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“We are concerned about the welfare of millions
of American families . .

government ‘employees,  pensioners and others,
upon ‘whom inflation. inflicts . its greatest per-
gonal and: family-tragedies.‘Their living standards
‘are eroded:as each month’siincome buys less than
the preceding month’s. Lifetime savings counted
on lo provide: security and “dignity in old age
turn out: to'be continually less ‘adequate for the
purpose. Insurance bought- at ‘the sacrifice of
current needs affords only a“fraction of the liv-
ing standards and protection intended for
survivors.

““Jt"is not necessary to elaborate on the effects
of -inflation. on ‘the health and stability of the

economy. We can already see its consequences.

reflected in many ways, including a reduced rate
of economic growth, operation of most basic. in-
dustries -at . levels substantially ‘below capacity,
and sizable unemployment in a number of areas,
of which automotive production centers are.out-
standing examples. If the inflationary spiral is
permitted-to continue, the maladjustments al-
ready apparent in our economy will be aggra-
vated until we are plunged into serious recession
or worse. Since America’s position of leadership
in the free world’s struggle for peace Tests in the
last analysis on the strength of our economy, the
undermining of that strength by inflation poses
a threat to the future

humanity:
“These- actual and potential consequences of
inflation. have given tise to increasingly urgent
Continued on page 22
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. By WILLIAM M¢CHESNEY MARTIN, JR.*.

= See ‘ It |

( nerican families & . . especially those fami- Y
lies on_ fixed incomes’such” as’ school teachers,

. ernimental and private.

and freedom of all

* The Problems We Face

Chairman, Board of Governors of the
. Federal Reserve System. ‘

Chairman Martin outlinés structure’and’organization of
“Federal Reserve, and. analyzes ‘nature and'character:of:
problems - confronting nation. Stating persisting  infla-
tionary price increases and resulting ' economic  imbal-
ances constitute' System’s: overriding: problem|-maintains
“it would be further aggravated by creating. additional
bank money. ‘Declares further inflation can be restrained
through ‘moderation-of  private as well as governmental
spending until savings balance demands; coupled with
sound fiscal policy creating larger budget surplus, and
curbing growth of bank credit. Terms tragic a surrender
to delusion that comstant little inflation is inevitable
or tolerable.

Our country has Leen experiencing a period of un-
u-ual prospcrity, featured by heavy spending, both gov-
As a nation, we have been
trying to spend more than we earn
through 'procluction; and “to invest
at a rate faster than we save.” The
resulting demands, strong and inces-
sant, have pressed hard upon our
resources, both human and material. §

In consequence, prices have been I
rising, and thie purchasing power of |
the dollar has been falling. )

It is of the utmost importance to
bring to bear on this critical prob-
lem all of the'information and in- }
telligence that we can- muster.
That is why this opportunity to ap- -
pear before the  Senate Finance
Committee is timely and most wel-
corne, We are not facing a new, or
insoluble problem-—it is as old as
the invention of money-—and history is marked with
both defeats and triumphs in dealing with this invisible
but deadly enemy of inflation. The question is not

Continued on page 18
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*Statement of Chairman Martin before the Committee on Finance,
United States Senate, Aug. 13, 1957, ; "
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 Inflationary Spiral Not Dae
“To “Administered Prices”

By RICHARD RUGGLES*
- Professor of| Economics, Yale University

Adxﬁinistered pricing is absolved from causing price:infla-

. tion, and from being inflexible,:by ‘Yale: University:pro-

fessor after analyzing ‘the data on wages; prices’ of
manufactures, ‘corporate profits, and. consumer price
‘index components. Tight money. policy at this' time s
held to. be self-defeating by Professor Ruggles who does
depict when and where it.can be more effective. ‘Advo-
cates stimulating productivity now by accelerated depre-
ciation, investment-encouraging tax ‘policies, and. encour-
aging demand in certain areas. Sees our price inflation
‘as having demand as well as supply-cost-side pressures.

I would like to present some evidence which I think
is relevant to the general guestion of how much of ‘the
present inflationary spiral and high cost cf living is
due to the upward manipulation of prices in .admin-
istered price industries. In this investigation of " price
increases in administered’ price industries, 1 would like
to state at the outset that I.am in no way qualified to
speak with reference either 10 individual industries,
such as; petroleum or farm machinery, or‘to individual
companies, such as U. S. Steel. The inve.tigation of
specific: industries or firms ‘cannot be ‘done adequately
with the kird of statistical data which are readily
available in published form. These statistics . are too
broad in coverage and they do not take into account.the

‘ special fcircumstances such a3 technological change and

quality; variation that can be very important for specific
cases. ‘Nevertheless, {rom the point of view of the econ-

omy as a whole, I do think that the published statistics

" can shed considerable light-on the role of administered

prices. )

Basically, producers- make- profits. because their re-
ceipts are greater than their costs. Prices enter into both
costs and receipts.: For a given level of output, a rise

Continued on page 24

*A statement by Prof. Ruggles before the' Senate Antitrust ‘and

Monopoly Subcommittee.
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Pan American Sulphur Company

My first and, I believe, only
actual and direct contact with
sulphur goes back to my childhood
days. In the fall of every year,
at apple har-
vest time, our
big wooden
cider barrels
had to be dis-
infected. For
this purpose,
a small stick
of sulphur was
put into the
large vessel
and burned.
Other modern.
men may re-
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‘Albert H. Deuble

member sul-
phur also from
their early
youth when it
was mixed with molasses. It took
many years until I learned that
sulphur and cider or molasses are
of no great importance in the
general scheme of things but only
very incidental,

Actually, the industry’s history
goes back to antiquity. Even
Dante had need .of sulphur in
depicting Inferno. Today’s indus-
try uses it in almost every manu-
facturing process even if few peo-
ple come in real contact with this
product. Sulphur has to be used
in many industrial processes in
which no satisfactory substitute
has yet been found. Here are just
a few examples: a large amount
of sulphuric' acid is needed for
treating of phosphate rock for fer-
tilizers; about 18 pounds of sul-
phur are required to make a ton
of steel; 65 pounds for every ton
of - rubber ‘products and 3714
pounds for-'a ton of newsprint.
‘Sulphur ~also its. role — just to
give a few additipnal examples—
-in the production of alcohol, ana-
line, carbon compounds, caustic,
Asodra, cellophane, cement, coke,
copper, detergents, dyes, explo-
sives, glue, glycerine, leather,
livestock food,.lubricants, maghe-
sium, matches, paints and pig-
ments, . pharmaceuticals, plastics,
plate ' glass, rayon, resins, soap,
soda, solvents, sugar, textiles and
tires. "

The demand' for sulphur grows
vhere and everywhere else in the
world. ‘It is estimated that its
consumption has been increasing
at the rate of 4-5% annually. The
most economical method of min-
ing sulphur is the so-called Frasch
Process. Super-heated water is

Orders Executed on Salt Lake Stock
Exchange .
N
4
"\

l -v,&‘_
{s
Magnolia Park %
Cataract Mining
Holiday 0il & Gas
Guardian Chemical
Atomic Fuel Extraction
International Oil & Metals

CAPPER & 'CO.

(Members Salt Lake Stock Exchange)
1 Exchange Pl Jersey City, N. J.
Teletype JCY 119
N. Y. Telephone Dighy 9-3424

Direct private wire to Salt Lake City

forceél down through a perforated
pipe into the sulphur formation
which is very often hundreds of
feet under ground, melting the
virgin sulphur and lifting, through
the use of compressed air, the
molten product to the surface for
storage.

Texas Gulf and Freeport Sul-
phur have been for many years
the dominating factors in the sul-
phur business. Their control was
'so tight that the price of sulphur
hardly dropped during the de-
pression years. Frasch sulphur
held firm at $18 per ton, rising to
$23 per ton after World War II.
The present domestic price is
around 271, dollars per ton f.0.b.

hjitized for FRASER

Gulf ports.” The Korean War

caused such a sulphur shortage
that in the world markets sulphur
was selling over $100 per ton. The
discovery and development of
new major sulphur domes in the
United States is not to be ex-
pected. We see therefore a scram-
ble for sulphur reserves in the
Gulf of Mexico. There lies our
great hope for satisfying the ever-
growing demand and this is where

PAN AMERICAN SULPHUR with .

its headquarters in Dallas, Texas,
enters the picture.

In the Saline Basin of the
Isthmus of Tehuantepee, Mexico,
the most important discovery of
Frasch process sulphur was made.
Pan American Sulphur has con-

cessions there of about 22,000acres. ,

After many - years of hard work,

extensive geological surveys and::
i arrange-

professional planning,
ments were completed for  the
financing and building of one of
the most modern

the world. The two most essential
requirements in the production
process have been met: transpor-

tation and fresh water supply. i

Docks have been ‘built, the Na-
tional - Railway of Mexico gives
good serivce and a jungle stream
delivers enormous quantities of
fresh water at all times of the
year. President Harry C. Wehb
had been associated with Texas
Gulf for about 25 years. Vice-
President. Jaquet comes from Jef-
ferson Lake Sulphur. These and
other excellent men would not
have joined Pan American if they
would not have full faith in the
prospects of this organization.
The formative years, the costly
and disappointing years for the
investors, are now a’thing of the
past. For the six months ending
June 30, 1957 Pan American shows
a net income of $1,637,692 com-
pared with $699,893 during the
came - 1956 period -(equal. to 82
cents a share vs. 35 cents). In
the quarter ending June 30th, 45
cents. a share (same 1956 period
only 22 cents) was earned.: This
is only the beginning. It i§ ex~
pected that the company will
show .annual earnings between
$3.25 and $4.00 in the not too. dis-

tant future. It may be signifieant.

that some of the best-known mutu-
al funds which distinguish thef-
selves very often through great
farsightedness hold large blocks
of Pan American. We mention
in this connection especially the
GEORGE PUTNAM FUND  with
holdings of 26,000 shares (sce

statement of June 30, 1957) and:

the BULLOCK FUND LTD. with
10,000 shares. There are . only
1,886,291 shares outstanding.

The common stock of Pan
American is, in my opinion, which
which we back up with a position
of our own, very attractive, We
have a cheap growth situation
(selling around $24 a share, traded
over-the-counter), producing a
basic raw material, having a strong
financial condition and modest
capital structure, low cost pro-
duction and relatively high net
profits, excellent management and
big reserves. In a short time Pan
American Sulphur has become a
leader in the sulphur industry and

is considered. a candidate for.

listing on the New York Stock

Exchange. What more can you:

want? |

and efficient =
- Frasch process sulphur plants in

‘feet considerable . savings

This Week’s
Forum Participants and
Their ‘Selections

Pan American  Sulphur Co. —
Albert H. Deuble, President,
Yorkville Exchange Co., Inc.,
New York City. (Page 2)

Hood Chemical €o., Inc.—Henry
J.. Low, Manager of Institu-
tional - Research Dept., Gude,
Winmill & Co., New York City.
(Page 2)

HENRY J. LOW
Manager, Institutional Research Dept.
Gude, Winmill & Co.; New York €City
Members, New York Stock Exchange

. Hood Chemical Company, Inc.

"HOOD CHEMICAL COMPANY,
founded in 1937, is engaged in the
production of household cleaning
agents, such as bleach, starch and
ammonia; and
also rust re-
mover,
dry blues, ete.
About 85% of
the company’s
annual sales
volume is dis-
tributed
through lead-
ing grocery
chains and
supermarkets
operating from
New York
areas to and
including
Florida under
the brand names of Hood, Beacon,
and Zero and also under privately
owned labels. In Florida, where
sales have been expanding stead-
ily,Winn-Dixie Stores and other
grocery chains are marketing ‘the
company’s products, i

HOOD owns and operates imod-
ern plants in Jacksonville, Fla.,
Charlotte, N. C., and Lisbon, Ohio.
A fourth plant at Fullerton. Pa.
was recently sold and a new fae-
tory at South Plainfield, N. J.,
presently - under construction,. is

Bt

Henry J. Low

.expected to be completed at -the

end of next month. Operation of
tnis new plant should greatiy in-
creaseoverall efficiencies and ef-
since
freight costs on goods scipped info

.the New. York, Philadelp ia - and
Baltimore aieas’ wiil ' be ‘substan-

tially  redueed. Research labora-
tories are located at'the company s
main office in Ardmore, Pa.
During the past eight years
HOOD " CHEMICAL,  under the
dynamic leadership. of its highly
regarded President, Mr. R. Y. Cut-
ler, has built up its steadily: in-
creasing business from a company
which was on the verge of bank-
ruptey to a leading contender in
the rapidly growing field of house-
hold and industrial cleaning prod-
ucts. Mr. Cutler, a former banker,
took over the Presidency in 1949
after a disastrous fire had- razed
the company’s Lisbon; Ohio plant
with less than half of its value
covered by insurance. As a result,
HOOD found itself burdened with
about $400,000 bank‘indebtedness
and claims after three years of
heavy operating losses incurred
by the former management. In
1950 slightly in excess of 51,000,000
was written off for deficits, trade
marks, trade names, goodwill, ete.
In the fiscal year ended Aug. 31,
1949, the first year under Mr.
Cutler's guidance, the compary
reported ' earnings of $70,000 on
sales of $2,300,000. By 1954 HOOD
was completely free of debt, re-

‘ ported sales of $3,000,000, a net

income of 9 cents per share after
taxes, and initiated dividend pay-
ments with a distribution of 3
cents per share. In 1955 sales had
risen to $3,200,000, earnings to 10
cents per share and another divi~
dend payment. of ‘3. cents was
made. - Last ' year- disbursements

Continued on page 6,
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The Gold Standard—

~ Retrospect and Prospect

By FREDERICK G. SHULL
New Haven, Conn.

New Haven monetary expert explains why it is dishonest to
call our irredeemable paper money “real money,” or “honest

money,”

or “as good as gold,” and admits. being unable to

understand why “modern Republicans”:still confine our citi-
zens to. irredeemable paper money. ‘Mr. Shull provides a brief
history of the development of money and an array of authori-
ties to support his contention that" fixity, redeemability on
demand, and other historic principlesand' experiences of our
past gold. standard can no longer continue to be' ignored as
has been the case in the past 25 years.: Places primary respon-
sibility for our past quarter century of inflation on New Deal
devaluation trickery; condemns further devaluation: attempts;
and avers banks. and insurance companies have a responsi-
bility in furthering real money.

The title of this article has been
thoughtfully chosen, in order that
readers, right at the start, may
khow just what is to be discussed
herein — thus
giving them
an opportu-.
nity to quit
right here if
they are not
interested in
this subject.
But before
jumping to
the conclusion
that this is a
subject of no
interest to the
average
reader, it
might pay one
to read on a
little further. To be sure, the
great majority of our people will
say that the Gold Standard has
no bearing on their lives, and,
therefore, why bother to try to
understand it? - My answer to that
question is this: The Gold Stand-
ard is the only means the world
has yet discovered for keeping a
monetary-unit honest; the Ameri-
can dollar, of course, is a mone-
tary unit; and the people of this
nation currently own more. than
$500 billion of American dollars—
dollars in ‘the.form of bank de-
posits, government bonds, and life
insurance— all of which dollar-
assets are’ recoverable only in
definite numbers of dollars, re-
gardless of the value of the dollar
itself. Therefore if you are the
owner of dollars in any, or all, of
the three classes of savings men-
tioned, here is your opportunity
to learn how you can protect your
interests if you will take time
to read on,

Frederick G. Shull

Historic Background

Since there appears to be a
woeful lack of understanding on
the part of the general public as
‘o what the currently much-dis-
cussed “hard money” as opposed
to “soft money” really means, let’s
first look into the historic back-
ground of money, and see to what
extent gold and silver have played
an important. role in monetary
systems throughout the centuries.
And. when I say “centuries,” I
mean just that; for those of you
who read your- Bibles can-easily
discover that both gold and silver
are mentioned many times in that

great -Book  as-'commodities pos-
segsing rare value. By actuyal
count, gold is mentioned at least
three times in that connection
in .the Book of Genesis; three
times *in the book of Joshua;-and

".a.dozen or more times in the First

Book - of Kings. That seemed
ample for my present purpose,

~and ‘I haven’t ‘carried that par-
8 licular investigation beyond the .
! point mentioned; but'I am-eoenfi- :

dent that both the Old dnd the
New Testament can-disclose many

- more -cases where these two rare

metals appear in the-context.

Suffice it to say that for at'.

least 2,500 years gold and silver

‘have been regarded by humans

as possessing high and reliable
values. Therefore, it must have

seemed most natural that when -

nations came to establish the
values of their currencies in terms
of something of known value—
in order -that those currencies
might serve as a yardstick-of-
value - for -measuring the relative
values of commodities and serv-
ices—they chose gold and silver:

Confining the present discussion °

to .the period of the past 250
years; it can accurately be stated
that England was: on: a gold-stand-
ard basis throughout the greater
part of the 18th Century; through-
out -the' 19th. Century, and down
to the first -decades- of - the 20th
Century. In confirmation of ‘that
statement dealing with the 18th

,Century, one need only draw on ~

the authority -of the world’s
greatest economist, Adam Smith.
For in his masterpiece, “Wealth
of Nations,” first published in the
year 1776, Adam Smith describes
how meticulous .the Bank of
England was in preserving - the
Pound Sterling on a gold basis;
and that bank never hesitated to
pay a premium for gold, when-
ever necessary, in order to main-
tain its paper-money at par with
gold. v
Specifically, Smith says that at
times the Bank of England had
been known to go into the free
gold market of London and pay
as high as four pounds sterling
per troy ounce of gold, and then
coin that gold into English coins

carrying a face value of only

3 pounds 17 shillings 101, pence
per ounce—which was the gold-
standard value of the pound

Continued on page 28
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$40.00 per year. (Foreign postage extra.)
Note—On account of the fluctuations in
the rate of exchange, remittances for for-
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Obsolete Securities Dept.
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Reeves Soundcraft
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INCOQRPORATED

39 BROADWAY, NEW YORK 6

WHitehall 3-3960
Teletype NY 1-4040 & 4041 °

Direct Wires to
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}A]SSumptions and lxt‘teipx'élati.‘ohs
Underlying SEC Laws

By ANDREW DOWNEY ORRICK* - - "«
Acting Chairman, Securities and Exchange ‘Commission

Acting SEC head enunciates the assumptions and principles
guiding the enforcement and interpretation of our securities
laws, and submits some of the more persistently difficult prob-
lems of interpretation. Mr. Orrick contends that in the absence
of statatory compulsion many corporations would not disclose
adequate - financial-business information. Indicates instances

of: gun-jumping, during the

pre-filing - registration period;

sale of securities prior to- registration statement’s effective
date; and the making of speeches,-even- before a security -
analysts group and the issuance of special brochures dealing
with - the prospects of the issuer. Exposes such other problems
as. misuse of private  offering exemptions and investment:
letters, exemptions from registration and. misapplication of

I should like to -discuss today
first, certain assumptions under=
lying’ the philesophy of:the Se-
curities and Exchange Commission
in its admin-.: R s
istration of..
‘the securities’
‘laws; and sec-
ond, some - of ~
;the more dif- -
{Ticult =p ro g
flems. of inter<.
{pretation+that .
jcontihue to

The "interpre- -

mit, are con-~
sistent -with
the intend-
ment of the Congress in enacting

: A‘.\D; i)(ric’k, Jr.

‘these statutes. ’

‘1ne first assumption is that the
channeling of capital to industry
through theé process of distributing
corporate securities to the public
is an indispensable function ‘in
sustaining the expansive growth
of our_economy. The expenditures
ol American business ~for piant
and equipment outlays are cur-

‘rently. running at an annual. rate

in excess of $37 billion, of which
approximately $10% billion must
be raised by .corporations in -the
capital markets from individual
savings, The authority entrusted
to the Securities and Exchange
Commission to regulate the

_methods and procedures employcd

in the sale and trading of securi-
ties in the public markets must,
therefore, be exercised wisely and
fairly to preserve a healthy cli-
mate for the raising ol capital.
The second assumption is that
the laws regulating the sale and
trading of corporate securities in
interstate commerce are salutary
and. are necessary fo. protect the
paramount interest of the invest-
ing public. No one can reasonably

. object to the principle that public

investors are entitled to receive
adequate and accurate financial
and business fucts about securitics
offered for sale or traded in the
public markets. Reliable corporate
information must be made avail-
able directly to. public investors
and to security analysts, invest-
ment advisers and counsellors,

“An address by Mr. Orrick before the
Security Analysts of San Francisco.

Your -

RED
CROSS =

must carry on!

jjitized for FRASER

“nosale”

-theory.

underwriters and brokers .and
dealers in order to attract individ-
val savings to corporate invest-
ments.

The third assumntion is that the

-vast majority of the business and
‘financial community are honest.
‘Most persons. who are subject to

the disclosure provisions of the

“securities laws conscientiously try
“to adhere to the prescribed stand-
sards. B VS, RES ;

rne fourth . assumption, "as a

; carollary to the preceding. one,.is -

fhat illegal practices that seriously

amdermine _certain- investor sare- .
“giards develop because the statu-

fory requirements and interpreta-

.tions of the. Commission are noi:
correctly or clearly understood or

because  of  deliberate or careless
cvasion of: the law by a small
minority of the securities industry
and the financial bar. Included in
this category are such activitics
as the misuse of so-called “invest-
ment  letters,” the abuse of the
exemptions from registration pro-
vided ‘tfor private ollerings and
for certain.exchanges of securi-
tics, the misapplication of the “no
sale” jtheory. in-.connection with

(statutory mergeis and consolida-
-tions, and.gun-jumping..; '

The fifth assumption is that, ab-
sent statutory compulsion, many
corporations will not voluntarily
conform to the high standards
sought to be maintained by the
Commission in disclosing to the
public financial and business datu
necessary for making informed in-
vestment judgments. The objec-
tive, factual study conducted by
the Commission concerning the
practices of unlisted companics
that would be subject to the re-
porting, proxy and insider trading
provisions of the Fulbright biil
establishes the validity of this
conclusion. For example, the {ind-
ings- in that study showed ‘that
material items of information re-
quired by the Commission’s proxy
rules’ were omitted in over 50%
of the proxy material reviewed.
The financial data of over 20% ol
the companies studied (which arc
not required to iile reports with
the Commission) was found to be
matcerially deficient under the
standards of the Commission’s ac-
counting regulations.

The sixth assumption is that the
risk of potential abuses to the in-
vesting public is innate to the
business. of distributing, trading,
selling and purchasing such a
complex commodity as corporate
securities.

Two general conclusions may be
derived from these six assump-
tions. In exercising its mandate to
protect the investing public, the
Commission must, first, proceed
vigorously in enforcing the
prospectus, reporting and anti-
fraud provisions of the securities
laws, and second, give frequent
and clear public expression of its

views as to the meaning of vari- .

ous statytory provisions and of its
rales. o AN % Ml m el T @ @

QOur program to enforce the dis-
closure and anti-iraud provisions

private
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of the securities laws has included
the following techniques.

“Disclosure and Anti-Fraud

ik Techniques
- First, the Commission institutes
stop-order proceedings to prevent
offerings from becoming effective
where issuers -file registration
statements under the Securities
Act in grossly inadquate form or
where filings appear to be in-
stinet with fraud. During the last
fiscal year the Commission -com-
menced ,10 stop-order proceedings

as compared with eight during the *

preceding fiscal year.

Second, the Commission initiates
disciplinary actions . against bro-
kers and dealers who :distribute
securities in violation of the regis-
tration provisions or who -do- nol
comply with its various rules pre-
seribing capital, bookkeeping and
margin requirements. To stop
these types of violations the Com-
mission . instituted -48 . injunctive
actions and. commenced - 74 ad-
ministrative proceedings to deny
or revoke broker-dealer registra-
tions during the past fiscal year
as compared with 13 -injunclive
actions and 44 administrative pro-
ceedings  during
liscal year.

Third,

amal or periodic reports. witu

ston.-Luring the past year a-total

-0l seven. suca - proceedings have

been ordered.

‘Lae ilpact of several statutory :

provisions and rules on certain
common types of transactions and
practices. requires repeated ex-
position. i

Private Offering Misuse
I'irst, consider the misuse of the
orfering . exemption. and
so-called investment letters. The
question of when transactions. in
securities do not involve any pub-
lic olfering, wiich, therefore, may
he made without compliance witn
lhe registration provisions, is both
persistent and perplexing. In the
Ralston Purina case the United
States Supreme Court established
that the principal ftest in deier-
mining whether an offering is
public or private is the need of
the particular class of oiferees for
the protection afiorded by regis-
tration. This determination turns
on the knowledge of the offerees
about the afiairs of the issuer or
their access to the same kind of
information about the issuer that
would be contained in a registra-
tion statement. The Court rejected
a numerical test of ollerees as the
criterion. However, as a matter of
administrative convenience, it did
approve the adoption by the Com-
mission of some minimum figure
in determining whether to inves-
tigate a {ransaction. in which a
private offering exemption is
claimed to be available. As a rule
of thumb, the Commission has
considered that 'an ofigring made
to not more than 25 or 30 persons
who take the securities for invest-
ment and not for distribution, is
probably a private transaction not
requiring registration,

In attempting to justify reliance
upon the private offering exemp-
tion, issuers have followed ‘the

practice of collecting letters of .

alleged “investment representa-
tions” from a limited group of
purchasers—usually 25 or 30 in
number. In many instances, is-
suers have relied on the formality
of securing investment represen-
fations, and accepted them at face
value, without making any in-
vestgation of the actual scope of
the offéring and of the financial

and business facts which should -

have indicated that the availabil-
ity of the exemption might be in
jeopardy or non-existent. Ncither
the .issuer receiving, nor the pur-

Continued on page 23

 of the ratio we conventionally used Standard

the - preceding -

the Commission orders .
administrative proceedings to .
withdraw or suspend the listing -
“ol-securities on natienal securities :
vxchanges where the issuer. has -
tiled- incomplete - or - -misteading -

the exchanges and. the Commis- :

. QObservations . . .

By A, WILFRED MAY
A DIFFUSED STORM SIGNAL

The stock market’s divergence and selectivity takes on vastly
increased practical importance in the light of the attention beink

. given to.yield as a market factor. With stocks reacting midst

bearishness and growing worry, the factor of the yield on bonds ang
in their relation to equuties, is regaining some ;

of ifs desérved respect, This yield-conscious- e
‘ess “re~efnerges after: the return on stocks
has declined drastically (47% since 1949),
accompanied by a.record rise in bond interest
yields and consequently -with the bond-stock
yield ratio at the highest in a generation;
and with the yield of common stocks in rela-
tion to tax exempts at an all-time low.

But Which Stocks?

This column of Aug. 1, 1957 traced the
decline in the stock-bond yield ratio’ from
2.8% in January, 1952, -down :through- the
1.29 1929-boomtime figure in 1956, to 0.94%
in. late July, 1957. For the stock component

& Poor’s 50 Industrial Stocks (usuvally re- A. Wilfred May

" ferred to as its “Blue Chip Average”). The yield here is now

3.95%. On the much cited Dow-Jones 30 Industrials it is 4.709
(4.38% a month ago.) . - : EH '

But if other and far larger areas of the:market be taken ag
a basis for conclusions on this-yield phase, ‘an. entirely different
cvidence is adduced. In place of the meager Blue-Chippy 314-
415 % returns on the ‘“‘name” stocks; a:large.supply of far higher -
vields are going begging. This is shown in'the following table, com-
prising.-average yield of-the-listed issues:in:important .industries,

Group- Avg. Yield | ;Groupi il T Avg. Yield
Adreraft  zolo il JiRE 5.7% | Leathe »_S.hbes‘._-_'_“_:_ 5.9%
Auto & Parts_. ... 5.4 ~Agricultural:Machinerv. 5.6
Baking oo . _____ _'5.9 Railroad “Ecuipment.___ 5.9
Beverage & Distillers ... 5.2 Retail . .- .- et e i B0
I'inance Companies._.__ 5.1 Textile & Apvarel - __. . 6.7
oo 1 - e N S O 5.5 Tobacco .. __ .. S 6.9
Itousehold Furnishings._ 6.6 -

And: similarly significant is the disparity between the Dow-
donces sail (at '0.63%) and Utility (5.18%) Averages with the
4.4UY% available from the D. J..1ndustrials. 1f tlvese issues as well as
those in our table be used as a yardstick, the stock-bond yield dif-
ferential is nct out of line with past norms.

And the carnings-margin for the dividend payouts, reflected
in the prive-carnings ratios—although parhaps not in glamour,;
‘growth,” and anrotional-security backinz—of the utilities and
rails, as well as in the case ¢f most ¢f the non-Chip issues in our
above-taLuiated groups, are quite on a par wita the far-lower
yicl ing Chippy segment of the market..

And in market performance, before as-'well as during the mar-
ket’s present: treuble, the popular. leaders, have, per the following
tabuiaticn of the post-peak record of the issues comprising the
Dow-Jones Industrial Average, enjoyed no immunity.

H{;rl}esl Current % ‘Deel. Highest Current < Decl

‘rice 8/20 ' From Price 8/20  From
) ] Close~  High 1956-57 Close . High
Allied Chemical 129 85 4% In“'l1 Nickel 1o bo ¢ '
American Can_ 49 42 14 Int'l Paper— . __ 144 95 34
Amer, sl ing o4 52 13 Johns- Ma1 e 53 42 30
Amerienn Tel.. 187 173 8 Nat'l Distillers 29 24 17
Amer, Tobaceo R4 70 17 Naticnal Steel. 80 73 B
Bethlehem Steel 51 45 12 Procter & G. 55 50 Y
Chrvsler -~ 87 79 9 Sears _____.__ 36 26 20
Corn Products. 32 31 1 Stand. Oil Cal. 60 53 12
duPont 237 192 18 Stand. Oil N. J. 6S 62 9
Lustman - 115 101" 12 Texas Company 76 70 8
General Elec,.. 72 66 8 Union Carbide. 133 111 17
(‘wnf'rul Foods_ 51 48 20 United Airerait 46 61 a8
Gen'l Motors. 49 43 12 U. S, Stecl____ 74 66 1
Goodyear . 95 88 8 Westinghouse_ . 69 62 10
Int'l Harvester 42 34 20 Weolworti 50 41 15
Average ... 16°¢

This 1_6% average market decline of the individual D. J. issucs
below their highs compares with a fall of but 8.1% below its
ﬁ\ugust 1956 high in the far broader group in Standard & Poor’s
500 Stocks. The concurrent decline by Hemphill Noyes’ Index of
1,016 Big Board Issues has been only 7.1%. On the Dow Jones
Average as a group the decline from the high is 7.3%. Surely,
then, the penalty of the sharply lower yields obtainable on the
puw Jones Blue Chips. does not carry compensatory advantage
in the way of additional “safety” via market stability.

. . Disparity in London

Great yield divergence also occurs in the British market. But
lhcr_c the disparity takes place between issues within the index of
leading stocks in lieu of, as here, between that top-quality @roud
and the rest of the market, '

The Economist Ordinary Share Indicator, composed of 50 is-
sues sclected for. their current popularity, market activiiy. and
srowth characteristics, currently vields 5.329. But many issucs
show yields. far greater.or lower than this average, as follov

S.

Unilever __ 8.50% 1 ; 30%
e L et 50% mperial Tobacco... 103
Turner & Newall___ 3.19 I.ascaStor Cotton__. 10.00
Boots Pure Drug___ 3.1 United Steel ______. 950
‘Marks & Spencer.__ 214 Patons & Baldwin_. 7.60

he In other words, it is demonstrated that the price of stocks O
1‘llfpln}msth Tial‘kct is defermined by value and appraisal factor
applying to the specifie issue, in lieu of kg assification Vi
: f u oif blanket classificall
popularity contest, ’ ek
~ What investing implication shall we draw from our marlket $
SCQ'?I_th.lzatlon which we have demonstrated? That part of the
market is now overpriced, and part fairly priced? That the public
overpays for prestige and safety?
; O,UI‘ conclusion is that this is to'some extent {rue. But mo¢
m?'pmtant and inclusive is the demonstration .that our market
%J(:l{..(;]ﬁ,‘;(_:.\g(.‘n alter recent rcadjustments, mental as- well a5 M
rial, are chiefly determined by factors other than yield.




B y—

Volume 186 Number 5666 . ..The Commercial and Financial Chronicle

7

Steel Production
Electric Output
_ Carloadings
Retail Trade
Commodity Price Index
Food Price Index
Auto Production
Business Failures

The
State of Trade
“and Industry

\

Some slight improvement was noted the past week in overw
all industrial production as steel, electric power and auto output
reflected a better tone, Continued reduced-price sales promotions
proved a stimulus to retail trade and, according to Dun & Brads
street, Inc,, total doliar volume the past week was 1% beiow 10

" 3% above thayear ago level. In the auto mausiry, passeuser car
production the past week marked an industry-wide rise of 4.8%-

f]n Iﬂﬁe August daily rate of assembly over that for the month of
uly. .

With respect to the emplovment situation for the country as
a whole new claims for unemployment compensation dropped
10,400 in the week ended Aug. 10 to a total of 213,800, the United
States Department of Labor notes. In the 'like 1956 week, new
claims totaled 195,200. :

The :number of idle workers getting jobless pay in the week
ended Aug. 3 also declined, the report showed. The total was
1,205,100, or a drop of 25,500 from the week before. hut 75,900
higher than a year earlier. ’

A pre-Fall pick-up in steel orders indicates the market is
getting set for a major strengthening in the middle of September,
states “The Iron Age,” national metalworking weekly, this week.

Trom a consumer viewpoint, the mild flurry of orders reflects
a desire by many users to protect their inventory position. With
many consumers operating at a rock-bottom level, they are in-
suring themselves against the effects of a major surge of auto-
motive buying. )

Just when the auto industry will come into the steel market
for its 1958 model runs holds the key to the market situation.
Automakers are stretching out model runs of successful 1957 cars
and many may not tip their steel buying hands until more than a
week atter Labor Day.

It is significant that the former rule of thumb of 45-day lead
time for major automotive orders can no longer be counted on.
Automotive buyers count on getting steel when they want it, 'de-
clares this trade weekly. 3 Vi

There is growing evidence that the auto industry is also
operating on an extremely low inventory level. A wildeat shut-
down ol a major automotive supplier forced shifting of orders
to other mills, with deliveries on time as a “musl” condition.

Some preliminary orders for October de.dvery are be sinning
to trickle out of D=troit, but net ecnough to set the pattern. They
are confined to sheets, with the bar market not fecling the eliects
as yet. o ' .
It is also significant that auto parts makers, who may have
the word from their customers, are stepping up their ordering
for late Septcmber, early October delivery. Son.e ma,or staapel's
are starting to place their own’ tonnage. W ¥

The recent placing of many modcrate orders, continues this
trade paper, wiil Lift August about 5% petter than July. Mills
are still operating on backlogs of orders for plate, heavy: struc-
turals, some tubular products, especially jinepipe.

There is a tendency for mills to step up their semi-Linished
steel stocks because orders arc slightly better for plates, shapes
and en'd-rolled sheets.

0il companies have cased up a little on their pipe orders and
oil country goods are being affected. This is not expected to
become a trend. Orders from the 0il companies will start to
strengthen about the time the general steel market gets going
in September, concludes “The Iron Age,”

In the automotive industry steady passenger car productipn
Jast week marked an industry-wide 4.8% rise in the August daily
rate of assembly over July and the highest level of Augusl opera-
tions in history for Ford Motor Co.

«Ward’'s Automotive Reports” counted 118,614 passcnger car
assemblies for United . States. plants during the week compargd
with 118,864 in the preceding week. In the same period of 1956
output totaled only 98,348 units.

The statistical ageney said that car output is running at a
level of 23,600 units daily this month following 22,529 in entire
July. Production exceeding 500,900 would seem assured for this
month.

2 “Ward's” said that Ford Motor Co. is scheduling 170,000 car
output for August, equalling its post-World War 11 record August

Continued on page 30
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“FOR SALE”’

These Beautifully Bound Sets of

“CHRONICLES” 1895 to 1939—inclusive
1908 to 1928—inclusive
1926 to 1952—inclusive

Available for immediate sale in New York City
Subject to prior sale.

Write: Edwin L. Beck
Phone: ¢/0 Chronicle, 25 Park Place

REctor 2-9570

New York 7.‘ N. Y

American Brake Shoe Company

By DR. IRA U. COBLEIGII * -

Enterprise Economist

A fine and distinguished old

company with new ‘products, o

young and able management, and upswinging earning power.

In our unremitting search for
conpanies that may earn more
‘his year than last year, our gaze
21l on American Brake Shoe, We

0 umeq what we
saw -— a mag-
nificent old
line railway
equipment
company with
a unique rec-
ord of corpo-
rate success.
ABK has
earned .money
every year it
has been in
business, e x-
cept 1932, and
has paid con-
tinuous  divi-
.dends. to its
stockholders since the year of its
incorporation, 1902. And although
it has released plenty. of brakes
in its. time, it's not coasting on its
record! It’s a better and more
dynamic company today than it
cver was,

Since American Brake Shoe
products are not on sale at Wool-
worths, or in supermarkets, or
advertised on TV, most people are
unfamiliar with them. So.to cor-
rect this gap in investor informa-
tion, 40% of ABK salcs are to
the railroad industry. Thése prod-
ucts include cast iron and cast
steel wheels, brake shoes, journal
bearings and railroad maintenancg
equipment and track accessories.
Since most of these items “are for
replacement, sales have been
steady and relatively free {rom
cyelical swings.

A long range policy of diversi-
fication had developed a quite
Broad product-mix.  Theve are
automotive brake shoes and brake
linings, powdered metals, welding
rods, air comprassors-an- hydran-
lic presses, pumps and controls,
Specinl stress has been laid on
metallurgieal research and man-
ganese steel castines capable of
withstanding high stress and im-
pact are becoming increacinaly
important. €30 million is being
spent to expand this monganese
stecl line whose end products in-
clude steam-shovel buckets, ore
crusher parts, and blades of bull-
dozers, graders and earth movers.

wra U. Covleigh

- Most of this is replacement busi-

ness providing repetitive sales a
la Gillette razor blades.

About 91% of gross -is from
domestic (U. S.) business, with
9% in export sales and earnings
from subsidiaries in France and
Canada. ABK also has a sizable

investment holding in the common .

stock of a major construction and
road building machinery company,
Bueyrus Erie. (At the 1956 year-
end, this holding was 36,310 shares
with current market value of $1,-
400,000.)

Propelled mainly by advances
in non-railway. products, sales
have shown a  pronounced up-
swing in the past three years,
and net sales for 1957 may, for the
first time, cross the $200 million
mark. For 1956 sales rose 26.5%
above 1955, which carried
through to a 39% increase in net
over the preceding year. Net
showed a further 129 rise (over
1956) for the first six months of
this year.

This rising sales curve is no
accident. It stems importantly
from a hard driving and effective
management echelon, made up for
the most part of younger men.
(The Pretident and a number of
major cxecutives have not yet
crossed. the 59 mark.) Research
and development of new products
is important too, and the company
is spending approximately $2 mil-
lion'a year on this. ABK has also
‘been successful in the acquisition

of companies fitting into its over-
all picture; and. mergers of . this
sort are always a possibility in
the case of a company so re-
sourceful: and so aggressive, !

The common has been ansactive
one on the New York Stock Ex-
change for years. It had a high
of 58 in 1946 and then ranged be-
tween 31:and 45 for a number of
years without inaicating any sorc
of dynamic trend. Within the past
yvear, however, these shares have
taken on a- decicedly different
market- tone, ‘reaching-a high .ot
57 this year and currently sell-
ing around 51. The stock would
presumably have looked eéven
stronger were it not for the cen-
vertible preferred which lics
ahead.

This $4 preferred is convertible
into ABK common at the rate of
2.491 of common for each sharc
of preferred. This actually works
out to a conversion price of $40.15
for the common. The advantage
of the conversion being so pro-
nounced, over 90,000 preferred
shares have been converted in the
past year and presumably all

will be so converted by Sept. 30, ¢

1957, since the privilege expires
on that date. '

That ‘permits a ‘litile more de-
finitive deseription” of per share

earnings on the common. With
full conversion, and elimination

of the preferred from the corpo-
rate ‘structure, there will be
1,611,927 shares of common out-
standing on Oct. 1, 1957, preceded
only by $20,400,000 of funded debt.
On the basis of 1956 earnings a
per share figurc of “$6 was at-
fained, We would expect some
improvement this ycar, possibly
to above $6.50. This relates to
present dividend rate of 60 cents
quarterly regular, and o 50 cent
extra, Dee. 28, 1956. This fotal
dividend payout of $2.90 could
very well be improved this ycar
on the basis ofthe historic prac-
tice of the companv of paying out
around 70% of net in cash. Actnal
declarations this year mizht thus
be expected to total $3.50 or mor-.
On that basis the shares would
make an -especial appeal to yield
minded buyers.

With the preferred stock out of
the way, ABK common would not
be retarded in the market by the
imminence of further share is-
suance, and the rising stature of
the company might suggest that
the times/earning ratio might ad-
vance from 9 to 11 or more, with
a corresponding rise in share
prices.

Unfilled orders at March 31,
1957 stood at $57. million against
$49.7 million the year before. The
management is at work, too, on
increasing the profit margin
which. vre-tax, was 10.3% in 1956.
Something above 11% should be
realized this year if present trends
are maintained.

ABi 18 the 50t of stock suited
to “nrudent man” investment, Th~
quite remarkably sustained earn-
ings record, the sustainment of
dividends for 55 years, and the
recent and indicated rise therein,
all give the shares a qualitv rating
where the essential emphasis is
on income but some conservative
opportunity for market advance
is desirable. g

The extent of company opera-
tions i< indicated by the 55 plants
located in 18 states, three in Can-
ada and one in France. 10,400 em-
ployees and 15,000 stockholders
have a continued intere<t in the
success and progress of this com-
pany.

When almost three companies
out of five are currently report-
ing lower net earnings for @hc
first balf of 1957, it is encouraging
10 sce.this one moving ahead in

(789) %

all categories and looking forward
to the year’s resuli with what
President Kempton Dunn calls
“qualified. cptin.ism.” He stated
recently: “We are still not satis-
ficd with the margin of profit

“on 'sales, and we hope to obtain

steady -improvement through the
modernization, mechanizaticn and
expansion program now . under-
way. This program should enable
us to take full advantage: of the
widening -markets for the com-
pany’s newer products and the
steady demand for- its ‘wear re-
sistant replacement parts.”
““American Brake-:Shoe is not
suggested for a volatile or drama-
tic price swing in the market; but
it does possess nearly all of the
aualities which go to make up a
serene and satisfactory long term
equity holding. B

With Sutro Co.,
(Special to THE FINANCIAL angmguﬂ
LOS ANGELES, Calif.—Jerome
K. Goldman is with Sutro & Co,,
Van. Nuys Building,

Joins Walston & Co.

(Speclal to THE FINANCIAL CHRONTICLE)
PASADENA, Calif. — Frank H.
Bickel has become associated with
‘Walstori ‘& Co., Inc., 595:East Colo-
tado Street. He was formerly
with Dempsey-Tegeler & Co. In
the past he was an officer of Leo

G. MacLaughlin Securities Co.

With Dean Witter
(Speeiul to THE FINANCIAL CHRONICLE)
.. 'LOS 'ANGELES., Calif. -— James
A. Swerneman has become  con-
nected: with ! Déan Witter & Co,
632 ‘South Spring Street.

Shearson Hammill Adds
(Special to THE FINANCIAL CHRONTCLE) '
NEWPORT BEACH, Calif. —
Marjorie C. Childress has become
associated with Shearson, Ham-
mill & Co., 3363 Via Lido. Miss
Childress was formerly with Cro-
weli, Weedon & Co. and Hemphill,
Noyes & Co.

Two With J. Logan

(Special to THE FINANCIAL CHRONICLE)

" PASADENA, Calif, — Larry D.
Beam and Jesse R. Pirtle have
joined the staff of J. Logan & Co.,
721 East Union Street.

Joins Harrison Staff
(Spcelal to Tne FINANCIAL CHRONICLE)

SACRAMENTO, Calif. — Daniel
B. Roberts has been added to the
staff of Richard A. Harrison, Inc.,
2200 Sixteenth Street.

FREE!

CANADIAN STOCK
MARKET DIGEST

AND

SPECIAL REPORTS

ON THE FOLLOWING
* CANADIAN JAVELIN

* BELLECHASE MINING CORP.
* AERO MINING CORP.
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Munic’pal Bonds

Versus Common Stocks

dividend rates increased. The yield'

By JOHN M. TEMPLETON
Templeton, Dobbrow & Vance, Inc,

Investment

Investment Adviser points to

Counselors

current unprecedentedly low

stock-bond yield ratio, with return on good . tax-exempts—
1309 above 1946—double the after-tax yield .on :stocks.
Foresees easier money, possibly resulting from -economic reces-
sion, raising price level of bonds and preferred stocks, Warns
about investors’ loose thinking on inflation implications, citing
unexpected results in ‘other nations. Urges far-sighted inves-
tors invest their stock market reserves in good municipal bonds.

Ten years ago, on April 17, 1947,
the -Commercial and * Financial
Chronicle published one of my
taliks which began with this sen-
tence: “Never
beforein
peacetime -
since 1908
have stock ;
prices been so
low as they
aré now in
relation to

- earnings -as
modified by

' changes in in-
ferest rates.”
The Dow-

* Jones Indus-
trial Stock
Price Average
was' then 168.
Common stock prices remained
very low in relation to both earn-
ings and dividends for two years

_and then began an eight-year up-
trend which has carried that same
index above 500 today. i

Because stock prices.have risen
so much more than earnings and
dividends, it is now possible to
make a statement of an ‘opposite
kind: ‘“Never before have the
yields on common stocks net after
taxes been so low as they are now
in relation to yields on tax-exempt
bonds.”

John M. Templeito‘n

Disparity Unprecedented

The attached chart gives the
background details of this unprec-
edented disparity. At today’s
market prices for common stocks,
the average yield net after tax is
only half as much as it was when
stock prices were .very high in
1929. For the first time in history;
good tax-exempt bonds yield twice
as much as the average after-tax
. yield of common stocks. The stock
vyield net after tax is based on an
estimate that over half of the
stocks in -the U. S. are held by
taxpayers with taxable incomes
aver $20,000 a year. Of course, the
net yield after tax depends on the
top tax ‘bracket of the owner.
(Even for a tax-exempt owner,
stock yields are now lower than
tax-exempt bond yields.) An in-
come of $20,000 this year is almost

Stock 7]
Prices

60
50—+
| STANDARD]

TEMPLETON, DOBBROW & VANCE , INC. T
[ INDUSTRIAL STOCK  PRICES _
e 1941-1943=10

because such average
children and others having little
income. For each of the previous
years (since income taxes began

in 1213) we have used the top tax-

rate applicable to a taxpayer hav-

ing ten times the average national-
income per capita for that year.

Those tax rates are - tabulated
across the bottom of the chart of
vields and prices.

‘Great Increase .in Tax-Exempt
Fields

Yields on tax-exempt ‘bonds
have 'increased 130% since 1946.
No one knows when this trend
will end. In large part, it has been
caused by the flood of tax-exempt
bonds issued since the war. Sta-
tistics assembled by Harry ‘Sever-
son, economist and bond analyst,
indicate that tax-exempt bonds
outstanding were $16 billion at
the end of the war and are now
$60 billion, an increase of 275%.
This study estimates that the out-
standing supply will reach $100
billion in 1967, a further increase
of 67%. :

Another cause for the decline in
tax-exempt bond prices and con-
sequent rise in their yields has
been the tight money policy of the
Federal Reserve Bank based on its
desire to restrain inflation. When
a business recession of any magni-
tude begins, the government will
probably reverse this policy and
encourage easier credit and lower
interest rates. Such action would
exert upward pressure, on the
prices of high-grade preferred
stocks, taxable bonds, and tax-
exempt bonds. A substantial rise
in the prices of tax-exempt bonds
may then occur. Quite possibly,
before such trend reversal occurs,
tax-exempt bonds may become
available -at ‘considerably lower
prices” than now; but at least it
can be said that today tax-exempt
bond prices are more attractive,
both for income .and for possible
capital appreciation, than -at any
time in the past 20 years.

Just as no one knows when the
upward trend in bond yields will
end, no one knows when the
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downward trend in common ‘stock
yields will end either. S.lflcg_IQfll?Q,
‘stock yields: have declined: 41 /o
This was not caused. by any -de-
cline -in -dividend rates. " In-fact,

decline was caused by a tise:in
stock ‘prices very much gr_eater
than the increase .in  dividend
rates.

An Interesting ‘Explanation
On ‘this subject, Mr. A. Wilfred

‘May wrote recently the 'followiqg
interesting comments: “What is .
-the explanation for ‘this pre‘sel?t
phenomenon? Of course, there:is,

the public’s recognition—belated-

sly—of the inflation threat, func-

tioning doubly as a discourager to

fixed interest and capital invest-
exactly ten times the average na--
tional income per capita, partly.
includes:

ment, and as a stimulant-to in-
flation-hedging = stocks. But: an-
other -and temporary pro-equity
motivation seems to have entered,
in the souring of potential bond
buyers by the terrific shrinkages
on their existing portfolios,-with
which. they have become-burdened
emotionally as well as statistically.

As a result, former avid buyers of

Triple-A State tax-exempt obli-
gations on a .2% basis now shy
away from them at a 3.10% yield.
Then there is the affirmative sup-
port to stock-buying from- clearly
speculative .attributes of .a bull
market. The aim for ‘capital gains’
(avoiding .a dirty word like mar-
ket - turn) is increasingly  pro-
claimed as legitimate investment
policy. Surely -much of today’s
investing community doesn’t know,
or care very much, what his Min-
nesota Mining or IBM is yielding.”

A rather vague fear of inflation
is the reason most widely given
for buying common stocks-despite
the fact that prices are about twice
as high in relation to dividends
as they were eight years ago. For
more than 20 years I have been
preaching the advantages of com-
mon stocks as long-term in-
vestments and the probability of
continued inflation. But loose
thinking on the subject of infla-
tion can be dangerous for inves-
tors. The fact is that inflation
itself does not cause higher stock
prices in the long run unless it
causes higher dividends. On ex-
amination of inflations in many
rations, it becomes obvious that
very often stock prices move in
the opposite direction. The trend
of stock prices in most cases cor-
responds instead to the trend of
the dividend rate. This is true not
only of the general level of stock
prices in various nations, but also
it isj true of individual stocks
when compared with one-another;
Various nations have had far more
inflation .than the United States;
and it is thought-provoking to
study stock yields in those nations.
In Switzerland, which has had lit-
tle ‘inflation, common stock yields
net after ‘Swiss taxes are only
moderately above U. S. yields. ‘On
the other hand, in. Japan and
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. | ness to survive during this.period.

Brazil, where inflation has been
.drastic, -commen ;stock -yields met
- ofterinational taxes are now. sev:.
“eral timés ‘as great as'here. I have,
“heard of o nation where .common

shares, owned.by.a.man with ten
‘times, . the ~‘average ' .incomef per -
-capita, yield net after tax so litile’

ds they;do now inithe U.B. "7 "
- It ‘is certainky -possiﬁle_tt;l‘at‘com-,

“sdvantage. dn" good

mon stock yields. may continye ¢,
decline and-:common' stock 9
may. rise. further; but
sighted-.investors; who' aye ac

mulating ‘reserves - for  yse Wﬁé" &
stocks_,‘,are'\agaip- available aI;
‘bargain prices,can’ invest 11165e
reserves meanwhile to unusug]

Municipg]

'Price
thoge fa,E

‘bonds.

No Federal Subsidies for Small Business: Nixo

i,

~Vice<President “Richard M.
Nixon ‘told  small business heads
that-both big-and small firms are
needed but that “we cannot ex-
pect Govern- :
ment ‘to sub--
sidize ‘busi-
nesses which
are - not “abhle
to-stand on
their own
feet.”
Mr.Nixon
.spoke, via
closeq circuit
television. i
from W ash-q
ing, D..C., toa
group of busi-
ness leaders 8
meting - in - Richard M. Nixon
Camden, N.'J., j : )
Aug. 20, at the call 'of Sydney E.
Longmaid, President of the Ester-
brook Pen’ Company, ‘to "plan for
a “Congress of Presidents of In-
dependent Industries.”

Endorsing the plans being made.
for the first “Congress” to be held
in 1958 to  permit small and
medium-sized firms to exchange
ideas on solving operational prob-
iems and praising the Esterbrook
Pen Company for having com-
pleted nearly 100 years in the
manifacture of pens, the Vice-
President stated as follows:

“At this point I suppose T shall
be expected to engage in the usual
vlatitudes about small businesses
compared with big business in the
United States. And I must admit
that down in tia= nation’s capitol
that we hear a great deal, particu-
larly as we approach election
vears, with regard to how-impor-
tant and .good small . business: is
as compared with, of course,.the
‘big, bad’ big business.: May T sav
something that I am sure all of
you who.are listening will. agree
with,.at this point. I think it is
important:for us:to-recognize that
there is a place for both big:busi-

. ness-.and. medium . business, -and-.
small - business < in . the. United
States. - We  are .not against big
‘business; we are not against small
business; we are for good business
in. this: country, and I know that
that’s the spirit in which the meet-
ing: which is being planned” for
next year which will be primarily
concerned with the” problems * of
medium' and; smalier businesses—
that that’s the spirit in ‘whichthis
meeting will be held.

“So as we ‘turn to that partic-
ular meeting and the problems
with which it ‘will:be confronted,
I suppose the -first' question :that
inevitably .~ will be ' asked is —
‘What'’s the Government going to
do to help out?”’—and, this is a
question that we often are con-

fronted with.in Washington. Of

cbu;se, there .are.certain areas in
which .Government- activity can
be helpful 'in. aiding“small - busi-

when costs are-increasing and in
which. the competition " particu-
larly with®big -business; and with

" small’businesses as well, becomes

t more and more difficult. -\, .
* ‘For;example,.the:Government:

VR R Tt

-has had. a traditional:responsibil-:*

“Two With Perry T. Blaine

ity-in:the-field. of anti-trust ac=
* tivities to:see to it that monopo-
listic * practices are mnot engaged
in which would have the effect of

* + squeezing out all.competition. Thé,

Government'“also .-has. recognized..

- place . for
American economy.”

\Wite President addsesses ‘business theads brought together by
e Estabrook Pen Co. ‘to ‘plan’a ‘Congress ‘of Presidents of
R B “independent industries.

its responsibility in the ficlq of
credit activities.and in the fielq
of tax 'incentives in those .
stances where it would be proper
for smaller businesses and fo

“new enterprise. But beyond thyf,

I ‘think ‘we have to recognize ;

“fundamental truth. That we cay.

not expect ‘either now. or in the
future, the Federal Government
to subsidize business in‘the Uniteq
States which economically cannot
stand -on ‘its own feet. Some z-

sistance, some encouragement cay

be expected; but basically unless

“business: is able to stand on it

own and compete, ‘there is ng
it. to remain in -the

Continued from page 2

The Security
I Like Best

were increased to 5 cents and at
least a similar payment is antici-
pated early in October. For the
fiscal year ending Aug. 31, 1957
sales should approach $4,000,000
and net income is estimated around
20 cents per share compared with
last, year’s earnings of 14 centson
sales of $3,500,600.

HOOD CHEMICAL is in sound
financial and working capital po-
sition with current assets of $817-
000 on Aug. 31, 1956, including
cash and Government securities of
$333,000, compared with $329,000
current liabilities. Since that time
the company’s financial position
is understod to have strcngthcnqﬂ
further. Book value at present is
about $1.50 per share. The capi-
talization consists solely of 700,000
shares of which the company’s ex-
céllent mahagement owns 320,000
common shares or, about 46%.

The outlook for .next ycar ap-
pears ‘very ‘promising particularly
since production at the new plant
at South Plainfield, N. J., sched-
uled to ‘start in late September,
should contribute greatly to moit
efficient operations: and ‘increased
revenues. Profit  margins havw
been satisfactory and are believed
to be somewhat better than those
of the company’s leading competi-
tors. Continued strong demand for
bléach, starch; ammonia and 1_1(1:
uid detergents in such p;rowlm{
markets as Florida and throughou!
the New York  area, as well &

.further active sales expansion o

the company’s business with Jead-
ing grocery chains, foreshadoV
considerable earnings iml)l'o_"c'
ment in the coming years. In time
some diversification- of -the com”
pany’s-activities: into ‘other phases

“of ‘thé = Household products O

Chemidal fields is anticipated-Tbe
common shares, traded. over-the-
counter around., 214, .are regarde
s an-ifiteresting low priced speet”

“ation for; good "cg'ipita_l gain.

i (ICLE)
(Special to Tue I"INANCIAL CHRONT!

ASHTABULA, Ohio_-r‘hihpmf’-
Hinchliffe ‘and Elsuer J. Pe0%
are ‘now -affiliated- with PL‘““‘ '
Blaine & Co. 4519 Main Avenue-
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New Issue

~ $40,000,000
- City of New York

' 3.80% Serial Bonds

Dated August 15, 1957.‘Principo| and semi-annual interest (February 15 and August 15) payable in New York City at the Office of the City Comptioller. Coupon Bonds
in denomination of $1,000, convertible into fully registered Bonds in denomination of $1,000 or multiples thereof, but-not interchangedble,

JMWWWWWWWWMWWWWWWMWWWWWWWWWWWWMWWWWWWMWWWM.

Interest Exempt from Federal and New York State Income Taxes under
Existing Statutes and Decisions

Legal Investment for Savings Banks.and Life Insurance Companies in the State of
New York and for Exetutors, Administrators, Guardians and others holding
Trust Funds for Investment under the Laws of the State of New York

*

AMOUNTS, M'ATURITIES AND YIELDS OR PRICES

Due $5,000,000 each August 15, 1958-60, inclusive
© Due.$4,000,000 each August 15, 1961-62, inclusive
Due $1,700,000 each August 15, 1963-72, inclusive

Prices Prices Yields
Due to Yield Due to Yield Due or Price

1958 2.75% - 1963 3.50% 1968 3.75%
1959 3.00 1964  3.60 1969 3.75

1960 3.15 1965 3.65 1970 100 (price) .
1961 3.30 1966 3.70 1971 100 (price)
1962 3.40 - 1967 3.70 1972 100 (price)

(Accrued interest to be added)

R

R

The above Bonds are offered, subject to prior sale before or after appearance of this advertisement, for delivery when, as and
if issued and received by us, and subject to the approval of legality by Messrs. Wood, King & Dawson, Attorneys, New York
City. Interim Bonds of the denomination of $1,000 will be delivered pending the preparation of definitive Coupon Bonds.

The First National City Bank of New York Bankers Trust Company : . Guaranty Trust Company of New York

Harriman Ripley & Co. Smith, Barney & Co. The First Boston Corporation Halsey, Stuart & Co. Inc. C. J. Devine & Co.
Incorporated .

Salomon Bros. & Hutzler Continental Illinois National Bank Kidder, Peabody & Co. Phelps, Fenn & Co. White, Weld & Co.

and Trust Company of Chicago

Shields & Company  Mercantile Trust Company - W..H. Morton & Co. - Dean Witter & Co.  Kean, Taylor & Co.  The First National Bank

. Incorporated of Portland, Oregon

Ira Haupt & Co. - Clark, Dodge & Co.  First of Michigan Corporation Estabrook & Co.  Geo. B. Gibhons & Company L. F. Rothschild & Co.

Incorporated

Roosevelt & Cross . Bacon, Stevenson & Co. : F. S. Smithers & Co. Lee Higginson Corporation ~Shearson, Hammill & Co.  Robert Winthrop & Co.
Incorporated

Laidlaw & Co. ~ Spencer Trask & Co. C. F. Childs and Company W. E. Hutton & Co. Manvufacturers and Traders Trust Company

Incorporated of Buffalo

Rond & Co. _ Fitzpatrick, Sullivan & Co.  Boland, Saffin & Co.  R. H. Moulton & Company The National City Bank  Bacon, Whipple & Co.

of Cleveland
‘Third National Bank in Nashville - The Ohio:Company ~ F. W. Craigie & Co. First Southwest Company Sfecrn, Laver & Co. Hannahs, Ballin & Lee
G. C. Haas & Co. Shelby Cullom Davis & Co.  Thomas & Company A. G. Edwards & Sons Wallace, Geruldsen & Co. Elkins, Morris, Stokes & Co.
Dreyfus & Co. é);rd Brothers Baker, Weeks & Co. Tilney and Company McJunkin, Patton & Co. Penington, Colket & Co.
Provident Savings Bank & Trust Company Seasongood & Mayer Van Alstyne, Noel & Co. MacBride, Miller & Co.

Cincinnati
August 16, 1957
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'Il‘ealer-Brﬁoker Investment
Recommendations & Literature

It is understood that the firms mentioned will be pleased
to send interested parties the following literature;

-

Area Resources—Booklet describing industrial opportunities in
the region served—Utah. Power & Light Co., Dept. K, Box
899, Salt Lake City 10, Utah. '

Atomic Letter_ (No. 30)—Features the Nuclesr Navy; an artist’s
conception showing all 21 of the atomic vessels now in
operation, under consiruction or planned; a table showing

the principle contractors for the ships and rveactor com- .

ponents; also mentions the large Swiss and Dutch holdings
of the Fund’s shares. Comments on High Voltage Engineering
Company and Foote Mineral Company—Atomic Develon-
ment ‘Mutual Fund, Inc., Dept. C, 1033—30th Street, N. W.,
Washington 7, D. C.

Burnham View — Monthly investment- letter — Burnham and
Company, 15 Broad: Street, New York 5, N. Y., Also avail-
- able is current Foreign Letter. . ;

Chessie-and Her Family — Portfolio of pictures — Chesapeake
and OhioRailway, 3808 Terminal Tower, Cleveland 1, Ohio.

Earned on Stockholders Investment—Calculations of returns on
313 companies—MecDonnell & Co., 126 Broadway, New York
5, N. Y. 3 = F

Investing for Inflation—Lists of suggésted securities in current
““Market ‘Review”—Harris, Upham: & Co., 120 Broadway,
New York. .5, N.' Y. Also available are analyses of Ilertz
Corp.; Corning Glass:Works, and Black & Decker Manufac-
turing Company.: Current-issue of the “Pocket Guide” dis-
cusses 30 Rail Equities. - ;

Japanese:Stocks — Current information — Yamaichi Securities
Company. of New. York, Inc., 111.Broadway, New York 7,
New York. ' .

1956 Motor: Hotel Opeérating: Results—Bulletin—Harris; Kerr,
Forster & Company, 18 East 48th Street, New. York 17, N. Y.
Over-the-Counter Index—Folder showing an up-to-date com-
parison between the listed industrial stocks used in the Dow-

Jones Averages and the 35 over-the-counter industrial stocks.

used in the National Quotation Burcau Averages, both as to
yield- and ‘market ‘performance over a 13-year period —
Nalt;}orv?lQuotation Bureau, Inc., 46 Front Street, New York
4, N.° Y.

Railroad. Securities — Analysis with particular reference to
. Atchison, Topeka & Santa Fe, Baltimore & Ohio RR., Chi-
cago, Milwaukee, St. Paul & Pacific, Louisville & Northern
Railread Co., Southern Railway Company and Western Pa-
cific Railroad: Co.~~Thomson: & McKinnon, 11 ‘Wall Street,
New York 5, N. Y. 3

Twelve Promising Low: Price Common Stocks—Report—Peter-
son & Company, 3511 Main Street, Houston 2, Tex.

World Sugar Market for -1958—Discussion of outlook—Lam-
born, Riggs & Co., 99 Wall Street, New York 5, N. Y,

U * W

Bethlehem Steel —Data— du Pont, Homsey & Company, 31
Milk Street, Boston 9, Mass, Also in the same circular are
data on Safeway Stores, American Agricultural Chemical
and American Besch Arma,

Brewster Bartle Drilling Company, Inc. — Analysis — Rowles,
Winston & Co., Bank of the Southwest Building, Houston 2,
Tex. Also available is a comparison of ten marine drilling
companies,

Brush ‘Beryllium Company-—Analysis—Dean . Witter & .Co., 14

Wall Street, New York 3, N. Y. Also available is a study of
the outlook: for Titanium, :

Active Trading Markets—

Polaroid
Orr Radio
Reaction Motors . ;
Roadway Express “A”
American Marietta
Southeastern Public Service

TROSTER, SINGER & -ACO.

Members: New York Security Dealers Associalion

74 Trinity Place, New York 6,'N. Y.

with McDaniel Lewis & Co.

'DEPENDABLE MARKETS
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Canadian Javelin—Report—J. A, Wintrop Ltd., 62 Richfnond '
Street, West, Toronto 1, Ont., Canada. Also av§1lable are re=
ports on Bellechase Mining Corp. and Aero Mining Corp.

Federal Inéurénceﬁ Company—Appraisal of acquisition of C'o-
lonial Life Insurance Company—A. M. Kidder & Co.,.l Wall
Street, New York 5, N. Y. Also available is a memorandum

~onJ, C. Penne‘x ,(Iq.

Fibreboard Paper Products Corp.——Daia——l_\/IcManus & Wz‘llker:
39 Broadway, New York 6, N. Y. Also in the same circular,
are data on Nerbute Corp.

First National City Bank — Data — Joseph Faroll & CO:, 29
Broadway, New York 6, N. Y. Also in the same circular are
data on Manufacturers Trust Company.

General. Merchandise Company — Anulyg,is —_ The‘ Mll}\vaukee

" Company; 207 Tast Michigan Street, Milwaukee 2, \)Yls. Also
available is an analysis of Texas Eastern Transmission Cor-
poration,

International Textbook — Analysis — Cdsgrovc, Whitehead &
Gamuniack, 44 Wall Street, New: York 5, N, Y.

Labrador Miniing & Exploration Cémp:my Limitcd——Ana_Lvs'is
James Richardson & Sons, 173 Portage Avenuc, East, Winuni-
peg and Royal Bank Building, Toronto, Canada.

Mar Tex Oil & Gas Company — Analysis — Securities Trading
- Company, Wilson Building, Dallas 1, Tex.

Metal IIvdrides, _Inc.——-Memorandum—-Goodbody & Co., 115
Broadway, New York 6, N. Y.

Motorola, Ine.— Analysis in current issve of “Gleanings”—
Francis 1. du Pont & Co., 1 Wall Strect, New York 5, N. Y.

. Also: available are lists of selected issucs in various cate-
gories, and of shares reacting more than the market.

120 Broadway, New York 5, N, Y. '
North American Life Insurance Company of Chicago—Analysis

Wm. H. Tegtmeyer & Co., 39 South La Salle Street,. Chicago
3,111. . Pk Mm}

Northwest

Newmont Mining Corp.—Memorandum—Walston & Co,, Inc.,

Production—Report—Westérn Securities: Corp., 1
Exchange Place, Jersey City 2, N. J. Also available are re-
ports on Three States Natural Gas, Delhi Taylor Oil, and .

L Big Piney Gil & Gas,- - "0 T T e

" Pacific. Gamble Robinson Co.—‘—'Bulletin—Dc"Witt Conklin Or-

ganization, 120 Broadway, New York 5, N.'Y.: Also available
are -bulletins on ‘Hercules Galion Products, Inc. and Topp
Industries, Ine.." . ;

Pittsburgh Plate Glass—Data—Herbert E. Stern & Co., 42 Wall
Street, New York 5, N. Y. Also in the same' bulletin are
data’ on Dana Corporation,

 Robertshaw Fulton Controls Company—Analysis—H. Hentz &
Co., 72 Wall Street, New York 5, N. Y. L

' 'Standard Preéssed Steel Co~~Memorandum—Xidder, Peabody
© & Co., 17 Wall Street, New York 5, N. Y. 1

Struthers Wells Corp.—Memoranduin—T, L. Watson & Co., 25
Broad Street, New York 4, N. Y.

