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EDITORIAL

As We See It

Senator Douglas is reported in the press as
being inclined not to take the current decline in
business activity as lightly as some of the other
public figures in Washington are reputed to do.
The downturn is to be labeled a ‘“recession” as
things now stand, according to the Senator, who
sees a definite pos51b1hty that it may presently
develop into a “depression” of more than trifling
magnitude and severity—or at least this is the
way the Senator is quoted as feeling. The Senator
is; of course, a learned and, in some respects,
even a brilliant economist. Hence his appraisal of
the current situation and outlook is being given
more than average- consideration by many ob-
servers of the contemporary scene. '

But far more important, or so it seems to us,

is the Senator’s prescription for the patient. He
is apparently suggesting at least one specific for .

an ailment which he is not altogether sure the
Ppatient has. He does so apparently in the thought
that the treatment would work well as a preven-
tive in any event without harmful side effects.
He probably will at some other time give a more
- complete account of his ideas about what ought
to be done in these premises. What he now says

is that lower excise and similar taxes on con-
sumption would be an excellent preventive in the

face of threatened depression, and that hence it
is clearly the duty of Congress and the Adminis-
tration not to interfere with such reductions now
scheduled to occur next spring. He would go

Continued on page 22
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Economists Present Views

On 1954 Business Outlook

Economic Forum of the National Industrial Conference
Board reveals a majority of the panel see a moderate
decline of activity in coming year, similar to the 1949
depression. Highlights of views expressed by the fourteen
Forum participants with respect to outlook for various
sectors of the nation’s economy in 1954 reproduced in

- this issue, along with summarization of viewpoints by

Martin R. Gainsbrugh, the Board’s chief economist.

A moderate decline in business activity for 1954 is
seen by a majority of distinguished economists partici-
pating in the latest “Evéning with the Economists” held
under the auspices of the National Industrial Conference

Board in New York City. The Eco-
nomic Forum viewing 1954 prospects
‘was under the Chairmanship of
John 8. Sinclair, President, The Con-
ference Board.

The 14 participants in the Forum,
comprising’ guests and Forum mem-
‘bers, are listed herewith, along with
the highlights of the remarks made

by each participant and a summary’

thereof by Martin R. Gainsbrugh,
Chief Economist of the National In-
dustrial Conference Board.

Guests included: R. S. Alexander
Professor of Marketing, Columbla
University; Richard P. Doherty, Di-
rector, Employee - Employer Rela-
tions Department, National Asso-
ciation of Radio and Television Broadcasters; John T.
Dunlop, Professor of Economics, Harvard University;
Thomas S. Holden, Vice-Chairman, F, W. Dodge Cor-
poration; Nathan ‘M. Koffsky, Associate Head, Division
of Statistical and Historical Research, Bureau of Agri-
cultural Economics, U. S. Department of Agriculture;
Louis J. Paradiso, Chief Statistician, Office of Business

Continued on page 28

jnhn S. Sinclair

ON THE INSIDE—A glance at the Index on page 3 vividly shows the wealth of informa-
tion of vital importance to the securities industry, investors and businessmen which
is available in the Thursday “Chronicle” every week throughout the year.

WESTERN

The Changing Stock Market

By SIDNEY B. LURIE*

Paine, Webber, Jackson & Curtis, New York City
President, New York Society of Security Analysts

Mr. Lurie lists as interrelated factors which have impor-
tant bearing on the stock market and the economy: (l)
population growth; . (2). redistribution of national in-
come;-and (3). development of new products and new
markets. Added to these, in shaping the stock market
pattern are: (1) decline in speculation, and (2) creation
of a new class of security buyer; the indirect investor,
who buys through investment institutions. - Sees in this a
new element of. stability in stock prices, leading to a -
disparity in values between high quality and speculative -
issues, which demands: correction. Concludes, an active
stock market is synonomous with a vigorous economy.

With your permission I'd like to discuss five factors
which have an important bearing on the outlook for our
economy—and the stock market. In other countries,
the population growth we are en- )
joying would be alarming; in India
and China, for example, it might~
mean starvation. 'Here, however,
the trends familiar tg all of you are - §
a dynamic factor in the business .
outlook because we have the neces- .
sary raw materials. and . physical
facilities. In other words, past and
prospective population gains spell a
tremendous new market for Amer-
ica’s capacity to produce. Equally.
significant, the greatest proportion-
ate increases in population will be
in the below 18, and over 60 age -
groups; our working 'force won’t
show much change over the next
decade. Expressed another way, the
big increase will be in the ranks of the consumer rather
than producer. I'm sure you're also familiar with the

Continued on page 32

Sidney B. Lurie

*An address by Mr. Lurie at the Luncheon Me.eling of the Amers
ican Statistical Association, Washington, D. C., Dec. 29, 1953.

State and

U.S. Covernmehl,
State and Municipal
Securities

TELEPHONE: HAnover 2-3700

CHEMICAL

BANK & TRUST
COMPANY

N BOND DEPARTMENT )
30 BROAD ST., N.Y

NATIONAL BANK
of INDIA, LIMITED

Bankers to the Government in
Kenya Colony and Uganda
Head Office: 26, Blshopugate,

London, E. C
Branches in India, Paklstan Ceylon,
Burma, Aden, Kenya Tnnganylka,
Uganda Zanzibar, and Somali-
land Protectorate.
Authorised Capital_.___£4,562,500
Paid-up Capital______£2,281,250
Reserve Fund £3,675,000
The Bank conducts every description of
banking and exchange business,
Trusteeships and Executorships 7
so undertaken

STATE AnD MUNICIPAL

THE NATIONAL CITY BANK
OF NEW YORK

' Bon:l Dept. Teletype: NY 1-708

OIL & MINING
SECURITIES

" Direct Private Wires
Coast to Coast

J. A. HOGLE & CO.

ESTABLISHED 1915
Members of All Principal Exchanges
50 BROADWAY » NEW YORK CITY
Salt Lake City Denver
Los Angeles Spokane

and 10 other Western Cities

Municipal
Bonds

Bond Depariment
THE CHASE
NATIONAL BANK

OF THE CITY OF NEW YORK

LAMBORN & CO., Inc.
99 WALL STREET
NEW YORK 5, N. Y.

SUGAR
Raw — Refined — Liquid
Exports—Imports—Futures

T.L.WATSON & CO.

50 BROADWAY
NEW YORK 4, N. Y.

Members N. Y. Stock Exchange
American Stock Exchange

Net Active Markets Maintained
To Dealers, Banks and Brokers

CANADIAN
SECURITIES

Commission Orders Executed On All
Canadian Exchanges at Regular Rates

CANADIAN DEPARTMENT
Teletype N Y 1-2270-X

DIRECT WIRES TO MONTREAL AND TORONTO

GoobpBobpy & Co.

CANADIAN

BONDS & STOCKS

.

Doxraoxn SECURITIES

GrPORATION

Puget Sound
Power & Light Co.

COMMON

IRA HAUPT & CO.

