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The Canadian Capital Markets

Nigel H. Gunn

As my year as President draws
to a close the Canadian economy
seems to be on a plateau of high-
level activity with full employ-

m e n t and,
despite a few
soft spots,
with general
business well

sustained.
This plateau
could well be

a period of
consolidation
before a move

to a still high-
er level of

business ac¬

tivity, but as
we look down

the road ahead

we see a few

amber lights glowing. Wage costs
are still moving upward. Taxes
are at an all-time high. These two
classical components of the cost
of production are squeezing prof¬
its and facing management with a

challenge in their responslb'lity
for maintaining earnings at a high
level.

From this high plateau let us

pause and look back over the road
which our industry has traversed
during the past year:
The last 12 months have been

busy ones for the members of our
association. The period has seen
intense activity and may well be
regarded as one of the most in¬
teresting and significant years in
the history of Canadian finance.
Across the country increased pop¬
ulation and industrial expansion
are in evidence everywhere. Ca¬
nadians, enjoying the highest in¬
come in our history, seek an ever-

higher standard of living.

Capital Needs Increase

Our members were called upon
to mobilize tremendous sums of

capital for governments and in¬
dustry. During 1956 new issues of
provincial, municipal and cor¬

porate securities totalled $2.65
billion, as compared with $1.97

By N. H. GUNN*

President, Bell, Gouinlock & Company, Limited, Toronto
Retiring President, The Investment Dealers' Association of Canada

Mr. Gunn notes Canadian economy is on plateau of high-level activity; but
with outlook somewhat clouded by rising wage costs, record-high taxes and
squeezing of, profits. Reports Canadians as enjoying greatest incomes in his¬
tory, and seeking an ever-higher standard of living. Reports one-third increase
in capital flotations during past year, along with gains in municipal financing,
with markedly higher interest rates. Discloses institutional investors' switch
from governments to higher-yielding issues. Notes Canadian buyers' turning
to U. S. market, with enormous inflow of capital both through capital flota¬
tions and investments by U. S. parent companies of Canadian subsidiaries.

♦An address by Mr. Gunn at the 41st
Annual Meeting of the Investment Deal¬
ers' Association of Canada, Jasper Park
Ledge, Jasper, Alberta, June 12, 1957.

billion in 1955, an increase of over
one-third. This volume of market

financing, coupled with an insa¬
tiable demand for mortgage funds,
both residential and commercial,
greatly exceeded the increase in
bank deposits which from the end
of May 1956 until the latest fig¬
ures available increased by only
4%. Interest rates on government
and corporation debentures since
we last met at St. Andrews-by-
the-Sea have risen about 1 to

x/2%. Borrowers ,'who were then

paying 4 to 4J/2% for money are

finding that now they must offer
prospective lenders 5 to 6%.

In 1956 the Government of Can¬
ada sold three market issues to¬

talling $650 million. Canada Sav¬
ings Bonds, Series 11, were sold
to an amount of $877 million.
Treasury bills outstanding rose by
$350 million, but all the six
months treasury notes were with¬
drawn—a total of $500 million.
On balance, Government of Can¬
ada securities outstanding fell by
$780 million in the year ending
Dec. 31, 1956.

1956 was an active year in pro¬
vincial finance with more than
twice as much new money being
raised as in 1955. Municipal fi¬
nance ran at about the same rate
as 1955, but the first quarter of
1957 was running at a sharply in¬
creased pace — over three times
that of the first quarter of 1956.

Corporate finance proceeded at
an accelerated pace in 1956 with
new issue financing rising from
about $800 million to nearly $1.5
billion as corporations competed
for funds in the capital market.
This fast pace continued in the
first quarter of 1957 with total
financing nearly $100 million
ahead of the first quarter of 1956.

Credit Restraint Continues

A year ago we were already in
the midst of Central Bank "res-
straint" and this condition, as you
well know, has continued to the
present. Government accounts
continue to be the principal buyer
of long term Government of Can¬
ada issues although the combined
published holdings of Bank of
Canada and Government accounts
held steady during the year. In¬
surance companies, pension funds
and other investors were sellers
and tended to add to their port¬
folios other and higher yielding
securities.

Very marked has been the
change in the relative value of
short and long term bonds and
debentures. For years short term
securities sold at better prices, or
lesser yields, than longer terms.
During the last year this condi¬
tion has reversed itself and at ex¬

isting levels shorter term securi¬
ties have become almost a drug
on the market as those investors
with money available try to en¬
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MEMBERS
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sure receiving present high rates
for the longest possible term.
Worthy of note is the invasion

of the short term money market
by trust companies and finance
companies both of whom offer at¬
tractive returns to those who have
substantial sums of money to lend
for limited periods of time. Cor¬
poration, provincial and muni¬
cipal treasurers have become very
aware of the facilities which now

exist for the employment of

money for very short periods of
time. This development has un¬

doubtedly tended to reduce the

floating amount of non-interest
bearing deposits in the chartered
banking system.

Borrowing in United States

Many Canadian borrowers found
it necessary or practical to turn
to the U. S. market for all or part
of their capital requirements. It
is interesting to note that new is¬
sues of fixed income securities
made in U. S. funds by provincial
municipalities and corporations
increased by approximately 430%
in the calendar year 1956 over
1955. New issues represent only
one avenue of foreign investment
in Canada, and untold quantities
of dollars have been invested in
Canada by U. S. parent companies
of Canadian subsidiaries. In two
fields alone— iron and oil— the
totals would be staggering. For¬
eign investors have been steady
buyers of Canadian equities, par¬
ticularly our natural resource

companies. Canada is one of the
few remaining havens of invest¬
ment available and it is only this
constant and heavy stream of for¬
eign capital coming across our
borders that offsets our trade
deficit and has caused our dollar
to sell at a consistent premium.
The Canadian dollar, now at its
highest point in 25 years, has sold
during the past 12 months in

Continued on page 28
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Alberta's Contribution to Canada's Growth
It is no exaggeration to say that

investment dealers are a good
barometer of the sentiments of
any country. After the Canadian
election, some
went to their

newspapers,
some to tele-

types, and
some to radios
to see the re¬

action of the

economy to
what was go¬

ing to be na¬

tionally. You
investment
dealers went
to your ticker
tapes, and the
country has
been reas-

By THE HONOURABLE E. C. MANNING*
Premier of Alberta

Premier Manning cites Alberta's great share in country's vitally important de¬
velopment of natural resources with 90% of nation's petroleum development
having occurred in Alberta. Notes broad and vital results of petroleum indus¬
try development, in eliminating the Provincial debt, paying for all manner of
public improvements, and mitigating the nation's trade deficit with the United
States. Concludes Canada possesses resources, people, capital, and stability es¬

sential to solid economic growth and development.
S*.

A "Phenomenal Reformation"

I know, in Alberta, you realize

edly know, all of our municipal think, is self-evident. Our whole importance, not only to the in-
finances and all of our school de- economy in this and other coun- vestment counselor, but to the

e c m nnin* bentures have been picked up by tries has become more complex welfare and development of then ' 8
revolving funds in the municipal and inter-related in recent years nation as a whole,
treasuries of this province. So, as and, as a result, the counsel of

sured to see how little disturbance far as debentures are concerned, qualified investment dealers to
has taken place. At the beginning we have to regard ourselves as the investor has become a much ^

of the week, Canada woke up being in competition and, there- more serious and difficult matter we have a particular "interest in
with a political headache, and the fore, I think it most kind of you than in former years. that development. We, in Alberta,
President of the United States to invite me to your convention. Today, so many factors are in- have been privileged to enjoy that
woke up with indigestion and, I think we have enjoyed, oyer the volved. There has been a great development, that is having such
significantly, the President s indi- years, a very happy relationship an(j wide variety of investment a significant impact on the na-
gestion had far more profound with your members. opportunities in this period of tional economy of Canada as a
effects upon the stock market in There are two obvious reasons economic growth such as Canada whole, to a great degree. In the
the United States than the election f0r Qver the years, we have has experienced since the War, petroleum industry of this country
had on. the economy here. no|. ^one very much business with and so there has been imposed alone, in the past 10 years out of
Whether this speaks for the sta- other. In the old days, we more responsibility on investment the $2*4 million spent, approxi-
bility of our nation, I leave for were jn a state of economic bank- counselors. You must be authori- mately $2 million has been spent

ruptcy. Our credit was so bad, ties on so many subjects; you must in this province. The reformation
you would not do business with appraise economic trends; and you has been phenomenal.
us. Now, the reverse is true; we must be in constant touch with without wearying you with sta-
won't do business with you! So, economic trends. Also, you must fiQtjPC! 1ft vpart! o«n in thp nil in-

It is most kind of you to invite y0u can understand why we have be familiar with changes in laws Hllc;tr' Alhprta we ban onlv
one representing an organization such a pleasant and happy rela- in financial and tax fields which finft ; H H - weli<? nmdnrincx 10
that in one sense has been your tionship. affect the interests and judgment miii]on barrels a vear Now we

competitor for the past four years « * million barrels a year. Now we

you to decide.

inviting a Competitor of
Investment Bankers

in this province. As you undoubt- Important Role of Dealers 0f investments- have 8,000 wells producing 150
Turning to more serious mat- Capital Investment Requirements ™ .on barrels, and a potentol 75

♦An address by Premier Manning at . e .. f* A„taTW,tt ern Canada has been the tremen- mlJll0,n barrels additional limited
the Forty-First Annual Meeting of the ters> the importance of investment ern ^anaaa nas Deen me ,remen Qnly by available markets. Our
investment Dealers' Association of

t Can- dealers in the business and eco- importancefavourwork-in West- natural gas Picture 10 years agoada, Jasper Park Lodge, Jasper, Alberta,
June 12. 1957. nomic life of any nation today, I

have

pro-

Underwriter • Distributor • Dealer

Securities of the United States

Government and its Instrumentalities

State, Municipal, Revenue and Housing
Securities

I

Bonds, Preferred and Common Stocks
of Industrial, Public Utility and
Railroad Corporations

Bank Stocks

Casualty, Fire and Life Insurance

Company Stocks

Bankers' Acceptances

Securities of the International Bank for

Reconstruction and Development

Canadian Bonds

Foreign Dollar Bonds

The

FIRST BOSTON
CORPORATION

• 's

4... v,. ' ■ 1 •

New York Boston Pittsburgh Chicago

Philadelphia . Cleveland San Francisco

fnr" InvX-nJ norSS WHS insignificant. Today, We
fn+bJ of over 1»300 wells capable of
tbp rp<fnnrJpJ wt duction representing over 20 tril-the nation s resources. We all bon cubic feet 0f gas, which has

of natural resources it°funda- great importance to all
mental to the economic growth u *
and development of any nation.
To get that development, you must
have development capital. In the
last number of years—certainly

Eased Canada's Trade Deficit
Trade With United States

Along with the development of
■ ...

^ o the petroleum industry alone has
m this area in particular, and true

come au tbe auxilliary, secondary
generally across Canada — that developments which, of course,
matter has become of paramount has had tremendous impact on the

provincial economy and the na¬
tional economy as a v/hole. One
of Canada's present external pro¬
grams, as you well know, is the
rather serious trade deficit with
the United States. Until 10 years

ago, petroleum proceeds repre¬
sented the largest single item of
imports from the United States,
for which this country had to find
U. S. dollars. That situation has
been very largely changed by rea¬
son of the petroleum development
in Western Canada. If it were not

for that development, in the light
of our present deficit with the
United States, how much more
serious it would be had it not been
for the change that has come

about as a result of our resources

development in the petroleum
field.

Now, all this has meant a great
deal to investors, hundreds of
thousands of whom have become

partners in this great develop¬
ment. It is of great importance
to the investor and, presently, of
great importance to the citizens
—certainly as far as this province
is concerned. In the 10-year pe¬

riod since resources development
began here, our provincial public
treasury has received over $630
million. Now, this figure in itself
means little, but its significance
becomes clear when you realize it
represents over $50 million more

than the entire population of this
province in the last 10 years have
paid in school, hospital, and other
taxes combined.

Alberta Debt-Free

This all has occurred as a result
of public revenues from this re¬
sources development. It has en¬

abled this province to reap in¬
numerable improvements, such as

elimination of the provincial debt,
which at one time was the highest
in Canada. In the field of muni¬

cipal capital expenditures, as a

result of these revenues from re¬

sources development, a revolving
fund was set up and made possi¬
ble by such resources develop¬
ment At the present time, over

Continued on page 10
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Natural Gas—What It Means to Canada
In approaching the subject of

this paper it is difficult to know
where to start and from what
angle—even for someone who has
been in the
natural gas
business all
his business
life. Perhaps
that is a

handicap —

and someone

from the out-
s i d e looking
in could give
a clearer pic¬
ture. .

