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* approach. usually employ ed. when matters thaf - - decline have been quietly dropped without benefit.of any - A concise critique of the 'Ovu-lbeConntef'-Marie(;
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capital out of the general public. reaction to the .Functior.lal Finance: The-Enropean~E'3(pgrience - ored-name is. occasionally- clouded l’)y the antics
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With reat vim and vigor. The truth of the matier - Ci5190S to automatic processes, This by eltl}er’ abetting the distribution of securities
is,’ asgall those a ugint.ed with “the facts “well gl(-)es:l?é;\o i «;n i;nagers gf pe'rfteCt ia- X of,glubl'ogs, mythical or overstated value; of by
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“There can not be any doubt at all that a num-’ lates the speed of the car, so is the - 4 ~ anyone to.lose sight. of the. basic fact that. the
ber of the services performed by the post office . central -authorkty - to regulate - the ' non-auction market is by far the largest in the

p quantity of the economy’s money in- - % 3 e " :
g}f tthtehcountfly CtOSst; m“Cht— 1;1}::' zﬁ}rﬁg;ggnri‘;e:;‘: take and .its -outlays, implying that - : --.world; that it vitally and indispensably serves the
ey £ 0k Sudies - v beople would submit without antici- . heeds of every investor from the smallest odd lot

of these ‘and a heated controversy is quickly  pating—either offsetting or exagger- - Dr. Melchior' Palys T o et i

raging. Ask what any of these services cost, and atg‘fgﬁggc?ﬁ;ag:?tiligo‘gssnsimpler than ‘to pour‘ oﬁt buyerita the _mult;—blll.lon dollar mst'ltutxo,nal nf'

one is greeted with endless argument about the money in a recession and to reverse the flood in a boors. - VeStor; and finally, as is true of all lines of busi- -
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Natomas. Company.

_ Natomas, selling.at 7%z on the
New York Stock Exchange, is a
special situation that meets several
of the important major qualifica-
tions that I X
feel are essen-
tial in seeking
out profitable
long-term
capital gains .’
purchases.

The - “Nato--
mas”’ name
has been
relatively
Imeaningless
since' June 1,
1956, when a
complete
change in the
scope and
character of ;
the company occurred. The aver-
age person probably still thinks of
it as an unprofitable and exhaust-
ing placer mining situation. As
its new  status becomes under-
stood, new interest should develop.
Therefore, 1 believe the technical
position is exceptionally strong
because of the complete lack of
any widespread stale public posi-
tion.. Of the 3% milliorr shares
outstanding as* of .Dec.’ 31,- 1956,
over 875,006 shares were owned
by Ralph K. Davies, Chairman of |
the corporation. Other directors of,
Natomas at that time owned in
excess of 100,000 shares. The ag-
gregate remuneration paid to all
directors. and officers - for the
fiscal year ending Sept.-30, 1956,
and for the months of October,
November and December 1956
was slightly over $60.000. The
company has no_profit sharing,
pension, retirement, savings. or,
similar . plan in ; which either
directors or’ officers participate.

1. other words, here is true
ownership-management with ne
discernible speculative outside
participation. -Incidentally, the
ownership was ‘deliberately ac-
quired. In-fact, .it- has-been. in--
creasing somewhat currently. 1
mention this because large owner-.
ship means very little if it is
involuntary or inherited. Former-
ly, under the old management; a
dividend of 60¢ a share was paid
annually. No dividends were de-
clared by the new management in
July- or December of 1956. The
official viewpoint is that the divi-
dend policy in the future will be
attuned to the new outlook for
profit and- growth. It is obvious
that increased capital require-
ments both for reduction of in-
debtedness and for expansion of
the business will eliminate - or
restrict dividends for. some time
to come. In other words, here is
an opportunity to participate with
successful large scale ownership=
management - in ‘an  ‘enterprise
pointed. primarily:at capital gains&.

In time, as results are secured
and Natomas’ new .aims- underg
stood, the stock should become
more popular. Eventually, a more
correctly descriptive name may
be -adopted. oy

The principal holding of Nato-
mas is American President Lines.
With the APL. “A” stock:quoted
at $75 bid, the Natomas equity in
terms of APL “A’; warks out -to
-be approximately -$6_per share.
_The baok value of other Natomas
properties as-of the ‘end of last
1 year amounts to about $1.70 more,
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The Security I Like Best ™

A continaous forum in which, each week, a different group bf"experyﬁsi -
in the investment and advisory: field from all sections ‘of the country”. -. .

‘(The articles contained in this forum are not intended 1o be, nor
are they to.be,regarded, as an offer to sell the securities discussed.)

. just been, issued.

" the steamship  companies, €arn- ,a,¢
" ings of $1.04 per share would have natomas’ other interests. In time,
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: ~ This; Week’s - 7iF

*. Forum_ Participants and
“Their Selections .

for. favoring. a particular security. . b G L

Lioeb;: Partner, E.-E. Hutton &,
. Co., New. York City. (Page 2):~.
making a total of 7.70; or-almost Trans-Canada Pipé Lines Limited
precisely -the- cugrent ~market - Units”—J: Ross Oborne, Onta-’
price. More: than anvthing: else;,
the: future of : the shipping, com-

pany. will govern:ith future’of the *. Toronto, Canada (Page 2) -

Natomas- holding. company. ./The # .

relationship is roughly. ten for.one, Nt e a s ¥ , o
In other words; a. 10-point rise in- a " very: keen ‘group. “There: are’
APlI\;,. stock lgfts the- b,ooké. Yalgelei. several - directions / in” Which: a’
of Natomas hy approximately. 5. T 3
o 2 10 oint decline iy W oLy while, profif car OoRur: i
APL “A” drops the book value; of MOst . important - perbaps. is:.a
Natomas approximately $1.- -~ ° further increase. in the value of’
The best current sources for :American’ President’ Lines. This”
complete- information on"the situ= stock was originally. purchased by

ation are the 1956 annual reports : : : X
of the American President Lines’ the 'ARL Associates, .in Qctober,

O Natomas, both of which have 1952, at: $33 per share. It is now

Considering: the Natomas share ~‘,_1,\‘:atoxhas is also-a épgculation' on
in the undistributed earnings of the' ability.of -the new manage-
to expand and improve

~}()§en ;qali;ed if Natoglass};i‘c}r};teiid‘ it is an educated guess to feel that
e shipping company = S jncreasing - expert .attention will

throughout the year 1956. The be pai P -t
o) - ¢ 2 paid to mining exploration. The
1956 annual report of Amqncan inter-corporation . - relations: “are

President Lines says that-pros= g .n that in efféct low-taxed,

 pects are brightened for a' greater ,1qing company dividend income

measure of .economic and political " po"ysed to reduce debt. Thus,

_ stability in countries along: the 41 "the tax and leverage situa-

APL ‘trade routes: They. also, be- 4 i e
lieve American flagships will con- l{]r?:;f a;e h‘;-efly éi;’gﬁi?leﬂ"‘iﬁg 1'!:
inue in, strong demand and that ‘it,atign T}gle technical position is
their established upward trend in stro?lg arid. in time ipratoma;’
:ﬁféﬂgisma‘glgn g gzyo:aaintamed new activities come tto morehger;(;
e ‘ eral’ moticeé . the stock shoul
The company is increasing its pyadually grow in qpopularity.‘
investments in this basic shipping This will be helped when, as and
field. As o the older, large scale if, the name is changed, which I
mechanized . mining  activities of ‘think -is. certain to come about
Natomas, the decline in recent . gponer ‘or.later. “t,
vears may be improved.as‘a result’{ Tivits B ke g '
of X cinp e el s pafticular category, Nato-
of mew ‘exploratory aetvites, in mas is ane of the sceurities 1 ke
. ;. + AR est. The proper use O is. in-
also paying attention to subsidiary formation pis, pgf course, ot to

interests, such as the Namas"-follow it blindly but rather as'a’ :

Yo in Sactamento County, Cali- clue 106, SO0, B botion, 10
fornin, and.to investigating poy. 3" important it av investor likes
mining- operations 'in’ the Unite& %‘azdﬁz 21‘:&%?}1‘;%‘,58?“2%“’&2‘2?:
States ‘and - foreign  countries as j,yestment and personally follow
well, either as joint ventures With 4.0 ompany's affairs.very closely.

other companies or by. itself, "At "¢ H DT
: v, ised. ' Information and-opinions, change -
the end of 1956, several. attractive as new developments oceur and. it

projécts were. under investigation- ;o B ¢

3 P ; B s almost impossible to attempt to
or negot_xatlon'.‘, One sucp venture keep the same audience of initial
undertaken- with  Goldfield "Con- ., qers posted: I, personally; have -
solidated = Mines Cpmpang .and been a reader of this column for
Newmont Exploration - Limited, many. years .as well as a - con-

s ab.a naoDed. i . {ributor., I have-been alerted to

An important 'element, in the’ many profitable ideas contained in
Natomas situation is ‘the use:of it. However, T have never’ ex-
dividends received from 'APL’ t0 pected ' the - authors behind  the:

-pay the interest and amortization .original stories:to attempt to 'keep

on-a’ long-term -installment 1oan an unknown reader: posted unless,
made at the time: of ‘the ofiginal ‘of course, I made direct contact.
acquisition of the APL'stocK by a " : = :

previous holding company. knowr
aslAPL ASlSOCIATES. This not
only gives leverage to the situa~ ' n..p; o s
tion.but results in‘a very:favor:: Nesbitt, T,lb""“?" %'L‘a’:lﬂwﬂh Ltd.
able tax consideration. As of Dec: 4 myaronto, LEAGY .

31, 1956, the net. long-term:debi Trans-Canada Pipe Lines Limited “Units"
was slightly under $5 million. On * nat since. the ‘history making

* J. ROSS OBORNE

Ontario }Ia;n:\ge\; and-Director !

the basis of estimated ‘APL divi- epoch of the Canadian. Pacific ..

Lovisiasa: Securities|

e Manager and D rany; Lis, STEIMER, ROUSE & Co.
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after- remaining’. at -practically ;
- statienary levels for three years . .
now-appear” to_he-stirring ‘due *
“to improved Japanese economy,
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dends, a gradual increase in the Railway has financing so import- . -

book ‘value of Natomas -can -be

calculated as the debt is decreased.

Estimating an aunnual ‘reduction

of $400,000 a year, up to.and in-

cluding March 11,71960, would rer

.sult. in' an increase -in ;APL part”
.of -the: Natomas ‘book value'-tg*
practically $6.40-a share considgrs-
ing APL “A” remains at'75.. O3
. March 11; .1961, .a -.very.-heavy-
reduction is: conceivable which: if~
achieved would raise the APL part

- of the Natomas book. value to ovey :
:$750 a share .under: the  same’:
.conditions. , Since the - original-
purchase of APL by'the APL
. Associates, . debt - reduction ‘has-
proceeded at a pace faster than 2B
estimated..At the time the Assor opposition = of
ciates bought a 48% interest-in’ . certain inter-
the common stock of the Amer- €sts that dogged the .progress of
.ican’ President Lines, Signal Oil ;lﬁxs_ :re_rll)?lret‘were«lrem}n:sgent—_:)é
“purchased an equa e’ tribulations . associated with.
s : el ot * “the financing of the Canadian Pa-

“The .purchase of Natomas. in- . ; g
volves going into partnership with Continued on page.51

ant .to the Canadian economy,-
g B . . taken place.
Not

‘~those early.

days” of  rail-

-est -of Cana-
~dians been so
-aroused by.-a
‘~project of
such -national .

- significance. .
.The pro-

. longed: nego-
-“tiations and
hearings . and
J. Ross Oborne

since . -

sway building -
has. the inter- -
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Future of
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N '-ifPhafmac;dﬁcal-chemical.» executive predicts pharmaceutical .
sales will continue to lead -the chemical industry -in_growth
-, rate through 1965. Impact of <ontinued emphasis on research,: ' -

Drugs and Biochemical

By ALLAN-J. GREENE*

Vice-President, Chas,
Brooklyn;_ New York

Plizer & Co., Inc.

expanding : population and rising living-standards “‘here. ‘and

abroad justify, Mr. Greene says,
- .indastry’s. future im the next_decade;. kS
'stress placed on preventive medicine which' would make every < * -

; individual a potential customer. . & - - - - -

Benjamin. Franklin once noted
that.nothing in this world is .cer-
tain but death and taxes, I ‘think
he left one thing out, for one ad-
ditiomal - cer- - . ¥
tainty we
‘have " is ‘that
things will be
different to-
morrow, .I
have been
asked ‘to look
into the to-
morrow: of |
1965 and pre- |
dict . how
‘things will be
different .and
to what ex-
tent in the
field ‘of -drugs
and biochemi- )
cals.” Some weeks ago T attended
a meeting in New York at which
Mr. Morehead Patterson, Chair-
man and President of the Ameri-
can Machine and Foundry Com-

Allan J. Greene

: fany was the luncheon speaker,

n “his' remarks,  ‘Mr. ‘- Patterson
xnoted ‘that. if one were speaking
about the short range future, then
/e had better be accurate, but if
one -were discussing ‘‘the long
Tange future, then he must be in-
teresting. I claim'no special pow-
«rs'in this field and “freely con=-
«cede -that any. prediction made
here’in the first quarter of 1957
‘as to what will happen by. 1965
‘may be outmoded. by 1958 or even
by later in this”same ‘calendar
Year. ' This is especially 'true in
the ' drug:-and biechemical area

because the field is so active and |

advancements are made so- dia-
“matically. ‘The miracle drug  of
Yesterday is commonplace or even
obsolete today. But a new one has
‘risen to take its place,-and is-the
-talk of the industry, the medical
Jprofession, and ~the. Sunday sup-
plements. ik

- Because of this rapid and spec-
‘tacular .€mergence -of ‘new "prod-

‘ucts, obsolescence is equally rapid.:
“Since-one -such product ean drasti-

<ally alter the financial outlook for
‘any _single. ‘company,  xresearch
-competition is keen. "Of course; all
these ‘developments work “to the
health bénefit of us all, but ‘it is
exceedingly “difficult to- foresee
where ‘the next break - through
may occur -and thus even more
difficult to predict its effect. A
further' complication is the fact
that, since 1esearch is so eompeti-
tive ih this industry, the programs
are closely guarded seerets. -
These are  only a few of the
internal factors which make a
prediction of fhe future at best

*An address by Mr. Grnné before the-

nnual Meeting of the American ins..-

tute of Chemical Engineers, White Sulfur

Bprings, West Virginia.

“exists.. The -past

an -optimistic. view of the -
particularly” in - view: of

i 44 =
only atenuous thing, Add to-these
such external factors as the gen- |
eral - economic picture, tax poli- -

cies, the *|world situation, “and

everything: else up to and includ- :
' ing .the weather, :and :it ‘may. be -
seen “that - anyone ‘who “dares-to "

make a positive statement ‘as to

the future of the pharmaceutical
industry in" 1965 is indeed . going .
“Way out-on' that well-known limb. ' :

Now, that. I have .set:forth a

number of reasons why ‘we should *
not. attempt to project a . picture -
in 1965, I will at- ]

of the industry
tempt to do so.

" Optimistic Future

Basically, the. picture 'is opti-
mistic, not only economically but
in research. I am confident that
the future will bring new sales
records, new products, new proc-:
€sses, new .opportunities, .and new .
benefits for us. all. This optimism
is prevalent in our industry and-is
reflected by the ever-increasing
capital expansion programs.:

Let us examine for-a few min~
utes. the reasons why we are all
loeking forward to the future de-
spite the - fact that “the- “present

might be termed the best-of times~ -

for us here in‘the United States.
First, we have: the

the future, so let-us take ‘a look at

‘progress -over -the -past” decade, 1 -
would like to impress upon Youa “»

few indices of this progress.

During - the -past 10- years' our ©

_Gross ‘National Product has ‘in-

creased- by 65%. Simultaneously, e - : -

.. Paul W, McCracken, President’s-

.- Rejects Primitive Thinking Ab

‘Waller E. Spahr Contends AHan Sproul

- “Editor)..."
Reberts Sees No.Serious Business Downtyrn This

A el : R e S e T T S 29

personal income has kept pace and
chemical industry sales have -al-

-most.doubled. These are truly re- |
-markable perfomances;%}[owwer, H

drugs and - pharmaceuticals - ex.-

celled even these. ~According- to -

the “Advance Report of the Cen--

sus-of -Manufacturers,” the value
-of . rpharmaceutical préparadtions :
shipped by all-producers’ in" the

United -States increased two-and-
one-half times between:1947 and -
1956. This places the pharmaceu-

tical industry at the top as regards - -

growth. . ' eV :

This ‘past record of accomplish- *
ment leads us to look forward. op--
timistically to -the
of growth. A statistician-could ap- -
ply a*trend-line” to these figures '

and predict that in-1965 ‘Pharma-

ceutical sales -will ‘approach $4
billion, all ‘other things being*
equal. Itis,
“dll other things. being. equal”
whieh - quali
tion.- We can state with certainty
that all things will not be equal,*
but as indicated before, it is some- "

- Continued.on éage_ 41 .

' 2 ARTI(‘LE st;.nr.tin‘g"c‘m the

general atmos..
‘Phere .in  which the industry now. :
g naturally condi- - °
tions ‘our ‘present thinking 'about -..

next 10 years .

of course, that phrase -

fies. and. casts doubt
on the validity ef such a -predic-"*
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~ Observations .
By A. WILFRED MAY

SPLIT AGITATION IN THE |
MEETING SEASON . . -~ . =

- STOCK

The device of the stock split is
returned to prominence this: week
by a stockholder’s propos'al
Prought before the annual meeting
of the .Ameri- 2
can Telephone
and Telegraph *
Company, that
the stock .be
gplit 4-for-1.
The statement.
made in sup-
port of the
proposal (sub-" .
mitted by the
Grand Street-
Boys’ Founda-
tion, and
argued in its
behalf at the '
meeting by
Judge J.
Goldstein), bases it on “the belief
‘that the stock split will result in
broadening the base-of ownership
because of lower price levels,
which is desirable.” ;

Expectations Illusory

. Increasing the number: of share=
owners -is, of. course, a desirable
end, But studies of the impact: of
‘the split process in actual practice
show that the claim.of that result
from share-division "is largely
illusory... b sqpedists y
.. 'The record shows that in the case
“of the issues comprising Standard
and, Poor’s Average of ‘50 'Indus-
trials which were split . postwar,
‘that while the stock split'has been
.afactor tending to accelerate the

growth in shareowners, such ac-
«celeration has-been ‘(1) altogether
moderate, and  (2) temporary,
with, a return back to the previous
rate of growth soon’ after the
splitting, ‘
. -Following are the average own-
_er gains for the 16-industrial com-
panies in this group, which had no
significant increase in ‘shareown-
ers or in common shares outstand~
ing other than through stock splits,
during the consecutive five-year
.period surrounding the splitting
time.

A. Wilfred May .

Increase in Shareowners

Year before split-.. 2%
Year of split TY

Years After Split:

“Three years

The

arnoiencesHhe opening

of
&o.man
where perfociion of cuisine and service

s flte only criferion

~]

The companies thus includes
are —
Smelting, Chrysler, General
Motors, Lone Star Cement, May
Department” Stores, Schenley,
Standard Oil of California, Texas
Co., Union ‘Carbide, U. S.'Rubber;
U. S. Steel, Westinghouse Air-
brake, -CIT . Financial, Goodyear,
and National Dairy. =~ =7 7

Confirmation From New Survey

Likewise casting doubt on the
efficacy ‘of the split'in broadening
ownership ‘are the conclusions of
a thorpugh survey made by Hemp-~
hill Noyes & Co., members’ of the
New York Stock Exchange, under
the aegis of Harold Clayton, which
was ' six. months in.'the making
and, ‘as a. coincidence, released
during the past week. This*41-
page study of the 359 splitting and
non-splitting listed companies
which obtained additional stock~
holders without conversions,
acquisitions, or mergers, suggests
that a rise in the number of a

company’s shareholders:may well -
be importantly due to other fac- °

tors, as investment quality, man-
agement reputation, growth char-
acteristics, and dividend: increase.

Importance of Investment Quality ¢

. Most companies.that split their

stocks are shown fo:be those who
have-above-average earnings rec-
ords, .are: increasing .their divi-
dends,. or .otherwise. hold brigh
future prospects.. . L

Showing that quality is impor=
tant along with splitting as a tem-
porary ownership-broadener is the
study’s evidence that those high-
quality - companies that did not
split in some instances gained at a
greater rate than the lower-qual~
ity companies that split, In other
words, the, quality is more effec-
tive than the splitting.

. Interesting too are data showing
that among companies that did not
split, high-priced issues gained
stockholders faster than lower-
priced issues. Thus, it is evident
that some investors feel that a
high dollar price and high quality
are Synonymous.

Confirming our own analysis
summarized in the early part of
this article is the finding by the
Hemphill Noyes study that the
greatest incréase in :stockholders

occurred in the 12-month period

Room

fgp Ly veservalion

following a

"during

American_ people

‘duced "substantially

. ardy,

split; with theirate iof
gain, or loss, thereafter reverting
to -the 'pre-split pattern. We thus
see that there is post-split fade
pertaining to ownership-broaden-
ing such‘as we have previously
noted applies to price stimulation.

Popular. Un-Split Companies

%, ]t seems to this. columnist, that

the numerous un-split splittable
issues. which have. nevertheless

“enjoyed ‘substantial 'increase in
Allied Chemical, American.

stock- ownership substantiates the

conclusion that a rise in the num-

ber of shareholders may well be
importantly dae to other factors,
such as the investment: quadlities
which ‘we have cited. .Typical are
the following companies-with their
respective . shareholder increases
the interval 1951-1956:
‘American Tel and Tel (36%), Du-
Pont (26%), IBM_(39%), Hiram
Walker (42%), Union ~_Carbide
(17%), and, Westinghouse (50%).

It is the investment qualities, as
the earnings and dividend return,
which genuinely enhance, the gen=
eral basic welfare of:the ‘share-
holder, as well as the size'of the
shareholder. list.. In "the: case;iof

The Commercial and Financial Chronicle ..

a public utility, this primarily de-
pends on the structure of the rates
charged the consumer. Thus, the
proper  recourse. of the Grand
Street’ Boys and Judge Goldstein
for achieving increased popularity
for their stock, is not to the paper
shears or ‘other mechanics. con-
cerned with the ‘stock certificates:
but ‘to the real source of their
frustration, - namely - the Public
Service -‘Commission which - ob~
struets earnings’ growth at-their
source. !
# * %

It seems also relevant to the
discussion of stock ownership. to
note the difference in the expense
of brokerage commission. devolv-
ing on 'the split and  un-spilt
holder, .In appreciably raising the
brokerage. commission charged for
a transaction in. the equivalent
number .of split shares involved,
a split penalizes _ the existing
holder and disadvantages the new
buyer. In the event of a 4-for-1

split- in American Telephone, -as |

is: proposed, the expense of the
:équiva]ent transaction would be
ft;:if)led., ; 2 i

President’s Economist Rejects

Primitive Thinking

One of the:ﬂpl’res‘ident';‘ économic

growth must/come from: ‘public

. wise adherence fo' the
. place the economy’s continued €
“ Dr.: McCracken foresees:
lion, end of 1955, to $1
lion GNP;, (2) need for

by 1965 .and Jower ‘member bank reserves;"

(1) total debt rising’
trillion in 1965 to permit $565 bil-
$100 billion increase.in money ‘supply

Ahout Debt

advisors. avers, ecomomic . .
and/or private debt for other-

twin tenets of fiscal orthodoxy would

financial jeopardy.
from $658 bil-

xpansion in

and (3) tighter

monetary policy, accompanying larger public debt.

The fact that thé debts of the lare starting into.the next decade

are. increasing -
faster than the rise. in_their in-
comes is not the alarming, devel-
opment that o

o

.many .contend

that it is, Dr.
Paul W. Mc-
Cracken,
member of;
the Presi-
dent’s Council
of Economic
Adyvisers, de-
clared April
16 in his ad-
dress before
members of
t h e Mortgage
Bankers Asso-
ciation of Dr. P.W.McCracken
America at
their Eastern Mortgage Confer-
ence held in New York City. 5

“The view thatthe public debt
is too large and ought to be re-
is a prevalent
one and receives support in high -
places.’ il )

“This is a, perfectly defensible
view;.and it may be that the pub-

"ic debt should be reduced in the’

years ahead. But it is’ fair to say
that many of ‘those who hold this

* view_have also-been disturbed by.
" the current tendency for private

debts .to. rise more rapidly ‘than
incomes. If economic growth. is
not to be placed in financial jeond
, we must recognize that
these twin tenets of fiscal ‘ortho-

* doxy are mutually inconsistent for
_ the period ahead.  We must have -
i either unbalanced Federal budgets "

or unbalanced private budgets' in
‘the -decade ahead, with:private
debts - rising - substantially - more

* rapidly than incomes and sales in
. the latter case. g

“But between now and 1965 we
cannot have both. . - A

“There is the possibility that
this will be a particularly inter-
esting ~ problem in the decade
shead. In the immediate postwar
period private debts were’sp low
that a rise relative to. incomes
constituted no worrisone: problem.
And during much of qur history,

with many persons already’ un-

.comfortable about the large vol-

ume of ‘private debt. Yet because
the Federal debt is still relatively
quite large, private debts for sev-
eral years must grow about 50%
more ‘rapidly than incomes and

_sales if private debt is to account
for the expansion of total debt.”

_Dr.!MeGracken, who until he
accepted appoiiitmient to the
President’s “Coungil, .was..a- pro-

.fessor .at-the University of Michi-

gan, School of Business Adminis-
tration, told the mortgage bankers
that he foresees a greatly expand-

-ing economy in the decade ahead.

Total Debt to GNP Ratio

“An increase to a $565 billion
Gross National Product (in pres-
ent prices) by 1965 ought to be
quite. feasible. It would actually
require .an improvement in pro-
ductivity only moderately better
than.in, the prewar decade. Higher
capital . outlays,m more research,
technological development, greater

“the next 10 ‘years?

‘increase in

-7
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attention’ to behav,iorai and mo—

‘tivational  human relations prob-

lems — these ought to permit a
growth rate substantially. better
than' the prewar decade, - which
included the lost weekend of the
great ‘depression. . DRI
~“In the postwar period the ratio
of the change in total net debt ‘to
Gross National Product fluctuated
over a substantial range but aver-
aged just over 9%, If the savings
and deficits in the economy con-
tinue at about the same relative
size, - by 1965 we should .have
accumulated about $430 billioh of
additional debt, pushing the total
to somewhat over: $1,000 billion, *
" '“Whether we look at the prob-
ably annual increases in debt or
at the volume:- of debt -outstand-
ing which would be appropriate to
1965’s Gross National Product, we
reach the conclusion that a $1,000
billion debt level will almost cer=
tainly be reached in the decade
ahead, : ;

“At the end of 1955, total net
debt was $658 billion. " This' con=
sisted. of - $388 billion: of private
debt; $38 billion of state and local
government debt; and $232 billion
of net- Federal debt (excluding
securities held by trust funds, etc.)

“Now who is going to account
for the roughly $400 billion of
new debts (net) to be created in
Obviously
either government tnits or private
borrowers, and in all probability

' -, the result will be some ‘combinas

tion of the two. Let us assume

‘that for the decade-as a whole’ the
. Federal Government’s ‘administra-
tive budget -is- balanced, - Trust

fund holdings: of Federal obliga«
tions are assumed to increase by
$22° billion, correspondingly : re=-

. .ducing the net debt of the Federal

Government. State and local debt
is assumed to rise.in line with the
i national - income, - or
about 50%.. For ‘the total to- rise
by . the. indicated, or ‘needed’
‘amount, net ‘private  debt must
almost double in the next decade,
rising. to, $733 billion.”

$100 Billion in Increased Money
i Supply :
“We see this same problem -in a
somewhat different 1 ight. by
looking .at it from the point of
view of the money supply needed
by 1965. There has, of course,
been a fairly close long-run rela-
tionship between the money sup-
ply and Gross National Product.
There is some evidence that secu-
larly the money supply has been
growing more rapidly than Gross
National Product, but suppose we
assume that the current ratio of|
about .53 continues. This suggests
that we shall need about a $100
Ppillion addition to the money sup
ply by 1965. And all but 10%-15%
of this must presumably be -ac
counted for by an expansion of
bank deposits.
«Let us explore some of the

' Accidents will Happen

true. But as someone recently said, it's usually
becomes trite because of constant repetition
based on wide-spread belief.

At any rate, it’s_n&
gr

Trite statement,
the truth that

companieg have; te

accigent that Fire and Casualty Inst
wn_steadily over ibie; years; currently pepre-

surance

sent a number of interesting investment opportunities.

For example, hefe: are'some

of these .stocks that we make

markets in—or find markets for—

American Insirance Co.
Continental Casualty Co.

Federal Insurance Co.

Firemen’s Fund Insurance Co.
Great American Insurance Co. '~
Maryland Casualty Co.

For current quotes, just call—

Phoenix Insurance Co.

Springfield Fire & Marine
Insurance Co.

St. Paul Fire & Marine

~Insurance Co.

Westchester Fire Insurance Co.

Trading Department

‘MERRILL LYNCH, PIERCE, FENNER & BEANE

70 PINE STREET

jitized for FRA NEW YORK 5, N. Y.
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" private debt has been virtually
equal to total debt, so the ques-
tion never really arose. But we
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implications - of this need for a
-50% increase in bank deposits by
1965. It will ‘be useful to assume
that the ratio of bank holdings of
Federal obligations to the total
Federal debt in the hands of the
public will be the same in 1965 as
in 1955. . If the. . administrative
gudget4_is balanced over the next

ecade,- and- the Federal debt in
the hands of the public declines
about' 10%, bank loans will need

per year. If this rate continues,

he Commercial -and Financial Chronicle
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ot el il - Current Objectives and

at the present time.

- “Will. these developments cré- -

ate some upward pressure on in--
terest .rates? This.is possible. If
government, securities become rel-
atively less important . in  port-
folios, - private - obligations may
require higher interest rates :to
compensate- for the increased risk’

- Programs of the SEC

By J. SINCLAIR ARMSTRONG*
-~ Chairman, Securities and ExchangevCommission

- Chairman' Armstrong states security offerings in 1956 reached -

all-time top of $11 billion,

(1805) 5

Telephone successfully sold af
competitive bidding another $250
million’ *of * debentures- - just . re-
cently. . ; ;

If we lobk.over the record . of
stock offerings in- the last two
Yyears, we find four offerings rang-
ing in amounts of $131 million'to
$657 million. Two of-these were .

‘. non-underwritten- rights ‘offerings-

to ‘shareholders — the ‘other two

‘and 26% increase is expected:in
to be:almost exactly doubled for
bank deposits to show the ‘needed’
. expansion. This assumes' that
bank - holdings of ‘other invest-
ments” (mostly municipals) “and

had conventional underwriting.’

y .. Europe’s Contrast :
* “.Recently ‘our:.Commission : had
occasion.~to’ ascertain .the total: -

exposure.- Or, to' put the matter * 1957. - Maintains recent years’ record highs in- prices,. activity, -
-in anotl_le]:-- way, ttzg financingbof - and-number of- shareholders in ithe. securities ‘markets, . while . -
more . risky . operations may be- - 3li o’ the good have brought in regulatory problems absent: -
come more difficult. during previous depressed periods. - Calls atiention to inexperi- -

cash resources wil rise- in- pro-
Portion to the size of the economy;
*“For bank loans outstanding to
rise only in proportion to the rise
incomes ‘and sales (as mens<
ured by Gross National Product),
bank holdings of Federal Govern=<
ment securities must increase $36
billion by 1965. This, of course,
might reflect- simply a shift in
ownership of the debt; with banks
holding more and others holding
less. But this merely transfers the
problem since then -the demand
for private obligations by the non<
bank public ‘will be equal ‘to. the
fise ‘in their.total ‘assets: plus the
liquidation of - their -heldings - of
Federal .obligations: (required 'to
meet the .increased bank . de-
mand).” ¢ " ™

' .- Dilemmma Remains ;
“.“The : dilemma ' remains: . We
must either accept the fact that
private debts. can for the indefix
‘nite future rise more rapidly than
private incomes and .sales, or; we
must have a Federal budget .suf>
ficiently. unbalanced ‘in the years
ahead to provide: the required ad-
ditional' government securities, ::
““Will "“'we " face institutional
problems in expanding bank de-
posits ‘and the’ money supply- by
the “needed amount? Obviously
there will be no problem-in the
mechanical sense. _The * 'Federal
Reserve has enough elbow room
‘through' its ‘own’ exéess gold re-
serves and power to reduce mem-
ber bank reserve requirements so
that the primary reserve position
of member banks will"impose no
limitation.
© “The question is more apt to
arise from internal bank manage-
ment policies. One already hears
‘occasional - comments - that some
banks feel their loans are as high
as they should go relative to de-
posits. And many apparently feel
that certain types of loans are as
high . relative to deposits as. is
wise,

“The academic economist is not
competent to question the wisdom
of these policies. But if we are to
get-the required increase'in bank
deposits and the meoney supply,
and the Federal debt is not to en-
large, bank loans will almést cer-
tainly continiue to grow relative to
deposits. « 2 TR e

“There will apparently be -no
“impediment because of an inade-
quate growth of capital resources.
The total capital accounts of com-

‘ mercial banks since 1950 have
been growing at the rate of 5.7%

Menetary Policy

“It is doubtful if in. praetice this. -

pressure on interest rates will be
very substantial. Indeed, to the

extent that the-public' debt dees -

continue to enlarge, :interest rates
should be higher than if the Fed--
eral budget is balanced. A “tight-
er’ monetary policy would be re-
quired (though also more difficult
to execute) to compensate for an
‘easier” fiscal policy. ;
“Does this have implications for
monetary. policy?~1 think it’ does.
The Federal .Reserve should be
more than ever relieved from con-
cern about debt. management ‘op-
erations, and therefore more free
to make policy decisions according
to the needs of the economy,’ But

with the economy more and more ;

sustained by the expansion .of pri-
vate ‘bank credit, -the economie
situation may well ‘become even
more sensitive :to-changes’in Fed:

eral Rcgerve;policy,’ Federal Re- .

e "y

serve pdlicy should become a more

importatit- and"more ‘sensitive ins
strument of control;.; . « . . .
“This all.leads' to, two not very
spectacular; conclusions., First,
having learned that’2/s % per year
compounded doubles ‘every - 28
years, we must now devote more
attention to: the requirements for,
and- problems : which - need to be

faced if this rate of improvement
in. our ‘standard :of living is to be~

realized, ° T |
- “Second, unlike ‘" fiscal-. policy
certainly -and - monetary. policy
possibly, our thinking about debt
policy is in a most primitive stage
relative to its probable importance
for the economy in.the decade
ahead.” X .

‘W. B. Van Dusen With
Southwick-Camphell

SEATTLE, Wash.— Walter B

‘Van Dusen, prominent in the in-:
.vestment = securities ' business

in
Seattle for the past 31 years; has
joined the: firm of Southwick-
Campbell & Co., Inc., Dexter- .
Horton Building, ‘as Vice-Presi-
dent,

Mr. Van Dusen 'started in the
business with Blair & Co. in 1926
and later was a partner in his
own company. He is a member

‘and Past President.of-the Seattle

Bond Club. “Mr. Van Dusen: at-
tended the  University ‘.of Wash-
ington .and completed his educa-
tion "at” the Wharton School ‘of-
Finance at the University of Penn-
sylvania.
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ence of much of the new investor
- of .caution. Citing increasing frequency and intensity of ‘proxy .

-contests,  with - Committees and..members- of ‘the - Congress - .

requiring: Commission to report tothem: for day-to-day com- -

population; and the lessening < <*

ment. Terms such Congressional surveillance “something of a

‘new _development,”

In:tackling our problems it is
only -natural ‘that there will be
differences of ' opinion ' or -of ap-
proach- between the Commission,

Gits'staffand

representa-
tives of .the
securities in'-
‘dustry and the
business -:com~
munity as 'to
the -adminis-
trative meth-
-ods .and pro-
- cedures and
“business prac-

duet with
“Wwhich“we all
1 - “are‘concérned.
J. Sinclair Armstrong . But we all
i a7 shareone
common interest—the investor, If
‘any of us fail to serve the investor,
or-serve him badly, ‘our country
-is the loser.- 2 nidt g
" Record ‘Flotations and
T T Activity
" Our" fluid “capital markets ‘and
our well-organized machinery’ for
accumulating” vast sums:- of ‘the
savings of our citizens have no
equal: anywhere in the ‘world: "At
no time - in the:Commission’s ' ex-
perience, have capital market flo-
tations and market-trading activ-
ity reached as high levels as those
‘witnessed in- recent -years. This

"Trading

.tremendous- upsurge has taken

place in a relatively short period
of time, For example, the dollar
amount of securities registered
under the Securities Act of 1933
increased by 75% from $7.5 billion
in the comparatively recent fiscal
year 1953 to $13.1 billion in the
fiscal year 1956. During the 1930’s
the average ‘dollar amount of se-
.curities registered fell below $1
billion in' some years and from
1945 to 1950 the amount averaged
$4.5 billion a year. - Rl
The aggregate market ‘value' of
all stocks traded ‘on, all national
securities exchanges, which never

exceeded $100 billion before 1946,

except briefly, in 1929, increased
from $111 billion on Dec. 31, 1950
-0 $265 billion on Dec. 31, 1956.1
The ‘dollar value of securities that
.changed  hands on. all securities
‘exchanges in the -calendar " year
1856 totaled $35.1 billion, more
-than double- the total .of $16,7 bil-
-lion -reported for 1953. ‘It is’ be~
:lieved, that 'similar increases 'oc-
“curred . in "the . ‘over-the-counter
market,-although unfortunately no
_statistics are available; - * ~ "

.~ The value of the. gross. national
product ; totaled. $412 billion  in

1956 as compared, with $345 billion
in 1952 and $104 billion in 1929,

! .The latest survey of investment

“intentions conducted -jointly -by

our Division of Trading and Ex-
changes and the Department. of
Commerce indicates that business-
men plan to spend $37.5 billion on
new plants and equipment in
1957, ,an . increase of 6.5%, above

.tices' or. con= |

the previous-all-time high reached
in: 1956, and '30% above the total
of $28.7 billion” for 1955, - '

;- . Filling' Expansion Needs "'
Where will ‘business get all of
thé money- it needs to finance this
expansion? New securities offered
foricash in the United: States.in
1956 totaled $11 :billion;’ another
new all-time high.'A survey con«
ducted by our Division of Trading
and’ Exchanges  indicates. that
businessmen ‘presently intend to
sell 6% more corporate securities
in 1957 than they did in 1956,
But not all of . thé proceeds’ of
these'”securities  goes - into: plant
and equipment, because securities
previously 'issued “are ' constantly
béing " retired " through sinking
funds. and _serial maturities ‘and

for other reasons. "Asa ‘result, the '
net additions‘to-capital:from gsales .,
of newsecurities in' 1956 ‘reached

aﬁothei“all-timé*hi'g'h of $8.5 bil-
lion, or approximately 25% of the
total’ requirement * for ‘the year.
The balance of the money. néeded
‘to"pay for:these expenditures and
to finance ‘a4’ small - increase in
working - ‘capital ‘during - the “year
-came from retained earnings, de-
breciation accruals and tempotatry

‘bank borrowing. : i
... We are so accustomed’ to read-
ing, about figures in the billions,
that ‘the full magnitude of the
capital formation ‘process that
goes on in this ‘country ‘year' after

/year may pass unappreciated  or

unnoticed. Up to the outbreak of
World War II an offering of as
much as $100 million in new secu-
rities in one operation was a rare
instance, Today, a $100 million
bond or stock offering is rather
commonplace. 'In the past five
years our business corporations
made 29 separate bond offerings,
each:one of which ‘amounted to

-more than $90 million with aggre-
 gate. proceeds’ of: $5.9 - billion,

Eleven were in amounts ranging
from $200. million to more than
$600° million -and - they produced
$3.7 billion- of capital. American

amount of stocks and bonds issued:
and'seld by private ‘business or=. -

. ganizations ih several of the larger

countries -of -western' Europe; We' -
found that'the. aggregate sales. of
these - securities in :the: United
Kingdom, West Germany, Hol-
land, ' France;’ Belgium, : Sweden
and Switzerland in 1956 amounted
to somewhere in the'neighborhood-
of $2.5 billion:>—'a rather striking

: comparison:with the $11-billion of
. eorporate securitiesisold for: cash
. in:this‘country, in that year. .-

“.Capital - formatiod ‘s’ tremens
dously“important to'the econémy.
of our country. Yot ¢carinot have
capital ‘formation without. willing
investors. Capital is formed: only
by _the voluntarycooperation of
the public, and the work of the
Commission’ in -administering’ the
Federal securities laws is one-of
the essential factors giving “the -
public confidence in the. integrity
of the _capital ‘markets.. There. is
nothing‘in thesé 1aws which is'de-
signed "to.impede “the :raising: of
capital.. If well administered, they
will ‘help, ‘ahd not hurt the icapital
formation process,, ! #. I
Objectives of the Congress 't
;. As'a- matter. of orientation at
this point, Jét me, first state brief-
ly the objectives of ‘the Congress -
expressed .in . the statutes. which
-we administer.. Collectively and
colloquially, we speak. of them as
the: Federal. securities laws.: They
were_.enacted 'in ;the ‘years 1933
“through 1940, and ;were intended
.to: provide, to’_public investors in
‘new issues of corporaté securities
.offered -and  spld ‘in interstate
commerce’ahd in'the issues listed
and traded ‘on national-securities
exchanges certain . basic 'business
and , financial “information . about
the corporations - issuing. them.

These laws were also desighed to

provide ' regulation of - the. exs
.change markets: so as to insure
free, fair and. open orderly mar-
‘kets; to provide a limited degree
of regulation in the over - the -
counter markets; to provide cor=
porate simplification and physical
integration and: continued regu-
lation: of the financial structure of
publi¢ utility. holding :company
Systems; . to.provide regulation of
Jinvestment companies to assure
.adherence to standards protective

B Continued on page 46

i
|

 BRUSH, SLOCUMS & Co. INC.

e AN ounce

: . o L . '
- their admission to membership

RN T

l"/l(;»

NEw YOrRK -STOoCK EXCHANGE

— ; o e
*An address by Mr. Armstrong before .

the 'Briefing Conference on Securities -

| '"SAN FRANCISCO

Laws and Rerzulations sponsored by. the
The Federal Bar Association in coopera-
tion with the Bureau cf Natfohal Asfairs,
New York City, March 23, 1937.

* "I'Duplications eliminated. , . -

= SO T B I (PR S

ANl

April 11, 195

3

igitized for FRASER
tp://fraser.stlouisfed.org/




6 (1806)

The

State of Trade
and Industry

>

Steel Production
Electric Output
Carloadings
Retail Trade
Commodity Price Index |
Food Price Index
Auto Production
Business Failures

|
Total industrial production for
the country at large last. week was
for the most: part slightly lower:
During the week declines were,
registered in steel output, car-
Joadings and automotive and
petroleum production. Modest
gains, on the other hand, were
reported  in electric power and
more pronounced advances in re=
tail, and wholesale trade.
i A check of the current business
news reveals a more encouraging
tone than in past weeks. Among
the brightest spots were -employ-
ment, personal income and! inven-
tories.. . In. March the number of
employed rose to an all-time high
for the month. Larger payrolls
lifted personal income to another
new high in February. Although
business inventories expanded in
February, the rate of increase was
the smallest since the Spring of

*1855. Commerce Secretary Sinclaix

Weeks expects employment, per-
sopal income and the inventory
situation to improve again in the
second quarter, offsetting any
weaknesses in housing and auto-
mobile sales.

With respect to the employ-

ment situation in the latest week,
claims “for unemployment insur-
ance by newly laid-off workers
jose by 48,400 during the period
ended April 6, the Bureau of Em-
ployment Security reported.
! The increase boosted the total
to 260,700 but the Agency added~
the rigse followed the ~“normal
‘pattern” for the first week in
‘April. Michigan, New Jersey and
‘Missouri reported that temporary
job separations in auto assembly
plants contributed to tle claims”
Joad. However, the Bureau noted,
the rise in the number: of new
claims was less than the 66,400
peported in the like week of last
vear, In the first week of April,
1956, the total of initial claims
stood at 278,400.

Insured unemployment, which

" ‘the Agency said, has been declin-

gitized o

ing ' steadily in recent weeks,
‘dropped by 51,700 to a total of
1.508,500 during the week ended
WMarch 30. ‘It observed the decline
reflected “increased employment
in outdoor activities. However, the
f{otal for the like week of 1956
‘was 1,394,400.

- . Employment increased by 675,-
000 in the month ending in mid-
“March, the United States Depart-

‘ment of Commerce reported.

Unemployment declined by 239,-
000,

:In- mid-March, it said employ-
ment totaled 63,865,000 up from

TRADING MARKETS
. FLORIDA
SECURITIES

Bank, Insurance Companies,
_ Industrials
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~UTELETYPE MMST
' ALFRED D. LAURENCE
3 & COMPANY
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. reported, noting

the - 63,190,000 of the previous
month.

Unemployed workers numbered
2,882,000, the report added, a de-
eline from - the 3,121,000 total ‘in
February.

Industrial production expanded
seasonally - in March and early
April, the Federal Reserve Board
. that -~ industrial
ouput rose to 148% of the 1947~
49 average, or a. one point rise
over February and. five points
above March of last year. :

The board figured this increase
was usual at this time of year.
So, the seasonally adjusted index
of industrial production held
steady in March and early April
at 146% — the same as in both
February and.January. A year
earlier in March production steod
at 141%.

The.. board - further . noted. - the
continued flattening out of the
economy last month in its suny~-

mary of businéss conditions. “Eco-

nomic  activity, incomes, ~ and
wholesale prices in March and
early April generally changed

_ little, remaining at or above ear-

lier record levels,” the report said.
“Bank credit expanded substan-
tially and.common stock prices
advaneced; moderately.” 3

Competition is . forcing steel
mills to reach-out for sales. Some
producers are courting steel users

in areas well beyond their normal
market zone, while others are
getling into the act in self~defense,

states “The Iron Age,” national

SRR S e R

orders are adding ta the confusion,
observes this trade journal. ’ '
This is tending to defeat the
stabilizing effect of the long-term
steel labor -contract. - It also. indi-
cates that.some users are counting
¢n the mills to handle emergericy
rush orders should they be caught
short.. This could- boomerang “in
the event of a sudden upturn’in

the market. WA

In the absence of hopeful news
from .Detroit, steel people.aré be-~
coming - resigned to "a. generally
slow market in the s¢cond quarter.

Automotive companies. apparently:
are still ,working off -excess;in-. ) L t
© . $88,900,000,000, compared with

ventories. - 4
- pemand for heavy .steel - pred-
ucts. is  brisk,.Orders for.plate,
spapes, and pipe arve:holding up

the steel ingot rate.. Mills in a

position.to supply users of these

products -ate operating -at .abeve-
_ creases.in -January  and;February
terest centers on pipéline’projects weré. the smallest: since the: spring
involving.close to 350,000 tons “of. ‘'of 1955 and “marked”

capacily. In the pine market. in-

line pipe,-not. including: the 'pro- dlackening in .the rate of business
posed by-pass of the, Suez’ Canal.

One of these lines is being.pro-
posed in South America.” . S
" An “Iron Age” check:on back-
logs shows. that unfilled  steel
orders are.. off. slightly from..a
month ago with some firms.. But
with others the difference is in-
significant. Such companies-are jn

. the United States-for 195%- Com-

*Theé Commerctat and :Fﬁaﬂ@ial’“ﬂh’mﬂclé : ;*fvTMBsdayprri},.‘lﬁ,ﬁ.NW ,.’:‘f-"

.ing . confidently: . 2 utur
Kaiser Steel Corp., Oakland, Cal.,
last week added $817,000,000 to its
current $113,000,000 program
which will boost capacity to 3,-
" T : © 000,000 tons. Big boosts in }ngot
. Business sales declined $2,500,- capacity and finishing facilities at’
000,000 during February while in- Republic Steel Corp. will be com- "~
_ventories ‘edaged $1,000,000,000 pleted by year’s end, it; pointed
higher, the United- States Depart- out. . “ it }
. ment-of Commerce disclosed. - - Steelmaking = scrap prices de~
" However, with seasonal . factors. clined. for the tenth: consecutive
included; it figured the inventory - week. In the week ended Aprik
increase - at-only $200,000,000, the 10, “Steel’s”
.same as January., On the season- posite ‘on scrap- prices at $44 a "
ally adjusted pbarometer; stocks at “gross ton was $1 below that of the.:

‘ bined United States car-truck ou{-
-put for the year to date. -totaled
2,372;984, compared with 2,374,294

in the same 1956 period.

at - the future. .-

arithmetical’ com= .

the:end of February were put. at. previous: week, . the lowest ;point,

since - September,  1955. -Its .base,
$83,600;600,000 “onthe 'same. basis

Ca.year-earlier. - i T

“The report took special note-of -
this reduced rate of climb in in-
‘ventories on a seasonally-adjusted
basis.. 1t noted the $200,000,000 in=

Témained at;$139.71-»a‘—net ton.siifin
- The American Iron: and-Steek
Institute announced: that the ep-

having: 96.19% -of :the- steelmaking *
_eapacity . for theentire: industry;
will -bé’ ‘an_-average of 89.7% of
capacity for the week begimming -
April 15, 1957, equivalent to 2,
- 297,000~ tons of -ingot and’ steek
“for .castings, as ~compared withe
'90.39% ‘of capacity, and 2,310,000
tons (revised) @ week ago.” - i,
e 4 - : The industry’s ingot production
Steelworks operations are hold- yate for the weeks in 1957 is based
ing up.well,“‘Steel” magazine re-_on annual capacity of 133,459,150
ported .on Monday of the current {ons as of Jan. 1, 1957. S
week. It said that a predicted

a’substantial

inventory accumulation.