Members New York Stock Exchange
and other Principal Exchanges

Established 1832

PERTH AMBOY |

40 Exchange Place, New York §,N.Y.
Teletype NY 1-702-3 WHitehall 4-8161

111 Broadway, N. Y. 6
WOrth 4-6000  Teletype NY 1-2708
Boston Telephone: Enterprise 1820

MEMBERS NEW YORK STOCK EXCHANGE

115 BROADWAY - 1 NORTH LA SALLE ST.
NEW YORK CHICAGO h

Digby 4-2727 BRIDGEPORT

gitized for FRASER
p://frase?‘.@_qisfed.org/




2 (2626)

We position and trade in

Central Public Utility
Central Indiana Gas
Citizens Utilities
Copeland Refrigeration
"Green Mountain Power
Investors Diversified Serv. “A”
Kentucky Utilities
Kerr-McGee 0Oil
Polaroid Corporation
Puget Sound Power & Light
Stromberg Carlson
Strong Cobb

New York Hanseatic
Corporation

Established 1920

Associate Member
American Stock Exchange

120 Broadway, New York 5
BArclay 7-5660 Teletype NY 1-583

Specialists in

Rights & Scrip

Since 1917

McDONNELL & (0.

Members
New York Stock Exchange
American Stock Ezxchange
120 BROADWAY, NEW YORK 8
Tel. REctor 2-7815

Trading Interest In

American Furniture
Bassett Furniture Industries
Camp Manufacturing
Commonwealth Natural Gas

Dan River Mills
Life Insurance Co. of Va.

' STRADER, TAYLORS. CO., Inc.

Lynchblrg, Va. -
LD 39 TWX LY 77

1

Since 1932 Specialists in

VIRGINIA—WEST VIRGINIA
NORTH and SOUTH
CAROLINA

—F. W.
CRAIGIE&CO.

RICHMOND, VIRGINIA
Bell System Teletype: RH 83 & 84
Telephone 3-9137

I. G. FARBEN

And Successor Companies

GERMAN.
INTERNAL SECURITIES

Bought—Sold—Quoted

OPPENHEIMER & Co.

Members New York Stock Exchange
25 Broad St., New York 4, N, Y,
Phone: HAnover 29766 Tele. NY 1-3222

g ~“The Commercial and Financial Chronicle ... Thursday, December 31, 1953

The Security I Like Best
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for favoring a particular security.

(The articles contained in this forum are not intended to be, nor
are they to be regarded, as an offer to sell the securities discussed.)

AUGUST HUBER
Spencer Trask & Co., New York City
Members New York Stock Exchange

R. J. Reynolds Tobacco

The risk inherent in suggesting
an issue with a strong psycho-
logical tide running against it,
may be recognized at the outset.
Conversely,
however, ex- 1~
perience has
taught that
advantageous
purchasing
points usually
present them-
selves during
such tempo-
rary periods of
market adver-
sity. Manu-
facturer of
“Camel,” the
largest selling
cigarette, R. J.
Reynolds’
basic position in the tobacco
industry is a strong one. The to-
bacco shares have declined sub-
stantially in market price re-
cently. Factors behind this per-
formance revolve chiefly around
(1) published medical studies
again pointing to the hazards of
smoking, and (2) scheduled re-
duction in Federal excise taxes
from $4.00 per thousand to $3.50
per thousand next April 1 may be
postponed; (3) recent decline in
cigarette consumption,

The health angle relative to
smoking has been publicized pe-
riodically in the past. The in-
grained habit of smoking, how-
ever, invariably overcomes these
interim influences eventually and
the basic trend of cigarette usage
has been persistently upward. The
strong growth trend of cigarette
consumption is evident from the
record—395 billion in 1952 from
321 billion in 1946, and 181 bil-
lion in 1940. Future expansion
should be motivated by popula-
tion .growth and more people
coming to smoking age each year.
To these underlying factors is the
added prospect that consumer in-
comes promise to be sustained at
relatively high levels. Leaf to-
bacco costs have leveled off and
with the elimination of price ceil-
ings last February, the price of
the standard size cigarette was
raised 38 cents per thousand.

Reynolds Tobacco earnings for
1953 are estimated around $3.25

per share, up from $2.90 last year.
The company has been hard hit
by excess profits taxes—equiva-
lent to about $1.30 per share for
this year. With a characteristi-
cally stable market for cigarettes
in prospect, despite general eco-
nomic trends, and with pretax
earnings at an expanded level,
elimination of the excess profits
tax could sharply augument net
earnings. On this basis, profits
for 1954 could expand to about
$4.50 per share, ‘

The present regular $2.00 an-
nual dividend rate promises to
be increased or supplemented
with an extra disbursement next
year. The present $2 rate, at the
present price of 37%, yields 5.3%.

The recent acute weakness in
the shares has brought the issue
down from an earlier high this
year of 49. The time to acquire
basically well situated issues, it
would appear, is when tempo-

August Huber

rarily adverse .developments de-

press the market price. Consid-

ering the earnings prospects, high
investment quality rf the ie-ue
(dividends paid without inter-
ruption since 1901), and possible
increase in the dividend, I would
regard the shares as an attractive
new commitment for investment
accounts at this lower price level.
R. J. Reynolds’ common is listed
on the New York Stock Exchange.

BRADBURY K. THURLOW
Partner, Talmage & Co.,
New York City
Members, New York Stock Exchange

Fairchild Camera and Instrument Corp,

With the failure of the custom-
ary year-end rally to develop in
the stock market and the simul-
taneous circulation of predictions
calling for
economic de-
terioration in
varying de-
grees for 1954,
investors’ in-
terest is nat- -
urally focus-
ing on “spe-
cial situa-
tions.” One
such “special
situation,”
even more at-
tractive today,
in my opin-
ion, than it’
was when it
was recommended in this column
Sept. 17, is Fairchild Camera and
Instrument, listed on the Ameri-
can Stock Exchange.

Free of the business cycle, con-
centrating on a produet which
makes the fullest use of “elec-
tronic automation” to save labor
costs, Fairchild is a true “glamor”
stock, selling “ex-glamor” at a
conservative price-earnings ratio.
Earnings estimates for 1953 are
$2 a share, for 1954 close to $3 a
share, the stock is now selling at
about 18, and the management has
given official recognition to the
company’s
power by paying a 10% stock
dividend this fall in addition to
the customary nominal cash dis-
tribution. Tax selling appears to
have been heavy this year, prob-
ably because the stock has de-
clined from a 1951 high of close
to 40 and holders have been anx-
ious to establish losses in 1953.
Military backlog is now close to
$70,000,000 and orders appear to
be firm. Completion of a large,
unprofitable contract this sum-
mer and renewal of a sizable or-
der for a similar product at what
appears to be a .good margin of
profit should produce better earn-
ings from military business than
have been witnessed in the past
two or three years.

But the principal reason for
recommending the purchase of
Fairchild Cameraat present prices
is the tremendous potential growth
in income from rental of the com-
pany’s “Scan-a-graver,” an elec-
tronic photoengraver which, for a
rental of less than $250 a month,
will perform “by push buttons” in
20 minutes what a conventional
$100,000 photoengyaving plant
with a high-priced operator can
do only in several hours. It has
been’estimated that several thou-
sands of these machines could be
rented to small publishers and
newspapers, with the probable
“saturation point” in excess of

10,000. Perhaps, as an aftermath
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B. K. Thurlow

increasing earning’

Ew
' This Week’s
Forum Participants and
Their Selections

R. J. Reynolds Tobacco—August
Huber, Spencer Trask & Co.,
New York City. (Page 2)

Fairchild Camera and Instrument
Corp. — Bradbury, K. Thurlow,

Partner, Talmage & Co., New:

York City. (Page 2)

of the recent New York news-
paper photoengravers’ strike, even
further markets may be developed.

