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EDITORIAL

■ L;: As We :See It *■
- In a number of recent issues we have been at

pains to point out that the Eisenhower Adminis¬
tration and the Republican party would find
themselves under the necessity early next year
to face a number of vital issues which they have
so far managed to evade, avoid or defer. The fiscal
situation with its continuing deficits, the worsen¬
ing farm state of affairs, the whole complex of
subjects involved in, our foreign relations; the
need of a thorough overhauling of our tax struc¬
ture, labor unionism, the veterans, and a number
of other vital matters, were and still are among
the fmore pressings of these ^problems. Various
groups, : committees,^ commissions; and the like
within the Administration or appointed by the
Administration are at work,.; to say nothing of a
number of Congressional committees and organi¬
zations working for them. We only repeat our¬
selves when we again assert that the New Year
ought to be, and almost inevitably will be, a time
for "showdowns."

J It is now necessary—and we hope not too banal
—to add that next winter will also be showdown
time in another and about ■ equally important
aspect of essentially this same situation. It will
be absolutely necessary for the Eisenhower Ad¬
ministration to come to grips politically with this
situation. Coming to political grips with these
problems has two major facets, one of them in-
terparty and one of them intraparty in nature.
The leaders of the Democratic party — and we
have reference primarily to5 those personalities
which Have been dominant in the past since the
ascension of Franklin Roosevelt to power in 1932
—after their resounding defeat last year retired

Continued on page 40

Inflation/ Deflation
Or Confusion?

to

By MELCHIOR PALYI

Dr. Palyi points out factors in the present confusing
situation with its apparent contradictions. Holds boom
in the industrial sphere can accompany a deepening re¬
cession on farms and in mines until the glut spreads into
the manufacturing field. Says an artificial prosperity
stimulates* production beyond, markets' capability to
absorb output, unless money is poured continuously in the
arteries of circulation. Concludes a setback of business in

coming winter or spring is a possibility, "but by no means
a certainty," while more inflation is the real threat. ..

The situation is confusing, indeed. . Industrial produc¬
tion and construction are zooming to new heights. In the
first seven months, retail sales were tunning above last
year, dwellings going up at a rate second only to the

. I : record of 1950. Civilian employment
is at an all-time high, absolute. as
well as percentage-wise. - Personal
incomes and corporate profits are

forging ahead incessantly. Wage rates
are increasing at every turn, indus¬
try after industry, And the index of
living costs is creeping upward.
But look at the reverse side of the

medal. Raw materials have been

slipping. With all costly support,
farm commodity prices are on the
weak side. With few exceptions, the
basic commodity picture is. one of
actual or threatening overproduction.
Such apparent contradictions are

typical of the advanced cycle. Jt was
growth of insidious trends within

that reversed every one of them. The classic example is,
the big boom of the 20s, in the midst of which, from
1926 on, basic commodities fell by about 12% before the
bubble burst. It speaks well for the intelligence of the
American businessman that he is not being misled any

longer by superficial appearances. He sees that some¬

thing is fundamentally wrong, and he believes what he

Continued on page 20

Dr. Melchior Palyi

By FARRINGTON DANIELS*

Chairman, Department of Chemistry,
University of Wisconsin

President, American Chemical Society

I . < 1 I: ■ '' • ' ' '* • ■ • ' 'J
Stressing need for research that will insure future gen-

erations a continuation j of the fuel, food, metals and ;i
materials, that are now rapidly being used up, Prof.
Daniels challenges American scientists and the chemical
industry to find means of harnessing the sun's energy. *[•
Sees possibility of using economically both solar and j
atomic energy as sourcesi of industrial power, and warns

development of new sources of energy cannot wait until::~i
our energy reserves are depleted. ; Suggests possible

new methods of utilizing solar energy.

c . I remember well the (presidential address of a genera* '
tion ago. President J. F.'Norris of the American Chemical *
Society pointed to the advances in coal tar chemistry"
which had been made by German and British chemists, *
and challenged American chemists to ' < i
.develop our great raw material—
petroleum... This challenge has been

' abundantly met and the past three
decades have brought ^extraordinary
achievements in the science and tech¬

nology of petroleum. • ' /
The challenge which I give you in

1953 is a long range - challenge—to
start seriously the research which
will insure that our children's chil¬
dren may have a continuation of the
fuel, food, metals and materials
which we are so freely enjoying and
so rapidly consuming.

Our Energy Resources rarrmgum wmcs

Let us consider first our energy

resources. Attempts have been madei to measure thef
progress of material civilization in terms of dollars of
gold, tons of sulfuric acid i and numbers of automobiles5
manufactured. It seems to me that the consumption of

v •;!. : ' Continued on page 32
"'Presidential address of> Prof. Daniels presented at the 124th

National Meeting of the American Chemical Society, Chicago, 111.,
Sept. 7, 1953.
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the current backlog of unfilled
orders is approximately $10 mil¬
lion, sales for the current fiscal
year should not be l'ar from that
figure. _;r

Earnings have fluctuated
sharply, from a deficit of $0.61
per share in 1950 to a high of
$0.91 per share in 1952 when a
tax credit was available. * In the
year recently ended, earnings
were equal to $0.75 per ^hare.
Extension of the Exces*?rofits'

Tax was a blow to the company.

It will operate under this tax for
seven months of the current fiscal
year, and this will probably hold
earnings down to $1.25 per share.
With a volume of $10 million

annually and no EPT the company
should be able to show earnings
of $2 per share.
A year ago the company had

bank loans of $1,500,000 outstand¬
ing and cash on hand of $432,421.
As of May 31 this year, the
bank loans had been paid off en¬
tirely and cash on hand totaled
$810,978. \ ' ;;
Despite the fact the company

is still laboring under the EPT,
it has declared a quarterly divi¬
dend of 5c on the common stock

payable October 15 to stock¬
holders of record October 5. This
action places the stocjc on a 20c
annual basis and represents the
first dividend payment since
March 1948.