Sfeel Operations Scheduled’ To
. Yield 89.7% of ‘Capacity
: “..: This Week

©

For the like week a ‘montli' agh_

a: position : to: make ;a; variety -of” doyntrend “is- developing'- at. 2 the rate was 93.5% and produc-

cteel products, Those with-a'heavy
capacity, for:sheets.and sstrip.are

baving a difficult time sétting up
rolling schedules since many :of
their customers -are . giving ~less
notice of forward tonnages,.con-
cludes this trade magazine, -

In the automotive industry: Jast

slower pace”than expected. - For {jon 2,392,000 tons. A ‘year ago
.;tim:s”hayei'declined, but-they are- placed at 2,466,000 -tons. or- 100.29; -
still “apove 90%" of capacity. . P ace 06, ot
The _metalwpr'kmg weekly Sflld rable because capacity is higher .
steel mill operations were at 90.5% than capacity: in 1956.- The- per-

_of . capacity last ‘week, down-AWo geptage figures for 1956 are based
" points from'. the previous’ week.. oy an annual‘capaeity

"of 128,363,~

.Onérationg. -were - eqttivalent . 10 g9¢-tons. as of Jan. 1, 1956. -

webk n 15% production cribéck' 2,316,000: nét tons of steel for in- %

by Chrysler Corp. palléd ‘tota
United States car output -down o
the lowest ‘weekly > leveél <of ‘the
year,
ports” stated on Friday,. last.

The Chrysler Corp. downturn
foNowed itrthe wake:of .a United

Auto-Workers union- order ‘earlier.

in the week banning overtime

i -gotsand ‘castings,

“Ward's. Automotive .’ Re-",

‘the . smallest . Electric.. Output. Showed Mild =
| C _Improvement_the Past _Week
last'summer’s steel strike: - - The amount of electric energy _
‘Steelmakers. new: can, more -:ac- distributed”.by .the -electric. light
curately . estimate- the .year’s. op- and power industry for: the week
-erations. . Much-.of the.- work-for, ‘ended Saturday, -April 13,. 1957,
which « steel. is” required * is scom-' was estimated .at . 11,695,000,000
- mitted.~The 1957 output will” be- kwh., -according- to. the’ Edison
‘close to the 120,000,000 tons' ori- Electric Institute. : This.. repre-~

weekly:-output since recovery. from

price composite on finished.steel

‘erating ‘rate .-of- steel .companies,

seven: gonsecutive weeks, -opera-»gh¢ adtiual weekly -production was.. *

'The operating rate is not compa- . -

metalworking weekly, this week. .

What this means is that- the .
mills are now willing, to settle for.

a lesser profit.margin to maintain
volume production. To compete in
distant’ market areas,-they must

is particularly _apparent  in the,
Fast, where some Pittsburgh and
Detroit mills are actively beating
the bushes for business.

For the first-time in over-two
years, exclusive of strike-atfected
periods, the steel ingot rate .is
scheduled: to drop this week to
below 90% of capacity. Operations
are scheduled at 89.7%. The drop
reflects in part seheduled eurtail-.
ment. of operations bv_some. mills
on Good Fridav, which for the
first time is.a paid holiday in steel
labor contracts. .

Meanwhile, users of sheet, strip,
bar and wire products are running
their new-found independence
into the ground .by holding back
on orders until the last minute
and creating a serious scheduling
problem for producers. Order
revisions, . cancellations and re-
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absorb freight ¢harges. This trend -

work at al‘l'Chrysler:-plan-ts.‘j “w < ginally estimated, this trade
A’Ieamvhﬂc, “Ward's” notqd--th_hhwée_kly} stated. iy

the 41,064 new:ear registrationg in ;2 By~this time, constivetion ‘con<
‘the.greater-Detroit area (Wavne tracts-are firmed. -Oil-wells to-be
County) during -January-March grilléd are scheduled, -Shipbuildz
this ‘year topped any .quarter ining.-is~s{rong. . Pipe “lines : are
1956 and compared.with-53,484 i “booked: into” 1960.- Tin plate de-
liko ‘1955, . “ .. is 'zl o ST s Cinand:s high, paced: by :food, and
. The statistical publication “esti* peveragé needs. The road program
mated production the past,;week-at s going ‘to take an’ increasing
126,707 cars_and 23,810 "trucks, “amount .of steel and will not’be
compared with 130,318 rcars and" affected by “any flurries in ‘de-"
23&%?& té'(‘)ll‘;fgcdi‘?te“ﬁeez‘l; For “Lﬁ‘ inand.continues this trade journal.
se 1d cons '1v 2 5!2\1"0" b - 4 “a e A

put lag,‘!nd_behvnd the corréspond ,mgﬁ‘;ﬁype?hée lg:dogim,atség?' f‘l)l:]n
J i - 3 RN R B > P S * =
,‘T’g weels In" 1356, Ve iy e éunrer,.as an important barometer
-~ The only automotive’ manufac-..of, activity, .which-it is: But they
turer to schedule Saturday opera- yeremphasize ‘it as a factor in.
tions last week was Ford:Motor “stéel* production. A variation of

Co.-at-its truck plants. iniKdnsas ‘half a million‘cars; u ~down
' S.1n 1528 : ;. up- or.down,
‘C“l;lzy, Mg)., ,anc} Mahwah, *N. . J., would . account- for. hardly more

ard's”: observed. ‘With:several: than-1% “of the - year’s -output .ol
expeptionls the vest of fhie ol fnjehm stpek 5 Pt g e L
ry scheduled five-day operations.’. gieeiwarks: operations’ it con=
Chrrent ndications-are. that il i Sccpaors SHEALONS i See-
Chrysler divisions will go-back on ‘\Vond' ~quarter, ~according” to 7 th

n . 3 | Edbs ~ o v, e

the Callfoni_strie s setleq. Ccl Secomt aparier i wil be
o D e s spartially offsét by an upsurge in

Chwe? ISJ 0:adjust inventories.” jomand. in-Jate; May and June to
~ Chrysler’s’ Los. Angeles- Dlant peatthe -anticipated steel price
:contmued on stn_ke«'fo_rv_‘a fourth. rise:: A- dip in.steelmaking “op-
.week after -workers ;rejectedx a. erations is expected .in the third
'aqmpzémy proposal to ‘settle ‘the™ quarter-as the industry gets into

ispute over work standards’ and-mass vacations and the’ slowdown

alleged “production- speedups.>- "~ for auto change-overs,.it further .

. - “Ward’s” the past ' week' counted noted. “..- .

‘the.2,000,000th car Pl‘Odf-ldedf in 7 Steel 'compal}'ié'sﬂ.‘aie Still ook~

1

sented a mild advance above the

- preceding week.,
~“The past~
2,000,000 kwh. above_that of ‘the
previous week; it increased 777,~
000,000 kwhi or ' 7.1%, _:
comparable 1956 week and- 2,093,

“April 16,.1955." T

* .Car: Loadings-Bip ‘7.3% Under.
Precedine- Week and 6% Below -

5. Like 1956 Period i

000,000 kwh.over the week ernded °

week’s:- output - résé =

" above the -

~ ~Loaditigs«of»i'evenue.frelgﬁt for .

-the week .ended April 6, 1957, de-.
creased by 50,830 :cars or-7.3%

‘under the preceding week, the As-

_sociation . of American Railroads. b

.reports..
+ Loadings weel
April»6, 1957, totaled 644,092 cars,

" for-the week.. ended '

~a.decline ‘of 41,286 cars, or 6% .

below- the ‘corrésponding . 1956

week, ‘and -a decrease-of. 15,125 °

.cars, or” 2.3% below, the corre-
»»s‘pgnd_ing week in 1955. i i

.+“The Lowest Level of The: Year -
- In-Latest Week = -~ v
:.» Automotive output for the latest
week ~ended ‘April 12, 1957, ac-
cording” to ~“Ward’s- Automotive
- Repeorts,” was at*the lowest level
of the year due:ts.a-15% produc-
“tion cutback by Chrysler Corp.
Last-week the.industry assem-~

-Continied on- page 59
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SSO 000 000

Transcontme ntal Gas Pipe Line Corporatlon
Frrst M ortgage Pxpe Line Bonds 5% Series Due 1977 -

Dxted Aprll 1; 1937 ’ : A : Due April'1,1977

I'rice 100:63% and accrued interest'

Coples of the Prospeciks: mav be obmmed in any state only from such of the several Under-
wrifers; - including - zlze underwned, ‘as = may “lawfully Ujjer the aecunnes in ‘such state.

s 'Whire, Weld 8. o'y % s Stone & Webster Securities Corporation

: “'E‘;fyih &Co., Inc. 7; ; [astman Dillon, Union Securxtxes & Co. : . The First Boston Corporation
: 'Glore, Porgan & Co E Ny Goldman, Sachs & Co. - Harriman Ripley & Co.

Incorporated

}\lddel', Peabod)’ 8.' Coir s it e i i s Co. Lehman Brothers

. Merrill Lynch Pxer'ce, Fenner & Eeane " Taine, Webber, Jackson & Curtis -~ Smith, Barney & Co.
A G. Becker & Co : Drexel & Co." "~ Equitable Securities Corooration ‘Hallgarten & Co. -

Incorporated

‘ 'Hemphlil Noyes & Co.™ Hornb!ower & Weeks -+ Lee Higginson-Corporation - Dean Witter & Co.

A. C.:Allyn and Company 3 Ammcan Securities’ Corporanon e Bear, Stearns & Co.”

Incorporated

k! Clark Dodge & Co. . Domxmck & Donnmck - W.E. Hutton & Co. Laurence M. Marks &'Co.

: F 5. Moseley & Co Salomon Bfos. & ‘Hu‘tz_lef ~~ Shields & Company. - E. S. Smithers '&"‘Co.

5 Spencer Trask & Cor = - : Té.cker,!:n‘fhony &R-LDay 6. H. Walker & Co. Wertheim & Co.

T /us announcement is ‘neither ‘an offz’r to sell ‘nor a-solicitation of offers to buy-any of these securities.
. The UIferm" is'made only by the ‘Prospectus.

"‘NEW ISSUE : ‘  April 17, 1957

IOO ;000 Shareb
Transcontmental Gas Pipe Line Corpora‘uon

s umulatlve Preferred Stock, $5.96 Series

(Without Par Vahie—Stated Value $100 per’ Share)

Price S100 per Share
Plus accrued dividends from May 1, 1957

i

Copies of the Proypecms may ‘be obtained in any state only from such of the several Under-
writers,_ including t/ze undersmnezl as nay lawfully offer rhe, securities 'in such state.

White, Weld & Co. - s -14' © Stone & Webster Securities Corporation

~ Blyth & Co., Inc. ' Lastman Dillon, Union Securities & Co. " The First Boston Corporatioh

Glore, Forgan & Co. .wl e .o Goldman, Sachs & Co. Harriman Ripley & Co.

Incorporated

}\xdder, Peabody & Ca. - : Lehman Bro.hers ' Neerill L)nch Pnerce, Fenner & Be;me

Paxne, W, ebber, jackson & Cu:tm - : Smtth Barney & Co

jgitized for FRASER
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Dealer-Broker Investment
Recommendations & Literature

It is understood that the firms mentioned will be pleased -
to send interested parties the following literature:

Atemic Letter (No. 25)—Comments on expanded atomic power
program abroad including Euratom, naval program for six
atomic aircraft carriers, official AEC estimates of uranium
demand and ‘supply, South ‘African uranium ore reserves,
and items on Newport News Shipbuilding & Dry Dock Co.
.and Foundation Company of Canada—Atomic Development
Mutual Fund, Inc., Dept. C, 1033 — 30th Street, N. W,
Washington 7, D. C.

Burnham View — Monthly: investment letter — Burnham :and
Company, 15 Broad Street, New York 5, N. Y. Also avail-
able is current Foreign Letter. .

Common - Stock Review—Survey—Harris, Upham & Co., 120
Broadway, New York 5, N, Y ;

- Delaware Valley, U. S. A.——-Cops; of Philadelphia Inquirer 1957 .

Delaware Valley illustrated supplement, describing industrial,
empire-—on request—Stroud & Company, Incorporated, 123
South’ Broad Street, Philadelphia 9; Pa - il

“poctors of Ships”—Information on servicing ships with oil—
Socony Mobil Oil Co., Inc., 150 East 42nd- Street, Rm. 2400,
New York 17, N. Y. g

Ethical: Drug Stocks—Analysis of investment opportunities——
Newburger, Loeb & Co., 15 Broad Street, New-York 5, N. Y.

. Japanese Stocks — Current information — Yamaichi Securities
Co., Ltd., 111 Broadway, New “York 7, N. Y.

Over-the-Counter Index—Folder showing an up-to-date- com-
parison between the listed industrial stocks used in the Dow-
Jones Averages and the 35 oyer-the-counter industrial stocks
used in the National Quotation Bureau Averages, both as to
yleld and market performance over a 13-year period —
National Quotation Bureau, Inc., 46 Front Street, New
York 4, N. Y. . d

Real Estate Bond and Stock Averages—Circular—Amott-Baker
& Co. Incorporated, 150 Broadway, New York 38, N. Y.

Titanium—Study—Dean Witter & Co., 45 Montgomery Street,
San Francisco 6, Calif. : :

Uranium—Companies with major stakes in uranium—Francis 1.
du Pont & Co., 1 Wall Street, New York 5, N. Y.

* " % . P

Aircraft Radio Corporation —:Annual report — Aircraft Radio
Corporation, Boonton, N. J.

American. Machine & Metals, Inc.—Memorandum—H. Hentz &
Co., 60 Beaver Street, New York-4, N. Y. Also available is a
memorandum on Lily Tulip Cup Corp. 3

Bangor : & -Aroostook Railroad—Analysis—Vilas & “Hickey,. 26

- “Broadway, New York 4, N. Y. t

.Brazilian Traction Light & Power Co.—~Memorandum—-Model, -

- Roland &|Stone, 120 Broadway, New York 5, N.Y

Canadian Eagle Oil Company Ltd.—Analysis—Gruss. &. Co., =30
Broad Street, New York 4, N. Y.

Clark Oil & Reﬁning'Cprp,—Analysis-—*—Loéwi' & ;Co., Ircor-
porated, 225 East Mason Street, Milwaukee 2,/Wis. Also avail-
able ‘are. analyses of Racine Hydraulics & Machinery, Inc.,
El Paso Electric Company and Preway, Inc. ;

Colonial Stores, Inc. — Analysis — First Securities (".‘orporétion, IS
111 Corcoran Street, Durham, N. C. Also available is an an-

alysis of Tecumseh Products Company.

Connecticut Power Company — Annusl report — Connecticut
Power Company, 176 Cumberland \Ave:, Wethersfield, Conn.

“Continental -Casualty Company — Analysis — William Blair &
Company, 135 South La Salle Street, Chicago 3, I1l.

Copperweld Steel Company—Annual report—Copperweld Steel
Company, Frick Building, Pittsburgh 19, Pa. " '

L. A. Darling Co.—Report—Moreland & Co., Penobscot Build-
ing, Detroit 26, Mich.

Dayton Malleable Iron Company — Annual statement — Dayton
Mal_leable Iron Company, Dayton 1, Ohio. AR R

Detl’(:lt Steel Corp.—Memorandum—Wm. C. Roney & Co., Buhl
Building, ]?ctroxt 26, Mich.  Also available are memoranda on’
River Raisin Paper Co. and United Drill & Tool Corp. *

The Commercial and Financial Chronicle.. . [Thursday, April 18, 1957

Diamond Alkali Company——Analysis—Ralph E. Samuel & Co.,

115 Broadway, New York 6, N.Y. -

Douglas & Lomason—Report—Dept. CH4-11, General Investing

Corp., 80 Wall Street, New York 5, N. Y.
Dun & Bradstreet, Inc.—Memorandum——The_ Milwaukee
207 East Michigan Street, Milwaukee 2, Wis.

Co.,

Foote Bros. Gear & Machine Corp.—Memorandum—Richarg

Bruce & Co., 26 Broadway, New York 4, N. Y.

Franklin Life Insurance Company—Analysis—William H. Tegt-

meyer & Co., 39 South La Salle Street, Chicago 3, Ill.

Lyles Named Sr. V.-P.
. Of First Boston Gorp.

James A. Lyles has been elected
a 'Senior - Vice-President of. The
First. Boston ' Corporation, ‘100
Broadway, New York City; ac-
cording to an

' ‘announcement °

Gulf 0il Corporation—Annual report—Secretary, Gulf Oil Cor-

poration, P. O. Box 1166, Pittsburgh 30, Pa.

Gum Products, Inc.—Report—Price, McNeal & Co.; 165 Broad-

way, New York 6, N. Y.

Home Aircraft—Analysis—Blair & Co. Incorporated, 20 Broad

Street, New York 5, N. Y.

' JInvestors Diversificd Services, Inc.—Revised study—New York .

Hanseatic Corporation, 120 Proadway, New York 5, N. Y.

Koppers Co.-~Memorandum—Moore, Leonard & Lynch, Union

Trust Building, Pittsburgh 19, Pa.

MecGraw-~Hill Publishing Co.—Analysis—Bache & Co., 36: Wall .
Street, New York 5,:N. Y. Also available are bulletins on

Honolulu Oil, and Pittshurgh' Metallurgical. |

‘Merck & Co. Tne.—Analysis—Harris, Upham. & Co., 120 Broad-

way: New York 5, N. XL

‘Merck & Co.—Bulletin—J. R. Williston & Co., 115 Broadway,

New York 6, N. Y.

Molybdenum’ Corporation of America eAnalysis; Parr,iéﬁ &

Co., 40" Wall’Street, New York 5, °N.°Y .

Mountain Fuel' Supply Co.— Annial réport-»Mountain Fuel

Supply Co., 36 South State Street, ‘Salt Lake City 10, Utah.

~ North “American Cement Corp. =~ Memorandum — Hemphill, '

Noyes & Co., 15 Broad Street, New York 5, N. Y.

" Ohio 0il Company—Annual report—The Secretary, Ohio Oil

Company, Findlay, Ohio.

‘ Philadelphia ' & Keading Corporation — Analysis i Spingarn,

Heine & Co., 37 Wall Street, New York 5, N. Y

Republic Natural Gas.Co.—Memoranaum—Gobdbody & Co.,

115 Broadwav, New-York 6, N. Y.

W..A. Sheaffer. Pen. Co.— Memorandum — A. C. Allyn & Co.,’

Inc., 122 South La Sallé Street, Chicago 3, UL =

Signode Steel Strapping Co.—Memorandum—The Tllinois Co.,

.231 South La Salle Street, Chicago 4, Ill.

Skil Corp.—Memorandum—Doyle, O’Connor & Co.; 135 South

La Salle Street, Chicago 3, 111

T. L. Smith—Memorandum—Aetna Securities Corp., 111 Broad-

~wvay, New York 6,"N. Y.

Standard Qil Company. of Indiana — Annual febort i Sta;ndard

0il Company, 910 South Michigan Avenue,.Chicago 80, I11.

Struthers Wells Corp.—Report—Hayden; Stone &-Co., 25 Broad

Street; New York 4, N. Y.

. Sunrise Supermarkets Corp. — Analysis — Joseph-Faroll & Co.,

29 Broadway, New York 6, N.Y,

Texas International ‘Sulphur — Report i Makris & Kakouris,

Ainsley Building, Miami 32, Fla.

Three States Natural Gas Company-—Analysis—Eppler, Guerin
.. & ‘Turner, Inc., Fidelity Union Life Building, Dallas 1;" Tex.

"Tilo Roofing— Bulletin — Herbert - E. -Stern: & Co.,; 52.-Wall

.. Street; New York 5, N. Y.» §

.Trans -Mounfain Oil- Pipe-Line Company—Analysis-—~McLeod,

Young, Weir'& Company Ltd.,'50 King Street, West, Toronto,

- -"Ont., Canada.

Travelers Insurance Coxﬁpany —Datés—- Robert H.;Huff & Cd.,

210 West Seventh Street, Los Angeles 14, Calif.

Wall Street, New York 5, N. Y.

‘United Carbon Co. — Memorandum — W. E. Hutton & Co., 14

Firm Trading Markets in—

Southern Union Gas

:and -many other:

® Operating Utilities

", * Natural G:a: Coﬁll\)anﬁ;
Transmission & Producing

TROSTER, SINGER & CO.

Members: N. Y. Security Dealers Association

74 Tlfinity Place, New York 6, N. Y.

Nongard and Robert Showers Merge

CHICAGO, 11l. — The formation of the investment firm of
Nongard, Showers & Murray, Inc., hes been announced to conduct
a general inyestment securities business, specializing in ‘municipal
and public revenue bonds.

s

" Richard C. Nongard - "Rebert 'Showers

© . RicHard’ C. Nongard and Rowland H. Murray, former. princi-
pal$ in‘Nongard & Company,’ Inc., are well-known:in the. invest-: ~

'of Harrtis,

‘and. Chase

_ April 21:23, 1957

by George D. .
Woods, Chair-
man.

Mr. Lyles
joined First

. .Boston in 1934
~after having"
. been:associ-

ated since 1927 -

--with the-cor-:.

porate -buying-..
departments .

Forbes & CD; Jamel’A; Lyles .

Harris Forbes . T

Corporation. He ' was made - an
Assistant Viceé-President in 1935,
elected a Vice-President in 1940, -
a director -of the corporation -in
1945 and a' member. of the execu-

‘tive committee in 1956, His entire
‘business -career has been devoted

to ‘various aspects of ‘corporate
financing and the underwriting
and sale of security issues.

A graduate of Massachusetts In~

_stitute of Technology with "the

degree -of Bachelor of Science in
Engineering Administration, -Mr.

" Lylest is a* Trustee and Treasurer

of Sarah Lawrence . College and
a Trustee of the Berkshire School.
He. is a director of Southern' Ni-
trogen Company.

COMING
EVENTS

In Juvestment, I-‘iefd

(Dallas, Tex.) .
Texas  Group -of = Investment.
" Bankers Association . -annual}
meeting at the ‘Statler . Hilton =
Hotel.

. April 26, 1957 (New York:City) = -

Security Traders Association of
-~ New-York 21st annual dinner-at
‘:the Waldorf Astoria.

-May 6-7, 1957 (Richmond, a.)

< Association of -Stock Exchenge
Firms Board of Governors meet-
ing at Jefferson Hotel.

- May 8-11, 1957 (White Sulphur

‘mient - field, both having ‘started ‘their businesscareers with the -

* Bond Department of the Harris Trust and Savings Bank, and have

" also been with other well=known financial organizations.

Robert Showers has*had - his- own. firm almost continuously
since 1925, except for his''service as a Major for three years in

World War II. - v

Springs, Va.)
Investment Bankers Association
Spring meeting at the ' Green=

" brier Hotel. - :

‘May 16-17,1957 (Nashville, Tenn.)
Security Dealers of Nashville
annual spring outing - dinner

.. May- 16 - at . Hillwood .Country
Club; field day May 17 at Belle
“Meade Country -Club.

May 17, 1957 (Baltimore, Md.)
Baltimore Security Traders As-
sociation 22nd annual’ spring
outing at the Country - Club of
Maryland.

. May 17-19, 1957 . (Los Angeles,

Calif.)

.- Security Traders ‘Association of
"' Yos.Angeles annual spring party
" at the Palm Springs Biltmore,

Palm Springs; Calif. . ~r:. 7

DEPENDABLE MARKETS

_ The merged firms will do business at 105 West Adams Street,

the present location of Nongard & Company, Inc, £

With Bennett & Co.

(Special to THE FINANCIAL CHRONICEE)

McCormick Adds

(Special to Trx FINANCIAL CHRONICLE)

TTINAOLTIN

tp://fraser.stlouisfed.org/

HOLLYWOOD, Calif. — Edward -
Edison has become associated with
Bennett & Co., 6253 Hollywood -
Boulevard. He was formerly with
John .M. Barbour & Co.

LOS ANGELES, Calif.—Ray-
mond J. Audet, Harry M. Bennett,
=nd Don K. Yoshida are now with
McCormick and Company, 3761
Wilshire Boulevard.
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_ - since been- trained 'to have their .

[
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" F rdm_' Washmgton |
. -Ahead of the News

By CARLISLE BARGERON

At the time of the year when
most ‘Federal  Government agen-
cies are trying to throw away
money to-use up their appropria-
tions, Post-~ g !
master Gen -,
eral Summer- -
field - engaged
inwarfare.
with Congress
and - the peo- -
ple of:the
country got it

“in :the neck:

- He' has been "’
somewhat of a

. stormy . petrel

' ever ‘since he

‘ has been in .

“ office. The

- Postmaster
General is one ' - ¢ . ’
of -the- less _influential - Cabinet
, offices ‘in| itself, although’  just
about - the -oldest, -and usually

"’ Carlisle Bargeron -

© inm “the past- .it’ has been  tied

in with ‘the’ Chairmanship of the
National Committee.of the party

* in power to-make-it worthwhile

to an ambitious man. Most Post-
master Generals have been con-
tent to let-the Post Office Depart-

" ment ‘run along under its career

men’ while' they found an- outlet

. for their energies elsewhere, most-

ly, as I have said, as Chairman of
the National Committees,

Mr. Summerfield was Chairman

of the Committee in the 1952 cam-
paign but-he was divorced from
this .job when he took over the
Postmaster . Generalship. Ever
since he has been trying to im-
press his personality on the public

“.’in this sole capacity with innova-

tions ‘of one sort after another,

I remember reading a magazine
article’ in. the early New Deal
which was a ‘satire on the then
Republican -agitation - that there
should' 'be businessmen in the
government. He never met a pay-
roll was the complaint against the
college professors and intellect-
uals that the New Deal was bring-
ing in. This satire pictured the

Post: Office Department having

been turned over to private enter-
prise,. Well, it turned out that
there were several postal services
competing against one - another,
-there was a price . war on the cost
of stamps and then a spirited fight
over. which one of the services

could turn out the most decorative

stamps. . ’ g 5 s
The story-was-not any funnier
than “the way Mr. Summerfield
has conducted himself, He seems
- from the beginning to have deter-
mined to attract attention to him-
.self. With eonsiderable fanfare he
announced -that . henceforth there
would be writable pens in the post
offices, a welcomed. innovatior, of
course, but hardly earthshaking
because. the citizens had long

own- pencils and. pens whenever
' they wanted. to. write anything at

, -a post office desk.

i

‘The energetic Mr. Summef[ield »

then - launched - into mail trucks
with both. left and right handed
drives.. He had learned that there
was a lot. of- lost motion and a
costly wear and tear on postmen’s
trousers in their having to shift
from the left to the right in the
" driver’s seat. There were a.lof of
statistics on the man hours saved
and savings in ‘the seat of the
‘postmen’s pants. - ®
But the service of the depart-
ment kept going down instead of

up. It used to be that you could - -

address a letter to a preminent
citizen. of Chicago, say, and the

. .“Post -Office would look up .his-

address in -the -telephone book.
There used to be a lot of stories
-of the ‘Post Office. having deliv-
‘ered mail to a man: addressed only

in symbols. But you had.better

-have a definite address and a zone

number on your letter. now.. Only
a few days ago I had a letter re-
turned that I had addressed with
@ definite address in New York.

il It was returned because ‘it ‘was
fl .“not in care of anybody.” I re-

mailed it without. change: and
went through, .
Long ago Mr. Summerfield cut

it

- out the afternoon delivery to resi-

dential sections. I 'doubt ' this

harmed -or inconvenienced any-

‘one but- it ‘was a’ reduction in
. service. .. - > .

A couple of ‘years ago the resi-

. dents of Chevy Chase, a Maryland
~ suburb of Washington, were told
- by. Mr.. Summerfield that hence-

forth they should have their mail

. adressed to Washington with their

street addresses and zone num-
.bers. remaining as they.had been.
In other words a Chevy Chase
resident would have his mail ad-
dressed to such and such a street
address and’ zone’ number, Wash-
ington, D. C. The fact that there
was no-such street in Washington
disturbed :the Postmaster General
not at all. Chevy Chase residents
flooded him with ridicule, saying
they were residents of Maryland,
paid- taxes in:Maryland‘and he
was not- going to be-permitted to

-move:them to Washington with a

stroke of the.pen. :He relented
but all over the rest of the coun~
try he has made-people living in
well - khown. cities change their
mail addresses to little, unheard
of ‘sub-divisions. Mr. Summer-
field, a businessman . in govern-
ment, just likes to be doing things,
showing activity. - : 5

. For two years he has been try-
Ing to increase postal rates. First,
he sought to raise ‘three. cent
stamps to four cents: . Not getting

that, he' wants now. to increase .
.them to five eents. He 'is quite

piqued’ that he hasn't been. able

to .do this. ‘He: says he wants to.

stop the: Post Office Department
from operating at 'a loss. It has
operated at a’'loss ever since it
was organized, as have the Army
and Navy-and practically . every

-(1808) 9

other agency of the government,
What he would accomplish .aside

from satisfying his vanity is' sim-

Ply to raise taxes:on
every citizen,

His dramatic ‘gesture of curtail-
ir}g mail service until he got addi-
tional appropriations from Con-
gress was . uncalled for, -and my
guess is that, besides the addi-

practically

-tional appropriations in the emer-

gency he has created, he is also
going to get something else.

-~ With Lee Higginson

_ David' C. Haight is now ;assoei«
ated with Lee Higginson Corpora~
tion,. 40 ‘'Walr Street, New York
City, members. of the New York
Stock Exchange, it has been an-
nounced. ‘Mr. Haight was’ previ-
ously with’ Blyth & Co. Ine.

NEW ISSUE

Bank of America
N.T. &S. A,

Bahkers Trust Company

The First National.Bénk
of Chicago

Goldman,Sachs & Co,

Lehman Brothers

This advertisement is neither. an offer io sell nor a solicitation of offers to buy any of these securities.”

The offering is made only by the Prospectus.

| $100,000,000
International Bank for Reconstruction
| and Development

Twe_nty—Onc Year Bonds of 1957, Due May ‘1,A1978

Interest Rate 4}4%

Price

98%

Plus accrued interest from May-1, 1957,

Copies. of the Prospectus may be obtained from any of the several underwriters, in-
cluding the wrndersigned; only in States in which such underwriters aye qualified
to act asdealers i securities and in which the Prospectus may legally be distributed.

The First Boston Corporation

Harriman Ripley & Co. -

Incorporated

Smith, Barney & Co. - - Stone & Webster Securities Cofporation

J..P. Morgan & Co.

Incorporated

" Guaranty Trust. Company
~ of New York
‘Harris Trust and Savings Bank

Merrill Lynch, Pierce; Fenner & Beane

Morgan Stanley & Co.

Blyth&Co.,Inc. Drexel &Co.: Eastman Dil'on, Union Securities & Co. " Glore, Forgan & Co.

Kidder, Peabody & Co.

The First National City Bank
of New York
Chemical‘Corn Exchange Bank

‘The Northern Trust Compahy

Lazard Fréres & Co.
Saloman Bros. & Hutzler

White, Weld & Co.

April 18, 1957
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The Most Valuable Dollar
Spent Is the Research Dollar

y GWILYM A. PRICE*
Chairman and President, Westinghouse Electric Corporation

two best aids at their:disposal:

participation in the work and pur-

‘chase of the result.

Today, thanks to a decision
made - more -than a half-century
ago, research work in our.industry
is carried ‘on primarily by the
manufacturers. I hope you will .
. agree that. this arrangement has
certain advantages to recommend
it. : ’

Today large groups of scientists
must work -together to achieve re-

- sults. The old-fashioned' inventor
and - uncommitted -sciéntist’-have
been replaced by teams of scién-

 tists conducting programmed “re-
search, In the words of one ‘well-
known research engineer, “Most. -
solutions are not: clean; they in-

Recent Developments in Soviet'
" _Taxes and Standard of Living
: By FRANKLYN D. HOLZMAN .
Associate Professor, Department of Economics,
4 University of Washington, Seattle
After pointing out of all electric power consumed since 19(!0, : L
one-half has been consumed since 1948, Westinghouse chief
* executive predicts the electrical industry will grow enough l!y
1965 to ‘power another U. 5. A. In describing recent rapid
growth and contributions of research, Mr. Price states 209, of
$6.3 billion spent in this field originates from electrical manu-
facturers, and that along with chemical and pharmaceutical
industries, they were the first to harness science in order fo

Expert on-U.S. S.R. economy reveals: Soviet. people pay = *
‘highest taxes of ‘any_ peoplé in the world; principal revenue -
. source is ot income tax buf price-increasing ~(sales) taxes
- which; are designed to prevent inflation—though this is inde-
. fensible on: Marxian jdeological grounds;: and an.imcome’fax .
- = sufficient to meet U;S.S.R. needs “would have a disastrous -~
~impact on-work incentives.” - Though the Soviet .press report-
edly insists minor income -taxes. are “yirtually the. only taxes:

design new industrial
utility industry
in atomic power
" ing plant will

be operating at end of

process and products. Points out: The
bears the brunt of research-development cost
field; first full scale U. S. A. nuclear generat-

1957; and imcreased

research should be pursued by all industry.

We have the responsibilities,
Zirst, that are always involved in
giving a good economic perform-

_ance. This means that we must sell

our product for service at a profit.
We must make
efficient
use of our
manpower.We
must train up
men to suc-
ceed to top
management,
We must, in
other'words,
pay our way
-and survive,
In these re-
sponsibilities
we are dealing
with matters
that are com-
; mon to all en-
t?rprlses under any system at any
time or place. . |

We; have the problem, next, of
earning our share of a limited
number of buying dollars in the
fastest-moving, most competitive,
most - technically proficient econ-
omy the world has even seen. We
must keep growing in the face of
shortages in trained manpower, in
some materials, and, perhaps, in
money, We must stay above an
abnormally high break-even point
ihat' keeps rising higher because
of rising fixed costs. Here we are
meeting conditions that are com-
mon to all -enterprises working
within the framework of mid-20th
Century American capitalism.

Finally, we have the problems
that are peculiar to our industry
alone. These are largely technical
in nature. Our difficulties here
are greater than they have ever
been. For example, the first steam
turbine, completed just 60 years
ago, was the greatest forward step
in steam engineering in a century,
but it presented a comparatively
simple technical problem when set
beside some that face our engi-
neers and scientists today.

As we push toward the outer
veaches of creative ability, each
new proposition becomes more
cpmplex, each problem more dif-
ficult to master. We are working
with ever-higher temperatures and
pressures, finer tolerances, harder
and rarer metals, larger units,
faster sveeds. Each time the elec-
tric utilities double their generat-
ing capacity within the historic
fen-year period or less .demanded
by our economy, the effort be-
comes more. massive, until it be-
gins to approach the superhuman.

Today American industry is
stepping up its use of a compara-
fively new weapon with which to
attack its problems, whether those
problems are eternal or tempo-
rary, economic. or technical, na-
tionwide or industrywide. This
instrument is industrial research
and development. It is to this spe-
cial technical effort, as it applies
£o our own electrical industry, that
I want to devote the rest of this
paper.

*An address by Mr. Price before the

Gwilym A. Price

gi,tized f%ﬁ%%ggéﬁr Conference, Chicago,
p:/ffraser.stlouisfed.org/

Growing Research in Our Time

In 1957, the United States will
spend about $6.3 billion on indus-
trial research and development.
We have spent more in that field
since 1950 than we spent in the
previous 180 years of our national
history.

In 1920 we had about 9,000 sci-
entists and engineers working on
research in this country; today we
have more than 200,000. In 1920,
we had about 220 industrial re-
search laboratories; today, more
than 4,000 firms maintain such
laboratories.

This is a comparatively hew and
strange factor in our economy. In-
dustrial research as we now un-
derstand the term began only a
few decades ago, and it began on
the present massive scale within
the past ten years. No nation has
ever before made such an incred-
ible investment in the systematic
application of scientific knowledge
to ‘its industrial problems.

The develovment ‘is ‘not only
new; it marks a -revolution in
scientific thought and method.
American industry is engaged in
nothing less than the unique at-
tempt to mass-produce scientific
knowledge, and the technological
end-products of knowledge, by a
procedure in which the research
organization as well as .the .in-
dividual scientist is created. Today
research and development become
relatively more important, as more
and ‘more companies set up larger
and larger research budgets.

The electrical manufacturing in-
dustry, as vou are well aware, has
played a major pioneering role in
this pational research effort. With
the chemical and pharmaceutical
industries, we were the first to
harness science in order to design
riew industrial processes and prod-
ucts. The scale of our technical
effort today far exceeds tbat in
every other industry except air-
craft. Electrical manufacturers, ei-
ther for their own nrojects or con-
tract projects, are spending about

6% of their sales incomé on re-

search and develooment programs.
That amounts to about one-fifth of
all ‘the money that American in-
dustry is spending in that field
today.

The truly
about this research effort is that
much of it actually is being car-
ried on’ as a partnership between
two industries within the electri-
cal industry — the manufacturer
and the utility. I do -not know
how this pattern developed —
whether it was by design or acci-
dent. Conceivably,: the utility
companies could years ago have
initiated their own'research and
development - programs and thus
would be dealing today with the
manufacturer simply as a supplier

of products made to their design.

‘But from -the early days of our

industry the utilities have rec-
ognized that the manufacturer
must be much more than a fabri-
cator. They have supported a
continuing, growing research and
development program with the

remarkable  thing-

volve more than one: scientific
discipline.”” . Experts ‘of - various
specialties: — physicists, chemists,
metallurgists, and others — must
combine their efforts on a single
project. .
Fruitful Parinership
The productivity of these scien-
tists is improved by use of some
elaborate — and very expensive—
equipment, such as the computers
that are being used to make: the
calculations in the design of tur-

bines. Researchers need-freedom’

to work for many months; per-

haps - years, on exploratory in--

vestigations which . may . pay off
in some stunning development in

insulation or apparatus design—"

or which, on the other hand, may
not pay off at all. Ly o O
The chief recommendation ‘of
the way we do’our research, of
course, lies in the results we have

achieved. The partnership :has

been an exceptionally - fruitful
one. Both segments of our in-
dustry have met the two require-~
ments that 'are prime ' facts of
business life in America today.
They have raised the quality: of
the product and they have low-
ered.its real cost. ; -

We see -this in the new -and
improved household appliances
and in the more efficient appa-
ratus in today’s power systems.
We see it in a generating capacity
that for more than a half century
has met-every demand that can

be put upon it by boom, depres--
sion; war, postwar expansion; cold-

war; atomic projects, and by what
someone has called “our- guar-
anteed annual increase in popu-
lation.” When we look backward,
we see immensity ‘of achievement
in the simple but dramatic fact
that of all electric power con-
sumed in this mation since 1900,
when turbines really entered the
picture, one-half has been con-
sumed since 1948. When we look

forward, we see future achieve- "

ment outlined in the equally dra-
matic. fact that the eleetrical in-
dustry will grow enough by 1966
to power another United States.
The two branches of our indus-
try have succeeded in lowering
the real cost of power by raising

the productivity of the men and:

the efficiency "of the machines
that ‘make the power. The elec-
tric utilities probably turn out
more - product per worker today
than-any other industry in Amer-
ica. Last year, the utilities- pro-
duced four iimes as much power

as-in 1939, and produced -it- with-

fewer employees, with -good man-
agement, hard work, huge invest-
ment, and some good apparatus
developed by research.

I know of no better way to
illustrate this productive partner-
ship in research than by citing
several projects that one electri-
cal manufacturer has undertaken
in cooperation with various utility
companies. ‘The manufacturer
has to be my own company, since
that is the company I know best;
but I hope you will consider these
projects representative of the
good research and development
being done by all the manufac-

Continued on page 54

[evied, Professor Holzman shows the -various. types of taxes
and extentto-which each contributes to total revenue. -Points” . .-
- out misleading effect of taxes upon their price index and that™ *

not until 1952-53 did living standards reach 1928 levels.

The Soviet people pay the
highest ‘taxes of any people in
the world—probably. the highest
in recorded history. Unbeliev-
‘able as it may .
.seem, the av-
erage Russian -
household in =
1953 handed
over to 'the. -
government
in the form of -
taxes 56 ru-
bles out ‘of’
every 100 -ru-. .
bles‘earned. .
The average
was even
higher in the
early postwar
period; reach-
ing a peak of .
69% in 1948—and “has not - been
below 50% since 1931.

These incredibly high taxes re-
flect the tremendous expenditures
by. the state on investment.in in-
dustry, particularly” heavy indus-
try,-on-the military- machine; and
on education and socialized: medi~
cine. The function of these taxes,
however, is.not, as.is often said,
to depress the Soviet standard of
living and ‘make. possible a high
level of. government éxpenditure

"F. D. " Holzman

true in the. United States during
World War IL .Essentially the
Soviet Government keeps down
the standard of living by simply
not rationing - more coal, steel,
cotton, aluminum, tractors, labor,
ete,, to consumers, goods indus-
tries and to agriculture but rather
‘directing these resources into sec-
tors which- strengthen the power
of the state. 1

High Taxes Prevent Inflation

Almost all important raw mate-
rials and equipment are allocated
directly and are not bought or
sold on a free market. The role
of taxes in this picture is to ab-

sorb the huge excess purchasing.

power in the hands of the popu-
lation and thereby prevent either
repressed or open inflation - from
“developing.. Looked at.from-an-

other point of view, the taxes:

make it unnecessary for the gov-
ernment to have .to- resort to
printing money or other mears of
inflationary finance. .
The Soviets are interested in
avoiding  inflation for . the usual
reasons. In ‘the early postwar
period - when. repressed ' inflation
pervaded the Soviet economy,
they experienced a substantial
reduction in work - incentives
which manifested itself in -ab-
normal ‘absenteeism ‘and lateness,

and in withdrawal from the labor®

force of millions of marginal
workers such as working wives,
the very young and very old. The
clumsiness and costliness of the
system of price controls and ra-
tioning which were in effect from
1940 to 1947 and the -inevitable
black market which accompanied
them provided additional stimulus
to keep the financial house in
order. This they have succeeeded
in doing since inflation was wiped
out in the drastic Currency Re-

‘convenience of collecting

anymore ~than « this. was ~strictly.

form: of December, 1947, ‘At that
time, all outstanding currency was
called in and exchanged:at the
unfavorable ‘ratio. 'of ten old. for
each new ruble. - = . %! A

U. S. §. R. Prefers Sales Tax’ "
In their, fight against inﬂati(’)n’L

- the Soviets have relied: predomi-

nantly on price-increasing: (sales)

. taxes-though income taxes are also

levied. . This is, of course, quité
the opposite of thé situation in the

. United States,  Great Britain, and-.

other- western -nations which- for
equity considerations tend to pre~
fer income to sales taxation.-So-
viet preference for sales taxes can+ -
not be . explained on.- ideological
grounds—ifor sales taxes were con—
sistently attacked by Marxist writ=
ers. as regressive, falling, ‘they
claimed, with" heaviest weight on
the working classes.” Why then d
the Soviets use sales taxes? Wha
are .its advantages for them rela=
tive to income taxation? At least
four, considerations are suggestedt‘
_pirst tnere is the administrative
¢ ) the bulk
of the revenue from the relativel
small number- of state” industria
enterprises as opposed to some’30
or 40 million households; This was
particularly important in the ’20s,
and ’30s when . so- many ‘people
were illiterate and not competent
to -calculate “an: income tax: an
when, the peasants-had not beée
completely herded into collective
farms and tax-evasion was -easy,
~ Second, the sales taxes .which -
are levied in the Soviet Union are °
essentially “hidden’ taxes. In the
case of many commodities, the
faxes are levied at an early stage
of the production process and the
retailer and consumer never know
how ‘much tax is being paid—they

.only know that prices ‘are high. -

The state further obscures the pic-
ture by insisting that the -sales
taxes are not.taxes on the con-
sumer but simply levies which
skim off into the budget “surplus
product” due to the increased pro-
ductivity of state industry. The
importance of such devices for
softening the.impact. of taxation
angd the discontent which it might
arouse .can be -easily understood
where more than half of the aver,
age -person’s income goes back to

- the state each year. -

Third, an income tax of a size
necessary to meet Soviet Tequire=
ments. would have :a disastrous
impact on work incentives. It .is
not difficult to imagine the effects
of a progressive income tax aver=
aging more than 50% of personal
income or the huge ‘gap which
would exist between wages earned
and take-home pay. Under the
circumstances, a non-progressive
hidden sales tax makes much more
sense. '

Finally, in the Soviet Union the
state rather than private enter-
prise manages the consumers’
goods markets. It is the state’s
job to lower the price of commod-
ity A if it is not selling well, to
raise commodity B's price if it is
selling out too rapidly, etc. The
flexibility of price required

Continued on page 56
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_+ Chemicals for Fiber,

Factory, Farm

Enterprise

Containing- some_timely

comments on{vary_ing,r?.tes ‘of ,p:r,ogrelss T

and Pharmacy -

Economist

from retort to retail, in assorted areas of.chemical -production. .. . -

Io. the earlier phases 'of. the
bresent . bull . market -(assuming
we're still in one) almost any
chemical you zould mention was
I S a “buy,”. and

e - Nearly all
¢ . chemicalequi-

' ties advariced

‘——'some. ot

them quite

.Spectacularly.

Since last Au-

gust, however,

chemical

i shares,.in con-
. sonance ‘witn
- theDow-Jones

) averages,have
suffered sub-

-+ stantial eros-

ion . in market
. price. ‘As a
result there is now presented a
unique opportunity to' winnow the
sheep from the goats, and to apply
1he techniques of selectivity. in an
area 'where “buying the market”
was, at one time, a quite possible
method for the gleaning of cap-
ital gains. - )

Our field. of discussion today,
accordingly, will include a switt
and sketchy: review- of performs:
ances and results in 1956, together

Ira U. Cobleigh

-with “some projections of capital

vutlays - and -earnings trends ".in
certain companies in 1957. Spe-
cifically, this piece will be 2
short-order search for ' those is-
sues which, fromn the present mar-

ket plateau,” ¢an- logically justify . -
‘' some hopes for advance in earn- -
ings, dividends .and ‘price- during,

t}lis calendar year.

" The extent to which 1956 was a -

year of correction and adjustment

- --dor chemicals is.indicated by the il

per -share. net decline in duPont-

1956;  and Allied Chemical from

Virginia Carolina: Chemical: fron.-

$2.28 in 1955 to 20c in 1956 (fisc¢al
year ended 6-30-56); " Fourteen

chemieal _companies, it “is- true, -~
Wwere able to post-earnings™ gains- =

in 1956, but of these’ some. just

squeaked into the plus column. -

with Stauffer’ Chemical, plus 6e,
Hooker Electrochemical plus - 2¢,
and American Cyanamid. plys. 14¢
on the year. One of the most im-

pressive performances was.that of. -

Allas .Powder ~which reached. i
new - per- share Ligh of $5.61—up
trom $4.70 the year earlier. “To-

. tally -the advance in sales from

¥

$23. billion in.chemical .and alied
industries. inr 1955; to $24.3 bilion
in' 1956 was not accompanied .bhy.
an equivalent advance in net

Now .for this yeér,~ capital c‘(- ;
- penditures ‘for the industry will -

be $1,750,000,000 (199 ‘higher).

