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EDITORIAL :

 As We See It

Last week in Washington the Federal Court of
Appeals, in reversing a decision of the National
 Labor Relations Board, ruled that there is no
“inconsistency between a genuine desire to come

- to an agreement and the use of economic pressure
 to get the kind of agreement one wants.” Hence,
; said the court, a labor union in the instant.case
- had not failed to bargain in good faith because. it

used a number of now all too familiar tactics to"

bring the employer to his knees—including the
“slowdown” technique. ,
We are not familiar with the details of the case
. out.of which this ruling came, and shall not
undertzke to pass directly upon the judgment as
issued. We do' feel quite strongly that a great
deal of balderdash is daily heard in this country
about “collective bargaining” and related mat-
ters. The law—and the courts—have their own
concepts of “good faith,” and we have no inten-
tion at this time to go into the question of what
constitutes good faith in the “negotiations” which
are practically always in process between em-
ployer and employee organizations. Much of it,
indeed most of it, may be in “good faith,” but the
term bargaining is hardly applicable to them.
When the midnight intruder points a gun at
. the heart of a householder and demands his
money or other valuables, any resulting discus-
sion could hardly be said to be bargaining. It may
be in perfectly “good faith” in the sense that thel
robber means what he says, but to label any such
thing real bargaining would be absurd. “Bar-
gaining” implies substantial freedom of choice by
Continued on page 32

It’s Time to Think of
- Tax:Savings on Stocks

By GORDON Y. BILLARD

Partner, J. R. Williston & Co., New York City
Members, New York Stock Exchange

Holding, because of the heavy tax rates applicable to
this year’s income; it is imperative for taxpayers to take

. advantage of tax saving opportunities, Mr. Billard offers

a list of ‘suggestions which-may prove helpful to security
holders for minimizing tax burdens-between mow and
; : the end of the- year.

Heavy tax rates applicable to this year’s income make
it imperative - that taxpayers give full consideration to
such tax saving opportunities as may exist.

Holders of securities are presumably familiar with the
tax provisions pertaining to capital
gains and losses and I shall there-
fore merely review them  briefly.
Capital assets held for six months or
less are classified as short-term hold-
ings 'and those held for over six
months as long-term holdings.

The amount of gain or loss on
short-term transactions is recognized
at 100% for tax purposes as com-
pared with 50% onilong-term trans-
actions.. . Short-term- losses may be
applied ‘in full against both short-
term and long-term profits. An
excess of long-term losses over
long-term gains may also be applied
against any balance of short-term
profits. An excess of losses regard-
less of type can be deducted from other income to the

Ly

Gordon Y. Billard

extent of $1,000, and any losses in excess of this amount -

can be carried forward to the five succeeding years and
applied against future capital gains and also up to $1,000
maximum in each year against income.

If there is an excess of short-term gains over losses,
the excess is added to income and is taxable at the
prevailing normal and surtax rates. Conversely, if there
is an excess of long-term gains over long-term losses the
taxpayer may segregate this amount from other income.

Continued on page 29

SECURITIES NOW IN REGISTRATION — Underwriters, dealers and investors in cor-
porate secuirties are afforded a complete picture of issues now registered with the SEC
and potential undertakings in our “Securities in Registration” Section,
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Securities to own when
the stock market trend
seems uncertain

starting on page 39.

Common Stocksas Insurance
Company Investments

By SHELBY CULLOM DAVIS*

Partner, Shelby Cullom Davis & Co., New York City N
Members, New York Stock Exchange

After discussing investment in securities on the basis of
company growth and the effects of inflation, Mr. Davis
contends:. . (1) common stocks have no place in.am
insurance company portfolio, but “uncommon,” or qual- .
ity, issues do; (2) the"amount -of such stocks held -
should vary with the asset and risk situation of the.
company, and (3) that the current market for quality -
stocks is not too high. Finds; through ownership of :
shares of insurance companies, these concerns can reap -
benefits of nation’s growing economy.

I'm going to open this address with a bold statement:
common stocks, of the garden variety that is, have little
place in an insurance company portfolio. I wonder how
many of you expected me to say that! One day they’r
up, another day they're down—like ;
a tug of war between the bulls and
the bears. But before you begin to
label me truly reactionary in my
thinking, let me proceed. Uncommon
" stocks, in whose future you justi-
fiably have faith, have an increas-
ingly important place as investments
for insurance companies. Maybe
this is the century of the common
man—but it is also.the era of the
uncommon stocks.

Now far be it from me to-be a
stickler for words—but if I had my
way, I think, the expression common
stocks would be abolished. Common
stocks to many seem to connote
ticker tape, tips and trouble.. That all
goes back to 1929-32. Instead of talking about common
stocks, I prefer to talk about what these common stocks
represent—shares in the expanding industry of growing

Continued on page 34

Shelby Cullom Davis

*An address by Mr. Davis before the National Asseciation of
Independent Insurers, Chicago, Ill., Nov. 1, 1955,
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The Security I Like Best

A continuous forum in which, each week, a different group of experts
in the investment and advisory field from all sections of the country

participate and give their reasons

for favoring a particular security.

(The articles contained in this forum are not intended to be, nor
are they to be regarded, as an offer to sell the securities discussed.)

ROBERT KING, JR.

Vice-President, First Securities
Corporation, Durham, N. C.

Franklin Lifa Insuranca Company

Although this equity has appre-
ciated in value almost four times
over the past two years, we con-
sider it one of the most attractive
items in its
dynamic
field for
long-term
appreciation
purposes.

Life insur-
ance stocks
constitute one
ofthemost
difficult fields
to analyze,
and then to
explain to
the laymen of
all the means
of investment
in our econ-
omy. The common measuring
sticks of earnings, dividends and
even hook value frequently do as
much to becloud the issue as to
provide . illumination as to the
value of a life insurance stock,

The advantage available to all
life insurance stocks which ren-
ders them especially attractive for
long-term appreciation: is the basis
on which these institutions are
subject to Federal corporation in-
come taxes. Since this is not only
far below the 52% standard rate
for other corporations, but sharply
below the rate applicable to most
individual investors, surplus tends
to build up more rapidly if left
with the company than if paid out
as cash dividends, Therefore, a
low rate of dividend pay-out is
beneficial,

Earnings in any given year can
be varied up or down according
to management ability and policy
with respect to sales. A life
underwriter can literally sell it-
self out of business because com-
missions and. other origination
costs may exceed the first year’s
premium on certain types
coverage, Since these institutions,
once established, seldom enter the
markets to obtain new - capital,
accumulated surplus tends to con-
trol the rate of growth of the
underwriting division. More in-
teresting to stockholders, possibly,
is the fact that substantial periodic
stock dividends also depend upon
the growth 'of the surplus account,.

The most easily distinguishable
items influencing long-term stock-
holder benefits are (1) the NET
addition to insurance in force
achieved during a year, and (2)
the quality of this business as to
lype and resultant mortality ex-
perience. In each of these re-
spects Franklin Life is outstand-
ing. Excluding a small amount of
industrial business sold to another
company in 1953, Franklin’s net
additions to insurance in force
have averaged better than 187%
per annum over the past five
years. Over the past 10, insurance
in force has advanced by the tre-
mendous amount of $1,401,000,000,
rising from $354,000,000 to $1,755,-
000,000. In the first half of 1955,
$120,000,000 was added, bringing
the company’s goal of two billions
in force by the end of 1955 within’
easy reach. - Obviously, this type
of growth is of solid bene-
fit to the stockholders over the
long-term because it represents
stored-up earning power. Pre-
mium income for many years
to come is contained in every new
policy sold.

But what of the quality of this
new business secured? In the first
place, it is all ordinary coverage.

Robert King, Jr.

of .

Franklin is the largest legal re-
serve stock life insurance com-
pany in the United States devoted
exclusively to the underwriting of
ordinary and annuity - coverage.
It operates in 47 states., The insti-
tution’s mortality experience is
also most remarkable, The “actual
to expected mortality ratio” com-
pares the actual death rate within
a company with the rate expected
in accordance with the mortality
tables. Naturally, a low rate is
favorable. Franklin Life’s ratio
last year was 32.53%; for the 15
largest companies the average
1954 experience was 47.59%.

A host of other favorable fac-
tors could be cited, virtually all
of which are ascribable to the
dynamic leadership of the com-
rany’s President, Charles E.
Becker, who took over control in
1939, and the management team
he has gathered about him. The
following quotation from the
“American Insurance Digest” pro-
vides a professional opinion on
this development:

“The full impact of Franklin’s
dynamic and remarkable growth
may best be expressed by the fact
that the company will likely reg-
ister new sales of $500 million this
year . .. equal to about one-fourth
of what Franklin Life will have in
force at year-end. In my ex-
perience as the editor of the old-
est insurance paper in the United
States this is, I believe, the most
outstanding achievement in the
annals of life insurance history.”

The “friendly Franklin” is not
only aptly so described .to policy-
kolders, but to its 8,000 stock-
holders as well, who have re-
ceived stock dividends of 50% in
1952, 100% in 1953 and 50% in
1955. They are kept informed of
company progress at frequent
intervals. It is notable that the
50% stock dividends paid in
August did not exhaust the addi-
tion to the surplus account of
1954, alone!

Like all other life insurance
stocks, Franklin is traded only
in the over-the-counter market. It
is currently available around 96.

RICHARD MAHAR

Manager, Research Department
Coburn & Middlebrook, Inc.
Hartford, Conn.

Rhodesian Selection Trust

With copper demand continu-
ing strong, and in view of re-
cent advances in the price of the
red metal, Rhodesian Selection
Trust shares,
representing ook m
ownership in
one of the
world’s major
copper pro-
ducing prop- .
erties, in the
great African
copperbelt,
are regarded
as attractive
as an infla-
tion hedge
and for
worthwhile
capital appre-
ciation, This
is a holding company which con-
trols Mufulira Copper Mines, Ltd.,
through ownership of 64.07% of
the capital stock. Mufulira op-

Richard M. Mahar

-erates one of the world’s largest

copper mines in Northern Rho-
desia, Africa. Interests approxi-
mately the same percentage, are

also held in- Chibuluma Mines,

Ltd., Baluba Mines, Ltd.. and
Chambishi Mines, also located in
Northern Rhodesia, which is a
British colony. Over 99% of gross
income was derived from Mufu-
lira in 1954; but the other prop-

vThis Week’s
Forum Participants and
Their Selections

Franklin Life Insurance Company
—Robert King, Jr., Vice-Presi-
dent, First Securities Corp.,
Durham, N. C. (Page 2).

Rhodesian Selection Trust Shares
— Richard Mahar, Manager of
Research Dept., Coburn & Mid-
dlebrook, Inc., Hartford, Conn.
(Page 2).

erties are gradually being opened
up.
pNorthem Rhodesia . has now re-
placed Chile as the second largest
world copper producer. In 1954,
Northern Rhodesia had a produc-
tion of 438,711 tons of coppzar, sec-
ond only to the United States.
Of the four major world copper
mines, producing 88% of total
output, Mufulira has the largest
production:

The American Metal Company,
which owns 50.61% of the 21,175,-
382 shares of R. S. T. outstanding,
is represented on the R. S. T.
Board of Directors. Over 55% of
R. S. T. shares is held in the
United States, Headed by the R.
L. Prain Group, R. S. T. has es-
tablished a competitively lower
price reputation in the United
Kingdom, where for some time, it
has consistently offered copper
for sale below the price quoted on
the London Metal Exchange. Other
well-known mining people listed
on the R. S. T. Board of Directors
are John F. Thompson, Chairman
of The Board, International Nickel
Company; Arthur H. Bunker,
President, Climax Molybdenum
and Fred Searls, Jr., Chairman of
the Board, Newmont Mining,

In 1954, Mufulira preduced
102,264 tons ‘of blister copper,
couble the output of Inspiration
or Miami, by comparison, Mufu-
lira mines, smelts and refines its
copper and .owns mining rights
under special grants in the
N’Kana Concession in the Luan-
gwa District, N. R. Reserves were
estimated at 132,065,000 tons av-
eraging 3.48% copper, as of June
30, 1954, enough to last for many,
many years at the present rate of
extraction. The largest and best
copper mine in the United States,
Kennecott’s Utah Pit, averages
9/10. of 1% copper, by compari-
son,

The copper reserves of Mufulira
represent a copper content more
than three times as high as the
average copper ore of the United
States and over 60% higher than
Anaconda’s Chile Copper Com-
pany.

Mufulira employs 8,500 Afri-
cans and 1,400 Europeans. Labor
relations are now good and this is
an extremely low-cost operation,
measured by standards the world
over. Race and labor relations re-
cently have been made harmoni-
ous by agreement between white
and colored, which may well
break the industrial color bar in
Africa, thus allowing. advance-
ment of natives. The question of
promoting ' Africans to skilled

. work categories is a great in-

centive to higher production. The
Prain group has demanded the
training and advancement of na-
tives from the start.

Mufulira’s smelter has a
monthly capacity of more than
100,000 short tons of blister cop-
per and an electrolytic copper re-
finery has a capacity of 40,259
long tons of cathodes per annum.

The electrolytic refinery capacity-

is being doubled, which will fur-
ther increase profits.

Chibuluma Mines is a wholly
owned subsidiary of Mufulira
Mines; and, is a high-grade cop-
per-cobalt mine. Production is
expected to get under way mo-
mentarily, which should add ma-
terially to the earnings of Mufu-
lira. This promising mine gives

Continued on page 15
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* A $400 Billion Output in 1956

By BENNETT.S, CHAPPLE, JR.*

Assistant Executive Vice-President, Commercrar <.~

United States Steel Corporation

U. S. Steel spokesman, predicting a peak in 1956 production
of goods and services, but a “completely” flattening out in
the second half, looks for a series of “rolling adjustments”
in which stability or declines in certain industries will be
offset by gains in others. Finds as possible adverse develop-
ments: (1) too little or too much credit; (2) excessive accu-
mulation of inventories; and (3) loss of a “confident attitude”
in minds of public and businessmen. Gives data on ‘ation’s
steel production.

