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EDITORIAL : : ;
As W e See It

In the Spring of 1931, Herbert Hoover, then -
President of the United States, offered the’ Amer-
ican people these words of counsel:

“The nation is beset with difficulties and con-
fusions. . Many have doubt and grave con-
cern for the future. ¢ Numerous are the
temptations under the distress of the day to turn
aside -from our true national purposes and from
.wise national policies and fundamental ideals oi
the men who built our republic. Never was the
lure of the rosy path to very panacea and easy
ways to imagined security more tempting.-

“For the energies of private initiative, of in-
dependence, and a high degree of individual free-
dom in our American system we are offered
alluring substitutes with-the specious claim that
every body collectively owes each of us individ-
ually a living rather than an opportunity to earn
a llvmg

“And the equally specious claim that hired
representatives of scores of millions of people can
‘do better than the people themselves, in thmkmrr
fand plannmor thelr daily lives.

: % % #

Government Not “Source of All Wisdom”

“We-must. not be misled-by the claim that the

source of all wisdom is in"the government. Wis-
dom -is born out-of experience,: and. most of all

- iout of precisely such experience as is brought to .

us by the darkest moments. It is in meeting such
moments that there-are born new insights, new
sympathies,new powers, new skills.. Such conflicts
as we are in the midst of today can not be won
by any single stroke, by any one strategy sprung
from the mind of any single genius. Rather must

Continued on page 28
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Inleresl Rate Trend
* And the Bond Market

By NORRIS O, JOHNSON *
Vice- Pg‘es;dent First National City Bank of New York

~ One of"N;:w York’s prominent bankers prognosticates

~somewhat higher interest rates at year-end than now, and
no real stringency in money and capital markets for the
year.  Mr. Johnson directs attention to critical area of
Federal expenditures and tax policies; believes sometime
this summer conditions should be ripening for recovery;
and calls for understandmg and finesse in urging tax
- reform, ' labor ‘restraint, etc. The author ponders the
prospective length -of ‘present declining interest rate
period;  explains why long run interest rate trend is
upward, though leaving “real” interest rate at zero and

- diverting savings to- equities; and sees lowered bank

reserve requirements being "helpful to bond market.

Forecasting . money -rates and the bond market 1s a
hazardous occupation, This has been most particularly
so in these last 25 or 30 years,
strewn ' with - so many unexpected
events ' and - political intervention-
isms,
casting systems that work. For ex~
ample, . there is-a’ system for fore-
casting ' yields on 91-day Treasury
bills which'has worked to perfection
‘since- World. War II. 'In 1944, you
recall, ‘'we. had bill yields neatly
pegged at 3§%.. Since: then, each
. Presidential’ election year,; the bill
yields have moved up through the
next -even number, In 1948 bill

ooy

i ylelda first moved up. beyond 1%;

Tin 1952, 2% in: 1956, 3%.
_you are - interested
forecasting, it is mot complicated to
compute 4% for 1960 and 5% for 1964. If rates try to
rise too fast the next'even number proves to be a

_ Continued on page 24

*An address by Mr. Johnson before the New York  University
Graduate School of Business Administration Dean’s Day Home-
coming, Feb. 15, 1958.

In case
Norris Oliver Johnson .

PICTURES IN THIS ISSUE—Candid pictures taken at the 34th Annual Dinner of the Boston
 Securities Traders Association appear in today’s PICTORIAL SECTION.

Nevertheless, there are fore-

in long-range:

Wll the GNP Failed to
Wam of 1957 Recesnon

By LEWIS H. HANEY
Economic Consultant

Professor emeritus Haney blames the surprising sudden-
ness by which the current recession seems to have canght
s0 many to general reliance placed upon, what he: terms '
“misleading,” national income and Gross National Prod- '
uct. The record of forecasts made by those who rely on '
GNP is very poor, the author contends, in pointing out,
for example, that the figure rose almost uninterruptedly
throughout 1957. Actually, he adds, the statistical com- .
ponent has done great harm by concealing “maladjust-
ments” within the nation’s business structure. To sub-
stantiate his' chetge, the economist offers ten’ pnrhcuhr i
weaknesses and -errors” found in the national income- :
GNP approach, and suggests, by way of “making his :
points clear, employing a super FTC to prevent false and
misleading use of the term, GNP. .

Suddenly, at about the time when big banks got out
their November business surveys and just before the'
New York Reserve Bank cut: its
-rediscount rate (Nov. 15), the coun= '
try: seemed to awaken to-the reces~
“sion of 1957-58. This is important

' because-the recession clearly began
;. in-December 1956. Even the Reserve
- Board’s -index of industrial produc-~ .
tion started to decline in January
.-1957. -The strange tardiness in a pe-
:-riod of apparently great statistical
- . preparedness, is. to be explained on'
- the ‘ground of a diversion of atten~
tion' to misleading statistics. It was
largely the postwar reliance on the
“national-income” approach and the
“GNP” that enabled the .current re-«
cession to make such a ‘sneak attack.
The “national - income” approach

to economics and business means an
attempt to set up an accounting system for the nation
as if it were a business unit with four coordinate depart-

Continued on page 33
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The Security I Like Best

" A continuous forum in which, each week, a different group of experts
fa the investment and admory field from all sections of the country
participate and give their reasons for favoring a particular security.

‘(The articles contained in' this forum are not intended to be, nor -
are they to be regarded, as an offer to sell the securities discussed.)

that, as of Dec. 31, 1957, the Un- :

DOUGLAS R. HANSEL
Partner, Shields & Company,
New York City
Members N. Y. Stock Exchange and
American Stock Exchange

FNMA Common Stock

Due largely to the short period
of time it has operated on
its present basis, most investors
are unfamiliar with the Second-
ary Market
Operations
Division of
the Federal
National
Mortgage As-
sociation pop-
ularly known
as “Fannie
Mae.” They
do not know
that common
stock of this
essentially
government
or g anization
can. be pur-
chased in the
over-the-counter market, nor do
they appreciate the potent1a1 ap-
peal of this stock in a well
rounded investment program, par-
ticularly during the current pe-
riod of declining interest rates,

As chartered by Congress in
1954, FNMA -is a government
sponsored corporation, ‘of which
one division, Secondary Market
Operations, is intended eventually
to be completely owned by the
public, Currently, all of the com-
mon stock of this division is held
by the public and all of its pre-
ferred stock by the U, S. Treas-
ury. The function of this division
is to provide a degree of liquidity
for mortgage investments, thereby
facilitating a better distribution
of investment funds for mort-
gages guaranteed by the Veter-
ans Administration or insured by
the Federal Housing Administra-
tion. It buys VA and FHA mort-
gages in the secondary market at
prevailing prices, both to hold for
interest income and 'to sell even=
tually as favorable oppmtunmcs
are presented.

Earnings per share were $6.20
for the year ending Dec. 31, 1957
based on an average of the num-
ber of shares outstanding at the
end of each quarter as compared
to $8.95 for the year ending Dec.
31, 1956. The primary factor caus-
ing the decline was the rapid ad-
vance of interest rates during the
first three quarters of 1957 which
resulted in a higher interest cost

-incurred on indebtedness relative

to interest ‘earned on mortgages
purchased. Another important
factor was the increased emphasis

by FNMA on the public market

as’'a source of funds in 1957,
whereas in 1956 the United Statcs
Treasury was a primary source.

© The greater part of Fannie
Mae’s income is derived from in-

‘vestments in' mortgages while in

second place are purchasing and
marketing fees charged to sellers
-of mortgages.

An important source_of poten-
tial income lies in Unrealized
Purchase Discount since Fannie
Mae buys its mortgages at a dis-
count from face amount. Under
FNMA'’s conservative . accounting
pohcies, discount is not reflected
in the income statement until the
mortgage is finally paid off, or
sold. The easing of interest rates
in the mortgage market makes it
more probable that mortgages
purchased by FNMA at a discount
will soon be saleable at a profit.
In the first three weeks of Feb-
ruary 1958, FNMA sold $21,000,-
000 of mortgages from its port-
folio which is three times the
amount previously sold since
FNMA’s inception.. We estimate

reallzed Purchase  Discount
amounted to about $28.00 per

share on FNMA stock after de-.
aucang Federal Incoime 'Taxes:
($58.00 per share before Federal”

Income Taxes). The amount and
time of realization of this discount
will depend upon the Associa-

tion’s pohc{ w1th respect to .the:

sale of mor

Of $1;410, UU(HJOO indebtedness
held by the publlc, $1,115,000,000
is due in less than one year. Earn-—
ings should benefit from the cur-
rent conditions in the money mar-
ket since Fannie Mae should .be
able to refund its outstanding
short term debentures at substan-

] tlally lower rates than it currcntly’

pay:
INMA common stock has a
bhook value of $105 per share and

has been paying dividends since
January 1956 at the monthly rate-

of $0.17 per share, or $2.04° per
annum., The common stock repre-’
sents a highly leveraged situation,
since the corporation is legally
authorized to borrow up to ten
times the amount of its preferred
and common stocks.

Depending upon the extent. of
the current decline in interest
rates, a substantial increase
earnings is probable. The prob-
able increase in-earnings, the high
book value of the stock, together
with its high leverage and sub-
stantial Unrealized Purchase Dis-
count would seem to warrant the
attention of the investor: who
wishes a deflation hedge,

330,000 shares of common -stock
outstandmg FNMA stock ‘is
traded in the Over ~the - Countel’
market.

HERBERT W. I\’IARACHE JR.
Partner, Granbery, Marache & Co.,’
New York City
Members New York Stock Exchange

and American Stock Exchange ™

Aztec Oil & Gas company

Aztec, selling around 12%, af-
fords a long-term investor.an un-
usual opportunity to participate in
an oil and gas development com-
pany with
only moderate
risk. In 1956,
reserves alone
adequately
covered the
market price
of the stock—
figares have
not. been pub-
lished for the
past year but
I anticipate
the company
will show a
healthy ' net
additionn to
reserves. On
Dec, 31,

This is quite a contrast to 1954
when oil Teserves totaled 1,780,000
barrels and gas 363,000, 000 l\ICI‘

At $1.00. per barrel and 4 cents":known the Paradox: Basin .prob-

< ably: has been getting the: most~.

per MCF respectively, . the ' re-
serves have a valuation of $36,-

400,000—the company is selling in
the open market for $27,930,000. -
the estimated - !

In other’:words,
value, (disregarding the net quick
assets and funded debt, because

the latter is more than offset by"

undeveloped properties) app1ox1-
mates $16.00 per share.

The past year has been a pros-.

perous period for Aztec, based not

only on discoveries and develop-"

ments but also because of im-
proved earnmgs We anticipate
these earnings should contmuei
growing: as shown by our. 1958
forecast in a succeeding para-
graph. The management,  which

in.

for
$1,930,000 or' 84 cents per. share.. I-

.show: a 55%,

erbert Marache, Jr

1956 proven Treserves:
were xeported at 14,600,000 barrels:
of oil and 546,000, 000 MCF of gas.-

.-. -This Week’s
Forum Participants and
Their Selectlons ‘

*FNMA . Common Stock—Douglas
»R. Hansel, Partner, Shields &
Co., New. York Clty (Page 2)

 ‘Aztec Oil & Gas:Co—Herbert W.

" “Marache, Jr., partner, Granbery,
Marache & Co New York City.
. (Page 2)

has -shrewdly acquired the com-
pany’s ‘properties -and _brought
Aztec this far along, remains in-
tact. Their . policy- of farmouts,
where possible, to the major oil
companies who drill at their own
expense, particularly in the Fouwr
Corners area, has been, in the
writer’s opinion, an economic suc-
‘cess.’ An investor, however, should
not anticipate d1v1dends f()l years.,
Any other policy, that is, to de-

‘clare dividends. while borrowing

from. the banks to finance expan-
sion, would- seem not 'to be in.the
best., inlerest ' of the “company.
Aziec is a“young company, with a
definite future. The earnings rc-
tained now are undoubtedly much
more:advantageous to the stock-
holders than they, would be 1[ lis-
tl ibuted to them.

Aztee was formed in 1950 to ac-
quire certain’ oil’ and gas proper-
ties in New Mexico from Southern

Union Gas Company and was dis- *
tributed’ to the latter’s stockhold-,

ers in 1954, In 1951, the company
reported . gross revenues of $694,-
824 and net income.of $483,174.
Originally, management’s primc
concern was to rapidly build up
rescrves through the- acquisition
and development . of promising
leases, at a minimum cost to the
company. Earnings  were :second-
ary, since income would develop.

" ‘as reserves-were exploited. Man-,
As of Dec. 31, 1957 there -were..

agement,-has; - successfully -engi-

‘neered operations as berne out by

the translation of oil and gas into
dollars. - In. 1953. through *1956,
revenues'were $1,056,304; $1,476,~
738; $2,000,740 and $2,273,151, re-

. spectively. Similarly, net income¢

for this period was $480,776, $563,~
231, $528,563 - and: $626,082. - For

©1957, estimated revenues should

approximate $2,785,000 and. net

" ..income $1,010,000 or about 44 cents

per share. As intangible costs for
tax ; burposes have been .charged
agamst mcome no Federal In-
come Taxes: ha\e Jbeen paid. Gen-
eral and’ administrative expenses,

» -when compared with othér similar

companies, are low — being only
about .10% of gross. The cash flow
19571 might total around

believe that the current yecar’s
gross,-net- and cash .flow should
65% and 609 . in-

crease, 1espectwelv over the cor--

‘responding. previous period.

Estimate of 1958 earnings.fol-
lows y
1958

i Gross Rmemies __.7 $4,325,000

- Net Inceme’:_"_ ~Z 1,070,500
»r Earnings per:Share. . T3¢
.-’ Cash Flow per S!Lue z SI 31
At the‘end of 1956, Aztec held
oil and<gas leases of 174,098 acres
which “was broken’ down as’ fol-

San :-Juan Basin . 90,336 - acres,
Paradox: Basin 48,759 acres*and
Allen Parish, La., 688 acres. While
all;; these localmes are' well-

pub]lcxtv recently.

Thele are . several ' interesting
sou1ces of “stimuli“for Aztec this
‘year. The imethod of prorating gas
through pipelines in"the San‘Juan
Basin is being changed and :will
increase - the take - of ' gas: ‘from
Aztec. This spring two crude oil

lows: Permian Basin 34,315 -acres,

pipelines. should be completed in.

the Paradox Basin.. One with the
capacity of 70,000 barrels per day,
will: take crude from the*:Four
Corners area into 'California-and
will’ be tied in with El Paso’s
gathering system+making a con-
nection™ with the Verde Gallup
Contmued on page 6

Alabama &
l..ouisiana -{_Securities
Bougll!—s olJ——Quolcd

STEINER llouss & Co.

Members New York Stock Ezchenge
Members American Stock Ezchange

- 19 Rector S, New York 6, i Y,
HAnover 2-0700 NV 1-1557
NewOrieans, La.-Birmingham, Ala.
Mobile, Ala.

Direct wires to our branch offices

JAPANESE
STOCKS
For current infoxﬁaﬁol

_Call or write ©" "

Yamaichi
Securities Company

of New York, Inc. "
Affiliate of . . b
Yamaichi Securities Co., Ltd. .
Tokyo, Japan
Brokers & Investment Bankers

111 Broadway, N. Y.G cﬂrtla_ult 7-5680

Since: 1932 Specialists-in
VIRGINIA—WEST VIRGINIA
NORTH and SOUTH.

CAROLINA -

———F. W——
CRAIGIE # CO.

RlCHMOND VIRGINIA
Bell System Teletype: RH 83 & 84
Telephone Mllton 3-2861 e

Yonker's. Raceway

‘Alaska Oilf & Mineral

Bought, Sold, Quoted

BERK & COMPANY

Association

165 BROADWAY -
NEW.YORK 6, N. Y. .,

Tele. WOrth 4-2540  Tel. NY 1-2545

~ N.. Q. B.
OVER-THE- COUNTER
 INDUSTRIAL STOCK INDEX

19-Year Performance of
35 Indqstrial Stocks -

FOLDER ON REQUEST
‘National Quotation Burean
) X Incorporated
lﬁ_l?ront Street New York 4, N.Y.




l

i

|‘w
i
t
i

.not be the same in""all~sectors ‘of

Volume 187 Number 5720...

_The Treasury’s Vnew
Of the Economy

By HON. ROBERT B. ANDERSON*
Treasurer of the United States

Mr. .Anderson. states Treasury’s. assumptions underlying -its .=
- revenue estimates are: (1) recession will not continue for a .
. protracted period and that. growth would resmme’ dnnng iQSB i

:;and continue on to 1959; (2) income tax and personal i mcome a P

i - level for calendar year 1958 will be below the rate of increase ;-

! . of two preceding years;-and (3) corporate profits in 1958 -will >

! - be same-as $42 billion estimated for 1957; The Treasurer: fimds”:
"present ‘conditions ‘do ‘not-warrant ‘tax cuts fo stimulate ﬂle <7

“‘econemy- but that tax. general br structural ‘revisions:-are m Yo b

- vorder- as ‘are. tax policies ' to - stimulate - capltal and consumer
demand. - e e

Perhaps ‘the 'orie‘ characteristic
of our “American’ economy’ which:
“Has persisted’ since ‘the beginning
of our hxstory has been growth by

““means of con-
" stant -.change.

‘and disloca-
“tions.are
typicalofa
dynamiec
competitive
system in
--which the
-energies. of
_-free .individu-
-als “haye full
scope,"
~-must expect
.ithat. the mo-
Robert‘B :Anderson
;ecoriomy -~ will

activity.atthe same time, Through-
“out. our econoniic hlstory there

“has been ‘constant ‘ ‘evaluation *of

l*both olir needs ‘and: wants and ‘our

‘means of satisfying them. We have

i“firn ‘grounds’-for “our: belief -that

our Nation” possesses the basic in-
~gredients “of “an ‘economic ‘system

“~which will: insure a sound main~

i "tainable rate of economic growth.

. < tinued :and -careful-evaluation. But,

“At -present: we i are ' passing

“through a perlod which is pre-

senting - certain . difficulties and
problems.. This requires our: con-

we must recognize .that the need
for appraisal — for .considered
judgment and action—is one .of
. the responsibilities of membership
in a free society. One of our great
-strengths is the dedication of our
. government and our people to the
task - of maintaining the basic
health of our economy. Neither
inflation nor deflation will be al-
.lowed to run-a ruinous -course.

Our judgments last December
in arriving - at our estimated
budgetary receipts for the period
18 months ‘in ~advance ‘were ‘ad-
. mittedly difficult. They took into

“conmderatxon both ' the -eurrent

and a
of ‘the

problems of our ‘econom:
confidence 'in the strengt

underlying forces-of our system -

contributing to ‘growth. A further

“.consideration ‘was :the fact that

each of our governmental depart-

| “ments-arid: our monetary ‘agencies

| - would -continue 1o -conduct their .
" ‘operations 'so. as 1o contribute Te-.

newed vitality to our. economy.”

Some ‘of ‘the'specific’ factors
contribuﬁng to-our judgments wﬂl

: ~be d:scussed later on.

derson -before’

*A ‘stat A

; . Mr,
| .". Congressienal Joint ‘Eeonomic Cammnt!ee,

. ‘W\sh‘h«gtmb Co Feb 7,°1958."

+Fluctuations:

We,

‘mentum of our",

We-have- ot endeévoréd
]udﬂe‘ themovements ‘of “our:

omy at>pretise moments.: Rather,
our --judgments rare : ‘predicated
upon’the belief ‘that ‘the: restric-

tive 'phases' of - economic‘fluctua-

tions*'would not continue?for a
protracted period.

It seems.‘most 1mportant to ‘us
that ‘our economic - outlook in
terms of future growth should be
evaluated ‘from'the standpoint’ of
long range factors as-well as; those -
of a shorter term. wr A

Sees Long-Term Progress

Let ‘s first ‘review some of the
forces; underlying .our.belief . m
]ong-term progress, .. .

‘We ' have :a: growing,’: mgorous
population. We. have:.a. ‘highly-

“comipetitive;; moductlve .economy.

Rapid; technologxcal -advances '

‘have' ‘created -new- produets “and "’
processes.: Long - range and’ care=-"
ful plannmg is ‘becoming ‘more

predominant.. All of these: forces

-are generating 'new,;demandsiand-

new. needs. . In.orderto* satlsfy

“these and like ‘requirements, we

smust . look td -our natural: re-

-sources, our. expanded 1ndustrxal»

capacity, our growing skills,:our
managerial capacity, .and other
like  contributors to our produc-
tive machinery.

- “When “we ‘view our 1ong.-term-

situation ' in 'perspective, there-
fore, it is clear that we have on

the one ‘side the expandmg needs -

and ‘wants of our growing. popu-
lation and on the other-side the
capacity and skill for :meeting
these wants and needs with an
expanding volume of output.

Moreover, we have the:two
further essentials of continued
high level activity in a free en=-
terprise economy—a relatxvely
stable ‘currency and an 'efficient
financial ‘system.

QOur financial system is demon-
strating an ability ' to . provide
short-term and long-term financ-
ing necessary for increasing activ-

ity and growth. We. must’continue

to0 exert every effort to. achieve
stability in the purchasmg power
of our: dollar, .

b

Elements of Current Strength

In order 10 see ;just 'where ‘we
stand, it -is: worthwhxle e'xammmg
the ' elements -of -our- «current
st:rength alittle more, closely. AN

Fn'st of all, what are the, e:&« )

Contmued ‘on’ page 28

A

The Commercial and Financial Chronicle

~INDEX

Articles and News

- Interest Rate Trend and the Bond Market
—Norris O. Johnson..

" 'Why the GNP Failed to Warn of 1957 Recession
—Lewis H. Haney.__

g The Treasury’s View of the Economy
.—Hon Robert B. Anderson..

An E\ecutlve Looks at the Courts—Dav.ld Samoff

i Parke, Davis & Co Elite Etlucal i)rug Ente-rpﬁse :
=2 ——Ira U.. Coblelgh

Thi; Wcrld “Dollar’ Gap”‘ Its C‘redit Impllcations y
~»—George ‘S, Moorp

S 1958 A Year of Decision .in Atomlc Power ‘World Leadership

7 —Elmer L. Lindseth

v ’-"The Current Business Outlook anﬂ the State of Stock Prlces
nomic” systemwith’ exact nicety 10
nor, to' estimate shifts in‘the econ= .

# —Thurston- P, Blodgett
,“We Shall Stand"i‘ogethcr”—Benjamin F. Fairless

&rig’inal or Replacement Charge for Depreciation
- —Virgil S. Tilly:

: Taking a Fresh Leok at Our National Defense Program
. —Neil H. Jacoby.

‘There is Room for Expansion in Commerclal Fmance lndustry
—Vincent Catozella —___________ TP LT L TS 13

Mr. Khrushchev s Trade Challenge. Will We Meet It?
—Hon C..Douglas Dillon_ : -

' Canadian Uramum Outlook—Howard Steven Strouth
The Crisls in Amencan ‘Unionism—Edwm E. Witte

PA Trustmxn Looks at Common Stocks and. Consequences
—Burton A. Miller....

s America at the Crossroads—-—Harvey Wx]hams

(20 Convenhonal Home Loans and Home Buildmg Outlook
; ,——W Franklin - Morrison.....

; The Plight of ‘Small Business——Roger “W. Babmn

(939) 3

== LICATEnsTEI

AND COMPARY

,FAREWEI.I. TO ALMS

No need to go begging when

we have cash for.your obsoletes ! -

*

_ ‘Telephone: WHitehall 4-6551
99 WALL STRERT, NEW YORK

: _ -4 T
" | J.F.Reilly&Co.,Inc.

- 'DAvis 8-8786

HYCON - -
MANUFACTURING
SAN JUAN
RACEWAY
(Common & VTC’:)

UNITED WESTERN .
- MINERALS.

LITHIUM CORP.

Members Sdlt Lahckcwy Stock Exch,

1 Exchange PL., Jersey Clty
HEnderson 4-8504

b Toletype' JCY 1160 .. .
o

39 Exclmnge PL, Salt Lal:e Clly

) “Teletype: SU 158

: Wi %
-With ‘Open Minds? (Boxed) '

Regular Features

As We See It (Editorial)

ﬁBank and Insurance Stocks

Coming Events in the Investment Field

Dealer-Broker Investmentyxecommendaﬁoos

Einzig: “British ‘Views on Inflation in the T. S

From Washington Ahead of the News—Cal hsle Bargeron-_,_ 12
‘ Indications of Current Business Activity

Mutual Funds
NSTA Notes
News About Banks and Bankern :
Observations—A, Wilfred May.

Our Reporter on Governments.

Our Reporter’s Report
‘Publi¢c Utility Securities

Railroad ‘Securities __-_.

Secunties Now ln Regutra.tion

*. Securities - Salesmans Corner
.. ‘The Market . . . and You—By Wallace Streete
"l'he Secm‘i‘ty I Like . Best : <
The State of Trade and Inﬂustry

‘,Wash.ington and You- :

i

Copyrigh! 1958 by William B. ‘Dans
Compnny

. publishied Twice Weekly. .

| HA 2-9000 40 Exchange PI, N.Y

gitized for FRASER

For many years we

s speciliei, PREHRREB STﬂCKS
Qpencer Trask & Co.

! Members New York Stock Exchange .
: 25 BROAD ST., NEW YORK 4, N. Y.

TELEPHONE HAnover 2-4300 T e TELETYPE NY 15 .

Albany '+ Boston ' Chicago -+ GlensFalls -~
Nashville - ¢  Schenectady - Worcester .

p://fraser.stlouisfed.org/

The COMMERCIAL - and
FINANCIAL 'CHRONICLE
Reg. U. B. Patent Office
/WILLIAM 'B. PANA - OOMPANY, Publishers
25 Park Place, New York 7, N. Y.
- . REctor 2-9570 to 9576 | .
) HEEBER‘!‘ D. SEIBERT, Editor & Publisher
- “WILLIAM DANA SEIBERT, ‘President

- Thumdoy, February 27, 1958

:Fvery ‘Thursday (general news and ad-
verﬂslns lsaue) and every Monday (com-
plete ‘issue — ket quotation
-records, corpomnon news, bank clearings
state and city news, etc.).

.’Other Offices: 135 South La BSalle St
*chlcago ‘3, IN. (Telephone STate 2-0613).

R,eenzeren as second-class matter Febru:
ary 25, 1942,-at the ‘post officeat New

York N. Y., under the Actof March 8, 1879 |

S\d)uriphov Rates

Subscrlpdons in United States, . U. 8
Possessions, Territories and Memberl of
Pan-American Union, $65.00 per year. ir
Dominion of Canada, $68.00 per year
Other Countries, $72.00 per year

{ g Other Publications

{Bank and Quotation Record — Monthly
(Foreign Postage extra .

$40.00 per year.

. Note=——On t of the i1
the rate of exchange. remsttances 1or for
el gn subscri advert: mus'
be made in New York funds

i

|

Bohny M)I“S
Jack & Heirz
Jessop Steel
Pacific Uranium
Alaska Oil and Mineral’

_SINGER, BEAN
& MACKIE, inc.

Teletype NY 1-1825 & 1-4844

Direct Wires to
Philadelphia . Los Angeles
Chicago . Dallas

—

Lithium Corp.
General Minerals
Alaska oil & Mmeral
Umted Westem Mmerals

Qumta Corp.
Sabre-Pinon :

1

Wy FRANKE[ & 00

.. . INCORPORATED
39 BROADWAY, NEW YORK 6

WHitehall 3-3960 |
Teletype NY 1-4040 & 4041

Direct Wires to |
PHl[lDElPl_“AV o mT LAKE CITY




4 (940)

Observations . . .

By A. WILFRED MAY
CORPORATE REFORM ON-THE-HOUSE

At this annual meeting season Annual Meeting” is cited as one
we realize how companies over of the two major points raised

the years have been going all out
to build up stockholder good will.
These mani- ; .

festations now
run the gamut
from gifts of
the enter-
prise’s prod=-
ucts ranging.
from food
delicacies to
plastiec
squeeze
bottles; to
transportation
to and from
“loeation”; to
edibles: and
refreshments
of various
kinds. The area of company
manners has been concentrated on
over the long years of his crusad-
ing by Lewis D. Gilbert, “Amer-
ica’s Militant Stockholder No. 1,”
“The Stockholders’ Stockholder.”
This is now again being mani-
fested in the newly issued 18th
Annual. Report of “Stockholder
Activities at Corporate Meetings”
published in collaboration with his
brother John—such: “stockholdeér”
activities referring almost entirely
(in 277 pages with an appendix
of photographs)- to those person-
ally participated in by the ener-
getic and voluble authors at the
138 meetings attended. (“Today at
an annual: meeting Lewis Gilbert
is the icing-on the cake, the cham-
pagne: at the coming-out party, the

" A. Wilfred May

.eclat; If he'is not there it is like
a .show. that missed Broadway.”)

Important Agenda Item

Devoting a full section to the
subject of “Luncheon,” the volume

argues the importance of including
a midday repast or other collation
on the agenda. Reporting on the
1957 American Motors meeting,
“the right of ‘the partners [i.e.,
stockholders, ‘also referred to as
the owners]to have a snack at the

during the proceedings.

The affairs of the American
Telephone Company are discussed
in similar vein. The Gilberts re-
call that a few years ago the
management “hesitated” to serve
refreshments after the meeting.
This horrendous situation was
remedied by valiant efforts of
Wilma Soss and the Federation of
Women Shareholders. After their
ultimatum to the management to
the effect that ‘“they intended to
feed the owners if the Company
did not, owners now get something
to eat after the oratory of the
day is over.”

Management modernization is
also gratefully reported at Pan
American World Airways, where
the officials used to be adamant
on limiting the owners to soft
drinks. “We thought this absurd,”
say the Brothers, disclosing this
brilliant coup in company bar-
gaining: “As owners of National
Biscuit, we were glad to buy some
Nabisco products and were pre-
pared to see that those at the
meeting [Pan American’s] were
cerved at our expense. Faced with
this' situation, the management
capitulated and sandwiches have
become routine at Pan American
for years,”

Statesmanship Re Free-Loading

‘We must be quick to add men-
tion of the objectivity, if not
actual statesmanship, shown by
the Gilbert’s in also jpleading
against “free-loading” proclivities.
They discovered that at the Na-
tional Dairy luncheon a number
of “the guests” actually were not
stockholders and “were only in-
terested in the lunch and (believe
it or not) in stowing away left-
over food. One can easily imagine
what this kind of thing could
lead to — meetings jammed with
people who did. not care and
would simply-be on the side of
management who gave the best
],Ench.” The Dairy management

tures as follows:
May 1, 1958

above mentioned dates.

February 24, 1958

_ ARMOUR AND COMPANY
5% Cumulative Income Sulaordinu?ed Debentures, Due 1984
‘ *

Notice is hereby given that ARMOUR AND COMPANY,‘{
pursuant to the Indenture under which the above Deben-
tures have been issued, will pay interest on the Deben- 4

—$2.50 per-hundred dollars
} principal amount of Debentures
November 1, 1958—$2.50 per hundred dollars |
*  principal amount of Debentures, ..
being payment in full of all interest accumulated to the

Holders of coupon Debentures should detach Coupon
No.7 on May 1, 1958 and Coupon No. 8 on November 1,
1958 and present them for payment either at the
Continental lllinois National Bank and Trust Company of
Chicago, 231 South La Salle Street, Chicago 90, lllinois,
or the Chase Manhattan Bank, Agency Coupon Paying
Department, 37 Wall Street, New York 15, New York.
The Trustee, City National Bank and Trust Company of
Chicago, will mail checks for the interest payable on
Debentures not in coupon form,

' ARMOUR AND COMPANY -
By: F. A, Becker

!

Vice President and Treasurer

igitized for FRASER
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has - promised our Stockholder
Champions to correct this abusive
situation this year. :

The following additional anti-
gouging - measures- are then sug-
gested: (1) A card of admission,
checked carefully at the door. (2)
In order to discourage the practice
of people. coming for lunch alone,
luncheon should be reserved for
those ' who attend the meeting.
(3) And then, to discourage people
from leaving the meeting too
early, or from hurrying the busi-
ness so they can eat, an announce-
ment should be made that come
Hell-or-high-water, luncheon will
not be served before a.specified
hour.

Souvenir-pilfering they dispose
of as follows: “While souvenirs are
very worthwhiie, and in the inter-

est of the corporation; the policy -

adopted by .Vanadium" should be
followed by others. ‘Those - who
desire the souvenir should be re-

quired- to leave. their names. and’

addresses” with the ushers. The
souvenir is then mailed ‘in. due
course of time.”

Perhaps it is significant that a
chapter on Gilbert in a forthcom~
ing -book - (The American Stock-

holder by J. A Livingston) carries -
the heading, “The Care and Feed-"
ing of Stockholders” -(italics ours). -

. CEE ‘
.Do such activities actually make

any constructive contribution to

the interest of  “the’ owners” —
large and small? . .. .

Spoon-Feeding Strategy

Of course,- good amenities in

conducting meetings - do not  oi
themselves increase -earnings or
dividend distributions (“Dividends
and = Democracy” 'was Gilberl's
best-seller of last- year).
Dwelling on - management . sal-
aries as .well as “the sandwich
question constitute superficiality
with diversion from really impor-
tant corporate issues, But the
agitation regarding civilities in a
company’s publicized gatherings
may serve as a useful device to
awaken the independent - stock-
holder from his chronic lethargy.
In fact, Gilbert definitely justifies
his digressiorfs and even- antics as
the best serious strategic way to
incite the -interest.of the indif-
ferent shareholder community, who
are far busier with their “own
careers than with the affairs of
corporations in which they have
investments. Wilma Soss’ once cel-
cbrated arrival at a United States
Steel Company meeting in a bath-
ing costume of the “Gay Nine-
ties” was thus motivated. .
Gilbert will tell you that the
wisdom of his fan-faring is bear-
ing fruit in various serious aspects
of corporate progress, as spelled
out in his current Report., These
include the exclusion of non-re-

_curring earnings from incentive
" compensation ~ plans;

broadened
cumulative voting; pension ceil-
ings; bonus limitations; and cer-
tain auditing changes. Thus both
corporate reform and stockholder
stimulation are being slipped into
that lurch hox! ;

“P. S."—Mr. Gilbert concedes
no lack of moral justification for
the demand for small-shareholder

_bounties. He insists they are the

rightful due of the “Partners” as
an offset to luxuries in the way of
pent-house apartments. and other
expense account tid-bits allegedly
conferred on the management
echelon the year-round. :

Walston Adds to Staff

(Special to THE FINANCIAL CHRONICLE)
STOCKTON, Calif..— Dwayne
McClendon has become connected
with -Walston -& Co., 137 East
Weber Avenue. He was previ-

ously with Dean Witter & Co.

With Cruttenden Podesta

(Special to THE FINANCIAL CHRONICLE)
CHICAGO, Ill.—Joseph E. Har-
lan is now with Cruttenden,
Podesta & Co., 209 South La Salle
Street, members of the New.York
and Midwest Stock Exchanges.

Steel Production
Electric Qutput
Carloadings

* Retail Trade
Commeodity Price Index
Food Price Index

Auto Production _
Business Failures

oo The
State of Trade
and Industry

Rigorous weather the past week accompanied by heavy snows
and sub-zero temperatures in many parts of the country severely
curtailed production and trade. With the closing on Saturday last,
of many retail shops and department stores, on the occasion of the
Washington’s Birthday holiday, retail sales volume too, suffered
further contraction. In the auto industry, production cutbacks
caused output to dip, abetted by severe snow storms and below
zero temperatures in the East'and:Midwest which stepped up the
rate of absenteeism and further cm;tailed output. ) X )

Reviewing the state of the construction industry, Walter J..
Campbell, editor of “Steel” magazine teld.a- gathering.of Ohiol"
Steel Fabricators Asscciation ‘members, at the Cleveland- Athletic
Club last week, that construction is bucking the general business:
recession and will establish a new -dollar record this year. He:
{urther stated that increases: in residential building and larger
expenditures for publie: works, particularly. highways and schools,
are offsetting declines in industrial:and commercial construction.

“Total new construction should be .3 to 4% ahead of 1957 and
set a new record at $49,000,000,000,” Mr. Campbell noted. ~ '

While total construction. expenditures -are increasing, the
‘editor said, the steel fabricators’ share will not increase propor-
tionately.  The steel fabricators produce the. heavy 'structural
beams that go into large industrial buildings, utilities and high-
way bridges and trestles...Structural- steel requirements for resi-
dential and light buildings are relatively small. c :

While highway requirements. are mounting, the rate of in-
crease is less than scheduled and for 'the 'structural ‘fabricators
will not offset the losses in heavy industrial construction. .The
Federal interstate highway program, originally scheduled to be
completed in 13 years; is lagging and may take 20 to 30 years To
complete.. The stretchout -in "the Federal highway program -will
reduce: the structural requirements.for bridges._included in .the
program. PRt Ry : ‘ :

For the next decade, the outlook for. building .is-exeellent, Mr.
Campbell continued. He predicted that total construction expendi-
tures over the next 10 ‘years ‘will total $600,000,000,000. compared
with slightly more than'$400,000,000,000 in the boom construction
period just ended. et ’ . TN

. %A new industridl building boom will start in the early 1960's
and will raise requirements for- structural steel at least 50% over
present demand. The highway. program will cortinue to.expand
and ‘many local-road and bridge projects will supplement  the
Federal prograth. As the new highway system develops, it will
bring new commercial and industrial developments that will re-
quire heavy tonnages of structural steel.”

The steel producing industry, although now operating .at little
better than 50% of capacity, will have to build new-'plants to
sunply the expanded demand we will face in'the 1960’s, “Steel’s”
editor assured the fabricators. Tt

‘The nation’s: Gross ' National’ Product totaled a record $434,-
400,000,000 -in’ 1957, but showed a drop of -$7,400,000,008 for the
{inal quarter of the year as business turned downward. i

The United States Department of Commerce noted that the

'1957 total of the value of all goods and services produced showed

a dollar rise of about 5% above the 1956 level, but added that
some 4% of this was accounted for by higher prices. The 1956
total was $414,700,000,000. :

While the agency observed that the fourth quarter in 1957
naticnal product at an annual rate of $432,600,000,000 was some
$10,000,000,000 above the like quarter of 1956, the figures showed
a drop of $7,400,000,000 in annual rate from the 1957 third quarter.
In 1956, the national product rose $7,300,000,000 at an anhual rate
irom the third to fourth quarter. y

Some Government experts have predicted a first ¢uarter 1958
Gross National Product at about $420,000,000,000 annual rate.

The total value of January building permits exceeded that of
both the previous month and January 1957. For the 217 cities
(including New York) reporting to Dun & Bradstreet, Inc., Janu-
ary’ building plans were valued at $438,331,568. This was 11.8%
higher than the $391,981,064 of December and compared with
$417,388,126 in January, 1957, for a gain of 5.0%. )

New York City building plans filed during January were at
the highest level since last August. They amounted to $67,583,851
compared with $47,061,897 in December, for an increase ‘ef 43.8%
The level was 33.1% above the $50,783,539 of January 1957.

In the steel industry, order volume has picked up slightly
within the last several weeks. It -is nothing to get too excited
about, but steel men are hopeful that the downtrenc_l may have
reversed itself, “The Iron Age,” national metalworking -weekly,
disclosed on Wednesday of this week. .

It added, the pickup in orders probably will not be reflected
in a higher steel operating rate for some weeks. Even at present
low production levels, the industry is turning out more stcel than
the improved volume of incoming business. L .

Continuing, it noted that another bright spot in the picture
is an improvement in warehouse orders in the midwest.. Some of
this warehouse business is labeled “rush rush,” another indication
that user inventories are at a low ebb. ’

Steel .men are taking a more realistic attitude toward the
business picture, not looking at each new order as a -sign of
better things to come. The recent slight optimism over-incoming
tonnages could indicate a genuine feeling that the tide has turned,
it declared. ’ ; . .

.. Many steel users are missing the boat bgcause .of last-minute
attempts to’ get'steel, since they do not get it on time, 'thgy turn
to another steel company.- This shopping around at %*he last

Continued on page 34
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An Executive Looks at the Courts

By DAVID SARNOFF*
Chairman of the Board, Radio Corporation of America

Brig. Gen. Sarnoff addresses himself to the problem of success-
ful, pioneering business firms facing growing legal uncertamtles,
resnltmg from antitrust practice. of treating what is leglhmate
today-iifegitimate tomorrow, and- harmful consequence this is

t

" man suggests such reforms as:

said to have for industry, public, and the courts: RCA Chair-

(1) a larger degree of clarlty

on the. legal rules of the game and a Federal agency to give
advice and opinion before a firm embarks on a course of
_,conduct; (2) reasonable controls and limitations  on “discov-
» ery” pmcedures' and (3) firmer guarantees of adequate

review of major decisions by .

administrative agencnes. Gen.

-Sarnoff -also- explains - what layman can do- to -improve the
. " administration of justice.

i

Perhaps:I should confess at the
butset that in my youth I had a
btrong desire to become a ‘lawyer.
iChe Fates decided otherw1se They

nto a business
xecutive

client. Over.
early half-a
century;, -
ave,. in--that
'apamty re-.

when- he wrote that “our legal
system is woven around the free-
dom and the dlgmty of the indi-
vidual.”

- The immense distance between
the two sets of moral ang légal
concepts is also a measure of our
respongibility in meeting their
challenge. The values embraced
by our laws and shielded by our

' courts are at once symbol and sub-

stance ~of our  ethical heritage.
Never before has it been so openly

- menaced. Never before, therefore,

has it had so great and urgent a

" claim on our loyalty. . ;
" This, however, does not 1mplyz
;,blmd accq)tance of our own Ju,_‘confusxon

‘areas -of ‘human conduct, ' people

- structure and. procedures.
"the contrary, it calls for open-
nded 'dedication to continuous

improvement. It is a sign not of

aults- there may. be m'Lts dei:axl'
he law is‘a.magnificent edifice in’

he aggregaté. The ideals embodied

n law .as administeréd by our
courts :constitute- the framework
f our- whele: civilization.. Today,. &

‘hat civilization: faces the mortal
challenge: of-a. powerful and’dy-

1amie- ideology - contemptuyous : of

.aw- and . justice: . Understanding
ind -defense-of . our courts have,
‘herefore, become the obligation
10t alone of. those  professionally
:oncerned with.them but of every
ayman as well.

Commumsm—A Moral Challcnge

‘The ‘overriding  reality: of the
wesent period is the struggle be-
ween democratic freedom and to-
-alitarian. despotism. Outwardly
‘he contest:is between two op-
yosed economic and. political sys-
ems, but atits core it is a conflict
retween two irreconcilable moral
iystems.

You and I learned the Golden
Rule at our mothers” knees. To-
lay the Golden: Rule must con-
end” with' the Iron Rule of the
superstate. -In a sinister directive
aid down to his disciples, Lenin
iaid; “It is necessary to use every
‘use,  cunning, unlawful method,
»vasion, concealment of the truth. ”
Chis is the code of the criminal
inderworld.. Already it has been
mposed on.a third of the human
‘ace and now it seeks to engulf
‘he rest of mankind.

. Law Is Abeve. Government

‘In" our-‘judicial philosophy,
'ooted in Roman Law and English
_ommon Law, drawing its living
hap. from Judeo-Christian ethics,
'he law is superior-to the govern-
nent; the courts are, designed to
brotect the rights and property of
Lhe individuzl against the power
vf the State.

But under the totalitarian con-
tept, whether Fascist or Commu-
hist, the state stands above the
aw. What they call law amounts
0 merely a codification of the
mperious will of the dictators.
Cheir courts are no more than
ools for crushing the rights of the
ndividual and exalting the power
f the State.

Contrast this with the statement
bf Chief Justice Earl Warren who
ouched the heart of the matter

*An address-by Gen. Sarnoff hefore the -

ection of Judicial Administration,
American: Bar . Association, Atlanta, Ga.,
eb. 20, 1958.

i i
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‘weakness ‘but of stréngth ‘that we
canacknowledge shor’ccommgs and
direct pursclves to thenr ellmma-
txon :

The Legal . Rules of the Game

‘Our law is the result of organic
growth through centuries, and that
has meant a -constant adjustment
to changing environment. But the
moral “principles -on’ which ‘our
system of justice 'is based are
eternal. No man-made -moon or
death-dealing missile: ¢an affect
the validity of the Ten Command-
ments, the Magna Charta, the Bill
of Rights and other repositories of
the: ethical wisdom:. constituting
our heritage as free men.

It is all' to the: good that our
courts resist the fashions and pas-
sions of the hour. The hallmarks
of law under freedom are its sta-
bility. and. dependability. These
enable the honest citizen to per-
form his part in organized society,

- to plan ahead in his. private and

economic life, with the necessary
confidence that the rules of the
game will not bhe arbitrarily
changed in mid-play.

The rapid march of science and
technology, during the  last 50
years, however, brought an enor-

‘mous’ increase in ‘the complexity

and scale of our economic strue-
ture. In business, this has resulted
in a managerial revolution to se-
cure more factual information on
which to base its decisions, higher
efficiency and swifter action. The
impact of these developments and
the tempo of our times have, in
turn, placed new . and -heavy bur-
dens upon the courts.

It is not in a critical spirit,
therefore, that I take the liberty
of touching on aspects of the ad-
ministration of justice which are
of particular importance to the
business community. I feel sure
that you will not discount it as
special pleading, since I know well
that justice is indivisible.

You are all familiar with the
classic remark attributed to Solon,
the ancient law-giver. Asked how
justice could be made secure in
Athens, he replied: “If those who

,are not m]ured feel as indignant

as those who are.” In our highly
interdependent American society,
hardships and mequmes visited
upon anyone must in the long run
hurt everyone,

Antitrust Laws and Business

We all agree, I am sure, that
‘the law, in relation to:our free
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economy, is designed to protect

tne treedom of all people to create,
to acnieve, to compete, I belleve
tnat on the whole it does so. Yet
it nas seemed to me and to many
other' business executives that at
times this protection leads to quite
contrary results.

I have in mind, for example,
trends in the antltrUSt field, where
conspicuous’ achievement " in  the
competitive economy too often be-
comes suspect. . Court decisions
have on occasion resulted in giv-
ing a substantial part of the har-
vest reaped to those who have
evaded tne 1ab01s and hazards of
sowing, =’

The growing uncertamtxes as to~

the legal position of a sucessful
company, especially if it pioneered
new products, new services and
even new industries, naturally has
disturbed many business - execu-
tives. In all humllity I venture to
suggest that it is also a matter of
concern to the country. at large.

It is still exceedingly difficult
to know what rules of the game
a court may apply a few years
later to- the. game being played

now. I feel there is pressing need -

for the clarification of laws relat-
ing to the conduct of business, The
responsible ‘executive ought at
least to know that what is legiti-

‘mate enterprise today will not be

adjudged ulegal tomomow

' Only-a- resurgenee-of -the rule
of reason_can arrest the growing
In ‘most-of the other

can ‘ascertain.iith: assurance
whether something they. propose
to do is within the bounds of le-
gality. Why not in the antitrust
area? ‘Is not business entitled to
be protected by the same ration-
ale which protects the public from
ex post facto laws?

‘From my vantage point as a
layman, I respectfully submit that
there is. need  for analysis,. thor-
ough and ‘critical; of the éffects of
‘business. practices which: may. . be
challenged retroactively on one or

another thceoretical basis. But no-,

where in government, so far. as I
know, is there-an agency, inde-
pendent of the enforcement agen-
cies, equipped and empowered :to
furnish' such an. impartial .judg-
ment’ before issues are unloaded
on the overburdened courts.

Such an analysis, it seems to me,
should be g, prerequisite to- the
commencement of - antitrust pro-
ceedings attacking business prac-
tices , whether _intiated- by the
Federal Trade Commission, the
Department -of Justice, or any
other agency of government.

In the absence of some more
effective proposal, I would rec-
ommend the creation of an offi~
cial Bureau of Economic Intelli-
gence, possessing adequate powers,
personnel and facilities to supply
expert and impartial ‘analyses of
business practices and their eco-
nomic éffects upon industry and

the public, Both the courts and
the companies would be greatly
benefitea if arbitrary conjecture
were thus disptacea by autonorita-
tive opinion.

Moreover, an immense amount
of effort, money and time coula
be saved for. ail concerned if it
were possible for executives to
obtain definitive and enduring le-
gal advisory opinions from an ap-
propriate government agency be-
tore they embark on some course
of conduct. Only in that way could
they be rneasonably  protected
against the demoralizing fear that
the rules will' be switched years
later by some official taking a con-
trary view of tne law.

One of the most common causes
of calendar congestion in our Fed-
eral courts is the large antitrust
litigation 'which ties up a judge
in an overworked and under-
manned -court for months and
sometimes for years. A good deal
of this, it seems to me, could be
avoided by the creation of the Bu-
reau I have suggested; for the
practices later complained of could
be avoided in the 1irst instance.
Further, I believe that the bur-
den of government litigation could
be Subbtantlally reduced in' any

event, if th e existing agencies’

charged  with ' antitrust enforce-
ment consulted with business in
advance of commencing litigation
-and indicated the specmc prac-
tices to which they object.  This
would provide a method of obtain-
ing coinpliance with the law. by.
means of agreement to correct of-
fending practices before any com-
plaint is filed. In some cases liti-
gation might thus be completely
avoided. Where the government
deemed filing of a complaint nec-
essary, -it could be accompanied
by simultancous entry of a con-
sent decree. In either event the
result would be to lessen the load
on the courts. I am informed that
the Government already has taken
some steps along. these lines but
in my opinion it should ge, furthu
in exploring this field.

‘What . Price “Discovery”?

A 1elated type of so-called “big
case” which weighs heavily on the
business community and the courts
alike is private litigation in the
antitrust tield. Here,too, adminis-
trative reforms and controls seem
desirable.

I understand that, in general,
there is no: restraint on anyone:
who chooses to commence a pri-
vate antitrust action, regardless of
its merits. The plaintiff need not
possess any substantial factual evi-
dence. He can go fishing for it at
the defendants’ expense and time.
Under the present system he files
a complaint, then invokes the al-
most boundless “dxscovel‘y" tech-
niques.

In an address before the Wyo-
ming State Bar last August, a dis-
tinguished Federal Judge of the

e AT A 1 S M
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Southern: District of New Y01k o

Irving R. Kaufman, spoke of *

few attorneys who, unfortunately,
insist on interpreting freedom
from picayune restriction as li-
cense for harassment.” "And their
preferred field of operations, he
said, is that of ‘“‘discovery” pro-

_ceedings.

In referring to the enormous
costs of discovery proceedings in
the antltrust field J udge Kaufman
said:

“What makes these astronomical

expenses.-even.more appalling is .
the fact that.in so many -of these .

cases the percentage of useful in-
formation uncovered is.so minute,
The best. estimates are ‘that less
than 10% of all the:material con-
tained in these voluminous:depo-
sitions is useful at the trial.””
Business . executives ' recognize
that private antitrust actions are
an inevitable consequence- of the
antitrust laws. Many have found,
however, that present procedures
put a staggermg and unwarranted
burden on the companies and the
courts involved. They contend that

unlimited. discovery is..a bonanza

for nuisance- artists. "They point

out that companies .are :often :

forced to choose between. princi-
pled defense of their position and
expedient time and money-savmg
settlements. e

Most Judges and Iawyers I

m
told, favor. one ‘method:for:curbs .
ing ‘abuses of discovery. It:is the " °

assignment of a “big case,” such’. .
as an antitrust actien; te one judge-+ -~

early in the proceedings; that one
judge would thereafter supervise
the limitation of the.issues-in the

case and control the scepe -of :dis- °

covery proceedings. Unfoertunately
this is not always practicable in
districts, such as my-.ewn home
district, where' ‘the dockets .are
heav11y loaded - down - with - “big
cases”
smaller cases. There is the.ever
present risk that:the smaller cases

will be blocked from: trial by any. /

prefercntlal handling "of the “blg
cases.’

A more drastic rcmcdy has also

been suggested. I must confess
that it makes- a -strong practical
appear to.the mind of .a busi-
nessman,
practice, which I understand the
British follow, of requiring an un-
svecessful litigant te pay the court
costs and counsel fees incurred by
his successful adversary?.. Besides
acting as a,deterrent to. unwar-
ranted su1ts, it would -encourage
more frequent and more effective
defense in such cases and thus cut
the ground from under. the nui-
sance artists.

The Courts and Administrative
Agencies:

I come now to another thorny
problem: court reviews .of admin-
istrative decisions. More and more

Continued on page 29
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Parke, Davis & Company—

Elite Ethical

Diug Enterprise

By DR, IRA U, COBLEIGH

Enterprise

Economist

Some favorable comment about a major company, recording a

quite remarkable advance in

Not all is gloom. Avon Products
(a cosmetic company) carried its
sales for 1957 past the $100 million
mark and its net to a new-all-time

high. General
Electriec
moved for-
ward into
greater profit-
ability; food
and tobaccos,
especially
Lorillard, did
very well in
i 195°7;
utilities gained
new altitudes
of profits and
investor ac-
ceptance; and
some of the
pharmaceuti-
cals never looked so good — in
particular, Parke Davis, our topic
for today,

Much stress is now placed in
all industries, on the importance
of research, On that point, Parke,
Davis is an authentic pioneer since
its orngmal laboratory was the
first in America built by any
commercial organization solely for
rescarch. Through the years this
dedication to research has paid off
bhandsomely; so much so that more
than half of current sales volume
(now runnmg above $150. million
annually) is derived from prod-
ucts developed within the past ten.
years. Over 600 different items
are now marketed around the
world by Parke, Davis under its
own label. Of total sales, 65% are
in general pharmaceuticals, '30%
in -Chloromycetin, a patented
broad spectrum antlblotlc, and 5%
in other biotics and in surgical
dressings.

(A special comment should be
made about this Chloromycetin,
orxgmally mtroduced in 1949. This

“wonder drug” is now accepted as
the recognized drug for treatment
of typhoid, and the outstanding
preference for treatment of typhus.
But three years after its introduc-
tion, a nasty (and entirely un-
founded). rumor was spread about
Chloromycetin, that it caused
certain  blood disorders. These
slanders were completely dis~
Pproved. and; after-a heavy sales:
dip (from $52 million in 1951 to
Iess than half that in 1953), the
demand for this item resurged so
that today U. S. sales volume has
been substantially restored, and
foreign sales have soared to a new

- ln U. Cobleigh

. pbea

Other recent: Parke, Davig ethi=-
cal products include APC vaccine
(licensed in 1956) to prevent virus
infections of eye, nose and throat.
Tests, involving more than 5,000
patlents tended to establish the
efficacy of this vaccine, and indi-
cated the possibility of broad ex-
pansion of future sales. Celatin
is a new drug for treating epi-
lepsy, Azaserine, a tumor. mh;blt-
ing’ antlblotxc Don, has controlled
tumors. in rats and may prove
helpful in the contlol of cancer.
Eldec Kapsules, a combination of
vitamins, minerals and hormones,
have been developed for the “over
40” age group. Parke, Davis is.
estimated to have sold $14 million
in Salk vaccines in 1957, and
something less than $1 million in
Asiatic “flu” vaccines. The point’
to note is that Parke, Davis re-
search laboratories have had a
quite consistent record in the
successful development of new
Temedies, with broad vistas of
rising and highly profitable sales.
{Net earnings in relation to sales
were 13.16% in 1956 against
11.63% in 1955.)

" The trend of sales has had a
pleasing upslant from $110 million

gitized for FRASER

tp.

/lfraser.stlouisfed.org/

electric .

net earnings for 1957.

in 1954, $123.1 million in 1955,
to $134.1 million in 1956 and above
$150 million for 1957. In particu-
lar, the rise in net for 1957 was
quite remarkable. Fourth quarter
1957 results equalled $2.17 a share
against $1.10 for the same -period
in 1956; and for tne full year per

share net reached $5.67 against.

$3.59 for 1956, Here was one in«

stance where even-the -most -op~

timistic had quite underestimated

the earning power of a dynamlc

enterprise,
The plants of Parke, Dav1s are

both efficient and. extensive. There-

are manufactories at Detroit, Hol-

land and Rochester, Mich.; and at -

Bridgeport and Versailles, Conn.,
together with warehouses and: of~
fices in 23 other cities in the
United States. Foreign operations,
which develop 30% in. total sales,
are serviced by manufacturing
facilities in Canada, Cuba, Argen-
tina, = Brazil, Clule Venczuela,
South. Africa, Australia, India, the
Philippines; England, Italy, Bel-
gium, Mexico and Pakistan.

Capital expenditures are being
made at the rate of about $5 mil-
lion a year. $25 million was spent
from 1951-55 and another $25 mil-
lion will have been s on plant
improvement and expdnsion by
1960, all out of retained earnings
and the depreciation account. Of
these improvements, perhaps the
most significant is the new  $10
million Medical Research Center
at Ann Arbor, Mich., which more
than doubles the company’s re-
search. facilities.

However impressive the current
operating results at Parke, Davis

may be, the long corporate history
of this enterprise is even more
remarkable. It has earned a profit
in every year since it began busi-
ness and boasts an unbrokenrecord
of continuous dividend payments
going back. to 1876—eighty years.
People considering Parke, Davis
for currert investment should note
the policy of the company to pay
out cash dividends averaging 57%
of net for the past ten years. Since
carnings have been rising, divi-
dends have thus followed suit,
moving from $1.40 a year in 1954
and 1955 to $1.70 for 1956, $2.15
for 1957 and an indicated $3 basis
for 1958,

-Capitalization couldn’t be sim-
pler, consisting solely of 4,914,987
common shares—no prefelred no
bonds - or. debentures, and smatl
likelihood of there being any such
issued in the foresceable future.
This- eompany has not- enly been
able. to pay good dividends and
finance all plant additions out of
earnings, but it has maintained,
for years, a magnificent balancc
sheet, At the 1956 year end, cur-
rent assets stood at $99 milli-ou
against only $36.4 million in cur-
rent liabilities.

It is quite eommon to - find
pharmaceutical shares selling at o
high price/earnings ratio. For in-
stance, Parke, Davis has, within
the past five years, sold at 1815
times earnings, With stock now
sellmg at 65, or at only 1115 times
earnings, m would appear to be:
cheap on. an- historical basis, ané
unusually attractive by virtue of
its current indicated yield of 4.6%.
Whereas there may be some who.
may regard the present quote of
65 as pretty high against a price
of 52 only last June, such judg-
ment 1gnores the rapld advance
in earning power in the interven-
ing months. Parke, Davis is one
stock which has been going blithe-
ly on its way quite without re-
gard to the ups and downs of the
D-J industrial average. So, where-
as there might be some reason to
defer decision to buy, say, a steel

The Cominercial and Financial Chronicle. ..

stock, until the earnings trend in
the mdusny is- more’ clarified,
thére doesn’t ‘seem to' be” much”
uncertainty about the dxrectlon 0[
Parke, Davis earnings.

To the large -group of mvestors" 1

today who seek defensive stocks,
and those appearing to offer some
stability in market value, Parke,
Davis would seem to make a logi-
cal appeal. The industry,

prescriptions to restore or: retain
good health. The broad leEISlty

of existing Parke, Davis products,’
and the constant flow of its: aewly
researched: ethical drugs -onto-thd
market, afford-considerable assqr—' ’-

ability.in the future. And there'is™
'alway?,_ in the backgrour}d thc"

itself,
is not likely to flag, 'since people ’
even in straitened circumstances, -
usually. find the money needed for.. -
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The World “Dollar Gap”

- —Its Credit lmpllc_ahonr

By GEORGE S. MOORE*

,Executive .Vice-President. -
The. First National City Bank of New York, New: York Clty

“The unlikelihood for forelgn pace: of excesswely hlgb démand -

for.U. S: dollars.te continue and our: self-interest-in: the dellar
“problem are two principal topics dlscussed by Mr. Moore in his

analysls of the forthcoming “dollar gap” and credit’ lmpllca-

- Any change in “our forelgn eco-

could project: the earning power‘

of Parke, Davis & Co. into a"ncw
order of magnitude. "
Parke, Davis sales have doubled
in the last decade. Since 1950 the
common ‘stock has ranged-in price
between 30% and 682. Whether
or not 65 is an attractive purchase
puce is open to debate; but -this
is not the sort. of stock that sug-
gests itself as a short sale.

Continued from page 2

‘The Security

I Like Best)
e‘ s the world’s problenis.
The term “dollar gap” or “dollar:

Pool — the latter line having a
10,000 barrel daily capacity. The
other pipéline with initial daily
capacity of 60,000 barrels nwill
carry “crude to southeast :New
Mexico. Aztec expects to. deliver
a total of about 2,000 to 3,000 bar-
rels of oil per day. Also in the
Paradox, El Paso has recently:
signed up the gas producers in
the Aneth Field — the contracts
being 20 cents per MCF for the

first five years with escalator.

clauses. The Texas Company has
probably now completed a new
natural gas refinery close to
Aztec’s properties at Desert Creek
which will tap Aztec’s production
in the Paradox. This is an impor-
tant potential -source of income
as the company hopes to sell
enough- gas to take care of its
entire devclopmcnt program ,in
the area,

Recently, some investment
doubt has arisen regarding  the
gas producing companies. This

‘may be partly attributed to the

controversial natural gas bhill
which: has yet to face Congres-
sional action. In my opinion, the

-passage or lack of passage of such

a bill- will probably have. little
affect on the long-term future of
Asztee. F believe the priee- of nat- -
ural gas will increase regardless
of whether the Federal Peower .
Commission has the power: to
grant rate increases or whether.
such a rise may come from: the-
scarcity value of natural gas. Actu-
ally, the majority of Aztec’s mat-
ural gas sales are currently intrg-:.
state,- eoensequently, they are not.
presently subject to FPC control.

The writer has indicated a value
of $16 per share, based on; the
Dec. 31, 1956 report. If we did
not play down superlatives: we
might venture an opinion that
Aztec’s 1957 development program
was' spectacularly successfu%, as
indicated. We think the estimated
1958 earnings, and our own pri-

-vate forecast of 1959 earnings not

given, could justify the expres-
sion. In any event, the outlook,
in my opinion, is most encourag-
ing, Some of the important areas
in which the company operates,
such as the Paradox and San Juan
Basins, may rate among the best
fields in the country in future
years. I do not believe that the
present price of the stock reflects
either the current status or, by
any means, the potential.

nomic: andf tariff. polxues "and -our *

de vclopments

in the rest of

world.  With
sp -many con-
flicting “state-
“ ments by leg-
islator and
other 'lcaders

on’ these sub-"r

jects, it is no
wonder that
our foreign
friends are
apprehensive”
" as.to :whether
‘the American
public - really
understands

p %
‘George S. Moore

shortage” -appeared.. first . imme-
diately after -the +var. The de-
‘struction had. reduced the .dollar
earning power of, many. countries,
especially-in. Western. Europe, and
the United States was the only
major: country with.a surplus of
‘food, industrial raw materials, and.
equlpment ~Gold and dollar re-
serves were inadequate and were
nearly. exhausted by 1948.
Marshall Plan ‘met this problem
by supplying food and raw ma-
terials: in needed quantities and
provided the base. for Europe’s,
rapid recovery. Subsequently the
Korean War increased the dollar
outflow . for defense purposes:
Beginning in 1954; U. S. corpora-
tions began to increase their
dollar investments abroad.

.This flow of dollars resulted in
the build-up of. foreign gold and
dollar reserves from some $15.,

billion in 1948 to about $28 billion,

in 1956. In the year 1954 we pro-
vided foreign countries with about
$20 billion. By the spring of 1957
this had increased to around $29
billion on. an annual basis, in ad-

-dition to which the International

Monetary Fund loaned - about
$1 billion net in 1957. .

“In view. of this record-~br: eakmg
supply of d@sellars, the term “dollar
gap?. -or “dollar- shortage” ' seems
a ‘misnomer. What ‘really hap-
pened. is this, -The world boom,
‘especially in- Canada, Japan, and
the countries of Westem Europe,.
had reached such proportions that
~mahy: had to turn to the United
States- for 'coal, steel, and other
basie materials and in other cases,
for capital goods, finished goods,
and. . consumer durables  which
their own expanding economies

could not meet. The. inability of

some  countries- to cope with in-
fl'\tlonary pressures and the de-
cline -in" the purchasing power of
many local currencies resulted in
overimporting, and heavy dollar
spending in many areas. Spemal.
factors- such as the Suez crisis
contributed to this demand for our
goods and hence for dollars. Suez -
caused an increase in purchases
here of petroleum, coal, and steel
mill products. Our farm surplus
disposal program, in conjunction
with poor crops in Mexico, South
Asia, and a number of European

*An address by Mr. Moore before the
Credit Policy Commission cf the Ameri-
can Bankers Association, Chicago, Ill.

The ;.

_ tions for privateand public lending: sources. --Sees, resumption -~ ;-
‘of: recent. unprecedented growth and prospenty taking - place

- after present-readjustment is- comipleted. " The Banker recom-:: "
mend wecontmue effective econornic aid; adopt arealistic trade ™~
po]lcy," encourage investments abroad and modify: our taxes -

43 on forengn proﬁu" and adopt sound domeshc fucal pollcxes‘

countrlcs rcsulted, in: an extra— ;
ordinary: outﬂow of Uk S farm
pnoducts !

~All of this- explams theAgreat
upsurge: in? our; exports ‘to.levels )
far beyond-any one’s expectations.,
By the 'spring of . 1957, ‘these
reached  an annual  rate of over,,
$20- billion compared with ' less
than $13 billion"in' 1954 Exports
of*industrial equipment and.mietal-
products alone: were at an’ annual:

pared with $5 billion in 1954;

Foreign countries also had in-,
creased dollar . outlays in other
.directions. Their. annual bill for]
transportation, U. S.. insuranc
premiums, motion picture rentals,
and royalt:es is now running mto
several billion: dollars.” Our- dlrect!
investments - abroad;-'which ‘now;
amount to about $25 billion, are:
requiring an annual transfer to us:
of -about $2.5.billion. in dividends”
and-interest, 'Furtherinore, West-,
crn’-Europeans® ‘and - Canadians;
have been using.dollars tosacquire;;
long term assets. .in’ this..¢ountry,:
partly ' for diversification; as’ a;
hedge -against inflation and " cur-¢
rency devaluations;, and. becausef
.of general insecurity in many:
parts of the world. During the;
first' half’ of 1957, these~invest-:
ments here approached an annual;
rate of apout: $600. million -al-:

“though they- were lower in‘ the;

last. half of the year. This “flight!
to ~the  dollar’ was particularly§
heavy . following the Suez crisis
and again last fall. when 1nﬂat10n-
ary pressures:abroad.:cast: doubt,
on the  stability - of. some. major:
currencies..-From -our; balance: of!
payment ﬂgures .we _know ,that:
there are many transactions-that.
have never: been. reported. The
sa-called . “errors and . omissions”
item, which. covers these uniden-'
tified capital.movements has. ex-~:
ceeded. $1 billion since the out-
break of the Suez crisis.

The sum of. the foregomg _dollar;
requirements of: the: world in 1957;
add up to-about $1 billion. more,

".than we provided. In essence, this’

billion dollars 'was supplied, by the;
International :Monetary. = Fund’s'
credits . to: various . ‘eentral. banks
which enabled ‘them: to maintain’
their' gold .and". ‘dollar. - balances.
Actu'llly, these " increased. some-
what because of the -added: inflow
of newly mmed, gold, mcludm-r
Russian gold.” :

In addition, the unreported
dol]ar ‘assets " of - foreigners . here
are unquestionably larger- than
ever before.” Some of these funds
may stay  here permanently—
others  will return home when
confidence inindividual foreign
currencies, is restored. However,
the advances from the Interna-
tional Monetary Fund, which now
amounts - to - apout $1.5° biltion"in
total, will-have to be-repaid on-a
short term-basis, untess- rencwed.
_This. will impese réstraints on‘the
dollar -spending of the countnes
involved,

One problem is that the dlSl.I‘l-
bution of gold and dollar reserves
leaves much to_be desired. This
has become even more unbalanced
in the past year through the de-
cline of the French and Japanese

Continued on page 32
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Dealer-Broker Investment
Recommendations & Literature

It is understood that the firms mentioned will be pleased
to nnd interested parties the following literature:

Atomlc Encrgy——Review—-—Harris, Upham & Co., 120 Broadway,
New York 5, N. Y,

Atomic Letter (No. %)—Analyels of fund investment in missile
field—Atomic Development Securltles Co., Inc., 1033 Thlrtxeth

.. ‘Street, N., W.; Washington 7,

‘Burnham "View — Monthly: investment le'tter—Burnham and
_ Company, 15 Broad Street, New York 5, N, ¥, Also avail-
.able; is current Foreign Leitfer.

'Copper Outleok—Analysis—Auchincloss; Parker & Redpath,
52 Wazil Street, New York 5, N, Y.

Fire Casnalty Insurance Industry—Preliminary 1957 operating
results for twenty companies—Kidder, Peabody & Co., 17
Wall Street, New.York 5, N.,Y. Also available-are Memo-

_randa 'on‘_KentuckyUtilitles Co. and Eli Lilly & Co, -

Future Growth of Natural Gas Industry — Booklet —— Chase
Manhettan Bank, 18 Pine Street, New York 15, N. Y,

Growth Stocks—T'actors in scloctxon—Dle\:el & Co., 30 Wall

; Street, New York 5, N.:Y,

., Japanese Electrical Machinery Manu!acturing Industry—Analy-
sis in current issue of Nomura’s Investors Beacon—Nomura
Securities Co., Ltd., 61 Broadway, New:York 6, N. Y. Also
in the same issue are discussions of Japanese Shipping trade,
and of the new five-year economic program,

Japanese Stocks — Current information — Yamaichi Securities

. Company of New York, Inc., 111 Broadway, New York 7,
New York.

Massachusetts—Financial statistics of the Commonwealth, in-
cluding State, Counties, Cities, Towns and Dlstucts——l‘yler
& Company, Incorporated, 11 Hwh Street, Boston 10, Mass,

Natural Gas Producers—Bulletin—Purcell & Co., 50 Broad-
way, New York 4, N. Y

Over-the-Counter Index — Folder showing an up-to-date com-
parison-between the listed industrial stocks used in the Dow-

Jones Averages and the 35 over-the-counter industrial stocks .

used in the National Quotation Bureau Averages, both as to
“yield' and market performance over ' a 19-year period —
f'ational Quotaﬂon Bureau, Inc,, 46 Front Street, New York

Public Utllity Stocks Yielding 59 0% Or better—]’ ist of Ten issues’
—Thomson & ‘McKinnon, 11 Wall Street; New York 5, N. Y.

Railroad Income Bonds—Comparison — Vilas & Hickey, 26
Broadway, New York 4, N. Y.

Tobacco Stocks—Analyqs—du Pont, Homsoy & Company, 31
Milk Street, Boston 8, Mass,

U. . S. Economic Outlook for 1958—Analysis—Henry Montor
Associates, Inc 40 Exchange Place, New York 5, N, Y,

R '

Abitibi Power & Paper Co., Ltd.—Data in “Monthly Bulletin™
—Ross,  Knowles ‘& Co., Ltd,, 25 Adelaide ' Street, West,
Toronto, Ont,, Canada.’

Amerlcan~Marletta Company — Armual Report — American-

Marietta Compuny, Department 5, 101 East Ontario Street,
Chicago 11, 111,

Borax (Holdings) Ltd —Memorandum—-Model Roland & Stone,
120 Broadway, New York 5, N. Y.

C. I. T. Financial Corporation—Analysis—Harris, Upham &
Co.; 120-Broadway, New York 5, N .~ Also avallable is an
analysxs of Otis Elevator Co.

California ' Interstate’ Telephone Company—Analyms—-Dn an,
Norman and Company, Inec.,'80 Wall Street, New York 5, N. Y.

" Columbia. G'ts System—Annual Report — The Columbla Gas
System,’ 120 East A4lst- Street, New York 17, N. Y.~

The Commercial and Financial Chronicle . .

Columbia Gas System, Inc—Memorandum—A, M. Kidder &
Co., Inc.,, 1 Wall Street, New York 5, N. Y. Also available
are memoranda on Socony Mobil Oil and Union Electric Co.

Combustion Engineering, Inc.—Circular—Joseph Faroll & Co.,
29 Broadway, New York 6, N. Y,

Consolidated Electronics Industries—Bulletin—Bache & Co.,

. 36.Wall Street, New York 5, N..Y.. Also available are bulle~. ..

tins on Singer Manufacturing, Chance Vought, and Quaker
Oats,

Continental Aviation and Engineering Corporation—Bulletin—
llelei}ﬂm .Conklin Organization, 120 Broadway, New York 5,

Continental Yllinois National Bank & Trust Company of.Chicago
—Analysis—Bacon, Whipple. & Co., 135 South La Salle Street,
Chicago 3, 111 .

€Cook Electric Co,—-Memorandum——uoodbody & Co., llo Broad-
way, New York 6, N. Y. Also available is a mcmorandum :
on Wushmgton .Steel Corp.. . i

Corn Products Refining Co.—Memorandum — Auchmclcss
.~ Parker -& Redpath, 729 Fiftcenth Street; N..W., Washmgtou
5, D. C. Also available is.a memorandum on l’arke, Davis &
Company. ' '

Xl l’aqo ‘Electric Ce. Memorandum-—Doxle O'Connor & Co.,

35 South La Salle Street, Chicago 3, 111, :

Fluor Corporation--1957* Annual Report—The ‘ Fluor (,orpo-

. ration, Ltd., Dept. B, 500 South Atlantic Boul(.vald Los

«  Angeles 22, Callf i

General I‘lme Corporahon—lxmlysls—A C. Allyn & C.,, 44e
Wall Street, New York 5, N.'Y,

llousehold Finance’ Corporatlon-—Annual Report—Household

JFinance Cornoratmn Room 3200 Pludentml Pla7a, Chicago .

1, 111,

Irvim.-: Trust Company of New .York—Bulletin—Laird, Bisseil
& Meeds, 120 Broadway, New York 5, N. Y.

Kaiser, Aluminum & Chemlcal—Report——Dean Wltter & Co.,

- 14 Wall Strect, New York 5, N. Y,

Kansas City Power & Light Co.—Memorandum—TFirst Boslon
Corporation, 15 Broad Street, New York 5, N. Y.

Ketchum & Co.—anmandum—llemplnll Noyes. & Co., 15
Broad Strect, New York 5, N, Y. .(In the Cnronicle of Feb.
20 il was mwrrcctly reported that . this memorandum was
available through Dean Witter & Co.)

Los Angeles Metropolitan Transit Authority Bonds—Bullch.l—
Park, Ryan, Inc.,,70 Pine Street, New York 5, N. Y,

Marquardt Alrcraft Co.—Ar:clysis—Hunter Sccuuucs Corpo—f
ration, 52 Broadway, New ‘York 4, N. Y, 2

National Gypsum Co.—Memorandum—Green, Ellis & Andcrson
61 Broadway, New York 6, N. Y.

Norris Thermador Corporation—Analysls—A’Vﬂ11am R. Staats
& Co., 640. South Spring Street, Los Angeles 14, Calif,

Pepsi Cola Company—Analysis—Laird, Blss¢ll & Mecds 120
Broadway, New York 5, N. Y.

Philip Morris Inc.——Memoxandum—Walston & Co 120 Broad-'

" way, New York 5, N, Y,

Purex - Corp.—Memorandum—=Sutro ‘& Co., Van Nuys Build-
ing, Los Angcles 14, Calif,

Raymond Concréte’ Pile Comp:my-—-Analyns—-Glore, Fclf,an
& Co., 40-Wall Street, New York 5, N. Y,

A. V. Roe Canadg Limited — Ana1y51s———James Rxchardson &
Sons, 173 Portage Avenue, Bast, Winnipeg, Canada and Royal
Bank Building, Toronto, Canada :

South Shore 0il & Development (‘o.—Memorandum——Howald

. Weil, Lapouisse, ' Friedrichs & Co 222 Carondelet Sireet,
‘New’ Orleans 12 La.

Standard Brands, Inc.-—Memorandum——Dcan Witter & Co., 45
Montgomery Street, San Francisco 6, Calif.

Tilmore Corporation —. Analysis — Troster Singer & Co., 74
Trinity Place, New York 6, N. Y.

Union ' Carbide Corporatlon—ls.ﬂ " Annual Report—Secretary,
Union Carbide Corporation, 30 Last 42nd Street, New York
17, N. Y. Also availzble -is a booklet on: products and
processes of Union Carbide.*

. Thursday, February 27, 1958

For Financial Tnstitutions

TILMORE CORPORATION

A profitable chain specializing
in consumer goods

- Detailed Descriptive Cirenlar on request.

TROSTER, SINGER & CO.

Members New Y ork Security Dealers Association

74 Trinity Place, New York 6, N. Y.

HAnover 2-2400- Teletype NY 1.376-377-378

- NSTA Notes

INVESTMENT TRADERS ASSOCIATION OF PHILADELPHIA

The Investment Traders' Association of Philadelphia is hold-
ing.ifs 34th annual Midwinter Dinner at the Bellevue- Stratford
Hotel on Feb. 28. Luncheon for out of town guesis will be given
in the Clover Room at 12 noon.” The dinner will be held at 7:30
p.m. Guest tickets $16.

Tickets may be obtaired through Harry Green Merrlll Lynch,
Pierce, Fenner & Beane; hotel reservations are -in charge of
Norman T. Wilde, Jr., Janney, Dulles & Battles, Inc

Here Is A Special Opportunity for You:
“FOR SALE”

Beautifully Bound Set of
Commercial & Financial Chronicles, 1938-1950

Available in New York City—Write or

Phone REctor 2-9570 Edwin L. Beck
c¢/o Chronicle, 25 Park P1. N. Y. 7

COMING
EVENTS

In Investment Field

Feb, 27, 1958 (Detroit, Mich.)
Detroit Stock Exchange annual
dinner at the Statler Hilton.

Feb, 28, 1958 (Philadelphia, Pa.)
Investment Traders Association
of * Philadelphia *&annual = Mid-
Winter Dinner- &t Bellevue~
-Stratford Hotel

March 7. 1958 (New York City)
New: York- Security-Dealers As-
sociationi :32nd annual dmner at
the ‘Waldorf-Astoria. -~ -

March® 19, 1958 (St,-Paul.. Minn,)
Twin City Investment Women’s

~ Club meeting at Town & Coun-
try Club. =

_April 11,/ 1958 (Toronto, Canada)

Toronto Bond Traders Associa<

" tion annual dinner &t the Km-g e

Edward Hotel.’

April 23-25, 1958 (Houston, Tex.)-
Texas Group Investment -Bank-~
_ers Association annual meetlnl
“at the_Shamrock ‘Hotel. -

April 25, 1958 (New York, N. Y.)_
Security Traders Association of
New York Annual Spring Din-
.ner. at the Waldorf-Astoria. -

May 1.& 2, 1958 (St. Louis, Mo.)
St. Louis  Municipal Dealers
Group annual Spring Party.

June 9-12, 1958 (Canada) :
‘Investment Dealers’ Association .
of Canada annual convention at
Manoir Rxcheheu, Murray Bu.~
Quebec,

June 19 1958 (‘\Imneapohs-st.

wah Clty Bond Club annual
picnic and.outing at the White *
i Bear Yacht Clup, White Bear
Lake, Minn.