Production of the Scan-a-graver
passed the break-even point in
profits two years ago. By the first
quarter of 1953 pre-tax earnings
at an annual rate of better than
$500,000 were coming in from ap-
proximately 1,000 machines out
in the field. By the end of 1953
1,400 machines should be in oper-
ation and by the end of 1954 the
company should be producing at a
rate of close to 1,000 new ma-
chines a year. With 1,500 machines
in operation annual profits from
rentals and sales of plastic ma-
terials needed for the engravings
should come to $600,000, or about
$1.30 a share after 50% taxes.
With 2,500 ‘machines the earnings
should be better than $2.50 and
earnings should increase at least
$1 a share for every additional
1,000 machines placed in opera-
tion.

At present there is no efficient
competitor for Scan-a-graver on
the market. Similar devices which
have been announced are said to
be cumbersome, expensive and
inaccurate by comparison. In ad-

dition, Fairchild appears to have-

a five- to six-year head start on
any future competitors; for the
company has been - ironing the
“bugs” out of its machine since
1948 and is now engaged in full-
scale production.

Taking all these factors into
consideration, it is not difficult to
conjure up a brilliant future for

Fairchild, but in our opinion there
are two more or less technical
considerations which serve to
make the stock virtually unique
at present depressed levels:

(1) A substantial amount of
stock, perhaps as much as 80% of
the 458,000_odd shares of stock
outstanding, is held by “insiders”
or substantial long-term investors
who have bought stock, mostly
above current prices, believing in
the company’s long-term future.
This means that as Fairchild’s in-
creased earning power material-
izes and other investors attempt
to buy stock, the amount for sale

at “reasonable” prices may prove
to be limited and the stock may
be expected to sell considerably
above its apparent true value for
some time.

(2) At its present price around
18 the stock is selling at about
six times next year’s anticipated
earnings and at about half of what
it sold for when full-scale pro-
duction of the Scan-a-graver was
first announced. This price earn-
ings ratio, which seems roughly
in line with stocks whose earnings
are supposed to be vulnerable to
business declines, would seem to
give little or no value to the com-
pany’s growth prospects. When
one considers what these prospects
are and how much investors are
paying in today’s market for other
such opportunities (most of which
seem to the writer less dynamic,
to say the least) perhaps it will
be clear why I hdve taken this
opportunity to repeat my reasons
for selecting Fairchild Camera as
“The Security I Like Best.”
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West Germany S
Remarkable Recovery

By HUGO H. HEKSCH

Partner, Oppenheimer & Co.
Members, New York Stock Exchange

Mr. Heksch, in revealing the

remarkable postwar economic

recovery of West: Germany, says mdustry has been-completely -

rebuilt and further expansion is in progress. Ascribes much

of advancement to the Currency Reform Act of 1948, along

with boosted industrial efficiency which is well above that of

France and England Points' out Germany is now leading ered-

itor mation in European Paymenh Union.  Discusses position.
of foreign investors in German securities.

Observations made on my re-

cent trip abroad confirm many of
- the glowing reports of other trav-

elers returning -from European

countries. The economic and fi-
nancial recovery of many of these
war-torn nations is continuing at
full strength—and at last showing
substantial results. The North Eu-
ropean countries, particularly Hol-
land, have done remarkable re-
building jobs, and no visitor to
this section can help but be im-
pressed by the large-scale im-
provements taking place. The fi-
nancial status of the area is at a
postwdr peak. Most nations re-
port that currency flight, long a
Finance Minister’s nightmare, is
no longer an issue. Monetary val-
ues are relatively stable, and the
people are expressing great confi-
dence and.assurance in the safety
of local currencies. Goods are’ in
relatively plentiful supply in most
of these countries, and producers
are able to meet natmnal consum-
ers’. demands. An aura of self-
- satisfaction and security is rapidly
“spreading over Northern Europe.
Most returnees’ superlatives,
however, are heaped upon Konrad
Adenauer and his German Fed-
eral Republic. Less than eight
years ago it was thought a life-
time of reconstruction could not
accomplish what has been done
since the Currency Reform of
1948. Industry has been completely
rebuilt. The most modern equip-
* ment has been installed in indus-
_trial plants. Today, German busi-
mnessmen- boast that this recovery
has boosted their industrial ef-
ficiency to levels well above those
of their principal prewar com-
petitors, France and England.

Expansion ‘Is the Keynote

Now, as perhaps never before in
German business history, expan-
sion is the keynote of all opera-
tions. In Frankfurt, for instance,
@a world renowned bank has built
a 15-story skyscraper to house its
multiple operations. A hotel, de-
stroyed in World War 1I, has been
rebuilt, . increasing its capacity
from 12 rooms to 350—all as mod-
ern as may be found anywhere in
the United States. And so it goes
on.

Production figures contain still
more striking comparisons. As of
October, 1953 the daily average
©of hard coal production was 120%
of the 1938 figures, the monthly
output of cement 200% of 1938,
textiles 140%, electric power
250%, the total index of industrial
production was 170% of what it
was in 1938. Finally, external
trade statistics highlight how West
Germany was able to recapture

and expand its'prewar markets.’.

In October, 1953 the -value -of
.German Federal Republic imports
was $340 million compared with
$95 million in 1938, while exports
were $140 million, far above 1938’s
$114 million.

These remarkable gains were
not easily accomplished. Indus-
trial recovery rose out of factories
that were completely destroyed or
at a standstill in 1945. West Ger-

mans freely admit that U. S. aid-

was strongly relied upon. Never-
theless, ‘they pridefully point to
the farsighted and constructive
economic program of Chancellor
Adenauer, Economics Minister
Ehrhard, and Finance Minister
Schaeffer. These men, with their
hard-hitting, free economy, pro-
capitalism policies and the con-
tinuously stable government must
take a major share of the credit
for Germany’s financial recovery.
Justification of the stern measures
{aken in past years is seen every
day in the Swiss free currency
market where the free Deutsche
Mark is selling almost at a par
with official German exchange.
German Currency Now Soundest
In Europe

With the German Federﬁe-\

public’s currency now recognized
as one of Europe’s soundest, the

Federal Reserve Bank of Ger-
many has been able to build ‘up

gold and foreign exchange re-
serves of almost $1.7 billion. Ger=-
many is now EPU’s leading credi-
tor nation,
present of $700 million—despite
liberal import policies.

As a matter of fact, Finance
Minister Schaeffer realizes his
country’s growing credit balance
is becoming a major financial
problem. Attempts are being made
to solve this by allowing impor-
tations of more- products, includ-
mg luxury items, and by increas-
ing travel allowances to Germans
going to other countries. Many
observers feel, however, that this

large credit balance could be put °

to more advantageous use if out-
standing external German obliga-
tions were retired instead.

Improvement in German Capital
Market

Particular attention has been
drawn to the improvement, in the
German capital market. It is here,
however, that several major prob-
lems remain unsolved. A short
‘time ago the capital market was
practlcally closed to any new
German issues. True enough, a
few government owned corpora-

Continued on page 29
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Gustin Bacon

Bought — Sold

BURNHAM AND COMPANY

Members New York Stock Exchange

* P
JOHN F. REILLY, Manager
Unlisted Trading Dept.