" ample-evidence that managements-

are solidly optimistic about .{he

ability of this fabulous segment fo -
continue‘to grow and earn at rates

well above the national industrial

average. But chemistry, like nther -

trades, is- definitely feeling o
Squeeze on - profit -margins, .- The
major . problem, then, in  citing.
chemical shares for above aver-
age performance in 1957 is pru-
dent selection. For instance, there’s
net - much- in

a roaring buy today. . Pesticide
mverrtories are high, fertilizer do-

mand  is not insistent although a )

betteljl ‘price stracture is_evident.
Caustic soda, soda ash and chlor-

ine producers,-on the other hand,-

sheuld benefit by sdme rise in
demand, -and in prices which ad-

- vanced in“-the- last half of 1956, ¢

Hooker: also Diamond Alkalt and
}’exlnsyl\‘azlia Salt should be berne-

$5.27'10 $4.74; and in. agriculturals, -

) the agricultural -
chemicals to suggest th:it they're -

bficialjié's here (although the big
forward swing in Penn Salt, pred-
icated on a large scale plant ex-

pansion program, may not mate-.

rialize until 1959 or..1960). . .-

‘This year, as-in any year in the

past - decade, a lot of smart. inovey

18 finding: its- way info American’
*Cyanamid. - ~The ‘special induecs ¢

ments . for:.its. purchase at 1his
juncture. would seem’ to be (1) a

yield of above. 4%, (2) the; pros=
pect of-a stock: split, (3) indicated-

gain in.net.of about 10%,:(4) high

. profitability in ethical drugs .(Le-

derle Laboratories) ‘and (5). im-

proved: results” from- " the: petro- -

chemical “plant. at Fortier, Laj
Current price around 775, with
a $3 dividend; well covered. ‘Amer-
ican Cyanamid is-a perennial in-
stance of ‘the good getting: better,

Olin Mathieson, classic’example
of ‘solid “growth: by merger; hacl
some consolidating to do:last year:
‘Benefitting 'by "a 100% - greater
Cellophane-- production capacity
this ‘year; and a $36 million gov-
ernment - contract-to:construct and

- run a. plant for ‘the -developmen!

and production of exotic fuels for
rockets and- missiles, . Olin has a
-brighter. current. outlook. And.in

the longer future, there’s.the big
'$230'million aluminum company
project, to, be jointly run- with
Revere Copper and Brass. = Olin
‘Mathieson at 48 paying $2 yields

Number 5630 ... The Commercial end Financial Chronicle. -

4.16% and sells about 13% times

¢ carnings,

.~ Allied Chemical at 87% is down

42 points from its 1956 high.That’s .

more , than .enough of a market
‘correction for a 70c per share slip=
page (in 1956) from 1955 results.

. ¥or.this year we would look for
©.earnings .of $4.90 to $5 per share.
* Company .spent $17.5 million on

Tesearch last year. and new prod-
ucts (including titanium) plus bet=
‘ter results ‘with the” old" should
advance “the fortunes of Allied,
Financial- position is terrific with
cash; governments and market-
‘able securities worth $290 million
at the 1956 year end against cur-
fz'CJlt‘liubilities at that.date of $73.1
smilkion:”  “Allied 'is a’ blue :chip
whose “market value - has beer
<hipped  down ' perhaps’ exces-
sivelysp s fen it AR

The trend at duPont is upward
this year~(over 1956) with a first

-quarter-sales  volume ‘above-: half

abillion for the first time in his-
tory and per' share net probably
15c-above the first quarter in 1956,
Union' Carbide has .picked up in
first ‘quarter sales but net- slipped
“4¢ from the corresponding: period
last year.: Hercules Powder should

in 1957 turnd’in results quite in

line ‘with '1956—$2:10 ‘per’ share,
More. substantial improvement in
earnings should not be expected

Defore '1958. -

. “We touched upon Olin Mathie-
son’s - contract for missile- fuels,
Well
elements - in- this ~ category  is
horon. In the United .States the
boron. producers are U, S. Borax
& Chemical, Stauffer 'Chemical
And American: Potash & Chemical.
(There was a recent public offer-
ing of U. S. Borax at $45 a share).
‘Of-the above, our current prefer-
ence would - swing. slightly. (o
American Potash ‘& Chemical, and

one ‘of the exciting -

Stauffer. American Potash  com-
bines a major position in boron,
and lithium, another up and com-
ing strategic and exotic mineral.
These, added. to basic  chemiecal
operations, suggest increase of per
share net from $2.65 last. year, to
perhaps $2.90 this year, Common
sells at $52 Wwith a $1 dividend
plus: a stock dividend last year,

Stauffer is,a live company in

metals and fuels and ‘a major pro-
ducer ‘of  titanium ' tetrachloride.
Stauffer common sells at 73,. paisl
$1.80 plus 2% in stock last’ yeur
and should earn $4.25 a share this
year, . It presents salient “growth
characteristics. ¥
~Diameond- Alkali carned $3.83 i
1956. ‘against « $3.88 ‘in' 1955.." 1t
should.continue  its. forward: mo-
tion’ by virtue of a $120 million
plant expansion program’ in the
1947-56 “decade.  Diamond bene-
litted by product prices increases
in the' last quarter of 1956 and
this’ year looks forward to added
earning power from new plant
facilities for perchlorethylene and
polyvinyl chloride, Diversity and
good management should find re-
flection in another advance in net,
and plenty of coverage for' the
$1.80 cash dividend: Three per-
cent was paid in stock in each of
the last two years, and similar
distribution for 1957 appears rea-
sonable,. Diamond 'is now avail-
able half way between ‘its 1957
high and low.

Dow is moving. ahead with i‘s
magnesium but price competitions
in some fields are. expected 1o
dampen earning power somewhat,
Against a net.of $2.52 for 1956,

a reasonable: projection for. this -

year. would - seem to be 'in the

‘order of $2.30 per share.

Pharmaceuticals ‘can  still' he
‘dramatic “and the prospect of a
new wonder drug can still ani-

(1811) 11

mate share prices. In the long
run, however, it is sustained re-
search. and effective merchandis-
ing that pays off. No company
can ride long on a single miracle
drug.. Either price reductions or
competition will emerge, Accord-
ingly ‘we like the ones that spend
the research money — Ely Lilly
(currently  about 5% of sales),
G. D. Searle (about 7% %), Scher-
ing. (5.8%) and Merck & Co.
(5.4%). There’s plenty"of‘ area
left for more cures—cancer, hign
blood pressure, heart- disease and,
of course, the common cold.. And

tranquilizers — we're going - mad

about them. - .
We would- like" to be: able to
single ‘out, from the above kaleid-
oscopes of' chemicals, the single
issue that will perform most sen-
sationally, marketwise; or to name
the one which- will introduce an-
other DACRON, NYLON or OR-
LON, .or another CORTISONE,
But. this- we cannot do.- Our best
effort at clairvoyance ‘is to state
that a couple. of the companies
cited will increase their ' net by
more than 10%; and that ‘total
chemical industry sales will, this
year, rise by 5% % to $25 billion.

N. Y. Investment Ass’n

To Hold Outing -

The Investment .Association of
New York will hold itz annual
outing  at the Apawamis . Club,
Rye, N. Y., on June 28, ;

- Two With Carroll Co.
(Special to THE FINANCIAL Cundmcui) .

- DENVER, Colo—Henriett a

Wiederkehr and Stanley’ G. Bar-

rett have been added to the staff

'of Carroll & Co., Equitable Build-

ing,

M

» Hyls

H

. April 16,1957,

Clement A. Evans & Company

Incorporated .

“Atwill and Company, Inc.

vgr

boareely FEREE VLT

. .270,000 Shares

o2 ComimofnStock, 1

C War ,\:xt]lig #1 Per Share)

) ‘ - ‘ ! " Iy .'n“
g . o This'is not an-gffer of these. Securities for sale. The offer.is made only by the Prospectus. e

~ Price $8.50 per Share -

Copies. of the Prospectus may be obtained in any State in which this
announcement is circulated from only such of the tinderswriters, including

the undersigned, us may lasfully

Kidder; Peabody & Co.
.l’aigq,-\VCbhér, Jackson & Curtis
' Fulton Reid & Co., Inc.

~ Courts & Co.
‘ Ste\"ens, White:& Mc(flur/e, Inc.'

La

offer these securities in such State,

McDonald & Company

Bache & Co..

Merrill, Turben & Co:, Inc.

Pierce, Carrison, Wulbern, Inc.

Goodbody & Co.

gitized for FRASER
tp://fraser.stlouisfed.org/
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‘The Future of Railroad Mergers
And Railroad Finance

By DAVID A. HILL*
Railroad Investment Counselor, Chicago
Institutional investors who discriminate against rail bonds are

reminded, by Mr.
of financing can quickly shift

future of railroad credit and mergers,

Hili, that by changing the tax laws
from bonds to stocks.

the style
As to the

the rail investment coun-

selor points out depressions make strong bonds stronger and

weak bonds weaker,

and that very
be completed. The Chicago analyst would like to see

few mergers are ‘likely to

highly

competitive lines merging if they can be consummated ‘in spite

of | opposition from principal competitors,

.others.  Declares there is little

I. C. C.; labor and

value in “end-to-end’” mergers

but those of highly competitive carriers would be advantageous.

_ “When, I was a small boy, the
‘headlines quoted Senator . La-
Follette as proclaiming “that rail-
road stocks were watered” and he
prevailed
upon Con- %
.gress .to ask
the ICC to
‘evaluate all .
property ‘used-
‘for  railroad
purposes in:
order to
‘squeeze out
the water.
After an ex-’
- penditure of
huge - sums,
,it was de- "
termined that
the value of
railway n, :
.property slightly exceeded : the
book value and hence, there was
ho water so far as the industry
was concerned.

During World War I, the gov~
ernment took over the railroads.
Then,  although there was a boom
in traffic and revenues, earnings
“went down drastically and the
physical condition of the proper-
ties degenerated during govern-
ment operation. As you know, the
roads were returned to their
owners in worse physical condi-
tion and all deferred maintenance
had not been made up in many
cases before the great depr‘gssiom

David A. Hill

More deferred maintenance ac-
cumulated during the depression™

and in the ’30s we had an epi-
demic of bankruptcies. At that
time, it was considered proper, in
a sophisticated adult family to
discuss leprosy at the dinner
table, but one should not mention
railroad bonds — railroad credit
was than at a low ebb and has
never fully recovered.

Each time the carriers negotiate
with the unions, the press gmpha-
sizes their claims that if\ they
have to pay higher wages, they.
will be faced with bankruptey. In
fact, they have experts shedding
crocodile tears for days on end.

Then, after the wage.adjustment
is. reached, they, go. before the

Interstate Commerce Commission ‘g
and shed more, crocodile tears and.

claim that bankruptcy will be im-
pending if they do- not receive
substantial relief. I am not criti-
cizing the carriers for this sad
procedure but it has a dampening
effect on railroad credit.

Today, there are-very few in-
dividual buyers of railroad bonds;
meaning that when a new issue is
underwritten and offered for sale,
about the only buyers at retail
are financial institutions such as
pension funds, insurance com-
panies, trust™ departments, -and
banks.

Discrimination Against Rail Bonds

Now, let’s bring our story up to
date to show that these financial
institutions are somewhat dis-
criminating. A few of the large
state pension funds will buy
equipment trust issues, if the se-
curity includes NO passenger cars
whatever. A few institutions make
inquiries to determine whe is the
manufacturer of diesel power se-
curing a proposed issue.

*An address by Mr. Hill before the 3rd
Michigan Railrcad Management Seminar

* practice

-debenture of the Nickel

Railroad . financing - has been
changed. in another respect due_to
high income tax rates. Institu-
tional bondholders like to see debt
reduced and would much prefer
to see railroads:sell stock rather
than  bonds in. order ' that the
stockholders’ equity. would exceed
the total funded debt of each car-
rier. With the present tax laws,
a railroad need only earn 5% to
pay 5% interest on the bonds, but
if it 'is' in the 50% tax bracket,
it must earn 109 in order to pay
a 5% dividend. Therefore, in very

“Tecent years a number of pre-
- ferred shares have been ex-

changed for a'like amount of in-
come_ bonds.
holders look -askance ‘at that
because they prefer to
have debt reduced rather than in-
creased — but - in- most . cases, the -
interest is payable only if earned
and from ‘a credit standpoint,
these bonds are glorified pre=
ferred stocks with an eventu
maturity and in some cases, a
small sinking fund.

In the case of the Nickel Plate,
a provision has been written in,
that in the future if some tax law
makes income-bond interest sub-
ject to income tax, the unsecured
Plate will
automatically become a fixed in-
terest obligation.

The only point I am bringing
out. is that a change in taxes can
change the style of financing.

The Press and Mergers

Now, then, many are somewhat
interested in possible mergers; ac-
cording to the press, we might ex-
pect a number of mergers to take
place although I have my doubts
that many of them will material-
ize as proposed; at least, for some-
time to come. We might list a few
of those already given some pub-
licity in the papers, and they are
as follows:

1—C & E I—Monon:

9 Frisco—Central of Georgia.

3—T P & W—P R R—Santa Fe.

4—Northern Pacific — Great
Northern—Burlington. =
5--Kansas City Southern — L.

Great Western—Katy: -+ 5

7—Delaware & Hudson—Erie—
Lackawanna. . .- : L

8—Atlantic Coast Line—Florida
East Coast.

9-—Missouri  Pacific =~ Texas ‘&
Pacific.

10—Chicago & North Western
Milwaukee. % ulh ks

11—L & N—N C & St.’L.
- .This. list ignores a,few actual
mergers or acquisitions’ recently

. accomplished, such as—Union Pa-.

cific—Spokane International; Chi-
cago & Northwestern — Omaha;
JIllinois Terminal ,Railroad being
acquired by tén carriers.

From here on out, the discussio:
should be divided into two simple
subjects: one is the future of rail-
road credit which, after all, is the
keystone of railroad finance; and
the other subject is—What merg-
ers are likely to be accomplished?

Effect of Depression -

As to the future of "Trailroad
credit, I will merely say that each
period of _depression mgkes the

A few institutional ‘o, “¢iyeq charges would be dimin-

a1 four apples.

Al T T .
6-—Kansas City- Southern —

weak bonds weaker. Periods of
low traffic and small income sep-
arates the sheep from the goats.
Moreover, if the situation gets
very bad and the railroads should
price themselves out of the mar-
ket or otherwise face impending
financial disaster, then the Gov-
ernment will doubtless take over
the carriers. In this democracy,
the Government pays for anything
it takes and most railroad bonds
would then be guaranteed by the
Government and the stockholders
might receive the average price at
which their stock sold for the past
three years or some similar for-
mula. Nobody would gain except
that the bondholders might be
rescued. 7 :
Few Mergers Considered
Getting around to those: very
interesting - mergers, I have. paid
little attentionr to them in spite of
the publicity given. A merger is®
a nice ‘conversation piece ‘but it
seldom materializes. Let us con-
sider a few of the many hazards
involved in some’of {hesé particu-
lar mergers -already referred- to:
. In the case of C & E I—Monon,
the trust indenture insists that the
general mortgage income bonds of
the C & E I would automatically
become fixed interest bonds in the
case of a merger or if the railroad
was acquired by ‘another carrier.
Such provision makes ‘such’ a
merger difficult to accomplish,
Because the coverage of the great-

ished.

It is my opinion that an end-
to - end . merger usually accom-
plishes very little. If I have two
apples in my. left hand and two
apples in my right hand, I have
if I was clever enough
to pile them all in omne hand, I
would still .only. have the same
four apples. It may be said that
an end-to-end merger might in-
crease the average haul . .. but it
also might cause a loss of some
traffic handled by one or both oi
the two carriers.

For example, currently the
Lackawanna is an independent
road which receives substantial
traffic from the Nickel Plate, from
the C & O, the Canadian National
and other carriers at the Niagara
Frontier. If it was merged with
the Erie, the Lackawanna System
(which might be called the “Erie
System”) would extend from Chi-
cago to Hoboken and traffic offi-
cers of the Nickel Plate, and
Chesapeake and Ohio’ might re-
sent soliciting any business that
might go to a competitor. Al-
though most traffic is routed by
the shippers as we all know; in'a
merger of Lackawanna and Erie,
it is conceivable that railroads like
the Nickel Plate, and C & O might
prefer to use their efforts to steer
some traffic over the Lehigh Val-:
Jley or. New York Central east of
Buffalo. ty }

-~ One Objection
" "That is one objection to an end-
‘to-erid merger and there is little
to be gained other than'the con-
solidation' of duplicate off-line of-
fices, duplicate ‘official and stalf
positions, and in some cases, a

Tailread : shop' or ‘yard might be .

jointly used permitting the aban-

donment of some duplicate facile
i ’; ities. .
.+ ~For example, if the Minneapolis
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could buy the other very cheap,
the benefits' would not be great:

Merge Competitive Lines

Having stated my opinion that
end-to-end  mergers
little, let me emphasize that
mergers of highly competitive
carriers are very advantageous
such as Chicago and Northwestern
__Milwaukee. There are actually
five possible ways of going from
Chicago to Madison by rail. The
two roads offer three double-traci
lines: between ' Chicago- and  Mil-
waukee, If you will examine -the
map eof both- carriers, you will
note a vast network of lines which
¢ould be served better by one road
then - the other and thus great
mileage could be -eliminated: and
still provide service to any point
now served by either or both car-
riers. It is my opinion that annual
savings from such a merger would
be -from - $40 ‘to . $50 million per
year, if unnecessary and duplicate
facilities could . be  eliminated in
gpite ‘of opposition by local ‘com-

missions, the ICC, labor organiza- .

tions and.others. I am heartily in
favor of such mergers if they can
be consummated in spite of oppo-
sition’ from" their principal -com-
petitors and others. -

* 1f these. two particular carriers
could be merged, then the Traffic
Department and. Engineering De-
partment with others could select
the route having the best profile
where several lines-now exist and
perhaps abandon some lines, and
step down all but the principal se-

lected main line to light density

status. .

Presents an Illustrati('m"
For example, there arethree
double-track lines from Chicage

accomplish -

to Milwaukee and .it would ‘be
practicable to route the fast pas-
senger trains of both carriers
along the shore line .and route
freight trains of both carriers over
the Milwaukee double-track line
and tear up the freight line run-
ning up the Skokie Valley.

When' it comes to the much
discussed merger of Northern
Pacific - Great' Northern-Burling-
ton-Colorado ~and - Southern — I
doubt very much that it would be

. permitted by the ICC,. as being

opposed to the public interest,
There, the savings, of *COUrSE,
-would be great but such a strong
‘competitor to:the Pacific "North-
west would .be a severe blow to
the Milwaukee Railroad -which

“how reaches the coast’ and  has

very light traffic density. If.a new
“Prince Plan” was written or-a
new . ICC ‘plan’ of consolidation
prepared, in - order to 'preserve
competition between : strong car-
riers, the merger of so-called Hill
railroads should not be permitted
unless ‘there :was ;a’ merger .of -
Union  Pacific-Chicago ' & - North

|

“Western-Milwaukee . Railroad ' to

‘provide- intense competition - be-
tween the Middle-West and the
Pacific Northwest. ;

‘The minute a merger story hits

_the financial page, analysts clasp

their pencils and gleefully look

to the future; but in the case of

Erie-Lackawanna-D & H pro-
posal, wait until we hear from the
Nickel  Plate, from the Lehigh
Valley, from the C & O-and other
competitors. There are many
hurdles between a proposal and
the consummation and therefore,
1 expect to actually see very few
of these mergers completed_,' as

proposed.

et nes
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75,000 Shares

Towa Southern Utili’t'ie_s'
Company

Common Stock

Par Value $15 Per Share

Price $21.50 per share -

and St. Lous and Toledo, Peoriai;'s. .+ " *,
and Western were merged, to-« 4 S R

gether, there will no longer be a
need of the transportation yards
in Peoria, one on each side of the

_river, and two.shop facilities, two

or three'miles apart.

The plain advantage of C&EI
—Monon merger would merely be
the elimination of shop facilities

at Lafayette as the very fine fa--

cilities at Oak Lawn in Danville,
1llinois ave ‘adequate to-serve both
of these small roads. They have
some duplicate off-line offices
which could be merged and some
of the top management jobs could
-be eliminated by consolidation,

ey

W, € Langley & Co.

Central Republic:.Company

(Incorporated)

First of Jowa Corporation

The Fl;ig Boston Corporation

A. C. Allyn and Company

Incorporated

Hemphill, Noyes & Co.

*y '

v

i . ;
‘('1![::'(!'0’(1;,; Prospectus may be obtained from any of the several under-
soriters only in’ States in which such u‘ndrm-rilrrs are qualified to act as
draiers, in securities and in which ithe' Prospectus may léga}lly be disiributed.

“

A. G. Becker & Ce.

Incorporated -

Dean Witter & Ceo-

Dempsey-Tegeler & Co.  The Milwaukee Company  Quail & Co., Inc.  Boenning & Co.

T. C. Henderson & Co., lpt. ¢ Lester, Ryons & Co.

1. S: Strauss & Co.

itize@tishé-pivsrgity of Michigan. strong bonds stromger and the but unless one of these two roads =
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Solving Our Domestic Problems
And Fearing No Foreign Foe

By HONORABLE WILLIAM F. KNOWLAND* 4
United States Senator (Rep., Calif.)

We can solve our domestic
foreign foe,
ment’s: growth and spending.

problems and need never fear any
Senator Knowland advises,

if we prune our govern-
Our inner- strength, preserving

our freedom and fostering: our growth, comes: not -from our

resources and achievements but from our moral and spiritual

values - which, the California
- compromised nor; he adds; can

legislator - cautions, cannot be
we take our constitutional form

of government or our free-enterprise system for granted.
Outlines foreign policy views; decries double standard of inter-

national morality, and sees no

change in U:S.5.R’s long term:. .

g it oostrategic quecﬁve.

This Nation of ours has grown
from a weak Colony of three mil-
lion on the Atlantic coast to ‘a
great ‘power of 170 million peo-~
:ple,” the most . o i :
productive the
.world has
ever known,

The price-
less ingredi-
ent for our
people has
been our con-
stitutional
form of  gov-
‘ernment
which guar-
“antees our re- -
‘ligious, per-

. sonal and eco=
nomic’ free-
dom.

' *The incentives furnished have
‘constant_ly opened new horizons,

In this atmosphere, Americans
of each generation have sought to
leave ‘to their children a better
»land' than they themselves found,
not just better in a material way
but in the educational and cul-
tural developments that make for
* better family and community life.

New inventions in various in-
dustrial fields and the tremend-
ous potentials of the peacetime
developments of atomic power are
-bound to challenge us for many
years into the future, 7

We must not take our consti-
tutional form' of government or
our free-enterprise system for
granted. Neither fall into the cat-
egory of something that can be
locked in a safe-deposit box and
kept forever secure. Each gen-
‘eration must be prepared to make
the necessary sacrifices to main-
tain them that our Founding
Fathers were prepared to make
in the first instance.,

Other nations have been or now |

are larger in land aresz, in popu-
lation, and in natural resources.
Yet they have not been able to
-give to their people the freedom
and the standard of living Ameri-
cans have enjoyed.

As important as is the produc-

- tive capacity of our Nation and its
.military strength, ‘these are not
- the factors which alone could pre-
- serve owr freedom or-enable us to
maintain a free world of fre¢ men.
The inner strength of America has
"not been its great cities, its huge
industrial plants, its extended
- transportation systems,. or its va-
riety- of /natural resources. ;
The factor which made America
an inspjration .to. the rest of the
world grew .out. of our Declara-

.tion ‘of Inidependerice, ‘the Consti-"

tution of the United States, and
" the. -spiritual ' values ~which the
founders of our Reépublie recog-
nized ' and by . which ‘they ‘were
.guided. . g . .
.. We have recognized that there
was a_higher moral law to which
‘governments were also account-
.able. We have humbly acknowl-
‘edged the divine inspiration which
.made and preserved us as a nation.
We have read of and have been
‘inspired by the action of George
Washington in kneeling in prayer
~during the dark days at Valley

—_—
*An address by Senator Knowland be-

fore the Grand Lodge of Masons of New

York, March- 31, 1957, .. .. . 2

‘Sen, W. F. Knowland

Forge ‘and of. Lincoln doing- the
same during his lonely vigil in the
White House during the darkest
days of the Civil War,

Instinctively we know that hu-
man freedom is a . greater force
than tyranny. :

No Compromising
We also instinctively ' know,

though at times our allies and our
" own Government may for expedi-
. ency forget that these are some

things in life: which cannot - be
~compromised.

We know that no-international
organization and no government
can long survive a double stand-
ard of international morality.

‘Thé free world should heed the
admonition in Second Corinthians:
" “Be ye not unequally yoked to-
gether with unbelievers; for what
fellowship has righteousness with
unrighteousness and what com-
munion has light with darkness.”

We are constantly faced with
the threat of international com-
munism to destroy human free-
dom -everywhere " in the world.
Against this -external danger we

- The Commercial ard Financial Chronicle

Governmept, industry and labor
must be. constantly on - the  alert
against this termite menace which
could do great damage though the
outer structure might seem to be
unimpaired.

Unchanged Communist Objective

Mr. J. Edgar Hoover, Director of
the Federal Bureau of Investiga-
tion, in.a . recent article clearly
outlined and documented the fact
that the Communist “new look”
is a"study in ‘duplicity. . .The do-
mestic Communist Party, as with

the Kremlin, has a fixed objective
though the tactics remain fluid. =
“In this day and age of the air-
‘planc -and -atomic power: we, can

no more return to isolation than
an adult can_return to childhood,
regardless of how ‘pleasant the

‘recollection might be,

Our foreign policy'seeks to pre-
serve peace with honor. Our: ef-
forts will continue to be directed
to' the establishmerit of -a- system
of 'international: law ‘and order,
based on justice, that will preserve

“the peace for“ourselves' and our

children. Wé“seek no territorial
gains nor to $ubjugate any people
anywhere in’thé ‘world. 4

We do recognize, however, that
when freedom ' is- destroyed any-
‘where, a bit of freedom is de-
stroyed everywhere,

Nations can die while delegates
talk. Last year the General As-
sembly —of the  United Nations
passed 10 resolutions in 76 days of
debate.  All that while freedom
was being strangled to' death in
Hungary. With callous indiffer-

-ence the Soviet Union' placed it-

self above the higher moral law of
God as well as above its obliga-~

tions under the United Nations,

Charter, | . )

Doukle Standard of International
Morality .

No international. organization
can long endure with a ‘double
standard of international morality.

Having a decent respect for the
opinions of mankind, a sense of
obligation to the ¢harter 'and the
incentives inherent in a free coun-
try having freely. elected parlia-
ments, an informed electorate and .
a free press, Great Britain, France
and Israel. withdrew their forces
from Egypt. ’ )

Having no respect for the opin-
ions' of mankind and no sense of
obligation to the charter, the So-
viet. Union ignored all 10 General -
‘Assémbly "passed “resolutions” dnd ¥
still‘have their forces in Hungary. -
¢ -Are: ithe - obligations. and ., the
‘mandates of the United Nations to
be applicable to’the democratic
nations but not to the totalitarian
powers? Ta the law-abiding but

‘not to the outlaw nations? To the
‘small and weak countries but not
to-the big and strong? What. kind !

of justice is this? ‘Are we building

.on quicksand? :What kind of a

foundation is this for construct-
ing a system of international law
and order based on justice?

We serve no useful purpose if
we hide the facts. To the contrary

(1813) 13

that the Communist world con-
tains the seeds of its own destruc-
,tiO.l’l_.; CO " )

Hungary was but the latest in
the indications that, even under
totalitarian police rule and the
brainwashing of a whole gen-~
eration, the spark of freedom still
lived and was capable. of lighting
a fire that endangered the whole
monolithic structure of Commu-
nist tyranny. -

After the Hungarian experience
how much reliance can the Soviet
Union place in the armed. forces
of the: other captive nations if
freedom - is - ever within - their
reach? How can they have faith
in Communist. indoctrination
when - ‘young students: were the
leaders..of - the.: Hungarian. -rebel=
ion? Vi K
Within the past 10 .days,..the
rulers in the Kremlin have sought

‘to” intimidate botb' Norway' and

Denmark. ‘ '

" The ‘Soviet” Union® has’ nét

changed its long ‘term “strategic
objective. . The destruction” of hu-
man freedom -everywhere.
They. will be relentless in seek-
ing ‘to ‘destroy’ our institutions.
Fortified: by ‘our faith in God, we
must be determined that our way
of life will be preserved. ' . :

Dangers From Within
We also confront a danger of

by ignoring them and failing t0 another sort. - This does not come

seek remedies, we may endanger
the safety of this Republic and
'free men everywhere, . -

For many. decades the men. in
the Kremlin. have .preached - the
-doctrine-that the free world con-
tains the seeds of its own destruc--
tion. e : 5 Tl

It 'is far more likely, I believe,

from an armed enemy from with+
out nor from.a foreign-led con-
spiracy from within.: This springs
rather from “our own. people and
the .institutions we -have created.
Apathy on our part or an inclina«
tion.to- let the other fellow assume

Continued on page 61
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must . maintain. strong and ade- .

quate defenses—air, sea, and land
—at home and abroad as long as
the menace continues. This may
well be for a decade or more.

Foreign Policy Views

Foreign policy is too important
to be'left to government alone, It
is of concern to all of our people.
In order to have a sound foreign
policy, it is necessary to have an
informed public.

There is also the danger that
every free government around the
world faces. This is internal sub-
version, sabotage, and espionage
by the international Communist
conspiracy.

We ‘canhot buy international
friendship any more than personal
friendship can be purchased, :

Nor should we attempt to re-
make the world in our economic
or political image.

Our efforts should be directed
toward helping others to help
themselves. ' In this private in-

-vestment should play a major role,

In.the period since the close of
World War-II the. United States
bas provided over. $50 billion in

.economic, military,:and technical
assistance to -allies,” neutrals, and*
former enemy countries outside of *

the Iron Curtain,

- There has been nothing compa- :

rable in the world history of civil-
‘ization to this.program.
It was a matter of mutual inter-

est to help rehabilitate the war- - A

devastated areas of the world;

both Allied and enemy alike, not -

‘only as a matter of humanity but

because it was in our own interest

as-well not to have the Soviet
Union or .international commu-
‘nism-take advantage of the:eco-
nomic and political chaos which
otherwise would have existed.
The wartime damage has -been

‘repaired. It is time for foreign aid

to be reduced.

It is. neither in.their interests .

nor ours for nations abroad to be
permanently dependent upon
‘American financial grants.
time for .them " to start living

within their means and for us to.. .

do Jikewise - - - ,

It is .
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Quebec Natural Gas Corporation

$12,550,000 First Mortgage”Bonds.‘,
6% Series due 1980 (Canadian) -

$7,450,000 First Mortgage Bonds,
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1
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‘The Investment Company Today

By HUGII BULLOCK*
President, Calvin Bullock, Ltd., New York City

Mr. Bullock traces origin and history of the investment com-
pany, and cites the salutary purposes and effects of the Invest-
ment Company Act of 1940. Maintains the funds have economic
and social justification in contributing capital, including. ven-
ture capital, to American industry; constituting a stablhzn:fg
influence in the stock market, and broadening the ownership
of American industry, and in being “good for the investor.”

How times have changed over
a quarter of a century. Today the
Securities Acts are approved by
business and by both political
parties as
constructive ¢
pieces of .
legislation.
And their
sequel, The
Investment
Company “Act
of 1940, is
considered bv
.my industry
as very much
in the public
interest. The
able and
equitable
administration
of these Acrs
by SEC Chairman Armstrong and
his fellow commissioners increases
‘their merit.

The First Trust

The first investment trust com-
pany was formed -in London in
1868. The first Scottish trust came
in 1873. Many others  followed.
The Baring Panic of 1890 was
their test of fire—like our 1929—
and of course there were dis-
asters. But, by the end of World
War I,.the soundness of their
principle had been proven and
they attracted the attention of
Americans in the early 1920’s.

What is the principle of an in-
westment company?  Diversifica-
tion - of risk and professional
supervision. The theory of not
putting all your eggs in one
basket. The theory that ownership
of 10 securities is less risky than
cne, and ownership of 100 is less
risky than 10. The theory of hav-
ing trained investment men super-
vise those hundred securities,

While the first American in-
vestment company can, by strain-
ing a bit, be traced back to the
year 1893, in 1921 the organization
of the American Founders group
represents the genuine start of the
movement in this country.

During the Twenties, invest-
ment trusts, as they were called
in those days, came thick and fast.
In 1929, because many had
violated fundamental principles,
casualties were numerous. .

Came the Thirties and govern-
ment investigation of investment
companies. I had made some
speeches in 1931 and written an

 article in 1932 called “The Future
of The Investment Trust.” Several
wears later, in the preliminary
hearings, the investigator, in a
friendlier tone than usual, threw
the article down in front of me
and said, “Did -you write this?
It’s good. The SEC might well
have written this itself.”
. One of the pecple in my own
industry said to me, “Whelle the
idea?” -

1 still stand by that esicle
written a quarter of a century ago.
It prophesied the form and
growth of what we now call
mutual funds and many of the
principles of the Investment Com-
pany Act. I hope I can be half as
accurate in my prophecies for the
vext quarter of a century as I
was then. i

Hugh Buliock

" Our Federal Legislation
Well, after blood and sweat and
fears came the passage of the In-
vestment Company Act of 1940.
‘The SEC of course wrote the

*A talk by Mr. Bullock before the Fed-

draft, it was -modified by agree-
ment with our industry and we
both . urged its passage by the
Congress. It was very interesting
and constructive example of a

. cooperative effort,

The Act required full disclosure,
o contlict of interest, sound capi-

* tal structures. It provided safe-

guards pertaining to diversifica-

" tion of holdings, the borrowing ol

money, accounting practices, th(:
rights of security holders, major
changes in investment policy and

© other constructive measures.

The constant phrase, used by
my industry during the investi=~
gational period preceding the
drafting and passage of the Act
was “you can’t legislate honesty.”
I still don’t think you can legis-
late honesty. But you can legis-
late penalties for anyone who. gets
off the straight and narrow:. And
it is results that count. Since 1940
there has only to my knowledge
had to be one suspension by -the
SEC of any investment company.

I am reminded of the bringing
up of my children. I have two
sweet girls. Today one is in Vas-
sar, one in Bryn Mawr. I believe
in . discipline. When they werc
little I spanked each of them once.
1 never needed to again. Because
I had framed and hung outside
their door—where they looked at
it every day—a delicious cartoon,
1t showed a father with his child
across his knee, whamming the
life out of him with a book. The
mother was standing by, horrified.
The title of the book was “Child
Psychology.” And the father was
saying to the mother, “Well,
sometimes I have to express my-
self, too!”

I've heard the Investment Com-

pany Act called a good many
things, but never a cartoon. Yet
it may have tended to have the
same effect as my cartoon. In
any event the Act cleared the air
within the industry and, outside,
with the investing public. In
these postwar years investment
companies and, particularly, -iu-
tual funds, have grown and grown.
Today their assets are over $10
billion and they are held in-over
21, million investors’ accounts.
They have taken their place
-among our important financial in-
stitutions.

Nine-tenths of investment com-
pany assets are represented by
so-called open-end companies, ot
mutual funds. There are over 130
mutual funds today. These, as
you know, are corporations or
common law trusts whose stock
is almost continuously sold to
the public, usually by an inde-
pendent underwriter at a price
based on asset value, customarily
plus a reasonable premium for
cost and profit: Upon demand by
a shareholder, theinvestment
company is required to repurchase
.the shares at asset value.

The Closed-End Companies

About one-tenth, or a billion,
of the 10 billion of investment
company assets are represented
by so-called closed-end invest-
ment companies. There are 30 or
so closed-end companies. Almost
all these were originally formed
in the Twenties. Indeed, in the
Twenties and Thirties -closed-end
companies . dominated the indus-
try. Not much new capital since
the Twenties has been raised by
closed-end companies. And, when-

‘at the
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form of
writing.

As you know, open-end com-
panies or mutual funds. have.a
simple capital structure with one
class of share outstanding. The
majority of closed-end. companies
today do, also, although some
have debentures and/or preferred

outstanding—Ilike the English and-

Scottish trusts.

Both mutual funds and closed-
end companies own. very: much
the -same type of securities, more
common stocks than bonds, per-
haps a hundred or so in the aver-
age portfolio. But the .majorily
of mutual funds own just com-
mon stocks.

So much for the past and- pres-
ent. What of the future?

Investment companies and es-
pecially - mutual funds have a
most interesting future provided
they have the economic and social
justification that I think they do.
Let me ask some questions.

Do investment companies con-
tribute capital’ to. American in-
dustry? ; )

Yes, they purchase new issues
of stocks and bonds and on many
occasions exercise rights ‘to- sub-
seribe to new issues. To a limited

-extent they provide venture capi-

al. To a much large extent, by
owninig mote conservative securi-
ties, they free other investment
capital so it can be used. as.ven-
ture capital.

Stabilizing  Influence

Are investment companies’ a

stabilizing - influence in the stock;

market?

Yes. Every study ever made. of
mutual funds (and  remember
they represent 9/10ths of the ‘in-
dustry) has shown they. are.pur-
chasers of securities ‘on*'balance
time of sharp
breaks or during declining mar-

kets. Moreover they buy: for cash-

and their professional managers
should ‘logically be less emotional
than an individual stock buyer,
especially one who might be sub-
ject to a margin call. /

So . this run on the bank idea
is in the realm of pure fantasy.
Occasionally, as you know, some-
one asks the question as to what

$9 billion mutual fund industry,
with its self liquidating.feature,
if most of its sharesholders- in
time of crisis rushed to redeem
their shares at the same time.
This of course: would force ‘the
mutual funds to sell their port-
folio securities so that they could
redeem their own shares.

Again this subject has been

studied thoroughly and the find-.

ings are that during every severe
decline, including 1929, investors
bought more shares of mutual
funds than they sold.back to the

funds. Moreover, during the de-.

clines, the ratio of liquidations by
investors to purchases by inves-
tors was lower than' the normal
ratio. .

Now what if all the manage-
ments at once suddenly decided
to buy or sell the same security?
Life isn’t like that.

one. Just after
lunching with one of the ablest

investment company presidents.-

He said, “We don’t like General
Motors. We rwouldn't touch it
here.” 1 said, “We like Motors.
We have just finished buying it.”
May I smile? :
The Factor of Bigness

Are mutual funds too big? How
big is big? All the mutual funds
combined. own less than® 3% ‘of

the ‘value of .the stocks: listed on ~

the New *York Stock Exchange.
They control no banks or indus-
trial or  utility’ corporations. If
they can operate effectively; size

would not seem to have any point’

in this Trillion dollar era. The
largest fund of all has an excel-
lent- management record and a
commendably low expense ratio.”

a single orthodox under-

market..

~~=than

would happen in the case of.the.

-within

They never.
do. There are alawys two opin- -
jons — your own and the wrong -
the war I was’

h . =
Do investment companies need

more regulation? Now, who -asked

that guestion? ? ! ! No, we are as

regulated—or ‘more so—than al-"

most any industry I know.

We are subject to the Securities
Act of 1933 for the raising of
new capital. T

We are subject to the Securities
and Exchange Act of 1934 so far
as listed closed end companies
are concerned — and- for trans-
actions in- listed  stocks by  all
investment companies.

We are subject to our basic Act,
the Investment Company Act of
1940.

In raising new -capital we are
regulated by the Blue Sky laws of

various states. And we must con-'

{orm to the toughest if we want to
do business in all states.
Underwriters and dealers in in-
vestment - company -securities are
subject to the general rules of fair
practice and statement of policy
under the' N.A.S.D.’
“ A famous member of the Bar
once said, “The power to tax is
the power to destroy.” An equally
valid saying would be “The powser
{io regulate -.is' the power to
destroy.”  Overregulation can be

.just -as ~sérious’ as no regulation;

when regulation is needed.

Not in- the area of regulation,
but in the area of self examina-
tion and analysis, the trade or-
ganization of -my .industry,- the
National -Association of: Invest-
ment Companhies, dces a most
constructive job. It grew out of

< -the- group-that cooperated with
the SEC in the passage of the’

Investment Company . Act. 136

mutual funds and 25 closed-end °
.companies: belong-to*the Associa~
‘tion-—almost the entire industry.’
.1t is a ¢entral bureau for informa

tion, ; coordination: with "govern=

. mental regulatery bodies, and ha
a. salutary ‘influence on. practices.

within- the industry.-

%+ " Qwnership Broadened

" “Have  mutual. funds -broadened::
.the. ownership ~of American in--

dustry?

"“More people have more. money
ever before in the history
of our country. In this era of tre-

mendous: redistribution’ of wealth -

vestor ‘does about the ‘sciencerof -
investing? - SR 4

The layman has no concept of
the - thorough research done by
many  of the good investment
companies. .

What does the average inves-
tor want? I suppose protection.
for his principal, a reasonable in-
come; marketability, and oppor-
tunity for appreciation. To my
mind-a well managed investment
company.gives him a greater pro-
portion of these four cardinal
prineciples of investment combined
than any other - investment me-
dium I.can think of:

Yes, investment companies un-
questionably .- have economic and
social justification. :

(1) They contribute capital to
American industry.

"(2) They are a stabilizing factor
in the securities’ markets.

(3) Indications are that “they
broaden the ownership of com=
mon  stocks.

(4) They are good for.the in-
vestor. ’

J. P. Lannan Ch’man
6f H. M. Bylleshy Go.

CHICAGO, Ill.—The firm of
Kneeland & Co. is being dissolved
and J: Patrick Lannan-has become
Chairman of ‘the Board of H. M.

J. Patrick Lannan = Glen A.iDarfler

have mutual funds.been.respon- .
sible  for ‘more  people owning "§

common stocks?. -7 ¢ -

Yes. Recent studies indicate that

same time shows that the major-

lity. ot such -business -eriginates.
Seaboard -
States. In other words much of*

the  Atlantic
the money invested in investment
company shares was money which
might not otherwise find its way
into common stocks.

My final and most important

qguestion is -are investment com--

panies and . especially ‘mutual
funds good for the investor?
Keith Funston tells us there-are
81, million investors who own
stock in publicly  held corpora-
{ions. More are women than men.
And. two-thirds of them have in-
comes under $7,500 a year.
‘There are over 25,000 securities
in the United States awvailable to
these investors: over 1,000 com-

“mon stock listed on the New York
Stock ‘Exchange, about 500 pre- -
-ferreds, over 1,000 different bonds,

about 1,000 issues traded in on the
American - Stock. Exchange, and
the rest over the counter issues
or-securities listed on -minor ex-

“changes.

These investors for the most
part are not sophisticated. What
are. they going to buy? . .

A uranium stock? I-hope provi-
dence is with them.- A blue chip

. on-the Big Board? All right, what

blue chip?

If they are buying stocks. aren’t
they better off to buy an interest
in 100 good stocks watched over
every hour of every day by pro-
fessionals—by men who certainly

_know more-.than the average in=

Dillon,

“the bulk-of mutual fund purchases. -
criginate.in states-other than the®
_North -Atlantic: Seaboard states. ‘§
.Surveys of the origin of stock ex-
change business canducted at the .

Francis C. Woolard J. H. Briggs

Byllesby and Company, Incorpo-

-rated. Francis C. Woolard, member

of the Midwest Stock Exchange,
and a partner with Mr; Lannan in
Kneeland & Co., becomes a Vice-

. President "and director of H. M.

Byllesby. Glen A, Darfler will
join the Byllesby trading depart-
ment.

Joseph H. Briggs will continue
as President of H. M. Bylleshy
and Company, Inc.

Kneeland & Co. will be dis-
solved ‘as of May 1, but will stop
active trading as of April 18.

George M. Baker Go.
‘Formed in Ghicago

(Special to THE FINANCIAL CHRONTCLE)
CHICAGO, Ill. — George M.
Baker & Co. has been formed
with offices at 29 South La Salle

.Street, to engage in .a securities

business. Pariners are George M.
Baker and John F. Baker, both
formerly with Baker, Walsh & Co.

Eastman Dillon Branch

- SAN- MARINO,-Calif —Eastman
Union Securities & Co.
have opened a branch. office at
9374 Huntington Drive under the
yhanagement of Donald M. Palmer,
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Third-Party Liahility of

- American

Nuclear Exports

By DAVID F. CAVERS* "

Associate Dean, Harvard

~The sale of a nuclear reactor,

o foreign purchaser may -involve, Dean Cavers points.out, a risk
- .of liability.to third persons. should they be injured by an acci- - -

‘University Law School

or a major component, to a, .-

- dent invol ving that reactor. Regarding burden of proof revoly-- - .
ing. around negligence, the noted Harvard Law. School . Dean -

believes foreign laws on this score seem more favorable to the
* . manufacturer than U. S. law._ Author proposes a new interna-
tional atomic: agency fo sponsor.an international convention.

extending” the . principle- of limitation:. of liability ‘arising ‘out

- of such

American ' companies are 'not
likely to own or uperate many re-
actors abroad, even through sub-
sidiaries. . But the. United - States
Government _and . the -American
atomic industry ‘both ‘hope that
American - manufacturers : will. be
in; the- forefront. in -supplying nu-
clear' reactors 'and -their com-
ponents for installation in other
countries. Will American firms be
deterred from pursuing this busi-
ness by the: risk of liability -for
injuries caused by atomic acci-
dents? My job is first to comment
briefly onthat risk and then to
consider- some: of the' steps that
might be -taken -to keep it. to
reasonable size, |

Just as in this country, so
abroad, private liability insurance
cannot provide the whole answer
tothe liability problem. - A serious
“nuclear incident,” to use the An-
derson. Bill’s: ‘euphemism, may: be
mgst. unlikely, but it ‘could cause
harm to persons and property far
outrunning the coverage that ‘the

insurance “industry . could safely ..

write. The deterrent effect of the "
liability . risk stems from: this re-
mote but nonétheless real chance .
that legally enforceable: claims for-
tens or bundreds of millions ‘of
dollars rmight grow out of a single
nucleat incident. v

‘Indemnity Laws

If anxiety as to this becomes
world-wide, local agitation for in=
demnity legislation may. spring up
in.countries ‘taat now seem rela-.
tively indifferent 'to the prcbiem.
Pressure for- iademnity: laws is
more likely to come from the re-
actor operators in other countries
than from reactor makers, at least
where the reactors are not gov-
ernment-owned.. As here, reactor
operators would be'the first target
of claimants, and, in most coun-
tries, the fact that the government
owned and operated: a -reactor
would not be a defense. Moreover,
reactor operators would probably
be held to stricter rules governing
liability and its proof than would
the manufacturers.

The citizens of other countries
do not seem as claim-conscious as
Americans, and-the judges who
assess damages for personal in-
juries appear less generous or less
impressicnable than American
juries. By American standards,
even in Europe, the volume of
negligence suits brought against
manufacturers - by third parties
seems small. But would these at-
titudes persist if a $100,000,000
. nuclegr-incident occurred on for-

eign soil and the reactor involved
was of Américan make? Claimants
and their counsel might soon . get
American = ideas.. A $100,000,000
incident might produce a $200,000,~
000 basket. of ciaims. <z
“Suppose ‘an. Américan: corpora-’
tion has installed a 100,000 kw re=."
aetor .in" a country ‘oufsidé - the’-
Anglo-American legal s ystem.
Suppose that, a year -or twolater,
a. melt-down occurs,’ followed by
an explosion that cracks-the con-
taining shell and sends a cloud
~of highly- radiocactive .particles -

"% An addres<s bv Asenci~*n Noan Coverg

before the 5th Annual National Indus-

_trial Conference Brard, Atomic Energy
|Conference, Philadelpnia - i

:sales.

over the country-side, seriously"
contaminating a small. industrial
city. if the reactor operator were
not the foreign government itself,

the resulting claims : for injuries

might well exhaust the resources
of .the reactor company and its
insurers. . The . claimants might
then turn against the.. American
suppliers. . Perhaps . a .plausible
hypothesis could " be construc.ed
that the melt-down was caused by
negligence in ‘the design or con-
struction of the reactor or a major
component.: - ¢ S

Where .Could Suit: Take Place?

When ‘such: a ‘elaim is consid-
ered, the first question would be
whether the liability-defining
rules of law to be applied would
be those in force in the ‘country-
where the harm occurred ‘or . in
the -United States. © Conceivably,;
in crowded Europe, ‘harm: might
have.been caused in more than
one country. Disregarding that
complication .on- the -ground that
we have enough without it, I
think the answer to the'choice of
law problem is tairly clear.- The’
eourt would apply- the.law of the
place -where the harm_ was sus-
tained, although it might alsd ask
whether the: American company
had failed to observe any. applic-
able American . safety standard
and rely on such a failure as

proof of negligence. b

If the American company were
no- longer doing business in the
country of harm, could it hever-
theless be sued there? Probably
it ‘cold, but would the judgment
obtained against it bé recognized
and enforced in the United States?
This is less certain. However, the
installation of the reactor might
be a sufficiently protracted opera-
tion to constitute doing business
in the foreign country as that
term’ is understood in our law.
Since the claim would have arisen
out of business done, our courts
could find that the foreign court
bad personal jurisdiction over the

absent American company. Prob- .

ably, moreover, the " ‘company
would have had to consent to this
jurisdiction .in advance.