- June 27, 1958 (New York City)

Investment Association' of New
.York outing at Sleepy Hollow.
‘Country Club,. Scarborough on
“the Hudson, Scarborough N.Y,»

Sept. 18- 19 1958 (Cincinnati,
Ohioe)

Municipal Bond Dealers Group. -

;annual outing — cocktail and-
~dinner party Thursday at Queen
City Club;:field: day Friday at

a.Makete\vah Country Club.

Sept. :29-Oct. 3, 1958 (Colorade

© _ Springs, Cole.) ;

* National Security Traders Asso-_
. ciation Annual Conventlon ﬂ
_the -Broedmoor.

Nov. . 30-Dec. 5,
‘Beach, Fla.)
: Investment Bankers Association’
of America annual convention
-at-the Americana Hotel. |

Nnv. 2-5,.1959 (Boca Raton, Fla.)
‘National Security Traders Asso-
ciation Annual ‘Convention at,
the Boca Raton Club.

Wakefield, Carder Opexls

- TULSA; Okla. — Wakefield,
Carder & Holt, Inc., has been
formed with offices at 320 South
Cincinnati to engaOe in a securi-
ties business.

1958 (Miami

Ralph Winthrop Opens
Ralph Winthrop is conducting a

securities  business from offices at
666 Fifth Avenue, New York City.

HONOR GRADUATE

Major in Economics & Fi-
nance (A. B. Degree, Gradu-
ate Svhool), seeks entry in
brokerage or portfolio man--
agement position. HARD
WORKER, GOOD JUDG-
MENT.

Box N-227, Commercial &
Financial Chronicle, 25 Park:
Place,- ;\’ew‘York % N.Y.
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-1958: A Year

of Decision in

Monuc Power World Leaderslup

By ELMER L. LINDSETH* .

i Presldent Cleveland Electrie Illuminating Company '
Chalrman, Edison Electric Instllllte’s Committee on Atomic Power

_' Cleveland uhllty head ‘answers . critics .of America’s nuclear
. power program and technological standing by pointing out we
. have- ulduputable leadership- and - substantial edge over other
¢ nations in develaping useful power from the atom, and that

. we .unquestionably possess world leadership in overall tech-
. nological- achievement — despite . temporary -outstripping . in
satellites and missiles. - Mr. Lindseth points out we have, at
- end of 1957: (1) 237 reactors for all' purposes completed,
_under construction or in planning stage; (2) 88 power reac-
tors :alone—to generate electricity or propnlslon—under con-’
~ struction or planned and °(3) 100 companies - participating
in -one or-more of 23 different - projects concerned - with
research, - development, planning or construction of nuclear
plants. Names 15 atomic power plant projects scheduled for

this country as evidence

Just four months ago today———
on” October %, 1957—the ‘Russians

_.put Sputnik into orbit.around the

earth. That

_munition,
. crities  gained the support of a .

was certainly- big
news. To a lot
of people’ it
was " not only
big news,.but
alarming
news. In this
single event,
they saw proof
positive that
the Russians
had -licked” us
hands down at

' our own game
~—technology.

Amidthe-

confusion,
‘some “calmer
voiceswere
heard poumnfr out that one round
doesn’t ‘make-a prizefight.- Then,
on Feb. 1—less than four month;
after ‘the launching of Sputnik 1
—the United States put into orbit
1958 Alpha, ctherwise known as
Explorer. We may now hope’that
this hns reassured to some’ degree
a numbcr of the pessimists \\ho
were so busy predicting America's
echpse as a world power:
“Nevertheless, there- are still a
lot o{ skeptics who belittle Amer-
‘ica’s standing in the ‘worldwide
technologlcal race for survival.
'The -gimple fact is, however,

. E,Imer' Lindsetn .

.that although we may at one time

or- another seem to :be tempo-
rarily eutstripped in:some ficlds,
such’ as satellites — and powblv
missiles—we are definitely in the
lead in a great many others. "On
~—balaneoe-we _have an unqucstlou-

abie overall lead.

One area in which we hold a

substant1a1 advantage -is “the ‘im- .

*portant ene”of nuclear power,
-Sinee its very inception, Amer-

“ica’s nuclear power program has

had its critics. Even in the pre-
sputmk era, some called our
atomic power program inade-
quate. And the Russian satcllitz
launchings gave them further am-
Along the way, thesc

number of people of good inten-
tions, but without full acquaint-
ance with the facts. .

The facts about our atomie
power program are.not widel 0;(
understood. Because of thxs‘, pe
ple don't appreciate where the
United States stands today, and
what the outlook is for the future.
~“Yet-it is very important that they

~ should know the facts.

Operation of a Reactor .
-As.a prghmmary. let us review
brlofly what atomxc, or .nuclear,
. power is, What isthe nature of a
- so-called reactor? How does onc
operate? - In what Trespects is
atomic power different from or-

dinary power?

Many people are smpnsed to
Jearn that a nuclear power plant

is practically identical in prin-

*An address by Mr. Lindseth before
Cleveland Chamber of Commerce =nd
Electric League of Cleveland. Feb. 4, 1958.

of construction progress.

ciple with a conventional steam
power plant. The same kind of
steam drives the same Kkind of
generators to produce exactly the
same kind of electricity. The only
thing that is basically different is
the fuel—that is, the source of the
heat that evapcrates water into
steant;

In a conventional plant, the
heat is produced by burning a

fossil fuel, usually coal, oil, or gas,.

in a furnace or boiler. In a nu-
clear plant, the heat is produced
by burning nuclear fuel in a re-
actor. From there on, the heat
makes steam, the energy in the
steam is converted into. mechani-
-cal energy, the mechanical energy
into electrical energy,. the' elec-
trical "'energy into .better.living.
The ‘nuclear plants operating or
under construction today all usc
as fuel one of the ‘isotopes. of
uranium, uranium 235, which oc-
curs- in - mature. - However,
other possible fuels are known,
both man-made — uranium 233
and’ plutonium 239, . These mate-
rials are termed tissionable be-
cause, under the right conditions
and: control, -the nuclei of their
atoms may be caused to split or
fission in a controlled chain .re-
-action. "This is what takes place
in a nuclear reactor, and the re-
sult - is the relcase of a large
amount of usable heat.
Parenthetically, the most abun-
‘dant form of uranium occurrmg in
nature, the isotope U-238, is itstlf
net fissionable. It may, however,
be readily -converted—transmuted
— into the man-made ~element
plutonium 239, whuh is fission-
able and w! hich is our basxc weap-
ons material, .. .
The "question is-
asked: but what if this controlled

‘rezction gets out of control? Will

the reactor explode like'a bomb? -
- The answer
Creating "an atomic bomb isa't
that -simple.~ A bomb requires-a
number of - precisely-regulated

components and condilions whici

are-just not present in a nuclear

reactor.. Any talk about the ex-

plosive danger of nuclear power
plants can he traced to an in-
stinctive association of words and
ideas. Reactor design principles
give any fuch talk no basis in
fact.” - ’ ' )

* The only potential- public haz-
ard—and .it is extremely remote
—is associated with the release of
radioactive fission products. These
must be properly contained. And
you may be very suré that. no

atomic - plant is ever licensed to. -

operate: by .the Atomic Energy
Commission until, they are con-
vinced that this problem has been
satisfactorily solved. )
Every atomic power plant must
get two licenses from the AEC;

.one. to authorize its construction,

and a second one, after construc-,
tion is coinplete, to permit it to

begin operating.- This second li-, °

cense is granted only after.the
plant is certified as presenting no
hazard to the public.

‘claims; of some ontimists:

two. .

‘sometimes -

is definitely no.-

The Commercial and Financial bhronicle

So.much then for our. descrip-

- tion of a nucleai reactor. Briefly,
it

is a -complex - apparatus - in
‘which - the heat-producing chain
reaction -takes -pla¢e: under - ¢on-
‘stant control. - The-cmount of -heat

given off can be increased: or<de--

creased at will, and in some cases

- is even self regulating. ‘'The heat

turns water into steam in another

- -apparatus;-and from.there-on, the
- operation of the generating plant

is ‘exactly‘the’same as-that of a

" coal-burning- plant, with-all ef its
_ elaborate . and complex com-

ponents.

.* “Free” Power a Myth
- We have only to-appreciate the
nature of atomic power as I have
describ2d it to see why ‘it will

‘rever be as “free as the  air” or

“too cheap 1o meter,” despite the
The
only exnense eliminated by the
atomic’ reactor'is the cost of the
conventional ‘fuel —usually coal.
And although, believe me, I-am
by no means- indifferent . to the
cost of coal; it is still 'only a frac-

tion of the total cost of supplying

power. ‘To make matters worse,
the  atomic fuel substituted for
coal today is vastly more expen-
sive ‘than coal. And the same is
true of the caiptal cost of the ap-
paratus to utilize that atomic fuel.

So as of today, and in the near-
term future, when a nuclear re-
actor is used in place of a coal-
burning furnace in- any - power

-plant anywhere in the world —

and I emphasize anywhere in the
world—the cost of operation is in-
creased instead of decrcased. And

in. most--cases ‘the . increase is a,
- big one. . For example, the cost of .

‘producing a kilowatthour. of elec-
tricity at -the-atomic -plant.in
Shippingport, Pa., ‘which went

- info o'peration*recently, ‘is 10 or

more times as great as the cost of
producing the same kilowatthour
in ‘a- coal-burning  plant inthat
area. Ten ‘times! .
The cost of atomic power will,
of course, be progressively re-
duced _during the years- ahead.
That is the prime purpose of our
present atomic power program in
this - country:  to imake atomic
power competitive, dollar for dol-
lar, with conventional power. It
“will” be some years——probably at

least 10 — .before this aim: is
achieved, becduse coal is cheaper”
and more .abundant in the U, S.
than in any other industrialized
country in theé world.: Also,:we
keep constantly learning how to
improve the economy of éur coal-
burning plants.: But eventually,
through  research, development,

and experlment ‘'we’ll bring nu-

clear ‘power’. down -fo -the. same
cost level as conventional power

All of this has a definite bear-‘
mg‘ on” our ‘competitive 'position
in what: has-turned out to be an
imaginary . global atomic - power
race. Our. ob]ectlve has been dif-
ferent, from the ' objectives ' of
other ‘nations, - where: fuel " re-
serves -are virtually . exhausted.
Because this has not been widely

understood, the feeling has grown '

that -our achievements have been
inferior to the achievements of
other nations. ' This is simply not
true.

U. S. Ilolds World Lead

The United States today holds
what Dr. Willard F, Libby, sci-
entitic member of ithe U. S.
Atomic  Energy Commission, has
termed “an absolutely command-
ing position” in nuclear power on
the world stage, - And under our
present program we, will: main-
tain that position:

That statement may sound dog-
matic, but a simple examination
of the evidence justifies it com-
pletely. Let’s look at what this..
country has accomplished in the
past few years m the nuclear
field.

As of the end of 1957, the total
number of American reactors for
all purposes—electric power, pro-
pulsions,  testing,  research, pro-
duction and -training—either com-
pleted, under - censtruction,. or in

the planning stage, was 237. There

is also a type of modification of
a reactor known as a critical as-

sembly, using an external neutron -

source. If the number of these is
included, the total flgure goes up
to 305.

The number of power reactors
—that is, reactors.for generating

electricity  or for the propulsion.

of vessels such as submarines or
other 'naval  craft—either built,
under. construction, . or in the
planning’ stages, is"88. . In com-

(945) 9

menting on this figure: Admiral
Lewis L. Strauss, Chairman of the
U. S. Atomic Energy Commissien,

said last month; “This total of- 88,
power reactors: represents a pro-
gram which, ‘to our knowledge, is
not approached by-- any - other

country, either, in performance or

planning.”
Some of those 88 reactors have

.alréady: chalked-up an impressive

record .of performance in service.
The .atomic . power  plant. of the

~submarine  NAUTILUS " has -pro-

pelled ‘the ship over 100,000 miles
and is still ‘going 'strong. ‘The
land-based . prototype- of the

‘NAUTILUS power plant, in' Idaho,

has turned .out .an amount of

‘power-equivalent- to over 50 mil-

110n kllowattbours of electricity.

Since’ ' the | NAUTILUS - 'was
launched it has been followed by:
two more atomic-submarines, the
SEAWOLF -and the ‘SKATE, and
several others are'under econstruc-
tion. The keel has been laid for
an atomic powered guided missile
cruiser, the LONG BEACH. And
in fact the Navy has announced
its intention of employing: atomic
power in all conibat ships.* This
country undoubtedly leads the
world in the development of a
nuclear navy, and we mtend to
hold that lead. “

Now, let’s look .at: what has
been accomplished. with the other
type of power reactor,.the type
designed to produce electric
power in a land-based generating
plant.” Here, of course, we touch
an the. interest and responsibility
of the electric utility industry.
You are entitled to ask what we
as an industry have contributed to
America’s atomic power. program,
and what we intend to contribute.

Contnbutic;? of Independent
v tili ,
"The pa.rtlcxpatlon_of America’s
independent. utility companies in
atomic power progress-began even
‘before passage of the Atomic En-
ergy Act of 1954, notwithstanding
that until the Act was passed, the
government ‘had: prohibited the
-ownership of - fissionable - material
or ‘reactors' by industry ‘and.so
there was little an- independent

‘utility .could do abeout construct-

.Continued on page 26

New Issue

Robinson and Lulrens .

bDillon, Read & Co. Inc.
Auchincloss, Parker & Redpath
Eastman Dillon,Union Securitieo &Co. - | Folger,Nolan, Fleming-W.B.Hibbs & Co.,Inc.
Merrill Lynch, Pierce, Fenner & Beane
Mackall & Coe

Jones, Kreeger & Hewitt

This announcemenl ts nol an offerof securities far sa leora solicilalion of an offerto bu J.fccurd:t.r. '

300,000 Shares

Potomac Electric Power Company
Serial Preferred Stock $2 46 Serles of 1958 '

Par Valué $50 per Share -
(Entitled to Cumudative Dwu{mdl)

Price $50 per share

plus accrued dividend from March 1, 1958

Coptc.f of the prospectie may be oblained from such of the umler.ngnul
(who are among the underwriters named in the prospectus) as may
legally offer these securities um/cr appluablc .m.urlltc.r law:

Birely &‘Colnpany

Johnston, Lemon & Co.

February 26, 1958.

~ Alex. B_rown & Sons

" Ferris & Company
Rouse, Brewer & Becker
Rohrbaugh and Company

itized for FRASER
p:/[fraser.stlouisfed.org/




10 (946)

'

The Carrent Business Ontlogk
And the State of Siock Prices

Blodgett concludes

value and a lower yield in
they were in

.____—.....'._4._., " r

Today the main consideration in
fnvestments is to decide whether
. the current decline in business
~will be so deep and protracted
thatitcan
properly be
. termed a de-
pression, or
~ whether the .
. decline will
be confined to
. @& recession
~ similar to the -
. the 1953-54
period. If a
_ depression is
" on the way,
the answer to
_ the equity in-
‘yvestment
- problemis
. simple, reduce )
cormmon stock holdings even' at
- this level to the smallest practical
amount, holding even then only
the most depression-resistant is-
gues. On the other hand, if we
“are to experience a recession, even
though it proves more severe
than the last one in 1953-54, there
elready has been sufficient de-
. <line in the market—particularly
in cyclical issues — to have dis-

Thurston P. Blodgett

counted most of the readjustment.

On this assumption, there would
be ample opportunities in selected
individual issues and groups
which should perform well and
thus justify substantial Holdings of
equities in order to gain in the

coming recovery and to protect-

against the longer-term inflation
possibilities.

No' doubt most of you say,
“Why bother to conjure with the
word depression because one is
&0 unlikely that even the possi-

bility is academic?” ‘It is a sober-:

fng thought, however, that in the
early phases of previous depres-
sions, contemporary: opinion has
always been that business was
sound and recovery just around
the corner. For example, the fore-
cast at the end of November 1929
by a highly respected group of
leading economists in their pub-
fication stated “a severe depres-
sion like that of 1920-21 is outside
the realm of possibility; the con-
ditions from which depressions
have originated in the past are
not now present.” It was only a
year or so later that I had to
Jump into the gutter to avoid a
banker taking the outside route
from the 21st floor of 31 Nassau
Street. It behooves us, therefore,
to be open-minded and to ex-
amine realistically this basic ques-
tion regarding whether we are
embarked on a recession or a de-
pression.

Optimistic and Dismal Schools
Of Thought

Those expecting a depression
are usually of what can be termed
the “business cycle” school. This.
school believes-that after a long
period of expansion accompanied
by debt creation and inflation
and prosperity, the boom finally
gives way to a downward move-
ment. Then the dynamics of the
cycle cause a continued decline
until the very severity of the, de-
cline and the subsequent trough
create conditions leading to re-

*An address by Mr. Blodgett: before
the New York University Graduate School
of Business Administration Dean’s Day
:-larsnslecqmmg, New York City,. Feb.. 15,

pitized for FF&ASEF{~
p:/[fraser.stlouisfed.org/

-business are now present,

By THURSTON P, BLODGETT*
Vice-President, Tri-Contiatntal Corp., New York City

Based on a study of the stock market and business, Mr.
we are undergoing a readjustment recession
more severe and prolonged than 1953-54 rather than a cyclical
decline of 1937 or 1929. The Tri-Continental executive foresees
the lower level of predicted business extending into 1959, and
notes that stock prices are higher in relation to earnings, book

relation to” bond prices than

1953-54 low.

covery, While this school has not
been conspicuous in public print,
possibly because of the unpopu-
larity of being a Cassandra, it is
nevertheless convinced that the
earmarks of a cyclical decline in
The
adherents cite the usual signs —
great expansion of productive fa-
cilities threatening over-produc-
tion, heavy borrowing culminating
in tight money, narrowing of

“profitability of business, weakness

in raw material prices, consumer
resistance ‘to higher prices and
over-optimistic psychology. Early
in 1957 this boom psychology gave
way to caution as reflected later
by the sharp break in the stock
market. -In:addition, members of
the “business cycle” school see
indications of trouble abroad
which may react on foreign trade
and investments and induce a
world-wide depression.

" This type of reasoning can be
questioned on the grounds that the
cyclical declines of the past were
under essentially unregulated or
laissez-faire. conditions. Certainly,
it is true that the Government
with its huge and relatively stable
expenditures—particularly during
the cold war — is a much lgger
factor than ever before in;the
general economy. Then too labor
unions are in ‘a much stronger
position in their ability to main-
tain and increase  wage ‘rates.

“There are also. the well-known

“stabilizers” of social legislation
and price supports designed to
again maintain purchasing power.
Business planning is .on a
more formal, thought-out basis
which  looks beyond the imme-
diate future.. Business enter-
prises have been consolidated and
integrated, reducing the number
of smaller fringe price-cutters.
Government supplies a wealth of
statistical information to business
so'that it: can base- its decisions
on facts rather than on fears and
inferences. .And finally, the Fed-
eral Government. is itself more
actively concerned with the health
of the economy as a factor in na-
tional defense and as a concern

under the Employment Act of 1946

which assigns-to the Government
the responsibility of marshalling
its forces to combat any spiral of
deflation. Hence, it must be con-
cluded that the dynamics of the
business cycle have at least been
moderated; some observers even
go'so far as ‘to believe that the
business- cycle has been elimi-
nated. 5 )

Is There Rolling Adjustment?

A second : school " of thought
comprises those who look for
guidance in ‘the analysis of the
Gross National Product, or the
national  income statement; they
generally arrive at the view that
there will be compensating move-
ments within the components
which will add up to relatively
small changes.in the. total. For
example, ' they. . believe that the
expected decline in exvenditures
for plant and equipment will be
balanced - by .increased govern-
ment, state and municipal expen-
ditures. It is difficult in such an
analysis to weigh the interaction

of different segments, that is, the

spiraling in stopping or ameliorat-
ing daneers of any decline. Thus

an increase in tnemployment may
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create loss of . confidence. which
can react unfavorably on the.avill-
ingness of the public to buy auto-
mobiles, even.though this public
is in a good financial position to
do so. ;

A condition where all the major-
groups expand sharply to a peak
and then decline coincidentally
and rapidly is apparently more-

. likely to bring fear and spiraling

than a broad top with many in-
ternal readjustments and a slow
decline, - )

Until recently, business in the
aggregate had been comparatively
level for about two . years.- This
level period obscured the fact that
many substantial readjustments in
individual lines of activity such-as
the drop in automobile production
from a 7.9 million rate .to 6 mil-
lion, the -deflation in the .non-
ferrous, metals, the textile,
recession, and the weakness, in
consumer durable lines have al-
ready taken :place. .

A Recession Rather Than *

Depression Sy

Both inductive reasoning and a’
study of the.characteristic actions.
of business.and the stock market:
point to the conclusion that we'are.
facing a readjustment period.more -
of the nature of the 1953-54 re--
cession than a cyclical *decline,
However, the cyclical inflyences.
cannot be entirely  disregarded;
but they may work themselvcCs+
out by delaying the recovery in--
stead of forcing business activity "

to extremely low levels. It 'is

worthwhile to seek clues in’'re- -
spect to the probable severity and,:
more particularly, to the duration-
of the current readjustment by,
comparing .the present decline:
with that of 1953-54. RN

The Duration and Depth of .the
Recession ’ ;
. A study of the economic :fore-,
wcagts indicates that those who ex-
pect a short recession ending. as
early ag March, or more_ generally .
June, are depending heavily: on
the expectation of increased con-
sumer purchases. It is of interest,
therefore, to.examine the factors
which may be expected to have a
bearing on consumer psychology
and to review the course of retail ’
sales, consumer instalment debt,
employment and savings. during.
the 1953-54 period. *
Examination of the 1953-54
record suggests- the following
comments: : e
(1). Retail sales held up.well.
during the 1953 recession, as: they -
are now doing, but they-did not.
spurt until after the upturn in.
business late in' 1954. s il
(2) In 1953, build-up in. con-’
sumer. instalment credit dropped
sharply as business declined ‘and.
showed no brisk pickup .until
after the turn in business. For the
last four months in the  current:
period, the increase in instalment.
credit again had slowed up.-:. {*'%

“WWe

By BENJAMIN F. FAIRLESS*

Shall Stand Together”’

1

.. President,, American Iron and Steel Institute:

A vehement denial .that significant ‘'wage increases can come -
out of profits is made by Mr. Fairless on the occasion of receiv-
.-ing the nation’s Business Press 1957 Silver Quill Award pre-
sented to him by Vice-President Nixon. In assaying the real
“'sources -of “our economic strength, the steel. leader. states:
" (1), wages .must bear fair relationship to advances in pro-
*ductivity, but this has not-been the case.in past decade; (2)
_ denies lack of purchasing power. causes below capacity pro-
'duction, or_that increasing wages is the -remedy -for. any -
- downturn; and-(3) asserts profits is the “real key to more -

. In recent-months we have been
split-and.confused over the tem-
porary — and ‘I emphasize tempo-
rary—dip in our rate of progress.
o e ;s We hear again

».. of a cure for it

“,that, strange-

". ly, sounds ex-

actly. like .the

“treatmentpre-

scribed for a

boom. It :in-

- volves. one "of

., thediscredited

~.apd.bewhis-

~kKered eco-

. hiomic argu-

ments of Lord

. "Keynes.-And

cifiseemsto
‘me; that it is
e sl s based on a
serious  lack’ of ‘understanding .of
our system" aiid* the' sound way
true ‘progress has‘been and can
be-achieved. The debate-is now
at-that. dangerous stage in which

Beﬁjﬁmln. F. Fairless

- more heat than light is shed.

.A Perfect Remedy if True
- Certain ::labor.leaders. declare
that the.reason key industries are
now. operating . below capacity is
because :of - a:lack “of  consumer
purchasing i power. : This reason

‘sounds- so: simple and . the  cure,

bigger and bigger wage increases,
so. appealing: that.I suspect mauny
persons ‘want it' to be true. But
neither . the simple sound nor the
natural wish for “more” make it
a valid reason.: -

: If-it were.true, of course, then
we* would. havea dandy" remedy
for any-temporary :downturn and
a . pat- formula  for @ all:. future
progress. All*.we would have to
do” would-be! to double everyone’s
wages” and ‘then, under this con-
cept,: we would- all- be: twice "as
well off. But, unfortunately, even
in.theory, it doesn’t-work out that
way. . ;
.. 1..suppose- that; this, isn’'t pre-
cisely ' the - way ' an., economist
would; leok at_it,:but I think of
our.- .national’, wealth . as being

stored .in a “gigantic warehouse.

Packed inside are. all the goods,
services, foods and. fiber we pro-
duce:Thé money we use is merely

hand; ‘a receipt” for “what” we. produce

(3) Savings, on the other.
increased during the active phase-andbring to
of the decline, but when produc-%house. ~ - * %, o T Bt

tion stabilized at a lower:level,. -“At"the"other:end—the’shipping
were drawn upon and declined’ side—we - bring our receipts, or
further as output inproved. Sav--imoney * to ' exchange * for = other

_thisnational ware-

ings for the current period-have 7things: we "require.: Now, . if we’

remained relatively stable.
(4)
(percent - of the civilian: labor.; of ‘goods, wet have not added: one
force_), seasonally adjusted,  which” bit' to™ our national - wealth. All
was “very low in August, "1953: that happens.is:that now we have
(2.1%) increased to 5.0% in:Feb="twice as much money to buy 'the
ruary, 1954 and did not drop be--same -amount -of: things.: And, of
low 4% until June, 1955. This -course," in. short” oxder. we pa
time unemployment was higher't\vli&'e ‘as much‘ as before.... .- .
at the start and rose rapidly to ; Many Americans recognize and
s 4 : -~ have-experienced’ the truth of-this
o7 o o . 5 2 ‘
5.2% of labor force in December.: yory simple:illustration: In labor’s
. (5) No historical evidence that. camp:there are wise leaders today
consumers will be the active force..who understand perfectly that we
bringing recession to an early‘cannot'take out of - our -national
end | warehouse more than we put in.
) _ ... They_know, too, that it is what
As to a mme. gener'al compari- ‘e can'_a_ctpally buy with our pay
son, the following points may” be rather'than the number of dollars
made: . we get that really counts.
(1) Many of the deferred de-.. Still,:the .consumer purchasing
mands for goods existent in 1953-

= double . the* amount --of -receipts

tions’ 1957 Silver Quill Award from Vice-
President. Nixon, Washington, D.'C. & ¢

** "Continued on page 35

The unemployment “rate’ and:do: nothing: about’ the amount:

. peiq iy’ From an address by M. Fairless ‘upon®
have been well sansfled.b For accepting the ‘National Business Pub‘lrca- 5

productive power and thus earning power and thus progress.”

power theme. is played, again and -
again, - very - cleverly. -and - ap- -
parently very -carefully -timed- in . -
relation - to- forthcoming . bargain=.-:
ing sessions:-It is.a  beguiling: as
well- as: confusing melody. and, I
suppose, on the rank.and file; of
labor it has the same lulling effect -
that the songs of: sirens’ have’on"
sailors.' The results. are the. same, "
$00. 0 L4l et s be s B e
.~Now, the minute* anyone :says
something  like® this -heis imme=-"+
diately -accused:.of . being: against =
wage increases . and:-the . labor.
unions. . I .wish- to; make. .it.-very
clear 'that I am not ‘opposed.to
either. In fact, I am emphatically
for. both. As:to.unionism, I could
hardly. feel: otherwise. My father
held a union card; my . brother
held one, also..I.signed .the first .
Corporation-wide contract in the
steel ‘industry: with. the . United
Steelworkers of America. The late
Phil Murray’ and I shook-hands
on it. . .

I do not now, nor:have’I- ever
been against wage gains. And
when I say:-wage’ gains+ I’ mean
ones that will buy- more. I think
everybody should. get “more”. as.it
becomes possible, to -create. more.
But increases in -general ‘wage
rate levels’to' make’ real- dollars
and sense . (spelled . S-E-N-S-E)
must bear-afair relationship-to
advances’in national. productivity.
And,” in" the “last- 10 years' they
haven’t! A 26% gain'in industrial
productivity has been more than
absorbed by a 61% rise in-wige '
rates. ey i s et 1

" Consumer" ' purchasing *- power, '
reflecting the real income and the
confidence of:spenders,. is -one of
the  vital - parts. of. a . prosperous
America. But.it is a power that
has to be: earned*to.be effective.
It cannot be assumed by attempt-
ing to take‘a share-at the:expense
of somebody: else.;The:difference
between the 26%: gain in output
and the 61%.in-wagesis:illusion. .
It is a_phoney as far. as increasing
consumer purchasing ; power . be-
cause, of ‘course, it represents in-
flation. i A S LR

While --it- sounds . perfectly
‘delightful - to - stuff more “money
into: pay envelopes,. it .must be -
understood ‘that -if ‘new wealth or
efficiency 'is not : created, . that
money.must.come out.of someone
else’s pocket,” who, .is-also” a con=
sumer. Total purchasing power in
the market place is not raised by
as much as a*fraetion.in this.way.

What any man -‘earns* in’ our
system stems from- the value of
what he -produces; and, therefore,
a real increase in. his- earning

-power comes about as he increases

his - ‘productive “ power: " So - the
really puzzling question is how
can a man:bccome: more:produc-
tive? (i BT Rt @ B ‘
Now, a human being is truly a
marvel and -at the.same time
something of: a‘ mess.-He; has the
mind of a giant but the muscles
of a pygmy.-With -his mind, his
imagination -and - wondrous ' crea-
tive powers,.he can write a book,
paint a picture-or sculpt a statue,
He may search  and - find in
science the secrets of the universe,
But when he had to depend solely
on his muscles for his basic needs

_Continued,on page 37




Yolume 187 Number 5720...

Original or Replacement
“Charge for Depremhon

By VIRGIL 8. TILLY . . . y

3 ‘Vlanagmg Partner, W. O. ngon & Company, Tulsa‘Okla,.
Oldahoma C.P./A. discusses problem of accolmtmg for plnts

and other business . property. that represent- capital ‘expendi-
tures which he finds will be accentuated by technological com-
petition with Russia, and -growing ‘dynamic ‘competitive forces.
_Mr. Tilly states’ accounting reports: should be based: solely on '
s A actual assets used :and: consumed ‘in: openhons, accounhng ;
principles. should ‘net” be clﬂfllled* vnﬂ: evices “to “secure: in-

creaml utility rates -or“to ‘obtain’ inco

" Background

5 ‘The/American economy has
.reached ' heights . of productivity
“unsurpassed anywhere in any age
pnmanly because of two things—
freedom of en-

terprise and

competition.

. For the most

part, a person

is free to start

up in business

most any-

‘where: in the

United States,

and, when ‘he
‘does,he knows

that he will

_-becompeting

UAwith others,

not only’ with
‘others in 'a
“similar busi-
‘ ness,* but in competition ‘with all
* -other businessesand services. Ours

ke 'v;rgn S. Tilly

| AR Elete erpnuiy I, beoani i -others: get ‘along*in- an* average tand:dependable base for the de-

competition and freedom of enter-

. - prise,rate of productlvity has been -,
‘steadlly ‘increasing.+Researchand.;

technological sadvancement-have
been - stimulated «and : accelerated
“with - the -result .that .the man in
“ " business is-faced with the compul-
" sion to_find. or develop. a better
product or a more effective way to
do things. .

. Even though research and tech-

’nologlcal advancement - have:

moved head with.great: advances
during the past 20 years, it is be-
' lteved that technological competi-
tion with Russia will now further
“ accelerate the growth of research.
~This means even larger invest-
-ment opportunities over the next
decade, a faster growth of produc-
. tivity, a higher rate of obsoles-
cence, and stronger sellers’- mar-
kets. Dr, Sumner Slichter, La-
-mont University Professor at Har-
‘vard, recently‘ gave his view of
the long-range future, as follows:
“The long-range outlook for the
economy is good, mainly because
the economy in the last several
decades has greatly increased its
.capacity both to raise the demand
for goods and to raise the pro-
. ductivity of labor and capital. The
basis for these is the rapidly
growing new Industry of Discov-
ery. . . . The enormous capacity
that industry is gaining to develop
new products and to make old
products obsolete is a new.phe-
.. nomenon in economic history. Its
consequences are-far-reaching-and
““mot : fully . understood. --It does

! mean, however, that the economy .

" has far greater capacity to develop
. investment opportunities than it
has ever possessed before.”

. In consequence, old plants and
old_machines become obsolete be-
cause they cannot compete on
equal terms with the new. Fur-
' ‘thermore, the new will be a much
‘Amproved version of the old. It
may or may not cost more than
the old. In fact the new may
likely be an entirely new facility

- or process unknown before them.

Also because of these develop-

. ments, the businessman is careful
to study many factors-before he
builds a new plant or buys new
. machines or starts an entirely new
" business.’

deduchons HE

guarantee that lel save hn
losses_or failure, . :... - :

If- he buys' a : comparatlvel
short-llved asset,  his risks are

3 *‘btls;nesses
2 Sy consequence when we de-"
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of tHe workings of the forces of
.. freedom. of. enterprise, and. unre-
. stricted competztlon and the con-
,c0m'1tant increasing . rate ' of - pro-
" ductivity, research, technological
advancements, and the law of
-supply and demand,

. YES,. we. should keep before us
% the nature of business enterprise

and ‘.the rlsks inherent - therein.
‘Busmess. in cour: market place
-economy . is never static. Neither
‘do:.;all  businesses prosper " to-
gether when' times are good gen-"
~erally -nor-do all: businesses nec-
.essarily, ‘suffer. together  in’ -bad
TtimesY 7 Neither " 'does* any * one
*bumﬂESs geon ‘bigger "and better
7in avstraight line upward, but nor-
11y each:business.enterprise has
.its’'own peaks and valleys, its owi
“ups’and-downs, separate and dis-
~tinet from the experlence of other

art from- original cost of an asset

‘likely to be less than if his.:pur- #in: order ‘to determine the current

chase is of a long-term asset that 'chargé for depreciation, we would
may_ require 20 to 50 years of" be'.confronted with so much' dis-
profitable use in order to justify ‘tortion ‘that ‘income’ statements :

the investment. I repeat, he is in
fact competing with everyone and
everything. This situation applies
without restriction .to : the* major
portion of our economy. It is only

‘with' respect’ to" high-cost' estab-
lishments such-as steel, rails,”and

motors, or. to monopohes such as
utxhtles, where the’full.effect: of
the.:forces of - freedom~ of ‘enter=
prlse and ‘competition:do. not ap- .

‘ply. *However,*these: are ‘not*en-
tirely free from theeffects of these
-dynmamic ‘forces, because they - too
-are:subject to’strenuouscompeti-
“tion: frem *businesses othertthant

those similar to thexr OWNL .ot
For > one: reason: or i another

would ‘be’ of. little' use except to
'reflect income angd-expenses other
:than depreciation. In one year, the

-steel’ business - may be ‘especially -
iprosperous; but’ the textile and °

other'mdustrles may be in ‘a“de-
&pression and in‘another year, the !
level of prosperity can be justthe
sreverse, for these industries. Fur- -
rthermore; - deterioration 'of-loca-
tion or change in utility of a plant :
.or piece of machinery may dictate
thatthere will be no replacement -

the facilities .and.the- applica-
ion of a price.level factor in that

ly be lmpractxcal
»-éLet ‘us ask ourselves then, o+

ind of situation would admitted-

many undertakmgs “fail, *imany ¥can’ aprice level factor be a fair

way, and-a relatively few:prosper. ';termmatxon of ,depreciation?. In
‘That:is*the’ backgmund thatyswe . answering ‘this . questlon we must "
should keep’in mind when-we; dis-: assume .that a “price level” fattor
cuss.; the “problem . of 1 accduntmggs%o :be, used whether .it exceeds.
for plants .and - other sbusiness’ or - is. less than actual cost or:

-He knows ‘there “is mo-

property - that . xeplesent capltal whether for. a partxcular business,

' expendltures.

+it.is .in:a period of rising prices‘

. [or failing prices. We should re--

DlscuSSion : :
'First,” we should. define ™ the
nature of the expenditure.- 3
For - this -discussion,  we . can

classify all expenditures as:either .

current . because they - are - con-
sumed within the year or.de-

.ferred because none or only a.

portion is - consumed in current

operations and the balance will

presumably be consumed over a
period of  years.

Then, we need to determine.

whether ‘the amortization of ‘the
deferred or capital expenditure is
to be related to the actual cost
of the expenditure at the time it
lS acquired and placed in use or
is to be based on its cost of re-
placement at the time -that the
property = has been fully - con-
sumed.,

In other words, is depreciation

an expense that represents the-

amortization of the orlgmal cost
of a capital asset?
Or

Is depreciation an expense that
represents in the aggregate a‘sum

sufficient to replace' a capital ag=r

set after its extinguishment? -

It is.not likely that: anyone
could maintain for ‘the - second
premise stated above, if it weren’t
for a desire to use a higher charge
for rate making purposes or as an

income tax deduction during.a ..
period of rising prices.. In other-;»

words, except for rate making

purposes or for income taxes, the:

net result would be the same to
the business enterprise regardless
of whether depreciation is record-

ed as a charge based on :actual - '

cost of the property or based on

an estimate of the amountthat -

will be required to replace the
same property at the end- of its

useful life., That is for the reason-
that, except for monopolies, prices -

that business receives for its prod-

ucts and services are established, .

not by a depreciation policy, but
by ‘a "combination of ‘the “‘effécts’

" member too, that there are many"
other “types of investors' in our
socxety such as bondholders, land-
owners, etc. Should their invest-’
'ments also be upgraded by a price
level factor in order to determine”
“the .allowance for cost for the-

r

computation of taxable profit in
case of sale and would they be-
satisfied and happy with a prin-
ciple that requires them to write
down as well as to write up for
it)he 7determmatlon of thexr tax
ase?

Yes, we take our nsks in thls
changmg, dynamic economy of
ours. . That means. we are obliged
‘to be" con‘stantly alert for changes
that may occur., -Even S0, some ‘of
,our purchases .turn. out to. be,
windfalls and many become ‘white
elephants.. : Mostly, “however; -the
plant and -machinery- of today will s
be outmoded sooner. than we may .
think. “They. will not be the same

plants and machinery that we will «

be using. tomorrow-—in fact many
plants and ¢ much ‘machinery in
use how will be abandoned before
exhaustion' from" wear and tear,

~'for “obsolescence will send them

to the-junk pile; Many ‘others will
operate. only ‘as marginal proper-
ties,” depending on ‘the degree of
frustration - of .competition and
imbalance of supply .and demand
that may be .occasioned by ‘war,
‘governmental ‘restriction or’ othe1
abnormalitles

Summary Statement

As accountants, our.: responsi- |
bility is to report on the trustee- ,
.ship -of management. Management |
in . turn - should not. be charged
with accountability for assets and
liabilities or” for the determina-

:tionr of -income on .a’ basis other.

.than the basis of the actual assets
.that were placéd in use and con-!
sumed in operations,

Furthermore, as accountants we
-should - flrmly resist efforts to
“confuse accounting principles with:
devices to secure increased rates
for a’ utility or to -obtain income
tax deductxons. -An - accounting
bprinciple is “supposed to apply
with equal fairness/and reason-
ableness- in all situations ‘where
applicable; whereas -a deviceis"
.simply an expediency for a special

(situation. Historical cost of assets -

is not a fetish as some assert, but
it is the actual  basis on ‘which

management does its planning and -

operates the enterprise,

Is not depreciation then  the
amortization of a capital expendi-
ture that represents a charge to

(947) 11

income of the actual cost of- the
-expenditure over the useful life of
the asset” represented ‘ thereby?
How can depreciation with fair-
ness and reasonableness be any-
thing else than that?

Dealer Relalions Mgr.
For Kidder, Peahody

Kidder, Peabody & Co., 17 Wall
Street, - New - York Clty, members
o1 -tne New.

York and -
American®”
Stock:Ex="*
changes, has "
announced the
appointment’
of ‘David.D.
Lynch as man-
ager-of. the -
dealer-rela-
tions -depart-
ment. Mr:, -

Lynch had

been senior
drug and "

‘chemical

David D. Lynch \

- stocks analyst.

Before - joining Kidder, Peabody
in 1951, he was associated .with
the Guaranty Trust Company

Merrill Lynch Firm lo
Admit Three Pariners

On March 1 Ned B. Ball Ed-
ward N. Mchllan and Robert N.

. ‘Suydam will be admitted to part-

atership in Merrill Lynch, Pierce,
Fenner. & Smith, 70 Pine Street,
New York City, members of the
‘New York Stock Exchange. Mr.
Ball will make his headquarters
inthe;Portland, Qregon office, 811
“Southwest ‘Sixth*Avenue, and Mr,
‘MecMillan will be located in Bos-
ton, 18 Milk Street. . ;

‘On the same date Arthur ‘L.,
Kerrigan and John H. Moller,
general 'partners,. will become
both general and limited partners;
Earl 'W. Huntley,- John L. Julian
and Cyrus H. King will cease to
‘be general partners but will re-

main limited partners.
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Taking a Fresh

Look at Our

) 4 5 '
'National Defense Program
' By NEIL IIL JACOBY*
Dean of the Graduate School of Business Administration,
g : University of California, Los Angeles
Former Member of Pres. Eisenhower’s Council of Economic Advisers
Former U.'S. Rep. to United Nations’ Economic and Social Council
Author, “Can Prosperity Be Sustained?” (I, Holt & Co., 1956)

In arguing for, and outlining

an, optional national security

program instead of a minimal one, Dr. Jacoby contends univer-
sity economists also bear a.responsibility in trying to solve
our national defense problems. The former presidential econ-
omist assumes the Soviet eventually aims to bury us, and holds
that his wide - ranging suggestions, involving $10 billion
defense rise in three years, would not entail additional taxes,
deficit financing or price inflation. He would, among other
things, end open and concealed subsidies to improve our
defense effort and place radically new weapon-development
in the hands of an independent civilian agency.

Orbiting Sputniks and the Soviet
claim to possession of operational
ballistic missiles of intercontinen-
tal range are causing Americans
soberly to re-
assess our na-
tion’s security.
There are -at
least four ma-,
jor aspects of -
national secu-
rity that neéed’
to. be -consid--"
ered; the defi-
nition of
“national se-. |
curity’t as-a-
concept; the
total magni-
tude of our
security ef-
fort; the pro-
portioning of . various programs
within the total; and the organi-
zation. and management of the
‘effort.. 1 believe that the U. S.
urgently needs a broader concept
of national security; an enlarged
security effort; greater emphasis
on scientific education, research
and economic development; and
improved organization and man-
agement of security programs. -

"Neil H. Jacoby

Leading ¥ssues

We need to decide what activi-
ties of government:fall’within the
concept of national security.
Should the concept embrace only
the Department of Defense, atom-~
ic energy, foreign economic aid,
stockpiling of critical materials,
the merchant marine, defense
mobilization, and civilian defense,
as is the current practice? Or
should it be extended to include,
as well, education and research
in science and technology, and
other programs?

If $44 billion a year—the cur-
rent rate of Federal spending for
national security—is not enough,
should the annual outlay be raised
by 10% or 100%. Over what per-
riod of time? -For how long? And
is the U. S. economy strong
enough to support a sustained ef-
fort of the necessary- size?

What proportions of the total
national security outlay should be
spent for various purposes? We
can buy national .security by
arming ourselves; by developing
new arms; by “hardening” ~our
defenses; by arming our allies; by
extending economic assistance to
friendly, or at least neutral, coun-
tries; and by strengthening inter-
national organizations. How should
we apportion - any total outlay
among these competing purposes
s0 as to buy the maximum security
per dollar? Is the U. S. getting
the maximum security out of the
$44 billion a year. budgeted for
1957-1958 by putting $38 billion
(86%) into the armed services,
$3% billion (8%) into arms and
economic aid to countries with
which the U. S, has military alli-
ances, $2 billion (4.5%) into atom-
ic energy, $0.5 billion (1%) into

—

*An address by Dr. Jacoby before the
Personnel and Industrial Relations Asso-
ciation of Southern California, Jan. 30,

. 1958,
gitized for FRASER
tp://fraser.stlouisfed.org/

stockpiles of critical materials, and
less than $0.5 billion—or 1% of
the total—into economic assistance
to other countries?

Finally, how can the organiza-
tion and management of our na-
tional security effort be improved?
This involves much more than
ending costly inter-service rival-
ries in the Department of Defense.
Should research and development
be under military control; or un-
der civilian agencies and private
enterprises? Do present govern-

‘ment procurement policies facili~

tate or impede weapons develop-
ment? Would the U. S. gain by
channeling part: of our .economic

-aid ' through the "United Nations?

These are questions of the
greatest comlexity and the utmost
gravity, and I cannot pretend to
know the answers to all of them.
It requires ' great temerity to
tackle these questions. because no

one can be expert in all aspects of .

national security. Yet, university
economists have a responsibility to
try to contribute to their solution.
Hence, I make bold to offer some
observations. They are backed by
recent experiences in government
service, at home and abroad,! in-
volving .underdeveloped countries
and dealing with Soviet represen-
tatives, as well as stabilizing the
growth of the U. S. economy.

Premises of Thinking About
National Security

May L first state the premises
of my thinking about our national
security. I believe that, in the
Soviet Union and its Communist
allies and satellites, the U, S. faces
an implacable enemy, now pos-
sessing formidable power, and
growing in power. Many suppose
tl}at somehow the grip of Commu-
nism -upon the Russian people
will weaken as popular education
spreads, and that internal revolu-
tion will change Soviet objectives.
This is wishful thinking. The
only safe assumption.-is that the
Soviet Union seeks to destroy the
United States, as the citadel of
democratic capitalism and the
antithesis to its own system of
totalitarian state socialism. It will
do so by miltary force whenever
it believes it can succeed without
itself suffering mortal wounds.
Alternatively, it will seek gradu-
ally to dominate and subjugate
the U. S., by making it an ever-
smaller island in a growing sea
of communist power.. During this
process, it will preach the doc~
trine of peaceful co-existence.
Like Hitler, Khruschev made no
secret of Soviet aims when he
said, “We will bury you.”

The second premise of my
thinking is that the Soviet Union
has an integrated long-range plan

1From August 1953 to February 1955,
the author served as a member of Presi-
dent Eisenhower’s three-man Council of
Economic Advisers. In the autumn of
1955, he undertook a mission to the Gov-
srnmenrt of India, to advise on the Second
Five Yeor Plan of that country. From
Yune to. December rf 1957, he was U. S.
ﬂ'epref»ntalive in the Ecrmomic and Secial
Council of the United Nations, in New
York and at Geneva, Switzerland.
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for achieving- world domination.

-+ "Many - Americans who accept the
- “first premise do-not,-I think, fully

‘understand - and - accept ‘the sec-
ond premise. ‘Americans generally
-do " not “comprehend -the great
range of Soviet central planning,
and the close coordination -of So-
viet programs to reach their pri-
mary. goal. The Kremlin has
launched programs to achieve
scientific and technological su-
premacy—some of the results of
which we have already, witnessed.
It has. correlated programs. for
military supremacy, built upon a
scientific and technological base.
It has bold ‘goals for domestic eco-

-nomic . growth, also utilizing ‘ad-

vanced science and technology. It
has plans for economic assistance
to ' the many .underdeveloped
countries . on . its. periphery, for
their cultural penetration and for
their ultimate  “satellization.”.
The Kremlin has elevated the
art and science of total national
planning to a point seldom
achieved in history. Every activ-
ity of the police state is forced to
serve national ends. It is vitally
necessary that Americans appre-
ciate the remorselessness. with
which Soviet plans are being pur-
sued. Only then' will ' we be able
to comprehend the full magnitude
of 11, S, efforts to meet the Soviet
challenge, -
The focus of the Cold War be-

tween the Soviet bloc ‘and the
West. will. .ehange - through time. .

Military rivalry may be succeeded
in the spotlight of public atten-
tion by economic or scientific
rivalry. Despite the U. S. lag in
ICBM and space vehicle develop-
ment, there may now be a recog~
nition . that . »ll-ont. - war. wenld
obliterate both adversaries. The
Kremlin may be reconciled to the
fact that the U. S.. will soon
achieve parity in ballistic mis-

siles. If so, the Soviets will con-_
tinue. to- talk peaceful co-exist-:

ence, while its scientists try. to
effect another major break-
through  which will. put them
ahead in military power. The
next major Soviet drive probably
will be on economic development,

Are these premises of thinking
about ‘U. S. national security
unduly. pessimistic, because they
dismiss the  possibility of arms
limitation undeuyr. international
agreement or of a relaxation of
international tersions? I' think
not. The mounting pressures of
population and pationalism in the
world seem likely to keep politi-
cal tensions strong. The chances
of attaining a substantial limita-
tion of armamentis under: inter-
national agreement are very dim.
We must assume that the Cold
‘War may continue for generations,
and that it can erupt into a hot
war- at anv time. The U. S. must
base ‘national - security policies
upon the most unfavorable as-
sumptions regardine the . objer-
tives and the capabilities of its
potential enemies. To do other-
wise would be to place the whole
Free World in jeopardy. .

A Broader Concept of “National
Security”

One of the requirements of the,
times is a broad and affirmative.
concept of national security. The
National Security Act of 1947 was
a milestone in the development of
American thinking, because it rec-
ognized that the nation’s security.
depends upon our economic;
strength and diplomatic position
in the world, as well as upon mili-
tary forces in being, and that con-,
tinuous- coordination of these fac-.
tors is necessary. §

Do we not now need a further
integration? Recent events have.
made it clear that our national
security depends ultimately upon
the progress of science, and the
advancement of industrial and:
military technology.- The National
Science: Foundation and the Bu--
reau of Standards, -two ; major:
Federal agencies  concerned with.
science and technology, surely,
have as large a claim to inclusion:

Continued on page 30

From Washington -
 Ahead

|=—=———=—== By CARLISLE BARGERON :

Wonder Boy Harold Stassen, as
he is referred to in. Washington,

has _apparently  selected as " his’

gubernatorial campaign - issue in
Pennsylvania Ry o
and places be-

yond, .the re-

laxation of the

Administra-

tion*s rigid

policy toward

Russia. Stas-

sen, after his’
monthsabroad

‘as the Presi-

dent’s peace
secretary, is
convinced
that if we
softenupa
little the Rus~
sians will too:
and the end of the cold war will
be in sight.

The conflict . between Stassen

Carlisle Bargeron

‘and Dulles has been brought into

the open by one of Stassen’s .dis-
ciples and it ‘is becoming . quite

‘controversial .- in’ the “Washington
‘salons 'and’ to . a" less extent. in

Congress. Anything to’ ease the
cold war. has its appeal. From the
mail which Congressmen -receive

‘the people are tired of hearing on

every news broadeast and ‘from

‘every headline .that Bulganin has

said this and Dulles hag said this
in return. e
In.view. of-the fact that there

may develop a nationwide debate -
bhetween - Stassen and Dulles, be- -
cause the former is admittedly re- -
sourceful. and his subject- carries '

(uite an appeal, it might be well

to recall that the question. of be--

ing soft with Russia is more than
30 years old and has now com-
pleted the cycle. Once again the
alignments are fairly the same.

In the early ’20’s there was an -

agitation that we recognize Russia.
It came increasingly from the so-
called Progressives led by the

-Jate Senator Borah. They were the

“liberals” of the day.

The “reactionary” Republicans
steadily resisted, The Russians ad-
vanced so far as to set up in this
country a trading agency called
Amtorg and trade came to flour-
ish between the two  countries.
But the jibes of the Progressives
notwithstanding the Coolidge and
Hoover administrations held out
against recognition. )

On one occasion the Hearst
newspapers published a purported
expose of several of the Progres-
sives—Borah, the younger LaFol-

lette and others—having received -
Russian gold, The Senate con--

ducted an investigation in which
it was proved conclusively that
the Hearst published documents
were fakes. Hearst himself, on the
witness stand, said he had never
had much faith in the story but

in fairness to the Progressives he-

thought the story should be

brought to licht and disproven.
One of the first things Roosevelt

did when hé came in, something

daring to show that the new order’

was upon ‘us, was to recognize
Russia. It has been published that
the Russian foreign minister who

came here to negotiate the recog--

nition was asked when he left the
White House by one of his en-

‘ tourage what about the agreement

that the Russians would not prop-
agandize in this country, He was
quoted , as saying cynically, we
will pay no attention to that.
It-is a fact that the Russians
didn’t. They cut a wide swath in
the " Washington cocktail _circuit
for several years. Their embassy

parties came to® be  sought -after.-

On one occasion the president of

the Daughters .of the American.
Revolution attended - and- com-"

mented on what gracious hosts

IR

of the News

|

the Russians were. In the mean-
time the. Communists infiltrated
every branch of our government,
colleges, religious institutions and
‘every other form of activity, in-
-cluding the labor 'movement. Th

~conducted revolutions.in our auto- -
mobile and steel plants.. Moscow
became a

.the praises of -how the Russians
did things. They had, what the
tourists said happily, was  a
“planned” economy,

In 1939 Stalin- signed up with
Hitler 1hus setting off World War
II.. Then when Hitler turned on
him we were so enamoured that
we joined up with Russia as an
ally.

After the war Russia ended up
with Eastern Europe, Manchuria
and China. Burned the second
‘time "we, have been feeling . silly
‘these many- years. ) '
v Now, -under Stassen's - preposi-
tion we’ admit Russia’s claim' -to
Poland, Hungary, Czechoslovakia,
-to- Latvia; ;to - Eastern Germany. .
;Wg, start . off -from there being -
Iriends again. There is no. doubt
‘that Dulles,, Dulles, Dulles every
day: gets on the nerves and so does
«Bulganin. But it is strange to-see
.the - same-:forces, " the so-called
.Liberals arguing again, after more
than, 30" years, for the soft ap-
proach., i

Richard Reynolds Joins
“Wm, E. Pollock Co.

William E, Pollock & Co., Inc.,
20, Pine Street, New York City,
has announced that Richard Rey-
nolds has become associated with
them in the statistical department.

William J, Raber With:
Francis I. du Pont Go.

(Speciul to THE FINANCIAL CZ20NICLE)

SAN = FRANCISCO, Calif. —
William J. Raber has become as-
sociated, with Francis I. du Pont
& Co., 317 Montgomery Street,
Mr. Raber, who has been in the
investment business on the Pacific
Coast for many years, was former-
“ly  with ' Hooker- & Fay and
Stewart, Eubanks, Meverson- &
York. T .

Joins First California
(Special to T:4r FINANCLAL CHRONICLE)
SAN FRANCISCO, Calif.—Paul
R. Ferwerda has become con-
nected with First California Com-
pany, 300 Montgomery Street,
members of the Pacific Coast
Stock Exchange.

With F. S. Smithers

- (Snezial to Tue FINANCIAL CHRONICLE)
SAN FRANCISCO, Calif—Ray-
mond Hornby Jr. is now affiliated
with F. S. Smithers & Co., Russ
Building. He -was formerly with
go%ker' & Fay and Dean Witter
0.

McKay Opens Office

{Special to TH= FINANCIAL CHRONICLE) . .
VAN NUYS, Calif.—William H.
McKay is conducting & securities
business from offices 'zt 13715
Burbank Boulevard.

_ Conrad, Bruce Adds

(Special to THE FINANCIAL CZ2ONICLE) -
SAN FRANCISCO, Calif. —
Lewis Miller has become affiliated
with Conrad, Bruce & Co., 235
Montgomery Street. He was pre-
\éi(‘)usly with ‘Supple, Grizwold &
0. . 1

‘necca for- . American : .
" tourists wHo "came "back singing
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There Is Room for Expansion in
Commercial Finance lndnstry

By VINCENT CATOZELLA

" Investment Analyst, Winchester, Virginia

This brief - study showing commercial finance industry must
- expand stems from ‘Mr. Catozella’s ‘extensive research . study:
.. of the finance industry. The. professional investment analyst .
notes growmg needs and demands for new specialties uniquely. -
developed in commercial finance;: claims: its annual volume
_exceeds more. widely publicized. consumer finance _field; .

reviews . basic principles, -elements of - strength and potentlal

growth; and detects increased professional investor mterest in
their long-term' obligations.

Retall mmalment financing grew
from $3.1 hillion -in-1939 -to $22.5
billion in 1956. At the same time
personal loan volume went from

$1.1 billion to

$7.2 billion.

These credit

services came

into being to
fill a gap in
the nation’s
financial ma-
chinery and

‘prospered -ac-
eore dxugly
¢ 'Now ‘there is
san‘obvious

and’ rapidly

. growing: need
¥- for_impreved
weredit facili='
,-.-ties. for four
mllﬁon f)mmess enterprises bcing
met by g handful:.of . ‘commercial
" fmance -companies — present, vol-
N ume -about .$3. billion; if fen, years
1t will ‘be- many tlmes laxger

" Finance companies spec1ahzé im

o

5 Vincent 'Catsxclla-‘

-~ ‘consumer - -credit.- category - (all
s :commetcxal banks ‘together: réport
- _another $11. billion- of .consumer
loans) Commercial finance com-~
panies. have outstanding . more
than” $5. billion’ of.-advances to
busmess concems Commercial
-advances “turn’” about five times
a year, “while consumer, paper
“turns” less than once, so that
‘annual ‘volumie in the commercial
ccategory may be actually larger
than in the more widely publi-
cizéd consumer finance field.

Commercial . finance includes
the oldest. of- the finance special-
ties and presently the least dy-
namic: “old-line” factoring. This
traditional service involves prior
‘check of customers’ credit, out-
right purchase of leccwables as
goods are shipped, assumption of
the ‘credit risk, and direct collec-
tion of the accounts. Factoring
started early in the 19th century
in conjunction ‘with the use of
commission merchants by “mills,”
usually textile, which had neither
sales nor credit departments and
were happy to limit their work,
risk and investment to the manu-
facturing side of the shipping
platform.

Meeting Growing Needs

Modern commercial finance has
developed several new and dy-
namic finance specialties., Fitted
exactly to modern business pat-
terns, they are growing rapidly
and for the same reason that con-
sumer credit grew from the first
“time sale” of an Encyclopedia
Americana in Chicago in 1904 to
a $20 billicn business today. To-
day’s manufacturing and distrib-
-uting patterns have created a need
and demand for credit facilities
not available in existing financial
institutions.

Millions of small and middle~
-size business concerns (with net
worth under $5 million, as defined
by the Federal Small Business
Administration) are in need of
operating funds not readily and
steadily available from commer-
cial’ banks, private lending insti-
‘tutions. or ihe public securities

markets.  The simplest: way to
prove the importance of this tre-
mendous credit requirement, and
opportunify, is to " define and
demonstrate some representative
“commercial finance” operations.

Commercial Finance Services

First some basic principles. The
money need must be large enough
to -support an efficient routine.
Second, the movement or process
should have a reliable cycle or a
built-in. terminal facility.: Third,

security from excessive risk must

be:available without a ‘checking
or legal procedure that’is too ex-
pensive or too elaborate; Fourth;
the_flow. of ‘advances and rcpay-
ments should fit- neatly ‘into. the
chents ‘proper’ operating pattern,

' Accounts:-Receivable Financing.
‘A client’s ‘sales volume is $300,000
monthly, for example, with collec-
txons averaging 45 'days, thus, re-

: qulrmg an_investment - ‘of about-
;,$450,000 in receivables.

He' can

* borrow: -up- ‘to $300,000,- "with. re=
two major:monéy, supply services.
They. haves mere-‘than ";$9 ‘billion,
* outstanding: in“Bales’ Installiment;
. Loaps: and . Personal .Loans, . the.

course,; ‘but: without notmcatlon
(of: his:: ecustomers), and- with

_simplé: daily:reports and ‘periodic

audits. "He can keep- this advance
continuously. “He ‘can use it, Tor
instarée,. to - expand. his. sales by
anether: $200,000: per ‘month. " -

Note ‘that the newly expanded
receivables total would automat-
jcally - increase - the ; amount he
could borrow. He probably would
need the additional funds-to fi-
nance-his enlarged ‘inventory re-
quirements. Note .also that. a
typical margin of 10% on the new
sales would give him an extra
$120,000 annual profit to offset
the financing cost!

Accounts receivable financing
helps a business whose bank pro-
‘vides only the routine short-term
or seasonal credit and wants the
loan “cleaned up” within the year.
Commercial banks cannot be
blamed for these limitations be-
cause they are working largely
with demand deposits. But this
does not help the client whose
rate of capital formation out of
earnings is slowed to a crawl by
income taxes and who, until he
can grow larger, is not eligible for
Wall Street or institutional fi-
nancing.

Factored Receivables. There is
still and may always be a place
for the traditional factoring trans-
action described previously, but
the more flexible, newer com-
mercial types now account for
more than half of all commercial
finance volume.

Rediscounts of Consumer Paper.
Hundreds of small finance com-
panies, - specializing in personal
loans or sales installment loans,
pledge their loan contracts against
advances from commercial finance
companies. The typical advance is
two-thirds of the aggregate re-
ceivables, with recourse. As col-

lections proceed, new contracts
are rediscounted, making a con-
tinuous and usually expanding
employment of funds.

Commercial Installment Receiv-
ables, Demand for loans against
time-payment contracts on income
producing equipment is increas-
ing ‘at the rapid pace of auto-
mation itself. Vending machi_nes

)

. culators

. The Commercial and Financial Chronicle

laundry machines, in fact all la-
bur-saving or working equipment
tnat wiu -pay 1ts own way In
nuunal use,-can.and is  brought
to e uber furougn commercial
finaace’ hele, tou, the aavances
are with recourse to the seiler
and average about two-tnirus of
the value of the chattel.

- Equipment. . Leases. . Advances
are.1naae againsc ieases ‘of 1ncome
proaucing “equipment, - with _re-
cuusoe lu 'the sessor and  secured:
by .a  chatiel iuurigage on_ the
eyuipment. rxamples range from
thou.and-doliar  electronic. -cal-
to multl-milho.l-dollar
axrp.anes TR :

Ways and Means

. Comparison ;of commercial fi=
nance operating characteristics
wich those of the more tamiliar
consumer finance companies will
reveal herewofore unsuspected or
at least unaer-rated elements of
strengta and growth potential.

Rates. and Costs, Commercial
finance rates aie lower because
service - costs are lower. ' The
average new auto loan was $2,259
in 1906 (the personal loan average
was $342). The average commer-~
cial’ advance ‘'was probably 50
times larger. ‘To-“set- up”’ a- per-
sonal loan. probably -cost $15 .to
$25. ' This: expense, plus -the
monthly. . installment. ' :handling;

plus branch-office overhead, plus .

money cost,” plus. risk, must. be
recovered in- the rate charged.
The sales installment loan hag al-
most exactly similar operating re=
quirements.; = -

~ Most. 1mportant when money
‘ostsand servicing:costs ‘rise, as
they.have in'recent years, profit
margins ;are. squecezed . because .

maximum :rate. limits .are set by - -
Jdaw din. most ‘states, and. in-any . ..
‘event, irateg. are held' down: by . 3¢
.competition -from : banks; ' credit"
-unions and. such.. One: small loan :

‘company.. operating. in: 32. states
reported: -a decline . in .. averagc
monthly rate. cbarged from 1. 10%

in 1950 to 1.56% in 1956, down i

8/6, and -a' simultaneous - increase
in annual intercst cost on money

used from 2.65% to 3.69%; up 40% '

‘(for a combined squeeze of 48% ).
Reflecting similar pressures, sales
installment compames, as a group,
showed a decline in profit margin
from 1.92% in 1950 to 1.37% in
1956. In both consumer fields,
fortunately, the unit costs were
favorably affected by a doubling
of average transaction size.' In the
case of retail auto loans, the aver-
age term of loan increased 50%,
also, thus spreading the “set up”
cost.

In contrast, commercial finance
rates are more flexible. They are
adjusted usually to reflect directly
the service, money and risk costs
involved. Also, the volume gains
came and will come from an in-
crease in the area of usefulness
rather than from probably non-
recurring increases in the size and

‘term of individual risks.

- Risks. Personal loans are. based
largely, of course, on regular em-
ployment even though sometimes
a co-signer or collateral is re-
quired. Auto loans have a down
payment margin of one-fifth to
one-third in addition to a chattel
mortgage for security. Write-offs
(final net bad debts) average be-
tween 1% and 2% in the con-
sumer credit field (including auto
repossession costs), compared with
less than one-half of one percent
in the commercial field. Commer-
cial finance companies always
have recourse to a going business
(except in “old-line” factoring
where rates reflect the difference)
and always have -a margin of ne-
gotiable collateral coverage -or
client balances over the amount
of exposure.

Money Supply Sources
Money Sources. Commercial Ti~
nance companies get their money
supply from the same sources as
consume1 fxnance compames

P e

Above equity capital (common:
and preferred sto.k and surplus)
the larger fina.ace compamnes aitl
use subordinated long-ierm aeby,
senior long-term deb., bank loans

and commercial paper. The com-
mercial tinance companies have
not yet fully exploited the ac-
cepted ratios in subordinated and
senior -long-term -debt and rely
in greater degree on ‘bank-loans:

There is some logic in their using
more- short-term: bank ‘money.

Commercial financing operations-
liquidate four to six times a year.
By the same token more long-
term debt suits consumer financ-
ing, which now “turns” less than
once. a 'year. However, the im-
proved size, diversity and know-
how of the. commercial finance
specialists are generating an in-
c1easmg professional investor in-
terest ‘in thelr long term obliga-
tions.

It would seem logical, also, for
commercial finance companies ‘to
make more use of the commercial
paper market, in view of the
closer relationship between the
three . to nine. months’ term of
such paper and the faster turn-
over of commercial finance oper-
ations. As it is, almost all of
finance company paper presently
outstanding in ‘the’ ‘commercial

paper mal ket ° (more  than ' $2.5.
billion) is issued by the consumer.

credit’ spcc1allsts

Altogether thcle are more than
4,000 c0mpames engaged in one
or more of the finance spccxaltles
Thc'elght largest' all ‘major in
‘con§umer credlt although some of
them have. subsuilanes or divi-
sions bandling the’ other special-
tles are ‘'shown -in Table 1.

’ TA'BLE.I
i Credit Com

! J‘uni'of Debt &:
y o ital (956

.LT; Financial Eorparallon
“Commercial Ctedit.Co...
“Associates Investment Oo
- ‘Household Finance Gorporat
Beneficial. Finance Co..
.. Seaboard Finance Co. 0,000
American Investment Co. of lllmops 75000000
. "These companies have subsidiaries or divi-
. Sions. engaged in commercial finance but -the .
p activity -is finance,

“To isolate 'typical representa-
tives ‘of “the commercial finance -
field not heavily involved in con-
‘sumer credit and not specializing
exclusively in “old-line” factoring,
some of the largest are Ixsted in

Table II.
“. . TABLE II :
Junior Debt &

Commercial Finance Companies— Capital—1956
Walter E. Heller & Co. .. $38,370,000
James Talcott, Inc.... 21,561,
Bankers Commercial C 10,381,000

Standard Financial Corporation....
The Finance Co. of America

Union Investment Co....

First Acceptance Covp..

Commercial Discount Coup.

Factors Corporation of America. .. 3386 000

Commercial Finance Company
Obligations
‘What investment rating should
be applied to the notes, senior
bonds and junior bonds of com-
mercial = finance . companies? - A
quick comparison with .commer-
cial bank ratios may add per-
spective, Both institutions lend

“other peoples money”—borrowed

funds in the first case and deposits
(75% demand) in the  second.
(Table III.) .

TABLE III

Ratios as of —Three Largest Commercial—
Der. 31, 1956 Banks Finance Cos.
Deposits (Debt) to
Capital Funds....
Loans Qu‘standing to
Capital Funds....

#Excluding investments in marketable and
government bonds.

Reynolds Adds to Staff .

(Special to Tur FINANCTAL CHRONICLE)
SAN FRANCISCO, Calif.—Kent
J. Helland has been added to the
staff of Reynolds & Co., 425 Mont-
gomery Street.

With Stephenson Firm
(Special to Trf: FINANCIAL CTIRONICLE)
OAKLAND, Calif.—Caroline S.
Ericksen and Stuart L. McClurc
have joined the staff of Stephen-
son, Leydecker & Co 1404 Frank-
hn Street.

13.2 times 5.3 times

*“7.6 times 5.2 times

(949) 13

A. G. Beane lo Join
J. R. Williston & Go.

.Alpheus C..Beane will become a
principal partner in'J. R. Willis-
ton!& Co., 115 Broadway, New
York City, it was announced by
Liarry E.. ‘
Towle, _senioy .,
partner of the
vJ yeay old 8
stock ex -
change firm.

"Effective -
“April 1,

-the
company will
be known as
J. R. Williston
& Beance.
These changes
Mr. Towle
said, arc.sub-

*ject to ap-

proval by the
various ex-
changes.

Mr. Beane, who -retires Feb. 28
as a partner of Merrill, Lynch,
Pierce, Fenner & Beane, will be-
comé the new senior - partner of
J. R. Williston. & -Beane. Mr.
Towle, who first entered the se-
curities business in- Beston, will
turn over executive ‘responsibili-
ties to Mr. Beane but’ will con~
tinue as an active general partner.

One of t he oldest exchange
firms in the country, the Williston
company was founded in-1889 and
has memberships inr all ‘major se~
curity and commodity ‘exchanges.
In - addition’ to. its .main>office -at
115 Broadway, the firm has offices
in'midtown New York,Rye, N. Y.,
Plainfield, N. J., Miami’ ‘Beach
Fla. and Paué France: °

-“We are delighted:at Mr.
Bcane s decision,”. Mr. Towle said,

A. C, Beane

.+ “and ‘are’ lookmg forward to.ex-
- panding ‘our, services. "His broad

background ".in " ‘commodities: "as
‘well” as“securities . and. in~branch
‘office ‘operations ‘will suypplement

" ithe reputation and experience of

our-"company. ' This ‘combination
will make “it possible for. us to
‘serve-our-present customers better
and to attract new: ones from all
parts of the country.” )

. Mr. Beane; who started in the
securities- and ' commadities busi-
ness with Fenner &: Beane-after
‘graduation’ from Yale in 1931,
lives in Greenwich, Conn.

D. A. W. Bangs With
Mitchell Hutchins Co.

(Snerig] t0 THE FINANCIAL CHRONICLE)

CHICAGO, Ill.—Donald A. W,
Bangs has become associated with
Mitchell, Hutchins & Co.,, 231
South La Salle Street, members
of the New York and Midwest
Stock Exchanges. Mr, Bangs was
formerly with Nongard, Showers’
& Murray, Inc.

E. G. Phillips V.-P.
0f Equitable Secs.

E. Gordon Phillips has been
elected  a VicePresident of
Equitable Securities Corporation
it has been announced. He is sales
manager of the firm’s eastern
division, with headquarters in the
New York office, 2 Wall Street.

Chicago Analysts to Hear

CHICAGO, Ill.—R. E. Reimer,
Vice-President of Dresser Indus-
tries, will be guest speaker at the
luncheon meetmg of "the Invest-
ment Analysts Society of Chicago
to be held Feb. 27th in the Adams
Room of the Miiland Hotel.

With First California

(Snezial to THE FinaANcIAL CHRONICLE)
SAN FRANCISCO, Calif. —
Joseph M. O’'Keefe is now with
First California Company, Incor-
porated, 300 Montgomery Street,
members of the Pacific Coast
Stock Exchange

R
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Mr Khrushchev’

s Trade

" Challenge—Will We Meet lt"

By HON. C. DOUGLAS DILLON*

Deputy Under Secretary of State for Economic Affairs
Former Board Chairman, Dillon, Read & Co., New York City
Former Ambassador to France

Former investment banker, turned State Department diplomat
and economic expert strongly advises continued reduction of
trade barriers in order to conteract the Soviet Union’s eco-
nomic attack. Turning to Russian aid programs, particularly
in Asia and Near East, Mr. Dillon warns they are designed to
lay the basis for Sovnet trade expansion and political penetra-
tion. To withstand this, the Under Secretary recommends free
world countries expand their ‘trade and capital development.

Adds that Congress shorily will decide the fate of world trade
and our defense position by the action it takes. with regard to
economic interdependence of our partners and allies.

Foreign trade policy and the
national security of the United
States would be another way of
saying the same thing. Last
November Mr,
Khrushchev,
in a conversa-
tion with a
well-known
American
publisher,
who, inciden-
tally, owns
one of De-
troit’s local
newspapers,
made the fol-
lowing state=-
ment: n,

“We declare
war upon you
— excuse me
for using such an expression—in
the peaceful field of trade. We de-
clare a war we will win over the
United States. The threat to the
United States is not the ICBM, but
in the field of peaceful produc-
tion. We are relentless in this and
it will prove the superiority of
our system.”

It is interesting but not surpris-
ing to note that in the official
Soviet version of this statement
published for the edification of
the Russian people, all references
to war were eliminated. Even so,
the message comes through clear
enough.

Now if such a statement had
been made by a Soviet leader 10—
of even five—years ago, I suspect
that most of us would have
shrugged it off, much as we would
a claim that the automobile had
been invented by Ivan Fordovitch.
Today, however, the signals are
flying that the Russians can cause
rough weather in international
economic waters. The hurricane
warnings are not up yet, but it is
time to trim the ship. :

We in' the United States—and
in other free world countries —
have been so preoccupied since
World War II with the Soviet
military menace that we have
only recently grasped the growing
threat presented by Soviet eco-
nomic power.

So far I have not said one word
aabout the Sputniks, I will say one,
and then be through. It is that

Douglas Dillon

1he lastmg significance of the,

Sputniks, in my judgment, lies in
the fact that a nation with the
‘§ndustrial capacity to launch the
<arth satellites is also a nation
capable of sustaining a powerful
economic offensive against the
freec world.

Failed to Perceive Economic
hreat

: We have realized for a long
time that the Soviet Union is a
great world military power. But,
as a.people, we have failed to
understand that it is also in proc-
ess of becoming a great world
economic power. We seem to un-
derstand the need to meet the
military threat. It is not so cer-

‘

*An address by Mr Dillon before the
£conomic Club of Detroit, Detroit, Mich.,
Jan. 27, 1958.

tain that we will prepare our-
selves to meet the economic
threat.

The Sino-Soviet economic of-
fensive against the free world is
now well under way. There is
every reason to believe that it

E will be intensified.

In order to see more clearly the
problem we face, let us look at a
few figures:

The world of 1958 consists of

f 2.75 billion people. Approximately

one billion are living under the
Sino-Soviet Communist dictator-
ship. 1.75 billion are not under
this dictatorship, and these are the
people of the free world. There
are nearly 175 million people in
the United States. The rest, pos-
sessing varied skills and aptltudes,
ranging from the most primitive
and illiterate to the most highly
cultured and economically profi-
cient, with centuries of scientific
and technical tradition behind
them, represent the balance of
power in our world today. b

These sitmple facts of population
have destroyed forever the notion
of a “Fortress America.” Our free
society will be preserved in a
world which as a whole remains
largely non-Communist or it will
not be preserved at all.

The gross national product of
the Soviet Union is greater than
that of any country other than the
United States. It is only one-third
of ours. But it is growing faster—
about 50% faster.

We do not know whether, given
the larger population that they
have, coupled with Soviet meth-
ods of forced investment, Soviet
economic. output will increase to
an absolute level higher than our
own at some future time. We do
not know the limits of human en-
durance under the Communist
system of suppression ef the in-
dividual, which thus far has made
possible the high growth rates in
the Soviet Union. But we do know
—and Mr. Khrushchev knows —
that the Communist world, no mat-
ter how sternly regimented, can
never hope to outproduce the free
world if the free world stays to-
gether. Soviet success is therefore
dependent upon dfviding the free
world and moving some of it
under ‘their control.

Their Exports Are Still Small

Thetotal exports of the Sino-
Soviet/.Communist bloc to the free
world amounted in 1957 to some
$3.1 billion. This is still relatively
small in comparison with our own
exports or with those, say, of the
United Kingdom or of Western
Germany. But it is an increase of
over 70% in four years. And we
know that there is no technical or
economic reason why the Com-
munist bloc could not double or
triple this volume within a very
few years more, The bloc is now
in a position to export a wide
variety of manufactured goods,
including capital equ ipment,
which are needed in many palts
of the free world. It is also able
to absorb, and, more important,
apparent]y willing to absorb, in-

The Commercial and Financial Chronicle

creased inports. of foodstuffs, raw.

/ materigls and -consumers goods in -

payment. If the bloc were:to ac-

complish a trade objective of thls ,
magnitude, which now appears 1o

. ‘be within its capacity, it-could ex~

ercise a substantial influence on™
world trade as a whole and a very,
' great’ influence in selected target

countries where Soviet penetra-

tion is an immediate objective.

For a reason which I shall now

mention, it appears probable that ..’
this is the course which the Soviet

Communist leaders have set’ for
themselves.

U. S. S. R. Aid Program '

.Thursday, February 27, 1958

~-Canadian Uranium Quatlook -

Canadian -uranium ' producers

. :By: HOWARD STEVEN STROUTH .. "
‘ Presxdcnt Stzmlf-igh ‘Uraniam Mining Corporatxon ijxtedv

Uranlum mmmg head succmctly explains - why he believes -

are bullish about' the  future.

M. Strouth finds adverse publicity has no basis in fact and is,
responsible for bringing common stock of. most: uranium. pro-
ducers down to an all-time low. - Author describes a typical

As head'of a corpqratlon which

¢ is~presently* producing 3,000 "tons

Most of you no doubt have read’ of uranium ore per day, I feel:that

of the new program of large- scale
Communist aid to the less.devel-

‘* oped countries. In the last- three
' years the bloc has agreed:to pro=
' vide assistance to these countries
3 totalmg over $1 9 billion. Most of ¢

this is economic aid for- develop-
ment purposes—steel mills, irri-.
gation works, power dams, cement
plants, and the like. Most of ‘it is
concentrated in Asia and the:Near
East, where the popular insistence

on economic development; is.an;

overriding political fact: of ;. life.
And all of it is on seemingly:fa-
vorable terms—-long-term loans, -,
repayable in commodities: or local
currencies, no obvious “strings;”
and mte1e5t rates of 2 and 2% %.

These - Soviet aid programs-of :
today are .meant to lay the: basis
for Soviet trade expansion’tomor-=
row. The steps -are simple:and’
clear. First, a -Soviet credit is ex--
tended to country X for develop-
ment purposes. Provision is' made
in the agreement that country X
will use the credit for purchasing
Soviet goods, and that the Soviet
Union will .accept repayment- of

the credit by importing the goods:

of country X. Second, as country
X draws down the credlt its: im-~
ports from the Soviet Umon in-"
crease. And third, when:country
Xeventually repays the credit, its
exports to the Soviet Union in-
crease.

In short, Soviet aid and trade
are tightly linked together. The
aid program- opens the market,
and the trade program secures it.
With tempting offers of aid on the ‘
one hand, and on the other, a
willingness to take surplus prod-
ucts in payment, the Communist"
bloc is constructing a powerful
weapon for economic penetration.
The effect could be to create eco-
nomic dependence on ‘the “bloc,~
which would enable it to" exert
the ‘acquired economic power for
political purposes.

