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. As We See It
. It is now perfectly clear if not in the least
surprising’ that the official tactics of the Demo-
cratic party include great use of unemployment’
as a campaign issue. This much is evident not
only in the political speeches of various candi-
dates for office throughout the nation, but in out-.

ivings of gatherings of: organized labor, which
often are more New Deal than the New Deal it-
self. Although spokesmen for 'the Administration -
are, rightly or wrongly, on record as considering
presently existing: unemployment as too great to
be tolerated by the nation-as a permanent condi-
tion, it is being freely asserted that the Republi-
can, regime. is quite content with it. Such an ac-
cusation is probably within the limit of political
license, but clearly reveals a firm intention to
wake the most of the larger volume of unemploy-
ment, particularly in some of the politically vital
areas of the country. '

Some months ago thoughtful elements in the
population were forcefully reminded that the
magnitude of “unemployment” as reported in
official statistics: depends in very substantial
degree ypon- definition of terms. Speakers and
other commentators would do well to bear this
fact in mind when they roll unemployment statis-
tics off their tongues as if these figures were to-
be accepted in the same way that a patient’s tem-
perature as recorded in an accurate clinical ther-
mometer is accepted by the physician., There is,-
however, no reason to doubt that unemployment,
however defined, is greater in some districts now
than Was the case a year and a half ago. It is
about as elear that taking the country as a whole
men and women who are seeking work are more

Continued on page 50
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Atomic Energy vs.
- Conventional Fuels

General, Manager, Atomic Products Division,
- . General Electric Company

Mr. McCune points out the impact of potential uses
of atomic ‘energy in the industrial field, particularly in
electric power production. ‘Describes ‘composition and
activities of 'the Atomic Energy Commission, as com-
prised in ‘the Atomic Energy Act of 1954. Explains

‘changes made by the Act, and asserts, as the result of

the new law; there will be a new and dynamic surge of
interest in atomic energy uses.- Comments also . on
developments in the use of direct solar energy.

_“Atomic Energy Development and Electrical Compe-
tition,” is not, I can assure you, an easy subject to dis-
cuss at a meeting with executives of the natural gas
industry. . I am, however, enthusiastic over today’s
assignment—and principally because -

I see great things for atomic energy,

and progress in the gas industry.

While I am certain that you are

keenly aware that peacetime uses

of atomic energy will have an im-

pact upon your business, I am

equally certain no one 'can give you

a completely accurate prediction of

the future. Too often :the future

makes fools of those who prophesy. -

. The atomic energy industry is.

young and promising, and so'is the-

gas  industry. Our company has in-

vested considerable capital in the

development of gas turbines, fur- i

naces for home and industry, and - Francis K. McCune
equipment for the chemical industry
—one of your prime markets. When I say that we have
invested heavily in the atomic energy business, I should
point out that our own investigations into the field of
nuclear energy began 20 years ago in our own research

Continued on page 44

*An address by Mr. McCune before the Independent Natural Gas
Association of America, New Orleans, La., Sept. 13, 1954,

SECURITIES NOW IN REGISTRATION — Underwriters, dealers and investors in cor-
afforded a complete picture of issues now registered with the SEC
our “Securities in Registration” Section, starting on page 53.
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Canada—A Wonderful
- Climate for Investment

A swift financial flight ‘over Canada noting especially

the fine economic' climate, and-the splendid assortment

of sound 'equities listed ' oni major: Canadian Stock Ex-

changes, on which consecutive cash dividends have

been paid from 5 to 126 years, for those whose pref-

erence leans more. to proven stability than glittering
speculative appeal,

In the minds of many Americans, Canada is
frequently associated with a new.chunk. of ore
to be developed in Labrador, a new gold vein in
Ontario, a gusher in Alberta, a Geiger ccinter in

‘New Brunswick, or a Uranium share zooming like

a misguided missile’ on the Toronto Board.

Promotion and speculations, these are what we
used to hear most about in Canada — but not
today.

Now Canada offers a panorama of fing com-
panies in many fields.

In point of solvency, and as a haven for prudent
investment funds, the Canadian national economy
bows to none.

Let’s start with government finance. Canada
has gone along its magnificently solvent way, bal-
ancing its budget (with a credit balance) in each
of ‘the past eight years, and whittling down the
national debt by $2.3 billion in the process. Her
dollar has been selling at a premium over ours for
the past two years, and all exchange restrictions
were lifted in 1951. Canada has encouraged for-
eign investment by eschewing capital gains taxes,
by welcoming the vigorous development of her
fabulous and almost limitless natural resources.

For those Americans who choose to deploy

Continued on page 22
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The Security I Like Best

A continuous forum in which, each week, a different group of experts
in the investment and advisory field from all sections of the country
. participate and give their reasons for favoring a particular security.

(The articles contained in this forum are not intended to be, nor ,
are they to be regarded, as an offer to sell the securities discussed.)

ARTHUR F. HUMPHREY, JR.
Vice-President, Hulme, Applegate &
Humphrey, Inc., Pittsburgh, Pa.

Thorofare Markefs, Inc,

Sales and earnings of “Thoro-
fare” are climbing and favorable
widespread recognition for the

company as a very important fac-’

tor in its field
is increasing.
The corpo-
ration’s sixty-
three (63) Su-
permarkets,
located in
western Penn-
sylvania, east- .
ern Ohio and
West Virginia,
are of the
large self-
service..type.

*Sales in”these

markets are
made on a
cash-and- ‘
carry basis, and a wide variety of
merchandise as to kind, brand and
quality, is available. Customers
are offered the real advantage of
wide choice, conveniénce of selec-
tion, rapid service and comfort-
able surroundings. The Super-
markets operated vary in market-
ing space from 5,000 square feet
to 16,000 square feet, and it is the
present policy of the corporation
to open markets which have a
minimum of 12,000 and a maxi-
mum of 16,000 square feet of mar-
keting space. Parking facilities
are available for the convenience
of the customers who shop by
automobile, All of the Supermar-
kets have warehouse space on the
premises, including  refrigeration
facilities for meat, sea food, dairy
products, fruits, etc. - i
In addition to the warehouse

| space in. each Supermarket, the

corporation maintains main ware-
houses in Pittsburgh, Pa., and in
Morgantown, W. Va.. From these
warehouses the corporation dis-
tributes merchandise to its mar-
kets. ;

Over the past two decades, the
growth of the Supermarket has
been one of the outstanding de-=
velopments in the retail field.
During the past five years two
factors were significant in the
experience of the food chains. The
first is the ability to sustain sales
at high levels during a period of
moderate business adjustment and
price decline and at the same time
to actually improve profit mar-

‘gins. The second significant factor

is the squeeze on profit margins
during 1951 and 1952 resulting
primarily from rigid price control
which did not permit offsetting of
rising labor and other costs. The
Excess Profits Tax also operated
against the realization of equitable
net earnings. .