Texas American’ Oil Corp, — Memorandum — Kramer & Co.,
Incorporated, San Jacinto Building, Houston 2, Tex.

Texo 0il Corp.—Memorandum—McLaughlin, Cryan & Co., 1
Wall Street, New York 5, N. Y. ’

11. L. Thompson Fiber Glass:Co.—Memorandum—Stern, Frank,
" Meyer & I'ox, Union Bank Building, Los Angeles 14, Calif.

- United Shbe Machinery Corp.— Memorandum — Herzfeld &
Stern, 30 Broad Street, New York 4, N. Y.
Westinghouse Electric—Analysis—Bache & Co., 36 Wall Street,
New York 5, N, Y. Also available is a bulletin on Chrysler
Corp. ' A

Westinghouse Electric Corp.—Memorandum—Oppenheimer &
Co., 25 Broad Street, New York 4, N, Y.

Yale & Towne—Analysis—Purcell & Co., 50 Broadway, New
York 4, N. Y.

With Souiliben Tivi Cé: Joins. White & Co. -

(Speeinl to THE FINANCIAL CHRONICIF) (Speeial to THE FINANCTAL CHRONICLE)
_CHARLOTTE, N, C~-LEdwin I.  ST.LOUIS, Mo.—Karl V. Pieper
Langrall is now with Southern has bheen added to the staff of
Investment Company, Inc., John- White . & Company, Mississippi
ston Building. IIe was formerly Valley Building, members of the
Midwest Stock Exchange.

Northwest Production
Three States Natural Gas
Delhi-Taylor Oil
Big Piney Oil & Gas

Special Reports on Request

Y

|

: Western Securities Corp.

DEMPSEY-TEGELER & 0O, | Figh i e

Telephone HEnderson 2-1000
Open-end phonetoN.Y.C.HA 2-0185

COMING
EVENTS

In Investment Field

Sept.  6-7,° 1957 (San Francisco,
Calif.)
Federal Bar 'Association brief-
ing ~ conference .on .Securities
laws & regulations at the Mark
 ‘Hopkins  Hotel.

Sept. 12, 1957 (New York City)
Association of Customers’ Bro-
kers annual dinner and election
at- Whyte’s Restaurant.

Sept. 13,1957 (Chicago, I1l.)
Municipal Bond Club-of Chicago
21st annual field day at the
Medinah Country Club (pre-
ceded by a dinner.Sept. 12 at
the University Club). :

Sept. 25-2%, 1957 (Santa Barbara,

Cal)
Investment Bankers Association
Fall Meeting at Santa Barbara
Biltmore. 3

Oct. 7-8, 1957 (San Francisco, Cal.)
Association of Stock Exchange
Firms Bodrd of Governers meet-
ing at Mark Hopkins:Hotel,

Oct. 10, 1957 (Omaha, Neb.)
Nebraska -Investment Bankers
Association annual “frelic and
field day at the Happy Hollow
Country Club (to be:preceded
by a cocktail party, Oct. 9 at the

- Omaha Club).

Oct. 10-11, 1957 ' (Los Angeles,

Calif.)
Association of Stock ‘Exchange
Firms Board of Governors meet=
‘ing at Beverly Hills ‘Hotel.

Nov. 3-6, 1957 (Hot Springs, Va.)
National Security Traders Asso-
ciation Annual Convention at
the Homestead.

Dec. 1-6, 1957 (Ilollywood Beach,

Fla.) ;
Investment Bankers Association
Annual Convention at Holly~
wood Beach Hotel.

April 23-25, 1958 (Ilouston, Tex.)
Texas Group Investment Bank-
ers Association annual meeting
at the Shamrock Hotel.

June 9-12, 1958 (Canada)
Tnvestment Dealers’ Association
of Canada annual convention at
Manoir Richelieu, Murray Bave
Quebec.

Oct. '29-Nov. 3, 1958 (Colorade

Springs, Cole.)
National Security Traders Asso-
ciation Annual Conwvention at
the ‘Broadmoor, '

Merrill Lynch Adds
(Special to Tii FINANCIAL CHRONICLE)
DAYTON, Ohio — Louis R.
Marks is now associated with
Merrill Lynch, Pierce, Fenner &
Beane, 4 South Main Street.

‘With Remmele-Johannes

(Special to Tur FINANCIAL CH{RONTCLE)
GRANVILLE, Ohio — Henry J.
Skipp is now with Remmele-
Johannes & Co., 118 East Broad-
way.

TI{AD-I,.\’G MARKETS
FLORIDA
SECURITIES

" Bank, Insurance Companies,
Industrials

Florida’s

Triangle

Invest in

Golden

TRADING DEPARTMENT —
TELETYPE MMS5]

FRED D. LAURENCE
& COMPANY

INVESTMENT SECURITIES

201 S.E. Ist Ave. Miami, Fla.

~oanonass

AL

3
&

| Phone: Miami, FRanklin 3.7716
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French - devaluation and. calls

Wnlt l‘reneh Devaluation -
~ Affect British Slellmg’

By_PAUL EINZIG

Noted' British' economist - discerns’ possible 'success ‘for the

attention to 'factors — -even:

though unwarranted—which may cause distrust. of British
sterling. ‘Dr. Einzig holds that-pessimism concerning the franc

may- shift to sterlmz, sees little:

difference between. mflahonary

wage ‘pressure in -Britain-and France; and states “a purely
: speculahve attack on’ sterlmg could not get very. far.”

LONDON; Eng.—For all’ practl-
cal purposes the finaneial measures
announced by the French Govern-
ment on Aug. 10 amounted to a:

209% devalua-
tion of the
franc. It is
true, the offi-~
cial parity re-
m-ains un-
.changed. But
most .. imports
and‘ all ex*
ports,both
-+ wvisible and ins»
"+ xisible; will'be
affected in ex~:
actly the same?
way as if the
franc had béen
devalued to

Paul- Einzig "

20%. Exporters and foreign visi-
tors of France will receive 20%
more for the foreigi currencies
they sell to the banks. Importers’
— except. those of essential raw
materials—and French visitors to
foreign :countries have to pay a
surcharge of 20%. At any rate this
is what ' the: somewhat involved
arrangement. means in practice.
Moreover, the former “black mar-
ket” in forelg;n currencies will'be
legalized, so that the depreciation
of: the- franc has been off1c1a11y
recoghized.

Is It “Too Liftle and Too Late”
What is surprising ' is not that
the franc was devalued early in
August 1957 by 20% but ‘that it
was 'not - devalued much - earlier
and to a higher degree. The his-
tory of -the' ’thirties when the
successive Freneh devaluations
were, to quete M. Paul Reynaud’s
memorable ;words; “too’ late and
too 'little,” appears to have re-
peated itself. It cost France con-
siderable . sacrifices to defer the
devaluation which  ~eculd . with
benefit have been ,undertaken a
year or two earller And the 20%
cut leaves very little safety margin
that would enable France to-be
free of pressure for ‘a prolonged

devaluation of 1949.
Even so, it would be ung1 acwus

to the French people and to the

put up in the interests:of a lost
cause, To resist devaluation i3 to
resist inflation. And every Gov-
errment which: makes a genuine
effort to resist inflation deserves
a vote of thanks, not-only from its
own citizens.but from the world
at large ‘For'in the light of the
experience of recent years it has

an international trend which tends
to gain in strength €ach time a
country. yields- to 1*5 relentless
pressure.

It weuld be easy to criticize
France for having been too obsti-

able. But a country which gives
in too easily to pressure to devalue
invites  {resh- speculative attacks
on its currency. The fact that the
franc was defended for nine years
against heavy odds may possibly
discourage further attacks against
it—at any rate for the time being.
For this reason the .20% cut may
Dombly prove to. ba sufficient.

Speculation, having won its vie-
(01\ will seek new tarzets for its
ne.\'t attack.

d for FRASER

period, just as sterling was free .
of pressure for a while after the‘.

and ungrateful not to pay tnbut".f

successive French Governments - - - -
for the courageous fight they had. ..

become ‘- obvious that -inflation is’

nate in trying to avoid the inevit- -

Pessimism Diverted to Sterlmg

It ~seems possible, . and ‘even
probable, -that the wave of pessi-
mism - which had - contributed to-
wards the creation of conditions
in ‘which the French Government
had no cheice but to devalue, will
now be focused on ‘sterling. To

- some  extent . the- British balance

of paymerits may be! directly af-
fected by the French measures.

_British .exports' to France will be

reduced . as- a.result- of the 20%
surcharge on French imports, and
French exports' to: Britain and' to
'other countries 'buying  British
goods will be stimulated by the
20% bonus.. Since, however, the
extent ‘to which French industries

compete with British industries is

the extent of relatively small, this effect is like-

ly to be relatively moderate.
Nevertheless, it would be a mis-
take to underrate the possible

. The Commercial and Financial Chronicle

- psychological effects of the F1 ench
devaluation: on: stexrling; . ‘Once

: hore’the events have pr oved that
- official denials: *of “intentions “to
. 'devalue cannot; be taken attheir

face value. There is bound to be
a. widespread feeling that sterling

. is likely to be the next currency
' to-go. It is true; ‘the basie situation

of. Britain-is incomparably strong-
er than that of, France: The British
‘Budget' is balanced, while. -the
iFrench Budget has a huge. deficit

T spite of the heroic cuts.of ex-

penditure decided- upon: recently
by the French Government,: And
the British balance .of payments,
too, is-at the moment more or less
balan'ced,'vwhile France has a large
import surplus. Britain's: gold re-
serve is incomparably stronger
than that of France. Moreover,
British restrictions on the. flight
of national capital are much more

effective -than. the couespondmg'

French measures.
But there is nothing much. to

choose between inflationary . wages.

pressure in Britian and yFrance.
And.'owing to.:the operation of
international -.commodity . markets’

in- Britain  sterling -is.-exposed to-

extra pressure through purchases
of dollar commodities. by foreign
holders of sterling.- £

Speculatlon s Chances

A purely speculative attack on
sterling could 'not get very far.

It is difficult, though not impos-
sible, for foreign speculators to
obtain a sterling credit that would

enable them to. sell short. Nor is:

‘there too 'mucih foreign-owned-

sterling available for withdrawal.
On' the “other hand, a large-scale
deferment of payments due to
Britain in anticipation of a de-
valuation might eause some incon-
venience, Above all; large-scale
defermentor cancellatlon “of or-

ders for British and Sterling Area .

goods in anticipation of a devalua-
tion might’ cause serious dxffuul—
ties.

The' develcpment of such a ten-
dency - depends’ ‘largely - on. the
progress of the inflationary wages
spiral. The outcome of wages de-

mands-in the leading -industries is’
likely to be followed with interest-

abroad. . Each major ‘wages: con-
cession ‘is likely to- reinforce pes-
simisms “about the prospects of
sterling. So long as the gold re-

serve remains reasonably. high, no.

devaluation within the mnext 'few

months is likely to be anticipated.-

But heavy gold losses may occur
cduring - the 'autumn, and even if
the' threat ‘to - the . international
stability .of 'the sterling is'nhot im=~

T (193) 9

R. K. Davis Sales Mgr.
For Fiduciary Mutwal

Rxchard K. Davis has ‘been
named manager of sales for shares
of - Fiduciary - Mutual- ‘Investing
Company, Inc;, 'it- has: been: an-
nounced by “Hemphill, 'Noyes: &
Co.,. general distributor.- of 'the
mutual fund. Mr. Davis, who has

- been ‘associated -with the -securi-

ties . business - for. several :years,
joined Hemphill, Noyes last May.
Fiduciary Mutual Investing
Company, formerly . known as
Hudson -Fund, Inc., is -a fully-
managed balanced :fund.
The Fiduciary, Trust Company

. of New York-aets as the principal

investment adviser .to. the fund.
Hemphill, Noyes & Co.; members
of the New York Stock Exchange
and ~ other léading: securities ex-
changes, ‘will distribute shares'of
Fiduciary Mutual Investing Com-
pany . through' its: own. sales or-
gamzatlon and its ‘branch offices

in puncxpal cmes kcoast to-coast

minent many people are liable to !

take a different view. They may"
be wrong, but the mere ' fact that.’

they ' distrust“’sterling “would’ tend
to aggravate pressure ‘on' sterling.
The degree of the accentuation of
the pressure.on sterling that fol-
lowed the devaluation of the franc
has provided a reminder of the
extent to which sterling is vulner-
able.

Gloré, Forgan&

Stone & Wi

August 20, 1957

*signed may legally

‘Blyth & Co., Inc.

I.azard Fréres & Co.

This is under no- circumstances 1o be construed as an offering of these securities for sale,
a solicitation of an offer to buy, any of such securities. The offer is made only by me

Wlth Julmn F rancis | A
(Special to TR FINANCIAL CHRONICLE) .
BEVERLY HILLS, Calif—Don- ',
ald E. Schmucker; Raymond *A.
Wasserman ‘and Eugene. M. ‘Wil-
liams have- ioined ' the  staff ' of
Julian Francais & Co., 291 South
La Cienega Boulevard, Mr: Wass-
erman was previously with " J.
Logan ‘& Co.

$100,000,0’00

~ Dated August 15, 1957

The Atlantic Refining: Company
4Y5% Convertible Subordmated Debentures

Due August 13, 1987 -

Convertible inio Common Stock of the Company at.$53 a share until Angust 15, 1962
*and thereafter at increasing prices, subject to adjustment in certain:events.

- Price 100%
. plus accrued interest

T

“Copies of //Je Prospectus may be obtained_from the
offer these secnrities in romp[u ace with the se

sindersigied only in-those States in which the lmder-
curities laws of the respective States.

Smith, Barney & Co:

The First Boston Corporation

Drexel & Co.

Co.

ebster Securities Corporatxon

' Lehman Brothers

Kuhn, Loeb & Co.
Eastman Dillon, Union Securities & Co.

Goldman Sachs &Co. Harrlmaanpley&Co. Kidder, Peabody &Co. -

Incorporated

Merrill Lynch, Pierce,

White,

oras an offer to buy, or as
ains of the Prospectus.

Fenner & Beane

Weld & Co.
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America’s

Iofluence |
For the World Peace

By HONORABLE ALFRED M, LANDON*

Former Governor of Kansas .
LRepublican Nominee for President of the United States in 1936

Mr. Landon, speaking as an original supporter of Point Four
. and Marshall Plan programs, offers three points of criticism
i of our foreign aid program in the hope they will be corrected

* . .and abroad. Proposes shifting

so as not to jeopardize the future of the program both at home

grants to loans, calling a halt

to the foreign aid program, fulfillment of the 1956 Presidential

| promises to reduce debt and taxes by economy and efficiency,

and there be no weakening by the free countries of their
military and economic strength.
education in U. S. S.R. has served as a boomerang and that
the government there must consider domestic public reaction

Expresses the conviction that

to its policies and acts.

: Pax Romana and Pax Britannia
* are the world’s two historic peace
- periods.

Both were built on the military
strength and
. economice

strength of

Rome and
Britain.

Both coun-
tries received ¥W
enormous g
contributions
from con-
quered peo-
ples of sol-
diers. and
‘money and
trade—includ-
. ing slaves—in

the case of
Russia. That’s
the first rule of imperialism and
that's the role of Communist Rus-
sia—including slaves.

Pax Americana — in complete
contrast—is building on the Eisen-
hower doctrine of giving military
and economic strength — plus the
general principles in six of Wood-
row Wilson’s. 14 points—as com-
mon ground for the free nations.

In April—in the Mediterranean
Sea—when we mobilized the Sixth
Fleet in support of Jordan’s inde-
pendence, the whole world saw
what the Eisenhower doctrine’
means. 'That was a victory for the
free nations of far-reaching con-
sequences based on _America’s
military and economic strength.

In Octobcer, in 1956, the applica-
tion of 'equity and justice, as out-
lined in those six points—to ‘the
Suez controversy and the Britain-
France 'and Israel’s invasion of
Egypt—has succeeded in reducing
the widespread distrust of the
United ‘States among the peoples
of Asia. That also was a victory

Alfred M. Landon

*An address by Hon. Landon before
the Kansas Institute of International Re-
lations, Wichita, Kan.

for all the free nations of far-
reaching consequences.

Woodrow Wilson’s Points
Point 1—“Open covenants
openly arrived at.””. While there
are problems associated with that,
it fits our policy with all nations,
even in the preliminary discussion
of the disarmament conference.

Point 5—“A readjustment of all
colonial claims in which the in-
terests of the population con-
cerned must have equal weight
with the claims of the government
whose title is to be determined.”

Points 10 and 12—“On self de-
termination.” That, of course, is
in line with America’s traditional
belief that every people have a
right to choose their own govern-
ment.

Point 14—"“The formation of a
general association of nations un-
der specific covenants, for the
purpose of affording mutual guar-
antees of political independence
and territorial integrity to great
and small states =zlike.”

Eight months ago-—for the first
time ‘in the life of mankind, col-
lective security stopped two ma-
jor powers’ invasion of a smaller
and weaker country. i

It is true, that was not due so
much to the strength and the or-

ganization of the-United Nations, -

as it was to the position of the
United States and Russia.

Nevertheless, -it was not two
major powers acting in collusion
against two other major powers.
It war the vote of censure by
practically all the nations of the
world standing on ‘the principles
which Britain and France and Is-
rael signed with the rest in the
United Nations charter.

The extent that the Eisenhower
Administration’s foreign policies
are being conducted in harmony
with the United Nations is even
creating some criticism.

New Issue

August 20, 1957

This announcement is neither an offer to sell nor a
solicitation of an offer 1o buy any of these securities.
The offering is made only by the Offering Circular.

100,000 SHARES

ELECTRONIC RESEARCH
ASSOCIATES, INC.

v CLASS A COMMON STOCK
(Par Value $.10 per share)

Price $3 per share

Copies of the Offering Circular may be obtained from
tl!e umllm'signed only in States in which the under-
.sxgl_md is qualified to act as a dealer in securities and in
which the Offering Circular may legally be distributed.

SINGER, BEAN & MACKIE, INC.

40 Exchange Pl., New York §

HAnover 2-0270
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Point 3—“The removal of all
economic barriers and establish-
ment of an:equality of trade con-
ditions among all nations.” ]

While we have not followed that
free trade policy 100%, we ‘have
made sizable progress towards
freer trade in our reciprocal trade
treaty and negotiated tariffs.: I
believe that freedom of exchange
—money—goods—services—arts
and sciences—travel—students all
contribute to a better understand-
ing between peoples. That  that
has broad and deep influence :in
the conduct of public affairs. His-
tory is full of the effect of per-
sonal likes and dislikes—of na-
tional sentiment on both internal
and international affairs.

America’s influence for world
peace is not only based primarily
on its military strength and eco-
nomic strength—but also on a re-
alistic altered concept of the true
meaning of world leadership and
government’s responsibility to hu-
manity.

We have used that great strength

'. to make enormous contributions
against the tyranny of Prussian-

militarism—Nazism---Fascism and
Communism, -alike, and for free-
dom of the individual.

Instead of following the role of
Empire-—as Russia is doing—and
receiving contributions, we are
now continuing to make enormous
contributions to foster modern
higher health standards — higher
production and living standards—
higher educational standards -—
building up their national defense
in 69 countries — centuries older
than America. : X

Peonles, who for centuries. have
only known power and ruthless
willingness to wield it are finding
it difficult to understand Ameri-
ca’s using its resources and great
strength to promote peace based
on the practical problems and in-
tellectual movements for the gen-
eral welfare of humanity. We
raved helpless Russians in. World
War II. Not until ber plans for
reducing all the world to Compn
nist colonies were revealed did
we start our programs of military
aid.

New ideas and new nhilosophries
are stirring masses of beretofore
somewhat lethargic peowles the
world over. There iz muech soul
searching and wrestling going. on
today in America with siich prob-
lems as segregation;- India has not
only her caste or segregatinn
problems — esvecially reearding
the “untouchables”—but also hit-
ter religious differences between
the Moslems and Hindus. Reli-
gious segregation is also true in
Pakistan—the 11 Arabian nations
and Israel. South Africa has bitter
racial problems. .

Freedom. is in the air every-
where. But it is more than free-
dom. «

That new thinking — the new
faith—that new desire—to estab-
lish on a better basis the day by
day workings of society. and
bringing the real meaning of the
truths of civilization to more peo-
ples is taking on truly great pro-
portions. It is voiced in the most
unexpected places.

*The new ventures in the ancient
problems of human relationship
bave become so real and taken on
such proportions in many coun-
tries that governments all over
the world are reviewing their
policies and actions.

That recent and world - wide
practical apvlication of the general
welfare statement in our Ameri-
can Constitution that “all men
eve entitled to life—liberty—and
the vpursuit of happiness” is re-
shaping volitics and economics
even in darkest Russia and China.

I remember President Franklin
D. Roosevelt discussing with me—
I think it was my last visit with
him—what has come to be known
as the point four international
gift proeram. President Reosevelt
was thinking of it as a definite—
but temporary — contrast to the
colonial policies of Britain and
France.

I agreed with Mr. Roosevelt

that it was a good start on a sound
foundation for a peaceable world.
With his permission, I mentioned
our discussion- to: the reporters

when I left the White House. I.

believe the whole program—great
as its- accomplishments now—
needs revision in' the light of ex-
perience.

Offers Three Criticisms

It will be a great mistake to
ignore the rising tide of legitimate
criticism against our foreign aid
program, ;

(1) Xts size. Trying to do too
much too quickly. That, of course,
is' characteristic of all American
undertakings. :

"(2) Attributes of permanence.
However, it must be remembered
that a large part of the program
is a matter of our national de-
fense. ;

(3) The mistakes and waste by
administering and planning
through inexperienced personnel
—egspecially waste.

To ignore these points of legiti-
mate criticism is to jeopardize. the
future of the program both at
home and abroad.

For illustration, take the recent
tragic kidnapping and murder in
Iran of two American men—point
four employees—and the ‘wife of
one of them by a. bandit gang.

They had no business in that lo- -

cation. They ought never to have
been there—especially the Ameri-
can’ woman, !

The uproar that tragedy aroused
resulted. in the resignation of t:e
Prince Minister of Iran, who was
a great friend of t-e western de-
mocracies. The repercussion  of
the tragic affairs of a non-com
cfficer, in Korea, in Japan and ix
Gre’ce is spreading all over the
world. . We have had similar ex-
periences in Germany. There have
lived few .peoples. with “soul: so
dead” that t"ey dil not resant
being told too'much and too long
what to do by a foreign country
Too much and too long of that is
as bad as too little and too late.

I was the first Republican leader
to speak vigorously in support of
the Turko-Grecian loan, saying
at’ the time it would have to be
expanded to include the-Pacific. I
remember how bitterly that policy
was fought by the left-wingers in

.this .country. "They screamed it

would mean war with Russia. I
strongly - supported the Marshall
Plan.

The questions I raise about our
foreign - aid program—is it. bal-
anced; is it being spent waste-
fully; is it being placed where it
will do the most good for peace.
I firmly believe. it should be
shifted from gifts to loans: 'Loans
are made in the atmosphere of
understanding, of cooperation and
mutual respect. Outright grants
are made in the atmosphere of
condescension.

Calls for a Halt
I think it is time to start calling
a halt to our foreign aid prograim.
Its continuance indefinitely on the
present scale is fraught with dan-
gerous consequences to the United

States.

The present size of our national

.debt. the rate of our taxation—

lccal, state and national — is a
threat to the strength of the United
States. Any weakening of the eco-
nomic strength of  the Unit-d
States will be of disastrous conse-
quences to the free world.

We have a patchwork act de-
signed to provide for the unifica-
tion of our army, navy and air
commands. I do not know of any
essential government function
where we have done such an in-
adequate job as we have in the
organization of our armed forces
for national defense. We have
joint chiefs of staff and a chair-
man where we must have a gen-
eral staff and a chief of staff.
Without that, we cannot have
unity of the three services—now
wasting the public’'s money and
manpower by’ bitter rivalries—nor

can .we have the coordinated ply, }
our national' defense demanas 1 i
am not ‘only concerned regard'in i
this fallout from' the H-bhomb bugt 1]
the - continuing, fallout ‘ hetwee. &
our admirals and generals.

All ‘the evidence points to the
fact that we could have strongey
defense for much less money jf f
the three services were more ef-
ficiently unified and organizeq,

We have Tederal aid to small
business, to farmers, emerseq i, f
bureaucratic red tape to tne ey.
tent that their benefits are-eloggeq
and their costs are ingreased.

Accoraing to the Hoover Repoyt
the Federal Government is spenq.
ing money for a lot of enterprises
it does not.need to, and tne ney
Federal budget proposes to take
on some more non-essentials, Iy
Eisenhowcr’s “budget 'proposes 14
new grants in aid to the states oy
top of the existing 53.

Unfortunately, Government doeg
not have the check on its activitjes
on wasteful and ‘inefficient map-
agement that business has in itg
profit and: loss statement, y

een

Fulfilling Campaign Promises

The President has said he is not
going to- welsh on 'his. promises
to the American people in the
1956 National ' Republican. plat-
form. But how about his promises
to reduce the national-debt and
national tax rate by economy and
efficiency in government? The only
way to restore ‘a'sound fiscal pol-

“i¢y in America is' a’ determined,

persistent -and consistent reduc-
tion of our monstrous national
debt. The: place to -start is with
the Federal budget now p:nding
before the Congress. :

The Secretary of the Treasury's @
respongibility and iategrity to his
job compelled him to- voice his
grave tears of the gargantuan size
of ‘the Federal budget. Having
expressed his official opinion that §
clashed with the President’s andj
the rest of the Cabinet, he re-
signed. s o Lot .

Of course, Secretary of Treas-

" ury Humphrey’s-.resignation -was

expressed in polite terms of hav-
ing nothing to do" with his vigor-
ous. statement on:the menace of
the. President’s.budget to our na-
tional security. - . ; :

The President’s acceptance. of
Mr. Humphrey's ‘resignation was
expressed in the same. diplomatic &
language. That. is the way political &
policy differences. are settled at
the Presidential levels. It is likeJ
divorced Hollywood stars an-
nouncing that they -are still the[l§
best of friends.

The Federal budget must - be[
sliced. . Where it is sliced is o
prime importance to our national
security. The principal attack
must be confined to our foreig
aid and military expenses—al-
though economies can be effected
there. Major economies must b
made in other Government func
tions, if the national Government
credit is to be maintained.

Cites Soviet Failures

Any cbjective translation of th v
Communist patter must reach thg
conclusion that their plans havg
not worked out for either indus
trial or agricultural production
and admissions that great terriblg
injustices were done in the namegg
of the Communist revolution
There is a growing rift betwec'g
the -people- and ' the party priv!
leged class not only in tneir C.O,'
onies but in Russia and Chin
The Soviet has failed in its defc"
perate and persistent attempts 4
weaken America’s influence i
peace by developing friction bec
tween the free' countries 1:1{°.e‘:
split. Khrushchev’s foreign pollg!;:
in the Near East suffered a 1.‘{\
astrous defeat. The sheer brufd 1-'\
of the Communists in Hu“gf‘_:]~_
shocked the whole world. chk
shehev this week slyly fell b.an:
on the old Communist pretGﬂ?lOe;
that their ideology is a DI
weapon -for‘ conquering the WO

than their H-bemb. He must med"
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{hey have perfected new methods

of brain washing.
‘4 All that does not mean-a change
9 in- the ‘Soviet’s .objectives ‘of ‘re-
# ducing -the rest of the world to
4 Russian or Chinese colonies by
3 force. : )
¥ That does mean that the Com-
munist dictators feel compelled to
{ reshuffle their tactics — tempo-
§ rarily at least—by fear of incipi-
ent public opinion at home, in
H their colonies and. their ‘loss of
public respect and prestige abroad.

The basic  error in Marx and
Lenin thinking -and teaching is
becoming evident. :

They" believed-and taught that
Communism  could: be “established
by seizing complete control of a
country—liquidating the existing
middle class—and bringing up an
entire. new generation in the be-
lief “that - all ~ democracies were
decadent; that 'all evil came from

§ capitalism.and all good came from
Communism. =~

Despite.the' fact-that.the slight-
est deviation from.that basic tenet
of Comimunism has been punished
by -‘torture — murder and slave
camps on a.scale never heretofore
known-in:the world’s history, the
revolt.against the heartless Soviet
tyranny-is;stirred: by.the- students
and.- the ..coming " generation,- not
only in Hungary and Poland, but
in Russia itself; Youth at any time
and in.any country. have always
raised - ‘their . voices in . protest

against, inhumanity and in behalf”

il of freedom, equity. and. justice.

Education As a Boomerang
i -1 submit that the more literate
a country. becomes—and education
of the'masses is one of the proud-
est’ boasts. of ‘the Soviet—and the
@ bigger the middle class a country
i develops—and that is growing in
Russia—I .submit - the more any
government must consider public
reaction’ ‘at “home -to - its policies
and. acts. : S g
-Mankind has:never known such
a- horrifying. attempt. to mold the
thinking and. the beliefs of masses

‘B of people like the Communists

have-attempted in China, in Rus-
sia. and.. in their‘ colonies. - The
press, ‘the radio, all- literature,
weye controlled. It was an.offense
punishable: by 'sentence ' to  the
slave camps, to listen to any out-
# side radio.” Broadcasting.from the
d (ree countries was “jammed”. by
B the Soviet’s electronic instruments.

i ' The music, arts and sciences of
# the world were either derided and

ridiculed or claimed as Russian.

Even an. agricultural scientist
was punished by Stalin for saying
that America was _producing bet-
ler corn than Russia. Now Khru-
shehev is importing hybrid corn
seed from America. The economy
of Russia has forced a drastic re-
vision in Communistic thinking
and. planning, Neither the Russian
industrial production nor agricul-
tural preduction’ can sustain a long

: @ War, let alone mounting peacetiime
14 demands, Attempting to meet
these "demands, the management
of industry and ‘agriculture is be-

Ing decentralized by the Soviet.

While control will center. in the
8 Kremlin, the scattering over Rus-

sia of this new privileged class

Mmeans some weakening of central-

lzed control. This is of political
B sienificance. .

That should .mean in time the
growth of local government and
strong local government is always
a check to centralized tyranny.

All that adds up that public
Opinion is more - existent today,
although still subject fo " control
and -punishment, - than .heretofore
1 Russia and its .colonies, What’s
Mmore- important, -incipient public

grows,

hghting

world." . :
Reaction té Atomic "qubs

.1 believe:that a“working and

If that be true time is
on: the side of the free

Sizable” public'.opinienican be as:

greata \fde'iém"eht " 13‘ ,Wal‘ aSMthe
H-Bomb'itself. .., - - -vee R
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. A rising-tide of public- objec-
tions is evident, the world over to
further atomic and hydrogen bomp
tests, / k
Scientific opinion on the re-’
quired limitations of these tests to
avoid menacing ‘all present and
future ‘life is divided. i
Public opinion here and in the
free world at least is'aroused by
the discussion and warnings in re-
cent months. - Although the ' ne-
cessity of preparing for a nuclear
war cannot be ruled out as long
as one man in the Kremlin can
start. it. And don’t overlook 'the

Harris, Upham & Co. Sponsors Business
Sk News Program

s 3

fact -that most wars have- been '}

stal_‘ted by one man. However, 1.
believe - there is something more”-
significant and vital in the back-

ground of. public thinking : than |,
these homb tests—as important as .-

that' question is.

That is the belief that there can -

be no victor in a modern war is
at least penetrating the.inertia of
peoples ‘and their governments.. >

Norman Angell, in The . Great"
Illusion, published: in 1913, ex=
plained that simply and ‘persua~
sively:.. But it hag taken' two world
wars and one: lesser.one to 'drams=

-atize' the- fact .that “all—including’

neutrals— are’ losers’ in - modern
war. It should be obvious 'that
“nuclear - neutrality”—or “for'that .
matter. neutrality of any kind with

H-Bombs dropping—is “an’ irides~

cent dream.

Wars_are ‘never the 'desire or
the will ‘of popular- governments.
" ‘Wars.are.the product of the stu-
pidity —'the cupidity — the arro-

. gance—or the fanaticism of the

Napoleons—the’ Kaisers—the ' Hit-
lers of the world. M 3

All' of’ them" and * their ' people :
were-lured to their defeat and de-
struction’ by early and ‘easy . vic--
tories.

In. our time, peace or destruc-
tion got .down to one man:in:the®
case of the Kaiser .and Hitler—:
now once.again it is ‘one man'in
Khrushchev, who, ‘apparently has
just about :nailed down  his. su-

‘premacy in'the Kremlin,  While

he could still slip, the chances of
his doing so are becoming more
and more remote, . ; ’
Today, the. 11. in the. Kremlin
must’ be 'discussing whetber to:
consalidate their great territorial.
gains——check the cracks beginning
to appear in their “monolithic
structure before they widen fur-
ther—or lured as Napoleon—the
Kaiser and Hitler were by early
and easy conquests —they may’
still be deluded by their fanati-
cism into believing that democ-
racies are decadent and will not
fight vnder any circumstances.
Until the 11-in the Kremlin’s
decision becomes clear and un-
mictakahle—until the partv:boss
Khrushchev decides whether he
wants to ‘be another Hitler—or a
Moses—there must be no weaken-
ing by the free countries of their
military defenses—and. their eco-
romic strength —if they nrefer
freedcom to Communist slavery
even to the point of no return.

New McCarley Office

KINGSPORT, Tenn.—MecCarley :
& Company. Inc. have opened an
office ~at 228 Commerce Street,
with John E. Waller, Jr, in charge.

Mochawk Valley Branch

POTSEAM, N. Y. — Mohawk
Valley -Investing- Company, ‘Inc.
has. .opened. a. branch office at'3
Market Street under the manage-;
ment of Edmund-A: Nolan.

A. M. Kidder Branch |

NEWARK, N. J.—A. M. Kidder
& Co., Inc: has opened a branch

s office at 744 Broad Street undgr
Opinion. always generates and,

the: management .of Maurice :J.

‘ Ferris.

- Leigh Back Opens -

REGO PARK, N. Y—Leigh"S. -

Back is:'engaging in“a’securities’
business “from “offices at- 65<09

Ninety-ninth Street under-the firm *<~

niame of Leigh S. Back Co.

(795) 11

Form Block Investment

Block Investment Co.~has been
formed with offices at 480 Lexing-
ton Avenue, New York City, to
engage in a securities business.
Partners ave Louis Weinstein,¢
Ig‘ving Sussman and Nathan Sal-.
zinger, )

Opens Inv. Office

Edna Campbell Markey is en-
gaging in a securities . business
from offices at 175 Fifth Avenue
under the firm name of Campbell-
Markey. -

Alfred Engel Opens
GRAND ISLAND, N. Y.—Alfred '
Engel is conducling 'a securities
business from olfices at 1 Tower-
wood Road. > : :

. Cass Franklin Opens
Cass Franklin is engaging in a
securities business from offices at °

w 1576 Broadway,- New York City. -

7' Ashely Thorndike (seated ‘left), partner in charge of-adver-

tising: for'Harris, Upham. & Co., nationwide investment brokerage
. firm with 35 offices coast to coast and members of the New York
Stock Exchange; 1ooks over the final details of a 52-week contract
for: spoensorship ,of a business news program on ‘WCBS Radio at
6:40-6:45. p.m,, Monday through Friday. WCBS Radio General
Manager; Sam J. Slate, is seated at the right. Standing left to

- right are Cliff McCall,-account executive, Albert Frank-Guenther

-Law, Inc,, advertising agency; Joe Cox, CBS: Radio spot sales; and
Larry Butner, time buyer, Albert Frank-Guenther Law. The
program starts Monday, Sept. 2.

" Brady Garvin Partners Form Dividend Sec.

.On Aug. 1 John R. O'Neill and  SAN FRANCISCO; Calif—Div-
Margaret - D. Loughlin became idend Security Company has been
partners in Brady, Garvin & Co., formed with offices in the Russ
115 Broadway, New York City, Building to engage in a securities
members of the American Stock "business. Herbert R. Lee is a
Exchange. principal of the firm.

Forms Goade Inv. Assoc.

‘WYANDANCH, N. Y.—Charles
W. Goady is engaging in a secu-
rities business from offices at 1305
Straight Path under the firm name
of Goade Investment Associates.

' Leonard Inslee Opens
.ONEIDA, N. Y. — Leonard N.

. Inslee is engaging in a securities .

business from offices on Kenwood.

" Republic Inv. Corp.

LEVITTOWN, N. Y.—Republic
Investors Corporation. has been
formed with offices at 3000 Hemp-
stead Turnpike to engage in a
securities business.

$90,000,000

Company

Dated August 1, 1957

HALSEY, STUART & CO. INC.

A.C. ALLYN AND COMPANY BEAR, STEARNS & CO.

“INCORPORATED

EQUITABLE SECURITIES CORPORATION
LADENBURG, THALMANN & CO.
‘SALOMON BROS. & HUTZLER

SHIELDS. & COMPANY
AMERICAN SECURITIES CORPORATION ’
" HAYDEN, STONE & CO. BACHE & CO.
BAXTER & COMPANY BLAIR & CO.

. INCORPORATED
GREGORY & SONS REYNOLDS & CO.
|  SHEARSON, HAMMILL & CO.
| SHELBY CULLOM DAVIS & CO.

August 21, 1957.

This announcement is not an offer to sell or a solicitation of an offer to buy these securities.
The offering is made only by the Prospectus.

The Pacific Telephone and Telegraph
Twenty-Three Year 5!4% Debentures
Price 102.587% and accrued interest

The Prospectus may be obtained in any State in which this announcement is circulated from only such
of the undersigned and ather dealers as may lassfully dffer these securitics. in such State.

: L. F. ROTHSCHILD & CO.
SCHOELLKOPF, HUTTON & POMEROY, INC. -
- WERTHEIM & CO.

R.S. DICKSON & COMPANY -

BALL, BURGE & KRAUS
H. HENTZ & CO.
- McDONNELL & CO. WM. E. POLLOCK & CO., INC. . VAN ALSTYNE, NOEL & CO.

Due August 1, 1930

DICK & MERLE-SMITH
HALLGARTEN & CO.

A. G. BECKER & CO.

INCORPORATED "

BAKER, WEEKS & CO.
INCORPORATED .
RITER & CO.
COURTS & CO.
HIRSCH & CO.
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Our politicians have cried “wolf”
so many times in regard to inter-
national affairs that there is now
a serious question as to whether
they would be
believed if we
were really on
the ‘brink of
war.;

We have the
current spec-
tacle of Presi-
dent” Eisen-
hower,” Secre-
tary  of : State
Dulles-and
Admiral Rad-
ford impor-
tuning the
Congress that
if- they don’t .
restore at least'’’
some.of the foreign aid funds the
peace of the.world is threatened.
You read in the headlines that
this is being done, that these men
have dropped. everything else,
that Secretary Dulles was nurried
back here: from - Europe- because
the situation is so grave; you read
the scoldings of Congress.on the
part: of internationalist editors
saying the Congress. has gone com-
pletely crazy—then: you see pho-
tographs "of thePresident, the
State Secretary and Admiral Rad-
ford with Congressional leaders
and -they are all laughing aud
happy.

"“Now 'it  may - be that these
leaders - after talking . about the
great crisis which'we have ‘ap-
proached, agree among themselves
that they have got to be stout
hearted and must keep a brave
‘face before the public. But the
fact is that the public has been
alarmed on the question of ‘foreign
aid up to the hilt and in this in-
stance, Messrs. Eisenhoiver, Dulles
sand Radford are talking to the
‘wind.

f Without going into the merits
of the subject, the fact that the
icountry is completely f&d:upsi on
foreign aid is evidenced by the
imail which members of Congress
receive. I have personally seein
ﬂl1esc letters in many members’
offices. They will get a letter
2gmm a constituent asking for a
job and such a letter will invari-
}lbly end up with a request that
we quit “throwing away money
pbroad.” ik bt S

To the best of my'_}{nqw]edge
there has been,no organized cam-
paign in this. direction.

ey b o
qulislf Bargeron

From sthinig—t(—)n g
_ Ahead of the News

By CARLISLE BARGERON

" them

: Rather!
the campaign: has. been: organized

on the other side. It began shortly
alter World ‘War II when a com-
mittee’ of 1,000 " industrialists,
hard-boiled  business men, spon-
sored full page ads in the Eastern
newspapers, saying ‘we' couldn’t
live alone, that we were neighbors
of the world, that we could not
prosper unless other nations pro~
spered. It was.the most interest-

ing. list “of American manufac-

turers: who had. got caught with
obsolete products on their, hands,
such” as old steam locomotives,
'old street . cars,

these private : enterprisers who
wish thé , government would get
out - of their: business and leaye
alone,. . suddenly became
humanitarians and global minders.

But it seems that these gentle-
men have ‘gradually got rid- of
their.old stock and.have lost in~
terest in our great global leader=
ship.: They probably-still talk in
ierms of advancing. nationalism
all over ‘the world, of the savage
tribes who are seeking the dignity
of men, but they aren’t pushing
it -as hard -as. they -were.. On top

of this the average American who

pays taxes up to the hilt has be-
come increasingly ~annoved over
what ‘he . calls “give-away. .pro-
gram,” the giving of money-to the
hottentots in far away countries
to build roads and power: plants
and dams. )

. The resentment to the .foreign
atd” program’ has -been ® building
up a long time. This year it has
reached o crescendo. Ard Con-
gress is listening to it. The pros-
pects are that - all’of the alarums
sounded by the big brass will be

¢t litfle avail. <«If Mr. Ficephower !

gets as much as $250.000,000
restored to his foreign aid bill he
will be lucky.

The Admijnistration realized
that it was ‘1n” {foble” on selling
a conlinuation of foreign aid at
shie wpatset; .of ' thisy Congress. Sy
it concocted the proposition, ad-
vocated for manv years by Scnator
Capchart ol Indiana, that it be
put on_ a “business-like, loan
basis.” The Senator’s idea all along
was tlhat this would*-sooner or
later stop the give-aways because
a ‘nation -that failed” to mcet its

obligatiohs could “hardly come in

for another loan.; )

‘The Administration fought him
on this until this year.they realiz-
ed it -was the only chance. to get

a’ foreign.: aid. bill: through Con-.
\

old “machinery’
‘of every kind, that 'l have ever
“read. To get rid of their stuff

NEW ISSUE—

39 S. La Salle St.

This advertisement is neither an offer to sell nor a solicitation of un
offer to buy any of these securities.
The offering is made only by the Prospectus.

55,000 Units ,
~ SUPER FOOD SERVICES, INC.

Each unit ct;m.-i‘s‘tin'gl of 1.share of $1 pa} value Class A capital
stock and 14 share of $.01 par value Class B capital stock. ‘

Price—$5.05 per unit

These are speculative securities. {
Copies of the Prospectus may be obtained from the undersizned only
in States in which the undersigned is qualified to act as a dealer in
securities and in which the Prospectus may legally be distributed.

Wm. H. Tegtmeyer & .Co.
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gress. Now, it turns out, it is not
being able’ to* get ‘the money it
wanis even on that basis.

~There is no need to accuse ‘the

_members of, Cengress ot being ir-

responsible. 'They are be?ng no
more.-so than .their- constituents.

l}arolina‘Nalt’lraeraé.
Securities Offered

A group of investment bankers,
headed by -Cruttenden, Podesta &
Co. and Odess, Martin & Herz-
berg, Inc. today (Aug. 22)'is pub-
licly offering following securities
of the Carolina Natural Gas Corp.:
$1,600,000 of first mortgage. 6%
bonds, 1957 -series, due Aug.. 1,
1982; $£00,000 of 7% sinking fund

subordinated debentures due Aug.-

1,1977; and 112,000 shares of com-
mon stock (par-$1). :
‘The offering ‘is made 'in units,

‘each consisting of $100 principal

amount’ 'of bonds, $50 principal
amount: of debentures and, seven
shares 'of stock., They are priced
at-$164’ per unit, plus accrued in-~
terest from Aug: 1, 1957. ’
The: principal business of Caro-
lina Natural Gas Co. has been the
distribution, . through a wholly-
owned. subsidiary, Piedmont Gas
Co,, a North Carolina company, a
propane-air. gas in six towns in
North Carolina. Piedmont. is about
to be merged with Carolina Nat-
ural. :
.- The net nroceeds of this financ-
ing will be applied to.ihe con-

struction of a natural gas trans- .

mission line in North  Carolina,
the reconstruction of the presently
owned gas’ distribution ‘systems

.and the construction of ‘new gas
Cisteibution

systems, - which, to-
o ther with extensions of and ad-
ditions to the present system, is-
tstimatef tocost $3,059,000.

Cooperalives Banks
Offer Bebentures

The 13 Banks of Cooperatives
offered puplicly yesterday (Aug.
21) $62,000,000 of six-months con-
solidated collateral trust deben-
tures. They are being sold by
their fiscal agent, John T. Knoy,
with . the assistance of a nation-
wide group of security dealers. :

The debentures are being ot-
fered at par and bear interest at
4% 9% per annum. Interest is pay-
¢ble with the principal at matur-
itv. They are dated Sept. 3, 1957,
and will mature March 3. 1958.

Proceeds from the sale of thede
consolidated debentures will He
used to redeem the $33,000,000 of
3% % debentures due Sent. 3; to
repay ‘short-term borrowings and
for lending operations. :

Jonathan Adds Two i

(Sprcial:to THE FINANCIAL CHRONICLE)
L.OS ANGELES, Calif.—Donald
R. Geltemy'and Harvey Sterman
have become alfiliated with
Jonathan & Co., 6399 Wilshire
Boulevard.

Four With Revel Miller

(Speeial to THE FINANCIAL CHRONICLE)
I.OS ANGELES, Calif.—Carl E.
Hansen, Keiichi K. Ishigami, Cecil
C. Russell and Masami Tsurucdome
have become connected with
Revel Miller & Co., 650 South
Spring Street.

With Bennett Gladstone

(Special to THE FINANCIAL CHRONICLE)
LOS ANGELES, Calif. — Sandy
G. Edmondson and John J, Good-
man, Jr. have joined the staff of
Bennett-Gladstone-Manning Com-

pany, 8417 Beverly Boulevard.

Joins W. D. Bradford

(Special to THE FINANCIAL CHRONTCLE)
LOS ANGELES, Calif—Merl K.
Deena has become connected with
William Douglas Bradford, 639
South "Shiring Street. Mr. Deena
was formerly with Coombs & Co.

First California Installs New  Sales

Gommunicalion System ;

SAN" FRANCSCO, Calif.—Jack Egan, Executive Vice-Preg-

.dent-and Sales Manager of First California ‘Company, shows off
a novel sales communication ‘system. -At'its-San: Francisco head-
quarters, 300 Montgoniery: Street, the investment ‘house records
underwriting messages; analytical information, and private inter-
views * with - business - executives.): After taping on the Ampex .
(lower right), ‘copies are made on the five Bell'&'Howéll record-
ers. Fifteen of the company’s 34 offices in California and Nevada,
equipped with playback machines, then receive tapes of important
meetings via air express the following day, thus expediting the
forwarding of vital securities information with a personal touch
to First California’s 130 widely secattered representatives.

“The Russell Manufacturing Co.,
Middleton, has recently introduced
a_ new  ceramic . fabric, for Figh
temperature insulation, The fabric
can. be .used for temperatures up
to 15.0 degree Fahrenheit as in-
strumentation tapes and can be
used for leak detection as well as
for insulation. The instrumenta-
tion tape consists of .two stranded
wires covered with the reinforced
ceramic fiber and is particularly
useful for covering pipes carrying
metallic or radioactive fluids.

The artford ‘Electric Light Co.
has sold $15,000,0€0 0f ‘30<ycar 5%
debentlires, 1957 series, tfue’ July
1, 198/ turough a ‘private place-
nient to' seven ‘institutional pur-
chasers. The debentures cannot be
refunded with securities having a
cost less than the interest cost of
the debentures until after five
years. Proceeds of the issue will
be used to repay bank loans in-
curred in connection with plant
additions which for the year 1957
are estimated at '$13,164,000.: The
company is presently installing &in
additional generating unit ‘at its
Middleten Station at a total esti-
mated cost of $18,000,000, of which
$6,500,000 will be spent this year
and the balance next year: Upon
completion of the new financing
the company’s long-tcrm debt will
account for: about 49.4%, »of the
total capitalization. iy

Construction oi the new '$2.5
pnllion plant of Eagle Pencil Co.
in Danbury has commenced and
cqnn)lelion is expected by April
of next year. The plant will con-
tlam about 300,000 square feet of
floor space and ‘will include the
company’s main plant, office head-
quarters, . and laboratory: Eagle,
which is one of the world’s:largest
makers of pencils, will move to
the new plant from- its 'present

uie

~ Connecticut Brevities

location in New York City. Some
75 of the present employees will
transfer to Danbury and the re-
maining 425 employees rcquired
for operations will be hired lo-
cally. ) .

- Perkin-Elmer Corp. of Norwalk
has leased and occupied the Sugar
Hollow- plant of H, Wibling Tool
and Manufacturing: Co. of Dan-
bury ‘under a five-year lease with
an option for a five-year renewal.
The modern 14,000 square foot
machine shop will be used by
Perkin-Elmer for its  Engineering
and Ovtical Division,.. Some 50 of
Wibling’semployees . will join
Perkin-Elmer and the balance will
remain ;; with, Wibling. . Perkiu-
Elmer. .also ‘employs some 1,000
workers in five plants in the Nor-
walk area.

Completion of The Burndy Cor-
poration’s new 63,000 square foot
plant in Milford is scheduled for
this fall at a total cost of about

$600,000. Also as a part of an
overall expansion $2.5 wmillion
program  Burndy has recently

opened a new. plant at Scarbor-
cugh, Canada. The corporation
presently employs: some 1,500
workers in 12 plants.

“The assets of Enthone, Inc. of
Néw Haven ‘and its subsidiary,
Comco, - Inc., have: been acquired
by American Smelting and Refin-
ing ‘Co, in exchange for approxl-
mately $1.5 million of stock of
American Smelting. Enthoe
founded in 1939,. manufactures
imetal finishing chemicals, electro-
plating equipment and other prod-
ucts. The Entnone' plant, offict
and laboratories occupy somé
34,000 square feet of floor spact.
A total of some 70 persons have
been employed at the plant, all 0L
which :have: been retained b3
American Smelting.

' Priery Wortaliin
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CONSOLIDATIONS
NEW BRANCHES
NEW OFFICERS, ETC.
 REVISED
CAPITALIZATIONS

NEWS ABOUT BANKS
AND BANKERS

The First Nation{ml, City Bank
of New York on Aug; 20 launched
a new. consumer service for all
personal checking accounts
through a specially designed en-
velope to: befurnished” with fu-
ture monthly statements.

Copyrighted, the “Reconcil-
Velope” offers’ depositors :a dis-
tinct convenience in the reconciie-
ment of their . monthly state-
ments. A special column is pro-
vided for. the description and
amounts- of unpaid . checks', still
outstanding. By “subtracting this

total from the 'closing :balance :

shown on'the ‘statement,’ and by
adding deposits and other. credits
made after the close.of the period,
the customer can. quickly and
easily verify ‘his -current ban
balance. { :

The Bank conducted a markét-

H test of 'the ‘“Reconcil-Velope'!:
{ over a three-month period to,
§ measure depositor reaction to the
i plan. The response was so favor-
# able that the bank decided to
B adopt it as a regular .monthly
W service. The ‘“Reconcil-Velope”
i was mailed to special checking ac-
i} count customers with
monthly statements this week.
Regular checking :account - cus-
tomers will receive-it with' their’
4 statements after the first of next
{4 month. y

David W. T. Patterson has been
H \appointed Assistant Vice-Presi-
it dent of the International Division
# of Chemical Corn Exchange Bauk,
New York, it was announced on
Aug. 19 by  Harold H. Helm,
Chairman: Mr,  Patterson, who
has- served ‘as Assistant Manager
since 1950, ‘handles the - bank’s
business in Colombia, Panan.a aad
Ecuacor.

bR it £

The American Trust Co., New
York elected Harvey L. Schwamin
Chairman and Theodore-A. Davis,
Jr.,, President and ‘irector.
David H. G. Penny, former Presi-
dent, ‘was appointed -Vice-Chair-
man, a new post.

& &

The Grace National Bank eof
New York announced on Aug. 21
4 election of William J. O’Connell
1 as a Vice-President,

Q@ 1

)
W

The Central Savings Bank, New

York, elected Charles.T.. Maurer’

Assistant Vice-President and Man-
ager of the downtown office to
replace Carl Cordes, who retired.

(] e

The Board of Trustees of The
Dime Savings Bank of Brooklyn,
New York, announced on Aug. 19
the following appointments:

Robert W. P. Morse, to Vice-
President. Mr. Morse entered the
employ of Th@ Dime in February
1933 and has, served in various
capacities-in the Accounting and
Mortgage Department. In’ Sep-
tember 1952, he was appointed
Assistant Treasurer; in July 1554,
Assistant Vice-President.

Newly named "Assistant Vice-
Presidents are ‘Charles H. Miller
and Karl ' A. Stad. Mr. Miller and
Mr. Stad have been Deputy Comp-
trollers since July 1954.

Ralph E. Erb was promoted
from the office of Assistant Comp-
troller to that of Deputy Comp-
troller.

Herbert C. Losee, Chief Super-
Visor, attained officer rank by

being named an Assistant Comp-
troller,

i3 B Ed

George Auslander, Chairman of
the Valley Stream National Bank
& T\:ust Company, Valley Stream,
N. v, announced, the, election of

W. Kenneth Regan as Executive

Btized for FRASER
B.//fraser.stlouisfed.org/

their .

Vice - President. Mr. Regan has
been with the bank almost z0
years and has been a Director
since '1949.

i

Harold * J. "Marshall, Piesidént
ol National Bank of Westchester,
New Rochelle, N. Y., announced
on Aug, 14 ‘the appointment; of
Roland W. Mahood as Vice-Pres-
ident and Investment Officer for
that institution. Mr. Mahood will
be -Trust Invesiment Officer for
the-bank. and.'take up his new
duties on Sepf; 3. &
I Long associated ' with . invest-
ment work, Mr, Mahood:’ Began
‘his . banking . career with the
Lawyers Trust Company of New
York. He also served with the
former Bank of the Manhattan
Company, and the Marine: Mid-
land Trust Company of New York.
In the latter bank he held: the
position .of Trust Investment Of-
ficer. Mr. Mahood has wide ex-
perience in Personal Trust, Pen-
sion. Funds 'and Discretionary
Common Trust Funds, as well as
Investment Management Ac-
counts,

#* i
Directors of the New Ilaven
;Bank, New -Haven,: Conn., and the
“First’' National*Bank & Trusi Co.,
New Haven Conn., have approved
plans for 'a mergér. 'The naine of
the new bank will be the First-
New Iaven National Bank,. Total
assets will be approximaiely
$160,000,000. The plan must be
approved by the stockholders
and the Comptroller of tne Cur-
rency. : )

“At a meeting of the Board of
Managers of The Montelair Sav-
ings Bank, Montclair, N. J., held
on Aug. 13, Mr. Angelo J. Spineiu
was elected President to succeed
the late Mr. T. Philip Re.tin_er,
who passed away July 25,

Mr. Spinelli has been employed
by The Mboatclair Savings Bank
since June, 1918 and has served
in all departments since that time.

He was elected Assistant Sce-
retary in 1935, and Secretary in
1943. In 1948 Mr. Spinelli was
clected- Vice-President and also a
member of the Board of Mana-
gers.

) %® % £ 3

The Ridgefield National Bank,

i Ridgefield, N. J., increased its
common -capital stock from $450,~

000 to $550,000 by the sale of new
stock effective Aug. 9. (Number
of shares outstanding — 27,500
shares, par value $20.)

o Ex] 14

By the sale of new stock the
National Bank of Albany Park in
Chicago, Ill, increased its ‘com-
mon capital stock frora .$500,000
to  $625,000 effective Aug, T.
(Number of shares outstanding—
50,000 shares, par value $12.50.)

€ w

The common capital stock of
the Manufacturers National Bank
of Detroit, Mich.,, was increased
from $10,962,500 to $12,528,500 by
the salerof new stock, effective
Aug. 2. ((Number .of shares out-
standing; — 1,252,850 shares, par
value $10.) '

*
-dJ.- M. Palframan joined the
First National Bank of Miami,
Fla. as Vice-President in the
commercial loan division. He was
a former Vice-President of Peo-
ples First National Bank & Trust
Co. in Pittsburgh.
e &

Leon G. Harmon has been
named President of the First Na-
tional Bank of Riverton, Wyo.

*

‘Mr. Harmon joined the First:
in-

National Bank of Riverton

July, 1951, as Assistant Cashier,
and in the past six years has
served as Cashier, Vice-rresident
and Executive Vice-President.

Starting his banking career in
1946 with the Planter’s State Bank
in Salina, Kan., Mr. Harmon en-
tered the National ‘Bank Depart-
ment in 1948 as an Assistant
National Bank Examiner, head-
quartered, in° Tenver, Colo.

I ““July, 1949, Mr. *“Harmon
joined the Casper National Bank
in Casper, Wyo., as a lending: of-
ficer in the Mortgage Loan De-
partment, and in 1951 became a
staif member of the First Na-
tional Bank of Riverton.

As new President of the First
National Bank of Riverton, Mr.
Harmon succeeds R. W. Finkbiner,
who is now the Fres'denc of the
First National Bank of Laramie,

Ninety-nine percent of the 900,-
000 new shares of capital stock ot
ihe Bank of Montreal, Montreal,
Canada, offered, to shareholders
last May at $30 per sharc in the
ratio of one new share for each
five "held, have now been sub-
scribed, it~ was announced : on
Aug. 14 by Gordon R. Ball, Pres-
ident, Expiration‘ date was Aug. 9.

The number of  shares sub-
scribed exceeded the very satis-
factory response to the offer of
similar amount of the bank’s
shares in 1954, Mr. Ball said.

Because of Bank Act provisions,
the offer did nat include fractions
of shares. - These, plus a small

number of unsubscribed shares,
will' be sold to an underwriting
group headed by A. E. Ames &
‘Co. Limited; MecLeod, Young,
Weir & Company Limited; and
Greenshields & Co. Incorporated.
As in the case of the 1954 of-
fering, the new issue of the Bank
of Montreal is the largest of any
post-war offering by a bank in
Canada. E
On completion of the financing,
$9,000,000 (Canadian) will be
added to the bank’s paid-up cap-
ital, bringing it to $54,000,000, the
highest for any Canadian bani.
The rest account will be enlarzed
by $18,000,000;, bringing the re-
serve -to $118,000,000.- The orig-
inal notice of this offer:ng was
given in the May 9 issve of the
“Chronicle” on. page 2170.
* W

At a recent Bank of Hawa'i,
Ilonolulu, Iawaii, stockholders’
mceting, stockholders authorized
the: Board of Directors to issue
110,000 additional shares ($20 par
value) of bank stoclk which will
increase the number of shares
outstanding from 165,000 to 275,-
009, and increase the bank’s cap-
ital stock from $3,300,000 to $5,-

500,000. :
. The board was authorized and
directed by the stockholders to
declare a stock dividend of 55,060
shares of common stock and to
make a subscription offering of
the remaining 55,000 shares of
common stock at the subscription
price .of $37.50 per share to the

B
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holders of the 165,000 shares of
common steck presently issued

and outstanding. These matters
will be presented for action at tne
‘next Board of Directors meeting.

Mr. R. A. Peterson, President,
said that it-is the intention of
the Bank of Hawalii to pay a $2.10
yearly dividend on the new capi-
tal structure of 275,000 shares.

£ * *

Dr. Katsumi Kometani was
elected Director of the American
Security Bank, Honolulu, Hawaii.
He is replacing Peter A, Lee, for-
mer Executive Vice-President.

'Chas. P. White Qpens
‘Own Investment Go.

DETROIT,: Mich. — Charles P.
White - has formed . Charles  P.
White Company to conduct a se-
curities business from offices in
the . Penobscot Building. = Mr.
White; wag formerly a partner in
part & Cé(ﬁpany.

New Feibleman Branch

LAUREL, Miss.—T. J. Feible-
man & Company has opened a
branch office at 518 Central Ave-
nue under the management of
J. L. Cody. Mr. Cody formerly
conducted his own investment
business in Laurel. )
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Arthur M. Krensky
Brodnax & Knight, Inc.

Incorporated

wopovr c August 22y 395704 "

! e

amount Debenture and 7 shares
Iiirst Mortgage Bonds which will ¢
which will bear an endorscment reciting in substance that the Del and_
Common Stock included in such’ Units have been _dcposned with: Harris Trust and
Savings Bank, Chicago, 1llinois, as Depositary, and will be held
February 1, 1938, or if the First
theréto, to the date of such redempti
in the Units will be transferable only as Units and not separately.

Cruttenden, Podesta & Co.

Irving J. Rice & Company
Herbert J. Sims & Co., Inc.

€layton Securities Corporation

This announcement is not anoffer to sell or @ solicitation of an offer to buy these securities,

The offering is made only by the Prospectus,

‘Carolina Natural Gas Cerporation

§1.600.000

First Mortsase 6% Bonds, 1957 Series

Dated August 1, 1957

$800,000

7% Sinking Fund Subordinated Debentures
Dated August 1, 1957

112,000 Shares Common Stock

Due

($1 Par Value)

The First Mortgage Bonds, Debentures and Common Stock will be oftered in _Un'ttsi
cach Unit will consist-of $100 principal amount First. Mortgage Bond, $30 principa
of Common Stock. The Units will-be represented by
he issued dircctly to the purchasers of such Units and

Price $164 Per Unit

Plus accrued interest from Auguse ki, 1957

£ P00 "1

The Prospectus may be obtained in any State in u'/;ir/z’ 1{//5 announeement is c'nfm\/rxttd from I‘l:tll
of the Underriters-as may legally offer the securities in such Statei

& Co., Inc.
Courts & Co.
Sellers, Doe & Bonham

M

Taylor, Rogers & Tracy

Inc.

Due August 1, 1932

Mortgage Bonds are redecmed or otherwise paid prior
on or payment. Until such date the securities included

Odess, Martin & Ilerzberg

Incorporated

:. Straus, Blosser & MeDowell
Berney Perry & Company

Robert Patterson & Co., Inc. -

August 1, 1977

hentures and shares of

by such Depositary until ‘

vy g T B
i

IRETEE ¥} L VRS

cCarley & Company, Inc.

Incorporated

R. F. Campeau Company

5
'
¢
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" The Crucially Nezded Reform

0! the Tax Structure

By HHARRY J. RUDICK*
Attorney, Lord, Day & Lord

Tax authority contends that equally harmful as the heaviness
of the tax burden is the growing-public disrespect and resent-
ment toward the law. Cites preferences with which present

statute is “riddled.” Maintains large scale reform should await
! Congress’ willingness to accept a $3 to $4 billion revenue cut;
y at which time the following steps should be taken: (1) in-
i crease -allowable exemptions from $600 to $700, but: only

against first $4,000 of taxable

income; (2) reduce all brack-

; ets—upper more ‘proportionately—until a top of 609, on
i '$200,000 is reached; (3) €liminate the social exclusions and

dations, corporate and

. To my mind, the most urgent
item on the Congressional fiscal
policy agenda should be reform.of
the tax structure. "The cffective-
i ... ness-of our
tox system de-
-pends to a
very large-ex-
tent on the
willingness of
taxpayers to
submittoit;
and unless we
take steps.to

the burgeon-
ing seed of
disrespect and
resentment to-
wards the tax
law; the sys-
tem may dete-
riorate seriously if not break
cdown. It is not merely that
the burden is extraordinarily
heavy. People will bear a huge
burden if they believe it is
being distributed fairly, but they
will balk if the notion becomes
widespread that .some are enjoy-
ing privileges not available to the
many. More and raore people are
coming to realize that persons
with equal incomes do not invari-
ably vay equal taxes. To take a
concrete example, under the pres-
ent income tax law, an inventor of
toys may reap the financial re-
- wards of his ingenuity at the fav-
orable capital gain rate (i.e., he
‘pays tax on only half ‘of such in-
icome and in no case may the tax
‘exceed 25% thereof), while a
writer of books for juveniles who
may give just as much pleasure
“and instruction to children is re-
‘quired to pay at the ordinary rates
"of tax. One can nardly blame the
writer if in the face of this un-
‘equal treatment he takes advan-
‘tage of every avoidance oppor-
tunity, intentional -or wuninten-
tional, which the law allows; and
even if he cheats a little, he prob-
ably squares his conscience by re-
flecting on the fact that the law
unfairly favors someone else over
him. Laws have to male sense
and if they do not, people will
tend to disregard them. I can see
no persuasive rcason for prefer-
ring taxpayers whose brain chil-
‘dren consist of watentable ideas
over taxpayers whose minds pro-
duce unpatentable ideas. Nor do I
see any good reason for preferred
tax treatment to people whose in-
come stems from property as dis-
¢tinguished from those whose in-
come stems from personal effort.
By and large, taxpayers ‘who in-
herit or are given property fare
better under the present tax law
. than those who earn it.

‘ Harry J. Rudick

Laws Riddled With Preferences

Our tax laws are riddled ‘with th

preferences similar to those I have
d'cscglbed; preferences and dis-
tinctions based not on discernible
economic differences but on for-
mal variations and often stemming

*Statement of Mr. Rudick before ‘the
Joint_ Economic Committee, Subcommittee
cn Fiscal Policy, U. S. Congress.

. nip’in the bud’
. “long-established ‘precedent and be-

deductions; (4) cut corporate rates; (5) reduce gift and
death duties; and (6) €liminate selective excise taxes, except
on liquor, tobacco, and gasoline. Discusses, with recommen-

individual provisions.

from wholly specious reasons. An
example of the latter is the allow-
ance of percentage depletion -on
gas, oil and other mineral deposits
beyond the cost of the property.

Referring -specifically to oil and
_gas, 1 do not seec how anyone can

seriously believe that corperations
and -individuals will. stop” explor-
ing for oil if we limit depletion to
investment, continuing, however,
to allow percemntage depletion up
to “that point ‘and continuing ‘to
allow the current chargeotf ot ‘in-
tangible drilling costs.! Because of

cause of the large number of
-states ‘with -oil, ‘gas and othermin-
eral deposits, it is too much to
hope that this intended but unjus-
fified subsidy will ‘be taken away.

.Probably the only practical

method of correcting the situation
will be by giving some equalizing
allowance to recipients of other
forms of income; just as we solved
the problem of equalizing the tax
burdens of married couples in the
so-called community property
states with married couples in the
other states by adopting split in-
come. Incidentally, split income
alsn golved the problem of equal~
izing the tax burdens of married
couples where one spouse §up-
plied the bulk of the family in-

come with the hurdens of couples,

where both spouses contributed
substantially.

“Erosion of the Tax Base”

Whether explicitly or tacitlv,
the factor which serves as justifi-
cation for what has been called
the “erosion of the tax base” and
the gimmicks in the tax law which
grant certain groups favorable tax
treatment is the extremely high
rates. The upper reaches-of the
income tax brackets provide a
relatively insignificant amount of
revenue.  Yet ‘they - cause the
trouble. (Many writers have
pointed out that because of the
permissible - exclusion of certain
types of income and the allowance
of snecial deductions, most high
bracket taxpayers — except thosc
who derive the bulk .of their in-
come from services — pay a far
smaller percentace of their in-

come in tax than the rate schedule

would imply.2) If we assume:that
it is possible to transmute ordi-
nary income into capital gain and
if the difference between the rate
applicable to capital gains and
that apnlicable to ordinary income

is as high as 66%—as it is under.

tl_xe current income tax law—the
dxscrj.nunation is much ‘greater
and is far more resented than if

1 At the time (1926) percentage deple-
ﬁl.m beyond investment was first per-
nuthlsd, ‘the rates of tax were far lowere~
ranging’ from a minimum of 1% 9, ‘to a
maxununhof 25%=—s0 that the amount of
the y was “tr d ly less than
it has since become.