The Soviet sale of arms’ to
Egypt in exchange for cotton; the
Soviet willingness to buy ' fish
from Iceland, where there'is- a-
NATO military base; the: rela-
tively huge credits to Syria, in the"
Middle East; the economic prob-
ing that is going on in ‘Latin
America; the loans to India; the
largest and strongest underdevel-
oped country in the free world—
these are not the random effects-
of a foreign economie - policy
whose ob]ect is to promote. gen-.
eral economic well-being:'inia
community of independent *na-"
tions. They are, unhappily, only
the most obvious evidences that
Mr. Khrushchev meant what ~he

‘said——in the version which" was

not published inside Russia,

Two Recommendétions
What can the non-Communist.
world do to withstand this Soviet
drive which uses economic pene-

tration as a' prelude to political .

domination? Two things -are.

needed. I do not mention them in’

any order of priority because both
are essential, First, all of the.
countries of the free world need

expanded markets for their ex-

ports, so that they can pay for the:

imports they require for economic
health. This means the continued
reduction of governmental- bar-

riers to trade. And, second, the

Continued on page 31

‘ have ' certain qualxﬁcatlons to
d iscuss the
Canadian ura~

‘nium industry
from -an%ex-"
‘pert’s. view-..
point,. though;
I will readily
admit; being
prejudiced . in’
‘favor .of the
industry.
During, the

uranium’ pro-’
duction;per’
se and the’
Canadian ura-:*
nium " pro--
ducers in particular have suffered
from'a great deal“of adveérse ‘pub-
licity.-not . directed* against ‘them
“individually; but based upon half-
’digested newspaper reports, vague
government “statements and the
.pseudo - scientific - information so
'generously - 'handed « out+ by ' the
writers of Sunday .supplements.
De facto:these’ statements” have
weakened and destroyed“the pub-~
lic interest in uranium- mining as
an industry by raising doubts as
to the. stability of the industry, its
:future potential; its-ability‘to sur-

Howard ' S. Strouth
i 2 3

vive against- the lmagmary com-’

petltlon of thorium, hydrogen, fu-
sion, etc., and, 1ncidentally,

brought the comm'on stock of most .

of these producers down to an all-
time low. In the United States the
effect has been' even“worse by
bringing exploration for uranium
v1rtually to a standstxll -

Typlcal Blind River Producer

Looking reahstlcally at a typi-
cal Blind River uraniiim producer,
nothing could’ be: sounder--than
these: well—fmariced expertly-run
enterpuses which® have the great-
est built-in safety factor ever de-
vised for a new industry. Take as
an example a 3,000 toni. per, day
unit with 4,000,000 ‘common shares
‘outstanding* and 'a government
sales’ contract over. a“5-year pe-
riod :for -$100,000,000=—represent-
-ing - roughly 5,000,000 “tons . of
‘mined - ore.  Such at” operation
-could . afford to ‘hire the foremost
expertsiin its field, would be lo-
cated within a 25-mile radius of
10 other units, operating on an
identical basis, with whom it can
share . all -production- and -mining
.experience,” - thereby": eliminating
the' greatest :possible< number - of
‘mistakes which could be made by
a relatively new mdustry

- Shares”of a“compaiiy 'ds above
described’ would- probably in ‘to-
day’s ‘market, be worth "in . the .
neighborhood 6f-$2.50; the pubhc
thereby ascribing a value of ‘only

*: . $10,000,000 to such-an-enterprise,

+ after - total: repayment'— out “of

.. profits “of their :senior  indebted-

ness of $25-$30,000,000 during the
next five-year perlod

. Rearms for. Op&lnustlc Future

< Examining _this -figure,- it be-
comes -obvious - that . the present
value. of these- shares cannot be
based. . upon actual” evaluatlon of
their. earnings’-potential.

-(1) Normally, the: minimum net
profit per share. for the contract
“period, after repayment of .all
senior  obligations, would be at
least $3.50 per share, represent-
ing .only about $14,000,000 out of
$100,000,000. sales contract.

(2) Assuming that . $30,000,000
have been spent on the property

. reason

Blind : River nranmm producer and reasons why it should
".have an optimistic future.

and repaid at the end of a 5-year

period, the surv1vmg value of the |

mill . and -. mining.’ installations °
alone would represent- $7.50 per
share to be added to the above

g return.

(3) Purely as a matter of specu-
lative - inferest. -Mining ‘costs in
‘these estimates have~been set'at

“between. $4 and ‘$5 per ton. Simi-
E lar operations within the United
g States, working underground with
} the: same mining "width; but in

Dbetter-known . minerals“ such™ as ™

.zine andAcopper, find “that  they

-can mine  with' a certain:amount
of mechanization at between $1 50 ;::
‘and: $2.50- per ‘ton. There . is. no :
to . assume - that."these
methods . cannot. be: successfully
used in Blind River:also.: Assum- ..
ing only $1 sayving .on the pro-.
jected mining cost’per. ton, this
would be equivalent. to $5,000,000
over the contract period or $1.25
additional earnings per share. " ,

(4) The grade of- the ore in
Blind River has been estimated to
be 20% to 25% higher than pro=
jected in the original estimates on
which profit calculations were
based. - Proof of this can be found
in the operating. statements. of
Algom and Consolidated - Denni-
son. As a minimum benefit, this °
would mean a 20%.reduction in
mining, milling and. labor cost,
equivalent to at least another $1.
per ton, $5,000,000 per contract or
$1.25 per share

(5) The mills have a built-in .
higher capacity factor of 10%  to
15%, to which_ should: be . added
the possxble higher grade of ore,
and this suggests two possibilities:

(a) Full delivery under the

government. contract within"4 -

years instead of 5, with the re-
sulting minimum saving to the
company of $3,000,000 or 75¢
per share add1t10na1 profit- to
shareholders, or

(b) The pOSSIblllty of 51mul-
taneous commercial or indus--
trial sales of the excess uranium
concentrates - which could also
add appreciably to income,

Advantage in a Recession

In addition, most uranium- pro-
~ducers- found- out through nego-
tiations that subject to govern=
ment approval, it will' be. possible
for them to arrange now: for cer-
tain - commercial ~ sales contracts
for the late 1950s. or-early.1960s.. .
Mines such. as Stanleigh have-an
established - reserve:-of: 15,000,000
tons of ore and a possible-reserve .-
of 60,000,000.tons of ore; sufficient

" to work 'their-mine’ at. full: capac--- -

ity ‘for 156°-to:60 years.. No.mone-.
tary value -has been: assigned to
these reserves.--Should:-the reces~ |
sion continue,. the, mines, will .be -
able to pick up. their, own: bonds
for sinking fund.purposes at a
‘109% discount, as most.of them. are
domg at present adding . thereby.
.a. possible . $3,000,000 _to their
shareholders’ . profits .. and  will
benefit from lower labor and
material costs. while: working:un-
der an assured government con-
tract for 5 years.

I have not mentioned at this
point that leaders in our industry
for good and sufficient reasons
consider uranium in short supply,
particularly after 1960, and are
looking forward to a sellers mar-
ket.

The above flgures and facts
seem to indicate a justifiable op-
timism on our .part for the future
of the Blind River uranium in~
dustry.
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Miltions of Dollars
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UNION CARBIDE CORPORATION g

Lt v 194647 "48 *49 '50 '51 '52 '53 '54 '55 '56'57
Sales

Millions of Dollars
175 ¢

1957 1956 { 1500

1957 Annnal Rc[)())i“t_ Summary

Sales i i Fol ) iR = $1,395.032.817  $1,324.506,77-4 12
133,740,818 146,233,444 6]
Per:Share. oo, i beliv bl i 1.45 4.86
108,307,512 91,956,493
Per Share : ) ‘ 3.60 3.15.
605,530,300 50,097,003

Net Income

- 75
Dividends Paid
50

25

Earned Surplus... 0% @ 50l s l

1946 '47 '48 '49 '50 '51 '52 '53 '54 85 '56'57
Net Income and Income Taxes

Current Asscts:, .00 00 00000 0
Current Liabilities. ...............

Total Assets. .. .. T e

Shares Outstanding

Number of Stockholders.. o

639,190,691

216,302,892
1,456,353,350

30,067,123
123,943

715,406,189
237,656,800
1,459,748,536

30,088,510
118,391

Millions of Dollars
120 t

Number of Employees............

77,000 79.000

1918'20 '25 '30 '35 '40 ‘45 !50 '5§'57
: Dividends Paid
Copies of the complete 1957 Annual Report of Union "
Carbide Corporation will be furnished on request.
An iltustrated booklet describing the products and
processes of Union Carbide also is available. 1f you
wish_copies of these booklets, please write to the Thousands
Secretary, Union Carbide Corporation, 30 East 140
42nd Street, New York 17, N Y. 120 |-
100 —-
UCC’s Trade-marked Products include— 80 ¢
) 60
BAKELITE, VINYLITE, and KRENE Plastics » ViskinG Food Casings » PrREsTONE Anti-Freeze 40
Pyrorax Gas e Uxion Caleium Carbide o Na11oNs1L Carbons . o SyNTHETIC ORGANIC 20
Cuewicars o HAy~es Stepate Alloys o Eveneapy Flislights and Batteries o Lixpe Oxygen
PrEst-O-Lime " Acety fene- oV 1501 ¢ Plastic' Film' o Usnton Cagsipe Silicones = AcpEsoN
v, Eleetrodes o Evkzergoner Alloys and Metals .

0 R : i
191720 '25 '30 '35 ‘40 '45 '50 '55'57
Number of Stockholders

+
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!—{jE MARKET

AND YOU

Stocks continued to sag
quietly with trading interest
at a new low ebb for three
months this week while the
business background was def-
initely dour and only slight
traces of a pickup were shown
in steel operations.

Auto shutdowns continued
to offset what good minority
news was around and divi-
dend news was anything but
cheerful, with American Ship
jeopardizing a 40-year unin-

. terrupted string when it de-

ferred action. The company
could still keep the string go-
ing at subsequent dividend
meetings before the year is
out but it was an action
hardly cheering to the gen-
eral market.

Relatively Steady Market

One of the brighter facets
of the market was its holding
so relatively steady in the
face of bad news, and techni-
cally it still remained in its
trading range without making
any determined effort to test
any of the recent lows includ-
ing those of November and
October last year.

The traditionally defensive
sections of the list—including
utilities and gold shares—
were able.to do the superior
work, but this was more or
less. in line with custom and
not overly indicative of what
the general market will do in
the future. Market sentiment
continues sharply divided be-

tween the school of calamity

and the constructive side that
was impressed by the ability
to hold at a relatively high
level.

The Sagging Blue Chips

There wasn’t much hint of
bargain ‘hunting, some of the
blue ' chips - sagging to new
lows with-persistence, but not
by excessive margins and
with only. light offerings com-
ing in to be absorbed.

A few large  blocks were
trundled:into the off-board
market; including 100,000
Douglas aircraft on the heels
of a recent $9 million bundle
of General Motors. More im-
portant. in keeping market
sentiment subdued were tales
of many more blocks coming
along in weeks to come. Few
of these were more than
rumors, but they did pinpoint
on a dozen top grade items
and made the already cau-
tious traders that much more
aloof.

As for individual issues
where the sentiment was
hopeful, it was concentrated
mostly in the defensive-type
issues that were already at or
near technical support levels
and included some of the air-
craft-missile items such as
General Tire. United Aircraft
and Chance Vought.

Canada Dry, which has
been rather ignored in inves-

tor preterence 10r a long time,
was an item that several mar-
ket analysts were watching
both because of its satisfac-
tory 6% yield and its good
earnings results. The prop for
this company was the large
proportional increase in the
teen age population which is
by far the largest user of its
wares. Earnings were respect-
ably higher last year than in
1956 and projections indicate
a further gain this year with
the dividend well sheltered.

Much of the same thinking
favored Wrigley which, in ad-
dition, was considered a can-
didate for restoration of its
dividend to the $5 level and
thus boost its yield to the 6%
level. The company tradition-
ally is recession-resistant and
while it doesn’t loom impor-
tantly as in position to expand
profits vastly this year, re-
sults are expected to hold
steady.

Despite the rather wid e-
spread forecasts of an in-
crease in. building activity
this year, the normal building
stocks have been skeptically
regarded. The favoritism has
been directed toward such as
Ruberoid which looms prom-
inently in the maintenance
and repair market. In fact
nearly two-thirds of sales are
derived from this continuing
market. The stock also offers
something of a depressed
aspect, having reached its
peak in 1954 and then sliding
nearly halfway back into the
early part of last year. Lately
it has been showing signs of
contrary performance when
the market was sick. The
company showed a good in-
crease in earnings last year
and expects to continue, the
trend. :

In the defensive utilities,
Houston Lighting appears un-
concerned with all the fears
around and is expanding to
where its capacity would
nearly double in three years.
The company is both a candi-
date for better earnings this
year and for a moderate in-
crease in its payment in the
face of the rapid growth of
the area it serves.

Drugs Out-Performing
Market

Drug shares had their vari-
ous champions and have been
able to out-perform the gen-
eral market, the anticipated
good earnings bolstering the
issues with no signs yet that
they are coming to the end of
their run. An interesting issue
is Vick Chemical, which once
was seriously dependent on
one product whose demand
could suffer drastically if any

effective cold cure showed up. .

As a result' the company has
been capitalized much more
conservatively than others in
the drug section. The com-
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pany has made good progress
m ending this dependence
without the market paying
too much attention yet. Aaded
to its lines and accounting for
about half of its sales cur-

.rently are non-cold items

such as plastics, chemicals
and cosmetics and its “cold”
dependence is down below
40% of gross. The company
reported record profits and
sales in its last fiscal year and
is projected to still higher re-
sults in the current year.
Electronics Perk Up

Electronics items have
shown mild but encouraging
action at times as it dawns on
investors that their participa-
tion in missile-rocket work is
a large one because of the
complicated controls. Some
estimates place their military
work at around half of the
total, with the investment
emphasis on General Electric,
Thompson Products and
Westinghouse.

A different phase of the
electronic business looms im-
portantly for Hoffman Elec-
tronics — its heavy participa-
tion in standard aerial
navigation systems and in
radar. This field is becoming
more and more important as
airways get crowded. Hoff-
man also makes components
that ‘are important to missile
work and, like other makers,
has an important but profit-
less television division that,
more importantly, is not un-
important in the one rapidly
growing field — high fidelity
equipment. The company has
shown a good profit margin
history -and results for this
year indicate higher sales and
better earnings with its divi-
dend well sheltered as the
company busily expands with
new products to keep it
abreast of the field.

Qils offered a drab picture
as the.ability to hold the line
on crude oil prices. came un-
dér scrutiny. As some of the
more expert oil analysts
pointed out, the argument
over crude was a bit of mis-
placed emphasis since a cut in
crude prices would, if any-
thing, accelerate the weak-
ness in product prices and not
cure the basic ailment which
is an inventory glut. Woodley
Petroleum, however, was
favored by some of the oil fol-
lowers “both because it was
able to up net profit by nearly

. half last year and because the

trend has been sharply up-
ward for the last couple of
years. In addition, the re-
ported figures haven't been
aided importantlv by results
of some of its affiliated com-
panies which will, in time, be-
come available to the parent
company. While the talk else-
where in the industry is for
curtailed vroduction, Wood-
lev is busilv stepping up its
activities which makes it a bit
unusual in its sphere.

[The views expressed in this
article do mot necessariluy at any
tima coincide with those of the
“Chrenicle.” Then are presented
as those of the author .only.]

The Crisis in American Unionism

By EDWIN E. WITTE*
Distinguished Visiting Professor of Economics and Industrial
Relations, Michizgan State University, East Lansing, Mich.

After recalling lucky prediction of Taft-Hartley Act’s effect
upon labor, one of America’s top economists ventures condi-
tional forecast that conservative American political swing may -
be reversed if labor takes umbrage at Congressional attempts
to limit its existence, or effectiveness, and- suffers stinging
defeats in coming negotiations while unemployment mounts
and farm prices continue depressed. Dr. Witte observes: (1)
recession makes 1958 a bad year for wage increases and may
induce more strikes; (2) public will support management’s
resistance to labor demands; (3) more legislative restrictions

on labor can be expected; and

(4) AFL-CIO merger, jurisdic-

tional disputes agreement, and ethical practices code have not

solved labor’s problems. Author discusses economic and social

factors - adversely affecting union membership gains, and
factors dictating politically-oriented unionism.

That there is developing a crisis
in lapor unionism in this country
is known to everyone. All that
I shall attempt to do is call atten-
tion to some aspects of this crisis
and to do some speculating as to
what may be ahead. I am not a
prophet or the son of a prophet
and make no claim to being- an
expert on the subject.

Some Manifestations of the Crisis
In American Unionism

With this brief statement ac-
knowledging my inadequacies, I
shall proceed at once with my
subject; and, first, let me direct
attention to some manifestations
that all is not well in the house
of labor.

In January the AFL-CIO—the
national federation — announced
the layoff of 100 organizers, a
reduction of one-third in its staff
of organizers. This has been as-
cribed, and is no doubt in part
due, to the decline in the Federa-
tion’s reyenues as a result of the
expulsion of the Teamsters, the
Bakers, the Textile Workers and
the Distillery Workers — unions
which had about one-eighth of its
total membership. Beyond that it
seems to reflect a belief or a fear
that the present is not a-propitious
time for major organizing drives.

Membership Growth
Disappointment - -

The high hopes for gains in
union membership which were
entertained when the merger of
the federations was. effected have

vanished. . One—if. not the major.

—expressed purpose of the merger
was . an. intensification of' union
organizing. Plans were announced
to organize still unorganized man-
ufacturing industries, particularly
the chemical industry. There was
also talk of organizing the white
collar and technical workers and
of reinvigorating the stalled drive
of the forties to -organize the
South, ol
Figures of the U. S. Bureau of
Labor Statistics suggest that some

gains in total union membership -
have occurred since the merger.:

In these two years the total mem-
bership of American unions is re-
ported to have increased by “ap-

proximately 500,000. Interestingly,
among the - unions which have
made the largest gains have been
the Teamsters. The next largest
international, the United Auto-
mobile Workers, sustained a slight
loss in total membership; while
the third, the Steelworkers, had
only a small growth. Until the
great increase in layoffs which
began in October and November,
organized. labor, as a whole, did
make modest gains—about 3%—
in a two-year period. But these
gains were far smaller than labor
hoped for and many prophets
forecast. )

_:;n—nddress by Mr. Witte before the

Annual Meeting of the National Academy
of Arbitrators, St. Louis, Mo., Jan. 31,

-1958,

The recession has lessened ‘the
prospects for union-growth. The
upswing in union  membership
early in the Roosevelt Adminis=
tration began when the American
labor movement was at its lowest
point in more than 15 years. But
this occurred after three years of
the -worst depression of all time.
In all other depressions since
American labor first began to or-
ganize in the early "19th century,
union membership has declined—
often drastically. There are no
statistics as to what has happened
to union membership in these last
months, but there is every reason
to believe that, with declining em-
ployment, union membership has
also decreased.

Adverse Growih Factors

There are many economic and
social factors which adversely af-
fect the  prospects -for union
growth in the near future. Per- -
haps the most basic among these
are the changes which have been
occurring in the American labor
force.

- Among these is the remarkable
growth in the number of women
workers. At the turn of the cen-
tury, about one-sixth of the|labor
force of the United States con-
sisted of women, most of them’in
domestic service, agriculture,
teaching and a.limited number. of
manufacturing industries, such as
clothing manufacture and textiles.
Today the percentage of -the
women workers in our labor force

is approaching two-fifths. Most of . .
.the -old

women’s employmeénts
have declined, but' there has oe- -
curred a phenomenal .growth of
women employees in clerical and
sales. positions plus .sizable in-
creases among the production
workers in many lines of manu- -
facture and most other industries.
There has also occurred- a pro=
nounced change in "the women
who are.in industry. When I was
a boy the. women in industry -
were principally young girls, prior
to marriage, and older immigrant.
or Negro women. “Today, as Dr.
Henry David, Executive Director
of the National Manpower Coun-
cil of Columbia TUrniversity, has
put it: “It is no longer the young
woman .chiefly of immigrant
origin or extraction, or the Negro
woman, who is the characteristic
woman wage earner. Nor is it the
woman who has to work out of
sheer economic necessity.” Sixty
per cent of present-day women
workers are married and nearly
half of all of them are over 40
years of age.

The remarkable increase in the
number of women ‘workers has
confronted labor unions with a
new problem, which they have
met only imperfectiy. The out-
look of many women workers
continues to be that cf short-time
employees who see little need
for organization. Women, more-
over, are predominantly intermit-
tent workers, only cne-third of
them working full time in indus-

Continued on page 36
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Report on the Progress

of The Fluor Corporation, Ltd.
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1950 51 52 b '54 5] 56 57
Fluor Sales b Industrics Capital

(in millions) %//,; OQutlays (in billions)

Fluor’s engineering-cohstruction sales to the petroleum,

chemical and electrical utility industries have increased -

» dramatically in the past cight years. Since 1950, Fluor
sales to these three dynamic industries have shown a
5629, gain. In that same period, capital expenditures by
these industries have grown 67%.

Record fiscal year prddu_céé highest sales and net earnings in

the history of this international engineering-construction firm

Fluor’s remarkable growth during the past eight years culminated in new
records, both for consolidated sales and net earnings, during the ﬁqcal year
ended October 31, 1957. The company’s year-end backlog of unc0mp1e£ed work
also was the highest in its experience. Shareholders’ equity in the company
reached an all-time high, showing a onerear increase of $2,763,334, or $2.67 a
share, after the payment of $768,118 in dividends. Net earnings represented a
return of 16.6% on shareholders’ equity. (The company ha.s earned an average
Ko - of 16.4% on shareholders’ equity since 1942.) You can secure a

" copy of Fluor’s 1957 Annual Report by writing to Department

- B, The Fluor Corporation, Ltd., 2500 South Atlanitie Boulevard,

Los Angeles 22, California. ‘

Highlights from Fluor’s 195'7‘ Annual Report (Fiscal years ended October 31)

Sales
Net earnings
Per share*

Dividends — per share*
. VNel‘: working capital

Shareholders’ equity

Backlog, October 31
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1957 - 1956
$152,432,935 $120,850,525
2,632,672 . ' 736,550

' 3.46 1.03
1.05 _ 1.00
9,069,304 6,931,181
15,861,243 Co 13,097,909
150,000,000 . 121,000,000
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A Trus!nian Looks at Common
Stocks and Conse'quences

By BURTON

A. MILLER*

Vice-President in Charge of Trust Investments

The National City Bank of

Cleveland, Cleveland, Ohio

Cleveland banker doubly emphasizes that “‘what specific
stocks our customers own is far more important than whether
they have a few percentage points more or less in stocks as a
class.” After exploring the “imperfect ct_melation’-’ between
performance of equities and the changing purchasing value of
money, Mr. Miller proceeds to the trustman’s perennial ques-
tion of how to invest prudently so as to retain advantages of
common stocks and avoid their worst weaknesses.

I propose to submit a brief,
factual survey of some. ofthe
highlights of comnion’ stock per-
formance. We shall look at stocks

. both in rela-
tion to trends
in consumer
prices and in
relation to our
graduated
Federal in-
come tax
structure
which poses
such baffling
problems for
" many inves-
tors. Perhaps
this transla-
tion of gen-
eral concepts
into specific
arithmetic will sharpen just a bit
our judgment, on the extent to
which common stocks may fill the
particular - needs of the many
types of accounts found in any
trust operation.. -

Burton A. Miller

Consumer Prices vs. Stock Prices

We have beejy reminded of the
imperfect correlation between
common- stock performance and
the changing value of money. We
need not look far for illustrations
of the accuracy of that statement.

In the 11 years following World
War II, the Bureau of Labor Sta-
tistics Consumer Price Index in-
creased -44%:; ‘In the 10 years
following World War I, the index
fluctuated bhut .ended the period
almost precisely .where-it began.
Yet there was a substantial and
roughly . comparable - increase in
stock prices during each of these
periods—between 212 and 3 times
as measured -by -comparison . of
changes in annual median prices
of the Dow Jones Industrials, We
obviously cannot- explain those
particular 2 stock market moves
by any correlation with consumer
price behavior. But why even
try? Why look further than the
usual profit opportunities for in-
dustry in the satisfaction of pent-
up demands and the exploitation
of new technical progress which
major wars .unleash?

Conversely, the 1929-1932 de-
bacle was accompanied by a 25%
decline in the consumer price in-
dex, whereas the index declined
only about 1 point between 1937
and 1938 when the Dow Jones
Industrial Stock Index approxi-
mately halved from its high in
the first year to its low in the
second. Let us look for our an-

° (swer, again not in consumer price

trends, but rather in the specula-
tive excesses in the stock market
and the imbalances in the econ-
omy which were common to both
periods. They can be costly to in-
vestors whether or not the cost of
the goods and services they buy is
changing appreciably.

One problem with statistical
comparisons is that they can fre-
quently lead to differing conclu-
sions depending on the starting
and ending points. I realize I am
being arbitrary in the -following
example. I believe, however, that
it is selected on a fair basis. What
I wanted was to take a closer
look at a period recent enough to

*An address by Mr. Miller before
American Bankers Association’s Mid-
Winter Trust Conference, New York City,
Feb. 11, 1958,

be within the adult memory of
most of us here, yet long enough
in duration to include a typically

~wide range of financial and po-

litical experience. Let us go back
to 1936. Let us assume that an
investor has recovered his poise
after the big depression, hears the
early -drumbeats of approaching
war and, knowing that wars are
always inflationary, decides to
cast his lot with stocks for  the
protection of his capital and in-
come. How has he fared to date?

He has lived through a doubling
of the consumer price index, and
he has seen the market value and
dividend income of - his invest-
ments, as measured by the Dow
Jones Industrials, approximately
triple. Certainly no cause for comn-
plaint in these figures! But he
has also had to live through 1937
and 1938 when his new philosophy
produced disquieting capital
shrinkage and when, against an
approximately stable cost of liv-
ing, his dividend income shrank
almost 30%. In fact, it was . not
until 1940 that dividends .were
back to the 4936 level. It was not
until after” World War II that
gains in dividend income were
of any consequence. - Certainly
there were times in that experi-
ence when a more balanced in-
vestment philosophy would have
been a source of both comfort and
potential profit to him.

Diverse Performance Among
Stocks

In using a selective index like
the Dow Jones Industrials as a
measure of common stock per-
formance, let us always be aware
that we are assuming investment
in large, strong, well managed,
and progressive companies. We
know that many, many companies
—all of which some. one owns,
though hopefully not our ' cus-
tomers — fall far short of such
standards. As one check, I went
through the book of stock price
charts prepared by M. C. Horsey
& Co. to see how this broad range
of companies had fared during the
postwar period when the Dow
Jones Industrial Index more than
doubled its 1946 high. Close to
700 of these charts go back at
least as far as 1946. Of this group,
almost exactly one-half are sell-
ing below 1946 highs, many by a
substantial margin.

As a further check, I reviewed
another useful reference tool, the
stock price indexes compiled by
Standard and Poor’s for some 70-
odd separate industry groups. Of
these, 27 are below their 1946
highs, 18 are above -1946 but by
less than the 449% increase in
consumer prices, and 28 ran ahead
of the consumer price standard.
It was this last group, a little over
one-third of the total, that pulled
up the composite index. Investors
not well represented in this group
of industries had little chance of
winning. The problem is even
more challenging because we all
know that individual company
performance within an industry
can and does vary greatly.

A sizable proportion of poor
market performers is chronic.
This, however, is no argument
against the liberal use of common
stocks as such. On the contrary,
it is an excellént sales argument
for investment departments able

to identify investment quality, to over $40,000. versus $24,000. plus.
select stocks intelligently, and to ;The  figures, particularly the
keep to a minimum the industries ‘three-fold increase’ in gross in-

and companies that are falling be-.come and markei "value, became-
hind. But when I reflect on the gratifyingly larger; but the.

many possible pitfalls in the-wide" roughly ' two-thirds. increase "in
variety of stocks that come into net spendable income Had to com-
a trust department, and ‘on the pete .with the doubling of the
necessity in many cases of secur- consumer- price index. With no
ing approval from others ' with: right of invasion, the beneficiary
strong and differing opinions.of has been fighting a losing battle.
their own, I conclude that we.The beneficiary .could more.than
must be not only intelligent ana- make - herself whole as to pur-
lysts but artists, diplomats, and chasing power by heavily increas-
salesmen as well if we are.to do‘ing.the proportion.of ‘fax-exempt
a good job across the board. bonds. However, she dislikes paya
_— _ing large capital gains taxes an
The Additional Problem of Taxes pr%fersg,to weight. the decision of
The effort to protect the eco- life tenant. versus remaindermen
nomic position of our customers in favor of the latter'as a delib-
must cope not only with the haz- erate sacrifice ,to. herself.
ards and-opportunities of the se-
curities markets but also with; a pinch or the risk is always with
graduated income tax. I 'should us. .With, small. “accounts and

like to go back for a morhent.to minimum' tax" brackets, it is.

our 1936 investor who, after early’largely a question of the degree
disappointment, - finally "accom- of :market risk it “is prudent 'to
plishes his objective of keeping asspme.: W.ith high-tax-bracket
security values and dividends’gecounts, it is a question as well
ahead of the consumer price . ifi- ‘of the amount of tax-sheltered. in-
dex. Through this period lie has”come."through” municipal -bonds,
had a partner—a partner sharing which - would * benefit- the life
the fruits of his investment sa- {enant, as against the hoped-for
gacity, a partner whose financial in¢rease in ‘capijtal.values for the

appetite has grown about' like remaindermen through the use of :

the physical appetite of ‘a‘teen- heavily taxed common stocks, The

ager. Assuming, for simplicity’s implications of further substantial:

sake, an income all - from StOCkS,f,’jnﬂation»’,Shouxa it- occur over a
with one- exemption, and ‘a 10% period, would: confront us with a
deduction from income for chari-'most formidable investment task

ties and the like. Such a taxpayer-and with- Solomon-like 'decisions*

kept after taxes 95% of-a $10,000: 55" to the needs’ and rights of the
gross income in 1936 but “only yarious parties at interest. I can-
82% in 1957; he kept 92%

/0

$20,000 gross income in 1936 but urging that as citizens we owe-it

only 74% in 1957; and he still {5 “ourselves, our: customers, and’

kept as much as 84% of a $°01009 our country at'large to support. to
grOTSE:;Icome in 1936 but only 58% the utmost the people and policies
in ]
We recall that over this period: ours on an’even-fiscal” keel. We
the consumer price index:about cannot be complacent, and. we
doubled and the Dow Jones In--must not be defeatist -about in-
dustrial dividends about  tripled. flation! :
Qur, investor’s, $10,000 - dividend. " - _ Conclusion
income in 1936 has thus bécome - What can we conclude from this
$30,000 in 1957, but his .income brief survey of common stock be-

after taxes has barely kept pace havior? We. can conclude, cer- c

with the consumer price index— tainly- that the market" provides
up 104% versus 102%: Only the no investment or class of invest-
more modest incomes would have: ment that can-be‘accurately
a relative gain-after taxes. In-'named “purchasing power protec-
vestors of more substantial means. tion.” It does -include ' commeon
have been like the frog trying to stocks of good quality,. growing

jump out of the well: A $20,000 companies that should do well fos-

dividend income, now $60,000, is-their owners whether or not con-
up only 77% after taxes; a $50,- sumer . prices -are: rising.. It in-
000 income, now $150,000, is .up:cludes, as well,- many stocks that
only 36%; and a $100,000 income, . will do badly even.when the con-
now $300,000, is up only 22% after sumer. price.index may.be rising

~Thi ; kes the-
This, problem ‘of who. takes efwill be applied to school construc-

Jof" a not -leave. this subject = without.

i~ pattling to keep .this country of’

taxes. - But the cost of :living:
doubled!

Here is where I made my mis-
take. I should have followed the
famous maxim of O’ Satch-Paige:
“Never look behind. Somethin’
might be gainin’ on you.” : But'
having looked behind, let us steel
ourselves for a look ahead. Where'.
would this tax structure lead -us
with the continuing inflation that
so many people take for granted?

Suppose “X” years in the future

the consumer price index ‘ad- |

vances another 50%, with the
present tax structure unchanged.
On a single return, an investor
with taxable income in the $20,-
000 zone would have to increase
his income flow on the order of
80% in order to keep pace, after
taxes, with the 50% rise in con-
sumer prices. In the $50,000 zone,.
the income flow would have to*
increase on the order of 135%.
The . treadmill goes faster “and:
faster.

strongly. The market’can also be
expected to haverrecurrent peri-

ods when most stocks misbehave..

I'am one.of the many who_do not
visualize another 1929-1932 type
of .crash, even though I:am -old
enough to know :from first-hand
experience that that bilter peériod
was no illusion.;However,’ 1 would
by no -means belittle ‘the . chances
at some ‘point, at some point be-
yond 1958 ‘let me venture to pre-

“sume; :of another -1937-1938 type

of - jolt—which was: bad enough.
How-can we as trustmen, pru-
dently - investing . other - people’s
money, - turn’ the advantages of
common - stocks to: the benefit of
our- customers _and * avoid - their
worst weaknesses?. For one. thing,
recognizing the tax consequences
of the inflationary period we have
been in, we must: increasingly
coordinate “our investment work
with our estate planning work in
its-effort to set up programs that
will minimize tax attrition. For
another- thing, we must continu-

The import of the foregoing fig-- ously’ evaluate: our investment
ures was driven home more force- policy in the light of the circum-
fully to me when I reviewed the stances. of each account. Only in
experience of a specific estate this way can we make sure we
established in the middle 1930’s. have exercised good judgment as
It had a value then of $700,000, to the degree of risk it is prudent
produced a gross income upwards - to assume and as to the needs and
of $26,000 including a moderate objectives of the life tenant versus
proportion of tax-exempt income, the remaindermen. Finally, in set-
and a net income after taxes of ting up whatever common stock
over $24,000. Last year, with no program is appropriate, we must
capital gdditions or withdrawags be ever conscious of the clear
meanwhile, the -value of this'eyjgence that selection is what

estate was $214 million versus .
$700,000, the gross income in ex- makes the difference. What spe-

cess-of $75,000-versus $26,000 plus,. cific stocks our customers own is
the income after taxes a little far more important than whether
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they have a few percentage points
more or less in stocks as a class. -
As ;an. investment ‘man”'I put’
double’emphasis onthis'last point.

Chase Manhattan Group - -

Offers $44.5 Million

New York City Bonds

An underwriting group headed -
by.The Chase Manhattan.Bank on .
Feb. 25 offered $44,500,000 New =
York City:2.90% bonds due 1959-
1973, inclusive, at. prices to yield
1.25% to.3%..-The  group was
awarded the issue-on that day on
a bid .of -100.389%,. a net-interest
cost of 2.85% to the:city.- Net pro-
ceeds from the sale-of the bonds

tion and various other purposes.  :
Included’ in the underwriting’
group are: ., gl b
Chemical Corn Exchange Bank;
Manufacturers: Trust.-Company; -,
J. P. Morgan & Co., Inc.;-Lehman '
Brothers;: Lazard’ I'reres & Co.;
Barr Brothers &-Co.;.R. W. Press- ; -
prich & Co.; Merrill Lynch, Pierce, '
Fenner & Beare; Goldman, Sachs
& CQ. - . e n K
Bear, Stearns:&:.Co.;.The North-
ern Trust Company; Harris-Trust
and ‘Savifigs -Bank;. Equitable:Se~ ;

-curities |, Corporation;:.. Drexel:--& =

Co.;*The. Philadelphia: -National .
Bank;  Hornblower  &. Weeks; "
Ladenburg, Thalmanrn & .Co.; Hall-"

garten’ & * Co.;.. Carl’ M.. Loeb,

Rhoades & Co.. . 7. SO ey
Blair & Co.,.Incorporated;: .
Hemphill, Noyes ‘&- Co,;:The Ma-
rine Trust Company  of  Western

New York; Paine, Webber, Jack- -
son ‘&’ Curtis; Schoellkopf, Hutton: :
& Pomeroy, Inc.;; Swiss American
Corporation;. B.: J. Van. Ingen: &
Co., Inc.: ‘Baxter,' & -Company;

A. G. Becker & Co., Incorporated;.

American Securities. Corporation;

Federation, Bank and ,Trust. Com- .

pany; ~First’ National Bank' in-

Dallas; Grégory & Sons; Hirsch & -
N g bl 4 A

J.'A. Hogle & Co.; E. F. Hutton
& ‘Company; Wm. E. Pollock &
Co., Inc.; Reynolds & Co.; City
National Bank & Trust Co., Kan-'
sas City; Goodbody & Co.; Green,
Ellis & Anderson; Hayden, Miller
& Co.; The 1llinois Company, In-
corpordteéd; 'The "Robinson-Hum-
phrey Company, Inc.; Sterling Na-
tional. Bank ‘& Trust-Company of
New York; ‘Stroud - & Company;
Trust’ Company of Georgia; R. D.
White & Co.r . ) ?
Robert W. Baird & Co.; Blunt,
Ellis:& Simmons; Burns, Corbett
& Pickard, Inc.; Citizens & South-
ern. National Bank; Courts & Co.;
Fahey; Clark & Co.; First National
Bank of Memphis; Mason-Hagen,
Inc.; Newhard, Cook & Co.; Pacific
Northwest Company; Peoples Na-
tional Bank of' Charlottesvyille. :
Piper, ~Jaffray- &::Hopwood;
Ryan, Sutherland & Co.; Schaffer,
Necker & Co.; Schmidt, Poole,
Roberts & Parke; Schwabacher &
Co.;-.Singer, Deane . &:-Scribner;-
John Small ‘& Co.;- Stein Bros. &
Boyce; Wachovia Bank & Trust
Company. ) .
Wood, .Gundy & .Co, .Inc.;..
Yarnall, Biddle & Co.;.Continental
Bank & Trust Co., Salt Lake; First
of Iowa Corporation; First. Secu-
rity Bank. of Utah; Granbery,
Marache. & Co.;. Prescolt: & Co.;
Stone & Youngberg. 3

S. S. Rexroat Opens-
MITCHELL, S. Dak.—Silas. S.
Rexroat is ergaging in'a securities
business from offices at 410 East -
6th Street. '

Rosen Opens Office -
David Rosen has opened: offices
at 50 Broad Street, New York
City, -to engage in a  securities
business.

L. Z. Watson Opené :

VERNON, Tex.—Leon Z. Wat-
son 1is. conducting a securities
business. ' from . offices—_at. 4215
Maple Street. T T ‘
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Columbia Gas

continued to grow

‘Throughout its service territory — Ohio, Pennsylvania,
‘West Virginia, Kentucky, Virginia, Maryland and

southern New York — natural gas continues to be the -

pfeferred fuel for home and industry. To learn how

Columbia is meeting the ever-increasing natural gas

requirements of this vital area, write for your copy

‘of our Annual Report.

in 1957

SYSTEM, INC.

COLUMBIA GAS SYSTEM SERVICE CORPORATION
COLUMBIA HYDROCARBON CORPORATION

120 East 41st ‘Streetf, New York 17, N.Y.

CHARLESTON GROUP: United Fuel Gas Company, Amere Gas Utilities Company, Atlantic Seas
board Corporation, Columbia Gas of Kentucky, Inc., Virginia Gas Distribution Corpora=-
tion, Kentucky Gas Transmission Corporation...COLUMBUS 6ROUP: The Ohio Fuel Gas Com=
pany, The Ohio Valley Gas Company...PITTISBURGH GROUP: The Manufacturers Light and
Heat Company, Columbia Gas of New York, Inc., Cumberland and Allegheny Gas Com~

_pany, Home Gas Company ... THE PRESTON OIL COMPANY

p://fraser.stlouisfed.org/
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America at the Crossroads

By HARVEY WILLIAMS*
President, Philco International Corporation

Not inaction, but enlightened, vigorous cooperation by imple-
mentation of a long-term public and private program to
counteract and overcome the economic trade and aid type of
warfare being waged by the Soviet Union in underdeveloped
countries is urged by Mr. Williams who finds that it has
been undramatic but effective. He warns that by 1968, at
present growth rates, there will be a 450 million larger world
population and that “this fantastic growth, accompanied by
fervent nationalism, can be a greater threat . . . than hydro-
gen bombs or inter-continental missiles.” Suggests what action

Congress and private overseas

investment should take in his

exigently recommended two-part program,

American agriculture, labor and
industry have before them an un-
precedented opportunity for high
employment, good wages, sales
and profits
during the
next two dec-
ades, This re-
quires the
prompt, intel-
ligent, long-
range evalua-
tion by the
Congress of
the world-
wideeconomic
and political
situation, fol-
lowed by im-
mediate prep-
aration of a
courageous,
adequate, cooperative program to
meet the aspirations and needs of
the world’s growing population,

At present’ growth rates, there
will be at least 450,000,000 more
people. in the world by 1968—
seeking food, clothing, shelter and
other facilities for a better way
of life. This increment is greater
than the present ‘population ' of
North and South America com-
bined.

Poses Greater Threat

This fantastic growth, accom-
panied by fervent mnationalism,
can. be a greater threat to the
safety of the United States and
the Free World than hydrogen
bombs or inter-continental mis-
siles. Alternatively, it can be the
basis of a news=spiritual freedom
and material prosperity. People
throughout the world realize that
poverty and hunger are no longer
inevitable. They have become
more and more demanding in
seeking higher standards of liv-
ing. The world-wide political im-
plications of these basic facts
combined with the startling tech-~
nological “break-throughs” of the
past decade are shaking tradition-
al economic and political concepts
to their foundations.

In this fluid situation, the “cold
war” has taken a new offensive
pattern. Russia is using trade and
aid as new weapons in an undra-
matic but effective program to
erode the Free World and extend
the borders of the Communist em-
pire.

Let us look at examples:

Syria — A Russian loan to
finance ' $100,000,000 of railway
construction; two dams at Restin
and Raqqa; hydro-electric stations
to supply Damascus and Aleppo; a
mineral survey and fertilizer fac-
tory. Repayment to be made in
Syrian agricultural products.

Egypt — Russian purchases of
cotton increased from 5% to 50%
of the Egyptian crop. Lack of dol-
lar and sterling exchange forcing
Nasser to buy arms, vehicles and
machinery from Russia,

Syria: again — $168,000,000 loan
from Czechoslovakia reported in
the Dec. 30, 1957 issue of the Lon-
don “Times,” to equip factories to
make nylon, cardboard, steel and
other products.

Indonesia—$100,000,000 Russian
loan recently accepted just when

*An address by Mr. Williams before
the Eleventh Annual Forecasting Confer-
ence, Chamber of Commerce of Greater
Philadeiphia, Philadelphia, Pa.

Harvey Williams

Indonesia is short of cash in its
disagreement with the Dutch.

Ceylon — Dependent on Red
China for rice paid for with Cey-
lonese rubber, recently offered a
Jong-term Russian development
loan at 215% — the same terms
which have been given to Syria
and Egypt.

Iceland—When commercial fish-
ing lobbies in Britain brought to
an end British imports of {fish
from Iceland — and the United
States did nothing—Russia took
Icelandic fish for automobiles and
petroleum products—now controls
Iceland’s supply of oil,

Ghana—This new African Re-
public has a standing offer to ex~
change its cocoa crop for Russian
goods of all kinds. No deal yet.

India—Russia delivering $90,-
000,000 of steel mill machinery
largely for spices, jute and tea.

Underestimation
To some extent, we are respon-

sible for this situation. We under- ,

estimated the agility and compe-
tence of our adversaries. We have
poured money into developed and
undeveloped countries but some-
how we have failed to find the
touchstone by which those coun-
tries have become our staunch
-upporters and our happy allies.
Maybe this is because we have
usually operated on a govern-
ment-to-government basis rather
than under a program planned to
utilize the experience, intelligence
and vigor of American private en-
terprise in partnership with. pri-
vate enterprise in-other countries

and with the financial resources.

of our government.

Now we are at a point of deci-
sion. The next two or three dec-
ades can be outstandingly prom-
ising and successful for American
foreign relations, world trade and
international investments. This
can bring with it high employ-
ment and prosperity for our.do-
mestic labor and industry.

Or, the next decade can see
further weakening of the Free
World, further loss of internation-
al prestige by the United States,
added gains by the Communists in
this new economic warfare, and
the evolution of an increasingly
vulnerable position for the United
States and its allies.

We are at the crossroads indeed
--at a moment when time and cir-
cumstances will force us to take
one route or the other.

The Congress which reassem-
bled yesterday will make the
choice. The unavoidable necessity
of choosing which course the
United States is to take makes
this Session one of the most im-
portant since the days of the
American Revolution. On the de-
cisions of the new Congress—and
on the understanding by -“the
American people of the signi-
ficance of the choice involved—
can well hinge the future safety
of the Free World and of the
United States.

Two Alternatives
The crossroads ahead offer two
alternatives:
(a) The route of inaction—too
little and toe late—lack of under-

v
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standing of the motivations of
other peoples—further deteriora-
tion of the strength of the Free
World; or

(b) The route of enlightened,
vigorous cooperation by imple-
mentation of a long-term program
which will soundly develop and
protect the nations of the Free
World and re-establish unity of
purpose and leadership within it.

The “cold war” will not be won
by missiles and armaments, much
as we may need them now for our
protection and as deterrents to
our adversaries. This “cold war”
is based on ‘a battle. for men’s
minds and loyalties—utilizing the
emotions and circumstances cre-
ated by the wide-spread desire
for independence and a better
way of life, combined with accel-
erated population growth.

Our  adversaries are showing.

themselves most adept at taking
advantage of these conditions to
create economic ties with added
nations — ties and .obligations
which' divert trade from the Free
World and, almost certainly, will
lead to political as. well as eco-
nomic associations.

If the United States is to count-
er this economic warfare success-
fully—if we are to have allies who
are both economically strong and
also happy in their alliance with
us—then we must persuade such
nations, by our actions, that we
are interested in, their welfare and
that we shall help them cherish
and improve it, even at some
sacrifice to ourselves.

Benefits of Liberal Trade

We should move -toward much
more liberal import trade policies.
The President might well recom-
mend to the Congress a program
1o eliminate tariffs and import re-
trictions in a gradual and orderly
{fashion over a five-year period.
Such g plan will be fought bv pro-
tectionist groups, tooth and nail.
Nevertheless, . our total imports
amount to only 3% of our Gross
National Product. Included are
substantial quantities of necessary
foods and raw materials; coffee,
bauxite for aluminum, iron ore,
uranium,. and other similar prod-
ucts of which we produce none or
not enough for our own require-
ments,

Let us suppose that our imports
grew to 5% of our Gross National

Product.. This would be a 67% in-..
crease. Certainly, there would be

some dislocations of domestic em-
ployment. However, the dollars
which go abroad to buy those
added imports will return to our
country to purchase more machine
tools, automobiles, road-making
machinery and other American
products.

Will we not have higher domes-
tic. employment and a higher level
of domestic business activity with
prosperous free nations as friends,
buying more freely from us, ship~
ping their goods more freely to
us, and thereby better able to con-
tinue their own industrialization
and the improvement of their own
standards of living? In my opin-
ion, this will be the case.

Two-Fold Program

Much more liberal import pol-
icy is the first half of our program.
The second half involves enlarge-
ment ‘and liberalization of our
overseas investment activities.

As living standards improve-in
the less-developed countries, ex-
ternal capital is required for
three categories of activities and
facilities., : 3

First; there are many non-profit
activities rightfully and normally
financed by Government. Health'
surveys and campaignhs to exter-
minate disease; irrigation; harbor
improvements; installation of san-
itary facilities and water purifi-
cation; better utilization or im-
provement of the soil; construc-
tion of public buildings, schools
and -hospitals. These are projects
which ‘only can. be. financed by
government - to - government

grants-in-aid eor long-term loans
at low interest rates. This is gov-
ernment-to-government technical
assistance at its best, The United
States has agreed to give the
United Nations Technical -Assist-
ance program an added $30,000,000
for swces and surveys of this
nature.

Second: are the basic services—
electric power; water; transpor-
tation and communication. Here
are income-producing activities,
sometimes operated privately and
sometimes by government. Such
basic services can be financed by
loans from public, semi-public or
private institutions—the principal
amount, the interest rate, and the
maturities being co-ordinated with
the earning potential of each par-
ticular project.

But these first two categories,
essential as they are, are only a
portion of the full development
of an economy. :

Private Enterprise Support

The third category embiaces the
undertakings created-and run by
private enterprise . in :all  their
variations of - size -and character.
In a free economy, this third cate-
gory supports the first two. This
1hird category is the part-of a full
program of economic development
which ‘creates jobs. with  regular
wages;—which offers. profit:pos-
sibilities to- local  investors;,—
which brings with. it practical
training in the commercial "arts

and sciences;—which ‘increases the

“know-how” of the people of the
host country; and the one which
adapts itself best and most quickly.
to the changing needs of a popu-
Jation. Its establishment, its

growth and its prosperity arc es- -
sential 1o the welfare of the coun-

tries of the Free World, Its pro-

ductivity creates purchasing power *

and improves living standards. 1t
is a required ingredient in’ our
constructive, forward-looking pro-
gram,

In a “crash program,” American
private enterprise mobilized its
genius for organization, its inven--
tiveness, its experience in design,

- production and transportation, and

through this combination, with
financing provided by govern-
ment, assisted in winning World
War II. There is an urgent need
for a large-scale, integrated plan
for utilization T'of " this.. winning
combination in the presént inter-

‘national emergency.

No Hand-Outs

This is not a plea for the Amer-
ican Government to place at the
disposal of American private en-
terprise huge sums of money for
investmrent abroad in a variety
of warranted and unwarranted
projects. Rather, it is a plea for
a well-thought-out, well-organized
plan to assist .the nations of the

.Free ‘World - with’ the “proper de-

velopment and financing of their
nonprofit. government facilities
and activities, their revenue-ecarn-
ing basic services and local, meri-
forious commercial enterprises,
preferably sponsored by Ameri-
cans -and local nationals acting
jointly and providing at lcast
some small portion of the capital
which is to-be at risk. Such a
plan, bringing to the people of

the- host country- mutual pu;incgs-
-relationships with Americans in

commercial projects which im-

“prove- local' standards ‘of living;

may well be a“touchstone with
which. to re-establish American
prestige and leadership.”

While the outstanding .factors

in the future of American foreign .

trade and international invest-
ment seem to me to be the recent
change in the relative position of
the United States on the world
scene, and the success of Russia’s
aggressive program of economic
infiltration, you will wish a more
specific forecast of near term
trends in imports. and exports.
Their importance to the Amer-

ican economy should be appraised,
also. L "

The National - Foreign Trade
Council’s preliminary. estimate of
exports for 1957 is $19.5 billion—
up 13% over 1956. Nineteen hun-
dred {fifty-seven imports are es-
timated at $13.0 billion—up 3%
over 1956.

It is anticipated that 1958 im-
ports - will approximate or be
slightly-larger than 'those of 1957.
Much ‘will depend ion the trend
of activity of our own economy
and its need for imported raw
materials. There appears to be an
increasing public liking for im-
ported . consumer: .goods. Some
decline in raw. material imports
may be offset by some increase
in consumer' goods imports be-
cause consumer spending power
in the United States continues
high. )

For 1958, a decline in exports
is anticipated, probably to $17.5
billion—or . a decrease of about
10%. There are several reasons .
for this. . i -

Money continues to be tight and"
expensive - in .substantially all
countries . ‘overseas.  ‘This has
tended to slow down the rate of
business expansion. R

Commodity: prices ~have fallen.
materially -compared with: a year
ago. It isvestimated these price
drops will reduce the purchasing
power ‘of countries depending on:
such. exports for ee{rnings-of for-. .
eign ‘exchange’ by ! perhaps - $4.0°
billion. A s
* In* 1957, both.foreign aid. and
military - -expenditures = overseas
were reduced, also. .

‘Our Dollars Must Come Back
It should be remembered that
every dollar we send abroad to

buy an import, as an.investment,

as a military expenditure or for
any * other purpose  ultimately
comeés back to buy ‘American
zoods or investments. Therefore,
a reduction in our dollar expen-
ditures overseas means less pur-
chases from. us by ‘other mations.
Similarly, larger American ex-
penditures abroad for imports,
etcetera, will mean larger pur-
chases from' the United States by
foreign buyers.

The Deparment. of Commerce
estimates that ‘4.5 million Ameri-
can workers, or about 7% of our
labor force, gain their livelihood
from-foreign trade.’ If we increase-
our ‘exports by enlarging our ex-
penditures for imports, the bene-
ficial effect in producing jobs is
cvident. Here is a factor which
needs emphasis when the oppo-
nents of * liberal import policies
complain ‘about the prospective
reduction in jobs which might be
caused by the reduction or elim-
ination of tariffs and other im-
port controls.: In a recent editorial
“Life” magazine estimated the
maximum number of jobs which
might be eliminated in American
manufacturing industries by abo-
lition of all tariffs at not over
100,000. A 21%% increase in
American employment in foreign
trade can create that many new
jobs. ¢

Conclusion

In conclusion, the basic premise

which I submit as the controlling
one in forecasting the tfuture of
American “economic activity
abroad is whether the United
States Congress will take an en-
lightened view of the exceedingly
dangerous situation in which the
United States and the Free World
{inds itself.today. .
. "Will Congress support and im-
plement an effective, long-range
program to enable friendly na-
tions to: trade freely with the .
United States, the economic Co-
lossus of the Free World?

Will Congress conceive and de-
fine a plan for assisting ‘the ‘de-
velopment of friendly nations
recognizing the three kinds of eco-
nomic agtivity outlined - to you
above, and emphasizing the im-
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portance .of the private enterprise
sector in such a program. - . -,
And finally, will Congress set
up, as was done in the Recon-
struction: Finance Corporation
and the War Production Board, a
group of men experienced in in-
ternational trade and economics,
finance, management, .labor ad-
ministration and the successful
development of private enterprise
abroad with responsibility for ac-
tivating such a program rapidly,
effectively and constructively.
~ If Congress will support .and
" authorize these two programs, the
future of American foreign in-
vestment and: trade is. optimistic,
indeed. So are the prospects for
prosperity at home and for the
safety ofi the Nation and the Free
World.

Amott, Baker & Co.,
25th Anniversary

Twenty-five years ago on March
1, 1933, Amott, Baker & Co,
Incorporated began business as an
over-the-counter investment firm
. ‘i at 150 Broad-
way, Ncecw
York City.
Looking back,
it is
probable that
a less favor-
able period in
the nation’s

_economic his-
- tory could not
= possibly have
- been- selected.
The
Holiday”
just ended
and the coun-
try was deep in the throes of its
worst . major depression. ;

. Harry R. Amott

‘ Pennsylvania Electric
- 4% Bonds Offered .

Equitable Securities” Corpora-
tion and- associates offered pub-
licly on . Feb. 25 $29,000,000 of
Pennsylvania Electric Co. first
mortgage bonds, 4% series, due
March 1, 1988, at 100.874%

vield 3.95% to maturity. The

group was awarded the issue at.

competitive sale Feb. 24 on a bid
of 100.11% for the indicated cou-
pon.

Frem the ' proceeds, $7,000,000
will be used in the prepayment of
short-term: bank loans, approxi-

to.

mately $20,500,000 . will - be - ap-,

plied to “the cost of the com-
pany’s 1958 construction program,

; and "the . balance will be used to

reimburse "the company’s treas-
vry for a small part of construc-
tion expenditures made prior io
1958.

" The new bonds are redeemable
at - regular redemption prices
ranging from 104.88% to' 100%
and -at special redemption prices

ranging {from 100.83% to 100%. -~

Pennsylvania  Electrie,- a ‘sub-
sidiary of General Public Utilities
Corp., is principally in the:busi-
ness of supplying electric power
in a territory located in western,

northern and south central Penn- &

sylvania, aggregating . approxi-
mately 17,45¢' square miles.
Total operating ' revenues in
1957 amounted to $72,337,566 and
net income to $14,844,172, com-
pared with total operating rey-
enues of $69,251,892 and net in-
come of $13,544,467 in 1956.

Rejoins A. G. Edwards

(Specinl to THE FINANCIAL CHRONICLE)

ST. LOUIS, Mo.—John A. Ladd,
Jr. has rejoined A. G. Edwards &
Sons, 409 North Eighth Street,
members of the New York and
Midwest Stock Exchanges. He has
1'ecgnt1y been with Dean Witter

0.
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Eastman Dillonto !
Admit Leroy & Roberts

Fastman Dillon, Union Securi-
tics & Co.; 15 Broad Street, New
York City, members of the New
York ‘Stock Exchange, wil admit.
Charles. V. Leroy and Willis L.
Roherts to partnership on March
6th. Mr, Roberts will' make his
headquarters in the firm’s Chicago
ollice, 135 South La Salle Street,
where he is manager of the in-
vestment department:

quite

business-and

“‘Bank e
had -

Nothwithstanding-these adaverse -

conditions,” the - founders recog-

‘nizéd an urgént “need” for’ the -
organization -, of: -an. investment..
firoi qualified to déevelop an delive "

and- orderly market. -for’ the  bil-

lions- “of ‘dollars . of - real. estate " " .
securities then' outstanding- wjth Tl

the public.

* The firm’s headquarters office
‘is stiil at 150 Broadway. The firm
‘now performs all the functions of
a complete. investmert - bankiag
corganization -in addition -to such
‘specialized services as ils-savings
rand: - loan-- buginess, - real’ estate

brokerage-and appraisals,-and -a

Mutual Fund department.
* “Present officers and -directors
‘are-Harry R. Amott,  President,

‘John Hawkins, Vice President and -

'Secretary, William J. Baroni, Vice
“President-and member of the New

York Stock  Exchange, Wilbur-J. -

“Janssen, Treasurer, and
‘Levian, Assistant Secretary. Ralph

Allan -

*C. Baker, who retired: in 1954 as -

a stockholder and an officer and
director, has continued with the
-firm as a Registered Represciita-
-tive: in. New England where hc
‘maintains his home in Spring-
field, - Vermant.

With Metropolitan St. Louis

(Special to The FINANCIAL CHRONICLE)

ST, LOUIS, Mo. — Keith F.
‘Stocker-- ‘has become associated
‘with Metropolitan St. Louis Com-
‘pany,
members: of the Midwest Stock
«Exchange. 3

With Robert Schweser

(Special ta THE FINANCIAL CHRONICLE)
OMAHA, Neb.—William March
"is now with Robert. E. Schweser
“Company, 203 South 19th Street.

D. E. Beattie Opens
- SEATTLE, Wash. — Dwight E.
_Beattie is engaging in a securities
business from offices at 6541
29th Avenue, North East under

’ the firm name of D..E. Beattié Co. '~

‘He was formerly with John R.
Lewis, Inc.

315 North Seventh Street,-

Household Branch Office
in Old Orchard Shopping
Center, Skokie, lllinols

For copy of Annual
Report, write
Houschold Finance
Corporation, Room 3200,
Prudential Plaza,
Chicago 1, Illinois

another outstanding year:

HOUSEHOLD FINANCE

During 1957 Household Finance -
Corporation continued its growth
and remains the oldest and largest
.organization engaged exclusively -
in making instalment cash loans .
to individuals and families in the
United States and Canada. .
Net earnings for stockholders
increased 11149, "0ver net income
of the previous year..:Household

;- recognizes a responsibility to .
discourage imprudent borrowing.
Loans are granted when they
appear to be the best solution to a
temporary financial problem.
The Company’s success stems -

K from providing this needed

service with promptness and
understanding.

AT THE YEAR END

Cotpotalion
ESTABLISHED 1878

19587

1956

Customer notes receivable.........
‘Number of customers...............

eerennn 1,686,147

Averag‘e unpaid balance............

Number of branches

FOR THE YEAR

Pesescesanenenen

$579,844,571

$539,987,008
1,625,237
$332

832

Net income...ccovviririimmnnianiin: PN $23,932,860

Net income per common share.......

*In recent years Household has retained approximately 50%

payment of five stock dividends: 109,
. It is the present intention, subject to changed circumstances, to pay a

capitalizes a substantial portion of the year’s retained earnings:

....$2.88

on 7,910,370

shares

' €ash dividend per common share
Stock dividend per common share.....

of net earnings, making possible the
in 1949; 10% in 1953; 10% in 1954; 5% ;5 5
nnually a stock dividend which

$21,445,518

$2.70
on 7,625,595
shares

$1.20
5%

in 1956; 5% in 1957.
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Conventional Home Loans
And Home’ Building Outlook

By W. FRANKLIN MORRISON*
President, National Savings and Loan League
Executive Vice-President, First Federal Savings & Loan Ass'n,
Washington, D, C.

Ample mortgage money supply to accommodate about
1,100,000 new dwellings in 1958 is expected by Mr. Morrison
who urges housing promotion rather than output reduction
“to parlay the current business lull into a bigger volume of
business in 1958.” With increased credit and tax liberalization,
'National Savings Loan head opines mortgage financing may
become even more readily available than expected. Author
advocates less reliance on Federal assistance and more on
conventional home financing which, he declares, is the back-
bone of savings and loan associations.

In reviewing recent develop-
ments, I believe that the mainstay
of the housing industry is the
conventional home loan beeause
it is the one
financing
vehicle that
never fails.

I would hate

to think what
might have
happened to
the housing
industry in
1957 if there
had been no
conventional
home financ-
ing. With FHA
and VA pro-
grams bogged
down in the
political cross-fire of tight money,
conventional home financing
showed beyond doubt that it*is
the only reliable lifeline of credit
for the housing industry.
. Take a piece of Jpaper and draw
a square and then'draw a straight
black line across the square near
the top. Now draw a wavy line
under the straight line. That will
give you a pretty good picture of
home financing since 1950.

The nearly straight line at the
top represents the rate of con-
ventional financing during the
past ecight years. It has consist-
ently followed a narrow range
betwe_en 600,000 and 700,000 new
dwellings a year. I think you will
concede that is a tremendous
amount of home construction. The
wavy line shows the ups and
downs of total housing output
u_ndez: the FHA-VA programs. The
line is wavy—and sharply so—
because construction volume has
ranged from a high of 686,000
units in 1950 to a low of some-
thing like 300,000 last year. And
this qontrast illustrates, I think,
tl_':e,‘ vital role played by conven-
tional lending in the housing
economy.

But there is more to the story
than a simple chart. The impor-
tance of conventional financing
is underlined by the fact that five
out of every ten new homes in
1955 were financed convention-
ally. In 1956, six out of ten were
in the conventional column and
last year, the percentage rose to
seven out of 10—a postwar record.

The dominance of conventionals
was never more - apparent than
it was last August when fully 809
of all l'_iorpe financing—both new
and existing — was handled by
conventional lending,

7
W. F. Morrison

S. & L. Associations Partial {o
Conventionals

Savings and loan associations—
which, incidentally, were the first
institutions founded in this coun-
try a century and a quarter ago
to provide home financing — are
t@e arch-advocates of conven-
tlon_al financing. We invented it
as it is known today. We are
partial to conventional financing
and we are proud of it. Last year,
we put 89% of our funds into con-
ventional home loans and we will

*From an address by Mr. Morrison be-
5::: Antlznual (f:ox;lvention of the National
ociation o Bui i
B0 e 1958'."“8 uilders, Chicago,

continue to emphasize conven-
tional lending simply because we
feel that there is no better, more
efficient, easier, or more intelli-
gent way to do the job.

I am sure that many are aware
of the standing of savings and
loans in home financing. We are
the chief source of mortgage
funds, accounting for about four
out of every ten transactions in
the - nation. The $30 billion in
mortgage loans we hold equals
the total holdings of life insurance
companies and commercial banks
combined, And our mortgages

" outstanding today alone exceed

by a wide margin the $30 billion
in loans insured by FHA since it
was inaugurated in 1934.
| R 0

As already stated the principal
investment of Savings and Loans
is the conventional loan. This
past year they made home loans
for a total of“$10.3 billion and in
spite of the changing economy,
tight money, étc., that was only
$300 million less than in 1956.

By and large; these associationg
are never out of the market but
are always making loans,

Recent Changes

Several very important aids
have been extended to them by
the Federal Home Loan Bank
Board in recent months. The most
important of which is the authori-
zation which permits insured sav-
ings associations to invest part of
their mortgage funds in home fi-
nancing operations by other in-
sured associations outside their
normal 50-mile lending area. This
is important because if your local
savings associations are not able
to get sufficient funds locally, they
can now get money from areas
where it is more plentiful.

Rely Less on Federal Assistance

As we have seen, government
assisted housing programs slowed
to a walk in 1957 for no other
reason than the simple lethargy
of the government itself in failing
to apply realistic interest rates to
FHA-VA home financing. Who is
to say that we have seen the last
of this problem? Rather, it seems
that this is a problem that will
continue indefinitely.

And it may intensify. Look at
the statements made by President
Eisenhower in recent weeks con-
cerning the role of government
in business operations. . Not only
does the President want to con-
serve government' dollars for de-

‘fense spending by cutting down

civilian-type operations but he
also wants to pull government out
of business enterprises. Already
we have seen’ proposals from the
White House to curb Federal sub~
sidies to- farmers and to cities
projecting urban renewal pro-
grams,

It is not entirely. impossible
that at some future time the gov-
ernment may drastically alter its
participation in the housing econ-
omy. And since this is a possi-
bility, it is all the more reason
why builders increasingly should
rely on conventional financing.
They should investigate the op-
portunities and advantages of con-
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ventional financing as opposed to :

that supported by the government :
and make maximum use of sav-
ings and loan associations.

I would therefore urge most
seriously to plan your operations
in a manner that would involve
less dependence on Federal assist-
ance and more reliance on the
private enterprise system free of
tgo\;emment restriction and con-
rol. ;

Looks at Present Economic
Situation

At this point, I would like to
digress for a moment and com-
ment on the present economic sit--
uation. As I see it, there is no
room for pessimism in the hous-
ing economy today. In Jooking
over the past performance and the’
present condition of the housing.
industry, the only conclusion:that*
can be logically drawn:‘is™that

from here on out housing- con=-"

struction ought to be on. the up-
swing. :
Among the many signs portend-~:

are the reports we are receiving.
from' all sectionsg of the ‘country :
that mortgage money is rapidly
loosening. There is absolutely no~
question that more money will be
available for home financing than
has been the case for many months.

We can expect a supply of
mortgage money that will be
ample to handle construction of
about 1,100,000 new dwellings in
1958. And, if government action
is taken to increase money in cir-
culation—either by further credit
relaxation or by a tax cut—mort-
gage financing may become more
readily available than many. peo~
ple now realize.

With this in prospect, now is the
time to promote housing rather
than reduce output. With skillful
construction and energetic -sales-
ip of the homes that Ameri-
cans Wwant, you can, parlay the
current business lull into a bigger
volume of business in 1958.

Arthur Sohl Chairman of
Queens, N. Y. Council of |
Big Brothers, Inc.

Arthur W, Sohl, who resides at
91-47 110th Street in Richmond
Hill, New York, was installed-
Feb. 19 as Chairman of the Queens
(Long Island) Council of - Big
Brothers, Inc. by Henry J. Benisch;
organization President, at the
Forest Hills Inn, 1 Station Square.

Mr. Sohl is an editor for Fitch
Publications. He served 42 years
as a Sgt. Major in the Corps of
Engineers in Africa, Germany and
Austria during World War IL. A
graduate of the New York:School
of Finance, Mr. Sohl is-activein
Lutheran circles. He is President
of the Men’s Club of the St. Paul’s
Evangelical Lutheran: Church,
where he also serves as a Sunday.
School teacherand a Committee-
man for the church scout troop.
Mr. Sohl has been active -in- the
Big Brothers for the last ten years
and has served as counsellor for
six “little brothers.”- He has been:
on the Queens Council sinee 1955
and has held the position of Vice-
Chairman for the last six months.

“Twin City Women’s Club
To Hear Bond Attorney

Twin City Investment Women’s
Club will hold its next meeting:
March 19th- at the Town -and
Country Club, St. Paul, Minnesota.
Speaker will be DeForest Spencer,
of the firm of Dorsey, Owen,
Barker, Scott.and Barber, ‘who
will address the group on Legal
Aspect of Municipal Bonds.

Joins A. C. Allyn Co.
(Special to THE fmm('ux. CHRONICLE)
KANSAS CITY, Mo. — Timothy.
P. O'Neil has joined the staff of’
A. C. Allyn and Company, Incor-
porated, 101 West 11th :Street. ‘He .
was formerly with Barret;: Fitch, -
North & Co. ’

'NEWS ABOUT BANKS
AND BANKERS

CONSOLIDATIONS
NEW BRANCHES
NEW OFFICERS, ETC.
REVISED
CAPITALIZATIONS

The appointments of Stanley P.
Bahr as a vice president, Franklin
E. Freeman: as a Trust Officer,
and Philip J. Chetta as an Assist-
ant - Vice ' President of Manufac-
turers ‘Trust Company, N. Y. are
announced by Horace C. Flanigan,
Chairman of the Board.

Mr. Bahr joined Manufacturers
Trust Company in 1930. He was
appnointed an Assistant Trust Offi-

.cer in 1942 and a Trust Officer 1}1

1947. - :

Mr. Freeman began his banking
career with the Brooklyn Trust
Company; N. Y:in 1930 and joined
Manufacturers | Trust . Company

‘ ' s , N4~ when the two merged in 1950. He
ing a rise in housing operations”

was appointed an Assistant Trust
Officer in-1952. . 3

.. Both Mesers, Bahr.and Freeman
continue’ their assignments with
the personal trust department at
the Bank’s head -office, 55. Broad
Street. i,

Mr. Chetta joined Manufacturers
Trust Company in 1956 and was
appointed an-Assistant Secretary
the same year. - At present Mr.
Chetla is assigned to the bank’s
Empire State offlice, Fifth Avenue
al 34th Street.

£ % ) * .

William C. Miiler and Hans U.
Wydler have been appointed As-
sistant ' Treasurer and“-Assistant
Secretary, - respectively,- of the
Chemical Corn ‘Exchange - Bank,

‘New. York; it was announced on

Feb. 25 by Harold H. Helm, Chair-

man, Mr., Miller is with the Bank’s

Operations Division at 770 Broad-

way and Mr. Wydler is located-at

30 Broad Street offi¢e in the Loa

Review Division: . :
] # %

Adrian M, Massie, Chairman of
the Board and Hulbert S. Aldvich,
President of The New York Trust
Company, New York, hdave an-
nounced the following promotions
and appointments made at a re-
cent .meceting of the Board of
Directors: .

George R. Macalister,Jr., for-
merly - Assistant -Vice. President

has been promoted to Vice-Presi-

dent.  He is.‘in! charge of the
Bank’s branch office -at 205 East
42nd Street. Harold P. Spurr, for-
merly Assistant Treasurer has
been promoted to Assistant Vice
President in the Banking Division.
Bernard F. Dunigan has been ap-
poinled an Assistant Trust Officer
at’the Bank’s branch at 10 Rocke-

{eller Plaza. -John A, Mears has

been . - appointed - an - Assistant
Secretary in the Trust- Account-
ing Department: of: the Personal
Trust Division. . [
W% L -
... Willis H. Booth, 84, retired Vice-
President of - the: Guaranty . Trust
Co. of New York, died Feb. 21.
Mr. - Booth began(his banking
carcer ' in 1905 “with' Egquitable
Savings Bank “of ‘Los. ‘Angeles.

.When the institution' merged with .
“the Security Trust .and’ Savings
- Bank, he continued as Vice Presi-

dent. . He held similar posts with
the Southern Trust Company and
the .Security. National Bank.

E Ed *

. Donald ‘M. Elliman, President
and Trustee of The Bank of New

~York, has been’elected a Trustce

of--Union Dime Savings Bank,
New York, it was announced
Feb. 19. i
Mr,- Elliman joined The Bank
of New York in 1956 as a Vice

‘President, and "in 1957 became,
‘successively, Executive; Vice Pres-

ident and President. His previous
banking experience was with the
Corn Exchange ‘Bank, New York
and The County Trust Company,
White Plains, N. Y. in ‘both of
which he served as Vice President.

The First National City Bank of
New York, on Feb. 25 announced
the appointment. of two . Assist-
ant Vice-Presidents -in its-Oper- -
ating Division. e

They are Waldron J.. Hennessy .
who will be associated: with: the
supervision of the Check Process-
ing Department and: John G. Mc~
Dowell of the Domestic Collection
and Mail Departments. %iq

Both were formerly. "Assistant’
Cashiers, .~ L

% % #

The Trade -Bank - and Trust
Company, New : York 'appointed :

Samuel C.. Sander a:Vice-Presi- '

dent. John A. Murphy: and Louis
Schiff were also made Vice-Presi-
dents. . s ; /

“Mr: Murphy joined the bank.as:,
an - Assistant . Vice-President in
1950 after 20 years  at -the . old
Corn Exchange Bank, New: York.
Mr. Schiff began. with the bank
as a messenger and.worked suc-
cessively as note teller, manager
of the loan department, Assistant:
Sccretary  and Assistant . Vice~
President, 5

Leo F. Kelly, Vice-President. of
the Chase Manhattan Bank, New
York, died on Feb. 23 at the age
of 56. ; )

The Quarter-Century Club; of
The Dime Savings Bank of Brook-
Iyn has 34 new members, who,
during the past year, have com-
pleted 25 years of service with
the Bank. This brings to 109 the
membership ; of the Club’ with
service totaling 3,175 years, !

Mr. Johnson paid- tribute to
Seymour : B, Wurzler; the oldest
employee who has “been on the
Bank’s payroll for 72 years,"

Roy H. Shepherd, retiring Presi«
dent of the club, presided at the -
meeting during which the follow= -
ing officers were elected to serve
for- the coming year: - George
Harned,; President; Frank Boakes,
Vice President; George 'W. Stew=
art, Treasurer, and Ernest Taylor,
Secretary. Ll '*

Arthur T. Roth, President of the
PFranklin National Bank of Long
Island, Franklin Square, L. I, an-
nounced the promotion.of John
Sadlik from Assistant Vice Presi-
dent to Comptroller; -

Before joining. - Franklin Na«
tional in 1951, -Sadlik was Branch -
Supervisor-of the Manufacturers
Trust Company of New York.

T * *
Ruskin M. Van Cott, Vice Presi-

dentof the Nassau Trust Com-. .

pany, Long Island; died- Feb. .17
at the age of 63. Mr. Van Cott
had beenwith'the -Bank - for 46
years. & > L ;‘

# IR 3

A plan providing for the merger

of National Bank and Trust Com-

pany  of Skaneateles: into First
Trust & Deposit. Company under
the title “First Trust:& Deposit
Company”, has. been filed with
the -New York State Banking
Department. A
: % # # >

The . First  National - Bank of -
Whitney :Point, New. York, with .
common capital stock of $100,000
has_gone - into voluntary liquida<
tion by a resolution of its share-
holders, effective - Feb. 7. The
liquidating agent is The Trust De-
partment of First-City National
Bank of Binghamton, N. Y., and
the Bank was absorbed by First«
City.National Bank of Bingham-
ton, N. Y. -

# * %

Middlesex -County National .
Bank, Everett, Massachusetts in-
creased its common-capital stock
from $1,300,000- to $2,000,000 by a

pitized for FRASER
p:/ffraser.stlouisfed.org/
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-+ stock dividend ‘effectiveé Feb." 10,
“(Number ,of shares outstanding—
200,060 shares,.par value $10).

L es o

‘Stockholders - of . the ! Fairfield
County Trust Co., Conn., approved
the “merger with .the First Na-
tional. Bank - & Trust Co. of New
Canaan, Conn. The .merger effec-
. tive Feb..28,.ivas wvoted- by stock-
. . holders of .the New: Canaan Bank

on'Jan. 14." .. .. 2 vl

) TN % L
< By - the . sale- of ‘new stock,
the common' capital stock of *The
Home National Bank and Trust
Company of Meriden, Connecticut
was ‘increased - from $500,000 to
$600,000 effective Feb. 10. (Num-
ber of shares outstanding—60,000
shares, par value $10). ' ot

e ¥ -

&
%

The Ansoria . National Bank,
Ansonia, Connecticut, with- com-
mon stock of $200,000, was merged
with and into The Union and New
Haven Trust  Company, New
Haven, Conn., under the charter
and title of the latter Bank, elfec-
tive Feb. 10.

P

4 4 e
. George .J. Sokel, President .of

. The Home National - Bank and
Trust Company of Meriden, Conn.
died on Feb. 13.: :
: R

*

: *
- .By.a stock: dividend, the. com-

. mon capital stock of 1he Hudson'

" County National . :Bank, .Jersey
City, New. Jersey iwas. increased

~ . from $2;500,000 to $3,000,000 effec-

"tive Feb. 14. (Number of sharcs
outstanding—120,000 shares, par
value $25).

*® % %

By a stock ‘dividend, the Iad-

donfield National Bank, Haddon- .
field, ‘New . Jersey ' increased - ils’

common. capital stock from $300,-
000 to $400,000 effective Feb. 15.
(Number of .shares-outstanding—
40,000 shares, par value $10).

s I * =

. By a stock dividend, the Con-

- tinental .-Illinois ‘National . Bank .

and Trust Company of Chicazo,
Illinois increased its common capi-
tal stock from $90,000,000 to $100,-
© 000,000 effective Feb. 11. (Number
..of shares ' outstanding—3,000,000
shares, par value $333).
B #* *

The Drovers National: Bank of
Chicago, Illinois .increased- its
common . capital stock-{rom $1,~
800,000 to $2,000,000 by a slock

", dividend ‘effective Feb. 12. (Num-
ber of shares outstanding—200,000
shares, par value $10)...

« Don - R, Armacost -~ and * Paul
Hamilton, Jr., have been elected
- to the Board of Directors of Cen-
tral Bank ‘of Kansas City, Mo.

~ Two new Assistant Cashiers
were also named: Charles J.
JMaybrier and- Hugh G. Patchin,

r.

< Mr, Maybrier began his bank-
ing career with the Bank of
America in Vallejo, Calif.,, and
later was associated - with the
Community State Bank and Park
National Bank in Kansas City.

. Mr. Patchin comes to Central
Bank from City National Bank &
Trust Co., where he has been on
the staff for 11 years.

= o %

Leo A. Fisher, Vice-President
and Director of 'the Bank of
Bloomfield, Mo., was elected a
Director.of the Bank ‘of St. Louis,
Missouri. i

%

‘Albert M. Brinkly, Jr., formerjl3’750’000_v‘01um¢ reference library.

President 'of the First National
_ Bank of Kingsport, Tenn., has been
made Executive Vice-President

of ‘the Union. Planters National -

Bank, Memphis, Tenn.

The common capital stock of
The First - National Bank of
Gainesville, Florida was increased
from $400,0006 to $500,000 by the

-'sale of new stock effective Feb.
11. (Number of shares outstand-
ing—>50,000 shares,  par . value
$10).
= #*

' ‘By a stock dividend, the com-
son capital-stock of The “First

* &

to. .$750,000 - effective - Feb. .11.

' (Number ‘of shares’outstanding—

30,000 shares, - par, value-$25). * "
: IR TR U T

- “The ' First-Liberty '\Nétiéxlal'
Bank”, Liberty, Texas changed its *
“title to' “The  First Liberty  Na- .

tional Bank” effective Feb.'15.

"Frank L. King, President: of .

California - Bank, .. Los . Angeles,

Calif.,"” has - announced 'plans for .

the -construction of an 18-story
Head - Office ' building  on. -ihe
southeast “corner of. Sixth“ and
Spring. Streets in downtown Los
Angeles,’ Calif. - : Wt

Cost of the project is estimated
at $13,000,000." The  skyscraper
type' structure will rest on the
site 'of a former Los Angeles
landmark, the old Grosse Build-.
‘ing, and: tower 267 -feet above

ground level. It will be the first

building ‘of more than 13 stories

‘to 'he erected in downtown Los

Ancgeles since repeal of' the height
limit' restriction in 1956.