The outlook is for continued
gain in sales and recovery in profit
margins to a more normal level.
The rapid turnover of inventory
largely minimizes the_possibility
of inventory- loss. Within recent
years supermarkets- have become
ingrained in modern living-habits.
Among the factors responsible-for
their growth have been the greater
food values and wider selection
of merchandise offered, the move-
ment of peeple te the.suburbs, in-
creasing ‘population, the greater
use of the auto for shopping and
scientific advances in food proc-
essing, packaging, display, pres-
ervation and sales. The annual
average sales volume per Thoro-
fare Market in' -operation at the
close of the ‘year 1944 was less
than $200,000; at the close of the
year 1953 was more than $800,000
and the current average annual

A. F. Humpbhrey, Jr.,

sales volume per-store is at more
than $1,000,000.

In April, 1954, Thorofare Mar-
kets, Inc. was awarded by Brand
Names Incorporated the National
Certificate of Distinction as Brand
Name Retailers-of-the-year in the
food field. The President of Brand
Names Foundation, Inc. was pub-
licly quoted at that time as saying
—*“The leadership of Thorofare
Markets, particularly, for years
has "been' a ‘matter of note by
thoughtful observers of retailing.
Thorofare management appears to
recognize that, in these days, the

-public needs reassurance about the

American way of life, and they
are going about the matter of in-
creasing their customers’ confi-
dence in the-best possible way,

-namely, talking specifically about

whlat lies back of the brands they
sell.”

In order to pave .the way. for
further operating economies and
long-term growth, directors of
“Thorofare” authorized and con-
struction began in April, 1954, of
a single story modern warehouse
and general office building of
some 216,000 square feet, located
on a 30-acre tract, owned by the
company, near Murrysville and
Monroeville, east of Pittsburgh on
the Pennsylvania RR, and William
Penn Parkway just east of the
Interchange with the Pennsylvania

Turnpike. Occupancy is expected -

by early.October, this year.

Among the new Supermarkets =
opened during recent weeks:are,.
two in Pittsburgh, one each ‘at. -
Greensburg,. Pa., Swissvale, Pa.,’

Whitehall, - Pa., Charleroi, Pa.,
Avalon, Pa.; to-be opened soon
are Connellsville, Pa.,, New Ken-
sington, Pa., Steubenville, Ohio,
Perry Highway, Pittsburgh, Pa.,
Monroeville, Pa., and other prime
locations in shopping  centers.

Earnings

Fiscal Sales = Profit before Net
Year All Sources Inc. Taxes Earnings
1938___ $4,911,143 $136,719
1953 47,264,369 470,547

*1953___ 25,359,071 770,987, 356,555

*1954___ 34,964,181

$1,278,047
1,026,687 478,996

*1st 31 weeks. i

Present sales are.at the rate of
more than $60,000,000 per annum.
Earnings (since 10-31-42) retained
and reinvested in the “business
.amounted to $2,302,749 as of July
3, 1954. The books of the company
show holders of record resident in
the District of Columbia, 33 states
of the U,S.A., England and Canada.

Stock dividends of 10% in 1952
and 5% in 1953 have been paid
and the management regards with
favor continuing the payment of
reasonable stock dividends as jus-
tified by earnings from time to
time. Quarterly cash payments
have been increased to 30 cents
effective July 27, 1954. As of Aug.
7, 1954 there were ‘226,146 com-
mon shares outstanding. -

The company employs about
1,250 men and women some of
whom are part time. Numerous
employees have been with the
company for many years. Labor
relations have been ‘good.  ‘The
common shares are not listed on
any Exchange, are traded over
the counter and through the un-
listed ‘department of the Ameri-
can Stock Exchange, have no pre-
emptive rights and are not subject
to ;assessments. )

( At present prices,' the common
stock is  capitalizing near-term
earnings prospects at about eight
times which .is low in relation. to
other comparable price/earnings
ratios. The following table is in-

_—————
This Week’s

Forum Participants and
Their Selections

Thorofare Mavrkets, Inc.—Arthur
F. Humphrey, Jr., Vice-Presi-
dent, Hulme, Applegate &
Humphrey, Inc., Pittsburgh, Pa.
(Page 2) .

Gulf Cities Gas Corporation—
Horace I. Poole, of Eisle &
King, Libairs, Stout & Co.,, New
York City. (Page 2)

— e ——

d;cative of projected prices and
yields on an estimated basis:

Price —Yield from— - Total
Per Share Cash Stock Yield

92.00%

8.42

8.00

7.66

7.40

718

Because of the outstanding con-

tinuing grewth record of the com-
pany and of the proven quality of
its aggressive management, the
writer shares the enthusiasm as to
tne evident promise of the com-
mon stock of “Thorofare.”

HORACE L POOLE

Eisele & King, Libaire, Stout & Co.,
New York City
Members New- York Stock Exchange

Gulf Cities Gas Corporation

This corporation, serving LP-
Gas in St. Petersburg, Fla., enjoys
three important advantages. First,
it is operating in a territory that

has had a high

rate of growth
and gives
promise . of
more. . growth
..in . the future.

A glance at 'a

few statistics

(Table I) will
. .give g picture

ot . what has
" happened.

T'he lower
Tampa - Bay
bridge con-
necting the
peninsula city

) X of St. Peters-

burg with Sarasota will become
a reality . next month and make
St. Petersburg the gateway to all
southern Florida. The present
population of 125,000 should
rocket to-300,000 by 1964, accord-
ing to estimates recently  pub-
lished. ’

The second important advantage
of this situation .is the 'growth
factor inoeren¢ to the LrP-Gas

. business, Here again -figures

(Table II) spell out the picture

clearer than words.