I s h a 11 di¬
vide my dis¬
cussion into
four sections: D. K. Yorath

(1) The ef¬
fect upon Canada in dollars of the
now contemplated natural gas in¬
dustry's capital expenditures.
(2) The market climate for gas

and factors affecting it.
(3) Some information on the

industry in the United States
which I feel can be used as a
guide to the Canadian potential;
and

(4) A few general observations
on the industry itself and the way
it operates.

In branching off into fields of
this description a crystal ball is
needed as there is little past his¬
tory in Canada that can be of
much use as a guide. I have never

aspired to the role of a prophet;
on the other hand, I have never
been known as a pessimist. There
have been so many wild estimates
and figures produced in articles
and speeches in the past few years
that I am hesitant to step into that
particular arena — but if I am to
give you a complete picture I am
afraid I have no alternative. I
should say though that all of my
factual figures have been collected
from recognized authorities, such
as Governmental Bureaus, the
American Gas Association, Cana¬
dian Gas Association and others.
The guestimates I will give are the
result of studies made at my re¬
quest by our own company engi-

By D. K. YORATH*
President, Canadian Western Natural Gas Co. Ltd., Calgary, and

Northwestern Utilities, Ltd., Edmonton

Mr. Yorath calls attention to the magnitude of the imminent effect of natural
gas on the Canadian economy, and on the individual citizen's future. Reports
regulatory climate as favorable. With Canada's position in the industry now
far behind the U. S., predicts expansion will be comparable to ours over the

past 15 to 20 years; with ready community acceptance of the product.

neers and statisticians who have
prepared them with their back¬
ground of years of experience with
a natural gas utility that not only
distributes, but also produces and
transmits many billions of cubic
feet of natural gas.

Background Statistics

That is probably where I should
start—if you will forgive me—by
giving you a few facts concerning
my own companies. At least they
furnish evidence that the people
who prepared the background
statistics of this talk should know
their subject. Also they will per¬
haps enable you to visualize better
from our companies' experience
the potential in the rest of Canada.
I am afraid an analysis of this

sort must of necessity be fairly
well cluttered with statistics.
However, in this instance I do not
feel an apology for using figures
is required. At any rate, I hope
the accompanying chart will make
them slightly more palatable than
a straight recitation of them. It is
a map of Central and Southern
Alberta showing our companies'
systems—and the proposed route
of Alberta Trunk line.
The data in Table I show, the

growth of our properties over the
past 10 years. You will see that
in each statistic given the figure
for 1956 is considerably more than
double the figure at the end of
1947.

In addition to the gas sold by
our two companies in 1956. the
Conservation Board estimates
others sold about 30,000,000 M.C.F.
in Alberta. A major portion of the

Miles of pipeline
Maximum daily demand (000's of
cubic feet) __

Communities served

Population served

gas not sold by us is sold by com¬
panies who sell to industries such
as the Sherritt-Gordon Plant at
Fort Saskatchewan, the Calgary
Power Plant at Wabamun, the
Northwest Pulp and Power Com¬
pany's Plant at Hinton and Cana¬
dian Chemical Company east of
Edmonton. The balance is sold to
citizens and several industries in
Medicine Hat and a number of
smaller communities scattered

throughout the Province.

Alberta's Gas Reserves

Before we leave Alberta, I think
I should just briefly touch on the
Province's gas reserves, though 1
imagine most of you are familiar
with those figures. The total
proved recoverable reserves of
natural gas as given in the Janu¬
ary 1957 report of the Alberta
Petroleum and Natural Gas Con¬
servation Board are 18.3 trillion
cubic feet. The present total esti¬
mated reserves for Canada run

3,254

438,927
93

557,000

2,230

297,679
50

397,000

•An address by Mr. Yorath at the 41st
Annual Meeting of the Investment Deal¬
ers' Association of Canada, Jasper Park
Lodge, Jasper, Alberta, June 13, 1957.

Existing export permits total
withdrawal 5.75 T.C.F.

Alberta requirements 1957-86— 7.6 T.C.F.

While we are on the subject of
reserves I should point out that
existing permits issued by the
Conservation Board for the export
of gas from Alberta total 5.75 tril¬
lion cubic feet. In its report of
January of this year the Board
estimates the reserves needed to

meet the requirements of the
Province — to assure continued
natural gas service to the peoples
of Alberta over the 30-year period
1957-86 to be about 7.6 trillion
cubic feet.
It is absolutely essential that

no additional quantities of natural
gas be permitted to be withdrawn
from the Province unless the per¬
mit is contingent upon the Alberta
market having prior call upon

that gas if it is needed for Alberta
consumption. The Alberta con¬
sumer must have that protection.
As the major supplier to the
natural gas consumers of this
Province, this is the stand that my
companies will be taking before
the Board at any hearing involv¬
ing requests for new permits to
export gas or to hear application
for increasing the amounts al¬
lowed under existing permits. At

the same time I should say that
our companies do not expect to
buy gas from the producer at bar¬
gain basement prices but we are

prepared to pay a fair price in line
with the market prevailing at the
time and having regard to all the
factors involved.
Here is where I twirl my crystal

ball for the first time. Up until
now nearly all the major natural
gas reserves have been developed
in connection with drilling for oil.
I believe that the drilling for nat¬
ural gas as the main object of dis¬
covery will be accelerated beyond
th£ conception of anyone a year
ago. If I am correct, and if the
gas is there, it is possible the 42
trillion cubic feet of reserves may
be established before 1986.

Canada's Potential as Natural
Gas Customer

I think we should now take a

look at the rest of Canada and its

Continued on page 20

In the lower foreground
is a section of the Hogarth
open pit and upper back¬
ground, the "G" ore-body.
These two ore-zones ex¬

tend for 10,000 lineal feet.
The Errington ore-zone,
out of the photograph,
upper right, extends for
an additional 5,000 feet.

TABLE I

Canadian Western Natural Gas Company Limited, Calgary
Northwestern Utilities, Limited, Edmonton

1956 1552 1947
Customers at year end 138,975 100,883 61,816
Natural gas sales (000's of cu. ft.)_ 80,879,031 50,548,768 28,699,281
Revenue from sale of gas $20,554,122 $12,822,063 $6,187,982
Net income $3,362,043 $1,739,709 $1,123,320
Plant value at Dec. 31, 1947 plus
gross additions for 5 & 9 years... $83,813,374 $53,578,916 $23,571,236

1,433

152,160
28

261,000

slightly over 22 trillion cubic feet
with some 3 trillion in Northeast¬
ern B. C. and the balance in Sas¬

katchewan, Manitoba and South¬
western Ontario. The Alberta
Conservation Board estimates
that, assuming a continuation of
drilling and of gas discoveries per
well, initial disposable reserves of
42 trillion cubic feet can conserva¬

tively be expected by 1986, while,
from a geological approach, an
ultimate total reserve of 75 trillion
cubic feet may be forecast for
Alberta.

Natural Gas Reserves

Alberta—January 1957 18.3 T.C.F.
Canada 22 T.C.F.
1986 42 T.C.F.
Ultimate 75 T.C.F.

—Photographs by Charles Wilk

The Hogarth loading plant.
The conveyor belt, foreground,
has a present dally capacity
of 17,000 to 20,000 tons.

The present objective from

the Steep Rock Range is

established annual production* of

8.5 to 10 million tons of

direct-shipping high-grade iron

ore sustainable for more

than 100 years.

*Including the output of directly operated

mines and that from areas under lease.

STEEP ROCK IRON MINES LIMITED
PRODUCERS OF HIGH GRADE OPEN HEARTH AND BLAST FURNACE ORES

STEEP ROCK (IN THE LAKE SUPERIOR AREA) CANADA
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Recent Economic Trends in British Columbia
The letter of invitation from the

Association's President read —

"Tell us something about the ter¬
rific development in your Prov-

i n c e , with
n■ particular ref¬

erence to the
steps your

company and
others have
taken to pro¬
vide extra
amounts of

power for
both private
and industrial
use. Many of
our members
will perhaps
be in Western
Canada for

By A. E. GRAUER* /
President, British Columbia Power Corp., Ltd., Vancouver, B. C.

Mr. Grauer details background and current developments in British Columbia.
Maintains rugged terrain embodies both assets and liabilities, with forests hav¬
ing provided the backbone of its prosperity. Notes favored position in field of
energy resources, with abundant supply of hydro-electricity and natural gas,
and good prospects for oil. Predicts future holding large-scale and diversified
investment opportunities; with circle of mutually stimulating factors including
beautiful natural resources, abundant energy, temperate climate, strategic loca¬

tion, population growth and industrial development.

A. E. Grauer

of deserts and shifting sands and Three (jlreat Mountain Ranges begin with the liabilities. First,
whirlwinds of dust, of cactus and The B. C. mountains run in only a small proportion of the

the first time, prairie dogs? To what use could three great ranges roughly par- land area is potentially arable;
and will in many cases include a we ever put these endless moun- aRei to the coast — the Coast about 6% compared to about 54%
visit to Vancouver and the Island tain ranges? What could we do Range, the Rocky Mountains, and *n Alberta and 29% in Ontario,
in their itinerary, and it would be with the West Coast of 1,000 miles, jn between, a third range of which Obviously, agriculture must al-
appropriate for them to learn of rockbound, cheerless and unin- the Columbia Mountains and the ways remain a relatively small
some of the major happenings on viting? Improved communications Selkirks are the best known. industry.
the Coast." ' with the West? Me, gentlemen—I There are thus, besides innumer- Second, since these ranges ob-
Under the circumstances, I for one, will not vote one penny able pocket-like valleys, two ma- trude themselves athwart the lines

think it will be helpful to tell you l°r such an enterprise—the whole jor valley systems in the Prov- east-west communications, land
first something of the background western country is not worth it." ince Between the Coast Range transportation, both in construc-
to present developments in British The "sea of mountains" soon an(j Columbia Mountains lies tion and maintenance, is very
Columbia. engendered an optimism of its the vast interior Plateau or dry costly compared to those regions
Travel literature frequently re- own. Its supreme example is per- belt which runs from close to the where the scenery is less spectac-

fers to British Columbia as "a haps found in the case of a miner United States border to half-way ular. This applies to rail, high-
sea of mountains," an epithet who was a fervent disciple of G. up the length of B. C. It is a semi- way, electric transmission lines
coined by one of the Confederate M. Dawson the pioneer geologist, arRj region varying in altitude anc* pipelines.
Fathers, Edward Blake, in his and who was also an ardent, if from 1,200 to 1,800 feet and cov- A third disadvantage is that
angry opposition to the construe- n°t too understanding^ reader of ere(j with mixed grazing and for- settlement has been very spotty,
tion of a railroad between Canada Dawson's great report, "The Min- est lands. Further east, on the being restricted to strategic areas
and British Columbia, which was eral Wealth of British Columbia, other side of the Columbia Moun- along the lines of communications
one of the principal terms of When the time arrived for this tains, is the narrower Rocky or located near specific resources,
union when the Province joined miner to pull his last stake, he Mountain Trench, extending the Such a settlement pattern means
Confederation in 1871. asked an itinerant clergyman at iength of the Province. Here rise not only high transportation costs
However, Edward Blake was the diggings to read from the aR ^e major rivers flowing into but a relatively high per capita

no farther off base than Daniel "Good Book." The clergyman the Pacific, from Alaska to South- cost of government services at all
Webster when he spoke as follows chose the Twenty-first Chapter of ern California, except one, the levels,
in the United States Congress Revelations ^ and ^ described the Colorado.

On the east side of the Rockies,
the Peace River region, in the ex-

about the American far West: New Jerusalem descending from
"What do we want with this re- above, its foundations garnished

gion_of savages and wild beasts, withprecious treme northeast corner of the
♦An address by Mr. Grauer at the 41st thyst. "Stop " groaned the miner Pr0.vince> is part of the Gr^clt;

Annual Meeting of the Investment Deal- <<T4/r,iri' +v,a+»c' r.nt Rihlt» that's; Plains and Comprises about 10%
ers' Association of Canada, Jasper Park Man, that s not the Bible, that s , f * p .
Lodge, Jasper, A.ber.a, J„„e u, 1957. the Dawson Report." B C. s huge £eaisT£ger than

the combined size of the neigh¬
boring Pacific States of Washing-

As the Canadian Economy
moves ahead...

Tun development and future prospects of Canada
are commanding yearly a greater and greater interest
on the part of American investors.

That is why American Brokers and Dealers find it so
essential to have ready access to every current fact
about Canadian securities.

Such data and information is always available through
this organization which has a long-standing record of
success in the financing of Canadian public utility,
industrial and mining corporations.

From the offices of our New York affiliate, W. C.
Pitfield & Co., Inc., we maintain private wire con¬
nections with our branches coast-to-coast in Canada.
Orders from Brokers and Dealers will be executed

promptly. Please address inquiries to:

W. C. Pitfield & Co., Inc.
30 Broad Street, New York
Telephone: HAnover 2-9250

W. C. Pitfield & Company
LIMITED

Members ofthe Investment Dealers Association ofCanada

Montreal • Halifax • Saint John • Moncton

Quebec • Ottawa • Cornwall • Toronto • Winnipeg
Calgary • Edmonton • Vancouver • Victoria

Metropolitan Vancouver

Fifty-nine percent of B. C.'s
1,400,000 people are located in
metropolitan Vancouver and its
immediate hinterland, the fertile
Fraser Valley running about 80
miles upwards from the mouth of
the Fraser River.