It is interesting to note that
plant and equipment are carried
on the company's books at a de¬
preciated value of only $110,158.
This results from rapid amortiza¬
tion during World War II.
A reputable engineering firm

recently estimated replacement
value at $2.3 million and a de¬
preciated value of $1.5 million.
Thus, book' value appears to be
about $6 per share greater than
is apparent on the surface.
It is, of course, difficult to

estimate how many years defense
expenditures of the Government
will continue at the . current rate.
Sales to civilian outlets>alone
could not generate a $10 million;,
volume for this company at the
present time. This stock" -must,
therefore, bp classed as specula¬
tive. ' . .

This Week's

Forum Participants and
Their Selections
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STEPHEN J. SANFORD

Manager, Investors' Research Dept.,
Amott, Baker & Co., Inc.,

New York City

Federal Mfg. & Engineering Corp.

Urder present Federal income
taxes, capital gains are more de¬
sirable than dividends. Therefore,
in selecting the most attractive
stock of the moment, we are once

again ignoring standard issues of¬
fering liberal return, and ventur¬
ing away from the orthodox in
quest of a situation whose sole
appeal is large appreciation per¬
centagewise.
A year ago we selected a little-

known stock— Plastic Wire and
Cable —and it subsequently ad¬
vanced 85% above its prevailing
price.
This year we are once again

selecting a company known to
only a handful of traders and a
few hundred stockholders—Fed¬
eral Manufacturing & Engineering
Corp.
The company occupies three

plants located in Brooklyn, N. .Y.
Two of these are leased, while a

part of the third is owned in fee.
A discussion of the company's

products must be divided into two
categories—products for the civil¬
ian trade and products primarily
for the defense effort.
The company has been in busi¬

ness since 1921. It has achieved
a dominant position in the photo¬
graphic industry by becoming the
world's largest producer of pre¬
cision-built photographic en-

largers. Other products in this
field include enlarging cameras,
cold-lite enlargers, store-away en-

largers, miscroscopes, microfilm
projectors and red-flash cameras.-

Motion-picture sound projectors
are made for both the civilian
trade and the Armed Forces.
Sears Roebuck, Montgomery

Ward, Spiegel Inc. and other mail¬
order houses are the principal
outlets for these products.
Two new products scheduled for

introduction this fall are a new

t nlarger designed for the amateur
field, and a two-speed tape re¬
corder which,-it is believed, will
be priced lower than any com¬

parable. recorder now on the mar¬
ket.

During World War II, Federal
made for the Armed Forces four

types of butterfly tuners to help
nullify enemy radar, impart actu¬
ators to explode secret equip¬
ment aboard American planes
crashing in emeny territory and
test signal laboratory equipment
for calibrating radar devices.
The company was one of the

few firms in the electronic and

photographic industries to have
been awarded the Army-Navy
"E" five times during World War
II.

Some of Federal's current out¬

put for the Armed Forces is
"classified" and therefore, may
not be discussed in detail. How¬

ever, among the products that
may be mentioned are signal gen¬
erators, heterodyne frequency
meters and radio receivers.
The company's capitalization is

very simple, with only 234,000
shares of common stock outstand¬

ing. Of this amount, management
owns approximately 120.000
shares, or roughly 51%. Floating-
supply available to the public is
thus about 114,000 shares. ,

During World War II total sales
held steady around the $2.5 mil¬
lion mark. This mark was ex¬

ceeded in fiscal 1952 when they
reached $3.8 million and a new

record was established in the year
which ended May 31, 1953. with
sales reaching $io,246,366. Since

Federal Manufacturing and Engi-
'

;

neering Corporation—Stephen J.
Sanford, Manager of Research
Department, Amott, Baker &
Co., New York City. (Page 2)

Fairchild Camera and Instrument
Co. — Bradbury K. Thurlow,
Partner, Talmage & Co., New
York City. (Page 2)

Considering all factors, the
stock, traded in the over-the-
counter market, would appear,
to be worth considerably more
than the present two-and-one-half
times estimated earnings' for the
current fiscal year. - 1,1 -•

BRADBURY K. THURLOW *

Partner, Talmage & Co., N. Y. City-
Members of New York Stock Exchange

Fairchild Camera and Instrument

During the past few weeks in¬
vestors have been going through
one of their periodic tremors re¬

garding the future of corporate
earnings. Per¬
haps the liq- r - j—
uidation in the j
stock market j
is already j
over, perhaps [
not; but it
seems safe to

assume that

among the
first issues to

regain recent¬
ly lost ground
will be those

of companies
whose outlook

is compara¬

tively free of
connection with business activity
and whose longer term picture
contains elements of real growth.
Such a stock is Hygrade Foods
recommended by the writer in

B. K. Thurlow

this forum last January. Another,
perhaps even more dynamic for
the long-term, is Fairchild Camera
and Instrument currently selling
on the American Stock Exchange
at its year's low, around Ylxk, &
discount of over 50% from its:
1951 high.
The company has long been ;

well-known as a principal sup¬

plier of photographic equipment
to the United States Air Forces,
hut its great appeal today comes
from the earnings possibilities of
its Scan-a-graver machine which,
has been under development for
over five years and is now being
produced for the first time in
sufficient volume to show the

company a good profit.
Scan-a-graver is a-photo-elec¬

tric engraving machine which
produces half-tone engravings di¬
rectly from photographs. It re¬
sembles a lathe with two cylindri¬
cal rollers. The photograph to be
reproduced is placed on one of
these, while the other roller is
wrapped in a wafer-thin plastic-
sheet. As the picture on one roll
is scanned with aq electric eye.
varying impulses .trom this are
transmitted to a heated stylus,
which is turn makes dots of cor¬

responding depth in the plastic
sheet. The sheet is then ready to
make the print directly on paper.