The possiblities for continued
growth of this industry are bright.
Little has been done in the in-
dustry to secure new load build-
ing uses from present customers,
and from now on greater empha-
sis on.this phase will tend to in-
crease profits per customer. The
competitive position of LP-Gas to
electricity is shown in the com-
parison published by the United
States Department of Agriculture
in a- leaflet, entitled “Liquefied
Gas for the Household” which
states, “For water heating lique-
fied gas at eight cents per pound
costs slightly less than electricity
at two cents per kilowatt hour.”
In my section you have to use
over 400 kw hours to get a one
and - one-half cent rate from the
electric company. I usually use
120 for two months at a three
cent rate. A threé cent rate is
competitive with 12 cents a pound
for LP-Gas whereas I pay six
cents! :

The third advantage that Gulf
Cities Gas enjoys lies in a very
excellent management team. ‘The
top -management is shared by R.
J. Foster, President; Kermit Fos-
ter, Vice-President, and Donald
L.- Alberty, Vice-President. Don,
as all know him, sparkplugged

Continued on page 59
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Horace I. Poole
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Canada’s Plans

. The Commercial and Financial Chronicle

forlts .

‘Northern Territories

*

gy EDMOUR A. R. GERMAIN

*Mr. Germain reviews economic potentialities and the progress;
of Canada’s Northwest Territories.. Notes recent changes in:
this frontier region and points out “the North Pole is no longer
a pole, but a hub.” ‘Says, because of the airplane and other -

- improvements in transportation,. the northland is-no- longer
remote, and the Dominion Government. has taken: steps- to -

lessen the hazards -of navigation and commuynication. Notes
favorable influence .of the Alaska Highway, and sees vast

potentialities for mining and for. hydro-electric ‘power in the

Northwest Territories.. Concludes Canada is for the Canadlans, ;

but foreign capital can find profitable investment in.Canada,..
without being in the driver’s seat.

Surprises are in store for those
who continue to think of Canada’s
Far North in terms of a frozen

" _waste over which the Royal Cana-
dian Mount- X
ed Police
chase desper-
ate criminals.
Icebergs' and
.glaciers do
abound in
many places
there but the
climate is hos-
pitable enough
neviertheless
so that white
men,newcom-
ers to the Yu-
kon and
Northwest
Territories,
‘are twice as numerous now as all
the Eskimo inhabiting the region
put together.

As for the Royal Canadian
Mounted Police, it is hardly even
-mounted any more, . getting
around the . country - chietly - by
-power boat and canoe or dog sled
‘and sometimes by airplane: While
-its’ job is'.to.'maintain law &nd
order, its duties include more and
more such civil  administrative
-work for the governments of the
“territories as tending ;to-old age
_pensions and allowances for.the
-blind (paid in the form of food-
stuffs and goods to the Eskimo),
“the collection of the fur export

E. A. R. Germain

tax and game license fees,. and -

_even . .acting as notaries public
‘and coroners.

-When thinking of Canada—and
especxally -its northern territories
—it is well to remember-that the
country is relatively undeveloped
not because of.its climate, the

“lack of natural resources or the

~indifference of ‘its ‘population but

-because of its youth. By all

- standards, Canada. is a very young

“country. It attained the status of
a major sovereign state only with

.confederation back in 1867 when
the Canadian West was joined
with the Canadian East. It has
had less than a century in which

_to think and act . in continental
terms.

_ . Canada’s future is about what
the future of the U. S., on its own
part of the continent, appeared to
be about a century ago, back in
the period of the Civil War, Con-~
federated Canada, of course, reaps
-the benefit of the fact that it has
been spared the tragedy of that
‘great schism which has left its

-~ mark.on .U. S. political and eco-

«hoimie affairs to this day. Cana-

dians can, on the whole, tackle

PR P Tatz\ sha d T

the job of pushing back their
frontier with a sense of national
unity which it is the envy of the
world to observe.

This happy situation is reflected

® of course in the programs which’
_the officials: at Ottawa, charged-

with the administration.and de-
velopment  of the territories, are

_able to promote. The general aim-

of government policy seems to
be-to encourage by every reason-
able device private promotion of
enterprises ‘which seem economi-

_ cally feasible: for the northern

country. - While government: is
pretty much at the helm -of “af-

. fairs, much, if not ‘most, of the

initiative required to carry out

‘ the various projects sanctioned

and- undertaken is left to: private’
effort. It is. beautiful teamwork.

In another. respect, Canada, m
opening up its tferritories.-has a
marked advantage owver the.U. S.,
when it was. pushing back its
own geographical (frontier,

vening: periad, has been able to
give. The frontiefSman in Can@da

today may  go. eqmpped with axer

and ritle but more. llkely it will

be with a Gieger ‘counter - and,’:
while he may “make extensive’ 5
use of ‘the incredible number  of’

rivers-and lakes~to. be found in
nothern and - western Canada’ to:
work his way through uncharted:

territory, he probably  will -not -

fail at some point in his- adven~
tures to travel by air not ‘only:

to go over -the high  mountain- «

ranges, the frozen wastes and:
other . relatively - inaccessible -re-
gions but also actually to prospect’
for ores, "

The North Pole No Longer
A Pole

The airplane —all by itself —
has wrought a very great change
over Canada. By shortening the.
distances between the populous.
centers of North America . and

ar East and other Asiatic points,
the airplane has placed the north-
western corner of Canada squarely-
in the center of the rapidly evolv-
ing new global transportation
system. It is not inconceivable

either ‘that in the not-too distant*

future, commercial planes will be
flying the 'trails blazed by mili-
tary aircraft during World War
II over the top of the world to
Siberia and Europe.

The North Pole is no longer a
pole but a hub. Increasingly,
Canadians are becoming aware

Continued on page 23
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“CANADA: A WONDERFUL CLIMATE FOR INVESTMENT”

Article starting on the cover page “Canada: A Wonderful Climate -
for Investment” deals with the investment opportunities in Canadian
.securities and ‘includes a tabulation showing the banks and com-
panies listed on the Canadian Exchanges which have paid consecu-
tive cash- dividends’ from 10 to: 126 years (Table I, page 24) ‘and a
second tabulation’ (Table 1I, page 35) ‘with respect to consecutive
Lash dlvndend payers from 5 to'10 years.
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Oilier 0il Wells

By IRA U.

COBLEIGH .

Enterprise Economist

Some comments on the importance of oil, the extent of re-
serves, and the methods in sight for maximizing oil flow from
producing - wells, including a brand new- one—the magnesium

P

For almost a century, 0il’s uses
have advanced year by year; first
to light kerosene lamps; then to
power and lubricate  horseless

buggies; then

as fuel for
power genera-
tion, diesels
for trucks,
boats and
trains;. and
finally, with
fuel oil and
natural gas, it

} has become a
major factor
in space heat-
ing. So it is
that with each
new use, pri-
mary and by~
product, there
has arisen a fabulous, unremitting
burgeoning demand for oil, max-~
imized in postwar U, S. by a
growth rate of 10% per year for
the five years 1946-51. This has
carried the United States to a
point where it now consumes over
60% of all the world’s oil (out-

. side Russia ‘and its Muscovite
minions). The U. S. produces
about 10% less than it consumes,
thus keeping an immense fleet of
tankers commuting from Araby,
Venezuela and Java to make up
the difference.

