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. EDITORIAL

" As We See It

“We can have both a shorter work week: and
» at the same-time-enjoy higher living standards {f

. we will but intelligently and responsibly utilize

the tools of abundance; automation, the peaceful

* harnessing of the atom and.the other productive -

© tools that.science and our developing technology

» will,-afford us in the days ahead.”:iThese  are

" words recently ‘uttered by that shrewd labor
. politician, Walter P. Reuther. The statement is
in keeping with his well attested acumen in at-
tracting a following among organized labor and
: among the “liberals” who like to think of them-
selves as far ahead of their time. It is a shrewd
utterance for such purpoeses because taken of it-
- self out of contegt, it is probably in keeping with
- the.facts. . .- 2.
But-=and here’s the rub — his next sentence
~ places it in a different light. Here is what follows
immediately upon these generalities of the’ boss
of the automobile: workérs: “Despite the diffi-
- culties in the ‘way and the many" problems that
- must be faced and solved;:I am confident.that
our umion has the resourcés 'of wisdom; solidarity
and militancy to:add. in' 1958, the shorter. .work
week to the mapy other' gains that we have
pioneered not only for ourselves but for Ameri-
can workers generally. Taken together the two
- statements seem to say that the union intends,
and is-able, to wring a shorter work week—with-
- out'reduction in pay, indeed with even an in-
crease .in pay—from the, industry it serves, and
that the.industry. can carry such a load if it
makes full use of all thé resources of technology,
management and energy available to it—that is
to say the investors, the managers, the scientists,

Continued on page 30
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' By CHARLES E. YOUNG*
-Economist, Weyerhaeuser Timber Company

Capita] outlay analysis-by Weyerhaeuser Timber econo-: .

mist_depicts: (1) 1957 will probably be higher than:
.1956—achieving a record high; (2) direction of plant-

equipment spending will probably turn down;- and. (3) .
after a breathing spell—with no cataclysmic drop ahead

—of a slower expansion pace, another rise is likely to
begin, carrying eventually to new peak levels.

Every- significant change in expenditures for plant and
equipment, whether. up or down, has been reflected in
corresponding changes in total  industrial production,
employment, and, to a lesser degree, in Gross National
Product. To many business fore-
casters; :and certainly to me, change
in the pace. of private,investmen%
expenditures 'are, the main key  to
the ups. and''downs of ‘the national
economy. , : o ¥

Plant and equipment:spending 'is
of extreme importance, too, to future
levels . of ‘productivity ‘and 1living -
standards. ' Living standards have
risen with .past improvements . in
productivity, and they can rise in no
other way. To put the matter in its

“'simplest terms, we can consume, per
" cdpita no more than'we produce per

.capita. Our ability to produce more

‘per worker has grown directly with  Charles E. Young
the increased use of power equip- ; =t
ment per worker and with the development of improve-
ments in equipment and metheds .of production, Hence
maintaining and expanding private «investment in plant
and -equipment is basic to maintaining -and improving
our national productivity as the years go by. Some rather
glib assumptions have been made, both in labor contracts

and in long-term -economic projections, about future in-

creases in productivity, These assumptions wi11 be no
Continued on page 34

*An address by Mr. Young before the National Industrial Con-
ference Board Meeting, San Francisco, March 28, 1957,
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The Stock Market Ahead

By S. B. LURIE* . - - .
Partner, Josephthal & Co., New York City -
. Members New York Stock Exchange

Market.analyst, listing various constructive and destruc- -
“tive factors, maintains this is a year of “private: bull .
and bear markets,” with the market action of the issues
- in many, industry categories  having' already reflected -
relevant ‘business ‘developments. - While doubting pos-

. e

sibility of an overall advance, insists enthusiasm is war-
*.* ranted ‘about . individual - situations, - with great profit
" . making opportunities for those who ‘are flexible.

Something new has. been added to the market place!
And that “something new” has constructive implications
which have net been fully.appreciated.

Everyone interested in'securities knows that the stock
market today is dominated by a -
 more sophisticated, more .intelligent,
buyer than ever before in history.
This isn’t news! The point that is
news is the fact that our more so-
phisticatéd . markets spell two-way
markets — markets of stocks rather
than a stock market.. Whether it be .
the result of Wall Street’s educa-
tional - program—the - growth of the
indirect investor—via pension funds
and open-end trusts .— or the part
played by the professional security
analyst—the end result is the same,
The upward and downward evalua-.
tion ‘of individual stocks, and indi- -
‘vidual groups, is a continuous proc-
‘ess. Not:a readjustment likely to be . 2
accomplished in one all-embracing -swoop. In turn, this
condition has Jbrought about four corollary or supple-
mentary considerations—each of which can make head-.-’
lines. For one thing, a sophisticated markét means that
outstanding values can attract buyers just as theydb in
a department . store.- Note, for example, the positive
-action of the drug stocks during the past month in reflec~
tion of the prospect of record high saleés and earnings

Continued Oﬂ“ pqghef 24

*A talk by Mr. Lurie at the New School for Social R'guu{cb.‘.NW
York City, ‘April 4, 1957, Seade
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The Security I Like Best

A continuous forum in which, each week, a different group of experts:
in the investment and advisory field from all sections of ‘the ‘country
participate and give their reasons for favoring a particular security. .

‘(The articles contained in this forum are not intended to be, nor
are they to be regarded, as an offer to sell the securities discussed.) .

HENRY -J. LOW standing. ROBERTSHAW's capi-

- Manager, Institutional Research Dept,- talization consists of 1,469,344
Gude, Winmill & Co., New York City shares of common stock preceded
Memt . ork Stoik Bichi by. 56,245 shares .of $1.371% .cori-
Mgiiibers Nl{,‘:wq)“;:‘k%:’t; rxchange yortible preferred (convertible

“Robertshaw:Fulton Controls Company
ROBERTSHAW-FULTON CON-.-

long-term debt.

into-1.25 common) and 9,838,000
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These franchised bottlers have, in
each  case; the exclusive right to-

TROLS, a leading manufacturer
of thermostats and automatic con-
trols, is currently undergoing an
aggressive ex- ‘

vansion and. %
diversification
_program, -On,

Dec. 14,1956,

Aeéro Manu-
. facturing .Co,;

a' well estab-

lished - pro-

ducer of home
heatingcon=~

trols, . electric
switches and

Specialists in
Since 1917

Members
New York Stock Exchange
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specially. ~en-{
gineered elec-
tric ‘compo-
nents was
acquired
through ‘exchange of “stock. -On
Dec. 31, 1956, ROBERTSHAW pur-
‘chased ‘the Beta Corp., manufac-
turer of vibration controls used for
detection of faulty performance in
motors, pumps and power units.
Operations of the latest acquisition
are being -consolidated with ‘the
. Fielden Instrument Division,
which is engaged .in the produc-
tion and design of electronic re-
corders and controllers for ‘the
petroleum, chemical. and  textile
industries. In addition, an arrange-
ment with a leading German-con-
cern ‘was recently made for -pro-
duction of electric irange controls
with a plant to be’constructed in
West “Germany .this year., This
develobment drawvs attention- to
ROBERTSHAW's rapidly growing
export -sales throughout Europe,
Canada and Australia. which last
year amounted to 5% of 1956 total
. sales. y
Other activities include: the
A ararontical Mitricipn wrhiah i4 anl
tively conducting research-and de-
velapment. work on- controls for
| aircraft and guided missilés,” Bene-
fits of costly long-range planning
for this part of the company’s op-

Henry J. Low

Trading Markets
Botany ‘Mills ~
G. M. Giannini
. Kusan, Inc.
Lone Star Steel
< Maule Industries

" ESTABLISHED 1930

37 Wall $t,, N.'Y. : Tel. HAnover 2-485

ﬁreenemaQOmpunq

erations are beginning. to- make
themselves felt and should result
in. sizable earnings contributions
from- now on.Comvletion of én-
larged plant facilities of the
Robertshaw - Thermostat Division
scheduled for June of this year,
and the greatly increased canacity
for the Grayson Controls Division
and the Bridgeport Thermostat
Division will aid ‘further in sub-
stantially higher total earnings for
1957.. These are conservatively es-
timated at about $3.25 per share
with 1957 sales préjected in the
neighborhood of '$80 million com-
pared with 1956 sales of $72,640.~
000 and 1956 net_ income of $2.82

per share.

o\xp 4
1'}
" Philippine .0il
San Juan Racing
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Direct Wire Dighy 9-3424 .. _

Dividend pavments, which have
been made continuocusly since the
shares were first offered to the
public in 1957, are presently at an
annual rate of $1.50 per share. The
comvany’s financial and working
capital rosition is strong with cur-
rent assets of £29,793.000 on Dec,
31, 1956 including cash of $8.614,-
000, comnared with $8,303,000 cur-
rent liabilities. i

The common, currently selling
around 29 on the New York Stock
.Exchange, is available. at -only
nine times estimated 1957 earnings
and appears -reasonably prieed
with good appreciation ‘possibili-

olds :Metals. ‘one. of the world’s
_largest aluminum nroducers,.owns

pitized for FRASER
p://fraser.stlouisfed.org/

! number ‘of common stock out-

_SIDNEY ‘R. ‘WINTERS » - -
Partner, Abraham & Co., N. Y. City
Members New York Stock “Exchange

and Other Leading . Exchanges’

“Pepsi-Cola Company

. bottle "and. distribute “Pepsi” in
their own specified territories:"The
~company itself also owns 16 bot-

“ “tling. plants in the United States.
-In .addition, 'a - sugar. refinery ‘is.

; Mobile, Ala. .
- Direct wires to our branch

“NewOrleans, La.-Birmingham,Ala.

offices

l

- I -have. found

ties: over the longer term, Revn- -

505,000 shares'or 34%. of the total -

owned, although most of ‘the- out-
put is sold to others. The “Pepsi”
concentrate is also.marketed ‘in

-I'am-always on the lookout for
an outstanding management. team.
As I see it, the records prove that’
good managenient is probably the
most -impor- : %
‘tant element
-of a successtul
business en--
terprise. When |

‘pensers,: and -automatic cup:.vend-

an,agreement - with “Schweppes,

such” manage-.

the problem solved? ‘Beéfore 1950,
‘the . public ~regarded Pepsi as ‘a

dustry, then 1
have located ;
one of the:se-’
‘curities I like
best. I think
the following,
story will
demonstrate.
that Pepsi-

;ance was- based, largely upon the

Sidney R. ”V’Vinters

this description, ‘a deteriorating relationship with

The - soft ' dvink industry hag franchised -bottlers, and one -can | :

shown - a- rather -.steady -growth See why the company’s sales and
trend for many years. Pepsi-Cola, profits were fading away. Indeed,

however, has ‘only -demonstrated it-is well known'taat even in-tie
-its' mettle -since 1950. Tt was then ¢ase of; many.people who were

that. an aggressive,  hard-hitting still serving:the :drink, it ‘was ‘be-
new’ management team -stepped in’ S 18 1
to repair what was,then-a rapidly Sefved in-the Iiving ‘room,. :
deteriorating situation, The com- 'he new'management began a
pany’s. sales. had declined from most extensive alteration with an

over -$56 million in 1947, to little-internal reorganization - and - a

more- than $40 -million -in’ 1950. changed and improved formula for -

Likewise, earnings in that period. the'drink, for -which ‘quality:cen=
dropped from -$1.18 ‘per share ‘to trols' were- instituted. Then  the

only :$0,22 - per -share, and--cash ‘verv -vital matter of relationships’

dividends on the shares were dig®™yvith franchised bottlers received
continued. “The progress of “the.-increasing attention from :top -of-
'new management- provides a true “ficials: *On premise” markets were
modern success story. -Not .only pursued and;develcpzd, .and last

was the decline in sales and earn- but not least, advertising :and gro--
ings peremptorily “halted and re- motional activities received a new

versed, but 'the recovery has: been  direction, -being  pointed -tswards
truly spectacular, Sales have risen the”ultimate acceptance of Pepsi
sharply each year since the man--as a-guality ‘beverage-at-least on
agerial change, reaching a new -a par with .any ‘other, similar

peak .of more -than $97 million for drink. Periiaps the most impres=:
1936. Profits reached a new high ‘sive ‘indication 'of - the-'tenor:- of-
of ‘$1.60 -per -share in 1955, and Pepsi's present ‘day advertising"
but for a combination of ‘adversé mood "was the recent sponsorship-

circumstances, - mentioned later; of the TV spectacular,Cinderella.

would. have -exceeded that amount This .presentation -received- mueh’
in 1956. Further, dividends are comment, not only for its excel-

large cans for use in fountain dis-
".ing machines.“A subsidiary, under -

Ltd., of GreatBritain, bettles and™
distributes throughoiit:the United °
States ‘the well ‘known Schweppes.
quinine water;/ginger ale-and-club-
. ment in an-at- ‘ L Wy hid

.tractive in- _What was wrong, and Fow, was

-drink ' inferior:-to that: of. Pepsi’s.
:-leading competitor;:and its accept=:

fact that there was more of ‘it for ..
the same price. . This attitude was.
emphasized- during .the last ‘war, |
. when Pepsi used sugar substitutes,:
Cola' eommon stock. fits. well_into’ for then scarce sugar. Add to this.

ing poured in the kitchen, ithen.
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- ..after remaining at - praetically *
- stationary levels for three years -
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now being paid at a 25 cent quar- lence, ‘but also-for the ‘fact that-
terly rate. In the opinion of the the commercials. were non-jarring

révitalized and eenthusiastic ‘man- and attuned to the performance.
foﬁﬁgt’ all this i? only .the be- A word now about last year’s
3 .. results.” As mentioned in the re-

Now, just whai is the  Pepsi- cently issued -annuial report, be-
Cola Co.?

Fundamentally, Pepsi :cause :of -three -major events, all .-

is the second largest maker of theé unforeseeablé and. tnavoidable,ia ' .
cola-type soft drink. The company notable sales growth was not sim-". . ..
owns and -operates 12 plants, lo- -ilarly followed-by higher earnings. :
cated in the U. S. A: and abroad, At the peak-.of the selling season,
in.which  the. flavor. concentrate .tnere was -a:‘strike in the com- -

used to prepare the widely ad-:pany’s largest bottling plant, con-:

vertised beverage “Pepsi-Cola™ is” centrate plant, and sugar refinery,
manufactured.. This concentrate is-
then sold -to-some 789 franchised
bottlers located all over the world,
including 76 foreign .countries.

Also, during| the important ‘sum=
Continued on page 6

Ten-Year Record :

Net Earned
Inceme Per Share Dividend

_~$8,880,000 . $1.50 . $1.00

* '9450,000 - 1.60 . -1.0
6,210,000 - 1.07 ° 0.65
5,480,000 095 050
.3,880,000 .°0.67 035 -
2,630,000 - 046 - ___
1,270,000 022
2,140,000.  0.37
3,150,000 © - 0.55 -

.6,770,000 . . 1.18

. Net

Saies
$97,030,000
88,970,000
74,200,000
66,110,000
53,280,000
~.. 46,760,000
40,180,000
45,630,000
46,630,000
56,450,000 -

Price
Range

26141814
24%-177%5
© 18341314
1535-1034
117%— 8%
1234 8%
12— T
12 -8

020
0421,

©0.95 3414-22

which added heavily to expense; °

24%5= 7%,

OVER-THE-COUNTER'
 INDUSTRIAL STOCK INDEX

18-Year Performance of
- 35 Industrial Stocks
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Electncxly and Progress

- By DONALD S, KENNEDY~*
- President, Edison-Electric Institute and
N Oklahoma Gas and Electric Company

Private electric utilities are expected to invest-an average of
$4 billion: annually for next decade. and,.according :to -Mr.

.. Kennedy; this should permit 6.7 million kilowatts of new .gen-" '
“.erating. capacity in.1957, as against 4.5 million in"1956, and -
1-29.5 million kilowatts.by 1961. -Attributing ready, power.avail--

ability to. consistent: planning : for :the future ‘and to-dispatch -

-with which : private .operated

firms' can -act, ‘the - Mid-west - . '.

* - utility-head. expressed confidence-that an mformed electorate

“will never fall for the socialistic power programs.. .

" Cites . .

arbitrary subsidies -which ‘permit - public. power to charge less: . .
than private firms.

From the time of desons de-
.velopment of ‘the first practical
incandescent lamp-in 1879 only 78

years have passed—less than three.

:generations.
. In this time
- we have seen
‘ a revolution
‘in -our stand-
ard - of living.
Even the
_youngest of us
. here can
measure in
terms of - his
own experi-
ence tie dif-
ference elec-
tricity ‘has
made in his
life. In the
early days,
electricity was widely feared as a
dangerous enemy of the public.
. Even as'late as the early years of
- this century in this city of Chicago
overhead trolley wires were pro-
hibited  in the Loop and elec-

Donald S. Kennedy

trically. equlpped cars were hauled -

behind horses in the ‘central busi-

ness district. Today, such notions

~ seem quaint, Electricity has be-
come an important and accepted
part of our daily liying. .

Power, now mostly - electric
power, has during the last century
4 emancipated man from most of
1 the hard drudgery of living. Con-
sider this: In 1850, 94% of all the
work done was done by men and
animals. In 1900, this percentage
had declined to 62%, and as'of
1950 only' 6% of .the work was
done by men'and animals—949%,
was done by machine. 'The latest
figures show that in 1956, 98.5%
was. done by machine. Think of

how this has increased American -
* productivity. ‘From 115 man-years®

of human -¢ffort we are now pro-
dueing 100 man-years’ worti :of
goods. When you consider that a
nation can- ‘consume’ only that
which it produces, you can readily
see -how - Amerieans today -enjoy
the highest standard of living of
; dny nation.on earth.

-Let’s measure this aceomphsh—
ment in units with which we are
more familiar. Fifty years ago the
output of the electrie industry - was
less than 6 billion kilowatt-hours
—in 1956 it-was over 600 Dbillion
kilowatt-Fours — a- 100-fold . in-
erease. Fifty years ago the capital
of investor-owned electric utility
companies was on the order of
$1 billion—today it exceeds $30
billion. The rate of growth in in-

——

*An addreu by Mr. Kennedy heforr
the American Power Conference, :Chicago,
March 27, 1957.

vestment ' now, .is $3 bxllxon per .

year and is expected to.average

over ‘$4 billion ‘a” year over the

next ten years,
Many people fail to realize that

this great development didn’t ]ust
The growth was: made -

happen.
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possible” largely .by the fact ‘that-* Consumer Instalment Credat and Pubhc Poll.cy—A L. Mills, Jr. 14
any time anyone has developed: a *

new tool or built a new factory

the electricity has been there-to :-

operate 'it. This is- because the
electric- industry has recognized

its obligation to serve the publlc -

the quantities of power demanded
by it and has consistently planned
for the future so as to have power
available when it was wanted.
Because of this planning, and be-

cause an investor-owned ‘power -

company can get right down to
business without getting approval

from the Congress and without

Censumer Credit and Government—Grover W. Ensley

: ! ——Sldney E. Rolfe

—Charles T. Broderick

*

Guaranty Trust Co.
-, Are-Reassuring

suffering the delays that’ unfor- -

tunately plague ' politically-man-
aged power developments, we

Federal Reservc Credlt Study No Case for Selective Controls

General Econemic Cenditions: Now and in the Future

*

“Survey”v Reports Business  Conditions

Greater Importance -of Ceramics Cited by C. W. Planje

have been ‘able to meet public

demand: for our service.

The future program of construec- .

tion to meet prospective demands
is vast. Last year the power com-

panies installed 4.5 million kilo- -

watts of power, station capability.

This year it is estimated that 6.7 .-

million kilowatts will be instglled
and that there will bé a total of *
29,5 million kilowatts of station}
capability on order with the man- -
ufacturers by 1961,

quired not only for power station

capability. but also for transmis- -

During the .
current year, the cdpital funds re- -

Sermus Downturn. in Business Is Unlikely, According {o First

National City:Bank

Bank and Insurance Stoeks_____
Businessnians Bookshelf .. "
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Commg I]vents in- the Investment led

sion and distribution will exceed ',

$3.8 billion. ~

To cbtain the: funds-for this con-
struction the investor-owned elec-
tric utilities go to _the American
public, which has savings to in-
vest. - We ‘are thankful that we
have a.free market at which to’
wobtain - eur money requirements.
and that the American people.
served. by us are, therefore, not:
dependent - ‘upon- “taxation- -“and:
Government appropriation and a-
further increase .in the Federal..
debt for tue fulfillment of their-.
electric facility requirements. ~

Incentives and-Savings

We pay the .going rate. for
money which we .use in our busi-*
ness and we are not in a position-
to dictate what interest or return -
an ‘American citizen is to get for_

his savings. Part."of the‘ reason
that we have been.able.td obtain
the capital with which to provide
our. facilities
America is a thrifty nation. The
savings per capita here are the

Continued on page 32 .
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“Hﬁsky Corn Products

By IRA U.

COBLEIGH

Enterprise Economist . .

A-swift panoramic trip from the cornfield, to the home, factory
g ' and dividend envelope, - o

Refining is a popular ‘process in
America. We refine'sugax, petr(_)le—
um-and corn; and refinement is a

universal cultural goal among us.;

Today, how - : 1
eéver, our ref- "' o i
érence to the
refining ‘proc-
ess is going to
bequite spe-
cifie — .we're
goingtotalk
about refining
corn—a com-
modity - which
is not only a
ubliquitous
American in-
gredient in
cocktails and
conversation
but as we shall, Kol
perceive has an amazing variety
of industrial and domestic appli-
cation, When you sip an evening,
glass of beer, eat a salad, a pud-
ding, a bun, or canned pears, feed
your dog, launder your shirt or
chew gum, you are paying tribute
to corn in general and most prob-:
ably, to Corn, LProducts Refining
Company in-particular; topi¢ for
today’s piece:ijiii i

. We'have selegted an appropriate
time -for the citing, ‘of -this .com=
pany 'since; for the first time in

ra U. ,9??““’"“
gt

its history, ‘it “¢tossed (in 1956)
thé $300,000,000 annual sales mark:"

Quite ;@ ‘mil¢stone, and quite -a
company.. Of this huge total; 53%.
of the volume is in manufactured

¥

ibulk products; about 32%. in' ¢corn .
by “products and 15%: in. pack::
aged goods for Houselrold 'use, This

Jatter. line'“is. not . only the best

known to the public but. carries.

the’ highest profit margins — and
it’s increasing.. You are no doubt
familiar with Linit Starch, Karo
Corn ‘Syrup, Kre-Mel puddings,
end Mazola cooking and salad oil,
Still ‘newer. are -Kasco. dog. food,
Nu-Soft fabric softenér_and Bos-
¢q, a_chocolate flavoring for milk.

Now all this maze of Mazola and
.mash comes. from corn—141 mil-
lion bushels of it last year to be
.precise. This corn was converted
.to starch — a paltry 4 billion
1pounds—of which 1%, billion be-
came corn syrup, % billion corn
sugar, % billion corn oil and the
¢ rest, farm animal feed.. This corn
imay not be as high as an ele-
' phant’s - eye but it’s certainly as
high as your dining room table.
-Sixty different industries depend

Il

|
|
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on products from Corn Products
Refining Company — and the fu-
ture of some of these industrial
demands is indeed interesting.
For example, there’s Nu Bru, a

.. hopped up corn syr’u'p——'whit'hhbaé'
- providéed a ‘short cut in making
; beéer that can save brewers mil-

lions of .dollars a year. By elim-
inating the traditional process of
grit mashing and cooking, a much
lower-volume of raw materials. is
required to be purchased, handled
and stored_at the brewery; time

“and labor are -saved, and-the fin-

ished brew comes out lighter and
drier, in:‘Iine ‘with modeirn taste
preferences of the stein savants.
Over.20 million ‘pounds of Nu Bru
will be, sold ‘this year; and if the
product ‘were universally adopted
by the brewing” industry, an an-
nual demand-of over 1% billion
pounds has_ been. estimated.

In other new applications, there
is Zein, used in makKing Vicara, a
new synthetic fibre, as well as in
inks, shellacs and varnishes. CFG
is also turning out Inositol,-a rem-
edy for hardening arteries and a
real “toughie” to spell, glucuron-
olactone, helpful intreatment of
arthritis, -~ ee g AT

But ‘we need ‘not continuethis
catalog of corn—besides, we have-
n’t room in this article. We merely
wanted ‘to delineate, as brisKlyas
possible, the broad ‘applications of
ihe first grain which our Pilgrim
forefathers' harvested ‘in- the “au-
tumn of ~1621-<and 'we're 'sure
you'll' pardon the corny reference.

“Not only“is ©Corn Products”Co.

.big in: size and.diverse in its out-

put; but ‘its ‘operations are spread
broadly over the face.-of the world.
Starting from an early oversea in-
vestment right after -World War
I, CFG has developed facilities in
18 countries. It now has an in-
vestment . in foreign subsidiaries
which, . on a depreciated ‘basis,
stands on. the books at $12,700,000,
This item, however, has a demon-
strable net worth of about $42
million,. and will in 1957 develop
sales of well over $120,600,000 and
should deliver a net profit of over
$7% million. For 1956, $5,700,000
was -transmitted - to the -parent
company as dividends from for-
eign “subsidiariés "in both hemis-
spheres. This foreign phase of the
business is particularly attractive
since, with -the great economic
gains recorded in West Europe,
business “has grown' rapidly and
the profit ratio is most satisfac-

Tk;e position of Corn Products
was further enhanced by recent

acquisition . of ; Refined Syrups ' &

Sugars Inc. (outstanding producer
and technician in liquid sugars),

“for 128,228 shares of Corn Prod-

The Commercial and Financial Chronicle ...,

ucts: common. Refined Syrups is
grossing “nearly- $40 million. an--
nually and is a -most logical cor-
porate addition for CFG.

Perhaps it’s time to say a word
on the financial side of this dis-

- tinguished and durable enterprise.
- This is the 51st year of the cor-

porate life of Corn Products Re-
fining Company. In all this time
and through wars, depressions and
droughts, Corn Products has never
showed a loss, and it has paid
cash dividends to - stockholdérs
without a pause since‘1920. Prac-
tice in recent years has been ‘to
pay out between 65% and 70% of
net (not including wundistributed
equity in overseas earnings).
Asa market performer, CFG
must be regarded -as among. the
most stable equities on the Board.
In the decade 1947/56 the. com-
mon, giving due -allowance for a
5% stock dividend in 1951, and a
3-for-1 split in May 1955, ranged
between 18 and 32. If it is selling
today near its historic -high, it
does so, no doubt, by virtue of
$2.36 per share earnings in 1956
and a $1.50 dividend which. on the
present price of 31 creates a yield
of 4.84%. ' "
Balance sheet position has been

consistently good with current as- |

sets at ‘12-31-56 of $82.7 million
against current liabilities of only
$31% million. Long-term debt is
$2,664,000 and ahead of.the. 3,-
217,830 common shares lies only
239,341 shares of $7 non-callable
preferred—an authentic blue chip
selling at-161. 3

Certainly Corn PBroducts com-
mon . is entitled to be considered
as a quality equity for the .inves-

tor for, income. Less. appreciated

are -the qualities that may make
CFG a growth type enterprise—
a $32 million plant expansion pro-

gram--for 1956-57, a research pro- -

gram in depth in pure research
and process and product develop-
ment; . and excellent - outlook .for
expanded foreign - bysiness..

First quarter’ 1957 returns al-
ready. in, show 47c. a.share, and
the President, Mr., William T, .
Brady, is optimistic about the ca-
pacity of the company to improve -
both’ total .sales and. net. for 1957,
While, . certain . motor. cars, - tex- -
tiles, fertilizers .and rails are:in :

line for earnings’ dips this year, -

the corn appears quite definitely
green for Corn: Products.

Emanuel, Deeljen fo
Admit Two Pariners

On.May 1 John R. McDonnell
will be admitted to general part- .
nership and Rudolph Henry Deet-
jen. to limited partnership in
Emanuel, Deetjen.- & Co., 120
Broadway, New York City, mem-.
bers of the New -York Stock Ex-
change and other Exchanges.

- ‘With American Secs.
(Special to Tie FINANCIAL Cg'nou_m.x") .

_ GREELEY, Colo.—Leo, Schei-

der 'is now ‘with American Securi- -

ties Company, 1515 Eighth Ave,

s
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..ting steel. inventories.
.lax_'gely sheets, is being dumped on. the market at below-mill:

- - Chrysler. Corp. -58.9% over
+i ., Moetors showing a 20% increase.

Thursday; April 11, 19'5'(

Siteel Production w
. .- Electric Output {

The
Carloadings ]
Retail Trade

State Of Trade Commodity Price Index
' < : P i - -.Food Price Index . .
and Industry |

‘Auto Production = - i

'y Business Failures J
k i \ g
4 A% ¥

On  the industrial front the past week steel production
showed a further decline; but it is'reported by ‘“‘Steel” magazine, ,
that steelmen look for cutput to slip in the second quarter, level .
off in the third, but recover sufficiently in the Fall to keep,the;
current year’s production around the high levels of the past two..
years. Electric output in the latest- week eased slightly, whilg, .
automotive production made fairly good progress.with ‘evidence,..
according to “Ward's Automotive Reports,” that “the public at .

,last is expressing its willingness and ability to purchase new trans-
“ portation.”

Some improvement’ was also.noted: in car loadings. .
which rose 1.3% above the prior week, Crude vil produ¢tion, on the -
other hand, slipped fractionally, but remained 9% above .the level !
oflast year. The nation’s gasoline stocks in the week ended March
29, decreased 1% from the prior week, but were nearly 3% higher ~
than the same period in 1956. S e S

i With the advent of Spring, unemployment.insurance claims

~'showed some falling ‘off. In the week ended March 23 they de-

dined 2% from both”the week: preceding andfthe like period a

‘yéar“ago.' Recalls in‘the’ tobacco industry in North Carolina, in
i the fishing industry iti* California and in’the construction ind,u,strvy )

in New York weré the chief contributors fo the decline.

In the steel industry the decline in new order volume appears
to have leveled for the time being at least. There will be pro- .
duction declines in April and early May. But overall order volume .

- now suggests that the mills may be in a position to stabilize ingot °
- production by late May or early June, stotes “The Iron Age,” na-
. tional metalworking weekly this week.

Construction will be the mainstay of the market this sum-"
mer. Oil and gas and freight car building also. will help keep the..
operating rate”at’ a respectable level. Mills tHat ‘produce struc<'’
turals, plate, oil country gocds and linepipé will maintain a '}

. higher-than-average production rate, it notes.

The ‘looked-for pickup in demand from- autometive - is still
“just around ‘the: corner.” Detroit :is holding to its policy of cut-:i
In fact, some excess. automotive steel,:

prices. ! f { < > A L
Construction in-some areas.is getting off to a slow start, This.
has led.to a slight easing in light:,and standard structurals. The:

road-building program also has bogged down somewhat because -

of hassles between Federal and state governments over which.

*.:projectstget priority. But these delays-are only temporary. The

structurals market is expected  to revert.to jis extremely tight -

status-within the next few: weeks, “The Iron Age” continues.

Theé: oil and gas industries are maintaining a lively pace. The .
possibility of new pipe lines-in the Middle East to bypass the -
Suez Canal has injected a psychological factor into the market.
- Serap prices continue to drop. But there are signs that some .
dealers. feel the market may be nearing a turning point. Reports
from several areas indicate that-some dealers are rebuilding
yard inventories.. This could represent a belief: that prices: are
due for an upturn, concludes this trade weekly. i e -

In the automotive industry record new car sales, with the
United States-wide daily average topping any 10-day period in:
1956, were reperted for March 21-31 by “Ward’s Automotive Re-
ports.” i :

The statistical publication said March 21-31 period of new
car buying. averaged to 22,700 daily as compared with 21,570 a.
year ago and the entire 1956 high of 22,200 reached during the
period May 21-31 last year. 1 )

“Ward’s”, said.the month-end increase was- fully 13.5% over

" March 11-20, which already had shown a 7.4% upturn over March:

1-10, indicating that the expected spring sales upturn is begin-.
ning to blossom. ' :
Thus, entire. March

marked the first time that more than

~ a.half-million. new’ car  sales were. recorded since last June;.it.

also pushed the month’s daily selling rate of 20,500 }mits 4.9%..
over February, holding the March buildup in newcar. inventories
to a mere 4%. Cx w e U e b it Y
g The fact that new car stocks in March held to an unchanging.,
37 days’ supply for the second consecutive month alone supports:
plans to achieve the scheduled 554,000 car production for the
month of April. In April of 1956 output totaled 547,617 cars. i

Because, April-June car building is being revised downward .
from January-March, - adjustments in' employment and hours
worked can be expected, the publication said. However, such

" changes do. ot cancel out plans to boost April-June manufactur-
- ing over a year ago. S o 2 T !

Motor; Co. last ‘week operated,3.2%, ‘and..
he . yearrago, level, with . American

“Ward’s”:said Ford

Truck output in the United :Stafes alSo gained last week in:
keeping with plans to boost April volume over Mgrch,L S 2‘
e S L ! chny £ 0

%" AltHough building permit valuations in February exceeded

- === -ttose of the previous month, volume fell slightly:below the com-

parable 1956 level. The total.volume of permits in 217 cities, .

. including ‘New York during February was $432,407,002,-a drop.of

1.2% from $437,782,749 in February 1956, but rose 3.0%. above the
January total of $415,994,396.

New York City permits alone were valued at $56,474,685. This
compared with $89,172,555 in February of last year, for a loss of .
36.7%, and with $50,783,539 in ‘anuary, for an increase of 11.2%. :

Two of the eight regions reported year-to-year declines; vol-
ame fell 28.3% below last year in the Middle. Atlantic §tates.-_and .
wag down 18% in the Mountain region: R e .

-New business incorporations declined in February in accord-
. ' Continued ‘on page 34‘
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"By A. WILF RED MAY -

~ PRESIDENTIAL" CONVICT.IONS—
% BEFORE AND AFTER

"One of 'the most commonly
voiced misrepresentations by. Re-
publican- speakers, including -the
President, has been the claxm
that'the Dem-
oeratic posi- .
tion id regard.
to ‘money has .
not been made
sufficiently
tlear.. The -
President is
seeing. visions .
of rubber dol- :
lars.:I am not *
going to char-
acterize . these ~
statements. ‘I -
meérely pre--
sent the facts. -

.-We advo-
cate .a - sound
currency -to be preserved at all
hazards.  That is' plain English.
The 'thing. has ‘been stated in
plain English ;three times in my
speeches. It is stated without
qualification in" the platfornt, and
I havé announced ‘my “unqualj-

A. Wilfred May. |

fied acceptance of_that’ platform. .
So. much -for that. mlsrepresema-‘

tion ;. "

“The businessmen. of- the coun~"
try, “battling ~hard-: to. maintain.
their’ financial solvency and :in-
tegrity,-were told in Des Moines,:
Iowa, how -close an. escape the
countly had had some months ago
from going: off the gold standard.
This, as ‘has -been clearly shown
since; was a' libel on the credit
of ‘the United States; . .

sold to the eountry sécurities pay-
able 'in " gold if it knew that the
promise, ‘'yes -the - covenant -em-
bodied -in these -securities ‘was as
dubious'-as the President of the
United States claims’ it was.”’1

“.Let uS have: couragé- to: stop
borrowing to meet.! continuing
deficits. Stop the deficits,” 2

Principles in Transition

These are some of the explicit
and unequivocal statements of
principle in the fiscal and mone-
tary area aggressively submitted
to the anxious- citizenry--by the
Presidential candidate of another
era. After Nov:8,'1932, 4s some of
us can remember, the new in-
cumbent of - the " Presidency -lost
no time in taking us off the gold
standard; repudiated ‘gold obliga-
tions with “libel” on his country’s
credit’ being committed by “him-
~ iself;..characterized “eéxchange''sta”
blhzauon as “an.old fetish of. in-
- ternational | bankers”;" and forsook -
“ his concern .over- “that”’budget-

‘deficit fer.an elght‘-year uninter-_ -

- tration to, the’ fiscal area; as:fol=

.“No re<:
sponsible government would -have -

ing and taxmg and spendmg and
spending”.
-‘Our Mid-Century Re-Run

. Moving up.to the nineteen fif-
“ties' = .eandidate- Eisenhower - (of

the Republican party); after‘com=

plaming that “we have-gotten.into

" the "habit under”the’leadérship of
g Washmgton of; passing:all_. prob-

ms'.to"*Washington; - and . Wash-
ington “in“turn, stretches 1ts long
‘ pose farther- and fafther into our

“business”3, narrowed.. his -excoria-

. tion of the Democratic .- Adminis-

laws:—, AWe ' see an expendxture
program,,that, in, the absence of a

| ‘more:ygasonable explanation than
any. we. haveé yet .bad, appears-
» reckless ‘and extravagant to the

point of sheer. folly.

“Our form of governmernt means
Ithat in the long run over a period
of years you cannot pugh -deficit
upon deficit and "have left ‘the
kind of economy. that we have
known ol

.The Pin-Pointed Program
-And ‘what was General - Eien-
hower .going ..to do :about ‘the
spending mess? In a pmxpomteq
Program; he. would, he promised,
establish: (1) “a’ sound -dollar; and
(2);reduction of :government:
spending to. about $60 -billio.a
within- four -years, - thus. making
way ‘for a substantial tax.reduc-
tion -to. restore ‘the: mcentlve to
expand production.s: g

And—“under:your! order« this is
what we will do:-We will ‘end. this
era of ‘waste under an Administra-
tion that gives you.a full dollar’s
worth. of service for ‘every tax
dollar. We will reduce-the double
toll" of- high . pricesand taxes.” 6

On“Defénse’’ needs, now: ‘offered
“3s the indestructible obstacle to
thrift, the candidate—not Senator
Byrd—said: “frugality,-efficiency,
information, knowledge properly
used can bring us a defense or-
ganism that will be balanced with
our capacity te pay, and so will
keep and make us strong. It is
possible that a few more billions
[the Treasury’s cash “take” during
that year was—slightly less than
now — §$71. ‘billion] might be
squeezed out of the tax pockets of
Americans, but certainly in many
instances and on many levek in-
cluding the lowest, we have got-
ten to the point that incentive—
the individual incentive that has
made this great nation great—-is .
dangerously 1isked m the proc-
ess”. 7 -

“Now, he explams we can. dig
up the necessary- taxes simply by”
gwmg up matenal (_omim;, or

It

3 At Shrevénor( Lt “Oct. 185, 1952
74 1n' Paterson; N, Oct. 16,1952 _:;
-5 In- Peoria;. Iil,, oa’ 3,.1952,% -
In. New Or!eans, La., Nov. 13, 1952
TIn P-l)ersnn J.. Oct 16, 1952 .

2 ln Albnny,N Y July 30, wsz 3

»,
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joining-a new: club “or doing. any-\
thing else”8 -

~ A Cow: Not" So Sacred “Then- .

Regarding  his " presently ‘' un-
touchable budget pet, foreign aid,
Mr. ‘ Eisenhower (not Senator
Knowland) at .the New " York
Herald -Tribune Forum on Oct. 21
of the Same year berated his pred-
ecéssor “thus: “certainly’ I know
that we must find a substitute for
the  purely- temporary business of
bolstermg free ~nations - through
annual hand-outs. ' That gets
neither permanent results nor real
friends, Further needling his po-’
Iitical opponent, he also very sen-
sibly..observed, “It is ‘far too easy
to blame it all on ‘Stalin. I know
the solution to the economic.ills of
the free world does not lie in one
nation’s.. making pensxoners \)f
other nations.”. . .

And: so .on—with the subsequent
sharply contrasting performance
in the very best Roosevelt Harry

5 Hopkms tradmon

«' 'a‘-!xu‘v

What Mouvatlon"

tinuing. and :bi-partisan contrast
between ‘advance
basic principle and later perform<
ance .are really not at all simple
or clear: Surely  their significance
transcends: mere Journahstlc tour,
de force, or even the exigencies of
political expedieney:.

Particularly *in the’fiscal sphere

. "does" the display ‘of -inconsistency

seem to stem:from ‘the Executive’s
undergoing of an over:all change
of princfple and philosophy during
the transition to’ office, ‘After his
nomination at’ Chicago, Governor
Roosevelt secured. his'.brush-up
~on' monetary-and fiscal intricacies

from :Professor. H. Parker ‘Willis,

Carter Glass technician “in" the
founding 'of ‘the” Federal ‘Reserve

.7 Systemand. the’ jnflexible spokes-

men: of the nation’s“hard” money
protagonists. And Candidate Roose-
velt's selection of Willis from this
school of thought definitely fol-
lowed his own careful predelic-
tions, not any maneuvering by his
brain- -trusting - recruiting officer
of the time, Raymond ‘Moley. -

" What, theés, 'did "cduse the sub-
sequent in-office change, in Roose-
velt as in Eisenhower, in ‘philos-
ophy from frugality to passion for
ever-bigger government with the
accompanying spending, on ‘both
the ' international and _national
level?

Bland ascuptlon to political
demagoguery. is 'insufficient; it
does not, for example, give proper
weight ‘to' the component of sin-
cerity pre-Election: Nor, as now,
to a President’s newly-acquired
pohtlcal pursuit through the bar-
ring of'a third term,

Does the explanation lie in the
lust for power; in the furnishing
-of a bureaucratic :satisfaction; or
‘perhaps 3 -phenomengn just to be
‘written ‘off ‘as the result of in-
scirutable psychaldgical complex-
itieés?" "

The Special Involvement of Peacp

The- ‘demonstrationr ‘of contra-"
] dxctmns b&tweeh the “before-and-

C&ln ‘a npeech before “the Washingtdn 2

C.nierencd of !he Advertmmg Cmmcnl,
Apﬁl 3 1957,

A Number -of - Beantlful £

e j‘ Aunual Bound Sets ‘of “CHROMCLES” of
' Vanous Dates From i0 to 30 Years
Axaﬂ‘able in’ New York Clty—“ rlte or

Phone REctor 2 9370

s -

Edu in L. Beck

/o Ch.ronmle 25 Park Pl

after” ‘Presidential statements .are
no doubt sensational and journal--

" istically devastating. But insofar

as they are concerned with -inter-
national affairs, they take on im-:
phcatlons of a more senous na-
ture.. 7o

Whereas prevxously Mr Llsen-l
hower . saw, over-spending as a
threat to peace—*I do'know this.
We can’t afford what we're sperid-
ing and stay' strong enough to lead
the world toward peace” *—now,
in complete contradiction,: he
“Calls High Taxes Price Of Last
ing Peace, Links Bu d get to
Peace.”10

Is it spending or is it thrift
that obstructs: the peace? 'If he
does ‘not stnck to one conchmon

(1693y. §

‘here, . peace is . indeed, being ex-

ploited as ‘a phony:fiscal issue;. .
9 In Paterson, N.J., Oct. 16, 1982-

1957,

- Donald Moffat V.-P.
0f Aubrey Lansion -

CHICAGO; Ill: — Aubrey: Gz

Lanston & Co. Incorporated; spes: -

:

10 Headline:. N. Y. Times, April 3,

cialists -in .United  States'..Gov=r

ernment and Federal Agency ‘se+'
curities; announced that: Donald:
L. -Moffat. has become associated.
with -the firm ‘as Vice-Presidéent
in"charge. of - the Chicago: office,
231’ South! La ' Salle -Street.« Mr;
Moffat was. formerly -an ofiicer of
C.F. Chxlds&Co

2

- Sign Documenls Govermg Offenng of
European Coal and Steel Gommumly :

‘The” 1mphcat10ns ‘of such con=« -

statement - of -

Rene Mayer, President of the High ‘Authority of ‘the, European i
~Coal ‘and Steel: Community and former Prime’ Minister ‘of Fran¢
(seated, center) at'signing-of documents covering the first publi
otfering of the Conimunity’s securities in the United States. 'Th

-signing took: place on-April 8 at

the offices of . Kuhn, Loeb & Co.,

investment ‘banking firm,"30 ‘Wall Street, New York City, whlch
with The First Boston Corporation and Lazard Freres & Co. headed ;
the undcxwutmg group that offered $25, 000,000 bonds and ‘hotes *
‘of ‘the:Community on-April 9. Seated, left, are Heinz' Potthoff

member of the High Authority,

and John M. ‘Schiff, parther”in

Kuhn, Loeb:&' Co. Standing from left, are:: Paul de Louvrier,
dnector of the High Authorxty s finance d1v151on Hans; Serbano«.
witz, deputy director of the finance division: Edward Townsend, -
Vlce President of The First Boston Conporatxon and Andre Meyer,

partner of Lazard Freres & Co.

" able. to. applicants ati!

- CABLE:

Sale of Motor Vessel
"‘LEME”' g

The ITALIA” socletaj per Azioni di Nawaa- :
“zione, is offéring for sale, by international - -
stender, the m/v. “LEME ” gross tonnage :
8,038.97, net tonnage 4,902.87, in accordance
with the terms and’ conditions: specified in .
the invitation to file purchase:ténder. dated
February; 6th; 1957 the text of which is avail-

¢ Office, Plazza De Ferrarl 1, Genoa

_ Offers should. : ¥
-+, -the. Ci)ml'ia"ny ‘within 12 o"do'dp;l.._ﬁf d
K of Apnl 30th 1957: . ¢

Apphcatlons for coples for the 1nv1tatlon, .
should be addressed as follows o

. ”ITAUA“ s.p.A. df lavigulou«—l’mzu Da: Fﬂmt. 1 O‘wna - \N-

- T'ELEPHONE’.‘ Nos. 2704128391 -28771" "
ITALMAR—Genoa -

'the’. Company’s Head m

be filed with.". | -
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Investor Policy and Philosolihy

By JULIUS GRODINSKY*
Professor of Finance

The Wharton School of
University of

Finance and Commerce
Pennsylvania ;

Our longer, uninterrupted inflationary trend period is attributed

to labor costs and increasing demands made upon government

by Wharton School Finance Professor in discassing effect of

inflation on investment policies. Dr. Grodinsky. lists unique.
inflationary problems investors should consider.

. Inflationary forces have been’
operative since 1939, This.is the
longest period in American 'his-
tory to record a continued unin-
terrupted in-
flationary
trend. Pre-
vious in-
flations
usually fol-
lowed mil-
itary hostil-
ities. The in-
flations were
stoppedby
deflationary
forces in the
form of busi-
ness depres-
sions.  Previ-
ous inflations
were almost
entirely monetary in character,
{he price rise was associated with
increases in the supply of money:

The current inflation began in
an orthodox way with heavy in-
creases in the supply of money
particularly in-the war years be-
tween 1941 and 1945. Thereafter
the supply of money was not in-
creased. Indeed, the supply in re-
Jationship to the demand as re-
flected in national product and
national income declined. The
price level, nevertheless, con-
{inued to rise. . The inflationary
forces in the last decade reflected
primarily increases in the price of
Jabor. The inflation has continued
both  under Democratic and' Re-
publican administrations. The in-

Julius Grodinsky

flation was initiated by Roose--

velt; accentuated by Truman and
tolerated by Eisenhower.

.The other factor, second only to

{he increase in labor costs, is the~

increasing demands made upon
the Federal Government by an in-
creasingly large number of sece-
tions of the population. These
' groups come from the ranks of the
i farmers, *businessmen, state and
eity governments, schools, vet-

‘erans, unemployed, retivred folks,-

'among others. Cengressmen and
Senators champion for economy
in general, and even more vigor-
|ously for local Federally-financed
improvements, including shipping
tand  shipbuilding, cane sugar and
ilyeet sugar, builders—both -of resi-
dential structures and rental facil-:

*From a talk by Dr. Grodinsky before
t(he Pennsylvania Bankers Association
.“frust Division Conlerence, kiarrisburg,
April 5, 1957.

TRADING MARKETS |
FLORIDA
SECURITIES

Bank, Insurance Companies,
Industrials -

Invest in Florida’s

Golden \J Triangle

TRADING DEPARTMENT —
CTELETYPE MMS]

ALFRED D. LAURENCE
& COMPANY -
'V‘f‘ff SCUl"lﬂ'

255777

7201 S.E. Ist Ave. Miami, Fla.
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{ Phone: Miami, FRanklin 3-7716

ities, and numerous businessmen
who, adversely. affected by com-
petition, demand tariffs and im-
port guotas. 3 !

What Investors Must Assume

These novel inflationary, forces
cannot be controlled by the mon-
clary authorities. These new in-
{fluences have been insidiously
introduced into the national econ-
omy. These cannot be so insidi-
ously exorcised. Investors must
assume that they will remain inr=
definitely for as long a period as
the human mind dares to. predict
in this uncertain world.

Concurrently with the progress
of these inflationary factors, there
has also occurred a rapid expan-
sion in plant and equipment, This
program has been financed
largely by the use of depreciation
allowances and reinvested earn-
ings. The peréentage of earnings
paid in dividends during the post-
war years has been considerably
below - previous experience . in
times- of prosperity. ‘There: has
thus developed both a rapid in-
crease in costs and in the .supply
of goods,

Industries - which - under . these
conditions have over-expanded,
which have a productive capacity
in excess of current buying power
are in- an unenviable condition.
Their fate is more dangerous than
in a period of stabler and declin-
ing prices. ; The over-expanded
industry can' no longer  reduce
wage rates. Its costs are more in-
flexible than in depression. -

- Over-expansion is likely to oc-

‘cur in growth as well as in non-
growth -industries, -In the former,-

however, the demand will, in the
course of time, catch up with the
increasing supply. In the latter,
in the non-growth industries, the
excessive supply is likely to last
for a long time, and perhaps in-
definitely.

To investors and investment of=
ficers, the inflationary-deflation-
ary-new style-new:deal economy
presents a number of unique
problems. - Growth alone in terms
of potential increase in sales is
becoming an inadequate base for
investment values. Some of these
problems are presented herewith.

Unique Problems

First; high labor cost industrie
should be avoided. ) :
Second, high labor-cost indus-
tries, faced with the possibility of
rapid sales increase and  suscept-
ible to mechanization thereby re-

ducing labor costs afford good in- -

vestment opportunities. The
mechanization of the coal industry
is an example. N

Third, every .industry because
of heavy investments in plant and
equipment is potentially liable to
over-expansion,

Fourth, over- expansion -in
stat'lc or declining  industries ' is
serious, almost fatal, to the cre-
ation of investment values: eJg.,
street railways, leather, cotton and
woolen textiles, railread freight
cars. : .

Fifth, plant and equipment ex-
pansion in the growing industries
is. essential. Without - expansion
there is no.growth. Over-expan-
sion in a growing industry-leads
to a decline in the price-earnings

. ratiog .in.the,.common -.stocks of

* their selling prices. They can pre-.
. vent. price wars.

- farm equipment.

=t .4 The Commercigh and Financial Chronicle-z,:; Thursday, April-11;1957 - |

such industries.. In the course of

- time, however, continued.'expan--.
- sion of- demaund will -absorb the

In Face of Long Run Inflation

productive capacity. )
Sixth, over-expansion in g}’owth,

industries may be accompanied by

heavy declines in selling prices of

. goods .and  services, ana in prof-

its, Examples are aiforded- by
{elevision sets, rayon- staple- and’
aluminum extrusions; i

Seventh, some over-expanded
growing industries can . control
For - example,
automobile - manufacturing’ and.
Other . over-
expanded. growing industries can-
not. prevent such price wars. For
example, television sets and do-
mestic appliances. L

Eighth, the- substantial. wide-
spread rise in personal “incomes
has aided in retarding the cumu-
lative character of deflationary=
depression inducing . influences.
In terms of growth' industries,
these higher personal ‘incomes are
reflected in & growing list of new,
expanding “and prosperous con-
sumer goods and consumer. service
industries. -~ ° :

-Thus, investment policies and in-
vestment. . philosophy -must take
account- of the simultaneous un-
folding of -inflationary and defla-
tionary forcés. dierh

Continued from page.2 -

The Securily
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mer months temperatures  were-
far below those of the’préceding
year, adversely-affecting éarnings.’
Finally, circumstances in-several
foreign countries. brought-on -cur--
rency restrictions which, in turn,
prevented bottlers there from-re-

‘ceiving normal. shipments of-con-

centrate. . Thus, while sales -rose
from $89 million in 1955-to $97
million in 1956, profits declined
from $1.60 per' share in 1955 to.
$1.50 in-the latest year, . 7°

.Since a three-year-labor con-

‘tract was signed,'it may_.be antici~

pated that 1957 will ‘witness no.
disturbancesin-that-direction, No
similar exchange cifficulties are
foreseen at present, ‘and it would
be reasonable to anticipate more:

B e e ot

Ahead

- From Washington

of the News

By CARLISLE BARGERON

For sheer persistence this
correspondent . takes his hat off
to Senator Homer - Capehart of
Indiana. For 10 years he has been
fighting b
almost single-
handedly. "to
have foreign
economic aid
‘separated
from milifary
aid and put on
a loan basis.
Now. Secre-, ;
tary of State
Dulles has
come out for
it. As a result,
this' step in .

the right
direction - will
probably be * vy
taken at this session of Congress.

It is’ not” a case, however, of
enlightenment’ having ' come to
the Secretary. It is about the only.
way - the foreign economic aid

4 AR '
Carlisle Bargerun

. programi”can be.saved. From the

mail members of Congress are

¢ receiving the' country is pretty
“well fed up on it. .

But the Indiana . Senator de-
serves credit for his long fight to
put some sense into the give-away
program * which was supposed to
end- after ~ the ‘rehabilitation of
_Western- Europe ' but which has
gone on and on in the guise of
developing backward countries so
they ' will  resist Communism.
‘Capehart’s attitude ‘has been that

he wants to resist Communism-

but he doesn’tthink we command

any. respect from. people to whom|

we ‘just give money ouiright. He
wants the money .to be loaned for
worthwhile projects on reason-
able terms. He wants the loans to
be repaid: in’ hard. éurrency - by
those countries-which are able-to
do ..it.~ From
countries he is willing to take soft
currency ‘with -which we can buy

their strategic materials. Hé wants’
‘the program to be carried out in|.

conjunction with the Export-Im-
port Bank.and the World Bank.
This is -apparently Dulles’ plan

normal weather. Add to this a 9% oW

concentrate price increase.insti-

tuted ‘March 1, and a:continued~

expansion- of bottling - facilities,
and one may readily - anticipate,
new highs in both sales and-edrn-
ings in 1957, Although earnings.
for the first quarter, -sedsonally-
the least important,  are’ expected

¥

to-be only about in line with last’

year, in my opinion; a figure of.
$2.00 per share for 1957:-earnings
appears easily possible. The  dom=
pany maintains a characteristically
strong . financial position, - with
what is, in my -opinion, a slightly
excessive cash position.. Capitali-
zation is sound, the..5918,655,
shares of common being preceded
by only little more than $3 million
of long-term obligations. On this
basis I would anticipate- liberal

dividend treatment. Over the past’

five years, c¢ividends have:aver-

aged: about 60%*of earnings, with:

67% being so disbursed last. year.
Should my earnings forecast come
to. pass and should ‘the board of
directors be inclined to.continue
to ‘favor the shareholders with a
liberal dividend policy, one might
look for-a dividend -rate-of “be-
tween $1.20 and $1.40 before'the
year-end.  Over the longer term,
I can visualize further growth-in
sales, earnings, and dividends: On
this .basis, the -shares, recently
available around 2232, in my opin-.
ion, appear speculatively -most.
atiractive. e

Capehért‘s copponent . in last|

I'all’s campaign sought,to-ridicule
his plan. Regardless of whether

the money 'is' a gift or a loan, he |

‘contended,. we- aren’t going to:get
the money back. Well, -a lot of

lenders do not;: get their moneyt:

Jback but in-such cases -the bor-
rower -.doesn’t - get .any -more
anoney.- Very likely there will. be
2
get back” under _the economic aid

- program but. we _will-get .interest

on -the money- until the borrower
‘defaults and the ‘fantastic 'pro-

~grams which have been dreamed .

-up by our professional spenders
“will ‘be reduced. “The projects will
have- to- have some merit. It is

doubtful if the new approach will |.

mean much  reduction in Con-
gress’ appropriation for this year's
economic aid, but it means that at
long last we are getting down to
earth and giving some considera-

It would seem to mean, too, that
while . we .accept the dubious
mantle of world leader, we do
‘not. intend o follow in the foot-
steps -of: the British- and. French
who in their exercise cf this
leadership used to pass out gold
willy-nilly to.dissolute leaders-of
«other " countries.- Certainly, we
have been moving that way and
there is still:the ‘glaring fact that
.the Eisenhower Administration
has been given $200,000,000 to pass
cut-in-the. Middle East. But now
‘that - the rest of the give-away
program- is to be  harnessed, or
-put-on a. business-like basis, may-

the undeveloped.!

1ot of money which we won't!

tion to the taxpayers’ pocketbook..

be this will be the last of this
kind of money the Administration
will get. ; 2 ot P

I like 1o see Senator Capehart
{inally ‘bring the Administration:
around to his way of thinking in
his matter. He has taken a lot_of
abuse from the Eastern.press. He'

R has been 1abelled céntemptuously

as an isolationist and reactionary -
because- of his views.
The facts are that he is neither,
He was opposed to our entering
World . Wars' I and - 1I,  notwith-

' standing bhe served in the former
"but‘we got into thé wars never-

theless and his attitude has not
been-to hark back to those mis-

takes but ‘to -deal with = the
situation that now. confronts us;
He made a fortune out of business,
out of salesmanship; He is a very
sound-and able man and it is my -
judgment:that in his third term
he will command increasing na- .
tional attention and respect.

|
‘ "REPORT OF  CONDITION OF

Colonial Trust
- Cemgpany

of New York, N. Y., & member of the
Tederal Reserve System, at tlig close of

t
I

accordance with a call made by the Fed-
eral Reserve bank of this district, pursuant
to the provisions of the Federal Reserve
Act. ¥ e
ASSETS
Cash, - balances with other
>, banks, including reserve
balance, and cash items in
process of collection . ..
United = States Government
obligdtions, direct .
Obligations. of States and
- . poliiical subdivisions _ .
Other ° bonds,.. notes,., and
debentures» el
FPederdl- Reserve Bank stock
Loans and discounts -(includ-
‘ing’ $4,157.38..0verdrafts)
Bank. premises-owied $256,=
870.92, furniture and. fix- .
tures - $189,096.89 ___._
Customers' lability - to this
bank on acceptance out-
standing _ =
Other assets LI -

$17,912,353.55

18,429,509.26
'1,726,436.99 -

1,296,567.24
126,000.00

¥ ]
33,733,779.71

{

445,967.81

415,366.28
483,210'33"
$74,669,191.17

TOTAL ASSETS . .. _-:
D LIABILITIES
¢ Demand deposits of individ-
.uals,” partnerships, and .
corporations ... $89,092,154.84
Time deposits-of individuals; - ~ i
partnerships, "anda = cor-
porations: .. oicmmdian.
Deposits of « United . ‘States
‘Government.< {including
. postal ~savings) s an el
Deposlts .of States and po- | : =2
litical -subdivisions: <. __ " 1,025,000.00
Deposits of banks_.__ 2 .7 12,870,268.96
‘Other. deposits (certified and B
_“officers' checks, etc.) ...
TOTAL X o
-  DEPOSITS $68,016,925.23 . * g
Acceptances -txecuted by or »
fer account of this bank

3,258,921.84

396,323.70
v
1,374,255:85

464,878.75
389,467.35 -

and outstanding |- .
Other liabilities _

TOTAL LIABILITIES ___.

CAPITAL -ACCOUNTS s
Capital * .- $2.500,000.00
BUrLIas e S e e -'2,760,000.00
Undivided profits _.__ =t 335,628.79
Reserves (and . reddremnt =
acéount . for preferr.d.
capitaly = K

< ¢
162,291.00

TOTAL CAPITAL z o
ACCOUNTS $5,697,919.79
TOTAL LIABILITIES.AND ~ !
CAPITAL ACCOUNTS Z27o $74,569,191.17
#This bank’s capital consi ts of:-rvapital
notes and debentures $1,000,000 and com=-
men stock with total par value of $1,600,-
000.
o MEMORANDA - ’
Assets pledged ‘or assigned to
secure liabilities and for o
other purposes-_ .. . $3,737.366.59
1, ‘Cuailes F. Beiley, Vice-President of
the above named bank, hereby certify .that
the above statement is true to the best of
my knowledge. and belief. : ’
; ©7° . CHARLES F. BAILEY '

Correct—Attest:
Frank S. Beebe ) o

.. E. F. Kinkead | Directors

John 8. Everts |~ 7~

bhusiness o1 March 14, -1957, published "In -~
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~ JACKSONVILLE EXPRESSWAY AUTHORITY.
e AT U RS S (JACKSONVILLE; FLORIDA). ! : s T

: Expressway Revenue Bonds, Series 1957 - _'

" Dated January 1,1957. : - S ‘.7 Due each July 1, as shown:below - T el

Lo B S e L4 by % L Y T MAPOF'
-2 I:rincigz]: of - coupon -bonds-and - semi:annual * interest * (January” 1 and July 1) ‘on. : JACKSONVILLE ME“?OPO“TAN AREA

.coupon -bonds 'payable at the. Guaranty. Trust Company, of New: York, New 'York City, . i SHOWRIG
or at"The Barnett National Bank ‘of Jacksonville, Jacksonville, Elorida, Principal of feg- s JACKSONVILLE -
istered *bonds “payable ' at' the office -of  the.-Guaranty _Trust-Company -of ‘New York, - . . | EXPRESSWAY SYSTEM,

' Trustee, or The* Barnett: National ‘Bank of  Jacksonville, - Co-Trustee. under- . the- Trust . wamamm Proposed rovtes
Indentire. Coupon-bonds in- the. denemination -of:.$1,000, -canveértible ‘into: fully reg- |\ m—Completed or under construction -
astered bonds - without- coupons. in” the denominations ‘of $1,000 ot ‘mﬁltiples-thereof.-
i Icodu pon: bonds-and fully registered’ bonds. are interchangeable as provided in the Trust

ndentire, * ~ SR M i o ; A S

These Bonds may be redeemed prior:to.maturit-y, on. 30 days’ published notice, in part (in
inverse ordet of maturity). by operation: of the Bond: Redemption Fund on any interest
date on.or after July 1, 1960, or a3 a whole from any moneys' that may be made available
for such’purpose at any; time: on or-after-July 1, 1967, at the following prices and accrued
interest to the date fixed for, redemption: il e
? ’ ) Réd(;;[uiaﬂ Price %'
“ For Bowd " c .
Redemption < .,
; . Fund < Orherwise
July 1,1960 to and including June 30,1964 . ... . . ... 103 TS
s July 1,1964 - - June 30,1967 . . PRREEI, (171 7 S
July 1,1967 * : June 30,1970 ... T 02 104
July 1,1970 * y June 30,1973 .. ; ©0101l4 - 103l
July1; 1978, % = June 30,1976" . .. . ; 101" . 103 i :
JulyL,1976 ™ " " June30,1978....::. it 1005 0 02 ' e ‘

July1,1978: *\ © . " Jure 30,1980 . Seims I T 08 : el ol R m
1 . L L Ll L ~
"ol T

Period

July1,1980 o % June30,1982 -......... . 100 .. 01 | | o
July 1, 1982 and thereafter* s : PR N e 10047 e

. _':I/g/g‘geil fﬁ;ém?t, in the opinion: of Bopd Counsel, from all [)(é;eh{ Federal. Income Tixes. .

e . vy - & s A t = - R 4 » X N peard, v

:The Act provides that the- Bonds, their transfer: and wiy income thetefrom( including any!

profit. made.on the sle. thereof) are exemps from, iaxation within the Staré of Florida.,
. < 3 § s . - = i ¥

3

GUARANTY-TRUST COMPANY ‘OP-NEW Y ORK, NEW YORK CITY; Trastee *

.. THE vBAR;(JEfrr NATIONAL BANK OF JACKSONVILLE, jACKSONV{LLE, FLORIA, Co-Trustee .

R 7 S L e a1t o 1 ! e These Bonds are to be issued under-and secured by.the terms of a Trust Indenture, dated as of
 AMOUNTS, MATUR]T*,IES’ COUPON: RATES. AND: PRICES r8 January 1, 1957, and pursuarit to Chapter 29,996, Laws of Florida, 1955 for the purpose. of
g - :$10,000,000-Seridl Bonds® ;-7 -7 - . refunding certain outstanding bonds issued for. the construction of the Jacksonville Express-
e a0 T [ Coupoms ” Price <) T i .Coupon . Price- | ‘way. System and to provide funds for the extension of said Expressway System as presently
Amount. "Due:. .- -Rate *or Yield | s Amount - . Due:: - Rate’ - orYield' | - constructed. In the opinion of -Bond Counsel, the' Bonds are a special obligation of the Jack-
$100,000 1961 . - * 3,209, |-$7 600,000 1970 - 3:909], ' 100 . sonville Expressway Authority, payable solely from rentals consisting of- the Toll Receipts
100,000°- - 1962° 3.30 700,000 1971 © 3.90 " 100~ and Gasoline Tax Funds pledged for their payment: in“the- manner provided in the above-
200,000 1963 ¢ 3.40: - 800,000 ~1972 4 .. . 3.950, .- mentipned. Trust Indenture. The Bonds and the interest payable thereon will not constitute
« 200,000 - 1964. 350 ) 1 1900,0000 0 1973 4.7 I 3,95 | “a debt of.the State of Florida or of any political subdivision thercof; or 2 pledge of the credit

1300,000- . 1965. 3.60° . .- 1,000,000 - 1974 ©o. 1100 or, taxing power of the State of Florida or of - any- political subdivision thereof.
300,000 1966 3 3.70 1,100,000 1975 . 2100 : :

£ 400,000 <1967+ 100 . |* 1,200,000 1976 T 1000
400,000 1968 3. 380 | 1,200,000 ¢ 1977 “4-- 5 100
. 500,000~ ;1969 3.90 - 385 | - " B g St .

These Bonds are offered for delivery when, a5 and if issued and received by us and subject to the ap-
d . roval of Jegality by Messrs. Caldwell, Marshall, Trimble & Mitchell, New York City, and Patter-
‘ : . s o | g . son, Freeman, Richardson and Watson, Jacksonville, Florida, Bond Counsel to the Authority.
$60,000 1 ; p i \ e 'V - 7 " William H.Rogers, Jacksonville, Florida, Generdl Counsel to the Authority, will approve
FLS A '000 4A‘ % Term BODdS‘ Due 1992. I . . all legal proceedings ow bebalf of the Authority. It is expected that Bonds in defini
TSR | T4 3 . B o bnl AH = ) oo ¥ f il be availubl fv 1, 1957,
. Price 99%2% to yield approximately 4.28% to maturity = . | T e “;“’ asltjor M”/: "70 0 Rt M 1 O i
ey 5 st i SRR s AT | + Offering of these Bonds is made only by means of the Official Statement, copies of which'may be

. . obtained in any State from only such of the underwriters, including the undersigned,
serage s . us may legally offer these Bonds in such State,
N s 3 il I | . ) » -

B i -

: Smid;, ’Baxjn’ey-&Co.—:- o i Pierce, Carrison, Wulhem, Inc.

' Blyth&C,o‘.',‘lnc. ¢+ _The First Bostor’ Corporation ~ ..~ " “Halsey, Stuart & Co. Inc. Hatriman Ripley-& Co. " Lehman Brothers
2 v Los . T ' o . ‘Incorporated . »

Drexel & Co. . . ‘Easunan Dillon, Union Securities & Co. © "~ Glore, Forgan & Co. Goldman, Sachs & Co. Kidder, Peabody & Co.

Merrilliydch','fv’iérce_,_ Fenner & Beane Salomon Bros. & Hutzler ~ White, Weld & Co. B. J. Van Ingen & Co. vInc. Equitable Seéutities Corporatfoh :

‘Phelps; Fé;xn‘SZ-;Co. * Leedy, Wheeler & Allemaﬁ "A.'C. Allyn and Company Bear, Stearns & Co. : . Alex. Brown- & Sons E. S. Moseley & Co.

Incorporated Incorporated

Paine,~Wébbér, “Jackson® & -Curtis. - R.. W. Pressprich & Co.- . Reynold§ & Co. - - Shields & Company Stone & Webster Securities Corporation .
Hornblower & Weeks . Childress and Company - Estabrook & Co. Ira Haupt & Co. Hemphill, Noyes & Co. Dean Witter & Co.

Bacor;,’Stevensop &Co: A. G. Becker & Co. - Blair & Co. ' R. S. Dickson & Company W. H. Morton & Co.

. Incorporated - - Incorporated . Incorporated Incorporated

+."..L/F.Rothschild & Co.~ "« ~- - - ..  F.S Smithers.&Co. . . " Weeden & Co: ) Wood, Struthers & Co. .

Incotporated

i e ':)\yri'l 20,1957 i ' E g he Y
igitized for FRADEIT m —
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Dealer- Broker Investment»
Recommendations & Literature

It is understood that the firms mentioned will be pleﬁced
to. send. interested parties the following literature:

. :Atemiec Energy Review—Survey—Harris, Upham & Co., 120
.Broadway, New York 5, N. Y.

= Atomic Letter (No. 25)—Comments on expanded atomxc power

program abroad - including Euratom, naval program.for six

atomic aircraft carriers, official AEC estimates of uranium

~demand and supply, South.African wuranium -ore reserves, .

and items on Newport News Shipbuilding- & Dry Dock ~Ce,
and Foundation Company of Canada—Atomic Development
‘Mutual ‘Fund; Inc., Dept. C, 1033 — 30th' Street, N. W.,-
‘Washington 7 D. C
.Burnham View—Monthly investment letter—Burnham and
Company, (15- Broad Street, New York a, N..Y. Also avail=-
able is current Foreign Letter.
- Canada’s Treasure :House -of Minerals and Oils—-lntroductory
10-issue trial subscription to “Stock: Market:News and Com-

ment”-$5—Stock Market News & Comment, Ltd., Securities -

Advnsor 80 Richmond St., W., No. “E,” Toronto, Ont Canada,

. Equity Capital Via Rights — In . the. April issue of “The Ex-
change”—Exchange Magazine, 11 'Wall Street; New York 5,
N. Y.—10c:per copy; $1 per year.- Also in the»April issue are
articles on' “Shell” and the Suez Canal, and “Appetite” com-
mon stocks,

. Investment Advisory Letter for Tax Exempt Foundations—
:‘Monthly bulletin—Ira Haupt & Co., 111 Broadway, New
York 6, N. Y.

Investors Aid 1957—Brochure on investment program—E. F.
Hutton & Company, 61 Broadway, New York 6, N. Y.

Japanese Stocks — Current information — Yamaichi Securities
Co., Ltd., 111 Broadway, New York 7, N. Y.

Low Prlced Stocks—Survey with particular reference to AB(,
Vending, Clevite Corporation, Consolidated Foods, Marine
Midland, Northern States Power and Petroleum Corporation
of America — Thomson & McKinnon, 11 Wall Street, New
York 5, N. Y.

Mining Stock Reorganizations—Booklet listing 990 changes in
names obtained from records of over 10.000 Canadian mmmg
companies which have been formed to engage either in the
search for or development of mineral ore bodies of one type
or another—Draper Dobie and Company Limited, 25 Ade-
laide Street, West, Toronto, Ont., Canada.

Over-the-Counter Index—Fo1der showing an up-to date- com-
parison between the listed industrial stocks used in the Dow-=
Jones Averages and the 35 over-the-counter industrial stocks
used in the National Quotation Bureau Averages, both -as: to
yield and: market  performance over a 13-year period —
National Quotatlon Bureau, Inc., 46 Front Street, New
York 4, N,

.Shaping Americas Future—Survey of corporations allocating
expenditures for research and development—-Suno Bros. &
Co., 120 Broadway, New York 5, N. Y. .

Stoc':k Splits and"Comments on Trading Ranges——Study—Hemp-
hill, Noyes-& Co., 15 Broad.Street, New York: 5 N.Y

Treasury Series F & G Savings Notes—Bulletm—Park, Ryan,
Inc., 70 Pine Street, New York 5, N. Y. )

£ L3 *
Allied Laboratories, Inc.—Memorandum—Barret, Fitch, Noxth
& Co., 1006 Baltimore Avenue, Kansas City 5, M s
American Insurance Company——Analysxs—Kldder Peabody &
Co., 17 Wall Street, New York 5, N. Y, Also available is a
companson of operating results of New York City Bark
Stocks for the first quarter of 1957,

Bank Building Corporation of America — Analysis — Scherck
Richter Company, 320 North Fourth Street, St. Louis 2, Mo.

P er—

D

Banks, Brokers, Dealers—

For Investment and Yield

Approx. Yield
8.50%
7.00%

. 7.50%

Cary Chemical 6/76_____ b ki 2 si
,Dunham-Bush 6/77 WW

Trans-Canada -

Plpe Lines ‘5. 60/87 x5 shares " 6.75%

" TROSTER, SINGER & CO

- Members: New York Security Declers Aseociation

74 Tainity ?hu, New :York 6, N. Y’,

)-Mm z.z«n. . Tel«)pes NY 1'376-377:-3'?8

‘stocking

DEPENDABLE MARKETS

DEMPSEVTEBELER 68,

4
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Blagk, Sivalls- & Bryson, Inc.—Analysis—G.' A. Saxton & Co.,
Inc., 70 Pine. Street, New York 5, N. Y. ‘Also available is a
comparatxve 1abulatlon of Public. Utlllty Common Stocks.

Carborundum Co.~~Merorandum—Green, Ellis & Anderson, 61
Broadway, New York 6, N. Y,

Chesapeake & Ohio: Railway—Annual report, with a 24-page
pictorial report. of .twa “Chessie” stockholders who made a
tour of the 5,100 mile system—Chesapeake & Ohio Rallway,
3809 Terminal, Tower, Cleveland 1, Ohio. X

Chicago ‘& Northwestern Railway Co. — Analvsns — Vilag &
Hickey, 26 Broadway, New York 4, N. Y.

Colorado Oil & Gas: Company-—Bulleun-—-Webber-Slmpson &
Company, 208 South La Salle Street, Chicago 4, I11.

Corn Products Refining Compzny—Analysxs——Herbert E. Stem ;
& Co., 52 ‘Wall Street, New York 5, N. Y.

Curtis Publishing: Co. —-Analysns—-Abraham & Co 120. BlOad- ¢

" way, New York 5, N; Y, L

" -Douglas, Mreraft—Analysis——Han‘is, Upham & Co 120 Broad-"
" " 'way; New York 5;N. Y. .

