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EDITORIAL

As We See It
In broad outline at least the President's pro¬

gram for the next two years is before the public.
It is, of course, the official program of the Repub¬
lican party, although a number of proposals
certainly do not find high approval in some Re¬
publican quarters. There is a rather general dis¬
position among the Democratic members of the
Senate and the House to assert that by and large
it is a program largely extracted from the plat¬
forms of their party, although there are several^
Democrats who nonetheless are not particularly)
in favor of at least parts of the program as laid
out by the Chief Executive.

It is a middle-of-the-road platform in the sense
that it is somewhere between the wildest schemes
of the New Dealers and the Fair Dealers and the
heretofore revered traditions and ideas of the
American people. For that reason it may for the
most part command strong support from sub¬
stantial elements in both parties. On the whole,
it may well be the sort of program which stands
the best chance of "getting through" a Congress
which is composed as is the one now assembled
in Washington. Whether it is one which will (or
would) prove particularly good as a vote getter
in 1956, we shall leave to those who are more

adept in making such prognoses.

What is clear beyond all question is the fact
that it is definitely a New Deal or Fair Deal type
of program. The President in his State of the
Union message left many important details to be
worked out in subsequent messages or reports.
Appraisal of precise measures must, accordingly,
await more precise information, since most of
these more detailed blue prints are yet to come

Continued on page 32

Our Compulsory Old Age
insurance':AnActualFraud

By CLARENCE E. MANION*
Former Dean,

University of Notre Dame College of Law-
Member, Doran and Manion,

Attorneys at Law, South Bend, Ind.

Prominent legal educator and former Chairman of the
Federal Commission on Intergovernmental Relations
attacks the existing system of Federal Old Age Insurance
and Social Security benefits as actuarially unsound,
inequitable in its applications, and "a palpable fraud."

Two thousand years ago, the Latin poet Virgil warned
his countrymen to beware of "Greeks bearing gifts.''
We need a whole chorus of Virgils now to warn the
American people against the evils of bi-partisan agree¬
ment and generosity. When both of
our political parties agree on every¬

thing that touches on our peace and
welfare, the practical result is to
destroy our protective • two - party
system and substitute the dictatorial
one-party system. Remember that
the one-party system was the hall¬
mark of Fascism in Italy and of
Hitlerism in Germany. It is now the
ruthlessly enforced system in every
Communist country on earth.
It is more than a coincidence that

the Democratic and Republican par¬
ties now officially agree on a broad-
gauged foreign and domestic policy,
every item of which is angrily dis¬
puted amongst the American people
themselves. Do you honestly believe
that all Americans now favor the proposed extension
of the Marshall give-away plan to Asia? Of the pro¬

posed co-existence with Communist Russia? Or to
lower what remains of our tariff barriers and flood this

country with products of modern European factories
built with American Marshall-plan dollars and staffed

Continued on page 40
*A talk by Mr. Manion, sponsored by the Manion Forum, South

Bend, Ind., broadcast over the Mutual Broadcasting System, Dec.
26, 1954.

Clarence E. Manion

Economic Research
And Public Policy

By J. A. LIVINGSTON*
Financial Editor, Philadelphia "Evening Bulletin"

Prominent financial editor discusses economic forecast¬
ing and inquires whether accurate forecasting produces
economic stability or economic stability is responsible
for accurate forecasting. Holds, despite forecasting
difficulties, national policy cannot be achieved without
some assumptions about the future. Finds forecasting
becoming more efficient and calls for more automation
and flexibility in our anti-depression program. Proposes
a private independent research agency as counterpart of
President's Council of Economic Advisers. Concludes
government must improve existing statistics and develop
others to increase understanding of the economy but

warns "statistics won't supplant judgment."
To prepare this paper. I sent out a questionnaire

to 76 economists and statisticians and received replies
from 25. Among the respondents was Robert R. Nathan,
who started off by saying: "You are
a lazy bum making others work tor
you. However, you have done that
successfully in the past and I don't
blame you for continuing."
Another of my unpaid advisers

was J. Frederic Dewhurst, who de¬
clared: "You deserve the title of
Mr. Questionnaire, not only because
of the headache you send out every
six months, but because of your cir¬
cular letter. Are you trying to get
everybody else to write this paper
for you?"
Both Nathan and Dewhurst re¬

ferred to my custom of collecting
semi-annual forecasts from 50 to 60
economists. The result of those ques¬

tionnaires led me to the conclusion two years ago that
economic forecasters are wrong about two times out of

Continued on page 36
"An address by J. A. Livingston at the 67th Annual Meeting of

the American Economic Association, Detroit, MichM Dec. 29, 1954.

J. A. Livingston
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Securities
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BOND DEPARTMENT

30 BROAD ST

ANNUAL REVIEW AND OUTLOOK ISSUE NEXT WEEK — The "Chronicle's" Annual
Review and Outlook Issue will appear next week and, as in former years, will include
personal views of Leaders in Industry, Trade and Finance on the outlook for their

respective businesses and the nation's economy in general during 1955.
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The Security I Like Best
A continuous forum in which, each week, a different group of experts
in the investment and advisory field from all sections of the country
participate and give their reasons for favoring a particular security.

(The articles contained in this forum are not intended to be, nor
are they to he regarded, as an offer to sell the securities discussed.) '

This Week's

Forum Participants and

Their Selections

Herbert E. Greene

HERBERT E. GREENE

Manager, Coburn & Middlebrook, Inc.,
New York City

Voss Oil Company

The key to successful investing
is the ability to purchase securi¬
ties at prices substantially below
their intrinsic value. Voss Oil

Company has
the earmarks
of such a

value.
In January,

1954 the Voss
Oil Company
was 18 months

old. At that
time the Com¬

pany h a d 20
producing o i 1
wells and was

selling less
than 20,000
barrels of oil

per month.
The stock was

then selling for $4 per share.
Eleven months later with 79 pro¬

ducing wells and shipments of oil
running at 125,000 barrels per

month, the shares are selling for
25% less. Surely many investors
are overlooking a real investment
opportunity.
The oil leases of Voss consist

of approximately 12,000 acres of
land located in Weston County,
Wyoming, in an area known as the
Newcastle Trend. Voss Oil Com¬

pany has had remarkable success
in proving up over 60% of its
•acreage in Weston County,
Wyoming, which spearheaded an

upsurge of oil activity in that
State in 1953, with 215 successful
completions out of 260 wells
drilled.

In early December, 1953, Voss
negotiated drilling contracts with
the Clint W. Murchison interests
of Dallas, Texas, through a
Murchison subsidiary called Buck-
horn Production Company.
Under terms of the agreement,

all the Voss properties, with the
exception of 520 acres, were
turned over to the Buckhorn

Production Company. The 20 pro¬

ducing wells were assigned to the
Republic National Bank of Dallas,
Texas as security for a loan of
$650,000. These wells will also
come under the agreement when
the Republic loan is repaid which
should be in the late spring of
1955. Buckhorn agreed to drill a

minimum of 42 wells on the Voss

properties at a cost of approxi¬
mately $3,000,000. As of December

1954, 59 wells had been drilled

at a cost of over $4,000,000. Of the
59 wells drilled, 58 were com¬

mercial producers.

Buckhorn agreed to market the

production from the property.

Commencing July 1, 1954 sales of
oil advanced from 20,000 barrels

monthly to 120,000 barrels

monthly.
Oil produced in this area is a

green Pennsylvania type crude,

gravity varying between 41 and 51

degrees and presently nets $2.46
per barrel after pipe line ex¬

penses. All Weston County oil is

gas driven and considerable addi¬

tional income should be derived

when as and if the gas and oil
are separated.
The cost of developing and op¬

erating the properties are to be

repaid by Voss from 90% of the
net proceeds from the sale of oil

from wells drilled by Buckhorn.
After Buckhorn is paid in full,
17/18 of the property interests

revert to Voss Oil Company and
Buckhorn must repay 1/20 of all
future development costs.
Until such time as the proper¬

ties are turned back to Voss by
Buckhorn, Voss will receive as a
royalty, 10% of the net income
from the properties.
The Murchison interests own

the Plains Pipe Line which carries
the oil to the Platte Pipe Line.
Since the acquisition of Plains
Pipe Line its delivery capacity has
been expanded from 12,000 barrels
to 30,000 barrels daily.

Platte Pipe Line (owned by
Gulf, Sinclair, Pure, Ohio and
British American Oil Cos.) runs

from Northwestern Wyoming to
Wood River, Illinois. It commenced
operations in 1953 with 95.000
barrels daily capacity. This has
since been increased to 195,000
barrels daily.

Service Pipeline, a subsidiary of
Standard Oil Company of Incfmna,
handling 178,000 barrels daily, has
just added a 625-mile line from
Laramie, Wyoming, to Fremont,
Missouri. This was completed in
61 days at a cost in excess of $50,-
000,000. The Voss properties are

located about 110' miles from
Laramie. An extension will no

doubt be completed in the spring.
Three geological reports have

been made on the oil reserves of
Voss Oil Company. Two inde¬
pendent geologists in 1953, re¬

ported oil reserves respectively of
23 million and 25 million barrels
of oil in the Voss leases.

On May 1, 1954, Jack P. Hays,
independent consulting geologist,
and petroleum engineer, of Dallas,
Texas prepared an estimate of the

Voss Oil Company — Herbert E.

Greene, Manager, Coburn &
Middlebrook, New York City.
(Page 2)

S. Morgan Smith Company—Ber¬
tram Seligman, Manager, Straus,
Blosser & McDowell, New York
City. (Page 2)

Company's reserves and sub¬
mitted the following summary'.

Barrels

Primary recovery from
7,3Uu proven acres __ 23,300,000

Esti. additional; re¬

covery from pressure
maintenance and sec¬

ondary recovery 19,980,000
Primary recovery 4.700
semi-proven acres 14,100,000

BERTRAM SELIGMAN

Manager, Straus, Blosser & McDowell, New York City,
Members New York Stock Exchange

Bertram Seligman

S. Morgan Smith Co.
If all the turbines that have

borne the S. Morgan Smith name

plate were to produce around the
clock at full rated capacities, they
could develop
power to gen¬
erate 21% of
all the elec¬

tricity this
country uses.

This 77-year
old firm is

probably the
largest manu¬
facturer of

hydraulic tur¬
bines in the
world.

Founded 77

years ago by
Steven Mor¬

gan Smith,
the company has specialized in
hydraulic turbines since its incep¬
tion. Whereas turbines are only
a small part of the total volume
of its three competitors in the
field — Baldwin-Lima-Hamilton;
Allis - Chalmers; and Newport
News Shipbuilding — they are
"bread and butter" to S. Morgan
Smith.

Its three competitors go in
mainly for the large turbines and
in this end of the business the
volume is fairly equally divided.
Whereas, S. Morgan Smith holds
the unique position of being the
only maker in the United States
of turbines of all types and sizes
from the smallest to the largest.
The company has under construc¬
tion for the Chief Joseph Dam, six
giant turbines of 100,000 horse¬
power each, to cost $4.2 million.

Earnings Up Sharply
, Sales have been growing stead¬
ily. Sales in 1953 were some 2Va

Alabama &

Louisiana Securities
'

Bought—Sold—Quoted

Steiner,Rouse & Co.
Members New York Stock Exchange
Members American Stock Exchange

19 Rector St., New York 6, N. Y.
HAnover 2-0700 NY 1-1557

NewOrleans, La. -Birmingham,Ala.
Mobile, Ala.

Direct wires to our branch offices

Total future recover¬

able reserves 51,380,000

Since this report was made, 45
additional wells have been com¬

pleted.
Capitalization of Voss Oil Com¬

pany is simple, 3,580,000 shares of

capital stock."
The expansion of Pipeline facil¬

ities should permit Voss to market
all the oil it can produce which
at the present time is 7,000 to
8,000 barrels per day. Assuming
a delivery of only 6.000 barrels
per day by mid-year 1955, Buck¬
horn should recover its expendi¬
tures in 18 to 21 months.

There is plenty of room for
growth in the Company. With its
able and competent management
it is purposeless to project ulti¬
mate price levels for these shares.
I am satisfied that as an oil equity,
I am buying the "mostest for the
leastest,"

The stock is traded in the Over-
the-Counter Market and is cur¬

rently selling at $3 a share.

times as large as in 1949. Earn¬
ings in the same period increased
from $1.90 in 1949 to $3.24 a share
in 1953. Earnings for 1954 should
be favorably - influenced by the
addition of larger and more ef¬
ficient production facilities and
the elimination of the Excess

Profits Tax. ;
In the six months ending June

30, 1954, S. Morgan Smith billed
$10.2 million on which it earned
a pre-tax profit of $5.60 a share.
Net earnings (after taxes)
equalled $2.56 compared with
$1.87 a share in the similar period
of 1953.

The company's long earning and
dividend record attest to its sound

management policies. Profits were

earned in all but two of the last
57 years and dividends on its
capital stock have been paid in
every year since 1898.

Dynamic Developments Ahead

It is predicted that the installed
generating capacity of hydraulic
turbines will double in the next

decade. If the prediction proves

correct, S. Morgan Smith is on
the threshold of ten years of
expanding business.
Under the present Federal power

policy, many Federal-Local part¬
nerships are in the process of de¬
velopment. There is the pending
development of 96,000 k. w. on the
Santiain River, Oregon; another
with Portland General Electric
for over a million k. w. on the
Columbia River. The Pacific
Northwest area has created a

five-utility company to develop
hydropower in that area. The In¬
terior Department has agreed to
help out on an 81,500 k. w. project
on the Stanislaus River in Cali¬
fornia. A number of other part-

Continued on page 47

JAPANESE

SECURITIES
may have unusual appeal
to investors with vision—

investors with knowledge
of Japanese potential.

Call or write

Yamaichi
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SUGAR
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NATIONAL BANK
oi INDIA, LIMITED

Bankers to the Government In
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Reserve Fund £3,104,687

The Bank conducts every description of
banking and exchange business.
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also undertaken

hOUK I
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No One Evei Goes Home
After Winning the First Race

By JACQUES COE

Senior Partner, Jacques Coe & Co.,
Members New York Stock Exchange

Market economist, while citing factors making the stock mar¬

ket "very high and dangerous," holds public's boom psychosis
and speculative appetite will forestall bull market's end until
the end of 1956. Concludes before the "getting out" period
arrives, brokers' loans will increase by at least another billion
dollars; margins will be raised further; odd lot investors will
be buying on balance; there will be a rush of new issues,
increased capitalizations, and stock-splits, with a plateau of

higher prices.

INDEX

Jacques Coe

Timing is such an essential part
of every kind of endeavor—
whether it be baseball, golf, musi¬
cal chairs or the stock market.
To quote from
Hugo von Hof-
mannsthal's

<(Book of

Friend s":

"Knowledge is
little; to know
the right con¬
text is much,
to know the

right spot is
everything."
In this spir¬

it, we have
taken out of

the context of
a half a dozen
or more "fear

patterns," certain danger spots
which (standing by themselves
and unsupported) make a formid¬
able case for any potential bear.
But placed alongside certain tech¬
nical factors (in particular, brok¬
ers' loans, the speculative tempo
of the public and other matters)
the bulls remain in full charge
for the immediate present and
future.

Human nature being what it is,
one should not be accused of un¬

due cynicism if all-out emphasis
is placed on the fact that the pub¬
lic (using an all-embracing ex¬

pression) has been "taking home"
substantial stock market profits
during the last few months of 1954.
It necessarily follows, therefore,
that public participation in the
stock market during 1955 will be
on a larger scale than ever.

To use a homely hut most de¬
scriptive phrase — "No one ever

goes home after winning the first
race."

Tender Spots

Some of the tender spots—which
plague the classicists—are valid in
principle but not acceptable psy¬
chologically.

The recent stock price trend
has outstripped the trend of prof¬
its and dividends. The widening
gap since 1949 represents a re¬
vised concept of corporate divi¬
dend-paying ability. Since the 1949
lows, yields have dropped from
7% to 4V2%—most of the shrink¬
age taking place in November and
December of 1954.

If these yields are unworthy and
money rates eventually harden,
many leading issues could be in
dangerously overpriced territory.
If an overall acceptance of a per¬
manent plateau of easy money be¬
comes an "idee fixe" — then we
could wallow in the stratosphere

of false security for another 12 to
18 months. We believe money
rates definitely have passed their
soft stage and will harden before
many months have passed.
A large volume of municipal

and state financing should follow
the President's highway program,
and supply of tax-exempt securi¬
ties competing for the investors'
savings will increase. Eventually
the Treasury may attempt long-
term offerings at higher interest
rates. There is no more effective

way to bring about an abrupt halt
to smugness of permanent low
yields!
Political and currency stability

over a period of time invites for¬
eigners to repatriate large amounts
of capital presently invested in
the United States. At the end of

1953, foreign' assets and invest¬
ment in the United States were

estimated at close to .«24 billion,
of which nearly $4 billion were
invested in equity securities. Even
a fractional withdrawal of that

amount for reinvestment at home
could throw a heavy burden of
liquidation on our security mar¬
kets. This "iffy" is mentioned be¬
cause of the ostrich-like attitude
of many of our narrow-visioned
bulls.

Capital gain taxation is not
likely to change for the present.
Many who hesitated to register
sales near the end of 1954 (be- '
cause 25% of the "profit" over

book cost would be confiscated
within a few months) might de¬
cide to accept the tax liability
early in 1955, knowing that then
they would have the use of the
full amount of their capital re¬

leased by the sale for at least a
year longer. Last week's sharp
three-day correction was an illus¬
tration.

The Value Line commentary
"The Seeds of Trouble," Decem¬
ber, 1954, ably discusses these so¬
bering factors.

Mutual Fund Influence

Then it refers to the influence
of mutual fund trusts on the stock
market: "Comparing the first nine
months of 1954 with the same pe¬

riod of 1953, share redemptions by
shareholders in open-end invest¬
ment companies increased 65%,
whereas sales of new shares ex¬

panded only 16%. One reason for
the slowing down of trust share
sales relative to redemptions is to
be found in the low yields on

stocks of popularly accredited in¬
vestment quality. The average as
well as the typical yield on open-

Continued on page 31
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Beaver Lodge Oil

Silver Bell Mines
* i

J. F. REILLY &
42 Broadway, New York 4
DIgby 4-4970 Teletype: NY 1-4643

Direct wires to Philadelphia <£
Salt Lake City

American Tidelands

Chesapeake Industries

EIco Corp,

Hycon Mfg. Co.

Liberty Products

We maintain trading markets in more

than 250 over-the-counter securities

Singer, Bean
& mackie, Inc.
HA 2-0270 40 Exchange PL, N. Y.

Teletype NY 1-1825 & NY 1-1826

Direct Wires to

Philadelphia.. Chicago.. Los Angeles

3

1 Drapers' Gardens, London, E. C. Eng¬
land, c/o Edwards & Smith.

Copyright 1954 by William B. Dana
Company

Reentered as second-class matter Febru¬

ary 25, 1942, at the post office at New
York, N. Y., under the Act of March 8, 1879.

Subscription Rates

Subscriptions in United States, U. S.
Possessions, Territories and Members of
Pan-American Union, $48.00 per year; in
Dominion of Canada, $51.00 per year.
Other Countries, $55.00 per year.

Other Publications

Bank and Quotation Record — Monthly,
$33.00 per year. (Foreign postage extra.)

Note—On account of the fluctuations in

the rate of exchange, remittances for for¬
eign subscriptions and advertisements must
be made in New York funds.

Johnston Testers, Inc. .

Keta Gas & Oil

Lithium Corp.

Maule Industries, Inc.

Reeves-Ely Lab. Inc.
Preferred & Common

Dan River Mills, Inc.

WM V. FRANKEL & CO.
INCORPORATED
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LOS ANGELES

ARTHUR L. WRIGHT & CO., INC.
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The Electric Industry in 1954
By HAROLD QUINTON

President, Southern California Edison Company
President, Edison Electric Institute

Recalling that 1954 marked the Grand Jubilee of the electric
light, spokesman for electric utilities notes also that it was a
notable year for the industry. Reviews hydro-electric and
other progress in the electric industry as well as atomic power

developments. Points out there have been striking gains in
operating efficiencies. Forecasts for the future a three- to

four-fold increase in use of electric energy by 1975.

Harold Quinton

Nineteen fifty-four was a nota¬
ble year in the electric industry.
The Diamond Jubilee year of the
electric light, it marked 75 years

of amazing
growth and
change since
T homas A.

Edison's great
discovery. The
industry's 5 0
millionth cus-

t o m e r was

added in Jan¬

uary. The five
millionth farm

was connected

up for electric
service a few

weeks later.

On the very

anniversary
day of the incandescent lamp, Oct.
21, the country's 100 millionth
kilowatt of generating capacity
was put into operation at the St.
Glair, Mich., plant of The Detroit
Edison Company.
More new generating capacity

was added than ever in the coun¬

try's history—11.5 million kilo¬
watts of capability, well above the
previous high of 10.1 million kilo¬
watts in 1953. The year 1954 saw

the biggest output of electricity.

Atomic Power Developments

Ground was broken, Sept. 6, at
Shippingport, Pa., for the nation's
first full-scale power plant which
will use atomic fuel. Duquesne
Light Company will finance and
build the generating portion of
the plant, Westinghouse Electric
Corporation will build the nuclear
reactor, under contract with the
Atomic Energy Commission and
Duquesne Light Company will
operate the entire plant.

$Tany groups of power compan¬
ies' in different sections of the

country, including the Pacific
Northwest, were actively study¬
ing atomic power developments
with a view to proceeding with
such undertakings as fast as cir¬
cumstances warrant.

Higher Pressures—Larger
Generators

The projected building of the
first 5,000 pounds-per-square-inch
and 1,200 F steam boiler was an¬
nounced by the Philadelphia Elec¬
tric Company, and the projected
building of the first 300,000-kilo-

watt generator was announced for
its River Rouge Plant by The De¬
troit Edison Company.

Companies Go Forward in Hydro¬
electric Developments

Congress acted to permit the
Alabama Power Company to ob¬
tain a license from the Federal
Power Commission to build five

hydroelectric plants on the Coosa
River with 360,000 kilowatts of
capacity to take the place of pro¬
posed future developments on
this river by the Federal Gov¬
ernment. A group of four com¬

panies in the Pacific Northwest
combined and obtained from the

Federal Power Commission per¬

mits to prepare plans for the de¬
velopment of two large hydroelec¬
tric projects on tributaries of the
Clearwater River. This group has
also requested permits to study
developments on the Snake River
below Hells Canyon, where the
Idaho Power Company is now ap¬

plying for a license to build three
large hydroelectric plants.
Power companies in the North¬

west are seeking participation
with the Federal Government in
the development of sites on the
Columbia River. In other parts
of the country licenses or pre¬

liminary permits have been ob¬
tained or are being sought from
the Federal Power Commission
for hydroelectric developments.

AEC-MVGC Contract

Another significant develop¬
ment of the year was the signing
by the Atomic Energy Commis¬
sion and the Mississippi Valley
Generating Company, formed by
Middle South Utilities, Inc. and
The Southern Company, of a con¬
tract for the latter to build a plant
at West Memphis, Ark., to supply
600,000 kilowatts for that Commis¬
sion. Although this was the third
such contract developed by pri¬
vately-owned power companies, it
was the first to meet strenuous

opposition. This opposition, as it
turned out was plainly motivated
by the fear by proponents of con¬
tinued expansion into the com¬

mercial power business by the
Federal Government that the con¬

tract would jeopardize further ap¬

propriations from the Federal

Treasury to pay for added steam

generating capacity for TVA.

WE TAKE PLEASURE IN ANNOUNCING THAT

MR. C. STANLEY DUGGAN
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OF OUR UNDERWRITING DEPARTMENT

General Investing Corp.
EIGHTY WALL STREET NEW YORK 6, N. Y.

TELEPHONE BOWLING GPBtN 9-5240
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Companies Ask Removal of
Legislative Inequities

Another development of the
year was the presentation by in¬
vestor-owned power companies at
hearings before a Task Force of
the Hoover Commission, asking
for the removal of serious in¬

equities in Federal legislation dis¬
criminating against their custom¬
ers. Particularly, relief is being
sought against discrimination in
tax legislation which requires one
class of American citizens, the
customers of investor - owned
power companies, to share* the
heavy cost of the Federal Govern¬
ment through their electric bills
and exempts another class, those
served by governmental power

agencies, from sharing in this cost
through their electric bills. The
tax law as it now stands consti¬
tutes a heavy and an unjustifiable
discrimination against free enter¬
prise.

Striking Gains in Operating
Efficiencies

The continuing gains in operat¬
ing efficiencies of electric com¬

panies were strikingly demon¬
strated during the year. As one

example: out of the same size
coal pile used by the electric in¬
dustry last year the industry pro¬

duced 28 billion more kilowatt-
hours than in 1953, an 8.2% gain.
This amount gained from effici¬
ency improvement is equal to
more than half of the total kilo-

watthour production 30 years ago.

Generating units on the average
have doubled in capacity over

prewar installations. This has
been an important factor in keep¬
ing down unit costs..

Forecast for the Future

The industry's Diamond Jubilee
year also produced an extensive
survey and forecast for the future
which indicates that by the year

1965 demand for electric power

will be double that of today, and
that by 1975 a three- or even four¬
fold increase in the use of electric
energy by the homes, farms,
stores, and factories of our nation
is expected.
To keep up with increasing

electrical demand, the survey in¬
dicates the industry must plan to
add from'-7,000,000 to 12,000,000
kilowatts of new generating ca¬

pacity each year between now and
1965. After 1965, the requirements
for new capacity to take care of
load growth may be from 11,000,-
000 to 24,000,000 kilowatts a year.

The survey estimated that
generating plants using atomic
energy as fuel will total one to
two million kilowatts of capacity
within the next 10 years, and that
by 1975 we might have from 40
to 65 million kw of atomic power

plants, of an expected total
capability of 301 to 423 million kw
of generating capability.

Electricity Generation
Generation of electricity by the

entire electric industry (compa¬
nies, cooperatives, and govern¬
mental agencies) was 471 billion
kwhr in 1954, an increase of 29
billion over the preceding year.
An additional 73 billion kwhr was

produced by industrial and rail¬
way plants, bringing the grand
total to 544 billion kwhr produced
in the United States.

Construction—Power Supply
Eleven and one-half million

kilowatts of generating capability
were added during the year. This
record-breaking total exceeded all
installations made during the
whole of the 10 years preceding
the outbreak of the second World
War. Of the total, 8,100,000 kw
was installed by the investor-
owned companies and the re¬
mainder by cooperatives and
governmental agencies. The new
installations brought the total
installed generating capability of
the industry at the end of 1954
to approximately 107,000,000 kw.
For the country as a whole the

gross margin between generating
: Continued on page 38

The

State of Trade

and Industry

Steel Production

Electric Output
Carloadings
Retail Trade

Commodity Price Index
Food Price Index

Auto Production

Business Failures

j
A moderate rise occurred in total industrial production in the

period ended on Wednesday of last week over that of the preced¬
ing week. Compared with the like period a year ago, it was about
5% higher. Substantial gains were noted in the manufacture of
steel, and the awarding of heavy construction contracts appeared
large as compared with the curtailed activity during the Christ¬
mas week.

Reports on claims for unemployment insurance benefits indi¬
cated recent slight gains in joblessness, but comparisons with fig¬
ures of a year ago were more encouraging. Initial claims recorded
in the week ended Dec. 25 were 1% higher than in the previous
week but 12% below that total recorded a year earlier. Continued
claims filed in the week ended Dec.' 18 were 1% higher than in
the preceding week and 14% above the 1953 comparative. Inven¬
tory shutdowns and seasonal layoffs in the apparel and construc¬
tion industries contributed to the weekly increases.

Retail trade volume rose sharply in December lifting the level
for the full year to record peaks. Sales last month rose to $18,-
000,000,000, up $1,500,000,000 from December, 1953, the United
States Department of Commerce reported. This brought the 1954
aggregate to $170,800,000,000, an increase of $100,000,000 over the
previous high in 1953. The figures based on a survey of 1,800
retail firms, operating 37,000 stores.

The steel gray market is back, according to "The Iron Age,"
national metalworking weekly, this week. So far only products
affected are cold-rolled sheets and galvanized sheets, and it
appears unlikely that the profit taking through unusual distribu¬
tion channels can continue for more than a few months. But
there's no doubt that the "fast buck" brokers, who don't usually
deal in steel, are back in the market.

It's the same old story—of desperate consumers, caught short
in the tight market for these products, willing to pay a premium
price to get what they need. When this condition exists, there
are always alert entrepreneurs ready and able to find and resell
the steel—at a price.

This trade authority has learned that other-than-usual sources
are in the market for rejects and seconds in cold-rolled and
galvanized sheets. For the customer who can't fill his require¬
ments from regular mill sources, the premium for this secondary
material may run about $10 a ton. Normally, it sells for substan¬
tially less than regular mill prices—if it is sold at all. Mills
frequently remelt it as scrap to keep it off the market.

Working to the advantage of the gray market operators now
is the better balanced condition of the mills today. Steel ingot
and finishing capacity have been dovetailed to the point that con¬
version arrangements are hard to make. Holder of a supply of
finished material—even seconds and rejects—is in a better position
to make a killing.

The gray market had plagued the steel industry chronically
from World War II until industry expansion and easing demand
caused it to expire in 1953, observes this trade magazine.

Domestic car and truck makers opened 1955 last week with
a 173,481 production total that tied the 84-week record of 173,833
set in mid-December.

"Ward's Automotive Reports" said the week's volume aver¬

aged out to 24 vehicles each minute of a 24-hour day, or 1,442
every hour around-the-clock.

Passenger car assembly alone, "Ward's" stated, was scheduled
at a 216-week high of 152,221 units, swelling the industry's run of
1955 car models to 1,464,000.

The last time United States car output reached the current
week's level was in 1950 with a total of 154,270 at the close of
October.

The statistical agency described prospects for continued car
output in January at December's 50-month peak level of 641,973
as distinctly favorable, stating: a buying surge of surprising pro¬
portions pushed December new car sales up above the 1954 peak
of 560,000 units retailed in June, holding dealer inventories on
Dec. 31 fully 25% below a year ago.

"Ward's" observed that Buick, Pontiac and Cadillac each

scheduled new record assemblies the past week, giving General
Motors 49.1% of the industry's total program. Taking another

Continued on page 33
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Observations...
By A. WILFRED MAY

Capital

THE MARKET "EXPLANATIONS
! AND FORECASTING

Scrutiny of the recent popular "explanations" of decisive
market movements, on both the up and down sides, highlights the
insuperable difficulty of timing price changes—major or minor.

Let us first examine seriatim the leading reasons given for
the market's great rise, with its 50% super¬
structure added in 1954, in current commen¬
tary, (including that in a featured section
of one of the top mass-circulated weekly
periodicals):—

Confidence in the capitalistic system, and
the permanence of private enterprise.

But this was also present in 1949 when
the price of leading stocks (D-J Average)
was 50% lower; and certainly after the Re¬
publican victory in November, 1952, following
which prices nevertheless for a long time
remained 35% lower than now.

Our expanding economy, with new and
growing industries.

But this has been the case ever since the A. Wilfred May
end of World War II—with the recognized
promise of atomic energy likewise not operating to raise the much
lower stock markets.

Emphasis on scarcity value of "the good stocks'* through de¬
mand from mutual fund, pension plan, and other periodic stock-
purchase arrangements.

Actually, mutual fund sales have been at a very high level
for many years. The expected impact of liberalized institutional
and trust fund buying on the oversupply and prices of common
stocks was ceaselessly heralded with "Prudent Man" legal relaxa¬
tion, as in New York State in 1950. But thereafter, the market
nevertheless stubbornly remained 30-50% lower than now. In
those former years of desultory markets, the emphasis was on the
scarcity of demand due to tax emasculation of investor income
rather than on scarcity of supply—such oscillations having pre¬
vailed ever since 1925. ;',/■■

High production and good business.
But in 1954 the total output of goods and services was down

2M>% from 1953; capital expenditures down 6%; FRB production
index down as much as 1(1%; housing down 12% from 1950—with
stock prices 30 to 50% lower in the prior years.

value of the original investment
instead of a dividend.
It should be noted that not all

companies are in a position,
profitably to retain large portions
of current earnings. True growth
companies can do it profitably
and in many instances can make
more on the retained earnings
than on the original capital.

Tendency to Withhold Dividends

With the tendency of modern
corporations to withhold larger
portions of the income, this is
much more than an academic
question today as evidenced by
the following table which records
earnings and market records for
the past 15 years of five public

There appears to be widespread common stock are entitled to all utility companies:
misunderstanding regarding the of it in the form of a dividend, of
status of capital gains on common but the stockholders, acting refnvested increase

Not a
Return of Original Capital

By CHARLES L. HUGHES

Investment Counsellor, Fargo, North Dakota

Commenting on the widespread misunderstanding regarding
the status of capital gains on common stocks, Mr. Hughes
states this is due to misapplication of the term, "unearned
increment." Says large part of increased value of common

stocks may be due to retained earnings on deferred dividends,
and is therefore not a return of capital. Gives data regarding
reinvestment of earnings by a number of corporations to show
that realized capital gains are, in effect, delayed income.

stocks.

Many other-
w i s e well-

informed

persons have
accepted it as

fact that all
such profits
are a return

of capital.
Actually this
could n o t be
further from

the truth,
particularly in
recent years.
The writer

believes that

through their directors, may
prefer to enlarge company's facili-

42

21

35.8
- 3

1939-1953 same

Company— inclusive period
ties and future earning power, IS
thus deferring the receipt of the pacific Gas & Elec. co.__ io.ts
current earnings. So. California Edison Co., 29.88
In the case just cited, if all goes American Tel. & Tel. Co- 11.14

well, the shareholder will receive Average per company.. 19.13 24.5
the balance of the earnings in the , ■ . ...

form of increased value of his ^he market • increase ol the.-e
stock, reflected in some future companies, on average, was
market price. A subsequent sale slightly more than the reinvested
of the stock should reflect an in- earnings but not to any gieat
creased price at least equal to the extent. The public utility corn-
withheld earnings. In that case panies were, by no means, the
a part of the sale price is (1) onJy ones whose businesses weie
return of original capital, (2) being expanded from current

tuaries l. i-iugnes another part is delayed income earnings as you will see from the
from preceding years (withheld accompanying data for five rail-

this misunderstanding is the re- income), (3) and if there be any roads:
suit of the misapplication of the additional it would be unearned earnings Market
term unearned increment. Ac- increment. reinvested increase

cording to Richard T. Ely, a In this situation all three, under 1939-1953 same
noted economist, "The increase present court rulings, belong to company— inciushe period
in the value of land which the remainderman if held in a ^'^Northern Law/yl m 25
accompanies the increase m trust of this type. It is with item Pennsylvania Railway—— 113.52
the income-yielding power is 2, however, that we take excep- southern Railway 507.71
often called the unearned incre- tion to these rulings and most union Pacific Railway— 118.35
ment. The phrase suggests that certainly, in the case of individual
the increase in land values cannot ownership, where the same per-
be attributed to any special effort son receives both the income and
on the part of the owners of the ,, .. . .. . .,

land, but is due to general causes." caPltal and capital gains, if

500

110
7.1

417

131

233.0Average per Company— 233.76

No effort was made to select

carriers with unusual records but

In another portion of his book, any, he need not consider item 2 rather, an effort was made to
"Outlines of Economics," he points a return of capital as will be ex- choose representative road. a
out that one of the things that plained in subsequent paragraphs. Parts of the Unlted S,tatcs' The
contributed to the greater earning , ,. , , ■
power of the land was the open- rrom a tax reporting stand-
ing up to use by new railways, point, of course, both items (2)
Obviously such increased earning and (3) should be treated as capi-

market increase of these com¬

panies,, on average, was slightly
less than the reinvestment even

Actual and standby economic support by politically-conscious
Federal Government; as evidenced in the highway program.

This, too, is "old stuff," effective Government kibitzing hav- — w—

ing been assured by Economic Brains-Trusting Chief Arthur Burns power was not to any degree pro- tal ,ain because it is received in thouSh the Plowback ot earnings
constantly since the Spring of 1953 (with the D-J stuck down at "* 1 1 *
260).

duced by the effort of any one ,T h* . . . ..

individual landowner. the form of an '"crease in the Continued on page 35

"Inflation" fears—or hopes.
But midst the cost-of-living rises, actual and prospective, that

followed World War II, stock prices rose not at all. And even as
adjusted for changes in the purchasing power of the dollar, stock
prices remained stable between 1951 and 1953, only to spurt
suddenly and belatedly a full 40% during the single year, 1954.

Good corporate profits, advantageous earnings and dividend
yields.

But corporate profits in 1954 fell 1V2% below 1953; and the
concurrent 35-45% rise in industrial stocks entailed a 30% drop
in leading stocks' price-earnings' yields during the single year.
During the past 12 months the price-earnings ratio of Barron's
50-stock average rose from 9.8 to 14.4, and the earnings yield
declined from 10.2 to 6.95.

- In short—granting the logical validity of the yarious elements
supporting the current market structure, still there is no explana-

Continued on page 6
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For some individuals a proper
determination of true income
and capital gain is only academic
but to others it is very important
to their peace of mind that they
be satisfied that they are not liv¬
ing up their capital. In the case
of many trusts, however, it is very
important because in many of
these cases the income and the

capital go to different persons.

It should be admitted that un¬

earned increment such as men¬

tioned by Professor Ely should
be treated as capital gain rather
than income, particularly if held
in a trust where one person gets
the current income and someone

else gets the capital at a latter
date.

This is not currently the most
common cause of capital gain,

however, and it is to the more
numerous and more common

forms of capital gain that this
article will be directed.

An entirely different situation
grows out of the treatment of
earnings of different companies.
One company may earn $10 per

share and in an extreme case

might, pay out $10 in dividends.
A second company earning the
same amount might choose to pay

a dividend of only $5 or $6 and
reinvest the balance in the busi¬

ness, thus increasing the manu¬

facturing or distributing facilities,
enlarging the inventory or ap¬

plying it to any of several pro¬
ductive uses in the same business.

Obviously the whole $10 is
earnings and the owners of the
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Bendix Progress and Profits
[ By IRA U. COBLEIGH

Enterprise Economist

A 1955 look at this diverse and distinguished electronic
enterprise, now in a position to accord its shareholders more

bountiful dividends.

Electronics, together with nu¬
cleonics and plastics, are the dar¬
lings of the "growth" fanciers of
finance. Well, in recent weeks

we've given

ywwgMsome coverage
t0 the last

two, so today
we present a
New Yea r's

salute to Ben-

d i x Aviation

Corporation.
Bendix this

year (fiscal
year ends
9/30) should
rack up the
.highest per

share net in

its history
and, both in

respect to cash dividends, and to
the proposed 2-for-l split (to be
voted on Feb. 23), give sharehold¬
ers new reasons to be grateful for
their investment devotion to this

Impressive equity.
In the massive electronics in¬

dustry, which for 1954 grossed
eround $9 billion, Bendix has long
been an honored name; and it has
developed and retained a man¬

agement echelon peculiarly effec¬
tive in handling the accordion-
>ike corporate problems connected
with war expansion and postwar
contraction and change. Let me
fllustrate. In 1944 Bendix grossed
$304 million; in 1946 this total
dropped to $106 million. In the

Ira U. Cobleigh

ensuing eight years, gross sales
have marched majestically for¬
ward, however, till they reached
$638 million in 1953. For that

year the per share was $7.89; for
1954 it should top $10. All this
flexibility was the logical result
of a program maximizing the use
of leased plants and subcontrac¬
tors so that the company did not
wind up with an outsize plant in¬
vestment, postwar, and the capi¬
tal funds sequestered by this man¬

agerial prudence permitted the
expenditure, in 1953, of $14 mil¬
lion for new plant for such non-
war items as power steering and
hydraulic braking systems, auto¬
motive carburetors and filters.

Sources of Earning Power

Wtell, how does the Bendix pro¬
duction panorama shape up to¬
day? What are the principal
sources of earning power? Well,
even though World War II is a

decade past, and the Korean con¬

cluded, around 75% of sales are

still on government contract, and
the management expects govern¬
ment business to account for

more than half of sales for some

years to come. For defense, and
retaliatory offense, Bendix turns
out a whole list of aviation ad¬

juncts: starters, generators, fuel,
oxygen and ignition systems, navi¬
gational control systems, aircraft
struts, wheels, and brakes, jet en¬
gine plugs, and fuel nozzles. Ben¬
dix has a vital role, too, in many
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| Stock Market Analysis
<. , Facts and Principle;,
s. ' ,

\ ; y °y
t : George A. Chumim, Jr.

t American Investors Service

About the Author:

Mr. Chestnutt is Executive

Director of American Inves¬

tors Service — America's

leading advisory service for

professional investors and

stock market technicians.

For only $1.00 you can become thoroughly familiar with all
the subjects suggested by the chapter headings shown below:

• Graphic Charts
• Arithmetic Stock Average*
• Geometric Stock Average*
• Companion of the Arithmetic and

Geometric Average* of Two Stock*
—Socony Oil and Coca-Cola

• The Dow-Jonet Average*
• The American Invettors Service Com¬

posite Geometric Average
• American Investor* Service Industry

Group Average*
• Comparison of the Broad General

Market Average* *ince 1946
• Definition and Classification of

Trend*

• Volatility-Correlation Indexes
• Volatility-Correlation Rating*
• Factors Responsible for Correlation
• How To Estimate Probable Ampli¬

tude of Price Movement* Based on

Volatility-Correlation Rating*
• Group Performance 1946-1953
• Relative Strength, Divergent Trend*

—Effect* of Accumulation and Dis¬
tribution

• Relative Strength Measurement Ratio
Analysis—Historical Background

• What Do Relative Strength Ratio
Curves Actually Measure?

• Industry Group Analysis
• Relative Strength Ratio Analysis of

Pure Oil and Pacific Mills 1951-53
• Group Confirmation Principle
• Relative Strength Ratings
• Position-Timing Ratings
• Upside and Downside Volume vs.

Price Movement Analysis
• Short Selling
• Things to Think About Before You

Buy: Don't Overdiversify.
Should I Buy a Leader or a

Laggard?
Should I Buy a Stock That Pays
an Unusually High Dividend
Return?

How to Save Brokerage Commis¬
sions by Trading in Round Lots
and by Making Odd- lot Com¬
mitments only in Higher-Priced
Stocks

This 48 page book is filled with factual information;
chart illustrations ... helpful, money-making principles
used by all leading professional stock market techni¬
cians ... yet it is written in the language of the average
investor—to help you get the most from every dollar you
invest. To show you how the facts and principles in
this book are translated into sound money-making advice
to investors, we will include with this book the next three
issues of American Investors Service meekly market
analysis reports.

For your copy of Stock Market Analysis, Facts if Principles, together with
the next three weeks of American Investors Service Market Analysis Reports,
send $1.00 and ask for CC-101

American Investors Service, Utrciirridtif; N, Y

components of top secret rockets
and guided missiles. Then, too,
many of the ground radar systems
for traffic surveillance, and land¬
ing guidance are produced for
CAA; plus batteries of large, long
range radar units for continental
defense, delivered and serviced by
Bendix. Bendix research, tech¬
nical know-how, and productive
genius gives the company an im¬
portant and continuing place in
our highly scientific and electronic
program for insurance of national
security.
Switching to civilian output,

Bendix derives sales, in the order
of $100 million a year, from the
automotive . trade. Stromberg &
Zenith carburetors have been re¬

nowned and widely popular for
years. Brakes, brake linings and
starter drive bearing the Bendix
name are tops in the trade. More
than that, Bendix pioneered in
hydraulic brakes and power steer¬
ing, and the increasing acceptance
and specification of Bendix units
by many makes of cars and trucks,
augurs well for the future of this
division. Plants at St. Joseph,
Mich., and South Bend, Ind., have
been expanded to take care of
this expanding market.

Sales of Consumer Products

Somewhere between 15% and
20% of Bendix sales now come

from consumer products not re¬
lated to aircraft or automotive
trades. The fine quality and de¬
pendable performance of Bendix
radio and television sets is well

known. Less appreciated is the
importance of Bendix communi¬
cation equipment for railways.
Since 1945 Bendix has sold and

installed two-way radio systems
on over 40 major railway systems,
thus promoting new levels of
operating efficiency and safety.
The latest feature added to the

Bendix line is what is called

ultra-Viscoson, an electronic in¬
strument recording with remark¬
able accuracy, the viscosity of
liquids. This has an expanding
demand and a bright future in the

chemical, food and petroleum in¬
dustries.

In review of the modernity and
technical excellence of Bendix

products, we might well quote
from the 1953 report: "Few cor¬

porations in America match Ben¬
dix in the breadth of its engineer¬
ing and production operations. . . .

Throughout its history, Bendix has
specialized in developing products
which sense, actuate and control
... a long list of devices in the
aviation, automotive, communica¬
tions, railroad, marine and atomic
industries."

Thus we may well step back
and admire the broad production
achievements of Bendix: but since
this is a financial and not an

engineering journal, it is, by now,
high time we switched over and
talked not about Bendix the com¬

pany, but Bendix, the common
stock. It's a pretty good one, and
time is doing nothing to dim its
luster.

Financial Status

In the 15-year period running
back to 1939 (when the company
sales were only $41 million) only
the declaration of a 7% dividend
in stock operated to increase the

outstanding common; and there
are but 2,266,922 shares now, listed
NYSE and selling today at 106.
No bonds, no preferreds; a nice
crisp, unsullied — common stock
equity, scheduled to be increased
by the 2-for-l split, up for share¬
holder vote a month hence. The

only objection voiced about this
seems to be that some sharehold¬
ers hoped it was going to be 3-
for-1, instead of 2. But after all.
Bendix is famous for its two-way
systems!

With 20 domestic plants, plus
affiliates in Australia, Brazil, Can¬
ada and France, Bendix has wide
coverage; and its 49,000 employees
and 26,500 shareholders illustrate
the magnitude of this unique in¬
dustrial corporation.

Balance sheet position of Ben¬
dix would be satisfactory to the
iciest credit man—$94 million in
net working capital (as of June
30, 1954). The dividend record is
assuring to present and prospec¬
tive stockholders. Since 1938, some
cash dividend has been paid in
each and every year, the custom
and practice in recent years being
along the lines of a 50% payout
of net. In consideration of the two
new shares to be offered for each
one outstanding, it looks as

though a $2 per share cash divi¬
dend might be vouchsafed. Cer¬

tainly current earnings would
support such a declaration and the

present net (around $5 for the
new stock) might make even more

generous a distribution possible.
Something should be said about

the price of the stock—around 106
—against recent all time high of
110. Is it too high, Not if you
relate price/earnings to compar¬
able industrial equities. Around
ten times earnings does not create
price inflation here, and with
EPT past and gone, and larger
segments of gross sales coming
from civilian business. 19^5 could

for Bendix even outpace the past
year.
In Bendix, as in so many prime

industrial companies, we wind up
with the belief that good operat¬
ing results, year after year, derive
importantly from sustained good
management. Bet on good man¬

agements and you come up with
winners, nine times out of ten.
So for those of you casting about
for quality shares which the mar¬

ket has not already deployed to
an unseemly altitude, why not re¬
view the latest facts about Ben¬

dix? Its annual report should be
out shortly and should present a

panorama of progress, production
and profit, in the best tradition of

American private enterprise.

Dodge & Cox Admit
Avenali, to Partnership
SAN FRANCISCO, Calif.—The

investment management firm of
Dodge & Cox, Mills Tower, is an¬

nouncing the admission of Peter
Avenali as a partner On Jan. 1,
1955. Other partners are Van
Duyn A. Dodge, E. Morris Cox
and Richard W. Lambourne.
Mr. Avenali was graduated

from the Harvard Business School
in 1941. He spent five years in the
army and joined Dodge & Cox in
1946 as a research analyst. He
was recently elected Secretary-
Treasurer of The Security An¬
alysts of San Francisco.

Stotler, Baker V.-Ps.
Of Rowles, Winston

HOUSTON, Tex. — Roger G.
Stotler and Robert Henry Baker
are newly elected Assistant Vice-
Presidents of Rowles, Winston &
Co.. City National Bank Building,
Russell Rowles announced.

Associated with that company
since 1946, Mr. Stotler is a native
Texan and a graduate of the
University of Texas. He is a mem¬
ber of the Houston Club.

Mr. Baker joined Rowles,
Winston & Co. in 1947. A graduate
of the University of Texas and
the University of Pennsylvania
Wharton school of finance, he is
a member of the Forest Club.

Both men served as officers in

the armed forces during World
War II.

Rowles, Winston & Co. are

underwriters, distributors and
dealers for municipal bonds and

corporate securities.

Continued from page 5

Observations
tion of the public's failure to act on them during past periods of
much lower prices; and certainly was no possible way, with fore¬

sight, of determining when investor psychology would translate
recognition into a distinctly higher market price area.

* * *

Down-Side Rationalization

Likewise in the case of the market down-swing do the expla¬

nations reveal the impossibility of forecasting as to time.
Again during last week's break did we hear the "explanation"

that the market had "obviously" acted tired. But the market had
acted tired with the Dow Jones at 364 and 384, as well as at 404.

Similarly the break was attributed to genuine investors' cau¬
tion aroused by the one-day 9V2-point advance in General Motors
on the irrational capitalization rumor—in the face of the fact that
last June 28 an unfounded stock-split rumor occasioned a one-

day's 12% rise in duPont from 128 to 143, but with a subsequent
advance in the general market and in' that stock to the 170's.

And regarding the widely-circulated margin-rise excuse for
the break, it surely must be remembered that all recent margin
hikes have been followed by higher, not lower, prices.

* * *
_ .

If, and after, market recovery ensues, will not the action of
stocks be explained (ex post facto of course) as indicating techni¬
cal strength instead of fatigue; stock splits, actual and rumored, as
constructive for wider distribution; and margin increase as having

healthily strengthened the speculative structure?
This column ventures to forecast that they will indeed!

NOWAVAILABLE.

The NEWLING CANADIAN LETTER
A fortnightly review of the Canadian Securities Markets

FREE COPY UPON REQUEST
MUrray Hill 2-4545

NEWLING & CO.
Members of the Toronto Stock Exchange

21 West 44th Street, New York 36, N. Y.

Direct Private Wires to Canada
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NEW ISSUES

$118,060,000

New Housing Authority Bonds
The Bonds of each issue,will be secured by a first pledge ofannual contributions unconditionally payable pursuant to an Annual ContributionsContract between the Public Housing Administratwna
and the Local Public Agency issuing said Bonds in the opinions of bond counsel. Said annual contributionswill be payable directly to the fiscal agent of said Local Public Agency in an amountwhicfra

together with other funds of the Local Public Agency which are actually available for such purpose, will be sufficient to pay the principal of and interest ort the Bonds when due*

The United States Housing Act of 1937, as amended, solemnly pledges the faith of the United States to the payment of the annual «

contributions by the Public Housing Administration pursuant to the aforesaid Annual Contributions Contracts.

Quotation from an opinion of the Hon. Herbert Brownell, Jr.,
Attorney General of the United States, to The President

of the United States, dated May 15, 1953:

"IN SUMMARY, 1 AM OF THE VIEW THAT: * * * A CONTRACT TO PAY
ANNUAL CONTRIBUTIONS ENTERED INTO BY THE PHA' IN CONFORM¬

ANCE WITH THE PROVISIONS OF THE ACT- IS VALID AND BINDING UPON

THE UNITED STATES, AND THAT THE FAITH OF THE UNITED STATES
HAS BEEN SOLEMNLY PLEDGED TO THE PAYMENT OF SUCH CONTRIBU-

TIONS IN THE SAME TERMS ITS FAITH HAS BEEN PLEDGED TO THE PAY-

MENT OF ITS INTEREST-BEARING OBLIGATIONS."

1 Public Housing Administration. 2 United States Housing Act ol
1937, as amended.

Interest Exempt, in the opinion of counsel to the Underwriters, from Federal Income Taxes by the provisions of the
United States Housing Act of 1937, as amended.

Legal Investments, in the opinion of counsel to the Underivriters, for Savings Banks and Trust Funds in New York and certain other States.

Bonds Issued by Local Public Agencies which are located in;

2l/4% Scale A 2%% Scale B 2%% Scale C

Si5,715,000 Pittsburgh, Pennsylvania $15,655,000 Los Angeles, California
4,755,000 New Haven, Connecticut
21,601),000 St. Louis, Missouri

$21,425,000

30,495,000

Chicago, Illinois
New York, N. Y.

$2,345,000 Norfolk, Virginia
6,070,000 Charleston, West Virginia

Maturities, Rates, Yields and Prices
Scale Scale Scale Scale Scale Scale

P
Scale
t A

Scale Scale Scale Scale Scale
A B c A B C B C A B C

2M 2%% 2%% 2\\% 2Vg% : 2%% 2%% 2%% 2%% $ Vk% 2%% 2JA%
1956 .75% ■75% •75% 1966

'

1.60% 1.60% 1.60% i 1976 2.10% 2.10% 2.15% 1986 2.40% 2.40% 2.45%
1957 .90 .90 .90 1967 1.65 1.65 1.70 1977 2.15 2.15 2.20 1987 2.40 2.40 2.45

1958 1.00 1.00 1.00 1968 1.70 1.70 1.75 1978 2.20 2.20 2.25 1988 2.40 2.45 2.50

1959 1.10 1.10 1.10 1969 1.75 •1.75 1.80 1979 ($100 2.25 2.30 1989 • 2.40 2.45 2.50

1960 1.20 •1.20 1.20 1970 1.80 1.80 1.85 1980 @100 2.30 2.35 1990 2.40 2.45 2.50

1961 1.25 1.25 1.25 1971 1.85 1.85 1.90 1981 2.30 2.30 2.35 1991 — 2.50 2.55

1962 1.35 1.35 1.35 1972 1.90 1.90 1.95 1982 2.30 2.35 @100 1992 — 2.50 2.55.

1963 1.40 1.40 1.40 1973 1.95 1.95 2.00 1983 2.35 2.35 @100 1993 — 2.50 2.55

1964 1.45 1.45 1.45 1974 2.00 2.00 2.05 1984 2.35 ($100 2.40 < 1994 — 2.50 2.55

1965 1.50 1.50 1.50 1975 2.05 2.05 2.10

(and accrued

'1985

interest')

2.35 @100 2.40 1995 2.50 2.55 '

V- 1 * •'

The Bonds of each issue will be callable ten years from their date at a call price of 104 and accrued interest, and thereafter, at the times and call prices, as stated in the Offering Prospectus:

The Bonds are being offered, subject to award, when, as and if issued and received by us, and subject to approval of legality, with respect to each issue, by bond counsel to the underwriters. The
offering is not made hereby, but only by means of the Offering Prospectus, copies of which may be obtained from such of the undersigned and other underwriters as are registered dealers in this State.

Harriman Ripley & Co. R. W. Pressprich & Co.
Incorporated

Lehman Brothers Blytb & Co., Inc. Phelps, Fenn & Co. Smith, Barney & Co. Shields & Company The First Boston Corporation Goldman, Sachs & Co.

Drexel & Co. Eastman, Dillon & Co. Equitable Securities Corporation Merrill Lynch, Pierce, Fenner & Beane Stone & Webster Securities Corporation White, Weld & Co. Bear, Stearns & Co. Union Securities Corporation

Alex. Brown & Sons Coffin & Burr Estabrook & Co. Ira Haupt & Co. Hemphill, Noyes & Co. Hornblower & Weeks Lee Higginson Corporation F. S. Moseley & C<h

£

A. C. Allyn and Company Alex. Brown & Sons Coffin & Burr
Incorporated Incorporated

Paine Webber Jackson & Curtis Reynolds & Co. L. F. Rothschild & Co. Schoellkopf, Button & Pomeroy, Inc. American Securities Corporation Bacon, Stevenson & Co. Baxter, Williams & Co. A. G. Becker & Co.
. * , * » Iricorperatedi

Braun Bosworth & Co. Clark Dodge & Co. R. S. Dickson & Company First of Michigan Corporation Gregory & Son Hirsch & Co. Kean, Taylor & Co. Wm. E. Pollock & Co., Inc DeanWitter & Co. Wood, Struthers & Co.
'incorporated Incorporated Incorporated

Byrne and Phelps Courts & Co. Francis I. duPont & Co. Eldredge & Co. Folger, Nolan-W. B. Hihbs & Co. Inc. Geo. B. Gibbons ^Company Hallgarten & Co.
F. S. hitters t Co.

Incorporated Incorporated
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SDealer-Broker Investment
! is commendations & Literature
III

ill
It it understood that the firms mentioned will he pleased

to send interested parties the following literature:

/, .11 Review and Forecast — Booklet — H. Hentz & Co., 60
L aver Street, New York 4, N. Y. Also available is an
i ..ii!y.;is ol Consolidated Railroads of Cuba.

Atomic Hap and Glossary—Literature—Atomic Development
Secur ities Company, 1033 Thirtieth Street, N. W., Washing¬
ton 7. D. C.

Canadian,Letter—Fortnightly review of the Canadian Securi¬
ties Market—Newling & Co., 21 West 44th Street, New York
36, N Y.

Cotton Textile Industry in Canada—Analysis—Mills, Spence &
Co. L'mited, 25 Adelaide Street, West, Toronto, Ont., Canada.
Also available is an analysis of Dominion Textile Company
LimMrd.

Elc tro ri s Dollars and Sense—"Highlights No. 20" bulletin—
Tio^tcr. Singer & Co., 74 Trinity Place, New York 6, N. Y.

Foreign External & Internal Securities—1954 Year-End Prices
—broc. ;;e—New York Hanseatic Corporation, 120 Broad¬
way, N 7 York 5, N. Y.

Investment Opportunities in Japan—Circular—Yamaichi Sec-
i-jties to., Ltd., Ill Broadway, New York 7, N. Y.

Japanese Liectric Power Industry'—Analysis in ''Monthly Stock
Digest" Nomura Securities Co., Ltd., 1-1 Chome, Nihon-
bashi T( -i, Chuo-ku, Tokyo, Japan, and 61 Broadway, New
York 6, N. Y.

New York City Bank Stocks—Annual comparison and analysis
(ready January 18th)— Laird, Bisscll & Meeds, 120 Broad¬
way, New York 5, N. Y.

Over-thr-Counter Index—Folder showing an up-to-date com¬
parison between the listed industrial stocks used in the Dow-
Jones Averages and the 35 over-the-counter industrial stocks
used in the National Quotation Bureau Averages, both as to
yield and market performance over a 13-year period —

National Quotation Bureau, Inc., 46 Front Street, New
York 4, N. Y.

Securities Outlook for the Investors and Business Executive—
G. H. Walker & Co., 1 Wall Street, New York 5, N. Y.

Stock Market Analysis — Facts and Principles — George A.
Chcsmutt, Jr.—booklet plus next three weeks of American
Investors Service Market Analysis Reports—$1.00—Ask for
CC-101, American Investors Service, Larchmont, N. Y.

. * * *• '

Arkansas Western Gas Company—Analysis—Ira Haupt & Co.,
Ill Broadway, New York 6, N. Y.

Bcaunit Mills—Bulletin—J. R. Williston & Co., 115 Broadway,
New York 6, N. Y.

Canadian Oil Companies, Limited—Analysis—Nesbitt, Thomson
and Company, Limited, 355 St. James Street West, Montreal,
Que., Canada.

Canadian Pacific Railway—Memorandum—McDonnell & Co.,
120 Broadway, New York 5, N. Y. Also available is a

memorandum on Mueller Brass Co.

Clark Oil & Refining Corp.—Bulletin—Loewi & Co., 225 East
Mason Street. Milwaukee 2, Wis.

Consolidated Uranium Mines—Progress report (No. C-13)—
Tellier & Co., 1 Exchange Place, Jersey City 2, N. J.

Fresnillo Company—Analysis—Hayden, Stone & Co., 25 Broad
Street, New York 4, N. Y.

Goebel Brewing Company—Bulletin—De Witt Conklin Organi¬
zation, 100 Broadway, New York 5, N. Y.

Joy Manufacturing Co.—Memorandum—Walston & Co., 120
Broadway, New York 5, N. Y.

Minerals Processing Company—Card memorandum—Allen E.
Beers Company, Western Saving Fund Building, Philadelphia

■ 7, Pa. • • -

Missouri Pacific Railroad Co.—Review—Sutro Bros. & Co., 120
Broadway, New York 5, N. Y.

Murray Co. of Texas — Memorandum — Dallas Rupe & Son,
Kirby Building, Dallas 1, Texas.

Olin Mathieson Chemical Corp. — Report— Thomson & Mc-
Kinnon, 11 Wall Street, New York 5, N. Y. Also available
is a report on Western Auto Supply Company, and Pullman
Inc.

Pennsylvania Salt Manufacturing Co. — Analysis— Francis I
du Pont & Co., 1 Wall Street, New York 5, N. Y.

Standard Oil of California—Bulletin—Lilley & Co., Packard
Bldg., Philadelphia 2, Pa.

Available-

HA 2-

2400

Highlights No. 29

Electronic
Dollars and Sense

Troster, Singer & Co.
Members: .V. Y. Security Dealers Association

74 Trinity Place, New York 6, N. Y.

NT 1

376

Unilever X. V.—Analysis—Harris, Upham & Co., 14 Wall
Street, New York 5, N. Y.

Warren Petroleum Corporation—Analysis—W. E. Hutton & Co.,
J4 Wall Street, New York 5, N. Y.

York Corporation—Analysis—Granger & Company, 111 Broad¬
way, 6, N. Y. '

THE MARKET... AND YOU
By WALLACE STREETE

The spirited recovery that
got underway late last week,
after the sharp break bright
and early in the new year,

ground to a halt early this
week with the list turning ir-
r e gul a r subsequently. Of
slight concern was that the
rails ended the rebound with¬
in pennies of testing their
previous high. Industrials
didn't come within serious

distance of their all-time high,
delaying a decision at least
temporarily.

:;s * i'fi

Brief and violent as it was,
the setback already on the
record for this year was the
sharpest since the upturn
started some 15 months ago.
For the rails and industrials,
the correction was approxi¬
mately 6%. While this is
more of a swing than has

been seen in some time, it
doesn't come anywhere near

being a full correction in the
traditional sense. • This fact
has kept the professionals
cautious and some of the ad¬
vices ran the gamut from un¬
bridled optimism to real cha¬
grin, from a short-term stand¬
point. Majority opinion is still
constructive for the long pulL

•f * *

It was something of a sur¬

prise that the first week
would be a dour one for the
1955 market. There were less
than a dozen weeks of decline
last year, and with a gener¬
ally accepted target of 420-25
for the industrial average,

plus the fact that the tax sea¬
son this year comes a month
later, no immediate trouble
had been foreseen. And the
hubbub in Washington over

NSTA Notes

AD I IBBING

Your 1954 National Advertising Committee
is indeed very proud to report to the members
that our gross advertising was $32,940.20 and
a check has already been forwarded rto our
National Treasurer for $13,176.08. This amount
is only second to our 1946 Year-Book Conven¬
tion Supplement of the ''Commercial and
Financial Chronicle."

May I take this opportunity to thank your

Committee, your national officers and the en¬
tire staff of the "Financial Chronicle." I
would like very much to suggest when mem¬
bers meet Hal Murphy, Ed Beck, Vince Reilly,
or Ted Peterson that they recognize them for
the work they have done in making our adver¬
tising efforts such a great success.

HAROLD SMITH, Chairman,
National Advertising Committee,
c/o Pershing & Co., 120 Broadway, New York

BOND TRADERS CLUB OF CHICAGO

The Twenty-ninth Annual Winter Party of the Bond Traders
Club of Chicago, Inc., will be held at the Furniture Club,
January 24, 1955.

Members of the Committee are: i

General Chairman: Chris J. Newpart, Merrill Lynch, Pierce,
Fenner & Beane. Hotel Reservations, Fred T. Rahn, The Illinois
Company. Optimistic Options, George R. Torrey, McCormick & Co.
Dinner Reservations, Orville H. Strong, The First National Bank
of Chicago. Bowling, Thomas D. Walsh, Doyle, O'Connor & Co.
Transportation, William McGregor, Glore, Forgan & Co.

A bowling tournament is scheduled for Monday, January 24,
prior to the dinner. -

Harold B. Smith

City

high market levels was seen
by brokers as a bit premature,
if anything.

# * * 1

Active and Erratic Central

Probably no issue has domi¬
nated trading so far this* year
as New York Central. In the
first week it rolled up a turn¬
over of a third of a million

shares, some three times the
weekly average in 1954 when
it was the heaviest traded is¬
sue of them all on 5¥> million
shares. Pricewise it had

plenty of erratic moments, in¬
cluding one brief period of
exuberance when it reached
a price of $39, which was the
best posting achieved by the
issue since it sold at better
than $55 in 1937.

* ❖

Central is also a good ex¬

ample of how the Eastern
roads have fallen from favor
in the last quarter century.
The issue never sold as low as

$62 from the start of this cen¬

tury until 1930. Its peak, nat¬
urally a 1929 achievement,
was better than $256 and its
low so far was under $7 in
1942, which was even a cou¬

ple of dollars under its 1932
poorest price. The stock could
have been bought for only a
shade above $9 as recently as
1949. From 1950 to 1953 it

held in an 11V2-26V4 range.
'•

.v ...

*** V

The price slump in this is¬
sue quite obviously reflected
the dividend trims. From
1900 to 1932 annual dividends
ran from $5 to $8 after which
payments were omitted for a
decade. The best payments
since have been the $1.50 paid
each year from 1943 to 1945
when war traffic boosted

earnings. The road failed to
make any payment as recent¬
ly as 1951. Both the stock ac¬
tion and the dividend record
offer good clues as to why it
was so easy for an insurgent
group to depose the historic
management.

•4c * * "L ; "

If the price action subse¬
quent to the previously an¬
nounced 50-cent "quarterly"

payment is any indication,
however, there is still plenty
of skepticism over the ability
of Central to maintain the

rate. It had pretty well
abandoned its surprising and

persistent strength in favor of
rather erratic action by the
\ Continued on page 16

Jlouiuvu Securities

Member N.A.S.D,

Broker and Dealer

Material ami Consultation

Oil

Japanese Stocks and Bonds

without obligation

61 Broadway, New York 6, N. Y.
Tel.: BOwling Green 9-0187

Head Office Tokyo
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"Dr. Jule* Backman

Business lo Improve
Moderately: Backman
New York University Professor
of Economics lists significant
factors in short-term business

outlook that are favorable, but
finds that there are long-term
factors "which will have a

leveling effect on the economy."

"It is probable that the level
of business activity in 1955 will
be moderately higher than it has
been," Dr. Jules Backman, Pro¬

fessor of Eco¬

nomics, New
York Univer-
s i t y, School
of Commerce,
Accounts and

Finance, told
the American
Retail Execu¬

tives Associa¬
tion at the

Hotel Statler,
New York, on
Jan. 10. The
main factors

contributing
to the busi¬
ness upturn

include: the construction boom,
tapering off of inventory liquida¬
tion, increased auto output as a
result of the competitive struggle
in the industry, and the record
level of disposable income in the
hands of consumers. Neverthe¬
less it must be recognized that if
the increase in output is modest,
it may mean increases in unem¬

ployment despite the rise in busi¬
ness activity. Such a rise in the
number of unemployed would re¬
flect the normal annual growth
in our labor force and the effects
of expanding productivity.
"The 1953-54 recession was

modest in its depth. The national
Administration wisely refused to
be stampeded into enlarged
spending programs and types of
tax reduction more properly de¬
signed to combat a major de¬
pression. Part of the decline
from the 1953 record levels re¬

flected the reversal of the forced
draft at which we were working
in order to build up our national
defenses, to catch up on the ef¬
fects of the 1952 steel strike, and
to accumulate excessive inven¬
tories."

Dr. Backman pointed out that
"Considerable emphasis has been
given to the reduction in inven¬
tories as an explanation of the
1953-54 recession. However, the
effect of the reduction in expendi¬
tures for national security has
been somewhat greater than the
shift in inventory accumulation.
In effect, we have been having an

inventory-curtailed national se¬

curity program recession rather
than an inventory recession alone
as in 1948-49.

"Apart from these two areas,
the other sectors of the economy
have recorded an increase on bal¬

ance," Dr. Backman reported.
"Thus, the drop in consumer ex¬

penditures for automobiles and
other durable goods was more
than offset by the increases in
expenditures for nondurable
goods and services. This rise in
total consumer spending reflected
the maintenance of personal in¬
come as a result of the cut in
taxes and the payments made un¬
der various social security pro¬
grams, including unemployment
insurance. The drop in Federal
nonsecurity expenditures has
been exceeded by increased
spending of state and local gov¬
ernments. While considerable

publicity- has been given to the
increase in new construction in

1954, this increase has been more

than offset by the decline in busi¬
ness spending for equipment. On
balance, the cost of $22.4 billion
in inventories and national secu¬
rity expenditures has been offset
in part by the net increase of

$8.0 billion in other sectors of

the economy so that gross na¬
tional product has declined by
$14.4 billion or 3.9% from the
1953 peak."

Professor Backman listed the

following expansionary factors as

significant in the short-term busi-
nes outlook: continuing high level
of construction activity, the rec¬
ord level of disposable income,
expanding automobile output, the
Federal Government's easy money

policy, the end of the decline in
inventories, the new tax reform
act, and increasing state and local
expenditures. Evidence of su¬

staining forces is found in: price
stability, high and product de¬
mand, the strength of foreign
economies, continued high level
government and armament spend¬
ing, a four months backlog of un¬
filled orders, and small increases

in consumer credit. Negative fac¬
tors include: the poor farm out¬
look, and further declines in plant
and equipment expenditures.

"Over the short run, these fac¬
tors do not indicate a major ex¬

pansion in economic activity, al¬
though some increase in activity
seems probable," the speaker em¬

phasized. "However, there are

longer term factors which will
have a leavening effect upon the
economy. Of particular signifi¬
cance is the increase in popula¬
tion and the development of in¬
dustrial research. Today's babies
represent tomorrow's demands for
a wide variety of products and
community facilities. New prod¬
ucts and new technology have
been emerging from the research
laboratories at a record rate. Au¬

tomation, air conditioning, light

metals, and various types of elec¬
trical appliances, provide well
know illustrations. The full im¬

pact of the atomic age also re¬
mains to be experienced."

Land Banks Issue

$106.5 Million Bonds
The 12 Federal Land Banks are

offering publicly a $106,500,000
issue of 5-year 4-month Consoli¬
dated Federal Farm Loan Bonds

through Macdonald C. NeWcomb,
their fiscal agent. The bonds are

being sold with the assistance of
a nationwide group of security
dealers.

This new issue of bonds bears
interest at 2*&% a year, payable
semi - annually starting June 1,
1955. The bonds are being offered

at 98%% plus accrued interest.
They are dated Feb. 1, 1955, and
will mature June 1, 1960.
Net proceeds from the sale are

to be used to redeem $75 Y2 million
of Consolidated Federal

, Farn$
Loan 2%% Bonds which mature
on Feb. 1, 1955, and to provide
funds to make mortgage loans to
farmers.