‘At present, the steel industry’s
"“mills are turning out every ton
of steel which they are capable
of producing. There have been no

significant

breakdowns
in our raw
material, pro-
ducing, roll-
ing, and ship-
ping facilities.
From the iron
mines in Min-
nesota, Can-
ada,and South
America, to
the shipping
platforms. of
the steel in-
dustry’s mills,
themightyand
- intricate ap-
paratus needed to produce steel is
working at full speed, without

. faltering.
To give you purchasing men
- an idea of the real magnitude of
- this apparatus, let me tell you
- what the raw material require-
. ments of the steel industry are
going to be during the few
minutes that I am standing here
. before you today. During this 25-
. minute period, the American steel
industry will burn 140,000 gallons
of oil to heat its furnaces . .. it
. will heat and compress nearly
one-half billion .cubic feet of air
. to provide. the furnace blast, and
. ...it will consume 16,000 tons of
_iron ore, coke, and stone. During
. this 25-minute period, the Ameri-
_can steel industry will pour
~and roll nearly 7,000 tons of ingots
... nearly one-tenth of a pound for
., every man, woman, and child in
the United States. This produc-
tion miracle supports our Ameri-
. can economy which, in this same
: period of time will produce over
- five million tin cans, 1,000 new
automobiles, 325 complete new
houses, 1,200 automatic washing
~ machines, and many, many other

products.

Furthermore, in the immediate
future, we expect that it will be

- necessary to continue to drive the

. steel industry’s ‘facilities at full

. speed. Our mill schedules are al-

- most full for every product for

- the fourth quarter, and prelimi-
nary indications are that our first

. quarter - order books, likewise,
will fill rapidly once we are in
a position to open them.

Many of you gentlemen, I am
sure, find that your requirements
for steel can best be satisfied by
Jocal warehouses rather than by
the mills, because of the limited

—
#*An address by Mr. Chapple at the
10th Annual Conference of the National
institute of Government Purchasing, Inc,,
Washington, D. C., Oct. 17, 1955.

quantity of ‘a particular shape or
size which you need.

Today, as in all periods of near-,

capacity operation, the steel in-
dustry is making certain that
warehouses are " receiving ' their
fair share of production for re-
distribution to the |smaller pur-
chasers. In the second quarter of
this year, for example, when steel
demand began to reach its peak

stride, warehouses received 16.7%"

of all domestic steel mill ship-
ments. This is actually a slight
increase in ‘the proportion of steel
flowing through -the warehouses,
as compared with 1954 and the
first quarter of 1955, when over-

all demand was at somewhat’

lower levels than now.

This is the way in which the
steel distribution system ought to
operate. In periods of peak de-
mand, the mills’ responsibility is
to turn out all the steel it can,
reducing to a minimum such pro-
duction losses as accumulate from
the scheduling of a miscellany -of

small orders which can be more :

efficiently served by the ware-
house. For these reasons, the
warehouses necessarily assume a
somewhat more important role in
all periods of peak demand.
The construction industry,
which encompasses mill ship-
ments to fabricators, contractors,
and government purchasing

groups, likewise, is receiving an.

appropriate share of the avail-
able steel. During the second
quarter of 1955, the latest for
which figures are available, the
construction industry received
11.5% of all the steel shipped di-
rectly by the mills. Much ware-
house steel, of course, also is used
by this industry. Construction’s
present share of the available
steel has been exceeded in the
past only when'the construction
industry was operating at a high
level while other important in-
dustries were suffering from a
mild recession.

Thus far, I have sought to im-
press upon you the fact that the
great American steel industry is
getting the last available unit of
horsepower out of its motors, in
order to produce and ship as
much steel as possible. Further-
more, our steel distribution sys-
tem is functioning with fairness
and effectiveness, even under the
stresses of super-full demand.
What then is our conception as to
what next year will bring?

I shall not try to give you an
estimate of the number of tons
of steel which we expect will be
produced in 1956.
quite that far along in our own

Continued on page 32
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The Stock Market Qutleok

By WILLIAM R. WHITE*

Stock Market Analyst of Hornblower & Weeks
Members New_ York Stock Exchange ==«

Market analyst maintains market will not re-attain its Septem-

ber high, and may fall to new lows by next Spring. Cites as

depressants Presidential ‘uncertainties and credit restrictions,
' No *“1929” in prospect.

In order that there may be no many unpredictable political de-

misundeistanding on which side
of the fence I stand, I think I
shall present my conclusions first
and then fill
in the details
~——ag all good
reporters are
taught to do
in stories” for °
publication, I -
shall begin by
expressing the
opinion that
the stock
market has- -
recorded its
extreme fluc-
tuations for
the year, hav-
ing registered
its low in
January and 1ts high in Septem-
ber, as measured by almost any
average with which I am familiar,
I should be surprised if support
levels established in the first
sharp' decline early this month
proved effective in- withstanding
pressure of tax-loss selling in the
weeks ahead. I have an idea the
trend reversal that began in late
September may endure well into
the winter — and perhaps -into
spring. ) : i :
I would not like to convey the
impression that I think the set-
back will develop into a bear
market, however, for I expect a
.. vigorous recovery in 1956. from
the current intermediate reaction
and the behavior of the market in
- the first six months of next year
should indicate more .clearly
whether the longer-range ad-
i vance can be reinstated. I have
no strong - conviction on the
probable price trend beyond the
first quarter of 1956. As a matter
of fact, any market letter writer’s
opinions are. “subject. to change
without notice,” and it would be
: rash to attempt any long range
forecasts with assurance in a year
such as is looming ahead with

Wilham R. White

*Remarks of Mr. White before the New
York Society of Security Analysts, Oct.
28, 1955.

cisions to be taken into account.

Now to set forth some of the
reasoning that led to the conclu-
sions just mentioned. The most
important factor influencing stock
prices is uncertainty ever iden-
tity of the Republican Presiden-
tial candidate next year as well
as over the outcome of the ballot-
ing in November, It seems to me
only the vigorous recovery of
President Eisenhower and his de-
cision to. seek a second term
could restore confidence in fi-
nancial markets to a degree where
resumption of the long-range ad-
vance could be expected. I can-
not escape the feeling that Mr.
Eisenhower’s elimination from the
1956 contest dictales a lower ap-
praisal of earnings all across the
board. Perhaps such a downward
adjustment should approximate
10%. It’s all very well to say that
personalities are not too impor-
tant — that another leader could
carry out Ike’s policies, etc., but I
wonder whether portfolio man-
agers would have the same con-
fidence in an unknown Chief Ex-
ecutive (regardless of his party
affiliation) as in one whose record
has been so generally approved as
General Eisenhower’s,

- Secondly, I feel that the full ad-
verse effects of credit restrictions
still have not been witnessed. I
doubt that we have any right to
expect relaxation in controls over
mortgage terms in the near fu-
ture and, 'accordingly, I have a

strong -conviction that residential
construction in coming five or six /'
considerably

months will run :
under .the volume. of the corre-
sponding months of a year earlier.
It seems to me that such a trend
can scarcely fail to depress indus-

‘trial activity in many directions.

Projections on motor .car sales
cannot be made with the same
assurance, for even though
seems incredible that new cus-
tomers can be found next year in
such numbers as in 1955, it must
be admitted that the automotive
industry has fooled most folks
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along this line. The power of ad-
'vertising. is wonderful. ‘I should
be inclined to put a question mark
cn this very important aspect of
the economy. A drop in new car

sales -could trave a-depressingef>™= = =

fect on sentiment even though a
contraction in volume may not be
unusual considering the high rec-
ords of 1955 with which compari-
sons must be made.

From a technical viewpoint, I
doubt that the market can muster
the courage to resume its forward
trend in convincing fashion for
some time to. come. A sharp
break such as experienced in late
September and early October can-
not be quickly forgotten. The
shock to sentiment has been too.
severe. An overhead resistance

has been created which is des- M

tined to grow larger as time goes
on, for customers who bought
stocks in August and September
will become increasingly restive
and discouraged as the months’
roll- by and their stocks fail to
recover to levels at which they
were purchased. | ’

As ‘I meniioned earlier, how- '

ever, I am not rampantly pessi-.
mistic. I cannot subscribe to the
thesis that we are in the early
stages of a 1928-29 collapse. I
would be greatly surprised to see
any development suggesting a
tumble in the order of magnitude
witnessed 26 years ago. Times
have changed, conditions have
modified, rules and regulations
have been radically altered. Let’s
not worry about “another 1929”
for a while,

Albert Frank Elects |
Three Vice-Presidents

Robert J. Fitzpatrick and Wil-
fred L. Copping have been elected
vice-presidents of Albert Frank-
Guenther Law, Inc., it has been

Koverc 4. ritzpairick Wiltred L. Copping

announced by Howard W. Calkins,
Chairman. Mr. Fitzpatrick - has
been associated with the firm'’s
public relations department for a
number of years and Mr. Copping
is copy director.

-Richard E. Cruikshank, resident
in the company’s San Francisco
office, also was elected a vice-
president.

Jamieson Adds to Staff

(Special to THE FINANCIAL CHRONICLE)
SAN DIEGO, Calif. — John T.
Abbott is now with H: L. Jamie-
son Co., Inc., 2144 El Cajon Blvd.

Joins Mitchum, Jones
(Special to THE FINANCIAL CHRONICLE)
SAN FRANCISCO, Calif.—Wil-
liam N. Bucklin III has joined the
staff of Mitchum, Jones & Tem-
pleton, 405 Montgomery Street.

With Wilson, Johnson

(Special to THE FINANCIAL CHRONICLE)

SAN FRANCISCO, Calif., —
George O. Thomas has become
associated with Wilson, Johnson
& Higgins, 300 Montgomery Street,
members of the San Francisco
Stock Exchange. Mr. Thomas was
previously with Harris, Upham &
Company. :

With Norman Dacey
(Special to THE FINANCIAL CHRONICLE)
BRIDGEPORT, Conn. — Joseph
V. Mallyns is now affiliated with
Norman' F. ‘Dacey & Associates,
114 State Street.

' Will supply shortly catch un?

Coming Canadian Coppers -

By IRA U. COBLEIGII *

-

=w == " “Enterprise

Economist

Presenting some timely comment on the current trends of

copper prices and production;

plus a swift look at up and

coming Canadian-sponsored extractors of the popular red metal

Concern about copper is not
new. Copper is the oldest metal
known to man. Cave. men
stumbled upon pure natural cop-

per 20,000

yearsorsoago;

the Phoene-
ciansand Bah-
ylonians
learned how
to smelt the
ore and to add
tin to it. This
alloy,  bronze,
began to be
used for tools
and weapons

4,000 years

ago. The most’
© famous mines

of antiquity

were run by
the Romans with slave labor, on
the island of Cyprus, from which
isle the metal derived its name.

Copper went along on its merry.
way either solo, or alloyed in
bronze, till our electrical age sent
it soaring into current uses for
motors, generators, telephone lines,.
power lines and cables, radio and
TV. Demand zoomed, and miners
scoured the world for rich ore
bodies.” On North America, they
started mines in Nova Scotia in

Ira U. Cobleigh

. the 17th century: ore was found.

in Michigan in 1840 and in the
1880’s the biggest of them all—the
Anaconda mine at Butte, Mont.—
swung into titanic production, It

has already delivered above $3.

billion in metals, and the enqd is
by no means in sight. Chilean

. mines waxed around 1870, and

around 1900 the O’Kiep mine in
Africa gave a new geographical

{ dimension to red metal produc-
;. tion.

About price, it was around 60c

| in 1860, but went down as larger

production, low cost labor, and
improved mining machinervy and
methods were avplied to rich de-’

|- posits. The 1929 peak was 18.1c

a pound, from which level the
metal skidded to a lowly 5% cents
in 1932. The World War II sta-
bilization figure was at 113; cents.
By 1947 post war demand had
jogged the metal to 2lc, from
whence the upward price progres-
sion was rather orderly until this
year when the roof blew off. From
30c in January, 1955, there was
an abrupt rise to 43c in. August
(New York) with foreign quota-
tions up to 50c. The result? You
guessed it. A rush to buy; climb-
ing share prices in such copper

. toppers as- Anaconda, .Kennecott,
. Inspiration and Magma; and geo-:

logical scurrying, the like of which
you never saw, to locate covper
.ore bodies worth mining, From
Katanga to the Klondike, from
Peru to Gaspe, the search went
on, with demand, nageed on by
strikes in Africa, Chile, in “the
U. S, seemingly insatiable. Only
Western Electric’s comment about
the relative price attraction of
aluminum seemed to slow down
the bid side of the market.

Well what about this demand?
It
does not appear that it will soon.
Total free world annual produc-
tion is now in the order of three
million tons. The U. S. uses half
of this each year, and while alu-
minum is making some inroads,
there are many uses, electrical,
automotive, and building, where
covoper is functionally superior. A
$20.000 home today will have $400
worth of copper. The famous
“Paley” report sets our U. S. an-
nual demand at 2% million tons
by 1975 — a target
roughly double the existing free
world production by then. So,
though substantially greater pro-

requiring .

duction is in the offing, copper |
gives no evidence of falling out |
of bed, price-wise, and 40c plus
copper is a swell price to operate
on, with any decent grades of
ore reasonably accessible to civili- |
zation, g

Alert speculators in metal shares
who have watched (and in many
cases shared in) the brilliant mar-
ket advance of such established
producing companies’ shares as we
mentioned above, now are scan-
ning the horizon for the produc-
ers of the future. Their eyes have

. turned to Canada. The Sudbury
. and Flin Flon districts there have

Ieng been in good production. A
quite unpronounceable area, Chi~
bougamou, a copper laden chunk

. of geography 350 miles north of

Montreal. has already brought in
fine producers — Campbell Chi-
bougamou with ore around 3%
(60 Ibs. to the ton) and Opemiska
with some ore exceeding 4%. Both
of these have been market sensa-
tions. Campbell rising from 1954

"low of $2.55 to $15 recently: and

Opemiska from $1 to $10. Pres-
ently at the exploration and de-
velopment level here, are Merrill
Island around $2 and Royran
around-$1.70.