Doughs & Lomason——Report—Dept CH4-11 General Investmg

Corp:, 80-Wall Street, New York 5, N.'Y. ‘
‘_El Paso. Natml Gas Company—-—Annual repont——El Paso -Nar. .
" __tural,Gas.Company,.El Paso, Tex,. , 3

Federal. Oil- Co.—Memoraqdum—-Berry & Co., 240 West Front

.. Street,. Plainfield; N. J. .. ..}

Georgia Pacific Corp.——Analysxs—-Hache & Co 36, Wall Su:eet L
New York 5, N, Y,,» Also av,allable m ulletin on l'ittsbu(xh'
Metallurzical &

~Insurance - Company of North America—Analysis—-—Robert H.

Huff & Co., 210 West Seventh"Street, Los Angeles 14, Calif.

Marmon Herrington Company—Analysis—Swift, Henke & Co.,
135 South La Salle Street, Chicago 3, ‘IlL

Miles Laboratories, Inc.—Analysis—R. S. Dickson & Co., Wilder
Building, Charlotte, N, C. .

National Tank Company — Analysis — Schnuder, Bernet &
Hickman, Inc., Southwestern Life Building, Dallas 1, Tex.

old Line Life Insurance Company, of America—Analysis—San-
ford & Company, Russ Building, San, Francisco 4, Calif.

Pacific Gamble Robinson Co.—Bulletin—De ‘Witt Conklin Or-
ganization, 100..Broadway, New York: 5, N. Y. .

Penn-Texas ' Corporation — Annual report — Secretary, Penn-
Texas Corporation, 745 Fifth Avenue, New York 22, N. Y.

Reynolds Metals—Bulletin—Ross, Lyon & Co., Inc., 487 Broad-
way, New York 13, N. Y.

Standard Tube Compa-ny—Analysxs——R C. O’'Donnell & Com-
pany, Penobscot Building, Detroit 26, Mich.

Texas Gulf Sulphur® Companv—AnalySIS——Firat Boston * Cor~
poration, 100 Broadway; New York 5, N.Y. .

‘Western Natural Gas—Analy sxs—Shearsoxi Hamm)ll & Co., 14
Wall Street, New-York 5, N. Y

Citrus Industry’ s‘r—Suc‘éless'—" :
A Lesson for Surplus Crops :

By ROGER W, BABSON.

108, X

The Florida ' citrus mdustrys immense success is _hailed by
financial analyst Babson to illustrate what cooperative action,
research and advertising can accomplish- without subsidies or
price guarantees. Asks why cannot the farmers do the same
thing with: their surplus corn, wheat, cotton and other products.

When a very small boy I re-
member my father driving his
horse and buggy to Salem, 15
miles away, to get an'orange for
his very sick
aunt. Those -
were the days
when no
Christmas was -
complete un-
less we found
an orange in
the toe of the

having perfeet attendance for the
entire school year.-

In 1900.. the ..entire..State of
. Florida produced only 1,000,000
~boxes of oranges. In 1923, when
I first came to Florida, production
was only 10,000,000 boxes. This

000,000 boxes. With babies con-
tinuing to be given orange juice
as. their first food and with con-
tinuéd heavy. advertising, nothing

juice, Furthermore, there have.
been great lmprovements and de-
velopments in the industry. .
" When 1 first .came to Florida

which we
hung by the-
fireside be-
fore going to
bed onChrist-
mas Eve, 1
remember
later one
orange was given bv the™ publlc
school princlpal as a’ reuard,fpl

- shipped out.of the state and sold.
Then, about 25 years ago, the co-
¢ opexatlves were.. developed and

:some . orange . juice was then

Roger W. Babson

“a' little bitter-taste. Some 10 years
. ago.the “frozen concentrate” was
invented.. This. gives. exactly the
same taste as the fresh juice and
has ‘greatly ‘increased = the con-

“r as the healt‘h of the entire nation..
T " "Most ‘orangé juicé TS drunk just

“ before breakfast. This. means that -

o ~the frozen concentrate must be
“Tmixed with Wafer"and thdoroughly -
.. meltéd some 10 “mimutes beforé
.+ -serving. This. has- caused a. grow-
'Z.x»mg .demand for.'a new pxoduct
- known -‘as “chilled” -orange juice. .-
T _As soon- as this Julce is squeezed
: front ‘the ;orange-it -is stored. and
trensported. to -the large: cities ‘of
~ " the- North in “refrigereted- trucks

bigitized for FRASER
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vear it will be 95,000,000 or 100,-

winters - only, - “whole - fruit” -was "«

canned.  This, however, always had

sumption of erange juice as well -

. Thursday,* April 1171857

at about 40° temperature, so that = -

the juice holds its-perfect.flavor. "
It is -then -put-inpaper . eartons

panies along with- the -morning
milk. As a result, the housewife

- can lie in bed 10 minutes longer!

This -is ‘taking like wild fire.
Although citrus ~fruits‘ camr ‘be
safely raised in only a small-part
of Florida and the United. States,
vet there -is competition : between
Florida, Texas,; Arizona and espe- -
cially thforma The latter: state,’
however, is- growing, so fast: that
orange groves are becoming:more
valuable as-heme. sites. and: cm'm

-~ production is- decreasing: -,

. All of this. competition Aresults

and” in. keeping the .price ‘within

‘1the reach of 3ll families. Hence;
“with the constant growth. i popu=, ..
.latlon demand. will- continue- to -
.increase. But: North...America .is .
. not the. only . market. - for citrus &
.. juices: .Foreign. governments are
-alse rwogmzmg their great health
_.value,.

The. Enghsh Govemment is

centrated ‘non-refrigerated - form,"
like molasses, and distributing it :
to its babies  to supplement . a
small supply received from Spain,
Italy,  and
sources. To get good. products,
however, -these - countries must
import phosphate and other fer-

“ 7 tilizer chemicals, most “of whlch

come from Florida close by ‘the:;

dustry. This gives Florida an:ad-
Vdmage over all the world.

however, am not telling this

: stof‘y about the citrus industry -

just to boom Florida. I am telling
it to show what a group of farm-
ers can do by uniting in co-

reséarch and ‘advertising. The '
citfus industry has never had sub-
sidies or price guarantees. ‘It has
fought its own-battles without any -

-limiting of acreage or government

loans on surplus crops.

. Why cannot the farmers of-our .
central west and “south do the

same thing with their surplus
corn,”. wheat, cotton, and ' other
products? Henry Ford onee said
to me: “When the. farmers wake
"up “and quit ' crying on Uncle
Sam’s shoulders they. can' find-a

* great use and. market for ‘their

products as raw materials. in in-
dustry.” Agriculture needs a great
leader like Henry Ford and the
national advertising ‘which the
humble citrus' growers of Florida
are giving their products.

COMING
EVENTS

“In Iovestment Field

April 21-23, 1957 (Dallas, Tex.)
Texas Group of Investment

,can stop .the demand for orange ——Bunkwers- - Association--~annual

meeting at the Statler Hilton
Hotel.

_ April 26, 1957 (New York City)

Secyrity Traders Association of
New York 21st'annual dinner at.’
the Waldorf Astoria.

May 6-7, 1957 (Rlchmond Va.)

Assaciation of Stock Exchange . -

Eirms Board of Governors meet—w
ing at Jefferson Hotel. - - -

May 8-11,- 1957 (Whlte Sulphur
- Springs, Va.) - -

" Investment_Bankers Association

Spring meeting at the Green-

brier Hotel.

May 17, 1957 (Baltlmore, Md.) .
Baltimoré Securify Traders As- '
sociatian - 22nd-- annual - .spring *.
outing at .the Country Club of- .
Maryland. k

sz 17-19,

Calif.) v i
~Security Tnders*ASsoc:anon ot

s LusAngeles -annual- spring party
-at* the ‘Palm Springs, Bmmone‘
* Palm -Springs, Cahf 3

1957 (Los Angeles,

. and delivered by the dairy com= .

I."

" .in. .constantly~ improved: quahty".’

" buying the juice im'a Super-eon=: ..

other Mediterranean - -

" . center of the Florida citrus:in=';

" operatives and getting the help of . )
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* Air Conditioning Growth

Is Just Commencing

By CLOUD WAMPLER* i ¢

Chairman of the Board, Carrier Corporation

Despite 60-fold increase in two decades, Carrier .Chairman
Wampler opines “air conditioning is still on the lower reaches

of its growth carve ... . [and]

the ripe markets of:the future

will undoubtedly make current records appear small by com-
parison.” After describing the sheer economic necessity of air
conditioning for industry and government, and its bright resi-
dential potential, indicative of its stature as a major industry,
.the author comments on the twin problems of tight money and
‘inflation. Believes “stop spending” is not the only answer to
the tight money situation and the “utter necessity of com-
batting inflation.”

Air conditioning encompasses
.. much more than cooling alone. Air
conditioning is the cleansing and
circulation of air; it is ventilation
and it is the
control of hu-
midity and of
temperature
which, of
course, in-
cludes heat-
ing.

In the ma-
jority of our
markets air
conditioning is
accepted as an
economic me-
cessity. Not as
a luxury nor
a “frill,” but
X as a key in-

gredient for profit. In market af-

ter market, the question today:. is
. not whether to install air condi-
tioning but, rather, which is the
proper equipment to do the job?
_ - To a large extent this broad ac-
ceptance has been a postwar phe-
* .nomenon. Prior to World War II
the industry had proved its eco-
nomic worth in those industrial
establishments where air condi-
tioning was installed to improve
or. even make possible a produc-
tion process. And air conditioning
for comfort began to appear about
that same time as a means of at-
tracting more customers to depart-
ment stores and theaters. '
« It was in the thirties that the

Cloud Wampler

ground-work was being laig for:

the postwar expansion of markets.
New equipment and new systems
were - being . designed for new
applications. Industrial and com-
mercial establishments were be-
ginning to use comfort air condi-
tioning as a means of increasing
employee efficiency and, thereby,
profits, .

; War’s Impact

The war itseif had an immeas-
_urable impact on the industry.
.About 80% of our output during
that period consisted either of spe-
cial military designs or of conven-
tional air conditioning products
used directly in the defense effort.
The experience of thousands of
military personnel and 'civilians
with air conditioning in structures
like the Pentagon and in blackout
.plants throughout the country
served as a proving ground and
helped pave the way for our post-
. war advances.

These advances can be illus-
trated in more concrete terms with
some sales volume figures. In 1936
the industry sold $48 million
worth of products at consumer
priees. By 1956 annual sales on
the same basis had increased to

- $3.2 billion—including heating in-
stallations allied to air condition-
ing—a 6,000% .increase during. the
two decades. )

You may be interested in the

- types of products included in those
1956 industry. retail sales figures.
" Here they are: Apolied or built-up
systems, $1,048,000,000;. room air
conditioners,: $426 million; self-

. contained * equipment, '$215 mil-~
" lion; residential systems, $262 mil-

RS

*An address by Mr. Wampler before
the Government-Indastry Air-Con‘diﬁon_-
ing Svmposium, Washington, D. C., April
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lion; heating equipment adaptable

to ‘air conditioning, $638 million

and all other, $575 million.

I would like to émphasize the
significance of the. applied or
built-up . systems. These are the
installations assembled. specifically
—job-engineered if‘you will—to
meet the particular. air.condition-
ing requirements of the structures
for which they are deésigned. Such
systems are used almost wuni-
versally for the complete air
conditioning of larger buildings,
whether this takes place at the
time of construction or later.

Business Volume

These facts will help explain
why—--at more than $1 billion in

volume—this category currently is

. the largest: single segment of the

air conditioning industry. .

By way of contrast, the total
spent in 1956 for these applied or
built-up systems was greater than
that spent on room air condition-
ers, self-contained equipment and
year -round residential systems
combined. .

Going back to 1936, there were
only two markets—theaters and
retail stores—where more than 1%
of the structures were air condi-
tioned. 'We now estimate that 90%
of all theaters, 35% of all motels,
27%.of class A commercial office
buildings, 15 to 20% of hotel guest
rooms and about the same per-
centage of retail stores are air
conditioned. And more than 50%
of the hospitals in the country
have at least partial air condition-
ing. -

I think it safe to say that our
postwar sales trend has been
amazing.. The typical industry
growth . pattern, as you may
know,. is' something like this:
There .is first a long period of
germination’ during which prod-
ucts ;-and. distribution - systems
are perfected. ‘The curve then
rises rapidly as -market ac-
ceptance accelerates. Finally the
line stabilizes at a level dictated
by certain forces—in our case by
new construction and replacement.

Air conditioning, despite its 60-
fold volume increase in two dec-
ades, is still on the lower reaches
of its growth curve. Although air

conditioning today seems to be 23 million square feet of air con-

everywhere, the ripe markets of
the future will undoubtedly make
last year’s record appear small by
comparison. I would estimate that
total industry sales at retail, in-
cluding heating systems adaptable
to air conditioning, will reach $5
billion in 1961.

If a non-air-conditioned building
is operated at a competitive dis-
advantage today—and it is—what
dimensions will that problem at-
tain five years hence? All of us at
the present time would prefer to
patronize an‘ air-conditioned res-
taurant or theater. Tomorrow your
employees will find non-air-con-
ditioned offices unacceptable. The
trend is inevitable,

I stress office buildings because
they have played a vital ‘role in
the postwar expansion of our in-
dustry. Since 1945, virtually every
such major structure erected has
included central ~year-round  air
conditioning. And this, by sheer
economic necessity, has made air
conditioning a definite require-
ment for existing first class office
buildings. s

We have formulated a rule of
thumb which seems to: operate 'in
this' manner: Whenever air con-
ditioned ' office space in a  city
reaches a level of from 18 to 20%,
the remaining office buildings
must also air condition in order
to maintain Class A status.

New York City is a good exam-
ple of this rule in operation, Since
the end of World War II, 71 large
multi-story structures with nearly

(1697) 9~

ditioned space have been .con-
structed.  The critical level of 18%
was reached about four years ago.
And within the last four years 24 .
major existing office buildings
have installed year-round sys-
tems, adding another 10 million
square feet, s .

In Dallas and Houston, for ex-
ample, - the cycle has been com-
pleted. There, all. major existing
office buildings have been air
conditioned. In fact, this applies
to Class' A space in most large
metropolitan areas below, the
Mason-Dixie Line.

In Philadelphia the critical point
has been reached and conversion
to year-round air conditioning in
existing buildings has begun. Chi-
cago and Cincinnati are also clocse
to the break-through level. ‘And,
other cities are moving up fast.

Competitive Importance

This trend is important—and let
me emphasize—important to both
of us. It has become increasingly
apparent that the more people’
personally experience air condi-
tioning, the more they want it.
Now, each year in increasing
numbers, they are spending a
larger portion of their time in an
air conditioned ' envirpnment—
stores, theaters, - planes, trains,
buses, hotels and offices—just ‘to
name a few. .

Each of these markets influ-
ences the others in the sense that
a person who works in an air

Continued on page 43
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$27,410,000

By Act of Congress, these Bonds and Interest thereon are
“, .. Exempt from all Taxation now or hereafter
imposed by the United States.”

Legal Investment for Commercial Banks, Savings Banks
and Trust Funds in New York and many other States and
Legal Investment for all National Banks organized under
the Laws of the United States.

The Public Housing Administration, a Federal agency,
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United States Housing Act of 1937, as amended.
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appearance of this advertisement, for delivery when, as
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'New Housing Authority Bonds

Secured under the provisions of
United States Housing Act of 1937, as amended

$17,375,000
ST. LOUIS, MO.
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Interest Exempt from
Federal Income Taxes

2%%

2.00%,
2.10
2.15
2.20
2,25
2.30
2.35
2.40
2.40
2.45
2.45
2.50
2.55
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2.65
2.70
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2,75
2.80
2.80
2.85
2.85
100 (price)
100 (price)
2.90
2.95

1958
1959
1960
1961 !
1962
1963
1964
1965
1966
1967
1968
1969-70
1971.72
1973-74
1975-76 .
1977-78
1979
1980
1981-82
1983
1984-85
1986

. 1987-88
1989
1990-92
1993:96

(Accrued interest to be added) |

Callable ten years from issue date and thereafter, as
stated in the Offering Circular
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Exempt from Federal,
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. 3%
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2.20
2.25
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2.40
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- A Dynamic Program for
Mxuiual Savings

By AUGUST IHLEFELD*
/President, Savings Bank Trust Company, New York City

Mr. Ihlefeld calls attention to the acute shortage of savings
now developing, coincident with the nation’s greatly expanding
volume of investment: resulting from technological advances,
accelerated population growth, and rising living standar.ds.
Cites- present intensified competition for savings, including
.efforts by commercial banks, which he regards as permanent.
Urges savings banks to include .attractive rate of return,
convenience, and merchandising, in program to maintain
their position,

.'7;'
i

. We live in a dynamic economy
{9at undergoes continuous and
'rastic change. : )

Financial institutions can pros-

‘ger and grow ¥
in such an
<conomy only

~ hy energetic

..and effective

.anection in
7:dapting their
policies, pro-
girams, and %
operations. to |

stew condi-
i{jons and to’
new needs.

is - par-
{icularly true.

. of a special-
ized institu-
crion_ like a :
rautual savings bank, which does
not carry on as wide a variety of
aictivities as do commercial banks,
sor example. If savings banks
hould fail to maintain their posi-
vion of leadership in providing
savings account service,they can-
not count upon other activities to
sustain their role in the economy.

There are two things savings
ank managements can do to safe-
guard the position of their institu-
tions in our dynamic economy.

First, they can study economic
and financial changes, especially
as they relate to savings and in-
westment, to appraise their prob-
able effects -upon savings- bank-
ing. . ,

August Ihlefeld

Secondly, they can formulate”

policies and programs: that will

enable their institutions to cen-:

tinue to prosper and grow in the
face of these expected develop-
ments. a

I would like to discuss some of
the ‘basic economic trends that
could profoundly affect the future
of savings and savings banking.
‘Then I shall suggest a dynamic
program that would help mutual
gavings banking to cope with the
new conditions that loom ahead.
.—maddress by Mr.‘lhlefeld before the
“Trustees Meeting of Group 111 New York

State Mutual Savings Banks, Alban
N. Y., April 3, 1957. : v

1

Banking

A Chronic Shortage of Savings

The most basic economic trend
affecting savings banking today is
the acute shortage of savings that
has developed, a condition which
could prove chronic in the era that
lies ahead.

Great technological advances in
industry,- more rapid 'population
growth and rising living standards
have caused a great expansion in
the volume of new  investment

 that is going on in the American
. “economy.
Commerce computes each year the

The . Department of

value of such new investment in
private construction, business and
agriculture. Gross privaté domes-
tic investment, as this figure "is
called, reached a peak of over $65
billion in 1956. This was almost 35

billion: more-than in the.year be- .

fore, $17 billion more than in 1954
and nearly two and one-half times
as large as it was a-decade earlier.

New investment must be fi-
nanced mainly out of savings, if
we are 1o keep our economy
healthy and stable..The only al-
ternative is to finance it ‘with
commercial bank credit. But a
rapid expansion of bank loans un-
dermines the stability of the econ-
omy by swelling the money sup-
ply, and because subsequent pres-
sure for repayment can precipitate
a recession.

Savings have lagged far behind
the upsurge in npew investment,

.The savings flowing into thrift

institutions, including life insur-

.ance companies, were actually a

little less in 1954 and 1955 than
in 1956. Since 1946, such institu-
tional savings have increased
some 52%, whereas gross private
doniestic’ investment = is . about
140% -larger. :

The fact is that the American
people have not wanted to hold
down: consumption expenditures
and so Jift their savings to a level
adequate’ to finance the greatly
increased volume of new: invest-
ment. The inevitable result has
been an acute shortage of savings
that could well continue, although
varying in intensity from time to
time due, to fluctuations that are
inevitable in a free economy.

This advertisement is neither an offer to sell nor a solicitatjon of.an offer to buy qny of thesé securities.
The offering is made only by the Prospectus. £ ;

NEW ISSUE

50,000 Shares _
Katz Drug Company . .

Common Stock :
($1 Par Value) )

- Price $23.875 per Share

Copies nj: the P'mspraus may be obiained in any state from such of the several Underwriters,
including thc undersigned, as may lawfully offer the securities in such state.

| A.G. Becker & Co.

Incorporated
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- veloped

--in’ offering to pay substantially- A igher 1
~ higher interest rates in otder to ‘their mortgage portfolios, will also

.and what it has been towards con-
sumer lending. For many years,

igitized for FRASER
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Effects on Savings Banking sively, with.the-result. that they

A chronic shortage of savings are now the largest factor in con-~

intensifies competition for tne sumer lending. In the same way,
savings that are available. .~ once convinced they can realize
The shortage of savings has al- _profits from- such service .over the
ready forced up substantially the long run, commercial banks may
price paid for the use of savings— continue indefinitely as more ag-
the rate of interest. -Savings to- gressin competitors - for - savings
day earn the highest rates of re- accounts. » T .
tur?,n that we h%ve witnessed in . The shortage of savings” thus
almost a quarter of a century. = Promises to bring. keener com-
These high-interest rates reflect Petition among financial institu-
the keen competition that has de- tions for savings accounts. - Being
among - borrowers for More numerous and having many
funds to finance their greatly ‘en- brar ‘ )
larged investment - requirements, commercial banks can offer in-
Home owners, ~businesses . and’ tense ‘competition. At the same

ic bodies vie with each other time, 'savings and loan - associa=
puliiie-pad ol e tions, obtaining higher “yields’ on

continueé to be-aggressive competi-

in the funds th rant. . : !
piat Al ful L e tors for available savings.

Keener competition for avail- € ]
able funds am%ng borrowers, in-  Confronted with- such -intensi-
turn, leads to intensified competi- -fied competition, -savings. banks
tion to attract savings among thrift are not. going: to be complacent:
institutions. Thrift institations They will-want to utilize fully the
are the intermediaries in our cap- ~advantages they possess.to main-
ital market who act beth: for sav- tain their growth in-the face, of.
ers and borrowers. On' behalf of ‘intensified rivalry for' deposits.
the savers, they seek: to -invest  But it is going to take hard think-
new ‘savings on the most’ attrac-- ing and shard. .work to attain this
tive terms available. On behalf of goal. . ... . - Y ST
the borrowers, they seek to attract. » Savings banks, we know from
all the savings needed.- When sav-
ings are in short supply, as is.now
the case, -thrift. institutions ac-

deposits in..the: face of. Keener
competition by paying an ade-

tivelywmwmpete with each other'to. Quate rate of yeturn, by making it

attract more savings so that they more convenient for depositors to
can. invest them at the  higher do business” with them, and by
rates of .rveturn that are being merchandising their services ag-
offered. ; G gressively. - “All “three. factors—
“ Competition from Commercial - ing—will have to be included'in a
Banks program that is- going' to- prové
The most significant aspect of adequate in the period of inten-
this development has been the sified rivalry for savings' that we
aggressive entry of commercial can all foresee ahead. ’
banks into the competition to at- ;
tract savings. In periods . when a- The Quest if':t}:f,;re Adequate
surplus of savings'exists,"as in the ' 3 '
To pay adequate rates of return

1930's- and 1940’s, most 'comimer- 2 1 S
cial banks do not seek savings ac- to their deposxtor_s, savings banks
must- be unremitting - in their

counts aggressively. But when,’ ekt iSor Bl aqualit ;
as now, an acute shortage of loan- Se€ar 1or- -ni uallly . asseis
B which atford better yields. :

able funds exists and interest

rates are high, savings depesits > The process of gradue}% enlarge-
become hiuch more profitable to ment “of the legal .jhvestment
commercial banks and they com- framework for‘- savings banks will
pete for them actively. That ex- doubtless continue as néw oppor-
plains why commercial  banks tunities become available. In our
bave obtained -the’ authority to: dynamic economy I can foresee
raise the interest rate paid on increasing opportunities for the
savings deposits to a maximum:of - profitable employment.of savings
3%. Commercial banks through-"2as businesses and public bodies,
out the country have stepped up @S \yell as homeom_)ers, call on the
the rate paid on savings accounts, capltal market to finance their re-
some to the new maximum of 37. duirements. . 2 B s
- In 1956," commercial’ banks: ac~ -~ In.the analysis-and appraisal of
counted for. a little less than 257% NEW mvestment opportunities,
of the.year’s increase in savings €conemic research 'can .play an
and other time deposits and ac- important. part. And I.can en-
counts in banks and savings and : vision the role of investment offi-
loan associations. A decade be- cers becoming, increasingly im-
fore, commercial banks- had ae- Portant inthe persistent quest for
counted for well over half the sound assets that \\jill provide the
annual . rise: -Many - commercial A €arnings, to permxt_payment of
banks are now launching an effort competitively 'effective rates of
to regain a leading place -for dividends at all times.
themselves in providing this serv- “The Rate of -Dividend

R The rate of dividend:a savings

. Some suggest that the current -
drive for savings deposits among  bank ‘can pay depends:upon not
; only the quality rand diversifica-

commercial banks will not be sus- 9 i

tained. They reason that these in- tion of its -assets but.also upon
stitutions will become indifferent” 1iquidity needs, expenses of oper<
to ‘savings accounts once again. ations, and additions made to sur-
whenever ‘interest rates decline.. Plus accounts. GBS CEE
This is by no means certain if » * With two-thirds-of deposits now
higher interest rates are going to~invested in first-grade mortgages
persist, except for brief periods and with high grade - corporate
of business recession. Once-com- bonds being acquired at attractive
mercial bank managements - be- yields, savings banks have taken

come convinced that interest rates -effective 'steps 'to improve earn--

are going to hold at a high aver- ings, and thus their ability to pay
age level over the years and that-a fully: competitive rate on sav-
the savings shortage is going to be ings deposits. With over 30% of
prolonged, the determination .to" their deposits in: cash, short term
attract more savings deposits securities; and United States Gov-

--could become an established fea- ernment obligations, they main- -

ture of management policy.
There may be a parallel be-

tain a high degree.of liquidity.
.Moreover,. savings banks enjoy

- tween the attitude of commercial Athe_:lov&{est'\ini"t cost of operation
“of any institution offering savings.

banks towards savings accounts A
y account service.

The: extent to which dividend
commercial panks were content rates can be raised to meet future
to leave instalment financing and competition = "will thus  depend

. other types of consumer lending mainly upon the third considera-

to ‘sales finance and consumer tion - maintaining adequate sur-
loan ‘companies that spécialize in plus. If substantial annual addi-
extending such credit. * Finally, tions to surplus accounts are to be
attracted by the higher rates paid made,..ability to liberalize divi-
on such loans, commercial banks dend payments -will be: corre-
decided to enter the field aggres-.spondingly limited.

_experience, can continue to attract:

‘rate; convenience and merchandis-’

, characterized-

. .Since the question of ‘ surplus
ratios is bound to play a key role
in the formulation of'savings bank

.dividend policies, it is very . im-

portant that all concerned with
the future of savings banking re-
examine current notions critically
and objectively.- Mistaken surplus
policies can have serious adverse
consequences for the industry. * .

Surplus Ratios
In : commercial banking,’ there

! \ 1 ~has been a considerable change in
move branches than savings banks,-

attitude " towards . .capital . ratios
among -’ both' managements” and
regulatory ‘authorities during the
past two decades. % 154

Before-World War II, a ratio of
capital funds to -deposits of 1:10,
that is, a.capital ratio of 10%, was
regarded as a desirable minimum.
This standard was abandoned dur-
ing ‘World War II, however, as the
great expansion: of deposits: inci-
dent to the war was not accom-
panied by.any material expansion
in - capital funds. - The ratio -‘of
caiptal‘ funds, to deposits, of the
commercial banking system

' dropped -almost to-5% -at the end
-of the war. Yet, it was evident at

thet ime that the nation’s banking
system had never. been stronger:
Holdings of cash and:government
securities at-the end of 1945 were

‘over:80% of the deposits of com~

mercial banks. fui
That experience made it clear

-that the conventional ratio of cap-

ital funds to deposits was an in-
accurate and misleading ‘measure

‘of the strength of'a bank.” High

capital ratios in the early 1930’s
were accompanied by widespread
failures among commercial banks.
Low capital -ratios in the 1940’s
an - impregnable
commercial ‘banking ‘system:
Clearly the ‘quality -of assets, not
the ratio of capital funds to de-
posit . liabilities,”- determines- the
relative strength-of banks. : <" ¢

As a result, 'the adequacy of
commercial bank: capital is now
usually measured by the ratio-of
capital ‘funds- to that portionof
the deposits that is invested ‘in
risk assets.”If we include govern-
ment - underwritten . mortgages,
along with United States Govern-
ment securities and cash, among
non-risk assets, the ratio of cap-

.ital funds to “deposits at risk”-of
.the commercial banks of the coun-

try ‘was 17% at the end of -1956.
The comparable surplus ratio.for
the mutual savings banks of the
country was 30%, and for. savings
and loan associations 12%. .
Mutual ‘savings banks, ' aléne
among the thrift institutions’ of]
the country, still. maintain -an|
average ratio of-surplus and re-
serves to deposits of very close to
10%. This streng surplus ratio is
gratifying.. At the same -time, if]
must be recognized that, i
through growth and through pay-
ment of liberal dividend rates, thq
surplus ratio- is not fully main
tained at this level in the future
savings banks could remain :by
far the strongest. group of thriff]
institutions -in the country;-so-fa

.as relative capital ratios. are con

cerned. - AR .

. Last year, the deposits ‘of thg
mutual savings banks of the coun
try increased: by 6.5% and-thei
surplus ‘accounts by 4.6%. As a
result; a slight decline occurred i
the average ratio.of surplus fundj
to depositliabilities. But with 3
ratio of surplus to deposits at risK
of 30%, -there is .no-reason why
this trend should cause any con
cern. - .

Savings Bank Dividend Policy
A realistic dividend policy -fo

"mutual savings banks at any png

time :must take into account no
only the surplus position of thesq
institutions but also the competi
tive . situation . which- confront
them. o
Fundamentally, the maximu
dividend that a savings bank caj
maintain~ is determined by - it
earnings, after expenses. A sav

-ings bank will not.and-should no

pay -out to-depositors more tha
its ‘current income. On the othe
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hand - dividend - policy ‘should not-
be rigidly -based: on the :notion®
that all earnings after certain pre-
conceived zdditions to surplus and
reserves belong to depositors-and
should be paid out:as. earned—a-
notion-that has been fostered by -
imposition of the-Federal -corpo-
ration income tax.on mutual sav-

_ings banks. Dividend policy needs -

to be flexible.- : : -
- ‘When competitive- conditions do-
‘not require savings banks:to pay

.out liberal dividends, it is prudent

to make: substantial additions -to
surplus aceounts. ' This was the:
case during the 1940’s,- when the:
savings banks - of the - country
added-a billion dollars to surplus

-+ gccounts: because relatively low
: rates paid on savings by commer--

cial- banks lessened competitive
pressure for savings accounts.
Thanks to these large additions to
surplus ~accounts, - the - savings
banks placed themselves in posi-
tion to set liberal dividend rates
subsequently whenever competi-
tive - considerations would make
this desirable.

- When savings banks can. hope
to preserve their competitive posi-
tion in the -savings field only
through liberalizing dividend pay-
ments, a larger proportion or in-
come can justifiably be paid-out:
in dividends. Again, preconceived
notions on minimum amounts that
ought to be added to surplus ac-
counts should not be the control-.
ling factor. It is to be expected,
rather; that at certain times addi~
tions to surplus could-prove dis-

. appointingly small for a period.

At times it is in the public in-
terest for savings banks to liber-
alize dividend payments.to ame-
Tiorate a shortage of savings. Ad-
ditions to surplus accounts would
then be correspondingly reduced.
This is the situation 1oday, char-
acterized by an acute shortage of
savings and - intensification ~of

+. commercial bank competition.
= In any circumstances, undivided

profits:- would be drawn upon very
rarely. and ‘only temporarily to
stabilize a bank’s dividend rate, It
would be justifiable only when
the causes of inadequate earnings
are quite temporary, as- when the
full benefits of higher yielding in-
vestments are- not yet reflected
in earnings.’ . :

~ Investment "income of savings
banks tends to rise relatively
slowly in a period of higher in-
terest rates because the long-term
character of their assets slows re--
investment. By the same token,
investment income should decline
relatively  slowly when interest
rates drop. A timely reduction of
dividend rates under a flexible
dividend-policy would thus permit
“catching up” on additions to sur-
plus and reserve accounts in a pe-
riod of falling interest rates.

- At the present time; the ratio of
surplus funds to deposits at risk
becomes ‘a valuable guide in de-
termining how far dividend pay-

. ments can be liberalized in rela-

tion to earnings.  So long as that

- ratio 'is maintained . substantially

over 20%, failure of surplus to
expand as rapidly as deposits need

not cause concern.

Convenience for Depositors

: Payment of a relatively attrac-:
tive dividend rate to depositors is

< one way by which ‘savings banks

* bank facilities and serviee.

can safeguard -their place.in  an
economy ‘marked by:a chronic

shortage of savings and intensi- °

fied competition to attract. sav-
ings deposits . by - commercial
banks,

Equally importaﬁt, experience. -

has demonstrated, -is ‘the conven-
ience to depositors: of  savings
As
people enjoy more leisure, they
become less patient with banking
service that consumes too much
‘of their time and energy.

. When our population was cen-
tered in the hubs and along major

' routes of transportation coming

out of the hubs of cities, savings

banks ‘needed few  branches to -

. serve' the communities in which

gi
p

they were located. But now that
tized for FRASER

Iffraser.stlquisfed.org/

population has shifted“all around
the periphery of our cities and is
scattered’ over large’- suburban
areas, a growing proportion of the:
people find it difficult-and time
consuming -to do-business in. sav-

ings banks limited to -one: or a*

very few offices-in' congested ur--
ban- centers. - yow g o
The solution of the problem of-
keeping savings bank service con-
venient may well be the' opening-
of - deposit “windows -in -places®
where people congregate; such as

shopping centers; railway stations”

and the like. It may also involyve:
the opening of a number ‘of small:
branches at low-capital cost, in-
stead .of -one or:twe large: and
costly ones,-to. serve newer sub-:
urban ‘communities.: Banking by-
mail, periodic pick-up-of deposits
from factories and -huge .office
buildings and similar procedures,
may -help muke “savings  bank’
service highly attractive because:
of its convenience, as well as its
safety and the satisfactory rate. of
return paid on deposit balances.

Savings banks “‘are = severely
hampered in adapting their serv-
ices to" the convenience "of ‘de-
positors by statutory restrictions
upon branch and other powers.
Needless restrictions that prevent

- savings institutions from petform-

ing their job of “stimulating and
encouraging savings - are- obsolete
in an era when the shortage: of-

~are being used to promote con-

"It is the obligation of thrift in-
sstitutions_to . utilize to their full.

savings . has ' become the chief®
bottleneck' to economic expansion.-
This is ‘why savings bankers have
evolved -programs . for .making"
their services more convenient for .
depositors, :and have. urged :the
legislature to make the requisite.
changes ‘in the law to enable them

~-to.carry out such a program.

- Merchandising and Promotion - -
. In a society where so many new
and "highly " effective  techniques

sumer-spending and personal bor-
rowing, savings institutions cannot"
afford to' be passive.

extent modern methods of adver-.
tising, publicity-and merchandis--
ing to sell savings service to our
people. Actually, thrift. should be
the. easiest of all services to sell.:
At a time when our people are.
made; security - minded by social.
securily- and pension plans, the.
great advantages of a completely

- liquid ‘savings account, available

on demand and yet paying a sub-:
stantial rate of return, make sav-
ings service a highly salable
product. ;

- Savings banks have made great
advances in -the’ past- generation.
in streamlining and modernizing
their merchandising policies. But:
new. techniques 'and  new media
for reaching the public are being

-savings.
; particular,

exploited constantly by those who
sell products and services.” We

must be alert to make sure at all’

times that our own merchandising
methods reflect new ideas and
methods, adequate for popular-
izing savings service in a dynamic
economy,” ¢ - .
_ _Conclusion
_Our. expanding. economy gives
rise to intense competition for
Commercial banks, in

are  now embarked
upon -a-determined  effort to at-
tract .more savings deposits be-
cause;they believe they -can lend

“out and  invest such -deposits at

substantial profit to themselves.
-I am confidently hopetul how-

ever that savings banks will main-

tain a -leading ' position - among

- thrift-institutions, -for there are a

number of paths they can-take in
pursuit of .their sound .objectives.
Savings banks can and will con-

tinue: to take' steps, justified. by,

the needs of our economy, to en-

large the legal investment frame-.

work so as to open up wider fields

for the profitable and sate invest--

ment of their depositors’ funds.
* Savings banks have the capacity
to majntain attractive rates of
dividend with out downgrading
asset quality. or losing the benefits
of ' diversification, while main-
taining appropriate liquidity and
adequate surpluses.

Much can and will be done by

“licity practices of

(1699) 11

the: savings banks to make ‘their

.services ‘more available and con=

venient to the public and to adapt
to the sale of savings bank service

‘aggressive merchandising methods

and the best. advertising and pub-
present-day dis-
tribution. : g

By these measures the relative
position of savings banks in’ the
field of ‘thrift will not only be
conserved but strengthened fur-
ther. : ; '

Through a dynamic program of
this kind, energetically, forcefully
and - skillfully * pursued, savings
banking should give as .good an
account of itself in, the future as
it has in the past. s .

- Two With Edward Jones
(Special to TaE FINANCIAL CHRONICLE)

ST. LOUIS, Mo. — Earle H.
Smith and ‘Warren 0. McIntyre
have become associated with Ed-
ward D. Jones & Co., 300 North:
Fourth Street, members of the:
New  York and Midwest Stock
Exchanges.' Mr. Smith formerly’
conducted his own. investment
business in . Marshall, Mo. Mr,
Mclntyre “was with - Waddell &
Reed, Inc.

Joins Dean Witter
. PORTLAND, Ore.— Samuel S.
Whittemore is with Dean Witter
& Co,, Equitable Building. s
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‘Outlook for Metal Consumption in

Backward and Developed Areas

By GEORGE H. CLEAVER*
Market Editor, “Engineering & Mining Journal”

Prominent metal market editor’s world-wide outlook study for
metal mining and refining industries foresees: great. growth.

Mr. Cleaver offers projections

which show per capita use of,

metals in many countries will rise more rapidly than the USA..
in recent years, and attributes this to: spread of ideas today,
‘government emphasis on industrialization, social theav_als
reducing sharp difference in living standards, and increasing
trade regionalism. Surmises underdeveloped countries may
increase copper consumption from 3.9 million short tons in
1955 to 9.8 in 1985 and 11.6 in 1990, and expects aluminum. .
: consumption will double every 10 or 15 years.

: Recently - many people have
been pointing out the wide varia-
tion in per capita metal consump-
tion in various parts of the worid.

) The implica~
_tion usually is
there willsbe
some catching
up on the part
of those areas
in which met-
al consump-
tion is now
very low. This
will mean
pressure on
metalre-
sources, high
prices and ac-
celerated ex-
ploration and
: development.

The reasonableness of the idea
that under-developed areas will
narrow the gap  in per capita
metals consumption or at least
expand consumption rapidly, usu~
ally has been left to our imagina-
tion in discussions of metal con-
sumption. I have explored this
idea and I shall give you the re-
sults/' Some: interesting economic
developments in connection with
metals - consumption outside the
“backward” areas deserve some
comment also,

This ‘discussion will, of course,
be largely speculative—any con-
sideration relative even to such
tentative forecasts as I shall make
involves judgment of matters to

‘George H. Cleaver

which only uncertain weights can .

be attached. But such speculation
is always made—from speculation
comes a realization of the sort of
data needed in order to arrive at
more ‘certain answers. Successful
investigation is largely a history
of successive speculations —so I
feel no hesitancy in speculating.

There is no need that we define
“‘consumption” with great pre-
cision. , Two definitions are most
common—one is the amount of
metal actually used by the final
consumer in things he uses plus
metal in machinery and equip-
ment used up by industry. But in
the metal industries consumption
is often thought of as the metal
used; by mills and foundries''in
articles they produce—in this con-
cept: the metal is one' or more
times removed from -the final
user..'In some areas the difference
is great. In the long run it is
the final consumption definition
that fis most significant.

o Some Conclusions

A 'mumber of provisional con-
clusions follow from this investi-
gation. With great increases in
metal consumption lower grades
of ore are likely to be mined and
prices are likely to rise. In the
long run the price is equal to the
highest cost— higher cost mines
cannot continue to operate. But
some high grade ores will con-
tinue to be mined—in fact there
are large ore bodies now known
that ‘will probably be producing
high grade ore for several decades.
It is quite possible costs and
profits in metal mining will vary

—

*An address by Mr. Cleaver before the
Annual Mectiag of the Mining, Metal-
lurgical and Petroleum Institute, New

even more widely than at present.
Firms that own high grade ores
may make proifts. befor¢ taxes
several times their cost.. Many
people now think’ of 30c a pound
as the “normal” price for copper.
A normal price of 50c or: a 60c
a pound 15 or 20 years from now
would not surprise me, assuming
po general price inflation. Any
price inflation would need to be
added to this. Some copper now

‘can probably be produced at 12c

or 13c¢ a pound—this bottom may
not rise nearly so much as the
top.

For the equipment industries the
implications are especially inter-
esting. Great increases in the
consumption = of metals, lower
grade ores and increasing labor
costs probably mean a manifoid
increase in the use .of mining
equipment. Much more equipment
per ton of metal will be required
unless revolutionary techniques
are discovered. '

The demand for mining and
metallurgical engineers will be
even greater than it is now,
though technicians may be used

in greater number than now. The -

scarcity of well-trained engineers
may be further aggravated by the
present anti-intellectual trend in
secondary schools—a tirend that
has crept into some of our col-
leges. v 1Y

> Lol N TS SV 5
Variation in Per Capita Metal
: Consumption
I shall’give you a few statistics
indicative of the wide variation in
metal consumption, These do not
refer to the final consumer—they
show, in pounds per ‘person in
1955, copper used by the fabri-
cating industries.
United Kingdom._.__
United States

Asia, except Japan.._

These would need to be modi-
fied considerably in order to show

-metal: consumed - by . final . con~

sumers. They would need to' be
modified less to show metal used
by consumers plus that used. up as
plant and equipment in making
products. Doubtless the UK. a
heavy exporter of manufactured
products, would show lower per
capita consumption, as would
Germany. (Allowances for imports
and exports are included only, in
part in the above statistics.) Such
adjustments would not alter
significantly the conclusion that
metal consumption varied by per-
haps 100 times from the higher
to the lower areas. Variations in
lead and zine. consumption are
also very large. We might get a
conception of this situation if we
were to assume world per capita
consumption reached the level of
the U. S. Then copper consump-

tion would be about 24-million
tons instead of about 3.8 million
tons. Lead would be about 15
million tons rather than 2.3 mil-
lion and zinc about 19 million
tons instead of 3 million.- (These
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data are based mainly on statistics

published -by the: American Bu-,

reau of Metals Statistics and pop-
ulation figures from the United
Nations Yearbook.)

I do not expect to see consump-
tion- of copper, ;
reach these levels. But the figures

do give us a frame of reference

in thinking about'potentials.. Data
for other metals also show a very

wide . spré€ad in per capita con-.

sumption.

. There are a number of devices
we can use in estimating future
metal consumption -in the under-
developed areas. (1) We can make
projections of recent trends. (2)
We can make estimates of the
plane of living in these areas and
{from these estimate metal “con-
sumption. (3) We can apply
change factors derived from areas
that were under-developed  rela-
tive to Europe and the U. S,/ and
which have moved . forward
rapidly, Japan is probably. the
best example of this. (4); Wg can
make estimates .from a compina-
tion of these three methods.. For
Asia outside of Japan, and much
of South America, using Japan as

a model is reasonable in getting-

a first approximation of future
consumption. Africa is more
heterogeneous than Asia and
South America and treating it as
a unit might lead to greater errors.

“Using this method for the
under-developed areas, with some
modification, - and - projections
based mainly on the past'25 years
for the other areas, and assuming
population increases based on' the
past 25 years, I get the following
estimates for copper consumption
in millions of short tons:

lead and zinc:

‘is now much  greater than

Raw Materials Relatively Less
_Important ,

One trend should be pointed out

in connection with metal con--

sumption.— for each percentage
unit increase in industrial produc-
tion metal use increases by less
than .a percentage unit. I have

examined this situation in an un-.

published paper. The basic reason
is that the things we use are be-
coming more.complex. The
amount of fabricating through

-which a pound of metal goes be-

fore it reaches the final consumer
in
earlier -years,  The intricacies of

2,000 pounds of metal transporta-:

tion equipment are much - greater
now than 10 or 20 years ago. The
same is true of other uses—con-
sumer appliances, communication
equipment, building - equipment
and : machinery, Examination of
national income data show, as the
above idea- would suggest, that
mining and gmelting of metals is
becoming a-decreasing proportion
of national ineome. But in abso-
lute terms.it is increasing. Con-
tinuance of this trend of greater
complexity is uncertain. Greater
emphasis 'is- now put on design
simplicity. No. diregt recognition
of these matters is included in my
figures.

Government

Notice needs to be taken of the
position of government. The basic
economic function of government
is the same for developed and
underdeveloped areas. It must
provide rules of the game, essen-
tially a set of laws that permit a
person or firm to have confidence
that contracts will be met, that a
firm will not directly interfere
with the operations of another,
and that property will be protect-
ed, .It needs to provide a stable
monetary system. Its responsibil-

~-ity for education is' now:;getting

The 1965 estimate is very close
to that used by Mr. Roy H.
Glover, Chairman of the Ana-
conda Co., in a recent speech.

The greater rate of increase

. from 1980-to, 1990 indicates the

accelerating tdevelopment of the
presently “backward” areas. By
1990 there may be some let-down
in this increase.. « -, ; Y

These figures représent con-
sumption mainly of new copper.
In the past few decades the pro-
portion of secondary copper to
new copper has not changed
greatly; the same is true of zinc.
But secondary lead has. become
an increasing proportion of the
total. With lower grade ores being
mined a greater proportion of
secondary metal may be used. But
much of the cost of secondary
metal is labor cost in collecting
old .scrap-so secondary costs may
rise even more than primary. Also,
with rapidly expanding consump-
tion a lower proportion of metal
in use at any time becomes scrap.
‘When consumption levels off scrap
tends to catch up.

I am not' entranced by such

estimates of future consumption.
But: the assumptions on which
they are based are reasonable.
The difficult question is whether
new methods and materials will
displace. metals in' the period

.about which we .are concerned.

Probably most displacement of
any metal ‘'will be by other metals
with little change in the tctal for
all metals. Perhaps “displacement”
is not the significant question. The
more appropriate question may be
—what metals and other materials
will be used in the new products.

* In the case of aluminum nearly

all the world was under-developed-

a few decades ago. I have not used
any of these devices for aluminum.
Many -analysts believe aluminum
consumption will double every 10
or 15 years—this seems reasonable
to me. It will make some inroads
in products that ean be made of
other metals — but those other
metals .will be used for products

:which gould be made of alyminum:

more recognition, 4 b

But there are differencés — in
highly. developed areas there are
more people and firms with initia-
tive nearly always watching for
economic opportunities. It is the
job of government not to restrict
this. In the less developed areas
people are much less prepared to
take advantage of economic op-
portunity and it is often necessary
for government to take a hand. In
many cases government needs to
work with foreign industry. When
there are insufficient private
funds available to finance a proj-
ect of optimum size, government
financing and perhaps direction
may be in order. This is more
likely to exist in underdeveloped
areas. The United States also has
been giving some aid in this con-
nection. One of the major prob-
lems of underdeveloped . countries
is to convince areas with surplus
capital that that- capital can be

-safely invested.

Restrictions on the standard of
living have been characteristic of
countries in which industrial de-
velopment and metal consumption

‘have' advanced from a ptimitive"

to a rather high level. This was
true in Japan. The people shared

Tittle in its advance from:late in

the 19th century. It is also true
of the U.S.S.R. It will probably
be less true in India and perhaps
China“ and probably other areas.
Restrictions on living standards
permit a larger part of the nation-
al product to be put to work as
productive equipment and plant.
It encourages more rapid:expan-
sion of output as long: as full
employment of labor and other
resources is maintained. Recogni-
tion of this fact requires that we
modify the use of Japan as a
model for estimating increases in
metal consumption in underdevel-
oped areas. But by how much?
And is it possible China can re-
sist the demands of its people for
an increasing standard of living?
It certainly can, compared with
India and other countries. But
recent events suggest the Com-
munist world can no longer get

away- with-the: treatment of its

people in the pattern ‘of ‘the.

. U.S.S.R. the past.30.years.

- In the Western world a some-"
what analogous situation is de-'
veloping. The natural and proper-
attempt of organized labor to get-
an ever increasing income may be-
operating to reduce both income:
and output. - Some writers refer to-
this as -the “laboristic economy.”-
In some cases deliberate ‘attempts-

are made ‘to. restrict productivity

in order to raise -wages. -

The -above “discussion .indicates-
we are not accepting uncritically .
the notion- metal consumption will
increase -in ‘underdeveloped ‘areas.
at a rate as high as it did in Japan,
from the late 19th century to the.

1920’s and the 1930’s. But there is. - |

considerable  evidence to support,
the view it may increase at a rate
of the same general magnitude as
in Japan. L B

Only on the most general level
can we group all of the under-
developed areas. Of the factors I
shall discuss in no areas will all
of them apply to the same extent.
The more backward areas of Eu-
rope have different problems from
Africa and South America. And
Asia, Communist and non-Com-
munist, has some perhaps unique
problems.

Factors Encouraging Greater
Metal Consumption

Let us look at some of the evi-
dence that supports. the ' view
inetal consumption will rise rapid-
y. . & gt

(1) The ease and speed with
which new (and old) ideas travel
has had, and will have an in-
creasing importance on the stand-
ard of living and on metal con-
sumption in all parts of the world.
Metal consumption may increase
without an'increase in the stand-
ard of living but there is little’
chance the standard of living will
in¢rease’ without an increase’ in’
metal consumption. In some cases
the matters I discuss work toward
increases in the standard of living
and thus metal consumption. “In
others the connection is djg‘qg:,t.v_"‘.

The ease with which knowledge
spreads is complex_ but we can
point out some interesting aspects.
Knowledge of how. other people
live—and do not live, the Holly-
wood stuff — has been diffused
into many -backward and -semi-
backward areas. The effect of
American movies on parts of Asia,,
Africa, South America and even
Europe is .an example of this. The
modern - ease of communications
creates a desire for a higher mate-
rial existence by suggesting to

.people who do not have it that

others. do. s
. We must not get the idea.that
the rest of ‘the world is contemp-.
tuous -of the U. §. material wel-
fare, There has been a lot of bal-
derdash written- and spoken to
this effect but much of it is sour
grapes. In their more serious mo-
ments. intelligent people - outside
the U. S., in Europe .and the un~
derdeveloped regions, . admit a
higher level of material welfare
is . their most pressing - problem.
This is especially true of those
areas-in which occasionally a taste
of modern living is found. .This
does not.deny.there are and will
continue . to be sharp differences
in. how . people use, their worldly
goods. ‘The . differences in . use
within any country, including the
U. S., will be greater than -that
between _countries. But the drive
to get more material wealth is
increasing.

. The spread of ideas is not being
left to chance. Even during the
period when Greece was the cen-
ter of the world efforts were made
to import and export ideas. But
now more than ever attempts are
made to- accelerate the diffusion
of -information encouraging the
development of higher: levels of
industrial and agricultural pro-
duction. An example of this stares
us in the face. Seventy-five years
ago Japan :was-a greatly.under-
developed .country as far as in-
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dustrial production and ' metal
consumption was concerned.

.Japan became aware of her in-
dustrial inadequacy and sent
groups abroad in order to learn
how to remedy it. Today, when it
is much easier, this is done by
other, countries.

Cold Wa.r

-+The. diffusion of industrial 'and
cultural ideas is furthered by the
competitive struggle. between the
Western world, and the, U.S.S.R.
and its satellites. Both the U.S.A.
and the U.S.S.R. are putting much
effort,’ equipment, ~money and
many ' people into influencing
othér countries. Much'’of this takes
the form of attempting to raise
living standards. -The aid recent-
ly offered India for constructing a
steel plant by the U.S.S.R. and the
U.S.A. is an example of this strug-
gle.” The Marshall Plan and its
successors were all aimed in this
direction. '

* -The U. S. International Cooper-
ation Administration is bringing
to the U. S. from many countries
groups - of officials from govern-
ment, industry and labor organ-
izations to study our industrial
methods and .other matters con-
cerning our way of life. Fifty
years ago a country wanting such
instruction wusually had much
trouble getting it. In most cases
it had to use its own funds to pay
for ‘it. - With few exceptions it
took the initiative itself and made
many. mistakes along the way.
Often the most useful doors were
closed. But now the U.S.A. and
to some extent the U.S.S.R. are
aggressively selling the idea
abroad.. It is difficult to measure
the effect of this but those of us
who have lectured these groups
know they were often made up. of
alert and aggressive people who
gave every indication -of benefit-
ing by their stay in America.

.- Dispersion .of knowledge on the
possibility of a higher standard
of living and. of better industrial
techniques is not due solely to
government. programs. - Private

industry also plays a part. Indus- °
try in the U, S. is constantly look- -
ing for new areas in which to in- -
It - also’ likes to maintain *
of the resulting

vest,
some control

operations. The great copper de-

velopments in Chile, Peru and -
Africa are indicative of this. When *

U. S. industry now moves into an
undeveloped area—it was not al-

ways so—the consumption level of
" the inhabitants working for it
Jumps up quickly. The effect on
the rest of the population is ob-
vious—and sometimes not appre-
ciated.

Government Stress On Industry

(2) An effective industrial ma-
chine ‘has become more obviously
important in recent years. Owing
to the almost constant threat of
war and invasion® governments
have . put emphasis-on industrial
development. Attempts to make
the country less dependent on a
few industries—attempts to diver-
sity—have - usually led to' aid to
heavy - industry. Government -aid-
of -many kinds has been the re-

sult, Lo 3
" This has not necessarily led to

an-increase in the'standard of liv-

ing or even an ‘inhcrease in total
‘national ‘income. Undoubtedly it
has often diverted labor and other
resources from-industries in which
" the country had' a natural advan-
tage into industries- in- which it
had a-natural disadvantage. Gen-
erally, government alteration of
industrial activity, whether by the
direct methods of the. Soviets or

the more subtle methods of the °

West, leads to a net decrease in

national income. In those cases in

which it results in the use of un-
employed resources this may not
be the case. @ ;
Whether national income rose
or fell, ‘this government activity
often lead to increased ‘output of
heavy .equipment.and other .metal
using products.. The. .effect. has

been:a rise in the.uge 0of metals. *

slacken in someé countries but’in
others it will not.

(3) The -social upheavals
throughout the world ‘have been
destroying the sharp class distinc-
tions from which even the U. S.
has not been entirely free. On
these distinctions in many coun-
tries the -wide differences in liv-
ing standards were justified. As
they decline and idisappear the
masses of people move toward the
creation, as in the'U. S., of a mass
market,. In many ' countries this
market is a long way off butin
others it may be closer than we
might at first think. With the

break away from class traditions

comes a willingness to ' change
much:else -in the mode of living.
The automobile is becoming a
possibility for the lower middle
class of Europe. The skilled work-
er in some countries is 'how ‘the
owner of a car. The less skilled
workers may have cars in a dec-
ade or less. The refrigerator, elec-
tric washer ‘and  internal plumb-
ing are on the way.i As they ar-
rive’ metal consumption will rise
rapidly. a3 e
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Greater Regional Trade

(4) The breakdown of barriers
to international trade is one of the
most inportant factors contribut-
ing to metal consumption. A good
example is the European Coal and
Steel Community. Six countries,
France, Germany, Italy, Belgium,
the Netherlands and Luxemburg
joined together to help themselves
by reducing the impediments to
enlarging their markets. In about
four years output of steel in’ the
group rose about a third and trade
in iron ‘and steel across’ ‘gheir
boundaries rose -about two -and
a half times. S '

‘What government restrictions

to trade have been to Europe can
be “imagined ' if -we assume the
U. 'S. were actually a number of
countries  -each with  -extensive
and high import duties. If metal
plants in Ohio had to pay .high
import duties to get enough, fluor-
spar from Illinois or Kentucky, or
iron ore from Minnesota—then we
would. understand more fully the
situation in Europe. If metal from
Ohio plants could be exported to
Iowa only if a high duty were
paid by the Iowa buyer we would
be ' "approaching::- the *‘European
problem. The-U. S. is a‘large free
trade area. SR A )

The organization for European
Economic Cooperation is attempt-
ing to reduce and eliminate the
extensive.- European - barriers-..to
larger markets. Success will mean
a decided increase -in.' European
and ;world ‘metal consumption.. *

‘Thé trend of government re-
stri¢tiohs ‘on  free: enterprise is
mixed.-Some-: countries show signs
of niovinlg backwards. ‘But for the
world'ds a whole progress is be-
ing made. People are beginning to

think they should not deny them=- ¢#

selves the advantages to be gained
from permitting others to work
for them for very low wages—
even when those low wage work-
ers live in another country. - And
these low wage workers are in
turn probably benefitted else they
would do. some  other work that
would; pay them a higher wage.
And what is:true for workers.is
also, true for owners of ,other re-
sources. . If someone in Africa is
willing to let the French:buy re-
sources cheaply - the- French may
be foolish not to accept them.: It
is again the.old matter of division
of labor. The notion is equally ap-
plicable to other resources.. Will
industry be. permitted to:develop

along natural lines, along' the
lines that 'wjll permit each coun-
try to produce those products for
which it has advantages?

In closing let me point out, you -

may be tempted to sell the metals
short in the short run, but it might
be wise to be long: on,metals. in
the long run. .

Bankers Southern Inc.
To Be Formed in Ky.
LOUISVILLE, Ky: === Bankers

Southern,-Inc., a new investment

firm,. will' . be
~formed in

May, to act“as’
“a'wholesaler’
.;of securities of |

banks located

in 14 southern -

States. and- in
the: municipal
bonds. of those
States. Offices
will be located
in the Ken-

tucky Home -

‘Life Building.

Thomas Graham ) AU Yyern

ey firm. - will - be

Thomas Graham, President of the

Baunkers Bond Co., Inc.; W. Howard

Hopkin, Charles E, Stoll and A.
Shelby Winstead.

Form Capitol Underwriting
' (Spncinl‘t_o THE FINANCIAL CHRONICLE)

DENVER, Colo. — Capitol Un-

derwriting Co. has been’ formed -

with offices in. the University
Building to engage in"a securities
‘busine_ss. Officers are Arthur P,
‘Warner, President and Charles L.
Wendt, Secretary-Treasurer,

Principals -
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- William Hewitt to -
“Address Urban Glub

BROOKLYN, N. Y. — William
Hewitt of Merrill Lynch, Pierce,
Fenner & Beane, will address the
April 16 meeting of the Urban
Club on' “The_Stock Market and
Investment ‘As'a Reflection of the
"Economy Between -1929 ‘and the
Present- Time.”: A questiori and
answer period will follow.
- The--meeting.. will: .be..held at
the Brooklyn Woman’s Club, 114
Pierrepont Street. ' Mrs. *LeRoy
Sherman' ‘Edwards, President of"
the group, will preside, | -
...Forms Wright Inv. Co.
. . (Specidl to THE FINANCIAL CHRONICLE)
SANTA ANA, Calif.—James J.
Wright has'. formed the ~Wright
Investment Company with offices
at 822: North-Boardway' to engage
i’ a“securities business.: i il

Form Inv. Co.
(Special to The qu{i{x}u CHRroNICLE)
PASADENA, - Calif. — Investors
Investment Corporation has been

formed with offices at. 28 North
Marengo Avenue to engage in a
securities business. Officers ar
Robert E. Peckham, President,
.and B. L. Peckham, Treasurer,

%
%
¥

Joins Nance Investment :
(Special to THE FINANCIAL CHRONICLE). {'
LOS ANGELES;, Calif—Leo: D.
Bartelme, Jr. has become asso-
ciated with Nance Investment Co,,
417 South Hill ‘Street. He was for»
merly ‘with First California Coms
pany... e v "ty

1l
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Exchange, 1hichever- is" grealer, p

SMITH, BARNEY & CO.

" |

o i

vidf 3 1k

This announcement is neither an offer Lo sell nor a.solicitation of an offer to buy any of these Shares,
: & Ahe offer is made only by the Prospectus..

535,148 Shares

The Babcock & Wilcox Company
Capital Stock

(39.00 Par Value)

Rights, evidenced by siibscription warrants, to subscribe for thesg shares have been iaxued
by the Company to the holders of its Capital Stock, which rights’ will expire at 3:30 P.M.,, .Vew
York Time, on April 22, 1957, as more fully set forth in the Prospectus.

g Si{bscription Price $35 a Share -

" The:several underiwriters may offer shares of Capital Stock at prices not less t‘hanv the Sub-,
scription Price set forth above (less, in the case of sales to deqlern, .the concession allowed tn
dealers)-and not.maore than either the last sale or currént offering price on the New York Stock

lus an amount equal to the applicable New
Exchange commission. ' T

;‘C'O])ie.i’ of the Prospectus may be obtained from only such of the under-

signed as may legally offer thesé Shares in-complianée with
the securities laws of the respective States.

MORGAN . STANLEY & CO.

THE FIRST BOSTON CORPORATION
BLYTH & CO., INC.
HARRIMAN RIPLEY & CO. LAZARD FRERES& Co.

EASTMAN PILLON, UNION SECURITIES & CO.

GOLDMAN, SACHS & CO.
GLORE, FORGAN & CO.

MERRILL LYNCH, PIERCE, FENNER & BEANE

STONE & WEBSTER SECURITIES conpom TION  WHITE, WELDJ &co.

Sy 1.t

.1}'.

i e . 1

York Stock - ‘

/

% e 6

it TS0 BeGTapent . vactivity. .omay .. i
p:/ffraser.stlouisfed.org/
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Consumer Instalment
- Credit and Public Policy

By A. L. MILLS, JR.*
Member, Board of Governors of the Federal Reserve System

Mr. Mills, Reserve Board member who supervised currently
released comprehensive staff study on consumer instalment
credit, holds general controls now used to tighten money and
credit supply are more consistent with the principles of a free

market than are direct controls,

Holds economically successful

operation of peacetime consumer credit controls under a

standby authority would demand infallible judgment on the

part of these charged with the responsibility for appraising

the need and choosing the time for' their impositicn. -After

. weighing various pros and cons, concludes that in search for

- “the greatest good of the greatest many” consumer instalment
credit “has its fitting place of honer.”

“The greatest good of the great-
est many” is the goal of an en-
lightened democratic society. The
economic supports to the material
achievement
of this goal
are production

‘and” consump-

tion. The space

‘between pro-

uction and

‘consumption

is filled by

‘markets which

must first
supply the
units of pro-
duction, whose
output must
then be trans-

ferred by mar- A. L. Mills, Jr.

ket processes
{0 the units of consumption. As
consumption is the ultimate end

gitized f

of production, the market for con-
sumer goods outranks in impor-
tance that for producers’ goods, at
Jeast in ‘a sociological sense. Put
in another way, the consumer is
king, but as consumers are also a
factor in production, a harmonious
relationship between all factors
of production and consumption is
essential to the smooth absorption
at the consumer level of the na-
tional output. Economic research
teaches all too well that a lasting
imbalance in either production or
consumption seriously interferes
with the maximum satistaction of
consumer wants.

Purpose of the Reserve Board's
Study

The purpose of the study of

consumer instalment credit that

the Board of Governors of the

Federal Reserve System wunder-

took at the direction of President

Eisenhower is to provide an his-

torical and factual basis for deter-
mining whether consumer instal-
ment credit under some conditions
becomes an unstabilizing economic
influence which, if not controlled,
exaggerates market movements in
ways that can lead to cyclical dis-
turbances inimical to “the great-
est good of the greatest many.” If
the answer is yes, the next ques-
tion raised is: To what form of
control should consumer instal-
ment credit be subjected?

Credit can be defined as the
grant of the cash means for im-
mediately acquiring and utilizing
some desired goods or services
whose acquisition would other-
wise have to be deferred until the
cost had been accumulated from
saving. Consumer instalment
credit fits this definition and, fur-
thermore, is a built-in savings
device through which the payment
of the credit leaves the debtor in
clear possession of whatever con-
sumer goods had been added to
his pleasure and convenience from
the time of their acquisition. There
are good grounds to state that
consumer instalment credit adds
to the material comfort and con-
venience of the American people
and by doing so contributes to a

‘,‘An address by Mr. Mills before the
National Censumer Credit Conference for

195 Col., M &
or-.l'—.’RKg'l‘:L oly, Masch 128, 1957
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rising standard of living. Also, as
it can be said that a high standard
of living bears a relationship to
the economies of mass production
and distribution, there is little
doubt but that consumer instal-

‘ment credit plays a major part in

‘expanding the markets on which
mass production depends.

An example of this theme is the
role of instalment credit, both
consumer and real estate mort-
gage credit, 'in. facilitating the
present vast migration to the
suburbs of. city dwellers who. re-

tain their urban employment but

choose a suburban way of living.
mass movement to the
suburbs is an evolution of im-
mense and still somewhat incalcu-
lable sociological and economic
significance. It is enough to say

.that instalment credit has been a

major factor in meeting the hous-
ing and transportation needs con-
nected with the present liking for
suburban life. Moreover, to the
extent that the physical burdens
of family life have been lightened
by the use of household appli-
ances acquired on consumer in-
stalment credit, new impetus has
been given to our national pro-
auctive forces by the time thus
freed for fruitful application else-
where and from the psychological
benefits attributed to greater
leisure. I

If, indeed, there is so much to
be said in favor of consumer in-
stalment credit, what are -the
arguments calling for its control?
Except for the period between
Sept. 20, 1948 and June 30, 1949,
the imposition of consumer instal-
ment credit controls has been asso-
ciated with a national emergency.

The first of these emergencies
goes back to the threat of war
when on Aug. 9, 1941, President
Roosevelt issued an Executive
Order controlling consumer in-
stalment credit, which had as its
chief objectives: (a) to facilitate
the transfer of productive re-
sources to defense industries; (b)
to assist in curbing unwarranted
price advances which tend to re-
sult when the supply of consum-
ers’ durable goods is curtailed
without corresponding curtail-
ment of demand; (¢) to assist in
restraining general ‘inflationary
tendencies; (d) to aid in creating
a postwar backlog for consumers’
durable goods; and (e) to restrain
the development of a consumer
debt structure that would repress
effective. demand for goods. and
services in the post-defense pe-
riod.

In the light of World War II
experience with controls over
consumer instalment credit, sim-
ilar reasoning properly led to their
reimposition on the occasion of
the Korcan War emergency. On
this occasion, controls were in ef-
fect by Act of Congress from
Sept. 18, 1950 until May 7, 1952,

Experience with consumer
credit controls during these two
periods of wartime emergency
generally justified the purposes
for which they were specifically
evoked. However, during the

World War II pericd that the con--

.
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trols were-in force, individual in-
comes rosé and liquid -assets ‘in-
the hands of the public increased
rapidly as consumers, in - being
deprived of a normal opportunity
for acquiring consumers’ -durable
_goods, came into possession . of
large holdings of cash and readily
convertible U. S. Savings ‘Bonds
through a species of forced sav-
ings. In effect, this added liquid-
ity in the hands of the public
denoted a . repressed: inilation
which - erupted into unusually.-
heavy demands for consumers”
durable goods ds soon as the con-
trols were lifted. e

roots in a high degree of economic
liquidity. In this instance, the re-
appearance of substantial holdings
of liquid assets in the hands of
‘the public was the result of the
conscious efforts of monetary pol-
icy- makers to increase th2 liquid-
ity of the commercial banking
system as a means of stimulating
a revival of . economic activity.
These efforts met with conspicu-

ous  success but, along with the-

effects of the_ 1954 reduction.in
Federal income taxes, are charged
with having overstimulated the
economy ‘in that a psychological
attitude of confidence was devel-

The Korean War period had -oped ‘- which spread -beyond the

somewhat’ similar. effects .in that
public holdings of liquid, assets
increased again. On this occasion,
not so much as the result of the
actual curtailment of -acce¢ss to
consumer goods as occurred’ in
World War II, but because of the
continuation of fiscal and mone-
tary - policies and practices - that
fostered a monetization of'the na-
tional debt and thereby unleashed
an inflationary inspired demand
for consumer goods. L
With respect to the interwar
period, the inflationary reflex to

was an upward

prices that was. closely related to -
the unsatisfied. demand- for awto--
.mobiles and other consumers’. du-:

rable goods. These demands were
initially asserted through.the ap-'
plication of the liquid- assefs ac-
cumulated during -the . control
period, and were later augmented .
by the use of consumer instalment .
credit as consumer propensities to
spend were contagiously excited

following the suspension of con-

sumer credit controls on Nov. 1,
1947. In upshot, the inflationary
impact of these unleashed de-
mands caused official alarm and
a special session of Congress was
called which, as of Sept. 20, 1948,
reimposed consumer credit con-
trols as a curb on their unsettling
economic influence. ;
This period of control over comn-
sumer instalment credit lasted
until June 30, 1949. This was tae
first and only time that consumer
credit controls hdve been imposed

as a purely peacetime measure to -

subdue inflationary pressures

which, for that matter, might pos- “ ' ; BT o e 0 i ;
~ Towa Electric Light and Power:
by the ruling fiscal and monetary - ’ i ‘ L ‘ :
policies of that period. Even so, :

sibly have been overcome by
means of general credit controls
if: their use had not been precluded

this experience may be .a persua-
sive reason to some of those who
favor legislation vesting- standby
authority in the hands of a Federal
administrative body . to impose

such selective controls wheneyer.. -

the growth of consuiner instal-
ment . credit is judged to be an

‘the termination of World War 11 ;
movement =~ of ‘soning is impressive, but does not

application of presently available

liquid assets to business acd per- .

sonal uses into an economically
-unstabilizing growth in the vol-
ume of consumer instalment credit.
It is then-argued that under such
a condition general credit controls
«cannot work quickly enough-and
‘that, = therefore, - selective credit
-controls are the most appropriate
means. for - correcting what are
presumed. to be the harmful con-
sequences of so rapid a growth in
the volume. of . consumer . instal-
ment credit.” - -

The logic of this course of rea-

‘dispose of the fact that actions to
forestall .exeessive ‘economic li-
quidity probably afford-the most
‘effective means for avoiding any

‘necessity *Tor ‘imposing selective -

controls over consumer instalment
credit.in peacetime.

- Where such advance measures
have-not-been, or cannot be, ade-
quately taken, leaves for solution
the problem of -preventing a po-
tentially  excessive ‘use of con-
sumer. credit from becoming an

unstabilizing economic - influence,

The ‘solution of this. prcbleny re--

quires - a judgment whether the

,peacetime imposition of consumer

credit controls under a’ standby
authority contains elements that
are self-defeating in effect and,
if so, whether the objectives
sought after cannot better be at-
tained through the use of general
credit controls. .

To understand better the prob-
lem, it is necessary -to point ouf
that - consumer - credit has its
marginal influence on the markets
that span the gap betwcen pro-
duction -and . consumption -and
which, as has been mentioned,

are £o essential. to that “greatest .

good of the greatest'many.”” There-
fore, inasmuch as consumer in-
stalment  credit has so great an
impact on consumer markets, a
suddcn . major expansion in “ifs
volume generates a far-reaching
and stimulating influence both on
producer and consumer markets,
It is this almost explosive market

influence which consumer credit

has ‘exerted -at timecs. that has

‘properly aroused the .concern :of -
‘economists and government ‘of--’
<ficials.

As has_also. been men-

tioned, a marked expansion. of

consumer credit is not necessarily

connected with a shift from emer-,

gency to normal conditions, but:is
also related to
tudes,” as is withessed ‘by the inr
crease in consumer credit that'ac-
companied more -optimistic con-
sumer = sentiment following .the
1953-1954 recession. . Y

As regards the market influence
of: rapid-expansion.or contraction
in the volume of consumer credit,

Continued on page 30 * |
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unstabilizing econemic influence. -

To. summarize, consumer credit
controls are an essential weapon
in the armory of emergency con-
trols, as has been recognized from
experience with their use during
World War II and the Korean

War. However, equally good, rea-

sons for their peacetime uge are.
open to question-in the lizght of
historic * analysis which reveals
that the origin of every alarming
increase in the cutstanding vol-
ume of consumer instalment credit
can be found in a previous period
of high public liquidity induced
by contemporary fiscal and mone-
tary policies. It is, taerefore, loz-
ical to conclude that economically
undesirable fluctuations in . the
volume of consumer -instalment
credit can best be prevented, and
the peacetime emergency -use of
selective credit controls avoided,
by following fiscal and monetary-
policies that do not foster an un-
due degree of public liquidity. = .
The period of rapid growth”in'
consumer instalment credit that
paced the business revival that

followed the recession of 1953- -~

1954 deserves special comment,-
This' was' exclusively a -peacetime
phenomenon but, in common with’
its wartime precursors, had its
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‘ By - by s ¥ ual there has no choice either'in
Consumer Credit and Government i moriet. " i on
AL = ‘By DR. GROYER W. ENSLEY* ... = S0l thiey affect aggregate spend-
Executive D " ing-Jevels in the. economy are
i } .of concern to {he Federal
. Government,

irector,. Joint Economic Comm

: ittee - -
! United States Cﬂngrgss : L ok

" Top Congressional Economist postulates Governmental. concern = i
over consumer credit’s “leading and amplifying” force in the: - =: .involving .’ consumer

- - business -cycle,-and explains why he prefers general credit - . - essentially. private matters, the
" “ controls even though they do not act ‘with the same promptness -
- .and. dispatch as. selective. controls.. Should selective controls’*
- become- imperative, Dr. -Ensley ‘ recommends leaving - it to .
‘Congress to determine when and how it is to.be used. - -

A.ine the effect of changes in the
- total amount of dekt being under-
+ .« taken; repaid,.and outstanding. at

-

We have listened-to a.thought- - Before I take up-specific points -PJovment levels and eco

ful « paper-. by - Federal . Reserve: in. Mr, Mills’ paper, let- me make  bility. ..;

Governor- A: L, -Mills; Jr.,.based a .general apoint. I liked:his em- ¢

upon a‘year- of study by his or- phasis- on “the.greatest-good of ernment’s interest in aggregate

R e - .ganijzation. As. the - greatest . many’ .- This has spending,: consumer- credit, which
.

is well known, meant in. the Unjted States, as-Mr. is -the . subject of . this: particular
“the 'Federal Mills says, that “the consumer: is <Conference,is only one aspect of
-R e's-er v-.e king.”. The: consumer exercises ‘a larger- problem: -As the Joint
»-Board, at: the -this’ fundamental- prerogative -in« Economic. Committee over a year
request of the, the free market and.at the ballot ‘ago pointed out in connection with

.. (1) ;. Aggregate credit and debt as.

