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EDI TORIAL

As We See It

~ The question of requiring disclosure of the
terms and operations of welfare, pension and

- related plans has once again come into the lime-
“light with the introduction in the United States
Senate of a proposed measure designed to protect

- beneficiaries. The precise provisions of any law
' that may be finally adopted this year remain’ for
. the future to disclose.. Comment upon the terms
of any such: legislation can appropriately await
‘their final- determination: - It may, however, be
said at-once that if major scandals do not sooner

. or later develop in this area with or without Fed-
eral interference, it will be remarkable. No move-
ment which attains such proportions so quickly

as pensions, welfare funds and the like; and in-:

" volving the collecting, investing and distribution

. of such mammoth amounts of money, is likely to ’

* escape growing pains.

: The administration of these plans is in many :

' cases, possibly in a majority of cases, in the hands

~of those fully experienced in the handling of .

funds belonging to others and in carrying out the
i terms of arrangements made in advance. The pro-
visions of many of these plans are, however, un-
. like other ordinary business contracts, and in
numerous instances administration at important

points is fraught with special difficulties ‘and .

rests in hands more experienced and skilled in
other matters. Beneficiaries, moreover, are by
and large not in a position to protect their own
interests. In practical effect their participation is
often not voluntary but compulsory. They often
know only what dictatorial, paternalistic and,
_upon occasion, racketeering union officials choose
to tell them. The situation is'made-to order for

Continued on page 32
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Boom Without “Zest’ ¥

By DR, MELCHIOR PALYI

Concluding that our “expansion will be rapidly gpproach-
ing its financial limits,” Economist Palyi observes that
the rate of growth slowed down in 1956, promises to
slow down further, and that the “flattening out” may
lead to temporary stoppage or actual reversal. The noted
analyst dissects the rapidly growing illiquidity of our

. financial institutions and points to the deterioration in
~ the quality of loans in the rush of satisfying credit

demand. Finds paradoxical that government spending
of about Sl 14 billion brings little comfort to those who
see in it a method to snstam prospenty

The boom seems to be roarmg (or rollmg) over from
1956 to ’57 without 'as much as a seasonal letdown. The
economic barometers are geared, one and all, for a
bigger and better year. National income, gross and

personal, is to rise another 4% (5%
‘last year) to reach some $410 billion
and $320-odd billion, respectively.
Exports are to be boosted by 5% or
more. Sales of automobiles and other

consumer. durables are to pick up,

private capital outlay to increase by
' 7%, total construction by 5%.. Steel
ingot output should better the 1955
record of 117 million tons by 3 mil-
lion tons; and so on. “Fabulous”
" prospects,’ one (academic) prognos-
“ticator labelled them.
. Of course, all predIctIons are pred-
icated | bn certaln presumptions,
such as: there will be no war and
no peace, no lengthy strikes in lead-
ing industries, no upset in the struc-
ture of world market prices, no major change in the
fiscal, monetary, military and welfare policies of the
natIonal and local authorities, nor in the grandiose ex-
pansion plans of business (which may be trimmed); and
that the consumer will go on spending and saving on
the pattern as heretofore, notwithstanding rising wage
bills and living costs. Admittedly, the rate of expansion

slowed down last year and is likely to do so again. But
Continued on page 32
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Are Price-Earnings Ratios

Likely to Change in 19577

By RALPH A. ROTNEM* i
Partner,l—larris, Upham & Co., New York City \

After outlining encouraging and discouraging factors
affecting* 1957 price-earnings ratio, and refining the-
simple ratio, Mr. Rotnem concludes, in part, we are not
as yet at the extreme overvaluation that existed in 1929,'
and that-any market -adjustment will not be as severe
“as in 1929-32 or 1937-38. Sees future stock bum
takmg place at above pre-World War Il average price-
earnings ratio; believes decline to 390-420 area weuld.

_invite good accumulahon' and expects faith in Govern-

ment’s ability to control the business cycle will create
speculative - excesses and severer and longer declines.

Price-earnings ratios have been one of the most popu-
lar tools for measuring the relative attractiveness of
sndividual stocks. Perhaps there is
; also some value in using such a ratio
as applied to the general market
averages, as a guide to investment
policies.

That some puzzling trends are evi-.
dent - when we wuse the ordinary
method of figuring price-earnings
ratios on the general market averages
is apparent from a study of Chart IIL.
The ratios averaged highér in 1930~
31-32 than they did in 1929 in spite of

_ the fact that the market declined 86%
from its 1929 peak to its 1932 low.
Earning power also cost more in 1938
than- it did 7in 1937 in spite St:)f a
decline of 53% in stock prices. Some

Ralph A. Rotnem . rces explain that such trends are

normal because we should capitalize earnings at a lower
rate when they are high and at a higher rate when they

Continued on page 36
K .

#Text of an address by Mr. Rotnem before the Stocl( Market
Forum of the Dean’s Homecoming Day of Graduate School of Busi-
ness Administration Alumni -Asseciation of New York University,
Feb. 16, 1957,
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New Mexico and Arizona Land Co.

New Mexico and Arizona Land
is obviously a speculation. It is
not for widows or orphans, but it
does appear to have some roman-
tic possibili-
ties for those
who can af-
ford to take
the risk in-
volved, '

It is traded
on the Amer-
ican Stock
Exchange,
ticker symbol
“NZ” Now
around 13%j,

“NZ”stock has

' Specialists in
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Trading Interest In
L

American Furniture
Basseit Furniture Industries
Commonwealth Natural Gas
Life Iasurance Co. of Va..

STRADER and COMPANY, Inc.

. Lynchburg, Va.

LD39 TWXLY 77,

had some
rather wide
price fluctua-
tions in the
past. For example, in 1947 it sold
as low as 3% and then spurted to
an all-time high of 31% in 1951.

New - Mexico and’ Arizona has
1,000,000 shares outstanding and
500,258 of these, or 50.3% are
owned by St. Louis-San Francisco
_Railway. Hence each common
share of “Frisco” railroad controls
about one-quarter of a share of
the land company, and you' can
-buy an indirect interest in “NZ”
by owning some of the railroad’s
stock.

New Mexico & Arizona- Land
holds the mineral rlghts on A
total of 1,351,196 acres in those
two southwestern states, THis area
is equivalent to 2,111 square miles,
almost exactly the same size as
the State of Delaware. Of ihis
domain, a little over one-half, or
718,264 acres, is actually owned in
fee. The remaining 632,932 acres
were sold by the ‘land company
but the mineral rights fortunately
were retained. All of this terri-
tory was originally granted bv
Congress. to the old Atlantic and

Eldon A. Grimm

To express it in, another- man-
ner, each share of New Mexico
and Arizona Land controls an-
proximately 1.35 acres of mineral

Trading Markets
Botany Mills:
G. M. Giannini
Hiller Helicopter
Pacific Uranium
- Rosemarie Reid

B\tel\emxeompa

ESTABLISHED. 1930 ‘
3T Wall 81, N. Y. Tel HAnover 2-4850

rights, including over 7/10ths of
an acre owned in fee.

Total holdings of “NZ” are'lo-
cated in seven different tracts.
'Thre= of these are in northwest-
ern New Mexico, three more in
eastern Arizona, and one in west-
ern Arizona as follows:

Fee
Acreage
73.979
284,018 .
96,289
104.266
159,712, ,

Mineral
Acreage
+ 14,427
91,601

7.559
169.728
225,938

17.270
106,409

~Much of this land 1s,se1n«i~afid

Tract
Aztec {Arizona)_.__
Holbrook (Arizona)_
Mohave (Arizona) __
Winslow (Arizona)_-
Valencia (New. Mex. )
Suan Juan (New Mex.)
McKinley (New Mex.) .__

of the window of your Santa Fe

G %

o e,
4¢.?’ Oklahoma 0il "¢
-

- Yucca Uranium o
American Tidelands | |
- Brown Allen Chemical '
Lost Creek Oil & Uranium' |

Philippine 0il Development
® O o o

CAPPER & CO.

1 Exohange. PL, Jersey City, N, 4.,
HEnderson. 2-8510—Teletype JCY 119

Railroad train. A good deal of it
is leased out to others for grazing
of catfle and sheep. But, of course,
the speculative possibilities seem
to-revolve about the chance that
‘'someday: some .rare minerals ot
metals might be found on ‘part -of
| this ¢‘dusty” acreage.; This. is such

has not been too thoroughly ex-
plored "in the past. -One mlg}ﬁ
1 -suppose that there could be m
.more rewarding wealth there than
cattle grass, rattlesnakes or Jack
rabbits.

Let us emphasize right now that
to.date, no minerals or metals in

located.” As far as oil possibilities

Direct ‘Wire Dighy 9-3424

successful - wﬂdcats have been

“ .are concerned, since 1950 -two. un- ..

drilled just across ‘the boundary

Pacific Railroad Co; back in-1866 ¢

the kind of landscape you see out -

a large territory and most’ of- it -

commercial quantities have- beeh
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A continnous forum in which, each week, a different group of experts
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for favoring a particular security.

(The articles contained in this forum are not intended to be, nor
sre they to be regarded, as an offer to sell the securities discussed.)

from “NZ” property, More re-
cently there has been a more in-
tensive search for possible ura=
‘nium, ete.

What Are the Oil and Gas
Possibilities? Most of “NZ” lands,
except the relatively small Mo-
have Tract in western Arizona,
are situated in the extensive geo-
logical area known as the “Colo-~
rado Plateau.” There are several
proven oil and gas fields on-the

Colorado Plateau, such as ‘those :

in the famous “Four. Corners” re-
gion where the boundaries of the
four states of New Mexico, Ari-
zona, Utah and Colorado have a
common meeting point.

Indeed, the new Bisti-Black Rock
oil and gas field in the San Juan
Basin of San Juan County in north-
western New Mexico appears 1o
be located -about 30 miles north of
the company’s San Juan Tract,
some 60 miles north of the McKin-
ley Tract, and 110 miles north of
the much larger Valencia Tract.

Geologists point out that sedi-
mentary beds, favorable to oil and
gas formation, underlie the Colo-
rado Plateau, and it is assumed
that the geologic strata under “NZ”
holdings correlate with similar
strata, which yield byvdrocarbons”
elsewhere on the Plateau. Of
course, the driller must be fortu-
nate enough to locate the right
“structure” or “trap” on which to
explore, )

No oil "or gas in commercial
quantities has, as yet, been dis-
covered on “NZ” land, In 1950, a
1.840-foot test well was drilled on-
land immediately adjacent to the
Aztec, Arizona, Tract of “NZ” but

it didn’t go. very.deep and was un-

successful. Then in 1953, Humble
0il leased part of “NZ’s” Valencia,
N. M., property and drilled a. wild-
cat immediately north of the north
border of this holdir,
was abandoned at 12,890.fset in
what was thought to be a forma-
tion of the Upner Cretaceous Pe-
riod. Some oil leasing in that «en-

eral vicinity continues and there :

may .he a2nother wildcat test by
someone at a future date’ ®

What Are the.Uranium Poten-

tials, If Any? Broadly speaking,

much of the company’s lands-lie
in - territory krown -as the ‘“ura
nium belt” of the southern Rackv
Mountains. However, so far as'is
known, no uranium in commercial

auantities has yet been found on-

“NZ" acreage proper. 2
Back in'1951 Anaconda Covrer

leased 30,279 acres of -the McKin-.
]ev Tract in New Mexico for ura- -

nium exploration, but eventually
. terminated the lease. Then in 1954,
a lease of 105,591 acres in Ari~ona
was granted to Charles MecGaba
and. associates ‘who spent $100.600

exploring - for wranium but found'
. no minable body of ore.

In VIav 1955, Tidew atel 011 Cq
was warded a.lease .on. 2350.800

“NZ” acres in 10 separafe areas’

covering some land in all tracts
except the Qam Juan Tract.. Tide-

water paid “NZ” a $300, 000 cash

bQnus and agreed to 'spend- not
dess than $400,000 .more -on actual
exploratwn for uranium and-
thorium. There was also a stipu-

lation- that if any atotnic. metals.

were found;- thre oit ‘company
would spend up to $400.600 addi-
tional for mining, and that "NZ'
would partlcxpate either as a '50%
partner in such a mining \entme
or receive royalties.

Tidewater has conducte d a
thorough exploration program. in-
cluding core drilling, but _report-
edly has mnot ceme up with.
anvthing commercial so {ar,
although -hove still exists, - Tide- -
water's exploration lease will run -
out in May, this year, and it is

The tost”"

" This Week’s
Forum Participants zn-!
Their Selections

New Mexico and Arizona Land
Company — Eldon A. Crimm,
Vice-President, Walston & Co.,
New York Cxty (Page 2)

Shulon, Inc.—Walter K. Gutman,
New York City. (Page 2)
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not yet clear whether there will
be a renewal. Of course, part of
the agreement might be extended.
If any minable ore should -be
found, Tidewater will have the
mining rights on -that particular
discovery for another five years.

New Mexico properties aren’t too
distant from the Ambrosia Lake
area which is some 75 miles west
of Albuquerque. Ambrosia Lake
is .becoming one of the nation’s
top uranium “finds” and this
could spur the search in that en-
tire area. -

* The ionly. dividends paid by
“NZ” in history were one cent in
1936, 25. cents.in' 1950," and 25
cents in 1953.. At the end of 1956,
New Mexico & Arizona’s financial.
position.- was - comfortable with
$1,717,000 of cash and government

‘bonds. Profit after taxes for 1956

came to eight cents a‘share vs. 17
cents in 1955 and about fight cents
each in 1954 and 1953. One of the:
directors  is the veteran, Roger
Babson. ,1

In conclusion, “NZ” seems to be
the type of volatlle stock which
could sell eventually at say $7 a
share, or it could conceivably sell
some two or three times the pres-
ent level of 133;. It all depends.
on.“Lady Luck” to a great extent.-
Meanwhile the land .is there, and.
land- is-a potential hedge against
a number of things such. as mﬂa-
tion. .

WALTER K. szMAN ’
New York City

Shulton, Incorporated )

‘Shulton, Inec. traded Over:the-

Counter makes’ tie famous -Old

Spice line! «of men’s toiletries.

These are shavmg creams, lotions,
3 shampoos, etc.”

has otherlines: .
- ‘fh'e Esca-’
‘pade’line cf
“wamen’s toi-
. letries’ among

.them — Old.

~Spice is wkat
- 'the = comrpany
is- famous for
‘and it is the
main reason
why Shulton’s
-sales have
. forged ahead
" every year for
23 years. 1957°
is expected to be the 24th year of

Walter K. Gutman

-uninterrupted progress with sales’

touching $35 million. Profits per
share are likely:to be $2.50 against’
$2.25 'in- 1956 and- $1.89 in-1955.
Shulton’ has a "record indicating
that: marketwise it might be an-
othier, Avon Products and at these’
-prices, namely, about $17 a share,
it seems worth. taking. a chance.

.Shulton - was mcmporated in’
1934, .its sales. during t¢'is. first
vear were $54, 000 its-loss $4 000,
For three more years small losses
continued but sales climbed over
tne ~$300,000 :mark .and . Shulton
was establislied  'as. a. substantial
business.. From 1938.on, the com-
pany has never failed to make a
good profit ‘and in most years it
“has scored a new record in earn-
ing power: The year=to-year gams

have been partxcularly substantial -

“since 1953. Earnings in 1956 were

more’ than 200% akead of 1933,
while sales'were about 80% ahead.
1957 sates ‘should. forge 10% to

Continued:on puge 16

As to the futyre, some .of the

While Shulton .
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" 0f Our Economy_for 1957

By DR.

MARCUS NADLER*

Professor of Finance, Graduate Schoel of Business Admlmstmtmn,
New York University

Nationally recognized Economist forecasts a good - year for
1957 and a better apparel and retail trade than .in 1956, and

stresses. international ~politieal

situation’ and- new- equipment:. -

and plant outlays as the vital factors determmmg whether.1957 -

will be better than 1956. Dr:-

personal consumption expenditures with soft goods doing better
than hard goods; (2).larger capital invéstments-despite-expec- -

‘Nadler- perceives: «(1) higher.

tations - of only 6 million car output and lower home: ¢onstruc-

tion than in 1956;

(3) increased Government -expenditures;,. ..