4
15 Broad Street, New York 5
Telephone Teletype
Digby 4-1680 NY 1-3370

We maintain firm
trading markets in
225 unlisted
stocks and

bonds.

SINGER, BEAN
& MACKIE, Inc.

HA2-0270 40 Exchange PL,N.Y. 3
Teletype NY 1-1825 & NY 1-1828

»

American-Marietta Co.
Brunner Manufacturing

Copeland Refrigeration
Corp.

Remington Corporation
Stromberg-Carlson Co.
Walt Disney Productions

L

W V. FRANKEL & CO.

INCORPORATED

39 BROADWAY NEW YORK 6
WHitehall 3-3960
Teletype NY 1-4040 & 4041
Direct Wire to
PLEDGER & COMPANY INC,
LOS ANGELES

—
—_———ee e
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The Income Eight

By IRA U.

COBLEIGH

Author of “Winning in Wall Street”

A brisk and paceful piece on the possibilities of obtaining an
eight percent return on a respectable list of equities selected

from today’s market.

Mr. George Spelvin is now 65.
On Jan. 2, 1954 he will retire,
after a lifetime of labor in a small
manufacturing plant. . This com-
pany provided
no pension—
just $5,000 in
group insur-
ance (now
paid up). The
other assets of
of Mr. Spelvin
include $5,000
in a savings
bank which he
proposed to
spend on a
modest cot-
tage in Tem-
pedro, Florida,
wherein he
and Mrs. S
plan to live out their sunset years.

Social security for Mr., Spelvin
will amount to $85 a month, his
dividends from paid up insurance
equal $180 a year—that's $100 a
month. Now Mr. S figures he and
the missus can live quite com-
fortably in the southern  clime,
whence they are bound, on $300
a month. Thus his problem is
simple—or so at least it seems
to him. He has, from the sale of
his house in Suburba, N. J. re-
ceived $25,000-in cash. That must
provide the remaining $200 a
month for the living style the
Spelvin family (the children are
all grown up and married) have
ordained. And to you, my confreres
in finance, that poses a nice set of
questions. Can George get 8% on
his dough without losing his shirt
doing it? Can he be reasonably
assured that his selections, to
total this 8% income now, won't
be bogged-down by dividend
lapses, cyclical swings, or a sharp
deflation? These are the inquiries
we'll dabble with today. And. re-
member the basic search for high
return is by no means academic in
our society, The desire not to
suffer-too great a slippage in liv-
ing standards once retirement
has set in, is a concept straight
out of Veblen (Theory of the
Leisure Class); and the sustained
impact of the inflation of the last
score of years makes a more con-
servative, orthodox bond yield of
3%% to 4%, quite inadequate for
tens and tens of thousands. Should
these take greater risks at an ad-
vanced age, when losses can.never
be made up? Should they hazard
becoming dependents of relatives
or friends, or semi-public charges
if their ideas and hopes for more
exalted income backfire? Let’s
explore a bit.

Certain it is that a man of 65
summers should not make a fetish
out of so called “growth” stocks.
If a company eight or 10 years
from now is going to be another
IBM or General Electric it may
all be very lovely — but not for

Ira U. Cobleigh

Established 1856

H. Hentz & Co.

Members
New York 8tock Exchange
American  Btock  Exchange
New York Cotton Exchange
Commodity Exchange, Inc.
Chicago Board of Trade
New Orleans Cotton Exchange
And other Ezchariges

N. Y. Cotton Exchange Bldg.
NEW YORK 4, N. Y.

CHICAGO DETROIT PITTSBURGH
GENEVA, SWITZERLAND

George, He'll either bhe dead by
then or too old to enjoy his new
found opulence; and what will he
do for living income meanwhile?
So in this search let’s soft pedal
romantic growth factors, and hunt
for high but, as far as possible,
durable income per dollar.

What about distressed indus-
tries where dividends have been
beaten down so far that the next
earnings phase might be up? Like
coals, textiles, movies? Well
we've got to say no to that idea
too as a general proposition, al-
though we may consider an ex-
ception a little later on. If a trade
is down now and its uptrend is
a heavy gamble, our oldster has
no business getting booby-trapped
in it. Not, at least, so long as
other fields offer better elements
of stability.

The Inflation Aspect

Another thing we have to con-
sider before we get down to cases
is inflation. The woes and
squeezes of the pensioners in the
past decade are too numerous and
disheartening to be'ignored. Infla-
tion has indeed robbed one and
all of 47% of each dollar’s buying
power since 1941, and somewhere
in our 8% scheme, there should
be a ray of hope for offsetting any
further decline in purchasing
power. Obviously such a dollar
defense, however sketchy, is not
afforded in bonds or annuities, so
we have to try for it in equities.
And let’s face it, our task may not
look so unworthy when we con-
sider the plight of today’s pen-
sioner, under standard employ-
ment of pension funds.

So, granting that we're taking a
more risky approach to retirement
income than would be counte-
nanced by a bank trustee, we ad-
mit we at least know what we
are trying to do. We intend to
select from securities with some
vestiges of investment status; and
we operate in the belief that, in
a market admittedly highly selec-
tive, some discerning security
judgment may effectively screen
shares primarily on the basis of
their indicated yields.

Thus, having duly lost the bond
crowd in this discussion, and the
hewers to the line of conservative
investment ‘tradition, we strike
out boldly  for our friend and
client, George Spelvin, weighing
suitably the axiom that yield and
safety tend to be mutually ex-
clusive qualities. We shall strive
for yield, and shall hope that
safety of principal and return do
not get hopelessly lost, in ad-
mittedly a bold and daring foray
into the equity market,

89 or $2,000

Our goal is 8% on $25,000 or
$2,000 a year; and of course we
want to arrive at it with suitable
deference to the age-old concept
of diversification. If diversifica-
tion is a desideratum génerally,
it is doubly requisite in the high
yield program we’ve undertaken.
We propose a deployment of
funds among seven separate in-
dustries and enterprises. This is,
of course, no warranty for success
but should insulate somewhat
against total failure to obtain our
objective.

The Seven Candidates

So where shall we start? Per-
haps among the rails.

Southern Pacific would be my
nomination in this department. A
vast transportation enterprise em-
bracing 21,000 miles of track and
serving the most rapidly growing
sections in the U. S. The prop-
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Forecast for First Half of 1954

By ROGER W. BABSON

Though holding “everyone will unite forces to hold up business,
at least during first half of 1954,” Mr. Babson contends if busi-
ness should slump 109, the decline would not stop there, but
a chain reaction would be set off. Holds, however, during first
half of 1954, business will be fairly good. Makes 25 definite
forecasts, and predicts what Eisenhower Administration will do.

erty swings in a vast arc from
New Orleans through Texas, Ari-
zona, New Mexico, north through
the West Coast to Portland,
Oregon. As an earner it’s had an
enviable record averaging over
$6 per share for the past 12 years.
The current dividend is $3. Book
value is about $120 a share against
a current price of 36%. If you
don’t like to tie yourself down
completely to railroads consider
that SP owns or controls 50 com-
panies including several bus com-
panies, the Pacific Motor Truck-
ing Co., ownership of four million
acres of land, plus mineral rights
in another three-quarter million
acres. We believe George Spelvin
might buy 100 shares of SP sched-
uled to supply $300 per year. And
the stock is by no means incap-
able of a larger dividend or price
enhancement.