This thirsty, endlessly expand-
ing demand for oil has led to
hopeful, romantic and aggressive
drilling in -every country and
clime, to push up the known re-
serves on which an oil consuming
world may call in years to come.

In the United States there is
usually offered each year, a semi-
pessimistic announcement that in
15 or 20 years we’d be fresh out
of oil. The last Cassandra-like
prophecy was at-the 1953 year’s
end when the oil omeners opined
that we had underground reserves
of only 29 billion barrels, or
enough .to last for a .paltry 14
years at-the rate we'’re- presently
gobbling up the stuff. But these
predictions assume, fromyear to
year, a somewhat accordion-like
quality; we're using at least 3%
more oil each year and in each
year feverish drilling and explo-
ration on land, and off shore,
seems to smoke out a few billion
more barrels of liquid marine life
. decay. Smart scientists and en-
gineers are ever scratching their
brains for new methods of squeez-
ing more and more of the precious
black fluid from existing oil pro-
ducers and underground oil res-

ervoirs. It is about those varied

Ira U. Cobleigh

permeator sleeve,

methods of improved extraction
that . we’d like to talk today.

If a well -was drilled and . it.

flowed, it was a gusher—lush-and
lovely. Flowing “wells-as a rule
average -about- one-third of .their
total output as flowing wells, and
two-thirds by pumping, Some
wells were more modest, and the
oil had to be pumped up from the
start. Some oil flowed into the
casing from porous horizons, but
often, in the same drilling, core
samples -would reveal an oil-
drenched series of beds from
which no oil product could be
gleaned, because the limestone or
sand formation was too tight.
The oil was there, in the lime-
stone or sand, but production suf-
fered from poor connection be-
tween ‘the pores—low permeabil-
ity. It stubbornly refused to flow
toward the casing. To overcome
this reluctance of the oil to take
the first toddling steps toward a
refinery, the ingenuity of man
has devised certain techniques.

The earliest of these was to ex-
plode nitroglycerine in the then
shallow wells, first blocking off
the upper section of bore so the
ensuing explosion would not waste
its power by blowing upward in
the casing. Only the open hole
below the casing was shot with
nitroglycerine. This method could
blow a hole in the casing above,
did agitate the oil-bearing zone,
and bring in some oil; but it often
split the casing and so disturbed
the horizon that only a fraction
of the reservoir oil came toward
the casing. . Further, the gases
generated by the explosion rushed
into the most permeable band and
only stimulated that band. There
was no selectivity, nitroglycerine
could be very dangerously ex-
plosive, and necessitate costly
cleaning out or drilling out of the
debris.

Then:around 1932, the process
known' as'' acidizing 'was intro-
duced. This called for the intro-
duction of a solution of approxi-
mately 15% hydrochloric acid in-
to the pay zone. The acid ate into
the limestone, a band of which was
treated by solution, and this meth-
od of increasing permeability
brought -in' or -increased- produc-
tion from that band. The pressure
used in forcing acid sent it into
the line of least resistance, prob-
ably only into one thin band. )

The third method, now widely
used, was especially adapted to
oil bearing sands (altogether oil
is found almost equally in lime-
stone and sands—Kuwait and East
Texas are sand, while Leduc, Tur-
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ner Valley and Redwater are

. limestone fields). The technique

is ‘called “Hydrofrac.” By this,
sand in suspension in a solution
(this solution could be a jellied
gasoline mixture or, more recent-
ly. -ordinary erud e, chemically
stiffened) was pumped into the
ground under great pressure, This

pressurized sand has the effect of
" jacking a bedding plane apart and

increasing permeability, thus al-
lowing the dammed up oil to flow
toward the well' (and  the cash
register).. Again,. this- input sand
-went in the line of least resis-
tance, under pressure, and. prob-
‘ably entered- only one of 4 pos-
sible great number- of bands. The
other bands simply did ‘not. get
treated. e - .

In attempting to pack off one, -

band from another to get separate
treatment of each band the prac-
tice of running and cementing the
casing through all zones was in-
troduced. Now to get either the
acid, or the sand (in suspension),
into known or proven pay zones,
some system was required to

drive a hole,or rather a series of. .

holes, in the casing, so that the
treating solution could be pushed.
out from the well to the forma-
tion and the oil follow it back to
the well. A way to perforate the
casing was to lower down into
the casing a dangling sort of long
gun on a cable. When the desired
level had been reached, specially
designed approximately .45 cali-
ber steel bullets were shot through
the casing and, through the holes
thus created, either the acid or
sand was deployed under some-
times great pressure to enter the
producible bands of rock so oil
would flow back. i
This “perforating” had certain.
definite shortcomings, however.
Very great charges-of explosives
are needed to fire projectiles
through' steel- casing. They - can
split or fracture the casing, They
can impair or crumble the cement
around the well, and the steel
bullets leave jagged holes within
the casing which then require

.milling out at eonsiderable cost

in time and money. Perforating

has caused considerable damage:

to the cement bond in back of the
steel casing in wells and resulted
in substantial cost. It was instru-
mental, however, in putting holes
through casing. :
But, whereas you can pack off
inside the casing on each side
(after cutting away the steel
burrs) . of the series of holes thus
perforated in an attempt to- get
selectivity of acidizing or sand
fracturing in just that band of
rock opposite the holes, the ex-
plosion and gun recoil have ham-
mered and expanded the casing in
such manner that the cement on
the back (formation side) of the
casing was shattered. Thus any
such attempt to isolate for sep-

arate treatment any of the sev-

eral producible bands fails be-
cause the injection fluids escape
and seep away because of the
shattered cement.. It may travel
up in back of the casing or it may
enter some other band of rock
previously treated.