The Consolidated Bonds being
offered are the secured joint and
several obligations of the* 12 Fed¬
eral Land Banks. The Banks are

Federally chartered institutions
operating under the supervision
of the Farm Credit Administra¬
tion. They make loans to farmers
through national farm loan asso¬

ciations on the security of first
mortgages on their farms. These
mortgages form part of the col¬
lateral for the bonds.

Interest exempt, in the opinion of counsel, from all present Federal a)id State of California Income Taxation K

$20,000,000

City of Los Angeles, California
School Districts

7}h% Bonds

$12,000,000 Los Angeles City High School District Bonds ,

3480,000 due annually February 1, 1956 to 1980, inclusive

$8,000,000 Los Angeles City School District Bonds
3320,000 due annually February 1, 1956 to 1980, inclusive

Legal Investment, in our opinion, for Savings Banks and Trust Funds in New York and California

These Bonds, to be issued for school improvement purposes, in the opinion of counsel will constitute legal
and binding obligations of the respective School Districts and are payable, both principal and interest,
from ad valorem taxes, which under the laws now enforced may be levied without limitation as to rate
or amcxmt upon all of the taxable property, except certain personal property, in the respective Districts.

Maturity Maturity Yield
Yield

Maturity Yield Yield Maturity or Price

1956 .90% 1962 1.50% 1967 2.00S 1972 2.25S
1957 1.00 1963 1.60 1968 2.05 1973 2.30

1958 1.10 1964 1.70 1969 2.10 1974 2.35

1959 1.20 1965 1.80 1970 2.15 1975-76 2.40

I960 1.30 1966 1.90 1971 2.20 1977-78 2.45

1961 1.40 1979-80 100

(accrued interest to be added) '

These Bonds are o ffered when, as and if issued and received by us and subject to approval of legality by
Messrs. O'Melueny & Myers, whose opinion will befurnished upon delivery. The offering circular
may be obtained in any State in which this announcement is circulatedfrom only such of the

undersigned arid other dealers as may lawfully offer these securities in such State.

HARRIMAN RIPLEY & CO.
INCORPORATED

WEEDEN Sl CO.
INCORPORATEO

BLAIR & CO.
INCORPORATED

HALSEY, STUART &. CO. INC. LEHMAN BROTHERS

PHELPS, FENN &, CO. KIDDER, PEABODY &. CO.

GOLDMAN, SACHS &. CO. UNION SECURITIES CORPORATION SHIELDS &. COMPANY

PAINE, WEBBER, JACKSON&.CURTIS SALOMON BROS.&.HUTZLER A.C.ALLYN ANDCOMPANY
INCORPORATED

WHITE, WELD &. CO. STONE &. WEBSTER SECURITIES CORPORATION F. S. MOSELEY&CO.

ALEX. BROWN &. SONS BRAUN, BOSWORTH &, CO. B. J. VAN INGEN &. CO. INC.
INCORPORATED

HEMPHILL, NOYES &, CO. HALLGARTEN &• CO. FIDELITY UNION TRUST COMPANY

FIRST OF MICHIGAN CORPORATION BAXTER, WILLIAMS CO.

NATIONAL BANK OF COMMERCE
OF SEATTLE

GEO. B. GIBBONS & COMPANY
INCORPORATED

ELDREDGE & CO.
INCORPORATED -

CENTRAL REPUBLIC COMPANY ADAMS, McENTEE & CO., INC. SCHWABACHER &. CO.
(INCORPORATED)

McCORMICK &. CO. HAYDEN, MILLER &. CO. STERN BROTHERS &. CO. RAND &. CO.

January 12,1955.
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Independent Telephone Industry
By ROGER W. BARSON

Asserting too many big companies will lead to Socialism,
Mr. Babson advocates investors looking into the possibilities
of investment in smaller or local concerns. Cites local and

"independent" telephone companies as an avenue of invest¬
ment, and holds we should give more encouragement to smaller
companies; because (1) it is for the good of the nation, and
(2) most new improvements come through smaller companies.

Most readers of my column look
at times for something in which to
invest. It never occurs to them

that there may be good local in¬
vestments un¬

der their own

noses. They
want to invest
in some big
company and
send their

money to
Wall Street.

With the

exception of
your local
bank and cer-

tain chain

stores, the
telephone
company
which oper¬

ates in your territory is probably
your best investment, considering
safety, income, and possibility for
growth. The purpose of this col¬
umn today is to praise the entire
telephone industry, which is one
of the fastest growing of all in¬
dustries.

If you live in Bell territory,
then purchase stock of your local
Bell company or of the big Amer¬
ican Telephone and Telegraph
Company. This latter supplies the

Roger W. Babson

entire nation—Bell and Independ¬
ents—with "long-distance" serv¬
ice. If you do not live in Bell
territory, then consider the stock
of your Independent telephone
system, provided it is one of the
373 which report annually to the
U. S. Independent Telephone As¬
sociation at Munsey Building,
Washington, D. C.

One for Every Six

With the exception of the big
General Telephone Compan y,

which is the largest "Independ¬
ent," most of these 373 Independ¬
ents are locally owned—165 have
annual gross earnings of over

$250,000; while 101 of these have
gross of less "than $100,000; but
nearly all of them show constant
growth. Moreover, each has a

monopoly which very few busi¬
nesses have. Their total exchanges
number 4,684, with over 9,000,000
telephones, and 100,000 employees.
Let me acid that there are 4,850

other little telephone companies
in addition to the 373 which I

recommend above, plus 60,000
mutually-owned farmers' lines.
Altogether the Independents have
over $1,500,000,000 invested, with
total annual gross of about $500,-
000,000, or 10% of what the Bell

27 is announcement is neither «w ofer to sell nor a solicitation of offers to buy any of these securities,
Ike offering is made only by Ihe Prospectus,

January 12, 1955

150,404 Shares

Aluminium Limited
(Incorporated under the Laws of Canada)

Capital Stock
Without Nominal or Par Value

These shares are part of a new issue of 904,314 shares to be offered by
Aluminium Limited to its shareholders and, with 50,134 shares to be
offered in Canada by A. E. Ames & Co. Limited, are to be acquired
through exercise of lights to be purchased from certain shareholders,
all as set forth the Prospectus.

Price for the shares offered in the United States

$75.50 Per Share

Copies of the Prospectus may be obtained from the undersigned
only in States in which they are qualified to act as dealers in
securitiesmnimwhich the Prospectus may legally be distributed.

The First Boston Corporation

Morgan Stanley & Co. White, Weld & Co.

System has. But of every six tele¬
phones being used in the U. S.,
one telephone is an "Independ¬
ent." This insures complete co¬

operation from the Bell System
with the use of all its connecting
lines and facilities. Yes, the In¬
dependents have "one in every
six telephones" covering two-
thirds the area of the U. S.

Independents Have Been "Firsts"

I am especially interested in all
"Independents," believing that the
future of America depends upon

encouraging the Independents in
every line of business. Too many„

big companies will lead us to So¬
cialism. Investors are "cutting
their own throats" by buying only,
the "blue-chip" stocks, or the 30.
Dow-Jones Industrials. We should

give more encouragement to
smaller companies—first, for the
good of the nation, and secondly,
because most new improvements
come through the smaller com¬

panies.
The first automatic telephone

system was installed by a La
Porte, Indiana, "Independent."
The first dial system was in¬
troduced by an "Independent."
The first hand-set telephone and/
selective ringing was introduced
by the "Independents."' Bigness
encourages smugness and bureauc¬
racy. Had it not been for the

fighting "Independents" in every
line of business, we would not
have the many conveniences
which we have today. Yes, and
prices for everything would be
higher and wages lower.

The incandescent lamp, the
automobile, fountain pens, hear¬
ing aids, vacuum cleaners, Kodak
cameras, radios, flashlights, paper
towels, electric heating pads, re¬

frigerators, irons, toasters, etc.,
zippers, frozen foods, powdered
coffee, long-playing record s,
colored movies, penicillin, and
many other household blessings
were invented and first marketed

by small independent companies.
Then the big companies came

along to swallow up the markets.

Furthermore, so long as the
advertising rates by magazines,
radio, and TV are the same for a

small pioneering company as for a

great big company, so long will
the "Independents"- be unfairly
handicapped, both in selling and
in raising capital. One final,
thought; Although - the big Bell
companies operate in most of the
big cities, yet the Independents
serve nearly twice as many com¬
munities! I am putting my money

into "Independents."

Thomas Emmons With

Hemphill, Noyes & Go.
PHILADELPHIA, Pa.—Hemp¬

hill, Noyes & Co., investment
bankers and members of the New
York Stock Exchange, have an¬
nounced that Thomas P. Emmons
has joined the firm as a registered
representative in the Philadelphia
office.

A graduate of Princeton Uni¬
versity, he served in the United
States Navy from 1944 through
1946.

Mr. Emmons has been in the
securities business since 1951 and
is a member of the Racquet Club,
Princeton Club of Philadelphia
and Philadelphia Cricket Club.

Carl B. Hess V.-P.

of Amer. Sees. Corp.
The election of Carl B. Hess as

Vice-President of American
, Se¬

curities Corporation, 25 Broad
Street, New York City, in charge
of the firm's business and indus¬

try department, was announced
today by William Rosenwald.
Chairman of the Board, and Em-
mett F. Connely, President. Pre¬
viously Mr. Hess was a partner of
Cresap, McCormick and Paget,
management consultants.

From Washington
Ahead of the Neivs

it By CARLISLE BARGERON

Carlisle Bargeron

Aside from the question of whether Wolf Ladejinski is a

security risk as claimed by the Department of Agriculture or is
perfectly o.k. as claimed by the State Department and the FOA,
he must be the envy of all the New Dealers in the country. It has
long been their ambition to redistribute the
wealth in this country. Now, it develops that
the Russian-born Ladejinski, with seemingly
little effort on his part, was picked up by some
of our best and most respected- citizens and
given the assignment of redistributing it in
Japan. .

He was given this assignment, indeed, by no
less a distinguished citizen than Douglas Mac-
Arthur, a Republican as much as Herbert
Hoover, a man who many of our staunchest
Republicans wanted as their Presidential can¬
didate in 1952. As comic stripper Snuffy Smith
would say, it takes the rag off the bush.
Frankly, in all of the outcries that have at¬

tended dismissals of government employes
since the Eisenhower Administration came in,
trom the telephone operator at the White
House to Diplomat John Paton Davies, I have never been so in¬
trigued a* I am "';th the story of Mr. Ladejinski. I am not so con¬
cerned either with the debate in Mr. Eisenhower's official family
as to whether he is or isn't a security risk.

What fascinates me is the job he has had all these years be¬
fore his transfer from the State Department to the Department of
Agriculture brought him into the limelight. The defense of him
is, why that man, one of the greatest agricultural experts in the
whole world, did the greatest imaginable job of breaking up the
big land holdings in Japan and spreading them among the peasants.
He couldn't possibly have any Communist sympathies because
he did this job for us. He did it under the direction of General
MacArthur. And what base ingratitude it is for the devout Mor¬
mon Secretary of Agriculture, Ezra Taft Benson, to be coming"
along at this late date and auboing him a security risk. How more

terrible could a nation so advanced and powerful as ours treat
one of its men of accomplishment?

We are told the employment of Mr. Ladejinski was a master
stroke on the part of General MacArthur and our government
because by taking this land away from the owners and giving it
to the peasants—that is what it amounted to because although the
owners were compensated by fixed prices inflation wiped the
compensation out—we got ahead of the Communists. Redistribu¬
tion of the land is one of the first things they do when they move
into a country. It would manifestly be silly for the Japanese to
embrace the Communists if our government will do the Com¬
munist stuff first and presumably with our vaunted efficiency of
private enterprise, in a better way. We are assured, in fact, that
because of this foresight on the part of our government and be¬
cause of its having at hand the greatest land redistributor in all
the world, Japan is now relatively safe from Communism.

Fortunately we are not even now to lose the services of this
great expert despite Secretary Benson's di'abolicalness. He is to
he sent to Indo-China to head off the Communists there, that is,
by redistributing the land before the Communists can take over

completely and do the redistributing. v .

Thus we move merrily along with our global or "free world"
leadership. You wonder how the Voice of America upon which
we are spending millions annually copes with this sort of leader¬
ship. Inquisitive committees of Congress have been told time and
again that the Voice is telling the world, even the people behind
the Iron Curtain, about the civilization and high standard of living
we have attained through our freedom and private enterprise,
about how our workers ride to work in Cadillacs, about how our

housewives are saved from drudgery through clothes and dish
washing machines. Congressional committees have at times been

quite critical of the Voice in the belief that it was cynical and
given to taking snide cracks at our materialistic well-being.

But when we learn of Mr. Ladejinski's work you can appre¬
ciate what the Voice may be up against. It would seem that the
theme for it to beam to the backward peoples of the earth, inside
and outside the,Iron Curtain and in the proscenium would be:-
We are better at redistributing the land than the Commies. We
even have an expert who speaks Russian to do it.

COMPUTE INVESTMENT SERVICE

UNDERWRITERS . BROKERS - DEALERS • DISTRIBUTORS,

trtiies • Municipal Bonds
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DeanWitter.& Co.
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Midwest Stock Exchange • American Stock Exchange • Chicago Board of Trade
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Small Business and the
Federal Government

By WENDELL B. BARNES*

Administrator, Small Business Administration,
Washington, D. C.

After describing functions of the Small Business Administra¬
tion, Administrator Barnes makes the point that government
financial aid to small business is largely limited to cases where
bank participation is available and where required cfred'J could
not be obtained adequately from private lending institutions.
Says Small Business Administration does not have the slightest
inten'ion of competing with private lending. Reveals as of
Nov. 30, 1,019 loans aggregating $55,169,654 were approved
by the SBA, of which amount $15,766,263 were made directly
by the agency. Contends only sound loans are approved, and

adequate security is demanded of the borrower.

What Is "Small Business" carried out most actively in all bank conducts most, if not all of
Here "let me define the term Phases of a loan. v tha dealings with the applicant

"small business." It is declared by When a proposed borrower first\ its customer, which is certainly
the Act that, in general, a small a* one of our offices, he is most appropriate,
business is one which is independ- informed of the requirements of
ently owned and operated and tke lavv ar>d our policy and is ad-
which is not dominant in its field, vised that it will be necessary for
Congress permitted us to use other hi™ endeavor to obtain the re-
indicia, such as number of em- Quired funds from his bhnk.
ployees and yearly dollar volume. I* the hank or its correspond¬

ents are unable, for some reason,In government procurement ac
tivities, the median line distin-

In most cases, if a participation
loan is approved, the bank—not
the government — handles the
servicing and all other details of
the loan. By these procedures, the
Small Business Administration
believes that it is assisting small

tlJV. JllfcVUCU1 llllc t0 make the desired loan, the ap- firms in the most effective way -

guishln'g small business from large Fh'C!"b.rRn*in«f by.helpi"s them to establish or
business is whether a company,

including affiliates, employs more
or less than 500 people.

the Small Business Administration continue a satisfactory line of
with a letter to that effect. credit with their own local banks
In the event the bank can make and by cooperating with banks as

We have conducted size studies the !?a-?' the" 'he age"ty' llaS they carry on the important func-we nave conducted size studies served its primary purpose. tion of serving their customer*
in virtually every field, commer- On the other hand, if the bank and their community.

At the outset, let me say that
one of the primary objectives of
the Eisenhower Administration

Procurement Assistance

With regard to our government under our lending program
procurement assistance function,

has been to encourage priyate en- Biis function is to see that a fair
terprise and share of goods and services pur-

cial and industrial activity and is unabie to grant the entire
have arrived at varying standards credit, but is interested in a par-
which take into account the vari- ticipation with the Small Business
ous fields and weight them in ac- Administration, then an applica-
cordance with the average in tion is filed with the bank on the
those fields. We have used these form provided for that purpose.
standards to determine eligibility m u i i i ^6 • The bank assembles and pre¬

pares all requisite credit and other
pertinent information and has
immediate supervision of the

Financial Assistance

Now, having cleared away some transaction until such time as the
to decrease chased by the government is pur- of the peripheral matters, we can forms are forwarded to one of our
government chased from small firms. get down to the central theme in .40 local field offices for process-
business ac-

We maintain people at 33 pro- which we find our chief mutual ing.
curement centers of the govern- interest—our financial assistance Qn july 2, 1954, Small Business
ment to screen lists of the needs ProSram- Administration Regional Directors
of the military and seek to have The law creating this Agency were authorized to approve, with-
as large a number as possible set provided that the Small Business out reference to Washington, loans

tivities which

compete with
private busi¬
ness. The pres-

Wendell B. Barnes

ent National
tor the exclusive bidding of Administration could not make a of not more than $50,000 in in

Administra- smap fjrms under our joint deter- loan unless it ^vere shown that a stances where private banks have
tion has al- mjnation program. We have the bank participation was not avail- agreed to participate to the extent
ways recog- same SOrt 0f arrangement with the--able. of not less than 25% of the loan,
n i zed the General Services Administration In furtherance of its objectives, provided that at least one-half of

and with the Atomic Energy the Act created a Loan Policy the bank's participation represents
Commission. Board, composed of the Secretar- new or additional credit advanced

nrivatP hank Remember that the Government Tes of the Treasury and of Com- by the bank to the borrower,pnvcue udim-
United States is the largest merce, together with the Adminis- In all other cases, the applica-

lng system
purcbaser ot- g00cjs an(j services trator of the Small Business Ad- tion is transmitted to Washington
in the world entering into about ministration, who would act as for final consideration and
6 million contracts a year for about Chairman of the Loan Policy decision. . + ."—

Thus, it will be seen that the

superior capa¬
bility and ef¬
ficiency of our

g sy
and the outstanding contribution
of the banks to the basic economic

stability of the nation. ... ,

, The purpose of Congress in ere- $ billion in goods and sei vices.
a ting our agency was to advise Our procurement program is Ti , . f f. , . fin;thor
and assist small business in as Hfesaver to small business in qunements of the law by tuither
many ways as it seemed to need many areas.

Cham Ton genera"y t0 S6rVe 35 itS Educational Function
ml ~ Our educational function is ad- , , ,,

The act was passed by Congiess bl.esseci to the small business credit has been obtained from the
on July 30. 1953, without dissent, wbjcb seems to be in good shape, applicant's bank of account or a
and signed into law the same day runnjng af0ng on a solid basis of correspondent bank, or any other

demand for its product—the only lending institution vvith capacity
thing is, it isn't making money. I adequate to cover the requested

Board.

The board implemented the re-

providing that financial assistance
could not be granted by the Small
Business Administration / unless

proof of refusal of the required

Additionally, such a program
should enable the banks to de¬
velop more profitable accounts*
and certainly will result in stim¬
ulating the growth of their cus¬

tomers' businesses.

Under the law, the Small Busi¬
ness Administration is authorized
to take not more than 90% of
a participation loan.
On deferred participation, the

Agency agrees to purchase its;
share of the loan, at any time*
upon the bank's request. The ma¬

jority of shared loans are made
on a deferred basis; and we feel
that the government will rarely
ever be called upon to advance its
portion of such a loan.

Additionally, we also make im¬
mediate participation loans, in
which case both the bank and the

Small Business Administration
lend their agreed share at the
time the loan is closed. In some

few instances involving imme¬
diate participation, the Agency
has agreed to service loans.
The Small Business Act of 1953

Continued on page 2S

This advertisement is neither an.offer to sell nor a solicitation of offers to buy any oj these securities*
The offering is made only by the Prospectus.

NEW ISSUE January 11, 195$

by the President.

know every banker
this situation.

recognizes
loan.

We have gone even farther and

Functions of the Small Business
Administration

It is a very common view, mis-
difficulty is that the required proof of the fact that the

takenly held by many people, that lne Das,c auiiLmiy . : : desired funds do not annear to be
thP sole function of the Small owner of a small firm is expected cwsiiea iunas ao noi appeal 10 oeine sole tunction ot tne bmaii

^ thinoc tn nil men He obtainable from any other known
Business Administration is to " Je all things to all ne . .. ^- ci'eclit serving or oper-
mnke hn«ine<5c lnnnc Tint is onlv probably knows every step in the b"UI1 . uicieuu serving oi opei°nl>

manufacture of his product; but m the business community,
he finds that he is supposed to Thus, it will be clearly seen that
be an engineer, lawyer, tax ex- the Small Business Administration

gress believed that there are some pert, accountant, and public rela- was created and intended, among

one of our major functions.

In setting up our agency, Con-

respects in which a small busi
ness is at a disadvantage, in com¬

peting with larger firms, just be¬
cause it is small.

A large firm is in a better posi¬
tion to get information on coi¬

tions counsel, all rolled into one; other things, for the purpose of
and he simply doesn't have the cooperating with private banks
knowledge. and supplementing their lending
There may be serious gaps in activities in the small business

904,314 Shares

Aluminium Limited
(Incorporated under the Laws ot Canada)

Capital Stock
Without Nominal or Par Value

his knowledge or experience. He
field.

can't afford to hire specialized The Small Business Adminis-
tracts from the-government than technical and managerial - brains tration does not have the slightest
a small firm. A large firm can EUh^ he or members Of his intent to compete, in any way,
afford to spend more money to regular staff must find out the with private lending institutions.
hire costly administrative and answers

technical experts. It can spend
more of its funds on research. It

We -feel that our attitude in this

respect is borne out by our loan

issuing securities for equity capi
tal. It is usually in a better posi¬
tion to borrow money on a long
term or intermediate basis.

program, about a year ago, a bare
one-third of our loans were being
made in participation with banks.
Since that time, we have con-

Holders of the Company's outstanding Capital Stock are being offered
the right to subscribe for the above shares at the rate of one share for
each ten shares of Capita} Stock held of record on January 7, 1955.
Subscription Warrants will expire at 3:30 P.M., Eastern Standard Time*
on January 31, 1955.

The Rights may he exercised, at each subscriber's option, either in
United States dollars at a price of $47.60 per share or in Canadian
dollars at a price of $46 per share. The United States dollar price
represents the approximate equivalent of the Canadian dollar price on
January 4, 1955.

The Small Business Adminis-
_ t .

.. .

, ,, , tration has uncovered the most lccolc'
commonly met gaps in a business At the inception of our lending
man's knowledge and has tried to
fill them. This it does through a

series of booklets and pamphlets,
almost 100 in number, of which

Therefore. Congress gave two many thousands of copies are dis- tinuously endeavored to explain
major functions to the Small Tus- tributed each month. We employ our objectives to the private
iness Administration, in addition the most skilled talents in indus- banking system and to work with
to the function of making business try' to write these pamphlets on them in serving their customers'
loans. managerial and technical subjects, needs. As a result, our current
The first is to help small busi- They cover a wide range of sub- records show that more than two-

ness to obtain a fair share of gov- jects: production, methods-engi- thirds of our loans are now shared
eminent contracts. neering, figuring break-even by local banks.
The second is to help small bus- pricing policy in bidding yys 0£- jsjov 30, 1954, the Small

iness to obtain competent man- 0" government contracts, materi- Business Administration has ap-;
agement. technical and production alf control accident prevention, proved 1,019 business loans to
aid and counsel. advertising, packaging, etc. Small firms, aggregating $55,169,-

We have a secondary lending We maintain,> alSo> a staff 654> of which 694, totaling $39,-
function, also, which is to lend which is ever ready to counsel 403,391, , were bank-participation
money to .owners of homes and with the owner of a small enter- h!
businesses which have suffered prise to find out what things may the agency dnectly by
from natural disasters like earth- , , . ocl£, g ■

quakes, hurricanes, and floods. It be wrong Wlth hls business> to Bank participation loans are
has nothing to do with regular find out why it is not making preferable because of the fact that _ x\r % i 0 n
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The SEC and the Courts
By WILLIAM II. TIMBERS*

General Counsel, Securities and Exchange Commission

Legal adviser to the Securities and Exchange Commission
explains to lawyers the basic relationships between the SEC
and the Federal Judiciary. Discusses the "amicus curiae"
role of the Commission, and the procedure to be followed by
members of the Bar who desire to obtain participation by the
SEC as "amicus curiae." Reviews and appraises functions of
the SEC under Chapter X of the Bankruptcy Act, and reveals
major litigation in which the Commission is presently involved.

Willium H. Timbers

This relationship between the
SEC and the Federal Judiciary, as
all of you are aware, is basically
the relationship between one
agency of the
executive
branch of the

government
and the judi¬
cial branch of
the govern¬
ment. Implicit
in that rela¬

tionship under
our constitu¬

tional form of

government is
the doctrine of

separation of
powers, cou¬

pled with
what we were

taught in political science as cer¬
tain checks and balances. So much
for the theoretical relationship
between this Commission and the

judiciary.
As a practical matter, the rela¬

tionship between the SEC and the
courts is substantially the same as
the relationship between any liti¬
gant and the courts. Counsel for
the Commission, when appearing
before tfie courts, appears not only
as attorney for the Commission as

a client but also appears as an

officer of the court, and 1 have
discovered that the judges, and
quite properly so, rarely pass over
the opportunity to emphasize gov¬
ernment counsel's role as an offi¬
cer of the court.

Beyond this, however, the rela¬
tionship of the SEC to the courts
—and the same holds true for any

regulatory agency of the Federal
Government—is a somewhat ex¬

traordinary relationship. It is ex¬

traordinary because for its very
existence and particularly for the
scope of its jurisdiction, the Com¬
mission necessarily must look to
the courts. We administer six Fed¬

eral statutes and we have a pre¬
scribed statutory role under Chap¬
ter X of the Bankruptcy Act. It is

*An address by Mr. Timbers before
the Association of the Bar of the City
of New York, New York City, Dec. 6,
J 954.

impossible, however, to ascertain
the lull thrust of the Commission's

statutory responsibilities by
merely looking at the four corners
of these statutes. Twenty years of
decisional law, much of it ham¬
mered out on the hard anvil of

bitterly contested litigation, has
been necessary in order to add
flesh and blood to the bony statu¬
tory structure. Indeed, that proc¬
ess still continues and, in my opin¬
ion. necessarilv must, continue in
order to preserve the vitality of
our Commission. After serving as
General Counsel to the Commis¬

sion for a little more than a year,
I have become more and more im¬

pressed with the cogency of the
words Judge Learned Hand wrote
to me when I first took office:

"The SEC is still young enough
not to have suffered the sclerosis
that has invaded such commis¬
sions as the . . . and the . . .; and
I am sure you will help to hold
off that disease that in the end, if
unchecked, will destroy the value
of such organs of our government."
A quick glance at the SEC's rec¬

ord in the United States Supreme
Court during the 20 years of the
Commission's existence may serve
to illustrate what I refer 10 as this
continued process of maintaining
the vitality of the Commission.]
During these years 34 cases in
which the Commission has been
either a party or amicus curiae
have come before the Supreme
Court for decision on the merits.
In only three cases has the ulti¬
mate judgment gone against the
Commission or the position it es¬

poused. Our record in the lower
courts has been almost as good.
I cite this record not for its box
score result but as an indication of
the skill with which your govern¬
ment's business is this important
area has been handled by the
Commission's excellent staff, and
particularly by such able men as

your Chairman this evening, who
through the years have so dedi¬
cated themselves to the high re¬

sponsibility of their office as to

bring about such a commendable
record. This, I think, explains in

no small measure the vital place
this comparatively small agency
of the Federal Government has
assumed in the economic life of
the nation. Incidentally, consid¬
ering that the Commission is a

,small one—with approximately
750 employees—it is interesting to
note that the SEC has contributed
its fair share to the personnel of
the Federal Judiciary, including
a Justice of the Supreme Court
and a Judge of the Court of Ap¬
peals for the Second Circuit.

Amicus Curiae Role of the

Commission

Aside from the Commission's
normal role as a party plaintiff
or party defendant in the usual
case in which the Commission

appears in court, one of its most
difficult and, in my opinion, most
important functions is in the role
of amicus curiae. This is by no
means a new concept nor one pe¬
culiar to this Commission. It
dates back to the days of the
Roman law and has been instru¬
mental in the develonment of

Anglo-Saxon law for more than
three centuries. Henry day ap¬

peared before the United States

Supreme Court as amicus curiae
in 1821.1

Basic Conflict Between Two

Fundamental Concepts of
Government

The difficulty in determining
the extent to which a Commission
such as ours should participate
as amicus curiae in private litiga¬
tion stems basically from a con¬

flict between two fundamental

concepts of government: (a) a

belief that the expert knowledge
developed by a Commission such
as the SEC over a period of years
should be made available to the

1 In this interesting early Supreme
Court case involving the participation of
an amicus, Green v. Riddle, 8 Wheat.
<21 U. S.) 1, 17 (1821-3), claimants to
land in Kentucky under patents granted
by Virginia prior to the establishment of

Kentucky as a separate state in 1792
argued that laws passed by Kentucky in
1797 and 1812, granting certain rights to
Kentucky tenants in possession against
persons who successfully established
paramount title, were an unconstitutional
impairment of a compact made in 1739
between Virginia and the proposed stata
of Kentucky, under which compact the
rights to land of claimants under prior
Virginia patents were to be governed by
the law of Virginia. In March, 1821,
Justice Story held for the Court that the
Kentucky statutes were unconstitutional
as an impairment of the prior compact.
Thereupon on March 12, 1821, Henry
Clay as amicus curiae moved the Court
for reargument and stay of mandate, in¬
asmuch as the tenant in the case had
not put in an appearance and the Court's
adjudication involved the rights and
claims of numerous occupants of land in
Kentucky. The motion was granted.
Thereafter in 1822, Clay and others ar¬

gued to the Court in favor of the Ken¬
tucky enactments, but in its final opin¬
ion delivered in 1823, the maioritv of rt»->
Court adhered to the view expressed
earlier by Justice Story.
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courts as an aid to their formu¬
lation of the decisional law con¬

struing the statutes administered
by this Commission as well as

the regulations promulgated un¬
der those statutes by the Com¬
mission; and (b) a belief sthat
taxpayers' money should not be
used by a governmental agency
such as ours to load the dice in
favor of one side or the other
in private litigation where the
parties are represented by com¬

petent counsel fully able to aid
the court in the normal judical
process. The present Commission
has given careful thought to this
problem which involves, as I am
sure you will recognize, elements
of basic philosophy of government.

Practical Facts of Life

Confronting SEC

In formulating an intelligent
and workable policy for amicus
curiae participation, the Commis¬
sion is confronted with certain

practical facts of life:

(1) A litigant naturally wants
the Commission to participate on
his side of any case in which
the securities laws are involved

because the Commission's record
in litigation is an exceptionally
good one. The pressure by liti¬
gants to get the Commission into
a case often is a very strong pres¬
sure and frequently is imple¬
mented by pressure from Con¬
gressmen and Senators on behalf
of their constituents.

(2) The courts frequently re¬

quest the Commission specifically
to participate as amicus curiae
and it is most difficult, I assure

you, for a government lawyer to
advise his client not to honor

such a judicial request. At the
last term, the Court of Appeals
for the Second Circuit on two
occasions criticized the Commis¬

sion for failure to participate as
amicus curiae:.

(a) In Blau v. Mission Corp.,
Circuit Judges Clark, Frank
and Hincks stated: "In previ¬
ous decisions involving the in¬
terpretation of this remedial
statute we have been aided by
detailed expositions of relevant
factors by the Securities and
Exchange Commission as amicus
curiae, and we regret the lack
of their aid in this case. Ac¬

cordingly, we proceed with due
caution in venturing upon un¬

charted seas."

(b) In PiOberts v. Eaton, Cir¬
cuit Judges Clark, Medina and
Harlan stated: "The Securities
and Exchange Commission, as
we are informed and to our

regret, see Blau v. Mission
Corp., supra, has declined an
invitation to express its views
as amicus curiae." . . . "Thus
left to our own resources we

are not inclined at this juncture
to attempt enunciation of a

black-letter rubric."

In many other cases the courts,
including the Second Circuit,
have commented favorably upon
the aid rendered by the SEC in
its role as amicus curiae.

(3) Budget limitations alone,
however, necessarily make it im¬
possible for our Commission with
its present staff to participate in
all cases involving construction
of statutes administered by the
Commission or rules and regula¬
tions promulgated by the Com¬
mission under such statutes. Ac¬

cordingly, the Commission nec¬

essarily must select with care
those cases in which it is to par¬

ticipate as amicus curiae.

Views of Federal Judges

During the past year I have
endeavored to obtain first hand
the views of various Federal

Judges upon the subject of SEC
amicus curiae participation. Their
views may be summarized as fol¬
lows:

(1) The SEC should participate
where the issue is extremely tech¬
nical and where the Commission's

superior expert knowledge should

be made available to the Judicial
Branch of the government.
(2) The SEC should participate

where it is important that the
court should be appraised of the
Commission's administrative ex¬

perience with respect to the
statutory provision or rule under
consideration.

(3) The SEC should participate
where a novel question of statu¬
tory construction or rule inter¬

pretation is involved—to the end
that an appropriate judicial prec¬
edent may be obtained which will
be important in the future ad¬
ministration of a statute or rule.

Accordingly, these are the prin¬
cipal considerations taken into
account by the Commission in

determining whether to partici¬
pate as amicus curiae in a given
ease.

Procedure to Be Followed by Bar

The following procedure is rec¬

ommended to members of the bar
who desire to obtain participation
by the SEC as amicus curiae in a

given case:

(1) Informal request for the
staff view on a particular question
before the case gets into litigation.
(2) After commencement of suit,

informal conference with the staff

regarding its position on the par¬
ticular question involved.

(3) Formal written request ad¬
dressed to the Commission to par¬

ticipate as amicus curiae in a par¬
ticular case. Such application
should be accompanied by plead¬
ings or printed record and briefs.

(4) After review by the staff,
a recommendation either for or

against amicus curiae participa¬
tion is presented by General
Counsel's Office to the full Com¬
mission which makes the ultimate
determination.

(5) In the event a case is sub¬
mitted to the court without SEC
amicus curiae participation, a re¬

quest addressed by the court to
the Commission to file a brief will
be given careful consideration by
the Commission.

Wilko v. Swan

The case of Wilco v. Swan, de¬
cided at the last term of the Su¬

preme Court, may serve to illus¬
trate the circumstances under
which the Commission (a) on the
one hand will participate as ami¬
cus curiae, and (b) on the other
hand will not so participate. That
case involved the validity of a

pre-litigation stipulation (con¬
tained in a margin agreement) to
arbitrate any dispute between the
purchaser of securities and the

brokerage house from which they
were purchased. Suit was brought
in the District Court for the
Southern District of New York to
recover the purchase price of se¬
curities which the plaintiff
claimed were sold to him under
fraudulent representations. From
an order denying the brokerage
firm's motion to stay proceedings
until the matter could be submit¬
ted to arbitration, the brokerage
house appealed to the Court of
Appeals for the Second Circuit.

Believing that an important
question involving the effective¬
ness of the civil liability provi¬
sions of the securities laws was

involved, the Commission filed a

brief in the Second Circuit as ami¬
cus curiae supporting the plain¬
tiff's position. The Second Circuit,
by a divided court, rejected the
Commission's position and re¬

versed the ease, thus sustaining
the validity of the arbitration
agreement. The Commission pe¬
titioned for certiorari and it was

granted. In the Supreme Court
the Commission assumed the la¬

boring oar on behalf of the peti¬
tioner and secured a reversal of
the Second Circuit in an opinion
which struck down the arbitration
agreement. Upon remand to the
District Court, the case in due
course proceeded to trial upon
disputed issues of fact. At that
stage plaintiff's counsel urged the

Continued on page 30
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Securities Regulations in a
Free Enterprise Economy

By RALPH II. DEMMLER*
Chairman, Securities and Exchange Commission

SEC Chairman, after pointing out background of legal regula¬
tions affecting corporations, outlines aims of regulation and
abuses they seek to prevent. Says Federal regulations of
securities dealings have "worked well" and are intended to
be a permanent part of our economic jurisprudence. Points
out importance to the economy of successful regulation of the
securities laws. Holds "there is both an obligation and an

opportunity for securities dealers, accountants and lawyers
to acquire the know-how in the field of capital formation" and
stresses the work of the SEC in trying to spread knowledge

of its requirements.

I hope, therefore, that you will Act and the Investment Company organization cases if the Court
bear with me while I summarize Act provide controls on trans- requests such intervention, and
<u- f actions with affiliated interests. gives it discretion to intervene

(11) People engaged in busi- whether or not such a request is
nesses involving recommendation made. The Chapter also gives the

the impact of that legislation
When we look at the function

of the modern corporation in gath¬
ering and administering capital, of investments, sale of securities, Commission an opportunity to

handling of other people's money report on the reorganization plans
and securities, should be regis- °f any corporations having obli-
tered and should be required to Rations in excess of $3,000,000 and
file publicly available information the Federal courts may submit

vault arp st-itip about themselves. These things reorganization plans in other
are required ol broker-dealers cases.

Life— personal, business, com¬

munity, national—has grown so

complex that it is easy to lose our

sense of direction. We tend to

become en-

marks. This country has gene¬
rated surplus wealth—savings if

what ends do we desire? What

abuses do we seek to prevent?

(1) We want to encourage in¬
vestment—money in the mattress,
.jewelry in a
wealth.

(2) We want no foolish, mean¬

ingless obstacles to the accumula¬
tion of capital.

(3) We want opportunity for
initiative and imagination to de¬
velop the full economic potential
of an enterprise.
But there are a few other things

that we want also:

(4) The investor should know
what he is getting into when he
buys securities. The Securities of 1939, applicable in general to

and investment advisers by the
Securities Exchange Act and the
Investment Advisers Act.

(12) Trustees for corporate bond
and debenture issues should be

Federal Regulations Have
"Worked Well"

The Federal statutes which I

have briefly referred to were

sufficiently independent to assure P.assec* *n a Period when our na-
conscientious performance of the 10na economy was unhealthy,
duties of such a trustee and the They have worked well both dur¬

ing a period of convalescence andtrustee should be required to per¬

form its obligations with pru¬

dence. The Trust Indenture Act

you will available lor invest- Act of 1933, the so-called "truth- debt issues of $1,000,000 or more,

Ralph H. Denimler

grossed in

working our
w a y ou t of
our private
little mazes.

I won't apol¬
ogize, there¬
fore, for using
up some of
your time try¬
ing to fit the
particular
type of Fed¬
eral regula¬
tion which the

Securities and

Exchange
Commission administers into the

general >1pattern of the nation's
economic life. '

The history of this nation since
the Civil War is a history of re¬
action or response to forces of
incalculable magnitude — growtn
of large aggregations of economic
power, the availability, and at
times the rush, of surplus wealth
for investment, war, depression,
more war, the struggle for world
power, the responsibility of world
power. Let us try to classify, ,if
we may, the techniques by which
such forces are handled. At the

risk of over-simplification we can

say that two • methods have been
employed—sometimes alternative¬
ly, sometimes concurrently — the
development of counter forces or
the imposition of legal controls.
Let me illustrate what I mean.

Take the development of large
aggregations of economic power

represented in our giant corpora¬
tions. The counter forces operat¬
ing to control that power are
competition of rival businesses
and the collective bargaining
power of labor unions. The legal
controls operating to control the
power are the anti-trust laws, the
labor-management relations laws,
and the securities laws. Some¬
times there have been attempts at
voluntary self-imposed controls
such as the old NRA codes under
the short-lived and unconstitu¬
tional National Industrial Recov¬

ery Act.

Take another example — the
struggle for world power. On the
one hand, we set up counter
forces, rearmament, NATO, the
winning of the nuclear weapons
race. On the other hand, we at¬

tempt controls, the League of Na¬

tions, the Naval Disarmament

Treaty of 1922, the United Na¬
tions.

The wisdom with which we se¬

lect a method or combination of

methods of responding to these

great challenges of our time de¬
termines the strength of our na¬

tion and may determine our sur¬

vival.

Now let me get a little closer to
the announced subject of my re-

ment. Corporations have been
developed as a legal vehicle to
bring together the savings of mil¬
lions. There are well over seven

million stockholders in this coun¬

try according to reliable estimates.
One corporation has over a mil¬
lion stockholders. If you consider
the indirect investment repre¬

sented by ownership of insurance
policies and interest in pension
funds, the savings of many more
millions are invested in the Amer¬
ican industrial economy. The re¬

sult of this is a peculiarly Ameri¬
can and Canadian phenomenon, a
literal pressure of money saved
by the general public to find a

place for investment in business
and industry.
What do we do with these

forces? The corporations call for
capital. The members of the pub¬
lic press forward to invest their
savings. We might depend en¬

tirely on an automatic system of
self-adjustment. Investors could
learn by bitter experience; tne
buyer could beware; businesses
which forfeited public confidence
would fail; the strong would sur¬
vive; there would be no restric¬
tion in gathering capital into en¬

terprise. Any such concept in¬
volves an inexcusably naive con¬

fidence that good always will
triumph over evil. Tom Paine
once said in effect that govern¬

ment is necessary because moral
principles don't operate without
assistance.

It is inherent in the nature of
things that there must be some

legal controls imposed on one man
who gathers together and admin¬
isters capital furnished others.
That is true of trust funds. It is
true of bank deposits and in its
own way it must be true of cor¬
porate capital. Corporations are
artificial entities, creatures of the
state. They are empowered to do

only what the law says they may

do. Their directors havp duties

in-securities law" requires the
disclosure of information in the
sale of securities and prescribes
standards for such information.
The Securities Exchange Act Of

prescribes standards for such in¬

ducing a period of robust, ener¬

getic health.

Too many of us think of the

Federal securities laws in terms

of the conditions existing at the

dependence, requires indentures time they were enacted in the
to impose certain specific obliga¬
tions on trustees and provides for

1934 provides lor periodic reports mandatory reporting of the issuer
by companies listed on national . , ,

securities exchanges. to the trustee.
(5) The owners of an enterprise <13> In cases of reorganization

are entitled to current informa- °f corporations in which there is
tion,. The reports under the Se- a large interest of public creditors
curities Exchange Act ol 1934 or pUbdc investors, there should
provide this in the case of listed ,

n^urancc of idminis-
companies. Some state corpora- e some assurance ol adm
tion laws, of course, also provide tration by an independent trustee,
for the furnishing of information a vigorous inquiry into the true
to shareholders. financial status, and a sound,
(6) Financial information feasible, fair and equitable re-

should be presented to investors „ . , v ■»

with reasonable completeness and organization plan. Chapter X ot
the Bankruptcy Act imposes on

the Commission a duty to inter-
in accordance with generally ac¬

cepted accounting principles. Un¬
der each Act administered by the vene as a party in Chapter X re-
Securities and Exchange Commis-

30's. They were directed against

abuses which had developed as a

result of a popular speculative

orgy and abuses resulting from

insufficiently developed legal
standards relating to the raising
and management of capital. >

But these laws are not some¬

thing designed either as a tem¬

porary recovery measure or as

a
, short-lived reform bill. They

are intended to be and they are

a part of our economic jurispru¬
dence.

As a matter of fact, almost 70

years ago when accumulation of

Continued on page 32

sion the Commission is given

power to prescribe accounting
rules.

(7) The investor should have a

remedy against someone who de¬
ceived him by misrepresentation
or concealment. The Securities
Act of 1933 and the Securities

Exchange Act of 1934 in the ag¬
gregate provide for civil rem¬
edies against a number of types
of fraud and concealment in the

sale and purchase of securities.
These remedies are in addition to

those provided by Federal mail
fraud statutes, by state statutes
and the common law.

(8) A stockholder should have
a chance to vote intelligently at
corporate meetings—not blindly.
The Securities Exchange Act and
the proxy rules thereunder pro¬

vide, ii'i the case of listed com¬

panies, for information as to man¬

agement's stewardship and for an

explanation of mattcis to be acted
upon, at corporate meetings of
listed companies.

(9) The markets for securities
should be free of manipulation.
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The ujerina is made only by the 1'rospectus.

NEW ISSUE January 11, 1955

540,000,000

Duke Power Company
First and Refunding Mortgage Bonds

3% Series Due 1975
Dated January 1, 1955 j »ue January 1975

Price 100.751% and accrued interest

Copies of the Prospectus may be obtained from any of the several underwriters
only ift Slates in which such underwriters are qualified to act as dealers
in securities and in which the Prospectus may legally be distributed.

both as to good faith and pru-

dence. Their property must be ™ Securities Exchange Act pro-
handled with due regard to the

rights of creditors and stockhold¬
ers. These general concepts are

incontrovertible, but an effective

system of legal controls involves
the development of detailed rules

and effective techniques to insure

compliance.

.The Federal Securities Laws

My remarks this morning deal
with a small segment of that sys¬

tem of controls—the Federal se¬

curities laws. Those laws, to¬

gether with the regulations and

vides for the regulation of na¬

tional securities exchanges. It pro¬
vides penalties for manipulative

activity and provides for some

controls of the over-the-counter

market.

(10) People with inside infor¬
mation should not be allowed to

make use of such inside informa¬

tion to the disadvantage of their
fellow security holders, and trans¬

actions between such persons and

the corporation should be sub¬

jected to careful scrutiny. The Se¬
oul ities Exchange Act of 1934 and
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decisions made thereunder, have the Public Utility Holding Com-
come to constitute a sizable body pany Act of 1935 provide, in the

*An address by Chairman Demmler
before the School of Business Adminis¬

tration, University of Buffalo, Buffalo.
N. Y., Jan. 7, 1955.

of jurisprudence. Most business
men have become conscious of the

fact that every important transac¬

tion must be examined for its tax

consequences. Too few realize the

frequency or scope of problems
under the Federal securities la\ys.

case of listed companies and com¬

panies subject to the Holding
Company Act, for corporate re¬

capture of short-swing trading

profits made by officers, directors
and controlling stockholders. The
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The British Economic Picture
By PAUL EINZIG

Calling 1954 "the most prosperous year in British economic
history," Dr. Einzig sees a spirit of universal optimism in
Britain. Reviews some developments during last year and
finds only two clouds on the horizon: (1) a threatening epi¬
demic of strikes, and (2) the impact of a higher bank rate
needed to prevent current boom from getting out of hand.

LONDON, Eng.—The year 1954,
the most prosperous year in Brit¬
ish economic history, ended in
an atmosphere of almost universal

optimism. The
Stock Ex¬

change, after
several sharp
but short¬
lived setbacks,

gave full
expression to
this sentiment

during the
closing days of
December, in
sympathy
with the rising
trend in Wall
Street. Con¬

sumer spend¬
ing during the

Christmas season surpassed an

previous records. Everybody was

complaining about the high cost
of everything, but this did not
prevent most people from spend¬
ing freely on Christmas presents
of all kinds. Shopping crowds
were surging on London's streets,
and places of entertainment were
filled to capacity. Note circula¬
tion, bank deposits and advances,
industrial output, retail trade
turnover, all showed further in¬
creases towards the year-end.
From time to time a note of

caution made itself heard in the

Dr. Paul Einzig

columns of the financial press, or
in public pronouncements of econ¬
omists, politicians or businessmen.
"In the past' every boom was

succeeded by a slump, are we

justified in assuming that it will
be otherwise on this occasion?"
Such doubts, together with fears
of major strikes and of a higher
bank rate, caused the Stock Ex¬
change to hesitate from time to
time. But the optimistic under¬
tone was too strong to be affected
for any length of time, and after
each setback the "Financial Times"
index of equities made a new high.
The trend of Government loans

was less self-assured. Indeed,
towards the close of the year this
section of the market dropped
part of its earlier gains, closing
the year nevertheless with a very
substantial improvement on bal¬
ance. The days when the banks
had to struggle with bookkeeping
problems arising from the depre¬
ciation of their investments are

now a matter of the past. Those
banks which wrote off these

bookkeeping losses at the end of
1952 are now in a happy position
of being able to add many mil¬
lions .of bookkeeping gains to
their open or hidden reserves,
The only two clouds on the

horizon of the immediate future

appeared to be the threatening-
epidemic of strikes and the pos-
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sibility of an increase of the bank
rate. These fears were not strong
enough to spoil the Christmas
celebrations, but they gave cause
to a certain amount of anxiety
towards the end of the year. _

There is indeed some reason to
fear that some major industrial
disputes may develop into major
strikes. A number of employers—
including those of some national¬
ized industries—feel the time has
come for a "showdown." Hitherto

they have been inclined to take
the line of least resistance, and
yielded to wages demands, be¬
cause in a rising market they
found no difficulty in adding the
increased costs to the prices of
their goods or services. In recent
disputes, however, much more has
been at stake than a mere addi¬
tional turn in the inflationary
wages spiral. Employers had to
assert themselves in the interests
of upholding their authority which
worxers in many instances sought
to challenge. The elected repre¬
sentatives of employees attempted
in several recent instances to
interfere with the management of
the firms concerned, or at any
rate to disregard existing regula¬
tions and instructions. Even

though most Trade Unions re¬
fused to back up these attempts,
there is a danger of major un¬
official strikes which is liable to

disorganize the industries con¬

cerned and to affect the country's
economy as a whole.
The other danger spot lies in

the growing agitation in favor of
a higher bank rate as a means

for preventing the Doom from get¬
ting out of control, and from pro¬

ducing an adverse effect on sterl¬
ing. It is especially this latter
aspect of the problem that is re¬

ceiving attention. The view is
widelv held that the increases of

domestic demand is getting ahead
of the increase of the output, and
that, as ?. result, the balance of
payments is liable to suffer.

A higher bank rate would not

materially affect the relations be¬
tween consumer demand and out¬

put, because it is liable to dis¬
courage production to at least the
same extent as consumption. What
it is expected to do is that, by
attracting short-term funds from
abroad, it would neutralize the
effect of an adverse balance of'

payments on sterling. This solu¬
tion would not be very sound, for
sterling would be bolstered uo bv
artificially attracting "hot money."
But at the same time a f^ir in

production would cause a reduc¬
tion of raw materials, so that the
balance of payments itself might
improve.
The latest argument used in

favor of a higher bank rate is
that it would enable the govern¬
ment to lower taxation. It is

argued that, as things are, any
taxation cuts would tend to ac¬

centuate further the inflationary
boom. Under the new conception
of controlling economic trends by
Budgetary means, tax concessions
are supposed to be made during
deoressions, when it is necessary
to stimulate demand, and not dur¬
ing booms when the task of the
authorities is to discourage de¬
mand. This rule may work well
in the United States and manv

other countries, but not in
Britain. Judging by recent ex¬

perience, British Governments ex¬

pect the taxpayer to tighten his
belt when things are going badlv,
so that refusal to make tax cuts
when things are going well
simply means that taxes are never

reduced.

It is argued, therefore, that the
policy of controlling business
trends by means of the budget
should be abandoned, and that
Britain should return to the old

policy of controlling trends by
bank rate changes. In other words,
instead of maintaining high taxa¬
tion in order to avoid inflation,
taxation should be cut and the

effect of this change "should be

neutralized by a higher bank rate.

Candidates for Siock-Splits?
"A record volume of stock splits

looms as a distinct possibility in
1955. Economic and market con¬

ditions are propitious for con¬

tinuation of the trend which
characterized corporate practice
in recent years. The list of fa¬
vorable decisions expanded in
1954 to almost 100 from 68 in

1953 among companies in which
there is reasonable market inter¬
est. The pronounced rise in share
prices in recent months, accom¬

panied by a growing scarcity of
floating supplies in seasoned is¬
sues, has exerted pressure on

managements to consider enlarge¬
ment of capitalizations. Creation
of larger issues of stocks through
splits tends to encourage at least
a moderate amount of profit-tak¬
ing to increase the number of
shares available for trading.
Lower prices resulting from splits
also provide an incentive for new

investors, t h e r e b y expanding
stockholder lists. Experience has
shown that most buyers prefer
stocks in a $20-$50 price range
in the belief that prospects for
appreciation are greater than
when quotations reach higher
levels. Moreover, the lower price
permits wider diversification in
portfolios of modest investors.
"In view of the necessity for

obtaining approval of stock old-
ers for capitalization increases,
many managements endeavor to
arrange for such action at annual
meetings—most of which are held
in the first six months of tne cal¬
endar year. For this reason, in¬
vestors have been searching for
signs of preparations for stock
splits in anticipation of realizing
gains. Breakups of this kind
usually find reflection in higher
prices not only because of the
proba'J'lity of broader investor
appeal but also because such de¬
cisions frequently pave the way
for higher dividend rates. Now

that need for retention of earn¬

ings to finance expansion seems
to be diminishing, many manage¬
ments are in position to distribute
a greater proportion of proiits.
Where distributions to stockhold¬
ers already seenv historically high,
directors may feel possible ad¬
verse criticism of dividend gen¬
erosity would be avoided by divid¬
ing shares into smaller units.
"As a guide for investors in¬

terested in stocks regarded as

condidates for splits, a tabulation
is presented below indicating
numerous issues commonly men¬
tioned among experienced : ob¬
servers as well as companies
which might be expected to favor-
stock dividen Is."—Written Jan. 7

by William R. White of Horn-
blower & Weeks, New York City.

Some Candidates for Stock Splits
195 4

Issue

Allied Chemical.

Allis-Chalmers____.
Am. Agri. Chem.__.
Brown Shoe

Chi., R. I. & Pac.__.
Col. Broad. A & B.

Douglas Aircraft
du Pont (E.I.) :

Eastman Kodak

General- Dynam
General Foods

General Motors

Hercu'os Powder__.
International Paper
Kennecott Copper..
Lion Oil

McGraw-Hill Pub...

Minne. M. & M,___.

Monsanto Chem.

Pure Oil.

Republic Steel
Reynolds Met._____.
Stanl Oil (N. J.)_.
Sunshine Biscuit

Tex. Gulf. Prod.__._.

U. S. Gypsum ,

Western Union Tel..

Price

104%,
74%-
91 •

83 •

91%-
88%.
125 •

170 •

72 -

7 9 y2 •

80%-
97% ■

100%-
831/2-
103%-
49%':
6312-
90 ■

ioe%-
74 %■
75%-
125 -

112 V4-
84%.
93%-

233 -

82 •

Range

- 72%
■ 45%'
■ 57
■ 60
■ 62V-V
- 41%
■ 591%
-104 Vs-
■ 46%
■ 36
• 56%
■ 58%
- 63
■ 55
■ 64%
• 30%
■ 33%
■ 551/4
■ 79%
• 47
• 47%
■51%
■ 71%
• 71%
• 39

•1141%
■ 35%

Plain and Sensible
"The government contract is indispensable to the

realization cf our national security objectives, and
its use for this purpose must be entirely consistent
with long-run mobilization planning as well as
short-term procurement requirements. In addition,
the government contract may be used as an instru¬
ment of control which goes beyond statutory au¬

thority in certain of its specific obligations.
"Thus it is altogether desirable and necessary for

government and industry to engage in a joint and
searching inquiry into the effectiveness of govern¬
ment procurement policies and procedures and to
assess the effect of government procurement tech¬
niques now in common use.

"Moreover, it is of the utmost importance that
government recognize forthrightly that the govern¬
ment contract may exert an improper and unde¬
sirable control over an individual contractor's oper¬
ations, to the detriment of the national interest."
— The Machinery and Allied Products Institute.

This seems to lis to be an eminently moderate
and sensible statement of an issue. It should be
heeded.
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Public UtilitySecurities
By OWEN ELY

Colorado Interstate Gas Company
Colorado Interstate Gas is one

of the oldest gas transmission
companies, operations having be¬
gun in 1928, but its period of
major expansion has been in the

postwar period. The system origi¬

nally consisted of two separate
companies: Canadian River Gas

Company produced and trans¬
ported natural gas from the Texas
Panhandle 86 miles to a point
near Clayton, N. Mex., where
Colorado Interestate purchased
and transported it 254 miles to
Denver and other markets along
thd route. At the end of 1951 Ca¬

nadian River merged into Colo¬
rado Interstate.

In 1947, a 230-mile transmis¬
sion line was constructed from

the Kansas Hugoton Field to
Denver, increasing daily delivery
capacity by 100 million cubic feet,
and in 1951 a 215-mile line was

built from a new location in the

Texas Panhandle to a point on

the Hugoton-Denver line, further
increasing capacity by 80 million
cubic feet. In 1953 some $20
million was expended for a 50-
mile line loop and various other
additions, so that in a decade
transmission capacity has been
increased from 150 million to 572

million cubic feet per day and
pipe line mileage has expanded*
from 680 to 2,300 miles. Gas
plant has quadrupled, sales de¬
liveries almost tripled and gas
reserves increased from 3.8 tril¬

lion cubic feet to over 5.6 trillion
cubic feet.

The area served by the com¬

pany extends from the Texas
Panhandle through eastern New
Mexico and Colorado to Chey¬
enne, Wyo. Major sates areas in¬

clude Denver, Puebio a.id Colo¬
rado Springs (the latter the com¬

pany's headquarters). At Denver
and Pueblo it sells an average
of over 230 million cubic feet of

gas a day to Public Service Com¬
pany of Colorado and its subsidi¬
ary companies. Colorado Fuel &
Iron at Pueblo is an important
customer. The company also sup¬

plies the Chicago market with 184
million cubic feet of gas per day,
delivery being made to Natural
Gas Pipeline Company of Amer¬
ica.

The Denver area is showing
rapid growth in population, and
building construction of over $100
million last year was exceeded
in the West by only Los Angeles.
The area is attracting new in¬
dustries, and military installa¬
tions are being expanded, partic¬
ularly for the air service. Other
government activities are also
moving to Denver and over 130
Federal agencies are already lo¬
cated there. Major industries in
the area include agriculture, live¬
stock raising, food processing,
mining, oil and gas production,
manufacturing and transporta¬
tion.

The company's gas reserves are

among the best in the industry in
relation to current consumption,
amounting to over 29 years' sup¬
ply. Of the 5.6 trillion cubic feet
reserves, the company owns over

half and controls the balance un¬

der gas purchase contracts, most
of which are for the life of pro¬

duction. The current average

price paid for purchased gas is
about 13 cents per mcf. The com¬

pany in maintaining its reserve

position by continuing to buy gas

in all of the present supply areas.

The company had a favorable

year in 1954, with an increase in

physical sales of about lO1,^
and < gain in revenues to about

$30 million compared with $18
million in 1953 (about two-thirds

of this jump in revenues was due

to a rate increase). Earnings for
the calendar year 1954 are esti¬
mated at $2.25 compared with
$1.45 in 1953, but these earnings
are based in part upon rates
which are still subject to final
determination. Revenues did not
include some $4 million reflect¬
ing an earlier rate increase on
which a Supreme Court decision
is awaited, but did include an $8
million rale increase on 1954

business (to offset higher costs
of purchased gas) which the FPC
stiii has to approve. Should the
Commission not grant any of this
increase, share earnings would be
wiped out, but sucn a possibility
seems very remote.

The company last July filed a

second rate application with the
FPC asking for an additional
$10.2 million increase, this being
based on sales of gas produced
by the company itself, with the
proposed rates to be based on the
"fair field price," in' line with the
IPC policy announced in the
Panhandle decision. If this in¬
crease should also be allowed,
pro forma earnings might in¬
crease to around the $4 or $4.50
level, it is estimated. However,
there is some doubt whether the

Panhandle case can be taken as

a pieceaent, for since that time
the FPC has acquired power to
regulate the field price of gas
as set by independent producers
r—the yardstick used in the Pan¬
handle case.

The company's future connec¬
tion with the projected Pacific
Northwest pipeline, now author¬
ized by the FPC, is a favorable
factor. President Mueller, in his
recent talk before the New York

Society of Security Analysts,
stated: "At the outset, we will
take about 100 million cubic feet

of gas per day through this line.
However, its capacity can be in¬
creased to over 200 million per

day by the addition of horse¬
power. . . . Our prmcipal interest
in this project is on a long-term
basis. Two factors are important
to us in this respect: the connec¬

tion to San Juan Basin supply,
and the extension of our system
across Wyoming. As to the latter
point, the line will provide an
incentive for the exploration and
development of Wyoming re¬
serves. Such efforts have been

hampered in the past by the lack
of pipeline outlets. Our line will
provide a market for these re¬

serves."

Colorado Interstate has been

selling over-counter recently
around 52, and based on the $1.25
rate yields 2.4%.

T. G. Patterson Kcw

Preston, Moss Partner
BOSTON, Mass.—Preston, Moss

& Co., 24 Federal Street, an¬
nounce that Theodore G. Patter¬

son has become a limited partner.
Associated with the firm for a

year as investment consultant, he

formerly was vice-president and
investment consultant of Fidel¬

ity Fund of Boston, and prior to
that was associated with Loomis,

Sayles & Company.

Sniro Bros. & Go.

To Admit Two Partners
Sutro Bros. & Co., 120 Broad¬

way, New York City, members of
the-New York Stock Exchange, on
Feb. 1 will admit Stephen H.
Floersheimer and Morton Grayson

to partnership.

1954 Corporate Bond Market Was Dominated
By Public Employees' Pension Funds

Stu<j|y made by Disque D. Deane, of Union Securities Corpo-
raiion, indicates 36% of the $2.8 billion publicly offered
bdnds, rated A or better, were bought by public employee

Pension funds.

Disque D. Deane

According to a study made by
Disque D. Deane of Union Se¬
curities Corporation, New York
City, more than $1 billion of
funds set

aside for pen¬
sions for pub- •
1 i c employ-
ees such as

teachers, fire¬
men, police¬
men and civil
servants were

invested in

the bonds of

corporations
in 1954.

Pension

fund s, M r.
Deane con¬

tends, provided for 3,650,000 pub¬
lic employees and had ap¬
proximately $10 billion assets by
the end of 1954. They have been
growing at a rate of 16% annu¬
ally. During 1954, the Union
Securities' study sho w e d, the
funds actually dominated the
high grade long-term corporate
bond market. They bought 36%
of the $2.8 billion publicly of¬
fered corporates rated "A" or

better, or 62% of the $1.6 billion
corporates rated "AA" or belter.
Approximately 60% of their
money available for investment
during 1954 was used to take ad¬
vantage of the yields available in
corporate bonds.
Public pension funds ^have be¬

come major competitors with
other institutions in the corporate
bond market only recently, the
Union Securities' study explained.

The development has been made

possible by the rapid growth of
the funds and the liberalization

of their investment policies. Over

three-quarters of the funds can

now include high grade corporate

bonds as pension reserve invest¬
ments. ' ■ • -

In the near future, it is ex¬

pected that two of the nation's
largest funds, The New York City
Teachers Retirement Fund and
the various Illinois retirement

funds, will be actively purchasing
corporate bonds.

The Union Securities' study
noted that conservative invest¬

ment limitations, imposed by law
in some cases, make the long-
term, high grade corporate bond
market a natural investment tar¬

get for the funds. With an even
broader interest in the market for

corporate bonds a near-term pos¬

sibility, the question of a future
adequate supply of investments
is concerning many pension fund
investment managers.

There seems to be general
agreement that public securities
will have to be used as invest¬
ment outlets for the funds. Be¬

cause of large supply and a pres¬

ently limited market, long-term
revenue bonds should be attrac¬
tive investments for the funds,
the study noted.

The difficulty the funds will
face with revenue bonds, how-'
ever, is that of selection. Most
revenue bond projects involve
construction and as a conse¬

quence are not rated by many of
the rating services. The securi¬
ties are originally priced and sold
to the public on the basis of the
economics of the project and the
engineers reports, both of which
can be wrong. If public funds are
to invest in this field, the Union
Securities' study recommended j
they should have a competent and
experienced finance committee
and an able investment staff. The

study pointed out that it might
also be well to set a percentage

limitation on the portion of the
funds that can be invested in rev¬

enue bonds by class.
The study predicted that in

1955 pension funds will be even

more important factors in the
long-term corporate and revenue

bond markets. At the present
growth rate the funds should
have assets of $19 billion by the
end of 1959..

'

t •' •" ' " ' '
.

John P. Germain Joins

Eastern Securities
Eastern Securities, Inc., 120

Broadway, New York City, an-

John P. Germain

nounce that John P. Germain is
now associated with their firm as

vice-president.

Auchincloss, Parker
Adds G. 9, Muller

Auchincloss, Parker & Red-
path, 52 Wall Street, New York
City, members of the New York
Stock Exchange, announce that
Gordon D. Muller has become as¬

sociated with the firm. Mr. Muller

was formerly with Eastman, Dil¬
lon & Co.

William B. Steinhardt
William B. Steinhardt, member

of the American Stock Exchange,

passed away Jan. 4 at the age o£
61.

NEW ISSUE
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The Market... And You
I'm"- he payment was made
cificv-i.

O" matic Superior Oil
For decidedly erratic ac¬

tion. the week's offering was
Superior' Oil of California,
second lrghest-priced issue on
the SUrk Exchange. On the
heels of a halving of the an¬
nual dividend from the $2
paid last year to $1 in the lat¬
est declaration, the issue
turned active and appeared
on sever; I sales in a couple
of hours on a price advance
of 45 po nts. It guaranteed
that the isrue, which for long
has been the lowest-yielding
common stock among divi¬
dend-pay :ng Big Board issues,
would continue to offer a

fraction of a percent for its
tr.

holders.

For the other oils the over¬

all picture continues to be one

mostly of backing and filling,
some of the issues milling
around on wide changes with
Standard Oil of New Jersey
joining this group with a fat
advance one day that was

pretty well erased the follow¬
ing. Barber Oil showed
among the wide-movers with
a bit more persistence that
included making a new high.

Some of the amusement is¬

sues were also able to keep
up enough steam to forge
into new high territory, in¬

cluding Twentieth Century-
Fox while Loew's continued

to get a good play on strength

although it wasn't overly
anxious to make the new

highs list.

In the metals section the
interest veered away a bit
from the steels where it has

been pinpointed for so long.
American Metal Co. and Kai¬

ser Aluminum took over the

play on one day after Ana¬
conda and Kennecott had

run out of steam after a good
performance on their part.

A Record Transaction

An incidental feature of

the week was \the largest
block of one stock to change
hands at one time— 357,500
shares of Pantepec Oil, a

small Venezuelan operation.
It took more than two hours

to match orders to get this
block together at about a one-
third price jump. It nudged
out the 350,000 shares of the
now defunct Commonwealth

& Southern that set the pre¬
vious record in 1949.

The specific reason for this
outburst was a highly glow-

IPZNTIFYING STATEMENT

Bowl-Mor Company, Inc.
200,000 Shares of Cumulative Preferred Stock
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BUSINESS: The Company manufactures and distributes by lease and sale, an automatic
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NEW FINANCING: The Preferred and Common Stock, offered in units, are a new issue.

CAPITALIZATION: I be capitalization of the Company as ef August 31, 1954, and as
adjusted to give efieel to the sale of the Preferred and Common Stocks offered hereby, was
as follows:

Title of Class
Amount Authorized
or to be Authorized

Amount

Outstanding

Collateral notes payable (to be liquidated from the
proceeds of pledged leases)

Cumulativ e Preferred Stock par value $1 per share 300.000 Shares
Common Stock, par value 10c per share 1,000,000 Shares

$2,300,000

70,000 Shares
500.000 Shares

The registration statement covering these securities is not yet effective. No offer to buy orsell the securities should be made and no offer to purchase the securities will be accepted,until the registration statement has become effective. The distribution or publication ol this
notice is no assurance that the proposed offering will be made or as to the amount of securities,if any. that will be available for distribution by the undersigned.

Copies of the proposed form of Prospectus may be obtained from:

Aetna Securities Corporation
111 Broadway, New York 6, N. Y. WOrth 4-6400

The date of this Identifying Statement is January 12. 1955.

Please send me a copy of the proposed form of Prospectus relating to Bowl-Mor Company, Inc.200,000 Shares of Preferred Stock (Par Value $1.00 per Share) and 200,000 Shares of Common
Stock (Par \ alue 10c per Share.) in Units, offered at $5.50 per Unit.

Name

Address.

ing Sunday night newscast
plug for the company with
some optimistic reports of
what it was doing. The hop
in the stock was momentary,
however, as Pantepec offi¬
cials rushed to discount some
of the reports and deny
others. They added that even
from their vantage position
on the inside they could
think of nothing to prompt
any such widespread interest
or unusual price action.

■ffi # v

Strong Cements
Cement shares have been

moving back to the strength
side once more after their

recent consolidation and
Penn - Dixie particularly has
been able to carve out some

good gains. The issue in the
group that is still showing a
bit of contrariness is General

Portland. Penn-Dixie and Le¬

high Portland had the dis¬
tinction of being the group
leaders by doubling in price
in 1954, although the others
weren't too much laggard be¬
hind them and price apprecia¬
tion ran 75//' or so for them.

tfi :;s if

Northrop Aircraft, which
ran up the second best price
appreciation of 3007/ last
year (Consolidated Electron¬
ics, formerly Reynolds Spring
with a 455'/ price advance
was No. 1), calmed down
from its recent persistent
strength while the entire air¬
craft group held somewhat
mixed this week after having
served as a selling target for
the break without too much

in the way of recovery show¬
ing afterward.

A •»>
'#• *«•

Chemicals also continued
on a somewhat uncertain

path, Du Pont still somewhat
erratic but trading in some
wide swings while Allied
Chemical for the most turned

in a discouraging perform¬
ance with momentary
strength fading out even be¬
fore the session's close.

* * *

Montgomery Ward started
to show signs of warming up
lor the hot proxy battle due

this Spring with some gyra¬
tions that included one day's
peak hop of around 5% on
what the brokers could only
describe as the expectation of
"something" coming along in
the news.

[The views expressed in this
article do not necessarily at any
time coincide with those of the
Chronicle. They are presented as
those of the author only.]

$20 Million Bonds of
Los Angeles Schools
Offered to Investors
A syndicate jointly managed by

Halsey, Stuart & Co. Inc.; Lehman
Brothers and Harriman Ripley &

Co., Incorporated, is offering $20,-
000,000 Los Angeles, Cal. 2l/i%
School District Bonds, due Feb. I»
1956 to 1980, inclusive.
The bonds are scaled to yield

from .90% to 2.50%, according to .

maturity.
Other members of the offering,

group are: Weeden & Co. Incor¬
porated; Blair & Co. Incorpor¬
ated; Phelps, Fenn & Co.; Kidder*
Peabody & Co.; Goldman', Sachs
& Co.; Union Securities Corpora¬
tion; Shields & Company; Paine,
Webber, Jackson & Curtis; Salo¬
mon Bros. & Hutzler; Eastman,
Dillon & Co.; A. C. Allyn and
Company Incorporated; White,
Weld & Co., Stone & Webster Se¬
curities Corporation; F. S. Mose-
ley & Co.; Braun, Bosworth & Co.
Incorporated; B. J. Van Ingen &
Co. Inc.;
Alex. Brown & Sons; Hemphill,

Noyes & Co.; Hallgarten & Co.;
Fidelity Union Trust Company;
First of Michigan Corporation;
Baxter, Williams & Co.; National
Bank of Commerce of Seattle;
Geo. B. Gibbons & Company In¬
corporated; Eldredge & Co. Incor¬
porated; Central Republic Com¬
pany (Incorporated); Adams, Mc-
Entee & Co., Inc.; Schwabacher &
Co.; McCormick & Co.;
Hayden, Miller & Co.; Stern

Brothers & Co., Rand & Co.; Mc¬
Donald & Company; A. Webster
Dougherty & Co.; Rambo, Close &
Kerner Incorporated; Farwell,
Chapman & Co.; Thomas & Com¬
pany; Harold E. Wood & Com¬
pany; Stranahan, Harris & Com¬
pany; Talmage & Co.; Indianapolis
Bond and Share Corporation;
Schaffer, Necker & Co.; Malvern
Hill & Company Incorporated;
John Small & Co.; W. L. Lyons &
Co.