.+ While", individual . transactions - ‘
credit’ are -,

* Federal Government is interested -

- +any’one time.. Such' changes may -
~have-a decided impact upon em-
nomioc sta-. :

= From the standpoiﬁt of the gov-

(1703)-"15-%

Federal Reserve Credit Study—

A s Al ' ] ‘
- No Case for Selective Controls
‘By SIDNEY E. ROLFE* ,
Economist C. I. T. Financial Corporation

+ C. L'T. head economist agrees with Federal Reserve Governor
Mills on preferableness of general. monetary: controls, and: its
ability- to .control effectively quantity of .credit, but looks a
little differently on the problem of credit-quality in' stating it is -
the industry’s responsibility ‘to keep credit on a sound and =
safe level. Concludes that so long as we honor a free market
“in-terms:of institutional arrangements and laws, as well as
.theory; there is ne-case for. selective-controls, short of a war
emergency”’; finds the study. confirms the effectives of .general ;
controls, and detects in the study long-range bullish views for
i . the economy and credit industry.: : e

* /- Governor A: L. Mills; Jr. of the

Board of Governors of the Federal-

Reserve System, was, ‘I under-

e major direc-

e~ -

L3

PR, s Ly

industry and to the nation ‘gen -
erally, We are all grateful to Gov-

* President, has

just:concluderi
a monumental
report on con-

" sumer -instal-
.- ment credit. 1.

- have. not’ had-
" time ‘to more -
sthan-‘thum'b

-box. This doctrine; so basic to our

-makes a_discussion of the rolé of

the” President’s  request' for ' the
Federal :Reserve study, :consumer
and- instalment credit .are an in-
tegral. part of .the modern debt
-strueture.- They. can: scarcely - be

democratic ' enterprise’ sy stem,

consumer credit.a
propriate. ; y ;

1 had the opportunity to travel
in- Soviet  Russia” last fall..' You

lways very ap-
b -corporate, and private debt and
monetarv policy. as ‘a whole. I

derstand, one of th

viewed. apart -from- government,

© tors. of the

Federal Re-
‘serve-consum-
.ercredit
study. .Qut' of
-his .great ex-
perience-in
the fields of.

ernor ‘Mills for sharing his ob- .

servations ‘with us today.

General Monetary Controls

Preferable

. First,.:and foremost, among Gov=

ernor Mills’. observations:is wha} -
I take to be his basic’ conclusion: -

that reliance on general monetary

make this-point at this time he-
cause of the almost universal he-

_can’be sure that the consumer . is
not king there. 'No such*thing as
consumer  credit. exists and - no
discussion of this' important con-
sumer - instrumentality ,ocec urs
since emphasis is placed on heavy
industry -and- the military,  In-
creasing consumpt_ion and raising
living levels of the people are no
more than a residual-item in.the
long-term planning of the Krem-
lin' dictators. The average individ-

through the
pages of these
s 5 volumes, al-
though our staff was briefed pe-
riodically ‘on' the progress of the
study by - the Federal- Reserve
staff,

Grover W. Ensley . 7

.and. .review of monetary and
credit “policy is needed. The

a broad.study, as have Congres-
siognal . committees, .associations,
and leading citizens. The impor-
tance- of consumer credit as a
“large - and dynamic part of the
whole credit structure need, how-
-ever, scarcely be argued.

* Mr. Mills (p. 10) has noted what
he “calls: the  “fact” that - “major
‘fluctuations in the: volume' of
,outstanding consumer credit: con-
- tain ‘unstabilizing economic influ~
ences. ," . .” He notes -elsewhere

¥An address by Dr. Ensley before the
National Consumer. Credit Conference ‘for
1957, University of Denver, March 25,
1957, The views expressed are his own
and do.-not necessarily. represent. the
views: of the Joint" Economic Committee
or individual members of that Committee. .

%

- The securities listed below are being offered as a secondary distribution -.
: by the undersigned. :

instalment ' credit -has::been an
“almost " explosive. market influ-
ence” and (p. 8) ‘that consumer

" credit-cannot only overreach itself
April 9,1957

Not a New Issue but may also enrzender the expan-
: sion of productive . capacity that
may later prove to be redundant,
- While we have scarcelv had
sy B g™ Y T 1ime to analyze the study of con-
1,200,759 Shares
- pleted by the Board of Governors,
: = in"a qualified way it ap»arently
Fnruments - nr expartations - on
" this score (Part 1, Veolume 1, p.
233). “Consumer ' instalment
"credit,” the report says, “has ofien
been a factor in changes in ‘the
level ‘of business activity, but it
has not been the principal cause
of such changes. ., , . Although not
the principal factor in any cycle,
_ consumer credit has been both a
leading -and an ‘amplifying force
in economic fluctuations. . , , The
major influence -of instalment
credit has been to add fuel to
booms:" it has less often been an
argravating factor during reces-
‘sions.” Al
" “Certainly any element in the
cconomy-which can be thus char-
" acterized as a “leading and ampli-
fying force” adding “fuel to.broms”
_deserves-the attention of all, in-

{ TexaslGulf» Sulp,hur Coxﬁ‘pany'i

Capital Stock

cluding the: Federal Government.

The Federal Government, it will
be remembered; is pledged, under
the Employment Act of 1946. to

“.use all of its facilities and prestige

. tabremote peonomic stabilitv and
growth within the framework of
the free competitive enterprise
svsiem. ’

(2) General credit eontrols are to
" be preferred.

.+ Given the need for governmental
concern, our attilude as to the
precise kind of reguvlation of con-
sumer and instalment credit which
will be most appropriate depends

= upon whether consumer debt and
spending can' be adequately
reached through the familiar forms
of general, monetary controls.

We would all be prepared, I be-.
lieve, tfo accept Mr. Millg’ obser-

Continued on page.33

The First Boston Corporation
Investm»ent»
. Securities \

NEW YORK BOSTON * PITTSBURGH "CHICAGO
5/-PHILADELPHIA CLEVELAND SANFRANCISCO

giti'zéc'l for #I?'ASER '
p:/ffraser.stlouisfed.org/

lief+ that a- comnrehencive studv

President’ has recommended such .

sumer instalment credit just com- *

_banking and
‘credit, out of
his personal
perspicacity,
and out of his

. knowledge o f
the:facts as

' determined by
the study, he
has distilled
for a series of observations of the.

lective controls is. the preferabila

ent with the princi
market.”

of consumer-instalment credit wiit

Sidney Rolfe the views just expressed by Gov--

express with greatest clarity and

*An address by Dr. Rolfe at the Na-
tional Consumer Credit Conference ~for
1957, March 25, 1957, Denver, Coloradae,

s
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utmost importance to those in the -

controlg rather than on direct se- °

path, because it is “more consist= )
ples of a fres -

- Those engaged in the ‘granting °
find themselves. heartily endorsing .
ernor Mills. They substantiate anel

the highest degree of sound-eco- ;
Continued on page 32
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THE MARKET . .. AND YOU

By WALLACE STREETE k

Industrial stocks continued
to work through the overhead
congestion this week after
breaking out of a long trading
range on the upside the week
before,

i # *

Progress in some key areas
was a bit- labored and the
markets generally were high-
ly selective. But this was in
line with expectations since
a heavy supply of stock was
known to be available in the
area up to 500 for the indus-
trial average.

Sensational Lukens

Lukens Steel rounded out
its recent gyrations by being
one of the skyrockets. The
issue had been a wonder issue
on strength on unofficial esti-
mates of earnings of $15 to
$20 on the present shares this
year. But it turned to some
sharp losses a week ago when
the company’s president said
earnings should be “at least
equal to if not better” than
last year’s average which

figured out to $1.97 a quarter.
The actual results for the first
quarter were $3.53 or an an-
nual rate of $17. The earlier
estimate was then described
as a ‘“‘conservative view.”

. * * *

In any event, the fall and
rise in hopes forced trading
suspensions in the stock both
on the selling that followed
the “conservative view’” and
on the buying when the ac-
tual results were announced.
Through it all the stock that
sold below $46 earlier this
year worked above $76 mak-
ing it one of the best acting

issues on the year so far. It

tripled in price last year prior
to splitting.
% * #*

Aircrafts were able to show
some favor, including Douglas
which is something of the
blue chip of the group. Un-
like some of the other com-
panies that are almost wholly
dependent on defense work,
Douglas’ two . billion backlog

oFF THE PRESS
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is about half government and
half commercial. If the 1957
earnings figure out around
the $10 figure generally ex-
pected, the stock is available

| at around eight-times earn-

ings, which is one of the more
conservative of such ratios in
a quality issue.

Interesting Chemicals

Du Pont was back in favor
which was a distinctly new
note, the specific reason being
its upturn in earnings ‘on
record quarterly sales dis-
closed at the annual meeting.
Some of the other chemicals
that were snagged in a profit
squeeze last year were also
reporting better prospects.
Union Carbide, howeveér, was
slightly in- doubt wheir ‘pro-
jections of a 15% increase in
earnings had to be qualified
because one of its important
divisions ran into- strike
trouble.

* * %

Olin Mathieson which, ap-
parently, is still in the process
of developing fully the bene-
fits of its vast expansion, is
forging ahead in the sales:de-
partment but so far has'mere-
ly kept earnings steady. The
issue does have one facet not
common to chemical - issues
generally — a yield that was
around 4%2.. For the big
names of the industry this is
a yield of around 1% more
than the “norm.”

£ % *

Sperry Rand is interesting
in another growth group —
that of electronics and com-
puters—that hasn’t been any
market miracle. The costs of
expansion plus the fact that
the company was still in the
process of digesting the
Sperry Corp.-Remington
Rand merger of mid-1955 has
kept earnings relatively
steady although with more
stock outstanding the reports
indicate a decline in the per-
share figure. The company
has been steadily broadening
its vista, however, and prog-
ress seems assured even-
tually. !

* * *

For a quality issue with a
solid  yield of around 5% and
a pattern of earnings that
have been nudging higher but
with persistance, there is
Corn Products which is con-
stantly adding to the already
long list of products it serves
to many- industries. Some of
the later ones could be im-
portant in such diverse fields

“as brewing and foundry woftk,

as well as new consumer
products. Internally the com-
pany has been concentrating
on cost-cutting. Its market
life has been an. uneventful
one. In fact the issue held in-
side a three-point range so
far this year until its recent
upside breakout.

Georgia-Pacific Corp.,
which was no stranger to

R v v vwvwvwws <pirited market action last
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year when it was busily ac-
quiring various timber hold-
ings, has also been mundane
recently. It held in a range of
less than three points so far
this year and also was promi-
nent in extending the range
recently on the top side. The
company’s timber - holdings
are rated at-about a tenth of
the nation’s supply. Unlike
plywood companies - without
timber reserves, Georgia is in
position to roll up sizable
profits from cutting timber
and is actively expanding into
paper and. pulp fields. Its
work in the housing line is
modest so the decline in hous-
ing starts is not too much of
a factor.
Rails Still Laggard _

Rails were still mostly lag-
gard although there was a
chill .thrown over the list
momentarily when the Su-
preme Court ruled that cer-
tain land grants to carriers
did not carry mineral rights
with them. However, it ap-
pears that most of the oil-rich

roads get their production }

from other lands than . the
ones involved in this right-
of-way picture.

: % * %

The long antipathy to the
rails means that they now of-
fer some of the larger yields
around, up to 7%2% in a stal-
wart like Illinois Central and
better than 7% in Great
Northern.

* % *

Great Northern has the
rather enviable distinction of
being the only transconti-
nental line that never went
through bankruptcy and in
some of the technical meas-
urements stands out as an
above-average road, notably
in bringing a larger percent-
age of gross down to net. The
glamor ‘in Great Northern is
provided by the unusually
exhaustive studies being
made of possibilities in a
merger with Northern Pacific.
The two already participate
in several joint ventures, in-
cluding the profitable Chica-
go, Burlington & Quincy.

High-Yielding
“Cancerous’” Tobaccos -

Similarly, the tobaccos
which have been repeatedly
driven down by various can-
cer scares, are also in the
high-yield bracket, ranging
up to 7% % in Liggett &
Myers and around 6%2%-in
American Tobacco despite
progress being made at leasf
in sales from all the new
filter demand.

£ b *

Air Reduction has been
progressing slowly market-
wise, both because of manage-
ment optimism over the pos-
sibilities for better results this
year and broad hints that
dividend liberality is in the
making. Estimated earnings
for the first quarter are being

but this is expected to be the -
low period for the year.
% % e

With the business situation
still a bit cloudy, there was a
marked preference in many
quarters for the more defen-
sive utility. shares. Some. of
these have been laggard by
normal barometers. Duquesne
Light, for instance, has bheen
available recently at well
above 5% yield despite.the
fact that its pioneering nu-
clear power plant is rapidly
getting - to the -point . where
test operations will start. Cur-
rently, this is expected by
mid-year. ;

- [The 'views expressed in this

article do mot necessarily at any
time- coincide with those of the
“Chronicle.”  Theu are presented
as those of the author only:}

Award to Latshaw
By Univ. of Mo.

KANSAS CITY, Mo.—John Lat- . |
shaw, partner of E. F. Hutton and
Company, was one of three men |
selected by the staff and ' the -
Alumni - Asso-
ciation of the
University - of
Missouri to re-

s

ceive a Certif- .

icate of Merit
Award as a
distinguished
alumnus. . He
is a 1942 grad-

uate. ‘

The awards
were pre-
sented recent-
ly at the Uni-
versity of Mis-
souri, in Co-
lumbia, Mo.,
by the Business and Public Ad-
ministration School. -~ They were
the first such awards to be pre-
sented since the school was or-
ganized in 1914. The three receiv-
ing the awards were selected from
the many thousands of past grad-
uates.

Mr. Latshaw is a life-long resi-
dent of Kansas City and was the
only present Missouri resident to
receive the award. His citation
reads as follows: ‘“Presented to
John Latshaw. for  outstanding
achievement and meritorious serv-
ice in business and public admin-
istration. This citation presented
by the University of Missouri as
an indication of its pride in an
alumnus who exemplifies the
ideals and leadership so necessary
in the preservation of American
Society.” '

Others receiving the awards
were: O. M. Scott, President, The
Service Bureau Corporation of
New York, a wholly owned sub-

John l._ahh;vl ‘

‘sidiary of  International Business

Machines, class of 1938, and Fred.
V. Gardner, Milwaukee, President
of the Smith Steel Foundry Com-
pany, head of Fred V. Gardner
Associates, a management consult-
ant firm and also author of sev-
eral books on accounting, class of
1928, - :

With Walston & Co.
) "'(Spczi:.l l:\.:l:zlz-l"'r;};!a:: é;l-n—m:l?'l,z)
CHICAGO, Ill.— Andrew S.
Messick, Jr. is now with Walston
& Co., Inc.,, 231 South La Salle
Street. He was formerly with Mit-
chell Hutchins & Co.

With Overton & Co.
(Special t¢ Ty FINANCIAL CHRONICLE)
CORONADO, Calif. — Rene G.
Pollard is with J. A. Overton &
Co., 1134 Orange Avenue.

Werner Baer
Werner Baer of Bache & Co.
passed away April 7 at the age of
49. ) L. "

projected at a slight increase,
gitized for-FRASER . I ' -
tp://fraser.stloyisfed.org/
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_ “vﬂew Yorlr bank fnds: available business reports. are reassur-. -
H "Illg slnce they do not show- significant indications. for exuhng
it - weaknesses to spread. -

Several segments- of the” econ-

. omy -warrant close attermon, .ac- -

cording to ‘the April issue of
Guaranty Trust Company of New
York’s monthly business and eco-

- nomic. review, in-order to antici-

. pate changing business. direction.

. - :'The Guaranty Survey points out
. that, “on the whole, the business
reports which have become avail-
able during the past month are
reassuring. They reveal that most
over-all indices are still at or near
records levels, and they - fail to
: disclose “any sxgmﬁcant tendency

for_ existing weaknesses to, spread..

“Industrlal production in’ Feb=
ruary, showed no change from its
JJanuary level,” according .to the
Federal -Reserve Board, whereas
“many ~analysts had anticipated
, that conservative .inventory poli-
" cies might occasion some decline.
¢ Similarly, over-all retail trade for
-.the month .equaled the large Janu-
ary volume, buttressed by a con-
tinued record flow of incomes.
And employment, which had
caused some concern by falling
* off 'more than seasonally in Janu-
rary, -registered an unpressxve rise
. in February.
- “Weekly data for the early: part
" of March indicate that this pattern
of approximate stability has con-
tinued. It is true that steel produc-
- tion, whose movements are so
. highly publicized, has lost some
additional ground, but there have
. been - offsetting improvements in
. such areas as paperboard and
lumber production. Thus, the in-
dications are that aggregate in-
. dices for March, when they become
available, will once again show
only fractional change.

“The emergence of a stable
business situation has been ac-
companied by growing signs that
* inflationary pressures are abating.

There is no longer any marked
. tendecy for prices to advance'in a
- general way in primary markets.

Instead, the so-called sensitive
- price indices have moved more or
- less horizontally over the past
month,

Sentiment Has Aided

“This stability of business, and
. more specifically. the failure of
- weaknesses to spread, seems to

" have bolstered sentiment to some

. degree. The uneasiness which
characterized security markets
earlier this year is no longer par-
ticularly in evidence. Instead, se-
curity markets have been quiet,
. with values drifting -more or less
sidewise in light trading.
“Sentiment may have been im-
proved also by certain survey data
pertaining to the longer term
which - became available during
* the past month. The government,
- for example, released the results
of a survey of businessmen’s capi-
. tal spending plans for 1957, which
. suggest that there is a general in-
. clination to continue such spend-
“ ing at high rates throughout most
of the year. - These findings are
significant, because there had

been considerable expectation that-
‘this type of spending might un-"

- 'dergo a ‘rather, sharp decline in
the latter months of 1957 i
“Relatively gratifying also were
the results of a survey ‘of cen-
sumer spending intentions for
1957 made public by the Federal
Reserve Board last month. These
point to a continuing large vol-
ume, though  probably not a
spectacular volume, of consumer

” ‘purchases over the remainder of

- the year. Of course, while these

. survey data for both business and
. consumer spending are encour-

‘aging as far as they go, it must be
appreciated that trends in these
areas are subiect to change with
the passage of time.

. & .Co.,

Key "Areas To ‘Be Watched

ing pattern of general business
over the next several menths,
there are several segments of the
economy which would seem to
warrant especially close attention,
First of all, there is the automo-
bile industry. The combined pro-
duction by  all companies so far

this year has been maintained at.
_slightly higher levels than in“‘the’
comparable period of 1956, but the -

failure of’ sales to run‘ahead of
last year’s pace—at least through
February—has raised doubts as to
whether this favorable relation-

ship can be maintained. The spring.-

period should resolve this uncer-
tainty, and the cutcome, whatever
it is, will inevitably have an im-
portant influence’ on general busi-
ness,

. “Secondly, developments in the

‘steel industry will be particularly-

significant. The present consensus
is that the downtrend in produc-
tion here is largely the result of
inventory adjustments by steel
users (including automobile com-
panies) and that by and large
these adjustments are likely to be
completed by May, with' the con-
sequence that the steel operating
rate will stabilize by that: time.
If this stabilization should fail to
materialize, the impact on general
sentiment. would almost certainly
be unsettling.

“Third, the trend of genelal
business mventorles will be espe-
cially interesting over the. next
several months. By January of
this year, the rate of inventory
accumulation - had dropped  off
sharply from the.average rate for
1956, without, as was noted above.
affecting the rate of industrial
production to a marked extent. If
industrial production holds up
similarly well over the next sev-
eral months in the face of a con-
tinuing cautious inventory policy,
such experience would be very
encouraging, since it would testify
to the resiliency of the economy,
Finally, it will be important to
note whether the downtrend in
residential construction acnvxty
which is now of some two years’
duration, will be arrested.

“It will also be interesting to
see how far Congress goes be-~
tween now and its summer ad-
journment in cutting the Admin-
istration’s appropriation requests.
The outcome will not necessarily
have much impact on business
activity immediately, in view of
the large backlog of spending-au-
thority which the Administration
has, but it could be of some im-
portance later if reductions are
substantial. If big cuts are made,
the complacent assumption that
expanding Federal spending will
continue as a certain prop for
general business into the indefi-
nite future will have to be re-
examined.”

WitB VStewart, Eubanks

(Special to THe FINANCIAL CHRONICLE)

SAN FRANCISCO, Calif.—
Leo A. ‘Costello :is now 'affiliated
with Stewart, Eubanks, Meyerson

216 Montgomery . Street,
members of the Pacific Coast
Stock Exchange. He was pre=
viously with Zdwin D. Berl &
Sons.’

Joins Colorado Inv.
(Special to THrR FINANCIAL CHRONICLE)
DENVER, Colo.— Wilson B. Lee
and John A. Neill are now af-
filiated with Colorado Investment
Co., Inc., 509 Seventeenth Street.
Mr. Lee was formerly with Green-

berg, Strong & Co.

“In looking for signs of a chang-.

.« The Commercial and Finanmal Chromcl.e
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_ Conditions Are Reassuring G’"‘“‘ E““mlc Conditions-

-'Now and in the: _fuﬁre

By ‘CHARLES. T. BRODERICK*
. Chief: Economist, Lehman Brothers, New - York City

—-~Lehman Brothers. chief-: ‘econonilat perceives : mmg;bunneu ﬁ.n?‘»
54 level for remaitader. of <1957, :corporate: pmfltx keepmg pace |
* with rising. G.'N. P.. and: lllmwpaced nnng ‘prices ¢ creemng
P - perpetually.

While -there has been a tempo-

rary lull-in' the economy during:
the past few months, a rising level -

of business. activity ‘during the
balance of the

- year is in

prospect. This

.is nqt to say

that each and

- every.  :indus-

. try w;ll boom..

Qurslis a
masstye lecon-
omy;:and, be-
cause dtiis so

larg\e"; and di-,
verse,. adjust-.

ments or re=
cessions: may
take place in
several areas
without any
adverse effect on the total
economy. Witness what hap-
pened last year. Automobiles and
housing, our two biggest consumer
.industries, experienced production
declines of 27% and 16% respec-
tively, yet the gross national prod-
uct expanded .by almost 6%. We
will probably suffer setbacks in
several industries this year, but
it is our belief that we can take
these rolling adjustments in stride.
The gross national product will
probably rise about 4-5% in 1957
above 1956,

Creeping Prices
On the subject of the long-term
price outlook, this country is faced
with perpetual creeping inflation,

Charles T, Broderick

*From a talk by Mr. Broderick before
the Central States Group, Investment
Bankers Association of America, Chicago,
March 27, 1957,

Whlle the erosion of the dollar is
a dreadful thing to contemplate,
we are powerless to stop it. The
reason:we are helpless is because
the price trend is virtually dic-
tated by a powerful labor move-,
ment, - .

The chief determmant of price
is . unit labor costs. Where - wage:
increases are granted which ex-.
ceed productivity gains, unit labor
costs ‘rise and . prices- inexorably
follow suit, Since.an annual
growth in manufacturing produc-
tivity of 3:3% % is probable and
since most mdustrlal unions are
likely to continue! to. win wage

,concessions - of 5% or 50 .a year; it

is quite reasonable to anticipate
that the difference’ of 1-2% will
be reflected m annual price ap-
preciation,

With regard to the current
“squeeze”  on corporate profits,
much of it is imaginary. This does
not mean that very many corpo-
rations and.quite a' few industries
aren’t being squeezed by rigid
prices and mounting labor costs.
Indeed, this is unfortunately so in
far too many instances. However,
if one extends his inquiry into
American corporations as a whole,
the case for an increasing squeeze
on corporate profits falls flat on
its face. g

Profits Keep Pace

In the first place, pre-tax cor-
porate profits were higher in the
fourth quarter of last year than
in any one-of the first three quar-
ters. Secondly, such profits were
slightly higher, not lower, for 1956
as a whole than for 1955, just as

s .. the-over-all economy was
s+ -larger last yéar than ‘the'year be<-
.fore,~ Thlrdly,-examinaﬂon ‘of tha

(1708 17

.comparative * behavior- of “manug-
facturers’-selling prices and unit -
laber costs -indicates-a perfectly -
parallel behavior.- on-the :part - of
prices:and- costs throughout 1955 -
and-1956. This is only another way
of saying that the pricing policies

,+.of manufacturers immediately: re-

«flected: the upward pressure of la-

-bor costs- during. the past two
- years,

R

To summarize, if the gross nae .,

tional product-grows about 4 to
5% from 1956 to 1957, as I expect,
corporate profits be ' ore taxes
should also show a slight gain. Of
course this is only another way of
saying that corporate profit mar-
gins ought to remain reasonably
constant in 1957 as compared with
the previous year,

Henry Wingate Dir.
0f J. P. Morgan Co.

Election of Henry S. Wingate as
a member of the board of direc-
tors -of J. P. Morgan & Co. In-
corporated, 23 Wall Street, New
York City, was announced by
Henry C. Alexander, Chairman.

Mr. Wingate is President of The
International Nickel Company of
Canada, Limited. He is also a di-
rector of American Radiator and
Standard = Sanitary ' Corporation
and of the Bank of Montreal, and
a trustee of the Seamen’s Bank
for Savings.

James Kyle Adds

(Special to THR FINANCIAL CHRONIOLE)
SAN DIEGO, Calif. — Stanley
Wierzbicki has been added to the
staff of James Kyle Company,
1904 Rosecrans Street.

WlthA R. Nowell %

( 1 to THE F! E)
. SAN FRANCI_SCO, Calif.—
Alfred J. Lacoste is now affiliated
with A. R. Nowell & Co,, 400
Montgomery Street.

Is

A. G. Becker & Co.

Incorporated

Glore, Forgan & Co

April 10, 1957,

 Goldman, Sachs & Co."
‘The First Boston Corporation
‘Blyth & Co., Inc.

Stone & Webster Securities Corporation

$25,000,000

Sears Roebuck Acceptance Corp.
43;% Subordinated Debentures due May 1, 1977

Price 99%

(and accrued interest from April 1, 1957)

Upon request, a copy of a Prospectus describing these securities and the
business of the Company may be obtained within any State from any
Underwriter who may regularly distribute it within such State. The
securities are offered only by means of the Prospectus, and this announce-
ment is neither an offer to sell nor a solicitation of any offer to buy.

Halsey, Stuart & Co. Inc.

Harriman Ripley & Co.

Incorporated

Lazard Fréres & Co. Merrill Lynch, Pierce, Fenner & Beane
White, Weld & Co.

American Securities Corporation

Kuhn, Loeb & Co.
Eastman Dillon; Union Securities & Co.

Lehman Brothers

Kidder, Peabody & Co.
Smith, Barney & Co.

gitized for FRASER
p:/ffraser.stlouisfed.org/
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ADVERTISEMENT

SOUTHERN RAILWAY COMPANY

Slxtyv'l'lurd Annual Report for the. Year Ended December 31 1955

March 27, 1957.

7o the Stockholders of
SOUTHERN RAILWAY COMPANY:,

The fact that the year 1956 was another good one for
wour railway, despite increasing wages and costs of ‘all
-¥zinds, demonstrates the improved earning capacity of
srour Company. Your management. believes that satis=
"¥actory results will continue to be produced durmg 1957.

This year, partlcularly, the owners. of the Company
can help its future by supporting legislation intended to
grant railroads greater freedom to compete for business
on a more equitable basis. We believe the aim of our
niovernment officials and the public generally should be
zor the country to have the most adequate, comprehen-

“give transportation system obtainable at the lowest
Dossible cost.

The loyal support of our employees is gratefully
. acknowledged.

The report on the following pages, for the year ended
tDecember 31, 1956, has been approved by our Board
of Directors for presentation to our stockholders at the
annual meeting in Richmond, Virginia, on May 21, 1957.’

Sincerely,
HARRY A. DEBUTTS,
President.
REVIEW OF 1956
Net Income

Southern provided for all its taxes, bills and other
charges in 1956 and ended the year with a net income
of $38,871,606.

- "Net income for each of:the past five years and eguiva-,.

Ient earnings per share of Cc}mrhon Stock (computed
! pfter provision of $3 000,000 each year as d1v1dends on
Preferred Stock) were:

Net Income
After Takes and
Charges
$27,834,916

Earnings Per Share of
Common Stock After
Preferred Stock Dividends®

$3.82
4.65
3.58
5.39
5.52

*Figures édjusted_ for stock splits of June
1953 and June 1936.

Revenues and Expenses

Operating Revenues in 1956 were $275,385,491, or’

$1,527,923 less than in 1955, but exceeding the operating
revenues in any other year in the Company’s' history,

Freight revenues amounted to $240,961,999, passenger -

revenues to $14,337,404, mail revenue to $10,113,945.

)
Business handled in 1956, as compared with 1955 and
1954, was: "
1955 1954
67,200,420 58,626,439
222 miles 229 miles 225 miles
15 billion - 15 billion: 13 billion
1.570 cents 1.568 cents 1.609 cents
1,602,854 1,953,422 2,231,324
300 miles 267 miles 245 miles

1956
Tons of freight moved 69,134,507
Average distance moved__
Ton ‘miles
Average revenue per ton mile
Number of passengers..
Avemge journey
b 2 miles

Average revenue per passenger mile 2.972 cents 2.831 cents 2.825 cents
Operating expenses continued to. be .affected by the

upward climb of wages and ‘costs of materials and were
higher by $7,833,923, an increase of 4.33% over 1953.

Taxes

Wi

Railwey tax accruals for 1956 were: $36,891,Bl4, a de-.

crease of $4,276,573 from the previous year. Amortization
deductions were larger. There were also adjustments of
prior year tax accruals as a result of the disposition of
items in controversy.with the Internal Revenue Service.
In addition, there were substantial retirements of capital
assets as a result of improvement - in operatrons-prmcr-
pally retirements, reflected in the Company’s. accounts
as increased rental charges, of # lessor company’s prop-

exty incident to the installation of centralized traffic
control north of Atlanta, -

482 millfon- 523 mililion ~548 million *

" Tax -accruals were 'equ'ivalent tor 13.40c put Of each

dollaf of gross revenue., Tgaxes_ for_-' 195§v'arrroq§§eti’ to.-
$5.68 per share of Common Stoek and thus were greater °

than the net earnings of $3.52 per share after charges,
taxes and prefe1 red dividends, :

Rapld amort).zatlon on certain. capital - mvestments

“made inf aid of national defense, while iot. chargeab}_e
" to regular depreciation under Interstate Commerce Com-
mission regulations was allowable in computing federal -

income taxes and effected a reduction in-such taxes of
$5,227,771. Thrs was equivalent to about 81c per -share
of Common Stock.

213

Net Railway Operating lncome

Net rallway operating income for 1956 was 845,691, 368 :
This represents what was left of operating revenues.-

after deduction of all’ operating expenses, .taxes, and
equipment and ‘joint facility rents. In 1955, net railway

' operating income was $48 430, 035 It was $34 557, 054 mv :

1954.
Ratios

The ratios for 1956 of the several subdivisions of oper-

ating expenses, taxes, and equipment and joint:facility’:
rents, expressed in the number of cents out of each
dollar of revenue, are shown.in -this table with corre-

sponding ratios for the two preceding years

1955
31.15¢

. 1955
30.26¢

.13.33¢ 12.57¢
17.18¢ . 16.58¢

175
31.91¢
14.20¢
17.68¢
2.01¢
4.04¢
0.86¢

Transportation
* Maintenance oi Way-._....
Mainenance of Equipment__
Traffic Expenses .. S 193¢ 1.73¢
' General Expenses ___ ; 3.51¢
Incidental Expenses 0.72¢

%0.70¢
13.63¢
“1.80¢ ..

65.37¢
‘14.87¢ ¢
L2218

Equipment and Joint Facility Rents  1.43¢

Grand Totals 86.13¢

82.51¢
Fixed charges in 1956 were covered: 4.08-times as com-~
pared with 3.84 times in 1955 and 2:95 times in-1954.
There remained for fixed charges, for maturities of
debt, for capital and corporate needs and for the owners,
16:59¢ out of each dollar of 1956 operating revenues, as
compared with-17.49¢ in 1955-and 13.87¢ in"1954."

Dividends

.During 1956, dividends of-5% on the Preferred Stock
were continued in the total amount of $3,000,000 for the
year. Payments were 62.5¢ per share in March and.June
on the then $30 par value stock. Payments were 25¢
per share in September and December on the new 320
par value shares resulting from a twe-and one-half for
one stock split recommended by the! Board ‘of Directors
and approved by the stockholders at their regular annual
meeting in May 1956.

' Dividends-of $1:00 per share on the old Common Stock
were paid in March and June and dividends of 50¢ per
share on each share of the new Common Stock were paid

,in September and December, all out of the surplus net...

earnings of 1955 after providing for:the 5% preferred
dividend. There was also paid on the old Common Stock,
on February 15, 1956, an extra dividend of $2.00 per
share-out of the surplus net earnings of 1953.

Total dividends per share of Common Stock paid in
1956, on the basis of the number of shares outstanding

.after the split, amounted to $2.60 during the year, all‘
. paid out of surplus net earnings of 1955. On a similar -
basis, Common Stock dividends in 1955 amounted to -

$1.60 and in 1954 to $1.40.

After provision was made for dividends amounting to
$3,000,000, or.5% -on the Preferred Stock, a quarterly
dividend of $4,543,700, or 70¢ a share on the Common

- Stock: was declared-on January 22, 1957, out .0f surplus

net earnings of 1956. This dividend was paid March 15,
1957, to stockholders of record February 15, 1957.

iy
.

- Operations - : EVR

Operatrons were cornducted Wlth continuing’ economy 5

‘and efﬁcieney in '1956. 'While there was no increase in
- 'gress. revenue in 1956 to assist in provrdmg for a sub- ;

stantial increase in, wage rates, the Trecognized indices

“of performance show that the Comipany continues: to

rank well among the leadeérs: of the rallroad mdustry

The proportron of gross revenues -carried- ‘through to '
net’ railway operatmg mcome before federal income’

_taxes amounted to 23.51% in 1956; as. compared w1th g
r--26 13% in 1955 and: 21 09% in '1954. :

The oest of transportatron ratio’ for. 1956 ‘was 31 15% i,

- as: compared with- 3026% -in 1935 and ‘31 91% in 1904.

- The Company s operatmg ratw for 1956 which is the '
ratio: of operatmg expenses to operating revenues,. was
68,58% compared with 65.37% "in 1955 and 70 70% m ’
1954.

Inidustrial Development

. 1956 was one of the best years in-our hlstory for
mdustnal growth. -It"was a particularly. good: year from

“the: standpomt of ma]or developments, not only in new
'plants but. i expanstons ‘of existing: mdustrres as well

The- System gained 116 new. ‘industries and 128 la_rge”
distribution warehouses; additions . were ‘made to 179
existing plants. Total investment in the 423 projects

. amounted to. $710,542,800, and jobs were created: for

approximately 26,218 workers. Gross revenue of about

. $17,000,000 annually is estimated to accrue to the System :

irom these projects.

The trend toward greater diversification in manufac-
turing continued with notable gains being made in the
production of primary and’fabricated metals, building
materials, textiles, paper, and chemicals. '

- The substantial investment in construetion and 'equii)-
ment exceeds that' for -all previous years except 1952
when expenditures passed the billion-dollar mark. How-

ever, in that. year. the. Federal Government ‘accounted ia
* for- 60% of the ‘aggregate figure whereas.the outlay in

1956 was almost entirely private capital with the Gov-
ernment contributing only about 9% of-the .total to
double the capacity of a coal-burning steam power plant

served exclusively by the, Southern. . Veong

The Company .is- actively furthering its program of
acquiring desirable properties for industrial develop-
ment in and contiguous t6 the fast-growing towns and
cities in the territery it serves in the South. " g .

Capital Improvements

Continuing improverrnents to the Company’s plant a:re
being made. through the expenditure of capital funds
for new and modern facilities. 'Among these is the

. $15,000,000 new Inman Yard at Atlanta, Georgia, on

which substantial progress was made during the year..
Additional expenditures were made’ in moderm.zmg
roadway and equipment maintenance and accountmg_
procedures. Work is also- under way on the installation
of centralized traffic control on the line running north
from Atlanta.- Charges to. the .capital account for road

property were $l7 510 850 gross,” in 1956

o

New Equrpment

’ Dunng 1956, - the Company recelved and pu’c into
servrce——

615—70~ton. hopper cars

70—70-ton side-door “hopper ‘cars -
60—53'6” 70-ton flat cars

15—65’6” 70-ton- gondola cars

- 1—Diesel locomotive

“the cost of which was $6,085,561 of which $885,446 was

paid from the Company’s treasury. The remainder was
financed through conditional sales agreements. In addi-
tion, $1,880,927 was spent on additions and betterments
to equipment. Thus gross charges to the capital account
for equipment were $7,966,488 in 1956.

igitized for FRASER ' ‘
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Deliveries on substannal orders of addmonal equip-

‘ment were.delayed until 1957 because of the 1956 steel -

strike. In 1957 there have been or will be delivered new

equlpment estlmated to cost approxlmately ' $13,850 000,

and consisting of:

1050—50-ton 50°6” box cars

200—70-ton steel hopper ears

'103—50- ton ‘auto parts cars (and
contamed equipment)

This equipment is’ bemg financed through the sale of
equipment trust notes payable in-20 egual semi-annual

installments with-20% of the cost of the equipment paid -

from the Company’s treasury on dellvery

In addition, 5 gondola cars will -be delwered in 1957
at a cost of $49,000 which will be paid from the Com—
pany’s treasury

‘Approximately 26,000 new freight cars will have been

‘put:into service since the end of ‘World War II with the °
receipt of this equipment.in 1957, while substantial addi- -

tional equipment has -also been received- by. the Com~

equipment

The Commercial and Financial Chronicle
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- 'SOUTHERN RAILWAY ‘(Continued)

*With these. payments,” the Company maintained its .

record-of never havnw defaulted ‘on an obligation.

(2) For payments 101' capltal lmprovements 10. road
and- structurcs, .the Company spent ' $16,629,426; - for
$13,903,814, * consisting - of : $10,969,205 : of
equipment ; oblxgatxen 'mstallments," and $2,934,609 - fox,
new . equlpment .and- additions  and betterments to

: equxpment Combmed these capital expenditures came -
- to $30,533,240. in. 1956,. compared. -with. $22,556,208 in

1955 and: $21,321,996 in 1954.

(3) ‘Dividend « péyinénts in "1956 were $19,876,600, as
compared with $13 385,600 'in 1955 '‘and '$12,087,400 in
19“4 e

(4) The- Company dxrectly, or throu“h advances to

- ity real-estate subsidiary, expended . $7,706,500 for the

“acquisition- and: construction of new-industrial famhtles

pany’s affiliates. Costing about $l40 000,000, these new .

freight cars. constitute. approximately 50% of the Sys— .

tem s entire ownership of freight cars.

Equipment Obligations .

Equnpment oblxgatxons outstandmg at the end of

the year amounted. to $75,513,255  as compared with -
$86,482,460 at the end. of 1955 and $73,489;165 at the '

end of 1954.

.With the sale of the additional.equipment trust notes..
in 1957, installments. of equipment debt payments.due -

in 1957 will amount to $10,011,955. This will be offset

as to the effect on .cash by depreciation, exclusive of .

rapid amortization, chargeable to operating expenses in
the amount of approximately $12,443,278.

o}

. New Rall L

-During 1956, 39,840 net tons, or 171.48 miles, of new -

rail were laid as compared with 40,766 net tons, or 175.55
miles, in 1955 and 33,627 net tons; or' 146.12 miles, in

~1954. The Company has ordered 34,160 net tons of new

rail for the year 1957,

Flol"i'da East Coast

. In March, 1956, the Company and Seaboard Air Line

Railroad Company joined with St. Joe Paper Company
and other bondholders of Florida East €oast Railway in
promulgating and filing with the Interstate Commerce

Commission a plan of reorganization- of Florida East"

Coast whereunder that company, when reorganized,

would be owned by St.- Joe Paper Company and the
other bondhelders.

- In August, 1956, the Company and Seaboafd Air Line
Railroad Company filed with the Interstate Commerce
Commission a joint offer to acquire a majority of the

stock in the reorganized Florida East Coast Railway

Company from St. Joe Paper Company and the other
present bondholders, in the event the Commission ap~
proved the plan referred to. above. Should this jeint
offer finally be accepted, the cost to the Company would
be not more-than $12,500,000 and not less than $8,400,000,,
depending ‘on the number of shares acquired. No final
decision is expected in the near future. '

: Use in’1956 of ihe Company's Financial Resourees -

- In -additior to meeting 211 of 1ts current expenses,
laxes and fixed payments, the Company paid the follow-
ing substantxal 1tems dunnf the year from its treasury
¢ash:

« (1) It provided for the maturity of $32,803,000 re-
maining prineipal ‘amount of the Company’s development
and general mortgage bonds, It prowded for payment
at ‘maturity: and - cancellatlon of $7,463,009 prmc:pal
?mount of the East Tennessee, Virginia .and Georgia
bonds... These. payments completed' the Company’s ob-

Yigations under these two issues which in 1940 amounted-

to a total i iabili
ik For?:RoAlé.E%xdmg liahility of $124,103,000.
p:/ffraser.stlouisfed.org/

“Fund payments

to produce income to the Company
Net Funded Debt and Fixed Charges

The Company’s fixed charges, as defined by the Inter-
state. Cammerce-Commission . (less charges on. the Com-

pany’s bonds  held : by a subsidiary and income from :
“ securities’ of its Leasehold Estates owned by the Com-

pany), ‘were at the annual Tate of approximately
$10,648, 000 on December 31, 1956, as compared with
$11,810,000 at the end of 1955: ‘These- totals exclude

charges on the:Company’s bends held by a subsidiary.

The =all-time - high “ for the" Company’s net fixed

 charges - was npproxlmately $18,000 ,000 in- 1930, to. be

serviced out cf gross revenue at that time of $118,868,608.

The current figure'of $10,648,000-not only shows a redue-
tion of more than 40%"from the ali-time high of fixed °
charges but the reduced amount is Jpayable out of gross -
revenue which* for the -last five years has averaged
' $269,643,070. ° i

"The current net fixed charges‘a‘x‘ e _equivalent te 3.87%

of the 1956 gross revenues, as cumpared, with-4.26% in .

1955 and 4.93% in 1954; leed charges were equivalent
to more than 15%_ of gross revenue in. 1930.

- The debt of the.Company outstanding in the hands of
the pubhc at ‘Deccember. 31, 19.;6, amounted to $125,-

926,500- of Funded Debt, as compared with $166,995, 500

of such debt at December 31, 1955, and $75 513,255 of
Ecquipment Obligations, as compared with $86,482,460
of ‘such-obligations at-the end of the previous year,
Poyms.nts and acecruals for interest, rent for leased
lines, Fqutpment' Obligation maturities' and Sinking
' to be provided in the year 1957
amounted to approximately $22;700,000,. as compared
with $23,166,778 for the year 1956.

OF GENERAL-INTEREST TO TIHE STOCKHOLDERS
Rates and Fares
The Interstate Commerce Commission granted the

railroads a general increase in freight rates of 6%,
subject to certain .maxima; effective March 7, 1956,

The Comraission also authorized an increase of 5% in:

inter-territorial freight rates, subjeet to certain maxima,
effective December 23, 1956, and the same increase in
intra-territorial freight rates subject again to max1ma,
effective February 23, 1957,

" The* railroads were authoniecl to increase passenger
fares 5% etfective May 15, 19564 and an ‘additional 5%,
effective Fel_aruary 20, 1957, )

o T Rallway Mall Pay

In 1956 the railroads..operating in Southern territory
sought ‘from the Interstate Commerce Commission an
increase of 15% in railway mail pay rates. The Post
Office- Department is oppesing the -request. A hearing
was held in January, 1957, but no decision has yet
been announced.,
Express Rates

Express rates and charges, with certain exceptlons.
were increased 7%, effective March 20, 1956. A furtiher
increase of 4% - became effective. December 27, .1956.
The Reilway Express.Agency is now applying for an
acditional increase of 13%.

- three-year period November 1,
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Laber Relations

A - During the year the 1955 wage requests of Yard- -

masters, Train _Dispatchers, Mechanical Department
Foremen, - Dining Car Ceoks-and Waiters, and Train

- Porters were:-disposed-of - through' national negotiation. -

Benefits obtained by these employees under these settle=.
ments resulted in mcreased cost of approximately $306 -
000 per annum for. the Company. .

The Non- O’perating Employees 1956 .wage requests ’
were disposed of ° through national hegotiation by "a -
three-year contract providing for an increase of 10¢ per ’

* hour effective November 1, 1956, an additional increase

of 7¢ per hour elfective November 1, 1957, and a further -
increase of 7¢ per hour effective Noveémber 1, 1958, and
a cost-of-living adjustment at six months intervals- of
1¢ per hour. for each half point increase in the Consum-
er Price Index, beginning May 1, 1957. In'addition to

, the wage increases, the dependents of employees are °

provxded health and welfare coverage at a cost eqmv- :
alent to 215¢ per hour. This three-year contract con-
tains a moratorium clanse which precludes any other -
general wage increases during the three-year perlod =
November 1,1956, to November 1, 1959.

The 1956 wage requests of Dining Car Cooks and
Walters and Mechanical . Department. Foremen . were
dl_sposed of in negotiation on the property .on the same

. basis as the national settlement with the Non-Operating

Employees.

‘The -Firemen’s 1956 wage request was disposed of
through national negotiation by an agreement providing
for an increase of 10¢ per hour for Read Firemen and
16¢ per hour for -Yard- Firemen; Hostlers and Hostler
Helpers, effective November 1, 1956, an additional in-
crease of 7¢ per hour effective November 1, 1957, and a
further: increase of 7¢ per hour effective November 1,

1958, and a - cost~of-living adjustment- at six months

intervals of 1¢' per hour for each -half point increase in
the Consumer Price Index, beginning May 1, 1957. The
three-year contraet containg a Jnoratorium clause pre- .
cluding any other general wage increases “during the
‘1956, to November 1
1959. ’

‘Benefits obtained by."the employees under these settle-
ments of .1956 wage increase demands will result in
increased cost -of -approximately $4,500,000 per annum
for the Company for the first year, approximately $2,-
500,000 additional for- the -second- year, and . additional
increase in the same amount for the third year, exclusive ,
of any benefits obtained as result.of an increase in the
Consumer Price Index. ’ ’

At the close of the yéar, still pending were requests
for wage increases for Engineers, Conductors, Trainmen,
Train Dispatchers, Yardmasters' and Train Porters.

Movement of Highway Trailers by Rail (Piggy Back):

Much interest has been shown by the railroad indus--
iry in various arrangements for the movement of high-
way trailers over the rail lines.” The Company has made
a thorough analysis of the various proposals and "of:
actual operations so far undertaken. While interest con-
{inues and further studies will be made from time to
time, it has not yet been determined that any of the
various proposals would represent an economical and’
profitable -operation over the Company’s lines at thls.
time. ) ) i

Agricultural and Livestock Development ) )
" There has been a steédy increase in the number ot
small farms in the Southern’s area for some years and.a
recent study revealed that two out of three -of -the
natxon s part tlme farmerq are located in the South This
has a real 51gn1f1cance f01 the future of our terrltory,
experience has.shown that the part-time farmer makeg
an excellent industrial worker and boih industry and
agriculture stand to benefit from the steadily growir}g
small farm population. _— '
. Crop production throughout our territory during the

vear was generally good. The abundant peach cre»s in-
|
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'SOUTHERN RAILWAY (Concluded)

.Georgia  and- South Carolina led - to substantial new

plantings and additional acreages have been allotted for‘

orchard purposes in 1957.

11956 'was the best year of record for plantmgs of tree .
farms, ‘mere ‘acreage. than ever before: being. so ‘utilized -
by commerc:al and smaller land owners alike.

‘I'here was a marked increase in the plantmgs of ‘grain
and other forage crops, further emphasizing the import-
ance of our section in livestock:production.. The South
held its own in the production of beef cattle and hegs.

Georgia again led all states as the number one broiler

producer. There was considerable increase - in sheep
population, particularly in Mississippi, Alabama, Georgia
and South Carolina. ALORE s
7 A A
Looking Ahea(} ' I ‘ ) i
Problems affecting the entire ra:lroad mdustry are
receiving constant attention. Solutions for some of these
problems require governmental, dct;o?J
tions are being made before the admi
present session of the 85th Congress on the important
subjects of:

o

(1) The federal excise tax on transportation should
be repealed. It was imposed during World War II as a
temporary expedient and is not now producing net tax
revenues to the government, This tax is easily avoided

. 'by diverting traffic from the common carriers to pri-
vate carriage. The diversion is substantial and it has
been estimated ‘that $25 million of additional gross
income would be realized by the System should this
tax be repealed. .

(2) The President’s Cabinet Committee has recom- *

mended legislation that would enable the railroads to
reduce rates to meet competition from other modes of
transportation. This would save the public'money in
transportation charges. It would also effectively.termi-

nate artificial, uneconomic-diversions ‘of ‘traffic from ~ Deferred liabilities, including

the partially-used, ‘privately-owned, Jimited-access, .

heavy-duty rail highways t6 the already- overcrowded
. “publicly-financed automotive highways. These pro~

‘posals are being actively sponsored before Congress.

(3) The location of thé?;essary additional public, -
highways is of eritical importance. If such highways ™

are located too near the private rail highways, oppor-
tunity for industrial development, using either rail
or highway; or both, is effectlvely and permanent]y
destroyed.

Solution to these problems, for which your interest and
support are earnestly solicited, would be of very sub-
stantial benefit to your Company,

" Financial Resulis for the Year

3 In 1956 In 1955 1n 1954
The Company received Irom { ‘
freight, passenger an'ii miscel- ’
+ Japeous operations a fotal rev- 3 &
$275,385,491 $276,913,414 $249,079,701
The cost of maintaining, the . ';° ° .. wtTr
property and of pperating the
‘railroad vlzgs”._,’._' ________ -

188,863,555 181,029,631

Leaving a balance from’ rajlrosd - ! ' ) '
operations of $86,521,936 $95,883,783

Federal, state and local taxes . - ‘ '
required e 36,891,614 41,168,187

$172,978,555

Leaving a balance of .

‘The Company paid to ‘other com-
panies for hire of eduipment’
and use of joint facilities in
excess of the amount received
by it from those sources...__.

' $49,630,322 ' $54,715,596 $39,040,668

3,938,954 6,285,661

Leaving an'income froxﬁ 'r'aﬂwey
* operations of .o ..
Other income derived from in-
vestments in stocks and bonds
and miscellaneous items was_.

$45,691,368 $48,430,035 $34,557,054

N
6,048,543 6,340,419 ' 5,432,574

Making a total income of.

Interest on funded debt and
equipment obligations, rents .
paid for leased railroads and . 4k .
miscellaneous deductions totaled ~ 12,868,305 - 16,177,205 ; 1:{326,95'-1

‘$51,739,911  $54,770,454 $39,989,628

Resulting in & net income of__. $38,871,606

$37,993,249 'gzs,zez,séf Z

- Sinking fund for redemption oi

. .
:'5519 Company Had {&ﬁd
v . eial dehositsizam fod 3

nd .r resen -4 ()Iher railroud com jes and
# g by ; L 1e Cor Ihm. -
istration. and the’:

'@leer deducting this capitaliza~

33,937,887 .
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Financial Positlon at the End ol the Year

p————On December 31— b
1956 1953 1954
Ttie Company had investments in - =~ i ;
. land, rdilroad -tracks; terminal . -
tacilities, ' shops, ' locomotives,
irejght and passenger cars and °
‘other 1i5ed- property of._.
lu,s Depreclawkm, 4meort! on, 5 i 3
donations and: grants, and ‘ac- -’ : SR
quisition adjustments

In addition the Cempany had in-
vestments in stocks, bonds and
notes of aifiliated companies -
and other investments carried

107,122,499 111,683,468 - 98,164,283

7o) 1 1 SN Rt Vo R, ShoRb Falt iy 3.994

717, 092.224 $7 12.163.057_ $683,872,843

Sl e

151,313 151,500

Ttal investments

spEE ¢ 1 5

76, 348 559 Fssn 174, v4d 531 679,261

And temporary investments in
marketable Sewrm's 1,114,595 79,177,325 71,859,779
otht TS «uwn.sl

The LCom*panv had oh fahd fuel,
rails, ties, bridge materizl and
other supplies nécebsary for
' keeping road and equipment
in good order

Deferred assets and unadjusted
debits, including items owed to
but not yet available to the

3 19408816 1}3&@1? fs 216,778

¥ ? ’

10,907,200 £,836,310 i1,288,211

6,428,091 5.212,436 4,193,152

The Assets of the Company totaled $811,799.585 $856,148,8685 $821,110.024

The Company owed for materials,
supplies, wages and balances to
other railroad compunies,’ and
interect, " dividends and -rents
acerued but not yet due

Taxes accrued but not due

Operating Reserves

Depreciation ‘of road and equip-
ment Jeased from other Com-

$36,008,601
37,785,989
5,088,397

$33,452,688
46.029,477
4,580,172

$29,607,557
40,092,566
3,846,058

5,242,471 . 5183724 = ‘4,642,825

items - due to others, but not

yet sdjusted 11,650,588  12.600,528 %,707,729

The tolu] of - ihese . liabilities,

‘ ¢redits and reserves was $95 :76 046

$101,846,589 $85.896,735

Alter didmtmﬂ these items from

+ itisesfotal Bsseti there remained,
Yorihe” capjtuhaatzog of the
Company,.net assets of

$754.302,296 $735.213,289

'$716.023.539

., The capitalization of the Com-

"“pany consisted of the fol-

lowing:
Funded Debt, including bonds,

equipment obligations, ete... $214.632,717
Freferred Stock 60,000,000
Common Stock 129,820,000

$271,809,565
60,000,000
129,820,000

$277,048,270
60,000,000
129,820,000

. Making a total cepitalization of $404,452,717 $461,629,565 $466,868,270

 tion'from net:assets there re-
mained a surplus, largely in-
3 vested,m the; property, of-.. $311,570,622 $292,672,731 $268 345, 019 s

- S'HS 339 1(;2 S'-.:O,IIBJJSG 3198 135 074 ;

139,373,431 -,129.900.420. »122.57:4‘,61’4 v
. $609,965,751° $600,326,276.$585,557,060

Bntam and Eumpean
. Free Trade

"By PAUE EINZIG

Problem devalving- from Britain’s limited entnlce ntn':- :
.the: European Common - Market plan can not be-easily -

 dismissed, according to Economist Einzig, -nor -satisfac-
. tory “off setting:

- the economlc shock. 7 T o

’

LONDON, Eng.—When the Bnt)sh Government com-

mitted 1tself to the principle of a limited partlcxpatlbn
in the European Common' Markeét scheme, very few peo%
ple realized the hxghly complicated nature of the prob-

lems that the decision‘‘would raise:

Now that the subject has been under |
detailed examination for sofme time -
by the government and by industrial .

organizations, i the - difficulties - that
will have to:be, faced:are beeoming

increasingly evident, This. does not -

mean that.there .is any likelihood of
a reversal of the-decision.. Both -Mr.
Macmillan -and his Chancellor of the
Exchequer,  Mr, Thorneycroft, are
firmly committed to it. But it is. a
long way from the acceptance of the
principle to the announcement of the
definite formula, and when it will be
announced it is likely to..be- sur-
rourided by ‘many “ifs” and “buts.”

The most important  of -all. the

Dr. Paul’ Einzig

maJor headaches caused by the scheme is the last-minute -
decision of the Messina Powers to include overseas ter- .

ritories in the scheme. . That decision has made it neces-
sary for the British Government to engage in lengthy
and involved consultations, not only with the Common-
wealth Governments but also with all the Colonial Gov-

ernments which, as far as economic matters are con- -

cerned are very far from being subservient tools of the
Colonial Office in London. The answers received. vary
widely according to whether or not the country con-
cerned is anxious to press ahead with ambitious indus-
trialization schemes. As a result of the emergence of
conflict of interests, the Bntlsh attitude is now in the
melting pot.

Nor has the government an easy task on the domestic
front. The industries which stand to benefit by access
to a large free trade area are of course.enthusiastic.about

the idea. But many other industries feel that they would -
- not be able to face Continental competition in the

domestic.market. '

It is true, the maximum . reduction of existing
tariffs will only be 10% by the ‘end of.the first
four years and 20% by the end of the second four years.
Not until the end of 12 years—which period is liable to
be extended to 17 years—will the scheme begin to pro-
duce its full effect, for better or for worse. But in the

case of some industries the margin of advantage over.

Coutinental competition is so narrow that even a reduc-
tion of the protective tariff by 10% would open the
floodgates for competing imports. So the industrialists
concerned cannot indulge in the dubious comforting
thought that “in the long run we are all dead.”

Protection Pressures
The government is likely. to be subjeet to strong presﬁ-

sure in favor of safeguards. One of the spheres.in which’

“such pressure is likely to’manifest itself is in respect of

-:the  determination of what kinds of 'goods are to benefit.

SLURTYRPEIN | I

g

‘ _To develop the terntory and to foster
faith in the South its people and its
opportunltles,

“To fiirhish safe economlcal and ade« B

} quate railroad’ transportation in.the.
territory where the “Southem Serves
the South”; . . et :

To treat fairly end kindly the men and
women whose work keeps the rail-
road going;

To pay a fair return to the owners of -
the property ' '

L% -

by.the scheme. All domestic products—apart from' agri-

cultural products as far as Brifain is'concerned—come

‘under it. But if their production necessitates raw mate-
- rials or sem,l-products imported' from non-participating

countries then it is necessary to fix the percentage limit
beyond which the finished product:do not equalify’ for

* the benefits of the arrangement.-If the goods are merely

processed: in:a member country-and the processing mere-
ly.adds a small percentage to its:value they wxll have
to be excluded.

But what maximum percentage should be flxed" If it
is fixed -too high it would: reduce the. scope::of *the
schemes. ,If it fixed too low it would  mean that non-
partlclpating countries would stand to benefxt w1thout

reeiprocity.-

.-Industries.which hope to be able to penetrate into the
Continental , markets want the percentage fixed as low
as possible, so that their goods produced with the aid of

“imported materials should not be excluded. On the other
. hand, ‘industries which are on the defensive 'against

Continental imports would like the percentage to be
fixed as high as possible. The possibility of fixing a
number of different percentages for various classes of
goods cannot be ruled out. In any event there is bound
to be some hard bargaining between the partlcxpatmg

. governments on this point. . v,

Indusiries which are on the defensive are likely to
mobilize all their influence to 'secure’ some:form of pro-
tection or compensation for the dlsadvantages they are

T Thussdayy April 11,1957 -

‘safeguards -be- readily- erected. - Wntet,.'
-believes: the hbenl 12 to }7:year interim -period should ..
. provide suﬂiclent time to evelve a-formulato: cusllm

igitized for FRASER liable” to ‘suffer through. Bntamq adherence to- the
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scheme. There are bound to be de-
mands for “feather-bedding” both
by employers and employees in
such industries. Yet the basic ob-
ject” of the Common Market

schemé ig- precisely the’ elimina- .

tion of'inetficient industries in all”
participating countgies, s& that
everything within‘the 'Free “Trade
Area should be produce here-
‘ever it can be produced ‘at ‘the
lowest cost. Unless high-cost pro-
duders~can be éliminated no real
begngfit could. be- denved from the,
‘scheme, R

- In. the case of Brltam in” par-
‘tidufar; amidst* the ' -prevailing
scaremt of manpower, unless: the
- firmsywhich - are- unable to':¢com-

Morgan Stanley Group
Underwrite Bahcock &
Wilcox Stock Offermg

The Babcock & Wilcox Co is
issuing to the holders of its capi-
tal stock rights to subscribe at
$35 a share for 535,148 shares of -
addltlpnal capltal .stock at ' the
raté of’“6ne share for each .10
shares held of record at the close
¢ of business ‘on-April 5, 1957:: The
subscription “offer wxlI expire at-
3:30 pm. (EST) on ‘April 22, 1957.
A group ot‘ mvestment firms-

- The Commercial and Financial Chronicte -

“headed by Morgan Stanley & Co.
will- underwrite the offering and
purchase from the company an)
unsubscnbed shares -

“Proceeds of the sale will be
-added to the general funds of the
company and will be available for

anticipated capital -~ expenditures-

and to finance increased inven-
tories and accounts receivable,

The company has under consid-:

eration capital "expenditures. of
$36,000,000 during the two-yeat

) penod, 1957- 1908
“The company .is one of the larg<-1

est suppliers: in"the  United States

.of steam’ genex‘atind eqmpment' for

public utility power plants, indus- -

trial power and process plants and
for marine service. The company
IS one of the largest producers of

“specialty” tubmg made of alloy,

stainless and carbon steels. "Since
1945, ‘the company has partici-
pated .in .the -development’ of the :

.use_ of atomic. energy. . The com- .

pany. is presently acting as the
pume contractor for the atomic
power portion-of the: atomic en=

ergy power plant. of Consolidated

4 Edis‘on Company of New. York,:

‘The company also produces

-msulatmg ﬁrebrxck and spec:al

refractory matenals

(1709); 28

The company reported sales of
$281,485,168 “for 1956 compared
with $233 291,460 in 1955. Unfilled
orders at the end of 1956 totaled
$427,228,000.° Net income for: 1956
was $14 080,981, equal to $2.63 a
share, compared with $13; 486 717
or $2. 52 a ‘share in 1955, £ i
‘The"’ c(_)mpany "declared ‘1 A
share in cash dividends and a 4%
:stock, dividend. in, 1956, compared
with $1 per share.and 5% in stock
in -1955.. On, April, 1,. 1937, . the
-company pald a dxvxdend of - 25.
‘cents. The .stock was split thtee-

. "_ for-one m 1956

ipete with:their ‘Continental rrvals

‘close down :there- weould- -be 10"
“manpower- available to enable-th

 efficient-firm-te sexpand their out-
put mifloiently to ‘take n:!vamage--

i To bolster up-inefficient fu-ms
- against-the natural effect ‘+f. the *
. scheme :would * defeat-the ob]ect
~of the"scheme.’ Yet it s of nouse:
to. argue’ that in order to. make:
an omelette we simply must break
_some eggs: the prospective “eggs”
“cannot be expected to* apprecxate
the argument. There are, it is
true, vague suggestions of setting :

‘up some compensation fund into
_which the firms benefiting by the
scheme would have to pay a levy,
.and the ‘proceeds of which would
be'allotted to the victims of thé&’
- scheme. But: the difficulties of
devising. ‘and - operating such -a
-scheme. even . to "the extent of
. achieving ‘some. minimum degree
-of rough justice appear to be in-
surmountable, -

‘The adoption of a flexible stex-

_ling .is-another device sucgested.
No doubt a‘reduction of the ex-
change  value of sterling would
help to-bolster up the inefficient
industries, and it would -also in-
crease the driving force of the ef-
ficient industries. But amidst con-
ditions prevailing in Britain,-

. wages would soon tatch up with

. the:.depreciation .of . sterling, and-
the “shot in the arm” of deprecia-
tion would have to be repeated in
too frequent intervals. In any-

. case, to the extent to which the
device would bring relief, . it
would defeat the basic object of
the Common Market Scheme.
What is the use of eliminating
customs barriers if they are re-
~placed by barriers represented by
" a progressive depreciation of ster-
_ling?

It would be.politically impossi-

. ble -for, any British Government
today to contemplate wholesale

. bankruptcy and wholesale unem-

. ployment in the inefficient indus-

. tries in the sacred name of “laisser
faire.” - So something will have to
be done to mitigate the effect of
. the Common Market.scheme, even '
'if it means-a réduction of its de-: ¢
- sired beneficial effects.” The fact
- that: jts application -will be'spread  *
. over.a period. of -between.12.and« 5
17 years should give-ammpie t'hne**’" o
‘and’ opportunity. to “.cushioning. 4

‘ the . initial | formula .-which ; will
- have to.be- elaberated:in the vez-y i &
(neatiuture ; :

Paclﬁc .Coast: Secs. Adds 5

‘(8pecial to Puz FINANOZAL GHRONICLE) ©

-BEVERLY - HILLS, - Calif.

~ James O. Chaffers Jr. is now with,

* Pacific Coast Securities Compam,
9201 Wilshire: Bou}evard

- With: Wl[’son,.eJohnson'-z SR s
(Special to THE FINANCIAL CHRONICLF)
SAN FRANCISCO, Calif,—"
Bernard Feshbach is with Wilson,
Johnson . & Higgins, 300  Mont-’
_gomery Street. :

John M. Flynn Adds

- (Bpecial to THE FINANCIAL CHRONTALEY

“"SANTA "BARBARA, . Calif.,

to the staff of John A, F‘lyr;n a "d- b
itiCompani; A Ex’ Arcada Court. |-
[p://frasey.stlouisfed.org/

Publlc school behmd the wheel courses- teach dl‘lVlll"‘ dcxtcrlt)

; D |EW York, N.Y.—Next time you

growl “Teen-ager!”’ at a reckless
driver—think twice, won’t you?

Think -of the magnificent job so
many of our schools are doing these
days in student driver education.
Studies' have shown reductions of
509, or more in acmdents and traffic
vx_olatlons involving the trained young
driver compared to the non-trained
driver‘in the same age group.

Here, p’f}}vably, is a project finding
such ready acceptance the nation
over that we may well see—in our
own lifetime—an entire generation of
teen-age' drivers as schooled in safe
driving as they are in educatmns
traditional ‘three “R’s.”’ '

/

Driver Education Fast Spreading
A pioneer in promoting skilled driver
instruction programs in our schools as
far back as the ’30’s is Dr. Herbert J.
Stack, Director, Center for Safety
Education, - New York University.

“Don’t blame the automobile for
our -accident rate,” says Dr. Stack.

“Faulty driving,behavior,. vialations:,
of regulations, ‘bad driving practices "

—excessive speed and improper pass-

ing=—these -are the - basic: causes ;of . -

70-807, of our accxdents s

; In the past. 10 years some six mil- - *
"hon teen-agers: :have, received official - .
.+ éourses in instruction as part of their -

-'the-shock; ‘but . much. depends -on-*.’ ~ ::-~high: - school. “education; - partlcularly

- instruction in good driver aftitudes: In.
" a'sense ofsomal xvesponstblhty ‘In cén-"+
..., sideration for others when ’oehmd the -~ ing ‘ever easner, safer
L1 wheel. - y

Last year,. more. than a lmlhon
you.ngsters, and some 78, 000 in publi¢*

- adult-schoéols; - participated. “At. least‘
15 million more: will be so trained in . .

the next 10 years. Over 80%, of schools_

- -patticipating provide both classroom "

instruction and practice driving. New -
car dealers provided 9,253 cars (valued
at amost $21,000,000) for high school

- training programs-in 1955-56.
Also, ‘seven states now provide °

financial aid to schools to help defray

=y __educat.xon costs.-Insurance rates are-
i 'reduced for students .. passing, “the
'.coms% - Grants. &om manufacturers _

151

" and businesses of various- klhds have

- further helped to boost the program ot
* 71 A erusade? Driver education isfast
beoom;mg one! Where it.counts most;. .

tbo———mth the “brand-new: drivers of
~“today’s superlatlvely englneered auto-

mobxles, ‘the- manufacturers of whlch-
“rare. ceaselessly stnvmg to make dnv-

’ l\atumal’ Role- ,f ;
We at Natlonal Stecl take a profound
mterest m the vital contributions of
“schiool driver instruction projects be- "

cause of our specxal pride in the great .-
. contributions of the automobile to:the .

health and’ prosperity of our people
and our nation. For National Steel,

- through three of its major divisions—

Great Lakes Steel at Detroit, Michi-

gan, Weirton Steel at Weirton, West

NATIONAL STEEL.

GRANT ‘BUILDING -

*Virginia;. and : The ‘Hanna »Furnace- '«

10

Corporatlon at-Buffalo, New" York~ ="
is"an"important supplier of. the steel-
_~and.iron used’ by automobde manu- ¢ P
facturers. o i
-Our “constant goal——through re-:
search ‘and- cooperation-with the auto- -
““mobile mdustry——-xs to-make: better- - - - .-
 and better steel for still greater safety,, R
strength -and economy in:‘the cars ;
and - trucks of 'today and tomorrow. ., .

i

SEVEN GREAT DIVISIONS;
WELDED INTO ONE COMPLETE '
" STEEL-MAKING STRUCTURE

Great Lakes Steel Corporation '« Weirton
Steel Company ¢ Stran-Steel Corporation o.
Hanna [ron Ore Company « National Steel
Products Company ¢ The Hanoa Furnace
Corporation ¢ National Mines Corporation

CORPORATION

,_PlTTSBLR(rH P.—\. i

ORNTR B SPREIRIN 1Y) MY V1A
J
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Praclicality of

Leasing Planfs '

By GEORGE W. WARNECKE*
President, George W. Warnecke & Co.

Leading mortgage financier suggests use of a leasing plan
for new plant construction and expansion as the answer to
tight money’s deterrence to industrial expansion. A leased
plant on a net, net basis, Mr. Warnecke explains, allows full
control of the plant and its usages exactly as though it were
owned by the firm; rental becomes a complete offset against
. earned income; long term debt is not reflected in the balance
sheet; and firm’s equity money that would have been invested
: is free for company operation.

The subject of industrial plant
“financing is of paramount import-
ance in rapidly expanding indus-
trial areas. All of the planning,

i detailed pro -
graming and
blueprints - o f
the architects,
engineers and
management
itself are of
the greatest
value; how-
ever,they can-
not be put in
effect without
the needed {i-
nancing. Fi-
nancing of in-
dustrial plant
expansion,
therefore, goes
to the very heart of the economy,

Since 1 understand many are

also directly concerned with ex-
panding municipal services let me
add that the following remarks
will apply equally as well to mu-
nicipal plant expansions such as
court houses, welfare buildings,
schoeols, city halls, fire houses, and
the like.
.. All of you undoubtedly have
heard of the so-called tight money
situation. At the very start I think
we should have some self-evident
truths restated. First, the total
amount of money available today
is the same as, and even slightly
greater ‘than, that  which was
available in 1956, Second, money
seeks the highest yield consistent
with the upmost safety. What has
happened is that the demand for
money has increased, consequently
the lender-investors such as our-
selves have the opportunity to be
more selective in the avenues in
which that money is put to work.
Quite naturally the avenues that
will be chosen are those which
hold the greatest safety consistent
with the highest yield on the
money invested.

George W, Warnecke

Coping With Tight Money

Now to apply this to our own
particular problems in the indus-
{rial plant financing field. One of
those acceptable avenues of in-
vestment which has increasingly
found favor is in leasing plants to
industry. Industry today has ac-
cepted the fact that for a consid-
ecrable section of industry gener-
ally it is more practical to lease
plants than own them outright.
“This, I know, is at variance with
the thinking of old-style industrial
management on that score. No
Jonger is there a stigma attached
io a company that is renting its
plants rather than owning them.

Industry has discovered that
there are a number of advantages
1o that type of an operation. First,
the money represented by the cost
of the plant becomes free working
capital which can be put to work
in the activities of the concern it-
self and turned over many more
times a year at a total yearly earn-
ing basis much beyond the 41% to
5% or 6% which it would repre-
sent if it were invested in the
plant. In the present tight money
market this is particularly attrac-
five. You may say perhaps that a
ood portion of that investment in
the plant could be borrowed on a
{rust deed but when that is done
there is a change in the balance
cheet of the corporation. A long

*An address by Mr. Warnecke bhefore

igitized f(‘)‘ﬁiifﬂsﬁi"” Chamber of Commerce.
tp://fraser.stlouisfed.org/

term debt is established, a debt
which commercial banks always
like to point out when the ques-
tion of short term bank loang
comes up. You might also men-
tion where a plant is not owned
the offsetting depreciation factor
is lost. This, of course, is import=
ant where . there are allowable
oguick write-offs but where that
condition does not exist it is of
decreasing importance.

As a counterpart to an owned
plant we have the leased plant on
a net, net basis where the concern
has full control of the plant and
its usage the same as if it were
owned; however, there are certain
advantages. For one, the rental
is a complete offset against earned
income. Two, there are no long
term debts reflected in the bal-
ance sheet. Three, the equity
money that would have been in-
vested in the plant is free cash
to be used in the operation of the
company itself.

Going About It

Now how does one: go about
having a plant made available on
a lease basis. The inception of the
planning and the initial architec-
tural design are the same as if the
plant were being built by the con-
cern itself. At that stage an or-
ganization, such as our own, is
approached to determine -if we
would be prepared to cooperate
with management in making such
a plant available, Assuming that
we are in agreement our staff
architects and engineers work out
with your own the final plans.
Where required we arrange for an
option on an acceptable site. Then
on the basis of these plans and site
cost a rental is agreed upon, final
leases are drawn and signed. We
are now ready to begin construc-
tion and, subject to your own
architect’s continuing inspection,
complete that construction and

give you what is known as “A Key

Job.”

The terms of these leases vary
but usually the initial period cov-
ered is 20 to 30 years with renewal
periods in steps of five years each
{or a total of 40 to 50 years as the
tenant requires. The rental for the
plant is based on interest on the
money invested and the complete
amortization of the cost of the
plant over the initial term of the
lease. Rental rates are either on
a constant payment pattern or on
a high-low basis. In this latter in-
stance the rental is fixed at a
fairly high figure for the early
years of the lease and at a lower
rate thereafter. This is done be-
cause we can amortize the invest-
ment at a fairlv rapia rate in the
early years when the industrial
{firm can project ils earnings po-
tentials 'with a rcasonable degree
of accuracy. In thce later years of
the lease with the rental r.:duc-
tions the industrial firm may be in
a more -competitive market and
may have good need for a lower
overhead cost.

Interest Cost

The yearly rent, of course, will
vary with the interest which is set
up to cover the use of the money
involved. That interest runs any-
where {from 41% to 6% depending
upon the type of business, reputa-
tion of the management, historical
earnings record, overall credit
standing and probably future of
the tenant company. All of these
leases are on a net, net basis which
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means that the tenant is vesponsi-
ble for the payment of the. real
estate taxes, insurance premiums,

and the upkeep of the plant in its

entirety.

The size of these leased opera- -

tions run anywhere from $500,000
on up to $20,000,000. The-
covered, as I stated previvusly, is
from coast to coast.

At this point let me suggest that
a careful selection of the proposed
jandlord is most important. The

-money investment-by the investor-

is not the only:factor-to be con-

- sidered.