Moving along, $4,000 might well
be deployed into 150 Paramount.
The present $2 has been earned
for a number of years. The -cash
position here is excellent and the
spread of Paramount over the en-
tertainment field through (1) re-
tained ownership of Canadian
theaters, (2) stock control of Du-

- mont Radio, (3) 50% interest in

Telemeter, and (4) well managed
motion picture production suggest
that reaching for yield here should
not prove too hazardous. Para-
mount we nominate to provide
$300 per annum.

In the oils $260 per year may
be looked for from 100 shares of
Sinclair at $3,250. Here’s a pro-
gressive enterprise now moved up
into the billion dollar class with
good management and an aggres-
sive petroleum exploration pro-
gram, broad pipe line and mar-
keting {facilities. The current
yield. is. attractive and a larger
dividend in the fullness of time
does not seem too wild a hope.

Pullman, Inc. seems to have
been rather neglected by yield
buyers, although it has a glorious
dividend record and has diversi-
fied from strictly railway car
building to trailers in Trailmobile,
Inc., and construction in M. W.
Kellogg; both owned subsidiaries.
The $3 dividend appears well
buttressed by sustained earnings
power and strong cash position.
One hundred Pullman at 40, is
slated to return $300 per annum
to Mr. Spelvin.

Youngstown at 38 paid $3 plus
an extra this year and should earn
around $9. Some analysts regard
this as the most favorably placed,
marketwise, of the steels and the
possibility of cash extras in good
years has rather caught Mr. Spel-
vin’s eye. One hundred shares of
Youngstown are.on the shopping
list.

Perhaps  we're reaching a bit
for my next entry but I don't
see how a shopper for yield can
pass over Inspiration Copper at
$21 with a $3 dividend. Five
years ago this was a high cost
producer. Today it's over 70%
an efficient open-pit producer and
can definitely earn its present
dividend on 25 cent copper. It
does not seem very likely that
copper should sell below 27 cents
for 1954; and should inflation re-
turn the shareholder here might
be in line for a higher cash pay-
out. Inspiration is a speculation
of course, but it does not look like
a dangerous one at its present
level. Let’s try 100 shares for size
and a hope for $300.

Finally, we’ll add 100 shares of
Consolidated Edison to return
$240. One of the most distin-
guished utilities in the world it
has displayed a favorable earnings
trend and in relation to quality is
on a most attractive yield basis.
It rounds out, and classes up the
list.

So here, by deliberately draw-
ing a bead on dividends, we have
seized upon seven issues to. im-
plement Mr. Spelvin’'s hopes.
We've spent about $25,000, ex-
cluding commissions,; and arrived

I do not now believe in the
theory of most economists—that
business will fall off 10% in 1954,

with a greater decline in net :

earnings. My
feeling is that
everyone will
unite forces to
hold up busi-
ness, at least
duringthe
first half, to
its approxi-
"mate 1953
average. This
can be done
by expanding
.research, in-
creasing ad -
vertising ap-
propriations,
i extending fur-
ther credits, and obtaining labor’s
co-operation.

But, I say something much
more important than the above;

Roger W. Babson

‘namely, if business should slump

10%, the decline would probably
not stop at 10%. Too many busi-
ness concerns and individuals are
working on a very narrow and
slim margin. The decline in em-
ployment, with resulting business
losses which a 10% decline in
gross would cause, could result
in millions of families being un-
able to pay their bills and instal-
ment obligations. This could set
off a chain reaction, which could
send business down 10% to 30%
more, with a corresponding de-
cline in the stock market, com-
modity prices, and real estate. In
this latter case, the Eisenhower
Administration would suffer as
did the Hoover Administration.
In view of this possible serious
alternative, I have contacted the
leading newspaper publishers as
to the attitude of their respective

communities. ,Of .these, over 970,
have replied as follows: The peo-:

ple of 30, communities .are, dis-
couraged and want to liguidate;
297 communities are optimistic
and want:-to buy and invest more;
643 are now content and in a
strong position, but are waiting
until they see how 1954 develops.
Due to the results of this survey,
1 believe the-chances are ten to
one that at least the first half of
1954 will be fairly good.

Below are 25 definite forecasts
which, in any case, should prove
correct for the first six months
of 1954. My forecast for the sec-

at 8%. The issues appear to be
worth their market price today,
and at least three of them might
pay higher dividends than we’ve
listed in 1954. Considerable in-
flation defense has been provided.
While this column is not, by
tradition, an audience participa-
tion one, some views on the ideas
offered would be welcomed; and
other lists beamed in on the same
target would be most interesting.

Of course, this is a tough task; it
is either absurd to attempt an in-
come eight, or a challenge to in-
vestment adroitness. Which do you
think? Will Mr. Spelvin sleep
well with this list? With yours?

89 Income List

Expected
Annual
Income

$300
300
260
300

’ 300
2,100 300
4,150 240 .

—_—

$24,875 $2,000
(Prices at the close 12/28/53)

No.
of
Shs.
100
150
100
100
100
100

100

Cost
$3,650
3,975
3,200
4,000

Price
36%
26%2

Company

Bo, Pacific.
Paramount
Sinclair .-
Pullman -
Youngstown
Ins. Copper

Con. Edison 41%

ond six months will appear in
this paper next June.

Mr. Babson’s Predictions

(1) There will be no world war
in the first half of 1954.

(2) The Dow-Jones industrial
stock average will be less on June
30, 1954, than on Jan. 1, 1954,

. (3) Taxes will be lowered b:
expiring laws. :

(4) The price of most commodi-~
ties will be lower on June -30,
1954. .
(5) The Eisenhower “Honey-
moon” is fast ending and he will
have a hard time -controlling
Congress during the next six
months. s A

(6) Retail sales can be kept up
by manufacturers and merchants
spending more money on advertis-
ing, selling, and developing new
products,

(7) The U. S. population wilk
continue its present growth and
the best prospects for sales  in
1954 will be the “teen-agers.”

(8) Interest rates during the
first six months of 1954 should
average about as at present, ex-
cept on the renewal of low-rate
loans.

(9) Farm lands, except near
cities, will sell for less during the
first half of 1954, when farmers’
profits will begin to decline,

(10) The Central and Southwest
will not suffer drought as in 1953.

(11) There will be more fear of
World War III as years go on.
People will gradually move out of
certain large cities. Nearby farm
land will be split up. A rise in
the price of such fringe farm land
is certain.

(12) The U. S. Government wilk
give less money to the European
and other nations direct; but wilk
help them through the United
Nations. B o
~ (13) There will fewer employed
next June—the total take-home-
pay will be less—than last June.
This, however, may be a good
thing for the morale of the nation.

(14) The present Administra=-
tion will suffer much opposition
to attempts to reduce tariffs if
profits decline or unemployment
increases,

(15) The Administration and
the labor leaders will try to re-
vamp the Taft-Hartley Bill dur-
@ng 1954; but bad strikes are com=-
ing.

(16) I am no weather prophet,
but experts expect a warmer
winter for the eastern portion of
the U. S. and a colder Florida.

(17) Canada will continue ta
boom during the first half of 1954,
but this may be a good time ta
take profits on Canadian invest-
ments.

(18) The above may also ap-
ply to Southern- California and
its airplane and movie industries.
Both may have reached their
peaks for the present. '

(19) Automobiles will be harder
to sell and easier to buy during
the first half of 1954. Both the
automobile stocks and the cars
will be in less demand. There will
be more bargains in used -cars,
discounts on new cars, especially
cars of the “independent” manu-
facturers.