‘(4) not as pronounced higher prices and wage trend with more

labor tranquility and produétivity; and (5) easier money rates .

in the second half accompanied by reduced inventories: . Sus-

pects a better first half of the year than: the second half, but

states any decline will bé of ‘minor: importance -and: can not -
go very far.

I always like to refer back to
" what I forecast last year, not in
‘order to pat -myself on thé back

" but rather to check my own course,

- 'in order to sce

" whether my

thinking is

- correct or not.

Last year on -

the same date

I said, and I

quote:

“1956 will
be a good

. year. Whether

_ it is the best

year that we
ever had in

the peacetime 3

history of our :

country, bet- - Marcul Nadler

ter than 1955, '

. or only the second- best year, is
not as yet clear,” A great deal will
depend upon internal political de-

" velopments, upon external politi-

-+ cal” developments, and upon the

movement of the equity market

which; as I stated before, exercises

“ a powerful influence on business.

But be it as 1t may, 1956 will be
a good year.”

- International Factor

After long and careful study, I
have reached the conclusion that I
merely have to- change the num-

ber “6” into “7” and‘I can make-

the same forecast for 1957, - 1957
will be a good year. Whether
1957 is as good as 1956, or better,
“will 'depend upon factors that can
not be predicted. It will depend
to a large extent upon the inter-
national political situation.

We all know .that 'the Middle
East situation, to say the least, is
highly uncertain and fraught with
a great many dangers: We know
that the President of the United
States is endeavoring to develop a
new policy towards that very vital
area of the world. At the same
time, we don’t know what the in-<
volvements will be and how much
it will cost.

countries are full of unrest. They

are  gradually -realizing - that the.

Communism imposed upon them
by the Soviet Union is the great-
*An address by Dr. Nadler. before the

19th Annual Arthur M. Reis Forum, New
York City. t

‘est’ fraud perpetrated in histoi:y.

We have lived to see the'day when
the future historian. will be able
to say that the Hungarian Revolt

- marked the beginning of the end
" of the Soviet' Empire.
But we do know that the Soviet -

leaders will not give in so'read=

ily, and who can tell what ‘the -

consequences of these: develop-

ments will be? - )
We know that money is tight,

perhaps’ tighter than in a great

many years. When money is tight,

something has to give, . Already
we've noticed, in 1956, a .sharp

decline in home starts and in all

probability the number of home

,starts in 1957 will be smaller than -

in 1956. In all probability the tight
money situation is bound to have
an impact on the construction in-
dustry in general, and who  is
smart enough to say how far it
will go'when the tight money will

come 'to an ‘end, and what the . =,

long-range consequences of this
development will be. - -

But be it as it may, irrespe'c’tive

of these developments, 1957 ' is
bound to be a ‘good year. Imme-
ciately the question arises in view
of all these uncertainties, “How
can oné make -any predictions at
all?”’, and.the answer simply is
this: ' . 3 r

If we analyze the broad; under-

lying forces -that operate in- the .
economy of the country, if wé
‘weigh and measure: them care- -

fully, if we do not indulge in wish=
ful thinking,
to reach certain definite conclu-
sions. There is a possibility of er-
ror, but the error can not be very
great

What are these forceS" The
economists have developed cer-
tain tools, and one of the tools
is a study of the magnitude - of
the Gross National Produ¢t. The
“Gross National Product” simply
means the sum-total of all the
goods and services produced in

the country, expressed in terms

We also know that the satellite .0f the dollar.

There are three important ele-
ments in the Gross National Prod-~
uct, and they are: (1) consumption
exnenditures by individuals;
private investments; and (3) gov-
ernment expenditures, Let us an-

Continued on page 26
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ekisting money, as indicated by

Circumventing Economic Realities & = 75 denind”“ioock
And Accommodating Credit Needs

By WILLIAM McCHESNEY MARTIN, JR.*
Chairman, Board of Governors of the Federal Reserve System

Inability to circumvent economic realities. by government fiat
and fallacy of monetary manipulation are referred to by head
U. S. central banker in explaining that goods-distribution can
be determined by direct rationing, taxation, and market forces,
and not by increased bank credit and money during general

high prosperity since: 2ll -this

might accomplish is price rise.

Turning to plight of unmsatisfied meritorious credit seekers,

Mr. Martin -advises Congress .

that if it plans to usurp the

allocating and anti-inflationary- function of interest rates .by
accommodating some users ‘it -should simultaneously prm.nde
offsetting action by reducing funds to others: Author provides
breakdown showing ability of small business, State and local
governments in obtaining credit; prefers careful study before
deciding whether monetary controls should be extended over
nonbanking institutions; sees no peacetime alternative to
interest rate; and favors comprehensive monetary-credit study.

1 welcome inquiry into what
monetary and credit policy can
do, and cannot do, to aid in
achieving the goal of sustained
economic
growth and
widespread
prosperity.

The national
economy con-
tinues to
operate at the
highest levels
in history.
Gross na-
tional product
reached the
unprece-
dented rateof .-

bythelast . wec. Martin, Jr,
quarter of
1956. National - income . reached
more than $352 billion, personal
incomes more -than $333 billion,
and civilian employment about
65,000,000. These figures mark
new highs. .
. “The year 1956 opened with the
economy generally operating :at
ir capacity levels.'A sharp rise
in business expenditures for new
plant and equipment, combined
with increased spending by con-
sumers and by State and local
governments, more than offset

decreased spending for automo-
biles and new home construction,
thus imposing further heavy de-
mands upon productive resources.

*S t and s, by Mr. Mar-
tin before the Joint Economic Committee

- Hearings, Feb. 5, 1957.

Wage rates as well as prices for
goods and services moved up-
ward. The year ended as it be-
gan, with the economic climate
dominated by inflationary pres-
sures.

Would Produce Price Rise

In this environment of inten-
sive utilization of national re-
sources, the aim of monetary
policy has been to restrain infla-
tionary tendencies, while provid-
ing_at the same time for orderly
economic growth. Over the year,
the: Federal Reserve System

sought. to- prevent. too rapid ex-

pansion of bank credit and the
money- supply by restricting the

- availability of bank - reserves. To

have permitted more rapid ex-
pansion” of ‘bank credit ‘and the
money supply would have inten-
sified inflationary pressures al-
ready present in the economy. It
would not have produced more
goods. Rather, it would have in-
creased prices further. Without
relative stability of the currency,
continued high utilization of: re-
sources would have:.- been. in
jeopardy. K

Commercial bank loans and in-
vestments in ihe aggregate rose
only- moderately. - during 1956.
Banks expanded their loans sub-
stantially but to a large extent
they obtained the necessary funds
by reducing their investments in
government securities. As a re-
sult, while there was little further
growth in the supply of money,

‘there was a more active use of

The great bulk of all loanable
funds is provided by savings of
businesseés’ and individuals. “Al-
though the volume of savings was
somewhat higher in 1956 than in
1955, the growth was not enough
to keep pace with the rapidly in-
creasing demands. Interest rates
on borrowed funds rose sharply
over the year, particularly on
long-term -borrowing. - i

Interest rate changes, as well as-

other price movements, reflect
supply-demand relationships. Ris-
ing rates,  like ' rises  in :other
prices, _indicate that -demand .is

exceeding supply. They discourage-

some borrowing on. the one hand
and encourage -increased ‘saving
on the other, Thus they perform
the vital function of balancing
supply and demand. Current in-
terest rates are a signal that the
economy is straining its resources
by trying to accomplish more at
one time than resources permit,

Cannot Circumvent Economic
Realities ' p

Economic realities cannot be
eliminated or circumvented by,
government fiat. Even the Con-
gress with its eénormous powers
to redirect the available resources
of the country must operate with-
in -the -aggregate of resources
available, In other words, under

conditions of heavy utilization of.

resources generally, an’ increase
in the resources made available
to any one sector: of the com-

munity. would have to be taken-

from other sectors either by taxa-
tion, or by some form-of direct
rationing, .or by the processes of
the market. They cannot be made
available by -attempts to ‘ease
credit. That is the road to infla-
tion. In 1956, fully half of the in-

crease in' gross national product.

represented a mark-up in prices.
Had commercial banks been en=
abled to generate ‘sufficient new
money to satisfy all the demands
for funds that were pressing on

‘the 'market, the result: perhaps

would have been a smaller risein
intérest rates, but.at- the expense
of a sharper rise in prices of
goods and services. .

In the final analysis, investment
must be financed out of saving
from current income. This-eco-

nomic principle cannot be vitiated
by any form of monetary manipu-
lation. Under our institutions.
there is no practicable way of
balancing savings and ‘investment
without flexible interest rates.

DeTrOIT .

MINNEAPOLIS .
SacraMeNTO ¢ PasapEna s San Dieco -

Bank Stocks

Our analysis of the 1956 year-end reports of ‘a group
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\
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Catering to Fluctuations
.. Monetary policy. must be. ad-

. ministered with regard to chang-

ing situations in -the financial

. markets. During 1956, .within its

general policy of restraint, sys-
tem operations met seasonal
changes in the reserve needs of

member banks and also cushioned . 80

disturbing movements in finan-
cial markets, including those aris- .
ing from necessary Treasury fi-
nancing. From time to time,
during the course of the year, the
degree of restraint was -adjusted
to “variations “in .the financial.
c¢limate and in business activity:
Notwithstanding- the combined
influence . of . restraint on -credit
expansion and the realization of a
substantial ‘cash surplus in’ the
Federal budget, prices of goods
and . services moved upward in
1956. Increases of 413 % in whole-
salé prices and 3% in the con-
sumer price index are’indicative
of the vigor of demands. Such in-
creases cannot be accepted com-
placently. : ’
In a growing, competitive econ-

. omy such as ours, production and

prices for individual commodities
fluctuate over .a. considerable
range in response to changes in
supply and demand without creat-
ing = serious over-all
These adjustments are necessary
to ecoomic progress. They are
part of the process of developing
and maintaining ‘high level em-
ployment, economic growth, free

‘markets, and -over-all stability in

the price level. Even though many"

.components may be unstable, the

total economy can still experience .
an .upward trend in production
and employment with a horizontal
trend in average prices. :
In recent years, large shifts in-
the flow of funds through the
economy have originated in such
important . areas. as the "Federal
budget, agriculture, business in-

‘vestment, - consumer outlays for

durable goods and. housing, and
State and local governments, De-
clines in some - sectors have re-
leased resources. that have made -
possiblé’increases in others. Such
rollingradjustments not only -are

foescapeble’in @ ‘dynamiciand un-

regimented economy, but the
ability to adjust to changes with
resiliency and flexibility, and
with ‘a° minimum of government
interference, is one of the great
virtues of a private enterprise
system,

Growth Means ’I‘ums‘aud Dips -
We  know from experience,
however, that the pathway of eco-
nomic growth cannot be free of
turns and dips. Experience tells

.-us that important shifts in de-

mands in major economic sectors-
can be so powerful as to have an
excessively stimulative or depres-
sive impact on the whole econ-
omy. Where the effects of such
shifts become  cumulative, they

instability,

can develop into ‘sérious boomis

and depressions.. Monetary -.and - - -

credit measures, by ‘being adaptéd *
promptly to shifts in total demand
relative to the supply of available
resources, play an essential role
in moderating these cumulative
forces and in promoting orderly
/th and financial stability.
“onsiderable attention has been
focused of late on the impact of

‘monetary and- credit . policy on

various sectors of the economy.

Higher interest rates as a“mech-

anism for allocating the available

supply of funds among. different
credit seekers, have been sharply .
criticized. ‘It is ~frequently con-

tended .that monetary policy -is

depriving communities of such

vital ‘needs  as. schools, housing

and roads. Similarly,. small- busi-.

ness is said to be injured.

Unsatisfied Credit Seekers

These -are debatable matters to
say the least. School and road
construction, home building, and
small business activity are actu-
ally at high levels. In some of
these  sectors, many borrowers
have been prevented from com-
peting in the market for savings
by statutory or regulatory limita-
tions on the. maximum interest
rates they are allowed to pay. As
a result, borrowers thus. affected
have borne a disproportionate
prunt of general credit restraint.
The cause. of this disproportion,
however, lies in the interest rate
limitations that have kept. some
borrowers out’ of -the market and
not in the effort to restrain infla-
tion. All of these sectors' would
suffer infinitely more from fur-
ther inflationary bifes out of the
purchasing power of the dollar
than they would from temporarily
foregoing, some of their borrow-
ing—however worthy the purpose
—if their- plans and programs
cannot be financed -out of saving
or, in the case of schools and
roads, for example, out of taxes.

1t is important to recognize that
the problem of monetary stability
is to keep the use -of credit. in
line with resources available for
production of goods and. services.
To accomplish this, some demands
must temporarily go unsatisfied.
Naturally, these deferments are of
great concern to all of us, but
unlimited supplies of easy money
would. only complicate and worsen
the situation.

Handling Meritorious Needs

It has been suggested that the
Government should take action to
enable certain meritorious pro-
grams to move forward relatively
unhampered by the effects ' of
monetary restraint. These  pro-
posals present very difficult ques-
tions of public policy, which can
be decided only by the Congress.
Programs designed to make finds
more readily available to some

, Continued on page 33
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Observations . . .
By A. WILFRED MAY
A MOST MISUNDERSTOOD SECURITY

Again the gross overemphasis of
the importance of the rate of re-
turn on the U. S. Savings Bond is
manifested. The reception ac-

corded the

Treasury’s an-.

nouncement of
its current re-
quest to the

Congress to:

-permit an in-~
. crease in .the
interest rate
highlights the
long - contin-
ued proclivity
to exclude al-
most entirely-
“recognition of
this security’s
. other import-
ant invest-
ment attributes. This is seen in
the  public’s attachment of su-
preme importance to the actuality
of the yield change, in the con-
finement of its discussion to the
minute details and implications
" of ‘the yield adjustments, and  in
the extent of over-all ecriticism
(including the “too little and too
late" vanety) -

‘A. W il_(rerj My

A Unique Contract

Actually, the essential nature of-

the contract governing the U. S.
Savings Bond offers an-advantage

to -the hard-boiled: investor that is.

tremendous ‘as it is unique "in

the debtor -creditor. relationship

throughout the capitalist world.
Most: corporate, municipal, and

even other government bond con-:
tracts:‘saddle’ the. lender .with . a:
provision—the “call” :privilege—
which * discriminately . gives  the.

borrower the very valuable option
to:call off “the deal” before -the
specified. final termimation date.
This: privilege of changing the con-
tract will be exercised by the bor-
. rowing-«orporation or-governmer-

" tal bodv:if conditions: turn-out: to
make this advantageous to-it, as

through 'a ‘decline in .the ruling .’

rate of interest or improvement.in
its own credit standing—a most
unfair ‘“heads-you-win-tails-I-
lose” . pargain.. Contrastingly,” in
the case of the savings bond con-
tract, the- privilege of calling off
‘the arrangement is confined, via
the redemption feature, to the
lending individual; giving him the
option to withdraw, at stipulated

terms, if subsequent eventualities
make it advantaoeous to h1m to
do so. -

Underlining -the - uniqueness of
the benefit of this “reverse-call”
privilege - to . the savings bond
holder, SEC Chairman Armstrong
only yesterday (Feb. 20) officially
re-endorsed the traditional bor-
rower-option “redemption feature
on public utility bonds and pre-

ferreds.. This tends to. reduee bor- °

rowing costs and hence consumer
rates, at the expense.of the in-
vestor,

The Bond vs. the Savings Bank

. The savings bond contract offers
a. similar advantage over the sav-
ings bank account, on which the
rate of interest paid- at the time
of deposit may be unilaterally al-
tered by the borrowing institution
after any payment period.

It should be realized that over
the long-term the course of inter-
est rates and of inflation has never
been a one-way street!

The Guarantee of Unchanged
Principal
: Fmally, the 'savings, bond’
money-back - privilege . gives ‘the
holder a guarantee, backed by the
full faith and credit of the U. S.