" 'Thé ‘bank expects to occupy . ap-..

proximately. ‘three-fourths of the
building and.the fourth basement

level ‘which- Wvill .contain’ the’safe

deposit and 'securities vaults. - -

Ghappell to Aid Drive
For N.Y, Public Library

. . William : B.  Chappell' will - help
the’ New' York. Public Library. in
its 1958 appeal for funds, it has
been announced by Irving S. Qlds,

i Chairman of

is. Vice ~-Presi-
dent - of’the
“First Boston
Corporation,
will seek to
enlist the aid

of investmént.

t . bankers' and

. brokers in the,

campajign to

raise a  half-’

million dol-

St “+lars for. the
William B. Chappell (é%ﬁgilib?:gr
at Fifth Avenue and 42nd Street:
He is"one-of a group of: business

and civic leaders working to help -

the Library balance its budget.”

.Although the Fifth Avenue Li-
brary is generally thought to be a
publiely supported institution, Mr..
Chappell pointed out that the only
help it receives from the city is
for the physical support of the
building. Books, salaries, and -all
other- expenses must be”met by
private .funds.: Income from en-
dowments was sufficient for the
Reference Library’s needs until
after the last war, when spiralling
expenses necessitated an annual
appeal to the public.

Mr. - Chappell -‘compared
$400,000  sum
Jacob Astor built, stocked, and
serviced the original Astor Li-
brary, which formed the core of
the New York Public Library’s
Reference Department, with the
more than.$3,500,000 now required
to ‘'maintain the Fifth Avenue
Library for one.year. He went on
to point out, however, that the

the

~+Astor Library; with its 90,000-book
: collection, served - fifty people a
+day in-1854. In"1957, about 8,000

‘New . Yorkers 'a ..day used .the

* Two With J.'C. Roberts
(Special to THE FINANC!ZAL CHRONICLE) i

- SPRINGFIELD, Mass.—Edward.

F. Alexik and Newton C. Burnett’

have joined the staff of Jay C.
Roberts & Co., 18 Vernon Street.

With Schirmer, Atherton
(Special {0 THz FINANCIAL CHRONICLE)
BOSTON, Mass. — Newton C.
Burnett is now with Schirmer,
Atherton & -Co., 50 :Congress ' St.,
members of the New Yeork and
Boston Stock Exchanges.

the. drive, Mr,:
. Chappell, . who,

with  which John

~ Pelicies

a disheartening effect on battle

- British Views on Inflation
in the United

By PAUL EINZIG

~ Ameérica’s recent shift to a “reflation” policy is found to have

_Slalés

against inflation in Britain by

; Dr.. Einzig who poses the question whether changed American
- policy means “abandonment of the hope that creeping inflation
“would ever be resisted seriously.” The author proudly notes

: thefre‘ has been no replacement of deflation by reflation in
Britain, so far, and hopes the Government will not weaken in
its fight against inflation.

.LONDON, Eng.—The reduction
.of ‘reserve requirements in the
.United States, following as it did
on the lowering of Federal Re-

; serve bank

rates, is re-
garded in
London as an
indication
that, under the
influence of
recession
fears, the
American
authorities
have now
cabandoned

resist . infla-
tion and are
embarking on

a policy of
‘reflation.. This change of policy
*is- welcomed by the “soft money
school” in Britain, even though
the view of most Brilish infla-
tionists 'is that it has not gone
nearly far enough to be effective.
‘In British inflationist circles it is
hoped that the: softening of mon-
etary policy in the United States
would | strengthen sterling, both
.through inducing transfers of “hot
money” -to London and through
causing a rise in the American
price -level, thereby slimulating
British exports. Optimists are ex-
pecting the British authorities to
follow the American lead in the
not too distant future, and to re=
lax the credit squeeze.

‘Beyond doubt a strengthenin
of sterling through the effect o
the American reflationary meas-
ures would greatly increase pres-
sure for a lowering of the bank
.rate. On the other hand, the hard
money school in Britain views
with dismay the abandonment of
resistance to - inflation in the
United. States. It is readily ad-
mitted that the recent increase in
American unemployment, together
with other symptoms pointing to-
wards' the possibility of a major
recession, has made it appear ex-
pedient for the United States
authorities to rcconsider their
policy.

. Paul Einzig

Have the Inflationists Won?

Nevertheless, it is widely felt
that those in favor of resisting
inflation have lost a major battle
—possible a decisive battle, It
may well be asked whether this
change of American monetary
policy . does not mean the aban-
donment of the hope that creeping
inflation would ever be resisted
seriously. If it is felt that resist-
ance to inflation can not be made
effective without incurring the
tisk of a slump then political
opinion, expert opinion, and pub-
lic opinion is liable to consider
non-stop - inflation as the lesser of
the two evils.

The battle was lost in the United
' States because the Government is
more afraid of a slump than the
trade unions, This in spite of the
“intrease in unemployment, which
should have induced the trade
unions to suspend their wage de-
mands, and to agree to a wage
freeze. Instead, they decided to
continue pressure for higher
wages, on the assumption that the
.Government could not possibly
afford to allow a major recession
to develop, especially in election
year. -Unfortunately that assump-
tion has proved to be only too
well justified. The American

" their effortsto:

authorities did not dare to risk to
call the bluff of the trade unions
by relying on the weakening of
the bargaining power of organized
labor as a result of the increase in
unemployment. Before that stage
was reached they decided to re-
verse their disinflationary policies.

Inflationists’ Efforts in Britain

It is not for a British observer
{o criticize this change of policy,
deplorable as it is from the point
of view of the prospects of re-
sisting inflation in . Britain.. The
fact that in the contest bétween
the American trade. unions -and
the American authorities the latter
felt impelled to give way is bound
to encourage British trade unions
10 remain adamant. Fortunately,
fears of a slump are not clearly as
pronounced in Britain as in ‘the
United States. British unemploy-
ment is still quite negligible, and
the efforts of inflationists to
create a slump scare have not met
with very much success so far,
At the time of writing the British
official policy continues to favor
resistance to inflation. - There are
no indications of a softening of
the British monetary policy.

This is all the more remarkable
as inflationists in Britain are in-
comparably more voeal than their
apponents. A large number of
well-known economists have pub-
licly advocated the abandonment
of resistance to inflation, while
most of those who are against
such a change of policy are. re-
luctant to commit themselves in
public. The whole of the Socialist
Opposition in Parliament and in
the country have thrown their
weight into the halance on the
side of inflationists. A large sec-
tion of the British Press is either
peutral or is inclined to flirt with
inflationism. Even among Treas-
ury officials there are many who
would prefer to take the line of
least resistance. As and when the
gold reserve will increase during
the next few months pressure on
the Government in favor of adopt-
ing a more popular monetary pol-
icy is bound to gain in strength.

Yet whatever the balance of
arguments may be in the United
States, there is no case for re-
placing disinflation by reflation in
Britain, An increase in productive
activity in the United States is
liable to reverse the downward
trend’ of world commodity prices.
On the 'other hand, the extent to
which a relaxation of the credit
squeeze in Britain would increase
world demand for commodities
would have to be much more
moderate to be a decisive factor in
the world trend.

No Weakening Yet

It would indeed be a great pity
if Britain were to abandon the
fight against wage inflation. For
that fight has not been altogether
without results. There have been
no major wage increases. since last
summer, and major wage demands
are pressed very half-heartedly by
the trade unions. They are begin-
ning to believe that the Govern-
ment really means business this
time, and most trade union leaders
are reluctant to precipitate a
major showdown. The moment the
Government were to show signs
of weakening in its determination
to fight the battle to a finish, the
trade unions would feel encour-

(959) 23 -

aged to press their claims with
vigor and -aetermination.

It may well be asked why the
trade unions refused to agree to
a wage freeze six months ago,
seeing that wages have remained
stable during that period. Had the
unions consented to a six months’
wage freeze in August there would
have been no need for an increase .
in the bank rate to 7%. If, having
learnt their lesson, they were to
consent now to a six months’ -
wage freeze, it would be possible -
to lower the bank rate and relax
the credit squeeze. But British
trade unions, like their counter-
parts in the United States, are too -
much under the influence of .
their “Fools’. Paradise Economics”
favoring a non-stop rise in money -
wages to be willing to consider:
such ‘a course.

To Spearhead Irish
Industrial Development
Authority Drive

Cyril Count McCormack is to
spearhead an intensified long-'
term drive by the Industrial De-’
velopment Authority on behalf of
the Irish Government to attract,
American manufacturers to Ire=:
land, ‘John M. Conway, Consul.
General of Ireland, has announced,
Following his arrival in this
country, Mr. McCormack will im-"
mediately begin operations from -
his New York office. By personal:
approach, he will bring to the:
notice of American manufacturers
the unique advantages which Ire--
land can offer foreign investors
interested in manufacturing for
export to Continental Europe and
the sterling area. " o

" Considerable interest has been
shown by American manufac-’
turers in the discussions at pres-
ent proceeding regarding the for=-
mation of a European Free Trade
Area. The création of a ' Free
Trade Area would present many
problems to American firms,
many of whom might well find it
necessary to set up new manu=
facturing industries within the
area itself in order to preserve
their markets.

" Ireland has special advantages
as a location for new industries,
including. an ample..supply of in-

telligent, adaptable workers, re=

mission of taxes on profits derived
from exports, grants towards the

cost of setting up new industr_les
and an ideal geographic position

from which to supply European

markets. Count McCormack wilk

explain these and other advan-

tages in detail to American in-

dustrialists.

" Count McCormack is the son of
the late John Count McCormack.

An - engineer by profession he

served - five ~years in the Irl.sb.

Army, with the rank of Captain.

Count McCormack lived in the

United States for several years

and received part of his education

there, Since then he has traveled

widely in this country and is well

known in business circles. As well

as lecturing in several cities in

the United States, Count McCor-

mack has broadeast many times

there and has also appeared on

television. '

 An attractive new brochure has

been prepared by the Irish Indus-

trial Development Authority set-

ting out the advantages.Ireland

offers to industrialists. It will be

circulated widely in the United

States. .

Empire Underwriters

ATLANTA, Ga. — Empire
Underwriters Corporation, Inc. 13
engaging in a securities business
from offices in the Mortgage
Guarantee Building. Officers are
Thomas Thompson, Sr., President
and Treasurer; Harry R. Church-
well, First Vice-President; Thos.
Thompson, Jr., Second Vice-
President; S. E. Cannon, Secre-
tary and Roscoe Pickett, Chair-
man of the board.
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lnterest Rate Trend
.- And the Bond Market

sound barrier, creating a neisy
political e)\plo don. Last swnmcer
several regular ‘)l—dav bill issues
.went around a 359 yield. level
and may have flirted. with the
idea—prematurcly—of setling out
. for-4%. One special Treasury bill
issue went 8t a 4.17% average and
, traded briefly .inn the market at
430%. And the Treasury used
4% on two. certificate. offerings,
two . note - issues, and.one hond
«issue. It looked as  though. the
“infallible” system was going to
fail. But the Senate Finance Com-
mittee’ hearings on the Financial
. Condition of the United States
provided a forum for sounding off
on the evils of hizch money rates.
The tide was turned. Treasury bill
yields have relapsed, indeed below
2%. The rule proved inviolate
that 91-day Treasny bills are not
due to pass 4% until 1960.

Of course we are entering the
“gspace age” where time tends to
be collapsed. So what is due in
1960 could appear in 1959 but I
should not think in 1958.

Some people will say that ‘tight
.money is gone for good: that po-
litical leaders will insist on casy
money from now on. We have
heard this before—for example in
1944 and 1954—and been disil-
lusioned. The ultimate fact is that,
little as political leaders like
higher rates, they like political
responsibility for price inflation
even less.

Why were Treasury bill yields
allowed: to pass above 1% in 1948,
2% in 1952 and 3% in 1956? These
were all Presidential election
years. The rates rose because
people do not like rising prices.
And cheap money is identified
with rising prices.

This Presidential year forecast-
ing system would not have worked
if political leaders had not fought
so hard against the natural rising
tendency of- money rates, If re-
strictive eredit policies could have
been applied with more energy,
and with less reluctance, earlier
in the postwar period, we could
have avoided a good deal of the
continuing erosion of the dollar.
And it is the erosion of the dollar
that is the most fundamental force
making for higher interest rates.

-“Real” Interest Rates Are Zero
" As a matter of fact, when one
- takes into aeeount not only ero-
sion of the dollar but also income
taxation, interest rates in the real
sense have been running at or
below a zero level. This creates an
inequitable and unstable condition.
For as -bondholders and savers
discover what is being done to
them they feel an 1mpulse to put
more of -their money in equity
* forms. For example, one of the
aspects of the demand for real
estate investments has been the
desire of peeple ‘to put resources
in real forms. We have the pre=
dilection of pension fund trustees 4
for propertions of common stock
equity investments even though
the basic nature of the funds
would normally dictate limitation
of the funds to bond investment.
We have the popularity of mutual
funds, the controversy over vari-
able annumes Life insurance ex-
perts point to a tendency of peo-
ple to buy cheaper forms of
policies and to turn away from
purchases of fixed annuities. All
these things are symptomatic of
widespread reservations with re-
spent {o the future value of the
dollar. By subtracting something

from the supply of money avail-'

able for lending, they give an up-
ward bias to interest rate levels.
* We have a heavy supply of sav-
ings for Ioan at interest—$5 bil-
lion or more a year each for life
insurance companies, savings and
loan associations, and savings ac-

counts . with mutual savmgs and
commercial banks, This supply
has been supported by inproving
rates but it could have been larger

if it were not for the preoccupa-

tion of many wita finding infla-
tion hcdges in real casscts ‘and
equities.

Perhan= the stronest, mf'unnm
of inflation on money rates is
through ' enlarging - demand for
borrowed money. Capital projects
cost more and LUNCe waKe deavicr
demands. Furtherinore, with costs
of materials and labor rising ycar
after year, businessmen find it
only scnsxblc to cairy out planned
projects as soon as possible. Also,
shrewd speculators seck maxinmum
use of credit as opportumtl"b arise
to realize capital gains out of
inflation,

1 offer these fundamental
thoughts because we scem to be
in an age of inflation where bor-
rowed money, out of the nature
of things, is chronically in scarce
supply. The same answer emerges
on the assumption of a growing
economy where, taxes being what
they are, people rely on borrowed
money in considerable mcasure to
raise their living standards. The
same answer again emerges on the
a“.umptlon that the government is
going to pulauc co:.t]v experiments
to explore and “conquer” the solar
system and outer space. Heavicr
taxes and bigger public spending,
as a broad rule, bring higher in-
terest rates.

The only way 1 can visualize
lower rates, as a lasting matter,
is by hypothesizing lower taxes
within a balanced budget and a
stable dollar. Not many pecople
today would accept these hypothe-
ses. So I would put the question
in the form: how long will the
present stage of declining rates
last?

Decline in Interest Rates

First, let us look at what has
hdppcncd to rates. The only word
to describe what has happened to
short-term open market money
rates is “‘collapse.” These rates
are down 113 to 2 points {rom
their pcaks of last fall and gen-
crally are back within their 1955
ranges of fluctuation. We haven’t
had anything like this spced . of
drop since the reopening of the

banks after the banking holiday,
reserve;

in 1933. Unless bank
requirements are reduced, I
would assume tihat thesec rates
have overshot the mark. But of
course the big ‘question is the
bond market. Here changes also
have been spectacular.

An average we compute. of of-
fered yields on new corporate
bond issues, triple-A basis, rose
from-3.07% in February, 1956, all
the way to 4.81% in June, 1957.
With allowance for month-{o-
month irregularities, the curve
then ran a flat course, around

434 %, until November when the
discount rate cut. touched off a
precipitous decline to 3%% in
January. The Treasury’s decision
to saturate the market for long
Treasuries at 312% on its Febru-
ary refunding has tempered the
bull market in bonds for the time
being.

The 1 point plus drop in the
new corporate bond issue rate has
been accompanied by some
shrinkage in the. volume of new
offerings, which hit a record
$915  Dbillion in 1957. It has
strengthened the appetite for
mortgage investments by life
insurance companies and-savings
banks, a fact that firms the basis
for forecasts of a million or more
housing starts in 1958.

Yields -.on high grade state and
municipal bonds, despite an in-
creased volume of new issues,
have declined to about 3% from a

The Conunercial and Firancial Chronicle . .

high above 3%2% last August and
Lepteluoel, wWe. Lave an mviung
warket tor financing school, roaa
and other publie projects, as well
as to clear the backlog of deferred
financing. We should have a rec-
~ord year for tax exempt financing,
surpassing 1957’s $7 billion.

u. S, government bonds at their
highs of a month ago, had rallied
as much- as 8.points from their
lows-of last summer and fall and
permitted the-Treasury to include

two . bond issues—a- b-year three.

and a 52-year.three and a half—
along with .the customary one-
year certificate in-the :retunding
consummated . yesterday of $16.8
billion February, March and April
maturities. ~Holders -outside - the
FederalReserve System-ex-
changed half of their-holdings for
one or the other- of the:two-bond
issues.  The -debt was extended
and’ the. Treasury in the.bargain
cut- its-calculated annual interest
cost nearly $100.million-a year.
The Treasury bond offerings
have been criticized for depriving
the economy of liquidity by sub-
stituting bonds duc in 6 or 32

oz

,years for debt due within 1 yecar.

This is said to be the wrong thing

to do in a period of business re-

cession, I am not inclined to take
this argument too seriously. So

long as the business recession con- | !
cut expenditures on plant and

tinues or deepens bonds naturally
will have a buoyant tone which
means you can- sell them at a
profit. Thus the holder has liquid-
ity plus a profit which, you must
udmit, is even better than moncy
in the bank, The bondholder
gets locked into his investment —
or suffers a loss.on a sale — only
if bonds decline but this is un-
likely to happen unless business
improves and credit policy turns
restrictive. That is when: you
want to lock up some loan funds;
that is when debt lengthening
bears its fruit of enforcing credit
restraint.

While we are talking about the
Treasury we should perhaps rec-
ognize the likelihood of a cash
deficit during this current fiscal
year: The President’s official pro-
jections indicate a practical bal-
ance but the general {feeling which
I share is that revenues will be
less, and expenditures more, than
the projections would indicate.
The Treasury’s cash position is
currently wealk and T should think
we will have more Treasury bor-
rowing in the second half of 1958
(when ' revenues are seasonally
weak) than we have had since
World War II. I assume that of-
forts will be made to revive busi-
ness through deficit-inercasing
means of enlarged expenditures
and decreased taxes.

This . raises the old familiar
question whether the Federal Re-
serve will attempt 10 keep money
in’casy supply to accommodate
Treasury borrowing requirements,
I should say the ‘monetary au-
thorities - will. be - bound 1o let
credit tighten if commodity prices
and the cost of living resume. their
rise. If Federal expenditures are
helq in reasonable check, business

recovery can improve the rev-

cenues, swing the budget back into
balance, and permit Federal Re-
serve policy to turn restrictive
without imposing serious prob-
lems. on the Treasury. This is
casier said than done but that. is
ihe general way we have pre-
vented more rapid erosion of the
dollar since the cnd of the war
in 1945,

The business situation is VJt.ll
to any bond market appraisal. It
alfects the market directly and it
affects Federal Reserve policy
which can redouble the direct im-
pact. Looking back, it first be-
came clearly apparent in October

that credit demands from business .

were weakening. This confirmed
indications that we were moving
toward a period of business reces-
sion. The first glimmer of ex-
pectation then arose that the
Federal Reserve authorities might
adopt a somewhat easier course
of policy and, through open.mar-
ket operations, ease back a bit on

the pressure. With .cach week’s
ciop of disappointing = business
news Lue eapecianon spread that
sulncluing suonger - taan  open

sarkct cuperaiious; might be. te- |

quired, sucih as some reauction in

L CaSit reserve -requirements: of .4

tne member banks of the Federal
Reserve system. Action of a dif-
werent; though -equally -aramatic
soct Wwas chosen — the cut in“the
Feaeral Resel ve Bank .. discount
rate, {rom 31;

Nov, 15. The discount rate cut,

_while cheapening - the.” cost . to ¢

banks of covering their. deficien-
cies of reserves, left them .shert

of money to lend. But the bank- :
ing and financial commumty..:m-»

tcn)lctcd the move 'as a wvay of
saying that substantial additional.

~funds would be released into the‘»
.market, one way: or another, in

the weeks and months 1o come’

The most ‘acuie strain .on~the
banks had already passed.+when
the discount rate: -cut. was- an=
nounced but the relief -had mnot

come from Federal Reserve: op--

crations but rather from-a policy
among the banks of encouraging
borrowers to cover their needs for
capital funds in the long term
market and, beginning in October,
from the weakening of credit de-
mands associated with business
cfforts to curtail inventory and

cquipment programs, )

As you know, Federal Reserve
discount rates have been further
reduced beginping Jan. 22. Many
bankers have been a little . be-
wildered by interpretations -of the
successive discount rate reductions
as actions designed to increase
the supply of credit and thus to
support business. The authorities
have been conspicuously slow
about implementing the discount

rate reductions and increasing the .1

supply of loan funds. Neverthe-
less, the markets, and most par-
ticularly the bond market, . live
in confident expectation that af-
firmative actions to release addi-
tional. funds for lending will be
taken very soon. [Ed. mote: One-
half percentage point reduction. in

bank reserve requirements was -
was

made four days after this

written.]

Reluctant Loanable Funda"
Increase :

gent reasons why the authoritics
have been reluctant supp]lcxs of
additional funds.

First, and most frequently ad-
vanccd, is the thought. that 1he
authorities do not wish to Jopcat

the c¢rror of 1954 when —— .t is;

rather widely agreed — an casy
money policy was carried too far
with the result of helping o set,
in motion an mflauonary boom
that proved  difficult . to canfrol.
The fact that three of the I'ederal

Reserve Banks delayed in voting:

the second discount rate cut_to
231% wmay- be taken as a_ mppmt
for this point of view.

In the sccond place, the ﬂnthou-

tics can observe that weakening.

credit demands  associated  with
business recession have somewhat
cased the position of lenders and
made -it necessary for them 1o

accept lower rates. In this respect .

credit policy has been one-of Jet-
ting nature take her course.
Thirdly, there is the. aspect .of
what has happened to rates under
the twin influences of. . casing
credit demands and. discount rate
reductions. Both have been strong
forces. "And I can see a good case
{for deferring further action 1o
implement the discount' rate re-
ductions when such further: action
presumably would have rereated
even more disorderly markets
than we have had. y
Supplying additional funds can
be saved for periods when help
is nceded, ‘cither to support a
strong demand for mortgages and
bonds or more specifically‘to pro-
vide a receptive market for major
Treasury new money offerings.
The. Treasury will have .to do

more than $10 billon cash financ--

ing during the second half of 1958,

2% ta 3% effective.

p pc-ctahon, I know,

Advity:

February 27, 1953

. Thurzdzay,

and could use perhaps $5
before that to finance April-May

-deficits,- replenish cash - balaneces, -

;and take cvare-of attrition.
T.said Sometning . -a while” bick
ahout credit.-policy: allowing. na-

iuresto faké hen courseydofting i -

‘contrdction of credit dtmunds ‘case 7
Abe position. of the . banks.  The
use of ‘discount rate reduction -as:
a: positive | instrument : of: c¢redit -
‘policy, of course, does nol Tit this
book.” It comes under the heading
.of interestingcxperiments. It en-
‘ouraged a tendency to build a»
‘bull market in bonds on-the stilts -
of expectauons—lha' is to say on,
expectations ‘of a iarger supply. of ,
eredit. At the momeﬂ: mo-one I

‘know- is worried “about-4hé stllts

collapsing. » The “bord - markct. is
proeeeding -secarely iin “fhe: belicf

 -that husincss Avill- continué 10 de---
‘ctine-and svertainly wilt- not “turn.

upward: wita any vigor for many -

“months ~to- came; “and” that the -

JFederal Reserve System” is stand-.

ing- ‘ready . to “supply - additional :
Iimds ~whenever ' they: may -~ be:
needed *to- maintain a4 inarginal’
oversupply of money looking for’
investment outlets.-

Federal Reserve - open market
operations are being employed on
a-modest scale {o relieve the pres-
sure on banks. But:-to observe how
far credit policy is from putting
banks in a really easy -position,
onc-has only to note the eager
quest in the . weeks past of the
New York banks . for forcign time
deposits - at. rates -of 25 and 3%.
Or one can note the still con-
tracling course of “money supply”
—ol adjusted demand deposits and
currency outside banks. The point
I would ‘stress is that, unless an
casier credit poliey is implemented
in a more solid way, the bond
market could, deteriorate rather
apidly ‘when signs appear that
business is bottoming out or tend-
ing to recover. On the other hand,
it would be my expectation—as it
is the bond market's—that a .re-
duction in member bank reserve
requirements will soon build a.
foundation to support the “stilts.” -

’ Business Outlook
Now  what about this business
situation?- The most common ex-
is that the dip
ihinor—as in 1949 and

will "be”

- 1954, Bui there are some who
One can assemble sevclal co--

warn that'we may be in something
longer or.deeper. ‘They .can:cite
historical parallels. A decade or
so.after each:great war, .people’s
wants get saturated and we find
that we have enough homes and
cars . and factories “for .the time
being. - Capital spending  shrinks
and we go into a more or . less
serious. u.ad]ustms.nt until we get
squared . away. on_ a new basis of
stability..” . 2

Just te keep us-on-our toes his-
tory never repeats itself exactly:
The -government: has: many -ways
at its command to support spend-
ing power and to stimulate ac-
‘But-I do think we have
reached -a- rather - critical . point
where the highest type of eco-
nomic statesmanship will be -re-
quired if we are to make the most
of ‘what the Ameutan economy
can do.

This . is true of mdustry in
setting prices and of organized
labor in making demands for more
wages ‘and fringe benefits; it is
true- of public spending and tax
policies. -What help can we expect
from organized labor in a year
when business is off . and profits
declining? . As a distinguished
Canadian banker said a few weeks
ago: “Profits fall and unions might
well at this point temper the wind
io the shorn’ lamb.” There have
been some encouraging signs from
the building trades of needs to
put a moratorium on wage ad-
vances- and to cut our wasteful
fcathexbcddmg practices. But this
point of view: is neither accepted
by the AFL-CIO nor by the pace-
setter among trade union leaders,
Mr. Walter Reuther, president of
the United Auto Workers. It is
really: quite fantastic that "he
should choose this occasion to

billion - -
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- make demands onthe ‘automotive
industry to shoulder heavier labor

costs.” .The automobilé business. is -
slow. -There is-some quiet.price- -
" cutting ‘going . on rat’ toe’ expeirsé .
"~ of ‘profits to-help support sagging -

- sales— aid-incidéntally - employ=

“-ment opportunities in'the industry’ -

Far~from -offering any’ thanks —
. or:acknowledging the’ difficultics
. —Mr.:Repther- wants. “the biggest
package.ever.)’ .7 (L B
. *The most 4 whimsicadl--touch -in

» omission " of . any - mention- of the
«International*Revehue S e riv-d £.0
+: which--has —a—greater —stake—than
. anyone else:in-this total. =7 .0
' The attack -on' profits s ‘deeply

- disturbing- to-business” in:4-<year

" when " possibilities- of ' passing. on

i higher costs te:the consumer:scem:

shim: - It will -be a negative-factor.
<. in ‘the . business+outlook; until. Mr,

-:Reuther moderates-his demands or
. the eonsumrer:reeonciles: himself {o
~“higher prices:. If-we are not, rea=
* sonable. and-, forward-looking . in

“ broad wage and tax. policies, jt. is.

possible that we could.cmerge.into
something one of my friends would
describe -as high-level -stagnation.

. I .would :place, emphasis ‘upen

this point because I think we have .

reached a stage. where.the ccon-
omy will need to be handled wilh'
greater understanding and finecsse
than has been true since 1945.
There is ‘the critical area - of
Federal .expenditures and tax: pol-
icies. I believe that some time this
* summer inventory liquidation will
have run its course. The wage
negotiations with the:automobile
workers ‘will have' been scttled:
Conditions should be ripening.for
recovery. The. shape of this in-
cipient recovery, its strength and
durability, will be determined as
much as anything by the decisions
taken on Federal expenditures or
taxes. The Administration and
Congress are “eagerly desirous of
doing. something.. We can expect
increased Federal -expenditures,
beyond the President’s $74 billion
projection. ‘We. hear :a good .deal
about:enlarging public. works: and
indeed ‘outlays .on almost. cvery
front. But policy is not. yct com-
mitted to unrestrained increase. in
Federal expenditures. And there
is widening acceptance of the fact
that tax reduction offers a more
potent and desirable form of stim-
ulation., - U W T
--Whether Congress is rTeady: to
face up to the needs 1o reform. ihe
warped. and. leaking personal -in-
come tax structure.remains:to:be
seen.- But the-opportunity is pre-
sented, by  shrewdly calculated
income-tax concessions—inchuding
the corporate’ tax-rate—to stimu-
late the . .economy and raise- the
. capabilities :of private enterprise
to move ahead.; This has been the
successful -formula for ‘regenerat-
ing dynamic -progress in Canada,
Australia, and Germany, = oo,
. -L.wish I could tell you how this
is coming out.-But I think it Jikely
_ that fiscal policy will give support
to a-degree -of business recovery
later in the.year. -Recovery -will
be accompanied- by- upward pres-
sures on prices unless organized
labor moderates its demands:and
corporate tax rates are cut. In-the
equation of  credit: demand and
supply increased govermment bor-
rowings seem likely  to counter-
balance reduced business borrow-
ings for the year as a whole. But;
while money rates may rule higher
at the year-end than now; I should
not expect any real stringency to
redevelop in the money and capi-
tal markets within this year. -~

Our Reporter on Governments ..

- By JOHN T. CHIPPENDALE, JR.

The long -awaited. decrease in reserve requirements of the -

member banks took place last week when the Federal Reserve
Board, reduced. these requirements by 1% of ‘1% across ‘the board.
This. cut in the amount of money which the member banks will
have to keep -with-the Federal Reserve Banks is. not eonsidered
by most money. market. followers to be overwhelmingly on-the
liberal side. It seems.as though the powers that be, are not putting
to maximum-use the various powers' they have at their disposal to -
fight the current forces.of deflation. A decrease of not Jess than
il%tm t‘reserve requirements was being looked for in the financial
istrict. o g ™ s 5 g ol - e eee s :
With the decrease in reserve requirements-and ‘the inerease in -
the .debt.limit - (the. latter :came aleng this week), -the -Treasury
dest no time in announcing new money borrowings of $1,250 ‘mil-

- lion.: The surprise new. intermediate term -bond, bearing 3% in-

terest and maturing Aug. 15, 1966, is expected to appeal to the
deposit ‘hanks, since these institutions now: have the funds which
can be put to work in such security. .. o e

First Addition to Money Supply

The $500 million which was released from the required re-
serves of the deposit institutions of the system could be used as a
basis for an expansion of credit in the amount of approximately
$3 Dbillion. This was the first move. by .the monetary authorities
to put real money into the banking system. The reductions in the
discount rate made it cheaper to borrow but it did not add to the
supply of credit. Also, open market operations in recent weeks
have taken out just about all the credit which was pumped into
the system by the Central Banks in order to help the financing of
the Christmas business. ;

The cut in reserve requirements provides more than enough
to wipe out the indebtedness of the member banks with the Fed-
eral Reserve Banks. In addition, the money which will be avail-
able to the member institutions from the 1% of 1% reduction in
reserves which they have kept with the Federal Reserve Banks
will give the commercial banks funds which could be used to

» finance a seasonable increase in loans, which usually come in

March as a result of income tax payment borrowings.

Treasury’s New Money Borrowings Sizable

The Treasury will have to be in the market again soon in
order to raise money, and the bulk if not all of the securities which
will be sold for new money.purposes will be taken by the deposit
institutions. The member banks, as a whole, were in no position
to readily absorb sizable new offerings of Treasury issues, and in
order to make this possible the Federal Reserve Board made a

‘modest cut in required reserves.

It is believed that the next new money raising operation of
the Treasury will come in the near future, probably by April at
the latest. And, the $500 million of funds which will be fully
available by then to the deposit banks should and will be very
important in absorbing a great deal of the new money issues,

-which are expected to raise between $3 billion and $4 billion.

“Fastest and Most Effective” Procedure

Even though a change in reserve requirements is one of the
most rigid ways in'which to put funds into the money market, it
is the fastest and the most effective way in which it can be done.
The Treasury in its current operation and by refunding part.of

.its recent maturities into longer-term issues has heen able to limit

the supply of short dated issues and at the same time bring ?he
yield down. As a result, the Central Banks are now in a position
to meet this near-term demand by selling Treasury bills to the
commercial banks ‘that will be putting part of the released re-
serves into the most liquid obligations available, This will also
give the Federal Reserve Banks continued control over the money
market because the sale of securities by the Central Banks to the!
member banks will mop up some of the excess credit which may
be around through the decrease in reserve requirements.

Martin’s Views on Reserve Requirements

Federal Reserve Board Chairman Martin last week told the
Senate Banking Committee, that legislation to change the way in
which reserve requirements of member banks of the system are
determined might be introduced before this session of Congress is

“over. There is considerable controversy on this subject and not a

few money market specialists are very adament in their opini_ons
that reserve requirements are still too-high- and further reductions
will have to be made in the future. They point out that the econ-
omy has grown very rapidly in late years, and this means that
more money and credit will have to be at the disposal of the banks
in the system in order to operate in an efficient and ef'fectlve
manner. They believe that reserve requirements will continue to
be lowered even after there is a reversal in the trend of business.

Joins Shearson, Hammill =~ With First International
(8p:»ial to THE FINANCIAL CHRONICLE)
DENYVER, Colo. — Irving J.
Niemuth has become connected

(Special to THe FINANCIAL CHRONICLE)

SANTA BARBARA, Calif. —

Fred E. Herz has joined the staff
of Shearson, Hammill & Co., 1006
Anacapa Street.

Two With Mountain States

New York Stock Exch. .
Weekly Firm Changes’
The New York Stock Exchange
has announced the following firm (Special to TEE FINANCIAL CHRONICLE)
changes: DENVER, Colo.—Orell P. Love-
. J. Woodward Redmond will re- joy and Robert J. Overcash have
. tire from. partnership.in Mackall pecome associated with Mountain

ﬁag%,.l.s\évashington, :D..C., on gtates Securities Corporation,
Robert Sealy, Jr. will withdraw Denver Club Building. Mr. Love-

from. partnership in Moore -& joy was formerly with Rogers &
Schley, New York City,; Feb. 28th. Co.

gitized for FRASER
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with First International Corp.,
Denham Building. In the past he
was in the investment business in
Dallas.

 With Investment Service
(Special to THE FINANCIAL CHRONICLE) -
DENVER, Colo.—Wilson B, Lee
has become affiliated with Invest-
ment Service .Co., First National
Bank Building.

(961) . 25~

Bank and Insurance Stocks

¥ f:: - "This

Random - notes - on insurance

--stocks, - should, . certainly, include

~any-1957 -eperating results at this
~stage--of -company- reperting:
“United States Fidelity & Guar-
anty reported -a ‘statutory under-
_writing loss ‘ef - some “$20,200,000.
- A partial offset will be a recovery
~from 1955 income taxes.of $3,000,~
-000,but the remaining red ink is
a formidable. setback. -Perhaps. it
can - be : gaid --to . foretoken -the
“things -that are-ahead 'in the way
. of “highly: ‘unsatisfactory : reports
for 1957, . > e

-One must go back :to the-early
depression years to find a match-
ing year .so far .as underwriting
results are concerned. Alfred M.,
Best . Company’s annual ' review
coniments on the insurance: busi-
ness being in a rolling adjustment,
and then adds that many in the
insurance: business feel. that they
are being “rolled.”

Continental Casualty, normally
an excellent ‘producer of under-
writing profits, shows on- a con-
solidated basis - a statutory loss
of $1,840,000 versus a- gain of
-$7,347,000 in 1956. One would in-
deed have to go a long way back
to uncever a comparable picture.

Fidelity & Deposit of Baltimore
is one of the few of the more
actively traded -units that will
show an underwriting profit, one
of $1,984,000. However, F. & D.
is a specialty company. and it

writes only a few lines. Indeed, -

three of the coverages—fidelity,
surety and burglary and theft—
account for about:88% of total
volume, :

Then, Great American Insur-
ance (consolidated) come up with
an underwriting loss of slightly
over $13,000,000. About $1,120,000
will be recovered on - the tax
carry-back, and while this alle-
viates some of the pain, it is a
poor -substitute for profits.

Even St. Paul Fire & Marine
showed a statutory underwriting
loss in 1957, one of $5,665,000,
versus a gain of about half a
million. in 1956. St. Paul is
normally a stellar performer; and
for a unit of its caliber to register
such a large statutory loss brings
out the low estate into which the
fire casualty business has fallen.

Aetna Insurance shows a
statutory loss of $6,154,000 (com-
pany only)., This is on top of
1956’s loss of $5,470,000. ;

Then the America Fore Loyalty
group of 10 companies report: a
statutory loss of $56,000,000. It .is
a large fleet, with 1957 writings
at $460,000,000; but the loss is a
large one by any measuring rod.

Some companies are pointing to
their investment income as an
offset to statutory underwriting
results. Well, this is’ true; but if
investment income is brought into
the picture why may not the
change in investment valuation
for 19577 Great America’s was:a
shrinkage of over $16,500,000; St.
Paul’s $2,700,000 (and this com-=-
pany is heavily concentrated in
state and municipal bonds); Aetna

=By ARTHUR B. WALLACE ==
Week — Insurarice Stocks’

Insurance another shrinkage, $2,~
900,000. - - L :
~‘What - the results in .portfolio -
valuation .will be for companics’
that- are, proportionately, heavily
committed to ‘equities in their in- -
vestments, we will leave. fo our’
readers’ imagination. We have-in

mind ‘ particularly -the Amerien

Fore and the North America fleets.
although - others - could ‘be.-in--
chuded. . - LS - A ‘ :

Insurance: Company of North '
America, for example, has very -
large holdings of. oil stocks, and:
this ‘industrial group has suffcred.
greatly in the stock ‘market, ;

g M e e @ . }

-Fire 'losses -in 1957 ran up to:
$1,023,000,000 according to the Na-
tional Board of Fire Underwriters.
This . compared with $989,290,00(
a year earlier, so that 1957’s total:
was about 315 % above 1956. It i®:
to be emphasized  that these
figures give no effect to losses in
other lines of the business. The
troubles: of the companies at this
time "are in the motor vehicle
lines. The fire lines ‘'did somewhat,
better than they had in .1956; and’
if we are to go into an economic
recession, as now seems certain,
it is reasonable to expect the in-
{lationary trend to be halted, i#
not reversed. If this:can ‘be done
the costs to the companies “of
meeting loss claims could well be
pared.

One contrary factor, however,
is the severe winter we are ex-
periencing. By-and-large, the
winter months ring up the great—
est monthly - fire losses in the 12
months; but when we experience
a particularly severe period losses
usually increase. This is logica}
for in the warm months no
furnaces are in operation, bhud
severe- cold causes the heaiing
plant to work overtime. There~
fore, we may expect a sizable in
crease in losses in both January
and February over the like
months of 1957.

[ ]

R. L. Patterson With
Gl lealker &GOI A
CLAYTON, Mo.—Roy W. Jor-
dan, resident partner of. G, H.
Walker & Co., 8224 TForsyth
Boulevard, announces that Ray=
mond L. Patterson_has joined the
organization as a registered repre-
sentative, Lot
Mr, Patterson has had wide in-
dustrial -experience, having. been
President of Patterson Products
Company, Executive Vice Presi-
dent of Powder. Metals & Alloys,:
Inc., and Executive Vice Presideng
of Hardey Metallurgical Company.
Mr. Patterson holds . over. , 20
patents in the metallurgi¢al and
chemical field. i .

George Nelson Co.

George Nelson Company is en~
gaging in a securities business
from offices at 42 Broadway, New
York City.

NATIONAL OVERSEAS AND
-GRINDLAYS BANK LIMITED

Almalgamating National Bank of India Ltd.
and Grindlays Bank Ltd,

Head Office:
26 BISHOPSGATE, LONDON, E.C2

London Branches :
13 ST. JAMES’S SQUARE, S.W.1
54 PARLIAMENT STREET, S.W.1

Bankers to the Government in : ADEN, KENYA,
UGANDA, ZANZIBAR & SOMALILAND PROTECTORATS

Branches in:

INDIA, PAKISTAN, CEYLON, BURMA, KENYA,
TANGANYIKA, ZANZIBAR, UGANDA,
ADEN, SOMALILAND PROTECTORATE,

NORTHERN AND SOUTHLRN RHODESIA,

Irving Trust
Company
of New York

Bulletin on request

Laird, Bissell & Meeds

Members New York Stock Exchange
Members American Stock Exchange
120 BROADWAY, NEW YORK 5, N, ¥.
Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49
(L. A. Gibbs, Manager Trading Dept.)
.Specialists in Bank Stocks
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" Polomac Elec. Power -
Preferred Stk. Offered

Dillon, Read & Co. Inc. and
Johnston, Lemon & Co. head an
investment banking group which

offered yesterday (Feb. 26) 300,- -

000 shares of serial preferred!
stock, $2.46 series of 1958, of
Potomac Electric Power Co. at par
($50 per share).

Of the net proceeds from the
sale of these shares, the company
will use $7,400,000, to repay an
outstanding bank loan and the
balance will be used in connection
with its construction program. It
is estimated that gross property
additions for the year 1958 will
aggregate about $60,000,000.

The company furnishes electric
power to an area of approximate-
ly 643 square miles, having a
population of about 1,490,000,
comprising the entire District of
Columbia and portions of adjoin-
ing counties in Maryland and
Virginia.

The new preferred stock is re-
deemable at the option of the
company at prices ranging from
$53.75 if redeemed on or before
March 1, 1963, to $51 after March
1, 1973, in each case, plus accrued
unpaid dividends.

For the year ended Dec. 31,
1957, operating revenues of the
company were $68,639,760 and net
income $10,054,308, compared with
operating revenues of $63,756,332
and net income of $9,521,261 for
the year ended Dec. 31, 1956.

W. J. Hartigan With
~ Shearson, Hammill

HARTFORD, Conn.—William J,
Hartigan, former newspaperman
here with the “Times” and  the
“Courant,” has joined the local
office, 37 Lewis Street, of Shear-
son, Hammill & Co. as a regis-
tered 'representative. ‘Shearson,
Hammill, members of principal
securities and commodities ex-
changes, operates a coast-to-coast
network of 23 offices.

Mr. Hartigan has been in the
securities business as an account
executive since 1949, most re-
cently with Schirmer, Atherton &
Co. and before that with Cooley &

Co. He began in 'the newspaper
business with the Hartford
“Courant” in 1929 and did general
editorial work until 1939. He was
financial editor of the. Hartford
“Times,” 1941-49. In the interven-
ing years he was with United Air=-
craft Corp. where he established a
monthly employe publication
which, during his tenure, reached
a circulation of 30,000.

Mr. Hartigan has also been an
advertising and public relations
consultant. and has written for
leading financial publications. He
was formerly public relations di-
rector for the Hartford College
of Law.
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" Public Utility Securities
By OWEN ELY '

Pacific Lighting Corporation o
The Pacitic Lighting System serves a population of 7,400,000

—over half the population of the state—in a completely-integrated .
area in southern California, including Los Angeles. The territory.

and impoitant oil-producing districts.

comprises rich farm areas (
gas hcat, with almost com-

Most of the homes in the region use

plete space heating saturation. Domestic and commercial sales .

provide about 69% of revenuces. .
All natural gas is purchased, E1 Paso _Natural Gas supplying
about 70% of system requirements and California producers 30%.
Gas purchase costs averaged 22.63c per Mecf in 1956, The peak-
load of Jan. 29, 1957 was 1,977 million cf and the company csti-
mated that its peakload in 1957-58 period would be 2,251 nillion
cf, compared with a navailable supply of 2,630 million cf.'
Pacific Lighting in August, 1957, announced an agreement

. with EI Paso to obtain an additional 200 million cubic teet from

Canada, via Pacific Northwest Pipeline Co. (subsidiary, of EL
Paso). Half the additional gas was expected to become available
in September, 1959, and the balance about a year later, assuming
approval by U, S. and Canadian authorities (however, the degree
of gas availability in Canada has been thrown somewhat in doabt
by the appointment of a Royal Comimission to study the guestion
of all exports of gas.) The gas would be delivered at the: Cali-
fornia border southwest of Las Vegas, A 500-mile pipeline con-
necting this point with Pacific Northwest at Twin Falls, Idaho
will be built by El Paso, and Pacific Lighting will build additional
pipeline facilities in California. El Paso
before the FPC to supply Pacific Lighting with an additional :75

‘million cf. If both applications are approved, Pacific. will obtain
a total supply of over 1238 million cf daily within three years.
Pacific Lighting through a subsidiary has recently. signed. an. -

agreement with Transwestern Pipeline Co. of Texas which

provides (subject to regulatory approval and construction: of:
$200 million facilities) for purchase of 350 million cf, of -gas.
daily beginning late in 1959. Presumably this is to take carc of -

uncertainties in the Canadian supply picture.
The company has been actively developing four underground
storage projects, one of which will be completed this summer,” It

will then be able to withdraw 1,190 million cf per day irom stor-

age facilities; the storage “cycle” will be 28 billion “cf.

In terms of meters the Pacific Lighting System is the largest’

in the United States. It includes the parent compeny; two dis-
tributing subsidiaries, Southern California Gas Company - and
Southern Counties Gas Company; and ‘one transmission and stor-

*age subsidiary, Pacific Lighting Gas Supply Company. Subsid-"

iaries are wholly_owned except, for approximately 15% minority
interest in Souﬂ}lLe)'n California-Gas. The latter has about 1,582,-
000 customers and Southern Counties 614,000. i

The ranid rate of growth is indicated by the fact that some
930,000 active meters were added to the System in the decade
ending 1956. Economic growth in the 14 southern counties and the
“Los Angeles. Metropojitan Area” served by Pacific Lighting ‘has
been as rapid and explosive as the population growth of the state.

Included in the area scrved are the following industries:.

aircraft, clectronics, sportswear apparel, canned sea food, struc-
tural clay products, heating: and plumbing equipment, pumps and
compressors, refrigeration machinery and equipment, metion
picture and television production, oil ficld machinery tools, uuto-
mobile assembly, tires, wearing apparel, concrete and plaster
products, non-ferrous casting, furniture, dairy products. canning
and preserving, newspaper and periodical publication, tractors and
farm machinery, and bakery products.

Pacific Lighting’s equity -ratio as of Sept. 30, 1957 was about

35%, 'slightly below the postwar average, and comparing with
the high of 42% at the end of 1955. Book value of the common
igzl%k at the end of 1956 approximated $31 compared with $15 in

The dip in 1957 carnings to $2.42 as compared with $2.84. in
1956 was due largely to unseasonably warm weather during.the
heating season together with the higher cost of gas. The rate of

return on invested capital dropped from 8% in 1946 to 4.5% as of .

Sept. 30, 1957 (Standard & Poor’s calcujations) and as a result
share earnings were exactly the same in 1957 as in 1946, with
nothing to show for the company’s exiremely rapid growth.
However, Pacific Lighting subsidiaries received rate increases
last September and October sufficient to produce $24.7 million

annually. Southern Counties Gas Co. had asked for new rates to-

produce $7,112,000 and was granted increases of $6.5 million,
which the commission said should yield the company a 6% %
rate of return on investment after attrition. Southern California
Gas Co. had requested additional revenues of $19,987,000 and was
granted $18,240,000, which the Commission estimated would bring
the company a 6% % return after attrition. : i

After allowance for taxes it is estimated that the combined
rate increases would be equivalent to about $1.97 per share on' the
six million shares of Pacific Lighting common stock. H(_iw,e,ver;

some of the increase was reflected in the 1957 share earnings.<
Allowing for the continued uptrend in costs and the attrition

factor, it has been estimated that share earnings might approxi-
mate $3.50 a share on the new basis, with some allowance for. pos-
sible future equity financing. Pacific Lighting does not seem
to have hen_efitcd by cold weather during the current heating
season, California not having suffered from the cold wave which
affected most of the nation. '

Pacific Lighting has been selling recently around 43 to yield -

4.7% based on the $2 dividend paid since 1954. The 1957-58 price
range has been 43-335;. If normal future earnings can be esti-
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1958: A Year o

Decision in

Atomic Power World Leadership

ing nuclear power planté. ..The -

1954 Act first authorized..con-
struction of privately-owned nu-
clear plants. In so doing, it stated:
“It is therefore declared-to “be
the policy of the United States

‘ that . ... the developnient: use, and
< control ‘of atomic. energy shall he

directed “so.as to promote world.
improve the general, el-
fare, increase the standard of 1iv-

ing, and - strengthen - free ."_éom- '
-pelition in private ‘entgrpl'isé.”r,

In' the intervening. three,and “a;
the investor-owned’

close partnership ‘with ‘equipment
manufacturers, other segments of
industry, and the Atomic:Energy*
Coimrmission. There has-"been
brought into being an all-inclu-
sive program- of research, devel-
opiment, and construction of nu-

In all five of these plants .the -
electric utilities concerned . own :
and operate the nuclear reactors :
as well as the rest of the ‘generat- -
ing. facilities. Two of them will -
be financed entirely. by private “
industry, and the other three are
receiving - some AEC -assistance.
‘When they. are all operating, in
1962, they will bring this coun-’
try’s total output-of atomic power
for " civilian use :toover-800,000°
Kilowvatts, EE
“ Five more electric utility indus-
1ry. projects are "in the .longer--
range phases of planning ‘and -de-:
velopment, e " )

One, being undertaken- by the
Carolinas-Virginia Nuclear Power,
Associates ' group, i3 ' directed’
toward “a 17,000 kilowatt heavy
water: moderated reactor in South.
Carolina, ’ .

The East Central Nuclear

'Group, of which ' the. Cleveland-

. power plants in the-United Stales’-glestrie Illuminating Company is;

turning out electricity. -Two. are - % £
at AEC installations. - The’,other ';lear;:imb:ga .hggvﬁggf;;ﬁlt e‘:mma
three are delivering kilowalts to 50 000 kilowatt .héa\ry Aty
the customers of investor-owned, mGderated high-temperature gas--
utility systems, although the.re- cooled  pressure tube reactor:

_actors are government-Owned. .- whijch will be built-on the west

" One of these three, located: ati coast of Florida by another group,.

‘the

. ‘system.

Shippingport, Pa.; is owned by the Florida -West Coast Nuclear:

“the AEC ‘but -operated by

Duquesne Light Conmipany.: . It is
world’s  first ‘large-scale
atomic plant built exclusively for
the production of electric power. :
It is usually overlooked --that
Britain’s much-publicized Calder

Hall . plant . is primarily' fop:the *

production of weapons ‘material,
and that generation of eleciiicity
there is a by-product. - ' s

Two other American atomic
plants presently serving -custom-

Power Group.

Pennsylvania Power ‘and Light
Company and Westinghouse Elec~
tric Corporation - are continuing
research. and development of ran
aqueous.-homogeneous slurry: re-
actor, looking toward construction:
of .a  70,000-to-150,000 kilowatt
plant by-late 1963, e s
.. Pacific Gas and Electric Com-
pany has announced that, either
alone or in partnership with other:
California investor-owned - utili-

ers of investor-owned utilitiés are- lies, :it'plans’ to propose construc--

the General Electric-Pacific-Gas
and Electric plant -near;.Pleas-
anton, Calif., whose reactor  is
owned by General Electric"Com-
pany; and thé AEC — owned
soaium graphite reactor:-at Santa
Susana, Calif,, on the Southern.

" California Edison Con}panyﬁsys-ﬂ_

tem. .

These are only the beginning.
Tive additional large-scale nu-
clear plants for the production of
civilian power are either.under
construction,:-in ‘ the ‘ground-
breaking stages, or in the imme-
diate pre-construction phase.
These are: the Enrico Fermi fast’

breeder plant of 100,000 kilowatts !

being built near: Monroe, -Mich.
by, a group. of utilities known' as

_the Power Reactor Development.

Corporation; Commonwealth Edi-
son’s dual -stage boiling. water’

- -plant”of 180,000 kilowatts_located

southwest of Chicago;  Consoli-
dated Edison’s pressurized - water
275,000 kilowatt plant being built

‘at Indian Point, N. Y.; the Yankee

Atomic Power Company pressur
ized water reactor plant of 134,000
kilowatts being built by a group
of New England companies at
Rowe, Mass.; and the Pathfinder
single region boiling water re-
actor. project of 66,000 kilowatts
being ~ built by, the "Northern
States Power  Company- on ‘their

tion of a large-scale nuclear plant

to the AEC. The type of reactor
under consideration is a large
scale, single region boiling water:
type. - - i -
And the New England Electric
System contemplates adding a. -
large scale nuclear.power plant
to its system by 1964. '

Research and Development
Are Vital

Although this record of plant -
building ‘and planning is impres-
sive, I should point out that the
real strength of America’s atomic
power program does not lie in the
number of electric. kilowatts we
can produce. America will stay.
ahead /in atomic power basically
through - intensive research ‘and
development. And in -this field,
the .independent power companies
are. embarked on an all-out pro-
gram. - E

‘Atomic . power i3 immensely
more .expensive, and techno-
logically - vastly more difficult,
than was foreseen even just a few
years ago. This applies not only
to the building of plants, but to
the carrying out of research and
development activities. Therefore;
to spread costs and avoid needless
duplication of effort, it is the
practice. of power companies to
form into groups of anywhere up

- 1o a dozen or even more. utilities

hitized for FRASER
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and. undertake nuclear progects'

cooperatively,

At the moment, more than 100

companies - in thls country. are
participating in one or more of 23

different projects concerned with,
research, ..development,. planning,.

or constructxon of nuclear plants,

These companies serve. more than'
half of thé electric power. cus-:

tomers in the nation. Their total

expenditures.on nuclear projects.

as 'presently planned will ulii-
mately run to an estimated $500
million, and the total capacity of

the nuclear plants on which they: *
are  working 'is..about- 1,300,000:
kilowatts. Undoubtedly these ex="

penditures will “ be ‘increased as

the program continues to grow.!

The Ituminating Company: is it-
self a' member of ‘two: .0f these

‘- groups.. One, Atomic Power De-
<% velopment’, Assomates

" engaged in.research work for: the

Errico Fermi fast breedet: ‘atomi¢’ order the.building of these. plants,
-notmthstandmg strong efforts. by
ar mlhtant group to persuade them
‘to do 'so. But lt is. by no means.
‘certain.

'.%+ plant now under: construction near.
> Monroe,; Michigan. The other; the
East Central Nuclear

© ature, gas-cooled, - heavy: water,
“natural uranium - reactor rated at
-50,000 kilowatts. ‘This is the one
1 1eferred to a few moments ago,
which would be built in Florida
by two ‘utility compames there

and would. be- in operatlon byA

1963.

From  sich research' and .de-

velopment activity will ultimately
come the advanced, less costly,
more: efficient -atomic power
plants of the future; and it’s the
only way-we’ll get them.

The Foreign Situation

Now; what. about. other coun--

tries? What'is “the- situation' in
Britain? In Russia? In the other
nations interested in developmg
and - using -atomic -power?-

These countues are busy, to be

sure. But their programs are not-

being conducted -on anything like
as broad a secale as this counfry’s
program, They are critically short
of conventional fuels. Hence, they
-are’ more- concerned - with con-
structing workable plants today
‘than they are in developing better
plants for' tomorrow. '

The United States alone, among.

. -the world’s-industrialized natlons,
has a. large supply of relatively
‘cheap coal. We are by no means
desperate for nuclear power, It
‘will be many yeéars before we can
_generate -it as. cheaply as coal-
produced power, or will have any
need to do-so. Thus, our program
is focused on bringing' down
‘ultimate costs. Because time is on
our side, we can put our dollars
to best use.

That is* by no means. true of-
_countries like Britain. There, coal.

reserves. are nearing . exhaustion.
.Coal'is costly; and imports. of oil
from overseas- sources. are  both,
.expensive and -uncertain, as was

graphically demonstrated during .

the Suez crisis. -

-the British- to- concentrate. their
efforts on getting . plants. _into

».operati_onh as “ soon . as - possible..
‘Time. is working against them. -

Efficiency: and  ‘cost are : minor

,factors in their situation; their:

.over-riding need is for kilowatts.:
They are not at. all happy. about
spending vast amounts. of money.
on’ - costly. . reactors . which are
obsolete when. hui]tl but in the
c:rcumstances they have little
choice: -

It is much. the same story in

.the other European countries, in-..
-cluding Russia, where. the major:

‘coal reserves are .thousands of
- miles- away from the mdustnal
centers.

‘Other - countries need . atomlc
‘power now, at almost any cost.
We do not. They don’t have time
for the research and development

.on a wide range of types that will.

reduce costs, We do. Therefore,
“their atomlc programs are‘’ tlme-

- oriented. " Ours..can he -dollar--

oriented: The result, for us, will be
‘ vastly. more : efflclent plants in
*the long run. :

prlmanly;"

Group, “is’
-working on- development” of an’
advanced: type of' high-temper-

-on’'which
: depends

There is in being today in this
country -a .far-reaching program
of research and experimentation,
plus a wide variety of pilot and
large-scale plants to provide us
with practical operating experi-
ence. On this foundation, which no
other country possesses, we will
continue to build an atomic tech-
nology. which will make tfoday’s
achievements seem feeable by
comparison. We have' chosen our
course wisely, and the future lies
in“our hands. -

Will ' We Accelerate?:

“This is the backgzound against
which' the question is raised today:
Will thie 'Congress " decide to ac-

‘celerate our atomic energy pro-

gram by ordering the construction
of a number of large scale govern-
mernt- bwned plants” Or will they
not" i

My ‘guéss'is that they will not

In my’ belief, the Congress will
recogmze ‘that thls country has a
program 'in: being that has given
us our ¢ommanding lead in world

“nuclear téechnology. And further,
‘that our Tead can best be main-

tained and increased by a con-
tinuationl of that program. Any
program, . 'of course, needs to be
adjusted. from time to time to our
constantly increasing . knowledge
and expenence But the emphasis

:should ‘stay on research and de-

velopment
Not ' evVeryone in this country
will agree with that conclusion.

‘There - are- loud voices raised. to
-assert ‘that we have fallen behind

in - their*- hypothetical kilowatt
race, and that only a crash pro-

“gram involving construction of

large government-owned reactors
will ‘enable us to catch up.

" “As.to whether we have fallen
behind, the.facts themselves re-
fute .that.contention. And if they
are not enough, there is the recent

:statement from the leaders of

Euratom, - the. international or-
ganization which is coordinating
the nuclear power programs of six
European countries. These Euro-
pean experts asserted, “An’im-
pressive amount of research and
development ‘done both ' through
the AEC and private industry has
provxded America with the most
complete. nuc}ear foundation - in

.the world.”

More - large-scale ‘ government-
owned. reactors in . this country
would ' achieve little, and would
soak up millions of dollars of tax-
payers’ money needlessly. Worse,

they would divert our energies

and resources away from the vital
research. and development work
our atomic future

The . Threat of Soclahzatlon
In. view. of :that, it may well be

...asked. who: advocates |such a pro-
It is onty:logical, therefore, for-:

gram. of:.large government re-
actors, and why.

..Prominent among the advocates
ofr large. government-owned
nuclear .power plants are many

‘of the: same’people who for years

have: been urging the government

-farther and.farther into the elec-

tric . utility- business. In nuclear
power, -they see a once-in-a-life-

-time.” opportunity to. ensure the

eventual complete socialization of

,Amerlca s, electric power industry.

This Process of socializing
power has already gone so far as
tos be a matter of grave concern
to thoughtful Americans. Twenty
percent of the electric power gen-
eratmg capacity in America today
is. government . owned, and for
years.- the trend has been toward
an increasing proportion.

Those four out of five Ameri-
cans who today receive their
electric service from the investor-

_owned segment of the utility in-
,dustry are discriminated against

in“favor of the 20% minority who

‘do no‘t,jThe, discrimination against

the 80% extends into the prefer-
ential disposal of power generated,
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the granting of licenses for new
generating” facilities, and the
amount of taxes they pay into
the government treasury through
their electric. bills. These taxes
are largely avoided by the 20%
minority.

We ' are today engaged in a
frightfully costly and bitter cold
war - with Russia over the con-
flicting philosophies of totalitarian
versus democratic government. If
we as a nation should allow our-
selves to be betrayed into volun-
tarily abandoning along the way
the very principles of free enter-
prise we are fighting to preserve,
we. shall .indeed have defeated
our own objectives by surrender-
ing to the enemy.

What Americans Can Do

There. are a: few things that
every -American: can do to- help
ensure that 'this'’ country main-
tains  its.-world ‘lead in nuclear
power -and /does not become
trapped in' the pitfalls of govern-
ment ownership.

First, we can keep ourselves
informed. “In"the final analysis,
the “judgment - of the American
people will determine the course
of our nuclear power program. It
is* absolutely “essential that that
judgment be an informed - one,
based on'a full knowledge of the
facts.

Second, we can learn to recog-
nize the pitfalls along the way—
the pitfalls that never fail to ap-
pear when government becomes
involved ‘in business enterprises.
Socialized power already has a
formidable foothold in this coun-
try. And it has quite a few ad-
herents who will 'use any means
that comes to hand to strengthen
and extend it.

" Third, we can be alert to the
fallacies inherent in such catch-
phrases as -“cheap government
power” or “public power!:sSo-
called public power is preferen-
tially subsidized government
power, and is the private domain
of a privileged tax-exempt 20%
segment of the American public.

Fourth, we should consistently
.oppose “any. suggestion that this
country’s supremacy in atomic
power cannot be maintained and
extended within the framework of
our free enterprise system. Our
present supremacy was attained
within that framework. We can
only - maintain' it’ on -the same
basis. The effort will be great, and
it ‘will require -a- great dcal of
assistance, financial and other-
wise, from the government. But
it can be done.

The wisdom of our course has
already .been proven. Continua-
tion . of it will ensure our con-
tinued world leadership in atomic
power, while preserving the basic
principle of freedom to which our
way of life is anchored.

With Stephenson Leydecker
(Special to Tne FINANCIAL CHRONICLE)
OAKLAND, Calif.—William W.
Gamble “has been added to the
staff of Stephenson, Leydecker &
Co., 1404 Franklin Street.

David Builen Rejoins
Brush, Slocumb & Co.

(Special £ TAr FINANCIAL CHRONICLE)

SAN FRANCISCO, Calif. —
David Bullen has rejoined the
staff of Brush, Slocumb & Co., 485
California Street, members of the
New York and Pacific Coast Stock
Exchanges. Mr. Bullen has re-
cently been with Skaife & Co. and
in the past was sales manager for
Walter C. Gorey Co.

Robert L. Mayer has also be-
come associated with Brush, Slo-
cumb & Co., Inc.

Charles C. Wells

Charles C. Wells, member of the
Philadelphia-Baltimore Stock Ex-
change, passed away Feb. 14th.
Mr. Wells had been a member of
the Exchange since 1926.
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The Plight of Small Basiness
By ROGER W. BABSON
Well known business-financial commentator calls attention to
plight of small business and, though in favor of laissez-faire,

believes that so long as Government aid is being rendered we
“would be justified in guaranteeing reasonable loans to small

businessmen, . . .’

"Mr. Babson wants both small and big

business to be prosperous, and wishes small businesses had

the money to exploit the

I very seldom refer to political
matters in this column, but I do
wish there were some way I could
interest readers in writing to the
White House
in Washing-
ton, how seri-
ous the situa-
tion is for
many worthy
businessmen.

When money
is, tight, as it
has been dur-
ing the past
year,t he
small busi-
nessmen are
the greatest
sufferers.
Bankers are
humanand
loan money first to their largest
depositors. Those, naturally are
“big businesses.” Furthermore the
majority of failures are among
small businessmen, rather than
large concerns, Hence, your local
banker prefers to loan to the big
companies and you cannot blame
him.

I am not much for more gov-
ernment aid. I believe that the
country would be better off in the
end to cut it all out—to farmers,
contractors, home owners, and
veterans, For a good many years
our country prosgered on a
laissez-faire system? I fear. that
the present aid to pressure groups
will continue until there is one
grand collapse, when we must all
start over again without govern-
ment aid. However, that time has
not come yet. The contractor and
small home owner, because of in-

Roger W. Babson

creased costs, arc-aided by gov-,

ernment guarantee of a portion of
their loan when they build a new
house, In the same way, the gov-
ernment would be justified in
guaranteeing reasonable loans to
small husinessmen to cover
needed inventories, improvements
to stores or factories. Washington
is responsible for inflation and
should protect worthy business
against its evil results..

Prices Which You Pay

In addition to urging your Sen-
ators and Representatives to help
small worthy businessmen, every
reader can help by patronizing
them. I would strongly oppose
boycotting “big business.” Both
big business and small business
have their usefulness. Each group
keeps the other on its toes and
provides real competmon The
hope of the consumer is to keep
both big business and small busi-
ness alxve and prosperous. This
means we should divide our trade
between them, )

The lawyers and lobbyists who
are paid to represent “big busi-
ness” claim that the new inven-
tions come from the big concerns.
They point to the large amounts
of money which big business is
spending on research. Much work
may be charged to research for
tax purposes. I personally have
been very close to the Patent Of-
fice in Washington and believe
that a larger percentage of new
inventions come to the Patent Of-
fice from small business than
through big business. A man will
naturally work harder to invent
something for his own little busi-
ness than he will as an employee
of a large concern. Actually, big
business watches the new inven-
tions and buys the good patents
that small businessmen have
taken out. Furthermore, many
patents are bought up by big

inventions they produce.

business in order to smother
them. We consumers would be
better off if the small business-
men, who-invented them, had the
money to exploit them,

For Whom Will Your Son Work?
Big business can afford to pay
a young man more to start than
can small business. Big business
goes to a college and hires three
young men at $400 a month, with
the idea of keeping one and let-
ting the other two go. Small busi-
ness cannot afford to do this. Col-
lege graduates should be .very
careful not to be misled in this
respect. Young people who lack
the ambition to ever become in-
dependent businessmen will be
happier working for big business.
But the young man with initia-
tive, courage, and independence
is far better off working for the
small businessmen and ultimately
becoming owner.of a business.

I believe-there is a place for
both big business and small busi-
ness. I am merely urging that our
government and we, ourselves, do
what we can to keep both groups
prosperous. Trying to run a coun-
try without small business is like
trying to run,a Church without a
Sunday School.. Let me further
say that if big business becomes
too big, it will lead to socialism;
while,  without. big business, the,
small businessman  will go- to
sleep. Fma]ly, all Trustees should
be required to put-10% of their
funds in “risk” investments, both
for insurance to the beneficiaries
and for the good of the nation.

Cinn. Mun, Dealers
To Hold Field Day

CINCINNATI, Ohio — The Mu-
nicipal Bond Dealers Group of
Cincinnati will hold its .Annual
Outing September 18th and 19th;
Cocktail and Dinner Party on
Thursday at the Queen City Club;
Field Day on Friday at .the
Maketewah Country Club. All are *
invited.

CORRECTION

In the “Financial Chronicle” of
Feb. 20 it was reported that the
Bamm - Corporation had been
formed to engage in a securities
business. This is in error. The
Bamm Corporation is engaged in
the business of manufacturing and
renting to commercial eating es-
tablishments its * Koffeemyser”
coffee brewing machines.

The firm of Willis E. Burnside
& Co. Inc., . 42. Broadway, New
York City, are the underwriters
for a $300,000 6% 5-year convert-
ible sinking fund debenture (sub-
ordinated), due Jan. 1, 1963, and
30,000 shares of common stock
par value $.01 per share. .

Scannell With Swift
(8pecial to THE FINANGIAL CHRONICLE) |
SAN FRANCISCO, Calif. —

Joseph B. Scannell has become
connected with Henry F. Swift &
Co., 490 California Street, mem-
bers of the Pacific Coast Stock
Exchange. He was formerly with
Hooker & Fay and E. F. Hutton
& Company.

Two With H. L. Jamieson

(Speaial to TaE FINANCIAL CHRONICLE)
OAKLAND, Calif, — Carl: L
Davis and Nelden J. Van Winkle
are now with H. L. Jamieson Co,

Inc., 1419 Broadway.
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Continued from first page

As We See It

we pin our faith upon the mnventiveness, the resourceful-
ness, the initiative of every one of us. That can not fail us
if we keep the faith in ourselves and our future, and in
the constant growth of our intelligence and ability to
cooperate with one another.

“The memory of Americans who glory in Valley

Forge even as.they glory in Yorktown tells us the truth -

which echoes from this soil of blood and tears (Valley
Forge where the President was speaking) that the way to
the nation’s greatness is the path to self-reliance, inde-
pendence, and steadfastness in time of trial and stress.”

Last week at Washington’s birthday 'ceremonies. at
Valley Forge the now ex-President Hoover repeated these
words verbatim, adding that “you may recollect that 27
years ago the world was in the depths of the greatest
economic depression in our history. It was an inheritance
from mistakes in the peace and the aftermath of destruc-
tion from the First World War. Again today we inherit
the mistakes of the peace and the aftermaths of destruc-
tion from the Second World War. Our people are today
again confused and some are discouraged.”

Cause of 1929 Depression

The great depression beginning in 1929 was a con-
sequence in large part of the mistakes made after the
contlict' and of the destruction of that great war. It was
also in part a consequence of the econoniic mistakes made
during that conflict. We are today not in the midst of any
such depression. Something—we know not what—has so
far saved us from such a fate. We have, however, made
tragic mistakes in the years that have followed World
War II, and we made very serious mistakes during that
conflict—more serious than in-the earlier one. But that
is not by far the whole story. Our economic sins now in-
clude many of those “panaceas and easy ways to imagined
security” that President Hoover said were so ailuring in
1931. We entered World War II with an adverse economic

* diathesis as a result of the vain pursuit of economic will-

o’-the-wisps during the years immediately preceding. The-
. Second World War was, of course, a much larger conflict,

- and our part in' it was much greater. Our economic ‘and

financial mistakes were also greater. We emerged from.
the conflict convinced that-a postwar depression was all:
but inevitable—and proceeded to commit capital economic-
crimes in the hope of warding off such an untoward turn,

of events. We have many sins to expiate at some time or
othér——many more and worse ones than the last time.

Still at It

‘Nor have we as a people shown much evidence of

. contrition, or for that matter even awareness that we have
. 50 gravely transgressed the economic laws of nature. We

might add that government, which presumably represents:

the ‘people; has shown none. There have been protesta-
tions from various spokesmen of the present. Washington
Administration. There have been avowals of reform and
change. But by and large the stamp of the New Deal and
the Fair Deal are plainly to be seen on all its work. Even
now such remedies for the current recession as haye been
adopted or are under consideration-are all taken from the
notebooks of Roosevelt and. Truman or their economic ad-
visers. The cure is to be the application of a hair of the
dog that did the biting.

Apd what would the opposifion do? Or, perhaps,
better what will it do? It has control of Congress and pro-
claims great confidence that it will continue to hold that
control in the elections this fall, and even apparently feels
quite confident of re-entering the White House in- 1961.
For answers to such questions we may turn to a recent

- utterance by the other living ex-President, Mr. Truman.
On Washington’s birthday he said:

- “The Democratic party must believe in, and work for,
a constant economic growth and a rising standard of liv-
ing. Progress is an article of faith with us. We believe
that our economy can continue to grow steadily year after
year, producing more and more goods and services for
more and more people—and that there is no inevitable
law of nature that requires periodic downturns where
everyone is ‘put through the wringer.’

“Moreover, we believe the government has a con-
siderable measure of responsibility for creating conditions
in which steady economic growth will take place. The
Democratic party must be prepared to fulfill that respon-

sibility completely and should constantly develop plans.: ] ur I
A . ple and, our government. to usc
the mechanisms at our command-

and programs to thatend.” " -
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More of the Same

If anyone has any doubt about what these words
.mean let him study these other sentences from this same
address. ‘ '

“While men and factories are idle, school programs
are neglected, colleges are short of funds, hospitals are
overcrowded while half of the people of the country can-
not afford to pay doctor and hospital. bills, highways need
rebuilding, and slum clearance is lagging.

“Our great New- Deal and Fair Deal programs of
sceurity—for the aged, for the unemployed, for broken
families have been allowed to stagnate until the level of
benefits in this rich land of ours is a national scandal.”

" Who can doubt that in this instance Mr. Truman
speaks authentically if unofficially for the Democratic
party? ‘

Of course, upon such an occasion one must expect
from this speaker rather more than a trace of the “give-
em-Hell” spirit. There is obvious exaggeration in what he
has to say about the “Republicans.” A great pity it is that
there is not more truth in some of the accusations he
makes! But one needs no more than one guess as to what

the Democratic party’s idea is of dealing with current

_problems. .

Continued from page 3

- The Treasury’s View
Of the Economy

panding needs of the Amecrican
economy?

To answer that question, we
have only to look around us. Our
population is growing at the rate
of ‘approximately three million a
year—the equivalent of adding a
state the size of Kentucky to our
consumer population every 12
months, We have constantly in-
creasing demands for new prod-
ucts and materials  from Aineri-
¢an business, as the result of
scientific and technological ad-
.vances -, taking place in :almost
every area - of activity throughout
the economy, We have-a constant
desire-on- the part of ‘all of our
.people to improve their standards
of living and to expand the op-
portunities = available: to their
children.

Turniing now to our capacity for
meeting ° these' ' needs“-America
has demonstrated that we have in

~this country-an industrial mech-

anism':‘capable of ' meeting ‘any
reasonable demands that may be
made upon it, both military and
civilian; The urgencies of World
War II unlocked many new pro-
ductive powers in the American
industrial machine. Nevertheless,
Ain- the period since the.end -of
World War II, American industry
has made an unprecedented in-
.vestment in plant and equipment.
From 1946 through 1957 such in-
vestment totaled over $300 billion
—a total outlay equal to United
State military expenditures dur-
‘ing World War 1I, 1941-45. And
this investment  is continuing.
Business plans for fixed invest-
ment in the calendar year 1958
exceed actual spending in. any
previous- year ecxcept 1956 and
1957. -

Along with our expanding
plant and-‘equipment, our labor
force is growing by three-quar-
ters of a-million workers a year
—a part of our growth in popu-
lation. Yet we "are constantly
making more efficient use of the
contribution of American workers
to output. Output per man hour
in the private nonfarm sector of
the economy has been increasing
at an ‘average rate of more than
3% a vear for the postwar period,
reflecting again the tremendous
expansion of plant and equipment
and improved techniques and
working conditions. Moreover,
agricultural productivity has been
increasing even more rapidly
than that of industry.

A further—and very important
—factor in the long-term situa-
tion is the willingness of our peo-

-highway - building,
‘number of state and local projecls

so as to employ our economic
strength in a way which will help
assure sustainable growth,

Short-Term Considerations

In the short-term area, a num-
ber of favorable factors can be
discerned. First of all, part of the
readjustment has occurred. Re-
duction of inventory in some lines
and certain adjustments in output
and prices have already taken
place. Possibly in reflection of
this fact, both sensitive industrial
material prices and the. prices re-
‘flected in the all-commodity  in-
dex of the Buredu of Labor Sta-
‘tistics' have: recently showed
considerable stability. :
* “The level of personal income
has held up well, There has been
prompt and responsive recadjust-
ment in certain stock and bond
yield and interest rate relation-
ships, and the stock market has
shown some elements of strength
during the past meonth,

Residential. housing construc-
tion has turned upward slightly,

.and mortgage money is becoming

more readily -available.- A sus-
taining’ influence can be expected

from the stepped-up pace of cer-

tain Federal programs such as
and from ‘a

having to do with community fa-
cilities. Increased defense spend-

ing and contract placement will

also have a stimulating effect on
the economy. '

Perhaps- one of the most im-
portant considerations, however
—either long-term or short-term
—is the fact that the confidence
of the American people in the

basic strength of our economy has

remained strong. There is evi-
dence that this confidence is in-
creasing. The American people
are recognizing that the period of
adjustment we "are now going
through is in part the conse-
quence  of our rapid expansion
during the past several years. Our
power for growth remains un-
impaired, and justifies a belief
that we have the elements needed
for a continuing healthy economy,
capable of expanding and adapt-
ing itself to any new demands
which it may be called upon to
fulfill. ’

You are familiar with the con-
tents of the Budget Message and
its recommendations for a contin-
uation of existing tax rates on
corporation income and excises on
liquor, tobacco and automobiles
for anotner year.

Assumptions Made
The economic assumptions

in -the .1959- budget,  .which. you,
requested in ‘your letter -of Jan.
20, are as follows: .
~Persoilal income was assumed to:
be $343 billion -in' the calendar;
year 1957 .and, $352. billion in the
calendar year 1958. L

Corporate profits were assumed
to be $42 billion in each of the’
two years. « - o i

.We do not. assume:.any change
in prices from the present. %

1 should now like to discuss.
for a moment some: of the:prob-:
lems involved ‘in- making 'the: .
basic assumptions: which: we must .
make in estimating the Govern-
ment’s 1icome from taxes. - i

The  problem -of  projecting our
revenue receipts, which is a part
of the budgetary process, is al-
ways difficult. In the months of
November and December it be-
comes necessary, as a part of this
operation, to arrive at certain
determinations with reference to
income tax receipts for a period
18 months in advance.

This task would be much
simpler if we could .be content
with a range of. estimates.  How-
ever, the' budget-making process
does not permit:such-a procedure.
We are required to!use a degree
of preciseness: which' invelves. -a
number. - of - specific “judgments
made with the’ help -of; the best
evidence - and :the -best. experts ;
available, - ", a0 st T LY
- The - difficalties;inherent. :in *
making precise determinations of
future tax income are clearly
evident in the historical. records.
These. show that various relation=
ships between .tax receipts and
major economic indicators which
might be ‘expected to be -fairly
constant over the years do not in
fact remain constant. They change.
considerably from one year to the
next.  The. individual .income tax
and, the 'corporate tax provide-the
bulk’ of. our'revenues; and ‘per-
sonal income and.corporate profits
are the two mmost important ‘bases .
{or 'estimating‘receipts from: these,

cators.. There is--even: a lackiof .
correspondence as 1o the direction
of - change between corporate
profits and tke gross national
‘product. - Y = -y
In-1952, for’example,.there. was’
a large. decrease 'in -icorporate
profits 'in ‘spite:'of a.:substantial
‘increase - in. the ‘gross ‘national .
product.s - ¢ YT BET LT
I might “add’in passing that the
best” current’ data- on. corporate -
profits arethemselves estimates -
which are subject” to- substantial
revision, after taxes are collected
and ~ tax --returns.- tabulated - in
Statistics “of Income. ‘Again re-
ferring. to' 1952; estimated*.corpo-
rate profits were reported at the
end of the year- as -$40.8 'billion.
This figure was finally revised to
$35.9 billion, long after the end of

the yearz ... .. "

. Estimated ‘Corporate and
Individual Income Data
“Our estimate of $42-billion for
corporate profits in both 1957 and
1958 is . based ‘on .our own best.
appraisal and on advice which we
have - sought from: staff experts
in the’Department .of Commerce,
the Council of Economic Advisers,
and the Federal Reserve Board.
The estimate is, of course, subject
to the same hazards as have been
manifest in the past.but it repre-

sents our; best judgment.