(20) Florida may have killing
frosts during the next few months.
This will cheer up California,
Arizona, and Texas.

(21) The Korean situation will
remain about as is—as the China-
man says, “much talkie, ne
shootie.” | . ;

(22) There will be one or twe
resignations from the Eisenhower
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“businessmen’s Cabinet,” replaced
by “politicians.” All is not going
too well. The President is not used
to being pressured by lobbies. .

(23) The first half of 1954
should be your best time to get
out of debt or at least reduce
Yyour debt. Remember that most
banke:rs are in the business of
f‘loan}ng umbrellas when the sun
is shining, and calling them in
when it rains”” Moreover, you
cannot blame themn because the
umbrellas really belong to the de-
positors, who also will want them
on rainy days! Operate so you
can clean up bank loans once dur-
ing 1954.

(24) The companies which will

prosper most are those which
hav_e inaugurated effective labor-
Saving programs,  Most manufac-
turers are learning that they can-
not beat labor through mere
strikes. They are winning only as
they purehase ‘new labor-saving
machinery, spend more money on
research and on well-directed
advertising. .

{25) There may be some fur-
ther inflation in 1954; but per-
centagewise to the total national
output it should not help the
stock market.

‘What Will Eisenhower Do?

I have promised to answer the
following four questions:

(1) Is Eisenhower to take the ad-
vice of Assistant President
Adams, representing certain Re-
publican leaders, and turn to
the left? Or, will he stick to his

.conservative election platform?

ANSWER: He will stick to his
election platform.

(2) To put the question in a more
practical way: Will 1954 be a
year of reform and economic
‘adjustment as promised by

“President Eisenhower, or will

he give the country more infla-

tion, and further play Santa

Claus to labor, farm, high tariff

.and other groups?

. ANSWER: He is learning that
*“gconomic reforms” must be
gradual, -
{3) Will he run the risk of losing

Congress in 1954 and the elec-

‘tion in 1956 for a matter of

principle, as did Hoover in

1932? Or, will he succumb to

the temptation of changing his

policy with an attempt to “save
his party”?

ANSWER: He will run the risk
®f losing Congress in 1954, and
the chance to run again in 1956.
(4) Is a “middle-of-the-road”

policy practical? Will it serve

both groups, or no group?

ANSWER: Yes, it is practical
for working a gradual change, and
it should serve both groups.

El Salvador Bond
-Exchange Offer Notice

The Republic of El Salvador is
notifying holders of its Customs
First Lien 8% sinking fund gold
bonds, series A, due July 1, 1948;
7% sinking fund gold bonds, se-
ries C, due July 1, 1957; and the
appurtenant coupons for the 4%,
3% % and 3% external sinking
fund dollar bonds due Jan. 1,
1976 that the time within which
the offer may be accepted to ex-
change the bonds and coupons,
and to pay Certificates of Deferred
Interest (scrip certificates) in cash
at 15% of their face amount, has
been extended from Jan. 1, 1954
to Jan. 1, 1955. The period for

" exchange of Convertible Certifi~
cates for 3% External Sinking
Fund Dollar. Bonds of the Re-
public, due Jan. 1, 1976, has also

been extended from July 1, 1955

to July 1, 1956.-
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Steel Production
Electric Output
Carloadings
Retail Trade
Commodity Price Index
Food Price Index
Auto Production
Business Failures

: The
State of Trade
and Industry

J

A slight dip in. over-all industrial production for the nation-
at-large occurred in the period which ended on Wednesday of

. last week. Compared with the like week a year ago, output

was moderately lower.

Additional layoffs were announced and strikes remained
more numerous than at the same time in the previous year. As
a result of ‘the strike of cannery workers, additional firms were
forced to curtail their operations or shut their plants because of

the shortage of metal cans. It was further reported that packers

who can-meat announced layoffs last' week.

Republic Steel is recalling 4,000 to .5,000 employees at its -
Cleveland plant several days earlier than it had planned, M. E.- [
Goetz, manager of the Cleveland district plant, . disclosed. ‘But .. |l

elsewhere; layoffs and production cutbacks mounted.

‘President Eisenhower on Tuesday of - this _week',credtéci' én d
emergency board to head off a threatened strike of more than a .

million railroad workers represented by 15 non-operating unions.

Creation of the three-man board means that under terms of
the Railway Labor Act the 15 unions are barred from striking for
a 60-day period. i ‘

Purchasing executives are displaying more optimism about
early 1954, despite the fact that industrial activity and orders
continued to decline in the latter part of December. The Na-
thnal Association of Purchasing Agents reported that about two-
thirds of its members estimate output and orders will level off
and perhaps even climb a bit in the first half of next year.

It was reported this week that lower carpet prices at the
manufacturers’ level are now almost. a certainty for 1954. An an-
nouncement by Bigelow-Sanford Carpet Co., the industry’s larg-
est firm, stated that it is making ‘“selective” price reductions,
ranging from 1%% to 7%, on its 1954 line of floor-coverings.
This company’s action came three months after James Lees & Sons
Co. cut carpet prices an average of about 6%. Artloom Carpet
Co. and Philadelphia Carpet Co. were the only two concerns
whifhdhad previously followed Lees’ example, it was further re-
ported.

In the furniture industry manufacturers’ orders in November
declined 14% from a year ago, Seidman & Seidman, accountants
for the industry reports. But incoming business, which has been
slipping since last July, was only 2% below October. This com-
pared with an average drop of 13% between the two months over
a 10-year period, it states.

Steel production is gaining faster behind the Iron Curtain
than it is in the countries of the Free World. But tonnage output
of the Free World is still nearly four times as great as total pro-
duction behind the Iron Curtain. ‘These are highlights of a study
of world steel production just completed by “The Iron Age,”
national metalworking weekly.

Combined production of Russia and its satellites was 14%
greater in 1953 than in 1952, while output in Free World countries
was only 10% higher in 1953 than the previous year.

But comparison on a tonnage basis shows a different picture.
Free World nations produced over 200 million net tons of raw
steel in 1953, while ‘total production of the Communist bloc was a
little over 54 million tons. This is almost a 4 to 1 advantage for
the Free World, states the above trade journal.

In 1952 Free World countries produced 182 million net tons,
while the Red bloc turned out a total of 48 million tons.

Steel production in the entire world was 11% greater in 1953
than in 1952. Total world output in 1953 was 254.6 million net
tons, compared with 229.4 million net tons 1n 1952.

Well over half of Free World production in 1953 was ac-
counted for by the United States which made 111.9 million net
tons. This was a gain of 18.7 million tons, or 20.1%, over 1952
production of 93.2 million tons. Qutput in 1952 was restricted by
a 54-day strike which closed down most of the industry. Opera-
tions in 1953 were unhampered by labor or other troubles, this
trade authority points out.

Steelmaking operations this week are scheduled to advance
9% to 74.3% from thes Christmas week low of 64.1% of rated
capacity. A seasonal, year-end lag continues to prevail in the
market. ’

But steel people aren’t alarmed, states “The Iron Age.” Year-
end decline in operations is traditional in the industry—except
during time of war or emergency. With customer pressure re-
duced, companies are reducing output by banking furnaces instead
of paying costly overtime to keep production up.