.Government, of the uninterrupted

availability of his principal 100%;
in' contrast to the subjection of
other bonds, including govern-
ments, to the vagaries of market
fluctuation — a differential - given
substance by the un-pegging of
the government bond market since

.the:Treasury-Federal Reserve Ac-

cord in 1951.. (cf. Treasury.2%s
of 1970=currently, down at 9214.) -
In arriving at a decision. about

'buymg, holding, or redeeming a

savings bond; of course the rate

of .-return' is lmportant But it is'"

equally . important.. for’ the: self-
interested. saver-to: be: aware eof
the unigue- mvestment advantages
cited herein. .
; %« om T ow

. Admittedly, the technicalities in-
volved render - difficult . the re-
quired education of the lay public
(which difficulty our own preced-
ing effort may all to well demon-
strate). But either the effort

-should be made forthwith; or else

the nature of the bond’s contract
altered to a form whose attributes
can be ‘understood by the buyer.

Mr. John

We take pleasure in announcing that

Mt. Benjamin Wetzler
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Member American Stock Exchange
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Pressmg Enforcement Problems
- Under the Securities Acl

By ANDREW DOWNEY ORRICK *
Commissioner, Securities and Exchange Co_mmlssion

Steps heing contemplated to curb activities of a small unscrup-
ulous segment of the investment industry, including reform of

“no sale”

rule in merger transactions, the registration-
exemption provided for private offering and exchange of secu-
rities, and amendments to the revised Regulation A, aré out-
lined by SEC Commissioner. Mr. Orrick presents facts showing -

six New York City “boiler rooms” in a half year grossed over
$30 million, with $4.5 million gross profits and long- distance
telephone bill; of $425,000 to illustrate how this can under-

The Securlties and Exchange
Commission has been entrusted by
the Congress with the important
function of regulating the capital
markets of the
nation. “What
is the signifi-
cance ' to the
American eco- .
nomic system
of this'role
performed by
the Commxs-
smn"

“The  ulti~

) mate objective

of our admin-
istration of
the various
securities stat-
utes is to
maintain- pub- L
lic . confidence in the American
system of free a_nd_pnmte?r_?ﬁgr-
prise.

A. D. Orrick, Jr.

is goal is being achieved
by making available to the invest-
ing’ public reliable, business and
financial information concerning
corporations whose securities are
publicly ‘issued. and traded. Over
the- past 22 years a’ vast ‘body’ of

" corporate financial data has been

.accumulated as a result of - the
Commission’s, ‘registration, report-
ing and proxy requirements. :
I making their investment de-
cisions; investors.should assume;a
geater responsibility ' for usmg
such; information,, because it  is
vitally important to the continued
prosperity of our-expanding econ-
omy that public: confidence in cor-
porate securities as 'a safe -and
profitable medium for investment
of savings of individuals be main-
tained. Industry must obtain long-
term capital for plant éxpansion,
hew equipment,” and working

capital at a rate of over $8 billion -

a year. The principal source of
this vitally needed capital is the
savings ‘of the American people,
which must be attracted to legit-
imate corporate investments
through the channels of the se-
curitiés markets. Never before in
our economic history have indi-
vidual investors assumed such
importance.

One danger that threatens the
corporate system of free enter-
prise is the siphoning away of
individual savings from invest-
ment .in legitimate enterprises.
Despite the general honesty of
the business community, there are
destructive forces operating in the
area of corporate financing, which
tend to undermine public confi-
dence in the stability of the capi-
tal markets. Stockateers are ped-
dling securities of dubious value
from boiler-rooms. Speculative
securities in unseasoned enter-
prises are shamelessly touted and
manipulated by unscrupulous bro-
kers and dealers. Large numbers
of persons are attracted to the
securities business in the hope of
making quick profits. A consider-
able volume of securities is being
illegally distributed to the public
without the basic protection of
full disclosure afforded by the
registration process.

*An address.by Mr. Orrick at the Six-
tieth National Western Mining Confer-
ence sponsored by the Colorade Mininyg
Association, Denver, Feb. 7, 1927,

mine_public: confidence and jeopardize required annual flow. -....
of $8 billion in savings for capltal investments.

Bonlet Room Peril |

The most serious peril to t-e
continued health of the capital
markets is caused by the activities
of boiler-room operations. Whc
are they and how do they fune-
tion? The securities ' salesmen
employed in the boiler-rooms are
often cons who have criminal rec-
ords in such activities as boot-
legging, gambling, narcotics traf-
fic, home. improvement rackets
and various types of confidence
games. Many have been circus
barkers and carnival pitchmen.
They sell corporate securities of
dubious value through high pres-

. sure and dishonest tactics over the

long-distance telephone to un-'
known prospects located in distant
parts of the country.

" Boiler-rooms have concentrated
in the New York City area, but
the impact. of -their activities ex-
tends from coast to coast. The
typical shop is locateq ina garret
or shabby back office, It usually

employs about 30 salesmen.’ Their .

G IVRE B

pitchmen operate ~from ' small'

cubicles containing several tele- -
phones, a list of prospective vie-
tims and a 3-minute egg-timer:

"The list of prospects includes the

names of moneyed widows and

. ‘relatives ‘obtained from under-

takers or it may consist of stock-
holders of record in some large,
well-known corporation. 'The
egg-timer is used to- limit tele-
phone calls to 3 minutes -unless
the prospect shows some interest

... in the offering.

In making their sales pxtches to

‘ unsuspecting . victims, these fast

talking swindlers promlse the
chance of a lifetime in some “spe-
cial situation” security, which is
usually a promotional ‘mining or
oil ¢ompany: - They: assure’:their
prospects that they will double or
treble.their maoney ‘within.a mat-
ter of weeks. Simultaneously, the
prices of the securities being
pushed are manipulated, and by
pointing to the steady rapid in--
crease in market price, these fraud
artists are able to reload their
victims at the artificially advanced
prices.

$2 Million Gross in A Few Months

The work production require-
ments of boiler-rooms usually de-
mand -that salesmen complete
sales with one-third of the pros-
pects called, At:this rate of sales,
the amount of the commissions of
salesmen and the firm’s profits-
are staggering.” One boiler-room
recently. closed down by the Com-
mission grossed about $2,000,000
from a few .months’ operations.
The salesmen’s commissions alone
amounted to $600,000. . The tele-
phone bill was- $200,000. i

Investigations conducted by the.
Commlssnon of six boiler-rooms
located in New York City have re-

Continued on page. 28'
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* ANdover 3-3680
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-l tribute about 609 net.- The cur-
-rent - indicated-dividend .- iz .$1.80 --
-and. (assuming capacity - to earn.

Steel Production

Bristol-Myers Company— -

The “'ads’

" Add to Proﬁl h

! By IRA U. COBLEIGII .

Enterprise

F

Economist

A capsule summary of the pro-ﬁtability and prospécts of the
} proprietor of such household standbys as Bufferin, Ipana, Sal

Hepatica

« Nowhere does the insistent and’

consistent power of advertising

pay off more reliably than in the

field of proprietary drugs. Link

together a

unique name,

and a product’

of merit in the

public  mind,

by an effec-

tive sustained

advertising’

pitch in peri-

odicals, radio’

and TV ‘and’

vou achieve a‘

fabulous for-’

mula ‘for.

steadily rising

sales and’

profitability.

Name three’

tootapastes quickly and can you

fail to ~include  Ipana?--Nobody:

thicks of hepatica as a flower—’

ther only know Sal Hepatica, the

tummy: soother. And just look at

the education you've been getting’

abcut how Bufferin works twice’

as fast as aspirin! Why that neat.

diagram of your innards makes

the Suez Canal seem a labyrinth
by comparison.

Bat enough of this whimsical
comment. We proposed not to di-
late upon the sales building meth-
ods of media mandarins of Madison
Avenue, but to point out the
more salient features of the rising
corporate stature and profitability
which Bristol-Myers has quite
demonstrably achieved. For ygpu
see BMY, in its own special way,
is aa outstanding example of cor-
porate durability, growth and de-
velopment, in the favorable cli-,
maie of our enterprise system.
Bristol-Myers has paid dividends
without interruption since 1900—
no mean achievement in itself;
and it-has for decades been popu-~
lating the bathroom shelf in your
home and mine. ‘

BMY ranks among the leading
American manufacturers and mer-
chants of proprietary drugs and
toiletries. In addition to the items
already touched wupon, there’s
Vitalis, designed to prevent “Billy
Goat hair,” Mum and Mum Mist,
Trushay, a hand lotion, Minit-Rub
for aching backs and aging golfers,
ancd Ban which is to deodorants.
what ballpoints are to fountain
pets. There are also coming along
Theradan to keep dandruff from
snowing on your blue serge suit;
Bicgels, a laxative; and Analoze,
an antacid ready to move into the
headache, heart burn and hang-

* tra U. Cableigh”

TRADING MARKETS |

- FLORIDA
SECURITIES

Bank, Insurance Companies,
Industrials

[nvest in

Golden

TRADING DEPARTMENT — -
TELETYPE MM51
» B Bi5552%
. ALFRED D. LAURENC
Z & COMPANY
TMENT SECURITIES

201 S.E. Ist Ave. Miami, Fla.
Phone: Miami, FRanklin 3-7716J

Florida’s

Triahgle

and Ban. ;

over league. Quite a line, and
profitable, too.

Then there’s the ethical drug

division, Bristol Laboratories Inc., *

a leading maker of penicillin and
streptomycin and, since 1954, of a
broad spectrum antibiotic, tetra-
cycline. A new oral version . of
this drug was first distributed in
November of last.year. It's called
“Tetrex” and is thought to be a
great advance in ‘the field "and,
quite possibly; a substantial addi--
tive to BMY earhing power in the

future. Altogether Bristol Labora- .,

tories makes and sells over
ethical drug: products.

Another interesting and related .
field of endeavor has attracted the,
Bristol-Myers management, door-,
to-door- cosmetics, “The success of *
the . Avon Products Co. in this line:
is well known, and BMY looks for
exciting  results. from- its recenily.
acquired Luziers, Inc., purchased:
last May (and grossing at the rate’
of

250~

$3,750,000 annually at the time).
Two other company divisions,
the Sun Tube Company -and Rub--
berset Brush Company, which had
not moved ahead as rapidly as
the proprietary section, profit-
wise, were sold last year, with part-
of “the' proceeds applied “in . the’
overall expansion and research’
program, '

Abroad, Bristol-Myers has fully’
owned - subsidiaries in"~ Canada,
Mexico, Argentina, Brazil, Eng-
land, Australia and New Zealand
and South Africa, with manufac-
turing licensees in other foreign
countries, There are 5,600 em-

‘ployees and 15,500 stockholders.

Sales gross leans heavily to-
‘ward the propri:.‘aries with about
60% coming from that source in
1955; 22% from ethical drugs; 8%
(not recurring) from the tube
company, and the balance from
assorted sources. Pcstwar net
sales were irregular but in a rising
trend, moving from a low of $42.8
million in 1949 to $75.7 million in
1955 and above $90 million' for
1956. For 1956 the net should run
around- $3.50 per share, up from
$2.98 in 1655. Balance sheet posi-
tion has been consistently strong
with a 5-1 current asset ratio at
the 1955 year end. ' ‘

Capitalization is three-fold: $13
million in long-term debt, $5,348.-
060 in $3.75 ($100 par preferred)
and 1,539,000 common shares listed
on the New York Stock.Exchange
and selling currently at 44. Tae
stock was split 2-for-1 in 1945 and
in view of the gGite small number
of shares outstanding, - another
split, broadening the market:ap-
peal of. this interesting equity,
would not appear illogical, in due
course. .

Dividend policy for the past
several .years'has been  to dis-

above $4 a share in 1957) an addi-
tional -50c"in cash distribution for
this yeéar might be possible. + At

present quotation and with the '

$1.80 cividend, BMY yields 4.10%
currently, and sells at only 11
times indicated 1957 earnings.-
This seems' like a quite modest
appraisal - of Bristol-Myers : espe-
cially as an increasing percentage
of sales is coming from-.ethical
drugs. Many strictly ethical ‘drug
stocks sell at 15 to 18 times earn-
ings.

For the  investor, there’s the
$3.75. preferred, a hizh class.in-
vestment .stock selling ‘at 86-.to
yield 4.7% (callable at $104.50)

and -the common. which. has defi- "~ -
tely mot advanced-in the market

ni
at a.rate corresponding to the rise-
in, net. sales,

done nothing in particular market-
wise to reflect the bulge in éarning

power which the latest antibiotic, -

addition might produce. The-past
ten year range. for the stock has

been between 1715 and 45%. So .
not asked _stratospneric. ..
“,-.+during: the last several months are:cubstantial:~ A.larpe" electrical

you're
prices to- get.aboard -today... "% ..
The chatter in..many .board.

rooms these days centers around
a theory of gradual erosion. of. .
“about run-its course, for.the moment,-this trade magazine notes.
- But there’s another round coming. up.next-July. That’s when

share prices due to. the belief that,
although gross business yolume
may remain as high as: last' year,
profits will be down. Hence, stocKs
should sell off. If we accept: this
analysis, then we should be look-
ing ‘all the harder for companies .
that can combat this trend by
grossing ‘and- netting - more. this

year -than- last, and .by--holding " c
*.policies of major users. Aithe moment, the automakers and appli-

forth prospects of larger cash divi-.

dends. Such.a companyis Bristol-
Myers. Its management is:good,.

and in depth; its record for trans=
lating a new product into profits
by smart merchandising is clearly
established; "its .zeal and compe-
tence in research is evidenced by
the development of “Tetrex”; and{
its continued and, continuing.

claim on the purchasing power of -

millions is.assured by its indi--
cated advertising budget of" ap-
proximately $14,500,000" for 1957;
including the sly sales -assists
suavely introduced each Sunday,
night on television, by that pixey
merchant of dramatic mayhem,
Alfred Hitchcock. Bristol-Myers’
is adding to its profitability and
quite a few prudent investors are
adding Bristol-Myers to _ their
portfolios. If the market does not
immediately support their judg-
ment, there’s always Bufferin!

To Be H. E. Herrman Co. -
© On Feb. 28 Samuel M. Cohen
will retire from partnership in
H. E. Herrman & Cohen, 52 - Wall
Street, New York City, members
of the New York Stock Exchange,
and the firm name will be changed
to H. E. Hermann & Company; ef-
fective March 1. On that date
Evelyn S. Herrman will be ad-
mitted to limited partnership. .

" Are Your Records Incomplete?

“FOR SALE’’

A Number of Beautiful

Annual Bound Sets o

f “CHRONICLES” of

Various. Dz;tes'From 10 to 50 Years
Available in New York City—Write or

Phone REctor 2-9570

Edwin L. Beck

" ¢/o Chronicle, 25 Park PL N..Y. T

and . earnings per ..
share. And the common stock has" -

. The
State of Trade
‘and Industry

Electric Output
Carloadings
Retail Trade

Commodity Price Index
Food Price Index
Auto Production
Business Failures

. = . - - = — . .
.. Over=all industrial production in the period ended on Wed-
nesday of last week-was unchanged from the level of .the previous
week with cuts in electric power, lumber and steel, being oifset
by increases in the output of coal, automobiles and petroleum.
Initial jobless insurance claims._by newly-laid off workers

.went_down by.8,400 to 220,700 during the week ended Feb. 9,

_teports the Burcau of Employment Security. X
~~-. This was the fourth straight week of

decline, the agency
'stated. For -the similar week in 1956, initial claims totaled 265,300.
At the same time, the Bureau of Employment Security said
‘insured unemployment went.up-18,800 to 1,763,400 during the week
‘ended-Feb. 2. -Some 36 states reported. increases. Insured unem-
ployment for the same week-a year ago totaled 1,540,000. 2

It-added that the biggest factor in the increase was the effect

. of weather. on outdoor activities in-a number of states.