With respect to the individual
income tax, we have estimated
increases in receipts from this
source, although these expected
increases are substantially less
than those which occurred in re-
cent years. Our estimate took into-
account current economic condi-
tions, as well as our judgment
that growth would be resumed
during. the year 1958 and con-
tinued on into 1959. Specifically,
the. increase estimated -for -the
individual incomie tax estimated

underlying our revenue estimates for ‘fiscal 1958 over ‘fiscal 1957 ‘is
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$1.6 billion; and the increase for
1959 over' 1958 is-$1.3 -billion. In=
dividual income tax receipts in-
creased $3.4 billion in each of the
fiscal -years 1956 and 1957. Thus
the total increase for the two
years 1958 and 1959 of $2.9 bil-
lion in individual income taxes is
substantially less -than the  in-
crease in this category which took
* place in either one-of’ the- years
1956 and 1957. g

' - The personal income level for
the calendar year 1958 underlying
the ' budget ' estimate assumes a
rise of $9 billion over the personal
income:of the preceding' calendar
year.- This. .is. about one-half of
the annual’ rate: of mcrease of
precedmg years.

- -As in the case:of cmporate tax
estimates' and. the. economic ‘in-
dicators on which they are.based,
the. historical record shows ‘that
there have been substantial varia-
tions in-the relationship between
individual income tax receipts and
:their-major: determmant pelsenal
income & ! .

These varnatlons reﬂect changes

in the distribution of personal in-"

- ‘come. at different”income ; levels,
., ineluding’ varying ‘proportions--in
. the taxable and-mnontaxable: cate~

‘gories, and’, in-the. realizatjon--of .

.. ‘capital . gains-‘which - affect  tax
. Teceipts .but- are-not: mcluded in
the ‘statistical ‘concept of perszmal
. ‘income: ‘They" indicate .the" diffi-
‘culty .of attempting to project tax

et Message for a continuation of
the -existing’ corporation ' income
tax rates and the excises on
liquor, tobacco "'and automobiles
for another year. There is about
$3 billion in revenue involved. We
have also recommended that H.R.
8331 to make certain technical
revisions and eliminate some un-
intended benefits -and hardships
be enacted with- some modifica-
tions. This bill has now passed
the House and is before the
Senate Finance Committee,

We -have also suggested to the
House Committee on Ways and
Means that the question of- tax
simplification ‘is in our -judgment
exceedingly .important. I have
asked the staffs of the Treasury
and the Internal Revenue Serv-
ice to work closely with the staffs
of the Joint: Committee on Inter-
nal Revenue Taxation and the
Committee on Ways and Meansto
determine the most effective way
of dealing with this problem, It
seems to me- to go to' the very
heart of our voluntary tax system.
1 hope that we will be able {o de-
velop a mechanism for giving ef-
fective consideration to:this im-
portant matter in the near future,
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Stimulating Capital Flow and
Consumer Demand

On a third question as to the
relative importance of encour-
agement of investment and en-
couragement of consumption, let
me be frank to point out that our
system of competitive enterprise
should be such as to encourage
increased ‘investment and to pro-
vide the generation through sav-
ings of adequate capital to finance
beth- replacement and expansion.
At the same time, the utilization
of the products of our enterprise
is dependent upon- effective -de=
mand which, of course, is"the
basis. for consumption. It would
seem, therefore, that any consid-

eration of tax policy should give

weight to both the development of
effective capital and the stimula-
tion of effective demand. Here
again, in order to maintain. our
voluntary tax system we must be
concerned not only with the .ob-
jectives of economic - stimulation,
but at.-the same time so act as to
insure fairness to all taxpayers
and the development of a system
of tax forms and calculations
-which. can- be fully. understood
-and.prepared without undue com-
plications. .

-Continued from page 5

An Executive Looks at llle Couﬂs

Treceipts’ with: complete, accuracy, -

‘even.if the underlying’ figure for
personal income. could be esti-
mated accurately .

“Tax 'versis Monetary‘ Policy :

With reference: to'the ‘question
as to the proper division- of labor
‘between . tax poliey and monetary
‘policy as instruments ‘of economic
stablhzattou during :‘the ~current
‘year, ‘I ‘shotild- hke to suggest 1he
" following: - '

. The powe!r of taxatlon should
always.. first - be . critically . ex=
.amined as an.instrument to pro-
wvide revenue-for the government
upon. the -most .equitable - basis
possible. . Tax .changes should -be
.utilized - for purposes of economic
stimulation only when economic
conditions are sufﬁment]y advel se
‘to warrant it. -

I have  heretofore ' stated that 1
can conceive -of situations where
tax reductions might ‘appropri-
‘ately - be brought into ‘play- in
order to -help the resumption of
‘economic growth, It is our judg-
ment that .the present ¢ondition
of .the economy does not warrant
‘such action now. We ‘continue. to
.believe that growth ‘in’ our eco-
nomic system will reassert itself.
We continue to be concerned that
we should avoid if possible adding
to our already burdensome debt
during periods of high production.
However, "we . must “continue  to
_examine developments -as they
progress from ‘month to month
~with a willingness to use this or
_other methods of stimulation' if
_conditions:sheuld require them.

Monetary and credit policy can
-be used more approprlately dur-
ing periods of economic change
such as we are now experiencing.
.The recent sharp reduction in in-
-interest rates, plus an increase
in availability of credit, provides
easier finaneing of business and
:local: government capital projects
and . projects ‘in other, areas of
~growth, such as resxdentlal hous—
ing. = -

'Tax Changes )

With. reference to' the second
. question congerning recommenda-
_tions for . general or “structural
revisions .in tax policy at  this
"time, I should like to advise-that
we - are following closely . the
material which is being developed
"in the hearings of the House Com-~
‘mittee on’ Ways and Means and
our .staff-is currently reviewing
the hearings. with- the staffs of 'the
.House and - Joint- Committees.
- These- ~cooperative efforts -will
" continue. -

. We -have’ reoently reafmmed
the recommendation of the Budg-

fxequently Judges are called upon
to rule on difficult technical,
scientific and other specialized is-
sues. . Increasingly they simply
defer to the judgment of the ad-
mmlstratms, on the ground that
the agency in question was created
to deal expertly with problems in
its field.

I do not question the necessity
of easing the strain on our over-
burdened judicial machine by re-
sort to administrative process, nor
the right of a. court to circum-
scribe. that which it will consent
to hear. But I suggest that the
rising tide of judicial reluctance
to review administrative decisions
may have serious and far-reach-
ing implications for  business and
the public.

The .administrative agencies
deal with great issues and have
great power. Already many key
industries—railroads, communica-
tions, public- utilities, to mention
a few—are subject to the decisions
of such agencies. Not all of the
Commissioners wielding this cru-
cial power possess special expert-
ise at the time of their appoint-
ment and relatively few remain
in office long enough to acquire
it. Yet the effects of their rulings
are sometimes as far-reaching as
some Supreme Court decisions
and to the business enterprises
involved they can be- matters of
life or death. -

I know of no simpie solution to
this important problem. But I
suggest for consideration the de-
sirability of making ‘available to
the courts, both at the trial and
appellate levels, qualified and im-
partial experts for purposes of
consultation.. In the economic
field, for example, such experts
cou]d help Judges dealmg with
complex economic issues in large
antitrust suits.” They " could be
useful in the patent field, where
the courts so often face recondite
technical problems. Moreover, on

agency decisions the court would-

have specialized guidance to -de-
termine in a given matter the ex-

tent to which the expertise of a.

particular agency should be re-
viewed.

Summarizes Three Suggestioné

Let me, before turning to other.

matters, recapitulate the three
main pomts on which business
executives, in my humble opinion,
would welcome some measures of
relief:

(1) A larger degree of clauty

on the legal rules of the game in:

business, particularly as they ap-
ply to antltrust action; and to

make avallable to ‘business, ad-
vice and opinion of a government
agency before business embarks
on a course of conduct. - -

(2) “Reasonable controls and
limitations on “discovery” proce-
‘dures which today sap so much of
the energies and finances of suc-
cessful business ‘organizations.

(3) Firmer guarantees of ade-
quate review of major decisions
by administrative agencies.

A businessman, quite naturally,
sees such measures primarily in
terms of reducing the burden on
his own shoulders. But in nearly
every case the effect would also
be to lighten the burden of liti-
gation under which the courts are
staggering.

I assure you that no executlve
in private enterprise would tol-
erate a. work-load as,unreasonable
as the majority of Judges now
carry. In the interests of efficiency,
if nothing else, his' corporation
would act to solve the problem.
It seems to me clear that the
courts, with the active collabora-
tion of lawyers and laymen, can
do no less. In their case the “cor-
poration” is the entire citizenry.

The suggestions I have made
are, of course, intended simply to
point a direction of thought. Other
and better ones will no doubt oc-
cur to those more knowledgeable
than I am.

What Laymen Can Do for Justice

That everyone has a stake in
the law, is self-evident. There-
fore, it behooves laymen, as well
as professionals, to do what they
can to help improve the adminis-
tration of justice. I fear that some
of the matters I have discussed so
far may have invaded professional
territory. I should like now to
move into safer territory-and di-
rect the attention of my fellow-
laymen to several points on which
their interest and support could
prove very helpful. My recom-
mendations are:

(1) There is pressing need for
more judges. Not long ago the
Judicial Conference of the United
States and the Executive Commit-
tee of the Attorney General’s Con-

ference on Court Congestion and-

Delay in Litigation, of which At-
torney General Rogers was Chair-
man, recommended the appoint-
ment ~of 45 additional Federal
judges. The Director of the Ad-

ministrative Office of the United-
“It is of:

States Courts has said,
the greatest lmportance that these
recommendations receive plompt
consxderatxon from Congress.”

It seems to me incumbent upon

every public-spirited "layman to

- urge favorable action without de-

lay upon his Senators and Con-
gressmen. It is a truism that “jus-
tice delayed is justice denied.”
Legal relief, like medical relief, is
not much use if the patient ches
before it arrives. The ba51c answer
to the evil of delay is enough
judges on-every level of the Ju-
dicial process. .

(2) Judges must be given more

adequate. assistance. There is no
doubt that judges lack such pro-
fessional, clerical and mechanical
assmtaﬂce as would be supplied as
a matter of course to a business
executive having comparable re-
sponsibilities.
In examining ‘the late Chxef
Justice Vanderbilt’s fine book, The
Challenge of Law Reform, I came
upon ‘the followmg 111ummat1ng
facts: -

“The number of 1eported Amer-
ican decisions today has been esti-
mated at 2,100,000, a number to
be compared with 'the 5,000 cases
available to Coke and Bacon in

1600, and the 10,000 decisions to :

be found in the books, at the time
of Mansfield and Blackstone 150
years later, What is more, the
number of American decisions is
increasing at the rate of 22 000
a month,”

Even a layman can recogize the
problems posed by such plollfela-
tion of the Common Law. In -ad-
dition there is the ever expanding
flood of laws enacted by Congress
and State Legislatures. It is easy
to, grasp Chief Justice Vander-
bilt’s statement that “It takes two
or three times longer today to
uncover the law on a given point
than it did 25 years ago.” If any-
thing is obvious it is that the
courts must have more assistance.

Other- types of work rationaliza-
tion . also ' deserve - consideration.
Tor instance, why should not the
courts make  larger use of the
mechanical aids now- in common
use in business? I refer to such
thmgs as microfilm for preserva- :

tion of records; automatic business

machinery for 'statistical purposes;
tape-recorders and other modern
devices for taking down dictation -
and oral {estimony. .o

(3) Expert technical personnel
should be placed at the disposal of
the courts. The character of liti-

gation of necessity reflects the -

changing character of a society.
Ours is continually becoming more
technical, It is unreasonable to

expect every judge to be his own °

expert on the manifold ‘complexi-
ties brought to his bench.

(4) The physical facilities of our
courts must be enlarged and im-
proved. The crowded courtroom,
the antiquated courthouse, the
musty atmosphere in many a ju-
dicial chamber accord with neither
the dignity nor the efficiency of
the administration of justice. Only

a bare beginning has been made,’

for ‘example, in air-conditioning
courthouses — something that the
smallest business plant is likely
to provide nowadays.

A nationwide program for new
courthouses may be too ambitious.
But ‘'some new construction and
essential modernization should no
longer be postponed. And let us
be clear on ‘one point: Proper
housing for the Goddess of Justice
is just as important to the liti-
gants, the jurymen, the witnesses
and the public .as it is to the
judges.

The improvemcnt of physical
facilities clearly is an area where
the understanding and support of
the ordinary citizen is indispen-
sable, where his active coopera-
tion can make a genuine con-
tribution to better admlmstratlon
of justice.

(5) Judicial salaries must be
brouglrt into line with today’s
economic facts of life. This is a
delicate subject, but as realists we
cannot evade it. It is my consid-
ered opinion, based on long per-
sonal observation of the work and
responsibilities of. judges, that
their compensation compares un-

favorabiy with t at of business’

executives of comparable status.
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The same applies to the compen-
sation of their staffs.’

I am aware, of course, that ju-
dicial salaries have been some-
what  increased in' recent years.
But the increases have kept pace
neither with the rise of living
costs nor the colossal growth of
the judicial work-load. It is ob-
viously of paramount importance
that the high' calling continue to
attract the kind of superior men
whom we all wish to see on the
bench. The honor attached to a
judgeship is ‘a tremendous incen-
tive, but honor, alas,. is not legal
tender in paying rent, buying
groceries and meetmg other obh-
gations to one’s family.

Here, therefore, are five basw

Jobs—-—all vital and urgent in im-
proving. the administration of jus-
tice—in which laymen can play
a significant role. To put the mat-
ter in practical terms, laymen are
in a position to help create the
proper. climate of public' opinion
for. legislative. action.where such
action 'is necessary.
The -District of Columbia is
justly proud of the recent reor-
ganization of its court. The Chair-
man of the Committee that spear-
headed the effort, the distinguished
Chief Judge Bolitha J. Laws,
‘whom I am glad to see here today,
has attributed its success in large
part- to the fact that a majority
of  its members were men and
‘women -from eveiy. walk. of life,
‘Among them were representatives
of banks,  insurance companies,
members- of the Board of Trade,
the press, public utilities, labor
unions, -schools, universities - and
the medical profession.

In' the book which I have al-
ready cited, Chief Justice. Vander-
bilt stlongly urged the inclusion

.of laymen in committees of this

kind “in - every ‘American " com=
munity. - He . followed . his .own
sound advice in the reorgamzatlon
of the. courts of his own State,
New Jersey. In other jurisdictions
as well, the degree of achievement
in court reorganization'movements
has usually been in direct ratio
to- the degree .of public - interest
‘and participation. - The reorgani-
zation of the judicial system of
the State of Florida. by a Con-
stitutional amendment is illustra-
tive.:

In' my own State, New York,
an active movement is developmg

"under the leadership of a Tem-

porary Commission on the Courts,
to rescue the judicial setup from
the multiplicity of confusing and
overlapping courts, most of which
have existed for over a century.
Understandably, the inertia of
habit is involved and tends to re-

‘tard progress. The more forthright

intervention of dedicated laymen
can help immeasurably to remove
misunderstandings and break
down obstructions.

‘While I feel that I have merely
delivered a few coals to New-
castle, it is a stimulating and en-
couraging sign of the times that
learned and distinguished leaders
of the Bench and Bar are willing
to listen to a layman discuss the
administration of justice.

George Goldenson Opens

DES MOINES Iowa — George
Goldenson is engaging in a securi-
ties business from offices at 615

Locust Street. He was formerly
with Max Wittenstein -Co. and
First of Iowa Corporation,

Earl Scanlan Adds

. (Special to THE FINANCIAL CHRONICLE)
DENVER, Colo. — Robert D.
Watson is now with Earl M. Scan-
lan & Co., Colorado National Bank
Building, members of the Midwest
Stock Exchange.

George M. Forrest

George M. Forrest, partner in
Paine, Webber, Jackson & Curtis,
passed away Feb. 15. Mr. Forrest
a member of the .Pacific Coast
Stock Exchange, made his head-
quarters in Los Angeles.
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Taking a Fresh

Look at Qur

~ National Defense Program

in the “national security” budget
as the Merchant Marine, The
proposed Federal program of aid
to- eaucation in mathematics and
science belongs in the same cate-
gory. Federal activities which are
of prime importance to the na-
tion’s security are likely to get
from Congress the more favorable
consideration. they deserve, . if
presented under -the rubric  of
“national security,” rather than
non-defense expenditures.

Even more fundamental is our
need for an affirmative projection
of what we now call “national
security.,” This phrase is defen-
sive, protective, and negative, It
reflects a belief that we must
“secure” ourselves from our ene-
mies. Yet, we know that the best
defense is a strong offense. The

- U. S. position in the world would
be strengthened by undertaking
under a positive banner the ac-
tivities now embraced in “national
security.” We have yet to find the
right label for this affirmative
concept. What we seek, basically,
is world progress under freedom.
As the leading power of the Free
World, the U. S. must recapture
the . initiative from the Sovief
Union. We must stop being - de-
fensive, acting only -in reaction
to Soviet moves, being caught off-
balance. We need to proclaim to
the .world positive objectives of
our own, in which other peoples
can believe and around which
they will rally. This problem de-
serves much penetrating thought,

The Magnitude of Our National

= & Security Effort. ..

The U. S. needs to enlarge its
national security effort consider-
ably above. the current level of
$44 billion a year and probably
above the $46 billion level the
President has projected for 1958-
1959.- Our fixed objective should
be, not merely to stay abreast of
Soviet military and - diplomatic
power, but to maintain clear and
indisputable - superiority at all
times, We need an optimal pro-
gram of national security instead
of a minimal program.

How much is involved in mov=
ing from the current national
security effort to the optimum?
1 do not have a precise answer
to this question, nor do I know
any person who does. The cele-
brated Gaither Report, not yet re=-
leased to the public, is reported
to contain a recommendation that
annual defense expenditures .be
increased by $8 billion, and that,
in addition, an outlay of $5 bil~
lion a year be made for the con-
struction of civilian shelters
against radio-active fallout. It is
impossible for a layman to judge
tre reliability of these estimates.
Yet, it is obvious to any layman
that some of the major new pro-
grams which it is essential to
initiate immediately and to prose-
cute continually include the fol-
lowing: )

(1) A vast enlargement of basic
scientific research in all. fields.
The present $1.4 billion a year
spent by the Department of De-
fense for research and develop-
ment could well be doubled or
tripled.

(2) A supply of operational
ICBM’s and IRBM’s at widely
dispersed launching bases.

(3) A fleet of nuclear-powered
submarines, capable of acting as
launclking platforms for IRBM’s.

(4) A long-range radar system
capable of instantaneous warning
of missile attack on the U. S.

(5) An effective anti-missile

system to intercept and destroy-

enemy ICBM’s before they reach
their targets.

(6) Development of manned
space vehicles in order to prevent

potential enemies from dominat-
ing outer space.

‘The price tags that have been
put on these incredible new weap-
ons of offense and defense make
the reported Gaither Committee
conclusions seem entirely plaus-
ible. )

Of course, some will argue th;\t
these ‘costly new programs will
replace present outlays for con-
ventional -weapons. “This is true
only to a minor extent. In the
main, present military forces and
types of weapons will have to be
maintained in order that.the
United States will be ready .to
fight - limited wars with conven-
tional weapons at any point of
potential danger on the globe.
When both the U. S: and the So-
viet Union are capable of obliter-
ating each other, that power which
has the military capability to act
in any kind of situation puts to
great disadvantabe an opponent
capable of fighting only a thermo-

nuclear war, because it can force

its opponent to choose whether
loss of a certain position is wor;h
suicide. Soviet strategy is to fill
every vacuum, to foment revolu~-
tion in every region around its
20,000-mile periphery, to push the
U. S. out of Eurasia, step by step.
Hence, the U. S. must be capable
of fighting a limited war in every
area of potential Soviet aggres-
sion, as well as the ultimate war,
in order that the Soviets may not
paralyze us into inaction with the
realization that our intervention
in any local conflict will auto-
matically lead to a hydrogen holo~
caust. ‘It is doubtful that any ma-
terial reduction . should be made
during the next three or four
years in the present personnel of
our armed forces (whose pay and
maintenance take up 52% of the
present Defense budget), or
whether any large reduction can
wisely be made in procurement
of . conventional arms, such as
manned aircraft, ships, and tanks.
We know that Soviet production
of manned aircraft is continuing,
apparently at a rate several {imes
our own. Only as we develop high-
precision operational missiles in
quantity will it be prudent mate-
rially to reduced manned aircraft
procurement.

I accept the reputed conclusion
of the Gaither Report—that the
necessary addition to Defense ex-
penditures by 1960-61 is of the
order of $8 billion a year. I feel
less certain about the need for a
vast civilian shelters building pro-
gram; but, for lack of knowledge,
I make no provision for them in
present calculations.

Apart from expansion in the
budgef“o&})he Department of De-
fense, an ‘gptimal national secu-
rity program~requires an enlarge-
ment of our atomic energy and
foreign economic development
programs. While our current sci-
entific and technological position
in atomic energy appears to be
reasonably good, we have not
launched a nuclear-powered mer-
chant vessel—as has Russia—nor
have we developed nuclear-pow-
ered airplanes or land vehicles.
An ad”itional $1 billion per annum
for nuclear research and atomic
enerey develooment in all fields—
a.50% increase—is probably nec-
essary. And. for reasons whrirh I
shall vresent later, an a~ditional
@1 billion ver year of foreion eco-
nomic development exvenditures
is advisable. Adding these ¢2 bil-
lion to the $8 billion addition to
the annual svending of the De-
partment of Defense vields an oo-
timal national sernrity budget for
1960-81 of #54 billion. This means
a step-up during each of the next

three years of about $35 billion

-
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from the current annual rate of
$44 billion,

Can the U, S, Economy Support an

Opumal Nauonay Securivy rirort?

How would such an optimal na-
tional. security “etfort- attect. the
U. ». economy?. Wouid: it mean
retrogression of our level of liv-
ing? Deticit financing? " Heavier

taxes? More price intiation?. On”

this aspect of national security.
economist can speak with m

assurance, . In ‘my ‘opinion, : the’
tage an opti-

U. S. economy ‘can.
mal national securi L ]
stride, ISR sl T

Those - who--have’; asserted " that

larger Federal expenditures would,

ruin the U. S. economy-have prop=
agated a dangerous ‘error.  There
are now no economic, barriers:to
an optimal national”security . ef-
fort.  During 1957: national’sect-
rity expenditures formed a smaller

fraction of gross national produc- -

tion than in any year during the
past eight years! ‘During the pe-
riod 1951-1954—yeadrs of satisfac~’
tory economic growth and ' price
stability — national . security” ex=-
penditures ran’ between 11 and

14% of national  production.: In,

1957, they were 10%. An optimal
security effort would now require

12 to 13% of real production. It

is possible to raise.the annual rate’
of mational security spending: by
at least $10 billion over the next
three years without. higher taxes,
without deficit financing, and
without price inflation, and still
improve our living standards.
The reason for. this bold. asser-
tion is that the normal.growth of
the U. S. economy will expand

Federal revenues sufficiently fo.

finance a higher level: of national:
security expenditure. .Recent his-
tory has shownthat -the :U. S.
economy can have a sustained in-
crease in real production.of 3% %
per year. With gross national.pro=
duction currently “ at” an’ annual

rate ‘of about $440- billion,:: this",

means that an'annualrincrease in
real output of over:$15:billion is
feasible, The present Federal tax.
system captures more than'25% of
any increment in the national pro-
duction. If the: economy.  grows

steadily, it should yield an annual.’

increment in revenues:of:around
$31, billion—sufficient to :finance
a $10 billion rise.in the level: of

national security expenditure over "
a 3-year period,. without  deficit"

financing (although' the. present:
limit on the national:debt’ should:
be lifted), increased:- taxation; or
inflation. And there will . remain
enough additional production, over
and above that taken for national
security, to make possible an-in-
crease in per capita consumption.
In other words, we can have both
ICBM’s and two-tone convertibles.
The U. S. can show. the world that
its competitive, free-market econ-
omy is so much more productive
than the Soviet socialist. economy
that it can maintain clear military
superiority while. continuing to
improve living conditions of its

people. The world already knows -

that the rulers  of -the Kremlin
have been able to build a power-
ful military machine only bv hold-
ing down the living conditions of
the Russian masses.

Nevertheless, -an optimal pro-
gram of national security will
challenge the productive capacity
of the U. S. economy. It banishes
fears of long depression for lack
of adequate demand. It raises
again the spectre of price infla-
tion. It puts aside hove for tax
reduction. It shelves Mr. Reuther’s
dreams of a 30-hour week for in-
dustrial workers.

Oven and Concealed Subsidies

It should also cause us to get
rid of the subsidies and ineffi-
ciencies which have invaded many
sectors of the e~onomv. and to re-
ouire o1 indAnectrieg to berome lean
and effirtent throngh compstition,
hoth foreion and damectic, Thig
je the tive Aracticallv to reduce
wract~fiyl Fadera] enheidiog 0f ag-
rienltura, of the vet~rans. and of
users of the mail. The $5 billion:

~velopment drive,

a year we are spending in buying
up unneeded farm crops or in pay-

ing 1anaowners not to grow crops .

are tungs bauly needea to pay 1tor
expanded- national security. 'hese
expenditures prevent those shifts
of . resources - out':of " agriculture
which are alone a cure fo the farm
problem. They create major. for-
eign. policy problems . for. us—
which giminish our national secu-
rity=—when we.'dump. farm . sur-

re' pluses abroad.. Our.cotton -dump-
ing has helped turn Egypt-against.

the ' U.’S.; 'our -wheat aumping:is

wastéd’ but are-creating negative

budget. proposals: for.:1958-59- do
not go far enough toward reducing
subsidies, . e R
Concealed: subsidies,.which ‘do
not appear in the budget but which
are also; costing ‘the U, S. dearly
in national’security, are our- tar-

iffs and quotas on.imported goods. -
As. the world’s ‘leading  capitalist-.

nation, weare the protagonist of
private : entérprise;.and . competi-

‘tion'in open.markets.: Yet, we do

not. consistently practice .these
principles... We ' compromise ' our
position in the eyes of other coun-
tries by refusing to compete with
them. We deny ourselves the ad-
vantages of : cheaper, petroleum
and textile goods by -putting quo-
tas on imports. We put-up tariff
barriers. Thus we restrict the -for-
eign market for those commodities
the U. S. produces with compara-
tive advantage. No amount of for-

.eign- economic aid - would build

U..S prestige in the Free World
as rapidly as a bold move toward
freer trade. ‘Few measures. would
help as much in preventing price
inflation at home. Nothing would
more powerfully foster efficiency
in production and in’ investment
throughout the Free World.

to rationalize our ‘economic’poli-
cies'in order to meet the: Soviet
challenge. ' This requires lucid
thinking and courageous political

leadership.- It calls for a slaughter.

of 'political “sacred- cows” which
we can no longer afford to tolerate.

Economic Develbpment in Our
National Security Effort

our national security effort.- Next
only to peace, people everywhere
in the world want:most to im-
prove their material-conditions of
life. The fact that two-thirds of
the human beings outside the Iron
Curtain live in economically back-
ward areas, and that most of them
have acquired political ‘independ-
ence since World War II, makes
economic development the most
urgent political ‘problem of our
times. This new force in world
affairs offers a great opportunity
to.the United States. It also poses
threat' that the Soviets will take
leadership ‘in fostering the devel-.
opment of backward countries,
with the aim of cultural venetra-
tion and ultimate “satellization.”

The Soviet Union now has in
operation an active, growing, and
efficient program of technical aid
and economic assistance, involv-
ing arourd $34 billion ver annum.
Soviet aid takes the form of gifts of
technical assistance, and loans of
rubles for long-term development
at low interest rates, used to pur-
chase Soviet machinery and equip-
ment. "The Soviet Union has
launched a major economic de-

which will be increased. .-The So-
viet Union has al<o strongly sup-
ported - the establishmert of an
Fcono™ic Development Fund in
t*e United Nations, a measure
supnorted by all other member
countries in the Economie- aund
Social Council of the United Na-
tions excepting the U. S, the
U. K., and Canada. T*us, the So-
viet Union has gained ‘the cre”it
for spo-soring multilateral eco-
nomic development aid, without

straining our relations with Can=,
‘~ada. -A-large part of.an-optimal-
< program of national security .could

‘be’ finaneed | by present . Federal.
‘expenditures . which aré not!only¢

.~ World = economic : development -
requires: much more emphasis’ in"

the . scove of-

putting up a. dollar of -hard cur-
rency in suppeort of its promises. -
Most of the $3.5 billion spent
annually. by. the . U. S. on mutual
security goes for arms and eco-
nomic assistance to countries with .
which the U. . S. has military
agreements. .. These expenditures
should be treated’as. part.of. our
military - budget. rather than. as

economic assistance.-Economig.aid | -
and- technical "assistance to . other._. -

countries-amounted ;only:t0:$450 .
1million last -year. e 48 SRy,

“We .“cannot . deal here-with'all =
of 'the ‘complex problems that sur=
round. the amount;: form,-and-agd= . -
‘miristration :-of- U. S...economie -

assistance 1o "other: countries: ‘I .
offer ' simply-a .few: conclusions :
‘values! . President. “Eisenhower’s arisig-oit of my:sitidies and per-

sonal experiences. - The' U.::S. .
should  approach’ the: problem "of -
-world ‘economic-development-as. a

~frée:economy.  Our efforts should

‘e bent” toward' fostering- private -
savings,-‘private /investment,: and
private ‘enterprise-in -every.coun=~
try: that permits ‘private economic..

must recognize ‘the need:for gov-
ernmental 'investment “in. certain .
basic ‘social assets, such as schools, -
roads,” and community :facilities,
.And". we  must also ‘recognize. the
mneed for technical assistance.of all
kinds, which-means teacking peo-
ple how to ‘use capital efficiently.
Technical - assistance, -public in=
vestment, and private.investment
complement each other in the de-
‘velopment ~of a’ country. . There-
fore, U..S. policy should be:to
foster all “three aspects’ of ‘eco= -~
nomic development.in proper bal-

ance.. We-should-do;this .through
aid  extended 'unilaterally- by the
ICA. We should also sponsor such ’
an ' integrated- program :of. eco-

nomic development ‘aid fo be ad-

ministered multilaterally: through

the United Nations. Thus the U. S.

‘can'recapture the initiative from -
the” Soviet Union in’ the United

o T ‘Nations” on | the “economic :front.
The .times urgently reqpire us’

‘An’ additional $1;billion per year
‘of technical assstance and govern~
ment investment, plus' stimulated
private investment, would make a
real ' difference in : the - rate of
‘progress; of the under-developed
‘countries. e
. i .

Organization and. Management. of
“'the 'National Security: Effort-

", Some of the basic ‘policies un-

derlying . the .organization: and
management of the national secu- -
ity effort need to be changed, if
we are to get the maximum secu=-
rity per dollar spent. ' The obvious
wastes of inter-service rivalry in
missile’ development have re-
ceived much attention.’ They are
in process of correction by placing
advanced ~ weapons  development
directly under a staff answerable
to the Secretary of Defense.: Yet,
‘even more fundamental problems
do not appear to have been raised.
For example: Is the National Se-
curity Council adequately staffed
to correlate swiftly all -of the
changing scientifi¢, military, eco-
nomic, and psychological factors
involved in our national security
plans and actions? Is the Deparf-
ment of Defense the most efficient
-agency to have the responsibility
for developing radically new wea-
pons? Do present military pro-
curement policies fully utilize the
creative capaecities: of our private
enterprise system, by stimulating
competition, providing adequate
incentives, and conferring - suffi-
cient authority wupon military
suppliers to maximize the rate
‘of weapons development?”

Such information as .I have
Jeads me to support t-e conclu-
sions .reached by Professor J.
Sterling Livingston in the Janu-
ary “Harvard Business Review:.”
In order that the U. S. may regain
undisputed . weapons superiority,
he concludes, the responsibility
for development of radically new
weapons sgoul'! be transferred to
an independent civilian agency
such as the war-time Office of
Scientific Research and Develop-
ment. In-addition, the -procure-

actiyity.”-At :the  same :time, we "
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-~ ment. ‘Systemn-'of ' the:Department :.
/i “of* Defense- should: adequately Te=" -
--ward ! research : and: development

) “as well as’ production : work,- and

N

- ¥i.system, and get the.most. defense
per dollar.- - i N -

zghould" 'eliminate present  wastes

“in-'the- use’of gcarce: scientific’.and

“engineering manpower. The. De-

" partment of Deferse should foster
¢ vigorous competition_in. the air-.
“craft;  missile,~-and electronics in-

- dustries. It should:use more.in-

" centive-type- contracts -and fewer
- cost-plus-a-fixed-fee. or percent- -
** age contracts. - Its contract nego-
- tiation-and: renegotiation " stand-

‘ ards:’ should - provide -supplying

firms with strong’ profit incentive’
" to" carry ‘on -active research.and
»~-development activities; and suffi~
& cient earning pewer to enable them’

** to finance these activities. Only.
* :'thus will the U S. realize-the full *

- potential - of -2 private . enterprise-

. Long Run Economic Effécts’ of an -
: Optimal_National Security Effort-
', The gieat.expansionof sciéntifi

“! research-and’ development “activi~

+ ties, which is part of: an-enlarged

.~ ““'national: seeurity effort;; wilk:ac-»
/.~ celerate * the; ;pace of’, industrial®
“progress. afid“changeint the UisS: |

¢ .fense ‘expenditures ‘isproductive

- of values for the civilian economy.

7 'We are ‘coming 'to rely more: and-

7 “irnore upott niilitary ‘research -and.

"L v development for: the: ne .
.werials;. processes,: !

- ‘products of civilian life.” THhg

< paratively - limited: “researc

development activities under

“during- World” War_ II''have been
- the 'germ from which.whole new
“'tndustries. hatve developed within®
! the past 15years. Examples-are’
“nuclear power; medical -‘isotopes;-
. ~synthetic: rubber; commercial ra-,
"' dar; ‘and 'titanium.* Wartime- re-

search " also. sparked a startling

"“expansion .in the .aluminum,. air:
~transportation;-electronics; and-
‘- other: industries. The transforma- .-

tion' of scientific discoveries into

““industrial *innovations has-‘enor-

- mously " raised “ the :demand : for:

capital. ' A:very high-rate of capi-

“+tal investment, in-turn, ‘has_been

a major’ factor. in' the long-sus-
tained:postwar prosperity.

. 'Who.can now predict what' new .
-~industries will-arise to exploit.the".

: “ever . moie- numerous. discoverics

- . inflationary pressure will far-more:

- . “of the world.

' With Kirchner, Ormshes -

- made in - scientific .laboratories?-

One. thing is certain. .The rate of

obsolescence of - existing capital,

"goods-will' rise, and 'the demand.

for capital ‘will continue- to- be:;

“'high.. ‘A long-term decline i in=y ;o 5550t ecause I want to be:

terest rates is improbable.-. The
problems of excessive demand and

frequently. plague<our economic

* « managers than those.of depression’,
- and unemployment. All these con-"

sequences- have a“ bearing upon

* the performance of-the U. S. econ-

'omy-in the-years ahead. :We are
engaged in a race.for survival of
our way of- life. It is far more

. than an arms. race.’ We can—we:
“‘must win that race. In so-doing;”

.we can—and: we- must- begin:-now:

. —strengthen: our.society.and: elx-~
.-+ tend. its berefits. to-other, peoples. )
S 7 - essential element of the economic ket countries belong, that the new

(Special to TAR FINANCIAL CHRONICLE) . -

DENVER; Colo. — Ronald. L.

Moore has become connected with

Kirchner,” Ormsbee . & Wiesner,

Inc., First National Bank Building.

With Bosworth, Sullivan
* (Special ta THE FINANCIAL CHRONICLE)
" DENVER, . Colo. — Dorothy O.
Mulvey.. has inined the staff of
- Bosworth, Sullivan -& Company,

- Inc., 660 Seventeenth Street. -

_an effective basis, as has been re-

Birch O. Mahaffey
Birch. O: Mahaffey, member of
" the' New-¥ork Stock Exchange,
passed away cn Feb. 14.

- trade: :

“ literally = betome ' the ~instrument .

~-power to, reduce our. tariff,’ which

- means of énlisting the cooperation

“the.Soviet economic offensive.lies:

Commereial and Financial Chronicle

[

Mr, Kbrushchev's Trade
- - Challenge—Will We Meet It?

less déveloped countries need, in:sage the President requested that
addition, larger amounts of de- the trade-agreements legislation
velopmental capital. : be extended for a period of five
Unléss thé countries of the free years from June 30, 1958, accom-
world cooperate together in pro- panied by broadened authority to’
viding: these two essentials—ex-, negotiate individual tariff rates.
‘panded * trade’ and increased de-="" -As you know, the usual period
velopment — there is the danger -for -an" extension of the -Trade
-that: the Communists may achieve Agreements ‘Act has been three
gains. in-their  economic. offensive ;years, +and the question has been
so striking "as' to fatally- wound asked:why the longer period is
our free écgnomic system: “proposed.
T will limit my remarks to what . .The request for'an:extension of
.we as-a nation should, and miust,- five years. is nqt a whim, nor a
do: in ‘the. field of “international - matter of bargaining tactics with
' + -“the Congress. The Administration
is not- asking for.five years with
-the:thought of settling for three.
It is-asking for'five years because
has been supported by the Ameri- 1ive yearsiare needed in order to
“canpeople. because it 'is. eceo-" CAILY: through..an’ -effective pro-
nomically. sound ‘and :‘because. it gram of. trade barrier reduction in
has-brought great benefits to our; {he period ahead.-
“gountry.. But what some may’ not,} ‘Let:me explain:
fully ‘realize-isithat this program; i . pure
originally conceived of as a means {
‘of redsing ‘the: barriers to Ameri-
can exports and imports, has now ,

ontinyed‘ from page 14 SR

“We have had a successful tradeé-
agreements: program :in. operation
for:some .24 years. That.program

European Common Market

rade; Agreements Act in 1955 a
ti’xvel',-._' ‘\pprtarit,»'and I may say
throtgh which most of the 'im- . {velcome,.trading entity hasen-
_portant trading nations of the free gsxed- on, the. scene. §!ns is" the
world: cboperate with one another, -Buropean . Common Market. On

o s o .Jan.. 1 of 'this’ year the Treaty
Qur. ‘Presidents’. have - used the;Establishing the European Eco-

_nomic . Community -entered ' into
-force..among France, West Ger-
‘many; Italy, Belgium, the Nether-
lands and: Luxembourg. The

ibe Congress has given them, as a

cof the larger. part of the free
-world in a'program of trade-bar=
rier reduction and mutually bene-
icial,, trade. . Thus,  through -our
“trade agréements, notably the 37-
nation’ General. ‘Agreement - on
Tariffs and Trade, we have been
able to'set in motion a worldwide
movement for the - reduction of"
trade barriers among the free
nations. .’ . - )

of 12 to 15 years all tariffs and

“nations ‘will be completely elimi-
nated. It provides for the applica-
tion of a common uniform, tariff

first step in approaching the com-
I : .mon tariff to be taken at the end
Fate in Hands of Congress - ~0f 1961, - :

It. is the future of this entire The Government of the United
movement toward expanded trade -States — the Congress as well as

within. the free world .which will the executive branch — has sup--

‘berat stake: this year when Con= ported the project of the: Euro-
gress considers the renewal of the ‘pean common market. It has done
{rade-agreements legislation 50 because, if the.common market
which the President . has- called. iS, suqcessfully established, it
.for.” “The continuationi of ;th'is’ Dromises to call a halt to the age-
movement for.trade' liberalization -01d -political rivalries which have
“has .bécome an:essential. element .torn Europe in the past and be-
in. the maintenance -of the eco- .cause it is likely to expand trade
nomic independence of our part-: both within Europe and with the
ners and allies, and hence of ‘our ‘Test:of the free world. Economi-
own _ hational security. -cally’ and politically, therefore,

VTR : the’common market should bring
strength -to: the free world as a
whole.

“_The ¢ommon market comprises
.a ‘community of some 160,000,000

Lef ‘me recapitulate briefly at*

yvery -clear about the' vital bearing:,
which, ‘our trade-agreements" pro-
gram has on our national security:

The; free nations, of which we
are ' the strongest -member, are
faced with the threat of a power-
ful Soviet trade drive aimed at
dividing us, weakening 'us, and
eventually subverting as many of
-us 'as. possible. Because - of the’ Stat
growing economic potential of the - >tates. )
Soviet Union, this trade offensive It has already been agreed, as a
could.succeed. If it does, the se- Tesult of the rules of the General
curity. .of- our Nation would be ‘Agreement on Tariffs and Trade,
placed in the gravest jeopardy.‘An+ to which all of the common mar-

somewhatlarger than that of the
United States. The tariff level to
be established by the new eco-

be .of great importance to other
‘countries, including the United

defense of the free nations against tariff of the common market will
not ‘be “higher on the whole than
in fhe expansion of trade among .the average of the separate tariffs
themselves. Such an expansion re-
quires the eontinued reduction of
trade barriers among the free na- € ) 1
tions. The other free countries important, if free world trade is
will not be able to continue the not to’be unnecessarily damaged
reduction of trade barriers unless by the economic adjustments
the United States — which is at which the formation of the com-
once the largest market for their mon market will entail, that this
exports and the largest source of tariff be made as low as possible

.effect prior to the establishment

supply for their imports — also through reciprocal tariff negotia- '

continues to reduce its barriers to tions with the United States and
trade. And this cannot be done Wwith other free-world countries
unless the Congress extends the Which are dependent on exports
trade-agreements legislation, on to Western Europe. It is also
highly important to United States
business, agriculture and labor
that the individual rates on our
chief exports to the common mar-
ket be set as low -as possible.

quested by the President.

Cites Facts

: “These are-the facts.
In his State of the Union mes-

;ﬁ:‘;s'ih«‘éewthé,l’last extension of the °

Treaty provides that over'a period °

other trade barriers among the six -

to imports into the commorx mar-sGordon G. Brown!
ket from other.countries with the -

.people with a total foreign trade -

nomie community will, therefore,

" of the six countries which were in

of the common market. Yet it is

These are the reasons why the L

Administration is asking for a
five-year extension of the Trade
Agreements Act. The best judg-

ment we have is that it will take

no less than five years to prepare -
for and carry through an effective
tariff negotiation with the coms
mon market countries during the
period- when their new tariff.
schedule is in the process of being
established. s

T he trade-agreements: legisla~-
tion this year will no doubt en-
counter colorful - opposition. It
always. has. There have . always.
been those who have preferred to
place their short-range special in--
terests above the interests of the
nation as a whole. But we have
never before faced the economic
threat to our way of life that we
face today. And never before has
our frade-agreements program
been so vital to our national se-
curity. I am confident tliat once:
the people of the United States
understand what is at stake, there
can be no doubt of their response.

‘

They will*be overwhelmingly: in .
favor of the continuation of this -

program,

- ‘With State Bond & Mtg.

A ‘(Speeinl to TiE FINANCIAL CHRONICLE)
NEW ULM, Minn, — Floyd E.
Bolin has become affiliated with

State Bond & Mortgage Co., 28 -

North Minnesota Street.

Geo. Friedman Opehs :

 FOREST HILLS, N, Y.—George .

Friedman is conducting a securi-
ties business from offices at. 63-60
98th Street. .

Orvis Bros. Branch

LITTLE ROCK, Ark. — Orvis
Brothers & Co. has opened a
branch office at 219 West Fourth
Street under the.ynanagement of

- 'New York City. -

~ (967) 31.

Cleve!and Analysis to '
Hear W. W, Amos

CLEVELAND,Ohio—The Cleve-
land Society of Security Analysts
will have as speaker for their
meeting March 13th William W.
Amos, First Boston Corporation,
who will address the group on
bank stocks.

Other speakers scheduled for
the group’s meetings are—

March 5: Thurston P. Blodgett,
Tri-Continental Corporation.

March 19: David C. Bevan,
Pennsylvania Railroad. ;

March 25: Donald B. Macurda,
F. S. Smithers & Co.. ..

March 26: Kelly Y. Siddall,
Procter & Gamble. .

April 2: Mortimer J. Fox, Jr.,
Schering Corp.

April: 10: William A. Hanway,
International Paper Co.

April 16: L. B. Meaders, Halli-
burton Qil Well Cementing.
April 23: Economic Forum. .
April 30: H. Supplee, Jr., Atlan-

tic. Refining Co.: -

-May 7: Dr. H. H. Hopkins, E.
du Pont de Nemours. '

.May 15: Bengt Kjellgram, Brush
Beryllium. .

May 21: R. L. Milligan, Pure
Qil Company. . ;

‘May 28: Floyd B. Odlum, Atlas
Corporation. ‘

Arthur Fels Adds
(Bpeéinl to THE FINANCIAL CIIRONICLE)

KANSAS CITY, Mo.—Clifford
R. Trenton has been added to the
staff of Arthur Fels Com»any, 935
Walnut Street. He was formerly
with Bache & Co.

A. M. Baumgarten Opens
Arthur M. ‘Baumgarten is en-

gaging in a securities business

from offices at.107 Willia:n Street,

L

..

With Open Minds?

“Our two nations are both now exploring and
seeking to learn the truth about outer space. But is
it not more important to learn the truth about each

other? The ambassadorial

agreement concluded be-

tween our governments on

Jan. 27, 1958, points in

this

- . ‘direction. It contemplates ex-

changes that, it is said,

‘will

contribute significantly to the

betterment of relations

be-

tween the two countries, there-
by contributing to a lessening
of international tension’ I

hope that we shall make

full

use of that agreement. But, for

the most part, it deals with ex--

changes of technicians and spe-

cialists in various fields.
Would it not be well if, .in ad--
dition, leaders of thought and

within the Soviet Union

Pres. Eisenhower

inﬂuentizﬂ citizens
should come to visit the

United States, not to acquire technical knowledge
but rather to learn at first hand the feeling of our
people toward peace and the working of our popu-
lar institutions as they affect our conduct of foreign
relations? Most of the Soviet citizens who exert an

influence are strangers to
totally false conceptions.

this country with, I fear,
These misconceptions I

should like to see corrected in the interests of better
relations. I can assure you that groups of qualified
citizens of the USSR coming here for the purpose

I describe would receive every facility to learn
about our country and our people and the working

of our political institutions.
: * *

“I strongly feel that the recent agreement for the
30 students a year is a small step

exchange of 20 to

*

in the right direction, but woefully inadequate.”—
President Eisenhower to Premier Bulganin.

Certainly an excellent

should be very helpful—unless, of course,
servers sent are required to find ¢ id
to coincide with and support Marxist-Leninist

dogma.

if accepted
the ob-
“facts” on all sides

idea which

s

bjitized for FRASER
p://fraser.stlouisfed.org/




gitize

32 (968

Continued from pdge 6

The World “Dollar Gap"’
~Its Credit Implications

reserves, Avctually nearly half
of . the official geld and dollar
holdings outside of the United
States are held by, six countries;
Germany, Canada, Switzerland,
Venezuela, Belgium, and Italy.
The reserves of many countries,
including several important trad-
ing nations, remain inadequate.

So mueh for the status of the
world's dollar supply. The ap-
pearance of a business recession
in this country makes this “dollar
proklem” seemn more formidable.
No matter how mild and short-
lived, it is expected to reduce the
flow of dollars overseas, which
could produce hardships all over
the world—for the raw material
produeing countries’ whose earn-
ing power has already been. re-
duced by price declines, for:the
countries which borrowed heavily
to carry out their -development
programs and for those countries
which must strengthen their
weakened reserves. ;

With this background, I would
like to discuss the forward pros-
pects for the world's four major
sources of dollars.

Four Sources of U. S. Dollars
The most important of these has
continued to he our merchandise
imperts. which in 1957 are esti-
matcd to bave supplied abcut
$121, pillion, or 47 per cent of
the iotal dollar supply. Since the
bulk of our imports consists of
raw materials and toodstulfs, and
sorce prices have fallen to pre-
Korean levels, irnports in general
should cost us less this year.
However, we have. become in-
creasingly dependent on imports
of iron ore, bauxite, uranium ore,
and mangancse as well as other
ferrcalloys: and in 1957, the rise
in value of these raw material
imports together with increased
petrolenim imports more than off-
set the decline in the value of
imports of cotfee, rubber, copper,
-wool, hides, diamonds, and forest
procucts. This pattern may very
well continue into 1958. We are
also continuing . to: buy more
mainufactured goods. For exainple,
we are importing small and cco-
nomical European cars at the rate
of 200,000 a year despite a 9%
tariff. N
The world's second = major
source of dollars—about 415 bil-
lion last year—is our “invisible”
imports. These include American
tourist spending, royalty payments
to foreigners, shipping charges,
and emigrant remittances. In-
creazing travel should offsct any
possible decrease in dollar. out-
lays in other parts of this group.
The sworld’s third source of
dollars—under $6 billion in 1937
—is U. S. Government spending
abroacd. About half of this amount
represented the cost of maintain-
ing overseas defense establish-
ments and spending by U. S.
troops. The balance represented
ecoromic aid given to loreign
countries, plus lending by the
Expert-Import Bank, which came
to almost 81 billion in 1957, prin-
cipally because of the special loan
to Great Britain. In his annual
" Budget Mescage, President Eisen-
hower asked Congress to increase
the Eximbank’s present lending
authority by $2 billion. I think the
Sovier scientific breakthrough
will probably result in increased
U. S. Government disbursements
for nilitary and economic aid.
The fourth source of dollars is
private capital outflow. During
‘the first half of 1957, private
capital flowed abroad at a rate
higher than $4 billion a ycar, re-
flecting large investments made
in Canada and Venezuela, but
contracted sharply during the
record half. In view of surpius

.capacity now appearing in many

d for FRASER
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basic industries, it would not be

at all surprising if .the private:

capital flow abroad next year de-
clines from last year's record rate.
On the other hand, investments in
the development of such natural
resources as petroleam and ores
are made largely on the basis ol
the logg range demand and not
influenced too much by short term
economic factors. The potential
benetits of manufacturing inside
the -Common Market in Wesiern
Europe will also increase private
capital outtlow to that area on a
long range bagis.

Sees Shaller Dollar Supply
: Available

Although, as 1 have shown, a
substantial proportion of doilar
payments abroad is not affected
by business fluctuatlions in this
country, one may asswne that the
supply of. dollars likely .to e
available to foreign countrics in
1958 will ke less than in the
record year 1957, but will stili
compare favorably with any other
veor. At the same time, the
world may need fewer dollars.
Ccal and petroleum shipments
have already declined to ihe pre-
Sucz  level. Credit tightening
measures taken by Western Euro-
pean Central Banks and balance
of payments difficulties in some
countries have checked the in-
vestinent boom and resulted in
some decline in U, S. exports of
capital goods. As to the farm sur-
plus disposal program, the U, S.
Government has promised to ad-
just its sales so as to creatc
minimum disturbances in inter-
national trade and, in any case,
cotton shipments should be lower.

Plight of Commodity Exporting
Countries

It may be impossible to avoid
some difficulties, particularly in
raw material producing countries
whose earning power has already
been cut severely by price de-
clines, and in countries with
weakened reserves.  Although
there are no signs yet that indus-
trial activity in Western Europe
is on the decline, the raw ma-
terial producing countries may
not receive the same kind of
support from that quarter that
they did in the 1953-54 recession.
With surplus raw material and
industrial capacity becoming more
of a problem, the worldwide de-
mand for gocds and services is
lessening, temporarily at least. On
the other hand, it would be a mis-
take to underrate the forces that
are likely to be mobilized to
maintain the internaticnal ex-
chenge of goodls.

Washington certainly will be
asked to help those {riendly
countries, where sharp price de-
clines have added to balance of
payments difficulties. 1 have al-
ready mentioned. that the lending
power of the Eximbank wiil prob-
ably be increased. Suggestions
have also been made to increase
the resources of the International
Mcenetary TFund, chiefly through
increased contributions ' on the
part of the United States and
Germany.-The World Bank which
loaned around, $300 million in
1957, still had some $300 million
uncommitted at the end of the
year, and has just raised an ad-
ditional $130 million in the New
York money market.

Increased use of credit and
other deferred payment arranger
ments should also help to main-
tain the flow of international
trade. In this country, the pri-
mary foreign credits are, of course,
concerned with financing the two-
way flow of American foreign
tracde. In the case of my own
bank, with branches in 24 differ-
ent countries, we ave also financ-
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ing an important share of trade
between foreign countries, such
as between Europe and South
America, and Japan and South-
east Asia. In addition, we are,
together with other banks, under
constant pressure to increase
credit lines both to foreign coun-
tries and to foreign government,
seini-government, and . private
concerns.

These credit requests fall mainly
into four categories.

Four Types of Credit Extension

The first category includes
loans for ~purposes which aye
mainly dollar-producing, thus
generating their own meaus of re-
payment, such as loans to foreign
airlines to purchase equipment,
loans to finance ships chartered.
under dollar contracts, and loans
for the development of exportable.
products to increase the dollar
and hard currency earning capac-
ity of the borrower. American
panks, the World Bank, and tne
Export-Import Bank have . all
made  substantial extensions. of
credit in this category. :

The second. major group. in-
cludes loans: which might . in-
directly improve the borrower’s
balance of payments - position,
suen as loans to finance local
production of essential productls
now being imported. Because it
is often difficult to tie these loans
into their source of dollar pay-
ment, the participation of private
banks in this loan category has
been limited. This type of ex-
pansion has been financed more
generally by foreign investment
of American concerns or by local’
currency loans sometimes sup-
ported by guarantees of American
concerns or by credits of the
World Bank or Export-Import
Pank with private banks often
participating in the eariy ma-
{urities.

The third category of requests
for dollar loans ‘includes for
foreign . currency required for
essential expansion of internal
facilities such as transportation
and power. Private {financing
channels have generally not par-
ticipated in this category, except
in association with the World
PBank or Export-Import Bank.

The fourth category of dollar
requests for loans in this market
are for short term or scasonal
Tacilities to bolster central bank
foreign currency reserves in an-
ticipation of seasonal or other
alleviating factors or pending the
elfectiveness of  retrenchment
¢leps. American banks have par-
{icipated substantially in this
category of foreign dollar loans.

Most exporters are likewise re-
ceiving requests for credit, both
short and long term. In addition,
varions government and semi-
government agencies in Western
Turope and Japan are attempling
10 stimulate the flow of inter-
national trade by extending more
credit. By doing so,
obliging. many of our exporters
to grant more generous.terms in
some foreign markets.

The cdemand for capital at home
has slowed down foreign invest-
ment activity on the part of some
{raditional world capital suppliers
like Great Britain. Germaay, on
{he other hand, is moving rapidly
into the foreign lending business.
German capital exports, .in addi-
tion to funds placed at the dis-
vosal of the World Bank and the
European Payments Union, are
now running at an annual rate ol
several hundred . million doliars,
concentrated largely in DBrazil,
Canada, and, most recently, Incia.

o £ £ €
Expeets Piek-Up After
Readjustment

From the foregoing you will see
that the problem is not that dollars
are ‘scarce but rather that the
demand for them has been ex-
cessive, reflecting international
crises and the desire to do toe
much too fast. Plainly a period of
readjustment is ahead = during
which the whole world will have

they are”

to buckle down and straighten out
some of the problems that were
bound to arise as a result of these
recent years of unprecedented
growth and prosperity. Once the
necessary adjustments are made,
technical progress, economic ex-
pension and international trade
will again go forward.

Our own self-interest in this-

“dollar problem” is involved for
at least two reasons: y

Our Interest in “Dollar Problem”

First, world population is not
only increasing more rapidly than
ever, but people are demanding:
higher living standards. We musc

do what we can to help them {fill’

their needs as fast as possible.
There is a definite relationsnip
between ecopoinic well being aud
pcace,  We/cannot ‘be- safe. in a
world that is- poor and unstabic
ecchomically. On the other hand,
all must understand.that there is
a very definite limit to our re-
sources, vast.as they may seei.

We cannot pick up the check ior .
-all of our needy friends, much as

we might like 10. ;
Second, our foreign trade makces
a very important contribution to

our domestic -economic  welfarc: -

This may not be fully apprecialed
across our country. While forcign
trade is not as important to us
relatively as to Great Brifain or
many European countries, it is
substantial. In 1957 our exporis
were probably about $20 billivu;
or around 5% of gross product,
Those analyzing our domestic

.economic welfare seem to place

great imporlance on even intior
variations on the outlook for
automobile production or housing
starts. I wonder if it is generaily
appreciated that the dollar value
of oui 1957 exports exceeded the
enfire output ot the automobile
industry or of the housing indus-
try; that it provided 4%: million
jobs in 1957; that our farmers
have an important stake too,
through the export of 25% of our
wheat crop and 20% of our cotton
crop, etc.

U. S. Contribution

Our country can provide lcader-
ship and help to the world in this
“dollar problem” in the following
ways:

(1) By continuing our economic
aict 1n reasonable ainounts and in
the most effective way possible.

(2) By a realistic trade policy.
This is always a controversial
subject, especially now, and is
before the Congress this year be-
cause of the expiration of the
Trace Agreements Act on July 1
of this year.

(3) By encouraging American
investment abroad. I believe that
an increasing number of Ameri-
can concerns are realizing the
need to establish manufacturiins
{acilities abroad to reach the ex-
psnamng markels which cannou
be -covered through the expert ol
American manufactured producls,
This flow of capilal will increase
the supply of dollars these coul~
tries need to support their own
esscntial growth. It cannot be said
that our present policy towarvd
investment of U. S. private capi-
tal encourages this outflow. Quile
the contrary, our present tax laws
actually discourage it. )

For example, when a foreign
branch of an American company
shows a profit for a particu’ar
year, our present law reguires the
parent company or head office in
the United States to pay Unitled
States income taxes on that profit
for that year—if remittable, re-
gardless of whether or net the
United States company left that
protit in the foreien avea for pur-
poses of expansion or for some
other sound business reason. Some
of these profits left abroad may
actually never Le received bv the
company in the United Slales
because they remain subject to
the potential losses inherent in
the foreign field, including cur-
vency devaluation or exchange
and transfer limitations. This

frequently results in imposing

‘upon overseas opcrations what

amounts to a heavier tax burden
than is borne by domestic opera-
tions. We feel sure that this has
never been the actual intent of
Congress.

~ Supports Nixon’s Views
_Many legislative and business
leaders recognize- this problem.
Vice President Nixon's recom-
mendations, which he outlined at

‘the recent San -Franciseo Inter-

national Industrial Development
Conference, would cover this situ«
ation satisfactorily. . It .is .to- be
hoped that these:recommendations
will beecome 'law. in the forth-
coming- Congress. -They  were - as
followss <« w0 LT Ly

- (a) That . profits . or ‘dividends
earncd by overseas branches ‘or
subsidiaries not .be taxed in the-
U. S. A. until remitted to the
U, S.. parent company or head
office. They are, of course, sub-
ject to local taxation in the coun-
{ries'in-which -they operate, »

(b) ‘That branches of American
business ‘abroad receive the same
tax ‘consideration’ as- subsidiaries
thereof; = v-.c-oo" o ¥,

(c¢)“That :the 14-point iax:rate
differential - accruing - to +Western

Hemisphere Trade corporations be -~ -

extended and  made . applicable -
to all foreign branches or sub-
sidiaries of American . business
throughout the world.*

(4) Finally, we can provide
leadership by encouraging moder-
ation. in pacing our programs
to our capabilities and .in sup-
pressing inflation—the cancer of
democracy — through following
sound fiscal policies ourselves,

I am not as pessimistic as many
whose comments I read in the
press. .I realize that. democracy is
not as efficient as totalitarianism
in some ways, but I think we have
already seen evidence in two
world wars that the free play of
forces which democracy permits,
invariably generates the will and
the strength to get the job done
when the mission is defined. I
am confident that in the present
economic and ideological war, the
result will be the same.

Women Are the Flowers
Of the Earth!

In the opinion of the writer
there are no words in the English
Language which profane Woman-
hood and degrade the Mothers of
the Race more than the statement
in Greek mythology by Meander
who was reputed to have said
“There is mnething worse than a
Woman—even a good Woman.”

In answer to such an estimate
every Father, Husband, Brotherand
every woman's Sweetheart will
deelare that women are- the flow-
ers of the Earth, God’s angels of
Love — Merey — Sympathy — Un-
derstanding — Compassion— Peace
—Romanee and Life itself!

For love of womankind is en-
compassing; it-is like the Sputnik
revolving i outer space, it has no
boundariés, which- is-the kind of
love the writer advocated in his
recent “Chronicle” article entitled
“Love for All Mankind.” '

It needs no idealist to tell us
that Love will yet transform the
Universe into a better, livable
world — a veritable heaven on
earth, and these sentiments will
{irst be born in the hearts of our
Women.

With Leavitt, Spooner
(Special to TeE FIvaNciAL C:IRONICLE)
BOSTON, Mass.—David Weis-
man has become associated with
Leavitt, Spooner & Co., 585
Boylston Street. He was pre-~
viously with Laidlaw & Co.

 Walston Adds to Staff -

(8pecial to Tue FINANCIAL CHRON!CLE)
SAN FRANCISCO, Calif. —
Edgar T. Lindner is now affiliated
with Walston & Co., Ine., 265
Montgomery Street. He  was
formerly with- E." F. Hutton &
Company.
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Railroad

Securities

Northern Pacific Railway Co.

"' Northern Pacific 'Railway’ ‘in
1958 probably- will- bave "a” fairly
good - year- .in' comparison: with
most' of ' the nation’s . railroads,
despite' a drop in. shipments .of
- manufactures an d ' miscellaneotis
freight. -The - 1atter - classification
provides - abeut 40% . of .revenues

- and will be off due to the slow-

down in general business activity.

‘Northern * Pacifie “has one  ad-
vantage in -its large. “Other In-
come” -received. from. its .0il .and
gas operations. The rate of drilling

- for- new wells ‘this. year is ‘ex=
.pected to ‘be ;maintained- at: the
same pace. as . last. This . conse-
quently should produce = more
revenues from this source. Such
revenues " last . year topped  $6
million. and. were “only: a. little
over $3 million in.1956. This year
it; seems likely this income  will
expand to around the $8 million
level. Gas operations - :probably
will be an' increasing revenue
source in coming years. Other
sources of income outside of rail-
road operations, include timber
cutting rights and royalties from
iron ore.

From an operating point of view
the road is increasing its effi-
ciency of operations despite a
drop in revenues. Northern
Pacific’'s budget for 1958 is ex-
pected to total around $32 million.
The road gradually has been
dieselizing its operations and this
year will add an additional 58
diesels. This is. part of a long
range ‘program. of . eliminating
steam power and cutting costs. A
normal rail laying program is
anticipated unless traffic-should
decline to a great extent.

Revenues -from' the' shipment of
lumber have played a. large part
is expanding gross revenues, con-
tributing about 26% of. income:in
1956. A drop, of course, was ex-
perienced in 1957 due- to the
sharp decline.in-building activity
and  so . far . this ' year revenues
have been at lower levels. In this
case again, much depends on gen-
eral -business-conditions.- If there
is’ a ‘pickup ‘in- business -and
building : activity, these 'revenues
should _start upward ~in" good
volume. ' "Agricultural - revenues,
which contribute about one-fourth
of ‘revenues, are not, expected to
be much changed. this year from

- last. This should ‘imparft ‘a<degree
of stability to revenues -in’ this re-
+ spect. Productioh of fruit-and vege-

~tables are increasing and reclama-
tion. and irrigation ‘projects haveé

"brought substantially -more acre-
“age ‘into’ production. - This' traffic

* has long term growth prospects, :

» Earnings’ last year amounting
to $4.25 a: share‘as. compared with
$4.23:a share in‘the 'previous year,

..covered the. $2 annual-dividend
“comfortably. This is one- of the
“few roads -concerning which there
.is " little worry - about -apossible
cut in the dividend rate at the

_'present time. | . ni e %

The' Northern Pacific-is in" a
good financial position. At the end
of November, cash items amounted
to $51,466,000,, while- current
liabilities were . $40,714,000. Net
working capital - at November,
1956 totaled $50,100,000 as com-
pared with $51,239,000 in Novem-
ber, 1957. Most of the purchase of
new equipment this year, includ-
ing the diesels and some 1,000
freight cars, probably will be
accomplished through the issu-
ance of. equipment trust certifi-
cates and will not hurt the cash
position to any extent.

There 'still is the possibility of
a merger of the Northern Pacific
with the Great Northern Railway
and the jointly controlled Chicago,

Burlington & Quiney and Spo-.

kane, Portland & Seattle. It is
believed the study of the merger

from an operating point cf view
has been completed and Ilarge
savings are indicated. However, it
probably will be some time before
this - has been approved by the
Interstate Commerce Commission
and - undoubtedly the proposed
merger will meet the opposition of
other railroads, the labor unions
and many lecal communities.

With Bacon, Whipple Co.
f3pecial'ta TEE FINANCIAL CHRONTCIF) -
CHICAGO, lllL.—William C. B.
Magoun has become associated
with-Bacon, Whipple & Co., 135
South La Salle. Street, members
of the New York and Midwest
Stock Exchanges: Mr. Magoun
was = formerly.  with - Goldman,
Sachs & Co: and Dean Witler &
Co.

Joins Keller & Co.
. (Spec!al‘ to TEF FINANCIAL CHRONICLE)
BOSTON, Mass. — George C.
Munzert . is now with Keller

Continued from first page

Co., 31 State Street. D 0

Why the GNP Failed to "
Warn of 1957 Recession

ments: government, business, con-
sumer, and international. It treats
“the economy” as if it were man-
aged by government, which ac-
counts for the total of all money
income, public and private, and
turns out a “Gross National Prod-
uct” in terms of dollars. But, be-
cause (1) the nation is not organ-
ized as a business or for business
purposes, (2) no single “economy”
exists in reality and (3) govern-
ment, business, and consumers are
overlapping, this approach. obvi-
ously has certain weaknesses in
practice, as follows:

A. As a whole, neither the na-

tional income nor the GNP has
any value in forecasting business.
The record of the forecasts made
by those who rely on GNP is very

poor. The GNP is a mere account-

ing statement. It is always late;
and efforts to speed it up-lead to
extremely inaccurate estimates
and to extreme revisions, That it
has little relation to “business” is
shown by its steady rise, without
appreciable setbacks, throughout
1957. :

B. It has done great harm. (1)
It has misled businessmen and
labor by ceoncealing maladjust-
ments both between their own
businesses and others, and within
their own businesses. It deceives
them as to the general condition,
until finally their own industries
or employments are hit. It dis-
tracts attention from realities,
(2) It misleads by confusing
spending with production—spend-
ing for inventory, spending for
consumption. . (3)..It. encourages
inflation, as I will show later.

C, It is very expensive., Many
mnillions of dollars, and thousands
of man-hours, go into the gov-
ernment’s collection, manipula-
tion, and publication of these fig-
ures, and into the further private
manipulation, printing, mailing,
reading, and discussion of them.

The Particular Wcaknesseé

The particular weaknesses and
errors of the national~-income ap-
proach, including the GNP, seem
to me to be as follows: )

(1) It shows only dellar figures,
and can not do otherwise (because
of the heterogeneous, non-stand-
ard, and overlapping things it at-
tempts to cover). So changes in
prices, or in the purchasing power
of - dollars, affect the figures
greatly. “Farm income” may rise
while “farm parity” declines; and
labor income go up less than cost
of living.

And there is no way to “de-
flate” income, or “allow for”
changes in purchasing power of
dollars, with any reasonable accu-
racy. The Administration’s pro-
posal to incresse government
spending for GNP figures (partly
to cover up defects by “deflat-
ing”) is not well advised.

(2) “Income” .(consumeér, busi-
ness, or government) is not the
same as “spending,” any more
than water in troughs is the same
as drinking by horses. The as-

sumption that “consumers” will
spend all (or any fixed part) of
their incomes is unsound. It
should be discarded, as some other
parts of Keynes’ economic doc-
trines have been. (What about re-
paying debts? What about “con-
sumer . resistance?” What about
saving?) Or, if it be argued that
the GNP is spending, the same

weakness appears, since converse-

ly “spending” is not the same as
“income.” The two can’t be the.
same in time. More than that,
much spending is non-productive
or is of borrowed money.

(3) No particular single busi-
ness or industry can count on
benefitting by “total consumer
spending” of income. Movie
houses and textile manufacturers
have known it for a long while,
and auto dealers more recently.

(4) As a total,“national income” '

is unreal. It is nobody’s income.
What its effect will be on any-
body in particular is unknown
and unknowable. This is illus-
trated by the fact that, when the

J‘personal income” total is put on

a per capita basis, it does not show
the rise that appars in the over-
all figures. And if an: attempt to
allow for change in prices is
made, there seems to have been
no rise -at all in “per capita dis-
posable personal income at 1956
prices” for well over a year.

This is very important. The
individual buyer’s sentiment. and
his attitude toward spending are
affected much more by this in-
dividual income than by either
the total “national income” or
total “personal income.” -This re-
sults {rom the fact that no indi-
vidual gets any fixed fraction of
the national income. What the
customer is concerned with is his
own income, Any market research
man will tell you that to sum
up a market’s prospects you don’t
take the total income, but the
classes of different individual in-
comes.

(5) Accordingly, a distinct
weakness is the failure to.allow
for the “dispersion” within the
total of (a) different incomes and
(b) -different conditions limiting
3pending. The same overall totals
may conceal important changes in
the proportion of low incomes, in
the relative amount of debt car-
ried by the low-income receivers,
and other important differences.

A political party chairman
would hardly be interested in the
total number of voters unless he
could figure how many are Demo-
crats, Republicans, independents,
ete.

(6) As an overall total, national
income or consumer income con-
ceals the fact that what is income
to some is expense to others. The
employees’ wages are the em-
ployers’ expense. When the busi-
nessman is asked to rejoice in
rising “personal income,” he
should remember this.. The rise,
indeed, has been most marked in
“services” which represent mostly
labor and the high cost -of labor.

And the item “personal -interest
weve,” py rising, shows in part
how the cost of money and of
capital funds has increased. )

(7) In an important sense, the
figures . for national income are
not “net.” They involve  an' in-
evitable element of debt and
taxes; also an element of inade-
quate allowance for what the re-
cipients  of one kind of income
have to pay. to others. It is true
that the category, “disposable per-
sonal income,” is estimated in an
attempt to allow  for - taxes, but
his fails woefully to allow feor the
‘act that the bulk of the direct
'laxes are paid by people - with
arge incomes, while the bulk of
the taxes paid *by people - with
low incomes are in the shape of
high prices for ‘the things they
buy. And no allowance at all is
made .for the drain .on, incomes
caused by ‘consumer
mortgage debt, both in interest
and in repayments. Particularly
notable at this time is the fact
that while farm income is esti-
matled to have increased in 1956
and to have held up in the sec-
ond quarter of 1957, the prices
paid by . farmers together with
interest, taxes and wages have
risen so much that the farmers’
“parity ratio” has shown no im-
provement. In the last quarter of
1957 it was below where it was
in the last quarter of 1956, Net
farm income shows no gain.

(8) A fundamental weakness is
that neither income nor spend-
ing, as used in the national-in-
come approach, has any necessary
relation to production. (a) Much
of the spending is not for pro-
ductive purposes. (b) There are
.great differences in the time pe-
riods in which the expenditures
are made and the production oc-
curs. As the GNP is spending,
{his point is especially important.

(9) There is too much govern-
ment in the national income fig-
ures to make it possible to hope
‘for a close relation to production
in any economic or business sense.
The element of “transfer pay-
ments” is a large one, estimated
in December 1957, to amount to
$22.7 billion annually. This con-
sists of all sorts of benefits from
social insurance funds, payment to
veterans, direct relief, etc., many
of ,whijch have little relation to
business conditions or’ prospects.
A congiderable part comes out of
taxes. Surely it is nothing to De
optimistic about that these trans-
fer payments are making such a
good “showing” in their size, In-
cidentally, an appreciable slice of
‘farm income- comes - from- soil-
bank payments made by the gov-
ernment as a sort of subsidy. The
importance of the government is
emphasized by the growing gov-
ernment civilian wage payments
which in the third quarter of 1957
amounted  to an estimated $30.6
billion. To this must be added a
military item of $9.8 billion. It
would be difficult to establish
any correlation between these
items and real production. . -

It's a Totalitarian Accounting
System

(10) The whole idea of the na-
tional-income approach may be
summed up by saying that it rep-
resents an attempt at a sort of
totalitarian social aecounting sys-
tem. After the fashion of account-
ing, the aim is to make total outgo
equal total income, by crediting
what goes ont and debiting what
comes in, This balancing is re-
gardless of the volume of pro-
duction. It is a balancing without
ragard to market values. It does
not make much difference what
kind of dollars, or how they are
got, so long as the spending of
them equals the income. And -it
is attained by estimates and a
“statistical discrepancy” of from
$2 to $3 billion.

This is neither economics nor
business. Such items as the fol-
lowing illustrate the difference:
The national income figures in-
-clude hypothetical rental receiqu
by the owners who occupy their

debt and -
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own buildings and the . rental -
value of farm houses. The farm- .
income includes not only cash re-
ceipts from farm marketings, buk
also “value of farm products con-
sumed in farm households, grosa-
rental value of farm' buildings,
and government payments to-
farmers.” - To cap the -climax,
inventory - changes, which are
treated as ‘investment” in the
GNP figures, are treated as parg
of national income,

Only Some Parts Useful

Aside from its record of gov-
ernment spending and receipts,
the usefulness of the national in-
come .and the GNP lies only in
such of their parts as are accurate
and up-to-date, In the writer’s
shop, “only the Tollowing parts
have been found of regular prac-
tical use in forecasting:
~ (1) The “disposable income.”
The total may be significant in
relation to retail trade, Particu-
larly the derived “per capita dis~
Pusanie Income,” -adjusted for
changes in consumer prices, hag
some forecasting value.

. (2) The change in inventory i
to be noted. But the most sig-
nificant inventory figure is the
manufacturers’ inventory (espe-
cially the inventory of finished
goods and its relation' to other
inventories) and this is not avail-
able in the GNP figures.

- (3) Possibly the estimate o2
‘“personal saving” is of interest for
comparison with other estimales
such as that of the SEC.

(4) It regarded, not as produc-
tion, but as total spending, the
GNP may be compared with the
total spendable money supply
(deposits and money in circula~
tion) in a way that may have
some broad significance.

But these scraps of use merely
emphasize the futility and error
of the whole —the Gargantuan
compilation of “overall” estimates
called National Income or Grosa
National Product. We need 2
super Federal Trade Commission
to bring appropriate - action t{o
prevent the false and misleadin
use of the term “Gross Nationa
Product.” It is not production in
anv sense of the word. It i
spending, and should be labeled
Gross National Spending. But-
even so, it is not spending which,
as a whole, can be either con-
trolled or predicted, at least in
a free economy.

Open Inv. Office

CUMBERLAND, Md. — Martha -
L. Blaul is engaging in a securi- .
ties business from offices at 309
Greene Street.

Thomas Conrad Opens
ROCKVILLE, Md.— Thomas D.
Conrad, Jr. is conducting a securi-
ties business from offices at 4609
Iris Street, . .

Two With Robert Ferman

(Special to TaE FINANCIAL CHRONICLE)
MIAMI, Fla. — Edward H.
Guettel and Palmer D. Tedesco
are now affiliated with Robert L.
Ferman & Company, ' Ainsley
Building, -

Two With Sills

(Spec}al to TrE FINANCIAL CHRONICLE)
MIAMI, Fla—Robert R. Siska
and John H. Stelling have joined
the staff of Sills and Company,
Ingraham Building.

Bache Adds to Staff

(Special to THE FINANCIAL CHRONICLE)
MIAMI BEACH, Fla.—Theodore-.
Madell has been added to the staff
of Bache & Co., 1 Lincoln Road
Building.

Two With Wulff, Hansen
(Soecial to THE FINANCUAL CHRONICLE)
SAN FRANCISCO, Calif.—Bar{
A. Supple and James P. Wool=
lomes, Jr. have become affiliated
with Wulff, Hansen & Co., Rus3
Building.

gitized for FRASER
p:/[fraser.stlouisfed.org/
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With H. Carroll

(Special to THE FINANCIAL CHRONICLE)
DENVER, Colo.—Harold J. Bell
is now affiliated with H. Carroll
& Co., Equitable Building.

Joins Columbine Secs.

(Special to Tue FINANCIAL CHRONICLE) .
DENVER, Colo. — T. Aubrey
Rutherford ,has joined the staff of
Columbine Securities Corp., 1575
Sherman,

Internat’l-American
(Special to THE FINANCIAL CHRONICLE)
DENVER, Colo.—International-

American Investments, Inc. has
been formed with offices in the
Majestic Building to engage in a
securities business. Officers are
H. K. Johnston, President and
Melvin C. Snyder, Vice-President
and Treasurer. Both were for-
merly .officers of Columbine Se-
curities Corp. g

AN
\/hn e checkup yearty,

Many eancers can be cured I
detected in time. That’s why
#t’s important for you to have
.& thorough checkup, including
» a chest x-ray for men and
a pelvic -examination for
- women, each and every
year ... no matter how

well you may feel,
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The State of Trade and Industryf

minute is tough for both producers and consumers and a lot of it
is being done. It could be another indication that the bottoin has
been reached, this trade paper commented. .

Meanwhile, some of the larger mills have other troubles,

“The Iron Age” reported. An unfavorable court decision of last

November has knocked the props out from under the linepipe
market, once one of the mainstays of the steel business. Steel
men estimated that the so called Memphis Decision will cost them
one million tons in linepipe shipments this year, The case has
been appealed to the United States Supreme Court. If or when
it reaches a favorahle decision later this year the industry would
get ‘a shot in the arm with linepipe orders just when help is
needed. £y

The metalworking magazine noted that some company man-
agers are taking a close, hard look at their labor relations this
year.  With business volume off, they are in no mood to give in
to labor demands without a struggle. The emphasis has switched
frem “production at any price” to “cost reductions, or else.”

For instance, at a labor relations conference in Chicago last
week, one company negotiator commented: *We have 78 con-
tracts. Only 20 of these have cost-of-living escalators, We are
going to weed out escalators as swiftly as we are able. They are

‘a luxury we can no longer afford.”

Another industrial relations executive stated; “We have closed

‘nine contracts in recent months, all without pay increases. We
-had two minor strikes, but our labor force is back to work. We
‘are better off than if the strikes had not happened.” :

No change was reported in personal income in January from
that of December, according to the United States Department of
Commerce. The agency added, however, that the high level of

‘dividend payments prevented a drop.

Seasonally adjusted, personal income was at an annual rate
in January of $343,500,000,000 the same as December. Excluding
dividends, the above source noted, the figure would have declined
by an annual rate of $2,000,000,000 from December to January.

Wages and salaries, the major portion of personal income,
showed a further drop from December to January as a result of

the continuing production decline, the Commerce Department .

declared. This was only partly offset by an increase in so-called
transfer payments, mostly unemployment benefits.

Total wage and salary payments were at an annual rate .in
January of $236,500,000,000, off about $2,000,000,000 from the pre-
vious month and-a full $5,000,000,000 below the high of last
August, The December-January decline was concentrated in
manufacturing, mainly the durable goods industries. This is the
category which has reflected the business decline most deeply.

In the automotive industry last week United States automotive
production dipped to its lowest level of 1958, “Ward’s” Automotive
Reports” stated on Friday last.. o _

The week’s schedule of 112,049 units, including 94,573 pas-
senger cars and 17,476 trucks, represented the smallest volume
since the week of Dec, 30-Jan. 4, when holiday programs were
in effect. Output of 120,365 vehicles last week comprised 101,656
cars and 18,709 trucks, The corresponding week a year ago yielded
162,280 units, including 138,938 cars and 23,342 trucks.