The attractions of this Ij.ower

ton, Oregon and California; and Mainland area are of a permanent
about 10% smaller than Ontario,
Canada's second largest province.
B. C.'s rugged terrain involves

both assets and liabilities. Let us

nature.1 It possesses one of the
greatest harbors of the world in
the Port of Vancouver, an all-
year-round port, with the fresh¬

water harbor of New Westminster
immediately adjoining. Along
with neighboring Vancouver Is¬
land, it has the most equable
climate in Canada, avoiding the
extremes of heat in the summer

and of cold in the winter.
It is an outstanding transporta¬

tion centre by sea, by air, and by
land. For instance, it is the ter¬
minus of the two Canadian trans¬
continental railways, it is con¬
nected with the three United
States transcontinental railways
running into Seattle, and it is the
terminus of the provincially
owned Pacific Great Eastern Rail¬
way which, when present con¬
struction to Fort St. John in the
Peace River is completed in 1958,
will be Canada's third longest
railway at 790 miles.
"Fuel, power, capital and men,"

says the Province of Ontario brief
to the Royal Commission on Can¬
ada's Economic Prospects, "all
follow great industries; but indus¬
try seeks out areas blessed by
nature and history with excep¬

tionally good transportation fa¬
cilities." Nowhere in Canada does
this observation apply with great¬
er relevance than in the Greater
Vancouver area.

All of British Columbia is ex¬

panding rapidly but these advant¬
ages account for the relatively
faster growth of the Lower Main¬
land area than the rest of the
Province as measured by percent¬
age of total B. C. population.
Although creating some disabil¬

ities, B. C.'s mountain ranges are
also largely responsible for the
assets upon which her marked
prosperity is founded—minerals,
ample rainfall, lush forests,
abundant hydro resources and
important fisheries.
In assessing this huge and di¬

versified area that is British Co¬
lumbia and in speculating about
its future, it is well to keep in
mind too how amazingly young
B. S. is. It was little more than
150 years ago, in 1793, that
Captain George Vancouver ex¬
plored and mapped a considera¬
ble portion of the west coast; and
B. C. is only next year marking

Continued on page 11

Business

in Canada?

THE VAST NATURAL resources of
Canada have aroused the active interest
of many U. S. investors . . . men and
women who want accurate information
about conducting financial transactions
in Canada.

The Bank of Nova Scotia with more
than 500 branches in Canada and abroad
offers you and your customers complete
banking services.

Your enquiries about Canada and the
current financial situation—at the New

York Office or the General Office in

Toronto—will be answered promptly.

With branches on-the-spot, BNS is in

a position to give you the up-to-date
information you and your clients re¬

quire when doing business in Canada.

The Bank of Nova Scotia publishes an authoritative Monthly
Review, which discusses matters of current Canadian eco- -
nomic interest. If you would like your name added to the
mailing list, please write or call any of our offices or branches.

The BANK of NOVA SCOTIA
for 125 years a partner in helping Canada grow

New York Office: 37 Wall St. Chicago: Board of Trade Bldg.
General Office: 44 King St. W., Toronto Ontario
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Mr. & Mrs. H. R. Malkin, Gairdner and Company Limited, Vancouver; A. E. Grau^r, President of
British Columbia Electric Co., Vancouver; Mr. Mrs. L. N. Watt,

Gairdner and Company Limited, Toronto

Nigel Gunn, Bell, Gouinlock & Company, Limited, Toronto; Hon. E. C. Manning, Premier of Alberta,
Edmonton, Alta.; A. E. Grauer, President, British Columbia Electric Co., Limited, Vancouver;

D. K. Yorath, President, Canadian Western Natural Gas Co., Edmonton

Canadian Securities

Our organization underwrites,

distributes and deals in

securities of the

CANADIAN GOVERNMENT

PROVINCES

MUNICIPALITIES

and

CORPORATIONS

Harriman Ripley & Co.
Incorporated

Underwriters and Distributors of Capital Issues

63 Wall Street, New York 5, N. Y.

BOSTON • PHILADELPHIA • CHICAGO

CLEVELAND • DETROIT • READING

"We like doing business
with the Royal"

Over 890 Branches in Canada,

Cuba, the Bahamas, British West Indies,
Central and South America, New

York, London and Paris.

TOTAL ASSETS

EXCEED $3V2 BILLION

"On-the-spot" information on

business opportunities in the area.-

they serve is available through
over 800 Canadian Branches of the

Royal. This familiarity with
specific territories is available to

American businessmen who want

data concerning economic and
other conditions in all parts of this

fast-growing country.

The Royal offers these services:
• Credit reports • Factory sites
• Sales representation
• Information on labor, power,
raw materials and transportation

anywhere in Canada

Write Business Development Department,
at Head Office in Montreal.

THE

ROYAL BANK
OF CANADA

'pwitA i* /4me%ica
New York Agency—
68 William Street, New York 5, N. Y.

Chicago Correspondent-
Norman C. Allingham, 231 So. La Salle Street
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Mr. & Mrs. R. H. Dean, Nesbitt, Thomson and Company, Limited, Montreal—newly elected president
of Investment Dealers' Association of Canada

Mr. & Mrs. Frank McDonald, Gairdner and Company, Limited, Winnipeg; Robert McCulloch,
Osier, Hammond <ft Nanton, Limited, Winnipeg

R. W. Gouinlock, Bell, Gouinloch & Company, Limited, Toronto; James Richardson, James Richardson
& Sons, Winnipeg; Larry Bell, James Richardson <£ Sons, Toronto; A. J. Milner,

Mills, Spence «£ Co., Toronto

Denis Hagar, Hagar Investments Limited, Victoria; Mr.o & Mrs. E. H. MacAteer,
Graham & Co., Montreal

F "" * — — — :"1
UNDERWRITING

I

I

I

I

I

I

DISTRIBUTION
When we "retail" a new underwriting through our

international network of offices in the United States,
Canada and Europe, it is widely distributed in small,
individual holdings.

Our Toronto office is directly connected to this
broad market through a private wire system to all
our branches. This headquarters of our expanding
Canadian activities has a wide range of facilities
behind it, built up during three-quarters of a cen¬

tury of service to investors. '

i ■

Bache & Co.
Founded 1879

MEMBERS NEW YORK, AMERICAN AND TORONTO STOCK EXCHANGES

AND OTHER LEADING STOCK AND COMMODITY EXCHANGES

MAIN OFFICE: 36 WALL STREET, NEW YORK 5

I

L

TORONTO: 360 BAY STREET • Empire 8-4871

HAMILTON: 20 KING STREET EAST • Jackson 8-4281

London • Geneva • Paris (Affiliate) • Mexico City (Correspondent)

I

I

Over Fifty years of specialized financial service

to Canadian brokers, banks and institutions

Branch Offices located at

360 St. James St. West

MONTREAL

303 Dominion Bank Bldg.
TORONTO

Connected by private wires with our Main Office
and Branches at Boston, Mass., Washington, D. C.,
Bloomfield, N. J., Princeton, N. J., and Oil City, Pa.

Laidlaw & Co.
Established 1842

25 BROAD STREET, NEW YORK 4, U. S. A.

Members New York Stock Exchange and oth$r leading Exchanges X

Digitized for FRASER 
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Mr. & Mrs. Graham e Johnson, Credit Interprovincial, Ltd., Montreal; A. E. Cabcldu, A. E. Ames &
Co., London, England; Mr. & Mrs. R. N. Steiner, A. E. Ames & Co., Toronto

Mr. & Mrs. G. S. Atkins, Watt & Watt, Toronto; Mr. & Mrs. M. Mnnz-n, Fraser Dingman & Co.,
Toronto; Mr. & Mrs. Douglas Wiley, Harrison & Company, Alberta, Limited Calgary

In Attendance at

Convention
ALEXANDER, N. J.
James Richardson & Sons

Winnipeg

ALMOND, L. F.

Investment Dealers' Association
Montreal

ARNOLD, EDWARD D.

Dominion Securities (Alberta)
Calgary

ATKINS, GEORGE S.*

Watt & Watt

Toronto

BAKER, T. H.*

Ross, Knowles & Co. Ltd.
Toronto

BARBOUR, K. F.*

F. J. Brennan & Compan^, Ltd.
Saint John

BARRON, Alex*

Fry & Company Limited
Toronto

BARTLETT, WILLIAM T.

Bartlett, Cayley & Co. Ltd.
Toronto

BAXTER, PETER L.*

Osier, Hammond & Nanton, Ltd.
Winnipeg

BEALE, Roy*

Wood, Gundy & Company
Limited

Vancouver

BEAUBIEN, ANDREW S.

L. G. Beaubien & Co. Limited
Montreal

BELL, L. h*

James Richardson & Sons

Toronto

BELL, W. J.

H. J. Bird & Company Ltd.
Vancouver

BLACKMORE, RALPH
Globe & Mail

Toronto

BLYTH, J. D.
Royal Securities Corpn. Ltd. -

Winnipeg ' I

BRADBURY, T. J.*

Brawley, Cathers & Company
Toronto

BRETTINGHAM, S. J. A.*

Financial Counsel

Montreal

BRISTOWE, A. L.*

Yorkshire Securities Limited
Vancouver

BROOKES, R. B.*

Royal Securities Corpn. Ltd.
Edmonton

BROWN, C. A.*

Hagar Investments Ltd.
Victoria

BROWN, MALCOLM L.*

Odium Brown Investments Ltd.
Vancouver

BRUTON, FRANK |
A. E. Ames & Co. Limited

Calgary

BULGIN, J. D.*

Dominion Securities Corpn. Ltd.
Winnipeg

CABELDU, A. E.
. A. E. Ames & Co. Limited

London, Eng.

CALDER, N. R.*
Nesbitt, Thomson & Company,
Ltd\

Calgary

CARTAN, A. J.*
Harrison & Company Limited
Toronto

CASSELS, D. K.
Cochran, Murray & Co. Limited
Toronto

CASTLEDINE, ALLAN*
V. S. Castledine & Co. Ltd.
Ottawa

CATER, A. H.
The Western City Company Ltd.
Vancouver

CAYLEY, HUGH C.
Wills, Bickle & Company, Ltd.
Toronto

CHOAT, J. E.*
Burns Bros. & Denton Limited
Toronto

CHIPPINDALE, ALAN*. •
Calvin Bullock Ltd.
Montreal

CLARK, ROBERT E *
Calvin Bullock

New York :'r V-

CLEMENT, HENRI
Clement, Guimont, Inc.,
Quebec .. ;

COLVEY, DOUGLAS* '
Canadian PQW J

COOPER, W. J.*

Davidson & Company

Toronto

COPITHORNE, C. J.

James, Copithorne & Birch Ltd.

Vancouver

COPUS, DUNCAN S.*

Wood, Gundy & Company
Limited

Toronto

COYNE, BENSON L.

Deacon Findley Coyne Limited
Toronto ■' ; '■. hfrl

CRAFT, ROBERT II.*
Investment Bankers

Washington

CRETZIANU, GEORGE
Greenshields & Co Inc

I Montreal

Continued on page 19

♦Denote# Mr, and Mr#,. Montreal

. For Profit on

Canadian Oils READ

MYERS' OIL MARKETS
From the Heart of CANADA'S Oil Country
The Last Great Oil Frontier in North America

by

The Publisher of CANADA'S LEADING OIL JOURNALS

! MYERS' OIL DAILY - MYERS' OILWEEK

HERE'S WHAT HAPPENED IN 13 WEEKS

Recommended Home, Feb. 11th at $12.00_ -Apr. 30th price $20.66
Recommended Provo, Mar. 29th at $ 2.72 . Apr. 30th price $ 3.60
RecommendedStanwell,Apr. 12th at $ .90 Apr. 30th price $ 1.38
Recommended Trans-Canada common,

May 17 at $30.00__ June 15th price $44.00

All recommendations were on the nose—no others were made.

This represents a 100 percent batting average to date.

These recommendations come to you in a personal letter by graduate geologist
and leading Canadian oil publisher, C. V. Myers, each Friday.

Others have already done immensely well — So can you!

MAIL THIS COUPON TODAY!

MYtRS' OIL MARKETS
510 5th Street West

Calgary, Alta.