%

Obviously, if the industrial firm’

should go to long term lenders it
would Jack the background and
knowledge of which of these pools
of money would be interested and
on the best terms. ' Also, their:1loan
would represent but'-a one-shot
consideration on the part of -the
lender, whereas we-are continu-
ally feeding the lender a volume
of business. . . . From all of this
you can see that financing only
covers a part of the overall pic-
ture and you can judge for your-

self as to the importance of hav-.

ing the right landlord relationship.:

This is a tight money market
with a demand for funds outstrip-
ping the supply. The consequence
is extreme competition for the
investment dollar with lender-in-
vestors unable to cover all of the
financing requests presented to
them. This means that.those plants,
which will be financed will ‘be
those that not only fully meet the
requirements of the investor as to
credit but enjoy top grade loca-
tion and are attractive from every
angle. For that type of invest-
ment opportunity I can‘assure:youw
that funds in a very considerable,
volume are available.

Gordon Tuitie With -
J. Barth & Go.

(Special to Tag FivanciAL CHRONICLE)

LOS ANGELES, Calif.—Gordon

‘B. Tuttle has become associated

with J. Barth & Co., 3323 Wil-

aréa -’

- Purchasing Agents Gplimistic -

A “floating plateau” may best
describe general business condi-
tions during the first quarter of
1957, according to the composite
opinion of purchasing agents who
comprise the "N.A.P.A. Business

‘Survey Committee, whose Chair-

man is Chester F. Ogden, Manager ,
of Purchases, The Detroit Edison .
Company, Detroit, Mich.” Both
production and new orders have
varied little in these first three
months, each having been pushed
up or down- by only “a.few per-.
centage points from-the position
they -held on Jan. 1. Purchasing.
executives, int- their April report,
look ‘with. more optimism'toward -
the spring quarter, as more favor-
able weather stimulates industrial
and home construction and other
outdoor work.

Earlier predictions, that 1957
will be a test year for inventories
and prices, are becoming a reality."
The upward price spiral is being
arrested, as buyers stiffen their
resistance to higher costs. Inven-
tory paring remains in evidence
as  slightly lower stocks of un-
worked ‘materials are reported
again’this month. J

Employment remains high and

‘purchasing executives expect it to

rise slightly during the next three
months. Lead time on production
and MRO items is about as short
as can be expected and still assure
uninterrupted production sched-
ules. Material availability is good.

with the .few- notable exceptions .

that” have been with us for some

time.

This _month’s special question
asked purchasing executives for a
reappraisal - of their company’s
1957 planned capital expenditures,
in light of their present evalua-.
tion of business conditions. Forty
per cent reported that they now
expect their company’s expendi-
tures will be greater than in 1956,
26% the same and 34% less. In

--general, there is little evidence

of any reduction in plans and
most of the downward reports in-

. dicate -that® programs are being
-stretched out in time rather tha\nj

" reduced in:size.

Commodity Prices
The- generally adequate supply-

. of :materials and. increased -buyer -

resistanice to higher prices have-
apparently resulted in .a slacken-
ing of-the upward price move--

- ment‘ that has prevailed in recent"

~ G.B. Tuttle -

shire Boulevard. Mr::Tuttle: was
formerly in -the trading depart-
ment of Gross, Rogers & Co. Prior
thereto he was an- officer of
Edgerton, Wykoff & Co.

Carroll Adds to Staff

(Special to THE FINANCIAL CHRONICLE)
DENVER, Colo. — George J.
Holz has been added to the staff:
of Carroll & Co., Denver Club
Building.

With Investment Service
(Special to THE FINANCIAL CHRONICLE)
DENVER, Colo.—John 'W. Bren-
nan is now connected with Invest-
ment Service Co., First National
Bank Building, *

Two With McCormick -

(Special to THE FINANCIAL CHRONICLE)
LOS ANGELES, Calif —Rupert
M. Adams and Victor G. Scheer
have been added to the staff of
McCormick & Company, 3761 Wil-
shire Boulevard.

Joins Dean Witter
(Special to Toe Financiat CHRONICLE) -
MODESTO, Calif. — Linus . W.
Long is now with Dean Witter &
Co. He was previously with the
local office of Walston & Co., Inc.

months. < i
While only 12%. report over-all®

‘prices ‘are lower,this is a greater

number -reporting - reduced prices’
than at any time since May, 1954..
However, with the rise in steel
prices (due to the change in ex-
tras), large steel buyers, of course,
continue to report an upward
movement. ] '

‘Over-all, . ’however, there are
clear indications that the com-
petitive price situation, which had
been predicted by purchasing ex-
ecutives for 1957, has arrived on
many items. -

Inventories

Purchasing executivesl continue
to be especially alert to the need
for maintaining proper inventory
levels. i g

There is slight evidence of some
effort to reduce stocks on hand,
particularly - where sales volume

-has not come up to expectations.

Generally, however, there is little
change from last month and there
are practically no instances of ef-
forts to increase inventories as
protection against possible higher
prices.
Employment

February reflected another
month with practically no change
in the employment situation. Since
the first of the year, there has
been less than a 5% change either
up or down in the reports from

Resurgent business activity, following a 1957 first quarter 3
“floating plateau,” is locked forward to by purchasing execu-
: tives in their April report.

the committee members..;} Those
saying employment is better this
month climbed 1%, to 18%. Those
showing. employment  as: down
dropped from 17% to 16%.

Buying Policy . 2

.. Buyers of production material

show:- some evidence of. a will-
ingness -to lengthen lead -time
slightly. Some. 44% are.now in.
the: 60-day range, with ‘a- cor-
responding drop’ from 30%- in
February: to 24% this .monthin
those reporting . in - the 30-day
range. . . Expectantly, many look
for a spring-upturn in business,
as contrasted -to .the status quo
situation that has prevailed since
the first of the year. No change
of any significance - is noted in
lead time on MRO purchases
while better. availability:of cap-
ital .items and in-shop schedules
has somewhat shortened lead time
on these purchases.

Specific Commodity Changes -
- Although not much price activ-
ity .is reported -either way this
month, their is more downward
activity than -has -been -reported
in many months. Items’ in short
supply are also.- much:more lim-
ited. B
On the up side are: Some steel
items, pig iron, titanium dioxide,
cellophane, coal, oil and paints.
On the down side are: Alumi-
num extrusions, brass, copper,
‘lumber, steel serap and. polyethy- -
lenes. 3
In short supply are: Nickel, steel
plates, pipe and structurals and
ctainless steel.

‘Boston Inv. Gluk fo
- Hear Eliot Janeway

B OSTON, Mass.—Eliot Jane-
way, President of Janeway Pub-
lishing and Research Corp., will
be the speaker at the monthly

meeting of the

Boston Invest-~

ment Club to

be held at the-

Boston * Yacht

Club, Rowe’s
‘Wharf,-on

Tues., Apr. 16,

at 5:15-p.m.?

..Mr. Jane=-

way, whose

firm publishes

“Janeway's

Trend Analy-
" sis” and “Jane-

way’s  Appli-
cations . Serv-
ice,” is widely
known as a speaker and writer
on ‘economic affairs with special
emphasis on the role played by
Defense ‘and the international
situation in determining the
United States Business trend.

Formerly associated with Time,
Inc. as business editor of “Time”
magazine -and a special writer for
“Life” and “Fortune,” he has also
written extensively for the “Har-
vard Business Review,” “The}
Christian “Science Monitor” and
the New York “Times.” Noted
for his somewhat unorthodox
economic views and unblushing
bullishness, Mr. Janeway’s, talk is
entitled “1957’s Buying Opportu-
nity.”

With Joseph Mellen

(Special to THE FINANCIAL CIIRONICLE)
CLEVELAND, Ohio— Harrison
R. Johnson is now connected with
Joseph, Mellen & Miller, Inc,
Union Commerce Building, mem-
bers of the Midwest Stock Ex-
change.

Eliot Janeway
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Annual Report for 1956
NORFOI.K and WESTERN RAII.WAY

‘General. Offices - Roanoke, Virginia

During 1956 busmess activity continued to expand and, despite’ a month-' ;
;long strike in the steel industry and the impact of substantial wage increases,
: Norfolk and, Western set a number of important new records, including—
- Volume of freight business handled, measured by revenue ton miles, rose
'8 pericent over 1948, the previous record year— =
Receipts from all sources were $254 million, up from’ $223 million in
1955, the former peak —
Earmngs on Common Stock were $7.39 a share, 11 cents above ‘the
record set in 1929 —
~ all reflecting-in important part the benefits derived from our postwar improves
ment program.. ‘. - L
. Capital expenditures .in 1956 aggregated $62 million, which was 70 per
cent more than the amount spent for such 1mprovements in any prior year.
- During the year, we acquired 4,823 freight cars — more than any other rail-
road — at a cost of $37.5 mllhon and 42 Diesel-electric locomotive units at a
. cost of $7.6 million. . |
' ‘Beginning in Decémber, the quarterly dividend rate on Common Stock was
90 cents, increased from 75 cents @ share, thus placing it on an annual ba51s

of $3.60 instead of $3.00.

N&W BRIEFS

1956 1955 1954 1953 .- 1952

Earnings per share of Common Stock ; $7.39 $6.70 $4.52 $4.83 $5.05
Taxes.per share of Common Stock.... ... ;. .5 . $8.07 $7.88 $4.89 $6.59 $7.03

Dividends paid per share: : IO
Adjustment Preferred Stock ¢ il Ll $1.00 $1.00 $1.00 $1.00 $1.00
-~ "Common Stock - : L e $3.75 $3.75 $3.50 $3.50 $3.50
Taxes (millions) .. . . .~ s $45.4 $44.3 $27.5 $37.1 $39.6

. Expenditures.for Property and Equlpment : . : :
-+ - acquisitions and. improvements (rm.lhons) ; $62.0 $164 . $17.7 $324. ° '$288
Debt Outstanding . (millions) . . :-. . - il $35.8 $35.8 $35.8 $35.8 $35.8
. Times Fixed Interest Charges Earned: .. ... . .. N 30.68 27.97 19.24 20.60° 20.25
; »Number of Shate Owners Gk e 31,312 82,372, 31,818. 31,022 29,500 -

N e 58.0 51.7 40.1 455 © 46.5
Other Tonnage (nulhon tons) . 19.2 18.7 16.2 18.2 17.7
Average Revenue per ton carried one mile (cents) ey 1.006 0.980 1.038 | 1.050 1.025
Gross ton miles per freight train-hour 79,182 77,547 72,670 71,991 68,820
Miles of road operated ; : ; ‘ 2,129 2,128 2,134 2,135 2,135

CONDENSED INCOME STATEMENT

SR 7 : . Increase or Per

REVENUES AND OTHER INCOME: : ‘ - 1956 - 1955 Decrease
Freight—Bituminous Coal ; g o $152,544,453 $124,766,364 Inc. ~ $27,778,089 22
; ; - : : 72,516,813 70,738,346 Inc. 1,778,467 3
Passenger : S, 3,538,371 3,706,167 Dec. 167,796 5
Mail, Express and Miscellaneous : 11,063,334 9,680,286 Inc. 1,383,048 14

Total Railway -Operating Revénues . 239,662,971 208,891,163 Inc. 30,771,808 15
Rent Income—Equipment and Joint F acxhhes—-Net 11,947,152 11,999,718 Dec. 52,566 .
Other Income—Net ‘ 2,602,980 2,221,037 Inc. 381,943 17

Totals » 254,213,103 223,111,918 Inc. 31,101,185 14

EXPENSES: AND OTHER CHARGES: |
Way and Structures—Repairs and Maintenance. : . 31,347,510 25,272,080 Inc. | 6,075,430 24
Equipment—Repairs and Mamtenance : ' : 49,379,984 41,778,644 Inc. 7,601,340 18
Transportation—Operations k : : 70,430,515 60,309,071 Inc. 10,121,444 - 17
Other Expenses ; 13,759,693 11,359,891 Inc. 2,399,802 21

Total Railway Operating Expenses. .’ 164,917,702 138,719,686 Inc. 26,198,016 19
Taxes Other than Federal Income (See Note) / : 16,001,876 13,829,953 Inec. 2,171,923 16
Interest on Funded Debt 1,431,668 1,431,668

182,351,246 153,981,307 Inc. 28,369,939 18

EARNINGS BEFORE FEDERAL INCOME TAXES. " e 71,861,857 69,130,611 Inc. 2,731,246”" 4
Federal Income Taxes (See Note) : 29,375,000 30,500,000 Dec. 1,125,000 4

42,486,857 38,630,611 Inc. 3,856,246 10
909,608 909,608

*41,577,249 37,721,003 Inc. 3,856,246 - 10
SINKING AND OTHER RESERVE FUNDS—APPROPRIATIONS. e 420,876 420,876

BALANCE ‘ , ' 41,156,373 37,300,127 _ Inc. 3,856,246 10

*Equivalent to $7.39 per share of Common Stock, compared with $6.70 in 1955,

L : : J NOTE Total taxes of $45,377,000 were equivalent to $8.07 per share of
giﬁzed for FRASER ’ ) , ; “ommon Stock, compared with $7.88 in 1955.

p:/[fraser.stlouisfed.org/
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Continued- from: first page

{inancial - liquidity has lessened.

The Stock Market Ahead

in .1957. Secondly, the more pro-
fessional approach means that a
fear psychosis as regards the mar-
ket as a whole need not feed on
itself as in prewar years. The
mercurial, at times . irrational,
short-term  speculator plays a
much smaller part in the scheme
of things. Thirdly, our new eco~
nomic know - how has brought
about individual corrections
which have kept most stocks in
tune with their realities—depress-
ing as they may be.

Above all, our new - found
knowledge may have resulted in a
new concept of Security analysis
~—that of attraction based on resid-
ual values, ‘rather than positive
dynamics, And the proof is at
hand via the recent advances in
stocks -of companies that operate
in industries whose eutlook is un-
der considerable suspicion.

No Univae

At best, security analysis is an
intuitive business. There is no
univac in Wall Street, nor will
there ever be one — for prices are
made as' much by psychology as
by statistics. But something new
has been added to ‘the -analysts’
maxim that over-valuation and
under - valuation represents an
area rather than a precise point.
And that “something” new prob-
ably stems from a number of con-
siderations:

(1) Our analytical senses have
been ‘sharpened during the past
10 years.

'(2) Idle capital tends to con-

sume itself, with result that there .
is keener competition -for a good -

idea than ever before.

(3) The second oldest profession
in the world . at times may be
quiescent but it will never dis=
appear.

(4) Our complex industrial so-
ciety means that many companies
have' outside ‘interests which can
be ' sustaining .influences-  when’
their- major lines are undergoing

Proof that my concept of resid-
ual -value is practical can be

" found on many fronts. How-else, -

for example, can' one’ Justlfy
strength in the copper stocks at a
time when consumption ‘and pro-
duction are declining—when 1957
earnmgs will be well below last
year’s record - breaking results?
The answer, as I see it, is quite
gimple: Even on the basns of this

year’s possible earnings, most of.

the leading copper stocks had .dis-
counted the industry recession
and were selling on a basis ‘where
their going concern values were
interestin'g. All that was required
was a ‘“spark” which would sup-
port the hope that the 30¢ copper

price level’ could be maintained.’

That. spark came recently.

To .take:-another illustration,
how can-one justify strength in
the TV stocks at a time when set
production is declining — inven-
tories are high — the market is
saturated-—and first half earnings
will be poor? Here, too, the an-

swer is relatively simple: The TV.

manufacturers “got religion”—cut
back production at a time when
retail demand was high—and pre-
viously burdernsome . set_
tories have been’ largely corrected,
Furthermore, few businesses have
as bnght -an ultlmate sales poten-
tial in light of the facts that: (1)
The steady withdrawal of mar-
ginal producers is’ increasing the

share of the set market held by.

those who remain in business. (2)
At some point, color TV will be-
eome -a commeércial reality and

obsolete :<some - 40-0dd .-million-

' black and white sets now in use,
Individual Divergence’

.. In a_word,. sophisticated mar-"
Akets can-mean ‘many - things—not
- the least 'of which is the fact that-

s lﬂhstocks will. not. record. their

“Fifties,
‘achieved greater popularity and

inven-""

lows at the same time. More spe-
cmcally, the process of individual
issue self-correction tends to give
the composite price level a much
firmer foundation than is suggest-
ed by the averages. It's ridiculous
to talk about a coming bear mar-
ket to the holders of aluminum,.
airline, paper or textile stocks:
They ve already had it! Secondly,
this is an era where generaliza~
tions can be misleading. The
building industry outlook is un-
satisfactory — but Flintkote is
foxecastmx, higher sales and earn~
ings in 1957, The aluminum stonks
are paying the price of last year’s
over-popularity—yet, Aluminium,
Ltd. is flirting  with its record
high.  The- case for the rails is
feeble—but there are positive dy-
namics-in Denver & Rio Grande.

All this not meant to infer that
a new, full-fledged bull market

‘has started. Far from it! The case

for caution today is quite persua-
sive. Rather, the point of this dis-
cussion is three-fold (1) The cor-
rect answer seldom is simple or
obvious. One plus one do not
always make two in the stock
market. (2) Fact that a bull mar-
ket has ended doesn’t necessarily
mean that a classical bear market,
a la 1929-32 or 1937-38, is inevi-
table. (3) There is no direct cor-
relation between the stock market
and business activily. Note the
facts that the 1953-54 recession
ended a yeap.after the last bull
market had started. . . . Business
was on a plateau in 1951-52 but
the stock market was rising,

Contradictions, the Keynote |

These contradictory : observa-
tions . bring to light the fact that
contradictions have been the key-
note of 1957. The FRB index ol
production is on'a plateau—but
individual industry deterioration
is obvious, * The. Administration
fears inflation, but' Wall Street’s

‘ulcers=-and mine, too — are acti- .
'vated by the. daily deflationary

evidence. Consequently, a close
examination : of the debits and *
credits is imperative.

' ‘'The Liability Side = ' "~

On the liability side of the stock’
market balance sheet,the follow-
ing factors come ta mmd

(1) Throughout these Fabulous
the common -'stock idea

respectability. 'Result ‘is, i

price - times - earnings ratios .rose
along with earnings. Now, how-
ever, the concept that evexyone
should own common stocks is be-
ing tested and digested. Past gains
are being  consolidated.

lost — and -price-times- earmngs
ratios will decline.

{2) There ‘is more- competmon
for equity money than at any-time
in-recent years. In part, this re-
flects industry’s demands for new
capital via the' common stock
route. It also, however, reflects
the fact that -bonds and preferred
stocks .are returning .to. their
rightful and larger share 'of the

All represent-a barrier-to a
sustained advance;

(5) -At best, the business trend
is flat—which means that -aggre-
gate corporate earnings and divi-

dends will not improve in 1957,

The environment is not bullish on
all stocks—at all times—and this
is the fuel required for a classical
bull market,

(6) Perhaps the best that can
be said about the business trend
is that there is uneasy stablhty
Beneath the surface, the bias is
downward—for really bright spots
are few, and the apologies are
many. Thare are supports, but few
stimulants.

(7) In a word, the 1953 56 bull
market ran out of time and
money. And it will take time and
money to bring about a new solid
base. A year was required to cor-
rect both the 1953-54 and 1948-49
busmess recessxons.

' The Plusses

On ‘the asset side of ihe stock.

‘market’s balance -sheet, a number
of ..defensive cormderduons can
be found: ;

long--
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, (1) .Each of the previous post-
war pauses for refreshment were
completed without cataclysmic
declines—and, I emphasize, on a
relatively high level. In' other
words, they were painful but not
shattering.

(2) Fact that the trend of price-
time-earnings ratios is downward
does not mean a return to the
much lower yardsticks of common
stock evaluation that prevailed
after World War II. . There is
greater basic stability to corpo-
rate earning power and these are
sophisticated markets.

(3) Similarly, fact that the
trend of common stock yields is
upward does not mean a return
to the levels which prevailed in
earlier ‘years. . For one thing, the
bull market in bonds is likely to.
‘continue—and this,-in time, will
have a constructive impact on
equity- prices. Secondly, a new
contept of common stock evalua-

-tion is slowly: developing — and

.that concept. places ‘emphasis on
the .capital appreeciation potential
rather than immediate return.

(4) .This need not be a long
drawn out.readjustment.. Tax re-

. « ' Thursday, April 11,/1957~

duction may be front page news -
in 1958—the road building boom
which has been -slow in- getting
started should then. be a stimulant
—and new industries are gaining
momentum.

(5) Above all, there are many.
“plusses” peculiar to the present
era which impact ‘a latent resili-
ency. You know them—but ithey
are worth repeating, for we in
finance have become *‘“economic
hypochondriacs” — if not “‘eco-
nomic psychopaths”:

(a) Excess capacity is a normal
condition in our economy::! It’s
frightening chiefly to the .mar-
ginal or inefficient producer.

(b) This is-the first era in his-
tory of carefully planned and ag-
gressive research to develop new
. products -which create new-mar-
kets. Net: result is .that our tech-
.nological ' progress- is . at a. faster -.
pace than. ever before. -Scientific -

progress now. is measured in terms -

.of years rather than centuries..

(c¢) This also is the first éra in ~
history of scientific business man-
agement, - The professional -man-
‘ager operates on a;long,. rather

WHAT MAKES CHESSIE’S

In addition to outside purchases, C&O- builds
many. of jts freight -cars, - Here- Shop. -Superin- .
tendent J. G. Rayburn shows Mrs Lou S J

final stenciling step:

In. the 3
 process, some p()pularlty “will  be

Sharcowner Loutsch, near Flint, Mich.,
tracks to serve gigantic auto body plant. 98 mew industries *

In Railroad YMCA at Russell, Ky., Shareowner Price (right) talks with t

-employee-shareowners, Freight Conductor Arnold M. Smith. (left) :

~Transportation Clerk Bert W..Harris. Many’ C&O men’ md Women p.lrt
pateTin efiployee s8¢k purchase plan.” -

R

looks ‘over new

located on_C&O in 1956, over 1,000 in the last ten years.

portfolio dollar. There is less in= -

clination to place an entire port-
folie in common stocks, The issue
balance. will. be more.in keeping
with those of earlier years,

(3) In line with the foregoing,
the trend of common stock yields
is upward. For one thing, the

era of cheap and vast credit which’

gave rise to- low yields is pver.
Secondly, there.mow is less wide-
spread assurance of sustained fu-
ture earnings growth — another
past incentive to dccept low yields.

(4) Confidence has deteriorated,
in industry as 'well as fmanclal
circles. And confidence helps
‘make stock prices. The reasons
are many—a lack ;of Jleadership -
‘in the Free World, uneasiness re-*
garding the domestxc business out-’

look, the. _fact that .the : patiop's = *+¢ - Ly b L i

At The Greenbrier, Chesapeake and
Qhio’s .magnificent..resort.- Hotel in -

joizs th bu.sband and Mrs. Loutsch.

wk

In the Cleveland headquarters they

‘see” the new, ‘electronic compufer
West Virginia, Mrs: Price (eenu[) ~.which, among other things; makes *
“out theirs and -90,000 vther rquar-: -

At Newport News, Va., C&O’s Atlantic port, Mr. Price insp«
the niew coal export pier, just completed. Almost half of over:
export coal is haridled here. He also saw the new $8 million )
designed to unload 60 tons of import ore per minute.

At the end of their trip they talk over their ob

vations, with Chesapeake & Ohjo. Board Chain
Cyrus ‘Faton ( sewna fmm chft) and Presic
Valtex f uohy

1 “terly dividend checks irrhalf o day, . - S S
|g|t|zed for FRASER :
ttp://fraser.stlouisfed.org/
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than short term, basis — and this
may soften the business cycle,

Even more important, our econ-
omy has a wider and broader-base
than ever before in history. Con=
trast.‘today’s. prominence of, the
aluminum, drug,: natural, gas or
plastic businesses with their minor
impertance 10 years ago. So many
industries now contribute to our
over-all economic health, that in-
dividual corrections need not
topple; over the apple cart. In the
past, when the economy . was. S0
much. smaller, individual mdusny
read;ustments had an exaggerated
impact:.on the over-all trend,

(e)) The vast- social and eco-
nomic ‘changes of the past 20
years have brought about an en-
tirely .different consumer: buying

attitude. Pension Plans, the bil-

lions distributed annually in social’
security, the new concept of.guar-
anteed .annual wage increases, all
mean. greater ‘underlying stability.”

Further, our-income has been re-:

distributed into: the hands of those

who proportmnately spend the
most., .

(f) The bulldmg mdustry is an
excellent-illustration of the

change. that has occurred. Resi-
dential tonstruction' undoubtedly
will decline further this year. But
the drop probably will not. be
cataclysmic. People areé marry ing
younger, having more  children,

and movmrr around more: than-

ever before; The suburban “ex-
plosion” is still a potent force.

This reassuring recitation points
up the" $64,000 Question - which
faces ‘us today, namely: Has the
economy‘ outgrown the - business
cycle as it was formerly known"
On  the evidence available in
April 1957, the guestion can’t be
answered ‘with a - filat “yes” or
“no.” We're groping for a new
base—and the best which might
be ‘said is that the current lull is
preventing abuses  which - could
bave plagued us. In other words,
the adjustment is orderly. A more
definite answer will "be at ‘hand
by “the Fall; this is when the die
will " be cast. This also may be
when the market as a’ whole will
take its next’ ma]or clue ;

- The Commercial and Financial Chronicle

in the averages will hold into the
summer months, For one thing,
it will take more positive evidence
of really rapid, over-all deteriora-.
tion to encourage widespread
liquidation. We seem to have suc-
cessfully completed the first

psychological readjustment to a _

different pattern than was so

‘widély anticipated at the year-

end. Secondly, there is still ‘a
possibility of .a belated Spring
business upturn. Inventories are
low in a great many lines—cop-
per, aluminum, steel, rayon.” And
a number of.businesses seasonally
pick-up  this time: of the year.
Plywood orders, for example,.are
increasing despite the slower pace
of: residential building. -

In a word, April, 1957, is a time,
for both a little Prudence ,and

Patience. It’s not a. time to at-
tempt to be a hero—nor. is.it:wise
to: be :an -ostrich. : Rather,:it's a

time when flexibility and .unor-:
‘thodox policy will be most re-
"warding. . For"' example although

’cash-haswa place in every«iport-

Trading Range May Hold

.Meanwhile, it’s ‘quite possible
that the first qUarter trading range

‘folio, this doesn’t mean ‘run.for:
the ' hills? 'Rather; it merely re-:
flects the fact that the short term

‘trader temporarily

‘nity:

v ¥l
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ILROAD GROW

One of a series telling what Chesapeake and Ohio
is doing to make this a bigger, betler railroad.

- er—

Two Chessne shareowners
see for themselves

vy

Two typical ’("}nés"lpéoké and Ohio s‘]mrcowﬁex
“cept through letters. expressing intercst in- “their”

zuhoad

ml\nown to C&O m'nmgement exm-

(affairs;: 1ecentl

"7 invited to.tour the 5,100 mile system and make a report to Chcssle s 90()00 sh
owners IIere are a few highlights of their trips:

Mrs. Genevieve Loutsch, a Chicago office manager
....and owner of 50 shares, hears about. clectronic
ra)lmadmg from Jolm Charters, Trainmaster at
“As a shareowner, I am
confident my investment is secure in the hands
= of these-forward-looking specinlists who manage
the Chesapeike arid Ohio Railway”,

Grand Rapids. She says:

B

A 24 page pictorial report of where these two shareholders -
~“"'went oand what they saw has been moiled to all share-

holders_ along: with - the. annual report for 1956 —ogoain
.+ 1Chessie’s Best Yeor. If you wauld like-a copyaf both, write to:

-Railway

LOUSVLLE @

g "'-.M-TE“?I'&L‘-?‘ON!_I’_, CLEVELAND 1, OHIC

i Yeq = ,_,--»;_4‘,:'
gitized for FRASER
p:/[fraser.stlouisfed.org/
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has .a_greater
advantage than- the long-term
buyer—that there are opportu-
nities in bonds as well as stocks.
This has become a hit and run ball
game where willingness to move
with the tide is most important
- where- the key to ‘success is
concentratlon not - diversification
“'where generahtles have to be
avotded
The springboard for a 51gmf1-«
cant, new, over-all advance is not
at hand But there is a ‘basis on
which 'to enthuse about individual
situations—and - this is a year -of
private bull and private bear mar-
kets. It’s a'year when the question -,
“What do you think of the Mar--
ket?” ‘may  be on-its way ‘to’ be--

.commg as passe as hoop skirts, This:

is where that question belongs— .
for people buy stocks not;the mar-
ket.- It's ‘a year -when the field"
of “choice is narrower, when the
problems are’ greater.:-But it’s a
year when there are:opportunities
for those" who ‘are’ flexible. ‘'The:
stock market- is no-different than
life itsef: It does:net offer secu-
rity—~but -it''does offér opportu-:
“There .is nene':so blind. -as:.
they that won’t see.”.

European Coal & SIeeI
Communily Securities
Offered Publicly

The first Jpublic offering in the

United States. of securities of the
" European Coal and. Steel Com-

munity, established in 1951 by a
formal treaty among - Belgium,
France, West Germany, Italy,
Luxembourg and the Netherlands,
was made on Tuesday (April 9)
by a group of underwriters headed
by Kuhn, Loeb & Co., The First
Boston Corp. and Lazard Freres
& Co.

. The offering compnses (a) $25;-

000,000 High Authority -of  the

European Coal -and’ Steel Com-
Z“munity 5% % secured bonds dated
“April 1,
1975 -and (b) $10,000,000  of 5%
.serial secured notes due April 1;

1957 and .due" April. 1,

1960-1962, -inclusive.

The bonds and notes are priced U.

at 100% and accrued interest, .
The High Authority has agreed
to redeem the boncs, at par, in 13
‘substantially equal annual install-
ments - beginning in 1963. The

“"Authority also has the right, at its

option, to redeem annually begin-
ning in ‘1963, an additional prin-
cipal amount of the bonds not ex-

--ceeding the ‘@mouht of the man-
“datory redemption payment. The

bonds will be redeemable at ‘the-

.- election of the High Authority on

and after April-1, 1967 at prices

ranging from 104% to 100%:--
By the Treaty- of 1951 the- six-

member countries ceded to the

- Community sovereign powers in

C. Grattan Price, Jr. of Harrisonburg, Va., an insurance
agent and owner of 100 shares, rides in locomotive cab
of fast merchandise freight train with Engineer Ott
Foster. Sharcowner Price writes:
eye-opener. I have seen a magnificent property, superb-
ly maintained, and efficiently operated. I am absolutely
“convinced that ‘Chessie’s’

“My trip has been an

bn"hlest years lie” ahead”,

* Wiw YORK

tlers for coal, coke, iron, ore, scrap

ASHUAND
L AELESTON

"WHITE SULEHOR

“.the coal”and steel areas-of their
“*‘economies.

The purpose: of the
Community is to contribute to the
expansion of the economy, the in-
crease of employment and the im-
provement of the standard of liv-
ing in the member countries
through - the creation of a com-~
mon. market for the two commodi-

. ties which are basic to all modern

industrial economies — coal and
steel. The Community is one of
the world’s major coal and steel
producing areas. In 1956 enter-
prises in the Community. produced
57,000,000 metric tons of crude”
steel and 249,000,000 metric tons
of coal, or a productlon of these
commodmes of about one-half
that of the United States. Within
the common market of the Com-
mumty there are nq. longer any
Z national customs frontiers, cur-
Zrency frontiers or railroad fron-

The ngh Authority -is also
responsible for facilitating, within
the Community, the financing of
capital investment programs of

coal and steel enterprises designed
to ‘improve productivity and in--
erease production. The major pa!'t

(1m3y 28°

of the proceeds from: the secuntleh
offered will be used to make loans'
to such_enterprises for-.the con~
struction -and modernization of
facilities “for the production of .
coal, coke, iron and steel,  with ,
spec1a1 attentlon given to the';
financing - of ‘installatioris Wh.xch“
will reduce the consumptmn oI
_scrap. in the Commumty :

To procure the capital - necessary
to attainment of its objectives, the:.
-High , Authority is empowered. to..
make,a levy.of, not more than, 1%:.,
annually on. the.coal, and steel.
produced by ‘Community. enter-,,
prises, and is also empowered  to:,
:borrow, funds. The full, 1% rate.
of levy has not been applied but’
has ranged from 0.5% in the first
six ‘months of. 1953 to 4 high of
0.9%. . thereafter ~until . June. 30, "
1955, Since Jan. 1, 1956 the rate
has been 0.45%. Taxable Value of
Community ‘products subject ta'
thellgevy appgoxuqated $7.4° bilhon

56., . =

The mterest and prmcipal pay— :
ments of the enterprises on:loans:
made to them by the High Au-
;thority are fixed:to cover the High

o4

«“Authority’s- debt : service -on  its

--:own obligations. However, a large:
portlon of the :levy: has been.set.:
aside in a. guaranty fund in order-
to cover, if necessary, interest and
prmmpal payments on the High”
Authority’s obligations. ' The guar-:
anty fund consists at present of
the equivalent. of $100,000,000.

As of Dec.. 31, 1956 the- ngh
Authority has. granted 93 loans to
73 ‘enterprises in an aggregate
amount of $136,920,000, the 'aver-'
age amount of the individual loans
being about $1,470,000. Of the to-
tal loans granted, $129,060,000-
were made-from funds borrowed
by the: High Authority. In addi--
tion,--the -High - Authority: -has’
eamed $7,860,000 from interest on”
its . bank depoms which interest ',
earnings have also been loaned to -
enterprises- in -the community, 7}

The High Authority’s outstand=""
ing obligations amount to-_ the,
.equivalent of appi oxlmately $129
G00,000. :These comprlsc $100,000,-
000 borrowed - in.- 1954  fiom, the:
'S.” Governmént through' the- 4
Export-Import Bank on 37% % ‘se-
cured ‘notés ' due 1979; the equiv~:
alent of about $12,000,000 of 44 % .
secured’ notes'offered for public !
subscription * in Switzerland ' in
July, 1956, and- $17,000,000" bor-_
rowed on._ secured notes from’
banks in Belgium; Germany, Lux--
embourg and the Saar, All of the.
High Authority’s:borrowings are
made - pursuant - to. and . equally '
secured by an Act of Pledge en--'
tered -into by the High. Authority’ -
with the Bank for :International '
Settlements in Bssle, Switzerland,,
which holds, as dep051tary the -
loans made by the High Authonty
to-the enterprises.

Detroit Bond Clsh
Summer Outmg

DETROIT, Mich. — The Bond
Club. of Detroit will hold its an~: .
nual summer outing on Tuesday,
June 11, at the Orchard Lake.
Country Club.in suburban Detroit. .-
It will be attended by close to 200
members of the banking and fi--
nancial industry, along with out t
of town' guests.

Joms stton & Co.

(Special w THE FINANCIAL CHnonLl)
--E2ONG BEACH, Calif: —Stuart
L. Brown has joined the staff of -
Walston & Co., Inc., 210 East 1st-
Street. He was formerly with J. A.”
Hogle & Co. and Morgan & Ca..

Raymond Hornby Opens

(Special to THE FINANCIAL Cm(omcl.;) )

SAN RAFAEL, Cal.—-_—Raymond_ )
Hornby, Jr., is engaging in a se=-,

curities” business: from: offices:"ats»

975 Grand Avenue. He was for—
merly with Hooker & Fay.
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i NEWS ABOUT BANKS

CONSOLIDATIONS
NEW BRANCHES
NEW OFFICERS, ETC,
REVISED
CAPITALIZATIONS

AND BANKERS

The Commercial and Financial Chronicle . . . Thursday, April 11, 1957

Beach facility is the sixth State

Bank office in Suffolk County.
It is anticipated that the office
will ‘open ‘about the firsi or sec-
ond week in May.:
ol s
The Citizens National Bank of
Netcong, N. J. increased its com-

| ‘mon capital stock from' $50,000 to -

CHEMICAL CORN EXCHANGE BANK OF
NEW YORK
Mar, 31, ’57 Dec. 31,56

$
3,013,186,784 3,069,835,285
2,693,7217,839 2,759,771,057

790,789,422 748,721,867

‘Total resources.
Deposits

from banks..

U. 8. Govt. se-

curity holdgs. 417,719,257 462,379,450

Loans & -discts. 1,447,130,909 1,482,564,788

Undiv. profits__ 33,497,510 31,025,851
# * £

GUARANTY TRUST COMPANY OF
NEW YOR!
Mar. 31, '57 Dec. 31, '56

$
2,995,550,025 3,054,658,959
2,484,511,333 2,542,690,186

‘Total resources.

Deposits
Cash and due

from banks.. 668,973,388
U. 8. Govt. se-

curity holdgs. 580,522.949 688,044,650
Loans & discts. 1,526,533,434 1,573,333,375
Undiv. profits__ 90,015,193 107,269,602

# % #*
BANKERS TRUST COMPANY; NEW YORK
Mar. 31,'57 Dec. 31, '56
$

592,861,934

$
2,687,729,689 2,820,864,484
2,363,206,001 2,484,079,904

‘Total resources.

Deposits

Cash and due
from banks.__

U. 8. Govt. se-
curity holdgs. 460,315,450 421,619,195

Loans & discts. 1,462,394,216 1,469,234,944

Undiy. proiits.. 55,220,545 52,519,334

#* * %

THE HANOVER BANK, NEW YORK
Mar. 31, '57 Dec. 31, '56

641,959,999 805,071,721

$ $
Total resources. 1,818,215,534 1,859,364,034
Deposits 1,611,063,452 1,653,975,284
Cash and due
from banks__
¥. S. Govt. se-
curity  holdgs,
Loans & discts.
Yndiy. profits__ 23,117,434
# # #

FEDERATION BANK AND TRUST
COMPANY, NEW YORK

Mar. 31, '57 Dec. 31, '56
$ 8

475,482,817 516,514,858

316,032,106
904,109,926

315,625,158
911,313,367
-22,617,196

Total resources.... 100,440,301
Deposits 91,421,431
Cash and due from
banks.
U. 8. Govt. security
holdings
Loans & discounts..
Undivided. profits__ 802,445
L] # *
COLONIAL TRUST COMPANY, NEW YORK
Mar. 14,.'57 Sept, 26,'56
Total resources.... $74,569,191 $72,486,799
Deposits 68,016,925 66,110,185
Cash and due from
banks
U. 8. Govt. security
holdings
Loans & discounts.
Undivided profits_.. 335,629

* #* *

Ralph S, Stillman, President of
the Grace National Bank of New
York, announced today appoint-
ment of Michael Sieniawski as
Special Representative in Brazil
with offices in Sao Paulo and Rio
de Janeiro. The main office wiil
be in Sao Paulo.

Mr. Sieniawski was previously
a Vice-President of the Irving
Trust Company in charge of op-
erations in Latin America, Spain
and Portugal.

102,595,509
93,585,040
16,039,977 17,134,059

27,615,532
44,269,456

27,625,016
46,511,687
874,813

17,912,354 18,419,910

18,429,509
33,733,780

16,472,206
32,611,552
636,868

He was previously associated -

with the Chemical Corn Exchange
‘Bank and the Bank of the Man-
hattan Company.

* * *®

Joseph C. Broadus, Bob T. H.
Hulsey, and Robert J. Pollock
have been appointed Vice-Presi-
dents of the Chase Manhattan
Bank, New York, George Cham-
pion, ' President, announced on
April 8. Formerly Assistant Vice-
Presidents, Mr. Broadus and Mr.
Hulsey are in the petroleum de-
partment and Mr. Pollock is in the
personnel administration division.

Mr. Broadus, who joined the
bank in 1934, was appointed an
Assistant Cashier in 1946 and pro-
moted to Assistant Vice-President
in 1951. Mr. Hulsey came to the
bank as a petroleum engineer in
1949, was appointed an Assistant
Cashier in 1951 and advanced to
Assistant Vice-President in 1954.

“Mr. Pollock has 30 years’ service,

He was appointed to the official.

ier and promoted to Assistant
Vice-President in 1953.

New Assistant. Vice-Presidents
are Albert C. Bossert, George J.
Gansel, Harold D. Hammar, Jos-
eph J. O'Brien, and John A. Pell.

* #

Robert Hayden Matson, Vice-
President. of The- First National
City Bank of New York, died on
April 5 at the age of 59.

%

Mr. Matson began his banking:

career in 1920 with: Guaranty
Bank & Trust Co. of Memphis.
He served with Union Planters
National Bank & Trust Co. of
Memphis from 1925 to 1929.

In 1929 he joined the First Na-
tional City Bank as an Assistant
Cashier. He was appointed a
Vice-President -in 1945.

. % “

Four |division heads of The
Bank of New York have been ap-
pointed to the newly established
rank of Executive Vice-President,
it- was announced by Albert C.
Simmonds, Jr., President.

Charles M., Bliss, head of the
Trust Department for the past
eight years, was appointed a Vice-
President in 1942, A specialist in
investment work, he was previ-
ously in charge of the Investment
Counsel] Department,

Donald M. Elliman is Vice-
President in charge of branch ac-
tivities in the midtown. area. His
office is at the Fifth Avenue Bank
Office, which will soon return to
its historic corner with enlarged
quarters in the almost completed
The Bank of New York Building
on Fifth Avenue at 44th to 45th
Streets. )

H. 0. Eversmann, head of the
Banking Department, began his
career in the bank’s Credit De-
partment in 1920, and was ap-
pointed a Vicé-President inl 1945.

Roderick -McRae, head of the
Investment Department, joined
the bank in 1930 and has been
continuously engaged in economic
studies and securities analysis. He
became a Vice-President in 1942.

Ed Ed %

The election of Henry S. Win-
gate as a director of J. P. Morgan
& Co., Inc.,, New York, has been
announced. Mr. Wingate is a di-
rector of the Bank of Montreal,
and a trustee of the Seamen’s
Bank for Savings.

* # i

Alfred S. Mills, President of The
Bank for Savings in the City of
New York, announces the open-
ing Monday, April 8 of a new
branch office at Lexington Ave-
nue and 78th Street.

Onhe hundred and thirty-eight

years ago The Bank for Savings-

pioneered the savings bank idea
in New York State. Today, with
assets of $485,000,000, it serves
over 200,000 depositors. Interest
is paid from day of deposit, com-
pounded four times a year. The
latest dividend 3% a year.

Mr. Jay H. Pease, Assistant
Vice-President, is Manager of the
new office.

£ * B

The National Bank of Viet Nam,
central bank 'for the new Indo-
Chinese Republic, opened an of-
fice at 67 Wall Street, New York.
Sui Kien Thanh, a former em-
ployee of the Viet. Nam Ministry
of Finance, is in charge.

* * ®

State Bank of Suffolk, Bay
Shore, N. Y. has received ap-
proval from the Superintendent of
Banks of New York State to open
a Summer office at Ocean Beach,

Fire Island, Long Island, accord-:

$200,000 by a stock dividend and
from $200,000 to $275,000 by the
sale of new stock, effective March
29. (2,750 shares, par value $100.)

The common capital stock . of
The First National Bank’ and
Trust Company of Paulsboro; N. J.
was increased from $150,000 to

$250,000 by a stock dividend . ef-..

fective March-27.. (10,000 shares,
par value $25.) .
# % *.- AE Lr
James H. von Frank has been
named Assistant Vice-President of
the Peoples Trust Company -of
Bergen County, Hackensack, N. J.
with duties as Manager  of -the
Main and Essex Street office in
Hackensack.
von Frank’s appointment was
made by Cesar J. Bertheau, Presi-
dent of Peoples Trust Company.
Mr. von Frank takes charge of
the local otfice in place of Cyril
J. Mason, who retired recently
after 45 years of service witn the
institution. :
Prior to joining Peoples Trust
this year, Mr, von Frank served
as Asgsistant Secretary in the 510
Fifth Avenue office of the Manu-
facturers Trust Company of New
York.
# * #
Tradesmen’s Bank and. . Trust.
Company, Philadelphia, Pa.,
opened a new branch office-at 159
W. Chelten Avenue on April 8, it
has been announced by James M.
Large, President. The bank, re-
places Tradesmen’s office at 5614
Germantown Avenue.
# - *
Directors of Provident Trust
Company of Philadelphia on' April
4 declared a regular -quarterly

dividend of 65 cents a share "and -

in addition an adjusting dividend
of 10 cents a share, both payable
April 25, to stockholders, of rec-
ord April 15.

The adjusting dividend repre-
sents a pro rata apportionment to
May 1, 1957, of the extra dividend
paid last year,

i * "
SOCIETY FOR SAVINGS IN THE CITY OF
CLEVELAND, OHIO
Mar. 31, '57 Dec. 21, '56
I

$
Total resources..._. 327,381,784 329,029,086

293,855,836 297,360,150

19,756,826 18,520,307

U. S. Govt. security

holdings . .______

Loans & discounts..
k3

82,692,837 90,821,362
185,540,797 185,557,268
#* *

By the sale of new stock, the
common  capital. stock of The
Guaranty National Bank of Hunt-
ington, W. Va, was increased from
$400,000 to- $500,000, -effective
March 27. (10,000 shares, par
value $50.)

* #* &

The City National Bank of
Charleston, Charleston, Kanawha
County, W. Va. was issued a
charter on March 26. The Presi-
dent is D. C. Shonk and the Cash-
ier Paul N, Downs. The bank has
a capital of $350,000 and a surplus
of $210,000.

* £
THE NATIONAL BANK OF DETROIT,
MICHIGAN

Maear. 51, '57 Dre, 31, '56

Total resources. 1,944,640,693 2,008,624,029
Decposiis 1,752,136,620 1,854,252,502
Cash ond due
from bLanks_.

438,779,828 417,375,487

Announcement of -

¢
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eporter on Governments
By JOIIN T. CHIPPENDALE, JR.

: The short=termi. government market continues :to" be "vei-y ;
active even though ‘money is not as plentiful for the purchase of
these securities as, it was recently. ‘There is, nonetheless, a sizable
demand around for them, especially Treasury bills. Corporations,
private pension funds and.certain deposit-institutions are report- -
f.d]y the principal buyers of the. most liquid government obliga- -
ions. x by et ’ W
. The long-term .Treasury market is not-active, very thin and
still in. a narrow trading range, because'it is 'waiting tor nLews on
bond’which will" evéntually be’offéred to owners of the matur-
ing F and G .savings bonds..- Also, the competition that gov-
ernment. securities. are “getting from ‘corporate - and- tax-exempt
bonds does not seem ‘to forecast an expansion in'the ‘market for .
Treasury. bonds until they are put on.a more attractive yield basis -
or'the non-government issues move up. in price.. A. refunding =’
operation will soon again be confronting the Treasury, with the
May 15 1% % the next one to be taken care of. . A short-term obli-
‘gation will most likely be used again this time. - T

Market Awaits Terms of “F” and “G” Refunding Issue

The government bond market continues to mark time because -
it is waiting for the terms of the security which.it expectgwill
‘be offered to the holders of the F and G savings bonds that are
maturing in 1957. The beiief that a long-term marketable govern-
ment bond will be made available to holders of the aforementioned
securities is based -on this week’s announcements by ‘Lreasury
officials that a bond with a maturity probably longer' than 12
years will be offered to them sometime next month. The Treasury
definitely stated that there would be no offer made this month
to holders of these bonds, thus putting to rest rumors that an an-
nouncement was imminent.

The time when the anticipated offer will be made by the
Treasury to the owners of the Frand G savings bonds seems to
have been narrowed down to about the early part of next month;,
probably to coincide with the refunding announcement. It will
be a good thing for the money market when the Treasury makes
the offer so it can adjust to the new conditiops.. In other words;
let’s get it settled and out of the way and, the sooner the better,
seems to be the attitude of the: financial district. : 5

Reopening of 3%s of .1983-Rumored-

There are opinions around “that there might even be a new
314 % bond or-a.reopening of ‘the 3%s: due 1978/832, as the way in
which the F and G savings bonds could be taken care of! :Present
quotations for the 3% % bond show a.yield of less than 3% %, but
the Treasury could set the: price at a level which would ‘give a
return of 3.50%. ‘“The1978/83 bond is not a large one and another
billion ‘to a billion and a half dollars added to it would not make
it.too- sizable and out.of proportion.with the other more distant -
maturities .of governments.

The reopening of the 3%s, according to other -money market"
followers, might be on a somewhat less'than a “best efforts” basis, -
and the owners of the maturing ¥ and G bonds could-take it or
Jeave it; with. those that did not make the exchange being paid
off in cash. The reason for :this kind of an opinion is that not a
few holders of these savings bonds appear to be too much inter-
ested in the more -favorable yield which they can obtain at this
time' outside of government securities.

Rate in Excess of 3% % Seen Necessary

If this is true, and there is evidence to that effect, then the:
Treasury is not going to be able to make an exchange offer which:
will be attractive to them unless they put out a bond with a coupon
considerably in excess of 3% %. The corporate and tax-exempt
bonds which are now available in the market give yields so-much:
in excess of government bonds, that owners of the F and G savings,
bonds in many instances continue‘to swop the Treasuries for the:
non-government obligations. This appears to be the one big ob-
stacle in the path of a successful offer by the Treasury to the
savings bond holders. That is, unless the government wants to
meet this competition and indications are that this will not be done.’

Convertible 12-Month Issue Suggested

There are also suggestions that a convertible obligation be
used by the Treasury in taking care of the maturing F and G
bonds. It is reported that this idea embodies the offering of a one--
year certificate, with the privilege of conversion into a 20 year-
3349, or 3% % bond during the life of the 12-months obligations.’
It was pointed out that if such an offer were to be made, for cash,"
in the -amount of $5 billion to $6 billipn, the proceeds would be
used to pay off F and G’s and the 13s of May 15 as they mature.:
The followers of this idea believe such an issue would have a.
favorable influence on both the short- and long-term government,
market.

G.ET. Im.restors' .

(Special to THE FINANCIAL CHRONICLE)

LAKEWOOD, Colo. — G. E. T.
Investors, -Ine. has been: formed

Ronald L. Voss

Ronald L. Voss, Vice-President
of Cumberland “Securities Corp.-
ration, Nashville, Tennessee, died

at the age of 58 following a heart

attack. An authority in the field
622,873,562 of municipal bonds, he was one of
_ the organizers in 1931, with T. H.
16134 478 Mitchell and . Carry Payne, of

S Cumberland Securities. M

. Through the donation of r:
The common capital stock of the Voss, ong of his eyes was used in
Broadway National Bank of Nash- a._corneal transplant for a woman
ville, Tenn. was increased from. who had been blind for 26 years.

$500,000 to' $750,000 by 8 stock:- vty e used ‘through the Eye

U. S. Govern-
ment security
holdings ___.

Loans and dis=

611,035,747

719,678,251
17,733,061

= u

Undiv. profits -
#

The other eye was flown to New.

with offices at 1950 Taft Drive to
engage in a securities business.
Officers are George E. Tollefson,
Jr., President; G. E. Tollefson,
Vice-President; and Clvde E. Rich-
mond, Jr., Secretary-Treasurer.

With Field & Co.
(Special to THE F1vr NCIAL CHRONICLE)
PORTLAND, Oregon—Kathleen
M. Evans has joined the staff of

ing to an announcement by Alvert dividend effective March 29. (30,- Bank for. Sight Restoration  for

Field & Co., Inc. Cascade Build- =
000 shares, par value $25.)° another ‘similar operation. :

igitize d%‘&ﬂhéﬁ?& as an Assistant Cash- J. Gowan, President. The Ocean ing.

tp://fraser.stlouisfed.org/
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NYSE Board of Gavs.
Nominees Anrounced

James Crane Kellogg, 3rd, was
renominated to serve a second
one-year term as Chairman of the
Board of Governors of the New
York Stock
Exchange. He
‘is the senior
partner in
the, specialist
‘firm- of Spear,
"Leeds & Kel-:
: logg. 5
- _Four new..
‘Governors
‘were: nomi-
‘nated . for 3-
‘year terms,.
“two from New
“York City, one
~from_ Boston-
‘and ‘one from
Los Angeles.
*They are: “Earle W. English of
Merrill Lynch, Pierce, Fenner &
*Beane and William E. Hutton of
- W. E. Hutton & Co., both from
- New York; Horrace W. Frost of

J. C. Kellogg, 11l ~

George M. L. LaBranche Jr., La-
Branche -& Wood; John R. Mec-
Laughlin, Neuberger & Berman;
Joseph. G. Osborne, Hayden, Stone
& Co.; and William . F. Stafford,
Stafford & Co.

A. S. E. Realty Assoc.
Elected Officers

At the annual meeting of the
stockholders of ‘American” Stock
Exchange Realty Associates, Inc.,
‘David U. Page and ‘James R. Dyer
~were elected: directors to serve for
.one year. Officers: elected were
-David U. Page, President, Fred-
erick J. Roth, Vice-President and
~Christopher-Hengeveld, Jr.,'Secre-

*was appointed Assistant Treasurer
for the-ensuing year:

- Bankers Gffer Sears
Roebuck Acceptance
454% Debentures

* A mnation-wide syndicate man-
aged by Goldman, Sachs & Co.,
Halsey, Stuart & Co. Inc. and
Lehman Brothers yesterday (April
10) placed- on- the. market $25,-
000,000: '-of - 45 %
debentures ‘due -May 1, 1977. of
Sears: Roebuck Acceptance .Corp.
The ~debentures- were priced - at
9% and ‘acerued interest to yield
*4.70% to maturity. .

. The debentures are not redeem-:
“tary-Treasurer.. Joseph.R. Mayer - able’ prior torMay-1; 1967.-On- and.
“after - that™ date," they..may- be:

redeemed 'at the option  of the

subordinated : .

company at their face amount and
accrued interest.

Sears Roebuck Acceptance Corp.
was organized last November as
a wholly-owned * subsidiary of
Sears, Roebuck ‘and Co., the
world’s largest general retail
merchandising organization. In
March, 1957, Sears increased its
equity investment in the Accept-
ance Corp. from $35,000,000 to
$50,000,000. * :
Proceeds from the offering will
be used to purchase customer in-
stallment receivables from Sears,-
Roebuck and Co. under arrange-

ments " similar~ to those under
which -Sears has sold receivables?
to-banks-since 1937. On Jan. -31,

~1957, «Sears’ ~outstanding-install=

ment - receivables, ‘arising from

credit sales totaled $1,039,128,814 -

(17115) 27

in 8,857,764 accounts. Total saleg:
of Sears, Roebuck and Co. were
over $3.5 billion during the fiseal
year' ended Jan. 31, 1957. Sears
Roebuck & Co. operates 11 mail
order plants, 717 retail stores and
more than 750 catalog sales offices
throughout the United States, its
territories and possessions. :

New S. F. Exch. Member

SAN FRANCISCO, Calif.—Ron-
ald E. Kaehler, President, an-
nounced the election of Samuel L.
Shapiro to.membership in the San
Francisco Division “ of Pacific
‘Coast Stock Exchange.” . 4
- Mr.:Shapiro is a general partner
in'the firm of ‘Samuel L. Shapiro
& Co., with offices in‘ Bayonne,
N. J.

* Tucker, Anthony & R. L. Day

* of ‘Boston; and Lloyd C. Young
‘of Lester, Ryons & Co. of Los
- Angeles.

Mr. Kellogg, 41 years old, has
“béen a Governor of the Exchan<ge
since 1950. He was named Vice-
Chairman in 1954 and was elected
Chairman in 1956. He started |his

career in the brokerage businéss’ '

as a t=lephone clerk on the trad-
ing floor and was admitt~d;to
Stock  Fxchange membership in
Jrly, 1936, when he was 21 years
old

Mr. Kellogg is a Commissioner

" of Thé Port of New York Aut"or-
ity and Viee-Chairman of.the Au-
thoritv’s Finance Covmittea. He
is a director of th= Citv Federal
Savings & Loan Associetion and
the Central Home Trust Comm»anv,
Precident. and director of J. C.
Kellogg & Sons, Pre=ident of the
J. C. Krllogg Forn~ation (an or-
gari-ation devoted to medical re-
search), and a director of Mav-
mount Co. Fe is a trioctee of the
Rav Head (N. J.) Chan~l ani
Westminster Prashvterion Chureh,

Mr. Kellogg lives with hic wife
Betty at 42 Aberdesn Ro~d. Eliza-
beth, N. J. They have four chil-
dren: James Crane.. Peter Ritten.
bouse, Pichard Irwin and Morris
Woodruff,

The Nominating Commiitee,
headed bv H. Van Brunt Mc¥ eever

- 0f Goo“body & Co.; also renomi-

- nated five Governors for three-
yrar terms: Jacnh Pleibtren  of

- Abraham & Co, (New Vo“k Citv);
Flrer M. Bloch of Catill & Ploch
(New Vork Citv): Robert P, Pay-

“Jan at Wagner, Stott & (o.-4New
York Citv); Roeroe C. Ingal's of
Incalls & Snyrdor
City): and Joseph M. Serihn~r of
finoer. Deane & Scribner (Pitts-
burgh).

Total memberchin af +hn Nanvq
is 33. Elections will be held May 13.

Rerominated to bertrustees of

. the Gratuitv Fund, which pays
death benefits to the families of

- drceased members of the Ex-

- change were John Rutherfurd of

- John Rutherfurd & Co. and John

. K. Starkweather of Starkweather
& Co.

The 1957 Nomirating Commit-
tee also proposed the following to
serve on the 1958 Committee:

Edward F. Becker. McDonnell &
Co.: Arthur C. Briggs. Delafield
& Delafield; Philliv W. Brown,
Swith, Barney & Co.: Edwin H.
Crandell. Blair S, Williams & Co.;
-George R. Kantzler, E. F. Hutton
& Co.; John J. Phelan. Nash &
Co.; Emil J. Roth, E. J. Roth &
Co.: Fdwin H. Stern, F. F. Stern
& Co.: and George H. Walker,
G. H. Walker & Co.

In addition to Mr. McKeever,
the 1957 Nominating Committee
includes: Austin Brown of Dean
Witter & Co.; James F. Burns Jr
Harris, Upbam & Co.: Harry C.

. Clifford, Kidder, Peabody & Co.:

-Energy needs soar

El Paso sets new records in serving western markets ™

In 1956, the nine Western

2= and Southwestern -states
I_H- now served by EI Paso
Natural Gas Company and
its subsidiary companies
reached record levels of

IN FAST-GROWING WEST

1936

preliminary agreements, El Paso will have
a delivery capacity somewhat in excess
of three billion cubic feet of gas per day. "

Obtained access—through acquisition

(completed in early 1957)

of Pacific North-

west Pipeline Corporation — to the proven

(Newvr York ©

-pi'oéperity. Population increased by almost

-one million persons. Per capita income was

at an all-time high. New businesses and in-
dustries sprang into existence.

i This brought soaring demands for energy
—and foreshadowed far greater require-
ments in the future. -

In 1956, El Paso Natural Gas Company
set new records-in meeting Western needs.
More important, it took positive steps to en-

- able it to serve this growing market in the

future.

Looking to the future, E1 Paso— ;
o . Constructed and placed in service approxi-
~.mately two-thirds of an additional system
capacity of 450 million cubic feet per day,
~.authorized by the Federal Power Commis-
sion in late 1955.

o Contracted to deliver an additional 435
-million cubic feet of natural gas per day
.to Western customers. Upon completion of
“expansion programs required under these

and potential sources of natural gas that
can be economically delivered to markets
served by the entire system.

Consolidated its position ‘in oil production,
refining and marketing, and established
bases for participation in petrochemical
production. "

—HIGHLIGHTS —
1956
Operating Revenues . , . $221,515,546

Net Income 4
(After Income Taxes) . $ 26,736,242* § 19,031,211*

Preferred Dividends . . . $ 4,039,940 § 3,858,271
Balance for Common

1965
$179,451,092

$ 22,696,302

Number of Common Stock
Shares Outstanding . .

Earnings per Common
Stock Share $ 211 §

*After provision for possible rate refund.
**Giving effect to two-for-one stock split of December, 1956.

$ 15,172,940
10,770,170 9,935,720**

1.53**

For copies of El Paso’s 1956 Annual Report to
Stockholders, write El Paso Natural Gas Company, -
E_l‘Pas_o, Texas :

sk The Western market served by El Paso Natural Gas Company and its subsidiaries includes
California, West Texas, Arizona, Idaho, Nevada, New Mexico. Oregon, Utah and Washington.

gitizgg%ﬁgﬁhggﬁom’ Astor & Ross; .
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“Bond Club Field Day
To Be Held June 7

The- annual .Field Day of The
Bond Club of New York will be
held this year on Friday, June 7,
it was announced by Robert J.

. e Lewis, of Es-
tabrook & Co.,
president of
the club. This
year's event
willbethe
33rd outing
for the Bond
Club and will
take place at
.~ The Sleepy

"Hollow Coun-

try Club,

Scarborough,
P NLEY

Blancke
Noyes, Hemp-
[ hill, Noyes &

Co., has been named Field Day
Chairman this year. He ‘will be
assisted by four general chairmen
—Harold "H. Sherburne, ~Bacon,
Whipple & Co.; John W. Callag-

<3

Biai}cke Noyes

han, Goldman, Sachs & Co.; Or- .

land K. Zeugner, Stone & Web-
ster Securities Corporation and
William R. Caldwell, The First
Boston Corporation.

Thirteen committees have been
appointed to supervise the sports,
entertainment and other activities
at the outing. Heading these com-
mittees are the following chair-
men:

Attendance—Gustave A. Alexis-
son, Granbery, Marache & Co.

Arrangements—Joseph O. Rut-
ter, Rutter & Co.

Bawl Street Journal—Robert L.
Harter, The First Boston Corpo-
ration.

Circulation— Wells Laud-
Brown, Bankers Trust Company.

Entertainment—Maitland T.
Ijams, W. C. Langley & Co.

Food and Beverage—RiFhard N.
Rand, Rand & Co.

Golf — William H. Todd,
Kuhn, Loeb & Co.

Horseshoe — Norman W, Stew-
art, F. S. Smithers & Cq.

Publicity—William H. Long, Jr.,
Doremus & Company.

Special Features-—Ernest W.
Borkland, Jr., Tucker, Anthony &
R. L. Day.

Stock E xchange—Brittin C.
Eustis, Spencer Trask & Co.,

Tennis—Dudley F. Cates, Kid-
der, Peabody & Co. ;
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NATIONAL BANK
of INDIA, LIMITED

Bankers to the Government in
-Kenya Colony and Uganda. *
Head  Office: 26 Bishopsgate,
A ndon, E. C.. 2. -
West End (London): Branchi
13, St. James'’s Square, S. W. 1.
“Branches. in India, Pakistan, Ceylon, .
- Burma, Aden, Kenya, Tanganyika,
Uganda, Zanzibar, and Somali-
land Protectorate, - -

.~ Authorized Capital..__£4,562,500
Paid-Up Capital___.___ £2,851,562
Reserve- Fun £3,104,687

The Bank conducts every description. ot
banking and exchange. business.
Trusteeships and Executorships

also undertaken
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| Laird, Bissell & Meeds
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Bank and Insurance Stocks

By ARTIIUR B. WALLACE

This Week — Insurance Stocks

Apart from income from investments that,.in a great major-
ity of cases, is the source of fire and casualty insurance company
cash dividends to stockholders, 'these companies also report gains
and losses in their 'investments. There are two components here:
first, the gains or losses realized on assets that were sold during
a given period; ‘secondly, the mark-up or mark-down to either
market or convention values of the assets on the books at a given
date. i

This space previously discussed the tremendous gains reported -
‘in 1955 and the first half of 1956, these gains having been the
result of the bull market. in those periods.. But just- as a bull
market will inflate the values of insurance-company equity hold--
-ings, a downturn. will be reflected in lower asset. figures, and. this-
is what resulted in the full year 1956: :

Tt-will be readily Tealized-what a large bloc holding of duPont
common stock would do to asset valuations ‘when~we learn:that -
duPont sold at an all-time high of a fractionrunder 250, and'it is.
now selling at about-180.: There are plenty -of instances in° which: -
the shrinkage in asset values from: 1955 to-1956 was'75% or evern-
more. Nor is this-tonfined tc equity holdings alone, for a-number
of units that utilize fixed income 'media to a large degree+also
turned in quite unfavorable reports in:this respeet. - adiln i

This. facet of insurance company results, along with the con-
tinuing high fire and other losses, makes it hard for this writer
to find justification for the better prices that we have seen for
a number of the fire stocks in recent weeks. Efforts to interest
insurance investment officers in adding to their portfolios.often
are met with the reply, “We aren’t buying a thing as we have no
money; it’s all being used to pay underwriting losses.” While, of
course, this is said facetiously, nevertheless there is more than a
little truth in it, for the losses have been at an all-time high, and
they must be paid. Lt

Indeed, underwriting losses have been of such size that they
have interfered somewhat with new investing by fire companies.
Long-term, of course, insurance companies benefit from these
swings in portfolio valuations. Insurance companies invest mainly
in the better grade equities where the corporation mortality rate
is low. Hence, each new major high in equities is higher than the
preceding high, and, usually, the lows are successively higher. In
any case, there could never be any concerted jettisoning of large
bloc holdings as the markets could not absorb them, so the insur-
ance companies are left with large holdings on which valuation
shrinkage can be of serious proportions,

Indeed, so serious were conditions after the 1929 market
crash that the state supervisory authorities permitted insurance
companies to employ “convention values” for their assets. These
were fictitious, and set high enough to keep some companies
solvent that otherwise would have gone under.

The accompanying table gives the investiment gain or loss
for 1955 and 1956. The da'a ‘dre 1ot consolidated, and besides the
annual mark-up or mark-down of assets on the books at the year-
end, it includes realized profits and losses on assets sold.

—Investment Gains or Losses—
1955 1956
$17,111,000 $5,676,000
8,490,000 1,253,000
47,546,000 22,876,000
3,066,000 325,000
46,165,000 26,085,000
4,845,000 —2,278,000
19,400,000 4,620,000
3,142,000 : 201,000
3,125,000 . 427,000
13,112,000 2,932,000

5,883,000 1,831,000
8,447,000 3,269,000
11,367,000 12,530,000
12,260,000 228,000
8,102,000 —65,000
4,474,000 1,309,000
4,082,000 1,745,000
369,000 330,000
1,974,000 " © 709,000 -
© 1,068,000 - 67,000 -
922,000 150,000
5,375,000 664,000~ -
7,908,000 - 1,518,000
- 13,328,000 —6,598,000
_- 52,797,000 +2,627,000
-~ 31,507,000 5,060,000
19,259,000
130,000
—561,000
243,000
—1,072,000
175,000
1,749,000

l

-

Aetna Casualty
Aetna Insurance
Continental Insurance
Fidelity & Deposit
Fidelity Phenix
Fire Association
Great American Insurance
National Union Fire
Northern Insurance
Phoenix Insurance
Springfield Fire
American Insurance
Continental Casualty
Fireman’s Fund
General Insurance Seattle
*Glens Falls
National Fire
Security, New Haven
Standard ‘Accident

- Afnferican ‘Surety -
Bankers & Shippers
Boston. Insurance ..._:_
Federal Insurance .

* Firemeén’s, Newark -_s____..__

Maryland Casualty
Massachusetts Bonding

Providence “Washington
U. S. Fidelity & Guaranty
United States Fire

*Consolidated data. »
The use of consolidated material probably would affect the

result but little as a fleet management usually adheres to the same
investment policy for all of the companies under it.

Fabian Adds

(Special to Taz FINANCI3L CHRONICLE)
BEVERLY HILLS, Calif. — LOS ANGELES, Calif.—Eli
Reuben Greenspoon has = been Baker and Martin C. Guley have
added to the staff of .Fabian & joined the staff of J. A. Hogle &
Company, 9500 “Santa- Monica Co., 507 West Sixth Street. DMr.
Boulevard. ‘He was. previously Baker was previously with Lloyd

with Mutual Fund Associates, Inc. Arnold-'& Co.. \

Two With J. A. Hogle

(Soecial to THE FINANCIAL CHRONICLE)

The Commercial and Financial Chronicle . . . Thursday, ‘April 11, 1957

First Boston-Morgan Stanley Group Offers
$125,000,000 Aluminum Company

Of Canada Debenlures -

An investment banking _group
managed jointly. by The, . First
Boston : Corporation and . Morgan
Stanley & Co. offered publicly
yesterday (April 10) $125,000,000
of Aluminum Co, of Canada, Ltd.
4159, - sinking- fund- debentures,
due 1980, at 102% to yield 4.36%.
Interest and principal will " be
payable in U. S. dollars. %

The debentures will be’ non-
refundable: for: a period . of 10
_years at. a lower. interest: cost to

the company. Theyare redeem-"
able- at the. option. ofi-the:-com--
pany at general redemption prices-
ranging from 107% % for those re-:
deemed prior-to April 1, 1958;"tq"

- 100% - for, these - redeemed: on or
after April 1, 1979; and at‘sinking

fund . redemption.. prices ranging-
from - 101.90% on . April. 1, 1960 :
and at: decreasing - prices: there=:
after. to. 100%: for- those -retired-

on April: 1, 1979.- One hundred
percent of the issue will be re-
tired through the sinking fund by
maturity,

Application is' being made for
the listing of the debentures on
the New York Stock Exchange.
A portion of the debentures will
be available for delayed delivery,
.with the company paying a com-
mitment fee to the date of such
delivery.

Net proceeds from the sale of
the debentures will be used by
the company to retire outstanding
bank borrowings, aggregating
$63,000,000 in U. S. funds, and the

-8 Vé;‘ﬁl‘um

balance will be added. to general
funds to be used’ for corpofate.
purposes, including working capj-
tal requirements and expenditures
in_connection . with the company’s’
construction ‘program which ; is
expected -to cost- about $350,000,-
000 during the period 1957 to 1960.
Alean,’ the. principal 'subsidiary of -
Alunipivm,Limited, currenily
ranks as the. world’s second Jlarg-
est “preducer ‘of: aluminum. ingot.
On the basis: of/ its announced ex-
pansion plans-and:those ‘of com-
petitors; - it< expects- to..have ‘the "~
world’s: largest: aluminum: ingot
productien: capacity. i 1960 -
Alean: owns. in': Canada “exten-
sivé alunsina-producing facilities,
five Yarge” hydroeléetric’ .power ™
stations;- five . primary.-aluminum
smelters . and :- four: fabricating. -
plants: Through its wholly-owned . -
subsididries; -it “opérates -bauxite
mines - and a plant for:the: treat-
ment: of - bauxite.. ore -in -British
Guiana, -dock and: trans-shipment

- facilities in ‘Trinidad, and a fluor-'

spar mine, shipping terminals and
railway, storage and construction
facilities in Canada, and a ship-
ping line.

.. During - 1956, . consolidated net
sales .and operating -revenues of
the company amounted. to
$355,553,000- and net income.  of
$45,321,000, compared. ‘with''con~
solidated net sales and operating
revenues of $307,701,000. and net
income of $41,161,000 in 1955,

~ $70,000,000 Jacksonville Expressway
Revenue Bonds Offered to Invesiors
Smith, Barney & Co. and Pierce, Carrison,

Woaulbern, Inc. Head

Underwriting Group

" present Expressway, first opened

Public offering of $70,000,000 in the fiscal year 1979-80, Debt
Jacksonville, Fla. Expressway service according to projections,
Authority revenue bonds was will be earned 1.50 times in the
made. April 9.by a nationwide 1960-61 fiscal year and up to morz
underwriting group of 157 mem- than 180 times in later years,
bers headed by Smith, Barney & averaging 1.70 times over the life
Co. and Pierce, Carrison, Wulbarn, of the bonds.

Inc. Interest on the bonds is exempt

The offering consists of $60,- from all present Federal income
000,000 of 4% % term bonds due taxes.

July 1, 1992 and $10,000,000 of The bonds will be redeemable
3% %, 3.90% and 4% serial bO.ndS in part prior to maturity by op-
due July 1, 1961-1977, inclusive. eration of a bond redemption fund -

The term bonds. are being of- on or after July 1, 1960 at prices
fered at 99%% and accrued in- ranging from 103% to 100%. The
terest, to'‘yield -approximately bonds also may be redeemed as
4.289%,. The serial bonds aré scaled a whole on or after July 1, 1967
from a yield of 3.20% to approxi- at prices ranging_from: 164%: . to
mately 4%. i S L 111 /3 R e S I SR B

Of the net. proceeds from thlel. S b 7N R <
sale of the -bonds, $23,700,000 wi Ko ; B o L !
be applied to retirement of‘all of L’M‘ K?Ohn'l),lr“tor'
the Expressway's outstanding - Lewis'- ‘M. #Krohn; -~ manager,
revenue bonds, and the balanee of. Corporater Underwriting. Depart- .
the funds will-be wsed to- finance soiv [ra-Haupt: &, Cai New York |
construction , of extensions to.the -‘Cit&«,':'v g dbobns elcct’i; 1 Bt

to traffic-in 1953.-The primary ex-. ‘Beard; of «Direetors . of -the- Knox
tensions, which include -construc-, Corporation, Thomson;:Ga., manu- -

tion of a third toll I?rid'ge, will be- iactui‘ers#of. pxéfabx;iwt’ed homes -
largely completed and placed -in. o7 =~ 0 BE e R e g
operation: by July: 1, 1958; ; and ;And-house trailers; Before:foining .,
the entire project is scheduled for- Ita. Haupt & Co, six. years. ago,
completion by July -1,:1960. - The. Mr. ‘Krohn« was associated - with
State ' Road . Department  is con-'.1ehman Brothers. G -
tributing a total of over $17,000,~ ¢ " g P
000 to the cost of construction and, . ¥z e R
in addition will operate and main-- "~ Forest ‘B Wetzel With:
tain. the entire Expressway. Prin- - Q- s
cipal Expressway routes are parts 15 M' S“no.n & ;C?‘- g
of the Federal System of Inter- - SEREDENPPANIIEN ooy =, 7 <
state Highways. ) ST.- LOUIS, Mo. — Forest B.
The honds will be payable from Wetzel has become associated with
toll bridge receipts and gasoline. [, M. Simon & Co.; 315 North 4th
S e eur wece Snecbanesbions i the New Srek
more than sufficient to pay inter- and Midwest Stock .Exchanges. He
est on the bonds. It is estimated was formerly-an officer of Bankers
that revenues from these sources  Bond & Securities Co, with which
available-for debt service on the !
bonds' just 'offered will. amount to” e g . ]
$4.570,000° In the fiscal year 196(-; ¥2us Prior thereto he conducted
1961, with -an annual ‘inerease” his' ewn: .yv&?tmgm; b‘{@eﬁf"‘;;}“
thereafter to $&130,(K}beeginiliﬁg"$}. Touis,- .t I T
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Publw Utlllty Securltles :

B!’ OVVE\T -ELY

‘Kentucky Utllmes provides.
" electricity to a population- of.566,~
000-in_the Blue: Grass region- of
Kentuclw and -the. coal .mining
areas in"the:southern part. of -the
state; Old DominionPower, asub-
sidiary, -supplies eleetucxty
three- counties - -in’> southwestern
-Virginia, -The -mining;. of -bitumi- .
neus ‘coal . and agriculture (com
livestdck - and. .tobacce). ‘are  the -
principal activities in the territory.
Mines account’for~about 12% of
revenues,---other ‘industrial and
commercial . business 11%, .com-
mercxal 23%, residential-rura'l
38% and sales to other utllltles
16%. <"

Lexmgton with 'a present esti-
mated metropoht’an population’ of
122,000 is the'largest city served
by the company. - About’ two years
ago the‘city initiated’a campaigh
to make thé community more at-
tractive to industry. - Since that
timeé five new industries have se-
ledted Lexmgton, and one a loca-
tion nearby in thée county. It is
estimated that these six new in-
dustries will employ some 11,000
people with payrolls approximat-
ing $45 million annually, The
present Lexington load of 40,-
000 kw is expected to increase
50% by 1960, and the number of
‘residential and commercial cus<
tomers should ‘increase by about
one-third each. This expansion in
Lexington is typical of what is
happening on a smaller scale in
scores of Kentucky communities
served by the company, who are
now actively promoting com-
munity development.