Now Gen. American Sees.

DALLAS, Tex.—The firm name
of General American Investment

Corporation, 1915 Live Oak St.,
has been changed to General
American Securities, Inc.

NEW ISSUE

3,000,000 Shares

URANIUM OF UTAH, Inc.
(An Oklahoma Corporation)

Common Stock
< Par value lc)

Offering Price: 10c a share
The principal purposes of ihe Company are the exploration for
uranium ore on its properties in the Monticello Mining District,
in San Juan County, Utah. Also, exploration of other properties

it may acquire.

Offering Circular may be obtained from the undersigned.

BAY SECURITIES CORPORATION
115 Broadway, New York 6, N. Y.

WOrth 2-5137 Teletype: NY 1-2577
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small portion of the acreage owned or leased by Consolidated Uranium Mines, Inc. in the Temple Mountain area of the Colorado Plateau showing high-grade black ore pile at A.E.C. £9 Unit in left foreground.

• • • miracles because American science has harnessed the mighty atom for peaceful purposes,

• .. miracles because only our free enterprise system can provide the venture capital

and incentive to breach the fastnesses of the unknown!

Many nations and many people have matched the knowledge and resources which we
Americans take for granted. But none—given all the same conditions of creativity—can

hope to equal our achievements in applied development. The automobile, the airplane,
radio, television, medicine, automation—all illustrate and strengthen this contention.
And there is now every reason to believe that peaceful applications of Atomic Energy
will follow the same pattern.

Yes, applied development will be the factor enabling the science of nucleonics to take
its rightful place in the long roster of American 'firsts'. Applied because we have an eco¬
nomic system that encourages the employment of venture capital, and rewards hand¬
somely the providers. Development because we have the vision, initiative and inven¬
tiveness to improve. The catalyst which activates these two powerful ingredients is the
securities underwriter. He knows where investment funds are available; he knows

where these funds may be put to work profitably. He advises the corporation needing
funds what type of securities will be marketable, and where. And he advises his clients
(both dealers and individuals) about the risks involved in any investment, as well as

the likelihood of growth and profit.

We are proud of the role we've played in the early applied development of atomic
energy. An example of the constructive progress which resulted from our underwriting

efforts on behalf of Consolidated Uranium Mines, Inc. is well portrayed in this record
of growth—growth made possible by adequate financing:

Fiscal Dry Torts Produced Gross Receipts

1951 ;■/ 10,513 $ 227,960

1952 17,995 445,330

1953 36,768 1,212,263

1954 •. 62,588 1,969,445

Aug., Sept., Oct. 1954 17,169 518,289

Total 145,033 ! R373,287

We have every confidence that this encouraging rate of production will be maintained
and increased. It is pertinent to note that practically all of the uranium ore so far pro¬

duced has been mined from just 100 acres of the vast acreage owned or leased by
Consolidated! There are more leases and acreage behind each share of Consolidated
than any other uranium mining stock we know of.

If you want to associate yourself with the Atomic Age, and if you can afford to specu¬

late—write us for full details on the common stock of Consolidated Uranium Mines, Inc.

which is traded daily by brokers and dealers from coast to coast.

TELLIER & CO.
ESTABLISHED 1931

1 Exchange Place, Jersey City 2, N. J. DEIaware 3-3801
Free telephone from N. Y. City: Dlgby 4-4500

CUT OUT AND MAIL

Tellier & Co.
C-13

ESTABLISHED 1931

1 Exchange PI., Jersey City 2, N. J. DEIaware 3-3801
Free telephone from N. Y. City: Dlgby 4-4500

Gentlemen : Without obligation, send me Progress Report and the latest
Financial Statement on Consolidated Uranium Mines mentioned above.

name . . ,

address

(Print)

city. state
^
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Stronger Competition to Feature Business Trend Aluminium Ltd. Offers
Stockholders Rights
For 904,314 Shares

In report to shareholders at the 143rd Annual Meeting, signed
by Howard C. Sheperd, Chairman of the Board; James S.
Rockefeller, President, and Richard S. Perkins, Vice Chairman
of the Board, a more active and still more competitive year in
business in 1955 is forecast by National City Bank officials.
The 143rd Annual Report to shareholders of the National City

Bank of New York, signed by Howard C. Sheperd, Chairman of

Securities Salesman'sCorner

Howard C. Sheperd James S. Rockefeller Richard S. Perkins

the Board; James S. Rockefeller, President; and Richard S, Per¬
kins Vice-Chairman of the Board and presented at the annual

rhrbL\"%peratVon^duriigWinhe «on, the Bank is better prepared
past year, concludes with an op- than ever before to contribute to
timi«;tio note on the forthcoming und share in business giowth. We
developments in business in 1955. are constantly seeking to improve1

our services and our operations,
"At the year-end," the report and to build soundly for an ex-

states, "the trend of business is panding future. We are likewise
upward and sentiment is optimis- conscious of our public respon-

tic, in contrast with the end of sibility, as a large bank, to do our
1953 when conditions were the re- part in promoting economic sta-
verse. A year ago many feared bility and the general welfare."
that the recession might feed on Combined net current operating
itself, but the decline leveled out earnjngS 0f the National City
in the spring, and the fall pickup Bank and ^he City Bank Farm-
followed. In business history we ers Trust Company for the year
believe 1954 wil be known less for

were $33,766,726 compared with
its recession than for its demon-

$31,270,997 for 1953. The 1954
stration of the elements of stabil-

earnings were equivalent to $3.38
ity and strength which moderated

per sbare on tbe basis of the 10,-
the decline. Social Security pay- (jqo,000 shares outstanding at the
ments and tax reductions main-

year_endt The i953 earnings were
tamed spendable income. A mone- $4 17 per share on the 7,500,000
tary policy of active ease and a ^ares then outstanding; if calcu-
strong and liquid financial posi- }aied on 10,000,000 shares for com-
tion kept the markets free of paratiVe purposes, the figure
forced liquidation and credit con- would be $3.13. No way: of com-
traction.

^ ^ paring earnings in per share terms
"Many of the stabilizing influ- is wholly satisfactory in a year

ences will continue at work in the when a substantial increase occurs

future. At the same time the in capital stock, and correspond-
growth characteristics of the ingly in earning assets, applicable
economy

^ are evident in rapid only to two months of the year,
technological progress, population Profits on sales of securities of
increase, and sustained investment the Bank and the Trust Company,and construction. It should not after deduction of the related
be inferred, however, that 'stabil- taxeSj totaled $7,916,675, or 79
izers and long-run growth factors cents per share, compared with
will always protect the economy a loss of $437,173 in 1953.
from major setbacks, or that there . ... „ .

is any effective substitute for The combined total of net cur-
sensible behavior and sound man- c°taf .fra?S, an^ Sf-+U~
agement of private and public rities Proflts f°r the two institu-
affairs. tions was $41,683,401 for 1954

"We expect 1955 to be a more c^ar^d ,with $30'783/824_ for
active, and a still more competi¬
tive, year in business than 1954.
Our own results will necessarily
be influenced by general condi- . , . . , , .

tions, and by monetary and other coverles are not '"eluded in these
government policies. By reason figures as they are credited di-
of its strengthened capital posi- rectly to reserves.

1953. On the basis of 10,000,000
shares, the respective figures were

$4.17 and $3.08 per share. Re-

This advertisement appears as a matter of record only and is
neither an offer to sell nor a solicitation -of offers to

buy any of these securities. The offering is
made only by the Prospectus.

Not a New Issue January 12,1955

250,000 Shares

Stylon Corporation
Common Stock

Price: At the market

Copies off the Prospectus may be obtained from the undersigned
only in such States where the undersigned may legally offer
these Securities in compliance with the securities laics thereof.

CEARIIAUT & OTIS, Inc.
74 Trinity Place, New York 6, New York

AIcCOY & WILLARH WHITE & COMPANY
30 federalSt.,Boston,Mass. 506OliveSt., St. Louis,Mo.

Aluminium Ltd., currently the
world's second largest producer of
aluminum ingot, is seeking ap¬

proximately $40,000,000 in new
capital funds to help finance an

expansion of its facilities cal¬
culated to give it the largest in¬
stalled capacity in the industry.
The Canadian holding company,

which controls subsidiaries op¬

erating plants in more than 20
countries, is offering to holders of
its common stock of record Jan. 7,
1955, rights to subscribe to an

aggregate of 904,314 additional
shares of capital stock, without
nominal or par value. Stock¬
holders are being offered the
right to purchase one additional
share for each 10 shares held on

the record date at a price of
$47.60 a share in United States
dollars or $46 a share in Canadian
dollars. The subscription offer ex¬
pires on Jan. 31, 1955.
A nationwide soliciting dealer

group managed jointly by The
First Boston Corp.; Morgan
Stanley & Co. and White, Weld &
Co. has been formed to solicit

subscriptions in the United Stales.
A similar group headed by A. E.
Ames & Co. Ltd. will solicit sub¬

scriptions in Canada.
Proceeds from the current fi¬

nancing will be used together with
other funds to increase annual

ingot production capacity at the
company's Kitimat, B. C., smelter
from 91.500 tons to 151,500 tons by
the first half of 1956. This in¬
crease will involve installation of
a new generating unit of 150.000
h.p. at the company's hydro¬
electric development at Kemano.
50 miles distant, thereby raising
the plant's generating capacity to
600,000 h.p. In 1954 the company

completed a four year expansion
program in this' region to meet the
intensified defense requirements
in North America and abroad and
the increased civilian demand for

its products.
Aluminium Ltd. and its sub¬

sidiaries together constitute an

integrated enterprise engaged
primarily in all phases of the pro¬

duction, as well as fabrication and
sale of aluminum. In 1953, the

company produced approximately
553,000 tons of ingot. As of Sept.
30, 1954, distribution of the gross
fixed assets of the company was:

hydroelectric power 49%; smelt¬
ing 33%; fabricating 8%; mining
5%; transportation and others 5%.
Consolidated net sales and op¬

erating revenues for the nine
months ended Sept. 30, 1954,
totaled $240,000,000. Net income
for the period amounted to $26,-
904,000, equal to $2.98 per share
of capital stock.
Giving effect to the issuance o~f

the additional shares, the com¬

pany will have outstanding 9,947,-
461 shares of capital stock.

J. Streicher Partner
J. Streicher & Co., 19 Rector

Street, members of the New York
Stock Exchange, on Jan. 6 is ad¬
mitting Judson L. Schuman to

partnership.

Coburn & Middlebrook Add
(Special to The Financial Chronicle)

HARTFORD, Conn.—Alfred J.
Spain has been added to the
staff of Coburn & Middlebrook,
Incorporated, 100 Trumbull St.

Joins Hancock, Blackstock
(Special to The Financial Chronicle)

ATLANTA, Ga.—Mrs. Betty I.
Burdette has been added to the
staff of Hancock, Blackstock &
Co., Candler Building.

With Renyx, Field
DENVER, Colo. — Dorothy M.

Hollenbeck has joined the staff
of Renyx, Field & Co.

By JOHN DUTTON

First Article in a Series on Developing New Accounts
If you are of the opinion that

the present is an opportune time
to develop new accounts we

would like to suggest tnat you
consider several suggestions, the
first we are presenting in this
week's column.

Key Y'our Advertising

People do not buy securities,
they fill needs to satisfy wants.
Sometimes these needs and de¬

sires lay dormant until a set of
circumstances come along and
create motivating forces, which,
when stimulated by the proper

type of suggestion, lead to action.
This is a basic principle of cre¬
ative selling, and those who are
successful in obtaining a favor¬
able response to their appeals for
consumer acceptance in any field
of marketing are well aware that
there is a time to strike out for

results, and when that time comes

you should hit hard and con¬

sistently.
In my opinion there are no

conflicts between those who are

merchandising interest savings
accounts, savings and loan shares,
government savings bonds, and
those who are offering common
stocks. Those who sell invest¬
ments primarily backed by fixed
dollar assets have their purpose
to fulfill as far as the investor

may be concerned. The same is
true of those who are selling
shares in our growing American
business firms likewise. The for¬
mer sell static, limited, fixed in¬
come growth, with no possibility
of enhancement in value of the

principal but a' stated guaranteed
return of invested capital meas¬
ured in fluctuating dollars. The
latter offer larger income, fluc¬
tuating value, and a possible
growth or decline in value de¬

pending upon the future. The
success of the savings institutions
has been due to a desire on the

part of the public to find what
they think consider security by
turning to fixed dollar invest¬
ments. The advertising of these
institutions has been keyed to
this understanding of the public's
mood during the past decade.

There Are People Who Want
Growth of Capital—Seek Them

In every community in this
land there are people who are

beginning to think today about
ways and means they can use to
build up their capital through in¬
vestments in other mediums be¬
sides the lower income paying
savings institutions. The future
is beginning to beckon. The next
ten years* we all know, may offer
an opportunity to those who in¬
vest their present capital in
"growth" companies that shou'd
be the best we have ever known
in our entire national history.
The atomic age is here, the elec¬
tronic age is just beginning, the
great public works and road

building programs are ahead of
us, our population is growing at
the rate of about 2,500,000 per
year, and the public, which for
the past ten years has been
hoarding its money in fixed dol¬
lar investments, is beginning to
hear more and more about the in¬
vestment opportunities that now

abound.

A sound approach to "new ac¬

counts" then should follow that
if you key your advertising to
this theme you should obtain in¬
terested inquiries. But just men¬
tioning "growth stocks" is not

enough, nor is it going to be a

profitable campaign if you talk
about statistics, price times earn¬

ings, book value, etc., etc., in your

advertising. The idea that should
be sold is "Where are you going
to be five years from now—ten

years from now—financially." I
am not going to try and write
the ad for you in this column
because there are many good ad¬
vertising agencies that you can
secure to do this job for you bet¬
ter than can I, or possibly there
are those on your staff who can
take this thought and develop
it into an advertisement that you
can repeat and repeat if it brings
results in your daily paper.
Sell the idea of sharing in this

great future that beckons to us.

"Where are you going to be some

day?" "Are you going to look
back and say I wish I had in¬
vested some of my idle dollars
in growing America instead of
doing nothing about it when I
had the opportunity." This is the
way I would approach the sub¬
ject. I would mention the atom
and the electron, the march of
science, and the great companies
that are spending billions on re¬

search every year to make life
better for all of us and create
more earnings for their share¬
holders. And I would invite the
readers of this type of advertis¬
ing to send for literature that

wouldt help them to determine
whether or not they wished to go
farther and come in and talk it
over. This means a little work
on the part of your advertising
and sales promotion departments,
but you could write one of the
most convincing booklets on this
subject in your own words, just
from following some of the ar¬
ticles and talks that appear
weekly right in the "Chronicle."
After you have contacted those

who reply by mail, you could put
your most enthusiastic and cap¬
able salesmen on these leads.
Those who are worth following
should be receptive and should
become new customers. If you
wish you could arrange one or
two evenings a week for inter¬
views at your office for those
who cannot come to see you dur¬
ing the day. Those salesmen who
are interested in such a camgaign

'

should develop a number of new
accounts by following this plan.
But you must have the coopera¬
tion of your entire organization¬
al^ your advertising and mail
follow-up must be down to earth;
it should talk to your prospects
in lay language, and it should
stress the theme, "The future
beckons, find out how you can
make your surplus dollars grow
with America."
Such a campaign, well planned,

and properly followed should be
successful now.

* % %

Next week's article will deal
with a specific advertisement
that is pulling leads from qual¬
ified prospects, using another
idea that can be adapted for use -

in certain localities where there
is an influx of new residents.

With Johnson, Lane, Space
(Special to The Financial Chronicle)

'

ATLANTA, Ga. — William G.
Hays, Jr., has become connected
with Johnson, Lane, Space & Co.,
Inc., Citizens & Southern Na-
iional Bank Building.

With Barclay Investment
(Special to The Financial Chronicle)

CHICAGO, 111.—Robert F. Ro-
maine is now connected with
Barclay Investment Co., 39 South
La Salle Street.

With B. C. Morton
(Special to The Financial Chronicle)

DETROIT, Mich.—Raymond E.
Spencer has been added to the
staff of B. C. Morton & Co., Pen¬
obscot Building.
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Our Reporter on
By JOHN T. CHIPPENDALE, JR.

Curtis J. Straus Joins

John R. Roland & Co.

\
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Curtis J. Straus

Curtis J. Straus, formerly of
Heimerdinger & Straus and previ¬
ously in an executive capacity
with Hallgarten & Co., New York,

has joined
John R. Bo-

land & Co., Inc.
underwriters,
wholesalers
and distribu¬

tors of corpor¬
ate securities,
of New York

City.
M r. Straus

started his se¬

curities career

in Berlin, Ger¬
many, with
Hardy & Co.,
in charge of
their foreign

department directing all transac¬
tions with European and United
States interests, from which con¬
nection Mr. Straus became asso¬

ciated with Hallgarten & Co.
In his New York connection,

Mr. Straus has written for publi¬
cation many articles on finance,
both domestic and foreign, con¬

centrating in recent years on dis¬
semination of constructive infor¬
mation about the over-the-count¬
er securities market.

Public Relations Soc.

To Hear at Luncheon
CHICAGO, 111.—The Public Re¬

lations Society of America will
hold a speciai luncheon meeting
Jan. 18 at the La Salle Hotel Ball¬
room.

William G. Maas of White Weld
& Company, investment securities
firm at 231 South La Salle Street,
will speak on financial relations.
Mr. Maas, one of Chicago's widely
known authorities in- this chal¬

lenging and growing field, is Pres¬
ident of the Investment Analysts
Society of Chicago. Because of
timeliness and widespread interest
and importance of his subject,
members of the Chicago chapters
of the Investment Analysts Society
and the Financial Public Relations
Association are invited to join the
Chicago Chapter, Public Relations
Society of America for this lunch¬
eon meeting. PRSA members are

urged to bring their company or
client financial officers as their

guests. The meeting place has
been changed to the La Salle Ho¬
tel ballroom to accommodate rec¬

ord attendance.

Mr. Maas will review the sub¬

ject of financial relations as viewed
by brokerage firms, the Invest¬
ment Analysts Society of Chicago
and other member organizations
of the National Federation of Fi¬
nancial Analysts Societies, Inc. He
may be expected to outline as

part of his talk, how a company
T , story should be presented before

- LOS ANGELES, Calif.—James Ip Older to expedite the publi- financial professional group or
W. Gerrard, well-known indus- cation of transactions on the ticker a COmparable organisation in an-
trial advertising man in the West, tape, the New York Stock Ex- other city. who should present the
has joined the staff of Darwin H. change has determined that, ef- st what should be said; what
Clark Co., 114o West Sixth Street, fective at tne opening on Jan. 11, matPr;aic chould be used in the
advertising agency, as account 1955, when the tape is late two presentation and other pertinent
supervisor of the firm's Los An- minutes or more, the last two dig- suggestions
geles headquarters. He is first its of the volume of transactions Z, Al. „ „

vice - president * of the Southern of 1,000 shares-or more in 100- Tariff lor guests $3.45 per per-
California chapter of the National share unit stocks will be deleted; ,s°n inclucJing a11 gratuities and
Industrial Advertisers Association for 'example, a sale of 1,000 shares charges,
and for the past five years has of XYZ Corporation stock at 68
been head of the 15-man advertis- Pr^nted XYZ 10S8.
ing and sales promotion depart- Also, when the tape is late two

. . , minutes or more, sales in, 10-share
ment of the Beckman division of unit stocks wju nQt be prin(ed Qn

The government market continues to be on the cautious and
uncertain side, because there are developments in the monetary
picture which have an effect upon the price action of Treasury
obligations. The change in credit policy from "active ease" to
"flexible ease" has been supplemented by another factor, the
increase in margin requirements in the purchase of common stock.
This new development is more of an indirect force as far as the
government market is concerned, but it has already had a marked
influence upon the thinking of some of those that are operators in
the money markets.

The boom in the equity market is beyond doubt a point of
concern to the monetary authorities and measures have been and
will continue to be taken to bring it under control. The big ques¬

tion now is, whether the bond market and business will be
adversely effected in the process.

Higher Margins Affect Government Market
The common stock market, and what it does in the way of

price movements, is having a very pronounced influence, not only
on the thinking of operators in the government market, but also
on the trend of quotations of Treasury obligations. The raising of
margin requirements also had an effect on the government market,
since the prices of these securities have assumed a more defensive
tone. To be sure, there have been minor rallies in certain of the
government issues now and then, but the thinking among not a
few money market specialists is that until things are straightened
out in the common stock market a cautious attitude in the gov¬

ernment market is quite likely to keep it on the uncertain side.
The raising of margin requirements in the equity market is

being looked upon by some in the financial district as another
step in the chain of changes which will be made by the monetary
authorities. These will be carried out, it is believed, in order to
prevent a boom in the equily market from causing a healthy
recovery in business to generate into an inflationary boom in
business, a condition which would not be favorable to the country.

Straws in the Wind

The government market is already on notice that a change in
emphasis has been made in the credit policies of the powers that
be. However, up to the present time not too much is known about
the "flexible ease" policy, aside from a minor tightening so far
in the money market brought about through the sale of Treasury
bills by Federal. The slightly firmer monetary policy of the
Federal Reserve authorities which has been witnessed so far

should not be a point of concern to money market operators, be¬
cause these conditions have been witnessed in the past and there
were very few that were hurt by such developments.

However, there is another factor in the situation this time
which makes it a somewhat different picture and that is the trend
of prices in the common stock market. The amount of bank credit
which has gone into the equity market is still small, even though
of late it has been increasing. The control factor over credit going
into common stocks is not as strong as it might be because of cash
purchases.

Divergent Views on Credit Policy
The fear among some in the money market is that the equity

market, because of the large supply of funds (not bank credit)
seeking an outlet, will continue to move ahead, with of course due
allowance for technical corrections. If this should be the case, it
seems logical to expect that the Federal Reserve Board would
again increase margin requirements in the common stock market.
Also under such conditions, there might also be a further tighten¬
ing of interest rates, which would have an effect upon the trend
of prices of government securities.

On the other hand, there are those in the money market who
hold to the belief that the Federal Reserve Authorities will be
able to curb the boom action in the common stock market through
the direct action of higher margin requirements. They are also
of the opinion that indirect measures such as higher interest rates
will not be needed to bring the equity market under control.
Accordingly, they are not expecting more than a very modest
tightening of interest rates.

Warns Against Speculation and Extravagance
In letter to stockholders, Henry C. Alexander, President of
J. P. Morgan & Co. Incorporated, warns stability and growth
can be attained only by production, enterprise and savings,

not by speculation and extravagance.

Henry C. Alexander

In his annual letter to : stock¬
holders reporting the bank's op¬

erations, Henry C. Alexander,
President of J. P. Morgan & Co.,;

Incorporated,
expressed an

optimistic
view of busi¬
ness condi¬

tions in 1955,
but warned

against
achieving
stability and a

growing econ¬

omy "by spec¬
ulation and
e x t r a v a-

gance."
"While con¬

ditions under

which we

shall operate in the coming year
cannot be foreseen," Mr. Alex¬
ander stated at the conclusion of
his letter, "business generally
looks forward to a good year with
activity expected to equal and
perhaps surpass 1954 levels. With
this outlook as we start the year,
it is well to remember and to say

again that the solid objective to
be sought by government and citi¬
zens alike is a stable but growing
economy—avoiding as we go, both
inflation and deflation. Stability
and growth can be attained only
by production, enterprise and sav¬

ing—not by speculation and ex¬

travagance."
"The year just ended, Mr. Alex¬

ander stated," was one of further
progress for the company in many
areas of banking activity. Its role
in meeting the financial needs of
business and industry continued
to broaden. While the company's
net operating earnings were lower
than for 1953, its net earnings, in¬
cluding investment security

• profits, were the highest attained
in any year since the incorpora¬
tion of the company.

"In the broad field of economic
and financial affairs, there are
factors that are significant in their
effect upon banking operations
and earnings. During the past

year, operating earnings were ad¬

versely affected by the somewhat
lower level of general business
activity than in 1953, resulting i»
less demand for business loans,
and by generally lower interest
rates and yields on loans and in¬
vestment securities. While busi¬
ness stayed at a good level, it was
a period of readjustment from the
peaks of 1953. Furthermore,
measures taken by the fiscal and
monetary authorities to encourage
economic activity tended to make
the supply of credit easy and
cheap, with consequent lowering
effect upon interest rates and
yields. Lower interest rates and
yields meant, however, generally
increased valuations for invest¬
ment securities and the oppor¬

tunity for realizing profits from
refundings and sales. These factors
were significant in the operation!!
and earnings of the company dur¬
ing the past year."
J. P. Morgan & Co.'s net oper¬

ating earnings for 1954 amounted
to $4,802,329 compared with $5,-
144,574 for 1953. However, net
earnings, including investment se¬
curity profits and after additions
to reserve for bad debts, amounted
in 1954 to $5,362,965 compared
with $4,912,941 for 1953. Based on
the 300,000 shares of the com¬

pany's stock now outstanding, net
operating earnings for 1954 were*
$16.01 per share compared with
$17.15 per share for 1953, while
net earnings were $17.88 per
share for 1954, compared with-
$16.38 per share for 1953.

On March 31, 1955, J. P. Morgan
*r Co. Incorporated, will complete
15 years as an incorporated bank.
As stated by Mr. Alexander, while
this is a short period when com¬

pared with the long banking
tradition of the company's prede¬
cessor firms, the first decade and
a half of corporate existence has*
shown gratifying development
and growth both in the kinds of
services rendered and in the num¬

ber of clients served. This has

brought improved financial re¬

sults, with increased benefits to
the stockholders.

James Gerrard With NYSE Has New Style on
Darwin H. Glark Go. Quotes on Late Ticker

Rudy Washburn Opens
(Special to The Financial Chronicle)

OAKLAND, Cal'.—Rudy Wash-

of the market.
business from offices at 3704 Tel¬
egraph Avenue.

ulliw aivjllvs will ijul ijc ullllieu uij , . ' „ nnni.i.hint.

Beckman Instruments,' Inc., of the ticker tape until it is dbreast ^
Fullerton, California.
The Clark agency handles many

leading instrument, electronic,

oil-tool, chemical, aviation, metal

processing and other industrial
(Special to The Financial Chronicle)

KANSAS CITY, Mo.—Billy T.

Lucas, Eisen Adds
Sears & Hili formed
(Special to The Financial Chronicle)

SANTA BARBARA, Calif.—Al-

geles member of Transamerica of Lucas, Eisen & Waeckerle, Inc., hâ opened* offices^ 203^Santa
Advertising Agency Network, it 916 Walnut Street Building, mem- Barfcara street to engage in the
has affiliated offices in 18 prin- bers of the Midwest Stock Ex- investment business under the

Offering Price: 40c Per Share

The Company is engaged in the exploration and de¬

velopment of its present mining properties, located in

the Old Baldy Mining District, Pima County, Arizona.

GENERAL INVESTING CORP.
UNDERWRITER

80 Wall Street, New York 5, N. Y. Tel. BOwling Green 9-5240

Please send me Offering Circular on Old Hickory Copper Company.

accounts. As exclusive Los An- Wall has been added to the staff

Name ——Address.
(Please print full name clearly)

City.
State.

cipal cities of the United States, change. >i*ii! name of Sears & Hill.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



20 (172) The Commercial and Financial Chronicle . .. Thursday, January 13, 1955

Bankand InsuranceStocks
By II. E. JOHNSON

This Week — Bank Stocks

Reported earnings of the large commercial banks now
being published, indicate that 1954 was one of the most successful
years in the history of many institutions. .. r#

In spite of some softening in interest rates, a slackening in
loan volume and increases in expenses, operating conditions
enabled all the banks, with one or two exceptions, to show a
gain in net operating earnings for 1954 as compared with 1953.
In most instances the increase was modest. Nevertheless, it
permitted many of the banks to show the highest operating earn¬
ings yet reached.

Among the larger banks, security transactions were a very
important profit item last year. In contrast to 1953 when banks
showed very substantial losses from this source, large profits
were established. One of the most striking example in this
connection is that of Guaranty Trust Company of New York.
In 1953, this Bank reported a loss on securities of $1,490,410. For
1954 this loss was converted to a profit of $10,169,080. Similarly
in the case of the Chase National Bank. Losses on securities in
1953 amounted to $3,529,000. In 1954 Chase showed net profits
from this source of $7,876,000.

In many instances these profits (or losses) were not trans¬
ferred directly to the undivided profit account or reported as

earnings, but credited directly to reserves. Thus, the operating
statements or changes in book values did not reflect the large
profits.

Nevertheless, book value did gain in almost every instance,
in some cases by substantial amounts. From every indication these
were also substantial additions to internal reserves.

Figures for all of the major banks throughout the country
are not as yet available. The results for 15 of the principal New
York banks, however, have been published. In the tabulation
below we present the per share operating earnings of 1954 and
1953 adjusted for stock dividends paid in the past year for the
New York banks. Also shown are the indicated earnings as

determined by changes in book values after making allowances
for dividends declared during the year.

Operating Earns. Indicated Earns.
1954 1953 1954 1953

Bank of Manhattan $2.90 $2.70 $2.66 $2.61
Bank of New York _ 33.24 31.76 28.27 26.86

Bankers Trust __ _ 4.57 4.17 5.02 3.69

Chase National ___ _ . 4.27 4.13 4.22 2.98

Chemical Corn _ _ 3.50 3.58 3.49 3.42

First National J _ 24.13 23.76 25.94 23.16

Guaranty Trust _ 4.30 4.44 5.54 4.50

Hanover Bank __ _ 7.49 7.31 7.26 6.47

Irving Trust 1.80 1.73
. 1.64 1.37

Manufacturers Trust _ 5.88 5.81 5.88 5.81

Morgan, J. P. _ .. _ ...
_ 19.20 20.58 17.87 16.38

National City __ _
_ 3.38 3.13 2.66 2.24

New York Trust __ . 9.35 9.01 9.35 9.01

Public National 3.62 3.60 3.62 3.60
U. S. Trust _ 22.06 21.66 22.06 21.66

Of the 15 banks, three reported slightly lower net operating
earnings. All, however, showed a gain in indicated earnings re¬

flecting, primarily, the profits on security transactions. As is
evident these were substantial in some instances. '

Larger income from security investments was also the reason
the banks were able to report a gain in operating earnings even

though interest rates were declining and loans were stable.

,y The larger volume of funds invested as a result of a gain
iii deposits and lower reserve requirements, permitted a gain
in earnings from this source and when combined with a better
return from trust business and other services, this enabled the
banks to offset larger expenses and in some instances taxes.
The final results was generally favorable.

Looking forward to next year, there is considerable optimism
about operating prospects: Several managements have indicated
they expect a higher level of operating earnings for 1955.

Confidence of Business Community Cited
In Annual Report to stockholders, J. Luther Cleveland, Chair¬
man of the Board, and William L. Kleitz, President of the
Guaranty Trust Company of New York, say achievements of
the Administration has done much to restore confidence of

business community, and all segments of the economy can

look forward to renewed prosperity.

In the Annual Report to stock¬
holders, covering the calender
year 1954, J. Luther Cleveland,
Chairman and William L. Kleitz,
President of the Guaranty Trust
Company of New York, expressed
the view that the achievements of

the Administration evidencing its

J. Luther Cleveland William L. Kleitz

faith in the underlying vitality of
a free market economy have done
much to restore the confidence of

the business community in the
Federal Government, with the re¬
sult that agriculture, commerce,

finance, industry and labor can
look toward the future with re¬

newed hope for well-founded
prosperity, sound money, and
preservation of basic liberties.
"Banking developments in 1954

were largely a reflection of the
general business situation," the
report adds. "Loans by banks de¬
clined slightly as a result of lower
levels of business activity, re¬
duced inventories, and the exten¬
sion of credit by lenders other
than banks.1 These factors, to¬
gether with a continuing high rate
of saving and the impact of Fed¬
eral Reserve policy, also caused
interest rates to decline. Coupled
with high costs, they had an ad¬

verse effect on the operating

earnings of banks. Their conse¬

quences were more than offset,

however, by increases in invest¬

ments and in profits on se¬

curities."

Commenting further on devel¬
opments of the year, the report
emphasizes that "the Federal
Government has played a gen¬
erally constructive role during the
adjustment period. Having de¬
cided that a reduction in defense

expenditures was justified by the
truce in Korea, it was faced with
two broad alternatives. It could

expand other governmental ac¬
tivities in an attempt to take up
the slack caused by lower military
outlays, or it could try to en¬

courage private business to bridge
the gap. Fortunately for the na¬

tion, it chose the latter course,
and in so doing reversed the pre¬
vious dual trend toward inflation

and political domination of the
economic scene.

"Specifically, the government
wisely rejected demands for an

all-out 'crash' program of govern¬
mental 'pump-priming.' Instead, it
proceeded calmly with measures

designed to facilitate rather than
prevent the corrective and transi¬
tional process. Among other
things, it reduced the tax burden
and sponsored the first compre¬
hensive revision of the nation's
tax laws since 1875. The Federal

Reserve System also made an im¬
portant contribution to business
confidence during the transitional
phase by timely employment of a
flexible monetary policy."

Guaranty Trust net profits for
the year amounted to $27,714,-
013.07, or $5.54 per share, as com¬

pared with $22,483,120.63, or $4.49
per share, for 1953, showing an
increase of $5,230,892.44. Net prof¬
its in 1954 included non-operating
items, after applicable taxes, of
$6,210,465.68, consisting for the
most part of investment security
profits. Net operating earnings
after taxes amounted to $21,503,-
547.39 as against $22,186,388.81 in
1,953. Dividends declared by the
company in 1954 amounting to
$18,000,000, or $3.60 per share,
constituted 64% of net profits.

Lauds Free Federal Reserve
January issue of "The Guaranty Survey" says, since Federal
Reserve System has been "liberated," it has proven its value

and has given an excellent account of itself.

Three With Standard Inv.
(Special to The Financial Chronicle)

LOS ANGELES, Calif.—Patric
A. Mar-Tone, Lyndon H. Osmund-
son and Le Roy A. Owens have
become connected with Standard
Investment Company of Califor¬
nia, 210 West Seventh Street.

Joins Harbison, Henderson
(Special to The Financial Chronicle)

PASADENA, Calif.—Roland L.

Wack has been added to the staff

of Harbison & Henderson, 385

East Green Street.

Our Annual Comparison & Analysis of

16 New York City Bank Slocks
Will Be Available January 18

Laird, Bissell & Meeds
MEMBERS: NEW YORK STOCK EXCHANGE

AMERICAN STOCK EXCHANGE

120 BROADWAY, NEW YORK 5, N. Y.

Telephone BArclay 7-3500 Bell Teletype NY 1-1248-49

Trading Department, Louis A. Gibbs, Manager

An editorial article in the cur¬

rent issue of "The Guaranty Sur¬
vey," monthly publication of the
Guaranty Trust Company of New
York, applauds the "liberated"
Federal Reserve System as prov¬
ing its value and as giving an
excellent account of itself. The
editorial discusses the recent

hearings in Washington on mone¬

tary policy and comments that
for the first time in its 40-year
history all members of the Fed¬
eral Reserve Board of Governors
and presidents of the Reserve

banks, as well as top Treasury
officials, faced a Congressional
committee to explain and, if nec¬

essary, defend their actions.
"The hearings revealed a tend¬

ency to blame the Federal Re¬
serve and the Treasury for a

'tight-money' policy in the early
months of 1953 which, according
to the critics, brought on an un¬

necessary business recession,"
commented the bank publication.
"The economic situation at the

time, it is argued, was exception¬
ally favorable. Production and

employment were high. Prices
were generally stable. Why did
the monetary authorities insist
upon marring the fine picture?
"This line of criticism flies in

the face of' facts and probabili¬

ties," the editorial declared. "It
ignores the fact that the econ¬

omy had passed tJu*ough 12 years
of boom and inflation, along with
two wars and a great rearma¬
ment program. Such sweeping
changes do not occur without cre¬
ating serious maladjustments that
need correction. Debt has risen

swiftly to an all-time high. A
share of the record-breaking out¬
put of which the critics were so

enamored was going into inven¬
tories.

"The measures taken were far
from drastic," comments "The
Guaranty Survey." "There was
no 'hard money' or deflationary
policy in a positive sense. The
Federal Reserve did not tighten
the market; it merely allowed the
market to tighten itself. Its role
was essentially passive. All it
did was refrain from pouring in
new money to finance a boom
that showed signs of getting out
of hand. In so doing it was act¬
ing strictly in accordance with
the mandates of the Federal Re¬
serve Act and, indeed, of the Em¬
ployment Act as well. It was also

following the long-established
and time-tested principles of cen¬
tral banking.
"Political and popular pressure

always is and always has been on

the side of cheap money," ob¬
served the bank publication. "It
is based on the delusion that the
unsatisfied wants of the people
reflect a shortage of money, and
that if more money were avail¬
able the desired goods and serv¬
ices would be automatically
forthcoming. Under the force of
this delusion, nation after nation
has wrecked its currency in the
futile attempt to buy nonexistent
goods with more money. Yet the
delusion persists, not only among
consumers but even among busi¬
nessmen, who attribute their
failures to the shortage of credit
or the lack of proper credit fa¬
cilities, rather than to the real
cause, which is that the supply
of capital goods is limited and
must go to those who can offer
the best prospects of efficient use.
"A present-day form of this old

delusion is the belief that a busi¬

ness boom can be kept going in¬
definitely by creating all the
credit that is demanded. It is the

thankless task of a central bank¬

ing system to deny such fallacies,
not by words but by practical
steps. This is the public service
that the Federal Reserve has per¬
formed since its liberation four

years ago."

First Boston Group
Offers Buke Pow. Bds.
The First Boston Corp. and as¬

sociated underwriters offered for

public sale on Jan. 11 $40,000,000
Duke Power Co. new first and re¬

funding mortgage bonds, 3% se¬
ries due Jan. 1, 1975. The bonds,
which were awarded to the group
at competitive sale on Jan. 10,
were priced at 100.751% and ac¬

crued interest to yield approxi¬
mately 2.95% to maturity.
Of the proceeds from the sale

of the bonds and from a concur¬

rent offering of 218,737 shares of
additional common stock to stock¬
holders at $40 per share, the com¬
pany will apply about $36,876,000
to the redemption of its presently
outstanding $35,000,000 of 3%%
series bonds due 1983 and use the
balance to finance a part of the
cost of its construction program
which for 1955 is estimated at

$34,900,000.
Optional redemption prices for

the new bonds range from
103.76% if redeemed during the 12
month period beginning Jan. 1,
1.955 to the principal amount if
redeemed during the 12 month
period beginning Jan. 1, 1974.
They are also subject to redemp¬
tion under a replacement fund at
prices scaled from 100.76% to the
principal amount.
The company supplies electric

energy in the Piedmont section of
North and South Carolina, em¬
bracing 50 counties in both states.
Cities served include .Charlotte,
Winston - Salem, Durham and
Greensboro in North Carolina and

Greenville, Spartanburg and An¬
derson, in South Carolina.
The company reported total

utility operating revenues of
$110,623,177 and gross income be¬
fore income deductions of $18,-
779,116 for the 12 months ended
Sept. 30, 1954.

Forms San Jose Inv. Co.
(Special to The Financial Chronicle)

SAN JOSE, Calif. — The San
Jose Investment Co., Inc., has
been formed with offices at 476
Park Avenue, to engage in the
securities business. Officers are

Raymond F. Paxton, President,
William L. Appleby, Vice-Presi¬
dent, and T. C. Paxton, Treas¬
urer.

Joins Reid, Higbie Co.
(Special to The Financial Chronicle)

DETROIT, Mich. — Edward J.
Haapa is now with Reid, Higbie
& Company, Ford Building, mem¬
bers of the Detroit Stock Ex¬

change.
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Hotels Foresee Better Business in 1955
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News About Banks

and Bankers
CONSOLIDATIONS
NEW BRANCHES

NEW OFFICERS, ETC.
REVISED

CAPITALIZATIONS

S. Sloan Colt, President of
Bankers Trust Company, New
York announced on Jan. 11 the
election of two Vice-Presidents

The appointment of Edward J.
Gresser as a Vice-President of
Manufacturers Trust Company of
New York was announced on Jan.

1.1 by Horace C. Flanigan, Presi¬
dent of the Trust Company. Mr.
Gresser began his "banking career
with the Germania Bank in April,
1906. This institution later changed
its name to the Commonwealth
Bank and Mr. Gresser came to

Manufacturers Trust in July, 1927
through a merger. In July, 1945,
Mr. Gresser was appointed As¬
sistant Comptroller. He is a past
Chairman of the Bank Manage¬
ment Conference of the New York

Clearing House and has been ac¬

tive for many years in the New
York City Bank Comptrollers and
Auditors Conference.

* * »

The election of Charles D'W.

Gibson, Avery Rockefeller and
Albert L. Williams as Directors of
Schroder Trust Company, New
York was announced on Jan. 10

by Gerald F. Beal, President.
* ♦ ♦

Mr. Charles Diehl, President,
Empire City Savings Bank, New
York announces the election of

REPORT OF CONDITION OF

Underwriters Trust

Company
of 50 Broadway, New York 4, N. Y., at the
close of business on December 31, 1954,
published in accordance with a call made
by the Superintendent of Banks pursuant
to the provisions of the Banking Law of
the State of New York.

ASSETS

Cash, balances with other :~

banking institutions, in¬
cluding reserve balances,
and cash items in process
of collection $10,390,808.54

United States Government

obligations, direct and
guaranteed 16,595,033.12

Obligations of States and
political subdivisions- 1,535,375.67

Loans and discounts (includ¬
ing $286.89 overdrafts)___ 18,168,018.53

Banking premises owned,
none; furniture and fix¬
tures and vaults 83,521.73

Other assets 216,952.06

TOTAL ASSETS— $46,989,709.65

LIABILITIES

Demand deposits of indi¬
viduals, partnerships, and
corporations $23,145,243.88

Time deposits of individuals,
partnerships, and corpora¬
tions 4,121,676.85

Deposits of United States
Government 364,814.86

Deposits of States and po¬
litical subdivisions—— 11,086,700.10

Deposits of banking insti- , •
tutions 730,297.47

Other deposits (certified and
officers' checks, etc.) 3,884,574.17
TOTAL

DEPOSITS $43,333,307.33
Other liabilities- 326,548.86

TOTAL LIABILITIES- .$43,659,856.19

CAPITAL ACCOUNTS

Capital t —: $1,000,000.00
Surplus fund 1,000.000.00
Undivided profits 1,329,853.46

TOTAL CAPITAL AC¬
COUNTS $3,329,853.46

TOTAL LIABILITIES AND
CAPITAL ACCOUNTS— $46,989,709.65

tThis institution's capital consists of
common stock with total par value of
$1,000,000.00.

MEMORANDA

Assets pledged or assigned to
secure liabilities and for
other purposes— $9,096,221.96

(a) Loans as shown above
are after deduction of re¬

serves of 63,978.67
(b) Securities as shown
above are after deduction
of reserves of 146,907.84
I, William D. Pike, Secretary of the

above-named institution, hereby certify
that the above statement is true to the
best of my knowledge and belief.

WILLIAM D. PIKE.
Correct—Attest:

C. W. KORELL1
JOSEPH B. V. TAMNEY)Directors

JOHN E. BOOTH

John F. Dooley, formerly Assist¬
ant Treasurer, as Assistant Vice-
President.

* if if

The Empire City Savings Bank
of New York celebrated its 65th

anniversary on Jan. 6 with an

open house for depositors and the
public, Charles Diehl, President
of the bank, announced. Refresh¬
ments were served during the day
at Empire's uptown office, 231
West 125th Street, and the mid-
town office, 2 Park Avenue. Both
offices displayed historical bank
records and financial statements
as well as historical pictures of
New York at the time of the

founding of the institution. Empire
City Savings Bank first opened
its doors on 125th Street between
7th and 8th Avenues, within 100
feet of the present location, and
has been serving the savings bank
needs of Harlem continuously for
65 years. The midtown office was

opened at Lexington Avenue and
34th Street in 1930 and has been
at 2 Park Avenue, at 33rd Street,
since 1935.

* * ♦

The Directors of Royal State
Bank of New York, 245 Fifth Ave.,
announced on Jan. 6 they have
recommended a 10% stock divi¬
dend for the stockholders and also

proposed that they be offered the
right to purchase one new share
of stock for each 10 now held.

Henry G. Barber, President and
Chairman of the Board, an¬
nounced that the directors have
for some time been considering
the advisability of both declaring
a stock dividend and increasing
the capital funds of the bank by
the sale of 20,025 additional shares
of its capital stock. He added that
the stockholders will hold their
annual meeting on Jan. 19, at the
new principal offices of the bank,
245 Fifth Ave., to vote upon a

proposition to increase the
authorized capital stock from
$1,001,250, consisting of 200,250
shares of common stock, each
having a par value of $5, to $1,-
201,500, consisting of 240,300
shares of common stock, each
having a par value of $5. If the
stockholders authorize the pro¬
posed increase, Mr. Barber said
that it is expected the, directors
will, at their regular meeting to
be held after adjournment of the
annual stockholders meeting:
(1) Declare a stock dividend,

payable in shares of stock in the
bank in an amount equal to $100,-
125, or one new share for each
10 held of record as of Jan. 26,
1955.

(2) Offer for sale 20,025 new

shares of the $5.00 par value
capital stock of the bank. The ad¬
ditional shares would be offered

at $16.50 per share to all of the

stockholders, pro rata, on the
basis of one new share for each

10 held of record as of Jan. 26,
1955.

The bank, which recently
moved its Principal Offices from
L134 Broadway to 245 Fifth

Avenue at 28th St., maintains two

branches, the Bronx Office at 326

E. 149th St., and the Belmont
Office at 2402 Arthur Ave near

East 187th St.
if * *

Colonial Trust Company, of
New York of which Arthur S.

Kleeman is President, announced
on Jan. 7 the naming of Living¬
ston Goddard as a Vice-President,
with the responsibility of domestic
business development. He will

continue as Treasurer of Chesa¬

peake Industries, Inc.

Brooklyn, N. Y. according to an
announcement made Jan. 12 by
Joseph A. Kaiser, President of the
bank. Mr. Kouwenhoven is a

partner in the private banking
firm of Laidlaw and Company, 25
Broad Street, New York City.

miwrnmiA
E. J. Dikeman, Jr. William N. Hartman

and the appointment of a deputy
manager in trie London office.
Edwin J. Dikeman, Jr., formerly

Assistant Vice-President, has been
elected Vice-President and will
continue his assignment in the
Wall Street Group of the banking
department.
William N. Hartman, previously

Assistant Vice-President in the

Foreign Division, has been elected
Vice-President.

John H. Morris, assigned to the
company's London Office, has
been named deputy manager. He
was formerly Assistant Manager.
Mr. Dikeman began his career

with Bankers Trust in 1927.

Mr. Hartman began his career
with the company in 1936. Pro¬
moted to Assistant Treasurer in
1946 and Assistant Vice President
in 1948.

Mr. Morris joined the firm in
1925.

* * *

Guaranty Trust Company of
New York announces the appoint¬
ment of Carl V. E. Brandebury as
a Vice-President in its banking
department. He assumes charge of
the territorial division that
handles the company's relation¬
ships in the southeastern States.'
Formerly a Second Vice-President
associated with the division he
now heads, Mr. Brandebury has
been with the Guaranty since 1927.

t * *

GRACE NATIONAL BANK OF NEW YORK

Dec. 31,'54 Sept. 30/54
$ $

150,584.821 132,339,6°2
128,950,463 113,871,30.7

UNDERWRITERS

Total resources,^—

Deposits ——
Cash and due from
banks ; —

U. S. Govt, security
holdings

Loans & discounts
Undivided profits—

if

TRUST CO., N. Y.

Dec. 31,'54 Oct. 7,'54
$45,989,710 $43,690,251
43.333,307 40,097,534

10,390,809 8,597,166

16,595.073 15,940,094
18,168,019 17,304,399
1,329,853 1,311,692

* *

FEDERATION BANK AND TRUST CO.,
NEW YORK

Dec. 31/54 Dec.31/53
$93,140,484 $62,003,88.;)
86,246,667 53,703,179

Total resources—

Deposits
Cash and due from
banks —,

U. 3. Govt, security
holdings

Loans & discounts
Undivided profits

19,324,963 13,846,403

34,631,979 15,408,833
28,772,974 23,182.509

630,566 878,174

Total resources

Deposits
Cash and due from

banks —

U. S. Govt, security
holdings

Loans & discounts

Undivided profits
*

38,757,657 28,429,683

47,436,330
50,660.844
1,190,054

if 4:

45,462,111
44,108,508
1,393,368

At the annual meeting of the
Ilanover Bank of New York

to be held on January 19, stock¬
holders will be asked to authorize
an increase in capital from $27
million to $30 million to permit
distribution of one-for-nine stock
dividend declared in December
and payable Feb. 15, 1955 to hold¬
ers of record Jan. 21, 1955. Stock¬
holders also will be asked to
authorize a charter amendment

providing for a two-for-one split
of the present $20 par stock. Upon
authorization, capital stock of the
bank will be three million shares,
$10 par. In its message to stock¬
holders, the bank observed that
discrimination in reserve require¬
ments "continues as between New

York, Chicago, and other cities,
for which no good reason exists."
Discussing its trust division, the
bank said:

". . . Most of the bank's executor and
trustee appointments are subject to the
laws of the State of New York, which like¬
wise regulate compensation. Despite the
substantial increase in operating costs,
commissions allowed executors have not

changed since 1923 and only moderate up¬
ward revisions have occurred in trustees'
fees. The rate structure should be further
revised to compensate for services rendered
and the responsibilities assumed."

The annual report released in
advance of the annual meeting re¬
vealed that subject to stockholder
approval, The Hanover Safe De¬

posit Company will be merged
into the bank, effective Feb. 1,
1955.

❖ * ❖

William W. Kouwenhoven has
been elected a Trustee of The

Williamsburgh Savings Bank,

THE CORPORATION TRUST CO., N. Y.

Dec. 31,'54 Oct! 7.'54
Total resources^ $2,572/63 $2,562,052
Deposits . 235,157 239,803
Cash ^nd due from
banks 1,100,447 1,097,029

U. S. Govt, security
holdings 431,352 431.358

Undivided profits— 224,317 382,07g
if if if

Mr. John D. Cosgrove, PresL
of +'-o N°Bonal Bank

of Glen Cove, New Y'»rk an^
Arthur T. Roth, President of the
Franklin National Bank, Frank¬
lin Square, New York, announced
Jan. 7 that their Boards of Di¬
rectors have unanimously ap¬

proved of the consolidation of
their banks under the name and
charter of the Franklin National
Bank.

Letters were mailed Jan. 7,
signed by Mr. Cosgrove, to the
shareholders of the First National
Bank of Glen Cove announcing
the proposed consolidation which
is subject to the approval of the
shareholders of both institutions
and the Office of the Comptroller
of the Currency.

Application for consolidation
will be made to the Comptrollei
of the Currency about Feb. 1.
1955 and it is expected that the
consolidation will become effec
tive during March, 1955.

a t *

The election of Charles L. Hul-

swit, President of Rockland Lighl
& Power Co., Nyack, N. Y., as a
director of The First NationaT

Bank of Spring Valley, N. Y\, was
announced on Jan. 11 by Charles
W. Hawkins, President, at the
bank's annual meeting of share¬
holders.

* * *

Mr. Edward L. Clifford, Presi¬
dent, announced seven promotions
at the Worcester County Trusf
Company, Worcester, Mass. Ad¬
vanced from Assistant Vice-Pres¬
idents are Robert G. Cowan and

Harry C. Midgley, Jr.; from As
sistant Treasurer to Assistan4

Vice-President is James C. Gray
from Assistant Treasurers and

Trust Officers to Assistant Vice
Presidents and Trust Officers arf

William A. Wheeler and George

C. Whitney, II, and newly elected
Assistant Treasurers are Charlec

B. Barlow and Theodore K
Keith.

Mr. Robert G. Cowan joined
the Bank in 1911, was made ar

Assistant Treasurer in 1942 and

Assistant Vice-President in 1949

Mr. Harry C. Midgley, Jr. joined
the Bank in 1945, was elected

Assistant Treasurer in 1950 anc

Assistant Vice-President in 1953

Mr. James C. Gray was elected

Assistant Treasurer Jan. 1, 1954

and is in charge of the Time

Sales Finance Department. Mr

William A. Wheeler was elected

Assistant Treasurer and Assistant

Trust Officer in 1941 and As¬

sistant Treasurer and Trust Offi¬

cer in 1949. Mr. George C.

Whitney, II, has been with the

bank since 1942 and was made an

Assistant Treasurer and Trust
Officer in 1949.

Mr. Charles B. Barlow joined
the Bank in 1952. He is assistant
in the Investment Department.
Mr. Theodore K. Keith is pres¬

ently in charge of the Machine
Records Department and in the
operation of the new electronic
CheckMaster check.

if if if /

The capital of the Somerville
National Bank of Somerville,
Mass. has been enlarged from
$450,000 to $500,000 bv a stock div¬
idend of $50,000 effective Nov. 29.

* if if

Edward L. Clifford, President of
the Worcester County Trust Com¬
pany of Worcester, Mass. an¬

nounced at the annual stockhold¬
ers' meeting on Jan. 11, that
Philip C. Beals, Treasurer of The
Vellumoid Company in Worcester,
and Frederic W. Howe, Jr., Presi¬
dent of Cromption & Knowles
Loom Works, also in Worcester,
were elected directors.

if if if

Following the annual meetings
of the stockholders of the bank

on Jan. 11, Kingsbury S. Nicker-
<-^n pi-«9jrfent of The First Na¬

tional Bank of Jersey City, N. J.,
announced the Clayton S. Cronk-
right, Industrial Representative of
the Public Service Electric & Gas

Co., had been elected a director
of the bank.

Stockholders confirmed the ac¬

tion of the board of directors by
approving the 2% stock dividend
voted by the board in November.

More than 90% of the stock was

voted in favor of the stock divi¬

dend. President, Nickerson, said
the board would consider similar

declarations in the future, condi¬
tioned by the earnings of the
bank. This stock dividend, the
first of its kind in the history of
the bank, will be paid on Jan. 25
to stockholders of record on JRn.

REPORT OF CONDITION OF

THE;

CORPORATION TRUST'

QOMPANY
of 120 Broadway, New York 5, N. Y., at
the close of business on December 31, 1954,
published in accordance with a call made
by the Superintendent of Banks pursuant
to the provisions of the Banking Law of
the State of New York.

ASSETS

Cash, balances with other
banking institutions, in¬
cluding reserve balances,
and cash items in process >

of collection $1,100,446.83
United States Government

obligations, direct and
guaranteed —— 431,351.53

Corporate stocks 60,000.00
Furniture and fixtures

. 372.499.46
Other assets 608,165.52

TOTAL ASSETS — $2,572,463.42

LIABILITIES

Demand deposits of indi¬
viduals, partnerships, and
corporations $235,157.07
TOTAL

DEPOSITS $235,157.07
Other liabilities 1,287,989.13

TOTAL LIABILITIES (not

including subordinated
obligations shown below) $1,523,146.23

CAPITAL ACCOUNTS

Capital t $500,000.00
Surplus fund 325.000.00
Jndivided profits 224,317.19

TOTAL CAPITAL AC-

COUNTS ; $1,049,317.13

TOT,T TIABFITmS AND

CAPITAL ACCOUNTS— $2,572,463.42

, -f-This institution's capital consists of
common stock with total par value of
8500,000.00.

MEMORANDA

Assets pledged or assigned to
secure liabilities and for
other purposes $105,351.53

Securities as shown above
are after deduction of re¬

serves of ; 70.32

I, CHARLES J. SKINNER. Treasurer of
the above-named institution, hereby certify
that the above statement is true to the best
of my knowledge and beli»f.

CHARLES J. SKINNER

Correct—Attest:

OAKLEIGH L, THORNEj
RALPH CREWS

|Director3WILLIAM R. WATSON
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11. It is in addition to the regular
quarterly cash dividend of 50c per
share.

* * *

RHODE ISLAND HOSPITAL TRUST CO.,
PROVIDENCE, R. I.

Dec. 31,'54 Dec.31.'53
$ S

299.345.314 293,967,172
266,237,431 263,874,497

Total resources——

Deposits
Cn.sh and due from
banks ___

U. S. Govt, security
holdings —

Loans & discounts

Undivided profits—

51,873,460 54,811,656

107,558,597 111.072.454
119.915,819 107,912,105
4,843,577 4,610,485

* *

James M. Large, President of
Tradesmen's Land Title Bank and

Trust Company of Philadelphia
announced on Dec. 27 eight pro¬
motions. Sterling M. Chain and
Thomas P. Stovell were appointed
Assistant Vice-Presidents, Albert
J. Bauhaus and W. Patton Kinsey,
Assistant Treasurers, William R.
Menseck and Edwin C. Schenkel,
Assistant Secretaries, Gerald K.
Zeller, Assistant Comptroller and
T. Lawrence Viguers, Auditor.

* * *

The First National Bank in Fin-

leyville, Pa. with common capital
stock of $100,000 was placed in
voluntary liquidation effective
Nov. 10, having been absorbed by
the First National Bank of Mc-

Keesport, Pa.

* * * .

FIDELITY-PHILADELPHIA TRUST CO.

PHILADELPHIA, PA.

Dec. 31,'54 June 30,'54
$ $

Total resources..— 376,739,384 345,228,645
Deposits 340,697,613 309,977,741
Cash and due from

banks — 83,314,733 59,398,285
U. S. Govt, security
holdings - 73,916,828 90,973.534

Loans & discounts 160,337,685 141,320,714
Undivided profits.. 5,890,965 5,737,516

■<: * *

Two new directors have been
elected to the Board of The First
National Bank of Philadelphia,
Pa. They are Winthrop Sargent, a
director of National Lead Com¬

pany and an industrial consultant
for many years, and Paul R.
Kaiser, President of the Tasty
Baking (Company of Philadelphia.
The new directors increase the
board to 19 members at First Na¬

tional, the first bank in the coun¬

try (in 1863) to receive a Na¬
tional charter.

% * .

CENTRAL NATIONAL BANK OF
CLEVELAND, OHIO

Dec. 31/54 Dec. 31/53
$ $

Total resources.—. 509,269,678 521,869,991
Deposits 473,812,601 489,148,070
Cash and due from
banks :/ 110,353,643 125,961,849

U. S. Govt, security
holdings 191,374,743 196,553.705

Loans & discounts 191,075,691 187,552,798
Undivided profits.. 2,600,922 1,737,995

Lewis Miller, Vice-President
has retired from The First Na¬

tional Bank of Chicago as of Dec.
31.

.

* * &

CENTRAL NATIONAL BANK OF

CLEVELAND, OHIO

Dec. 31/54 June 30/54
s $

Total resources 509,269,678 491,705.728
Deposits 473,812,601 455,936,218
Cash and due from

\ banks 110,353,643 112,952,509
U. S. Govt, security
holdings 191,374.743 196,044,335

Loans & discounts 161,754,742 158,448,430
Undivided profits.. 2,600,921 2,286,708

* * %

SOCIETY FOR SAVINGS IN THE CITY
OF CLEVELAND, OHIO

Dec. 31/54 June 30/54
$ $

Total resources 369,716.170 355,102,012
Deposits — 340,572,068 325,737,450
Cash and due from

banks __________ 27,228,389 28,744,115
U. S. Govt, security
holdings 120,985.057 104,955,290

Loans & discounts 188,512,179 190,337,010

* * *

The Federal Reserve Bank of

Minneapolis on Dec.'20 announced

the election of three new officers
effective Jan. 1. They are Carl
E. Bergquist, Assistant Cashier,
Dr. Oscar F. Litterer, Business
Economist, and Roger J. Grobal,
Chief Examiner. Mr. Bergquist
joined the bank's staff in 1941 arid
for the last six years has been in
the Public Services Department
as Supervisor and as Assistant to
the Vice-President in Charge. He
has had cnarge of the bank's
Short Course in Central Banking.
Prior to 1941 he spent several
years in the sales finance field.
Both Mr. Grobel and Dr. Lit¬
terer have held their titles previ¬
ously but without official status.
Dr. Litterer joined the bank's
Research Department in 1944 as

Statistician. Before going with
the bank he was a Research Econ¬

omist for the Committee for Eco¬

nomic Development, and an in¬
structor and Director of Business

Research at the University of
Nebraska. He also taught in hign
schools at Aitkin and Excelsior,
Minn. Mr. Grobel joined the
bank's staff in 1933 after consid¬
erable experience in the com¬
mercial banking and office man¬

agement fields. He joined the
bank's Examination Department
in 1937 and was named Chief Ex¬

aminer, without official title, in
1952.

£ * *

CONTINENTAL ILLINOIS NATIONAL
BANK AND TRUST CO. OF CHICAGO ILL.

Dec. 31/54 June 30/54

elected Assistant Vice-President
of that bank in 1946.

* *

Twto officers and six employees,
with a total of 304 years' banking
experience, retired from First
National Bank in St. Louis, effec¬
tive Dec. 31, it was announced on

Jan. 2 by President William A.
McDonnell. These staff members,
all of whom are members of the
banks pension plan, are: William
A. Gordon, Vice-President, with
34 years of service; William C.
Stauss, Assistant Cashier, 50 years;
Genevieve F. McAuliffe, 50 years;
A1 Bantle, 46 years; Richard
Oberjuerge, 43 years; Joseph
Rowles, 37 years; Harry Redding,
33 years; and Theresa Chewning,
11 years. William A. Gordon, who
has been a Vice-President and
Loan Officer since 1929, began his
banking career in 1921 with the
old Liberty Central Trust Com¬
pany. Mr. Stauss, Assistant
Cashier, started as a office boy
with the Third National Bank, 50
years ago. He later became Man¬
ager of the Transit Department. In
1919, he joined the Personnel De¬
partment of the newly formed
First National Bank and has
served in that capacity ever since.
Genevieve F. McAuliffe, head
telephone operator, also spent 50
years in the banking field. She
was with Mechanics American

National Bank prior to the 1919

merger. Mr. Redding spent 33

years as a banker, and was in the

Special Service Department.
Theresa Chewning spent 11 years

with the bank, and was in the
Discount Department. A1 Bantle
started as an office boy to Walker

Hill, former President of the old
Mechanics American National
Bank. In 191,9, he joined First
National and was in the Securities
Custodian Department. Mr. Rowles
began his banking career in 1918,
and was in the Currency Depart¬
ment of First National Bank. Mr.
Richard Oberjuerge started 43
years ago with the old Mechanics
American National Bank. In 1919,
he joined First National and was
in the Collateral Department.

* * *

Frank L. King, President of
California Bank of Los Angeles,
Cal. and Raymond E. Smith,
President of The First National
Bank of Pomona, Cal. announce

that an agreement has been
reached whereby the three offices
of The First National Bank of
Pomona will be merged with and
operated as offices of California.
Bank. California Bank, at the
close of 1954, had total resources
of more than $680,000,000, and
in point of deposits it said to be
the 32nd largest bank in the
United States. Resources of The

First National Bank of Pomona
totaled more than $32,000,000 on
Dec. 31, 1954, with deposits of
more than $30,000,000. Mr. Smith
will be named a Vice-President
and member of the board of the
merged bank and present directors
of The First National Bank will
serve as an Advisory Committee.
All other officers and staff mem¬
bers of the bank will continue in
their respective positions. It is
expected, subject to the approval
of shareholders of the banks, that
actual transfer of the business

will take place about March 1 or

as soon thereafter as the necessary

formalities have been concluded,
Mr. King also announced that an
agreement had been reached with
the Oilfields National Bank of

Brea, Calif., whereby the Brea
bank will be acquired and oper¬
ated as a branch office of Cali¬
fornia Bank. Total resources of
the Oilfields National Bank were

approximately $4,450,000 on Dec.
31, 1954, with deposits in excess
of $4,250,000. Actual transfer of
the business will take place as
soon as necessary technical
formalities have been concluded.
At the same time, Mr. King an¬
nounced that permission had been
received from The State Super¬
intendent of Banks to establish a

branch office of the bank in

Anaheim, Calif.
* * *

FIRST NATIONAL BANK OF SALT LAKE
CITY, UTAH

Dec. 31, '54 Oct. 7, '54

$ $

Total resources 119,106,028 115,691,024

Deposits 114,556,118 111,132,425
Cash and due from
banks 31,557,411 26,143,768

U. S. Govt, security
holdings 64,631,734 65,854,688

Loans & discounts 15,847,053 15,443,749

Undiv. profits and
reserves 2,299,911 2,308,593

* * *

We learn that it is expected that
a resolution will be presented to
the stockholders of the Idaho First'?'
National Bank of lioise, Idaho at
their annual meeting on Jan. 18
which would authorize an increase
in the bank's stock from $3,500,000
to $4,200,000 by a dividend pay¬

able in common stock in the

amount of $700,000. The funds for
this increase will come from the
bank's undivided profits account.

*

TIIE FIFTH TIIIPD UNION TRUST CO.,

CINCINNATI, OHIO

Dec. 31/54 June 30/54
$ $

324,940,573 302,693,582
298,367,149 276,727,930

Total resources-

Deposits
Cash and due
from banks

U. S. Govt, se¬

curity hold'gs
Loans & discts.
Undivid. profits

2 729,643.148 2,641.169,186
2,476,975,255 2,396,538,400

622,158,650 724,980,055

1,247,587,765 1,097,640,015
688.374,763 647.441,754
17,060,309 35,856,013

74,041,349 76,969,076

126,297,050 107,019,230
100,891,876 96,537,691
2,740,062 1,976,834

Total resources—_

Deposits .

Cash and due from
banks

U. S. Govt, security
holdings

Loans & discounts

Undivided profits—

3 * *

Seymour H. Hoff, Executive
Vice-President and a Director of

The Ohio Citizens Trust Company
of Toledo, Ohio, died Dec. 25,
1954 in Toledo Hospital. Mr. Hoff
began his banking career 55 years

ago as a messenger for the Ohio
Savings Bank & Trust Company,
advancing to head paying teller
and subsequently to Assistant'
Treasurer, Treasurer, Secretary,
Vice-President and a Director.

Active in the organization of The
Ohio Citizens Trust Company in
1932, he became its first Trea¬
surer. He was named Executive
Vice-President cn Jan. 6, 1940 and
elected a Director of the bank in
1943. Mr. Hoff had directed the

bank's investment and loan ac¬

tivities. On Dec. 23, 1949, his co¬

workers presented Mr. Hoff with
gold cuff links commemorating
his 50 years service as a banker.

On behalf of the bank officers and

directors, Willard I. Webb, Jr.,

President, gave Mr. Hoff an en¬

graved watch.

* * *

The American National Bank &
Trust Company of Kalamazoo,
Mich, has enlarged its capital to
the extent of $500,000 of which
$250,000 was realized by the sale
of new stock, and $250,000 by a
stock dividend — the capital
thereby having been raised from
$750,000 to $1,250,000, the in¬
creased amount having become
effective November 18.

*

THE DETROIT BANK, DETROIT, MICH#
Dec. 31/54 Dec. 31/53

S $

779,777.164 756,163,453
735,431,363 717,139,224

Total resources

Deposits
Cash and due from

banks _!

U. S. Govt, security
holdings —

Loans & discounts

Undivided profits—
*

143,683,408 135,718,762

338,741.884
104,869,455
7,497,279

* *

317,402,417
115.267.776

7,110,229

Milton A. Bueltermann has been
elected Assistant Vice-President

of First National Bank in St. Louis
it was announced on January 3
by William A. McDonnell, Presi¬
dent of the bank. Mr. Buelter¬

mann, who until recently was an
Assistant Vice-President of Mer¬

cantile Trust Company in St.
Louis, took over his new position
in the general operations of First
National beginning Jan. 3. A
native St. Louisan, Mr. Buelter¬
mann, joined the former Mer¬
cantile Commerce Bank & Trust
Co. in St. Louis in 1929 and was

Federation Bank and Trust Company
Thomas J. Shanahan, President

,4 r 34th Street and Eighth Avenue, New York, N. Y.
Six East 45th Street, New York, N. Y.
41-84 Main Street, Flushing, N. Y.

Member: Federal Deposit Insurance Comporation, Federal Reserve System

COMPARATIVE STATEMENT OF CONDITION

RESOURCES

December 31, 1953 December 31,1954

Cash and Due From Banks . $13,846,402.50 $19,324,963.41
U. S. Government Securities 15,403,832.63 34,631,978.70

Municipal Bonds (Less Reserves) ....... 5,790,504.27 6,817,002.87

Other Public Securities 3,066,709.40 2,588,108.73

Stock in Federal Reserve Bank of New York . . . 120,000.00 162,000.00

Stock in Federation Safe Deposit Company . .... 80,100.00

Loans and Discounts (Less Reserves) ...... 23,182,508.72 23,772,974.33

Accrued Interest Receivable ......... 142.263.76 268,023.40

Furniture and Fixtures | . . 183,239.08 216,697.79

Customers Liability Account of Letters of Credit
and Acceptances . 91,329.43 308,577.56

Other Resources ............... 91,979.67 50,157.49

■ i' '

$62,003,889.46 $93,140,484.33

LIABILITIES

Capital Stock (SI0.00 Par Value) $ 2;000,000.00 $ 2,900,000.00

Surplus 2,000,000.00 2,500,000.00

Undivided Profits 878,173.85 630,565.77

Reserve for Contingencies 7,043.72 10,070.43

Reserve for Taxes, Interest and Accrued Expenses 155,767.40 342,169.12

Unearned Discount 125,298.54 164,838.83

Deposits *56,703,178.95 *86,246,667.44

Acceptances Guaranteed for Customers and Letters
of Credit Outstanding . . . . . . . . 91,329.43 308,577.56

43,097.57 37,595.13

$62,003,889.46 $93,140,484-33

^Includes U. S. Government Deposits of 2,026,395.47 3,145,350.10

is
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President's Message on Foreign Trade
In special message to Congress, Mr. Eisenhower calls for tariff
reductions and a three-year extension of Reciprocal Trade
;->acts. Urges tax changes to aid investment abroad, and ap¬

proves technical cooperation programs. Points out agriculture's
stake in an expanding world trade.