The whole process take a maxi¬

mum of about 20 minutes. as

compared with several hours for
the equivalent in standard photo¬
engraving; the machine does not
require skilled labor; anu it is
rented for $150-$250 a month,
while a photo-engraving unit of
comparable efficiency would cost'
up to $100,000. \ . : -

' It is easy to see the potential^
ties of such a machine - among

small newspapers, magazines, and
cpqnmercial printers. At present,
black and white reproductions of
120 lines to the inch can be pro¬

duced fine enough for high qual¬
ity magazine half-tones, and it is
planned to introduce color repro¬

duction at some time in the fu¬

ture. By April of this year 1,100
machines had been placed in op¬

eration, and it is estimated con¬

servatively,/ that 1,450 will be
leased by the end of this year,

bringing , in annual revenues of
$2.5 million in rentals and profits
of perhaps $1 million on sales of
plastic sheets and other printing
materials. With 953 machines in

operation at the end of last year,
profits (before taxes) from the
Scan-a-graver in the first quarter
of 1953 came to $129,000. A year
from now the profits may be
twice this figure, based on the
above projections, and two years
from now close to $2 million an¬

nually. It is hard to see any near
term limit to this rate of growth
The company has recently moved
into a new and larger factory in
Syosset, Long Island; there "ap¬
pears to be a ready market for at
least several thousand machines

irrespective cf business condi¬
tions; the product has been well
tested for mechanical flaws over

a six-year period of public op¬

eration, and appears to have good
patent protection. At present the
company knows of no competitive
products on the market or likely,
to be brought to market in the
foreseeable future. *

In addition to the Scan-a-

Continued on page 46
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Chemistry in Farming Progress
By W. G. ROUSE*

Assistant Treasurer, Mathieson Chemical Corporation

Stressing importance of agriculture in future progress and
growth of the nation, Mr. Rouse cites illustration of use of
chemicals in improving and increasing agricultural production.
Urges bankers encourage, educate and finance farmers to apply
principles of scientific farming and profitable use of effective

fertilizers for modern methods of farming.

INDEX
Articles and News Page
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vv. Kuuse

Food, clothing and shelter are
man's three basic needs. Of these

three, two—roou and clothing—are
almost wholly produced on the
farm. Since
Arkansas is
one of our

great agricul-
t u r a 1 states,
it seems to me

that this

meeting of
many of your
state's leading
citizens is a

most appro¬

priate place to
discuss agri¬
culture.

It is my ob-
j e c t i v e to

, stress today , - . < .
three basic ideas: (1) The im¬
portance of agriculture to the
future progress and growth of our
country.

(2) The importance of scientific
farming as a means of increasing
agricultural production generally,
and specifically the importance of
using recommended amounts of
fertilizer to accomplish this end.

I i (3) The importance of the
banker in encouraging, educating
and financing the farms of this
state and community.

Importance of Agriculture

The importance of the agricul¬
tural industry to the growth of
our country is obvious when we

consider that during the 20 years
from 1930 to 1950 the U. S. popu¬
lation increased by about 28,000,-
000 people, but in this present ten
year period from 1950 to 1960 it
is estimated that the population
will be increased by almost the
same number— 26,000,000 people.
Today, every eight seconds a baby
is born—every 21 seconds a death
occurs. * Every two minutes an

immigrant moves in— every 17
minutes an emigrant moves out.
This is a net gain of a person

each 12 seconds—7,200 a day—
50,000 a week—2,600,000 per year.

Each year, every person in this
country consumes an average of
1,600 pounds of food. It is the
responsibility of the agricultural
industry to see that 1,600 more

pounds of meat, vegetables, fruit,
dairy products and poultry are
made available to provide for each
new arrival. At the present rate
of population growth between
1950 and 1960, 20,800,000 tons of
additional food will have to be

produced just to care for the in¬
dividuals as yet unborn. Where
will this needed food come from?

During the 1930 to 1950 period
we solved this problem to a large
extent through the interesting co¬
incidence of three revolutionary
developments within agriculture:

♦An address by Mr. Rouse before the
Tenth Arkansas Bankers Seminar, Fay-
etteville, Ark.

(1) We killed off horses; in
1930 we fed 25,000,000 horses.
They worked hard and were fed
heavily. They consumed a sub¬
stantial part of our production of
oats, corn and pasture. Today,
we nave only 5,000,000 horses in
this country, and they eat rela¬
tively little. The tractor has taken
over. Land once used to grow
feed consumed by these 20,000,000
horses has been added to the acres i'
now used to produce food for •

human consumption. j ... f
...(2) Hybrid corn was developed.
Although there have been other

seed-improving developments, this
is considered the most outstand¬
ing. In 1930, only one-half of 1%
of our corn acres were planted -

with Hybrid seed corn; Today,
the figure is 85%. For example,
in 1930 there were slightly more
than 100,000,000 acres planted in
corn, and we produced an average
of 21 bushels per acre;the total pro¬
duction was 2,000,000,000 bushels
of corn. In 1950, 84,000,000 acres
were planted in corn—The yield?
38 bushels per acre—total of 3,-
100.000,000 bushels. An additional
1,100,000,000 bushels on 16,000,000
acres less land. Of course, the in¬
creasing use of fertilizer on corn

was also a major factor in almost
doubling corn yields per acre. This
greater production means addi¬
tional corn for feeding of live¬
stock, poultry, and direct i con¬

sumption.
(3) Soy beans are being planted

in increasing amounts to a large
extent on acres liberated from

corn, thus giving our livestock a

better balanced ration. As a result,
dairy and livestock production has
increased. For example, the dou¬
bling of the number of pounds of
milk or butterfat per-cow is to a

great extent attributed to a better
balanced ration.