Moving' out ‘to . the .Canadian
Northwest, there’s a most promis-
ing company with 148 claims in
British Columbia, abéut four miles
from the Alaska boundary, made
scenic, but a bit inaccessible, by
nearby glaciers. This property is
Granduc Mines Limited and ‘it
benefits from joint sponsorship
and control by Granby Consoli-
dated Mining, and Newmont Min:
ing Corporation, p

The exploration - and - under-
ground development work already
done here has indicated the pres-
ence of a truly impressive ore
body. To date, drilling has de-
lineated a zone 2.800 feet long, }
1,660 feet in Vertical depth, and
about 100 feet wide. For those
of a mathematical turn of mind,
multiply the three above numbers
together; then divide the total by
12 and you arrive at an estimated
ore body of 38,666,666 tons. At
around 34 pounds of copper to the
ton, this ore is worth about $14.60
a ton currently. All this, of course,
is estimate. Exploration and
search for more ore will continue
here; with actual production some
four years away. There are 1,-
900,005 shares of Granduc com-
mon listed in Toronto, and cur-
rently selling around 632 Here’s
a long-term speculation in copper
backed by people who surely
know their business. It is a po-
tential producer of considerable
magnitude. ! ,

Now let’s recross Canada again
and hit out for Newfoundland
where, at Tilt Cove, one of the
earlier Canadian mines is “being
reactivated. Here are estimated

Establised 1856
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reserves of 25 million tons of 2%
copper (40 1bs. fo the ton); and

the sariie ownership at Gull Pond,
with estimated two million tons
of 1.9% ore.

Mining Corporation; and enjoy
the benefits of affiliation with the
highly * successful
Nickel Mines Ltd. (which owns
a one-third interest in both com-
panies).

Here we won’t have to wait too
long for production, since it is
planned to have the Tilt Cove
mine. delivering 2,000 tons a day
by Decenalper, 1956. Gull Pond is
expected to come into production
a little later on at 1,000 tons a
day. .

These two companies—Bathurst
and Maritime—are unique in that
‘they .are twins. They each have
the same. number. of common
shares outstanding; and. the same

number of class A warrants to buy .
one share of common through Dec. -
31, 1855 at $2; and of class B war- -

rants to buy one share of common

at $2 through Seot. 29, 1956. The -

commons are selling at around $2

‘and the “B” warrants at 60c. Be-."

‘cause vo.f the proven ore bodies,
the guite early production ex-

pected, and indicated operating -

costs of around $8.35 a ton, it is
believed that these equities can
earn somewhere between 50¢ and
80c a share on 36c copper. If the
validity of these projections is
acceoted, - then some interesting
market possibilities may well exist
in these twin shares, Bathurst and
Maritime, 3

Qur next Canadian entry is an
African one. Lest this confuse you,
-we’ll  explain.
Kilembe Copner Cobalt Ltd., a
Canadian company and a subsidi-
ary of another Canadian company,
Frobisher Ltd. Its bonds and
shares were recentlv offered in
Canada, Yet the mining property
itself iz in Uganda, a British pro-
tectorate in Africa, An advan-
tage of cperation in this remote
terrain is that there are no cor-
porate taxes to be paid till all
capital expenses have been recov-
ered. So far there are present
indications of a copper ore body
of some 13 million tons running
38 pounds to the ton. Production
is expected to begin in June of
'1956. There’s some cobalt pro-
‘duction to come along as well,

On Sert., 26, 1955 there were
offered 250,000 shares of Kilembe
common for subscription at &3 and
$5,000.C00 of Kilembe 5% % de-
bentures with warrants, at par.
There are 150 warrants attached
-to each $£1,000 bond, permitting
purchase of the common at $3.
Even though these issues were
brought cut on the very worst day
-of the year, marketwise, they were

mvotly oversubscribed and rose
0. immediate and substantial

premiums, Kilembe common has
just been listed in Toronto and
now sells at $3.90 with the de-
bentures guoted at 122. -
- The foregoing notes about junior
coppers have been jotted down on
the theory that speculative. cop-
pers may now be in line to de-
velop mcre market motion than
the more mature old line produc-
ers. Some of these mentioned is-
sues are a bit remote. both in
respect to geogranhy and produc-
tion dates. But they do have the
backing cf important comvanies
which are old “pros” in mineral
extracticn. Such sponsorship pro-
vides some substance for the hope
of long-term eain in these obvi-
ously sneculative, but potentially
productive mining ventures.

In the symphony of the elec-
trical age, copver has been a fa-
vorite ccnductor!

. Shelley, Roberts Adds .

(Special o THE FINANCIAL CHRONICLE)
DENVER, Colo.—Allen F. Mc-
Guire has joined the staff of Shel-
ley, Rcherte & Co., First National
Bank Building. -~

there’s another property under -

), i These mines are -
owned jointly by Bathurst Min- -
ing Corporation and Maritimes -

Falconbridge -

The companv- is
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SRR | Tt
State of Trade
and Industry

Accompanied by noticeable ' gains in the automotive and
lumber industries, total industrial output for the country-at-large
rose moderately the past week. The volume of production, it was
reported, was considerably above the similar period a year ago.

There was a pronounced decline in claims for unemployment
insurance despite some layoffs and labor disputes in the apparel,
food processing and construction. industries. .

In the week ended Oct. 22, the United States Department

- of Labor reports that, initial claims for state unemployment com-

_ pensation rose by 12,800 to 179,800.: g

The department’s-Bureau of Employment Security states that
about half of the week’s increase was due to temporary unem-
ployment caused by the recent flood in Connecticut. Other con-
tributing factors, it added, were seasonal cutbacks in apparel
plants, temporary layoffs for inventory taking in leather products,
and scattered layoffs in textiles, food processing, trade and con-
struction. v L

A year ago initial claims for jobless pay totaled 272,900.

The booming steel market is dangerously close to confusion,
with producers straining to maintain control, but signs of trouble
are beginning. to appear, states “The Iron Age,” national metal-
working weekly, this week.

More consumers may be forced to cut back operations for
lack of steel. Two large midwestern manufacturers; it notes, are
setting up costly conversion arrangements, while warehouses are
fighting off customers who normally buy direct from the mills.

There is even talk of a gray market again, but if much busi-
ness is being done, it's a well-hidden operation. “Iron Age”
sources say the situation has not reached that point yet, but
conditions are ripe for it and steel brokers already are charging
premiums for off-grade material, this trade journal points out.

According to “The Iron  Age,” a few of the problems that
have producers-and consumers worried are the unlikelihood of
a downturn in demand until latter half of 1956, if then; the pos-
sibility of labor trouble when steel union contracts come up for
renewal next summer, and mill and furnace breakdowns.

The auto companies are raising their requirements by as much
as 15%. Appliance people are asking for about 20% more. Al-
locations by the mills are forcing some auto firms into conversion,
where semi-finished material is bought from one mill and finished
by another.

Equipment breakdowns and normal wear and tear are a seri-
ous problem for producers, states this trade authority. Instances
are scattered, but taken together, thousands of tons of finished
steel are lost, Blast furnace repairs and open hearth rebuilds are
threatening raw steel outpuf.

The drain on warehouse stocks is more than serious with some

distributors sold out on certain sizes and gauges of tight products.
Deliveries from the mill are slow and warehouse orders have
been cut., One large warehouse reports.  its inventories down
to an average of 45 days on the basis of current-volume, concludes
“The Iron Age.” .
‘ In the automotive industry last week, Ford and Plymouth
divisions took aim on the biggest six-day outputs in their post-
war and all-time histories, respectively, as United States automo-
bile volume was expected to reach 156,952 units.

Ford car building, said “Ward’s Automotive Reports,” pointed
at the 39,500 level as Saturday work was on tap ‘at 15 assembly
plants. The firm’s production peak for a single postwar week
is 38,869 units, logged in the period June 13 through 18.

Plymouth, which turned out 19,897 cars last April. 25-30 for
a company mark, was attempting to jump the 20,000-unit line,
“Ward’s” said. Final assembly. shift workers are putting in 8.8
hours daily at the Plymouth plants in Detroit and- Evansville
(Indiana).

At the same time, “Ward’s” reported, Chrysler Corp. sched-

‘uling last week called for more than 30,000 units for the first
time since May 2 through 7, or 30,973 units.  Dodge and De Soto
and Chrysler are slated to join Plymouth in Saturday work in
November.
; At General. Motors, .all .divisions except Pontiac:exvanded
1956 model activity. Pontiac programming has been cut the past
two weeks to about 80% of desired standards due to a temporary
body shortage.

Studebaker was the last car maker to begin 1956 model
output, “Ward’s” reported, as it launched . operations on its com-
pletely new series the past'week. Meantime, Packard was gaining
production momentum. American Motors expected to turn out
about 350 fewer cars last week than in the preceding one.

“Ward’s said, that the 8,000,000th vehicie produced this year
in.the United States and Canada would roll from one of the
countries’ assembly lines this week; between the two nations, they
will have built 7,901,000 cars and trucks in 1955, by the end of
last week, concludes this trade organ.

Steel Production Set at an Estimated 98.1%
of Capacity This Week

Prospects look good for the general economy in 1956 says
“Steel,” the metalworking weekly, the current week.

The publication pictures a roaring first half, with most lines
sharing in the boom. A minor dip may come early in the second
half, but it should be moderated by the usual fall upturn, which
will be boosted by election undertones. The second -quarter will
be the best, it declares. "

. “Steel” said wholesale prices will be up 2 to 3% in 1956,
but profits- will remain about the same. It cautioned that in-

Continued on page 33
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Observations . . .
By A. WILFRED MAY"

GEARING YOUR MARKET ATTITUDE
TO VALUE FACTORS*

Even though you agree with my emphatic conclusion that suc-
cess in timing market movements is unattainable, you are not
marooned without a constructive alternative basis for your invest-
ing decisions. I refer to the judging of individual issues on the
facts composing intrinsic value, that is, assets,
earnings, dividends, and realistic prospects;
in lieu of attempting to forecast:fluctuations -
of “the” market conceived of as a unit.

Our investment value approachis based: -
on the premise that instead of trying to.deal” :
in ticker quotations, you should properly ful- I

- fill your role as a shareholder-as.well-as- -

rational  investor, by estimating realistically
the likely return from a share of stock consid-

- ered as you would an interest in an unlisted

business or a piece of realty. Further, that a

- stock’s market price often is at variance with’

its intrinsic value, thus creating :valid oppor-" !

- tunities for advantageous purchases or sales, in
- the genuine sense of buying cheap and selling

dear. Don’t lose this perspective midst  the A. Wilfred May
public’s overemphasis of quotation changes on

& liquid market. If you become engaged in.taat “auction market”
called the Stock Exchange, don’t base your bids on quotations con-
trolled by.crowd psychology, but rather on the properties behind
the quotations—at a price promising reasonable expectations of
regaining a return from your capital sufficient to compensate you
for tne use, with the attending risks, of your capital.

“Bugs” Fewer ‘ * .

This quantitative approach, of course, entails numerous diffi-
culties and shortcomings; but, wholly apart from principles in-
volved, ‘those “bugs”’ are far less important than those attending
attempts at market timing. Further, it must be realized that under
the investment community’s present-day behavior plans, the rela-
tively limited Blue Chip area of the market must be considered as
sui generis, a.psychological phenomenon influenced by. style
trends, a thing apart and wholly ineligible for this kind of valua-
tion treatment, Perhaps intelligent-analysis applied to the run-of-
the-mill issues can help you choose therefrom the Pale Blue Chips
—the elite of tomorrow. . .

Earnings in the form of indicated- future average earning
power, -constitute the basic single factor determining a stock’s
present value. The latter is calculated by capitalizing such earn-
ings figure with a multiplier, constituting - the price-earnings
ratio. Unfortunately, the tendency is strong to regard this price-
earnings ratio unrealistically, as geared to past performance or
prevalent ratios in the market place, or just with vague unrealistic
concepts of a mathematical device.

Significance of Yield Figures
The multiplier applied to earning-power, as well as to divi-
dends, should have realistic and quantitatlvgly definable meaning,
_ Continued on: page 46
*This is the fourth instalment in a series summarizing lec-

tures by the author in the course, “Your Investment Problems
Today,” at the New School for Social Research.
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respective offices:

THOMAS J. MULLINS, New York
FRANCIS R. COGGHILL, Boston
RAYMOND F. REVELL, Chicago

~_LEONARD §. BAILEY, Philadelphia
FREDERICK T. SUTTON, New Haven

'WirTE, WeLD & Co.

40 Wall Street, New York 5

PHILADELPHIA
SAN FRANCISCO NEW HAVEN
MINNEAPOLIS WINCHESTER
CARACAS HONG KONG

BOSTON CHICAGO
LOS ANGELES .
HAGERSTOWN

LONDON AMSTERDAM

gitized fer FRASER
p://fraser.stlouisfed.org/
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Perhaps a Balanced Budget,

Chairman of Senate Finance

for reduction of non-military

grccrwad =

out, to preserve our solvency,

Ps—
-

The latest estimate of the Treas-
ury is for a deficit of $1.7 billion
in this fiscal year; expenditures
$63.8 billion and income $62.1
billion. It is
my belief that
a balanced
| budget is in

sight due
Jargely to the
increased
revenue from
the present
boom business
conditions;but
this does not
mean there
will be a sur-
plus sufficient
for tax reduc-
‘thlil. have al- Harry F. 1Byrd ]
ways opposed and- will continue
to Oppose any tax reduction that
Tecessitates increasing the public
debt. I think such a policy is a
certain road to financial suicide.
It would be unsafe to make a per-
manent tax reduction based on
present boom conditions, We will
always have peaks and valleys
in our business conditions.