Pre». Eisenhower

ri\;Ment. Dwight D. Eisen-
i v». c. i on Jan. 10. delivered a

ip.via] message to Congress out-
iinto h;s program and proposals
rela.t'ag to the
the n lion's
1 oj c ig.ii trade,
in the message
h e reviewed
his pica tor a

more liberal
tariff policy
policy a n d a
three year ex¬

tension cf the
r e c i n'ocal

trad c j acts,
along v.- i t h a

grant of auth¬
or i t y to re¬
duce by 50%
any tariff

charge in t. c present acts.
The text rf the President's spe¬

cial message folloius:
To the Congress of the United

States:

For the consideration of the
Congress, I submit my recom¬
mendations lor further developing
the foreign economic policy of the
United Slates. Although largely
based upon my special message
to the Congress of March 30, 1954,
these proposals are the product of
fresli review.

The nation's enlightened self-
interest and sense of responsibil¬
ity as a leader among the free
nations require a foreign eco¬
nomic program that will stimulate
economic, growth in the free world
through enlarging opportunities
for the fuller operation of the
forces of free enterprise and com¬

petitive markets.

Our own self-interest requires
such a program because (1) eco¬
nomic strength among our allies
is essential to our security; (2)
economic growth in underdevel¬
oped arras is necessary to lessen
international instability growing
out of the vulerability of such
areas 4o Communist penetration
cuid subversion; and (3) an in¬
creasing volume of world produc¬
tion and trade will help assure
our own economic growth and a

rising standard of living among
our own people.
In the world-wide struggle be¬

tween the forces of freedom and
those of communism, we have
wisely recognized that the secur¬

ity of each nation in the free
world is dependent upon the se¬

curity of all other nations in the
free world. The measure of that
security in turn is dependent upon
the economic strength of all free
nations, lor without economic
strength they cannot support the
military establishments that are

necessary to deter Communist
armed aggression. Economic
strength is indispensable, as well,
in securing themselves against in¬
ternal Communist subversion.

Source of Economic Strength
For every country in the free

world, economic strength is de¬
pendent upon high levels of eco¬
nomic activity internally and high
levels of international trade. No
nation can be economically self-
sufficient. Nations must buy from
other nations, and in order to pay
for what they buy they must sell.
It is essential for the security

of the United States and the rest
of the free world that the United
States take the leadership in pro¬
moting the achievement of those
high levels of trade that will bring
to all the economic strength upon
which the freedom and security
of all depends.
Those high levels of trade can

be promoted by the specific mea¬

sures with respect to trade bar¬

riers recommended in this mes¬

sage, by the greater flow of cap¬
ital among nations of the free
world, by convertibility of cur¬

rencies, by an expanded inter¬
change of technical counsel, and
by an increase of international
travel.

From the military standpoint,
our national strength has been
augmented by the over-all mili¬
tary alliance of the nations con¬

stituting the free world. This free
world alliance will be most firmly
cemented when its association is
based on flourishing mutual trade
as well as common ideals, inter¬
ests and aspirations. Mutually ad¬
vantageous trade relationships are
not only profitable, but they are
also more binding and more en¬

during than costly grants and
other forms of aid.

Artificial Trade Barriers

Today numerous uneconomic,
man-made barriers to mutually
advantageous trade and the flow
of investment are preventing the
nations of the free world from

achieving their full economic po¬
tential. International trade and
investment are not making their
full contribution to production,
employment and income. Over a

large area of the world currencies
are not yet convertible. '

We and our friends abroad must
together undertake the lowering
of the unjustifiable barriers to
trade and investment, and we
must do it on a mutual basis so

that the benefits may be shared
by all.

Such action will add strength to
our own domestic economy and
help assure a rising standard of
living among our people by open¬
ing new markets for our farms
and factories and mines.
The program that I am here

recommending is moderate, grad¬
ual and reciprocal. Radical or

sudden tariff reductions would not
be to the interest of the United
States and would not accomplish
the goal we seek. A moderate
program, however, can add im¬
measurably to the security and
well-being of the United States
and the rest of the free world.

Trade Agreement Authority
I request a three-year extension

of Presidential authority to nego¬
tiate tariff reductions with other
nations on a gradual, selective and
reciprocal basis. This authority
would permit negotiations for re¬

ductions in those barriers that
now limit the markets for our

goods throughout the world. I shall
ask all nations with whom we

trade to take similar steps in their
relations with each other.
The three-year extension of the

trade agreements act should au¬

thorize, subject to the present
peril and escape clause provisions:

(1) -Reductions, through multi¬
lateral and reciprocal negotia¬
tions, of tariff rates on selected
commodities by not more than 5%
per year for three years;
(2) Reductions, through multi¬

lateral and reciprocal negotia¬
tions. of any tariff rates in excess

of 50% to that level over a three-

year period; and
(3) Reduction, by not more than

one-half over a three-year period,
of tariff rates in effect on Jan. 1,
1945, on articles which are not
now being imported or which are

being imported only in negligible
quantities.

The General Agreement
On Tariffs and Trade

For approximately seven years
the United States has co-operated
with all the major trading nations
of the free world in an effort to

reduce trade barriers. The instru¬
ment of co-operation is the Gen¬
eral Agreement on Tariffs and
Trade. Through this agreement
the United States has sought to
carry out the provisions and pur¬

pose of the trade agreements act.
The United States and 33 other

trading countries are now review¬
ing the provisions of the agree¬
ment for the purpose of making
it a simpler and more effective
instrument for the development
of a sound system of world trade.
When the current negotiations on

the revision of the organizational
provisions of the general agree¬
ment are satisfactorily completed,
the results will be submitted to
the Congress for its approval.

Customs Administration and
Procedure

Considerable progress has been
made in freeing imports from
unnecessary customs administra¬
tive burdens. Still more, however,
needs to be done in the three

areas I mentioned in my message
last year: (1) The simplification of
commodity definitions, classifica¬
tion and rate structures; (2) im¬
provement in standards for the
valuation of imports, and (3) fur¬
ther improvement of procedures
for customs administration.

An important step toward sim¬
plification of the tariff structure
was taken by the Congress last
year with the passage of the
customs simplification act which
directs the Tariff Commission to

study the difficuluties of com¬

modity classification of imports.
The interim report of the Tariff
Commission to be made by next
March 15 should help enable the
Congress to determine whether
further legislative steps should
then be taken or should await
submission of the final report.

The uncertainties and confusion

arising from the complex system
of valuation on imported articles
caused unwarranted delays in the
determination of custom duties. I

urge the Congress to give favor¬
able consideration to legislation
for remedying this situation.
The improvement of customs

administration requires contin¬
uous effort, as the Congress rec¬

ognized by enacting the customs
simplification acts of 1953 and
1954. The Treasury Department
in its annual customs report to the
Congress will review the remain¬
ing reasons for delay or difficulty
in processing imported articles
through customs and will propose
still further technical amendments
to simplify customs procedures.

U. S. Investment Abroad

The whole free world needs

capital; America is its largest
source. In that light, the flow
of capital abroad from our coun¬

try must be stimulated and in
such a manner that it results in
investment largely by individuals
or private enterprises rather than
by government.
An increased flow of United

States private investment funds

abroad, especially to the under¬
developed areas, could contribute
much to the expansion of two-
way international trade. The un¬

derdeveloped countries w o u 1 d
thus be enabled more easily to ac¬

quire the capital equipment so

badly needed by them to achieve
sound economic growth and high¬
er living standards. This would do
much to offset the false but allur¬

ing promises of the Communists.
To facilitate the investment of

capital abroad I recommend en¬

actment of legislation providing
for taxation of business income
from foreign subsidiaries or

branches at a rate 14 percentage
points lower than the corporate
rate on domestic income, and a
deferral of tax on income of for¬

eign branches until it is removed
from the country where it is
earned.
I propose also to explore the

further use of tax treaties with
the possible recognition of tax
concessions made to foreign cap¬
ital by other countries. Under
proper safeguards, credit could be

given for foreign income taxes
which are waived for an initial
limited period, as we now grant
credit for taxes which are im¬

posed. This would give maximum
effectiveness to foreign tax laws
designed to encourage new enter¬
prises.
As a further step to stimulate

investment abroad, I recommend
approval by the Congress at the
appropriate time of membership
in the proposed International Fi¬
nance Corporation, which will be
affiliated with the International
Bank for Reconstruction and De¬
velopment. This corporation will
be designed to increase private
investment in less developed
countries by making loans with¬
out government guaranties. Al¬
though the corporation will not
purchase stock, it will provide
venture capital through investing
in debentures and similar obliga¬
tions. Its operations will cover a

field not dealt with by an existing
institution.

The Executive Branch will con¬
tinue through our diplomatic rep¬
resentatives abroad to encourage
a climate favorable to the private
enterprise concept in investment.
We shall continue to seek other

new ways to enlarge the outward
flow of capital.
It must be recognized, however,

that when American private cap¬
ital moves abroad it properly ex¬

pects to bring home its fair re¬

ward. This can only be accom¬

plished in the last analysis by our

willingness to purchase more

goods and services from abroad
in order to provide the dollars for
these growing remittances. This
fact is a further compelling rea¬
son for a fair and forward-looking
trade policy on our part.

Technical Cooperation

The United States has a vast

store of practical and scientific
know-how that is needed in the

underdeveloped areas of the
world. The United States has a

responsibility to make it available.
Its flow for peaceful purposes
must remain unfettered.
United States .participation in

technical cooperation programs
should be carried forward. These

programs should be concerned
with know-how rather than large
funds. In my budget message
next week, I shall recommend
that the Congress make available
the funds required to support the
multilateral technical cooperation
programs of the United Nations.
The bilateral programs of the
United States should be pressed
vigorously.

International Travel

The United States remains com¬

mitted to the objective of freedom
of travel throughout the world.
Encouragement given to travel
abroad is extremely important
both for its cultural and socfel

importance in the free world, and
for its economic benefits. Travel
abroad by Americans provides an

important source of dollars for

many countries,
The Executive Branch shall

continue to look for ways of facil¬
itating international travel and
shall continue to cooperate with
private travel agencies.
One legislative action that

would be beneficial in this field
is the increase of the present
duty-free allowances for tourists
from $500 to $1,000 exercisable
every six months. I recommend
the passage of such legislation.

Trade Fairs

International trade fairs have
been of major importance to for¬
eign countries for many years,
and most of the trading nations
have strengthened the promotional
aspects of their industrial displays
in many fairs with a central ex¬
hibit designed to emphasize the
industrial progress and achieve¬
ment of the nation.

Soviet and satellite exhibits, for
example, have been costly, well
planned and housed in expensive
structures designed to convey the

impression that the U. S. S. R. is

producing on a large scale for
peace and is creating a paradise
for workers.

, The United States, which has a
larger volume of international
trade than any other nation, until
recently has been conspicuous by-
its absence at these trade fairs,
American visitors and participants
have pointed out the failure of
their government to tell ade¬

quately the story of our free en¬

terprise system and to provide ef¬
fective international trade promo¬
tion cooperation.
As a result, I have undertaken

an international trade fair pro¬
gram under the direction of the

Department of Commerce. Since
the inauguration of this program
in August, participation has been
authorized in 11 fairs to be held
before June 30. Sixteen additional
fairs are being considered for ex¬
hibition purposes in the latter
part of the year. The first fair in
which the United States presented
a central exhibit is that at Bang¬
kok, which opened Dec. 7, 1954.
At it our exhibit was awarded
first prize. Over 100 American

companies supplied items for in¬
clusion in it.

I. shall ask the Congress for
funds to continue this program.

Convertibility
Convertibility of currencies is

required for the development of a
steadily rising volume of world
trade and investment. The

achievement of convertibility has
not been possible in the postwar
period due to dislocations caused
by the war, inflatidn and other
domestic economic difficulties in

many countries, which have con¬
tributed to an imbalance in inter¬
national trade and payments.

However,'steady progress, partic¬
ularly by Western European
countries, is being made toward
our mutual objective of restoring
currency convertibility. The for¬
eign economic program proposed
here will make an important con¬
tribution to the achievement of

convertibility.

Agriculture

No single group within Amer¬
ica has a greater stake in a

healthy and expanding foreign
trade than the farmers. One-

fourth to one-third of some major
crops, such as wheat, cotton and
tobacco, must find markets abroad
in order to maintain farm income
at high levels.
If they are to be successful,

programs designed to promote the
prosperity of agriculture should
be consistent with our foreign
economic program. We must take
due account of the effect of any-

agricultural program on our for¬
eign economic relations to assure

that it contributes to the develop¬
ment of healthy, expanding for¬
eign markets over the years.

Conclusion

The series of recommendations
I have just made are all compon¬
ents of an integrated program,

pointing in a single direction.
Each contributes to the whole.
Each advances our national secu¬

rity by bringing added strength
and self-sufficiency to our allies.
Each contributes to our-economic

growth and a rising standard of
living among our people.

DWIGHT D. EISENHOWER

Merrill Lynch Adds ,

(Soecial to The Financial Chronicle)

WILSON, N. C.—Lee Johnson
is now associated with Merrill

Lynch, Pierce, Fenner & Beanes
113 East Nash Street.

/

With Goffe & Cark<ner
(Special to The Financial CThhonicle)

KANSAS CITY, Mo.—Floyd J.
Hall has become affiliated with
Goffe & Carklner, Inc., Board of
Trade Building, members of the
Midwest Stock Exchange.
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Eisenhower's Slate of the Union Message
Appearing before the Joint Session of Congress, President
covers a wide field of problems and conditions confronting
the nation, chief among which are the Foreign Aid Program;
the extension of the Selective Service Act; the build-up of a
civilian military reserve; the reduction of tariff barriers and
the extension of the Reciprocal Trade Acts; raising and broad¬
ening the coverage of the minimum wage, and the amendment
of the Taft-Hartley Act along with the McCarran Immigration
Law. Proposes constitutional amendment lowering voting

age to eighteen.

Pres. Eisenhower

On Jan. 6th,' President Dwight
ID. Eisenhower appeared person-

felly before a joint session of the
Senate and the House of Repre¬
sentatives and

delivered h i s

first message
on the State

of the Union

to the 84th

Congress. In
•iiis message
:the President
• covered the

Ibroad field of

Tthe problems
;and conditions
< confronting
"the nation

;and revealed

; proposals and
recommenda-

"lions for a legislative program to
i pe enacted by Congress.

The text of the President's mes-

,sage follows:
Mr. President, Mr. Speaker,

imembers of Congress:

First, I extend cordial greetings
"to the 34th Congress. We shall
I.have much to do together; I am
sure that we shall get it done—
.and, that we shall do it in har-

imony and good will.
At the outset, I believe it would

• be well to remind ourselves of
• this great fundamental in our na¬

tional life: our common belief that
• every human being is divinely en¬
dowed with dignity and worth
;and inalienable rights. This faith,
with its corollary—that to grow
.and flourish people must be free
•—shapes the interests and aspira¬
tion of every American.

From this deep faith have
• evolved three main purposes of
•our Federal government:

First, to maintain justice and
ifreedom among ourselves and, to
• champion them for others so that
we may work effectively for en-

• during peace;

Second, to help keep our econ-

'Omy vigorous and expanding, thus
.-sustaining our international
.•strength and assuring better jobs,
•better living, better opportunities
Tor every citizen;

And third, to concern ourselves
"with the human problems of our

•people so that every American
:may have the opporlunity to lead
;a healthy, productive and reward¬
ing life.

Purpose to Support Freedom,
Justice and Peace

Foremost among these broad
purposes of government is our

support of freedom, justice and
peace.

It is of the utmost importance
that each of us understand the
true nature of the struggle now

taking place in the world.

It is not a struggle merely of
economic theories, or of forms of
government, or of military power.
At issue is the true nature of man.

Either man is the creature whom

the psalmist described as "a little
lower than the angels," crowned
with glory and honor, holding
"dominion over the works" of his

Creator; or man is a soulless, ani¬
mated machine to be enslaved,
used and consumed .by the state
for its own glorification.

It is, therefore, a struggle which
goes to the roots of the human
spirit, and its shadow falls across
the long sweep of man's destiny.
This prize, so precious, so fraught
with ultimate meaning, is the true

object of the contending forces in
the world.

In the past year there has been
progress justifying hope, both for
continuing peace and for the ulti¬
mate rule of freedom and justice
in the world. Free nations are col¬

lectively stronger than at any
time in recent years.
Just as nations of this hemi¬

sphere, in the historic Caracas and
Rio Conferences, have c losed
ranks against imperialistic com¬
munism and strengthened their
economic ties, so free nations
elsewhere have forged new bonds
of unity.
Recent agreements between

Turkey and Pakistan have laid a

foundation for increased strength
in the Middle East. With our un¬

derstanding support, Egypt and
Britain, Yugoslavia and- Italy,
Britain and Iran have resolved

dangerous differences. The se¬

curity of the Mediterranean has
been enhanced by an alliance
among Greece, Turkey and Yugo¬
slavia. Agreements' in Western
Europe have paved the way for
unity to replace past divisions
which have undermined Europe's
economic and military vitality.
The defense of the West appeai-s

likely at last, to include a free,
democratic Germany participating
as an equal in the councils of
NATO.

In Asia and the Pacific, the
pending Manila pact supplements
our treaties with Australia, New
Zealand, the Philippines, Korea
and Japan and our prospective
treaty with the Republic of China.
These pacts stand as solemn
warning that future military ag¬

gression and subversion against
the free nations of Asia will meet
united response. The Pacific-
Charter, also adopted at Manila, is
a milestone in the development of
human freedom and self-govern¬
ment in the Pacific area.

Under the auspices of the
United Nations, there is promise
of progress in our country's plan
for the peaceful use of atomic-
energy.

Finally, today the world is at
peace. It is, to be sure, an insecure
peace. Yet all humanity finds
hope in the simple fact that for an
appreciable time there has been
no active major battlefield on

earth. This same fact inspires us

to work all the more effectively
with other nations for the well-

being, the freedom, the dignity, of
every human on earth.
These developments are heart¬

ening indeed, and we are hopeful
of continuing progress. But sober¬
ing problems remain.

Warns of Up-build of Russia's
Military Might

The massive military machines
and ambitions of the Soviet-

Communits bloc still create un¬

easiness in the world. All of us

are aware of the continuing reli¬
ance of the Soviet Communists on

military force, of the power of
their weapons, of their present
resistance to realistic armament

limitation, and of their continu¬
ing effort to dominate or intimi¬
date free nations on their peri¬
phery.' Their steadily growing
power includes an increasing
strength in nuclear weapons. This
power, combined with the pro¬
claimed intentions of the Com¬
munist leaders to c-ommunize the

world, is the threat confronting
us today.
To protect our nations and our

peoples from the catastrophe of

a nuclear holocaust, free nations
must maintain countervailing mil¬
itary power to persuade the Com¬
munists of the futility of seeking
their ends through aggression. If
Communist rulers understand that

America's response to aggression
will be swift and decisive—that
never shall we buy peace at the
expense of honor or faith—they
will be powerfully deterred' from
launching a military venture en¬

gulfing their own peoples and
many others in disaster. This, of
course, is merely world stalemate.
But in this stalemate each of us

may and must exercise his high
duty to strive in every honorable
way for enduring peace.
The military threat is but one

menace to our freedom and secu¬

rity. We must not only deter ag¬

gression;Twe must also frustrate
the effort, of Communists to gain
their goals by subversion. To this
end, free nations must maintaih
and reinforce their cohesion, their
internal security, their political
and economic vitality, and their
faith in freedom.

America's Objections in World
Stalemate

In such a world, America's
course is clear:

We must tirelessly labor to
make the peace more just and
durable.
We must strengthen the collec¬

tive defense under the United
Nations Charter and gird ourselves
with sufficient military strength
and productive capacity to dis¬
courage resort to war and protect
our nation's vital interests.
We must continue to support

and strengthen the United Na¬
tions. At this very moment, by
vote of the United Nations Gen¬

eral Assembly, its Secretary-Gen¬
eral is in Communist China on a

mission of deepest concern to all
Americans; seeking the release of
our never-to-be-forgotten Ameri¬
can aviators and all other United
Nations prisoners wrongfully de¬
tained by the Communist regime.
We must also encourage the ef¬

forts being made in the United
Nations to limit armaments and
to harness the atom to peaceful
use.

We must expand international
trade and investment and assist

friendly nations whose own best
efforts are still insufficient to

provide the strength essential to
the security of the free world.
We must be willing to use the

processes of negotiation whenever
they will advance the cause of
just and secure peace to which the
United States and other free na¬

tions are dedicated.
In respect to all these matters,

we must, through a vigorous in¬
formation program, keep the peo¬

ples of the world truthfully ad¬
vised of our actions and purposes.
This problem has been attacked
with new vigor during the past
months. I urge that the Congress
give its earnest consideration to
Ihe great advantages that can ac¬
crue to our country through the
successful operations of this pro¬

gram.
We must also carry forward our

educational exchange program.
This sharing of knowledge and
experience between our citizens
and those of free countries is a

powerful factor in the develop¬
ment and maintenance of true

partnership among free peoples.
To advance these many efforts,

the Congress must act in this ses¬
sion on appropriations, legislation
and treaties. Today I shall men¬
tion especially our foreign eco¬
nomic and military programs.

The recent economic progress
in many free nations has been
most heartening. The productiv¬
ity of labor and the production of
goods and services are increasing
in ever-widening areas. There is
a growing will to improve the liv¬
ing standards of all men. This
progress is important to all our
people. It promises us allies who
are strong and selfreliant; it
promises a growing world market
for the products of our mines, our
factories and our farms.

But only through steady effort
can we hope to continue this prog¬
ress. Barriers still impede trade
and the flow of capital needed to
develop each nation's human and
material resources. Wise reduc¬
tion of these barriers is a long-
term objective of our foreign eco¬
nomic policy—a policy of an evo¬

lutionary and selective nature, as¬
suring broad benefits to our own
and other peoples.
We must gradually reduce cer¬

tain tariff obstacles to trade. These
actions should, of course, be ac¬

companied by a similar lowering
of trade barriers by other nations,
so that we may move steadily to¬

ward greater economic advantage
for all. We must further simplify
customs administration and pro¬

cedures. We must facilitate the
flow of capital and continue tech¬
nical assistance, both, directly and
through the United Nations, to
1 e ss-d eveloped countries to
strengthen their independence and
raise their living standards. Many
another step must be taken in and
among the nations of the free
world to release forces of private
initiative. In our own nation,
these forces have brought strength
and prosperity; once released, they
will generate rising incomes in

Continued on page 26

Republic of Chile
Service of Bonds of the External Debt

The Caja Autonoma de Amortizacion de la Deuda
Publica, in accordance with the readjustment plan for the
service of the external debt approved by Law No. 8962
of July 20, 1948, announces that the fixed annual interest
of 3% has been paid for the year 1954 to the holders of
bonds of the direct and indirect External Debt of the

Republic and the municipalities covered by Law No. 5580
and which assented to the new plan under the aforesaid
Law No. 8962.

The Sinking Fund established in accordance with Law-
No. 8962 has been applied to the redemption of the follow¬
ing bonds, purchased below par: £447,602, US$2,846,000,
Swiss Francs 1,932,600, all of which have been withdrawn
from circulation. The average price of these purchases
was 39W/o.
After making these amortizations the balance of prin¬

cipal amount of bonds of the External Debt was as follows:
£16,992,372, US$103,749,500, Swiss Francs 83,899,800.
The Caja Autonoma de Amortizacion de la Deuda

Publica, in accordance with the provisions of Article 3 of
Law No. 8962 also announces that holders of bonds of
the external debt who assented to the plan of service of old
Law No. 5580 and do not accept the new plan under Law
No. 8962 will be entitled to receive for the year 1954
interest at the rate of $9.18 per $1,000 bond calculated
on the basis provided in Law No. 5580 with respect to the
following revenues:

Participation in the profits of- the Corporation de
Veritas de Sa lit re y Yotlo of Chile 'US$3 *347*407.

Share in the taxes on income of the 4th category
of copper companies 295,328.

Share in tax on importation of petroleum for the
nitrate and copper industries (Article 7th of ,

Law No. 6155 of January 6, 1938) 141,916.
'

US$3,784,65.1;

I Up to the close of the year corresponding to this decla¬
ration 95.6% of the dollar bonds, 98.59% sterling bonds
and 96.03% of the Swiss franc bonds had been assented to
Law No. 8962.

Pursuant to the extension granted by the
Supreme Government under the terms of Fi¬
nance Decree No. 10,234 of December 10, 1954,
the period for acceptance of the exchange au¬
thorized by Law No. 8962 will remain open until
December 31, 1957.

Holders of bonds assented to Law No. 5580 will be
entitled to receive the aforesaid payment of S9.18 per

$1,000 bond on and after February 1, 1955. against pres¬
entation and surrender for cancellation of the two coupons

corresponding to s<iid payment, (in the case of the City of
Santiago, Chile Twenty-One Year 7% Ext. ST. Bonds
dated January 2, 1928, the said payment will be rpade by
presentation of the bond for endorsement of the interest
payment) together with an appropriate letter of trans¬
mittal, at the office of the correspondent of the undersigned
in New York City, SchroderTrustCompany, Trust
Department, 61 Broadway, New York 15,
N. Y. Letters of transmittal may be obtained at the
office of said correspondent.

CAJA AUTONOMA DE AMORTIZACION DE LA DEUDA PUBLICA
EDUARDO SOLMINIHAC K.

Genteral Mhnn^er

Santiago

December 31, 1954.

SANTIAGO WILSON H.
President
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Cnntivvprl irnm nnnp P5 ' general good our partisan, our a record level. So is consumer aged to co-ordinate their devel-
\rViiiuiueu jiuin puyc co 7 - personal pride and prejudice, spending. Construction activity is opments. This is important be-

i « „ Tirelessly, with united purpose, reaching new peaks. Export de- cause Federal hyro-electric de-
E senhower s 8(310 Of BltS Union ITb6SS3£6 we must fortify the material and mand for our goods is strong., velopments supply but a small®

spiritual foundations of this land State and local government ex- fraction of the nation's power
these other countries with which efficiency I must urge the enact- of freedom and of free nations penditures on public works are needs. Such partnership projects
to buy the products of American ment of several important meas- throughout the world As never rising. . Savings are high, and as Priest Rapids in Washington, .
industry labor and agriculture ures in this session before, there is need for unhesi- credit is readily available. the Coosa River development in .,session.

tating co-operation ' among the So, today, the transition to a Alabama, and Markham Ferry in
I shall submit specific recommen- Amending Selective Service Act branches of our government. peace time economy is largely Oklahoma already have the ap- ,
dations for carrying forward the The first concerns the Selective At this time the executive and behind us. proval of the Congress. This year
legislative phases oi our foreign Service Act, which expires next legislative branches are under ■ Economic Outlook will
economic policy. June 80. tor the foreseeable fif- the management of different po- _ nature will again nave Actminis-

ture, our standing forces must re- litical parties. This fact places The economic outlook is good, tration support.
The Military Program main much larger than voluntary both parties on trial before the The'many promising factors I Third, the Federal Government *.

Our many efforts to build a bet- methods can sustain. We must, American people. have mentioned do not guaran- must shoulder its own partner-
ter world include the maintenance therefore, extend the statutory jn jesg perilous days of the tee sustained economic expan- ship obligations by undertaking
of our military strength. This is authority to induct men lor two t division of governmental sion; * however, they do give us projects of such complexity and *
a vast undertaking. Major na- years of military service. responsibility among our great a strong position from which to size that their success requires
tional security programs consume The second kind of measure parties has produced a paralyzing carry forward our economic Federal development. In keeping
two-thirds of the entire Federal concerns the rapid turnover of our indecision. We must not let this growth. If we as a people act with this principle, I again urge
budget. Over four million Amer- most experienced "service men. happen in our time. We must wisely within ten years our an- the Congress to approve the de-
icans—service men and civilians— This process seriously weakens the avoid a paralysis of the will for nual national output can rise velopment of the upper Colorado
are on the roils of the oerense combat readiness of our armed peace and international security, from its present level of about River Basin to conserve and as->
establishment. During the past two forces and is exorbitantly expen- T th traHitinnallv bmartisan $360,000,000,000 to $500,000,000,- sure better use of precious water v
years, by eliminating duplication siVe. To encourage more trained _rp_„ miiitarv security and for- measured in dollars of stable essential to the future of the ;
and overstating, by improved service men to remain in uniform, . rpwjnns I can report to buying power. West.
procurement and inventory con- i shaH, 0n the thirteenth of this ^ that t have already with the My budget message on Jan. 17, In addition, the 1956 budget
trols, and by concentrating on the month, propose a number of meas- ieaciers 0f this Congress, ex- the economic report on the will recommend appropriations,
have tfeen^aved ^n^ou^ defense USer-p? increase attractions of pressed assurances of unreserved twentieth of this month, and sev- to start six new reclamation and
activities I* should"lik^ t^men6 a military careen These measures co_operation> Yet, the strength of eral special message will set forth more than 30 new Corps of Engi-t
tion certain fundamentals under- ^afcareford™endenTs^ our country requires more than in detail major programs to foster neers projects of varying size :
lying this vast program. benefits moreand better housing maintenance of mere military the growth of our economy and Going projects and investigations
First a realistic limitation of ar andselectiveAdjustments^iS mSf- strength and success in foreign to protect the integrity of the of potential new resource devel-j

maments and endurSe iust oeSce tarv pav and other^irowancTs affairs; these vital matters are people's money. Today I shall opments will be continued,
remain our national'goals; we And third-also on Jan. 13—1 ™ f^rn dependent upon con- discuss these programs only in Although this partnership ap-
Raintain powerful military forces shall present a program to re- certed and vigorous act on general te ms. proach is producing encouraging
because there is no present alter- build and strengthen the civilian number of supporting programs. Government efficiency and results, its full success requires a
native—forces designed for deter- components of our armed forces. raiic fnr Fvecutive-I egislative economy remain essential to nation-wide comprehensive water
rent and defensive purposes alone This is a comprehensive program, ro-Onpratinn steady progress toward a bal- resources policy firmly based in
but able instantly to strike back designed to make better use of our . anced budget. More than $10 bil- law. Such a policy is under pre-
with destructive power in response man power of military age. Be- I say» therefore, to the Eignty- bon were cut from the spending paration and when completed will
to an attack. cause it will go far in assuring -fourth Congress: program proposed in the budget be submitted to the Congress.
Second we must stay alert to *air and equitable participation in In all areas basic to the of jan 2953 Expenditures of In the interest of their proper

the fact 'that undue reliance on military training and service, it is strenght of America, there will that year were six and a half conservation, development and
one weapon or preparation for °* particular importance to our be—to the extent I can insure bij]jons below those of the pre- use, continued vigilance will be
only one kind of warfare simply combat veterans. In keeping with them—co-operative, constructive vjous year. In the current fiscal maintained over our fisheries,
invites an enemy to resort to an- the historic military policy of our relations between the executive yeaFj government spending will wildlife resources, the national
other. We must, therefore, keep republic this program is designed and legislative branches of this be neariy $4i/2 bilion less than in parks and forests, and the public
in our armed forces balance and to build and maintain powerful government. Let the general good the fjscai year which ended last lands; and we shall continue to
flexibility adequate for our pur- civilian reserves immediately cap- be our yardstick on every great june 39. New spending authority encourage an orderly develop-
poses and objectives. able of effective military service issue of our time. ^ has been held below expendi- ment of the nation's mineral re-
Third to keep our armed forces in.an emer>gency in l}eu of main- Our efforts to defend our free- tureSj reducing governmental ob- sources,

abreast of the advances of science tainin§ active duty forces in ex- dom and to secure a just peace ligations accumulated over the r 11 f tvi , n f,

our miHlarjf planning must te %*.<* Ration's jmmed.ate are. ,yearS" ' u , . ' Highways
flexible enough to utilize the new need' government^- to^ heln maintain a Last year we had a large tax Z , u- u

weapons and techniques which Promoting Internal Security ftrong growing economy - an cut and> £or the fir£t tial5, 7a
flow ever more speedily from our c , . sirong, giuwmg y years, a basic revision of Federal system is essential to meet the
research and development pro- f Maintenance of an effective de- economy vigorous a d , £ax iaWs. It is now clear that de- needs of our growing population,
grams. The forthcoming military f<;nse r?duires continuance of our which there are ever-increasing fense and other essential govern- our expanding economy, and our
budget, therefore, emphasizes ?gg/asslvff attack ™ subversiQn, opportunities just rewards for ment costs must remain at a level national security. We are accel-
modern airpower in the Air Force, ,15 f° 5a nEfJ ?ffor.t'and i^a5 ProsPerity that precluding further tax reductions erating our highway improvement
Navy and Marine Corps and in- res°s FBI in^stfeatfons have been 1S tn the na?t two vears manv this year' Althou8h excise and program as rapidly as possible
creases the emphasis on new iess* FBI investigations have been ^ In the past two years, many corporatjon income taxes must, under existing state and Federal
weapons, especially those of rapid powerfully reinforced by a new important governmental actions therefore, be continued at their laws, and authorizations. How-
and destructive striking power. It DmartmeS oTjusS^toe1 rew- cond1tion°sUrofeCpea^ these and Present rates, further tax cuts ever, this effort will not in itself
seeks continuous modernization of articles,of the tion LLf rrllilU I rLaiP will be possible when justified by assure our people of an adequate
the Army. It assures tahe main- y Naturalization Service have ?! rPntpH ennnnmie growth lower expenditures and by rev- highway system. On my recom-
tenance of effective, retaliatory b 1 revitalized^ an improved rnntrnJl wpi-p^ rp3ive/ fmm enue increases arising from the mendation, this problem has been
force as the principal deterrent to and strengthened'security system Sages Lic^flnd m^terials Tax nation's economic growth. I am carefully considered by the Con-overt aggression. It accelerates the ^effect throughout thfgo™ rellsfons IncoSraMd^ ncreased hoPeful that such reductions can Jerence of State Governors and
SShSSdudernment: ^he Department of Jus-S spading ^a"d employ- be made next year- by a sp5clal advlsKory committee
ilhrve^ fnrres Tt v 5" f.ice and the FBI have been armed ment. Federal expenditures were At. the foundation of our eco- on a national highway program,^Wirve forces .It continues a vig- wuu pffpptivA npw lpgil wpinnn<! u i j j i • ^ -ui nomic growth are the raw ma- composed of leading private
orous program of stockpiling stra- wd bv he Ekhtv thM Con sharply reduced making possible terTais Srenergy produced f?om ci izens. I have received the
tegic and critical materials and lol«f ^ the Eighty-third Con- f rec0rd tax cut. These actions, recommendations of the Gov-
barseeng ThelnLd°getr ato 'Sm" ^ sha11 continue to ferret out Sd^ d'eb^management poS £orest,.and water resources With ernors'.conference and will short-
nlates the%t™terfc S and to destr°y Communist sub- helned o hTlt fnfl^tion and sta- respect to them, I believe that the ly receive the views of the special
of our strengfh thro^lf redevel- .. . bi/ize the value of th"dollar. A nation must adhere to three fund- f^fTndi^Tshtll—t ^
opment of certain forces. It pro- e sball» in tbe br°c.^ss' care" program of co-operation and ame"tal policies, first, to develop, Hptiflprt rpmmmPnHatinnc
vides for reduction of forces in ^lly PJese.rve our traditions and partnership in resource develop- Wlsely usf and conserve basic
certain categories and their ex- Ihebssic rights of our citizens. ment was begun. Social security resources from generation to gen- natinnai hidh«,av naoHc

pansion in others, to fit them to 0ur Clvl1 defense program is and unemployment insurance eration; second, to follow the 8 . V
the military realities of pur time. af^ y elemen^t m the priotec- laws were, broadened and bistoric pattern of developing f , cognition of the
These emphases in our defense ?>f f~ strengthened. New laws started tbcse resources primarily by pn- • transportation to
planning have been made at my ve oping co-operative methods the long process of balancing farm vato citizens under fair provisions 0 x econormc strength and secu-
personal direction after long and W1f ! governors, mayors and production with farm markets. o£ ^aw» including restraints for rity the Administration, through
thoughtful study. In my judgment, v°Iuntary citizen groups, as well Expanded shipbuilding and stock- Pr°Per conservation, and third, a Cabinet committee, is thorough-
they will give our, nation a de- PilinS Programs strengthened keyJ? tresource development as y defal
fense accurately adjusted to the building the civil defense organ!- J the econ|m whil^ a partnership undertaking - a transportation policies to deter-
national need. zation. Its significance m time of improving our mobilization base, partnership in which the partic- m1"6 tbeir effect on the adequacy
Fourth pending a world agree obvious: its swift assistance P™^ng our moiomzation oase ^ Qf dt of transportation services. This isl?^e5dmg 5: 'V.°/Alagree: in disaster areas last year proved state and local government., i, the first such comprehensive re-ment on armament limitations we •+ .sasle.r aieas last year proved j brought impressive progress state and local governments is the flrst such comprehensive re-mem on armament limitations, we its importance in time of peace. iaw uwugm impiebbive piugxebs necessarv as Federal nartiri view directly undertaken bv the

must continue to improve and An jndnotrv eanahle of ranld ln an area fundamental to our as necessaiy as reaeiai partici- Ly i Vvu y
expand our supplies of nnrlpar • i 4 • i economic strength and closed P^ion, ^ Executive brancli of the govern—expanu our supplies or nuclear expansion and essential materials economic strengtn ana ciosea noliev of ri'»rtnprchir> ar. * ment in modern times We are
weapons for our land, naval and anfi fapiiitips swiftlv availahlp in loopholes in the old laws permit- inis Ppllcy of paitnersnip anu t;I]L 11 moaern rimes, we are
air forces while, at the same time, time of emergency are indisnens- ting d i s h o n e s t manipulations, co-operation is producing good not only examining major prob-
continuing our encouraging prog- able to our defense I urge there- Many of these programs are just results, most immediately notice- Jems facing the various modes of
ress in the peaceful use of atomic f0re a two-vear extension of the beginning to exert their main ?}?le m respect to water resources, transport we are also studying
power. Defense Production Act and Title stimulating effect upon the econ- Dirst, it has eqcouraged local c!°?e.iy the inter-relationships of
"And fifth, in the administration II of the first War Powers Act of omy generally and upon specific Public bodies and private citizens djan aad government require-

of these costly programs, we must 1941. These are cornerstones of communities and i n d u s t r i e s -to plan their owm-power sources. traPspo^'ta^tion. ]begis-
demand the utmost in efficiency our program for the development throughout the country. The past Increasing numbers of applica- lation will be recommended to
and ingenuity. We must assure and fhaintenance of an adequate year—1954—was one of the most tions to the Federal Power Com- correct policy deficiencies which
our people not only of adequate mobilization base. prosperous years in our history, nnssion to conduct surveys and we may find.
protection but also of a defense At this point, I should like to Business activity now surges with prepare plans for power develop- y , p ... A«tivitips
that can be carried forward from make this additional observation: new strength. Production is ris- ment, notably in the Columbia ?

year to year until the threat of °ur quest for peace and free- ing. Employment is high. Toward River Basin, are evidence of local -Vbe nation s public works ac-
aggression has disanneared dom necessarily presumes that we the end of last year average response tivities are tremendous m scope.£

. . p • who hold positions of public trust weekly wages in manufacturing Second, the Federal Govern- R u; expected that more than $12
lo help maintain this kind of niust iqSe above self and section— were higher than ever before, ment and local and private or- billion will be expended in 1955

armed strength and improve its that we must subordinate to the Personal income after taxes is at ganizations have-~~been encour- for the development of land,
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water and other resources; con¬
trol of floods, and navigation and
harbor improvement; construction,
of roads, schools and municipal
water supplies, and disposal of
domestic and industrial wastes.

Many of the Federal, state and
local agencies responsible for this
work are, in their separate capa¬

cities, highly efficient. But public
works activities are closely inter¬
related and have a substantial
influence on the growth of the
country. Moreover, in times of
threatening economic contraction,
they may become a valuable sus¬

taining force. To these ends, ef¬
ficient planning and execution of
the nation's public works require
both the co-ordination of Federal

activities and effective co-opera¬
tion with state and local govern¬
ments.

The Council of Economic Ad¬

visers, through its public works
planning section, has made im¬
portant advances during the past
year in effecting this co-ordina¬
tion and co-operation. In view of
the success of these initial efforts,
and to give more emphasis and
continuity to this essential co¬

ordination, I shall request the
Congress to appropriate funds for
the support of an office of Co¬
ordinator of Public Works in the
executive office of the President.

Problems of Agriculture
A most significant element in

our growing economy is an agri¬
culture that is stable, prosperous
and free. The problems of our

agriculture have evolved over

many years and cannot be solved
over night; nevertheless, govern¬
mental actions last year hold
great promise of fostering a bet¬

ter balance between production
and market and, consequently,
a better and more stable income
for our farmers.

Through vigorous administration
and through new authority pro¬
vided by the Eigthy-third Con¬
gress, surplus farm products are
now moving into consumption.
From February, 1953, through No¬
vember, 1954, the rate of increase
of government-held surpluses has
been reduced by our moving into
use more than $2.3 billion worth
of government-owned farm com¬

modities; this amount is equal to
.more than 7% of a year's produc¬
tion of all our farms and ranches.
Domestic consumption remains
high, and farm exports will be
'.higher than last year. As a result
of the flexibility provided by the
Agricultural Act of 1954, we can
move toward less restrictive acre¬

age controls.

Thus, farm production is grad¬
ually adjusting to markets, mar¬
kets are being expanded and
stocks are moving into use. We
can now look forward to an eas¬

ing of the influences depressing
farm prices, to reduced govern¬
ment expenditures for purchase of
surplus products and to less Fed¬
eral intrusion into the lives and

plans of our farm people. Agri¬
cultural programs have been re¬
directed toward better balance,
greater stability and sustained
prosperity. We are headed in the
right direction. I urgently rec¬
ommend to the Congress that we
"continue resolutely on this road.

Greater attention must be di¬
rected to the needs of low-income
farm families. Twenty-eight per
cent of our farm operator fam¬
ilies have net cash incomes of less
than $1,000 per year. Last year, at
my request, careful studies were
made of the problems of these
farm people. I shall later submit
recommendations designed to as¬
sure the steady alleviation of their
most pressing concerns.

Because drought also remains a

serious agricultural problem, I
shall recommend legislation to
strengthen Federal disaster assist¬
ance programs. This legislation
will prescribe an improved ap¬

praisal of need, better adjustment
of the various programs to local
conditions, and a more equitable
sharing of costs between the states
and the Federal Government.

The prosperity of our small
business enterprises is an indis¬
pensable element in the main¬
tenance of our economic strength.
Creation of the Small Business

Administration and recently en¬
acted tax laws facilitating small
business expansion are but two
of many important steps we have
taken to encourage our smaller
enterprises. I recommend that the
Congress extend the Small Busi¬
ness Act of 1953 which is due to

expire next June.

Proposes a New National Health

Program

We come now to the third great
purpose of our government— its
concern for the health, productiv¬
ity and well-being of all our peo-
le.

Every citizen wants to give full
expression to his God-gi'ven tal¬
ents and abilities and to havq the
recognition and respect accorded
under our religious and political
traditions. Americans also want

a good material standard of living
—not simply to accumulate pos¬

sessions, but to fulfill a legitimate
aspiration for an environment in
which their families may live
meaningful and happy lives. Our
people are committed, therefore,
to the creation and preservation
of opportunity for every citizen
to lead a more rewarding life.
They are equally committed to the
alleviation of misfortune and dis¬
tress among their fellow citizens.
The aspirations of most of our

people can best be fulfilled
through their own enterprise and
initiative, without government in¬
terference. This Administration,
therefore, follows two simple
rules: first, the Federal Govern¬
ment should perform an essential
task only when it cannot other¬
wise be adequately performed,
and second, in performing that
task, our government must not
impair the self-respect, freedom
and incentive of the individual.

So long as these two rules are

observed, the government can

fully meet its obligation without
creating a dependent population
or a domineering bureaucracy.
During the last two years, not¬

able advances were made in these

functions of government. Protec¬
tion of old-age and survivors' in¬
surance was extended to an addi¬
tional 10,000,000 of our people, and
the benefits were substantially in¬
creased. Legislation was enacted
to provide unemployment insur¬
ance protection to some 4,000,000
additional Americans. Stabiliza¬

tion of living costs and the halt¬
ing of inflation protected the value
of pensions and savings. A broad
program now helps to bring good
homes within the reach of the

great majority of our people. With
the states, we are providing re¬
habilitation facilities and more

clinics, hospitals, and nursing
homes for patients with chronic
illnesses. Also with the states, we
have begun a great and fruitful
expansion in the restoration of
disabled persons to employment
and useful lives. In the areas of
Federal responsibility, we have
made historic progress in eliminat¬
ing from among our people de¬
meaning practices based on race
or color.

All of us may be proud of these
achievements during the past two
years, yet essential Federal tasks
remain to be done.

As part of our efforts to provide
decent, safe and sanitary housing
for low-income families, we must
carry forward the housing pro¬

gram authorized during the
Eighty-third Congress. We must
also authorize contracts for a firm

program of 35,000 additional pub¬
lic housing units in each of the
next two fiscal years. This pro¬

gram will meet the most pressing
obligations of the Federal Gov¬
ernment into the 1958 fiscal year
for planning and building public
housing. By that time the private
building industry, aided by the
Housing Act of 1954, will have had
the opportunity to assume its full
role in providing adequate hous¬
ing for our low-income families.

The health of our people is one
of our most precious assets. Pre¬
ventable sickness should be pre¬

vented; knowledge available to
combat disease and disability
should be fully used. Otherwise,
we as a people are guilty not only
of neglect of human suffering but
also of wasting our national
strength.
Constant advances in medical

care are not available to enough
of our citizens. Clearly out nation
must do more to reduce the im¬

pact of accident and disease. Two
fundamental problems confront
us: first, high and ever-rising costs
of health services; second, serious
gaps and shortages in these serv¬
ices.

Socialized Medicine

By special message on Jan. 24,
I shall propose a co-ordinated pro¬

gram to strengthen and improve
existing health services. This pro¬
gram will continue to reject so¬
cialized medicine. It will em¬

phasize 'individual and local re¬

sponsibility. Under it the Federal
Government will neither dominate
not direct, but serve as a helpful
partner. Within this framework,
the program can be broad in
scope.

My recommendations will in¬
clude a Federal health reinsur¬
ance service to encourage the de¬
velopment of more and better vol¬
untary health insurance coverage

by private organizations. I shall
also recommend measures to im¬

prove medical care of that group
of our citizens who, because of
need, receive Federal-state public

assistance. These two proposals
will help more of our people to
meet the costs of health services.

Specified Health Service
Proposals

To reduce the gaps in these,
services, I shall propose:
New measures to facilitate con¬

struction of needed health facili¬
ties and help reduce shortages of
trained health personnel;
Vigorous steps to combat the

misery and national loss involved
in mental illness;
Improved services for crippled

children and for maternal and
child health;
Better consumer protection un¬

der our existing pure food and
drug laws; and, finally,

. Strengthened programs to com¬
bat the increasingly serious pol¬
lution of our rivers and streams
and the growing problems of air
pollution.
These measures together consti-

ture a comprehensive program

holding rich promise for better
health for all of our people.
Last year's expansion of social

security coverage and our new

program of improved medical care
for public assistance recipients to¬
gether suggest modification of the
formula for Federal sharing in old
age assistance payments. I recom¬
mend modification of the formula
where such payments will, in the
future, supplement benefits re¬
ceived under the old age and sur¬

vivors insurance system.
It is the inalienable right of

every person, from childhood on,

to have access to knowledge. In
our form of society, this right of .

the individual takes on a specia
meaning, for the education of al.
our citizens is imperative to the
maintenance and invigoration 0.
America's free institutions.

Today, we face grave educa
tional problems. Effective and up
to-date analyses of these problem.-
and their solutions are being car¬

ried forward through the indi ¬

vidual state conferences and th •

White House conference- to bv
completed this year.

However, such factors as popu
lation growth, additional respon *

sibilities of schools, and increase,
and longer school attendance haw
produced an unprecedented class
room shortage. This shortage i".
of immediate concern to all of our
people. Positive, affirmative ac¬
tion must be taken now.

Without impairing in any wiiy
the responsibilities of our states,
localities, communities, or fami¬
lies, the Federal Government can
and should serve as an effective
agent in dealing with this prob¬
lem. I shall forward a special
message to the Congress on Feb.
15, presenting an affirmative pro¬
gram dealing with this shortage
To help the states do a bette1*

and more timely job, we mus'
strengthen their resources for pre p %
venting and dealing with juvenile *
delinquency. I shall propose Fed
eral legislation to assist the state^
to promote concerted action ir
dealing with this nation-wide
problem. I shall also carry for
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Continued from paqe 27 ous activities which will make Continued from paqe 11
our civilization endure and flour-

y Eisenhower's Slate of the Union Message Small Business and the ■

ward the vigorous efforts of the vivor, disability, and retirement the arts and other cultuial activi- ■ ■ « -
Administration to improve the in- benefits for Federal civilian and ties. I shall recommend the esta- r PnAfAl llftVATimiftUt
ternational control of the traffic military personnel have been blishment of a Federal advisory I VUViHI VVVVAlimVAll
in narcotics and, in co-operation extensively considered by the commission on the arts within the ^ , . , • ,

with state and local agencies, to Committee on Retirement Policy Department of Health, Education provides that all loans made by longer periods than those ordi-
combaf narcotic addiction in our for Federal Personnel. The com- and Welfare, to advise the Fed- the Small Business Administra- narily preferred by commercial
country. mittee's proposals would strength- eral Government on ways of en- tion must be of such sound value banks.

en and improve benefits for our courage artistic endeavor and or so secured as reasonably to By their nature, such loans are
Aiding Wage-Earners career people in government, and appreciation. I shall also propose assure repayment thereof. Such more costly to investigate and

I should like to speak now of I indorse their broad objectives, that awards of merit be esta- a provision obviously requires an analyze. However, we feel that
additional matters of importance Full contributory coverage under blished whereby we can honor applicant to show adequate col- there is a definite opportunity to
to all our people and especially to old-age and survivors' insurance our fellow citizens who make lateral, experienced and satisfac- be of service to the community
our people and especially to our should be made available to all great contribution to the advance- tory management, and a good and the nation in this field,
wage earners. Federal personnel, just as in pri- ment of our civilization. past earnings record arid future Happily enough, on many occa-
During the past year certain in- Vate industry. For career military Every citizen rightly expects prospects. ■ sions, banks have taken all of a

dustrial changes and the readjust-"' personnel, the protection of the efficient and economical adminis- In other words, the only credits loan in which they originally
ment of the. economy to conditions oid-Age and Survivors' Insurance tration of these many government which we consider to be of sound planned only to take a part,
of peace brought unemployment System would be an important programs. I have outlined today, value are those in which the rec- Notwithstanding the fact that
and other difficulties to various a,'ld j0ng-needed addition, espe- I strongly recommende extension ords of. the applicant furnish rea- the Small Business Administra-
localities and industries. These cjaiiy t0 their present unequal of the Reorganization Act and the sonable assurance of his ability to tion is authorized to make loans
problems are engaging our most and inadequate survivorship pro- law establishing the Commission repay the desired loan from the for as long as ten years, the aver-
earnest attention. But for the tection. The military retirement on Intergovernmental Relations, profits of his business. age term of our loans has been
overwhelming majority oi our ■..■'system should remain sepa- both of which expire this spring. Additionally, we feel that an less than six years, and a large
working people, the past year has ra{(1 and unchanged. Certain Thus the Congress will assure applicant should offer collateral percentage are for four- and five-
meant good jobs. Moreover, the adjustments in the present civil- continuation of the excellent which would be adequate to se- year periods,
earnings and savings of our wage ian pei.sonnei retirement system progress recently made in im- cure a proposed loan in the event Since private banks are Usually
earners are no longer depreciating wij] be needed to reflect the ad- proving government organization some unforeseen difficulties or able to provide short-term credits,
in value Because ot cooperative diUonal protectioir of old-age and administration. In this con- circumstances were to result in in adequate amounts, our ac-

£I°i f"? survivors' insurance. However, nection we are looking forward his inability to repay the credit tivity in connection with loans
?££cVw .urh c£wgin 1QId these systems also are a basic part with great interest to the reports from earnings. Furthermore, we for less than two years is gener¬
ic nf £\ £!lr 7n t£ n ,ct ot a total compensation and should which will soon be going to the believe that a proposed borrower ally limited to those cases in

be separately and independently Congress from the Commission on should have a substantial equity which government contract fi-
ThP nntinok fnr n„r wnw parn retained. Organization of the Executive investment in his own business, nancing is involved.

Pr££nhp mndp qH 11 mnrfnrnm I al™ urge the Congress to Branch of the Government. I am represented by fixed or other as- At the time our financial assist-
i^ini'hv^vpni l£kl££^ptin£ approve a long overdue increase sure that these studies, made un- sets which would constitute ac- ance program was being formu-
£ 7 £ £ „ in the salaries of members of the der the chairmanship of former ceptable security. lated, we consulted with many
lurst, in the past live years we Congress and of the Federal President Herbert Hoover with However, in each case pre- bankers throughout the country

have had economic growth which
judiciary to a level commensurate the assistance of more than 200 sented to us, we make every ef- and developed our policies and

win support an increase in the wjth lhejr heavy responsibilities, distinguished citizens, will be of fort to find a way in which a loan plans in accordance with their
? £; Our concern for the'individual great value in paying the way to- can be made to a deserving small suggestions and recommendations

♦££ i X i in our country requires that we ward more efficiency and econ- businessman, provided the de- to the greatest possible extent,
qf ppni£ T nl^ rprnm consider several additional prob- omy in the government. sired credit will actually benefit Today, we are still constantly

Vli i 4, also lecom- . the borrower, the community, obtaining the benefit of their
mend that many others, at present ^ , .4 > p ^ - 11 Programs Adjusted to and the economy. views. Many bankers are mem-excluded, be given the protection • -

Tndian Hii-/pn<; im Peoples Needs Obviously, because of statutory bers of our local advisory boards.0 a minimum wabe. 1 -
And n j return to the point and policy restrictions, it is not The credit judgment of local

Second 1 renew my recommen- P o't inu lot aiiki maKe men ^ which j began_the faith of possible for the Small Business banks has been uniformly good.
dation of last yeai tor amendment • our pe0p}e Administration to approve every Obviously, our country could not
of the Labor Management Rela- wants Change in Immigration Act The many programs here sum- application for a participation otherwise have grown and pros-

basic objectives Of thi^statlteI Two years ago I advised the marized are, I believe, in full loan pered as it has. Banks throughout
especially call to the atten "on ot Congress of injustices under ex- keeping with their needs, inter- In some cases, we have declined the country have also been help-
the Congress amendments dealirfg Wtol immigration laws. Through ests and aspirations The obl.ga- ^uid be wed pri- " to us in appraising credit in-
with the right of economic strikers humane administration, the De- tions upon us are clear. marily to reduce the exposure 01 formation.

partment of Justice is doing what To labor earnestly, patiently, a creditor. In other instances, he Although about 40% of our loans
LteZtoSS™ it legallv can to alleviate hard- prayerfully, for peace, for free- type of business conducted by the have been made to manufacturers,
obligation under the act tl file ships Clearance of aliens before dom, for justice, throughout the applicant is one which is not almost all types of businesses are
disclaimers of Communist affilia- arrival has been initiated, and world: . \ ebg'b'<; for ^^iderat.on by the eligible for consideration. As I
tion except for criminal offenders the To keep oui economy vigoious Agency. ^ ^ hsve ssid, 3 few entcrpiises sre
Third the Administration will imprisonment of aliens awaiting and free, that our people may lead Again, there are cases in which not eligible for loans from the

propose other hnoorlant measirres admission or deportation has been fuller, happier lives; we fell that the applicant is un- small Business Administration be-
including occupational safety, and stopped. Certain provisions of To advance, not merely by our able VThe Small' Business" Act tatlons y 01 P y "
the "eight-hour laws" applicable 'aw, however, have the effect of words but by our acts, the deter- e • o t e S u ess Act tations „ . . , ,
to Federal contractors. Legislation compelling action in respect to mutation of our government that of l9^' . , . . , Our on re

will also be proposed respecting aliens which are inequitable in every citizen shall-, have oppor- Howevet, when a local bank policy, wh ch is available on re-,
non-occupational disability insur- some instances and discriminatory tunity to develop to his fullest as recommended a oan. an.( quest at all of our offices, very
ance and unemployment compen- in others. These provisions should capacity. agreed to participate therein, it clearly sets forth those types of
sation in the District of Columbia, be-corrected in this session of the As we do these things, before has been our experience that such businesses which would not be

Congress. us is a future filled with oppor- credits nearly always meet our eligible for a loan.
Aiding Federal Workers Ac fh« „nmniPV nrnt,Limc tunity and hope. That future will ar>d policy standards and Needless to say, the Small Bus-

In considering human needs, the Alaska are resolved that territory be ours if in our time we keeP constitute sound loans. iness Administration will main-
Federal Government must take amuld exnect to achfeVe s ate^ alive the Patience, the courage, In participation loans, the bank tain a continuous review of its
special responsibility for citizens hood In the mean time there is the confidence in tomorrow, the flxes the interest rate to be loans, in order to assure their use
in its direct employ. On Jan. 11 no iustificatton for d^errine the deep fa'th, of the millions who, in charged. for the purposes for which they
1 shall propose a pay adjustment "dmis'ontostatehood of Hnwaif years past, made and preserved us , Under our loan policy the in- were intended, as well as the re-
plan for.civilian employees out- i again uree anmnval of this this nation- l7est ?n,the governments share payment thereof, in accordance
side the postal field service to cor- ^as "re h 11 01 A decade ago, in the death and ot such loans must be at least with the requirements of the law.
reef inequities and increase indi- . .. ,. desolation of European battle- Thus far, we have had no de-
vidual pay rates, and I shall also . .e. have three sP'endid oppor- fieids? [ saw the COUrage and The. Agency's loan policy also linqucncy problems. As of Nov. 1,
recommend voluntary health in- un]'lc^ to demonstrate the resolution, I felt the inspiration, established an interest rate of 6% 1054. only two business loan in-
surance on a contributory basis s'ren§th °' our belief in the right of American youth. In these per annum on direct loans. The stalment payments were late We
for Federal employees and their °/ suflrage. First, I again urge young men, I felt America's obvi°us purpose of that require- emphasize prompt payments and
dependents. In keeping with the a constitutional amendment buoyant confidence and irresisti- menI was to avoid the possibility will enforce firm collection pro-
Group Life Insurance Act passed be submitted to the states to re- ble will-to-do. In them I saw, too of government business loans be- cedures.
in the Eighty-third Congress, this duce the voting age for Federal a devout America, humble before inS made on a m01'e attractive At the present time, the Small
protection should be provided on elections. Second, I renew my God. basis. In other words, to repeat, Business Administration is sery-
the group insurance principle and request that the principle of self- And so I know with all my we are positively not in compe- icing more than 5,000 loans, aggre-
purchased from private facilities, government be extended and the heart—and I deeply believe that tition with private banks. gating approximately $74,000,000.
Also on Jan. 11, I shall recom- right of suffrage granted to the all Americans know—that, despite In furtherance of the National Of that total, over 1,000, for
mend a modern pay plan, includ- citizens of the District of Colum- the anxieties of this divided Administration's efforts to en- $55,170,000, are business loans;
ing pay increases, for postal field bia. Third, I again recommend world, our faith, and the cause in courage private lending, the Con- 813, for $4,133,000, are. disaster
employees. As part of this pro- that we work with the states to which we all believe, will surely gress amended the Federal Re- loans made by the Small Busi-
grain, and to carry forward our preserve the voting rights of prevail. serve Act last summer to permit ness Administration; and 3,300,
progress toward elimination of the citizens in the nation's service banks in the National Banking amounting to $15,000,000, are dis-
lareg annual postal deficit, I shall overseas. Earner H Rrip-Kl Admit* System to omit the Small Busi- aster loans, made by the Recon-
renew my request for an increase jn our determination to keep nAnmAf * ness Administration's share of struction Finance Corporation,
in Postal rates Again I urge that (ai tli with those who in the past _ ,T?T;^ .Pn ^arL participation credits from their which are now being administered
ho ill ;U UIG4tlle .xin£ of rates bave met tjie highest call of ^os^Pb W. Menges will become a t0iai ]0ans in the computation of by the Small Business Adminis-

r, i° an lmpartla^ ln~ citizenship, we now have under Pai'tner m Elmer H. Bright & Co., their legal limitations. Such ac- tration.
|I y- study the system of benefits for ?T State Street, members of the tjon, of course, coincides with Altogether, as of Nov. 30, 1954,
More adequate training pro- veterans and for surviving depen- jew Yorlc and Hoston Stock Ex- sjmiiar legislation covering other the Small Business Administra-

grams to equip career emploj^ees dents of decreased veterans and c lan^es-
^ types of Federal Governmental tion had received, for considera-

of the government to render im- service man. Studies will be un- n i i • • loans. Many of the state legisla- tion and processing, 3,825 business
proved public service yvill be dertaken to determine the need Hawkes Admitting tures have likewise permitted loan applications, totaling $223,-
recommended, as will improve- for measures to ease the readjust- Hawkes & Co 14 Wall Strppt sucb an exclusion for their state 256,000, and 1,128 . disaster" loan
meats in the laws affecting em- ment to civilian life of men re- New York City, 'members of the banks. requests, aggregating $8,713,000.
mplnf5 serving on oreiSn assign- quired to enter the armed forces New York Stock Exchange, on It is true, of course, that most To summarize, in the past year,
NpprWi imnrAvo 4 • lor two years of service. Feb. 1 will admit Margaret Q. of the loans made by the Small a grand total of nearly 5.000 appli-P nts in sur- In the advancement of the vari- Anderson to limited partnership. Business Administration are for cations have been filed, amount-
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£i)g to about $232,000,000. In ad¬
dition to its participation and di¬
rect lending activities, the Small
Business Administration renders
financial counseling services to
small enterprises, which we feel
have produced some noteworthy
results.

Our recommendations and sug¬
gestions in this respect invariably
favor bank financing. A small
California wholesaler of uphol¬
stery fabrics advised us that the
short term credit provided by its
bank did not enable it to carry
the inventory required to meet
competition and to supply the de¬
mands of its customers.
A Small Business Administra¬

tion financial specialist suggested
that field warehousing be ar¬

ranged, and thereafter assisted
the applicant in obtaining bank
financing secured by warehouse
receipts. Obviously, such a solu¬
tion was more satisfactory to the
bank and the customer.

A Maryland manufacturer was

refused a substantial military con¬

tract, on which he was low bid¬

der, because of a question of fi¬
nancial competence to perform.
A Small Business Administration

representative was successful in

arranging private financing for
the company, which enabled it to

qualify for award of the contract.
Many other examples could be

related.

Admittedly, no lending program
can be perfected in a single year;
and we certainly realize that ours
could stand improvement. Accord¬
ingly, we are continuously striv¬
ing for the further refinement of
our operating procedures.
We do not process loans as fast

as you bankers do, or as fast as

we would like.
We are endeavoring to reduce

the present average of 30 days
for processing a loan application.
This length of time is partly the
result of a manpower problem.
Although we have adopted some

streamlining, we are constantly
searching for more simplified
methods, recognizing always, how¬
ever, that we must retain the

safety factors which insure integ¬
rity.
One thing we are now doing

for simplification is to consolidate
our loan forms into a single form.
Formerly we had separate forms
for direct loans and participation
loans. We now propose to have a

single form, with more detailed
instructions furnished.
The main point I wish to make

here is that we are conscious of

our imperfections; we are trying
to correct them as speedily as pos¬
sible.

We keep our ears open for com¬
plaints, and you gentlemen could
do us a service if you would let
us know your ideas of how we

may improve. 1
If you do not remember any

other word of mine today, please
do remember this thought—that
we are in no sense rivals or com¬

petitors.
As a clincher to my point, let

me say that we stand ready at all
times to sell any direct loan we

have on our books to any private
bank which may be interested in
buying it; furthermore, we hope
and expect that most of our par¬

ticipation loans will ultimately be
taken over by local banks.
In other words, our lending

program is rooted in the confident
belief that the private banks of
the country are doing a good job
in providing for the credit re¬

quirements of business; and we

realize that the proper role of the
government in this field is to as¬
sist in those areas where such aid

may be needed to promote and
maintain a strong and expanding
national economy.

It cannot be emphasized too
strongly that our lending pro¬

grams are geared to active and
most sincere cooperation with
local banks in their own com¬

munities.

It is- our firm belief that that

k the only way in which we can

assist in the maintenance of a

prosperous economy, which will
provide a healthy environment for
small and large firms alike and
opportunities for increased busi¬
ness and employment.
We in the Small Business Ad¬

ministration feel that the private
banks of the nation can take
merited pride in their accomplish¬
ments during 1954 and particu¬
larly in their substantial contribu¬
tion to the satisfaction of the
credit requirements of small busi¬
nesses throughout the country.
I think you will agree with me

when I say that 1954 has been a

good year, as years go, for the
whole economy and for the bank¬
ing business, in spite of the
growth of internal financing and
of equity financing by companies.

Loan Demand Should Hold Up
I am told by the economists that

the loan demand in the last quar¬
ter of 1954 and the first quarter
of 1955 should prove to be pretty
good, allowing for seasonable fac¬
tors both ways. One thing which
should uphold borrowing demand
in the next three or four months
is the new law requiring corpora¬
tions to pay 50% of their income
taxes next March. Another thing
is that businessmen are going to
have to start building up inven¬
tories in the next few months—
some are already doing so—and
inventories are mostly financed by
borrowings.
The building boom, which keeps

on breaking its own new records,
should, continue on through 1955;
and that will mean strong mort¬
gage demand.
There is no reason why the

public should not continue to buy
heavily of consumer goods "on
the cuff," and that will also tend
to keep borrowings at least steady.
I think most of us read the same

signs of -quickening business as
tokens of continued prosperity
over the near term. On the inter¬

mediate and long-term side, there
can be almost no room for doubt

—given continued peace, even of
the- present sort. (

Over the Long-Term

We are accustomed to seeing
the fact of population increase
pointed to as the guaranty of our
continued prosperity. It is not
quite that simple, although the
fact of 11,000 new babies every

day does call forth a tremendous
demand, cumulatively.
The fact is that an enormous

baby crop, of itself, does not pro¬
duce prosperity. If that were so,
then China, Japan, and India
would be the most prosperous
areas on earth; and we know that
that is not the case.

Productivity is still the key to
prosperity, with high demand per

capita being made economically
effective. Being able to furnish
each oncoming claimant in the
labor market with tools and

equipment up to $10,000 or $12,000
apiece is the true test of our truly
marvelous economy, and what dif¬
ferentiates us from the rest of the
world.

We are living in a wondrous
age, with more rapid change and
betterment than was ever known
in a like span. We are living amid
industrial revolutions which do

not paralyze us—that is the cen¬

tral thing to remember.
Keeping pace with the birth¬

rate, we find the tools of produc¬
tivity being furnished in a sort of
mathematical progression — tools
to build tools, to build yet more

complicated tools, put together in
automatic series, which we know
as automation.

To furnish controls, far beyond
our unaided physical strength or

seLne^oVelecYron^cJan?servo- Midland SeCUHtlGS
multiplying'onY'irian by ^ozeY Wire tO Eastman, Dillon
or producing the five senses and
strengths of supermen.

To handle the fearful mental
load of our operations and our

scientific investigations, we are

actually inventing mechanical

brains which act infinitely beyond
the brains of their creators in

speed, accuracy, and capacity to
do certain things. The young
science of cybernetics comes to
take its place, just in time, beside
the new sciences of atomic energy,
electronics, petrochemicals, auto¬
mation, and servo-mechanisms.
All of them seem to come for¬

ward just.in time to make further
progress possible—to keep from
holding up the parade. Everything
leads to something else for this
inventive, resourceful people.
Why should we not have faith

—faith of all kinds—in this coun¬

try and this age of miracles in
which we are living?
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Plate" 41/2% Bebs.
Blyth & Co., Inc. and Union

Securities Corporation jointly
headed an investment group
which offered publicly yesterday
(Jan 11) an issue of $36,000,000
35-year, 4'1A%. income debentures,
of The New York, Chicago & St.
Louis RR. Co., due Dec. 31, 1989.
The group was awarded the is¬

sue on Tuesday on a bid of 99.55%
for the indicated coupon and, sub¬
ject to approval by the Interstate
Commerce Commission, is re-

offering the debentures at
100 875% to yield approximately
4.45%.
The railroad, more familiarly

known as the "Nickel Plate Road,"
will use the proceeds, together
with other funds from its treasury,
to redeem ' on April 1, 1955 all
of its outstanding 6% cumulative
preferred stock.

Optional redemption prices
range from 105% starting Jan. 1,
1955 to par in 1989. Special re¬

demption prices shall be. an aver¬

age of the prevailing optional
redemption prices and the sinking
fund call prices. The debentures
are callable for the sinking fund
at prices scaled from 100% to par.

Nickel Plate operates approxi¬
mately 2,179 miles of road mainly
in New York, Pennsylvania, Ohio,
Indiana and Illinois, and serves
the cities of Buffalo, Chicago,
Cleveland, Toledo, Ft. Wayne and
Indianapolis.
The railroad reported for the

first 10 months of 1954 railway
operating revenues of $120,185,121
and net income of $10,586,882. For
the calendar year 1953, railway
operating revenues were $167,-
364.177 and net income was $17,-
866.796.

Judd & Gurfein Admits

Goldstein To Firm
Judd & Gurfein, 655 Madison

Avenue, New York City, an¬
nounce that Nathaniel L. Gold¬

stein, who has just completed his
third term as Attorney General of
the State of New York, has be¬
come a member of the firm and
the firm name will be Goldstein,
Judd & Gurfein.

Gabriel Securities

Opens Two Branches
UNION CITY, N. J.—Gabriel Se¬

curities, 3420 Bergenline Avenue,
announces the opening of a

branch office at 1420 K Street,
N. W., Washington, D. C. under
the management of R. Crews, and
in the Buffalo Hotel, Buffalo,
N. Y. under the management of
Michael Russo.
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Shortage of Money Is Big Hurdle
Facing Business in 1955, Says Janeway

Economist predicts Federal authorities will be forced to make
money easier for business despite tightening of speculative
funds, to avoid locking-out of inventory buying and squeezing
of smaller manufacturers. Holds stock market is not too high,
and increased margin requirements will not stop the bull market

Eliot Janeway

Midland Securities Corp., Lim¬
ited, 50 King Street, West, Toron¬
to, Canada, have installed a pri¬
vate wire to Eastman, Dillon &
Co., 15 Broad Street, New York
City.

A hurdle looming ahead in 1955
is the mounting shortage "of money
for business and inventory bor¬
rowing, said Eliot Janeway,

economist and
adviser to the
steel industry,
at t h e Over-
head Door

Company
Sales Con-

vention in

Muncie, Ind.,
on Jan. 7.