“Ward’s” noted that every company except American Motors,
which worked five days, reported closedowns last week. The
sharpest reductions in output were felt by Chevrolet and Ford
divisions. U

However, “Ward’s” emphasized that all factory closedowns
were not the result of production cutbacks. Severe snow Storms
and below zero temperatures in the East and Midwest boosted
absenteeism early the past week, while Chrysler Corp. operations
in Detroit were spotted by labor eruptions.

“Ward’s” added that the one millionth vehicle of calendar

year 1958 will be produced in a United States assembly plant this’

week. Through last week the total stood at 933,023 units, including
794,669 cars and 138,354 trucks.

A record 2,971,800 workers were drawing Federal-state un-.

employment insurance in the week ended Feb. 8, the United States
Department of Labor reported.

However, an official claimed the percentage of insured work-
ers unemployed, 7.1% was not as high as the previous record of.
7.3% in 1950, when about 2,400,000 were out of work. Because of
changes in the law, about 7,000,000 more workers come under
the jobless insurance program than were covered in 1950 he stated.

The current figure compares with 1,743,700 for the corre-
sponding week in 1957, which was 4.4% of the insured work
force, the agency added.

New claims for unemployment compensation declined by
31,500 to 425,300 for the week ended Feb. 15, the department re-
ported. This was 183,700 below the 1958 high, 609,000 new claims
in the week ended Jan. 11. But the new figure is 188,300 above
the total of new claims in the corresponding week a year ago.

A total of 13,080 new stock corporations were chartered dur-
ing January, Dun & Bradstreet, Inc., reports. Although this was
23.7% higher than the 10,575 of December, the level was 2.3%
below the 13,387 formations in January 1957, z

The January 1958 count was the highest since the comparable.

year ago month, which was the second highest on record. Charters. .
this January were 2.5% less than the record 13,417 of March 1955. -

Business Failures Edged Lower in Latest Week

Commercial and industrial failures dipped slightly to 317 in
the week ended Feb. 20 from 319 in the preceding week, Dun &
Bradstreet, Inc,, reports. Casualties were moderately higher-than
a year ago, however, when 300 occurred or in the like period of
1956 when the total was 230. Continuing above the prewar level,
19% more businesses succumbed than the 267 in the comparable
week of 1939.

Failures with liabilities of $5,000 or more decreased to 270
from 279 last week, but exceeded the 252 of this size a year ago.
In contrast, small casualties under $5,000 rose to 47 from 40 in

the previous week, althoughthey did not equal the 43 of last, year.
Thirty concerns failed -with- liabilities“in excess of 100,000 as
against 25 in the preceding week, .-..= * - , " .

Manufacturing casualties .dipped-to 51 fiom 53, construction
to 40 from 47 and commercial service to"18 from 25. On the other
hand, failures among retailers increased to 170 frorm 161 and
among wholesalers to:38 from: 33.:-More: manufacturing and trade :
concerns failed than last year, but neither construction or service
businesses suffered as many casualtiés as in the similar weck of
1957, ) _ : : ' .

., The week’s slight 'decrease was centered in four of the nine -
major geographic regions, including the Middle . Atlantic States,
down to 84 from 105, the New England States, off tv 26 from 20
and the Pacific States, dipping to 74 from 75. In contrast, five
regions reported heavier -cagualties; with the most marked climb. .
in the South Atlantic,States to 44 from 23. Mortality equalled
or exceeded last year’s level.in five regions, while four.had lower .

totals than in the corresponding week of 1957

January Failurés Climbed to Highest Leyel
Since March 1957

Increases in all"industry and trade ‘groups except-commercial
service lifted business failures 18% -in January to 1,279, a total °
exceeded -only once (March*1957) in the postwar period. The rate
of failure rose moderately to 53 par 10,000 listed enterprises. -
While this casualty rate “was less severe than in .several months
of Jast year, it reached the highest level for January since -1940.

Wholesaling failures, after holding relatively steady for the
last six months, climbed sharply in January. The wapparel and
automotive trades accounted for most of this upsurge. More: re- -
tailers succumbed than in any other month of the postwar period.
The rise was general, prevailing in all lines except ‘drugs.. Among
manufacturers, month-to-month trends were -mixed, but -their
over-all total increased slightly. Likewise, in contracting -a rise
in general building failures was partially offset by «dips in . sub~ -
contracting and.heavy construction. Ll LRI

Fewer construction businesses failed than in January. a.year -
ago. In other. functions, however,.increases from 1937 persisted,
with manufacturing, retailing-and service casualties:tp:10%.to. -
11%. from. the previous January. Wholesaling’ surged 43% -above -
a.yecar ago. 'The retail Tise oecurred -entirely in- the ~building_

materials and automotive trades and in eating and drinking places. - .-

Liabilities involved in-the.month’s casualties' bulked 42%:
larger than. in Deceémber.: At $64,400,000, they were ‘the.heaviest -,
in 11a0nths and 19% above January, 1957. Concerns:failing with
liabilities in excess of $1,000,000 were primarily ‘responsible.for -

the higher losses, although increases prevailed in all size.groups. *

All except two of the nine major geographic regions.reported .
rising  failures betweenr December and January., ..; Increases
amounted to some 25%' in the ‘Middle Atlantic and’'East North
Central States and exceeded 50%.in the ‘South -Atlaztic. .In con-
trast, the Mountain and Pacific- States suffered fewer casualties
than in the preceding month. Failures exceeded 1957 levels in
most regions. The only declines appeared in the East. and West -
South Central States and the Mountain States. EI

Steel Output Expec'tédi-;'fo' Rise to 54.39 of Ingot
Capacity: the Current Week .
Steel production has, hjt the bottom of its declinz. and will
start inching up, “Steel” magazine_ stated on.Mondayof the cur-
rent week, - R T T S - " ’
Strong evidence of bettering conditions has prompted some -
companies to call men back to work, the metalworking weekly:

added and further reported that some slight improvement is noted-
in orders for delivery next month.

A gradual upturn will start:in March because of seasonal im=-+
provements in the big /steel consuming' industries :such as’ con- .
struction and ' automaking and because customers’ -inventories
are approaching rock bottom. Stock reductions would have been
completed long -ago, say -the .producers, if consumption hadn’t i
lagged. s }

Stymied: by the winter’s‘worsi: weather, structural fabricators. -
will ‘soon’ have easier sledding.  Bridge construction:will pick up -
as the Federal highway prograin gains momentum. Preducers of
highway reinforcing material such as as rods and welded fabrics
expect a fair increase in- orders for March and April delivery..

.- -Steelmakers -have .few “illusions-‘about: récouping “production *°
lost during the first two months. It is conceded: that.December’s .
forecast for 1958 of 111,000,000 tons was, a little too -optimistic..-

Last week, the operating rate dropped another pointto 52.5%
of capacity. Production was-about 1,420,000 net tons of.steel for
ingots and castings as against 2,504,000 tons a year -ago.

Reversing the bullish trend of recent weeks, “Steel’s” price ]
composite on No. 1 heavy melting grade dropped 50 cents to $37.17
a gross ton. A . k LE g

One  market analyst' compares current conditions “with those
of August, 1954. After steelmaking operations dropped to 62.5%
of capacity during the last week of August, 1954, improvement
was noted in warehouse buying. ‘Then automotive orders picked
up. .In four months, the operating rate rose 20 points+to a year-
end reading of 82.5%. ; ’

The publication said both American and foreign automaker

. are set-for stiff -competition:in the* economy car market.. ° 7

At least 32 foreign economy cars are vying for a:slice of .this™
year’s. 300,000-unit import market. Volkswagen is.:sheoting for .

<= 100,000; - Ford hopes'to 'sel140,000-of “its ‘seven Englisi}-built autos
and. General Motors:is:zaimingat 20,000: units with itg Vauxhall : -

~..Victor and Opel Rekord, ..By 1962, economy. imports ~will accoupt :

. ~f01+500,000 sales annually, " “~ " " :
’ American Motors'is ‘throwing the Rambler American into the
- fray. : Studebaker-Packard:Corp.-is"pushing its low p}'-lced Scots-
man and . the Big Three stand ready-to pickiup anything they-can -
with Fords, Chevrolets.and. Plymouths. . el

The American:Iron and Steel Institute announced that the
operating rate of steel“companies, having 96.1% of thg _steel-
making- capacity for the entire’industry, will -be an‘average of .
*91.4% of capacity for the week beginning Feb. 24, 1958, equiv- ..
alent to 1,468,000 tons of ingot and steel for castings ‘(bas_ed on .
average- weekly - production-for 1947-1949) as compared with an -
actual rate of “85.59 of capacity, and 1,373,000 tons a week ago.

Output for_the week beginning Feb. 24, 1958 is equal £o about
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.+ 54.8%. of " the. utilization .of the ‘Jan..1, 1958. annual capacity: of ¥ -

.- 1140,742,570, net ‘tons”compared: with ‘actual: production of 50.99
. the week- before. ]

-« For-the like week a month azo-the Fite was' #9089 -and. pro- -

consumption may. total 813,000. tons compared with 882,000 in the
. preceding season. Trading-in sugar futures improved and prices

on raw sugar advanced slightly. g
~++.Chicago wholesalers reported a noticeable rise in lard futures

Coﬁ'tindé}:t froﬁ;. page 10

The Current Business

; duction: 1,459,000 -tons,- A year ago, the actual ‘weekly. production - '“prices as trading climbed. There was a slight rise in hog prices,

/Wwas placed at. 2,456,000 tons, or. *152.9%. E e

: *Index of
- for 1947-1949,

Efecmc Output . Turned Lower.in Holiday Week

...+ The. amount -of - electric: energy distributed by the ' électric
:‘hght and: power industry for the week ended Saturday, Feb. 22,
. 1958, was estimated at12,338,000,000 kwh., according to-the Edison’
_ Electric Institute. . - - : % A b

production is based on average weekly productien

For the  weck ended ,Feb.  22,-1958, -output' decreased 79,000,

7000 kwh. under that of the previous week, but:increased-418,000,-
- 000 kwh. ox 3.5% .above that of the comparable. 1957 week.and by
‘. 1,061,000,000° kwh. above that of .the week ended-Feb. 25, 1956.

Car Loadings Registered Declines From Year Ago

Levels for 27th Straight -Week

‘

i Loadings of Tevenue freight.for the week ended Feb:"15,:1958,
.. were.948 cars_or 0.2%.aboye: the preceding week, thei-Association *

; of , American . Railroads : reports..~ However, compared - with - the -

- similar. week -of . 1957, declines «were : registered . for the " 27th
. straight’ week. e et e e L e dta T

Loadings for-the week ended . Feb, :15,- 1958, ; totaled 533,237
. ‘1957 week-and a decrease of, 165,082 cars,’ or-23.67
. corresponding” week. in' 1956. et g g

*Automotive Output Records Lowest, Level of
G L TG Past WeeR A v A
.- Automotive production. for: the - week .ended Feb.. 21, 1958,

‘‘according to' “Ward’s. Automotive Reports;” d&¢lined to-its lowest -

% belows the - i

“level of 1953 as a.result.of production.cutbacks, severe snow .

“storms and: below zero .temperatures.which, stepped -up.absentee- .

*ism’ early in the week.. . . B :
: Last -week’s car..output totaled. 94,573 .units .and. compared

" with 101,656 (revised) in the previous.week. The. past week’s pro--.

“"duction total of cars and trucks amounted to 112,049 units, or a

.. decrease’ of 8,316 units uhderhthq‘t_, of the 1’.59.‘-&0“.5.. week’s output,

' states “Ward’s.” L g Ry T N
. Last . week’s car output dipped below that of ‘the previous
- week by~ 7,083 cars, while‘truck >

_during’ the week. "In the corrésponding week last. year 138,938
. cars ‘and:23,342 trucks were' assembled.” " “ o
Last: week the ‘agency reported 'thel{g' were, 17,476 trucks made

" ‘in the" United States. 'This_compared with 18,709 'in the previous
© o week andr23,342 a year ago, T verhen et
“.~. . Canadian output last week was placed at 6,500 cars and 1,155
"..trucks: ‘In-the previous® week “Dgminion plants built 7,185 cars
and 1,20¥ trucks and for the comparable 1957 week 5,168 cars and
-.1,635 trucks.

Ended'Feb, 15,1958 . . ~ .
; Lumber shipments of;489: reporting. mills-in- the: week ended
" Feb. 15, 1958, were 2.4% -below- preduction; according to - the
. National Lumber Trade Barometer.: Inithe same period new orders
. were 4.2%. below production. Unfilled-orders  amounted to '29%
. -of stocks.. Production was .0.2%::below; shipments-2.0% above and
. new orders:were 5.6% below the previous:week and 11.7%' below
_ the like week-in 1957. L 4 N -

Wholesale Food Price Index. Records New High .
For 1958 and Since March.1;-1955 -+

Lumber: Shipments Fell 2:4% Below Output in’ Week

. The: wholesale food price index éompiled” by Dun & Brad- "

¢+ street, ‘Inc,, for the’ week ended“Feb. 18 jumped.1.1% over the
previous’ week to $6.59, for-a néw high'in 1958. Tt was also the
" highest figure reached since Marc¢h 17 1955." Compared to the like
- week a-year ago this represents 'a‘gain- of 7.7%." "
‘ Corn; rye; oats, wheat, barley;’ flour, *sugar, cdcoa, raisins,
" eggs, potatoes; lard, coifee, rice, steers, hogs; hams-and lambs were
.- all ‘higher inr price the past week, while cottonseed oil ‘and ‘butter
- were. lower.". i g 5 gl i '

- The-index. represents the sum total of the price  per pound’

; of 31.rawr foodstuffs and meats in general use and its chief func-
- tion ‘is to show the general.trend of food prices at the wholesale
+ level. i . Tug ol SOIPIREE LY ».;‘.‘u‘;-t,'.‘ 5 e g Sgesak v

<+ .. Wholesale Coxﬁmodit‘yﬂ Price-Index Edged Upward

" Reflectiig, slight. price. ingreases. on-

” below the. 290.93 of the.comparable date.last.year.

Reports: of ‘large” stocks. of .grains -in..commercial - positions -

. curtailed trading . at. -the -beginning.ef.ithe:-period;: but -increased
. export business at the end. of.the week: resulting in price rises.
-_The most, noticeable price advances occuired in- wheat -and- rye.
7 The wholesale cost of corn and oats fractionally exceeded that of
a_week "earlier, while soybean:prices dipped somewhat.. -

..~ Although domestic. trading’ was unchanged and -export ‘trans-

output”déclined by 1,233 vehicles |

s 3 most: grains, livestock,
" .- steel serap.and lard,:the. general - cormmodity: -price. level -moved-

up . somewhat  the .past; week. . Fhe: daily.-whplesale . commodity -
" price index, compiled by-Dun &.Bradstreet, Inc.; vose fractionally . -
. 10°280.17 on: Feb. 10-from 279.08 a week.earlier. It. was :noticeably -

actions were sluggish, flour. prices rose somewhat during the week. -

* Flour receipts at New York railroad terminals amounted to 32,570

. sacks with 14,945 for ‘export and 17,625 for domestic use.

: Increased . domestic buying moderately boosted rice prices
- 'during the-week. Orders-from Cuba;slackened somewhat. While

" coffee transactions fell noticeably: at the-beginning of ‘the week;

" trading picked up at the end of the period. Both cash and futures

- prices remained close to those of the .preceding week. Roasters
- stocks declined moderately and imports.were- down from a week

* earlier. ‘ i e s

' There was an appreciable rise in cocoa futures prices, although

- trading was close to that of the prior week. Officials estimated

but purchases lagged. Hog receipts were somewhat below - those
of both the prior week and the similar 1957 period. Steer prices
were unchgngeq and buying held close to that of a week earlier.
Cattle receipts in Chicago were moderately above ‘the preceding
week, but were substantially less than a year ago. Wholesalers
reported an appreciable rise in lamb buying and prices advanced
fractionally.” There was a slight week-to-week increase in sheep
receipts. .
“Although: reports of sluggish business in. textile markets
somewhat discouraged trade, cotton futures prices rose slightly
“at the end of the week. This was attributed to doubts that any
new farm legislation would be enacted in time to affect the 1958
- crop. ‘As of ‘the end of January cotton growers had offered to
- put about 3,361,000 acres, into the acreage reserve portion of the

. ..s0il bank this year,

- Prices on" carpet Wodl advanced somewhat, but.bookings
‘ remained 'close‘to "those ‘of the prior week. There was another
slight irise’ in- trading: in woolens, but interest in worsteds was

-sstuggish. - Except for some scattered trading in print cloths, over-

all‘transactions in cotton

1 gray goods were unchanged from a week
earlier.

; ' 1 0. Trade Volume in Latest Week Continued Moderate
- cars, a decrease of 142,729 cars,. or 21.1% below the:corresponding <.« s i 3

At ‘Declines of Preceding Period

e More cold weather'and heavy snowstorms in many regions
curtailed consumer buying again the past week with total retail.
trade showing:moderate declines from a year ago. Sales of house-

“.%.""hold goods recorded the most noticeable year-to-year decreases

and volume in:apparel held close to that of the similar 1957
period: - Volume in new and used passenger cars fell moderately
belowthat of both the prior week and a year ago.

The total dollar volume of retail trade in the period ended
on Wednesday was 6% to 2% below that of a year ago,-spot esti-
mates collected by Dun & Bradstreet, Inc., reveal. Regional esti-

.mates varied from the comparable 1957 levels by the following
percentages: Mountain States —2 to -+2%; West South Central
and Pacific Coast —4 to 0; New England and Middle Atlantic
—5 to —1; East North Central —6 to —2; South Atlantic —7 to
:2; West North Central and East South Central States —8 to

0. 3 o . £

; There was a considerable decline in sales of upholstered
chairs, case goods and bedroom suites last week. Over-all furni-
ture volume was noticeably below that of a year ago. While
appreciable year-to-year decreases occurred in consumer pur-
chases of laundry equipment and refrigerators, sales of hi-fi sets
and ‘radios slightly exceeded those of the corresponding week
last year. Interest in linens, draperies and floor coverings slack-
ened and volume fell moderately from a year ago.

Although Valentine’s Day sales promotions' stimulated the
buying of women’s fashion accessories and men’s furnishings,

- volume slipped below that of last year. The call for women’s
Spring merchandise failed to get underway and slight year-to-
year declines prevailed in sales of Winter coats and suits,

While purchases of candy, baked goods and canned goods
climbed from the preceding week, volume in fresh meat, poultry
and dairy products faltered. The call for fresh produce and frozen

- foods was close to that of a week earlier.

- Contrary to the national trend, sales of major appliances
.exceeded those of last year in Seattle and Portland, Oregon.
More layoffs in the aircrafts industry in Los Angeles discouraged

- consumer buying during the week,

Women’s summer apparel continued to sell well the past week
in wholesaie markets in Los Angeles and New York, despite un-

. favorable weather. A seasonal peak in orders for sportswear,
accessories and clothing was reported by most manufacturers.

.. Purchases were close to those of a year ago. Reorders for women’s
spring merchandise were sustained at high levels, Moderate im-
provement was noted in men’s lightweight suits and sportswear.

‘While over-all furniture orders in the Dallas market fell
somewhat below a year ago, volume equalled or slightly exceeded
that of last year in Minneapolis. Bookings in housewares climbed

- moderately. Heightened interest was noted in draperies,. china,
glassware and gifts. Wholesale volume in paint and some building
materials slackened, reflecting adverse weather conditions.

Except for some slight gains from a week earlier in trading
in print cloths, volume in cotton gray goods lagged. Transactions
'in'man-made fibers, rayons & acetates and industrial fabrics were
sluggish again. Many mills curtailed output. Although bookings
‘in woolens' improved in Boston, sales of worsteds declined some-

- what. There was another dip in orders for carpet wool. Over-all

“~“business at Mid-Atlantic dyeing and finishing plants was close. to

-“that ‘of a week earlier.

Wholesale food buyers stepped up their purchases last week,
‘showing marked interest in canned goods and frozen foods. Stocks
were appreciably lighter than a year ago.

* " Department stores sales on a country-wide basis as taken from

** the Federal Reserve Board’s index for the week ended Feb. 15,
7-1958, declined 6%: below the like period last year. In the pre-

ceding week Feb. 8, 1958, a decrease of 8% was reported. For
the four weeks ended Feb. 15, 1958 a decrease of 5% was reported.
For the period Jan. 1, 1958 to Feb. 15, 1958 a decrease of 2% was
recorded below that of 1957.

Retail trade sales volume in New York City the past week
declined 20 to 309, below the corresponding period a year ago,
trade observers estimate. .

Important factors affecting trade during the week were heavy
snows and the Washington’s Birthday holiday, which occurred on

- Saturday this year.

According to the Federal Reserve Board’s index, department
store sales in New York City for the weekly period ended Feb. 15,
1958 decreased 1% below that of the like period last year. In
the preceding week, Feb. 8, 1958 a decrease of 1% was reported.
For the four weeks ended Feb. 15, 1958, an increase of 2% was
registered. For the period Jan. 1, 1958 to Feb. 15, 1958 an increase

Outlook and the State
Of Stock Prices

example, 25.4 million automobiles
were produced in the 1954-57
period.

(2)-The Russian advances in the
missile field. have net. been con-
ducive to. the feeling of security
which stimulates; free- spending.

(3) The over-capacity of indus-
try precludes, for - some - time,

‘rapidly rising' prices: which lead

to the ' consumer ' stocking ' of
goods, as was evident at'the out-
break of the Korean: War.

(4) Rising unemployment in the
manufacturing industries reduces
the feeling of job seeurity.

(5) The: consumer- is, borrowing
more heavily by.: instalment
credit. Thus instalment credit out-:
standing at the end of the fourth
quarter of 1957.was. 11% of dis-
posable income, whereas it
amounted to only 8% at the end
of .the first quarter. of 1953.

(6) Accelerated: -~ government
spending on defense, unemploy-
ment benefits, - public: and pri-
vate pension payments, and.an in-
creasing, portion of wage earners
in service industries should go far
to sustain a reasonable level of
retail sales,

(7) One method of estimating
the severity . of: a-recession is to
keep close watch: on the speed of
decline in: business.: A-fast speed
indicates- a- chain ‘reaction is oc-
curring which ‘will :make- for a
deep decline. The current decline
so far has been more rapid since
August than the corresponding
four months of 1953 and not so
rapid as 1937 and 1929,

Conclusion
No two periods -are alike, but

. it would appear that the 1953-5¢

situation. was more conducive to
early recovery than the present
one. In the earlier period, money
was easier, residential building
increased, and the level of capital
investment, although reduced
somewhat, was .maintained by
long range planning. Consumer
incomes were increased by a tax
cut instituted early in 1954. West-
ern Europe was just beginning a
recovery boom, whereas today
there is some evidence of a soft-
ening in its economy. One differ-
ence favorable to: the present re-,
adjustment period ‘ig increased
government expenditures due to
the missile program: as against a
decline in 1953-54. However, the
effect of this program is not ex-
pected to be ' felt for several
months.

Since business..in the 1953-54
period required seven months of
stabilization after the sharp de-
cline had te , one would
expect business. activity. to remain
on a lower level at least as long
or probably longer after the de-
cline terminates, which it has not
yet done. Hence: a lower level of
business may well extend into
1959, ‘As a result of these consid-

-erations, I plan t@ gauge invest-

ment policy: on the hypothesis
that the business decline: will be

more severe and- prelonged than
1953 but that a 193% or 1929 de-
pression. is unlikely. .

A final point about.stock prices!
They are- higher- in; relation to
earnings, book value;; and. .at a

lower yield in-relation: to bond

prices than they were at. the 1953
low, The following figures show
these relationships:
§ ’ 1953 ow. Current
254 450
108 123
114 1.65

Dow Industrials __
P/E Ratio Dow.___
Book Value S, S._

Yield—DowW —ceeoo
Bonds/Stock Yield

6.06. 451

- that ‘cocea- production. for -the 1957-58 season would amount to 195 121

of 29 was registered above that of the corresponding period
\ . 747,000 metric tons, down-154,000. tons from last season. Cocoa

in 1957.

gitized for FRASER
p:/ffraser.stlouisfed.org/




36 (972)

_ Continued from page 16

The Crisis in American Unionism

try throughout the year. Even
when in the labor market, théir
main interest is in the home, Work
by married women normally
means at least two wage earners
in the home and a family income
which is more adequate than the
husband’s income aglone, The “lit-
tle lady” can be pretty stubborn
when she makes up her mind and
many become very determined
unionists. ‘But most unions con-
tinue to be run by men and not
along lines which appecal to the
women. ‘Women workers are not
unorganizable, but labor has not
solved the problems which con-
front it by reason of the increase
in womanpower in industry and
the changing character of the
women workers,

White Collar Increase

Also a still largely unsolved
problem has been the great
growth in the white collar, pro-
duction, and technical workers.
Qur unions have been predomi-
nantly organizations of the man-
ual workers. The production
workers in industry are not in-
creasing, while the white collar
workers ' are growing phenome-
nally in numbers. As automation
progresscs further, this trend can
be expected to continue. Unions
have not been completely un-
aware of the problems confront-
ing them in this respect: They
have made attempts-to organize
the engineers and a few. other
professional or  semi-professional
employees. They have sought to
convince the office workers that
their interests lie with the produc-
tion - workers. - Alternately, they
have permitted the office workers
to have their own internationals.
But these remain but small or-
ganizations and the total percent-
age of white collar workers who
have- been “corralled” by the
unions is disappointingly small to
the labor people. The- trend to-
ward more professional, technical,
clerical - and other white collar
workers is one the unions are up
against today and which may call
for quite fundamental changes in
¢he labor movement for its solu-
, tion.

The only slightly less strong
trend toward more skilled work-
ers in industry has disturbed
Iabor somewhat less but also is a
factor affecting its-growth and
development. Our unions former-
1y were basically organizations of

vgkilled workers.  Most skilled
workers are members of unions
today. Not so long ago, the skilled
workers had their own unions.
Today they are, mainly, in the
same international unions and,
often, in the same locals. There
are few craft unions which do not
admit semi-skilled and unskilled
worlkers, Industrial unions, in the-
ory at least, ignore craft lines.
‘Many unions are historical prod-
ucts, being industrial unions in
part of their jurisdiction and craft
organizations in other fields. Craft
and industrial unions are now in
the same tent but not too happy

with each other’s company, Very
troublesome jurisdictional dis-
putes have developed between
building trades unions and some
of the industrial unions in the
mass production industries; also,
disputes over representation in-
~volving attempts to carve separate
bargaining units out of industrial
unions. The problem of the con-
flict between skilled and semi-
skilled and unskilled workers still
troubles organized labor, although
in new forms. Not the problem
which most hinders the growth
of union organization, the indus-
trial versus craft union issue re-
mains a perplexing one, which can
never be completely lost sight of.
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- Labor Mobility

Also a problem faced by organ-
ized labor today is the increasing
mobility of the American work-
ers and of our entire society. This
is not merely a matter of more
Americans leaving their states of
origin during their lifetime than
earlier in our history, but of the
dispersion of the plant workers
through the automobile over a
vast region extending many miles
in every direction. This operates
to make or;,amzmg other than on
the premises extremely difficult
and interferes greatly with union
meetings and good attendance at
such meetings. A problem for the
unions also has developed from
the dispersion of upper and mid-
dle income people from the cen-
tral region of our cities to the
suburbs. This movement has becn
shared in by our better-paid
workers, and today most workers
can buy homes in the suburbs or
the country, if they so desire.
Once a worker moves to the sub-
urbs he tends to take on. some-
thing of the complexion and men-
tal attitude of the suburbanites
perhaps the most anti-group of
any large distinguishable group in
our population.

Something of the same situation
has been crcated by the vise in
workers’ incomes. Not all wants
of American workers are being
satisfied and there remains a good
deal -of discontent among them.
But appeals addressed. to the
starving and oppressed arc not
very effective when the. workers
are not starving: and do net: fecl
oppressed... Prolonged, widespread
uncmployment- has .mot been. all
to the good for the union:growth,
Business. * recession, - however, 'is
likely te  shrink union membez-
ship, at least initially.

Labor’s Reputatié’n

Besides sharp business decline,
organized labor at this time is up
against disfavor or at least low
repute with the public. Organ-
ized labor is a minority group in
our society and but scldom has
been approved by the general
publiec. In much of Amecrican
thinking, organized labor is “still
associated with the people who
were born on the wrong side of
the tracks and with the more re-
cent immigrants and their descen-
dants. This is less true than at an
carlier date, but remains the pic-
ture many Americans have of the
labor movement. To this has been
added the impression of a labor
leader who is a roughneck and
often a crook. Many Americans
have long believed that the typical
labor leader is a racketeer and not
infrequently a goon. To them,
labor leaders and union officers
seem 1o be men who are interested
only in ihe ducs they can collect
from members and the boodle
they can exact from employers.
This impression of the labor lead-
er held by many Americans has
been confirmed and strengthened
by the labor scandals which have
had such large space in the daily
press. There have been investi-
gations after investigations, with
several, at times, going on simul-
taneously.

Dealing only with the investi-
gations since World War II there
was first the investigation of Un-
American Activities-by the Sen-
ate Committee on Expenditures in
Execulive Departments, popular-
ly known as the McCarthy Inves-
ligation. This committee is still
in existence, headed by Senator
Eastland, and has held a few
hearings within the last year.
There was for a time a parallel
committee in the House of Repre-
sentatives, which gave the present
Vice-President his start to fame.
The McCarthy Committee devoted
some attention to communism in
the ranks of labor and its pro-
ceedings made headline publicitv

1+ notorious * criminals.
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for years. I think it is a fair state-
ment that it discovered no Com-
munists in labor ranks who had
not previously been known to be
Communists. But it gave addi-
tional publicity to the fact that
Communists at one time controlled
quite a few unions affiliated with
the Congress of Industrial Organ-
izations, In 1949, well before the
McCarthy Committee came into
existence and before the Vice-
President was -more-than an ob-
scure Congressman from Southern
California, the CIO expelled. these
Communist - dominated wunions.
Since then some obscure local
union official or representative
has on occasions “pled the. Fifth
Amendment”  when questioned
about his Communist connections.
Labor, much more than the Con-
gresumwl mvebtlgators, has got-
ten rid of Communists in positions
of power in its ranks; but many
Americans still believe the unions
or many of them to be Moscow
duutul

Then followed the investiga-
tions of a sub-committee of the
Senate Committee on Labor and
Public Welfare of the manage-
ment or mismanagement of union
health, welfare, and pension
{funds. This sub-committee was

‘headed in the 83rd Congress by

Senator Ives; in the 84th Congress
by Senator Douglas; and in the
present, 85th Congress by Senator
Kcnuedy A parallel investigation
was conducted by the House Com-
mittce on Education and Labor.
The Senate Committee soon
struck pay dirt and until this yecar
has brought up a large quantity
of muck. The disclosures -have
concerned such matters as exccs-
sive salaries paid to union. offi-
cials running the health ‘and wel-
fare funds, the splitting of com-
missions by insurance agents with
the union trustees' of such funds,
the = organization. of brokcm;;c
businesses by trustees to increase
their take, some direct stealing of
trust monies, and associating with
Relative 1o
the total number of*uniomr-man-
aged health, welfare, and pension
funds, proof of gross mismanage-
ment has been presented only as
to but a small percentage  of -all
such funds. No similar investiga~
tions or disclosures- have- been
made as to company - managed
or jointly-managed health, wel-
fare and pension funds. The in-
vestigations in their entirety have
confirmed the earlier impressions
of many people that labor
leaders are often crooks and
thieves, stealing from their mem-
bers and growing rich on the
boodle, No legislation by Con-
gress has resulted from the dis-
closures, but five states have pro-
vided for public disclosure of the
financial operations of union
health, welfare and pension funds.

McClellan Committee

Most unfavorable has been the
publicity organized labor has re-
ceived  from the investigations
during the past year by the select
committee of the Senate generally
referred to as the “McClellan
Committee,” technically the “Se-
lect Committee to Investigate Un-
ethical Practices of Labor and
Management.” This committec
consists of four Democratic and
four Republican Senators, with
Senator McClellan of Arkansas as
Chairman. Three of the Repub-
lican members (Goldwater, Mundt
and Curtis) have anti-labor rec-
ords and Chairman McClellan,
also, was opposed by organized
labor when he was last reelected.
One member (McNamara) is a
union. member; and the other
three have acceptable labor rec-
ords. The chief counsel, head of
the Committee’s staff, is Robert
Kennedy, a younger brother of
Senator Kennedy, but the Re-
publican members have had their
own staff, headed by.John Mec-
Govern, who has been sharply
criticized by Senator McNamara,
for statements indicaling, as
claimed by the Senator, anti-labor

hine Tha sammittea haa anwdunt.

ed public hearings, intermittently,,
more than a year and the-

for
Chairman 'has stated that they
may go on for five more years.
The most extensive hearings to
date have concerned the Team-
sters union; others, the Bakers,
the Laundry - Workers, the Dis-
tillery Workers, and the Oper-
ating Engineers. There has also

been one - series of hearirigs con-’

cerning the operations of a man-
agement consultant, Nathan Shef-
ferman, of< Chicago, doing busi-
ness as the Labor Relations Asso-
ciates. . The Committee’s staff,
particularly the minority stalf,
has alzo investigated the United

Automobile Workers and hearings
relating to the Kohler strike, en-
couragement of violence, and the
political - activities of this union
have bcen forecast. ‘The . great
majority of unions have neither
been subpoenaed to appear nor
have they been in any way im-
plicated in testimony before .the
Committee. Other than Sheffer-
man and the management of the
Scars, Roebuck store in Boston,
management has not, to date, been
brought before the Committee, in
spite of the fact that Shefferman
testified to having served several
of the largest of retailing com-
panies and some sizable manufac-
turers. Until recently, organized
labor indicated its support of the
Committec’s * investigations,  but
within this month-it has charged
that at lcast some- members are
out to get labor.” No.recommen-
dations for legislation have come
from the McClellan Committee,
and “none arc expected “in the
present session.

The testimony given: before the
McClellan Committee has often
madc the heddlines. -Most ‘sensu-
tional was that- concerning Dave
Beek, retiring : President, . .and

Junmy Ioffa, ineoming Presndult'

of ‘the Intcernatienal Brotherhood

of Teamsters. The charges against -
them -included diversion of large .-
amounts of union funds for per-’

sonal use, autocratie control of the

union, and, in the case of Hoffa,

Lonsmt with notorious criminals.
Both Beck and Hoffa have been
tried for violation of criminal
statutes, and Beck has been con-
vicled. The charges against James
Cross, President of the Bakers’
Union — a socialist — are quite
similar. There has also been tes-
timony of resort to violence by
the Teumsters and some of the
lesser unions- investigated. --Little
has been added to prekusly dis-
closed facts about the mismanage-
ment of union health, welfare and
pension funds, Surprisingly, there
has been little testimony of the
attempted exaction of money from
employers by union officers for
any purpose whatsoever. Very
little, also, has been disclosed as
to the rigging of union elections
or the lack of democracy in
unions, Less than ten of the sev-
eral hundred international unions
have been disclosed to be, in any
sense, corrupt or as having cor-
rupt officers. Aside from the men
mentioned, no top -name union
officials have been implicated. The
operations of Nathan Shefferman
have been revealed as being es-
sentially union busting by meth-
ods of corruption, and his list of
clients represents a pretty good
start toward a blue - book of
A merican merchandising. But

there has been no testimony as to,

extent of similar practices in man-
ufacturing or even a mention of
the very largest corporations.

Praises Labor's Reaction
Labor’s reactions to the disclos-
ures of corruption and other fes-
tering evils in union ranks, to my
way of thinking, has been whole-
some. - More than a year before
the McCellan Committee was or-
ganized. the AFL-CIO in its first
constitution set forth as one of its
principal objectives:
“To protect the labor move-
-ment from any and all corrupt

influences and from the under-
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agencies and all others who are
~'opposed: to the-basic principles

of our democracy ‘and free and

democratic umomsm Py (Artlcle

1I, Section’ 10) ¥

In this same first convennon
(November, 1956) “the AFL-CIO
provided for an Ethical Practices
Committee, headed by Al Hayes of
the Machinisis™ Union, to imple-
ment:this constitutional. provision; -
through 1nveat1gaiwns on : com=
plaint or’ ‘'on’its ‘own .initiative -of -
all suspected corruption. or com=. ‘.
munisim.; It set forth. a.procedure
for, the suspens‘ion,’,imtil .the next
convention of unions found, upon -
investigation, to. be under cox‘rupt
domination, with the further pow-
er of makmg recommendations for
the. correction of the evil condi-
tions. It also set forth that the
convention, after hearing both the
accuser .and the. accused, was to
determine  whether: the -accused
union should be expelled from
the federation or allowed to re-
sume its membership, and under
what conditions. d
.When the investigations of the
sub-committee..on union - health,
welfare, and: pension funds of the
Senate: Committee on” Labor and
Public Welfare disclosed corrup-
tion.in the handling of trust funds
by- the -Allied. Industrial Workers,
the Distillery  Workers, and. the
Laundry. Workels, and by scat=
tered. local . unions, “thé". Ethlcal
Practices Comrmttee promptly in-
vestigated and- recommended sus~" -
pénsion, . of - these unions, setting”
forth.the cqndmons whlch would'

be met for reinistatement,”” "

:<g¢;1cutlve Committee; by a

unanimous: ‘vote;, sus=". .|
;the, recommendatmns and=

the ‘suspensions: remained- in..ef<*
fect Awitil' the recent second AFL="
CIO canventions: By that tinde the "
Allied . “Tndustrial . 'Workers ¢ had
gotten tid of theirofficers aecused %

of- co{pupt 0 atid ‘this unior-was . |

full mﬂmbersl'up

tion. The two mternatxonal unions -
not preyiously so. Iabelled:which -
were revealed through the inves--
txgatmns of ‘the . McClellan. Comn-~
mittee to 'have--corrupt- officers,
the' Teamsters ’and: the Bakers,
were proceeded againstsimilarly.
The Ethical Practices Committee
recommended their suspension 'to
the Executive Council; the Execu-
tive Council sustained this recom=
mendation; and -the- Convention,
by a five to one vote in the case
of the Teamsters, changed this
into expulsion’ from” the Federa=
tion. A new Bakers’ Union has
been chartered, which is reported
to have gained the adherence of
one-third of the locals. of the old
union. No new Teamsters Inter-
national has been organized but
city centrals and state federationg
have been directed to expel
Teamsters’ locals. This is a record -
which seems to me to show labor’s
good faith in its oft-repeated ex-
pression of desire fo clean its own
house.

On this point, note must also be
taken of the creation by two in~
ternational unions, the Upholster=
ers and the United Automobile
Workers, of appeal boards, com=-
posed of prominent people not
connected with these unions, with
authority to review and correct
undemocratic actions agamst
union members. But it remains
doubtful how much the public
has been impressed. Beyond ques-
tion, the labor scandals have hurt
the standmg of organized labor in
public opinion.

Possible Legislative Reaction

What will be the final outcome
is  in the realm of speculation,
Many see the most likely result
to be legislation hostile to labor
in Congress and the state legis-
latures.. the a few bills are
pending in the Congress which
labor views with alarm. These
range from requirements for the
regxstratlon of health, welfare,
and pension funds, to vague pro-
posals to make the unions sub-
ject to the anti-trust laws and a

1
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more definite ‘measure-for-a-na-
“tional right-to-work 'law, making
- it Onlawful for. -employers ~and
unions ‘to contract for. any form
of union security. In between are
the recommendations which Presi-
-dent- Eisenhower - transmitted ' te:
the" Congress a ‘week ‘ago.  Many
of >the proposals. go. beyond. the
‘correction of the evils publicized
through theCongressional inves-
tigations and ‘have already .drawn
fire from organized labor and its
supporters. What will become of
them, in an election year, is pretty
much anybodys guess. . What
seems certain-is that labor.this

.year will get nowhere i its long.

campalgn to hghten the restric-

'tions imposed upon it by.the Taft-'
Hartley Act, and, particularly. has

little’ chance of gettmg its bill en-

‘acted which would prohibit states

nnposmg more drastic-limitations
on union security agreemﬁnts than
‘those included in the natiopal
law. ' Further legislation placing
‘additional -restrictions upon the
activities of organized labor. in
contests with management is more
than a possibility. ' But ‘I doubt
‘whether 1958 will prove another
1947.

1958 Wage Contracts :
" 'There is also a vossibility that
the- labor scandals -will have- ad-
verse repercussions upon labor in
its.” conitests this “year over.new
contract provisions in ' many majox
ragreements. The business reces-
.sion makes. 1958: a. bad*one for
wage increases "and other labor
gains. -‘The public is more than
+half - eonvinced that  the . m'uur

.cause ‘of rising prices is the in-

-crease in wages and is in a mood

to support management in resist--

ing further. increases in rates. of
pay or fringe benefits. There are
many indications that many man-
agements this time have  their
backs up and ‘seem *disposed not
to .yield an inch.. More than ever
‘the battle is being waged in the
forum -of public opinion. " The
labor scandals have further weak-
‘ened labor in this forum.- At pres-
ent the prospects seem to-be for
more and greater strikes than we
have had for years, with labor in
a position in which the majority
.of the 'public will regard it as

a sort of “Peck’s Bad Boy” or

‘worse, a:goon responsible for ]ust
about’everything that is wrong.-

Public opinion -is not always,
perhaps but seldom, decisive .in
labor disputes-but does count. At
this time, so it seems to me, it is
likely to support managemenl in
stubbornly resisting  union de-
-mands.. This is not predlc'md that
Labor will get nothing this year;
and, of course, it will not beall
.that Labor asks for in its first
demands.  Only a prophet can
forecast the final outcome of the
1958 contract negotiations and the
_strikes in . which they may cul-
minate. I am not a prophet; only
an academic student of -labor-
management” problems of limited
vision,

Political Repercussions
What 1 shall say from this point
on is a conditional forecast which
1 belicve to-be warranted on the
basis of- eypenence in this and
other countries. It -is my expec-
tation that the major repercus-
. sions of the labor scandals may
well be in the political field. Even
more do I expect such a result if
Congress should enact legislation
which Labor interprets as an at-
tack upon its existence or effec-
tiveness. This ‘may also be the
result of a stinging defeat of
Labor in the contract negotiations
and following strikes in the
spring and summer. Holding the
. line against wage increases, par-
ticularly if unemp]oyment con-
tinues to mount and farm prlces
- do not improve, may well give us
. the most radical Congress we have
_had in two decades.
Intervxe“ed along with other
public. Members . of ,the former
. National. War Labor Board after’
“the passage of ‘thé Taft-Hartley
Act, I ventured the prediction that
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the principal effect of this legis-
lation crammed down '  Labor’s
throat by the anti-Labor Eightieth
Congress, was likely to be in-
creased political activity on the
part of organized Labor, rather
than- any pronounced change in
economic strength in labor-man-
agement relations. As I look back
upon that forécast, it seems to me
that I was a very lucky prophet.
The Taft-Hartley Act hurt Labor
less than it screamed and also
kenefited anti-union employees
less than they had hoped. But the
passage of the Taft-Hartley Act
put Labor into politics to an ex-
tent not known for many years
preceding. The surprising reelec=
tion .of President Truman was
ascribed by political commenta-
tors principally to a sizable switch
in the farm -vote, but the defeat
of nearly a third of the members
of the 80th Congress. who had
voted for the 'I‘aft-Hartley' oc-
curred almost entu‘ely in indus-
trial districts.

‘Organized labor has always
been interested in what govern-
ment is doing and to some extent

engages in some political activi-
ties. But it is most active politi-
cally when' it believes that its
operations in the economic sphere
are being hampered, or likely to
be: hampered. Dyed-in-the-wool
unionists - follow- the advice - of-
their leaders in politics when they
believe theirunions tobe in danger.

Workingmen generally react most
violently ' politically when they
have sustained . personal loss or
fear such a loss. Among situations
producing such a result are un-
employment,- wage cuts, and de-
feats. in strikes: It:seems to me
to ‘be probable that the more of
the factors enumerated coincide,
the more certain and the greater
will be the political reaction.

Labor’s, Warning

There is considerable-likelihood .
that quite a number of these
factors will coincide by the elec-
tions of 1958. ‘A heretofore little
commented upon concomitant of
the labor scandals has been a
growing belief among ardent
unionists that the investigations
and exposures of the McClellan
Committee ‘have gone far enough
and are motivated by a desire to
weaken organized labor. There
is liltle doubt that a majority of
the Teamsters are sticking with
Jimmy Hoffa. Top . AFL-CIO
leaders recently met with Senator
McClellan and others from his
Committee to warn them not o
play the game of Walter Reuther’s
opponents. There is a distinct
possibility that as the contract
negotiations draw closer, investi-
gations of the unions involved
will strengthen this feeling among
ardent unionists and, if the ne-
gotiations prove  disappointing,
politicians will he hlamed. Pro-
longed strikes resulting in defeals
for Labor would increase the
political repercussions. These will
be particularly strong should
Congress enact legislation which
Labor deems to be designed to
weaken its economic position.
Every practical minded person
also knows that a continued high
level ‘of unemployment and, still
more, increased unemployment
will be hard on the “ins” in poli-
tics. It is my expectation, also,
that the political reaction will not
stop with party labels. It may
well come to pass that the long
conservative swing in American
politics, manifest now for twenty
years, may be reversed.

AFL-CIO Merger Leaves
Problems Unsolved

All this is in the realm of
speculation, with many “ifs” about
which no one can be certain. What
seems clear is that the AFL-CIO
merger, the jurisdictional disputes
agreement, and the ethical prac-
tices codes have not solved all
problems of the American unions
or, more accurately, any of them.
Organized labor is in a difficult
situation today. Many of the fac-

tors in this difficult situation go

f

-and - all- other  unions.
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beyond the present labor scandals
and the contract negotiations,
which are now in the stage of
preliminary Jousts in the public
arena, Ours is not a laboristic so-

‘ciety, in the sense that the unions

are dominant. Rather, the unions

_represent a mmonty element,

which is in  the .doghouse thh
public oplmon and getting in
deeper.

What this may lead to, I leave
to you. I merely direct at-
tention to the fact that not only
recent developments but many
others of the last quarter century
have tended to make our unions
far’ more political organizations
than they were at an earlier date.
American ‘unions have always
been interested in politics, but at
most times not vitally so, while
one labor federation was domi-
nant and the principle was pretty
well adhered to that each union
has a defined jurisdiction which
must be observed by employers
At that
time, labor-management disputes
were fought out in the economic
realm and public opinion mattered
but little.

Today, the labor situation is
very different. We again have one
dominant  federation, but a good
many. unions are-outside the fed-
eration and within it there are
bitter.-rivalries.and- controversies,
The principle of defined jurisdic-

tion has not been abandoned, but.

in many fields there are over-
lapping jurisdictions. More basic
is the inherent conflict between
defined - jurisdictions - and - the
workers’ {ree choice of the union,
if any, they wish to have repre-
sent them, which is incorporated
in our national labor policy. = -

‘Labor Political Orientation

It may be that this policy of
itself - is operating to make our
unions more of political organi-
zations along European lines. In
no free European country has the

-situation ever prevailed that one

and-only one national union has
jurisdiction within a defined field,
which goes along with the concept
that all workers should belong to
unions but that there is but one
union to which a given worker
may belong. With choice allowed
between unions, politics or reli-
gion tend to become the only
unifying forces in labor federa-.
tions, There has been no signifi-
cant trend toward making religion
a dominant. factor. in American
unionism, but our policy of worker

iree choice inevitably, I believe,-

has some tendency toward making
the unions more of political or-
ganizations, It is my thesis that
this is also a likely effect of the
recent developments I have noted.
It is futile to talk about keeping
government out of labor-manage-
ment relations so long as the
parties are forever turning. to
government for help. When they
do this, not only should they ex-
pect retaliation when the almost
inevitable pendular swing occurs,

but they thereby, tend to. make.

the unions more political in their
objectives. Being: old fashioned,
I prefer our traditional American
type of. unionism, but can see
politically-oriented unionism as a
consequence of the increasing role
e assign to government in labor-

~ manageinent relations.

Continued from page 10

- “We Shall Stand Togelher”

—his clothing, i’ood, shelter and
comforts—he was a sorry speci-
men and lived a primitive life.

Of course, he no longer has to
depend on his muscles. Over the
years' we have developed a great
army of inanimate slaves which
add productive power ,{o. each ,
workingman., ‘These are the
machines and tools which, in our
national warehouse, are the “capi-
tal goods,” the product of savings
invested, They permit each man to
turn out many times more than
he could if he depended only on
his muscles.

Profits and Production

So the next! question is, then,
how do we get more of these aids
to productive power? And the
answer, is bluntly, from profits.
Profits under our free system are
not something we need apologize
for because with profits we have
the real key to more productive
power and thus earning power
and thus progress.

The new machinery and tools
which enable a workingman to
increase his output and which
equip the new workers joining the
labor force each year would not
be available without profits.
Whether they are used directly
by being ploughed back into the
business or indirectly as an in-
centive to investors, profits start
our forward -motion in providing
rising living standards.

The corollary argument to the
consumer purchasing power theme
is that wage -increases can be

subtracted from profits without
price increases. In answer to this
notion, the “Saturday Evening
Post” recently carried a pertinent
editorial using the steel industry
as an example:

“Suppose the 1946 level of steel
prices had been maintained

through 1956. And suppose the
industry had shipped what it
actually did ship during that
decade. Assume further that wage
rates and other costs rose as they

actually did during this 10-year
period. Where would the steel
industry stand today?

“Well, on the basis of official,
published figures, it would be
more than $21,000,000,000 in the
red!

“The steel industry would
h'we operated in the ted in nine
out of the 10 years. Its losses in
1955 ‘and 1956, taken _together,
would have been at least equal to
the entire sum spent by the in-
dustry for its postwar expansion.

“Of course, none of this could
have actually happened, since the
whole industry would have been
bankrupt long before it could
have accumulated a deficit of this
size, The shipments could never
have heen made since the plants
which made the shipments pos-
sible could mnever have been
built. Failure to recover costs
would have prevented expansion.

“Steel prices, like any other
prices, must reflect increases in
the cost of doing business includ-
ing wages—or you go out of busi-
ness.”

To show up the absurdity of
any significant wage increase
coming out of profits you need
only compare the size of a 5%
increase in wages with total cor-
porate profits. In the highest
profit year on record, 1950, such
a wage increase would take about
20% of all corporate profits be-
fore taxes.

A squeeze like that on profits
would have three inevitable ef-
fects: it would stop investment
cold, lower productivity and in-
crease unemployment. And that,
I submit, is hardly the pattern of
progress or the way to strengthen
our economy.

The mystery is why anyone
would think wages should come
out of profits in the first place.
The result is to pinch off a prin-
cipal source of additions fo pro-
ductive’ power. And, since -the
only way we can hope to'live
better is if we produce more for
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our national warehouse, then the
minute we take from profits we
are, in effect subtracting from
living standards.

So, I think it is time we replace
confusion with understanding of
the real source of our economlc

_strength. And the time is over-

ripe for us to end the squabble
over dividing what we have. and
get on about the business of mul-~
tiplying more for the greatest
number of our people,

They Go Together

For one thing, we can cease iry=
ing to get more by taking it from
someone else. In particular, I
mean trying to take from profits
to put into. wage envelopes. No
one really gains in that attempt—
least of all the Worklngman—as
unemployment increases, produc-
tion drops and progress halts In-
stead of raising costs, prices and
the cost of living; let us rather
raise .productivity, progress and
the standard of living.

That is what we all want. A
balanced overall movement for-

‘ward with wages, pr ofits nad pro-

ductivity going up in and not
out of step. And, I am confident
that this is Well within our~
abilities dgspite the marking time
we may have to do this year as
inventories - are pared down,

Ahead of us is a new era—a
space age as some call it. It will
be a time of tremendous techno-
logical change. In my opinion we
are just now at the doorstep of
a new warehouse for  America.
One that can be filled with
greater wealth, more new thmgs
from more new processes. in the
next five years than we have ever
seen before in our history.

As the result of research and
development financed. by Ameri-
can industry, because profits
made it possible to do so, there is
a great - backlog. of new .ideas,
theories and principlés building
up in our nation’s laboratories. To
translate them into new jobs, fac-
tories, - machines - and finished
products will require tremendous
new investments,

Profit Incentive

Those investments, however,
will not be forthcoming unless a
real incentive—a prospect of
profit — entices investment. And,
unless those investments are made
we will, indeed, slip behind the:
Russians. Not Juat in single, spec~
tacular scientific achievements,
but in the real race we are run-
ning and in which our free system-
far excels their slave system. I
mean our success in providing
better -living standards and an
opportunity for a better life for .
more people.

Let us admit and have done
with it that the Russians have im-
pressed the world. But, let us
also recognize that they have
done so with a policy of fear and
an instrument of terrcr. I think
we would much rather be what
we are, the encouragement of a
world yearning for freedom.and
for a better life in peace to enjoy
useful pregress.

Lincoin said it for us a long
time ago. Speaking on Washing-
ton’s birthday in 1861 at Inde-
pendence Hall, he referred to the
inner meaning of the Declaration
of Independence as ‘“giving lib-
erty not alone to the people of
this country but hope to the world
for all future time.”

That hope was .never needed
more than in the year 1958. We
provide it as we stand together,
adhere to and apply those eco-
nomic principles which can make
America stronger than ever in a
greater age of progress than any
so far known, For that goal and

-to keep alive that hope of all men

for a free, undivided world at
peace, we stand together—or fail,
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Securities Now

Aeronca Manufacturing Corp.
Feb: 10 (letter of notification) 5,000 shares of common
stock (par $1). Price—$6 per share. Proceeds—To go to
selling stockholder. Office—Germantown Road, Middle-
town, Ohio. Underwriter—Greene & Ladd, Mlddletown,
Ohio.
% Air-Shields Inc.
Feb. 19 (letter of notification) 4,650 shares of common
stock (par $1). Price—$21.50 per share.. Proceeds—To
selling stockholder. - ‘Office—330: Jacksonville ‘Rd., Hat-
boro, Pa. Underwriter — W. H. Newbold’s Son % Co. iy
Phlladelphxa, Pa.

American Life & Casuazlty Insurance Co.
Dec. 3 filed 101,667 shares of commor stock (par $1) to
be -offered for subscription by common stockholders at
the rate of one new share for each two shares held; un-
subscribed shares to be offered to public, Price—$10 per
share. Proceeds—For capital and surplus accounts. Office
—Fargo, N. D. Underwriter—None.
% American Mutual Fund, Inc., Los Angeles, Calif.
Feb. 19 filed (by amendment) 2,000,000 shares of capital
stock . (par $1). Price—At market Proceeds—I'or in-
vestment,

American Mutual Investment Co., Inc.
Dec. 17 filed 490,000 shares of capital stock. Price—$10.20
per share, Proceeds—For investment in first trust notes,
second trust notes and construction loans. Company may
develop shopping centers and build or purchase office
buildings. Office — 900 Woodward Bldg., Washington,
D. C. Underwriter — None, Sheldon Magazme, 1201
Highland Drive, Silver Spring, Md., is President.

American’Provident Investors Corp.
Feb. 15, 1957, filed 50,000,000 shares of common stock
(par one cent) Price — $2 per share. Proceeds — For
working capital and general corporate purposes. Office
—Dallas, Tex. Underwriter—Peoples Securities Co., J.
D. Grey, of New Orleans, John S. Tanner, of Dallas,
and C. L. Edmonds, -of Houston, three of the 22 direc-
tors, are Chairman, Vice-Chairman and President, re-
spectively.
% American Savings Life Insurance Co.
Feb. 13 (letter of notification) 166,666 shares of common
stock (par 10 cents), to be offered on the hasis of 200
.shares per $1,000 insurance to policyholders and 200
shares per $1,000'.insurance {o agents. Price—80 cents
per share, Proceeds—To build up paid in surplus for
portection of policyholders. Office—3336 N. Tth Street,
Phoenix, Ariz. Underwriter—None,

American Telephone & Telegraph Co.
Dec. 31 filed 5718,313,000 of 4% % convertible debentures
due March 12, 1973 (convertible into common stock, be-
ginning May 12 1958, at a price of $142, representmg
$100 debenture and 342 cash) being offered for sub-
scription by stockholders of record Jan. 24, 1958 at rate
of $100 principal amount of debentures for each nine
shares held; rights to expire on March 12, 1958. Price-
—100% of principal amount, Proceeds — For advances
to subsidiary and associated companies; for purchase-of
stock offered for subscription by such companies; for
extensions, additions and improvements to company’s
own plant and for general corporate purposes. Under-
writer—None. Statement effective Jan. 17.
. % Ampex Corp.
Fel:. 10 (letter of notification) an undetermined number
of shares of common stock (par 50 cents) to be offered
under the company’s Employees Profit Sharing & In-
vestment Trust., Price—At market. Proceeds—To reim-
burse the Fargo Bank for the purchase of stock. Office
-—21)\134 Charter Street, Redwood City, Calif. Underwriter
—INone,
Anderson Electrlc Corp.
Dec, 23 .(letter of notification) 14,700 shares of class B
common stock (par $1). Price—$12 per share., Proceeds
—To go to selling stockholders. Office — 700 N. 44th
Street, Birmingham, Ala. Underwriters — Cruttenden,
Podesta & Co., Chicago, I11.; and Odess, Martm & Herz-
berg, Inc., Bu‘mmgham, Ala.
® Andes Copper Mining Co.
Feb. 6 (letter of notification) 6,277 shares of class B
capital stock to be offered to stockholders at rate of
one share of class B stock for each six shares of capital
stock (par $14) held as of Feb, 28, 1958; rights to ex-
pire about March 10. Price — At par ($35 per share).
Proceeds—To pay outstanding obligations to Anaconda
Co., the parent, for funds advanced. Underwriter —
None.
Anita Cobre U. 8. A., Inc., Phoenix, Ariz.
Sept. 30 filed 85,000 shares of common stock. Price—At
par ($3.75 per share). Proceeds—For investment in sub-
sidiary and working capital. Underwriter—Selected Se-
curities, Inc., Phoenix, Ariz.

® Atlas Sewing Centers, Inc. (3/6)

Jan. 6 filed $1,500,000 6% convertible subordinated
debentures, due 1973. Price—100% and accrued interest,
Proceeds—To increase inventories, expansion, and reduce
E:’ank debt. Underwriter—Van Alstyne, Noel & Co., New
York |

Baltimore Gas & Eloctrie Co. (3/3)
Feb. 7 filed $30,000,001 of fir:t refunding mortgage sink-
ing fund bonds due 1993. Proceeds—To repay bank loans
and for construction program. Underwriter—For bonds,
to be determined by competitive bidding. Probable bid-
. "ders: Halsey, Stuart & Co. Inc.; White, Weld & Co. and
The First Boston Corp. (Jointly), Harriman Ripley & Co.
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Inc., and Alex. Brown & Sons.(jointly); Kuhn, Loeb & .
Co. Bids—To be reccived. up. to 11:30: am (EST) oni
March 3 at Baltimore, Md. }
Bankers Management: corp., Houston, Nt e
Texas (3/11) : 1T
Feb. 10 filed 400,000 shares of:commeon:stock- (par 25
cents). Price—$1 per share. :Proeeeds—To reduce;out--.
standing indebtedness and for working-capital. - Under-‘
writer—McDonald,"Holman & Coj Inc.,:New: York: ;

Barton Distilling Co., Chicago, Ill. iy 1

(with warrantg attached to purchase whiskey warehouse~‘
receipts. Price—To be supplied by amendment. Proceeds
—To repay short-term bank-loans of:$400,000 -and for
working capital. Underwriter—Fulton Reid. & Co., 'Inc %y S
Cleveland, Ohio. Offering—Expected this week.- ' .

Y% Beowawe Farms Inc.
Feh. 14 (letter of notification) 30,0C0 shares oI. common >
stock. Price—At par ($10 per share) Proceeds—For ex- -
penses in production- of registered and -certified .seed-
and livestcck., Office—Beowawe, Nev. Underwriter— -
None.

Blacksmith Shop Pastries Inc., Rockport, Mass.
Sept. 17 (letter of notification) $100,000 of 62 % deben=
tures dated Sept. 16, 1957 and due Sept. 15, 1972:and-
40,000 shares of capxtal stock (par $1) to be offered
in vnits of one $50 debenture and 20 shares of capital
stock, Price—$90 per unit. Proceeds—To retire mort-
gage notes and for working capital. - Underwrlter—Mann
& Gould, Salem, Mass.

Bridgeport & Port Jefferson Steamboat Co.

Jan. 30 (letter of notification) 30,000 shares of common ¢
stock (par $5) to be offered for subscription by common

stockholders of record Dec. 31, 1957 at the rate of three -

new shares for each two "shares ‘held. ~ Price—$10 per’
share. Proceeds—To construct new-vessel.: Offices—Port* »
Jefferson, N. Y.; and Brxdgeport Conn.’ Underwriter—-
None,
% Bullock Fund Ltd., New York, N. Y. 44

Feb. 20 filed (by .amendment). 500,000. sha.res of capltal"’
stock (par $1). Price—At market. Proceeds——For in=- ;-
vestment, o it
® Butler Brothers, Chicago, lil. (3/4) ;
Feb. 12 filed 50,000 shares of-its’commbn’ stock (par $15) i

to be offered to certain Ben Franklin‘franchise*holders.” R

Price—To be sapplied. by -amendment. * Proceeds—For.
general corporate purposes. - Underwriter—None; /> %~
California Electric Power Co. (2/27)
Jan, 23 filed $12,000,000° of first mortgage  bonds. due -’
1988. Proceeds—To repay bank loans.and for ‘constriic-:
tion program. Underwriter—To be determined by ‘com-
petitive bidding. Probable bidders: Halsey, Stuart & Co. ~
Inec.; The First Boston Corp.; Kidder, Peabody' & Co.;:
Whlte, Weld & Co. Bids—Expected to be received up to
9 a.m. (PST) on Feb. 27 at offices of O’Melveny & Myers,
Room 900, 433 So. Spring St., Los Angeles 13, Calif. '~
Camoose Uranium Mines of America, Inc.
Jan, 9 filed 38,000,000 shares of common:stock (1 cent
par), all owned by Camoose Mines Ltd. which is in.
liquidation and. has equivalent amount of stock out-
standing (1 cent par). When registration statement be-
comes effective, Camoose Mines will issue as a liquidat-
ing -dividend, on a share-for-share basis, the 3,000,000
Canadian Uranium Mines shares it owns. Office—New
York City. Underwriter—None.

Carolina Power & Light Co. (3/18)
Feb. 17 filed $20,000,000 first mortgage bonds due 1988.
Proceeds—To repay bank loans and for construction pro-
gram. Underwriter—To be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
Kidder, Peabody & Co. and Merrill Lynch, Pierce, Fen~
ner & Beane (jointly); Lehman Brothers; Blyth & Co.,
Inc.; W. C. Langley & Co. and The First Boston Corp.
(jointly); Equitable Securities Corp. Bids—Tentatively
scheduled to be received up to 11 am. (EST) on March 18.

Central Mortgage & Investment Corp.

Sept. 12 filed $5,000,000 of 20-year mortgage bonds and
500,000 shares of common stock (par five cents) to be
offered in units of $100 of bonds and 10 shares of stock
Price—$100.50 per unit. Proceeds—For purchase of first.
mortgages or to make first mortgage loans and for con-
struction business. Office—Miami- Beach,-Fla - Under- ::
writer—Aetna Securities Corp.,- New York, Offering—
Date indefinite. ¢ ‘

® Chenango & Unadilla Telephone Co. :
Jan. 29 filed 20,833 shares of common stock: (par $20) to .
be offered for subscription by’ commeon: s&ckholders e
of record Jan, 30, 1958 on basis of one mew share-for - -
each 5.28 shares held; rights to-expire -about March 10, -
Price—$24 per share. Proceeds—To  repay short-term
bank loans and for additions and improvements. Under-
writers—W. E. Hutton & Co., New York; and Laird,

Bissell & Meeds, Wilmington, Del. Unsubscribed shares = .

are expected to be publicly offered about March 10.

Chess Uranium Corp.
May 14 (letter of notification) 600,000 shares of common
stock (par $1—Canadian). Price—50 cents per share
{U. S. funds). Proceeds—For exploration costs, etc Of-
fice—5616 Park Ave., Monireal, Canada.- Underwriter —
Jean R. Veditz Co,,- Inc., 160 Broadway, New: York: :

©® Cincinnati Gas ‘& Electric Co. (3/12) - - '
Feb. 20 filed 130,000 shares- of - cumulative: preferred

stock (par $100). Pnce—-To be supplied-hy:amendment; -

~ Proceeds—For . constructionprogram.:

. capital stock . (par 10.-cents).
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Proceeds—For: construction and“improvements; to repay
“bauk: loans; -and - for .other:cerporate: purposes.: Under=
writers—Morgan Stanley: &Co.,- W. . E.: Hutto & C‘o:,
cand Blyth & Co ‘Inc:;»all ‘of~ I\ew York:i ;b

‘o Cincinnati Gas & Electric Co.’ (3/12) f

Feb. 20 filed 450,923 shares of ‘common stock {par $8. 50) i
to.be offered for subscription: by common: 'stockholders
of record March 11, 1958, on:the basis of-one mew sharé -
. for:each 116 -shares held rights"to ‘expire ‘on.March:26. :

1Priee—To besupplied “wby ~amendment? * Proceeds—For -

Jan, 28 filed $1,000,000 of secured notes’due: Oct. 1, 1962 ~ construction and improvements; to repay bank loans;and .

for other corporate purposes: Underwriters — Meorgan :

Stanley & Co, W. E. Hutton & Co.; and.Blyth -& Co, " ‘s

Inc., all ‘of .New..York.-

lumbia Gas: Sys‘tem,ilnc. (3/3) 3 iR

Feb .7 filed $30,000,000 of 25-year debentures «ﬂue 1983.
~Underwriter—-T6 :
: be. determined -by- coimpetitive biddmg "Probable ‘ bid-
ders: Halsey, Stuart. & ‘Co:; Morgan ‘Stanley & ‘Co:; Mer-
rill Lynch, Pierce, Fenner & Beane and White, Weld &
Co. (jointly). Bids—Tentatlvely expected up to'11°a, i
(EST) on March 6.

Commerce Oil Refmmg Corp. ’
Dec. 16 filed :$25,000,000 of «first - mortgage ‘bonds due
Sept. 1, 1968, $20,000, 00 of subordinated debentures-due
Oct, 1, 1968 and 3,000,000 shares of .common stock to be

,offered in units.as follows: $1,000.of bonds and 48 shares

of stock and $100 of-debentures and nine shares of ‘stock.
Price—To be. supplied -by -amendment. - Proceeds: —To

. construct refinery. Umlerwnter——Lehman Brothers New

York. Offering—Indefinite.’

*x. sz'n;onwealth lnvestment Co,, San Franclsco, :
! anT. + )
. Feb. 24 filed (by amendment) -2,008,000, shares. 'common
stock. ( par $1) l’rice—At m‘arket Proceotb—Fnrurh
-~ vestment, - ’ Vil

consohdated {:uban Petroleum Corw

LI g

4Dec. 30 filed 599,464 >shareés’'of: common: ?todk ’(par 20

;centg): bemgfoffered forysubseription:by *commen: stock'- -
holders.on: the: basisof:onesnew:

Cuba.; Underwriter-—H: Kook: &.Co.;.Ine,; «New,‘York

*Consumers Invosbnent l-'und, lncq P
Washington, D, C. ' Wil

Lo

erb :21 field: 978,780: commbn shares“'l'riee—m .market T
. Proceeds—For mvestment

Continental: Mining" & .Oil: Corp. - €2 £
Dec 9 (letter of notification) 250,000: shares of,common
stock. (par.'10-cents).-Price—§1 per:share. “®Proceeds—
For mining -expenses.- Qffice—1500 Massachusetts - “Ave-
nue, N.:W:, Washington, D. C. Underwriter—E;- L Wolfe

i Assocxates 1511 K St.; N.W., Washington, D.'C,

Counselors Research Fund, Inc.,” St. Louis, Mo.

‘Feb, 5 filed 100,000 ‘shares ‘of -capital ‘stock, (par -one

cent). Pnce—At market. . Proceeds—For mvestment
Underwriter'— Counselors~ Research  Sales Corp, St.
Louis:’ Robert H. Green is President. -

Cubacor Explorers, Ltd.
Oct. 28 (letter of notification) 600,000 shares of common
stock (par $1-Canadian). Price-—-50 cents per share-U. S.
funds. 'Proceeds — For exploration and drilling costs.
Office — Suite 607, 320 Bay St., Toronte, Ont., Canada.
Underwnter—Stratford Securmes Co., Inc 135 Broad-
way, New York. Offermg—Postponed indefmately.

Daybieak Uranium, Inc., Opportunity, Wash.
Jan. 29 filed 1,156,774 shares of common stock (par 1¢
cents), of which 630,000 shares are to be offered for ac-
count of company and 526,774 shares for selling stock-
holders. Price—At market. Proceeds—For exploration
and drilling costs and other corporate purposes. Under-
writer—Herrin Co., Seattle, Wash.

Diapuise Manufacturing Corp. ‘of America
Jan. 29 (letter of notification) 150,000 shares of common
stock (par 10 cents). Price—$2 per share. Proceeds—
For general corporate purposes. Office—276 Fifth Ave.,
New York, N. Y. Underwriter—None.

Digitronics Corp. - '
Feb. 12 (letter of notifieation): 140 000.shares of ‘class B
Pnce ~—.$1.50- per-share. -
Proceeds—For- general corporate ‘purposes. -Oftice—Al-
bertson -Avenue; Albertson, Long .Island, N, ¥, Under-

. writer—Cortlandt Investrng Corp.,:135- Broadway, New -

York 6, N. Y.

-Disc; Inc., Washington, D, C. :
Oct. 10 filed 400,000 shares of class A commonstock (par
$1).- Price—$2:50 per share. Proceeds—For ‘investment,
Business—Purchase and development of-real property,
and acquisition of stock of business enterprises. Under-
writer—None. Irvmg Llchtman is President -and Board
Chairman,

/Dixon’ Chemical & Remrch, Inc.

Dec. 24 filed 165,625 shares of cornmon stock {par $1) to
be offered for- sut;scnptlon by - common. stockholders at
the rate of one new share for each four sihares held.
Price—To. be supplied by amendment. Preceeds—For
expansion- and- general ‘corporate %rposes ~Jffice —
Clifton,. N. . T . Vinderwriter—P. W.-Brooks & Co., Iue,
New York:. Offering—Temporarily postponed. "

. J¢ Eaton. & Howard Stock Fund, Boston, ﬂass. L 7
., Peb, 24 filed. (by amendment) 1500 000.trust shares: (par ‘-

$l), Price—At market.” Proceeds—For- investment.

‘for -each-four : .
shares held-as- of .Fel:14; rights-to expwe»onu‘i‘eb 28.. .
Price—50: cents . per: shave:: Proceeds-—For. “exploration -
. sactivities. and " capital-expenditures. : Office .~ 'Havana,

hitized for FRASER
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% Ethodont Laboratories, Berkeley, Calif.. - -

'Feb. 20 filed<300,000 shares of common stock. Pnee—

_ At -par..($5 ‘per-share). Proceeds—To cover operating
expense during ‘the- development period . of- the corpora-
« tion. - Undeanter-—l\one s ;
Ex-Cell—O COrp., Detroit, Mu:h

“Nov. 25 filed" 88,000 “shares of ' ¢ommon stoek’ (par $3)
‘ to be:offered”in. exchange for common stock of Bryant

e

Chucking Grmder Co. “of* Springfield; *Va., 'at rate ‘of
four-tenthg of an Ex-Cell-O :share for- each” full Bryant -
* share, Offer will' become effective ipon ‘acceptance by -

holders cf:not less than 209,000 shares (95%?) of ‘all com~. |

mon stock of Bryant outstandmg ' Underwriter—None.
- Expanded Shale: Products, Inc.; Denver. Colo. -

Jan! 29 filed 60,000 shares of common stock (par $1) and :

- $180,000 of 6% calable unsuberdinated unsecured deben-

-ture notes: dae 1960-1964 to .be.offered. in units of $600 -

of- notes 200 shares of stock. Price—$1,000 per unit. Pro-

; ceeds—For construction:-of. -plant,” working . capital and -
. .other. corperate:- purposes.: Lnderwrlter—Mmor, Mee & -

: Co Albuguerque, N M..i., =,

. " Famous Virginia Foods Corp.= i B
i Jan 30 (letter of Hotificationt) 16,900 shares ‘of ‘common

“stock (par $5) and 390 cornmon stock’ purchase warrants

to- be offered” in -units ‘0f " 50. shares -of ‘stock: and -one
) .wanaut Price-—$aOO per“unit;
mént- and . working  capital:’

_Washmgton D C.
Famous \ﬁrgm a Foods Corp.

. .Nov 6 (letter “of: notxflcatmn) 5,000 shares of common

‘stock, .. Price=—$6.67.. per._share; .. Proceeds—T0 ~selling -
~stockholder.  Office—-922’ Jefferson. St.,: Lynchburg, -Va. --

.Bldg., -Mt. Vernon, - I11.

“(par fxve eenls)
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% Farmers & Business Men’s Life Insurance Co..

. Feb. 13- (letterof .notification) 120,000 shares of common

stock (par $1) to beé offered to policyholders of Farmers
& :Business: Men’s Insurance Co. and to officers -and

.+ directors .of life insurance- company. Price — $2.50 per
-share. May be paid by assignment of policy dividends.

Proceeds—For capital and surplus. Office—1517 E. Mec-
Dowell Rd.; Phoenix, Ariz. Underwriter—None.
Farrar_DrilIing Co.

Feb. 3 (letter. of notification) .150,000 shares of common
stock. (par.five cents). Price—$2 per share. Proceeds—
For.oil .and ‘gas drilling. expenses. Office—316 Rogers
Underwriter—Paul A. Davis &
Co., anml Fla.

Fldelity Capital Fund, Inc., Boston, Mass.

‘Feb 6 filed 20,000 shares of capital stock, of which 10,-

000 'shares ‘were previcusly- seld pnvately and the bai-
ance_is. to-be’offered to a limited number ‘of investors.
Price—$10 per share; Proceeds—For investment. Un-
derwriter—The Crosby. Corp., Boston, Mass.

‘Fidelity “Trend Fund,’ Inc., Boston, Mass.
Feb. 6 filed 20,000 shares of capital stock, of which 10,-

000 shares were prevmusly sold prlvately and the bai-
-ance:is.to:be’ offered to-a’ limited number of investors.

Price—$10.-per- share. “Proceeds—For investment. Un-

derwnter—the Cmsby Corp Boston, Mass.
Proceeds-—For:. equip='s -
; “Office—922 Jefferson- St.,
"Lynchburg; - Va:- Un erwnter — Whatney & Co Inc, ,

First Internationnl Fire Insurance Co.
Aug, 26 (letter of notification) 100,000 shares of common
stock (par $1). Price — $3 per share. Proceeds — For
capital and surplus and for first year’s deficit. Office—

-8395. 8. Bannock ' St.,'Englewood, Colo. Underwriter —
. American Underwrlters, Inc., Englewood, Colo.

:First Leaseback Corp.;' Washington, ‘D. C.
NOV, 27..filed 500,000 ‘shares ‘of class A common  stock
Price‘—~$5 per share. Proceeds — To

Underwriter—Whitney & Co 4 Ihe., Washington, D, C

February 27. '(Thursday) §
Cahforma Electric }?ower Cog
; .. (Bids -9 am.PST) $12,0 ouo ooo
. February 28 (Fnday)
L R Heaz 'Ireatmg ‘Co.=: i
{Charles Plohn &

- National: Aviation Corp: ORI o
(Ofrcrrng Se) 5toekholders—no underwrmugl 174 404 shares

il e March'3'(Monday). -
Baltlmore Gas & Electri¢ Co; 5 i
LavorBids '11:30 'gim)  EST s
IowaA Public ServiceCo.z ot X
Cort L (Bids ter bes mv&ted) sm,
Mathecon Co., Incii: )
(Mohgwk Vall .Invesng Co Ine)rand Securits & Bond Co r

A S"')q 000 ' -

e a0 R

F Bids AT o JESTI- .m 000,000 .
e March 5 (Wednesday)

.- Ponda’

Debeniiii'eu
5 ’Blds 10:30 am ’CST) 89, 0’000
Olm Matlﬁzesort ‘Chemical 'Corp Debentures,
(Dlllon) Read & Co and Eastman-Dillon; Union Secm‘mes & Co )
ks Y 34000 ,000 SR
Preferred
~: - (Merrill’ Ly.uch Pierce;: Penner & Beanc) sza,ooo 000 -
Umon -Electric Co
i o ‘deb 11 a,m. EST) $35,000,000 .- -

“March’' 6 Thursday)
2" Centers, Inc.2. - )
o tVan Alstyme, Nopl & Co.) $1,500,000 -
Columb:a Gas System,:Inc, Deben(ures
i Jrows o (Bids 11 a.m. - EST). $30,000,000
erguua/ & Southwestem RR.
“ = (Blds mnoon -EST). $5,000, 000 e
: March 10 (Monday)
Merrnmack Essex Electnc Co:s s
ST L (Bids: noon "EST) $20,000,000 ©
Saxon Paper Corp. : ';'___Common
+: AMilton "D+ Blauner $450,000 -
“o - Mareh 11 (Tuesday)
Ban Kers - Management Cm,p
d McDonald, Holman &' Co.,
e Indlanapolzs Power & Light Co
. ds’ 11 a.m. EST)’ 8, 000, 000
Sylvama Electrlc Products Inc
* 77" (Paine, Webber, Jackson & Cuttis) $40,000,000 -
il e - March'32’ (Wednesday) i
Ch:cago Rock Island & Pacific RR.
(Bids noon EST) $16,000,000

Cincinnati.Gas & Electrie Co
. (Morgan..Stanley &. Co.;-W.-E. Hut,ton &- Co, ‘and -+
Blyth & Co., Inc.) $13, 000 000

Cmcmnatl Gas & Electric Co
(Olfermg'ta stockholders—to be underwritten by Dlorgan .
Stanley & Co.; W. E. Hutton & Cot and K .
© Blyth & Co.;"Inc.) $3,828,346

General Telephone Co. of €alifornia
- (Bids 8 a.m. PST)’ $20,000,000
Manrrel Stores Corp.
- (Lee Higginson Corp )*.$3,000,000
Mississippi River Fuel Corp. Debentures
(Bastman. Dillon, Union Securities <& : Co.) " $30,000,000

March 18 (Tuesday)

Carolma Power & Light Co.
.* (Bids 11 a.m. EST. $20,000,000 -

Prelerred

)

Debentures

Debentures .,

A March 20 (‘l'hursday)
<. Georgia“ Power Co
(Bids 11 a.m, EST) $24,000,000

March 21 (Friday)

BlShOD '0il' Co
» COAfermg to stockholders—underwritien by Hooker & Fay)
112,565 shures

March 24 (Monday)

Florlda Power & Light Co
;7 (Bids '11:30 a.m. EST) $20,000,000 -
'

.March 25 (Tuesdayv)r' LA

New Jersey Bell Telephone Co
.~ ..(Bids to be invited) $30,000,000

e Py
PN

~March -27 (Thursday)

' Northwest ‘Bancorporationi
(The First Boston Corp. and Blyth & Co., Inc.) $10,643,000

“:March 31 (Monday)

WlSCOnSIH Electric Power Co
,(Bids to-be invited) $30,000, 000

Preferred

(Bids to be invited) $15,000,000

Apnl 14 (Monday)

New England Telephone & Telegraph Co.__Debens,
. _(Bids to be invited) $45,000,000

- April -18 . (Tuesday)

Commonwéalth Edison Co..__
“(Bigs-to be fnvited) 850, 000,000 'to $60,000,000

MlSSlSSlppl Power & Light Co....
(Bids, to be invited) $15, 000,000

Sierra Pamflc Power.Co
. 0 fering to stockholders) 57, 362 shares

Aprll 22 (Tuesday)

Consolidated “Edison Co. of N. Y. Inc..
. (Bids to be:invited) $50,000,000

April 23 (Wednesday)

Slerra Pacnflc Power Co
(Bids-to.be invited) $3,000,000

~.. . April 28 (Monday)

g Puget Sound Power & Light Co

-(Bids to be invited) $30,000,000

April 29

Phxladelphia Electric. Co._.
(Bids to be invited) $40,000,000

May 13 (Tueésday)

Umted Gas Improvement .Co.
. * (Bids.to be invited) $12,000, 000

May 20 ) (Tuesday)

‘- Illinois’ Power Co
(Bids to be invited) $25,000,000

June 3 (Tuesday)

Electric Power Co.
Appalachian. @B1ds to be invited) $25,000,000

(Tuesday)

June 10. (Tuesday)

Virgmia'Electric & Power Co Bonds or Debo.
Bids to be invited) $25.000,000

July 1 ( Tuesday)

Flonda Power Corp
. . (Bids fo be inyited) $25,000,000

----Bonds
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purchase properties. Underwriter — Whitmore, Bruce
& Co., Washington, D. C.