2See, for example, the papers sub-
mitted to this Subcommittee by Blum,
Cary, Atkeson, Groves and Paul in 1955
and published in Federal Tax Policy for
Econqrmc Growth and Stability (papers
submitted by panelists appearing before
the Subcommittee on Tax Policy of the
Joint Committee on the Econonric ‘Report,
84th Congress, First Session, Nov. 9
1955, pp. 251-313). '
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" the differential were only Hhalf

that percentage. *If we nrust have
discriminations, and we will have
to thave some for the sake of ex-
pediency, let thern at least ‘be.as
small as possible. We need not
make a -foolish fetish of tax
equality and carry it to extremes
—the tax law cannot redress all
the injustice of the world.- We
have to balance equity .against ad-
ministrative cost and conven-
ience. But, as I have said, if the
differential in tax burden is mini-
mal or at least relatively 'small,
there will be less resentment and
less flouting of the law.

It is probably impracticable to
cut the rates for upper. bracket
taxpayers without at the same
time doing something for.lower
bracket taxpayers; and to cut the
rates for lower bracket taxpayers
results in very large losses of
revenue. Therefore, I believe that
Congress should not undertake
any large-scale reform of the tax
structure until it is prepared to
accept a truly significant revenue
cut, at least three and ‘preferably
four billion dollars. At that time
—and I submit that the timing
should depend not merely ~upon
budgetary ‘or :other fiscal:consid-
erations but on the growing peril
to the tax system—I would do the

-following simultaneously:

(1) Increase the allowable’ ex-

‘emptions from $600 to '$700 ‘but
-allow all -exemptions only against

the first $4,000 of taxable income,

($8,000 for married couples filing

joint Teturns.)

(2) Reduce the ‘tax on‘the first
$2,000 of taxable income to 18%;
reduce the remaining brackets—
the upper brackets being reduced
more proportionately . than ' the
lower ones—until a top bracket of
60% is reached at, say, $200,000.
($400,000 for married couples.)

(3) To compensate for,the re-
duction in rates, eliminate the
special exclusions and deductions
and other preferential provisions
(including the dividend  credit)
now given to certain taxpayers
except in the relatively few cases
where the privilege can clearly be

justitied by offsetting savings in

administrative trouble and ex-

pense or by overwhelmingly popu-

lar consensus.

(4) Cut the .present corporate
rate of 52% to 50% and eliminate
the preferential rate applicable to
the first $25,000 of a corporation’s
taxable income. At the same time
remit completely the tax on any
closely-owned corporation whose
shareholders agree to be taxed on
their proportionate shares of the
corporation’s profits. Assuming
revision of the rates as proposed
above, the tax burden on small
corporations owned by less than
wealthy stockholders would be
materially reduced.

(5) The rates of ‘the transfer
taxes (gift and death .duties), par-
ticularly the  higher brackets,
should ‘be materially ' reduced but
the yield of the tax should be
maintained and even increased
by tightening the structure of the
transfer taxes to prevent the very
significant avoidance which is
presently possible.

(6) Except for the taxes on
liquor, tobacco and gasoline, elim-
inate the present selective ex-
cise taxes which now have
nothing to support them except
fortuitous precedent and adminis-
trative experience and substitute
a general excise tax which would
produce approximately the same
amount of revenue.

Detailed Proposals

(¢H) Exemptipns. In view of the
decline in the value of the dollar,

Taxable

~Married Couples

the exemptions. allowable under

the present law are for-most tax-

“payers the-lowest ever ‘and-should
ybe, increased. However, I see no
meed or_justification for an:addi-
tional exemption . for taxpayers
~with' large incomes who are over
age ‘65 and for wealthy blind per-

'sons, The announced basis for the,

additionalexemptionsallowedsuch
taxpayers ‘is- that they have in-
creased living expenses:. The premr-
ise is questionable. But. .even if
it were correct, an' elderly or
blind . taxpayer -with $100,000 of
income - certainly does.not need
‘an extra exemption.. In fact,zsince
.exemptions presumably reflect an
estimate' of the bare essentials of
living costs, 1T see no need to ex-

b

from striking out on.their own or
otherwise -utilizing - their - talentg
fully. In either case, the economy
is the loser. .Moreover; the sever-
ity of the upper bracket rates
serves ‘as justification for the in-
creasing ‘number - of “relief” pro-
visions which have been. enacted
to temper ‘this severity, If these
“relief” ‘provisions as well as the
exclusion of certain items from
gross income.and .the. allowance
of certain special deductions were
eliminated,. I believe that the re-
duction of rates for high income
taxpayers would ‘be. offset to a
very large extent. In any case,

‘the income tax would be a fairer

.tend: them /to. any but..the lowest.

“ brackets.” Accordingly, ;I -would
allow exemptions as an offset only

against the first $4,000 ‘($8,000:fav . _ " the 1
ing, 1 shall refer to some' of ‘the

“married . couples) of ;taxable: in-

come  (before reduction: by 68X~
emptions). This would materially
cut the:revenue“cost. of increasing

‘the ‘exemption. Whatever the gross;

‘cost, the 'net ‘cost "would: be less
~beécause part. of the remitted tax
- would flow intb. consumption and
‘part of that flow would

~into-taxable income. .

the present law. the ratio ‘of total

tax to total net income; if we ig--
-nore’thé moderating effect of ex-u

semptions and. the standard deduc-
.tion—this effect.gradually lessens
cuntil it becomes. minuscule .in the
higher .brackets — ranges; from, a

come hack :

minimum of 20% to a maximum;;

of :87%. The accompanying Table
“shows for .certain taxable levels
‘the marginal rates and.the ‘aver-

age rates! "Anyone familiar with:

“the situation of high bracket tax-
payers who derive virtually all of
their income from services will
know that after paying their in-
come taxes3 and their living ex-
penses—which inevitably increase
as income increases—the amount
left is too small to permit the ac-
cumulation of significant amounts
of capital. The result is that few-
er and fewer individuals go into
business for themselves — at least
businesses where a substantial
amount of capital is required.
When rates from 50% to 87% are
imposed on incomes between $32,-
000 and $200,000 (for married
couples), the point of diminishing
returns has probably been passed
as to such taxpayers; not so much
because they quit work to-loaf—
I do not believe that there has as
yet been a sufficient slackening
of effort as-a result of the ex-
tremely high rates to have any
pronounced effect on economic
-activity—but because-the persons
in these brackets constitute to an
important extent the driving force
of the economy. By this I 'mean
that the individuals in this group
—at least those whose principal
source of income is personal ef=-
fort—supply to a far greater de-
gree than average the imagina-
tion, industry and initiative which
are essential to the maintenance
of a stable and growing economy,
They are the ones who, if they
could, would be prepared to start
new ventures and supply risk
capital;- and if they are unable
to accumulate capital out of their
earnings,* they are prevented

3 In many states the Federal impost is
supplemented by local income taxes.: The
effective rate of local income taxes will be
less ‘than the nominal rate because of the
fact that the local income tax is deductible
from gross income in computing the Fed-
eral tax. & :

‘41t is evident that:equity :capital is
being supplied ‘to a growing extent by in-
stitutional investors and that the"ratio of
private investment to total investment is
declining. Factors Affecting “the Stock
Market, Report of ‘the Senate Committee
on Banking and Currency; Sen. Rep. No.
1280, 84th Cong., 1st Sess. 95, Table 4
‘(1955). J

Unmarried Individual

Marginal Average Marginal Average
Income Rate - Rate Rate Rate
$16,000______ 30% 25% 47% 33%
28,000._.___ 43 30 62 43
52,000-_____ 59 41 75 54
76,000______ 65 48 81 62
100,000 .. 72 54 87 67
300,000-_____ 89 75 91 82

NOTE—The highest marginal rate

is 919% ; the highest average rate is 81%.

- averaging and I am mnot in

tax and even if some differentials
were retained, as they will have
to be because of administraiive
expediency or 'some .other-factor,
the disparity "would at least nof
Pe as great. Under the next head-

preferential provisions: which 1
think 'should. be repealed.
-, (8): Provisions : Which.. Reduce
the Tax Base or Give Other Pref-
erential Treatment.

The provisions which give pref-
erential treatment to certain
groups -of taxpayers: or ..certain

e ! . o7 {ypes; of income: are too-numerous
+7(2) The Rate Structure.. Under-

to list. ‘The: following will serve
as illustrations: -

(a) To ‘begin:with ‘an example
which atfects low bracket as well
as high bracket taxpayers, 1 see
no .compelling ‘reason to: exclude
sick. pay: (it.is ‘now -excluded to
the -extent of $100' a week) from
gross income. - Apart:-from ' ex-
traordinary medical expenses

.which are allowed.as a deduction

anyway, a-person who ‘is confined
to his. home ordinarily: incurs-less
expense-than-one who'is on the
job, if only by the-cost:of getting
to work. Why a'working taxpayer
should pay more tax than a non-
working one is beyond me. The
present law provides an -incen-
tive for anyone who receives his
full pay even though he does not . f
show up for work, to be sick and
stay home. ;
(b) Assuming a much more '
gradual increase in the rates and
the suggested top rate of 60%,
favorable capital gain treatment *
should no longer be extended to
(1) recipients of “restricted” stock
options, (2) recipients of pensions
and profit - sharing distributions
(now allowed under certain cir-
cumstances); (3) inventors, (4)
owners of certain depreciable
property, (5) breeders of cattle
and other live stock, (6) owners
of timber.and coal, (7) transferors
of certain oil payments, (8) own-

ers of certain real property sub-

divided for sale, (9) amounts re-
ceived on the cancellation of a
lease. or distributors agreement,
and (10) owners of unharvested
crops (now allowed under certain
conditions).

Here let me say that I am not
in favor of completely abolishing
the favorable treatment of capital
gains. The appropriate income tax
treatment of capital gains has
been a 'most vexing and contro-
versial problem. The chief diffi-
culties arise because (1) a nomi-
nal capital gain may not represent
a true capital gain but rather a
reflection of the decline in the
value of the dollar and (2) be-
cause of the fact that a capital
gain may have accrued over
long period of time and if the
entire appreciation is taxed in the
year -of realization, the resultaxhlll
tax will ordinarily be very muc(;
larger than ifthe increment had
been realized ratably and ta}(cI
annually over the holding per mrd
The first source of difficulty cou!
be- overcome by providing that
the'*tost (or. other basis) of tthﬁ
property which produces a caDll (-t
gain should be adjusted to ref C(\’
changes in the value of money

. during the holding period. Bul

the second difficulty could only

¢
be overcome by some SySt(‘{"a‘vg’.

()p()-
be-
duce

of averaging as a general ptl‘
sition for two reasons: f1r§,
cause it would tend to pro
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possible advantages,

least one,year, as
present six mont

cxhaustible
ete.).” -

nade for

the. .exemption . is * taken ‘away.
owever, in' the long run, it is
lifficult. to - justity the immunity,
It ' materially. reduces Federal tax
evenue and . thus: prevents:lower

possible, It arouses a sense " of
inequity: in taxpayers who cannot.
take advantage of the immunity,
To my mind, these factors certain-
ly justify ' the ‘higher borrowing
osts which -~ local “governments
vould have to pay.." )
(e)"The:~immunity ' from - tax
(except as capital gain) of certain
hon-liquidating * dividend - distri-
utions by -corporations ‘which
fhave : ‘no “earnings or profits”
should' be repealed, e d
_(f). The investment factor -of
life insurance  should not -enjoy
omplete immunity; and pension
funds and profit sharing plans
hould be made to pay some tax
on their investment income. The
bresent law discriminates against
hose who cannot or do not take
out life insurance with investment
features and against taxpayers
Who are not fortunate enough to
be participants in pension plans.
(4 (4) Corporation Taxes. I would
('0t reduce the corporate rate ex-
cept for a token percentage. In
other_ words, I would like almost
fll of the available -area of tax
reduction to-go to individuals
Tther than to corporations. I be-
lieve * that  for large publicly-
oWned corporations, the corpora-
10n income ‘tax has become.im-
edded ' in  the ‘price structure.
Management- is interested ‘in how
"uch money will be available for

Stockholders after: taxes and they

Will, 50 far as they can, fix ‘their
l}llces at levels which will pro-
fuce a desirable return for their
Sh"jll‘eholders. I think that even
o closely - owned corporations
't corporate income tax has gen-
O'ﬂ ¥ become a component of
',031 and that most of the burden
OSVDHSSed on to.consumers. More-
SmEr, a hlgh. corporate tax has
Ionnle beqeﬂcml effects in that it
“.h)_(.s to Induce economic activity
de‘('h might otherwise not be un-
'nltaken. At a 52% (or 50%)
D‘)_ €, certain ‘expenditures become
“udent which might otherwise

Digitiged for FRASER
er stlouisfed.org/

@ undesirable -economic-effects’ (re-
¥ duced 1ax collections i “an ‘infla--
tionary period ‘and .increased tax
collecuonis 11 "a’ deflationary pe-
riod) and second, because e ad-
§ ministrative difticulties of a gen-
feral averaging system- would be
Jtoo great-to compensate for the

I think the present method of
i requiring the inclusion in taxable
lincome of one-half of a capital
# gain is about as good an .approxi-
mation of tax. equity as we can
practicably . work out for capital
gains,” assuming, -of course, thzt
the definition "of capital gain’ is
much more restricted than it now,
is.- If the rates -of tax were ad-
justedas I-have suggested (with
atop-bracket. of 60%) ,it would be
possible 1o ‘eliminate’ ‘the  aller-
native computation now provided
for.; Then;.for the highest bracket
taxpayers, .« the, effective -rate of
tax'on capital gains would be 30%
as against the present maximum
of 256%. 1 would also favor re-
quiring. a ‘holding  period “of at
npared to.the

(c); As previously indicated the
allowance - of - depletion beyond
cost, of.gas, oil and other mineral
deposits should 'be terminated. (At
present, such depletion is allowed
against - even .:such virtually in-
-deposits as:clay, stone,

(d), The. exemption; of income :
irom investment. in state:and mu-
nicipal , bonds . .should . .be  taken
away, but. onlyas to future issues.
of such. bonds, At the present
ime, -an appealing case can. be
“the . continued exemp-

rovements would beincreased*if * thific “the = problem . can be ap-

rates than: might. etherwise” be.
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be imprudent. . A deductible-dollar
Costs only! “48 " cents and t.x-
orientea business judgment.is an.
Ineviable consequence of . -this
disparity. If a dolar cost only 48
cents, that . frequently makes it
wise ‘to 'do things and take risks
which perhaps would not . be
underiaken if the full dollar cost
were incurred. I used to think
that this was bad. However, T
have come around to the view that
a rate of corporate tax as high as
50% .is not necessarily bad since
il tends to stimulate such activ-’
ities as sales promotion, research:
and new product development and:
these activities in turn generate
Jjobs ‘and ‘income. I would guess
that the resulting stimulation of
cconomic activity more than com-
pensates for the reduction in con-
sumption which’ results from in-
creased prices-or lower dividends:.
. Much is heard about the plight
of so-called small corporations: So:

1ar, no- ohe seems to have: worked ‘limited "exemption -of transfers to *

out  ‘a .universal 'definition” of ' a-

small. corporation.” A ‘small auto- ‘guished from quasi-public institu-

mobile corporation ‘thas to .be.

“Mmany- timesas: largeas a. small

Tetail store.: ‘At ‘any 'rate, the'
pbresent ‘preferential ‘rate .of 30%
applicable to ‘the 'first' $25,000 of:
laxable income has not been par=
ticularly helpful to the fermation -
and survival - of .small’ businesses; :
Yet proposals have been and still’
are- beirig: made - which . ‘would:
graduate the corporate tax. still
lurther.I do net believe that sich
action. would do much towards:
‘stimulating the growth and sur-
vival of small corporations. If the’
corporate rate were graduated:
still--further; large and medium

to prévent: such: subdivision. L

Proached more effectively by hav-
ing,. a’ single: corporate  rate.and,

‘allowing ‘any closely-owned cor-

poration to: be exempt from all
corporate. income tax if the share~ .
‘holders . consent to report ‘as-tax-
able’ income their ., proportionate
shares-of the: corporation’s. profit,
that is, as if the corporation were

“a partnership. This will mean that -

those"stockholders who are
wealthy will pay a higher tax ‘en
their share'of‘the corporate prof-
its,” while ‘those who are in low
brackets will pay only a modest
amount. ' Any dividends paid by
such a.corporation to the electing

shareholders would be tax free, I -

would - further provide that any
losses sustained by such share-
holders ‘should, to the -extent of

Aheir’ investment - (including re-

invested- profits), be -allowed as
an-ordinary deduction rather than
as a capital loss. '

(5) "Estate and Gift Taxes. As
in the case of the income tax, the
estate and gift tax rates go up to
quasi-confiscatory levels. How-
ever, there are so many available
means of avoiding or minimizing. -
these taxes that the actual yield
of the taxes is only a fraction of
what one might expect from the
scale of rates.5 There is not mucn
sense in having extremely heavy
ratesif .only the extremely naive
pay them.

By judicious management, very
large amounts can be transferred
to. orie’s .heirs without the pay-
ment of any gift or estate tax, Un-
fortunately, ‘'not all persons with
estates large enough to be in the
range of tax are so situated as to
be able to ‘take advantage of the
avoidance possibilities. 1 suggest
that as'in the case ‘of the income,
tax, the rates be reduced to more
realistic levels and that the ave-
nues -of -avoidance be’ closed. If
this were done, I think the yield
of the tax could be appreciably.
increased. Among the avoidance
prevention - methods that - should
be studied are:

(a) The possibility of susbtitut-

5 The estate tax rates range from 3%
to 779, of the taxable estate. A 30% rate
is reached at $100,000. The gift tax rates
range from 21, % to 575; %.

traditional and virtually. univer-

S
size businesses weould simply; sub-, . g
divide . themselves 1o -obtain - the. fete.and Gi't Tax? 38 Cal. L. Rev. 150
* benetit: of the lower rates; and, I
am'sure it will be found extreme-. :
ly difficult.to.draft workable laws ‘posal_for Integration and for- Correlation

SRR 3 with the Income Tax,
‘pared by an Advisory ‘Committee to the

of ithe Tax Legislative Counsel, with the

(799) 15

ing a tax on a graduated and
cumulative basis against what
each donee or heir. receives re-
‘gardless of  when and from
whom.6 ;

(b) An integration of the gift
and estate taxes in a single trans-
fer tax so that the tax would be
the same whether the owner gives
away the property during his
lifetime or at his death.?

(¢) The elimination of the dis-
parate treatment. of- transfers ‘in
trust and outright transfers, .(Un-
der the present law, if A gives his
pro‘perty;to, his 'son for life, the -
remainder to his son’s children,
only one transfer tax is payable;
whereas .if A gives the property
outright to his son who in turn
leaves property to his children,
two taxes are payable.) .
~(d).Revision' of the too liberal -
gift’ tax:exclusion’ provisions.
< (e)r Limitation ‘of the now un-

Our good friend, Lou Walker
of National Quotation Bureau,
has again contracted for a
half page advertisement in
our annual convention sup-
plement. We can always rely
on Lou and we all appreciate
his handsome support.

ALFRED F. TISCH, Chairman

National. Advertising . - =
Committee ;

c/o Fitzgerald- & Company

4ONW§1{11 Street, New York 5,

private . foundations

Louis Walker

as distin-

Altred F. Tisch

tions aot privately administered.
-7 (6)-Excise Taxes. The taxes on

any other ground than expedi-
liguor, tobacco and gasaline are -

ency, that is, the faet that the
products-were .once taxed-and it is
easy to go on taxing them. Many
‘of the items, e.g, watches and
luggage, were originally taxed not
so much for revenue as-to deter
the use of materials which were
scarce and which were vitally
needed for defense and war pur-
poses.- Nevertheless such items
continue to be taxed even. though
the. scarcity of material no longer
exists.

With the exception of the taxes
mentioned, I would like to see all
of ‘the excises replaced with a
general excise tax if it is con-
cluded. that one ‘is needed for

revenue.purposes. ‘To avoid over-
-lapping ‘of local sales taxes, I
would impose the tax at the man-
ufacturer’s level and to avoid pyr-
amiding; "I would make “value
added” the measure of tax.

J. Barth Co. Adds - -

(Special to THE FINANCIAL CHRONICLE) a
SAN FRANCISCO, Calif ~—
Melvin J.‘Gardner has been added’
to the staff of J. Barth & Co., 404. ,
Montgomery Street, members' of
the Pacific Coast Stock Exchange.

sal. People expect and do not re-
sent them. Moreover,.the prod-
ucts taxed create certain general
welfare and law enforcement
problems which go- part way to
Justity taxing them. - However, the
other excise taxes, except possibly
that on automobiles and . except
certain taxes' which are imposed
primarily . for regulatory ' reasons
like the  taxes on firearms' and
narcotics, ‘cannot be justified. on

With Harris, Upham
(Special to THE FINANCIAL‘CHRONICLE)
SAN FRANCISCO, Calif. —
Milton G. Butt has become" con=""
nected 'with Harris, Upham .& Co.,
232 Montgomery. Street. He was
formerly with Reynolds & Co.

B / . : . :
-Joins Holt. & Collins
(Special to THE FINANCIAL CHRONICLE)

SAN FRANCISCO, Calif —
Claude I'. Jones ‘'has joined the
staff of Holt & Collins, Russ Bldg;,
-members' of the Pacific Coast

Stock Exchange,

6 Rudick, . What Alternative to the Es-

41?5_0); Rudick, A Proposal for an "Ac-
quisitions Tax, 1 Tax L. Rev. 25 (1945).

1. Fedcral Estate and Gift Taxes, A Pro-
A Joint Study pre-
Treasury Department and by the Office
cooperatien of the Division of Tax Re~
search and the Bureau of Internal Rev-

enue (U, 'S. Government Printing Office
1947)..
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an offer to sell, nor a solicitation. of offers to buy, any of these secnrities,
The offering is made only by the Prospectus,

ment 1s

New Issue August 20, 1957

150,000 Shares
THE CELOTEX CORPORATION

H Common Stock
' ($1 par value)

Price $31.50 per Share

Copies of the Prospectus may be obtained in any State in which this an-
nouncement is circulated from only such of the underwriters as may legally
offer these securities in compliance with the securities laiws of such State,

Hornblower & Weeks
‘Glore, Forgan & Co.

Eastman Dillon, Union Securities & Co.
Kidder, Peabody & Co.

Incorporated

Paine, Webber, Jackson & Curtis
A, C. Allyn and Company

Incorporated

Hemphill, Noyes & Co.

Harriman Ripley & Co.

Incorporated
Merrill Lynch, Pierce, Fenner & Beane
Stone & Webster Securities Corporation

A. G. Becker & Co.  Central Republic Company

Incorporated (Incorporated)
Laurencemi\l. Marks & Co. F. S. Moseley & Co. Reynolds & Co., Inc.
Baker, Weeks & Co.  Julien Collins & Company  Kalman & Company, Inc.

McCormick & Co.
Stein Bros. & Boyce

Lester, Ryons & Co. The Milwaukee Company

Stroud & Company

Incorporated

Singer, Deane & Scribner
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Stocks hit ‘at least a'tem-
gporary botlom when the 'in-
#lustrials worked to the.475
area this -week and, more or

{less in line with expectations

@ technical rally finally

-showed up.
#* * *

For half a dozen weeks
without letup the list has been
'sagging with little in the way
sof any recovery so, to an ex-
tent, the rally was  overdue.
‘When it did show, it was fair-
ly vigorous, but without yet
whanging anything - basic or,
for that matter, doing much
to lift the heavy pall of pes-
simism hanging over. the
Street: N

The Attrition Drastic

The attrition was enough to
wcut . the industrial. average
fack about two-thirds of the
way from the February-July
recovery which was enough of
@ retreat to raise serious
doubts that. any  important
progress could be made with-
out a more clearcut testing of
the 455-60 area which . was
reached early. this year.

13 * * "

Rails were virtually friend-
less, whatever -elation that
stemmed ‘from ‘the freight
rate increase was well tem-
pered by the carriers’ cry that
it was too little and too late.
BSo the rail average went
along supinely with the gyra-
#ions of the senior . average.
In the process,-however, the
trail index;came within a point
of testing its February low.

Varying Oil Influences

Oils.had varying-conditions
to face and, while .they went
along with the seesaws of the
average  pretty much, ‘they
were more likely to be mixed
at any-.one time. The “inter-
mnational” companies were de-
pressed a bit by ominous de-
velopments in Syria, and
hints of more domestic pro-
duction, ‘including a raise in
the allowable production in

. “Texas next month, indicated
‘that the oversupply of the
moment will persist. So there
was hardly anything to cheer
about for the large domestic
«operators. EECTR

% *
Airlines, ho strangers to the

Lo

new-lows lists, were far from
being ‘a bright spot in’ the

market. The normally poor,
first quarter earnings showed
no pickup in the- second
quarter and denial ‘of ‘an
emergency fare boost added
little incentive for vigorous
'market action. In fact, a cou-
ple of dividend rates were in
jeopardy unless better earn-
ings came along quickly,
which was part of the reason
some of the lines showed

"~ THE MARKET.. AND YOU

By WALLACE STREETE .

yields 'in excess of 57 with-
out appealing to any buyers.
Attention on Neglectéﬂ Issues

Some of the sections neg-
lected for many:months were
getting a bit more attention
because of the doldrums,
chiefly because they hadn’t
gone to any excessive lengths
and in some cases  improved
fortunes seemed to be in sight.
Twentieth Century-Fox, for
one, has been showing better
results and earnings- of -at:
least a dollar a share over the
$2.34 earned in 1956 were be-
ing - projected for: the com-
pany. ; T

Electric . & Musical Indus-

tries: at the low priced end
was no fireball but did man-

‘age to stand its ground well’

just a shade below the 1957
-high despite ragged markets.
It owns 96% of Capitol Rec-
.ords. and the latter doubled
.its-profits.in the 1956-57 fis-
cal year.

High-Earning Tobaccoé

Tobacco shares have -been
‘unpopular ever since the re-
current waves of cancer
scares started, making them
the high return items in the
list. Despite all the hubbub,
however, both Reynolds and
American have been able to
boost profits consistently and
both are being projected to
results a dollar or more better
than the 1956 showings. In
fact, expectations are that
Reynolds this year will show'

per-share profit covering the.

dividend twice over, which
makes -the company some-
thing of a candidate for a
better dividend in time.
American’s current dividend
rate is also well covered by
anticipated earnings as it was
in the last couple of years.
sk ¥ sk

. Western Pacific is in ‘good
iposition to show superior
earnings this year over last,
when they ‘dropped discour-
agingly. The stock, as a result,
has been available this year
at a markdown of a couple
" dozen points under last year’s
‘high, making it one of the de-

flated issues around. The,

stock numbers less than 560,-
000 shares so a recovery. this
yvear could make it volatile.
Some estimates are that this
year’s results could double the
.slightly better than $4 re-
ported last year.
* £ B

Better earnings in due
course are also anticipated for
Burroughs in the office equip-
ment group where most of the
interest has centered for long
only on International Busi-
ness Machines. The bare fig-
ures reported by Burroughs

r
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for: this. year. will . be.some-

-what! rhisleading* since - ‘the.

company js spending much

" more on plant and equipment.

But once these expenditures
are covered, and: this should
be completed this'year, earn-
ings : could ‘jump since the
company ,will have far. more
plant space going into 1958. It
was . already listed in some
quarters as a 1958 dividend-
increase candidate. '

Interesting Rail Issues

Baltimore & Ohio is some-
thing of an exception .in the
rails, hovering much closer to
its 1957 peak than to its low.
Some estimates of the 1957

profit run as high as $12 a.

share before funds, leaving

net after funds of around 2'% .
to 3-times -its -dividend - re-’

quirement. This, ' obviously,
leaves: room for better stock-

holder consideration than the .

$2 currently listed as its
dividend rate.

ES A

Chesapeake & Ohio .is an-
other rail that has been doing:

well, holding - profits . stable
despite higher . costs. Now
with the rate boost helping to
offset the higher ' costs,
C. & 0.’s 1957 results are ex-
pected to run to double the
current $4-dividend:rate. The
increase in. coal use has been
no. handicap td the- largest
coal hauler:in the rail section.
Any improvement in its auto
transportation, in which pic-
ture. General . Motors is a
major customer, could add
that much more to the picture
and make C.& 0. a dividend
increase candidate for next
year.

A Well-Acting Automation
Stock

Robertshaw-Fulton Controls
is another case where the
selling in the market has been
ignored and it has been hold-
ing not too far below its vear’s
peak. The increasing reliance
on automation to offset ever
higher labor costs, plus its in-

‘creasingly important partici-
pation in controls for aircrafts,

and guided missiles give it a
double appeal.- Sales ‘have
been  growing ' steadily with
earnings following along and
a comfortable increase is an-
ticipated for this year again.
Here, too, the projected earn-
ings will come to more than
double the dividend rate to
make an increase, or at least
an .extra, possible. The com-
pany has a recordof paying
out about two-thirds of earn-
ings “in- dividends over the
years.

[This column is intended to 7e-
flect the “behind the scene” inter=
pretation from the nation’s Capital

and may or mawr not coincide with
the “Chronicle’s” own views.]

McCormick Branch Opened

CULVER CITY, Calif.—McCor-
mack & Co. has opened a branch
office at 10756 Washington Boule-
vard under the inanagement of
Abraham Kaplon.

Steel Indu

stry a Victim of Inflation

By ROGER M. BLOUGH*

Chairman of the Board, United States Steel Corporation

Discussing the charge that industrial prices are responsible
for inflation, steel industry leader maintains rising prices are
its result; not cause. Cites data showing excess of rise of wage
costs, and of price of services, over prices for: manufacturing,
Asserts no one company or industry or union ‘can alone stop
the course of inflation; no single industry sets America’s
wage pattern; and a cut in steel prices produces no discernible
effect on the cost of living. Declares success of Steel Corpo-
ration’s efforts to the nation as a whole—so burdensome to
its financial resources—is directly dependent on the extent
of its profits.

Now as I understand it, the main
purpose of this investigation is to
inquire into the warmed-over the-
ory that “administered prices” in

; . the so-called

“‘concentrated

industries” are

responsible
for inflation,

Freely trans-
# lated I sup-
“pose that
.- means: “Is Big

Business to

blame for it

all?” Learned
economists
have discussed
that theory
“thoroughly,

and have —1I

think — suc-
. ‘cessfully dis-
rposed of it; but because of the

subterranean implications inher-
ent in the question itself, I should
like to be"sure thai we are ail
speaking ‘the same language and

Roger M. B)ough

have the same underszanding as to -

the pre_cise meaning of this eco-
nomic jargon.

For example, I confess that I
have no idea just what an “admin-
istered. price” is. Perhaps it is
merely the opposite of a “haphaz-
ard price.” But whatever it is, I
gather that the one who should

have some understanding of the

meaning of the term is Dr, Gar-
diner C.. Means who invented it.
. So I would like to note, in pass-
mg, some of the statements he has
made to the committee about “ad-
ministered prices” — about what
they are and what they are not.

Are administered prices monop-
olistic? Do they exist only in the
absence of competition? In short
are they bad? ’

To the contrary. According to
Dr.' Means, they lead “to greater
etficiency and higher standards of
living. . . . They arc an essential
pa'l't of our modern economy, . . .
Without them, big, efficient indus-
tljy would find it almost impos-
sible to operate.”

“Administered Prices”
Everywhere, Including
Macy’s Basement )
- Well, then, are administered
prices a phenomenon which is pe-~
‘cu}xar to ‘big bugsinesses and to
‘highly concentrated” industries?

Why, not at all, explains Dr.
Means.” An administered price is
merely an established price at
which something is offered’ for
sale. In other words, it is the price
that you and I pay for virtually
every_thing we buy, wherever we
buy it—at the corner drugstore,
the neighborhood newsstand, br in
Macy’s basement. Dr. Méans savs:
“We could not have ‘our:big, effi-
cient department stores and amail
order houses if prices werd not
administered.” ’

Then verhaps administered
prices are something new—some
modern development in our econ-
omy?

. ‘Wron.g again. Dr, Means says:
Even in Adam Smith’s day, ad-
ministered prices were known.”
His main idea seems to be that
adlp:nistered prices are something
which should be studied further
in order that their economic ef-

*Opening statement of Mr. Blough be-
fore the Subcommittee on Anti-trust and
Monopo!y of the Senate Committee on
the Judiciary, Washington, Aug. 8, 1957,

fects can be more fully under-
stood. In no event does he regarg
them' as something “that can or
should be done away with.”

So since Dr. Mearis’ prices pre-
vail generally throughout the
business world, and since they are
neither bad nor something new,
perhaps we'should just forget thig
confusing “word “administered”
and talk for a while about prices,
period.. And ‘the question before
us, then is: Are prices in “concen-
trated industries” responsible for
inflation?

Is Steel a “Concentrated”
Industry?

But what are “concentrated in-
dustries” and how “concentrated”
do they have to be to qualify as
potential villains in this cycle of
inflation? Throughout the testi-

mony before this committee, I note ‘

the almost universal presumption
that steel is_a classic example of
a “highly-concentrated” industry.
And frankly, this puzzles me,

has prepared for this committee
a list of 447 Awerican industries
as classfied by the Census Bureau,
and has shown what percentage of
the sales in each of these incus-
tries -was "accounted for by the
four largest producers.

Thumbing through that list, I
find that 112 of these industries—
and remember, 1 am talking about
industries, not just companies . ..
112. of these industries are more
concentrated than “steelworks and
rolling mills.” In fact, one-quarter
of all of the industries in America
—as shown on this Census Bureau
tabulation—are more highly con-
centrated than steel.

So perhaps—in ovder to avoid
confusion—-we’d better forget this
term “concentrated industries” for
a moment and just ask ourselves
if industrial prices are responsible
for inflation.

Rising Prices Are the Result, Not
the Cause of Inflation

Rising prices do not, cause in-
flation; they are the result of in-
flation. As. a knowing friend of
mine put it: “Price increases cause
inflation  like wet streets cause
rain,” ..

In this connection, all of the
economijsts who have avopcared
here have emnhasized the fact that
wages and other costs are incx-
tricably linked with prices: and
Professor Richard Ruggles of Yale
University, in the course of this
testimony, has come forward with
some factual evidence that can
hardly be ignored., [Ed. Note: See
cover page for text of Professor
Ruggles’ testimony.]

Addressing himself to the theory
that administered . prices have €0~
abled producers to take advantage
of wage increases by raising prices
even more, he says: “For_ indus-
trial producers as. a whole, this

form of the areument is casly

shown to be not true.”

He then turns to official U. St.
Government figures to show {ha
since. 1951 wage costs have Tis¢!
about twice as much as prices [0
manufacturing in total; and th
wages have also risen faster than
productivity. -

Coming }I"lext to the GO"?‘IY]C
ment’s “Cost of Living” Indcs: '
shows, through careful analys®

Continued on page

The Department of Commerce .
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Railroad

The fiiance division of the In-
terstate: Commerce. ‘Commission

took another Iong step toward: lib-:

eralizing its regulation of tHe na-
tion's railroads.in authorizing the

Boston & -Maine Railroad to offer

4 - debentures for its outstanding pre-
 ferred stock. v -oooon oo
i - Under. the: proposed ‘plan the

| B. & M. plans to offer $105.of 50~

year income’ debentures for.each
share of its. present $5 preferred
on a purely voluntaiy basis. . This
decision by jthe’ Commission re-

verses its. earlier jorder: of 1956,

# when the 1. C." C. turned down
il such an exchange. : ' ,
- When the initial application was
# filed on Oct. 31,'1955, the road had:
i planned to issue the debentures as
§ of Jan. 1,/1955, and 1o pay, on an
exchange rearly in 1956, . interest
accrued ih'1955. This amounted
to $5.25 a,preferred share and was
in  lieu ,of preferred 'dividends

earned in-1955." These dividends '

subsequently were paid quarterly
during 1956,

Directors of the Boston & Maine
will meet on Sept. 25 to discuss
details for the exchange of pre-

i ferred stock into debentures as
i authorized by the Commission:
§ The program calls for the issuance
i of $28.461,510 5% dcbentures for
271,062 outstanding preferred. In
i addition, there would be issued
$1.355,310 of debenture scrip.
¢ Because of the low level of 1957
! carnings,  the probable. date for
f the new debentures. likely will be
Jan. 1, 1958 to make the first in-
terest payment due May 1, 1959.
# However, it might be noted pres-
ent earnings are not covering full
interest and sinking funds.
The currently outstanding $5
preferred is cumulative to the ex-
§ tent earned, has a contingent sink-

ing fund of 1 % a year, is callable
§ at 100 and atcrued dividends and
| is convertible into 1.75 shates of

common. The riéw income debens
i ture 5s ‘would be‘ cumulative .to
{ the' extent earned. The new de-
i bentures also have a contingent
| sinking fund of 15% a year and

are callable at par and accrued in-

terest. The new debentures would
ki be “subordinate-in all respects to
i the rights and privileges” of the
o bresent first mortgage and income

! Boston & Maine faces a major
i refinancing in 1960 when the First
f 4s, 1960, become due. It is under-
i stood that the management of the
1 road already has initiated conver-
ions with some of the large
il ho'ders Jooking toward an exten-
i sion of the maturity,
] Ip reversing its old decision, it
15 interesting to note ‘the follow-
Ing comment by the Interstate
Commerce Commission:
“Avpleant’s present manage-
Ment, which assumed i‘s duties in
1975, bas initiated raany activities
“WFich promise well for the future,
hut as vet there hog rot been a
thance to reflect fally the resilis
of surh activities in apolieant's
Moratins fisurves, The present
Boston & Maine is a vastlty im-

; Securities

" Boston & Maine Railroad,

* proved railroad as compaved with
"that which existed during the
1945-54 period used in corxputing
- the average 'annual amount avail-
able for fixed-charges. It is now
completely dieselized, and betore:
the end of 1957 it will have c¢om-
pletely -modernized its freight
equipment..Steps have been taken
to improve the physical condition
of the roadbed, track, and struc-
tures. which should result-in ‘sub-
stantial: ‘'oberational savings: At-
tempts to-increase efficiency have
been made by the initiation in 1956
of a 3-year nrogram for the appli-
cation of ‘electronic ' techniques to
applicant’s accounting department;
:which it estimates, will result- in
additional-annual savings of about
'$300,000 upon completion thereof.
iOther programs also. have been
initiated to” improve further ap-
plicant’s operations and reduce
unnecessary expenses.” t
“. .. Applicant’s revised forecast
of future earnings does not appear
to be unduly optimistic when con-
sidered in the light of the sub-
stantial and permanent changes in
operations which have already
been made, the promise - of in-
creased revenues implicit in the
growing economy in the territories
served by applicant, and other
facts now before us. Consumma-
tion of the pronosed transaction
will result in annual tax savings
to applicant in direct pronortion
to the amount of interest paid on
the debentures, which can be ap=
plied as suprlementary to tax sav-
ings from accelerated amortization
in meeting future heavv eanip-
ment maturities or u<ed for other
corporate purposes; will imnrove
and strengthen its immediate over-
all finrncial vosition: and will
othrrwica tend to benefit apnli-
cant. T'or the public. this means a
strengthened carvier, bhatter able
to meet tha tranengrtation” reeds
of' the publicy  TH th'a pnﬁn'd“ie“qlvr-\
of debentures remained outstand-
ing for the 50-year period and in-
terest thereon is paid annually at
current tax rates, the savings
alone resulting from the nrovosed
exchange would substantially ex-
ceed the principal amount of the
proposed issue. Furthermore, the
inerease in capitalization of $1,-
355,310 which will result from the
propose- exchange is a decided
improvement over the increase in
capitalization of %£20,329.650 which
would resvlt if the holders of all
the outstanding preferrcd stock
exercised their right to eonvert
such shares into common stock . ..”

Proctor, Cook Office

RYE. N. H.—Proctor, €ook &
Cn, have opened an office en
Wachington Road with Fred R.
Nelson as representative.

Hevhavt Marks Opevrs

BROOKLYN, N: Y. — Herhert
Marks is engagine in a samiritiey
business from offices at 252 East
Fifty-Fifth Street.
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The Narda Microwave Corporation
' Common Stock

Bonght — Sold — Qusted

" €2 William Street,
 Telephione - WHitekall' 4-6784 . -

ular on request )
Saltzman

“New York 5, N. Y. ‘
' . Teletype NY [1-2922

Invesiment and Business

By ROGER W, BABSON

_Advice |

Advice for investors and businessmen is tendered by Mr. Bab-

;. son after assaying the causes of the current inflation and how
“it can be halted. Expects “severe and unprofitable competition
‘~ + during the remaining months of 1957.” )

1

What is really causing: the ‘in-
flation buildup and how ean it be
arrested? Among causes suspected
are the uncheckzd wage demands
VI of 'labor and

ithe govern-
",-inent’s. éarlier
‘mristake’in

« pressing - for
' _easy - money
policies.
The. ‘way . to
check: the in-

flation:: spiral,”
. any.. say, -.is

throuzh credit

Corestriction,

wCertainlyy

< without ‘the

‘willingness of

Roger W. Babson E:fi?ﬁiirs ntg

assume. debt, there. could not have

been the kind of spending .which

has led to the expansion and pro-

duction seen in recent years.

Without these tonics neither pro-

duction nor. prices could have
risen as they have,

Gradual inflation may continue
to the pcint where the turnover
of mmoncy will have {inally
reacked its limit. Should too
many businesses or consumers be-
come suddenly pessimistic with
reoard to cenditions. an ehont-
face could occur rather quickly.
My personal poll of businessmen
gives indications of waning con-
fidence, '

Labor’s Share Increasing

Both businessrnen and consum-
ers. should understand that un-
bridled spending cannot help but
intensify the inflationary threat.
Is it possible that the only solution
is tighter direct government con-
trolst for all? But even if beth
the businessman and the con-
sumer’ should become frightened
by the inflationary spiral, I be-
lieve the full effects need not be
felt for several months to come.

Despite the current business
sentiment, production in June and
July about equaled the April and
May levels. Employment is up.
retail sales are ahead of totals for
last year at this time. The factory
work week, though slightly longer
at latest report, falls short of that
for the same period in 1856. The
increased number of hours worked
pushed weekly earnings in manu-
fecturing up about 80 cents in

June over May to an average of
$82.59, resulting in q year-to-yedr
gain of more than $3 per week.
Construction activity, 'which had
been lagging earlier in the year, is
picking up.:.‘Chemicals; ‘rubber;
and_ utilitiés areon-the- uptrend:

Gross  national product has-passed -
the $430 billion: mark. ‘Even ‘with'

due allowance: for higher prices;

. all of the foregoing suggests-con-

tinued' heavy spending,

oy . ( | gl
Important Statistics to: Remember’
.- Let us not forget certain basic
ingredients "of our economy. To-
day, we seé about one million new;

family’ formations per ‘year, with'

all the resulting “vants and needs:
Thik compares with a figure of
50G,000: in 1940, The longer life:
span of our oldsters is adding a

large non-producing segment . to

our population at one end; while
the —high ' birth rates following
World War II are creating another
big group of dependents at the
other end. In the middle are the
werkers, shrunken abnormally in
numbers by the low birth rate o
the depresszd 1930's.

Upon this relatively small
worker force falls the burden of
production. The solution to the
problem lies in a vastly increased
rate of output per worker—or in
a decline of total demand.
Stepped-up automation may be
the real answer—but this chanye
will come slowly. I therefore con-
clude that labor leaders hold the
reins; they must be responsible
for the ultimate results. They, and
the politicians who fear them, will
surely cause a smash-up unless
they stop demanding constant
wage increases.

Remaining 1957 Months

Bonds are selling lowert than for
over 20 years. This-is*ndt'a good
sign. Stocks are not holding up.
many commodities are slipping in
price.  Investment sentiment and
reported earnings show up well
so far in July. I, however, believe
that readers will do well to take
profits and deposit the money in
banks where they can get 3% to
4% awaiting a good break in the
stock market,

Businessmen should gradually
get out of debt and prepare for
very severe and unprofitable com-
petition during the remaining
months of 1957. Either assured

(801) 17

peace or another wsar could start .
a collapse. ‘I “feel-in-my-bones”
that something unexpected may
at any time happen. I especially
have in mind the fear. of- either
fallout or' disarmament. ' Russia’s

i :- best defense at the:present time is
., using the threat of fallout in try-
-ing to force disarmament. *

6. K. Handley to
“Join Hogle Inv. Go.

A prominent New' York banking-
official, G. Kenneth Handley; will* .
become. Vice-Président :of . the
Hogle - Investment: Company 'in _:

o A i ¢ Salt Lake: City, -

. . ‘Utah, this Sep-
l.'tember, ac--

-..cording to an-

nouncement

by:-James E.

Hogle, Presi-

dent! of the

Hoglé ' Invest-

‘ment Com-
!pany, .

..Mr. Handley,

a native ' Salt

Laker, is pres-

ently -Vice-

President of

the Hanover

Bank of New
York City, having served the bank
for the past 27 years.

Prior to joining the investment
department of the Hanover Bank
in 1930, Mr. Handley was em-
ployed by the Cities Service Co.
in New York and was also asso-
ciated' with the Chase Securities
Corporation,

In addition to his duties with
the Salt Lake investment com-
pany, Mr. Handley will serve as
investment adviser to the partner-
ship firm of J. A. Hogle & Co.,
members of the New York Stock
Exchange.

He will aslo be financial adviser
to Bonneville-on-the-Hill Corp.,
Rico Argentine Mining Co. and
Consolidated Eureka Mining Co.

. Newhard:Cook Adds

(Special to Tueg FINANCIAL CHRONICLE)

ST. LOUIS, Mo. — Samuel W._
Polk, Jr., has been added to the
staff of Newhard, Cook & Co.,
Fourth and Olive, members of the
New York and Midwest Stock
Exchanges.

G. Kenneth Handley

- J. T. Patterson Opens

John T. Patterson, Jr.. is con-

" ducting a securities business from

offices at 250 West Fifty-Seventh
Street, New York City, under the

firm name of Modern Investors
Planning.

NEW 182175

s Mill_dn

Vs Incorporated

D.’,Blva'ﬁn.ej_r & Co; -

90,000 Shares

Common Stock
($.10 Par Value)

Price $ 3 per share

Michael

This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these securities.
The offering is made only by the Offering Circular.

The Narda Microwave Corporation

Copies of the Offering Cireular may be obtained from such of the undersigned
’ as may legally offer these securities in this State.

G. Kletz & Co.

'

e
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Banka

o S This Week —

There was " time ‘when' the
New 'York City banks ‘vere’ re-
“porting:’ ‘deposit’ capitdl funds
‘ratios far above those that 'now
‘prevail. ‘The present: status ‘is as
1 follows: - ol
i «Bankers Trust .~v---: 9.7.to 1
_.;Bank.of New York.-.108to1
..Chase .Manhattan__. 114tol
" Chemical Corn' Exch, 115t01

. Empire Trust __.—-._ "10.0to 1
«: First Nat. City* - 110tol
2 Guaranty ' ...z . 60tol

Hanover Bank —..-- 10.0to 1

Irving Trust
- Manufacturers

jB5tdT’

—_— ks bl et
*With the new money Fiésit Cityf‘ {
ceived on ‘its - recent’ rights !offering! £
mnew stock,’ind using June ;3&0',‘ 1957, des
posit total; this: bank’s ratio. Id . b
92to1. i} L
* For comparative purposes prob
ably United States Trust could be
omitted from this as the major
portion of its gross does not come
from loans and investments, but
from trust fees, commissjons,-etc.
Now, ifi we were :ininormal
times the' bank . managements:
would b justified in accepting’
this conditiqxras;sgtisfactory from
the depositor’s point: of view,

be in a far better balance so far’
as distribution of their assets was
concerned  than they: are today.
As recently as. 1954 mid-year Na-
tional City reported about 39% of
assets in government: bonds - and
other securities;: about 37% in
loans and discounts. Back in 1950
Manufacturers. ' reported. 47% ,in
securities; investments, only 249,
in loans; and as of; the 1952 year-
end ‘a_group ofi15 " leading, New
York City, banks-showed an aver=s
age of 61%:of total assety inicash,

‘governments and. other secpritie:
with only37% in 1 a,pg%n%’

{et us-look at thesé: banks! ral
of loans at'the 1957 mid-yearda
to total assets: it
‘' Bankets Trus
Bank: of New York.

5

Chase Manhattan __.__ 50
Chemical Corn —____..._ 51-
Empire Trust.._.-_zz: + 56
First National City-__. 51
Guaranty Trust: 54
Hanover Bank . 151
Irving Trust ... e 47 ..
Manufacturers Trust —. 40
J. P. Morgan & Co.__-_ 47
New York Trusti ... 52
‘United States Trust___ 40

The average here is 50%. And,
let it 'be borne in mind, that this
conditiod leitists ‘at ‘the tdp’ofjthe
greatest; écopomic..bpom.” in. ow
history, 73 et T

So there’is ho'wonder'that Mr.
Cook of FDIC in a recent speech
counseled - ijicreases in- current
dividend Y;Qes above those at
present being paid;.. Becatse untit
recently many bank stocks were
selling below published book
values, the banks were hard put to
float new capital. They therefore
resorted to somewhat niggardly
dividend pay-outs in order to re-

nd Insurance Stocks |

TR TS TR R R I TR et
= By ARTHUR B. WALLACE

be-::
cause, normally, the banks woulgd *

y ey $1ig!” TARRN | ’
Bank Stocks . .
tain as mu le o
ings, to build up book' values, and
alsq 'to 'keep as, comfortable ‘a de-
posit ‘capital funds ratios as feasi-
ble:”
The, FDIC

‘hiead of ‘course was,

A

| indirectly, giving the banks a ‘way

out ‘to improving i their-'position,
for larger dividend disbursements
could, well bring about improved
market prices for the stocks, and
higher markets would put the
‘panks into a bettér ' ‘position “to
- put-out new stoek.' 5
Another concomitant factor to
be considered is that an increase
in ‘capital by a bank erables it
“to increase its lending capacity to

¢ any. one borrower; and with the

“eurrent-iexpansion in industrial

‘activity, the:borrowing:corporation
as’'veason to look ‘to the banks

e

for ‘greater loan accommodation:

i1t:is ok ‘thesereasons that this
dpace is.of the opinion that banks
generally will :tend to up their
dividend pay-outs, and, in.some
cases,
new- capital funds via rights. The
experience of First National City
+Bank in.its highly successful hugh
‘new; financing ‘will probably lead
‘the;-way: . And it could well be
that the ' large New York banks

al capital ‘at all, led the way
and’ floated..preferred stock and
capital note issues to-temper-the
‘stigma that'in those days attached
to these'issues in ‘many minds..
“And the éarnings. dilution need
.not be of greal:moment, for the
new. funds c¢ould’ be, put to pro-
ductive work .quickly. An example
is the earlier “financing. by ~Na=
tional:City ‘Bank, whose earnings
.continued to increase -despite the

’. presencg’ of the new méney. And

cinh we toubt that.on’ thdt bank’s
Mitest finaficitig: the. funds will be

ut to goodiaccount &t a .time
whgn the nianagenient can take

~advantage of the'new higher in-

‘terest rates just anncunced?

Milton Nechemias Opens

BROOKLYN, N." Y. —. Milton
Nechemias is.engaging in a secu-~
rities business from: offices at 357
East 55th Street. i

- Emil Pollak Opens

. Emil S. Pollak is engaging in a

securities business from offices at

177-179 East Eighty-Seventh St.,
New York City:. -«

- Poritzkv Opens Office
"PEEKSKILL, N.-Y.—Herman 1.
Poritzky has opened offices at 111
North Division ‘Street ‘to engage
“in‘a’securitiés business.

Form Progress Planning

Progress Planning Corp. has
been formed with offices at 333
Broadway, New York City, to en-
gage in a securities business,

BANK
and. . S

INSURANCE
STOCKS

Laird, Bissell & Meeds

Members New York Stock Exchange
Members American Stock Exchange
120 BROADWAY, NEW YORK 5, N. Y,
Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49
(L. A. Gibbs, Manager Trading Dept.)
. Specialists in ‘Bank Stocks

VATIONAL BANK
of INDIA, LIMITED

Bankers to the Government ia
Kenya Colony and Uganda
Head Office: 26 Bishopsgate,

. . London, E. C. 2.
‘West End (London) Branch:
* 13, St. James’s Square, S. W. 1.
Branches in India, Pakistan Cevion
Burma, Aden, Kenya, Tanganyika,
Uganda, Zanzibar, and Somal-
Auth la‘rllchrntectomte
uthorize apital____£4,562,500
Paid-Up Capital______ £2,851,562
Resérve Fund________ £3,104,687
Che Bank conducts every description of
banking aad exchange business.
Trusteeships and Executorships
' ‘also- undertaken

itized for FRASER
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Continued from first-page.

‘whether ‘we can; dolve 'the Qr’(’)b-
{em, but how, best ‘to deal with it

under our - form 'of ‘government

as thuch ‘as possible of édrn-" and’ ‘free ‘énterprise institutions.

'Solve it we can—and must.’

The Committee has been in-
quiring particularly into fiscal
policies and it is equally important
to, inquire into credit and mone-
tary" policies.” They are ‘closely
interrelated, and are the two par-.
amount and ‘time-tested, ‘means
dvailable, to the Government in
combatting intlation. There are
undeniably practical limitations ol
timing and scope upon’ botlh,’ they
‘are the ‘most effective: weapons in
the arsenal against this destruc-
tive invader. In fact they are
indispensable.

We Are Facing

‘System is by no m'eahé'xi)efféct,
‘but experience prior to 1914 'sug-
‘gests that either it or sombthing

closely '‘approximating it "is ‘in-

dispensable. In its ‘present ‘form,
it hds'the advantage of being able
to draw upon the knowledge and

information of the directors and
officers  of its “12 banks and' 24

branches in- formulating and car-,
rying out credit ‘and, nionetary .

policies. . | » ;
.+ v .Board of Govcijnors
The Board of Governors, as you

know, is composed of seven mem-
bers appointed by:‘the: President

; when “its “Exe€cutive " Com

Federal  Reserve- Bank of New
York, is a permanent member of
the Committee. Since June, 1955
was: : abolished;: this Com:::;:}zg
has,, usually met at three-weel
intervals to direct  the, sale zm&
purchase, of securities in the open
.market.. In, practice; all twelye
Presidents attend .these meetings
and participate freely in the dis.
_cussion, although: only those wh
are members ;of . the Committee
vate. covg et T
Federal Advisory Council

The Federal Reserve Act als
provides. for a Federal Advisory
. Council  of, twelve members. .One
is elected by the Board of each
Reserve Bank for a term of ope
_year. The Council is. required by
law,; to " meet ‘in, Washington gt

and confirmed by the Senate,,.lea_s't four, times each year. It is
each for a term of 14 years. In" quthorized to confer directly with
appointing the members of the {he Board, of Governars, respect-

go-'to the shareholders for -

' private domination of the money

. By way of preface and for the Board, the President is required

record I should like to outline to give due regard to a fair rep-

first the general structure. and resentation of the fin_anciaL
organization of the Federal Re- agricultural, industrial, and com-
serve System.. Then I want to go mercial interests, as well as the

into the nature and character of geographical divisions of the coun- ,
try. Fromamong these members .

the problems-the nation- is now

facing. the. President designates a Chair-

4 ) man and .a Vice Chairman  for
Federal Reserve Structure terms of four years. Some of the
The Federal Reserveé Act of functions of the Board -of Gov-
1913 was the outgrowth of pro- ernors are (1) to exercise super-
longed Congressional study of the vision -over the Federal Reserve
history _ of _ central banking in Barnks; (2) tofix, within statutory
other countries and of our own limits, thereserves which member

experienceé, particularly with thd' bahKsiare required to maintain
First and’'‘Second Banks. ol

{ha- against. their -deposit liabilities;
United States. The Congress, seek- (3) to review and determine the
ing. to avoid either political - or discount rates which are estab-
Jished' biweekly at each Fedeval
“independent ‘Reserve Banlk, subject to approvai
institution which. is'an_ ingenious of the Board in Washington: (4)
blending of public. and privat¢ to participate, as members of the
participation in the System’s op- Federal Open. Market Committee,
erations under the coordimation-ot in determining policies whereby
a public body—the-Federal: Re- the System influences the avail-
serve Board—in-Washington. *

supply,. ¢reated  an

ability of credit primarily through
This question of “independence” the purchase or sale of Goveri-
has been thoroughly 'debated ment securities in .the epen
throughout the long. histery--of market; (57 {0 fix margin require-
central ~ banking. On numerous ments on loans on stock exchange
occasicns when amendments to-the collateral; -and .(6) to perform
Tederal Reserve Act were undet various supervisory functions with
consideration <the question. has respect to commercial banks that
been reexamineg by Congress-and ayggnﬁmbers' of the .System:and’
it has reaftirmed its original judg- to administer Federal . Eescrvc;-
ment that the Reserve Syster Holding. Company,..and other
should be independent +notin- legislation. O s
dependent ‘of -Government;-.but @ . oo L

independent. .within. .the  structure. . Federal Keserve Bauks
of the-Government. That.does nol _ Each Federal Reserve Bank- has
mean that the reserve .bankiug a-board of hine directors, of.whom
mechanism can or should pursiie.a six are. elected - by the- member
course  that is contrary..to the banks, Of these, three are pankers,
a

objectives -of national ‘economic one, from .a . large, -one.. from
policies. It does mean that within imedium, and .one ,-iromv a .sma
its' technical field, " in= deciding pank.. Three--mote -must not. be
upon. and carrying. out monetaty bankers, but. must.be. engaged in
and credit policy, it shall be free some nonbanking -busil]t?ss.- The

- 1o exercise its best collettive judg- .other -three members . are ap-

ment mdependenltly. ; . pointed by the Board of Governors

The Reserve System is an in-.in Washington,. which also des-
strument of Government designed jgnates one to, pe the Chairman
to foster and protect the public' and another the Deputy Chair-
interest; so far as that is possible man, ‘None ofiithese three may
through the exercise of monetary be an officer, director. emplovéi‘
powers. Its'basic_objective is (0 ‘cr stockholder nf atw bank. The
assure a omonetary climate that directors of a Reserve Bank su-
permits economic growth together pervise its affairs. Subject to ap-'
with stability in the value of our proval of the Boai'd of Goverr E')q
money. Private citizens share in they appoint the presidpntl o d
administering the System but. in First Vice-Président SuL—Jiec‘tm}m
i‘;bﬁmn‘g)‘ t'?fy ‘jlfhe acting in a review and determination by the
public capacity. The members of Board of Governors, they éstablish
the Board of Governors and the, diseount 1ates ’ o
officers of the Federal Reserve' EG
Banks are in a true sense. public
officials. The processes of policy
determination are surrounded-
witl) carefully devised safeguards
against domination by any special
interest group.

Breadly. the Reserve System

The steck cf -each Federal Re-
cerve Bank s beld by the merber
banks of ity .district. This stock
does not have the normal at-
1.1'11)utes cicovporate stock: rather,
it ll‘epresenhs, a required - sub-
scription to the capital of the Re-
TCHOLY, M serve Bank, divi ds heing fixe
may be likened to a trusteeship py 15“, it Ié';;;lcdo“;;l\lsT';lmH_‘(“_%Mf]'
created by Congress to administer jpterect in  the . suroloe  of (L
the nation’s credit and monetary Federal Reserve 135:1111!: lls |OL(.“K)
affairs—a trusteeship dedicated t0 {he United States (5\{61?}]"’5 iy
helping safeguard the integrity yf (o the B \L{,'~b~ syeraImenl,
of the currency. Confidence in & Bank's sleckholders.
the value of the dollar is vital o Federal Open Market Commilice
;'Ongnued economic progress and.  The Federal Open Market Com-
o the preservati i . A% svlarke e
e gte tﬁhe\ r\)tulé‘al;'t()fc"thﬁc:\()qat mittee consists, according to law,
titutions, i 1ree In- of th\e seven members of the Board

7 e ETENERRN overnors, together with {five
*nT?fe erdEl al‘ Resglve Act is, so Presidents of the Federal Reserve
the‘C’a ?‘a trust indenture that Banks. Four of these five Pres-
g otl;]g{ﬁss %an alter or amend idents serve on a rotating basis;

o bt er N *
ks est. The existing the fifth, the President of the

ing general business . conditiong

and, ' ,fo' make .recommendations-

cp;1¢e1‘11il.1g matters . within the
‘Board’s jurisdiction.

i ¢
Judging Economic Trends
The work of the System re-
quires "a  continuous' study and
exercise of judgment in order to
be alert to the way the economy
is trending and what Federal Re-
serve actions will ‘best contribute
to ‘sustained - .economic growth;
Such decisions -are- often hard to
make beeause of the:existence of
cross-currents.: in- the economy.
Even. *in ' generally -prosperous
times, some parts of the economy
may. not "faré: as well as others,
Credit- policy  must, however, fit
the "general .situation and not re-
flect unduly either the condition
of certain industries experiencing
poor ‘business, or that of other
industries enjoying a boom. Res-
idential *construction iliustrates
this 'point. - In 1956 and so far in

1957 demand. pressures-ott avail=-

abléresources have been generally
strong and, prices have been mov-
ing - up, but: housing construction
has receded considerably from its
1955, peak. The home-~hulding in-
dustry ;undoubtedly. could supply
housing;.at” a - faster- rate- than is
now. prevailing. But even at the
current - volume, ; building costs
continue;.to ;increase,~The prices
of .some- biiilding' materials have
fallen, it -is true, but: the over-all
cost- of -housing - construction has
increased appreciably even in the
face: of moderately.lower demand.
The explanation is to be found in
the fact that expenditures for al

' major types.of construction ex-

cept Tesidential have been main-
‘tained. at or above record levels.
"This example shows why credil
policy * must: take- account of tht
‘over-all situation, and can not b¢
deterred unduly. by -special cases
‘that are not typical of the whole.

Another factor ~complicating
.economic interpretation is that
even in a period of broad advance
and upward pressure on Drices,
there may be lulls when condi-
tions seem to be stabilizing an
the next turn of events is difficult
‘to appraise.

Purposes .
The objective of the System '
always the same — to promot
monetary and :credit conditiol®
that will foster sustained €0
nemic growth together with st
bility in the value of the dollar
This goal may be thought of 1
human terms. The first pal' m;‘?
be considered as concer W _'f\_‘
job opportunities for waze il
ers; the latter as directed 10 W?t
tecting those who depend “!";,]u
savings or fixed incomes. 7 ¥
rely upon pension rights. 1 .1.“: .
however, a realization of ™
aims is vital to all of us
are inseparable. E
is essential to sustainab!y
Inflation fosters maladj!
In some periods these broad i
call for encouraging credi’ e
sion; in others, for restraint o ©io
gl‘}(})wth of credit. tThe Iglt]fl r
what is required at presetc
clearly thée cllhost critical cconom

is

aims
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problem now facing this country
is that of inflation, or put in tnc
terms of the man on the street, it
is the rising cost of living.

The Current Problem of Inflation

This problem is far different
{rom the one that beset us dur-
ing thé depressed’ 1930’s, and''left
an indelible impression on our
thinking. The problem then was
one of drastic deflation with
widespread ‘unemployment, both
of 'men and material resources.
Today’s problem has persisted
through the years since World
War II. It consists of inflationary
price -increases and the economic
imbalances that have resulted,

This is the overriding problem
that faces the Federal Reserve
System today, for a spiral of
mounting prices and wages 'secks
more and nmiore finaneing. It ¢ e-
ates demands for funds in excess
of savings, and since these de-
mands can not be satisfied in {ull,
the result is Mmounting interest
rates and a condition of so-called
tight money. If the gap between
investment demands and available
savings should be filled by creat-
ing additional bank money, the
spiral of inflation which tends to
become cumulative and self-per-
petuating would be given further
impetus. If the Federal Reserve
System were a party to that proc-
ess, it would betray its trust.

Conflicting Views on Causes

There is much current discus-
sion of the origin of inflationary
pressures. ‘Some believe they re-
flect a recurrence of -demand-
pulls, similar to those present in
the earlier postwar period. Others
believe. they originate in a cost-
push engendered by administered
pricing policies and wage agree-
ments that violate the limits of
tolerance set by advances in pro-
ductivity.

These distinctions present an
oversimplification of the proH-
lem. Inflation is a process in
which rising costs and prices mu-
tually interact upon each other
over time with a spiral effect. In-
flation alwavs has the attribuies,
therefore, of a cost-push.. At the
same time, demand must always.
Be'sufficient’ to 'keép the. spiral
moving. Otherwise the marking

up of prices in one sector of the -

‘economy- would be offset by a re-
duction of prices in other sectors,

There “is. much to be said for
the view that contractual or other
arrangements designed as shel-
ters or hedges from inflation have
the effect of quickening its tempo.
The 5% rise in the cost of living
which we have experienced over
the last two years has probably
reflected and  been reflected in
more rapidly rising wage costs be-
cause of the prevalence of cost of
living clauses in many modern
wage contracts. Cost plus con-
tracts tend to have the same
quickening effect on the infla-
tionary spiral.

The spiral is also, however, a

demand spiral. At each point of -

time in the development of the
inflationary spiral, there must be
sufficient demand to take the
higher-priced goods off the mar-
ket and thus keep the process
moving,

The Inflationary Spiral

. The workings of the spiral of
inflation are illustrated by the
cconomy of the moment. As has

modities to be bid up because of
limited availability but rather it
is one of broad general pre sure
on' all of our resources.- In other
words, aggregate demand is in
excess of aggrevate availabilities
of_ these resources at exising
prices, .

Taking the situation as a whole,
as individuals, corporatio 18, and
governments procced with their
expenditure plans, buttressed by
borrowed funds, they are in the
position of attempting to bid the
basic factors of production—Iland,
labor, and capital — away from
each other and in the process the
general level of costs and prices
is inevitably pushed upward. Re-
cently, this general pressure has
been expressing itself particularly
in rising prices for services as
compared with goods. Despite the

existence in some lines of reduced
employment and .slack demand,
many employers now face rising
costs when they seek to expand
activity by adding appreciably to
the number eémployed. Often, the
additional manpower required has
to be bid away from other em-
ployers. As a result, many cur-
rent plans for further expansion
oif capacity place great emphasis
on more efficient, more produc-
tive equipment rather than on
more manpower,

This generalized pressure on re-
sources comes to a head in finan-
cial markets in the form of a
shortage of saving in relation to
the demand for funds. A consid-
erable volume of expenditure is
financed at all times out of bor-
rowed funds. When these funds

are borrowed from others who

An intrstng
exprmnt
in spch
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How your words might be

compressed

into “‘shorthand’’ sound

waves for telephone’ transmission

Any time we can speed your voice from telephone
1o telephone with less equipment you're bound to benefit.

One possible way to do this is by a new transmission
method which Bell Telephone Laboratories scientists are

exploring. You might call it “electronic shorthand.”

Actually, it’s a method by which samples are snipped
ofl a speech sound—just enough to identify it—and sent
by telephone to a receiver that rebuilds the original

sound.