Mr. Jane¬

way, publisher
of Jane-

way's Memo
Service and

author of

"Struggle for
Survival," the

History of Economic Mobilization
in World War II, predicted that
the Federal Government would be
forced "to make money easier be¬
cause business is good and getting
better all the time. This re¬

affirmation of the easy money

policy will come," Mr. "Janeway
predicted, "despite the Federal
Reserve's action to make specula¬
tive money tighter by raising
margin requirements."

Margin Rise Will Not Stop
Bull Market

"The stock market is not too

high," Mr. Janeway observed,
"because earnings and dividends
are rising as fast as stocks. The
higher margin requirement will
not stop the bull market, but it
will provide a contrast with the
easy money action needed to
meet business' booming demand
for cash and credit."
The forum which Mr. Janeway

addressed was sponsored by the
Overhead Door Company. The
Chairman was Mr. Neil W.

Stewart, General Manager.

Inflation on the March

Coupled with these inescapable
"easy money" reforms is the in¬
flationary cycle now in the mak¬
ing in Western Europe, resulting
from shortages of steel and copper,
said Mr. Janeway.
"Metallic shortages are at once

the cause and signal for inflation,"
he said. "When they arrive, price
wage stability departs. Metallic
shortages have arrived all over

Europe. And all over Europe
prices are on the rise and labor
is on the march. For over two

years Europe has been voting
overwhelmingly for cash in pref¬
erence to goods. Now a landslide
reversal is sending Europe on the
hunt for goods—at any price."

Asserting that the strength of
recovery in Europe and the United
States is creating an overwhelm¬
ing demand* for money and bor¬
rowing power, Mr. Janeway said.
"I don't know of a time in recent

economic history when business
was so good without a parallel
inventory accumulation. In¬
ventories must be rebuilt. Yet in
the face of absolutely certain
price increases, business is threat¬
ened with a credit shortage en¬

dangering its need to accumulate
inventory and thus protect itself
against 1955's cost inflation."
Reduction in bank reserves

must come from the Federal Re¬
serve Bank so as to increase the

money supply, he said, "otherwise
business will be locked out of in¬

ventory buying and smaller
manufacturers will be locked out
of a competitive buying position."
"Present legal reserve require¬

ments," said Mr. Janeway, "repre¬
sent unnecessary conservatism
today, at a time when the coun¬

try's business system needs more

borrowing power, for short-term

C. S. Duggan

purposes, for inventory loans. No
Washington theorizing or infla¬
tion-fighting can lock the nation's
business out of the bank loans
needed to bring inventories back
into the chase after the runaway
sales trend."
"A major factor contributing to

business recovery and demand for
money is that production is
rapidly recovering to the level in¬
dicated by the sustained boom in

construction," Mr. Janeway ex¬

plained. "In 1954 production was

abnormally low relative to con¬

struction. Construction will
continue to pace our prosperity in
1955 and production will continue
to catch up with it."

G. S. Duggan Joins
Gen. Investing Corp.
C. S. Duggan has become asso¬

ciated with General Investing
Corporation, 80 Wall Street, New
York City, as Vice-President and
co- Manager
of the firm's

underwriting
department,
it was an¬

nounced, fol¬
lowing Mr.
Duggan's res¬

ignation from
the Securities
and Exchange
Commission.
Mr. Duggan

had been with

the SEC since

1937 with the

exception of
time spent in
military service and on special
assignments for the government
in Europe. On one of these as¬

signments he served as Director fo
Finance and Accounting and as
Chief of Chemical Cartels at the
I. G. Farbenindustrie.

Prior to joining the SEC Mr.
Duggan had for three years been
a special agent with the Federal
Bureau of Investigation.

Old Hickory Copper
Stock at 40c a Share
General Investing Corp., New

York City, is offering publicly
750,000 shares of common stock
(par 10 cents) of Old Hickory
Copper Co. at 40 cents per share
"as a speculation."
Old Hickory Copper Co., in¬

corporated in July, 1954, is en¬

gaged in the exploration and
development of its present mining
properties, located in the Old
Baldy Mining District, Pima
County, Arizona.
The net proceeds from the sale

of the shares are to be used to

pay expenses incident to mining
operations; to purchase properties;
and for drilling, exploration and
development expenses.

Geo. Rooker Director

George S. Rooker of Dallas has
been elected a Director of Hyca-
log, Inc., Shreveport oil well serv¬
ice concern. Mr. Rooker is Execu¬
tive Vice-President of Keith Reed
& Company, Inc., "Dallas invest¬
ment banking firm. Hycalog^ is
one of the leading well-logging
companies in the country operat¬
ing in 16 states and 2 foreign
countries. The company also
manufactures, leases and sells dia*
mond bits and provides core an¬

alysis and diamond coring serv¬
ice. Work is done for most of the
major oil companies and large
independents.
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Continued from page 12

The SEC and the Courts
Commission to participate as ami¬
cus curiae on behalf of the plain¬
tiff in the District Court. This,

' the Commission declined to do.
The disputed issues of fact were
tried to a jury which returned a
verdict on the special questions
submitted, deciding those issues
in favor of the defendant in some

respects and disagreeing on some
issues.

Upon examination of the briefs
submitted by both parties in con¬

nection with the plaintiff's motion
to set aside the verdict, the Com¬
mission found that certain state¬
ments contained therein were not
in accord with well established

principles of law. Thereupon the
Commission addressed a letter to
the court briefly pointing out what
it believed to be erroneous state¬

ments of law contained in the
briefs and offering to file a brief
as amicus curiae if called upon to
do so by the court. There the
matter stands at the present time
so far as I know; no request has

( been received by the Commission
from the court to file a brief as

amicus curiae and I, therefore,
assume that the court is satisfied
that it can correctly decide the
case without further aid from the
Commission.

Functions of the Commission
Under Chapter X of the

Bankruptcy Act

The function of the Commission
in a reorganization under Chap¬
ter X of the Bankruptcy Act pre¬
sents an interesting illustration of
the relationship between the SEC
as an agency of the Executive
Branch of the government and the
Judiciary. Aside from the man¬

datory functions of the Commis¬
sion under Chapter X, there is a

large area in which the Commis¬
sion's participation under Chapter
X is discretionary. In this discre¬
tionary area the problems which
confront the Commission in de¬

termining whether to participate
are not unlike the problems con¬

fronting the Commission in deter¬
mining whether to participate as
amicus curiae in private litigation.

SEC's Role in Bringing About
Chapter X

Before discussing the nature of
the Commission's functions under

Chapter X, I should like to men-

0 y tion the part played by the Com¬
mission in the last major amend¬
ment of the Bankruptcy Act in
1938. Under Section 211 of the

Securities Exchange Act of 1934,
Congress directed the Securities
and Exchange Commission to
make a study and investigation of
the activities of protective and re¬

organization committees and to
. report the results of its study and
its recommendations. The Pro¬

tective Committee Study of the
Commission did make an inten¬
sive inquiry into committee prac¬
tices in the entire field of reor¬

ganization, including bankruptcy
reorganizations, and reported to
Congress in eight printed volumes.
This report concluded that in re¬

organizations many abuses existed
contrary to the interest of public
investors. Generally those abuses
involved conflicts of interest; ex¬
orbitant costs; control of reorgani¬
zations by those who should not
have had control; lack of infor¬
mation for public investors, par¬
ties in interest and the courts; un¬
due pressures upon the courts and
security holders; and lack of ade¬
quate procedures and facilities for
assuring fair and feasible plans.
Chapter X was enacted to meet
these abuses in the reorganization
field.

Pointing out that the tradi¬
tional jurisdiction of the Federal

Courts over corporate reorgani-
. zation had been developed under

Section 77B of the Bankruptcy

Act into a generally appropriate
and acceptable form of proceed¬
ing, the Commission recom¬
mended that the supervision of
reorganizations by the courts
should not be replaced by that
of an administrative agency.

Rather, the Commission recom¬
mended that the powers of the
courts be broadened and their
decisions made more effective by
requiring the appointment of an

independent trustee and by af¬
fording the courts the assistance
of an administrative body, expert
in financial and business affairs.
In addition to these recommenda¬

tions, the Commission advocated
other changes which, among other
matters, involved giving credi¬
tors and stockholders greater

rights to participate in reorgani¬
zation proceedings and assuring
their receipt of adequate informa¬
tion upon which they could base
their participation in a reorgani¬
zation or their vote on a plan
of reorganization.

The Commission, during 1937
and 1938, together with members
of the National Bankruptcy Con¬
ference, assisted in drafting a
new section on reorganization in
the proposals to amend the Bank¬
ruptcy Act. The Congressional
Committee Reports, in addition
to reporting on other aspects of
the proposed bill, pointed out the
defects in Section 77B, concluded
that it required a complete re¬

vision, and indicated that the de¬
fects has been dealt with and

corrected in Chapter X.

Scope of SEC's Functions
Under Chapter X

In substance, the Commission's
basic recommendations were

adopted by Congress. An inde¬
pendent trustee is required to be
appointed in all Chapter X cases

involving debts of $250,000 or

more (Sec. 156). His counsel is
likewise required to be independ¬
ent (Sec. 151). The Chapter X
trustee is given the duty to in¬
vestigate the affairs of the debtor,
as directed by the judge, and to
report the results to the judge,
including any fraud, misconduct,
mismanagement or irregularities
(Sec. 167). A report on the fi¬
nancial condition of the debtor
must be prepared by the trustee
and transmitted to creditors and

stockholders, who may then sub¬
mit to the trustee suggestions for
a plan (Sec. 167). The trustee
has the primary responsibilty for
preparing a plan (Sec. 169). When
this is filed, a hearing is held,
on notice to all creditors and

stockholders, and any objections,
amendments and other proposals
are heard (Sec. 169).
Where the debtor's liabilities

are more than $3,000,0t)0, the
judge must refer the plan or

plans he regards worthy of con¬
sideration to the Commission for

an advisory report; where the
liabiities are less than $3,000,000,
he may do so (Sec. 172). The
judge fixes the time within which
the Commission's report is to be
filed, or its notification that it
will not file a report (Sec. 173).
Thereafter the judge approves

the plan or plans determined by
him to be fair and equitable, and
feasible. The approved plan or

plans are then submitted to credi¬
tors and stockholders for their

vote (Sec. 174). At the same time,
they are given the judge's opin¬
ion and the Commission's report,
if any, together with such other
material authorized by the judge
(Sec. 175). After the vote is
taken, the judge confirms the
plan if he is satisfied that the
plan is fair and equitable, and
feasible; acceptances by the re¬

quired majorities of creditors and
stockholders are in good faith;
all payments for fees and ex¬

penses are disclosed and have

been or will be approved by him;
and the appointment of the new
management is equitable, in the
interests of creditors and stock¬
holders and consistent with pub¬
lic policy (Sec. 221).
Section 208 of Chapter X pro¬

vides that the Securities and Ex¬

change Commission shall, if re¬
quested by the judge, and may,

upon its own motion if approved
by the judge, file its appearance
in a Chapter X proceeding. It
is thereupon deemed to be a

party in interest with a right to
be heard on all matters arising
in such proceeding but has no
independent right to appeal. Ac¬
cording to the Congressional
Committee Report, the Commis¬
sion's intervention is in the in¬
terest of adequate representation
of the public interest and for the
purpose of regularizing its assist¬
ance to the courts. (Sen. Report
1916, 75th Cong., 3rd Sess. April
20, 1938.) Implementing its ad¬
visory function under Chapter X,
Section 265a and other sections

provide for the transmission of
notices of important hearings and
of important documents in all
Chapter X proceedings to the
Commission.

Appraisal of SEC's Functions
Under Chapter X

As a general matter, the Com¬
mission has deemed it appropriate
to seek to participate only in pro¬

ceedings in which a substantial
public investor interest is in¬
volved. Where special features
indicated its desirability, the
Commission has become a party
to smaller cases. Through its
nationwide activity and continu¬
ous experience in bankruptcy re¬

organization the Commission has
been able to encourage uniform
and appropriate application of the
principles and policies of Chap¬
ter X. The Commission has often

been called upon by judges, ref¬
erees, trustees and parties for
advice and suggestions, even in
cases in which it has not par¬

ticipated. In the latter case,
where important questions of
general interest in Chapter X
have arisen, the Commission on
occasion has filed a brief with
the district or appellate court
as amicus curiae.

In the period since the enact¬
ment of Chapter X the Commis¬
sion has been a party to more
than 300 Chapter X proceedings
involving stated assets of more
than $3,000,000,000 and stated lia¬
bilities of more than $2,000,000,-
000. In recent years, due to the
fortunate position of American
industry in general, the Commis¬
sion's Chapter X activities have
been reduced to a minimum and

we at the Commission hope that
this trend will continue. Be that

as it may, during this current
fiscal period the Commission has
had only two occasions when it
has determined it necessary to file
its appearance in new Chapter X
proceedings.

Since its participation in Chap¬
ter X proceedings in 1938, the
Commission has' issued 32 ad¬

visory reports and 24 supple¬
mental advisory reports. Wnile
these formal advisory reports
represent only a small portion of
the work of the Commission in

Chapter X proceedings, neverthe¬
less, the advisory reports occupy
a prominent position in the re¬

organization field. Generally
speaking, an advisory report is
prepared only in a case involv¬
ing a large public investor in¬
terest and in which significant
problems exist. In many cases,
even though the corporation is of
significant size and importance,
because of the exigencies of time
or for other reasons Commission
counsel makes detailed oral pres-
e n t a t i o n of the Commission's
views and the reasons therefor.

Similarly, in the smaller cases,
the Commission's views are given
orally by counsel.

The weight given to the Com¬

mission's recommendations in

Chapter X proceedings is illus¬
trated by the following quota¬
tion from an opinion by the
United States Court of Appeals
for the Second Circuit in a re¬

cent case:

"Naturally careful considera¬
tion is due the conclusion of the
able district judge who has had
this lengthy reorganization so

long under his control. At the
same time we cannot overlook

the fact.that the governmental
agency charged with substantial
responsibility in the premises,
the Securities and Exchange
Commission, has made an ex¬
tensive investigation resulting in
a detailed and helpful report with
a reasoned conclusion which the
trial judge has rather summarily
rejected. If the considered find¬
ings of this agency, with so much
better facilities for investigation
than those possessed by either
this or the trial court, are to have
any force beyond their initial
impact below, then we think that
they will largely offset the usual
presumption accorded a decision
of first instance. Otherwise much

of the statutory purpose in creat¬
ing an expert body for tne con¬
sideration of technical problems
will be set at naught. Compare
6 Collier on Bankruptcy, Par.
7.30, 14th Ed. 1947. We have else¬
where stressed the importance of
due regard for Commission find¬
ings. Finn v. Childs Co., 2 Cir./
181 F. 2d 431, 438; and we are
clear that here, too, we must give
weight to the detailed evaluation
of the facts made by this reliable
and experienced public agency
and the conclusion reached, even

though this was not accepted by
the trial judge."
In addition, a Congressional

Committee which recently ex¬

amined various functions of the

Commission had occasion to re¬

quest the views of the judiciary
upon the Commission's activities
in Chapter X cases. The Com¬
mittee reported:
"The judges' replies reveal a

uniform belief that the Commis¬

sion has been very helpful to the
courts in reorganization cases.
The personnel representing the
Commission was found to be well

informed, capable, and highly
skilled. Many of the judges were

impressed by and valued the
Commission's comprehensive ad¬
visory reports and recommenda¬
tions. The Commission was re¬

ported to be diligent in its func¬
tion of protecting the rights of
the various security holders, and
beneficial to all parties concerned.
Accordingly, the subcommittee
commends the Commission for

the effective and able manner

with which it has carried out its
duties and responsibilities under
Chapter X of the Bankruptcy
Act."

Current Reexamination of SEC's
Functions Under Chapter X—
In Conjunction with the

Judicial Conference

Within the past year the Com¬
mission has found it necessary,

largely because of budget consid¬
erations, to reexamine its func¬
tions under Chapter X of the
Bankruptcy Act, particularly in
those areas in which its partici¬
pation is discretionary. In view
of the obvious impact upon the
workload of the Federal courts

of any curtailment of the activi¬
ties of the Commission in Chap¬
ter X proceedings, whether by
legislation or by administrative
determination, we decided to in¬
vite the views of the Federal

Judiciary as an aid to the Com¬
mission's reexamination of its
functions in Chapter X proceed-'
ings.

Accordingly, at the meeting of
the Judicial Conference held in

Washington last September, rep¬
resentatives of the Commission

appeared and recommended that
the Judicial Conference circulate
to each Federal Judge in the
country a questionnaire seeking

specific comments upon the func¬
tions of the Commission in Chap¬
ter X proceedings. We empha¬
sized that what we want are

frank, critical comments by the
Federal Judiciary upon the func¬
tions of the Commission in Chap¬
ter X proceedings, with special
emphasis upon those functions
which, in the view of the Federal
Judiciary, the Commission appro¬

priately could curtail without un¬
duly increasing the burden of the
Federal courts and without prej¬
udicing the public interest. I
might say that Chief Justice War¬
ren was particularly cordial to
the idea of submitting the pro¬

posed questionnaire to the Fed¬
eral Judiciary and he was most
helpful in arranging for the ap¬

pearance of representatives of the
Commission before the Judicial
Conference.

After the matter was presented
by Chairman Demmler and fol¬
lowing some questions and discus¬
sion by members of the Judicial

Conference, the Conference, upon
motion made by Chief Judge
Magruder of the Court of Appeals
for the First Circuit, seconded by
Chief Judge Stephens of the Court
of Appeals for the District of
Columbia Circuit and unanimously
carried by the Judicial Confer¬
ence, authorized the Director of
the Administrative Office of the
United States Courts to circulate
the proposed questionnaire to all
Federal Judges. I understand that
this questionnaire is being sent to
the Federal judges, together with
copies of the report of the Judicial

Conference, and that we may ex¬
pect to receive. responses to the
questionnaire within the next few
weeks. Such responses as are re¬

ceived will be tabulated, analyzed
and the results will be submitted
in the form of a report to the
Bankruptcy Committee of the Ju¬
dicial Conference. Our commis¬
sion then intends to consult with
the Bankruptcy Committee for the
purpose of determining what ad¬
ministrative action, if any, the
Commission may appropriately
take, as well as what legislative
measures possibly may be pro¬
posed, to adjust the functions of
the Commission under Chapter X
in the light of 16 years of prac¬
tical experience, particularly as
viewed by the Federal Judiciary.
This effort on the part of the

Commission to reexamine its func¬
tions under Chapter X of the
Bankruptcy Act is, I think, a strik¬
ing illustration of effective coop¬
eration between the Commission
as an agency of the Executive
Branch of the government and the
Federal Judiciary.

Major Litigation in Which the
Commission Is Presently

Involved

Finally, I should like to com¬

ment very briefly upon several
interesting cases now pending in
the Federal courts in which the
Commission is involved.

Reimbursement of a Parent Com¬

pany by a Subsidiary for Ex¬
penses Incurred in the Reor¬

ganization of the Subsidiary
Under Section 11(e) of the
Holding Company Act.

Within the past year a number
of cases have been decided by sev¬
eral of the United States Courts
of Appeals which have pretty well
settled the question of whether a

registered parent holding company
is entitled to reimbursement from
its registered subsidiary holding
company for expenses incurred by
the parent in the reorganization
of the subsidiary under Section
11(e) of the Holding Company
Act. The Court of Appeals for
the Third Circuit in The United

Corp. v. SEC (Public Service Cor-

poration of New Jersey), and the
Court of Appeals for the Eighth
Circuit in Standard Gas & Elec¬

tric Co. v. SEC, have upheld the
Commission's refusal to allow such

reimbursement. The Supreme
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Court denied certiorari in each of
these cases.

Substantially the same question
is now pending before the Court
of Appeals for the First Circuit
in Koppers Co. v. SEC which was

argued on Oct. 5, 1954, but has
not yet been decided. The same

question is involved in The United
Corp. v. SEC (Niagara Hudson
Power Corp.) which has been as¬

signed for argument in the Court
of Appeals for the Second Circuit
on Dec. 17, 1954.

SEC v. Drexel & Co.—The Su¬

preme Court has granted the Com¬
mission's petition for certiorari in
this case which will be argued in
the Supreme Court in February,
1955. Here the Court of Appeals
for the Second Circuit reversed
to Commission and held that it
had no jurisdiction to pass upon
a fee paid by Electric Bond and
Share, a registered parent holding
company, to Drexel & Co., its fi¬
nancial adviser, for services ren¬
dered in the reorganization of
Electric Power & Light Corp., a

subsidiary of Electric Bond and
Share, under Section 11(e) of tne
Holding Company Act. The deci¬
sion by the Second Circuit, in the
view of the Commission, repre¬
sents a direct challenge to the
jurisdiction of the Commission in
an important area of its functions
under the Holding Company Act.
For this reason we sought and ob¬
tained from the Supreme Court a
writ of certiorari, and we hope
to obtain in the Supreme Court a

reversal of the Second Circuit on
this question.

U. S. v. T. M. Parker Inc.—This
case involves the first effort by
the United States to extradite Ca¬
nadian citizens under the 1952
amendment to the Canadian-
United States Extradition Treaty.
The amendment to the Treaty
represented the culmination of

many years of efforts on the part
of the Commission to plug a loop¬
hole in the enforcement of the
United States securities laws.

, Shortly after the enactment of
the Securities Act of 1933 and the
Securities Exchange Act of 1934
and the creation of the Securities
and Exchange Commission in 1934,
there was an exodus of fringe se¬
curities operators from this coun¬

try to Canada. From Canada they
were able to peddle, with the aid
of the telephone and the mails,
securities from Canada into the
United States in total disregard of
the American securities laws and

the regulations of our Commis¬
sion. For years our Commission
has been powerless to correct this
situation for the reason that ex¬

tradition from Canada of persons
indicted for violation of the Amer¬

ican securities laws was impossi¬
ble. Extradition was impossible
because the Canadian courts held

that violations of the mail fraud
and other anti-fraud provisions of
the United States laws were not

covered by the treaty.
After many years of patient

negotiations between representa¬
tives of the United States Depart¬
ment of Justice, the United States

Department of State and our

Commission, on the one hand, and
the appropriate Canadian officials
on the other hand, agreement was
reached with Canada to amend

the treaty to cover these offenses.
Accordingly, an amendment to the
Canadian-United States Extradi¬
tion Treaty was ratified in 1952,
the Canadian mail fraud statute

previously having been broadened
by appropriate amendment. With
this machinery established, we
waited for an appropriate test case
which was not long in appearing
on the horizon in the form of

U. S. v. T. M. Parker Inc.

During a six-week period in the
late spring and early summer of
1953 a "boiler room" operation
from Montreal resulted in the de¬

frauding of a large number of
American investors residing in
some 40 of our states of a total of
over $300,000. Many of these
investors never received even

so much as a scrap of paper in
return for the money they
sent to Montreal. Others paid 10
or 15 times more per share than
the price at which the stock could
have been purchased. The fraud
in short was a most aggravated,
vicious form of crime.

Following a thorough investiga¬
tion by our Commission, the case
was presented to a grand jury in
the United States District Court
for the Eastern District of Michi¬
gan. indictments were returned
in April, 1954 against nine Ameri¬
can and four Canadian defend¬
ants. The American defendants
were promptly apprehended and
arraigned. All pleaded not guilty
and were released on bail await¬
ing trial.
None of the Canadian defend¬

ants, however, ^appeared in De¬
troit, relying upon what for years
has constituted Virtually an im¬
munity from prosecution under
the United States securities laws.

Accordingly, extradition proceedi¬
ngs were instituted and an ex¬

traordinarily competent firm of
Montreal attorneys was engaged
to represent the United States
Government in the extradition

proceedings in Canada.
After the extradition papers

inched their way through the ap¬

propriate channels in this country
and in Canada, they at last ar¬
rived in the Superior Court for
the District of Montreal late in

October of this year. Warrants
were issued for the arrest of the
two Canadian defendants we were

able to locate. They were appre¬
hended and have been held, with¬
out bail, in the Bordeaux Jail in
Montreal while the extradition

hearing has taken place.
The extradition hearing com¬

menced on Nov. 3 before Chief
Justice Scott of the Superior Court
for the District of Montreal and
was concluded Dec. 7, running for
just about one month. This ex-

- tradition hearing, although ob-
stensibly a "preliminary inquiry"
within the meaning of the Ca¬
nadian law, actually took the
form of a full dress trial of the
Canadian defendants on the mer¬

its. Some 40 witnesses were

called by the prosecution and
numerous affidavits of defrauded
American investors were intro¬
duced. One of the defendants
took the witness stand on his own
behalf.
At the conclusion of the evi¬

dence, Chief Justice Scott an¬

nounced that he was satisfied
that an overwhelming case of
fraud has been established by the
prosecution, on the basis of which
he concluded that prima facie
violations of the United States
securities laws and mail fraud
statute had been established, as
well as violations of the Cana¬
dian counterpart of the United
States statutes. The only ques¬
tion remaining, according to Chief
Justice Scott, was one of law,
namely, whether the crimes
charged were within the extradi¬
tion treaty and the Canadian Ex¬
tradition Act. We are now await¬

ing the court's decision.
If extradition is granted in this

case it will go a long way toward
enabling our Commission to en¬

force the United States securities
laws against those who peddle se¬

curities across our borders and in
violation of our laws.

Conclusion

I trust that this discussion of
some of the problems which con¬

front our Commission, particu¬
larly in its relation to the courts,
has been of interest to you. If it
has served only to indicate some¬

thing of the scope and magnitude
of the problems with which our

Commission has to deal vis-a-vis
the courts, I shall be very happy.

F. J. Hopp Opens
CLIFTON, N. J. — Frank J.

Hopp is conducting a securities
business from offices at 415 South

Parkway.

Continued from page 3

No One Ever Goes

Home After Winning
The First Race: Coe
end trust shares at offering price
is now only around 3.1%. System¬
atic investors who are primarily
interested in yield may find such
a return, before tax, somewhat
less interesting than tax-exempt
bonds that yield close to 3%."
We agree in principle, but not

in timing. The moment is.not here.
In our opinion, ;we are in that
portion of the cycle where the
strong desire for capital gain
rather than income yield has a

tendency to overwhelm and dis¬
prove cold statistics—no matter
how damning.

Impending Business Risks

Certainly, 1955 contains the
usual business risks. A general
wave of strikes, for example, could
wreak havoc with corporate prof¬
its. Many important labor nego¬
tiations impend in 1955. The de¬
mand for a guaranteed annual
wage could result in a long drawn
out controversy, for it involves
conflicts of principle that would
be difficult to compromise. Even
if we should be spaced expensive
strikes, there is internal cutthroat
competition, which could impair
profit margins sufficiently to re¬
duce the level of dividends below
that which we have for the pres¬
ent assumed to be most probable
in projecting 1955 results. If we

look at 1946, the reference is not
farfetched—and we are not yet
finished with the goblins.
For instance—and heaven for¬

bid—should" there be war, or a
war emergency, then we can ex¬

pect strict controls over industry,
anclheavjer taxation would follow
inevitably.
Again, quoting Value Line: "At

its current price level the market
overdiscounts the present, and re¬
lies upon such a perfectly trouble-
free future as has seldom devel¬
oped." . . „

In all noteworthy stock market
booms (and we believe this is a

major one which eventually will
overreach itself) the very nature
of the ingredients defy all classi¬
cal dogma. The consistent and
habitual tendency of the average
individual to overemphasize,
overtrade, overspeculate and over-
rationalize is something which the
American public holds as an in-
alienabe right and possession.

So, to repeat— "No one ever

goes home after winning the first
race"— having had a three-day,
5% average reaction, stocks will
recover and go still higher—vol¬
ume will get still bigger— and
nothing can stop the momentum
because Mr. Average Security
Buyer has the bit in his teeth!
We have given half a dozen or

more reasons why the stock mar¬
ket is very high and dangerous,
why new commitments should be
considered with great discrimina¬
tion and judgment, and why one
should be so very, very careful!
Then, we demolish the straw men

with one counter-argument to the
effect that we are today in one
of those periods which come about
every 9 or 10 years, in mild fash¬
ion, and about every 27 years in
uncontrollable boom psychosis,
when the speculative and invest¬
ing public goes overboard in its
desire to make money quickly.
The first step is tasting the pud¬

ding and finding it delicious.
Thereafter there develops the in¬
evitable period of overeating—
with its calamitous results.
We finish this commentary in

the manner we began. Timing is
so essential. Before reaching the
"getting out" period, we expect to
see brokers loans increase by at
least another billion dollars—ex¬

pect odd lot figures to show a long
period of "buying on balance"
rather than the "selling on bal-

New World Trade Agency Advocated
Louis H. Pink, Chairman of the Citizens Conference on Inter¬
national Economic Union, submits to the President and Con¬

gress a proposed new foreign economic policy.

Louis H. Pink

The United States, in a docu¬
mented release on Jan. 10, was
urged to establish with United
Nations support a new world

trade agency

open to all
nations as

part of a

broad pro-

g r a m of
greater eco¬

nomic coop-"
eration be¬

tween us and

our allies and

greater eco¬

nomic toler¬

ance between

the East and

the West.
The details

of the pro¬

posed foreign economic policy
which have been submitted to the
President and the members of the
84th Congress were made public
by Louis H. Pink, Chairman of
the Citizens Conference on Inter¬
national Economic Union, of New
York. Mr. Pink is former'Super¬
intendent of Insurance of New
York State and recently retired
as head of New York Blue Cross.

The Citizens Conference urged
the Congress to take steps to en¬

courage the expansion of the
total volume of world and United

States exports and imports by
removing unnecessary tariff bar¬
riers and cumbersome custom

regulations' and procedures. It
called for the removal of unnec¬

essary restrictions on East and
West trade, for a worldwide con¬
ference on international trade

under United Nations sponsorship
and for the continuance of our

financial' and technical aid to
other nations.

Pointing out that the United
States can share in the world's

growth as we participate fully
in multilateral trade, Mr. Pink's
group said that the United Na¬
tions should be the vehicle to

strengthen cooperation and build
tolerance in the economic field.
It said that the International
Bank for Reconstruction and De¬

velopment and the International
Monetary Fund cannot do this
job alone and that a world trade
agency, sponsored by the United
States and effectively coordi¬
nated with these two bodies is
essential.

"The failure of the proposed
International Trade Organization,
sponsored originally by the
United States, left a void," the
conference said. "The need for
multilateral trade was so obvious
that the GATT (General Agree¬
ment on Tariffs and Trade), an
international body which the
United States and 33 other coun¬

tries joined during the period
when the Charter of the ITO was

undergoing ratification, was re¬
tained. The GATT, though use¬

ful, is an emergency agency with¬
out adequate power and its mem¬

bership does not include a suf¬
ficient number of nations of the
East and West.

"While we fully approve the
efforts in Geneva to strengthen
the GATT, we think that this
emergency agency should be
merged into a world trade agency
which enjoys the official back¬
ing of both the United Nations

ance" which took place all of No¬
vember and December, 1954. We
expect margin requirements to go
still higher, without marked price
effect—expect higher money rates
—a rash of new issues—mergers—
stock splits—increased capitaliza¬
tions and strong propaganda of a
new yardstick—permanent plateau
of high prices; If the cycle works
on time as it has since 1900, the
red flags should begin waving
during the last six months of 1956.

and the various governments.
Such a merger would mean that
the achievements of the GATT
are preserved while at the same

time a more adequate and effec¬
tive vehicle for encouraging mul¬
tilateral trade is created. A world
trade agency, affiliated with the
United Nations, would give the
United Nations no control over

United States trade and tariff
policies. As in the case of the
Bank and the Fund, the sov¬

ereignty of member nations
would be safeguarded while an

effective voluntary agreement for
the common good would be en¬

couraged.
"While the regional economic

commissions affiliated with the
United Nations which now exist
for Europe, Latin America, Asia
and the Far East are useful and
to be commended, they, like the
GATT, need to be coordinated in
order to achieve an over-all pro¬
gram.
"The inability of many leading

nations to restore convertibili^/
of their currencies is due, in large
part, to the continued existence
of trade barriers, such as tariffs,
import quotas, and foreign ex¬
change restrictions. If the United
States were to take the initiative
in a more liberal trade and tariff
policy, an important step forward
toward currency convertibility
would be achieved."

Bankers Offer Siylon
Corp. Common Stock
Offering of 250,000 shares of $1

par value common stock of Stylon
Corporation is being made by
Gearhart & Otis, Inc., McCoy &
Willard, and White & Co., The
stock is priced at the market.
These shares are being sold for

the account of Joseph Mass, Presi¬
dent and a director of the com¬

pany, who will still own 363,531
shares or 25.5% of the company's
outstanding stock after this sale
is completed. No proceeds from
the sale will accrue to the com¬

pany.

Stylon Corp. and its wholly-
owned subsidiary, Stylon South¬
ern Corp., are presently engaged
in the manufacture and sale of
glazed clay wall tiles and ceramic
floor tiles and in distributing
other products, such as imported
clay tiles, plastic tiles and bath¬
room accessories. Its products are

distributed principally in the
United States, east of the Rocky
Mountains.
The company estimates that it is

producing in excess of 5% of cur¬
rent tile production in this coun¬

try. Based upon sales for the first
nine months of 1.954, the manage¬
ment believes it would rank
among the top 10 companies in the
industry.

Moors & Cabot Admits
BOSTON, Mass.—As of Jan. 13,

Austin K. Smithwick became a

partner in Moors & Cabot, 111 De¬
vonshire Street, members of the
New York and Boston Stock Ex¬

changes.

W. C. Roney Admits
DETROIT, Mich. — On Jan. 17

Jack V. Fish of Saginaw, William
F. O'Bryon of Grand Rapids, and
William C. Roney, Jr., will be¬
come partners in Wm. C. Roney
& Co., Buhl Building, members
of the New York and Detroit
Stock Exchanges.

L. A. Mathey Admits
L. A. Mathey & Co., 120 Broad¬

way, New York City, members of
the American Stock Exchange,
have admitted Bernard McAteer
to partnership.
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I As We See It
from the White House. It is evident enough, though,
even at this stage that this is even more generally and
even more basically a New Dealish sort of program than
have been those which have heretofore come from the
Eisenhower Administration.

V Never Really Anti-New Deal
i Of course, it has been true from the very beginning
that this Administration had no idea of making any seri¬
ous attempt to get this country back on the road it had
traveled from the beginning until 1933. Some pious
denunciations of "creeping socialism" have from time to
time come from the lips of the President, and certain steps
against the more extreme forms of New Dealism and Fair

>, Dealism have been taken from time to time. By and large
the affairs of the nation appear to be administered with
greater competence than was the rule during the regimes
of Messrs. Roosevelt and Truman, but at most the Repub¬
lican regime now in office for two years can boast only

• of some moderation of extremist positions and in general
of rather more efficient implementation of New Deal and
Fair Deal ideas. Nj-

What is more, the drift through the months has been
in the direction of the philosophy of the Roosevelt and
Truman regimes. There is still, apparently, a serious effort
to eliminate waste and bring an end to extravagance in
the conduct of public affairs. It still appears that the cost
of various programs is at least considered in evolving a
set of working plans. But the balanced budget idea so
much to the fore in the earlier months of the Eisenhower
Administration seems to have been reduced to a definitely
lower place in the thinking of the powers that be. Once in
a while, it is true, some one has something to say about a
balanced budget, but it is now a sort of far-off divine
event toward which one piously hopes the whole crea¬
tion moves.

Among citizens who would like to see government
begin a steady withdrawal from creeping socialism, the
President has won considerable praise for his stand on the
TVA, Yet he now comes forward with a renewal of an
old demand that the nation push forward with other
projects of a broadly similar sort. He is prepared to resist
efforts of the Democratic party to re-establish the enor¬
mously costly farm aid program devised and instituted by
the Truman regime, but there is nothing whatever to sug¬
gest that he is prepared to begin to dismantle his own
farm program which is costing the nation directly or in¬
directly almost incalculable sums.

The nation has devoted many billions of dollars either
in outright expenditure or in thea ssumption of contingent
liabilities in the interest of more housing—at the same
time that it (along with local governments! has pursued
policies which have deterred and are deterring private
funds from flowing into housing in a normal way to meet
whatever demand there is for housing at prices which
cover costs. With all this, however, he is not satisfied. He
again urges action which would put the Federal Govern¬
ment still further in the business of housing throughout
the land. Creeping socialism, this, it seems to us fully as
much as TVA! Socialized medicine the President is not

ready to espouse—at least not those measures which he
thinks of as socialized medicine—but demand by those
who want to get on with the New Deal and Fair Deal pro¬
grams is not overlooked. The President again urges adop¬
tion of his plan for subsidy to existing organizations
designed to supply health insurance.

Promoting New Deal Measures

In the field of international economic relations the
President has all along been apparently eager to carry¬
forward the plans of the Fair Deal Administration which
preceded him. Possibly here and there he may have enter¬
tained ideas somewhat more progressive or positive than
that. He again asks about the same thing of Congress.
The fact is, though, that neither President Roosevelt nor
President Truman ever developed any notion remotely
the equivalent of a return to what we may term middle-
of-the-road action in this field. Not only were they rather
hopelessly enamored of the idea of "negotiating" bit by
bit a new set of restrictions, but repeatedly demonstrated
utter unwillingness to take those steps in the broad field
of domestic policy which alone would make a really
normal international flow of goods and of capital feasible
or practicable. Certainly there is little evidence that the
President's thinking has advanced beyond the point he

reached two years ago—which was not basically different
from that of his predecessors.

The feeling is abroad in the land that this Adminis¬
tration is much more friendly toward business than those
of Roosevelt and Truman. In a sense there is probably
warrant for this impression. The fact is, though, that a
real friend of American business would go to work vigor¬
ously to strike off the shackles which have been placed
upon the hands of businessmen, and would certainly re¬
frain from public policies which tend to stimuulate the rise
of conditions which make the operation of a business
extraordinarily hazardous.

Evidence of this real type of friendliness is not
abundant.

Continued from page 13

Securities Regulations in a
Fiee Enterprise Economy

great fortunes and of great in¬
dustrial and financial power by
a comparatively few stimulated
controversy and demand for more
Federal control, there were seri¬
ous discussions of Federal incor¬

poration of companies in inter¬
state commerce and of Federal

licensing. In the early part of the
century an Industrial Commission
created by the Congress recom¬
mended Federal incorporation and
suggested that corporations should
be required to publish informa¬
tion about themselves and their

promoters in the raising of capi¬
tal and to furnish financial re¬

ports to their stockholders.
I mention those facts to indi¬

cate first that the type of Federal
regulation which we now have
is not the exclusive intellectual

property of the early New Deal
and to make the point fhat the
same kind of medicine which was

suggested to cure the growing
pains of a cantankerous economy
near the turn of the century was
in fact prescribed to cure the
moribund economy of the 1930's.

Importance of Successful
Operation of Securities Regulation
But the successful operation of

our scheme of securities regula¬
tion is enormously important to
the economic health of America.

The economic activity which the
country now enjoys is sustained
in significant measure by the
large and continuing flow of in¬
vestment capital into industry. It
is also sustained, of course, by
the reinvestment of monies gen¬
erated by corporations from in¬
ternal sources. In the six years,
1934 through 1939, the amount
of money devoted by corporations
to plant and capital expenditures
aggregated $25 billion. In 1953
alone American industry placed
over $28 billion into new plants
and facilities, and the indication
for 1954 is about $27 billion. In
1934 offerings, public and private,
of corporate securities came to
about $4 hundred million. In
1939, the corresponding figure
was about $2.2 billion. In 1953 the
amount was almost $9 billion and
the indication for 1954 is about

$9.3 billion. The use of deprecia¬
tion reserves and retained earn¬

ings accounted for approximately
$19 v> billion of the plant and fa¬
cilities expenditures in 1953 and
about the same in 1954.

I use these few statistics to in¬

dicate the enormity of expendi¬
tures required to keep American
private enterprise growing as well
as to point out the enormity of
the increase in such expenditures
over what they were 20 years ago.
But more than that, these statis¬
tics are indicative of the impor¬
tance of maintaining public con¬
fidence both in the integrity of
(•ur capital markets and the in¬
tegrity of the management of
American private enterprise. The
collapse of confidence in our capi¬
tal markets could stem the flow

of new capital into our economy.
The collapse of confidence in the
integrity of management in the

administration of capital entrusted
to it could stir rebellion against
retention of earnings for rein¬
vestment in the growth of busi¬
ness.

The Securities Act of 1933 and
the Securities Exchange Act of
1934 are the two statutes admin¬
istered by the Securities and Ex¬
change Commission, which have
the broadest applicability to cor¬

porate business generally, I have
already given a general indication
of the coverage-of those Acts, but
let me, go a little further in dis¬
cussing the philosophy which
underlies them.

The Securities Act is based on

the doctrine that the role of the
Federal Government in policing
the public offering of securities is
to require issuers of securities to
give the investor the facts and to
give the investor a remedy in case
of fraud. It does not provide for
the Commission to approve se¬
curities issues.

The good result produced by
the Securities Act came in great
measure from the fact that the
issuer and the underwriter must
come forward and make a public
statement concerning the issuer's
business, its finances, its securi¬
ties, and the proposed offering,
and all of this under stern statu¬
tory liabilities both penal and
civil. The imposition of liability
for inaccurate and incomplete in¬
formation and the administrative
processing by the Commission of
material filed with it have im¬
proved corporate morality, ac¬
counting standards, and standards
relating to business information
generally.
No one contends that every in¬

vestor reads the prospectus any
more than all people covered by
insurance read their policies.
Nevertheless a disclosure statute

accomplishes two things in addi¬
tion to getting through, at least
to some investors, the information
set forth in the registration
statement. First, the very fact
•that transactions of a suspect
character must be disclosed prob¬
ably prevents many such trans¬
actions from ever taking place.
Second, while prospectuses and
reports may not be read by many
investors, they are read by an¬

alysts and other specialists through
whom the information is dissem¬
inated and whose appraisal con¬
tributes to the fixing of a market
price more nearly fair than would
be fixed if the information were

not available.

This concept of disclosure as the
basic protective technique is typi¬
cally in accordance with Ameri¬
can tradition. It represents an

application to the financial mar¬
kets of the basic American prin¬
ciple: "Give the people the facts
and let them decide for them¬
selves."

The Securities Exchange Act in
turn is designed to provide invest¬
ors in listed securities with a con¬

tinuing flow of information. That
Act also, as I indicated before, re¬
lates to activities on the exchanges
and the over-the-counter market,

for registration of brokers and
dealers, trading by persons having
access to inside information, and
solicitation of proxies for meet¬
ing of listed companies.
Thus, generally speaking, the

Securities Act Is directed to the
protection of the investor before
he makes his investment, and the
Securities Exchange Act provides
certain protection to the investor
after he has made his investment,
It ,must: be borne in mind, of
course, that the matter of Federal
securities, regulation is only a
small part of the disciplines which
are applied to corporate enter¬
prise. State statutes, both corpo¬
ration laws and blue sky laws,
and stock exchange regulations*
are all components of this highly
complex picture. We must guard
against ever permitting that com¬
plexity to stifle the growth of the
American economy. 'Hie capital
required for that growth must
flow not only into big business
but into smaller business. If the
various elements of the economy
grow too unevenly, we get into
the numerous problems and con¬
troversies created by concentra¬
tion of economic power. {
Big business knows its way to

the capital markets. Smaller busi-
nes (I am speaking relatively; E
don't know where to draw the
line between "big" and "small")
is not quite so sophisticated on the
subject. For example, the Federal
Small Business Administration

gets many applications for loans
from businesses which should be

seeking equity capital from pub¬
lic investors. Too many people
lack competent advice on the sub¬
ject and conclude mistakenly that
compliance with the securities
laws presents an impossible
hurdle. ;

Obligation and Opportunity of
Securities Dealers

Speaking frankly, there is botli
an obligation and an opportunity
for securities dealers, for account¬
ants and for lawyers to acquire
more know-how in the field of

capital formation so that they can
better serve their clients. Busi¬

nesses seeking capital need ad¬
vice on choosing alternatives.
Since one of those alternatives ist
the public market, they need ad¬
vice on the financial problems*
the selling problems, the legal
problems and the accounting
problems involved in a public of¬
fering registered or exempt under
Federal securities laws. Too many
people seem to feel that it is nec¬

essary to go to one of the very
largest financial centers for that
kind of help.
Our Commission is trying to

achieve greater public knowledge
of its requirements. We are get¬
ting into the hands of all offices
of the Small Business Administra¬
tion around the country copies of
our releases and forms relating to
the more usual financing. We are

providing Small Business Admin¬
istration personnel with memo¬

randa on equity financing under
the Federal securities laws. Copies
of the SEC releases on private
offerings and the intra-state ex¬

emption are being made available.
It is contemplated that the Small
Business Administration will in¬
clude a publication on the work
of the SEC in its Management Aid
Series. Furthermore, our staff will
be available to participate in
Small Business Administration's
business clinics.

We are trying at the Commis¬
sion to eliminate useless red tape,
but complexity cannot be elim¬
inated from something that is
complex by nature.
You may think that more wide¬

ly disseminated know-how about
compliance with securities laws is
a microscopic stimulant to the
economy. If that is what you do
think, I respectfully disagree. The
securities laws are here to stay.
They have improved the morality
of our processes of raising capital
and they increase public confi¬
dence in our capital markets. As
knowledge of the requirements of
those laws becomes more wide-
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spread; as the techniques of com¬
pliance become more generally
known, more businesses in need of
capital will resort to the public
capital markets, The first regis¬
tration statement is a hard job.
The first public disclosure of cor¬

porate affairs involves a break in
habit patterns, but thousands have
survived the experience.
If our major premise is correct

—that the savings of the people
reinvested in the economy keep
the economy growing and contin¬
uously raise the general standard
of living—then it is obvious that
we need in all parts of the coun¬

try people familiar with the proc¬
esses of capital formation and the
laws which regulate those proc¬
esses. American business and
American industry is scattered all
over the country. American na¬

tional wealth is broadly diffused.
We need mechanics where the
machines are located.
The wide dissemination among

literally millions of Americans of
skill and knowledge in fields of
.science and technology doubtlessly
account for much of the progress
which this nation has made; It is
.accountable in considerable mea¬

sure not only for our defensive
strength but for the character of
-our economy and our national
standard of living. Our rivals on

the other side of the iron curtain
•and the bamboo curtain are build¬
ing up great bodies of people
trained in engineering and tech¬
nical skills.

Competence Needed in Processes
of Business Financing

I think, in terms of importance
to our economy, there is a fair an¬
alogy between technical compe¬
tence in scientific matters and
technical competence in the proc¬
esses of financing our business
•enterprises, large and small.
To the extent that real com¬

petence in the field of capital
formation—as distinguished from
•competence in investment analysis
■or salesmanship—is confined to too
few people, it tends to become a

kind of priestcraft or esoteric art.

Management today has a duty to
keep informed of the growing list
•of alternative methods to provide
•capital and the legal problems and
requirements which they involve.
Government becomes a supplier

of capital to private business to
finance great defense programs,
or to fill needs which arise when

private enterprise fails either
through lack of confidence or in¬
ertia. Financing defense produc¬
tion is a case by itself which I
shall not discuss. Lack of con¬

fidence is a symbol which is be¬
yond the scope of even this ram¬

bling discussion. To the extent that

public financing of private busi¬
ness is brought about by the in¬
ertia of any segment of our pri¬
vate economic organization, pri¬
vate enterprise must assume its
share of the blame.
What I have tried to do in my

remarks is to give a general sum¬
mary of the nature of Federal
securities regulation and the ra¬

tionale behind it. I have pre¬
sented what I believe is a well-
founded prophecy that such reg¬
ulation is here to stay. That be¬
ing so. I have suggested the im¬
portance of a more broadly dis-
seminefed know-how in the field

of capital formation.
Each of us, I think, has an ob¬

ligation to apply a bellows to the
fire of his enthusiasm to use and

improve his talents toward the
strengthening of our American
economv and of America itself.
The mobilized talent of Americans

is still the greatest single human
force in the world. But it will
remain so only so long as we pre¬
serve our vision and our vigor.

Real Estate Assoc.
JERSEY CITY, N. J.—Real Es¬

tate Associates Plan, Inc. has been
formed with offices at 14 Journal

Square to engage in a securities
business. Earle Buck is a prin¬
cipal.

Continued from page 4

The State of Trade and Industry
20.1% was Chrysler Corp., despite the lack of Saturday operations
at Plymouth and Chrysler divisions, with Ford Motor Co. gar¬
nering 27.8%.

Ford and Chevrolet last week scheduled virtually equal car

output, with Ford working all of its 16 assembly plants on Sat¬
urday. Meantime, all of the Independent car makers were in
production excepting Kaiser.

Steel Output Continues To Gain In Current Week
The steel industry is optimistic about the future, says "Steel,"

the weekly magazine of metalworking the current week. It in¬
creased its capacity again; it's continuing to modernize its plant
and it's studying scores of new steels and applications.

The capacity increase is 1,497,900 net tons of ingots and cast¬
ings over that of a year ago. On Jan. 1, 1954, the annual ingot
capacity was a record 124,330,410 tons. Now the record is 125,-
828,310 tons, the American Iron & Steel Institute reports. The
latest increase marks the eight consecutive year of expansion.
While the increase is not as large as that of any of the preceding
seven years, it is remarkable that it approximatel 1,500,000 tons
when you consider capacity rose 6,500,000 tons in the preceding
year and 9,000,000 tons in the year before that.

To support the increased steelmaking capacity, the industry
boosted its blast furnace capacity 1,969,710 net tons in the last
year. Now the annual blast furnace capacity is a record 83,971,000
tons, the Institute says. To fuel its blast furnaces, the steel in¬
dustry expanded its coke capacity to 72,684,750 net tons a year.
The iron and steel industry now can make 95% of the coke it
needs.

The American Iron and Steel Institute announced that the op¬

erating rate of steel companies having 96.1% of the steelmaking
capacity of the entire industry will be at an average of 81.8% of
capacity for the week beginning Jan. 10, 1955, equivalent to 1.975,-
000 tons of ingots and steel for castings as compared with 81.2%
(revised) and 1,960,000 tons a week ago.

The industry's ingot production rate for the weeks in 1955 is
based on annual capacity of 125,828,310 tons as of Jan. 1, 1955.

For the like week a month ago the rate was 81.8% and pro¬

duction 1,950,000 tons. A year ago the actual weekly production
was placed at 1,772,000 tons or 74.3%. The operating rate is not
comparable because capacity was lower than capacity in 1955.
The percentage figures for 1954 are based on annual capacity of
124,330,410 tons as of Jan. 1, 1954.

Electric Output Moves Upward the Past Week
The amount of electric energy distributed by the electric light

and power industry for the-week ended Saturday, Jan. 8, 1955, was
estimated at 9,833,000,000 kwh., according to the Edison Electric
Institute.

This week's output constituted a gain of 408,000,000 kwh.
above that of the previous week, when the actual output stood at
9,425,000,000 kwh., and an increase of 1,008,000,000 kwh., or 11.4%
over the comparable 1954 week and 1,623,000,000 kwh. over the
like week in 1953.

Car Holdings Fall 5.6% Under Previous Week
Loadings of revenue freight for the week ended Jan. 1, 1955,

which included New Year's Day holiday, decreased 31,627 cars
or 5.6% below the preceding week, which included Christmas
Day, according to the Association of American Railroads.

Loadings totaled 529,452 cars, an increase of 51,647 cars or
10.8% above the corresponding 1954 week, but a decrease of
33,505 cars or 6% below the corresponding week in 1953, both
of which also included the holiday.

U. S. Auto Output In First Week Approaches 84-Week
Record Set In Mid-December

The automotive industry for the latest week, ended Jan. 7,
1955, according to "Ward's Automotive Reports," assembled an
estimated 152,221 cars, compared with 124,250 (revised) in the
previous week. The past week's production total of cars and'
trucks amounted to 173,481 units, a increase above the preceding
week's output of 31,097 units and it tied the 84-week record of
173.833 units set in Mid-December, states "Ward's." In the like
week of 1953 143,431 units were turned out.

Last week, the agency reported there were 21,260 trucks
made in this country, as against 18,134 (revised) in the previous
week and 25,226 in the like 1953 week.

"Ward's" estimated Canadian plants turned out 6,110 cars and
710 trucks last week, against 5,264 cars and 788 trucks in the
preceding week and 7,417 cars and 1,570 trucks in the comparable
1953 week.

Business Failures Rise In First Week of New Year

Commercial and industrial failures increased to 198 in the
week ended Jan. 6 from 152 in the preceding week, Dun &
Bradstreet, Inc., reports. Despite this rise, casualties were slightly
below a year ago when 202 occurred but remained considerably
above the 1953 total of 163. However, failures were down 37%
from the 312 recorded in the initial week of pre-war 1939.

Failures with liabilities of $5,000 or more climbed to 174
from 127 last week, but did not quite reach the 177 in the similar
1954 week. Small casualties, those involving liabilities under
$5,000, dipped to 24 from 25, which was the total both in the
previous week and a year ago. Failures with liabilities in excess

of $100,000 increased to 17 from 11 last week.

Wholesale Fgod Price Level Shows Moderate Drop
In Latest Week

Foodstuffs trended downward in the first week of the new

year. The wholesale food price index, compiled by Dun & Brad-
street, Inc., fell moderately to $6.75 as of Jan. 4, from the previous
level of $6.78. It compared with $6.85 on the corresponding date
a year ago, or a drop of 1.5%.

Higher in wholesale price last week were rye, barley, lard,

sugar, cottonseed oil, cocoa and eggs. Lower were flour, wheat,
corn, oats, bellies, butter, milk, coffee, steers, hogs and lambs.

The index represents the sum total of the price per pound of
31 raw foodstuffs and its chief function is to show the general
trend of food prices at the wholesale level.

Wholesale Commodity Price Level Slightly
Depressed the Past Week

The general commodity price level scored a slight dip last
week. The daily wholesale commodity price index, compiled by
Dun & Bradstreet, Inc., fell to 278.61 on Jan. 4, from the 1954
high of 279.82 registered a week earlier. At this time a year ago
the index stood at 273.92.

Grain price movements were somewhat mixed the past week
but the general undertone in most grains was firm. Wheat fluc¬
tuated in a narrow range. Early strength in the bread cereal was
influenced by the belief that the main drought areas of the South¬
west had received only insignificant relief, but later reports indi¬
cating the receipt of additional moisture, caused a mild setback.

Although foreign demand for both wheat and flour was small,
traders were hopeful of a heavy export business this month.

Receipts of corn in the cash market were light and prices
showed little Change for the week. Activity in rye was light-
Prices were irregular with the market showing considerable inde¬
pendent strength at times. Oats receipts were about on a par
with a week previous, with prices trending irregularly lower.

Butter markets showed considerable weakness. Spot prices
declined sharply toward the close of the week under curtailed
trade support and increasing selling pressure.

Cocoa values turned moderately upward the past week fol¬
lowing several weeks of declining prices. Contributing to the
advance were dealer buying and short covering and more active
buying of cocoa from leading producer countries. Warehouse
stocks of cocoa were down slightly and totalled 101,144 bags,
comparing with 102,077 a week previous and 64,127 bags a year
ago. Coffee prices trended downward in slow trading with
roasters continuing their cautious buying policies as the new

year started. Liberal receipts of hogs last week resulted in new
low prices since December, 1952. Prices for steers and lambs
also trended lower.

Spot cotton prices held in a narrow range and closed slightly
below a week ago. Weakness was attributed to profit-taking
attracted by recent advances, tax selling and a continued decline
in loan entries.

Helping to sustain values were price-fixing and short cover¬
ing, more favorable reports from textile markets, and a con¬

tinuing increase in export sales.

CCC loan entries in the week ended Dec. 24 declined sharply
to 81,000 bales, from 129,000 the previous week and were the
smallest for any week since mid-October. Total loan entries for
the season through Dec. 24 amounted to 1,725,000 bales. Repos¬
sessions totalled 107,000 bales, leaving a net stock in the loan,
of 1.618,000 bales.

Trade Volume Dips Below Previous Week But
Holds Unchanged From Level of Year Ago

Many retailers used clearance events and easier credit terms
to bring shoppers into their stores in the period ended on Wed¬
nesday of last week, but the total volume of trade was below
that of the preceding week and unchanged from the correspond¬
ing week a year ago.

This yearly comparison was misleading, however, since New
Year's Day fell on a Saturday, when a great deal of shopping-
normally would have occurred. Merchants were confident that
sales would increase and were replenishing their stocks accord¬
ingly.

The total dollar volume of retail trade in the week was esti¬
mated by Dun & Bradstreet, Inc., to be 2% below to 2% above
the level of a year ago. Regional estimates varied from the cor¬

responding levels last year by the following percentages: Mid¬
west —2 to —6; East —1 to —5; New England —3 to +1; North¬
west, Southwest and Pacific Coast +1 to -(-5; South +2 to -f-6.

While last week's apparel sales were considerably below the
high volume reached before Christmas, most stores reported bet¬
ter demand than both the previous week and a year ago. Returns
of holiday gifts were fewer than in 1954. Women's coats and
dresses sold at last year's level, while lingeries and resort wear
were more popular than a year ago.

Business optimism and seasonal factors contributed to an im¬
provement in the volume of wholesale trade in the period ended
on Wednesday of last week.

Although gains were widespread, the buying of hard goods
rose more noticeably than trade in soft goods.

Orders were at a slightly higher level than in both the previ¬
ous week and the corresponding peiiod a year ago.

Department store sales on a country-wide basis as taken
from the Federal Reserve Board's index for the week ended Jan.

1. 1955 declined 1% from the like period last year. In the pre¬

ceding week, Dec. 25*, 1954, an increase of 17% (revised) was

registered from that of the similar period in 1953, and for the
four weeks ended Jan. 1, 1955, an increase of 6% was recorded.
For the year 1954 a loss of 1% was registered below that of 1953.

Retail trade volume in New York City the past week, ac¬

cording to trade observers, declined from 4% to 6% below the
volume of a year ago due to a reaction following the heavy retail
selling in November and December.

According to the Federal Reserve Board's index department
store sales in New York City for the weekly period ended Jan. 1,
1955, registered a decrease of 3% below the like period of last
year. In the preceding week, Dec. 25,° 1954, an increase of 17%
(revised) was reported from that of the similar week in 1953;
while for the four weeks ended Jan. 1, 1955, an increase of 5%
was reported. For the year 1954 the index advanced 1% from that
of 1953.

*The large increases shown for this week reflect in part the fact that this
year Christmas fell on Saturday and the week therefore included five days of
heavy pre-Christmas shopping as compared with four days last year when
Christmas fell on Friday. *
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Mutual Funds
By ROBERT R. RICH

AT THE CONCLUSION of its
60th anniversary year, Calvin
Bullock reports that the assets of
the six investment companies un¬

der Bullock management totaled
S325 million, compared with $235
million on Dec. 31, 1953, accord¬
ing to Hugh Bullock, President.
Sales of the five open-end funds

in 1954 showed an increase of 23%
over the preceding year.

Sales of Dividend Shares, larg¬
est of the Calvin Bullock man¬

aged funds, increased 30% in the
year.

Purchases on a periodic basis
of Bullock managed funds were

larger than any previous year.
New periodic plans opened in 1954
for the purchase of Dividend
Shares showed an increase of 50%.

7 MUTUAL INVESTMENT FUNDS

NATIONAL

SECURITIES
J>-) SERIES

7 Mutual Funds with

varying investment
objectives,currently in¬
vested in over 350 secu¬
rities of American cor¬

porations. For FREE
information folder and

prospectus, clip this ad
and mail with your name and address.

national securities &
research corporation

Established 1930

120 Broadway, New York 5, New York

t

eystonelund
ofCanada^JLto.
A fully managed Canadian
Investment Company seeking
long-term CAPITAL GROWTH
and certain TAX BENEFITS

under Canadian Laws

The Keystone Company
50 Congress Street, Boston 9, Muss.

Please send me prospectus describing
the Keystone Fund of Canada, Ltd.

D-110
1Saint c

Address

City State

invest in

ATOMIC
through a

MUTUAL FUND.

ATOMIC DEVELOPMENT

MUTUAL FUND, Inc.

is designed to provide
a managed investment
in a variety of

companies participating
in activities resulting
from Atomic Science.

m THE FACTS AND FREE PROSPECTUS

MMIC DEVELOPMENT SECURITIES CO.
. 1033 THIRTIETH STREET, N. W.

WASHINGTON 7, D. C

Investment companies under the
management of the 60-year-old
Bullock firm, with assets at Dec.
31, 1954, are: Dividend Shares
($170 million); Canadian Invest¬
ment Fund, Ltd. ($64 million);
Canadian Fund, Inc. ($31 million);
Nation-Wide Securities Co. ($24

million); Bullock Fund Ltd. ($22
million), and Carriers General
Corp. ($14 million).

GROSS SALES of Wellington
Fund for the year amounted to
$63,800,000, up 18.7% over its gross
sales of $53,740,000 in 1953. These
sales do not include dividends re¬

invested by shareholders.
New money invested in Well¬

ington in 1954, combined with sub¬
stantial market appreciation of
securities in the portfolio, boosted
the fund's total assets at the close
of the year above the $400 million
mark lor the first time in its his¬

tory.

WADDELL & REED, Inc., Kansas
City, Mo., principal underwriters
lor the United Funds' group of
mutual funds — United Income,
United Accumulative, United
Science and United Continental—
has been named principal under¬
writer for United Funds Canada

Ltd. The Canadian fund, which
was initially offered in August,
1954, currently has assets of more
than $7,000,000. I

SELECTED AMERICAN Shares
declared a capital gain distribu¬
tion of $1.00 a share from profits
realized in the year 1954, payable
•Jan. 28, 1955, to shareholders of
record Jan. 10.

This compares with 45 cents a

share paid in December, 1953.
Dividends from income totaled

Personal Progress
NATIONAL SECURITIES & Re¬

search Corporation announced the
appointment of Robert Colton as

Manager of its new Atomic &
Electronics Division.

Mr. Colton, who has been serv¬

ing as an independent consultant
in the development of various
civilian and military products in
the chemical, electronics and
nucleonic fields, received his
chemical engineering degree from
New York University College of
Engineering. His work at Colum¬
bia University in 1942 was under
the direction of the Office of

Scientific Research and- Develop¬
ment, and involved basic research
and development on the govern¬
ment's Atomic Energy project.
From 1943 to 1946 Mr. Colton

was associated with the Kellex

Corporation Atomic Energy proj¬
ect and for the next six years was
a division engineer with P. R.
Mallory & Co., engaged in scien¬
tific activities.
m.

In making the announcement,
H. J. Simonson, Jr., National Se¬
curities President, said Mr. Colton
"will give his full time to the
study of atomic and electronic
activities of the various corpora¬
tions whose securities are in the

portfolios or on the eligible lists
of Growth Stocks Series and the
other National Securities Series."

He also will work with the sci¬
entific staff of Nuclear Consul¬

tants, Inc., recently retained by
the corporation as Scientific Con¬
sultant and Technical Adviser in
the atomic and electronics fields.

"This step was taken," Mr.
Simonson explained, "as a means
of keeping our investment man¬

agement staff fully conversant
with current and future devel¬

opments in the nucleonic and
electronic fields, so that the long
and short term potential of such
activities may be appraised from
an investment viewpoint."

National Assets At

$224 Million
Net assets of National Se¬

curities Series, in the year

ending Dec. 31, 1954, in¬
creased $90,925,729 to a new

peak of $224,414,541, com- t

pared to $133,488,812 on Dec.
31, 1953, according to fig¬
ures released by Henry J.
Simonson, Jr., President,
National Securities & Re¬
search Corporation, mana¬

gers and sponsors of the
funds.

Shares outstandingamount-
ed to 33,310,332 on Dec. 31
last, compared with 27,890,-
432 at the close of 1953.

Shareowners increased to

89,051 on Dec. 31, 1954, from
76,579 a year earlier.
In commenting on the in¬

crease in assets Mr.. Simon¬
son said it was accounted
for by record high sales of
shares in 1954 aided by sub¬
stantial price appreciation in
portfolio securities.

58 cents a share in both 1954 and
1953.

Assets of Selected American at

Dec. 31, 1954, were $39,551,859,
equal to $17.76 a share, compared
with $27,031,462, or $12.88 a share
at Dec. 31, 1953.

DELAWARE FUND has com¬

pleted the sale of its position in
Swift & Company and Northwest
Airlines Preferred. Among other
purchases, it has acquired a posi¬
tion in U. S. Potash, and added
to a number of other securities

already in the account.
The sale of tne Northwest Air¬

lines was for the purpose of
realizing on the remarkable rise
in price which the airline in¬
vestments have experienced in the
past two months. Northwest was

purchased as a, good income
source, with a possibility of ap¬

preciation because of its con¬

vertibility; the appreciation came
about but, as a result, the income
on its present price has dropped
to less than 4*/2%, which no

longer justified the holding.
Swift & Company experienced a

year of low volume in the pork
department, the biggest single
source of revenue, and as a con¬

sequence the dividend, which is
usually set for the whole year at
the meeting in January or Febru¬
ary, is not likely to be generous,
the Fund reasons. If there is a

larger movement of animals to
market in 1955, its results won't
be visible for some months, the
Delaware management believes
and in the meanwhile the stock
seems to have little chance of ap¬
preciation.

INSTITUTIONAL SHARES, Ltd.,
sponsors of three general and two
single industry mutual funds, re¬
ports net assets of $20,566,770 on
Dec. 31, 1954. This compares with
net assets of $10,019,031 a year

earlier, a gain of 105.3%.
Net asset value of the Insti¬

tutional Growth Fund increased

during the year to $20.39 a share
from $13.65 a share, a gain of
55.3%.

Net asset value of the com¬

pany's Foundation Fund increased
during the year to $20.45 a share,
compared with $15.50 on Dec. 31,
1953, a gain of 38.2%. The three
other funds also registered sub¬
stantial gains in asset value dur¬
ing the year. Institutional Shares
are sponsored by Hare's Ltd.

. SOVEREIGN INVESTORS, re¬

porting as of Dec. 31, 1954, shows
record high figures in total net as¬
sets, number of stockholders and
shares outstanding. Assets were

$1,217,933.51 compared with $748,-
813.38 Jan. 1, 1954, or a net gain
of more than 62% for the year.

The net asset value per share in¬
creased from $7.79 per share on
Jan. 1, 1954, to $10.98 Dec. 31,
1955, an increase of 40.9%. The

- fund continues to have approxi-

CLOSED-END NEWS:

Equity Corp. Subsidiary to Buy
631,715 Shares of Nilcs-BemenD

In a joint announcement yes- servo-mechanisms fields together
terday, managements of The with Niles-Bement-Pond's Pratt
Equity Corporation, Bell Aircraft & Whitney line of machine tools,
Corporation, and Niles-Berneni- can constitute a strong combina-
Pond Company revealed that a tion in the growingly important
contract had been entered into for field of machine automation,
the sale of 631,715 shares of Niles- plans under study by the twd
Bement-Pond Voting Common companies is a further step iti
Stock to Belco General Corpora- tfce policy of expansion and di-
tion, a subsidiary of The Equity versification which both Bell and
Corporation. Niles-Bement-Pond have been
The contract provides either pursuing for the past several

that Belco will pay cash and de- years
liver I 020,000 shares of Bell Air- B Aircraft acquired the W. J.craft .Common Stock in payment

Schoenberger Company of Cleve-
IrLu11 Niles-Bement-Pond ?res land, Ohio, manufacturer of gasor that Bell Aircraft Corporation valv^s and fittings more than six

acquire the Niles-Bement-
years ag0 an(j iast year acquiredPond shares by issuing its auth- £ American Wheelabrator &.

orized but unissued shares plus
K ipment corporation of Mis-cashi in lieu of the Bell stock held
hawaka, ind., manufacturer of

by Belco, The Equity Corpora- abras;ve blasting equipment and
tion for some years, has owned d t d fume control devices.
a controlling interest in Bell Air- Be], a,s0 acqujred, late in 1954,
cr~. .. . Hydraulic Research and Manu-
Following preliminary exam- fa*turing Company of Burbank,

matrons of the operations of Bell; c d|signers and producers ofAircraft and Niles-Bement-Pond,
hydraulic and servo-mechanismthe directors of those two cor- *

s and components for air-
porations are studying plans for , mi«ii»

taking full advantage of the tech¬
nical, engineering and production
capabilities of both companies.

craft and guided missile.
Niles-Bement-Pond's Pratt &

Whitney Division was started dur-
J-/C4 L/ili vlvO KJ1 Uv/Ull v—v/ ill j-/CI 1*1 O. ^ ■> •

Bell Aircraft occupies a leading *ng ^ivi! War and is one of
position in guided missiles, elec- the country s leading manufac
tronics, rocket engines and heli- turers of high precision machine
copters, and has developed and tools, cutting tools and gauges,
built three of the country's re- Potter & Johnston Company, a
search airplanes including the wholly owned subsidiary acquired
Bel X-1A, which presently holds in 1947, produces automatic chuck-
the world's speed and altitude m& mainlines, and turret lathes,
records. Headquarters of Bell Aircraft
Niles-Bement-Pond's Chandler- are in Buffalo, N. Y., with Its

Evans Division is a leading man- Helicopter Division located at
ufacturer of fuel pumps, fuel con- Fort Worth, Tex. Headquarters
trols, and other accessories for jet of Niles-Bement-Pond, together
engines. with its Pratt & Whitney and
It is expected that Bell's ex- Chandler-Evans Divisions are in

perience in the electronics and Hartford, Conn.

mately 90% of its invested funds
in common stocks.

NATURAL RESOURCES Fund,
Inc. has made further progress in
1954, both net assets per share
and net assets showing gains over
the previous year, Frank L. Va-
lenta, President, announced in a
statement accompanying the an¬
nual report for the fiscal year
ended Nov. 30, 1954.
Net assets of the Fund per share

on Jan. 3, were $5,43, representing
an increase of 37.5% over the

$3.95 on Now 30, 1953, while the
net assets per share of $5.03 on
Nov. 30, 1954, represented an in¬
crease of 27% over the 1953 fiscal
year. The gain per share was re¬
corded despite 'the payment of
17 cents from net investment in¬
come and 23 cents from security
profits, during the fiscal year.
Net assets of Natural Resources

Fund on Jan 3 were $3,939,540, a

gain of 9.3% over the $3,604,493
on Nov. 30, 1953, Netv assets at

the close of Nov. 30, 1954, fiscal
year were $3,913,524. .

Mr. Valenta predicted that the
use of many natural resource

products will show a substantial
increase in 1955 over 1954. He
added that this means there will
be a heavier consumption of such
basic materials as natural gas,

copper, aluminum, titanium, lum¬
ber and iron o^e among others. ,,

TOTAL NET assets of Financial
Industrial Fund, Inc., at the end
of the quarter, Nov. 30, 193-4,
reached $28.9 million compared
with $16.2 million a year earlier.
Chemical securities comprised

the largest segment of the Fund's
investments, accounting for 16.8%
of total net assets. Other large?
holdings by industry include: oil
and natural gas, 12.1%; industrial
and business equipment, 9.4%;
transportation, 8.3%; and automo¬
tive, 6.9%.