Even if the court rendering the
judgment against the American
company did have jurisdiction by
American standards, the. enforce-
ment of the judgment in Ameri-
can courts might bz difficult. It
would run into the clash between
the Supreme Court’s rule in Hil-
ton. v. Guyot,! denying enforce-
ment in the Federal courts, and
the rule in Johnston v. Compagnie
Generale Transatlantique,?. which
prevails in New York and-a few
other states, granting ' enforce-

ment. If the foreign judgment N

creditors sued on their judgments
in the state courts. and the suits

were removed, on diversity.

grounds, perhaps Erie R, .R. wv.
Tompkins? could be- invoked 1o
require the Federal courts.to fol-

low Johnston. Moreover, the Hit- - -

lon case is not an absolute bar-to
enforcement: ‘it. merely requires
the. plaintiff to show, "if he ecan,
that the courts of the foreign

country are willing to enforce -

American judgments. Some are.
159 U. S. 113 (1895). .
242 N. Y. 381,152 N. E.

1
2
3304 U. S. 64 (1938).

121 (1926). |

If the American maker did not
install - the reactor abroad but

merely. sold  either it or a com--

ponent for delivery here, the for-
eign court might not assert juris-
aietion. over the absent company.
Probably some courts would do

" 80, ~especially in the-usual case
“.where the seller had known the
-destination. of the reactor or com-
- ponent.
~might :be regarded as-* having

The American seller

caused acts in the country where
the ‘reactor was built .and so be
subject .to its court’s jurisdiction
for the resulting harm, if, at least,

‘ “the hotice" requirements- of ' due
« - process:.were met. However, a
. foreign

Jjudgment = against the
American seller would be.much
more. vulnérable to jurisdietional

-attack -than -would, a judgment

against-the installing company;

; ‘ Free to Sue-in U; 8. A.

" If success in getting jurisdiction
over. an American defendant or
enforcinga foreign judgment

against it would not, of course,

leave ‘the foreign claimants rem-
ediless.. They would: be free to sue
in the United' States.- Moreover;
they might find the, rules as.to

. proof somewhat more- favorable in

this country. than' in their own,
however burdénsome- the - conduct
of the litigation itself.

. Wherever suit were brought, the-

American  manufacturer could
seldom defend simply on the fact
that it did not own or opeérate the
reactor. Under the Civil Codes
of probably most  foreign coun-
tries, the plaintiff need only show
that the harm complained of was
the normal consequence . of -the
manufacturer’s negligence,  These
countries appear to have short-cut
the long and tortuous path which
led us to McPherson v. Buick
Motor -Co.t and subsequent cases
establishing the third-party lia-
bility of manufacturers in tort for
nearly all injuries resulting from
defective products.

In some countries, the injured
parties might be confined to -suit
against the operator only. How-

4217 N.Y. 382, 111 N.E.1059 (1916),

(1815) 15

ever, the operator—or its trustee on the fact that its equipment had
in bankruptcy—could then claim been accepted officially as safe. .
against the manufacturer. In such ) ;
a country, however, the manufac-. Insurance and U. S. Governmen3'
turer might have limited his lia- The probability that the manu-
bility to .the owner-operator by «facturer would.win third-party,
contract, and this limitation would lawsuits has never been  suffi-
in turn bind third parties claiming ciently comforting to prevent in-
through the operator. Such a lim-- surance companies from writinst
itation woulg ordinarily be valid liability policies.. The fear of
except against- claims based on. losing cases could still deten
gross negligence or. intentional business if private insurance wers -
wrong-doing, neither 'a likely not adequate, However, we can
hazard, : ' ‘scarcely ‘expect the Unitet
Under some - power conipany . States Congress to remove .thi
concessions, third parties are: deterrent by extending the An-~
denied the right to sue the power. derson Bill’s coverage to foreign.
company for injuries. 'Instead Iisks.. For. the government o
they have to-sue the government* agree to pay out hundreds of ‘mil-+
which in‘turn may sue the power lions , of . dollars. to  America’s
company: or -its -supplier.: Here; victims of an American atomic ae—
again,. the governmen t's. suit. cident is one thing; for it to agre«.
against “the *supplier  would be to pay out like sums for foreiy

. derivative and so perhaps -could victims of a foreign accident, ar.-

be blocked “up: by a ‘valid con- other. Realistically, Americs
tractual-limitation of liability. © companies must hope that foreig:y
- In my limited investigation into: g0Vernments either will take ove:r
foreign Jaw, I have found no-law the indemnifying function or wilk
that would hold the manufacturer iMmpose. limitations of liability. tc»
liable: on any.ground: other than Protect their suppliers. ;
that  of negligence. Law : suits Passage of the. Anderson Bill or
brought .on . this. ground -would. a like measure would be a stimui~
often pose difficult problems of lus to parallel action by foreign
proof for the plaintiff. I have governments. This could solve thi»
encountered few, if any, devices problem, especially if the indem:-
for shifting either the burden-of nity features.were either unlim <
non-persuasion or the burden of. ited or.accompanied by a limita -
producing evidence which = are tion of liability, However, foreigi
available - for --use against the governments may not be worrie |
manufacturer. = Analogues to our; by the_ atomic liability problem >
doctrine. of res insa loquitur are to the point of taking such action fc ¢
be found, but they seem designed a good many years. Meanwhilc, -
for use against persons in the maybe our government couit
position of the operator, negotiate a provision in G’

Of course, in some cases, the bilateral agreements.to hoil
fact might plainly appear that the harmless not only the U. 8. Gov -
accident was due to a defect in €rmnent for claims based on it
some part of the reactor. Then its action in supplying special ‘nu <
manufacturer would have to fall clear materials but also Americaiv
back on the proposition that rea- Suppliers: for. third-party claim.1
sonable. care in manufacture and 2%2inst them for defective proi-
" ti 1d “Belther” hive ucts. Adoption of the Ande_rspu
inspection - wou €line Bill would strengthen our positic+x
prevented nor detected the defect. press for such a clause. L
In this, naturally, the company . Tpe sticking-point in any sucly
would be aided by official “ap- attempt might be the foreign gOV-
provals, inspections, and tests that °*nment’s reluctance ‘to relieve
had ‘failed’ to didcover the fiw the:American manufacturer ‘o2

However, it could not rely simply Continued on page €%

Goodoody &

Beil & Hough, Inc.

« -April 16, 1957.

This annountement is neither an offer to sell nor a solicitation of an offer.to buy any of these securities, .

126,000 Shares

Overnite Transportatiox
Company

(a Virginia Corporation)

Common Stock

Crpies of the Prospectus may be obtained in anv State in which this
announcement is circulated
offer these securities

. Carolina Securities Corporation

United Securities Company ~ Willis, Kenny & Ayres, Inz.

Alester G. Furman Co., Inc.

The offering is made only by the Prospectus.

i
|
|
|
i
|
|
i
i
|
;
i
|

Price $13.30 Per Share

from only such of the undersigned as may legally
in compliance with the securities laws of such State.

Scott, Horner & Mason, Iac.
Co. Johnston, Lemon & Co.-

Interstate Securities Corporation

McCarley & Company, Inc.

Frank S. Smith & Company, Inc.

jgitized for FRASER
tp://fraser,stlouisfed.org/
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THE MARKET

... AND YoU

By WALLACE STREETE

Stocks were stalled for the
most in the abbreviated holi-
day week as the anticipated
heavy supply of stock mate-
rialized when the industrial
average tried to negotiate the
485 area. For the rails it was
the same months-old story of
no decisive action.

*

Most of the better work on
any given session was done
by a handful of special issues
such as Lukens Steel which
recovered from its recent un-
certainties to plough ahead
again to historic peaks.
¥

Aluminums were able to
put on a better showing at
times. They, too, had had to
‘weather a recent reaction. A
few, such as Aluminium, re-
bounded sharply when the
pressure let up.
&

* *

* #

# *
Oils were far from unani-

mous, but Gulf which had re-

acted a score of points:

throughout the Suez tieup
was able to post some multi-
point gains when demand was
around. For the oil well sup-
ply issues, the story was
about as diverse as for any
other group. A. O. Smith was
among the issues in special
demand and posted a new
high simultaneously with
Halliburton’s ' climaxing re -
cent ‘weakness by falling to a
new low. '

Motors Also Stalled |
Motors accomplished little
over-all. Chrysler’s ‘sporadic
spurts over anticipated fat
earnings for the first quarter
developed little follow-
through and the issue was
- clipped back by profit-taking
before it could make a serious
bid to forge into new high
territory. ¥
%

* *

The .big debate was over
how far the rally -would go
with .a rather large group
- seeing -around 490 as about
the best that could be ex-
pected at this time if the area
..of - congestion’ is‘ breached.

And if they .are right, it
would keep the rebound with-
in the confines of a technical
rally.. And that, in‘ turn;
would leave the future of the
market up to some external
development not now visible.
* = *

For individual issues there
were both bullish and bearish
implications that ‘guaranteed
to keep the market highly
selective for some time to
come.

Coal Issues Supplant Papers
The rather sharp decline in
earnings for St. Regis Paper
and the subsequent dividend
threw a pall over the

other paper shares, erstwhile
favorites. The coal shares,
after some of them reported
sharp profit gains last vear,
were the newer favorites,
notably Pittston Co. which
finds business good so far this
year and is almost certain to
show a further profit gain on
top of last year’'s doubled

earnings.
£

% %

Pittston basically is a hold-
ing company and while al-
most two-thirds of its sales
aré from its coal. properties,

the company actually has
wide interests ranging from
armored car service to whole- -

sale oil distribution. Its pro-
posed acquisition of a domi-
nant interest in Brink’s Inc.,
is still tied up awaiting offi-
cial approval. ;

* * *

McGraw-Hill Publishing is
another special situation
where earnings this year are
being projected to even high-
er levels than last year’s good
results with sales expected to
cross the $100 million mark.
The increased demand both
domestically as well as
abroad for technical informa-
tion assures high-level opera-
tions for this, the largest
publisher of technical and
scientific works.

* & Ed

Black & Decker with' its
wide range of power tools is
a prime beneficiary of the do-
it-yourself fad currently prev-
alent and reports sales .and
earnings running well ahead
of a year ago even before the
company is fully committed
to an intensified sales push. It
has helped the issue put on a

better-than-average showing -

in the market so far this year.
* * &

James Lees & Sdns in the

“long-neglected carpet group is

both a candidate for improved
earnings ‘and. a_higher “divi-
dend, the company . having
made something of a turn-for
the better in 1954 which trend
has continued so .far. Some
estimates of this year’s earn-
ings run as high as $7 against
$5 last year and $4 in 1955.
The $2 dividend, by compari-
son; ‘is modest and. even a
modest increase of 50%
would figure out to a yield of
nearly 7% on the recent price
against the 52 on the pres-
ent payment.- PR
IBM Stands Out

International Business Ma-
chines, one of the higher-
priced issues, has been busy
posting new highs on fat
gains but the other office ma-
chine makers have been far
less prominent on sustained
investment demand. Sperry
Rand has sold down a third

from its high of'recent years,:

mostly .- because of the ex-

. penses of -consolidating its

merger with Remington
Rand. The company’ is- not
currently listed as a candidate
for higher earnings, at least
for the first quarter, but
sooner or later the nonre-
curring charges will be elimi-
nated with profit benefiting

accordingly. Meanwhile the’

dividend is well covered by
the earnings being reported.
Sperry’s pr esent activities
cover a wide field, from farm
equipment to electronic
brains. Its sales are about a
third from its varied instru-
ments which loom large in
defense applications ‘and a
third from office machines
and supplies.

% *

Chemical companies are
still suffering ffom a profit-
pinch and reports so far have
shown higher gross but lower
net with monotonous regu-
larity. Du Pont, however, oi-
fers a cautious prediction that

*

the worst is over and first

quarter profit should be com-
fortably above the same
period last year. The company
has its sights set on achieving
record sales this year.

* e #

The story is different in the
drug shares, particularly
those struggling to keep up
with the demand for Salk
polio vaccine. Parke-Davis re-
ported a good increase . in
sales for the first quarter and
an even larger increase in
earnings. Moreover, the trend
is expected to hold through-
out the year with the polio
vaccine sales expected to be
some three times last year's:

Overlooked Foods

Issues in the food division
have been- ignored for 'the
most for a rather long period.
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Salesman’s Cornerl‘

By JOHN DUTTON

“QOyer-the-Counter Market: Indispensable to Investors
and Nation’s Business Growth”

Today’s issue of the “Chronicle” once again provides a wezalth
of documentary evidence of the numerous high quality investment
opportunities available only in the Over-the-Counter Market.
This marks another chapter in the campaign inaugurated by the
“Chronicle” to enlighten investors, institutional and otherwise, on
the merits of unlisted securities. The continuing necessity for such
#n educational program is, of course, a source of amazement to
those of us who are thoroughly conversant with the world’s largest
market. However, prejudices die hard and it is unfortunately true -
that there are many otherwise knowledgeable individuals who'are
disposed to look askance on securities which are not listed on an
Exchange. :

Because -of this feeling, the “Chronicle” deems it vitally im- .
portant to-continue its efforts to dramatize the real facts .in:the :
case. This, in my opinion, is admirably accomplished in the article -
starting on the cover page of today’s issue entitled “Over-the- .
Counter Market: Indispensable to Investors and Nation’s Business
Growth.” What’s more, the study provides dealers and brokers .
throughout the country with a valuable piece of literature for an
educational and sales promotion campaign.

Reprint Available

As is well known, thousands of reprints of the “Chronicle’s”
earlier presentations were mailed by broker-dealers to their clients
and investors generally. However, as already noted, the objective
is still a long way from being completed; hence the brand new
and completely revised presentation in this issue of tae “Chronicle”
bearing the caption “Owver-the-Counter Market: Indispensable to
Investors and Nation’s Business Growth.” Reprints of it will be
available at a cost of 20¢ each in lots from 1 to 199, and 15¢ each
in greater quantities. The list of Over-the-Counter consecutive .
cash dividend payers from 5 to 173 years alone makes interesting
reading, and the information pertaining to this market is presented
in a manner that even the most unsophisticated investor can
understand.

This excellent sales promotion literature is being made avail-
able by the “Chronicle” as heretofore in an attractive pamphlet
which fits neatly in a Number 10 envelope. “Compliments of” and
the dealer’s name in the line below is imprinted in the space pro-

Securities

- yvided for this purpose when 100 copies or more are ordered.

Consequently . some of the -

better quality issues, such as

Sunshine Biscuits and Stand- .

ard Brands, offer yields of 5
to 52%.
help of some recent acquisi-

tions,.is planning record- -

breaking sales for this year
and fully - expects’ to -boost

earnings.“Standard-Brand s-

also has expanded its horizon
through acquisitions . as. well

as -aggressive merchandising.

A boost of 14%% :in profit
last year on a gain of 18%
in sales was credited in part
to the - addition of.: Clinton
Foods’ line to its'own. How-

running ahead of last year’s
comparable period so far this

Sunshine, with the

Advertising the: Product
Using a double return card or a newspaper advertisement,
copy along this line might be productive of interested inquiries.

“Over-the-Counter Market: Indispensable to Investors ‘and
Nation’s Business Growth”

Send for a free list of sound, growing unlisted companies
whose common stocks have paid cash dividends consecu-
tively for. 5 to 173 years. A free booklet, “Over-the-
Counter Market: Indispensable to.Investors and Nation’s
Business Growth,” will  be :sent..you. on request—no
obligation, of course. ’ ‘

BLANK & CO.

Blank & -Co.,
Main Street, Anytown, U.S.

Without cost or obligation, please mail me a copy of
your .pamphlet ‘on “Over-the-Counter Market: Indispen-
sable to Investors and Nation’s Business Growth,” contain-
ing data on unlisted stocks that have paid consecutive cash
dividends from 5 to 173 years. g

. Why Advertise? : J
This booklet should be sent to all clients, and it should be
advertised in. the- newspapers for. the simple reason that it will + ~

- break down sales resistance against Over-the-Counter securities. -
~Every day that your salesmen’are out talking withh potential clients™:

. and investors, they are
. plaining and apologizing for the fact that some security they may

faced with the unnecessary burden of ex- .

- be offering is unlisted: If you will only look around and see the .

‘opportunities for capital
. ing desk during the past 10 to 15 years in the Over-the-Counter -
.- Market, there will be no

growth’that ‘have‘gone across your trad- -

doubt in your mind that something posi- -
tive should be done to continuously awaken the investors of this

- country to-the fact that one of the most important areas for capital -

even better performance this -
year than last. While not par- -

ticularly a dividend increase
candidate at the moment,
Standard sooner or later

- able jobs of

would lard its payment as -

earnings continue to increase.

[The views expressed in this
article do mot- necessarily at any
time coincide with those of the
“Chronicle.” They are presented
as those of the author only.]

y

ever, operations -have. been:::

i} growth,» income; and for the- location .of sound conservative in- -

vestments is in this largely unpublicized market. ) :
.~The only._way, to overcome, investor -apathy toward “securities
traded in the Over-the-Counter Market is to mail such literature

as this “Chronicle” reprint to your customers — advertise this -

i & . article in the papers and send it out to prospective clients—and if
year and hints broadly at an .y ¢ R r

you want to do something even more constructive along this line -
do some affirmative, advertising- about such securities in your
local papers and make it a cooperative effort backed up by several
of the leading firms in your community. One of the most remark- :
“hiding light under a bushel” I have ever seen, is the .
way that the investment business has neglected to inform the
public that some of the most important firms in America have
their stocks traded over-the-counter; that some of the best growth
situations in America are traded over-the-counter; and for yield,
comparative security, and breadth of choice it is the Over-the-
Counter Market that offers the investor the largest stock market

/in'the world. Yes, larger than the New York Stock “Exchange,

the American Exchange and all the regional Exchanges.
Your customers should know these interesting facts. Won't
this help your salesmen to do more business with less resistance?

|
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 &na Life Affiliated Companics
. CONDENSED ]956 MW% SER

AS FILED WITH THE STATE OF NEW YORK

Henry S. .Beers, President
!

M. B. Brainard, Chairman

- Financial Condition as of December 31, 1956 HIGHLIGHTS OF 1956 °,

v

Atna Life Insurance Company
Life, Group, Accident and Health Insurance, Annuities
Total admitted assets .- $3,070,224,147

Total liabilities : 2,809,709,862

Capital stock, par $10 $ 30,000,000
Surplus - 172,614,285
- Contingency reserve 57,900,000
. Surplus to policyholders ~ $ 260,514,285

~Securities carried at $40,512,163 in above statement are deposited with
-public authorities, as required by law.

Premium income for the year was $595,755,281. Assets in-

creased $219,403,062. Total insurance in force amounted to -

$18,637,000,000, an increase of $1,982,000,000.

The Ztna Casualty and Surety Company
- Casualty, Bonding, Fire and Marine Insurance

Total admitted assets : $ 489,421,404
Total liabilities - 323,272,494
Capital stock, par $10 $ 14,000,000 ¢
Surplus 84,977,090

Contingency reserve 67,171,820

Surplus to policyholders $ 166,148,910

Securities carried at $1,971,206 in above statement are deposited with
public authorities, as required by law.

Premium income for the year was $237,774,041. Assets in-
creased $32,996,677.

The Standard Fire Insurance Company
. Fire and Marine Insurance

Total admitted assets $ 26,606,617

Total liabilities : ' 15,102,595
" Capital stock, par $50 . $ 1,000,000

Surplus 7,024,211

Contingency reserve 3,479,811

Surplus to policyholders $ 11,504,022

Securities carried at '$478,350 in above statement are deposited with

public authorities, as required by law.

Premium income for the year was $12,455,272. Assets in-
creased $1,806,445. :

During 1956 the Ztna Life Affiliated Companies continu :
to experience sound and steady growth. Total premium
income of the companies was ‘$'845,984,594 — an increase
of 10.57% over the previous year. "y

Some 3,000,000 claim payments, totaling $508,750,000,
were made to or for policyholders — bringing the grand
total of such payments since organization to more than
$5,750,000,000. r

At year’s end, almost 14,000,000 pblicies, bonds and
certificates, covering almost every insurance need, were in
force.

The Atna Life Insurance Company again surpassed all
previous annual records in the sale of new individual and
group life insurance. Policies in force at the year’s end
included 829,000 on individuals, 4.100,000 group life
certificates and several million group hospitalization, sick-
ness and annuity policies.

Of almost $400,000,000 in Life claim payments during
1956, approximately 65% went to living policyholders,

* * * * *

Surplus of the Ztna Life Insurance Company was increased
by $23,195,366, of the Ztna Casualty and Surety Com-
pany by $5,809,905, and of the Standard Fire Insurance
Company by $116,257 — a total $29,121,528 for the

The Ztna Life Affiliated Companies
write practically every form
of insurance and bonding protection.

three Ztna Life Affiliated Companies.

Atna Life Insurance Company

‘The Ztna Casualty and Surety Company

The Standard Fire Insurance Company
- Hartford, Connecticut -

NEW YORK HEADQUARTERS: 151 William St. - Uptown: 60 E. 42nd St. and 9 Rockefeller Plaza + Brooklyn: 16 Court St.

Long Island: 286 Old Colony Rd., Mineola + NEWARK: Raymond-Commerce Bldg. . PHILADELPHIA: 1617 Penna. Blvd. and Three Penn Center Plaza - -
gitized for FRA%ER )
tp://fraser.stlouisfed.org/
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British Reactions to Tax Cuts

Government's courage to aid

appointed ‘feelings

economic observer expects
exceed greatly the tax cuts,

LONDON, Eng—The tax con-
cessions made by the new Chan-
¢allor of the Exchequer, Mr.
% horneycroft, to income groups
between
£2000 and
£10,000 a year
went so far as
they could
reasonably be
expected to go
in existing cir-
cumstances,
Those who ex-
pected sweep-
ing conces-
sions over-
looked the fis-
cal, economic
and political
difficulties the
Government
fas to contend with. - Had the
(‘hancellor made an attempt to be
¢ qually generous on the present
¢reasion to incomq groups below
2,000, he would have incurred
¢ large deficit and would have let
1 0se a flood of inflation. Had he
¢t out to correct ‘with one stroke
te grossly excessive taxation of
{he higher. income groups he
vould have provoked an aggrd-
vation of labor relations and would
1 ave further antagonized the mid-
dle income groups of the middle
¢ lasses on whose political support
the Government depends for its
¢izistence. §

Even as it is, there 'is much
y'2ssimism in many Conservative
Guarters about the- effect of the
yieasures on the results: of the
Lext by-elections. A number of
rniddle-class supporters. of = the
Government have already voiced
{ eir < profound ' disappointment.
1 rom this point of view, Conserv-
¢ tive opinion is divided about the
cftfect of the taxation measures on
t1e attitude of the middle classes.

Reaction of Middle Class

1t is true, the large majority of
{2e middle classes has incomes
vrell under £2,000 and does not
rtand therefore to benefit by the
J3udget to any appreciable degree.
But the view is held in many
Conservative quarters that in spite
¢” this the middle classes as a
v7hole are likely to derive com-
fort from the fact that at long last
{1e Government has ceased to try
{2 produce Socialist Budgets and
| as mustered up enough courage
{o help the upper middle-classes.

Optimistic Conservatives argue
©n the following line:

“The difference between the So-

Dr. Paul Einzig

c‘alist and-Conservative attitude-

.-in these matters is that when a

Cocialist sees an expensive auto-
mobile his reaction is that if he
<-n not have such an automobile,
robody should have one, whereas
1/hen a Conservative sees such an
£ tomobile he is glad that at any
rate some people can possess
t2em.” The fact that the Govern-
ynent is now prepared to make tax
concessions to the higher income
grroups is therefore popular among
the middle income groups, not
only because many people in those
froups hope to rise to higher in-

comes, but also because it -is in-

¢ccordance with basic Conserva-
{ive mentality.

‘The fact of the matter is that,
in spite of the concessions, the
{-xation of higher_incomes in

. Pritain remains the highest in the

Digitized f

world.

And in the course of thé Budget
debate a Government -spokesman
gointed out that, even though the

ttp://fraser.stlouisfed.org/

touched by recent tax reduction
with labor’s reaction to recent tax concessions.
perennial increase in: wage
but sees. no basis for pessimistic
outlook for Sterling in 1957.

By PAUL EINZIG

upper middle-classes and dis-

of the larger middle class majority not

-are -contrasted by Dr. Einzig-
The British
s to

present Budget will not do much
for the middle income groups, the
Conservative Government has in
fact made very substantial con-
cessions to ‘them since assuming
office in 1951. In fact, while in
previous. Budgets Conservative
Chancellors reduced taxation on
middle incomes, this is the first
time since 1920 that concessions
are made for the benefit of sur-
tax payers. . :

But such is the mentality today
that many -people in the middle
income groups are not likely to
see this. While they, and mem-
pers of the lower income groups,
considered it only natural that in
previous Budgets everything was’
done for them and nothing for the
higher income groups, they claim
it to be their right to participate
in the first concession -made to
tke higher income groups. It re-

ains to be seen whether hy-
election results ‘will be “affected -
by this mentality or by the more
generous attitude described earlier
in. this article. In any case as far
ag the general ‘election  is.con-
cerned, . in all ‘probability there
will be at least.two more Budgets
pefore it will take place, so that
the Government will have oppor-
tunities for making fiscal conges-
sions to the discontented middle

income groups.

Labor's Views } |
2 The' economic etfect'¥of ' the
Biidget depends, not on its recep-

tion by the middle.income groups, /

but .on its reception by’ organized
labor. If the concessions made to
higher iincome groups should stif-
fen the attitude of trade unions
in wages negotiations, then it may
become necessary to release. to
the - working . classes  additional
purchasing pewer . amounting to
many times the sum total of. the
tax reductions made for the bene-
tit of the surtax payers. Alterna-
tively, strikes resulting from:re-
sistance to the steeper wages de-
rmands might lose for the national
economy output the value of
which would be many times-the
amount of the tax concessions.
However, such is now the atti-
tude of the trade unions-that the
strength of arguments in favor of
wages ‘demand has become -quite
unimportant compared with the
balance of power between em-

ployers and employees. A 10% all -

round wages demand seems to
have become an annual event, and
employers and “:consumers - may
consider themselves relatively
lucky if they can get away :with
a mere 5% increase. In the past
wages demands ‘were based “on
arguments about increases in-the
cost ‘of living, or in productivity,
or in profits. Now they are put
forward and pressed on the sim-
ple ground that it  was eight
months ago that the last wages
increase was granted. - :
Compared with the size of addi-
tional purchasing power that 'has
been or is likely to be created
through wages increases in. 1957,
the fiscal concessions in the 1957
Budget fade into insignificance.

of millions of pounds, while the
wages awards -are likely to run
into ‘hundreds of millions. In any

case, -something like half of the

-total -of tax cuts-is likely to as- '

sume -the form -of increased sav-
ing, -‘while - most of the additional
" purchasing power represented by
“higher, wages is likely to be used

The tax cuts are reckoned.in tens
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for increasing demand for con-
sumer goods. H
Even so, the outlook for sterl-
ing in 1957 need not be viewed
with undue pessimism, unless some
major strikes should develop dur-
ing the year. The balance of pay-
ments .figures certainly . do not
justify -the absence  of the sea-
sonal firmness of sterling.: While
there is no sign of any ‘return to
London of foreign funds with-

cumb ‘& Co; Inc:-has been active
in the investment banking field,
as underwriter and distributor, for
more -than ‘a quarter-century, -

J. B. Bentley Opens

GADSDEN, Ala—John B. Bent-
ley .is .engaging -in -a' securities
business’ from- -offices -~ at 436
Haralson Avenue.’ : £

Forms R. P. Davis Co.

SAN FRANCISCO, Calif.—=
Robert P. Davis is engaging in a
securities business. from -offices at
255 Grant Avenue under the name
of Robert P. Davis Co. - /

Brush, Slocumb Now -
~Members of N. Y. S.E.

SAN FRANCISCO, Calif.—Ad-
mission to membership in the New
“York Stock Exchange is announced
by Brush, Slocumb & Co. Inc,
465 California Street.
This: step marks a. broadening
in the scope of its facilities. Buy-

: ¥ ing ‘and selling orders are ‘exe-
%gv?agf g‘zgt :gﬁss l;ﬁfufsr xas;sé ;gf cuted through private wire to New

s 207 york ‘ag well as wires to' other
normally low is a hopeful point, p " . ¢
because there is less that can be leading financial centers. The £firm

% s - " is also a member of the Pacific
withdrawn from London when the ' coast Stock Exchange. p
h, - Slo-

next drain on sterling takes place. . Founded in 1930, Brus

Copperweld Reports Record Year
| 1956 Sales Top $100-Million Mark

Copperweld reached a new milestone in its 41-year
history when net sales for the year 1956 exceeded

%: ‘one hundred million dollars. The continued demand
for the Company’s products, coupled with .the
record-high level of industrial activity, resulted in
an increase in sales of 28 per cent over 1955 and
20 per cent greater than 1953, the previous record-
year.

Net earnings for the year were $3,440,872, the
second highest of record and. 45 per cent greater
than 1955. Earnings applicable to the common
stock for 1956 were equal to $4.08 per share com-
pared with $2.81 for the previous. year, notwith-
standing an increase during the year of 5 per cent
in the number of shares of common stock.

The Company seeks to expand its markets by a
continuous program of research in metallurgy to

+ ‘develop new products, and to maintain and enhance
its enviable position in the industries served.

Outlook for the year 1957 is favorable due in
part to indications that a high level of national
industrial -activity will continue throughout the -
year. With the -additional earnings expected to be
realized from the completion of the modernization
and expansion program during 1957, a year of
satisfactory operations may be anticipated. ) .

PRESIDENT .

CHAIRMAN OF BOARD

MILLIONS

. i
. k) 2 4
o, , G #.
&_ . e 1
1 i1
1 : 2 W
i 195 1955 1956
MILLIONS
32

MILLIONS .
g 30 -

/.<£v: ¢ h& “or Y ‘~ o
igures

1956 1955,

$100,541,926
3,440,872

© 12,00

- 16,266,620
8,748,569
4,287
6,582
$36.23

$78,490,150
2,365,459
1.70
18,601,781
°1,835019
3972
| 8,687
$34.56

Net sales
Net earnings
Dividends on common stock—per share

Working capital at year-end:

- Additions to plant and equipment

. Average number of employees
Number of shareholders
. Equity per share of ‘common stock

COPPERWELD STEEL COMPANY'
: ' FRICK BUILDlNG, PITTSBURGH .19, PA.
- PERees COPPERWELD : o

FLEXO WIRE -
. .DIVISION 7 -

~AP0-

Oswego,N.Y.

OHIO SEAMLESS
TUBE DIVISION

pay

Shelby, Ohi

'WIRE AND CABLE
Vi

DIVISION

Glassport; Pa. -

We will be pleased to send y(;il
our 1956 -Annval Report on request

rren, Ohio

Wa
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ANNUAL REFORT

1 95 6 was a year.of significant progress for Gulf,
Net income was 30% higher- than in 1955, ,w,ifh, I
United States operations accounting for. the major -
portion of the increase. |- 1k
Earningsimprc_)ved in foreign areas; too: Income was
up in both the Western and the Eastern Hémisphere,si
with the Middle East showing some gain despite the -]
closing of the Suez Canal. . fg 2 ; ok
Salient facts from our Report are presented below. "
We’ll be glad to mail you a copy if you'd like one, 3y

oo repriingem

CONSOLIDATED FINANCIAL DATA
1956 1955

N ; $ 282,658,000 $ 218,064,000

Net Income—Per Share (based onshares ot ‘end of each year) $9.54 $8.19
Cash Dividends Paid—Total Amount- , . s 44000 | $ 57,458,000

- Cash Dividends Paid—Per Share..". ../ /0 0000 i, $025
‘Stock Dividends Paid . . e S ‘ ‘ ' 5% ’ 4%,
Total Assets:. - Lo s e : $2,872,270,000 -+ $2,160,821,000
Net Sales and Other Operating Revenues. . . ; : $2,339,715,000 $1,895,670,000 .

: Capital Expenditures (for pl;operﬁes,lfpfanls and related ‘assefs) $- 465,950,000 $ 274,480,000
Depletion, Peprecia_ﬁon‘, Amortization, etc. (non-cash cbarggs) - $-217,185,000 $162,626,000

OPERATIONS DATA—DAILY-AVERAGE BARRELS
(Includes Gulf's equity in companies fess than 100% owned) _
Gross Crude Oil, Conde'r!sqt.e, &,-N’qtu‘_ral»Gvos Liquids Produced 1,087,097 - *|- -~ 971,334
Net Crude -Oil, Condeﬁiqfe’,-’& -Nd’tmfjal Gc:s",l.iqui_ds~ Produced o o 997,77f7 897,]_?5 .
Crude Oil Processed at Refineries. ... [, ... ' 667,806 |- - 587,867
. Refined Products Sold ... 7. ... -, 695,688 © 600,956
_ Natural Gas Liquids Sold..". A kg : 111,818 10,507

- * Financial end operations data'in 1956 include Watren Petroleum Corporation, The British American Oil Company Limited,
» and eertain subsidiaries-and affifiates not Ppreviously included; hence, figures for 1955 are not directly comparable.

(For.a copy of Gulf's Annuat Report,write to. the Secretary, P..O, Box:1166, Pittsburgh 30, Pa.) )

tp://fraser.stlouisfed.org/
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Railroad

Securities

By GERALD D. McKEEVER
The Court Decision and the Land Grant Rails

The reaction to the narrow de-
cision of the U. S. Supreme Cpurt
on April 8 on ocil and gas rights
in the right of ‘way of railroads- if
received under land grant turned
out to be a tempest in a teapot.
Specifically,  this decision was
made to apply to the Union Pa-

cific which had projected one well,

on its right of way as a legal test,
and the decision affects only a

400-foot strip, 1,038 miles long,

which is that part of the road’s
right of way which was received
under land grant for that pur-
pose. The decision in  question
holds that the Federal Govern-
ment retains rights to oil and gas
deposits underlying such conces-

ions providing a right of way

hich had been made to several
western roads between 1862 and
1875 in order to stimulate railroad
construction for the development
of the West.

The immediate effect of the an-
nouncement of this decision was
a burst of seling of the stocks of
the “Land Grant” roads which
are principally the Union Pacific,
Northern Pacific, Southern Pacific
and the Atchison. The St. Louis-
San Francisco comes in indirectly
through its holding of a fraction
over 50% of the stock of the New
Mexico & Arizona Land Co. This
subsidiary holds mineral and oil
rights in 1,350,000 acres in New
Mexico and Arizona which are
part of the land granted to the
Atlantic & Pacitic.RR. Co. in 1866
and which were turned over to
the New Mexico & Arizona Land
Co. in 1912 by the “Frisco” as
successor to the Atlantic & Pacific.
These lands are said to be un-
affected by the Court decision
since they are not now part of
railroad rights of way. -

The selling on the day the de-.

cision was announced was by far::

the heaviest in the case of North-
ern Pacific shares which broke
over three points. However, the
proportionately large drop of 1%
points had also been registered by
Union Pacific common before a
statement was made from the of-
fice of the road that the Supreme

Court ruling would have “negligi-
ble effect” on its oil and gas Op-
erations.

. There are two reasons for this
in the .case of the Union Pacific.
First is that the $26.6 million net
revenue from oil and gas opera-
tions of this road last year was

derived mostly from its Wilming-

ton Field in California which con-
sists of lands purchased by the
road itself, originally for an in-
dustrial development, and wh§ch
therefore involves no land grant
question. Secondly, and as hinted
in the case of the reference to the
New Mexico & Arizona Land Co.,
is the point that applies to all
“Land Grant” roads that the April
8 ruling, being confined ‘to right
of way land grants, does not af-
fect other lands received under
land grant. This ruling is inter-
preted as applying only to a 400-
foot linear strip within the land
granted to the road for its right of
way and has no bearing on “oft
the line” lands even though these
alsd6 may have been received un-
der land grant from the Govern-
ment. When this point was finally
clarified and was digested by the
market, a fair degree of recovery
began to take place among al
the stocks of the “Land Grant”
roads.

While the area involved in the
Court decision is substantial, one
estimate having placed it at the
equivalent of a 10,000 mile strip
400 feet wide or about 500,000
acres of which the Union:Pacific
strip represents 50,000 acres, it is
a relatively small matter  com-
pared with_ the total land grant
acreage of the roads. Most of this
consists of “off the line” property
that is not affected by-the April 8

- Supreme Court decision.

' It is generally believed that the
rights -of the ;ggjlgoads' in these
“off the line” land grant proper-
ties will not be jeopardized. ,In
the case of the Union Pacific, for
instance, the Government gave it
alternate sections, or “checker-
boards” on each side of the road
in addition to a four-mile strip for
right of way covering the 1,000

miles between the Missouri River
and Ogden, Utah, This and simi-
lar grants to other roads would
seem to be in the clear as a result
of the pronouncement of the De-
partment of the Interior many
vears ago that these lands were
not mineral lands. This clearance
had to be given in order to con-
vey these lands to the railroads
since the Act of Congress which
authorized these “off the line”
grants for' the purpose of sub-
sidizing the cost of construction of
the railroads stipulated.that “all
mineral lands shall be exempted
from the operation of this Act.”
Possibly, as'a matter of necessary
public’ policy at the time, .the In-
terior Department made the de-
termination that these lands were
not mineral lands in order to fur-
ther railroad construction. - That
much of such land—the oil lands
of -the Northern - Pacific, and
Southern Pacific, the oil and ura-
pnium lands of the Atchison.and

the iron and titanium lands of the

Union Pacific — -have since set
somewhat at naught this age-old
“determination” is now regarded
as beside the point. On the basis
of what has proven to have heen
an erroneous pronouncement, the

lands were nevertheless deeded to 7
the roads strictly according to the

law.

1t is in this property that by far §

the greatest value lies. In the case
of the ‘Southern Pacific it was
stated that there is no oil land on
its right of way except a small
portion in California, and a North-

1 ern Pacific spokesman is quoted

as saying that drilling on the
road’s right of way “is not a sig-
nificant factor,” which is similar
to the statement made by the Un-
ion: Pacific office. In the case of
the Atchison, the production of its
oil subsidiary, Chanslor Western,
is in land grant acreage that is off
the right of way in virtual or com~
plete entirety. As against the rela-
tively insignificant acreage rep-
resented by “right of way” land
grants and which may or may not
have oil and gas potentialities, the
total oil and gas -acreage of-three
of the four leading “land play”
railroads is as follows, based an
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LETTER TO THE EDITOR:

Dr. Spahr Contends Mr. Sproul
Sels Up Straw Man Gold Standard

In refuting Mr. Sproul’s contention that redeemable gold stand-

ard’s function is to stabilize prices and the economy,

Dr. Spahr

points. out that this erroneous. view ‘glosses - over  the many

forces ‘at work affecting prices

or the economy -and misstates

the functions of a gold standard. In his rejoinder, the noted
. monefary- writer avers that a redeemable currency as a casual
influence has been much less. disturbing than irredeemable cur-

rency,

and finds the results of our present “managed” systems

is much worse than the redeemable gold standard it replaced.

Editor, Commercial and Financial
. Chronicle: !
1 should like to comment on
certain contentions advanced by
Mr. Allan Sproul, former Presi-
dent, Federal Reserve Bank of
g -New York, in
his article,
" “Gold land
Monetary
Discipline,”
published in
your issue of
April 4.
Said Mr.
Sproul: “I
think that,
fundamen-
tally, the gold
coin standard
has passed
into history
and an . inter-
national gold
pbullion standard has been ac-
cepted by the United States be-
cause experience had shown that
domestic convertibility of our cur-
rency (and our bank deposits)
was no longer exerting a stabiliz-
ing influence on the economy
and, ‘at times, was perverse in
its effects. Discipline is necessary
in monetary management, but it
should be the discipline of com-
petent ‘and responsible .men, not
the supposed automatic discipline
of a harsh and sometimes perverse
mechanical zdevicei: 'Gold has a
useful:.;monetaty - role’ to »play,

Walter E. Spahr

latest available figures togethet schiefly.ias “a- meahs’ofi balanging

with 1956 gross revenues from oil
and gas operations for each road:

Total 1956 Gross
.« + Acreage ' - Revenue
with from

Min. Rights Oil & Gas

Atch., Topeka & S.F. Not avail. $18,569,000
Northern Pacific .__. 17,000,000  3.312,000
Southern Pacitic - 1,203,835 -
Union Pacific

zione, is offering for

able to applicants at

r FRASER

Sale of Motor-V csse‘

The “ITALIA” Societa per Azioni di Naviga-

tender, the m/v “LEME,” gross. tonnage
8,038.97, net tonnage 4,902.87, in accordance

with the termsand conditions: specified;in .- =
the invitation to file purchase tender dated - °
February 6th, 1957 the text of whieh is avail-: ..
ca at, the: Company's ‘Head
Office, Piazza De Ferrari 1, Genoa. ', :

" 'Offers'should be Hiled with
the Company within 12 o’clock .
of April 30th, 1957.

Applicatioﬁs for copies for the invitation
should be addressed as'follows:
ITALIA™ S.p.A." di Navigazione—Piarza-De Ferrari, 1 Genoa -

TELEPHONE: Nos. 27,041—28,391—28,771
CABLE: ITALMAR—Genoa

sale, by international

“Jauer, P, J.x Mcﬁeel,'

#17,000,000 142,400,000

«Approximate total in which mineral rights
are retained and including over 900,000
acres vwned in fee. : ¢
tEstimated on basis of official report of
5%. decline from 1955. | ° |

The “land play” railroads have
received greatest atteption from
long-term investors since ‘thHe in=
come from nonrail sources ‘offers
a spbstantial potential offset
against cost difficultiés that' are
a co.nstant menace. to -operating
earnings of the:'roads. It remains
to .be seen whether the recent Su-
preme .Court decision may cause

| ‘apprehension that . other - phases
~may- at least come under serutiny,

although competent -opinion “has

- been expressed -that-this is hot
" likely to be the case.: :

g L T L

- Lentz, Newlon fo Be -
Members of N. Y.:S. E.
SAN ANTONIO, Tex.— Lentz,
Newton & Co., Alamo’ National
Building, on April 18 will become
members of the New :York Stock

Exchange with theadmission of
William F. Cullen, member of the

Exchange to partnership. -

3,129,007

‘deemable,

i

international accounts, and as a
guide to, not as a dictator of, the
necessary disciplines in trade and

finance at home and abroad. It

has no useful purpose to serve in
the . pockets or hoards of the
people.” -4
" If one states precisely the-func-
tions: of a gold standard, and of
silver and minor coin, paper
money, ~and . bank deposits, it
should be clear that all these dif-
ferent kinds of currency perform
various - kinds_of  functions ‘and
that it is improper to -condemn

: domestic convertibility of currency.

because it may not have' exerted
“a_ stabilizing  influence on the
economy” at certain times.

Assigning Straw-Man. Functions

The functions of redeemability
are to make promises to pay,
which otherwise would be irre-

redeemable in. the coin -in, terms

of . which the. standard  dollar" is:

expressed;. to “enable the people

_to choose freely the type of dollar
“~which . best .meets: their needs or
. desires; {0 enable holders of pro-
“ missory dollars to 'converf them
-into gold as a means of preserving
the ‘dollar: value of their wealth;
to enable the people, as individ-

uals, free to act alone, and to the

_extent of ‘their wealth, to main-

tain ‘control of the use of the peo-
ple’s money by the government
and central banking system, and

Partners in the firm will be hence of the public purse and of

Leslie L. Lentz, Frank R. Newton,
:Jr.;'Dion:R.- Holm, Jr.; William. .E.

Harold J:

Sigler, and Mr. Cullen.

With Harris, Upham

(Special to THE FINANCIAL CHRONICLE)

_BOSTON, Mass. Todd Baldwin

is now with Harris, Upham & Co.,
136 Federal Street.

the government. -

‘- The forces which give rise to

stable ‘index of prices are. many
and varied; it is not the function
of redeemability to stabilize prices
or the economy, although the evi-
dence is that in so far as a re-
deemable currency has a casual
influence it is a much less dis-
turbing influence in respect to

and therefore dishonest;

prices or production than is an
jrredeemable currency. The latter
has potent casual characteristics.
Prices can rise, and have risen, to
great heights, and economies have
collapsed, because of the use of
irredeemable - currency. No re-
deemable . currency,. as a casual
force, has ever given rise to the
type of consequence -which can
flow from, and often has flown
from, the use of irredeemable cur-
rency. ‘When nations have gotten
into financial difficulties, while
redeemable currency was being
used, the cause has not been the
use of an honest currency but the
misuse of ‘credit and sometimes
various other factors.

What the Record Shows

Management by central banking
authorities -of the uses of credit
has a poor record even when they
were operating with the benefits
of a redeemable currency. But the
history of “managed” irredeem-
able currencies is much worse.
The current evidence on this point
in this country—to say nothing of
the great volume of similar evi-
dence on tlis issue—has already
invalidated Mr. Sproul’s conten-
tions. In February, 1957, the pur-
chasing power of our dollar, as
measured by ~our indexes of
wholesale prices, had reached the
lowest level of record since the
establishment of the Federal Re-
serve System. The purchasing
power of, our ' dollar was down
almost 57%-——down to almost 43
cents—as compared with the dollar
of 1939.

A continuation of this sort of
depreciation in the purchasing
power of our dollar can lead to a
sad state of affairs for this nation.
A redeemable currency puts limits
on the extent to which a people’s
currency can depreciate. The ad-
vocates of “managed” irredeem-.
able currency dislike this limiting
influence; they indicate that they
wish to be free of such ultimate
restraint. ‘They wish the same
freedom as does the government
‘Who §téals the'beople’s purse when
it inflicts "an:irredeemable - cur-
rency- on them.

We - already have our evidence
on this score—the government’s
spending orgy.and huge debt, a
dollar depreciated to the lowest
level on record since the estab-
lishment, of the Federal Reserve
System.. . -

WALTER E. SPAHR,

Executive Vice-President,
_.-Economists’ Nat’l Com-
“'mittee of Monetary Policy

1 Madison' Avé.,

New York 10, N. Y.
=" April 12, 1957.

L. V. Campeau Opens

BUTTE, Mont. — Lucien V.
Campeau is conducting a -securi=-
ties business from offices at 1447
Dewey.

E. & O. Underwriting

_ (Special to THE PINANCIAL CHRONICLE)

DENVER, Colo. — E. & O.
Underwriting Co. has been formed
with offices at 170 West Virginia
Avenue to engage in a securities
business. Partners are William D.
O’'Neill and Edward D. Erickson.
Both were formerly with Allen
Investment Co,

#
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Rick Bruhn specializes in preventive “medicine.”

Rick is the Mobil marine engmeer in Hong
Kong His counterparts work in every ma]or
Free World port—more than 400. ‘

- As you trust the skill, training and experience
of your doctor, so do the' men who know marine
machinery: trust :the ‘Rick Bruhns to diagnose
their ships’ ‘needs and prescrlbc the right fuels
and lubricants.

Mobil: know-how :created the first and most
comprehensive service of this kind. Tt helps as-
sure that goods you send or receive move without

delay—that as a passenger you arrive and depart’

onschedule—that every voyage is a Bon Voyage. ...

ThIS master’s touch in oil services the world’s
mightlest warshlp, the world’s fastest boat, every
flagship of every leading shlp line, two-fifths of:
all the world’s freighters.: It was the choice for
the maiden voyage of the first atomic-powered
submarine.

. % * *
For more information about these doctors of
ships, write to Room 2400, Socony Mobil Qil Co.,
Inc., 150 East 42nd Street, New York 17, N. Y.

SOCONY MOBIL OIL.COMPANY, INC. MObil

“Leader in /ubncat/on for 97 years

T ot
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wLeve for All Mankind”’

By ALEXANDER WILSON* .

A critical examination of the problem of inducing a reciprocal

friendly attitude from the
clude that there is mo

“unselfish love.” Advises we try whenever
U.S.S.R. good intentions and deeds, if any;

U.S.S.R. leads the author to con-
better policy than one based on

possible to praise
and believes that

this approach will help to bring peace nearer, prevent future

wars, accelerate efforts towards liberty,

welfare, and promote national

z to a friendlier moral climate.

; press conferences for wasting

This gladsome: Eastertide sea-
son, during which all Christendom
celebrates the blessed Resurrec-
tion of the Saviour of Mankind,
and when the
old Earth re-
sponds at the !
same time ;
with the Res-
urrection of
Spring and
thereupon
clothes the
world with
beautiful
{flowers, green
foliage and
the songs of
birds as well
as a thousand
other welcome
inanifestations
to help commemorate Jesus
Christ’s Ascension and Victory
over death and sin, seems to pre-
sent to the writer of this article
thought for meditation that may
hasten “Love for All Mankind”
and the eventuation of Peace on
arth and Good Will among na-
tions. Or, as George E. Sokolsky
has so aptly expressed, nature’s
contribution to springtime: “The

“amnual miracle of spring is here
once more, and the rejuvenation
of Mother Earth serves to revive
sman’s faith in the eternal order of
{hings.”