Sound tax reduction is based
upon reduced public expenditures.
It is true that the present Admin-
istration has reduced expenditures
by more than $10 billion as com-
pared to those in the last year
of the previous Administration,
The fact is that this net reduction
1s accounted for by reduced mili-
tary expenditures since the end
of the Korean war,

Expenditures for strictly non-
military programs in this fiscal
year are estimated at $27.7 billion.
This figure is three times the cost
of these programs in 1940.

There is a field for reducing
non-military expenses in prac-
tically every agency of our gov-
ernment. We have already spent
nearly $56 billion in aid to for-
eign countries in 10 years. Every
dollar of this has been added to
the public debt. There is now an
unexpended balance in funds ap-
propriated for foreign aid approx-

"Fror_n an address by Sen. Byrd before
a meeting of the American Institute of
;\scc;untanls, Washington, D. C., Oct. 24,
55,

Federal Budget is in prospect,
surplus sufficient for tax reduction. Says there is opportunity

Tax Reduction!

By HON. HARRY F, BYRD*
U. S. Senator from Virginia

Committee holds a balanced
but warns there will not be a

expenditures and cites cases,

such as farm subsidies and. Federal housing programs. Points-

we must not depend on. boom

revenue, which' may be temporary, as a justification for
reducing taxes.

imating $10 billion. We are still
employing 523,962 civilians:over-
seas. We have done our duty in
the foreign aid field and these ex-
penditures, certainly for economic
assistance, should be stopped. :
There is opportunity to reduce
the civilian employment I am
glad Secretary Wilson has an-

nounced he intends further reduc--

tion in the number of civilian em-
ployees in the Defense Depart-
ment as our Federal civilian pay-
roll is now $9.6 billion compared
to $1.7 billion in 1939.

The farm subsidies are. costing

' $3.8 billion and this is too much.

State grants have increased enor-
mously and should be reduced.

What we must do is preserve
our solvency and not depend on
boom revenue, which may be tem-
porary, as a justification for re-
ducing taxes. I am old fashioned
enough to believe that we should
begin to pay off our debt as we
have always done in the past.
Booms and depressions come and
go, but debt always is with us
until it is paid.

I think it would be proper to
express what should be the na-
tion’s gratitude to T. Coleman
Andrews, the retiring Commis-
sioner of Internal Revenue, who
has been an extremely active
member and officer of your or-
ganization, for his vital part ‘in
setting off the Congressional in-
vestigation of Federal housing
programs which were character-
ized by scandal approaching tea-
pot dome proportions.

Since then, I have tried to clean
up legislation under which scan-
dalous housing activities were
allowed to develop. Frankly, I am
discouraged by the reception giv-
en to most of the amendments
proposed.

A few have been adopted at
least in part, including two in the
1954 Housing Act, which may be
identified as follows:

Section 227 requiring the Fed-
eral Housing Administration to
obtain _cost certifications on
multi .- family housing projects
prior to final endorsement by
FHA of a mortgage, for the pur-

—

0O H

Opportunity . . .

I O

in Four Letters!

o investors—that’s Ohio. Major factor in cvcrylhfng from
goap chips to steel .. . from farming. and glass, through tool

works, auto parts, tires.

Representative issues? Lots of

them.

For example, here are a few that we buy and sell, or make our

own markets for—

Central Trust Co. of Cincinnati
Cleveland Trust Co. -
M. A. Hanna Co.

Harshaw Chemical Co.

Hoover Co.

70 PINE STREET

Mansfield Tire & Rubber Co.
National City Bank of Cleveland
Ohio Match Co.

United States Truck Lines
Warner & Swasey Co.

For quotes, facts, information, simply contact—
Trading Department

MERRILL LYNCH, PIERCE, FENNER & BEANE

NEW YORK 5, N. Y.

Offices in 108 Cities

Digitized for FRASER
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pose of precluding windfall
profits; and '
Section 814 requiring mortga-
gors to certify that they will keep
records as prescribed by the Fed-
eral Housing Commissioner - and
authorizing . the government- to
examine and .audit such records.

These provisions have been the
law since October 1954. Within
the past few days I inquired in-
formally to the- United  States
General Accounting Office ‘as-to
whether the Federal Housing Ad-
ministration was complying  with
the law. -

As an answer to that inquiry I
have a letter from Mr. Joseph
Campbell, Comptroller General.of
the United States, dated Oct. 19,
1955, ‘enclosing a GAO.letter . to
Mr. Norman P, Mason, FHA Com-
missioner, dated June 29, 1955.

I quote, in part directly from
the General Accounting Office
létter to the Federal Housing Ad-
ministration, as follows:

" “We believe that sections. 227
and 814, if effectively used, can

be invaluable aids to FHA"in. its-

insuring operation. The sections
can be effective, however, only if
FHA, on a timely basis, audits the
cost certifications of mortgagors.
- “Under (FHA) General Order
No. 4, issued Oct. 15, 1954, respon-
sibility for conducting audits of
mortgagors (we assume the term
‘mortgagors’ includes the general
contractor if an identity of in-
terest exists between.the mortga-
gor and the general contractor)
was assigned to the Auditor, FHA,
“In discussions with the Audit-~
or, we were informed that:he is
aware of his responsibility; thus
far, however, he has been unable
to initiate any audit work of this
type because of a shortage of per-
sonnel and because of the in-
creased . volume of other audit
work particularly audits of. sec-
tion 608 mortgagor corporations.
“The Auditor stated that he has
apprised his superior, Mr. (Georgzs
S.) Matoon (FHA Director of
Examination and Audit), of the
problem. vy
“We were informed by Mr, Ma-
toon that, while the subject' of
auditing mortgagor’s cost certifi-
cations has been discussed within
FHA, no definite conclusions have
been reached as to how best to
proceed.” :
This statement is certainly sub-
ject to the interpretation that the
Federal Housing Administration
has not only failed fully to-com=-
ply with the intent or the letter
of the law, but it seems to say fur-
ther that the Agency, 9 months
after ‘the law was enacted, had
not concluded as to how, or when,
or whether it will conform.
Insufficient personnel is a
threadbare standard alibi of Fed-
eral agencies for failure to.con-
form with the law, and in terms
of funds. available to the FHA
it immediately calls to mind re-
cent newspaper accounts of pala-
tial redecoration of the FHA
Commissioner’s office.
The General Accounting Office
letter to FHA continues by saying:

“We believe this, condition of
sufficient importance to warrant
our calling it directly to your at-
tention, so that the situation can
be remedied on a timely basis.

_“It is our opinion that effective
auditing of cost plus fixed fee type
contracts requires, at least, some
verification work during, and at
the site of construction. Should
an audit be delayed until the com-
pletion of construction, it would
be virtually impossible to-deter-
mine if all costs charged against a
project were actually attributable
to the ‘particular construction
job.”

I am citing the contents of my
letter from the United States
Comptroller General to you as
members of the American Insti-
tute of Accountants for several
reasons:

(1) Your profession, perhaps
more than any other, works in

-areas where public scandals may

be disclosed, and therefore you
have not only professional inter-

est, but professional responsibil-
ity.

(2) There are .those who con-
tend that FHA administrators had
both .the responsibility and the
legal authority to prevent previ-

“"COMING
"EVENTS

~ In Investment Field

ous housing scandals. It is cer- .

tainly a fact that now, as protec-
tion against further scandal, they
have such authority as is provided
in the 1954 Housing Act, and Gen-

eral Accounting Office investiga-

tions. indicate they:are not using
it. . .

(3) The. General- Accountfng ¢
- Office meets the: personnel alibi
with :the -following - suggested al- -

ternative; and.I quote from its
June 29 letter to FHA: as follows:

“As an alternative  solution -to '
this problem, we suggest that the .

auditing of mortgagor cost. cer-

tification be done by.independent .

Certified Public-Accountants who
are approved by FHA.

“This can be accomplished by
modifying the Agreement and
Certification (FHA Form No.
3305) so as to require the mort-

gagor.'to furnish to FHA a state- -

ment .of construction costs certi-
fied by a Certified Public" Ac-
countant.

“FHA auditors .could limit their

work, generally, to approval of .
the scope-of the examination and -

‘Nov. 19, 1955 (New ‘York City):

a brief review of the Certified
Public ‘Aceountant’s work.

“Examinations of this-type are -

not . uncommon. In- fact, many
lending institutions require ex-
aminations of prospective bor-
rowers by Certified Public- Ac-
countants acceptable to the lend-
ing institution as a prerequisite
to obtaining large loans.”

I have some knowledge of the
emphasis which this organization
places on protection and promo-
tion of integrity in the account-
ing profession.

As I 'have said before, I repeat .
Oct. 24:-27, 1956 (Palm Springs,

to you; the laws under which
these Federal housing programs
operate are loosely drawn; they

have been- shamefully adminis-
Nov, 3-6, 1957 (Hot Springs, Va.)

{ered; they have been scandalous-
ly exploited as a free-wheeling
vehicle of public risk for private

profit. Under these circumstances, -

the responsibility of those in the

accounting profession who work -

with them goes not only to in-
dividuals who take the private

profit, but also to the .taxpayers

upon whom the risk is thrust.

With Goodbedy & Co.

(Special to THE FINANCIAL CHRONICLE)

ST. PETERSBURG, Fla.—Birney
A. West, Jr. has become connected

with Goodbody & Co., 218 Beach

Drive, North. .

Thomson McKinnon Adds

(Special to THE FINANCIAL CHRONICLE)
TAMPA, Fla—John R. Lindsey
has been added to the staff of
Thomson & McKinnon, 406 Frank-
lin Street.

Nov. 9, 1955 (New York City)

. P & .S Division of Association
of Stock Exchange firms annual
dinner_at'the Hotel Statler,

‘Nov. 12,-1955. (Philadelphia, Pa.)

Investment’ Traders Association

of - Philadelphia -third annual

dinner -dance  at- the - German=
" town' Cricket Club,

Nov. 15, 1955 (Detroit, Mich.)
Securities : Traders Association
of "Detroit ‘& Michigan annual
gfub party at the Detroit Boat

ub.. -

Nov. 15, 1955 (New York City):
Investment Association of New
York annual dinner at the Wal-
dorf-Astoria Hotel.

‘Nov. 16-18 (New York, N. Y.)

Association of Stock ' Exchange
Firms meeting of Board of Gov=
ernors, .

Nov. 18, 1955 (New York City) .
New:  York Financial Writers
14th- Annual “Financial Follies”
at the Hotel Sheraton-Astor.

Security Traders Association of
New " York' cocktail party and
dinner dance'at the Hotel Com=
modore.

‘Nov. 27-Dec, 2, 1955 (Hollywoed,

Florida) ,
Investment Bankers Association
annual Convention at Holly=
wood Beach. Hotel. ’

Dee. 2, 1955. (New York City)

Security Traders Association of
New - York Annual Meeting at
the Bankers Club.

Calif.)
National Security Traders Asso=
ciation Annual Convention.

National Security Traders Asso=
ciation Annual Convention.

Joins Courts  Staff -

(Special to THE FINANCIAL CHRONICLE)
ATLANTA, Ga. — William F.
Gow, Jr., has joined the staff of

‘Courts & Co., 11' Marietta Street,
Northwest - members -of the New

York Stock - Exchange. He was
previously with Trust Company of

.Georgia.

With A. G. Becker

(Special to THE FINANCIAL CHRONICLE)

CHICAGO, I1l.—Lester E.
Frankenthal III is now with A. G.
Becker & Co. Incorporated, 120

South La Salle Street, members
of the New York and Midwest
Stock Exchanges.

New York e

Active Trading Markets
Maintained in all

PHILADELPHIA
BANK STOCKS

Send for comparison of 11 lurgest Philadelphia Banks

STROUD & COMPANY

INCORPORATED
PHILADELPHIA 9

Pittsburgh
Scranton .

e Allentown e

Lancaster
Atlantic City
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$30,000000 |
STATE OF CALIFORNIA ==

v ’ b \\ : ‘\\A\\\u x\\\\\\\\\\\%\\\&
o% Wi W and Y T o

School Building Aid Bonds

AMOUNTS, RATES, MATURITIES
AND YIELDS OR PRICES (Accrued interest to be added)

-$30,000,000 State of California

School Building Aid Bonds, Series K Principal and semi-annual interest (May 1and November1)pay- - These bonds, to be issued under provisions of State School
Dated Nov. 1,1955; Due Nov. 1, 1957-81, indl. ! able at the office of the Treasurer of the State of California in Building Aid Bond Laws of 1952 (Chapter 20, Division 3,
i Yield'or . Sacramento, California, or at the option of the holder at the Education Code as amended) for school purposes, in the

Ausvit: * “Rate| By’ . Prloat office of any duly authorized agent of the State Treasurer, in- opinion of counsel will be valid and legally binding obligations
$1,000,000 5% 1957 " 1.50% cluding the agent of the State Treasurer in New York City. of the State of California payable in accordance with their
1000000 5 1958 1.60% Coupon bonds in denomination of $1,000 registerable only as terms-out of the General Fund of the State, and the full faith
1,000,000 1959 . 1.70% to both principal and interest. and credit of the State of California is pledged for the punctual

1,000,000 1960 - 175% e = 3 ; 7 . ayment of both principal and interest. Under th bli
1,000,000 1961 1.80% K w . Bonds maturing on and afcer November 1, 1977, are subject to BAY | prncip g £he enabing
statute the State is obligated to collect annually, in the same

1,100,000 1962 1.85% s 4 redemption at the option of the State, as a whole or in part, on 2 ‘

1,100,000 1963 1.90% &S ¢ Novembe 1, 1976 (but not prior thereto) and on any interest plannee ”?d at the same time as other state revenue is collected,
1,100,000 1964 1.95% v L ) payment date thereafter, at the principal’ amount thereof and such sumin addition to the ordinary revenue of the Stateas shall
1,100,000 1965 * X accrued inierest thereon to date of redemption. Publication of be required to pay principal and interest on the bondsas the same
1,100,000 1966 ' notice of redemption shall be once a week for two weeks not become due. The bonds were authorized by the electorate on
1,200,000 1967 i < Jess.than 30 days nor more than 90 days prior to said date of re- Novembef 4, .1052, for the.purpose of providing aid for sc.ho.ol
1,200,000 1968 demption, in each of the Cities of San Francisco, Sacramento construction-in rh‘e State, the amounts thereof to be}repmd, in
1,200,000 1969 and Los Angeles, California. If less than all the bonds should be whole or in part, by the districts recciving aid.
1200000 170 redeemed, they shall be called in inverse numerical order, the

1,200,000 1971 gi %
1,300,000 1972 partso called not less thanall the bonds maturing inany one year,

1,300,000 1973 2. In the opinion of counsel, interest payable by the State upon its
1,300,000 1974 ;i ) " ) ] bonds is exemp! from all present Federal and State of California
1,300,000 1975 2. 3 . ; v @ personal income taxes under existing statules, regulations and

1,300,000 1976 2. 6 vt decisions. G i
1,400,000 L 5 CORTE ACCIOn These bonds are offered when, as and if issued and received

1,400,000 1978° . 7 We believe these bonds will meet the requirements as legal invest- by us and subject to approval of legality by the Hon-
1,400,000 1979* 2. ) . ments for savings banks and trust funds in New York, California orable Edmund G. Brown, Attorney General of
1,400,000 1980* 2. : and certain other statés and for savings banks in Massachusetts and the State of California, and by Messrs, Orrick,
1,400,000 1981° , Connecticut and will be eligible as security for deposits of public Dablguist, Herrington & Sutcliffe, At-
moneys in California, torneys, San Francisco, California.
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1Yield to moturity.