. The latest round of. increasesin steel base.and.extra prices
reflects the pressure of inflated wagé and material costs on the
steel ‘mills, “The Iron Age,” national metalworking weckly, stated
on Wednesday of this-week. :

A survey by “The.Iron Age” indicates that. steel price boosts

‘equipment-firm puts its average ‘at'more than $5 per ton. This is
in addifion to’ thé post-strike boost: of £8,50 last August. '
‘The thances are-that the newest.series of price.changes bas

steel workers are scheduled for a wage increase-under.their three-
year contract. : . # : ) ]

- Meanwhile, it contirues, steel supply and demand.are moving
into closer balance except for hard-to-get plates and structurals.
Sheet users especially are in a position to call the tune. The ‘mills
are-eagerly courting .customers who several months ago had to
take what was offered-and like it. - : s g T
d ‘The entire steel ‘outlook appears to hinge”on the inventory

ance ‘manufacturers are still reducing their inventories. Reports

-from Detroif indicete ‘that the auto companies, at least some of

them, are shooting for a 15-dav inventory, This is’a bare minimum.

One encouracineg note is that the two of the Big Three plan to
take out their full allotments for March and rrokably for April.
But the. other member” of. the-Big. Three-is still dragging his feet
on Mareh tonnage.: What he will -do in* April ‘may be the key to
the future trend in sheet and strip order-volume, concludes “The

. Iron -Age.” ¢ ¢

Ind.ustria_l production “showed .an. increase during January,

- but it was a little less than normal-for the month, the Federal

Reserve Board reported. ,

- The board stated that industrial production last month was at

145% -of the 1947-49 average or one percentage point above the

December level and two points higher than a year earlier:
However, with seasonal factors included, January’s industrial

production slipped one point from the previous month to 146%, -

" but it was still three points above January of last year.

A thumb-nail summary: by the Board of national business
conditions last month disclosed that “industrial production in Jan-

- uary -was slightly below the record level of December; construc- .

tion activity was unchanged; non-agricultural employment, in-
comes, and. total retail sales remained at record. levels. Prices of .
some basic commodities declined but the general level of whole-
sale prices rose further to mid-February. Bank credit was reduced, -

~due mainly to seasonal influences, and interest rates: declined.”

The. hation’s gasoline stocks climbed 3,103,00d'barrels during ‘
the week ended Feb. 1, according to the American Petroleum In-
stitute, trade organization for the oil industry. -

Motor fuel in storage at the week-end amounted to 196,351,00(
barrels, nearly 14,000,000 above the year ago total. )

. The oil industry’s refineries during the week moved at a
slightly higher. pace with daily .runs averaging 8,202,000 barrels,
up 13,000 barrels. The year ago rate was 8,063,000 barrels. -

United States ear production through last’ week for the first
{ime in 1957 forged ahead of comparable 1956 output, “Ward’s
Automotive Reports,” stated on Friday last. Through Saturday, car
assemblies for the year were estimated at 965,269 compared with
960,809 in 1956. o

Saturday scheduling of several Ford Motor Co. and Chrysler
Corp. divisions helped boost the year’s total to date pass the 1956

Continied on page 34
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STATE AND MUNICIPAL BONDS
' CORPORATE BONDS
~ LOCAL STOCKS

RHODES-HAVERTY BLDG,  ATLANTA 1, GEORGIA
WALNUT 0316- . LONG DISTANCE 421
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- New Issue -

$4O 425, OOO

State of New York

4%‘”’21/‘2% 2‘;'_60% 2.70%, 2%% and 2%;Housing-B.onds

To be dzted March 1, 1957; to mature as shown below Pnnc:pal and semi-annual interest (March 1 and September 1} pa3 able in New York City.
Coupen Bonds in denofnination of $1,000, exchangeable for Bonds registered as to pr1nc1pal and interest in denominations of $1,000,
$5,000, $10,000 and $50 000. Registered Bonds may be exchanged for coupon Bonds at the expénse of the holder.

.

Interest Exempt from Federal and New York State Income Taxes under Existing Statutes and Decisions

In our opuuon, these Bonds meet the requirements as Legal Investments for Savings. Banks and Trust
Funds in New York and certain other States and for Savings Banks in. Massachusetts and Connecticut

:These Bonds are acceptable to the State of New York as security for State deposits, to the
Supertntendent of Insurance to secure policyholders and to the Superlntendent _
of Banks in trust for Banks and Trust Companies.

In the opinion of the Attorney General of the State of New York, these Bonds will constitute valid and binding general obligations of the
State of New York, and the full faith and credit of the State will be pledged for the payment of the principal of and interest on the Bonds,

AMOUNTS, MATURITIES, COUPONS AND YIELDS‘OR‘PRICES
Due $825,000 each March 1, 1959-2007, inclusive

The State reserves the privilege of redeeming, at par value and accrued intérest, on March 1, 1997,
or on any interest payment date thereafter, all of the Bonds maturing 1998-2007, or all
- of the Bonds of a single maturity beginning in the inverse order of their maturity.

‘ : Prices to' - i Yields ’ Yields
Poe = ° Courons  Yield - C Due * * Courons or Price . .. Due, Coupons  or Price -

1959 . 49 2007 1968-69 4%  2.40% 1980-1982 214%  2.55%
1960 .47 2,10 ©1970-71 4 2.45 :1983-1986  2.60. 100 (rice
1961 4 215 . 1972-73 4 - .2.50 - 1987-1990  2.60 ; - 2.65
%ggg o ggg 1974 2l 2.40 : 1991-1996  2.70 100 (price)
'1964-65 - 4 .2.30 1975-76 - 2l  2.45 o 1997-2002 234 100 trice
1966-67- 4 2.35 * 1977-79 2 100 (price) .2003-2007 2. 2.90

(AécruedI interest to be added)r

The above Bonds are offered, subject to prior sale before or after appearance of this advertisement, for delivery when, as
&nd if issued and received by us and subject to the approval of legality by the Attorney Genera] of the State of New York.

- Interim Certificates will be issued pending the delivery of definitive Bonds.

‘The First National City Dank of New York . tankers Trust Company- - .J. P. Morgan & Co. Lehman Brothers

" Incorporated

Smith, Barney. & Co. ; ~ Harriman Ripley & Co.. | - - Halsey, Stuart & Co. Inc. . Phelps, Fenn & Co. ‘Glore, Forgnn & Co.

Incorporated

- ‘Lazard Fréres & Co. . Mernll Lynch, Pierce; Fenner & Beane - . Goldman, Sachs & Co. 3 Ea'stman Dillon, Union Securities & Co.
Drexel & Co.. Contmental lllmols National Bank: The First National Bank of Portland = Wood, Struthers & Co. Paine, Webber, Jackson & Curtis

and Trust Company of Chicago - .Oregon

. American ‘Sécuntles Corporation Bacon, Stevenson & Co. The Boatmen’s National Bank - Alex. Brown & Sons- Clark Dodge & Co.

St. Louis

- Coffin & Burr 'Dcminick & Domlmck - Ira Haupt & Co.’ Hayden Stone & Co. Hirsch & Co. Laidlaw*& Co. - Lee Higginson Corporation

Incorporated

m. E. Pollock & Co., Inc. Roozevelt & Cross’ Shearson, Hammill & Co. -F. S. Smithers & Co. Robert Wmthrop & Co. Braun, Bosworth & Co.

Incorporated Incorporated

Dick & Merle-Smith- J. C.Cradford & Co: =~ RS Dickson & Company  Eldredge & Co. -~ Stroud & Company  G. H. Walker & Co.

Incorporated Incorporated Incorporated

City National Bank & Trust Co.  Branch Banking & Trust Co. - Mercantile-Safe Deposit : Bacon, Whipple & Co. - Trust Company of Georgia

Kansas City, Mo. and Trust Company

Andrews & Wells, Inc.  Byrne and Phelps - -Central Republic Company ..J. Barth & Co. . E.F. Hutton. & Company Newburger, Loeb & Co.

X l‘ncorpornted (Incorporated) )
" Rand & Co.. - Schaffer, Necker & Co. Tripp.& Co., Inc. _ Shelby Culiom: Davis & Co. Baker, Weeks & Co. Tilney and Company
" Eldridge E. Quinlan €o:Tné.  -Gordon Graves & Co-Tac.. * Vaa Alstyne, Noo! & Co. - R.D. White & Company John Small & Co., Inc.

_ February 15,1957.

p-//fraser.stlouisfed.org/
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James McFarland Wilh
Stroud & Company

PHILADELPHIA, Pa.— Stroud

8 (884)

Aetna Standard Engineering Company — Bulletin — De Witt
Conklin Organization, 100 Broadway, New York 5, N. Y,
American Brake Shoe Company—Analysxs—Moore & Schley,

100 Broadway, New York 5, N. Y.
American Marietta Company—Annual report—Dept. 11, Ameri-

Dealer-Broker Investment

Recommendations & Literature

It is understood that the firms mentioned will. be pleased
. to send interested parties the following Ixtemturc:

|

Bank Stocks—Analysis of 1956 year-end reports of a group of
outstanding banks—Blyth & Co., Inc 14 Wall Street New
York 5; N. Y.

Burnham View — Monthly mvestment lctter——Burnham and
Company, 15 Broad Street, New York 5, N. Y. Also avail=-
able is current Foreign Letter.

Detroit Banks—19th- annual review—Manley, Bennett & Co.,
Buhl Building, Detroit 26, Mich.

Financial Statistics of Massachusetts—49th edition giving up
to date information on the Commonwealth’s counties, towns,
districts and cities—Tyler & Company, Incorporated, 11 High
Street, Boston 10, Mass.

Japanese Stocks — Current information — Yamalchx Securities
Co., Ltd., 111 Broadway, New York 7, N. Y.

Market Outlook for 1957—Bulletin—Harris, Upham & Co., 120
Broadway, New York 5, N. Y.

Missile Makers—“Highlight” No. 32—Troster Singer & Co.,
74 Trinity Place, New York 6, N. Y.

N-A-X Low Alloy Steels — Technical information — National
Steel Corporation, Grant Building, Pittsburgh, Pa.

New York City Banks— Breakdowns of Government Bond
Portfolios and sources of gross income of 13 New York
City Banks—Laird, Bissell & Meeds, 120 Broadway, New
York 5, N. Y.

Over-the-Counter Index—Foider showing an up-to-date- com-
parison between the listed industrial stocks used in the Dow=
Jones Averages and the 35 over-the-counter industrial stocks
used in the National Quotation Bureau Averages, both as to
yield and market performance over a 13-year period —
National Quotation Bureau, Inc., 46 FIront Street, New
York 4, N. Y.

Real Estate Bond and Stock Averages—Revised—Amott, Baker
& Co., Incorporated, 150 Broadway, New York 38, N. Y.

Resources Today for Growth Tomorrow—Study of a selected
group of companies — Bruckenfeld & Company, 40 Wall
Street, New York 5, N. Y,

Selected Shares for the Period Ahead—Tabulations—In current
issue of “Market Pointers”—Francis I. du Pont & Co., 1 Wall
Street, New York 5, N. Y. Also in the same issue is analysis
of Manufacturers of Labor Saving Equipment. In the current
issue of “Gleanings” there is an analysis of Brooklyn Union

Gas Co., General Dynamics Corp, and su“gested bonds and

preferred stocks.

United States Treasury Issues — Tabulat)on of comparative
yields—Aubrey G. Lanston & Co., Inc., 20.Broad Street, New
York 5, N. Y. ;

Which Stocks in This Market—Suggested list—Bache & Co.,

-36.-Wall Street, New York:5,-N. Y. Also available .are -cir- -

culars on Mack Trucks and Koppers Co.
. L ] . L] -

Aberdeen Petroleum — Report — General Investing Corp; 80 - -

- Wall Street, New York 5, N,

- Adams Engineering Co.——-Memoxandum—-Atwﬂl & Companv,‘

Inc, 605 Lincoln Road. Miami Beach 39, Fla. ‘Also available
- are ‘memoranda on -Allied Products Corp., ‘American  Title

-& Insurance Co., Atlas Sewing Centers and Maule Industries. - :

“DEALERS .

clients -can profit in:

- Electronic Stocks

This |nd|nlry -is now fourth lnrg‘est in the Umted Statei

an.increase from . its $9 billion sales :to 315 bllllon by 1960
Along With Many Others, We Tfude dnd Po::t;on.

® Aerovox Corp.
- ® -Airborne Instr, Lab.
® Aircraft-Radio Corp.
® Burndy Corp.
.® Collins Radio
" ® Dynamics Corp. of Amer. Pfd,
® Electronic Associates
® Hycon Mfg.
® Jack & Heintz
® Perkin-Elmer
* P. R. Mallory
® Sprague Electric

TROSTER, SINGER & Co.

Jlembers New York Security Dealers Associction

74 Trinity Place L] New York 6,'N. Y.
HAnover 2-2400 Teh:!ypes NY 1-376-377-378

" We again suggest ‘you'and your

Electronic ‘Association President, Dr. W. R..G. Baker; ‘predicts ‘

can-Marietta Company, 101 East Ontario Street, Chicago 11,

Illinois.

Anaconda—Bulletm—Ross, Lyon & Co., Inc., 487 Broadway,

New York 13, N. Y.

. Beneficial Corporatlon—Report———A i . Grayson & Co Incorpo—
rated, 92 Liberty Street, New York 6, N. Y. )

Brown & Sharpe Manufacturing Co:—-Analysls—H Hentz &
Co., 60 Beaver Street,. New York 4, N,

Burmah 0il Co.—Memorandum—Hirsch & Co 25 Broad Street, .-

New York 4, N. Y.

Camco—Analysw-—Roosevelt & Gourd 37 Wall Street, New o

York 5, N. Y,

Chrysler Corporatlon—Analysls—Van Alstyne Noel & Co 52 E
Wall Street, New York 5, N. Y.. Also avaxlable is an analysmv

of Rose Marie Reid.

Columbia Gas System, Inc. — Annual report — Columbia Gas
System, 120 East 41st Street, New York 17, N. Y.

Copperweld Steel Company—Analysis—Walston & Co., Inc.,
265 Montgomery Street, San Francisco 4, Calif.

L. A. Darling Co.—Report—Moreland & Co., Penobscot Build-

ing, Detroit 26, Mich.

Dayton Power & Light Company — Annual report — Dayton
Power & Light Company, 25 North Main Stxeet Dayton 1,

Ohio.

Detroit Harvester Co.—Memorandum—A. C, Allyn & Co., Inc.,
122 South La Salle Street, Chicago 3, I11.

First Baptist Church of Peoria, I11.—5% First Mortgage Serial
Bonds — Circular — B, C. Ziegler and Company, Security

Building, West Bend, Wis.

C. G. Glasscock Tidelands Oil Co.—Memorandum—Fridley,
Hess & Frederking, Texas National Bank Building, Houston

2, Texas.

Griggs Equipment, Inc. —Analysis—Eppler, Guerin & Turner,
Inc., Fidelity Union Life Building, Dallas 1, Texas.

I-T-E Circuit Breaker Co.—Memorandum—Kidder, Peabody
& Co., 17 Wall Street, New York 5, N. Y. Also available is
an analysxs of Green Mountain Power Corporation.

Knox Corporation—Anslysis—Unlisted Trading Dept., Rm. 707,
~Ira Haupt & Co., 111 :Broadway, New York 6, N. Y.

Koehring Company—Analysm—-Doollttle & Co., leerty Bank

Building, Buffalo 2, N, Y.

Lisbon Uranium—Memorandum—Oppenheimer & Co., 25 Broad

Street, New York 4, N. Y.

G. C. Murphy Company~Roport—Thomson & McKinnon, 11
Wall Street, New York 5, N. Y.’

Northern States Power Company—Annual report—Northern
States Power Company, Minneapolis 2, Minn. :

Peoples Gas Light & Coke—Data—McManus &  Walker, 39 .

Broadway, New York-6, N. Y. Also in the same cxrcular
- are data on Mesta Machine and Marlin Rockwell Corp. |
Polaroid Corporation—Report—-Lea=on & Co,, Inc., 39 South La.-

Salle Street, Chicago. 3, 1ll.; Also avaxlable are reports on

s Aerojet General Corp.: Aztec 0il & Gas Co.: Koehring Com-

‘. pany, Lone Star Steel Co.,
Transocean. Corp. " of - Calif.’