The two charts on the right show how this can be

done even with a short sound like “or.”

have curtailed their own expen-
ditures, no additional demand for
resources is generated. On bal-
ance, however; demands for funds
by those who have wanted to bor-
row money to spend in excess of
their current incomes have outrun
savings. Those who have saved
by limiting their current expendi-
tures, and thus made funds avail-
able for lending, have still' not
kept pace with the desire of gov-
crnments, businesses, and individ-
uals to borrow in order to spend.

Just as an intense general pres-
sure on available resources mani-

fests itself in rising wages and.

prices, . a deficiency of savings
relative to the demand for bor-

rowed money manifests itself in

an increase in the price of credit.
In such circumstances, .intercst

(803) 19

rates are bound to rise. The rise
in rates might be temporarily held
down by - creating: new bank
money to meet borrowing de-
mands, but this, as I have said,
would add fuel to inflation and
bring about further increases in
demands. In-the end, as prices"
rose ever faster, interest rates
could not be held down. In sum-
mary, whatever the special fea-
tures of the current inflation, the
important fact .is that it is here,
and that it has created demands
for borrowed funds in excess of
financial savings, even though
these have grown appreciably.
Any attempt to substitute newly
created bank money for this de-
ficiency in savings can only ag-

Continued on page 20

YOUR EAR IS OUR CUSTOMER. Bell Laboratories scientist
Homer W. Dudley, who eriginated the “electronic short-
hand” method of sending speech, studies wave patterns
made by sounds as you would ordinarily hear them over
the telephone. To get these sounds {com mouth to ear by
telephone as quickly and efficiently as possible is our

fundamental job.

THIS IS THE SOUND ““OR.” Chart shows how the oscillo-
scope records vibrations of the sound “or.” Vibrations
originate in puffs of air from the larynx when a word is
spoken. Electronic machines don’t really need all these
vibrations to recognize the particular sound.

Our scientists are putting further research into this
idea, which could mean not only improved service but a
more economical use of lines as well. Voices could he
sent by fewer electrical signals. And more voices could

been brought out at some of the
carlier hearings of this Commit-
tee, we are now faced with the
seeming. paradox that prices are -
éxpected to continue to rise, even
though the specific bottlenecks in
Capacity that impeded the growth
of production in 1956 have now
been largely relieved, and invest-
Mment in productive facilities con-
tinues at very high levels. Houses,
automobiles, household appliances °
and other consumer goods, as well
4 most basic materials, are all
JTeadily available—at a price. The
_broblem is no: longer one of _spe-
Cific . shortages - or . bottlenecks
tausing prices of individual com-

be sent over each wire.

It’s exploring and developing like - this that make

telephone service the bargain it is. THIS IS ELECTRONIC SHORTHAND OF THE SOUND “/OR."

One “pitch period” in-three (as against all nine shown
in‘upper chart) has been selected for transmission. With
this-system. -three times as-many voices could theoreti-
cally travel over the same pair of wires and be rebuilt.
into the total original sounds. . .

Working together to bring people together -
BELL TELEPHONE SYSTEM '\
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Continued ‘from ‘page 19

 The Problems

gravate. the 'problem and ' make
matters worse. !

Eifects of Iligher Interest Rates
: The response to higher interest
rales is complex. ‘One result is
that some would - be borrowers
draw on cash balances to finance
projected expenditures or lenders
draw on their balances to lend at
the 'higher rates; thus reducing
their liquidity and increasing ‘the
turnover of the existing 'money
supply. In recent years, with the
large volume of Federal Govern-
ment securities outstanding, many
holders of these securities—both
institutions. and individuals—have
liquidated 'their holdings'in order
to shift funds to other uses. This
has been an important, influence
in bringing 'about.'the decline in
bond prices. To the extent that
accumulated cash ‘balances or
other past “savings can ‘be used
more actively, . expenditures 're-
main high relative :to ‘available
resources and ;prices tend to. 'rise,
but the reduced financial liquidity
eventually ‘exerts  restraint on
borrowing and. spending. Pt

Another 'result of higher 'inteér-
est costs, ‘together with “grcater
difficulty ‘in obtaining loans, 'is
that many potential borrowers re-
vise or postpone their borrowing
plans. To the extent that expen-
ditures are revised or deferred,
inflationary pressures are re-
duced. ) ‘

The most constructive result'is
ihe encouragement of a volume
of savings and investment ‘that
permits | continued ' expansion of
productive facilities at a rate con-
sistent with growing consumption
demands. Only in this' way can
the standard of living for a grow-
ing population ‘be improved and
the value of savings be main-
fained.

Such  constructive .adaptations,
if made in .time at the onset of

inflationary pressures,;need not;
be large in‘order to réstoie bal-"

ance between prospective = de-
mands and the resources available
to meet them. It is essential, how-
ever, that the adjustment be made.
Otherwise prospective expendi-
tures will.continue to exceed the
resources available and the.pres-
sure of excess demand will foster
an inflationary spiral.

Expectations of Continuing
Inflation

Once such a spiral is set in mo-
tion it has a strong tendency . to
feed upon itself. If prices gen-
c_rally are expected to rise, incen-
tives to save and to lend are
diminished and incentives to bor-
row, and to spend are increased.
C:onsumers who would normally
be savers are encouraged to post-
pone saving and, instead, purchase
goods of which they are not in
immediate need. Businessmen,
likewise, are encouraged to antic-
ipate growth. requirements for
new plant and equipment. Thus,
spending is increased on both
counts. But, because the economy
is already operating at high levels,
further increases in spending are
not matched by corresponding
increases in production. Instead,

" the. increased spending for goods
and services tends to develop a
spiral of mounting prices, wages,
and costs.

Unfortunately, during the past
year, as price indexes gradually
rose, some segments of the com-
munity apparently became recon-
ciled to the prospects of a “creep-
ing” if not'a “runaway” inflation.
One of the baneful effects of ‘in-
flation stems from the expectation
of inflation. While a price in-
crease, in itself, may cause serious
dislocations ‘and ‘inequities, other
and more serious effects occur if
the price rise brings with it an
expectation of still other in-
creases. Expectations clearly have
a great influence on economic and

We Are Facing -

financial décisions. In fact, deci-
sions to spend or to invest too
much in'a given time are a direct
cause ‘of inflation. Also, 'if fur-
ther inflation is expected, specu-
lative commitments are encour-
aged ‘and the pattern of invest-
ment and other $pending — the
decisions on what Kinds of things
to buy—will change in a way that
threatens balanced growth.
“Creeping Inflation”

The unwarranted assumption
that. “creéping inflation” 'is . in-
evita\ble deserves comment. T!‘hls
term has been used -by various
writers to mean a gradual rise in
prices which, ‘they suggest, could
be held to a moderate rate, aver-
aging perhaps 2% a year. The idea
of prices rising 2% in a‘year may
not seem too startling. — in:fact,
during, the ‘past year, average
prices . have increased by "more
than '2% — but this:concépt of:

screeping ‘inflation 'implies ‘that a '

price. rise  of 'this kind:, would  be
expected tocontinue’'indefinitély. :
According 'to 'those who “espousc
this view, rising 'prices, would-

thén . 'be :the formal expectation |
‘and ‘the ‘Federdl /Reserve, accord-’
'ingly . would -no ‘longer strive :to :

keep the. value of money stable
but would “simply try ‘to temper -

‘the rate of depreciation. Business

and ‘investment. decisions would
‘be made. in the light of this'pros-

‘peet. . . -

.Such a’prospect would work in-
calculable "hardship. If. monefary
policy were directed with a view
to permitting this 'kind of infla-
tion—even if it were possible to
control it 'so that prices rose no
faster than 2%. a ‘year—the 'price
level would double-every 35 years
and the value of the dollar would
be cut in half each generation,
Losses ‘would thus be inflicted
upon millions of people, pengion-
ers, .government ‘employees,; all
‘who have fixed incomes, includ-
‘ing people whe have part of their
assets in savings accounts and
long-term bonds, and other assets
of fixed dollar value. The heavi-
est losers would be those unable
to protect themselves by escalator
clauses or other offsets against
prices that were steadily creeping
up.

Moreover the expectation of in-
flation would react on the com-
position of savings. A large part
of the ‘savings of the country is
mobilized in savings deposits and
similar claims that call for some
stated amount of dollars. If peo-.
ple generally come to feel that in-
flation is inevitable, they will not
save in this form unless they are
paid a much higher interest pre-.
mium to compensate them for the
depreciation of their saved dol-
lars. It is for this reason that it is_
impossible, in a period of demand
in excess of savings, to maintain
lower interest rates through a
policy of “easy” credit. The coun-
try is experiencing a period of
generally high employment in
which investment outlays remain
high, but if fears of inflation.
cause people to . spend more of
their incomes and save ‘less, the
result could only be more rapid
inflation and still Jess saving in;
relation to income, ‘Such saving as
remained, furthermore, would be’
less and less in the form of loan-,
~able funds to finance homes, high-
ways, school _construction, and
other community needs.

Effects on Productive Enterprise

An inflationary psychology also:
impairs the efficiency of produc-
tive ‘enterprise — through which
our standard of,living has made
unparalleled strides. In countries
that have had rapid or runaway
inflations, this process has become
so painfully obvious that no doubt
remained as to what was happen-

‘ing to productivity. In the mak-

ing of decisions on whether or
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. 1idt'to incredse’inventdry, or make-

a capltal ‘investmerit,'or engage in
some other business dperation, the
guestion of ‘whethér the dpérdtion
would increase the profit from in-
flation 'became ‘far more. impor- .
tant than whether ‘the "proposed. .
venture would enable the firm to
sell more ‘goods or to produce
them at lower cost. ‘The incen-
tive to strive for efficiéncy no
lohger -"'governed business deci-
sions.

Productivity—Key ‘to Sustained
Prosperity

Why have 'real wages in this
country risen to the highest levels
in the world, thus permitting our
standard of ‘living to rise: corre-
spondingly? Certainly, it is ot
just because wages have.risen. as
the cost of living has risen. The
big “source of increase: has - been
the increasing productivity ol our "
national economy. Real incomes’
have gone up because the -total
size of the pie, out of -which
everybody receives his share, has
grown so magnificently. What has
enabled- the “productivity - of the
American ‘economy to achieve-the-
levels that make all this possible?
One vital factor has been -the.

striving by so many people, ‘each :

in his own field, for better-and
more efficient ways of doing
things. Equally -important . has
beén the willingness to set aside a
part of current income to provide
the machines, 'tools, “and ‘othér
equipment 'for further, progress.-
Both are essential if our standard
of living and material welfare are
to go on advancing.

Effects of Inflation

Inflation does not simply take
something away from one group
of our population and give it to
another group. ,Universally, the
standard of living is hurt,« and
countless people injured, not only
those who are dependent on an-
nuities or pensions, or whose sav-
ings are in the form of bonds or
life insurance contracts. The great
majority - of-~those who ;operate
their own businesses or farms; or
own common stocks or real estate,
or even those who have cost«c
living agreements whereby their
wages will be raised, cannot es-
cape the effects of speculative in-
fluences that accompany inflation
and impair reliance upon business
judgments and competitive effi-
ciency. .

Finally, in addition to these
economic effects, we should not
overlook the way that inflation
could damage our social and po-
litical structure. Money would no
longer serve. as .a_standard of
value for long-term savings. Con-
sequently, those who would turn
out to 'have savings in their old
age. would, tend to be. the slick.
and clever rather than the hard-
working and thrifty. Fundamental -
faith in the fairness of our insti-
tutions and our government would
deteriorate. The underlying
strength of our country and of our
political institutions rests upon
faith in the fairness of these in-
stitutions, in the fact that produc-
tive effort and hard work will
earn an appropriate economic re-
ward. That faith cannot be main-
tained in- the face of continuing,
chronic 'inflation.

There is no validity whatever
in the idea that any inflation, once
-accepted,” ecan  be ‘confined. 1o -
moderate proportions. Once the
assumption is made that a gradual
increase . in - prices is .to .be - ex-
pected, and 'this' assumption ‘be-:
comes a part of ‘everybody’s ex-
pectations, keeping a rising price
level under control becomes in-
comparably more difficult than

the problem’of maintaining stabil-

ity when that is the 'clearly ex-
pressed goal of public ‘‘policy.
Creeping inflation is neither a
rational nor a realistic alternative
to stability of the general .price
level. , - . oo ‘
“Pegging” the Market

It has been suggested, from time
to time, that the Federal Reserve
System could relieve current

[igniting

pressures 'in money ‘and. 'cg’ir}it'al
markets without, at the same time,

‘contributing to 'inflationary pres-
‘sures. . These suggestions :usually
involve ‘Federal Reserve _,supp(n_‘t :
of the United Statés Government .

securities market through. . one
form or another of pegging opera-
tions.: There 'is no way for the
Federal Reserve System to peg
the price of government bonds at
any given level unless ‘it stands
ready ‘to buy all of ‘the bonds
offered to ‘it at that price. Th}s
process inevitably provides addi-
tional funds for the bankn:ng Sys-
tem, permits the expansion of

Joans and investments and a com-

parable - increase in thq,_money
supply—a process sometimes re-
ferred. to as monetization of the
public debt. The amount of the
inflationary ‘force “génerated by
such a policy depends to some ex-
tent upon the demand -pressures
in the market at the time. It
would be- dangerously inflation-
ary under conditions that prevail
today. In the present circum-
stances the Reserve System could
not peg the government securities
market without, at the same time,
explosive = inflationary
fuel. . . . e
¢ Do Rising Interest Rates Add
to Inflation?

We must be clear in. viewing
these ‘relationships to distinguish
cause from effect and not to con-
fuse them. It is sometimes said
‘that ‘rising interest rates, by in-
creasing the costs'of doing busi-
ness, lead to  higher prices and
thus contribute to inflation. This
view'is based upon.an inadequate
conception ‘of the role of interest
rates‘in the economy, and upon a
mistaken idea of how . interest

costs compare with total costs. In

municipal government budgets, it
is about 2%, in many utilities, it is
3% to 5%. Thus, as an element of
cost, interest rates are relatively
small; but as a reflection of de-
mand pressures in markets for
funds, interest rates are highly
sensitive. ~ As- ‘previously ex-
plained, rising interest rates result
primarily from an excess of bor-
rowing demands over the avail-
able supply of savings. Since these
demands are stimulated by infla-
tion, under these circumstances
rising interest rates are an effect
of inflationary pressures, not a
cause. Any attempt to prevent
such a rise by creating new money
would lead to a much more rapid
rise in prices and in costs than
would result from any likely in-
crease in interest rates. ‘Such an
attempt, moreover, would not re-
move the need for a fundamental
adjustment in the relation be-
tween saving and consumption
and would probably fail in its
purpose of stabilizing interest
rates. J

'3 (& oL :
Basic Factors in Recent
Inflationary Pressures

A major cause of recent infla-
tionary pressures has been the at-
tempt to crowd into this period
a volume of investment greater
than the economy could take
without curtailing consumption
more than consumers have been
willing to do. In fact, there has
bgen some increase in consump-
tion on borrowed funds. Increases
in ‘interest ‘rates naturally come
about under such conditions; they
are .the economy’s means of pro-
tecting itself against such exces-
sive bunching of investment or
the building up of an unsustain-
able rate of consumption. While
ghe-_gffect of a moderate change
in - interest. rates on 'the cost of
goods 'currently being produced
and sold-is small and relatively
unimportant,” changes in interest
rates dq assume ‘importance as a
cost in the planning of new in-
vestment outlays. These costs do
not affect current operations or
add to. upward price pressures to
any substantial extent. They do
tend to deter the undertaking of
new ' investment’ projects and to
keep the amount of investment
spending that is being undertaken

.

‘above ‘ingredients .
‘once under way will tend to Per

in line with: the:economy’s. ability
to produce-investment goods, T}
maintain artificially ‘low interest
rates. ‘under .'these “conditiopg
without ,introducing any ohe,
force 'to restrain ‘investmeny
would be, to invite an unbridled

\ . led
mvestm_ent‘boom, inflation, apq
an inevitable 'collapse later.

It i'is necessary to emphasize

that there -are many influenceg
other than monetary policies an
interest rates, that affect the vol.
ume of consumption, investment
and saving and their relationships,
Monetary policies operate directly
through the volume of bank tredit
and bank-created . money. The
volume: of current: saving out of
income and the uses made of ney
and outstanding savings have g
more-important bearing upon {he -
availability “of investment funds
than bank credit.- Interest rates,
therefore, ‘are influenced by the
relationship:, between investmenit
demands -and' the availability o
savings, independently. of mone-
tary policies. Interference with

these relationships through mone.

tary policies, in fact, mayprevent
necessary, ;and , healthy , adjust-
ments that help to maintain equi-
librium in-economic: growth,

‘!’h ‘a Nutshell

A. An inflationary. spiral ‘is al.
ways -characterized by: '

(1) "An interaction between ris-

ing "costs ‘and " rising “prices;
and

(2) anincreéase in over-all effec-

tive démand suffic¢ient to keep
the “spiral going. “As Prices
generally keep risiiig, a lirgér
and larger -volume of demand
(in dollar terms) ‘is needed
to sustain the same 'volume of
transactions (in physical
terms).

As long as it. persists, therefore,
an inflation will always show evi-
dence of both demand pulls and
cost pushes with their relative
manifestations shifting as the in-
flation runs-its course.

B. The tempo of interaction be-
tween rising costs and rising
prices will be speeded up if the
situation is characterized by: . -

(1) The release of a previously
created overhang of pent-up
money demand (such as ex-
isted when direct controls .
broke down or were relaxed
at the end of the war).

(2) The creation in' volume of
new money demand through
excessive credit expansion
and/or activation of existing
cash balances (such as hap-
pened when war broke out it
Korea).

(3) The widespread existence in
the economy of escalators
which  act automatically to
transfer rising costs or prices
into 'rising prices and cosls
(cost of living clauses in col-
lective bargaining agree-
ments, cost plus contracts,
ete.). ’

(4) The degree to which a spec-
ulative ' psychology baCked‘
by effective demand pervades
business decisions.

C. The tempo of interaction be-
tween costs and prices will also
be affected by the degree to which
administered prices and wage
rates are.prevalent in- the ecol-
omy. These elfects are not al-
ways in the same direction. Tf*_“‘
net effect of the many and varl-
ous factors ‘influencing adminis-

‘tered pricés and wages sometimes

tend ‘to slow. up and:sometimes
to ‘accelerate - price movemen _s,
depending upon the particular ¢i'
cumstances.

D. Whatever the mix
an

of the
inflation

sist as long as the credit ne"?‘“m{‘s
to finance the rising level ol ‘:OSi
and prices is forthcoming. Cre W
may be supplied through ”eﬁ.
bank credit expansion or by aCev
vation of already existing mo" e
E. Whatever its a“,tc(’cdev;l
characteristics, an inflation W\
tend to feed upon itself and
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accentuated ' once. the ~i_nve9t..ing'»
and saving public come to think
of fwther inflation ,asAtl‘xe,pros—
pect. ¢ e s B

F. It is the nature of. inflation
hedges . to act. as aggravating
rather than equilibrating factors.

G. No one suffers more than the
little. man. from the ravages -of
inflation: r shr

1. A:monetary authority dedi-
cated to: promoting the public
welfaré must not relax restiraints_
in we face of conunumg iiria-,
tionary» pressures, since any ef-
forts to relax merely add to- the
forces tending to keep the infla-
tion in motion,

What More Can Be Done?
*How, then, may" further infla-
tion be restrained?. Bluntly, the
‘answer is to be found in a‘moder-
ation of spending, both govern-
mental and private, until the de-
mands for funds are balanced by
savings.  This prudence must be:
coupled with. sound . tiscal policy,
which means.a larger budget sur-
plus’as well .as effective monetary
policy to restrain the 'growth of’
bank credit: .~ ¢ Y

Among the facters-influencing -
saving and consumption are those
fiscal policies relating to taxes
and ‘governmental budgets. These
require special attention because
they - are not.as vesnonsive - to .
changes in ‘the availability of
credit and interest rates as are
private activities. Untimely fiscal
policies ean- create or aggravate
imbalance in the economy and
thus dilute the effectiveness of
monetary policies. On the other
hand, fiscal measures that help 1o
maintain balance can reduce .the
degree of restraint that monetary
policies. might- otherwise have to
exert.

{ Experience over the ‘centuries
has demonstrated that there is no
tolerable alternative to adequate
fiscal : and . monetary
operating in" an énvironment -of
open, competitive markets under
our system of - human -freedoms.

to: all agencies of-the.Government -
Abag anu-inflationary* actions are
1o be taken prompily wheaever
“the cost of living begins to rise.

The Executive and Legislative:

branches of Government, in con-
junction, can assure adjustment
of Federal revenues and expendi-
tures so that, in times when total
spending ‘threatens to burst” the
bounds' of ‘capacity and drive' up
the cost of iiving, the Federal
Government will set an example
of restraint in outlays and at wne
same time produce a surplus to
counter inflationary pressures
from any quarter. v

The Congress and the Executive
can take steps to assure that free

+ and vigorous competition is main-

tained in all segments of the econ-

omy. as the bedrock. of our free

enterprise sysiein. §
The Federal Re:erve System,

itself a-creation of the Congre=s,
can—and T assure you that it will
—make: every effort to check ex-
cesses .in‘the field of money and
credit that threaten the cost of
living. and ‘thus undermine sus-
tained prosperity and growth of
our economy. '

In-all of these ways we can, if
we have the will, set the face:of
the nation. so resolutely against
inflation as to keep that enemy
from our gates. !

No greater tragedy, short of
war, could befall the free world
than to have our country sur-
render to the easy delusion that a
little inflation, 'year after year, is
either inevitable or tolerable. For
that way lies ultimate economic
chaos and incalculable human suf-
fering ‘that would undermine faith
in the institutions of free men.

Form Western Enterprises
(Special to THE FINANCIAL CHRONICLE)
SACRAMENTO, Calif, — West-
ern Enterprises, Inc. is engaging
in a securities business {rom of-
fices at 7251 East Parkway. Of-
licers.-are Fremont B. Hitchock;
Jr., President; Weldon"'B. . Mans-
lield, Vice-President; and Sheldon
W. Parker, Secretary-Treasurer,

Jerry Thomas Adds
(Specinl to THE FINANCIAL CHRONICLE) '
PALM BEACH, Fla. — Lora L.
Brugh and Mrs: Clyde H. Bell are
now with Jerry Thomas & Co.,
Inc., 238 Royal Palm Way.

A. Feit Opens
(Special to THE FINANCIAL CHRONICLE)
BROOKLYN, N. Y.—Alvin Feit
is conducting a securities business
from offices at 2650 East 13th St.

(805) 21,

M. H. Gilbert Opens

CYNWYD, Pa.—Morris H. Gil-
bert is .engaginz in a securities
business” from offices <at 177
Gramercy Road. He was previ-

‘ously with E. W. Smith Co,

Open Inv. Office

FAR ROCKAWAY, N, Y. —
Wilbur and Hilda Buff are engag-
ing in a securities business from
offices at 2483 Collier Avenue. Mr.
Buff ‘was formerly with Ernst
Smith & Co. and Keith Richard
Securities Corp.

Two With Sills Co.

(Special to THE FINANCIAL CHRONICLE)
MIAMI, Fla, — William T. Hig+
gins. and Edwin L, Brown have
become connected with Sills and

Company, Ingraham Building.

1
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CAPTAIN

policies, - -

Neither an economic- dictatorship:.

nor. complacent acceplance” -of
creeping inflation is a rational or
tolerable ~ way  of  life. for ‘“he.
American people, - ;
: There is no panacea, no. magical
means of assuring orderly. eco-
nomic’ growth, nor are we .much
more likely -in the future than-in
the past'to achieve perfect per-.
formance in the timing and exe-
cution of policy and action. We
have "every reason to believe,
nevertheless, that we can discern
and follow the right path. Thus,
it is clear that the present situa-
tion calls both ‘for a larger budg-
etary surplus than we have had
or have in prospect, and a con-
tinuance of restraint upon crea-
tion of new supples of money. -
Action Required

Let us not follow. the defeatist
path of believing that widespread
unemployment is the alternative
to inflation. )

There is no question that the
Federal Government and the
American people, pulling together,
have the power to stabilize the
cost of living. The only question
15, whether there is the will to
do ‘so.” | *
iIf the will is there, and it is
demonstrated cohvincingly to the
American people, the cost of liv-
Ing can_' be . stabilized, - interest
rates ‘will relax, and a sufficient
volume™".of  savings' will ‘be en-
couraged to provide for the cco-
nomic-growth needed in this gen-
eration-and: the next.

The "Committee and the Con-
sress can- contribute greatly .to
that end by declaring resolutely
—S0 that all the world will know
—that stabilization of the cost of
living is a primary aim of Federal
€tonomic policy.

The goal of price stability, now
Implicit in the Employment Act,
can he made explicit by a straight-
forwarq dec\}aration and directive

Itp://fraser.stlouisfed.org/

 OF THE TEAM THAT WON—IN STYLE

(AND WON CHEERS FROM THE BOARD OF PUBLIC OPINION)

Contrary to what some people in Detroit-think, the styling
team at Chrysler Corporation does not have a crystal ball.

Tt’s simply that the forward-looking men who shape our

cars know design and they know people—a -combination

that, puts styling predict

Awhile back, Virgil Max

ion onpretty solid ground.

Exner, above, Vice-President and

Director of Styling, predicted that people would go for a
dart or wedge design because it’s’ the motion shape. It’s

functional. Jet planes use

it—so do missiles and racing boats.

Last October, the five cars that bore the stamp of this
conviction—having been exhaustively tested, probed and
proved at the company—went before that highest tribunal,
the Board of Public Opinion.

And then? And then history wais made. People took in the
look; lift ‘and grace of this new shape of motion and loved

Mr. Exner and his tcam
of stylists were rucent}y
awarded- the Industrial
Designers’ [Institute
gold medal for 'estab-
lishing continuity of
design in the five lines
of 1957 cars while main-
taining separate design
identity for each line. < -

it. They saw that the shape was built in, not added on. And
they discovered that the engineering was every bit as
daring, different and triumphant as the appearance.
Torsion-Aire Ride banished roughness, “lean”, and front-
end - dive. Pushbutton Torquellite transmission demon-
strated a sixth sense for smoothness, Total-Contact brakes
set a new standard of ease and safety. These were real news,
big news! And so, shortly, were the sales figures.

Today, it is clear that the switch is on to the cars of The
Forward Look. One out of every five new cars is a Plymouth,
Dodge, De Soto, Chrysler or Imperial. They’re being
bought by people who realize that years-ahead design means

dollars-ahead value.

It will take you but a few well-spent minutes with one of
these cars and with one of our dealers to discover that
now’s. the_time to buy advanced ‘design . . . and that you

¢ get it exclusively with The Forward Look.

THE FORWARD LOOK

PLYMOUTH * DODGE + DE SOTO * CHRYSLER * IMPERIAL * DODGE TRUCKS
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As We See It -

calls upon management “and labor to

¥ T, ¢ :

in their price and wage policies: . .:.”

i ,From whose lips:flow these impassioned ‘and on the

“whole' accurate-accounts of ‘the, evils' of inflation? From

-exercise. restraint - .

.sothe "academician 'speaking from  his ivony- tower?-Some. i

-clear-headed banker. viewing, the ‘current scene from: his'
somewhat detached positionin the financial ‘world? Some
“business man who' despite it all has refused .to raise his
prices? Some retired school teacher. who must face old
age-on a relatively small and fixed pension? They ‘might'
fittingly have come from the mouths of any of these,
“but the fact is they arc taken from a long harangue by
‘Walter, P.. Reuther demanding that ccar manufacturers,
; ‘or the thiee leaders in that industry, reduce: prices ‘in an:
*-amount ''that ‘would cut some half-billion * from their
receipts assuming continuance of the, volume of produc-

tion, obtaining this year or.last. - T '

3 il "Strangeljy From. His Lipé i
"' These sentences fall strangely from the lips of oné

of the leading spokesmen for the labor unions, and one.,

who has :certainly not been laggard in his demands for
cost raising wage increases and working restrictions. Mr.
Reuther, in the course of this long and wordy letter to
car makers, does not fail to remind the industry that he
and his associates “are now. in process of preparing for
1958 negotiations” with the leading automobile manufac-

turers, and he then proceeds to offer to “facilitate price

reductions provided the manufacturers will in advance
cut their prices.”. This laber leader is well known as one
of the smoothest laber politicians ‘in' this or any other
country, and what he is doing now seems to substantiate
that estimate of him. ‘

Just what are Mr. Reuther’s preposals which would
“facilitate” price reductions? Does he offer to accent a
corresponding cut in the wages of the members of his
union? That would appear to the ordinary man to be the
way to approach.employers with such a proposal if he
really means what he is saying. But, of course, he has no
such idea in mind. He merely assures the manufacturers
that if they put the proposed price reduction into effect
on their 1958 models “we for our part will give full con-
sideration to the effect of such reduction on your cor-
poration’s financial position in the drafting of our 1958
demands and in our negotiations, “adding that, if any of
their demands were believed“to be likely to force the
companies to restore all or a part of the reduction. the

question of whether they would or would not do so could

be left to arbitration. ‘As to whether the findings of such
a board of arbitration would be accepted by the union and
what it would do in the event that higher prices would be
forced in this way, the record is silent. Mr. Reuther goes

out of his way to say that steel wages and related condi-'

tions of work are in no-way responsible for higher prices

in that industry. Automobile manufacturers are left to

draw such inferences from this statement as seem to them
indicated. :

In the ‘course of his statement, Mr. Reuther makes
much of the supposed influence of the leading manufactur-
ers of automobiles. *“Corporations in other industries now
tempted to raise prices would,” he thinks, “be under’

strong public pressure to exercise restraint. We are con-

fident that many would follow leadership furnished. by
the automotive industry in lowering prices.”” Strangely
enough he; does not believe, apparently, that reduced
wages, or even a halt in the increase in wages would do
anything at all to combat inflation, or that there are other
unions in the country which might follow the lead of the
United Auto Workers in taking definite and specific’ac-
tion of the sort that he finds it so important that the auto
manufacturers take.

The Real Situation

What troubles us most about all this is, however,

not Mr. Reuther’s reasoning, which of course is absurd,
but the fact that he is in a Position to make such proposals
as he now comes forward with. Let it be carefully noted
that he is talking not to one employer, but reaily to a
whole industry. He is speaking not
workers in the industry, but for

‘ gffect telling the indu
have the help they

‘want and need for their ‘operations,

for some group of -
all of them. He is in.
1stry- upon just what terms, they can 4
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and there is nonc.to say him nay. Thére are no workers
anywhere ‘who ‘might' be -inclined to’ compete with the

" . members of Mr. Reuther’s union, and none who would dare

'do so even if they-wished: In other woids. such a proposal

could come with any real meaning only frem: gne, in, a
) . 1) tq Y Lo B

monopolistic. position.

- Now the:truth of the. matter is that neither the man-

i3
S T I
. X Vot T4

ufacturer: of autorhobilés nor any’other product can' fix-
prices where he wants them regardless of the desires and ;|
the. willingness. of consumers fo pay-them. Neither can. .
-any’one of ‘them fix prices without regard to what other «:
manufacturers do or plan to do. In other words onthe side '
of the emplovers there is keen competition. But if a.condi-
tion , existed -among ‘thesé. corporations. similar. to. that-

which' obtains amoeng- the’ workers in the industry “ad-

ninistered” prices would most’certainly be the rule, and' :
natural forces which ‘tend to'keep prices in' line with"

general conditions would be greatly weakened. :
. That competition exists; among the employers of his

union members ‘is, of. course, well. enough known and -
understood by Mr. Reuther ‘and his associates. They have

on more than one occasion taken.full advantage of it to
force wage increases which they could not otherwise have

hoped to get. If Mr, Reuther speaks in another vein now

it is because it suits his immediate purposes.

61

“E. F. Burand ‘With
- Shearsan, Hammill Go.

'BEVERLY “HILLS, Calif.—Eu-
urand-has:become iasso-

i ciated ‘with
S'hearson,
. Hammill &

+-C0.,9608 Santa
.M o nica

Boulevard.
~Mrv Durand
S was_formerly
Pacifie’' «Coast
.wholesale
»managen for
= Broad.:{$treet
- Sales Corpora-
-tion. In the
, ; % past he econ-
Eugene F. Durand. ducted hi s
own investment business in
Tucson, Ariz.

gene F

F ofm ‘United in’v.

United Investors Syndicate Inc,

"is conducting a securities business

from offices at'50 East 42nd Street,
New: York City.

o
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Assumphons and lntexpxetahons
Undexlymg SEC Laws

chaser: ;rn,kmg, the rqu‘e
has  apparently - understood: I
slgmncance of; these: statements.
Securities, have beers sold in 1ris-
actions i purporting to‘ be pnvale
and forithe purpose of investment

when," in fact they were inmmni¢di-"

ately resold to many :other pe
sons 'ini an’ illegal . ‘distribution. ‘T

some cases, these resales involved
not only! an illegal public-distribu- -
tion -but also invelved “violaiions®

of the anti-fraud provisions.
Issuers. and - underwriters must
assume the responsibility, and act

at their own risk, in determuiing-
investment representa-'

whether
tions reliably reflect the authentic
mtentlon‘ of jpurchasers ,and, in
fact, protect. the’ clalmed exemp-
tiofl. If a purchaser means by

poses of providing an issuer with-

‘punchasmg for defarred sale

. sy
‘taking for investment,” for purs; uscertain

i

‘a dagmed private offermg exemp-

-\r

‘_ “tion, to hold the -securities’ simply

for-'the ‘six months capital  gails
period, or for a year, or to-hold
the securities”in .an: “investment
account” rather than a “trading
ccount,” or for deferred sale, he
is operatmg under an enoueous
concept.

The Commission con51dels th'\t
is
purchasing for sale. If the sub-
sequent sales at some future dale
involves a distribution to more

than 25 or 30 persons, the burden,

is on ‘the issuer or controlling per-
sons to register or find some’ex-
emption. :

Issuers and underwriters ‘eannot
justifiably: -rely. on -the private
coffering exemption unless they

with preciseness | ihe ¢
identities of all the offerees’ and-

. The Commiercial und Financial Chroniclé !

. purchasers and all the, circum-

stances relevant to a. clear- de-
termination that a public oifeun,
will . not be involved. s

: Exemption From Registratio_h :
A second recurring problem in-
volves the exemption from the
registration provisions of ‘the Se-
curities!: Act. ..provided;-for . ex-

‘chances of seLurltles ’I‘hxs exemp-=

tion ‘is available where an’ issuer
exchanges one of its sectirities for
another:of. its 'securities. with: its
existing; security - holders - exclu-
sively and ng commission or other
wmuneratlo is ‘paid or given

*directly or mdu‘ectly for’soliciting

the exchange. It is perfectly clear

. ibat this exemption was never in-

tended to be available n} transac-
tions where the holders of - the
convertible ' .securities - distribute
the securities received on conver-

sion ‘under  circumstances which
would® cause’:them<to be under-
writers within the meaning-of the
Sccuutles Act.. If the exchange
exemphon were construed to af-
ford an exemption for etfecting a
distribution of the underlymg se-

curity, “evasion’ of ‘the registration

9 Oneof aseries telling what Chesapeake and Olio
is dotng to make {/us a bigger, beller railroad.

its trade mark

ssie first appeared in Chesapeake and -
Bo's advertising 24 years ago, as.a symbol

&O’s traditionally smooth track.

inue 0[)(’mtwn wzthoul dclays.

e 15 a dlffelence m the way this mxlway
aintained. But it 1snt done merely so that
Iman passengers can “sleep like a kitten”®

Abbott Tie Machine, developed by C&O person-
@utomatically removes and 11[)[acﬂs ties without
nbmrr adjacent roadbed, thus permilting trains to

road and its slnppmz, customers.

than 2

Over smooth track (new rail was Lud on more !
;100 miles of track within the past ten

years ) coal and merchandise fr eight trains roll

faster, more safely, and require less power,

This smooth, fast transportation is a plus.for

freight shippers. They know this and prefer

C&O’s dependable service.

The high standard of C&O’s programmed
maintenance is good business for both the rail-

But.a good roadbed is only one factor in pro-
viding better railroad service. In the past dec-
ade, C&O has invested more than a half hil-
lion dollars in new cars, new yards, new piers,

hiew signal systems, new car building facilities
and other improvementé that contribute to
more efficient operation and better transporta-
tion service for Chessie’s customers.

With its thinking geared to tomorrow and the
courage to translate vision into reality,
Chcsiles 1zulW"1y l\eepq growing and going!

provisions would be'invited on a
widespread scale. -

“No Sale” and “Gun-Jumping"

A third type of -transaction that
requires clarification involves the
illegal " use -of ' the -Commission’s
rule interpreting the “statutory:
defipition of. “sale.” Rule. 133 ex-
cludes from the defmltlon, and

inapplicablei to, certain’ mergers'
and consqhdatlons effected: undet
stale. laws. This rule has been mis-
used by ‘some persons to effect.a
public -distribution of’the securi-
ties ;of - the surviving ‘‘company:
without disclosure of the-essential
l)usmcss and ‘finapcial facts. con-
cerning the issuer 'and the’ trans-
action, !

Another pelclstent problem in-
volves gun-jumping.. This .is' the
practice of offering securities for
sale before filing a registration
statement or selling securities
prior to the effective date of the
registration statement. The re-
sirictions on the activitlies'!
prospective jssuers. and under-
writers during the pre-filing
period apparently' require ' con-
stantireiteration and exposition. *:

The {dissemination  of. informa=
tion about the issuer in the form
of brochures or letters, prior to
the contemplated filing of a reg-
istration statement may violate
the registration provisions, if the
publication is designed to “condi-
tion the market” or to facilitate

“{he sale of a securities issue to be

registered in the near future, or
may have that effect. In determin-~
ing the appropriateness of these
activities, the Commission consid-
ers such factors as the nature
and content of the publication, the
scope of the distribution of the
publication, the length of time
between the dates of publication
and the subsequent filing of the
registration statement, and the re-
lationship of the issuer to the per-
son responsible for such. publica-
tion. *

An issuer may send - its cus-
tomary periodic reports to stock-

. holders without violating the law
t.provided the reports do not con-
 lain an express offering of secu-
“ritiég~or refer to an impending

securities offering in' a manner

~designed to solicit from stock-

holders and others pre-filing of-
fers to buy. However, the pub-
lication, at or about the time a
registration statement is to be
filed, of special brochures deal-
ing with the prospects of the
issuer should be avoided. These
documents often contain the kind
of puffing statements that are
not permitted in statutory pro-
spectuses. - Similarly, advertise-
ments that are published by an
issuer which are other than rou-
tine -statements - of its financial

~condition or operations, just prior

to the filing of a registration
statement or during a distribution,
are often a thinly veiled attempt
to arouse intérest in the issuer’s
securities rather than in the prod-
ucts or services and might be
deemed.. the first step in a secu-

.rities* offering.

Where an officer of a prospec-
tive issue makes a speech about
the operations of the company'in

a public forum—such as a security .

analysts group—shortly before a
registration statement is to be
filed, the speaker should take ap-
proprlate precautions . to avoid
any possible inference that his re-
marks were designed to condition
the market for the imminent fi-
nancing of the issuer. .In a num-

.pending -offering.

of  mation

(807) " 23".

These types. of statements-are ob-,

jected to when included in pro-
spectuses on the ground -that they
involve ‘too many unknowns to bc
factual in nature. - —

Apart from publications by tho

issuer itself or its officers and di-
‘rectors,
writers in regardto the financial

malkeés the registration’ provisions’ ricondition: and: futuge prospects S

pubhcations by’ under-

an issuer may, likewise, raise seri-
ous quéstions reégar ding 'violations'
of the registration provisions. Theé*
timing, - contents-.and. distribution’
of - such pubhcatlons are. among-
the factors - that . are - considered.
Eveén though an - underwriting -
group may not have been formed,
a: broker-dealer ~who has : pars’
t1c1pated in- previous underwritr
ings for an issuer may reasonably:
anticipate that his firm may-be
invited to participate in an im-
‘In‘ these ¢ir-
cumstances, he :must be careful
that "any markét  letters distrib-
uted by’ his'firm'‘shortly ' beforc
the filing do not include infor-
which  might constitute
improper sales activity.. Further-
more, the broker-dealer ' should
not dlstubute special 1ep01ts on
the issues after heé has ‘learned
about his probable participation:in.
a - contemplated financing. - The
consequence of the publication of
such material prior to the filing of
a registration. statement or during
the period between the filing date

and effective date may be the -

denial by the Commission of

-acceleration ' of the effective date

of ‘the registration statement, -

Fundamental Principles

In enforcing ‘and 'interpreting
the securities laws, the Securities
and Exchange Commission should
be guided by certain fundamentat
principles: .
 First, it must be vigilant in pro-
tecting investors from fraud and
unfair dealing in order that public
faith in corporate securities as-a
medium for investing savmgs may
continue to ﬂourlsh )

Second, it must respect the im-
portant role played by the secu-
rities~industry+in~developing the
capital needs for the plant and
cquipment of our industrial 'sys-
tfem. Our administration of*the
securities laws must, therefore, be
designed to encourage and assist,
and not: hinder, the - distribution
of corporate securities to the in-
vesting public. i

Third, it must use its prose-
cutory and adjudicatory powers
fairly so as not to impair any con-
stitutional rights or privileges of
any person subject to its juris-
diction.

William R. Ehni Joins
Lester, Ryons & Go.

(Speclal to THE FINANCAL CHRONICLEY

1.0OS ‘ANGELES, Calif. — Wil-
liam R. Ehni has become associ-
ated with .
L'ester. T
Ryons & Co., . '
623 South
Hope Street,
members of
the New York
and Pacific
Coast Stock
Exchanges.
Mr., Ehni . has
been in - the .
investment
business 'in
Los Angeles.

L&

Would );o.u like @ po‘nfoho of pictu}és
of Chessie and her famlly? Write to:

sapeake and Ohlo
Rallway

3809 TEHMINAL TOWER, OLEVELAND 1, OHIO

for many .
}rlgggrsl’t?; db?:ri William R. Ehni
with Akin-Lambert Co.

ber of recent cases the Commis-

sion has advised the issuer.ihat
widespread distribution of repro-
ductions of such' speeches. would
raise questions as to possible vio-
lation- of the registration provi-
sions. Prediction of dollar amounts
of profits or projections of earn- Iyrori |
ings are particularly objectionable Rosenthal have formed D. H. Vie-
since  these ftypesh of testlm}(;nteﬁ 'tor & Company with -offices, at 32 |
usually .are ‘of ‘a.eharacter which _’:
" could yrrlot bé made under ihe dis-’ Broadway, New. York. City; to en

closure standards of the Act. gage in' a securities business.

GRAD
RAPIDS
TOLEDO,

WASHINGIUN
.

D. H. Victor Co. Opens

David H. Victor and Myron

aND
V:NTINGTON
Sy CARLESTON

s \7-\ ve-',.. fﬂ.y_ah P A R R
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- Public Utility Securities

By OWEN ELY

Long Island ; Lighting supplies

electricity and:gas to the greater-

part of ‘Long Island, its service
area :covering: about 1200.'square

miles, with'a.population estimated -

at 1,670,000. The island is. largely

suburban and ‘residential, with lit=

tle or ng. heavy: industry; the
principal . 'manufacturing _activity
is in airplanes, ‘with a scattering
of  other light " industries. Elec-
tricity supplies 77%. of revenues
and gas the remainder, Industrial
revenue, contributes only 13% of
electric revenues compared with
54%_ for. domestic and 24% com-~
mercial, &=,
..The company has had a splendid
growth record, sparked by the big
post-war. population  increase in
Long Island. Since 1947 (on a pro
forma  basis ;reflecting the 1950
consolidation-plan) revenues have
grown from'$31 million to nearly
$104 million ‘currently; and 1956
revenues showed a gain of 13.4%
over the previous: year. Net in-
come is now- over six times the
1947 figure and last year increased
nearly .13%.. |
.. On May 28 the new Edward F.
Barrett Power “Station ‘at Island
Park. ‘(completed last year) was
dedicated. . The ‘first generating
unit—one of ‘six for which the
new ‘station is designed —has a
capability of 185,000kw.; bringing
total generating capacity of the
system to 886,500kw. Of the latter
amount 72% has:been ‘added since
1948. A decade ago the new unit
could have "taken care of the en-
tire electric, load, but now it serves
only 'about - one-fifth of the cus-
tomers.. The "second of the 'six
units'will Be installed 1ate in 1958.
. The “gas "division is growing
rapidly. “The company is actively
pushing - its ‘gas ' house-heating
campaign- and in July this year
82% ‘of the mew Homes completed
in the area ‘installed gas-heating.
Conversion ‘of older-homes is also
" under way,. with the increased
cost of oil a helpful factor. Over-
all saturation remains only about
129% (compared--with 5% about
two years ago) so that there is
considerable opportunity for fur-
ther growth. New gas space heat-
ing installations: during the first
half of this year were at a higher
rate than for any similar period,
and the company is ‘well on the
way to achieving its goal of 10,000
heating installations set for 1957.
The company has considerable
surplus gas in the summer months
and it is rather expensive for the
pipe line to store this in Pennsyl-
vania, ‘which isthe only place
available. However, the company
is considering: installing under-
grounhd storage ' facilities below
one of  its plants for a large
amount_of propane, which would
be equivalent to 'many times the
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amount_of ' gas which' could be .

stored inithe same . space. This

would be helpful in reducing the:

cost of peak operations in the
winter. A &

In- addition. to expanding res-
idential gas business, many new
plants, laboratories and ‘research

centers on the: Island are now:

using gas for complex and exact-
ing heating processes, The com-
pany receives-its principal supply
of natural gas from Transcon-
tinental Pipeline. Delivery of an
additional five million cf. began
in ‘December bringing the totdl
contracted supply to. over 46 mil-
lion cf; daily. The company is
maintaining (partly for 'standby
and peak-shaving purposes and in
part to reform natural gas)' three
water gas plants, two catalytic
plants and three liquefied petro-
Jleum plants ‘with combined daily
manufacturing capability ‘of "96,-
700,000 cf.

About 55% of customers are
served with natural gas having
a heat value of 1,000 'btu.; the
remainder are served with 537
btu. gas, the same thermal content
used before natural gas was avail-
able. The company has scheduled

'the conversion of the latter to

1,000 btu. gas, involving approxi-
mately 150,000 customers. One-
third of. this final conversion is
scheduled for completion in 1957
and the balance in 1958. While
the conversion costs are ‘sub-
stantial, there are also substantial

savings to be realized in operating -

expense and in the investment
in new main capacity, since rais-
ing the heat. content of the gas
has the effect of increasing the
capacity of mains, ]
.Unfortunately, share earnings
have not consistently benefited hy
the rapid growth of the company.

They increased from. 6lc in 1947.¢

to $1.19 in 1950 — then stayed
around that level for the next
four years. During 1950-54 the
stock advanced from 1014 to 241
but the failure of share earnings
to increase apparently caused the
common to lose its earlier repu-
tation as a “growth stock.” The
stock has been unable to re-attain
its 1954 high of 24'%5 in later years,
falling short about a point in each
of the past three years despite an
increase in earnings to $1.51 last
year and an increase in the divi-
dend rate from $1 to $1.20. At
the recent low around 20%, the
stock yielded 5.8%

The somewhat disappointing
trend of earnings seems due in
part to a decline in'the rate of
return on invested capital, which
has declined from around 6% in
1949 to about 4.6% currently
(Standard & Poor’s figures, based
on year-end balance sheets). Using
a more exact formula with a
mid-year rate base, it is estimated
that the company last year earned
about 5.4% on the electric invest-
ment and 3.6% on the gas divi-
sion, for an average of 5.0% ; how-
ever, with the interest credit on
new _ construction included in

earnings, the overall return in- |

creased to 5.4%.. For the twelve
months ended June 30, the figure

approximates‘ 4.75%, or 5.1% in- -
- cluding' the interest credit. Con-

sidering current high money rates
and the general opinion that “fair
return” should be raised to the
612% level, present low earnings
would seem to justify a rate in-

, crease, but the company has made

no move in this direction.

Share earnings for the twelve
months ended June 30, 1957 were
only $1.43 compared with $1.54
in the pervious period. This de-
cline appeared due to the effect
of relatively warm weather on
gas sales earlier this year, while
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thé absence of any prolonged. hot
weather this summey-has doubtless
retarded air-conditioning sales.. It

appears likely taat earnings for:
~ the calendar year 1957 will make

a better showing and that 1958

will show still further inprove-
‘ment in share earnings.

Halsey, Stuart Group
Offers Pacific Tel. &
Tel. 5% Dehentures

Halsey, Stuart & Co. Inc., as
manager of an underwriting syn-
dicate, yesterday (Aug. 1) offered
$90,000,000 of Pacific Telephone
&  Telegraph Co. 23-year 5% %
debentures, due Aug. 1; 1980, ac
102.387% and accrued interest, to
yield 4.95%. - The underwriters
won award of the debentures at
competitive sale on Aug. 20 on a
bid of '101.639%. o

Net proceeds from the sale of
the debentures, together : with
proceeds from the proposed. sale
in September of 1,822523 addi-
tional common shares by sub-
scription by its stockholders, will
be applied by the company toward
the renayment of advances from
its parent organization, American
Telephone & Telegraph Co., "and
toward the cost of its construc-
tion program.

The debentures are to be re-
deemable on or after Aug. 1, 1962
at optional redemption prices
ranging from 107.387% to par,
plus accrued interest.

. The Pacific Telephone & Tele-
graph Co. is engaged in the busi-
ness of furnishing communication
services, mainly local and toll
telephone service, 'in California,
Oregon; Washington ' and+~ the
northern portion of Idaho.. Its
wholly-owned  subsidiary, . Bell
Telephone Company -of Nevada,
furnishes such services in Nevada.
On March 31, 1957, the company
had 6,325,809 telephones in: serv-
ice, of, which about 34% weré in
Los Angeles - and- vicinity’ and
about. 23% in San Francisco and
vicinity, and its . subsidiary . had
42,830-telephones in service.-Serv-
ices of the company and its sub-

isidiary-also include teletypewriter

exchange service and services and
facilities for .private line -tele-
iphone and teletypewriter use, for
,the transmission of radio and tel-
evision programs and for other
purposes.
Vincent Cioffi Joins
Evans, MacCormack Co.
(Special to THE FINANCIAL CHRONICLE)
LOS ANGELES, Calif.—Vincent
Cioffi has become associated with
Evans, MacCormack & Co., 453
South Spring Street, members of
the Pacific Coast Stock Exchange.
Mr. Cioffi has recently been in the
investment business in Florida.
Prior thereto he was an officer

of G. F. Rothschild- Co., Inc. of
New York. !

Joins Hill Richards

(Special to THE FINANCIAL CHRONICLE)
LOS ANGELES, Calif. — Milton
S. McEvers has joined the staff of
Hill Richards & Co., ‘621 South
Spring Street, members of the
Pacific Coast Stock Exchange. He

was formerly with Calin-Seley & - -.
Co‘ . . .

With Marache - Firm

(Special to THE FINANCIAL CHRONICLE).-.
LOS ANGELES, Calif—Michael
S. Berry has been -added to'the
staff of Marache, Dofflemyre &

Co., 634 South -Spring. Street, .
members of the, Pacific* Coast .

Stock Exchange.

Neary Purcell Adds

(Special to T};E FINANCIAL CHRONICLE) -
LOS ANGELES, Calif—Harold
T. Collins has become affiliated
with Neary, Purcell &- Co., 210
West Seventh Street, members of
the Pacific Coast Stock Exchange.

Mr, Collins ‘was previously -with -

Akin-Lambert Co., Inc.

F
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Inflationary Spiral Not Due
" To “Administered Prices”

in the selling price of a product
that is faster than the rise in the
cost of production will result in
an increase in profit, both in ab-
solute terms and as a percentage
of cost. On the other hand, il the
cost of a product rises faster than
its price, the producer will he
faced.. with a price-cost squeeze
that will reduce his profit. A dis-
cussion of the role of administered
prices in the economy, therefore,
should also consider the cost side

~of- the .picture. o

‘For industrial producers, cost:
of production other than overhead
fall essentially into two categories:
wages and materials. The cost of

.materials, 'looked "at: from the,

point of view of the materials-
producing firm, can in turn be
broken into -wages and materials.
Traced back to the earliest stages
of production, materials costs can.
be resolved into wage costs, on the
one hand, and the costs of the
products of the agricultural and/or
mineral industries, on the. other
hand.-. Even'in the mineral-pro-
ducing sector, a substantial pro-

portion of direct costs ‘again is

wage cost, but in agriculture, al-
though the.farmer’s income pays
him for his labor,  among other
things, it is not usually paid as
a wage.

Wage and Price Changes

In its simplest form, the argu-
ment .that administered -prices
have had a major role in. pro-
ducing the present inflation" is
derived.from the belief that pro-
ducers who are able to control the

- selling - price of .their products

have taken advantage of wage in-
creases as an excuse to raise prices
even more. For industrial pro-
ducers “as- a- ‘whole; this, form of
the argument in easily shown to
be mnot true. Since the periad
1947-49, for. instance, average
hourly earnings in inanufacturing

TABLE I’

have risen 49%,! wheréas the
prices of manufactures h4ve risen
only 20%.2 ol
There is, of course, good ‘reason
why wages should rise faster than
prices.” The rising productivity of
American industry should make
possible substantial wage -in-
creases without raising wage cost
per unit of product for thé pro-
ducer. Recognizing this, the argu-’
ment can be amended to 'suggest
that administered prices have gone
up more than wage cost per unit,
of output, thus taking productivity
changes: into -account. -Examining.
the data in these terms, it.appears
that -during ' the . Korean boom
prices of manufactures 'did rise
faster than wage cost. Through
1951, prices of manufactures rose
14%, 'and wage cost in manufac-
turing by :only.11%.3" There can.
be little doubt that: in this period
manufacturers did take advantage-
of the increase in demand afforded_
by the boom to raise prices,
Whether. producers .in "adminis-
tered price industries took advan-
tage. of the demand increase more-
than competitive producers,‘only a
more. detailed investigation would
reveal. Since that time, however,
the reverse has been true. Wage
costs have continued to rise, but
manufacturers have not raised

. their prices to match the increase

in wage costs.. Wage costs have
risen 14% since 1951, but prices
of manufactured goods have risen

.only 6%.3 The statistics with re-

spect to wage costs and prices in
the recent period, therefore, do

.not-bear out the contention that
.manufacturers as -a group have

managed to force prices .up more
than might be expected in terms
of the rise in wages, even when

- 1“Productivity, ‘f;l'ices. .aﬁd' Incomes,”
Materials prepared for the Joint Economic -

-Cemmittee, 85th Congress,  1st Session,

Juiy 1957, Table 43, p. 135.
-2 1bid., Table 39, p. 125,
3 See Table 1.

Wages, Output, and Prices in Manufacturing =

- Wage
. Bill *
(Billions)

(1) (2)

95.9
104.7
99.4
113.1
1345
145.0

© 1610
153.0
167.7
(179.5)
(186.6)

$44.5 -
48.6
. 46.1
52.5
' 624
673
.74
S 71.0
77.8
.(83.3)
(86.6)
(1st quarter) ) :

Wage
“Bill

Indexes, 1947 -49=— | {)}——————
= ‘Whoiesale
Prices
(Manufactures)

96.1
103.5
100.5
103.6
114.3
112.3
112.1
112.9
113.6
117.9
121.0

_ Wage
Cost

(4)
95.9
101.7
102.5
. 100.0
111.1
116.0

- 1184
- 1205
119.8
124.6
126.9

Output -

(3)
100
103

97
113
121
125
136
127
140
144
147

Column 1: “Productivity, Prfces, and Incomes,” Table 31, p. 115.. 1956 and 1st
quarter “1957. estimated.on the. basis of 1percentage- change ‘in total

Column 2:
Column 3:
Column 4:-
Column 5:

Index of Column 1.
Ibid., Table 1, p. 835.

compensation of employees, as shown.in Table 10, p. 96.

Column 2 divided by Column 3. v
Ibid., Table 39, p. 125, 1957 figure-‘refersr to January t_)l\_l)(-

TABLE II

Year . - :
MR L)
$104.7

120:3 5 %
1154

131.6
A 151.4

160.0
. 178.6

(197.5) =" -
(205.8)

Column

1564735
©-165.7. - -

Value of Net Output of Corporafions and ‘Corparate Profits -
’ ' :Valug of Net: - -
Corporate Output

« (Billions)'

Corporate -
Profits .
... (Billions)
8295
, ©'32.8
262
- 40.0
Uy AL
-135.9:
870
'33.2
427 ..
1437
46.5

Corporate Profits
As A Percent, of
_..Net Qutput

1: “Productivity, Prices, and'lx{comes." Table 1T, "p. 98.° 1956 and Ist

quarter 1957 estimated on_the basis of total national income orig:

inating, as shown in Table
Column 2: Table 21, p. 103.
Column 3: Column 2 divided by Column
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productivity . ‘changes are taken
into.account. 'This. does not mean,
of course, ‘that ‘prices  have mot
gone ;U faster than -wage costs
for some industries or for some
plOdUCEI‘S Nevertheless, such pro-
ducers cannot be sald to be. s
major element in manufactmmg
industry as a whole, or else their
actions. would. be reflected. in the
statistical totals. for all industry.

The fact that ‘prices have gone
up more slowly ‘than wage costs
since 1951 can ‘in large part be
attributed to the decline in the
second major element ‘of the cost
of manufacturers, namely the raw
materials provided. by . farmers.
Thus in the cotton. textile indus-
try, for instance, rising wage costs
were to .some ‘degree offset by
lawer materials costs, Thus,:the
argument; relating to the contribu-
tion of .administered ‘prices to the
inflation can be further amended
to suggest that ‘producers have
raised selling prices more than.the
rise in their: costs would, justify,
considering. the leéeway that ‘the
decline "in farm :jprices 'has “given
manufacturing ‘producers to offset
their increasing ‘wage 'costs. If
such has’in fact'been, the case, we
would expect to see the profits of
producers , ‘growing .. ‘faster . than
their output, so that profits would
become ‘a larger share of output
over the'period. *Briefly stated the
situation ~would ‘be ‘as follows.
Selling ‘prices ‘of producers would
be rising faster than the. sum .of
their wage. and 'material costs.
Coupled with the increase in out-
put which actudlly ‘occurred, this
would mean that profits would in-
crease. both because the gap -be-
tween price and cost‘was widened
and ,because total output 'was
rising.

- A look at the actual data reveals

that in the years prior to 'the
Korean boom corporate profits
ranged from 27 to 30% of corpo-
rate net output. Since 1951, how-
ever, corporate profits have risen
more slowly than output, increas-
ing by only 11 & while:the value'of
corporate net output rose by 36%.
Corporate ‘profits, therefore, have
dropped in recent years to 22 or
23% corporate net output indi-
catmg that since 1951 prices have
risen somewhat more slowly than
direct costs.4 Again, it is quite
possible that specific producers,
and even entire industries, may
not have followed this pattern I
‘am sure that cases can be found
‘where selling prices have risen
more than direct costs. But it can-
notbe said that these cases either
are typical of manufacturing taken
as a whole or account for ‘the
major 'price movements in our
economy, since they do not dom-
inate the total.

Some Say the Opposite

Some economists and business-
men contend ‘that industrial
prices, instead of being respons-
ible for higher prices, are rather
a major element in keeping prices
down. They argue that the use of
depreciation 'based on original
cost tends to obscure the fact that
a sizable part of business profits
at the present time is due to the
capital gains that are bemg réal-
ized on assets purchased at lower
prices in the past. Operating prof-
its of companies computed taking
replacement cost ‘into account
would be much ‘smaller. It is
further argued that in a competi-
tive situation -prices would have
been forced up to the point where
a normal profit could be earned
on new investment. Thus in some
‘industries, the suggestion is that

prices have been administered so

as to keep them as low as possible,
with the result that at current
prices there is. inadequate in-
centive to expand output to meet
demand.

Irrespectne of the merlts ‘of
this last view, it is not possible
to maintain, in view of the statis-
tical evxdence, that administered

Prices have been primarily re-
—

4 See Table 2.

sponsxble for th e mflatlonary
spiral. ‘Ratheér, wages have risen
faster than productivity, and ‘even.
when this has in some décree been:

offset . 'by = falling . ‘agricultural
prices,, corporate profits ‘have ‘not
increased relative to the value of
corporate net output. |

Exal_nines "Price Index Intensively

The picture can be somewhat
clarified by looking at the be-
havior of the various components
of the consumer price index. Dur-
ing the period from 1947-49 to the
Korean boom, all the major com-
ponents moved upward. Even
agucultural prices rose. with the
increase.in demand, such that in
1951 food prices were some 13%
over -the 1947-49 average. The
component of the consumer price
index whlch rose ‘least ‘Was ‘ap-

parel. It moved up only %, re-'

. ,f’leétih'g._a ‘basic change 'in the buy-
ing‘habits of the: American-public,
coupled ..with . depressed world

textile markets.. ‘As ‘those.in the

“textile industry know only too

well, clothing no longer dccounts
for as’high 'a'pércentage of con-
sumer expenditures as it did sev-
eral decades ago. .The rprices’ of
most of the other componets of
consumer ‘expenditures, rose sbme
10 to 13% during this penod The
only major component showing a
larger increase was transportation
(both public and private). Private
transportation (that is automo-
biles and the cost of running them)
rose 17%, but public transporta-
tion (streetcars, buses and  rail-
roads) rose over 30%. Except for
this substarntial price rise 'in ‘pub-
lic transpdrtation, the disparity of
price behavior was not wide.

sponse to the increase in demand
was a general 'rise’in prices.. ; -

The situation “since the Korefin
boom has been in very marked
contrast to ‘what went on_before.
The consumer price ‘index as ‘a
whole rose about 7% in this period.
An examination of the individual
components of consumer prices in-
dicates that two -elements rose
substantially more than the others.
These were public transportation
(again), which rose dbout 34%,
and medical care, which rose-over
22%. Neither of these components
can be considered to ‘have ‘pri-
vately . administered prices, at
least: in ‘the. usually ‘accepted
meaning of 'the -term. Fuels rose
almost 20%, ‘and ‘it is especially
interesting ‘to note ‘that ‘over half
of.'this increase ‘has takeh ‘place
in ‘the,.last ‘year, reflecting, of
courSe, the ‘impact of Suez oh fuel
oil ‘prices.

(809) 25
t i

This may or may not be a case

- of pnv:atety “administered prlces
‘in’ the ‘senge ‘covered-in this *in-

quiry, Certamly the situation ‘dif-
fers from ‘that. m other industries
in that ‘it followed upon a special
increase in demand, and it 1s

'problematical whether such ‘a

spurt in. price ‘would 'have takeh
place without the Suez érisis. Stuez
apparently even ‘affected the price
of coal, through ‘its susbtitution
for oil.” The ‘price ‘of . ¢oal ‘had
risen only 3% ‘from 1951 to early
‘1956, but it rose ‘about. 10% ih’the
last year. The next largest ‘in-
crease was in rent, which rose ‘al-

most 19% frotn 1951 to the first

quarter of thls year.

Agaln, it is difﬁcult to conceive
of 'rent as a ’‘price-’ admmistered‘

‘privately by large companies. The
‘hext largest’ indrease, 15%, Was in

Continued on page 26‘

Throughout ‘the’ economy, ‘the ‘re-

ENERGY

malies the WEST GROW

The all-round ‘growth of ‘the ‘nine Western
States served by El Paso Natural Gas
Company and its subsidiaries continues to
accelerate, consuming energy at an un-
precedented rate.

New growth calls for new energy—
energy to make arid lands fertile. . . energy
to make rigorous climates pleasant with
air-conditioned homes and offices for year-
round living and working comfort . ..
energy to increase production in plants, in
mines, in fields.

Since 1928, when El Paso Natural Gas
Company was formed, population in these
nine states has almost doubled. Looking

"ahedd, this Hiew ‘West sees its present popu-
Jation increasing by ‘almost 30% in the
next 10 years.

To help keep the West supplied with the
energy required for future growth, El Paso
Natural Gas Company is engaged in con-

tinuing and intensive programs to augment 3
its large reserves of natural gas. In the

* past 10 years despite the tremendous in-

crease in sales to El Paso’s market, our
committed reserves have increased over
100%. The rapid rise of these reserves is
equalled only by the unparalleled upsurge
in Western energy requirements.

Intensive exploration for, and acquisi-
tion of, natural gas reserves are just two
of many El Paso activities designed to help
serve the energy needs of the West.

% El Paso and its subsidiaries operate a

network of natural gas pipelines, the
world’s most efficient means of transporta-
tion. Other activities are conducted in ex-
ploration for and supply of petroleum, in
refining, in the marketing of petroleum
products, in the manufacture of petro-
chemicals—and in the search for and proc-
essing of uranium, a fuel of tomorrow.

El'Paso Natural Gas Company and its sub-
sidiaries serve California, West Texas, Ari-
zona, Idaho, Nevada, New Mewico, Oregon

Utah and Washington. -
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Inflationary Spiral Not Due
© To “Administered Prices”

household operation. The major
components of, tnis category are
dry cleaning, laundry, soap.and
cetergents, telephone, and water
rates. The only one of these that
might be considered to arise in an
industry with privately adminis-
tered  prices is soap and deter-
gents. But the detailed price data
for this group. show that its prices
rose only 5% from 1951 to 1957.
Thus the other elements of house-
hold operation were: responsible
for the larger price incrcase, and
including soap and detergents ac-
tually reduces the price increase
shown for this group as a whole.
These five components of con-
sumer prices (public transporta-
tion, medical care, fuel, rent, and
household operation) constitute
less than 30% of consumers’
budgets, yet together they were
responsible for raising the cost of
living by almost 6%, and this
amounted to over 85% of the total
rise in consumer prices. In con-
trast, the goods and services wnich
constitute thé remaining 70% of
consumers’ budgets contributed
less than 1% to the increase in tne
cost or living since 1951, -

Least Rise
Examination of those elements
cof consumer ‘prices which rose
least during the period from 1951
througn 1906 brings out some ad-
dgitional points that are relevant
to this question, One category,
house furnishings, showed an ab-
solute drop of approximately 6%.
This drop reflects two influences.
¥irst, that part of house furnish-
ings composed of textiles dropped
sharply in price. Tnis price be-
havior in part refiects the rela-
tively depresscd state of the textile
industry, and of agriculture ia
general. But secondly, house fur-
nishings also include tue major
housenold appliances, - and here
the rise in wage cost was offset
in some degree by increases in
productivity. Priccs in this sector
have tnerefore not' had to cover
wage increases to the same extent
that they have in industries such
«§ services wijere productivity in-
creases have not been as great.
The house furnishings category
includes a great many products
that can be classed as ‘price-ad-
ministered—more, probably, than
any other component of consumer
budgets except private transporta-
tion, Its behavior, again, fails to
support the contention that indus-
trially administered prices have
forced up the cost of living. One
other category, apparel, registered
a very slight- price decline over
the period, The fall in raw mate-
rial costs combined with tech-
nological changes probably bal-
anced the increased wage costs 'so
tl.)at. price increases did not mate-
rialize. Food prices also remained

~ manufactures,

virt'ually.,ﬁnchanged.. This again

.can be attributed to two influ-

ences. Agricultural prices have
fallen, but wage costs in the food
processing industries have risen,
with the result that final prices to
the consumer have remained about
constant. All of the other major
components of consumer prices
rose -during this period, but one
other category rose less than the
average. Private transportation
rose about 6%. Again as with
household appliances, the behavior
of the price of private transporta-
tion does not bear out the general-
ization that administered prices
are responsible for the inflation-
ary spiral.