*Bonds moturing 1977-81, subject ‘to
call at par-plus occrued interest on
and after November 1, 1976, os de-
scribed herein.

[
Bank of America N. T. & S. A.  The First National City Bank of New York  The Chase Manhattan Bank ~ Blyth & Co,, Inc. ~The First Boston Corporation Harriman Ripley & Co.  Harris Trust and Savings Bank R H. Moulton & Company

Incorporated

American Trust Company Glore, Forgan & Co. C. J. Devine & Co: Goldman, Sachs & Co. Union Securities Corporation Merrill Lynch, Pierce, Fenner & Beane Weeden & Co. The First National Bank

Son Francisco Incorporated of Portland, Oregon

‘Seattle-First National Bank ~ Security-First National Bank ~ Equitable Securities Corporation  Dean Witter & Co.  Reynolds & Co.  California Bank ~ William R. Staats &Co. J.Bath&Co.  Bache&Co.  John Nuveen & Co.

of Los Angeles Los Angeles (Incorporated) |

B.J.VanIngen & Co.Inc.  Coffin & Burr  Heller, Bruce & Co. Barr Brothers & Co.  Hayden, Stone %Co. A G.Becker&Co.  Clark Dodge & Co.  Shearson, Hammill & Co.  lraHaupt &Co.  G.H. Walker & Co.

Incorporated Incorporated

Roosevelt & Cross. Andrews & Wells, Inc. Bacon, Whipple & Co. F. S. Smithers & Co, Trust Company of Georgia Brown Brothers Harriman & Co. E. F. Hutton & Company

Incorporated

Wm. E. Pollock & Co., Inc.  Wood, Strutfiers & Co. ~ A. M. Kidder & Co.  New York Hanseatic Corporation  Fidelity Union Trust Company The First National Bank  Gregory & Sors  Branch Banking & Trust Company
Ni

ewark of Memphis

Van Alstyne, Noel & Co. Kaiser & Co. The Ohio Company Schaffer, Necker & Co. Robert Winthrop & Co. Fairman, Harris & Company, Inc. The Robinson-Humphrey Company, In¢.
Wachovia Bank and Trust Company  R.D. White & Company  The National City Bank ~ Lawson, Levy & Williams  Talmage & Co. National Bank of Commerce . Cruttenden & Co.  H. E. Work & Co.

of Cleveland of Seattle

Stone & Youngherg  Lyons & Shafto.~ Hayden, Miller & Co. Folger, Nolan-W. B. Hibbs &Co. Inc. ~ William Blair & Company  McCormick & Co.  Burns, Corkett & Pickard, Inc.  Fulton, Reid & Co.

Incorperated s

Irving Lundborg & Co. Shuman, Agnew & Co. Allan Blair & Company Field, Richards & Co. McDonald & Company Stranahan, Harris & Company Pierce, Carrison, Wulbern, Inc.
Rodman & Renshaw - The Milwaukee Company ~ Blunt Ellis & Simmons Northwestern National Bank  Davis, Skaggs & Co.  A.G. Edwards & Sons  Kalman & Company, Inc.  Mullaney, Wells & Company

of Minneapolis

Julien Collins & Company  Kenower, MacArthur & Co. . Stein Bros. & Boyce  Bosworth, Sullivan & Company, Inc. Anderson & Strudwick  Clement A, Evans & Company  Ginther, Johnston & Co.

Incorporated

Warls, Dulles & Co. Thornton, Mohr & Farish Dwinnell, Harkness & Hill Hooker & Fay Seott, Horner & Mason, Inc. Courts & Co. ~~ Lucas, Eisen & Waeckerle Prescott & Co. Foster & Marshall

Incorporated Incorporated

Boettcher and Company M. V. Sattley & Co,, Ine.  Rockland-Allas National Bank - Janney &Co.  The Peoples National Bank The Continental Bank and Trust Company | Brush, Slocumb & Co,, Inc. J. B. Hanauer & Co.

of Boston Charlottesville, Va. Salt Lake City, Ufah

Ferris & Company J..C. Wheat & Co. Arthur L. Wright & Co., Inc. Wilson, Johnson & Higgin Seasongood & Mayer Stubbs, Smith & Lombardo, Inc. Wagenseller & Durst, Inc. The Weil, Roth & Irving Co.

Doll & Isphording, Inc. Walter Stokes & Company Fred D. Blake & Co. Ster, Frank, Meyer & Fox The First of Arizona Company Magnus & Company Walter, Woody and Heimerdinger C. N. White & Co.
- November 3, 1955 2 A

tized for FRASER
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Dealer-Broker Investment
Recommendations & Literature

It is understood that the firms mentioned will be pleased
to send interested parties the following literature:

Atomic Energy Review—New booklet—Harris, Upham & Co.,
120 Broadway, New York 5, N. Y.

Atomic Reactor Diagram in four colors with portfolio informa=-
tion on Atomic Fund as of June 30, 1955—Atomic Develop-
ment Securities Co., Inc., 1033 Thirtieth Street, N. W., Wash-
ington 7, D. C.

Cement Industry — Review — Reynolds & Co., 120 Broadway,
New York 5, N. Y. ‘

Government of Canada and the Provinces — Comparative con-
densed statements for fiscal year ended March 31, 1954—A. E.
Ames & Co. Incorporated, 2 Wall Street, New York 5, N. Y.

Investment Opportunities in Japan—Circular—Yamaichi Secu-
rities Co., Ltd., 111 Broadway, New York 7, N. Y. t

Japanese-U. S, Taxation Conventions — Analysis — Nomura
Securities Co., Ltd., 61 Brozdway, New York 6, N. Y. Also
11} the same jssue “Nomura’s Investors Beacon” are discus-
sions of Bank Rates, and analysis of Business Results and
Outlook, and- analyses of Mifsui Chemical Industry Co.,
Ltd., Sumitomo Chemical Co., Ltd., Tokyo Gas Co., Ltd.,
and Tokyo Electric Power Co., Ltd. ¢ i .

New Housing Authority Bonds — Descriptive circular — The
Chase Manhattan Bank, Pine Street corner of Nassau, New

~York 15, N. Y.

Over-'the-Counter Index—Folder showing an up-to-date com-
parison between the listed industrial stocks used in the Dow-
Jones_ Averages and the 35 over-the-counter industrial stocks
used in the National Quotation Bureau Averages, both as to
yield and market performance over a 13-year period —
National Quotation Bureau, Inc., 46 Front Street, New
York 4, N. Y.

Paver Industry—Survev—Harris, Upham & Co., 120 Broadway,
New York 5, N. Y. Also available is an analysis of Raymond
_Concrete Pile Company and a report on Columbia Broadcast-
ing System, Inc.

Philadelphia Bank Stocks—Comparison of 11 leading Philadel-
phia Banks — Stroud & Company, Incorporated, 123 South
Broad Street, Philadelphia 9, Pa, )

Public Utility Common Stocks—Comparative tabulation—G. A.
Saxton & Co., Inc., 70 Pine Street, New York 5, N. Y.

Revenue Bond Financing—Bulletin—Park, Ryan Inc, 70 Pi
Street, New York 5, N, Y. e

Stock Market During Presidential Election Years—Bulletin—
gsm%tt,yBaker & Co., Incorporated, 150 Broadway, New York

American Express Company—Analysis—Ira Hau t & Co., 11
Broadway, New York 6, N. Y. > ok

Atlag Conso!idated Mining & Development Corporation—Anal-
. ysis—Joseph- Faroll & Co., 29 Broadway, New York 6, N.Y.

Ban_k of Ame.l'i‘caf—Brief analysis in current “News Letter”—
First Secu_rltles Company of Chicago, 134 South La Salle
Street, Chicago 3, Ill. Also in the same issue are discussions
of Natural Gas Heating, the Paper Industry, American Ex-
Press Company, and Central Electric & Gas Company.,

Bird & Son, Inc.—Analysis—Cohu & Co., 1 Wall Street, New
York .5, N. Y. Also available is a report on Sperry Rand Cor-
poration,

Consolidated Denison Mines-—Analysis—Ross, Knowles & Co
Ltd., 25 Adelaide Street, West, Toronto 1, Ont,, Canada. "

Thé Commercial and Financial Chronicle . . . Thursday, November 3, 1955

Hancock Oil Co. — Memorandum — Dean Witter & Co., 623
‘South Spring Street, Los Angeles 14, Calif.

Harrisburg Steel Corporation — Analysis — Laird, Bissell &
Meeds, 120 Broadway, New York 5, N. Y. Also available is
an analysis of Pittsburgh Steel Co.

Home Insurance Company — Analysis — Walter C. Gorey Co.,
Russ Building, San Francisco 4, Calif.

Lakeside Laboratories, Inc, — Analysis in current issue of
“Business and Financial Digest” — Loewi & Co., 225 East
Mason Street, Milwaukee 2, Wis. Also in the same issue is
an analysis of Mountain Fuel Supply Company.

Los Angeles Physicians Retirement Association — Study of
investment plan — Hill Richards & Co., 621 South Spring
Street, Los Angeles 14, Calif.

Mackinae Bridge Authority—Analysis—Tripp & Co., Inc., 40
Wall Street, New York 5, N. Y. Also available is a bulletin
on Maine Turnpike,

Manufacturers Trust Co. — Analysis — Laird, Bissell & Meeds,
120 Broadway, New York 5, N. Y.

J. Ray McDermott & Co. — Memorandum — Howard, Weil,
Labouisse, Friedrichs & Co., 222 Carondelet Street, New
Orleans 12, La. )

Mid Continent Uranium—Report-—General Investing Corp.,
80 Wall Street, New York 5, N. Y.

Newkirk Mining Corporation Limited—Study—J. R. Willisto_n
& Co., 115 Broadway, New York 6, N. Y. Also available is
the November Investment Letter discussing securities to
own .when the stock market trend -seems uncertain.

Pabco: Products—Memorandum—Ira Haupt & Co., 111 Broad-
way, New York 6, N. Y.

Pacific Western Oil Corporation — Analysis — Bruns, Norde-
man & Co., 52 Wall Street, New York 5, N. Y.

Piedmont Aviation, Inc. — Memorandum — Scott, Horner &
Mason, Inc., Krise Building, Lynchburg, Va.

Riverside Cement Co.—New - views—Lerner & Co., 10 Post
Office Square, Boston 9, Mass. .

St. Louis Insurance Corp. — Memorandum — Yates, Heitner &
Woods, 320 North Fourth Street, St. Louis 2, Mo.

Standard Electric Products Co.—Memorandum—S. D. Fuller
& Co., 39 Broadway, New York 6, N. Y.

Stanley Aviation Corporation — Analysis — Doolittle & Co.,
Liberty Bank Building, Buffalo 2, N. Y. .

Temco Aircraft Corporation—Bulletin—De Witt Conklin Or-
ganization, 100 Broadway, New York 5, N. Y.

Texas Eastern Transmission Corporation — Analysis — Blair &
Co., Incorporated, 105 South La Salle Street, Chicago 3, Ill.
Union Chemical and Materials Corp. — Analysis in current
issue of “Gleanings” — Francis I. du Pont & Co., 1 Wall
Street, New York 5, N. Y. Also in the same issue is a

selected list of liberal yielders.

United States Lithium Corporation — Card Memorandum —
Julius Maier Co., Inc., 15 Exchange Place, Jersey City 2,
N. J.

White Canyon Mining Co.—Report—A. P. Kibbe & Co., First
Security Building, Salt Lake City 1, Utah.

White River Propane Gas Company—Analysis—Eisele & King,
Libaire, Stout & Co., 50 Broadway, New York 4, N. Y.

Yawata Iron & Steel—Analysis in current issue of “Weekly
Stock Bulletin” — Nikko Securities Co., Ltd., 6, 1-chome,
Kabuto-cho, Nihonbashi, Chuo-ku, Tokyo, Japan.

Alexander Ghairman
6f J. P. Morgan Board

George Whitney, Chairman of
the Board of J. P. Morgan & Co.
Incorporated since 1950, an-
nounced yesterday that he is with-
drawing from
that - position
and that the
board - of di-
rectors has
elected Henry
C. Alexander
tosucceed
him, Mr.
Alexander,
who has been
President of
the bank, will
continue to
be chief exec-
utive officer.