Alexander Wilson

if a referendum of all- the na- -

tions in Christendom were held
today, what is it that the peoples
of the world most desire? Would
it not be the Brotherhood of Man,
which would mean - Peace and
Good Will, the end of Wars and
our common hatreds, the accept-
~ance’ of the Golden Rule, or in
{our words, could it not be sum=-
marized as the Prince of Peace’s
fondest hope and aspiration—

“Love for all Mankind.”
Perhaps the writer will be con-
gidered naive when he proposes

[
*Writer on the ethical phases of in-
{ernational questions,

freedom and human
and international relationships
Writer - scores Washington
the President’s precious time.

that the folksy expression “I Love
You” should henceforth be a
spoken greeting in man’s daily
contact with his fellow creatures,
We are creatures of habit and fol-
lowing our usual custom, we con-
fine our salutations to the conven-
tional endearments: “My dear Mr.,
or My dear Mrs. So and So” in

‘correspondence whether we are an

intimate friend ‘or an :absolute
stranger to the person addressed.
Our casual verbal greetings are
cometimes limited to “Hello,” or
“How do you do?” or “How- are
you?” or the traditional “Good
Morning,” “Good Evening,” “Good
Day,” “Good-Bye” or “Good
Night” when such a friendly
calutation as “I Love You” would
certainly -be far more expressive
and meaningful. . e

To a diffident person, or a

awoman for instance, it may be

more natural and easier to ex-
change such a greeting as “I love
you” with strangers and members
of the opposite sex by repeating
the title of the old German love
song viz: “Ich Liebe Dich.” !

The reiteration of a love greet-
ing like “Ich Liebe Dich” by your
fellowman may bring us nearer
to a realization of Peace on Earth
and foster a good will urge to fol-
low the Golden Rule in the attain-
ment of the Brotherhoodrof Man.

The New York “Journal-Ameri-
can” editorialized in its Feb. 14
issue: that just THREE LITTLE
WORDS — “I love you” — “have
done more to,influence the course
of mankind than anything that
comes to mind.” The “Journal-
American” editorial continues:
“What a fine world it would be
for all of us if the muthal esteem
generated by St. Valentine’s Day
could characterize our daily lives
throughout the world.”

1 The title of the old German' love
song: “Ich Liebe Dich”.

amount of $70,000,000, are

with Colombian banks

Prospectus.

Republic.of Colombia

April 17,1957

This is not an ofier of these securitics. The ofier is made
only by the Prospectus.

REPUBLIC OF COLOMBIA
BANCO DE LA REPUBLICA

(Colombia)

4% Notes, dated March 1, 1957

The above Notes, authorized in the maximum principal

seribed in the Prospectus, to banks and exporters in the
United States, in_settlement (together with cash pay-
ments) of claims arising out of commercial transactions
and importers which are subject
to the provisions of Decree No. 10 of January 24, 1957
of the Republic of Colombia. No claims should be
presented to the Fiscal Agent wuntil receipt of approval
thereof by Banco de la Repiblica as described in the

Copies of the Prospectus and of appropriate Claim Forms
may be obtained from SCHRODER TRUST COMPANY,
Fiscal Agent, Trust Department, 61 Broadway,

New York 15, N. Y.

issuable, on the terms de-

Banco de la Repiblica
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The World Reguires Unselfish _ .
Love ¥

Ungquestionably, what this un-
civilized world sadly needs today
is Love, lots of Love, the kind of
unselfish Love that Jesus Christ
practiced during the short life that
He spent among us which is epito-
mized in His preachment “Greater
love hath no Man than thisg that a
Man lay down his life for his
{riends.” .

Who will deny that the world
would be a sweeter and better
place to live and work -in-if its
2,500,000,000 inhabitants, or éeven
a fraction of Christendom, .used
such a loving and friendly saluta-
tion as “I Love You” in our. daily
intercourse?

The ‘love that is meant here is
not romantic love but Mother love,
brotherly love, the self-sacrificing

time. y -

It is the writer’s belief that a
love.based on self respect, sacri-
fice, admiration and affection for
our fellowman would act as a
greater regenerating - force .than
any other thing on this earth to

bring Peace nearer and to prevent -

future wars. 3 =%,
Few words in our language in
late years, unless it is the word
“marriage,” have been so abused
and held up to ridicule as the word

“Love” in its deepest and- truest

sense, due to wise-cracking -so
often heard in Tin Pan Alley
songs, cheap radio and television
programs, or the witless quips an-
pearing in erotic magazine. and
newspaper articles angd story
books. : '

Imagine, if you will, what a

change there would be if the.
churches of all faiths vigorously

propagandized an “I Love You”
crusade. Would it not create some-
thing like a Christmas Day spirit
of “Peace and Good Will Toward
Man’ throughout the 365 days of
the year? L

National and international re-
lationships would enter a friend-
lier moral climate and it ‘would,
the writer thinks, accelerate the
efforts that are sweeping the world
today towards liberty, freedom and
human welfare. K

The German poet, Johann Chris-
toph Friedrich von Schiller, -ut-
tered a profound truth' when he
declared that “There is no Free-
dom but Love.” 1

The Writer Answers Skeptics

Some skeptical persons may
laugh and say that anyone  who
expects to flood the universe,
which is full of hate and distrust,
with cordiality, is a dreamer, and
is to be pitied for thinking that
three words like “I Love You”
will work this miracle, and yet
stranger things have happened.
May 1 remind the critic that one
man, Mahatma Gandhi, recently
won India’s independence by pas-
sive resistance without' firing a
single shot! Think that one over!

It is indeed interesting to know
that some of the salutations and
greetings that have come down to
us when people met or departed
or on occasions of ceremonious
approach included (1) -embraces;
(2) rubbing noses (employed by
the Polynesians, Malayans. Bur-
mese, and other Indo Chinese);
(3) Kissing (it was customary in

the classic Greek period to-kiss.

ithe hand, the breast or the knee of
a superior). Kissing, of.course, is
universal to this dav; court cere-
monials, for example. calling for
the kiss on the cheek by sover—

_eigns and kissing on the hands bv
subjects. In partings or farewells’

the Moslem’s “Salaam Alikum”
meaning: “Peace be on youn” to
which their reply is “Wa<alikim
as Salam’ meaning: “And on you

be the peace of God.” In ancient’

times Romans apnlied “Salve” (be

in health) ‘and “Vale” (be well)’

in varting. The familiar French

“Adieu.” the Spanish “Adios” and.

the German “Auf Wiedersehen’

are beautifill and exnressive sen-

timents Ywhile the English “Cheer=~" fSee Matthew 5-39."

The.Commercial gnd Financial Chroniele . .. Thursday; April 18,1957 "

io”. and. the American Indian’s
“How’ are picturesque terms. ' ~
€0 if there be any spiritual ap-
peal in such a salutation as “Ilove
you,” it might be fitting to adopt
a parting salutation “May God be
with You,” for we are told in the
Holy Writ that.“God Is Love.”
Never - in -the writer’s lifetime
of over. 75 ycars, has interna-
tional law and international trea-
ties meant so little or been so

“wantonly violated both in letter

and: spirit..

~ Hateful Cold" War
. For several years following the:
Second, World War, we continue,
to be confronted with a bitter,
hateful Cold War with our former
go-called ally, Russia.. Now  the
braggart and  most intransigent
power in the world, contesting all

disinterested love that Jesus. Christ’ people’s right to Life, Liberty, and.

taught and lived by in His life-".

the Pursuit of Happiness.
Qur peaceful way of life, as the

- leading ‘exponent of free enter-

prise and- capitalism, is openly and
hatefully challenged by the Marx-.
ist*system of Communism, Athe-
ism, and a-denial of tae sovereign
rights .ol 'free men, politically,
morally; and socially.

These- differences have -become
so deadly -in- our. relations with

.Soviet Russia and its satellite
,countries ~ that-.our relationships

with them are now at the break-
ing point. Is there no alternative
left: except uttimate’war? :

It goes without saying that mod-
ern_war is unthinkable and must
be avoided by our country and
other . .countries at all possible
costs, if war can be prevented with
‘honor and self respect. .- .

It should be ‘said here that no’
man  has endeavored to- find a
pe:qc,eﬁﬂ_ solution ‘with grealer
zeal and-wisdom than John Foster
Dulles; who deserves the lasting
gratitude of - his countrymen and
not the partisan criticisms of pica-
yune politicians and crities in and
out of Congress.

Peace! Peace! Peace! is the cry
of all lovers.of humanity, yet there
is no peace! y

-How. peace can be attained is
«till the riddle of the universe and
the hope-of all God-fearing people
throughout the world today.

How can a friendship be devised

-and’ perpetuated with an outlaw-

nation like Soviet Russia that wils
cause that country and its pro-

_vocative leaders to reciprocate om

friendly overtures without sub-
versiveness and suspicion as weli
as the desire to destroy U. S. A
and its beneficences, in our coun-

“try’s .quest to help other nations

enjoy free and unmolested self-
government?

“Turn the Other Cheek”

For an.answer to this question
that is worrying Christendom since
World War-II ended in 1945, the
writer - was quite interested in
some observations which a young
friend of his made before this ar-
ticle ‘'was written. With a religious
slant, the young man earnestly
suggested -that,we will not attain-
peace until we stop berating So-
viet Russia for her delinquencies
and inhuman methods and that we
should militantly follow the Sav-
iour’s biblical-preachment by turn-
ing our “other cheek”} again and
again even when the provocation
is:our undeserved lot.

.To us humans; however,-there
must -be -a -limit to this biblical

- procedure . which Secretary of

State .Dulles .krows better than
anv man-alive today for we would

.in a short time be reduced to serf-;

dom! ".. - . ,

- Then, too, there are many worl
observers who think that there is
no- possible. way . that the free

-United Nations .can pacify Soviet

Russia without war!
“Yet in contrast to the pacifica-

‘tion of Soviet Russia, it must. not

be forgotten that we.Americans

‘finally succeeded-in. reaching-an

equitable understanding with the

gavage Indiars, who jrichtlv ors”

wrongly, resented the White Man’s

‘definitely. without - protest?:-
“answer is NO! ’

supposed usurpation of their prior .-

rights in’ this land of the freé and -*

home of the brave.

So the great question, our rela-
tions with - Soviet ‘Russia, must
perforce resolve itself into a stand-
ing questionnaire: What would
Jesus do in the circumstances?

However, there is a great lesson
to be learned from. my young
friend’s reasoning and that is, in-
stead of excoriating and berating
an outlaw nation like Russia, that
we should try, if possible, to praise
her good intentions.and worthy
actions, if any, and Pray! Pray!
Pray! that the Russian leaders and
people will in the course of time
turn to sanity-and reason-when
we extend the hand of friendship
admonishing them to follow the
precepts of  the Prince of Peace
for then, and then, only, can we

hope to realize our “Love for-All» -

Mankind.”

Peaceful Methods to Insure Peace

“Someone may- ask-the writer .
“whether the U. 8. A;, the strongest” -

nation in the world, is to cringe-
meekly and submit to Soviet Rus-
sia’s’ insults, misdeeds, broken
promises and treaty violations, in-

The :+%:

The writer suggests the follow= - ’

ing solution and believes its-appli--
cation would cause Russia to cor-

_rect her: infractions.. Many. of us
have forgotten the wartime writ-

ings and messages written by ex-
President Woodrow Wilson, one of -
the world’s great statesmen whose-
ringing addresses- and worldwide -
proclamations indicting Germany
by setting out our country’s: posi--.
tion during World War I, were
masterpieces of statesmanship and
faultless: diction, significant” with
dramatic force ‘and fervor, !
‘While some of us mmay doubt the
efficacy of using such a peaceful
method as worldwide proclama-
tions, it will, the writer thinks, be,’
admitted that there is no nation,
no matter how big and powerful,
which would long willfully ignore
the moral power of world opinion

if such statements -are impartial

presentations of the truth!

Mr. Dulles, our patient and in-
defatigable Secretary of State, has.
the diplomatie training and legal
talent to present forcibly “these
factual and impassionate denun-
ciations to the world when the
occasion demands it. This, if per-
sisted in, the writer believes,
would finally wear Russia down
and cause the Soviet to correct its
ways and join the family of na-
tions in an endeavor to effectuate
peace. and tranquillity on Earth,

The Travesty of Washington
Press Conferences )

In the .writer’s opinion it is a
precious loss of time and effort to,
waste our Executive’s views. at
Washington press conferences to
provide front page newspaper copy
on -national-questions when the
President’s  utterarices should be
international in scope and world-~ -
wide in their application. This is;
no time for small town meeting
methods. From his vantage point
in the White House, Franklin D.
Roosevelt at times certainly made
the most of his verbal opportuni-
ties as the nation’s leader in the

- realm of world diplomacy in act-

ing. as America’s. spokesman in -
international affairs.

Whoever heard of the press -
interviewing the Pope or the King
or Queen -of England or head of
any principality -or other impor-
tant personages in the undignified
manner that some of our newsmen
occasionally indulge in.

If the President must debate his
policies with thé members of the
press, the “newspapermen should
submit their questions in writing
prior to the conference, when it
will be optional for the President
to*answer. such questions, as- he
chooses.” . P
The publie has not forgotten the -,
impudent. guestion -one reporter

.recently asked, the guestion which
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angered the President — whether
he .would;recommend the discon=
tinuance of a helicopter to. take
him to the golf course in order to
reduce the national budget!
“I dream a world where Man
* 'No other man will scorn,
Where love will bless the Earth,
- And peace its path adorn.”

TrhnSconlinenlal Gas. -

which amount sales for resale
totaled about 223.2 billion cubic

feet and direct sales to industrial -

customers . aggregated . approxi-
mately 13.4 billion cubic feet.-

For the :year 1956, operating .

revenuesof the company amounted'

to $88.330,209 .and" net .income to-.

. ..Chase .Distributors

BOSTON, Mass.—Chase Distrib-
utors Corporation is engaging in a
securities business from. offices at

75, Federal . Street. ,Qfficers. are

Lawrence M. Kirk, President;
John: P.- Chase; Treasurer. and

‘William J. Kirk; clerk.

.- T. L. Watson Admits, .
On May 1 Henry B. Cross, Jr.

will become a partner in T: L.

Watson & Co., 25 Broad Street,

New York City, meimbers of the
New York Stock'Exchange.

On April 36 William C. Farley
will retire from the firm.

(1823). - 23>

. Chicago Analysts to Hear
CHICAGO, Il — 3
President of Air Reggggox? “Com?
pany, will address the luncheo:y '
meeting of the Investment Ang- ,
lysts Society of Chicago to be held ]
May. 28 in the Adams Room gf |

the Midland Hotel.

taled $11,980,508_.‘ y -l

Pipe Line-5% Bonds .

- And Preferred Offered
| White, Weld & Co. and Stone
¥ &— .Webster Securities Corp: as
*joint managers of two underwriji-
. ing~groups. yesterday (April17)
offered Transcontineatal .Gas Pipe
“Liné. ; Corp. - securities in:.the
amount of -$50,000,0{0 first mort-
age pipe -line bonds,- 5% series
due " April '1, 1977, .and 100,000
shares ° of . cumulative . "preferred.
stock :'$5.96 ‘series ‘(without.” par
value — stated value’ $100 - per
share). The bonds-were offered
at -100.63% and accrued inierest
from April 1, 1957, to yield 4.95%

to: maturity, ‘and .the. preferred ..

stock ‘was " priced at $100 : per

éllare, plus ' accrued - dividends.’

from May 1,71957. - = . ot
| Net proceeds from the sale of
the new bonds and the new pre-
ferred .stock will, be ‘applied by

the company toward its consiruc-

tion program and 1o repay out- -

standing bank loans, The com-,

pany estimates that it will spend
approximately -$113,000,000 - after
Dec. 31, 1956 -in completing eon-

struction work scheauledat tinat-

date.

| The new bonds will be entiiled -

1o a sinking fund in the amount
of $1,125,000 ‘'on-April 1, 1961 and
Semi-annually - thereafter' to .and

* including April 1, 1975.and in ihe - -

amount of $2,250,000. on-"Oct.” 1,
1975 and April 1 and Oct. 1, 1976,
leaving '$10,625,000 falling due -on
April 1, 1977. P

i The new bonds will be redeem-
able at optional redemption prices
beginning ', at 106 during -the
first year-and receding to par.at
maturity, except- that the' com-
pany ‘does not have the right- te

redeem any of the honds for a.

period of 10 years as part of a

refunding operation by the appli-

cation of funds borrowed at an in-
terest cost to the company of less
than 4.95%. The sinking fund ‘call

THE

PITTSTON.

cComMmpaNY

*In ‘a Capsule:

FINANCIAL HIGHLIGHTS
"OF THE PITTSTON

|

prices for the -bonds will -be par, -

The new preferred stock will be

- entitled to a sinking fund amount-.

ing to -2.5 shares for each ‘100

shares'outstanding on May 1, 1962; -

beginning ‘with the. 12 month

--period ending May 1, 1963 and in.

each 12" month- period thereafter
through-May 1, 1972; and to five
shares for ‘each 100 shares out-
standing on May 1, 1962 thereafter.
The stock will be callable at $110

for five years, at $106. during the-
sixth year,; and: at declining prices -

thereafter. ‘

; Transcontinental Gas Pipe Line
Corp. owns and operates an in-
terstate pipeline sys‘em for. thé
transportation-and sale of natural
gas." Its main-pipeline system: ex-
tends 1,842 miles from the Texas
and Louisiana ‘Gulf Coast to the
New York-New - Jersey-Philadel-
phia: metropolitan area, and has

. & present allocated” capacity .of
-753,550. MCF" per day, exclusive of-
gas .available: from storage. CAu- .

thorizations to increase: the ‘daily
_ 3llocated. capacity by. 80,396 MCEF

ANNUAL REPORT

1956
12,276,309
43,832,166

i $246,204,246

1955
10,945,859
40,195,249

§$205,798,315

7,438,038

Net earnings per share of common stock

(Note A)

6.30 3.06

Common stock dividends:
Cash (Note B)

1,961,345 1,501,717

2,926,980 1,607,620

Expendituires forproperty. p
equipment ..,

Depreciation, depletion and amortizatfun..,.' 4,898,648
ant and

4,152,774

23,037,405 9,180,287

AT YEAR END:
" Total Assets ......

\

Stockholders’ equity (Note 4)

-..$150,059,645

'50931,550 - 48,579,062

{A)Adjusted to give effect to merger with Clinchfield Coal Cerporation.

were recently granted by the Fed-" =~ -

eral Power. Commission.- An- ap-

- plication is ‘pending .before the ..
Federal -Power Commission for a? -

further inerease in daily allocated

capacity-of 111,381 MCF which if

_approved .will increase the -total
allocated capacity to 945,317 MCEF,
exclusive of 136,452 MCF per day
available: from. present storage
service, The company’s gas sales,

including deliveries from storage, - -.

for the year 1956 totaled approxi-

coMmANy

PITTSTON

- mately. 2366 billion ‘eubic feet; 0f « - .~ ...

gitized for FRASER
tp://fraser.stlouisfed.org/

Clinchfield Coal Compan
Litlybrook, W. Va. « Met
Metropolitan Coal Company,
Davis-Ciinchfield Export Coal Corporation, New York e. Routh Coal Export Corp.,
ot © " Baker & Williams, New York » Tankport Terminals, Inc., Jersey City,

1 B) lﬂcli:ding’}:{i.vidonds to former 'minority stockholders of Clinchfield Coal
- . Corporation.-und c&!'_l in liev- ofifractional shares on stock dividend.

3,947,962

$121,458,752 .

1 SOURCES OF GROSS REVENUE (N MiLLIONS oF DOLLARS)
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1954
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LCOAL MINING AND DISTRIBUTING }
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|_PETROLEUM DISTRIBUTING o

L
[_TRANSPORTATION AND WAREHGUSING ]

MISCELLANEOUS

&

I NATURAL

1952

1964 1965

250 Park Avenue, New York 17, N. Y.

ropolitan Petroleum Corporation, New I .
Boston, Mass. « Greater Valley Terminal Corporation, Philadelphia,.Pa.

Valentine Tankers Carnoration. New. York.

' THE PITTSTON COMPANY

y Division, Dante, Va. and Clarksburg, W. Va. « Lillybrook Coal Company, Lillybrook, W. Va. « Amigo Smokeless Coal Company,
York « Maritime Petroleum Corp., New York + Globe Fuel Products,
~ Pittston Clinchfield Coal Sales Corp., New YoiX
New York » United - States Trucking Corporation, New York
N. ). = Piattsburg Terminal Corporation, Plattsburgh, N. Y. o

Inc., Chicago, 11k
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NEWS ABOUT BANKS

CONSOLIDATIONS
NEW BRANCHES
NEW OFFICERS, ETC.
REVISE]
CAPITALIZATIONS

| AND BANKERS

The appointment of Howard R.
Stengel as a Trust Officer of
_~Manmufacturers Trust Company,
New York, is announced by Hor-
ace C. Flanigan, Chairman of the

Mr. Stengel joined Manufac-
turers Trust Company in 1952. He

was appointed an Assistant Trust"
‘stock. - (4,000 shares; par value’

Officer of the bank in January,
1956.

At - present, ' Mr. -Stengel is a

. Pension Consultant in the Bank’s

‘Personal Trust -Department, 45

-.Beaver Street. 4 .

% * *

; Morton Downey ‘was -elected: a-

director ‘of ‘the ‘Federation Bank’

.and “Trust Company, New: York:

it- was. announced- by. Thomas.'J.

“Shanahan, President. -
* * *

Alfred Y. Morgan was elected a

trustee of East New Yerk Savings

.Bank of Brooklyn, N. Y. on April"

15.
R T

‘John A. Nathans, Jr., Vice-Presi-
dent of Tlie County Trust Com-
-pany, White Plains, New York;
- completed: 25 years of service on
April 15. He has been an officer
- of the Bank since 1940 and was
elected Vice-President 10 years
ago. i
Currently in charge of the per-
sonal credit division, Mr.-Nathans
at one time managed the Scarsdale
- office of The County Trust Com-
pany. and has worked in the
bank’s securities and savings de-
partments.

A plan for the: consolidation of
the Union Trust Company, Spring-

- field, Mass, and the ‘Springfield
.«. National: Bank, Springfield, Mass.
was approved on-April 5 by the
boards of directors of both banks.
The plan will be presented to

- stockholders for a.vote within the
.next-90 days, according to a'joint

- announcement’ by Bruce' H.. Mac-

Leod, President .of Union Trust,

and Walter E. Godfrey, President”

- of Springfield National.
" "The new organization would' be

known - as* the-Valley ‘Bank:and -

Trust €ompany,

Mr. ‘MacLeod »would become-
-President -of the-new: Bank and:
Mr. Geodfrey would ‘become Ex--

ecutive | Vice-President. "Both
would be directors., -~

* * *

Cempany of Maryland, Baltimore,

#* * * | %
Henry; W. Jones, President of
the Lcnfnx Savings -Bank, Lenox,
Mass.: died on April 11. He was
84 years old.
*

* *

Broad ; Street Trust Companv N
Philadelphia, Pa., announces tgé‘

election of Frederic E. Benton as

a member of its board of directors.'

* ® *®

The Farmers and - Mechanics--

Citizens National Bank of Fred-

. 'eric.k, Md., increased its common
«capital stock from $550,000 to
$750,0_00 by the sale of new stock;
effective March 29. (75,000 shares,
par value $10.)

L - 3

By a stock dividend effective
April 1, the First National Bank
of Akron, Ohio, increased its
common capital stock from $4,-
000,000 to $4,200,000. (420,000
shares, par value $10.)

* * *

Frank E. McKinney, President
of The Fidelity Bank & Trust
Company, Indianapolis, Ind., an-

nounces the appointment of Frank-
higitized for FRASER
ttp://fraser.stlouisfed.org/

Exchange-Seeurity. Bank.
’ #

Browder, Jr.. - © -
5 *

T. Millis as Vice-President in
Charge of Correspondent Banking.
" E3 %

Effective April 3 The- First Na-
tional Bank of Athens, Tenn, in-
creased its common capital stock
from $100,000 -to. $150,000 by a
stock dividend: and. from:$150,000
to  $200,000 by - the -sale of new

$50.) G

Security ‘Cemmercial Bank, Bir-
mingham, Ala.,i eonsolidated with
Exchange Bank, Birmingham, Ala.,
effective  April 2, under ‘charter
of the latter bank.and new -title

k

T # % :
mon = capital stock:of The ;Ex-
change National Bank of Tampa,

_Fla. was. increased. from $1,250,000

to $2,000,000 ‘effective; March -30.
(20,000 shares, par value $100.) -
» #* =

By a stock dividend the Fidelity
National Bank of Baton Rouge,
La., increased its common capital
stock from $1,250,000 to $1,375,000
by a stock dividend, efiective
April 5. (55,000 shares, par value
$25.) - :

* %

David L. Treadway was elected
% Vice-President of the Republic
National Bank of Dallas.

7 & # £

The common capital stock of
the: Wichita -National Bank of
Wichita. Falls, Texas was increased
from $500,000 to $700,000 by a
stock dividend effective -April 3,
(28,000 ‘shares, par- value $25).

#® - W "

The Alice National Bank, Alice,
Texas was issued a charter by the
Comptroller of :the Currency. ef-
fective as_of the close -of business
on, March,30.. The Bank :will haye

3 =

g capital. 0f$500,000 and.a surplus

of . $841,264. . The: President
A. C, Jones and the

is
Cashier, R.'W,
: w Te :

Farmers  Stockgrowers-.. Bank,

:Glasgow, Ment., has’ changed. -its

title -effective. March 15 to: First
Security ‘Bank, S
3yt LS #
Arthur S: Carruthers and Harold
A. Shircliffe’ have- been,elected
Vice-Presidents.-in the trust .de-
partment of .California Bank, Los

: - Angeles.: ki
. » Austin E. Penn, has been elected -
a director of the. Union.- Trust

The announeements:were made
by Frank -L.. King; President of
the .Los- Angeles bank, -following
a meeting ‘of the bank’s board of
directors, April 8.° )

From 1925 %o 1930 -Mr.. Car-
ruthers - was associated with the
New York Trust -Company. He
was Trust:Officer with the Union
Trust Company, Rochester, N. Y.,
from 1930 té.1944. He was.a
member of the staff of the Lin-
coln Rochester  Trust Company
from 1944 to 1956 and advanced to
the position of Vice-President.

In January of this year, Mr.
Carruthers joined the staff of
California Bank as Trust Admin-
istrator.

LI

Frank L. King, President of
California Bank, Los Angeles, has
announced the merger of the
Newport Harbor Bank, Corona
del Mar, with California Bank.

The merger was approved by
shareholders of both banks and
became effective at the close of
business Friday, April 12, Mr.
King stated.

J. T. Van Dyke, President of
the Newport Harbor Bank, was
named a Vice-President of Cali-
fornia Bank, H. L. Hetrick, Cash-
ier -of the bank, was named an

~ " President, ;
LKy ' Presidents of ‘California Bank, -+
By a stock dividend‘the com-:

Assistant Vice-President and Wil-
liam D. Sexton; Assistant Cashier:

. The .addition of the Newport .
Harbor -Bank as. the Corona del

Mar office  of California Bank

brings the total number of Cali-

fornia Bank offices to 59. ;
# 7 #

California -Bank, Los Angeles,
and the Norwalk Commercial and
Savings Bank, Norwalk, Calif. will
be merged ‘with-and operated as
an office of 'California -Bank.

Frank L. King, President of
_Califernia Bank, and A, O. Siver-
son, Executive Vice-President of
the Norwalk ‘Commercial

_announced -recently - that the ar-
rangements for

the boards - of directors of both
banks. i

% The merger . is not expected to.
result ifi any changes.in personnel’ -
~of the ‘Norwalk- Commercjal and :
Savings Bank, Mr. King said. A. 0.

“'siverson, - Executive " Vice . Presi-
,dent -and-". y
will * ,become ~ Vice-

* Subject “to - the approval’ of
stockholders- of -both “banks, it is:

expected. that the aetual :transfer -
of business will take place about.:/-
June 21,1957, Norwalk Commer-"

cial ~and’ “Savings ;Bank - has
resources in excess ‘of $8,000,000.
- California- Bank’s resources total
more than $900,000,000.
G A <

o

Merger - certificate was issued °
March 14, approving and making >
effective, as of the close of busi-- -

ness . March' 29, the’ merger - of-
Bank of Laguna :Beach, Laguna
Beach, California; with: common

stock -of $150,000, -into Security- :

First National  Bank of Les An-
geles, Los Angeles, Calif., with
common steck of $59,000,000, The
merger- was effected under the:
charter- and  title of *Security-
First - National ‘Bank .- of . Los
Angeles.” : TR T e

At the effective date of merger,
the receiving association will have
capital stock -of  $59,262,500,
_divided .- into 4,741,000, shares of
common.stock of the par value of

$12.50 each; surplus of $59,262,500; .
and undividéd’ profits of not less -

than $57,164,867.
Ry Cha

e

Louis..J. Rice,” Vice-President -

and - Director ‘of .The First Na-
- tional TPrust-and Savings Bank of

San Diego, .Calif., celebrated hig:
35th anniversary’with the bank.......
< “‘Mr. . Rice "began. his .banking .
eareer: with First National in 1922.-
‘as. a ‘messenger. - In 1930, -he was
transferred to.the bank’s invest-..

‘ment department’ as. a . Security
Analyst. .In 1937 he was promoted

‘to the office of Assistant. Cashier '

_by-the board of directors, and-in
1940 was made an Assistant. Vice-
President.-

department, and in 1944 elected
him'a member of the bank’s board
of ‘directors. . y i e U
% . B % .
The appointment of R. Wayne
Fillpot and  Waller J. Krarup, as
. operations officers at the main

branch- of The First National Trust--;

and. Savings Bank- of  San .Diego,
Calif. was announced by Ander-

_son Borthwick,  President of 'the
bank.

.. ‘Mr. Krarup is Manager of ;the
bank’s central proof - department
while Mr. Fillpot serves as Chief
Teller at the main branch. Both
men will continue in’ their pres-
ent duties. ;

Mr. Fillpot joined—the staff-at-
First National in 1954 as a trainee. .

Since that time, he has served in
the - commercial - departments at
both the 11th and Market Branch
and the main office. )
_ Mr. Krarup joined -the bank’s
transit department in 1953, and in
1955 assumed .his present duties as
Manager of the .central proof de-
partment; : -~ - =k

and -
Savings Bank, in a joint statement-

the ' proposed.
merger -have been approved by

Earl, B, ‘Myer, Vice-' *

In. 1943. the- Board -
elécted “him Vice-President “and "
head -of the ‘bank’s investment -

‘been . formed . with “offices in -the

The Commercial and Financial Chronicle", .. Thursday, -April '13; 1957
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By ARTHUR B. WALLACE

) This Week —

Bank Stocks

Surely there-is no complaint with the current earnings of the - «

leading New York City banks.

The following are. their . per-

share figures for the-1957 first quarter and for the .12 months’
.'showing te March 31, both- compared with-a year earlier. ; ’

Operating Earnings Thirteen New York ‘City Banks

First Quarter .

1956
Bankers  Trust - $1.20
Bank :‘of - New- 'York . 5.31

*Chase- Manhattan._. | 0.91"
Chemical Corn iy

1$§Empire Trust.. ;
+FirstNational ‘City.

- §Guaranty “Trustoo___ 5E

' “t§Haneyer: Bank._:

. Irving: Trustu_-. .- ¢

Manufaeturers -Trust :

J. P. Morgan Co..___

New. York Fryst-_ v

-,.»United::States Trust

126

#1956 o0 _12,000:000 sha.i'es; 1957..0n - 13,008,000, / :
t Indicated - earnings. » Hanover ~and Empire .do.-not

income-accounts.” ¢

© - 20%; “Henover 20%.

1 Inclydes City, Bank Farmers Trust Co.

12 Mos. to March 31
1956 . 1957
~-$474 - - .$513 ./ -
2042 27.06. -

3567 e
< .3:66 LiAe
21494 0
ik Y -4.57- -
S U e iniets & 1) o el

v 9RO g BB, 1

328 o-- -390
- 2239 - -

5015 = .
B2 0 0 5.67

. 195%

0.95

6.95 "
- 139 -
146

“publish - quarterly =% * i

i

¢ Earller perlods adfusted for stock dividends: Empire 47% i Gusranty. .

- Itis prdbable that.in’ this tabulation the -quarter earnings. of = °

would then not be representative.
we get an:increase over the first
This tabulation follows: '

Operating -

Bankers Trust _-
Bank' of New Yerk.__...
Chase’ Manhattan._______ B
Chemical- Corn  Exchange__.___
#Empire ‘Trust : x
. "{First National City
Guaranty Trust
*Hanover Bank__
- “Irving Trusto._
Manufacturers -Tr! :
J.. P, . Morgan &-Company.
‘New York Trust_.. ]
. © = Ingioated earnings. .
..t Include City Bank Farmers Trust

‘This increase -in earnings.from, roughly, $34000,000

“quarter: to-ahout.

$61,500,000 gives.

.. If-we: use-total dollar earnings

United, States Trust.l. ..o Jeusi:k

... Empire and Hanover, as ‘given, have: little significance. Indicated
earnings. are. merely; a reflection. 3

. :eapital funds, plus- any. dividend. £

only. two .quarters .for- credititg profits. - The other®two ‘quarters ’

of -the..change .in ‘the -period in
~paid; and ‘a -bank-may utilize

s-of these .banks’ for the first
quarter of 1956° of about 13.9%:

s
. First Quarter .~
1957

Earnings

11,519,000
< 5.632,000.27 5 3

Co.

¢ ip: »thé
us:a. 13.9%. increase.” As. deposit

. volume was. lower at the:quarter-date’than -on Dec. 31,°1956;  this-
commendable: increase :in earnings. was ¥

45 not dccomplished by the |

use -of more funds. One important. factor was. the-fact:that more
_borrowers-were paying the current higher interest rates for: loan

.accommodation: than was the <ca

se ;at’-the start .of’ the - quarter, 2

Generally: speaking;.total loan volume: of these ‘banks -was: littie . *
changed fronr.the: year-end, ‘so the: higher “earnings v<n;us€ come ...

from more borrowers ‘paying. the

‘For example,-any term loan written' 10 years
ing about this time -probably was paying ab
was about .a decade ago. that such fates yuled on term loans: But

rate, - :

Bank earningé ‘will probably
- further into 1957. There may wel

= less tight, iiv which case rates cou

higher rates. .. - Pl b
ago and matur-
about 175%: to. 2%, for it

4 reneéwal of"t!}e loan: womq, t9d§1_y ‘probably be jgt[.m_}i&:e the old -

do moderately, better as we. go--
1'be a tendency for -money -to be .
1d stabilize in. the present-areas..”

Form L L.-Brooks Secs.
SAN FRANCISCO, Calif.—.
1.'L. Brooks Securities Co.. has

Russ  Building _to engage in “a
securities business. Partners -are
Irving L. Brooks, formerly with
Dean Witter & Co., and C. L.
Brooks. !

 First Georgia Securities
ATLANTA,; Ga.—First Georgia:
Securities' Corp. has:been formed"

‘with offices ,in . the Mortgage .

Guarantee Building to engage in a
securities - business. .Officers are:
Richard W. King, L. L.-Bowman, '
M. E. Littlefield and L. W. Size-

more.

Christiana
Securities Co.

Our New Bulletin Arailable

Laird, Bissell & Meeds

Members New York Stock Exchange
Members American Steck Exchange
120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500

: Bell Teletype—NY 1-1248-49
(L. A Gibbs, Manager Trading Dept.)
_Speciualists in Bank- Stocks

NATIONAL BANK
of INDIA, LIMITED

Bankers to the Government- in
Kenya Colony -and Uganda.
Head Office: 26 Bishopsgate,
London, E. 2
West End (London 3
13, St. James’s Square, S. W. L.
Branches in India. Pagistan, Ceylon,
Burma, Aden, Kenya, Tanganvika,
Uganda, Zanzibar, and Somali-
land Protectorate. \
Authorized Capital.___£4,562,500
. Paid-Up- Capital £2,851,562
Reserve Fund_ .. — _-£3,104,687
_The Bank conducts every description of
banking and exchange business. - .
Tr hips and E ships -
-. ;.- alsg undertaken % ol

) ‘Branch
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Radiation and the Rubber Industr

By DR, SAMUEL D. GEHMAN~* .

. Head, Physies and Electronics Section, Research Division,

: The Goodyear Tire & Rubber Company

" i Goodyear physics section head briefly reviews some of the
.- promising prospects resulting from the application :of intense . -

"4, radiation in the rubber industry. Dr. Gehman is hopeful that
+'i. cheap and abundant radiation will become increasingly ‘avail-

able with research and

Current activity with radiation
research in the rubber industry
- shows the interest and awareness
there of the long-range implica-

: tions of atomic
- energy devel-
opments. All
of the large
rubber com-
panies are
participating
in some phase
of radiation
or atomic re-
search. The
Goodyear Tire !
and Rubber
Co. has re-
cently con-
structed’a’
radiation lab-
ol ; oratory adja-
cent to its main research building

Geh man

development progress.

at Akron, Ohio. One of the out-
standing features of the installa-
tion is provision for storing the
2100 curie- Co60 source at the
bottom of a water filled well in
a shielded cave. The source is
raised above the surface of -the
water by an- elevator for the ir-
radiations. This flexible arrange-
ment permits equipment-and ex-
periments to be set up without
remote manipulation and enables
a large volume of radiation ex-
periments to be carried on simul-
taneously.

The materials :and products of
the rubber industry are relatively
susceptible to both:damaging and
beneficial effects of intense radia-

*From a talk by Dr. Gehman before
the 5th Annual National Industrial Con-

ference Board’s Atomic Energy. in In-
dustry Conference, Philadelphia.

tion depending upon' the circum-

' stances -and the doses The: three

main lines of radiation research

- which are especially. important

here deal with (1)-the develop-
ment of radiation resistant elas-
tomers and products (2) the use
of radiation to cross-link or' vul-
canize . elastomers - and - improve
the physical properties of plastics
and (3) the application of radia-
tion to initiate . polymerizations
and produce graft polymers and
new varieties of synthetic rubber
for special purposes.

It is possible that entirely new
types of radiation resistant elas-
tomers must be synthesized for
use in rubber components for
prolonged service in an intense
radiation environment, In the
meantime, compounding practices
need to be evaluated to secure
optimum resistance to radiation
damage.’ The possibility of adding
radiation protective agents to
rubber is being explored.. Many
products of the rubber industry
are 'rubber-fabric ' compositions
with the  fabric' as ‘the strength
member, ‘But the fabric is the
weak link in so far as resistance
to radiation damage is concerned.

Vulcanizing By Radiation. -

Vul¢anization: by ‘radiation has
many interesting - possibilities
which will be easier to realize if
ways can be found to reduce the
relatively large radiation dose re-
quired. Improvement is also de-
sirable in the physical properties
of radiation . cured vulcanizates
but this may follow automatically
if the dose can.be reduced. i

The production of elastomers
by radiation catalysis: of poly-
merization reactions has especial
appeal in the light of results

which have been reported in se-.

curing unusual graft polymers.
There are potentialities here for
new, special purpose rubbers.

These promising prospects for
applications of intense radiation
in the rubber industry can ma-
terialize only to the extent that
cheap -and "abundant 'radiation
sources. become available for in-
dustry. It is important that de-
velopment of such sources proceed
concurrently with the radiation
application research.

Joins Keenan & Clarey
(Special to THE FINANCIAL CHRONICLE)
Minneapolis, Minn.—Norman M,
Gayner is now with Keenan &
Clarey, Inc,, McKnight Building.
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‘Paine Webber Sponsors -
“Fin. News” Program

Paine,; Webber, Jackson & Cur-
tis has signed to sponsor “The
Business and Financial News” on
the ABC Radio Network, it was
announced ' by ' George Comtois,
Vice-President in Charge of Sales
for the ABC Radio Network.

The investment firm, making its
first use of network radio, spon-
sors “The Business and Financial
News” (ABC Radio, Monda y
through Friday, 5:55-6 p.m. EST)
effective April 8 on Mondays,
Wednesdays and Fridays. Agency
is Doremus & Co. i

“The Business and Financial
News,” with Don Gardiner, pre-
sents the latest financial and busi-
ness news compiled from the fi-
nance world each afternoon after
the closing of the New:York Stock
Exchange. . by :

N

Earle C. May Opens '
(Special to THE FINANCIAL CHRONTCLE)
PORTLAND,. Oreg. — 'Earle C,
May is conducting . a’ securitied
business ' from  offices - at 811
Southwest Sixth Avenue. He wag
formerly with Walston: & Co.
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WHATS IN PHILIP MORRIS PACKAGES

AND PACKAGING FORYOU ?

\

o 4

" These days things are different in the market place. = .
- In drugstores, tobacco shops, supermarkets, and vending machines,
 sales have responded to products with the “buy me” built in

 the packaging.

. Philip Morris pioneered the colorful Flip-Top Bex to bring you

i the full pleasure of each of its richly blended brands.
" No crushed cigarettes—each as fresh,

{ no loose tobacco

! Look to Philip Morris for the pace-setting pattém. Look to
. Philip Morris to bring moré pleasure 1o more smokers everywhere, -

J'PHIILIP MORRIS. incorroriTED

in pocket or purse.

firm, and straight as the first—

COMPARISOMN OF EARNINGS

i

-3 MONTHS ENDED MARCH 31

~ NET INCOME AFTER TAXES

NET. SALES

EARNINGS PER COMMON SHARE

1957 -
$80,189,588
2,556,860
30.80
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‘Return on Capital Problems in the

' Agricult

tural chemistry industry,

PN R S e T et

In an industry such as ours
~there doesn’t seem to be any best
time to make an analysis or to
make comparisons, The number
and the extent
. of wvariables
with which
we must
contend will
cause wide
distortions,
season to
season,and for
longer periods
of time as
well. To make
matters more
difficult there
is a regret-
{able scarcity
of facts and
statistics to
use as a back drop from which to
judge how well our own com-
pany may he doing, or how well
the agricultural chemicals indus-
iry compares to allied industries,
or to industry at large. At the
moment we seem to be at some
point in one of the valleys. so
typical of our peak and valley
business. At such times, manage-
ment appropriately becomes more
_ conscious of simple standards re-
lating to sales, profits and capital
employed. While in one of these
valleys, emphasis on sales volume
alone will not guarantee satis-
factory profit. Furthermore, ex-
pansion of plants and broadening

Fred C. Shanaman

*An address by Mr. Shanaman hefore
the National Agricultural Chemicals As-
sociation, San Francisco,” Cal, :

ural Chemical Industry

' By F. C. SHANAMAN#
President, Pennsylvania Salt Manufacturing Company
of Washington, Tacoma, Washington

The earnings return in the exciting and fascinating agricul-
as described by Mr. Shanaman, is
such that much must be done to improve
manufacturer characterizes the industry as still immature,
capable of improving itself and its statistical data; and out-
lines the industry’s economic base which shows
price concession due to several inherent practices. Author
believes better business judgment would prefer risk of a sales
loss rather than carry excessive inventory or grant too liberal
terms; and explores need to reduce manufacturing costs, raise
price, eliminate low margin items, alter formulations and install
better management.

it. The Washington

little room for

of distribution involves recogni-
tion of the necessity for earning
more money on increased invest-
ments. Whereas comparisons may.
be difficult, these standards’ and
other business “AEC’s” can be
touched upon and to an extent

_reviewed within the meaning of

the subject which we are to dis-
cuss.

For several years the “Gossip
Mill” has been claiming that our
portion of the chemical industry
has not been ‘“doing so good” or
at least not as good as we have
done, nor as good as most of . us
would like to do. If there is any
truth to these claims, it ‘won’t
hurt to review a few fundamentals

E and perhaps a few related facts.

The “Yankees” and the “Bums”’
are -doing something similar at
this time of year, so we will not
be conspicuous by indulging in
some Spring Training ourselves.
By way of preparation, a few
ground
priate. In the first place, agricul-
{ural chemicals industry wherever
used will refer to the pesticide
portion of the chemical industry.
Second, return on investment will
be before taxes and will refér
to return on all of the dollars
employed in the conduct of our
business and not just to a portion
of those dollars. Third, fixed as-
sets, unless otherwise identified,
will be undepreciated and un-
written  down dollars. Fourth,
administration charges will in-
Lchude costs of research performed

by or purchased by agricultural

RANDOM AGNICULTUML CXEMICAL COMPANY
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PETURN ON I5VEEDIC
(%7ptenl of Agricultursl Chemtosl Lndustzy)

)

/  Vraiticetions
~

rules might be appro-.

chemicals industry. Although not-

offered as a ground rule, it is
hoped that you can - accept "the

observation that more and -more,

businesses . are . being operated
from a profe;sxonal management
point ‘of ;view

employed, whether it is the man-

. ager's own. capital or capital. en=

trusted to him. !
No claim is ‘made to authorship

. of the idea that the object of
business, and this could include

agricultural chemicals industry, is

_ to make a profit. To some it may

Le a sordid term, but {o most of

. us .it means three meals a day
,and a car, in the garage to0o,.if

we are in luck. It "also gives
reasonable  assurance that there
will be a job for tomorrow. Elim-
inate profit and in short order
things begin to happen because
regardless of well-told hard luck:
stories, the use of scintillating

sales personalities, or the admitted

disruption in the love-life of the
bugs, those with money invested
in agricultural chemicals will, by
necessity, compare their. earnings
with what is available to: them
elsewhere. Recognition -of: profit
motive in times such as.these, con-

tributes to_the destruction of the

system which supported the
theory that the sales-force tasks
care of sales, production people
schedule and manufacture, ‘and
between them, somehow, a profit
results after the usual additions
and subtractions have been made
at season’s end. No plug for the
professional manager is intended,
although it is intended to point
out that in recent years, industry
seems to be accepting the prin-
ciple that someone must be re-
sponsible for satisfactory return
on capital necessarily employed.

Different Fluctuations:
Maybe at times it
facetious to refer to agricultural
chemicals as a business beeause of
its unpredictabilitly. It has such
peaks and valleys of activity, in-
cluding profit and loss, that only
the fearless - or misguided are
expected to be found among our
associates. To use the term loosely;
therefore, we include agricultural
chemicals as a business and in
doing so submit .that it can be
and should 'be judged by yard-
sticks, similar to those appl'ied_to
other businesses or industries.
These yardsticks may vary some-

requiring .‘the
. responsibility by one individual
. for making .a profit on the capital

appears.

The Commercial and Financial Chronicle . .. Thursday, April 18, 1957

what for ‘those investing money,
lending money, or using accumu-

Jated . funds generated within a

company, but:it is axiomatic. that
each-will want to know what the
return on.capital will be. It makes
no difference whether the eoncern
is ‘with the"ability to repay the
money - plus - interest; to build
equity and earn dividends; or.to
accomplish . certain “objectives  in
the internal affairs of a company;
a common denominator dees exist

‘and- basically .it is -the factor -of

return; the very thing we are dis-

cussing. From the business experi-

ence all of us have had, is it not
Net Profit $100,000 x 100

Sales $1,000,000 ©

reasonable to say that percent
return on investment is-a reason-
able yardstick for measuring ef-
fectiveress of capital necessarily

‘employed? Our - capital, ' particu-

larly that identified as. curren
assets, is large by accepted stand-
ards of other ségments of industry,
and, therefore; it must be of ‘real
concern to us. Simply stated, per=
cent return on capital emplpyed is
the percent of profit “from  sales .
multiplied by turnover and which
is ‘readily - porirayed - by "rthe
formula.in wihch certain rounded
figures -are used for purpose of
illustration: ; : o

i

% return on

Sales $1,000,000
10% x 2 equals 20%

-Obviously, by dividing net

profit by capital we get exactly
the same answer but by so doing
we would be disregarding . two
rather important facts; first, costs
and their relation to income fromr
sales 'and, secondly, the impor~
tance of capital employed versus
sales volume. This formula can be-
a workable tool, if we seek  a
quick and easy portrayal of what
we' are returning from eur efforts
and ‘on our capital employed.
Supplementary charts which have
been ' prepared may provide an
insight into what may be wrong
and where the areas of correction
might exist. We know, of course,
that decreased costs, increased
prices or otherwise increasing net
sales and reduction of the capital
required . will -greatly assist in
making improvements which may
be sought. With regard to capital
necessarily employed in the agri-
cultural chemicals industry, these
improvements are assisted greatly
by better inventory control, re-

duced accounts receivables, better.
use of generated cash, and more’

careful consideration .of additions
!% fixed capital.