During ‘the past 10 years 217
new industries have located in the
company’s territory.and ‘105 exist-
ing industries expanded their
operations.,The greatest industrial
expansion occurred in 1956, with
32 new industries moving in and
11 existing .industries expanding.
This expansion created an esti-
‘mated 13,950 new jobs and $55,~
800,000 “in annual payrolls. It in-

cluded International Businéss

Machines’ new $20 million electric
typewriter plant, and Square D’s
$4.500,000 manufacturing plant
and research laboratory now
under construction in Lexmgton
Other new industries announcing
plants in Kentucky recently are
General Electric, Metal &
Thermit, Bundy Tubmg and Dixie
Cup.

Kentucky Utilities kwh sales
have increased from 764 million
in 1947 ‘to 2,148,000,000 - in - 1954,
a gain: 'of 181%, but receded to
1,957,000,000 in 1956 due to loss
of the power sales to EEI -and
OVEC after these companies
(which serv}ce the- '‘AEC).- com-

pleted.. their - own huge . power .

plants., Excluding. this abnormal
factor sales have increased 156%
siree 1947 ‘in a *steady upward
trend. Electric revenues made a
somewhat similar. showmg, in~-
creasing from $17. million in 1947
to $37 million last” year, a gain of
‘118%. Share earnmgs increased
from $1.01 t60 $2.13 in 1954 (with
an. interim dip in 1951), but in
1955 dropped to $2.05 due to the
loss of the EEI-OVEC business,
regaining the $2.13 level in 1956.
Dividends have increased from
80c:in’ 1948 to $1.28 currently:and
the’ price _ ‘of the stock néarly
tripled — from 10 to nearly 30
during 1949-55.

* The- company "about a decade
ago had 10 small plants and had
to buy power; now they have
420,000 kw  capacity compzred
with last November’s peak of
390,000 kw, and there.is also about
80, 000 kw purchased power avail-
able, making a reserve of 17%.
When the company’s newest
‘generating station goes into com-
‘mercial-‘operation about May 1,
virtually .all of . the company’s
generation will come from power

plants built since the war—

-smaller, less -efficient plants w1ll.'

be used only  for standby and
peakmg purposes. Since 1947, fuel
costs *'per “million ‘Btu have de-.
-creased ‘from "22.2¢"to '19.9¢ ‘and- ;
n fuel cost. 'pér’ kwh -has dropped
from 4.97 mills- to 246 mills,” Btu

-22/406 to 12,403,

“The' company expects to spend
$72 million’ for -new construction
in'. the four :years 1957-60,  of
which' $39 million would be new
money. It expects to complete its
1957 'program with $4 million ‘in
temporai'y bank loans but expects
to sell about $17 million in bonds
and common stock in 1958.

‘President Watt* has indicated
that the company may decide to
ask for a rate. increase in‘a few
weeks.' The company has’ nevey
had a rate‘increase ‘before in-its
45-year history but the' indicated
rate of return is showing 'a’ down-~
ward trend due to higher fuel
costs, etc., and currently is only
about 4.75% on a “fair value” rate
base. It is expected that, without
a rate increase, share earnings for
this year may decline to about
$2.06 vs. last year’s $2.13, and
next year’s probable equity . fi-
nancing would dilute ' share
earnings.

Louisville Gns & Electric has
already asked for an increase.
West Kentucky Gas was recently
allowed ‘a return of 6% %, it is
understood, due to emergency
conditions,

Kentucky Utilities is currently
selling around 26.in the Over-the-
Counter Market and pays $1.28 to
yield 4.9%. Dividend payout of
60% is somewhat on the low side,
and the stock sélls at 12.2 times
1956 earnings compared with an
industry average of '14.3. -

Federal Land Banks
. Bffer 37/3%-4% Bonds

The’ 12" Federal- Land- Banks
yesterday (April 10) offered pub-
licly $78,000,000 of 37% % bonds
due May 1, 1958, and $125,000,000
of 4% bonds due May 1, 1962,
Both issues, being offered at 100%,
are noncallable. These new con-
solidated bonds will be dated
May 1, 1957.

Offering was made through the
banks’ flscal agent, John T. Knox,
130 William St., New York Clty,
with the assrstance of a nation-
wide dealer and banker group.
Proceeds from, the financing will
be used to redeem $170,000,000 of
3.30% bonds maturmg May 1.
1957, to' répay’ borrowings from
commercial banks, and for lending
operations.”

The Federal Land Banks make
long-term loans to farmers through
1,100 ‘national’ farm. loan associa-
tions on the security of first
mortgages! These local associa-
tions, ownéd entirely by farmers,
in*turn own all of the &stock of
the' ‘Federal Land Banks. Farmers
have' about. $102 million’ invested
in the banks, which have accumu-
lated reserves and surplus of
$266 000, 000

i

Chxcago lnvest. .Women

To Hear'G. Slattery

CHICAGO I11.—The Investment
Women of Chlcago will meet at a
dinner meeting on Wednesday,

April 17, at the Chicago Bar Asso-
ciation. “Civil Defense and Fire
Prevention” will be topic of Zguest
speaker Gerald Slattery, Fire
Chief.

Gaston F. Balme

Gaston F, Balme passed away
April 8 at.the age of 69, Mr.
Balme, prior to his retirement,
was assocrated with G, E. Barrett
a New York mvestment firm,

-~ First :Boslon.(iroup
- Offers Texas Gulf

The Commercial and. Financial Chronicle

".Sulphur Secondary

The ‘First Boston Corp. and as-
sociates on April 8 made a second-
ary offering-of 1;200,759 shares of

Texas 'Gulf Sulphur. Co.,..capital -

stock’ ‘at $287 per share. The stock
represents the -entire.-direct -hold-
ings ‘of Gulf Oil Corporatlon

‘which ‘will receive, ‘the net plo-

per kwh have decreased from eed o the offering.

Texas -Gulf: Sulphur Co.," w1th

‘total book  assets at the end of

1956 of $125,879,000, is the world’s
largest producer of native sulphur,
In'only four of the past-30 years,

1933,°1939,1943 and' 1954, has it

accounted for 'less- than 50% of
domestic output.

from Boling Dome, Spindletep and

Moss Bluff, all in Texas,iand be-=-

gan operations on:a Mexicam:dome
in:February 1957.-Three «df these

four’domes have betn:discdvered -

sincésWerld War:II as af regult of
its exploration program. Jn' addi-

tion,,.Texas - Gulf has discovered.,

two ;other; domes - which it plans
to’ develop, and has taken leases
on two off-shore locations in the
Gulf of Mexico. The company re-

covers sulphur from sour natural
gas, has an agreement with In-
ternational Nickel Company Lim-~
ited to operate pilot plants to in-

_ vestigate processes to reclaim sul-

iphur from refinery . and smelter

. gases and is.actively explormg for
1 sulphur and sulphur-bearing ores

in New Brunswick, Alaska and in
various other parts ‘of the world.

The'-company has reported. a
profit in-each year since it began
operation’ in 1919. In 1956, gross
revenues of the company amount-
ed to $84,573,000 and net income
10 $28,136,000, - -compared with

$93,589,000 and $32 356,000 respec- . ..

‘tively in 1955. Rising depreclatmn
and .amortization prov1510ns and
lower profit 'margins in -recent
years. refléct “both- larger. capital
outlays and higher operating costs
of the new domes now being de-
veloped ‘and. mined. - In. addition,
1956 results were affected by
sharply " higher ' exploration ex-

- benses—over $1,500,000. higher.

*than ‘1955, “after ' taxes—and
Texas" - Gulf : produces .sulphur: 2 affer. taxeg—and by

Jower profxts ‘from; fozerrrn sales
resulting from lower volume ‘and
the reduced exporf prices’ which
bécame effecthe mxdway through
‘the year.’ '

tial payment ‘in ©1921,‘ and ' divi-
dends paid:throngh’ March 15,1957

-have totaled $391, 707,500. In 1955
and 1956, dividend payments were
$2 per share. The company’s capi-
tal structure consists of 10,020,000
shares of capital stock] its only
outstanding security; for many
years it has had no debt.-

Texas Gulf ‘has never omltted a
‘quarterly d1v1dend smce thé ini- -
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Phila. Secs. Ass’n
“Announce Oulmg

PHILADELPHIA Pa.—The an~ , -
‘nual outing of the Philadelphia
Securities Association will be held
on, Friday, June 21, 1957, at the
Overbrook Golf Club Ithan Pa.’

Yates Adds' to: Staff

(Special to Trx Fm.mcm. Cunomcu 3]

- CARMEL, Calif, — Richard: C.
Eldred has become. -affiliated with
George V. Yates & Co,, Jorgenson
Bulldmg e Sy Sy

: Joms J. A’.;Overton
(Speclal t0 THE FINANCIAL CHRONICLE) - .
CORONADO, Callf——Dayxd R
Wallace has’ beconje { affiliated
with J. A. Overtor; &:“‘Co 1134
Orange Avenue

Wlth H. Carroll -

]

(Speclal to TH# mecun OHRomcu:v i
* LOS ANGELES “Calif, —Joseph
Srmpson Jr. has become ¢on-
nected with H. Carioll & Co. He
was - formerly with  Aronson . &
Co. and Sterlin Securities 'Co.

With Cradock Secs.
(Special to THE FINANCIAL CHRONICLE)
LOS ANGELES, Calif.—Harvey
F. Hanna has become associated
with Cradock Securities Limited.

For 27th Consecutive Year
Mountain Fuel Supply Co.
,’Sets New High Records in

Utah-Wyoming Area

I

Operations of Mountain Fuel Supply Co. in 1956 reached
new highs, with marked improvement over 1955.

Number of customers increased from 126.081 in 1955 to
135.665 in 1956 or 7.6%. For the same period gas sales
increased to 65.925 billion cubic feet compared with 59.218
billion cubic feet sold in 1955, or 11.3%.

Volume of gas run through the Company's system in 1956
was more than double the volume of six years ago and more

than three tim

es the volume of ten years ago.

Brief Comparison 1956-1955
1956,

" Total assets (depreciated basis). .......:$73.913.112

Total revenues

Net.income. . .
wNet income per share,

i+ Dividends. : . .

““Number of stockholders. .<:..., ... St

The Com

per day.

24,335,808
3.631.295
1,66

teesesnan TRt

1955
£ $69,032.138
22,502,983
3,293,656
gty %1

(on 2.188.891.4 shares) lon 2.076.584.4 shares)

- 1.20
12,449

1.10.
. 11,498 .

pany owns-and operates 94 miles of .

" gathering lines, 470 miles of transmission ‘lines, 2,112
miles of distribution mains and 702 miles of customer

~ service lines. System Ldpl(.ll) is 291 million cubsic feet *

Dividends have been paid conlmuously by the -
Company since 1935, Present dividend rate is $.30
per share a quarter. Listed on the Pittsburgh Stock

Exchange.

Copy of Annual Report
will be sent on reqm'sl.

MOUNTAIN FUEL SUPPLY CO.

S‘emng 73 Communities in the Salt Lake City - Ogden Prmo

" General Office: 36 South State Street

area of Utah and'southwestern Wyoming.

_Salt Lake City 10, Utah..
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Continued from first page

As We See It

the engineers and all the rest (except the wage earner of
course) have it within their power to provide all this for
the wage earner, and will be required to do so. The “we”

. of the first statement is quite evidently not the “we” of
the 'second.

One large question in this whole business has to do
with whether the “we” of the first statement can in
point of fact provide all this if the “we” of the second
simply demands it without turning a hand to help pro-
“vide it. The unions have been pressing their luck a good
deal in recent years. They may well obtained or very near-
ly obtained all that they can from industry without taking
any effective and responsible part.in promoting produc-
tion. Notwithstanding the magic of science and technology,
of management and diligence, further real advance by
labor may require an altered attitude and policy on the
part of the unions and of the men toward their part in
improving production rates.

: What Is Fair About It?

It ought to be, but may well not be, a work of
supererogation to ask once again what the basis is in
reason, logic or ordinary fairness for an apportionment
of all gains in output to the wage earner who in no way
concerns himself with production advances. Of course,
the unions and many others, some of whom ought to know
better, have a good deal to say about “productivity”’—
by which is meant merely output per hour per worker—
and to cite somewhat doubtful statistics to prove that it
is on the increase. This, so they say, lays a basis for higher
wages. It should be clear to a wayfaring man that this
reasoning carries a complete non sequitur. Rarely does the
average wage earner have anything at all to do with
higher output per hour of work. More often it is the other
way round, management being under the necessity of
finding ways and means of moving ahead despite impedi-
ments placed in his path by the wage earner.

The unvarnished truth of the matter is that the
unions are determined to wring from the traffic the last
farthing that it will bear, and are over-optimistic as to
what that is. What makes that fact omifous is the cir-
cumstance that wage earners have been encouraged to
organize themselves into a tight monopoly and to demand
many privileges not ordinarily permitted to any other
element in the population. Doubtless business- generally-is
operated on the principle of charging what the traffic will
bear, but it must face a competition which definitely
relates what the traffic will bear to some reasonable rela-
tion to costs—that is to the level of efficiency attained in
producing. Where such competition does not exist and
cannot in the nature of the case exist in any very prac-
tical form—assuming there are such cases—extensive con-
trols and regulation are the common practice.

This determination to reap what and where they
have not sown and will not sow is unfortunately in evi-
dence in other spheres today in a degree not generally
realized perhaps. One of the most glaring examples of it
is found today—if we may speak with complete candor—
in the case of Britain. The authorities in that country
say that the nation can not bear the cost of conventional
armament and at the same time live as it is determined
to live at home. It will therefore reduce its ordinary de-
fense organization and depend in the future upon.the

" most expensive of all types of defense, and thus be able

to release men to private industry to supply the con-

sumer. The answer is, of course, that the United States of |

America will be permitted to bear the expense, or much
of it, of the sort of pushbutton preparedness that is now
contemplated. Britain seems to regard herself as being in
a geographical position where this country dare not fail

to defend her—and she intends to cash in on that cir-

cumstance. Of course, whether or not Britain can or can
not do this or that for itself depends largely on how hard
the rank and file of the people of that country are willing
to try. It is naturally much easier to let George do it.

And, Egypt Too
Perhaps much the same could be said of the present
policy and program of the Egyptians with respect to the
Suez Canal. That waterway was but in part supplied by
nature. Most of it, and all of it as a feasible route, is man
made. Egypt had nothing to do with its construction and
has contributed nothing to its operations. It lies in Egyp-

tian territory, though, and its rulers—with the encourag--.
igitized imemArofRthe Kremlin — intend to take all the traffic
tp://fraser.stlouisfed.org/
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will bear. It must, of course, be admitted that.such be-
havior as this is not without precedent in world politics.
Such things have often happened in international rela-
tions—and cases could easily be cited where hands were

overplayed and valuable ‘assets-became largely worthless. - ;
- crease in the volume of consumer

.Such a thing could also happen to .our own labor
unions, but more important.is the effect such overreach-
ing must have upon us all whether we are involved in
the controversy-or not. It is bad enough to have the labor
monopoly simply take what by rights -belongs to other
elements in the population. It is still worse to have its
efforts to take it kill the goose that lays.the golden egg.
Of course advocates of higher and ever higher wages for
‘léss work make full use of the old fallacy that to pay
the wage earner more than he really earns stimulates
business and helps all of us, but - we may pass that one
by now that it has grown so timeworn. Mr. Reuther and
the others would do well to think again.

Continued from page 14

Consumer Instalment
Credit and Public Policy

it is argued that a market over-
stimulated by the use of consumer
credit cannot only overreach itself
by borrowing from the future, but
may also engender the expansion
of a productive capacity that may
later prove to be redundant. In
such an event, consumer credit
becomes an unsettling economic

influence whose adverse effects-

are aggravated by the obvious fact
that the extension of consumer
credit involves the assumption of
a debt burden by its users, whose
service may involve both inai-
vidual and collective difficulties
upon the advent of unfavorable
economic conditions.

For example, if it were possible
to trace the onset of a business
recession to a contraction in the
volume of consumer credit, it
might be revealed that the nar-
rowing markets incident to a re-
duced use of consumer credit had
in, turn brought about lower in-
dustrial production schedules and
reduced employment. At the same
time, this contractive process
would be further aggravated by
a spirit of caution which -would
deter prospective users of con-
sumer credit from incurring debt
while others would apply treir
efforts to liquidating their out-
standing obligations.

However, generally favorable
experience with fhe use of con-
sumer credit, plus a demonstrated
capacity for general credit controls
to influence movements in its vol-
ume, indicates that the econom-
ically depressing elements poten-
tially inherent in wide fluctuations
in the volum@ of consumer credit
may not be a matter of serious
concern, Therefore, searching
thought and examination should
be given to the objections some-
times raised by granting any
Federal administrative body dis-
cretionary standby authority to
impose selective credit controls.

As regards such objections, it is
usually  admitted that selective
consumer credit controls represent
an interference with individual
spending habits and commercial
sales practices that is not war-
ranted except in exceptional eir-
cumstances, . Also, it is known
from experience that the enforce-
ment of consumer credit controls
poses difficult administrative
problems except under emergency

conditions when the populace is,

willing to accept the discipline
of controls from patriotic reasons.

Furthermore, the economically
successful operation of peacetime
controls over consumer credit un-
der a standby authority would
demand infallible judgment on
the part of those charged with the
responsibility for appraising the
need and choosing the -time. for
their imposition. Although it is
claimed that public awareness of
the existence of authority to im-

pose consumer credit controls
would of itself serve as a mod-
erating  influence to prevent the
overexpansion of consumer credit,
either . concern in that regard
might unnecessarily deter .eon-
structive industrial and commer-
cial programs or else, if consumer
credit- controls ‘were summarily
imposed . after annual program-
ming had been embarked upon,
the disruptive effects on manu-
facturing schedules, inventories,
and: wholesale and retail sales
might be serious.

I'he widespread opposition to
consumer credit controls that has
been voiced by industrial, com-
mercial, and financial = groups
supports the position frequently
taken that the imposition of con-
sumer credit controls, except in
times, of = crisis, could . so .upset
1he normal processes of produc-
tion,” distribution, and consump-
tion as to take from rather than
add to “the greatest good of the
greatest many.”

But to set out the problems and
difficulties ‘attendant to a peace-
time  imposition of consumer
credit controls cannot hide the
fact that major {fluctuations in
the .volume of outstanding con-
sumer credit contain unstabiliz-
ing economic influences that must
be restrained. How appropriate
restraint can be exercised sug-
gests that it
credit alone, but the entire scheme
of credit, that requires scrutiny.

Consumer credit as a construe-.

tive and dynamic factor in main-
taining and raising our standard
of living has already been ad-
verted to, as has been the strength
of its influence in broadening our
markets and reaping the benefits
of mass production. But what has
been said of the good and bad
qualities of consumer credit .can
also be said in more of less de-
gree of other types of credit,
which - intimates that general
credit controls may offer as ap-
propriate a means for restraining
any excess in the use of consumer
credit as do selective controls.
Fundamentally, the total use of
credit
available in the hands of credit-
granting institutions and- how it
will then be allocated among iis
claimants. Many considerations
enter into the process of credit
allocation, but all revolve around
the principle that by -and-large
a free market is a better vehicle
for its allocation than a controlled
market. However, the working of
a free market is bound. to be
affected by the temper of the
times, -and thus it is that when
consumer propensities to spend
are attracted to any particular
field of personal expenditure, it
is a sequel that the use of con-
sumer credit will also expand in
that field and may, by a multi-
plier process, result in an over-

is not consumer.

depends - on the supply

-expansion of some- form of con-
sumer credit.

Furthermore, as a previous pe=
riod of rising public liquidity has
been held to be the source of a
subsequent sudden and rapid in-

credit, it follows that if consumer

‘credit - controls were summarily ’
imposed . without ' a - simultaneous .’
reduction .in -the ‘total supply of -
credit, the-amount, of credit forced *
out of -the consumer credit sector.*
might then rush into some other -
sector of credit. “The consequences
could conceivably become as eco-

nomically disturbing as those that = -

were believed to have - justified -
imposing controls over consumer -
credit. :
In . the - light, . therefore, of -
these considerations, reliance on'’
general credit controls for re- -
straining ‘any overexpansion of :
consumer credit .under > normal -
conditions looms as an alternative
instrument of credit' control- and -
as one more consistent with. the -
principles of ‘a free market than
are selective.controls. . *

Lffectiveness of Generél LContrels =

It is granted that general credit.:
controls cannot act with the same -
promptness and dispatch "in re-
straining the growth of consumer’’
credit as caan . selective credit ’
controls. On the other hand, there -
is presumptive evidence that over -
a period of time they are effec-
tive. A juncture in the state of
the consumer mind . ‘when mass
enthusiasm leads to a vast up-
surge in the desire to apply con-'
sumer credit to the.purchase of
desired  goods is the background -
against which general credit con- -
trols must exert their influence.
Prior to that time, existing and .
new credit-granting units will -
have been drawn magnetically "
into the market for the satisfac-
tion of such desires. Not only
consumer credit, but all kinds of |
credit, expand in this type of eco-
nomic ‘setting and in the process,’
tne pressure of an increasing de-
mand is exerted on the available
supply of credit. .

Then; because the effect - of
general credit controls is to re--
strict the expansion ~of * credit,
their restraining influence be-:
comes progressively greater ‘as:
the total volume of credit expands
and bears with especial weight on”
the commercial banks which are
tne most dynamic force in the
area of credit-granting institu-’
tions. What is more, commercial
banks are the most important,
single factor in the extension of
consumer credit, accounting -di-
rectly and indirectly for more
than one-half of the total volume-
of funds that eventually are
lodged in consumer credit paper.:
Considering the dominant role
played by - commercial banks in-
the field of consumer credit and
their companion responsibility to
serve simultaneously a myriad of
other needs for credit, it becomes
apparent that the impact of gen-
eral credit controls on the credit-:
granting activities of commercial
banks is far-reaching and espe-:
cially so at a- time when they’
are being employed vigorously.
This is because the effectiveness
of general credit controls in-
creases with the expansion in the’
volume of credit it is sought to.
restrain, but with.a pervasive-
ness throughout the general struc-
ture of credit that does not.
forcibly interrupt whatever ex-
pansion of credit is appropriate
to the healthy growth of a dy-
namic_economy. ’

Besides their leading role in
the field of consumer credit, com=-
mercial banks, as has been men-
tioned, have diverse responsibili=
ties for the extension' of .credit
that also run parallel to an even
superior responsibility to be pre-
pared to meet the withdrawal -re-
auirements of their depositors.
These responsibilities, in combi-
natien, demand that bank man-
agements arrange the distribution
of their resources at their disposal -
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- 50 as best:to meet the claims-for

- credit pressed upon them and at-

“the same time' to: maintain the

degree of liquidity essential to’

*the fulfillment . of “their deposit
.obligations, This" is an_art whose

“peak of perfection is .expressed:
most capably when' the.expansion- {
-ants:. Judging, however, from the-

~of:credit is being ‘vigorously: sub=
jected to the influence of genéral

-credit: controls. . .And it is-in the-

- consciously determined distribu-

" tion- of .banking resources that".
. general credit contrals reach their:

- _maximum of efficiency: - .

" In illustration of the manner in°
" which eommeréial banks distrib-:

- ute-their loanahle resources;. their

" holdings of consumer instalment
| paper, increased-by$1,081,000,000

* for' the year ended. Dec, 31, 1956,

,as compared to an increase of $1,- -
* 805,000,000 for.the year ended Dec:

* 31,71955: Taking full account of
a major slowdown 'in‘ the rate of
‘. increase in holdings of automobile

;. paper; the-slower over-all growth

- in holdings- of .consumer’ instal-

. ment - paper- during. 1956, which -
was another:year~of “intense ‘de- ",
‘ mand for commercial -bank eredit;

. reflects both the pressure exerted

by general credit controls on the

+ commercial banks ta allocate their

available supplies of credit among"

- their ‘most -deserving claimants,

_ and the necessity at 3 time of fall-
*.ing liquidity to-accomplish what-.

ever arrangement of resources was
‘- most consistent: with the character

of -their deposit liabilities. . .. .
_ General Controls’ 1956 Suscess .

. . Broadly speaking, the effects of.
~ general! credit ~-controls in: 1956
were compatible. with the -objec-
- tives sought after, as seen through
the credit activities of the com-
mercial banks, which witnessed a
slowing down in the growth of
their holdings of consumer instal-
ment paper at the same time_ that
credit extended in other directions
contributed to enlargement of the
nation’s productive capacitv and
thereby to the potential relief of
the heavy demands made on , the
" supply of “essential - commodities
. and materials. :
In short, the unfettered alloca-
tion of banking resources played
. a vital part in achieving the sort
of rolling adjustment in our na-
. tional economic -activity  that is
. looked upon more and more as the'
' prereouisite of a stable economy
overating at a high level of activ~
- ity, and which in 1955 and 1956
" shifted concentration on the pro-
curtion of consumers’ durable

Boods' into- concentration on the*

- production of producers’ goods.
Lest it be thought that the place
of commercial banks in the scheme
of consumer credit expansion and
* control has been raised too high,
the reminder is necessary that as
the supplier of over half of the
* volume of funds that finds its way
" into consumer credit, commercial
banks have a decisive voice in tha
abtlocation of consumer credit,
Thus, it is also true that as gen-
eral credit controls .operate di-
rectly through the mechanism o
¢ the ‘commercial banks, their ef-
feets reach through the banks to
- their customers, and especiallv to
those customers who-in turn look:
to bank credit as their source for
making consumer credit advances:
.. The-secondary influence -of gen-=
eral credit controls on the- sales
« finanee companies‘ which: operate
- extensively with commercial bank
credit is a case in point, But of
still mere imvortance is the influ-
ence of general credit contrels on
the marginal type of bank bor-

rower that is the last to be drawn-

into- the ‘extensive use of bank
credit at a time of high economic
activitv and the first to be forced
out as the eff-ctiveness of the con-
trols strengthens. The pressure
exerted by geperal credit controls
on these marginal operators to a
considerable degree measures
thejr restraining influence on the
* total expansion of consumer in-
stalment credit. "

In brief, although 'experience
indicates. that general credit con-

-trols- eventually exert timely re-

straint. over the growth of con-
sumer. credit, it'is acknowledged
that.in doing so the free market:
process-of allocating the available
supply. of credit at a time of an

-active demand for credit may.not

serve the credit needs of all claim-

continued grow th in:the. total:
-amount. of all “types -of member
bank . loans: during this past year,:
which :came: to-$7,310,000,000, and
analysis” of ‘its uses, most needs,
both small and large, have béen
-met,”even though delays.have oc-

“¢urred, and where difficulties were

encountered - existing --specialized

credit-granting - institutions - have"

‘given. assistance. Whether the 1ise
in:*1955 -and 1956 of ‘the - cruder
instrument of selective credit con-
trols  to . restrain ‘the ‘growth. of
eonsumer credit-would have-been:
more beneficial to-an economy op-
erating under forced- draft.-than
the use of general ‘credit controls
cannot be answered.- :
“Is It Goods?” i
Lastly, in our..thesis of. “the
greatest good:-of the greatest
many’’ comes-the question: Is con--
sumer, credit -really- good for the
greatest many? - Collectively, the
answer “yes” “has  already - been
given, in the contention that the
use of consumer credit has been
beneficial to our high standard of
living. : i

. A less positive -answer: can be
given to the case of the individual
:user ©f consumer credit. It is esti-
mated that about 30 million house-:
holds, or three-fifths of all house-
holds" in the United .States, owe
some form of consumer debt.- An
estimated 13 1nillion. households
owe -debt for more. than one pur-
pose.. Morteage debt is the most
common obligation but nearly
one-half of all households are in
debt for autos, household equip-
ment, or other nonmortgage pur-
poses, Acquisition and possession
of the physical assets for which
these obligations were assumed
have,‘as has been stated previ-
ously, added to: the convenience,
comfort and efficiency of the
American people.. In so doing,
however, consumer instalment
credit is recognized to be a lead-
ing and amplifying force.in eco-
nomic  fluctuations and- to -have
contributed to and intensified in-
flationary pressures in boom pe-
riods.

In that connection, the growth
of consumer . instalment cradit
from a total outstandine -of %2,-
462,000,000 in 1945 to $31,552,000,-

1

- 000 at the end of 1956 gives cause

to ponder what might be the re-
verse effects on the economy if an
unfavorable  change in business
conditions. should curtail the
expansive economic influence of
consumer instalment credit pro-
portionately to a reduction in per-
sonal incomes and a consequent
lowered ability for users of con-
sumer instalment credit to take on
similar new  obligations because
the ‘burden of servicing their ex-
isting . obligations w as ' growing
beavier. T.acking previous expe-
rience with any serious develon-
ment of this kind, it is impossible
to answer this question categori-
cally. . .

Heowever, as in -the‘opinion of
competent observers, consumer in-
stalment - credit has been’ a- less

.aggravating factor, during reces-

sions than an-inflationary factor
during. boom- periods, there- are
grounds to believe that the effects
of such a situation might not be
as direful as sometimes supposed..
In support of this view, it is cited
that the use of consumer instal-
ment credit does not represent ex-
penditures separate and apart
from the run-of-the-mill type of
household- expenditures, but in re-
ality substitutes for many such
expenditures. For example, mort-
gage and related payments on
homes may be regarded as an al-
ternative to rent; outlays for a
washing machine and dryer take
the place, to some extent. of pay-

‘ments to a laundry establishment;

while- the ownership of television
sets replaces, in some degree, ad-
missions to theatres and sports
arenas. ;

© On the premise, therefore, that
the end use of many essential con-
sumer expenditures has been pro-
vided for previously through the
application of consumier instal-
‘ment: credit,’ a-reduction. in per-
songl incomes: should not be ex-
pected to have as.abrupt and harsh.
an-impact on-the general level of
essential. consumer household ex-
penditures as might have been the
case. in. ‘years "gone by: when

consumer credit was not used as

extensively:
-Granted:-that it is reassuring
to’feel -that consumer instalment
credit contains ‘qualities that tend
1o otfset' some -of .the potentially
depressing economic effects of a
reduction " in the level of per-
sonal “incomes, economic vulner-

“ability from that direction.cannot
‘be dismissed out of hand for the

hard fact remains that in 1956

‘‘payments, on instalment, debt.took
~12.9% £.0f - consumers’ disposable
“ineomes.. . The  claims for debt

sergiceé-oyer other . uses of per-
sonal .incomes- are, therefore, al-
ways to be reckoned with when
discussing the possible results of
a downward movement of per-
sonal incomes. !

Even so, recent experience gives
hope that future shifts in the na-
tion’s.economic activities will also'
be of the rolling adjustment type
that redirects many primary fac-
tors: of production and consump-
tion ‘without materially altering

‘the total level of economic ac-

tivity. In ‘that event, the high
rate of turnover in consumer in-
stalment credit should serve to
counteract the possibility that the
weight of instalment payments
against reduced personal incomes
will exert cumulatively depress-

ing effects on consumer purchas-
ing power. Encouraging to that
view’ is the fact that the exist-
ence of consumer instalment
credit is concentrated in ‘the
younger elements of society
whose job and income . security,
and consequently their debt-pay-
ing ability, is better assured than
may be of the older elements who,
on .the other hand, have tended
to.  free themselves from  the
‘burden of debt along with the
passage of years.

To say that the constant em-"
ployment of : consumer credit by’

the younger generation is more

harmful,-in making it callous to,
a respect. for debt obligations,"

than it is helpful in easing the
path. of its living habits, seems
to be denied by payment records,
which have been good. To criti-
cize the use.of consumer instal-
ment  credit from the vantage
point of those whose youthful
debts are behind . them, ignores
the ' imponderable fact that. as
times marches on, evolution  in
the use of credit marches with
it from -a present into a future
that it is folly to attempt to pre-

dict will or will not serve “the’

greatest good of the greatest
many.”" -

But it is not enough to look at"
what might be termed these
global aspects of consumer instal-
ment credit. The quality of the
individual obligations must also
be viewed. Where  instances . in

the rapid growth in the outstand-

ing volume of consumer instal-
ment credit have been associated
with periods  of economic booms;
investigation has identified these
same periods with a deteriora-
tion in the quality of consumer
obligations, as  competition and
the hectic excitement of the boom
have led to a lowering of down
payments. and an extension of
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maturities. However, if it is a .
demonstrable fact that booms -

_have their origins in earlier pe-

riods' notable for a high degree

‘of economic liquidity, and if it

can be conceded that the prob-
lems incident. to excessive public
liquidity  can be prevented
through properly conceived fiscal
and monetary policies, quality
problems with respect ta con~
sumer instalment credit obliga-
tions are less likely to arise. '

Moreover, even should history.
be ‘repeated and. eonsumer instal-~
ment credit again become suspect
as being a potentially unstabiliz-
ing -economic force, I~am -sure
everyone will agree that in owr

-search for “the greatest” good of

the greatest many” consumer in-
stalment. . credit has  its fitting
place of honor. -

With Francis 1. du Pont

(Specia) to Tar FINANCIAL CHRONICLE)
LOS ANGELES, Calif. Lyndon
H. Osmundson ~is - now with
Francis I. du Pont & Co., Statler
Center. He was formerly with J,
Logan & Co.

Joins Hemphill, Noyes
(Special to THE FINANCIAL CHRONICLE)
LOS ANGELES, Calif—George
M. Maxwell is now connected with
Hemphill, Noyes & Co., 628 West
Sixth Street,

Goodbody Adds to Staff

(Special to THE PINANCIAL CHRONICLE)
BOSTON, Mass.—John J. Ber-
gin has become affiliated with
Goodbody & Co., 140 Federal St.
He was previously with Schirmer,
Atherton & Co. . !
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Securities held as investment (at cost) .....oovvvrvrnin'unss
Property, Plant and Equipment — Net
.- DT ASSELS saivonsiiinininmespiinoaneins s
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- Less Current Liabilities
Loans, notes, mortgages payable ............
Accounts payable and accruals

on income .......
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reserves ..
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NETASSETS ........... -

A detailed report of Penn-Texas activities in 1956 can be found in the Annual Report.
Write Secretary Penn-Texas Corporation, 745 Fifth Avenue, New York 22, N. Y.
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‘Continned from page 3, .7

‘greatest in the world. The reason
for this is that in America there
-js a strong incentive to save. This
incentive is provided by the free
enterprise system which -gives
-every citizen the right to go into
business for himself or to -join
-other people in going into a mu-
tual business, which is in effect
what a person does when he buys
a share of corporate stock. Not
many countries in the world offer
“their citizens this right.

It is this right to save and to
invest the fruits of saving into an
.enterprise that has enabled Amer-
jca to develop the machines, tools
and factories which have resulted
in this high standard of living that
we enjoy. In some other countrifes,
where the capital for industrial
development must come from only
one source — taxes — public senti-
_ment is often against industrial
development because it is going to
- post the citizens money which they
would rather use for something
else, Thus we find for example
that in England today, electric
power is in short supply. The
power business is being strangled
by lack of capital with which to
expand and meet. the need for
power.

In America, practically every-
one saves. Every person who buys
an insurance  policy, participates
in a union trust fund or a retire-
ment plan, or has a bank account
is a saver. Much of the money he
has saved through these various
means later shows up as a new
tool or a part of a machine some-

. where in industrial America. That
tool or machine can then start to
produce goods for us to enjoy. The
money used by power companies
to build generating plants and
other facilities comes from these
sources. About 60% of the bonds
issued by power companies are
owned by insurance companies,
which used the money entrusted
to them by their policyholders to
buy these securities.

About 50% of the cost of the
power company facilities comes
from the sale of bonds. A bond is
simply an agreement to borrow a
specific sum of money which is
to be returned at a later date to
the saver. While the money is
used, interest is paid on it. It is
the safest form of security, since
it is secured by a mortgage on the
property. .

About 15% of the money is ob-
tained through the sale of pre-
ferred stock. This stock usually
pays a lower rate of return than
common stock, but it is a rela-
tively safer investment than com-
mon shares because it carries 'with
it such advantages as a prior right
to dividends or a prior claim on
the assets of the company.

‘The remaining 35% is financed
by the common stockholders
equity. The common stock is a
pure ownership certificate, and
the holders of these shares have
all the benefits and assume the
risks of owning the company. If
the company has a loss, they are
the first to suffer. If the business
should fail, they would take the
greatest. loss. On the other hand,
the advantages of this type of
ownership are that if the value
of the company’s assets should in-
crease, the value of the shares
will also increase; if the com-
pany’s ‘earnings increase, the re-
turn to the savers will also in-
crease.

This statement  of methods of
obtaining new money in our busi-
ness may seem elementary. . to
most of you and I have mentioned
it here to emphasize that with
regard to all the different kinds
of securities which we have we
must’ present a favorable invest-
ment for our lenders since

" whether or. not they invest. is
-wholly their. choice. Under the
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free enterprise system forced in-
vestment is impossible.

The industry has been successful
in its operations and for this rea-
son has enjoyed very favorable
consideration from the public. Its
rapid expansion has been rightly
interpreted as a healthy growth
carrying with it earnings which
support the additional investment.
The prospects for further expan-
sion of business at rates fair to
both consumer and investor seem
clear as far as we can see now.
The spectacular growth of the in-
dustry, with its rates for service to
the public only slightly more than
the lowest of historical record has
been due in a large measure to
the continuously expanding "use
of electricity and the many and
continuing technical accomplish-
ments, credit for which-is due to
the efforts of many who are pres-
ent here. Our prospects for the
future depend greatly on your
continued efforts.

Satisfied, Supervised Service

In our service areas and among
the customer groups we serve, the
people are generally satisfied with
our service. Qur rates and our
service are supervised and regu-
lated by the various state regula-
tory bodies and wholesale rates
in interstate commerce by the
Federal Power Commission. Un-
der their supervision, the public is
protected against possible misuse
of our advantage of serving areas
as a sole supplier.

Federal public power is essen-
tially a minority issue—by that I
mean that it is espoused by a small
group—well organized, it must be
admitted. This group consists of
a hard core of public power pro-
tagonists who have, we are con-
vinced, the erroneous notion that
a government can operate a com-
mercial business economically.

We have just come through a
national election and some of the
public power group are saying
that its results vindicated the ex-
’pansion of plans for public power.
1 do not believe this. I am no po-
litical analyst, but I have been
around a few years and have
talked to many people and I be-
lieve that the great majority of
voters are conservative at heart
and will never fall for the social-
istic power programs if they be-
come acquainted with the sad rec-
ord of government in business, and
then are given a real opportunity
to express their views.

Let us look at public power for
a moment. Public power utilizes
the same kinds of equipment and
operating methods as do we, It
has the same technical advantage.
Now let us look at the advantages
it has that we do not possess and
whether they are real. First, there
is the tremendous tax advantage.
The Federal Power agencies pay
either little or no taxes. The in-
vestor-owned utility industry pays
taxes in the neighborhood of 24%
of gross earnings; or, if we relate
taxes to invested cavital, then our
taxes represent 5% % per year of
. plant. investment. .These tax pay-
ments go not only to the Federal
-Government, which takes-the
largest share, but also to the state

and local governments including’

the public schools. "~~~ *

The second seeming advantage
which public power has is its abil-
ity to finance itself in ways not

open to free enterprise. .Generally’

the Federal projects are financed
hy direct appropriations from Con-
gress, representing taxpayers’
money. Many of the Federal proj-

ects,” when -they- do calculate an’

interest return on the cost, use a
rate as low as- 21 %—a rate that
does not carry a return to the
Federal Government equal to that
paid on governmental savings
“bonds and ‘is nowhere near com-=
parable to the return which the
citizen would expect from invest-

ments made of his own free will

~ammmry - 8 his own account. © ”
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Neither of these tremendous ad-
vantages enjoyed by government
power is a benefit to the economy
of the nation. They are simply
arbitrary subsidies which, on the
face of it, permit public power
projects to charge less for their
service than free enterprise, which
stands on its own feet. §r.ol
Here's an interesting commen

in this connection. Let us assume
that free-enterprise is investing
a million dollars in a new utility
facility, on which it will pay in
taxes the average for the nation
of 247 on annual gross revenue,
or 51, Y% per year on plant invest-
ment. This means an inerease in
revenue of $55,000 a year to the
tax collector, If the Federal Gov-
ernment invests the million dol-
lars in‘the same facility, paying

‘no taxés, it may make a book-

keeping entry as to cost of its in-
vestment of, let's say, 2% % per
year:' The Federal Government
then, will figure on charging itself
about 2% % on its investment, or
$25,000 per year for the use of the
taxpayers’ million dollars. ;Com-
pare this with the $55,000 per year,
which goes directly to the tax col-
lector when the property is fi-
nanced by investors.

In order to see what the com-
bined advantages of public power
are we should note that if we take
the tax requirements of the inves-
tor-owned utility at the national
average of 55%. on investment
capital and add to it a return of
6% on investment, we obtain a
requirement of taxes and return
of 11.5% on the investment. In
the case of government or public
power, there is no tax component
worth mentioning and the interest
component on the use of the tax-
payers’ money is about 215 %. This
21, % represents all that the Fed-
eral Government assumes for taxes
and return (including, of course,
no Federal taxes). Thus it can be
seen that an investor-owned util-
ity lies under the burden of ob-
taining an” annual amount equal
to 9% of its capital investment in
excess of the charges that the
Government assumes. Evaluated
in terms of gross revenues at an
average ratio of 413 to 1, this per-
centage becomes approximately
39%. 1f, therefore, an investor-
owned company were able to op-
erate without taxes and with
money provided at the govern-
ment rate, it could reduce its rates
39%. Conversely, a public power
project, if it were required to
measure up to the costs incurred
by the investor - owned utility,
would have costs 64% higher. Ob-
viously, thé appatrently rosy pic-
ture which public power presents
to. some people would be dissi-
pated by such a requirement.

Preference Clause

I wish to point out that the Pref-
erence Clause is tantamount to a
foreclosure of participation of the
customers of an investor-owned
company from receiving any part
of the subsidies accorded public
power because their distributing
agent is prevented from buying
governiment power on a perma-
nent basis. The Preference Clause
any way you analyze- it, seems
contrary to the American sense of
fair play. The recipients of the
preference are agencies which
make no contribution to the Fed-
eral Treasury. You can re-phrase

' the Preference Clause without dis-

tortion by stating that onlv those
agencies which 'pay no Federal
taxes are accorded preference in
thé purchase of a government-
supported product. It is as if a
manufacturer’ were to say, “We
will not trade with those who suo-
port us but only with those who
do not support us.” Someday I
hope Congress will revise this il-
logical clause. - ’

In my discussion and compari-
son of public power with our in-
wactar-owned corapanies, I do not

‘imply any criticism® of the people

who run America’s public power

bodies. nor of the:"20% of the.
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Americans . who . receive their

power from-such sources. As‘lofig”

as the law ‘of the land provides
for operation.in this manner, they
should ‘not be subject to criticism

for taking advantage of their’
privileges. I do criticize the publie~

policy which has given rise to a
certain amount of unfairness.
do not like our customers to be
discriminated against as’ .against
customers served by public power.
Public power customers, in all
fairness,, should assume the same
burdens in their electric sched-
ules as our customers assume.

Regardless of differences over
policy, there is an over-riding
consideration which impels us all
to put those differences aside and
work together to keep America
strong and great. There is plenty
of work for all hands.” We have
come a long way in the past, but
our future promises even greater
things than our predecessors had
dreamed of.

Acting Together

Each individual can make a sub-
stantial contribution. It is because
of millions upon millions of. indi-
vidual contributions to our na-
tional development that we have
reached the enviable position we
hold today. Each of us must con-
tinue to do all he can; each must
see to it that nothing he does im-
poses an extra burden on his
brother, - Each should carry his
own weight and more.

This requires a national rededi-
cation to the philosophy of indi-
vidual initiative and individual
responsibility which has made our

‘nation what it. is' to day. It re- .4
quiires ‘that” we take evéry’ oppor-"-
“tunity " to ‘do. things for ourselves

instead  of.asking ‘our government -~
to carry our'load.-- "7 T
<. Our nation was.born under that - |
philosophy;:the philosophy which - |

I‘holds"that' government -was de-

signed to govern—to maintain law
and order’ and: to settle disputes.

‘We have been: turning from' that

path; and our trend is toward a
form of government under which
our every problem is solved for
us by the government, This is not

*as it was in the beginning, nor is

it as it should be. Our present di-
rection is measured by the size of
the recently proposed budget,
which prompted Secretary of the
Treasury Humphrey to say:

“Congress_enacts laws that start
with the public. The public, vari-
ous groups of the public—and it is
getting so more and more—keep
turning .to the Federal Govern-
ment for everything in the world
to be taken care of. Whenever
anybody gets into a little. bit of
trouble he '‘immediately runs to
Washington and asks for.some-
thing to be done about it, It adds
to the cost of government and that
adds to the taxes-...”

We- who live in, work with,
and support this economy—and by
that I mean every citizen of

.America—are the only ones who

can redirect the course we are
following. It is therefore up to us,
each and every one of us, to use |
our American ingenuity today as
we have used it in the past, to
build for ourselves and for our
posterity a greater America.

Continued from page 15
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Credit Study—{

No Case for Seleclive Controls

nomic analyses the contentions
which our industry has been mak-
ing less effectively for many years.
The report by Mr. George Bailey,
Part III of the consumer credit
study, showed the overwhelming
sentiment of the industry in favor
of this view. Its support by a
Governor of the System, one most
familiar with this area, is indeed
reason for gratification.

If I may be permitted to digress
for a. moment from Governor
Mills’ observations to the body of
the study itself, there are some in-
teresting observations on the ques-
tion of the effectiveness of gen-
eral monetary controls on the in-
stalment -industry. .

The pro-selective control argu-
ment in the past has run some-
thing like this: general coniiols
press on the quantity of bank re-
serves and the price of money.
However, instalment sales com-
panies - will always get money;
they don’t care about its price,
since they can always pass price
rises on to the consumer.

However, in the body of the
study is some 'very interesting
evidence which questions this.
That part of the study directed by
Mr: Eliot Swan of the San Fran-
cisco Federal Reserve Bank ex-
amined the question of effective-
ness of general controls and ceme
to no clear. conclusion. A paper
by Mr. Don Jacobs, in Part II of

the study concludes, however, that -

general controls did affect the
source of funds for finance com-
panies, in some cases altering the

source ‘of funds, in' other cases

limiting the amount, -or both ef-
fects." .

But this is one blade of tke

_shears;.if money must be obtained

elsewhere (e.g. in the long market
if it is obtained at all) because of
general controls, is it still not true
that the additional costs of bor-
rowing may be passed on? The
answer is in a crescendoing nega-
tive. Let us remember that instal-
ment credit rate regulation is now
established in some 15 or 18 states,

including New . York, California,
Ohio and most of the larger states.
Further, the adoption of rate reg-
ulation by all states is a fair pros-
pect.

These two tactors—the evidence
of the effectiveness of general
controls, and state rate regulation
which caps the passing of interest
charges to the consumer—seem to
me to destroy the main theoreti-
cal argument for direct instalment
credit controls.

It could also be argued that in
a free, peace-time economy, the
goal of production is consumption.
If consumers are willing to have
funds drawn into instalment credit
from other uses, that satisfies the
“greatest good for the greatest
number” criterion for social pol-
icy; this policy criterion alone
should argue against direct con-
trols. But it has not yet satisfied
our persistent critics, who seem to
honor a free market only in its
absence. Therefore, I am pointing
out that in terms of institutional
arrangments and laws, as well as
in theory, there is no case for se-
lective controls, short of a war
emergency. ; .

 The Quantity and Quality of
. Credit
Returning to Governor Mills’
paper, the second point to which
1. would like to allude deals with
his comments on.the quantity and
quality: of instalment credit, °

.Governor Mills concludes that
use of general monetary and fiscal
policies is the only correct way of
preserving- economic stability and
counteracting inflationary and de-
flationary excesses. The growth
of credit has in the past been as-
sociated not only with normal
economic growth, but, as Mr. Mills
notes, the spurts of credit have
been associated with monetary and
fiscal policies which created ex-
cess economic liquidity. The credit
rise following the recession of
1953-54 “had- its roots in a pigh
degree of economiq liquidity,”
which was the result of deliberate




Vclume 185 Number 5628 . .

yolicy. At other times, particu-
Jarly 1948-50, it was less deliber-
ate, the result in this period of
vre-Accord policies which shack-

led the Federal Reserve.
In short, credit fluctuation is

which we must all pay more zi-
tention in the future;

: Understanding the Monetary
Mechanism

The final point I would: like to

in.large measure a result of, and _raise lies, strictly speaking, out-

not.a cause of, changes in income
stemming from more poweriul
forces... I agree wholeheartedly
that .control of income through
the: monetary and fiscal mecha-
nism.is the best way not only of
controlling instalment credit, but
also of assuring that any growth
factor' — credit, productivity, or
population — will be a national
asset'and not become a national
tragedy.

We agree that the quantity of
instalment eredit- can and chould.
be effectively controlled, as part
of the ‘general monetary scheme,
We do not know, as Mr. Mills
implies, just how high instalment
«credit can rise, but so.long as it
is: in harmony. with -our whole
:credit structure, we have little to .
fear from the actual size of instal-
ment credit outstanding,

If I may again digress to the
study, several papers in it, nota-
bly Mr. Tobin’s in Part II and
others, have substantiated our
view that the consumer himself
regulates the quantity of credit
wisely. In the press story of the
study, some insight on the likely
growth of instalment credit was
noted:. “Consumer credit may
~grow by 5-6% a year, more slowly
than in the recent past, but prob-
ably. more rapidly than consum-
ers’ income will rise. By 1965,
families may be putting 13 to 14%
of their spendable income into in-
stalment buying, as against 11%
in the last two years and 7% in
1940."1 .

While these views are bullish
for the industry, they are happily
also good news for the economy-as
a whole. ) :

Divergence on Quality Views

Turning now to the quality of
credit, I would diverge somewhat
from.Mr. Mills' views, in emphasis
but not in fact. Governor Mills
notes ‘“the quality of individual
obligations must also be viewed
. . . investigation has identified .
the same periods (of boom) with
a deterioration in the quality 'of
consumer obligations, as competi-
tion and the hectic excitement of
the boom have led to a lowering
of downpayments and an exten-
sion of maturities.”

Thus the periods of credit growth
have also been periods of declin-
ing quality. Governor Mills im-
plies that if the government con-
trols booms via monetary and fis-
cal ‘controls, the quality of credit

side the scope of Mr. Mills’ paper.
But I think it is the most im-
portant part of his commentary.
He has shown us very clearly the
relation between general mone-
tary controls, the type we prefer,
and other facets of our problems.
It seems to me that we'as an:in-
dustry, or as companies, would
be remiss in our duties as citizens
and as corporate managers if we
did not strive to understand the
workings of monetary policy in
the U. S. Obviously, the success
of the Federal Reserve — our

.tion’s businesses.
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money managers—depends on the
intelligent appreciation of their
views and problems by the na-
We cannot ef-
fectively support the Federal Re-
serve System unless we under-
stand and appreciate its nature
and its workings. Understanding
of such a complex mechanism is
not easy, or to be gained over-
night. But at the same time it is
not impossible either, especially
by people who deal in money
daily, and who have been astute
enough .in the space of one gen-
eration to build an industry—the
instalment credit industry—which

has changed the face of the nation,
raising its living standards beyond
the most Utopian dreams of ear-
lier dreamers. :

Continued from page 15
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e BAINRS
vation (p. 12) that general credit
contiols cannot be‘¢xpected to act
with the same promptriess and dis-
patch in restraining the growth of
consumer credit as .can selective
credit controls.

But that leaves us with the
question, apart from timing, of
how much reliance we can, or
dare, put in general controls for
reaching the specific field at all.
Unfortunately, but perhaps under-
standably, the consumer credit
study just completed apparently
leaves this most imporiant ques-
tion largg}y unanswered. No ex-
act general conclusion, we are told
(Part I, Volume I, p. 285), can be
drawn from the evidence of this
special study on “whether' the
response of the consumer instal-
ment credit area as a whole to
changes, in credit conditions and,
in particular, to general monetary
restraint, is sufficient either in de-
gree or in timing to facilitate a

national economic policy directed , .

toward sustained high and rising
levels of activity without infla-
tion.”

Some response at the “wholesale
level,” as evidenced by the avail-
ability. of funds to intermediaries
and consumer credit departments
of banks is indicated. Response at
the “retail level,” we are told, is
less easy to document, although
some tendency for interest charges
to rise and for standards of credit
worthiness to stiffen were noted.
In the period covered by the
board’s study, demand forces, the
report concludes, were apparently
so strong as to dominate actual
credit developments and conse-
quently little of the response is
visible in the statistics covering

will automatically not deteriorate. the period.

Governor Mills is a kindly man.
I know that from personal contact.
I would look at the problem of
-quality a little differently. If the
government keeps its part of the
bargain and manages the quantity

of credit thrwgmjxmg‘nw,nkﬁa%%ﬁeme

forces, it becomes the industry’s
responsibility to see that the qual-
ity of credit is continued on a
sound and safe level. This is not
only a public duty but, as experi-
ence teaches, the granter whp ig-
nores the question of quality will
inevitably suffer penalizing losses
in the long run.

Keeping sound terms is a mat-
ter of will, more than an auto-
matic response to stable condi-
tions, which will of course help.
Digressing again to the study, Dr.
Moore’s contribution in Part 1I
has shown how, in past depres-
sions, those companies which have
permitted .quality deteriaration
have taken terrible losses. I com-
mend his work to you. Perhaps
the research workers in this in-
custry have been remiss in not
cefining quality — sound terms —
more accurately for the industry.
In any event, it is a subject to

IN. Y. Herald Tribune, 3-20-57; p. 8.

Relatively Insensitive

Consumer credit is so inlimately
related to consumer demand,.and
over the years has proven so gen-
erally profitable to lenders, that it
 relatively insensitive
"monetary and credit
conditions. After all, consumer de-
mand for new“and popular dur-
ables is rather more influenced by
levels of disposable personal in-
come and by subjective and insti-
tutional factors than it is by the
more or less obscured financing
costs involved in deciding to buy
now rather than later. Since sell-
ing is, moreover, the vital driving
force in most American business,
vendors are likely to be reluctant
to pass on to the purchaser any
rise in costs of money.

Selective controls, on the other
hand, are. objectionable in that
they transfer from the market to
government, control over the ex-
ercise of consumers’ choices. If
all personal consumption were
equally affected by any given shift
in consumer credit terms, one
might regard the effects of direct
conirol as similar to that of a

broadly based income tax. To the .

extent, however, that some types
of consumption are significantly
affected while others are not, di-

S————_——

L

and Government

rect:controls are rathe}r more like
a highly selective and discrimina-
tory ‘system of excises. It is pos-
sible, = therefore, that consumer
credit regulation might in some
cases affect economic stability but
at the cost of artificial distortion
in our economic processes. To that
extent it would have very ques-
tionable economic effects in a free
enterprise economy, relying gen-
‘erally‘on the market mechanism
to allocate resources; politically it
is contrary to our system of free
individual choices.

This being the case, and in spite

of :ithe evidence that the response
of consumer credit to general
monetary controls may be delayed
and diffused, we are better off to
stay with the uncertainties than to
rush into . direct -interferences
which are recognizably objection-
able.
(3) If authority for selective con-
trols is desirable, the Congress
should determine when and
"how it is to be ased.

If selective intervention in pri-
‘'vate and personal affairs is to be
undertaken, it should be done only
upon the authority of the people’s
representatives—that is to say, the
Congress itself.

Direct government controls upon
the terms and conditions of con-
sumer credit involve a very real
and serious intervention in private
affairs. ’

While it is sometimes argued
that greater administrative flexi-
bility in tax and expenditure pol-
icy might be desirable, the fact is
that the Congress is quite capable
and has demonstrated its capacity
to act in such important matters
as adjusting taxes to further the
objectives of the Employment Act.
The delegation of standby author-
ity to an administrative agency to
invoke instalment credit controls
is not at the moment necessary in
my judgment. It would be desir-~
able that this authority be left
with the Congress, to be delegated
only when, as, and if the need
seriously arises. Congress, under
its Constitutional authority, may
be expected—and trusted—to act
if the need for intervention in
private decisions be clear.

With Ervin Stein

(Special to THE FINANCIAL CHRONICLE)
SACRAMENTO, Calif.—Gerald-
ine L, Epperson has been added to
the staff of Ervin E. Stein Invest-
ment Company, 1414 Broadway.

Joins Saunders, Stiver
(8pecial to THE FiNaNCiAL CHRONICLE)
CLEVELAND, Ohio "— Ronald
Dimengo has joined the staff of
Saunders, Stiver & Co., Terminal
Tower Building, members of the
Midwest Stock Exchange.

With Merrill Lynch

(Special to THE FINANCIAL CHR( NICLE)
CLEVELAND, Ohio—James N.
Jackson is now with Merrill
Lynch, Pierce, Fenner & Beane,
216 Superior Avenue, Northeast.
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Securities Salesman’s Corner

By JOHN
Know

People often ask me, or write
in to this column and inquire if
there is some good book,they can
read that explains the art of secu-
Tity. salesmanship. Unfortunately,
I do not know of any recent work
on this subject and there has been
qnly a limited amount of educa-
tional material published on the
“technique’ of selling securities.”

The Investment Bankers' Associa-

tion offers material that - deals
with the acquisition of knowledge
that is needed' if a salesman is to
abide by the rules and regulations
of the governing. bodies; -also
courses in security analysis and
data which deal with the funda~
mentals of investment, ::But' the,
ways and means; of prospecting, of
building customer confidence, .of
servicing accounts, and of SELL-
ING out in the investment market
itself, are for the most part still a
matter of obtaining - guidance
either from an experienced sales
director in an individual firm, or
by trial and error as practiced by
most security salesmen when they
enter this business,

This Is a Business for
Individualists

For those fortunate young men
who are now taking training
courses with the more progressive
member investment banking firms
and dealer organizations I would
counsel them to obtain all the in-
formation regarding the method-
ology of investment that their
courses make available to them.
There is nothing more helpful in
obtaining the confidence which' is
necessary in order to establish the
proper relationship with your in-
vestor clients than a sound foun-
dation of knowledge, The power
that will come to you when you
understand investment analysis,
trading techniques, underwriting
procedure, money and credit, the

underlying factors which. create:

the changes in the volume of
business in our economy, valua-
tion of securities, timing of pur-
chases and sales, and all the host
of other data and material which
you should eventually be able to
analyze with assurance, will en-
able you to sell with confidence.

Unless you are a strong person-
ality with the will power and the
character to initiate personal re-
lationships on the most intimate
and confidential level, all this in-
formation will help you only to
the most modest degree. You may
have a bent for investment.anal-
ysis and you might also be more
than successful in handling your
own investment account, but un-
less you have the urge to carry a
message of helpfulness and per-
sonal service to many individuals
you 'will not find the going very
much to your liking as a securities
salesman.

There is a definite procedure
that will bring you success in
prospecting for clients. Likewise
there is a method of obtaining in-
terviews on a favorable basis at a
time that is suitable to your pros-
pective customer, There is a
method of obtaining confidence so
that you can eventually acquire
not only a man’s investment list
but also a knowledge of his fam-
ily obligations, his business needs,
his likes and dislikes, and his
plans for the future. (You don’t
sell this way by picking up a
telephone and making a “hot
pitch” concerning some specula-
tive good thing, that kind of

selling never was a part of the in-"

vestment business as it was prac-
ticed by reputable investment
firms even back in the ’20s pre-
SEC, and I can back it up because
I was there and saw it and lived
it.)

DUTTON
How!

Then you learn by doing.  You
learn when to talk and when to
listen. You learn how to sim-
plify an offering of an investiment
where you boil it down to the in-
teresting meat of the proposition
and you give it straight, concisely
and with emphasis where it . be-
longs. I sometimes wonder how
some of the new people who have
gone into the Mutual Fund busi-

ness have been able to do so much. -

business with the meagre amount:
of real training in investment
salesmanship many of.them have
had. .Yet they make up fortheir
lack of skill in many instances by
their industrious pursuit-of busi-
ness, 1005 Bees iy
If you have a desire to learn
more - every day “about invest-
ments, and you can teach yourself
how to become more proficient as
an advisor "and counsellor sales-
man, then you are in the right
business. But if you don’t have
the independence to carve out
your own little niche in the in-
vestment world then you had
better think twice about selling
securities as a career, The ABC’s
are there but in most cases you
will*have to work out the alpha-
bet yourself, Yibi

Greater Importance of

Ceramics Nofed
Increased importance of ceramics
in atomic, electronic, aircraft and

chemical industries is predicted
by Gladding, McBean & Co. Pres.

The ceramics industry is be-
coming an-increasingly important
factor in the atomic and electronic
age, The Security Analysts of San
Francisco were told by C. W.
Planje, President of Gladding,
McBean & Co., the West’s largest
ceramics firm. Mr. Planje pointed
out that ceramic products are be-
ing manufactured and developed
to meet the more exacting re-
quirements of the electronic, air-
craft .and chemical industries.
These specifications would include
but not be limited to resistance
to elevated temperatures and
abrasion, close size tolerances and
dielectric strengths.
that ceramic bodies composed of
alumina, zirconia, titania

thee aircraft industry in increasing
amounts and that considerable
experimentation had been con-
ducted on the use of ceramic sur-
faces in missile and aircraft strue-
ture. Ceramics and “cermets,”
shapes formed by sintering pow-
dered metals with ceramics, are
providing a means by which the

increasing " temperature, abrasion |

and thermal shock requirements
of the future can be met.

Carl H. Pforzheimer

Carl H. Pforzheimer passed
away April 4 at the age of 78
{ollowing a short illness.

Mr. Pforzheimer, a well-known
bibliophile and civic leader, was
senior partner of Carl H. Pforz-
heimer & Co. of New York.

F. S. Yantis Adds

(Special to THE FINANCIAL CHRONICLE)
CHICAGO, Ill. — Frederick M.
Seidell has become associated
with F. S. Yantis & Co., Incor-
porated, members of the Midwest
Stock Exchange.

Hooper-Kimball Adds

(Special to THE FINANCIAL CHRCNICLE)

BOSTON, Mass.—Howard W.

Lotz is now with Hooper-Kimball, .

Inc., 59 Congress Street.

He stated.

and -
magnesia are being utilized by -

o

gitized for FRASER
p://fraser.stlouisfed.org/




34 . (1722)

“Continued from first page

Plant and Equipment Outlook

better and ;no worse than the
actual investment in plant and
equipment that will give them
substance. i

Still another area in which both
production capacity and produc-
tivity are of great long-range im-
portance is the relative economic
strength of the United States and
the Communist Bloc. The Com-
munist Bloc has a considerable
edge on us in population, but the
capacity and efficiency of Unlted
States industry gives us a big eco-
nomic edge. It behooves us to
hold that edge. .

1t is fashionable, and sometimes
useful, to speak of plant and
equipment expenditures in terms
of national totals, but in fact these
totals are made up of a great
many bits and pieces—a new ma-=
chine tool here, a new plant there,
a new: product or process some-
where else. Each of these separate
expenditures is based ‘on a rea-
sonable .expectation of achieving
a profit. Take away the expecta-
tion of profit and most of the ex-
_penditures will disappear, too, as
the 1930’s well demonstrated.

During the boom in plant and
equipment expenditures in 1955
and 1956, the expectation of prof-
its was apparently very good,
judged both in terms of the will-
ingness of companies to invest
funds - and of stock market be=
havior in the same period. In re-
cent months, however, there has
been growing concern over nar-
rowing ‘profit margins in a num-
ber of industries, and a number
of straws in the wind indicate that
the capital goods boom of the past
two years is topping out.

Two Approaches

There are two approaches to ap-
praising the demand of business
for plant and equipment that have
proved useful in the past, and it
may be well to see what they
imply for 1957. Oversimplifying
both of them enough to get at the
central idea, one says that busi-
nesses generally will invest in
plant and equipment just about
all the funds they can; the other
says that businesses buy plant and
equipment only if they need it,
and the buying slacks off when
temporary excess capacity devel-
ops. There is some merit in both
arguments, and some . statistical
evidence supporting both. There
Js also some reason to think that
the two approaches may be some-
what inconsistent in 1957 and
1958.

Regarding the first argument,
that the supply of available funds
is the controlling factor, there has
been a striking parallel for more
than a quarter of a century be-
tween expenditures for construc-
tion and equipment and the in-
ternal flow of business funds. This
internal flow of funds combines
retained earnings with capital
consumption allowances of busi-
ness (primarily depreciation). The
outstanding feature- of this in-
ternal flow of funds in the past
10 years, since the end of World
War 11, has -been the rapid in-

crease in annual accruals for de--

preciation. In 1946 business de-
preciation charges in the Gross
National Product accounts ran just
‘over $10 billion; in 1956 they were
about $30 billion. This represents,
in the short span of 10 years, an
increase of -$20 billion in the an-
nual flow of funds available for
capital expenditures and other
business purposes, and the growth
still continues. The same rise in
costs of plant and equipment that
has made depreciation accruals
inadequate to replace original in-
vestments as they wear out has
Jxesulted in much larger accruals
on the great volume of new plant
and equipment installed at the
higher price levels of recent years.

the Korean War period and the
liberalized depreciation provisions
of the 1954 Revenue Act.

As a result of this marked rise

in depreciation accruals, both re-.

tained earnings and new security
issues are coming to play a re-
duced part in financing total ex-
penditures for plant and equip-
ment, granted that both are still
important. There is considerable
informed opinion that expects re-
tained earnings in 1957 to be less
than in 1936. The continuing rise
in depreciation accruals, however,
is likely to neutralize this decline,
so that the total flow of internal
funds in 1957 is likely to remain
at least at the 1956 level, and
probably higher,

Rising Internal Funds

.Despite this great increase in
recent years in the flow of in-
ternal business funds available for
plant and equipment expendi-
tures, the booming investment of
late 1955 and 1956 rose even
faster. A considerable portion of
the heavy pressure for investment
funds and for bank loans in 1956
resulted from this excess of cap-
ital expenditures over the internal
funds of business. Interestingly
enough, much the same thing hap-
pened on a smaller scale in 1953,
when interest rates also rose.
There is room for speculation that,
granted a levelling off or some
reversal in the capital expendi-
ture boom, a continued rise in in-
ternal funds may ease the pres-
sure on financial markets and in-
terest rates, although plenty of
claimants are probably waiting
for slightly lower rates.

It is both easy and dangerous
to press this broad statistical com-
parison too far. For one thing, all
of us know of companies that dif-
fer from the general trend, either
by going heavily into debt or by
accumulating cash. Hence we
know that the total statistics re-
flect offselting errors that may
not always stay offsetting. For
another, the available statistics on
internal funds and on expendi-
tures don’t cover exactly the same
group of businesses, nor do they
cover quite the right activities on
either the income or expenditure
side to permit a tight logical an~
alysis. Nonetheless, they are ade-
quate to demonstrate the main
points: that the flow of internal
funds to support capital expen-
ditures has increased greatly, and
that this rise in the supply of in-
ternal funds is likely to continue.

While it is reasonable to expect
business managements to reinvest
internal funds in new plant and
equipment when capacity in their
industries is inadequate to meet
market demands, it is quite an-
other story if excess capacity de-
velops and operations fall below
a desirable rate of capacity. For
one thing, it is common for profit
margins to fall with the operating
rate, so that further investment
loses some of its attractiveness
with the prospect of lower earn-
ings. For another, additional ca-
pacity under such circumstances
carries with it the threat of dis-
organized markets and cut-throat
pricing practices,

Proper Timing

Probably an economist should
not be talking about excess ca-
pacity; he is supposed to believe
that human wants are insatiable.
But regardless of human wants in
total, the market demand for a
particular product is not neces-
sarily insatiable at all at a profit-
able price. A good many pro-
ducers of lumber and plywood, for
example, are finding their mar-
kets quite satiable during the cur-
rent slump in residential build-
ing. The proper timing of invest-

Here in the West, a classic and
unfortunate example -of -poor: in-
vestment timing - has . been -the
softwood plywood industry. From
the end of 1954, when new hous-
ing starts were running-at an an-
nual rate of 1,400,000 units, to the
present, with housing starts-down
more than one-third to an annual
rate of 910,000, capaecity to pro-
duce Douglas Fir plywood has
been increased by more than 40%,
and actual production has been
increased by 25%. As-a direct re«
sult, unfilled order files melted
away, and the price of the most-
quoted %" plywood dropped-from
a peak of $87 to a low of $67 per
thousand square feet. -As you can
well imagine, the profits of many
operators disappeared, and shut-
downs or reduced work . weeks
have beconie general. The main.
1ays of hope are the fact that ply-
wood is still a growth industry in
terms of increasing usage, and.the-
prospect of an eventual upturn in
residential building, which will
bring long-wanted relief to -the
suffering industry.

There are other examples of
“too much too soon” in the forest
products industries. For example,
if all, the announced expansions
for the next three years in insula-
tion board and hardboard are car-
ried out, they will equal a normal
five to eight years’ growta in
markets, And if all the announced
West Coast projects to produce
pulp and paperboard are carried
through on schedule, including
Canadian projects, they will con-
siderably exceed the most opti-
mistic projections of near-term
growth in West Coast markets.

It is most difficult to find a
proper policy to follow in such a
situation. Customers are clearly
entitled to keen enough competi-
tion to weed out the least effi-
cient producers and maintain high
competitive standards of quality
and service. At the same time,
blind, uninformed expansion that
results in profitless' production
and a disorderly market is of last-
ing advantage to no'one. A course
that is tempered with judgment
and the best possible information,
is urgently needed when serious
excesses of capacity threaten to
develop.

Breathing Spell Ahead?

Returning to the general out-
look, past statistical evidence in-
dicates that when total industrial
production or new orders rise past
about 85% of capacity, new orders
for plant and equipment generally
spurt. Later as expansion pro-
grams are completed and the
spread between production and
capacity widens, orders for plant
and equipment are generally. re-
cuced. We have been through the
first situation in the past year or
two, and we may well be coming
to the breathing spell that char-
acteristically follows.

This does not necessarily mean
at all that we are in for .a head-
long plunge. The base of replace-
ment. spending for ‘worn and ob-
solete plant and eauipment is far
higher than in past-slumps; New
products resulting- from' - accele=-
rated research and - development

will require new plants for their -
Growing : geogranhic

production.
areas present new opportunities,
and the necessity 'to-increase ef-

ficiency as an offset ‘to ‘steadily--

rising wage rates will continue to

require new plant-and equipment .

spending. .
Nonetheless, some inconsistency

does seem to be developing be-

tween the optimistic- . flow-of-

funds avproach and the gloomier -

need-for-expansion apnroach. The
flow of funds was never great
enough to support the boom levels
of capital investment in 1956. but
a broad sideways movement for
a year or two would be enough
to bring investment back in line
with prospects for depreciation
and retaineq earnings. Such. a
sideways move would nrobably be

‘orders will support.

proach, however, suggests. .some=~
thing more than a mere levelling-
off at-the boom levels.of 1956. The
recent levelling-off in production,
with capacity stilFincreasing, sug-
gests some subsiding of the ue-
mand for plant and equipment.

What Leading Studies Show

Probably the most: direct” evi-
dence is the comparision of capital
goods (i.e.; producers’ equipment)
orders - and - production from.'a
leading economic’ service. - This
shows ‘that™ capital- goods 'orders
reached their peak in+=mid-1956,
and “have since followed a mild
downward -trend.. Meanwhile,
production: -of - capital ' goods “in-
creased - sharply to ‘an ‘apparent
pesk late in -1956 that:was higher
than incoming orders. - This . sug-
gests' that ‘production “and" ship-
‘ments of capital goods ‘will prob=

ably decline from their late-1956
peak to whatever level the com- -

bination of backlogs and incoming

.Next, information compiled by
The Conference Board and pub-
lished by “Newsweek” indicates
that the backlog “of uncommitted
funds to support future orders has
declined, at least for  the 1,000
largest manufacturing. corpora-
tions, and that this decline also
occurred from a peak in the sec-
ond quarter of 1956.

Third, McGraw-Hill’s post-elec-
tion survey of intended - capital
expenditures showed that corpo-
rations were planning to spend
for plant and equipment in 1957
about 11% morg¢ than in 1956. A
later Department of Commerce-
SEC survey indicates a 6.5% in-
crease. Inasmuch. as .the annual
rate of capitalt exnenditures by
the beginning of 1957 was already
above the 1956::av&race, this is
tantarmrount to a levelling-out -of
capital expenditures through 1957
at about the starting rate, or to a
later decline offsetting any fur-
ther increase early in 1957, Quar-

terly survey estimates by the SEC.

and the Department of Commerce
indicate a continuation of the rise

-quarter:
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into -the .second .quarter, but .the -
expecteq 1957 total is less than '
the. projected rate in tﬁe second

No Cataclysmic Drop -Ahead.