_A second system of perforating
involves what. is called .the
“shaped” charge; a more recent
method of perforating casing. A
cone-shaped explosive unit is low-
ered to the right level, and deto-
nated in such a way that the full
explosive force applies at the
apex of the cone, and blows a
hole through the ‘pipe at a very

high pressure, . A great number

of these are required. While this
will surely penetrate the pipe it
can, create even more damage to
cﬁg, and the cement bond be-

hi#fd it than shooting bullets, and.

accordingly it fails in large part
as a maximizing agent for oil flow

from tight bands—for, again, the
pressurizing methods of stimu-
lated production in many bands

(acidizing or sand fracturing) fail-

Continued on page 52
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Steel Production
Electric Output
Carloadings

The
State Of Trade Cot;ml:‘éz;lz:;:e}ndex
and Industry |

Auto Production

Business Failures

Total jndustrial : production:continued ‘16 - hold-at.-about '10%
under that: of a year: ago, in- the ‘period ‘ended on Wednesday  of-
last week.. 'However, a mederate-increaseis looked" for during
November and December, but until then the current rate of out-

higher-than ‘in- 1947, Dun- & ‘Bradstreet,
Inc. reports, . y ’ R NS

Last week the United States Department .of Labor announced
that small but widespread declines’ in joblessness occurred in
three-fourths of ‘the nation’s- largest labor market areas in the
period between mid-July and mid-September. More than 3,000,000
remain unemployed, however. Areas producing automobiles; non-
electrical machinery, steel and coal did not show significant. im-
provement during this period. ;

Total continued claims for unemployment insurance benefits
in the week ended Sept. 4 declined 3% from the preceding
week; initial claims in the week ended Sept. 11:decreased 7%. -

Economic activity in July and August held around the level
prevailing since last spring. That’s the way the United States
Department of Commerce sized up the business situation in its
latest survey, :

Orders flowing to manufacturers were cited as a major indi-
cation of “stability.” After allowance for seasonal variations, nevr
business placed with producers has totaled between $22,500,000,000
and $23,000,000,000 a month since March, the survey said. It
added: “This plateau is in contrast to the previous 12 months
when new orders fell from almost $26,000,000,000 to a low wekl
under $22,000,000,000 a month.” )

Steel production this week is at its highest point since mid-
June, according to “The Iron Age,” national metalworking weekly.
Mill production men continue to raise their sights over summer
estimates as new steel orders come in steadily at a’faster pace
than had been anticipated. ’ s

Ingot production this week is scheduled at 69.0% of rated
capacity, up one-half point from last week’s revised rate of 68.5%.
Ingot production index is estimated at 102.2 (1947-49==100), -

There are increasing signs that production . will: continue' its
slow but steady growth of the past few weeks andthe rate of
climb may. accelerate next month, as steelmakers are.talking" now
of operating in the 80% range during the fourth-quarter, states
this trade authority. . 7

Another important steel .weathervane coritinued to indicate
brisk trade winds this week. : “The Iron Age” Heavy Melting
Steel Scrap Composite Price remained unchanged: at $30.17, high

' point for the year. The scrap industry . this week recorded further

price advances not yet reflected in open hearth steelmaking
grades,
As a barometer of overall economic weather, the steet picture
is encouraging. Ingot operations are tied ‘closely to new order
volume (pressure-is high for fast delivery), and current increase
in steel buying is not limited to any one industry. ‘Rather,’ it re-
flects a general quickening of overall metalworking activity, it
observes, o )

The much talked-about flood of automotive orders still hasn't
appeared, but this shouldn’t be taken too much to heart. The
automotive buying picture, this trade magazine asserts, is brighter
than it has been painted. )

Automotive steel buying is on the upgrade. While volume' is
not yet high, some automakers have stepped up purchasing .of
flat-rolled items and some bars and parts suppliers are buying. .

Initial steel buying for a new model is traditionally on the
light side. ‘The‘re are just too many problems that can crop up
when a new model goes' into production to justify heavy steel
buying, particularly when steel is easy and deliveries fast. ‘The
two biggest producers, Ford and Chevrolet, have the most com-
plex changeover problems. . .

Warehouses are battling to regain customers lost to mills in
recent months. Latest move is a general shifting of quantity
limits. Aggressive selling seems to be paying off.

In the automotive field a 13.2% drop in car output.last week
—the eighth decline in a row—established the industry’s switch te
1955, models as the most costly changeover in five years, “Ward’s
Automotive Reports” stated on Friday last. Y 1 =

- Scheduled to leave domestic plants the past week were 50,101
cars against 57,716 a week earlier. Not since 1949, when the low-—
‘est five-day point in changeovers was 36,613 cars, has: such a
depth been reached. gy zasib

In 1953 the poorest five-day volume duri changeover was
52,277 units, while in 1952 it was 86,403, in 1951—62,048, and i
1950—95,865, according to this statistica] agency.

“Ward’s said that changeover operations continued last week
at Chevrolet, Pontiac and the four Chrysler Corp.. car-divisions,
while Kaiser and Willys continued their shutdown started June
30. In addition, combined Oldsmobile-Buick  volume -dipped 38%
in an adjustment to the September program.

The reporting service added, however, that a 23.6% -gain in
truck’ volume the past week held the over-all domestic output
fall-off from the preceding week to 6.2% with -an -upturn ex~
pected this week. -

Scheduled output a week ago were 66,957 cars and trucks
against' 71,358 the week before and 132,329 a year ago. The up-
turn in trucks stemmed from higher Chevrolet volume following
a scheduled shgtdown duringa part of the preceding week:

Reflecting the changeover pattern, Ford Motor Co.- took 63%
of United States car output last week, General Motors garnering

. Continued on page 45

- put is expected to prevail.- At the present time per capital indus- © -
.-trial output”is about 1%
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- Hlirting With Convertibility

Observing proceedings and discussion at annual World Bank
and Fund governors’ meeting, Mr. May interprets British posi-
tion as indicating formal convertibility postponed to indefinite
long-distant: future; with the world meanwhile edging uncer-
tainly toward an informal uncertain shadow-land of de facto -
transferability. Says turndown by British has gotten Italy and -
France “off the hook” -of adopting immediate decisive policy; -

WASHINGTON, SEPTEMBER 29.—
“Mother, may I go in to ‘swim?
Yes, my darling daughter!
Hang your clothes on the hickory limb,
But don’t go mnear the water!”