Please enter my subscription commencing immediately to MYERS' OIL
MARKETS for one full year, plus 10 weeks free, for the sum of $50.00 □

Please enter trial subscription for 10 weeks for $5.00 □

Q I enclose $50.00: SIGNED T___

□ I enclose $5.00. ADDRESS-----

\
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Mr. & Mrs. Dudley Dawson, Dawson, Hannaford, Ltd., Montreal Arne Fuglestad, Burns Bros. & Denton, Inc., New York; Mrs. J. E. Choat, Winnipeg; Tom Bradbury,
Brawley, Cathers & Company, Toronto; Mrs. Arne Fuglestad

BELL, GOUINLOCK & COMPANY
LIMITED

ESTABLISHED 1920

25 KING STREET WEST, TORONTO

UNDERWRITERS AND DISTRIBUTORS OF

CANADIAN GOVERNMENT, MUNICIPAL

AND CORPORATE SECURITIES

AFFILIATES

BELL, GOUINLOCK & CO.
INCORPORATED

64 WALL STREET

NEW YORK

LEGGAT, BELL, GOUINLOCK
LIMITED

MEMBERS MONTREAL STOCK EXCHANGE

MONTREAL

Continued from page 4

Alberta's Contribution
To Canada's Growth

76% of this debt is owed to the

revolving fund in the provincial
treasury. Over 63% of the school
fund is owed, with less than 40%
owed on the open market. Last
year, approximately 53% of the
entire revenue of municipal dis¬
tricts of Alberta came to them in
the form of grants from the pro¬

vincial treasury of Alberta. These
are what we call "improvement
districts," and which are not or¬

ganized into municipalities. This
gives an indication of how eco¬

nomic development in the field of
natural resources is of concern,

not only to the investor, but to the
rank and file of citizens as a

whole.

I might add in leaving this sub¬
ject that in the disbursement of
public revenues accruing, we have
added to our long list of priorities
recognition of the individual citi¬
zens of the province as owners of
these resources whose develop¬
ment has made all these other

things possible. Aside from the
financial benefit to the citizens,
recognition of the individual as

the legal and rightful owner of
the resources is important. Such
recognition of the fundamental
fact that he is the rightful owner
will help make him realize his

position as an active partner of
the investor and in the country's
development.

Easis of Solid Economic Growth

and Development

In any nation, there are three
or four essentials to its solid eco¬

nomic growth and development.
You must have resources, you
must have people, you must have
capital, and you must have con¬

ditions favorable to orderly and
stable development. In Canada, I
believe we have these four es¬

sentials. In the midst of those
essential units in the process of
development, the investment
dealer stands as an essential link
between the investor, on the one
hand, and companies, engineers,
and develooers on the other hand.

You, therefore, occupy that posi¬
tion as the essential link in our

way of life, our way of develop¬
ment. Therefore, to me, it is a

very great pleasure to extend to
you, on behalf of the government
and people of Alberta, a most
cordial welcome into our midst as

you have come to discuss these
economic developments. —

phdelac°n*company
I

0~M i

* O J

Go*"°w.af u erUDea^s-As
kut"'cipQl

^ °*ds

197 Bay Street — TORONTO 1 — EMpire 4-3401

F. Coulter Deacon

John S. Deacon

J. Reg, Findley
Donald M. Deacon

Benson L. Coyne
Robert D. Telfer

Charles N. Power

J. W. Hetherington
Donald A. Jewitt

John C. Moorhouse

Allan P. Fisher

Harold J. Knight

'

BONDS STOCKS

.Markets maintained in all classes of Canadian external

and internal bond issues.

"Stock orders executed on the Montreal and Toronto Stock

Exchanges, or net New York markets quoted on request.

DIRECT PRIVATE WIRES TO TORONTO, MONTREAL, WINNIPEG,

| CALGARY, VANCOUVER, VICTORIA AND HALIFAX
BELL SYSTEM TELETYPE NY 1-702-3

Dominion Securities Corporation
Boston

Philadelphia

London, Eng.

Ottawa

Calgary

Associate Member American Stock Exchange

40 EXCHANGE PLACE, NEW YORK 5

Telephone WHitehall 4-8161

Canadian Affiliate — Member Toronto, Montreal
and Ccmadian Stock Exchanges

Toronto

Montreal

Winnipeg

Vancouver

Halifax

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Convention Number THE COMMERCIAL and FINANCIAL CHRONICLE 11

Mr. & Mrsi. Robert Clark, Calvin Bullock, Ltd., New York; Mr. & Mrs. David Gill, Nesbitt, Thomson
and Company, Limited, Montreal; Henry H. Rath, Nesbitt, Thomson and Company, Limiled, Montreal

Mr. & Mrs. R. Webster, James Richardson A Sons, Vancouver; Mr. & Mrs. Larry Forbes, Nesbitt,
Thomson & Company, Limited, Ottawa; Des Stoker, Nesbitt, Thomson & Company, Limited, Montreal

Continued jrom page 6

Recent Economic Trends
. In British Columbia

the centenary of the, founding of
the Crown colony of British Co¬
lumbia on what is now the Main¬
land of this Province.

Other Historic Dates

•• Other important bench marks
in B. C.'s history are the follow¬
ing. The discovery of gold iii the
Cariboo in 1857 brought the first
rush of population and empha¬
sized the need for adequate com¬
munication to the Interior if Brit¬
ish ties were to be maintained.
In 1885 the C. P. ,R. was com¬

pleted to tidewater, - connecting
B. C. overland with the rest of
Canada. In 1915 the, completion
of the Panama Canal marked the

opening of the Atlantic Seaboard
and European markets to water-
borne B. C. products;, and in thfe
same year, the completion of j/he
C. N. R. to Vancouver opened/the

northern Prairies to large scale
lumber shipments. Finally, par¬

ticipation in the Canadian war
effort from 1939 to 1945, and the
great post-war boom since, has
brought about tremendous eco¬
nomic growth and diversification.
As one might expect, the "ter¬

rific development in your prov¬
ince" to which your President re¬
ferred in his invitation to me,
flows directly from the climate,
topography and natural resources
of B. C.

Forest Resources

Undoubtedly the single most
important resource so far has
been that of our forests. Seven
thousand miles of shoreline on the
Pacific Coast, including inlets and
offshore islands, with a mild, open
climate caused by the Japanese

current, and heavy rainfall as the

result of moisture laden wester¬
lies hitting the mountain ranges,
have meant lush coastal forests in
an area ideally suited for water-
borne transportation. The result
is that the B. C. Pacific slope has
the finest softwood timber pro¬

ducing area in the- ■world.
The western slopes of the Sel-

kirks and the Rockies catch a

second precipitation from these
wind? and produce rain forests
similar to those on the Coast, the
principal commercial species be¬
ing spruce, hemlock, Douglas fir
and cedar.

The Interior Plateau as a whole
is covered largely with lodge pole
pine as is the southern part of
the Rocky Mountain Trench.
Further north in the Rocky
Mountain Trench large but scat¬
tered stands of spruce occur
which only now are being fully
investigated.

Thirty percent of B. C.'s land
area is covered with productive
forests, and B. C. cuts about 25%
of Canada's timber by volume and
accounts for about 7% of its pulp-)
wood and 55% of its lumber pro¬
duction. Is it any wonder that

B. C.'s prosperity thus far has had
the forests for its backbone.
The post-war trends in the for¬

est industry of tremendous sig¬
nificance to the present and fu¬
ture of B. C. have been, first, the
much more efficient use of wood

resources including both types of
trees and the utilization of the

whole tree, and, second, the rise
of integrated forest products com¬

panies which have added both
efficiency and stability to the in¬
dustry.
A fully integrated forest prod¬

ucts company on the coast would
have most or all of the following
operations, — logging, sawmills,
plywood and other building ma¬

terials, pulp, paper bags and
newsprint.

Pulp and Paper Industry

Although lumber is still our

most valuable forest product in
dollar amount, during the past

five years $142 million have been
invested in high utilization plants
producing pulp, paper, wood and
other cellulose products. During
the next five years planned ex¬
penditure for these purposes ex¬
ceeds $200 million. The increase
in kilowatt hour consumption per

employee from about 5,700 an¬

nually in 1946 to just under 14,000
in 1955 is an indication of the

great strides made by the indus¬
try in the use of automatic and
cemi-automatic equipment.
An illustration of the tremend¬

ously increased efficiency of the
industry is the fact that approxi¬
mately 38% of the' wpod used in
B. G.'s pulp and paper mills now
comes from logging waste and
sawmill waste when 10 years ago
none came from this source.

Rivalling the squeal of the hog-
packing industry, the forest in-

Continued on page 12

Company Executives—

considering the establishment or expansion of a Canadian sub¬
sidiary often wish to investigate the possibility of raising
additional capital through the sale of bonds, debentures or
shares in Canada. Our organization, with over fifty years'
experience in the underwriting and distribution of Canadian
securities, can be of assistance.

Private Investors—

holding or selecting Canadian securities frequently desire advice
and assistance from specialists in this field. The experience and
facilities of our organization, with offices across Canada and in
London, New York and Chicago, are always available upon

request.

Wood, Gundy & Co., Inc.
14 Wall Street, New York 5

105 West Adams Street, Chicago 3

Affiliated with

Wood, Gundy & Company Limited
* Head Office'

36 King Street West, Toronto, Canada

Toronto Montreal Winnipeg Vancouver Halifax Saint Ji©hn
Quebec London, Ont. . Hamilton Ottawa Kitchener Regina
Edmonton Calgary Victoria London, Eng. Chicago New York

Underwriters and Dealers in

Canadian Securities

Dominick Corporation of Can ada
*

360 ST. JAMES STREET WEST

MONTREAL

private wirP with
■■Si* . - " i •"

Dominick & Dominick
14 WALL STREET. NEW YORK

Members

New York Stock Exchange

American Stock Exchange

Toronto Stock Exchange

/
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Mr. & Mrs. Roy Meredith, Ringland, Meredith & Co. Ltd., Lethbridge, Ont.; Mr. & Mrs. Don Mc-
Dermid, McDermid, Miller & McDermid, Ltd., Vancouver; Mrs. Alec Reid, Vancouver;

Cy Irwin, Carlile & McCarthy, Ltd., Calgary

W. D. R. McLaren, W. C. Pitfield & Company, Ltd., Calgary; Mrs. W. Y. Soper, Montreal; Mrs.
E. F. C. Kinnear, Montreal; Mrs. K. S. Langfeldt, Edmonton; E. F. C. Kinnear, W. C. Pitfield &
Company, Ltd., Montreal; Mr. & Mrs. A. G. Muir, W. C. Pitfield & Company, Ltd., Vancouver

MOVE AHEAD

FURTHER, FASTER

It pays to get the facts first, to guide your Canadian operations.
With branches from coast to coast, intimately allied with local
commerce, agriculture and industry, we are helping thousands
of small and large U. S. firms to achieve faster progress in *
Canada. Your letterhead request will bring our current Com¬
mercial Letter, an economic and statistical summary.

We do not advise regarding securities.

THE CANADIAN BANK

OF COMMERCE
Head Office—Toronto 1, Canada

New York • San Francisco • Los Angeles • Seattle • Portland, Ore.
ResidentRepresentative—Chicago andmore than 750 branches across Canada

DAWSON, HANNAFORD LIMITED
Members Investment Dealers' Association of Canada

507 Place d'Armes 50 King Street West
Montreal Toronto

Marquette 2385 EMpire 6-9271

Underwriters and Distributors

Government, Provincial, Municipal and

Corporation Securities

I
. ' V. , , ' V / vS

DAWSON HANNAFORD & CO. LTD.
Members Montreal, Toronto and Canadian Stock Exchanges

DAWSON, HANNAFORD INC.
25 Broad Street

New York 4, N. Y.
BOwling Green 9-5177

Continued from page 11

Recent Trends
In B. C. Economy
dustry until recently boasted it
used "all the log but the bark."
Today it uses the bark too.
The Preliminary Report of the

Royal Commission on Canada's
Economic Prospects, or the Gor¬
don Commission, forecast a dou¬
bling of the production of Cana¬
dian forest products by 1980. Brit¬
ish Columbia will undoubtedly
get its share of this marked in¬
crease. But in view of the rela¬

tively high ratio of actual cut to
potential cut on the Pacific Coast,
the preponderance of future ex¬

pansion will take place in the
interior of B. C. |

The Cordilleras of British Co¬

lumbia are among the highly min¬
eralized mountains of the globe,
and mining, next to foresty, is the
Province's leading primary indus¬
try.

Top Zinc and Lead Producer

B. C. is the world's top pro¬
ducer in zinc and a major pro¬
ducer of lead. It accounts for half
Canada's silver output and a sig¬
nificant proportion of its copper.
Almost 90% of our total mineral
wealth has been found within 150
miles of the United States border.
Better transportation facilities for
both prospector and mineral out¬
put, as well as relatively favor¬
able geological conditions, have
made it inevitable that the south¬
ern part of the Province should
have been developed first.
The next theatre of large-scale

mineral discovery appears to lie
in the northwest corner of the

Province, in the Stikine River
country behind the Alaska pan¬
handle. One of the most elaborate

surveys in this century, conducted
by the Geological Survey of Can¬
ada and about 25 leading mining
firms, began here in the summer
of 1956. This country, bounded
by the Alaska panhandle to the
west, the Alaska Highway on the
east and the Yukon boundary on

the north, occupies some of the
wildest and most inaccessible ter¬

ritory on the continent. Finds of

as|bestos, silver, lead, zinc and
gold have been made. The Cassiar

high-grade asbestos deposit, which
apparently is very large, is in this
area aadjfte prpvihcial Govern-

ment is building a development
road there.