Although the evidence indicates -
that'we are around a peak in busi-. -
ness. demand for plant and equip- :
ment, there is little evidence of -
any cataclysmic drop ahead, There :
are “somie -reasons for expecting
greater caution and :hesitancy. For :
‘on¢ thing, managements in a num-
ber of industries are beginning to. ;
feel that capaicty is expanding -
faster than markets, and the tim- -

‘ing of expansion plans is_getting |
“a careful look. For another, com-

panies which plan to borrow to fi-
nance expansions may well find -
prudence in delay if they suspect -
that an easing.of tight money 'and "
high interest rates is in the offing." -
Basically, however, the funds :
available - from . depreciation ac- |
cruals.and retained earnings will. -
continue to. increase, providing a
rising “base for future plant and -
equipment expenditures even .
through. a period of some decline

in” production 'and income. JA
larger - population, higher livx}rg ;
standards 'and larger markets- do
lie ahead of us, as do opportunities
in new regional markets, new
products and new processes, plus -
expenditures forreplacement -
alone that will exceed total plant *
and equipment spending of the -
pfewar years. )

Summary

Three = statements
the outlook for business demand
for' plant and equipment. First, -
plant and equipment expenditures
for 1957 as a whole will nrobably
be “higher than for 1956 as a
whole, and a new all-time record.
Second, the direction of plant and
equipment spending will prebably
turn ‘down, so that 1957 will end -
below . its highest quarterly- rate.--
Finally,-after one to two years of
a slower pace of expansion an-
other'rise is likely to begin, carrv=

s+ ntually to new peak levels. >

Continued from page 4

The State of Trade and Industry

ance with the usual seasonal pattern, Dun & Bradstreet, Inc., re-
ports. The number of new charters issued last month amounted
to 12,075, a decline of 17% from January’s all-time peak of 14,632.
Compared with a year ago, there were about 3% :fewer new in-

corporations this February. -

Notwithstanding February’s decline, the number of new in- "
corporations for the first two months of the year reached 26,707,
a record level, surpassing the year-ago high of 25866 by 3%.
This year’s two-month tolal was 13% higher than 'the 23,560 in-
corporations recorded in the. first .two- months of. postwar -1946.

Steel Output Set to Yield 91.0% of Capacity This Week -

Prices’ of metalworking’ industrial products will edge upward
4% to 5% in the second half, “Steel” magazine reported on Mon-
day of this week. The metalworking weekly said that boosts will
be common but less severe and more sporadic than they were in

1956.

It pointed out.that component and equipment manufacturers -
-are pretty much dependent upon what steel aoes. When s.eel goes
-up, so will their prices. A $5 to $6 a ton'rise in the base price of
stecl is expected around midyear.-Schednled ‘wage.increases add

"o the pressure for @ price upsurge, it stated.
First to feel the steel price hike will be makers of co its,
such as castings,- stampings, gears, fasteners:and -electrical equip-"

ment - - .

components,

is Metalworklhgv equipment priqés'Will fluctuate less than those _
of components during the remainder of 1957.  Makers have large

inventories of steel and can absorb costs better.
equipment price rises in early 1958.-

Look for delayed

The publication déclared that labor expenses which along with ™
soaring costs of coal, coke and pig iron are causing the steel hike,
affect most firms’ pricing eutlook. for the rest of the-year.

It said that except for a little flurry of buying to beat the mid-

year steel price increase, demand for steel the remainder of the

year should be about in line with supply: The reasons are tl}at
. consumers see no need to build large inventories and the sieel in-~

dustry has expanded its capacity.

The publication said that most consumers are enjoying quick
deliveries of steel. Products that have continued in tight supply,
heavy plates and structural shapes, show signs of easing but still
need considerable lead time for delivery. :

The second quarter began with the steel industry at its slowest
pace this year, but it still was above 90% of capacity. -

The easing in steel production.continues to push down the

price of steel scrap. In the weck ended April 3, “Steel’s™ price .

summarize

enough to take the pressure off .-
financial markets, ' : )
The need-for-expansion

This has been helped along by the
rapid ‘amortization certificates of
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composite on' steelmaking “scrap -was $45'a gross ton, a decline
still most important.

ap- of $2.67 from that of the preteding week:. A year agq,'the ¢om-
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posite was $54.17. The publication’s composite on_base prices of
siecel remained at $139.71 a net ton. |
The American Iron and Steel Instituie announced that the
operating rate of steel companies, having 96.1% of the steel-
making capacity for the entire industry will be an average of
91.0% of capacity .for the week beginning April 8, 1957, equiv-
" alent to 2,328,000 tons of ingot and steel for castings, as compared
wi?h 90.6% of capacity, and 2,319,000 tons (revised) a week ago.
) - The industry’s ingot production rate for the weeks- in 1957
is based on annual capacity of 133,459,159 tons as of Jan. 1, 1957.
. For the like week a month ago the rate was 93.89% and pro-
‘. duction 2,401,000 tons. A year ago the actual weekly production
“was placed at 2,483,000 tons or 100.99%. The operating rate is not
comparable because capacity is higher than capacity in 1956. The
percentage figures for 1956 are based on an annual capacity of
128,563,090 tons as of Jan. 1, 1956,

Electric Output Eased Fut:ther the Past Week

y The amount of electric energy distributed by the electric light
and power industry for the week ended Saturday, April. 6, 1957,
was estimated at 11,693,000,000 kwh., according to the Edison Elec-

. tric Institute. This represented a slight decline helow the preced-
ing week.

The past week’s output decreased 1,000,000 kwh.  below that

- of the previous week; it increased 847,000,000 kwh. or 7.8% above
the comparable 1956 week and 2,060,000,000 kwh. over the week

. ended April 9, 1955.

Car Loadings Rose 1.39% Ahove Prior Week But Were
. 4.1% Below Like 1956 Period

i Loadings of revenue freight for the week ended March 30,
1957, ‘advanced by 9,089 cars or 1.3% above the preceding week,

' the Association of American Railroads reports. :
Loadings for the week ended March 30,.1957, totaled 694,922
cars, a decline -of 30,046 cars, or 4.1% . under. thes corresnonding.
1956 -week, but an increase of 40,161 cars, or 6.1% above the cor-

- responding week in 1955. :

U. S. Automotive Output Showed Imprbvement in
The Latest Week 3
Automotive output for the latest week ended April 5, 1957,

according to “Ward’s Automotive Reports,” moved forward the
... past week.

Last week the industry ‘assembled an estimated 132,532 cars,”

compared with 130,233 in the previous week. The bpast week’s
production total of cars and trucks amounted to 156,694 units, or
an  increase of 3,982 units
output, states “Ward’s.” o
‘ Last week the ageéncy reported there were 24,162 trucks made
.-in the United States. This compared with 22,479 in the previous
week and 24,308 a year ago.
; Last week’s car output rose above that of the previous week
by 2,299 cars, while truck output advanced by 1,683 vehicles ‘dur-

- ing the week. In the corresponding week last year 133,223 cars’

; and 24,308 trucks were assembled,

Canadian output last week was placed at 8,835 car< and 1,791
trucks. In the previous week Dominion plants buiit 9,484 cars and
1,955 trucks, and for the comparable 1956 week, 11,114 cars and
2,222 trucks. ‘ 5

Business Failures ‘Continue to Decline
. Commercial. and industrial failures fell to 231 in the week
. ended April 4 from 290 in the preceding week, Dun & Bradstreet,
In¢., reported. Declining for the- second consecutive week, the
toll was the lowest since the first week in January, but. it remained
above-thé 217.a year ago and the 211 in 1955. Failures were 22%
.- Jess numerous than in the comparable week of pre-war 1939 when
- 295 occurred. ' ‘

Casualties involving liabilities of $5,000  or more declined to
- 204 from 247 in the previous week, but'exceeded slightly the 192
of this size last year. Among small failures with liabilities under
$5,000, there was a dip to 27 from 43 a week ‘aeg, but they re-
» mained above the -comparable 1956 total of 25, Twenty-three of
the failing businesses had liabilities in excess of $100,000, as
against 27 last week. 3 ;
Fewer failures occurred in
the retailing toll down to 111 from 141 and manufacturing to 37
- . from 55. Milder dips prevailed in wholesale trade, construction
and commercial service. However, retail and service casualties
continued above the similar 1956
Only manufacturing and construction failures dipped below a year
ago. . ‘ ;

Seven. of the nine major geographic regions reported declines

" during the week. The toll in.the Pacific States *dropped to 52
from 81, in. the Middle Atlantic to 79 from 100 and in the East
+ North Central fo 29 from 40, Milder. decreases occurred -in -four
other areas, while New England and .East South Central failures
rose slightly. Five regions had more casualties than in the similar
week a year ago, while four regions had tolls below: the 1956 level.

Wholesale Food Price Index Declined Somewhat But
Was 3.59% Above Year Ago - -

, The wholesale- food price index, compiled by. Dun & Brad-
. street, Inc., fell slightly'to $6.17 on April 3 from the 1957 high of

. $6.22 of the preceding week. This was 35% higherfthan the $5.96 -

of a year ago.
_ Lommodities quoted higher were
and eggs. Lower in price ‘were milk, flour, corn, oats; barley,
- hams, butter, cottonseed oil, tea, steers, hogs and lambs.
The index represents the sum. total of the pricé per pound of
- 31 raw foodstuffs and meats-in general use and its chief function
- is to show the general trend of food prices at the Wwholesale level,

Wholesale C%mmodity ‘Price Index Scores
~ 7 -New Low for 1957 N

wheat. rye, beef, lard, cocoa

Fresh

above that of the preceding week’s

all industiry and trade groups, with:

level and wholesaling held even. .

287.67 (1930-1932i100) on Abril 1; this compares with 289.10 a
week earlier and. 288.71 a year ago.

The prices for such diverse commodities as flour, potatoes,
steel scrap, leather and rubber dropped below the prior week’s
levels, contrasting with the upswing in the prices for cocoa, tin
and some grains and textiles.

. While grain prices moved somewhat erratically, they averaged
higher than a week ago. The improvement in the Winter-wheat
Crop prospects, due to continued moisture in the drier areas, re-

sultec} in a decline in wheat futures prices, although cash prices
remained firm.

The news that Yugoslavia will be in the market for 11,090,000
to 15,000,000 bushels of red wheat in the coming week helped to
strengthen red wheat prices,

Volume in- grain futures on the Chicago Board of Trade
dropped. off noticeably last week. Average daily purchases of
grain and soybean futures fell to 37,000,000 bushels, compared with
50,000,000 a week earlier and about 56,000,000 buskels in the four-
day week a year ago. The largest decline in trading volume com-
pared ‘with a week -ago occurred: in wheat, contrasting with a
slight gain in purchases of soybeans,

- There . were scattered orders for soft wheat flours, but flour
buying generally was slow. A noticeable advance in cocoa prices
the" past week resulted largely from the upward movement in
foreign " markets. While sugar trading slackened considerably,
there Was little change in prices.

Heavy hog receipts continued to depress hog prices, which
trailed along at the lowest levels since last June. Trading in
steers and lambs was generally slow, with prices off slightly.
While lard futures prices advanced slightly, buying was restricted
by weakness in vegetable oils. Lard stocks at the end of February
were at 112,000,000 pounds, compared with 210,000,000 pounds a
year ago. !

'Cotton futures prices gained slightly the past week. Active

.- futures-contracts on the New York Cotton Exchange closed from 5
cents to $1.80 a bale higher than last week, with the best gains
registered for-the more distant months, reflecting the expectation
‘that the 1957 loan rate may be above the previously announced
guaranteed minimum for the coming season.

Cotton exports last week were estimated at 248,000 bales,
compared with 203,000 bales in the previous week and 74,000 bales
a year ago.

Total cotton experts for the season through March 26 were
estimated at 5,516,000 bales, about five times as large as in the
corresponding . period of last year, i

Contrasting with the sluggishness in recent weeks, trading
in cotton print cloths increased. But volume in other kinds of
cotton gray cloths remained slow,

Trade Volume Spurred in Lafest Week by Easter
Promotions and Spring Weather

Easter sales promotions and some Spring weather were ac-
companied by an upsurge last week in consumer. spending. With
* the 1957 Easter still three weeks ahead of us total retail volume
was only moderately below that of last year, the 1956 pre-Easter
week. Women shoppers were interested in Spring coats, suits
and dresses, but fashion accessories and men’s clothing did not
fare so well.

Both outdoor and upholstered merchandise sold well. in fur-
niture stores. There was a moderate pick-up in sales of dra-
peries, floor coverings snd linens,

Purchases of major appliances and television sets were un-

‘ changed, still running well below last year.

The total dollar volume of retail trade in the period ended
on Wednesday of last week was 6% to 2% below a year ago,
according to estimates by Dun & Bradstreet, Inc. Regional esti-

mates varied from the comparable 1956 levels by the following

percentages: New England -—9 to —5; Middie Atlantic and West
North ‘Central —7 to —3; East North Central —8 to —2; South
Atlantic and Mountain —5 to —1; East South Central and West
South Central —4 to 0 and Pacific Coast —11 to —T7%.

Increased bookings in some Western markets boosted whole-
sale volume in woolens the past week and prices were firm.
. Department store sales on a country-wide basis as taken from
the Federal Reserve Board’s index for the weelk ended March 30,

1957, decreased 8% from the like period last year. In'the pre- °

ceding week, March 23, 1957, an increase of 1% was reported,
For the four weeks ended March 30, 1957, a decrease of 4% was
recorded. For the period Jan. 1, 1957 to March 30, 1957, no change
was indicated above that of 1956.

Retail trade volume in New York City the past week rose
5% to 10% above the comparable period 'a year ago. Easter lines
such as millinery, men’s, women’s and children’s wear and acces-
sories  tended to increase the week’s sales volume, according to
trade observers.

According to the Federal Reserve Board’s index, deépartment
store sales in New York City for the weekly period ended March
- 30,1957 declined 6% below that of the like period of last year. In
the preceding week, March 23, 1957, an increase of 15% was re-
ported. For the four weeks ending March 30, 1957 a loss of 1‘7/:2
was registered. For the period of Jan. 1, 1957 to March 30, ]95:
the index recorded a rise of 3% above that of the corresponding
‘period in 1956.

Adams Opens Office

(Special to THE FINANCIAL CHRONTCLE)

‘Form Cortlandt Inv.

Cortlandt Investing Corporation

has been formed with offices at
135.Broadway, New York City to
engage in a securities business.
Melvin Cantor is a principal in the
firn.

‘Mid America Inv. Formed

SPRINGFIELD, Mo—Mid
Ameriea: Investors has been

NEWPORT BEACH, Cal.—Jack
Adams is now engaging in a se-
curities business from offices at
3201 West Coast Highway.

Herbert W. Briggs

Herbert W. Briggs passed away
April 2 at the age of 7:5.
Briggs formerly headed his own

Mr.,
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First Nalional Gity and
Halsey, Stuart Group
Offer New Housing Bds. -

The First National City Bank of .
New York and Halsey, Stuart & -
Co. Inc. are joint managers of an
underwriting syndicate which was
the high bidder for $27,410,000 of
$36,135,000 New Housing Author-
ity Bonds which were sold at
competitive ‘bidding on April 10
by six local public agencies
located in five states and:Puerto
Rico. -

The group won two issues —
$17,375,000 of St. Louis, Missouri,
Housing Authority Bonds, due
Aug. 1, 1958 to 1996, inclusive, and
$10,035,000 of Puerto- Rico Hous-
ing Authority Bonds, maturing -
June 1, 1958 to 1992, inclusive.
For the St. Louis bonds the group
bid 100.219 for a 2% % coupon,
and for the Puerto Rico bonds the

- | bid was 100.9299 for a 3% coupon. -

The St. Louis bonds are being .
reoffered at prices to yield :from
2% to 2.95%, while the Puerto
Rico bonds are scaled from a yield
of 2% to a dollar price of par.

The bonds will be callable 10
years from their date at 104% and
accrued interest, and thereafter at
decreasing prices. |

The bonds of each issue will be
secured by a first pledge of annual
contributions unconditionally pay-
able under an Annual Contribu~
tions Contract between the Publie
Housing Administration and “the
local public agency issuing the
bonds. The contributions will be
payable in an amount which to-
gether with other funds of the
local public agency will. be suf-
ficient to pay the principal and’
interest on the bonds when due.
The United ' States Housing Act
of 1937, as amended, solemnly
pledges the faith of the United
States to the nayment of the an- |
rual contributions bv the Public -
"Housing Administration. . . ..

Interest on the bonds is exemp

from Federal income taxes. The. .

bonds are legal for savings banks’
in New York and certain other

states, except that the bonds of

the Puerto Rico Agency are not

legal investments for trust funds -
in New York State.

Procéeds from the bonds will
be used by the local agencies to
repay advances made bv the PHA
or to retire temporary loans from
others than the PHA, and the re-
mainder will be used to meet the
costs of the housing projects.s

The offering sroun includes —
Merrill Lynch, Pierce, Fenner &
Beane: Eastman Dillon. Union Se~-
curities & Co.: F. Smithers & Co.;

Ira Hannt & Co.; National State

Bank, Newark,

With Kostman, Inc.

(Special to THE FINANCIAL CHRONICLE)
L.OS ANGELES, Calif.—Berni
I. Singer is now with Kostman,

Inc., 215 West Seventh Street.

Joins Marache Co.
(Snmi:{l to Tvir, FINaNCYAL CHRONICLE)
LOS ANGELES, Calif. — G. B.
Webb is now with Marache. Dof=
flemyre & Co., 634 South Spring
Street.

Merrill Lynch Adds

(Special to Tue FINANCIAL CHRONICLE)
LOS ANGELES, Calif.—Milton
G. Borcherding has become affili~
ated with Merrill Lynch, Pierce,
Fenner & Beane, 523 West Sixth -
Street.

Joins F. 1. du Pont
(Special to THE FINANCIAL CHRONICLE)
CHICAGO, Ill.—Charles H. Ful-
ler has joined the staff of Francis
I. du Pont & Co., 208 South La
Salle Street. - <

' John Gardner

John Gardner, partner in Schir- ~
mer, Atherton & Co., passed away '
on April 1. :

.. . The Sag.in_commodity»prices.was reflected -in'a décliné in
. the‘lDun & Bradstreet daily wholesale - commodity -price . index. -
g-itizl‘é@l}g?g:ﬁgAgmﬁher new-low-for the year so far, the-index reached ~

p://fraser.stlouisfed.org/

. formed with officers at 1828 East
Sunshine ‘St.-E. S, Broaddus is a
~principal’ of ‘the firm.

investment firm and later became
a public " utilities finance con-
sultant.
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'Securities Now in Registration

2

2

Adams-Phillips, Inc.
Feb. 20 (letter of notification) 5,000 shares of common
stock (par $26) to be offered to stockholders, officers,
directors and employees for a period of 10 days, the un-
sold portion to be offered publicly. Price—$21 per share.
Proceeds — For purchase of additional autos and for
working capital, Office — 10 S. Craig Ave., Pasadena,
Calif. Underwriter—Pasadena Corp., Pasadena, Calif..

Addison Airport, Inc. - -
March 20 (letter of notification) $300,000.of 6% % con-
vertible debentures due 1972 (convertible into common
stock at the rate of $1.50 per share). Price—At face
amount (in units of $100 and multiples thereof). Pro-
ceeds—For the purchase of equipment and hangar space
and working capital. Office — 302 Texas Bank Bldg.,
?a]las, Tex. Underwriter—Creson, Sledge & Co., Dailas,

ex.

Agricultural Equipment Corp.
March 1 (letter of notification) 500,000 shares of com-
mon stock (par 10 cents), Price—50 cents per share.
Proceeds—To reduce obligation, purchase tools and for
working capital. Address—P. O. Box 322, La Junta,
Colo. Underwriter—Mountain States Securities Corp.,
Denver, Colo.

Allied Resources Furd, Inc.
Dec. 14 filed 400,000 shares of common stock (par one
cent). Price—At market. Proceeds — For investment.
Underwriter—Fund Corp., 523 Marquette Ave., Minne-
apolis, Minn, .

Amalgamated Minerals, Ltd.
Nov. 23 (letter of notification) 3,000,000 shares of com-
mon stock (par five cents). Price—10 cents per share.
Proceeds—For mining expenses and development of oil
properties. Office — 901 Sherman St., Denver, Colo.
Underwriter—Lackner & Co., Denver, Colo.

Amcrete Corp. :
March 29 (letter of notification) 300,000 shares of com-
mon stock (par 10 cents). Price—$1 per share. Proceeds
—For expansion and equipment. Business — Prefabri-
cated concrete wall sections and buttresses. Office—
gox Island Road, Port Chester, N, Y. Underwriter—

one,

“% American Hardware Corp.; New Britain, Conn.
April 8 filed 118,000 shares of common stock (par $12.50)
to be offered in exchange for common stock and class B
common stock of Kwikset Locks, Inc., at the rate of one
share of American Hardware for each two Kwikset com-
mon shares and 55,500 American Hardware common
shares for 150,000 shares of Kwikset class B common
stock. The offer is conditioned upon its acceptance of
not less than 85% of the issued and outstanding Kwikset
common and class B common shares,
American Provident Investors Corp.
Feb. 15 filed 50,000,000 shares of common stock (par one
cen@).‘ Price—$2. per share. Proceeds' — For working
capital and general corporate purposes. Office—Dallas,
Tex. Underwriter—Peoples Securities Co., J. D. Grey,
of New Orleans, John S, Tanner, of Dallas, and C. L.
Edmonds, of Houston, three of the 22 directors, are
Chairman, Vice-Chairman and President, respectively.
Apache 0il Corp., Minneapolis, Minn.
March 25 filed 50,000 shares of common stock (par
$2.50). Price—$6 per share. Proceeds—For invesiment
in stock of APAF Co., a subsidiary; to carry an inven-
tory of leases for present and future drilling programs;
and for general corporate purposes. Underwriter—APA,
Inc., another subsidiary, Minneapolis, Minn.
Automation Development Mutual Fund, Inc.
Aug. 24 filed 300,000 shares of common stock. Price—At
market. Proceeds—For investment. Office—Washing-
toq, D. C. Distributor—Automation Development Secu-
rities Co., ‘Inc., Washington, D. C, : g
® Babcock & Wilcox Co. i
Ma}rch 15 tiled 535,148 shares of capital stock (par $9)
being offered for subscription by stockholders of record
April 5, 1957, on the basis of one new share for each
10 shares held; rights will expire on April 22. Price—$35
per share. Proceeds — For capital expenditures and to
finance increased-inventories and accounts receivable.
Underwriter—Morgan Stanley & Co., New York.
% Barber’s Super Markets, Inc., Albuquerque, N.
March 25 (letter of notiication) 16,000 harcy o conr
mon stock (’par $10). Price—$12 per share. Proceeds—
For expansion program. Underwriters — Quinn & Co.
Al!?uquerque, N. M,; and Wm. H. Tegtmeyer & Co.’
Chicago, IIl. i '
Beautilite Co.
Dec. 28 (letter of notification) 240,000 shares of com-
mon stoqk (par $1). Price—$1.25 per share. Proceeds—
Fot: partial payment for plant site; partial payment of
obligation to Memorial Inc. and for working capital.
Office—4718 W. 18th St, Houston, Tex. Underwriter—
Benjamin & Co., Houston, Tex,
® Berkshire Gas Co.
March 8 (letter of notification) 18,700 shares of common
stock (par $10) being offered to common stockholders
of record April 1 on the basis of one new share for 5%
shares ‘held (with an oversubscription privilege); rights
to expire on, April 29, 1957. Price — $14.5) per share.

|

Proceeds—To retire an outstanding debt. Office—20 Elm

St., Pit;gfield, Mass. Underwriter—None,

Blackstone Valley Gas & Electric. Co."
March 21 (letter of notification) 90 shares of common

gitized fo‘?lﬁ%gﬁs $50) beinz offered to mindrity common'stock-
tp://fraser.stlouisfed.org/

holders on the basis of one share for each six shares
held as of March 25; righis to expire April 12, 1957.
Price—$105 per share, Proceeds—For working capital.
Office—55 High Street, Pawtucket, R. I. Underwriter—
None. g

Bluefield Supply Co., Bluefield, W. Va. "
March 12 filed 149,925 shares of common stock (par $4)
to be offered for subscription by common stockholders
on the basis of three new shares for each ten shares
held. Price—$17 per share, Proceeds—: or advances to
wholly-owned subsidiaries and for general corporate
purposes. Underwriter—None. Offering — Expected in
April. ;
@ British Columbia (Province of) (4/24)
April 3 filed $45,000,000 of debenture issues, viz.: $25,-
000,000 of sinking fund debentures due 1987 of British
Columbia Power Commission and $20,000,000 of sinking
fund debentures due 1982 of Pacific Great Eastern Ry.
Price — To be supplied by amendment, Proceeds — To
repay bank loans and for capital expenditures. Under-
writers—Morgan Stanley & Co., Harris & Partners, Ltd.,
Inc. and Burns Bros. & Denton, Inc;.

® Brockton Edison Co. :

March 12 (letter of ‘notification) 478 shares of capital
stock (par $25) being offered to minority stockholders on
the kLasis of one new share for each 13 shares held as
of March 21; rights will expire April 12, 1957, Price—
$62 per share. Proceeds—To prepay bank loans. Office
—36 Main Street, Brockton 67, Mass. Underwriter —
None.

Burma Shore Mines, Ltd., Toronto,  Canada
July 26 filed 600,000 shares of capital stock, of which
500,000 shares are to be offered publicly, and 100,000
shares to promoters. Price—At par ($1 per share). Pro-
ceeds — For equipment, exploration, drilling, working
capital and other general corporate purposes, Under-
writer—To be named later. 4

C & D Batteries, Inc. ;
March 28 (letter of notification) 14,000 shares of com-
mon stock (par $10) to be offered for subscription by
stockholders and employees. Price-—$12.50 per share.

. Proceeds — For machinery, equipment, inventories and

working capital. Office — Washington and Cherry Sts.,
Conshohocken, Pa.” Underwriter—None. s

Capper. Publications, Inc., Topeka, Kan. . ..
March 25 filed $1,000,000 of five-year 4% first mortgage
bonds, series six, and $3,000,000 of 10-year 5% first
mortgage bonds, series seven. Price—At par. Proceeds—
To redeem outstanding bonds and for improvement of
present facilities and other corporate purposes, Under-
writer—None.

Cargo Cool Corp.

- Jan. 31 (letter of notification) 100,000 shares of common

stock (par 10 cents). Price—$3 per share. Proceeds—To
open and acquire additional truck terminal. branches;
for increased inventories; and for working capital. Busi-
ness — Transport refrigeration equipment. Office—947
Communipaw Ave., Jersey City, N. J. Underwriter—
Fred Kaufman Co., 120 Elm St., Orange, N. J.
Carolina Mines, Inc., Kings Mountain, N. C.

March 29 filed 679,469 shares of common stock, of which
283,676 shares are to be, offered for subscription by
stockholders at the rate of five additional shares for each
four shares held; and the remainder will be offered to
the public. Price—At par ($1 per share). Proceeds—

'To repay loans, for exploration and development work,

construction and working capital. Underwriter — None.
A. S. MacCulloch of Vancouver, B. C., Canada, is Presi-
dent and principal stockholder. :

Cascade Natural Gas Corp., Seattle,Wash. (4/24)
March 29 filed 226,820 shares of cornmon stock (par $1)
to be offered for subscription by common stockholders
of record April 24 on the basis of one new share for each
215 shares held; rights to expire on May 8. Price~—To be
supplied by amendment. Proceeds — To .reduce 4% %
notes by $1,000,000, to repay about $695,000 of bank loans

and for- construction program. Underwriter — White, -

Weld & Co.; New York. ;

Cet;t/rlaé & South American Acceptance Corp.

N ) ) ao
March 22 filed 425,000 shares of common stock (par 10
cents). Price—Expected to be $1 per share. Proceeds
—For working capital and other general corporate pur-
poses. Office—Jersey- City, N.. J. Underwriter—Charles
Plohn & Co., New York.

Century Controls Corp., Farmingdale, N. Y.
Aug. 27 filed $600,000 of 10-year 6% debentures. Price—
90% of principal -amount.  Proceeds—For research and
development; expansion; equipment; and other - cor-
porate purposes. Underwriter — None.

Chinook Plywood, Inc., Rainier, Ore.

Sept. 4 filed 200 shares of common capital stock. Price—
At par ($3,000 per share). Proceeds—For acquisition of
a plant site, ecenstruction of a mill building, purchase
and installation of machinery and cquipment, and as
(l)perating capital. Underwriter — Industry Developers,
ne. .

% Chrysler Corp. "
April 4 filed 391,560 shares of ccmmon stock

{(par $25)
to be offered for subscription under the company’s Stock
Option Plan for “Salaried Officers and Key Employees.
- % Cincinnati Gas & Electric Co. (5/7)

April 4 filed $25,000,000 of first mortgage bonds due:1987.
Proceeds—To repay bank loans and. for construction pro-

% INDICATES ADDITIONS |
SINCE PREVIOUS ISSUE.
® ITEMS REVISED

gram. Underwriter—To be determined by -competitive
bidding. Probable bidders: Halsey, Stuart &. Co, -Inc.;
Eastman Dillon, Union Securities & Co., and White, Weld
& Co. (jointly); Blyth & Co., Inc., and The First Boston
Corp. (jointly); Morgan Stanley & Co. and W. E. Hutton
& Co. (jointly); Merrill Lynch, Pierce, Fenner & Beane
and Lehman Brothers (jointly).”'Bids — Tentatively
scheduled for May 7. ] 13

% Clark Oil & Refining Corp. - ) ey
March 22 (letter of notification) 5,000 shares of common
stock (par $1). Price — At market (estimated at about
$20 per share). Proceeds—To Emory T. Clark, President
of company. Office—8530 W. National Ave., West Allis,
Wis. Underwriter—Loewi & Co., Inc., Milwaukee, Wis.

Colonial Aircraft Corp., Sanford, Me. ;

March 29 filed 250,000 shares of common stock (par 10¢),
to be issued -upon exercise of warrants to purchase the
following number of shares and held as follows: Glick
& Co., Inc., underwriters of original offering, 140,000
shares; and by three individuals 110,000 shares. = Price—
Shares to be offered at market. Warrants are exercisable
at 10 cents per warrant. Proceeds—From sale of shares
to sellers of warrants, Underwriter—None.

Colt Golf, Inc. :
Feb. 25 (letter of notification) 50,000 shares of common
stock (par five cents). Price—$3 per share. Proceeds
—For promotion and advertising; working capital; and
for development of new products. Business—Manufac-
ture and sale of golf balls. Office — 161 East 37th St
New York, N. Y. Underwriter—Landau Co., New York,

Columbia Gas System, Inc.
March 8 filed 1,675,415 shares of common stock (no par)
being offered for subscription by common stockholders
of record April 3, 1957, on the basis of -one new share
for each 13 shares held (with an oversubscription privi-
lege); rights to. expire on April 2Z. Price—$15.75 per
share. Proceeds — For financing construction work
of subsidiaries. Underwriters — Lehman Brothers rand
Eastman Dillon, Union Securities & Co., both of N. ¥,

Columbia Malting Co.
Feb. 13 (letter of notification) 22,956 shares of common
stock (par $10) to be offered to stockholders on a basis
of one new share for each three shares held. Price—$13
per share. Proceeds—For working capital and for reduc-
tion of short term loans. Office—Board of Trade Bldg.,
141 W. Jackson Blvd., Chicago 4, I1l. Underwriter—None.

Comanche Creek Oil Co. ; X
Mareh 14 (letter of notification) 75,000 shares of common
stock. Price—At par ($1 per share). Proceeds—For oil
drilling expenses. Office—1848 South Elena Ave. Re-
dondo Beach, Calif. Underwriter—Samuel B. Franklin
Co., Los Angeles, Calif. ‘

% Commerce & Industry, Inc., Boston, Mass.
March 27 (letter of notification) 7,000 shares of 7%
nop-cumulative participating preferred sfock (par $5) to
be.offered in ‘exchange for 350 shares of preferred stock
(par $100) of Sea Products Corp. on the basis of 20 shares
of Commerce & Industry for each Sea Products preferred
share; also 25,710 shares of 7% non-cumulative partici~
pating senior common stock to be issued in exchange for
an equal amount of Sea Products common stock on a
share-for-share basis. Holders of Sea Products common
stock consenting to the exchange will be given the right
to purchase two shares of junior common stock at its par
value of one cent for each share of-Sea Products com-
mon stock exchanged. Proceeds—For working capital.
Office—21 State St., Boston, Mass. Underwriter—None.

Commonwealth Investment Corp.
Jan. 14 filed 499,400 shares of common stock (par $1).
Price—$4 per share. Proceeds—For working. capital to
expand ‘company’s business and operations. - Office—
Sioux Falls, S. D. Underwriter—None.

Conticca International Corp., Chicago, Il
March 13 filed 558,100 shares of class A common stock
(par $1). Price—$5 per share. Proceeds — To discharge
current notes payable, including bank loans, and long

“term debt in the total sum of approximately $1,030,000;

for new equipment;: and: for working .capital. Undér-
writers — Allen Shaw & Co., 405 Lexington, Ave., New
York 17, N. Y.; and Shaw & Co.,-San Marino, Calif.

Continental  Turpentine. & Rosin-Corp.,-Laurel;

- Miss.. . by ’ .
March 12: (letter of notification)-11,400 shares-of capital
stock (par $5) and $125,000 of 20-year 5% subordinate
debentures dated March 31, 1957 to be offered in denom-
inations of $100 to present- stockholders, officers and
employees of the corporation at rate of 3/10ths of a share
of new stock for each share held -and $300 debentures
for each 100 shares held. Price—Of stock, $15 per share;

‘and of debentures at face amount. Proceeds—For con-

struction purposes in Shamrock, Fla. Underwriter—
None. .

Cougar Mine Development Corp.
March 15 (letter of notification) 560,000 shares of com-
mon stock (par one cent). Price — 50 cents per share.
Proceeds — For diamond drilling on company’s lands,
prospecting expenses, working capital and other corpor-
ate purposes. Office—83 Campfield St., Irvington, N. J.
Underwriter—Roth & Co., Maplewood, N. J.
% Dixon Home Telephone. Co., Dixon, Ill.. . ; -
April 8 tiled 14,692 shares of common stock fegresentad
bv.voting trust certificates. Voting Trustees—Ri¢hard S.
Durkes (a.director-of company) and. six othens.
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% Electric Auto-Lite Co. ¢

. - April 4 filed 75,000.shares of .common stock ($3) to be
offered . for ' subscription under the  company's Stock
Option Plan for officers and key employees.
- Esk Manufacturing, Inc.
Feb. 8 (letter of notification) 150,000 shares of capital
stock (par $1)..Price — $2 per share. Proceeds — For

manufacture and.sale of molded plastic items. Office—.

109°West ‘10th' St., Wilmington 99, Del. Underwriter—
Ackerson Hackett Investment Co., Metairie, La. and Salt
Lake City, Utah. 25 -
- -Fall River £lectric Light Co.

* March 12 (letter of notification) 291, shares of capital
stock- (par $25) being offered to minority stockholders
on the basis of one new share for each 16 shares held

as of March 21; rights-to expire- on-April 12. - Price— -
$52 ‘per:share. Proceeds — To prepay.notes to banks..

‘Office-—85 N. Main St., Fall River, Mass. Underwriter—
None,

@ Flexible Tubing Corp., Guilford, Conn. (4/17)
-~March 26 filed $600,000 of first mortgage bonds due 1972
{with common. stock purchase ‘warrants attached) and
32,000 shares of common steck (par $1). Price—To be
supplied by -amendment. Proceeds—Together with pro-
ceeds from new ‘bank leans, to repay present bank loans
and for expansion and working capital. Underwriter—
P. W. Brooks & Co., New York. o

. Florida-Southern Land Co. %
"March 11 filed 600,000 shares of common stock (par 10

by

cents). .. Price—$5 per share. Proceeds—For construc-
tion-of a 50-unit hotel-motel and.various other related

buildings and improvements;- furniture and equipment;-

and working capital and other corporate purposes, Of-

fice—Tom’s Harbor, Monroe County, Fla. Underwriter

—Keystone Securities Co., Inc.,, Philadelphia, Pa.
Florida Steel Corp., Tampa, Fla. (4/16)

March 22 filed 300,000 shares of common stock (par

$1), of which 30,000 shares will be offered to. employees.

Price — To be supplied by amendment. Proceeds — To.

selling stockholders. Underwriters — McDonald : & Co.,
Cleveland, O.; and Kidder, Peabody- & Co., New York,
Florida Trust, Pompano Beach, Fla.

March .4 filed 850 certificates of beneficial interest in
the Trust. Price—$1,000 per .certificate. Proceeds—To
acquire by purchacse, lease or’ otherwise, and to: hold,
own, subdivide, lease, mortgage, exchange, bargain, sell
and convey lands and every character of real property.
Underwriter—None,. ’

Ford Gum & Machine Co., Inc.

Dec. 18 (letter of notification) $250,000 of 6% first mort-

gage bonds due.1962 to 1967, inclusive. Price—100% of
principal amount.. Proceeds—For machinery and work=
ing capital. Office—Hoag and Newton Sts., Akron, N. Y.
Business—Manufacturing chewing gum and self-service
machines. . Uhderwriter—None, p
Fruit Juices, Inc. A D

Dec. 3 (letter of notification) 300,000 shares of common
stock. Price—At par ($1 per share). Proceeds — For

(1725) 37

working capital. Office — 1115 South Washington St.

rion, Ind. Underwriter—Sterling Securities Co., Los
Angeles, Calif. - i '

General Aniline & Film Corp., New York (5/13) .
Jan. 14 filed 426,988 shares of common A stock (no par)
and 1,537,500 shares of common B stock (par $1). Pre-
ceeds—To the Attorney Geenral of the United States.
Underwriter—To be determined by competitive bidding.
Probable bi_dgiers: Blyth & Co., Inc., and The First Bos-
ton Corp. (jointly); Kuhn, Loeb & Co., Lehman Brothers
and Glore, Forgan & Co. (jointly). Bids—To be received
up to 3:45 p.m. (EDT) .on May 13 at Room 654, 101 In-
diana Ave,, N. W, Washington 25, D, C,

General Credit, Inc., Washington, D. C.

-Aug. 17 filed $2,000,000 of 6% subordinated sinking
‘debentures, due Sept. 1,.1971,

“to purchase 160,000 shares of participating preference
- -8tock, to be offered. in units of $500 of debentures and 4¢

warrants. Price—$500. per unit. Proceeds—For expan-
sion ‘and -working ' captal, Underwriter — None named.,
Offering to be made through selected dealers, X

Gob Shops of America, Inc,

Jan. 21: (letter of notification) 240,000 shares of common
stock (par 30 cents) of which 86,610 shares are being
sold pursuant to outstanding warrants. Price—$1.25 per
share. Proceeds — For additional discount department
store operation;: to increase the number ‘of stores; and

Continued on page 38

April 11 (Thursday)
Mississippi Power Co._._

(Bids 11 a.m. EST) $6,000,000

April 12 (Friday)
Shop Rite Foods; Inc
(First, Southwest Co. and Minor, Mee & Co.)' $172,500
Shumway Uranium’ Mining Corp
(Wunslow, Cohu & Stetscn). §250,000 ’

Wrigley Properties, Inc 2 Common
¢Offering to  security holders of ACF-Wrigley Stores, Inc.
—underwritten by Allen & Co.) 2,069,150 shares

; April 15 (Monday)
Berks County Trust Co
(Offering to stockholders) 28,611
Jowa Southern Utilities Co.
' . (The. Fixst Boston Cerp.) 75,000 share
-+ -Nyvatex' Oil: Corp 2 2 Common
(Milton .D. Blauner '& Co,, Inc.) $225,000
; - Pepsi-Cola Mokan Bottlers, Ingc,
gy * (G. F. Church & Co.) 8§
", . United States Leasing Corp.."
e S (Schwabacher & 'Co.) -800,000 shares
April 16 (Tuesday)
Central.& South American Acceptance Corp. , -
SRR R o, Cominen .

{

S '* (Charles Plohn' & 061425000 shared
Cincinnati, New Orleans.& Texas Pacific )
Ry e _____ Equip. Trust Cifs.
(Bids noon EST) $4,260,000 :
Florida Steel Corp . Common
tMcDonald' & Co: and Kidder, Peabody & Co.) 300,000 - shares
Lincoln Telephone & Telegraph Co
(Offering to stockholders—underwritten by
Decan Wiiter & Co.)» 63,75C shares
Stevens Markets, Inc Class A common
: (R. 8. ‘Dickson & Co., Inc.) 100,000 shares
Western Nuclear Corp. Debentures & Common
(Bosworth, Sullivan & Co.) $404,400

_ April 17 (Wednesday)
Flexible Tubing Corp.
b : (P. W. Brooks & Co. Inc.} $600,000
-Quebec Natural Gas Corp Bonds
“(Lelman Brothers and Allén & Co. in United States) $25,000,000
LQuebec Natural Gas Corp.._Debentures & Common
(Lehman Brothers and Allen & Co. in Upnited States) $20,000,000
Standard Pressed Steel Co . Common
(Kidder, Peabody & Co.) 190,000 shgrea
Transcontinental Gas Pipe Line Corp

(White, Weld & Co. and Stone & Webster Securities
Corp.) $50,000,000

Transcontinental Gas Pipe Line Corp._.__Preferred )
- (White, Weld & Co. ‘and Stone & Webster Sccuritieg ' *
5 Corp.) - $10,000,000 )
1 4 . April 18 (Thursday) . e
Roxbury Carpet Co Comnion
* '+ (Paine, - Webber, Jackson & Curtis) 175,000 shares
5 April 22 (Monday)
Hartfield Stores, Inc %
(Van Alstyne, Noel & Co. and Johnston,
Lemon & Co.) 200,000“shares :
Herold Radio & Electronics Corp
(Amos Treat & Co., Inc.) $800,000
Supercrete, Ltd, oo cocivmimmain Debentures
(Straus, Blosser & McDowel;) $1,000,000
Swartwout Co. .. e
(McDonnell & Co.) 30,000 shares
Tex-Tube, InC. e ____ Preferred & Common

(Moroney, Bei:sner & Co.) 50,000 preferred shares
and 50,000 common sharesg

United Artists Corp Debentures & Common
(F. Eberstadt & Co.) $10,000,000 of debentures and 350,000
shares of common stock
April 23 (Tuesday)
Kidde (Walter) & Co., Inc 2
(Buields & Co.) $3,000,000
Midwestern- Instruments, Inc
. (C. E. Unterberg, Towbin Co.) 200,000 shares
gitized for FRASER »
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.Minheapolis & St. Louis Ry Equip. Trust Ctfa,
(Bids noon CST) $2,700,000

Northwestern Bell Telephone Co
(Bids 11 e.m. EST) $30,000,000

April 24 (Wednesday)

British Columbia (Province of) Debentures
(Morgan  Stanley & Co.; Harris & Partners Ltd.,, Inc.; and
Burns Bros, ‘& Denton, Inc.) 345,000,090

Cascade Natural Gas Corp.__: Common
(Oftering to stockholders—underwritten by White,
Weld & Co.) 226,820 shares

Houston Oil Field Material Co., Inc, Common
(Bhearson, Hammill & Co, and Underwood, Neuhaus & Co.)
200,000 shares

Lone Star Gas Co Debentures
(The First Boston Corp.) $30,000,000 3

National Lithium Corp

(Qearhart & Otis, Inc.) $3,900,000
Natural Gas Co...____...___Debentures
“ “(Blyth & Co., Inc.) $30,000,000 :
«April 25 (Thursday)

Illinois Cerftral RR Equip, Trust Ctfs.
(Bids to be invited) about $9,600,000 e

April 29 (Monday)
Associated Trick- Lines, In.. Class'A common’
& ' (Cruttenden, ‘Podesta ‘& Co.) 125,000 shares
Lake Lauzon Mines, Ltd
& ‘*1/. (Bteven Randall & Co., Inc,) $300,000

April 30 (Tuesday) '
KLM Royal Dutch Airlines Common
(Smith, Barney & Co. and The First Boston Corp.) 250,000 shs.
: May 1 (Wednesday)
Chicago, Milwaukee, St. Paul & Pacific RR.

Equip. Trust Cifs.
(Bids to be invited) $6,000,000

Laclede Gas Co.
(Bids to be invited) $10,000,000

Mid-State Commercial Corp Debenture bonds
(Frazee, Olifiers & Co.) ;$190,000
May 7 (Tuesday)

Cincinnati Gas' & Electric Co.__
(Bids to be invited) $25,000,000

E] Paso Electric Co Common
.+ (Offering to stockholders—Stone & Webster Securities Corp.,
may be dealer-manager) 119,522 shares

May 8 (Wednesday)
Potomac Edison Co

Wabash RR

Debentures

Northern

(Bids noon EDT) $14,000,000-
Equip, Trust Ctfs,

(Bids to be invited) $6,165,000 - -

May 9 (Thursday)
.. Alabama Power Co. ; : Bonds
: (Bids 11 a.m. EDT) $14,500,00

Baltimore & Ohio RR Equip, Trust Ctfs,

R (Bids to’be invited) 3,585,000

) , May 13 (Monday)

General Aniline & Film Corp Common
(Bids 3:45 p.m. EDT) 426,988 -A ghares and 1,537,500 B shares
May 14 (Tuesday)

Chicago, Rock Island & Pacific Ry.

Lquip. Trust Ctfs,
(Bids to be invited) $3,30¢,000

Florida Power Corp }
(Offering to stockholders—to ke widerwritten by Merrill Lynch,
Pierce, - Fenner & Peane and Kidder, Peabody & Co.)
255,813 phares

New York State Electric & Gas Corp
(Bids noon EDT) $25,000,000
May 15 (Wednesday)

El Paso Electric Co._ .
"(Bids to be Invited)" $2,00%006
El Paso Electric Co.--.. i
(Bids 11 a.ma. EDT) about $f,500,000

3

Bonds

Indiana Harbor Belt RR
(Bids to be invited) $8,125,000
Paul Hesse 3-D Arts, Inc
(Reilly, Hoffman & Sweency, Inc.) $300,000

May 16 (Thursday)

Alabama Great Southern RR Equip. Trust Ctfs,
(Bids to be invited) about $3,000,000
Northern Pacific Ry Equip. Trust Ctfs.

(Bids to be invited) $6,000,000 to $8,000,000
Washington Gas Light Co
(Bids to be invited) about $8,000,000

May 20 (Monday)
Public Service Co. .of Colorado

Bonds

May 21 -(Tuesday)
Florida Power & Light Co._
g (Bids to be invited) $15,000,000

International Buisiness Machines Corp Common
(Offering to stockholders—to be underwritten by Morgan.
Stanley & Co.), about $208,000,000 5 B
New York Telephone Co.
(Bids ‘to be invited) $70,000,000
‘ - .. | May 22 (Wednesday)
.., Interstate Power,Co..o_ .. .. _. .. . ~Bonds
(Bids 11 a.m. EDT) $20,000,000

May 23 (Thursday) :
Reading Co, ____________.__ .. Equip. Trust Ctis.
(Bids to be invited) $2,550,000

May 28 (Tuesday)

Community Public Service Co
(Bids 11 a.m. EDT) §$3,000,000

National Fuel Gas Co

June 3 (Monday)
Government Employees Corp. Debentures
(Johnston, Lemon & Co.) ahout $500,000
June 4 (Tuesday)

Northern States Power Co. (Wis,) - oiciocn Bonds
(Bids to be invited) $10,000,000 g

Virginia Electric & Power Co.._._.
(Bids to be invited) 1,000,000
June 5 (Wednesday)-
Boston Edison Co.__—___________.________ Bonds
© (Bids to be invited) $25,000,000
June 6 (Thursday) S
Georgia Power Co : ) Bonds
o« .« ... . (Bids 11 a.m. EDT) $15,500,000 ; :
June 10 (Monday)
Portland Gas & Coke Co.. J Common
- (Offering to stockholqers—mqy be negotiated) 225,976 shares
June 11 (Tuesday)
Consolidated Natural Gas Co

Debenturcs

June 18 (Tuesday)
Southern Bell Telephone & Telegraph Co..-_Debs.
(Bids to be invited) $70,000,600

July 9 (Tuesday)

October 1 (Tuesday):
Utah Power & Light.Co. —
“"(Bids to bé invited) $15,000,000
Utah Power & Light Co.
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or working capital. Office—41 Stukely St., Providence,
il.rl. Undeﬁwrix:er——Bruns, Nordeman & Co., New York,
N. Y.
Gold Mountain Lodge, Inc., Durango, Colo.

Aug. 23 filed 5,000 shares of
stock (par $1), 295000 shares of class B non-voting
common- stock (par $1), and $700,000 of 4% debentures
due Dec. 31, 1075, to be offered for sale in the States
of Texas and Colorado in units of 50 shares of class A
stock, 2,950 shares of class B stock and one $7,000
debenture, Price—$10,000 per unit. Proceeds—For pur-
chase of property, remodeling of present main building,
for new construction and working capital. Businese—
Operates year-round resort hotel. Underwriter—None

% Hartfield Stores, Inc., Los Angeles,
calif. (4/22-26) ;

April 4 filed 200,000 shares of common stock (par $1).
Price—$9 per share. Proceeds—To selling stockholders.
Underwriters—Van Alstyne, Noel & Co., New York; and
Johnston, Lemon & Co., Washington, D. C.

Herold Radio & Electronics Corp. (4/22)
Feb. 27 filed 160,000 shares of 6% cumulative convertible
preferred stock (par $5) and 25,000 shares of common
stock (par.25 cents). Of the lattér issue, 12,500 shares
are to be sold to underwriter at par and the remaining
12,500 shares issued to Alton Blauner as a finder’s fee
at par. Price—Of preferred, $5 per share. Proceeds—For
working capital. Office—Mount Vernon, N. Y. Under~
writer—Amos Treat & Co. Inc., New York,
% Hicks-C. Q. S. Photo Service, Inc.
March 13 (letter of notification) 900 shares of cumula-
tive preferred stock {no par). Price — $50 per share,
Proceeds—For developing and processing photographic
film, and {for working capital. Office—1054-31st Strect,
N. W., Washington, D. C, Underwriter—None,

Holly Corp., New York ‘ .
Jan. 25 filed 406,638 shares of 50-cent convertible pre-
ferred stock, series A (par $5) and 2,476,116 shares of
common stock (par 60 cents), of which all of the pre-
ferted and 763,011.3 shares of common stock are to
be offered in exchange for Mount Vernon Co. preferred
and common stock on the basis of one Holly series A
share for each of the 406,638 shares of Mount Vernon
preferred stock and 2% shares of Holly common stock
for each of the 305,204.52 shares of Mount Vernon com-
mon stock. Of the remainder, 210,000 Holly common
shares are to be offered to certain- holders of 35,000
shares of Van Dorn Iron Works Co. common stock on a
gix-for-one basis; 38,333 Holly common shares will be
offered to certain finders, 60,000 shares to certain ven-
dors of property; 1,016,595 shares will be reserved
against conversion of preferred stock; and the remain-
ing 388,176 are to be reserved for possible issuance at a

future date in exchange for 64,696 shares of Van.Dorn .

Iron Works common stock. Underwriter—None;

Holy Land Import Corp., Houston, Texas
Feb. 27 (letler of notification) 100,000 shares of common
stock. Price—At par ($3 per share). Proceeds—For in-
ventory, working capital, etc. Underwriter—Benjamin
& Co., Houston, Tex.

Houston Lighting & Power Co.
Feb. 25 filed 665,760 shares of common stock (no par),
of which 612,260 shares are being offered for subscrip-
tion by common stockholders of record March 25, 1957
at the rate of one new share for each 10 shares held
(with an oversubscription privilege); rights to expire on
April 15. The remaining 53,500 shares are being offered
for subscription by employees. Price — $43 per share.
... Proceeds—To reduce bank loans and for construction
program. Underwriter—None.
® Houston 0il Field Material Co., Inc. (4/24)
March 15 filed 305,000 shares of common stock (par $1),
of which 200,000 shares are to be offered publicly and
105,000 shares pursuant to -company’s restricted stock
option plan for certain offices and key employees. Price
—To be supplied by amendment. Proceeds — To retire
$1,400,000 short-term bank loans, for capital require-
ments. and working capital. Office — Houston, Pex.

Underwriters—Shearson, Hammill & Co., New York; and

Underwood, Neuhaus & Co., Houston, Texas.

international Bank of Washington, D, C.

Sept. 28 filed $1,000,000 of time certificates, series B, C
and D. Price—At 100% of principal amount. Proceeds—
For working capital. Underwriter—Johnston, Lemon &
Co., Washington, D. C.

International Capital Corp., Des Mcines, lowa
Nov. 29 filed 370,000 shares of common sit~ck (par 10
cents), of which 185,000 shares are to be offercd by The
Equity Corp. on a share-for-share basis in exchange for
Equity Corp. common stock, and the remaining 135,000
ghares by Financial General Corp. on a basis of 1%
shares of International common stock in exchange for
one share of Financial common stock. Equity and Finan-
cial are to receive the 185,000 shares each of Interna-
tional common stock in exchange for all the outstand-
ing shares of common stock of Investors Financial Corp.
and Group Equities, Inc. International has been informed
that 142,000 shares of Equity common owned by Fre-
mont Corp: will be tendered in acceptance.of the Equity
exchange offer. Underwriter—None,

International Duplex Corp., San Francisco, Calif.
Dec. 21 filed 500,000 shares of common stock (par one
cent). Price—$1 per share. Proceeds—To equip and

- establish five super launderettes and for working cap-
ital.t Underwriters—Names to be supplied by amend-
ment.

International Fidelity Insurance Co., Dallas, Tex.
March 28 filed 100,000 shares of common stock (no par)

class A voting common-
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rate of one new share for each seven shares held. Price’

—To be supplied by amendment. Proceeds—For work~
ing capital, etc. Underwriter—Franklin: Securities Co.,
Dallas, Texas.

® Interstate Fire & Casualty Co. (lL) -

March 29 filed 20,000 shares of common stock to be of«
fered for subsecription by common stockholders of record
April 1, 1957, on the basis of two new shares for each
five shares held; rights. expire on June 10. Price — $21

per- share. Proceeds—For working capital. Underwriter

—None.
® Interstate Holding Corp. ; :
March 8 (letter of notification) approximately 129 units,

- each consisting of 100 ‘shares of class A common stock

and 100 shares of class B common stock. Price—$1,501
per unit. Proceeds — o acquire .real property and for
working capital. Office—315 Angelus, Memphis 12, Tenn.
Underwriter—None.

Investors Variable Payment Fund, Inc. -
March 25 filed 10,000 shares of common stock. Price—At
market. Proceeds—For investment. Sponsor and Invest-
ment Manager — Investors Diversified Services, 1Inc.,
Minneapolis, Minn., which will also act as distributor.
® lowa Southern Utilities Co. (4/15-16)
March 27 filed 75,000 shares of common stock (par $15).
Price—To be supplied by amendment. Proceeds—To
reduce bank loans. Underwriter — The First Boston
Cerp., New York. g

Israel American Industrial Development Bank,

Ltd. :
Feb. 13 filed $2,500,000 of perpetual 6% debenture stock.
Price — 110% of par. Proceeds—To be converted into
Israel pounds and will be used as working capital to
extend the medium and long-term credits to enterprises
in Israel. Office—Tel Aviv, Israel. Underwriter—Israel
securities Corp., New York.

% Jones ‘& Laughlin Steel Corp.
April 8 filed 125,447 shares. of common stock to be
offered under company’s Stock Option Plan to certain
officers and other key employees; and 13,975 shares now
held in the company’s treasury as a deferred rewards
fund for certain officers (to be sold from time to time
upon the retirement of such officers).

Juneau & Douglas Telephone Co.
Jan. 24 (letter of notification) $295,000 of 6% 15-year
debentures due 1972. Price — At-face amount (in de-
norinations of $1,000 each). Proceeds — For additions
and improvements. Office—139 W. Second Street, Ju-
neau, Alaska. Underwriter—Grande & Co,, Inc., Seattle,
Wash.
% Kidde (Walter) & Co., Inc., Belleville, N. J.

(4/23) !

April 3 filed $3,000,000 of convertible subordinated de-
bentures due April 15, 1972. Price—To’ be. supplied by
amendment. Proceeds—To reduce bank:loans-and. for
general corporate purposes. ‘Business—Manufacture and
cale of aircraft accessories, fire -protection equipment,
ete.Underwriter-——Shields & Co.; New York.

% KLM Royal Dutch Airlines (4/30)

April 8 filed 400,630 shares of common stock (par-100
Duteh Guilders—$26.32 each), of which 250,000 shares
are to be offered publicly in the American market and
150,630 shares will be made available for sale on the
Amsterdam Stock Exchange. Price—To be supplied-by
amendment. Proceeds—For flight equipment and ground

facilities and other general corpcrate purpeses, Under-,

writers — Smith, Barney & Co. and The First Boston

Corp, in the United States; and Heldring & Pierson,

Pierson & Co. and the Netherlands Trading Society, in
the Netherlands. ;

% Laclede Gas Co., St. Louis, Mo. (5/1)

April 4 filed $10,000,000 of first mortgage bonds due May
1, 1982, Proceeds—To repay bank loans and for construc-
ilon program. Underwriter—To be determined by com-
petitive bidding. Probable bidders: Halsey, Stuart & Co.

Inc.; Blyth & Co., Inc.; Stone & Webster Securities Corp.;-

Lehman Brothers, Merrill Lynch, Pierce, Fenner &
Beane and Reinholdt & Gardner (jointly); The First
Boston Corp. Bids—Planned to be received on May 1.
® Lake Lauzon Mines Ltd., Toronto, Can. (4/29-30)
March 18 filed 750,000 shares of common stock (par $1).
Price—40 cents per share. Proceeds—For drilling ex-
penses, equipment, working capital and other corporate
purioses. Underwriter—Steven Randall & Co., Inc., New
York.

% Lang Co., Inc., Salt Lake City, Utah
April 9 filed 73,199 shares of common. stock

] (par $5).
Price—To be supplied by amendment. Proceeds—To re-
duce bank loans and for working capital. Underwriters
—Lee Higginson Corp., New York; and J. A. Hogle &
Co., Salt Lake City, Utah.

® Laura Exploration Co., Inc.

Feb. 28 (letter of notification) 3,000 shares of common

stock., Price—At par ($100 per share):. Proceeds—For
mining expenses. Address—P. O. Box 63, Arnett, Okla.
Underwriter—None.
Leslie Productions, Inc.

Jan. 14 (letter of notification), 30,000 shares of common
stock (par $1). Price—$2 per share. Proceeds—For spe-
cial building, equipment and for working capital. Office
—Columbia, S. C. Underwriter—Alester G. Furman
Co., Inc., Greenville, S. C.

M Lincoln Telephone & Telegraph Co.- (4/16) -

arch 28 filed 68,750 shares of common stock (par $25)
to be offered for subscription by common stockholders
of record April 10, 1957 on the basis of one new share
for each three shares held; rights to expire on May 1.
Price—To be supplied by amendment, Proceeds—To re-
duce bank loans, Underwriter—Dean Witter & Co., San
Francisco, Calif.,- will underwrite 53,114 of the shares.

- Logren Aircraft Co., Inc., Torrance, Calif. ..
March 5 (letter of notification) 194.180 shares of com=.
men stock (par- $1). Price—$1.3712 per share. Proceeds
— For working capital. Office — 2475A" So. Crenshaw
Blvd., Torrance, Calif. Underwriter—bLaniel Reeves &
Co., Beverly Hii]s,l Calif. -
% Lone Star:Fund, Inc.; Dallas, Texas,' = - - -
April 9 filed 125,000 shares each of Lone Star Balanced-
Income Fund, Lone Star Insurance Growth Fund. and
Lone Star Industrial Growth Fund; also $3,000,000 of
systematic investment plan- certificates- of ‘All States:
Management Co., investment adviser and distributor for
Lone Star Fund; the proceeds of the sale of which will-
be invested in the Lone- Star-Industrial Growth Fund
shares, :
® Lone Star Gas Co. (4/24) 3 el i
April 3 filed $30,000,000 of sinking fund debentures due:
1982. Price—To be supplied by amendment. Proceeds—
To finance 1957 construction program of company. and’
its subsidiary, Lone Star Producing Co., and to provide
additional -working capital. Underwriter — The First
Boston Corp., New York.- ‘

Loyal American Life Insurance Co.; Inc.

Sept. 28 filed 230,000 shares of common stock (par $1).
being offered for subscription by common stockholders,
of record March 18,1957 at the rate of one new share for.
each three shares held (with-an oversubscription’ privi-
lege); rights to expire on April 15. Price—$5 per share.
Proceeds—To increase capital and surplus. Underwriters:-
~.J. H. Goddard & Co., Inc., Boston, Mass., and Thorn~
ton, Mohr & Farish, Montgomery, Ala. -

Marion Finance Corp., Ardmore, Pa. i
March 28 filed $250,000 of 6% renewable subordinated
debentures, due upon demand May 1, 1967, without de-
mand May 1, 1972. Price—At par (in units of $100 and
$500 each). Proceeds—For working capital. Office—17
W. Lancaster Ave., Aramore, Pa. Underwriters—Walnut
Securities Corp., Philadelphia, Pa.; B. Ray Robbins Co.,
New York; and Beiry & Co., Plainfield, N. J.

Mason Mortgage Fund, Inc., Washington, D. C.
Feb. 8 filed $1,000,000 ot 8% note certificates. Price—At
par (in derominations of $250 each). Proceeds—For in-
vestment. Underwriter — None.  Offering to be made
through officers and employees of this company and
of its alfiliate, Mason Mortgage & Investment Corp.

McCormick Armstrong Co., Inc.

March 21 (letter of notification) 31,940 shares of com=-
mon stock (par.$5). Price—$6.50 per share. Proceeds—
For working capital. - Office—1501 East Douglas, Wichita
7, Kan. Underwriters — Small-Milburn Co., Inc.; Mid-
Continent Securities Co., Inc.; First Securities Co. of
Kansas, Inc.: Ranson & Co., Inc., and Brooks & Co.,-all
of Wichita, Kan.

McRae Tungsten Corp., Boise, Idaho Lo
Nov. 30 (letter of notification) 100,000 shares of common
stock (par one cent) and 100,000 stock purchase war-
rants (each two warrants to entitle holder thereof to
purchase one share of Idaho Rare Minerals Corp. 6%
cumulative convertible sinking fund preferred stock,
par $10, and one share of Idaho Rare common stock, par
one cent at $11 per unit). Price—$3 per unit, consisting
of one McRae share and one warrant. Proceeds — For
mining expenses. Office—c/o Robert J.. McRae, 1704
Gourley St., Boise, Ida. Underwriter—Von Gemmingen
& Co., Inc., 320 North Fourth St., St. Louis, Mo.

Mercantile Acceptance Corp. of Calif.
Feb. 27 (letter .of notification) $11,400 of 12-year 5% %"
subordinate capital debentures, Price—100% of principal
amount. Proceeds — For working capital. -Office —333
Montgomery St., San Francisco, Calif. Underwriter—
Guardian Securities Corp., San Francisco, Calif.

Michigan Wisconsin Pipe Line Co. :
July 2, 1956 filed $25,000,000 of first mortgage pipe line
bonds due 1976.  Proceeds—To pay off short term bank
loans and for construction program, Underwriter—To be
determined by competitive bidding. Probable bidders:
Halsey, Stuart Co: Inec.; The First Boston Corp.;
Blyth & Co., Inc.' Bids—Three bids were received on
Aug. 1, all for 434s, but were turned down. Reoffering is
expected sometime during the first six months. of 1957.

Midland Telephone Co. -

March 13 (letter of .notification). 170,154 shares.of com-
mon stock (par $1) of which 151,487 shares to be offered
to stockholders through rights and 18,667 shares to be’
offered to public. Price — To stockholders, $1.25 per
share and to public, $1.50 per share. Proceeds—For re-
tirement of outstanding bonds and working capital. Of=
fice—126 N. Fifth St., (Box 988), Grand Junction, Colo.
Un,derwriter—None. .

Mid-State- Commercial Corp. (£/1) - - -/
March 29 (letter of-notification) $190,000 of 7% regis-
tered debenture bonds due May 1, 1967 Price—At 100%
and accrued interest. Proceeds—For expansion of serv-
ice area and working capital. Office—2 King St.,- Mid-
dletown; N. Y. Underwriter — Frazee, Olifiers & Co,,
New York. o % ‘- .

® Midwestern Instruments, Inc:, Tulsa, Okla:
(4/23)

. March 29 filed 200,000 shares of common stock (par $1).

Price — Expected to be $5 per share. Proceeds — For
capital expenditures, working capital and general cor-
porate purposes. Underwriter—C. E. Unterberg, Tow-
bin & Co., New York. oS o=

Minneapolis Area Development Corp.
Feb. 19 filed $1,000,000 of 4% sinking fund income de-
bentures due March 1, 1972, and 25,000 shares of common
stock (par'$1) to be _offered in units of $40 of deben-
tures and one share of stock, Price—$50 per unit. Pro-
cecds—For acguisition of lands and for development of
the lands as sites for industrial.purposes; for payment

igitized f&PF’ﬂfAé’gﬁrEd for subscription by stockholders at the
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“ of bank loans; and for working capital.and other:cor-.
- porate purpose.. Office—Minneapolis, Minn. Underwriter. -

; —None. Pnilip B.-Harris (Vice-President .of Neorthwest-
: ern National Bank ‘of Minneapolis)- is- President. .
Mississippi ‘Power Co. (4/11) : -
March 15 fiied $6,000,000 of first' mortgage bonds due
* April 1; 1987.. Proceeds—For construction .program. Un-

- derwriter—To be determined by ' competitive -bidding.’
Probable ' bidders: - Halsey, -Stuart & - Co.:-Inc.;: Merrill -

Lynch, Pierce, Fenner & Beane; Kidder, Peabody & Co.;
Blair & Co. Incorporated; Eastman' Dillon, Union -Secu-
rities & 'Co. and Equitable Securities Corp. (jointly).
- Bids—To be received up to.11 a.m. (EST) on -April 11, at
officé-of Southern Services, Inc, ‘Room 1600, 250 Park
.~ Avenue, New York 17, N. Y. ! Tk e
. Mississippi Valley Portland Cement Co. 8
. Dec. 26 filed 1,600,000 shares of capital stock (no par), of
. which 708,511 shares are subject to an offer of rescission,

" " Price—$3 per share.. Proceeds—For completion of plant,
-, provide. for general. creditors and for working -capital.

Office—Jackson, Miss. .Underwriter—None, offering. to
be made through company’s own agents. "
- Monticello Associates, Inc. y

* Feb. 18 (letter of notification)- 300,000 shares of common:

. stock. " Price—At par ($1.per share). Proceeds — For
.. capital . expenditures, including. construction. of .motel,
roadside restaurant and gas station. Business—Has been
" processing-and selling of gravel. Office—203 Broadway,
Monticello, N. Y. Underwriter—Walnut Securities Coip.,
‘Philadelphia, Pa, - o N e A Bk
Mutual Investment Trust for Profit: Sharing- =

" ' Retirement Plans, Inc., Richmond, Va.. .o
March 19-filed. 50,000, shares: of capital stock. (par:$1);
- to be offered trusteés of profit sharing retirement plans.
. Price—At market. - Proceeds—For investment. President
_.—T. Coleman Andrews. Office — 5001 West Broad.St.,
* Ricthmond, Va, i . i 73
% National Fuel Gas. Co. (5/28) . . :

, April 4 filed $15,000,000. of sinking fund debentures due
'/1982.. Proceeds—Together with bank.loans, to.be used to .

. repay bank loans of certain subsidiaries and for expan-
* sion program of subsidiaries. Underwriter—To be deter-
‘. mined by competitive bidding. Probable bidders: Halsey,
*" Stuart & Co. Inc.; The, First Boston Corp.: Eastman
Dillon, Union Securities & Co.; White, Weld & Co;; Har-
riman Ripley & Co. Inc. Bids—Tentatively scheduiled to
: be received up to 11:30' a.m. (EDT) on May28.

- National Lithium Corp., New York (4/24) .
Feb. 19 filed 3,120,000 shares of common stock (par one
cent). Price—$1.25 per “share. Proceeds—For acquisi-
tion of properties; for ore testing program; for assess-
ment work on the Yellowknife properties; and for cost
of a concentration plant, mining equipment, etc. Under-
writer—Gearhart & Otis, Inc., New York. !

New Brunswick  (Province of) = -

Dec. 14 filed $12,000,000 of 25-year sinkiﬁg ‘fund deben-:

" tures’'due Jan. 1, 1982, Pricée—To be supplied by amend-
«+ ment. Proceeds—To be advanced to The New Bruns-
wick Electric Power Commission to repay bank loans.
Underwriter—Halsey, Stuart & Co. Inc., New York and
Chicago. - Offering—Indefinitely postponed.

® New England Electric System 4 :

Dec. 3 tiled. 819,000 shares of .common stock :(par $1)-
to be offered in exchange for capital ‘stock of Lynn:
:Gas & Electric Co. cn the basis of two NEES.shares
for each' Lynn share.. Dealer-Managers—Paine, Webber,

Boston, Mass, Postponed ‘temporarily. ) .
® Nic-L-Silver Battery Co., Santa Ana, Calif.

" “.Jackson & Curtis and F. S- Moseley & Co., both' of

" Dec. 27 filed 75,000 shares of 5% cumulative: participat-

-ing preferred stock and 7,500. shares of common stock.
Price—At par ($10 per share). Proceeds — To liqiiidate
a bank loan of $178,635; increase inventories; and for
working capital and general corporate purposes. Under-
writer—None. Statement effective April 1.

. % Northern Natural Gas Co. (4/24)

. April 3 filed $30,000,000 of sinking fund‘debentures due

Nov. 1,'1976." Price. — To be supplied by amendment.

Proceeds—To repay bank loans and for new construc--

tion. Underwriter—Blyth & Co., San Francisco and New
York. . - . - '

Northwestern Bell Telephone Co. (4/23) "7~

March 29 filed $30,000,000 of- 32-year debentures due

May'1, 1989. Proceeds—To repay advances from Ameri-
can Telephone & Telegraph Co., the parent. “Underwriter
—To be determined by competitive bidding. Probable
“ bidders: Halsey, Stuart & Co. Inc.; Morgan Stanley &
Co.; The First Boston Corp.; Eastman Dillon, Union Se-
curities & Co. Bids—Expected to be.received up to 11
am. (EST) on April 23. . .- )

-® -Nyvatex Oil Corp. (4/15-16) ‘ C

Feb. 26 (letter. of notification) 225,000 shares of common

stock” (par one cent). Price—$1 per share. Proceeds—For °

payment of note; and drilling and development of prop-
erties. Office — Esperson Bldg., Houston, Tex. Under-
writer—Milton D. Blauner & Co., Inc., New York, N. Y.

Ohio Power Co. ‘

~ Sept. 20 filed 60,000 shares of cumulative preferred stock

(par $100). Proceeds—For constiruction program. Under-
. writer—To be determined by competitive bidding. Prob-
able bidders: The First Boston Corp.: Blyth & Co., Inc.;
Kuhn Loeb & Co.; Eastman Dillon, Union Securities & Co.
and Salomon Bros. & Hutzler (jointly); Harriman Ripley
& Co., Inc. and Stone & Webster Securities Corp.. (joint-
ly); Lehman Brothers. Bids—The two received up to 11
am. (EST) on Oct. 30 -were rejected. - . "

Orefie!d Mining Corp., Montreal, Canada
Oct. 15 filed 900,000 shares .of -capital stock .(par $1), of
* which 200,000 shares are now outstanding. Price—To be

supplied by amendment. Proceeds —. For exploration-

.vision releases.

costs. - Underwriter—To be named later. Michael Tzo-
panakis,-of Miami, Fla., and Denis Colivas, of Montreal,

- Canada, ‘are large stockholders, -

® Overnite Transportation Co. :
March 19 filed 126,000 shares of common stock (par 50

- cents), of which 25,000 shares are to be offered first to
officers and employees. for a seven-day period. Price-— -

To public $13.30 per share; and to employees, $12.25 per
share. Proceeds—To selling stockholders. Office—Rich-
mond, -Va." Underwriter—Scott, Horner & Mason, Inc.,
Lynchburg, Va. Offering—Expected today (April 11).
Paradox . Production Corp., Salt Lake City, Utah
Feb. 4 filed 1,000,000 shares of common stock (par $1),
Price-—$1.25 per share. Proceeds—For drilling test wells
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pany and 40,000 shares for selling stockholders. Price—
To be supplied by amendment. Proceeds — To reduce

' outstanding obligations and for working capital. Under-
* writer—Straus, Blosser & McDowell, Chicago, Il; Offer-

-and ‘machinery;

and -general corporate purposes. Business—To develop -

oil and gas:properties. -Underwriter—Market Securities,
Inc., Salt Lake. City, Utah.

® Paui Hesse 3-D Arts, Inc. (5/5)

March 28 (letter:of notification) 300,000 shares of com-
mon stock:(par 10:cents).  Price—$1 per share. Proceeds
—For machinery, equipment and working capital. Office
—1250. Brookline Blvd.,. Pittsburgh, Pa. Underwriter—
Reilly, Hoffman. & Sweeney, -Inc., New York.

Pittsburgh Rys. Co., Pittsburgh, Pa.

- Feb. 13 filed 547,678 shares of common stock (no par),

- of which 540,651.75 shares are to be offered for subscrip-

- tion by Standard Gas & Electric

. -er§ omn. the 'basis-of - one Pittsburg

. four:Standard‘ Gas shares held as of April 2, 1957. The
-subscription® period will “expire on April 24,
“per:share.- Proceeds—To Standard Gas & Electric Co.
- Underwriter -— None. Standard Shares, Inc., owner  of

0. common stockhold-
Rys. share for each

Price—36

45.59% .of Standard -Gas - common stock, will purchase
all shares of Pittsburgh-Rys. to which it is entitled to
subscribe, plus any unsubscribed share and the remain-
ing 7,026.25 shares not offered directly to Standard Gas
stockholders. Statement effective March 27.

- Plymouth Fund, Inc., Miami, Fla.

Feb.. 5 filed 500,000 shares of capital stock (par $1).
Price—At market, - Proceeds—For .investment. Under-

-writer — Plymouth  Bond & Share Corp., Miami, Fla.

Joseph A. Rayvis, also of Miami, is President.

® Potomac Edison Co. (5/8) #
April 1 filed $14,000,000 of first mortgage and collateral
trust bonds due 1987. . Proceeds — To repay bank loans
and for construction program. Underwriter—For any
bonds to be determined by- competitive bidding. Prob-
able bidders: Halsey,:Stuart'& Co. Inc.; White, Weld &
Co.; Equitable Securities Corp.; Kuhn, Loeb & Co. and

ing—Expected today (April 11).

Rogosin Industries, Ltd., New York ey "

March 1 filed 75,000 shares”of common stock. Price—

At par ($100 per share). Preceeds—aI'or site improve-

ments and buildings in Israel; for process equipment
for utilities; working capital; and other

corporate purposes. Underwriter—None,

'® Roxbury Carpet Co. (4/18) .