TOTAL NET assets at market

Continued on page 35

Fundamental Investors, Inc.

Diversified Investment Fund, Inc.

Manhattan Bond Fund, Inc. .

. Diversified Growth Stock Fund, Inc.

PROSPECTUSES AVAILABLE ON' THESE MUTUAL FUNDS

FROM YOUR LOCAL INVESTMENT DEALER, OR

Cleveland

Chicago
Los Angeles
San Francisco

Hugh W. Long and Company
Incorporated

Westminster at Parser, Elizabeth 3, ?{cw Jersey
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Capital Gains Not a
Return of Original Capital

had been tremendous. Equally in¬
teresting is the record of 14 in¬
dustrial companies:

% of

earnings Market
reinvested increase
1939-1953 same

Company—• inclusive period

Allied Chem. & Dye Corp. 26.71 52
American Can Co.-__ 49.18 40

Amer. Smelting & Ref. Co. 88.14 71
Bethlehem Steel Co 158.7C 100

Chrysler Corporation « 81.63 110
Coca Cola Corporation™ 24.01 -— 2.5
Eastman Kodak Co.. 43.85 84
General Moiors Co.p.™_, 57.23 165
Goodyear Tire & Rub. Co. 206.96 244
Internat. Harvester Co.__ 63.88 47.4
P. Lorillard Co 37.87 20

Montgomery Ward & Co.- 98.66 . 23
Standard Oil Co., N. J.__ 101.33 218
United States Steel Co.™ 94.67 83

Average all Companies- 81.38 90.3

The market increase of this

group of Industrials was slightly
more than the reinvestment. Even

so, substantially all of the capital
gains that could have been realized
by a sale in 1953 would have been
accounted for as delayed income.
There is another possible ex¬

planation for the market value

exceeding the reinvestment. The
list includes two well known
companies with abnormal in¬
creases. They are General Motors
Co, and Standard Oil of New

Jersey. Without a doubt some if
not all of the extreme rise that
took place in these two stocks
resulted from the fact that they
are very well known and the
better known stocks are a natural

target for the uninformed in¬
vestors who buy names rather
than values.

Even a short list such as this,
shows that there are numerous

cases of individual stocks wherein
an investor might be getting back
capital instead of income through
a sale of the stock but the entire

group of 24 averaged out almost
equal to the reinvestment of

earnings.
A much more interesting com¬

parison is to note the realized
capital gains paid out as dividends
by investment companies in recent
years as compared with the rein¬
vestment of earnings of the 24

aforementioned companies in the
same years:

r Capital Gains Dividends of Leading
Investment Companies

—Percentage of Asset Value at
'* *

Beginning of Year—
Year End.

March 31

Co. A Co. B Co. C Co. D Co. E Co F
1947. __ 2.8 2.7 4 8 1.3 14 4.0

1948— — 1.8 1.3 .5 __ 1

2949— „ __ 3.3 .25 __

1950—,- 3.1 .6 .7 .05

•1951— 4 2.6 1.8 1 3.5 3.71952 2.8 2.4 3 3.5 5.6 3.51953 2.5 1.6 2.1 2 2 3.7

1954-1.6 .5 1.6 1.6 2.2

Total % 15.2 14.3 17.5 10.2 26.7 18.1

In the same period of time the
previous list of Industrial Stocks
reinvested 54.92%. the Rails 72.8%,
the Utilities 11.13% and the com¬

posite reinvestment of the whole
grouo was 49.87%.
' This comparison of realized
capital gains of six investment
companies with the plowback of
earnings of 24 selected comoanies
is not entirely conclusive because
these selected stocks do not repre¬
sent the exact portfolio of any of
them, but it is quite obvious that
these particular Funds are not

dissipating their capital because
of the realization of excessive

capital gains.
In the case of individual stocks

it is true that cases of dissipat'on
of capital might occur due to the
fact t'mt an individual stock can

be either inflated or deflated in
the market and the further fact
that many individuals who are not

expert in such matters tend to
reinvest in securities of lesser

quality, thus ending up with a

dissipation of capital.
But with reliable investment

companies in the field with ade¬
quate records and competent man¬

agement facilities, they could
satisfy themselves and certify to
their shareholders that a par¬
ticular capital gains dividend was
not a return of capital if their
tabulations showed, as these take
indicate, that the realized capital
gains do not exceed the rein¬
vested earnings of the portfolio
companies for a stated period
probably 3-5 years. This would
assure the individual investor that
he was not using up his capital
and at the same time give him a

larger share of the year-to-year
earnings to which he is entitled.
With competent investment man¬

agers it could be assumed that the
reinvestments. in the portfolio
would be made in securities of
like quality but currently more
attractive.

An Opposing View

The writer is not unmindfql of
the fact that many learned
persons have held an opposite
view on this subject. One very
able discussion was written by
Harry I. Prankard II in 1952.
In common with others sharing

his viewpoint, he fails to look
behind the scenes to determine the
source of the increased value.
Most market observers will

recognize that stock prices may
rise for at least five major reasons,
namely:

(1) Pure inflation for any of
several reasons. Outstanding ex¬

ample was the market of the late
twenties.

(2.) An expanded demand or

reduced supply of stocks.

(3) More general acceptance of
stocks for investment resulting
from a maturing economy.

(4) Reduced interest rates on

other forms of investment, thus
making stocks more attractive at
lower yields.

(5) Increased net worth of
stocks resulting from withheld
earnings in previous years.

The first and second factors
are influential from day-to-day
and from year-to-year but the
third, fourth and fifth reasons are
most influential for the long-term.

Having overlooked the source
of the increased market value,
Mr. Prankard and others assume

that it results from some unearned

source such as the first four men¬

tioned, and proceed with their
discussion from that point. If
these were the only causes of
market rise their position would
be well taken because the gain
would be unearned increment to

the shoreholder but the fifth cause

has been the most prevalent over
the long-term and in the past 15
years has accounted for substan¬
tially all of the increased market
value of the representative group
of stocks shown in the foregoing
tabulations.

It is to be admitted that realized

capital gains derived during the
first few years of ownership of
an investment fund may. not be
earned income to all shareholders
and consequently would be de¬
pleting the capital of new share¬
holders but would represent
deferred income, realized in the
form of caoital gain, hence true
income, to the older shareholders.
Since most investment companies
are so conservative in their reali¬
zation of capital gains, this wouTd
be no serious objection and more¬

over it would average out in a

very few years. For trust estates
who would be legally obligated
at present, and ail individuals
who might be disturbed over

spending unearned capital gains
dividends, most investment com¬

panies afford an easv opportunity
for the reinvestment of caoital
gains dividends whether earned or

unearned.

T^ie plan suggested for invest-

Continued from page 34

Mutual Funds
value for Corporate Leaders Trust
Fund increased during the 12-
month period ending Nov. 30 from
$9,734,002 to $14,973,274.
Per participation, the net asset

va'ue increased from $16.97 to
$21.19; this includes reinvestment
of distributions from net 'invest¬
ment income. The actual gain was

reported greater since additional
participations were created by
slock splits, rights and stock divi¬
dends ar.d distributed to the cer¬

tificate holders.

As compared with 573,577 par¬

ticipations outstanding at the close
of the 1953 fiscal year, there were

706,565 on Nov. 30, 1954. Share¬
holders increased from 8,833 to
10,381 during the same period.
Of the 28 stocks comprising the

portfolio, there was only one in
which the market value on Nov.

30 was not in excess of the aver¬

age cost.

In his report to the sharehold¬

ers, Guy W. Renyx, President of

Corporate Leaders of America,
Inc., Sponsor, points out that an

investment of $1,000 in a single
payment certificate on Dec. 1,
1941 would have a net liquidating
value of $4,435.50 on Nov. 30, 1954.
This includes reinvestment of

$938.42 from net investment in¬

come. Approximately $275.10
should be attributed to the rein¬

vestment of realized capital gains.

BROAD STREET Investing Cor¬

poration reports December sales

of $1,496,000 brought total sales
for the year to $13,589,000, 74%
greater than the $7,810,000 re¬

ported in 1953.

The December sales figure,
which did not take into account

the acquisition of approximately
$798,000 of assets of The Connec-

t i c u t Investment Management

Corporation, was the highest for
any month in the fund's 25 year

history.

Redemptions for the year were

$2,718,000, compared with $1,569,-
000 in 1953. Net assets of Broad

Street Investing on Dec. 31, 1954
were over $64 million.

ment managers to report thf rela¬
tionship of realized capitaf gains
to withheld earnings of portfolio
companies in the latest 3-5 year
period would eliminate doubt for
older shareholders even though
the first two or three capital gains
to new owners might under
certain market conditions be a

return of capital. As stated be¬
fore, the conservative approach
of most investment managers
would assure its replenishment in
the very near future.
A realistic attitude toward this

matter might result in a better
distribution of stock earnings be¬
tween income beneficiaries and
the remainderman although there
would be some legal obstacles
currently because of past court
rulings. In equity a remainderman
is only entitled to have his capital
preserved. Rightly or wrongly he
falls heir to all unearned incre¬

ment; it should not follow that he
also gets the natural increase in
stock values resulting from the
withholding of some earnings
from year-to-year.
Even though these capital gains

in most cases represent delayed
income, since it is received in the
form of capital appreciation, it
could and should enjoy the
preferential treatment accorded
long-term capital gains in our
income tax picture.

Bullock Holders

Hear Report on
Record Year

, Shareholders of Dividend Shares,
in their annual meeting held in
Baltimore Tuesday morning heard
that in 1954 net assets of the fund
increased to $170,219,000 at the
end of *1954 from $120,7/22,000 a

year earlier.

Shareholders increased to 71,000
from 65,000, and shares outstand¬
ing to 71,104,000 from 65,332,000 a
year ago.

Hugh Bullock, President of Div¬
idend Shares, declared that every
stock owned by the fund is pay¬

ing dividends, and that over 90%
have paid dividends for the past
10 years or more.

"The new year is not without
problems for an investment com¬
pany management," Mr. BuBllock
stated. "Your management's job
is to survey world conditions, the
state of the United States econ¬

omy, the impact of events upon
each major industry within our

country, and the relative attrac¬
tiveness of individual companies
within each industry.
"As the year 1955 begins, it

would seem that there is a better

chance than for some time past
for peace among the major nations
of the world. There are still

danger spots of course—especially
in East Asia.

"Government outlays for de¬
fense are no longer contracting;
these billions are one of the sus¬

taining elements of our economy.
State and local government ex¬

penditures are potentially tre¬
mendous and a large, long range
highway program is assured.
While business expenditures for
plants and equipment may dip
slightly, spending by the con¬
sumer public may well increase.
"The government is still spend¬

ing more than it is taking in and
an era of cheap money appears
to be the only practicable political
philosophy. This has inflationary
implications and should reassure
investors that long-range holding
of common stocks over the years
to come is a wise and necessary

program.

"As for the immediate present,
with approximately a 50% rise in
common stock prices in a period
of less than a year and a half and
with 1929 prices exceeded by all
the recognized stock averages, it
is important to remember certain
facts to bring one's thinking into
perspective.

; "The 1955 dollar is worth in
purchasing power only 64% of the
1929 dollar, so in terms of pur¬

chasing power, current prices are
still well below those of 1929. The

stock market in recent years has
not kept pace with the advance
in other major segments of our

economy. And the historic mea¬
sure of the level of the market,
namely the number of times their
annual ^earnings that stocks are

selling at is still in a sound area,
based on past experience.
"While a readjustment in tthe

market at some point is to be ex¬

pected, there are stabilizing fac¬
tors, such as the tremendous buy¬
ing power of pension funds, in¬
vestment companies, insurance
companies, trust funds and other
institutions such as never existed
before. Those investors'who own

a common stock investment, su¬

pervised by professional manage¬
ment of long experience, logically
should find more peace of mind
than if such investors were en¬

deavoring to make major decis¬
ions themselves."

F. V. Foster To Admit
Glen S. Foster II on Jan. 13 will

acquire membership in the New
York Stock Exchange and will be¬
come a partner in F. V. Foster &
Co., 50 Broadway, New York City,
members of the New York Stock
Exchange.
John V. Howe withdrew from

partnership Dec. 31.

Aetna Securities to

Offer Bowl-Mor Stock
Aetna Securities Corp., New

York, plans to offer publicly on
or about Jan. 25 an isue of 200,000
shares of 30-cent cumulative pre-1
fered stock (par $1) and 200,000
shares of common stock (par 10.
cents) of Bowl-Mor Co., Everett,
Mass., in units of one share of each
class of stock at $5.50 per unit (to
be physically attached until June
30, 1956).
Bowl-Mor manufactures and

distributes by lease and sale an
automatic bowling-pin setting
machine.

The preferred stock -vill be en-*
titled to subject to redv. -option at
$5.50 per share and accrued divi¬
dends.

The net proceeds from the sale
of the securities will be used to

carry machine lease and to
finance manufacturing operations*

Exch. Firms Govs.

Schedule '55 Meetings
The Board of Governors of the

Association of Stock Exchange
Firms will hold meetings in 1955
as follows:

Pittsburgh: March 23-25, Charles
McKenna Lynch, Jr., Moore,
Leonard & Lynch, resident gov¬
ernor in charge.

Denver-Colorado Springs: Sept.
21-23, John J. Sullivan, Bos-
worth, Sullivan & Co., in charge
(Mr. Sullivan is current Presi¬
dent of the Association).

New York; Nov. 16-18.

Gohu & Go. Admits

P. W. Billings To Firm
*** Pearne W; Billings has been
admitted to general partnership
in Cohu & Co., 1 Wall Street, New
York City, members of the New
York Stock Exchange.

■t ;

F. S. Smithers Admits
Austin L. Smithers, members of

the New York Stock Exchange, on
Jan. 6 becomes a limited partner
in F. S.- Smithers & Co., 1 Wall
Street, New York City, members
of the New York Stock Exchange.

1

To Change Firm Name
Effective Jan. 1 the firm name

of Warburton, Greiner & Co., 39
Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change, will be changed to War-
burton, Greiner & Batkin.

E. B. Clark Opens ,

IDAHO FALLS, Idaho—Edward
B. Clark is engaging in a securi¬
ties business from offices in the

Salisbury Building, under the
firm name of Edward B. Clark
and Company/ , •

Arthur Krensky Adds
(Special to The" Financial Chiionicle)

GRAND RAPIDS, Mich. — Ed¬
ward M. Silverstein has been

added to the staff of Arthur M.

Krensky & Co., Inc., McKay
Tower. >

•

: ' J

San Jose Inv. Co. Formed
SAN JOSE, Calif. — San Jose

Investment Co., Inc. has been
formed with offices at 476 Park
Avenue to engage in a securities
business. Raymond F. Paxton is a

principal of the firm.

Two With Hayden, Miller
(Special to The Financial Chionicle) f

CLEVELAND, Ohio—Raymond
T. Kelsey, Jr., and Norman Reed,
Jr., are now affiliated with Hay¬
den, Miller & Co., Union Com¬
merce Building, members of the
Midwest Stock Exchange.
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Economic Research
And Public Policy

three. Since then, I've revised my
faith upward. The economists
have been remarkably accurate in
anticipating the 1953-54 recession
and recovery. The record has so
improved that 1 can now say that
economists are right about half
of the time. Since business can
move up, down, or sidewise. this
is reasonably good. There are
two chances out of three to be

wrong. Hence, a 50-50 record is
better than chance.
This forecasting record is cited

because of its relevance to the

subject. "Economic Research and
Pub^c Policy." In a society in
which the government assumes
responsibility for economic stabil¬
ity and high employment, lore-
casting becomes a part of the pub¬
lic domain. National policy can¬
not be made without some as¬

sumptions about the future. And
the hazards of forecasting will be
red uce d if the government
achieves economic stability. The
less erratic is the business cycle,
the less erratic will be forecasting.
That will set®off a nice chicken-

and-egg argument: Did accurate
forecasting produce economic sta¬
bility Or economic stability ac¬
curate forecasting? And it is de¬
sirable for the government to
adopt measures which lessen de¬
pendence on forecasting. Of this,
more later.

1946 Marked a New Era

We are in a new era. It began
with the Employment Act of 1946,
which established a Council of
Economic. Advisers to assist and

guide the President in formulat¬

ing his economic program. It es¬
tablished in the Congress a Joint
Committee on the Economic Re¬

port. which studies proposals of
the President, and then suggests
implementarv legislation.1 As the
result of the law and the Great

Depression of the 'Thirties which
foreran the law, the American
people expect the government to
prevent depressions — to protect
them against protracted economic
disuse and disability.
Forecasting is unavoidable be¬

cause administrative wheels grind
slowly. It takes three to six
months to wind a tax bill through
Congress. It takes as many
months to put through appropria¬
tions. Changes in defense sched¬
ules likewise are authorized by
the various committees slowly.
And. if Congress closes its doors
in July or August and the econ¬

omy needs legislative treatment
in October or November, it's just
too bad.

Only an emergency would in¬
duce a President to call a special
session. That's politically possible
if business is in a tailspin, if un¬

employment is developing rapidly,
bankruptcies rising, and the stock
market falling. The needs of the
times would communicate to the
President and Congress what had
to be done. It is much less likely
that the President would call a

special session to combat infla¬
tion—if higher taxes were needed,
say, to check a roaring excursion
into over-full employment and a

price boom which might ulti¬
mately degenerate into a business
bust.2

Therefore, the President and his
advisers and the Joint Committee
on the Economic Report must for¬
mulate judgments on what is like¬
ly to happen long in advance—as
much as a year—so as to be pre¬

pared for counter-cyclical action.
This country was fortunate in the
1958-54 recession. Some tax re-

President Eisenhower's recom¬

mendations, others in spite of his
initial resistance. These imparted
an uptow to consumer income and
business profits which helped to
moderate the decline.

The Results of a Questionnaire

I directed the questionnaire to
economists accustomed to fore¬

casting. They're familiar with its
hazards, frustrations, and neces¬

sity. They have been willing over

tluTTears to subject their judg¬
ment to the harsh caprice of ac¬

tual event. I wanted to find out
from them what, if any, addi¬
tional information would make

forecasting more scientific, would ■

make them feel more confident of
their predictions. I wanted a gen¬
eralized judgment of the nation's
statistical and research'needs.
To be sure, the Subcommittee

•cn Economic Statistics of the
Joint Committee on the Economic

Report conducted hearings on this
subject • in July. Well-known
economists from government,
business, universities, and rc-

search organizations appeared.
They mentioned the m i s s i n g

weapons in our statistical armory.
They commented on the need for
greater detail in some series, lor
greater speed in others. They dis-
cussed the pros and cons of speed
versus accuracy.
But at no point did economists

and statisticians, as a group, sub¬
mit an order of priority. What
data are they most anxious to
have? It was this gap I hoped my

questionnaire would fill. It has
done that only partially.

The answers indicate the con¬

cerns of the moment. When the
next slump comes, if it comes,
we'll be able to determine whether
economists have been concerned
about, the wrong things. "The fu¬
ture is only the past again, en¬

tered through another gate," said
Paula, in the closing line of Sir
Arthur Wing Pinero's "The Sec¬
ond Mrs. Tanqueray." In eco¬

nomics, however, the past offers
so many gates that it's all too
easy to enter the wrong one.

There was unanimous accord

among the respondents — implied
or specified—that the government
has the responsibility to provide
regular censuses of population,
manufactures, business, and agri¬
culture. These are absolute musts
—benchmarks for our understand¬

ing of the world we l:j»:e in.
Schedules should be regular, un¬

interrupted by budgetary ups and
downs. This reconfirms the recent

findings of the Intensive Review
Committee appointed by the Sec¬
retary of Commerce to Evaluate
the work of the Bureau of the

Census.

Beyond that, the comments in¬
dicated that economists and sta¬
tisticians expect the government
to continue its collection of basic

statistics, such as employment and
unemployment, consumers' prices,
wholesale prices, housing starts,
banking data, new orders, sales
and inventories, consumer expec¬

tations, ayid so on. There was not
a single suggestion for curtail¬
ment. But there were several

1 The Committee itself doesn't initiate
legislation. But members of the Com¬
mittee are on various legislative com¬

mittees of Congress and so are in a po¬
sition to influence fiscal, monetary, farm,
and other legislation.

2 I realize that in the summer of 1948,
President Truman, after his nomination
for President, called a special session of
the 80th Congress for legislation on se¬

lective price, materials, rationing con¬

trols, stronger retit controls, and an ex¬

cess profits tax. Congress went through
perfunctory motions of heeding the Pres¬
ident's requests. No-legislation resulted.
Mr. Truman's action was regarded as a

political maneuver to put the Republican
Congress on the spot, inflation is never

entirely displeasing. It wasn't displeasing
in 1948. Furthermore, there were signs,
nctably falling farm prices and leveling
off in the consumers' price index, thift
inflation wasn't as great a worry as the
President said it was. In fact, Christmas
business sloughed off and a recession

developed in 1949.

suggestions that in forecasting—
in analyzing' probalities in busi¬
ness—statistics as statistics can be

over-emphasized. "We don't need
more data," said one respondent,
"we need better judgment."
My first question was: What

are the most important yaps in
oar statistical information which
prevent or hinder the Federal
Government in making effective
policy decisions to maintain eco¬
nomic stability? (Your answer

might well cover data which are

seriously lacking or seriously de¬
ficient in quality.)
Forty different types of statis¬

tics were mentioned. One econ¬

omist expressed a desire for more

information on industrial acci¬

dents; another for more frequent
data on the gross national prqd-
uet in constant dollars; another
for information on the costs of

doing business; another for addi¬
tional seasonally adjusted data on
Federal receipts and expendi¬
tures; two for information on the
number of unemployed persons

not receiving unemployment ben¬
efits; another for better informa¬
tion on farm expenditures; an¬

other recommended the accumu¬

lation of regional information.
Two demands stood out. Ten

economists asked for better in¬
formation on construction. Among
the specific points covered were:
More information on the supply
and demand for new homes; more
complete information on vacan¬
cies and conversion and demoli¬
tion of old dwelling units; general
improvement of all data.

One respondent said: "Addi¬
tional data on real estate market

developments might be of stra¬
tegic importance in the next few
years." Another was less oracu¬
lar. He said: "The great constru-
tion boom of the 'twenties ag¬

gravated the collapse of the 'thir¬
ties. What about the soundness

of the present building boom?
Judged by the needs of the entire
business cycle—not just the boom
phase—are we overbuilding tem¬
porarily? And, if so, is not the
government with its credit policy
more responsible than anyone
else? These are matters we know
too little about."

Seven requested more detailed
data on new orders, sales, and
inventories. Oliver P. Wheeler, of
the Federal Reserve Bank of San

Francisco, commented: "The key
role which inventories play in
most short business cycles and
often in major cycles, seems to
call for more 'disaggregation' in
the study for the inventory cycle."
There were requests for more

data on consumer spending, sav¬

ings, and intentions to spend or
save. There were, also, requests
for information on businessmen's

expectations. Three economists
asked lor improvement in the
BLS indexes of productivity.
The second question was: What

do you think the government's
role should be in economic re¬

search? Should it engage solely
in gathering of statistics on cur¬
rent developments or should it

.engage in long-term research
projects on the effects of govern¬
ment policy on the economy?
(This last type of research has
usually been done by private or¬

ganization, such as the Twentieth
Century Fund, National Bureau of
Economic Research, etc.)
Fourteen of the respondents felt

that the government should en¬

gage in long-term research. Usu¬
ally, the feeling was positive and
enthusiastic. Six objected. The
principal objection was that the
government would not be impar¬
tial, that the research would be
politically motivated. Five didn't
answer the question.
The third question was: What

economic policies followed by the
government in the past year do
you consider most open to crit¬
icism? Would better statistical

data or research have pointed out
beforehand the shortcomings of
these policies?
The economists seemed to di¬

vide into two groups. Those who
might be described as of the New
Deal-Fair Deal school felt that

the tightening of money rates was
a mistake. They felt that the gov¬
ernment should have taken more

positive steps when defense ex¬

penditures were tapered down-
word. The increase in unemploy¬
ment would not then have oc¬

curred and should not have been

countenanced. Economists asso¬

ciated with labor unions or with
labor ties were emphatic in this
latter view. They expressed the
feeling that the government has
the responsibility of maintaining
an ever-expanding economy.
There is no need for layoffs, let¬
downs, and un-negotiated shorter
work weeks.
On the other hand, economists

associated with banks or business

firms felt that the present Admin¬
istration had done all right. This
group is not nearly so united in
its thinking as the New Deal-
Fair Deal group. It's opposed to
the policy of keeping the economy
in perpetual high gear, ever ex¬

panding. Constant government
ministration to maintain expan¬
sion would only lead to infla¬
tionary boom and then to a bust.
One respondent said: "What this

country need is more frequent
and milder recessions." Some in
this group questioned the easy-

money policy. One said that after
tightening credit the Administra¬
tion loosened up too soon. Yet,
there was even some criticism of
the hard-money policy in early-
'53, which indicated the lack of
agreement.
The fourth question was: What

economic policies would you rec¬

ommend at this time? (In your

answer, please indicate any im¬
portant assumptions you are mak¬
ing about the economic climate
during 1955. ) Do you think that
additional data or information
not now available would give you

firmer convictions about the poli¬
cies to be pursued? If so, what
information would you need?
The 18 answers to this question

produced a standoff. Nine re¬

spondents felt that the govern¬
ment ought to give the economy
an upward push—by spending on

roads, public works, defense, or

by reducing taxes. Nine others
felt that the present administra¬
tion's policies were fine, that 110

great Federal exertions are re¬

quired, that an upturn is at hand.
Immediate and large injections of
government spending are unnec¬

essary.

One respondent said the prin¬
cipal problem was to guard
against over-speculation; another
said the principal objective should
be to stop inflation. Here, the in¬
ference is that the easy-money

policy is leading to excessive ex¬

pansion of home-building and
construction of all kinds. As in¬
vestment funds seek outlets, they
may go into projects which are
not too well planned and which,
eventually, will lead to business
failures and over-capacity. Re¬
dundant and competing shopping
centers, for instance.

There were no positive expres¬
sions of what additional informa¬

tion would have lead to firmer

convictions about policies to be
pursued.

Government's Role in Forecasting

I believe the response to the
questionnaire indicates that econ¬
omists feel the government must
assume responsibility for provid¬
ing statistics and research neces¬

sary to decision-making, both
public and private, in order to
"promote maximum employment,
production, and purchasing
power."

Yes, private research should be
encouraged. The Federal Govern¬
ment ought not to try to take over

all statistic-gathering and re¬
search. When trade associations

and industries gather facts, fine.
But if it happens that an impor¬
tant segment of industry is "un¬
guarded," then the Federal

Goverement must gather the in¬
formation. The cost of gathering
information is small relative to
the cost of unemployment and the
psychological shock of a swift,
sudden decline.
The 1937-38 slump is a case in

point. Had we known more about

sales, new orders, and inventories,
perhaps we'd have been wise

onough to have prevented the
economic heartache. In 1936 and
in 1937, the Federal Reserve
Board raised reserve requirements
and tightened credit when indus¬
try was running out of new busi¬
ness. At the time, we had virtual¬
ly 110 satisfactory data on new

orders, sales or inventories. It's
possible that government policy
aggravated the 1937-38 readjust¬
ment, one of the sharpest and
swiftest on record. Immediately
after the drop, many agencies —

the National Industrial Confer¬
ence Board, private research orv

ganizations, and the Department
of Commerce—decided to plug the
gap. Information on new orders,
sales, and inventories was the

statistical rage!
The answers to my question¬

naire are significant in this re¬

gard: The emphasis on better
construction and housing data
and the emphasis on new orders,
sales, and inventories hark back
to the two most recent and im¬

portant slumps — the Great De¬
pression of the 'Thirties, in which
the falling of in new housing was
one precursor, and the slump of
1937-38. These emphases are un¬

derstandable. Men remember

what hurt or fooled them most re¬

cently. This is the stable-door
method of preventing depressions.
You close the statistical gap of the
last depression.
We can't neglect the indicators,

the barometers, which might have
given us foresight in previous de¬
clines, but neither dare we assume

that the causes of earlier depres¬
sions will repeat themselves in the
same ways. In a changing econ¬

omy, men's excesses, which cause

slumps, take new forms. Eco¬
nomists and statisticians—parti¬
cularly those in government —-

must be ever alert to changes in
the character of the economy and
statistics so as not to be beguiled.
We all know how statistics lose

their meaning. Once, car-loadings
was considered a significant in¬
dicator of business conditions.

But during the 'twenties freight
cars became larger. Car-loadings
didn't reflect the increase in traf¬

fic of the period. Just when we

became adjusted to this shift—
we allowed for the increased ton¬

nage per car—the truck became
an important freight mover. Car-
loadings then declined, not only
because cars were more capacious,
but also because freight was mov¬

ing over highways instead of rails.
Consider pig iron. The stock

market used to rise and fall with
it. Now it's obsolete. Steel has

taken over as the nation's work¬

horse metal. Yet, even this is
changing. Steel isn't so dominant
in metal-working as it once was.

Aluminum is up and coming. Once
we reckoned aluminum in pounds.
Now it's a tonnage metal. And
it's used in operations which
usually require more machine-
hours than steel—in airplanes and
airplane parts, for example. As
aluminum increases in impor¬
tance, steel may decline in im¬
portance as a statistical guidepost.
Business failures is another in¬

dicator which may be under¬
going a change." This is the era of
the large corporation. Business
firms have branches in many

places. The small family-owned
firm represents a decreasing per¬

centage of total assets. And, since
the small firms are most likely to
fail than the large firms, business
failures may be less sensitive a3
an.indicator of economic change
than formerly.

Let me try to illustrate this.
You've probably read that John
Wanamaker's has closed its New

York store, that Alexander Smith
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k Sons, carpet manufacturers, is
.hutting its Yonkers plant, which
jvas built during the Civil War:
hat Gotham Hosiery has aban¬
doned its knitting mill in Phila-
elphia; that International Shoe
hut a plant in Manchester, N. H.
n the 'twenties, each of these
lants would have been a corpo-
ation or a company by itself,
ach closing would have entered
he bankruptcy or business-fail-
ire totals. And, as a result of such
hutdowns, creditors would have
incollectible accounts. That's not

o today.
These are business failures of

type. An establishment is out-
oded. Trade has passed it by.
quipment is inefficient and ob-
olete. A bigger plant has been
rected by the parent company
lsewhere. But no bad debts re¬

sult. The parent company is still
solvent. Yet, the local areas is

lirectly affected. An employer is
oving away. Disemployed work-
rs will have to find jobs in other
jompanies in the area or move

way. Personal distress—nonpay¬
ment of bills or defaults on mort¬

gages—will result. The local im-
acts are pretty much the same,

et, the failure at the local level
oesn't register in the business
ailure statistics.

We know more than we ever

lid about what makes our econ¬

omy tick. We have more statis-
.ics, more information, better
.rained statisticians and econo¬

mists, and better mechanical
?quipment. But we also have a

ar more complex economy with
which to deal. And we know that
3Conomists differ on when and

low to cope with inflation and
leflation. If we knew, really
cnew, there could be no differ-
3nce of opinion. We know some

acts, but not all the facts. Hence,
we interpret the facts we know
differently. When all the facts
bout a problem are on the table,
he answer dictates itself.
Not only do differences develop
bout how to achieve maximum

production and employment, but
ifferences develop over tne
methods for detecting changes in
the level and "quality" of business,
"ome economists study the be¬
havior of business indicators, such
s business failures, steel opera¬

tions, new orders, sensitive com¬

modity prices, new incorporations,
paper board production, lumber
production, housing starts, and so
n. By analyzing each series, they
hope to detect declines or upturns
in business early enough to per¬

mit government action to prevent
ither inflation or deflation. And

among this group, there are dif¬
ferences over the relative import¬
ance of the so-called barometers.
Another school of economists re¬

lies on models—economic models
-not Conover or Powers models.

Attempts are made to estimate the
gross national product by making
projections. These projections are
aided by data which possess a
'forward look," such as the SEC-
Commerce complications on plant
and equipment expenditures by
industry, the University of Mich¬
igan studies of consumer-spend¬
ing plans, and so on. Sure, the
parts of the economy are inter¬
related and the forward-look com¬

ponents help to indicate direction
and total expansion or contrac¬
tion. But here again the accuracy

depends on the assumptions the
model-builder makes and on the
reliability of the forward-looking
dala. Sometimes estimates based
on surveys turn out like the elec¬
tion polls.
Federal budget estimates, which

ought to be dependable, have been
off the target—even over com¬

paratively short terms. As one
recent example, in January, 1954,
the government estimated that tax
receipts in the fiscal year starting
July 1, 1954, and ending June 30,
1955, would amount to $62.7 bil¬
lion. But by September, 1954,
the estimate was lowered 5% to
$59.3 billion. That change, of
course, could be attributed to
events not fully anticipated— to

changes in business conditions and
the tax law.

The government didn't do too
well in its estimates of its own

expenditures, either. In January,
1954, the estimate of spending for
the '55 fiscal year was $65.6 bil¬
lion; in September, only nine
months later, that was revised
downward by $1.6 billion to $64
billion, which isn't too bad. But
we don't' know what the actual
results will be by the time June,
'55, rolls around. In this instance,
the forecast of reductions in tax

receipts and expenditures are

partly offsetting. The errors al¬
most canceled one another.
But errors can be self-reinforc¬

ing instead of counterbalancing.
Then the model goes way off. This
is its nature. An assumption in
one sector of the economy often
influence assumptions in other
sectors. As an instance, if you
estimate that government outlays
on defense will chop, you might
also assume that consumer pur¬
chases will drop because of re¬

sulting unemployment. This par¬

tially explains the forecast of
eight million unemployed in 1945
and 1946. The economists in the

Office of War Mobilization and

Reconversion knew government
outlays would drop. But they un¬
derestimated the speed with which
industry would reconvert; hence,
they overestimated disemploy-
ment and underestimated payrolls.
As a result, low estimates of con¬
sumption, production, and em¬

ployment were all in the same

direction.

Each economist is bound to have
his own predilections— his own

methods— in trying to forecast
business changes, in trying to
formulate government policy to
abet a high level of employment
and a rising standard of living.
I don't believe that the govern¬
ment can afford to rely solely on
the barometric approach or mod-
elbu.il.ding for forecasting. Both
are necessary.
Furthermore, in the effort to

determine what action the gov¬
ernment must take to influence
the course of business, a model is
essential. Both the analyst and
the policy-maker want to know
whether construction needs bol¬

stering, or consumer purchasing,
or business outlays. The model
suggests areas in which govern¬
ment support is needed to achieve
a high-level employment.
The model builder is like Pro¬

fessor Higgins3 in Shaw's "Pyg¬
malion." Just as the Professor
tried to correct and recorrect
Eliza Doolittle's'speech so that
she could pass as a lady, the econ¬
omist builds a model of what is

likely to be. Then he recasts it-
according to his conception of per¬
fection. Government policy then
is directed to obtaining this ideal.
Tf the policy is correct and suc¬
cessful, the resultant model, like
Liza, is the modeler's dream.

Requirements of Employment Act

Under the Employment Act, the
government must engage in con¬
stant business-cycle analysis. The
Council of Economic Advisers
takes the lead in this, assisted by
the many research and statistical
agencies of government, the De¬
partment of Commerce, Bureau of
the Census, Federal Reserve Sys¬
tem, Bureau of Labor Statistics,
and so on. This has immediate

application to current business
conditions and fiscal policy.
But government mustn't stop

there. I think it ought to under¬
take—directly or through private
research organizations — studies
into long-term economic trends or

contingencies. I have in mind
studies such as the Paley report
on America's resources. We have
to review periodically the long-
term prospects for supplies of
basic commodities, such as petrol¬
eum, iron ore, copper, aluminum,
and so on, to determine our com-

3 Not to be confused with Benjamin
Higgins, author of "What Do Economists
Know," a charming, clarifying set of
five lectures.

petitive position vis-a-vis the rest
of the world. We talk about the

possibility of becoming a have-
not nation. We must also study
the dangers of becoming a high-
cost nation.

Likewise, it is desirable for the
government to continuously ex¬
amine the economic consequences
of postwar technological improve¬
ments, of automation. Are we on
the threshold of a great expan¬
sion in output per man which will
make the 40-hour week obsolete?
Will that result in large-scale un¬

employment and an economic
crisis? Or will the labor unions
exert countervailing power on in¬
dustry and obtain reductions in
work-time at rising hourly rates
to offset increases in productiv¬
ity?

- The government might also
want to make continuing studies
of consequences of the great flow
of savings into savings institu¬
tions. Raymond , Goldsmith has
worked on phases of this problem.
Will insurance companies, savings
banks, and other institutions be
so pressed to invest funds that
they will become parties to indus¬
trial and commercial over-expan¬
sion. ,

We have to keep abreast of the
effects of an aging population on

production, consumption, and the
tax burden on the younger popu¬
lation. We also will want to study
the impact on the economy of the
increase in babies. In the next 10

years, will we need more schools,
factories making children's
clothes, etc? Not only does gross
population have an impact on

business, but so do its segments.
In our emphasis on the aged, on
geriatrics, we mustn't forget the
economic influence of the young¬
er generation.
Government fiscal policy, itself,

calls for special long-term re¬
search. We have certain theories
about the effect of taxation on

consumption and investment de¬
cisions. But are they justified?
Do high corporation taxes, for ex¬
ample, discourage business invest¬
ment? Or does business merely
pass along the taxes to the con¬
sumer and, for purposes of rein-
vestable funds, hold back earnings
from stockholders?

Similarly, it would be well to
re-examine the effect monetary
policy has on the business cycle.
We assume easy money encour¬

ages businessmen to borrow and
to expand; that high interest rates
have the opposite effect. How
valid is that?
Another long - term research

project would be the relationship
of the farm and urban popula¬
tions. The government has to sup¬

port farm prices today because of
surpluses. But is it possible that
the increase in mouths to feed
and bodies to clothe in the decade
ahead will result in an enlarged
demand for foods and fibers, thus
increasing the economic bargain¬
ing power of the declining num¬
ber of persons who remain on the
farm? Is the farmer moving into
a new strategic position — from
political to economic strength.
Other subjects which might

come under the government's
purview are: The expansion in
state and local debt. In the next
five or 10 years, the burdens as¬
sumed by states, cities, and towns
in providing hospital, school, road,
police, and fire services could
create a taxpayer crisis. Could
they also cause a financial crisis?
I also think that the sale of

revenue bonds—for the building
of roads, schools, and other civic
improvements—is a source of po¬
tential financial danger. We're
creating in the United States
state-sponsored enterprises which
have the benefit of tax exemption.
Yet, the service of these bonds—
the payment of interest and the
building of sinking funds — de¬
pends entirely on income. If for
any .reason a road is poorly plan¬
ned, the bonds would default. Is
this device abused? And could it
result in a loss of faith in munic¬

ipal and state credit?

Long-term research has this ad¬
vantage over short-run analysis:

It lifts minds and imaginations
out of day-to-day detail. Secular
changes are observed. New eco¬

nomic probabilities can be dream¬
ed of in the freedom of not try¬
ing to find solutions to immedi¬
ate problems. The present is bet¬
ter understood for knowing the
past and peering starry-eyed into
the future.

Greater frlexibUity in the Anti-
Depression Army

At the outset, I alluded to the
difficulties of forecasting, yet the
necessity for it. If a business de¬
cline occurs when Congress is out
of session, it would be months be¬
fore Congress could act—even as¬

suming the President were to call
a special session. Therefore, it
would be well for us to introduce
greater automation and flexibility
into our anti-depression armory
so as to depend less on prophecy.

We have certain flexibility now.
The graduated income tax is a

negative form of flexibility. As
personal incomes drop,the bur¬
den of taxation falls. Similarly,
as corporation earnings decline,
the corporate tax burden is re¬

duced; the government shares
about half the drop in pretax in¬
come. Such automatic reduction
in taxes cushion the severity, of
the business decline. But they
don't increase income. They're
not contra-cyclical in effect.
Unemployment compensation

also is automatic in response to a
recession. Workers are laid off.
Their incomes don't collapse. Old
age pension payments also come

into play. Persons who are en¬

titled to pensions who lose jobs
can draw on their pensions after
unemployment compensation is
used up. Thus, we have automatic
income-supporting measures.
But what if these are not

enough? What if the decline pro¬
ceeds rapidly?
We ought to give serious con¬

sideration to empowering the
President, or the President in con¬

sultation with a Congressional
committee, to take positive action
to lift income when Congress is
out of session. For example, we

talk of the need for a continuing
shelf of public works — to be
spread around the country when
unemployment rises. But. building
highways, constructing p u b 1 i c
buildings, dredging rivers, and
expanding research all require
funds. Ought we to set up a

special reserve fund of $2,000,000,-
000 to $5,000,000,000 to be used
by the President at his discretion,
or on some automatic signal, say,
when unemployment r e a c h e s

5,000,000.4
Similarly, should the President

have standby power to reduce the
(lax rate in the lowest income

bracket, so as to immediately in¬
crease the amount of income

available to persons who have
jobs and whose incomes have not
been reduced? Should he be per¬

mitted to cut certain excise taxes?

These actions would be contra-

cyclical in effect.

Congress is always reluctant to
give the Chief Executive discre¬
tionary authority. 5 Congress
might be more receptive to this
idea if some Congressional strings
were attached. Suppose a small,
special standby committee were
established to act with the Presi¬
dent, if an emergency develops
while Congress is out of session.
This committee might consist of
the majority and minority lead¬
ers of the House and the Senate,
the two ranking members of both
parties on the two Appropria¬
tions Committees, the House Ways
and Means Committee, the Senate
Finance Committee, and the two
Banking and Currency Commit¬
tees, and the Chairman of the
Joint Committee on the Economic

'"Report.
The methods for dealing with a

recession would already have

4 Herbert Stein, of the Committee for
Economic Development, has gone into
economic automation in great detail.

5 Probably it will fake a crisis to jar
Congress loose from this reluctance.

been -set up. What would then
remain to be determined by the
President, or by the President
and a Congressional Committee,
is the timing: When to put the
measures in force. And a time
limit should be established on tax
reductions. The rates should auto¬

matically be restored at the end
of a year—unless Congress legis¬
lates to the contrary in the mean¬

time.

(I'm not suggesting an auto¬
matic anti-inflation program.
That would require raising tax
rates. 1 hardly think Congress
would grant the President or a

committee power to notch taxes
up—even within limits.)
The purpose of an automatic

anti-deflation program is self-
explanatory: To anticipate unan¬

ticipated changes in business
conditions. It would be a stop¬
gap, pending the convening of
Congress and the enactment of
formal legislation to meet the
specific problems. It would take
the burden off the Council of

Economic Advisers to forecast

correctly six months to a year
ahead.

An Independent Research
Agency Proposed

I haYe one further point to
make on Economic Research and
Public Policy. I propose a new

agency, a private agency, to be
the private counterpart of the
President's Council of Economic
Advisers. I think it ought to be
financed by a foundation, such as
the Rockefeller, Ford, or some
other organization interested in
the social sciences. It would re¬

port to the public at large. Its
function would be to analyze
economic trends just as does the
President's Council. It would ap¬
praise the Council's report to the
President, the President's report
to Congress, the policies recom¬

mended by the President, and the
economic effects of Congressional
legislation, This private Council
of Economic Advisers would have
the responsibility of analyzing
public statements of government
officials—the President, the Sec¬
retary of the Treasury, the Sec¬
retary of Commerce, and so on¬

to determine their validity.
Such an independent research

organization is necessary because
of the institutional character of

government research and govern¬
ment policies. Within govern¬

ment, there is freedom to criticize
and argue. But once an execu¬

tive determination is reached,
once a policy has been set, the
critic, if he's to remain in gov¬
ernment service, is silenced. He
must then become a conformist.
He must be on the team. In this,
government is no different from
a corporation.
This institutionalization of at¬

titudes within government has
dangers. Take a simple example.
A budget is developed. It calls
for a certain level of taxes and

outlays. It's argued back and
forth. Finally, it's adopted. Some
government economists may feel
that expenditures are greatly
overstated; that the Department
of Defense may not be able to let
contracts as rapidly as the budget
implies. That being the case, the
income-supporting implications of
the b u d g e t are exaggerated.
Therefore, they feel that the
Council of Economic Advisers,
the Department of Commerce,
and other government agencies
should discount the budget.

But here's an authoritative
document. It's the President's
final word on income and outgo.
How can government economists
argue with the word? Depart¬
ment of Commerce or Department
of Labor economists cannot make
brash statements about the budget
being unrealizable. They have to
accept it. Most persons in gov-
ernment do accept it. After all,
a good many worked on the esti¬
mate. So it becomes imbedded in

Continued* on page 38
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Continued from page 37

Economic Reseaich
And Public Policy

economic analysis. And since gov¬
ernment outlays constitute about
15% of the gross national product,
the budget becomes heavily
weighted with a fixed concept.
"That's not the worst. Govern¬
ment tends to develop and parade
a Pollyanna attitude. No Presi¬
dent, Secretary of the Treasury,
or Secretary of Commerce can
make a public statement that
business is not going to be good.
Official statements, from those of
President Hoover to Presidents
Truman and Eisenhower, have
ever been in an optimistic vein.
The government has the respon¬
sibility of seeing that business
is good; if it's not good, then it
must try to help make it good.
To proclaim poor business might
create poor business. 6 Certainly,
therefore, the public expressions
of persons in government tend to
be optimistic. And these opinions
are the ones that are communi¬
cated to most persons. Doubts are
communicated in private discus¬
sions, perhaps. But propriety
calls for the "good word."
This is a political necessity.

Every two years the government
stands before the voters—in the

Congressional elections. The party
in power doesn't lose by glossing
over unpleasantries. It keeps a

strong upper lip, regardless.
That's the nature of the govern¬

ment—openly optimistic, regard¬
less of what sober discussions go

on in the inner councils. And
that can ha!ve a self-mesmeric
effect. Persons often think the

way they talk!
1

Therefore, we need a counter¬
vailing research power against
institutional optimism: A non-po¬
litical organization whose sole
objective would be to make a re¬
view of government economic
Statements and policies—not for
the purpose of being critical and
opposed, but for the purpose of
being analytically objective. It
could agree as well as disagree
with government statements and
legislation. Nor would it com¬

plain if government failed to fol¬
low its suggestions. It would look
to the future, not beat dead
horses.

[ No organization in existence to¬
day satisfactorily fills the bill.
The Joint Committee on the Eco¬

nomic Report was set up by Con¬
gress for this purpose, but, un¬

fortunately, the two-party system
isn't conducive to impartial re¬
search and reports. On critical is¬
sues, this committee usually splits.
Grover Ensley, staff director of

the Joint Committee, did a re¬
markable job in developing a

"joint report" on the President's
1954 Economic Report to Con¬
gress. But even then, there were
several exceptions and special
points of emphasis by the Demo¬
cratic members. And I doubt that
even Grover's exceptional diplo¬
matic skill would be able to get
a truly joint report during a pe¬
riod of acute difference of opin¬
ion on ways and means of coping
with either inflation or deflation.
These reports tend to be compro¬
mises rather than objective an¬

alysis. If there were ever the
prospect that the President's re¬
port were to be a major campaign
issue in an election year, the
chances of committee agreement
would, in my opinion, be nil. Re¬
gardless of the objectivity of the
committee's staff, the committee,
itself, cannot be entirely objective.
So it cannot perform this function.
Research organizations which

sell their services often develop

6 The forecast of 8,000,000 unemployed
in 1945-46 is the exception. Here the
purpose, was to impress on Congress the
need for legislation. Also, it was a spe¬
cial situation—reconversion from the
war.

material which differs from gov¬

ernment projections and policy.
But such findings are limited to
clients. The National Industrial
Conference Board does some work
in business analysis, but it has
other functions and it depends
upon subscriptions from business
organizations. The National Bu¬
reau of Economic Research has
the personnel for a task of this
type, but it is devoted to long-
term research rather than analysis
applicable to immediate economic
developments. It wouldn't say
"boo" on current events.
Labor research staffs frequently

criticize the administration's pro¬

gram, but these criticisms are as
much political as economic. Banks
publish monthly reports on busi¬
ness, but are seldom single-
mindedly devoted to business-
cycle analysis—with the purpose
of informing the public about the
strong and weak points in the
business prospect, the efficacy of
government policy, and the need
for changes, if any. There is no
lack of critics and analysts of gov¬
ernment policies. But there is no

organization set up for the spe¬
cific purpose of making studies of
cyclical progress and problems.
This organization would have to

be headed by an outstanding econ¬
omist—a person who could com¬
mand the respect of economists of
the New Deal-Fair Deal school
and of the so-called more con¬

servative school. (Professor Hig-
gins classifies economists into four
schools—the Latter Day-Laissez-
Faire, Keynesians, Marxists, and
Institutionalists.) I'm putting my
stress here on political leanings,
lather than method or approach
to economic analysis. -
The organization would need a

competent staff comprising spec¬
ialists in government finance,
banking, industry (broken down
into hard goods and soft goods,
with subdivisions for important
Sectors, such as automobile and
steel), consumer savings and
spending, building and construc¬
tion, state and local government
plans and outlays, etc,
A staff such as that of the Fed¬

eral Reserve System would be
ideal. The Federal Reserve, how¬
ever, has to be looked upon as a
branch of government. It cannot
issue independent statements. Re¬
serve research must be directed

toward assisting the Board in
making policy decisions which are
coordinated with the policies of
the Treasury. Thus, complete re¬
search independence is neither
possible nor, for that matter, per¬
missible. What is needed is a

critic-commentator of government
economic policy. A research
group which would commend
when policies seem wise, which
would point out dangers it policies
and statements seem unwise or

impetuous.
Such a group is required be¬

cause the government today com¬
mands more economists and sta¬
tisticians than any other organiza¬
tion. Size equals power. The fact
that recent results of the Council
of Economic Advisers have been
excellent doesn't guarantee the
future.

Such an independent organiza¬
tion, "with a strong board of direc¬
tors, would command the atten¬
tion of the President, his advisers,
and the Congress, Its observations
would alert persons in and out of
government to shortcomings in
government concepts, projections,
and policies. It would remind all
of us that the government's word
isn't absolute. It would guard
against a stampede of monogenous
opinion, fostered bv government,
which could lead to boom and then,
perhaps, bust. Furthermore, it
would furnish a yardstick against
which to measure government

forecasts. This organization, even
as the Council, would put its
judgment on the line in its reports
and observations. Its survival
would depend on its record—on
the help it gives to all of us in
understanding the econt^nic cur¬
rents and cross-currents!1

Summary

To summarize: <

(1) The government must un¬
dertake to improve existing sta¬
tistics and develop any statistics
necessary to increase understand¬
ing of the economic world we live
and will live in. That's a virtual

mandate under the Employment
Act.

(2) Statistics won't supplant
judgment, however.
(3)Long-term research is as

much a government responsibility
as short-term analyses of the
business cycle.
(4) To make up for the short¬

comings of forecasting, we should

invest the President with limited

powers to undertake contra-cycli¬
cal action when Congress is not
in session. .

(5) A counterpart of the Presi¬
dent's Council of Economic Ad¬

visers should be established out¬
side government to provide objec¬
tive analysis of government plans
and projections.
I think we are all humbly aware

that the past is dead, the future
is unborn, and the present is im¬
perfectly understood. Sometimes,
I'm sure we'll conquer the busi¬
ness cycle; we'll limit declines to
short periods of time and modest
percentages. But I have doubts,
too. At such times, I fear that
not until after the next crisis will
we know what kind of research
we should have had to prevent it.
But that doesn't mean we don't
need research. We most decidedly
do—better research and better

judgment.

Continued from page 4

The Electric Indasry in 1954
capability and peak power de¬
mand in 1954 was 17,700,000 kw or

19.8%, as compared with 14,300,-
000 kw or 17.6% in 1953. Growth
in December peak demand was

10%, as compared with 7.6% in
1953, and 7.1% in 1952.
During the year an adequate

supply of power was maintained
in all sections of the country.

Construction Expenditures

Construction expenditures by
the investor-owned companies
totaled $2,800,000,000 in 1954, as

compared with $2,876,000,000 in
1953. The 1955 construction budget
is likewise $2.8 billion.

Construction expenditures of
the electric companies from the
end of World War II to the end

of 1954 totaled $18V2 billion.

Financing the Construction
Program

Money to finance the year's
construction program of the elec¬
tric companies totaled , $2,800,-
000,000. Approximately $1.8 bil¬
lion of the 1954 total was obtained
from the sales of securities, and
the remainder was drawn from

depreciation reserves and surplus
accruals. Bond sales in 1954
totaled $1,200,000,000, common
stock $350,000,000 and preferred
$250,000,000.
Investment in plant and prop¬

erty of the. electric companies was

approximately $28 billion at the
end of 1954, as compared with
$12 V2 billion in 1945.

Construction Scheduled for 1955

Construction in 1955 is expected
to exceed the record-breaking
level attained in 1954. Thirteen
million kilowatts of generating
capability is scheduled for the
entire electric industry in 1955, of
which 8,000,000 kw is planned by
the investor-owned companies. The
addition of this amount to present
capability will bring total installa¬
tions to 120,000,000 kw of gener¬
ating capability. Generating capa¬

bility at the end of World War II
was about 50,000,000.

Electricity Sales

Electricity sales by the electric
industry totaled 409.5 billion kwhr
in 1954, an increase of 25 billion
over 1953, or 6.6%. Sales to in¬
dustrial customers totaled 197.5

billion kwhr, a 3.9% increase over

1953, residential sales were 108.1
billion kwhr, an 11.4% increase,
and to commercial customers, 74.9
billion kwhr, an 8.1% increase.
Sales to other customer categories
totaled 29 billion kwhr.

New Customers

By the end of the year 51.2 mil¬
lion customers were being served
by all components of the electric
industry. One million, three hun¬
dred thousand were added during
1954. Electricity is now in reach
of nearly every American home,

with about 98% of occupied
homes, both urban and rural, en¬

joying electric service. Growth in
number of customers during the
year was due mainly to construc¬
tion and population increase.

Electricity in the Home

Average consumption of elec¬
tricity in the home increased by
194 kilowatthours per domestic
customer, the largest annual gain
on record. Total average use by
the householder was 2,540 kilo¬
watthours for the year. Sales to
domestic customers alone in 1954

were greater than the total sales
to all classes of customers only 15
years ago.

Use of electricity by domestic
consumers now accounts for 26.4%
of all electricity sales. The con¬

tinually increasing importance of
electric service in the home is
indicated by these comparisons: In
1946, the percentage was 20.2.
Twenty-five years ago, domestic
sales were 13% of the total sales,
or one-half of the present per¬

centage.

Cost of Domestic Electricity
The very substantial increasing

use of electricity in homes brought
the average revenue per kilowatt-
hour sold to domestic customers to
2.69 cents, as compared with 2.74
cents in 1953. The decrease was

due to the promotional character
of rate schedules, which, in effect,
apply the ancient rule of the more

you buy, the less the average unit
cost.
•

Starting at 25 cents per kilo-
watthour in 1882, the average
price to domestic customers was

10.5 cents in 1907. It was down
to 5.6 cents per kilowatthour in
1932 and 4 cents in 1939. Earlier

reductions resulted largely from
technical advances in electricity
supply. In more recent years, the
reductions came from further re¬

finements in equipment and op¬
erational improvements, increases
in efficiency of new plants, and,
as noted before, the constantly
expanding average consumption of
electricity by the domestic con¬
sumer under promotional rate
schedules.

Farm Service

By the end of 1954, an estimated
5,090,000 farms had electric ser¬

vice, 94.6% of the over-all farm
figure. All but 2% of the na¬

tion's occupied farms now either
have electric service or have it

readily available.

Rate Increases

Regulatory commissions con¬
tinue to recognize the effects of
postwar inflation on construction
and operational costs and tax pay¬

ments, through the approval of
rate adjustments necessary to in¬
sure the financial strength on
which continuance of adequate

electric service to the nation de¬
pends.

Four hundred and thirty-one
applications for rate increases
were made by the electric com¬

panies from 1946 through the first
11 months of 1954, according to
records of the Edison Electric In¬
stitute. Of these, 386 applications
were granted, 21 are pending ac¬
tion, 11 were withdrawn, and 13
denied.

•The 1954 record shows 39 ac¬

tions by the Commissions. Appli¬
cations pending are 16. Twenty-
two were granted and one denied.

* Revenues Increase

Gross revenues of the investor-
owned electric companies were
$6,305 billion in 1954, an increase
of 6.1%, and more than double
gross revenues in 1946. Net in¬
come of the companies was $1,165
billion, an increase of 11.9% over

1953. Net income was douhle that
of 1945.

Expenses Continue to Mount

For the fifth straight year taxes
have been the largest item of the
electric companies' expenses. In
1954 taxes, Federal, state and lo¬
cal, consumed $1,447 billion of
electric operations revenues, or

23%. Taxes increased 8.1% over

1953. Federal taxes were $888
million and state and local, $559
million.

Wages and salaries totaled $1,-
226,000,000 in 1954, an increase of
6 2% over 1953. Fuel, the third
highest item, was $995,000,000,
down 1.9% from 1953.

Increasing Efficiency in Fuel-
Burning Stations

Increasing efficiency in fuel-
burning stations brought down¬
ward the coal consumption per
kilowatthour generated from an

average of 1.06 lb. per kwhr in
1953 to 0.99 lb. in 1954, Ten years
earlier the comparative figure was
1.290 lb. per kwhr.
In 1882 it required 10 pounds

of coal to generate one kilowatt¬
hour of electricity. If there had
been no continuing efficiency im¬
provement, this year's fuel con¬

sumption would have been 1,800,-
000,000 tons of coal or equivalent
in oil and gas, instead of the ap¬

proximately 180 million tons ac¬

tually consumed.
" What would have been one

year's supply has now become 10
years' supply, and a convincing
demonstration of real conserva¬

tion of natural resources.

Aluminium Stock

Publicly Offered At
$75.50 Per Share

In connection with the sub¬

scription offering to stockholders
by Aulminium Ltd. of 904,314
shares of the company's capital
stock on a l-for-10 basis, The First
Boston Corp., as manager of a
nationwide group of investment
firms on Jan. 10 announced the

offering of 150,404 shares of Alu¬
minium capital stock. These
shares, together with 50,134 shares
to be offered in Canada by A. E.
Ames & Co. Ltd., are to be ac¬

quired through exercise of rights
to be purchased by the group

from certain shareholders who

have elected not to exercise their

subscription rights. The public
offering price 'of the shares is

$75.50 per share.

. Now Continental Sees.
(Special to The Financial Chronicle)

MILWAUKEE, Wis.—The firm
name of Sheldon, Erwin & Com¬

pany, 207 East Michigan Street,
has been changed to Continental
Securities Corporation. Officers
are Sheldon B. Lubar, President
and Treasurer, and E. J. Klesko,
Vice-President and Secretary.
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Indications of Current
Business Activity

The following statistical tabulations cover production and other figures for the
latest week or month available. Dates shown in first column are either for the
week or month ended on that date, or, la cases of quotations, are as of that date:

uw

■j.'.n-
.■ :.r;

i l '

AMERICAN TOON AND STEEL INSTITUTE:
Indicated steel operations (percent of capacity) Jan. 16
Equivalent to—

Steei liiHoib and castings (net tons) Jan. 16

AMERICAN PETROLEUM INSTITUTE:
Crude oil and ^ndensate output—daily average (bbls. of
42 gallons each) Dec. 31

Crude runs to stills—daily average (bbls.) Dec. 31
Gasoline output (bbls.) Dec. 31
Kerosene output (bbls.)__ Dec. 31
Distillate fuel oil output (bbls.) Dec. 31
Residual fuel oil output (bbls.) Dec. 31
Stocks at refineries, bulk terminals in transit, m pipe lines—
Finished and unfinished gasoline (bbls.) at Dec. 31
Kerosene (bbls.) at Dec. 31
Distillate fuel oil (bbls.) at Jec. 31

Latest

Week

§61.8

Previous

Week

*81.2

§1,975,000 *1,960,000

Residual fuel oil (bbls.) at-. Dec. 31

6.342,950
117,296,000
25,319,000
2,606,000
11.846,000
8,311,000

157,228.000
29,281,000
109,631,000
51,361,000

6,400,950
7,288,000
24,767,000
2,782,000
12,179,000
8,042,000

154,922,000
30,521,000
113,817,000
51,072,000

Month

Ago
81.8

1,950,000

6,285,700
6,962,000
24,440,000
2,554,000
11,187,000
7,555,000

151,378,000
35,430,000
131,432,000
54,355,000

ASSOCIATION OF AMERICAN RAILROADS:
T Revenue freight loaded (number of cars) Tan.

Revenue freight received from connections (no, of cars)—Jan.

CIVIL ENGINEERING CONSTRUCTION — ENGINEERING*.
NEWS-RECORD: *

Total U. S. construction J$n.
Private construction .-J^n.
Public construction
State and municipal :J$n

COAL OUTPUT (U. S. BUREAU OF MINES): " W
Bituminous coal and lignite (tons) -J—.
Pennsylvania anthracite (tons) -—n.

DEPARTMENT STORE SALES INDEX—FEDERAL RESERVt5f|
SYSTEM—1947-49 AVERAGE= 100 -d|p.

EDISON ELECTRIC INSTITUTE: '
Electric output (in 000 kwh.) Jan.

DUN *

.Jan.

■

IP-

FAILURES (COMMERCIAL AND INDUSTRIAL)
> BRADSTREET, INC

IRON AGE COMPOSITE PRICES:
Finished steel (per lb.) Jan.
Pig iron (per gross ton) Jan.
Scrap steel (per gross ton) Jan.

METAL PRICES (E. & M. J. QUOTATIONS):
Electrolytic copper—
Domestic refinery at Jan. 5
Export refinery at : I ——Jan. 5

Straits tin (New York) at —_— Jan. 5
Lead (New York) at — c-———Jan. 5
Lead (St, Louis) at —* . ——„Jan. 5
Zinc (East St. Louis) at— : 1—Jan. 5

MOODY'S BOND PRICES DAILY AVERAGES:
U. S. Government Bonds ; Jan. 11
Average corporate I Jan. 11

Aa ■ ~ Jan u
A : : i Jan. 11
Baa .-38ST 11
Railroad Group ———Jan. 11
Public Utilities Group Jan. 11
Industrials Group —.Jarnll

MOODY'S BOND YIELD DAILY AVERAGES:
. U. S. Government Bonds Jan. 11
Average corporate. Jan. 11
Aaa ——— - —Jan. 11
Aa Jan. 11
A , . Jan. 11
Baa"——II— I— Jan. 11
Railroad Group — : Jan. 11
Public Utilities Group Jan. 11
Industrials Group Jan. 11

MOODY'S COMMODITY INDEX Jan. 11

NATIONAL PAPERBOARD ASSOCIATION:
Orders received (tons) Jan. 1
Production (tons) Jan. 1

Percentage of activity —— —.——Jan, 1
Unfilled orders (tons) at end of period Jan. 1

OIL, PAINT AND DRUG REPORTER PRICE INDEX—
1949 AVERAGE = 100 : Jan. 7

STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-
LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE—SECURITIES EXCHANGE COMMISSION:
Odd-lot sales by dealers (customers' purchases)!—

Number of shares

Dollar value —

Odd-lot purchases by dealers (customers' sales)—

1 529,452 561,079 661,797
1 507,424 570,565 570,503

6 $414,944,000 *$216,147,000 $258,341,000
6 232,952,000 *68,439,000 156,326,000
6 181,992,000 147,708,000 102,015,000
6 84,089,000 128,118,000 83,627,000
6 97,903,000 19,590,000 18,388,000

1 7,430,000 *7,475,000 8,500,000
1 512,000 605,000 610,000

1 80 *190 192

8 9,833,000 *9,425,000 9,846,000

6 ,198 152 223

4 4.797c 4.797c 4.797c
4 $56.59 $56.59 $56.59
4 $34.17 $32.83 $32.17

Customers' other sales—,—
Dollar value .

Round-lot sales by dealers—

Round-lot purchases by dealers—
Number of shares

TOTAL ROUND-LOT STOCK SALES ON THE N, Y. STOCK
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS

'

FOR ACCOUNT OF MEMBERS (SHARES):
Total Round-lot sales—

Short sales
Other sales

.Dec. 18

.Dec. 18

Total sales ,Jec- 18

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS:

Transactions of specialists in stocks in which registered—
Total purchases —__—.—,.—— —<—Dec. 18
Short sales Dec. 18
Other sales — Dec. 18

Total sales : • —Dec. 18
Other transactions initiated on the floor—
Total purchases — —Dec. 18
Short sales Dec. 18
Other sales ——-Dec. 18

■r Total sales — —Dec. 18
Other transactions initiated off the floor—
Total purchases Dec. IS
Short sales — Dec. 18
Other sales — Dec. 18

Total sales Dec. 18
Total round-lot transactions for account of members—
Total purchases ——— Dcc- 18
Short sales — — Dec- 18
Other sales Dec- 18

Total sales Dec. 18

WHOLESALE PRICES, NEW SERIES — U. S. DEPT. OF
LABOR— <1947-49= 100):

Commodity Group—
All commodities —Jan.
Farm products . Jan.
Processed foods Jan-
Meats — Jan-
All commodities other than farm and foods— Jan.

29.700c
31.225c

86.500c

15.000c

14.800c

11.500c

297700c
31.050c

87.500c

15.000c

14.800c

11.500c

29.700c

30.600c
90.000c

15.000c

14.800c

11.500c

98.13 98.47 99.29
110.52 110.52 110.70
114.66 114.85 115.24
112.19 112.19 112.56
110.34 110.52 110.70
105.00 105.00 105.00
108.70 108.70 109,06
111.07

111.62
111.25

111.81
111.25
112,00

Year

Ago
74.3

1,772,000

6,194,900
7,202,000

24,616,000
2,910,000
10,299,000
8,805,000

158,027,000
28,696,000
113,337,000
49,435,000

477,805
463,906

$225,873,000

78,926,000
146,947,000

•

135,292,000
11,655,000

6,790.000
422,000

81

8,825,000

202

4.634c.
$56.59

$29.67

29.600c

28.625c

85.000c
13.500c

13.300c

10.000c

96.80

106.56

111.44

108.52
106.21

100.32
104.14

j. 107.09
108.34

AMERICAN GAS ASSOCIATION—For month of
November:

Total gas (M therms)—
„ 7

; Naturafigas sales (M-therms). i

Manufactured gas sales (M therms)
Mixed gas sales (M therms)

AMERICAN ZINC INSTITUTE INC.—Month of
December: i . " 1

Slab zinc smelter output all grades (tons of
2,000 pounds i

Shipments (tons of 2,000 pounds)-

Stocks^ end of period (tons)-- —!
Unfilled Orders at end df period (tons)

CIVIL ENGINEERING CONSTRUCTION — EN-
r,TVFrRixo vfwS-RECOR.D — Month of
December (000's omitted): —...

Total U. S. construction

; Private construction ;

Public construction
—

State and municipal-—-— . ;
Federal __

_

EDISON ELECTRIC INSTITUTE:
Kilowatt-hour sales to ultimate consumers—

Month.of October (000's omitted)
Revenue from ultimate customers—month of
October 1

— 1 —

Number of ultimate customers at Oct. 31——

2.63 2.61 ■ 2,55 2.73
3.14 3.14 3.13 3.36
2.92 2.91 2.89 3.09
3.05

. 3.05 • 3.03 3.25

3-15 3.14 3.13 3.38
3.45 3.45 3.45 3.73
3.24 3.24 3.22 3.50
3.11 3.10 3.10 3.33
3.08 3.07 3.06 3.20

412.1 416.2 406.8 421.8

214,669. 182,895 297,807 185,853
140.640 239,060 246,190 103,430

47 90 87 43
363,024 292,891 392,807 392,425

106.54 106.78 106,73 107.47

Dec. 25 1.036,822 1,173.065 1.103,947 580,262
Dec. 25 $50,161,993 $58,180,965 $53,497,006 $23,617,381

Dec. 25 1,173,155 1,283.826 1,183,537 701.514
Dec. 25 7,016 8.040 7,271 4,570
Dec. 25 1.166,139 1,275,786 1.176,266 696,944
Dec. 25 $52,646,036 $58,223,698 $53,152,371 $25,251,188

Dec. 25 398.980 448,729 371,070 285,260
Dec. 25 J—

'

, —

Dec. 25 398,980 448,729 371,070 285,260

Dec. 25 284,400 346,039 299,970 149,610

540.720

.15,402.950

15,943,670

796,230

18,464,010
19,260,240

721,320
16,859,580

17v580,900

1,790,150 2,216.840 2,038,080
278,860 397,520 419,100

1,430,720 1,807,250 1,570,610

1,709,580 2,204,770 1,989,710

543,970 620,540 613,000

34,000 40,600 32,330
499,410 568.760 601,210
533,410 609,360 633,540

629,150 743,238 715,300
66.810 146.000 92,520
694,921 755,057 717,234
763,731 901,057 809,754

2,963,270 3,580,618 3,366,380
381,670 584,120' 543,950

2.625,051 3,131,007 2,889,054

3,006,721 3,715,187 3,433,004

109.6 109.6 109.4

91.5 *91.8 90.9

103.3 • 103.3 103.4

84.7 84.3 84.7

114.8 114.8 114.7

'231,280
8.095,420
8,326,700

791.560

127,930
633.540

761,470

212,380
7,900

151.790

159,690

314,430

22,670
228,750
251,420

1,318,370
158,500

1,014,080

1,172,580

110.4

95.9

105.2

91.4

114.5

Latest
Month

5,307,012
5,035,338

41,688
229,986

85,166

95,728
124,077
45,862

$1,373,486
759,091

"

614,395
500,367

114,028

Previous

Month

4,510,717
4,303,880

34,115
172,782

80,119
*97,617
'134,639
,44,042

$1,214,582
674,148
540,434
408,091
132,343

Year

Ago

4,835,900
4,589,800

51,100

195,000

79,116
63,896
180,843
35,466

$1,510,921
929,340
581,581
505,198

76,383

35,107,798 35,148,736 32,349;580

$618,364,000 $620,917,000 $572,424,000
51,032,028

, 50,911,221 49,699,530

E/IPJ

•Revised figure, flncludes 711,000 barrels of foreign crude runs. §Based on new annual capacity of 125,828,310 tons as
of Jan. 1 1955. as against the Jan. 1. 1954 basis of 124.330,410 tons. tPreliminary figure.