New. England Lime Co. and -

St. Joseph Lead Company—Report—Peter P.. McD
-Co., 44 Wall Street, New York 5, N. Y. - ' ermott 3

. Swank Inc.—Analysis—Richard Bruce & Co. Iné.,.26 Broadway, :

"New York 4, N.'Y.

Textron, Ine. —Analysxs~—Wmslow Cohu & Stetson; 26 Broad-: .-

“way, New York 4, N, Y.

y United Aircraft Corporatlon-Analys:s—Dean Witter & Co v
- 45 ‘Montgomery -Street, ‘San. Francisco~6, Calif. ”

~Unlversal Match -Corporation -~ Analysis — ‘Scher ck, Rlchter :
Company, 320 North Fourth: Street “St.” Louis 2, Mo. - At

~.D. D."Robinson ff.Opens st
‘SWAIN, N. Y.—David D. Robin- .
son is engaging ‘in a securities‘

business from offices here, -

_Frederick Schauffler Oﬁens

‘Frederick S. Schauffler is con- .

ducting a securities business from
offices at 105 East 38th Street
New York City.

Joins’ Bache Staff

'CHICAGO, Ill.—Loren P. Lyon
has joined the staff of Bache .&
Co., 135 South La Salle Street.

& Company, Incorporated, 123

J. B. McFarland, It

South Broad Street, announce that
James B. McFarland has become
associated with their trading de-
partment. Mr. McFarland was
formerly in the trading depart-
ment of Hecker & Co.

Boston Investm’nt Club
To Hear Chapman

BOSTON, Mass.—“Where is the
Money Coming From, a Banker’s
Vxewpomt of the Money Market
Today,” is the topic chosen by
Richard P. Chapman, President of -
the Merchants National Bank, for -
his talk at the February dinner
meeting of the Boston Investment
Club. The meeting will be held
Monday, Feb. 25, at 5:15 p.m. at -
the Boston Yacht Club.

Mr. Chapman has been with the
Merchants National Bank since ,
1927 serving first as an invest-
ment analyst and becoming Presi-
dent in 1952. He has held many
offices in banking associations and
is a former President of the Trust
Division of the American Bankers’.
Association. Mr. Chapman also&
serves on the boards of several®

New England companies, among
" them Bird & Son, Inc., Kennedy’s

Inc., and the New England Mutual

Llfe Insurance Co. of Boston

‘Brush, Callan V.-Ps.
- Of Brush, Slocumb_

."SAN - FRANCISCO, Calif. —

‘Brush, Slocumb & Co., Inc,, 465 - -
‘California Street, members, of the -

Pacific Coast . Stock = Exchange; =
announeed the election of Gerald

¥. Brush and Edwin C. Callan as -

Vice-Presidents of the corpora-:

“tion. Both have been with the or- - - |
- ganization for -a number of years.

“With Arthur L. Weir

(8pecial to Tne FINANCIAL CHRONICLE)

COLORADO SPRINGS, Colo. —-

Alexander ‘R, Ormond “is now af-
filiated with Arthur ‘L. Weir &
Company, Bul ns Bulldmg

Joms Allen Inv,- Co. .
(Sw"ml to THE FINANCIAL CHRONICLE)
DENVER, Colo. — John Saka-
yama has joined the staff of Allen
Investment Company, Mile High
Center,

With Paine, Webber

DEPENDABLE MARKETS westie RECEn el &i

\ &

DEMPSEY-TEGELER & CO.

t Company Bunldmg, mem-
bers of the New York Stock Ex-
change, announce that Louis P.
Clark, Jr.-has become associated
with their Philadelphia office as
a registered representative.

Mr. Clark attended Friends
Central School, Philadelphia;
Earlham  College, Richmond, In-
diana, and Brown University,
Providence, R. I. He served two
years in the air arm of the United
States Navy, leaving service in
April, 1954.

v st

\VRITE FOR LATE
REPORT ON

LA DARLING CO

U I New - Devel
Movable Partitions for Off'cu,
Schools and Hospitals

And Adjust-A-Bilt Wall

Sections for Homes

MORELAND & CO0.

Members
Midwest Stock Ezchange
Detroit Stock Ezchange
1051 Penobscot Building
DETROIT 26, MICH.

Woedward 2-3855 . DE 76
Branch Olﬂco—lgy City, H!ch

igitized for FRASER
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The Demand for Capital and
The Interest Rate Trend

, .. .. .By ROBERT.G, VAN CLEAVE*
Vice-President Research, C. F. Childs and. Company

Except fot smal! and temporary- interruptions, -the interest rate .
tread is likely to be up“ard according- to_prominent stock’

~amalyst, along. m&h wu:e of gapds and Jabor, because of our . .
’dlbm qlnph)md Mlm_‘u“ b lllow ‘

- innate pr

falling prices, npully growing majority which knows nathing .

of deflation and

.depression, - assumption . of - world .material

'ndl-ben( and willingness to. inject government spending as.
long as the American people demands it. Mr. Van Cleave fooks -

. 40 the' Federal Reserve to-stand “between us angd nmpmt
-mﬂ&hﬂ” n. wmnx with Jong run growing demand ior ‘capital "
- : exceeding savmgs.

This: natxon ‘and - most of ‘the
rest of the world are launched
upon an era of dynamlc economic
development e xpansion, and

growt h It
<> may in time
..‘suffer. the fate-
‘-of “other™ new
eras, but that
.. is. for .the re-
mote future to

- determine,

" ‘Abroad this
rests. upon a
determination
that ° the so-

. called “unde-
veloped” na -
tions must, in
some short

“Rober!V:nCleavcl perxod of

" years rather

than of generatxons, catch up to
the standards of material well-
. being .enjoyed by the people of
the United States and of the West-
ern World generally i

+- At home it is based upon trends .

in social thinking which.had their

. beginnings more-than half a cen-

tury ago, which grew during the
*thirties and the war period, and
which now condition an economic
environment radically- different
from -anything known . in this
country before.” . :

Both at home and abroad these.

alteved -circumstances have caused,
or -have been caused by—at-least,
they have accompamed—an enor-
mous growth. in the powers of
'government, ‘and of the scope of
governmental action. It is a
‘chickentand-egg sequence, . and
which came first really matters
‘very little for present purposes.
Perhaps it can be described as

‘a cause to effect to cause rela-

‘tionship. In the beginning a small
-.group of thinkers urged govern-
‘ments to greater economic activ-
ity. This was the first cause, and

‘from small beginnings grew what

‘is now called—for want of a bet-
‘ter term—the Welfare State. The
‘immediate ‘and tangible - benefits

-proved popular, leading ‘to still

gr:eaber growth in governmental
'functions, and with the- passage
‘of time the -electorate became
convinced that. government can,
“and. should, do just about any-

.thing ' in. the - economic. sphere.

‘Especially in the event of a tend-
ency for the economy to sag, the
government is relied upon to ex-

. _ert .itself to the utmost. The ex-
pectations. of the people now are .

the cause, and the efforts of gov-
.ernment an effect.:The. President,
in a recent press conference, said:

Why We Must Spend-

" “I'will say this: as long as the

American people demand and, in

my op1mon deserve the kind of

services that the budget provides,
we have got to spend this kind
of money.’

. We now have a daminant view

in government, supported by an- -

apparently overwhelming major-

ity of the demoaratic electorate

whlch holds that:
(1) Anythlng less than full em-

ployment of men and material re-,

- *An address by Mr Van Cleave before
thé .Annual .Dean’s Day Homecoming,
- Graduate School of Business Administra-

- tion,"New York University, Feb. 16, 1957.

sources is a crime not to be tol--

erated. Though the word “full”
was deleted from the title before
the Employment Act of 1946 was
adopted, it is nearly always re--
ferred to as the “Full Employment:
Act,” and in.fact it is-quite gen-

erally taken for granted that that-

is.its ‘aim. Policies and actions of-
government, of business, and of

the people generally therefore are’
- designed on:the implicit assump-
tion that there is never to be any-

slack in the economy anywhere.”
The economy is to. be kept at” full
stretch,

In a former day unemployment

resulted in a shift of workers to
places where employment oppor-
. plentiful;

tunities. were - more

,England where - employment
-even: more nearly full,than here, .
.are  probably - well
.writer in “The Economist” a short’

The Commercial and Financial Chronicle

nowadays' 'when a’ pocket of un-
.employment ' is - - discovered- -the -
.area is marked for special. gov-
ernmental assistance. of one sort

.or. another; so -that -workers: will:

not be inconvenienced by having
to move. This is one factor among

. many- tending to increase the costs

of production. Employment over-

‘all-is full; -or nearly so, and about'
a month ago;-a- survey repoxted

that in Connectlcut there were 70

“ 'corporatmns with unfilled jobs for

18;100. workers. . Conditions “in

is
known., A
t1me ago frankly declared that
“inflation- is nme—tenths of any
“full, employment policy.”

..2(2) The general price level must”
not be allowed to- decline. Much
is said about the dangers and in-:

equities of a rising price level, but
I suspect there would be very few
voices found today to argue that

the blessings of increased produc--
tion .can be most equitably dis-
tributed '.thr.ou'gh' lower prices,’
“Stablhty” is- the obJectlve — a-
price level nelther rising ‘nor fall-

ing.

But’ .the

and the measures taken to see

that they. do not, are themselves’
“the “best’ guarantee that in fact.

they are going to continue to rise.

No Lack of Money
. (3) No aspiration of the people

for betterment of their material

. determination .. that
prices shall not be allowed to fall,

condition must: go unfulﬁlled The
clear and unmistakable tendency
today' is to  equate “need” or “de-
sire” with "_“effective.- economic
demand.” Then this is. the rule
we have a practical demonstra-
tion of the old aphorism: that hu-
man wants'in total are insatiable..

The veteran needs a home; the
small businessman needs. capital;
the farmer needs electric lights,
telephones, and power-driven
equipment;’ the. community needs
schools, hospitals, - sanitation -and
water systems; -the nation: needs
roads, dams, atomic power plants,

_de-salted sea“water for irrigation,

re-forestation, and ‘a re_bnilding
of its topsoil. I-believe it -is not
putting ‘the matter “too strongly
to say that the first' article "of"
economic' faith today is that none-
of these needs ought to go un-
satisfied for want of money.

(4) The nation has assumed a:
responsibility for the material.
well-being of people everywhere.
in the world. It -is ‘regarded as-
being  hardly - less important to-
promote the - realization of their:

aspirations than: those of our own.’

citizens. ‘Dams for irrigation and
hydro-electric-power on the Gan-:
ges, the Tigris, the Euphrates, the-
Jordan, and the Nile are the most-
talked - about needs. Nations.

should be helped-to equip them-- .

selves with a modern steel in-
dustry, whether they have any:
coal and iron ore or not, and re-.
gardless of superior capabilities:
in agriculture or in other fields.
The demand attribated to Henry-

(385) |

Wallace for .a bottle of milk for

every Hottentot no longer seems

such a preposterous exaggeration .
as it once did. E .,»',‘

U. S. A Mp_st Do the Job
: All -this .costs.a great deal of

money. .The United States is the
outstanding example. of capital-

‘istic prosperity, no- other nation
~and probably no- combination of

nations is in ‘position .to export
capital to anything like a similar

.extent; therefore, the: United '

States must do the job. . ;
Nope of this.  outpouring ot

.money and goods is to be re-

garded as the result of blackmaxl
or extortion; it'is all done jn pur-
suit of our own rightly-under~
stood self-interest. It is .imper-
tant to note this, because. it
. supplies .a most revealing index

“to those’ controlling trends of

thought - to. which 'I. referred
earlier.

Also let it be noted that in none
of this have I expressed a value
judgment. If you. perhaps may
have inferred one, that is your
right. . All I am doing is trying to
see, as realistically as I can, what
are’ the conditions determining
the demand for financial capital.

A New. Majority .
~In- the -United States today our
citizens: eomprise a rapidly. grow-
ng'majority which knows nothing
of deflation and economic depres+
sion. They are wholly the product

Continued on page 31 . .

‘New Tzsue!

Incorporated

February 15, 1957

-The First Boston Corporation

' anstma‘n Dillon, Union Securities & Co.

Hornblower & Weeks Kidder, Peabody & Co. Lazard F reres & Co. Lehman Br.others'-

- Francis I, duPont & Co.

“W. E. Hutton & Co.
F.S. Moseley & Co.

L. F. Rothschild & Co.

.

+ The offering is made only by the Pr oﬂpectus

l 734 865 Shares

4

- Capital Stock

(550 par vnlue)

:

Hallgarten & Co.

" Merrill Lynch, Pierce, Fenner & Beane
White, Weld & Co.
A C. Allyn and Company Clark Dodge & Co. Dominick & Dominick = Drexel & Co.

Hemph_lll, Noyes & Co.

Carl M.' Loeb, Rhoades & Co.

R.'W.v Pressprich & Co.

Kuhn, Loeb & Co. - -
Glore, Forgan& Co.

Dean Witter & Co.

-Equltable Securmes Corporation
Lee Higginson Corporation

Paine, Webber, Jackson & Cur"tlsk

'Ims announcement is- neither an offer to sell nor a solicitation of offers to buy any of these securities.

The Anaconda Company

The Company is issuing ‘to holders of its out&tandmg Cipital Stock transferable. warrants, expiring at 3:30 P.M.
(E.S.T.) 'on March 5, 1937, evidencing rights to subscribe for these shares at the Subscrlptwn Price of $50 per -
share, as more fully set forth in the Prospectus.

The- several underwriters may offer shares of Capital Stock at prices not less than the Subscription Price (less,
in the case-of sales to dealers, any concession allowed to dealers) and not more than the last-sale or current offer-. -
ing price, whichever is greater, on the l\ew York Stock Exchange, plus an amount equal to the appllcable New York
StocL Exchange commission. . :

Copies of the Pms[)e'ctus may be obtained- from any of the several zmder'wrtlcrs, mcludmg the
: undcrs:gﬂcd only in States in which SltCIt underwriters - may lawfully offer the securities.

Harrlman Rlpley & Co.

Incorporated

. Goldman, Sachs & Co.

Stone & Webster Securities Corporation

Salomon Bros. & Hutzler

Adamex Securities Corporation

Wertheim & Co.

pitized for FRASER
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Adverse Trade Balance Presents

Commenting - on the delayed

security, and believes this will

1o e @ AN d S A P s, (RN |y

LONDON Eng. — The strongly
=dverse
“Inited Kingdom during January
¥vame as a shock to British public

opinionwhich,
on ‘the basis
of the favor-
able trade fig-
ures of previ-
ous months,
was ‘inclined
to dassume
that on the
present "0¢-
casion British
exportsrea
mained unaf-
fected by the
sterling scare.
Yet it stands

Dr. Paul Einzig
a a wave of dis-
(rust in a_currency tends to in-
duce foreign importers to defer or
cancel orders from the country
.concerned. They do so in the hope
of being able to buy its geods at
a lower price after the devalua-
fion of its currency, or for fear
{hat rival importers who have de-
ferred their purchases until after
the anticipated devaluation would
then be able to undersell those of
their competitors who had bought
their ‘goods before dewvaluation.

Amazingly enough, this aspect of
the sterling scare has nnt bheen
realized to ‘any noteworthy ex-
“tent in Britain. Official pro-
nouncements and press comments

piress the withdrawal of foreign -

sterling balances, the - deferment
of foreign payments due in ster-
ling, the increase of non-sterling
imports by some Sterling Area
countries in anticipation of ‘a’ de-
wvaluation, and even
short selling of sterling. - They
ignore that the cancellation or de-
ferment of foreign orders for
British and Sterling Area goods is
inuch more important than any of
the above influences.