The Stikine River country lies
Continued on page 13
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several hundred miles west of the
northern section of the Rocky
Mountain Trench which received
much prominence when the Wen-
ner-Gren arrangement was an¬
nounced sbme months ago.
All of B. C., and perhaps par¬

ticularly this wild northern part,
will benefit greatly by the big
strides made in airborne prospect¬
ing. Considering the large area
involved, the geology and the in¬
dications already found, there is
every reason to expect that there
will be important discoveries
made in fields such as uranium,
iron ore, nickel and rare miner¬
als as well as in the fields of
minerals already more commonly
found in B. C.

The Gordon Commission's re¬

search studies forecast an increase

in the total value of mineral pro¬

duction for Canada of from 3V2 to
4 times during the next 25 years.
It seems certain that British Co¬

lumbia will participate hand¬
somely in this big growth.

Favorable Energy Sources

Turning to the important field of
energy resources, without which
no great economic development is
possible, British Columbia finds
itself in a favored position. It
has two of the three most ef¬
ficient and flexible energy sources
in abundant supply, both actual
and prospective, within its own

borders, namely, hydro electricity
and natural gas; with good pros¬

pects for the third, oil—which in
any case it is getting efficiently
by pipeline from neighboring Al¬
berta.

The energy source that will be¬

come increasingly important for
B. C. in 25 or more years from
now—uranium—has not yet been
found to any extent but, consider¬
ing the early stages of prospect¬
ing for it, it would be surprising
if B. C. did not turn out to have

ample endowment in this field
too.

B. C.'s proven resources of nat¬
ural gas and oil centre on the
Peace River area which occupies
a 34,000 square mile triangle in
the extreme northeast corner of
the Province and a somewhat

larger adjoining area in Alberta.
There are potential oil and gas

areas in the Lower Mainland
coast ranging up to the Queen
Charlotte Islands but these are as

yet unproven.
Since 1951, proven gas reserves

have grown to figures of astro¬
nomical dimensions, and, like the
astronomer's conception of the
universe, they continue to expand
at a dizzy pace. The reserves of
the Peace River field are now in

excess of 3.3 trillion cubic feet,

of which slightly more than half
is in British Columbia; and ex¬

OPPORTUNITIES IN CANADA
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ploration is only now beginning to
gain momentum.
Peace River gas is expected to

reach the Lower Mainland and

American border through the
Westcoast Transmission Line by
the autumn of this year—and be¬
fore the end of 1958 44 interior
communities and the Lower Main¬
land will have been served with
Peace River natural gas.
The areas served by the B. C.

Electric are the only ones now

getting natural gas which we

started receiving from the south

in November of last year. 1957
will therefore be the first full

year of natural gas distribution
in our Mainland service area.

We will thus get a running start
in our consumption of Peace
River natural gas when we switch
over to it this coming autumn
and we expect to take more than
50 million cubic feet a day before
1960. This will be the equivalent
of about 817 thousand horsepower,
or almost one-third of the pres-

Continued on page 14
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ently installed electrical capacity
of the whole Province.

We are also working contin¬
uously at the problem of supply¬
ing Vancouver Island with natu^
ral gas and we are optimistic
about this proving feasible.
The Preliminary Report of the

Gordon Commission forecast a

striking rise in Canada's con¬

sumption of natural gas and oil
over the next 25 years, predicting
that by 1980, between two-thirds
and three-fourths of a greatly in¬
creased total energy figure would
be supplied by petroleum and nat¬
ural gas. It seems apparent that
British Columbia will be second

only to the Prairie Provinces in
its ability to participate in this
dramatic development.

Unlimited Hydro-Electric Power

Hydro-electricity is the form
of energy in which Canada has
historically had great advantages
over most other nations. It has
been said, "In the same way that
the industrial growth of England
and Germany was based on coal
so hydro-electric power has been
fundamental to Canada's develop¬
ment.

British Columbia's abundant
rainfall and rugged topography
have endowed the Province with

enormous resources of water pow¬
er, a relatively small proportion
of which has yet been harnessed.
This is a fact of great significance
when it is remembered that many

other areas of Canada, notably

Ontario, are now approaching the
end of their undeveloped hydro
resources.

New su'rveys have required a
constant upward revision of
B. C.'s total hydro potential so
that by 1956 the figure had risen
to upwards of 21 million horse¬
power, not including the esti¬
mated expansion of present instal¬
lations which can be increased by
well over 2V2 million horsepower,
or by approximately 100%.
With the exception of Vancou¬

ver Island, these resources are

fairly evenly distributed through¬
out the Province. The outlook for
Vancouver Island has been great¬
ly improved by a B. C. Electric
submarine cable making Mainland
resources available and immedi¬
ately increasing the Island's sup¬
ply by about 160,000 horsepower.
Completed in the fall of 1956, this
is the world's longest submarine
cable of so high a capacity and is
a "first" in undersea transmission

engineering.

Perhaps the two outstanding
aspects of B. C.'s hydro picture
are, first, the existence of several

large-scale projects, remote from
centres of population, whose en-

Continued on page 15
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ergy can efficiently be used at
tidewater on the Pacific Coast

and, second, the enormous poten¬
tial of the Upper Columbia and
the Fraser Rivers, two of the best
power rivers in the world, stra¬
tegically located in the southern
half of the Province.
On the coast, near Prince Ru¬

pert, Alcan's Kemano develop¬
ment has already brought into
production close to one-third of
its ultimate 2V\ million horse¬
power.

Northwards, between Kitimat
and the Yukon border, there are

two watersheds that can be de¬

veloped for use at tidewater by

using the same techniques as Al-
can did, each with an apparent
potential of clbse to five million

horsepower although detailed en- ing it up.

gineering has not yet been done.
Southwards, between Kitimat

and Vancouver, there is another
large project, the Homathko-Chil-
ko, with a potential of over one
million horsepower, which can

similarly be developed. It is under
investigation currently by the
B. C. Power Commission for pos¬

sible use in its service areas on

the northern half of Vancouver
Island.
In the southern part $f British

Columbia, where the bulk of po¬
pulation and industry is located,
the vast resources of the Fraser

River would be the obvious next

development for Greater Van¬
couver and the Lower Mainland

area but, as you know, the prob¬
lem of the salmon fishery is hold-

Farther east the large potential
of the Upper Columbia has no fish
problem — United States Gov¬
ernment dams on the Lower Co¬
lumbia having disposed of that,—
so, as soon as the governments
can iron out the complications
caused by it being an internation¬
al river, it appears destined to be«
the next big source of hydro pow¬
er for southern British Columbia.

Four Large Power Producers
There are four large producers

of power in British Columbia, the
others being very small* On a
horsepower basis, the "Big Four"
at the end of 1956 were as follows:

—the B. C. Electric Company—
750,000 horsepower;

—Consolidated Mining & Smelt¬
ing, with its subsidiary West
Kootenay Power — 630,000
horsepower;

—Alcan—600,000 horsepower;
—B. C. Power Commission—318,-

000 horsepower
When these figures of installed

capacity for the distributing com¬

panies,—B. C. Electric, West Koo¬
tenay Power & Light and B. C.
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Power Commission, are compared
with the tremendous potential of
the Upper Columbia and the Fra¬
ser River, they seem small indeed.
However, one must have regard
for the very high rate of load
growth, the highest in North
America, that has been taking
3place since the end of the last
war.

The B. C. Electric, for instance,
has increased its installed gen¬

erating; capacity approximately
2V2 times since 1947 and has un¬

der construction for the next five

years, starting with this one, proj¬
ects which will double its present
capacity.

$3 Billion Capital Outlay

About 25 years from now, that
is, during the winter of 1980-81,
we forecast a peak load for our

system of close to 10 million
horsepower,—which, incidentally,
means an investment exceeding $3
billion at today's prices. This is

• • ■ •""'"Ufa#.

considerably more than the po-

Continued on page 16
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tential of the whole Upper Co¬
lumbia.
When you consider that 25

years is a relatively short period
of time in the life of a province
and that we are only one of the
potential users of the output of
the Upper Columbia, these figures
indicate how important is the
need for careful and intelligent
planning of the uses of B. C.'s
hydro resources, particularly
those which are within economic

transmission distance of centres of

population and industry.
The pattern of the distribution

of hydro resources throughout
B. C.,—with several huge potential
developments in the northern

coastal area and in north central

B. C. and with the Columbia and

the Fraser Rivers in the heartland

of southern British Columbia,—
indicates that there is ample en¬

ergy for several future Kitimats
and similar ventures requiring
large blocks of power for special
use and, at the same time, hydro
for the huge residential; commer¬
cial and industrial expansion that
seems obviously destined in
southern British Columbia, par¬

ticularly, in terms of total con¬

sumption figures, in the Lower
Mainland area centred about

Greater Vancouver.

Aside from the important factor
of abundant electrical energy, the

hydro outlook means a tremen¬
dous construction program for
B. C. as far as one dares look into

the future.

These are very happy prospects
for any province!

High Rate of Capital Investment
in British Columbia

As Investment Dealers, you are
familiar with the annual publica¬
tion of the Federal Department of
Trade and Commerce entitled
"Private and Public Investment

in Canada" which sets forth the
investment intentions of the vari¬

ous main industries and govern¬
ments for the year ahead. Let me
mention but a few of its high¬
lights in so far as British Colum¬
bia is concerned. Not only does it
help to set our program of devel¬
opment in its proper national per¬
spective, but it serves to point up
in dramatic fashion the extent to

which local, national and foreign
investors are channeling their
savings into the construction of
new plant and other, physical
facilities in British Columbia.

One dollar out of every eight
invested in the creation of new

capital assets in Canada in 1956

was spent in B. C. As B. C.'s pop¬

ulation is only about 9% of that

of the whole Dominion, it can be
seen that 30% to 40%

^ more dol-
Continued on page 17
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lars are being spent, per person,
on new buildings, new machinery
and equipment in my province
than is the case generally across
the nation. This is a differential,
furthermore, which seems to be
increasing with time.

Last year, capital outlays in
B. C. were reported by the Fed¬
eral Department of Trade and
Commerce to be up 45% over
those made in 1955, as against an
average increase for Canada as a

whole of 24%. A similar situation
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is forecast by the Department for
1957. As compared with 1956,
capital expenditures in B. C. are
seen as rising by a further 13%;
while for Canada as a whole they
are estimated at about 8%.
Breaking these totals down and

singling out Ontario and British
Columbia for comparison, we find
that the resource, construction
and utility industries draw heavier
investment on the West Coast and
that secondary manufacturing, fi¬
nance and trade are relatively
more important in Central Can¬
ada; with housing and govern¬
ment and other institutional out¬

lay about the same percent in
both provinces.

My attention, naturally enough,
is attracted by the fact that elec¬
tric power, gas and transporta¬

tion industries are proportionate¬
ly heavier investors on the West
Coast. One out of every three, as
opposed to one out of every five
dollars in Ontario, is currently
going towards the re-equipment
and expansion of these services
in British Columbia.

Thus, the latest information on

investor intentions is consistent

with the production record of the
past decade. The main emphasis
is still on resource developments
in British Columbia. As one

would expect, the bulk of our

rapidly growing manufacturing
industry is related to the resource

industries but the marked diversi-

fication of this resource-based

manufacturing since the end of
the last war has added greatly to
the stability of B. C. manufactur¬

ing.

New Industries Coming to the

Province

In addition, B. C. is now achiev¬
ing the size of population that is
attracting a steady flow of sec¬

ondary manufacturing, processing
and distributive concerns while

her leading resource industries
have grown to such a size that
supply manufacturers are locating
plants in B. C. instead of shipping
their products in.
As an example of the latter, one

large chemical industry has just
this year got into production to

supply the burgeoning pulp and
paper industry, and a second large
American chemical company is

currently looking for a site.
In general, you will be sur¬

prised when you visit Greater

Continued on page 18
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Vancouver to see the way in ster, and other industrial sections
which Vancouver Harbor has been of the area.

built up almost solidly as has the Youjwill be surprised too at the
north arm of thea Fraser River, extentfof new office building dur-
from .Marpole to New Westmin- ing the past five years so that
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streets like Burrard and Georgia
are quite transformed.
This, together with the total

elimination of streetcars in favor

, of trolley coaches and a first-class
street lighting system makes Van¬
couver currently the best looking
city in Canada.
I have time to refer only brief¬

ly to trade. B. C. is essentially a
trading province with a large vol¬
ume of both exports and imports.
Her rail and sea facilities give

her excellent connections with by
far the largest consumer of raw
rhaterials in the world — the
United States—and that nation is
now entering increasingly into a

stage where it can see the end of
many of its hitherto abundant na¬
tural resources, and will there¬
fore be increasingly disposed to
conserve what remains in favor

of importing irpm areas which
she can count upon as a source

of supply.