(Number of orders not reported since introduction of Mon.hly Investment Plan. I j JL

.OYMENT AND P\YROLLS—U. S. DEPT.
OF LABOR—REVISED SERIES—Month of
November:

All manufacturing (production workers) "
Durable goods ;
Non-durable goods ———

Employment Indexes (1947-49 Avge.=100)—
All manufacturing —

Payroll Indexes (1947-49 Average—100)—
All manufacturing

Estimated number of employees in manufac¬
turing industries—

All manufacturing *___
Durable goods
Non-durable goods 1

FABRICATED STRUCTURAL STEEL (AMERI¬
CAN INSTITUTE OF STEEL CONSTRUC¬
TION)—Month of November:

Contracts closed (tonnage)—estimated.—
Shipments (tonnage)—estimated—

METAL PRICES (E. & M. J. QUOTATIONS)— ,

Average for month of December:.'
Copper (per pound)—
Electrolytic domestic refinery j

■

Electrolytic export refinery.
Lead—

» w«r>n. -pound)----";
Common, St. Louis (per pound).

ItPrompt, London (per long ton)
i'.+Three months, London (per long ton)——
HAntimony, New York Boxed-—. —^ J

Antimony (-per pound) bulk, Laredo
Antimony (per pound I Laredo
Platinum, refined (per ounce)
•Zinc (per pound)—East St. Louis..—

ttZinc, London, prompt (per long ton)
t+Zinc. London, three months (per long ton)
tCadmium. refined (per pound i
iCadmium (per poundl—
gCadmium (per pound) ,

Cobalt, 97% — r ,

Silver and Sterling Exchange—
Silver, New York (per ounce)— >

Silver, London (pence per ounce)
Sterling Exchange (Check)___ ...

Tin, New York Straits..
§§New York, 99% min._— „

Gold (per ounce, U. S. price) — . .

Quicksilver (per flask of 76 pounds) , —

Aluminum, 99%. plus ingot (per pound) j

Magnesium ingot (per poundi_, :
**Nickel —

Bismuth (per pound ) —•

MOODY'S WEIGHTED AVERAGE YIELD OF
109 COMMON STOCKS—Month of Dec.:

Industrials (125) '
Railroads (25) — — —

Utilities (not incl. Amer. Tel. & Tel.) (24)._
Banks (15 ) : :

Insurance (10)
Average (200) ——-—— —

12,679,000 *12,655,000
7.232,000 • *7,139,000
5,447,000 *5,516,000

102.5

141.3

*102.3

*139.6

16,071,000 *16,045,000
9,158,000 *9,062,000

'

6,913,000 *6,983,000

193,405
226,496

*212,419
*257,949

13,534,000
7,910.000

5,624,000

109.4

148.0

16,988,000
9,897,000
7,091,000

153.514

257,844

PORTLAND CEMENT (BUREAU OF MINES)-
Monthof October:

Production (barrels).
Shipments from mills (barrels) —

Stocks (at end of month-barrels)

Capacity used

29.700c 29.700c
'

29.673c
31.036c 31.259c 29.061c

■ 15.000C" , ""15.000c 13.500c
14.800c 14.800c 13.300c
£104.216 £108.097 £90.386
£103.202 £103.972 £88.608
31.970c 31.970c 31.970c
28.500c 28.500c 28.500c
29.000c 29.000c 29.000c
$78,250 $77,667 $91,000
11.500c 11.500c 10.000c

£82.722 £81.219 £74.301
£82.023 £81.216 £73.835

$1.70000 $1.70000 $2.00000
$1.70000 $1.70000 $2.07500
$1.70000 $1.70000 $2.15000
$2.60000 $2.60000 $2.60000

85.250c 85.250c 85.250c
74.250 74.313 73.821

$2.78764 $2.79434 $2.81074
88.649c 91.109c 84.644c
87.649 c 90.109c 83.644c

$35,000 $35,000 $35,000
$319,538 $320,333 $185,923
22.200c 22.200c 21.500c
27.000c 27.000c 27.000c
64.500c 60.938c 60.000c

$2.25
•

$2.25 $2.25

4.09 4.29 5.54

4.8.9 5.43 7.43
4.50 4.60 5.28
4.09 4.26 4.61
2.52 2.74 3.26
4.20 4.39 5.55

25,887,000 25,549,000 24,738,000
27,133,000 29,058,000 27,556,000
9,655,000 10,890,000 10,049,000

104 ► ■106 103

RAILROAD EARNINGS CLASS I ROADS (AS¬
SOCIATION OF AMERICAN RRs.)—Month
of November: -

Total operating revenues. * $793,015,200
Total operating expenses.. —•—— 597,012,682
Operating ratio—— — 75.28
Taxes - i — ; 81,489,519
Net railway operating income before charges 94,118,054
Net income after charges (estimated) 76,000,000

REAL ESTATE FINANCING IN NON-FARM
AREAS OF U. S. — HOME LOAN BANK
BOARD—Month of Oct. (000's omitted):

Savings and loan associations : $765,251
Insurance companies ^ 178,200
Lank and trust companies—; 392,839
Mutual savings banks 139,868
Individuals — 248,493
Miscellaneous lending institutions.. —— 430,892

Total $2,155,543 $2,121,888 $1,745,841

UNITED STATES GROSS DEBT DIRECT AND
GUARANTEED—(000's omitted ):

As nf Dec 31 - $278,783,756 $278,887,507 $275,243,758
General fund "balance::-—-. - 5,179,536 7,303,761 4,576,528

Net debt —i - $273,604,220 $271,583,746 $270,665,230
Computed annual rate . 2.291% 2.300% 2.414%

* Revised figure. +Based on the producers' quotation. fBased on the average of the
uroducers' and platers' quotations. §Average of quotation on special shares to plater.
VDomesti" five tons or more but less than carload lot, boxed. §§Price for tin contained.
•"Fob Port Colbourne, U. S. duty included. 11Average of daily mean of bid and ask
quotation at morning session of London Metal Exchange. ttDelivered where freight
from East St. Louis exceeds 0.5c.

$804,392,236
611,779,702

76.05

81,916,541
90,875,194
76,000,000

$76G,284
163,961
383,209
141,148
250,070
417,216

$832,363,043
657,496,445

78.99

77,582,365
78,526,183
60,000,000

$658,417'
123,233
319,874
122,674
251,176
270,467
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Continued from first page

Our Compulsory Old Age
^Insurance"—An Actual Fraud

by Communist unions or no unions
at all? Do you think that Ameri¬
can opinion is definitely on the
side of Federal tax-supported
housing, that is automatically ex¬
empt from local taxation? Do you
think the American people are
united on a policy of keeping our

immigration doors open to more
and more unscreened foreign ref¬
ugees? Are the American people
agreed that more and more cen¬
tralized power should be lodged
in the Federal Government

through Federal price fixing, Fed¬
eral financial grants and Federal
■electric power development? Are
the American people completely
reconciled to the destruction of
our Constitution and the loss of
our sovereign national independ¬
ence through the supremacy of
treaties such as the United Na¬
tions Charter, the North Atlantic
JPact or the South East Asian

Treaty?
You know and I know that

there is violent popular opposition
to every one of these propositions.
If all were submitted to popular
vote one at a time, many of these
proposals would be overwhelm¬
ingly voted down. But neither di¬
rectly nor indirectly will the
American people be given an op¬

portunity to express themselves
on these vital issues. Why? Be¬
cause all of these propositions,
and many, many more just as im¬
portant and just as controversial,
have been officially embraced by
both political parties. Thus, im¬
practical purposes, every one of
these measures is now a political
sacred cow. Bipartisanship is thus
destroying the historic vitality of
American elections. Even in the
so-called crusade of 1952 more

Qualified voters stayed away from
the polls than voted for either of
the two presidential candidates.
In the recent Congressional elec¬
tions, the percentage of frustrated
and apathetic stay-at-homes was

.greater than ever.

But surely our bipartisan So¬
cial Security package must be dif¬
ferent. Jt says right on the cover

in the words of the U. S. Depart¬
ment of Health, Education and
Welfare, that "Social Security has
been a part of American life since
1935. The 1954 amendments to the
Social Security law extended and
improved the Old Age and Sur¬
vivors Insurance program that has
become familiar to almost a gen¬
eration of Americans. With these

amendments, Federal-Old Age and
Survivors insurance has become
a more effective weapon against
family insecurity caused by old
age or death." If this same mis¬
representation of his product was
made to you by a private insur¬
ance salesman, he would be sub¬

ject to prosecution under an as¬

sortment of state and Federal
laws.

Neither the Federal Social Se¬
curity Act nor any of its amend¬
ments provides for "insurance,"
in the established meaning of that
term between private companies
and more than 75 million Ameri¬
can policy holders. Insurance im¬
plies a contract between policy¬
holder and insuring company in
which definite payments at defi¬
nite times are the legal obliga¬
tions of both parties. The terms
and conditions of Federal Old Age
and Survivors Insurance, so-
called, are not contractual be¬
tween the Government and the
prospective beneficiaries. Bene¬
fits, terms and conditions for ben¬
efits can be changed and have al¬

ready been changed by the mere
will of Congress.
Actually, this so-called Federal

insurance, is a Congressionally es¬
tablished program of cash bene¬
fits for persons who meet condi¬

tions laid down from time to tune

by Congress. At the same time,
Congress has established a system
of payroll and self-employment
taxation which purports to finance
these benefit payments. As a

package, this is a clouble-edged
deception. The tax is notoriously
insufficient to meet the reserve

requirements of future benefits
provided for, but it nevertheless
produces immense sums in excess

of current payments. The gov¬
ernment uses this excess for for¬

eign aid, battleships, highways, or
numberless other things that have
nothing to do with old age or
death benefits.

From the standpoint of the ben¬
eficiary, here is how this so-called
"insurance" works. If you are

closely approaching age 65, and
earning $4,200 or more annually,
you may qualify for a retire¬
ment benefit of $108.50 monthly,
through a payment of as little as

$126.00 by yourself and an equal
amount by your employer. Thus,
for a total payment of $252.00
under a normal life expectancy,
you will draw a total of $16,900
for yourself. Add in benefits for

your wife under normal expect¬
ancies and for $252.00 you have
purchased $27,800 from this so-

called Federal insurance system.
Of course, if you are only 20

years of age, you must wait 45
years for your windfall, and if
you are continuously employed,
you and your employer would
pay a total of $13,020 for the max¬
imum expectancy benefit of $27,-
849.60. For the oldsters who now

slip into the eligibility class a
few years before retirement age,
the system is of course a bonanza,
plus the false but official assur¬

ance that they have paid for some¬
thing .which is in reality a gov¬
ernment hand-out.

According to records made in
1953 hearings of the Social Se¬
curity Subcommittee of the House
of Representatives, 2,644,000 such
persons, who were drawing pri¬
mary retirement benefits at the
end of 1952, already had received
ten time as much in cash benefits
as the amount of the O.A.S.I. taxes
paid by them. It was then esti¬
mated that by the time these ben¬
eficiaries leave the rolls, they
will have received 48 times as

much in benefits as they have paid
in O.A.S.I. taxes. Ask any honest
insurance man what resemblance,
if any, this system of payments
bears to what the American peo¬
ple have come to know and re¬

spect as "insurance."
At the same time there were

87,200.000 living workers ichohad
paid O.A.S.I. taxes but who had
not yet drawn benefits. What
about these people? Are you one
of these? Are adequate reserves

being accumulated against the
time when you and the rest of
these people are scheduled to be
on the receiving rather than the
paying end?
On Dec. 31, 1952, there was in

the so-called trust fund of this
mis-called insurance system a

book-keeping balance of $17,450,-
000.000. For ultimate payment to
those already on the rolls at that
time, $21,800,000,000 was required.
After crediting interest payable
to the fund on the government
bonds it contained, the trust fund
was still $2 billion short of enough
to pay out those already on the
rolls in 1952.
Since that time the situation

has changed substantially for the
worse. Thousands of new bene¬
ficiaries are now off the paying
side and are over on the receiving
end. Benefit payments and con¬
ditions for such payments have
been liberalized in the 1954
amendments. It is now estimated

that those already receiving bene¬
fits will require for ultimate pay¬

ment, not $21,826,000,000 as in
1952, but $75 billion before death
or other circumstances remove

them from the rolls. In other

words, current liabilities of the
fund have increased more than

$53 billion in two years. How
much has the reserve fund in¬

creased? In May of this year, the
reserve fund stood at $19,643,500,-
000. Thus current reserves in¬

creased less than $2.3 billion,
while current liabilities increased

$53 billion plus. This, my friends,
is the Federal Old Age Insurance
Company in which nine out of
every ten employed persons in
America are now legally forced
to take out and pay for a phony
insurance policy.
Under the 1,954 amendments,

the accrued liability of this huge'
coverage ^at .the/ minimum esti¬
mate, is $250 billion. This is the
amount that should now be on

hand, if present liabilities of the
program were fully founded, ac¬

cording to long legally established
insurance standards. Instead of

$250 billion, the O.A.S.I. system
shows on its books a reserve of
less than $20 billion. But now
hold onto your hats! The sad fact
of the matter is that actually there
is no reserve fund at all in the
O.A.S.I. system! As' fast as a cash
balance accumulates, it is lifted
out and spent for the general ex¬

penses of the government.- In
place of this cash, the government
puts its own I.O.U.'s—government
bonds, that is, into the reserve

fund. Instead of an asset there¬
fore, the trust fund turns into an

interest bearing liability.
If a private insurance company

tried this stunt, it's responsible
officers would end up in the peni¬
tentiary. As it is, the O.A.S.I.
reserve fund is simply a part of
the public debt, and on this part
alone, all American taxpayers
must pay $400 million a year in
interest charges alone.
As insurance, the old age bene¬

fit and retirement system is a
palpable fraud. It is a sugar-
coated, emotionally-charged dis¬
guise for additionally discrimina¬
tory taxes against working men
and women, which these workers
would never consent to pay ex¬
cept for the official and fraudu¬
lent pretense that it is a bargain-
basement benefit. It it were a

bona fide bargain, it would be
made voluntary instead of com¬

pulsory with a string of civil and
criminal penalties for individual
noncompliance.
It is ironical, to say the least,

that the Social Security system is
a convenience for a continuously
unbalanced Federal budget. It
thus promotes the larcenous prac¬
tice of Federal deficit spending
which has cut the value of our

dollar in half since Federal Social

Security was first established. At
the accelerating rate of dollar de¬
valuation, workers now under 35

years of age will draw their ben¬
efits, if any, when they are paid
at all, in five and ten-cent dol¬
lars.

This is
# the wholesale humbug

which the Democrats are proud
to have instituted and the Re¬

publicans are even more proud to
have extended. Like other vicious
and logically indefensible poli¬
cies, it has been insulated from
critical examination by bipartisan
endorsement.
If this swindle is continued, it

must be extended to cover life,
health, medicine and casualty in¬
surance so as to gouge enough out
of worker's current payrolls to
pay mounting current costs.
Don't expect your poor Con¬

gressman to correct this situation.
The Socialists have closed his
mouth by putting this in the plat¬
form of both political parties and
making it so sacred that no poli¬
tician dares to criticize it. This is
a job for mass public action. La¬
bor unions and legitimate insur¬
ance companies must take the
lead. Demand that this whole

Lehman-Blyth-Phelps, Fenn Investment Banking
Group Awarded $118,060,000 Housing Bonds

Marks third time that dealer group was successful bidder for
full amount of bonds included in the offering.

An investment banking group
headed by Lehman Brothers,
Blyth & Co., Inc. and Phelps,
Fenn & Co. was the successful
bidder on Jan. 11 for all of $118,-
060,000 New Housing , Authority
Bonds offered at sealed bidding
by eight local housing authorities
located in eight states. The fol¬
lowing firms also are managers
of the investment banking group:
Smith, Barney & Co.; Shields &
Company; The First Boston Cor¬

poration; Goldman, Sachs & Co.;
Harriman Ripley & Co., Incor¬
porated; and R. W. Pressprich &
Co. , ,

The purchase constituted the
third clean sweep by the invest¬
ment banking group of offerings
of new housing authority bonds
since the initial issue of the bonds
in July, 1951. Including the cur¬
rent sale, a total of 12 offerings
comprising $1,620,894,000 princi¬
pal amount, has been made by
housing authorities. Of the aggre¬
gate principal amount $1,177,084,-
000 principal amount, or approxi¬
mately 73%', has been won by
the investment banking group.

The group specified rates of
2j/4% and 2%% for the bonds,
which mature serially 1956-1995.
The bonds were reoffered to the

public in three separate yield
groups—Scales A, B, C,—at prices
to yield from 0.75% to 2.55%.
Scale A ranges in yields from

0.75% to 2.40% and applies to
bonds of the Pittsburgh, Pa. hous¬
ing authority.

f Scale B ranges in yields from
0.75% to 2.50% and is applicable
to bonds of housing authorities in
Los Angeles, Calif.; New Haven,
Conn.; and St. Louis, Mo.
Scale C ranges in yields from

0.75% to 2.55% and applies to
bonds of housing authorities in
Chicago, 111.; New York, N. Y.;
Norfolk, Va.; and Charleston,
W. Va.

Proceeds from the sale of the
bonds will be used by the local
housing authorities to retire loans
from the Public Housing Admin¬
istration (PHA) or others, and the
balance of the proceeds will be
used to meet additional costs of
low-rent housing projects.
The bonds will be callable ten

years from their date at 104%
and accrued interest, and there¬
after at decreasing call prices.
Interest on the bonds is exempt

from Federal income taxes. The
bonds are legal investments for
savings banks and trust funds in
New York and certain other states.
The bonds of each issue will be

secured by a pledge of annual
contributions unconditionally pay¬
able under an Annual Contribu¬
tions Contract between the PHA
and the local public housing au¬
thority issuing the bonds. The
annual contributions will be pay¬
able in an amount which together
with other funds of the local hous¬
ing authority available for the
purpose, will be sufficient to pay
the principal of and interest on

the bonds when due. The United
States Housing Act of 1937, as
amended, solemnly pledges the
faith of the United States to the

baffling ball of wax be submitted
to a jury of scientific accounting
actuaries from the 12 largest life
insurance companies of the coun¬

try. If this Social Security thing
is as good as the bipartisans say-
it is, they certainly should not
shrink from this objective, scien¬
tific examination. If the dollar
you are saving is going to buy
anything, you had better get busy.
Start with your life insurance
agent or your labor union presi¬
dent and go on from there.

payment of the annual contribu-
tions by the PHA.
In addition to the nine man¬

agers the offering group includes
the following members— Smithy
Barney & Co.; Shields & Com¬

pany; The First Boston Corpora¬
tion; Goldman, Sachs & Co.; Har¬
riman Ripley & Co. Incorporated;
R. W. Pressprich & Co.; Drexet
& Co.; Eastman, Dillon & Co.;
Equitable Securities Corporation;
Merrill Lynch, Pierce, Fenner 8c
Beane; Stone & Webster Securties
Corporation; White, Weld & Co.;
Bear, Stearns & Co.; Union Secu¬
rities Corporation; A, C. Allya
and Company Incorporated.
Alex. Brown & Sons; Coffin 8c

Burr Incorporated; Estabrook 8c
Co.; Ira Haupt & Co.; Hemp¬
hill, Noyes & Co.; Hornblower 6c
Weeks; Lee Higginson Corpora¬
tion; F. S. Moseley & Co.; Paine„
Webber, Jackson & Curtis; Reyn¬
olds & Co.; L. F. Rothschild 8c
Co.; Schoellkopf, Hutton & Pom-
eroy, Inc.; American Securities
Corporation; Bacon, Stevenson 8c
Co.; Baxter, Williams & Co.; A. G»
Becker & Co. Incorporated; Braun,
Bosworth & Co. Incorporated;
Clark, Dodge & Co.

R. S. Dickson & Company In¬
corporated; First of Michigan Cor¬
poration; Gregory & Son Incor¬
porated; Hirsch & Co.; Kean, Tay¬
lor & Co.; Wm. E. Pollock & Co.,
Inc.; Dean Witter & Co.; Wood,
Struthers & Co.; Byrne and Phelps
Incorporated; Courts & Co.; Fran¬
cis I. duPont & Co.; Eldredge &
Co. Incorporated.

Folger, Nolan-W. B. Hibbs &
Co. Inc.; Geo. B. Gibbons & Com¬
pany Incorporated; Hallgarten &
Co.; E. F. Hutton Company;
W. E. Hutton & Co.; McDonald &
Company; Laurence M. Marks &
Co.; Roosevelt & Cross Incorpo¬
rated; F. S. Smithers & Co.; Stern
Brothers & Co.; Stroud & Com¬
pany Incorporated; Tucker, An¬
thony & Co.; Chas. E. Weigold &
Co. Incorporated, and Wertheini
& Co.

The group submitted the follow¬

ing winning bids:

Name of Local

Authority-
Los Angeles, Calif.
New Haven, Conn.

Chicago, IH
St. Louis, .Mo.

New York, X. Y.__

Pitssburgli, Pa.
Norfolk, Va

Charleston, W. Va,

Amount Interest
IMHVs Rate

Omitted %

$15.<155
4.755
21,4*5
21,600
80,495
15,715
2,345
6,070

23s

23K

2%
23k
23k
2Vt
2:{k

23K

Bia

100.571

lousn*
100.074

100.7X6

100.056

100.161

100.00*

100.00*

Erwin & Co. Forms
(Special to The Financial Chronicle)

DURHAM, N. C.—Erwin & Co.
has been formed with offices in
the Trust Building to engage in
the securities business. Vera B.
Council will be associated with
the firm.

W. M. Dunn Co. Opens
(Special to The Finanoial Chronicle)

DE KALB, 111. — W. M. Dunn
has formed W. M. Dunn & Co.
with offices at 131 East Lincoln

Highway to conduct a securities
business.

Austin K. Smithwick To Be
Moors & Cabot Partner
BOSTON, Mass. — On Jan. 13

Austin K. Smithwick will be ad¬
mitted to partnership in Moors &
Cabot, 111 Devonshire Street,
members of the New York and
Boston Stock Exchanges.

Wm. C. Roney To Admit
DETROIT, Mich.—On Jan. 14

William C. Roney, Jr., will vbe-
come a partner in Wm. C. Roney
& Co., Buhl Building, members of
the New York and Detroit Stock
Exchanges.
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Securities Now in Registration
* INDICATES ADDITIONS

SINCE PREVIOUS ISSUE
• ITEMS REVISED

• Aluminium Ltd.

Dec. 18 filed 904,314 shares of capital stock (no par)
being offered for subscription by stockholders of record
Jan. 7, 1955 at rate of one new share for each 10 shares
held; rights to expire on Jan. 31. Price—$47.60 per share
(United States funds) or $46 per share (Canadian dol¬
lars). Proceeds—For expansion program. Dealer-Man¬
agers—The First Boston Corp.; A. E. Ames & Co., Ltd.;
Morgan Stanley & Co.; and White, Weld & Co.

Amcrete Corp., Briarcliff, N. Y.
Dec. 6 (letter of notification) 7,500 shares of 6% par¬

ticipating preferred stock. Price — At par ($10 per

.-share). Proceeds—For working capital. Business—Dis¬
tributor of prefabricated concrete wall panels and but-
:resses made of steel reinforced dense concrete, etc. Un¬
derwriter—None. - -

American Duchess Uranium & Oil Co.
Dec. 9 (letter of notification) 1,500,000 shares of com¬
mon stock (par five cents). Price—20 cents per share.
Proceeds—For uranium and oil activities. Office—Judge
Bldg., Salt Lake City, Utah. Underwriter—Northern Se¬
curities, Inc., Seattle, Wash.
• American Steel & Pump Corp., N. Y. (120-21)
Nov. 24 filed $3,000,000 of 4% income bonds, series A,
due Dec. 1, 1994. Price—$618.75 per $1,000 bond. Pro¬
ceeds— To pay $55,000 of 6% collateral income notes
and $100,000 demand notes; to pay Federal income tax
liabilities and for working capital, etc. Underwriter—
A. K. Benkert & Co., Inc., New York.

Anticline Uranium, Inc., San Francisco, Calif.
Oct. 28 (letter of notification) 2,970,000 shares of class A
capital stock. Price—At par (10 cents per share). Pro¬
ceeds—For exploration and development expenses. Of-

NEW ISSUE
. January 13 (Thursday)

Missouri Pacific RR Equip. Trust Ctfs.
(Bids noon CST) $3,900,000

January 14 (Friday)
Citizens National Trust & Savings Bank
v of Los Angeles Common

(Offering to stockholders—underwritten by Blytli &
Co., Inc.) $6,600,000

Consolidated Diesel Electric Corp._^. Common
(Van Alstyne, Noel &, Co.) $1,400,000

/Missouri Utilities Co...., Common
(Offering to stockholders—underwritten by Edward D. Jones

& Co.) 27,420 shares

State Fire & Casualty Co .Common
(Offering to stockholders—underwritten by

A. M. Kidder Co. > 125,000 shares

'Texcrete Structural Products Co Common
^Offering to stockholders of Texas Industries, Inc.—underwritten

by Rauscher, Pierce & Co. and Russ & Co.) $1,052,337

January 17 (Monday)
.Arizona Golconda Metals, Inc Common

(Baruch Brothers A Co., Inc.) $292,000

^Canada General Fund (1954) Ltd... Common
(Vance, Sanders & Co.) 1,990,000 shares

•Colonial Acceptance Corp Debentures
(Straus, Blosser McDowell and Fairman, Harris

& Co., Inc.) $2,500,000

IDuquesne Light Co Common
(Bids noon (EST) 450,000 shares

-Hycon Mfg. Co Preferred
(Townsend, Graff Co. i $1,200,000

/imperial Minerals, Ltd Common
(Milton D. Blauner A Co., Inc.) $298,800

January 18 (Tuesday)
IMid-Continent Uranium Corp.i Common

(General Investing Corp.) $625,000

JNew England Power Co . Bonds
(Bias 11 a.m. EST) $25,000,000

"Universal Major Corp._ Common
(Gearhart <5: Otis, Inc.) $150,000

January 19 (Wednesday)
IFood Mart, Inc. Common

(Shearson, Hammill & Co.) 180.000 shares

JReading Co.__ Equip. Trust Ctfs.
(Bids noon EST) $1,350,000

'Toledo Edison Co Preferred
qThe First Boston Corp. and Collin, Norton & Co.) $10,000,000

Toledo Edison Co Common
(The First Boston Corp. and Collin, Norton & Co.).

400,000 shares

January 20 (Thursday)
American Steel & Pump Corp Bonds

(A. K. Benkert & Co., Inc.) $3,000,000

Duquesne Light Co Preferred
(Bids 11 a.m. EST) $8,000,000

Northeastern Steel Corp.--Debentures & Common
< Estabrook & Co.) $9,200,000

United Artists Theatre Circuit, Inc Common
(Allen & Co.) 400,121 shares

January 21 (Friday)
Franklin Trust Co. of Paterson, N. J Common

(Bids 2 p.m. EST) 20,540 shares

Sell2 Ihrul I
Through one medium, the Chicago Tribune, you can sell
securities and services in Chicago and the midwest to both

professional investors and the general investing public.
For facts that show how to advertise securities and services

with greatest effectiveness, call your advertising counsel or
nearest Chicago Tribune advertising representative.

CHICAGO TRIBUNE
,Tlie World's Greatrsi NruspaptT

The Tribune gives te eeth day's markef tobies end

reperts the largestdrcolotien they receive in America.

CALENDAR
January 24 (Monday)

British Western America Uranium Corp...Common
<S. D. Fuller & Co.) $298,400

Income Fund of Boston, Inc Common
(Hayden, Stone & Co.) $8,000,000

Nipissing Mines Co., Ltd... ...Common
'Offering to stockholders—underwritten by Allan H. Invest¬
ments, Ltd.; Alator Corp., Ltd.; Louis A. Chester; and Bradley

Streit) $2,472,000

January 25 (Tuesday)
Axe Science & Electronics Corp Common
(W. E. Hutton & Co.; Hemphill. Noyes & Co.; and Kidder,

Peabody <fc Co.) 2.500,000 shares

Bowl-Mor Co., Inc Preferred & Common
(Aetna Securities Corp.) $1,100,000

Consumers Power Co Bonds
(Bids 11 a.m. EST) $30,000,000

Rockland-Atlas National Bank Common
(Offering to stockholders—underwritten by The First

Boston Corp.) 37,500 shares

United States Plywood Corp Debentures
(Eastman, Dillon & Co.) $25,000,000

January 26 (Wednesday)
Montreal (City of) Debentures

(Bids to be invited) $35,000,000

Philadelphia Suburban Water Co Common
(Drexel & Co.) 206,000 shares "

January 27 (Thursday)
Automatic Canteen Co. of America Common

(Offering to stockholders—underwritten by Glore
Forgan & Co.) 97,481 shares

January 28 (Friday)
General Homes, Inc Common

(S. D. Fuller & Co.) $1,500,000

February 1 (Tuesday)

Burroughs (J. P.) & Son, Inc.__Debens. & Common
(Eiscle & King, Libalre, Stout & Co.) $830,000

Chesapeake & Potomac Telephone Co. of Balti¬
more City .Debentures

(Brds to be invited) $25,000,000

Green Mountain Uranium Corp Common
(Tellier & Co.) $300,000

February 8 (Tuesday)
General Motors Corp... Common

(Offering to stockholders—underwritten by Morgan
Stanley <fe Co.) approx. $325,000,000

February 14 (Monday)
Dallas Power & Light Co .Debentures

(Bids 11 a.m. EST) $7,000,000

Sheraton Corp. of America Debentures
(Paine, Webber, Jackson & Curtis) $5,000,000

February 15 (Tuesday)

Chesapeake & Colorado Uranium Corp.__Common
(Peter Morgan & Co.) $750,000

Kansas City Power & Light Co Bonds
(Bids to be invited) $16,000,000

February 23 (Wednesday)
Texas Electric Service Co Bonds

(Bids 11:30 a.m. EST) $17,000,000

March 15 (Tuesday)
Kansas Gas & Electric Co.. Bonds

(Bids to be invited) $10,000,000

Kansas Gas & Electric Co Preferred
„ (Bids to be invited) $6,000,000

April 15 (Friday)

Westpan Hydrocarbon Co Common
(May be Union Securities Corp.) 384,861 shares

May 10 (Tuesday)

Georgia Power Co Bonds
(Bids 11 a.m. EST) $12,000,000

May 31 ( Tuesday)

Alabama Power Co Bonds
(Bids 11 a.m. EST) $15,000,000

November 9 (Wednesday)
Southern Co. ... Common

y-r,- • . (Bids to be invite*!) 500,000 shares

fice—995 Market St., San Francisco, Calif. Underwrite* <*
—Coombs & Co., of Los Angeles, Inc., Los Angeles, Calif.
Appell Oil & Gas Corp., Alice, Texas

Dec. 1 (letter of notification) 8,000 shares of common
stock (par 10 cents). Price—$1.50 per share. Proceeds—
To selling stockholder. Office—Appell Bldg., Alice, Tex.
Underwriter—R. V. Klein & Co., New York.
Arctic Uranium Mines Ltd.

Oct. 28 (Regulation "D") 1,500,000 shares of common
stock (no par value). Price—20 cents per share. Proceeds
—For general corporate purposes. Office — 411 Child*
Bldg., Winnipeg, Manitoba, Canada. Underwriter—De
Gaetano Securities Corp., New York. ~ "
• Arizona Golconda Metals, Inc. (1/17-21)
Dec. 7 (letter of notification) 292,000 shares of common
stock (par 10 cents). Price—$1 per share. Proceeds—For
general corporate purposes. Office — Kingman, Ariz.
Underwriter—Baruch Brothers & Co., Inc., New York.
★ Arizona Public Finance Co., Phoenix, Ariz.
Dec. 30 (letter'of notification) an undetermined number
of shares of common stock (par 10 cents) to be offered to
new policyhoders of Public Insurance Co. Price—20
cents per share. Proceeds—For expansion of loan and fi¬
nance business. Office—1441 N. First St., Phoenix, Ariz.
Underwriter—None.

Automatic Canteen Co. of America (1/27)
Dec. 28 filed 97,481 shares of common stock (par $5) to
be offered for subscription by stockholders of record on
or about Jan. 27, 1955 on the basis of one new share for
each six shares held; rights to subscribe on or about
Feb. 12. Price—To be determined shortly before the *

making of the offer. Proceeds—Together with other
funds, to purchase 262,500 shares of common stock of
The Rowe Corp. Underwriter — Glore, Forgan & Co.*
New York.

Automatic Remote Systems, Inc., Baltimore
Aug. 4 filed 620,000 shares of common stock (par 64
cents), of which 540,000 shares are to be offered te
public and 80,000 shares to be issued to underwriter..^
Price—$3.75 per share. Proceeds—For manufacture oi
Telebet units and Teleac systems and additions to work¬
ing capital. Underwriter—Mitchell Securities, Inc., Bal¬
timore, Md.

ic Axe Science & Electronics Corp. (1/25-26)
Jan. 10 filed 2,500,000 shares of common stock (par
$1). Price—To be supplied by amendment. Proceeds-—
For investment in the electronic and atomic fields.
Investment Advisor—E. W. Axe & Co., Inc., New York..
Underwriters—W. E. Hutton & Co., Hemphill, Noyes &
Co. and Kidder, Peabody & Co., all of New York.

Beacon Associates, Inc., Providence, R. I.
Dec. 23 filed $600,000 5%% 15-year sinking fund subor¬
dinated debentures due Jan. 1, 1970. Price — 100% and
accrued interest. Proceeds—To redeem 6% convertible
subordinated debentures due Sept. 1, 1967 presently
outstanding and for expansion program. Underwriter—
G. H. Walker & Co., Providence, R. I. Offering — Ex¬
pected today or tomorrow (Jan. 13-14).

Big Bend Uranium Co., Salt Lake City, Utah
Aug. 6 (letter of notification) 7,000,000 shares of common
stock. Price—At par (three cents per share). Proceed*
—For mining expenses. Office—510 Newhouse Building.
Salt Lake City, Utah. Underwriter— Call-Smoot Co.,
Phillips Building, same city.

Big Indian Uranium Corp., Provo, Utah
July 15 (letter of notification) 500,000 shares of common
stock (par 10 cents). Price—25 cents per share. Proceed*
—For mining operations. Address—Box 77, Provo, Utah.
Underwriter—Weber Investment Co., 242 N. University
Ave., Provo, Utah.

Bikini Uranium Corp., Denver, Colo.
Oct. 15 (letter of notification) 3,000,000 shares of com¬
mon stock (par one cent). Prices—10 cents per share.
Proceeds—For exploration and development costs. Of¬
fice — 705 First National Bank Bldg., Denver, Colo.
Underwriter—I. J. Schenin Co., New York.

Blue Canyon Uranium, Inc.
Nov. 29 (letter of notification) 6,000,000 shares of com¬
mon stock (par one cent). Price—Five cents per share.
Proceeds—For mining activities. Offices — 1003 Con¬
tinental Bank Bldg., Salt Lake City, Utah, and 618 Rood
Ave., Grand Junction, Colo. Underwriter — James E.
Reed Co., Reno, Nev.

Continued on page 42
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Blue Jay Uranium Corp., Elko, Nev.
Oct. 15 (letter of notification) 1,000,000 shares of com-

' mon stock. Price—25 cents per share. Proceeds—For ex¬
ploration and development costs. Office—402 Henderson
Bank Bldg., Elko, Nev. Underwriter—Security Uranium
Service, Inc., Moab and Provo, Utah.

Bowl-Mor Co., Inc., Everett, Mass. (1/25).
Nov. 26 filed 200,000 shares of preferred stock (par $1)
and 200,000 shares of common stock (par 10 cents) to be
offered in units of one share of each class of stock. Price

—$5.50 per unit. Proceeds—To carry machine leases and
finance manufacturing operations. Business—Manufac¬
tures and distributes by lease and sale, a bowling-pin
setting machine. Underwriter—Aetna Securities Corp.,
New York.

British Western America Uranium Corp. (1/24)
Jan. 3 (letter of notification) 298,400 shares of common
stock (par 25 cents). Price—$1 per share. Proceeds—
For exploration and development expenses. Underwriter
—S. D. Fuller & Co., New York.

Burroughs (J. P.) & Son, Inc. (2/1)
Dec. 30 filed $500,000 of 6% convertible debentures and
80,000 shares of common stock (par $1). Price—100%
and accrued interest , for debentures and $4.12 V2 per
share for stock. Proceeds—To repay bank loans and cash
advances, for payment of income tax obligations, long-
term notes and equipment contracts, to reduce accounts
payable, increase inventories, purchase equipment and
for construction. Office— Flint, Mich, Underwriter—
Eisele & King, Libaire, Stout & Co., New York.
California Cold Storage & Distributing Co.

Dec. 14 (letter of notification) 1,500 shares of common
stock. Price—At market (estimated at $25 per share).
Proceeds—To selling stockholder. Office—825 Imperial
Ave., San Diego 12, Calif. Underwriter—C. L. Wells &
Co., Pasadena, Calif.

j\,. California Modular Homes, Inc.
Dec. 9 (letter of notification) 196,000 shares of common
stock. Price—At par ($1 per share). Proceeds—For ad¬
ditions to plant and equipment and working capital.
Office — 3808 22nd St., East Del Paso Heights, Calif.
Underwriter—United Capital Co., Reno, Nev.
California Tuna Fleet, Inc., San Diego, Calif.

Sept. 29 filed $4,000,000 of 6% sinking fund debenture®
due 1966 and 160,000 shares of common stock (par five
cents) to be offered in units of a $500 debenture and 20
shares of stock. Price—To be supplied by amendment.
Proceeds—For purchase from National Marine Terminal,
Inc. of its undivided interest in 17 tuna clippers, subject
to certain liabilities; for construction of four tuna clip¬
pers; and the balance for working capital and general
corporate purposes. Underwriter — Barrett Herrick &
Co., Inc., New York.

Canada General Fund (1954) Ltd.
Toronto, Canada (1/17).. . —

Dec. 27 filed 1,990,000 shares of common stock. Price—
At market. Proceeds—For investment. Underwriter—
Vance, Sanders & Co., Boston, Mass. Investment Adviser
—Boston Management & Research Co., same city.

Canadian Petrofina, Ltd.
Dec. 20 filed 1,751,428 shares of non-cumulative par¬
ticipating preferred stock (par $10—Canadian) to be
offered in exchange for shares of capital stock of Calvan
Consolidated Oil & Gas Co., Ltd. at the rate of six pre¬
ferred shares for each 17 Calvan shares. The offer is
contingent to acceptance by not less than 51% of the
outstanding Calvan stock. Underwriter—None.
Carnotite Development Corp.

Oct. 26 (letter of notification) 16,000,000 shares of com¬
mon stock. Price—At par (one cent per share). Proceeds
—For exploration and development expenses. Office—
317 Main St., Grand Junction, Colo. Underwriter—West¬
ern Securities Corp., Salt Lake City, Utah.
Central Airlines, Inc., Fort Worth, Tex.

Oct. 26 (letter of notification) 150,000 shares of common
stock (par 25 cents), to be offered for subscription by
stockholders. Price—$1 per share. Proceeds—To pur¬
chase additional aircraft and equipment, setting up new
stations, etc. Office—Meacham Field, Fort Worth, Tex.
Underwriter—None.

Century Controls Corp.
Dec. 17 (letter of notification) 100,000 shares of common
stock (par $1). Price—$1.25 per share. Proceeds—For
working capital. Business — Accessory control systems
and components for aircraft interest, etc. Office Allen
Boulevard, Farmingdale, L. I., N. Y. Underwriter—None..
* Cessna Aircraft Co., Wichita, Kansas
Dec. 31 (letter of notification) 4,200 shares of common
stock (par $1). Price—At market (estimated at $18 per
share). Proceeds—To Dwane L. Wallace, President, the
selling stockholder. Underwriter—Harris, Upham & Co.,
Wichita, Kansas.

if Champion Paper & Fibre Co.
Jan. 3 (letter of notification) interests in Champion Re¬
tirement and Disability Plan to be operated under
Champion Retirement and Disability Trust (employees'
contribution not to exceed $300,000 in one year); undes¬
ignated number of common stock (no par) to be pur¬chased by trust. Underwriter—None.

Chesapeake & Colorado Uranium Corp. (2/15)Dec. 7 filed 750,000 shares of common stock (par five
cents). Price $1 per share. Proceeds—For exploration
and development program. Office — Washington, D. C.
Underwriter—Peter Morgan & Co., New York.

Chesapeake Industries, Inc.
996,304 shares of common stock (par $1)

fr n \ -3,818 shares of $4 cumulative preferred stock (par
$10) being offered in exchange for preferred and com¬

mon shares of Home & Foreign Securities Corp. and Oils
& Industries, Inc., common shares of common stock of
Intercontinental Holdings, Ltd. and Intercoast Petroleum
Corp. and capital stock of Colonial Trust Co. The offer

' is subject to deposit of not less than 90% of the stock
of Colonial and not less than 80% of the stock of
the first three companies mentioned above. The offer
will expire on Jan. 27.

if Chesapeake & Potomac Telephone Co. of
Baltimore City (2/1)

Jan. 11 filed $25,000,000 of 40-year debentures Feb. 1,
1995. Proceeds—To redeem $15,000,000 of 3%% deben¬
tures due 1984 at 104.52% and accrued interest on March
7, 1955; to repay advances from American Telephone &
Telegraph Co. and general corporate purposes. Under¬
writer—To be determined by competitive bidding. Prob¬
able bidders: Halsey, Stuart & Co. Inc.; The First Bos¬
ton Corp.; Harriman Ripley & Co. Inc.; Kuhn, Loeb &
Co.; Morgan Stanley & Co.; White, Weld & Co. Bids—
Expected to be received on Feb. 1.

Circle Air Industries, Inc.
Nov. 29 (letter of notification) 299,000 shares of com¬
mon stock (par five cents). Price—$1 per share. Pro¬
ceeds— For machinery and equipment and working
capital. Name Change—Company was formerly known
as Paley Manufacturing Corp. Office—244 Herkimer
Street, Brooklyn, N. Y. Underwriter—Allen E. Beers
Co., Philadelphia, Pa.
Colonial Acceptance Corp. (1/17-18)

Dec. 20 filed $2,500,000 of 6% junior subordinated sink¬
ing fund debentures, series B, due Dec. 1, 1968, of which
$1,529,550 principal amount will be offered in exchange
for $1,390,500 of debentures due 1958 on the basis of
$550 of new debentures for each $500 of debentures held.
Price—At par. Proceeds—To retire junior subordinated
sinking fund debentures which mature Dec. 1, 1958.
Underwriters—Straus, Blosser & McDowell and Fair-
man, Harris & Co., Inc., both of Chicago, 111.
Colorado Plateau Uranium Co.

Dec. 1 (letter of notification) 1,900,000 shares of common
stock (par one cent). Price—15 cents per share. Proceeds
—For mining activities. Office — 824 Equitable Bldg.,
Denver 2, Colo. Underwriter—John L. Donahue, 430 16th
St., Denver, Colo.
• Consolidated Diesel Electric Corp. (1/14)
Dec. 20 filed 350,000 shares of common stock (par 10
cents). Price—$4 per share. Proceeds—To selling stock¬
holders. Business—Designs, engineers and produces spe¬
cialized lines of aircraft servicing and testing equipment
and electrical generating equipment. Office—Stamford,
Conn. Underwriter— Van Alstyne, Noel & Co., New
York.

Consol. Edison Co. of Now York, Inc.
April 7, 1954, filed $50,000,000 first and refunding mort¬
gage bonds, series K, due May 1, 1984. Proceeds—To be
applied towards cost of redeeming $27,982,000 New York

* Steam Corp. first mortgage bonds and $25,000,000 West¬
chester Lighting Co. general mortgage bonds. Under¬
writer—To be determined by competitive bidding. Prob¬
able bidders: Halsey, Stuart & Co. Inc.; Morgan Stanley
& Co.; The First Boston Corp. Offering—Originally set
for May 11, but has been postponed because of market
conditions. No new date set.

Constellation Uranium Corp., Denver, Colo.
Oct. 11 (letter of notification) 1,000,000 shares of com¬
mon stock. Price—At par (one cent per share). Pro¬
ceeds — For exploration and development expenses.
Office—206 Mercantile Bldg., Denver, Colo. Underwriter
—Petroleum Finance Corp., Oklahoma City, Okla.

Consumers Ice & Supply Co.
Dec. 21 (letter of notification) $300,000 of 6% 12-year
registered debentures. Price—At par (in denominations
of $100, $500 and $1,000). Proceeds — For equipment,
working capital, etc. Office — 9th and Water Sts.,
Lebanon, Pa. Underwriter—None.

Consumers Power Co. (1/25)
Dec. 28 filed $30,000,000 of first mortgage bonds to ma¬
ture Feb. 1, 1990. Price—Expected to be not less favor¬
able to the company than a 3V4% basis. Proceeds—For
expansion and improvement program. Underwriter—To
be determined by competitive bidding. Probable bidders:
Halsey, Stuart & Co. Inc.; Kuhn, Loeb & Co., Union Se¬
curities Corp. and A. C. Allyn & Co. Inc. (jointly);
White, Weld & Co. and Shields & Co. (jointly); Morgan
Stanley & Co.; Harriman Ripley & Co. Inc. and The First
Boston Corp. (jointly). Bids—To be opened at 11 a.m.
(EST) on Jan. 25 at office of Commonwealth Services
Inc., 20 Pine St., New York, N. Y. „ *

Contact Uranium, Mines, Inc., N. Y.
Dec. 7 (letter of notification) 500,000 shares of com¬
mon stock (par one cent). Price—10 cents per share.
Proceeds—For mining expenses. Office—100 West 42nd
St., New York. Underwriter—Justin Steppler, Inc., New
York.

Continental Loan Co., Dallas, Tex.
Dec. 22 (letter of notification) $150,000 of 4% 10-year
debentures and 42,000 shares of common stock (par 10
cents) to be offered in units of $1,000 of debentures and
200 shares of stock; remaining 12,000 shares to be pur¬
chased by underwriter. Price—$1,400 per unit; and $2
per common share. Proceeds—To buy common stock
of Budget and Mutual and for working capital. Office—
815 Fidelity Union Life Bldg., Dallas, Tex. Underwriter
—Securities Management Corp., same address.

i Cook Electric Co., Chicago, III.
Dec. 31 (letter of notification) 2,000 shares of common
stock (par $5). Price—At market (estimated at $34 per
share). Proceeds—To selling stockholder. Office—2700
Southport Ave., Chicago 14, 111. Underwriter — Glore,
Forgan & Co., Chicago, 111.

if Cuba (Republic of)
Jan. 7 filed $2,500,000 of Veterans, Courts and Public
Works 4% bonds due 1983. Price—To be supplied by
amendment. Proceeds— To Romenpower Electra Con¬
struction Co., which received the bonds in payment
for work preformed for the Republic or one of more
of its agencies. Underwriters—To be named by amende
ment. v yV ;

if De Vilbiss Co., Toledo, Ohio • „

Dec. 30 (letter of notification) an estimated 1,000 shares
of common stock (par $5). Price—At market (estimated
not to exceed $35 per share). Proceeds—To stockholders
entitled to receive fractional interests in connection
with 25% stock dividend payable to common stock¬
holders of record Jan. 7, 1955. Underwriter — Nqn§.
Dividend Agent—Toledo Trust Co., Toledo, Ohio. ^ >

Demars Engineering & Manufacturing Corp. q
Dec. 9 (letter of notification) 40,000 shares of 6% non-
cumulative participating preferred stock (par $1) and
40,000 warrants representing rights to purchase 4,000
additional shares of preferred stock (each warrant al¬
lows for the purchase of one-tenth of a preferred share).
Price—$1 per unit consisting of one preferred share and
one warrant, Proceds — For additional machinery and
equipment, to pay current liabilities and for working
capital. Office — 360 Merrimac St., Lawrence, Mass.
Underwriter—Jackson & Co., Boston, Mass. V

Desert Uranium Co., Salt Lake City, Utah
Oct. 18 (letter of notification) 2,000,000 shares of com¬
mon stock Price—At par (15 cents per share). Proceeds
—For exploration and development expenses. Office—
524 Atlas Bldg., Salt Lake City, Utah. Underwriter—
Van Blerkom & Co., same city.
Devil Canyon Uranium Corp., Moab, Utah

Nov. 8 (letter of notification) 3,000,000 shares of com¬
mon stock (par one cent). Price—10 cents per share.
Proceeds—For exploration and development costs. Of-,
fice—21 Main St., Petersen Bldg., Maob, Utah. Under¬
writer—Melvin F. Schroeder, 501 Kittredge Bldg., Den¬
ver, Colo. ' ,Vy

Duke Power Co.
Dec. 3 filed 218,737 shares of common stock (no par)ato
be offered for subscription by common stockholders of,
record Jan. 12, 1955 on the basis of one new share for /
each 20 shares held (with an oversubscription privilege);
rights to expire Jan. 28. Price—$40 per share. Proceeds
—To repay bank loans and for new construction. Un¬
derwriter—None.

Duquesne Light Co. (1/17) j

Dec. 21 filed 450,000 shares of common stock (par $10).
Proceeds—To repay bank loans and for new construc¬
tion. Underwriter — To be determined by competitive*
bidding. Probable bidders: Kidder, Peabody & Co. and
White, Weld & Co. (jointly); Blyth & Co., Inc. and Mer¬
rill Lynch, Pierce, Fenner & Beane (jointly); Union Se¬
curities Corp.; Kuhn, Loeb & Co. and Smith, Barney &
Co. (jointly); Stone & Webster Securities Corp.; The
First Boston Corp. and Lehman Brothers (jointly); Carl
M. Loeb, Rhoades & Co. and Wertheim & Co. (jointly).'
Bids—To be received up to noon (EST) on Jan. 17, 1955
at 15 Broad St., New York, N. Y.

Duquesne Light Co. (1/20)
Dec. 21 filed 160,000 shares of preferred stock (par $50).
Proceeds—To repay bank loans and for new construc¬
tion. Underwriter — To be determined by competitive
bidding. Probable bidders: The First Boston Corp.; Leh¬
man Brothers; Blyth & Co., Inc.; Kuhn, Loeb & Co. and
Smith, Barney & Co. (jointly); Kidder, Peabody & Co.,
Merrill Lynch, Pierce, Fenner & Beane and White, Weld
& Co. (jointly). Bids—To be received up to 11 a.m. (ES)
on Jan. 20, 1955 at 15 Broad St., New York, N. Y. it-
East Tennessee Water Corp.

Dec. 20 (letter of notification) $160,000 of first mortgage
6% bonds dated Dec. 1, 1954. Price — At par (in de~
nominations of $1,000 each). Proceeds—For purchase of
real estate, capital improvements and contingencies. Of¬
fice—306 E. Main St., Johnson City, Tenn. Underwriter
—D. T. McKee Investment Co., Box 904, Bristol, Va.

El Morocco Enterprises, Inc., Las Vegas, Nev.
Dec. 29 filed $6,000,000 of 8% sinking fund debenture
bonds due July 1, 1967, and 1,950,000 shares of common
stock (par 10 cents), each purchaser of bonds to have
the right to purchase common stock at par at rate of
10 shares for each $100 of bonds up to $9,900 of deben¬
ture bonds purchased, with amount of shares increasing
in proportion to amount of bonds purchased. Price—
100% of principal amount for bonds. Proceeds—To pay
balance of purchase price of Las Vegas Hotel, Inc.
capital stock, construction of main hotel building,
pavilions, swimming pool, furnishings, etc. Underwriter
—Company may sell debenture bonds and common stock
to dealers through brokers.

• tr
if Electronics Co. of Ireland
Jan. 6 filed 300,000 shares of capital stock. Price—At
par ($1 per share). Proceeds—For machinery and build¬
ing and working capital.* Office — 407 Liberty Trust
Bldg., Philadelphia, Pa. Underwriter—None. jy'
Electronics Investment Corp., San Diego, Calif.:

Dec. 14 filed 2,000,000 shares of capital stock (par $1).
Price—$5 per share. Proceeds—For investment. /

Eula Belle Uranium, Inc. . - t n
Oct. 18 (letter of notification) 5,000,000 shares of com->

mon stock (par one cent). Price—Five cents per share.
Proceeds—For exploration and development expenses.*
Office—506 First Security Bank Bldg., Salt Lake City,
Utah. Underwriter—Utah Securities Co., same city. "f

1

Exhibitors Film Financial Group, Inc., New York
Dec. 10 filed 100,000 shares of capital stock. Price—At
par ($100 per share). Proceeds—For general corporate
purposes. Underwriter—None. Samuel Pinanski, of Bos-
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n, Mass., President of American Theatres Corp., will be
esident of Exhibitors.

Farm & Home Loan & Discount Co.
ov. 29 filed 320,000 shares of class A common stock
ar 25 cents), 214,285 shares of class B common stock
ar 35 cents) and 300,000 shares of class C common

ock (par 50 cents). Price — At par. Proceeds — For
orking capital. Office—Phoenix, Ariz. Underwriter—
ne.;f

Financial Credit Corp., New York
n. 29 filed 250,000 shares of 7% cumulative sinking
d preferred stock. Price—At par ($2 per share). Pro-
eds—For working capital. Underwriter—E. J. Foun-
in & Co., Inc., New York.

Food Mart, Inc., El Paso, Tex. (1/19)'
ec. 21 filed 180,000 shares of common stock (par $2),
which 50,000 shares are to be offered by company
d 130,000 shares by selling stockholders. Price—To be
pplied by amendment (about $10-$11 per share). Pro-
eds—Together with other funds, to be used to redeem
bordinated income debentures and to purchase capital
ock of Del Norte Frozen Foods, Inc. Underwriter—
earson, Hammill & Co., New York.
Gatineau Uranium Mines Ltd. (Canada)
g. 10 (Regulation "D") 300,000 shares of common stock,
rice—At par ($1 per share). Proceeds—For explora-
on and development costs. Office — 100 Adelaide St,
"est, Toronto, Canada. Underwriter—McCoy & Willard,
oston, Mass.

Gem Uranium & Oil Co., Salt Lake City, Utah
ec, 9 (letter of notification) 11,000,000 shares of capital -
ock (par one cent). Price—Two cents per share. Pro-
eds—For exploration and development of oil and ura-
um properties. Office — 414 Judge Bldg., Salt Lake
ity, Utah. Underwriter—Utah Uranium Brokers, same
ty.
General Homes, Inc. (1/28)

ec. 15 filed 300,000 shares of common stock (par $1).
rice—S5 per share. Proceeds—For plant expansion, new
uipment, inventory and working capital. Office—
untington Station, L. I., N. Y. Underwriter—S. D. Ful-
r & Co., New York.

General Services Life Insurance Co.
ept. 14 filed 50,000 shares of class A common stock
ar $1). Price—$10 per share. Proceeds—For general
rporate purposes. Office—Washington, D. C. Under-
riter—None.

General Telephone Co. of California
an. 10 filed $12,000,000 of first mortgage bonds, series
due Feb. 1, 1985. Price—To be supplied by amend-
ent. Proceeds—To discharge bank loans and for prop-
rty additions and improvements. Underwriter—To be
etermined by competitive bidding. Probable bidders:
alsey, Stuart & Co. Inc.; Paine, Webber, Jackson &,
urtis and Stone & Webster Securities Corp. (jointly);
uhn, Loeb & Co. and Salomon Bros. & Hutzler
jointly); White, Weld & Co. and Kidder, Peabody &
o. (jointly).

Globe Hill Mining Co., Colorado Springs, Colo.
ov.. 18 (letter of notification) 3,000,000 shares of com-
on stock (par one cent). Price—1% cents per share,
roceeds—For mining purposes. Office—336 Independ-
nce Bldg., Colorado Springs, Colo. Underwriter—Al. J.
ohnson, same city.

Graybar Electric Co., Inc., New York
an. 5 filed 115,000 shares of common stock (par $20)
be offered to employees pursuant to company's Stock

urchase Plan dated Feb. 1, 1955; also voting trust cer-
ficates covering these shares. Proceeds—For working
apital and to increase inventory. Underwriter—None.

Green Mountain Uranium Corp. (2/1)
ov. 30 (letter of notification) 2,000,000 shares of com-
on stock (par one cent). Price—15 cents per share,
roceeds—For mining activities. Office—618 Rood Ave.,
rand Junction, Colo. Underwriter—Tellier & Co., Jer-
y City, N. J.

Guardian Mutual Fund, Inc., New York
an., 10 filed 70,000 shares of common stock. Price—At
arket. Proceeds—For investment.

Gulf States Utilities Co.
ay 14 filed 160,000 shares of preferred stock (par $100).
roceeds — To redeem 50,000 shares of $4.50 dividend
referred stock, 60,000 shares of $4.40 dividend preferred
ck, 1949 series, and 50,000 shares of $4.44 dividend

referred stock at the prevailing redemption prices of
105, $105, and $105.75, respectively. Underwriter—To
e determined by competitive bidding. Probable bid-
ers: Stone & Webster Securities Corp.; Lehman
rothers and Equitable Securities Corp. (jointly); Kuhn,
oeb & Co.; Glore, Forgan & Co. and W. C. Langley &
o. (jointly). Bids—Had tentatively been expected to be
ceived up to 11:30 a.m. (EDT) on June 15 at The
anover Bank, 70 Broadway, New York, N. Y., but of-
ring has been postponed.

Gulf States Utilities Co.

y 14 filed $24,000,000 of first mortgage bonds due
une 1, 1984. Proceeds—To redeem $10,000,000 of 3%%
3t mortgage bonds due 1981 and $10,000,000 of 3%%
st mortgage bonds due 1983, and for general corpo-

ate purposes. Underwriter—To be determined by com-
etitive bidding. Probable bidders: Halsey, Stuart &
Inc.; Lehman Brothers; Merrill Lynch, Pierce, Fen-

er & Beane and White, Weld & Co. (jointly); Salo¬
on Bros. & Hutzler and Union Securities Corp.; Kuhn,
eb & Co. and A. C. Allyn & Co., Inc. (jointly); Lee
gginson Corp. and Carl M. Loeb, Rhoades & Co.
jointly); Stone & Webster Securities Corp. Bids—Had
ntatively been expected to be received up to 11 a.m.
EDT) on June 15 at The Hanover Bank, 70 Broadway,
ew York, N. Y., but offering has been postponed.

Gunsite Butte Uranium Corp.
Oct. 25 (letter of notification) 25,000,000 shares of capi¬
tal stock. Price—At par (one cent per share). Proceeds
—For exploration and development expenses. Office—
36 West Broadway, Salt Lake City, Utah. Underwriter
—Melvin G. Flegal & Co., same address.

Highland Uranium, Inc., Casper, Wyo.
Dec. 13 (letter of notification) 6,000,000 shares of com¬
mon stock (par two cents). Price—Five cents per share.
Proceeds — For exploration and development expenses.
Office—208 Turner-Cottman Bldg., Casper, Wyo. Under¬
writer — Casper Brokerage Co., Inc., Henning Hotel
Bldg., Casper, Wyo.
Hilton Hotels Corp., Chicago, III.

Dec. 23 filed $7,978,900 of 15-year convertible deben¬
tures, due Jan. 1, 1970, and $31,915,600 of 15-year deben¬
tures due Jan. 1, 1970, to be offered to certain holders
and former holders of common stock of Hotels Statler
Co., Inc. on the basis of $10 principal amount of con¬
vertible debentures and $40 principal amount of non-
convertible debentures for each common share held.
Price—At 100% of principal amount. Proceeds—To pre¬
pay bank loan and for working capital. Underwriter—
None.

Hycon Mfg. Co., Pasadena, Calif. (1/17-21)
Dec. 17 filed 120,000 shares of 5*&% cumulative convert¬
ible non-participating preferred stock. Price—At par
($10 per share). Proceeds—For general corporate pur¬
poses, including capital improvements and working cap¬
ital. Business — Designs, develops, manufactures and
sells special and general purpose electronic test equip¬
ment, etc. Underwriter—Townsend, Graff & Co., New
York. •

. .

• Imperial Minerals, Ltd. (Canada) (1/17)
Nov. 23 (Regulation "D") 830,000 shares of common
stock (par $1). Price—36 cents per share. Proceeds—
For mining activities. Underwriter—Milton D. Blauner
& Co., Inc., New York.

Income Fund of Boston, Inc. (1/24-28)
Dec. 2 filed 800,000 shares of common stock (par $1).
Price—To be supplied by amendment (expected at $10
per share). Proceeds—For investment. Underwriter—
Hayden, Stone & Co., New York.

* Industrial Hardware Manufacturing Co., Inc.
Jan. 4 (letter of notification) up to 15,000 shares of com¬
mon stock (par 50 cents). Price—At market (about $3.25
per share). Proceeds—Louis Offerrnan, Vice-President,
the selling stockholder. Office — 109 Prince St., New
York. Underwriter—None.

International Spa, Inc., Reno, Nev.
Nov. 23 filed 12,000 shares of common -stock (no par-).*
Price—$500 per share. Proceeds—For land, construc¬
tion, working capital, etc. Underwriter—None.

★ Investors Stock Fund, Inc., Minneapolis, Minn.
Jan. 10 filed 1,000,000 shares of capital stock. Price—.
At market. Proceeds—For investment.

Investors Group Canadian Fund Ltd., Winnipeg,
Canada

Dec. 13 filed 3,000,000 shares of common stock (par $1).
Price—To be supplied by amendment. Proceeds—For
investment principally in stocks of Canadian industries.
Organized—In November 1954 by Investors Diversified
Services, Inc., as a special type of mutual investment
company. Underwriter—None.

Justheim Petroleum Co., Salt Lake City, Utah
Dec. 9 (letter of notification) 2,650,000 shares of com¬
mon stock (par five cents). Price—10 cents per share.
Proceeds — For oil and mining expenses. Office—318
Phillips Petroleum Bldg., Salt Lake City, Utah. Under¬
writer—Hunter Securities Corp., New York.

Kemper Thomas Co., Cincinnati, Ohio
Nov. 5 (letter of notification) 10,000 shares of common
stock (par $10) to be offered for subscription by stock¬
holders first, then to public. Price—$16.50 per share.
Proceeds—For working capital. Office—Norwood Park,
Cincinnati, O. Underwriter—None.

Lee Finance Co., Minneapolis. Minn.
Nov. 3 (letter of notification) 13,000 shares of preferred
stock (par $10) and $170,000 of 8% subordinate notes
due five years from date of issue. Price—At par. Pro¬
ceeds—To reduce bank loans and for working capital.
Office—305 Northwestern Federal Bldg., Minneapolis,
Minn. Underwriter—Daniels & Smith.

Liberty Oil & Uranium Co., Denver, Colo.
Nov. 19 (letter of notification) 2,900,000 shares of com¬
mon stock (par one cent). Price—10 cents per share.
Proceeds— For oil and mining activities. Office — 250
Equitable Bldg., Denver, Colo. Underwriter— Carroll,
Kirchner & Jaquith, Inc., same city.

Life Insurance Investors, Inc., N. Y.
Dec. 17 filed 1,000,000 shares of common stock (par $1).
Price—To be supplied by amendment. Proceeds—For in¬
vestment. Business—A diversified management invest¬
ment company. Underwriters—White, Weld & Co., New
York, and J. C. Bradford & Co., Nashville, Tenn. Offer¬
ing—Expected latter part of January.

Lincoln Uranium Corp., Reno, Nev.
Nov. 5 (letter of notification) 5,500,000 shares of common
stock (par one cent). Price—Five cents per share. Pro¬
ceeds—For exploration and development expenses. Of¬
fice—206 N. Virginia St., Reno, Nev. Underwriter—
McCoy & Willard, Boston, Mass.

Lucky-Custer Mining Corp.
Dec. 7 (letter of notification) 50,967 shares of common
stock. Price—At par ($1 per share). Proceeds—For
expenses incident to mining operations. Office—329
Yates Bldg., Boise, Ida. Underwriter—Ernest Leroy
Bevis, 1414 Arthur St., Caldwell, Ida.

if Lucky Strike Uranium Corp.
Jan. 4 (letter of notification) 4,300,000 shares of common
stock (par one cent). Price—Five cents per share. Pro¬
ceeds—For mining operations. Office—38 South Main
St., Salt Lake City, Utah. Underwriter—Seaboard Se¬
curities Corp., Washington, D. C. "

Magic Uranium Co., Inc., Salt Lake City, Utah
Oct. 15 (letter of notification) 3,000,000 shares of com¬
mon stock (par one cent). Price—10 cents per share.
Proceeds—For development and exploration costs. Of¬
fice—529 Newhouse Bldg., Salt Lake City, Utah. Un¬
derwriter—I. J. Schenin Co., New York.

Marine Midland Corp., Buffalo, N. Y.
Dec. 9 filed 403,082 shares of 4% cumulative preferred
stock being offered for subscription by common stock-*
holders of record Jan. 5, 1955, on the basis of one pre¬
ferred share for each 18 shares of common stock held.

Rights will expire on Jan. 24. Price—At par ($50 per -,

share). Proceeds—For investment in additional capital
stock of subsidiary bank, to repay bank loans and for
other corporate purposes. Underwriters—The First Bos¬
ton Corp.; Union Securities Corp.; Schoellkopf, Hutton
& Pomeroy, Inc.; and Granbery, Marache & Co.

Merritt-Chapman & Scott Corp. .

Dec. 21 filed 3,018,567 shares of common stock (par ,

$12.50) to be offered in exchange for outstanding stock
of New York Shipbuilding Corp., Devoe & Raynolds
Co., Inc., Newport Steel Corp., Marion Power Shovel
Co., Osgood Co. and Tennessee Products & Chemical"
Corp. on the following basis: 675,549 shares to holders
of the 540,439 outstanding shares of common stock (par
$5) of Tennessee Products & Chemical Corp., at the
rate of shares for each share of common stock of

Tennessee; 755,105 shares to holders of the 453,063 out¬
standing shares of class A stock (par $2) of Devoe &
Raynolds Co., Inc. at the rate of 1% shares for each
share of class A stock of Devoe; 242,700 shares to holders *
of the 182,025 outstanding shares of class B common/
stock (par $1) of Devoe, at the rate of 1% shares for
each of class B common stock of Devoe; 1,290,252 shares,
to holders of the 1,290,252 outstanding shares of common,
stock (par $1) of New York Shipbuilding Corp., at the
rate of one share for each share of common stock of N. Y.

Shipbuilding; 27,907 shares to holders of the 58,605 out-. :

standing shares of common stock (par $1) of Newport Steel
Corp., not owned by Merritt, at the rate of one share
for each 2.1 shares of common stock of Newport; 26,114
shares to holders of the 17,409 outstanding shares of
common stock (par $10) of Marion Power Shovel Co.,
not owned by Merritt, at the rate of IV2 shares for
each share of common stock of Marion; and 940 shares

►=.~ to holders of the 1,410 outstanding shares of class B
common stock (without par value) of the Osgood Co.,
not owned by Merritt or Marion, at the rate of one share
for each 1% shares of class B common stock of Osgood/

Mi-Ame Canned Beverages Co., Hialeah, FJa.
Oct. 28 (letter of notification) 200,000 shares of common
stock. Price—At par ($1 per share). Proceeds—To pur¬
chase raw materials and new machinery, and for work-
ing capital. Underwriter — Frank D. Newman & Co.,*
Miami, Fla.
• Mid-Continent Uranium Corp. (1/18)
Nov. 26 filed 1,562,500 shares of common stock (par one
cent). Price—40 cents per share. Proceeds—For ex¬

ploratory operations, machinery and equipment, and for
working capital and unforeseen contingencies. Under¬
writer—General Investing Corp., New York.

<4

Military Investors Financial Corp.
Dec. 1 (letter of notification) 150,000 shares of common
stock (par 25 cents). Price—$2 per share. Proceeds—
For general corporate purposes. Office—2310 Main St.,
Houston, Texas. Underwriter—Cobb & Co., Inc., same
city. ;

Minneapolis Gas Co. ,
Dec. 30 filed 184,523 shares of common stock (par $1)
to be offered for subscription by common stockholders
at rate of one new share for each eight shares held,
Price—To be supplied by amendment. Proceeds—For
additions to property. Underwriter—Kalman & Co., Inc.,,
St. Paul, Minn.

if Missouri Natural Gas Co.
Jan. 6 filed 120,336 shares of common stock (par $2.50);
of which 114,000 shares are to be for account of com¬

pany, and 6,336 shares for account of selling stockholder.
Price—To be supplied by amendment (expected around
$8 per share). Proceeds—To repay bank loans and for
construction program. Underwriter—Straus, Blosser &
McDowell, Chicago, 111.

• Missouri Utilities Co. (1/14)
Dec. 20 filed 27,420 shares of common stock (par $1) to
be offered for subscription by common stockholders at
rate of one new share for each 10 shares held (with an

oversubscription privilege), about Jan. 14 for a 12-day
standby. Price—To be supplied by amendment. Pro¬
ceeds — For construction program. Dealer-Manager —
Edward D. Jones & Co., St. Louis, Mo.

Monte Cristo Uranium Corp., Mcab, Utah
Oct. 5 (letter of notification) 3,000,000 shares of com¬
mon stock (par one cent). Price—10 cents per share.
Proceeds—For exploration and development expenses.
Underwriter—James E. Reed Co., 139 North Virginia
St., Reno, Nev. ,

if Montezuma Uranium, Inc., Denver, Colo.
Jan. 5 (letter of notification) 3,000,000 shares of com¬
mon stock (par five cents). Price—10 cents-per share.
Proceeds—For exploration and development operations.
Office—Ernest and Cranmer Bldg., Denver, Colo. Un¬
derwriter—Investment Service Co., same city.
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Continued froui page 43
Montreal (City of), Canada (1/26)

Dec. 30 filed $35,000,000 of 1955 U. S. currency issue
debentures due serially Jan. 1, 1956-1974. Proceeds—
To pay for new construction, improvements, etc. Un¬
derwriter—To be named by amendment. Shields & Co.,
Halsey. Stuart & Co. Inc. and Savard & Hart won last
issue at competitive sale. Other groups who bid were:

Kuhn, Loeb & Co., Glore, Forgan & Co. and Salomon
Bros. & Hutzler (jointly); White, Weld & Co., Union Se¬
curities Corp. and Blyth & Co., Inc.; Lehman Brothers.
Bids—Expected Jan. 26.
Nash Finch Co., Minneapolis, Minn.

Dec. 6 (letter of notification) 1,000 shares of common

stock. Price—At maximum of $13.50 per share. Proceeds
—To Willis King Nash, the selling stockholder. Under¬
writer—J. M. Dain & Co., Minneapolis, Minn.
• National Can Co.

Dec. 22 filed $4,500,000 of 5% convertible subordinate
income debentures due Jan. 1, 1976, of which $4,380,400
principal amount are being offered for subscription by
common stockholders of record Jan. 11 on the basis of

$100 of debentures for each 23 common shares held;
rights to expire on Jan. 26. The remaining $119,600 of
debentures were publiqjy offered. Price—At 100% of
principal amount. Proceeds—Together with other funds,
to acquire stock of Pacific Can Co., to pay off indebted¬
ness of Pacific, to complete Pacifies planned expansion
program and for working capital. Underwriters—Bear
Stearns & Co. and A. C. Allyn & Co. Inc., both of New
York.