March. 27 filed 198,274 shares of common stock (par $1),

of which 175,000, shares are to. be offered publicly (50,-

000 shares on behalf of company and 125,000 for selling

stockholders) and 23,274 shares are to be offered in ex-

* change for the minority holdings of common stock in

" Roxbury Southern Mills,
'b_e» supplied by amendment.
tion program. Underwriter—Paine, Webber, Jackson &

Blyth & Co., Inc, (jointly); Lehman Brothers; Kidder,

Peabody & Co.; W. C. Langley & Co. and The First Bos-
tor: Corp. (jointly). Bids—Expected to be received up
to noon (EDT) on May 8.

Pyramid Productions, Inc., New York

Sept.-27. filed 220,000 :shares of common stock (par $1),

of which 200,000 shates are to be offéred to public and
20,000 shares issued to underwriter, Price—$5 per share,
Proceeds—To retire $125,000 of outstanding 15%: deben-
tures as well as a $173,180 debt to Trans-Union Produc-
tions, Inc.; and for working capital. Business—Tele-

York.
‘® Quebec Natural Gas Corp. (4/17-18)

‘March 15 filed $25,000,000 of first mortgage bonds due
+1980." Price—To be supplied by amendment. Proceeds—

To acquire gas distribution and other related facilities in
Montreal, Canada, from Quebec Hydro-Electric -Com-
mission. Underwriters — Lehman Brothers and Allen &
Co. in the United States; and Nesbitt Thomson & Co.,
Ltd.; Wood, Gundy. & Co., Ltd. and Osler, Hammond ‘&
Nanton, Ltd, in Canada.

® Quebec Natural Gas Corp. (4/17-18)

March .15 filed $20,000,000 ot subordinated ‘debentures

due 1985 and 800,000 shares of common stock (par $1)
10 be offered in units of $100 of debentures and 4 shares
of stock. Price—To be supplied by amendment. Proceeds
—To acquire " properties from Quebec Hydro-Electric
Commission.. Underwriters—Lehman Brothers and Allen
& Co., in the United States; and Nesbitt Thomson & Co.,
Ltd.; Wood, Gundy & Co.,. Ltd. and Osler, Hammond &
Nanton, Ltd. in Canada.

- Raymond 0il Co., Inc., Wichita, Kansas

Jan. 29 filed 200,000 shares of common stock (par 25
cents).- Price—To be supplied by amendment. Proceeds
—For exploration, development and operation of oil and
gas properties. Underwriter—Perkins & Co., Inc., Dallas,

_Tex. Offering—Postponed indefinitely,

*Raytone Screen Corp. :
Feb. 15 (letter-of notification) 50,000 shares of common

Underwriter—E. L. Aaron & Co.,l-l"\Tew

<

stock (par 10 cents). Price—$3.25 per share, Proceeds °

‘—To reduce-debt; for purchase of inventory -and! for

working -capital. Office—165 Clermont Ave., Brooklyn,
N.'Y.. Underwriter—J. P. Emanuel & Co., Inc., Jersey
City, N. J. ; . i
Resource Fund, Inc., New York

March 29 filed 100,000 shares of common stock (par $1).
Price—At market. Proceeds—For investment. . Under-
writer—None. D. John Heyman of New York is Presi-
dent.

- Reyrolds Metals .Co.
March 12 filed 914,078 shares of common stock (par $1)
being offered for subscription by common stockholders
of record April 2, 1957 on the basis of one new share for
each 11 shares held; rights to expire on April 16, 1957.
Price—$42 per share. Proceeds—For expansion program,
Underwriters—Dillon,: Read & Co. Inc. and Reynolds &

. Co., Inc., both of New York for 450,866 shares.

#® Rcberts Co., Sanford, N. C. S

" Feb. 28 filed 190,000 shares of common stock (par $1), of

whieh 150,000 ‘shares are to be sold for account of com-

Inc,, a subsidiary. Price—To
Proceeds—For moderniza-

Curtis, Boston and New York

St. Louis Insurance Corp., St. Louis, Mo.
March 27 filed 1,250 shares of class C cumulative pre-
ferred stock (par $57). Price—$97 per share. Proceeds
—To R. M. Realty Co., who is the selling stockholder.
Underwriter—Yate;, Heitner & Woods, St. Louis, Mo,

St. Regis Paper Co., ;
April 1 filed 850,000 shares of common stock (par $5)
to be offered in exchange for common stock of St. Paul
& Tacoma Lumber Co. on the basis of 5625 shares of
St. Regis stock for each share of Lumber company stock.
The offer will be declared effective if 95% of the latter
stock is deposited for exchange (and may be declared
effective at option of St. Regis, if not less than 80%
of the stock is deposited).
® Security Savings Life Insurance Co.
March 21 (letter of notification) 60,000 shares of non-
assessable common stock (par $1) being offered to stock-
holders of record April 5 on the basis of one new share
for each two shares held (with an oversubscription ‘pri-
vilege; rights to expire about April 20. Price — $5 per
share. Proceeds—To capital and paid-in surplus. Office
—Old South Life Bldg. (P. O.- Box 376), Montgomery,
Ala. Underwriter—None.

@ Shop Rite Foods, Inc. (4/12)

March 28 (letter of notification) 15,000 shares of com-
mon stock (par $5). Price—$11.50 per share. Proceeds—
For fixtures and inventory. Office — 617 Truman St.,
N, E., Albuquerque, N, M. Underwriters—First South-
west SO'M Dallas, Tex.; and Minor, Mee & Co., Albuquer=
que, N, M. .

® Shumway Uranium Mining Co. (4/12)

March 26 (letter’of notification) 200,000 shares of com-
mon stock: Price—$1.25 per shdre. Proceeds—For gen-
eral-corporate purposes. - Office—65 E. 4th South.St., Salt
Lake City, Utah. Underwriter—Winslow, Cohu & Stét-
son, New York, N. Y. Offering—Expected to be done
privately, £ )

% Socony Mobil 0il Co., Inc. ' i
April 10 filed $19,440,000 of Interests in the company’
Employees’ Savings Plan, together with 360,000 shares
of capital stock (par $15) which may be acquired pur-
suant to said plan.

® Southeastern Public Service Co.

March 15 filed 92,500 shares of common stock (par.10
cents), being offered for subscription by common stock-
holders of record April 3, 1957, on the basis of one new
share for each 10 shares held (with an oversubscription
privilege); rights to- expire on April 23. Price—$11.25
per share. Proceeds — For investments in subsidiaries
and other corporate purposes. Underwriter — Bioren &
Co., New York and Philadelphia, Pa. '

Southwest Acceptance Co., San Antonio, Texas
March 26 (letter of notification) $300,000 of 6% deben-
tures due 1967. Price—At face amount. Proceeds—For
additional working capital. Underwriter — First Trust
go. of Lincoln (Neb.), and Beecroft, Cole & Co., Topeka,

ansas.

Sperti Products, Inc., Hoboken, N, J.

Jan, 29 filed $745,300 of 6% debentures due March 1,
1972 and 14,906 shares of common stock (par $1) being
offered in units of a $100 debenture and two shares of
stock, of which $545,300 of the debentures and 10,906
shares of stock are being offered first in exchange for .
the 54,530 outstanding shares of 5% cumulative con-
vertible preferred stock (par $10) at the rate of one
unit for each 10 shares of preferred stock held. This
offer expires on April 22. The remaining $200,000 of
debentures and 4,000 shares of common stock were pub-
licly offered. Price—$100 per unit. Proceeds—For gen-
eral corporate purposes, including working capital and
for redemption of any unexchanged preferred stock.
Underwriter—Smart, Clowes & Oswald, Inc., Louisville,
Ky. Statement effective March 20.

Standard Pressed Steel Co. (4/17)
March 21 filed 200,000 shares of common stock (par $1),
of which 190,000 shares are to be publicly offered and
10,000 shares offered to employees of company. Price—
To be supplied by amendment. Proceeds—For working .
capital and plant expansion. Office — Jenkintown, Pa.
Underwriter—Kidder, Peabody & Co., New York.

Stevens Markets, Inc., Miami, Fla. (4/16-17)
March 25 filed 100,000 shares of class A common stock
(par $1). Price—To be supplied by amendment. Proceeds
—To equip a third super market and for working capital
and other corporate purposes. Underwriter—R, S. Dick-
son & Co., Inc., Charlotte, N. C. , :

Continued on pa‘gev 40
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stinnes (Hugo) Corp., New York n
March 29 filed 530,712 shares of common stock (par $5),

‘of the presently outstanding 938,890 common sha_res.
Proceeds — To the Attorney General of the Ur}lged
States. Underwriter—To be determined by competitive
bidding.

stuart Hall Co., Inc.
March 5 (letter of notification) 40,000 shares of common
stock (par $1). Price—$6.75 per share. Proceeds—For
working capital. Office—121 W. 20th st., Kansas City,
‘Mo. Underwriter—White & Co., St. Louis, Mo.
® Supercrete, Ltd, (4/22-26) :
April 1 filed $1,000,000 of convertible subordinated de-
pentures, Price—To be supplied by amendment. Proceeds
—To repay $550,000 bank loans, and for increased facili-
ties and working capital. Office — St. Boniface, Canada.
Underwriter—Straus, Blosser & McDowell, Chicago, 111,

Swartwout Co., Cleveland, Ohio (4/22) :
March 29 filed 30,000 shares of common stock (par $1).
Price—To be supplied by amendment. Proct_:eds—To re-
duce short-term borrowings and for expansion program.
Underwriter—McDonnell & Co., New York.

Texas National Petroleum Co.
“March 29 filed 91,540 shares of capital stock (par $1),
which are issuable upon exercise of outstanding class B
and class C warrants which are exercisable at $5.25 per
share. Proceeds—For general corporate purposes. Un-
derwriter—None. :

" @ Tex-Tube, Inc., Houston, Texas (4/22-26)
March 29 filed 50,000 shares of 67 convertible preferred
stock (par $10) and 50,000 shares of common stock (par
$1). Price—To be supplied by amendment. Proceeds—
For capital expenditures and working capital. Under-
writer—Moroney, Beissner & Co., Houston, Tex.

Thermoray Corp.
June 29 (letter of notification) 380,000 shares of com-
mon stock (par 10 cents). Price — 75 cents per share,
 Proceeds—For inventory, working capital, etc. Business
—Electrical heating. Office—26 Avenue B, Newark, N. J.
Underwriter—Eaton & Co., Inc,, New York.

“Thompson Producis, Inc.
April 8 filed 125,000 shares-of common stock (par $5)
to be offered for subscription under the company’s 1951
and 1956 Stock Option Plans for officers and key em-
ployees of the company and its subsidiaries.

Titanium Ores Corp.

March 18 (letter of notification) $250,000 of 6% con-
vertible debentures due April 1, 1967 (convertible on
and after Oct. 1, 1958, into 100 shares of common stock
for each $100 of debentures). Price—At face amount
(in denominations of $100 and multiples thereof).
Proceeds—For mining expenses. Office—9525 Georgia
Ave., Silver Spring, Md. Underwriter—None, Charles
E. Jefferson is President. ,iv

- Trans Empire Oils Ltd., Calgary, Alberta, Canada
April 9 filed 436,291 shares of common stock (par $1.25)
10 be offered for subscirption by common stockholders
of record March 28, 1957 at the rate of one new share
for each six shares held. Price—$2.50 per share (Cana-
dian). Proceeds—For capital expenditures and expendi-
tures for exploration activities; also for other general
corporate purposes. Underwriter—None,

Transcontinental Gas Pipe Line Corp. (4/17)
March 27 filed $50,000,000 of first mortgage pipe line
bonds due 1977 and 100,000 shares. of cumulative pre-
ferred stock (no par) stated value $100 per share. Price
—To be supplied by amendment. Proceeds — For con-
‘struction program and to repay bank loans, Underwriters
—White, Weld & Co., and Stone & Webster Securities
Corp., both of New York.

® Transition Metails & Chemicals, Inc.

Jan. 22 filed 1,615,500 shares of common stock and
1,126,500 common stock purchase warrants, of which
250,000 shares of stock and 250,000 warrants are to be
offered publicly in units of one common share and one
warrant. Price—$2.01 per unit. Proceeds—For construc-
tion of plant and other facilities; for equipment; and
working capital.. Office—Wallkill, N, Y. Underwriter—
:\ilr. S. Gerber, Inc., New York. Statement to be with~

awn, :

Tripac Engineering Corp. :
.. Feb. 27 (letter of notification) 100,000 shares of class A
' common stock (par 10 cents). Price—$1.50 per share,
Proceeds—For working capital; machine tools; equip-
ment and proprietary development. Office —4932 St.
Elmo Ave., Bethesda 14, Md. Underwriter—Whitney &
Co., Inc., Washington, D. C. ’

Turf Paradise, Inc., Phoenix, Ariz.

Jan. 11 filed 50,000 shares of common stock (par $10) to be .

first offered for subscription by common and preferred
stockholders. Price—$15 per share. Proceeds—To retire

ilisued and outstanding preferred stock. Underwriter—
one.

® United Artists Corp., New York (4/22-25)

March 29 filed $10,000,000 of 6% convertible subordi-

- nated debentures due 1960. Price — To be ‘supplied by

amendment. Proceeds — To retire a $925,000 note and
. $2,500,000 of bank loans and for working capital, Under-

writer—F, Eberstadt & Co.; New York. ¢ :

® United Artists Corp., New York (4/22-25)

March 29 filed 350,000 shares of common stock (par $1),

of which 250,000 shares are to be offered for account of
company and 100,000 shares for selling stockholders.
' #Price — To be supplied by amendment. Proceeds — For
working capital. Underwriter—F. Eberstadt & Co., New
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United Hiuminating Co., New Haven, Conn.
March 22 filed 311,557 shares of common stock (no par)
to be offered for swbscription by common stockholders
of record April 10, 1957 on the basis of one new share
for each eight shares held; rights to expire ¢n May 2.
Price—$22 per share. Proceeds—For payment of bank
loans and construction program. Underwriter—None.

United States Air Conditioning Corp.

Sept. 27 filed 600,000 shares of common stock (par 10

cents), of which 50,000 shares are to be offered to em-
ployees, distributors and dealers; 50,000 shares, plus
any of the unsold portion of the first 50,000 shares, are
to be offered to the public; and the underwriter will be
granted options to acquire the remaining 500,000 shares
for reoffer to the public. Price—At market prices. Pro-
ceeds—For working capital and general corporate pur-
poses. Office—Philadelphia, Pa. Underwriter—Mortimez
B. Burnside & Co., Inc., New York, Offering—Date
indefinite. .
United States Feil Co.

March 12 filed 746,270 shares of class B common
stock (par $1) being offered for subscription by class A
and class B common stockholders of record April 2, 1857
on the basis of one class B share for each.seven class A
and/or class B shares held; rights to expire on April
16, 1957. Price—$28 per share. Proceeds—For retire-
ment of 7% cumulative preferred stock and for subscrip-i
tion to proposed new stock offering t¢ be made by Rey-
nolds Metals Co., in which latter company United States

Underwriters—Dillon, Read & Co. Inc. and Reynolds &

" Co., Inc., both of New York for 701,074 shares.

® United States Leasing Corp. (4/15-19)

March 22 filed 800,000 shares of capital stock (par $1).
Price — To be supplied by amendment. Proceeds — For
working capital and general corporate purposes. Under-
writer—Schwabacher & Co., San Francisco, Calif.

Valley Telephone Co., Silverton, Ore.

March 12 (letter of notification) 12,811 shares of com-
mon stock to be offered to stockholders on the basis of
one new share for.each two shares held. Price—At par

($10 per share). Proceeds—For expenses for operating

a public utility (telephone and telegraph). Underwriter
—Daugherty, Butchart & Cole, Inc., Portland, Ore.

Vanderbilt Mutual Fund, Inc., Los Angeles, Calif.
Dec, 31 filed 50,000 shares of common stock (par $1).
Price—At market. Proceeds — For investment. Under-
writer—Vanderbilt Mutual Fund Management Corp., 458
So. Spring St., Los Angeles 13, Calif.

Venezuela Diamond Mines, Inc., Miami, Fla.
Aug. 31 filed 1,500,000 shares of common stock. Price—
At par (20 cents per share). Proceeds—For exploration
and mining operations in Venezuela. Underwriter—Co-
lumbia Securities Co., Inc., of Florida (name changed to
Alfred D. Laurence & Co.), Miami, Fla.

Venezuelan Sulphur Corp. of America™(N. Y.)
Jan. 29 filed 150,000 shares of common stock (par 50
cents). Price—At market, but not less than $3 per share.
Proceeds—For thining operations. Underwriter—None.

Vitro Corp. of America
March 13 filed 178,646 shares of common stock (par
50 cents) being offered for subscription by common
stockholders at the rate of one new share for each five
shares held as of April 2; rights to expire on April 16.
Price—$16 per share. Proceeds—To be used initially to
reduce bank borrowings. Underwriter—Blyth & Co., Inc,,
New York,

West Penn Power Co. ‘

Feb. 19 filed 251,606 shares of common stock (no par)
of which 12,579 shares are being offered for subscription
by minority common stockholders (other than the parent,
West Penn Electric Co.) of record March 21, 1957 on the
basis of one new share for each 14 shares held; rights to
expire on April 16, 1957. Price—$49.50 per share. Pro-
ceeds—About $12,000,000 — to be used for construction
program. Underwriter—None., West Penn Electric Co.,
the parent, owner of 3,346,367 shares, or approximately
95%, of the outstanding West Penn Power Co. common
stock, has agreed to purchase all of the shares not sub-
scribed for by public stockholders. '

® Western Nuclear Corp., Rawlins, Wyo. (4/16)

March 27 filed $400,000 of 534% subordinated deben-
tures, series B, and 440,000 shares of common stock (par
one cent) to be offered in units of $1,000 of debentures
and 1,100 shares of stock. Price—$1,011 per unit. Pro-
ceeds—For capital expenditures and operating purposes.

. Underwriter—Bosworth, Sullivan & Co., Denver, Colo.

Western Uranium Corp. ; .
March 16 (letter of notification) 1,000,000 shares of com-
mon stock (par five cents) to be offered.as follows:
200,000 shares to present stockholders on a basis of one
new share for each share held and 800,000 shares to
the public. Price — To stockholders, seven cents per
share; to public, 10 cents per share. Proceeds—For min-~
ing expenses. Office—139 N. Virginia St., Reno, Nev.
Underwriter—None.

Wilson & Co., Inc. )
Aug. 28 filed $20,000,000° of 20-year sinking fund de-
bentures due 1976. Price—To be supplied by amend-
ment. Proceeds — To redeem presently outstanding
first mortgage bonds, to repay bank loans and for ex-
pansion program. Business—Meat packing firm. Un=-
derwriters—Smith, Barney & Co.; Glore Forgan & Co.
and Hallgarten & Co., all of New York City. Offering—

Indefinitely postponed.

‘® Wrigley Properties, Inc. (4/12)
March 6 filed 2,069,159 shares of common stock (par $1)

to be offered for subscription by security holders of -
ACF-Wrigley Stores, Inc. on the following basis: 1,816,

909 shares on the basis of one share for each two shares

. . Thursday, April 1}, 1957

of ACF-Wrigley common stock held as of April 10, 1957
(rights to expire on April 25, 1957), 120,000 shares on
the basis of 30 shares for each $1,000 of debentures held;
57,250 shares to be offered holders of options to purchase
ACF-Wrigley commron stock; and 75,000 shares to hold-
ers of common stock subscription warrants of ACF=-
Wrigley. Price—S$2 per share. Proceeds—To acquire, de-
velop and operate warehouses, shopping centers and
store locations. Office — Detroit, Mich. Underwriter—
Allen & Co., New York, ’

Prospective Offerings

% Acme Steel Co. :
Mareh 22 the company announced that it plans to retire
bank loans ($15,000,000 at Dec. 31, 1956) out of the
proceeds of new long-term financing in 1957. On Sept,
19, last year, a public offering of 400,000 shares of com=
mon stock was made through Blyth & Co., Inc. and Mer-
rill Lynch, Pierce, Fenner & Beane and associates.
Advance Mortgage Corp., Chicago, Iil.

Dec. 4 it was reported this company (to be surviving
corporation following merger of First Mortgage Corp.

~and Irwin Jacobs & Co. of Chicago) plans a public
offering of $1,000,000 class A 6% participating convert-
. ible stock (par $1). Underwriter—Baker, Simonds & Co,,
.Detroit, Mich. Offering—Expected in April,
Foil Co. and Reynolds Corp. owns a 50.7% stock interest. .. .

Air Products, Inc., Emmaus, Pa. {

:Feb. 26 it was reported company may offer to its coms«
~mon stockholders some"additional common shares. Uns

derwriter—Reyrolds & Co., New York.

% Alabama Great Southern RR. (5/16)
Bids are tentatively expected to be received by the coms
pany on May 16 for the purchase from it of about $3,000,«
000 equipment trust certificates. Probable bidders: Hal«
sey. Stuart & Co. Inc.; Salomon Bros, & Hutzler. 4
Alabama Power Co. (5/9) A
Jan. 21 it was announced company plans. to issue and
sell $14,500,000 first mortgage bonds. Proceeds—To re-
pay bank loans and for:new construction.  Underwriter
—To be determined by competitive bidding. Probable
bidders: Halsey, Stuart'& Co. Inc.; Eastman Dillon,
Union Securities & Co., Equitable Securities Corp. and
Drexel & Co. (jointly); Lehman Brothers; Harriman
Ripley & Co. Inc. and Goldman, Sachs & Co, (jointly);
Blyth & Co., Inc. and Kidder, Peabody & Co. (jointly);
Morgan Stanley & Co. Bids—Expected to be received
up to 11 am, (EDT) on May 9. Registration—Planned
for April 12, ;
Aluminum Specialty Co. ; y
March 18 it was announced company plans to issue ‘and
sell 15,000 shares of $1.20 cumulative convertible pre-
ferred stock series A (par $20). Stockholders on April 6
are to vote on approving an authorized issue of 30,000
shares of preferred stock. Underwriters—Emch & Co,
and The Marshall Co., both of Milwaukee, Wis, L

% American European Scurities Co.

March 12 it was announced stockholders will vote April "
24 on increasing the authorized capitalization from 600,-
000 shares (consisting of 500,000 common shares and
100,000 preferred shares) to 1,000,000 common  shares,
without par value, It is probable that additional com-

)

.mon stock will be offered to common stockholders dur=

ing the current year. Underwriters—Dominick & Dom-=
inick in United States; and Pictet & Cie, in Switzerland.
Latter owned of record, but not beneficially, on March
1, 1957, 380,532 of the 459,379 common shares outstand-
ing.

American Trust Co., New York
March 8 it was announced bank is offering to its stock=
holders the right to subscribe for 50,000 additional shares
of capital stock on the basis of one new share for each
five shares held as of Jan. 21; rights expire on April 30.
Price—At par ($10 per share). Proceeds—For expansion
program., Underwriter—None. Harvey L. Schwamm and "
his associates, who acquired control "in 1950, ‘will pur="
chase any unsubscribed shares:

Associated Truck Lines, Inc. (4/29-5/3)
March 13 it was announced sale of 125,000 shares of
class A common stock (par $3) is planned the latter part
of April or early in May. Of the total 50,000 shares will
be sold by company and 75,000 shares by selling stock=
holders. Price — $10 per share. Proceeds — For general
corporate purposes. Business—A short haul motor com-
mon. carrier operating over 3,000 miles or routes in Illi-
nois, Indiana, Michigan and Ohio. Office—Grand Rapids,
Mich. - Underwriter—Cruttenden, Podesta & Co., Chi-
cago, Il )
® Atlantic City Electric Co. !
April 9, Bayard L. England, President, announced that
later this' year the company will probably issue about
$5,000,000 of convertible debentures. Proceeds—For con-<
struction program. Underwriter—May be determined by
competitive bidding. Probable bidders: Halsey, Stuart &
Co. Inc.; Kuhn, Loeb & Co., American Securities Corp.
and Wood, Struthers & Co. (jointly); White, Weld & Co,
and Shields & Co. (jointly); The First Boston Corp. and -
Drexel & Co. (jointly); Eastman Dillon,” Union Securi="
ties & Co. and Smith, Barrey & Co. (jointly); Lee Hig-
ginson Corp.; Blyth & Co., Inc. : :

- ® Baltimore & Ohio RR. (5/9). .

Bids are expected to be received by the company on or
about  May 9-for the purchase from ‘it of ' $3,585,000
equipment trust certificates to be due annually in 1-to-"
15 years. Probable bidders: Halsey, Stuart & Co. Inc.;
Salomon Bros. & Hutzler.

+# Berks County Trust Co.. Reading, Pa. (4/15)
April ‘2 it was announced Bank plans- to- offer to 'its

igitize"d‘ f(¥?f§ASER stockholders of record April 8, 1957 the right to subscribe
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on or before May- 15, 1957 for 28,611 additional shares
of capital stock (par $5) on the basis of'.one new share:
for/each 20 shares held.: Price—$24.50 per. share.  Pro-
eeeds—To "increase .capital -and surplus. * : ’
: -Boston Edison Co. (6/5-13)

Marck:19 it was announced that company may issue and

sell1$25,000.000 of first mortgage bonds. Stockholders to :

vote:April- 30 “on approving" proposed new- financing.
FProeeeds—For.' construction .- program. Underwriter—To
be-determined by competitive ‘bidding. Probable- bid-
- dersi Halsey, Stuart & -Co. Inc.; The First'Boston Corp.;
«Lehman: Brothers; ‘Harriman  Ripley & Co.. Inc.; White,
“Weld: & Co. :Bids—Expected in  first or second week. of
* Bridgeport'Gas: Co. .« gl
‘April-8 ‘it was reported-company plans an offering . of
- additional -common stock - to “its? common-stockholders
: Guring theé: first  half *of ‘this ‘year: -Proceeds—To pay.-off
“bank-loans “(amounting " to .$700,000 at - Dec. 31, .1956).
" Underwriters. - Smith," Ramsay:& Co. Inc.; ‘Bridgeport,.
Conn.;-and: Chas.}-\W’;-»Scranton & C€o., New-Haven; Conun,
i Ayers: (A M) -G, e ol e
Feb: 27 it-

S annOQchd('sLtockhoiders on May 7 will
vote “on’ authorizing: & new class of 100,000. shares  of

-cumulative-preference stock" (par.$100) and on increas-

ing the autherized ‘cutstanding indebtedness to $15,000,<"
000, - in “connection=-with:: its: proposed :recapitalization'
plan: There’are no-specitic: ebjectives inyolved: Control
“~Acquired . by - General - Tire’: & Rubber:{ Co.i-isi 1956.
Underwriter — . Dillon,*Read & Co., Inc., New York,
handled~ previous-preferred stock financing, while Kid- )

der, Peabody & :Co..underwrote General Tire & Rubber -

Co. financing, SN
. -Carolina- Pipe Line Co; - ; .
March 11 it was reported- company plans to construct a
pipe line in South:Caroliria at.an. estimated cost of about
$8,700,000. * Underwriter—Scott, Horner & ‘Mason, Inc.,
Lynchburg, Va,

' ‘Garelina Telephone & Telegraph Co. .
Marchk 11 it ‘was armotunced company plans to issue and
#ell some debentures.in.an amount which would perimit
substantial  reduction -of its bank loans (which approxi-
mate: $12,200,000), Previous debenture financing was
done privately.’ siling .

Central- Hudson Gas & Electric Corp.

Feb.-1 it was announced that the company plans, befor
the middle of the year, teo-issue approximately $12,000,-
000:of ‘new securities ' (two-thirds in debt seeurities and
the balance from sale of common stock). Preceeds—For
construction program.  Underwriter—For any debt secu-
rities, Kidder, Peabody & Co.; for.common stock, Kidder,
Peabody-& Co. and Estabrook & Co., both of New York.,

' :Central Illinois Light .Co. i :
Mareh. 18 -it-was :reported company plans to issue and
gell this Fall between  $18,000,000 to $20,000,000 first
mortgage bonds.: Proeeeds—To repay. bank loans and for
new  construction. - Underwriters—T¢ be ‘determined by
competitive bidding. " Probable bidders: Halsey, Stuart
& Co.Inc.; Morgan Stanley & Co:;: Kuhn, .Loeb- & Co.;
Eastman Dillon,. Union Securities & Co.;'The First-Bos-~'
ton Corp.;' Harriman Ripley & Co. Inc.; Merrill Lynch,
Pierce, Fenner & Beane. and Stone & Webster Securities

Corp. (jointly). .. ; ; : g
® Central Louisiana Electric Co., Inc. )
March 15, Frank H. Coughlin, President, announzed that
the new money requirements for 1957 are estimated at
$10,000,00C and' that.the company contemplates the sale
of an. issue of convertible debentures early in 1957 and
an issue of first mortgage bonds during the latter months
of ‘the year. Underwriter—In 1954, a..convertible de-
benture offering. was underwritten by Kidder, Peabody
Co. Last bond issue was placed privately thr
er, Peabody & Co. and White, Weld & Co.
@ Central Maine Power Co. .
fMarch 30 W, F. Wyman, President, announced that the
rompany plans to issue and sell sometime in the second
suarter of 1957 $18,000,000 of first and general mort-
prage bonds. Proceeds—To repay bank loans ($10,500,000
t: Dec..31,-1956)- and *for new ‘construction, Underwriter
To be determined.by competitive: bidding. Probable-
idders:  Halsey, :Stuart & Co. Inc.; Blyth & Co., Inc.
nd Kidder, Peabody & Co..(jointly); The First Boston
orp. and Coffin & Burr, Inc. (jointly); Harriman, Rip-
ey & Co. Inc.; Merrill Lynch, Pierce, Fenner & Beane
nd White, Weld & Co. (jointly); Salomon Bros. & Hutz-
er. AL R N Il b
~Chicago, Milwaukee, St. Paul & Pacific RR. (5/1)
Bids are ‘éxpected to be received by this company on
May -1 for the purchase from it of $6,000,000 equipment
rust certificates. -- Probable ‘bidders: Halsey, Stuart &
o. Ine.; ‘Salomon. Bros. & Hutzler. 1 e
—,..Cin‘eiméati,-‘ﬂew Orleans & Texas Pacific Ry.
- ( /1 ) S L B “ i 0 51 “ . # <
Bids will be received by the company up to noon (EST)
m “April .16 :for- the .purchase .from it of: $4,200,000 of
quipment trust ‘certificates dated Feb. 1, 1957 and. due .
emi-annually from Aug. 1, 1957 ‘to and including’ Feb.
l; 1967.. "Probable” bidders: Halsey, Stuart & Co. ‘Ine.;
alomon Bros. & Hutzler; Baxter & Co. ‘

“«Chicago, Rock island: & Pacific Ry. (5/14)

Bids - are’ expected to be received by -this company on
14 for the purchase from it of $3,000,000 equipment

ust: certificdtes. " Probable -bidders: Halsey, Stuart.&

0. Inc.; Salomon ‘Bros. & ‘Hutzler. C .

“Cleveland: Electric: Illeminating' Co. -

12 it was reported-company ‘plans to issue and sell .

Uf first: nortgage. bonds in the Summer of -

répay-bank jeans.and for-construce:

P Hndotﬁt&-h-b'l;bbe de‘(;e;arlninedvby ‘com+
etitive bi = Probable.biddeérs;.- +Stuart.

gitized for FRABER R
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W‘

< liams .& Co.
" :Weld & Co.

ough Kid-. .

e

. Co. Inc.; The First Boston ‘Corp.;-Blyth & Co., Inc.; Dil- -

. lon, Read & Co. Inc.; Blair & Co.-Inc., and Baxter, Wil-.

(jointly); ‘Glore, Forgan, & Co.; White,

Coastal Transmission Corp. & .
March 6 it was reported the company  plans to. offer
publicly $7,800,000 .of interim notes- and 678,900 ‘shares

. of $1 par stock in units.. (Common stock net sold in‘units:
would be purchased by Delhi-Taylor Oil - Corp., or its
stockholders at an average price of $10 per share.) Pro= '

- ceeds—Togethet with funds from private sale of $40,000,-

- 000, for construction program.. Underwriters—Lehman

: Brothers and Allen & Co., both of New York, . ;

./ Columbia Gas System,. Inc. "' i

-.Feb. 18,:company: announced. that it plans the -issuance

‘.and sale- of -additienal debentures. in. order to finance -

:its 1957 eonstructien:program, which is expected to cost.
--approximately -$87,000,000, which: will also -be. financed,
in part, through .the offering ef 1,675,415.shares of-com=
~+-mon ‘stock 1o stockholders, (see above).. Underwriter—
. T¢-be determined by. competitive bidding. ‘Probable bid-
- ders: Halsey, 'Stuart & Co, Inc,; Morgan’ Stanley & Co.;-
“Merrill Lynch, Pierce, Fenner & Beane* and ‘White, Weld
w&Coriointly)., »« n: o i e fo
. . " Columbus & Southern Ohio:Electric Co. . .
~Feb, 21 it'was reported that company:plans to issue and
~sell in' the Fall $8,000,000 ‘of cumulative preferred stock.
-:Underwriter—Dillon; Read & €o.:Inc; New York. - -
~% Comminity Public Service Co." (5/28)
March 28 it was announced company plans to issue and
- sell $3;000,000 first mortgage bonds due 1987, Proceeds
~—To refund bank loans and for construction program,
Underwriter—To -be -determined by ‘competitive bidding,
Probable bidders: Halsey, Stuart & Co: Iné.;  Salomon
Bros. & Hutzler; Blair & Co. Incorporated. - -Bids—Ex-
- bected to be received up to 11 a.m. (EDT) on May 28, .
Registration—Planned for April 25,

- Connecticut Light & Power Co.

Feb, 18, it was reported- company plans. to sell not less :

than '$20,000,000 of first mortgage bonds,: possibly  this
: Fall, depending upon market conditions, Proceeds—For
‘construction program. ‘Underwriter — Putnam & Co.,
Hartford, Conn.; Chas. W. Scranton & Co.; N
Con..; and Estabrook & Co., Boston, Mass. :’
Consolidated Natural Gas Co. (6/11)
Feb. 11 it was announced company plans to issue and sell
a total  amount -if - $50,000,000. 25-year debentures
this year, viz.: $25,000,000 in June and $25,000,000 in the
Fall. Underwriter — To be determined by competitive
-.bidding. Probable .bidders: -Halsey, Stuart' & Co. Inc.;
‘White, Weld & . Co. and. Paire, Webber, Jackson and
- Curtis. (jointly); Morgan, Stanley &:.Co. and ‘the First
Boston Corp. (jointly).. Bids—To be received up to 11:30
a.m. (EDT) on June 11,

Detroit Edison Co. -. s - ar :
-~ March 18 it was announced company plans to sell in
1957 ‘about $60,000,000 of:Yiew securities. Proceeds—For’
construction program (estimated to cost about $89,000,000°
. this year). Underwriter—For bonds, to be determined
-».by. competitive ‘bidding. - Probable bidders: The First
Boston Corp..and "Halsey, Stuart & Co. Inc. (jointly);
Coffin & Burr, Inc., and Spencer Trask & Co. (jointly).-
., Bids — Now:expected to be received, in latter part. of
" June,
Du Mont Broadcasting Cerp.
March 20 it was announced that.corporation intends to
offer its stockholders the right to subseribe for about
300,000 shares of common stock on the basis of one new
share fo reach three shares held. Proceeds—To help pay
for cost of acquisition of radio station: WNEW. Under-
- writers—Kuhn, Loeb & Co. and Carl M. Loeb, Rhoades
& Co., both of New York, »

% Eastern Gas & Fuel Associates

April 3 it wag announced company may need additional
capital of between $25,000,000 and $35,000,000 during the
next two ycars. Underwriter—For any bonds to be de-
termined - by competitive’ .blading, Probable bidders:
Halsey, Stuart & Co. Inc.? Blyth & Co., Inc.;. White, Weld
& Co., and Kidder, Peabody & Co, (jointly).

El Paso Electric. Co. (5/7) 2
Feb. 26. it was ‘reported ‘company plans to’ offer to its
common stockholders of record about May 7, 1957 the
right to subscribe on or-before May 21 for 119,522 addi-
tional shares of ¢ommon ‘stock (par $3) on the basis of
one new share for each 15 shares held (probably with'
an oversubscription privilege). Proceeds — To reduce
bank loans and for new, construction. Dealer-Manager—
Stone & Webster Securities Corp., New York, acted. as
dealer-manager for common stock offering last year,

. El Paso Electric Co. (5/15) .. , ;

Feb. 26. it .was reported company plans to issue and
= seH+about~4$6:50€;000 -¢f first mortgage bonds. Procecds
- =—To repay bank loans and for construction program.

Underwriter—To be determined by competitive bidding.

Probable' bidders: Halsey, Stuart & Co. ‘ Inc.;: Merrill
:Lynch, Pierce, Fenner & Beane; Stone & Webster. Se-
- curities Corp.; Equitable Securities Corp.; Kidder, Pea-

. -body  &- Ce.; -Shields & Co. and White, Weld & Co.

(jointly). Bids—Exp
(EDT) on May 15.

% El Paso Electric Co. (5/18)

April 8 it was reported company plans the sale of 20,000
additional shares of preferred stock (no par). ‘Proceeds
:—About $2,000,000, to be used for construction program.

ected to be received up to 11 am,

' "+ Underwriter—To be determined by competitive bidding..

Probable bidders: Stone -& - Webster Securities Corp.;
* Merrill Lynch, Pierce, Fenner & Beane; Eastman Dillon,
°. Union’Securities &.Co.; Kiddey, Peabody’ & Co.; White,
+Weld & Co., and Shields &

-".to be.received up to 11 a.m. (EDTY on May 15.-

ew Haven,

- ‘reeds—To -repay bank loans: and

(1729)‘2) '4{ o

A

- Empire District Electric Co. .~ =~ -

¥

s

1
March 14, D. C. McKee, President, announced company - !

plang to issue and:sell some:additional bonds this. year. :

1956) and for construction program. Underwrite
vious bond financing was done pr}ivately‘, ’
.../Florida Power Corp..(5/14) . : .

ye

. «'Proceeds—To retire. bank loans ($2,200,000 at Dec. 31, «
rs—Pre-

Eath) e JWRER ST DRy 3
‘March: 29 "it: was announced that company plans to offer "

_ to.its stockholders about. May 14, next, 255,813
" additional common. stock on a 1-for-10 basis;
expire June 3, Price —~ i

shareg of |
rights te -

: Florida Power & Light Co. :(8/21) " "7 /. "
-March 4 it was: reported company plans _{o' issue ang
sell $15,000,000: of tirst mortgage bonds due 1987.  Pre~:
for construction -pre- -
gram. . Underwriter—To, be determined by ‘competitive -
"bidding, -'Probable ‘bidders;  Halsey, Stuart' & Co. Tney -

and Kidder, Peabody & Co., both of New Yorl;.

" 'White; Weld & Ce.; .Merrill- Lyneh, Pierce, Fenner &

‘.'Dee:" 4, M. G, O’Neil, Executive Assista

Oox ‘(jointly). Bids-—Expected -

Beane-and Kidder, Peabody & Co. (jointly); The: First - X
:"Boston ' Corp.; Blyth & Coa., Inc. and Lehman Brothers .

(jointly).- Bids—Expected to be received on' May 21.
2 Lo ke ® PRty R

~+ General Telephone Corp. ' "

v March:18 it: was ahhotnced cqrhpar,iyv'.plar{itoﬁissixe‘ and. .

sell, probably in “June, ‘first "to’ common ' stockholdé ;

:7$45,000,000-of convertiblé- debentures.: ‘Underwriters —L .

Paine, Webber; Jackson & Curtig.and ‘Stone' &' Webster

Securities Corp.; both'of New York; and ‘Mitchum, Jores -
' & Templeton of Los Angeles, Calif." .- ' L

' General-Tire & Rubber:Co.: -

nt to the. Pres
:dent, said the management was working on a plan te’

Presl.

STV

- revamp the: capital structure and :that the company -

‘would like to come up with one issue of preferred stock.
‘He added that close.to $18,000000 will be put into cap~ -
ital investments during the fiscal year to end. Nov. 30,
1957. Cah wa
-Georgia Power Co. . (6/6). . -
Jan. 21 it was announced the company is
suance and sale of $15,500,000 first mortgage bonds. Pre-

Hids W }

ceeds — To.repay bank loans and.for new construction. '

Underwriter—To be determined by, competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc; Morgan
Stanley & Co.; Blyth & Co., Inc., Kidder, Peabody & ;
Co. and Shields & Co. (jointly); Equitable Securities
Corp. and . Eastman Dillon, Union  Securities & Ce.
(jointly); Harriman Ripley & Co. Inc. Bids—‘TentatiVely
expected to be received up to 11 a.m. (EDT) on June 6.

Government Employees Corp. (6/3)

- March 12 it was announced company plans to offer to

common stockholders about June 3 the right to subscribe
for approximately $500,000 of ¢onvertible capital deben-
tures due 1967. Underw

Washington, D. C.. .~ .
. Gulf States Utilities Co.

March 4 it was reperted company plans to issue and -
sell $16,000,000 first mortgage bonds late in June.  Pra~ -

cceds—To tepay -bank loans and. for construction pro-

gram. Underwriter—To be ‘deterimined’ by eompetitive

bidding. Probable bidders: Halsey, Stuart ‘& Co. Ine.; -
Merrill - Lynch, - Pierce, ‘Fenner and Beane-and" Whife,
Weld. & Co. (jointly); :Salomon -Bros. & ‘Hutzler ahd .
Eastman Dillon, Union Securities ‘& Co. (jointly); Kuhn,
Loeb & Co. and A. C. Allyn & Co. Inc. (jointly); Stone
& Webster Securities Corp.; Lee Higginson, Corp.

Gulf States Utilities Co.
March 4-it was reported company plans to raise ap-
proximately  $7,000,000 through the sale of additional
common stock. Proceeds—To repay bank loans and for
new construction. Underwriter—To be determined by
,competitive bidding. Probable bidders:' Merrill Lynch,
Pierce, Fenner & Beane and Lehman Brothers ( jointly),
Stone & Webster Securities Corp.; Carl M. Loeb, Rhoades
& ‘Co. Offering—Expected in Juné. |

Hilo Electric Light Co., Ltd. (Hawaii)
March 9 it was announced company plans to issue and
sell $2,000,000 of first mortgage bonds, series 'F, af ail

" interest rate not to exceed 6%. Previous bond financ-

ing was done privately, . .

Houston Lighting & Power Co.
Feb. 13 it was reported company may offer late this
Fall approximately $25,000,000 first mortgage bonds, but
exagt amount, timing, etc. has not yet been determined.
Underwriter—To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; Equitable
Securities - Corp.; Lehman Brothers, Eastman -Dillon,
Union Securities & Co. and Salomon Bros. & Hutzlexr
(jointly); Lazard Freres & Co. and Blyth & Co., Ine.
(jointly); Kidder, Peabody & Co. ) i

Houston Texas Gas & Oil Corp.
March 6 it was reported that company plans

L IR

to. offer

publicly $22,405,556 of 5'2% interim’ notes -(convertible °

into preferred stock) and $18,241,944 of common stock
in units. Part of common stock will be offered to pres-
ent stockholders at $10 per share.. Proceeds—For con-

struction program. Underwriter—Blyth & Co., Inc., San °,

Francisco and New York,

% lllinois Central RR. (4/25) . o
Bids may be received by this company on April 25 for
the purchase from it of about $9,600,000 equipment trust

certificates. Probable bidders: Halsey, Stuart & Co. Inc.; -

/Salomon: Bros. & Hutzler, -

- Illinois Power Co.
Feb. 7, the directors approved

T N e

,- subject’ to’ stockholder
-approval, an increase in the aythorized serial preferred -:'
stock (par $50) from 1,000,000 shares to 1,600,000 shares. - .

Underwriters—Merrill Lynch, Pierce, Fenner & Be
and The First Boston Corp., both of New York.

-Continued on page 42

To be anhounced on May 13. |
Underwriters—Merrill Lynch, Pierce, Fenner & Beane

“planning l:i- )

riters—Johnston, Lemon & Co.,,

)

ane -
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" mortgage bonds.
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' Continued from page 41

Y% Indiana Harbor Belt RR. (5/15)
Bids are tentatively.expected -to be. received by- this
company on May 15 for the purchase from it of $8,125,000
first mortgage bonds due 1982. Underwriter—To be de-
termined by competitive-bidding. Probable bidders: Hal-
sey, Stuart & Co. Inc.; Salomon Bros. & Hutzler. -
Indianapolis Power & Light Co.
Nov. 21, H. T. Prichard, President, announced that pres-
ent plans contemplate an issue of $6 000,000 of preferred
stock some time in 1957 if market condxtlons make it
feasible, and an issue of $8,000,000 in bonds in 1958, Tem-
porary bank loans are available and. probably will be
utilized, during at least parf of 1957.° Additional secu-
rities will need to be sold in 1959-and 1960, amounting
to.approximately $14,000,000. Proceeds—To-repay bank-
loans and for new construction, Underwriter~—May  be

Lehman Brothers, Goldman, Sachs &-Co..and The First.

Boston Corp., who underwtote last equity financing. -

International Business Machines-Corp. (5/21)
Feb. 26.it was announced company plans=to offer its
stockholders: of record May 21, 1857, approximately
$200,000,000 of additional capital stock, following pro-
posed spllt up of the present outstandmg ghares on a

2-for-1 basis, Proceeds—For working capital. Under-
writer—Morgan Stanley & Co., New York,

% International Utilities Corp.

March 15 it was announced stockholders will vote: April
17 on approving an-increase, in_the authorized-common
stock from 2,500,000 to 4,000,000 shares - (par $5). Un-
derwriter — Butcher & Sherr(.rd Philadelphia, ta.,
handled last equity financing.

Interstate Power Co. (5/22)

March 4 it was announced company plans to sell about
$29,000,000 of new securities ($20,000,000 of first mort-
gage bonds and about $9,000,000 of common stock).
Underwriters—To be determined by competitive bidding.
Probable bidders: For bonds: Halsey; Stuart & Co: 1lnc.;
Merrill Lynch, Pierce, Fenner & Beane and Kidder, Pea-
body & Co. (jointly); White, Weld & Co. and R. W.
Pressprich & Co. (Jomtly), Salomon Bros. & Hutzler;
Smith, Barney & Co. For stock: Kidder, Peabody & Co.
Bids-—Expected to be received up to 11 a.m. (EDT) on
May 22 for bonds.

@ lowa Gas & Electric Co.
April 1 it was reported company now expects to issue
and sell in the second quarter of 1957 $11.000,000 of first
Proceeds—To retire bank loans and
for- new construction. Underwriter—To- be determined
by competitive bidding. ‘Probable bidders: Halsey, Stu-
art & Co. Inc.; Kuhn, Loeb & Co.; Glore, Forgan & Co.;
The First Boston Corp Harriman Rlpley & Co:, Inc.;
Eastman Dillon, ‘Union " Securities” & Co;-.and . Whne,
Weld. & Co.. (Jomtly) Dean: . Witter & Co' Lehman’
Brothers; Equitable Securities Corp.; Blyth & Co., lnc
lowa Power & Light Co.
March 8.it'was anmounced stockholders wil vote. April

10. on. approving the creation: of -a. new “issue “of 50,000
Underwriter —

shares of preferred -stock (par<$100).
Smith, Barney & Co.,, New York.
% lowa Southern Utilities Co. '
April 2 it was. announced company- plans to lssue and
sell: $5,000,000 of: first. mortgage»bonus- later tnis year.
Proceeds— To repay bank loans-and -for- construction
program. Underwriter—To be' determined by coinpeti-
tive bidding.. Probable bidders: Halsey, Stuart & Co.
Inc.; Kuhn, Loeb. & Co.; White, Weld & Co.; Lehman
Brothers, and Bear; Stearns & Co. ‘(jointly)' Equitable
Securities Corp. and Salomon Bros. & Hutzler (jointly);
. The First Boston Corp.; Dean Witter & Co.
- Jefferson Lake Sulphur Co.’ i
Dec. 27, Eugene H. Walte, Jr., announced company plans
in the near future to sell an issue of convertible deben-
tu.res Proceeds—For expansion program.

~ Jersey Central Power & Light Co.
Sept. 12, it was announced company plans to issue and
sell 58000 000 of first mortgage bonds due 1987 ‘(later
changed to $15,000,000). Underwriter—To be determined
by competitive bidding. Probable bidders: Halsey, Stuart

& Co. Inc.; Kidder, Peabody & Co.; The First Boston -

Corp.; Whlte, Weld & Co.; Eastman Dﬂlon, Union Secu-
rities & Co., Salomon Bros & Hutzler and Merrill Lynch,
Pierce, Fenner & Beane (jointly). Bids — Expected in-
June or July, 1957,
Kaiser Industries Corp.

Nov. 28, E, E. Trefethen, Jr., Executive Vice-Presldent
stated- that it is anticipated that a portion of the funds
necessary to. meet the $25,000,000 installment due April:
1,.1957 on.its 434 % term loan may have to be provided
by the creation of debt by, or-the sale of equity securi-
ties, of this. corporation or Henry J. Kaiser- Co., or

securities- of - the' companies “owned by - the: Henry J.°

Kaiser Co., or of certain other assets,. Underwnter—-The' .

First Boston Corp., New York.,

Kaiser Industries Corp: '
March 13 it was reported reglstratlon is expected int near
future of 750,000 shares of common stock (par $4).
Price—To be supplied by .amendment. Proceeds—-To
selling stockholders. Underwriters — The First Boston
Corp., New York; Dean Witter & Co., San Francisco,
Calif.; and Carl M Loeb, Rhoades & Co New York,

Louisville & Nashville RR.

Bids are expected to be received by the company some .
time in the Fall for the purchase from it of $14,400,000-

equipment trust certificates. Probable bidders: Halsey,
& Co. Inc.; Salomon Bros. & Hutzler.
i Metropolitan Edison Co.
Jan:-29 it was reported that company is now consmermg
sale of $19,000,000 . first mortgage bonds

The Commercial and. Financial. Chronicle -. .

1987. TUnderwriter — To be determined. by eompeti-
tive bidding. . Probable bidders: Halsey, Stuart & Co.
Inc.; White, Weld & Co.; Blyth & Co., 1lnc.; Kidder, Pea-
‘body & Co. and Drexel & Co. (jointly); The First Boston
Corp. Bids—Not expected to be received until sometime
in April or May, 1957.
Michigan Consolidated Gas Co. :

Matrch 4 it 'was reported company. plans-to issue and
sell between $25,000,000 and. $30,000,000 -of first mort-

gage bonds before Summer. Proceeds—-To Tepay. bank -
. loans and for- construction program. .- Underwriter—To
be determined by competitive bidding. Probable’ bid- -

ders. Halsey, Stuart & Co. Inc.; Smitn, Barney & Co,
and Blyth & Co.; Inc. (Jomtly) White, Weld & Co. and

- Lehman. Brothers (jointly).

Minneapolis & St. Louis Ry. (4/23)

'Blds will be received by. the company up to noon- (CST) ~
*April 23 for the purchase from it’of '$2,700,000 equip-

ment trust- certxflcates, serles A dated May 10, 1957,
to-mature annually in 1-to-15 years. Probable bxdders.
Halsey, Stuart & Co. Inc:; Salomon Bros. & Hutzler.. -~
Montana-Dakota Utilities: Co.

March 14 it was reported company plans to issue and
sell $10,000,000 of first mortgage bonds or convertible
debentures before June 30, 1957. Underwriter—To be
determined by competitive bidding. ~Probable bidders:
Halsey, Stuart- & Co. Inc.; Blyth & Co., Inc., Merrill
Lynch, Pierce, Fenner & Beane and Kldder, Peabody
& Co. (Jomtly) Blair & Co., Incorporated.

National. Telefilm Associates, Inc,
March 4 it was announced company plans to issue up
to $8,000,000- convertible notes or debentures in the near
future, Proceeds—For reduction of short-term debt,
working capifal and other corporate purposes. Under-
writer—May be Charles Plohn & Co., New York.

New England Electric System
Jan. 3, 1956, it 'was announced .company plans to merge
its subsidxanes, Essex County Electric Co,, Lowell Elec~
trie Light Corp., Lawrence Electric Co., Haverhilt Electric
Co. and:Amesbury Electric Light Co., into one company.
This would’ be followed by z-$20,000,000 first- mortgage
bond: issue by  the resultant company, to be known as
Marrimack-Essex Electric Co. Underwriter—May be
determined by competitive bidding. Probable bidders:
Halsey, Stuart & .Co. Inc.; Kuhn, Loeb & Company:
Salomon Bros. & Hutzler;
Securities & Co, and Wood, Struthers & Co. (jointly);

Lehman Brothers; The First” Boston Corp.; Equitable °

Securities Corp.; Merrill Lynch, Pie.ce, Feriner & Beane;

, Kidder, Peabody & Co. and White, Weld .& Co.  (jointly)..

Otferlng—-—Expected in first half of 1957,
‘New' Jersey Power & Light Co. = -

Sept. 12. it was announced ‘company plans to issue and .
- sell “$5,000,000--of ‘first- mortgage -bonds.

Underwriter-—
To . be-determined by competitive : bidding. - Prebable -
bidders:- Halsey, Stuart & Co.; Kuhn; Loeb- & Co., Leh-
man Brothers and Salomon Bros & Hutzler (Jomtly),
Eastman Dillon, Union Securities & Co. and White, Weld

& . Co. (jolntly), Equitable Securities: Corp.; The First
Boston Corp.; Merrill -Lynch, Pierce, Fenner & Beane.

New York State Electric & Gas Corp. (5/14)
Oct. 24 it was announced company :plans to sell in- 1957
$25,000,000 of first mortgage bonds, and an.additional-

* $20, 000000‘ in."1958. .. Preceeds-—To - finance- construction

program:: Underwriter—To be determined by.competi-
tive: bidding. Probable- bidders: -Halsey, Stuart &- Co.
Inc.; Kuhn, Loeb & Co.; Blyth & Co. Inc. and Smith,
Barney & .Co. (jointly); The' First Boston Corp. and
Glore, Forgan-& Co. (jointly); Harriman Ripley & Co.
Inc.; Kidder, Peabody &- Co..and Salomon' Bros. &-
Hutzler (jointly). Bids—Expected to be received up-to-
noon (EDT) on May 14.

New York Telephone Co. (5/21)
March.18 it was announced company plans toissue and
sell $70,000,000 of refunding mortgage bonds. Proceeds

—To retire short-term borrowings. Underwriter—To be -

determined by .competitive bidding. Probable bidders:
Halsey, Stuart & Co. Inc.; Morgan Stanley & Co Bids
—Scheduled to be received on May 21..-

Northern Ontario Natural Gas Co., Ltd.
March 1 it was reported company plans to -issue and sell
some notes and common stock in units. . Proceeds—About

$10,500,000, together with private financing,: to be used .
for new construction.” - Underwriters — Hemphill, Noyes ..

& Co. and Bear, Stearns & .Co., .both of New:  York,:
to head group in United. States. . Offering—Expected- in
April. ; :

Y Northern Pacific Ry.: (5/16) - i S

. Bids are tentatively. expected’.lo -be: recelved by* thls

company on May 16 for the ‘purchase from it of-between

. $6,000,000 and .$8,000,000 equipment - trust . certificates.
through the public or pnvate sale of ar portion of.the. ~ ’

Probable bidders: Halvey, Stualt & Co. Inc.;  Salomon

Bros. & Hutzler

Northern States. Power Co. (Minn.) :
March 4 it was reported -company plans.to issue and
sell in the ‘Fall of 1957 $15,000,000 first mortgage. honds.

- Proceeds- -For ‘construction :program. ‘Underwriter—To

be determined by competitive bidding.” Probable tidders:
Halsey, Stuart & Co. Inc.: Merrill Lynch, Pierce, Fenner

and. Beane; Kidder,  Peabody & Co. and White,  Weld &-

Co. (jointly); Lehman Brothers and Riter & Co. (joint-
ly); The First Boston Corp. and Blyth- & Co., Inc.
(jointly); Equitable Securities Corp.; Kuhn, Loeb & Co.;
Harriman  Ripley & Co. Inc.

Northern States Fower Co. (Wis.) (6/4)
March-4 it was reported company -plans to -issue ‘and
sell $10,000,000 of first mortgage bonds due 1987. Pro-
ceeds—For constructicn program.. Underwriter—To be:
determined by competitive- bidding.. Probable bidders:

Eastman Dillon; Union

~-eonstruction.

. Thursday, April-11, 1957 -

& Beane; Lehman. Brothers and Riter & Co. (jointly);. .«

o Blyth & Co., lnc.; Tne. First Boston Corp.; Kidder, Pea- |

body & Co. and Wmte, Weld & Co. (;omUy) Blda——

- Expected to be receivec. on June 4.

Pacific Telephone & Telegraph Co. . *
Jan. 14, James S.. Cantlen,- Vice-President, announced: -
that - company plans to spent $159,000,000 in 1957 and ]
$157,000,000. in 1958, for expansion and’ improvement to..” |
be fmanced in part, by debt borrow ings and stock lssues. N

. About 90% of Pacific’s stock is owned by American Te,le-r ]

phone: & Telegraph ‘Co.. Underwriter—For any bonds;. to..

be determined by competitive bidding. Preobable bidders: ;‘ ]
_Halsey, Stuart & Co. Inc.; Morgan. Stanley & Ce . e

Peninsular Telephone Co.
March 28-it was.announced company- plans to ofter to 1ts
common -steckholders 189,844 ‘additional shares. of. com~
mon. stock on.a 1-for-6 basis.. Proceeds—Together with:
{funds - from proposed bond: sale (probably privately), to

. finance, new: construction. Underwriters — Morgan Stan- ;'
. ley & Co., and Coggeshall & -Hicks, both of New York: i

City. 5

rennsylvania - Electric- Co. ot
Sept. 12 it ‘was announced company’ plans to. lssue and, 7,
sell $6,000,000 of first-mortgage -bonds.  Underwriter—. ,
To. be -determined by competitive " bidding.. Probable ,
bidders: Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce,, -,
Fenner & Beane, Eastman Dillon, Union Securities & ;

. Co..and White, Weld & Co. (]omtly) Equitable Securi- -

ties Corp.; 'lne First Bosiun Corp.; Harriman mpley & ]
Co. Inc.; Kuhn. Loeb & Co. e

%-Pennsylvania RR. ' 2
bids are 1entat1vely expected to be'received by the com~ .
pany some time in May for the purchase irom it of $4,~"
740,000 equipment. trust certiticates. ~Probable. bidders:
qusey, Stuart &. Co. Inc.; Salomon Bros. & Hutzler,

.Pepsi-Cola Mokan: Bottlers, Inc. (4/185). . :
March 20 it was announced company plans to, issue and.”
sell 60,000 shares of common stock (par' 50 cents). Pnce "
$5 per: share. - Proceeds—To acquire and -operate. select-«
ed- Pepsi-Cola plants in the Midwest. Office — Coffey-. -
ville, Kansas. Underwriter — G. F: Church. & Co., St, .
LOUIS, Mo. Offering—Expected between now and Aprll .y
15.

Phlladelphna Electrlc (:o. s
Feb. .14 it was announced company plans.to offer about
600,000 shares of common stock to its stockholders about. -

the middle of .the. year on-a basis of .one new share for :
. each 20 shareg held, : Proceeds — For-construction pro= :;

gram, - Dealer-Managers, — Drexel & Co., Phlladelpma, i
Pa., and Morgan Stanley. & Co., l\ew York N Wi o, )

.Philadelphia. Electric: Co.:" :
Feb, 14 ‘it was also-announced company plans to issue -
and-sell in the second half of 1957 additional first' mort=""=
gage bonds, Preceeéds—For expansion program. Under-

- writer—To.be determined. by competitive bidding.-Prob-":

able:bidders: Halsey, Stuart- &-Co. Inc.;. White, Weld &3:

. Co.; The First- Boston Corp.; Morgan Stanley & Co: and T

Drexel & Co, (jointly).
Portland Gas & Coke Co. (6/10)

)
|
L

‘March 26 it was reported company plans offermg to com=- “.

mon stockholders of 225,976 shares of additional-com=
mon- stock (par $9.50) about June 10 on a-1-for-5 hasis; -
rights to expire about July 1.. Underwriting—To be on a..,
negotiated basis. :

‘Portland General Electric Co.
March 13 it -was-announced company: plans to lssue and -
sell 300,000 shares.of common stock -inApril: or May.

.Lnderwruerf——Blyth &: Co., Inc San- Franclsco and New -
-“York. ;

‘Principal. Retail Plazas of Canada, Ltd. (Canada)

Feb. 28 it- was. reported that early registration is ex-
pected of :an’ issue of $15,000,0C0 of subordinated deben-

" tures due 1932 and 1,500, 000 shares common stock. to ’

be-sold in units of-$50, of- debentures and five shares.of
stock.: Proceeds—~For expansion and ‘working- capltal.

. Business — -Gperates shepping centers. . Underwriter —

Eastman Dillon, Union Securities &-Co., New.Ycrk, for |
about two-thn‘d.s of “issue. Balance:to. be und(_rwrntten
in. Canada.. - s

-Public Service Co. of. Colorado (5/20) . :
Oct. 8 it was reported. company plans.the issue-and sale
of '$30,000,000. first thortgage bonds. Proceeds—To repay
bank lo.ms and for new ‘construction, Underwriter—To
be-determined: by competitive bidding. Probable:bidders:
Halsey, "Stuart &.Co, Inc.; Kidder, Peabody & Co. and-

- White;: Weld & Co. (]ointly) The First Boston Corp;;

Blyth & Co.; Inel and.Smith, Barpey. & Co. (Jomtly)'
Lehman Brothers, Harriman Rxp}ey & Co..Inc: Bids—
‘Expected to be Teceived up to -noon:(EDT)' on- May 20

Public Service Co: of Indiana, Inc. - e
Feb. 11-it‘was announced that it is expected that a nevw
series.of first mortgage bonds (about $30,000,000 mma'l'ly

- scheduled. for 1956) wil be issued and sold by.the com-

pany, during 1957. Proceeds  — To repay bank: loans
(amounting to -$25,000,000 at Dec:. 31, 1956) and for- new
Underwriter—To be det'ermmed by com-
petitive -bidding.: Probable bidders: Halsey, Stuart & Co.
Inc.; Blyth & Co., Inc.; The First Boston Corp.; Harri-

: man Ripley & Co.. inc Glore, Forgan & Co.; Kuhu Loeb
- & .Co.; Salomon Bros & Hutzler and Eastman Dlllon,

Union Securities & Co. (jointly).

Puget Sound Power & Light Co.”
Feb. 6, Frank Mcl.aughlin, President, annourced that
later on. in 1957 the company- plans to sell an issue.of
first-martgage bonds (company is authorized to issue
$25,000,000 . additienal principal amount). Proceeds—To
retire bank loans. ' Underwriter—May be determined by

. competitive .bidding. Probable- bidders: Halsey Stuart

the = b=yt 331 - - Piarde: _
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.- Radiation, Inc.. --- IRaee -
March' 20 it was reported registration is-expected in:
about a month of ‘about 213,000 shares of common-stock,
‘'of , which approximately 183,000 shares are to be offered
by the company late in' May to its stockholders on a
1-for-3 basis and about 30,000 shares are to be sold for
acgount of certain stockholders. Underwriters — Kuhn,

Loeb:& Co., New York, and Johnson, Lane, Space’ &.Co.,*

Savannah, Ga.. '

® Reading. Co. (5/23)
Bids are’ expected to be received by this company on
May 23 for the purchase from it of $2,550,000 equipment
trust certificates, due semi-annually, from-July 1; 1957,
to- Jan. 1, '1972, inclusive. Probable -bidders:
Stuart & Co: Inc.; Salomon Bros. & Hutzler,

%(Seaboard Air Line RR. _ '

April 8 it was reported company may issue someé addi-

tionai equipment trust certificates, the proceeds-of whien
‘are’to cover part of the cost of about $19;203,000 -0f new
eduipment which it now has on order. Probable bidders:
Halsey Stuart & Co. Inc.; Salomon Bros, & Hutzler, -

- :Southern Bell Telephone & Telegraph Co. (6/18)
Feb, 25 directors -authorized the: issue .and sale. of - $70,-
000,000 of 29-year debentures due June 1, 1986. Proceeds
—For construction program. Underwriter—To te deter-

mined by competitive bidding. Probable bidders: Halsey,

Stuart & Co. Inc.; Morgan Stanley & Co. Bids—Expected
to be received on June 18: Registration—Planned for
latter part of May. ek

~- Southern California Edison Co. .
March - 20,- Harold Quinton, President, anndﬁnceq_f that
for the balance'of this year-the company’s presgnt in-
tention is to issue additional bonds and probably:#;pre-
ferred stock. He added-that the company will Jequire
more than $180,000,000 of new money in 1857 and
in' aadition to 'the $37,500,000. bond issue of Febtu
1957. (A total of $70,000,000. may be raised inz1857.)
Underwriters—(1) For any bonds, to be determined by

competitive bidding. Probable bidders may include: Hal- -

sey, Stuart & Co. Inc.; Blyth & Co, Inc.; The First Boston
Corp. and Dean Witter & Co. (jointly); Kuhn, Loeb &

-'Halsey,

958,
ary,-

derwriter—To. be. determined by"
* Probable bidders: Halsey, - Stuart & Co., Ine:;: Goldman,

Sachs &' Co.; Stone-& Webster Securities Corp:; Kuhn,

Loeb & Co.-and A. C..Allyn & Co. Inc: (jointly): Mer-

rill Lynch, Pierce, Fenner & Beane, Bids—Expected ‘to

be received some time in July.

Tampa Electric Co. ) -
‘March 18 it was reported company plans to issue and
sell.about 217,000 additional shares of common stock in

1957 (probably first to .common stockholders).. Dealer- *

. Manager—Goldman; Sachs & Co., New York.

.~ TMT - Trailer Ferry, Inc. ' . )

March:.20 it was reported . corporation is ‘considering

public financing of about $4,000,000 convertible deben-

tures -through'Ira Haupt & Co., New. York. Financial

Adviser—Salomon Bros. & Hutzler, New York.
"% Trans World:Airlines, Inc. 47
-vote on-approving -an. offering 1o stockholders vof ap-
‘proximately. $37,000,000. subordinated notes or .deben=
tures convertible into common stock. The new securities’
will probably be offered at the rate of $100 of notes or
depbentures for. each.nine shares of stoak held: Hughes
"“Tool Co., owner of 74.2% of the TWA outstanding com-
men- stock will purchase any securities not subscribed
for by minority- stockholders.  Proceeds—To pay in part
the conditional sales contract covering 33 Lockieed air-
craft.. Underwriter—None, y

U. S. A. Fund, Ltd. (Canada)

Feh, 25 it was reported that this Fund plans to offer
$15,000,000 of capital stock. Underwriter—Kidder, Pea-
body'& Co., New Ycrk. - Offering' — Expected in early
Spring. ]

Utah Power & Light Co. (10/1)

March 12 it was announced company plans to issue and
sell -about $15,000,000 .of first morigage bonds due 1987.
Proceeds — To repay bank loans and for construction
program. Underwriter~-To be determined by competi-
tive .bidding, - Probable--bidders: Halsey,;
Inc.; The First Boston Corp. and Blyth
(jointly); Salomon Bros.
Union Securities: & Co.

. & . Co., Inc.
& Hutzler; Eastman Dillon,

competitive bidding; --

+ April 2 it was announced stockholders on April 25 will

Stuart - & Co,:

1131y 4%

. Virginia Electric & Power Co.
‘March-8 it was announced company, in addition to pro-
posal to'raise.late this Spring $22,000,000 through the.

‘sale of additional common stock, plans also to sell in.

the Fall $20,000,000 of debt securities. Probable bidders. -
for bonds may include: Halsey, Stuart & Co. Inc.; Kuhn,,,
Loeb & Co. and American Securities Corp. (jointly):.
Salomon Bros. & Hutzler; Eastman Dillon, Union Secu-
rities & Co.; Stone & Webster Securities Corp.; White,
Weld & Co. : ok

. % Wabash RR. (5/7)

Bids -are - tentatively scheduled to be received by: the-
company: on May 7 for the purchase from it of $6,165,000,
equipment trust certificates.- Probable bidders: Halsey,
Stuart. & Co. Inc.; Salomon Bros. & Hutzler,

< Washington Gas Light Co. (5/16) :

" Dec. 12, Everett.J. Boothby, President, announced tha

the: company:expects.to raise about. $8,000,000 through
the sale of Tirst mortgage:bonds in the Spring  of 1957,
Proceeds—To repay bank loans and for construction pro-

-gram.” Underwriter—To - be ‘determined by competitive

bidding. Probable bidders: Halsey,- Stuart & Co. Inc.;
Blair & Co. Incorporated and Baxter & Co. (jointly);
Merrill Lynch, Pierce, Fenner & Beane and Stone &
Webster Securities Corp: (jointly); Kidder, Peabody &
Co.; Equitable Securities Corp.; Eastman Dillon, Union
Securities & Co.; The First Boston Corp. . Bids—Ex~
pected to be received on May. 16.

% Washington Water Power Co.

April 1, K, M. Robinson, President, stated that the com-
pany will probably market an issue of first mortgage
bonds by June 30. Proceeds —To carry out 1957 ex~
pansion program. Underwriter—To- be. determined by
competitive bidding., Probable bidders: Halsey, Stuart
& Co. Inc.; Eastman, Dillon, -Union Eecurities & Co.; ;and
Lehman Brothers . (jointly): Blyth & Co.,: Inc.;. Smith,
Barney & Co., and White, Weld & Co. (jointly); W, C.

. Langley & Co. and The First Boston Corp, (jointly),"

West Penn Power Co. (7/30)
Dec. 27 it was announced company plans to issue some

Co. (2) For any preferred. stock: May be-

ton Corp. and Dean Witter- & Co.
. Southern California Gas -Co.

Jan. 21 it was announced company plans to-issue .and”
sell -about. $35,000,000-of first mortgage bonds; “Progeeds
and. for new-construction;; Un-
‘derwriter—To ‘be. determined. by competitive * bidding, -

—To repay- bank-loans,

Probable bidders:” Halsey, Stuart
Co., Inc. and Merrill .Lynch,

‘or September, 1957.

Sundstrand: Machine Tool Co. ;
March 11 it was reported company. may-ds «ame Adity
financing in April (first to stockholders), Undefrwriters—
Lynch, Pierce, Fenner. & Beane and Dean-Witter-

Merrill
& Co,

Tampa Electric .Co. - ? i J e
ny: plans-to: issueand -
tgage bonds.  Progeeds
~—To. repay bank loans and ‘for new construction.” Un=

Marc,h 18.it “was_reported. compa
sell about '$18,000,000 of first mor

Pierce, .Fenner - & -Beane :
(jointly); White, Weld & Co. and.Eastman Dillon, Union
Securities & Co, (jointly). Offering—Expected in Aygust

The First Bos-
(jointly). St

(jointly);
.scheduled

to-the pu

& Co. Inc.; Blyth & writer—T

Feb. 15 it
3

‘ Pierce,
June 4,

“March-12-it was al

0 be determined
able bidders: Kidder,
Pierce, Fenner ‘& ‘Beane (jointl
Union Securities & Co. and Smith,
ly);. Lehman Brothers; Blyth & C
“tively-scheduled to be received.on

‘Virginia: Electric. & Power.Co.. (6/4) "
Wwas:reported .company plans to issue. and sell
‘common: stock” (par* $8).“Proceeds—
for-new construction. Underwriters—

. 1,000,000 ‘shares: of
- About $22,000,000
To be determined
-ders:-Stone- & Webster. Securities Corp;;
Fenner & Beane.. Bids—Tentati

Co.

Kidder, Peabody. & Co.
to be received.on Oct. 1.

Utah Power & Light Co. (10/1) 7
S0 announced company plans to offer_
blic 400,000 shares of common stock. Under-
by competitive bidding. Prob-
Peabody & Co. and Merrill ‘Liynch, -
y); Eastman  Dillon,
Barney & Co, (joint-
0., Inc, -Bids—Tenta- -

Oct. 1.

by competitive bidding.: Pro

and Smith, Barney & Co. (joint-
ly); Lehman Brothers and Bear, Stearns &
White, Weld & Co. and Stone & Webster Securities Corp.

Bids — Tentatively

‘Merrill Lynch,
vely expected on

(jointly);

Halsey, Stuart & Co.
rities .&

long-term financin
delphia, Pa.

bable bid- mined by competitive

Stuart & Co.;

additional .senior securities, probably about $20,000,000
of first mortgage bonds due 1987. Proceeds -— To repay
bank loans and for new construction. Underwriter — To
be determined by competitive bidding. Probable bidders:

Inc,; Eastman Dillon, Union Secu-

Co.; Kidder, Peabody & Co. and White, Wekd
& .Co. (jointly); Lehman.Brothers; The First Boston
Corp.; W, C, Langley &*Co.; Harriman Ripley & Co. Inc.

- Bids—Tentatively scheduled for July 30, d

White (S. S.) Dental Manufacturing Co.
March .11 it was reported company is. considering some
g.-Underwriter—Drexel & Co., Phila-

' % Wisconsin Telephone Co. (7/9) o g
April 3 it wag announced company plans to issue and sell’
$30,000,000 of 35-year debentures due 1992. Proceeds-—
For . construction program. - Underwriter—To be deter~:

bidding. Probable bidders: Halsey,

Morgan Stanley & Co.; The First.Boston
“Corp. - Bids—Expected to be received at 195 Broadway,
“New York; N. Y., on July i

9.

Continued from page 9

conditioned: office will - naturally

prefer an' air: conditioned -:hotel.:
And so, as more places become air

conditioned, :inevitahl
number of-people wi
its- benefits-and act -accordingly—

© a greater

a shopping.area- or. the selection
‘of a home. . -
. To put this thought in a nut-
shell, those wha compete for man-
power or consumer dollars will do
so_at-an increasing - disadvantage
without air.cenaitioning.