Round-the-CIock Ports

B. C.'s splendid all-year-round

ports give her direct trade con¬

nections to centres throughout the
world and she has a particularly

strategic location opposite the
awakening countries of Asia. The
countries around the Asiatic side

of the Pacific Ocean are deter¬

mined to develop diversified econ¬

omies, and if they are now going
to see a similar growth to that of
the countries around the Atlantic

Ocean during the past two cen¬

turies, then the Pacific side of
North America will indeed be in

a fortunate location. It takes little

imagination to see what a rela¬
tively small increase in the stand¬
ard of living of Asia's abounding
millions and an associated devel¬

opment of her vast resources

would mean to international trade

in general and to British Colum¬
bia in particular.

I hope I have given you, as

your President requested, some1
idea of the major happenings in
B. C. and prospects for the future.

It is a future that holds large-
scale and diversified investment

opportunities.
Perhaps the single impression I

would most like you to take away

is the beneficient working of a

circle of mutually stimulating

factors, namely, bountiful natural
resources, abundant energy, tem¬

perate climate, strategic location,
population growth and industrial

development.
This is an optimistic note to end

on, and it is the note I want to
leave with you. I realize that, as

Havelock Ellis said, "The place
where optimism most flourishes is
the lunatic asylum." But I hope
I have conveyed to you the rea¬

soned basis for optimism about
B. C. If her people live up to
their opportunities and continue
to show qualities of realism,

broad-gauged thinking and cour¬

age, I believe that British Colum¬
bia has a very great future in¬
deed.
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Production facilities include customer in the fifth year of de-
processing plants. velopment and $200 for existing

estuPat? customers now served with manu-

Continued on page 21
of $335 million has been arrived
at on the basis of $400 per new

appearance as a potential con¬
sumer of natural gas.
Let's start off with some popu¬

lation figures.
These figures are for areas lying

along or adjacent to the systems of

Trans-Canada and Westcoast.
They do not include Alberta. The
first figure includes Toronto but
not Vancouver, now converting to
natural gas, but which is included
in the second figure.

Population

(Adjacent to main transmission pipe lines
—not including Alberta)

Now served with natural gas— 2,530,000
Now served with other gas 3,260,000
Not now served with gas 1,260,000

CANADIAN

GOVERNMENT-MUNICIPAL-CORPORATION

SECURITIES

CANADIAN BANK OF COMMERCE BUILDING

EMPIRE 3-5821

TORONTO

Mi"*-Sl'M
Canadian lav.stmen' S«u

U5 BROADWAY ^

NEW YORK 6, N.V.
7

MHls.SR^r 0'
-ro*to M0 TR " •

nCe&Co.
TORONTO

Total population i 7,050,000

Number of Prospective Customers in
Communities

Now served with natural gas 324,000
Now §£rved with other gas 387,000
Not now served with gas 564,000

Total present potential - 1,275,000

Then we follow on to the num¬

ber of customers available from
"that population and we come to
the second table. This total po¬

tential is based on a market sur¬
vey of 18.1 customers per hundred
of population in the fifth year of
Operation. This saturation point of
18.1 compares to our companies'
.figure of 24.9. I feel that the 18.1
figure is realistic—though perhaps
a tr'ifle conservative—when cqn-
sidering the more intense com¬
petition the export markets will
have from other fuels, than does
Alberta. By export I mean those
markets outside Alberta.

Capital Requirements

And now I propose to give the
crystal ball a real twirl. We shall
look at the estimated capital cost
of serving a population in excess
of seven million and customers in
excess of a million and a quarter.
A few tyears ago I suggested that
to bring the natural gas project
to completion—by which I meant
the serving of the million and a

quarter customers—-would cost in
excess of a billion dollars over

the five year period. I now want
to revise that figure upwards and
to suggest that a conservative esti¬
mate of capital expenditures be¬
tween now and the end of 1961
could be "at least a billion and a

half dollars (see table.)

Summary of Capital Expenditures
1957-61 Inclusive

Millions

Transmission - $629
Field gathering systems , 25
Production facilities 95
Distribution systems 335
New appliances ; 240
Piping, installation and controls— 140

Total. $1,464

The major item of $629 million
can be broken down' into $545
million for the main transmission

lines, $30 million for- the major
branch lines, and $54 million for
the Alberta Gas Trunk Line sys¬

tem. This does not take into con¬

sideration the numerous small

branch lines which will be re¬

quired and which cannot be firmly
determined at this time.

The field gathering^§ystem in¬
cludes compressors.

During the past quarter century, and particularly in the recent
jears of vastly accelerated capital development in Canada, the
Government of Canada and its principal sub-divisions have util¬
ized the investment markets of the United States for an important
part of their financing requirements. Smith, Barney & Co. has
been privileged to serve, either as a managing or major under¬
writer, in the greater part of that financing which includes both
public offerings and direct placements for the following issuers:
The Government of Canada

The Provinces of:
Alberta • British Columbia • Manitoba

New Brunswick • Nova Scotia • Ontario

Quebec • Saskatchewan

The Cities of:
Edmonton • Hamilton • Montreal • Ottawa

' Toronto • Vancouver • Winnipeg

Smith, Barney & Co.
Members New York Stock Exchange and other leading exchanges
20 Broad Street, New York 5, N. Y.
Philadelphia • Chicago • Boston

Albany • Allentown • Cleveland • Hartford ' Milwaukee'* Minneapolis
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Total units 257,169 325,500

Another supplemental chart
which might be of interest is this
one of the known capital expendi¬
tures of Canadian pipeline and

utility companies for 1957. It is

definitely low. There are some

companies not included. B. C.

Electric for example — and even

my companies have revised their
budget upwards since this was

prepared—but I show it to you

as an indication of what is being
spent for new plant and equip¬
ment today.
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TABLE II

Comparison With St. Lawrence Seaway
(In millions of dollars)

Probable Increase

can be readily supported. Just for
the fun of it I would like to give
the crystal ball another twirl and
s~e what we come up with.

No Allowance Made for Future

Population Growth

Before doing so, I should say

that rry billion and a half includes
nothing for future population

growth — it is applied to present
population e s t i m a t e s only. It
takes no account of additional

projects or extensions other than
those already announced. It does
not include the conversion of

large industrial customers. It con¬
tains nothing for the present facil¬
ities of those companies who have
been serving customers with nat-

Starting Point — CANADA
Asa starting point for your investments in Canada, we believe
you will find our Monthly Investment Bulletin a source of
helpful information.

It discusses regularly the significance of Canadian business
developments, and reviews current industry trends from the

standpoint of the investor. It also makes specific recommen¬

dations for the sound employment of investment funds.

To receive a copy of the current issue, simply write and let
us know. Our Bulletin will be mailed to you promptly and
without obligation.

ILoss, Knowles & Co. Ltd.
Members: The Toronto Stock Exchange

and The Investment Dealers Association of Canada
25 ADELAIDE STREET WEST, TORONTO, CANADA

ural gas for many years, such as
Union Gas, and nothing either
present or future for our Alberta
companies. It includes nothing for
exploration, a c q u i r i n g of gas
rights, and the other considerable
bfft immeasurable items of this
clisrsctBr
This figure ($1,464 billion) in¬

cludes nothing for buildings to
serve the 564,000 new cusomers.
I feel that we can safely add $10,-
000,000 for this item based on

$1,750 per 100 customers.
The next tabulation just extends

my first capital one with the un¬
knowns which J think can reason¬

ably be added. In a recent address
given by Mr. A. P. Craig, Vice-
President of Trans-Canada, he
was quoted as saying that he knew
of $200 million which would be
put into new plants to be built
in Canada because of the avail¬

ability of natural gas. In another
speech made recently, Mr. A. G.
Bailey, Vice-President and Gen¬
eral Manager of Bailey-Selburn,
looking into his crystal ball fore¬
cast, a figure of $100 million for
new well drilling in Alberta —

but nothing for drilling elsewhere
in Canada.

Millions

Capital expenditures 1957-61_: $1,464
New ^ministration buildings, shops,
etc. 10

New industry (A. P. Craig) 200
New drilling (A. G. Bailey) 100
Third transmission line (Canadian

portion) ■. 180

Seaway—Canada portion
Seaway—U, S. portion...
Power development

Totals

Capital cost—natural gas program $1,464

Present since

Original Estimate Total

$285 $15 $300
100 30 130

600 50 650

$985 $95 $1,080

$1,464 $490 $1,954

Thomson Kernaghan & Co. Ltd.
' Members

The Toronto Stock Exchange

Specialists in Canadian Industrial

Mining and Oil Securities
— Directors—

E. B. Kernaghan
F. C. Woolley J.F.Willis
W. W. Davison E. R. Henry
K. A. W. Sutherland J. G. Steen *

67 RICHMOND STREET WEST

TORONTO 1

EMpire 8-3871 EMpire 4-4256
■

i

KERNAGHAN & CO. LIMITED
Members

The Investment Dealers' Association of Canada

■' '-v.;.'-;' ' $1,954
That is really adding in the un¬

knowns — but I believe there is

every likelihood that within the
next five years a third pipeline
exporting gas from beyond Al¬
berta will be built. Even disre¬

garding Mr. Craig's $200 million—
and please don't misunderstand
me, I am not disparaging it, in fact
I am sure he knows whereof he

speaks — particularly when you
think of all the natural gas by¬
products such as sulphur, propane
and butane—I feel that an ex¬

penditure of canital directly at¬
tributable to Western Canadian
natural gas, within the next five
to seven years, of $2_ billion is
Reasonable—particularly when,the
Gordon Commission suggest that
the expansion of the oil and gas

industry might require during the
next 25 year period a capital in¬
vestment of $25 billion.

St. Lawrence Seaway Project

I hope you are not getting fed

up with these statistical tables but
I do have one or two more. This

next one '(Table II) particularly

intrigued me — a comparison be-

Ccntinued on page 23
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Natural Gas--What It Means to Canada
tween the capital cost of the St.
Lawrence Seaway project and the
Canadian natural gas develop¬
ment. You will note I have used
the conservative estimate of the

natural gas program, but that I
have added in the more optimistic
figures from the previous table.
You will also note the Seaway
project includes $130 million for
the U. S. portion where I have
not included anything in the nat¬
ural gas picture for U. S. pipelines
built for the purpose of connecting
with Canadian pipelines to take
gas from Canada, or to sell U. S.
gas to Canadian pipelines. The
daily energy involved in the gas
program equivalent to over 1 tril¬
lion B.T.U.s compares with 2,200,-
000 H.P. of the St. Lawrence

project, which gives the gas de-
velooment more than seven and
one-half times the daily energy
involved in the Seaway's plan.
That is only taking into account
the initial peak day notential of
Trans-Canada and Westcoast of
1,020 million cubic feet at 1,000
B.T.U.s per cubic foot, with no

regard to further increased capac¬

ity already being planned or for
anv other major transmission line
projects.
Let us divert our attention for

a moment from capital expendi¬
tures to operating. This next table
shows the annual costs of serving
new customers—it has nothing to
do with customers who are now

burning natural gas— the calcula¬
tion has been based upon the ex¬

perience of the companies with
which I am associated.

Annual Costs of Serving New Customers
Millions

Field production expense *$5
Transmission expense 9

Distribution, commercial, new busi¬

ness and administrative expense t20

Total — $34

J

♦Excluding purchased gas.

tNew customers only.

So far we have talked about ex¬

penditures and have said nothing
of revenue. That, I do not intend
to dwell upon. The Trans-Canada,
Westcoast and Alberta Trunk

pipelines have been financed,
something about which you know
a great deal more than I. You
and I know that such financing

would not have been forthcoming
had not the applicants been able
to satisfy you, the insurance com¬

panies and the public that suffi~
cient revenue is there,

Demand for Natural Gas to

Exceed Forecasts

There is no doubt—in my opin¬
ion—that the acceptance of nat¬
ural gas in the communities it is

going to reach for the first time
is going to be much more rapid
than the forecasts we have had to

date. This, I believe, is supported

by the experience of B. C. Elec¬
tric in Vancouver and by the Con¬
sumers in Toronto. For initial ac¬

ceptance natural gas is sold, like

any other product, much more

readily if it is cheaper and better

than the product of its competitor.

Continued on page 24
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was in about the same position as the U. S. level of 1955. Our rate
the U. S. was in 1920. You will of expansion, however, is some-

also see that in 1980 we will reach Continued on page 25

So far, both these factors have
been the background of natural
gas sales. I believe that over the
years the price of gas is going to
rise to the point where it may be

just competitive with other fuels
and if so will be selling itself on

convenience, efficiency and qual¬

ity alone. If, and when that time

comes, I think it will still main¬
tain its position in the fuel and en¬

ergy market.
In support of that remark, I will

again refer to the Gordon Com¬
mission Report wherein they say

that Canada's energy demands
will be supplied to the extent of
25% by natural gas in 1980—as

Annett and Company
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kitchener london hamilton

Members of

The Investment Dealers' Association of Canada
The Toronto Stock Exchange

compared to 4% in 1953, This
will mean that natural gas con¬

sumption in Canada will be about
10 times what it was in 1955. I
am not one of those who believes
that every utterance of a Royal
Commission should henceforth be¬

come gospel but that statement is
one to which I subscribe, and
which I believe to be fair and
temperate.
I know there is some concern as

to whether natural gas will have
an adverse effect upon Canada's
other fuel sources. I do not be¬
lieve it will on electric power.