Services Have Risen

If there is any general pattern
to be found in these price changes,
it is that service items in con-
sumer budgets have risen whereas
commodities have not. Dividing
the. consumer budget into these
two groups, the data show that
since 1951 services have risen 219
in price, and commodities have

‘risen only 2%.5 "

The data on wages, . prices of
corporate profits,
and the various components of
consumer prices thus present a
consistent : picture.” They do not
lead to the conclusion that the
price rises in the peridd sirice the
Korean boom can be  attributed
primarily to the presence of ad-
ministered prices in the economy
—at least not in the: sense of
prices privately administered by
large companies.’ Manufacturers
have not passed on to the public
the full effect of the increases in
their costs, and corporate profits
have not increased as a- share in
the value of output. This- resulf
should not, of course, be attributed
to virtue and restraint on the “part
of big companies, but rather to
the guneral softiess of”thesecen-
omy as a whole, and the lack of
demand strong enough to support
price increases of tne sort that
occurred during the Korean boom.

.The behavior of the inaividual
-components of the consumer. price

index also bears out.this same
conclusion, since the elements that
have risen fastest are either per-
sonal services or public utilities.

Costs Rose Faster Than Prices

What the data for the ‘period
since 1951 do indicate is that costs,
and in particular wage costs, have
been rising even more than prices,
Wages have risen faster than real
cutput. In real terms, gross na-

‘tional - product has risen about

11.5% in the five years since 1951,
or about' 2% a year. In contrast,
wages rose 32.5% in the same pe-

riod, which is a rate of almost 6%
s,

5 “Productivity, Prices, and Incomes”,
p. 131. g

TABLE IIX

Components of the Consumer Price Index
(1947-49:100)

1951
111.0
112.6
106.9
112.4
113.1
103.1
116.4
111.2
109.0
118.4
116.6
131.0°
1111
110.5
106.5
109.7

House furnishings __

Household operation
Transportation

Private

Mouibly Laber Review,

Juane $V55, 9. xG,

The breakdown-of
BUINGE Frices

i 1he Unfted Btates,

1st Quarter
1953
118.6
113.2
106.5
124.4
134.3
112.4
139.1
104.6
125.7
134.4
124.0
1755 -
135.7
1225
110.1
124.0

Percent. Change
1951-1957
+ 6.8
+ 05
— 05
+10.7
+18.7
4+ 9.0
+19:5
— 5.9
+15.3
+13.5
+ 6.3
T 4340
+22.1
+10.9
+ 3.4
+13.0

Mdy 1957, Tables Dt 8 op. G60L6E ;
#f tramsportation for 1957 is glve’n i ond D2, BB, 6602661, The

n the Survey of Current Business,

transportation for 1951 was obtained from Con-
1949-52, U, 8. Dept. of Labor, Bulletin No. 1163, p. 64,

:labor’s , demands
.creases.” Laber, similarly, is likely
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a year. Thus the increase in pro-
ductivity has not matched the in-
crease in wages, and the result
has been a rise in.costs. These
rising costs, however, -have not
been accompanied by an excessive
demand for goods. The economy
has not' faced significant short-
ages. In fact, in 1954, when an
actual fall' in demand occurred,
gross national  product in 1.rca1
terms declined at tne same time
that the gross national product
price deflator rose. Despite the
1all in output, prices continued to
rise in many sectors of tne econ-
omy, with the result that the gross
national product price deflator in
1954 was greater than in 1953, al-
though the gross national product
represented a smaller amount of
real goods. . The lack of demand
pressure' accompanying the price
rises indicates that the price in-
creases have not been due to in-
flationary pressure from the de-
mand side, but rather to rising
costs. The economy can be said
to be soft, in two senses. It is not
delivering the kinds of productiv-
ity increases that could be ex-
pected, given the rate of increase
of technological knowledge, and a
number of industries have been
operating substantially below ca-
pacity for a considerable part of
the last five years. ‘

Examines Proper Policy

Nevertheless, the attempts to
stop the price rise that have been
made so far have employed pri-
marily policies that are appiopri-
ate for demand inflation, rather
than for rising costs. Specifically,
it is argued that the economy is
spending too 'much, and that what
'is required is monetary controls
‘to prevent consumers from over-
spending. In the present situa-
‘tion, such policies can only suc-
ceed in stopping the price rise if

‘they prevent wages from continu-

ing to rise faster tnan productivity.
In a situation where businessmen
expect good profits, are making

-investments. that “will = yieid in-

.creases in prouuctivity, and gen-
erally believe in expanding mar-
Kets, they are apt to give in to
for wage in-

to make significant demands, on

.the ground that such wage in-

creases are justified given the

level of profits and_ the optimistic

expectations of the future. To stop
the wage rise by monetary means,
it is_necessary to reverse these

"expectations, to make business-

men hesitant about giving wage

‘increases and labor less insistent
_about asking for them. But such

a result- is- not healthy for the
economy either. It not only will
retard wage increases, but because
it makes businessmen pessimistic
about the future they will be un-
willing to undertake investments
to increase productivity and pro-
vide for growth. .
When a price rise is not accom-
panied by excessive demand, tight
money can achieve stability of
prices only at the cost of reducing
the rate of growth of the economy
-and perhaps risking stagnation.
There is no assurance that a tight
money policy will slow down the
increase of wages more than it
will  dampen productivity in-
creases and the investment needed
to provide for an expanding out-
put. In fact, if productivity  is
more sensitive than wages to de-
pressed conditions, a tignt money
policy may in the initial stages
before it results in unemployment
not reduce the price rise at all,
but rather, by retarding produc-
tivity gains more than wages,
cause an actual increase in wage
cost which in turn will necessitate
additional price rises, Thus a
tight money policy at the present
time may well be self-defeating.
The very elements that permit
wages to increase are the same
things that stimuiate investment
and increase productivity. The
use of monetary- policy to prevent

wage increases may also kill the
goose that lays the golden egg.

Job Data Are Poor. Guide

Much of the misinterpretation
of present conditions that has led
to-the -advocacy of a tight money
policy has arisen because of the
tendency to use the level' of un-

employment ‘as an indicator of

how  close to full capacity the
economy is operating. The devel-
opments of modern industry in
recent. years have made unem-
ployment a less reliable measure
of this than it may have been in
the past. A larger proportion of
industrial employees have tech-
nical or supervisory functionsthat
have arisen with increasing mech-,
anization and automation. Less
and.less does industry rely on the
unskilled- operative who can be
laid off directty with a drop in
output. These technical and super-
visory employees who are re-
quired to keep a plant operating
are often Lired on a salary basis,
and even when they are on a wage
basis they cannot be dispened win
when output arops by 10 or 15%.
Similarly, an increasing utiliza-
tion of tne capacity of a plant no
longer necessarily requires the
hiring of ‘additional operatives.
Frequently’ the rate of output
can be stepped up with no signif-
icant increase in the labor force.
In view of these factors, it is no
longer correct to assume that be-
cause the level of unemployment
is low the economy is operating
at full capacity and realizing its
potential rate of growth. Very
significant changes in output can
take place with minor changes in
the level of unemployment. Thus,
for example, between 1949 and
1950 unemployment dropped only
from 5.5 to 5.0% of the labor
force. Judging the level of output
of the economy in terms of unem-
ployment, one would not have ex-
pected output in 1950 to exceed
that in 1949 by ‘much more than
2%, since this is the average an-
nual change in the gross national
product in real terms that has re-

sulted from increases in produc--

tivity and growth of the labor
force. Between 1949 and 1950,
however, real .output actually rose
10%. In other words, given suifi-
cient stimulus, expansion of real
ou@put can take place without re-

quiringan equivalent expansion

in productive resources,

This example is all the more
striking, of course, since the stim-
ulus to greater production did not
occur until the middle of 1950.
The year 1956 also affords an in-
teresting example of the lack of
a direct relation between the
level of unemployment and the
performance of the economy as a
whole. In 1956, the level of un-
employment continued to fall
slightly, to less than 4% of the
labor force, but at the same time
there was no increase in output
ber manhour in the nonfarm
sector of the economy. Judging
by the unemployment level, 1956
should have been a year of high
performance—yet in terms of the
growth of productivity it must be
considered a very poor year, since
output per manhour faileq to rise
at all,

Monetary controls, of course, do
have a proper role to play. They
can be used very effectively on a
selective basis in instances where
demand is excessive. Thus oyer-
stimulation of the construction in-
dustry might well be handled by
monetary controls, Excessive con-
sumer purchasing power may be
handled by -consumer credit re-
strictions. And investment booms
beyond the capabilities of the
economy to meet may be held in
check, Again, however, I would
like to emphasize that these are
not the circumstances of the pres-
ent time,

Stable Prices and Growth

1 do- think- that under present .

<onditions price stability and a

high rate of growth of the econ-
omy are compatible, and can be

achieved without undye govery
ment interference or control. B&;
tightening- the money Spply 4
soften the: economy still fyrtpg, i°
no solution. ‘Instead, I think w:
need to make a concerteq effort
tQ. increase productivity so as
provide a level of growth that can
support an ever-increasing stanl~
ard of living, There are many
means that can be used to achieve
such a result. I personally do ot
feel’ that .more concessiong in
terms of such things as lower cor-
porate profits taxes are necessayy
in order.to stimulate investment,
On the. other hand, such devices
as accelerated depreciation, or tax
concessions for investments that
increase productivity, might wej)
have a desirable influence. In cer-
tain areas, it may be that demang
should be stimulated so that the
available resources are more tully
utilized; such increases in demand
would also encourage producers
make . investments ~that would
raise productivity.

In ‘the last analysis, the price
rises in- the present period can
really be laid to the fact that we
do not have sufficiently rapid eco-
nomic growth, and are not main-
taining the rates of increase that
could be achieved—and are being
achieved in. some other coun.rics;
There 'are risks, of course, to an
expansionary program. Demand
should not be allowed to expand
to the point where it cannot be
filled by normal growth. It is in
this - connection that monetary
controls' can be useful as a re-
straining influence, but we should
aim for a higher rate of growth
than. we have . been obtaining in
recent years.

Monepolistic Pricing Considered
My discussion up to this point
has centered around the 1‘61;11.911
(or lack of relation) of adminis-
tered industrial prices to the re-
cent price rises. But the question
of administered prices goes deeper
than this. In a dynamic economy,
it may be possible for producer.
in monopoly positions, even wllh—
out-increasing prices, to retain ior
themselves more of the fruits of
productivity. increases than might
seem justified, either on ethical
grounds -or in .comparison wili
what . they would receive }1!1dcx'
freely competitive condilions.
Such: a situaticn -might go unde-
tected . because it would not be
reflected in an absolute‘prlce rise,
‘tut .might instead be hidden in a
smaller price drop than would
otherwise have occurred. o
The gengral charge that'hai
been made against industrlalb'
administered ‘prices is that they
prevent satisfactory adaptation to
changing economic (:Ondlt'lO.l'I_S:
whether these are productmt}f
changes or changes in the level 0
demand. In the 1930’s, for l.n—
stance, the inflexibility of pro-
.ducers inadjusting to econopyi
conditions was-a matter of greal
.concern, Particular attention was
directed. {o the-failure of admin-
istered prices to fall as mpCh.a;
prices in the non—admm.lstme.
sectors. On examining this e\{l“
dence and making some Calc':‘l.‘ll\"
tions of my own, I personaty
came to the conclusion that‘lhl»*
situation could be exp_lamcg_b{)llj
grounds other than the inflexibl
ity of administered prices. .
Specifically, the admll]lle’l‘C](—
price industries were also thc,”,m
dustries where direct costs \\c(‘)\‘_'
primarily wage costs. To the S
tent that materials entered, t:lﬁ'
were largely materials from i
mineral industries, which in t‘u‘(i'.
faced large and relatively 11111‘Li”_
ble wage costs. In contrast, the o
dustries that were considered ,nl-p
to have administered prices “eri;
in_general ‘those, processing. 287
cultural materials with (l'Lb:)l'
tively small proportion of ,d-md
cost, such as food processing ¢
textiles, g
In brief, I could find no Su?

-port for the conclusion that P“']Ce‘_‘
were more. inflexible in the L[n—
‘ministered price industries.
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stead, I found that in all indus-
tries prices tended to move quite
closely with direct costs. In in-
dustries - using .agricultural raw
materials, the greater fall in the
prices of these. agricultural’ ma-
terials, than in, wages pe mitted
rices to fall more than'w ges. In
industries * where " this" influénce
was not presemnt, prices “fell
folighly, in proportion to wages.

I dg' hot think, however, that
this ‘apalysis of the 1930s is ‘par-
ticularly relevant to the situation
{oday. The economy has' changed
a dreat  deal’ since ‘then; there
have l;»een‘m‘anyI changes in in-
ctitutions, tax laws, and so forth.
Furthermore, the analysis of the
1930s referred to a-'period of de-
cline in economic activity and
lack of productivity increase. To-
day, in contrast, technological
change | is taking ' place very ra-

'Generalizing From the Individual

In closing, I would like to point
out again that it is, of course,
qmte possible for individual pro-
ducers or: groups of producers to
use.a monopoly position: to. obtain
an unfair advantage without hav-
Ing|; apy . apparent -effect :iupon
prices, for the economy as a Wwhole.
In terjns of the gross national
product  and the general ; price
level, these producers might: ac-
count for too small a fraction of
the total to have a general effect,

yet they, might still be engaging

in socially unacceptable behavior
that should be restrained. In such
a case, the ability of a. monopoly
to .manipulate price jin its. own
favor can be looked upon as an
ethical, rather than an economic
problem.

Although I have indicated that

I.do not think that administered
prices have a substantial effect
upon the economy, I do not deny

that they can exist in specific in-

stances, and that in these cases
they. may. be quite unjustified. In
some areas, individual monopolies
take on almost, the nature of pub-

lic utilities. In public utilities we.
recognize that. a monopoly form..
of organization is. most efficient,

and grant franchises accordingly.
But the companies granted the
franchises are . not, permitted to
charge whatever prices. they

choose, or thé prices that would.

maximize their return. Instead
prices are regulated in accord
with' some standard of fairness
and justice, taking into account
the necessity both for return to

the producer. and for equitable
prices for the consumer.

As our economy grows, the ad-
\(antqges of monopoly organiza-
tion in various areas of economic

activity mayiincrease; However, to
allow ‘this' to happen and ‘hot to’

introduce - suitable restraints to
prevent the “exploitation of ‘this
power 'is ‘unjustifiéd.” In these
terms, 1 think that 'the Subcom-

“mittee has'a’' very real' need' to

Aexamine‘ar_ld evaluate the role of
monopoly in the various areas of
the economy: -

Sam Smaller Opens
HOWARD BEACH, N. Y.—Sam
Smaller is engaging 'in a securities
business from offices at 152-06

Cross Bay Boulevard. !

(811) 27

IRE Investors Serv.
KINGS PARK, N. Y.—Peter.J.
Comerford,  Jr. and. George R.
Venezia have formed IRE Inves-
tors ‘Services. with - offices at 18

Norma Lane ito ‘engage in a secu-

rities business.

Y 2 it Ved
~Thomas J. Kearns Opens

" BROOKLYN, N; Y.—Thomas J.
Kearns, is conducting a: securities
business from offices at 57 Kinck=
ley Place..

Krug Associates
JAMAICA, N. Y.—Krug Associ-
ates, Inc. is engaging in a secu-
rities business . from offices at
138-54 Ninety-fourth Avenqe..

pidly in some sectors of the econ-

omy. The, manner th which' these
technological changes are ex-

ploited may well depend fin part” '’

upon the role ¢f the administered’
price industries in the economy
and . the influences bearing upon
them. I have not as yet seen any
evidence regarding the behavior
of these industries  with respect to
technological change: whether
they exploit it to the full, or
whether by neglecting potential
productivity increases they keep
growth below the rate it might
reach in a more competitive in-
stitutional setting.

Future Trend

In looking to the future, -also,
the behavior of the administered
_price industries may be importaat
in determining the effect of both
technological, change and changes
in institutional forms. For in-
stance, such developments as in-
creasing automation, or the intro-
duction of 'some form of

guaranteed._ e2nnual.wages, can-be--

“expected to increase fixed costs,
and thus ‘give the producer an
even greater stake in the stability
of prices and output. Whether his
actions under such a set.of cir-
cumstances ‘would ''be’ in'‘actord
with ., the best ' interests .of ‘the
economy, as well, as maximizing
_his own profits, is a question that
would require further study.
Again, I do not. think that -the
evidence I have cited for  the
1930s, or even that for the present
period, is very relevant to these
issues. I would ‘hope that the
Antitrust and Monopoly Subcom-
mittee might concern itself with
this ‘question, and ' might investi-
cate the feasibility ‘of different
. kinds of solutions.” It'cannot be
taken for granted that the com-
bination of such developments as
these with present forms of in-
stitutions will automatically- work
out in a way that is equitable for

LIQUID
MUSCLE
FOR
INDUSTRY

all groups concerned and’at the '

came time .s beneficial for the:
economy. as a whole. *
This discussion oi industrial
pricing has peen cast in terms of
wages, profits, and consumer
prices, and thus implicitly has
considered the interests of labor,
business, and consumers. Agricul-
tural prices have been mentioned
in passing, but something more
needs to be said of the farmer’s
stake in this problem. Industrial
price and wage policy has had a
considerable impact upon farm
prices, and so on the farmers’
share .of total output. The effect
of rising wage costs upon prices
' has been modified by the fall in
the prices of agricultural raw
materials. What price stability we
have .had, therefore, has bheen
largely at the farmer's expense,
he has faced rising industrial
prices with falling income. Cer-
tainly, any consideration of future
industrial pricing ought to take
into account not just the relation-
ship between wages and profits,
but also the rcie of the farm sec-
tor. Not to do so may mean that,
as is the case now, business and
labor together achieve their gains
at least in- part at; the cost of
squeezing the farmer.

High on the list of American business
achievement stands the swift efficient
movement of millions of tons of
material — made possible by an endless
variety of automatic, time-and-labor '
. saving machinery. Petroleum plays a ,'
vital role in this development. In ‘the
hydraulic cylinders of lift trucks, for
example, move petroleum liquids that
revolutionized the art of fast, cost-
controlled distribution. Texaco
scientists pioneered in creating these
amazing hydraulic fluids which change
pounds of pressure into tons of lift.
The chemical sinews of these liquid
muscles are the result of a partnership
of research and industry in which
Texaco scientists daily seek the new
way, the better way.
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The Gold Standard—

¥

- Retrospect- and Prospect

sterling for ' generations — thus
taking a-loss of from 2 to 3%
on the- gold itself.” And it did
what for just one reason, namely:
‘When: the Bank of England had

6ssued- a .paper money claimed to-
warry a definite value .in terms-

of gold, the Bank of England had - K
‘set-up—in" the early. 1830’s. some-

the honesty ‘and integrityto.see
to. it that the paper. money..be
rhaintained as good as gold.

~ Adam’' Smith also voices in that’
authoritative . book: some- strong:

sentiments ‘against' ever: tamper-
ing with:the ‘valué of a’nation’s
currency, once that value has been
duly  established.. Here are the
exact” words of .an oft-quoted
passage from his book:

Cites Adam Smith

“The raisingof the denomina-
tion of the coin’has been the most
usual expedient. by which a real
public bankruptcy has been dis-
guised under the appearance of
a ‘pretended payment,”

Perhaps the most outstanding
violation of the precept laid down
by Adam Smith in that paragraph
was committed by the United
States in the 1930’s when the
denomination of our $20 gold
piece 'was dishonestly raised to
$35, approximately. And the in-
flation that this country has ex-
perienced - throughout the past
quarter-century can be charged
more to that New Deal trickery
than to any other reason for the
outlandish prices we are paying
today for everything we buy—
with the possible exception of
cough-drops and chewing-gum,

Traces the U. S. Dollar

To fully understand the finan-
cial position of the American Dol-
lar today, as compared with its
status. prior to 1933, it seems best
to aelve into the histery of the
Dollar from the founding of this
nation right down to the present
{ime. In this endeavor, a compre-
hensive, chronological summary
of the opinions of our most out-
standing monetary experts will be
presented—starting with the first
Secretary of the Treasury, Alex-
ander Hamilton,

It has been said that prior to
1789 a Spanish silver coin had

- been used by .the American col-
onists, and that that coin supplied
the pattern for our Silver Dollar.
Be that as it may, the fact remains
that Alexander Hamilton, in 1792,
was instrumental in establishing
the American Dollar as a specie-
backed currency—backed in terms
of both gold and silver. The val-
ues decided upon, and adopted,
‘were as follows: 41215 -grains of
silver, 0.9 fine, per dollar; and
24.75 grains of fine gold per dol-
lar. Simple arithmetic will dis-
close that the original Dollar con-
tained 371.25 grains of pure silver.
And since this original plan called
for an inter-relationship of 15 to 1
as between gold and . silver—that
gold was to be regarded as 15-
times as valuable as silver—the
Dollar was given a value of 24.75
graing of fine gold, or just one-
fifteenth of the weight of the sil-
ver content of the Dollar,

Under that original set-up, the
U. S. went forward from 1792 for
about 40-years without
change, whatever, in those orig-
inal values—which is strictly in
accord with the gold-standard
principle of fixity of value, It
may well be added right here that
the only other basic principle of
the Gold Standard is redeemabil-
§ty on-demand, a ‘privilege’ that
has been denied to the American
people ever since the ‘
took over in 1933, but which has

never been. denied to' foreign .na--

Lions and their barks-“since those

any.

Jlargely the result of that

New Deal 'f

.

foreign agencies continue to enjoy:
the privilege of converting their
American dollars into'gold at the
U. S.- Treasury at $35 per fine

ounce of gold.

Basic’ P‘rin‘ciples
But getting back to the original

one conceived- the idea’ that the
15 to 1 relationship -wasn’t quite
right, and that it ought to be 16.
to 1, instead. And that appears
to have had some merit—at any:
rate Congress legislated that:

change into being by slightly low<" -

ering the gold-weight of the Dol-
lar from:its original 24.75 grains
to 23.22 grains of gold, resulting
in the well-known official price
of -$20.67 an ounce, which went
into effect in 1837 and was never
changed one iota until 1933 —
strictly in accord with the honest
basic principle of “fixity of
value.” And, with the exception of
the Greenback era (1861 to 1879),
the American dollar, regardless of
who its owner might be, was “re-
deemable in gold, on demand” at
$20.67 an ounce throughout those
many years. Just why these his-
toric basic principles of honest
money were entirely ignored in.
1933—principles that had been so
religiously adhered to by both
Deruocratic: and Republican ad-
ministrations prior to that in-
famous date—is difficult to un-
derstand.

Again, in the 1830’s when paper-
money was being given a good
going-over in the U, S. Senate,
Daniel Webster delivered (Feb.
22, 1834) a most instructive Ad-
dress, which carries the title “A
Redeemable Paper Currency”
among his published addresses.
On that occasion Mr. Webster
voiced these words of wisdom as
to what constitutes an honest cur-
rency: “I know, indeed, that all
paper ought to circulate on a
specie basis; that all bank-notes,
to be safe, must be convertible
into gold and silver at the will of
the holder.” He further declared
baper-money to be: “the repre-
sentative of gold and silver; it
serves the purposes of gold and
silver: and when so sustained, it is
the cheapest, the best, and the
most convenient circulating me-
dium.” He then continued: “I
have already endeavored to warn
the country against irredeemable
paper; against the paper of banks
which do not pay specie for their
own notes; against that miserable,
abominable, and fraudulent pol-
icy, which attempts to give value
to any paper of any bank, one sin-
gle moment longer than such
paper is redeemable on demand
in gold and silver.”

It seems safe to assume that the
action taken by Congress in estab-
lishing the official-price of gold
at $20.67 an ounce, in 1837, was
strong
stand-for-honesty by the Great
Webster; and that he, especially,
upheld the principle of redeem-
ability — that all paper-money
should be maintained “as good as
gold.” Aund in ‘this latter, Webster
10 doubt received strong support
from his’ fellow-Senator, Thomas
Hart Benton, who, according . to
Funk-& Wagnall's “New Standard
Encyclopedia” “earned the sobri-
quet of ‘Old Bullion' by his oppo-
sition to irredeemable currency.”

Greenback Era.

After that slight change in the
gold-content of the Dollar, in
1837, our currency. seems, to have
weathered the storms pretty well
{for about a quarter of a century.
But, in "1861.. with: the Civil War
upon us,.and ‘with heavy demands.
upon ‘the ‘Treasury, some people
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started {0 hoard gold. "And in

~-order-to conserve our gold supply‘

for the benefit of all the people,

" instead of just a few, our Govern-

ment temporarily withdrew t_he
privilege of redeemability—which
policy - continued wuntil 1879, a
period known as the “Greenback”
era. That policy, however, was
terminated by the “Resumption
Act of 1875” which restored the
Dollar to a true: Gold Standard as
of Jan, 1, 1879, -Senator John
Sherman, later to become Secie-

. tary: of the Treasury under Presi-

dent ‘Hayes, in 1877, “was chief
sponsor of that “Resumption Act.”

:And cout: “‘modern  Republicans”,

might be interested to- know: that:

-John  Sherman was: one of the-

founders: of the Republican Party-
in the 1850’s. :
Praises’ Andrew D.: White
It can 'be stated, without fear
of contradiction, that no man ever
did more to uphold the honesty
and integrity of the American
dollar than Andrew D. White,
First as 'to Mr. White: He was
born at" Homer, N. Y., in 1832, in
a family comfortably . situated,

.economically; started his college
.career at Hobart College, later

transferred to Yale, and graduated
with high honors in 1853. His first
assignment after graduation was
appointment as attache’ at St.
Petersburg, Russia; he then re-
turned to the United States,
taught History at the University
of Michigan—and served one or
two terms as Senator in the New
York State legislature. It was at
Albany that he became acquainted
with Senator Ezra Cornell—out of
which acquaintance grew Cornell
University. As testifying to the
greatness of Andrew D. White, an
oil painting of him adorns the
wall of the Yale Commons, along
with the other “Greats” of Yale
University.

While on that original “assign-
ment” in Europe, Dr. White was
able to further pursue his favorite
objective, namely, to acquire as
much knowledge as possible. Be-
ing keenly interested in History,
he delved into the facts of the
French Revolution—and he paid
particular attention to the typé
of money that France used at
that unfortunate period. From
that study Dr. White became con-
vinced that one of the greatest
curses which can be foisted upon
mankind by its political leaders
is irredeemable paper money—
such as. was inflicted upon the
United States by the New Deal,
in 1933, and which “modern Re-
publicanism” still allows to cir-
culate as though it were real
money. That dishonesty prompted
this article.

Based upon that study of what
irredeemable paper-money did
to France' in the: 1790’s—and, I
might add, did to Germany after
his death, in the 1920's—Dr. White
developed those facts .into his
monetary masterpiece
Money Inflation in France”; and
that etfort by Dr. White not only
helped John Sherman get favor-
able action on his ‘'Reswirption
Act of 1875,” but also greatly
aided in. the election of William
McKinley as President in 1896
on a gold-standard Platform—
thereby defeating William Jen-
nings Byran's attempt to gain the
Presidency in that great “Gold
Sta_mdard vs. Free Silver” cam-
paign of that year. To Men-of-
Yale, to my Fellow-Cornellians:
and. to the: American people in
general, I say: Hats off to Andrew
Dickson White! :

While space prevents going into
details- as to the many- facts
brought out by. Dr. White' in his-
promotion of the cause of Sound
Money, T will here confine my-
selt-to one brief passage from his
“Fiat Money Inflation in Frarce"”
(D. 69), which pretty clearly sums
up what is bound-to happen to
nations that resort to. irredeern-
able paper' money. Following are
his words: e

“Fiat -

. as it is today;

Quotes a Brief Passage :
- “Every other ‘attempt of the
same kind . in human  history,
under whatever -circumstances;
has reached similar results in kind

if not.in degree; all of them show:
the existence of financial laws as’

real in ‘their operations as those
which hold the planets in their
courses,” |

While a reprint. of Dr. White’s
book:was used effectively in pro-
moting success by the Republican
Party in 1896, it should not. be
overlooked that a great Democrat,
President Grover Cleveland, prob-

ably . was"a factor-in that.result;

for ‘a ' biographical . sketch . ‘of
Grover . Cleveland. - credits:
with having © “upheld ~the gold
standard, almost' alone”

But since the great majority. of

our Presidents  from 1860. 'until.

1933 were Republicans, it seems
fair to say that the Gold Standard
was essentially Republican policy.
It was Senator  Henry Cabot
Lodge (the elder) of Massachu-
setts who demanded of the Re-
publican leader, Mark Hanna,
that a gold-standard plank be
included in the Platform of 1896;
and it was Mr. Lodge who actu-
ally drafted that plank. Also it
was Senator Lodge —at Canton,
Ohio, in 1900, where he was the
Party’s representative delegated
to notify President McKinley that
he had been nominated .as its
candidate to succeed himself in
that high office — who, in that
notification address, referred to
the Gold Standard as “the corner-
stone of our economic structure.”
That being a truism—as all fair-
minded men must admit — it is
abundantly evident that for the
past 25 years the United States
has been operating with an eco-
nomic structure from which the
“cornerstone” has been removed
—and that is a very dangerous
situation, particularly since it
involves the dollar-savings of up-
ward of 168 million American
people, :

Theodore Roosevelt
M
of the Gold' Stanflard’ — a man
whom history rates as é1ie of the
greatest Presidents this nation has
ever chosen for that high office—
is Theodore Roosevelt, Of all our
Presidents it is perhaps fair to
say that none held more positive
ideas as to the functions of gov-
ernment, and none displayed
greater ardor in- expressing his
views. And on the particular sub-
ject being discussed, it can safely
be said that this nation has never
produced a stronger ‘advocate of
the principles of Sound Money
than Theodore Roosevelt—ag evi-
denced by several of his published
speeches in support of the Gold
Standard. Following are excerpts
from some of those speeches
while he was an occupant of the
White House:

At Logansport, Ind., Sept. 23;
1902: “An honest currency is the
strongest symbol and expression
of honest business life. A finan-
cial system of assured honesty is
the first essential.” . )

At Canton, Ohio, Jan, 27, 1903,
on the occasion ‘of a service com-
memorating - the birthday of the
lamented William McKinley. With
specific- reference to the great
political battle of 1896—the chief
issue of whichPresidential cam-
paign was “The Gold Standard
Versus Free Silver" — President
Theodore Roosevelt: said: “All
other -issues sank ‘in imvortance
when compared with the vital
need of keeping our financial sys-
tem on the high and honorable
plane imperatively demanded by
our position as a great civilized

-power.”

At the Syracuse State Fair, in
September, 1903: “This nation is

on a’'gold basis. The Treasury of’

the public is in excellent condi-
tion. Never: before has the per
capita of circulation been-as large
.and. this "circula-

him

during
- his - second :term’ as .President.,

next authority in supporf

tion, moreover; is of mon eV
dollar. of “which " is at p?; :\ellt;
gO]d,”_ 3 . 5
“"And - finally; - at:’ Oyster Bay
N. Y., July 27, 1904, when The,.
dore Roosevelt was being: notitjeg
that he had ‘just' been nominateq
by the Republican Party a5 s
candidate ‘to succeed himsels as
President;, . -Mr. Roosevelt' used
these seemingly sound: prophetic
words: “We know what we mean
when ‘we speak of an honest and
stable curirency: ..£0 long as
the Republican Party:is in power
the gold standard i settled, not as
a matter: of temporary political
éxpediency, not because: of shifi-
ing’conditions in the production of
gold  in- certain - mining centers,
but in accordance with ‘what e
regard-as the fundamental prin-
ciples of “national- morality ang
wisdom.™ =+

When one 'sifts out: those clear,
straightforward" pronouncements
such inspiring words and phrases
as: {‘honest ‘currency”; “financial
system of assured honesty”; “vita]
need of keeping our financial sys.
tem on the high and honorable
plane imperatively demanded by
our position as a great civilized
power”; “money every dollar of
which is at par with gold”: “We
know what we mean when we
speak of an honest and stable
currency;” and “So long as the
Republican Party is in power the
gold standard is settled . . . in
accordance with what we regard
as the fundamental principles of
national morality and wisdom"—
one may properly wonder what
Theodore Roosevelt would think
of the monetary principles being
followed today by the so-called
“modern Republicanism.” Our
present-day Republicanism prom-
ised the American Voters, Liniits
1952 Platform, that it would re-
store our currency to “a dollar on
a fully convertible gold basis"—
but, -after four years in office,
seems to have entirely forgotten
that campaign promise, and ap-
parently contended with the dis-
honest printing press paper-money
foisted*upon’ us by the New Deal
in 1933. ’

Recalls Andrew Carnegie

Another great American, a man
who knew the difference between
“hard money” and “soft money,”
was Andrew Carnegie, to whom
SO0 many owe so much. Address-
ing the Economic Club of New
York, in 1908, Mr. Carnegie laid
it. on the line in these words:
“There is only one substance in
the world which cannot fall in
value, because it is in itself the
world’s standard of value, and
that is gold, which the banks of
civilized nations have as their
reserve.”

Mr. Carnegie went on to com-
pare gold to the North Star, say-
ing, as' we all know, that tne
North Star is the most nearly
fixed in its position of any of the
heavenly bodies — that it is the
one about which the solar system
revolves. He then said that gold
occupies a somewhat similar po-
sition with respect to other com-
modities, in that gold is the most
nearly fixed in wvalue of any of
the commodities, and continued:
“To deny to gold its privilege ot
serving- as the standard-of-value
would be like refusing to call the
star, nearest of all stars to the
true North, the North Star.”

Praises Woodrow Wilson

Woodrow. Wilson was evidently
a_gold-standard man; for one O!
his first interests after becoming
President, in 1913, was that ot
promoting favorable action on the
Owens-Glass Bill — the bill that
established our Federal Reserve
System. . And- under the original

set-up. Federal Reserve Notes
swere redeemable in-geld. Unlike
‘the New Deal in the 1930’s, Wood-

row Wilson- adhered ito:the long-
established ‘policy - of his' prede-
cessors——Democratic - and Repub-
lican, alike — that paper monct
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4 should.at all. umes be mamtamed
1 as good as: gold ;
In ‘the “1920's™~ thxs nanon ‘was
fortunate in‘ having as its Secre-
& tary of the Treasury a man highly
4 skilled in finance, namely, An-
d drew W.. Mellon,. During the first
d three years-of his stewardship Mr.
4 Mellon reduced the National Debt
from $26 billion to $17 billion—or
by $9,000 i million. .*And those

dollars. possessed . a. #0%  higher-

il zold-value than the ones with
which we have been operating
i since 1933. Also 'of great impor-
tance to the people’in the 1920’s is
the fact that the dollars paid back
to them for their $9 billion of gov-
ernment bonds carried the privi-
Jege of redemption in gold, if any-
one had cared to exercise that
privilege; whereas today, any
paper dollars paid back to them
on their loan to the government
can. merely be exchanged for
other paper-dollars; for today’s
Federal Reserve Notes specify. in

fine print that they are “redeem-.

able in lawful money,”
fortunately, gold isn’t
money.”
the difference in .these -two types
of ‘“redeemability,”  for,
book, “Taxation: The: People’s.
Business” (1924), -he has thls to
say:

and, un-
“lawful’

Quotes Mr, Mellon

@ ‘“In so far as this government is
® concerned its. policy. has: been:to
keep -its  own ‘house 'in’ order;’ to
{ maintain the gold standard unim-
paired; to balance its budget; and
4 to carry out a reasonable program
i for the orderly funding and grad-
ual liquidation of the war debt.”
Mr. Mellon well knew that if
{ our currency was to remain honest
{1 —as hasbeen the case under both
§ Democratic and Republican Presi-
dents prior: to 1933'—the U. S.
must “maintain the gold standard
unimpaired.” But, unfortunately,
New Dealism” and “Modern Re-
publicanism” seem to have forgot-
@ ten that the Gold Standard played
an important part in the achiey-
@ ing of the success that has been
enjoyed by this nation.

Work of the Macmillan
Committee
Not long before the New Deal
took over in 1933—to be specific,
n June, 1931—a now famous Brit-
sh commxttee of 14 eminent econ-
mists-and financiers, known as
the “Macmillan Commxttee ? ren-
i dered a report in which they gave
strong support to the Gold Stand-
g ard in the following words:
“There is, perhaps, no more im-
portant object in-the field of hu-
man technique than that the
world as a ‘wholée should achieve
a sound and scientific monetary
system. But there can be little or
no hope of progress at an early
date for the monetary system of
the world as a whole, except as
the result of a process of evolution
¢l starting from the historic gold
4 standard.”
That pronouncement, - made
nearly ‘two years before the New
[4 Deal came into being, was en-
§ tirely overlooked by our would-be
economists of the New Deal stripe
§ —for they chose to follow the now
| discredited ideas of another Brit-
isher, 'namely, John Maynard
Kevnes, and, as . the result, our
political leaders not only com-
mitted the unpardonable sin of
devaluating’ the American-Dollar,
but also the dishonest act of foist-
Ing upon us our present “irre-
deemable” paper currency
Wwhereby this modern form of so-
called "redeemablllty merely
permits the swapping of one pxece
of paper for another. That is a
ar cry from the monetary hon-
esty followed by this nation prior
1o 1933 when, with rare excep-
tions, our paper-money was
Mmeticulously maintained as good
a8 gold.
Let’'s see just what those dis-
honest acts did to the accumulated
favings of the American people,

;Sde\ldenced by the following U
tacts:

But Andrew Mellon knew ;

i hls’by that governmental “trickery.”

© $1,200 automobile;

our present Dollar.

In 1933, our government owned
about $4 bllhon in_gold, based
upon’ $20.67- an ounce; but when'
the official-price was lalsed to $35
an ounce, the government came to
own §$7 billion in gold. Hence that
piece of trickery resulted in a
quick profit of $3 billion to the
U."S. Treasury. But let’s also ex-
amine the "'otner side of the coin.”

. $50 ‘Billion 'Robbery '*

In 1933, the' people of this na-
tion owned upward of $125 billion
of ‘dollar-assets in the form .of
bank deposxts, government bonds
and life insurance benefits already
pald for with dollars carrying a
70% higher ‘value than our pres-
ent: Dollar—assets recoverable in
definite numbers of dollars re-
gardless of the value of the dollar
itself. The 41% devaluation of
the dollar — whereby it now re-
(uires 70% more dollars ($35 in-
stead of $20.67) to equal the for-
mer value represented: by those

savings—means that the people:
were robbed of more:. than {$50;
‘billion of the real value oftheir
and : théy~
'have been paying for-that ever

accumulated savmaé‘ :
since by the’ Inflatiop, ‘brought* ‘on.

TFor example, we now:-pay: just
about 70%. more for practlcally
cverything we buy—$2,000 for a
$20 for $12
shoes; 25¢ for 15¢ milk; 5c¢ for a
3c newspaper, and so on ad in-
finitum.

If there were to be a further
“devaluation™ of the Dollar, as is
being actively promoted by a
lobby of gold-producers in- Wash-
ington, there could again be fur-
ther inflation. Those - interests
have been trying to get our gov-
ernment to raise the official-price
of gold to as high as $70 an ounce
—meaning a.50% devaluation of
And that
would be far more serious:today
than it was in 1933, for, today,

the people of this nation own

more than $500 -billion in the
form of the three classes of dollar-
assets: mentioned above; and a
50%. devaluation of the dollar

would rob the people of more:

than $250 billion of the real value
of their accumulated savings—and
we could find ourselves paying
about twice. as: much .for every-
thing as we are paying today. .

Avoiding Harm .
How can such a catastrophe be
avoided? The answer is very sim-
ple if we will be governed by the
authoritative opinion of as com-
petent a monetary expert as this
nation has ever known, namely,
the late Professor Edwin W. Kem-
merer of Princeton University.
His advice was that the Dollar be
restored to the Gold Standard, as
he clearly states in the very last
paragraph of his monetary master-
piece, “Gold and the Gold Stand-
ard” (McGraw-Hill), published
in 1944 just shortly before his
death.’ "Here are those closing
words of that ‘book:

“Tinally, the United States Gov—
ernment should promptly declare
its intention to rehabilitate its
own gold standard after the war,
and should call an international
monetary conference of all coun-
tries desiring to return to a gold
basis, with the object of formu-
lating plans.for the restoration of
the  international gold standard
and for ipternational cooperation
to makeithat standard a. better
standard.”

Thus far, however, ‘Modern
Republicanism” has ignored this
sound’ advice by Prof. Kemmerer
—it continues to confine our cit-
izens to irredeemable paper-
money, dishonest in its very na-
ture, initiated by the New Deal
in 1933. It must be admitted, in
support of national honesty, that
our government properly accords
to foreign banks and nations the
privilege of redeeming their
American. dollars in gold at the

U. S. Treasury.

Professor Kemmerer wasn't

.The Commercial and Finaneial Chronicle . .

alone in advocating return to the
Gold Standard; for Dr. Walter E.

Spahr and -his associates in the |

“Economists’ National Committee
on Monetary Policy” — whose
membership includes some 70 of
the leading economists of this na-
tion—have been actively advo-
cating that policy for more than
20 years.

Calls on Banks and Insurance Cos.
In closing, it seems fair to:.say
that bankers and insurance com-
panies have a responsibility in
this matter; they should be right
up in fl'ont demanding return to
tne Gold Standard — otherwise
they . may properly be charged
with a callous lack of interest in
protecting the economic welfare
of their customers. The President
of a large Connecticut life insur-
ance company gave recognition to
that responsibility in a published
statement before a group of lead-
ers in finance at a meeting in
Washington on Dec. 6, 1954. che
are his words:
+.1' may ‘be biased because of the
fact that my business sells money
‘for future delivery, and to me it

is' a ‘pretty wicked thing to' con-

sider- the possibility that people
will make  present sacrifices for
future protection, and then get
(«ollars of much lower value.”

While T have seen no evidence
that that executive has taken any
further - steps to eliminate this
“wicked thing,” it is my hope that
this article will help bring the
General Public. to a. realization
that irredeemable paper-money is
not real money —that only the
Gold Standard can give us ‘“real”
‘Money. -

Group Offers Celofex
Gom. Stock at $311/

An underwriting group headed
jointly by Hornblower & Weeks
and Eastman Dillon, Union Se-
curities & Co. offered publicly
on Aug. 20 a new issue of 150,000
shares of common stock (par $1)
of The Celotex Corp..at  $31.50
per share.

Net proceeds: of this sale will
be added to working capital and
used for general corporate pur-
poses.

Celotex manufactures and dis-

* tributes a broad line of building

materials, including: insulation
board products and accoustical
materials, which account for
about 60% of sales; roofing prod-
ucts, which make up about 15%
of sales; gypsum products, 15%;
and hardboard products and spec-
ialty items, 10%. Celotex head-
quarters are in Chicago. The com-
pany, with about 4,300 employees,
presently has 11 ‘manufacturing
plants in nine states.

Bullen Joins Skaife: Go.

(Spezial to THE FINANCIAL CHRONTCLE)
BERKELEY, Calif.~-David Bul~
‘len has become affiliated with
Skeife & Company, 3099 Tele-
graph Avenue. He was formerly
with Brush, Slocumb & Co. and
Walter C. Gorey Co.

" With H. Carroll Co.

(Special to THE FINANCIAL CHRONICLE)
BEVERLY, HILLS, Calif. —
Richard M. Maxwell has become:
connected with H. Carroll.& Co.,
324 North Camden Drive. He was
formerly with J. D. Creger & Co.

Two With Richard Fay

(Special to THE FINANCIAL CHRONICLE)
BEVERLY HILLS, Calif.—Clif-
ford T. Kawada and Richard A.
Marott are now with Rizhard A.
Fav & Co., 9911 Santa Monica
Boulevard.

T. R. Peirsol Adds

(8pecial to THE FINANCIAL CHRONICLE)
BEVERLY HILLS, Calif.—Louis
D. Bluman has become connected
with T. R. Peirsol & Co., 9645
Santa Monica Boulevard. He was
formerly with Bache & Co.

‘these people for
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By JOIIN

DUTTON

It Pays to Be Unorthodox Once in a While

I have often been asked by new
men who are trying to build up
a clientele just how to go abeut:
meeting enough people and what
is the best way to get into pro-
duction. ‘Sometimes men from:one
community will move to another
and they are faced -with the task
of building up anew, and their job
is snmlar to the new man who
begins from scratch, except. they
oi'ten have investment background
and experience which is helpful.

The - stock answer _is often
“Work™. That is alright as far as
it goes, but is a bit too general an
idea for most men to find helpful.
First of all you must find a pros-
pect. A qualified prospect is
someone who has a ‘need for
what you are selling and” who has
the time to see you and talk about
it. Besides, he must be in a po-
sition to make a decision without
relianee upon anyone else. If any
of these factors ‘are missing your
lead is not - qualified ‘and your
time. spent in cultivating this
prospect will be usually wasted.

Good advertising, both direct
mail and newspaper will produce
leads today and if your firm is
doing this part.of the job for you
the rest is not too difficult, First
of all 'you must follow leads. You
should have a system of calling
appointmenis
One of the most effective methods
of doing this is to follow the time
tested method of - striving for ain
appointment rather  than trying
to make a sale over the telephone,
Your first sale should be an ap-
pointment- at a'specific time and
place, It you will ‘stickito. your
guns. and .pleasantly use the fol-
lowing routine . you will make
many appointments and you will
begin to build clients."From this
lirst group of customers you will

‘them. This is where'you can afford

to be unorthodox. Here’s a. sample.
Several weeks. ago one of my
clients of several years was at his
summer home about 1,200 miles
from my office. I had a block of
stock in a company in which he
had acquired quite an interest and

I made a telcphone call to his
home about 7:30 in the evening.
We had a pleasant chat for a few
moments and I offered him the
opportunity of buying this addi-
tional stock at a price slightly un-
der his last purchase of several
months . before, He was very
pleased to do so and he appreci-
ated the fact that I had him_in
mind and called it to his attention.
I I had waited until ‘the ‘next:
morning. he may have bought -it L
anyway, buf the psychological ef- )
fect of an ‘evening call at his home
gave it a special emphasis that'in *
this case was understood without
my laboring the point.

Don’t be afraid to be unortho-
dox. Make your calls. Ask for
appointments in the evening, in .
the afternoon, on' week-ends, or
whenever people who are quali- :
fied prospects can see you. Follow

‘your.leads and make your calls.’

Have good securities to offer, goed
service to render, and try to keep .
your prospects’ best interest al- .
ways foremost in your mind: ‘Go
out to serve and' to:help people
do a better job:-with their invest-
ments, and by. keepmg so busy .,
you won’t have time to worry
about building’' a businéss and
before you realize it you will -
have done so.

obtain referrals, and you will be-

constantly working your leads,

your appomtmcnts and you wxll‘

do busmess

Telepllone Follow Up On Ad-
vertising and Direct Mail Leads
“May I speak with Mr,
Brown? . Is this Mr. J. N,
Brown? Mr. Brown? This is John
Worth of Danforth and Jones, In-
vestment Securities, Recently you
answered. our ad in which we
promised to send you information
regarding. mutual funds and get
in touch with you. I am calling to
see if it’s better to see you in the
morning - or’ the afternoon.” Say
this with a smile in your voice
and also on your face, Take your
time and make the calls. You'll
{ind that many will say “yes” they
would-like to see you either in the
morning or the afternoon. Make ;
your appointment and hang up.
You have now. made your first
appointment and by keeping to
this plan you will be able to build

up a solid ‘week’s work . of calls -

and you will begin to bulld your
clientele.

-Also,
some calls -during times of tne

week ;; when. other salesmen may .
not be thinking of working. Satur- ,

day afternoon is often a good time
to find - professional - men, and
many people who" now work a
five day -week, at their homes.
Monday night is also a good off
night and around 7:30 p.m. is a
fime when people are usually
home after a long weekend.

The Telephone Can Help You

After you begin to build up
some clients you can keep in touch
with them by telephone. You can
ask for referrals and you can oc-
casionally make a call awhen you
have something that is excep-
tionally interesting to offer to

don’t hesitate to make-

J. N.

'CANCER LIFE-LINE

Through fllms pamph]ets,
‘posters, exhibits and lec-

|

)
P

‘tures, our life-line of cancer
education reaches people in
business and industry. - !
They learn facts about. -
‘cancer which could mean
$the difference between life
'and death, For information
about a program in your
plant call the American
. Cancer Society or write
“Cancer” care of your
1y, local Post Office.

L_ AMERICAN CANCER SOCIETY
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Tegimeyer & Co. Offers
Super Food Services -
Class A and B Stock

Wm. H. Tegtmeyer & Co., Chi-
cago, Ill, is offering publicly
55,000 shares of 30-cent cumula-
tive class A capital stock (par $1)
and 27,500 shares of class B capital
stock (par one cent) of Super
Food Services, Inc, in units of one
class A share and one-half class B
share at $5.05 per unit. These
shares are offered as a speculation.

The net proceeds from this fi-
nancing are to be used to permit
the company to increase the num-
ber of retail stores serviced by it
and to make funds available to
retailers for the purchase of fix-
tures and other improvements.

Super Food ‘Services, Inc., was
incorporated April 29, 1957, in
Delaware, and qualified to do
business in the State of New York
on May 1, 1957. On May 9, 1957,
the company entered into.a con-
tract with Independent Grocers’
Alliance Distributing Co., an 1lli-
nois corporation, commonly known
4s IGA, under which it was
granted an IGA wholesale grocery
franchise for:the New York City
area. The -company commenced
business activities on May 17, 1957.

The company was organized for
the purpose of operating a whole-
sale - grocery business under IGA
franchise. -Independent . Grocers’
Alliance Distributing Co. is an
alliance of 71 wholesale grocers
whose more ‘than 5,000 associated
IGA .retail stores in the United
States .and ‘Canada do an.annual
retail .grocery volume of approxi-
mately $3,000,000,000. IGA grants

exclusive territorial franchises to |

wholesale: .grocers who, in turn,

contract with retail stores to sup-~

ply them with the food, meat and
allied' lines:‘commonly. sold in
grocery stores.’

On May ‘27, 1957, the company
entered into a contract with Fran-
cis H. Leggett & Co., a New York
wholesale grocery. house, for.the
warehousing and delivery of dry
groceries, including IGA brand
items, %o ‘the IGA Tretail ‘ stores,-
that are now or may in the future
be associated with the company. It
is in the process of procuring and
making arrangements for the
furnishing and ‘delivery of meats,
frozen foods, ‘fruits, vegetables
and other ‘grocery items to these
‘established IGA ‘stores.

' On June 21, 1957, the retail IGA
stores associated with the com-
pany numbered 31. The associa-
tion of all these stores had been
developed ‘previously by the co-
operative work of R. C. Williams
Co. and Independent Grocers’ Al-
liance Distributing Co. without
cost of Super Food Services, Inc.

ERA Shares Offered by
Singer, Bean & Mackie

Singer, Bean & Mackie, Inc,, of

New York City,
licly 100,000 shares of class A
common stock (par 10 cents) of
Electronic Research Associates,
Ine. at $3 per share.
It is intended to use the net
proceeds from this financing to
acquire or lease new plant and
production facilities; for design
and engineering costs in connec-
tion with new products; and for
working capital and general cor-
borate purposes.

Electronic Research Associates,
Ine,, incorporated in New Jersey
on April 28, 1953 is engaged in the
business of developing, manufac-
turing and selling highly technical
and specialized transistorized and
semiconductor devices and related
components used in electronic cir-
cuits and apparatus.
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The State of Trade and Industry

operations of 1955 with 169,248 completions. In August last year,
the company’s United States plants fashioned only 87,566 cars.

Chrysler Corp., meanwhile, will build 110,000 cars this monEh,
its best August volume since 162,740 were turned out in 1950.
Only 52,035 units were built in August last year.

“Ward’s” said that Studebaker-Packard Corp. ended its 1957
model car output on Thursday of last week, bringing to seven
the number of car makes finished with the old modgl run. The
others are Nash, Hudson, Rambler, Lincoln and Coniinenial.

Offsetting the Studebaker-Packard phase-out was resumption
of De Soto assembly in Detroit after a one-week suspension for
inventory adjustment plus an end to labor problems which cut
into Chrysler Division Detroit assembly on Monday of the past
week plus the previous Thurdsay and Friday. :

The reporting service noted a softening in Ford, International
Harvester and Willys truck manufacturing thus:far in August
compared with July.

The Commercial and Financial Chronicle ... Thursday, August 22, 1957

Industry-wide, truck making. increased to 20,233 -units last

week : from 18,279 the week before but remained slightly -under
July levels. ' ‘

Construction, wholesaling and service failures dipped in July,-

bringing the month’s total down to 1,059. Although continuing
the seasonal downtrend, casualties excceded slightly  the 1,018
last year and were higher than any July since 1940.. The rate of
{ailures-per 10,000 listed. cenceérns, off to 48 from 50, remained
well below the pre-war level. !

General builders and heavy construction contractors accounted

for the improvement in the construction picture, wnereas tolls:

among: subcontractors climbed, noticeably in the clectrical,
masonry and roofing lines. The dip in wholesale trade occurred
among building materials dealers and that in service among clean-
ing and repair establishments. Contrasting with the general .de-
cline in July, retail failures rose in all lines except food'and

automotive’ and the manufacturing toll increased, mostly in the-

textiles and apparel, lumber and furniture industries. Compared
with  the 1956 level, casualties remained 6 to 10% heavier in
manufacturing, retailing and construction, :

Most geographic regions reported fewer failures in July than

in June. Only three, the Middle Atlantic, West: North' Central -

and Mountain States suffered increases. Failures held everi: with -

last year in four regions; only the South Atlantic: States™ toil: "

declined appreciably. Meanwhile, failures in ‘the East and West -
ifrom a year agoand those - '

South Central States surged up 58%
in the Mountain States, 52%. |

Steel Mills Expect Output to Rise This Week to. 82.9%
Of Ingot Capacity '.
The drought is over for stezl buyers after a decade and a half
of scarcities of most items “Steel” magazine stated on- Monday
of the current week. : . ;

Practically all forms of steel will be readily ‘available "for
the remainder of the year, it added. :

The buyer, for the first time in 16 years, can specify the forin
and shape of steel he wants and be assured .of getting it within
a reasonabie delivery time. This now applies even to wide flange
beams and plates. Only a few steel products will. be difficult to
obtain over the remainder of the year. Prices will be stable and
no buyer should have to pay premiums over the established mill
or warehouse prices.

While steel supply will remain adequate, a strengthening in
demand for the fourth quarter delivery is looked for by buyers.
This is reflected in a report of the steel committee of the National
Association of Purchasing Agents. It expects a moderately in-
creased demand in each of the 14 categories on which it reports.

The greatest increase is expected in demand for hot rolled
sheets at imills, with the next greatest increase in cold rolled
sheets. Plates and heavy structurals, followed by oil country
tubular goods, are expected to be in tighter supply-demand rela-
ticn than any other steel product, this trade weekly declared.

“Steel” said that industrial production is surprising many
people with its show of strength this summer. The magazine's
industrial production index —freflecting steel output, electric
power output, freight car loadings and auto assemblies, stands
at 156 (1947-1949=100), or 22 points above a year ago. So far,
1957 ha.s'been generally ahead of 1956, indicating that the easier
availability of materials results from increased capacity and pro-
duction and not lowered consumption. -

While steel mill operation is spotty, production as a whole
was good enough in the week ended Aug. 18 to raise the national
average of steelmaking to 80.5% of capacity. The preceding week’s
rate was 79%,. )

“Stee:l” pointed out that in the Buffalo district, Bethlehem
Steel Co.’s plant moved up to virtual capacity in ingot production
whlle_ Republic Steel Corp.’s plant in that area continues at half
capacity. The Bethlehem plant’s principal product is sheets and
the Republic mill makes bars.

_Steel prices are remaining steady, except for some ‘scattered
revisions. The publication’s composite on base prices for finished
steel remained at $146.19 a net ton in the week ended Aug. 14.
In the Phllade}phin area, warchouses reduced galvanized sheets,
one of the ea_sxest.products in supply, more than $9 a ton.

_Scrap prices, in general, are steady and “Steel’s” price com-
posite on steelmaking grades holds at $53.83 a gross ton. Heavy
shipments abroad are keeping supplies low at collection points.

Tl}e American Iron and Steel Institute announced that the
operagmg rate of steel companies, having 96.19, of the steelmaking
capac!ty for the entire industry will be an average of 82.99, of
capacity for the week beginning Aug. 19, 1957, equivalent to
2,123,000 tons of ingot and steel for castings, as compared with
80.6% of capacity, and 2,062,000 tons (revised) a week ago.

The industry’s ingot production rate for the weeks in 1957 is
based on annual capacity of 133,459,150 tons as of Jan. 1, 1957.

For the like week a month ago the rate was 79.49 and pro-

" duction 2,033,000 tons. A year ago the

actual weekly productioy
was placed at 2,359,000 tons or:$5.8%. .~ K

The: operating rate is' not. comparable because - eapacity - jg
higher than capacity in 1956.° The percentage tigures for 19:6 ara
based on an annual capacity of. 128,563,090 tons as of Jan, 1,

Electric Output Rose the Past Week

The amount of eleciri¢ energy distributed by the electric
light and power industry for the week ended Saturday, Aug, 17
1957, was estimated at 12,409,000,000 kwh., according to tne Eaison
Electric Institute. Output the past-week rezistered noticeabie im-
provement above the level of the previous period.

The past week’s output advanced 339,000,000 kwh., above that
of the previous week; it rose 615,000,000 kwh., or 5.2% above tne
comparable 1956 week.and 1,597,000 kwh. over the week enqeqg
Aug. 20, 1955. o :

Car Loadings’ Moved, Fractionally  Downward
©In Latest Week'. : e
Loadings of revenue‘freight-for the week ended Aug. 10, 1957,
declined by 240 ‘cars; or..0.03%.:below the preceding: week, tne
Association of American: Railroadstreports.‘. ! Hi
‘Loadings for- the:week*ended ‘Aug. 10, 1957, totaléd: 740,471
cars, an‘increase of:25,264-cars; or'3.59%: above the ‘corresponding
1956. week, -when -loadings:were ‘affected’ somewhat by “the: sieel
strike which had just:ended, but<a. decrease of-29,780 cars,-or 3.9
lower than the correspond')_‘ng Wweek “in'11955.j S, s
U. S. Passenger Car:Output Last Weck Scored a 4.8
Industry-Wide Rise ih Daily Rate-Over That of July
~ Passenger car output for the Tatest week ‘ended Aug. 186, 1957,
according to “Ward’s ‘Automotive Reports,” marked an industry-
wide 4.8% rise in ‘thé Atgust Jdaily Tate of dssembly ‘over July
and the highest Tevel”of August. opérations in*history for I'ord
Motor Co. el ‘ i . L

-Last week’s car. output ,V»t_d;akl‘ed.- 11'8',6_14.un’its« and compared

with 118,864 (revised).’in  thg previous week.’ The past week's
production total of. cars .and trucks d@mounted to.138,847 -uaits,

v X A y

“ora gain of 1,704 units.above that of the preceding week's output,
cstates “Ward’s” |07 e b b,
-Last week the agency reperted there were 20,233 trucks made .

in the United States: - This compared -with
week and 21,679 -a year,agos RO R iy

-Last ‘week’s car 'output-dropped ‘under: that: of the: previous
week by 250 ‘cars,- while:triick :output ‘advanced by 1,954 vehicles

18,279 in; the vrevious

*"during the week." In the>corresponding :week-last. year. 98:548 cars
“and 21,679 trucks:weré dssembled; e o Lo S R I

‘In Canada, 7,450 ‘cars’ were built last week as vompated with
4,290 cars in the like period 4 year ‘ago;and 1,561 trucks as against
2,358 ‘units in the simildrperiod of 1956, <= § L

: R T b B ST AU R

Business Failurés Decline” Further ‘the Past Week
-Commercial apd ;'jlidu'strial failures fell to 222 in.<the weck
ended Aug. 15 frony 265-inthe previous ‘week, and were nolice-

ably below the 289 .0f 'th"e;éqm_‘i;slgondiﬁg 1956 ‘period, Dun & Brad<

street, Inc., repoits. . However; the toll exceeded the 216 of the
similar 1955 week, hut \was less than the 253 of pré-wsr 1959,
Failures with. liabilities "of . $5,000 or »more decreased to 198
from 229 a week, carlier;: and. were less _than ‘the 233 occurring
in the.corresponding -1956. week. A.
reported. among small Apilures; ‘with, liabilities under $5,000. and
they were considerably Leléw the similar 1956 level .of 56. Liabil-
ities in excess of $100,000 were.incurred. by 20 of the aveek's laii-
ures as against 19 in-the prior.week. .. .. .- 7
Although the manufacturing - {oll- edged: up to 39 from 37,
failures in other indtistry.and-trade groups ‘declined during the
week. Wholesalingihad 2075 against 24 a week ago, retailing 121
against 151, construction- 31.7against 38 :and .commercial -service
11 against 15. Less: coneerns failed ‘than a year ago in -all groups.
The most noticeable ‘year-to~year declines occurred in -retailing
and commercial service.i! # AT .

Failures “declined in* Tiye“'of the ‘nine major geographic
regions last week, 'With*the Pacific Coast States reporting a
decrease to 55 from-76, 'the “East- North Central States to 27 irom
40 and the South Atlantie'Statés to 19 from 30. There were mild
increases in the Middle Atlantic, West North Central, East South
Central and Mountain States. Except for the West North Central
States, failures were kelow a year ago in all regions. The most
noticeable year-tosyear declines prévailed in-the Middle Atlantic
States 'and the Pacific States. .

Wholesale Food Price Index Last Week Registercd
First Decline in 8-Week Period

_-Marking the first..décline in .ightweeks, the wholesale food
price index, compiled by-Dun & Bradstreet. Inc., fell. 3-cents to
register $6.36 on Aug, 13,; from the 26-month high of $6.39 re-
corded a week earlier. Despite the drop, the current index repre-
s&:nsfs a rise of 4.6% ovér the comparable 1956 date when it stood
at $6.08. : g i i '

Higher in wholesale price the past week were. wheat, Iye,
hams, butter, cocod; eggs and raisins, while' corn, barley, beef,
bellies, lard, sugar;-coffee, -cottonseed oil, potatoes,. rice-and hogs
were lower, TR T

- The index represents the sum total of the price per pound of
31 raw foodstuffs and meats in general use and its chief function
Is to show the general ‘trend of food prices at the wholesale level.

Wholesale Commodity Price Slips Somewhat for
Latest - Week and Year Ago

There was a slight decrease in the Dun & Bradstreet daily
wholesale commodity. price: index last weelk, The index stood at
293.66 on Aug. 12, slightly. below .the 294.91 a week earlier and
the 295.40 of the comparable date last year. Price declines oc-
curred on most grains, livestock, lard, sugar and coffee.

Wheat prices dipped somewhat s trading lagged. Jovements
of wheat into primary ‘markets amounted to about 16,736.000
bushels, compared with 17,110,000 bushels in the prior week and

1906, .

Aldecrease-to 24 from 36 was |
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. 15,833,000 bushels last -year.: Wheat, movements for the season so

far totaled 129,0516,000 bushels;’ against 130,033,000 bushels in the
similar ‘1956 period. : Except: for some scattered orders from Ger-

" many, export buying of wheat was limited.

While prices on oats and soybeans fell fractionally, corn prices
advanced somewhat. However, corn trading in Chicago was notice-

" ably below ‘that of boti the prior week and a year ago. Corn

stocks .in: Chicago were estimated at' 24,500,000 bushels, nearly
twice the size of those of last 'ycar. Although purchases nf soy-

beans on the Chicago Board -of, Trade fell considerably below.

thos;e of a week earlier, they ‘noticeably exceeded comparable 1956
levels. . e S i
-A moderate decline in purchases of flour resulted in slight
price declines 'for the week. Although buyers from Venezuela
stepped up their orders, over-all export trade in flour was slug-
gish. . Flour receipts at New York railroad terminals on Friday
t()tﬂl(‘d.38’,140 sacks, with 3,825 sacks for. export and 34,315 for
domestic use. o ' i )
: Despite- increased  export business, rice prices dipped frac-
tionally "last ‘week as.domestie buying. slackened., Sugar prices
were -moderately ‘below those. of ‘the previous weel, reflecting a
decrease -in. transactions..:
There Was & substantial rise in “cocoa prices as domestic buy-
ers competed for recent impeorts from Brazil, ¢
New: York \rvar_eh'ouse stocks _of ‘cocoa ' fell
compared With 430,367 bags last year. Cocoa arrivals in the United

States so far this year totaled 2,243,409 bags, while foir the ‘com-'

parable pericd last year they amount¢d to 2,948,681 bags.

There was a. moderate decline in pork trading during the
wecelk and Tiog prices fell below the record levels of the preceding
week. - Increased receipts boosted.cattle.supplies.in Chicago to the
highest level in :three wecks. Both prices,and trading of cattle
were close to ‘those” of ‘the prior week.  While lamb receipts in

- Chicago’ rose somewhat ‘during ‘the week, they were below, those

of the compatable 1956, week. Lamb.prices.declined, as trading

sagged.: Sluggish. trading resulted in a moticeable decrease in lard

futures prices. ) s Yl b
Cotton fiitures prices .continned :to- decline: the. past week, as

trading in distant futures.slackened. - . oo

The United States Depairtment:of {Agrieulture -estimated that
1957 cotton crop- output:would: be 11,897,000 ‘bales, somewhat:less
than earlier private estimates, .« =Lt . o™

According - to - the "New “York" Cotton" Exchange, the total
domestic supply” of “cotton for: the“sedson: now: starting is about’
23,200,000 bales. Exports for the season just”ended amounted to
about 7,700,000 ‘bales and the' Departinent”of- Agriculture expects
a total of about 5,000,000 balés to be exported in the season now
getting underway. . P et

Trade Volumchracti011u11)f Hi'gl.l‘cr‘:fobr Latest Week
And Year Ago '

Continued reduced-price sales promotions helped sales of
men’s and women’s Summer apparcl remain. at a high level last
week. Best-sellers were sportswear and betier colton dresses.
Although the call for Fall dresses, coats and suits expanded appre-
ciably, sales were below expectations.” Men’s stores reported
noticeable gains in purchases of Fall suits and overcoats, while
interests in lightweight suits continued close to that of the pre-
ceding week, Despite appreciable gains in linens, draperies, and
kitchen utensils, total volume in household goods slackened and
fell somewhat below a year ago.. While interest in furniture and
air conditioners was high and steady, purchases of major appli-
ances dipped slightly. The buying of new passenger cars advanced
appreciably, and equalled that of a year ‘ago. There was a frac-
tional rise in total retail velume.over that of both the prior week
and the similar period a year ago. el m AR

The total dollar volume of retail trade.in:the period ended

on Wednesday of last week was 1% below to 3% higher than a
year ago, according to estimates by Dun & :Bradstreet, Inc. Re-
gional estimates varied from .the comparable 1956 levels by the
following percentages: Middle Atlantic, West North Central and
Mountain ‘States +2 to 4-6: East South Central 41 to -}5; West
South Central and Pacific Coast —1 to -}-3; South Atlantic —2 to
+2; New England —3 to 41 and East North Central —5 to —1%.