Delayed Effect

When - the British export fig-
1ires for November and December
showed no sign of being thus in-
fluenced by the sterling scare
caused by the Suez ecrisis, it ap-
Peared to some of those few peo-

trade pbalance of the-

to reason that

speculative |

_Diiemma to Britain

By PAUL EINZIG

-effect - of the ~Suez - induced

sterling scare on exports as well as imports, Dr. Einzig finds -
IMF dollar emergency aid unfortunately camouflages the bal-
ance of payment danger and, thus, does not administer a much
needed shock to Britain, parhcularly the labor unions. Advises
- precarious position be emphasized to offset false feeling of

not discourage foreign holders

of sterling or foreign importers of goods because they can
hquldate their commitments in time, if necessary.

ple who had been aware of this
factor that, after all, the factor
need not neoessarlly operate
reality it did operate, only it took
some two months before its effect
became evident in:the figures of

the trade returns of the United.
Kingdom.- This time lag is per-.
Two months or,

fectly normal.
more are liable to elapse between

the placing of orders and -the.

actual shipment of the goods The

favorable export figures in No-.

vember and December were re-
tlecting the execution . of: orders
placed in September and October,
prior to the acute sterling scare.
During the late summer.and early

autumn British exports began at’

last to benefit by the relentless
disinflationary measures adopted
by the government in 1955 and

"1956. Had it not been for the

Suez crisis, the balance of.pay-
ments would in all probablhty
have continued to be favorable in
January. Unfortunately, there is
reason to believe that the sterling
scare of Ncovember-Cecember ‘did
lead to cancellations . or defer-
ments of orders for British ard
Sterling Area goods by countries
outside the Sterling Area.

This explanation of * the - un-
favorable trade {igures for Janu-
ary is much more.convincing than
tha affisiallyimomived, evnlana.
tion attributing the increase in the
adverse balance to tne ‘transporst
difficulties resulting from the Suez
stoppage. -That stoppage affected
imports as well as exports, and

there is no particular-reason why:
-it should have caused a widening

of the.gap between them. It is
true, the price of oil imports. in-
creased and so did freight charges
on imported goods. On the other
hand, since the Suez situation
caused a much more acute short-

age in oil tankers than.in ‘ship-:

ping tonnage in-general, it must
have affected the quantity of im-
ports to a larger degree than the
quantity of exports.

Danger Is Still Thtre
During the ‘first half of Febru-
ary, sterling remained unaffected
by the adverse trade balance, be-
cause of the reinforcement. of its

BUSINESS BACKBONE!
Mother lede of credit and capital, the 14,000
banks plus, strung from coast-to-coast with
total® assets nudging two hundred and fifty

billion dollars, and more growth in .sight as
branches bloom in the suburbs.

Here are just some of the bank stocks we make

markets in — or find markets for:

Bank of America NT & SA
Bankers Trust Company
Chase-Manhattan Bank

First National Bank of Boston
First National Bank of Chicago
First National City Bank
Guaranty Trust Company

= Mellon National Bank

National Bank of Detroit o
Republic National Bank of ‘Dallas..-
Seattle First National Bank
Security First National Bank

of Los Angeles

For current quotes, simply contact —

Truding -Departmenl

- MERRILL LYNCH; PIERCE, FENNER & BEANE -

70 PINE ST.REET

Oifwes n 107 'C1Ues

tp://fraser.stlouisfed.org/

NEW YORK 5 N. 1.

in.

The Commercial and Financial Chronicle . .

defenses with the aid of the: dol-

‘lar -facilities -arranged inn Decem-

ber. - The return of confidence in
sterling resulting from- these de-
fensive measures offset to some
degree the effect of ‘the adverse
balance on the™ gold reserve,so

‘that the outflow of gold durmg‘-
" January was relatively moderate.

The rate remained in the close
vicinity of ifs parity of $2.80,.and

“forward rates moved in-favor -of.
Britain. -Had it not ‘been for the.
. +dollar. facilities, i
<have been distinctly- weak” under

sterling - would
the -combined influence of the.ad-
verse. trade ' balance and an. in-
crease in distrust, - Gratifying :as .

‘the steadiness of sterling is, from.
more ‘than one  point. of ~view,-

it would" be -a -dearly-bought

blessing - if it ‘were to- generate -
Pos-- -

a false feeling of ‘security:
sibly a further decline of the

.gold reserve -in -the absence -of

the dollar facilities might, have

administered to’ Britain.a ‘much-~_.

needed shock; of the kind that on
more than one past
stirred ‘the British. people into 2
supreme effort in face of an acute

danger. Now the danger is cam--
ouflaged behind.the screen. of the.
Monetary © Fund’s,
So’ the ‘British.

International
dollar facilities.
Trade Unions think they can af-

ford to continue their “everybody"

for himselt” attitude.

British official spokesmen .and-

Press ' commentators. are: con-

fronted with a dilemma. In order. .
to prevent the development of- a.
-they:

false feeling of security,
ought to take every opportunity
to emphasize that the gold reserve
has now declined below. the dan-
ger line, even if the published fig-
ures are artificially raised -by
borrowed dollars. Possibly by
taking this line they wight miti-’
gate the pressure for higher wages
by making the workers  realize

that the fundamental position re- -

mains precarious. On the: other
hand. such a displav of nessimism
might accentuate distrust in: ster-

ling, as a result of which tore("n'

holders of ‘sterling- wouldremain
reluctant to,replenish their 'hold-
ings and forelgn importers m'ght
hesitate before placing orders

There Is No. Dllemma

There is no: need- for mdulgxnv
in cdouble-talk. in face: .of.. this-
dilemma.

ger to sterling.

their balances, and foreign- im-=
porters are perfectly safe: in-or-
dering British goods, hecause’ster-
ling may be considered safe at any
rate during the spring and sum-
mer of this year. On the other

‘hand, it is wrong to pretend-that

the fundamental position is sound.
The warning® that the improve-
ment brought about by the dollar
facilities is essentially on the sur-
face could not be repeated toc
often or-with too much emphasis.
The fact that, taking. the: long
view, sterling remains-vulnerable
need not worry ~either foreign
holders of sterling or foreign im-
porters of goods. because they are
well in a. position to liquidate

their commitments before the ad-

vent of the next acute sterling
crisis, On. the otner hand,
realization of this long-term dan-
ger, might go.some way toward
bringing - abovt a much-needed

.improvement of the fundamental

situation, or at anv rate a .pre-
vention of its further deterlom-
tion.

“R.P. &R. A. Minerz'co. :

Formed in Philadelphia-
. PHILADELPHIA, Pa—R. P. &
R. ‘A. Miller & Co., Inc. has been
formed with offices in _thre Phil-

" adelphia - 'National Bank- Buxldmg

to engage in a securities business.
Officers . are Robert P. Miller,
President and . Treasurer, .and

Richard AT Mlller che—Preaxdent

and Secretarv.

- Both _were.former'v \nth Po)“--
olds & Co., Cohu & Co. and Wood-

cock, HeSs & Co.

ogeasivo,

The dollar . fac1ht1cs ]
have removed the immediate dan=-
Foreign holders
are perfectly safe in replenishing ..

F rom Washmgton
- Ahead of the News

7 By CARLISLE BARGERON

For nearly as long as memory serves, the Republican party
has. lived' under the- stigma of 1solatlomsm an-ugly word in'the
East -and ‘among our so-called liberals and- mtellectuals generally.

It was more- often than not spoken witha hissing sound. An: the |

-_eyes of our so-called.liberals and mtellectuals,

L ts, practitioners - were lower’ down. on" the: "

scales’ than Communists, a people not: to be ¢
tolerated : ’

» Varicus Repu‘bhcan leaders sought to get
from under_ the  shame but“.the party drag - .
- was t6o much for.them. Tont Dewey, Harold -
Stasseri, ‘Wendell, WillKie~were ’anceptable tQ -
the -internationalist ‘elite “‘as. individuals  but -
they : represented - the - despicable "Repuyblican *
-party. Men-liké Bob . Taft, the younger” Beob
LaFollette, were _moored down in the inter-
nationalist - .witch - hunt;. .the ‘late .- Arthur.
Vandenberv repented his. isolationist sins and
became a ‘‘great”. man ove1n1ght “but not gleat‘
enough  for the Presidency because -of his”
isolationist associates.

-~ \All this we have lived. through and now,
what do we see unfoldmg befoire our -very eyes? .

Carlisle Barzerotl :

Why we see

the Democrat party ‘becoming- isolationist .and the Republicans.

internationalist. Both sides would undoubtedly deny this and lift
their-hands high to the heavens in- protest, -

In the Senate' Foreign Relations Committee the Democrats
voted solidly, 15 of them, to_.adulterate the President’s plan.

Thirteen Republicans, mcludmg Capehart of Indiana, heretofore:

labelled pretty much of an isolationist, voted- with the President.

When the Democrats learned their -adulterafion- was not particu=

larly offensive to thé President; they announced further changes
-would be.attempted on. the floor of the Senate. Eight of the
Democrats, including such profound thinkers on world affairs
. as Fullbnght -of Arkansas, and Mansfield -of Montana, voted
against-the resolution in: the committee in toto.

. Thursday; February 21,.1957

But what else could -
the fight in the Senate over the Eisenhower Middle East plan mean?’

It is -difficult to. understand this: picture. You would thlnk e

.tha President’s plan-cf extending our-“global leadership” to the
. Middle East would-be too enticing for such scholars as Fullbright

and Mansfield and theirDemocrat colleagues on the commlttee-
~of our -

to ‘resist:. It-involves- our governmeént filling ‘a: “vacuum,”
exercising our 1esponsxb111ty among the peoples of the woxld and
such other ‘expressions ‘as ‘out’ internationalists. like - to use.-

As ‘a . matter- of - fact 'the ‘propaganda’ has been that thé  *

President had to’ look to the Democrats, ‘being ;an -enlightened

-people, - for support-in. his foreign policy,.that-he ‘couldn’t get it~ -

“from the backward, provincial minded Republicans. .The President

* himself has seemed to accept this viewin hns cateung 1o the

~Democrats in’the ‘matter of patronage.
It is to laugh as'the French would say. .What is even rnore

" perplexing about ‘the spectacle, is that:there has been no-outs

burst. of denunciation against .the. committee Democrats- by the
Eastern pundits;-by. the . Committee - for -an..Efficient Congress,
. by the' other -internationalist sects, not even from that gneat
WOlld spokesman--and. leader, Walter Reuther.

had the shoe béen on the other. foot, had a single Republican
on ‘the ‘committee voted against .ithe resolution. The CIO wing
of -the: organized' labot' movement, and to a lesser- extent the

AF of L, has come to rate candidates for natiopal office on the

degree ‘of their internationalism, to classify them, as a matter
of fact, as anti-labor if they have' not gone down the line on
foxelgn aid, ‘on increased military expenditures. I have sometimes
gotten’ the- impression, indeed, that they considered this of more
.importance. than a candldates record .on labor leglslatlon Cer-
tamly, internationalism has come to-be a part of “labor legisla-
tion,”, The only explanation for this.that I have ever been able
to .evolve. is that labor leaders generally have an inferiority
complex and an internaticnalist has seemed the smart thing to be.

Anyway, I am happy to see the Republicans, or this committee
group ' of them, come to be acceptable for the nonce to our
University Presidents and Professors. In all fairness now it seems
to me that the Democrats should be shoved off the campus.

‘You can .bet.your.boots they would have been heald from

J. Ross Oborne Director, Bruns, Nordeman Admlt

the .

Of Nesbitt, Thomson

TORONTO. Can.—The appoint-
mrent of J. Ross Oborne as a Di-
rector cf Nesbitt, Thomson and
Company, Limited has been an-
nounced. Mr. Oborne is Manager

Bruns. Nordemran & Co., 52 Wali

Street, New -York City, members
of the New York Stock Exchange,

on March 1 will admit Herbert. V..

Oppenheim -and Stephen: A.. Op~ .

penheim to limited partnership.

of the Toronto office of the firm -

at. 350 Bay Street.

The -firm_is headed by -P: ‘A.-

Thomson and A. D. Nesbitt and
maintains 19° offices throughout
the Dominion. It is affiliated with

" Nesbitt,” Thomson .and” Company,
. Inc. of New York and Boston.

Midwest- Exch. Members

CHICAGO — The Exe:utive
Committee of.the Midwest Stock
Exchange has  elected to' mem-
bershxp Jin the Exchange
Edward B. Coughlm Coughhu
'&, Co., Denver, Cola., and War.O.
Brooks; - ‘Brooks & ~Company,
Wichita, Kan. “ ‘ s

.Lundborg to Admit

" PALO ALTO, Cal—Edward R."

Hanna on March 1 will become  a
vartner in -the New York Stock
Exchange firm of Irving Lund-
borg & Co. He will make. his
headquarters in the firm’s Palo
Alto office; 470 Ramona Street.

Dean Witter Partners

SAN FRANCISCO, Calif. —On
Feb. 28, Dean Witter & Co., 45
Montgomery . Street, members of
the Néw York and San Francisco

Stock “Exchanges; -will .admit to .
limited partnership Isabel P.-Lind- -

berg, Paul F. Mufphy. ‘John B.

= Bates and- Robert S. Burns. .
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Mortgage-Commercial Banking
Relahons and the Money Market

" By WILLIAM F. KEESLER*
Senior Vice- Presulcnt The ‘First National Bank' of Boston

Leading- Boston banker believes prospective industrial expan-

"sion demands, _higher. prices,

and ‘consumer “credit indicate

“we are .in for an extended period of strong-money rates”
‘which should not be discouraging for mortgage banking since
it may have blessings. Mr.. Keesler- presents ‘the -problems,
views and demands mortgage and commercial. bankers have,
and advises mortgage hankers to keep commercial bankers

well informed.  Turning to several years of unfamiliar demand,
.. the author states commercial ‘bankers have been aware of the -
_'false impetus behind residential building and. that there were
< too-many houses being: built. in their respective communities.

- Advises more underwriting-at the local level, and :cooperatian

" between mortgage bankers locally and between ‘them ~and ‘the -
' commercial banks. ‘

In sp:te of the fact-that in the
past there have been times-when
both - facetiously and seriously it
has been suggested that the name
Bankers - did
not belongi j
to mortgage
*- companies, I
-: am glad that
the suggestion
was not taken
seriously
and the
designation
eliminated.

To me ‘the
name Banker
denotes a
responsibility
that goes
much further
than that of .
mortgage originator or servicing
agent, and very much further than
builder or developer..

- That responsibility is not only
to a single investor or group of
investors, but to the local com-
munity and to the nation.

For some years now things have
been moving faster than usual.
Most everybody has been doing
more business than we can con-
sider entirely normal.

Figures on automobile produc-
tion. and sales, housing,, and a
variety of consumer products that
we see.may eventually be higher
when -‘we reach the predicted
population increases,. more mar-
riages, and more children of
school age, but as of today they
are plenty high in proportlon to
-mcrease in -Savings.

: Gross National Production and

. Capital Investment - have - been
growing and have reached today’s
proportions by using up .a ‘re-
serve of credit created by savings
of years when the products were
not available and by deficit
financing.

A banker has never been able
to increase his loans year after
year unless deposits, either sav-
ings or demand ‘have increased
also.

The Mortgage Banker cannot
expect investor funds continually
available unless savings. of some
types are increasing.

When credit has been stretched
to a tight position, it takes co-
operation - between bankers and
investors alike to ‘maintain a
healthy condition. Let us not lose
sight of the fact that as agents
for investors, Mortgage Bankers
are investors.

. In the mortgage business, ‘in-
flation has covered many mis-
takes. Inflation has lowered the
value of the dollar and sometimes.
reduced the current price of a
fixed income mortgage, but meas-
ured in dollars it has also en-
hanced the value of the security
which may have been none too
adequate. Tight money -and the
attendant slowing-down of some

William F. Keesler

* #An address by Mr. Keesler. before the
Southwestern Conference of the Mortgage
Bankers Association ondS ik bol &
Business Administratiop, Sou ern Meth-
»(li;n-t Umversily, Dallua, Texaa, Jan 28 4
1957.

the: Schoel of ~

productlon can cover some mis--.
takes also.

Good Business Means Tight Money

A continuation of real good:
business from- here on" probably
means -an -extended period of

“tighter money.

However, the Mortgage Banker
as well as the Commercial Bankex,
want good general business just
as much as more mortgage money.

When .the mortgage originators’
problems increase because of eco-
nomic cHanges -affecting money
supply, he becomes more of a
banker. When demanded by all
investors - for mortgages existed,
and when there was no particular=
shortage of interim financing, the
mortgage originator had difficulty
in not becoming .a builders’ agent.