Fluorspor Corp. of America
Dec. 26 filed 470,000 shares of common stock. Price—$3
per share. Proceeds-—For exploration work and work=-
ing  capital. Office—Portland, Ore. Underwriter—To
be named by amendment. Sol Goldberg is President.
©® Forest Laboratories, Inc.
Aug. 28 filed 2 0 shares of capital stock (par 10
cents). Price—$2. per share. Proceeds—For sales pro-
motion of company’s products, working capital, addi-
tional inventory and accounts receivable, for research
and development and for other general corporate pur-
poses. Office—Brooklyn, N. Y. Underwriters—Alfred L.
Powell Co., New York; and H. Carroll & Co.. Denver,
Colo. Offermg—Not expected for 4 to 6 weeks. -

- Freeman Electric Construction Co., Inc.
Nov. 27 (letter of notification) 100,000 shares of common
stock (par 10 cents). Price—$3 per share. Proceeds—To
reduce accounts payable, etc.,, and for working capital
and -general corporate purposes. Office — New York.
Underwriter—Harris Securities Corp., New York City,

General Aniline & Film Corp., New Yorh
Jan, 14 filed 426,988 shares of common A stock (no par)
and 1,637,500 shares of common B stock (par $1).
oeeds—To the Attorney General of the United Statel.
Underwriter—To be determined by competitive bidding. -
Probable bidders: Blyth & Co., Inc., and The First Bos-
ton Corp. (jointly); Kuhn, Loeb & Co., Lehman Brothers
and Glere, Forgan & Co. (jointly). Bids —Had been
scheduled to be received up to 3:45 pm. (EDT) on May
13 at Room 654, 101 Indiana Ave, N. W., Washington 28,
D. C,, but bldding has been

General Credit, Inc., Washington, D. C.
Aug. 17, 1956 filed $2,000,000 of 6% lubordmated sink-
Ing fund debentures, due Sept. 1, 1971, with detachable
warrants to purchase 160,000 lhares of participating
preference stock, to be offered in units of $500 of deben-
tures and 40 warrants. Price—$500 per unit. Proceeds—
For expansion and working capital, Underwrlter—Nono
named. Offering to be made through selected dealers.
Application is still pending 'with SEC.
% General Electronics Distributors Inc.
Feb. 10 (letter of notification) 2,090 shares of common
stock (par $25) to be offered to stockholders until May,
1958, then to the public. Price—$42 per share. - Proceeds
—For loans payable to bank, inventory- and . working
capital. Office—735 Main: Street Wheelmg, W. Va, Un-
derwriter—None,

General Telephone Co. of California (3/12)
Feb. 11 filed $20,000,000 of first gage bonds, sexles
L, due, 1988. Proceeds—To repay bank loans and £6f ¢ofi-
struction program. Underwriter—May be determined by
competitive hidding. Probable bidders: Halsey, Stuart
& Co. Inc.; White, Weld & Co. and Kidder, Peabody &
Co. (jointly); Paine, Webber, Jackson & "Curtis and
Stone & Webster Securities ' Corp. (jointly); Equitable
Securities Corp. Bids—To be received up to 8 am.
(PST) on March 12.
* Georgia Power Co. (3/20)
Feb. 21 filed $24,000,000 first mortgage bonds due March
1, 1988. Proceeds— To finance eonstruction program,
Underwriter—To be determined by competitive bidding.
Probable bidders: Halsey Stuart.& Co. Inc.; Morgan
Stanley & Co.; Lehman . Brothers; The First Boston
Corp.; Blyth & Co., Inc.; Kidder, Peabody & Co., and
Shields & Co. (]ointly) Equntdble Securities Corp and
Eastman Dillon, Union Securities & Co. (jointly). Bids
—Scheduled to be received up to 11 a.m. -(EST) on N
March 20 at office of Southern Services, Inc.,: Room *
1600, 250 Park Avenue, New York 17, N. Y.

Glassheat Corp. _
Feb. 12 (letter of notification) 150,000 shares of class A
common stock (par 10 cents). Priee—$2 per share. Pro- -
ceeds—For general corporate purposes., Office—1 E. 35th
Street, New York 16, N. Y. Underwriter—James An-
thony Securities Corp 37"Wall St., New York 5, N. Y.

Great Divide Oil Corp,
Oct. 11 (letter of notification) 800,000 shares of ‘common
stock (par 10 cents). Price—$1 per share. Proceeds—
To pay balance on oil and gas pmpertles, and unsecured
notes and for drilling and working capital. Office—207
Newhouse Bldg., Salt Lake City, Utah. Underwriter—'
Birkenmayer & Co., Denver, Colo
Guardian Insurance Corp., Baltimore, Md.

Aug. 16 filed 300,000 shares of common stock, of which
200,000 shares are to be publicly offered and the remain-.
lng 100,000 shares reserved for issuance upon- exercise
of warrants which are to be sold at 25 cents per warrané
to organizers, incorporators, management, and/or direc-
tors. Price—$10 per share. Preceeds—For working cap-
\tal and general corporate purposes Vinderwriter—None.
® Hawaiian Airlines Ltd., Honolulu, Hawaii . )
Feb, 18 filed $1,250,000 of conyertible subordinated de-
bentures due April 1, 1973, of which $1,000,000 principal
amount will be offered for subscription by stockholders
at the rate of 100 of debentures for each 35 shares held;
$100,000 of debentures ‘will be offered to employees; and
$150,000 to others. Price—At principal amount. Proceeds
—To be used to buy new airplanes, to repay certain
short-term bank loans, and for other corporate purposes.
Underwriter—None,

Hofmann Industries, Inc., ﬂlinlng Spring, Pa. .
Dec. 20 filed 227,500 shares of common stock (par 23
cents) to be offered in exchange for outstanding common
shares of Van Dorn Iron Works Co. Underwriter—None.

Home Owners Life Insurance Co.
Nov. 1 filed 50,000 shares of class A common stock to ho

. offered to the public at $5 per share and 116,366 shares

Continued on page 40
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Continued from page 39

ss B common stock to be offered to stockholdery
:{ g%iaper share at the rate of two new shares for each
five shares held. Proceeds—For working capital. Office
—Fort Lauderdale, Fla. Underwrlter—None.

Horlac Mines, Ltd.

Nov. 20 (letter of notification) 300,000 shares of com-
mon stock. Price—At par ($1 per share). Proceeds—
To repay loan, to purchase equipment and machinery
and for working capital. Office—1551-A Eglinton Ave,
West, Toronto 10, Ont., Canada, Underwriter—D’Amico
& Co., Inc., Buifalo, N Y

Indianapolis Power & nght Co. (3/11)

Feb. 14 filed $8.000,000 of first mortgage bonds, due 1988.
Proceeds—To repay short-term bank borowings, and.for
construction program. Underwriter—To be determined
by competitive bidding. Probable bidders: Halsey, Stuart
& Co. Inc: Eastman Dillon, Union Securities & Co.;
White, Weld & Co. and Shields & Co. (jointly); Elyth
& Co.; Kuhn, Loeb &°Co.: Lehman Brothers and Gold-
man, Sachs & Co. and First Boston Corp. (Jomtly)
Equitable Securities Corp. Bids—Expected to be received
up to 11 AM. (EST) on March 11 at Room 3250, 120
Brozdway, New York, N. Y,

s Insurance Investors Fund, Inc., San Francisco,
Calif.

Teb. 17 filed (by amendraent) 50,000 shares of common

capital stock (par $1). Price—At market. Procceds—

¥or investment,

lowa-lilinois Gas & Electric Co. (3/5)

Feb. 5 tiled $9,000,000 of convertible debentures due 1968.
Proceeds — To repay bank loans and for construction
program. Underwriter—To be determined bv competi-
tive bidding, Probable bidders: Halsey, Stuart & Co. Inc.;
Kuhu, Loeb & Co.; Glore, Forgan & Co.; The First Bos-
ton Corp.; Harnman, Rlpley & Co. Inc,, Eastman Dillon,
Union Securities & Co. and White, Weld & Co. (Jomtly),
Lehman Brothers: Merrill Lynch Pierce, Fenner &
Beane; Equitable Securities Corp.; Blyth & Co. Bids—
Expected to be received up to 10 30 a.m. (CST) on
March 5 at the First National Bank of Chicago, 38 South
Dearborn St., Chicago, 111,

lowa Public. Service Co. (3/3)
Jan. 31 filed $10,000,000 of first mortgage bonds due 1988,
Proceeds—To repay bank loans and for construction pro-
gram. Underwriters—To be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co.; Eastman
Dillon, Union Securities & Co. and balomon Bros. &
Hutzler (jointly); Blair & Co. Inc.; White, Weld & Co.;The
First Boston Corp., Kuhn, Loeb ‘& Co. and A. C. Allyn
& Co., Inc. (Jomtly) Kldder, Peabody & Co. apd Blyth
& Co (jointly). Blds—E\{pected to be received up to
11:20 a.m. (EST) on March 8 at Room 3020, 61 Broad-
way, New York 6, N, Y
Janaf, Inc,, Washington, D. C.

July 30 filed $10,000,000 of 5%-8% sinking fund deben-
tures due Aug. 1, 1912 and 100,000 shares of common
stock (par 20 cem:) to be offered in units of a $1,000
debenture and 10 shares of stock, or a $100 debenture
and one share of ‘stock.. Pme—Par for debenture, plus
‘$2 per share for each 10 shares of Stock. Proceeds—For
wonstruction ‘of a shopping center- and other capital im~
provements; for retirement of present preferred shares;
and for working capital, etc. Underwriter—None.

J Kaar Engineering Corp.

Feb. 12 (letter of notification) $250,000 of 612% con-
vertible 13-year cinking fund debentures, due Jan. 1,
1973, to be offered for subscription by preferred stock-
holders at the rate of $3 of debentures for each pre-
ferred share (par $10) held. Price—At par (in de-
nominations of $1,000 and $500), plus acerued interest
from Jan, 1, 1958, Office—2995 Middlefield Road, Palo
Alto, Calif. Underwriter—None.

'Jr Keystone Beryllium Corp, . -

Feb. 12 (letter of notiti¢u.qon) 270,700 shares -of com-

mon stock. Price—le par (81 per share). Proceeds—For
niniiz-onpenses, Dffice—Suite 525, University Building.
enver 2, Colo. Underwriter—Mountain States Secu-

rities Corn., Denver, Colo, N

+ Keystone Custodian Funds Inc., Boston, Mass.
¥eb, 17 filed (by amendment) 500,000 Keystone Fund
certificates of palnupatlon—scues K-2, Prlce—At mar-
ket. Proceeds—Ior investment, .

Lefcourt Realty Corp., New York
‘Jan. 29 filed 250,000 shares of common stock (par 25
‘cents). Prlce—To be supplied by amendment. Proceeds
—For development of property in Florida. Underwriter
—Frank M, Cryan Co., Inc.,, New York,
® Lorain Telephone Co., Lorain, Ohio
Dec. 13 (letter of notification) 1,785 shares of common
stock (n0 par) being offered for subseription by common
stockholders at the rate of one new share for each
62.52 shares held as of Feb. 25, 1958; rights {0 expire on
May 1, 1958. Price—$25 per share. Proceeds—For addi-
tions and improvements.  Office — 203 Weet 9th St.,
Lorain, Ohio. Underwriter—None,
® L-R Heat Treating Co., Newark, N. J, (2/28)
Feb. 5 (letter of notification) 120,000 shares of comnion
stock (par 15 cents). Price—$2.50 per share. Proceeds
—To pay outstanding obligaticns and for working -capi-
tal. [mderwnter——Charles Plohn & Co., New York
® Mangel Stores Corp. (3/12)
Feb. 18 filed $3,000,000 of convertible subordmated de-
bentures due 1973. To be offered for public sale. Price
—To be supplied by amendment. Proceeds—To be used
£Or €istde Busnviv Ut LXKizek 6 <0183, UPLaug Of NEW stutes,
" and other corporate purposes. Underwriter—Lee Hig-
ginson. Corp., New York.

“tun debentures due 1978.

- land.

‘bank loans and for working capital.
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® Matbheson Co., Inc, (3, 3)

Jan. 17 (letter- tf Thotification) $299,000 of 6% sinking
Price—Of debentures, issued
in denominations $1,000 and $500. Proceeds—Refunding

of outstanding Bonds, Debentures and increase working -
" capital. Office—932 Paterson Plank Rd., East Ruther-
. ford, N. J. Underwriters—Mohawk Valley Investing Co.

[nc., Utica, N. Y.; Security /& Bond Co., Lexington, Ky.
Merrlmack-Essex Electric Co. (3/10)
Feb, 11 filed $20,000,000 of first mortgage bonds, series
C, due 1988. Proceeds—Together with- other funds, to
redeem a like amount of 55 % series B bonds due 1987.
Underwriter—To be determined by competitive bidding.
Probable bidders: Kidder, Peabody & Co. and White,
Weld & Co., (jointly): hdlsev Stuart & Co. Isc.: First
Boston Corp.; Merrill Lynch, Plexce Tenner & DBeane,
and Easiman Dillon Union Securitiés & Co. (jointiy).
Bids—To be received up to noon (EST) on March 10 at
441 Stuart St., Boston 16, Mass,
Mineral Basin Mining Corp.
Dec. 30 (letter of notification) 200,000 shares of common
stock., Price — At par ($1 par value) Proceeds — For
mining expenses. Office — 1710 Hoge Bldg., Seattle 4,
Wash. Underwriter—None.

Minnesota Development Corp., Minneapolis,
Minn.

Jan. 30 filed 20,000 shares of capital stock (no par).
Price—S$50 per share Proceeds—For general corporate
purposes. Underwriter—None. Walter M, Ringer, Sr., of
aneapohs Minn., is President.

® Mississippi Rwer Fuel Corp. (3/12)

Feb, 17 filed $30,000,000 of 20-year sinking fund deben-
tures, due 1978. Price—To be supplied by amendment.
Proceeds—To repay bank loans. Underwriter—Eastman
Dillon, Union Securities & Co., New York.

Motel Co. of Roanoke, Inc., Roanoke, Va.
Nov, 18 (letter of notification) 60,000 shares of common
stock (par 40 cents). Price—$5 per share. Proceeds—
For purchase of land, construction and working capital.
Cnderwriter—Southeastern Securities Corp., New York.

Motel Corp. of Italy
Jan. 14 filed 20,000 shares of class A common stock and
10,000 shares of 7% ecumulative convertible preferred,
to be sold publicly at a unit price of $101, representing
one share of preferred and two shares of common, Pro-
ceeds—To be invested in the stock of Motels Americano,
an Italian organization, Office—Silver Springs;, Mary-
Underwriter-—None.

Multnomah Canadian Fund, Ltd., Vancouver, B. C.
Jan 31 filed 1,000,000 shares of class A common stock
(par $1). Price—At market. Proceeds—For investment.
Business—Investment company, with Spencer R. Collins
of Eugene, Ore., as President.

Multnomah Kennel Ciub, Fairview, Ore.

Dec. 26 filed $250,000 of 109 unsccured debentures and
400,000 shares of clas‘“ A non-voting common stock (par
$1) to be offered in units of $250 of debentures and 400
class A shares, Price—$910 per unit. Proceeds-— To
repay bank loans and short-term unsecured notes, Un-
derwriter — Stone, Moore & Co., Inc,; Denver, Colo.
Offering—Expected early in February.

Municipal Investment Trust Fund, Inc. (N. Y.).
May 9 tiled 5,000 units of undivided interests in Muniee
{pal lnvestment Trust Fund, Series A. Priee—At market:
Proceeds—I'or investment. Spomsor—Ira Haupt & Co.,
New York.

National Aviation Corp., New York (2/28) '
Feb. 7 filed 174,404 shares of capital stock (par $5) to be
offered for subscription by stockholders of record Feb.
27, 1958 at rate of one new share for each four shares
held-(with an oversubscription privilege); rights to ‘ex-

‘bire on March 13. Price—To be supplied by amendment.

Proceetls—-Fm m\estments. unuerwruexgnpne.
" Natural Gas Pipeline Co. of America

Nov. 19 filed $40,000,000 of first mortgage plﬁelme bonds I
due 1977. Prme~—To be supplied by amendment, Pro- :
ceeds — To rediice bank loans, lnderwriters-——Dlllon, .

Read & Co. Inc. and Halsey, Stuart & Co. Inc. both
of New York, Offering—Temporarily postponed.

Nebiraska Consolidated Milis Co.
T'ch. 6 (letter of notification) 25,000 shares of common
stock to be offered tc stockholders at the 1ate of one
new share for each 16 shares held. Rights will expire
March 15, 1958, Price—At par ($10 per share). Proceeds
—Tor working capital. Office — 1521 Norih 16th St
Omaha 10, Neb. Underwriter—None.

‘Nichols, Inc., Exeter, N. H.
Nov. 14 filed 25,000 shares of common stock (no par)
Price—$27 per share Proceeds—To repay short term
Business — Sells
hatching ‘eggs ‘and day-old chicks. Underwriter—None.
George E. Coleman, Jr., is President.

ortex Associates Inc., Dallas, Texas -
Feb, 17 filed $2,000,000 of participating interests in 1958
oil and gas exploration program. Interests are to be
offered for . public sale in $10,000 units. Proceeds—For
exploration and development of gas and oil properties.
Underwriter—None.

% Nucleonics Chemistry & Electronic Shares, Inc.
Feb. 17 filed (by amendment) $1,000,000 of monthly in-
vestment plan certificates. Price—At market.
—For investment. Office—Englewood, N. J.

Nuclear Science & Engineering Corp.

Sept 20 filed 100,000 shares of common stock (par 25
cents). ‘Price—To be supplied by amendment. Proceeds
—To prepay indebtedness to Norden-Ketay Corp.. to
purchase additional "equipment and for working canital
Underwriter—Hayden, Stone & Co., New York. Offer-
;:"'—-Temporanly postponed becauce of market condi-
ions.

: ‘Feb. 18 ‘(letter of notification) $.)O 000 of

Proceeds

. Thursday, February 27, 1958

Ohio Edison Co. (3/4)
Feb. 6 tiled $40,000,000 of first mcrtgage bonds due 1988."

- Proceeds—To repay bank loans, eu and for new con-

struction. Underwriter—To be ‘determined by ‘competi-
tive bidding. Probable-bidders: Halsey, Stuart & Co.
Inc.; Morgan, Stanley & Co:; First Boston Corp.; Glore,
Forgan & Co.; White, Weld & Co. and Eastinan Dillon,
Unien Securities & Co. (Jointly). Bids—Expected to be
received up to 11 a.m. (EST) March 4 at Bankers Trust
Co., 16 Wall Street, New York 15, N. Y. '

0Oil & Mineral Operations, Inc. ;
Nov. 4 (letter of notification) 100,000 shares of common
stock (par $1). Price—$2.50 per share. Proceeds—For
development of oil and mineral properties. Office—208
Wright Bldg., Tulsa, Okla.- Underwriter—Universal Se=
curities Co., bo1 Emerpuse Bldg., T'ulsa 3, Okla. 2
* Oll;/glast;ueron Chemical Corp., New York q

( e

Feb. 21 filed $40,000 000 of convernble subordinate de- -
bentures due March 1, 1983." Price-—To be supplied by

-amendment. Procetds — .To be used for-redemption of

$17,682,600- of 414% series -A and. 4% % series B. sub-.
ordinate debentures and $20,871,000 par value-of con-
vertible preferred stock, representing all of such. deben=
tures and.preferred  stock outstanding at Feb. 1, 1958;
and for other corporate purposes. Underwriters—Dillon
Read & Co., Inc., and .Eastman Dillon, Union Securities
& Co., both of New York."

Peoples Security Investment Co.
Oct, 28 filed 1,000,000 preorganization subscrxptions to
class A voting common stock and 250,000 preorganization
subscriptions to class B non-voting common stock.to be
offerad in units of four class A shares and one class B
share,, the purchaser agreeing to donate each class B
share to the Peoples Security Foundation for Christian
Education, to be incorporated as a-non-profit corpora-
tion. Price—$2 per share. Proceeds — I'or capital and
surplus to-finance a proposed insurance company to be
named Peoples Security & Endowment Co. of America,
Office — Montgomery, Ala. Underwriter — None, ‘T, J.
Patterson is President.
* Pittsburgh Consolidation Coal Co.
T'eb. 25 filed $3,000,000 of particinations in its invest-
ment plan for salaried employees, together with 90,000
common shares which may be dcqulred pursuant to sald
plan.

. Pleasant Valley 0il & Mining - Corp. ’

Sept. 30 (letter of notification) 2,000,000 shares of com-
mon stock.. Price-—At par (five cents per share). Pro-
ceeds — For geological studies, reserve for-contingent |
liability, for machinery and equipment and other res |
serves. Office — 616 Judge Bldg., Salt-Lake City, Utah.
Underwriter—Steven Randall & Co., Inc., New York.

Premier Pharmaceutical Corp., Buffalo, N. Y.
Jan. 29 filed 100,000 shares of 6% preferred stock (par
$10) and 100,000 shares of common stock (par $1)-to be
offered in- units of one share of each’ class’ of' stock.
Price—$11 per unit. Proceeds—To build or lease plant,
for new equipment and for working capital and other
corporate purposes, Underw rlter——erard Secuutles Inc.,
Buffalo, N. Y. ;

Professional Life & Casualty co., champalgn, 1]
Dec. 16 filed 120,000 shares of common stock. Price— '
$15 per share. Proceed&—To-increase capital and surplus.
Underwriter—Ncne,

'® Public Service Electric & Gas Co. (3/5)

Feb. 13 filed (by amendment).250,000 shares of cumula‘
tive preferred stock (par $100). Price-—To be supplied
by amendment. Proceeds—To repay bank loans and
for new construction. Underwriter — Merrill Lynch,

“Pierce, Fenner & Beane, . New .York.- Negotiations to

‘sell these securities were discontinued last. June because
of unsettled market conditions at that time, but have
now been ‘resumed,

Public Savmgs Llfé Insurance co. a

‘Nov. 29 filed 113,000 shares of common stock (par 50

‘cénts ). Price—To be supplied by amendment.  Proceeds: -
—To Public' Savings Insurance Co., the selling: stock-

.'hblder thce—Charleston, S. C. Underwnter——None
-* Puritan Fund Inc,, Boston, Mass.

Feb. 17 filed (by amendment) 2,000,000. olf capxtal stock
‘(par $1).- Price—At market. Proceeds—For investment.

‘yr Redding-Miller Inc.

?x debentures.
‘Price—At par (in denominations of $100 each). Proceeds
—For general corporate purposes and construction pro-
‘gram. Office—931 E. 6th Ave,, Denver Colo. Underwriter
—Norme.

‘Reichhold  Chemcials, Inc.
Oct. 10 filed 200,000 shares of common steck (par. $1).
Price—To be supplied by’ amendment. Proceeds—For
-expansion program and working capital. Underwriter—
Blyth & Co., Inc., New York. Oﬂ‘erm-'-—Postponed tem-
poranly

: Resolute Bay Trading Co., Lid. .

Oct. 29 (letter of notification) 30.000 shares’ of common
“stock. Price—At par (35 per share). Proceeds—For work-
‘ing capital. etc.  Business—Purchase and sale of commo-
dities. - Office—St. John, N. B., Canada. Underwrlter——
[Irving Weis & Co,, New York.

Resolite Corp., Zelienople, Pa. '~

-Dec. 6 filed 20,000 shares of common stock to be offered
for subscription by stockholders of record Dee. 1, 1957
in the ratio of 31> new shares for edch 10 shares held;
unsubscribed shares to be offered to public. Priee—$10
per share. Proceeds—To pay $100,000 outstanding obli-
gations and for improvement and rehabilitation of plant
‘and facilities. Business—Fiberglass panels. Underwriter
—None.

gitized for FRASER
p:/ffraser.stlouisfed.org/




Volume 187 Number 5720. .. The Commercial and Financial Chronicle

Racky Mountain Quarter Racing Association
Oct. 31 (letter of notification) 300,000 shares of common
stock. Pnce_—At par ($1 per share). Proceeds—To re-
pay outs!ndmg indebtedness: Office — Littleton, Colo.
¥:1¢11;.m'nter~R. B. Ford Co., Windover Road, Mempbhis,

Ad Saxon_Paper~‘,Corp., New York (3/10-14)

Jan. 31 filed 112,500 shares of common stock (par. 25
cents). ‘Price — $4 per share.. Proceeds — Working cap-
tézi.i(l{pderwriter,—l\lilton D. Blauner & Co., Inc;, New

- Schering Corp., Bloomfield, N. J.

Sept. 19 filed: 278,983 -shares -0f.5% cumulative con-.

-vertible preferred stock (par $30). and 418,475 shares of
-common stock (par. $1). 1o be issued in ‘exchange for
-stock of White Laboratories, Ine. (which is to be ‘merged
with Schering ;Corp. effective Sept. 19, 1957) on the
‘hasis of ,one.share of preferred stock ‘and 1% shares cf
common stock for eath White class A or .class B com-
.mon share held:. Underwriter--None,
. _ ‘Scientific Industries; Inc. - " . et
Dec: 27 “(letter of natification) $120,000 6% convertible
- -ginking .fund .debentures, due Feb..1, 1968, convertible,
-exeept. as-provided in case of redemption, into common
. stock ( 5 .cent.par value) at a price of $1 per share. Price
i—At ‘par.. Proceeds — For expansion of plant iix the
~manufactqre :of laboratory - and: scientific instruments
-.and to build up company’s new: electronics division. Of-
ﬂqe ~— 15 Park St.,. Springfield, Mass. Underwriter. —
lel;s E: Burnside & Co., Inc., New York City, .

Sentingl Security Life Insurance Co. G e
Nov. 27 filed 5,000 shares of ‘common stock (par $10).
Price_—-To be -supplied by amendment. - Proceeds—For

. 'wo}'klng'caprtal; Office—Salt. Lake City, Utah. Under-
writer—None, ’

“Shell” Transport & Trading Co., Ltd.
Dec. 20 filed a' maximum of 817,720 of New York
Sh?res (representing a like amount of ordinary shares)
being otfered for' subscription by holders of ordinary
shares, including stock represented by New York shares
of record Jan. 17, 1958, on a 1-for-10 share basis; rights
to expire March 3. This represents 10% of the total
'offerm_g by the-company, which 10% is being offered for
subscrl_pt_lon by American residents. Price—5 pounds,
ten shillings; $15.40 at current official exchange' rate.
-l'rocegds — For exploration .programs. ‘Underwriter —
‘None in.t{he United States. Statement effective Jamn. 20.

: Sheraton Properties, Inc., Boston, Mass. ;
* .Dec.: 30 filed  $990,000 of first mortgage sinking fund
:bonds due. Dec. .1, 1973. - Price—At par, Proceeds—To
_repay indebtedness. - Underwriter — Sheraton Securities
Corp., a subsidiary. . fiv., m

Simplicity Pattern Co. Inc.
Oct. 10 filed 155,000 shares-of common stock (par $1).
Price—To be supplied by amendment. Proeeeds—To two
-gelling stockholders. Underwriter—Merrill Lynch, Pierce,
‘Fenner & Beane, New .York. Offering — Indefinitely
: postponed. . :

® South Carolina Electric & Gas Co.

Feb. 4 filed 369,694 additional shares of common stock
' (par $4.50) being offered for subscription by common
-stockholders of record Feb. 26 on basis of one new share

for’each_lo shares held (with an oversubseription’ priv-

ilege); rights to expire on March 12, Price—$21.50 per
_share. Proceeds—To repay bank loans and for new con-

:;}ruﬁtion. Underwriter—Kidder, Peabody & Co., New
“York. T <

Southern Efectric Steel Co.
Dec. 23 (letter of notification) $300,000 of 6% second
.mortgage -serial. bonds (with ‘common stock purchase
. warrants). -Price—At par (in denominations of $1,000
.each).  Proceeds—Ior .payment of demand notes pay-
able and working capital. Office—2301 Huntsville Road,
‘Birmingham, Ala. Underwriter—None,

Southwest Grease & 0il Co., Inc.
Jan. 17 (letter:’ of, notification): 35,290 shares of common
stock (par $7:50) to’ be offeted-for subscription by eom-
mon stockholders about Feb. 3.on a 1-for-4 basis. Price
—87.75 per share. Proceeds—For the acquisition of Bat-
. tenfeld Grease & Oil Corp. Office — 220 W. Waterman
" :St.,” Wichita, Kan. Underwriters — Small-Milburn Co.;
:Lathrop, Herrick & Clinger, Inc.; and Brooks & Co. of
gichx;&, Kan. and Barret, Fitch, North & Co., Kansas
ity, Mo. .

. | Sovereign Resources, Inc.

‘Nov. 19 (letfer-of notification) 1,500 shares of 7% cumu-
Jative preferred. stock. Price-—At par ($100 per share).
Proceeds—For constructicn, payment of promissory note
rand working capiial. Office—3309 Winthrop St., Fort
 Worth, Tex. Underwriter—Reilly, Hoffman & Sweeney,
“Inc.,, New York, N. Y. Offering—Delayed. i

"% Super Valu Stores Inc., Hopkins, Minn.
Feb. 21.filed"voting irust certificates for 213,188 com-
_mon shares’ (par $5).

. .Sylvania Electric Products, Inc. (3/11)-

Feb, 18 filed $20,000,000 of sinking fund debentures due
1980 and $20,000,000 of convertible subordinated deben-
tures due 1983, Price—To be supplied by amendment.
_Proceeds—To repay bank loans and for working capital.
- Underwriters — Paine, Webber, Jackson & Curtis and
Halsey, Stuart ‘& Co. Inc., both- of New York.

‘Tax Exempt Bond Fund, Inc., Washington, D. C,
‘June 20 filed 40,000 shares of common stock. Price—$23
per share. Proceeds — For investment. Underwriter—
~Equitable Securities- Corp.,' Nashville, Tenn, Offering—
Held up pending passing of necessary legislation by
Congress. :

% Texas Co., New York, N. Y.
Feb. 25 filed $18,055,200 of participations in company’s
employees savings plan, together with 320,625 shares of
its capital stock which may be acquired pursuant there-
0.

Tourist Industry Development Corp. Ltd.
Jan. 14 filed $2,250,000 7% perpetual subordinated de-
‘bentures (4% fixed interest and 3% of earned), to be
sold at par in denominations of $1,000 and multiples
thereof. Proceeds—To acquire mortgages or other liens
on real estate, also for loans to or invested in hetels, re=-
sorts or inland transport. Office—Jerusalem, Israel. Un-
derwriter—None, : :
" _“Trans-America Uranium Mining Corp. =~
‘Nov. 6 filed 3,000,000 shares of commor stoclk (par one
‘mill), Price—25 cents per share. Proceeds—TFor land
‘acquisition, exploratory work, working capital, reserves,
-and other corporate purposes. .Underwriter~—None, Al-
‘fre¢ E, ‘Owens of Waterloo, Ta., is President. = -~ |

Trask Manufacturing Co. "
Dec, 5 (letter of netification) 15,000 shares of commen
stock (par $5), Price — $4.50 per share. Proceeds — For
‘'working capital and payment of current liabilities.  Ad-
dress—Wrightsboro section, 3 miles north of Wilmington,
§. g; Underwriter — Selected Investments, Wilmington,
.- ‘Ulrich Manufacturing Co. S :
.Sept. 24 filed $600,000 of 6% sinking fund debentures
and 30,000 shares of class A common stock (par $1)’ to
be offered in units of $500 of debentures and 25 shareg of
stock. Price—To be supplied by amendment. Proceeds—

-To reduce bank loans, to repay all or part of an out-

standing 5% term loan and/or provide additional work-
ing capital., Office—Roanoke, Ill. Underwriter—White
& Co., St. Louis, Mo., on a best-efforts basis.

Union Electric Co., St. Louis, Mo. (3/5)
Feb. 11 filed $35,000,000 of first mortgage bonds due 1988,
Proceeds—For improvements and additions to property.
Underwriter—To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; Lehman

' Brothers and Bear, Stearns & Co. (jointly); White, Weld

& Co., Blyth & Co., Inc., Eastman Dillon, Union Securi-
ties & Co. and Shields & Co. (jointly); the First Bos-
ton Corp. Bids—Expected to be received up to 11 a.m.
(EST), on March 5 at Room 1900, 60 Broadway, New
York 4, N, Y, .
United States Sulphur Corp. ‘
Oct. 8 filed 1,500,000 shares of common stock (par one
cent). Price—$1 per share. Proceeds—For plant rental,
ete.; to retire corporate notes; for core dmilling; for
working capital; and for other exploration and develop-
KTlent work. Office — Houston, Texas.” Underwriter —
ane. - ;

* United States Telemail Service, Inc.
Feb, 17 filed 375,000 shares of common stock (par $1).
Price—$4 per share. Proceeds—To purchase equipment
and supplies and for working capital and other corporate
purposes. Office—Salt Lake City, Utah. Underwriter—
Amos Treat & Co,, Inc., of New York, °
Universal-Cyclops Steel Corp.
Feb. 10 filed 600,153 shares of common stock (par $1).
Price—To "be supplied by amendment,. Proceeds—To
selling stockholders who are to receive said shares in
exchange for their holdings of Empire Steel Corp. and!
Reeves Steel &  Mfg. Co,.common stock, Underwriter—
None,

Uranium Corp. of America, Portland, Ore.
April 30 filed 1,250,000 shares of common stock (par .10
cents). Price—To be supplied by amendment (expected
to be $1 per share), Proceeds—For exploration purposes
Underwriter—To be named by amendment. Graham Al-
bert Griswold of Portland, Ore., is President.

Washington National Development Corp. )
Oct. 2 (letter of notification) 50,000 shares of commor

.atock (par $1) of which 34,280 shares are to be offered

publicly at $1.20 per share and 15,720 shares are to be
offered to certain individuals under options. Proceeds—
For general corporate purposes. Office — 3612 Quesads
St., N. W., Washington, D. C. Underwriter—Wagner &
Co., New York City.

West Coast Airlines, Inc., Seattle, Wash.
Feb. 12 filed $600,000 of 6% subordinated debentures,
due 1970, and 150,000 shares of common stock (par $1) to
be offered for subscription by common stockholders of
record March 1, 1958, in units of $100 principal amount
of debentures and 25 common shares, at rate of one unit
for each 31 common shares held on the record date.
Price—$125 per unit. Proceeds—To finance the acquisi-
tion of six new Fairchild F-27 “Friendship” aircraft on

-order for delivery during 1958, and related costs. Under-

writer—None.

Western Copperada Mining Corp. (Canada)
Aug. 30 (letter of notification) 300,000 shares of common
stock. Price—At par ($1 per share). Proceeds—For de-
velopment and exploratory work, drilling costs and sur-
vey, and for working capital. Office — 1205 Phillips
Square, Montreal, Canada. Underwriter—Jean R, Vedits
Co., Inc,, New York.

% Wood (Alan) Steel Co., Conshohoken, Pa.
Febh. 10 (letter of notification) an undetermined number
of shares of common stock (par $10) to be offered to
salaried employees under a Stock Purchase Plan for
1958. Price—Not exceeding the lowest of the then cur-
rent or last quoted offering price on the American Stock
Exchange. Proceeds—To reimburse company for the
purchase of the stock, Underwriter—None.
Worldmark Press, Inc.

Dec, 20 (letter of notification)150,000 shares of common
stock (par. 10 cents). Price—$2 per share.. Proceeds—
For working capital-and, general corporate purposes,
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Office—207 East 43rd Street, New York, N. Y. Under-
writer—J. A, Winstoa & Co., Inc., New York,
% Worth Fund, Inc., New York )
Feb. 21 filed 400,000 shares of common stock. Price—
$12.50 per share. Proceeds—For investment. Under- .
writer—Cherokee Securities Corp., 118 N. W, Broad St.,
Southern Pines, S. C 874 .
‘Young (Donald W.) & Son, Inc. ;
Nov. 14 (letter of notification) $75,000 of 10-year 6%
debentures due Oct, 1, 1967, with common stock war~
rants to purchase 7,500 shares of 10-cent par commomn
stock at $1 per share, Price—$%100 per unit of a $100
debenture and'one warrant. Proceeds—To repay shord
‘term debt and’ for working capital. - Office—Stockholm,
. Y. Underwriter— Sherry, Maloney & Co., Inc., New
ork, ts o aw by RS s v } PECE .

Prospective Offerings

American Electronics, Inc. : 5T @ !
‘Dec. 30 it was reported company plans to sell approxi-
mately. $3,500,000 convertible debentures. Underwriters
‘—To be determined by competitive bidding.. Probable
bidders: Van Alstyne, Noel & Co. and Crowell, Weedon
& ‘Co. (jointly). Offering—Expected in March. ’

' Appalachian Electric Power Co. (6/3) P e

‘Dec. 2, it was reported that'this company, a subsidi:

of American Gas & Electric Co., plans to issue and s

.$25,000,000 of first mortgage bonds, Preceeds—To repay
‘bank loans and for construction program.. Underwrites
—To be determined by competitive bidding, Probable
bidders: Halsey, Stuart & Co. Inc.; The First Boston
Corp.; Kuhn, :Loeb & Co. and Eastman Dillon, Dniom
Securities & Co. (jointly); Harriman Ripley & Co. Ine.
Bids—Tentatively expected to be received on June 3.

Associates Investment Co. e
Jan. 23 it was reported company plans to issue and selh
some additional debentures (amount not yet determined).
Underwriters — Salomon Bros. & Hutzler and Lehman
Brothers, both of New York., Offering—Expected before
July 1,

Atlantic City Electric Co. : .
Jan. 20 it was reported company plans to issue and selk
in 1958 $10,000,000 of first mortgage bonds. Underwriter
—To be determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co. Inc.; Eastman Dillon, Union
Securities & Co. and Smith, Barney & Co. (jointly)s
‘Blyth & Co., Inc.; The First Boston Corp. and Drexel &
Co. (jointly); White, Weld & Co, and Shields & Co.
(jointly). 7 Py o
+ Bishop Oil Co., San Francisco, Calif. (3/21)
Tfeb. 20 it was announced that company plans to offer
10 its common stockholders of record March 20, 1958
the right to subscribe on or before April 3, 1958 for
112,565 additional shares of common stock on the basi3
of one new share for each five shares-held.. Pricc—Ta
be named later. Proceeds—For general corporate pur-
poses, Underwriter—Hooker & Fay, San Francisco, Calif.

. Boston Edison Co. V
Jan. 27 it was reported company may issue and sell in
the second or third quarter of this year some additionak
first mortgage bonds and preferred stock. Proceeds—To
repay bank loans and for construction program. Undgr-
‘writer—For bonds to be determined by company, withh .
prospective bidders including Halsey, Stuart & Co. Inc.;
The - First Boston Corp.; White, Weld & Co.; Lehman
‘Brothers and Harriman Ripley & Co. Inc. (jointly). For
preferred stock, The First Boston Corp., New York.

Brooklyn Union Gas Co. .
Nov. 25 it was announced that company expects to issue
and sell $22,000,000 of first mortgage bonds next Aprik
_or May. Proceeds—To repay bank loans and for con-
struction program. Underwriter—To be determined by
competitive bidding. Probable bidders: Halsey, Stuarg
& Co. Inc.; Lehman Brothers; Blyth & Co., Inc., and
F, S. Moseley & Co. (jointly); Merrill Lynch, Pierce,
Fenner & Beane; Harriman Ripley & Co. Inc. and The

- First Boston Corp; (jointly); White, Weld & Co.

‘Central Hudson Gas & Electric Corp.
Jan. 22 it was reported company plans to issue and selk
in June or July 1958 $18,000,000 of first mortgage bonds.
This may be done privately,
Central lllinois Light Co. S )
Jan. 22 it was announced stockholders will vote March
27 on increasing the authorized preferred stock (par
$100) from 250,000 shares to 500,000 shares. Underwriter
—Eastman. Dillon, Union Securities & Co., New York.
Chicago District Pipeline Co.
Nov. 12 it was announced company plans to sell about
$5,000,000 of first mortgage bonds sometime after the
turn of the year. Proceeds—To repay advances made by
Peoples Gas Light & Coke Co., the parent. Underwriters
—Probably Dillon, Read & Co. Inc. and Halsey, Stuart
& Co, Inc. - - . : : ]
Chicago Rock Island & Pacific RR. (3/12)
_Jan. 28 it was announced company plans to issue and
sell $16,000,000 first mortgage bonds dug _198_3. Under-
writer—To be determined by competitive bidding. Prob-
.able bidders: Halsey, Stuart & Co.; Eastman Dlllo;!i
.Union Securities & Co. and Blyth & Co. (jointly); Fir:
Boston Corp.; Kuhn, Loeb & Co. Bids—To be received
up to noon (CST) on March 12. .
Cincinnati Gas & Electric Co.
"Nov. 8 it was reported company plang in 1958 to selh

 about $15,000,000 of first mortgage bonds. Proceeds—

To repay bank loans and for construction program.
U?Jderevrsl,ter—'ro be determined by competitive bidding.
Probable bidders: Halsey, Stuart. & Co.:Inc.; Morgan

Continued on page 42
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Continued from page 41

Stanley & Co. and W. E. Hutton & Co. (joinily); Blyth
& Co. Inc. and The First Boston Corp. (jointly); Mer-
rill. Lynch, Pierce, Fenner & Beane and Lehman Bros.
“(ointly); Eastman Dillon, Union Sécurities & Co. and
‘White, Weld & Co. (jointly).

Citizens & Southern National Bank of

Savannah, Ga.

Jan. 15 it was reported Bank plans to offer to its stock-
holders the privilege of subscribing for 100,000 additional
shares of capital stock in about 60 days. Underwriter—
None. d

Columbus & Southern Ohio Electric Co.
Dec. 9 it was reported company plans to issue and sell
in 1958 about 250,000 shares of common stock. Under-
writers — Dillon, Read & Co. Inc, and The Ohio Co.
(jointly).

Commonwealth Edison Co. (4/15) >
Feb. 17 it was announced company plans to issue and
sell $50,000,000 to $60,000,000 of mortgage honds. Pro-
ceeds—For construction program. Underwriter—To be

determined by competitive bidding. Probable bidders: -

Halsey, Stuart & Co. Inc.; The First Boston Corp.; Glore,
Forgan & Co. Bids—Expected to be received on April 15.
Registration—To be filed about the middle of March.

Consolidated Edison Co. of N. Y., Inc. (4/22)
Jan. 28 directors authorized an issue of $50,000,000 first
and refunding mortgage bonds. Proceeds—To repay bank
16ans. Underwritér—To be determined through compet-
itive bidding. Probable bidders: Halsey, Stuart & Co.
Inc.; Morgan Stanley & Co.; The First Boston Corp. Bids
—To be received on April 22,

Consolidated Naturai Gas Co.
Company reportedly plans to issue and sell approxi-
mately $45,000,000 debentures. Underwriters—To be de-
termined by competitive biddjpg. Probable bidders:
Halsey, Stuart & Co.; White, Weld & Co. and Paine,
Webber, Jackson & Curtis (jointly); Morgan Stanley &
Co. and First;Boston Corp. (jointly).

Delaware Power & Light Co.

Jan. 22 it was reported company plans to issue and sell
$10,000,000 of first mortgage bonds due 1988. Proceeds
—To repay bank loans and for construction program.
Underwriter—To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; White, Weld
& Co. and Shields ‘& Co. (jointly); Eastman Dillon, Union
Securities & Co.; The First Boston Corp. and Blyth &
Co., Inc. (jointly); Merrill Lynch, Pierce, Fenner &
Beane and Kidder, Peabody & Co. (jointly). Offering—
Expected in June.

....Duquesne Light Co. (4/9) ™

Jan. 29-it was announced company plans to sell not ex~
ceeding $15,000,000 of first mortgage bonds due 1988.
Proceeds — To repay bank loans and for construction
program. Underwriter—To be determined by competi-
tive bidding, Probable bidders: -Halsey, Stuart & Co.
Inc.; The First Boston Corp.; White, Weld & Co.; Glore,
Forgan & Co.; Kuhn, Loeb & Co.; Eastman Dillon, Union
Securities & Co., and A, C. Allyn & Co. Inc. (jointly);
Drexel & Co. and Equitable Securities Corp. (jointly).
Bids—Tentatively expected to be received on April 9.

Florida Power Corp. (7/1)

Jan, 29 it was reported corporation plans to issue and
sell $25,000,000 of first mortgage bonds due 1988, Under-
writer—To be determined by competitive bidding. Prob-
able bidders: Halsey, Stuart & Co. Inc.; Kidder, Peabody
& Co. and Merrill Lynch, Pierce, Fenner & Smith (joint-
ly); Lehman Brothers and Blyth & Co., Inc. (jointly);
Eastman Dillon, Union Securities & Co., and Harriman
Ripley & Co. Inc. (jointly); The First Boston Corp. Bids
—Expected to be received on July 1.

® Florida Power & Light Co. (3/24)

Jan. 30 it was reported company may issue and sell
$20,000,000 of first mortgage bonds. Underwriter—To be
determined by competitive bidding. Probable bidders:
Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce, Fenner
& Beane and Kidder, Peabody & Co.: (jointly); The First
Boston Corp.' Bids — To be received ‘up to 11:30 a.m.
(EST) on March 24. Registration—Expected Feb. 27,

% Great Atlantic & Pacific Tea Co.

Feb. 19 it was reported a secondary offering of common
voting stock is expected within a month, Underwriters—
May include: Blyth & Co., Inc.; Carl M. Loeb, Rhoades
& Co.; Hemphill, Noyes & Co.; Smith, Barney & Co.;
and Merrill Lynch, Pierce, Fenner & Beane,.

Gulf, Mobile & Ohio RR.
Dec. 20 ICC granted company permission to issue $28,-
343,800 of 5% income debentures to mature Dec. 1, 2056,

in exchange for the 283,438 shares of outstanding $5 pre- -

ferred stock (no par) on the basis of $100 of debentures
for each preferred share. Offer expires Feb. 14, 1958,
but may be extended. Underwriter—None,

Gulf States Utilities Co.

.'Ian. 29 it was reported company plans to issue and sell
in May $20,000,000 of first mortgage bonds. Underwriter
—To be determined by competitive bidding Probable
bidders; Halsgy, Stuart & Co. Inc.; Merrill Lynch, Pierce,
Fenner & Smith and White, Weld & Co. (jointly); Salo-
mon Bros. & Hutzler and Eastman Dillon, Union Securi-
ties & Co. (jointly); Lehman Brothers; Stone & Web-
ster Securities Corp.; Kuhn, Loeb & Co.

Gulf States Utilities Co.
Jan. 29 it was reported company plans to issue and sell
200,000 shares of common stock. Underwriter — To be
determined by competitive bidding. Probable bidders:
Merrill Lynch, Pierce, Fenner & Smith and Lehman
Brothers (jointly); Stone & Webster Securities Corp.
. Bids—Tentatively expected to be received in May.
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. ldaho Power Co. (4/1) .
Feb. 14 company applied to the Federal Power Commis-
sion for authority to issue and-sell $10,000,000 of first
mortgage bonds due 1988 and $10,000,000 of sinking fund
debentures due 1983. Proeeeds — To repay: bank loans.
Underwriter—To be determined by competitive bidding.
Probable bidders: Halsey, Stuayt & Co. Inc.; Blyth & Co.,
Inc. and Lazard Freres & Co. intly); Kidder, Peabody
& Co. and White, Weld & Co. (jointly); Salomon Bros.
& Hutzler and Eastman Dillon, Union Securities & Co.
(jointly); Merrill Lynch, Pierce, Fenner & Beane; Equit-
able Seeurities Corp. Bids—Expected to be received on
April 1,

lllinois Power Co. (5/20)

Jan, 29 it was reported company plans to issue $25,000,-
000 of first mortgage bonds. Proceeds—For construetion
program. Underwriter—To be determined by competi-
tive bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
Eastman Dillon, Union Securities & Co.; White, Weld &
Co. and Merrill Lynch, Pierce, Fenner & Beane (jointly);
The First Boston Corp.; Harriman Ripley & Co. Inc.
Bids—To be received on May 20. ;

Kansas Power & Light Co. :
Feb. 14 it was announced company plans to. issue and
sell $10,000,000 of first mortgage bonds due 1988. Pro-
ceeds—For construction program. Underwriter—To be
determined by competitive bidding. Probable bidders;
Halsey, Stuart & Co. Inc.; The First Boston Corp.; Glore,
Forgan & Co.; Harriman Ripley & Co. Inc.; White, Weld
& Co.; Blyth & Co., Inc.; Equitable Securities Corp. Reg-
istration—Expected beforé Spring.

Kentucky Utilities Co. :

Jan. 21 it was reported company plans to issue and sell
$10,000,000 of first mortgage bonds. Proceeds—To repay
bank loans and for new construction. Underwriter—To
be determined by competitive bidding. Probable bidders:
Halsey, Stuart & Co. Inc.; Blyth & Co., Inc.; Lee Higgin-
son Corp.; Equitable Securities Corp.; Eastman Dillon,
Union Securities & Co. and Merrill Lynch, Pierce, Fenner
& Beane (joinlly); Kidder, Peabody & Co. and White,
Weld & Co. (jointly); Kuhn, Loeb & Co. Offering—Ex-
pected in September or October. ,

Kentucky Utilities Co. '

Jan. 21 it was also reported that company may. offer

approximately 165,000 additional shares of its common

stock to its common stockholders on a 1-for-15 basis.

gndcrwriters—Blyth & Co., Inc, and J. J. B. Hilliard &
on. . :

“Litton Industries, Inc. 3
Dec, 14 stockholders approved the creation of an.issue
of 16,000 shares of $100 par preferred stock and an in-
crease in the authorized common stock from 2,000,000 to
3,500,000 shares. Underwriters — Lehman Brothers and
Clark, Dodge & Co. handled last equity financing which
was done privately. ;
Louisiana Power & Light Co.
Dec. 16, it was. announced company may borrow $11,500,-
000 from banks perxling a final finaneing program relat-
ing to the disposition of its gas properties to Louisiana
Gas Service Co., a new company, ‘
Master Fund, Inc., Fairfield, Calif. :
Jan. 27 it was announced this newly organized invest-
ment company plans to offer to bona fide residents of
California 10,000 shares of capital stock (par $1). Price
—$10 per share, less an underwriting discount of 8% %.
Proceeds—For investment, :
Missiles-Rockets-Jets & Automation Fund, Inc. -
On Jan. 7 this new fund registered under the Invest-
ment Company Act of 1940. Plans to. issue $15,000,000
common stock, of which $7,500,000 ‘will be underwritten
on a firm basis by Ira Haupt & Co. Price—$10. Proceeds
—For investment. Technological Advisors—Include Dr.
Theodore von Karman, Chairman of the advisory group
for aeronautical research and development of NATO.
Mississippi Power & Light Co. (4/16)
Jan. 29 it was announced company plans to issue and
sell $15,000,000 of first mortgage bonds due 1988. Under-
writer—to be determined by competitive bidding. Prob-
able bidders: Halsey, Stuart & Co. Inc.; Kuhn, Loeb &
Co.; Equitable Securities - Corp. and Shields & Co.
(jointly); Blyth & Co., Inc.; Merrill Lynch, Pierce,
Fenner & Beane, Eastman Dillon, Union Securities &
Co., White, Weld & Co. and Kidder, Peabody & Co.
(jointly); The First Boston Corp. Bids — Tentatively
expected to be received on April 16.

New England Telephone & Telegraph Co. (4/14) / Leco
* B p v grap. ( ) i 'f«g., 1958 at the:rate of one new share for each five shares

Febh, 19 it was announced company plans to issue andg
sell $45,000,000 of 35-year debentures. Proceeds—To re-:
deem $35,000,000 of 4% % debentures due 1986 and to:
repay advances from American Telephone & Telegraph
Co. Underwriter — To be determined by competitive '
bidding. Prokable bidders: Halsey, Stuart & Co. Inci;

Morgan Stanley & Co.; The First Boston Corp. Bids—

Tentatively scheduled to be received on or about April

14. Registration—Planned for March 20.

New Jersey Bell Telephone Co. (3/25)
Jan. 30 the directors approved the sale of $30,000,000
debentures. Proceeds—To redeem a like amount of 475 %,

debentures due 1993 on or about April 28. Underwriter . £
‘iders for last il

—To be determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co. Inc.; White, Weld & Co.
and Shields & Co. (jointly); Morgan Stanley & Co.; The
First Boston Corp. Bids—Tentatively expected to be re-:
ceived on or about March 25. E

Northern States Power Co. (Minn.)
Jan. 13 it was reported that the company may be con-
sidering the issue and sale this Summer of about $25,000,~
000 of first mortgage bonds. Underwriter—To be deter-
mined by competitive bidding. Probable bidders: Halsey,
Stuart & Co. Inc.; The First Boston Corp. and Blyth &
Co., ‘Inc. (jointly); Merrill Lynch, Pierce, Fenner &

Beane, Kidder, Peabody & Co.-and White, Weld & Co.

(jointly); Lehman Brothers and Riter-& Co. (jointly); -

Equitable - Seeurities’ Corp. a'i]deas}{n'anjDillgn,- Unio_n.-

Securities & Co.: (jo{intly). ) . g e 3
% Northwest Ban,co‘rpor'ation,v.. Minneapolis, Mmq.

(3/27)

-Feb, 25 it-was ‘apnounced company plans to oifer 105,430

shares of ilew. ecnvertible preferred stock: (par $100) to
its common "steckholders at the rate of onc.new share
for each 16 -common shares held.: Procveeds—Approxi-
mately’$7,000,000to be invested i three: major aftxh_atcs
and the balance for working capital.and rother'corporate
purposes.  Underwriters—The Tirst Bosten Corp. and
Blyth & .Co., Inc., both-of New. York. —.»%. - : N
Oklahoma Gas ‘& Electric - Co. - g S
Feb. 3 it was ‘reported ‘company plans to:issue and; sefl
$15,000,000 of bonds this year. Underwriter—To be deter-
mined by competitive bidding. Probable bidders: (1) For
ponds—Halsey, -Stnart & Co.- Inc.; Equitable Securities
Corp.; The First:Boston Corp.; Kuhn, Loeb & Co., Merrill
Lynch; Pjerce;! Fermer: & Beane and: White;» Weld & -,
Co. (jointly); -Harriman:Ripley & Co. Inc, and -Eastman .
Dillon, Union :Securities & -Co.: (Gointly)s » .. Fng yine
Pacific National Bank,”San Francisco, ‘Calif. ...
Feb. 12 the Bank’offered 44,708 additional’shares‘of com~
‘mon-stock -(par-$20)-to- stockholders at the rate ofone
new share. for:four shares held as .of ‘Feb..11; rights to.:
expire -on, March 4., Price—$37.50 .per share..: Proceeds -
—To increase.capital and-surplus.-Underwriters. — .g:].'- :
worthy & Co.;:Sehwabacher: & €o:; Davis Skaggs:-&, .go;;
Pfluger & Baerwald; and J:-Barth:& Co.; :all; of San .,
Francisco; Calife 5.7 aacon v s
. Pacific Telephone & Telegraph Co.: .1 . .-
Jan. 8 it was.reported. company. plans:$300,600,000. capi- .
‘tal oytlay program. . Proceeds—FEor construction program -
Jin 152‘)8 and . 1959, ($137,000,000 in :1958). *Underwriter— "
’50 be determinéd by .competitive bidding. Probable.bigd-
jers— Halsey, Stuart &.Co. Inc.; Morgan Stanley. & -Co.
® Philadelphia Electric-Co. (4/29) . - - .«
Jan, 27 it was reported -company, plans to issue and §ell
in May, subject to, market conditions, $40,000,000 of first
mortgage bonds® due 1988. Underwriter—To "be deter-
mined. by‘comf)eftitfye bidding. Probable bidders: H;xt— i
say, Stuart & "Co. Inc.; The First Boston: Corp.; White,
Weld & Co.: Morgan Stanley & Co. and Drexel & Co.
(jointly).” Bids—Exp=cted to be receivaed on April 29. S
Public Service Co. of Oklahoma: "~ S e
Jan. 20 it.was reported company: plans. to issue and sell
in -‘May . $16,000,000 ; of - first . mortgage bonds due.1988.
"Proceeds—To repay bank loans and for construction pro-
gram. Underwriter—To ‘be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co.’ Inc,;
White, Weld &' Co.: and Shields & Co. (jointly); Blyth
& Co., Inc;; Salomon Bros. & Hutzler; Kuhn, Loeb &
Co. and Eastman Dillori, Union’ Securities & Co. (joint-
ly); The 'First Boston .Corp.;  Glore, Forgan & Co.;
Equitable Securities Co. ot 8 s
- Puget Scund Power & Light Co. (4-28) £
Jan, 29, Frank: McLaughlin, President, announced:com-
pany plans to issue.and sell $30,000,000 of first mortgage
_Eonds’. Proceeds—To: redeem’$20,000,000 “of 614%  series
‘bonds due 1987, and to finance new. construction.. Under-
“writer—To be determined by competitive bidding. Prob-
“able bidders:-:Halsey, Stuart: & Co. Inc. and.Lehman
- Brothers s(jointly); Stone - & -Webster: Securities C}o_rp,,
“The First Boston:Corp: and:Smith, Barney. & Co. (joint-

i o P

“y). Bids—Expected to-be received.on April:28..

Richfield Oil: Corp. -

i:;".‘ian. 8 it wasfeported that company. may late in January

“anniounce - s “financing “plans, which- are ‘not yet: com-

pleted: : Underwriter - May-"be ‘Merrill: Lynch, Piérce,”

Fenner & Beane, New {York, 7~/ 2w 770 b
Riddle Airlines, Inc.” """

. Oct. 21 it was. announced company plans ta register with

the SEC a1 issue:of new:common stock, the number of-
shares .and"the price:at-which thee will be reffered not
yet determined:. The authurized common stock has been -
increased ~from-.%,500,000 to- 15,000,000 .shares. .Proceeds
“_To -finance .reute ;expansion -and . for working capital.
‘Underwriter—James H. Price & Co., Inc;Coral Gables,
‘Fla. and’ New - York, N Y., -handled: previous .public
offering of 500,000, shares, of common stock at $3.25 per
‘:‘fhare in July, 1956. : ) .

“% Royal Bank of Canada (3/19) . . 7
W¥Feb. 26 the.Bank announced it plans to-offer 1,008,000

ghares of capital -stock -to. stockholders. of record March

‘held; rights will expire on June 10, 1958. Price—$37.50

- per share (in Canadian cuirency). Proceeds—To increase
¢apital and: surplus: Underwriter—None. - This issue .will
ot be 1'egi'stérea_\3vith“SEC. Rrtelt e, -
Sierra Pacific Power Co. . (4/16) i, g, &
n. 27 it was.also. réported that.the company plans' to
offer to its common stockholders the right to subscribe
for 57,362 additional shares of common stock (probably
ith an oversubscription'privilege). Proceeds—For con- :
struction program. Underwriter—Exemption from com-
‘petitive bidding to be sought: Stone & Webster Securitiés
Corp. and Dean’ Wittér & Co. (joirtly) ‘were only bid-
y rights “offer, which "was>on:a ‘competitive .

A

Sierra Pacific Power Co. (4/23). .. . L e
“Fan. 27:it-was reported.company plans to issue and sell
$3,000,000 of first mortgage bonds due 1988. Proceeds—
To repay bank loans‘and for construction program. Un-
derwriter— To* be ‘détermined -by competitive bidding,
Probable bidders; Halsey, Stuart & Co. Inc.; Kidder, Pea-
body. & Co.; Stone & ‘Webster Securities Corp. and Dean
Witber & Co. (jointly). Bids—Tentatively schedulead .to
be received on April®23. ‘Registration — Planned for
March 25. ! S -
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.. Southern couniies. Gas Co. of California

- Dec. 16 it was:reported. company. plans to issue and sell

in March;: 1958, $15,000,000 of first mortgage bonds. Un-

derwriter. — To’ be: determined by. competitive bidding.

.. Probable: bidders: " Halsey,’ Stuart & Co. Inc,; Blyth &

Co.,"Inc.;’ White, Weld & Co.; Merrill Lynch, - Pierce,
~Fénner & Beane, " IvUT T A
-'Southern Nevada Power Co. . . .. '

‘Déc. 3.it' was announced company plans to.raise in mid-

+.:1958 between $5,000,000 and-$6,000,000-new: capital, about
= :two-thirds, of which will: be-through bond financing and
;1 ‘the balance through. common stock financing. - Under-
-1 writer—For: stock, miay be Hornblower: & Weeks, Wil-
liam-R. Stdats & Co::ard The First California Co. (joint-
~ly) Forbonds;- 6 < be determined by ‘compétitive- bid-
.- ding.- ‘Onty “bidders in’ 1956 for’ $4,000,000: bonds ‘were
Halsey, Stuart & Co. Inc.: Hornblower & Weeks and
i..William R. Staats. & Co.. (jointly). .. ... -
- ii-Tolede Edison.Co. . .. . T AL IRER L
"+ Jan. 20 it:was:reported company plans.to: issue’and. sell
wdbolt:. $155000,000 -of . first: mortgage bonds: in: April” or

e Mgay. of. thisiyear.. Preceeds—Tosrepay bank loans.  Un-

A, -‘: derwriter—If-issue is not:placed ‘privately;. underwriter

ncial Chronicle

Tuttle Enginieering, Inc., Arcadia, Calif. .
" Feb.*10,-Leo:L..Strecker, President, announced corpora-
tion plans issue and sale in near future of $1,000,000
- convertible debentures or preferred stock, to be followed
. later”in--1958- by. the‘sade of about $5,000,000: of common
stock. - Proceeds—For working capital and other corpo-
rate purposes. o :

_ . United Gas Improvement Co. (5/13)
Jan. .28:it was.reported company plans to issue and sell

$15,000,000 of first'mortgage bonds. Proceeds~To repay
.~’bank loans’ and for .construc¢tion program. Underwriter-—

To be determined by:competitive bidding. Probable.bid- .

ders:” Halsey, Stuart & Co. Inc.; Morgan Stanley & Co.;
The, First Boston-Corp.; Kidder, Peabody & Co.; White,

. «Weld & Co.; Merrill-Lynch;Pierce, Fenner & Beane and.
Eastman: Dillon,:Union Securities & Co. (jointly). ‘Bids.

- —Expected . to; be:received- on. May. 13. Registration—
About April 11. . i ] :

.. Virginia Electric & Power. Co. (6/10)
~Dec..26 it ‘was.reported.company plans to issue and sell

- $25,000,000 ;bonds. or debentures. Underwriter—To . be. -

“may: be:determined: by competitive -bidding.::Probable: - 7, “by éombetitive’ bidding.. o bi H
- bidders:-Halsey; Stuart &/ Co.:Ine:;:Equitable. Securities Seteriingd, Iy isipetiiig bidaing. Brobable Lidders:
+Corp:j Eastman Dillon, Union Securities & Co.: and Salo-"

.#mon Bros..& :Hutzler ; (Jointly ) ; Cark:M:-Loeb, “Rhoades:

“"Halsey,”Stuart & Co.; Salomon' Bros, & Hutzlery White,
. ‘Weld : &Co.; -Eastman: Dillon, Union Securities & Co.;

% . &.Co.; The:First, Boston: Corp.; White; Weld & Co: . :

Stone«&:Webster: 'Securities Corp.; Kuhn, Loeb & ‘Co.

- (979). 43

and American Securities ?orp. (Jointly). Bids—Tenta~
tively expected to be received on June 10:

Virginia & Southwestern Ry. (3/68)

Company .plans to sell $5,000,000°. bonds. Proceeds—To
redeem. similar amount due April 1, 1958, Underwriters.
—To be determined by competitive bidding, Probable
bidders: Halsey, Stuart & Co.; Salomon' Bros, & Hutzler;
Eastman Dillon, Union' Securities & Co.; Kidder, Pea-
body & Co., and White Weld & Co. (jointly). Bids—
To be received up to noon (EST) on March 6 at Room
2018, 70 Pine St., New York 5, N, Y. 3

Washington Natural Gas Co. '

“Oct. 18 the directors authorized: the sale.of $5,000,000 -

in-debentures. Proceeds—For expansion: pregram. Un--
gerv;riter—-Blyth & Co., Inc,, San Francisco and New
ork.

" Wisconsin Electric Power Co. (3/31)
Feb. 14 it. was announced company plang to issue and
sell $30,000,000: of first mortgage bonds. Proceeds—For
construction program. . Underwriter—To be determined

- by competitive bidding. Probable bidders: Halsey, Stuart

& Co. Inc.; The First Boston: Corp.; Glore, Forgan & Co.,
Eastman Dillon, Union Securities' & Co:. and: Harriman
Ripley & Co. Inc.. (jointly); Merrill Lyneh, Pierce, Fen-
ner & Beane and Equitable Securities. Corp.. (jointly);
Lehman Brothers and: Salomon Bros. & Hutzler (jointly).
Bids—Expected to be received on March 31.-...

... Another Busy. Calendar .- : .
...The. week ahead promises a

" With First So. Corp.

“(Special to TAr FINANCIAL CHRONICLE)

" Joins E. F. Hutton

(Special to THE FINANCIAL CHRONICLE)

Joins Harris, Upham

(Special to THE FINANCIAL CHRONICLE)

_busy  and : well-spaced roster .of

| mew issues with an'indicated total

“ of “abotit*$179' million ‘of new cor-
li**porate " securities, "including - $25

Institutional’ investors, g uit'e
obviously: have 'their hackles up
. ‘and are in no mood to be
. stampeded: into ‘buying new ' cor-
---porate obligations - merely bécause

“million of preferred stock, due on
the market, '
.. The;bulk -of this, of course, will
be up for bids in the early deals
“of ‘the* week. On Monday, Balti~
more Gas & Electric- has $30 mil-
‘lioti' of ‘bonds going on sale and
Iowa Public Seivice Co. will mar-
ket $10 million of fixed term debt.
The following day, Ohio Edison
= Coriwill.open. bids for $40 million

+ - of “the. shift - in- emphasis. in: .the.-0fL.-bonds, - while ' Public- Service

¢ - money: market....: .. LR
i “Passing of another: Week: seer
ingly’ served to confirm the" belief
that yields mudt be more in keep-

“rreering” withi thelideas of ‘such buyers

or they : willt place their funds
elsewhere and wait the situation
out. 4

Several. top-rated: utility offer-

- -ings brought. to market this week
* found buyers cool, to say the least,;
with  the result that such issues
were dragging their feet as this
is' written. And. prospective buy-

ers are not given, it appears, to

allowing’ for too much of a dif-
ferential as between Single A and
Triple A ratings.

People with funds. looking for
employment. are disposed to peer
in: other “directions, as for ex-
ample, toward the short-term gov-
ernment market and bankers’

bills, figuring to keep money at.

work in these areas pending wilk-
-ingness: on- the part- of corporate
berrowers to afford better yields.

For bankers' this-was ‘taken to

mean,.in, some quarters, that un-:

.« less -theyv bid for new. offerings

-~ more. realistically,.they are going

to find; themselves building a bit
“of-inventory... . i

i 'l'hé,

"As a:atiér

oy

past: ;; g ; : >
bhave been reluctant to come into
the market, and consequently
1{here has been some expansion in
shelf-stocks of underwriters and
dealers. &

Even though Cleveland Electric

* Illuminating. Ceo., was prevailed

upon by bankers 3t the last

“minute to make its $30 million of

" new bonds -non-callable for the

~first five vyears, this' was get

enough to- offset what some
termed as rather full-pricing.

The deal. was reported moving
slowly. And the same held true of
Pennsylvania Electric’s $29 mil-
lion of 4s, brought out to yield
3:95%. Central Illinois Public
Service Co.’s $15 million of new
415s offered to yield 4%, found a
more receptive market, it was in-
dicated.

£ ,,\'faéﬁ:.'tﬁ'a’t: is just ..
what has been going on over the’
ek Prospeetive buyers -

+Electric: & Gas, via.negotiation ..
with its, bankers, will be offering .

/$25 million of preferred stock.
Wednesday brings up- for bids
~-$9- - millien.-debentures of -Iowa-
Illinois. Gas. & Electric and $35
million bonds of Union Electric
Co., while on Thursday, Columbia
Gas System will look at bids for
$30 million of debentures.

Amsterdam Bonds Due

-The City of Amsterdam, Nether-
lands, $15 million .of 15 -year
bonds,-which had been scheduled
for marketing on Tuesday, were
put on the: calendar for today,
(Thursday).

The necessary. agreements be-
tween the issuer and the bankers
have been completed and a cou-
pon. »ate of 5% % fixed for the
Joan. It is to be offered publicly
at a price of 99 to yield 5.34%.

Sponsoring bankers ascribed the
repeated - delay to a “technical”
situation.

‘American Diversified
WASHINGTON, D. C.—Ameri~
-can: Diversified -Mutual: Securities
has been formed with offices at
1101 Vermont Avwenue to ‘engage
in. a securities. business. Sidney
Haddad is a principal of the firm,

Form Fin. Planning
‘ROCKVILLE, Md. — Financial
Planning Co. has been formed
with offices at 4609 Iris Street to
engage in a securities business.
Thomas Davidson is a principal of
the firm. ot

- Now Hardy, Hardy Assoc.

. SARASOTA, Fla. — The firm
name of Hardy, McGauley & Co.,
Inc., 1278 North Palm Avenue, has
been changed to Hardy, Hardy &
Associates, Inc.

'S. B. Chance With Merrick

(8pecial to Tur FINANCIAL CHRONICLE)

SAN MATEOQO, Calif. — Sydonia
B. Chance has become associated
with Merrick & Co., 222 East
Fifth Avenue. She has recently
been with Stewart, Eubanks,
Meyerson & Co., Hannaford &
Talbot and Dempsey-Tegeler &
Company.

ATLANTA, Ga.—Louis Cambra,
Jr. ‘has ‘become affiliated with
First” Southern Corp., 652 Peach-
tree Street, Northeast.

C. M. Hathaway adds
(Special to T FINANCIAL CHRONICLE)
" DENVER, Colo. — Douglas D.
Fuhr, Jerry Jump and Otis C.
Madden have become affiliated
with The C. M. Hathaway Com-
pany, 1575 Sherman.

With Hathaway Inv.
B (Speeial to THe FINANCIAL CHRONICLE)
DENVER, Colo.— Taylor F.
Caudill, Jr.; Harry S. Hughes, Jr.
and Joseph E. Nigro are now with

‘Hathaway Investment Corp., 900

South Pearl Street.

... Joins Gallagher Roach
« (Special to Tue FINANCIAL CHRONICLE)
COLUMBUS, Ohio—Kenneth E.
Carpenter, Sr. is now. with: Galla-
gher-Roach ‘and Co., Lincoln-Le-
Veque Tower.

With Jensen Stromer
(Special to THe FINANCIAL CHRONICLE)
MARYSVILLE, Calif. — Harold
B. Corkin' has become affiliated
with Jensen and Stromer, 426 East
Fifth Street.

. Tower Secs. Adds
(Special to THE FINANCIAL CHRONICLE)
DENVER, Colo.—Joe B. Meyer
is now with Tower Securities Cor-
poration, Boston Building.

‘With Stein Bros. & Boyce
(8Special to THE FINANCIAL CHRONICLE)
LOUISVILLE, Ky. — Phillip
Flarsheim is with Stein Bros. &
Boyce, Starks Building.

With du Pont, Homsey
(Special to THE FINANCIAL CHEONICLE),
BOSTON, Mass.— Allen R.
Thayer, Jr..is now with. du Pont,
Homsey & Company, 31 Milk St.,
members of the New' York and
Boston- Stock Exchanges.

Joins Hill, Darlington ,

(8pecial to THE FINANCIAL CHRONICLE)

BOSTON, Mass. -~ Robert H.

. Camden Drive.

SAN' FRANCISCO, Calif. —  BEVERLY HILLS, Calif. — F.
Allen A. Hill is now with E.'F. yijckers Ellis has become affiliate
Hutton. & Company, 160 Mont- ith Harris, Upham & Co., 986
gomery Street, Wilshire Boulevard, |

'With H. L. Jamieson Co. Barnett Co. Formed

(Special to THE FINANCIAL CHRONICLE) . st 3 1 B tt h £ 4
SAN FRANCISCO, .Calif.—Ed-~ laniey arnett . has lorme
ward W. James has become affi- Barnett & Co., .Inc., with. offices
liated with H. L. Jamieson. Co., at 40 Exchange Place, New York

Inc., Russ Building,’ City, to engage_ in a securities

business. y
With H. Carroll " . :
(Special to THE FINANCIAL CHRONICLE) Wlth Hm IS, Upl“m CO-

BEVERLY HILLS, Calif.—Shel- (8pezial to Ti1e FINANCIAL CHRONICLE)
don Eichel has been. added to the . LOS ANGELES, . Calif.— John
staff of H. Carroll & Co., 324 North: W, Hurst.is now with Harris, Up-
ham & Co..523 West. Sixth. Street.

Your

RED
CROSS &

-~ mustcarryon

DiComes has become affiliated -

with Hill, Darlington & Co., 31
Milk Street. He was formerly
with Keller & Co. and Draper,
Sears & Co. -

Joins Wood Struthers
(Special to THE FINANCIAL CHRONICLE)
SAN FRANCISCO, Calif.—Vir-
ginia F, Siegel has joined the
staff of Wood, Struthers & Co.,
Russ Building.
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~ With Davis, Skaggs

(Special to THz FINANCIAL CHRONICLE)

SAN FRANCISCO, Calif. —
Robert M. Cronholm is now affil-
#ated with Davis, Skaggs & Co,,
111 Sutter Street, members of the
Pacific Coast Stock Exchange,

With F. S. Moseley

(Special to THe FINANCIAL CHRONICLE)
BOSTON, Mass. — Marvin B.
Schwals is now affiliated with I,
5. Moseley & Co., 50 Congress
Street, members of the New York
and Boston Stock Exchanges,

I

U

Mmon [

e Slocks,
Prospectuses available from
your Investment Dealer or .

EATON & HOWARD, Incorporated -
24 Federal St., Boston, Mass.

Investors
Entoblished 1925
PT'A mutual fund invested
in a list of securities
selected for possible
GROWTH of CAPITAL and
INCOME in the years ahead.

A prospectus on each
fund is available from
your investment dealer,
THE PARKER CORPORATION
200 Berkeley Street
Boston, Mass,

WELLINGTON
<> FUND

FOUNDED 1928

13"

consecutive
quarterly dividend

11c a share from net
investment income, payable
March 31, 1958 to stock of ©
record March 6, 1958.

WALTER L. MORGAN -
President
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Mutual Funds |

By ROBERT R. RICII

Institutional Ownership

of Mutual Fﬁnd Shares

Up Sharply

A marked incrcase in the

number of accounts of mutual

funds held by institutions—from 61,494 to 89,559 in roughly one
year—was reported by the National Association of Investment

Companies.

The total value of such accounts increased from an estimated
$550 million to $624 million in the same period.

“The growth in the number. of institutional accounts,” said
Edward ‘B. Burr, Executive Director of the Association, “reflects
primarily an increasing interest in_ equity investment by institu-
tions in their search for securities that offer both increased
investment income and possible increase in capital values.”

Current figures are based on the Association’s latest study of
the shareholder accounts of open-end investment companies rep-

resenting 79.7%

of the assets of all open-end member companies

as of Sept. 30, 1957. The 1956 study was based on an analysis, of
the shareholder accounts of open-end companies representing
70.3% of the assets of all open-end member companies.
Fiduciaries—banks and individuals serving as trustees, guard-
jans and administrators—continue to make up the largest institu-
tional category.  Between September 1956 and September 1957,

when the surveys were made,

the number of such accounts rose

from 44,123 to 68,511, They now represent 76.5% of the institu-
tional accounts of the reporting companies compared with 71.8%

of the mutual funds reporting in

September 1956.

Other significant increases in the number of open-end invest-

- ment company accounts

following categories: business corporations,

held by institutions took place in the

from 3,513 to 4,474;

employee pension and profit sharing funds, from 1,514 to 2,111;

churches and religious organizations,

from 3,031 to 3,987; fraternal,

welfare and other public associations, from 3,264 to 3,566; hospitals,
sanitariums, orphanages, ete., from 1,396 to 1,727; and schools and °
colleges, which increased from 1,079 to 1,384.

“rhe average value of institutional accounts was $6,973 in

Scptember 1957 in contrast to $8

changes in value of. investments,

the large number of newer an

accounts.

,941 in September 1956. Besides
this current average size reflects
d generally smaller investment

National Iss‘ues
Atomic Report

Current progress in commercial
uses of atomic energy is evaluated

* in the February issue of “Atomic

Activities,” published by National
Securities & Research Corpora-
tion, sponsors and managers of
National Securities Series of mu-
tual funds.

According to Robert Colton,
Manager of the investment com-
pany’s Atomic and Electronics
Division, “A rapidly growing,
profitable isotope business is sav-
ing industry and commerce about
one-half billion dollars annually.”
Uranium mining and milling is
seen as a profitable phase of
atomic energy when measured by
its annual business volume now
approaching one-quarter billion
dollars. But Atomic Activities
cautions:

“There is mounting concern that
the commercial requirements for
uranium may fall considerably
short of planned uranium produc-
tion rates because the large scale
power. reactor program is devel-
oping less rapidly than originally
anticipated. Such concern inevit-
ably would effect the mining and
milling activities, principally by a
minimized exploration program

. for mew ore resources, now only

about a 10-year supply at the ura-
nium production rates planned for
1959.”

The uranium question is linked
to the fact that atomic energy

cannot now compete on a cost
basis with ordinary means of pro-
ducing electricity with conven-
tional fuels. “Atomic Activities”
suggests that this log jam may be
broken after experience is gained
from building and operating a
numbér - of “large - scale reactor
power plants.