How Farm Production Can Be

Increased

However,, these circumstances
which so substantially contributed
to our ability to feed an addi¬
tional 28,000,000 people over the
past 20-year period are largely at
an end. Our ability to increase
production as a result of these
developments has leveled off. How
then can we up crop output? By
increasing the number of acres

of crop land? This is very doubt¬
ful.

(1) Our frontiers have vanished,
and there is practically no virgin
isoil available for development at
reasonable cost.

(2) An increase of 50,000 people
per week in our population means
an increase in the amount of land

area required for housing, roads,
airfields, and other facilities re¬

quired as our population in¬
creases. It is relatively easy for
us to picture the amount of land

Continued on page 28
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V The

State of Trade

and Industry

World
Steel Production

; »' Electric Output v

,,f . JCarloadings
/ Retail Trade

Commodity Price Index
Food Price Index

Auto Production

Business Failures

:-s Panel Discussion on Foreign Investment

* Scattered factory shutdowns attributed to the exceptionally
hot weather and the Labor Day holiday resulted in a moderate
decline in the over-all level of industrial production in the period
ended on Wednesday of last week.

Steel operations trended lower the past week and reports from
automobile manufacturers stated that the production of passenger
ears was curtailed in order to reduce dealers' stocks.

On the other hand electric kilowatt production climbed in the
preceding week to 8,694,301,000 kilowatt hours. This was an 18.7%
increase over a year ago and a new high for the second consecu¬
tive week.- Abnormally high consumption of current for Jthe two
weeks Was attrifouted to the heat wflve whicli blahketed the East
and Midwest, causing heavy-use of air-cooling and refrigeration. ,

Employment in the latest'week for ;whiclr: figures y^ere avail- .;
able, remained close to peak levefe with claihiS lor unemployirnent
Insurance benefits showings a decline; further/ they were substan¬
tially beloW those of w year ago. : ' '• f

. InYento'ries« rslovvect *fhefr rireeentruptrend? during - July/ the
Unitpd States^ Department of Commerce ifej^rted.t On' a season-/
ally adjusted basis, stocks held^by manufacturing,, wholesale and
retail firms gained $600,000,000 during-the month. This compared
with an.average monthly buildrup of •$700,000,000 during the sec-
ond quarter.1.. The* ratio of inventories4o-sales was about the same
as in the previous two months.:. July volume of these concerns
totaled $47,800,006^100, down more than $i,000,000,000 from June.
Oh a seasonally adjusted basis, however, the July sales rate was
at a record level.

The effects of heavy inventories have been felt by a wide
group of manufacturers in recent weeks, resulting in the layoff of
workers. General Electric Co., it is reported, will furlough 700
employees in the home freezef and refrigeration department at its
Erie works for two weeks, starting on Monday of this week, be¬
cause of heavy inventories. v .

Crosley Division of Avco Manufacturing Co. will announce
this week a layoff of some employees at its Richmond, Ind., plant,
due to "the normal seasonal decline in refrigerator sales." In Illi¬
nois, the State Employment Service reported "slight layoffs are
indicated between mid-September and mid-November in varied
businesses.

The wave of payroll-chopping, which comes at a time of ex¬
tremely high employment, reflects, it is understood, a combination
of factors. In some instances, it's the result of material shortages
stemming from strikes, but the most important single reason is a

falling off in demand for some manufactured products.
Studebaker Corp. laid off between 5,000 and 6,000 employees

at the close of last week, because of a one-third cutback in produc¬
tion starting this Monday. Harold S. Vance, President, cited slower
deliveries throughout the industry as the reason for the cutback.
"We are cutting back our schedules approximately one-third be¬
cause we want to decrease the number of cars in dealers' hands,"
Mr. Vance stated.

Thisrweek, "The Iron Age," national metalworking weekly,
reports that steel consumers are beginning to reap their first divi¬
dends from a buyers' market, as some firms have cut prices on
certain products. So far only premium prices are affected. But
prices could be slashed below regular mill levels if competition
for orders continues to grow more keen. Price cuts have aroused
keen interest but no panic in the trade. They were expected, it
adds

Pure economics is beginning to dictate more nearly competi¬
tive prices by premium producers. They are faced with the alter¬
native of slashing prices or operating at a lower rate, declares this
trade journal.

The trend is already evident: premium prices are on the way
out. From now on steel producers will watch the competition like
a hawk in an effort to detect any price cuts before available busi¬
ness has been booked. And older heads will remember price wars
of the thirties, hoping they are not to be repeated.

But concessions or inducements to consumers do not always
take the form of lower base prices. Lower costs to consumers

Continued on page 38

(Left to right): Sir Jeremy Raisman; Franz Schneider; George Woods; John J. McCloy; Sir
George Schuster; Abdel Galeel El Emary; Luis G. Legorreta; and Sir Benegal Rama Rau.