Gas, along with oil, has already
had its effect on coal and, gas in
turn, is bound to have a similar
effect on oil where oil is used for
heat producing purposes, particu¬
larly in the residential market. In
this connection, we should remem¬
ber that in most cases the oil

companies are the producers of
gas. In fact, I think in Western
Canada they are beginning to
wonder which may be the most
nrofitable of the products they
have for sale. Electric power has
and always will have a market
which cannot1 be served bv nat¬
ural gas. This is borne out bv the
number of utility companies in
the United States that sell both.
I fear that natural gas may have
difficulty in making much head¬
way against electricity in the
domestic cooking field, conversely
it should, because of its economv,
dominate in the commercial cook¬
ing field. Electricity so far cannot
heat buildings economically in be¬
low zero weather—but natural gas
can be and is being used to gen¬
erate electric power.

Table III will show you the ex¬

pansion of the natural gas indus¬
try in the U. S. A. in the 10 years

1945-1955. Figures for 1956 are

available but while the expansion

in that year is substantial the

comparison is still about the same

—so for ease of comparison I used

1945-55.

There are several interesting
features of this table—just look at
the right hand column—compare
the 1945-55 ratio of production to
revenue and again to construction

expenditures — compare revenue

to payroll and payroll to number
of employees.
Table IV I found most interest¬

ing. It shows the fuel energy use
in the U. S. A. and Canada. You

will note that Canada in 1953 so

far as natural gas was cpncerned

TABLE III

United States Expansion

1945 1955

1955

Ratio 1945

Marketed production (billions of cu. ft.) 4,042 9,340 2.3
Revenues (utility) (000's of dollars) $680,874 $2,969,592 4.4
Customers (utility) (thousands) 8,914 22,864 2.6
Construction expenditures (millions of $) $160 $1*345 8.4
Employees (utility) (thousands)— 66.9 * 162.6 2.4
Payroll (utility) (thousands of dollars) $160,475 $751,181 4.7
Average payroll per employee $2,400 $4,620 1.9

Oi c
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Mr. & Mrs. J. R. Hilborn, McLeod, Young, Weir & Company, Ltd., Toronto; Mr. & Mrs. D. T. Deans,
Bankers Bond Corporation, Limited, London, Ontario; Mr. & Mrs. A. J. Cartan, Harrison &

Company, Limited, Toronto

. : V

Cecil Parsons, N. L. MacNames & Company, Limited, Toronto; Mr. & Mrs. E. G. Percival, Harrison
& Company Limited, Toronto; Mr. & Mrs. G. W. Somerville, Mills, Spence & Co., Toronto;

Peter MacNames, N. L. MacNames & Company, Limited, Toronto

Ccntinued from page 24 V

Natural Gas—What It Means to Canada
what more rapid — the U. S. and by the utility company ob- new markets about to be opened
reached her 28% after 35 years, serving good utility practice. to Western Canadian natural gas.
whereas Canada is expected to New natural, gas markets can Rpjn.iatpH hv finvemment
reach a similar figure in 27 years only be obtained if the utilities T7^U,ated +T
from 1953. I feel that the expan- serving those markets do so by Utilities are subject to Govern-
sion of Canada's natural gas in-Xmaintaining an efficient and safe ment regulation: As such, the rate
dustry will be comparable to that piant, operated with the highest of return that-^®y °nt
in the U. S. over the past 15 to 20 standard of service and with con- in^ no way guarantefed. It would
years: The marketed production stant regard for the convenience bel'mpossible for me to delve into
of natural gas in the U. S, has and comfort,of its customers. Thfe^the various types of rate base here
grown from 0.7 trillion cubic feet natural gas industry on the and,Withput. doing so, .quoting
in 1918 to 10 trillion in 1956 and American continent has estab- ttoWever!. the
20 trillion is estimated for 1975.. lished a reputation of courteous allowed percentage rates in Can-
Now that the financing has been and prompt attention to its cus- ada vary in a range from 6V2% to

arranged and construction under- tomers' needs to the point where, 8%. But the rate base can be
way the chief problem left is to as an industry, it is regarded with depreciated0
sell the gas. That can only be public confidence and respect inal value to replacement cost
done by public promotion and common to few others. This stand- new. _

education carried on continuously ard must be maintained in the

ual labor employed during the
construction season.

Even with all the political hula-
baioo, I don't believe the average
Canadian citizen has any realiza¬
tion of the magnitude of the ef¬
fect natural gas is going to have
on the ecohomy of his country

and on the comfort of himself and

his family—because of a few holes

dug in the fertile soil of Alberta.
It is up to the gas industry to keep
the public informed o^ the effect
Western Canada's resources are

about to have on their future. In

that area the Investment Dealers

could be of great assistance—

many of you have already been

very helpful with some of the
literature you have published.

TABLE IV

Fuel Energy Use

1900

United States—

Natural gas (incl. liquids) Less
than"

Petroleum 10%
Coal - 90

Water pawer

Canada— ' '

Natural gas _

Petroleum __

Coal

Wood

Water power
Nuclear

1920 1945 1955

4.4% ■- 14.2% 26.0%

13.3 30.5 ~ 41.0

78.4 50.6 29.3

3.9 4.7 3.7

1926 1953 Est. mo

2% • 4% 25%
10 42 45

69 39 ... 16

16 7 X 1

3 8 11

— — — — 2
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Our regulatory climate in Can¬
ada is good. I believe that all our
Commissions arrive at their deci¬
sions having in mind their respon¬
sibility to protect the public and
also to ensure that the utility is
allowed to operate so that it3 fi¬
nancial health can be sound

enough to attract additional cap¬
ital to meet the constantly grow¬

ing requirements of its custom¬
ers. *• -

A major consideration facing^
the industry right now is the"
manpower situation, which over
the next several months could be¬
come acute. Trained natural gas

utility men in Canada are a com¬

parative rarity — not only the
technical men of department head
or sub-department head level but
also the key position foreman

type. Those companies who have
been established in the gas busi¬
ness—manufactured or natural—

have a problem, but not as great
a one as those new companies

serving new territory. The estab¬
lished company at least has a set

up where new employees, to
handle the company's expansion,
can be trained.

As an indication of what the

manpower requirement may be to
serve the present potential of 1,-

275,000 customers, the employee
ratio in the gas utilities in the
United States is one to every 140

customers. Applying this ratio to
the potential customers in Can¬
ada would result in approximate¬

ly 9,000 employees. In m^ own

companies — who produce and
transmit as well as distribute—

the ratio is oneato 157 customers.

That figure does not include cas¬

es*
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J. D. Blyth, Royal Securities Corp. Limited, Winnipeg; Norman Young, Osier, Hammond & Nanton,
Ltd., Winnipeg; Mr. & Mrs. A. K. G. Reid, Mutual Funds Management Corp. Limited, Vancouver

George Kent, Dominion Securities Alberta Limited, Calgary; Mr. & Mrs. E. D. Arnold, Jr., Dominion
Securities Alberta Limited, Calgary; Frank B. Poutney, Houston, Willonxghby & Co., Ltd., Regina

Continued from page 3

The Canadian Capital Markets
terms of U. S. dollars from 1.02

to 1.051/2.
The past year has seen the cor¬

porate financing spot-light swing
from the uranium industry to the
petroleum industry and especially
to pipelines. The investment com¬
munity can look with pride upon
our accomplishments in this area,t
not only at the magnitude of the
financing, but also at the seem¬

ingly unsurmountable problems
which were overcome, thanks to
the courage, vision and skill of
investmest dealers. Great projects
have been brought into being. It
must be remembered that Cana¬

dian participation in these projects
has been important although for¬

eign buyers have tempted many

Canadians to sell their original
investment by offering what
seemed to some, very high prices.

Trend Toward Equities

Constant talk of tight money

and fear of inflation has perhaps
induced many investors, domestic
and foreign, to turn from fixed
income securities towards equities

and our members have, in raising
capital for corporations, made
greater use of the convertible de¬
benture, or the now popular
"package deal." It is possible thus
to offer investors some of the

benefits of both types of securi¬
ties. Perhaps the pendulum has
swung too far. Fixed income se¬

curities have become less popular
at a time when offering the high¬
est return in 25 years. Surely
there is no proof that equities

represent a clear, straight track
without dangerous curves and

with nothing but green signals
ahead.

Provincial governments have
been heavy borrowers at home
and in the U. S. Gross new issues,
direct and guaranteed, increased
from $372 million in 1955 to $608
million in 1956. Purposes of cap¬
ital borrowing vary somewhat
from province to province but by
and large, power plants, high¬

ways, public buildings^ bridges,
extension of telephone services in
the Prairie Provinces and railway

INVESTMENT TYPE

BONDS & SHARES

J. R. Meggeson & Co.
LIMITED— —

ROYAL BANK BUILDING

TORONTO

ESTABLISHED 1921
i-'
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H.C.Flood &? Co. Limited
INVESTMENT SECURITIES

MEMBER OF INVESTMENT DEALERS' ASSOCIATION OF CANADA

360 St. James Street, West, Montreal PLateau 4871

construction in British Columbia
are among the more prominent.
Our larger cities have also been

substantial borrowers for schools,
waterworks, sewer extensions and
other municipal purposes but
smaller municipalities and less
well-known corporations, have
found it difficult to obtain capi¬
tal requirements as institutional
investors are offered a plethora
of good names at attractive yields.
So many well-known borrowers
sought funds that many institu¬
tions had neither the money nor
the time to investigate put-of-
the-way or little-known situa¬
tions. Provincial governments
across Canada are endeavoring
each by a different method, to
assist their respective municipal¬
ities to obtain necessary funds so
that the municipalities might in
their turn provide the standards
of service required by a growing
population.
During the past year Canadian

corporations have raised large
sums of capital by issuing rights
to their shareholders and this, of
course, reduced the amount of
money available for investment
in other securities. .

A great deal has been heard of
higher interest rates and tight
money, but these are not the only
difficulties encountered. Borrow¬

ers find they are paying a great
deal more for their projects. Con¬
struction costs are sharply higher,
and give no evidence of becoming
less. One wonders if overmuch

attention is not being paid to the
cost of money and not enough at¬
tention to the fact that the costs
of projects undertaken today are

considerably greater than a year
ago.

Monetary control is new—it is

comparatively untried, but dur¬

ing the past 20 months in Canada
has been put to its greatest peace
time test. We all hope that per¬

haps the magic method of con¬

trolling the wider excesses of the
business cycle has been discov¬
ered.

Many of us are prone to criti¬
cize control and the detail of

methods used. Perhaps we would
be well advised to take heed of

the yellow light being flashed and

pause to see if our plans for ex¬

pansion are sound, and our proj¬
ects entirely necessary. Paren¬

thetically, may I observe that the
Dominion Bureau of Statistics In¬

dex of Wholesale Prices rose from

December, 1956 to April, 1957 by
only .17 of 1% as against a rise
in a similar period a year ago of
1.5%. I consider this a hopeful
indication that the tight money

policy is proving effective, at
least in this direction.

I commend to your attention
the 1956 Annual Report o^ the

Governor of Bank of Canada. It

presents a detailed description of
the operation of a Central Bank
during a period of inflationary
pressures, and it should be care¬

fully read by every person deal¬
ing in or holding securities.

Government Spending Continues

Uptrend

No review of the year could be

complete without reference to

Government spending which is
still increasing. Federal expendi¬
tures rose by about $160 million
in 1956 over 1955 and the budget
figures for the current fiscal year
indicate a further increase in

spending of some $400 million.

Simultaneously/provincial expen¬
ditures rose by $74 million from
1955 to 1956.

At the beginning of 1957 cor¬

poration capital sending inten¬
tions for the year were announced
as $8.5 billion, or an increase of

8% over 1956, and early indica¬
tions are that 1958 will start off

at an equal rate. This means con¬

tinued demand for goods and

services, and indicates continued

high level of employment accom¬
panied by heavy demand for most

goods, capital and consumer,
dondestic and imported.

Barring unforeseen circum¬
stances, or perhaps a complete
stoppage of immigration, Canada's
growth is only beginning. Nothing
in nature grows evenly, and des-
spite the best efforts of man, it
is hardly likely our country's
economy will do so either. From

time to time there must be slow

downs and consolidations, and
from time to time it may well be
in order for all of us to pause,

take stock and perhaps blend a

little cautiofi with our optimistic
visions of tomorrow. Our indus¬

try has grown, nearly three times
as many are employed in our

member firms as there were in

1946, over 3,700 hundred young
men and women have enrolled in

our educational courses since

their inception in 1947.