Problems Peculiar to Pesticides

Before highlighting our industry
through the use of charts, it might
be appropriate to make a few ob-
servations which may be of in-
terest, if not. pertinent. Bigness-in
pgricultural - chemicals, ' in - one
form  or another, is sometimes
desirable, but is not necessarily a
panacea for what may be wrong
nor will it necessarily accomplish
what- may be desired. Further-
more, without more than mere
consciousness ' of thé “word ob-

g

-

v »,

Capital $200,000 . —  eapital employéij.’

solesence, a_company engaged in
agricultural’ chemicals, particu-
larly at the basic producing level,
can have unfortunate experiences,
The 'quantity and -quality of re-
search ' being conducted by the
chemical -industry, internationally
speaking, is'such as to make the
factor of obsolesence extremely
important. It can adversely affect
protits - during the years -when
rapid write-otfs are being-taken,
but regardless it is a hallmark of
good practice in this business ito
take such write-offs if the com-
pany is involved with newer type
pesticides. As plants and products
become obsolete, a company usu=~
ally executes an orderly retreat
and does so more rapidly than the
decline -of product or products in
the market place. Not to do this
makes the company more than a
spectator at the ‘funeral—it be-
comes- a participant in the"cere-
mony. As a product reaches the
end of its life cycle, orders are
scattered, irregular, and turn more
and more toward unprofitability.

It 'has also been-observed that
when -we ‘‘are experiencing one
of our agrieultural chemicals eco+
nomic down-swings, the climate
is inclined to turn'from cool to
frigid with respect to‘new capi=
tal. 'In a diversified company,
each  dollar requested for agri+

cultural chemicals is judged more
critically than before as to its
ability to earn in comparison with
other company activities. Outside
capital doesn't show any great
enthusiasm or willingness to in-
vest, and borrowed money is dif-
ficult to come by except under

(Cosmetaos Azimultstol Comtaels vizh Juime Catusteies - 195)
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terms and interest rates which
seem to reflect . a knowledge of
what happens to .us during one
of - these " bilious. periods.  The
chances are that cost reduction
alone won’t give improyement
desired and reduction in capital
employed may come hard because
of competition.

- If we attempt . to compare .our-
- selves  with - industries such as
coal, steel, lumber, or perhaps

other segments of the chemical

industry, we must admit to our
complete immaturity in the way
of statistical data. This is broadly
true of all groups within agricul-
tural chemicals. It is hard to de-
cide whether we are suspicious
of one another, do not keep rec-
ords and hate to admit it, -or just
do ‘not believe in the disclosure
of basic facts and figures to the
extent practiced by contemporary
industries. Suffice it to say, the
great data famine makes it ex-
tremely difticult if not almost
impossible, to prepare a factual
- talk on a subjett such as the
assigned. . However, with some
excellent cross-section - assistance

and advice and with the support -

of some very general data pro-

tomer has sold the products for
which the sellers’ goods have been
required and wused. In such cases
also, prices are reported o be
guaranteed against _decline.

Liftlc Price Concession' Room .
.-If. the :foregoing observations
are a reasonable - economic base
from which to. take off,: it would
seem . to indicate little room for.
price ' concession, particularly “if
we consider the high ' out-of-
pocket costs and substantial ‘need
for current and fixed capital. In
many instances it can be assumed
that freight could be the- differ-
ence between a profit and ‘a loss
although it has been surprising
to find that industry records are
woefully inadequate to guide sales:
managers in evaluating profitable
products or - areas, ‘Investigation
tempered with a measure of ex-

perience discloses little roorn for.
heavy or extravagant overhead
or. costly administrative proced-,
ures’ and it is evident that .be-

--cause, of low ratio of fixed assets.

the agricultural. chemicals indus-
try -has little to gain by pricing
to cover overhead, -

An average manager in this in--
dustry - is unquestionably - faced
with the fact that each of his-sales!
dollars requires an investment of
between 70 to 75 cents. Long-term-
credit.along with practices used
for credit extension-are hard to
justify if we consider aceepted:
good - credit policy, today’s costs
of ‘money and low profit mar-:
gins .estimated to be prelavent
throughout the industry. Let us
assume that there -are some en~

joying much higher' profit mar-'
gins than average. . The picture
for them doesn’t' look too goed

if we judge the effect upon theiv
return: on. investment foy a'sale’

<when soft - credit terms ara zl-

lowed. One analyst has stated
that. a product . showing 'a 40%-
margin provides ‘only 10% re-
turn on an investment after four
months on ' the sellers books as
a receivable. ‘Whether wa agree
with -his arithmetic ‘or not, 1t is
safe to say that uncollecied re-
ceivables even on high margin
sales -have tremendous .effect on
both rinvestment and return on

‘capital. necessarily employed. - An

observation can be' made at this
point, that many times it prob-
ably would be better business
judgment to risk the loss of a
sale rather than carry excessive
inventory or grant such liberal
terms that they would be diffi-
cult to duplicate  with institutions

money,
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set up for the purpose of lending_

Charts
(1) Current .assets as a percent
of total assets. R

(2) Receivables as a percent of
net sales and as a percent of total
assets. ‘

(3) Inventories as a
cost of sales.

(4) Before tax return on invest-
ment.

Making use of the Dupont type
chart’ for return on capital ‘em-
ployed as described in an article

percent of

~which appeared in “Chemical and

Engineering -News,” Sept. 5, 1955,
we may readily evaluate . and
compare “ourselves to others. In
creating such a chart we admit
the use of some poetic license in
the absence of factual data for

- Continued on page 45

vided in particular by McKinsey -
and Company, we feel reasonably -

certain that the following data are
in the “ball park” when talking

about our industry as it is today. -

Profits and Costs
In the case of national formula-

tors our guess is that better than

50% of - them are earning less
than 4% on sales before tax. Out-
of-pocket costs are probably 70-
90 cents on every sales dollar,
leaving little to cover fixed costs
~and provide a profit. Total capi=
tal required is high, amounting on
the- average between 70 and 75
cents for each sales dollar. The
major investment is not in plant
and equipment  but
assets- namely :inventories and
«accounts receivable. In the case
of inventories, there are raw ma-
terials, packages, labels, inter-
mediates - and concentrates and
finished products which {re-
quently accumulate in large
amounts because of the seasonal

riature of-the business. Further-

more, inventories = of ' finished

goods are found outside of pro-

ducers’ warehouses in . bonded
warehouses and in the warehouses
of resellers as owned or consigned

stocks. In some cases formulators :

consign - their labeled ~products
made  from consigned raw mate-
rials or concentrates and the sup-

plier of the raw material or con-

centrates thereby ' extends the
consignment to the dealer or the
grower level as the case may be,
In certain , instances inventory
placed in resellers’ warehouses is

in current.

S
i
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., hot only consigned, but the owner i

{ -pays’ the reseller a storage fee,
.. The evident effect of such prac-

tices is to increase the number ;

pf dollars tied up in inventories;
increase the cost of ‘goods to be
sold, and considerably increase
the paper work for the seller.

In the case of ‘accounts receiv-
able our' record is abnormally
high when compared to the aver-
age of all industries. Terms of
30 days net are the exception,
rather than the rule. Invoices
made at time of shipment carry
30 day terms but frequently, by
agreement, payment .-is not re-

quired for 60-90-120 days, or ..

longer. In other -instances, in-
voicing is "actually delayed for
60-90 days or 120 days -beyond.
time of shipment, and after mak-
ing use of such liberal credit, the
buyer still has 30 days in ‘which’
to pay.  To make matters worse,
the invoice. price is the price at
time of shipment, but protected
against decline. We also have an
industry practice of “crop terms”
which fortunately, in the past,
has not been widespread but
which seems to be growing. This
practice usually calls for invoic-
ing at time of shipment but pay-
ment is not required until the end
Of the season and after the cus-

Better
Rubber

Better

Cyanamid Means ..

Better

Fertilizers

30 Rockefeller Plaza, New York 20, N. Y.

¢

AQYANAMID)

HELPING AMERICA MAKE BETTER USE OF ITS RESOURCES

- Insecticides

B Among the other products which Cyanamid chemical research and application are
helping to improve are Textiles . . . Plastics . . . Drugs and Pharmaceuticals . ,
Leather. .. Pefroleum...Food. .. Surface Coatings... Adhesives. .
Explosives. For further information, callor writt AMERICAN CYANAMID

. Paper. ..
. Metals .
COMPANY,
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'f*?-Chemical Industry’s Importance .

A

In Peaceful Use of the Atom

By DR. WILLARD F. LIBBY* ]
Commissioner, United States Atomic Energy Commission

Concluding with the. observation
the atom are chemical in nature,” AEC Commissioner invites
chemical industry to participate
of the atom. Dr.

peaceful uses

that many “unborn uses of

more fully in developing the
Libby delves into the crucial

role of chemists and the many tasks only they can solve in
order to make possible economic atomic power. Indicates where
the AEC has succeeded in interesting some chemical firms to

engage in various important fields and
participation.

ing . further chemical

reviews programs await-
Envisions an important

combination of chemical manufacturing and atomic power

whereby, for example,

L The Atom Needs Chemists

_ The chemist will help, give us
atomic power. It very likely will
be the chemist‘who saves the final
mill per kilowatt hour and makes
atomic power
economical. It /|
will be his job..
to hold thingp"
together ”
chemically, t o
select the most
applicable .
chemical cri-
teria for pro-
ducing fuel el-
ements or fuel
solutions and’
to separate the .
unburned -
uranium - 235,
plutonium
and/or ura- B
nium-233 in a form suitable for re-
cycling. If experiments on’pyro-
chemical processing and remote
fabrication are successful, it may
be ‘possible to recycle fuels with
only a small amount of. decon-
tamination, : ;

This work sounds heavy: I think

¢

Dr. Willard F. Libby

in view of the experience in our;

production plants, it is possible
to say that it sounds heavier than
it is, and that close chemical at-
tention to the problem shows that
the principal difficulties are radi-
ation and ‘the strictures of the
poisonous nature of plutonium.
There are presently no other ways
10 accomplish the separations than.
by chemical methods; therefore, it
will be the chemist who. performs
these tasks so vital to economic
atomic power.

The chemist also has a role to
play in the matter of reactor haz-
ards. There are no firm numbers
at the moment setting forth the
probability of a given size reactor
accident, for our experience-in
atomic power reactors has been
minimal. Judging, however, from
our extensive experience with
production. reactors operating; at
lower temperatures, we can see
that the situation is a very hope-
ful one. The principal area where
the chemist may play a role in re-
ducing reactor hazards is probably
in the reactor core itself and in
methods for reducing-the fission
product hazard in the cloud be-
fore it leaves the containment
sphere, For example, if 'it could
be insured that the fission prod-
uct radioactive strontium would
be produced in an insoluble con-
dition, then it would do much less
hirm when it fell, for example, on
farm land. If the strontium were
in ‘the form of strontium-carbon-
ate or strontium-sulfate there
would be no great damage, since
the fallout then would be much
less available to plants and ani-
mals. It is not difficult, as you
can see, to imagine the advantages
to be gained from increasing the
probability of strontium being
produced in such insoluble forms.
This is one example of the ‘kind
of attack which the chemist might
make on the problem of reactor
hazards.

Reactor hazards depend some-
*An address by Dr. Libby before the
131st National Mecting' of The-American
em: Society, Miami, Fla., April 10,

—_——n

. and -radiocesium,
'most worrisome types—accumu-
lated at the time of any possible
iaceident. These are all considera-
_tions which: should be borne in
“'mind by the “lesigners of the re-
actor-and by those who will set
insurance premiunis.

roentgens will be used as raw materials.

what on the type of reactor. We
can expect that reactors whic_h
customarily have their fuel puri-
fied after a short time of irradia-
tion, i.e., the homogeneous typ€ of
reactor, will have a’ smaller
amount of the long-lived fissidit
products — namely radiostrontium
and the other

... - .Some Other Tasks

There are other-tasks also. We
have mentioned that: the separa-
tion of the. special ‘nuclear mate-
ria} from irradiated fuel elements
is“a chemical procedure. In addi-
tion, the introduction of pluto-
nium as a fuel into atomic power
reactors is a very important step
in which the chemist must play an
indispensable role, - From knowl~
edge gained from atomic weapons,
we understand how to make plu-
tonium metal parts, but it is not
so’ clear ‘what the irradiation ef-
fects and changes in crystal struc-

‘tures, especially at high burn-ups

may amount to, and it is not at
all obvious that plutonium with
its toxicity can conveniently be
used as a fuel. A very consid-
erable task remains for the chem-
ist ‘to establish the basic chemical
forms used in manufacturing plu-
{fonium fuel elements and for proc-
essing them after the irradiations
are completed. Many alloys or
compounds must be prepared and
various devices tested to prevent
the escape of plutonium in case of
an accident.

Value of Plutonium

The .possibility of utilizing plu-
tonium as a fuel in atomic power
piles certainly exists. The neces-
sity of doing so is not so -obvious.
Let us consider this for a moment
to illustrate how vital is the chem-
ist’s role in the Peaceful Uses of
the Atom., "

The cost of uranium-235 is such
that one cannot imagine economic
power being ‘generated by the
burning of uranium-235 alone ex-
cept in very high-cost fuel areas.
Some dividends must be obtained
and the one normally envisaged
is plutonium-239, which in itself
is fissionable and therefore burn-
able as a fuel.- Most power reactor
designs operate ‘with uranium con-
taining less than 20% of the iso-
tope 235 on the average. . (The

Bilateral Agreements for Coopera-.

tion in the field of atomic power
stipulate that the uranium-235
furnished by the U. S. Atomic En-
ergy Commission will not .exceed:
20%. in concentration: except for
limited amounts to be used in re-
searrh and development test re-
actors.) co e (e

. In most power reactors that are
likely to find wide use in the near
future, approximately one-half an
atom of plutonium is made from
uranium-238 for every uranium-
235 atom fissioned. Thus, one
kilogram of uranium-235, on the
average, makes 500 grams of plu~
tonium. This yield will vary with

. The Commercial and Financial Chronicle ... Thursday, April 18, 1957

regctors: wil] yield as much as 800,
sraimg of plutonium per Kilogranr
of uranium-235" burned, or per-
haps as little' as 200 ‘grams.- It is
even possible ,1hat” some’ reactors
will produce more fissionable ma-
terial than they burn. The fact
is that in power reactors which do
not use highly enriched uranium
a4 great deal of plutonium will be

. 1nade.

At the moment the only known
uvse for plutonium is in atomic
weapons and no country has yet
developed the technology of burn-
ing plutonium for atomic power
except in a very minor way. It
may seem that the atomic weap-
ons business could take up the plu-
tonium but, in.the long run, this
probably is not true. Let us con-
sider some numbers. Roughly
speaking, a kilowatt of electricity
for one year corresponds to one
gram of uranium-235 or pluto-
nium-239 being fissioned. There-
fore, for the present annual con-
sumption of electric. power in this
country, about 70 million kilowatt
.years, if this were all generated

‘from-atomic power; the fission of

about 70,000 kilograms of uranium-

235 : or . plutonium-239  annually.

would be involved, with the pro-
duction of about 30,000 kilograms
of plutonium-239 as a:by-product.
It is completely obvious, therefore,,
that if atomic powér is successful
and if it uses uranium of modest
enrichment, -enormous’ quantities
of plutonium will be generated. At
the moment we do not.know how.
to burn plutonium-239-to produce
power ' but -the. Atomic-:Energy
Commission has “assumed, very
justifiably’ on the basis of past
successful experience in analogous
situations, that we -can and will
learn to do so :in ‘time. It has
therefore set a fuel value of $12
per gram in keeping with its en-
ergy content. I hope the chemical
profession will prove us right!

II. The Problem of the Peaceful
tom o ) 4

The role of chemical industry
in the warlike uses of the atom
has been an indispensable one —
the Manhattan 'Engineering Dis-
trict never could have operated
without du Pont and Union Car-

bide -and.Carbon and’ others, and"

the AEC could not have carried
its. great, responsibilities for ‘the
nuclear -arming of this Nation
without them. The whole country
is grateful. The patriotic motiva-
tion did it for us and we know
that we ‘can .always call on the
chemical industry for help in na-
tional emergencies and in matters
of national defense.

In the case of the Peaceful Uses
of the Atom, we must depend in
part also on other. considerations.
Nevertheless, -the. AEC- has been
successful in interesting some of
the chemieal firms to engage -in
this important work. Our job is to
see that it is done and there is no
other way than to-get the chem-
ists.to do'it. : :

We have announced during the
past two years several programs
under which private industry can
participate further in'the atomic
energy program. On Aug. 25, 1955,
the Commission solicited propos-
als to supply zirconium metal and
all of the by-product hafnium
over a five-year period. You will
gain some idea of the magnitude
of industry effort required in this
procurement program when I tell
you that . private industry had.
been supplying to the AEC only
200,000 pounds per, year. The orig-
inal solicitation was for proposals
to supply two million " pounds.-
However, when the time to ne-’
gotiate contracts arrived, the AEC
requirements -had -increased - five-
fold. Ten firms submitted pro-
posals. The final award was split
among three firms which are es-
tablishing new facilities - from
which they will supply the gov-’
ernment a total of 2,000,000 pounds
of zirconium metal per year for

five years, at an average cost of .

$14- million per, year. - - -
The Commission has also turned

.design.and it may-be that some-tc private imdustry-for thre produc--

‘t,iqr; . of .reactor-grade beryllium,
ava
government-owned plant.
tracts for 500,000 pounds of beryl-
lium metal, at an average cost of
about $47 per pound, have been
signed with two firms which are
establishing new facilities to pro-
duce this material

Similarly we solicited proposals
from private indvstiry for the pro-
duction of feed 1naterials in the
form of uranium hexafluoride.
Seven firms responded with indi-
vidual and iecint proposals. The
succes~ful bidder Lad also devel-
oped a short-cut process.

We are continuing to explore the
feasibility of extending to indus-
try an invitation for proposals for
processing of fuel elements from
non-governmerit reactors. Such
processing constitutes an integral
part of the fuel cycle of nuclear
reactors: It is hoped that these
chemical. facilities will be ready

sshortly before-the time industry’s

reactors ‘are in operation. In or-
der to: provide a base load during
the period of transition, the Com-~
mission- will furnish to industry
spent fuel elements from, govern-
ment-owned reactors. » T

In order to encourage and re-
assure the infant atomic power in-
dustry, we undertook at the.same

time to establish the basis for firm
charges for the processing of spent:

fuel elements. ~As- you realize, a

roper. sense of timing is very-im-
portant in building up a nuclear
power industry “because the op-
erators ‘of ‘reactors must have as-

surances that reprocessing services,
will ‘be- réady -when, needed. “In .

determining -whether prices to be
charged by commercial processors
are reasonable, the Commission is
mindful of the fact that it might
be necessary to make allowance
for additional -costs- not experi-
enced by the Government but nor-
mal to commercial ventures of this
type. -

Coniracts with private indusiry
will be negotiated individually to
establish firm charges for the
service, .subject to escalation on
the basis of an appropriate price
index. The purpose of the new
policy, as announced this past
February, is' to give further en-

couragement. to - the development

of a private atomic energy indus-
try by giving reactor operators an
assured means for recovering the
‘valuable constituents which re-
main ia the spent fuel elements
afier their removal frem the re-
actor. |

We also hope that the chemical
industry will pursue the possibili-
ties of using atomic 1adiation for
the promotion ¢f chemical reac-
tions. We desire tc further this
progrem We know that radioac-
tive' cobalt will likely be needed,
and hope to be able to supply this
need, though I do want to empha-
size that such radiation is in many
ways potentially much cheaper if
acquired as a by-product of atomic
power. fo
. We thus see an example of what
may develop into an important
combination — chemical manu-
facturing and atomic power. Who
knows but that these radiation-in~
duced reactions may not prove to
be -eally economic? I realize they
bhave a.considerable way to go
now but it might pay for chem-
ical companies to get into fuel re-
processing if only to make use of
the by-produet radiation. In other
words, you might begin to think
of roentgens as raw materials!

- Isotopes—Consider this wonder-
ful development. Isotopes are
nearly paying the way right now!
We have just completed a study
which shows that at the present
time .American.industry is making
savings approximately $400 mil-
lion annually in the application of
isotopes to their normal industrial
cperations. These savings do not
count research benefits nor do
they count additional savings and
benefits in
No. attempt has been made to
put a dollar value on human.hfe
or health or medical services.
Nevertheless; with an estimated

ilable’ Heretofore ‘onty-fiém- a.
Con--

the field of medicine..

1,000,000 patients per- year being
diégn‘dséd-pdﬁdm'tremea Srith Fax,
dio-isotopes, it’is possible to iden-,
tify some areas in which savings in
the monetary - sense . are being
made. The cost of removal of the
thyroid gland by surgical means
varies widely, of course, but: a
rough estimate by one of the lead-
ing hospitals in the United States
indicates that the use.of radio-
iodine in radiotherapy appears to
Iower the cost of treatment for
average cases by about $100, rep-
resenting for the most part a net
savings in out-of-pocket expenses
to the patient because of a shorter
stay in the hospital. In severe
cases, however, the reverse may
be true.

Radioiodine, however,  is not
necessarily - the treatment = of
choice, the decision of radiother-
apy versus surgery being that of
the physician. However, with the
many thousands of cases of hyper-
thyroidism annually, there appear
to ‘be ‘possibilities for significant
savings to.the persons atfected, ::

There are-other -ways in wi

/ viich
‘radioistopes ‘are helping-medicing.

For-.example, - there -is a*tre

‘towards using cobalt-60 in prefér-

ence; to high-voltage X-rays. We

.have learned recently of one large

university medical center which: is

“currently giving 900.to 1,000 treat-

ments per -month with its cobalt-
60 unit as compared with some 300
treatments - per month with .con-

‘ventional high-voltage X-rays. All

of these present savings and ben-
efits through:the use: of: radioiso=
topes are-small compared to their
potential benefits. - o :
‘Many of the unborn uses. of ‘th
atom.are chemical ‘in’ pature and

-await your interest, attention; con-

sideration. and approach: It

pay. you and like the othet oppor-
tunities I have mentioned will un=-
doubtedly bring you closer to un-
seeri -opportunities ‘whic¢h ‘we in
our ignorance cannot even vaguely
describe. < > i

Lee Ghair';;;n of
Fund for Barnard

Barnard College has announced
the appointment of Charles C. Lee
as Chairman of the Class of 195
Parents’ Fund. 7 :

Mr. Lee is a partner of ‘George
D. B. Bonbright & Co., members
of the New York Stock Excharnige
and the Chicago Board of Trade.
His daughter, Mary, is a member
of the class of 1957 at Barnard.

. Gifts contributed to the 1957
Parents’ Fund will be used for the
proposed . library -and classroom
building at Barnard. The gifts
from - parents of the senior class
will be used for a room in the li-
prary to -bear tne.name, “1957
Parents’ Fund.” -

A campaign is currently under
way at-Barnard to raise $2,000,000
for the new library. The construc-
tion ‘of the ‘building is the first
step -in Barnard’s plan to expand
the student body to 1,500,-or 25%
more than -the College’s ‘normal
enrollment. of 1,200, to.help in
meeting the increasing number of
high school graduates. Mrs. Arthur
Hays Sulzberger, a trustee and an
alumna of Barnard, is the-over-all
Chairman of the campaign. .

Mac Robbins Co. Formed

" - (Special {o THE FINANCIAL CHRONWLE)

.Mac -Robbins* & Co., Inc. has
been formed :with offices at 760
Brady Avenue; New York City, to
engage in a securities business.
Officers are Mac Robbins, presi-
dent; and Ida Robbins, secretary-
treasurer.

Murray J. Ross Opens

{Special to TBE PINANCIAL CHRONICLE)
NORTH HOLLYWOOD, Calif.—
Murray J. Ross has opened an of-
fice at 12622 Sarah Street to en-
gage in a.securities business. He
was formerly with California In-

vestors, - -
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~No-Serious: Downturn. -

‘This Year: Roberts
- First National City Bank official’s
* ratiocinative optimism concerning
the general outlook is based par-
.. ticularly -on the strength of final
:demand in three major sectors of
the economy -

The strength of consumer, gov-
ernment,. and business. demand
provides no basis for anticipating
a serious business downturn this

year, George
B. Roberts,
Vice-Presi-
dent of the
JFirst National
"City Bank ‘of
"New York, de-
clared in an
~address before
- “thHe'"American
 Cotton Manu-

‘' fdcturers In- . -

“stitute’s ‘con-
“wention in
"iPalm. Beavh,

‘Fla., April’ 5,

1957. In- a re-
L view .of the
business picture,. Mr. Roberts
stated that it continued to.show
both soft and strong spots. On bal-
ance, he said, the strong sectors of
business offset the areas of weak-
ness and the present  trend: ‘is
generally sidewise. There'is no
evidence that the rise‘in gross na-
tional product has' halted;.

orge B. Roberts ;

The real issue in appraising ‘the

outlook, in Mr. Roberts’ view, is
not . the . soft. spots -which -reflect
:inventory: adjustment or shifts in

demand from one type of purchase:

to another, but the strength of.fi-

nal demand,: particularly in three .

major.sectors: of ‘the .economy. .

Three’ Sectors; of Strength |
" First, he. citedithe record vol-
ume of spending at retail stores,
and the fact that recent surveys
have. shown consumers to be
mostly optimistic’ about .the gen-

eral outlook and tkeir personal-

financial positions, Second, gov-

ernment spendingis also' on the

rise;"not only in national ‘defénse
and- other Federal - expenditures
but also in state and local expend-
itures for public works and other
purposes., Third, he pointed out
that businessmen are planning to

Combined resources- of United
States banks have reached an all-

time high, according to the first.

1957 edition of the Rand ‘ Me-
Nally “International Banker’s Di-
rectory.” ;

The Directory’s. consolidated re-
capitulation for Dec. 31, 1956,
shows that resources of U, S.
banks rose to more than $254 bil-
lion, as compared' with a little
over $252 billion on the same date
in 1955, k

Loans are also on the .increase,
the Directory reveals. As of Dec.

.31, 1956, U. S. banks made loans
totaling " almost $112 billion, an

- U. S. Bank Resources Reach METime High,
| “Rand McNally Directory Shows =~~~

increase of more than $7 billion
‘over the previous year. e
To obtain funds for loans, ‘the
nation’s banks reduced their hold-
ings of U. S. Government securi-
ties from $72 billion .to . $67
billion and decreased other se-
curities by $900 million,
“Although total deposits declined
$800° million, to $228.4 billion,
capital funds rose from $19.8 bil-
“lion to $22.3 billion. =
The  trend toward increased
bank mergers, consolidations, and
branches continued during 1956,
‘the- Directory shows. ‘As of Dec.
31, 1956, ‘there ‘were 14, 275 banks

in the United. States,, Alaska and

Hawaii — 91" fewér‘than™a* yéar"

earlier, ‘while branches increased
from 7,508 to 8,025. )

Texas continues to lead the na-
tion in number of banks with a
total of 957. Illinois is second with
933, Pennsylvania. is- third with,
798, and Minnesota runs fourth
with 686. G R

New York has passed ‘California
in number of. branches with a
total  of 1,909 = compared = with,
California’s 1,450. °

The “International Banker's Di-
rectory” was first published by
Rand 'McNally & Company. in 1872
when, there were only 6,097 banks
in the country. =

The .Directory  lists. every bank,
and trust.company in the United
State and most foreign' countries,

(1829) ‘b

it also lists ;officers:. names: xd
provides 3 financial statement for
‘each” bank; along with ‘a great
deal of supplementary informa<
tion. .

The Directory is distributed,
-twice each year by Rand Mec-
Nally  to banks, business firms,
railroads, insurance companies,
‘hotels, and other organizationa
requiring up-to-date information,
on-American arid foreign banking,

_ Four With Carroll
(Special to TEE FINANCAL CHRONICLE)
‘D'EN VER, Colo.—Elmer Ben.-
brook, Lumir E. Beran, William
F. Garrow and Wiley 'W. Whita
“hédve’ been added 1¢*the  staff of
"Carroll & C9., Equitable Building,

Tit

In most respects, 1956
(Indiana). Production,
increases.

PRODUCTION in’ 1956  reached

year, which was a successful

.- and reserves, our net-production was about
of crude oil and natural gas liquids,

an all-time high. At the end of the
one in development of new production |
316,000 barrels per day
including about 10,000 barrels *

per day in' Canada., This is an all-time high for our company and.*

marks about, a three-fourths increase over dur

roduction of just

+ 10 years ago. During the year we-addéd: 42 million barrels to our- i
proved reserves after replacing the 108 million barrels we produced,

- At year'end the company’s proved reserves of crude oil and natural
gas liquids were.2,140 million barrels. A-subsidiary has been formed
to engage in exploration and production in Venezuela and is hopeful

REFINERY RUNS,
the year because

of acquiring concessions from-the Venezuelan government in 1957.
The company also is drilling. wells in Cuba and Jamaica, :

which actually were held below ‘capacity much of. ..
of the nation’s excessive
a 7 per cent increase over 1955. Expanded
required a record throughput of crude oil and natural
averaging 642,343 barrels a day over the year, ;

asoline stocks; showed '
emand for our products
gas liquids, :

s in Production,

was'a good sfear for Standard Oil Company
refinery runs and volume of sales all showed

~ STANDARD OIL COMPANY usomsy,
i L R e i Subsidiaries Report = |

Refining and Sales forlé‘S@ :

better_earnings were indicated because
and. higher volume,

increased prices. A

1l
S Bawoied s
oW

O <3y ¢
of our increased investment: -

g our industry has:been’less successful than .
.. -others in getting repaid for higher wage

and other costs through

factor in reducing 1956 earnings was heavy

depreciation charges and starting-up expenses for two plants. The
consolidation.of nine principal subsidiarics. into' four, which was
completed in January, 1957, also involved substantial -expense.

However, these ‘consolidations. will sigmﬁc’anf.ly

and reduge overhead., . . i

improve efficiency : :

¥

DIVIDENDS IN 1956, including the:market -va:luev‘ on. the date of dis-: -
tribution! of the special fourth-quarter dividend in Standard Oil

Com
divi
for the 63rd consecutive year,

CAPITAL EXPENDITURES
with $230 million in 1955 A good
additional leases, geophysical work,

FOR 1956 totaled $292-

ny (New Jersey) stock, ampuntéd to' $2.31° per share. These
ends were valued: at $80,041,000. Dividends were paid in 1956

t

million, compared
rt of the increase went into

al
Sril].ing and refinery expansion.

Capital expenditures for 1957 are expected to be up about 20 per

cent. During the year, $30 million 3
vertible debentures were ‘called, ‘an

/' were: voluntarily. converted. These wer
-~ reduction of $91 million in our . total

rincipal ‘Amount of our con-

an additional $57.6 million
e the principal factors in a
borrowings..At .year end,

spend- over $37 billion on . .new”

plant and equipment during 1957,
an increase of 6% eover the record-
breaking 1956 outlays.

Mr, Roberts concluded that, al-
though ‘the economy may now be
entering ‘one of those: temporary
periods of adjustment, - there is
nothing- in the  present . picture
inconsistent with the idea of :a
long, flat crest to the prolonged
advance. LA v

FormSBK ‘Inv. Corp:’

(Special to THE FinancisL Cuno;lxcﬂz), ;

‘DENVER, " Colo.—SBK . Invest-’
ment Corporation has been formed

with ; offices . in  the . Centennial
Building to engage in a securities
-business.. Officers . are James E,
Fairchild. President; -Harvey : P.

Wallace; Vice-President;-and Ele- -

nore ,Weiss, Secretary-Treasurer.

With Boren & Co.
“¢Speciil 1o THE FINANCIAL CHRONIGLE)
BEVERLY HILLS, Calif.~—Ron-
ald G, Bishop and Alph N. Thayar
have joined the staff of Boren &
Co. Securities: Brokers, 9640 Santa
Monica- Boulevard. e

Daniel ‘Reeves Adds

/ (Special 1o THE FINANCIAL CHRONICLE)
BEVERLY HILLS, Calif.—Su-
san M. Kiser and Walter J. Ma-
guire have been added to the staff
of Daniel Reeves & Co.; 398 South
Beverly” Drive,.:members.:af the

New-York and Pacific Coast Stock *.:
Exchanges. Mr. Maguire was for--
merly: with -Quinéy- Casi’ Associ- :

ates. %5 mait

SALES set new high records —both in volume of products sold and
in dollar value despite intense competition. Total sales, volume
imcreased 4 per cent over 1955 and 84 per cent over just 10 years .
ago, Total value of sales increased 7 per cent over 1955 and 174

.per cent over 1946. Total income increased to $1,911,540,141, up

5.4 per cent.. Our dolar volume of chemicdl sales-increaged’ by

.21 per cent to a total of $17,500,000.

NET EARNINGS FOR 1956 WERE $149,431,710. This was: $8 million
less than 1955s record total, which included, as was pointed . out
at the time, a nonrecurring net profit of $9,235,000 from the sale
of an oil property interest, Excluding this nonrecurring item, our-
1956 earnings were about 1 per cent higher than last year. Per share -
earnings were $4.33, compared ‘with $4.81 the year before. While

borrowings amounted to less than 13 per cent of total assets, as
compared with a peak of 21 per cent in June, ”1_949.

EMPLOYEES AT THE END. OF 1956 numbered 52,010, of whom thou- . -

sands_are Standard Oil -stockholders. The loyal.service of our
employees is one of the main factors in our continued progress, In
,line with our policy of keeping wages and salaries competitive with
‘prevailing rates in the incf)
Increase of 6 per cent during the year. el

gy L B 7 5% T o yeyertanies e N SR T
STOCKHOLDERS NUMBERED 143:200 at year end, the largest in our
history, We have stockholders in every state of the Union and in
35 foreign countries. Museums, libraries, colleges, hospitals and
other. institutions serving the needs of many people were among
those receiving regular Standard Oil dividend checks.

of .our empl

Ths:record of progress reflects constantly improving ability to sarve.our.cush

sy and. d the splendid support and coop ploy

ustry, we put into éffect a general wage: &

’I.I’I:V A.'.

gitized for FRASER
tp://fraser.stlouisfed.org/

 CONSOLIDATED STATEMENT OF EARNINGS.
For the Years 1956, 1955 ond 1954

Sales and operating reve-

nues
Dividends, interest, and.
other income,, . .

;1,390,227,5'75

1956 1955 1954

21,312,568 * ! '32,636,188 ",‘,16_195.65‘4'

Total income. . ...,

31,

DEDUCT:

Purchased crude oil, pe-
troleum products, and
other merchandise.... $

Operating, selling, and ad-
ministrative expenses .

State, and miscella- -

.peous taxes (not in-
cluding taxes amount-

* ing -to $326,779,000 in
1956, 288,354,000 -in
11955, and $264,952,000
in 1954 collected from
customers: for govern-

, ment agencies)

Depreciation, and amor-
tization of emergency © ’
facilities ;

Depletion, amortizatio:
of drilling and develop-"*
ment costs, and loss on
retirements and aban.

Interest expense. .. ....

Federal taxes on income,

Minority stockholders’
interest in net earnings
of subsidiaries

¢ 597,244,936 561,631,812

911,540,141 31,813,953,015  51.676,598,847

$ 794,212,096
553,307,658

909,613,641 § 849,891,953

¢

3 7 . ]
H

EALY S IRT

52,652,573 - 19,622,851 7V 852,531

93.943,302. 87,607,924 " 77,195,905

62,119,970
9,368,824
36,478,000

687,095 1.228.709 3.406.021

Total deductions. ..

$1,

762,108,431 $1.656,836.187 $1.559.382.079

149,431,710

. Net earnings ¥ tes $

$ 157,117,828 8§ 117.156.768

5 VI A 5 W

sk

- Copigs of the 1956 Annual 'Repm-( gre avail

lable on request as long.

basss. Writg Standard Qi ‘(_‘or‘n’pan'y‘ 91 0 S, Michigan A,

$1,781,317,827 $1,660,343,193 |

'MANUFACTURING.

THE STORY IN F

LGURES

1956
$1,912,000,000

FINANCIAL: -
Total income. . ..., ...
Net earnings R |
Net earnings pes average
outstanding share, ..., " $
Dividends paidt - R ]
. Dividends paid persharet . $
Earnings retained in the L
business $ 94,070,000
" "Capital expenditures. ... '$ 291,900,000
Total assets.., .., . $2,425,000,000
Net worth............ $1,900,000,000
Book value per share... $ ' 7 ' 53.71
PRODUCTION: :
* Crude oil and natural gas g 3
liquids, harrels per 1
294,855

day, net
10,451

433
55,360,000
2307

0il wells owned, net
(year end) .

Gas wells owned, net  °

yearend)..,......

Crude oil and natural gas
' “liquids processed, |
rels per day;. j 2, S
Crude running capacity, , ;. .
barrels per. day” (yea S G
end). S 0 20703,600
MARKETING: " g
Refined products’ sold, -
barrels per day ¥
Retail ontlets served. . ..
Natural ‘gas sold, thou-
"¢ sand cubic feet per day
Crude oil sold, barrels
per day
TRANSPORTATION: -
Pipelines built, miles . .,
Pipelines owned, miles
(yearend)..........
Pipeline traffic, million
[mrrcl miles., « ; ieiive
Tanker and barge-traffic,
¢+ t-million barrel miles. ..
PEOPLE:. -
.Stockholders (year end). -
Employees (yearend)...
©""\Wages and benefits
7T 4" Dividénds paid” include the'Value
" Standard Oil Company (New Jersey)
M*Dividends paid per share” include
stock on date of distribution,

: '
664,046
29,890

1,264,370
336,930

149,430,000~

642,343 ..

1955
—

1,814,000,000
157,120,000:

1954
1,677,000,000
117,160,000~

i 4«8% 3.73 ¢ ”
::'65,970,000 - 48,780,000 Wi
2.403 . 2.083- '

- 101,150,000
229,900,000 -

68,380,000

1,973

579,300 11
655,800 T/ 657,700
i A aa) it
593.855: tei
30,710 . .
21,077,803

310,145 3

640,145
30,140 .

1,189,068
321,765
1,163

17,550

315
17,400
146,200
94,130

140,500
81,230

’

132,800 122,100

51,520 BL2T0
330,800,000° " - 323,100,000 ! o

on this Company's books of the

sfock distributed as a dividend:

the-market value of the Jemsey -, o
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_Future Rail Passenger Service
~ (Can Be Bright and Exciting

By WILLIAM R. MAIN*

Director, Passenger Train Service
New York Central System

Governmental statesmanship, in handling long-range transpor-
tation problems and private ewnership are the two-fold formula
prescribed by New York Central official to effectuate a “bright
and exciting”’. future for- railroad passenger . service. This is
said to require: (1) transfer of heavily losing suburban serv-
ices to proper civic agencies; (2) adoption by rails of modern
market analysis and electronic improvements; and (3) inte-
grated service such as “go by train, return by plane.” Mr.
Main predicts passenger -service will fall under the distinct
and separate groups: civic commuter service; high speed, few
stops, limited service in 200-600-mile zone; . and overnight
service between cities 600 to 1,200 miles apart.

The future is largely what we
make it today, and this is doubly
true of tne future of passenger
services, If I may, I would like
now to reverse
the normal
procedure, and
instead of giv-
ing some of
the roany rea-
sons for my
believing as I
do about the
future of pas-
senger service,

I would like

to state my

concept of

what rail pas-

senger serv- J

ices will be in William R. Main
the years to .
come. Then we can go back and
dwell at some length- upon the
“rocky and beleaguered”: road
that is bcing followed - to. that
future. ! g

Sees Three Rail Seryices

In the future rail passenger
rervices will generally be thought
of as three distinct and separate
services, based upon a distance
point of view:

(1) Commutation service in and
about the larger centers of the
country, operated by some form
of Transport Authority or “opera-
tor” for the civic body.” We ‘have
{his form 'in today’s Transport
Authority’s operation in New
“York City. Such an - operation
will generally exclude the han-
dling of through trains to the pres-
ent centers of the cities served,
and will range approximately 50
fo 75 miles, according to the siz
of the suburban area. 3

(2) A modicum of service in
the 200 to 600 mile zone, carefully
“tailored” to meet the demands
of the travelling public. This
service will be operated in unit
{rains at high speeds and few
intermediate stops, with schedules
balanced to the most efficient use
of the equipment. Such transpor-
tation would be operated only be-
fween areas of large potential,
such as New York and Washing-
ton, New York and Buffalo, De-
troit and Chicago; thereby tying
together a large market on each
end which will support the serv-
ice. This concept is in distinct
contrast with the present day
concept of branch line service
which, by its very dearth of rev-
enue potential and surfeit of
miles, dooms itself as a self-sup-
porting operation.

(3) Overnight service between
Jarge centers of population from
600 to 1,200 miles apart, such as
New York-Chicago, Chicago-Den-
ver, etc. -This_ service -will be
iendered -dn- 'z full reservation
basis, for coach or sleeping. cars
and on carefully designed sched-
u}es s0 as to make {ull utiliza-
{ion of the sleeping hours for
travel, in acceptance of the fact
1hat the future -pattern for travel

*An address by Mr. Main before the

Zrd Railroai Management Seminar at the
University of Michigan.

will become more and more: “Go
by train, return by plane,” in
other words, an integrated com-
mon carrier passenger service.

Other Transport '

It may seem that I have over-
simplified my -“look-see” as to
the future of rail passenger serv-
ices. I have purposely painted
the situation. in broad strokes,
leaving the many and complex
problems as to how it got there

~ for later discussion.

The fufure of rail transporia-
tion in this country, as I sece it,
is 'a’ compound of economic, socio-~
logical and political forces work-
ing? simultaneously = and more
oftén than not pulling in many
different directions. To still this
action with a stroboscopic - pic-
ture would be a real help to bet-
ter understanding of it, but this
is impossible because’ of ‘the con-.
stant interplay of forces upon it.

In other words, - one -should
make no broad generalizations as
to the future of rail passe9gen
transport” without carefully!“and
at ‘the "Same time ‘considering all
of the other forms of transport as
well as the ground-swell of na-
tional growth and the inevitable
changes this dynamic factor is
causing in- the other aspects of
ourliving. : :

;1 believe that there is a
and exciting future for rail" pas-
senger . transport 'if -left in the
hands of. private enterprise and’if
the Federal, state and municipal
governments would give serious

analysis, consultants both within
and without the‘company, and by
other means-is striving to put its
house in order so that it will be
able to do the job in the future
that will be required of it. Cor-

so that the equipment and plant
requirements of the future may be
provided and maintained. The rail-
roads cannot at the same time
serve yesterday’s needs and an-
ticipate tomorrow’s requirements
ang-succeed in either endeavor.

Summary

To sum ‘it up, when the rail-
.roads have divested themselves, of
.the heavily losing suburban serv-
ice by transferring the loss to the
.proper civic agencies; and when
with the aid of modern market
analyses and of electronic. im-
provements ~here with. more- to
come, the railroads can and will
provide a passenger service of
which we all will be proud. This
because the railroads will be cre-
ating a service where its produc-
tivity is at its highest. In pro-
viding this service all of the com-
ponent parts of the public ‘will
have been better served than they
are today, because the nation will
have a superior *‘transportation
system, the employees will have
sounder working  conditions and
the owners of the companies. will
own a better company. ;

In closing. I wish to restate my
nrofound helief that the future of
the rail passenger -{ransportation
business in this countrv denends
upon today’s statesmanship in in-
tegrating into  perspective - all
Jknow-how, manaderial, political
and electronic, that are ours to use
today to make a better tomorrow.

Irving Wasserman -

s » ‘. ; ¥ .

.- Joins'Reich & Go.
Reich; & Company,.-39. Broad- -
way, New York City, members- of -

the American Stock Exchange,

bright. -

.the - report,
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- New Pesticide Bug-Killer

“Navadel,” a new agricultural

Announced by Hercules Chemist

porate credit must be maintained -

chemical pesticide for use on

- cotton, citrus fruit and cattle is announced by Hercules

Powder Company

A new, long-lasting pesticide
with “excellent activity” against
enemies of cotton, citrus fruit and
cattle was revealed at Miami, Fla.,
April 10, in a scientific report by
Dr. William R..Diveley. of the
Hercules Powder Company, Wil-
mington, " Del., at the 131st na-
tional meeting of the American
Chemical Society. -

Tested for three years at gov-

tural ~research centers, .the new
bug-killer has been recommended
by various :state: authorities for
use on cotton, said Dr. Diveley,
who is a research chemist at the
Hercules Research Center.  Re-
sults indicaie the pesticide will
be useful on citrus and decidu-
us fruits, grapes, vegetables and
ornamental plants, he added. 1t
also has proved effective in con-
trolling cattle ticks. =

Other pests the new. agent ef-
fectively - controls,
are: - ledaf-hoppers,
thrips, leaf miners and.a number

‘of mites, including the citrus red

mite. It was- said to destroy not
only adult mites, but also the eggs,
and to have “unusually long-last~
ing effectiveness.” No damage to
the -treated plants was observed

_precautions

according to -

research chemist.

during the extensive tests when
tne material was used according
to recommendations.

Tests so far have shown the
pesticide to have relatively low

_toxicity to man and warm-blooded

animals, the chemist noted, but
he advised following the normal
recommended for
p_hosphorous - containing - insecti-

.cides.
ernment and university agricul-

Named ‘“Navadel,” the new ag-
ricultural = chemical ~“will be
available to some of the nation’s

farmers- this- year,” the speaker
predicted.  The pesticide- will be
produced for application in éither
.dusts or sprays and is said to be

economical to use. It is raported
to be effective in quantities rang-
ing from one-guarter pound to

one-half pound of active ingredi-

ent to the acre, depending on the
type of pest and the form in which
tne material is applied.

Dr. Diveley spoke before the
society’s Division of Agricultural

and Food Chemistry in the Shel-

borne. Hotel,. Miami Beach.  His

report was prepared in collabora-

tion with Dr. A. H. Haubein, Dr.
A. D. Lohr and Dr. P. B. Mose=+
ley, all chemists at the Hercules
Research Center.

Bu'lt-in Flame Resistance for

- Cotton and Rayon Fabrics

Chemists are told ‘of .new method to make fabrics flame-

resistant without any chemical coating by group leader of the

Textile Research Institute.
modified - cellulosic : fibers are

Other advances in chemically

described ‘by other 'chemists,

including mildewproofing and rotproofing -cotton fabrics on a
. commercial scale.

‘A new way to make flame-
resistant fabric, witn ‘a chemical
tire-tignter buut right into- the

" fiber, .was described,” April 9 at

and impartial attention to much *
that is being said and is being -

advocated today concerning the
future of the situation. The in-
exorable laws of .economics are
going to force changes that may
not be for' the best public interest
unless that public, as a whole,
gives more weight to the long-
range transport picture than they
are giving at- present,- because -of

picture. ; g
Dynamic Forces

Today’s economy and today’s
living are extremely dynamic and
are forcing changes in many
phases of our living. Transporta-
tion is a basic and compelling need
and will be fulfilled some’ way.
With the continued growth of our
population there will be an even
greater future for travel than
there is today. The railroads have
a place in this picture and want
to serve the nation with a superior
form of transportation under
sound economic conditions. The
railroad industry is striving, and
to some extent succeeding, in get-
ting themselves into the position
to re-orient their facilities and
services so as to keep in tune with
the changing times.

1 believe that the railroads have
been on the right track in discon-
tinuing many_ of the unprofitable

passenger services as has been -

done in the past few years. It has

been a slow, costly and frustrating -
situation but a.nrecessary one: The-

New York Central, for example,
has carefully examined its serv-
ices, with-the help of research
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Irving Wasserman

announced that Irying Wassermah
‘has become- associated with the
firm.. Mr. Wasserman formerly
;was 'with Bond, ‘Richman. & Co.

Audrey A. Weltz has formed A.
A. Weltz Co. with offices at 511
Fifth Avenue, New York City to
engage in a securities business.

Join Bennett Staff -
(Special to THE FINANCIAL CHRONICLE)
HOLLYWOOD, Calif.—Thomas
J. Edwards, Louis Fine, Robert .
Smith and William H. Stephenson

are now with Bennett & Co., 6253

Hollywood Boulevard.

Two With Weston .
(SpeC!ﬂl to THE FINANCIAL CHRONICLE)

BEVERLY HILLS, Calif.—Arn~

old Moses and Del Negri are now:

with Daniel D. Weston & Co., Inc.,
6235 Wilshire Boulevard. - ,

With Allen Inv. Co.