Eaton & Howard
Yearbook Out

Eaton & Howard, Incorporated,
Joston, management organization

for Eaton & Howard Balanced
Fund and Eaton & Howard Stock
T'und, announces issuance of 1958
Yearbooks for each Fund.

The new attractively designed,
informative Yearbooks provide
complete detailed descriptions of
the objectives, investment policies
and management of the Funds, to-
gether with schedules and charts
showing records and growth of
the Funds during the past 10-year
period. :

In addition to thorough cover-
age of essential data, the Year-
books include a number of illus-
trations  of trustes, officers, and
staff members, photographed
while in the course of their activi-
ties relative to the Funds. The
Books record that at close of busi-
ness on Dee.: 31, 1957, combined
assets of Eaton & Howard Bal-
anced Fund and Eaton & Howard
Stock Fund exceeded $242,958,000,
owned. by 48,755 share owners.

American
Business Shares

A Balanced Investment Fund ,

The Company supervises a portfolio bal-
anced between bonds and preferred stocks

selected for

New York

Chicago

selected for growth possibilities.

Prospectus upon request

Lorp, ABrTrt & CoO.

stability, and common stocks

Atlanta

Los Angeles

A

P e i P

TV Electronic
Fund Assets
At Record

Strong interest on the part of
investors, particularly in recent
missile developments, helped to
push outstanding shares of Tele-
vision-Electronics Fund, Inc. to a
new record, Chester D. Tripp,
President, told shareholders this
week. “uy

In the Fund’s first report for
fiscal 1958, the mutual fund exec-
utive said that shares in the hands
of the investing public numbered
14,248,589, on Jan. 31, 1958, an in-
crease of 19.5% over the total at
the corresponding date a year ago.

Total net asscts of the Fund,
pioncer and largest mutual fund
concentrating investments in the
broad ficld of Electronics, reached
$146,105,143 at the end of January,
Mr. Tripp said, to show an in-
crease of 8.1% over the $135,100,-
234 registered on Oct. 31, 1957.
Net asset value per share of the
Fund on Jan. 31 was $10.25, which
when adjusted for a disbursement
of 55.1 cents made in November,
1957, reflected a capital value in-
crease of 4.4% in the first fiscal
quarter. This -compared with a
rise ‘of only .2.5% ‘in_the general
market, as measured by the Dow-
Jones’ Industrial Average, during
the same perijod, 2

As ot ihe, end. of the Fund’s
first 1958 quarter,  Mr. - Tripp
stated that 84.7% of the Fund’'s
assels were. invested in common
stocks and convertible -securitics
in the Electronics field, compared
with . 86.9% at thc end of last
October: Cash, government bonds
and short-term notes made up the
balance of 15.3%, he said, com-
pared with .a 13.1% position in
cash and equivalents three months
carlier. X

New  additions to the portfolio
included - the common stocks ol
Ilewlett-Packard Co. and’ Union
Carbide Corp., and the convertible
bonds of Chance-Vought Aircraft,
Inc., Olin - Mathieson Chemical
Corp., Royal McBee Corp., -and
Smith-Corona, Inc. Principal in-
creases in ‘existing common stock
holdings were effected in Storer
Broadcasting Co., Sperry-Rand
Corp.. and Telecomputing Corp.
Reductions were made in equities
of - American - Broadcasting-Para-
mount Theatres, Inc., G. M. Gian-
nini - & Co., Inc., International
Nickel Co. Radio Corp. of
America, Square D Co., Columbia
Broadcasting - System, Inc., and
Hazeltine Corp.

“There has been no basic policy
change reflected in these and
other portfolio activities during
the past quarter,” President Trion
tolq shareholders. “While short-
term considerations, based on un-
certainty in the general business
picture, dictated a continuing
cautious approach, the Fund’s
basie position' is still pointed
toward the upward growth trend
which has particularly character-
ized its investment field in the
past decade.”

Referring to: increased defense
spending, with particular empha-
sis on missiles, the mutual fund
official said: “Your Fund holds a
salient position in this field.” As
of Jan. 31, the Fund had $66,748,-
988 invested in 60 companies
“known to be involved in the
U. S. missile program.” :

From a long-term viewnooint,

Mr. Tripp concluded in the Fund’s -

first quarter report, “I believe our
present approach will be fully
justified. In no way does it alter
our estimate of the bright future
of Electronics and its allied
fields.”

Three With J. Logan Co.

(Special to THe FINANCIAL CHRONICLE)
PASADENA, Calif—Harold M.
Crossman, Jr., James N. Ecklund
and Wilfred L. Rogers have been
added to the staff of J. Logan

& Co. C e e L

I’rofessionaI
Investors Prefer
Oil, Gas Stocks

“Professional ~ investors prefer
oil and gas,” according to Distrib~
utors’ Group, Incorporated, man-~

-agers .of Group Securities; AInc., a

$100,000,000 mutual fund. !

The ‘endowment funds of Har-
vard ‘and M.LT., as well as the .
entire *$10 “billion mutual fund
industry: are. cited as representa=-
tive institutions. in. which oil ‘and
gas shares constitute the largest .
holdings. - ° )

-#*Moreover,” it is asserted, “four
of the:.ten most: popular ‘stocks
found = in common  trust - funds °
(managed by banks and  trust
companies) are in the oil and gas
industry.” - i

Supporting the faith these in-
stitutions have placed in the oil
and gas industry, reference is
made to figures from the U. S,
Burcau of Mines which indicate -
a continuation of the use of oil
and gas over the next two decades
at rates consistent: with.its past
growth, P

In the same: report Distributors :
Group presents a record of Petro-. .
leum Shares which shows that had
a person invested $10,000-on Dec.
1, 1947, he would find. his invest-~
ment. worth $55,85%:on" Nov. 30,
1957—over: 5% .. times . his initial:;
investment... These: figures-reflect | .
adjustment . for securities. profits
as, well as reinvested: dividends..

Puritan Fund

§ = . 3 DA
$35 Million. ..
Puritan.-Fund-reports:new highs -
in.total ‘assets,: number of :share-:
holders; . and" shares; ;outstanding ° -
for-quarter ended -Jan. -31,.1958. . .

‘Total " net: assets -of $35,011,002 :
show  increase : of. 11.5%- over. the .
$30,416,446 reparted.Jan,-31, 1957, ;
Numberof sharcholders increased -
10 15,400  from 12,500--a-year ‘ago,
and number of shares outstanding .
increased to-6,165,526 from. 4,648,- -
208 in the'same period. - - :

‘On Jan. 31, 1958, net asset per
share “was’ $5.68 compared with

$5.48 on.Oct..31, 1957.- On Jan, 25,

1958, a'dividend of nine cents per .
share was paid by the Fund from
investment income. Same amount
was paid last year.

‘As of Jan. 31, 1958, .26.8% of
the - assets of the Fund were in-
vested” in” bonds and preferred
stocks; 70.9% . in -common stocks
and 2.3% in cash and receivables. =
A year ago 28.5% .of the assets
of the Fund were invested in
bonds and preferred stock; 69.3%
in common’ stocks: and 2.2% in
cash and receivables.

F:"V. Nixon Joins Staff
Of Fairman & Co.

.. .(Specinl to THE FINANCIAL CHRONICLE)

LOS ANGELES, Calif—Francis
V. Nixon has- become associated
with -Fairman & Co., 210 West
Seventh ‘Strect, members of the
Pacific Coast Stock Exchange. Mr.
Nixon :has recently been with H.
Hentz & Co., and Fewel & Co. In
the past: he conducied his own
investment business in New York
City.

First Ci;lifornia Adds

(Special to Tur FINANCIAL CHRONICLE)

LOS ANGELES, Calif.—Donald
C. Como has been added to the
staff ot First California Company,
Incorporated, 647 South Spring -
Street. He was previously with
J. Logan & Co. - .

-Joins Wm. R. Staats
* (Special o THE PINANCIAL CHRONICLE) )
LOS ANGELES, Calif.—William

P. Sears has joined the staff of
William R. Staats & Co., 640 South
Spring Street, meinbers of the
New York and Pacific Coast Stock
Exchanges. THREERGE
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lnd|cat|0ns of cu rrent he following statistical tabulations cover production and other figures for tb.

fatest week or month available. Dates shown in first column are either for the

Busuless ACtIVlty - week or month ended on that date, or, in cases of quotations, are as of that dates/

Latest Previous Month %
AMERICAN IRON AND s'rm INSTITUTE: © Week ' "Week ‘4.:: . Latest Previous Year

mg:jcaﬂ m:ﬂ ‘operations (per cent capacity)-—-—-—..._Mar. §54.4 *50.9 54.1 96.0 | CONSUMER CREDIT OUTSTANDING—BOARD Moqth it o
quivalent to—

e OF GOVERNORS OF THE FEDERAL RE-
Steel ngots and castings (net tons) Mar. §1,468,000  *1,373,000 1,459,000 2,456,000| - SERVE SYSTEM-—REVISED SERTES-—Bsti-
‘AMERICAN PETROLEUM INSTITUTE: mated short and intermediate term -credit
Crude .ol and condensate output—daily average (bbls. of i ; in millions as of Dec. 31: ) oL
42 gallons-each) Peb. 1 6,851,985 6,858,285 6,924,535 7,515,515 | - Tofal con credit $44,798 $43,530
Crude runs to ntms-—daily average (bbl8.) ———eeeee_______Feb, 17,520,000 7,325,000 7,675,000 7,976,000 Instalment credit . 34,127 33,596
Gasoline output- (bbls. Feb. ¢ 26,047,000 26,724,000  26.327,000 Automobile 15,496 15,542
Kerosene output -( ls.) Feb. 2,587,000 2,712,000 2,610,000 Other consumer goods 8,300
Distillate fuel oil output.(bbls.) Feb. 11,961,000  12.045,000 13,733,000 14,685,000 . Repairs and modernization loans 1,996
Residual- fuel- oil output (bbls.) . —Feb, " 1,615,000 7,431,000 7,132,000 8,682,000 " Personal loans 38 . 7,758
Btocks at reﬁneries bulk termmals, in translt. ln pipe lines— " ° ’ s ¥ e Noninstalment credit —_.. G 9,934
d and -mﬂ (bbls.) & Feb. 210,560,000 . 208,043,000 - 200,636,000 - 202,254,000 Single payment - loans, 3,458
K (bbls, ) Feb. 20,487,000 | 21,580,000 25,343,000 22,552,000 Charge accounts = :
giestliduable ;ue{ 01111 ((b‘?g?.)) nf* . : Feb, 108,417,000 117,552,000  135,406,000. 91,385,000 Service credlt
sidual - fuel o s) 8 Feb.14 ' 57,134,000 = 57,627,000 57,952,000 35,812,000
. .ASSOCIATION OF AMERICAN RAILROADS: , 4 R ... |CONSUMER PRICE INDEX ~— 1547-49==100—
Revenue- freight  loaded (number of cars) reb. 15 | 533,237 532,289 - . 572,353 675,966 | A1 ttomp o pmber:
Revenue freight received from connectiohs (no. of cars)—Feb, 15 510,999 526,857 534,938 639,684 Food 4
CIVIL ENGINEERING CONSTRUCTION — ENGINEERING g : Food at home
NEWS-RECORD: r 1 Cereals and bakery products.
“Total B.-8. constn -Feb. 20~ $338,506,000 -$208,633,000 $218,880,000 $374,710,000 Meats, poultry and fish..
; Pmte ‘construction 5 : mwmFeb. 20 204,191,000 = 97,918,000 93,338,000 159,722,000 Dairy products
P <construction 7 Feb. 20 134,315,000 = 110,765,000 ~ 125,542,000 214,988,000 Frvits and vegetables
-State and- 1 : Feb. 20 - ' 96,966,000 = 83,929,000 - 97,497,000 162,856,000 Other foods at home
“Federal - : Feb. 20 ° " 37,349,000 © 26,836,000 28,045,000 - 52,132,000 H, > o
_ (COAL.OUTPDT. (U. 8. BUREAU. OF MINES); ) - . , Rent -
Bituminous coal -and lignite -(tons), Feb.15° * - 7,965,000 7,460,000 8,440,000 9,750,000 Gas and elec"’my-——— -
‘Pennsylvania anthracite (tons) Feb. 15 379,000 413,000 556,000 421,000 Solid fuels and fuel ofl ..
‘DEPARTMENT ‘STORE SALES INDEX—FEDERAL ELSERVE us (o shiiigs.
.. * SYSTEM~1947-49, AVERAGE =100 —____________ —Feb. 15 -~ 96 93 102 103 7 A parelie . s
" EDISON ELECTRIC INSTITUTE: Men’s and boys’
" Electric-output .(in. 000 kwh.) Feb, 22 12,338,000 . 12,417,000 - 12,399,000 11,920,000 Women’s and  girls’
nmmxzs (COMMERCIAL AN INDUSTRIAL) ‘— DUN & . Footwear
BRADSTREET, INC. : Feb. 20 317 319 333 ~, Other apparel
'(RON. AGE COMPOSITE PEICES: - . . ; : o Al ayE Feansportation
-.Finished -steel. (per 1b.).. i Feb, 5.967¢ 5.967c " 5.96T¢ : Frivate
"Pig iron Yper gross tom) J Feb, $66.49 $66.42 $66.42 ~ - $6 . Medical
...Scrap steel (per gross ton) Feb. $37.33 $37.33 $34.33 PerEonal oy
METAL PRICES “"'- & M. J.: QUWA“ONS" ’ ; it il DAL i 1, ?7;//711111.1111 Reading -and recreation
Electrolytlc ct} Other goods and services.....

Ty ﬂ’ - Feb. 24.450¢ 24.500¢ 24.550¢ 31.575¢
refinery at.. - Feh. 9. . 19.575¢ 21.125¢ 30.450c | GOTTON SPINNING (DEPT. OF COMMERCE):
- Lead-{New York) nt - Feb, X 13.000¢ 13.000¢ ©16.000c | Spinning spindles in place on Dec 28_- -~ ~ 21,075,000 21,103,000
- Lead-(Bt. Lou ' e e Feb, 19 R 12.800¢ 12.800¢ - 15.800¢ Spinning spindles active on Dec. 28........ 18,144,000 . 18,133,000
‘1Zine (deliver ) & Feb, X 10.500¢ 10.500¢ 14.000c Active spindle hours. (000’s omltted) Dec. 28 7,309,000 8,231,000
v zmc (East Bt. Louls) g e F'ED, X 10.000¢ 10.000¢ 13.500¢ Active spindle hours per spindle in place Dec. 365.4 411.6
Al  (primary.: mg 99%, st : Feb. 1¢ .26 26.000¢ 26.000¢ 25.000¢
‘Btraits $in- mew York) i I'eb. E 943450 92.750¢ 90.875¢ 99.750¢ [ LIFE INSURANCE—BENEFIT PAYMENTS TO
¢ 1 MOODY’S BOND ""CEB DAILY AVE.AGESS‘ - _ "POLICYHOLDERS—INSTITUTE OF LIFE"
: U.-8. Gover . Feb. 94_52 94, 93.96 . _ INSURANCE-Month of November: ‘ PRI
- Average corporate - ol R eme¥ED. s 5. 5,07 i+ 96.07 96, Death henefits $222,400,000. $248,800,000
A“ ' i P = Feh. 25~ i X ‘ 103.30 ¢ Matured endowments 57,800,000 64,000,000
VAR el e T : Fob, 100,00 - X 99.84 ‘99,04 | Disability payments 9,200,000 * 10,200,000 ~
A, : AL TN Feb. i A : " '96.85 3. Aunuity payments 44,800,000 47,600,000 . .
SRAR ot e s cre ismba s T £ : Fob, g6, % _ 85.46 23| Surrender values 101,700,000 118,300,000
“Rallroad Group T Feb. 25, - ; 92. 95, Policy  dividends :89,300,000 68,200,000
Publie Utilties Group_._. - Feh. d

e

e N GO e Feb, 25 (9841 - . 98 98. Total Lol $525,200,000 $587,100,000
£ HOODY'S BOND' YIELD DAILY AVEMGES- s - . ! ; 3 LIFE INSURANCE PIVIECHASES—INSTITUTE

X Feb. £ OF LIFE INSURANCE—Month of November

‘Averago 00"’01'530 S Feb, (000,000’s omitted): w

Feb. Ordinary ; $3,823  ©  $3,978
Industrial 465 510

Group 1,181 ¢ 1,244

» : Feh.
‘A . P 2 Feb,
Baa Feh.

Mobamed

Rajlroad Group' I'eb. 5.4 732
Patiic Umm‘;l: Groms . Feb. 3; : ) Total $5,469 $.5 73 b
Industrials Group : : Feb. - ; : -3 | MANUFACTURERS’ INVENTORIES AND SALES
MOODY’S .COMMODITY. INDEX. % Feb. 96. R 2 B {;)El:l'f. ?I‘N COM‘JMERCE)‘NEW!SEBIIES—- g
: onth of November (millions of dollars): & = ¢ Y
”%ﬂ??’."‘ l“"ER(I“)‘“"» AsSocTATION: Feb. |-, 238,539 309,914 255,702 219,422 [ Inyentories— 4 et nady . 530,64
(tons) £Feb. ' 259, 23; ; 251,516 281,999 . 280,060 Durables £ $31,380 -, *8$31,754 $30, '1
Percennge of activity T Feb. ! P .90 94 Nondurables 22,417 . ¥ 522,349 , 215
Untilled orders (tons) at end oF Period-—oor oo Feb. 13,522 395,797 377,663 389,413 otal 5397 . *$54,103 $52,210
OIL, ﬁﬁ‘smmﬁ&"i‘i ;EPOETEB PRICE INDEX— = {0910 108.67 108.49 111.04] Sales . 27,386 28,064 28,480

‘ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM- ) 2 NEW CAPITAL ISSUES IN GREAT BRITAIN [
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS: MIDLAND BANK LTD.—Month of January £24,011,000 ' £52,680,000 £67,169,00@ 3
Transacuons _of speclalists in stocks in which registered— LB

; Feh.
Shnrt sales Feb,
Other sales '_. Feb.

Total sales ~Fcb,

onher transactiong initiated on the floor— ’

. Total pur Feb.
Short sales : Feb.,
Other sales Teb.

Total sales Feb.

Gther bransactions Initiated off the, floor—

Tetal Feb.
Short sales .. Feh,
Other sales Feb.

Total sales Feb,

Total round-lot transactions for account of members—

-“Total p ; Feh.
Short sales Feb,

Lomibmanisir
DO =D

1321890 1476.080 1000710 3019 | PRICES RECEIVED BY FARMERS — INDEX

: NUMBER — U. . DEPT. OF AGRICUL-

1,096,890 - 1096820 . 1408310 1,020.160|  pyRE_1910.1911=-100—A5 of Dec. 15:
1,327,640 1,407,880 1,617,560 1235280, KO odcts

p 217 Crops
3322;?) 322’?;33 ’ig%‘lg 2;0’103 Commercial vc%etubles, fresh,
349,720 282,650 . 301,010 245,900 ggeff“gm“s and Ty
479,240 331,450 320,620 276,050 Food grains
i Fruit
435,037 600,435 529,501 382,981 - -
130,620 175,250 74290 111,820 OULDEAMING CTODS iyt —
637,415 605,928 417,040 461,048 Tobacco
768,035 781,178 491,330 572,868 | .

Tivestock
iry products _.
2,109,567 2,474,315 2,527,211 1,883,111 Da
423,890 535,110 "302,550 357,040 yelﬁﬂ"ﬂnéf:&ﬂi =
. Other- dhles Feb., 2,046,025 1,985,398 2,126,960 1,727,158 V.?ool v 86
Total sales Feb. 2,474,915 2,520,508 2,429,510 2,084,198

STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD- REAL ESTATE FINANCING IN NON.-FARM
LOT DEALERS AND SPECIALISTS ON N, Y, STOCK AREAS OF U..S.~HOME LOAN BANK :
: EXCHANGE — SECURITIES EXCHANGE COMMISSION: BOARD—Month of Nov (000'8 omitted):
Odd-lot sales by dealers (customers’ purchases)—t N . ; Savings and loan A $686,033 $854,969
Number of Feh, 1,128,809 1,209,909 1,478,388 1,242,434 1 o cirance companies oo - . 117,362 131,554
Dollar value Feb. $49,083,683  $50,423,753  $53,115,822  $59,541,93¢ | oo BREe G = 333134 394'803
Odd-lot purchases by dealers (customers’ sales)— tual savings bank: 117,387 131,389
Fumber of orders—C ' total sales Feb. 879,804 917,854 1,332,090 877489 MucuatBaviugs banks 271,032 321,176
C s’ short sales Feb. atlsgtggg 1.322°701 868085 | Miscellaneous lending institutions 352,228 391,857

Cust 8’ ot,her sales. : Feb. g A 3 !
$37,945,510 © $40,658, 571 $45,181,849  $42,075,870 Total $1,877,176 $2,225,748  $2,107,725 |

Dona;' t“fi:s Feb.
Round-lot s by dealers—
Number of shares—Total sales. Feb, ' 250,160 249,570 396,200 191,930
8hort sales Feb. - U. 8. GOVT. STATUTOR¥ DEBT LI}V[ITATION
et s o, 20160 M9 W60 T IILI0] e T ewat that mey be outstanding
'otal fa 0 ay be
Round-lot m‘ariganxm by dealers— ) o Sk 542,870 , 520530 - 540750| ¢ any time $275,000,000 $275,000,000 $278,000,000
. . ' 3 X standing— - H
TOTAL BOUND-IA)T STOCK 'SALES ON THE N, Y. STOCK ' 5 ¥ . Total grcss public debt i 274,554,825 274,897,784 276,228,743
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS Guaranteed obligations not owned ] : . [
FOR ACCOUNT OF MEMBERS (SHARES): Treasury 100,964 104,361 106,7203‘
Total round-lot sales— ' ;
] - : 14,230 - 956,310 457,890 - 530,600 ’
ort sales Feb. g 11,990,480 13,026,630 8.978.060 Total gross public debt and guaranteed 274,655,190 $275,002,145 $276,335,463 |
"Povel salen ey 19955350 12,252,790 134841520 9,508,660 | pequet_oongations - e 8214005, v ;
tal sales .. Feb. ,458, ,252, ,484, »909, ue er outstanding public debt obli« i
WHOLESALE PRICES, NEW EEIIBS U. 8. DEPT, OF " ga'tions not subject to debt limitation-_.—.. | 436,358 438,507 453.25% )
Cman~é§x;'i’_ i Grand total outstanding $274,219,431 $274,563,638 $275,882,213
All dities. LT s 119.1 118.8 118.8 116.9 Balance face amount of obligations, issuable 86"
Farm products___ - ; 96.8° . *95.4 94.2 1837 under above authority. 780,568 436,361 2,117,786 ;
Pr -foods. i 109.5 108.9 109.1 k

e e e e e

L e

. Auﬁm 22 et 2 1027 1009 1010 132'; UNITED STATES GROSS DEBT DIRECT AND
eommodme p i 12 GUARANTEED—(000's omitted): .
: 8 other than farm and foods-...— . — As of Jan, 31 $274,655,790 $275,002,145 3278.335.3%
*Revised figure. fIncludes 931,000 harrels of foreign crude runs, $Based on new snnual caps‘iléy 1‘1)1‘ 1‘:0;3 5:3 tOl;? General funds balances. 3,505,103 4,606,162 3,265,
as of Jon.'1, 1958, as against Jan.*1, 1957 .basis of 133,459,150 tons. tNumber of orders not reported since Inirocuction - 983 $275.070,277
nters where freight from East St. Louis exceeds Net debt $2171,150,687 $270,395, 83 $275.970,
onmhat lcne;%ﬂ;n ;’;&,ﬂm‘ 3Prime Western Zine sold on delivered basis 1 centers Computed arnual rate 2.8607% 2,889% 2.683%
itized for FRASER

p:/[fraser.stlouisfed.org/
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Securities Salesman’s Corner

By JOHN DUTTON
Letter Writing

The rules for successful.sales--
- Jetter “writing are: (1) Write teo

someone who has a need for your
product and «can buy it. (2) Be
friendly and brief. (3) Use re~
strained urgency. Now ‘let us go
into these three facets of the art
in more detail.

Compile Trospect List
Carefully

In my neighborhood I know a
good many people who ‘are tired
of receiving mail that is sent to
them which advertises all sorts of
goods and services for which they
have no desire to purchase or use,
I recently .asked several of my
neighbors - about this and they
agreed that the disposal ‘problem
of unwanted mail is annoying.
When this mail is sent to your res-
idence in such volume as many
of us receive it today, our waste-
'paper baskets and our garbage
cans are inadequate. I have re-
ceived mail from financial serv-
ices, small loan companies, and
even some local merchants in such
volume that I have politely asked
by postal card to have my name
removed from -their list ‘but to no
avail. Obviously these companies
have a mailing firm do the job
for them and. they  believe- that
wholesale mailings will be- pro-
ductive. In my. case, it is just a
burden to dispose of the trash.

I mention this to illustrate the

across to your investment pros-
pects in competition with this
huge volume of mail solicitation
that is now flowing out to people
in the ‘higher income residential
areas of your city.

The-compilation of your mailing
list, if you -are. doing regu‘lat
malls, is therefore a MUST if you
are going to receive ‘benefits in
keeping with the expense and ef-
fort expended. And the way it
looks, the cost of mail will go
upward soon when postal rates
will be dincreased. So, if you have
not weeded out the worthless
names on your list this is the time
to do it.

Say It in a Few Words

People do not have the patience
and time to read long, wordy, ex~
planatory mailings, no - matter
how carefully they are prepared.
If you can’t say it in three short
paragraphs then there is some-
thing wrong with your story. If
it takes more than this you should
arrange a personal appointment.
If you wish to enclose a circular
or an -offering prospectus then
certainly your letter should not be
Jonger than.three paragraphs.

Here'’s a Sample of a Spot-Shot
Letter That Is Urgent and
. That Sold

Following is a letter actually
used to obtain a substantial order

¢

problem -of -“getting -~ your ideas

for a particular fax exempt bond.

ANNUAL

REPORTS

AW

Mail your Annual Report o the Investment
Houses of ‘the Country, Investors look to
them for‘ information on your company.

Addressograph Service

We have a metal stencil in our Addresso-
graph Department. for every investment
" banking and brokel;age firm in the country,
arranged alphabetically by States and
Cities, and within the Cities by firm names.

This list is revised daily and offers you the
most up-to -the-mhmte service available,

Our charge for eddressing envelopes for the
complete list (United States or Canada) is

$7.00 per thousand.

We can also supply the list on gummed roll
labels at a small additional charge.

Hersert D. Sesert & Co., Ing

Publishers of “Security Dealers of North Amerioa”
25 Park Place REctor 2-9570 New York

| five -clear b
| urday) before payment can.be made.

The Commercial dnd Financial Chronicle..

How’s this for brevity and ur-
gency? The order came from a
first time customeér and opened a
new account.

“Dear Mr. Conservative Investor:

“In going over the current bond
offerings, I have run across . an
issue that is particularly attrac-
tive. Several of our large ac-
counts, : including ' some ‘of ‘the
leading banks, have just gone into
it. Because of this, I-felt I should
call it to your attentlon imme-
diately.

#50,000—County, Florxda, Specnal ,
County Bldg. Certificates, *

3%49%, due Feb. 1, 1972; Call-

able 1963 at 104. (See attached

circular)
Moody'’s’
Price Yield ~~ ‘Rating™
100 .33 ¢ “A”
“These bonds are- particularly
attractive because there is a man-
datory two mills tax that must. be

collected each year, and the pro-..

ceeds from this millage must -be
used to service and. retire-bonds.
I estimate that at least 45%. of
the 1972 maturity. will be' called
in 1963 at 104, and the remaining
bonds will be called by 1967,
which . will increase your yield.
(For example, if the bonds are
called in 1963, the yield would be

almost 4%.) The bank, by the

way, purchased the 1972 matunty.
“This, in my opinion, makes the

bond the cheapest short-term-

bond in the market today,:

“you will appreciate that be-"

{0 prior sale and change in price.

“I hope that you are feeling
well, and I am looking forward to
hearmg from you.

“Cordlally yours,”

. Thursday, February 27, 1958

Joins E. F. Hutton -

(Special t6 THE FINANCIAL CHRONICLE)

FRESNO, - Calif. — Harold. - R. ..

Gardner ' has‘ joined the staff of
E. F. Hutton & Company, 1030
Van Ness Avenue.

“P.S. Please call me collect 1f,‘

you-have any interest.”

This letter produced a tele-:

phone call from the prospect who

lived over 2,000 miles away from.

the writer. The letter was mailed
air mail, special dehvery )

Joins ‘Murch Staff
(8pecial to “TiE FINANCIAL CHRONICLE) .-
CLEVELAND, Ohio—James ‘A’.
Pilcher: has" joined: the  staff. of

Murch & .Co., Inc.; Hanna Build-:
ing, members of the New : Ymk

Stock Exchange .: e

Now Wlth Ea}rle May

«(Bpecfal to THE FINANCIAL CHRONICLE) ..
PORTLAND, Oreg.—Joseph JH.
Starr has been added to the staff
of Earle C. May, 811 Southwest
Sixth Avenue.

Hall & Hall 'A_ddd
(Special to TaE me_cm CHRONICIE) ;
FRESNO, Calif.—Lucien W. Lit-
tick-is now connected with Hall

& Hall, Bank -of Amerlea Bulld- i

Bankers Southern

LOUISVILLE, Ky. - Bankers
‘Southern; Incorporated has:been
Tormed with. offices in the :Ken-

tucky Home Life Building to ‘en-
: gage in the securities business.

‘With W:therspoon Co. -

(8pecial to THE FrieaNCIALCHRONICLE)

‘LOS ; ANGELES, Calif.— John .=
‘B. MacFarlane ; has, become.con= -
; nec.ted ‘with. Witherspoon & Com- "
_pany, Inc., 215 West Seventh St. |

.Dean Witter Adds .- .

T$pécial 10 THE FINANCIALOHRONICLE) ;72

" L0S" ANGELES;"Calif.~“Robert : -

* Ai'Hoskins has been added to the = |
fstaff of Dean . Witter & .Co;, 632 . |

South Sprmg Street

“Joins Grant F ontame

{ Specxd_l w TEE PINANCIAL*CHRONICLE)
- OAKLAND, Calif.~Leonard R.
Hirschman has become affiliated
with Grant, Foritaine -& ‘Co.;’ 360
Twenty-first Street. ‘He avas for-

“merly’ with . Reynolds & Co

cause of the expected future ac- -

tion of the Federal Reserve Board,-

that this offering is made subjectv,‘

"DIVIDE.N-D NOTI‘:E,-‘: St
BRITISH-AMERICAN. -

TOBACCO COMPANY :LIMITED | .. -
NOTICE OF DIVIDENDS TO -HOLDERS.

OF ORDINARY AND PREFERENCE
STOCK WARRANTS TO 'BEARER

“The first interim dividend. on:the Or-

dinary Stock for the year ending - 30tk
September 1958 of sixpence “for- each
10/> of Ordinary Stock. (free of -United
Kingdom Income Tax):will be payable
on the 31st March 1958.

‘Holders of Bearer Stock to obtain
this dividend, ‘must d p
232 with tlle Guaran(y Trust Company
of New York, 32 Lombard Street, Lon-
don, E. C. 3, for examination five clear

business daye (excluding Saturday) be- ;

fore ‘payment is made.

The wusual half-yearly < dividend of
21,9 on the 5% Preference Stock (less
United Kingdom Income Tax) for the
year ending 30th September next will
also be payab]e on the 31st March 1958.
Coupon No. 109 must be deposited with
the National Provincial Bank, Limited,
Savoy ‘Court, ‘Strand, London, W. C, 2,
for examination five clear business days
{excluding Saturday) before payment is
made.

The Directors have recommended to
the Stockholders the payment, on the
30th May 1958, of a final dividend on
the issued Ordinary Stock-for the year
ended  30th September 1957 of eight-
pence for each 10/- of Ordimary Stock
(free of United Kingdom Income ‘Tax).

To obtain ‘this dividend (subject to

the same being sanctioned at the Annual |- ..
General Meeting to be held on:the 2nd |
April next) on or after’ the 30th May/{.

next. holders of ‘Ordinary Stock 'War-

rants must deposit Coupon No. 233 with |.
the Guaranty Trust. Company of New| .

York, 32 Lombard Street, London, E.C. 3,
M days ( Juds

DATED the 22nd ‘February, 1958, -
BY ORDER OF THE BOARD
A. D. McCORMICK,
Secretary.

| Westminster House

7 Millbank
London, S. W. 1.
Stockholders whe may be entitled, by

{ wirtne of Article XIII (1) -of the Double:

Taxation Treaty between the United
States and the United Kingdom, to a tax

<redit under Section 901 eof the United |-

States Internal Revenue Code cam by

application to Guaranty: Trust Company:

of New York obtain certificates giving

particulars of rates of United Kingdom |-

ncome Tax appropriate to all '!lc above

menfioned dividends. =~ .-l ooy

No: |

ng: Slt-_ -

Stock, "payable “April -1, 198,

I'II\II'IFN') NQT“‘ES

. of $1 ’:W/g per. share on the outstandmg $5.50 dividend .P.refex:red ;

“to ctod\htﬂders of record 3t the.. 5 -

clo=e of 'busmcss March 77,1958, < :

Common Divilenl Ne. 52
The Board of Directors has dcc’lared this day a :eguhr qu:u:terly .
d1v1dend for the first quarter -of sthe.year 1958, .of §0¢ per share
on the outstandmg “Common “Stock, _payab1e ‘April 1, 1958,"to

Tolders “bf - record sof -such’
stock at the close of business
Match7,.1958, . '

The stock transferbooks will |
not be closed. .

WILLIAM FISHER
TREASURER
Februa.ry 19, 195 8 ‘

P

TCAGARETUES

CoMPANY, payable in cash

Checks will be-mailed.
February 25, ]‘958

_ 2141s PREFERRED DIVIDEND |

A quarterly dividend of 1%2%- ($1.50. 2 share) has been
declared upon the Preferred Stock-of THE AMerionn ToBacco

on April 1, 1958, to steck-

belders of record .at -the -close -of business- March 16, 1958.

Harry L. H'u.vm .
Vice President and Treasurer

gitized for FRASER
tp://fraser.stlouisfed.org/
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DIVIDEND NOTICES DIVIDEND NOTICES

Two With H. Carroll

(Spyclal to T.iE FiNANCIAL CIIRONICLE) ) (Spezial to THE PINANCIAL CHRONICLE) . =
"BEVERLY HILLS, Calif.—Bert| ~LOS 'ANGELES, Calif—Robert GEORGE W. HELME COMPANY
Boyer and Alpert R. Gulbin are B. Zusman is engaging in a se-| § \ 9 Rockefeller Plaza, New York 20, N. Y.
now-. connected’ with H. Carroll |curities. business from offices at 3 | On February 26, 1958, & quarterly dividend of
: P . B . . | i 4334 cents h the Prefl d
v & Co 324 Norrh Camden Drive. - [ 1501 South Edris Drive under. the o dlvidend of 40 cents per share Octhe Semmon
el firm ' name of Triad Investment Stock were declared, payable April 1, 1958, to
" Copley Adds to Staff = '|Co.-Mr. Zusman was_previously TENNESSEE
(Speeial to THE Frxancis CHRONICHE) "

stockholders of record at the close of business
March 11, 1958.
with_ Daniel Reeves & Co.-" - S B ARE | | f  .CORPORATION
' COLORADO SPRINGS, Cola—. . & . ,
Robert B. Peck has been added Two With J. A. Hogle S : A '

to the staff of Copley and Com- (Special to Tue FINAqu\L CHRONICLE) ;
pany, Independence Building. DENVER, Colo. — Wayne B. TEXAS GULFSULPHURCOMPANY
" Clark -and Mervin A. Page have The Board of Directors has declared a
been added to the:staff of J. A: tllbva%ngooofhzs cenftsmpeé share on the
g R ) s s
Hogle. & .CO" Equitable Building. 1tnl stock outxae:d?n; :nd %lxx:t‘:tal'elﬁ toc:!e):

ceive dividends, payable March 15, 1958, i
to.stockholders of xecord at the close of record at the close of busi

business March 3, ness March 5, 1958.
E.F. VANDERSTUCKEN JR., ] : ks
Secretdary.

Forms Triad Inv. Co. ~DIVIDEND NOTICES

SENNESSEE CORPORATION

P. J, NEUMANN, Secretary

February 21, 1958

A dividend of fifty-five
(55c) cents per share was
declared payable March 27,
1958, to stockholders - of

% Jamés‘ F. Magumo Opens i corpora.ion

(Soecial to THE FINANCIAL CHRONICLE) .
CLEARWATER, Fla—James F.
Magurno is engaging in a securi-
ties business: from: offlces at 601
Court Street.

Reynolds Adds

(Special to THE FINANCIAL CHRONICLE)
CHICAGO,. Til. '— Donald 'J.
Whalen - has. been -added to-the

. staff ‘of Reynolds & Co., -39 South
-La Salle Street. #

Wlth Clayton Secs.

(Special to THE FINANCIAL CHRONICLE) ™

With Dempsey-Tegeler
{3pecial to Tee FINANCIAL CHRONICLE)
LOS ANGELES, Calif.—Homer
R. P. Lytle is now connected with
“1Dempsey-Tegeler & Co., 210 West
Scventh Street.

DIVIDEND NOTICE

The Board of Directors has declared
a regular quarterly dividend of 25¢
per share on the common stock of
this Company, payable
March 31, 1958, to stock-
holders . of* record at. the
close of business March 10, \

DIVIDEND NOTICES 1958,
UTILITIES

o b __.__D COMPANY

Diamond

. Joun G. Greensurch
61 Broadway Treasurer.
New York 6, N. Y.

- ‘R. L, ToLLETT,
] President
Big Spring, Texas

UNITED GAS

CORPORATION

DIVIDEND NOTICE

‘BOSTON, "Mass.. — Daniel - J.
.Colokathis is' now with Clayton
Securities  Corporation, 79 Milk
Street, membérs. of the Midwest

'y Stoek : Exchange. :

Desn Witter Adds

“(8peeial to Tae FINANCIAL Cr mo\luu;) r

1

/ Donald ‘A. "Cave has been addad
to the staff of Dean Witter & Coy
‘45- Montgomery Street,. members

xof the New York and Pacific

: Coast Stock E\vhanges !
F

: DlVlDE.ND NOTICES

Allegheny Ludlum Steel (:urporatmn
Pmsburgh Penna.

Af.a mceting of the Board of Directors
of Allcgheny Ludlum -Steel Corporation held
. -today, February 20, :1958,-a
dividend of fifty cents ($0,50)
. share was declared "on
« the Common Stock of the
. Carporation; payable: March
1 ', 81, 1938, to Common. Steck-
- holders of record at the

clo’e of buamvss on M.ur.h 10, 1958.
.. A, McCASKEY, JR.

SAN FRANCISCO, - Calif: —|-

‘Chemicals

Regular Quarterly
Dividend on Common Stock

"Company have on February 20,
1958 declared a régular quarterly
" dividend"of 45 cents per share,
pdyable March 14, 1958 to hold-
ers .of common capital stock of
record March 3, 1958.

DIAMOND- ALKALL COMPANY

“The Directors of Diamond Alkali -

“'DONALD S.' CARMICITAEL, Sceretary
Cleveland, Ohio ~ February 20, 1958

E.L.DU PONT DENEMOURS & COMPANY

Wilmmgton De/l .» February 17, 1958

'lho Bvurd Qi Dlre:lurs has declured this
-day regular quarterly dividends of $1.121
. share. on. the Preferred Stock—$4.50
Series and 87),¢.a shdre on the Pre-
ferred Stock—$3.50  Series, both pay-
able April 25, 1958, to stockholders’
dof .record at the close of business on
‘April 10,.1958; also $1,50 a share on
the. Common Stock as the first quarterly
interim dividend for 1958, payable Marzh
14,1958, to stockholders of record at the
close of husmess on February 24, 1958,

P S.py PONT 3R, Secretary

INTERNATIONAL

_HARVESTER
COMPANY,

MERCK & C0., Ixc

RAIIWAY, N. J.

Feb
\e ruary 21, 1958 / :

The Board of Directors today
declared a dividend of 40 cents
per share on the Common Stock
of the Company, payable April
1, 1958 to stockholders of rec-
ord at the close of business
March 5,1958.

D. W. JACK
Secrefary

ROBERTSHAW - FULTON
CONTROLS COMPANY

Richmond, Va.

PREFERRED STOCK

A regular quarterly
dividend of $0.34375

per share has beende-".-|:7

clared on the $25.00
par value 513 percent
GCumulative Con-
viertible Preferred
Stock, payable

SHREVEPORT, LOUISIANA
Dividend Notice

The Board of Directors
has this date declared a
dividend of thirty-seven
and one-half cents (3715 )
per share on the Common
Stock of the Corporation,
payable April 1, 1958, to
stockholders of record at
the close of husiness on
March 10, 1958.

B. M. Bryrn

Fe\mmr{: 26, 1958 Secretary

SERVING THE -

The Directors of International N\ Quarterly dividends March 20, 1958 to

Secretary.

- Harvester Company have declared

) of: 30¢ .a share on
the common stock,

® stockholdersofrecord
at the close of busi-

* quarterly dividend No. 172 of fifty
.cents (50¢) per share on'the common
stock payable April 15, 1958, to.
stockholders. of record at the close
of business on March 14, 1958.

° GERARD ]J. EGER, Secretary

MR, CONTROLS ness March 10, 1958.

COMMON STOCK
A regular quarterly dividend-of 37%c per
share has been declared on the Common
Stock payable March 20, 1958 to stock-
holders of record at the close of business
March 10, 1958. The transfer books will
not be closed,

7,1 87Y5¢ a share on
the $3.50 cumulative preferred
stock, and $1.00 a share on the
$4.00_convertible second pre-
ferred stock, have been de-
clared, payable on April 1,
1958, to stockholders of record
at the ¢close of business March
14, 195&. )

CARL M. ANDERSON,

~ AMERICAN ,STORE.'S
COMPANY

158th Dividend
‘ CasH DIViDEND: The Board
of Directors on February
20, 1958 ‘declared the
egular “quarterly divi- -

T — JAMES A. WITT
) . Secretary

- [INTERNATIONALSALT

February 19, 1958

Southern California

* dend of 50c per share,
_stock DIVIDEND: At the
.- same - time 'the Board o
Directors: declared a 5%
. stock ‘dividend.
: Both”dividends are
* payable:March 29,71958

 to_stockholders: of ’record

" March 3,°1958.

d Joun R. PARK
V:cc Pus:dem and Treas..

(OMMERCIAL ‘SOLVENTS
Conpporntion :
- DIVIDEND No. 93

. A dividend of twelve and one-half
cents {12%¢) per shafe thas today
_been declared on . the  outstanding
common stock of sthis:, Corporation,
payable on March 31, 1958, to
stockholders of record at the close of
business on March 5, 1958.
5 , AR, BERGEN,

W ey

gitized for FRASER
kp://fraser.stlouisfed.org/

COMPANY
DIVIDEND NO 175

A dividend of ONE DOLLAR
a share has been declared on the
capital stock of this Company,
payable April 1, 1958, to stock-
holders of record at the close of
business on March 14, 1958. The

| stock transfer books of the Com-

pany will not"be closed.
HERVEY J, OSBORN

] ¥
“KENNECOTT - COPPER

CORPORATION

[| 161East42dStreet, NewYork, N.Y.
1 February 21,1958
At the meehng .of the Board of

) Directors of Kennecott Copper Cor-
[} poration” held today, a cash dis-.

- declared, payable on March: 24,
{ 1958, to stockholders of:. record
A at the close of business on. March
A 4, 1958. -

PAUL B. JESSUP; Secretary

February 25, 1958 Secretary

Exec Vtce Pres. & Sec Y-

| tribution of $1.50 per share was &

- Pullman

| : [ncor[)()mted

7.~ 386th Dividend —
. 92nd Consecutive Year of
Quarlerly Cash Dividends

A regular quarterly dividend of

seventy-five cents (75¢) per
vshare will be paid on March 14,

1958, to ‘stockholders of record
: Febgqary 28, 1958. |

CIIAMP CARRY

President

B TRAILMOBILE _ 4

k February‘?.{; 1958 " Secretary. |

SUNDSTRAND

SUNDSTRAND
MACHINE TOOL CO.
i
DIVIDEND NOTICE

The Board of Directors de-
clared a regular quarterly
dividend of 25¢ per share on
‘the common stock, payable
March 20, 1958, to share-
holders of record March
10, 1958.
G.J.LANDSTROM
Vice President-Secretary

Rockford, Illinois ’
February 18, 1958 )

Edison Company

DIVIDENDS

The Board of Directors has
authorized the payment of
the following quarterly divi-
dends:

ORIGINAL PREFERRED STOCK
Dividend No. 195
40 cents per share;

* CUMULATIVE PREPERRED STOCK,
4.32%, SERIES
Dividend No. 44
27 cents per share.

The above dividends are pay-

‘able March 31, 1958, to stock-
holders of record March 5.
Checks will be mailed from
the Company's office in Los
Angeles, March 31,

P.C, HALE, Treasurer

Pcbm 20,1958




Washington . . .

Behind-the-Seene lnlupr;ulioh:
from the Nation’s Capital

WASHINGTON. D. C.—Con-
gress has been dilly-dallying
around. , Some committees have
been working regularly, and
others intermittently or not at
all. Most legislative work is
done in committees, rather than
in the House and Senate cham-
bers.

- EhUs far Congress has passed
only one major bill since the
law~-makers reconvened Jan. 7
for the 'second and final ses-
sion. However, this does not

“mean that ~it-is - bad -for -the
country. For the most part the

United = States Congress is a

slow-moving, deliberative body,
which is good for the Nation.
Some terrible, costly mistakes
have been .made in the past by
hasty legislation,

While a legislative body for
the most part is unpredictable,
the fact that Congress has got-
ten off to a slower start than
had been expected by some of
“ of the leaders themselves prob-
ably means some long and
feverish sessions later in the
year.

President Eisenhower signed
into law the statute providing
for special defense construc-
tion. However, another major
proposal, raising, the ceiling of
the national debt. passed by the
House on Jan. 23, has just. re-
ceived Senate approval The
President will sign it in short
order.

Important Measures

Meantime, more than a score
of important measures are pend-
ing before committees. Heai-
ings have been held on some,
and several have passed one
branch, but passage for the
most part came during the 1957
session. Because the life of each
Congress is two years, a meas-
ure - introduced last . year is
theoretically as alive at the
1958 session as though it was
introduced this session. ;

Some of the important meas-
ures that have piled up for
action this session include ex-
tending reciprocal trade, ex-
tending excise and corporation
taxes for another year, increas-

ing the postal rates, farm pro-.

gram, regulating labor, Alaska
and Hawaii statehood bills,
providing - for . expansion = of

TVA, mutual security program,
removing nmatural gas produc- |
tion from federal utility-type .
regulation and se\eml others. |

is ‘sate to’ pledlct that |

It
several of the major ‘pending

bills, like the statehood meas-:
wures,. will wither .on the vine.
the end of the'

and die with
session. The fate of the labor

union regulation bills and the.

farm program bills will be
decided in due-time. This is

election yvear and the labor and *

farm votes are powerful. OIf
the two, labor of course is more
potent.

Farm Strength Waning?

. Because there are fewer farms,
the farm vote is not' as power-
ful as it was at-one time, but

it will: remain. a 'powerful ,in-'

fluenee for vears to come be-
cause more food and fibre are

going to be needed to feed and’

clothe the 231,000,000 people

that the Biireau of Census now!

predicts for 1975. However,
authorities are preclzctmz. that
as the agricultural states be-
come more industralized in the
future, the so-called “farm-
bloc” vote will become less im-

And You

portant in the overall political
picture,

With the farm families of this
country earning abeut one-
third of their incomes off the
farm, some economists are pre-
dutmg that there will be -less
division in political thinking
between farm people and the
industrial workers,

Pending Bills

Just what form the farm
legislation will ultimately take
is not quite clear at this time.
A “Senate Agriculture subcom-
mittee has approved bills to
extend the -current dairy pro-
grams that' are scheduled to ex-
pire June 30. The subcommittee
has also approved extension
for three years of an annual
$75,000,000 authorization for the
purchase of milk for the school
lunen program. - The subcom-
mittee  has also approved a
three-year extension ol a pro-
gram to provide surplus dairy
products to the armed forces
and Veterans Administration
installation.

Higher Postal Rate Due

Last August the House passed
a bill raising the postal rates,
and the Senate will get around
to passage of a hill this ses-
sion, Increased postal rates will
mean higher costs for a busi-
ness or an individual to conduct
his business or professional
activities.. These additional ex-
penses will of course be. de-
ducted at income tax reporting
time. The increased rates may
eliminate much of the “junk
mail” that is now so annoying
to housewives. Tons of this mail
advertising is delivered each
day to “Occupant” at such and
such an address &t a- big ex-
pense to the . Post Office De-
partment.

While taking into considera-
tion that a Congress is unpre-
dictable, it does seem that Presi-
dent Lisenhower's $2 billion
program to modernize the
physical plants of the post
offices over the country during
the next five years has been

_favorably received on Capitol

IIill. It would affect every sec-
tion of the country.

The White House plan would
include--the -rehabilitation,. en-
]'ugmg, and replacing- of some;

500 Government-owned . post!
o[,l’i(re buildings; remodeling:
12,000 leased buildings. The pro-|
gram calls  for ‘modern - mail:
handling ftacilities for all post:
oflices. By terms of the pro-i
gram proposed funds from pri-

post offices and federal build-
ings under lease-purchase pro-
gram  would amount to $1.5
billion,

i Like the highway construc-
tion ,program, the post office
building program would be a
marked stimulant for the con-
struction .industry .in this
country.

Highway I‘rogram Increascd

; Although Cpnmess had ex-
pected the -1938 - estimate - in
connection *with “the . Interstate
Highway building p*ogram to
show. a marked increase, it

seems that the figures presented’ '
the ' Department of Com-' !

by
merce came as-a surprise.. The
revised estimate raised the fed-
eral share of the cost of build-
ing the 41,000 miles of divided,
multi-laned stoplight free high-
ways {from $27.6 billion to $37.6
billion. The various states put

Y
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BUSINESS BUZZ -

Cogan
)
6%@

“4_and in a normal day at the Stock Exchange, about
2,500,000 shares change hands, that’s approximately
100 transactions a minute, and then—"’

up 10 per cent of the total cost,
plus the subsequent mainte-
nance which is a tremendous
item. Actually, the cost to the
states may be more than some
can afford to pay. Maintenance
will be a big item.

The Department of Commerce

-~ will present its next estimates

on cost of completing the pro-
gram in Jan, 1962. When the
program was passed by Con-
gress in 1956, it was expected
that it would be completed in 13
years. It is a pay-as-you-go
program, a provision that Vir-
ginia Semnator llarry F. Byrd
insisted upon.

There is a possibility, in the
event of a further big dip in
economic conditions, the pro-
gram could be stepped up in an
effort to take up some unem-
ployment slack.

More Traffic Lanes

One of the reasons for the in-
creased cost in the Interstale
program, from the time the
estimate was made on which the
1956 act was passed, is because

inore-traffic lanes-for the Inter-,
state System are’ gomg to be:
needed. The nationwide ‘traffic
surveys. for. 1975 estimate .that’
100,000,000 motor vehicles will!

be on the streets and highways.

~Thig-is-a-15 per-cent -increase!

P i x e g over the estimates made prior
vate‘investors for building new! { ¢ 4o 1956 bigi which President

Eisenhower signed - into law.

Reciprocal Trade Extension ]

Predictions are that Congress

i will* eventually pass a bill ex-
i tending the Trade Agreements

Act for three years instead of
tive recommended by President
Eisenhower. Even before. the
House Ways and Means Com-
mittee inaugurated hearings on
the Trade Agreements 'Act,
most of the .25 members of the
'Committee probably knew how

-.they stood fundamentally on the

subject.

Nevertheless, the hearings
were' of - importance - because
they serve as a sounding board
for the people to know and
‘learn ‘about world trade.
country last year exported
about $1 billion more goods and
procducts of various kinds than
‘it imported. Canada and Latin
America remain our biggest
customers by far,

[This column is intended to re=-
flect the “behind the scene” inter-
pretation from the nation’s Capital
and may or may not coincide with
the “Chronicle’s” own views. ]

J. A. Graham Opens

(Special to THE FINANCIAL CHRONICLE)
MENLO PARK, Calif. — James
A. Graham is engaging-in- a se-
curities business from . off1ces at

734 Menlo Ave. unde1 the firm
name - of - Palo ‘Alto - Financlal :

Serviees, - Mr.- -Graham * was. for-
merly w1tT1 IA vm" Lundbmg &!Co.

C. H: Antrim Opens
(Special to Tae FINANCIAL CERONICLE)
FRESNO, Calif—C. H. Antrim
Co. has been formed with offices
at 1157 Fulton Street to engage in
a securities business. Partners are
Calvin H. Antrim and Calvin R.
Antrim.
-

CARL MARKS & CO.INC

FOREIGN SECURITIES! SPECIALIVSTS
20 BROAD STREET » NEW YORK §, N. Y. -

|TEL: HANOVER 2-0050

TELETYPE NY 1971

This

\
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Business
Man’s
- Bookshelf

Agricultural Surpluses and Export
Policy—Raymond F. Mikesell—
American Enterprise . Associa=
tion, 1012 14th St., N. W,
Washington . 5, D. C. (paper),
$1.00. (Quantity prices on re«
.quest). :

Audio® Visual!, Aids: for* Manage-
“nient Development Programs—
. An_  annotated: blbllogxaphy——

Research Setrviee, ;353 W::57th :

Street, New York 19, N. Y., $3.

Be My Guest — Conrad Hilton — |

70 Fifth
11, ‘N.» Y.

Prentice-Hall, Inc.,
Avenue, New' York
. (cloth), $4.95.

British Goevernment' Publications
—December,
formation Services,: 45 Rocke-
feller Plaza, New York 20, N. Y,
(paper), 50¢. ’

Consumer Credit: Proceedings of
the Sy~acuse University Con-

ference—New 'York State Con- i3

sumer . Finance Association,

Woolworth Building, New York ¢ |

1957—British In- j |

Estate Planning and Education—i

7, N. Y. (paper), on request. i

150 national and Southern Cali~%,
“fornia- charitable organizationg
—Pomona College, Allen F

request).
Tlow of Coal in Bins — F. D.

' .

Hawley, Claremont, Calif. (ors

Cooper and J. R. Garvey——thu~

minous Coal ‘Résearch; Inc., 12%*
Meyran . Avenue, at Forbes*~

Pittsburgh: 13, Pa, (paper), 25¢.-

Growth' of Life Insurance in the

Commonwealth of Massachusetts ,
N

1940-1956—Institute of Life In=
surance, 488.-Madison Avenue,
New York 22, N.-Y. (paper).
Growth of Life Insurance in the
Commonwealth of Pennsylvania
1940-1956—Institute of Life Ine

surance; 488 Madison Avenue,

New York 22, N. Y. (paper). J

“Ilow to Use Your Head to Get

Ahead—H. K, Dugdale—Kirk-
ley Press, Towson 4, Md.—10
copies (minimum order) $2.50
(prices cn lar"er quanutxes on
‘request).

Income ~ Trénds- in the = United
States Through 1975 — Bonnar
Brown and Janet Hansen Tate—
Stanword Research’
Menlo Park, Calif. (paper) $2.

International Economic Statistics

. —A Memorandum prepared for
the Subcommittee on Economie

. Statistics.of the Joint Economic

i

'g-?

t

i
Jt

\,

l

Institute,

Committee — U, S, Government -

. -Printing Of i
D C: (paper),

Lalwr Movyement - in the-, Uhited
States—Public :Affair:
-4ce; -22 - East. 38th Street, New
Ymk 16, N. Y (paper){ 2q cents.

Labor Uhion Monopoli—‘—Donald
R.'Richberg — Comstitution’ and
Free Enterprise Foundation, 210

: gas§{ 43 rd Streei New Yoﬂ\ 17

o

TRADING MARKETS :

American Cement
- Botany Mills - :
A S Campbell Co. Com.
‘Fashion Park " i
* Indian -Head Mills
" United States Envelopé
Morgan Engineering |
National Co.
Flagg Utica

LERNER & CO.

Investment Securities
10 Post Office Square, Bosten 9, Mass.
"Telephone- - | Teletype
HUbbard 2-1990 BS 69

]

c é,_ Wfash‘rugton, ;‘

«Commrt- '

igitized for FRASER
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' MEMBERS OF

PICTORIAL; 1 ..

THE BOSTON SECURITIES TRADERS
- ASSOCIATION

¥

34th ANNUAL
DINNER

Vice-President

Wilfred 8 Conary

G. H. Walker & Co.,
Providence, R. I.

Treasurer

Frederick V. McVey

Childs, Jeffries &
Thorndike, Inc.

o |

President

' Ale'xandor W. Moore’

" New York Hanseatic
. Corporation

5,

i

\

At The Sheraton Plaza Hotel :

February 14, 1958

Recording
Secretary

Clive B. Fazioli
White, Weld & Co.

Corresponding
Secretary

Richard E. Murray
May & Gannon, Inc.

F. S. Moseley & Co.

Albert Crosby

Warren Donovan
Dayton Haignéy &

iCo. Inmc.;:.

Alan c Leland :

+  Edward J. Opper

Coffin & Burr,

Incorporated

Leo F. Newman T

American Securities
Corporation

J. B. Maguire & Co.,
- - Incorporated

Daniel L. Quinn

Schirmer, Atherton
& Co.

pitized for FRASER
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F.S. MOSELEY & CO. .

ESTABLISHED 1879

MEMBERS
New York Stock Exchange American Stock Exchange
Boston Stock Exchange Midwest Stock Exchange

Underwrffers ancl Distrfbuton o/

CORPORATE axp MUNICIPAL

SECURITIES
. COMMERCIAL PAPER:

)

BOSTON . NEW YORK . CHICAGO . INDIANAPOLIS
PHILADELPHIA . SPRINGFIELD . WORCESTER

| Waite, WeELD & Co.

111 Devonshire Street, Boston 9, Mass.
NEW YORK

CHICAGO

5 PHILADELPHIA
Members New York Stock Exchange LOS ANCELES

and other principal Stock . SAN FRANCISCO
and Commodity Exchanges NEW HAVEN

HAGERSTOWN
e MINNEAPOLIS
FOREIGN OFFICES %’I‘\’, gggsgfgx

LONDOX + ZURICH « CARACAS » HONG KONG e

Investment Bonds arid Stocks

Securities of the United States Government
- -and its Instrumentalities' -~ 't~
State, Municipal, Revenue and Housing Securities
Bonds; Preferred and Common Stocks of Industrial,
Public Utility:and Railroad Corporations
SR "Bank"Stocks‘ s '
Casualty, Fire and Life Insura'ngc;(;bﬂipany Stocks
. “Bankers’ Accepraiices "
Securities of the In‘temational. Bank for
R;cénétqulion and Development™

Canadian-Bonds Foreign Dollar Bonds

Underwriter « Distributor * Dealer
New York BosTton PiTTSBURGH Cuicaco
PHILADELPHIA CLEVELAND San Francisco

p.//fraser.stlouisfed.org/
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“Duke” Hunter, Wellington Hunter Associates, Jersey City, N. J.; Guy R. Hogarth, Edward M.

Bradley & Co., Inc., New Haven, Conn.; Frank Murray, Laird, Bissell & Meeds, New Haven, Conn.;

George H. Angelos, Chas. W. Scranton &HCo.,‘ NdewcHuven, Conn.; Leo Dubey, Cooley & Company,
artford, Conn.

Ed Knob, Drexel & Co., Philadelphia; Bob Topol, Greene and Company, New York City; Jack
Christian, Janney, Dulles & Battles, Inc., Philadelphia; Samuel Kennedy, Yarnall, Biddle & Co.,
Philadelphia; Frank Russo, F. Eberstadt & Co., New York City

Jim Lynch, Paul D. Shnh'n? & Co., Boston; Harold Brown, Wood, Struthers & Co., Boston; Bill
Mueller, Wood, Struthers & Co., New York City; Paul D. Sheeline, Paul D. Sheeline & Co., Boston

Jim Mu_ngly, Suplé.c,- Yeatman, M;ulc Cb., :fneormctcd, Phliadelphia; Frank Ronan, New York
Hanseatic Corporation, New York; Arthur Murphy, A. C. Allyn-and Company, Incorporated, Boston;
Bsrnard_ Eberwein, ‘Alex. Brown & Sons; Baltimore; Joseph Smith, Newburger & Co., Philadelphia

John Fitzgerald, W. C. Pitfield & Co., Inc., ﬂew York; James Duffy, Reynolds & Co., Boston;
7:J. Addison Donnelly, Reynolds. & :Co., Neéw Yatki Rod- Kent, R. W. Pressprich & Co.,’ Boston
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James F. McConmcl( A, C. Allyn and Comptmy, lneorpordd, Boston; Sumncr Wollcy, Coffin & Burr,

Incorporatcd Boston; Leo- F. Nevman, Amcncan Sccurmu Carpordwn, Bonton

Clive Fazioli, White, Weld & Co., Boston; Joe Rinaldi, Lerner &'C
Maguire & Co, Inc., Boston; Joseph ‘A. Buonomo, F. L. Putnam
- Hornblower & Weeks, Boston; Alfred G. Zucuro, Ftnt Boaton Corpmhon, Boston

Bill Burke, May & Gannon, Inc., Boston; Ed Kelly, Carl M. Locb, Rhoadu & Co.
Edward N. Gadsby, Securities & Exchange Commission, 'Washington, D.

Stein Bros. & Boyce, Baltimore; Joseph E. Smith, Newburgcr & Co, Phi]adelphin

Bu!on' Louis’ Zucchelli, J. B,
& Z‘c., Boston, Herbert L. Ferr..rl

New York City;
harles A. Bodie,

Kldder, Peabody & Co.

* Founded in 1865

Membet"s' New Y‘ork,,Boston, Midwest and '
Americun Stock Exchanges

“Trading markets in
New England Bank, Utility and Industrial Stocks °

) ‘75 Federal Street, Boston
Telephone: Llberty 2-6200 Teletype: BS 338

+'NEW YORK -

: - CHICAGO
PHILADELPHIA i

LOS ANGELES

New England Branches:
Lowell ¢« NewBedford. * Newport ¢ Providence
Springfield o Taunton * . Worcester -

‘Dzstrzbutzon

in NEW ENGLAND
eri"‘mQ"r'é‘ than 100 YEARS |

ESTABROOK & CO. -
15 STATE STREET, BOSTON

. Boston. Telephone LAfayette 3-2400
Boston Teletype BS-288

_New York Hartford Poughkeepsie
Members New York and Boston Stock Exchanges

Providence Springfield

Edward N. Gadsby, Securities & Exchwt Commu:ion, Wthon, D Q, Phllip
. Kendrick, Sccunhu & Exchange C . Moore,
Ncw York H. Corp p T4

)

BABTFORD
ENterlwlse 9830

y Since 1929

A Comprehensive Trading Service

- For Banks . Brokers . Dealers

MAY & GANNON INC.

140 FEDERAL' STREET BOSTON 10, MASSACHUSETTS. .

PRIMARY MARKETS — GENERAL MARKET STOCKS & BONDS

NEW YORK

CANAL 6-2610

'BOSTON
HUBBARD 2-8360

. A’l"li:‘ _’.l‘eletype/'l.?s 568 -
‘ PROVIDENCE

PORTLAND, ME; » - .
ENterprise 9830

ENterprise 9830

b://fraser.stlouisfed.org/
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PRIMARY MARKETS

UTILITY and INDUSTRIAL STOCKS
NEW ENGLAND SECURITIES

BOSTON CORRESPONDENT
A. M, KIDDER & CO., NEW YORK

for

BANK and INSURANCE STOCKS

J. B. M A GU IRE & ' CO. ’ IN Co Charles Bodw. Stein Bros; & Boy:c, Baltimm, Md Leslie Barbier, G. A. Saxton & Co., Iné
-+, New York City; Water Nester, M. A. Schapiro & Co., Inc., New York City; Barney Nieman,

31 Milk Street, Boston 9, Massachusetts . Carl Marks & Co., Inc., New York City

Open-end Telephone Wire to NeIu Yorjk

Ncew York——CAnal 6-1613 Bell System Teletype—BS 142
Boston—HUbbard 2-5500

Providence, R. [~—Enterprise 2904 Portland, Malne—-Enterprue 2904
Hartford, Ccnn—Enterprise 6800

Pete Cline, W. E, Hutton & Co., New York; Dave May, May & Gannon, Inc., Boston; Fred Carter,
De Haven & Townsend, Crouter & Bodire, Phllldelph a; Tom Brown, W. E. Hutton & Co., New York

Primary Markets Underwriters

Bank and Insurance Stocks Dealers

Christiana Securities b
Distributors

Unlisted ,S,(‘;cqrities ' Corporates & Municipals

LAIRD, BISSELL & MEEDS

Members New York and American Stock Exchanges}

120 BROADWAY, NEW YORK 5, N. Y.’

Telephone BArclay 7-3500 Bell Teletype NY 1-1248-49
P CaY. I, Clive F-zioll Whltl', Weld & Co., Boston; William S. Thompson, Carr & Thompson, Inc,, Bo:ton,
Bert Woglom, Clayton Securities Corporation, Boston; Frank Harrington, H. D. Knox & Co Boston
. WILMINGTON, DEL, PHILADELPHIA, PA, NEW HAVEN, CONN.

ZURICH, BWITZERLAND SALEM, N. J. DOVER, DEL.

RHODE ISLAND SECURITIES

Our Trading Department Invites Your lnqumes . X gs- don Leahy, National Quotation Bureau, Boston; Robert Albertson, White, Weld & Co., New York;
eter Molloy, WIutc, Weld & Co., New York; Edward McCormack, White, Weld & Ca., New York;

On All Rhode Island Securities = |<| > o0 Ralgh: Dinseal. 3e; Wiktte, Wold: & €45 il

%

Open-end Phone to Boston — LAfayette 3-0810-081.1\' '

G H WALKER & CO.

ESTABLISHED 1900
MEMBERS i
NEW YORK & MIDWEST STOCK EXCHANGES
AMERICAN STOCK EXCHANGE (ASSOC.) .
15 WESTMINSTER ST. 34 EAST AVENUE
PROVIDENCE 3. R. . PAWTUCKET, R. I.
TeEL. UNION 1-4000 TEL. PAWTUCKET 6-2350
. BELL TELETYPE PR 43
DIRECT PRIVATE WIRES TO
NEW YORK, ST. LOUIS, BRIDGEPORT, HARTFORD, WATERBURY
AND WHITE PLAINS OFFICES

BI" Burke, May & Gmmm, Inc., Boston; Ed Kelly, Carl M. Loeb, Rhoades & Co., New York; Walter
Saunder's, Dominion Securities Corporation, New York; .Inmel B. Maguire, J. B. Magmre
Co., Inc., Boston

p:/ffraser.stlouisfed.org/
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Barney Nieman, CarlA Marks & Co., Inc., New York; John McLaughlin, McLaughlin, Cr: & C
New York; Jules Bean, Singer, Bean & Maclu'e: Inc., New York; ,Herbert'Singer, g?r,:ger, o
Bean & Mackie, Inc., New York

Frank Breen, Schirmer, Atherton & Co., Boston; Al Dykes, du Pont, Homsey & .Company, Bosh‘:n;
Francis Cogghill, White, Weld & Co., Boston

Aaron Geller, Allen & Company, New York; Roger Bragdon, Goldman, Sachs & Co., Bosten; John
D’Arcy, F. L. Put & Company, Inc., B ; Herb Gesell, Kugel, Stone & Co., Inc., New York

.:Hal Mﬁrphy, Commercial & Financial Chronicle, New York; Ed Creamer, ASchl‘rmcr, Atherton & Co.,
A B ; Joseph B F. L. Putnam & Company, Inc., Boston; Bert Pike, Troster, Singer
& Co., New York

. Dave May, May & Gannon, Inc., Boston; John Stein, Wm V. Frankel & Co., Incorporated, New York;
Charles Smith, Moors & Cabot, Boston; Jumes Moynihan, J. B. Maguire & Co., Inc., Boston

gitized for FRASER
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PRIMARY MARKETS PUBLIC UTILITIES

WITH COMPLETE
TRADING FACILITIES

INDUSTRIALS
BANK _AND INSURANCE

MUNICIPALS

BONDS ¢ PREFERRED STOCKS ¢ COMMON STOCKS

BLyTH & Co..INcC.

NEW YORK ¢ SAN FRANCISCO ¢ CHICAGO ¢ LOS ANGELES « SEATTLE « PORTLAND
BOSTON ¢ PHILADELPHIA « PITTSBURGH ¢ CLEVELAND « LOUISVILLE « lNDlANAPOLié
DﬁROlT ¢ MINNEAPQLIS e« SPOKANE ¢ OAKLAND ¢ EUREKA o SACRAMENTO
PASADENA "« SAN DIEGO + SAN JOSE e« FRESNO ‘s PALO ALTO -« OXNARD

UNDERWRITERS, BROKERS and DEALERS
distributing

CORPORATE and MUNICIPAL SECURITIES

-

since 1886

W. E. HUTTON & CO.

Members New York Stock Exchange
and other leading exchanges

NEW YORK CINCINNATI

Philadelphia Baltimore Boston
Burlington, V't. Columbus, 0. Dayton, O. Easton, Pa.
Hartford, Conn. Lewiston, Me. . |
Lexington, Ky. Biddeford, Me. " Portland, Me.

Dedlers and Brokers in
General Market Issues
Specializing in _
New England Securities

CARR & THOMPSON, INC.
' 31 MILK STREET
BOSTON 9, MASS.

BOSTON NEW YORK
HUbbard 2-6442 WHitehall 3-7600

Bell System Teletype BS 328 _
Branch: Worcester Massachusetts
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Midland Securities cores. umren

memBERS: The Investment Deal/ers’ Association of Canada

Canadian Government, Municipal
and Corporation Securities

The Midland Company uum

. Toronto Stock Exchange
MEMBERS: )lontreal Stock Exchange

¢ Warren Elges, A. M. Kidder & Co., Inc., New York; Charles Clausen, Hoit, Rose & Company, New
Stock orders executed on all Exchanges York; Richard Barnes, A. M. Kiddz g Col., lncﬁ-Ne¥ errk; Peter Brodersen, A. M. Kidder
0., Inc., New Yorl

Toronto, Ontario: 50 King Street West
London, Ontario: Huron & Erie Building
Sault Ste. Marie, Ontario: 116 March Street
Montreal, Que.: 215 St. James Street West
St. Thomas, Ont.: 354 Talbot Street

Private Wire to Eastman Dillon, Union Securities & Co., New York

CANADIAN STOCKS

NEW YORK
WALKER 5-1941-2

Boston, Buffalo, Chicago, Cincinnati, Cleveland, Detroit : Dick Corbin, Blyth & Co., Inc., Boston; Al Crosby, F. S. Moseley & Co.,
Milwaukee, Philadelphia -and St. Louis ; & C

‘0., Inc., New York; Burt Whitcomb, Harriman Ripley & Co.,
ENTERPRISE 6772

Boston; John Francis, Blyth
Incorporated, Boston

PITTSBURGH
ZENITH 0210

JAMES A. TRAVISS — MGR. U. S. DEPT.

S.J. Brooks & Company
i Members
The Toronto Stock Exchange

185 BAY STREET
TORONTO 1

Alton Tupper, California Securities, Los Angeles; John Ingham, Blyth & Co., Inc., Boston; CIiff
Barrus, Barrett & Company, Providence, R. 1.; Herbert C. Smith, Blyth & Co., Inc., Boston

duPoNT, HOMSEY & COMPANY

NEW ENGLAND SECURITIES

31 MILK STREET, BOSTON 9, MASS.

Boston Telephone HAncock 6-8200
New York Telephone CA 6-8100

Members New York and Boston Stock Exchanges

American Stock Exchange (Assoc.)

Fitchburg * Framingham * Springfield * Worcester

Walter Swift, Kidder, Peabody & Co., Boston; William C. Bradley, New York Hanseatic Corporation,
Boston; John E. Crawford, Securities Commissioner of the State of Rhode Island, Providence, R. L.;
Wilfred G. Conlq. G. H. Walker & Co., Providence, R. I.

CLAYTON UNDERWRITERS
SECURITIES DISTRIBUTORS

CORPORATION DEALERS

MEMBERS PRIMARY TRADING
MIDWEST STOCK EXCHANGE MARKETS

79 MILK STREET, Direct Telephone to New York
BOSTON 9, MASS. ' HAnover 27538
HUbbard 2-6065

Tel BS-30 and to
Shatype Grace Canadian Securities Inc.,

Portland New York

Warren E. Durdle, Harkness & Hill, Incorporated, Boston; Dan Quinn, Schirmer, Atherton & Co.,
Boston; George Stanley, Schirmer, Atherton & Co., Boston; Harold Vaughan, Doremus & Co., Boston
itized for FRASER
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Coffin & Burr

Incorporated
Founded 189(

' - T;'ading Markets in
"~ NEW ENGLAND SECURITIES

BOSTON
NEW YORK . PORTLAND HARTFORD
BANGOR HARRISBURG
MEMBERS " - ‘

George G. Mirageas, J. H. Goddard & Co., Inc., Boston; Ken French, Salomon Bros. & Hutzler, Boston; : : ; New York Stock Exchange Boston Stock Exchange

Joe Buonomo, F. L. Putnam & Company, Inc., Boston; Jim Atkinson, C. J. Devine & Co., Boston:
) e Willinmt,’ e Kimi,aﬂ, s r evine 0., Boston; Midwest Stock Exch_ange American Stock Exchange (Associate)

As

SPECIALISTS IN MUNICIPAL BONDS

we cordially invite inquiries from those New England
dealers who do not concentrate their time on this type
of security. From time to time, we have special offerings

.- of relatively high-yielding tax-exempts which have been
underwritten by this firm only afier on-the-ground
‘analysis by one of our officers.

1d Whit: b, S; Trask & Co., Boston; Jerome M. Ingalls, Coffin & B I ted. “A“KNESC & ]‘llLL
Boston; Alan C. l:elaud, Coffin & Burr, lncor};oratcd, Boston; Hnr;'y gV.nCrockel::,r ,c;’n;:io"r'zra e = i

Burr, Incorporated, Boston A ) INCORPORATED

© 70 State Street, Boston 9, Mass. ,
Tel. LAfayette 3-3310 Teletype BS 570

New‘ England Markets

* X K

Member Boston Stock Exchange

William MacDonald, Television Electronics Fund, Boston; Bert Woglom, Clayton Securities Corporation,
Boston; Irving Grace, Grqce Canadian -Securities, - Inc.,, New York * * *

DAYTON HAIGNEY & CO.,

INCORPORATED
75 FEDERAL STREET, BOSTON
Teletype BS 596

New York Telephone — WOrth 4-2463

, — R— New England Markets
Mike Schneider, Burnham and Company, New York; Roger Hickey, Burnham and Company, New York;

Jack Altmeyer, Hayden, Stone & Co., Bo_n;:é”l-‘nrzlei‘ck V. McVey, Childs, Jeffries & Thorndike, Underwriters and Distributors
L] L]
Secondary Distributions
o e
Banks and Insurance Stocks
Industrials — Utilities

Inactive Securities

F. L. PUTNAM & COMPANY, INC.

Member Boston Stock Exchange

Assoclate Member—Philadelphia-Baltimore Stock Ezch
77 Fr:/mklin Street, Boston 10, Mass.
Telephone LIberty 2-234Q
525 Hospital Trust Bldg., Providence, R. L

Mickey McBride, Midland Securities Corpn. Limited, foronlo; Lloyd Clearihue, A, E. Ames & Qo.,
Incorporated, B ; Stan Jack Estabrook Co., Boston; Lowell A. Warren, Jr., Dominion
CELLR DD DT DL L ik UL Securities. -Corporation, “Boston - - ;

itized for FRASER
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. P. Fred Fox, P. F. Fox & Co., Inc., New York; Carroll Williams, Laird, Bissell & Meeds, New York;

Herman J. Keller, Keller Brothers Securities Co., Inc., Boston; Gil Lothrop, W. E. Hutton & ‘Cp., rBeame';x'Bem.rd,oschirmc;, Aﬂ:trton & Co., Boston; Herbert Sinze'r, g:xer, B«:ne i’ Mackie. ¢

Boston; Arthur Engdahl, Goldman, Sachs & Co., Boston; Harvey L. Keller, Keller Brothers Securities Inc., New York ’ o
Co., Inc., Boston; Bob Flemming, Weston W. Adams & Co., Boston

; Charles E. Callow, Frederick C. Adams & Co., Boston; . J. H. Goddard, Jr., J. H. Goddard & Co., Inc., Boston; Calvin Clayton, Clayton Securities Corporation,
Boston; Frank Casey, Mixter & Company,l Bo;tsn: T. D. Murphy, Chace, Whiteside & Winslow
'nc., Boston

Robert L. Polleys, Josephthal & Co., B
Don Homsey, du Pont, Homsey & Company, Boston

James E. Moynihan, J. B. Maguire & Co., Inc., Bob King, Charles King & Co., New York; A. R. James M. Lynch, Securities & Exchan"c Commis- Richard E. Murray, May & Ganno;r, Inc., Boston;
Boston; Lewis D. McDowell, Chas. A. Day & Co., Smith, Bank of Montreal, Toronto; Mickey McBride, sion, Boston; Ralph Carr, Carr & Thompson Gene Hussey, First Boston Corporation, Boston
Boston Midland Securities Corpn., Limited, Toronto Inc., Boston

DEALERS AND BROKERS IN
’GENERAL MARKET ISSUES

Inactive Established

BANK and INSURANCE 1926
STOCKS H. D. |

" Massachusetts \ : i *
Maine - New Hampshire - Vermont K N O X HODG DON & COM PANY
& CO.,. Inc. 10 State 'Street, Boston 9, Mass.
PA UL Do SHEELINE & CO. IIHBIRS, Telephol;e CApitol 7-4235 ’ Bell‘Sy'ste:n Teletype BS 849
31 Milk Street, Boston 9, Mass. New York Security Dealers Ass'n . :

’ Telepbo‘l;e HAncock’ 6-0170 Teletype BS 51 DEALERS AND
BROKERS IN : " TRADING MARKETS

UNLISTED . AMERICAN CEMENT CORP.
(< ;|| sEcURITIES ||| e ames

MASSACHUSETTS SECURITIES | : e b RN

*Trading Markets 11 Bicadway , MORGAN" ENGINEERING
: . UNITED STATES ENVELOPE

¥ i Dickri : “ NEW YORK 4 :
‘Retall Distribution | NATIONAL COMPANY, INC.

Telephone DIgby 4-1388

Q Bell System Teletype NY 1-86 . ; ‘
KELLER BROTHERS 27 State Street , LERNER & CO.
BOSTON 9 Investment Securities -

ecwrrilies CO., INC. Telephone CApitol 7-8950 " 10 Post Office Square  ®  Boston 9, Massachusetts

ZERO COURT STREET BOSTON 9, MASS Ball Systesn Tlstypw s 100 " Telephone: HUbbard 2-1980 | Teletype: BS 69
TELEPHONE RICHMOND 2-2530 TELETYPE BS 630 J] Dt phusa batwssn ofvrs , = - ces
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