H. P. Davis-

son was
elected. President and Thomas S.
Lamont Vice-Chairman. Both
were previously Senior Vice-
Presidents. Charles D, Dickey
continues as Chairman of the
Executive Committee.

The elections follow the decision
of Mr, Whitney, R. C. Leffingwell,
Arthur M. Anderson and Junius
S. Morgan to withdraw from
their positions as, respectively,
Chairman, Vice-Chairman, and
Vice-President. They wil remain

Henry C, Alexander

-active, however, in the affairs of

the bank and will continue as
directors and members of the Ex-
ecutive Committee.

At the same meeting the board
elected Stuart W. Cragin, Long-
street Hinton and John M. Meyer,
Jr., to be Senior Vice-Presidents.

.Mr. Cragin and Mr. Meyer had

been Vice-Presidents; Mr. Hinton
had been Vice-President and trust
officer.

Mr. Alexander became Presi-
dent of the Morgan Bank in 1950.
He joined the firm of J. P. Morgan
& Co. as a partner in 1939. Upon
incorporation of the bank in 1940
he became a Vice-President and
director. He was made Executive
Vice-President in 1948.

Mr. Davison joined J. P. Mor-
gan & Co. in 1922. He became a
partner in 1929 and a Vice-Presi-
dent and director of the incor-
porated company in 1940. He was
made a Senior Vice-President in
1953. )

Mr. Lamont became associated
with the Morgan firm in 1922. He
became a partner in 1929 and, on
incorporation in 1940, a Vice-
President and director. He was
made a Senior Vice-President in
1953.

Continental Air Lines, Inc.—Review—$2.00 per .copy—Joh
H. Lewis & Co., 63 Wall Street, New York 5, N. Y.py !

Curtiss-Wright Corp, — Analysis — Edward A.
50 Broadway, New York 4, N. Y, Pumeclt & Coy

Eastern Air Lines Inc.—Analysis—Bache & Co. 36 Wall Street,
New Ygrk 5, N. Y. Also available is a brochure of Incomé
Tax Pointers Affecting Securities, )

Exolon Compan‘y—Analysis—Holton, Hull & Co., 21
Seventh Street, Los Angeles 14, Calif. O 210 West

Food Machinery & Chemical Corp. — Memorandum — -
nell & Co., 120 Broadway, New York 5, N. Y. el

Great Basins Petroleum Co.—Bulletin—Scherck, Richt: -
pany, 320 North Fourth Street, St. Louis 2, Mo, -

Gulf Coast Leaseholds, Ine.—Circular—Singer, Bean & i
Inc, 40 Exchange Place, New York 6, Ng \E’ Also ax?lc;{l;lee'
1s a circular on Pacific Uranium Mines Co, N

, e '

Mr. Cragin began work at the
Morgan firm in 1928 and was _
made a Vice-President in 1940.

Mr. Hinton became associated
with the Morgan firm in 1923, He' .
was elected Vice-President am
trust officer in 1940. '

Mr. Meyer joined the Morgan
firm in 1933, he became a Vice-
President in 1940.

Mr. Cragin’s and Mr. Meyer’s
responsibilities are primarily in

INVESTMENT TRADERS ASSOCIATION OF PHILADELPHIA

The Third Annual Dinner Dance of the Investment Traders
Association of Philadelphia will be held on Saturday evening,
Nov. 12, 1955 at the Germantown Cricket Club,

SECURITIES TRADERS ASSOCIATION OF DETROIT &
MICHIGAN s b § w T )
The Securities Traders Association of Detroit and Michigan
~will. hold .its. annual. fall party Nov. 15,1955, at the Detroit Boat
Club, beginning at six o’clock in the evening.

SECURITY TRADERS ASSOCIATION OF NEW YORK
The: Security Traders Association of New York will hold its
- first annual .cocktail party and dinner dance Nov. 19 in the grand 40 general banking field. Mr.
ballroom of the Hotel Commodore. Cocktails 7 p.m. dinner at Hinton heads the bank’s trusts

Continued on page 46 and investments department.
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exclusively.

Magna Theatre Corp.
United Artists

Japanese Stqcks and Bonds
without obligation

TROSTER, SINGER & Co.
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New Issues

Interest on these Bonds is Ezempt from any Federal Income Taz, now or hereafter imposed.
under the provisions of the United States Housing Act of 1937, as amended

$109,990,000

“In summary, I am of the view that: * * * A contract to pay annual contri-

.o ‘ ZZ R g
e. - ‘ ‘ 7 O u S 1 l l In an opinion rendered to the President of the United States on May 15,
: 1958, U. 8. Attorney General, Hon. Herbert Brownell, Jr., stated in part:
: -4 . butions entered into by the PHA (Public Housing Administration) in

[ ] i
? . conformance with the provisions of the act (U. 8. Housing Act of 1937,
: . * as amended) is valid and binding upon the United States, and that the
faith of the United States has been solemnly pledged to the payment of

such contributions in the same terms its faith has been pledged to the
payment of its interest-bearing obligations.”

23/8%’ 21/2% and 25/8% Bonds ‘ : (parentheses not in original tezt)

| ()‘
Legal Investment for Commercial Banks, Savings Banks and Trust Funds in New York and .
many other States and Legal I t, without limitation as to t of investment,
for all National Banks organized under the Laws of the United States

Principal and semi-annual interest payable, at the option of the holder, at the office.of the Fiscal Agent of the respective Local Housing Authorities or at-the office of the Alternate Paying Agent in the City and State of
New York or in the City of Chicago, Illinois. Coupon bonds in the denomination of $1,000, registerable as to principal only, or as to both principal and interest, '
with the privilege of reconversion. at the expense of the holder, into coupon bonds.

These Bonds, to be issued by the various local housing authorities listed below, will constitute, in the opinion of counsel, valid and legally binding obligations of the respective local housing authorities, secured by a first pledgel
<f annual contributions unconditionally payable pursuant to the Annual Contributions Contracts with the Public Housing Administration (an agency of the Federal Government) in an amount which, together with funds
of the local agency actually available for such purpose, will be sufficient to pay the principal of and interest on the bonds when due. '

LOCATION OF AUTHORITIES AND AMOUNTS
Scale A ’ Scale C Scale D *
2%29 Bonds 2%% Bonds \ 229 Bonds

$6,010,000 National Capital $17,015,000 Cleveland, Ohio $14,400,000 St. Louis, Mo. $11,620,000 Chicago, I1l. $3,330,000 Tacoma, Wash.
Washington, D. C., Bk §14,315,000 San Francisco, Calif, - 20,415,000 Newark, N, J. 1,190,000 Trenton, N. J.

Scale B . : "
2% Bonds 2%% Bonds ' 2%9% Bonds
$6,345,000 Buffalo, N. Y. $1,280,000 Waterbury, Conn. $12,345,000 New York, N. Y. $1,725,000 Owensboro, Ky.

MATURITIES AND YIELDS

(Accrued interest to be added)

Scale ~ i
Due  Scale A Due B,CandD Due  Scale B Due  Scale B Due  Scale G Due  ScaleC Due *  Scale D Due  ScaleD
1983-86 2.35% 1957 5 1964 1977-78 8 1964-65 1978-79 2.25% 1964 1.90% 2.25%
1987-90 2.375 1958 .60 . 1965-66 1 1979-80 3 1966-67 . 2.30 1965-66 2.30
1991-94 2.40 X ¢ 1967-68 2 1981-82 1968-69 . 2.35 1967-68 X 2.35
- 1969-70 i 1983-85 X 1970-71 X 2,375 - 1969-70 X 2.40
1971-72 X 1986-88 A 1972-73 2 2.40 . . 2.45
1973-74 s 1989-91 X 1974-75 5 2.45 . 2.50
1975-76 8 1992-95 i ., 1976-77 5 1992-96 . 2.50 1975-76

‘Note: Where the yield and the coupon are the sanve, the price is par

* The bonds of each issue will, with the exception noted hereafter, be redeemable on any interest payment date on and after ten years from the date of the bonds as a whole, or in part in inverse numerical order, at a redemption price
of par and interest accrued to date of redemption plus the following premiums: 4%, if redeemed on or before 15 years from their date; 3%, if redeemed thereafter but on or before 20 years from their date; 214% if redeemed thereafter -
but on or before 25 years from their date; 2%, if redeemed thereafter but on or before 30 years from their date; 1%, if redeemed thereafter but on or before 35 years from their date; without premium if redeemed after 35 years from

the bond date. The bonds of the Owensboro Municipal Housing Commission located in Kentucky, if called in part. will be selected by lot from the whole number of the issue then outstanding.
, ; ;

|
These Bonds are offered when, as and if issued and received by us and are subject to prior sale and approval of legality,
with respect to each issue, by recognized municipal bond counsel,

Descriptive Circular upon request

The Chase Manhattan Bank Bankers Trust Company Chemical Corn Exchange Bank Guaran& Tmsyg Clo;mpany Harris Trust and Savings Bank TheFirs: l(\l:;!ional Bank The NonhernTmsl Company C.J.Devine & Co.
of New Yor ’ 0l 1cago .
Kidder, Peabody & Co. Salomon Bros. & Hutaler Lazard Freres & Co. The Philadelphia National Bank Mercantil; Tl:upt Company The Fin;s:ﬂbjatjogal Bank
. , . Lovis o and, Ore.
Dick & Merle-Smith Bache & Co. Seattle-First National Bank Wachovia Bank and Trust Company - American Trust Company Barr Brothers & Co.

Winston-Sslem San Francisco

City National Bank & Trust Co. Glickenhaus & Lembo Mercantile-Safe Deposit and Trust Company Trust Company of Georgia Commerce Trust Company The First National Bank
K i )

anses City, Mo. Baltimore Kansas City, Mo. of Memphis

The Illinois Company A. M. Kidder & Co. Laidlaw & Co. W. H. Morton & Co. Fidelity Union Trust Company Baker, Watts & Co. First N_ntidmil Bank Foster & Marsha“
lacorpocated

Incorporated ewark in Dallss

A. G. Edwards & Sons Field, Richards & Co. First National Bank The Marine Trust Company . Merrill, Turben & Co. R. H. Moulton' & Company. The Pe::ples National Bank

of Mionespolis of Western New York Charlottesrille, Va.

Third National Bank J. C. Wheat & Co. National Bank of Commerce

in Nasbrille of Seattle
New York, October 27, 1955
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Investment Polehtials

Of

Atomic Energy

By NEWTON I STEERS, JR.*

President, Atomic Development Mutual Fund, Inc.

Mr. Steers, holding that the potentials in atomic energy have
never appeared more promising than at present, and that these
potentials are not at present over-capitalized, enumerates the
various segments of industry that are affected by atomic
energy progress. Discusses prospects of uranium production
and costs of producing uranium ore. Concludes that after

antee of a fixed price is extended; and (2) reduced “bomb”

1
{1962; (1) supplies of uranium will shrink, unless the guar- -
§
]

demand, will be offset by demand from other sources.

First, it may be of interest to
refer to a table I compiled a year
ago. The stocks were selected at
ihat time on the basis of our belief
in their long-
run invest-
ment poten-
{ial and, for
comparative
purposes, the
list has not
Leen altered.
o effort was
made a year
z50 to pick
ithe stocks
which had
fone up the
most, nor at
thiis time to
pickthe stocks
which have
fione down the least or the most.
Jvew columns have been added,
lowever, relating to 1955, (See
JVable I.)

Here it appears worthwhile
Driefly to enumerate the various
clements in the industry before
proceeding to comment on the
factors which appear to have led
to the sharp drops illustrated in
Wable I.

Radioactive Materials

The smallest segment of the
atomic field is that of radioactive
materials. Leading medical au-
{horities have stated that people
are walking the streets today who
would not be alive were it not
for the use of ‘“tagged” atoms.
$uch savings are, of course, in-
calculable, but the savings to U. S.
industry have been calculated. by
{he AEC to equal $100 million in
1953, this figure being expected to
1ise to $1 billion in 1963. The
ehipments of radioactive materials
ia the first 11 months of 1954 were
greater than in the previous 7%
years. Since only small quantities
¢ these materials are necessary,
znnual sales amount to about $2
million.

Newton l. Steers, Jr,

“An address by Mr. Steers before the
1iotional Industrial Conference Board,
New York City, Oct. 27, 1955.

Radiation Instruments

Whenever radioactive materials
are used, they, of course, require
the use of appropriate instruments
to detect, measure, and record the
invisible radiation. Likewise, in
prospecting for and mining of ura-
nium or thorium, Geiger counters
and similar instruments must be
used. Furthermore, quantities of
instruments are used in connec-
tion with all the various kinds of
atomic reactors.

This - segment of the industry
now amounts to about $40 million
annually,

Uranium

Several uranium processing
plants are under construction in
both Canada and the Unjon of
South Africa. Since these will
very markedly alter the rate of
uranium production, - I measure
the size of the industry as it will
be upon completion of the plants
being built. Such completion
should be accomplished by 1957,
at which time the annual rate of
the uranium industry, based on
the value of concentrates pro-
duced will be about $400 million.
This figure may be split, very
roughly, as follows: Belgian Congo
—$25 million; United States—$100
million; South Africa—$125 mil-
lion; Canada—$150 million,

Reactors

More than $20 million worth
of research reactors are planned,
being constructed, or now in
operation in this country. Many
additional ones will be built
abroad.

Military propulsion reactors
also have a bright future. Money
for eight atomic submarines has
now been appropriated, includ-
ing the “Nautilus” already in
operation. The Navy has just an-
nounced that an additional nine
submarines will be sought in the
’57 budget year starting next July
1. The extent of the naval revo-
Iution occasioned by the atomic
submarine may be gauged by the
fact that conventional submarines
can operate only one hour under

A. P. Kibbe & Co.

Members Salt Lake Stock Exchange
First Security Bldg.
Salt Lake City 1, Utah.