Re_cmng th'ls nursery rhyme to characterize the hesitancy of
countries standing on the edge of convertibility, Mr. M. W. Holtrop
of Holland, Chairman of the Board of ‘Governors of the Inter-
national Monetary Fund, inquired just what it is that holds them

] #ea - +back; whether they are only out for a flirtation

with convertibility, or whether they do really
“have sound reasons to fear a bad cold? -

In replying that England’s custom is for

the summer bather to test the water with his

feet before entering the ‘sea, Chancellor of the

‘Exchequer Butler, the man’ in the ‘key posi=-"
tion, -addedthe -twin simile :clearly -depicting
the basic conflict-underlying the extended-dis- -

' cussion of convertibility’s status engaged in by
the array of the world’s monetary authorities
gathered: here, Pl S

_And stemming from Mr. Butler’s definitive
policy pronouncement at the early proceedings

here as to the need for further delay; and,™

on the other hand, from skepticism in regard
thereto voiced here and elsewhere; has been
: the $64 question pervading these corridors as
to whether Britain’s decision should be taken to mean that con-
v_ertll_'nh.ty now has been permanently buried by those who only
give it lip service; or, on the other hand, whether we will in good
faith be edging toward it on a de facto in lieu of a formal basis,
with the arrivalr_at the desired goal only a matter of time.
. __Are the Britishers’ professed fears valid ; or are they afflicted
with hypochondria, and. bereft of the will required to get well?
Will the British-ever deem the time to be ripe? o
Germany’s position, with its implication about British stalling,
was enunciated'. here by her -economics boss, Ludwig Erhard,
as follows: .“Doubtless not all member countries of the Bank and
Fund are in a position to make their currencies convertible to the
Ssame. extent or at the same rate of speed, but neither can there
be any doubt that ina large number-of countries the basic condi-
tions for convertibility are actually present. - A [
pone -the transition to convertibility until the ideal pattern of all
conceivable conditions in all countries is achieved, we shall never
attain that goal;.it seems to.me, on the other hand, that the condi-
tions for it were never so favorable as at this phase of a brisk
business activity throughout the world.” e

. The Gostacles
It would seem. that -one’s conclusions about the sincerity of
. Britain’s professicns, and hence about the convertibility' timetable,
depend’eri an objective appraisal of the obstacles there and in
otber countries. IR 8,

~ The British" opposition-to the convertibility step, as voiced
here by Mr. Butler, is based on the allegedly continuous inade-
quacy (presumably without a $5 billion raid on the Fund and/er
the U. S. Treasury) of dollar reserves outside of the United States;
but more emphatically on complaint about American tariff policy.
But in reply thereto it must be asked, irrespective of the justifica-
tion of this argument, whether there will not.always be ground for
complaint, or at least great worry, in this area. Even with the
advent of a major reversal in such policy, will there not always be
fear concerning its permanence? . s

The other major obstacle blocking Britain, not openly voiced,
is the political consideration—with a general election on tap before
the deadline of the end of 1956, and probably to be held in the fall
of 1955.

One of these considerations appears to be valid; in the form of
the opportunity given to foreigners to convert their sterling into
dollars 'during the possibly -brief period before the advent of a-
Labor Government which would take away that privilege.

.. But a second “political” consideration, namely, the risk of
public: unpopularity in the removal of controls, pre-election, is
questionable. Surely it is not. inconceivable -that a forthright
position’ for correct policy would win out. In any event, there is
no guaranty that such political foreboding would be eliminated
even by the one- or two-year off election. If the Conservatives
remain. in office, they might still be “politically” restrained from
taking the- step; and there surely is grave doubt about a Labor
government ever being pressured into it. So here, as elsewhere,
“why is later any more likely than now?”

. Incidentally, is it not ironical that the British, who. always
bait the United States Executive Branch for letting high policy be
influenced by political expediency, are alsoc thus motivated,
and with greater subtlety and surreptition?

. The consideration of politics in another instance here can be
seen as far-reaching. We refer .to President Black’s important
proposal on behalf of the Bank, soundly pleading for curtailment
of competitively expanding export subsidies via suppliers’ credits,
which, in opposition to the Capehart proposals, will probably be
blocked by political considerations.

. A. Wilfred May

) Convertibility Possibilities Elsewhere
Outside of Great Britain, possibilities of achieving converti-
bility -are mixed. Germany and the Benelux countries are in the
easiest ! position of -dollar liberalization. Even if Britain delays
R .

iy ; s Continued on page 59
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United States Senate.

. .'If we are to post-"

or Sound Money in U.S.

By WALTER E. SPAHR *

Professor of Economics, New York University
Executive Vice-President,
_Economisis’ National Committee on Monetary Policy

. - Asserting -our system of currency which is fostered by the .
- Administration and Congress conforms with the desires of the. .
Communists formerly in the Treasury' Department, Dr. Spahr
.attacks inaction by Congress on monetary reform. Holds wise
use of savings becomes a problem, because there is no pro--
tection against further depreciation of the dollar. Concludes,

a Managerial State and irredeemable currency are enemies of

% ' economic equilibrium. :

- The outlook for a sound cur-
rency in the United States is
shrouded in uncertainty. There ap-
parently is ne basis at present to
justify eonfi-

dence that the

Republican

Administra-

"‘tion intends to_’
‘provide ‘the’,
_people’ of this-.:
‘nation with a’
‘rédeem able -8
tufrenecy..
Hearings were
held .on -the -
. Bridges gold
..standard-re-
deemable.cur-..,
.rency bill, and

on three other
gold bills, on
March 29, 30, 31, and April 1, this
year, by a subcommittee, under the
Chairmanship of Senator John
Bricker, of the Committee on
Banking and Currency of the
But this
session of Congress was permitted

Dr. Walter E. Spahr

to come to a close without any re-
port being made by that subcom-

mittee to. the full committee or to
the Senate. In the House no hear-
ings were held on the companion

. Reece bill. Prior to the. introduc-

tion of the Bridges-Reece bill ‘in

. this. sessionr of Congress, similar

bills had been introduced in the
House by Representatives: Buffett
of. Nebraska, Reed of New York,

‘Hale of Maine, .and Hiestand of

California; but no hearings. were
held on any of those bills.
‘On August 20, Senator Bridges

*An address by Dr. Spahr at a lunch-
eon meeting of the John Erickson Seciety,
Engineers’” Club, New York City, §gpt.
23, 1954, v

stated in the “Congressional Rec-
ord” (p..14666) that he intended
to introduce-his- bill “in- the 84th
Congress and vigorously press for

‘passage.” ' Although there was no

outward manifestation -of vigorous
pressure for passage- of- his. bill
during ‘the latest session’ of Con-

:gress, perhaps in the riext session

the best interests of the people in

-the field of money may be better
.or_properly served. ..
;.Inasmuch- as- a-‘sounrd .currency

is analogous to a healthy blood-
stream in-the human: body, there
is never -a-'valid ‘excuse for not
replacing = a - diseased monetary
bloodstream' with a sound one at

.the earliest possible opportunity.