Operations are expected to gain gradually in January. it
observes, and to continue to improve in February and March. The
latter month will probably be tops for the quarter—and perhaps
for the next year.

An extended New Year’s holiday and continued closedowns
among about six producers will cause auto output this week to
remain low, “Ward’s Automotive Reports” notes.

Car production the current week should be about.the same
or lower, than the 68,795 assembled last week. This was 29%
below the 97,416 in the previous week and 13% behind the 79,237
in the like 1953 week, it adds. i

It now appears that the industry’s final quarter production
total will stack up at about 1,286,000, which is behind the 1,315,-
000 in the final quarter last year and was second only to the
final quarter of 1950, a record. This will make it the first quarter
this year, this agency states, that car production hasn’t been
ahead of like 1952 quarters.

But for the year to date the industry has turned out 6,068,415
cars, or about 42% more than the 4,278,363 in the corresponding
1952 period. There are at least four more production days for
1953. The industry’s record remains 6,700,000 autos in 1950.

) - Continued on page 30

Anti-Depression
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Battle

- Mapped by Economists

By A. WILFRED MAY

Full-dress Washington parley ponders how much

-Recession and what can be done about it. The

Philosophers’ ever-growing political consciousness
noted.

WASHINGTON, D. C., Dec. 30— widely recognized as .t'he academic

Worrying the four thousand of

the economic elite attending the .
of the Allied"
Science Asso-

annual sessions

- ciations’ meet-
ings here is

-not-the extent 1

of .“the “com-

but rather the

measures:
which . should'

and " will -be
invokedto
ameliorate ‘it.
As with-taxi
driver and
manicurist,
the experts
herearein
.practically
unanimous agreement that the
assumed recession will stop short
of depression. The ‘“optimism
caution” as keynoted by National

A. Wilfred May

Industrial Conference Board °

Economist. Martin Gainsbrugh,
typically epitomizes the consensus
here that our illness will be a
little and non-virulent one. In
fact, some cause for cynical worry
is probably in order from the
unanimity in the forecasters’ con-
fidence that the tiny minority of
doom - prophesying Colin Clarks
are wrong.

Resuscitation What, When and
How Effective?

So. the recession by the eco-
nomic leaders is largely centered
on the antidotes. For example,
at this morning’s session consider-
ing the effects of diminished de-
fense expenditures, Professor
George H, Hildebrand of the Uni-
versity of California recom-
mended the invocation of open
market measures if and when un-
employment should reach 5%
within six months. If unemploy-
ment should exceed 7% for one
quarter, he would urge discretion-
ary action on the fiscal side—the
latter to include revision in rates
of unemployment compensation,
additional reductions at the lower
brackets of the individual income
tax, and revisions in taxes on
business income. Among the re-
visions on business taxes, he in-
cludes more liberal write-offs for
depreciation. Along with broad
resort to defensible public works
projects, he is confident such a
program will turn the tide.

From a Planning Pioneer
Professor Albert G. Hart,

* ing recession;”. -

pioneer'in

what - to - do-

_about-it plan-

ning, - pointed

to the: diffi-
culty of adopt-
_ing  policies
~before the
kindofre-
cession-(as

‘perhaps from

a shaky @ in-

ventory situa-

tion) becomes
definitely rec-
ognizable sev-
eral months
from now. Dr.
Hart, who has previously gained
the close ear of the practical
planners, now leans on abatement
of taxes, without the usual delays
in Congressional action thereon;
and reduction in Social Security
payments—all to bolster the con-
sumer economy. ‘

On the other side of the medal,
Professor Hart cautioned realiza-
tion that such relief does not help
those victims of the layoff, who
are entirely bereft of income.

As another resuscitating step,
Professor Hart recommended the
lightening of pressure on debt-
creation, including the slowing
down of amortization of mortgage
payments. Tax “Gadgets” were
also recommended, but with
warning of an accompanying
booby-trap in case of bad timing.

Prof. A. G. Hart

Public Works Effectiveness

The definite creation of a shelf
of public works “after years of
talk” was strongly urged by Hart,
but he cautioned that its effec-
tiveness is rendered somewhat
uncertain by the divergence of
local needs from the overall Fed-
eral program. On the question. of
business, .capital expenditures he
likewise expressed skepticism due
to revealed discrepancies between
statements of intention and sub-
sequent actually carried-through
performance. Also he emphasized
the need for businessmen and
public to keep the psychological
balance. “If we can’t, we are not
adapted to economic' life in the
Twentieth Century,” he said.

Despite such qualms, Professor
Hart typically represents the
thinking among the academic
economists,  Furthermore, from
the volume of discussion here it
is at least clear that any subse-
quent alleged negligence in gov-
ernment planning and interven-
tion cannot be charged to absen-
teeism from the problem by the
professional economists!

From the expressions by “the
Worldly Philosophers,” whose
“cream” is gathered here, inun-
dating platform and hotel lobby,
the annual observer is struck most
forcibly with the growing of the

Continued on, page 37
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I believe that 1953 has marked 2z e e

the, ~turning. 4poin_t-,-in ~the ‘right ’

” The !‘aim Situation Calls \

For Revised Action

By HON. EZRA

[~h |

> - vt

T

I used to.be. a farmer myself.
And in my present role I am still
dealing with many of the same
problems I had as a farmer, Here
briefly is the
situation we
face today: (1)

Farm income

has dropped;

(2) Farm ex-

penses have

gone up; (3)

The govern-

ment has more

cotton, wheat,

butter and

corn than it

can wear or

eat or feed.

Farm income i
“has dropped
from the peak
it hit in February, 1951. Farm
prices then were 113% of parity.
P_.y the time the new Administra-
tion took over, farm parity- had
dropped to 94. Today the parity
ratio is 90, although it has aver-
aged about 93 during the year
past. ,

So farm prices dropped 19 points
under the Democrats — only four
points since the President invited
me to inin his team. ;

What about rising farm costs—
the fact that you must pay your
hired man more, that gasoline,
feed, and machinery cost more?

The index of prices paid by
Iarmers for goods and services
has dropped only 13 points from
the record high reached in May,
1952. Prices received by farmers,
however, have dropped 64 index
points from their Korean War
peaks. And most of that decline
Occurred during 1952. This puts
agriculture right in the middle of
a crushing cost-price squceze.

Let’s take a quick look at the
matter of excessive stocks. You
know the story as well as I:

Corn: 764 million bushels. Loans

Ezra Taft Benson

.. *Address by Secretary Benson before
the Annual Convention of the American
Farm Bureau Federation, Chicago, Dec.
16, 1953.

TAFT BENSON*

Secretary of Agriculture

Secretary Benson, in picturing farm situation tcday, gives data
on drop of farm inceme; rising farm expenses; and the buiging
farm surpluses held by the government. Says, though solution
of the farm problem may still be in the future, considerable
progress has been made toward recovery, and expresses view,
1953 “has marked the turning point.” Holds hizh crop sup-
ports are no cure for uastable farm income, and peints to fzil-
ure of Democratic party farm program. Reveals new Admiris-
tration is working on plan “to help insure the farmer a fair
: share of the national income.”

are now being made on millions
of bushels from the 1953 crop.
This points to a further build-up
in government-owned corn.