New Britain Gas Light Co.
Dec. 15 (letter of notification) 8,572 shares of common
stock (par $25) being offered for subscription by stock¬
holders of record Jan. 3 at rate of one new share for
each seven shares held; rights to expire Jan. 25. Price—
$26 per share. Proceeds—To repay bank loans. Office—
35 Court St., New Britain, Conn. Underwriter—None.

New England Power Co. (1/18)
Dec. 13 filed $25,000,000 of first mortgage boj?fds, series
F, due Jan. 1, 1985. Proceeds—To purchase]/properties
from Connecticut River Power Co. Uiulel^Mfer—To be
determined by competitive bidding. Prob/ble bidders:
Halsey, Stuart & Co. Inc.; Equitable Securities Corp.;
Kuhn, Loeb & Co.; The First Boston Corp.; Merrill
Lynch, Pierce, Fenner & Beane; Kidder, Peabody & Co.
and White Weld & Co. (jointly). Bids—To be received
up to 11 a.m. (EST) on Jan. 18, 1955 at 441 Stuart St.,
Boston, Mass.
New Silver Belle Mining Co., Inc., Almira, Wash.

Sept. 8 (letter of notification) 500,000 shares of common
stock (par two cents). Price—10 cents per share. Pro¬
ceeds—For exploration and development costs. Under¬
writers—Percy Dale Lanphere and R. E. Nelson & Co.,
both of Spokane, Wash.
• New York Shipbuilding Corp.
Dec. 6 filed 74,925 shares of common stock (par $1) be¬
ing offered in exchange for 374,624 shares of common
stock (par five cents) of Highway Trailer Co. at rate of
one share of Shipbuilding stock for each five shares of
common stock of the Trailer company.

Nipissing Mines Co. Ltd., Toronto, Canada
(1/24)

Jan. 3 filed 1,200,000 shares of common stock (par $1—
Canadian) to be offered as "speculative" securities for
subscription by common stockholders of record Jan. 24,
1955, on a share-for-share basis. Price—$2 (Canadian)
and $2.06 (U. S.) per share. Proceeds—For payment of
options, development of properties, and for machinery
and equipment. Underwriters— Allan H. Investments
Ltd.; Alator Corp., Ltd.; Louis A. Chesler; and Bradley
Streit; all of Toronto, Canada.
• Northeastern Steel Corp. (1/20)
Dec. 31 filed $4,600,000 of 6% subordinated debentures,
series A, due Feb. 1, 1975; 920,000 shares of common
stock (par $1); and common stock purchase warrants
for 276,000 shares of additional common stock. These
securities are to be offered in 92,000 units, each unit
consisting of a $50 registered debenture, 10 shares of
common stock and a warrant to purchase three shares
of common stock at $8.33V3 per share payable in cash
or debentures at par. Price—$100 per unit. Proceeds—
To expand mill, to meet short-term loans borrowed in
acquiring that, plant at Bridgeport, Conn., and for gen¬
eral corporate purposes. Office — Bridgeport, Conn.
Undeivvi iter Estabrook & Co., Boston, Mass., and New
York., N. Y.

Northern California Plywood, Inc.
Sept. 13 filed 300 shares of common stock (par $5,000)and 5,000 shares of 5% cumulative participating pre¬
ferred stock (par $100). Price—At par. Proceeds—To
purchase properties of Paragon Plywood Corp. and pur¬
chase of raw materials. Office— Crescent City, Calif.
Underwriter—None. Sales to be made through Raymond
Benjamin Robbins.

Onego Corp., Uniontown, Pa.
Dec. 8 filed 150,000 shares of capital stock (par $1).
Price—$3.50 per share. Proceeds—To repay bank loans
and indebtedness to company officials; to pay balance of
purchase price of New Mexico property; to purchase
equipment and wells; and for working capital. Under¬
writer — Langley-Howard, Inc., Pittsburgh, Pa., on a
"best-efforts" basis.

* Orradio Industries, Inc., Opelika, Ala.
Dec. 23 (letter of notification) 75,000 shares of common
■stock (par 25 cents), issuable upon exercise of warrants.
e™ Per sliare* Pr°ceeds—For working capital.Office Marvvn Road, Opelika, Ala. Underwriter—S.
D. Fuller & Co.. New York.

Paraderm Laboratories, Inc.
Nov. 12 (letter of notification) 250,000 shares of com¬
mon stock (par 30 cents). Price—$1 per share. Pro¬
ceeds—For working capital. Office—415 Congress St.,
Portland, Me. Underwriter— Sljieehan & Co., Boston,
Mass.

Paramount Uranium Corp., Moab, Utah
Oct. 7 (letter of notification) 6,000,000 shares of capital
stock. Price—At par (five cents per share). Proceeds—
For mining expenses. Office—325 Main St., Moab, Utah.
Underwriter—Van Blerkom & Co., Salt Lake City, Utah.
Pay Day Uranium Co., Las Vegas, Nev.

Oct. 15 (letter of notification) 2,500,000 shares of capital
stock (par tv/o cents). Price—10 cents per share. Pro¬
ceeds—For exploration and development costs. Office—-
230 Fremont St., Las Vegas, Nev. Underwriter—Allied
Underwriter Co., the same city.

Pennsylvania Power & Light Co.
Dec. 2 filed 65,455 shares of common stock (no par);
858 shares of 4.40% cumulative preferred stock (par
$100); 5,378 shares of 3.35% cumulative preferred stock
(par $100); and 4,032 shares of 4M>% cumulative pre¬
ferred stock (par $100) being offered in exchange for
securities of The Scranton Electric Co. on the following
basis: (a) one share of Pennsylvania common stock for
each two shares of Scranton common stock; (b) one
share of Pennsylvania 4.40% series preferred stock for
each share of Scranton 4.40% cumulative preferred
stock; and (c) one share of Pennsylvania 3.35% series
preferred stock for each share of Scranton 3.35% cumu¬
lative preferred stock, or, at the election of the Scran¬
ton shareowners, for each share of Scranton's 3.35%
cumulative preferred stock, two shares of Pennsylvania's
common stock, or for each lot of four shares of Scranton
3.35% cumulative preferred stock, three shares of Penn¬
sylvania's 4V2% preferred stock. Pennsylvania owns
approximately 91% of the preferred stock and 91% of
the common stock of Scranton. Statement effective
Dec. 22. .

Petroleum Reserves, Inc., New York
Dec. 27 filed $7,500,000 of 4% debentures due 1970,
100,000 shares of 5% preferred stock (par $25) and
1,000,000 shares of common stock (par 10 cents) to be
offered in units of $75 principal amount of debentures,
one share of preferred stock and 10 shares of common
stock. Price—To be supplied by amendment. Proceeds
—For acquisition of properties. Underwriter—William
A. M. Burden & Co., New York.

^Philadelphia Suburban Water Co. (1/26)
Jan. 5 filed 206,000 shares of common stock (par $7.50),
of which 106,000 shares are to be sold for account of
certain selling stockholders and 100,000 shares by com¬
pany. Price—To be supplied by amendment. Proceeds—
For capital expenditures. Underwriter—Drexel & Co.,
Philadelphia, Pa.

Phillips Screw Co., New York
Dec. 3 (letter of notification) an undertermined number
of shares of capital stock (par 10 cents) being offered for
subscription by stockholders of record Dec. 16 on the
basis of one new share for each 4V2 shares held (with an
oversubscription privilege); rights to expire on Jan. 14.
Price—$3.75 per share. Proceeds—For working capital
of subsidiary. Office — 580 Fifth Ave., New York 36,
N. Y. Underwriter—None. Subscription Agent—United
States Trust Co., New York.

Poly-Seal Corp.
Dec. 8 (letter of notification) 40,000 shares of capital
stock (par 10 cents) being offered for subscription by
stockholders on a onC-for-five basis for a period of
30 days from Dec. 29. Price—$1.75 per share. Proceeds
—For machinery and equipment and working capital.
Business — Manufactures and sells plastic screw-cap
closures. Office — 405 Lexington Avenue, New York,
N. Y. Underwriter—None.
• Public Service Electric & Gas Co.
Dec. 22 filed 250,000 shares of cumulative preferred stock
(par $100). Price—To be supplied by amendment. Pro¬
ceeds—To reduce bank loans and for construction pro¬
gram. Underwriters—Morgan Stanley & Co.; Drexel &
Co.; and Glore, Forgan & Co. Offering _ Temporarily
delayed.
Rainier Telephone Co., Rainier, Wash.

Dec. 14 (letter of notification) $85,000 of 5V2% 20-year
sinking fund bonds due Dec. 1, 1979. Price—At par (in
denominations of $1,000 each). Proceeds—To purchase
assets of Methow Valley Telephone Co., refund mort¬
gage debt, and for working capital. Underwriter—Wm.
P. Harper & Son & Co., Seattle, Wash.
£ Red Lane Calcareous Sinter Co., Inc.
Jan. 3 (letter of notification) 150.000 shares of common
stock. Price—At par (10 cents per share). Proceeds—
Probably for production of agricultural mineral and
mining operations. Office-^-Thermopolis, Wyo. Under¬
writer ;— None, sales to be made through officers and
directors.

Resort Airlines, Inc., Miami, F!a.
Oct. 21 (letter of notification) 1,180,000 shares of com¬
mon stock (par 10 cents) being offered to minority stock¬
holders on the basis of one new share for each two
shares held of record Oct. 26, 1954. Resort Airlines, Inc.
(Del.), parent, has the right to purchase up to 84% of
the offer. Price—20 cents per share. Proceeds—To re¬

duce accounts payable and for working capital. Address
—Box 242, International Airport, Miami, Fla. Under¬
writer—None.

Rolon Tire Chain Corp., Denver, Colo.
Oct. 27 (letter of notification) 60,000 shares of common
stock. Price—$1 per share. Proceeds—For increased in¬

ventory^ working capital, sales and production expenses,
etc. Office—150 Tejon St., Denver, Colo. Underwriter—
Peters, Writer & Christensen, Inc., same city.

^ Royce Chemical Co.
Jan. 4 (letter of notification) 500 shares of 7% cumula¬
tive preferred stock. Price—At par ($100 per share).
Proceeds—For working capital. Office—Carlton Ave.,
Carlton Hill, N. J. Underwriter—None.

Rushmore Uranium & Oil Corp.
Dec. 7 (letter of notification) 2,000,000 shares of common
stock (par one cent). Price—15 cents per share. Pro¬
ceeds — For exploration and development expenses of
uranium and oil properties. Office—618 6th St.,,Box 8,
Rapid City, S. D. Underwriter—Philip Gordon & Co.
Inc., New York.
Salt Lake Hardware Co., Salt Lake City, Utah ,

Dec. 30 (letter of notification) 4,062 shares of common
stock (par $10), to.be first offered to employees who
are not stockholders; then to stockholders; and any
unsubscribed -shares after Feb. 4, 1955 to public. Pro¬
ceeds—To restore to working capital amount expended
for acquisition of these securities. Office—105 N. Third
West St., Salt Lake City, Utah. Underwriter — J. A.
Hogle & Co., same city.
Samicol Uranium Corp., Santa Fe, N. M.

Sept. 14 filed 300,000 shares of common stock (par 19
cents). Price—$2 per share. Proceeds—For develop¬
ment and exploration expenses, etc. Underwriters—R,
V. Klein Co. and McGrath Securities Corp., both oi
New York.

^ San Miguel Uranium Mines, Inc.
Jan. 6 (letter of notification) 2,000,00 shares of common
stock (par one cent). Price—15 cents per share. Pro¬
ceeds— For mining operations. Office — Mineral Bldg.,
Grand Junction, Colo. Underwriter — Tellier & Co.,
Jersey City, N. J. .

Seven Up Bottling Co. of Los Angeles, Inc.
Dec. 14 filed 19,767 shares of capital stock (no par) to
be offered for subscription by common stockholders of
record Jan. 10, 1955 at rate of one new share for each
four shares held. Price—$32.50 per share. Proceeds—
For expansion program. Underwriter — Quincy Casi
Associates, Los Angeles, Calif.
Silver Pick Uranium, Inc., Reno, Nev.

Nov. 22 (letter of notification) 2,994,000 shares of com¬
mon stock (par five cents). Price—10 cents per share.
Proceds—For exploration and development costs. Of¬
fice—211-206 N. Virginia Street, Reno, Nev. Underwrite
—Western Securities Corp., Las Vegas, Nev.
Slick Rock Uranium Development Corp.

Oct. 8 (letter of notification) 2,900,000 shares of common
stock (par five cents), including shares for option to
underwriter and prior property owner to be amended.
Price—10 cents per share. Proceeds—For development
and exploration expenses. Office—Newhouse Hotel, Salt
Lake City, Utah. Underwriter — Van Blerkom & Co
same city.
Solomon Uranium & Oil Corp., Inc.

Oct. 7 (letter of notification) 2,000,000 shares of com¬
mon stock (par one cent). Price — 10 cents per share.
Proceeds—For mining expenses. Offices — 506 Beason
Bldg., Salt Lake City, Utah, and 1016 Baltimore Bldg.
Kansas City, Mo. Underwriter—E. R. Bell & Co., Kansaa
City, Mo.

^ South Texas Oil & Gas Co.
Dec. 31 (letter of notification) 107,611 shares of common
stock (par 10 cents). Price—At market (estimated at
$1.75 per share). Office—Wilson Tower, Corpus Christi,
Texas. Underwriter—None.

^ Stanley Aviation Corp.
Jan. 5 (letter of notification) 13,000 shares of common
stock (par 10 cents). Price—At market (not exceeding
$20 per share). Proceeds—For working capital. Office-
Buffalo Municipal Airport, Buffalo 25, N. Y. Under¬
writer—None, but Stanley Aviation Co., Denver, Colo.,
will receive subscriptions.

Stanley Aviation Corp.
Dec. 14 (letter of notification) 10,500 shares of common
stock (par 10 cents). Price—$16.66 per share. Proceei"
—For working capital. Office—Buffalo 25, N. Y. Under¬
writer—None.

• State Fire & Casualty Co., Miami, Fla. (1/14)
Dec. 23 filed'125,000 shares of class A non-voting com¬
mon stock (par $1) to be offered for subscription by
holders of class A and class B common stocks at rate of
one new share for each two shares held as of Jan. 13;
rights to expire Jan. 27. Price—$3.75 per share. Procee(
—To enable company to expand its business. Under¬
writer—A. M. Kidder & Co., New York, N. Y. and Miami,
Florida.

+ Stewart Uranium Drilling Co., Inc.
Jan. 3 (letter of notification) 500,000 shares of class A
stock (par one cent). Price—50 cents per share. Pro¬
ceeds—For mining expenses. Office—Citizens National
Bank & Trust Bldg., Baytown, Texas. Underwriter-
General Investing Corp., New York.

Stinnes (Hugo) Corp., New York
Nov. 22 filed $6,000,000 of notes and an unspecified num¬
ber of shares of common stock (par $5) to be offered
in units of $1,000 of notes and an unspecified number
of common shares. Price—To be supplied by amend¬
ment. Proceeds—For retirement of 7% debentures oi
Hugo Stinnes Industries, Inc., due 1946. Underwriters—
Halsey, Stuart & Co. Inc. and A. G. Becker & Co. Inc.,
Chicago and New York. Statement to be withdrawn.

Financing done in Germany.

Superior Uranium Co., Las Vegas, Nev.
Sept. 1 (letter of notification) 29,910,000 shares of com¬
mon stock. Price—At par (one cent per share). ProeeeAi
—For development and exploration costs. Office—Medi¬
cal Arts Bldg., Las Vegas, Nev. Underwriter—Uranium
Brokers, Inc., the same city.
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Swedes Uranium Corp., Salt Lake City, Utah
an. 5 (letter of notification) 2,500,000 shares of com-
on stock (par three cents). Price—10 cents per share,
roceeds—For exploration and development expenses,
ffice—Newhouse Bldg., Salt Lake City, Utah. Under-
riter—Guss & Mednick Co., same city.

Sytro Uranium Mining Co., Inc., Dallas, Texas
pt. 9 (letter of notification) 2,975,000 shares of com-
on stock (par five cents). Price—10 cents per share.
seeds—For exploration and development of proper-

es. Office— 1406 Life of America Building, Dallas,
exas. Underwriter—Western Securities Corp., Salt
ke City, Utah.

Tacony Uranium Corp., Denver, Colo.
ug. 17. (letter of notification) 1,700,000 shares of com-
on stock. Price—10 cents per share. Proceeds—For
ploration .and development expenses. Office— 317
ilway Exchange Building, Denver, Colo. Underwriter
E.A. Shelley Co., Denver, Colo.

Tarbell Mines, Ltd. (Canada)
ept. 24 (Regulation "D") 599,760 shares of common
ock (par $1—Canadian). Price—50 cents per share.
U. S. funds. Proceeds—For exploration and develop-
ent expenses and acquisition of property. Underwriter
H. J. Cooney & Co., New York.

Television-Electronics Fund, Inc., Chicago, III.
an. 7 filed (by amendment) 4,000,000 additional shares
f common stock. Price—At market. Proceeds—For in-
estment.

Temple Mountain Uranium Co.
L. 7 (letter of notification) 3,500,000 shares of com-
on stock (par 2V2 cents). Price — 3 cents per share,
roceeds—For exploration and development expenses,
ffice—39 Exchange Place, Salt Lake City, Utah. Un-
erwriter—Walter Sondrup, same city.
Texas International Sulphur Co.

une 21 filed 455,000 shares of common stock (par 10
nts), of which 385,000 shares are to be offered for
ubscription by common stockholders at the rate of one
ew share for each 4Vz shares held; and 70,000 shares
e for account of certain selling stockholders. Price—To
e supplied by amendment. Proceeds—For exploration
d drilling, and payment of bank loans and advances,
nderwriter—Vickers Brothers, New York, on a "best ef-
orts" basis.

• Texcrete Structural Products Co. (1/14)
ec. 14 filed 350,779 shares of common stock (par 10

.ents) to be offered for subscription by stockholders of
exas Industries, Inc. of record Dec. 10, 1954 at rate of
ne share Texcrete for each share of Texas Industries
hen held. Price—$3 per share to stockholders and $3.50
public. Proceeds—For expansion and general corpo-

ate purposes. Underwriters—Rauscher, Pierce & Co.,
nc., Dallas, Tex., and Russ & Co., San Antonio, Tex.
ffering—Expected this week for a 14-day standby.
Thatcher Glass Manufacturing Co., Inc.

Jan. 3 (letter of notification) 400 shares of common
tock (par $5). Price—At market. Proceeds—To selling
tockholder. Office—1901 Grand Central Ave., Elmira,
.Y. Underwriter—None.

Theatrical Subsidiaries, Inc.
Jan. 4 (letter of notification) 125,000 shares of common
tock (par 10 cents). Price—$2 per share. Proceeds—
For working capital, etc. Office — 598 Madison Ave.,
New York 22, N. Y. Underwriter—Jay W. Kaufman &
Co., same city.
Thunderbird Uranium Co., Reno, Nev.
ug. 3 (letter of notification) 1,800,000 shares of com-
on stock (par 10 cents). Price — 15 cents per share,
oceeds—For mining activities. Office—206 N. Virginia
t, Reno, Neb. Underwriter—Stock, Inc., Salt Lake City.
T. M. T. Trailer Ferry, Inc.

Nov. 23 (letter of notification) $295,000 of 5Y2% convert¬
ible debentures due Dec. 1, 1960 and 29,500 shares of
ommon stock (par 10 cents) to be offered in units of
100 of debentures and 10 shares of stock. Price—$101

per unit. Proceeds—To purchase equipment to retire
$50,000 of notes and for working capital.
Toledo Edison Co. (1/19)
ec. 29 filed 400,000 shares of common stock (par $5)

and 100,000 shares of preferred stock (par $100). Price
-To be supplied by amendment. Proceeds—To repay

bank loans and for construction program. Underwriters
—The First Boston Corp., New York, and Collin, Norton
& Co., Toledo, Ohio.

^ Top Notch Uranium & Mining Corp.
'an. 5 (letter of notification) 4,000,000 shares of common
stock (par two cents). Price — Five cents per share.
Proceeds — For exploration and development expenses.
Office—94 North Main St., Smithfield, Utah. Under¬
writer—Lewellen-Bybee, Inc., Washington, D. C.
Trans Caribbean Airways, Inc.

an. 5 (letter of notification) 5,000 shares of class A
•common stock (par 10 cents). Price—At market (about
.$2.62-$2.87per share). Proceeds—To O. Roy Chalk,
President, who is the selling stockholder. Office—160
Central Park South, New York 19, N. Y. Underwriter
-None.

Trans-Continental Uranium Corp.
ct. I (letter of notification) 2,990,000 shares of com-
on stock. Price—At par (10 cents per share). Pro-eds—For exploration and development costs. Office

—358 S. 3rd St. East, Salt Lake City, Utah. Underwriter
—Western Securities Corp., same city.
Turf Paradise, Inc., Phoenix, Ariz.
°?'oooSe<*, 83,334 shares of common stock (par $10)ena 83,^34 shares of preferred stock (par $20) to beoffered m units of one share of each class of stock.

Pffce—$v»0 per unit. Proceeds—To construct racing plant

and to repay obligations. Underwriter—Selected Securi¬
ties, Inc., Phoenix, Ariz.
Ucolo Uranium Co., Salt Lake City, Utah

Sept. 13 (letter of notification) 2,800,000 shares of com¬
mon stock (par one cent). Price — 10 cents per share..
Proceeds—For exploration and development costs. Of¬
fice—906 Walker Bank Bldg., Salt Lake City, Utah. Un¬
derwriter—Western Securities Corp., the same city.
Uintah Uranium, Inc., Salt Lake City, Utah.

Oct. 5 (letter of notification) 15,000,000 shares of com¬
mon stock (par one cent). Price—Two cents per share.
Proceeds — For exploration and development costs.
Office—424 Judge Bldg., Salt Lake City, Ufah. Under¬
writer—James E. Reed Co., same city.
• United Artists Theatre Circuit, Inc. (1/20-26)
Dec. 29 filed 400,121 shares of common stock (par $1).
Price—To be supplied by amendment. Proceeds—To
retire bank loans and for working capital. Underwriter
—Allen & Co., New York.
• United States Plywood Corp. (1/25)
Dec. 22 filed $25,000,000 of 25-year sinking fund deben¬
tures due Jan. 1, 1980. Price—To be supplied by amend¬
ment. Proceeds—To redeem $15,000,000 of outstanding
debentures and for other corporate purposes. Under¬
writer—Eastman, Dillon & Co., New York.
Universal Broadcasting System, Inc.,

Detroit, Mich.
Jan. 3 (letter of notification) 200,000 shares of common
stock (par $1). Price—$1.25 per share. Proceeds—For
expansion of current operations and plant, etc. Office
—8000 Grand River, Detroit, Mich. Underwriter—None
• Universal Major Corp. (Nev.) (1/18-19)
Dec. 21 (letter of notification) 150,000 shares of common
stock (par one cent). Price—$1 per share. Proceeds—
To retire indebtedness and for working capital, etc.
Business—Manufacture of major home appliances. Of¬
fice—67 East 59th St., New York, N. Y. Underwriter—
Gearhart & Otis, Inc., New York.
Universal Petroleum Exploration & Drilling Corp.

Oct. 4 (letter of notification) 300,000 shares of common
stock. Price — At par ($1 per share). Proceeds — For
cost of Driller Boy (drilling equipment which company
rents out), and working capital. Office—c/o Edwin J.
Dotson, attorney-at-law, Simon Bldg., 230 Fremont St.,
Las Vegas, Nev. Underwriter—Robert B. Fisher In¬
vestments, 510 South Fifth St., Las Vegas, Nev.

Urainbow, Inc., Salt Lake City, Utah
Aug. 31 (letter of notification) 2,000,000 shares of com¬
mon stock (par two cents). Price—15 cents per share.
Proceeds — For exploration and development expenses.
Office—908 Kearns Bldg., Salt Lake City, Utah. Under¬
writer—Austin B. Smith Brokerage Co., the same city.
Uranium Discovery & Development Co.,

Wallace, Idaho
Nov. 16 (letter of notification) 1,000,000 shares of capi¬
tal stock. Price—At par (five cents per share); Pro¬
ceeds—For core drilling program upon two groups of
claims. Address—Box 709, Wallace, Idaho. Underwriter
—Wallace Brokerage Co., same city.

Uranium Royalties, Inc., Rapid City, S. Dak.
Dec. 27 (letter of notification) 1,165,000 shares of com¬
mon stock. Price—At par (25 cents per share). Pro¬
ceeds—For mining expenses, etc. Office—626 Sixth St.,
Rapid City, S. D. Underwriter—Wendell E. Kindley &
Co., same address.
Uranium Shares, Inc., Denver, Colo.

Dec. 22 (letter of notification) 30,000,000 shares of com¬
mon stock. Price—At par (one cent per share). Pro¬
ceeds—For mining expenses. Office—3038 Wyandot St.,
Denver, Colo. Underwriters—Kamp & Co., Fred W.
Miller & Co. and Mile High Securities Co., all of Den¬
ver, Colo.

. ~

Utaco Uranium, Inc., Salt Lake City, Utah
Oct. 7 (letter of notification) 6,000,000 shares of com¬
mon stock (par one cent). Price—Five cents per share.
Proceeds—For exploration and development costs. Of¬
fice—420 Felt Building, Salt Lake City, Utah. Under¬
writer—Western Securities Corp., Las Vegas, Nev.
Utah Apex Uranium Co.

Oct. 18 (letter of notification) 3,000,000 shares of capi¬
tal stock (par three cents). Price—Six cents per share.
Proceeds—For exploration and development expenses.
Office—430 Judge Bldg., Salt Lake City, Utah. Under¬
writer—Mid-Continent Securities, Inc., same city.
Utah Uranium Corp., Las Vegas, Nev.

Aug. 20 (letter of notification) 10,000,000 shares of capi¬
tal stock (par 1 cent). Price — Three cents per share.
Proceeds—For exploration and development expenses,
Office—1818 Beverly Way, Las Vegas, Nev. Underwriter
—First Western Securities, same city.
Vulcan-Uranium Mines, Inc., Wallace, Idaho

Oct. 15 (letter of notification) 1,500,000 shares of com¬
mon stock. Price—At par (five cents per share). Pro¬
ceeds—For expenses incident to mining operations. Ad¬
dress—P. O. Box 289, Wallace, Idaho. Underwriter—Al-
den J. Teske, d/b/a Wallace Brokerage Co., Samuels
Hotel, Wallace, Idaho.
• Washington & Wyoming Oil Co.,, Sheridan, Wyo.
Jan. 7 (letter of notification) 1,960 shares of 7% cumu¬
lative preferred stock (par $100) and 196,000 shares of
common stock (no par) to be offered in units of one

preferred and 100 common shares. Price — $100 per
unit. Proceeds—For expenses incident to oil activities.,
Offices—Sheridan, Wyo., and Port Angeles, Wash. Un¬
derwriter—None.

Wenga Copper Mines, Inc., N. Y.
Nov, 18 (Regulation "D") 900,000 shares of common
stock (par five cents). Price—30 cents per share. Pro¬
ceeds—For general corporate purposes. Underwriter-
Willis E. Burnside & Co., New York. * : ^

West Coast Pipe Line Co., Dallas, Tex. a,v
Nov. 20, 1952 filed $29,000,000 12-year 6% debentures
due Dec. 15, 1964, and 580,000 shares of common stock
(par 50 cents) to be offered in units of one $50 deben¬
ture and one share of stock. Price—To be supplied by
amendment. Proceeds—From sale of units and 1,125,000
additional shares of common stock and private sales of
$55,000,000 first mortgage bonds to be used to build a

1,030 mile crude oil pipeline. Underwriters — White,
Weld & Co. and Union Securities Corp., both of New
York. Offering—Postponed indefinitely.

West Coast Pipe Line Co., Dallas, Tex.
Nov. 20, 1952 filed 1,125,000 shares of common stock (par
50 cents). Price—To be supplied by amendment. Pro¬
ceeds—Together with other funds, to be used to build
pipeline. Underwriters—White, Weld & Co. and Union
Securities Corp., both of New York. Offering—Post¬
poned indefinitely.

Western Plains Oil & Gas Co.
May 24 filed 100,000 shares of common stock (par $1).
Price—$4.75 per share. Proceeds—To redeem 1,250 out¬
standing preferred shares ($125,000), to repay bank
loan, etc. ($2,500); for purchase or acquisition of addi¬
tional mineral interests, leases and royalties in the
United States and Canada and for other corporate pur¬
poses. Office—Glendive, Mont. Underwriter—Irving J.
Rice & Co., St. Paul, Minn.
Wilco Oil & Minerals Corp.

Nov. 2 (letter of notification) 300,000 shares of common
stock (par 10 cents). Price—$1 per share. Proceeds—
For expenses incident to oil activities. Office — 728
Columbus St., Rapid City, S. D. Underwriter—Fenner-
Streitman & Co., New York.
Woodland Oil & Gas Co., Inc.

Dec. 21 (letter of notification) 299,900 shares of common
stock (par 10 cents). Price—$1 per share. Proceeds—
For equipment, drilling expenses and working capital.
Office—42 Broadway, New York, N. Y. Underwriter—
E. M. North Co., Inc., same address.
World Uranium Mining Corp.

July 21 (letter of notification) 9,996,000 shares of com¬
mon stock (par one cent). Price— Three cents pet
share. Proceeds—For exploration and development ex¬
penses. Office—323 Newhouse bldg., Salt Lake City,
Utah. Underwriter—P. G. Christopulos & Co., same city.
• Wynn Pharmacal Corp.
Dec. 23 (letter of notification) 85,000 shares of class B
common stock (par 10 cents). Price—$2.50 per share.
Proceeds — For production, development and sale of
company's products, working capital and other corpo¬
rate purposes. Office—5119 West Stiles St., Philadel¬
phia, Pa. Underwriter—Charles A. Taggart & Co., same
city.

_ ^ ^

Wyoming Uranium Corp., Salt Lake City, Utah
Aug. 23 (letter of notification) 9,166,667 shares of com¬
mon stock (par 1 cent). Price—Three cents per share.
Proceeds—For exploration and development expenses.
Underwriter—James E. Reed Co., Salt Lake City, Utah.
Zenith Uranium & Mining Corp.

July 12 (letter of notification) 300,000 shares of common
stock (par one cent). Price—$1 per share. Proceeds—
For mining operations. Underwriter—Sheehan & Co.,
Boston, Mass.

Prospective Offerings
• Alabama Power Co. (5/31)
Dec. 30 it was announced company plans to issue and
sell $15,000,000 first mortgage bonds due 1985. Proceeds
—To repay bank loans and for construction program. -*>
Underwriter—To be determined by competitive bidding.
Probable bidders:- Halsey, Stuart & Co. Inc.; Morgan
Stanley & Co.; Union Securities Corp., Equitable Securi¬
ties Corp. and Drexel & Co. (jointly); The First Boston
Corp.; Lehman Brothers; Harriman Ripley & Co. Inc.;
Blyth & Co., Inc. and Kidder, Peabody & Co. (jointly).
Bids—Expected to be received up to 11 a..m. (EST) on
May 31. Registration—Scheduled for May 4.
it Central Maine Power Co.
Dec. 31, W. F. Wyman, President, stated that company
plans to issue and sell some additional common stock,
par $10 (probably to stockholders). Proceeds—For con¬
struction program. Underwriter—May be determined by
competitive bidding. Probable bidders: The First Boston
Corp. and Coffin & Burr, Inc. (jointly); Harriman
Ripley & Co. Inc.; Blyth & Co., Inc. and Kidder, Pea-
body & Co. (jointly).
Central & Southwest Corp.

Sept. 2 it was reported company plans issue and sale of
between 500,000 to 600,000 additional shares of com¬

mon stock, probably first to stockholders. Underwriter
—May be determined by competitive bidding. Probabl*
bidders; Blyth & Co., Inc. and Smith, Barney & Co*
(jointly); The First Boston Corp. and Merrill Lynch,
Pierce, Fenner & Beane (jointly); Lehman Brothers and
Hazard Freres & Co. (jointly). Offering—Not expected
until early in 1955.
• Chicago & Eastern Illinois RR.
Dec. 29 the ICC approved plan to offer $15,336,480 of
5% income debentures due Jan. 1, 2054, in exchange,
par for par, for the outstanding 383,412 shares of class
A stock (par $40). The offer expires Jan. 21, 1955.
• Chicago, Rock Island & Pacific RR.
Jan. 11, J. D. Farrington, President, announced that the
directors have authorized the issue and sale of not more
than $65,000,000 of 40-year income debentures. Proceeds
—To redeem its outstanding preferred stock (about 640,-
000 shares). Underwriters—If b& competitive bidding,

Continued on pagz 46
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bidders may include: Halsey, Stuart & Co. Inc.; Morgan
Stanley & Co.; Lehman Brothers, Lazard Freres & Co.
and Bear, Stearns & Co. (jointly).

Citizens National Trust & Savings Bank of
Los Angeles (1/14)

Dec. 6 it was announced bank plans to issue to stock¬
holders of record Jan. 11 the right to subscribe for 200,-
000 additional shares of new common stock (par $10)
on the basis of two new shares for each five shares held
(after proposed stock split to be voted on Jan. 11); rights
to expire on Feb. 14. Price—$33 per share. Proceeds—
To increase capital and surplus. Underwriter—Blyth &
Co., Inc., Los Angeles, Calif.

Consolidated Uranium Mines, Inc.
July 23 stockholders authorized the issuance and sale
of not to exceed $6,000,000 convertible debenture bonds
in connection with the acquisition of Uranium Mines of
America, Inc. stock. Public offering of $2,000,000 bonds
expected early in 1955. Underwriter — Tellier & Co.,
Jersey City, N. J.

Dallas Power & Light Co. (2/14)
Dec. 8 it was reported company plans to issue and sell
$7,000,000 of debentures due 1980. Proceeds—For con¬
struction program. Underwriter—To be determined by
competitive bidding. Probable bidders: Halsey, Stuart
& Co. Inc.; Salomon Bros. & Hutzler; The First Boston
Corp.; Lehman Brothers; Union Securities Corp. and
Wertheim & Co. (jointly); Kidder, Peabody & Co., Blyth
& Co., Inc. and Merrill, Lynch, Pierce, Fenner & Beane
(jointly); Equitable Securities Corp.; Kuhn, Loeb & Co.
Registration—Scheduled for Jan. 14. Bids—Expected to
be received up to 11 a.m. (EST) on Feb. 14.

First Bank Stock Corp., Minneapolis, Minn.
Dec. 21 it was announced corporation plans to offer 361,-
922 additional shares of capital stock to its stockholders
on basis of one new share for each eight shares held.
Price—To be determined at time of offering (stockhold¬
ers meeting will be held Feb. 16 to approve issue). Pro¬
ceeds—To increase capital structures of affiliated banks.
Underwriter—Blyth & Co., Inc., New York.

it Florida Power Corp.
Dec. 31 it was reported company plans to offer to its
stockholders about 232,000 additional shares of common
stock on a l-for-10 basis in May or June 1955. Under¬
writers: Kidder, Peabody & Co. and Merrill Lynch,
Pierce, Fenner & Beane.

it Florida Power Corp.
Dec. 31 it was reported company may issue and sell late
in 1955 about $10,000,000 of first mortgage bonds. Under¬
writers — To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; Kidder,
Peabody & Co. and Merrill Lynch, Pierce, Fenner &
Beane (jointly); Lehman Brothers and Blyth & Co.flnc."—
(jointly); Glore, Forgan & Co.; and The First Boston
Corp.

^Franklin Trust Co. of Paterson, N. J. (1/21)
Jan. 6, William H. Dillistin, Chairman of the Trustees
of the Segregated Assets of this company, announced
that approximately 20,540 shares of capital stock (par
$10), and in any even not less than 20,000 shares (out of
30,000 shares presently outstanding) will be offered at
public auction at 2 p.m. (EST) on Jan. 21 in the Passaic
County Court House at Paterson, N. J. The starting bid
is not to be less than $28 per share.
• General Motors Corp. (2/8)
Jan. 3 it was announced company plans to offer to com¬
mon stockholders additional commn stock on basis of
one new share for each 20 shares held (at last accounts
88,513,817 shares were outstanding); rights to expire about
March 17. Price—To be determined shortly before of¬
fering. Proceeds—About $325,000,000 for capital expen¬
ditures and working capital. Underwriter — Morgan
Stanley & Co., New York. Registration—Expected about
Jan. 20, for signing about Feb. 7.

it Georgia Power Co. (5/10)
Dec. 30 it was announced company plans to issue and
sell $12,000,000 of first mortgage bonds due 1985. Pro¬
ceeds—To retire bank loans and for construction pro¬
gram. Underwriter—To be determined by competitive
bidding. Probable bidders: Halsey, Stuart & Co. Inc.;
The First Boston Corp.; Lehman Brothers; Union Securi¬
ties Corp. and Equitable Securities Corp. (jointly);
Morgan Stanley & Co.; Kuhn, Loeb & Co.; Shields & Co.
and Salomon Bros. & Hutzler (jointly); Harriman Ripley
& Co. Inc.; Blyth & Co., Inc. and Kidder, Peabody & Co.
(jointly). Bids—Expected to be received up to 11 a.m.
(EST) on May 10. Registration—Scheduled for April 13.
Harvard Brewing Co., Lowell, Mass.

Dec. 31 the Alien Property Office of the Justice Depart¬
ment said it is anticipated that the government's hold¬
ings of 345,760 shares of capital stock (par $1), out of
625,000 shares outstanding, will be offered for sale early
in 1955.

Holly Corp., New York
Sept. 9 S. B. Harris, Jr., President, stated that prelimin¬
ary financing by Holly Uranium Corp. has been arrangedto be followed by a public offering early in 1955 after
which Holly Corp. plans to distribute part of its hold¬
ings of Holly Uranium Corp. stock to its stockholders.

Kansas City Power & Light Co. (2/15)
Sept. 15 it was announced that company plans to sell
$16,000,000 first mortgage bonds due 1985. Proceeds—
To repay bank loans and for new construction. Under¬
writers— To be determined by competitive bidding.'Probable bidders: Halsey, Stuart & Co. Inc.; Lehman
Brothers and Bear, Stearns & Co. (jointly); Kuhn,Loeb & Co., Salomon Bros. & Hutzler and Union Secur¬
ities Corp. (jointly); Glore, Forgan & Co.; Blyth & Co.,

Inc. and The First Boston Corp. (jointly); White, Weld
& Co. and Shields & Co. (jointly); Harriman Ripley &
Co., Inc.; Equitable Securities Corp. Bids—Expected to
be received on Feb. 15, 1955.

Kansas Gas & Electric Co. (3/15)
Dec. 23 it was reported company plans to issue and sell
$10,000,000 of first mortgage bonds due 1985. Proceeds—
For construction program. Underwriter — To be deter¬
mined by competitive bidding. Probable bidders: Halsey,
Stuart & Co. Inc.; Glore, Forgan & Co. and Goldman,
Sachs & Co. (jointly); Blyth & Co., Inc. and The First
Boston Corp. (jointly); Union Securities Corp. and Stone
& Webster Securities Corp. (jointly); Lehman Brothers
and Bear, Stearns & Co. (jointly); Kidder, Peabody &
Co. and Merrill Lynch, Pierce, Fenner & Beane (jointly);
Kuhn, Loeb & Co. and A. C. Allyn & Co. Inc. (jointly).
Bids—Expected March 15.

Kansas Gas & Electric Co. (3/15)
Dec. 23 it was reported company plans sale of 60,000
shares of preferred stock (par $100). Proceeds—For new
construction. Underwriter—To be determined by com¬
petitive bidding. Probable bidders: Lehman Brothers;
Blyth & Co. Inc.; Union Securities Corp.; White, Weld &
Co. and Shields & Co. (jointly); Kidder, Peabody & Co.
and Merrill Lynch, Pierce, Fenner & Beane (jointly).
Bids—Tentatively expected March 15.

M and M Wood Working Co.
Dec. 27 it was announced company's National Tank &
Pipe division will enter the plastic pipe business on a

production basis on or about March 15. Plans for fi¬
nancing a substantial addition to the company's plant
in Portland's Kenton district have been approved by the
directors and construction will begin immediately. Un¬
derwriter—Kidder, Peabody & Co., New York, under¬
wrote previous public financing.

Majestic Auto Club, Inc.
Aug. 25 it was announced company plans to offer 500,-
000 shares (par five cents) to the motorist and general
public shortly after completion of the current offering
of 100,000 shares to service station owners and operators.
Office—Room 717, 141 Broadway, New York 6, N. Y.
• Missouri Pacific RR. (1/13)
Bids will be received by the company up to noon (CST)
on Jan. 13 for the purchase from it of $3,900,000 equip¬
ment trust certificates, series ZZ, to be dated Feb. 1,
1955 and to mature $260,000 annually to and including
Feb. 1, 1970. Probable bidders: Halsey, Stuart & Co. Inc.;
Salomon Bros. & Hutzler; and Kidder, Peabody & Co.

New England Telephone & Telegraph Co.
Oct. 19 it was announced company proposes to offer to
its stockholders of record March 1, next, 511,205 addi¬
tional shares of capital stock (par $100) on a l-for-5
basis. American Telephone & Telegraph Co., its parent,
owns about 69% of presently outstanding shares. Pro¬
ceeds—To repay temporary borrowings. * Underwriter
—None.

North Penn Gas Co.
Dec. 17 it was announced 420,000 shares of common
stock (par $5) will soon be offered to public. Price—
To be named later. Proceeds—To The Post Publishing
Co., publisher of The Boston Post. Underwriter—East¬
man, Dillon & Co., New York. Registration—Expected
early in January.

it Pacific Northwest Pipe Line Corp.
Dec. 20, C.- R. Williams, President, announced that it is
planned to offer publicly $16,800,000 of 6% interim notes
and 280,000 shares of common stock (par $1) in units
of $60 principal amount of notes and 10 shares of stock.
Price — $70 per unit. Proceeds — Together with other
funds, to finance construction of a 1,400-mile natural gas
pipeline between Ingancio, Colo., and Sumas, Wash., on
the Canadian border. In addition, 1,659,200 shares of
common stock would be offered for subscription by
present stockholders who already own 700,000 shares.
Underwriter—White, Weld & Co.; Kidder, Peabody &
Co.; Dominion Securities Corp.; Union Securities Corp.
Offering — Expected to be completed in first half of
February, 1955.

Pacific Power & Light Co.
Oct. 19 stockholders approved a proposal to authorize
200,000 additional preferred stock of $100 par value,
which are to be sold in series. Proceeds—For new con¬

struction. Offering—Not imminent.

Peninsular Telephone Co.
Oct. 19 stockholders approved proposal to increase au¬
thorized preferred stock from 600,000 shares to 1,000,000
shares and the authorized common stock from 1,500,000
to 2,000,000 shares. Underwriters — Last financing was
handled by Morgan Stanley & Co. and Coggeshall &
& Hicks. Not imminent.

it Porter-Cable Machine Co., Syracuse, N. Y.
Jan. 7, De Alton J. Ridings, President, announced that
the company is planning to issue a new block of com¬
mon stock (no par value) to finance further expansion
in the United States and Canada. Underwriter—William
N. Pope, Inc., Syracuse, N. Y.

Public Service Co. of Oklahoma
Nov. 11 it was reported that company plans to Issue and
sell 100,000 shares of new preferred stock (par $100).
Underwriter—To be determined by competitive bidding.
Probable bidders: Harriman Ripley & Co. Inc. and
Central Republic Co. Inc. (jointly); Smith, Barney &
Co.; Kuhn, Loeb & Co.; Glore, Forgan & Co. Offering—
Expected in first half of 1955.

Reading Co. (1/19)
Bids will be received by the company up to noon (EST)
on Jan. 19 for the purchase from it of $1,350,000 equip¬
ment trust certificates, series W, due semi-annually to

and including Feb. 1, 1970. Probable bidders: Hals'
Stuart & Co. Inc.; Salomon Bros. & Hutzler; Bk
Rollins & Co.; Incorporated; Kidder, peabody & Co.

Rockland-Atlas National Bank, Boston (1/25)
Dec. 15 it was announced company plans (follow:
2-for-l stock split) to offer stockholders of record J,
25 the right to subscribe for 37,500 additional shares
captial stock (par $10) on the basis of one new sh;
for each 5 14/15 shares held; rights to expire on Feb.
Price—To be named later. Proceeds—To increase eg
ital and surplus. Underwriter—The First Boston Coii
New York. j

Sheraton Corp. of America (2/14-18)
Dec. 13 it was reported company may be planning s.
of $5,000,000 of debentures (with warrants). Underwri
—Paine, Webber, Jackson & Curtis, Boston, Mass. 5
it Southern Co. (11/9)
Dec.. 30 it was announced company plans to issue a
sell to the public 500,000 additional shares of comm

stock (par $5). Proceeds—To repay bank loans and ;
investment in additional stock of subsidiary compani
Underwriter—To be determined by competitive b
ding. Probable bidders: The First Boston Corp., Lad^
burg, Thalman & Co., Carl M. Loeb, Rhoades & Co. a

Wertheim & Co. (jointly); Blyth & Co., Inc.,/ Be
Stearns & Co. and Dean Witter & Co. (jointly); Un|
Securities Corp. and Equitable Securities Corp. (jointl;
Lehman Brothers; Morgan Stanley & Co.; Kidder, Pt
body & Co., and Merrill Lynch, Pierce, Fenner & Bea^
Bids—Tentatively scheduled for Nov. 9. Registration
Not expected until Oct. 12. |
Southern Nevada Power Co.

Nov. 12 it was announced company plans to issue ad!
tional common stock early in 1955. Underwriters
Hornblower & Weeks, William R. Staats & Co. and Fi
California Co., 1 7
Texas Electric Sefvice Co. (2/23) .j

Dec. 20 it was reported company plans to issue and s-

$17,000,000 of first mortgage bonds due 1985. Proce«
—To redeem $7,000,000 3%% bonds and for constructi
program. Underwriter—To be determined by compe
tive bidding. Probable bidders: Halsey, Stuart & Co. Ir.
The First Boston Corp.; Kuhn, Loeb & Co., Blyth C
Inc. and Lehman Brothers (jointly); Salomon Bros.]
Hutzler; Kidder, Peabody & Co. and Merrill Lyn
Pierce, Fenner & Beane (jointly); Union Securit
Corp.; Hemphill, Noyes & Co. and Drexel & Co. (job
ly). Bids—Tentatively expected to be received up
11:30 a.m. (EST) on Feb. 23. Registration — Schedu/
for Jan. 21. '

. Ai"
it Textron Incorporated, Providence, R. I. i.>r [
Jan. 6 filed an application for qualification of a tr{indenture pursuant to which $21,392,595 of 15-year r
subordinated sinking fund debentures due Feb. 1, 1
are to be issued to stockholders of American Woo)
Co., in a statutory merger of said American Woolen (
and Robbins Mills, Inc., into Textron.

: r
• Transcontinental Gas Pipe Line Corp. I
Nov. 24 Tom P. Walker, President, announced that
construction program for 1955 and replacement of ha*
borrowings made in 1954 wil require financing duri
1955 of about $85,000,000. It is planned to offer publi<
in either March or April $10,000,000 to $12,000,000 i
preferred stock, about $60,000,000 of bonds will be s<t
later this year. Underwriter—White, Weld & Co. a,
Stone & Webster Securities Corp.
• Union Trust Co. of Maryland
Jan. 6 stockholders of record Jan. 6 were given the ri£
to subscribe on or before Jan. 24 for 100,000 addition
shares of capital stock (par $10) on the basis of o-
new share for each 10 shares held. Price—$33 per sha*
Proceeds—To increase, capital and surplus. Underwrite
—Alex Brown & Sons; Baker, Watts & Co.; John
Legg & Co.; Stein Bros. & Boyce; Robert Garrett
Sons; Mead, Miller & Co.; Baumgartner, Downing
Co.; George G. Shriver & Co., Inc.; and Simon J
Block & Son. t

■

Utah & Idaho Uranium, Inc., Kellogg, Ida.
Sept. 7 Lester S. Harrison, President, announced t!
the company contemplates obtaining funds to initii
its uranium mining operations in Utah by the sale to t"
public of its unissued treasury stock. This financing W
follow completion of the company's current drilling pr
gram.

Virginia Electric & Power Co.
Nov. 1 it was reported company may issue and sell $2"
000,000 to $25,000,000 of first mortgage bonds some tir
next Spring, Underwriter—To be determined by coi
petitive bidding. Probable bidders: Halsey, Stuart & (
Inc.; Union Securities Corp.; Stone & Webster Securit!
Corp.; Kuhn, Loeb & Co.; Salomon Bros. & HutzK
White, Weld & Co. 5
Western Light & Telephone Co., Inc.

Nov. 24 it was announced company plans to issue a
sell $3,000,000 first mortgage bonds due 1985 and ab<
40,000 additional shares of common stock (the latter

„

stockholders on a l-for-10 basis). Proceeds—For cc^
struction program. Underwriters—May be Dean Wit?
& Co. and The First Trust Co. of Lincoln, Neb. Offc.
ing—Expected in January. Bonds may be sold puj
licly or privately, depending on market conditions.

Westpan Hydrocarbon Co. (4/15) fe
Dec. 11 it was reported Sinclair Oil Corp. will ask £
bids for 384,861 shares of Westpan stock about April !
1955, if it has not been able to dispose of these holdir
before that date. Underwriter—Union Securities Cor.
New York, underwrote recent sale of Sinclair's holdia
of Colorado Interstate Gas Co. White, Weld & Co., Nl
York, may be included among the bidders.
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The Security I Like Best
nership deals with the Federal

| Government are being worked up.

Last year saw the beginning of
I the. St. Lawrence River Project,
which in five short years will
provide a major source of new

hydro-electric power. The cost of

| the combined power and seaway
is estimated at over one billion

| dollars and is expected to furnish
13 billion new kilowatt hours of

[electricity.
This is only the beginning of

the full development of the vast
potential hydro - power available
Ithrougnout the United States. It
I is reasonable to assume that one

I of the principal beneficiaries of
this dynamic trend will be S.

Morgan Smith. Its hydro-turbines
Me found in virtually every gov¬
ernment hydro-electric project. It
furnished turbines for TVA and
21 turbines for the McNary Dam.
Si. Morgan Smith turbines may be
[found in operation in all parts of
the world.
-

Nevertheless, the bulk of the
company's business since the war

has come from privately owned
electric power companies. The
expansion planned by these com¬

panies is expected to make a ma¬

jor contribution towards making
the next decade for S. Morgan
Smith the greatest ever.

The Unusual in Hydrodynamics

Building hydraulic turbines is
far different from making turbo¬
generators. The latter are stand¬
ard while hydraulic turbines are

custom-built for no two bodies of
water are alike. Almost every job
going through S. Morgan Smith's
plants is engineered.
Visitors to S. Morgan Smith's

plant at York, Pa., are amazed at
the enormous size of its machine
tools and equipment. The com¬

pany's 100-man engineering team
combined with its facilities for

making giant size products re¬

quiring precision workmanship
and close tolerance, are opening
new avenues of revenue.

S. Morgan Smith has made
equipment for the Atomic Energy
Commission which has been in¬

stalled in two atomic projects and
■further expansion in this field is
contemplated.
The company has designed and

built several of the world's largest
flow compressors. The largest of
the compressors is used in a su¬

personic wind tunnel, and is ca¬

pable of an inflow of 4.3 million
cubic feet of air per minute with
a 150,000 horsepower drive.
High speed Rotovalves made

by S. Morgan Smith fully open
and close in one-tenth of a second

against water flowing at pressure
of 3,260 pounds to the square
inch. Valves of this type have
wide application in the handling
of water, sewage, air, petroleum
and chemicals.
Because a ship's propeller is

somewhat similar to a hydro-
turbine blade, S. Morgan Smith
recently found itself in the ship
propeller business. Its engineers
have designed and developed an

adjustable pitch ship propeller
which is gaining recognition in
maritime circles. As recently as
October, 1954, the company an¬
nounced that the Maritime Ad¬

ministration's $11 million Liberty
Ship conversion and engine im¬
provement program would include
some propulsion innovations in¬
corporating S. Morgan Smith's ad¬
justable pitch propellers.

Family Ownership

Nineteen-fifty-two marked a
real milestone in the company's
history, when 100,000 share of its
capital stock were offered for

public subscription. Prior to this
stock offering, it was a family-
owned business. The Smith fam¬

ily and officers of the company
still own around 70% more or

less, of the 395,240 shares of $10
par common stock outstanding.
The balance of the stock is pub¬
licly owned. Traded over-the-
counter, the stock is currently
quoted at 25V4 bid, 2614 asked.
The company has no preferred

stock outstanding. The '53 year
end balance sheet showed long-
term debt to consist of $3.5 mil¬
lion of 4% notes, payable at the
rate of $245,000 annually through
to 1967 and a $37,000 mortgage
payable at the rate of $7,500 a

year until November, 1958. Cur¬
rent assets of $9.8 million were

2% times current liabilities of

$4 million.
Since the $1.00 current annual

dividend rate, plus 25 cents extra
paid last year represents only
about one-third of estimated cur¬

rent earnings, a very substantial
portion of earnings are being re¬
invested back into the business, to
form a sound and broad base for
continued earnings growth. It is
probable and not unreasonable,
to expect that 1955 dividend dis¬
bursements may be larger than
in 1954.

The S. Morgan Smith Company
has an impressive 77-year record
of recognized integrity and expe¬
rience in the field of hydro¬
dynamics. The future is even

brighter, as the company now

appears to be standing on the
threshold of accelerated growth,
which could last through the next
ten years.

COMING

EVENTS
In Investment Field

Jan. 14, 1955 (Philadelphia, Pa.)
Philadelphia Securities Associa¬
tion annual meeting and elec¬
tion of officers.

Jan. 14, 1955 (New York, N. Y.) ,

Bond Club of New York dinner
at the Starlight Roof, Waldorf-
Astoria.

Jan. 17, 1955 (Philadelphia, Pa.)
Investment Women's Club of

Philadelphia 25th anniversary
dinner in the Mirage Room of
the Barclay Hotel.

Jan. 24, 1955 (Chicago, 111.)
Bond Traders Club of Chicago
annual winter dinner at the
Furniture Club.

Jan. 28, 1955 (Baltimore, Md.)
Baltimore Security Traders As¬
sociation annual Mid - Winter
Dinner at the Lord Baltimore
Hotel.

Feb. 25, 1955 (Philadelphia, Pa.)
Investment Traders Association
of Philadelphia annual dinner
at the Benjamin Franklin Hotel.

Mar, 11, 1955 (New York, N. Y.)
New York Security Dealers As¬
sociation 29th Annual Dinner at
the Biltmore Hotel.

March 23-25, 1955 (Pittsburgh,
Pa.)

Association of Stock Exchange
Firms meeting of Board of Gov¬
ernors.

April 24-27, 1955 (Houston, Tex.)
Texas Group Investment Bank¬
ers Association spring meeting
at the Shamrock Hotel.

May 8-10, 1955 (New York City)
National Federation of Finan¬
cial Analysts Societies at the
Hotel Commodore.

SITUATION WANTED

TRADER
Long experience in all classes

of securities and phases of the
business. Box D16, Commer¬
cial & Financial Chronicle, 25
Park Place, New York 7.

Either the customary January
reinvestment demand is slow in

materializing or investors did a

lot of anticipatory buying prior
to the year-end, judging from the
current sluggishness of the new
issue market.

The several corporate offerings
that have made their appearance

since the turn of the year have
hardly turned in performances
destined to set the world afire.

Quite the opposite they have been
decidedly on the slow side.

It may be that the behavior of
the government market has been

weighing a bit heavily one in¬
vestors as they attempt to shape
their ideas. Heaviness persisted
this week to a degree that tended
to revive talk of the possibility of
a long-term government offering.
Such discussion is recurrent,

naturally, each time the govern¬
ment market turns reactionary.
But up to here it has been a case

of which came first the chicken
or the egg? In other words wheth¬
er the market's action stirs up the
talk or whether such ideas ac¬

tually prompt the selling.

Whichever is the case, the effect
has been to dampen such enthu¬
siasm as investors may have de¬
veloped. Logically if a long gov¬
ernment issue is in the offing,
institutions would be inclined 10

put aside a part of their funds
against such an offering.
Meanwhile at least one prospec¬

tive issuer, Public Service Elec¬
tric & Gas Co. decided to delay
its proposed offering of 250,000
shares of $100 par preferred stock
pending more propitious market
conditions.

Duke Power 3s

Duke Power Co., received a

price of 100.17 for its $40,000,000
of 20-year bonds to carry a 3%
interest rate. The successful bank¬

ing group repriced this, issue,
rated "AAA" at 100.751 for pub¬
lic offering, to yield 2.95%.

Here, again, the effort to break
through the 3% yield barrier
proved something of a handicap.
But the 20-year maturity of the

bonds naturally provided some¬

thing of an offset to dip through
this mythical line, with the result
that initial demand prompted the
sale of between 50% and 60%
of the issue.

Nickel Plate Debentures

With only two groups bidding
for the issue, New York, Chicago
& St. Louis Railroad's $36,000,000
of debentures brought a top
tender of 99.55 for a 4J/2% coupon
rate. The second bid was 101.10
for a 4%% coupon.

The debentures were repriced
at 100% for an indicated yield of
4.45%. Carrying a 35-year ma¬

turity this issue attracted good de¬
mand in certain investment
quarters.

Proceeds from this financing
will be used to retire outstanding
6% cumulative preferred stock,
with a consequent substantial sav¬
ing to the company.

Commonwealth Edison

Commonwealth Edison Co.'s

$50,000,000 of new 50-year deben¬
tures brought out three bids rang¬
ing from 99.20 for a 3%% coupon
down to 101.21 for a 314% rate.

Reoffered at 100 to yield the
coupon rate, the issue was re¬

ported on the slow side, at least
for the moment. Accordingly, it
appears just as well that the cor¬

porate calendar is thin for the
near term.

Coming up on the calendar for
next week is New England Power
Co.'s $25,000,000 of new first

mortgage bonds to be followed in

the ensuing week, on Jan. 25 by

Consumers, Power Co.'s projected
offering of $30,000,000 of first

mortgage bonds.

Two With Allen Inv.
(Special to The Financial Chronicle)

BOULDER, Colo. —Darrell G.
Chadderdon and Dean H. Horton
have been added to the staff, of
Allen Investment Company, 1921
Fourteenth Street.

FIF Adds Two
(Special to The Financial Chronicle)

DENVER, Colo. — Leonard W.
Larson and James W. Lawrence
are now connected with FIF Man¬

agement Corporation, 444 Sher¬
man Street.

Joins Founders Mutual
(Special to The Financial Chronicle)

DENVER, Colo.—Paul D. King
is now affiliated with Founders
Mutual Depositor Corporation,
First National Bank Building.

With E. I. Shelley
(Special to The Financial Chronicle)

DENVER, Colo.—.William A.
Phillips is now connected with
E. I. Shelley Company, Ernest &
Cranmer Building.

With J. H. Hilsman
(Special to The Financial Chronicle)

ATLANTA, Ga. —Thomas W.
Stewart is now with J. H. Hils¬
man & Co., Inc., Citizens & South¬
ern Building.

Two With Cabell Hopkins
(Special to The Financial Chronicle)

: COLUMBUS, Ga. —Donald A.
Fay and Mrs. Elizabeth M. Flour-
noy have joined the staff of Ca¬
bell Hopkins ' & Co., Columbus
Bank & Trust Building. Mrs.
Flournoy was formerly with
Courts & Co.

Bay Securities Corp.
Offers Uranium Shares
Bay Securities Corp., New York,

is offering publicly "as a specu¬

lation" an issue of 3,000,000 shares
of common stock (par one cent)
of Uranium of Utah, Inc. at 10
cents per share.
The principal purposes of the

company, incorporated in Okla¬

homa, are the exploration for ura¬
nium ore on its properties in the
Monticello Mining District, in San
Juan County, Utah; also, explora¬
tion of other properties it may ac¬

quire.

DIVIDEND NOTICES

CANADIAN PACIFIC

RAILWAY COMPANY

Dividend Notice

At a meeting of the Board of
Directors held today a final div¬
idend of seventy-five cents per
share on the Ordinary Capital
Stock was declared in respect of
the year 1954, payable in Canadian
funds on February 28, 1955, to
shareholders of record at 3.30 p.m.
on December 30, 1954.

By order of the Board.
FREDERICK BRAMLEY,

Secretary.

Montreal, December 13, 1954.

REDEMPTION NOTICE

A. T. & T. is calling...
its 2%% Convertible Debentures of 1961

for redemption on March 1, 1955 at 103%

After March 1, 1955, interest on these debentures
will cease to accrue and they will no longer be
convertible.

Copies of the notice of redemption and of a Pro¬
spectus relating to the stock of A.T.&T. into
which these debentures are convertible may be

. obtained from the Company.

AMERICAN TELEPHONE AND TELEGRAPH

COMPANY

195 Broadway,

New York 7, N. Y.

THE COLUMBIA

GAS SYSTEM, INC.
The Board of Directors has declared this day
the following quarterly dividend:

Common Stock

No. 82, 20<f per share

payable on February 15, 1955, to holders of
record at close of business January 20, 1953.

Dale Paekee

January 6. 1955 Secretary

good/Vear

DIVIDEND NOTICE

The Board of Directors today de¬
clared the following dividend:
50 cents per share on the split Com¬
mon Stock, payable March 15. 1955
to stockholders of record at the close
of business February 15, 1955.

The dividend is equivalent to $1.00
per share on the old stock.

The Goodyear Tire 4 Rubber Co.

By Arden E. Firestone, Secretary
Akron, Ohio, January 10, 1955

THE

GREATEST NAME

IN RUBBER
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BUSINESS BUZZ

WASHINGTON, D. C.—Presi¬
dent Eisenhower displayed an

unusual preoccupation with the
state of the world in his first
address to the new Democratic

•Congress a week ago, in the
document customarily known as
the "State of the Union Mes¬

sage."
In opening his message, the

President acknowledged that he
was addressing Congress, much
as any Federal official making
an address to some group makes
it clear he is talking, say, to the
cheese processors instead of the
apple growers,

H owe vex, the first five
■closely-written single-s paced
pages of his message could well
qualify as a "state of the world"
message, for he talked about
how many treaties recently con¬
cluded have forged "new bonds
of unity," about the greater need
for collective action, about the
reed for lowering tariffs and
promoting American invest¬
ments abroad, not to provide
profitable returns for Ameri¬
cans. but to build up foreign
economies. He wants technical

■aid continued to build up back¬
ward countries, a general
Strengthening of the United Na¬
tions. further simplification of
customs procedures, and so on.

Even national defense is sub¬
ordinate to the objective of
providing world security. "Our
««iany efforts to build a better
world include the maintenance
of our military strength," the
President stated, and then out-
limed the broad outlines of his
defense recommendations that
will help build a better world.

Finally, President Eisenhower
indicated thai is his firm opin¬
ion the political party system
of the United States was "on
trial" if it didn't carry out his
recommendations to improve
the state of the world.

On page six of his lengthy
manuscript, however, the Presi¬
dent did turn to domestic af¬

fairs without conceding, how¬
ever, that he was interested in
«uch affairs primarily for their
ewn sake. He began this phrase
by saying that "Our efforts to
defend our freedom and secure

a just peace are. of course, in¬
separable from the second great
purpose of our government: to
help maintain a strong, growing
economy," etc. etc.

Would Greatly Liberalize
Aged Pay.

In the welter of news copy
about the President's "State of

the Union" (world) message,
one revolutionary new proposal
was largely overlooked.
There are two programs for

paying pensions to the aged.
One of these is the contributory
"Old Age Insurance and Sur¬
vivors* Program." The other is
the "Federal Assistance Pro¬

gram." Under the former a per¬
son submits to payroll deduc¬
tions before he retires to build
up a supposed credit to his in¬
dividual account. This credit
sometimes bears a relationship
to his pension entitlement. Un¬
der the "assistance" program,
the Federal Government con¬

tributes a share, and the state
a share, twoard a monthly pay¬
ment for indigent aged.

Supposedly, the contributory
scheme was to supplant eventu¬
ally the free state assistance
program. In other words, the
old age assistance payment pro¬
gram was to carry over the 1935
and later crop of indigent aged

until such time as the contribu¬

tory program could take over.
It has not worked this way.

Partly it has been because the
contributory program did not
cover large groups of employed.
So the argument has been used:
Expand social security coverage
so as to do away with the as¬
sistance program.
Last year Congress expanded

by perhaps 10 million the cov¬

erage of social security.
With this "reform" on the

books, the President now pro¬

poses that in addition to the
monthly pensions to which old
persons are entitled under the
contributory plan, they also get
assistance payments.
This is something which can

cost untold billions per year,

and along with many other wel¬
fare proposals, can assist ma¬

terially during the life of the
present American society, to
guarantee that the Federal gov¬
ernment shall never have a

balanced budget.

Forget Balanced Budget

As a matter of fact, the An¬
nual Message was notable for
dropping any commitment
either to balance the Federal

budget, reduce expenses overall,
or to cut taxes.

The nearest the President
came to expressing an interest
in tax relief was to express the
hope it might be possible next
year, while recommending
against it this year.
As to budget balancing, the

President observed only that
"Government efficiency and
economy remain essential to
steady progress toward a bal¬
anced budget." He significantly
avoided either stating, as Secre¬
tary Humphrey did in Decem¬
ber before the Joint Economic

Committee, that this was a

steadfast objective, or stating
that he was for reducing ex¬
penditures.

Administration officials have
indicated that while they are

contracting manpower in the
Armed Services, they will step
up buying of equipment. And
the six-month "bob-tail univer¬
sal service" or "reserve pro¬

gram" will eat up most or more
than the cost of manpower

savings.
Thus it appears that military

spending will perhaps stabilize
at some where around $35 bil¬
lion, but with civilian spending
rising under a legion of welfare
programs so ambitious it would
take several hundred of words

just to outline them.
In other words, the trend of

government spending is on the
rise, in the net, even if, added
to 1951 enactments, Congress
takes only a small part of
Eisenhower's welfare program.

This does not rule out the

possibility of a balanced budget

"You—yes, you!-
speak louder-

-The old guy on the end!—Can'tcua
-I can hear everybody but you!"

in the next generation. This
might come about under two
imaginable circumstances:

(1) Franklin D. Roosevelt got
elected on a promise of cutting
the then $4 billion of Federal

spending by 25%, but reversed
his program after inaugural.
Some conservative might be
smart enough to sneak into the
White House in the public dis¬
guise of a spender and turn the
trick in the other direction.

(2) The oligarchy which has
conquered the Russian people in
the name of Communism and

who through Russian power
terrorize so much of the timid

world, might unexpectedly col¬
lapse, remove the menace

alleged to exist, and deprive the
spenders in the U. S. Govern¬
ment with an excuse to spend
S40 billion annually "for the
next 50 years" before they
could think up other convincing
ways of spending money.

Program Is Voluminous

Even though the President's
"state of the world" message
only added 50 billion or so of
new programs to those he out¬
lined in his corresponding mes¬

sage a year ago. the program
before the Democratic Congress
is enormous.

It would take about 309
words of copy just to list all
the pending programs without
describing them in any signifi¬
cant detail. The outlook for

legislation therefore, as in Janu¬

ary. 1953, remains most cloudy,
until least the President

eventually tells which of his

mail order catalogue of pie-in-

the-sky items is seriously meant
for 1955 and what is meant for

1956 and succeeding years.

Congress Unpredictable
The situation in Congress is

that the President, as one out¬
standing Democratic leader out¬
lined it, "has come to support
us; it is not a case of our

supporting him." Yet at the
same time the President has,
through columnists who speak
for the White House entourage,
served notice on conservative

Republicans that if they won't
take his "progressive moderate"
program, they can go form
themselves a third party.
There is scsarcely a thing in

the Annual Message which con¬
servative Republicans see as

something they can get their
teeth into and back with any

genuine enthusiasm.
In theory, the Democrats are

supposed to be up a tree; since
Ike has plopped for all the
stuff they have been advocating
and more, they can't be caught
sabotaging it. In theory, the
Democrats will support such
small part of Eisenhower's pro¬

gram as it is physically possible
to run through the legislative
machine in one session.

In theory, the conservative

Republicans have got no place

to go, and all the Democrata
can do is to try to knock down
Ike's standing with the public
is by hearings on Dixon-Yates,
etc. Such hearings might
convince already-convinced
"liberals," but amount to not
much more than a' dog nipping
at the pantlegs of an unafraid
postman.

Some how this looks like too

siMple a set of theories. There
are some smart men in Congress,
even if they are not in a leader¬
ship position. Maybe something
will give under pressure and it
will be interesting.

(This column is intended to re-

fleet the "behind the scene" inter¬
pretation from the nation's Capital
and may or may not coincide with
the "Chronicle's" own views.)

Business

Man's

Bookshelf
How Our Reserve Banking Sys>
tern Operates—American.
Bankers Association, 12 East
36th Street, New York 16, N. Y,
(paper).

Impact On Pension Plans of th#
1954 Social Security Amend¬
ments — Bulletin — Johnson 8nt

Higgins, 63 WTall Street, New
York 5, N. Y. (paper).

Loans, Investments, and Interest
Rates—American Bankers Asso¬

ciation, 12 East 36th Street, New
York 16, N. Yr. (paper).

Minerals in World Industry —

Walter H. Voskuil — McGraw-
Hill Book Co., Inc., 330 West
42nd Street, New York 36. N. Y»
(cloth), $5.75.

Edwin D. Morgan, 1811-1883 —•

Merchant in Politics—James A»

Rawley— Columbia University
Press, New York 27, N. Y,
(cloth), $5.0$.

Planning Your Financial Inde¬
pendence—John E. Leibenderfer
—University of Oklahoma Press,
Norman, Okla, (cloth), S3.95.

Policy for Skilled Manpower, A
—A statement by the National
Manpower Council— Columbia
University Press, New York 27*

. N. Y., $4.50.

Stock Market Analysis: Facts and:
Principles — George A. Chest-
nutt, Jr. Booklet plus next three
weeks of American Investors
Service Market Analysis Re¬
ports. ($1.00). Ask for CC-101*
American Investors Service^
Larchmont, N. Y. ' i

Y'our Investments—Leo Barnes-

American Research Council, 11
East 44th Street, New Y'ork 17*
N. Y. (paper), $3.00.
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We recommend at the market

W. L. MAXSON CORPORATION
CAPITAL STOCK

CAPITALIZATION: 330,397 shares Capital Stock

This is a real GROWTH Company (Electronics)

1950

1951

1952

1953

1954

Sales

$3,229,917

7,453,985

15,923,380

34,377,128

37,143,000

Net Earnings

$211,364

614,012

526,494

1,085,502

1,496.000

•Earnings
per share

$0.81

2.26

1.82

3.54

4.53
•On an Increasing number of shares yearly due to stock dividends

Trading Market for Brokers and Dealers

LERNER & CO.
10 Post Office Square, Boston, Mass.

Telephone HUbbard 2-1990 Teletype BS-69
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