And in our case such opportunity
has existed since the reopening of
the banks in 1933. Unfortunately
and regrettably, the latest session
of Congress provided evidence to
the effect that the new Adminis-
tration is not a good doctor in so
far as the monetary bloodstream
of this nation is concerned. Sena-
tor Bridges offered a sound pre-
scription; but his associates were
so enamored with the intoxicating
effects and assumed beneficial
possibilities of the -drug of- irre-
deemable currency. that' his- pro-
posal to save our people from the
ultimate effects of that subtle, but
deadly; drug seemingly yielded no

positive . beneficial: result aside -

from: the opportunity provided

- various monetary economists, and

others; to-offer constructive actual
testimony in support of the Bridges
bill. g

Obstacles Which Are Depriving
the People of the United States
of a Sound Currency g
Various obstacles, thus far over-
whelming, but none of them in

" (1265)" 5

the best, interests of our country, .
are preventing. our .people fromy
having the benefits of a healthy
monetary. bloodstream—that is,. a
currency redeemable in gold at
the present statutory rate of $33
per fine ounce, with uses of credit
confined to self-liquidating trans-
actions. .
* “One of these obstacles is the old
and well-established fact that once
a people are given a taste of the
insidious and corrupting drug
of irredeemable currency they
quickly embrace it and, in: the
manner. of drug addicts, employ
every argument which the human
mind can devise as to why they
should not be deprived of it.
Another and ominous obstacle
to a sound and- honest-money is
the position taken by our-Federal
Government beginning in 1933 and
continuing ‘down to date, It was
widely expected, or at least hoped,
that the new' Administration
would demonstrate a higher type
of understanding and.responsibil-
ity in respeet-to our people’s mon-

_etary.system than was shown cur-"

ing “the-'two -preceding decades,
But such, unfortunately, has not.
been the case. Officials of  the
Treasury and of the Board of Gov-.
ernors of the Federal Reserve Sys-:
tem have taken the position that
an irredeemable currency is better
than a redeemable curreney: “for-
our people at this time and for an
indefinite future time, but for op=
posite ' reasons—Dr, Burgess, for
the Treasury, because our eco-
nomic situation is not good
enough, Mr. Martin, for the Re-
serve Board, because it is not bad
enough,  Also of significance is
the fact that Dr. Burgess’s defense
of an irredeemable currency as a
Treasury official stands in direct
conflict- with his arguments in
behalf 'of 'a gold standard and re-.
‘"deemable currency prior to his
appointment as a Treasury official’
in the present Administration.
- To the obstacle to an honest.and.
sound - currency . provided by -the’.
Treasury and Federal Reserve of-
ficials must be added the office of
the President, or perhaps one
should say Presidential advisors,
since Dr, Burgess stated 'in ' his
opposition to the Bridges bill that
his views were “in accordance
with those of the White House.”
.Our irredeemable currency sys-
tem ' provides' the United States

‘Continued on page 48
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This Is Not the Time
. For Convertibility!

By the RT. HON. RICHARD AUSTEN BUTLER*

“

Chancellor of the Exchequer

Britain’s ranking finance official maintains more time is needed
to create the conditions in which the present regional arrange-
ments for freedom in trade can be more widely extended;
with achievement of necessary’ equilibrium no easy task. De-
clares United Kingdom does not intend to seek equilibrium
through severe deflation and accompanying unemployment in
the face of national policies. and international obligations.
Notes encouraging progress made thus far, but states “further
decisive and irreversible” steps to freedom depend on recipro-
cal action by others. Cites as present factors not durable and
lasting: large-scale U. S. aid, her heavy overseas military ex-
“penditures, and discrimination against imports from dollar
area, Urges period of consolidation, and proceeding with pru-

dence as well as assiduity.

It is now nearly ten years since
the Fund was set up, and the Fund
has not yet come to play in inter-
national affairs the role which its

: founders in-
tended. AndI
daresay that
we have all
heard expres-
sions of impa-

tience. But the’

Fund is not
some abstract
entity, -The
Fund is what

its own mem-’

bers make it

—ever adjust="

ing itself.

It seems to
me to have the
merits of the
American Constitution, in that it
is ‘written, and the value of the
RBritish Constitution, in that it is
ever-evolving. And, therefore, we
have to have in handling its af-
fairs something of the wisdom of
Jefferson and the original and
antiquarian quality of Simon de
Montfort.

There have been two difficulties
in the past. First, an absence of
unanimity among its members; and
particularly, if I may say frankly,
among the major members, about
the role of the Fund and the speed
with which progress has been
1nade toward its objectives.

Rt. Hon. R, A, Butler

*Statement by Mr. Butler at the 'dis-
cussion of the International Monetary
TFund’s Annual Report, Washington, D. C,,
Scpt. 25, 1954, _

But I think we are now all a
good deal closer, together,
What’s more important and more

hopeful is that the economic cir- .

cumstances prevailing in the world
were for a long time after the
Second World War quite unfavor-
able to the Fund’s objectives. The
Fund, as I see it, was intended to
operate in a world where the pat-
tern of trade was such as to as-
sure us a substantial equilibrium
in international payments with
the Fund providing reserve re-
sources to deal with oscillations
round about that equilibrium,
But up till the past year or two
there was a serious dollar gap,

' filled in by very generous U. S.

aid, and there was a deep-seated
and serious imbalance in interna-
tional payments. It was natural
and sensible in these circum-
stances to break up the worldwide
problem into more manageable
parts, and this has been done very
successfully in the regional or-
ganization, such as the sterling
area and the  OEEC, of which I
am Chairman. ¢

Multilateral System Approached

Now, in this year, without neg-
lecting the experience we have
gained, and using the existing or-
ganization, we have come nearer
than at any time since the end of
the second world war to the con-
ditions’ which the International
Monetary Fund founders had in
mind—that is, conditions in which
a multilateral system of payments
can be envisaged,
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And so, the constructive task
which lies ahead is to create.the
conditions in which the freedoms
in trade and finance secured under
regional arrangements can be ex-
tended more widely. - But: this
must take time. We need time,
for example, for the consideration
of the many intricate problems
facing Europe, We need time for
trade liberalization to develop.
We need to discuss credit, and-we

‘need to consolidate our internal

policies.

‘Equilibrium No Easy Task

It’s no easy or simple task to
secure the equilibrium necessary

for the efficient working of such’

a system.

It has been suggested that a
young girl should. jump in to
bathe, I come from a country
where the climate is somewhat
colder than it is here—and from
the east coast of England, where
bathing is quite an adventure.

I speak not as young girl, of
which I have very little.experi-
ence, but as the father of a family,
and it’s usual for the father:of a
family on the east coast of Eng-
land in the summer—I underline
the word “summer”—at 'least be-
fore entering the sea to test the
water with his feet. -

That I suggest would be a pru-
dent course for some of us.