Larly cgnsumer buying of Fall apparel encouraged retailers
{0 increase their orders for women’s Fall coats and dresses and
men’s topcoats and suits. Best-sellers in men’s furnishings were

white dress shirts and neckwear. Transactions in woolens and -

worsteds advanced appreciably and wholesale stocks were limited.
Increased trading in print cloths helped boost total bookings in
cotton grzy goods somewhat over those of the preceding week.
There was an upsurge in orders for toys and dolls and volume
excceded. that of a year ago. A substanlial gain from a week
earlier in-the call for furniture, housewares, and draperies oc-
curred. Wholesale volume in air conditioners and refrigerators
slackened, while volume in television sets and automatic dish-
washers improved. Food buyers were interested in fresh meat,
frozen foods and most dairy products.

Department store sales on a country-wide basis as taken
from the Federal Reserve Board's itdex for the week ended Aug.
10. 1957, increased 3% above the like period last year. In the pre-
ceding week, Aug. 3, 1957, no-change (revised) was reported. For
the four ‘weeks ended Aug. 10, 1957, an increase of 5% was re-
corded. For the period Jan. 1, 1957 to Aug. 10, 1957, an increase
of 49, was registered above that of 1956.

Retatl sales volume in New York City the past week showed
gains of 9 to 119 above the corresponding period in 1956.

Low temperatures and less than average rainfall, according
to tradc observers, spurred refail trade.

According to the Federal Reserve Board’s index, department
store sales in New York City forthe weekly period ended Aug. 10,
1957, increased 8% above that of the like period of last year. In
the preceding week, Aug. 3, 1957, an increase of 3% was reported.
For the four weeks ending Aug. 10, 1957, an increase of 5% was
registered. For the period of Jan. 1, 1957 to-Aug. 10, 1957, the_mdex
recorded z rise of 49 above that of the corresponding period of
1956.
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Our Reporter on Governments

By JOHN T. CHIPPENDALE, JR.

‘The Government bond market is still trying to adjust itself
to the rather sizable increase in both the prime bank rate and the
discount rate and this means light volume with prices at or just
above the lows for the year. Demand for the shortest Treasury
issues and selected intermediate term obligations is good, with the
two-four year 4% note still finding favor with investors. Compe-
tition for the available supply of investment funds is as keen as
cver; with non-Government bonds still in a more favorable position
than are the Treasury bonds, because of the better yields that are
obtainable in the corporate, state and municipal issues.

Because of the uncertainty that is surrounding the business
picture there -are reports of important switches ‘being made into
income bearing obligations. Also, because of the defensive econ-
nomic pattern, there are opinions that the hardening of interest
rates may be close to a peak now.

N
S}*;orLTcrm Issues in Principal Demand
The interest in Government securities, according to advices,
is still very much on the limited side, with the exception of the
shortest maturities. There is no shortage of the most liquid Treas-

~ury securities since the Government has been using this medium
‘to raise the bulk of its new money. However, because of the
'ancex'tainty that hangs over both the bond and stock markets, more

money is being put to work in the short and most liquid Govern-
ment - issues pending clarification of the trend in the equity and

‘money markets,

 Interest Rates to Stabilize at Present Levels?

The -increase in the prime bank rate and the subsequent
increase in the discount rate has brought these rates to the highest
levels in more than 30 years. Nonetheless, in spite of the uptrend
in cost of obtaining funds, there are not a few money market fol-
lowers who are of the opinion that the recent increases in loaning
rates could be the high level for interest rates for some time to

come. They point out that the trend of economic conditions indi-

.cates considerable uncertainty in the business picture, and the

fall recovery will be much less than had been expected in many
quarters. There is also some evidence, through the defensive action
of the common stock market, that there is more than a modicum
of uncertainty about the future trend of business.

Monetary Authorities Still Inflation Conscious

Nevertheless, the inflationary pressures, according to the
powers that be, are still very strong and are not showing any real
evidence of abating yet, and this must be taken to mean there
will be no let-up in the money tightening and credit limiting oper-
ations of the monetary authorities. Also the fact that the Central
Bank rate was pushed up %% to 3%2% by many of the Federal
Reserve Banks is to be taken as proof that the existing monetary
policies are to be continued for the foreseeable future.

To be sure, the raising of the prime bank rate from 4% to
4149 was responsible in some measure for the sizable increase
in the discount rate from 3% to 3% %. However, the discount rate
has not been a penalty rate for a long time and as long as. the
member banks do not make excessive use of the discount privilege
at the Central Banks, and they have not done so thus far, the
upping of the discount rate means only confirmation of prevailing
policies. However, a Central Bank rate of 3% and a prime bank
rate of 414 % might have been too much temptation for the member
banks to resist, and this could have brought about such sizable
discounts at the Federal Reserve Banks that it would have ad-
versely affected the money tightening operatigns of the monetary
authorities.

Capital Borrowing Remains Substantial

The demand for money for capital purposes continues to be
very Iarge,' even though the next two weeks are usually the
slowest ones of the year for new money raising. The calendar of
corporate, state and municipal offerings for the fall is very large
and there are no signs yet of a let-up in the flow of new issues.
The pressure of these new offerings will continue to have an
influence on the level of interest rates and, unless there is a larger
demand for them than currently indicated, this means high rates
for ‘the new issues that will be put out for sale this fall. This
means also that the competitive position of long-term Government
bonds will be bettered only when they go to the lower levels.

[

. share on the common stock.

Smith, Barney Group
Sells Atlantic Ref.
41/,% Dehentures

A nationwide group of under-
writers managed by Smith, Bar-
ney & Co. on Aug. 20 offered to
the public $100,000,000 of Atlantic
Refining Co. 412 % convertible
subordinated debentures due Aug.
15, 1987, at 100% plus accrued
interest.

The debentures are convertible
into common stock at $53 a share
until Aug. 15, 1962 and thereafter
at increasing prices.

The debentures will have the
benefit of a sinking fund which
will begin in 1967 and is designed
to retire 60% of the issue before
maturity. For the sinking fund
the debentures will be redeemable
at 100% and accrued interest.
They also may be redeemed at
any time at the option of the com-
pany at prices ranging from
104% % to 100%, plus accrued
interest.

Of the net proceeds from the .
sale of the debentures 'Atlantic .
Refining ‘will ‘apply $81,000,000 to '
prepayment of outstanding bank
loans. The bank loans were in-
curred in connection ‘with ‘the
company’s = policy of increasing
crude oil and gas producing ca-
pacity, including the acquisition’
in 1956 of ©oil and .gas properties
from Houston Oil Company for

© $42,427,000 and deposits during

the first five months of 1957 to
$27,192,000 committed for pay- '
ment for additional concessions in

- Venezuela. The balance of the net

proceeds ‘will be added to the
general funds of the company.
Consolidated gross operating in- "
come of the company during the '
six months ended June 30, 1957
totaled $302,047,000 and net in-
come was $25,293,000, equal after
preferred dividends to $2.74 per '
common share. In the comparable
six months of 1956, consolidated '
operating income amounted to:
$275,196.000 and net income was
$22,149,000 equal after allowance
for preferred dividends to $2:40 a

'

Three With Weston
(Special to Tae FINANCIAL CHRONICLE)

LOS ANGELES, Calif—Dewey
D. Davidson, John D. Varis and’
Saul N. Yarmak have been added
to the staff of Daniel D. Weston
& Co., Inc.,, 618 South Spring
Street. Mr. Yarmak was formerly
with Bennett-Gladstone-Manning "
Company,

Specialists in
U.S. GOVEKNMENT
and
FEDERAL AGENCY
SECURITIES:

| AuBrEY G. LANSTON.
& Co.
INCORPORATED
20 BROAD STREET
NEW YORK
* * n

CHICAGO BOSTON
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Continued from page 16

“that the 1ising price of the prod-
ucts—or commodities—that people
buy have had relatively little ef-
fect upon the consumer’s pocket-
book in recent years; and that
most of the increase. in the Cost
of Living Index has resulted from
the rising price of services—or
non-commodities, if you will. Thus
since 1951, he says, the price of
services—as recorded in the Index
—has risen 21%; while the price
of commodities has gone up only
2%.. And he concludes ‘with this
simple statement, which I should
like to quote with emphasis:

“It is not possible to maintain,
in view of the statistical evidence,
that administered prices have been
primarily responsible for the. in-
flationary spiral,” = .

That is Dr. Ruggles’ statement;
end that is what the evidence
clearly shows.. Yet in the face of
the indisputable facts, :which 'are
| readily available, to anyone who
[ cares.to look them up,,the belief
still seems to persist that there is
something ' special and. different
about steel—that a rise in the
price of steel can somehow touch
off a new round of inflation; and
that it will quickly affect the sen-
sitive pockethbook-nerve of every
man, woman and child in America.

l'resein‘ing the Facts to Dispel an
: Economic ‘Superstition

That is sheer economic super-
stition; and it behooves us, I think,
to expose it as such. for if tigs
committee is to coniribute—as, I

" hope' it will—to a broader public
understanding of the real causes
of: inflation, it: must deal in.facts,

“and not in unsupvorted assump-

. tions, however long those assump-
{ions' may 'have been an estab-
lished part of our national folk-
lore.

Now what arc the facts? :

Well, the New York “Times,” on
Morch 10 of this vear, puklished

- a front page story in which it ana-
Ivzed the changes in the Cost of
Living Index  since 1952, and
showed. what has happened ‘to the
nri~n of call of ‘the major items
which. are covered by that Index.

- This story. written v Edwin L.

" Dale, Jr., the “Times’” economic
correspondent, showed —just as
Professor Ruggles  has shown—
that the price of the things which
people bought during this period

~ had remained relatively stable;
but that the price of services—oxr
non-things, such as transportation,
medical care, laundry, haireuts,
rent, and so on—had risen sab-
stantially, And to illustrate the
minor role that industrial prices
have played in this picture, the
“Times” made this significant
statement:

“Though it may seem siirpris-
ing,” said the Tiines, “the price of
stecl eould: practically double and
the cost of living would hardly
show it. Between 1951 and. 1955,
the price of steel 'rose 14%3 but
the price of household appliances
~—washing machines and the like
—actually declined by 13%
- -How can_ this pe? Well, the
most authoritative explanation un-
dnubtcdly comes from Dr. Ewan
Clague, wha as U. S. Commis-
sioner of Labor Statistics for many
vears; must be regarded ‘as our
leading expert--on-— matters per-
taining to the Cost of Living Index
«~—or the Consumer Price Index, as
it is now called. . . ' i
In August of last year, 'Dr.
Clague said that a rise in’ steel
prices has only a “negligible” ef-
fect upon the Cost of Living Index
because the amount of steel in the
consumer dollar js so “tiny.” And
that, of course, is the crux of the
matter. All the money that the
American people spend for steel
-iN @ year.is so small in compari-
-soun to their total expenditures for
all of the other things. they buy,
that any change 'in‘the price of
o - : ;

movement of other

age family’s budget..

cigarette.

riot,

as great: as the total
that ‘has occuired in

something about it if we could..

union that year, our workers could
seek a wage increase; but. they
could not strike to ohtain. it.

£o instead of granting the un-
ion’s demand for higher wages,
we determined to reduce the price
of our products by $25 million—o¢
an average of about $1.25 per {on.
Reductions on individual products
ranged from $1 to §5 per ton and

products which we hoped would
bear most directly upon the cost
of"livine=the kinds of steel, in
short, ‘that go into ' automobilcs,
household appliances, tin cans,
roofing and ‘siding for ‘buildings
and various wire products such as
nails, wire netting and fencing.

Now remember, please, that at
this time steel prices were al-
ready lagging - far behind - other
prices generally, Trom 1940 to
May of 1948, they had advanced
only 40%; while the price index
of all commodities had gone up
21 times as much; food products,
3% times as much, and farm prod-
ucts more than four times as much
as steel.

in announcing this price reduction,
Beniamin Fairless—then President
of 'the Corporation—made a state-
ment which sounded very much
like'some of ‘those we hear today.
He said: - :

“We in United States Steel be-
lieve that costs and prices in gen-
eral are tco high today for the
good of the nation. We are firmly
of the conviction that American
industry and labor should coop-
eratively do everything in their
power to avoid further. increases
in costs, which—if permitteq to
occur—must result in higher prices
for almost everything .we buy.
Certainly the best interest of all
of our pegple. will not be served
bv a further lowering in the pur-
chasing power of the dollar.”

Mr, Fairless went on to express
the hope that our acticn would
have a “beneficial effect through-
‘out the nation,” and {hat it might
l]_elp to bring “an early stabiliza-
tion or reduction in the cost of
living.” But he also made it .clear
that if costs and wages continued
to move forward elsewhere on a
broad front, we would have to re-
scind our price cut and grant wage

e
! ’ i
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Steel Industty a Victim of Inflation

steel is overwhelmed by the price
goods and
services which make up the aver-

In fact, the recent steel price
increase would affect that budget
by. about . 4/100 of 1%. That is
considerably less than one cent a
day for a $5,000-a-year budget—
or not even enough to buy one

But perhaps the most conclusive
evidence on this question is to be
found in the records of U. S. Steel
itself. Several years ago—on May
1, 1948, to be exact—United States
Steel tried to lend what weight it
could toward slowing 'down the
inflation that was then running

1n the previous year, 1947, the
Cost of Living Index had jumped
14159, above the level of the vear
betore. Thot wus the largest an-
nual increase ever rccorded dince
the. First World. War period: and
it is interesting: to note, in pass-
ing, that.this 14%5% rise in that
one year was more than 315 times
inerease
the past
three years put together. We were
deeply concerned about inflation
—as we still are—for among the
industrial population of America,
the steel industry has been one of
the principal victims of inflation.
It was a major problem for our
company -and we decided to. do

- Tortunately, we had a uhique
-opportunity to do so, for uncer
the terms of our contract with the

applied varticularly to those steel

But still, we cut our prices, and -

has gone up 11 cents. per pound:
‘butter 39 cents, and rourd steak

59 cents; and all of us recognize
that this is the inevitable effect
of inflation. But when the price
ol steel moves up just three-t_entl}s
ol one cent per poux}d—as it did
on the first of July—it is declared
to be a matter of grave national
concern.

The truth is, of course, that dur-
ing these 17 years, the. value of
the dollar has sarunk to slightly
less than 50, cents. That means
that each penny spent for steel to-
day is really one half a penny. So
ihe price of steel has really gone
up very little in terms o§ an un-
shrunken dollar. It is mainly that
ithe value of money has gone down.

“T-1” Steel Saves $800,000 in a
New Bridge

And thén there is the matter of
quality—-the change in the intrin-
sic value and usefulness of that
pound of steel—which is S0 often
overlooked in these discussions of
steel prices.. To compare the price
of our 1957 model steel with that
of our 1940 model is a good d_eal
like trying to compare the price
of a 1940 radio set with a 1957

increases in fairness to our em-
ployees.

Learning Three Important Truths
From a “Noble Experiment”
What happened? . Other unions

demanded another big round of
wage increases —and, got them.
Other companies had to raise
prices to pay for them, Our c_osts
kept soaring skyward. We might
as well have tried to stop an ex-
press train with a peashooter. So
three months later, we had to re-
scind our 'price action, increase
the pay of our workers, and try
to catch up with the parade that
we had fallen so far behind,

This . “noble experiment,” how-
ever, was not a total loss for it
taught us three important truths
that. I hope may. somecay .Le
widely understood: First that no
one company, no one industry, and
no one union can alone stop the
march of inflation. Second that
newner vne swel mdusury nor any
other industry ever sets the wage
paticrn in America; for the post-
war wage pattern has been a
never-ending spiral in which each
industry, in its turn, is called on
to pay a little more than the pre-
(-cding“in,dustry did, and the next
industry” must then 'pay a. little
more than that. And third, we
lecarned from the stark statistical
evidence, that a cut in steel prices
produces no discernible or identi-
fiable effect upon the cost of liv-
ing. The actual mathematical facts
may interest you:

Our price reduction took cffect
on May 1 of 1948. From January
through, April of ‘that year, the
cost of living had risen only threc-
tenths of one percentage point;
but no sooner had our price been
lowered than the éost of living
began to rise sharply. In the next
three months it rose two wliole
percentage points,

Towards the end of this time we
had to give up and raise wages
and prices substantially. And what
happened to the cost of living? It
went up one-half of one percent-
age point in the following month
and then began to drop steadily—
not only throughout the balance
of the year, but throughout all of
the following year until it reached
the lowest point it had seén in 22
months!

And so if we are going o in-
vestigate steel prices at this hear-
ing, by all means let us investigate
steel prices; but in so doing let us
not delude ourselves or anyone
else into the notion that we are
thereby striking at the roots of
inflation.

kind of steel we sell today could
not have been purchased a!; any
price in 1940, because it sxmply
didn’t exist. And while the price
of these new steels, such as high-
strength and alloy steels, is neces-
sarily higher than that of the
older-type carbon steels, it may
actually represent a lower cost to
the purchaser.

A case in point ‘is the new
bridge that is being built across
the Carquinez Straits in Califor-
nia. Instead of using the old-fash-
ioned steels, the. engineers of the
State of California are using our

for many of the principal mem-
bers of this bridge. And by using
this higher-priced steel, they esti-
mate that they will save $800,000
on the over-all cost of the struc-
ture., )

So statisticians who ignore this
all-important factor of value will
conclude that the average price
of the pound of steel we sell has
gone up. But in the light of the
new types and usefulness of these
higher-cost products, has it really,
gentlemen? Or perhaps has the
price of steel gone ‘down. as an
actual matter of value per pound?

T'll leave it to you; but one thing
seems crystal clear. to me; that
when viewed in its true perspec-
tive, the price of steel is amaz-
ingly low; for steel is not only the
cheapest, by far, of all the com-
mon metals; but, with surprisingly
few exceptions, it is also cheaper
" —pound for pound—than almost
anything else you can buy.

To put it in the politest possible
terms, therefore, let me just say
that the so-called “high price of
steel” is in my opinion .another
myth, pure and simple. Conceiv-
ably this myth has been born of a
natural desire to find some con-
venient scapegoat upon which to
blame our inflationary troubles.
If so, however, it is my purpose
to see that United States  Steel
does not become that scapegoat!

Modern Industrial Miracle:
734-Cent Steel!

On the -contrary, let us try, at
least, to bring a little helpful per-
spective into this whole steel price
picture.. It is povularly supposed
that the price of steel is too high;
but, I wonder whether one person
out of ten, in this country, has the
remotest idea what the price of
steel actually is. '

Today steel is selling for about
734 cents per pound. That is the
average price that U, S. Steel is
getting for all of the ' carbon and
alloy steel that it ships. Yet to
produce this steel it must use bil-
lions of dollars worth of equip-
ment, the labor and skills of hun-
dreds of thousands, of men, and
mountains of raw materials gath-
ered from many parts of. the world.

It seems to me that in compari-
son with almost everything clse
we buy 734-cent steel must be re-
garded as something of a modern
industrial miracle. d

And how much has the price of
steel gone up since this broad. cv-
cle of inflation began back in
1940? What is the sum total of all
el the price increases that have
occurred in steel in all of the past
17 years put together? Why, about
4%4 cents per pound!

During -this same period, other
basic necessities of life have also
risen in price. Bread, for example,

Mere Assumptions Clutter Up
Landscape of Understanding
In these hearings, we are pre-
pared to present the whole finan-
cial story of United States Steel,
as it stands today after 17 years
of inflation—the facts about our
costs, our prices and ourprofits,
But in my statement | here this
morning, I am impelled tor discuss
a couple  of. other free~wheeling
assumptions that have been stand-
ing unchallenged in the, record,
and that seems to me to be con-
siderably cluttering up the land-
scape of proper understanding,
One of the most persistent of
these unfounded assumptions is
that a big corporation, like United
States Steel, has no real competi-
tion; that it thus enjoys “monop-
oly power” or “concentration of
power” which enables it to boost
its -vrices to what have been de-
scribed here, I believe, as unen-
‘durable levels

"; and that in this.

iy

color television. In many cases the -

new, high-stréngth, “T-1" steel

i
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way it reaps fabulo
public interest to th.
withstanding,

But- that is the asgy
What are the facts? Doeg
States Steel really Posse
kind of power? Does
get these fabulous. pro
look at the record:

When United States Ste

cieated, 56 years ago, it v

l)iggest corporation Amerj

cver seen up.to that tim
duced twice as much st

(A

Now self -

all instinets; so if Uniteq
Steel did possess, in thog
the “monopoly power’

it would have expanded i
duction at the expense of i
petitors; or certainl

ground against ' them. In

cvent, we would expect to fing

that United States Steel

still produces no less than 667

ol the total domestic
it did back in 1902.

The' fact is, however,

out

not. Today.it. produces less tha
30% of the steel that is made in

‘America; ‘and where o
turned out twice as much

ol its competitors put together, its

competitors now turn ou

than twice as much as it docs,
It is true -that U. S. Steel hgs

grown during this period and

that, last year, it produced about

three times as much stee

did in.1902; but its competitors
have - grown. far more lustily.
They produced 15 times as much

steel as they did in 1902!

Yes, over. the ycars,
States Steel’s share of to
mestic production has d
continuously, rizht down

present day, while its co vpetitors

have taken an. ever-inc

share of the market away from if.

For every ton of steel-mak
pacity that we have added

these years, our competitors have

added almost three tons t

capacity; and this year—for the
first time-—ouv share of the total
capacity of the industry dropped

to 29.7%.

These.are the facts. Here on t'h(z
record itself is the most CO!].CIUSI\'(‘:
possible evidence of the vigorous

competition that exists \}'it
steel industry. To, persist
discreditedq assumption tha

is an absence of eompetition in

steel, is to renounce reality

cling: to: delusion., And {o argue
that concentration in this industry

is on the rise, is merely to s

concentration among the sma]lcr
companies is increasing at the c.j<‘~
pense of United States Steel. This,

then, is a new concept of c

tration—a kind of concentration

in reverse!

Steel Must Compete With
Materials of All Kinds
Let us'not forzet, moreover, that
vigorous and successful as U. S

Steel’s competitors'have bee

are by no means the only qon}[‘ﬁ':
tition which we must meet in se

ing steel. With American

rates three times as high as thos¢

which are paid to steelw

abroad, we face increasing com-

petition from foreign impor
in certain product lines, thi
petition has cut heavily in
market.

Beyond' that, foo, is the i”“ﬂ”f:
competition that steel faces {10

other industries producing
of ‘products’-that can be-u
substitutes for steel. Thus

numis striving mightily to ‘:‘fpm?“
steel in the automotive marke

the building industry, and i
tainers.
against steel in the manufac
pipe, and for hundreds of
uses. Detroit has been exper

ing with the use of fiber-glass el
automobile bodies. The st‘cc f tite
produce for the :nanufacture 0
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.and other substances. In the coU"
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iy re-stressed concrete, wood, ma-
;. slate, asbestos and other
: m-‘ltérials too numerous to men-
tion. And always it must compete
against other metals such as cop-
per, bronze, lead, magnesium, and
50 0Nn. 4 : i
S0 let no one suppose that the
customers ;of any steel company
¥ .c unresourceful in ~protecting
# (heir own interests. They will buy
their needs from the company best
ablc to compete for their patron-
age in terms of price, quality,
service, dependability and avail-
ability. And in the end, they alone
will decide—as the ‘American cus-
# tomer always does—which com-
1 panies shall’ grow, 'which shall
bl wither, ‘which “shall "survive and
il which shall .di2. . Theirs is: the
tt power “to regulate and'to control,
i} But still it.is"assumed that big
i companies, like U.-S. Steel, have
4 some mysterious and undiscovered
i1 power to reap. fabulous profits at
1 the customer’s expense.. And that,
i too, is a myth—a carefully culti-
i vated and widely! exploited myth
it which ‘is perpetuated very simply
by those who decry.the total cdol-
H lar profits  of big ‘companies,
i without relating those profits to
volume of sales, increased invest-
& ment, or anything-else that would
give them meaning.
{ -So we hear that Mr. X made a
i profit of only $3,000 on his little
1 business last year, while Corpora-
tion. Y gouged a billion. dollars in
4 profits out of its customers.. And
that, of course, is sinful, and un-
conscionab}e, and un=American,
But who bothers to point out
4 that My, X is the sole owner of
“his. business. and. has invested a
total of $10.000 in it; while Cor-
poration Y is owned by o million
shareowners, cach of whom in-
vested 810,000 in it. So the
“greedy” owners ‘of this “giant”
corporation had a protit of $1,000
apiece and a 10% reéturn:on their

money: while “poor” Mr. X 'got

three times as inuch profit and a
return of 30%. on. his investment.
Which of them, then, made the
fabulous profijt? ,

Now I know, of course, Mr.
Chairman, that no member ol this
Committee, nor of its statf, ‘has
any intention whatever ol distori-
ing the profits of U. S. Steel or
any ‘other company; but in view
of the ‘widespread misrepresenta-
tion that has occurred in other
quarters, 1T have used this illus-
tration to emphasize the necessity
of measuring profits always in
meaningful terms.

And with that thought in mind,
let us see how the profits of
United. States Steel compare with
those of other corporations.

Las month, “Fortune” magazine
published a list of the 500 largest
manufacturing companies in
America; and it ranked them ac-
cording to size on the basis of the
dollar value; of. their sales last
year,

Now if youilook at this list, you
will find :United States Steel in
fourth place in size of sales. 1t
stood third in -assets and invested
capital. It also stood third in the
total number of jobs it provides;
and fifth in the number of stock-
holders whose savings have been
invested in the enterprise. Now
these are the measures. ol the
service which U. S. Steel has per-
formed for the total economy and
for the nation.

‘Shattering .a Popular Illusion
About Excessive Profits

But how about the rewards it
has received for these services?
Does United States Steel rank
fourth in prefits as a percentage
.of sales? Not at all. It ranks in
123rd place on that basis. Well,
then, how about profits as a re-
turn on invested capital, however
limited the wusefulness of ‘the
measure may be. Was it number
four on this hit parade? No. I'm
afraid not.. It ranked 243rd
on that basis.. And .among the
companies which -stood far above
it on both of these counts was the
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smallest company in the entire
list—number 500.

Mr, Chairman, a little study of
the facts as they are reported in
this “Fortune” magazine article
will completely shatter the popu=
lar illusion that big companies
have been fattening their profits.
Taken as a group the 500 largest
companies of this year increased
their profits by 2'%% over the
levels of last year’s top 500; but
all’ the other industrial corpora-.
tions—all the littler ones which
did not rank among the first 500
—increased their profits, as a
group, by 20%.

In - the. light..of these facts,
therefore, it is pointless to argue
that bhig, profit-hungry business
has been' responsible for the re-
cent inflation. jin fact—in the
light of the government’s own fig-
ures—it .is impossible to argue
that profits have contributed to
inflation at all, '

“These figures show that the
total profits of all corporations,
alter taxes, were $22.1 billions, in
1950 .and that they" have never
been as large as that since then
without even considering the de-
¢lining value of those dollars of
prolits. And whereas profits rep-
resented 9% of the total national
income in 1950, they had shrunk
{0 only 6% of the national income
by last year.

So it is a little difficult for me
to understand how shrinking
profit levels can cause inflation.
Compensation of employees, of
course, has risen by $87 billion
during this same period: and as a
share of the total national income
it has increased from 64%¢ to 70%.
So if it is the belief of this Com-
mittee that “concentration of
power” may have something to do
with tising prices, I would merely
suggest that perhaps yvou gentle-
men are looking on the wrong
side of the bargaining tabples.

1 am aware, of course, that U. S.
Steel is often blamed for waze
inflation. It is.said that we do not
reatly fight against uneconomic
wage increases,.becau.e we can
easily pass themalong to our cus-
tomers: And‘it-has been suggested
to -this ~committee that. nwei be
barred by law.from raising prices
following a wage increase—the
supposition being,’: presumably,
that' -we will - thus be forced to
resist the union more strongly.

Well, let's look at that one for a
moment, .

In the first place, a mere glance
at our protit rate since 1940 will
show that neither U. S. Steel nor
the steel industry.as a whole has
heen able to pass these rising costs
along in their, entirety. We have
had to absorb a part of them. But
that, perhaps, is beside the point.

' Five Costly Strikes in Last

. Eleven Years

Thei real point .is this: To en-
foree yvhat we regard as inflation-
ary wage demands, the union has
struck our:plants five times in the
nast 11 years;.and we have taken
these costly strikes in an effort to
hold the line against inflation.
But hardly  has one of these
strikes begun before there is a na-
tionwide demand that we settle it.
Our customers must have steel or
close their plants.. Their em-
ployees! face layoffs and loss of
pay. 'The government, too, must
have:steel; and daily the pressures
uponbus keep building up. And
ultimately—if . we do not settle—
we may face the threat of govern-
ment' intervention, as happened
five years ago when the then
President of the TUnited States
seized our plants illegally and
sought to grant the umion, de-
mands in full. )

In our most recent negotiation
last year—after a five-week sirike
—we signed a labor agreement. It
was that labor agreement which
foreordained our recent price in-
crease.

Under - that three-year labor
agreement, we hoped to narrow
at least slightly the inflationary
sap between our rapidly-mount-

‘the nation,

ing wage costs and our slowly-
rising output per man hour. Only
time can tell if what we did rep-
resented progress.

On July 1 of this year we faced
what- our recent total wage-cost
history demonstrates was about a
61% % Increase in our total costs per
man hour; and to cover these costs
in part, we raiscd our steel prices
by an average oi 4%.

This action of ours was promptly
denounced on the floors of Con-
gress and elsewhere as being “ir-
responsible” and contrary to the
“public ‘interest.” It signaled the
launching of a concerted attack
which  brought down - upon our
heads all of the unfounded as-
sumptions, the myths, and the ¢co-
nomic  superstitions that I have
already discussed here; and from
these .convenient assumptions: it
was no. effort at all for a number
of people to jump to' the conclu-
sion that Congress should subject
our basic industries and larger en-
terprises to price and profit con-
trols—by ‘the force of persuasion,
or by the force of law, =

In the midst of the attack, no-
body stopped to, think that infla-
tion has thus far been much less
serious in America, under freedom
of enterprise, than it has in many
other countries of the world where
the deadening hand of government
controls has long been present. No
one bothered to explain just what
it is that is wrong with an Ameri-
can industrial system that is the
envy of the rest of the world; nor
did anyone ask what kind of a
system is to beset up in its place
-—or by whom,

The impul$e of governments, {o

.extend their powers ever larther

over the lives and activities of the
citizenry has persisted throughout
history: and it still persists today
among a number of sincere, patri-
otic and well-meaning members
ol Congress. But that doesn’t make
it a gooq thing to do nor prove
that abandoning freedom' in’ en-
terprise js in the interest of the
people. It ‘also occurs to me that
vou conscientious and overworked

dentlemen” who are running this
‘country have troubles enough’of
“your own as it is, without faking

on all of ours. So perhans we
ought to look into this question of
“irresponsibility” and 'the “public
interest” for a moment, before we
throw the baby out with the wash-
water.

Now if the popular thing to do
were always the responsible thing
to do, a businessman’s lot would
be.a, much happier one—and so, 1
suspect, would a Senator’s. There
is no doubt that the popular thing
for U. S. Steel to have done would
have been to permit its mounting
costs to rise, uncompensated, and
thus to endanger not only the fi-
nancial strength of the company,
but also the jobs of its’employees,
and even, perhaps, the security of
But would that have
been the responsible thing to do;
and woulq ‘it ‘have ‘becn in the
public interest? -

Meeting Resnonsibilities Depends
Upon Extent of Profits

You see, United States Steel,

like any other enterprise, has

many responsibilities: which must

be weighed not only in the light

of present-dav pressures, but also’

in the light of long-range necessi-
ties.  One of these is our obliga-
tion to our shareowners, who are
widely -assumed to be peonle of
grent wealth—people who do not
really need their dividends any-
way., :

But a survey which we took
among them four years ago
showed that more than half of
these stockbolders had incomes of
Jess than $4.500 a year, and many
of them had less than $2,000. That
was not just what they got from
U. S. Steel, you understand. That
was their total income from all
taxable sonrces. So, the incomes
of more than bhalf of our stock-

holders were less than the average

wage we were then paying to the
men in our mills,

What, then, is our responsibility
to these people? Are we fulfilling
our responsibility to them if we
subtract from their incomes in or-
der to add to the incomes of our
workers and to meet our other
costs? Should we, in short, rob
Peter to pay David?

But entirely apart from its ob-
ligations to its ‘owners, United
States Steel has grave, long-range,

responsibilities to'the nation as a

whole—responsibilities which are
continuously taxing its financial
resomrces—and the extent. of
United . States: Steel’s. ability -to
meet these responsibilities is' di-
rectly dependent on the extent of
its profits.

In the face of inadequate depre-
ciation allowances, it is reinvest-
ing a substantial part of its profits
in ‘the replacement of ‘obsolete-and

worn out equipment in.order-to-

remain efficient and. productive,

and to hold costs and prices down.’

No one will doubt that that is a
part of our responsibility.

The potential supply -of iron ore
available within this nation’s bor-
ders will undoubtedly last beyond
the lifetime of any of ithe present
officers of our company. But that
is not enough. IFor the future se-
curity of the company, of the in-
dustry, and of the nation, huge
new reserves are constantly being
discovered, evaluated and devel-
oped as our work in Venezuela,,
Canada, Wyoming and the Lake
Superior District illustrates, That,
too, is surely a part of our resnvon-

sibility-—a responsibility we share:

with others in our industry.’
Beyond -that we are, today,
building costly new facilities to
treat and upgrade raw materials
which are dwindling in quality.
We must have rmulti-million-dol-
lar plants' for the washing of
metallurgical coal; beneficiating
plants to process iron ore, and
sintering . plants to. increase the
productivity ‘of -our blast furnaces.

Out of Research Will Come

Superior Metals of the

; Future . . .
As an important industrial unit,
research-—regardless of how costly
it is—is also a »art. of our respon-
sibility.. And we believe pur new
research center at, Monroeville,
Pa., .is. . further evidence - ol our
etforts 1o carry out that responsi-
bility,  In our laboratories there,
we are seeking to develop new
steels that will withstand—as no
other metal can—-the terrific heats
that will be generated by atmos-
pheric friction in the supersonic
planes of the future. There, too,
we are engaged.in a provram of
fundamental research designed to
extend man’s knowledge of the
iron atom, and, io discover — as
scientists believe they may.— a
metal twice as strong as any now
existing in the world,. By
‘ Beyond all that  there 'is .the
ever-present need for new steel-
making capacity so that the eco-
nomic growth and security of this
nation may never be jeopardized
by the lack of steel. To play our
full part in maintaining an ade-
quate steel supply is—we believe
-q compelling responsibility.
That is our business, -and there
is no better reason for our exist-
ence,

But no one of these resnonsi-
bilities is possible of fulfillment
by a profit-starved industry or by
a company suffering from finan-
cial malnutrition.

Too Much or Too Little Steel?

Popularity is a fickle thing.
Shortly before World War Two we
were critically examined in these
very halls for having too much
steelmaking capacity in what was
then termed by some. eccnomists
a “mature” economy. With those
cconomists we definitely were not
popular, yet within a matter of
months Pearl Harbor was unon
us: and vou will recall how im-
portant that supnosedly excessive
steel capacity was to all of us
and liow the plants of United
States Steel were .culled upon to
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out-produce all the steel plants
in all the Axis mnations put to-
gether. I assure you that was a
very popular thing to do at the
time.

Only five years later, however
—when we were summoned be-
fore anoiher investigating com-
mittee of the Congress—we were -
denounced on the grounds 'that .
we looked too big to some of the
investigators. And counsel! for the .
committee made a great point. of -
the fact that no nation on earth— :
outside the United States—could
produce as much steel as our com~
pany could. That, he said, was not
good—and ive were then unpopu- -
lar with him.

Today that charge can no longer -
be made against us—for. there is
one- country on this earth which
now -produces miuch . more: steel .
than ‘does- our company, - That
country. is the .Union - of . Soviet ’
Socialist Republics — a thought
provoking fact which no one in
our industry or our . corporation
can overlook. s

If steel companies become un-
popular because they are too hig,
they may manage to survive it
‘somehow; but if they ever become
unpopular because they are- tco
small, it is quite possible  that
none of us may survive it.

So -in the light of these facts
and all of these responsibilities, T
commend to the thoughtful con- -
sideration of this committee the
question of whether or not our
price action was “responsible’ and
in the public interest.

Narda Microwave Gorp.
Common Stock Offered

An offering of 90,000 shares of
common stock (par 10 cents) of
The Narda Microwave Corp. is
being made publicly by Milton
D. Blauner & Co. Inc. and Michacl
G. Kletz & Co. Inc. at $3 per
share. , b '

The net procecds from this fi-
‘naheing willt be used to. retire
bank loans, for product deveélop-
ment and :research’ program/ new
equipment: and'for working ' capi-~
tal “and general  corporate ‘pur-
poses. ; g M

Giving -clfdct to the sale of ‘the
new stock, thére will be outstand-
ing €00,000 - shares of common
stock.

The Narda Microwave Corp., in=
corporated in New York on July 1,
1954, is engaged in the manufac-
ture of microwave and, ultra-high
frequency (UHF) electronic .test
equipment, including a. proprie-
tary product line for communica-
tion ‘and radar detection systems,
television stations, microwave re-
lay stations, and for the naviga-
tion systems market,

Quincy Cass ‘Adds Two

(Special to THE FINANCIAL CHRONICLE) -
LOS ANGELES, Calif.—George
Kunitake and Dexter S. Ragatz
have. become affiliateq with
Quincy Cass Associates, 727 West
Seventh Street, members of; the

Pacific Coast Stock Exchange.

-

Joins Dempsey Tegeler

' }Specln! to THE FINANCIAL QH!(.QNlm!Z) .

LLOS ANGELES; Calif. -—— Harry
A. Cottingham has become asso-
ciated with Dempsey-Tegeler &
Co., 210 West Seventh Street. Mr.
Cottingham was. formerly with
Blyth & Co. In the past he con-
ducted his own investment busi-
ness in Pasadena. ’

With Eastman Dillon

(Special to THE FINANCIAL CIIRONICLE)
L.OS ANGELES, Calif.-— Robert
D. Burgener has become associ=
ated with Eastman Dillon, Union
Securities & ,Co., 3115 Wilshire
Poulevard. Mr. Burgener was
formerly with IIill Richarcs & Co.
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Securities Now

% Akin Distributors, Inc.

Aug. 2 (letter of notification) 90,000 shares of class A
common stock, 90,000 shares of class B common stock
and 25,000 shares of preferred stock (all of $1 par value).
Price—Of class A and class B common, $1.50 per share;
and of preferred, $1 per share, Proceeds—To retire bank
loans and for working capital. Office—718 South Bould-
er, Tulsa, Okla. Underwriter—May be Walston & Co.,
Tulsa, Okla.

% All American Life & Casually Co. (9/9)

Aug. 16 filed 300,000 shares of common stock (par $1)
to be offered for subscription by common stockholders
of record Sept. 6 at the rate of one new share for each

six shares held; rights to expire on Sept. 23. Price—To.

be supplied by amendment. Proceeds — For expansion,
Office—Park Ridge, Ill. Underwriter—A. C. Allyn &
Co,. Inc., Chicago, Ill.
@ Allied Paper Corp., Chicago, Ill.
July 15 filed 21,000 shares of common stock (par $8) be-
ing offered in exchange for outstanding common stock
of Allied-Albany Paper Corp. on.the basis of 5/22nd of
a share of Allied stock for each share of Allied-Albany
stock; offer to expire on Sept. 6. Statement effective
Aug. 7. Exchange Agent—Continental Illinois National
Bank & Trust Co., Chicago, IIl,

Aloe (A. S.) Co., St. Louis, Mo.
Aug. 9 (letter of notification) 7,450 shares of common
stock (par $5). Price—At market (estimated at $37
per share). Proceeds—To Estate of Edith R. Aloe, de-
ceased. Underwriters: — Newhard, Cook & Co. and
Scherck, - Richter Co., both of St. Louis, Mo.

@ Alsco, Inc., Akron, Ohio (8/28)
June 28 filed 200,000 shares of common stock (par $1).
Price—$7 per share. Proceeds — For expansion, repay-
ment of loans and for- working capital. Underwriter—
Van_Alstyne, Noel & Co., New York.
American Income Fund,. Inc., New York
May. 24 filed 500,000 shares of capital stock (par $1).
Price—At market.. Proceeds—For investment, Under-
writer—None. Burton H, Jackson is President. Invest-
ment Adviser — Securities Cycle Research Corp., New
York,
American Provident Investors Corp.
Feb. 15 filed 50,000,000 shares of common stock (par one
cent). Price—$2 per share. Proceeds — For working
capital and general corporate purposes. Office—Dallas,
Tex, Underwriter—Peoples Securities Co., J. D, Grey,
of New Orleans, John S, Tanner, of Dallas, and C. L,
Edmonds, of Houston,, three of the 22 directors, are
Chairman, Vice-Chairman and President, respectively.
American Trailer Co., Washington, D. C.
July 11 (letter of notification) $120,000 of 10-year 6%
first mortgage bonds (in denominations of $1,000. each),
120 warrants for common stock and 1,500 shares of com-
mon stock (no par). Each $1,000 bond has detachable
warrants for 10 common shares at $15. per share exercis-
able at any time through June 30, 1959. Price—Of bonds,
at par. Proceeds — For construction and improvements,
bayment of debts and working capital, Office—5020 Wis-
consin: Ave., Washington, D. C. Underwriter—Mackall
& Coe, Washington, D, C.
% Amphenol Electronics Corp. (9/10-11)
Aug. 21 filed 200,000 shares of common stock (par $1).
Price—To be supplied by amendment, Proceeds—For
acquisition program, including acquisition of Danbury-
}énulgsen, Inc. Underwriter—Hornblower & Weeks, New
ork.

Anchorage Gas & Oil Development Co., Inc.
July 24 (letter of notification) 160,000 shares of common
stock (par $1). Price-—$1.25 per share. Proceeds—For
development of oil and 8as properties. Office — 505

Barrow St., Anchorage, Alaska. Underwriter—Grace, C.

Tucker, 500 Wall St., Seattle, Wash.
Apach_e Qil Corp., Minneapolis, Minn.

July 22 filed 2Q0 participating units in Apache “0il Pro-
gram 1958. Price—$10,000 per unit. Proceeds—To ac-
quire, develop and operate oil and gas leaseholds; and for
other corporate burposes. Underwriter none; sales to be
made through corporation and APA, Inc, its subsidiary.
* Belgiqm (Kingdom of) (9/11)

Aug,. 20 filed $30,000,000 of external loan 15-year sinking

fund bonds due 1972 (U. S. dollars). Price—To be sup-
plfee}»_by amendment. Proceeds —. To finance various

Government, Underwriters?Morgan Stanley & Co. and
Smith, Barney & Co., both of New York v .

Why Settle For Less?

CHICAGO and Mid America have over 1,400,000 stockholders.
One medium—the Chicago Tribune—reaches the greatest
concentration of best prospects in this active securities
market. It sells both investor groups—professional. buyer
and_ general public. Why settle for less when one medium

covers the field? For the full story, call the nearest Chicago
Tribune office. ' ;

@hicago Tribume
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in Registration

Bridgeview Towers Associates, Fort Lee, N. J.
July 25 filed $360,000 of participations -in- partnership
interests. Price—$10,000 each participation (minimum):
Proceeds—To buy an apartment building. Underwriter
~—None. y

Broderick & Bascom Rope Co., St. Louls,_‘Mo.

Aug. 12 (letter of notification) 20,000 shares of .coin-
mon stock (par $1). Price—At market (estimated at
$13 per share). Proceeds—To Estate of Charles E. }%as—
com, deceased. Underwriters—McCormick & C(').,_‘Uu-
cago, Ill.; Stifel, Niceclaus & Co., Inc, -St.-Louis, Mo.;
and Schneider, Bernet & Hickman, Dallas, Texas.
® Calvert Drilling, Inc., Olney, ll. (9/10)
Aug. 13 filed 250,000 shares of common stock (par $1).
Price—To be supplied by amendment; Proceeds—To
prepay bank debt and other indebtedness and for work-
ing capital and other general corporate purposes. - Un-
derwriter—W. -E, Hutton & Co., Cincinnati, Ohio.

® Cameron Industries, Inc., New York

June 7 filed 300,000 shares of common stock (par.lﬂ
cents). Price—$1 per share. Proceeds—For exploration
and development program. Undcrwriter-TR.,G. Wgrth &
Co., Inc., New York. Stop order proceedings instituted.
Hearing scheduled for Aug. 27. :

Caramba Mokafe Corp. of America

July 12 (letter of notification) 120,000 shares of common
stock (par 10 cents), Price—$2 per share. Proceeds—For
machinery, equipment, inventory" and working capital,
Office—701 Monroe St., Hoboken, N. J. Underwriter—
Garden State Securities, Hoboken, N. J.

% Carolina Pipeline Co., Greenville, S. C. (9/11)
Aug.. 16 filed $1,050,000. of 7% subordinate interim notes
due: 1963 and 42,000 shares of common stock ‘(par $1) to
be offered in units of $25 of notes and one. share of
stock, Price—To be supplied by amendment. Proceed_s—-
For construction of pipe-line. Underwriters — White,
Weld & Co., New York, and Scott, Horner & Co., Lynch-
burg, Va.
% Carolina Pipeline Co., Greenville, 'S..C. (9/11)
Aug, 16 filed 300,000 shares of common: stock (par: $1).
Price—To be supplied by  amendment, Proceeds—For
construction of pipe line, Underwriters—White, Weld &
Co., New York; and Scott, Horner &.Co., Lynchburg, Va.

Chatham O0il Producfng Corp.
July 29. (letter of notification)-100,000 shares of 19 cent
non-cumulative convertible: first ‘preferred.- stock. - (par
30 cents). Price—$3 per share. Proceeds—For: oil devel-
opment operations. Office—42 Broadway, New York 4,
N. Y. Underwriter—G. F. Rothschild & Co;, Inc.,: New
York, N. Y. - ar Bd Y et S R

Chess Uranium Corp.
May 14 (letter of notification) 600,000 shares of .common
stock (par $1—Canadian). Price—50 cents per- share:
(U. S. funds). Proceeds—For exploration costs, - etc. Of-
fice—5616 Park Ave., Montreal, Canada. Underwriter—
Jean R. Veditz Co., Inc., 160 Broadway, New York.

Cincinnati & Suburban Bell Telephone Co. (9/3)
Aug, 2 filed 124,991 shares of capital stock.to be offercd
for subscription by stockholders of record Aug. 27, 1957
on the basis of one new share for each 10 shaies held;
rights to expire on Oct. 3, 1957, Price—At par ($50 per
share.) Proceeds—To reduce bank loans. Underwriter—
None. American Telephone & Telegraph Co. owns- ap-
proximately 30% of the outstanding capital stock.

Colonial Aircraft Corp., Sanford, Me. .

July 5 filed 248,132 shares of common stock (par 10¢).
Price—At market. Proceeds—To selling stockholders.

Underwriter—Glick & Co., Inc., New York.

Camico Corp., Memphis, Tenn. (9/3-6) .
May 2 filed 750,000 shares of comman stock.. Price—$2
per share. Proceeds—To construct mill; for payment on
mining leases and royalty agreement. Underwriter—
Southeastern Securities Corp., New. York.

Consolidated Fenimore Iron Mines, Ltd.

June 26 (letter of notification) 150,000 shares of common
stock (par $7).. Price—At market (closing price on To-
ronto Stock Exchange as of June 14, 1957 was $1.82 bid
and $1.85 asked, per share). Proceeds—For mining ex-
penses. Office—c/o0 Roy Peers, 9 De Casson Rd., Mon-
treal, Canada. Underwriters—Thomason, Kernaghan &
Co., Ltd., Toronto, Canada, and R. P. Mills & Co,, Ltd,,
Montreal, Canada.

* Consolidated Matural Gas. Co. (9/17)

Aug. 15 filed $30,000,000 of debentures due Sept. 1, 1982.
Proceeds—For construction program. - Underwriter—To
be determined by competitive bidding. Probable bid-
ders: Halsey, Stuart & Co. Inc. White, Weld & Co. and
Paine, Webber, Jackson and Curtis (jointly); Morgan,
Stanley & Co. and the First Boston Corp. (jointly). Bids
—Expected to be received up to 11:30 am. (EDT) on
Sept. lgfat Room 3000, 30 Rockefeller Plaza, New York

’

Conticca International Corp., Chicago, Ill. =
March 13 filed 558,100 shares of class A ‘common stock
(par $1). Price—$5 per share. ‘Proceeds — To discharge
current notes- payable,
term debt in the: total sum of' approximately: $1,030,000:

tor- new equipment; and. for working ‘capital. . Under- -
writers — Allen Shaw & Co., 405 Lexington, Ave,, New

Yorl; 17, N. Y.; and Shaw. & Co., San.Marino, Calif.

Cougar Mine Development-Corp. “:.0 .. .. . )
March 15 (letter of notification) 560,000 shares ‘of com.
mon stock (par ene cent).” Priee’— 50-cents per-share;

ineluding: bank loans, and long

* INDICATES ADDITIONS
- SINCE. PREVIOUS I1SSUE
®: ITEMS REVISED

Proceeds —-For-diamond drilling on company’s landg
prospecting expenses, working capital and other corpgy.
ate purposes. Office—83 Campfield St., Irvington, N, J
Underwriter—Roth' & Co., Maplewood, N. J. )
% Cusman Food Co., Inc., Aiken, S. C. .
Aug. 14 (letter of notification) 100,000 shares: of com-
mon stock- (par 20 cents).  Price—$3 per share. Proceeds
—For payment of indebtedness; equipment, raw mate.
rials, additions to plant, buildings, and working capital,
Underwriter—None. « f

Daybreak-Uramum, Inc.; Opportunity, Wash,
May 7 filed 631,925 shares:of common stock (par 10
cents). - Price — At market (approximately 53 cents per
share). Proceeds—To-selling stockholders. Underwriter
Herrin Co; Seattle, Wash.. EN: ‘
® Diibert’'s Qualily Super Markets, Inc. (9/9-13)
Aug. 1 filed 180,000 shares of 7% cumulative first pre-
ferred stock (par $10) ‘and. 180,000- shares: of common
stock (par: 10 cents) to be: offered. in-units of one pre-
ferred and one common share. “Price—$10.10 per unit.
Proceeds—To acquire Big Ben Supermarkets; for equip-
ment and. merchandise -for five new supermarkets; ang
for working capital and ether.corporate purposes: Office
—Glendale, L. 1, N. Y. Underwriter—S, D. Fuller & Co,
New York. ’ yies 3 .

Duke Power: Co. (9/10) ... . -
Aug. 8:filed $50,000,000 of sinking fund debentures due
Sept. 1, 1982.-Proceeds—To repay bank-loans and- for new
construction. .- Underwriter——To be ‘determined by com-
petitive: bidding. - ‘Probable -bidders: ‘Halsey, Stuart &
Co. Ine;; The First Boston Corp.; Morgan Stanley & Co.:
Stone & Webster Securities, Corp.: -Bids — Tentatively
scheduled 1o be received on Sept. 10,
% Eagle 0il & Supply-Co.; Inc. Gt T
Aug. 16 (letfer of. notification):125,000. shares of common
stock (par~$1). Price—$1.20- per share. Proceeds—For
working capital. Office—77 Woodbine. St.,:Quincy, Mass,
U.nder\vriter;Pilgx'iln Securities, Inc., New York, N. V.
- :El.Paso Natural.Gas Co. (8/28). . ;
Aug, 7 filed $60,000,000 convertible debentures:due Sept.
1, 1977 .to be. offered: for subscription by common and
common. B stockholders of record Aug. 26, 1957, with
rights to. expire on Sept. 11, 1957, .Price—100% of prin-
cipal amount, 'Proceeds—To reduce bank loans. and for
construetion. program. Underwriter—White;,  Weld & Co,
New  York. BB s s g

El Paso Natural Gas Co. (8/28) i
Aug..7 filed 100,000 shares of cumulative preferred stock,
second: series. of 1957 (par' $100). Price—To. be supplied
by .amendment. - Proceeds—To repay. bank-loans and for
construction program. Underwriter—White, Weld & Co.,
New. York. . ‘ . L
% Electronics, Investment Corp. - .
Aug. 15 filed three Systematic Investment Plans, aggre-

gating $15,000,000, for the accumulation of shares of this-
Fund. Underwriter — Fleetwood Securities Corp. of"

America, San Diego, Calif.

* Eljo Qil & Mining Corp.

Aug. 12 (letter of notification) 250,000 shares of common

stock. Price — At par ($1 per share). Proceeds — For

equipment and working' capital. Office — 710 South

Fourth: St.; Las Vegas, Nev. Underwriter—None,
Emp'n:';e Sun Vailey Mining Corp., Jerome, lda.

(9/3)

Aug. 9 filed 340,000 shares of common stock, of which

200,000 shares are to be publicly offered at $3 per share

and 140,000 shares to stockholders of Sun Vallev Mining

-Corp. at $1 per share." Proceeds—For exploration and

acquisition of mines: and for warking capital. Under-

writer—Tor  public offer, John Sherry Co., New York.

¢ Exzng!overs’ Group Associates, Boston, Mass.
/29) ' ’ s

Aug. 9 filed 88,761 shares of common.stock (no par) to

be offered for subscription. by common stockholders of

record August 28 on the basis of one new share for

each four shares held, rights to expire on Sept. 17. Price
—To be supplied by amendment. Proceeds—For forma-
tion of life: insurance company, 51% of the voting stock
of  which will be owned by Employees & Group Assocl-
ates and the remainder by The Employers’ Liability

Insurance Corp. Ltd. Underwriter—Morgan Stanley &

Co., New York.
® Federal Insurance Co.

-

June 7 filed 400,000 shares of capital stock (par $4) be-

ing offered in éxchange for 100,000 shares of Colonial
Life Insurance Co. of America capital stock (par $10)
on the basis of four Federal shares for each Colonial
Share. Offer has become effective upon acceptance bY
holders of more than 95% of Colonial stock and will con-
tinue to and including Sept. 20, when it expires. Dealer-
Managers—The First Boston Corp: and Spencer Trask &
Co., both off New York. Exchange Agent—Fidelity Unio
Trust Co., Newark, N. J.

% Federal Steel, Corp., Darlington, Pa.

Aug: 7 (letter of notificationr) 11,000 shares of 7% cumlll'.
lative preferred: stock and 11,000 shares. of common stoc(;
in units of one share of each class of. stoek.. Price—Sl

- perunit. Proceeds—For additional:equipment and worﬂl;}—
'g g capital. . Underwriter — Richards & Co., Pittsburgh,
a.. :

First National Life Insurance Co., Phoenix, Arj;)-
July: 29 filed 106,500 shares.of common: stock -(par: $4),

«'of . which 90,000 shares ‘are-to. be offered: publicly. and

16,500-shares 'to employees pursuant - to stock: purchase

T e e tas
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options. Price—To public, $12 per share. Proceeds—For
expansion and other corporate purposes. Underwriter—
None. ; ‘
% Flag Harbor Corp. .

Aug. ‘18 ‘(letter of notification) $250,000 of 10-year 6%
cumulative income subordinated debentures-due Oct. 1,
1967, and 25,000 shares of class A common stoek (par 10
cents) to be offered in units of a $1,000 debenture and
100 shares of stock. Price—$1,010 per unit. Proceeds—
To enlarge-and continue a marine yacht basin serving
substantial -and growing local communities. Office—
Long Beach, St. Leonard, Md. Underwriter—None.

Florida Trust, Pompano Beacn, Fla.. -
March 4 filed-850 certificates of beneficial interest in

the Trust. Price—$1,000 per certificate,” Proceeds—Tc

acquire by purchase, lease or otherwise, and to hold.
own, subdivide, lease, mortgage, exchange, bargain, sel
and ‘convey lands and every character of real property
Underwriter—None.

% Foremost Dairies, Inc., Jacksonville;-Fla. (9/4)

1* Aug. 16 filed 200,000 shares of common stock (par $2).

Price—To be supplied by amendment, ’Proceeds — To
Grover D. Turnbow, President, who| is the selling
stockholder: Underwriters—Dean Witter & Co..and Allen

& Co., both of New York.

General Aniline & Film Corp., New York
Jan. 14 filed 426,988 shares of common A stock (no par)
and 1,537,500 shares of common B stock.(par. $1). Pro-

ceeds—To the. Attorney General of the United States

Underwriter=To be determined by- competitive bidding
Probable bidders:-Blyth & Co., Inc., and The First: Bos-
ton Corp. (jeintly); Kuhn, Loeb & Co., Lehman Brother:
and Glore. Forgan & Co. (jointly). Bids-—Had been
scheduled to be received up ‘to 3:45 p.m. (EDT) on Ma)
13 at Room 654, 101. Indiana Ave., N. W., Washington 25.
D. C., but bidding has been:postponed..

General Automatics Corp., Atlanta, Ga.
May 23 (letter of notification) 100,000 shares of common
stock (par $1). Price—$2 per share, Proceeds—To es-
tablish production facilities for manufacture and assem-
bly of controls; and for other corporate purposes. Ad-
dress—c/o Positronic Corp., 2572 Ridgemore Road. N. W.
Atlanta, Ga. Underwriters—Armstrong & Co., Atlanta.
Ga.

General Credit, Inc., Washington, D. C.
Aug. 17, 1956 filed $2,000,000. of 6% subordinated sink-
ing fund debentures. due Sept. 1. 1971, with detachable
warrants to .purchase 160,000 shares of participating
preference stoek, to be offered in units of $500 of deben-
tures and 40 -warrants. Price—$500. per unit. Proceeds—
For expansion and working capital. Underwriter—None
named.. Offering to be made through selected dealers
Application is still pending -with SEC. 7

General: Parking, Inc. i
June 18 (letter of notification). 240,000 shares of commor,
stock (par $1). Price—$1.25 per share. Proceeds—To re-
tire outstanding debt; for expansion of subsidiary cor-
poration and for working capital. Office—c/0 Edwin
F. Clements, 5312 Glenwood Ave., Youngstown, Ohio

. Underwriter—L, L. LaFortune & Co., Las Vegas. Nev.

General Telephone Co. of California' (8/27)
Aug.7 filed 500,000 shares of cumulative preferred stock
(par $20). Price—To be supplied by amendment. Pro-
ceeds—To repay bank loans and for new construction.
Underwriters—Paine, Webber, Jackson & Curtis, Boston,
Mass.; and Mitchum, Jones & Templeton, Los Angeles,
Calif. ‘

General Telephone Co. of the Southeast
July 18 filed 120,000 shares of 5.80% cumulative pre-
ferred stock (par $25), of which 92,120 shares are being

“ioffered in exchange for the following outstanding secu-

rities on a share-for-share basis, plus, in each case, cash
equivalent to the redemption premium for each such

~ share offered in exchange: 5% % and 6% cumulative

preferred stocks of Durham Telephone Co., the 6%
cumulative preferred stock of Georgia Continental Tele-
phone. Co., and the 512 % cumulative preferred. stock of
South Carolina Coontinental Telephone Co. and of South-
ern Continental Telephone Co. This offer will expire
on Aug. 30, 1957. All shares not surrendered for ex-
change will be redeemed on Sept. 12, 1957. The re-
maining 27,880 shares were offered to: the public at par
and accrued: dividends. Dealer-Managers—Paine, Wi b-
ber, Jackson & Curtis and Stone & Webster Securities
Corp., both of New York. .

® General Telephone Corp., New York

‘May 24 filed 1,480,787 shares of common stock (par $10)

and 170,000 shares of 5.28% convertible preferred stock
(par $50) which were offered in exchange for common
and preferred stocks of Peninsular Telephone Co. on the
basis of 1.3 shares of General common for each share
of Peninsular common, and one-half share of General
preferred share for each share of Peninsular $1 pre-
ferred, $1.30 preferred and $1.32 preferred. Offer to pre-
ferred stockholders expired on Aug. 14 and that to com-
mon stockholders of Peninsular extended:to Sept. 13.
Dealer-Managers—Paine, Webber, Jackson & Curtis and
Stone & Webster Securities Corp.
* Genie Craft Corp. (8/23)
Aug. 8 (letter of notification) $100,000 of 10-year 6%
eonvertible. debentures and 120,000 shares of common
stock (par 10 cents) to be offered in units of one $50
debenture and 20 shares of common stock. Price—$100
per unit. Proceeds—To discharge short term obligations;
purchase merchandise inventory; and for working cap-
ital. Office — 1022 18st St., N. W., Washington, D. C.
Underwriter—Whitney & Co., Inc., Washington; D. C.
Giant Petroleum Corp. !
July 22 (letter of notification) 150,000 shares of common
stock. (par. 10 cents).. Price—$2 ner chare. -Proceeds—To
~ £ Continued on page 36

pitized for FRASER

' n://fraser.stlouisfed.org/

NEW ISSUE

August 23 (Friday)

Genie Craft Corp....._.._ Debentures & Common
(Whitney & Co., Inc.) $100,000 of debentures and 120,000
shaves of stock in units

Walter (Jim) Corp.ocooce e Bonds & Common
(Carl M. Loeb, Rhoades & Co. and Prescott, Shepard & Co., Inc.)
$2,425,000
August 26 (Monday)

New York Central RR.__...___ '_Equip. Trust Ctfs.
(Bids noon EDT) $3,555,000
Seminole Oil & Gas Corp._o oo Common
(Albert & Co., Inc.) $206,250
Strato-Missiles, Ine. - .- Common

(Kesselman & Co.) $300,000

August 27 (Tuesday)

General Telephone Co. of California ____Preferred
(Paine, Webber, Jackson & Curtis and Mitchum
Jones & Templeton) $10,000,000 s

Southern California Edison CO._—oo ... Bonds
(Bids 8:30 a. m. PDT) $40,000,000 ]
Steel Improvement & Forge Co...__._____ Common

(Fulton, Reid & Co., Inc.) 86,709 shares
August 28 (Wednesday)

Alsco,:Inc, -wiop il sdindiosiiali_tulass Common
© (Van Alstyne, Noel & Co.) 200,000 shares

El Paso Natural Gas CO.occmmmoomo Debentures
(White, Weld & Co.) $60,000,000

El Paso Natural Gas Co. .. _-_____-_ Preferred
(White; Weld & Co.) $10,000,000

Public Service Electric & Gas CO.oeooo e Bonds
(Bitis 11 a.m, EDT) $60,000,000

Texota Oil CO.oa—aosfuiocbodaclindoil Debentures

(Piper, Jaffray & Hopwood) $650,000 i
Walt Disney Productions....____________ Common

(Goldman, Sachs & Co;, Lehman Brothers and
Kidder, Penbody & Co.) 400,000 shares
August 29 (Thursday)

Employers’ Group Associates_ . _.__._____ Common
(Offering to stockhclders—underwritten by Morgan
; Sianley & Co.) 88,761 s.ares

United Utilities, Inc.. - i Common
(Offcring to stockholders—underwritten by Kidder,
Peabody & Co.) 312,506 s..ares

. August 31 - (Saturday)
Pacific Telephone & Telegraph Co....___ Common
(Offering to stockhclders——no underwriting) 1,822,523 shares

September 3 (Tuesday)

Cincinnati & Suburban Telephone Co..__. Common
(Offering to stockiolders—no underwriting) 124,991 shares
Comico COTrP. —ocm e e Common
(Southeastern ‘Securities Corp.) $1,500,000
Empire Sun Valley Mining Corp.._._.__. Common
* (Jonhn Shﬁn‘y Co.) $500,000
Northwestern Public Service Co._....-- _--Bonds
(Bids 10 a.m,. CDT)

Quaker State Foods Corp.—- - ——-—--——-—- Preferred

(Childs, Jefferies & Thorndike, Inc. and Syle & Co.) .$91,540
Scott-Paine Marine Corp...-Preferred & Common
(Winslow, Cohu & Stetson, Inc.) $298,000

Stratford (John G.) Film Corp.—o ... Common
(Joseph Mandell Co.) §$299,999

September 4 (Wednesday)

Foremost Dairies, InC.. oo Common
(Dean Witter & Co. and Allen & Co.) 200,000 shs.
Louisville Gas & Electric Coioooo oo annan Bonds
(Bids 10:30 a. m. CDT) $12,000,000
Westcoast Transmission Co., Ltd.._-__ Debentures
(Eastman Dillon, Urnion Securities & Co.) $25,000,000

September 5 (Thursday)

Hycalog, InC. - coceommmommommmmmmae Debentures
(Keith, Reed & Co., Inc.; Aetna Securities Corp.; and
Roman & Johnson) $300,000
Silvray Lighting, Inc.oo—ooo—ooooooonoo Common
(Auchincloss, Parker & Redpath; Milton D. Blauner & Co., Inc.
and Hallowell, Sulzberger & Co.) 237,033 shs.

Southern Pacific Co._. oo Equip. Trust Ctfs.
2 (Bids noon EDT) $7,500,000
Tampa Electric €O oo oo oo Bonds
(Bids 11 a.n. EDT) $18,000,00G
Tampa Electric CO.-oocomo oo cemam oo Common

(Offering to stcckholders—underwriten by Stone &
Webster Securities Corp.) 217,286 shares

September 9 (Monday)

All American Life & Casualty Co.____-._- Common
(Offering to stockholders—underwritten by A. C. Allyn
& Co. Inc.) 300,000 shares .

Dilbert’ uality Super Markets, Inc.
58 Preferred & Common

Krueger (W. A.) CO._fcomcmm oo Common
(Straus. Blosser & McDowell) $800,000

September 10 (Tuesday)

Amphenol Tlectronies Corp. oo omu Common
_ (Hornblower & Weeks) 200,000 shs.
Calvert Drilling, INC.o e oo oo Common
(W. E. Hutton & Co.) 250,000 shares
ke Power COi oo commmmmmem oo Bonds
Pake (Bids to be invited) $50,000,000
Roach (Hal) Productions - ——-eowooooooo Common
( ! (S, D. Fuller & Co.) $1,125,000
St. Louis County National Bank. .- Common

(Offering to stockholders—to be underwritten by
G. H. Walker & Co.) 30,000 shares

Scott & Fetzer COucmmomcmmo oo e oo oo Common
© (McCormick & Co.) 38,000 shares

CALENDAR

September 11 (Wednesday)

Belgium (Kingdom of) .- __ Bonds
(Morgan Stanley & Co. and Smith, Barney & Co.). $30,000,000
Carolina Pipeline Co..-.-- A Note & Common

(White, Weld & Co. and Scott, Horner & Co.) $1,050,000
of debs. and 42,000 common shs.