(Special to THE FiNaNciaL CHRONICLE)
DENVER, Colo.—Claud-e R.
sMaeHogan and Harry Singer have
been added to the staff of Allen

Investment Company, Mile High
Center. : Wl b g

;as Manager of the trading dept.
undue interest in ‘the short-range/- ’ '

" A. A. Weltz Co. Formed

Miami, Fla.; ‘at the >American
Chemical Society’s 131st national
meeting. -

" ZUnlike present fire - retardant
textiles whicir rely on a chemical
coating of "the hber to combat
flames, the new materials are
made permanently flame-resistant
by changing the cellulose mole-

cule without destroying the fabric.

properties, ‘Robert F. Schwenker,
Jr. told the ACS Division of Cel-
lulose Chemistry. Such fibers as
cotton and rayor consist of cellu-
lose;, the chemical backbone of
plants and trees. y
.Flame-resistant wood pulp prod-
ucts, such as {iberboard and. in-
sulation, also are promised by the
research reported by Mr. Schwen-
ker at the meeting in the di Lido
Hotel.

The fire-fighting substances in

the * cellulose structure noc only

avoid -hazardous flare-ups—tihey
also snuff out afterglow, said the
.chemist, who is a reseach greup
leader at the Textile Research
Institute, Princeton, N. .I. Dr.
Eugene Pacsu, professor of or-

- ganic chemistry at Princeton Uni-

versity and research associate at
the . Textile. Research Institute,
worked with Mr. Schwenker on
the project, which was sponsored
by the Office of the Quartermaster
General, Department of the Army.

Fabrics Are Modified

The new technique produces
“permanently flame- and glow-
resistant cellulosic fabrics ~. . .
by chemically modifying the cel-
lulose chain in such a way as to
.reduce flammable products” anrd
by building into the molecule
“certain elements that possess

~-flame-extinguishing and glow-in-

hibiting properties,” the speaker
explained, adding:

*The modified fabrics produced
by “this means are found to have
good ‘hand.” Fabrics ranging from
lightweight (3.6 ounces per square
yard) to fairly. heavyweight (9
vunces” per square yard) can be
made flame and glow-resistant
with equal facility. Only a small
increase in fabric weight (10 to
12%) occurs for even very light-
weight and  highly flammable
fabrics.such as brushed rayon an
Tayon challis. The mechanical
properties of these new texiile
materials- have - not been fully
evaiuated, - but preliminary test=- -
ing has indicated that no ap-
preciable losses occur in fabric
strength.” ,

. The researchers produced flame
and glow-resistant cloth by start-
ing with standard textile material,
Mr. Schwenker reported. He said
they performed successful experi-
ments with cotton fabrics rang-
ing from 4.6 ounces to 9 ounces
per square yard, viscose rayon of
about 3.6 ounces per square yard,
and cotton linters. All samples
were  given two laundering cy-
cles, using both soap and ueter-
gent, before they received the
tlame test. s

Flame-resistance is imparted to
the cellulose by a series of chem-
ical steps which result in the sub-
stitution of bromine or iodine for
some of the oxygen-hydrogen
fragments of the molecule, accord-

“ing to thescientist. ‘He added that

“excellent glow resistance” has
been achieved by adding to the
molecule certain substances con-
taining phosphorus in a similar
reaction.” 4

The chemistry involved may
have wide use for adding such
elements as bromine, iodine or
chlorine to carbohydrate mole~ -
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cules, noted the speaker. Carbe-
p)'drate§' comprise -sugars and
starches -as ‘well as celfulose: *
¢ « Mr: Schwenker spoke at a sym- "

posium:on “New Chemically Mod-. -

ified Cellulosic Fibers” conducted -
by Dr. J. David Reid of the U. S.
Department of Agriculture’s
Southérn~ " Utilization Research.
Branch, New Orleans, La. ‘An-
other * chemist “ of “the . Southern
Utilization  Research- Branch,. Dr..
Elias Klein, reporied on research
which dealt' with -¢chemical modi-
" fication of cellulose — similar to
the' nrocedures' discussed by Mr.
Sehwenker=——to produce a variety-
of new ‘fibers “capable ‘of 'being
utilized- in - textile . applications
should' they 'possess novel ‘prop-
erties.” - Co-author of - this paper.
is:James E."Snowden, also ‘of the
New: Orleans’ laboratories. ;

Mildev_vprooﬁhg Fabrics -

8n Corp. Gommittee of

-Greater N. Y. Fund
James -C. Kellogg, III,:Chair-
man - of ‘ the 'Board,. New . York-
Stock Exchange; Sterling . S.
Adams, “Assistant . Vice-President
of Comimercjal’ Investment Trust,
Inc.; and David J. Greene; David

J."Green€e & Company, are mem-’

beérs of the Corporations Commit-
tee -of the 1957 campaign of The
Greater New York Fund,, accord-
ing of Percy J. Ebbott, Campaign
Chairman. A i

Joins Mt. States. Secs.
DENVER, Colo~Hilan B, He-
cox-is-now affiliated with Moun-

tain States Seecurities Corporation;:

Denver Club Building:

,'Research” advances'. promising

mildewproof- and. retproof. cotton

fabrics oir_a ‘commercial scale for

such’ uses - as- awnings, . tenting,
tropical clothing, ironing board
covers' and ‘sandbags also were
reported at the symposium. “Such
material,” which" looks and feels
like ordinary . cotton, . has ~been
produced” on- a small scale ‘by a
process—known as- ‘‘cyanoethyla-
tion”—which chemically: modifies
the cotton. By this method, acry-
lonitrile -(a ° substance . produced
from natural gas and used.also in
the production of the . synthetic
fibers Orlon and Acrilan). is united’
with cotton, -but' a' drawback - has
been the formation of useless by~
producis contribuung to high op-
erating costs.

! Norbert M. Bikales; research
chemist of ‘the' American Cyana-
mid Company, New York, 'ue=
scribed .a'techinique which; he. in-

dicated,. could reduce- the. cost of: :

cyanoethylation,; ;= . g S
/'“We have now found that when
certain salts, such as sodium thio-
cyanate or sodium iodide, are in-
corporated .into the, process, tae
chemical combination . of cotton
with acrylonitrile’ proceeds in a
much shorter :time,” 'he stated.
- “Moreover, the. amount of byprod-

uct is very substantially reduced.”

Use of these salts also has en-
abled the chemical addition to
cotton - of increased “amounis of
aerylonitrile, observed Mr. Bi-
kales. This produces a. material
that “no longer has any fibrous
character and belhaves more like
a cellulosic plastic.” The plastic
substance can.be molded, he con-
tinued, and it is reported to have
potential use in the electrical
field. Co-authors with Mr. Bikales
are Arnold H. Gruber, a research
chemical engineer, and Dr. Lor-
ence Rapoport, chemical research
group leader, both of the Amer-
ican Cyanamid Company.

‘A second-method for reducing
cyanoethylation - costs was dis-
closed by H. J. Janssen, chemical
engineer of the U. S. Department
of Agriculture’s . Southern Re-
gional Research Laboratory inNew
Orleans. He described a proce-
dure wherein acrylonitrile com-
bined with cotton in a mercury
bath.

“Reduction of the processing
cost was achieved by two separate
factors,” said Mr. Janssen. “One
of these lay in the elimination of
a system for recovery of the un-
used chemicals because essentially
all of the acrylonitrile combined
with the cotton. Secondly, loss of
the acrylonitrile to undesirable
side reactions and evaporation
was reduced to a minimum.”

Mr. Janssen’s report was pre-
pared in collaboration with H. L.
E. Vix, supervisory. chemical en-
gineer, and engineering aides C.
H. Haydel and J. F. Seal. All
these researchers zre associated
with ‘the Southern Regional ite-
search. Laboratory.
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“-Schwabacher Adds
: (Special t0 THE FrvaNciat CHRONICLE)
. .SAN FRANCISCO, *Calif.—Ed-~
ward-M. Conde, Willard Daggett,
Donald - F> Everett, Robert.B.
Johnson, Charles W. Knapp and

Stanley. E..Sherman. have been

added to'the staff of Schwabacher

& Co.;, 100 Montgomery Street,
‘members of the New' York Stock

Exchange.

Chicago Analysts to Hear
CHICAGO, IL—Shelby Culiom

..Davis, Shelby Cullom Davis &

Co., New York, 'will address. the
luneheon meeting of. {he Invest-
ment Analysts Society of Chicago
on April 18 at the' Adams Room
of the:Midland Hotel. ‘Mr. Davis
‘will discuss insurance. stocks,

New €Coast Exch. Member -

SAN FRANCISCO, Calif —Ren-
ald E: Kaehler, President, has an-
nounced that Edward A. White has
been. elected to méembership in the
San Francisco Division of Pacific
Coast. Stoek Exchange. i

Mr. White, a general partner ‘of
Francis I. duPont & Co., acquired
this membership by the intrafirm
transfer formerly in the name of
Alfred Rhett duPont.

This transfer does not' change
the status of the firm’s member-
ship standing in this Exchange.

- Two With Jensen, Stromer

MARYSVILLE, Calif.— Robert
O. Heiken‘and Charles M. Kim-
erer are now affiliated-with Jen-
sen & Stromer, 426 East Fifth St.

(1831) 3%

. .- New Walston Branch

-‘SAN MATEO, Calif. — Walston -
& Co., Inc;, have opeired a branch
office at 329 South Ellsworth Ave-
nue under the management of
Paul W. Yarrow. Also associatecl
with the new office is Gordon I2.
Beath. -

Mr. Yarrow and Mr. Beath wera
goth previously with Hooker ¢z

ay. '

.

Two With Walston
(8pecial to THE FINANCIAL CHRONICLE)
SAN FRANCISCO, Calif. — Ec-,
ward I. Austin and Leroy Chand.-
ler “have become - affiliated wit’
Walston & Co., Inc., -265 Mont-.
gomery Street, members of thx
New York and Pacifi¢ Coast Stoe'c
Exchanges. ‘Both were former? v
with' Hooker & Fay.

e 0

Larly Jme/f sz‘f Ol Man

The American Indian is credited with many firsts, to which
should be added the discovery of oil in America.

True, it was Colonel Edwin Drake, who, in 1859, brought
in the first oil well. But long before, the American Indian

had learned to skim oil
through Pennsylvania.
To the Indians, oil was

off certain streams that flowed

medicine . . . and although their

precise medicinal use may not always have been appro-
priate, their idea was sound . . . for today oil is actually an

ingredient in many drugs.

But far overshadowing its use for drugs and by-products
is the use of petroleum to power a growing America . . .
petroleum in the form of natural ‘gas . . . petroleum in the

form of diescl fuels . . . petroleum in the form of gasolene.
Here, above all else, Cities Service is proud to take its
place as a leader . . . the only ol company that now offers
totally new grades of gasolene for every type of car.
Literally fuels of the future, these new gasolenes are the
crowning achievement of the finest men, methods, and mul-
timillion dollar refining equipment. More importantly, they
are part of a continuing series of petroleum “firsts” now
offered and yet to come from Cities Service . . .

oil progress.
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Over-the-Counter Market—Indispensable to Investors
And Nation’s Business Growth

Continued from first page

ness, the overwhelming majority of its members
zre individuals of the highest ethical standards.

Let’s just take a swift look at the showcase of
securities that unfolds before you when you veer
away from a concentrated contemplation of the
Dow Jones averages.

Treasury and Local Government Bonds

For the very rich — the mink, mansion, aqd
Mercedes league—there are the tax-exempts. This
municipal market, with several hundreds of bil-
lions of securities, is strictly an over-the-counter
affair. Whether you propose an investment in a
Southampton School District bond, a N. Y. State
3% bond, a Port of New York 3% obligation, a
Chicago Transit Authority 3%4% coupon carrier,
or a toll road revenue bond, you'll find what you
want over-the-counter, and only there. The new-
est major genus of tax-exempts is, of course, the
turnpike variety. There are a couple of dozen
large issues to choose from here, varying in price
from premiums on New Jersey and Pennsylvania
issues, to rather heavy discounts on some of those
obligations where some gap exists between ad-

vance projections of traffic and revenue, and

actual results.

And of course the very largest classification of
bond issues, the governments, is traded each day
in multi-million blocks, almost entirely over-the-
counter.

Corporate Convertibles

While still on the subject of bonds, consider the
convertible — that fascinating hybrid flourishing
in the twilight zone between debt and equity. In
the entire history of corporation finance there
have never been so many big major issues of con-
vertible bonds as in the last two years. Just look
at the breadth of selections: W. R. Grace 3%2s of
1975; General Dynamics 3V2s of 1975; Bethlehem
Steel 3V4s of 1980; General Telephone 4s of 1971;
Northrop 4s of 1975; Douglas Aircraft 4s of 1977,
Consolidated Edison 4'2s of 1972; and Phillips
Petroleum 4V4s of 1987, to name just a few.

These, you will immediately recognize as qual-

ity items; and although bonds of this caliber

usually wind up as listed securities, they all start
out over-the-counter. Their basic dollar value is
established there. Many of these issues were orig-
inally offered to stockholders at especially attrac-

tive prices, and during the days or weeks in which

the subscription privilege remains open, over-the-
counter trading creates the market on a “when

" "issued” basis. This is a vital service to investors,

investment bankers and the issuing companies. It
provides ‘the technique for market stabilization
for the underwriting firms; and it very often
gives investors the opportunity to buy “converts”
before broad public acceptance and popularity of
the issues has impelled them to higher price
levels. . :

Proving Ground for “Listed” Favorites ‘

Equally in stocks has' the Over-the-Counter
Market served faithfully and effectively for years
as the proving grounds for shares which later be-
came listed favorites. Revlon, which “revved” up
its earning power via the $64,000 Question, was a
star over-the-counter performer before being list-
ed; Royal Dutch, Argus Camera (since merged),
American Potash, Columbia Broadcasting, Mon-

" tecatini, British Petroleum, Kerr McGee, Har-

shaw Chemical, Schering Corp., E. J. Korvette,
and Oklahoma Natural Gas — all of these first
served a market apprenticeship over-the-counter.

Especially in the past three years there has de-
veloped a broad American interest in foreign
securities. There are some amazingly progressive
corporations abroad, whose future prospects are
quite intriguing; yet the only way in which you
can share in the forward motion of these overseas
enterprises is over-the-counter. For example, con-
sider these British entries: Borax Holding Ltd.;
British Motor Corp., Ltd.; Rio Tinto, Ltd.; Vickers
Ltd., or Rhodesia Broken Hill Development Co.
Ltd. These are all fine companies, well heeled

and with expanding earnings. To buy them, how-
ever, you have to enter an over-the-counter order.
Among the Dutch, Phillips Gloeilampen and

e maintain
trading markets

in selected issues of

The

" New York Boston -

PuILADELPHIA

Over-the-Counter Securities

FIRST BOSTON
L CORPORATION

PiTrssurcH
CLEVELAND

Bank and Insurance Stocks
Public Utility Securities
Industrial Securities

Railroad Securities

.-in any stock on these pages?

For latest prices, quotes, or information,
simply contact—

70 PINE STREET

Unilever N. V. shares (stated in florins) are avail=
able in American dollars in our unlisted markets.

Some Interesting Electronic Issues

One of the most alluring sections of our'market -
relates to electronics. While the position of Gen-
eral Electric, Sylvania, R. C. A. and Westinghouse
in this area is well known, the more perceptive
and far seeing wing of the investment fraternity
has been inspecting the unlisted entries—many of
them offering vistas of romantic profitability. We .
had in mind such issues as: Aerovox Corp.; Air-
borne Instruments Lab; Burndy Corp.; Collins
Radio; Electronics Specialty Co.; Electronics As- -
sociates; Hycon Mfg.; P. R. Mallory; .Sprague
Electric Co.—all these have been gaining stature,
prestige, earning power, and an eager following, -
over-the-counter. So in this exciting field 'of elec-
tronics some of the most interesting, long range
situations simply have to be appraised fand ac-
quired) over-the-counter. il

Life Company Stocks

Of course, you recognize the importance of life
insurance in our American way of life. More than
105 million Americans have life insurance policies
but only a very slight percentage of this group
has the slightest knowledge of life company capi-
tal shares. To tell the truth, because 70°% of all
life contracts are written by mutual .companies
(with no publicly held shares), most people have
never learned that they could buy shares in stock
companies. Actually, in the past ten years, origi-
nal or annual level investment in life'insurance
company capital shares would have produced
some perfectly amazing capital gains.''Merely by
lodging, for example, $1,000'in the: shares of
Franklin Life, Lincoln Life, Travelers or Aetna
in February 1947 (ten years-ago) would have
created, without any additional investment, capi-
tal gains of from 500% to 1200%. And all of these
shares are (and always have been) available for

purchase and "s_ale only over-the-counter.
Now some of you who have been watching this
life insurance market for the past 15 months may

Interested. . .

- Trading Department

- MeRRILL LYNCH, PIERCE, FENNER & BEANE
NEW YORK 5, N. Y.

Offices in 108 Cities ’

Canadian Bonds

"Cuicaco
Sax Fraxcisco

Valley Mould & Iron Corp..

T. L. WATSON & CO.

Telephone WHitehall 4-6500

Struthers Wells Corp.

Common

Common

Established 1832
MEMBERS
New York Stock Exchange
American Stock Exv:hun;.'e}_
25 BROAD .ST., NEW YORK %, N. Y.
Teletype NY 1-1843 .
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say that nothing has happened. here — thatthis

- eycle or phase of capital gain in life equities has

ended. Very well.- How correct is that assump-
tion? True; many issues were bulged by the zeal
of buyers; many of whom were entering this mar-

. Ket for the first time between '1947-1953. So some

shares advanced inordinately. .
But does'that deny the share advance potential

- suggested by the impressive amount of new insur-

ance: being written month by month? . There is
nothing in the recent lull in life equities to sug-
gest that. managements. have deteriorated, that
book values will not advance year by year, and
that cash - dividends will not regularly be in-
creased. So reexamine the Over-the-Counter Mar-
ket today, particularly as it relates to life in-
surance shares.

The “Elite” Ba;nk Stocks

While insurance is important, of even greater
impact on our daily lives is the commercial bank.

‘Here we have our checking accounts, many of our

thrift ‘accounts; and here many of us borrow to
buy a motor ear, a deep freeze or to add a

+ Screened porch or a play room to our homes. So

we all patronize commercial banks; and most of
us perceive that the shares of these institutions
(commercial banks) are ‘top-drawer investments.
Fact is, if you were to jot down the four most

- financially ‘nfluential citizens in your own com-

gi

munity, one or two.of them would probably be
major shareholders in a local bank.

Well, to get a bit statistical, there are about
14,000 commercial banks in the U. S. Most of
these have-capital shares you can buy; but you
can buy (or sell) them in only one place — over-
the-counter. You may list your richest friends as
bank stockhelders, but these stocks they hold are
just never listed—even though many have paid
dividends for a century or more. From big single
office wholesale credit institutions such as J. P
Morgan & Co. to those doing a fabulous retail
(branch)-banking business such as Bank of Amer-

ica or Valley National Bank of ‘Arizona, there'is a

wide choice of these most elite investments:
Now you may say at this point that the unlisted

market has special merit for those interested in

municipal and convertible bonds, electronie, bank -

and insurance shares; but what does it offer to
thﬁ diversified security buyer? We're glad you
asked!

Oil and Gas Pipeline Issues

Everyone knows that oil and gas pipelines have
been amazingly successful ventures. Well if you
want to buy Tennessee Gas Transmission, Trans-
continental Pipe Line or Texas Gas Transmission,
you could only become a shareholder by purchas-
ing over-the-counter., Farther North, everyone
has been excited about the progress of the Cana-
dian Pipe Lines—Interprovincial and Transmoun-
tain. Both have been golden for their shareholders
and only as recently as Feb. 13, 1957, Trans Can-
ada Pipeline offered publicly in the U. S. its
5.60% debentures played back to back with five
shares of common in units at the rate of $156 for
each $100 bond. So what happened? The issue
caught fire and the units were bid (2/28/57) 184
—over-the-counter! Unlisted drugs dre fabulous,
Eli Lilly has in six years increased its stockhold-
ers from 250 to 4500, and renowned Upjohn com-
mon sells at $700;

Remarkably Steady Dividend Payers

Now we could of course write on quite end-
lessly about all the bond issues, and -the over
30,000 share issues traded regularly in the Over-
the Counter Market. The record could go on and
on; but we’d get tired listing .all the items and
you'd get bored reading. So why don’t we just
wind this article up by saying that despite all
the glamor and public relations scoops scored by
listed securities, the Over-the-Counter Market is,
and remains, many times as large, and presents

to diligent investors not only an amazing range
of quality securities, but individual companies
which have a solid and almost unassailable hold

-years,
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on their shareholders by 'virtue of uninterrupted
cash dividend payments ranging from 5 to 173
Please inspect this list; and if you can
think up any real valid. counter-argument to
Over-the-Counter Securities, let us know.

Difference Between Listed and i
Over-the-Counter Trading

Following the tables appearing hereunder, we
present a discourse on the difference between the
listed and Over-the-Counter Market, for the
benefit of those who are not conversant with how
the Over-the-Counter Market functions.

OVER-THE-COUNTER
Consecutive Cash
DIVIDEND . PAYERS

for

10 to 173 YEARS
IR WM MMM MMM

Cash Divs,
\lncluding .
- Extras for
secutive 12 Mos. to
Years Cash ~ Dec. 31,
Divs. Pald 1956

3
2.00 33
030 41,
0.05
10.95 28

% Yield. -
Qurta- Plasd on.
tion Paymts. te
Dec. 31, Dec. 38,
1956 1956

Abercrombie & Fitch
Retall sporting. goods
Abrasive & Metal Products__ 18
Abrasives
Acme: Electric Corp
Transformers, radio, TV
Acushnet Process Co
bM(}{ged rubber products and Golf
3

AETNA CASUALTY &
SURETY

Casualty, surety, fire and marine
insurance

® See Company’s advertisement on page 17. {

6.1
6.7
0.1
34

2.70 2.2

* Details not complete ‘as to possible longer record,
t Adjusted for stock dividends, splits, ete,

Continued on page 34

DU PONT BUILDING
“WILMINGTON, DEL,

_ Telephone BArclay 7-3500

SCHIRMER, ATHERTON & CO.
59 Congress St., Boston, Mass.

WHITE & CO.
. Mississippi Valley Bldg., St. Louis, Mo,

44 WHITNEY AVE.
'NEW HAVEN, CONN, -

BANK & INSURANCE STOCKS
OVER-THE-COUNTER SECURITIES

Specialists in

CHRISTIANA SECURITIES CO.

Common Preferred
Inquiries invited in all Unlisted Issues

Trading Department, L. A, GIBBS, Manager

LAIRD, BISSELL & MEEDS

MEMBERS: NEW YORK STOCK EXCHANGE
AMERICAN STOCK EXCHANGE

120 BROADWAY, NEW YORK 5, N. Y.

DIRECT WIRE CONNECTIONS TO

WOODCOCK, HESS, MOYER & CO., INC.
* 123 S. Broad St., Philadelphia, Pa,

PHILADELPHIA, PA,

Bell Teletype NY 1-1248-49

SCHIRMER, ATHERTON & CO.
49 Pearl St., Hartford, Conn.

MITCHUM, JONES & TEMPLETON
650 South Spring St., Los Angeles, Calif,

- PHILADELPHIA NAT’L BANK BLDG.

10 WALDMANNSTRASSE
' 'ZURICH, SWITZERLAND

zed 10l FRASER
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l_' Our Reporter on ﬁGOJ;e,mment}s

"By JOHN T. CHH’PE\DALE;

The Governmnt bond market
is not going to do a’ great deal
in either direction as long as the
_ uncertainty of the projected re-
funding offer to holders of the
maturing F and G savings bonds
s overhanging it, in the opinion
. of many money market special-
ists. Also, the capital markets
continue to get a large amount of
. the money which is coming from
the maturing of, or the cashing in
of Government savings bonds.

The business situation and the
money market, according to some
money market followers, appear
%0 be about on dead center and,
until there are indications as to
the direction in which they will
move, there is not likely to be
any change in the existing policies
and actions of the monetary au-
thorities, It is the prevailing
opinions that thenext two or three
months should give evidences as
0 whether the business pattern
* will move up or down. The di-
rection that it takes will be im-
portant to the money market.

‘Treasury Purposely Delaying “F”
and “G” Refunding Terms
The Treasury continues to put
off the time when the terms and
the kind of security which will be
offered to holders of the F and G
bonds. will be made public. It is
evident that rumors have been
very strong from time to time as
to just what the Government will
announce with respect to the type
to. be used in the refunding. And
last week “open mouth” opera-
tions about the imminence of
such an announcement being made
were so strong that Treasury of-
ficials found it necessary to make
a. statement as to when it was
likely there would be tangible in-
formation on the indicated ex-
change offer. This was done pretty
much in a negative way by stat-
ing that there would be no offer-
ing made to the F and G savings
bond holders during the month of
April. Based on the information
* handed out by the Treasury, the
terms could be given ovt anytime
during the coming month.

At that, there is nothing sure
that this announcement will come
even-during May, because it seems
as thcugh Treasury officials will

not be in a burry to make it until’ ;

they are pressed by the existing
conditions, . Right now, with a
great deal of confusion and un-
certainty in the business, nicture
and the money market, the Treas-
ury appears to be in the driver's
seat. It might turn out to be a
good thing as far as they are con-
cerned if the announcement were
put off for another period of time.

No Doubt of Terms on 13s of
May 15 -

The 17 ' % due May 15.is now
d(tlwlv in the money market
picture because the Treasury will
soon be making an announcement
as to how this issue will be taken
care of. There is hardly any ques-
tion about the kind of an obliga-
tion which will be offered to the
owners of the 13s, since another
short-term issue will- most likely

be made available to them. There:

is no doubt but what the Treasury
is doing a very masterful job of
shortening maturities, which is
not - exgctly the direction in
which refundings were supposed
to go, if past declarations and
utterances of Administration of-
ficials are to be taken at face
value.

Corporate Issues Going Well

The capital market is in the
process. of digesting the bonds
which have come into the market
recently, especially the large of-
ferings, such as the American
Telephone
Company of Canada issues. Per-
manenrt homes have been found
for. the bulk of the high grade
corporate bonds and a great many
of them are now selling at pre-
mium above the issuance prices.
This has been a favorable devel-
opment as far as the market for
these bonds are concerned. How-
ever, a short breathing - spell
would. be a. constructive thing for
the non-Government bond market
because it would make it possi-

and. the Alumirum .

ble . for these obligations to be
absorbed by strong holders, such.-
as long-term investors of the m-
sntut;onal type.

Freasury Mprket Contmues Dull

‘Up to now there has been 10
important let-down in new issues
becduse as soon as the impending
ones are out of the way,: others

are put into registration or an- -

nounced, as in the case of tdx free
issues and the International. Bank
bonds. Because of the more favor-
able yields that are available iu
these securities, there is ot likely
to be much of a pick-uv in invest-,
ment purchases of Goveinment
bonds.

Increase in-Acceptance I,late
No Portent

The increase in the Bankers Ac-
ceptance rate by ¥8 % is not looked
upon as indicating a new tighten-
ing trend in the short-term. mar-
ket. Because of the somewhat
h:gher yield that has been avail-
able in Treasury bills, the rise
in the Bankers Acceptance rate
was not surprising. :

There have been further evi-
dences of larger institutional pur-
chases of the new issues of corpo-
rate bonds which have come into
the market recently. Savings
banks and quite a few of the
medium to large life insurance

companies have been among the |

more  important buyers. of these
securities.

With Smith, La Hue

(3pecial to Tre FINANCIAL CHRONICLE)

ST. PAUL, Minn, — Sidney J.

Flo has become connected with .

Smith, La Hue & Co., Pioneer
Building.

T With Lacknss

(Snecial to THE FiNanciaL CERONTCLE)

DENVER, Colo.—Rex D. Mon- *

tague and John W. Skinner are
now- affiliated - with - Lackner &
Company, First National Bank
Building. :

Joins Empire Inv. |

N
(Special to Tre FINaNciAL CHRONICLE)

DENVER, Colo.—Alonzo, J. '

Grapes is now with Empire .In-
vestment Company, 711" Seven-
teenth Street.

Active Trading

American Tospital Supply Corp.

American-Marietta Company

Harkets in

Northwest Nitro-Chemicals, Ltd.
Oklahoma-Mississippi River Prodnets Line, Inc.

The Commercial and, Financial Chronicle . .
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0ve:~The -Counler Markel ey
lnﬂispensahle lo Inveslors and
Nation’s Busmess ﬁrowlh

-..Cash Divs.

No. Con- * Extras for

* secutive . 12 Mos. to

< Years Cash, De:. 31,
. Divs, Paid 19556
Aetna Insurarce” (Hartford)'_} 2.€0
Diversified msurance ot
AETNA  LIFE lVSUEANCE
- (HARTFORD)
Lifé, group accident, health
3 ‘® See Company's adyertisement on page lu
‘ Aetna-Standand Engineering 1 71.43
Design and manufacture steel mill
finishing equipinent
Agricultural Insurance. Co.--
Diversified insurance
Aid Investment & Discount,
Inc. 19
Comrrewlal Imar‘clng
AIRCRAFT RADIO CORP... 23
. Communication ard navigation
equipment and accessories
® See Company's advertisement on page 17.
Akron, Canton & Youngstown
Railroad Co.
Ohio carrier
Alabama Dry Dock & Ship
Building Co. —________._.
Shipbuildinz. end repair
Alamo Iron Works
Machinery, iron & steel products
Alamo National Bank
(San Antonio)
Alba Hosierv Mills, Inc
Silk and nylon hosiery
Albany & Vermont RR. Co._-
Local carrier |
Alexander Hamilton Institute

3.40

193 1.70°

70.24
0.90

4,00
0.60

- Courses in executive training

Allentown Portland Cement
Co..

Portland cement

Allied Finance Co
Installment financing

Allis' (Touis) Co.o___._i____

. Generators and ele

Aloz (A: =) Co
Medical supplies

American Agg 1eﬂates Corp..
Gravel and saud

Armrerican. Aiv Filter Co
Filters and miscellaneous heating
and ventilating equipment

Anerican "“Auto: Insurance_.._
Diversilie,

Ameriran Parge Line Co.___
Operates on. Ohio au(l Mississippi
Rivers .

 American: Pox Boald Co
sManuiacturer naperboard, folding
paper boxes. corrugated und fibre ..
shipping. contaimers

Anperican Distriet Telegraph
Co.

Electrical superviscry and saalm
systeme

American Dredging Co.
Dredging operations

American Druggists Ins. Co.
Fire insurance

Amer. Equitable Assurance
Co. of New York
Fire and allied lines of insuarnce

American wxpress Co. -
Money .ordeis; - t:aveless’

American Felt Co

Inclyding , -

Arizona Public. Service Company
Colorado Interstate Gas Company
Colorado Oil and Gas Corporation

Commonwealth Qil Refining Company, Iae.

Delhi-Taylor Oil Corporation

Food Fair Properties, Inc.

The Gas Service Company

C. G. Glasscock-Tidelands Cil Company
Internation~l Refineries, Inc.

LeCuno 0Oil Corporation

Mountain Fuel Supply Company

Peace River Natural Gas Co.. Lad.
Republic Natural Gas Company
Southern Nevada- Power Company
Southern Union Gas Company
Suburban Propane Gas Corporation

Suntide Refining Company

Tennessee Gas Transmission Company

Texas Easteen Transmiszion Corporati
Texas Gas Transmission Corporation

on ¢

Transcontinental Gas Pipe Line Corp.

Volunteer Natural Gas Company’

Manufacturer of felt

-American Fidelity & Casualty
Diversified insurance

American Fietcher National
Bank & Trust.Co., Indlan-
“apolis

American Forging & Socket_ -
Manufactuces automotive
hardware

‘American Furniture
Large furniture manufacturer

. American . General Insur.-Co.

Fire and cesualty. insurance

-. Appro
% VJCld
Quota- Paased ort
tion -~ Pa )
De‘ i, Dxe':tslw
1956 - 1956

6115 42 .
T

1711

1.00

American. Hair & Felt
Miscellaneous Rair & felt proaucis

American £oist & -Derrick__
Hoists, cranes, cargo equipmenc

American Hospital Supply__
Large variety of hospital supplies

American Indemnity Co
(Maryland)
Fire and casualty

American Insulator Corp._--
Custom moulders plastic materiais

American Insur. (Newark)._._
Diversified insurance

American Lockey; Class. B--

Maintains lml\ers in public ter-
minals

American Malze Products.._
Manufactures’ yarious corn
products

American-Marietta Co
Psoints, chemicals, resins, metal

* powders,. household ' products,
cement -and- building materials

Nevada Natural Gas Pine Line Cn)mpun;y
Nevada Southern Gas Company

Westcoast Transmission Company Limited
' Western Natural Gaz Company

EASTMAN DILLON, UNION SECURITIES & Co

MEMBERS NEW YORK STOCK E.\HlANGL
15 BROAD STREET, NEW YORK/5, N. Y.

PHILADELPHIA -+ CHICAGO -
HARTFORD *+ CLEVELAND -
SAN MARINO -+

LOS ANGELES- " - B,AI_AIJ;IL\IORE
READING =+ EASTON ¢ PATERSON -
LAS VEGAS = SOUTHERN PINES. -

BOSTON -
SAN DIEGO
CARLISLE

Correspondents in
HOUSTON %
TCRONTO

RICHMOND
ITHACA

NORFOLK
SHAMOEIN -

lete.as T

"* Details: not to- p lon, gEr Tecor-.
tAd:usted Ior stock dnidends sputs etc

igitized fDI‘FﬁUtr\
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Over-The-Counter Market- -~ =~ Gobois. g Cash o,

\Approx,
Including e

: e Including X . % Yield
. | : ' i, Blinon S Seton LS N St e Sued
Indispensable to Investors and ' Yearcan e Ao i o

Paymts. te
.

s L 1 . Years Cash Dec. 31, Dec. 31, - Dec. 31,
Divs. Paid 1956 956 1956 T o Divs. Paid 1956 - - 1956-". 1956
Nation’s Business Growth .. ualty : | ‘ Y ¥
ation's pusiness. row . Anchor Casualty Co. : ' Ayres (L. S.) & Co 120 25 43
Cash Divs, Approx. (St. Paul) 1.00 Opcrates Indianapolis dept. store ' : :
Tncluding % Yield rance . B/G Foods, Inc 0.90 8.0
No. Con- Extras for Quota- Based on Anheuser Busch Inc 1.20 1915 ! Restaurant, chain
secutive 12 Mos.to  tion Paymts. to Leading brewer 3 g B. M. L Corp.. ! 1.00 5.4
i fare- e 3, . Des. 3L, Dee 3L nimal- Trap Co. of America . 20 0.80 15 ’ Detoit. real estate :
‘ s, eal s L“i.,er}‘;new or1 traps 5 { > B‘deer Paint & Hardware f
2 s Ansu emical Co.. 2 7107 251 ’ Stores, Inc, 1. i
American Motorists ;nsurance o v, Chemical and imechan ¥ L 1 3 Paints, eni.meis and hardware o o8
Company ._____.______ _ 2703 048 A% 18 1 Ao Mossberg Co 14 030 4% 71 - Badger Paper Mills ' 4.00 5.0
vae.rsifie@ lnsll.rance ; 3 . - “""Tools and wrenches . " ‘Sulphite bulp and paper .
merican' National Bank of ' Apex Smelting. Co 25 200 38 f -Bagley' Building Corp 0.40 3.6
. Denver ; 221200 275 = Aluminum smelting . e :
Amer, Natl. Bank

Detroit real estate

. : - Arden Farms : 100 13%. 7. BancOhio Corp, 1.49
. - (Chattanooga) 40 . 200 75 | West -Coast dairy uie .

3.
v : ) : U EE ey - Holding compuny—banks - - * 34,
Amer. Natl. Bk. Tr. (Chic.)__ 22 4545 335 i Arizona  Public . Servic 103 223, 4, Bangor Hydro-Electrie - 1.825 Y% 5.4
Amer. Piano Corp., Class B__ 17 1.00:°16" 55 i Electric and.gns ut{_llty & ¢ Operqtlng Public utility .
‘Manufacturing -of plancs, and . . - : Arkansas-Missouri Power Co. *2| 1121 - 231% 2 - Bank of Amer, NT&SA 1.75 5% 45
own_retail outlets 4 1 Electric and-gas -utility T : Nation’s largest benk
American: Pipe & Construc’n “18 -- 1.00 237 i Arkansas Western. Gas 0.925 - -2 ‘Bank Building & Equipment
- Bollers, tanks, lpi])ﬂ_llnes i Y s 22}3?&1 gas ;;,‘;P*,‘fs;;g},’m" produc- = ) E‘;"‘;’,; oc,lf America.__ 70.59 " 19
merican Pul ey - ¢ . . E a2 v 5 e RS0 = - 2 uilding esign and conséruction
A Power transmissix; and other . AI‘I‘OW—H:alt_ & Hege,man Bank of California, N. A._.__ 78 240 . 70
equipment 3 Electrie Co. 3.00 ; Bank of the Commonwealth :
American Re-Insurance .___ 35 1.30 233 ool g Pvices and. con- A (Detroit, Mich.) 20  14.82 1195 ,
! . Diversified insurance T L § y : ¢
. 14 Arrow Li ueurs. Cor : 0.25 i Bank (The) of NG}W York.._. 172 12.00 280
Amerivan; Screw 88 1940 Al 1, Cordials ahd Haueuss : ; Bank of the Southwest Na- :
American. Spring of Holly, ! Art Metal Construction Co.__ 1.83 . o tional Association, Houston 49 71.69 * 52
Inc. 10 © 4057 83 - 6. Office furniture Bank of Virginia (The).__ 33 100
8prings and wire forms AS}S)(.)CliE-lited _SDlng _COI‘p 240 - g Ba.nkers Bond & Mortgage :
American Stamping Co. 20 100 13 iy recision springs : ! Guaranty Co. of America. 11 0.30 -
Pressed sheol avhe 3 : Atlanta Gas Light_ 1.45 / i
! ; steel parts and stamping " Operating public utility X Mortgage financing .
American Steamship Co 26 10.00 425 . Atlanta & West Point RR. Co 3‘00 Bankers Commercial Corp.__ 19 2.50
Frelghtersém Gx;ear, Iéakes -23 10825 18 v Georgla: oarrier 0 b - : ! X B mls(tallm%r;b gll;a.mclng I an i {
American Sure 0 70.825 2 i 5 : ankers ippers Insur... :
" Diversified insul'a);we ; Atlsa.get‘lc-(,:-lfy Sewerage Co..- - 33 1.00 ' Multiple line inl:lgﬂuce s 0 ,
American Thermos Products At]::nifcbe(‘:lg;pazay 050 . Bankers Trust Co., N. Y.-__. 53  -280
Co. z 23 150 25 5.0 ‘c“'b“g“" icolgtsm.age and Bz : Ba;‘ltleccrtzcr(v)slt{m(l!‘(e) ) 15 0.50
. ur ervice ores oy
Amer. Trust (Charlotte, N.C.) 55 250 94 2. Atlantic National Bank : Barnett National Bank \
American Trust Co. of Jacksonville 1.20 ; ;| (Jacksonville) 1.88
(San Francisco): 3 21 . 1.60 ! Atlantic Steel ! 1.25 1 2 Barr Rubber Products, Inc.._ 0.10
American Vitrified Products. 10 71.16 > Steel produging and distributing Balls, balloons and toys 3
i Sewer pipe, bricks, tile Auto Finance Co 1.00 . Bassett Furniture Industries
Amicable Life Insurance Co. 21 1.25

% Investments, automobile finincing Inc.
¢ Life insurance and insurance

" c : 60 ; Comflete line of demestic
Automobile Banking Corp.._ - 0. . furriture )
Anclgpclg?r}\lgiteal(’br{)’x:(z:e) alloys and 2 ey £ : 4 uto finanding & personal loans 1 Hales Manufacturing Co P325
) CHbDen Dase (. § v Avondale Mills .. 1.20 o % B Cotttonﬁmil) ray(tm f.!lbl'ic; 2 ol Y
2 2 . Cotton fabrics and yari axter Laboratories, Inc 65 141
mphenol Electronics Corp.. -12 0.95 ; . r o =S e
A P}')ecision SRSttt s Bld AVQH Products : .“'01 ; Manufacturers of pharmaceuticals
electronics industries Cosmetics and toiletries .

11.46

; ;Df;taﬂts not complete as to. possible longer record,
< o \ ¥ . : i Adjusted, for ivi Is, .splits, ete.
* Details not complete ns to possible longer record. 2 Details not complete as to ‘possible longer. record, Justed. for stock dividends, splits ol
1 Adjusted for stock dividends, splits,. ete, t Adjusted for stock dividends, splits, etc ) i Continued on page 36

/

- ~SPEED—DEPENDABILITY~NATIONWIDE COVERAGE

Private Wires to: -

- : Tk . Chicago. Glore, Forgan & Co.

f € i T J. N. Russell ‘& Co., Inc.

' “ € 'lllake l\larkets s v ' . , Dallas Union Securities Company
: ' : : Baker, Simonds & Co.

in ----King and Company
s Coburn and Middlebroak. Inc.
) 2 : Underwood, Neuhaus & Ca.

: O‘rer tlle COllllter : o Los Ange_les Harbison & Henderson
: iz, v .. Philadelphia H. A. Riecke & Co, Inc.

at . 3, . il . Pittsburgh Arthurs, Lestrange & Co.
Securities e e = p Ly Fusz-Schmelzle & Co.

b TR S Carl W. Stern & Co., Inc.

TROSTER, SINGER & Co,

Members: New. York Security Dealers Association

74 TRINITY PLACE - NEW YORK 6 N. Y.

Telephone HAnover 2-2400 . Teletype NY 1-376; 377; 378

]
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“The Federal Reserve:

By A LeMILLS, Jrke

.. Act'of 1913 have puccessiu),]y,pl:e;—;
.+ vehtedthé Feclgrence' of the Kintt,
"7 of curreney shortagesthat teuched .~
1 off - the -panic OF 1907, HoweVer;

- Member,: Board -of Governors of the Federal-Reserve: System : ..
i .Reserye-Board member recounts solutions-to -banking-liquidity . -
. problems in'1913 and 1933-1935 in-determining whether. a new - .

-monetary commission should-be created. - Mr.-Mills notes 'F_ed- ;

eral Reserve monetary and credit policy is more far-reaching

and effective than-appears on the surface; and believes such

a commission may contribute as much to-the workings. of .all

credit-granting -institutions -as in proposing any new authority

for the Reserve Board or creation of new governmental body
to operate in the field of credit.

The Federal Reserve System was
forged on the anvil of crisis and
the turning points in the evolution
of its functions have likewise been
‘the product of
crisis. It is im-
portant to
mark the word
‘evolution be-
cause it has
‘been from an
evolutionary
response to
‘experience
gained from
the ‘ordeal of
‘erisis that the
System has
proven its
adaptability to
changed con-
‘ditions and
has set out on new courses of pub-
lic usefulness.

Looking back into the financial
history of this century reveals that
the Federal Reserve System was
created as an outgrowth of the
panic of 1907. The damaging ef-
fects of that crisis on the national
economy roused a demand for de-
vising ways and means of pre-
venting a similar crisis at some-
time in the future. Answering this
public demand, .Congress ap-
pointed a National Monetary Com-
mission in 1908 to ferret out faults
in our financial system and pro-
pose reforms. On January. 8, 1912,
the Commission submitted a re-
port that was the basis for fram-
ing and enacting the Federal Re-
serve Act of'1913.

It was then: discovered. that an

A. L. Mills, Jr.

#An address by Mr. Mills before ‘the
Central Banking Seminar, Federal Reserve
Bank of Boston, April 4, 1857,

extreme shortage of actual cur-
rency with which to carry on
business had caused the break-
down in our-financial machinery
that -crystallized: into the panic
of 1907. To cure this kind of fi-
nancial malady, which had oc-
curred before in less aggravated
form, the Federal Reserve Act
provided for an elastic currency
that would expand automatically
during the seasons of the year
when the use of currency was in
greatest demand and would then
contract as the demands subsided,
leaving the public at all times in
possession of just enough currency
to carry on the commerce, indus-
try, and agriculture of the nation,

Discounted Commercial Paper

The key to working this plan
was the authority granted to the
Federal Reserve Banks to dis-
count short-term commercial and
agricultural paper for their mem-
ber banks against the proceeds of
which Federal Reserve notes
could be issued and put in circu-
lation. Then as the discounted pa-
per was paid off, the Federal Re-
serve notes originally issued at
the time of discount would flow
back into the Federal Reserve
Banks and be withdrawn from
circulation. At that time it was
also believed that this discount
mechanism, besides establishing
an elastic currency,. would also
provide member banks a means
for making emergency loans from
their Federal Reserve Banks at
times when they were under
heavy pressure from deposit with-
drawals.

The elastic currency mechanisms
set up in the Federal Reserve

Ther\g is i s
_tremendous business-building

3

to cope with. In this instance, the
commercial .banks were faced with
abnormally heavy - deposit with-
drawalg at a time when their as-
sets had become frozen angd could
only he realized upon at forced
liquidation and at distress-values.
The cumulative results of wkhat
was a liquidity crisis were a wave
of bank failures and a downward
spiraling of all values.

" Borrowing ‘Without" Sacrifice’
It became clear from investi-
gating this situation that perma-
nent emergency relief raeasures
must be devised that would allow

I

commercial banks to meet un- .

usual deposit withdrawals at a
time of economic tension without
having to sacrifice the value of
their assets in doing so. Accord-
ingly, Congress amended the Fed-
eral Reserve Act in 1933 and 1935
by enlarging the lending powers
of the Federal Reserve Banks
from authority to discount only
short-term commercial paper to
authority to make advances to
their member banks on the col-
lateral of any qualified assets. The
great value of this legislation is
in the means that it has provided
for preserving commercial bank
liquidity in a way that, as applied
to any single bank, will prevent
public concern about its condition
from spreading contagiously to
other banks, thereby starting a
broad-scale forced liquidation of
bank assets and the destruction of
values,

All told, there is good reason
to believe that repetition of the
liquidity problems with which the
banking system was afflicted in
the 1930’s has been eliminated by
these amendments to the Federal
Reserve Act as effectively as:the
elastic currency provisions of the
original act have prevented a re-
currence of the kind of currency

Continued on page 37

‘in thé 193(’s, the country suffered’ .
“from-a devastating Kind of-bank- -
.ing: crisis-that went. deeper- than..
“ the" sort -of distress situation’ fhat':

an elastic currencyand short-term "
borrowing- privileges -at: the Fed~"~ = .-
.eral Reserve Banks were designed .. . -~

¢ 727 Nalion’s Business Srowth
* . Including
e ¢ .. .No. Con- .Extrasfor

-secutive 12 Mos. fo- -
Years Cash  Dec. 31, ~ Dec. 3|
11956

Divs. Pald 1956

' [
Baystate Corp. —.o.__.._.___ 2t . 110 -

Bank holding- corporation

Beacon Associates; Inc 1.70
Holding company—small loans

Beauty Counselors, Inc 1.25
Wholesaler: Cosmetic and toilet
preparations

Belknap Hardware & Mfg.._ 0.85
Hardware- & furniture wholesaler o

Bell & Gossett Co . 0.50

Pumps, tanks and valves

Belmont Iron Works 2.50

Designer, fabricator and erector,
structural steel

Belt RR. & Stock Yards Co. . 2,00

Operates livestock terminal mkt.

Bemis Bro. Bag Co 8.00
Manufacturer of paper, textile
and plastic bags-

Beneficial Corp. .-_—_______ 0.50 7

"Holding company affiliate of
Beneficial Finance Company
Benjamin Franklin Hotel Co.
Philadelphia hotel
Berks County Trust Co.
(Reading, Pa.)
Berkshire Gas Co
Operating public utility
Berkshire Hathaway, Inc....
Fine cottons
Bessemer Limestone & Ce-

Cotton goods; sheeting, etc.

52
33%

Over-The-Counter Consecutive Cash Dividend
Payers From 5 to 10 Years Appear in the
Second Table Starting on Page 62.

Biddeford & Saco Water Co. 36 5.00
Operating public utility
Bird Machine Co 21 . .1.25
Machinery for paper mills
33 1.25

Asphalt shingles
Birmingham Trust National
Bank - (Birmingham, Ala.) 110
Birtman Electric Co ! 1.00
. Household Appliances
Bismarck Hotel Co. (Chicago) < 3.00
Hotel, office building, theatre
Black-Clawson Company._._. 1.00
Makes paper and pulp mill
equipment
BLLACK HILLS POWER &
LIGHT 17 1.40
Operating public utility
@ See Company’s aavertisement on page 65.
Black, Sivalls & Bryson 28 1.40
Pressure vessels, valves, and tanks
Bloch Brothers Tobacco Co... 46 1.30
“Mail Pouch” chewing tobacco
Blue Bell, Inc 33 0.80

Manufacturer of work and play
clothes ¢

Boatmen’s Natl. Bk, St. Louis 84 2.50

Bobbs-Merrill Co. Inc. 17 0.50
_Book publisher |

Borhot, Inc d 28 0.70
Chain of dry cleaning .
Establishments

Boston Herald Traveler Corp. . 1.00.