As a matter of fact; I strongly
suspect that.in:this era of cierical
shortages, air conditioning rizht
here in-Washington is attracting
employees. froin non-air-condi-
tioned buildings. A -

~Having spent & considerable part
of my life in the financial world,
I am acutely- aware of the eco-
nomic motivation ' behind 'a de-
cision to install a central air

conditioning. system. I know- that .

the decision is not made primarily.
because- an air conditioned €n-

Hir Contitioning Growth
~ Is'Just Commencing"

You. have,
<of “recruiting: and -training-man=

first, the enormous task

power. . Then, Wwith a ‘heavy in=
vestment ‘in ‘a trained.labor force,

experienee. .you can't»afforq to lose it, And
you have a budget, and
whether it involves a job lacation; costs-are risifig;-and taxpayers are

finally,
‘pleading-‘for-relief, °

- As a direct Teduii of air condi-

tioning a‘structyre, the economic
returns come. in the-form of lower
- labor: turnover, less expensive re-
cruitment, fewers employee. errors,
less time lost‘afd a higher-level
of zoutput. * Thede represent. the
pay-off. - "1 ;

As far back as 1938, to take one
example,, Paul-G.- Heidman, ‘then
Superintendentéf Buildingsfor the
Detroit Edison Company, reported
a.’50% increase .in work cutput
‘over .the previdus summer after
its Drafting and Surveying Bureau
moved into- ar air. .conditioned
office, i

Do you reméﬁ}_her the heatwave
that. . struck .Washiagton. - in" -the

~I-haye - a- pretty- good

. idea- of their. wbrking efficiency

His decision: must. be predicated
on a dollars-and-cents payoff. --

The problems faced by the Fed
eral Government in this respect
are no different. than_those faeed
by private industry and commerce.
gitized for FRASER

p:/ifraser.stlouisfed.org/

-long- before -they were released:
‘With..no .intent; to- be sadistie—
really—I examined some clippings
from our files,"©On the second of
-August the “Waghington ‘Star” re-
ported, “More.than 23,000 employ-

ees -were . allowed to leave work
yesterday between 1 and 4:30 p.m.” .
.And the. next, day: “More than 13,-
000 -had been excused before 2:30

in-progress.” . To some degree this
story.is repeated year after year,
- Believe me, - many people are

naying for.air.conditioning even .

thqugh they don't themselves have
it!

Turring now- to private indus-
try, I recall a survey .of 75 manu~-
facturing plants by a New Jersey
industrial -designer. which showed
that -a.typical-employer- lost $108
per -man per -year from the effect
of hot weather if his plant were
not air conditioned. And Sylvania
Electric, Inc., on the basis of rec-:
ords kept in its Shawnee, Okla-
homa, plant, has informed us ‘that
in addition to-significant decreases
in absentegism and labor turnover,

- the productivity gain in summer

per employee was 7% following
installation of ‘air conditioning.
Another industrial concern claims .
a 16% -increase, but its records
were not as reliable as those of
Sylvania, :
Operation -Cost

What does it cost to own and
operate air conditioning? About
five .years ago, the former Com-
missioner of Public Buildings, Mr,
“W. E. Reynolds;- made  a study
which showed that if employees
save ‘seven minutes: of effective
time out of a total of 480 minutes
in-a -workday, the .employer can .
sbreak- even -on -air- conditioning.
Incidentally,". .seven minutes is
about : two_trips to the. water-
cooler. i W

Mr. Reynolds’ estimates are in.

line with our own. - We have found
that the average-annual- cost -of
owning and operating an air con-
ditioning - system in “an office

p.m. and- the. . movement was still “building runs {rom $60 to $70 per

employee.. To' offset this would
require a very small increase 'in
employee efficiency—1 to 2%.

I pointed out that the problems
of “government ‘with respect to
manpower are in general no dif-
ferent than those confronting pri-
vate: business.. The Defetise De-
partment, however, undoubtedly
has® a recruitment -and. turnover
situation somewhat different than
the: other agencies. Technicians
are expensive to train and, as you
know, there is rather hot bidding
for their -services.

* I understand, for instance, that
the cost of training a' single pilot
ranges from $80,000 to half a mil-
lion dollars, depending' upon the
complexity of the aircraft, and
about $15,000 is required to train
anordinary airman in the enlisted
ranks. Obviously, that makes

over plenty expensive. '

‘The government has*completed:

a number of physiological psycho=
logical and clinical studies show-
ing the effect of comfortably cool
working ‘and living conditions
upon military personnel. These

have invariably pointed to the’

superior - performance of men
quartered in air-conditioned sur-
roundings. .

-'This is obviously related to resi-
dential air conditioning, an impor-
tant factor in the recent growth of
our industry.. Let me describe the
trend. -

- dn 1952 ‘the industry sold about

-15,000 central systems for-new and

turng, |

existing homes. In 1956 we esti~

~mate -that about -175,000 central

air conditioners were - installed,
And at an:average of four. mern-
bers to a family, about 700,000 new
and “‘enthusiastic salesmen were

thereby created. ¢

Home - Potential

This year I.think the industry
will sell about a quarter millién
central systems for homes. As-
:suming -one million housing starts
annually, this means that air con-
ditioning will be installed inabout"
one eut of every eight new dwell-
ings constructed, plus another
125,000 in existing homes.

By 1961, central air conditioning
will be going into one out of every
three new residences. And in ten
years—one out of two. These are
national figures. and the propor-
tion will be higher.in the- warmer
states. Currently, in the South
43% of all homes costing’ $30,000
and over are air conditioned. . /

It is self-evident, I submit, that
a house built today without air
conditioning will suffer “a price
disadvantage upon resale 10 years
hence. And it is equally clear that.
air cenditioning is , well on. the
road to becoming as much a part
of: the American way of life as
central-heating.

Three With Mt. States

(Specinl to Tae FINANCIAL CHRONTCLE)

DENVER, Colo.—Jerry E. Jump
Ben F. Lofflin and Thomas P.

Walsh <have -become - connected
with . Mountain .States Securities
Corporation, Denver Club Build7
ing. B . . ) By




44 (1732)

Wellington Fund Dirs.

PHILADELPHIA, Pa. — Stock-
holders of Wellington Fund at the
annual meeting in Philadelphia
have elected two new directors to
the board, in addition to reelecting
the 11 present directors ‘of the
fund.

The two new directors are
Harold M. Cole, partner of Cole,
Grimes, Frledman & Deitz, at-
torneys of New York City, and
Andrew B. Young, partner of
Stradley,  Ronon, ' Stevens &
Young, attorneys of Philadelphia.
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By ROBERT R. RICH

National Revises '57 Forecast Upward

Four months ago, National Securities & Research Corp. made
its forecast for businesgs this year, as is its annual custom. The
forecast then predicted this would be a record year.

Now, the group’s economists have reyised their 1957 forecast
sharply upward. Among important changes, they now believe
the Gross National Product this year will be $435 billion instead
of the $430 billion originally forecast. Last year, the Gross Na-
tional Product, sum of all goods and services produced, was $412
billion, Nat)onal now predicts- personal income will amount to
$343 billion instead of the originally forecast $337 billion, and

that disposable-income-—personal income after taxes—will be $301’

billion instead of the predicied $297 billion.

Estimates of manufacturers’ sales were revised upward from,

%340 billion to $346 billion, and’ manufacturers new orders, from
$341 billion to $346 billion,

Business inventories were cut downward from $91.5 billion to
$90.6 billion, as were manufacturers unfilled orders from $63.5
billion to $62.4 billion.

Economists cut their [onecast of employment from 67.1 million
to 66.3 million, and- stepped up their prediction of unemployment
{rom 2.6 million to 2.9 million.

The consumers’ price level is expected to reach 119.2 instead
of 119 (1947-49=100). For 1956, it amounted to 116.2.

Auto production this year is expected to total 6.3 million units,
and domestic auto sales,; 6.1 million, compared with 5.85 million
last year. . T T )

The prediction  of $22 billion corporate. profits for. this year
was not changed, but dividends paid out were revised down from
$12.7 billion to $12.5 billion. This compares with $12 billion last
year. It would still be a record,

Corporate securities’ new offerings were mcreased in the fore-—
cast from §11.5 billior:.to $12.2 billion.  Responsible for this-revi-
sion’upward is a change in bond and note otteungs from $8.3 to
$9 billion.

e ls' | K

Bullock Sees Great Canadian Growth -

Net assets of Canadian Fund, Inc., on March 29, 1957 amounted -
to $42 834,254 compared with $38,359 078 at the end of the m,utuaL :
fiscal year on Nov. 30, 1956, which was a record year-end ‘

fund’s

.Thursday,vApril 11,1957

figure, Hugh Bullock, Pre51dent told shareholders at ‘the annual i

meeting this week. ¥

These gains reflect two factors pnmanly, Mr. Bullock sald .

a continued investor interest in the Canadian- securities markets-.

and good securities selection, competent management and; the ad- s

vantage of a well-informed, active board of directors..

‘The growth of Canada shows no sxgns of slackening, Mr Bul-

lock told the sharenolders.

Notwithstanding - the tremendous advances in the Canadxan.f. "
economy. is'the postwar  years, the:outlook for ‘the longer-term -

expansion appears to be most favorable,

Quoting a ‘Canadian Government study which projected the :‘
economic development of the country for the next.25 years, Mr.:.
Bullock - said : that.among the startling projections was: that the r-

‘Gross National Product of Canada, the value of all- goods and

services produced, would increase from its present level of ap- '’

proximately $30 billion per year to $76.1 billion in 1980—roughly :'
‘three times.the 1955 rate

.These figures are‘,even more startling, he said, when-it is @
reahzed that Canada,»desplte 1ts -relatively small population, is f

already first among' the mations of the world in thé production of .

nickel, ashéstos and newsprmt and second .in aJu.mmum zmc, ’

 uranium and hydro-electric power. -

In iron ore production, Canada: has made brilliant progress,

he stated, producing over 22 million tons in 1956, whereas 10 years :
ago there was a negligible production of iron ore in that country.

Canadian Fund proposes to'invest its money in the securities i

i

of industries and corporations which are believed to be able-to’~

partlcxpate profitably in this Canadian: growth Mr. ‘Bullock tola

_the shareholders; Except for temporary réserves in Canad1an arxd i

U.'S. Government securities, all of-the, assets of the company at

this time are invested in secuntles of Canadxan corporatmns sv

mostly common stocks.

National expects a reduction in the n.monal debt of $1 7 bil-

llon from last year

leve] of $276 billion,

Selected Reports
Portfolio Changes

Selected ~American Shares,
open-end investment company
with total net assets of $62,715,629
as of March 31, made important
adjustments - in its investment

-holdings in- the first quarter of

1957. -

Newcomers to the. portfolio
were 5,000 shares of Bethlehem
Steel, 10,000 Combustion Engi-
neering, 4,000 Dresser Industries,
10,000 National Dairy, 6,200 Rem-
ington Arms.

Increases in prior stock holdings
included 1,000 Aluminium Ltd.,
1,000 Amerada, 1,850 American
Natural Gas, 3,700 Columbia
Broadcasting, 4,200 Commercial
Credit, 13,000 Ford ‘Motor, 3,000
General American Transportation,
9,900 Gulf Oil, 12,900 International
Telephone & ° Telegraph, - 5,000
Kroger, 7,000 Merck, 2,960 Na-
tional Lead, 5,000 Northern In-
diana Public Service, 9,000 Public

Service- of . Indiana, 1,600 .Skelly
Qil, 12,500 Socony-Mobil, "5,000
Standard Oil of New Jersey, 3,000 ;
Sunbeam Corp., 5,000 Tennessee
Gas Transmission,.2,000 Thompson
Products, and 7,000 West' Penn
Electric.

were ‘5,000 American Airlines, 3,~
000 Atlantic” Coast Line, 2,400
Bendix - Aviation, 20,000 Béeing
Airplane, 6,000 Borg-Warner, 12,-

500 Douglas Aircraft, 10,200 East-

ern Airlines, 2,000 Firestone, 18,-
900 General Motors, 3,000 Kansas
City Southern Railroad, 2,870 Na-
tional Gypsum, 5,000 Sinclair Oil,
10,000 United Air Lines, and 7,700
U. S. Rubber.

Reductions in prior holdings in-
cluded sales of 3,000 Aluminum
Co. of America, 2,700 Crown Zel-
lerbach, 5,000 Grand Union, 6,713
International Paper, 6,850 Mead
Corp., 5,200 Monsanto, 9,800 Phil-
lips Petroleum, 6,000 Radio Corp.
of - America, - 5,000 Standard  Oil
of. Indiana," 4600 United Au‘cx‘aft
and 7000 U S: Gypsum SR

[
| _ THE NEW

- DEJAWARE

Delaware Incomc—
Fund Reveals
First Portfolio

The new Delaware Income Fund
has begun investing proceeds from
the sale of shares first offered to

* the public last month.
Eliminated from ' the portfolio "

Initial investments include com-
mon stock posmons in the follow-
ing, companies: ;Allied .Stores; Al-
lied Mills, Allis Chalmers, Ameri-
can Tobacco, American Viscose,
Anaconda, Best Foods, E. W. Bliss
Budd Company, Canada Dx'y,
Chesapeake & Ohio, Colgate-
Palmolive, California Water &
Telephone, Eastern Utilities Asso-
ciates, Gimbel Brothers, Great
Northern Railway, Green (H. L.),
Greyhound, Gulf Mobile & Ohio,
Illinois Central, Kennecott, Lig-
gett & Myers, Lerner Stores, Mar-
shall Field, National Steel, New
England T. & T., New York Chi-
cago &' St. Louls, Nlagara Mo-
hawk, :Phelps Dodge, Pullman,
Chicago, Rock Island - & Pacific,
‘Simmons, ‘Southern Railway,

United Fruit, Walworth, Western -
‘Auto, and Wrigley. J. I. Case and

. d: 1 E
Byer (A. M.) preferred were: also oohman.  Brothers. dnd., @ Vice:

purchased for: the portfoho
According to a' statément by
chairman D. ‘Moreau Barringer,
the Fund will pay its first divi-
.dend . next.' month. .. However;: he
pointed out, since.newly acqu1red

‘holdings: cannot be expected to:f

yield a full’ quartet-year s, retutn

“the: dlstmbutxon Will be- “only a

token,’ and ‘not.indicative of-the

new ~ Fund’s,

gust dxvxdend is expected to be
more substantial. ' -

Mr, Barrmger then. clanhed the
.investment pohcy,
“I’'ve. heard- some questions
raised,” “h¢ said, *as to whether
Delaware Income Fund, because
of its namesand announced policy
of emphasizing high income, is to
be a so-called ‘balanced fund,’ or is
to confine its investments to com-
mon stocks, or to any‘_other' class
of security; The answer ‘in each
case.is ‘no. It will be a fully-
managed fund,” he wént on, “with
a management free to vary the
proportions of any class of secu-
rity as seems most promising—
just like Delaware Fund. At the
present time,” he concluded, “we
have only a. small proportion in
prior securities, but when we
think a larger investment in bonds
or preferred stocks is to the share-
holders’ best interests, we are free
to make it.”

Delaware Income Fund is na-
tionally distributed by Delaware
Distributors, Inc., national distri-
butors of the $47 mlllxon Delawarq
Fund. "~

. Paul Manheim Director ,"

PauliE. Manhexm, a.partner in

President. and- “director - of * “The
Lehman - Corporation, the zinvest-
ment, company; was . elected to

“Western Urnion’s;board. oi directors

nt-the-annual ,_meetmg.ofv.the tele-
ﬁlapﬁcompan et A

thei- *Vertienteq-

the* - board ;
Ca*maguey Sugar Company, and 3

ditector of General Sugar-Estatey,

S 3, P ¥ andh R e Y e d e et 'l i size of:later: payments.” ‘The Au- and Cuban Su.g‘ar P.lantatlons, Inc,.
Investing for as high CURRENT INCOME ir e  —

‘as possnble, commensurate w:th the rlsk
o s invelved. .

, 18 a mutaal investment fund of diversified
eommon ‘stocks gelected for investment
quality and - income . possihilities: Mail
this ad for free hooklet-prospectus to

CALVIN BULLOCK, LTD.

! Lstablished 1894
. .ONE WALL STR]‘ KT, NEW YOIU\ 5

& Free o/‘Pennwlrmia Peraq1£al Property ‘Ta:ces, in the opiniom of counsel. '

" PROSPECTUS ON REQUEST
. RO , i A C mo,

e i i . S i = WA "o * lnvestmen! ob;u:hns -of 1huml-'u-:

' J T are. peossible long-term -capi an

income. growth for iu,shardmlders. .

. Nationally distributed by _, L R 1
'DELAWARE DISTRIBUTORS, Ine.. .y S o g e, e b ] wileuSgct peReqEt L

. 30Brondway e .  CamdenziN.t. o J} LORD ABBm & Co. -
\ R | 3 B
auotul Diatributors nf Delaware Fumt { : i N" Yurk i Lo A.@..

OHIZEPOPERASER " 7= -~ - v : ’ e : ', ; ®
:/[fraser.stlouisfed.org/




Velume 185. Number- 5628 »: . The

- Lehman Assets -
Dip In Period
To $228 Million

A total net asset value of $228,-
273,514, equivalent to $24.67 per
share, was .announced jointly by
Robert Lehman, President, and
Mornroe' C. Gutman, Chairman of
the: Executive Committee, in The

Lehman Corporation’s report for :

its first quarter ended March 31,
1957. At the .end of the preced-
ing quarter, the net . asset value
of the portfolio amounted to $233,-
789,214, ;equivalent -to $25.26 per
share. .

Common stocks comprised 95.1%
of the corporation’s net asset value
at the end-of the quarter,” with
U."S. Governnient bbnds-and net
cash..items- of  $8,245,222 repre-
senting -3.6% 'of net asset value.
Bonds and preferred stocks made
up 2% of net asset value,” and
miscellaneous investments the re-
maining 1.1%. At the end of the
preceding quarter, Dec. 31, 1956,
common_ stock comprised 95.5%
of the corporation’s net asset value
and ' U. -S.-Governments and net
cash items of $7,013,256 repre-
sented 3.0%.

Among new additions to the -
vorifolio during the first quarter

Commercial and Financial Chronicle

Exploration (W.) Ltd. for a total

~.0f- 60,000 shares held; 5,000 shares’
“of Bristol-Myers for a ‘total of

25.000 shares held; 5,450 shares of
Houston Light & Power for a to-
tal of 21,200 shares -held; 2,275
shares ~of American. Potash &
Chemical for a total of 10,000
shares held; 5,000 shares of Inter-
national Nickel Ltd. for a total of
20,000 shares held; and 10,000
thares of ‘American Gas & Electric
for a total of 20,000 shares held.
Portfolio eliminations: included:
10,000 shares -of :Phelps ~Dodge
Corp.; 6,700 shares of Johnson &
Johnson; 15,000 shares of South-
‘western Public Service; '12,000
shares of Capital Airlines; 20,000
shares . of Visking Corporation;

6,000 shares of Geco Mines, Ltd:;

5,000 shares of Sutherland Paper;
5,000 shares of Smith “Kline -
French - Laboratories; ' and - 4,500
shares.of Owens-Illinois Glass Co.
—4% convertible preferred. ... .,

A m o n g ;portiolio " reductions
were: 4,800 shares of British Pe-
troleum Ltd. leaving 20,200 shares
‘in " the 'portfolio; 4,300 shares of
Ohio. Edisonileaving 5,700 shares;
5,900 shares;of Pennsylvania Pow-
-er. & Light leaving 41,800 shares;
and 9,300 shares of West Penn
Electric ' leaving 56,700 shares - in
the portfolio,

Oil and gas continued to be the

were: 12,000 shares of Metals & -corporation’s largest single cate-

Controls Corporation, and 3,400 .
shares .of Minneapolis-Honeywell. -

gory of investment with the $69,-
841,940 invested in the industry
representing 30.5% of the corpora-

Purchases which increased port--tjon’s net asset value. The' hext

folio. holdings were: 8,300 shares
of Florida Power Corp. for a to-
tal of 10,100 shares held in the
portfolio;- 20,000 ‘sharées of ‘Dome

" WELLINGTON
<> FuND.

"1 BALANCED HUTUAL §
INVESTMENT FUND

* - Prospectis from
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".or PHILADELPHIA 3, PA.

SELECTED

two largest. investment categories
were public utilities with $28,607,-
286 of investments representing

:16,.8% of net asset value, and met-

als.and mining with $24,208,073 of
investments representing 10.6% of
net assets.

-+ Celebrates 25 Years
James H. ' Elliot has ~been
awarded an engraved Longines

-watch on the 25th Anniversary-of

his association with Distributors
Group, Inc., 63 Wall- Street, New
York, N.. Y. Mr. Elliot, who be-
comes the sixth to qualify for this

-award, 'is Assistant- Secretary of

the Company. .

- Petschek Director
Charles ‘I. Petschek of the in-

‘vestment, banking . firm of Kuhn,
-Loeb. &. Co. has been elected a

Director and Secretary of Over-
seas Air' Equipment Corporation,
aircraft - leasing c¢ompany, '

Green, Ellis Branch
STATE COLLEGE, Pa.—Green
Ellis & Anderson have opened’
a ‘branch office  at 135 “South
Frazier Street under. the direction
of Edward B. Mulligan, III .

With Mountain States
(Special to THE FINANCIAL CHRONICLE)
DENVER, Colo, — Frank E.
Amole - is now affiliated’ with
Mountain- States Securities Cor-
poration, Denver Club Building.
He was formerly with'Colorado
Management Corp. “ ‘

Plourde Appoinied By -

NaP’l Secs. Research

The appointment of Joseph - C.,
Plourde.as manager of the Public!
Utilities Division of National ‘Se-
curities & "Research’ Corporation
was. announced: by: Heary J. Si-
monson, Jr., President. National
Securities &, Research. Corp. is
sponsor and manager of the Na-
}ion;[ Securities Series 'of mutual
unds, -’ 4 4 i

Mr.. Plourde joined ‘the staff -of

. National Securities & : Research

Corp. early. this year, and prior
thereto he had been with the In-
vestment ' Department of ‘New
York . Life  Insurance ., Company
since 1953, specializing in the an-
alysis of public ytilities securities.

Holder of a B,S. degree in Busi-~
ness Administration from Lehigh
University ' Class of 1949, - Mr.
Plourde ‘later did -graduate- work

: in’ banking and ‘finance ‘at' New
York University Graduate School .

of Business where he received his
Master’s Degree. In- 1949, he be-
came-a member of the Investment
Department of ., Guaranty Trust
Company of New. York and after
two years of statistical and ana-
Iytical work in the industrixl
field, he became a security analyst
and assistant to the head' of the
Public Utilities Research Division.

Hallgarten Co, Adds

(8pecial {0 THE FINANCIAL CHRONICLE)
CHICAGO, IlL.—Philip L. Stone
is now affiliated with Hallgarten

" & Co., 231 South La Salle Street.

1(1733)

. Courts Adds to Staff
(Speclal to Tax FINANCIAL CHRONICLE)
ATLANTA, - Ga. — Joseph. ' M.
Ferguson, Jr. is now with Courts
&, Co.,. 11, Marietta Street, N. W.,
members .of the New York Stock
Exchange. .. . L v

" Now With Barclay Inv.

. (Special to‘ Tnz Fm,mcx)u. CHRONICLE)

CHICAGO, Ill. — Casimir M.
Wojcicki is now associated with
Barclay Investment Co., 208 South
La Salle Street. He was formerly
with Stanley Swiech & Co.

Joins Channer Staff

(8pecial to THE FINANCIAL Cnuér;:cz.r)
CHICAGO, Ill.—Vefne B. Alex-
ander is*-now connected ' with
Channer Securities Company, 39

South La Salle Stre_et. -

. With Tabor & Co.
¥ (S‘:peci_al_ fo Tee FINaNCIAL CHRONICLE)
DECATUR, Ill. — Winston E.
Bullington.is now with Tabor &
Co., 139 West. Main Street, mem-
bers of the Midwest Stock Ex-
change. i

Now Houston Bond

& Share
HOUSTON, Tex. — -The firm
name of ~Horth, 'La’-Master &
Lacey, Incorporated, Texas Na-
tional Building, has been changed
to.Houston Bond & Share Co.

Railroad S 11)
= BY,GERALD D. McKEEVER = ,
Rail Thcomé’ Reports and Tax Credits '
Only closé students of the Rails. have any idea to what extent
the income reports reflect actual earnings and earning capacity. The
“man in the street” would not know, for instance, that almost. half
of the reported $3.01 per share income of. the Delaware, Lack-
awanna & Western for 1956 was represented by a net tax: credit,

That is to ‘sa',i)th'e Lackawanna' not. only paid no Federal.tax on :

‘1956 income; ‘bt also” received’ a credit amounting to $1.46 per
share against 'a succeeding year’s tax bill, and this credit, accord-
ing to prescribed accounting, was -taken into 1956 income to in-
crease it by that amount.

This was after having reduced the preceding year’s tax bill
to a minimal figure by the absorption of much of the loss from the
August 1955 flood in that year, and the Erie, suffering to a far less
degree from the same flood conditions, took a 1955 tax credit
equivalent. to almost 20% of that year’s reported net and also
accrued only a small 1956 tax bill. More notably, the Chicago &

New York Stock Exchange, proposed several changes to bring rail-
road accounting into line with practices in.other fields. One of the
proposals was to ‘eliminate ‘the allegedly fictitious benefit to net
income from the previously described tax deferral item. - Another
was to have tax .adjustments for prior years applied directly to
surplus, - . ¢ e o A s : , :
; These praposals were placed before the ICC and a reply was
given by that body later in the month, but only in connection with
the fast amortization practice. The upshot was that the ICC refused
to consider'any change in thisconnéction for two reasons. One was
that to make a:change in‘this practice that has‘been in force since
1951 would be “disruptive.” ‘The other was that the fast amortiza-
tion privilege expired with the 1951 year-end for the ‘most part.
Since its effect on rail earnings will be'a. declining factor and will
' vanish in 1960 or 1961, it does seem to’be-rather’late’in the.day
to do anything now. i ._ )

Following is a tabulation showing that, due to a variety of
reasons, among which is the retirement of non—depreciab_le prop-
erty, not a single one of the group of representative rails listed
thercin paid the full 52% Federal tax rate in 1956, and lhag the
nearest approach to this was made by the Virginian and the Nickel
Plate with a 46.5% accrual in both cases. The calculations are
carried further to show what the respective net inqomes would
have been if the full 52% accrual rate had applied in each case,

Federal i

-

North Western 1956 report states that as of the end. of last year
the road had an operating loss carry forward for income tax pur-
poses -of .about $16 million that will offset future income that

Reported
Net Per
Sh./56

Theoretical
Net Income
Total*  Per Sh.

Federal
Pre-Tax Effective Tax at Full
Net Inc.* - 1956* Net Inc.* Tax Rate 52% Rate*

Inc, Tax
Reported  Accrued
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..special tax deferra] item that ten

would otherwise be taxable. ;

Tax credits arising from such sources, of course, are not pecu-
liar to the railroads. The industrial field is full of similar occur-
rences and, here and, there, we find cases, of concerns with large
tax credits which are eagerly sought for merger or consolidation
by other concerns which can well employ the tax offsets that they

-offer.-All of this js thoroughly according to the law and prescribed
. tax.accounting. It is only importart that it be understood to be
the case where such boosts to l;}et income are a sizable factor.

The cases described in the foregoing are only one source of
tax. credits, however. Two other pources are peculiar to the rails
‘as-a result of account-procedure prescribed. by the ICC. Most

familiar is the tax deferral that frises from‘fast amortization-in .

excess of normal depreciation.. Elsewhere in sindustry:fast, amor-

" . tization is.charged off as such in full pro-rata amount against the
income of the year to which it ig applicable.) Undér the 1CC de-"""

counting - procedure, however, thé railroads geduct from neome

70213 $33837 $104,050  32.5%  $54,106
o bt - I R
138 18124

(Cr) 176
5.6 1,818
54,704
1,130
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* n Pefiet
= QN = b0 00 =
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only the normal depreciation alldwance, but néverthél>ss ¥édice: = Nickel

their tax bills by 52% of the excess of the fast amortization“&pplic-
able to any year over the normal {depreciation. This produces the

in such cases as the following:
Amort. ini;
- Excess of Dépr. otal Per Share  Per Share  as % of Net
Atl. Coast Line 56,000 $1.36 sg;g fg;
Chesapeake & Ohic....:.. 4 o A
Chi. %e 1.. & Pacific.... 6, 2 . 23.2
Delaware & Hudson...... i 5.
i 30.
2
4.
Missouri Pacific. . g ; 2';
Reading Company.. « = 3. . 5
Seaboard Air Line... .. h X 4. 1. ;
The other source of inflation of ret incom= that is peculicr to
the raiis is the practice of some, but not all roads, of maxing

tax adjustments for prior years ip the current year’s income ac-

j- Tax Deferral —— Reported Nat - Defétral
$3,3!

“- count rather thah to carry such adjustments directly to the su-plus

account. Last December a study group sponsored.hyithe American
Institute of Accountants, and reported'y at the instigation of the

PR cmea r ebme v R e B e W S W T S B e 2 P

; to distort rail earnings as seen ,

New Haven
Norf. & W.
North. Pac.
Penn. R.
fOP& W, Val
Reading

Virginian ..
§West Md.

ESwentin oot
-InND 23 O b DO =T - >
HESBRTEBIRR

-t

7,781
3,639
Wisc. Cent 1,825
tgn s slocg. { ly-Vi: t consolidated.
t riation em only-Viz.,, nof i A y
§ P:ﬂn?:rma,l or g{:ing eﬂecyt to ‘exchange terms eliminating the 7% “first preferred.
9 Deficit. . ;
Cr Credit. item. ) .
#000 omitled. ' . g )
It should perhaps be mentioned that in the case of B & O,

Ko

‘ B & M, Central of Georgia and others subject to indenture pro-

. wvisions governing available earnings, the earnings shown are the
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I 0 d i C ati ons of : c urre nt - The following statistical tabulations cover production -and ether-figuires for the

latest week or month- available. Dates shown in first column are either for the

BUSi ness ActiVity ' » week or month ended on that date, or, in cases of quotations, are as of that date:.

Previous Month Year, TERVEmITE o " Latest Previous ‘. Year
AMFRICAN IRON AND STEEL INSTITUTE: Week Ago d c ;
93.8

! Ago
Indicated steel operations (percent of capacity)eeeeeee—o.Apr.14 = ° X #90.6 100.9 | AMERICAN GAS ASSOCIATION—For month of
Equiyalent to— i January: :
Bteel ingots and castings (net tons) Apr. 14 §2,328,000 #2,319,000 2,401,000 2,483,000 Total gas sales (M therms).__ s 8,812,700 7.201,000 8 392 500
AMERICAN PETROLEUM INSTITUTE: , Natura] gas sales’ (M therms)_ ) . 7,243,800, 7,934,000
Crude oil and condensate output—dally average (bbls. of . Manufactured gas sales (M therms)_ 26,860 26,000 | . 44,400
42 gallons each) Mar. 29 7,786,300 7,819,000 7,518,500 7,149,19¢ Mixed gas sales (M therms) 288,800 231,200 7 414,100
Orude runs to stills—daily average (bbls.) wocoo-__. —Mar.29. ~ 18,099,000 - 7,976,000 6,076,000 7,694,000 . o
Gasoline output (bbls.) Mar. 29- 26,007,000 25,060,000 26,723,000 25,444,006 § AMERICAN  PETROLEUM . INSTITUE—Month
Ketrosene output (bbls.¥ Mar. 29 2,170,000 2,265,000 2,506,000 2,258,000 of December:- ) .
Distillate fuel oil output. (bbls.j._. Mar.29 12,266,000 12,855,000 14,175,000 12,033,00¢ Total domestic production ¢barrels of 42 gal- : 9
Retidual fuel oft (bbls.) . Mar, 29 8,778,000 8,385,000 8,572,000 . 8,205,000 lons each) —_-..: 254,494,000 239,438,000 246,548,000
Btocks at refineries, bulk terminals, in transit, in pipe lines— Domestic crude oil ouiput (bharrels)_ . -.228,684,000 214,174,000 - 221,804,000

Finished and. unfinished gasoline (bbls:) Bbummmmmmem-. __Mar, 29 © 203,489,000 + 205,521,000 203,749,000 - 198,209,00¢ Natural gasoline output (barrels 25,781,000 - 24,221,000 . 24,703,000

Kerosene (bbls.) at. Mar. 29 20,168,000 19,978,000 21,464,000 19,333,00¢ - Benzol output (barrels). .. ) 29000 . 43, " 41 000

Distillate fuel oil (bbls,) at ; Mar. 29 175,855,000 77,603,000 85,698,000 62,583,000 Crude -oil imports ¢barrels) £] 27,071,000

ResiGual fuel ofl (bbls.) at Mar. 29 -+ 37,098,000 36,886,000 317,064,000 33,896,000 Refined products imports. (barrels 18,526,000 14,722,000 . 19;144,000

ASSOCIATION OF AMERICAN RAILROADS: 3 g 5 ‘ Indicated consumption domestic and expore - i % “ J
Revenue freight loaded (number of cars)__..__ mmmimiaaaMar, 30 694,922 685,833 703,984 724,968 (barrels) ime-w 321,406,000 297,106,000 . 327,362,000
Revenuye freight received 4from ! (no. of cars)—mar. 30 642,210 646,840 645,420 673,756 | Decrease all stocks (Larrels)_— ’ 414,540,U00 14,824,000 54,251,000

OIVIL ENGINEERING CONSTRUCTION ~- ENGINEERING : " 3

NEWS-RECORD: ; COAL EXPORTS (BUREAU OF MINES)—

Total U. 8. censtruction Apr, $281,464,000 $358,987,000 $320,433,000  $276,501,000 Month of January: !

Private construction Apr, 127,546,000 133,498,000 157,930,000 156,049,000 U. S. exports of Pennsylvania anthracite '

Public construction Apr, 153,938,000 225,489,000 162,503,000 120,452,000 (net tons) . 460,442 658,151 389,923
State and municipal Apr. 124,588,000 141,245,000 147,716,000 108,750,000 “To North and Central America (net ton 167,111 175,958 236,126
Federal Apr. 29,050,000 84,244,000 14,787,000 -11,702,000 To Europe (net tons). 299,488 479,392 150.954

COAL OUTPUT (U, S. BUREAU OF MINES): v -To Asia (net tons) S 2,723 2,801 2,843
Bituminous coal and lignite (t0N8) e —e—Mar. 210,565,000 10,260,000 9,660,000 - 10,311,000 To South-America (net tons) ¥ e S
Pennsylvania anthracite (tons) Mar, 3 586,000 407,000 418,000 503,000 Undesignated -

ARTMENT STORE SALES INDEX—FEDERAL RESE - ‘

DEP!YSTEM——‘!SH—“ AVERAGE == 100 __.__._-__?__B__!‘_‘fmy 112 113 99 129 COCPOPER msgntlgni—r'gr gmgm of February:

EDISON ELEOTRIC INSTITUTE: DRer: DEOOLEEIONC L Ui 855 Sy ‘ i .
Electric output (in 000 kwh.) Apr, 11,693,000 11,694,000 11,867,000 10,846,00C O B s » T i e

FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN & ; g

v Deliveries to fabricators— 3
BRADSTREET, INC - Apr, 231 290 327 217 In U. 8. A. ({ons of 2,000 pounds) 101,565 119,925 139,433

IRON. AGE COMPOSITE PRICES; Retined copper stocks at end of period (tons g § 3

Finisned steel (per 1b.) ... Apr. 5.670¢ 5.6170¢ - 5.670c 5.179¢ of 2,000 Pounds). oo 136,330 118,564 47,053
‘Pig iron (per gross ton) Apr. $64.56 $64.56 $6:4.00 $60.2 i %
Scrap steel (per gross ton) . Apr. & $44.17 $45.83 $50.50 $53.67 | COTTON. AND LINTERS — DEPT. OF COM-

METAL PRICES (E. & M. J. QUOTATIONS): % 3 _MERCE—RUNNING BALES: . :
Electrolytic copper— Consumed month of February 634,366 840,567 760,017

Domestic refinery at Apr, 31.550¢ 31.425¢ 31.550c 45.825¢ In consuming establishment as 1,701,103 1,640,031 1,751,243
Export refinery at Apr. 30.175c 29.100¢ 29.800c¢ 47.775¢ In public storage as of Mar, 2. ... T . 14,051,133 15,217,293 16,527,246

Lead (New York) at. 16.000¢ 16.000¢ 16.000¢ 16.000¢ Linters—Consumed montn of Februury - 112,984 ' 128,446 153,221
Lead (St. Louis) at 15.800c 15.800¢ 15.800¢ 15.800¢ Stocks Mar: 2. .o 996,351 990,906 1,499,163
1Zine (delivered)-at. 14.000¢ 14.000¢ 14.000¢ 14.000¢ Cotton spindles active as of Mar. 2. 13,639,000 18,275,000 19,428,000
Zinc (East St, Louis) at - l'J.gOgc &Jgggc ;53830 ;;8381
Aluminum (primary pig. 99% ) at 25.000¢ 25:000¢ 5.000¢ -000¢ | ¢GTTON SPINNING (DEPT. OF COMMERCE): .
Btraits tin (New York) at 99.000¢ 101.000c 98.375¢ 100.599¢ | “ ghinning spindles in place on Mar. 2_._.__ . 21,537,000 21,564,000 ' 19,110,000

MOODY'S BOND PRICES DAILY AVERAGES: > E€pinning spindles active on Mar. 2__. 9% 18,639,000 18,725,000 19,428,000
U. 8. Government Bonds. : 91.06 91:.44 99.40 93.08 Active spindle ‘hours (000's omitted) Mar. 2 6,749,000 1€,790,000 '~ 9,633,000 °
Average corporate __ 96.85 96.09 96.54 106.39 Active spindle hours per spindle in place Fcb, 437.5 431.6 481.7
Aak 101.47 101.47 101.47 109.79 ;
An 99.52 99.36 108.16 | \rpqpAL, PRICES (E. & M. J. QUOTATIONS)—
A 56,85 -5 106.39 February:
Bas - 89.92 9 9. 101.47
Railroad. Group

Copper—
9004 i 4 10517 Domestic refinery (per pound). 32.576¢ 35.526c  44.588¢
Public Utilities Group. piae - . 10709 Export. refinery (per pound)_._ : 30.553¢ 33.337¢ 45.822¢
Industrials Group 57, 4 - 921 tiLondon, prompt (per long ton) £ 40,006 £.05,8 8 ~ Not Avail.
MOODY’S BOND YIELD DAILY AVERAGES: . - t+Three’months, London (per Jong ton)_.__- + £244.10C £264.716 Not Avail.
U.-8. Government :Bonds, ’ : 3.04|° Lead— i ook ) oy
Average COrporate . 3.37 Common, New York (per, pouid) l(_i.OOOc. 16.000c 16.000¢
Ang 3.1 Common, East St. Louis (per ‘pound) . 15.800c 15.500¢ -15.800¢ *
As 3.2 4iPrompt,’ London (per long ton).__ £113.150 £116.256 £119.375
A 3.37|  t{Three months, London (per-long ton £112.344 £114.534 £115.423 -
Baa ?.06 Zince (per pound)—East St. Louis. ... 13.500¢ 13.500¢ 13.500¢
Railroad Group Sk §8Zinc, Prime Western, delivercd (per. pound ) 14.00Cc 14.000¢c 14.000¢
Public Utilities Group. . 2e90 t1Zine, London, prompt (per long ton) £99.444 £103.256 £100.405-
Industrials Group .. 3.91 3.34 t1Zinc, London, ihree montks per long ton} £96.850 £98.682 . £96.375
MOODY'S COMMODITY INDEX

411.7 420.5 Silver and Sterling Exchunge—
NATIONAL PAPERBOARD ASSOCIATION: %

Month - Month Ago

26,124,000 * 27,419,000

WL W W W

WWOOVE WDV

W VCOVLESSO

i o718 . Silver, New York (per ounce). .. ~ “91.375¢ «91.375¢ -f)O.PDldc
75,662 257,167 350,780 91.219 - Silver, LonGon (per ounce) 79.828d 80.290d 78.565d
Orders Jecelved. (fone) " '24"‘2,516 2‘;58,866 266,246 290 ?7%5 Sterling Exchange - (check). $2.79806 $2.799'10 $.8004d
;:‘:3:,‘,’:;’;‘: f,;“’;?uv];;’ ; 2 93 o3 or Tin, New York Straits .. 109.5060 1017030 122.57588,
9 \ 8,271 408,010 454,345 3,9: Gold (per ounce; U. S, price)... - A 25,000 $35.00 4
Unmh;;r::a (;)l:lsl)c‘;;:g:’;é:l;';lcx INDEX 2 - . e Quicksilver (per flask of 76 pounds) $255.000 ! $267.583
OIL, P D ER EX— -

: fAntimony, New York hoxer_ ... ... ue 4 it 36.470c
1949 AVERAGE = 100 Apr: 110.57 110,72 110.97 108.00 Antimony, (per pound), pulk Lareda_ 33.060c 3, 33.000¢

UND- SAC' FOR- ACCOUNT. OF  MEM- 5 - Antimony, ( per pourd), boxed Laredo. 33.500c 33.500¢ 33,500c
) BEHIS’?%‘Xg&%NSSDngﬁsDESLERS AND SPECIALIST! § . A Platinum, refined (per ounce). _— 4 $98.000 $101.038 $103.000
Transactions. of specialists in stocks im which. regisierea- . +Cadmium, refined (per pound) $1.70000 $1.70000 ©  $1.70000°
Total purchases - - Mar, 1,040,610 1,388,740 960,260 1,978,180 iCadmium (per pound)___ . $1.70000 $1.70000 $1.70000
ghort sales ... Mar. 1 212,910 157,360 337,870 $Cadmium (per pound).. b ) £4.1000 $1.70000
Other sales Mar. 16 5, 986,820 829,220 1,631,420 Cobalt, 977 grade.. N e $2.00000 $2.35000 $2.60000

Total sales Mar. 16 995,110 1,199,730 1,026,580 1,969,290 Aluminum, 99% grade ingot weighted aver=
Other transactions initiated on the floor— : L . age (per pound) ... 5 9271007 27.300c 24.400¢
Total purchases Mar. 270,470 237,000 163,000 359,850 Aluminum, 997 grade primary pig - 25.000¢ 25.000¢ Not Avail,
Short sales : Mar. . 35,2 24,900 46,400 19,900 Magnesium ingot (per pound)_ = 35.250¢ 35.250¢ - 32.500¢

Other sales Mur, 16 G 301,400 213,930 406,960 | #eNickel” Z__ g A G4s000¢ " 04.500¢
$2.25 $2.25 82.25_

Total sales ] Mar. 16 .- 331,800 - - 260,330 426,880 Bismuth (per pound) -
Other transactions initiated off the floor— 46144l - e e S s LS ’
Total purchases . 391, )26 g ,08 ; NGE—.
o Ealed Mar. 16 94,950 104,330 84,550 - 108,050 hazaY(()Onuz{‘ss‘;g&lédExcuA\GE As of Feb,
Other sales Mlm‘.' 2 545,420 492.'398 37.(”?45 801,550 | nroiber. firms carrying ‘margin accounts—
B oyt Mg 940,370 bhg; T 260,999 90,610 | “Total customers' net debit balances . .  $2,763440 ¢52,789,211 - $2,774.420 |
Total purchases .. o izoasat  agmo o sgseriol  GENCSNEMCPINERTLGE T Y aain S sa00
g‘:ﬂ:‘; s&‘ﬁ; b - 15;3:188 1‘333"33 13%3?51;2 2 gggggg Total of customers' free credit balances_. } *865,837 913,175
Total sales ar. 1,888,230 2.127,750 1,747,005 3:305:%,0 Market value of listed -shares. _ .207,719,493 211,997,259 209,558,874 :

. e Membher value of listed bonds. 1 101,316,654 100,950,985  105.443.575
.BTOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD- . Meniber horrowings en U. S. Govt. is 75,050 83,931 83,103

LOT DEALERS -AND SPECIALISTS ON N. Y. STOCK Member borrowings on other: collaterul 2,158,264 2.091,882° 2,355,136 "
zdx]anNSsz-—s(;:cFemTlEstEXCHANGEhCOM)MlTSSmN: . K :
Odd-lot sales by dealers (customers’ purchases)— sl 5 .

Y Number of shares Mar.i6 .. 1,003,696 1,177,300 gigmy - Loowos | NONEARN MEAL BT A VAR
Dollar value Mar. 16  $46,611,275  $65,432,432  $42,5631,243  $85,358,730 ANCE CORPORATION—Month - of ‘Dec.
Odd-lot putctxhas;s by dealers (customers’ sales)— . . - A it 3 3 e

‘Number of orders—Customers’ total sales. ar.16.. ,042 » ,863 ,450,202 : U S
Customers:-short sales. Mar. 16 10,757 8,728 6,769 gisigy | RUMBKR SIARUEAGTIREGS ASSACIATION,
c &' other sales Mar..16 803,785 848,545 670,094 1,443,395 | pocsenger Tires (Number o7)— '
Dollar value Mar. 16 $37,037,054  $40,190,410  $31,762,43%4  $74,191,937 shipments ___ i 7,812,185 6.587,164 7,064,300 .
Round-lot sales by dealers— ’ — T 3 . Production - 8,236,362 7425137 - 7.661,209
““"ﬁ'”’;{ o;l shares—Total sales Bar. 111; 203,88 197,500 153,910 380,650 Ynventory 16977616 16493563  16.546.337
8ho:! sales ar. et o - 1 »! ' B )y B
Other sales : Mar, .16 203,850 197,500 153,910 - Hph0| Ick SC B | 1,065.754 060,678 1,138,505
’ ; ts _._ ,065, \ /138,
Beund.lob ‘,’?’S,’,‘::ﬁ: by dealors— - Mar. 16 418,670 501,530 384,130 554,67 ' Production 1,207,524 1,130,382 1/317.606 ¢
umber : g ’ , 94,670 Inventory _ - elzuo4 5,317,991 2,970,623
YOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK i - - Tractor-Implement Tires (Number . e i
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS - -Shipments - _ _ 285,361 214,134 330,575,
. ol:glnr &gg(}g!v;l" 131 MEMBERS (SHARES): ’ * Production 285,825 246,236 331,957
= ) Inventor, iy 780,080 712,072 821,931’
8hort sales 412.400 481,960 436,750 576,590 Passenger,yMotorcycle, Truck and Bus I ; ' g
Other sales .16 8,300,760 9.486,490 7,057,470 15,927,910 Tubes (Numher of )—
Total sales . 8,803,160 9,968,450 7,494,220 16,504,500 Shipnents e 3,828,811 2,837,451 3.607,661
. WHOLESALE PRICES, NEW SERIES — U. 8. DEPT. OF . Production ___ 3.364,259 2,569,575 2,917.472°
LABOR — (1947-49 = 100): : o i Inventory ___. 5,788,703 6,109,425 6,293,390°
Commodity Group— . © Tread Rubber (Cam ’ .
- All diti Apr. 116.9 117.0 116.8 1135 Shipments (pounds) - 35.417,000 37,641,000 27,495.000
Farm prodtun!;. Apr. 89.1 89.1 8.5 88.4 Production (pounds) . _ 37518000 37,656,000 28,363,000
T d foo

P o ADT, 103.9 104.1 103.5 .100.8 Invéntory (pounds) o 28,977,000 26,524,000 26,875,000
Meats Apr. 84.2 84.7 80.6 76.3 :

All commodities other them farm and foods _Apr. 125.3 125.3 125.3 121.2

»Revised figure. tBased on the producers’s quotation. iBased on the average of the
S . . . . . producers’ and platers’ quotations. sAveraye of quotation on special shares to plater.

Revised figure. fIncludes 792,000 barrels of foreign crude runs. §Based on new annual capacity of 133,459,150 tons as ~§Domestic five tons or more but less than carload lot boxed. §§Delivered where freight,
of Jan. 1, 1957, as against Jan. 1, 1956 basis of 128,363.090 tons. TNumber of orders not_reported since introduction of from East St. Louis exceeds 0.5c. *?F.o.b. Fort Colburne, U. S..duty included. ¥1Aver-
Monthly Investment Blan. fPrime Western Zinc sold on delivered basis.at ceniers where ireight from East St. Louis excecds . age ci daily :mean-and Lid and ask quatation -&¢ morning session of London Metal
one-half cent a pound. **Source: National Coal -Association. Exchange, ' &
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Serious Downturn in Business Is Unlikely,

- Acecording

3 )

i ?rognosis of “no basfsv for a

nticipating a- serfous downturn-

this year” is mat[e_'byLFirs’f’Natidlial.City"Bhnlé'Qf'ter assessing’

* soft ‘and strong_ spots in'the econom :
generally. sideway trend resulting from -strong

. setting areas of weakness; and

. ST

.. Despite - prospect ‘of temporary
‘adjustment period, the April
. “Letter” of the First National City
| Bank. of New: York -expects no

‘serious downturn this year due 'to

strong “basic - demand ‘on part ‘of
. consumers, business' and Govern-
ment for goods and services..”

. *.The. Monthly, “Letter” ‘of the

-Bank - points out, " “the. business

. picture ~continues - to. show  both

:soft -and strong " spots.- Industrial

. production in, March has not made

the usual:seasonal gain; steel out=

put is-dowmny, hotising construction
is -still. sluggish, ‘and ’automobile

“sales.’ arenot *showing: -the: in~

creases ‘hoped: for, - Cutbacks -in

production -to ' check* inventory:

accumulation’ continue " in ‘ some
“lines. On:the. '0ther hand, employ-
ment, ‘buying -“péwer,- and . con-
sumption “-are: firmly sustained,
Scattered . layoffs ~in- -‘consumer
“goods industries have been:getting
much ‘publieity;. but:-employers -in
:90% of the nation’s:leading indus-
- trial centers.reported to the U. S.
Department - of - Labor - late. in
-March - that . they. anticipate mod-
“erate: increases 'in'-employment,
.through:” mid-May.~Backlogs - in

the -capital goods industries. hold.
-at-'high devels; and,.even-where .
‘new orders have:slowed, the pres-"

sure for more output and .quicker
shipment—as in structural-steel—
is still insistent, - R

“On balance, :the strong sectors
in - business - offset the . areas of
weakness. . They. are’ producing. a
generally sideways trend., This' is
particularly “true :when the over-
all ' economy,. -including-- services

and trade rather ‘than industrial -

production :alone, -is *considered.
There is no: evidence that the rise
in Gross' National-’ Product has
halted; certainly, it-has not turned
down. . . . §
‘“Business:sentimerit-has seemed,
if anything; a little ‘bétter than it

- ing a'.temporary’ period ‘of ' adjustment “reflecting - inyentory
- ~policy and production scheduling shifts: .-

y. Bank “Letter” finds a:

ﬂctors of off-

believes we- may’now be enter-

ut
“In:the. steel industry, 'supplies
of all. but a few:types of steel are
now reported adequaté and steel
mill customers ‘gre reducing their

= £ )
Adjustment- of “Inventories -and:
P2 e utput - ‘

commitmients-aéeordingly. Opera-
“tions “have“ beén ' reduced . from
-over 97% of capacity in January
and . February:“o ‘about 93%. ‘in
- Mareh, .alth‘otig’gi; March is-ordi~
“narily: one’ of the peak months. of
“the year. - - 2 gyt ! ol b
“Automobile.
‘cently " cut Pro
- for-the 'second:guarter to 1.6 mil-

nanufacturers re-

-lion--cars;  about. 7% % below theé-

levels. .originally - announced,’ - in

tories. . Passenger car ‘assemblies

“totaled - about ~1:8 million . in- the:

first -quarter,~and have been out-

running ‘retail . gales“since -early’
“inithe modél-ydar.  As a result,
ulated . new. car-
0,000 by the end:.
of February andf added still:more’

~“deéalers. adcul
“stocks totaling /7,

durinig March.. Hetail sales of new
cars have been fteady during the
“first quarter; by
spring . upsurgeg
-pointing".is - the}_.realization: that
sales are fallin
“The recent ‘ékperience of steel
and auto firmsdypifies the desire
to -avoid burd_e;_;.some inventories,
" which -has’ beena major factor in
-recent production trends. Whether

a firm i§ eutting: down ts stock.

.or; merely-. sloiving - the - rate- at

which  inventoties build “up;..de-
‘mand- for cux“gent production  is
“reduced. ... ~’. .

~Inventory’ am‘lf Purchasing. Shifts
“Although’ inventories are ‘still

»

rising, ‘the mdrket for manufac--

tured - goods *has been “reduced

- nearly.  half .a! billion  dollars. a’
“ month-throught the shift in inven-:
tory: policy. ~For: the most “part,

- tions.

uction : schedules’

order-‘to ‘avoidyexcessive  inven-

so far' show no -
Equally- disap=:

g}short of the 1956

was -in -February. ‘This-does ‘not’ purchasing agehts have heen pro-
y Despite a”

imply ‘that peeple -have ‘suddenly, ceeding cautiously. . D _
beeome bullish-again, -or that-buy-: fairly - stéady -, rise. - in'. wholesale
-ers . have-started .speculating ' or- prices, no: Tush’to" beat" further
covering ‘ahead -once more, ‘How-- price :booests: Has developed, ' As
ever, less talk is heard. about the. shortages ,disz{pppar, 50 does ‘the
dangers of an-imminent recession, need for precautionary stocks. In
and ‘the securitv -and commodity nddition. trimming inventories has
markefc have behaved better:than' been a means of conserving work-

they did earlier in the vear. Con--ing capital. in a period of tight-
fidenre was ‘bolstered during -the “money~- and . reduced corporate:

month by official .reports. that:-liquidity. For,, these . reasons, . it
businessmen. -were . planning to. has become ingereasingly- popular
maintain’. expenditures for -new: to. ‘let th’e suppliers carry ‘the
plant and equipment at ahout the inventory. 5

present ‘record rate -during the Strength of Final Demand

remainder of 1957. In another. o %

highly regarded. survey, -consum- -- “There is at least one good rea-
ers reaffirmen their-optimism and son for thinking ‘that the:shift in
willingness to buy-. : inventory -policy - may: not ‘carry

“The slippage-in industrial. ont-' Y€1y far, namely, it comes at 2

put—moderate though it is—is the -Lime- When_ final -demand from |

s in the over-all-consumers, business, and “govern-
princinal ‘soft ‘spot in the over-all " X P, bty
situation. Industrial production:Ment is being maintained at pealk

had been. on .a.plateau prior. to’ rates. By practically any.criterion.’

& £ onthg -Over-all. business inyentories - af
oy o ek e 8 emont st Beser sppatiehy
. - bigh nor-dangerously unbalanced

ruary, the Federal Reserve index. my the extent that individual in-
(seasonally adjusted. .1947- dustries are -able-to -carry -out an
49==100) held steady at. 146, ex-- adiustment while over-all deman¢
cept in December when it was 147, 15 -high, the possibility of a down-

the 'three major. sectors of ‘the
‘economy:- “Consumers appear: to

Mgy 0y have carried into. #
o First National Gity Bank- o ciomic J"to March the rec-

steres rung up in.the preceding

.three months. ... Government

Spending is also on the.rise. Over-: -
all Federal budget outlays ‘in the

first eight’ months -of fiscal 1957
are up’ about 5% over the previ-

* ous-year. .. State and local gov-.

ernments. are stepping up ‘public
works ‘programs.even though the

5 effects -of “the highway program

are’ being delayed longer than
many _persons.expected.  Outlays

on'all types of :public construe-

tion’ (including *Federal) -was - at
& :New . peak-.in-‘the , first :two
months” of 1957, up 7% from the
fourth- - quarter rate” and 10%
~greater than a year earlier. Con-
tracts for future public construc-
.tion. projects awarded in January
and " February - -were 9% ' larger
than in the same months last year,
~according to. F."W. Dodge tabula-

Business Investment Maintained
S At Record
“Businessmen are “planning" to
spend :$37.4 billion on new [plant
and“equipment ‘ during 1957, an
‘increase.of 615 % over the record-
breaking 1956 outlays. In‘manu-
facturing, over: half of the outlays
are: earmarked- for- expansion of
capacity. :These. capital expendi-
ture-programs are basedq not only
on'.’long-run ...expectations that
such”investment: will ‘prove 'prof-
Aitable,” but on' an- optimistic an-
praisal of 1957 business prospects,

- rise 8%this.year over 1956, pub-
:lice utilities; :anticipate a gain of
9%, and wholesale and retail trade
firms look for a 4% -increase in
‘sales,” - - - - )
“Most « of . the . scheduled - rise
from 1956 to 1957 had already
been  accomplished by the first
quarter of 1957, To achieve their
investment goal- for the full year,
businessmen. - need to increase
-their spending less than 2% fur-
-ther. Second quarter outlays are
- already scheduled. at a $38 billion
annual rate, ‘but - these early ex-
pectations may not be fully real-
ized, as has been. the case in each
of the last fout quarter. Estimates
of ‘expenditure patterns in the sec-
ond half of 1957 are still very
Jtentative, but .the best. guess: is
that they will be close to the first
quarter.rate.”. . . j
-.-“Several shifts'in capital svend-
ing plans.have already been an-
nounced.  However, a leading ma-
chine ' tool . mahufacturer, -Mr.
Walter. Bailey, President of
Warner & Swasey Company, -ob-
served recently: R
“‘The. fact. is that most of the
programs canceled or postponed
were long-range and in some cases
overly ambitious projects, Normal

Manufacturers expect their sales to-

expansion is continuing; and, what
is more .important:to us, replace-
‘ment of obsolete equipment now

:on- plant .floors is~ becoming more |

imperative than-ever before.’

_The N‘ee\d:l'jor‘ Adjustment
"Manufacturing~~investment and
a number of other expansive fac-
tors in ‘the economy have lost

much of- their kick, -although they ~
. are still strong :sustaining factors.
ne-need not take-a- pessimistic .

-0
. view of :the economy just: because
it does not set-a.new record. each
.week, month, or quarter, &

-Prosperity -every time it falters or

-of seeking-government ‘aid “every .

_time an- industry. or ‘group-experi-
ences a set-back were aptly: set
forth by. Gabriel ‘Hauge, .Special
Assistant to President Eisenhower,
1n.a speech to the Economic Club

of Detroit on March 11. He added. )
[Ed. Note: Full text -appeared in

The-Chronicle, March 21.]
“‘Within our
prosperity, ‘our. task, it seems  to

. ‘me, js to widen the:narrow path

.between inflation ;and deflation.

We ought not to: define 'so nar- -

rowly .eur 'goal* of prosperity “as

10- exclude ‘temporary -periods of :

adjustment, If we'define any con-
dition which is:not inflationary as
. being’ deflationary, if -we :assume
that all areas of the economy must
-persistently operate atfull capac-,
ity, and. if we require sellers’
-markets -as the invariable .objec-
“tive, we shall have to resign our-
selves to inflation as a national
_way of life, . . i ’

“‘We -must adjust buf fhinking :
to- the retalization. that optimum ,

prosperity "and.growth — .in the
long run—are not the same thing

growth in the ‘short run. Having
-80 .adjusted our thinking, confi-
dence in the future is made more
durable, -and ‘thereby it can be-
*come:a more dependable and vig-
orous force for good times and for
growth.”
--“The economy. may now be ‘en-
tering one of these “temporary pe-
‘riods of "adjustment,’ "reflecting
shifts. in inventory - policy and
production scheduling. Neverthe-
less, the basic strength -of con-
“sumer, government, and business
demand, discussed above, provides
. Do basis. for:anticipating a serious
- downturn . this year. . There  is
nothing - in' the present - picture

: inconsistent -with the idea:of al

- long, flat ‘crest to the prolonged
advance,” :

Joins R. 'W. Pressprich
(Special to Taz FINANCIAL CHRONICLE)
BOSTON, Mass.—Emily D. Ber-
ger has become affiliated with R.
W. Pressprich & Co., 75 Federal
Street. Coile % | TEE

DIVIDEND NOTICE
L

ﬁchenleq

Industries, Inc.

71st Dividend Declaration

The Board of Directors has declared a quar-

In March, however, steel mill on- ward -spiral.is- remote -and  the
erations declined and automobile

chances for. more ‘rolling read-

justment’ are enhanced. The im- terly dividend of 25¢ pe

output leveled off at a- season pact is slight so long as ﬁna]A
when normally both should be in- demand remains strong, .It‘}tjlus, t};e

: P . real issue in appraising the out-
crea!smg. Other m.d ustries also look is not the soft spots which
adjusted production schedules. pgflect .inventory -adjustment or
The wupswing in production of shifts in demand. from -one type of
petroleum -and other items prob- purchase to another. The imbor-
ably will be insufficient to offset t2nt point is the strength of final

i ’ - demand. .
these -‘losses, and a maderate “During March, a surcession of

ports indicated ‘a continued high | . .

FPIAL L ¢ level-of: expenditures by .each of

tp://fraser.stlouisfed.org/

cash dividends totaling

March 27, 1957

ing Common Stock, payable May 10, 1957, to
“stockholders of record April 19, 1957.

Since 1936 Schenley has paid to its stockholders

Chairman of the Board-and President

r share on the outstand-

$111,441,589.

Lewis S. Rosenstiel , |

conception of -

(1735) o7

With Livingstone, Crouse
" Y (Spectal to Tie FuvancuiL Crroxtar)
DETROIT, Mich.—Sol M. Stein-
hart is.now connected with 'S. R.
Livingstone, Crouse & Co., Penob-

‘scot Building, members of the De-

troit Stock Exchange.

. -John Kinnard Adds.

= (Bpecial o THE PINaNcIAL CHRONICLE)
MINNEAPOLIS, “"Minn. - Bar-

-bara R. Mark- has joined the staff. -
‘of .John G..Kinnard &
7133 South Seventh Street.
“The dangers of pumping up our -

‘Company,

‘R. J. Steich_eﬁ Adds

(8pecial to Tz FINANCIAL CHgONICLE)

. MINNEAPOLIS, Minn-—Milton

M- Malone has become -associated

with. R. .J. ‘Steichen & Company,
Roanoke Building,

With A. C. Allyn
/(Bpecial to THE FINANCIAL CuRroONICLE) )

KANSAS CITY, Mo.— Oris E.

‘Kelsay is now with A. C, Allyn &

Company, Inc., 101 West. Eleventh
Street. “He -was “previously with
B. C. Christopher & Ca.

. With Bache & Co.

. (Spectal to THE FINANCIAL CHRONICLE)
. BEVERLY HILLS, ‘Calif —John
Mug - is ‘now with ‘Bache & :Co.,

445 North Roxbury Drive. He was
“previously ‘with Sutro & Co.

Midwest Exch. Member

CHICAGO, Tl1.—The Executive
Committee -of :the Midwest ‘Stock

‘Exchange -elected to membership

-as maximum prosperity and :in the:Exchange Willis J: Meehan,

Chicago, 111

With E. F. Hutton . |

(Special to TaE FINANCIAL ORRONICLE)

- SAN FRANCISCO, ‘Calif —Wil-

- liam K. McDonald, Jr, is with E. F,
‘'Hutton .& Company, 160

( Mont-

gomery Street.

DIVIDEND NOTICES

&

GOULD-
NATIONAL

T LR INC.

B A

M foned

ers of a complete line
of automotive and indusirial

. storage baMteries,
‘A REGULAR
QUARTERLY DIVIDEND
of 42%c¢ per share
on Common Stock,
was declared by the
“Board of Directors on
February 11, 1957,
‘poyable May 1, 1957,
1o stockholders of rec-
ord April 22, 1957,

A. H. DAGGETT
PRESIDENT

'TECHNICOLOR, Inc,

The Board of Diréctors has
declared a dividend of twelve
and one-half cents (1214¢c) per
share on the Common Stock ($1
Par Value) of the Company,
and ‘a dividend of twentyfive
cents (25¢) per share on the
Common Stock (no Par Value)
not yet exchanged under -the
Company’s Exchange Instruc-
tions dated May 19, 1953. These
dividends are payable April 30,
1957 to stockholders of record
at the close of ‘business April
16, 1957.

DAVID S. SHATTUCK
Treasurer

April 8, 1957,
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 Washington . . .

Behind-the-Scene Interpretations
from the Nation’s Capital

WASHINGTON, D. C.—This

so-called “temporary” program
for giving American farm prod-

. wucts away to foreign countries
is being given an insignificant
additional infusion of $1.3 bil-
lion of funds, bringing. the
aggregate ‘to a  paltry $438
billion. :

It was in 1954 that the Ad-
ministration conceived, and
Congress enacted, the program
for “selling” farm products
abroad for foreign currencies.
It was this plus an outright
grant of such commodities for
foreign relief. The initial au-

-~ thorization was for one year of
foreign curreney sales up to
$750 million.

Since then  the . thing has
mushroomed all over the place
and the program has become as
“temporary” -as a “temporary”
higher rate of taxes or any new
subsidy. It is exactly as tem-
porary as will be a four- or a
five- or a six-year program of
Federal aid for school construc-
tion, once one gets on. to the
statute books.

Furthermore, the thing ‘has-

proliferated -iri other ways. This
dorrespondent read carefully
the debate in 1954 when the
nostrum was first passed by the
‘House, The argument was
reiterated at the time that Com-
modity Credit Corp., owned
this enoromus storehouse of
farm commodities picked up
under price supporting opera-
_-tions, a supply so-vast it could
only in lesser part be worked
off commercially, therefore why
“not “sell” (i.e., in fact give) it
away anyway. :
-+ Nowhere in the original
debate did one then, get the
- ¢lear official impression of how
useful this tool would become.
It now develops that even com-
modities picked up in current
price-supporting operations can
be turned over quickly to for-
eign mouths and mills for sub-
stantially no return to the tax-
payers of the United States.

In other words, it is mnot
simply a cutting of losses on
commodities picked up and
held for months if not years.
They give them away- before
they have even tried to store
and dispose of them for what
passes for money in the United
States. g

Give Anything Away .

In reporting out its latest $1.3
billion addition to this beauti+
ful program, the Senate Com-
mittee on Agriculture. wanted
‘to make sure that the. voting
farmers, whether or. not they
are growing surplus 'and/or

. price-supported commodities, °

can also get a share of this
Treasury-made market. )
Earl L. Butz, the Assistant
Secretary of Agriculture, sol-

~ emnly assured the committee,
and the committee so quoted
him, that this “Agricultural
“Trade and Development Act”
uinder which the give-away.is

<carried out, permits the Depart- .

ment of Agriculture to buy up
in the markets and give away
any farm commodities, even
Fruits and vegetables. It is all
so logical and reasonable, Mr.
Butz indicated. If the Depart-
ment of Agriculture did not buy

" @p and give away these com-

" mmodities it is; not obligated to

,support and hoard, .why then

": hose there farmers would  just
. be in demanding price supports

| anyway, ,
’ 4

p://fraser.stlouisfed.org/

Commercial Procedures

As in so much of Federal
extravagance, there is a delicious
pattern followed to sustain‘the
farce that it bears a resemblance
to a commercial transaction. In
the words of the Senate Com-
mittee on Agriculture:

“Normal commercial proce-
dures, based largely on letters
of credit, are followed in carry-
ing out Title I sales. Importers
pay for commodities in local cur-
rencies through theirlocal banks.
United States suppliers are
paid in dollars by United States
banks with which the foreign
banks have established dollar
letter of credit arrangements.
The United States banks are
reimbursed by the Commodity
Credit Corp. The foreign cur-
rency purchase price is de-
posited to the account of the
United States Government in
accordance with arrangements
made between Governments of
the United States and the im-
porting country.”

This eircuitous scheme not
only salves the conscience of
bureaucracy, but undoubtedly
leads to considerable employ-
ment. In fact the United States.
merely writes off the total value
of the commodities and to boot

pays for the cost of shipping .

them to the foreign buyer, tak-
ing a substantial foreign deposit
of inconvertible - foreign " cur-
rency which a lot of people on
U. S. payrolls have fun spending
when they go abroad, playing
Santa Claus,. fairy . godmother,
Mighty Mouse, defender. of the
Moslem, Hindu, and other faiths,
and generally engineering
around and mixing in the busi-.
ness of foreign countries.

Foreign Currency Uses

This foreign currency acquired
by the United States may be
used for almost anything but
reducing. the burden of govern-
ment upon the U. S, taxpayer.

They are, the committee in-
dicated -being used to finance
fancy foreign agricultural fairs
to. allegedly .promote markets
for U. S. farm products. They
may ‘be used for U. S. military
base construction overseas. They
can pay for the support abroad
of State Department and U. S.
Information- Agency employees
or for housing U. S. military
personnel, They can finance a
foreigner coming to the U. S.
to study, or vice versa, or for
libraries and U. S. propaganda
abroad .of other kinds. Their
biggest' use, however, is to
“finance foreign economic de-
velopment.” ‘ .

Since the begiuning of the

program first authorized in 1954,

the U. S. has entered into-87 -

foreign currency “sale” agree-
ments ' involving mearly $2.9

billion (cost to the Treasury) of .

U. S. commodities. The' cost to
the Treasury of shipping these
abroad will aggregate more than
$221 million, ’

What the “value” of these
“sales” in foreign currencies

amounts to  arbitrarily trans-’

lated into.American dollars ‘is

And You |

Do | have other assets?—Ever try opening your eyes,
; Buster?”

out of the total of $1,176.4 mil-
lion of economic development
planned expenditures, consist of

- “loans” for that purpose. Since
.the U. S. Government is plow-

ing the money back into these
countries . in part because it
cannot convert the foreign cur-
rency in the first place, these
loans  are probably . no more
unsound than war bonds of the
Confederate States of America.

Of this large total, the U. S.
gets back a mere $7.2 million
in strategic materials, some  of
which it might or might not
need for the Strategic Stockpile.
military procurement will-utilize
$241 million of the foreign cur-
rency, but the committee does
not say whether that is pro-
curement for the military estab-
lishment of 'the U. S. of the
“mutual aid” colony.

Little Debate

This $1.3 billion passed the
Senate with no more newspaper
attention than'a vote to reduce

‘around $2 ‘millions in the Labor

Department appropriation, ex-
cept for one thing. The exist-
ing law forbids the government
from_wusing tricks to_give away’
farm  products to the Russian
satellites or colonies. Mr. Eisen-
hower -~wanted - this - prohibition
stricken. Bill Knowland wanted
to retain the bar against bolster-
ing the satellite countries with
free American farm products.
He lost. His fight .did get a
little notice in the newspapers.
There is a little argument about
this in House committee, but not

,about the $1.3 billion additional

which were - scheduled ' for
House committee approval.

$1,984 million minus the $221. .

million of freight, or a little
over $134 billion. *

’ How Spen‘t

Of this $1% billion, the lion’s

share is plowed right . back |
- into’ “economic development” -
of the “buying” countries them=-

selves. All but $61.5 million. of
econoimic¢ development grants

Escapism )
While the Congress is getting
set to add to this big subsidy

and an equally large one for.
housing (that is another story),-
the problem’ of economy is.

proving to bé so enormous that
there is a iremendous drive in

and out of Congress for escapist *

mechanisms.

One of these is the passage by
the Senate of a propcsed “Joint
Budget Committee” to align ex-
penditures with revenue through
the simple mechanism of creat-
ing a committee to do  so,
without, however, figuring out
whether pressure groups like
farmers shall be battled. The
House will NOT approve this
gimmick.

Another is the proposal of
Rep. Antoni N. Sadlak (R,
Conn.), a member of the Ways
and Means Committee, and for
which a large trade organization
is -panting as feverishly as a
bobby soxer before the latest
TV crooner. Sadlak would have
a statute that over a five-year
period corporation taxes gradu-
ally would be reduced from 52%

to 429, and individual surtaxes-.

from 919%. to 429,. This, again,

_.avoids: the inconvenient prac--
tical question of whose pressure

group ox. is.to _be gored when
and how hard.
Price Competition

There is now ' considerable
hope ‘that the Patman-Kefauver
bill to prevent manufacturers
from cutting prices in good faith
to  meet. the prices. of com-

. petitors, may be stopped in the

Senate Judiciary Committee.
Without business fighting it last

FOREIGN SECURITIES.SPECIALISTS.

)
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BUSINESS BUZZ

.- year,. it passed the House by 4
_ vote 2 et

of 398t0 8- .o .

On the other hand, it.is con-
‘sidered -almost a. certainty;- in
view- of 'White House backing,
that - there :will pass in some
form . this year a requirement
that all.corporation mergers re-
sulting. in a -business .of “$10

4 million or more. of assets; ‘shall

“be held up for not less than 69
.days so that antitrust. officialy.
can look them over and enjoin
themr in . the courts if they do
not like them. ;

[This column is intended to re
flect the-“behind the scene” inter-|
pretation from the nation’s Capital
and may or may not coincide wi

. the “Chronicle’s” own views.]

 Business
Man’s

, ';B’ookshélf

America’s Next 20 Years — Peter
F. Drucker—Harper & Brothers
New York, N. Y.— (Cloth) -
$2.75.

Businessman Looks at the Libera
Arts—Clarence B. Randall—Thg¢
Fund for Adult Edycation
White Plains, N. Y.—(Paper)

.- On'request., S

' Financial Institutions Act of 195

—A  Summary. of S. 1451, the
“Robertson .. Bill” — Americar
Bankers : Association, ‘730 Fif.
‘teenth : Street, N. W., Washing.
ton5, D.C. , - '

Fluctuations, Growth and Fore

.. casting — Sherman _J. Maisel .

John Wiley & -Sons, Inc., 44

“~! Fourth” Avenue, New York 16|

N. Y.—$7.50.

Implementing Long-Range Com
pany Planning — Papers of th
Industrial Economics Confer
ence Sponsored by Stanford Re;
search Institute — Stanford Re
search Institute, Menlo Park
Calif.—(Paper)—$1, o

- Life Insurance — Booklets .avail

able from Institute of Life In;
surance, 488 Madison Avenug
New York 22, N. Y.—“Growt]}
of Life Insurance 1940-1955
available ‘for California, Coloj
rado, Florida, Illinois, Iows
New York, North Caroline
Oklahoma .and Wisconsin — O
request; “Life Insurance Bu
ing” (free to libraries); “List ¢
Worthwhile Life ' Inswrang
Books"=—On ‘request; “Life I
surance Public”—25¢ per co
(free to libraries); “You an
Your Family’s Life Insuraneg
—0On Trequest;:“In . the Intere
- of. /103,000,000 ~Americans” - (€
print)—On request; “Sole. Pr(
+ prietorship Life Insurance”—O
request; “Business - Life  Insuy
ance”’ — On request:
tion ' Life Insurance”
request; “Partnership. Life Ir
surance”—On - request;. “Healf
Insurance . and .the Americs
Public” by E. J. Faulkner (r¢
print).

TRADING MARKETS

. . Botany -Mills .
A. S..Campbell Co. Com.
.. Fashion Park ..
Indian Head Mills. |
United States Envelope
Morgan ‘Engineering -

. National Co. -
-Riverside Cement -,

Flagg- Utica

-LERNER & CO. -

.- . Investment Seourities ‘
10-Post Offico Square; Besten §, Mass
. Tebgpa:

- T one - < .
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