White Canyon Mining Company |

URANIUM
MANGANESE
NATURAL GAS

Bought—Sold—Quoted

Current Kerr Engineers’ Report on request from the undersigned
or any of our Cz\rrespondents from coast to coast

Joseph McManus & Co.

Members New York Stock Exchange

39 Broadway
New York 6, N. Y.

|

~ R. Dunning,

Thke Commercial and Fincncial Ckronicle . . . Thursday, November 3, 1955

water at full speed before they
have to resurface in order to re-
charge their batteries by - diesel
operation. The atomic submarine,
in contrast, can_ circumnavigate
the globe three times without re-
surfacing or refueling. Dr. John
prominent . atomie
scientist, has predicted that by
1865 all major naval vessels built
will be atomic powered.

A large-scale development pro-

gram is urgently being pressed
with a view to equipping a large
surface vessel, such as an aircraft
carrier, with an atomic engine.
Here again, the elimination * of
range as a strategic variable in
the military planners’ computa-
tions means that “forward bases
need not be set up, and the enor-
mous logistic problem of fuel
supply is radically curtailed.
" Although further away, it is
now conceded that nuclear pro-
pulsjon of aircraft will be accom-
plished within the next several
years. ’

Evidently these latter develop-
ments may ultimately lead to
hundreds, and then perhaps thou-
sands of .reactors. The latter fig-
ure leads, in turn, to an industry
measured in the billions of doilars.

Atomic Power

Commitments to build atomic
power generating stations now
amount to $450 million, more than
half to be built with private cap-
ital. These projects, when com-
pleted, will supply electricity suf-
ficient for a million people.
During the last year, estimates on
the cost of atomic power have
dropped from around 15 mills per
kilowatt hour to responsible esti-
mates of eight mills per kilowatt
hour. It seems reasonable to sup-
pose:that the cost of atomic pow-
er may be further lowered, main-
ly by reduction in the capital cost
of constructing the reactors, to
about six mills per kilowatt hour
—at least by 1965. Inasmuch as
some 40% of the generating ca-
pacity added in this country since
the war generates power costing
more than six mills per kilowatt
hour, it would appear that 40%
of the increment during the year
1965 should be atomic. This would
involve about five million kilo-
watts of atomic capacity—at least
a billion dollars worth during the
year 1965 alone.

Fission Products

Although fission products can-
not yet be considered a commer-
cial reality, no review of the in-
dustry should omit mention of
them. Testimony . by General
Hertford, Chief of Research and
Development, U. S. Army, before
the Joint Committee on Atomic
Energy, May 9, 1955, indicates

‘that great progress has been made:

“Thus it is obvious that the mili-
tary advantages from the develop-
ment of radiation sterilization
processes are of tremendous mag-
nitude and one which the Armed
forces can ill afford to pass up.
However, while the execution of
the program is stimulated by its
relevance to Armed Forces re-
quirements, the Department of the
Army is also keenly aware of the
potential benefits to the civilian
world. Many of the same advan-
tages indicated for the military
offer the same promise to the
civilian economy. It may well be
that the gains to both the military
and civilian food needs will be of

the same order of magnitude,”

.

Factors Causing Uneasiness

As I indicated earlier, the fu-
ture-of atomic energy has never
looked brighter.” The strides made
during recent months. were not,
and really could not have been,
predicted a year ago. The Geneva
Atomic Conference has served to
demonstrate for all to see the
rapid technological and industrial
advances made,

Nevertheless, a number of fac-
tors have served to make people
apprehensive, particularly about
the future, primarily of uranium.
We feel that the apprehension is
unfounded. This is because ura-
nium stock prices are well sup-
ported, even if all the apprehen-
sion-causing factors are assumed
to be true. In addition, any as-
sumption that they are true is
wide of the mark. The three fac-
tors referred to are:

(a) Fusion

(b) Thorium

(c) Over-supply of uranium
and these are discussed below in
turn. :

Fusion

The subject of fusion has been
followed by our Fund Manage-
ment and Advisers from the
Fund’s inception. Public interest
was touched off by remarks made
by the Indian delegate at the
Atomic Conference in  Geneva
during August. Remarks to the ef-
fect that controlled fusion might
become a reality within 20 years
were given great prominence
(other scientific opinion is that
controlled fusion is even further
away). From the point of view
of well-established uranium com-
panies, the main 'point about fu-
sion is its irrelevance. This irrel-
evance stems from the fact that
nearly all such companies are
protected by contracts’ which
would be unaffected, even ' if
practicable fusion were achieved
tomorrow, and commercial - appli-
cation the following day. As an
example, Algom Uranium Mines,
Ltd., has started construction of
its mill in the Blind River area
of Canada under the terms of a
firm contract with the Canadian
Government (as buying agent for
the U..S. Government) to produce
$206 million worth of uranium
concentrate. It is expected that
the earnings after taxes on this
stock during the 7-year period of
the contract will amount to $14.50
per share, At the end of the pe-
riod, Algom will have, it is esti-
mated, at least as much ore in the
ground as will have been mined
out, and will own, in addition,
plants capable of processing 6,000
tons of ore per day, such plants
being completely written off.
(Provision for amortization of the
plant is included in the contract
price). Similar remarks apply to
other uranium companies, includ-
ing those in the United States—
where the government is obliged
to buy all the uranium ore offered
to it until April 1962, even in the
absence of any contract.

On the possibility of fusion, we
are of the opinion that the more
rapidly it is developed, the better.
There is no question that com-
panies who have entered the nu-
clear industry on the fission side
will be in the best position to
profit from the fusion side—if, as,

and when fusion becomes a com- .

mercial reality.

For the benefit of those who
may not be familiar with the
meaning of the term, we would
like to point out that fusion, in
one essential respect, is simply

" TABLE I

——1953—— Oct. 7, ’54

Climax Molvhdenum
Vanadium Corpora,tion
Gunnar Mines ___
Foote Mineral ______
Lindsay Chemical ___
Lithium Corporation
Homestake Mining
Beckman Instruments
Consolidated Engineering._.
General Dynamics

Union Carbide

Vitro Corporation
Westinghouse Electric

AVERAGE

Oct. 20, ’55
Price
6112
39
19.62
41%

High  Price High
8034
472
19 R8
51%

% Change
—24.0
—17.9
— 13
—19.4
—19.3
— 6.9
—23.9
—12.1
—33.6
—32.5
—12.4
—40.0
—30.6

—23.3%

23
13.75

Dow Jones Industrial Average

~

the reverse of fission. Fission, of
course, consists of splitting atoms
—in particular, the uranium atom,
which is some 238 times as large
as the lightest (hydrogen) atom.
In fission, about one-tenth of 1%
{0.1%) of the weight of the ura-
nium atom is annihilated as mat-
ter and is .converted into energy
accorc}mg to the famous Einstein
equation, E = mc2. This means
that the energy released is equal
to the mass destroyed multiplied
by the velocity of light squared.
Since the velocity of light is 186,~
0NN miles per second, and since
this is squared, one can see that
the conversion factor is truly
gigantic.. It is for this reason that
one pound of uranium has the
heat value of 2,600,000 pounds of
coal.

Fusion, an the other hand, re-
sults from the forcing together of
atoms .of very light elements, such
as hydrogen or lithium. ‘As in the
case of fission, the resulting prod-

uct weighs less than the materials

started with, and the difference
in weight is converted into energy
with the same conversion factor.
Back in the 1930’s, fusion was be-
ing worked on before the possibil-
ity of fission was discovered.
Scientists felt they had reached a
stone wall, because it had been
calculated that - fusion could be
accomplished only at tempera-
tures in excess of one’ hundred
million  (100,000,000) degrees.
Such temperatures, at that time,
had never been experienced on
this planet since man’s emergence
thereon. It was not until the ad-
vent of the atom bomb that such
temperatures were attained, and it
was found that the A-bomb . (or
fission bomb) could be used to
trigger the H-bomb (or fusion
bomb). From the first time con-
trolled fission 'occurred, in 1942,
the phenomenon has taken place
at reasonable temperatures of a
few hundred degrees. In contrast,
sustained fusion has yet to be
achieved except at enormous
temperatures such as those occa-
sioned by an atomic bomb.

The problem of controlling fu-
sion is, therefore, essentially that
of discovering a way to contain
the uncontainable, for of course
physical vessels -would all vapor-
ize at such temperatures. In the
past two decades, efforts have
been directed at utilizing electro-
magnetic fields to contain the
process, and the progress so far
is reported to consist in an in-
creased ability to generate and
direct such electric fields. These
fields of force, though intangible
like light waves or radio waves,
may some day be used to position
the fusion process in space.

It is to be emphasized that there
is no assurance that controlled
fusion will ever be proved prac-
ticable, but it appears certain that
it will require a very long de-
velopment period for commercial
realization even after feasibility is
demonstrated. Notice that fission
is just now becoming commer-
cially competitive, some 13 years
after its demonstration in 1942,

It might' be well to point out
that there are .several other
equally important technical de-
velopments which enter the pic-
ture, and which we are following
actively. For example, solar ener-
gy may prove to be preferable to
other kinds of atomic energy in
certain applications. Solar ener-
gy is a type of atomic energy, in
that it is widely accepted that the
sun’s rays result from®atomic fu-
sion. Like fusion, it appears too
far away to influence stock pur-
chase policies at this time.  Fur-
thermore, it is now supposed that
all atoms can, in the final anal-
ysis, be resolved in terms of elec-
trical forces. If man can ever
find the key to this electricity, it
will be unnecessary to go through
the inefficient heat cycle, which is
the bake for all atomic power so
far demonstrated. Despite all the
interesting types of energy which
may be developed, it appears that

Continued on page 31
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jlndustry’s Contribution

To Atomic Energy

By LEWIS L. STRAUSS

i

Chairman, U. S. Atomic Energy Commission

Chairman Sirauss praises role American industry has played in
{he development of atomic energy, and reveals the extent of
atomic plants, laboratories and other installations located now .
in 22 states, housing the costliest machines ever built. -Says
our atomic program is very substantially a matter of free enter-.
prise, and that nuclear power reactors are being installed not -
cnly for providing domestic power, but also.in foreign coun- .
tries, as part of the “Atoms for Peace”. program.

American industry can be justly
proud cf its accomplishments in
the development of the nuclear
art, not alone in its expanded role
under the
Atomice
Energy Act of
1954, but ex-
tending back
to those days
of war and
peril when
industry = be-
gan its part-
nership with
the Govern-
ment in the
greatest
scientific-
, 5 industrial

Lewis L. Strauss

undertaken.

We could not have succeeded in
that grim wartime race without
benefit of the ingenuity and in-
ventiveness of industry. No more
can we succeed in our efforts to
exploit the peaceful uses of atomic
energy without that same com-
petitive resourcefulness - which
free enterprise alone can provide.

The Atomic Energy Commission,
from the time of its inception and
even prior to that, when the Army
Corps of Engineers under General
Groves set the pattern, has relied
heavily upon industry, It is a
fundamental policy and is being
continued.

The development of nuclear
power is a case in point.”

Even before enactment of the
1954 Atomic Energy Act relaxed
the government monopoly over
nuclear development, the Com-
mission had moved to cede to in-
dustry a greater role in our
reactor technology, with the ob-
jective of providing economically
competitive atomic power, I refer
to the Five-Year Reactor Program,
now in its second year.

This was followed in January
of this year by the Power Demon-
stration Reactor Program, with
which you are acquainted.

These are parallel and com-
patible efforts, each aimed at the
same goal — that is to say,-the
development of reactors which
can produce economic nuclear
power. :

But whereas the Five-Year

Program was financed largely

with Government money, the

Power Demonstration program

draws the bulk of its financing

from the risk capital of industry.
So great is the faith in the in-
evitability of atomic power that
an increasing number of indus-
tries are prepared at this time to
foot the entire cost of building
- and operating experimental plants,
even though they know in ad-
vance that those installations will
. not be economic if one excludes
- from the return, the knowledge
. we will gain from them. It is in-
vestment in the future on the
- part of American industry.
Not alone in the development of
" atomic. power but throughout the
- length and breadth of our atomic
energy program, American in-
dustry plays a far more compre-
hensive role than private industry
in any other country. I refer to
both our weapons activities and to
- peaceful applications.
It is a sprawling scientific and
‘- jndustrial complex, with plants,
‘ laboratories and other installa-
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tions located in 22 states, housing
the ‘costliest machines ‘ever built,
great discoveries and vital stock-

piles of weapons and fissionable”

materials. The reservations . on
which  these installations = are
situated cover about 3,200 square
miles, an area roughly equal to

the States of Delaware and Rhode-

Island.

These installations employ
about 107,000 people, and it is in-
teresting to note that only: 6,000
of them are employees of the

Atomic Energy Commission ; —

about 5% of the total. The great
majority of the men and women
who operate our program are the
employees of your industries.

A Matter of Free Enterprise

Thus it can be seen that the
American atomic program is very.
substantially a matter of free
enterprise,

I have referred to the expand-

ing scope and response to the:

Commission’s experimental power
reactor projects. y

When the Commission launched

the Power Demonstration Reactor-
Program, the 1954 Atomic' Energy’

Act was only four months old. The

objective was to enlist the maxi-

mum participation of industry in
the development of nuclear power

technology, in the firm belief that
this would advance the time when

:by the Nuclear Power
» which proposes to build a boiling-
- water reactor plant of 180,000

_economic atomic power will be
attained.

Four proposals were received to
that “first round” invitation of
this program: and two were ac-
cepted  for negotiation. These
were the proposals of the Detroit
Edison. Company and Associates
for a fast-breeded type of nuclear
power plant, with about- 100,000
kilowatts of gross capacity, to be
completed late in 1959, and one
Group

- kilowatt capacity; to be in opera-
tion in 1960. ' Later, the Nuclear

» Power Group proposal was con-
- verted to-a straight license ap-
“ plication: since it sought no finan-

cial assistance from the Govern-
ment.