Wheat: We now have 425 million
bushels in the hands of the Com-
modity Credit Corporation, ac-
quired at a cost of approximately
$1.1 billion. It is expected that at
least that much more wheat will
be placed under loan from the
1953 crop. But even if we don’t
acquire a single bushel of this—
and the prospect is that we will
actually wind up with most of it
—we already have enough wheat
in our stocks to meet the bread
and cereal needs of 160 million
Americans for a full year.

Dairy products: We own more
than 900 million pounds of butter,
cheese and dried milk, acquired at
a cost of $323 million.

The -entire list of government-
held surpluses is a long one. [t
currently adds up to more than
$2Y% billion—twice what it was a
year ago. It is probable that gov-
ernment loans on various farm
commodities will total an addi-
tional $2% billion by the end of
this month. . ;

Do you know what it costs the
government just to pay the storage
bill for these crops? Four hun-
dred sixty-five thousand dollars a
day. ‘And the bill i$ going up fast!

These overall problems of fall-
ing income, over-abundant sup-
plies, pinching costs and loss of
world markets, are ones this Ad-
ministration inherited. They were
on the back doorstep when we
moved in the front door.

What are we going to do about
it?

What the Administration
Has Done

Before I answer that I will tell
you some of the things we have
already done.

Let me assure you that though
the solution of the farm problem
may still be in the future, consid-
erable progress has been made
along the road to recovery.

\

The Comptroller of the State of New York

will sell at his office at Albany, New York ,/

January 6, 1954, at 12 o’clock Noon

(Eastern Standard Time)

$61,005,000

HOUSING (SERIAL) BONDS
of the

STATE OF

Dated January 15, 1954,

NEW YORK

and maturing as follows:

$1,245,000~annually January 15, 1956 to 2004, inclusive.

Redeemable by State on notice, on January 15, 1994, or on
any interest payment date thereafter.

Principal and semi-annual interest July 15 and January 15

payable at Bank of the Manhattan Company, New York City.

Descriptive circular will be mailed upon application to

J. RAYMOND McGOVERN, State Comptroller, Albany 1, N, Y,

Dated: December 28, 1953

- direction.

During.the past year your De-
partment of Agriculture has given
farmers a -‘better opportunity to
take full advantage of price-sup-
port programs than ever before,
This also is true of related assist-
ance programs. .

High price supports on food and
fibre crops have been continued.
In only two cases—cottonseed and
flaxseed—have the support levels
been lowered. And it was gen-
erally recognized that the adjust-

~ments were sound and necessary.

In the case of wheat, special dis-
tress loans were made available to

. farmers over a wide area where—

for one reason or another-—avail-

(.able storage was inadequate and

wheat was piling up on the ground,

At the same time, farmers were
urged to use the price-support
loans as an aid to orderly market-
ing. avoiding market gluts at har-
vest time.

Abundant crops this year made
it clear that more storage space
would be needed for grain. The
Administration moved promptly
with the most comprehensive pro-
gram ever developed to increase
such facilities, Farmers must have
storage in order to qualify for
price-support loans.

-Low-interest loans were made
available by the Department of
Agriculture in May to farmers
who needed to finance the build-
ing or purchase of additional bins
and cribs. A special “use guaran-
tee” program followed to encour-
age building of new commercial
storage. All this was backed by
new legislative provisions under
which farmers and warehousemen
can amortize the cost, for income
tax nurposes, over a five-year
period. ; i

These incentives have made
millions of bushels of additional
storage space,available., Under the
use - guarantee provisions alone.
more than 230 million bushels of
storage capacity have been ap-
proved, g

Farmers were offered the op-
of wheat, corn, and pats. This en-
portunity to reseal 1952 loan stocks
abled them to earn a storage fee
for holding grain on the-farm a
second year, ;

_The Commodity Credit Corpora-

tion bought added storage bins
with a capacity of 96 million
bushels, so it could take prompt
delivery of loan stocks.

During the first ten months of
the year, more than $1C3 million
of “Section 32" funds — special
funds available from customs re-
ceipts—were used to bolster prices
through direct purchase. Another
$100 of these funds have been ear-
marked for similar use. You might
be interested to know that this
compares with an average of about
$60 million of such funds which
were used to help farmers during
each of the five years before 1953.

Through the beef purchase pro-
gram we have contracted for more

. than 243 million pounds of beef

to help. stabilize the market for
livestock men who were caught in

. a price-squeeze. Thus, more than

850,000 head of cattle were taken
off the market. This especially af-
fected grass-run cattle from areas
hit by drought.

We have sought broader outlets
for our surpluses.

To avert actual famine in the
friendly nation of Pakistan, this
Administration made- available 37

- million bushels of our surplus

wheat {0 that government as an
outright gift. This was a dramatic
example of America’s opportuni-
ties for leadership in the free
world. .

In cooperation with the nation's

. food industry, special campaigns

have increased the annual con-

- sumption of beef to an all-time

high of 75 pounds per person.
Similar campaigns are under way
for other farm products. These

Continued on page 24 zZzzZrrmm

old Stq“Paul’s Chapel, Trinity Parish, on lower Brcadway, built 1766,
where Gen. Gcorge Washington worshipped,

A Family Prayer For
New Year’s 1954

By ALEXANDER WILSON

@JI‘ just God and merciful Father, we on this New

Year’s Day humbly pray with thankfulness to Thee

for all our blessings and for the blessed life and birth .
of Thy Son, Jesus Christ.

May Thy benediction rest on this household in -
affectionate love and trustfulness and on all of us
who are gathered at this table to partake of Thy
bounty.

Gracious Father of us all, Thou hast given gen-
erously of Thy bounty; grant us one more gift, a
grateful heart.

We also humbly give thanks for Thy blessings and
privileges, for our Country, for our Families and
loved Ones, for our Friends and for the courageous
Young Men of America who have fought our battles
and made the Supreme Sacrifice in Korea and else-
where in foreign lands.

Help us our Lord and Master, to Christianize
Christianity, to Civilize Civilization and to Humanize
the Humanities, and, with Thy help, uplift our Souls
and minds to the level of the spiritual and ethical
values of the Man of ;\I_,,azareth.

Hasten the day, most holy Father, when wars will
cease, when international hatreds and discords will
be no more in this war-cursed world and help all
mankind, both nations and individuals, to an observ-
ance of Jesus Christ’s admonition: “Love one
another.”

May we, Americans and Russians, friends and foes
alike, and all our foreign brothers in arms, scon be
able to say

'

“I dream a world where Man

No other man will scorn,

Where love will bless the Earth,
And Peace its Path adorn.”

Grant this prayer we beseech.Thee, if it be Thy
will, in the name of the Prince of Peace. Amen.

UL 22 777 777 2227 7 2.
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Using waterways as highways
to betier steel production

Along the banks of the Ohio—“La Belle
Riviere” to the French explorer LaSalle—
not far below Pittsburgh lie the river docks
of Weirton Steel Company, a major divi-
sion of National Steel.

Working 24 hours a day, great magnet and
clam shell cranes unload the massive barges
carrying coal and steel scrap . ... hoisting
from-each barge a cargo that fills from 15 to
20 gondola cars on the cliff above for trans-
fer to the nearby Weirton mills. Here, too,
come giant barges of different types bringing
oil, chemicals and other bulk ingredients
essential to the steel-making process.

America’s great inland waterways serve
again as a highway for the transportation of

NATIONAL STEEL

GRANT BUILDING
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