Caroline Pipeline CoO.comm oo Commen
(White, Weld & Co. and Scott, Horner & Co.) 300,000 shs.
Hagan Chemicals & Controls, Inc.. ... Preferred
(Singer, Deane & Scribner) $1,500,000
Lehigh Portland Cement Co..ooo - Debentures
(The First Boston Corp.) $30,000,000
Lehigh Portland Cement Co._ ... Commen

(Offering to common stockholders-—underwritten by The
First Boston Corp.) 380,312 shares

New Jersey Bell Telephone Co........ Debentures
(Bids to be invited) $30,000,000

Sperry Rand Corp.. . ccccmmmcimmmnma Debentures
(Lehman Brothers and Merrill Lynch, Pierce, Fenner -
& Beane) $110,000,000

September 12 (Thursday)

Philadelphia Electric Co.ccemmcm o Bonds
(Bids to be invited) $40,000,000

September 16 (Monday)

National Cylinder Gas COwccmemeeo— Debentures
(Merrill Lynch, Pierce, Fenner & Beane) $17,500,000
New Haven Water Co.. oo .. Common

(Offering to stockholders—no underwriting) $3,000,000

September 17 (Tuesday)

California Electric Power CO.ceee e Preferred
(Kidder, Peabody & Co. and Merrill Lynch, Pierce
Fenner & Beane) $7,000,000

Consolidated Natural Gas CO._ocec Debentures
(Bids 11:30 a.m, EDT) $30,000,000
General Tire & Rubber COvmeem oo Debentures

(Kidder, Peabody & Co.) $12,000,000

September 18 (Wednesday)

Pacific Power & Light Co. . ______ Bonds
(Bids noon EDT) $20,000,000

September 19 (Thursday)

Norfolk & Western Ry._____ Equipment Trust Ctfs.
(Bids noon EDT) $4,260,000

September 23 (Monday)

Consumers Power CoO.oo e Bonds
(Bids 11:30 a.m, EDT) $35,000,000
Northern Indiana Public Service Co..._...-. Bonds

(Bids to be invited) $20,000,000
September 24 (Tuesday)

Niagara Mohawk Power Corp._ ... ... Bonds
(Bids to be invited) $40,000,000

Utah Power & Light Co.oo oo Bonds
(Bids to be 1nvited) $15,000,000

Utah Power & Light Co.oco o eane Commeon

(Bdds to oe invited) 400,000 shares

September 25 (Wednesday)

Northern Tllinois Gas CO..——-_. Bonds or Preferred
; (Bids to be invited) $8,000,000 to $10,000,000.

September 30 . (Monday)

Gulf States Utilities Co._.________._._..__.. Bonds
(Bids noon EDT) $17,000,000

October 1 (Tuesday)

Southwestern Bell Telephone Co..._._. Debentures
(Bids to be invited) $100,000,000

October 3 (Thursday)

Columbia Gas System, InC...-—o——o___ Debentures
(Bids to be invited) $25,000,000

October 8 (Tuesday)

Commonwealth Edison Co._____ Bonds or Preferred
(Bids to be invited) $25,000,000 to $50,000,000

October 9 (Wednesday)

Public Service Co. of Indiana, Inc.._ ..~ Bonds
(Bids to be invited) $30,000,000

October 10 (Thursday)

Colorado Fuel & Iron COrp.emeomeoooaoo Bonds
(Allen & Co.) about $40,000,000
Toledo Terminal RR.__ . Bonds

(Bids to be invited) $6,000,000

October 14 (Monday) § o
California Oregon Power Co...mcemmn- Bonds
(Bids to be received) $10,000,000

October 16 (Wednesday)

Consumers Power CoO.ocoeemmm_ Debentures
(Offering to common stockholders—bids noon EDT) $35,156.760
Pennsylvania Power CoO.__ o oo Bonds

(Bids to be invited) $8,000,000
October 22 (Tuesday)

Consolidated Edison Co. of New York, Inc._.Bomnds
(Bids 11 a.m. EDT). $50,000,000 -~ ¥

October 29 (Tuesday)

American Telephone & Telegraph Co.._Debentures
(Bids to be invited) $250,000,000

November 19 (Tuesday)

Ohio Power CoO.coco oo mm Bonds
(Bids 11 a.m. EST) $28,000,000 .
Ohio Power CO. oo Preferred

(Bids 11 a.m. EST) $7,000.000

December 3 (Tuesday)

Virginia Electric & Power CO._— - oo occmaun -Bonds
(Bids to be invited) $20,000.000
December 10 (Tuesday)

Indiana & Michigan Electric Co.
(Bids 11 a.m. EST) $20,000,000

'
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pay outstanding debt-and for working capital. Offiee—
225 East 46th St., New York, N. Y. Underwriter—A. G,
Bellin Securities Corp., 52 Broadway, New York, N. Y.

Grand Canyon Life Insurance Co. )
Aug. 15 (letter of notification) 33,750 shares of common
stock (par $1) to be offered to policyholders on the basis
of one share for each. $2 dividend received. Price—S$2
per share. Proceeds—For capital and surplus-accounts.
Office—3520 North 16th St., Phoenix, Ariz. Underwriter
—None, - P X

' Great Lakes Natural Gas Corp. ik
July 15 filed. 779,393 shares of common stock (par 50
cents) to be offered for subseription by common stock-
holders of Great Lakes Oil & Chemical €o. on basis ol
one-fourth share of Natural Gas'stock for each share of
Qil & Chemical stock held with' an- oversubscription
privilege. Price—$1.25 per share. . Proceeds—For explo-
ration costs, improvements, expansion, etc. Office—Los
Angeles, Calif. Underwriter—Dempsey-Tegeler & Co.,
St. Louis, Mo.

% Great Plains Pet+oletm. Coro, - -
Aug. 15 (letter of notification) 500,000 shares of common
stock. (par five cents). Price—10 cents per share. Pro-
ceeds—To acquire oil and . gas leases. Office—1216 Oil
National Bank Bldg., Spokane, Wash. - Underwriter—
None. g it "

..+ Guatdian Ir=uranca Corp.. Baltimore, Md. . : _
Aug, 16 filed 300,000 shares of common stock, of which

200,000 shares are to be publicly offered and the remai_n-
ing.100,000 shares reserved for issuance upon exercise

of warrants which are to be sold at:25 cents per warrant :

t0 organizers, incorporators, management, and/or direc-
tors. Price—$10 per share. Proceeds—For working cap-
ital and general corporate purposes. Underwriter—None,

% Hagan Chemicais & Controls, Inc., Pittsburgh,

Pa. (9/11) :
Aug. 20 filed 30,000 shares of cumulative convertible
preferred stock (par $50). Price — To be supplied by
amendment. Proceeds — For construction of research
laboratory and working capital. Underwriter — Singer,
Deane & Scribner, Pittsburgh, Pa.

% Highland Telephona Cn, ;

Aug, 15 (letter of notification) 2,350 shares of common
stock (no par) and $200,000 of 4% convertible deben-
fures due 1972 Price—For stock, $42.50 per share; for
debentures, at par (in ‘denominations of $500 each).
Proceeds—To repay bank loans and for capital improve-
snents. Office—145 North Main St., Monroe, N. Y. Un-
derwriter—None, .

Holy Land Import Corp., Houston, Texas
¥eb. 27 (letter of notification) 100,000 shares of common
wtock. Price—At par ($3 per share). Proceeds—For in-
wventory, working capital, etc, Underwriter—Benjamin
& Co., Houston, Tex. ¥ .

Horace Mann Fund,. Inc., Springfield, 1.
June 27 filed 100,000 shares of capital stock (par $1).
¥rice—At market. Preeeeds—For investment. Distrib-

ator and Investment Manager—Horace Mann Investors,:

Inc., Des Moines, Ia., of which Charles F, Martin is also
President. Office—216 E. Monroe St., Springfield, I11,

® Hycalog, Inc. (9/5)

July 24 (letter of notification) $300,000 of 63419 convert-
ible debentures due Sept. 1, 1967 to be first offered for
subscription by stockholders,. Price — 99% -of princi-
pal amount. Proceeds—To retire bank notes and to pur-
chase equipment. Office—505 Aero Drive, Shreveport,
La. Underwriters—XKeith, Reed & Co., Inc., Dallas, Tex.;
Aetna Securities Corp., New York, N. Y.; and Roman
& Johnson, Fort Lauderdale, Fla,,

% Industro Transistor Corp, -- : :
Aug. 14 (letter of notification) 150,000 shares of com-
wmon stock (par 10 cents). Price—$2 per share. Proceeds
—For machinery, equipment, raw materials and working
capital.- Otfice—649 Eroadway, New York, N."Y. Under-
writer—None. = )

. % Inland Wes'eﬁa Loan & ?inaﬁée Cél.'p.lu

Aug. 16 filed 2,500.CC0.shaves .of.class A non-voting com-
mon stock (par $1) to be offered. for:subscription by
holders of-special participation life. or endowment con-
tracts issued by Commercial Life Insturance Co. Price—
$1.50 per share. Proceeds—TFor operating capital for two
subsidiaries and to finarce exvansion program. Office—
Phoenix, Ariz. Underwriter—None, .
% International .insurance; Investments, Inc.,

' Englewood, Colo. ‘

July 29 (letter of notification) 100,000 shares of common

stock (par $1). Price—$3 per share. Proceeds—For oper-

atio{f'gﬂa}),.i_nsurance company in Colorado through its
subsidiaries.” Underwriter—American Underwriters Inc
Englewood, Colo. : T e
Jaraf, Inc., Was»ing*on, D.. C.
July 30 filed $10,000,000 of 5%5-8% sinking fund deben-
tures due Aug. 1, 1972 and 100,000. shares of common
stock (par 20 cents) to be offered in units of a. $1,000
debenture and 10 shares of stock, or a $100 debent,ure
and one share of stock. Price—Par for. debenture, plus
$2 per share for each 10 shares of Stock., Proceeds'-—Foi*
construction of a shopping center and other capital im-
prevements; for retivement of present preferred shares:

. and for working capital, ete. Underwriter—None.-

% Krueger (W. A.) Co.,

€ ] Milwaukee, Wis. /9a
Aug, 12 tiled 100,000 Share » Wis, -(9/9-13)

1 s of common stock (par $5
Pnce—$8 per share. Proceeds—For constructioz()puf r?e)\:\:
\’jvlgnlft gor pq%rx?enltvo_t’ equipment. notes, ete., and for

rking capital. Underwriter—Straus sser & Mc
Dowell, Chicago, 11, i e & e
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*-Lehigh: Portland Cement Co. (9/11) ) 2
Aug. 20 filed $30,000,000 of sinking fund debentures due -
1979. Price——To. be 'supplied. by amendment.' Proceeds—
To repay bank loans and for expansion and working cap-
ital. Office—Allentown, Pa. Underwriter—The First

Boston Corp., New York.

% Lehigh Portland Cement Co. (9/11) B
Aug. 20 filed 380,312 shares of common stock (par $15)
to be offered for subscription by common stockholders -
of record Sept. 10, 1957 on the basis of one new share

. for each 10 shares held; rights to expire on .Sept. 25,

1957. ‘Price—To be supplied by gmend{nent. Proeeeds—
For. expansion and working capital. Underwriter—The
First Boston Corp., New York,

Louisville .Gas & Electric (9/4) .

Aug. 8 filed $12,000,000 of first mortgage "bonds due
Sept. 1, 1987. - Proceeds—To. repay bank .loans and for
construction program, Underwriter——To-be determined
by competitive bidding. Probable bidders: Halsey, Stu- -
art & Co. Inc.; Kuhn, Loeb & Co. and American Securi-
ties Corp. (jointly); Kidder, Peabody & Co. and Gold-
man, Sachs & Co. (jointly); Harriman Rlple){ & Co.
Inc.; Lehman Brothers and Blyth & Co., Inc. (jointly);
The First Boston Corp.; Eastman Dillon, Union Securi-’
ties & Co. and White, Weld ‘& Co. (jointly). Bids—
Sehednled to be received up to 10:30 am. (CDT) on
Sept. 4. ;

Madison Improvement Corp., Madison, Wis.

1 July 29 tiled 50,000: shares’oficommon stock. Price—At

par ($10 per share). Preceeds—For working capital, etec.
Underwriter—None: Henry Behnke is President.

Mascot Mines, Inc., Kellogg, Idaho.
June 3.(letter of notification) 800,000 shares of common.
stock. Price—At par (1712 cents per share). Proceeds
—For mining expenses. Office—Sidney Bldg., Kellogg, -
Idaho, Malcolm C, Brown is President, Underwriter—
f-tagdard Securities Corp., Spokane, Wash., and Kellogg,
daho.

% Micro Abrasives Corp. w

Aug. 14 (letter of notification) 1,750 shares of class A
stock (no par) and 2,000 shares of class, B stock (par
$50).. Price—$50 per share. Proceeds — For equipment,
inventory and working capital. Office—720 Southamp-
ton Road, Westfield, Mass. Underwriter—None.

% Midwest Piping Co., Inc., St. Louis, Mo.

Aug. 19 filed 25,000 shares of common stock (par $5) to
be issued and sold under the company’s Restricted Stock
Option Plan for eligible employees of the company.

% Molybdenum Corp. of America

Aug. 14 filed 196,994 shares of common stock (par $1)
and stock purchase warrants to buy an additional 196,994
shares of common stock to be offered for subscription
by common stockholders in units of one share and one
warrant for each seven shares held. Price—To be sup-
plied by amendment. Proceeds—For expansion program.
Office — Grant Bldg., Pittsburgh, Pa. Underwriter—
None. "

Mon-0-Co Oil Corp., Billings, Mont..

July 11 filed 22,474 shares of class . A. commen stock and.
539,376 shares of class B common stock to be offered in
units of one class A share and 24 class B shares, which
shall not be separately transferable until May 1, 1980. Of
the units, 14,474 are to be issued in exchange for or con-
version of working interests in joint lease acreage oper-
ations, etc., and 8,000 are to be offered for subscription
by existing stockholders, on a pro rata basis. Price—$75
per ‘unit. Proceeds—For development and exploration
costs, etc. Underwriter—None,

Montek Associates, Inc.

July 16 (letter of netification) 60,000 shares of common
stock (par $1). Price—$2 per share. Proceeds—To pur-
chase additional electronic test equipment, shop ma-
chinery, and to increase working capital. Office—2604
South State St., Salt Lake City, Utah. Underwriter—
D. Richard Moench & Co., Salt Lake City, Utah.

Monticello’ Associates, Inc.

‘Feb. 18 (letter of notification) 300,000 shares of eommon. !
stock. - Price—At par ($1 per share). Proceeds:— Far. .
camtaj expenditures, - ineluding construction. of .motel,. .
roadside restaurant and gas station. Business—Has been.
orocessing ‘and selling-of gravel. Office—203 Broadway,
Monticello, N. Y. Underwriter—Walnut Securities Corp.,
Philadelphia, Pa.
* Mortgage Clubs of America, Inc., Springfield,
a<s, ' '
Aug. 19 filed $1,000,000 of participation units in second
mortgages of real estate to be offered for public sale in
units of $100, plus a sales commission of $10 per unit
to the company. Proceeds—To be invested in small loans
secured by second mortgage on home properties; Under-
‘writer—None. -

Mount _Wilson Mines, Inc., Telluride, Colo.

June 24 filed 400,000 shares of class A common stock

(par 50. cents). Price—$1 per share. Proceeds—For ex-

plorgtlon_and'related purposes, including construction of

E r{ull. Underwriter — Investment Service Co., Denver,
olo.

Municipal Investment Trust Fund, Inc, (N. Y.)
May 9 filed 5,000 units of undivided interests igl Munic-
;Pal Iméestr;ent Trust Fund, Series A. Price—At market.

roceeds—For investment, —1r,
e, Sponsor—Ira Haupt‘ & Co.,’

!Wutugl Investment Trust for Profit Sharing-

. Retirement Plans, Inc., Richmond, Va,

March 19 filed 50,000 shares of capital stock' (par $1)
to be offered trustees of profit sharing retirement plans:
Price—At market. Proceeds—For investment. President ..
—T. Coleman Andrews, Office — 5001 West Broad St..y'

- Richmond, Va.-

Mntn‘al,lnvestors Corp. of Mew. York

‘May :17- (letter of notification) 2&5,0002share's},6f~c6ﬁmi<;n
. stoek- (par 10 eents). Price—$1 per.share,:
. acquire real estate properties and mortgages. Office—s5g

Proceeds—Tq,

Fifth Ave., New York 36, N. Y. Underwriter — Stuart

Securities Corp., New York,

Nassau Fund, Princeton; N. J.
May: 8 filed 250,000 shares of comion stock, Price—At
market. - Proceeds—For investment. Office~—10 Nasgay
St., Princeton, N. J. Investment ‘Advisor-— Harland W
Hoisington, Ine.; same address. “ ‘ 2

- National Lithium Corp., New York 2 ;
Feb:-19 filed: 3,120,000 shares- of‘common stock (par one
cent). . Price—$1.25 per' share. Proeeeds—For acquisi-
tion: of properties; for ore testing pregram; for assess.
ment work: on the Yellowknife properties; and for cost
of a coneentration plant, mining equipment, ete. Under.
writer—Gearhart & Otis, Inc.,, New York. Statement ex.
pected- to-be amended. J L -

% National- Starch Products. Inc. -

_Aug. 14 (letter of notification) 10,000 shares o‘f‘common

stock (par $1) to be offered. to employees of company
and its subsidiaries pursuant:to_stock. options.. Price_

195%. of closing market (rounded up to: the nearest 95

cents): on Sept. 30, 1958, but not less than $22 per share
Proceeds—For working capital. Office ~—— 270 Madison
Ave.,, New York 16, N, Y. Underwriter—None. ‘

New. Brunswick (Province:of): . ;. .
Dec: 14, 1956, filed $12,000,000 ‘of 25-year:sinking fund
debentures: due Jan, :1;1982, Price—To 'be supplied by
amendment.. Proceeds--To’ ‘be advanced to' The New
Brunswick - Electric Power' Commission'-to repay  bank
loans. Underwriter—Halsey, Stuart & Co..Inc., New Yark
and Chicago. Offering—Indefinitely postponed.

New Haven Water Co., New Haven, Conn. (9/16)
Aug. 9 tiled 60,000 shares of common stock to be offered
for subscription by common stockholders of record Sept.
16, 1957, on the basis of one new share for each three
shares held. Price—At par ($50 per share). Proceeds—
To reduce bank loans. Underwriter—None.

% New Jersev Bell Telephone Co. (9/11)

Aug. 16 tiled $30,000,000 of 36-year debentures due Sept.
1, 1993. Proceeds — To repay advances from parent,
American Telephone & Telegraph ' Co. Underwriter—
To be determined by competitive bidding. Probable bid-
ders: Halsey, Stuart & Co. Inc.; Kuhn, Loeb' & Co.: Mor-
gan Stanley & Co.; Shields & Co.; White, Weld & Co.:
The First Boston Corp. Bids—Tentatively expected to be
received on Sept. 11.

% Northern Caiifornia Plywcod, Inc. 3

Aug. 8 (letter of notification) 2,000 shares of 7% non-
voting cumulative preferred stock.: Price—At par ($100
per share). Proceeds—For logs and timber and equip-
ment. Address — P. O. Box 337, Crescent City, Calif,
Underwriter—None. y

Northwestern Public Service Co. (9/3-4)

Aug. 2 filed $1,500,000. of first mortgage bonds.due 1987,
Proeeeds—To: repay: bank loans. Underwriter — To be
determined: by competitive bidding. Probable’ bidders:
Halsey, Stuart & Co. Inc.; A. € Allyn & Co. Inc.; Merrill
Lynch, Pierce, Fenner & Beane. Bids—Expected to be
received up to' 10 a.m. (CDT) on. Sept. 3 or Sept. 4 at
Room 1705, 231-So. La Salle St., Chicago 4, Ill.

0il Ventures, Inc. ; .
May 13 (letter of notification) 2,500,000 shares of com-
mon . stock. Price—At par (10 cents per share). Pro-
ceeds—For development of oil and gas properties. Office
—1725 Judge Bldg., Salt Lake City, Utah. Underwriter—
ll\gtlgh America Securities, Inc.. of Utah, Salt Lake City,

Old American Life Co.;, Seattie, Wash. - .

July .22 filed 15,823 shares of class A stock (par $10) and
3,165 shares of-common- stock (par $10)- to be offered in
units of one common share and three class* A shares.
Price—$260 per unit. Proceeds — For working capital
and other corporate purposes. Underwriter—None.
:* Pacific Power & Light Co. (9/18)

Aug, '13tiled: $20,000,000 - of - tirst mortgage “bonds due
Sept.: 1,:1987.:: Proceeds—To Tepay bank.loans-and for
construetion program. , Underwriter-—To: be determined
by competitive bidding. Probable.bidders: Halsey, Stu-
art; & Co. Inc:; Eastman Dillon, Union- Securities & Co.
and Kidder, Peabody & Co. (jointly); Lehman Brothers

..and Bear, Stearns & Co. (jointly); Blyth & Coa., Inc. and

White, Weld & Co. (jointly). Bids—Tentatively expected
to be received up to noon (EDT) on Sept. 18.
.. :Pacific Telephone & Telegraph Co. .(8/31)
July 26 filed 1,822,523 shares of common ‘stock to be
offered . for subscription by stockholders of ‘record Aug:
28, 1957 on the basis of cne new share:for each six shares
of common stock and/or preferred stock: held;. rights to
expire Sept.;3G. Price-~At par ($100. per share). Pro-
ceeds—To repay. advances from parent. Underwriter—
Nope. American . Telephone - & ‘Telegraph : Co. owns
90.54% of the voting stock of Pacific T. & T. Co.

- Plymouth; Fund,. Inc., Miami, Fla." :

-Feb.. 5 filed: 500,000 shares. of capital stock (par-$1):

Price—At market.. Proceeds—For. investment. Under-

writer: — ‘Plymouth Bond & Share.Corp.; Miami, Fla.

Joseph. A. Rayvis, also of Miami. . is. President.
!Precision Transformer Corp.

June 12 (letter of. notification) $294.000 of 6% 10-year

- convertible -debentures: due June 1, 1967 and 29,400

shares of common.stock (par 20 cents) to be offered
in uvnits. of $300 of debentures and. 50 shares of stock
at $510 per unit, or $100. of debentures and 10 shares
of. stock at $102 per unit. Proceeds — To repay out-
standine ‘ndehtedress.and for general corporate pur-
poses.- Office—2218 W. Lake St.; Chicago, 11l. Under+




¥ writer—John R: Boland & Co., Inc., New York. Offer-
§inz—Expected in about a week, =

pPrudential -Invesiment Corp. of -South Carolina

4 Aug. 6 filed 750,000 shares of common stock. Price—
 $2.50 per-share, Proceeds—For investment. and general
corporate purposes.

writer=—None; ' ", »

]  Ppublic Service Electric & Gas Co. (8/28)
Aug.- 1 tirea »60,000,u00 of first and refunding mortgage
bonds due Sept. 1, 1987. Preceeds—To repay bank loans.
Underwriter—To be determined by competitive bidding.
Probable: bidders: Halsey, Stuart & Co. Inc.; The First

Boston Corp.: Kuhn, Loeb & Co., and Lehman Brothers’

(jointly). Bids—Expected to be received up to 11 'a.m.
(EDT) on Aug. 28. i

Pyramid Productions, Inc., New York

Sept. 27, 1956, filed 220,000 shares-of com. stock (par $1)
of which 200,000 shares-are 'to be oftered to pubiic and
20,000 shares issued to underwriter, Price—$5 per share
Proceeds—To retire $125,000 of outstanding 15% deben-
tures as well as a $173,180 debt to Trans-Union Produc-
tions, Inc.; and for working 'capital. Business—Tele-
vision releases. ‘Underwriter—E. L. Aaron & Co., New
York. Offering—Date" indefinite.

Quaker State Foods Corp. (9/3-6)

July 29 (letter of notification) 9,154 shares of 7% cumu-
lative convertible prefeired stock. Price—At par ($10
per share). Proceeds — To purchase machinery and
equipment and for working capital. Office—131 Dahlem
St, Pittsburgh, Pa. Underwriler — Childs, Jeffries &
Thorndike, Inc., Boston, Mass.; and Syle & Co. of New
York, N. Y,

¢ Ramapo Uranium Corp.  (New York)

Aug. 13 filed 125,000 shares of common stock (par one

cent). Price—$5 per share. Proceeds—For exploration

and development of properties and completion of a ura-

nium concentrating pilor mill, Office—295 Madison Ave.,
i New York 17, N. Y. Underwriter—None,

i & Regency .Fund,. Inc,, New York - :

Aug. 15 filed 1,500,000 shares of common stock (par 10
1 cents). - Price—At ‘market. Proceeds—For investment.
1 Former Name—Trinity Place Fund, Inc,

i! 'Resource Fund, Inc., New York

1 March 29 filed 100,000 shares of common stock (par $1).
Price—At market, . Proceeds—For investment. Under-
writer—None. . D. John Heyman of New York is Presi-
dent. . Investment Advisor—Resource Fund Management
Co., Inc., 60 Broadway, New York, N. Y.

¢ Roach (Hal) Productions (9/10-11)
Aug. 8 filed 375,000 shares of common stock (par $1),
Price—$3 per. share. . Proceeds—For expansion of pro-
duction of filmed television commercials and for working
§ capital. Business—Produces films for television. Office
—Culver City, Calif. Underwriter—S. D. Fuller & Co,,
New York. .8 ‘ :
‘Rose Records, Inc. :
July 22 (letter of notification) 11,022 shares of common
.stock; Price—At par ($1 per share). Proceeds—For work-
ing capital. Office—705 South Husband St., Stillwater,
Okla. Underwriter—Richard B. Burns Securities Agency,
Stillwater, Okla. )
St. Louis Insurance Corp., St. Louis, Mo.
March 27 filed 1,250 shares of class C cumulative pre-
ferred stock. (par $57). Price—$97 per share. Proceeds
—To R. M. Realty Co., who is the selling stockholder.
Underwriter — Yates, Heitner & Woods, St. Louis, Mo.
St. Paul Fire & Marine Insurance Co.
June 25 filed 417,000 shares of capital stock (par $6.25)
being offered in exchange for the outstanding capital
stock of Western Life Insurance Co., Helena, Mont., at
rate of 1.39 shares of St. Paul stock for each share of
Western stock. The offer is condiitoned upon acceptance
by holders of not less than 240,000 shares (80%) of the
outstanding Western stock. This offer will expire on
S_ept. 26, unless extended. Exchange Agent—First Na-
tional Bank & Trust Co., Helena, Mont.
* Scott & Fetzer Co., Cleveland, 0. (9/10)
Aug. 15 filed 38,000 shares of common stock (par $5).
Price — To be supplied by amendment. Proceeds — To
selling stockholders.  Underwriter—McCormick & Co.,
Cleveland, O.
* Scott-Paine Marine Corp. (9/3)
Aug. 8 (letter of notification) 5,960 shares of 6% cumu-
lative preferred stock (par $47.50) and 14,900 shares of
common stock (par $1) to be offered in units of five
shares of common and two shares of preferred, Price—
§100 per unit. Proceeds—For constructing and operating
‘marinas,” modern boat basins providing berthing facil-
lties and all types of related services for pleasure craft.
Office—IOS Bedford St., Stamford, Conn. Underwriter—
Winslow, Cohu & Stetson, Inc., New York, N. Y,
¢ Seminole Oil & Gas Corp., Tulsa, Okla. (8/28)
June 24 (letter of notification) 275,000 shares of com-
mon stock (par five cents). Price—75 cents per share,
Toceeds — For development of oil and gas properties.
Underwriter—Albert & Co., Inc, New York, N. Y.
* Sllvray' Lighting, Inc., Bound Brook, N. J. (9/5)
'f‘llg. 14 fl}ed 237,039 shares of common stock (par 25
tents). Price—To be supplied by amendment. Proceeds
:To Estate of M. B. Beck, deceased. Underwriters—
-'uchmcloss, Parker & Redpath and Milton D. Blauner
b Co., Inc.,, both of New. York; and Hallowell, Sulz-
Perger & Co., Philadelphia, Pa.
. .Slre Plan, Inc., New York )
July 18 filed $4,000,000 of nine-month 8% funding notes,
\ife—At par (in denominations of $100 each). Proceeds
T ;l‘ \\’(.)rklng:capital and other corporate purposes.
Rderwtiter—Sire Plan Portfolios, Inc., New York.
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Southern California Edison Co. (8,27)
Aug. 5 filed $40,000,000 of first and refunding mortgage
bonds, series J, due 1982. Proceeds—For construction
program. Underwriter—To be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
The First Boston Corp. and Dean Witter & Co. (jointly):

Blyth & Co., Inc:; Kuhn, Loeb & Co. Bids—Expected to

be peeei\’ed up to 8:30 a.m. (PDT) on Aug, 27.
Southern Industrial Corp., Jacksonville, Fla.

June 25 (letter of notification) 150,000 shares of com-’

mon stock (par $1). Price—$2 per share, Proceeds—To

be added to the general funds of the company. Under-

E“-‘lritet — Pierce, Carrison, Wulbern, Inc., Jacksonville,
a. i

% Sperry Rand Corp., New York (9/11)

Aug. 16 filed $110,000,000 of sinking fund debentures due
Sept. 1, 1982 (with common stock purchase warrants).
Price—To be supplied by amendment, Proceeds — For
capital expenditures and working capital. Underwriters
—Lehman Brothers and Merrill Lynch, Pierce, Fenner
& Beane, both of New York.

Steadman Investment Fund, Inc.
May 10 filed 100,000 shares ot common stock (par $1)
to be offered in -connection with merger into this Fund
of Fund of Fortune, Inc., Fortune 1I, Inec.,, Fortune 1II,
Inc. and Fortune IV, Inc. Underwriter — William Allen
Steadman & Co., East Orange, N, J. Statemient effectiva
July 24. : :

Steel Improvement & Forge Co. (8/27)
Aug. 6 filed 86,709 shares of common.stock (par $1), of
which 60,000 shares are to be sold for ‘account of comni=
pany and 26,709 shares for selling stockholders. Price-—
To be supplied by amendment. -Proceeds—For capital
expenditures, payment of debt of subsidiary and for
working capital. Undevwriter—Fulton, Reid & Co., Inc..
Cleveland, Ohio.

Stratford (John G.) Film Corp. (9/3-6)
June 27 (letter of notification) 199,999 shares of com-
mon stock (par 25 cents). Price—$1.50 per share, Pro-
ceeds—For production of films, working capital, ete.

‘Office—113 West 57th St., New York. Underwriter —

Joseph Mandell Co., New York.

® Strato-Missiles, Inc. (8/26-30) '
June 7 (letter of notification) 300,000 shares of common
stock (par 10 cénts). Price—$1 per share, Proceeds—To
develop Hatfield propulsion system, and other projects;
for purchase of additional facilities and for working
capital. Business—To produce machinery and equip=
ment. Office—70 East 45th St.,, New York, N. Y, Un=
derwriter—Kesselman & Co., Inc., New York.

Syntex Corp. (Republic of Panama)

July 24 filed 1,165,750 shares of common stock (par:$2)

to be offered for subscription by common stockholders
of Ogden Corp. on the basis of one.new share for each
four shares held and to holders of options on the basis
of one share for each option to purchase four shares of
Ogden common stock; unsubscribed shaves to be offered
to certain employees and officers. Price—$2 per share.
Proceeds—To pay outstanding obligations to Ogden Corp.
‘Underwriter—None... ... .. g

Tampa Electric. Co. (9/5) /

Aug. 2 filed /518,000,000 of first mortgage bonds due July
1, 1987. Proceeds—To repay bank loans. Underwriter—
To be determined by competitive 'bidding. Probable
bidders: Halsey, Stuart & Co. Inc.; Stone & Webster
Securities Corp.; Goidman Sachs & Co.; Merrill Lynch,
Pierce, Fenner & Beane; Kuhn, Loeb & Co. Bids-—To be
received at 90 Broad St., New York, N. Y., up to 11 a.m.
(EDT) on Sept. 5. . g

Tampa Electric Co. (9/5) "
Aug. 2 filed 217,286 shares of common:stock (par $7).
to be offered for subscription by common stockholders
of record Sept. 4, 1957 at the rate of one new share for
each 10 shares held (with an oversubscription privilege);
rights to expire on Sept. 23, 1957, Price—To be supplied
by amendment.” Proceeds—To repay bank loans and for
construction program. Underwriter — Stone & Webster
Securities Corp., New York. X

Tax Exempt Bond Fund, Inc., Washington, D. C.
June 20 filed 40,000 shares of common stock. Price—3$25
per share. Proceeds — For investment. Underwriter—
Equitable Securities Corp., Nashville, Tenn.

Texam 0il Corp., San Antonio, Texas
May 29 filed 300,000 shares of common stock (par: $1),
to be offered for subscription by common stockholders
on a basis of two new shares for each share held. Price
—To be supplied by amendment. Proceeds—To repay
indebtedness, for acquisition and exploration of oil and
gas leases, for drilling and completion of wells, and for
other corporate purposes. Underwriter—None,

Texas Eastern Transmission-Corp. .

July 22 filed 1,000,000 shares of common stock (par $7)
being offered in exchange, on a share-for-share basis,
for capital stock of La Gloria Oil & Gas Co. of Corpus
Christi, Tex. The offer was conditioned upon deposit of
at least 81% (810,000 shares) of outstanding La Gloria
stock prior to Sept. 6, 1957, and it was announced on
Aug. 8 that in excess of this amount had been deposited.
Offer may be extended from time to time but not be-
yond Dec. 5, 1957. Underwriter—None. Statement ef-
fective Aug. 6.

Texas Glass Manufacturing Corp., Houston, Tex.
May 28 filed 2,116,292 shares of common stock (par $1).
Price—$2 per share. Proceeds—For expansion and work-
ing capital. Underwriter—T. J. Campbell Investment
Co., Inc., Houston, Texas.

Texota Oil Co.. Denver, Colo. (8/28)

Aug. 7 filed $650,000 of convertible debentures due
Aug. 1, 1967. Price —iTo be supplied by amendment.
Proceeds—To repay bank loans and for drilling of wells,
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acquisition of new properties and payment -of ‘rentals
on oil and gas leases. Underwriter — Piper, Jaffray &
Hopwood, Minneapolis, Minn.

‘Thompson Products, Inc. e
July 24 filed $19,729,500 of 473% subordinated deben-
tures due Aug. 1, 1982 (convertible into common stock.
until Aug. 1, 1967) being offered for subscription by
common stockholders in the ratio of $100 of debentures

_for each 14 shares of stock held of record on:Aug: 12,

1957; rights to expire on Aug. 27, 1957. Price—100% of

‘principal-amount. Proceeds — For working capital and !
other general -corporate purposes. Underwriters—Smith, - |~

Barney & Co., New York.; and McDonald & Co., Cleve-
land, Ohio. i

Titanic Oil Co. -
May 6 (letter of notification) 6,000,000 shares of common
stock (par one cent). Price—Five cents per share. Pro-
ceeds—For exploration of oil properties, .Office — 704
First National Bank Bldg., Denver, Colo. Underwriter—
Wayne Jewell Co., Denver, Colo.

Tripac Engineering Corp.
Feb. 27 (letter of notification)
common stock (par .10 cents). Price—$1.50 per: share.
Proceeds—For working capital; machine tools; equip-
ment and proprietary development. Office — 4932 St.
Elmo Ave., Bethesda 14, Md. Underwriter—Whitney &
Co., Inc., Washington, D. C.

% Truax-Traer Coal Co. ez, £ o3y

Aug. 19 filed $360,000 of participations in company’s
Employees Stock Purchase Incentive Plan, together with
15,000 shares of common stock (pai:$1) ‘which may be
purchased pursuant to such plan.: e O

* Truly Nolen Products, Inc. ) ;
July 19 (letter of notification) 100,000 shares of common
stock (par 50 cents). Price—$2 per share. Proceeds—
For plant and laboratory expansion, advertising and
working capital. Office—6721 N. E. 4th Ave., Miami, Fla.
Underwriter—Alfred D. Laurence & Co., Miami, Fla.
‘United Utilities, Inc. (8/29)
Aug. 9 filed 312,506 shares of common stock: (par $10)
to be offered for subscription by common stockholders
of record Aug. 28, 1957, at the rate of one new share for
each six shares held; rights to expire on Sept. 13, 1957,
Price—To ' be supplied by amendment. Proceeds—For
investments in subsidiary companies. Underwriter—
Kidder, Peabody & Co., New York. :
Uranium Corp. of America, Portland, Ore.
April 30 filed 1,250,000 shares of common stock (par 16
cents). Price—To be supplied by amendment (expected
to be $1 per share). Proceeds—For exploration purposes.
Underwriter—To be named by amendment. Graham Al-

100\;000 shares ‘of class. A

‘pert Griswold. of Portland, Ore., is President,

' Walt Disney Productions  (8/28) i
Aug. 6 filed 400,000 shares of common stock (par $2.50).
Price — To be supplied by amendment. Proceeds — To
.Atlas , Corp., the selling stockholder. Underwriters—
Goldman, Sachs & Co., Lehman Brothers and Kidder,
Peabody & Co., all of New York.
@ Walter (Jim) Corp., Tampa, Fla. (8/23)
July 22 filed $1,250,000 of 9% subordinated bonds due
Dec. 31, 2000, and. 50,000 shares of common stock (par
50 cents) to be offered in units of $25 principal amount
of bonds and one share of stock. Price—$48.50 per unit.
Proceeds—For working capital. ‘Business—Construction
of “shell” homes. Underwriters—Cazl M. Loeb, Rhoades
& Co., New York; and Prescott, Shepard & Co., Inec.,
Cleveland, Ohio. .
Westcoast Transmission Co., Ltd. (9/4)
Aug. -13 filed - $25,000,000 of subordinated debentures
series C. due April 1, 1988 (convertible until July 15,
1978). Price — To be supplied by amendment. Pro-
ceeds—Ior construction of pipeline. Underwriter—East-
man Dillon, Union Securities & Co., New York.
Y Westcoast Transmission Co., Ltd.
Aug. 16 filed voting trust certificates relating to 625,000
shares of capital stock, being the estimated maximum
number of shares into which the series C subordinate
debentures might be convertible at the initial conver-
sion price.

. % Western Empire Life Insurance Co.

Aug. 14 (letter of notification) 5,000 shares of class A.
common stock (par $10). Price—$60 per share, Proceeds
—For capital and surplus accounts. Office—Newhouse
Bldg., Salt Lake City, Utah. Underwriter—None,
Wycotah Oil & Uranium, Inc., Denver, Colo.

July 29 filed 375,000 shares of common stock (par $1).
Price—$4 per share. Proceeds—For acquisition of prop-
erty and for other corporate purposes. Underwriter —
Teden & Co., Inc., New York. Offering — Expected
shortly after Labor Day. y

Prospective Offerings

Aircraft, Inc. :
July 9 it was reported company p}ans to issue and sell
up to $12,500,000 common stock, following spin-off by
California Eastern Aviation, Inc. of its subsidiaries,
Land-Air, Inc. and Air Carrier Service Corp. into Air-
craft, Inc.,, a new company. Underwriter—Cruttenden,
Podesta & Co., Chicago, IlL

All States Freight, Incorporated, Akron, O.
June 21 it was announced company plans to qffer public-
ly $2,250,000 of 15-year 6% debentures _(w1th common
stock warrants). Proceeds—Together with funds fron:
private sale of 425,000 shares of common stock at $4 per
share to pay part of cost of purchase of an operating car-

Continued on page 38
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rier truck line. Underwriter—Fulton, Reid & Co., Inc,
Cleveland, Ohio. .

Aluminum Speciaity Co.
March 18 it was announced company plans to issue and
sell 15,000 shares of $1.20 cumulative convertible pre-
ferred stock series A (par $20). Underwriters—Emch &
Co. and The Marshall Co., both of Milwaukee, Wis.

American Telephone & Telegraph Co. (10/29)
July 17 it was announced that company plans to issue
and sell $250,000,000 of debentures to be dated Nov, 1,
1957 and to mature on Nov. 1, 1983. Proceeds—For im-
provement and expansion of system. Underwriter—To
be determined by competitive bidding. Probable bidders:
Morgan Stanley & Co.; The First Boston Corp. and Hal-
sey, Stuart & Co. Inc. (jointly). Bids—Expected to be
opened on Oct. 29.

Atlantic City Electric Co.
April 9, Bayard L. England, President, announced that
later this year the company will probably issue about
$5,000,000 of convertible debentures. Proceeds—For con-
struction program, Underwriter—May be determined by
competitive bidding. Probable bidders: Halsey, Stuart &
Co. Inc.; Kuhn, Loeb & Co., American Securities Corp,
and Wood, Struthers & Co. (jointly); White, Weld & Co.
and Shields & Co. (jointly); The First Boston Corp. and
Drexel & Co. (jointly); Eastman Dillon, Union Securi-
ties & Co. and Smith, Barney & Co. (jointly); Lee Hig-
ginsqn Corp.; Blyth & Co., Inc.

% Bank of Hawaii, Honolulu, Hawaii

Aug. 16 it was announced directors have authorized the
offering to common stockholders of 55,000 additional
Shares of common stock (par $20) on the basis of one
new share for each three shares held. Price—$37.50 per
share. Proceeds—To increase capital and surplus.

Byers (A. M.) Co.
May 7 stockholders approved a proposal to authorize a
new class of 100,000 shares of cumulative preference
stock (par $100) and to increase the authorized out-
standing indebtedness to $15,000,000, in connection with
its proposed recapitalization plan. There are no specific
objectives involved. Control—Acquired by General- Tire
& Rubber Co. in 1956, Underwriter—Dillon, Read & Co.,
Inc., New York, handled previous preferred stock finane-
Ing, while Kidder, Peabody & Co. underwrote General
Tire & Rubber .Co, financing,
® California Electric Power Co. (9/17)
Aug. 9 it was announced the company expects to sell
140,000 shares -of cumulative preferred stock (par $50).
Proceeds—To retire short-term bank loans, Underwriters
—Kidder, Peabody & Co. and Merrill Lynch, Pierce,
Fenner & Beane, both of New York,
. ® California Oregon Power Co. (10/14) .
Aug.' 13 company applied to the California P. U. Com-
mission for authority to issue and sell $10,000,000 of first
‘bonds due Oct, 1, 1987. Proceeds—To r
bank loans. Underwriter—To be determined by competi-
tive bidding, Probable bidders: Halsey, Stuart & Co. Inc,;
Shieldg & Co.; Merrill Lynch, Pierce, Fenner & Beane
and Klddep, Peabody & Co. (jointly); Blyth & Co., Inc.
and The First Boston Corp. (jointly); White, Weld & Co.
" Bids—Expected to be received on Oct. 14.
California Oregon Power Co. ;
Aug. 13 it ‘was anounced company has applied to the
California P. U. Commission for permission to issue and
ares of common stock (par $20). Proceeds—
'é‘o rep':\y ba%}; lt%ags Camdlfor construction program. Un-
erwriters—Bly 0., Inc. and The First Bost. "
both of New York. ’ on Corg.
Central Hudson Gas & Electric Corp.
April 22 it was announced company plans to issue and
sell this year, probably in the fall, approximately $7,-
500,0&0 otﬁ sinking fund debentures, Proceeds—To finance
construction program, Underwriter—pyg abl i
Peabody & Co., New York. ey Kadde,
Central Illinois Public Service Co.
April 9 it wag reported co
10,000,000 of

Qentral Louisiana Electric Co., Inc.

eIl)lni &t! itt I:;vas -announced com

[ ate this year $6,000,000 tgage bonds,
Proceeds — Together with $4,500,000 of 4306 15 vear
convertible debentures placed privately, to be useq to
repay bank loans and for construction program. Un-
derwriters—deger, Peabody & Co. and White, Weld &
C‘lo. aboutt thte mlgidle off last year arranged the private
blacement of an issue of $5,000 00 i i -
Gage ooy $5,000,000 series G first mort.
5 Chgsapeake Industries, Inc.

'une 3 it was reported company plans early re istra-
tion .of $3,500,000 of 5% % collateral trust sig’kingg fund
bonds due 1972 and 350,000 shares of common stock, Each

E" dcshesapeake & Ohio Ry.

1ds .are expected to be received by th, i
October for the purchase from it ofy $4,560(§‘())%pix(]1¥1i;-1
ment trust certificates. Probable bidders: Halsey, Stuart
& Co. Inc.; Salomon Bros. & Hutzler, ’

‘Feb, 18, it was re
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Chesapeake & Potomac Teleplone Co. of: Md. :
July 30 it was announced company plans to issue and
sell $30,000,000 of debentures. Proceeds—To repayad-
vances from American Telephone & Telegraph Co., ‘the
parent. Underwriter—To be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co. Inc.;

White, Weld & Co.; Morgan Stanley & Co.; Kuhn, Loeb .

& Co.; The First Boston Corp.; Harriman Ripley & Co
Inc. Offering — Expected late November or early De-
cember,

City Investing Co., New York
July 30, Robert W. Dowling, President, announced that
the directors are giving consideration to the possible
future issuance of debentures which could.be used
largely to acquire investments producing ordinary in-
come as well as those with growth potentials.

Cleveland Electric llluminating Co.

Nov, 12 it was reported company plans to issue and sell
$25,000,000 of first mortgage bonds. Proceeds—To repay
bank loans and for construction program. Underwriter—
To be determined by competitive bidding. Probable
bidders: Halsey, Stuart & Co. Inc.; The First Bosj;o_n
Corp.; Blyth & Co., Inc.; Dillon, Read & Co. Inc.; Blair
& Co. Inc., and Baxter, Williams & Co. (jointly); Glore,
Forgan & Co.; White, Weld & Co.

Coastal Transmission Corp.

July 1 it was reported the company plans to offer pub-
licly about 191,000 units of securities for about $20,000,-
000 (each unit expected to consist of a $25 debenture or
$35 interim note and five shares of $1 par common
stock). Proceeds—Together with other funds, for con-
struction program. Underwriters—ILehman Brothers and
Allen & (o.. both of New York,

% Colorado Fuel & Iron Corp. (10/10)

Aug. 19 it was reported company plans to issue and sell
about $40,000,000 first mortgage bonds due 1977 (with
stock purchase warrants). Underwriter — Allen & Co.,
New York, Registration—Expected around Sept, 20.

Columbia Gas System, Inc. (10/3)

June 6, company announced that it plans the issuance

and sale of $25,000,000 debentures later in 1957. Pro-
ceeds—To help finance 1957 construction program, which
is expected to cost approximately $84,000,000. Under-
writer—To be determined by competitive bidding. Prob-
able bidders: Halsey, Stuart & Co. Inc.; Morgan Stanley
& Co.; Merrill Lynch, Pierce, Fenner & Beane and
White, Weld & Co. (jointly). Bids—Expected to be re-
ceived on Oct., 3.

Columbus & Southern Ohio Electric Co.
July 22 company announced it is planning to sell publicly
in October an issue of $8,000,000 par amount of cumula-
tive preferred stock. Price—To be determined later
Proceeds—To reduce short term bank loans. Under-
writer—Dillon, Read & Co. Inc,, New York.

Commerce 0il Refining Co. -

June 10 it was reported this company plans to raise’

about $64,000,000 to finance construction on a proposed
refinery and for other corporate purposes. The' major
portion will consist of first mortgage bonds which woul¢
be placed privately, and the remainder will include de-
bentures and common stock (attached or in units). Un-
derwriter—Lehman Brothers, New York. :

Commonwealth Edison Co. (10/8)
June 25 company stated that it plans to offer $25,000.00(
to_$50,000,000 of new securities (kind not yet deter-
mined); no common stock financing is contemplated.
Proceeds — For construction program. Underwriter —
(1) For any preferred stock, may be The First Boston
Corp. and Glore, Forgan & Co. (jointly). (2) For any
bonds, to be determined by competitive bidding.
Probably bidders: Halsey, Stuart & Co. Inc.; The First
Boston Corp.; Glore, Forgan & Co. Bids — Expected tc
be received on Oct. 8.

Connecticut ht & Power Co.

orted company plans to sell not les:

than $20,000,000 of first mortgage bonds, possibly this

" Fall, depending upon market conditions, Proceeds—Fo:

construction program. Underwriter — Putnam & Co.
Hartford, Conn.; Chas. W. Scranton & Co., New Haven,
Cona.; and Estabrook & Co., Boston, Mass,

Consolidated Edison Co. of New York, Inc.

(10/22)

Charles B. Delafield, Financial Vice-President, on July §
announced that the company has tentatively decided to
issue and sell $50,000,000 of first and refunding mortgage
bonds (probably with a 30-year maturity). Thig may
be increased to $60,000,000, depending upon market con-
ditions. Proceeds—From this issue and bank loans, to
pay part of the cost of the company’s 1957 construction
program which is expected to total about $146,000,000
Underwriter—To be determined by competitive bidding
Probable bidders: Halsey, Stuart & Co. Inc.; Morgar
Stanley & Co.; The First Boston Corp. Bids—Tentatively
scheduled to be received up to 11 a.m. (EDT) on Oct. 22

Consumer Power Co. (9/23)
July 9 it was announced company plans to issue and sel)
$35,000,000 of first mortgage bonds due 1987. Proceeds
—To repay bank loans and for construction program
Underwriter—To be determined by competitive bidding
‘Probable bidders: Halsey, Stuart & Co. Inc.; White, Welg
& Co. and Shields & Co. (jointly); Morgan Stanley &
Co.; The First Boston Corp. and Harriman Ripley & Co
Inc. (jointly). Bids—Expected to be received up to 11:30
a.m. (EDT) on Sept. 23.

Consumers Power Co. (10/16)
July 9 it was announced that the company plans, in addi-
tion to the bond financing, to offer to its common stock-
holders the right to subscribe for $35,156,760 convertible
debentures maturing not earlier than Sept. 1, 1972, on
the basis of $100 of debentures for each 25 shares of

‘termined by. competitive bidding.

8ust 220 1957

% Program, .
derwriter—To" be determined by competitive bidding
Probable bidders:.Halsey, Stuart & Co. Inc.; White, Welg
& Co. and ‘Shields & Co (jointly); Morgan Stanley g
Co.; The First Boston Corp. and Harriman Ripley & Co
Inc. (jointly); Ladenburg, Thalman & Co. Bids—Expect.
ed to be received 'up to noon (EDT) on Oct. 16,

Cook Electric Co. _
July 15 it was reported that company is planning some
equity financing. Underwriter—Probably Blynt Ellis &
Simmons, Chicago, Ill.’

Eastern Gas & Fuel Associates
April 3 it was announced company may need additiong,
capital of between $25,000,000 and $35,000,000 during the
next two ycars. . Underwriter—For any bonds to be de-
. Probable bidders
Halsey, Stuart &.Co. Inc.: Blyth & Co,, Inc,; White, Welg
& Co., and Kidder, Peabody & Co. (jointly).

Eastern Utilities Associates

April |15 it was announced company..proposes to issue
and sell $3,750,000. of - 23-year  collateral tryst bonds
Proceeds —.For.advances to: Blackstone Valley Gas &
Electric Co.;.a subsidiary  Underwriter—To be deter-
mined by competitive bidding. Probable bidders: Hal-
sey, Stuart.& Co. Inc.; Kidder, Peabody & Co.; Blyth
& Co;, Inc.;. White, Weld & Co.; Stone & Webster Se.-
curities Corp. and Estabrook & Co. (jointly),

Employers Group Associates
July 1 it was announced company plans to file a regis-
tration 'statement with the SEC covering the proposed
issuance and:sale. of up to 88,761 additional shares of
capital- stock ste. be offered. for subscription by stock-
holders.‘on :the -basis-of one: new: share for each four
shares held. ‘Price—To be- supplied by amendment. Pro-
ceeds—For ‘working capital and general corporate pur-
poses, Undel‘writer—l\/lorgan Stanley & Co., New York,
Offering—Expected in late August or early September,

General Tire & Rubber Co. (9/17)
Aug. 6 it was reported that this company is ccnsidering
an issue ‘of $12,000,000 convertible subordina ed de-
bentures' (with stock purchase warrants attached). Pro-
ceeds—For working capital. Underwriter—XKidder, Pea-
body & Co., New York. Registration—Expected late in
August. S

Gulf Interstate Gas Co.
May 3 it was announced company plans to issue some
additional first mortgage bonds, the amount of which has
not yet'been determined. Proceeds — For construction
program. ‘Underwriters—Carl M. Loeb, Rhoades & Co
and Merrill'Lynch; Pierce, Fenner & Beane.

Gulf States Utilities Co.  (9/30)-
Aug. 5 it.was_ announced company plans to issue and
sell “$17,000,000 first” mortgage bonds due 1987. Pro-
ceeds—To repay bank loans and for construction pro-
gram. Underwriter—To. be determined by compelitive
bidding. ‘Probable bidders: Halsey, -Stuart ‘& Co. Inc.;
Merrill Lynch, ‘Pierce,. Fenner and Beane' and White,
Weld - & Co.. (jointly); ‘Salomon. Bros. & Hutzler and
Eastman Djllon, Union Securities & Co. (jointly); Kuhn,
Loeb & Co.and A C Allyn & Co. Inc. (jointly): Stone
& Webster Securities Corp.: Lee Higgin=<on Corp. Bids—
Expected to be received up to noon (EDT) on Sept. 30.

Hathaway- (C. F.) Co., Waterville, Me.
June 24 it was announced company plans soon to offer
to its common stockholders some -additional common

stock. Underwriter—Probably H, M. Payson & Co., Port-
land, Me, !

Houston Lighting & Power Co."
Feb. 13 it' was reported company may offer late this
Fall approximately $25,000,000 first mortgage bonds, but
exact amount, timing, ete. has not yet been determined
Underwriter—To be determined by competitive bidding.

' Probable bidders: Halsey, Stuart & Co. Inc.; Equitable

Securities Corp.; Lehman Brothers, Eastman Dillon,
Union' Securities & Co, and Salomon Bros. & Hutzler
(Jointly); Lazard Freres & Co. and Blyth & Co., Inc
(jointly); Kidder, Peabody & Co.

Idaho Power. Co.
May 16 it was reported company plans to issue and sell
around 200,000 to 225,000 shares of common stock in the
Fall in addition to between $10,000,000 to $15,000,000
first mortgage bonds after Nov. 1. Underwriter—To be
determined by competitive bidding. probable bidders:
(1) For bonds—Halsey, Stuart & Co, Inc.: Salomon Bros.
& Hutzler and Eastman Dillon, Union Securities & Co.
(jointly); Blyth' & Co. Inc., Lazard Freres- & Co. and
The First Boston ‘Corp. (jointly); Kidder, Peabody &
Co. and White, Weld & Co..(jointly); Equitable Securi-
ties Corp. .(2) For stock—Kidder, Peabody & Co.; Blyth

Co., Inc;, 'and Lazard Freres & Co. (jointly).

Indiana '& Michigan Electric Co. (12710)
May 20 it was reported company plans to issue and sell
$20,000,000, of first mortgage bonds due. 1987. Proceeds
—For reduction of bank loans and for construction
program. Underwriter—To be determined by «competi-
tive bidding." Probable bidders: Halsey, Stuart % CO:
[nc.; Harriman Ripley & Co. Inc.; The First Boston
Corp.; Eastman Dillon, Union Securities' & Co. Bids—

Tentatively expected. to be received up to 11 a.m. (FST)
on Dec, 10." « .

® Jefferson Lake Sulphur Co.
Aug. 12 it was reported company plans to oifar to com-

mon  stockholders .about 145,000 to 150,000 additiOfI{‘el
shares of common: stock- on the basis of one new shal

“lor each five shares held (for a 16-day standby). Pro-

ceeds—For expansion. program. Underwriters — HU”E
blower & Weeks of New York;-and Robert Garrett
Sons, Baltimore, Md,




] + Laclede Gas..Co. N

h_u . 5 it was ‘anmounced’ company--plans to' raise.up'to:

$11,700,000- 1iew. money:* this* year. through: salc:of ‘new
sceurities: Proceeds—To repay: bank loans. and for con-
struction-program.” Underwriter—For -bonds, to be de-

termined by competitive bidding. Probable bidders: Hal- .

sey, Stuart & Co. Inc; Lehman Brothers, Merrill Lynch,
Pierce, Fenrier & Beane and Reinholdt & Gardner (joint-
1y). o g
Long. istand Lighting Co. s

April 16 it'was announced company plans to sell later
this year ‘$40,000,000 of rist mortgage bonds, series J.
Proceeds—To refund $12,000,000 of series. C bonds .due
Jan. 1,1958. and for construction program. :Underwriter
—To bedetermined by.competitive “bidding. Prabable

i bidders: Halsey, Stuart & Co. Inc; The First' Boston
i Corp. and Blyth & Co. Inc.. (jointly); W.:C. Langley &
i Co. and Smith,. Barney & Co. (jointly). . v =

Louisviile & Nashville RR.

i Bids are expected to be received by the company some

time in the Fall for the purchase from it of $14,400,000
of equipment.trust certificates. Probable bidders: Hal-

# sey, Stuart & Co. Inc:; Salomon Bros. & Hutzler,

Mangel Stores Corp.

& June 19 it was reporied early registration statement is
§ expectedof an ‘issue of $3,000,000 of convertible de-

bentures: due 1972, Underwriter—Lee Higginson Corp.,

i New York.

Middie. South' Utilities, Inc. i g

May 8 it was announced company may consider an offer-
ing of new common stock within the next year or so.
Proceeds—About $19,000,000, for investmént in common
stocks of 'the System operating companies during the
three-year period 1957, 1958 and 1959. Underwriter—
Previous ' stock' offering was to stockholders, without
underwriting, with' oversubscription. privileges.

_ Montana Power Co. ' : .

May 20 it was reported company may. isshe ‘and ‘sell in

the fall .about $20,000,000 of debt securities. Proceeds—
For construction program and to reduce bank loans.
Underwriter—To be determined-by competitive bidding.

4 Probable ‘bidders: Halsey, Stuart & Co.:Inc.;:Eastman
? Dillon, Union Securities & Co.; White, Weld & Co.; Kid-
4 der, Peabody & Co.; Smith, Barney & Co.; and'Blyth &

Co., Ine. -(jointly); Merrill Lynch, Pierce, Fenner &
4 Beane and Stone & Webster Securities Corp. (jointly).

@ National Cylinder Gas Co. (9/16-20)

- Aug. 12 it was announced company plans to offer pub-
licly $17,500,000 of 20-year convertible subordinated de-
bentures. Proceeds-——For expansion and working capital.
Underwriter—Merrill Lynch, Pierce, Fenner '& Beane,
New York, Registration—Expected late in August.

New England Electric System

May 23 it was announced SEC has approved the merger

of the five following subsidiaries: Essex County Electric

¢ Co.; Lowell Electric Light Corp.; Lawrence. Electric Co.;
H Haverhill Eleetric Co. and Ameshury Electric Light Co.,
il into one company. This would be followed by a $20,-

000,000 first mortgage bond issue by the resultant com-
4 pany, to be. known as Marrimack-Essex Electric Co.
i} Underwriter—May be determined by competitive bid-
i ding. Probable bidders: Halsey, Stuart & Co. Inc.;: Kuhn,
8 Loeb & Cempany; Salomon. Bros. & Hutzler; Eastman

Dillon, Union Securities & Co., and Wood, Struthers &
Co. (jointly); Lehman Brothers; The First Boston Corp.;
Equitable-Seourities Corp.; Merrill Lynch,:Pierce, Fen-
ner & Beane; Kidder, Peabody & Co., and ‘White, Weld
8;) 5Co. (jointly). Offering—Expected in first: half of
1957. i VI

New Jersey Power & Light Co.
Sept. 12,:1956, it was announced company plans to issue,
-and sell $5,000,000 of first mortgage bornds. Underwriter—
To be .determined by competitive -bidding. . Probable
bidders: Halsey, Stuart & Co.; Kuhn, Loeb & Co., Leh-
man: Brothers and‘ Salomon Bros. & Hutzler (jointly),
Eastman Dillon, Union Securities & Co. and White, Weld
& Co. (jointly); Equitable- Securities Corp.;. The First
Boston Corp.; Merrill Lynch, Pierce. Fenner & Beane

* New York Central RR. (8/26) Wl T2

Bids will te received by the company in-New.-York up
o noon, (EDT) on Aug..26 for.the purchase from it of
$3,555,000 equipment trust certificates due .annually from
Sept. 16, 193§.to and including .1972. Probable.bidders:
Halsey, Sthart & Co. Inc.; Salomon Bros. & Hutzler.

Niagara Mohawk Power Corp. (9/24-27)

_April'22 it was. reported company tentatively plans to
1ssue: and: sell $40,000,000 of: first mortgage bonds,” Un-
derwriter—To be' determined: by competitive:bidding
Probable ibidders: Halsey, Stuart & Co. Iné:; Thé Firsi
Boston Corp.; Morgan . Stanley. & Co:; Kuhn, Loeb-& Co
and Eastman. Dillon, Union Securities ' & Co:-(jointly).
Bids—Expected week: of:Sept. 24. -+ - B U

® Norfolk:& Western Ry. (9/19) .~ i), Tves
Bids are.expected to be received by thercompany up to
loon- (EDT, .on  Sept. 19 for the:purchase:from it of
$4,260,000 -equipment trust-certificates. ‘Probable bid-
ders: Halsey;: Stuart & Co. Inc:;:Salomon.Bros.’ & Hutzler.
Northern tllinois Gas Co. (9/25)
‘]U_ly 1 this ‘company announced that it is planning to
raise bgtween °$8,000,000 -and- $10,000,000 early this fall.
[ dec{sion has been made as-to.the form of.the pro-
Posed finaneing, . but .no, consideratioh: is being ‘given to
sale of common stock or securities convertible into.com-

pitized for FRASER
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mon stock.: Proceeds—For construction program. Under-

. writer—For any bonds; to:be determined by .competitive

hidding.. Probable. bidders: Halsey, Stuart & Co. ‘Ine.;

* The First Boston :Corp:; Glore, Forgan & Co.; Blyth &

Co., Inc. Bids—Expected to be received on Sept. 25. -

% Northern Indiana Public Service Co. (9/23-24)
Aug. 6 it was reported company plans to issue :and sell
$20,000,000 0f first mortgage bonds. Proceeds—To repay
bank loans and for new construction. Underwriter—To
be determined by -competitive bidding. Probable bid-
ders: Halsey, Stuart & Co. Inc.; Lehman Brothers and
Bear, Stearns & Co. (jointly); White, Weld & Co.; Equi-
table Securities ‘Corp.; The First. Boston 'Corp.; Eastman
Dillon, Union Securities & Co.; Central Republic Co.
Inc., Blyth & Co. Inc., and Merrill Lynch, Pierce, Fenner &
Beane (jointly); Harriman Ripley & Co, Inc. Bids—Ten-
tatively expected to be received.on Sept. 23 or Sept. 24.

Ohio Power Co. (11/19)
May 15 it was reported that this company now plans to
issue and sell® $28,000,000 of first mortgage bonds and
70,000 shares of $100 par value preferred stock. Pro-
ceeds—To repay bank loans. Underwriter—To be de-
termined by competitive bidding. Probable' bidders:
(1) For bonds—Halsey, Stuart & Co. Inc.; The First Bos-

,ton Corp.; Blyth & Co., Inc.; Eastman Dillon, Union Se-

curities & Co. and Salomon Bros. & Hutzler (jointly).
(2) For preferred stock——Eastman Dillon, Union Securi-
ties & Co. and Salomon Bros. & Hutzler (jointly): Harri-
man Ripley & Co. Inc. and Stone & Webster Securities
Corp. (jointly); The First Boston Corp.; Blyth & Co.,
Inc.; Kuhn, Loeb & Co.; Lehman Brothers. Bids—Ex-
pected ;to be received up to 11 am, (EST) on Nov, 19.

% Pennsylvania Power Co. (10/16)

Aug. 5 it was reported company plans to issue and sell
$8,000,000 of first mortgage bonds due 1987. Proceeds—-
For repayment of bank loans and new construction.
Underwriter—To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; The First
Boston Corp.; -Merrill Lynch, Pierce, Fenner & Beane
and Dean Witter & Co. (jointly); Lehman Brothers; Kid-
der, Peabody & Co.; Kuhn, Loeb & Co. Bids—Tentative~
ly expected to be received on Oct. 16.

Philadelphia Electric Co. (9/12)
July 22 it was announced company plans sale of $40,000,-
000 additional bonds to mature in 1987. Proceeds—For
construction program. Underwriter—To be determined
by competitive bidding. Probable bidders: Halsey, Stuart
&\ Co; Inc.; White, Weld & Co.; The First Boston Corp.;
Morgan Stanley & Co. and Drexel & Co. (jointly). Bids
—Expected to be received on Sept. 12.

Public Service Co. of Indiana, Inc. (10/9)

July 29 it was announced that it is expected that a new
series of $30,000,000 first mortgage bonds will be issued
and sold by the company. Proceeds—To repay bank loans
(amounting to $25,000,000 at Dec, 31, 1956) and for new
construction. Underwriter-—To be determined by com-
petitive bidding. Probable bidders: Halsey, Stuart & Co.
Inc.; Blyth & Co., Inc.; The First Boston Corp.; Harri-
man Ripley & Co. Inc.; Glore, Forgan & Co.; Kuhn, Loeb
& Co., Salomon Bros. & Hutzler and Eastman Dillon,
Union Securities & .Co. (jointly). Bids—Expected 1o be
received on Oct. 9.

- Public Service Electric & Gas Co.
Aug. 1 it was anncunced company anticipates it will
sell in the Fall of 1957 or in 1958 $25,000,000 of preferred
stock (in addition to $60,000,000 of bond now registered
with the SEC). Proceeds—For construction program.
Underwriter—May be Merrill Lynch, Pierce, Fenner &
Beane, New York.

% St. Louis County National Bank (9/10)

Aug. 2 it was announced Bank plans to offer to its stock-
holders of record Sept. 9, 1957 the right to subscribe for
30,000 additional shares of capital stock (par $10) on
the basis of one new share for each 523 shares held;
rights to expire on or about Sept. 30, 1957. Underwriter
—G. H. Walker & Co., St. Louis, Mo. :

San Diego Gas & Electric Co.
April 23, E. D. Sherwin, President, announced that com-
pany will probably raise about $7,500,000 late this fall
through the sale of preferred stock. Underwriter—Blyth
& Co., Inc.,, San Francisco, Calif.

Siegler Corp.
June 25 it was announced company plans to issue and
sell in September or October of this year a maximum of
200,000 additional shares of common stock. Underwriter
—William R. Staats & Co., Los Angeles, Calif.

Smith-Corona, Inc.
Aug. 1 it was announced stockholders on Sept. 30 wi}l
votle on approving an offering to stockholders of approxi-
mately $5,000,000 convertible debentures. Proceeds—For
expansion and to reduce bank loans. Underwriter—Leh-
man Brothers, New York.

South Carolina Electric & Gas Co.
Jan. 14 it ‘was reported company plans to issue and sel)

* $10,000,000 of first mortgage bonds. Underwriter—To be

determined- by ‘competitive bidding. Probable bidders:
Halsey, Stuart & Co. ‘Inc:; The First Boston Corp. and
Lehman Brothers (jointly); Kidder, Peabody & Co.;
Eastman Dillon, Union Securities & Co. Bids—Not ex-
pected to be received until next Fall.

% Southern Pacific Co. (9/5)

Bids will be received by the company at 165 Broadway,
New York, N. Y., up to noon (EDT) on Sept. 5 for ’gl]c
purchase from it of $7,500,000 equipment trust certifi-
cates, series YY, due annually from Aug. 1, 1958 to 1972,
inclusive.- Probable bidders: Halsey, Stuart .& Co. Inc.;
Salomon Bros. & Hutzler. ’

(823) . 39

Southern Union Gas Co. :

“May 16 it was reported company plans to issue and sel} ~

about $10,000,000 of debentures this summer. Proceeds—
For construction program. Underwriter—May be Blair

‘& Co. Incorporated, New York.

Southwestern Bell Telephone Co. (10/1)
May 24 -directors :approved the issuance of $100,000,060
new debentures. Proceeds— For expansion program.
Underwriter—To be determined by competitive bid-
ding. Probable bidders: Halsey, Stuart & Co. Inc.;
Morgan Stanley & Co. Bids— Tentatively expected to
be received on Oct. 1.

% Toledo Terminal RR. (10/10)

Aug. 12 it was reported company plans to issue and sell
$6,000,000 of first mortgage bonds. Proceeds—To refund
like amount of bonds maturing on Nov. 1, 1957. Under-
writer—To be determined by competitive bidding. Prob-
able bidders: Halsey, Stuart & Co. Inc.; The First Boston
Corp. Bids—Tentatively expected to be received on Oct.
10.