A third pfqposal, from -the

has recently been revised. It con-
templates a 134,000 kilowatt plant,
moderated and cooled by light
water and is presently under con-
sideration by the Commission.
.The fourth proposal under the
“first round” invitation came from
the ' Consumers Public Power
District: of Nebraska, a grouping
of publicly-owned utilities.
Certain changes were necessary
in this proposal, in the view of the
Commission, These revisions have
been made and I am happy to be
able to announce, on behalf of the
Commission, that the revised pro-
posal has now been approved in

principle as a basis for negotia-.

tions. :
The - contract details will, of

" course, be subject to review and

approval when the negotiations
are completed.

The Consumers group proposes
to build a sodiumcolled, graphite
moderated plant with a net capa-
bility of 75,000 electrical kilowatts
and hive it completed in' 1959.

Because of the technological
promise - of the soduim-graphite
concept, the AEC has determined
that the development of a full-
scale reactor of this type will
make a major contribution to the

Yankee Atomic Electric Company,

advancement of the art and is in
the national interest.

Power Reactors Sent Abroad

Our development of nuclear
power reactors is not alone for the
purpose of providing economic
power here at home. It also is an
important component of our
“Atoms for Peace” program, based
on the President’s historic speech
before the  United Nations in
December, 1953. We are indeed
fortunate that - this important
project upon which so much of
our. future . safety and happiness
depends is being aided by the dis-
tinguished and able ex-Governor
of Minnesota, Mr. Stassen.. The
high degree to which he enjoys
the .respect and confidence of the
President and his complete devo-
tion to his task makes ‘me, for one,
most grateful to see him under-
take his difficult assignment.

It is our purpose to aid friendly
nations abroad in acquiring the
peaceful benefits of atomic energy
and, to that end, we have in re-
cent months negotiated agree-
ments for cooperation in its civil
uses with 28 countries. We have
also made available 200 kilograms
of fissionable material for use by
such countries in research re-
actors. These we stand ready to
help them build."We have already
sold to Switzerland the reactor
which we took to the great con-
ference in Geneva.

For a number of those friendly
countries there is a much more
urgent need for nuclear power
than here, since we are blessed

with. more abundant fuel re-

sources.

In this matter of relationship
with friendly countries, I am’
pleased to. be able to make

another statement and one which’

I hope will be of more than
ordinary interest to many of you.

Representatives of the Belgian
Government have
that Belgium is planning to con-

struct a nuclear power plant, to.

be erected near Brussels and
scheduled for completion in. the

informed wus. -

(1867) - 11

early part of 1958, to provide elec-
tricity in time for the World Ex-
position which will be held that
year in the Belgian capital. Nego-
tiations are now in progress with
American firms to this end in
the framework of assistance we
have extended under the Agree-
ment for Cooperation with Bel-
gium negotiated by the Commis-
sion and formalized at the White
House last June. '

It seems to me wholly fitting
that the first atomic power plant
to be built abroad with our as-
sistance should be located in
Belgium with whose people we
have enjoyed such close friend-
ship over so many years. Belgium's
assistance to our atomic energy
program, during and since the war
was characterized by President
Eisenhower as “a unique contri-

_bution to the defense of the free
.world and to our strength as -a

nation dedicated to the preserva-
tion of peace and freedom.”

The beneficence of the atom is
being extended, as rapidly as we
can with due prudence and proper
concern for national security, to
more and more people here and
abroad. :

This means 'that for industry,
there is and will continue to be
an ‘exciting and challenging op-
portunity ~to make an enormous
contribution to the cause of peace
and prosperity for all men every=-
where,

With Shearson, Hammill

(Special to THE FINANCIAL CHRONICLE)
L.OS ANGELES, Calif. — Bea-
trice B. Phelps has become associ-
ated with Shearson, Hammill &
Co., 520 South Grand Avenue.
Miss Phelps was formerly with
Paine, Webber, Jackson & Curtis.

Fewel Co. Adds

(Special to THE FINANCIAL CHRONICLE)
SAN DIEGO, Calif.—Richard E.
Hodgkins has been added to the
staff of Fewel & Co., San Diega
Trust & Savings Building, -

)
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Commercial Financing Keeping
Pace With the Growing Economy

By HERBERT R. SILVERMAN *
Vice-President, James Talcott, Inec.
Chairman, National Commercial Finance Conference

. Mr. Silverman, in reviewing the current expansion of the

economy, warns of danger to some business concerns that

expand beyond their financial

capacity.  Holds finance com-

panics have a more responsible economic rule during current

tight credit situation, and should avoid encouraging unwise

expansion. Comments on the consumer debt issue, and con-

tends, so long as we maintain high levels of employment and

rising productivity, we will have continuing expansion of
consumer credit.

Statesmanship in the manage-
ment and execution of monetary
and credit policy in the months
ahead may well determine wheth-
er in 1956 we
shall see the
first year of a .
new period of
economic
growth., Our
industry, like
all American
industry, has
joint respon-
sibility with

. government in
achieving that
statesmanship.

If the gov-
ernmen-t
adopts the
right policies
and if business — particularly the
financial-industry of which we are
a part—pursues responsible poli-
cies, we could easily have in 1956
a total of business activity of be-
tween $400 and $405 bjllion. That
is, a total of 5% to 6% above the
total output of goods and services
in 1955,

That would be task enough.
Particularly for the commercial
finance industry, which exists be-
cause it has demonstrated its abil-
ity to see that the funds which
business activity requires go to
the right places in the right
amounts and at the right time.
But there is much more to the
business outlook. So much more
that its implications should be so-
bering to those who think “boom-
ing” business is something to
celebrate. :

Many companies have an-
nounced expansion programs call-
ing for substantial investments in

Herbert R. Silverman

*An address by Mr. Silverman at the
11th Annual Convention of the Com-
mercial Finance Industry, New York City,
Oct. 24, 1955,

plant and equipment over the next
three to five years. Many more
are expected to make similar an-
nouncements in the months ahead.
When you total them up, one fact

"becomes clear. Nineteen-fifty-six

will not merely be a year of even
higher business activity. Given

§ the right policies by business and

government, it should mark the
beginning of a new period of
sound erowth in the American
economy.,

New Frontier: Technology

Consider for a.moment what
this period means in history. Up
to the second World War we had

_ great economic advance from the

exploitation of the gains of the in-
dustrial revolution. The second
World War, with its insatiable
competitive demands, ushered in
the -technological revolution.

J. Frederick. Dewhurst, the
economist, and his research asso-
ciates of the 20th Century Fund,
reported this year on America’s
needs, capacities and resources.
In this second survey—undertaken
because the earlier one made dur-
ing the war was outmoded by
postwar developments — they
made a careful study. of techno-
logical change. This is what they
found:

“, ... We have made no more
than a beginning in exploiting
the developments growing out of
World War II. New discoveries
are already on their way, for in-
dustry; government and univer-
sities are devoting more effort to
pure and applied .research than
ever before, by

“Barring the devastation - of
World War III, technology will
continue to keep the American
people supplied with a steady
stream of new and improved con-
sumer goods and services and

CONTINENTAL BAKING COMPANY |

Notice to Holders of Scrip Certificates
for the Company’s Common Stock

Notice is hereby given, pursuant to the terms and conditions

under which the above-said scrip certificates were issuable to
holders of the Company’s former Class B Commea Stock, in
connection with its' reclassification into néew Common Stock,
that six hundred fifteen (615) shares of said new Common
Stock, being the equivalent of the total number of shares of
said new Common Stock represented by all scrip certificates
issuable, have been sold. The proceeds of said sale, less the nec-
essary expenses incident thereto, plus dividends declared payable
on the equivalent shares of new Common Stock from January
23, 1943, to October 1, 1955, inclusive, now are being held by
The Corporation Trust Company, Transfer Agent of the Com-
pany's Common Stock, for distribution to holders of said
outstanding Common scrip certificates (or scrip certificates
issuable on surrender of old Class B Common Stock certifi-
cates), in accordance with the terms thereof, upon surrender
of same at the office of The Corporation Trust Company, 120
Broadway, New York 5, New York. All of such proceeds and
dividends which have not been so distributed within six (6)
yéars from and after the date hereof will be returned to this
Company without any further notice to holders of said ‘scrip
certificates (or to holders of old Chass B Common Stock cer-
tificates against which on surrender scrip certificates are is-
suable) which at that time have not been surrendered as
aforesaid. o .
CONTINENTAL BAKING COMPANY
) WiLLiaM FISHER, Secretary
November 1, 1955
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American industry with new and
better materials, machines and
methods.” \

Beginning next year, if we do
nothing to upset the trends, we
may start opening up a new fron-
tier, the frontier of technology,
our primary and inexhaustible re~
source.

That prospect has its pleasant
aspects. It is much easier to oper-
ate in an expanding economy than
in a contracting one. There are,
besides, many more opportunities.
But it also has its dangers. These
dangers lie in areas where the
commercial finance industry -has
prime responsibilities. It would

. be well, therefore, for us to pon-

der them a moment.

Speculation Is a Danger

In no period of expansion are
all companies in a position to ex-
pand, When expansion is general,
it is brought about by a large
cluster of companies. These are
the companies that have prepared
for it by the research, the finan-
cial programming, the production
and market planning and all the
other preparations that go into an
intermediate - term or long - term
business investment program.

In such a period there is a sub-
stantial cluster of companies that
do not and should not expand.
For some the limits of the market
have been reached. Others lack,
for the time being, the basis of
expansion. Their  advantage lies
in using the period as a breathing
spell in which to correct weak-
ness in financial, operating or dis-
tribution policies or in their man-
agement personnel. To expand in
the face of their structural defects
may prove disastrous.

In every such period, too, there
is a small cluster of contracting
companies. Some are in perma-
nent decline. Good times, no mat-
ter how good, never declare a
moratorium on business failures.
The rest are faced with the need
for making changes that will halt
their contraction. They need
strong medicine for corporate
anemia, not a goat-gland opera-
tion to give them the illusion of
virility.

The great danger in the period
of expansion that we face is that
a kind of business buck fever
seizes some managements that are
in no sound position to expand.
Instead of talking consolidation of
their. positiops,; they want to ex-
pand because, according to them,
everybody else is.

The commercial finance indus-
try has long experience with
growth situations. Our services to
business have helped many small
companies to grow into important
factors in their industries.

In the face of a relatively tight-
er money and credit situation, our
industry will have a responsible
economic role to play in the pe-
riod ahead.

We will have to see that no
shortage of credit or of short and
intermediate term capital ham-
pers the launching of well-con-
ceived and soundly-backed ex-
pansion plans which are needed
for the proper growth of our
economy. We shall have to do
this while taking care of the
everyday working capital needs
of those who can put our funds to
good purpose.

But at the same time we shall
have to see that we lend no en-
couragement to those who becorme
afflicted with speculative ; buck
"These managements—and
I hope that, as in the past, they
will be a small minority — will
have to be persuaded that “Every-
body’s Doing It”-is just a title of
a song nobody trots to any more.
If it is possible to persuade these

. managements to. adopt financial

programs aimed at consolidation,
not expansion, we will be making
a further long-run contribution to

continuing economic -growth. -
Our industry, I know, will have
no trouble in distinguishing be-
tween' real growth and true con-
solidation situations. We are
. Continued on page 30
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i—-————- By CARLISLE BARGERON

From Washing;(_)h-

of the News

O

By way of keeping the record straight: Eugene \V.:Céstlél

who made several million dollars by producing commercial:‘and
home films and who in retirement, looking for something.to do
to satisfy his restless energy, spent several thousand dollars going
around the world checking up on the non- )
sense of the United States Information Agency,
published a book exposing the nonsense early
in the .year called “Billions, Blunders and
Baloney.” It sold around 60,000 copies and
succeeded in arousing any number of women’s
organizations and several editors to indignant
wrath. But the suave talking USIA laughed
if off and got a renewal of its annual appro-
priation of approximately $100,000,000. They
did a good job of ridiculing Castle,

One chapter in the book described Castle’s
experience in Turkey. There he met and
talked with the two leading Turkish publishers
and quoted them as saying the Voice of
America served no purpose whatsoever. The
USIA officials in Turkey promptly got a letter
from the two publishers saying they had met
Castle all right but that he did all the talking and the views he
ascribed to them were his views. Knowing Castle well for many
years I couldn’t help thinking the USIA probably had him tabbed
because if he let the Turkish editors do the talking they were
probably the first gentlemen ever to have that -experience with
him. He talks like the late Floyd Gibbons, a mile a minute
as they say. ' : P .

At any rate, with this letter from the two Turks and other
criticism from the USIA of the book designed to show Castle
didn’t know what he was talking about, Congressman Rooney,
Chairman of .the House Appropriations Sub-Committee on USIA,
had a merry time with the fiery Castle. Instead of being interested
in all the information he could get, the“Brooklyn Congressman
seemed to take a delight in arousing Castle’s blood pressure. The
result was that the USIA appropriation went through Congress
without any trouble. :

‘1ais summer Hooney decided to make an inspection of the
USIA European services himself. He has just returned and he
describes them as even more worthless than Castle did.

In Istanbul he reports the USIA officials could tell him
nothing about the Voice of America which is supposed to be
breaking through even the Iron Curtain and telling the backward
peoples all over the world the true story of America. The officials
in Istanbul couldn’t tell just when and how the Voice came to
Istanbul. It was Castle’s report on the USIA set-up there that
brought down the greatest ridicule on him. Rooney reported on
several other places and in a public statement left little doubt
that he is convinced of the utter futility of the USIA. He con-~
cluded his statement by saying:

“The USIA seems more concerned with propagandizing the
American people about the good job it is doing than it is in
fighting Communism.”

These happen to be the exact words of Castle.

I don’t suppose Castle is interested in getting' an'“apology
from Rooney. But the question does arise as to whether Rooney,
having now seen the same things with' his own ey