Leaving aside this considera-
tion, I want to put before you
some deep human considerations.
Member countries—and I speak
particularly for the United King-
dom Government—do 'not wish,
nor do we intend, to seek equilib-
rium through severe deflation and
the accompanying scourge of un-
employment. Countries nowadays
are committed by national policies
and international obligations to
maintain high levels ‘of employ-
ment. _And perhaps this has been
the most significant advance in
social and economic affairs in this
century. And here it is that we

link our efforts with the needs of.

the people, and so the architects of
every modern i system involving
the freedom of currencies, the
expansion of trade, and stability
of international payments must
combine these much-sought-after
prizes with high levels of employ-
ment, increasing production, and
higher standards of life..

We have in fact to reconcile the
views of international experts and
central banks with the hopes and
fears of the common man. And
how shall we do this? Well, we
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in the sterling area and the Com-
monwealth—because our friends
in Canada are a great help to us
in this matter—took the initiative
in 1952 in proposing a worldwide
movenient towards freer trade and
currencies, and we wisely laid
down certain pre-conditions, One
of these was that other countries
also would adopt policies condu-
cive to the expansion of trade, be-
cause we have always held that
if we are to build upon the work
of the founding fathers we ‘must
learn in our time that trade and
finance must march forward to-
gether.

- Convertibility Only the
Beginning
Convertibility, as 1 hear it re-
ferred to in the corridors and in
Jjournalistic  interviews, seems to

be regarded as a sort of terminus.

But it is really only the beginning
of the journey. I regard it as a
reward in our efforts if we suc-
ceed to create the right conditions
for g healthy expansion of inter-

‘national trade I regard it as a

certificate that we should be able
to-eontinue down the same road
Well, how are we progressing?
First in Europe.I must be clear
that in the present Furopean con-
ditions the atmosphere and the
rractical advance must be right.
Well, we have discussed converti-
bility in the ministerial OEEC
group under my chairmanship.
We realized that the OEEC and
EPU were conceived from the be-
ginning as transitional arrange-
ments towards a fuller multilat-
eral system, and so we are now
giving close consideration in the
OEEC to the really intricate prob-
lems involved in the move in Eu-
rope to a wider system. It is cer-
tainlv vital to preserve and con-
solidate the liberalization of trade
ard prayments alreadv secured in-
side Furope. and with patience we
in ®urove will discover the brac-
tical solution to the difficulties of
the ftransition from the regional
OEEC to a worldwide system.
We have made_ certain nrogress
in concidering' the provision of
credit. for example, to sustain con-
vertibilitv. T have snoken about

the freedom and liberalization of

trade. and we have considered the
possibility of a European fund.
But there, will be an important
role for the Fund to plav in all
this. and discussions will be nec-
essary between the Fund and the
Eurovean countries when Eurone
has developed its thoughts a little
further.

I want to stress that Europvean
cooperation on a regional basis is
in no way inconsistent with, but
actually complementary to, par-
ticipation in world organizations.
such as the IMF anrd the GATT
and, as is known in this gathering,
the GATT is about to be reviewed.

Europe’s Partners Skould Provide
Driving Ferce

Then we think of Eurove’s nart-
ners, the Commonwealth and the
United States of America, and all
the other courtries concerned in
the free world. The Common-
wealth, the United States, and the
OFEC conntries sccount for some
80% of the world’s trade. It is.
therefore, - 1ot unexpected that
these countries should provide the
driving force for moving towards
greater freedom in trade and pay-
ments. C

We have, too, made very ecomn-
siderable progress-in ‘the sterline
area. We have had a series of
conferences, one of which took
place in Sydney, Australia. onlv
this year. I speak as what is
known as the banker for the ster-

-ling area, and I speak as one who

realizes that sterling finarces
about half of the world’s trade.
Therefore, I must vrge uoen this
gathering that a mood of the u*-
most responsibility is essential in
deciding uvon the future of tris
great concept, b=<ed as it must be
on the cooperation and stability
of its members. .

We have -also progressed in the
United Kingdom, and I sometimes
wonder whether the extent of the
advance of the.United. Kingdom
towards greater freedom and tgade
in currencies is fully realized
abroad. A few years ago controls
and rationing pervaded our econ-
omy. These were the relics of the
second World War and sprang
from the shortages of the earlier
postwar period. There were con-
trols on the consumption of pri-
vate individuals and controls on
imports. Most of these restrictions
have been progressively swept
away, and a high degree of liber-
alization of trade with the dollar
as well as with the nondollar
world now prevails. So restric-

‘tions are now the exception rather

than the rule and over a very wide.
field our importers can buy where
they want, And so these more:
liberal trading practices have cre-
ated enlarged opportunities for
the exporters of other countries’
in the expanding market of the
United Kingdom.

Similar advances towards free
trade have been made bv other:
countries, notably the OEEC coun-’
tries, which have been progres-,
sively extending to other areas
the liberalization of trade built up
in Europe. i

Progress Thus Far

All this adds up to a most en-
couraging record of progress to-
wards a worldwide system of mul-
tilateral trade and payments, but
I must stress that further décisive
and irreversible steps to freedom
must depend on reciprocal action
by others and on reasonable pros-.
pects of a dependable and. con-
tinuing balance in international
payments and trade.

Now, what about the improved
pattern of international payments
and general expansion of world
trade? Chapters 2 and 3 of the
Fund Report bring .out these im=-
provements very clearly, the im=-.
provements in payments and the
reserve position of countries out-
side the United States, and the
greater freedom in the payments
field. and the improvements of
current capital accounts. The dol-
Jar gap as measured by the bal-
anre of »11 nrivate and non-aid
government transactions had dis=-
appeared in 1953, and this balance
on current account has continued
into 1954, despite the reduced
level of United States business
activity and United States imports.
These favorable developments are
due in part to the flexible use of
monetary and fiscal weapons by
countries outside the United
States, Thus, they have made and
kept their economies healthy and
strong, and so in 1953 we have-
seen clear evidence of the great_
competitiveness in supplies from
non-dollar areas, and a reduction
of the devendence of the rest of
the world on the U. S. A. for
supplies, for example of grain,
cotton, and machinery.

We hope that these -changes
which spring from increased pro-
duction and productivity outside
the United States will be contin<
uved. The balance in the current
account between the United States
and the rest of the world over the
past two years has meant that the
rest of the world has had a sub-
stantial surplus. thet is, between
2.000 million and 2,500 million per
apnum in its aggregate pavments
with the United States. This has
led to much needed i<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>