Airing oi Pressing
manager of capital 5^% oh rock-
ribbed public utility shares; and
oVer 5% oh the highest grade

.stcjcks in the super-strong Ameri-"

: corporations. He. could • have

c(&)e arepleased to announce that

Mr. Bayard Walker
i ■.

has been admitted as a general (partner
in ourfirm

i

D'ASSERN & CO.
MEMBERS

MEW YORK STOCK EXCHANGE

AMERICAN STOCK EXCHANGE 1

/ 20 PINE STREET* ,

SEPTEMBER 15,1953" •

'

NEW YORK 5
■»
\ f r *

*v t

^

By A. ,#ILFRED MAY " -'* /

; M*.: May depicts, viewpoints of both lenders rand borrowers ef '
private capital,' as revealed at World Bank's full-dress: panel *:
discussion. Finds world continues * to look for subsidies from ,

• Uncle Sam;' and that seems to. be only nation genuinely
interested in dis-inflation. Gold price-rise proposal repeated.
Czechoslovakia given Dec. 31 expulsion-ultimatum for pay-"
f. *' .. . " ment of overdue subscription; :■

WASHINGTON—Using the me¬
dium of the panel, a uniquely
successful discussion - of. private
international investment resulted

- her e. Under
the aegis o f
t h e Interna¬
tional Bank's
Board of Gov¬

ernors, John
J. McCloy as
chairman of

the discussion,
organized the
group into
those "repre¬
senting" the
investor, those
"rep resent¬
ing" the bor-

a. wntitu rower, and a

"referee." In
the first group were Sir Jeremy
Raisman, Vic e-C h a i r m a n of
Lloyd's Bank of London, George
Woods, Chairman of the First of
Boston Corp., and Franz Schnei¬
der, Executive Vice-President of
Newmont Mining Company. Dis¬
cussing the possibilities from the
lenders' viewpoint were Sir Sene¬
gal Rama Rau, Central Bank head
of India, Abdel Galeel El Emary,
Minister of Finance and Economy
in Egypt, and Luis G. Legorreta,
head of the Banco Nacional of
Mexico. Sir George Schuster of
the U. K., a director of the West¬
minster Bank, as "referee," was,
in the words of Chairman McCloy,
quoting a proverb, a sort of her¬
maphrodite between the two
above-classified "sexes." The spec¬
tators included Secretary of the
Treasury Humphrey.

Importance Correlated with Aid
Reduction

Such discussion of the private
investment potential is particu¬
larly timely now because of the
pending further cuts in aid at the
government level.

As Mr. McCloy pointed out, it
is not usually realized that there
is still a large volume of private
capital exports. While in; the
United States their kind has

changed considerably, since pre-

war, their quantity remains un¬

diminished at $8 billion annually.
The investments have shifted from
private investors' purchases of
portfolio securities, particularly
bonds, to investments by large
corporations through direct inter¬
est in the enterprises. They have
concentrated in Canada and the
Caribbean area whe^e there is
convertibility. Likewise, London
capital has been going mainly to
the sterling area.
This" kind of-sophisticated dis¬

cussion reveals basically that, ex¬
clusive of elements of capital
transfers and other mechanics of

finance, the problem involves
deep psychological and ideological
elements.

This is not to deny that there is
a wide variety of impediments to
an adequate flow of private capi¬
tal for investment abroad. As Sir

Jeremy Raisman ably pointed out,
these include (1) political tension,
(2) the incompleteness of finan¬
cial reconstruction, (3) the bad
"climate" resulting from expro¬

priation, arid (4) xenophobia.
Mr. Franz Schneider, official of

one of the largest American cor¬

porate investors, depicted in great
detail the discouragement pre¬
sented by the American tax laws.

But, it seems to this observer,
the most important contribution
that can be made to this problem's
discussion is realistic demonstra¬
tion of the actual do-te-mi com¬

petition at home from readily
available American securities.
This was most ably supplied here
by the "grass-roots" Wall Street
investment banker, Mr. Woods.
As he pointed out, the risk-
assuming investor can in the
United States secure as much a?

8%% on representative steel com¬

pany equities; and, the fiduciary

gone; on to cite the long list of

•Exchange listed equities selling at
fractions of their, net quick liqui-

■ dating value* (working capital less
alii debt; "funded; and current).
With the subsequent bearish mar¬
ked swing, these competing values
befcome all the more important.

I The "Pro-" Team

; As a springboard the undevel¬
oped areas' protagonist, Sir Sene¬
gal Rama Rau, referred to the
need for continued government
aid. ' He advanced detailed and
varied protestation in behalf of
India's good behavior, including
non - discrimination and non - re¬

striction albeit he justified - the
screening of foreigners' capital
because of the need for limiting
profit withdrawals thereon; as
well as for the prescription of
employment by Indians. No ref¬
erence was made by him or any
other speaker to the disturbance
to the equanimity of prospective
lenders that has ensued from the

gestures toward sanctifying na¬
tionalization which were made

at the United Nations' Economic
and Social Council sessions of
last year.

Insurance Proposed

Quite typically, El Emary of¬
fered our "exploitations"- of the
past and as an alibi for the sins
of today's borrowers "who are no

angels," and blamed us for our
restrictive tax orovisions as well

as for extending inconvertibility,,

through trade barriers. The in¬

teresting proposal for insurance
of risks from possible expropria¬
tion and the like to be pooled

through an international insti-

Continued on page 47
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W. WALLACE LANAHAN, JR.
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31%. This is a terrific perform¬
ance. • >

UCC is the largest producer of
plastic elements, with polyethy¬
lene growing fastest (800% since
1947); and its Bakelite line of
phenolic resins, heavily used • in
television housings, furniture and
automotive parts, it's b"^ in alloys
and metals with its ferro alloys
widely combined with steel and
aluminum. Perhaps best known
are its carbons and batteries, its
"Eveready" battery and "Pres-
tone" anti-freeze being virtual
household words. -