Newspaper publisher
Boston Insurance:Co 1.80

102
21
22%;

40
16

Fire and casualty insurance
Boston Woven Hose 0.25

Rubber and cotton hose and
belting

Bound Brook Water Co .0.30
Operating public utility :

Bourbon Stock Yards Co 4.00
Louisville stockyards 5

Boyertown Burial Casket.___ 27 0.80
Miscellaneous funeral supplies

Branch Banking & Trust Co.
H(Wilson; N. €)= useisomsl ' 7.00

Bridgeport-City Trust Co. iy :
(Conn..) - 1.30

Bridgeport Hydraulic Co ¢ 1.60
Supplies water to several ¢ :
Connecticut communities

. Brinks, Incorporated ; 1.80

. g . Armored car service
Bristol Brass . .1.40

Metal fabricator -
British-American Assurance

Company 23 3.76

Insurance other than life I
Brockton Taunton Gas Co... 36 090 17

Operating public utility
Brockway Glass Co.__.

Glass containers 2
Brockway Motor Co.

Name changed to Cortland Co.

" 'power in a well directed program of
" STOCKHOLDER RELATIONS—
i " especially if it is properly geared.to attract
" reader attention—and capable of earning fora
" corporation a “name status” in the Securities
. Community. Our methods of handling corporate relations
with stockholders and with members -of the financial -
community are well recognized—as is the simplicity with
. which we present each client’s story to the investment
- opinion-makers across the country. Bl
Write—or call—for.appointment.

de witt/Gonklin

Stockholder and Financial Relations

NEW YORK + SAN FRANCISCO
100 Broadway, New York 5, N.Y.

. <. . . WOrth 4-6056 g

Nl 0.75 - 27

+Details not ‘complete as to possible longes record, -
_t Adjusted for stock dividends, splits, ete.
~{,8 Including predecessors.

TSN e e e

bigitized for PRASER=—="" " *
ttp://fraser.stlouisfed.org/
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* Including
No. Con- Extras for Quota-
secutive 12 Mos.to,  tion - Paymts. to

Years Cash Dec. 31, Dec.31, Dec. 31,
Divs. Paid 19356 1956 1956

i Approx.

% Yield
Based on

Brooklyr: Garden Apart-
ments, I
Own anc operate two Brooklyn
© - gardem spartments
Brown-Durrell Co.
- “Gordon” hosiery and underwear
Brown & Sharpe Mfg. .. _-
- Machine tools .
Brunswig Drug Co.._.
. Wholesale drugs: - vy :
- Bryant.Chucking Grinder Co. 23
» Manufacturers of internal
- grinding machinery - -
Bryn Mawt Trust Co:._=
Buchanarn Steel. Products
“Corp. . i- 5
< Manufacturing steel "forgings-
Buck Creelk-0il €0.2z:
o ¢ Cominentnl‘()n Rroup
Buck: Hills.- Falls. Co.. .
.. Hotel -in ' Poconos - - . i g
Buckeye Steel Castings Co.__*
Production of steel scastings
Bullock’s’Inc, 22 2
A Departmens. an
Burdine’s Inc, .
Florida. retailer
Burgess. Battery
Dry’ cell batteries and battery
. using devices

6.00 10312 538

040 434
120 2635 "
107
0.0

3.4
45
4.3

175
0.20
0.26"
0,60 -
3500 .33
250 -,
045
 1.50-

59

38 %

Industriai acoustics, radiant ceil-
ing, recording and controlling in-
struments
Burnham Corp.
Greenhouses, radiators, ete.
Business Men’s Assurance Co.
of Armerica 23
Life, accident and health
Butler Manutacturing Co.._. 19
Metal products
Butlers, Inc. 17
Southerr. shoe chain
Calaveras Land & Timber
Corp. 14
Californis timber Jands
California: Bank (L. A.) 36
California Oregon Power .__ 15
Operating public utility
California Pacific Title In-
surance Co. - 21
Title insurance
California-Pacific Utilities_. 14
Operating public utility
California Portland Cement. 30
Cement anc lime products
CALIFORNIA WATER LA o TR
26  b2475
Public . utility-water ‘
® See Company’s advertisement on page 51,
California Water &
Telephone Co
Operating public utility
California-Western States -
Life Insurance Co._.
Life, acciGent & health insurance
Camden Refrigerating & Ter-
minals Co.
Cold storgge, -wareholse business
Campbell (A, S.) Co :
Metal starmpings, plating, castings
Campbel]l Taggart Associated
" Bakeries, Inc. _-
Bakery ctizin
Cannon .Shoe Co.:
. Ret2{l ‘¥noe stores O B
Cavitol Life Insurance Co.-_
;! Non-participating’ life .
Carolin& Telephone and Tele-
graph; Company
Operates telephone exchanges
Carpenter: Paper. Co
Distributor - of paper and paper
© products- Manufacturing of paper
" broduct - i I
Carter (William) Co
. Underwesar. .
Carthage Wills, Inc
Floor chwerings .. :
Cascades Plywood Corp
Plywoot! p
Caspers Tin Plate Company.
‘Metal shéets for containers
Cavalier Apartments Corp..
+Owning dnc operating apartment
‘house (Wigshingtgn, D. C.) ¢
Central Bank & Trust Co.
' (Denver)
Central'¢oal & Coke Corp.._
Leases mires on royalty. hasis
Central Celd Storage Co._..
Refrigeration
CENTRAL ELECTRIC &
GAS CO o
Electric & gas utility and through
subsidiaries telephone service in
several states ‘ -
® See Company's_sdvertisement on page 58
A \ cd i .
" * Details not complete a5 to possible longer record,
t Adjusted for stoek dividends, splits, ete, . .
‘a Including  predecessors. - i i 2
b Dividend payment includes 27146 “adjustment dividend” paid on
Nov, 15 with change in schedule of guarterly. payment dates.
© Normally pays 55¢ quarterly. - - iy g =

0.50
1.60
0.575

2.50

2.00 4
1.60 31

4.00 45
1.50 2715
3.50. 190

“ Continued on-page- 38
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The Federal Reserve System

'shortages that iwere responsible
for the panic of 1907. '
In looking back at these two
great financial crises -which led
to' the enactment of the Federal
‘Reserve Actin 1913 and to its
major amendments in" 1933 and
1955, it is evident that the cor-
rective measures then taken dealt
primarily with the -effects rather
- than with the causes of the crises.

".In each instance a period of high

economic activity had preceded a
- finaneial crisis,”and the remedial
legislation® subsequently enacted

 was aimed not at- preventing ex--

" cesses of the kind that lead from

- & boom to a bust; but at correct-
-ing the difficulties that-stem out:

of a bust."
. Open. Mﬁl"keg'-;()i)_e}atlbhs: :
“Fortunately, however; the means:

¢+ for; restraining . any -undesirable
.- ‘effects-of a boom, are:inherent in
i -~the “administrative ‘powers -con--

* tained in’ the Federal Reserve Act-
-‘and, therefore; the' possibility: is:

-lessened that any.active use of its
- emergency+ provisions will* prove

- = necessary.Reference is, of course;
-'.made to the power of the Federal

Reserve System to regulate the
s volume. of credit through its op-
erations in the open 'market. Con-
sidering the vast amount of busi-
ness that is transacted through
the use of credit, the power of the
Federal Reserve to restrain or,
conversely, to stimulate the use
of credit has a far-reaching influ-
€nce on general economic activity.
This power is particularly useful
where it is the purpose of Fed-
eral Reserve System policy to
prevent the sort of credit excesses
that end up in the boom-and-bust
type of financial crisis which has
played, so important a part in
making Federal Reserve legisla-
tive history. ¥,
Turning back to the theme that
periodic crises have been respon-
sible for: evolutionary changes in
the -functions and responsibilities
of the Eg(jeral Reserve System, it
is interesting to note that the kind
of crises from which the System
developed an effective use of open

market operations had to do with

* ernment securities. Furthermore,

war - and not: finance. - That .the
crises of two world wars should
have 'presented the Federal Ke-
serve System with improved tools
for conducting its-open market
policies does not offer an apology
for the evil of war, but merety
takes account of an accomplisaed
fact that has been turned to use-
ful - purposes. - Theréfore, as: the
ends of Federal Reserve monetary

(’1'537 ) 3

after the nation had sufferéd from
a severe. finaneial."crisis, we
should not wait for-a new crisis
to expose defects in our financial
mechanisms,~ but - should ‘explore
in advance where such defects
may exist and then take correc-
tive action. These arguments for
creating a new. National Monetary
Commission. are. persuasive and
strong support for the ‘proposal
is in-order. Whether the product
of a new Commission’s labors can
serve to forestall future financial
disturbances of a kind that leads
to economic ‘depressions, or
whether it takes the acid test of

and credit. policy . are held to be unforeseen .experience and. unex-.

useful; so it is that the instru-
ments composing : our-  national

debt are helpfut tools tor carrying

‘out ‘that: policy - for; ‘as: is well

known; monetary and’ credit pol- |

icy . is- effectuated: through open”
market transactions.in U.'S, Gov~

the ‘very size of ‘the-national” debt’

* has'its redeemingside in that'the’*

broad . distribution of' the. dif--,
ferent "types .of “ obligations  of "
which' it :is *composed ‘helps "“to
accent: the ‘penetrating economic
effects sought from'System policy”
‘actions, % .

- Is Federal, Reserve Power.

! Adequate? - - LY

It is generally agreed that Fed-
eral - Reserve System monetary
and credit policy has great merit
as a stabilizing instrument for
ironing out the kinds of wide eco-
nomic fluctuations that in the past
developed into financial crises.
There are those, however, who
fear that the direct influence of
Federal Reserve System policy on
commercial bank operations tends
to be adulterated by the credit-
granting activities of such other
financial institutions as insurance
companies, savings and loan as-
sociations, mutual savings - banks,
and credit unions whose opera-
tions are not subject directly to
its regulation and control.

They then argue that a new
National = Monetary Commission
should be created by Congress to
study the entire financial scheme
of ‘things and recommend what-
ever reforms are found.to bhe
necessary. . Their argument  is
strengthened by the' contention
that as. the first National Mone-

tary: Commission was set up only

pected weaknesses .to produce
corrective measures; remains to be
seen, e 8 CE gl A
Whatever-may be the outeonie
of study by a new National Mon-
etary .Commission,. there is. evi-
dence ‘that. Federal Reserve mon-..
‘etary. and ‘credit. policy is - more-
far-reaching and effective in pre-;
venting: the: causes of.-economic.
disturbances. - than. --would .- seem -
superficially.to.be the case.' There- -
fore; :the constructiveness of the
work of a“new .National Mone-:

-tary. Commission: may lie as mueh -

in' tidying up and: systematizing.

~conflicting ‘and- inconsistent - fi-

nancial practices:among all credit-
granting institutions as in propos-
ing. any- new authority for the
Federal Reserve System or the
creation. of .a new governmental
body to operate in the field of
credit.

_Our discourse began with the
National Monetary Commission to
which the Federal Reserve System

owes it paternity and has com-
pleted a full circle to a proposal
for creating a new National Mon-
etary Commission. We hope that
a new Commission will be created
and that' its efforts will be as
fruitful as those of its progenitor, -

- Daniel Weston Adds
(8Special to THE FINANCIAL CHRONICLE)

LOS ANGELES, Calif.— David
Aranoff, John _J. :Cunningham,
William.::Livingston, . Charles | A.
Renard, Jr, and Gerard H. Wayne
have become affiliated with Dan-
iel D, Weston & Co., Inc., 618
South: Spring Street.

Boston Stock Exchanges:

BOSTON 7

Liberty 2-5000

CHICAGO 4

LEE HIGGINSON
CORPORATION

Members: New-York, Midwest and’
TR ;Amori'ean; Stock- Exchange: (associate) - -

Investment Banhing Service Since 1848~

NEW YORK 5
20 BROAD STREET

HAnover 2-2700
Teletype NY '1.917 .

50 FEDERAL STREET

Teletype BS 452

231 S. LA SALLE STREET
FRanklin 2:4500
Teletype CG 175

Avon Products,

‘Dixon Chemical

The Duriron Company, Inc. g
The First National Bank of Jersey City.
The Fort Neck National Bank of Seaford

‘Hudson Pulp &
Jones & Lamson

The Kerité Com

Keystone Portland Cement Company i

* P. R. Mallory &

The Me'a‘do_w" Brook National Bank
Morningstar, Nicol, Inc.
National Aluminate Corporation

National Blankh

© River Brand Rice Mills, Inc.
Rock of Ages Corporation
Shea Chemical Corporation

Shulton, Inc.
St. Croix Paper

Speer Carbon Company

Williams and:C

Elas sl arerm

We invite: inquiries on: the-following -
Allisen: Steel Manufacturing Co.- -

Brown & Sharpe Manufacturing Company
Bryant Chuckiig Grinder Co.’ AREL
Camco Incorporated

Cary Chemicals, Inc.

Consolidated Rendering Company

& Research; Inc.

Paper Corp
Machine Company
pany

Co., Inc.

ook Company

Company

ompany, Inc.
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The New Age of Refractory Metal
And the Promise of Ceramics

By BERNARD KOPELMAN*

Chief Engineer, Atomic Energy Division,
o Sylvania Electric Products, Inc,

The Commercial and, Financial Chronicle . .. Thursday, April:18, 1957

als ‘has hafnium, niobium, tanta-
lum and rhenium which unul re=-
cently have been regarded merely
as laboratory curiosities arid which
have heen :available only:in rela-
tively small quantities, In addi-
tion to these exotic elements, mo-
lybdenum and tungsten are also
being looked upon with favor by
the metallurgist.

All.of these elements have cer-
tain properties which make them
attractive as potential high tem-

. perature use materials. All “are
high melting point metals, rang-
ing from hafnium which.melts at

Continued from page 37 ) .
" Over-The-Gounter Market —

* " Indispensable to Investors and
Nation’s Business Growth

Cash Divs,

Including

No. Con- Extras for

secutive 12 Mos. to

Years Cash . Des. 31,
Divs. Paid 19,56

Approx.
% Yield
- Quota- Based on
tion Paymts. te
Dec. 31, Dec. 31,
1956 1956

Gas turbine, rocket engines and nuclear power reactors require,”
according to Sylvania’s Chief Engineer, the metallurgist to
develop a whole new field of refractory metals and ceramics to
withstand higher and higher temperatures under varying condi-
tions, Mr. Kopelman describes the possibility of molybdenum

‘Central Fibre Products Co.,

Voting 150 273, - 54

and niobium becoming as, if not more, important as titanium
and zirconium; the development of rhenium and several rare
earth metals; and the great promise of ceramics.

Within the next few years we
- will leave the age of the wonder
. metals — titanium and zirconium
.—and enter a new era— the age
P of refractory
metals and ce-
ramics. It isa
commercial
and military
necessity.
Perhaps the
most chal-
lenging prob-
lem facing the
materials en-
gineer todav is

that of finding

new materials
capable of
-standing un to,
the stringent
demands made
by the use of higher and. higher
temperatures. Because of this, a
very large and concerted effort is
“ being made by both government
“and industry to develop new ma-
terials with properties at tem-
peratures above 2000°F that will
make them wuseful for practical
" applications as structural parts. At
this temperature and above, the
~more conventional materials of
. construction such as the sustenitic
and ferritic steels, are no longer
able 1o meet the requirements of
strength, resistance: to corrosion
and ability to withstand stresses.
Fven the nickel and cobalt base
alloys, the so-called super alloys
in present jet engines, which have

Hernard Kopeiman

*An address by Mr. Kopelman before
. the 5th Annual National Industrial Con-
ference Board’s Atomic Energy Confer-
. ence, Philadelphia.

long been used in elevated tem-
perature environments, have a
practical limit of only 1700°F for
most applications and, in a few
specialized cases, to 2000°F, Above
this ternperature, no material has
yet been found satisfactory. The
wonder metals,
tanium, which have shown such
promise in the aircraft industry

because of their favorable strength.

to weight ratio have high tempera-
ture properties which ‘are even
interior to these super-alloys.

Metallurgist Faces Propulsion

This problem is most evident, of

course, in the field of propulsion
where size is important. Preseni-:
day development of gas. turbine.
and rocket engines from the theo-
retical standpoint has already sur-
passed the maximum operaling
limits of conventional materials.
Temperatures above' 2000°F are
being exceeded, and the need for
materials to opelate in the range
of 2000° to 4000“F is increasing
rapidly. However, even in -the
area of commercial power, tem-
perature plays an important role,
since the degree of efficiency of
attaining power is dependent unon
the maximum temperature that
can be reached. In the special case
of nuclear power reactors. this is
parlieu]arly so0, because of the eco-
nomic factors which are involved
in making atomic power competi-
tive with Tossil fuel.

In the attempt to solve this
prohlem, the metallurgist has re-
cently turned his attention to the
refractory elements -and ‘their al-
loys. These include such rare met-

~melting point

zirconium or ti--

about: 3100°F to tungsten whose
is. about 1 6170°F.
Equally important, there is‘good
reason to believe that these ele-
ments and their alloys will have
‘the necessary mechanical proper-
ties such as strength' which are
essential for their use at tempera-

tures above ‘the present 2000°F -

barrier,

. Specifies Ideal Material

The mechanical properties: re---

guired of anv structural material,
naturally, will be dependent vri-
marily upon its specific applica-
tion. However, the ideal material
should meet certain basie require-
ments. These include resistance to
corrosion in its operating environ-
ment, high temperature’strength,
good stress-rupture characteristics

(ﬂ'ldt is the ability to withstand™

stresses of the order of 15,000 psi

for 100-hour periods}.-low. creep- - .~

rates, high tensile strength and
goo4 hot ductility., The material
should also be metallurgically sta-
ble: that is, it should have a high
recrystallization temperature so
that cold work strength is not Jost
in service,” In -addition, specific
applications may impose other re-

quirements. - For 'instance, use «of:’

a 'material in a nuclear- reacter
would require that it also have a
low neutron capture cross section
whereas to be used in the field of
air propulsion a high strength to
weight ratio would be of consider-
able ddvantage. :

A review of the metals in: the
Periodic Chart of Elements with
these criteria”“in mind ‘presents
certain interesting possibilities. Tn
Group IV which includes titanium,
zirconium and hafnium, only hat-
nium can be considered as a use-
ful-material above 2000°F.. Both

Continued on page 39

CANADIAN STOCKS & BONDS

Orders Executed on all Canadian- Exchanges at Regular

Commission Rates 6r Traded in' New York m g

United' States Fqnds

CHARLES KING & CO.

Toronto Stock Exchange
. Canadian Stock . Exchange

455 Craig St. W.
MONTREAL
UNiversity 1-5886

MEMBERS

61 Broadway

NEW YORK
WHitehall 4-8974

Montreal Stock Exchange
American Stock Exchange

Royal Bank Bldg,
TORONTO
EMpire 46407

Direct Wire Connections - TORONTO, NEW YORK, MONTREAL

ttp://fraser.stlouisfed.org/

- Paper anﬂ'wnu bnard
Central Illinois Elec. & Gas.
“~Operating public utility

Central Indiana Gas Co

Natural gas public uttlity
Central Louisiana Elec. Co.__
Electric, gas and water utility
Central Maine Power Co.__.

Electric -utility "
Central National Bank of -
, Cleveland

- Central National Bank &

- Trust Co. (Des Moines)___
CenLral Penn - National Bank

=< (Philadelphia)

Central Soya Co.
Boybesn proc smu, and mixing
of livestock

ed
Central Steel & Wire Co
Metal processing and distribution
Central Telephone Co
Telephone service
Central Trust Co. (Cinn.).__
Central Vermont Public
"~ Serviee Corp..
‘ Electric and gas utility
Central Warehouse Corp.,
Class A
Operates warehonse in Albany
Central West C
Investment trust
Central West Utility Co..._.
‘ Operating public utility
Chain Store Real Estate Trust
Retail store prnpnruos
Chambpershurg Engincering.._
Torging hammers, hydrawlic,
presses
Chance (A. R.) Co.-_
Manufacturing products for Usility
Line Construction & Mzintenance
Chapman Valve Mfg. Coi--__
. Gate valves, fire hydrants
Charleston Natl. Bk. (W.Va.)
Charmin Paper Mills, Inc.....

Paper nroducts

‘ Chase Manhattan Bank

Chatham Manufacturing Co., .

Wooien blinkets
Chemical Corn Exch, Bank._._
Chenango & Unadilla
Telephone Corp
Operating telephone company
Chicago Allerton Hotel Co.__
Chicago hotel
Chicago, Burlington &
Quiricy RR. Co
Midwest carrier
Chicago City Bk. & Trust Co.
Ch'icago Medical “Arts Build-

Office huilding

~Chigago Mill & Lumber:

Wood hoxes
Chicago Molded Products
Corp. -
Plaxtu. molding
Chicago Title & Trust Co.___
Chilton Co.
Publisher of business moaoazines
China Grove Cotton Mills Co
Combed yarn
Christiana Secur. Co
Holding comipany
Cirele Theatre Co
Indianapolis theatre
Citizens Commercial & Sav~
ings Bank (Flint, Mich.) __
Citizens Fidelity Bank & Tr.
(Louisville) 33
Citizens Natl. Trust & Sav-
ings Bank (Los Angeles) 63
Citizens Nat. Trust & Savings
Bank (Riverside, Calif.)__. 53
Citizens & Southern National
Bank (Savannah) 32
Citizens & Southern National
-Bank of-S. C. (Charleston) 29
Citizens. Utilities Co., C1. B__ 19
Public utility
City Nalional Bank & Tr. Co.
(Chicago) 16
City Nat. Bank & Trust Co.
(Columbus, Ohio) 22
City National Bank & Tr Co.
(Kansas City) %29
Citv Title Insurance Co 19
Title insurance
Cleveland Builders Supply.. 18

Manufacturers and distribators of
building materialg

. - *Detalls not comnlete as to_possible louDEr rcxord

1Adjusted for swch dxvxdends sputs eu.

1.45

0.80
1.45
1.40

1.80
75.00

200
1.60

3.00
1.00
2.40

1.00

1.00
0.30
2.50
5.00
2.00
1.20

3.00

1.00
0.90

2.25
0.16
2.00

1.20
5.50

1.50

0.90

3.00
1.00

0.80
0.40

. 2.50

x

1314

1

3914
291,

30%

3314
212,

3814

47"
6.1-

40,

51.
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oxidation characteristics “of ‘nie=’
rreetserees s pium' ‘base alloys are talso, being -
.made; and some. improvement in
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Cleveland: Quarries ‘Co.” _._- 17 050 ° 10% -
(- Building and refractory s .. .e R
6.00- 296 - -

Cleveland- Trust: Cc.. £

Cleveland .Union-Stack Yards- . - oL "o

4 Company: oo on L : 0.625  9:
. ~4 Operates livestock .yards’ . P Ak "

Coca-Cola (Los’ Angeles) ) 1.50

Coca-Cola (New York): : |70.99 -+ 24

Coca=Cola{St, Louis): L2905 0,90 Y

Collins Co. -2 _ 2> - 8.00"

| Farm and cubtting implements

Collyer-insulated Wire

“| Supplies utilities and construciion

i Indu triey < % e L e God S

Colonial Life  Insurance 'Co,:

4. Non-participating life  insurarce
Colonial Stores .. ...
! < Retail food" stores in Souheast
.- and Midwest 2
Colorado Central Power Co... 3
' Electric light and power sup oo
Colorado Interstate Gas Co.. 22
{ . Natural gas-transmission s ke i o
Colorado Milling ‘& ‘Elevator - 12
. Flofir and ﬁ.u'epar(;d mixes for- - .
‘ bakin
Columbia Baking- Co.._. " 21
Southeastern baker-
Name changed to Southern Bak-
eries Co. on April 1,.1957 .
Columbian National" Life- In- W
' surance Co. 2.00 i ey
" Life, accident.and. health ¥ e
Commerce "Trust (X, C.). 21 2.00 2.3
Commerce Union Bank = Nl s f )
{Nashville) BN e 70.96 2.1
Commercial Discount Corp.__ 0.30 28
Provides working -capital e ’ Y =
Commercial Chear, & Stamp, 0.90 91, 4%

72
{ _Pressed metal products, hydrauise

oil equipl_nent and forgin <
. Commercial Trust Co. of New

Jersey (Jersey City) 350 721 438

Over-The-Counter Consccutive Cash Dividend
Payers-From 5 to.10 ‘Years Annear nthe
' : = .Second (Table Starting -on’ Page 62.

—_—

Commonwealth Life Insur-
ance Co. (Ky.) 0.20 23y

Non-paiticipating ‘snd  industrial
life

Commonwealth Trust Co. -

(Pittsburgh) 1,125 40
Community Hotel Co, (Pa.):- 10 6.00 91
! York Pa., hotel
Concord Elect. (New Eng.)._ 52 240 431
:Operating public utility .

Connecticut Bank & Tr. Co. 142 1.60 3614
Connecticut General Life .
Insurance Co. 79 - 11.675 257

Life, accident and health dnsur-
ance (group and individual)
Connecticut- Light & Power. 35 0.94 197
Operating public uti'ity
Connecticut National Bank
(Bridgeport, Conn.) 16 1.0 173%
CONNECTICUT POWER CO. 42 2.2 49145
- Electric and gas publi~ ntili+
@ See Company’s advertisement on page 62,
Connecticut Printers, juc..__ 1y 1.50 341
;  Commercial printing * 2
Connohio, Inc. 0.30 3
Warehousing .
Consolidated Dearborn 1.30 20% 53
Owns office buildings in Chicago .
and Newark
Consolidated Dry Goods Co.- 3.€25 174 4.9
Department store chain
Consolidated Metal Products
Corp. 71.875 401, 4.6
Owns railroad equipment patents
Consolidated Naval.Stores.. 24 6.00 -500 1.2
Holding company, diverse interrsts
Consolidated Rendering . Co._ 72.375 281 83
- Tallow, gréase, meat scrap, ier-
, tilizers, hides and- skins f
Consol.- Water Pwr, & Paper 1.00 . 37 b A |
i 'Msanufactures. paper. and papur . -
i produetst - - 3 < &
~ Continental . Ameérican: Life
i Insuranhce -Co." _-- A
" .4~ Participating life |
vy -Life, accident and: health ‘ ;o
Continental Casuvalty Co! S 23 ¢11.24 ' 80%. 1.7+

> t - Diversified insurance

Continental Gin L2 BT 250 ¢ A gAT

Marufactures tottonr ginning -
= ‘equipment - : - : =
Continental Illinois’ Nationat . ) . ; 3 .
" "Bank and Trust “Co. .of ; ’ i -
“ ..Chicago Fem-feede—-toao 21 9383 8314 43

* Details-not- comnlete as to possible Iongér record.
t Adjusted for stock dividends. splits. ete, . -
K4 Alqlo one share of Coatinental Assurance Co. for each 100 chares
seld A ’ ' ¥ -
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1407 44 - 32
Continental Asstrance Co._-- 44 7115 L 10,

" ti_taniqm M-and iirvc‘o:‘;‘ium lose.
[ strength ‘too' rapidly at tempera-
‘“tures above 900°F: to- be of - much

use at“the 2000° ‘to 4000°F range,

~ although thicir successtul devetop--
ment-and ‘use at temperatures up

* 10 :1000°F : ‘represent ore ‘of ‘the
. more important - dommercial - ad-
- Varices “of “the” past ‘decade. - Haf-

- - nium, however, is still relatively '
- . rave, and ‘its ‘widéspread use is
“ “hampered by the difticulties nsso-

. ciated” with ' its separation’ from .

zireonium With -which it. is found

- ratarally... &
" It Gioups Voand VI, Wowever,
can: e tound the elemerits which -
‘seem to; be  the most promising. ,

Phese " are. vanadium, niobium,

- tantalum, chromium, molybdecnum

and tungsten, Tungsten and tan-

. talum.are both high density metals

and for this Teason have not been
looked upon' too favorably. in the
past "for ‘applications in tae field

- of ajr -propulsion where total
weight 35 an: important factor. In
= spite. ‘of tlis, both are “currently .
" undergoing re-cxamination as high”

temperature ‘materials. because of

- tiéir ‘othier desirable properties in ¢
~this Tange,. Chromium,  ‘on " the

other hand, althdugh a light. ele-

.ment, ‘has the disadvantagy:. of
" being ‘extremely brittle and diffi-
<cult to fabricate. However, ductile’
.- chiomium “is néw -available in
- ;small ' amounts, and this metal

should ‘'increase ' in ' importance

. with’ continued development.

Molybdenum

.. -, Of the remaining three elements:

in ‘these groups, niobium and
molybdenum, appear to have the
greatest  chance of success in
breaking through the present tem-
perature barrier. This appears

likely in*spite of certain proplems
“"which ‘must first ' be overcome:
. namely, -the lack of ‘oxidation re-
sistanice "in " air at the operating "
temperature and, specifically .in:

the case.of molybdenum, the dif-
ficulties associated with joining

the metal to. itself.. Molybdenum,: |

in particular, because of its most
cesirable strength and stress-rup-
ture -properties, has been  inten-
sively  investigated, and - much

work has been done in an attempt

to counteract the catastrophic oxi-

¢ dation which occurs in an oxygen-

bearing atmosphere. This ‘problem
is further aggravated by the ‘cor-
rosive nature of the ¢xide which
forms-only t6 sublime off at tem-

. peratures below-1500°F with the

result that other materials in its
immediate vicinity such as clad-
dings are rapidly attacked. A sec-
ond disadvantage inherent in the
use-of molybdenum is the diffi-
culty of producing welds which
do not become embrittled in the
preseince of minute impurities,
Some. ductile welds have been

produced in" thé laboratory, but-

even-.under these carefully con-
trolled conditions, results cannot
be duplicated at will. Efforts to
overcome . these problems are still

continuing, however; and progress ‘|

is being made. The use of clad-
dings or ceramic coatings to pro-

tect molybdenum against 6xidation |’

has been actively considered- and

many different kinds of protective _|!
coatings are being investigated. K
Efforts are also being made’ to 1
develop ‘alloys having improved - |
oxidation resistance, Some “im-,
‘provements have been made in
this “direction, but asolution to.
- the lack -of resjstance to oxidation
of rmelybdenum, whether by.al-_|!

loying, cladding -or otherwise, has
not yet becn found.

v, Yy Niobium
A second metal which is rapidly

* gaining - attention in the high

témperature materials field is

" beenreported through the additioh

fE 8 ' g “of small amounts of zirconium,’
lacks resistance to oxidation 10; aluminum, _molybdenum; jiron,:
air,” catastrophic ‘oxidation . does’ chromium, nic%(e}, vanadium, tung-.'
not vecur in that the oxide formed sten, titanium ar " tantalum,’
is mon-volatite. Studies ‘6f ‘the Continued on page 4

Corporate Traders and Salesmen! -~ - - o
Tax-Exempt Borids constitiite an important seg.
* ‘ment of the Over-the-Counter market and 'your. -
custoriners in the higher tax brackets déservethe
- ‘tax refuge which they afford——with quality.

NEW YORK STATE
ScHoOoL D1sTRICT BONDS

offer both tax exemption and quality '

 Our Descriptive Booklet .
will be furnishéd tipon request

BLAIR e Co

INCORPORATED

20 BROAD STREET + NEW YORK 5, N. Y.
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niobium. When many of us went . ¢

= -1é school -this wat called colum-

bium. Although this metal also
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Continied from page 39

Refractory Metals and Ceramics

Titanium also seems to improve
somewhat the oxidation resistance
of several of the binary alloys.
1t seems likely, therefore, that a
systematic study of ‘thg binary
or ternary alloys of niobium may
produce a material which may be
sufficiently resistant to air oxida-
tion to be of service above 2000°F
without need for claddings or
other protective coatings. 'Ijhe
metallurgical properties of nio-
bium, although not as attractive
as those of molybdenum, still
make use of this metal a_bpve
2000°F a potentially promising
material. In addition, this metal
is ductile, it can be cold worlged
easily and is of medium density.
It has also a fairly low cross-sec-
tion to thermal neutrons whic:h
makes it attractive for use in
atomic reactors.
Vanadium

The third metal of interest in
this group, vanadium, is relatively
new to engineering and its poten-
tion at elevated temperatures has
not yet been fully explored. Its
melting point is about 3450°F, and
it has fair tensile strength and
good ductility at high tempera-
tures. However, its mechanical
properties are appreciably altered
by small amounts of impurities

such as oxygen or nitrogen, and

it must be protected from con-
tamination by air during hot work-
ing. At the present time, not
enough data on the hot properties
of vanadium have been obtained
to permit one to predict the future
of this metal with any degree of
reliability, but there are indica-
tions that vanadium may have a
significant place in the high tem-
perature materials picture.

With the possible exception of
molybdenum, all of these metals
are relatively rare in abundance,
and, as a consequence, the pure
metals command exceedingly high
prices. Rhenium, for instance, al-
though widely distributed in na-
ture, occurs only in very small
amounts, principally in the ore
molybdenite which is also a source
of molybdenum. At the present
time rhenium is obtained only as
a by-product of molybdenite and
is recovered in the flue dust pro-
duced by the roasting of the ore.
As a result, the metal can be ob-
tained only in small quantities
and at a cost of about $15 per
gram. Unless more abundant
sources of rhenium are found, then

it is unlikely that this metal can
ever be considered seriously for
widespread |use. Hafnium, also,
does not occur naturally in rich
deposits but is found generally

now available.

Foreign Investment
Research Department

In response to the growing interest in foreign se-
curities among investors in all parts of the country,
we have recently broadened the facilities of our
Foreign Investment Research Department.

As a service to investment dealers, we have pre-
pared statistical summaries of many foreign securi-
ties for which American Depositary Receipts are

The members of our Foreign Investment Re-
search Department, further, will be glad to answer
questions and provide the latest financial data
on international securities.

Where this information is not readily available
here, we are ‘frequently able to obtain it through
our London office or our correspondents abroad.

MODEL, ROLAND & STONE

Members New York Stock Exchange

120 BROADWAY, NEW YORK 5
Tclfp/mlge: WOrth 4-5300 o Teletype: NY1-2525

20-24 Mooréafe, London, E.C. 2, England

The Commercial and Financial Chronicle ... Thursddy, April-18,:1957

v
with zirconium-containing min-
erals such as zircon and monazite.

Because of the chemical simi-
Jarities: between _zirconium  and
bafnium, - separation of the two
elements is rather costly. How-
ever, should the demand for haf-
nium increase a substantial de-
crease in the cost of this metal
should occur. Substantial reduc-
tions can also be predicted for
vanadium, tantalum and niobium
once use of any of these metals
grows to commercial proportions.
In contrast, both  tungsten and
molybdenum have long been used
in industry, and their technology
is fairly well established. Use of
either of these metals as a high
temperature material, therefore, is
not expected to result in any ap-
preciable change in their cost
picture. At the present time,
molybdenum powder can be ob-
tained at about $3.25 per pound,
whereas tungsten powder is some-
what more expensive, selling at
about $4.50 per pound.

Use of Ceramics

Another approach to the mate-
rials problem can be found through
the use of ceramics. Their use is
expected at temperatures above
2500°F, These, of course, present
no problem as far as oxidation re-
sistance is concerned. They are
relatively abundant and their cost
is a fraction of that of the more
promising refractory metals, How~
ever, they lack ductility and the
ability to carry stress. They also
have poor shock resistance and
poor heat conductivity and, in the
case of nuclear applications, are
not impermeable to the escape of
fission products. In spite of. this,
however, ceramics such as silicon
boride, beryllium oxide, magne-
sium oxide and several of the bo-
rides and nitrides are being used
for.applications where a minimum
amount of stress will be encoun-
tered and where the ceramic com-
ponent will not be subject to ther-
mal shock or to impact. They also
are being -considered as coatings
for the refractory metals in an
attempt to- protect them against
oxidation.

An attempt to combine the de-
sirable mechanical ‘proverties of
metals with the oxidation resist-
ance of ceramics has led to the use
of cermets, that is, ceramics dis-
persed in metallic matrices. This
compromise has helped somewhat
but cermets still retain the low
ductility and poor impact resist-
ance of their ceramic component.
Some work has been done to pro-
duce ceramics having some degree
of ductilitv, but results have been
limited. The possibility of practi-
cal applications of ceramics as
structural elements is not too en-
couraging, therefore, unless de-
sign} are specifically aimed at
avoiding and compensating for
their inherently poor mechanical
pronerties. Also needed in the ce-
ramic field is some substantial
amounts of fundamental and theo-
retical work. to better understand
the nature of these materials.

Search for Alloys

In the refractory metals picture,
however, the immediate future is
considerably brighter. The search
for alloys "which will improve
the oxidation resistance of high
strength metals or the strength
of oxidation resistant metals at
temneratures above 2000°F is be-
ing intensified and substantial im-
provements over the wunalloyed
elements have "been reported in:
many cases. The study of clad-:
dings and ceramic coatings for the ;
protection of metals like molyb-
denum and niobium at elevated
temperatures against oxidation is
also being pursued. Results to date
are very. encouraging and a break
. through the 2000°F temperature
" barrier is predicted for the very

J:near-future. A break through the
materials thermal barrier is -im- .

“perative. It's a roadblock to prog-

Continued from page 39

- Over-The-Counter Markel — s
Indispensable fo Investors and -
Nation’s Business Growth

Including
Cash Divs.

No. Con- Extras for
secutive 12 Mos. to
Years Cash Dec. 31,

Divs, Paid

Cook Coffee Co
Operates Pick-N-Pay Supermarkets
Copeland Refrigeration Corp.
Refrigerators and air conditioning
Corduroy Rubber Co
Tires and tubes
Cornell Paperboard Products 17
Wall & paperboard & containers
Cortland Co. ...
Heavy and medium trucks
County Bank & Trust Co. 3
(Paterson, N. J.) _______ 89
County Trust (White Plains) %32
Cowles Chemical Co 17
Manufacturing chemists
Creamery Package Mfg
Food processing and refrigerating
machines and farm coolerg

11

‘Crompton & Knowles Corp. 25

Wide variety of looms

Crown Life Insurance Co.._. #37
Life, accident and sickness; also
annuities

Cuban Telephone Co
Operating public utility

Cumberland Gas Ccrp
Operating public utility

Curlee Clothing Co.
Men's suits and overcoats

Curtis Companies, Inc
Windows, doors and other wood-

work
Dahlstrom Metallic Door Co. 15
Doors, mouldings, cabinets i
Dallas Transit Co
Local transit facilities
Darling (L. A.) Co
Manufacturing display eguipment

DAYTON MALLEABLE

Iron and steel castings

@ See Company’s advertisement on page 64.

Dean:; Coi it ol e il 5o
Veneer, lumber and wood products
Decker Nut Manufacturing
Co., -
Manufacturer of cold headed in-
dustrial fasteners
Del Monte Properties Co..-_
Real estate .
Delaware Railroad Co
Leased. and operated by P.R.R.
Delta Electric Co
Hand lanterns: and wauto type
switches, bicycle lamps and horns
Dempster Mill Manufacturing 21
Farm equipment
Dentist’s Supply (N. Y.)____ #31
Artificial teeth and other dental
supplies
Denver Natl. Bank (Denver)
Denver Union Stock Yard Co.
Livestock
Detroit Aluminum & Brass..
Bearings and bushings
Detroit Bank & Trust Co.__
Detroit & Canada Tunnel._._
Owns and operates internationil
tunnel
Detroit Harvester Co
Mfr. auto parts, farm equipment
and power lJawn mowers
Detroit International Bridge.
Operates bridge to Windsor
Detroit Mortgage & Realty
-Co.
Real estate financing
Detroit Stamping Co
Pressed metal parts & specialties
Diamond Portland Cement.__
Manufacturer of Portland Cement
Dickey (W. S.) Clay Mfg. Co.
Sewer and culvert pipes, tiles
Dictaphone Corp. oo
Manufacture and sale of Dicta-
phone, dictating, recording and
transcribing machines
Dictograph- Products Co
Holding company
Dime Bank (Akron)
Discount Corp. of New York
Dealers in U. S. Treasury securi-
ties and bankers acceptances
District Theatres
Operates theatre chain
Dixon (Joseph) Crucible Co.
Crucibles, graphite, paint
Dobbs Houses, Inc
Restaurant and airline catering

Doeskin Products, Inc
Tissues

Dollar Savings & Trust Co.
(Youngstown)

Donnelley (R. R.) & Sons-._

Largest commercial printer in
United Ststes 3

Drackett Co. —__ .. ____.__*24
Manufsctures soybean and house-
hold prodqcts 5%

12

=33
38

#11

a2l
16

17
47

1956
$
70.24

0.95

3.00
1.00
0.50
1.40
$0.49
70.50
2:00

1:25 -

155

6.00
0.60
0.60

0.40

115

035

$0.46

1.50

0.60

0.30

2.60
2.00
1.50

1.20
1.00
1.40
4.00
0.55
1.66
1.00
1.20

1.05

0.075
1.15
1.25
120
6.00

0.15
2.00
8.00
0.20
1.12
11.86

1,00

5.00
-0.40

0475

-Quota-

% Yield
. Approx.
Based on

jon Paymts. te

1
Dec. 3t,
1956
133
143,
60
15
421,

301,
30

Dec. 31, -
1956

18
8.7
5.0
6.7

16% -

361,

19

215

1844
343
-10%

162

271"

- * Details not-complete- as to possible longer, record.
“# Acjusted. for stocl dividends, splits, etc,.. - " =
& Including predegessors.
' p.e.-Recent duotation not- ayallable.’

RV R TR L U 3 4.

:
ress in aircraft. nuclear reactor_s;;
and ‘all” high energy propulsion }
(_i?'v'i’céS.“ g ... P e Foer
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Over-The-Gounter Market —
‘. - Indispensable fo Investors and

-+ = Nalion’s Business Growth

.

Years Cash Dec. 31,
Divs, Paid

Dravo Corp.
Heavy engineering projects, ma-
rine equipment

Drexel Furniture Co
Furniture manufacturer

Drovers Natl. Bk. .(Chicago)

Ducommun Metals & Supply
Metals and industrial supplies
Steel or-nonferrous ‘products

Duff-Norton
Industrial jacks gnd lfting equip-
ment

Dun & Bradstreet Inc
Credit and ‘marketing reports and
publications

Duriron Co.

Corrosion resistant eguipment

Eason Oil Co
Ofil and gas production

Eastern Racing Assn
Suffolk Downs

Eastern Utilities Associates__
Holding company, Neow England
public utilities

Eaton Paper Corp
Marufactures soc:al stationery,
typewriter paper, ‘social and busi~
ness record books

Economics Laboratory, Inc...
Mfr. of cleaning compounds

Ecuadorian Corp., Ltd.
(Bahamas)

Holding co.—brewing interests

Edgewater Steel Co
Circle E. rolled steel railroad
wheels and tires, steel rings and
forgings

Edison Sault Electric Co.
Operating public utility

Edison (Thomas A.) Class B
Batteries, dictating machines, uir-
craft and industrial - instruments

Egry Register Co.

Autograhic registers

El Paso Electric Co
Public utility

El Paso Natl. Bank  (Texas)

Electric Hose & Rubber Co...
Rubber hose N

Electrical Products Consol.__
Neon sign manufacturing

Electro Refractories & ‘Abra-

~ sives Corp.
---Manufacturer of abrasives

Elizabethtown Consolidated
Gas Co. : :
Natural gas distributing utility

Elizabethtown Water Co,
(Consolidated)

Operating public utility 2

Emhart Manufacturing ‘Co.__
Glass industry machinery

Empire Southern Gas Co.___
Natural gas public utility

Empire State Oijl
©Oil production and refining

Empire Trust Co. (N. Y.)...

Employers Casualty Co
Fire and Casualiy Insurance

Employers Reinsurance Corp.
Multiple line reinsurance

Equitable Security Trust Co.
(Wilmington)

Equitable Trust Co. (Balt.)__

Erie & Kalamazoo RR
Leased by New York Csntral

Erlanger Mills Corp
Textile holding and operating co,

Erwin Mills, Inc
Textile mills

Essex Co.

Water power to mills

Excelsior Life Insurance Co.
(Toronto) :
Participating & non-partizipating

Exeter & Hampton Electric
Company
Operating public utility

Exeter Manufacturing Co.._.
Cotton and glass fabrics

Exolon Co.

Manufacture artificiul abrasives
and magnetic separators

Faber Coe & Gregg, Inc
Tobacco wholesuler

Fafnir Bearing Co
Manufacturer of ball bearings

Fairmont: Foods Company.___
Dairy products and frozen foods

Fairmont-Railway Motors,
Ine.

Raflway motor cars

Fall River Gas Co
Operating public utility

Fanner Mfg.

Manufactures chaplets and chills
for foundries

Farmers &. Merchants Bank

- of Long Beach (Calif,)__

. Farrel-Birmingham. Co
Heavy machinery & machine tools
—

. . Cash Divs, Approx.
< Including % Yield
No. Con- Extras for Quot:~ Based on
secutive 12 Mos.to _ tion Paymts. tp
Dec. 31, Dec. 31,
1956 1956

4615

19356
2.00 43
150 273

0.80 . 23
125 22

74
22

- 67 250 36

24 28

17 18
15
16
29

12

20

19

47
43
33

3.10
2.31
1.35

50
5215

217%

32.50
- 1.30
0.80

400
2234
1034

22 70

3734

3.00
2.00

? Details- not completeas to- possible longer record.
1 Adjusted for rtock dividends, splits, . etc, -
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Continued from page 3

Future of Drugs and Biochemicals

what difficult to predict whether
conditions will be better, worse,
or equivalent, '

- Frankly, I can not yet see any
finite signs of a leveling off in our
area of the American industrial
scene. 1955 was an‘excellent year
compared to 1954, and all indica-

« tions are that 1956 .was even bet-

tez: as compared to 1955. Compe-
tition is getting increasingly keen
so that profits may level some-
what and ‘any one specific .com-
bany could be adversely affected.
But new products follow new
products and ' the industry as a
whole moves forward, .

_ At present, in fact, in the bio-"

chemical end of the pharmaceu-
tical business' new products: are
appearing so fast that for the first
time in years there is a slight
squeeze: on production facilities.
Although this can be very exas-
perating from the point of view of
the eager sales manager, it must
be admitted jthat it does have
compensating advantages from the
general industry standpoint. One
such advantage is rectification of
the cost-price squeeze through the
inevitable—if not government re-
pealed — operation of the law of
supply and demand. An example
is the recent increase in the price
of penicillin, As you may have
read in “Chemical and Engineer-
ing News,” this was most unusual
since this product had one of the
longest decline records in the en-
tire chemical industry.

Other Optimistic Views

I am not alone by any means in
this feeling of optimism for the
future for the nation and our in-
dustry. In fact, I am being guided
by leaders in government and
business rather than expounding
a theory of my-own. President
Eisenhower, in 1955, predicted a
Gross National  Product’ of $500
billion in 1965. This figure is con-
sidered by many to be conserv-
ative and the performance in 1955

;and 1956 certainly seems to indi-
t'cate that this is so. Dr. Leon Key-

serling indicated in a speech to
the Democratic national conven-
tion last summer that he felt we
would reach this level by 1960.

This indicates at least that we are
not divided in our optimism along
political lines. These predictions
of Gross National Product are not
merely idle numbers, At least one
industry—the scientific apparatus
makers—has found a direct cor-
relation between its own sales and
Gross National Product,. They
have even developed a mathema-
tical formula for estimating sales
based on. Gross National Product
as the dependent variable.
Economists share this optimism,
Although there is some conserva-
tism concerning the latter half of
this year, the general consensus
appears to be that 1957 will be on
the whole as much better than
1956 as 1956 was over 1955—that
is, about a 5% increase. Business
and industry leaders are.also op-
timistic about the short and long
range future. This is evidenced
by the . amount of money  which
is being invested in expansion
pbrograms everywhere. The joint
report of the Department of Com-~
merce and Exchange Commission
places 'chemical industry expen-
ditures during 1956 for expansion
at $1,468 billion, Similar expen-
ditures for 1957 are estimated at
$1.5 billion, which represents. an
increase of 48% over 1955 outlays.
Although such spending is in part
a necessity, since to stand still is
actually to go back in this com-
petitive field, it is inconceivable
that sums of this magnitude do
not represent a general feeling of
optimism among those who are
guiding our industrial activities.

Expanding Population

A second reason for my belief
in the future potential of our in-
dustry is the expanding popula-
tion of the United States and the
world as a whole. Of course, this
is one of the factors reflected in
the Gross National Product men-
tioned before. For example, dur-
ing the period 1947-1954, the best
available records indicate - that
modern medicine literally saved
845,000 American people from the
grave, At last.report, these 845,
000 people, who might otherwise
have been reduced to mere death
certificates, had worked and
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earned and added almost a billion.
and a half dollars.to the national.
income. M Ea T s wlm B Lal
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