It is changes such as have oc-
curred -in the money market and

investment opportunities :that in- =

fluence him to look at his mort-

,'be desired
'banking field when it- comes to

The Commerciul and Financial Chronicle

The Commercial Bankers find
themselves in the position wheére
most new loans-are made only to
.customers to whom-—because of
previous relations —they feel  at
least semi-obligated, or for some
community development for which
there is real need.

This comes down to a question
not of interest rates,or credit risk,
but:of the availability of funds
prov1ded by the turnover of other
loans. | The new loan today, to
warrant a recommendation, neéds
something- extra to give it. a
priority -rating from the stand-
point "of selectivity as to quahty
and “collateral relationship.

~1.believe. that there'is much' to
in - the  commercial

being really- acquainted-with the

« mortgage banking business, and it

is.also “true that™ there ‘is less

. .exchange of information between
‘ commermal banks of their activity
- in this field than exists in other

types of commercial bank credits.

It is also true and partlcularly
noticeable ‘'now when money is
tight that the Mortgage Banker is
not too well conversant with the
conditions' in the short-term loan
market or familiar with the prob-
lems and opinions of the Commer-
cial Banker.

Some normal patterns of credit
to Mortgage Bankers have been
established” and 'a general ac-

‘ceptance “of the mechanies and

rate structure of the handling of
these “credit lines has in many
areas improved the relationship
Jbetween mortgage banking firms
and the local commercial bank.

Mortgage Bankers’ Problems

The  Mortgage Banker as an
established FHA Approved Mort-

gagee servicing mortgages for
others and requiring a certain

amount of commercial bank credit -

has an excellent record. There
have been a few difficulties in
construction loans due to errors
in judgment or- over-optimism on
sales, but very little if any fraud
or, dehberate misleading in the
obtammg of credit.

On the other hand it is common
sense to recognize that as a steady
borrowing customer the Mortgage
Banker ‘is in competition with
other commercial bank customers
from the standpoint of amounts
required, rates, detail -work in-
volved,. activity of accounts, . and
—of course—balances in propor—
tion to loan.

My experiences with Moxtgage
Bankers, although most of the re-
sulting loans have been- through
correspondent bank ‘relationships,
has been that most have had a
proper realization of what they
need - to* have - the: Commercial
Banker do for them, and have
been anxious to see that it is not
a one-way street and that the
business is profitable and desir-

- able ‘enough to warrant his co-

operatxon

But. you, of course, realize that
although there are many of you
who have operated as loan cor-
respondents for many years, the
volume .of the Mortgage Bankers’
business as we recognize it today
has built up very substantially
over a comparatively few years,
with many. . new.. comers in the
field, and there, is considerable
difference in thé amounts and
types of credit each is entitled to
in proportion to capital and busi-
ness developed.

(887) 11

The mortgage origination busi-
ness has ‘naturally varied con-
siderably: in different parts of the
country, dependent on rate of
growth of the area and the local
supply of long-term loanable
mortgage funds. -

In some ‘sections a large per-
centage of home mortgages has
been ongmated by commercial
and savings institutions for their
own portfolios. In some areas
these banks have in addition io
their own requirements operated
what we have come to recognize
as a mortgage banking operation
by originating loans and sellmg
from their portfolios, and servic-
ing for investors.

This seems to have been "a
logical procedure in States where
state-wide branch banking is
legalized and, because of growth
factors, outside capital has been
required for the proper develop-
ment of the communities where
numerous branches have been
lgcated and have to be served.!

In fact, where thesz conditions
exist and the banks have not been
active in this field, it appears that
perhaps they have neglected a
business that would be profitable
to ihem and which has definite
other . collateral .adva:.rtages 'as
well as furnishing a service badly
required in the community. | It

.2lso would eliminate some direct

government lendmg in.sm a ll
towns.

«Commercial Banks Must Decide
In any event, the commercial
banks with or without large sav-
ings deposits should decide; either
Continued on page 35

This announcement is neither an offer to sell nor a solicitation of an offer to buy these securities.

The offer is made only by the Prospectus.

gage servicing account more asif .
it were part of his'own mvestment .

portfollo L

* If the truth is known, it is a

fact that a.large percentage of -
commercial bankers have: felt for -
several .years that ‘there was too.

much false ‘impetus behind
residential - building, ~ and  that
there were.too-many houses bemg
built in their . respectlve com-
munities. :

As we look back .at it now; we

T

¥

+$112,500,000

vy

$54,166,700

'Transtanada Pipe Lines’ L1m1ted.

5. 857 Subordinated Debentures due 1987, Canadian Series

realize thatthey were not in many -~

cases  familiar -enovgh - with  the
demand that ‘developed through-
growth plus easy financing.. But

they have been right recently in . o

some areas and- certainly would
be in many others if tighter
money’ had not slowed up the
pace of new developments.

No "Local Control

The local commercial banker
alone has not had too much con-
trol over the situation when there
were investor take-out commit-
ments for builders mortgages,
and perhaps he should not have
been too concerned if the mort-
gages were guaranteed by the
government and mainly purchased
by banks and other investors out
of his own area.

The Mortgage Banker, however,
considering his own loan portfolio
(servicing account) must be con-
tinually concerned about the
danger of community - over-pro-
duction of houses and the effect
on the secondary house market.

My own feeling is that this is-a
particularly good time for more
cooperation between Mortgage
Bankers locally and between them
and the. Commercial Bankers, not
only to help develop new hous-
ing of a type and quality that is
needed, but also to discourage
further development not fully
war;anted by evident permanent
nee

‘What I am r;eally suggestmg

without any reflection on the gov- -

ernment .agencies whatsoever is

that _more underwrltmg ‘at-:the
lecal level is -possxble and,inghiy o ,.'

. desirable; -

$20,833,300

: - 5 60% Subordinated Debentures duc 1987, United States Series

3,750,000 Common Shares

(Par value $1 per share)

The Delhentures and the Common Shares are being offered in Canadian Units and in
United States Units; each Canadian Unit -will consist of a $100 principal amount Cana-
dian Series Debenture and five Common Shares; each United States Unit will consist
of a $100 principal amount United States Series Debenture and five Common Shares.
Three Common Shares will be transferable separately on June 4, 1957 (or the date on
which the Company, first issues First Mortgage Pipe Line Bonds, whichever is Iater)
and the remaining two Common Shares will be transferable separately at the option
of the Company at any time after November 1, 1958 and in any event prior to January

1, 1960.

541,667 Canadian Units are being offered in Canada by Nesbitt, Thomson and Company,
Limited, Wood, Gundy & Company Limited, McLeod, Young, Weir € Company Lim-
ited and Osler, Hammond € Nanton Limited, as principal Underwriters.

208,333 United States Units are being offered in the United States by a group of United
States Underwriters, which includes the' andersigned.

Price $156 per United States Unit

plus accrued interest on the Debentures from January 1, 1957

Copies of the Prospectus may be obtained inany State only from such of the several Under-
writers, including the undersigned, as may lawfully offer the securities in such State.

Lehman Brothers

Stone €7 Webster Securities. Corporatlon
Whlte, Weld & Co

~ February 15, 1957,
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The Aims of the NSTA
By WILLIAM J. BURKE, JR.*

May & Gannon, Inc., Boston
President, National Security Traders Association, Inc.

Newly elected President praises Over-the-Counter Market trad- -
ing as a wonderful profession and comments on lack of favor-
able over-the-counter publicity. Mr. Burke reviews: the eco-
nomic contributions made by traders; -development of clese
Liaison between NSTA:and SEC; and leadership undertaken
concerning gifts of securities to minors. Announces this year’s
aim to improve public relations, and long range objective to
achieve better understanding and appreciation for the trader
within' and without the industry.

First, I would like to mention
that all of the work we as an
_association do for ourselves and
for our industry is work_ that is
superimposed
on our daily
duties at the
trading desk.
We have no
paid staffs. It
has long been
my belief that
we as an asso-
ciation can
best serve
ourselves, our
industry, and
our economy
when we work
in concert
with the
.- various Stock Exchanges, the

NASD, the IBA, ‘and the Invest-

-ment Trusts, all of which have
;' paid efficers. and staffs - rather
" »than by our attempting to carry on
* .programs that, ‘because -of our

Wm. J. Burke, Jr.

limitations, we- might be unable’

to bring to a successful conclusion.
.« Frankly, I. do not:come to you
-.with a sales talk. ‘The fact is, as
:erganizations go, “the - NSTA is
.. more informal and unofficial than
--anything -else. We have, as 'you
“know, always laid great stress on
the social aspects of personal con-
tact. For my part, I feel that
.these social contacts and. aspects
,are_among the most valuable
- assets that we as a group eénjoy.

What Is the NSTA?

In the year 1934 a small group
-of traders had the foresight to see
- the need for an organization such
as. .ours and they founded the
NSTA. Twenty-three years later
» that small .organization has grown
10 a ‘membership of 4,500 people
-in 31 affiliates and is a recognized
. and “important factor in the in-
~vestment and security industry.

- *Text of as address by Mr. Burke be-
) :;rse_,the Bond Club of Syracuse, Feb. 11,

The preamble to our constitution
states: “The object of this asso-
ciation is to promote the general
welfare of its members, to estab-
lish and maintain high standards
of ethical conduct, to provide the
benefits to be derived from per-
sonal acquaintances and to afford
the means of discussing matters
pertinent to the trading division
of the security business.”

This objective. covers a lot. of
ground and was written on the
premise that high principles and

professional excellence are our’

most precious commodities. The
London Stock Exchange has a
motto which in latin expresses the
sentiments of our profession and
could well be a paraphrase of our
own guiding principles, Trans-
lated, it reads: “Our Word Is Our
Bond.”

 Tonight :the ‘Preamble of our
Constitution is at work. One of the
purposes for which this organiza-
tion ‘was founded is ~portrayed
here with the social gathering be-
fore our dinner and this short
exchange of ideas we are now
holding.

Praises Over The- Counter
' Profession s
You know as I do that this
Over-the-Counter Market profes-
sion of ours is a wonderful busi-
ness world in which to work, It
is. a.vast market place in which

-we serve both the giants of. busi-

ness and induystry effectively and
at the same time place our pro-
fesgional' qualifications “at - the
disposal of small businesses and
investors, For my  part there’s
nothing I would rather do than
discover a small company with
new. ideas, new products, and real
get up and go and follow it—help-
ing it to grow by lending what
little ability I may have to, that
growth. I enjoy. interesting other
people in my own deductions and
sharing my enthusiasm with them.

The Ov_er-the-Counter Market

New lssue
thid. Bl

- All of these shares having been ‘sold, this announcement
appears as a matter of record only.

71,428 Shares

'KDI CORPORATION

7% Participating Cumulative Preferred Stock
(Par Value $5.00 Per Share)

Price: $7 Per Share

McDoNALD, HoLMaN & Co. INc.

February 18, 1957

NEW YORK 5, N. Y.

The Commercial and Financial Chronicle . .
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is the oldest market for securities
in existence: One could trace the
essence of the spirit of the Over-
the-Counter Market to biblical
days and beyond. For what is an
Over-the-Counter trade except a
bargain struck by two individuals.

The Over-the-Counter. Market
is the largest of all markets. We
should be happy to be associated
with it. ‘As my talk has-for .its
primary -purpose a discussion- of
the NSTA, 1, of course, am not
going to delve further into a dis-
cussion of the Over-the-Counter
Market and why it does not re-
ceive the favorable pubhcxty that
it so truly deserves. )

Traders Economic Contribution

We traders are important to the
Economy of this country. Our
professmnal excellence, the man-
ner in which we conduct ourselves
at the trading desk, the implica~
tions of our day—to-day work ties
in with the future of this country
to say nothing of its own future
as a  profession and _ours ‘as
individuals. :

I would like, at this time,. to
describe a few of. the things that

our members have done in. the-

past and which I think have con-
tributed greatly to our well being
and which indicate Justlflcatlon
for our existence.

As I stated above our associa-’
tion was formed during the dark
days of the depression of the
middle thirties when the Admin-
istration in Washington was not
too kindly disposed. toward our

industry. Maybe this is an-under-

statement. ' At ~any rate, -our

‘founders at-that time wére busy
-deing- what -they eould -to -main-

tain high standards of ethical con-
duct among .the traders and to-do -
what they could to eliminate that

“feeling of hostility, that seemed

to exist between the regulatory
bodies and our industry. Because
of this, one 'of our Presxdents
decided it would be good publ:c
relations to invite all of the SEC
Commissioners to be the guests
of our National .Officers, our Ex-
ecutive Council, and the Presi-
dents of our ., afﬁhates at,, -an
annual dinner to . be. held -in
Washington. We were, delighted
that this invitation was so gra-
ciously accepted. This
dinner was so - successful and

enjoyed so much by our guests
that they decided to reciprocate. -

They, in turn, invited us to at-
tend what ‘they called a day - at
the' SEC at which. we’and they
discussed " in - an  off-the-record

.fashionour mutual problems..In
‘addition, -we were -invited to be "

their guests at a luncheon.

Liaison Between SEC and NSTA

‘The close liajson that deveJoped
between the SEC and the officers
of our national association helped
to eliminate many existing
animosities *and was extremely
helpful to all of usin our indus-
try. It was only in. recent years
that this dinner was discontinued.
One of the. recent Chairmen of
the SEC felt. that some of the
members of Congress might feel
that it was being held to influ-
ence legislation and as a result
might hamper the SEC when they
appeared before Congressional
Committees on - proposed legisla-
tion. The warm feelings that those
meetings engendered, however,
continues.

I would also like to call your
attention to a very fine piece of
work that was done by our cor-
porate and legislative committee
some years ago. It was a job that
benefited not only all in our in-
dustry -but I believe those in all
industries, because it defeated
what would have been a very bad
precedent and would have re-
sulted ‘in ‘another multiple .taxa-
tion deal. You will recall:some
years back- in another ‘'administra-
tion the plan to make government

regulatory agencies . self-sustain-~'

ing by their levying charges upon
the industry which they regulated
to the extent that the monies col-

_expenses of that agency.

annual ~

“two | years ago:
‘gudrterly by the. active and hard .

W oo o BB ey
lected iould ‘pay thé operatihg

NSTA'’s Successful Tax Opposition

You will remember the SEC
was' to be the guinea pig in this
abrasive effort. While the SEC
Commissioners were opposed to
this.type of tax and opposed to the
demand made on- them that they
determine how it should be levied,
when they delayed, .they were
fold that it they, did not go ahead
and develop a plan of their own,

one would ‘be developed for theém "

.and presented ' to. our industry.
Without question, it was the mar-
shalling ‘of public opinion, within
and without our industry by our
Corporate and Legislative Com-
mittee  working in concert with
other organizations in our indus-
try, that doomed, after weeks and
months of diligent effort, this in-
famous legislation, to defeat The
then Chairman of the Committee
-belongs in the NSTA hall of fame
for the extrzordinary organiza-
tional skill and effort with which
he successfully met the challenge.
That man is Walter Mason of
Virginia who is now a member
of our executive council.

Security Gifts to Minors

Last year's Chairman of this
Committee, . Bob' Haack, of Rob-~
ert Baird & Company of Milwau-
kee also did a great deal of con-
structive work. He contacted all
of our  affiliates, helping them
with information and advice rela-
tive to “an Act concerning gifts of
‘securities to minors.” His com-
mittée -offered to the-association

of stock exchange firms the serv-.

ices of - our association.- This of-
fer- was "graciously- received .and
“welcomed .by them. His commit-. -
‘tee .contacted’ the President - of
each ~NSTA'  affiliate” in . those

states - in.. which legislation. had.
.been introduced but .not passed,

suggested procedures and supplied
the. .names. of interested . parties
with the idea that, in concert, they
‘might bring a favorable influence
to bear. In those states where
legislation had not been intro-
duced they supplied a sample copy
of the Act and recommended spe-
cific, procedures. The response
was most gratlfymg

Traders Bulletin
One -of. the  most important

our organization is-the ‘“Traders
fBuIletm” which 'was "established
It  is. published

working _“Bulletin” Committee.
It’s. purpose is to provide the in-
‘dividual members with- a_ first
hand report.of the activities of
your national. association and.-to
encourage an exchange of ideas
.among, oyr members. This needy
and worthwhile publication really
provides .a wonderful bridge of

‘information between our affiliates-

and between our national conven-
tions. ‘We are indeed indebted to
Joseph Smith of Newburger and
Company and Rubin Hardy of the
First Boston Corporation both of
Philadelphia for the -wonderful
work they have done in creating
this “Bulletin” and for the excel-
lence of its format.