UCC is also a powerful factor
in industrial gases, through Linde
Air Products. Almost everything
you can extract from the air is
extracted and used—neon, helium,
nitrogen, argon, xenon and oxy¬

gen, this last, the basic for the
oxy-acetelyne process in the steel
industry, a And in fibers, UCC
pioneered Dynel. /* y* )-
Quite a company you'll agree,

this Union Carbide and Carbon.
Its 28,806,344 shares of common

pay $2.50 apiece against $3.41
earnings -in. 1952. Improvement in

net of as much as 50 cents a share

seems possible this - year, even

with EPT. The stock has been

a blue chip for years and it was

bought this year by Institutional
Investors Mutual Fund, Inc., the
mutual through w hi e h Savings
Banks in New York State may

buy common stocks. - -

Mathieson Chemical is no com¬

pany to ignore. Long a leader in

production of soda ash -and chlo-

rinje, bw merger with E. R. Squibb
& Cor a year ago, it added new

horizons in drugs and cosmetics.
The benefits from this merger are

beginning to show and should be

reflected in 1953 net. Common is

listed on NYSE, pays $2 currently.
It has a lot of value at 35.

Commercial Solvents had its

own little depression in 1952 when

sales dipped 18% and net de¬

scended to 94 cents; a share.: A

program of expansion and diversi¬
fication (involving less emphasis
on alcohol) should benefit earn¬

ing power in the long run, and
some improvement in net seems

in order for 1953. Shares have

been beaten down in recent mar¬

ket to around 16, at which level

they look a lot more attractive

than when" they sold at 35 Vs in
1952. The $1 dividend appears

likely to be maintained.
a

Somewhere along the line a

kind word should be said about

pharmaceuticals. They had a big
market go of it in 1951, but what
with penicillin prices falling, and
certain wonder drugs not living
up to their billing, a considerable

erosion of share prices set in. For

example, Chas. Pfizer & Co. com¬

mon slipped from 46% to below

30. Yet PFE deployed $30 million
in new funds (1951) into plant ex¬
pansion, which dough should, in
due course, pay off/ The company
has an excellent research depart¬
ment, and is the leader in pro¬

cesses of fermentation. It has three

separate sales divisions, Agricul¬
tural (Terralac and animal vita¬

mins), Foreign, and Anti-biotics:
This last section is increasing the
sales under the Pfizer label, re¬

ducing in this way, less profit¬
able wholesaling.
It seems reasonable that PFE

common can earn upwards of

$2.50 this year. This compares

with $2.17 last year; and supports

current dividends ($1.15) quite

d'ecently. Somewhere between be¬

low 30 PFE may be ready to
start up again. In the past decade,
it's been a fabulous gainer.
'v "" ' ■ * v- * " '
' International Minerals and

Chemical Corp. has just come out
with a statement showing a slight,

per share dip from $2.90 last year,
to $2.87 this year (ended June 30)
but on a larger number of out¬

standing shares. Gross1 sales ad¬
vanced 5% to $89 million , (a new-

high). The new Florida phosphate

plant appears to be.. entering a

phase of full profitability.- •

: IGL has been respected for its

management, its sound expansion

program and its rank among the
leaders of the agricultural chemi-r
cals. Flirting with the year's low,;
at 28, and paying $1.60, it should
have some place to go, maybe up.

This chemical field is just too
big to compress into a column of

this sort. More space should be

given to include treatment of such

as American Cyaiiamid; D o w;r
Monsanto and Abbott Laboratories

which look just that much better,
with each point the current bear

market shears off. The chemical

industry cannot continue, its pres- '
ent dazzling growth rate artd have
its- shares go down forever. Just
because optimism is waning, is no

reason to throw in the sponge. It

always has stopped waning!

Chemical Process Seen Solution
To Radioactive Contamination
Research chemists of Foster D. Snell, Inc., of New York report

"
• results of experiments with a sequestering chemical that seems

, to trap and waste away radioactive molecules.
*

Experiments which give helpful
hints to the housewife should she
ever have to remove radioactive
contamination after an atomic
attack," and.
Which r help
explain the

■cleaning ac¬
tions of soap
and other

cleaners, were
described at

the 124th na¬

tional meeting
of the Ameri-
camtChemical

Society in
C h ica g o on

Sept.; 7. / •

Dr. Foster
D. Snell, Pres¬
ident of the
chemical consulting firm of Foster
D. Snell, Inc., New York, speaking
at the Division of Colloid Cnem-

istry meeting of the Society said
it,was possible to remove up to
98.8%Vof the contamination from
surfaces . coated with radioactive
earth by the use pf simple house¬
hold chemicals.

Lloyd Osipow, Gonzalo Segura,
Jr., and Dr. Cornelia T. Snell were
co-authors of the report, which
urged the use of soap or a deter¬

gent in combination with a so-
. «. <

called "sequestering" or trapping

Dr. Foster D. Snell

agent to clean radioactive sur¬

faces. The report said soap alone
was not so good as soap with the
sequestering chemical.
The sequestering chemical sug¬

gested ,was a modified form of
sbdium hexameta'phosphate, sold,
commercially as Calgon. The com-,
pound seems to trap the radioac¬
tive molecules and when washed

away it carries the radioactive
earth with it, Dr. Snell explained
In one.experiment, water alone

removed 47% of the contamination
from frosted glass; a 1% soap so¬
lution took off 81%, and a soap
plus the sequestering chemical re¬
moved 98.8% of the contaminant.

The Snell chemists went further.
They tried to find out whether the
the physical form of the cleaning
agent solution had anything to do
with its cleansing power. Accord¬
ingly, they,prepared two mixtures
of the same materials. One mix¬
ture was an emulsion in which the

detergent particles were finely
distributed throughout the water.
In the other cleaner, the detergent
and water remaind as two distinct

layers. This type mixture is called
a two-phase or diphasic "system."
/Further testing showed that the

diphasic mixture was superior to
the emulsion in removing dirt.
Apparently the emulsion forms a
barrier over the dirt and prevents

further cleaning action, while the
diphasic cleaner forms no such
barrier.