% Transcon Lines, Los Angeles, Calif.

Aug, 12 it was reported company plans issue and sale in
October of 40,000 shares of common stock (par $2.50).
Underwriter—Cruttenden, Podesta & Co., Chicago, Ill.

_Transocean Corp. of California
May 21 it was announced company plans a public offer=-
ing of securities to provide about $6,700,000 of new
working capital.

Union National Bank of Lowell
Aug. 6 the Bank offered to its stockholders of record
July 31, 1957 the right to subscribe on or before Aug.
26, 1957 for 17,600 shares of capital stock (par $12.50)
on the basis of one share for each five shares held.
Price—$31 per share. Proceeds—To increase capital and
surplus. Underwriter—Kidder, Peabody & Co., New York. *

Utah Power & Light Co. (9/24)

March 12 it was announced company plans to issue and
sell about $15,000,000 of first mortgage bonds due 1987.
Proceeds — To repay bank loans and for construction
program. Underwriter—To be determined by competi-
tive bidding. Probable bidders: Halsey, Stuart & Co.
Inc.; The First Boston Corp. and Blyth & Co., Inec.
(jointly); Salomon Bros. & Hutzler; Eastman Dillon,
Union Securities & Co. and Smith, Barney & Co. (joint-
1y); Lehman Brothers and Bear, Stearns & Co. (jointly);
White, Weld & Co. and Stone & Webster Securities Corp.
(jointly); Kidder, Peabody & Co. Bids — Tentatively
scheduled to be received on Sept. 24.

Utah Power & Light Co. (9/24) )
March 12 it was also announced company plans to offer
to the public 400,000 shares of common stock. Under-
writer—To be determined by competitive bidding. Prob-
able bidders: Kidder, Peabody & Co. and Merrill Lynch,
Pierce, Fenner & Beane (jointly); Eastman Dillon,
Union Securities & Co. and Smith, Barney & Co. (joint-
ly); Lehman Brothers; Blyth & Co., Inc. Bids—Tenta- -
tively scheduled to be received on Sept. 24,

Valley Gas Co. .

April 15 it was announced company, a subsidiary of
Blackstone Valley Gas & Electric Co., plans to issue,
within one year, $4,000,000 of bonds, $1,100,000 of notes
and, $900,000 of preferred stock to its parent in ex-
change for $6,000,000 of notes to be issued in exchange
for certain assets of Blackstone. The latter, in turn,
proposes to dispose by negotiated sale the first three
new securities mentioned in this paragraph.

April 15 it was also announced Blackstone plans to offer
to its common stockholders (other than Eastern Utilities
Associates its parent) and to common stockholders ©of
the latter the $2,500,000 of common stock of Valley
Gas Co., it is to receive as part payment of ct_’,'rtain
Blackstone properties, Dealer-Manager—May be Kidder,
Peabody & Co., New York. :

Virginia Electric & Power Co. (12/3)
March 8 it was announced company plans to sell $20,=
000,000 of first mortgage bonds. Probable bidders for
bonds may include: Halsey, Stuart & Co. Inc.; Kuhn,
Loeb & Co. and American Securities Corp. .(]omtly);
Salomon Bros. & Hutzler; Eastman Dillon, Union Secu-
rities & Co.; Stone & Webster Securities Corp.; White,
Weld & Co. Bids—Expected to be received on Dec. 3.

* Walworth Co. .
Aug. 6 it was reported company plans to_sell an issue
of more than $5,000,000 convertible subordinated deben-,
tures. Proceeds — To finance plant expansion and _in—
crease working capital. Underwriters — May be Paine,
Webber, Jackson & Curtis and Blair & Co. Incorporated,
both of New York. g

Wisconsin Public Service Co. .

May 29 it was announced company plans to issue and
sell about $7,000,000 of first mortgage bonds and about
$5,000,000 common stock. Proceeds — For construction
program and to repay bank loans. Under.\Yl'iters. —-,(1)
For bonds, to be. determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; Kidder,
Peabody & Co.; The First Boston Corp.; Merrill Lynch,
Pierce, Fenner & Beane; Salomon Bros. & Hutzler and .
Eastman Dillon, Union: Securities’ & Co.: (jointly); Dean
Witter & Co.; Lehman Brothers; White, Weld & Co. (2)
For any common stock (first to stockhqlders on a l_-for—
10 basis): The First Boston Corp., Merrill Lynch, Pierce,
Fenner & Beane, Robert W. Baird & Co.. and William
Blair & Co. (jointly). -Registration—Of bonds in Sep-
tember; and of stock in August.

i« Wisconsin SOuther; Gas Co., Ilnc. i, ftsr W B
July 8 it was reported company plans,
$30(31’,000 of additional common stock to its stockholders.
Underwriter—The Milwaukee Co., Milwaukee, Wis.
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Scudder Funds

Make Gains
In Net Assets

Scudder, Stevens & Clark Fund,
Inc. reports total net assets of
$68,739,548 on Aug. 16, 1957, equal
to $34.41 per share on 1,997,507
shares outstanding on that date.
This comipares with total net as-
sets of $59,673,688 a. year ago,
equal to * $38.69 per share on
1,542,223 shares then outstanding.

Scudder, Stevens & Clark Com-
mon Stock Fund, Inc. reports total

net assets of $15,830,146 on Aug.

16, 1957, compared with $13,833,-
297 a year ago. Per share net as-
set value is $23.05 on 686,872 out-
standing shares, compared with

825.36 per share on 545,506 shares

outstanding at that time.

With Merrill Lynch
(Sreeinl to THE FINANCIAL CHRONICLE)
ASHVILLE, N. C.—Thomas  H.
Staton is now with Merrill Lynch,
Pierce, Fenner & Beane; 29 Page
Avenue,
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* Mutual Funds

By ROBERT R. RICII
Fund Assets at $9.8 Billion on July31; Investors

{
|

_

Purchase More Than $100 Million for 19th Month

Assets of the 136 open-end investment company f(mutual fuqd)
members of the National Association of Investment . Companies
contiriued to rise last month and, on July 31, stood at $9,816,489,000,
it was announced. This compares with $9,687,015,000 at the end of
June and $9,077,896,000 at the end of July a year ago. .

Investor purchases of open-end company snares during July
topped the $100,000,000 mark for the .19th consecutive montn,
reaching $135,025,000, according to the Association report. Pur-
chases for June were $104,661,000 and, in July a year ago, were
$123,829,000. i )

In July new accumulation plans opened for regular monthly
or quarterly investment in mutual fund shares totaled .19,544
compared with 16,609 for the previous month and 14,080 for July
of 1956, The number of accumulation plans opened during the first
seven months of 1957 totaled 128,094, the Association reported:
The figure for the like period of last year was 97,564,

Repurchases of open-end ‘company shares (redemptions) to-
taled $37,298,000. for July and $33,077,000 for June. In July a year
ago, the figures was $36,629,000, the Association stated. .. . :

Holdings of cash, U::S. Government securities and short-term
obligations by the 136 open-end companigs totaled $553,943,000 on
July 31, compared with $544,246,000 a month earlier and $426,-
732,000 at the end of July 1956. This represented 5.6% of total
assets as of the end of July 1957, 5.6% at the end of June and

American Fund Boost Cash to 19.4%,

American Mutual Fund, Inc. at July 31, 1957, reached g ney
high in total net assets, Jonathan B. Lovelace, President, announceq
in.a nine months report to shareholders.

Total net assets at July 31, 1957 were $72,501,560, or $8.68 per
share for each of the 8,354,480 shares then outstanding. This ig a,
increase of $13,848,909, or 24% over the $58,652,651 of total, net
assets at the beginning of the period, Oct. 31, 1956. At'that date,
there were 6,857,155 shares outstanding with a net asset value of
$8.55 per share. : : ;

Net income excluding realized gains.on sales of securities, for
the nine months ended July 31, 1957 was $1,500,032, equal to-194
cents a share on the 7,741,390 average number of shares outstanding
during the- period. Net income for the corresponding: months z
year ago was $1,028,666, or 20.1 cents a share on the.5,122 468 aver-
age number of shares then outstanding. )

The proportion of assets represented by cash'and: U. S. Goy-
ernment obligations was substantially increased. during the lagt
quarter, ‘At July 31, 1957 such assets constituted '19.42% of the
total as compared with 11.51% at April 30, 1957. :

“This increase in the protection against short-term.market
risks was accomplished with very little loss in income since U, §,
Government Treasury Bills yield an -unusually high return by
comparison with the rates prevailing over the last:two decades,”
Mr. Lovelace commented. . A

A number of portfolio changes were made during .the quarter,
Mvr. Lovelace reported. Additions to common stock holdings in-
cluded those of Ideal Cement Company, Richfield Oil Corporation,
Vanadium Corporation " of America and Westinghouse Electric
Corporation, :

, Among holdings which were significantly reduced or. elimj-
r:ated were Allegheny Ludlum Steel Corp., American Metal Co,,
Ltd., American Potash & Chemical Corp:, Traders Finance Corp.
Ltd., Union Oil Co. of California, United States Gypsum Co. and
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“Canada Fund

‘Holders Up by 8,000

As of June 30, approximately
105,000 U, S, investors had shares
in the eight Canadian investment
companies whose shares are quali-
fied. for sale to United States
investors, The Committee of Cana-
dian Investment Companies re-
ported. This increase of about 8,-
000 shareholder accounts in .six
months continues the steady up-
watd trend shown since establish-
ment of the first of these publicly
held investment companies three
years ago.

4.7% at the end of July a year ago.

reinvesting their earnings, keep
both their capital and their earn-
ings at work in the countries in
which® ‘this  money is invested.
This constitutes a form of private
foreign: economic assistance that
is not an expense to United States
tax payers and which benefits
United States investors.”

Delaware Fund
Commits Cash
rgy Al

T'o Commons

The recent decline in the Dow-
Jones Averages prompted Dela-

. With total net assets of the ware Fund to begin purchasing
eight Canadian funds amounting commons with reserve funds held

to $381,417,357 on June 30, the
Committee pointed out that the
average investment; per. share-
holder on that date was about
$3,635. For the first half, the in-
crease in net assets was $71,151,-
996 or 23% over the $310,265,361
at the end of 1956 and a threefold
increase over the $126,245,729 for
the five Canadian companies in
operation at the end of 1954, :
“These figures indicate,” the
Committee stated, “how practical-
ly -the Canadian portfolio com-
panies are implementing the im-

in short-term Government bonds.
This action, D. Moreau Barringer,
Chairman, says, marked the first
phase of an investment program
mapped out several months ago
and since modified in the light of
more recent developments.

Mr. Barringer said in most cases
the stocks were additions to pre-
vious holdings, and indicated the
{ew new positions would be re-
ported upon their completion.

He stated that Delaware’s man-
agement doubts the current reac-

portant foreign policy objectives tionary phase has run its course.

subscribed to by both .the Demo-
cratic and Republican administra-
tions for stimulating the flow of
private United States investment
capital to other friendly countries,
with benefit to American invest-
ors. «

“Although their primary em-
phasis is on Canadian securities,
these companies currenuy nave
more than $20,000,000 of their
assets invested in companies oper-
ating in Latin America, Holland,

Great Britain and Africa. These
Canadian investment companies
have diversified investment hold-
ings representing a cross-section
of the natural resource, extrac-
tive, manufacturing and other in-
dﬁlg@fies reflecting the economic
grqwth of Canada and 25 other
countries of the Free World.

“By policy these investment
companies retain and continuously
reinvest dividend and interest in-
come and net gains realized from
the sale of securities, rather than
distributing them to shareholders.
Consequently they not only pro-
vide a flow of United -States cap-
ital abroad which serves to stimu-

2 late. the . .economic ‘growth* of

friendly * counfries, - but: ‘also,* by

“Neither has our buying power
been exhausted,” he added.

General market opinion, he
noted, favors a good fourth quar-
ter, sparked by automobile sales,
and consequently better figures
for the year as a whole than those
reported. for the first half. But,
he cautioned, this view may prove
too optimistic.” “If so,” he con-
tinued, “we may have rather bet-
ter opportunities than at present
for investing the rest of our cash
1reserve,” .

Mr. Barringer observed. that “in
cither case, the present thin mar-
kets make it imperative to do the
majority of any buying program
in a period of falling prices, other-
wise any concentrated purchasing
would rapidly push the price of
most securities to an unreasonable
level.” That is why, he explained,
the fund has begun taking advan-
tage of the present decline, even
though its management feels the
market correction may not have
been completed. To fill our pres-
ent scale of orders,” he concluded,
“would require a good deal more
decline, in the averages and in-
dividual ‘rst:o_gklé,‘ghén;. have yet

séen.”- L sl nipd S

United States Rubber Co.

Growth Fund
To Remain

Fully Invested

Net asset value per ‘share of
Growth Industry Shares, Inc. on
June 30, 1957, was $16.65 against
$15.69 on Dec, 31, 1956, and $16.49
a year ago. Including distributed
capital gains, net asset value was
up 5.2% in- the year from'June
ou. 1956,

During the first six months of
1956, when a majority of all listed
stocks declined in value, net as-
set value per share rose 6.1%.

Net assets of the company to-
taled $11,046;485 on June 30 last,
against $9,585,797 .at. the end of
1956 and $9,011,235:a year ago.
Shares outstanding: increased to
663,295 from 611,079 six months
previously and 546,555 on June
30, 1956.

New stocks added during the
June quarter were American-
Marietta and Magnavox. The first
gave “broadened participation in
the big Federal road building
program, with more than previous
emphasis on such aspects as cul-
verts and bridges. The addition
of Magnavox was to get one of
the best products and manage-
ments in the television industry
at a ‘time when investments in
that industry have been quoted
at a rather heavy discount.”
Among other changes, holdings
of Armco Steel, Food Fair Stores,
General American Transportation,
General Electric, Harris Trust &
Savings Bank, Walter E. Heller,
International Business Machines,
Motorola, Scott Paper, Sears Roe-
buck, Southern Natural 'Gas,
Square D' and Woodward Iron
were increased during the period.
Borg-Warner, Olin Mathieson and
Sutherland Paper were sold.

Discussing current investment
policy, Harland H. Allen, Presi-
dent, said that investments “have
continued exclusively in common
stocks (plus cash awaiting invest-
ment) in part because manage-
ment can see little virtue in buy-
ing fixed interest securities while
government continues to use ris-
ing interest rates as its principal
tool for curbing inflation. More-
over, since bonds at best serve
principally for liquidity or sta-
bility, and other methods for
achieving such purposes are being
increasingly - used in a ‘managed
economy,” we propose to keep the
investment . program aggressive,
In-a strongly inflationary period

we believe that that ‘is ‘also the "
best ‘type of defense:” "

B 1 :

Philadelphia Fund recorded a
31% increase in net assets in the
12 months ended June 30, 1957,
according to its semi-annual re-
port.

Total net assets. on that date B

amounted to $5,916,279 for an in-
crease of $1,395,948 over the total
of $4,520,331 12 months previously.
Net asset value in the period rose
to $9.57 a share after adding back
the 47 cents a share.paid as capi-
tal gains in the 12 months from 3
$9.33 a share on June 50, 1956.- §

New common stock investments
made by the fund during the first
halt of 1957, according to the re-
port, included Chance Vought Air-
craft, Georgia-Pacilic, Otis Ele-
vator, Chas. Pfizer, National Cash
Register, Union Oil of Calil., Alle-
gheny Ludlum Steel and Central
of South West Corp. The total
of common . stock investments
amounted to 87.44% of asscis at
the close of the half year.and were
representative. .of -18 industries
with oils the. largest at 8.58% of
assets.

Roy R. Coffin, President, told
shareholders that selectivity hgs
characterized  the fund’s' portfolio
operations for - some time. Pur-
chases, he pointed-out, have heen
concentrated for.the most part in
individual issues. with substantial
commitments built up in several
stocks of improving investment
quality. Among these he listed A.
O. Smith, Outboard Marine and
Georgia-Pacific.

Johnston Mutual Fund Inc. re-
ports net assets on June 30, 1957
of  $6,147,196.03 . equivalent f‘j
$21.56 per share on 285,133 shares
cutstanding. This compares with
$5,728,085.95, or $21 per share, o1
Dec. 31, 1956, and $5,423,565.85, 0
$21.83 per share, on June 30, 1956,
on shares outstanding at these
respective dates. A capital Ral}"f
dividend of $0.50 per share \\_a(a
paid by the fund on Dec. 21, 1920.

Equity Corp. Reports
The consolidated statements (,)1
The Equity Coip. and its wholl:\}
owned subsidiary, Equity Genera
Corp., for the six months ended
June’30, 1957 show net assets at
that date equivalent to $275.19 per
share of $2 convertible preferred
stock  (preference in liquidation
$50 per share- and accumulated
dividends), and $6.22 per shar¢ ak
common stock. a1
Comparable figures for Dec. 2%
1956 were $259.68 per §2 convert!”
ble preferred share and $5.78 pet

'shdre 'of tommon stock.

TR IEL
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Bankers Polled on Business Outlook
And Credit Supply for Small Firms

Two' surveys completed by the

American Bankers Association

'show most bankers optimistic about the business outlook for
the rest of 1957 and firm in their belief that credit tightening
has not affected small business severely.

Hl  Bankers across the country are
unusually optimistic about the
i prospects for general business
conditions during the second half-
of ‘1957, according -to the semi-

annual survey of business and

credit conditions completed by
the - Credit Policy Commission of
the American’ Bankers' “Associa-
tion. Bankers polled in the survey
commented particularly.-on . the
health of American small business
and noted that banks .generally

i are taking care of all legitimate
credit needs” of ' small “business
men. Another . survey by the
Monetary Policy Deparfment re-
veals bankers deny tightening of
credit has atfecled small business
severely.

Results of the business outlook
survey were made public by
George S. Moore, Chairman of the
Commission, and Executive Vice-
President, The First National City
Bank of New - York, New York

# City. - Mr. Moore pomted out that

i “the - extraordinary 'thing ' about-
% the current ‘picture “is the -almost:

total absence- of ‘exeeptions to- the
® hopeful ‘consensus.

# ary pressure,
¥ but these seem underenu)haeizod_

in view of their importance. Even
automobiles, housmg and agricul-

ture seem 1o - glve ‘less “concern -

than at any time in the past yem
or '50

The survey pol]s ,bankers in all
parts of the country on the’ gen-
eral outlook, the inventory situa-
tion, - credit demands ‘in specific
fields, construction, interest rates,
and other elements in the condi-
tion of business, These repoits are
then summarized for each Federal
Reserve District,

- Prosperity ‘With No Boom

In the current report, a few in-
dustries, notably tobacco and tex-
tileg, are singled out for mention
as facing special problems; but
the Commission notes that.indus-
try is becoming so diversified
everywhere that the good and bad
tend to balance out to-a broadly
favorable prospect. Most bankers
expect a period of stable, ' high
activity, with employment, in-
come, and demand for credit re-
maining much as they are, There
was no evidence that a boom is
expected on top of the present
prosperity,

In the field of credit, the sur-
vey shows that the demand for
credit is expected to remain high
and constant, with some chance of
amoderate rise in certain sections
due largely. to seasonal factors.
Mortgage loans are the exception.
They are generally expected to
decline sllghtly They predicted
little change in demand for small
business loans under $50,000 ‘dur-
ing the next six months.

Loans to sales finance ' com-
banies, consumer credit, and real
estate loans are expected to be
steady. with .little .change either
way.' Term loans are also ex-
bected to change little, although
there is somé diversity of opinion-
among individual bankers. The
demand for this,type of credit
tontinues strong because of the
CXpansionary trend of industry
In general.

A similar -diversity of opinion
dppears regarding loans in the
appliance and automobxle fields."
As bctween those ‘expecting a-
slight rise :and;, those predieting. a-
decline tHere. s no- geogyaphlcdl
Pettern, however

igitized for FRASER
R //fraser.stlouisfed.org/

; a- profit squeeze,:
q and resulting’ keen ‘competition; -

National Survey By Districts

Some prospects revealed by the
survey in various Federal Reserve
Districts are:

Boston ‘(1) — General business
conditions are considered favor-
able. The outlook for prmcxp'il
industries is good with improve-
ment expected in areas which are
or have been soft. Slowing up of
accounts receivable collections
appears to be a widespread com-

_plaint, and ‘some concern is ex-
-pressed over ‘continued inflation-

ary pressures.
New York (2) — Most respon-

_dents see little prospect for a pro-

nounced change from current
levels; however, a mmonty feels
that thele may be some nnprove-
ment in the major economic indi-

. cators before the end of the 'year.

In the New York City area, some

-bankers  feel that busmes'; may
-dip-slightly “below ‘the sustained
high lcvel of the first half of the

year, -

Philadelphia (3)——Gene1 al-busi--

: -ness-conditions should cel-.
-To- be--sure, - S be ex

§ there are references to. inflation-

lent. "No significant change is ex-
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good; moisture has been
adequate.

Kansas City (19)—The outlook
“for the principal industries in this
area is good. The situation for
crops and- eattle has changed for
the better since last year, and the
consensus . is that the outlook is
excellent.

Dallas (11)——Wlth the principal
industries opemtmg at or near
capacity, and virtually no unem-
ployment, 'business conditions are
good and would be better except
for the adverse effects to some
types of business of the. very
heavy and contmued rains this
Spring.

San Francisco (12) — Due to
many- factors,” the airframe and
electronics manufacturers will
continue to operate at high levels
of employment. Heavy construc-
tion such as roads, utilities, and
plants will be at good lcvcls and

the growth factor is still impor-
tant in many areas.

very

Another Survey on Credit

In the judgment of the wvast
majority of the nation’s bankers,
the tightening .of. credit which
has occurred over the past two

pected m steel’'and metal- prod- - |-

uets or-in’ textiles.
will "continue at a’ high level,
Competitive conditions are forcing
a squeeze on profits; however.
Many concerns will end the year
with profits not at all commen-
surate with the volume of sales.

Cleveland (4) — Second half of
the year: should about match the
first half, with a tendency to de-
cline. The West Virginia trade
area Is experiencing an excellent
industrial expansion, - which will
increase employment and payrolls
in the District.

Richmond (5)—-0Oitlook” favor-
able for'most industries, except in
the southern ‘regions, where to-
bacco, furniture, and hosiery are
expected to level off or reduce
activity to some extent.

Atlanta (6)—Outlook satisfac-
tory in most lines. Consumer
spending - continues to be high,
There is a high degree of com-
petition in business resulting in a
squeeze on profits. Good manage-
ment ability is at a premium.

Chicago (7) — General agree-

ment that business activity will
continue at high levels. In the
Detroit area, automobile industry
prospects for the next six months
are regarded as better than in the
corresponding 1956 period, with
the usual third quarter softness
likely. Other industries men-
tioned as likely to experience
steady to very good results in-
clude auto parts, electronics,
pharmaceuticals, aircraft parts,
and agricultural supplies.

St. Louis (8) — The outlook is
economically good and will ex-
ceed activity for the first six
months of 1957 and slightly ex-
ceed activity for the same period
last year. Industrial expansion in
the area continues high, and some
slight improvement is noted agri-
culturally. New factories coming
into the area; public construction
of highways, streets, Federal
buildings, schools, and other pub-
lic buildings in the area indicate
increased business activity.

Minneapolis (9)—Business out-

look is very good. Employment:

and “industrial “activity continue
at high levels. It is expected that

activity on the Iron Range will be, .

-greater- than last year. At {his
stage, the crop outlook is quite

*0il refining"

VARIAB

years has not borne with undue
severity on. small business. : This
is the overall conclusion that
emerges from another extensive
survey among bankers through-
out the country recently conduct-
ed by the Department of Mone-
tary Policy of the American
Bankers Association.

One major point indicated by
the replies to the survey is that
the degree ot which bank credit
generally has tighlened has been
greatly exaggerated in public dis-
cussions, A substantial proportion
of bankers report that bank credit
is . “readily -available” in their
localities, and most of the re-
mainder characterize the situation
as being only “somewhat tight.”
Only about one banker in a hun-
dred regards it as being “very
tight,”

The replies make it clear that
small and medium-sized banks,
whose business loans consist pre-
dominantly of credits extended to
small concerns,  have been less
affected - by "the tightening of
credit than the larger banks.
the reporting banks with deppsits
of less than $50 million, more
than one-third state that bank
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credit is “readl]y available,” and
less than one out of '20 sald that "
bank credit in its locality is more
than merely “somewhat tight.”
Replies from banks in the ]alge
financial centers reflected a more
stringent position,

Small Firms Are Favored

TF'or the most part, greater selec-
tivity in bank lending has taken
the form- of stricter credit review.
However,  five bankers out . of
every six who lend to both large
and  small  concerns state that
stricter credit review does not
tend to. curtail their lending to
small business more than to large
corporations, Many bankers point
out that there is often a tendency
in exactly the opposite direction
of giving special consideration to
loan applications for smaller com-
panies.

Bankers were also asked m the
survey for their judgment as to
how many small business firms in
their localities are suffering from
inability to obtain as'much credit
as they really deserve, Less than
% of the respondents answered
“quite a number”; 27% said “rela-
tively few”; and more than 71%
reported “very few, if any.”
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- = - The following statistical tabuiatio_ns cover ‘production and other figures for ¢,
Indications of Current A .

latest week or month available. Dates shoWn in first column are either for the

B“Siness ActiVity week or month ended on that date, or, in cases of quotations, are as of that date:

. Latest Prevl?‘us N{{mth S;ear § h Latest Previous
AMERICAN IRON AND STEEL INSTITUTE: Week Wee g0 go o »
Indicated steel operations (percent of capacity)————._Aug. 25 §82.9 “80.6 79.4 95.8 [ ALUMINUM (BUREAU OF MINES):
Equivalent to— Production of primary aluminum in'the U; S,
Steel ingots and castings (net tons) Aug. 25 §2,123,000 #2,062,000 2,033,000 2,353,000 (in short tons)—Month of May 3 - 145,174 150,600
AMERICAN PETROLEUM INSTITUTE: .Stocks of alumitum (short tons) end of May 195,126 5,10¢ 11,898

Cr:gegglillo;: 1a%g:!;densate e Sl s W orA 2 6,797,400 6,843,350 6,882,050 7,085,850 AMER{'E;/;\N‘ PETROLEUM INSTITUTE—Month
: ‘008, 7,919,000 17,972,000 7,985,000 of May: :
Crude runs to stills—daily average (bblS.)—memme—m e Alg 23;28‘3‘883 277:417,0?)0 26861000  27.664.000| Total domestic production (barrels of 42 gal-

Gasoline output (bbls. Aug, y D¢
Kerosenee ougput(?bhls).) Aug. 2,068,000 2,045,000 1,752,000 2,411,000 lons each) ______ - =

Tear

Mo VAULILLL 2
. i

25
23
)

5,935,000 250,881,000
D 2 1 0.696,060 226,231,000

561,00 7,739,000 . 7,859,000 atural gasoline output (barrels). 25,214,000 - 24,630,000
7,548,000 7,561,000 .73 ‘Benzol output (barrels)____ - ©1725,0000 20,000 3.
172,973,000  *175,994,000 181,973,000 . 177,557,000 | Crude oil imports (barrels) _ e A TATN000: (2000,
32,554,000 31,454,000 29,253,000 29,632,000 | Refined product imports (barrels)__ - 16,010,000 19,059,000 14_355,.,08
141,999,000 138,230,000 125,564,000 124,173,000 Indicated  consumption domestic . and export.’ i
50,138,000  #49,140,000 47,620,000 45,541,000 [ . (barrels) /264,732,000 282,434,000 256,706,000

.+ 39,507,000 - .- 14,699,000 776,000

1 fuel oil p .) Au
Btocks at refineries, bulk terminals, in transit, in pipe lines—
Finished and unfinished: gasoline (bbls.) 8famemeecmme—eAUg.
Kerosene (bbls.) at. Aug.
Distillate fuel oil (bbls.) at. e AUE.
Residual fuel oil (bbls.) at Aug.
ABSOCIATION OF AMERICAN RAILROADS: ! \ ; s
Revenue: freight loaded: (1 ber of cars) Aug, 10 740,471 740,711 . 691,991 715,207 COAL OUTPUT (BUREAU OF MINES)--Month -
Revenue freight received from connections (no, of cars)—Aug. 10 604,541 601,396 481,118 597,402 of July: ¢ AU OF MINES)—) 9“‘ .
CIVIL ENGINEERING CONSTRUCTION — ENGINEERING : ; giluminou.‘; coal and lignite (net tons)Z=__"_ " - 34,760,000 39,030,000 20,519,000
NEWS-RECORD: ennsylvania anthracite (net tons)_____ S 1,505,000 2,564,000 1,869
Tutal U. 8. construction Aug. 15 $411.217 000 $298,259,000 $386,363,000 $258,08_0,00(J ' ¢ : .000
Private construction ) Aug.15 229,798,000 147,396,000 202,280,000 147,461,000 | COPPER INSTITUTE—For month' of June: - “
Public construction Aug. 15 182,119,000 150,863,000 184,083,000 110,619,000 | ~ Copper production in U. S. A.— ‘
State and icipal Aug. 15 154,732,000 127,719,000 141,904,000 100.65_4.000 104,254 2105,
Federal Aug. 15 27,387,000 23,144,000 42,179,000 9,965,000 | - Refined (tons of 2,000. pounds) : 134,270 151,
COAL OUTPUT (U. S. BUREAU OF MINES): ’ Deliveries to fabricators— - ¢ : R
Bituminous coal and lignite (tons) Aug. 10 9,690,000 *9 750,000 7,550,000 9,386,000 In U. S. A. (tons of 2,000 pounds Joi 101,993 #120,336 131,299
Pennsylvania. anthracite (tons) Aug. 10 512,000 551,000 77,000 583,000 Refined copper stocks at end of period:(tons i ;
. 263 N
DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE : i of 2,000 pounds) - ; 165,549 155,363 60,671
SYSTEM—1947-49' AVERAGE = 100 . 10 110 104 104 10 DEPARTMENT STORE SALES—FEDERAL RE- v .
EDISON' ELECTRIC INSTITUTE: SERVE ' SYSTEM~—1947-19 = Average-—100—
Electric output. (in 000. kwh.) 12,409,000 12,070,000 12,306,000 11,794,000 Month of July: ° v : -
FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN & Adjusted for seasonal-variations__ : * 133 127
BRADSTREET, INC Aug, 222 265 266 289 | Without seasonal adjustment___-__ <105 #1921
[RON AGE COMPOSITE PRICES: . ; , . e y &) ;
Finished steel (per lb.) Aug. 5.967¢ 5.967c 5.967¢ 5.622¢ | EDISON ELECTRIC Debaliis e )
Pig iron (per gross ton) Aug. $66.40 #$66,40 $64.95 $63.15 1\2\\‘1 A - uf)m sales to u t n)ufe consymers—
Scrap steel (per gross ton) Aug $53.50 $53.83 $54.17 $56.83 Rtfvul;:lutel t(;on“f S:Kti‘n?g?es c%l;?;x:gl}s—month of
l%‘f;ﬂhl;ll&(}ﬂ%p(plg;& M. J. QUOTATIONS): 5 MBY wocnnethitog = : $746,672,000 $751,690,000 $596,515.000
ctrolytic c e : be: i 'S il 2 T 53,071,466
Domestic refinery at. Aug. 23.075¢ 28.100¢ 28.825¢ 39.700¢ umber of ultimate customers at May 31_ . .54,428,374 54,291,919 3,071,866

Export refinery at Aug, 25.875¢ 26.075¢ 26.650¢ 37.700¢ | INTERSTATE MME E COMMI Lle:
Lead (New York) at. Aug. 14.000¢ 14.000c * 14.000c 16.000c | 1ndex of Rnﬁ(\)valy Eﬁfafogxwm aszsfx(x)izdle of
Lead (St. Louis) at. Aug. 13.800¢ 13.800c 13.800¢ 15.800¢ July (1947-49==100) —_._____ - __ 2
$Zince (delivered) at \ug. 10.500¢ 10.500¢ 10.500c 14.000c . .

Zinc (East St. Louis) at: - Aug. 10.000¢ 10.000¢ 10.000¢ 13.500c | METAL PRICES (E. & M. J. QUOTATIONS )—
Alunminum (primary pig. 99% ) at Aug. 26.000¢ 26 “ie 25.000d 25.000¢ July: .
Straits tin (New York) at Aug 24.250¢ 94.750¢ 96.625¢ 98.625¢ | Copper— X
MOODY’S BOND PRICES DAILY AVERAGES: " Domestic refinery (per pound) y 28.69Cc 30.334¢ 40.807c
U. 8. Government Bonds. Aug. 86.85 86.69 86.71 90.99 Export refinery (per pound) g 26.727¢ 28.410¢ 36.002¢
Average corporate Aug. 90.63 90.77 092.06 - 101.97 ttLondon, prompt (per long “ton)____ £217.549 £227.132 Not Avail,
Aaa Aug. 94.41 94.71 96.07 105.00 +iThree months, London (per long ton) £219.587 £228.809 Not Avail,
Aa - - \ug. 03.08 92.93 94.26 ¥ Lead—
A \ug. 90.91 91.05 92,79 " - Common, New York (per pound) 14.000¢ 14.320¢ 16.000¢
Baa \ug. X 84.68 1 9. Common, East St. Louis (per pound)._ 13.800¢ 14.120¢
Rallroad Group \ug. i 88.95 X X itPrompt, London (per long ‘ton) £90.614 £91.688
Public Utilities Group. Aug. s 91.48 x . f#Three montbs, London (per long ton)-~___ £91.247 £91.987
Industrials Group B Aug, g 2 13 Zinc (per pound)—East St. Louis * 10.005¢ 11.360¢
¥O0ODY’'S BOND YIELD DAILY AVERAGES: . §8Zine, Prime Western, delivered (per pound) *+ - 10.505¢ 10.860c
U. S. Government Bonds, Aug. 1 G : t¥Zine, London, prompt (per-long ton) £75.152 £74.303
Average corporate Aug. 1 : 2 : ttZine, London, three months (per:long ton) £73.745 £73.868
Aaa Aug. i . i X Silver and Sterling Exchange—-
As Aug. 4 - i . ‘ Silver, New York (per ounce)--________.__ 90.280¢ 90.456¢
A Aug. 4 ; i 6 - Silver, London (per.ounce).. 78.125d 78.283d
Baa ~Aug, Y ¥ Sterling Exchange (check ). 5 $2.78783 $2.79024
Railroad Group Aug ¥ : 5 " Tin, New York Straits_. 96.538¢ - - . 98.060c 96.
Public Utilities Group. Aug. . 4 i . i ~ Gold (per ounce, U.'S. = : $35.000 $35:000 - $35.0
Industrials- Group Aug ) A % i 't]QuickSilvcr (per flask of 76 pounds). - $254.308 . $255,000 $255.000
” Aug, fAntimony, New York boxed. .. ... v <2 36:590¢ 36.590¢
MOODY'S COMMODITY INDEX " g N > Antimony (per pound), bulk Laredo.. . 33.000¢ 33.000¢
NATIONAL. PAPERBOARD ASSOCIATION:. - A Antimony (per pound), boxed Laredo_ . 33.500¢ 33.500¢
Orders r d (tons) Aug. 10 272,100 359,226 199,159 Platinum, refined. (per ounce)_-- $90.154 $92.000
Production (tons) Aug. 279,462 282,952 153,861 273,441 ‘fCadmium,_ refined (per pound) $1.70000 $1.70000
Percentage of activit; Aug. 92 95 ° 95 “;Cadmium (per pound) 2 © ' $1.70000 -$1.70000
Unfilled orders (tons) ab end of period aug, 504,138 506,493 3 Ees pey ;i

55 : 3
° 488,517 519,034 §Cadmium. (per pound). * $1.70000 $1.70000 $1.70000
OIL, PAINT AND' DEUG‘) REPORTER PRICE INDEX-—
0

9
9
9
9 . gach s
Distillate fuel oil output (bbls.) Aug. 9 12,077,000 © 115 ,. 10 13,000,000 12,321,000 -Domestic ‘crude -oil- outy
18, 9
9
9
9
9

110,967
136,713

45,353,450, = -45,671,071 42,840,421

. Cobalt, 977% grade. $2.00000 $2.00000 $2.60000
1949 AVERAGE = 1 Aug. 110.36 110.32 110.21 108.97 * Aluminum, 99% gra g
ROUND-LOT TRANSACTIONS FOR ACCOUNT -OF MEM- age (per pound).__. 27.100¢ 27.100¢ . 25,900¢
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS: . Aluminum, 9947 grade primary -pig % 25.000¢ 25.000¢ - Not Avail
Transactions of specialists in stocks in which registered— : Magnesium ingot (per pound). 35.250¢ 35.250¢ 33.75
Total purchases : July 27 1,160,960 1,522,820 1,307,310 Legr,210| “ONickel ... 74.000c
Short sales July 217 195,480 283,060 227,670 303 670 . Bismuth (per pound) ..o $2.25
Other sales July 27 1,035,280 1,242,660 1,134,930 1,160,070 | o -
Total sales July 27 1,230,760 1525720 1'362.600 1463740 | MOTOR VEHICLE FACTORY SALES FROM
Ot%e: %ransactiuns initiated on the floor— P PSR PLANTS IN U. 8.—AUTOMOTIVE MANU-
otal purchases July 27 . 221,320 286,330 1 9 FACTURERS’ ASSN.—Month of July:
Short sales July 27 11,400 11;,’700 333288 “g}égg Total number of vehicle i 591,039 593,387
Other sales July 27 224,630 242,410 218'990 275’280 Number of passenger cs 495,918 500,669
Total sales Ly 27 236,030 261,110 248,190 296,980 Number of moter trucks S 94,803 92349
Oth‘er transactions initiated off the floor— 5 £ Number of motor coaches__._ - 318 369
Total purchases July 27 366,560 486,402 521,955
Short sales ‘uly 27 54,470 77,450 % 101,410 PORTLAND CEMENT (BUREAU OF MINES)—
To?:t{]erlsmes Iu}y 27 383,896 508,207 625.620 . Month of May: U
sales July 27 438,366 585,6 ’03 Production (barrels) 23,967,00
To’;‘axt;lmgxd-i;)t transactions for account of members— 585,657 529,462 187,030 Shipments from mills (barrels). 28,940, 23,125,000
0 urchases July 27 1,748,840 2,295,552 2,005,501 21 s Stocks (at end of montn—bar 33,175, 34,893,000
Shg" sales July 27 261,350 379,210 '340.960 432'338 Capacity used (per cent) . 9: 83
i ?tl er]sales July 27 1,643,806 1,993,277 1,799,292 2,060,970
otal sales -July 27 1,905,156 2,372,487 2,140,252 2,487,750 | RAILROAD E INGS CLASS I RCADS (AS-
S$TOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD- Z?fh‘u“:“" OF AMERICAN RRs.)—Month
LOT DEALERS AND SPECIALIST . Y. S 3| B -
EXCHANGE — SECURITIES EX(?I;:N((;:; gOMYMlggloo(&K; Total operating revenues $867,914.786  $906,512,551
Odd-lot sales by dealers (customers’ purchases)—t Total operating expens .- 685,783,378 713,552,984
Sy ot shiee July 27 1204429 1,469,140 1,243,296 vagrrry | e S U0 $06.800.607 §91,009°454
J 5 o Nepoy e LIRS - 5 = " - 2823, G2 LN 20
Odd-lot purchases by dealers (customers’ sales)— uly 27 $60,824,132  $76,557,055 867,174,539  $73,870,605 Rct railway operating income before charges . 174,030,563 Hoggggéé
Number of orders—Customers' total sales._..________ . - et income after charges. (estimated).. 58,000.000 - 65,000,
Customers' short sales --July 27 943,451 1,195,715 918,676 1,038,124 *

~-July 27 4,355 5,224 4,958 02 D IF D S A
Dofx:?‘;’;’ﬁl?' other sales, }u{y 27 939,096 1,190,491 913718 1,033;5)22 RUB&F&BXN?S&'{AJEW;‘.‘YERS ASS0CHTION,
Round-lot sales by dealers— uly 27 $46,955,483  $58,980,325  $47,024,644 - $53.447.057 Passenger ‘Lires (Number of)—— . s .
Number of shares—Total sales. 55 . Shipments ___ .. ____. ; ¥ 8,056.507 8,104,362
Short, salea e 228,670 286,930 207,870 276,180 | - Production .~ © o B3lzdge - TaT0 AT
Other sales 7 558 670 oRs aaR = . Inventory .._.________ - . 18,049,621 17,821,312
Round-lot purchases by dealers— uly 27 228,670 286,930 207,870 276,180 | Truck and Bus Tires (Numl = v
Number of shares. July 27 461,950 542,260 536,590 $22:500 . Shipments ____________ 1,093,762 1%70-8,2)3
4 L Sl »0 P . . LI77,92% 1,071,62:
TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK :Ill;\(l)::lllllt{;::‘;l\ oy T Z§58’l; 1551 3,486,248
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS Tractor-Implement Tires (Numl T
FOR ACCOUNT OF MEMBERS (SHARES): Shipments _. ) ‘ 292,863 380.796 '
Total round-lot sales— BroE e 319, 282,271
(s)l:gg Ssilﬁai" July 27 333.210 442,030 405.140 524,710 Inventory ___ 669,130
Total sales gull.v .2'27 3'2?1'238 11,425,920 9,471,820 10,465,620 PI‘RS(‘HL]ZNX I\I/Ejolob ; ’
- --July 27 614, 11,867,950 9.876.96 3: Tubes - (Number of )—
WHOLESALE PRICES, NEW SERIES — U. §. DEPT. OF ' sl o Shipments ... 2138 3,104,148
LABOR — (1947-49 = 100): . . Production i %3 3 . 3427612
coﬂ{"ggggﬂ%’i‘z;lp‘- Inventory _.__.____.__ e N 1,421,546 6,968,638
odities. > s
- - Aug. 1 e - Tread Rubber (Cawmelback)— aa 0770
g"m products.__. Aug. lg 1}){;07 ‘%‘;11 lég'o 114.5 Shipments (pounds) 34,927,000 "3'0(1":'88
rocessed foods Rig e M -9 8.0 Production (pounds) 35,871'C00 233,788,000 = 32,190.000
k{l?a::mmodltlel ther t Aug. 97.9 ‘087 1903 gk Invehtory. INOURASY 31,042,000, 23,531,000 25'4"1'?10;
other theu farm and foods - Aug. 1 125.6 5125.6 125.5 1222 “Revised figure. {Based on the producers’ auetation. iBased o 1m?1 B If{
Chicie . 5 B lons. EAv 5 special shares I
a8 of l}z‘r’;’eld J{sj)gsl’;reés L;‘:\%li(élf‘?a}l?;l(l)gg Jbarrels of foreign crude runs. §Based on new 2nnual capacity of 133,495,150 tons E\’IDOO(}K:S{i f‘xi/lg t;;lxilsw;: n?;lro;a!;u?:n]es ’tA)::xiaEZrI%fadmllgct ‘bttl)?(‘éd(.m.s ?%i‘i“'e,""d where T?x
Monthly Investment Plan, :Prime ‘;‘,“;m? b&?)s of 128,363,090 tons. tNumber of orders not reported since introduction of | from East St. Louis exceeds 0.5c. **F.o.b. Fort Colburne, U. 8. duty included. Metal
one-half cent g nound. Stern Zinc sold on- delivered basis at centers where freight from East St. Louis exceeds | age of daily mean and bid and ask quotation at morning session of Londou &
Exchange.
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The corporate-new issue market
took on a definitely more sanguine
atmosphere this week what with
institutional buyers showing more
interest in the fixed term secu-
rity market. Whether the  im-
proved tone in bonds generally
was at the expense of the stock
market was not immediately clear.

But it was evident that portiolio
men and these operating trusts and
pension funds, were leaning to
bonds and away from the stock
market for the moment. Even
{hough the Federal Reserve prob-
ably would meve quickly to . ease
the money situation if inflation-
ary pressures subsided, it prob-
ably is felt that interest rates arc
ot likely to run off very much.

And though the demands ol
industry . for new capital are
building up a heavy calendar for
the balance of the year, the feel-
ing in market circles is that large-
scale investors will be standing ny
to look over the new material as
it reaches market.

The only requirement to assure
a satisfactory market, observers
contend, is that new issuss coming
out be priced realistically as has
been the case in the more receni
corporate flotations.

This week’s two very substan-
tial-sized offerings, one .an in-
dustrial and- the other a com-
munications issue, encountered
demand in volume that was sul-
ficient not only to absorb them
but tolift them to premiums:

- Taken Up Quickly
Atlantic Refining Co.’s $100
million of convertible, subordi-
nated debentures, maturing in 30~
years, proved one of those reai
“out-of-the-window” deals on

reaching market this week.

. Fo begin with, it provided a
“hedge” on inflation through ils

-convertible feature, and the sink-

ing. fund provides for retirément

of upward of 609 . of the ‘issuc.

by maturity. g
‘With a profitable oil industry
offering a. tavorable backarop this
issue, offered &t 100, rose quickly
to sell at a premium of 215 poinis
on the bid- side., ‘
Meantime, Pacific Telephone &

‘Telegraph Co.’s $90 mision of 23-

year debentures, offered to yield

4959, and carrying a 5'%% cou-
pon, also negotiated a small
premium.

Cutting It Fine

It was really nip-and-tuck in
the bidding for Pacific Tele-
phone’s $90- million offering. Two
syndicates toed the line as bids
were opened, and company offi-
cials must. have rubbed their eyes.

For here was a case where little
more than $7,600 overall separated
the bid ef the runner-up from
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that, of , the winning syndicate.

' Bankers' frequently run close in

figuring out their tenders for a
given issue. - But this instance
proved: one of the exceptions.
The successful group bid '101.639
for a 513% interest rate. And the
second bid was 101.6311, or less
than eight cents per $1,000 bond
away. )

~Next Week’s Slate
Several substantial new offer-
ings are shaping up for the week
ahead. On Tuesday bankers will
be bidding for $40 million bonds
of Southern California Edison Co.,
and $10 million preferred stock of
General Telephone Co. of Cali-
fornia.
On the fcllowing day El Paso
Natural Gas Co. has $60 million
of debentures, plus $10 million
of preferred stock up for bids.

DIVIDEND NOTICES

. CITY INVESTING COMPANY

. =+ %5 Broad Street, New York 4, N. Y.

The. Beard..of Directors of this company
_on  August. 21, 1957, declared the regular
quarterly dividend of $1.375 per share on
the outstanding 5l2¢, ‘Series Cumulative
Preferred Stock of the company, payable

Cctobsr 1. 1957, to stockholders of record
ilg }31’7 close " of business on September
. 1967.

JOHN A. KENNEDY,
Vice President and Secretary

(827) 43

And Public Service Electric & Gas
will take bids for its $60 million
of new bonds.

And on Thursday bankers will
be offering 400,000 shares of Walt
Disney Productions as a “second-
ary” for the account of Atlas Corp.

Joins Livingston Williams
(Special to THE FINANCIAL CHRONICLE)
CLEVELAND, Ohio—Warren E.
Sladky . is now connected with
Livingston Williams & Co), Inc,
Hanna Building.

DIVIDEND NOTICES

Tar GarLOCK

Pacxing CoMPANY
August 14, 1957
COMMON DIVIDEND No. 325

At a meeting of the Board of Direc-
tors, held this day, a quarterly divic
dend of 25¢ per share and an extra
dividend of 25¢ per share were de-
clared on the common stock of the
Company, payable September 30,1957,
to stockholders of record at the close
of business September 6, 1957.

. H. B. PiErCE, Secretary

I E.1.bU PONT DENEMOURS & COMPANY

Qrw

Wilmington, Del., August 19, 1957

The: Board of Directors has declared this
day regular quarterly dividends of
$1.12; a share on the Preferred Stock
~2$4.50 Series and 87/2¢ a share on the
Preferred Stock~—$3.50 Series, both pay-
able October 25, 1957, to stockholders
of rec¢ord at the close of business on

. October 10, 1957; also $1.50 a share an
the Common Stock as the third quarterly
irferim dividend for 1957, payable Sep-

. temher 14, 1957, to stockholders of rec-
6rd ot the close of business on August
26, 1957.

P. S. DU PONT, 3RD, Secretary

e

BRIGGS & STRATTON
'CORPORATION

" DIVIDEND

The Beard of Directors has declared a
quarterly dividend of thirty-five cents (35¢)
per share and an extra dividend of twenty
cents (20c) per share on the capital stock
($3 par value) of the Corporation, payable
September 16, 1957, to stockholders of record
August 30;" 1957, a

. .L. G. REGNER, Sccretary-Treasurer.
Milwaukee, Wis.
August 20, 1957

®___

Diamond
Chemicals

Regular Quarterly
Dividend on Common Stock

The Directors of Diamond Alkali
Company have on Aug. 15, 1957,
declared a regular quarterly
dividend of 45 cents per share,
payable Sept. 10,1957, to holders
of common capital stock of
record Aug. 26, 1957,

‘With Irving Lundborg

(Special to THE FINANCIAL CHRONICLE)
PALO ALTO, Calif.—Raymond
C. Granieri is now with Irving
Lundborg & Co., 470 Ramiona St.

DIVIDEND NOTICES

DIVIDEND NOTICES

Cryrrenp Urinrrms,
INGORPORATED
50th Consecutive Dividend

INTERNATIONAL
HARVESTER
COMPANY

The Directors of International
Harvester Company have declared
quarterly dividend No. 170 of fifty
cents (50¢) per share on the common
stock payable October 15, 1957, to
stockholders of record at the close
of business on September 13, 1957.

GERARD ]J. EGER, Secretary

KENNECOTT COPPER
CORPORATION

161East42d Street, NewYork, N.Y.
August 16, 1957

At the meeting of the Board of
Directors of Kennecott Copper Cor-
poration held today, a cash dis-
tribution of $1.50 per share was
declared, payable on September
23, 1957, to stockholders of record
at the close of business on August
30, 1957.

PAUL B. JESSUP, Secretary
=) =) =) ) ) e ) ) )

=xx The Board of Directors of
oo PITTSBURGH
B LEY ¥ consoLibATION
COAL COMPANY

at a meeting held today, declared a quar-
terly dividend of 30 cents per share on

DONALD S. CARMICHAELL, Secretary
Cleveland, Ohio « Aug. 16, 1957

DIAMOND ALKALI COMPANY

Clumicids Yow fwc &q

BRITISH-AMERICAN
TOBACCO COMPANY LIMITED

NOTICE OF DIVIDENDS TO HOLDERS

OF ORDINARY AND PREFERENCE

STOCK WARRANTS TO BEARER.

A second  interim dividend on the
Ordinary Stock for the year ending 30th
September 1957 of six pence for each
Ten Shillings of Ordinary Stock, free of
United Kingdom Income Tax will be
payable on 30th September, 1957.

Holders of Bearer Stock to obtain this
dividend must deposit Coupon No. 231
with the Guaranty Trust Company of
New York, 32, Lombard Street, London,

E.C.3., for examination five clear busi-

R i

CYANAMID

AMERICAN
CYANAMID

COMPANY

PREFERRED DIVIDEND
The Board of Directors of Amer=

jcan Cyanamid Company today

Notice is hereby given that reorganization pro-
ave
bien completed and hoiders of the 5'3% Sub-

ceedings of TMexas City Chemicals, Inc,

crdinate  Sinking . Fund Debentures —of
company due January 1,
them to
Corporate Trust Department
Mercantile National Bank at Dallas

Dallas, Texas

to be exchanged: for new 57 Subordinate In-
Debentures of the reorganized company
due March 31, 1967% on the basis of Approxi-

come

mately $12.00 in debentures and approximately

$3.00 in cash fer each $100 of old debentures

surrendered.
The unew debentures are in registered form

When sending olg debentures to the Mercantile
€ - Dallas, please instruct them
as to the manner of registration and the ad-

Naticnal Bank at. Dal

dress ' of the: registered owner.
=% ' JAMES NOEL, Trustee

Texas. City Chemicals, Ing: [

Dated’ at. Houston. Texas
.+ ~August ¥, 196%

1963 must present

declared a quarterly dividend of
eighty-seven and one-half cents
(87Va¢) per share on the outstand-
ing shares of the Company's
31,7 ‘Cumulative Preferred Stock,
Series D, payable October 1, 1957,
to the holders of such stock of
record at the close of business
September 3, 1957.

COMMON DIVIDEND

The Board of Directors of Amer=
jcan Cyanamid Company today
declared a quarterly dividend of
thirty-seven and one-half cents
4 (37%¢) per share on the out-
standing shares of the Common
Stock of the Company, payable
- September 27, 1957, to the holders
of such stock of record at the close
of business' September 3, 1957.

.4 R.8. KYLE, Secretwy

New York, August 20, 1957.

o AT

r.stlouisfed.org/

ness days (excluding Saturday) before
payment is made.

The. usual half-yearly dividend of
2Y,9 on the 57, Preference Stock (less
United Kingdom Income Tax) for the
year ending 30th September next will
also be payable on the 30th September,
1957.

Coupon No. 108 must be deposited with
the - National Provincial Bank Limited,
Savoy Court, Strand, London, W.C.2,, for
examination five clear business days
(excluding Saturday) before payment is
made.

DATED 21st August, 1957.
By Order
A. D. McCORMICK,
Secretary.
Westminster House,
7, Millbank,
London, S.W. 1.

Stockholders who may be entitled by
virtue of Article XIII (1) of the Double
Taxation Treaty between the United
States and the United Kingdom, to a tax
credit under Section 901 of the United
States Internal Revenue Code can by

-| application. to Guaranty Trust Company

of New York obtain certificates giving
 particulars of rates of United Kingdom
Income Tax appropriate to all the above
mentioned dividends.

the Common Stock of the Company, phy-
able on September 12, 1957, to sharehold-
ers of record at the close of business on

August 30, 1957, Checks will be mailed.

JoHN CORCORAN,
Vice-President & Secretary

August 19, 1957,

NATIONAL STEEL

111th Consecutive

Dividend
The Board of Directors at a
. meeting on August 14, 1957,
declared a quarterly dividend of -
one dollar per share on the capital
stock, which will be payable
Sept. 12, 1957, to stockholders
of record August 26, 1957.

Paur 13, SHROADS
Senior Vice President

“FALL IN FLORIDA D
THRILLS ) L
THOUSANDS" ,--v—._\__,ml—\"_Q

DIVIDEND NOTYICE

FLORIDA
POWER & LIGHT
COMPANY

Miomi , Florida
A quarterly dividend of 32¢ per
share has been declared on the
Common Stock of the Company,
payable September 24, to stock-
holders of record at the close
of business on August 30, 1957,

R.H. FITE /

“INDUSTRIAL EXPANSION President
CONTINUES SETTING

RECORDS™

The Board of Directors
declared a quarterly divi-
dend uvf 30 ceants per
share on the outstanding
common capital stock of
the company, payable on
ur before September 30,
1957, to stockhalders of record at the
close ot business August 28, 1957,

Abilene, Kans ALDEN L. HART,
August 8, 1957 President

J. 0. ROSS ENGINEERING

CORPORATION.
NEW YORK, N. Y.

At a meeting held on August 14, 1867
the Board of Directors of this corpora-
tion declared the regular quarterly divi~
dend of 30¢ per share on the common
stock, payable on September 10, 1957 ta
stockholders of record at the closé of
business on August 29, 1957,

J. F. FORSYTH,
Treasurer

N\

UTILITIES
COMPANY| |

DIVIDEND NOTICE

The Board of Directors today
declared a dividend of 36 cents
per share on the Common Stock
of the Company, payable Octo-
ber 1, 1957 to stockholders of
record at the close: of business
September 3, 1957.

D. W. JACK
Secretary

_/

\_ August 16, 1957

T

A
#A
Y

N/
N

Southern California
Edison Company

DIVIDENDS

The Board of Directors. has
authorized the payment of
the following quarterly divi-
dends: ) .

ORIGINAL PREFERRED STOCK
Dividend No. 193
60 cents per share;

CUMULATIVE PREFERRED STOCK,
4.32% SERIES

Dividend No. 42

27. cents per share.

The above dividends are pay-
able September 30, 1957, to
stockholders of record Sep-
tember 5. Checks will be.
mailed from the Company's
office in Los Angeles, Sep-
tember 30.

P.C. HALE, Treasurer

August 16, 1957
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WASHINGTON, D. C. — A
Senate Banking and Currency
‘Committee recently approved a
pill . that would broaden -the
_regulatory powers  of the Se-

. " curities-and Exchange, Commis-

£ _sion- to—include_authority. over,

companies whose securities- are:
¢ “traded exclusively. in the Over-
!| the-Counter Market, but it will
| not-be-congidered by either the

Senhte or House at this'session

of Congress. .= i
As thé law-malkers headed for,
the final -days of the  session,
' members of the Senate commit-
tee ‘said insufficient lime -re-
mained for them to bring this
so-called Fulbright bill up for
floor consideration, The bill to
amend the Securities Exchange
Act of 1934 would subject hun-
dreds of corporations to the
same financial and proxy -re-
porting provisions presently ap+
plicable_to. companies listed -on

/a National Securities Exchange. |

It would embrace corporations
with at ‘least 1,000 stockholders
and $10,000,000 in assets. The
. SEC'* has . attempted, without
success, to push through Con-
gress a .similar measure during
each of the past 10 years or so.
.- Proposed.  requirements. fot
these: corporations. would in-
clude submission of periodic fi-
' pancial data and various kinds
of report” to.the SEC, compli-

ance .with SEC rules regarding |

the' solicitation of. proxies, and

| regular filing by officers, direc- -
" tors and ‘large ‘stockholders of

¢ their holdings of the corpora-
‘tion’s stock.

The bill was reported out by
Chairman J. William Fulbright
and committee colleagues with
two dissenting votes. who- were
present and voting, plusone dis-
sent voting -against the pro-
posal through proxy.

Expensive Duplication

Meantime, a number of com-
panies are opposing the meas-
wure on a series of grounds. Some
declare they are already bur-
dened by heavy reporting re-
quirements as a result of various
Kkinds of government ‘regula-
tions. Some state officials have
also advised members ‘of Con-

gress that the whole scheme is..

an expensive: duplication, :

The Securities and Exchange

Commission is for the pending
bill. Like practically all* Fed=
eral agencies and bureaus, the
SEC would: like to have greater
and ‘greater ; powers. It would

build up a bigger; bureaucracy .

to have hundreds of additional
corporations brought within its
jurisdiction. - -+ - ;

A check showed that some of -
the corporations have expressed °

the opinion that if they are re-
quired to report sales and other
data in detail it would divulge
facts that would be of tremen-
dous benefit to their competitors.
Furthermore, the hearings failed
to  prove that commeusurate
benefits . would come to the
stockholders to warrant the ex-
pensive burden that would be
placed on the corporations.
Many Americans who used to
advocate Fecceral handouts for
various things, at long last have
begun to realize that when they
send a dollar to Washington, it

usually is not worth more than’
70 cents after Washington has-

had its take and it is sent back
. locally. The new proposed
legislation would levy a finan-
cial burden on the owners—the

Hfifized for FRASER

*‘holdings” and
© any change in the holdings. "~

« - Behind-the-Scene Interpretations A d Y
oS from the Nation's Capital n ou

stockholders—who would have
to pay all expenses.

By terms of the Committee-
recommended bill .every otficer
or ‘director of a company with

- an equity security registered,-as -~
Y ewell "ag every “persofy. owing

more’ than’ 10% “of "a-'security,

Cmust; fife; o statement: . of h.s 7
promptly " report

The Fulbright bill would ap-

ply to each issuer of stocks hav-
_ing total -assets of $10,000,000. ... .
" or--more, which-is “engaged’ in. v
interstaie ‘commerce. or’ whose
‘‘securities’ are..traded. through
the mails, or -on. any, national '

securities ‘exchange facility. |
“Against Ifilbiic Interest” . '
. R. E. L. Hall, genera_l counsel
of .the National Coal Associa-

! tion. maintains - that “the ' bill

would not serve the public in-

“terest, On the contrary, it would

be “helpful” only to_the Seeuri-
ties and ' Exchange -Commission
and the stock -exchanges. The
attorney added, in a statement
of opposition to tiie/: measure:
“The added prestige that ‘ac-
crues to government bureauc-

- racy, with an increase.in budget

and regulatory = authority, is

hardly sufficient justification to, -+
*warrant the additional burden

to the already weary taxpayers

-of the natien.” ' :
"The Fulbright bill (S 1168),

as originally proposed, applied
to companies with assets of only
$2,000,000 or more and 750
stockholders .or $1,000,000 in

 debt securities. Obviously many

corporations would escape the
red-tape and financial burdens
as a result of the Committee
amendment raising the assets
tigure to $10,000,000.

However, it is an old legisla-
tive trick to try and get a foot
in the door. Eventually, the
door will be opened. There are
hundreds of thousands of cor-
porations in the United. States.
Some experts in testimony be-
fore the Committee expressed
the opinion that the bill would
deter many small business firms
that have a chance of growing,
to remain in private hands.

Ever since the Securities and
Exchange Act. of 1934, the Se-

“curities ~and- -Exchange- people:
dnd some members of Congress:

have been allegedly- apprehen-

sive over the stockholders in the:
- “little corporations.™ 3" [

Funston's '\'iéWs "

G. Keith' Funston. President.

of the ‘New ‘York Stock: Ex-
change, testified in behalt of the
bill. He likewise testified in be-
half'of a similar bill"in 1955, He
maintained - that
companies which would be at-
fected by the proposal are not
small businesses as far as the
public appraised them. His tes-
timony was given before the

. Committee' amended the bill to
' apply. to a corporation of $10.-

000,000 or more .instead ol as-

the * unlisted -

A
€

:ﬁ.

“Sales  just

look' much better to: him
position!” -

from- that

; enough- to meet the $2,090,000

{_ minimum originally proposed.

7 Xe.said 38 of these companies

; are listed on the New York

; Stock Exchange, 154 on the
American ELxchange, and the
other 277 small companies are
listed on regional securities ex-
changes.

It was brought out in the
hearings' that the ‘minimum re-
quirements in general for listing
on the New York Stock Ex-
change are that a company
should have at least $7,000,000
in assets, and have earnings ot
at least $1.000,000 after taxes fox
the previous three years, and
should have at least 1,500 stock-
holders.

The hearings also brought out
that it would cost the taxpayers
an estimated $500,000 a year ad-
ditional to bring the provisions
of the over-the-counter securi-
_ties under the SEC,

Section 16(B) Not Applicable

The Senate Committee, at the
request of the SEC, amended
the bill to make section 16(b)

- of 'the. 1934 statute inapplicable . if"is to be-served by -this further '

to the corporations subject to
~the bill. This subsection permits

ture for  the corporation any
_“short swing profits” realized
by "its officers, directors and
principal stockholders. The SEC
suggested time to make a study
of whether this provision would

work to the detriment of over-,

the-counter security holders by
discouraging the maintenance of
markets by sponsoring dealers.
The Commiittee urged the SEC

sets of $2,000,000 or more and

%50 stockholders. or more.

The Committée contends that
the amended measure, if en-
acted, would affeet only about
650 corporations whereas more
than 1,200 would have been af-
tected by previous bills. Funston
testified that every one of the
1,200 companies were larger in
size that many of the listed
companies, presently subjected
to the SEC regulations. He tes-
tified that there were 469 listed
companies, which were not large

“a‘corporation.or one of its'stock- ...
- holders,-by civil suit, to recap- .

to undertake a study of the
“problem” upon ' the effective
date of the proposed bill.

The provisions of the bill
would not apply to any security
issued by a bank, building and
loan association, cooperative
bank, homestead association,
which is supervised and exam-
ined by State or Federal author-
ity having supervision over such
institutions. Nor would it appky
to any security of an issuer or-
ganized - and- operated -exelu-
sively for religious, educational,
benevolent, fratesmal, ehari-
table, or reformatery purposes.

The Commission would be
empowered . to suspend unlisted
trading privileges in whole or
in part of over-the-counter se-
curities for one year, if it
deemed it necessary.

“No Useful Purpose”

Tyre Taylor, general counsel
for. Southern States Industrial
Council, summed up the oppo-
sition to the far-reaching meas-
ure when he . declared:

. “What possible useful purpose

centralization of power in'Wash-
ington? : | e :
“Most “of “the ~States™ have
statutes which are already serv-
ing the same purpose this Fed-
eral law is ostensibly designed
to- serve, and in those: states
where there is no statute, the
common law applies.”

[This column is intended to. re-
flect the “behind the scene” inter-
pretation from thenation’s Capital
and may-or may mot coincide with
the “Chronicle’s” own views.]
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BUSINESS BUZZ

 Bookshelf

Baruch: My Own Story—Bern,
M. Baruch — Henry Holt :;g
Company, 383 Madison' Ave,
New York 17, N. Y. (cloth) &

" _Battle: For Investment Survival_
7 L Ge M. Lioeb<~S$imon ‘and--Schys.

ter, 630:Fifth-~Ave., ‘New' Yok
(cloth). $3.95.

‘of  Suecessful Sajes
_Management — Merrill DeVoe—
—Prentice-Hall, ‘Inc., 70 Fiitp

- Ave,,;New: York 11,;:N. Y. , -
New: York: Stock Exehange Guide
- -—=Inthree 'volumes (directory,
-constitution ;and: rules; l'elated'
-laws_and regulations) — Com-
merce Clearing House, Inc., 4025
West PetersonAve.; Chicago 30,
:111.+=12; moriths -subseription to
October, 1958, $50; 24 months

to. Oct. :1;. 1959, $45 per yea,

SERR | ERE W R Al £

) 1 —- Blackwell Smith,
Robert' . E.., Merriam, Harley L.

C'Lutz ‘and Edwin B. George—
in"No. 27 ot “Current Business
Studies” — Society of Business
Advisory : Professions, Inc, §
‘Washington Square, North, New
York '3, N.-Y. (paper).

Strengthening. Science Education
For Youth ‘and Industry—Pro-
ceedings of the Seventh Thomas
Alva Edison: Foundation Insti-
tute — New York University
Press, Washington Square, New
York 3, N. Y. (paper) $5.

Taxation For Growth—J. Cameron
Thompson—Committee for Eco-
nomic Development, 444 Madi-
son Ave.,, New York 22, N. Y,
(paper) 20 cents.

Technical - Cooperation in Latiy
America: - How' United  States
Business Firms Promote Tech
nological Progress—Simon Rot
tenberg—National Planning As
sociation, 1606 New Hampshirg
Ave., N. W., Washington 9, D.C
(paper) $1.75.

Working With the Revenue Cod
— 1957 — Edited by James J
Mahon, Jr.—American Institul4
of Certified Public Accourt

_ants, 270 Madison: Ave, Nei
York 16, N. Y, (paper) $2%
(cloth).. $3. y

Two With Walston Co.

© . I{(Spetial to THE FINANCIAL CugoNICLE} |
PORTLAND: Oreg: — ‘James M
Lynch . and  -James- M. Raglan
have joined the.staff of Walston?

Co., In¢:; 901 Soathwest Washing

_ton. Street. .

" Bache Adds to Staff
(Special £0 THE FINANCIAL CoTRONICLE!
CHARLOTTE, N. C.—Robett
Gibbon is now:with Bache & Co
Johnston Buildirg.

TRADING MARKETS

Botany Mills
Campbell Co. Com.
Fashion Park
... Indian Head Mills
United States Envelop®
Morgan Engineering
National Co.
Riverside Cement
F]‘gg.UﬁCa
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