Undoubtedly, financing will be
required in vast amounts and will

be arranged perhaps by methods
yet to be developed. Our mem¬

bers have shown in the past in¬

genuity and effort and I amsure

tht they v^ill continue to play
their constructive part in the de¬

velopment of our country.
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McQUAID, W. S.*

Pemberton Securities Limited
Vancouver

MEARNS, H. G.*

A. E. Ames & Co. Limited
Victoria

MEREDITH, ROY F.*

Ringland, Meredith & Co. Ltd.
Lethbridge

MEREDITH, THOMAS W.*
»- Osier, Hammond & Nanton
Calgary

MILNER, A. J.*

Mills, Spence & Co. Limited
Toronto

MITCHELL, D. W.*

Pemberton Securities Limited
Vancouver

MONZON, MANUEL*

Fraser, Dingman & Co.
Toronto I

MOORE, Mrs.

Court Reporter
Calgary

MOORHOUSE, J. C.*

Deacon Findley Coyne Limited
Toronto

MUIR, A. G.*

W. C. Pitfield & Company
Limited

Vancouver

MUNRO, JAMES d.*

Yorkshire Securities Limited

Vancouver

MURPHY, HAL

Commercial & Financial

Chronicle

New York

NATION, G.

Dominion Securities Corpn. Ltd.
Vancouver

NAYLOR, L. R.*

C. M. Oliver & Company Ltd.
Vancouver

OSBURN, A. G.*

Pemberton Securities Limited
Vancouver

PARSONS, C. O.

N. L. MacNames & Company
Limited

Toronto

PEQUEGNAT, J. A.
Cochran, Murray & Co. Limited
Toronto

PERCIVAL, E. G.*

Harrison & Company Limited
Toronto

Continued on page 30

Ramsay Securities Co. Limited
Members

Investment Dealers' Association of Canada

197 BAY STREET, TORONTO

Telephone EMpire 3-2078

W. COSBY LAMONT Telephone EMpire 8-1729
A .

lamont and company limited
MEMBERS OF

THE INVESTMENT DEALERS ASSOCIATION OF CANADA

INVESTMENT DEALERS

DOMINION BANK BUILDING

TORONTO

INVESTMENT SECURITIES

Societe de Placements inc.
Members Investment Dealers' Ass'n of Canada

275 St. James Street W.

MONTREAL

Telephone HArbour 6162'
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Henri Clement, Clement, Guimont, Inc., Quebec City; Mr. & Mrs. I. A. Martin, R^yal Securities
Corporation, Limited, Montreal

Norman Stanbury, Stanbury & Company, Ltd., Halifax; G. W. Ramsay, Stanbury & Company, Ltd.,
St. John; Robert Clark, Calvin Bullock, Ltd., New York

Continued from page 29

In Attendance at

Convention
plaxton, arnold* poutney, f. b.

Intercity Securities Corpn. Ltd. Houston, Willoughby & Co. Ltd.

Toronto Regina

ramsay, george w.

Stanbury & Company Limited
Saint John

rath, henry h.
Nesbitt, Thomson & Co.
Montreal

reed, a. k. g.*
The Western City Company Ltd.
Vancouver

reiner, r. j. g.*
... McLeod, Young, Weir & Co. Ltd.
Toronto

ARCADIA NICKEL
CAPITALIZATION

Authorized 5,000,000 Shares
of $1 par value
Issued, 4,000,007

Officers and Directors

President and

Managing Director

Allen E. Rosen

Port Credit, Ont.

Vice-President and Director

Andrew Robertson

Mining Engineer

Toronto, Ont.

Vice-President and Director

Roy H. Thompson, Publisher
Port Credit, Ont.

X '

Secretary-Treasurer]

J.^Murray Anderson, f -
Corp. Sec.

Toronto'JOnt. > A

Director

Van H. Smith,
Metallurgical Engineer

Toronto, Ont.

Director

A. Bernard Shore

Boston, Mass.

Director

J. Dumaresq Smith

Toronto, Ont.

Director

Lt.-Col. Sir Edward D.
Stevenson K.C.V.O.

1

Edinburgh, Scotland

Assistant

Secretary-Treasurer

William L. Hogarth, Jr.
Cooksville, Ont.

General Manager

J. M. Kilpatrick,

CORPORATION LIMITED
V fp d

(No Personal Liability)
* Incorporated under the Quebec Mining Companies Act.

* ARCADIA NICKEL, a promising, multi-interest
development in mine-making.

Though important properties are held in five leading mining areas, work
for the present is being concentrated on the Sudbury properties, which
borders the Worthington Mine, formerly operated by the Mond Nickel
Company Limited until a collapse of its upper levels.

The Sudbury property contains a length of 4500 ft. along the Worthing,
ton offset, which is a Quartz-diorite! dike believed to be a differentiate of
the Sudbury Nickel irruptive. Along this 4500 ft. stretch of the offset,
four mineralized zones occur, designated as the Howland, Robinson, Rosen
and Swamp. Work has been concentrated on the Robinson and Rosen zone.

The Robinson zone has a 980 ft. shaft with six levels opened up and
the ore body outlined by drifting, cross cutting and raising.

The Rosen zone, 1600 ft. away, is being examined by underground work¬
ings on the 350 ft. and 650 ft. levels from the Robinson shaft. Additional
investigation of this Rosen zone is being carried out and from the knowl¬
edge obtained from the surface diamond drilling campaign, as well as
clirrent underground work, the Company expects to add substantially to _

the tonnage figures already established. '

'■■■• Potential ore indicated at ttie mine in the fouc zones was placed^ at
, 2Va million ton/3 .by Wonel R. Simard, consulting geologist. The estimate"

was'based on woTk to the 1000 ft. level. Work to date has ^advanced to
the poin^ wherp three-quarter million tons have been proven with a grade

1.5% 4iIckel-dopper plus precious metals. *
No work has been carried out below 1000 ft.'bf defrth. 'Isolated diamond

drill holes, both by previous developers on Arcadia ground, and on neigh'- •
bortng gl-ouftds, indicate the ore continues to depth. Mining experience in
the Sudbury camp and on the Worthington offset has the ore improving
with depth.

Concentrating tests indicate an 85% nickel recovery with the nickel
concentrate containing 12% nickel and a 90% copper recovery with the
copper concentrate containing 28% copper.

Good progress is being' realized in sinking the main production shaft
to objective at 1250 ft., the 350-ft. level station having been established
and the shaft reported at footage 450 on June 1, 1957. Elsewhere stope
preparation is continuing on the 500 level with the ore pass system being
cut on the 350, 500, 650 and 800 levels. The 950 East drift has been
carried to within 100 ft. of the Rosen zone as at June 10, 1957.

The recent ovefsubscription of $1,500,000 of First Mortgage SinkingFund bonds, carrying share purchase warrants plus the assurance of an
additional $500,000 by a director, if required, will enable the company to
rush its mine to production.

The site for the proposed 1200-ton daily capacity mill scheduled to
start before year end has been cleared and rock excavation commenced.
Headway is being made in dismantling the former Mindamar mill which
will be transported from the East and erected at Sudbury. The crusher
house site is being cleared and concrete footings were poured for the
warehouse on June 1, 1957. Including contractors' employees there are

approximately 174 employed at the mine.

Executive Office—137 Wellington St. West, Toronto.

Mine Office—Worthington, Ontario.

The Company's securities are listed on the Toronto Stock

Exchange and the Canadian Stock Exchanee
t

This advertisement appears for purposes of information only.

reson, stanley p.*

W. G. Pitfield & Company Ltd.
Toronto

richardson, james

James Richardson & Sons

Winnipeg

ridley, j. b.*

A. E. Ames & Co. Limited

Toronto

robertson, r. w.*

Isard, Robertson and Co. Ltd.
London

robson, w.*

A. E. Ames & Co. Limited

Toronto

rochon, fernand

Rene T. Leclerc Inc.

Montreal

rose, frank

Dow Jones & Company Inc.
New York

ross, g. a.*

Collier, Norris & Quinlan
Montreal

rothwell, k.
A. E. Ames & Co. Limited

Winnipeg

russell, f. h.* „•

Nesbitt, Thomson and Company

^Vancouver
russell, k. g.*

McLeod, Young, Weir & Co. Ltd.
Vancouver

rutherford, a. m.*

W. C. Pitfield & Company
Limited

Calgary

SAMIS, b. C.*

Samis & Company Ltd.
Vancouver

samis, j. c.*

Samis & Company Ltd.
Vancouver

SCOTT, l. w.

Ross; Knowles & Co. Ltd.
Toronto

smith, c. teskey*

Harrison & Company Limited
Toronto,, v

smith, jo ann

Harrison & Company Limited
Toronto

smith, john b *

Wood, Gundy & Company
Limited

Toronto

sedlyayr, j. h.*
Merrill Lynch, Pierce, Fenner &
Beane

New York

'Denotes Mr. and Mrs.

skelly, j. t.*

Midland Securities Corpn. Ltd.
Toronto

soper, w. y.* 41

W. C. Pitfield & Company
Limited

Montreal

stanbury, h. n.

Stanbury & Company Limited
Halifax

stanley, david

Wood, Gundy & Company
Limited

Toronto

steiner, r. n.*

A. E. Ames & Co. Limited

Toronto

stodgell, j. c.*

Walwyn, Stodgell & Company
Ltd.

Windsor

stoker, d.

Nesbitt, Thomson and Company
Montreal

sullivan, walter l.*

Equitable Securities Canada

Ltd.

Toronto

sydie, john e.

Sydie, Sutherland & Driscoll

Edmonton

taprell, w. r.*

Carlile & McCarthy Ltd.

Calgary

thirlwell, h. b.*

Nesbitt, Thomson and Company
Edmonton

thompson, a. g.*

James Richardson & Sons

"Winnipeg ^

thompson, bruce e.*

Ross, Knowles & Co. Ltd.
Guelph

thompson, j. t.*
Molson Securities Ltd.
Montreal

thomson, jim e.*

Wood, Gundy & Company
Limited

Edmonton

thomson, w. e.*

Pemberton Securities Limited
Vancouver

tingley/hall w.*
Wood, Gundy & Company
Limited

Montreal

turner, e. w.*

Burns Bros. & Denton Limited
Montreal
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Mr. & Mtfs. H. S. Griffin, Wood, Gundy & Company, Limited, Halifax; Miss Jane Griffin; Mr. & Mrs. Mr. & Mrs. A. F. Francis, A. F. Francis & Company, Ltd., Toronto; Ralph Blackmore, Globe & Mail,
C. A. Brown, Hagar Investments Limited, Victoria Toronto; L. W. Scott, Ross, Knowles & Co., Ltd., Toronto

Continued jrom page 30

In Attendance at I.D.A.C.
Convention

warner, w. v.*
James Richardson & Sons

Edmonton

watt, l. n.*
Gairdner, Son & Company
Limited

Toronto I

webb, d. i.*
J. H. Crang & Co.
Toronto

webster, r.*
James Richardson & Sons

Vancouver

wiley, d. r.*
Harrison & Company Limited
Calgary

turney, a. h.*
Locke, Gray & Company
Calgary

♦Denotes Mr. and Mrs.

venables, f. g.*
Pemberton Securities Limited
Vancouver

walwyn, j. p.*
Walwyn, Stodgell & Company
Ltd. ...

Toronto

ward, d. h.*
Dominion Securities Corpn. Ltd.
Toronto

williams, v. b.*
C. M. Oliver & Company
Limited

Vancouver

wilson, g. m.*
Equitable Securities Canada
Ltd.

Toronto

wilson, roger a.*
Goodwin Harris & Company
Limited

Toronto

wootten, g. e.*
The Western City Company
Limited

Vancouver

wootten, p. a.*
The Western City Company
Limited

Vancouver

wright, douglas
Wood, Gundy & Company
Limited

Montreal

wright, eric j.*
Geoffrion, Robert & Gelinas,
Inc.

Montreal

wright, j. r.
Carlile & McCarthy Ltd.
Calgary

wright, r. k.*
Mills, Spence & Co. Limited
Toronto

yorath, d. k.*
Canadian Western Natural
Gas Co.

Edmonton

young, norman
Osier, Hammond & Nanton
Limited

Winnipeg

Walwyn, Stodgell & Co
Limited

Members:
,

Toronto Stock Exchange
The Investment Dealers'Association of Canada

STOCK ORDERS EXECUTED ON ALL EXCHANGES

44 King street West, Toronto, Ontario
EMpire 4-1131

CANADA BUILDING, WINDSOR, ONTARIO

ROYALITE...
a fully integrated Canadian
Petroleum company.

• EXPLORATION

• PRODUCTION

• REFINING

• PIPELINES

• NATURAL GAS

• MARKETING

ROYAUTE OIL COMPANY, LIMITED

CALGARY, ALBERTA, CANADA

J
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