They also found that the di¬
phasic cleaner removes, the radio¬
active salts to a greater extent,
than the soap solution.
Dr. Snell predicted that the

principle would be important in.
the metal industry, where the
cleaning of metals is often essen¬

tial.

Wm. A. Randall Now
With Drexel A Go

PHILADELPHIA, Pa. — Drexel
& Co., 1500 Walnut Street, mem¬
bers of the New York and Phila¬
delphia-Baltimore Stock Ex¬

change, announce that William A.
Randall is now associated with
their firm.
Prior to joining Drexel & Co.,

Mr. Randall was associated with
Halsey, Stuart & Co. Inc., for
more than 25 years. A resident
of Wayne, Pa., Mr. Randall "at¬
tended Harvard and Johns Hop¬
kins Universities and is a member
of the Harvard and Rittenhouse
Clubs of Philadelphia.

With A. C. Allyn Co.
(Special to The Financial Chronicle)

ROCKFORD, 111.—William G.
Myers is now affiliated with A. C.
Allyn & Company, Incorporated,
303 North Main Street.

With State Bond & Mtg.
(Special to The Financial Chronicle)

NEW ULM, Minn.—Phillip A.
Sundahl has joined the staff ol
State Bond & Mortgage Co., 26%
North Minnesota Street.

This announcement isneither an offer to sell nor a solicitation ofan offer to buy any of thesie Debentures.
The offer is made only by the Prospectus. 1 .

$150,000,000

General Motors Acceptance Corporation
. ■ 1 a ' * , ,

Eight-Year 37/s% Debentures Due 1961
Dated September 15,1953 " Due September 15, 1961

Interest payable March 15 and September 15

Price 99'/>% and Accrued Interest

Copies of the Prospectus may he obtained from only such of the, undersigned as may legally offer
these Debentures incompliance.with the securities laws respective States.

MORGAN STANLEY & CO.

DILLON, READ & CO. INC. THE FIRST BOSTON CORPORATION KUHN, LOEB & CO.

BLYTH & CO., INC. DREXEL & CO. EASTMAN, DILLON & CO.

GLORE, FORGAN & CO. GOLDMAN, SACHS & CO. HARRIMAN RIPLEY & CO.
Incorporated

KIDDER, PEABODY & CO. LAZARD FRERES & CO. LEHMAN BROTHERS

MERRILL LYNCH, PIERCE, FENNER & BEANE ' SALOMON BROS. & HVTZLER

SMITH, BARNEY & CO. ' STONE & WEBSTER SECURITIES CORPORATION

UNION SECURITIES CORPORATION WHITE, WELD & CO.
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Dealer-Broker Investment
Recommendations & Literature
It isunderstood that the firms mentioned will he pleased

to send interested parties the following literature.

Bank & Insurance Stocks — Tabulation White & Company,
Mississippi Valley Building, St. Louis 1, Mo.

Deflated Stocks—Review—Ira Haupt & Co., Ill Broadway,
New York 6, N. Y. Also available is a memorandum on
Wisconsin Central Railway.

Growth Companies—Report—J. A. Hogle & Co., 507 West Sixth
Street, Los Angeles 14, Calif.

Investment Opportunities in Japan—Circular—Yamaichi Secu¬
rities Co., Ltd., Ill Broadway, New York 7, N. Y.

Over-the-Counter Index—Folder showing an up-to-date com¬

parison between the listed industrial stocks used in the Dow-
Jones Averages and the 35 over-the-counter industrial stocks
used in the National Quotation Bureau Averages, both as to
yield and market performance over a 13-year period —
National Quotation Bureau, Inc., 46 Front Street, New
York 4, New York.

Products and Processes—Illustrated booklet describing use of
alloys, carbons, chemical, gases and plastics made by Union
Carbide—ask for booklet G—Union Carbide & Carbon Cor¬
poration, 30 East 42nd Street, New York 17, N. Y.

Television—Plus color—Analysis—Bache & Co., 36 Wall Street,
New York 5, N. Y.

Hardy & Co., 30 Broad

Deetjen & Co.,

Alleghany Corporation — Circular
Street, New York 4, N. Y.

American Stores—Memorandum—Emanueh
120 Broadway, New York 5, N. Y. >

Arkansas Fuel Oil Corp.—-Data—Dreyfus & Co., 50 Broadway,
New York 4, N. Y. Also available is data on Union Oil Co. •

Atlas Corp.—Memorandum—Hirsch & Co., 25 Broad Street,
New York 4, N. Y. Also available are memoranda on Cities
Service Co., E. I. du Pont & Co., Mathieson Chemical, and
Sutherland Paper.

Bailey Selburn Oil & Gas Ltd.—Memorandum—Blair, Rollins
& Co., Inc., 44 Wall Street, New York 5, N. Y.

Bell & Gossett Company—Analysis—Hill Richards & Co., 621
South Spring Street, Los Angeles 14, Calif. ,

Central Public Utility Corporation—Card memorandum—Link,
Gorman, Peck & Co., 208 South La Salle Street, Chicago
4, 111. 1

Central Vermont Public Service Co.—Booklet—Ira Haupt &
Co., Ill Broadway, New York 6, N. Y.

Compo Shoe Machinery Corporation—Bulletin—de Witt Conk-
lin Organization, 100 Broadway, New York 5, N. Y. Also
available is a bulletin on Erie Forge & Steel Corporation.