An article that appeared in thxs
“Bulletin” having to do with the
condition of the market for ura-
nium stocks was cited by one of
our leading western newspapers
as a very sound evaluation and
they quoted extensively from if,
giving credit,. of course, to the
“Bulletin.”

Wants Good Public Relations
Program

Thus far I have told you of
some things that I considered im-
portant events that have taken

place during administrations. of
some of my predecessors. Insofar
as I officially took office only Tast
Jan ‘27, I cannot as yet mform
you of any great impact on the

affairs of our association as.-a re-:

sult of my Presidency, but I am

sources of information throughout

. Thursday, February 21, 1957

gémg 16! ':t’ell ,)’ou of‘ e o£ my. .

- aims... -

That is to develop a- good pub—
lic relations program and orne that,
if developed properly, will be, I
hope, continued and enlarged
upon by succeeding administra~-
tions.

This program -has as its long
range objective a better under-
standing,- a better appreciation,
and .a greater respect for the
trader and the service he:so pro-
fessionally performs. Our ~pro-
gram is aimed not only at those
in our own-industry, but-at the
investing public as well.

Outlines” Goal
A In brief outline we will ‘attempt
0. i .

(1) Raise the esteem and trust
of the investing public for the se-
curity trader.

(2) “Instill confidence and un-
derstanding for the trader within
associated - areas .of the security
field. = -

(3) To enlighten the pubhc at
large to the importance of the
trader and his functions.

(4) To sell the integrity and the
intrinsic value of the Over-the-
Counter Market when its secyri-
ties|are handled by members of
the NSTA. .

.(5) To enhance the traders rep-

) utation by his association with the

large transactions wlthm the .se-
curity field.

This is going to be a dlfﬂcult
program to .develop but one- tre-
mendously worthwile. If any of
you have any.ideas that you-think
will help- us in-developing it, I
would appreciate : your forward-
ing them to me in writing to my
office in Beston. - .

“One of the' first- steps m devel-
opmg this program .will.be to see
to it that:all-the members of the
finaneial -press-in- the :cities .in
which . wehave affiliates receive
honorary" membership -cards. from
the national association. Also, to
remind the officers, of our affllx-
ates that they be sure to invite
the honorary press -members- of
our association who reside in their
locale to be their- guests at .all
official gatherings of the affiliates.
We, as an industry: and ‘as a-pro-
fessional - group, have been re-
ceiving a most favorable - press.
We are fortunate in-having such
fairminded and objective think-

ing men commenting on our phase "

of the economy.

. Informative Releases

Another facet of our public re-
lations efforts .will be to use our
imagination and initiative in‘in- -
itiating releases of our own which
will serve to inform our industry
and to be of benefit.in enlighten-
ing . the public -at ‘large. . The

-friends. we all make among ‘the

financial press as well as con-
tacts to be made ‘by our .public
relations- members and pubhmty

-workers in the financial publica-

tions:field will greatly . enhance
the use and placement of our own

releases:

The busmesses and mdust,nes
with which we- familiarize our-
selves from day to day have given
‘us- encouraging -examples of the
effectiveness -of well planned
public relations.

We must forge new places for
ourselves. in the structure of our
own industry and we must fight
for a place in the public esteem.
To do this we mvst begin at home
at our own trading desks. - Let’s
make use of the wonderful or-
ganization we have, its acceot-
ance and its prestige so that each
and every one of us will enjoy
greater stature in .our own indus-
try and in our own communities.

With Reinholdt & Gardner
(Special 10 THE PINANCIAL CHRONICLE)

ST. LOUIS, Mo. — Harry F.

Mayfield has joined the staff of

Reinholdt & Gardner, 400 Lotust

‘Street, membets of the New York

and Mldwest Stock  Exchanges.
Mr.” Mayfield was formerly with
Scherck, Richter Company.

gitized for FRASER
p://fraser.stlouisfed.org/ »
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~Time to Buv Bonds

By CHESTER S. IVERSON
. S. Railroad Securities Fund, Inc., Chicago, lllinois

" Re-examination and appraisal

bond market prompts noted railroad securities: expert to con-

of the existing situation in the

- clude that for selected investment purchases “it is time to buy .-
- bomds.” Mindful of signs that our postwar boom has lost ‘its

‘force and not conmvinced price inflation must continue,
_ Iverson calls attention to sizable discounts in many bonds and

" to the pnnclple, the lower the

Throughout the past 10 years of
nation-wide prosperity, bond
prices have been declining. Con-

trary to the trend of prices in-

stocks, bonds have been in a long,
bear market.
prices in March, 1946 compared
with prices existing Feb. 15, 1957,
vividly portrays the decline.
(Table I). During these samc
years, stocks and particularly
industrial shares, scored phe-
nomenal gains and in some in-
stances, prices rose dramatically.
Comparative prices for some of
the most prominent industrial
stocks is revealing. (Table II).

In the face of such market per-
formance in stocks, the great de-
cline in bonds has been astonish-
ing. The extremes, moreover, to
which each of these major types
of securities has moved in
opposite directions — stocks, to
historically high prices, and bonds,
to historically low prices—appears
to warrant re-examination and
appraisal of the bond market at
this time.

Lookihg at Bonds

Certainly stocks constitut® a
more glamorous and hence a more
popular medium of ‘investment
than bonds. Many newcomers into
the field of investment in-recent
years, are thoroughly ' stock-
minded and have devoted little or
no' attention to bonds. Yet, to
experienced investors, bonds
which carry a fixed amount of
dollar income in the form of bond
interest, constitute one of ‘the
most solid and important mediums
of investment, it s ;

In . considering the case for
bonds;ithe:obvious question at the
outset is-why bonds have declined
so- drastically in the midst of a
roaring bull market in stocks. The
most common- answer in market
circles is that inflation in the price
of - goods and services has - de-
creased the purchasing power of
fixed income such as bond inter-
est. The argument that as the cost.
of living advanced, good  stocks
should pay more dollars in divi-
dends, has also gained many ad-
herents. Rapid expansion of
profits in industry, broadly pub-
licized, added popular favor for
stocks and contributed to the great
rise that has taken place in the
stock market. Despite the reasons,
however, what has already hap-
pened - is far less significant than
what exists today ‘and that which
is likely to shape the course and
trend of security prices in the
period ahead.

D Y]

Boom is Slowing Down

The position ‘and - outlook for
business and industry today has

Examples of bond:

Mr.

price, the less the buyer’s risk.

changed considerably from that
which existed in recent years. The
enormous . pent-up - demand for
automobiles which existed right
after World War II has been satis-
fied and sales are now geared to
current demands. Likewise,. the
supply of housing units has caught
up with the gigantic shortage that
was present at the close of the
war. In recent years total plant
capacity in such basic industries
as steel and aluminum has been
greatly expanded. Costs, particu-
larly of labor and materials have
increased, forcing higher prices
for goods and services. It .is
becoming evident now, however,
that the most recent price ad-
vances are Mmeeting greater sales
resistance and profit margins are
narrowing. Interest - rates have
increased and the supply of avail-
able funds for further expansion
has tightened ' considerably. In
short, the great momentum behind
our giant-sized postwar boom has
lost its force. It appears inescap-
able that industry has entered
upon a period of readjustment
from the pattern of the last
decade. Under these conditions,
can anyone expect that the dollars
of income from dividends will
continue to rise? And, if business
and over-all corporate profits
recede, can the dollars of income
from dividends avoid falling off?

Inflation Trend May Change .

We hear more and more about
inflation, yet most commentators
seem dedicated to the hypothesis

that continuously rising costs and’

prices are inevitable, In the: opin-
ion' of ‘the  writer, such- an
approach to the subject is far from
realistic. There is no ‘denying that
we have .experienced a strong
inflationary trend during the last
decade. It has been plainly evident
in the cost of llvmg, the-price of
goods and services, union wages
and ‘industrial stocks. Yet, in
economic affairs, no matter "how
strong the trend, when excesses
are reached, the basic forces of
supply and demand tend to react
and correct the excesses. Recent
changes in the money market
offer concrete evidence that the
long period of cheap and easy
money has ended. Furthermore,

the vicious spiral of continuously -

rising wage scales for labor—one
cf the foremost contributors to
inflation — is not immune to
change.

Basically, the factor that deter-
mines the amount that will be
found in the worker’s pay en-
velope each week,.is not the wage

scale, but how much employment -

is actually avaxlable “The great
faucet' for' expending billions

TABLE I ¢

EXAMPLE
Government bonds:

U. S. Treasury 21%s, Dec. 1954-1969

Municipal bonds:

N.'Y. City Corp. Stock Trans. Unif. 3;, 1980

Railroad bonds

Industrial bonds (shert term)

1

Approx. Mkt. Prices
3-50-16  2-15-57 Decline

132%
216
30.2

- will continue . indefinitely.
_should we exclude the possibility
-that in“place of its concern over

The Corhmercial and Financial Chronicle

abroad -is unlikely. to pour forth
“enormous’sums  in the future :if .
the source from which such funds
"flow—taxes- paid - by- individuals :
and corporations, lessens. In short,
the fact that we have experienced
some . inflation, does not mean it
Nor,

inflation, - - the :Federal - Reserve
Board might be confronted in

- dealing. with aspects of deflatlon

in the future.

Applied. to -bonds, it appears
that a halt of the very forces
which supported our latest in-
dustrial boom—forces that helped
to depress the price of bonds and
to stimulate the rise in stocks—

‘may well 'reverse the balance of

investment favor to bonds.

Presence ‘of Sizable Dlscounts

At present levels, the bond
market embraces an unusual phe-
nomenon and one which may later
prove to be a powerful market
stimulant, namely, discounts.
Many bonds are now selling at
prices which afford sizable dis-
counts from principal amount or
face value. Here again by their
nature, bonds (which represent
an obligation for repayment of
principal at a specified future
date) afford something different
than stocks. If Mr. Investor .buys
a $1,000 bond of Pennsylvania
Railroad Series F 3'gs, 1985, at
a market price of say 74, he will
be investing $740.001 and stands
to receive $31.25 a year, or 4.22% 2
fixed income thereafter, irrespec-
tive of whether automobile sales
decline 20% or not. In addition,
he stands to profit from the dis-
count at which he has bought his
bond for he will be in a position
to collect $1,000 in principal pay-
ment in 1985 for the bond which
cost him $740.00 now. That is
like buying $1,C00 of cash 28 years
from now with currently deflated
dollars.

* After many - years of practical
experience in‘the field of invest-
ment, the writer is impressed with
a certain established principle, to
wit: that with respect to any rep-
resentat;ve security; the lower the
gnce‘ ‘the ‘less the buyer’s’ xisk,

uppose that in March, 1946, Mr.

- Investor bought $1,000 of Readmg
‘Company - 1st & Refunding 3%s
Series D, 1995, at the then exist-

ing price of 103, or, for the sum.
of $1,050.00.1 At that level he was
.assured-of recew‘mg fixed income .

of :$31.25 a year, or-298%:2 and . - ‘

-when the bonds.matured in 1995
he should collect $1,000 for the
bond that cost him $1,050. As
the bonds were callable at prices
approximating his cost, the only -
chance of increase in value of
his investment lay in the remote
possibility . that bonds generally
might sell at still higher prices.
Meariwhile, the possibility of de-
cline in the ‘market value of his
investment was substantial, add-
ing to the element of risk. Con-
trast this with the present situa-
tion. If Mr. Investor buys $1,000
principal amount of the same
bond today at, say 75, he will in-
vest $750.00,1 will receive $31.25
annually henceforth, 4.17%,2 and
when the bonds reach maturltv,
he ‘will be entitled to receive
$1,000.00 cash for his present in-
vestment of $750.00. Due to dras-
tically lower prices than prevailed
in 1946, opportunities for capital
gains are exceptional and the
element of risk is reduced ma-
terially.
Conclusions .

Appraisal of the existing situa-
tion in the bond market suggests:
' (1) That, we_ have reached a
stage of readjustment in .business
and industry and a probable re-
versal of. the forces that have
depressed bond prices..

(2) That, as the rising trend

in dollars of dividends is checked
or  falls off, the value of fixed
dollar .income in the form of bond
interest, will increase and become
more "attractive .to investors.
' (3) That, the sizable discounts
at which bonds are selling present
unusual opportunities for long-
term capital gains.

(4) That, generally speaking,
sound bonds appear to have
entered an important buying
range. While.it is always possnble
that prices may go somewhat
lower before values turn upward,
present prices appear attractive
for ,selected myestmer&t purchases

(5) That -it 4s-¢time to buyfhonds

1 Disregarding brokerage - costs.

2 Computed on the basis of runming
yields.

I P LV Lty

Two Admmed fo
Hardy & Bo. :

‘Hardy & Co., 30 Broad Street,
New York Clty, members of the
New York Stock Fxchange, an-
nounced recently that BenJamm
Wetzler and A
John H.. Ju--
lian; member
of the Ameri-
can Stock Ex-
change, have
been admitted
to general
partnership in
the firm.

Mr. Wetzler
has been ac-
tive inthe
building  field
inthiscity
and in upstate-
New York.

A graduate of Syracuse Uni-
versity, he served five years in the
Army in World War II during
which period he held the post of
Assistant’ Ordnance Officer to
General Matthew B. "Ridgeway,
18th Airborne Corps. and was dis-
charged with the rank of full
Colonel.

New York Stock Exchange

‘Weekly Firm Changes

The New York Stock Exchange
has announced the following fu'm
changes:

J. Robinson-Duff & Co. wﬂl be
dissolved March 1.

C. Radford Van Ness will retire
from partnership in Francxs L du
Pont & Co. Feb. 28.

Mark D, Scher will withdraw
from partnership in Edwards &
Hanly Feb. 28.

Joseph H. Mathews will’ reﬁre
from Lamson Bros. & Co. Feb.. 28.

Jean T. Beane and. William L.
Kistler, Jr., will retire from. lim+
ited partnership in Merrill Lynch,
Pierce, Fenner. & Beane Feb. 28,

_ With Reynolds & Co. -

“““(5pecial to Tik FINANCIAL CHRONICLE)

CHICA'GO, Ill.— Bernard L.
Bumstme Frank A. Connolly, Jr.,
Paul J. pPfhol, Earl A. Schoenwald
and Edward D. Somberg.are with
Reynolds & Co., 39 South La Salle
Street. "

Benjamin Wetzlet

Dated February 1, 1957

This {umr/mltmm/l is not an offer to sell or a solicitation of an offer
. The offering is made only by the Prospectus.

$10,000,000

New England Power Compz.t_ny‘

First Mortgage Bonds, Series G, 4%%, due 1987

Price 102% a;z(/ accruez/ mtcz est

"%
i

The Drospectus may be oblained in any State in sshich this announcement is t/;:u/afm'fmm only such
of the undersigned and other dealers as may lazfully offer these secuvities in such State.

HALSEY, STUART & CO. Inc.

'

to bty these securiticss

Due February 1, 1987

CLAYTON SECURITIES CORPORATION
THOMAS & COMPANY

_ ALLISON-WILLIAMS COMPANY

' FAUSET; STEELE & CO. .

Koppers Company tst.3s, 1964
Public Utility bonds:
_ Commonwealth Edison 1st 3s L, 1977

TABLE n

Approx. Market Prices
3-30-16 2-45-57 -

%16 53"
o ::.1.2“ = N _‘40—
L4, L
: 199.75 T 488.07

172 SPFices Adinsted Vo Féticet nabseqment sloek: split-upni E T
i % ok Y ] - 7

STERN BROTHERS & CO.

MULLANEY, WELLS & COMPANY

RAFFENSPERGER HUGHES & CO.
NCORPORATED. .

‘"CUNNINGHAM, SCHMERTZ &. Cco., I
FIRST OF IOWA CORPO