Crane Company—Data in current issue of "Gleanings"—Fran¬
cis I. du Pont & Co., 1 Wall Street, New York 5, N. Y. Also
in the same issue are three selected lists for investment
backed by quarter century dividend paying records. Also
available is a list of high yield issues.

L. A. Darling—Information—Moreland & Co., Penobscot Build¬
ing, Detroit 26, Mich.

Dayton Power & Light—Memorandum—Josephthal & Co., 120
Broadway, New York 5, N. Y.

Durez Plastics & Chemicals—Memorandum—Kidder, Peabody
& Co., 17 Wall Street, New York 5, N. Y.

Foremost Dairies—Memorandum—Laird, Bissell & Meeds, 120
Broadway, New York 5, N. Y.

General Beverages, Inc.—Analysis—Aetna Securities Corpora¬
tion, 111 Broadway, New York 6, N. Y.

General Telephone Co. of Ohio—Memorandum—Fewel & Co.,
453 South Spring Street, Los Angeles 13, Calif.

Getchell Mine, Inc.—Analysis—Loewi & Co., 225 East Mason
Street, Milwaukee 2, Wis.

Giant Mascot— Memorandum — Western City Co., 544 Howe
Street, Vancouver, B. C., Canada.

Gulf States Utilities Co.—Memorandum—David A. Noyes & Co.
208 South La Salle Street, Chicago 4, 111. Also available is a

i memorandum on Tennessee Gas Transmission.
International Minerals & Chemical Corporation—Annual report
—International Minerals & Chemical Corporation, 20 North
Wacker Drive, Chicago 6, 111., or 61 Broadway, New York 6
New York. • V •• • • ' !

Kerr-Addison Gold Mines, Ltd.—Review—James Richardson
& Sons, 173 Portage Avqnue, East, Winnipeg, Canada,, and
Royal Bank Building, Toronto, Canada.

Firm Markets

Kerr McGee

Delta Air Lines

Stock And

Convertible

Debentures

IIA 2-

2400

Troster, Singer & Co.
i

Members: N. Y. Security Dealers Association

74 Trinity Place, New York 6, N. Y.

Northwest Ventures—Memorandum—C. M. Oliver & Co., 821
West Hastings Street, Vancouver, B. C., Canada.

Riverside Cement Company—Analysis—Lerner & Co., 10 Post
Office Square, Boston 9, Mass.

Southwestern Development Co.—Bulletin—Wells & Stanton,
1517 Texas Avenue, Lubbock, Texas.

Spencer Chemical Company—Report for fiscal 1953—Spencer
Chemical Company, Dwight Building, Kansas City 5, Mo.

Tennessee Products & Chemical Corporation— Analysis— H.
Hentz & Co., 60 Beaver Street, New York 4, N. Y.

Texas Eastern Transmission Corp.—Memorandum—First Cali¬
fornia Company, Incorporated, 300 Montgomery Street, San
Francisco 20, Calif.

Tucson Gas Electric Light & Power— Memorandum— G. A.
Saxton & Co., Inc., 70 Pine Street, New York 5, N. Y.

West Virginia Coal & Coke—Analysis—Oppenheimer & Co.,
25 Broad Street, New York 5, N. Y.

Winn & Lovett Grocery Company—Annual report—Winn &
Lovett Grocery Company, Jacksonville, Fla.

THE MARKET... AND YOU
By WALLACE STREETE

eral the public reaction will
become.

* * *

The decline again testified
that when the race is down¬

hill, selectivity goes out the
window. Such stalwarts as

Commonwealth Edison, Con¬
solidated Edison, Houston
Lighting and Philadelphia
Electric were able at times to

post losses wide enough to
wipe out the gains achieved
tortuously over long periods.

# * ❖

Tobaccos, too, gave little
evidence of the ''defensive"

nature supposedly inherent in
this industry. American
Tobacco, particularly, backed
up rather sharply.

which to make a stand for a

worthwhile recovery.

NY 1-

376

Considering the antipathy
Action in the stock market entire matter since a 20-point toward "defense" issues, the

made plenty of news this decline in about a month sets aircrafts have little to apolo-
week but, unfortunately, vir- up quite a trend. General gize for in their performance,
tually all of it was on the bad Foods was one of the brighter Naturally they swayed with
side. Volume expanded sharp- of the leaders, holding closer the trends, but the prime pro-
ly to the highest levels seen to its year's high than to the ducers showed little signs of
since the first week of April low. But like the rest it had indiscriminate dumping
but came on a sell-off during some moments of irregularity, which might have been ex-
which new lows were posted Still, holding to a level that pected in a peace-plus-reces-
for the year for the third is above the highs of any year sion psychology ■ sufficiently
week running. And the mar- since 1946 throughout such a shaky to slash the list so
ket has yet to indicate clearly deluge, is sterling action. sharply elsewhere,
where it will find a base on * * *

^ ^

American Telephone which,
for the first time, didn't sell- Contrast With 1946
off on news of still another Many of the brokers have

That phenomenon missing convertible debenture issue, spent days drawing a parallel
recently—a late tape—showed was also regarded as turning between events this year and
up again for the first time in a superior performance. Its those of 1946 but here, again,
since April 7. No less than daily price movements were the market refuses to con-
three times on Tuesday the all orderly and throughout it form. Little comparison can
orders were so bunched that has maintained remarkable be gleaned between the rather
the tickers were unable to stability despite the weight of wild sell-off of the 1946 break
keep abreast of floor transac- another quarterly $2.25 divi- and the highly orderly decline
tions. Margin selling short dend trim. of this year. For one, at that
covering, and plain selling * * * time stocks were selling any-
and buying all had their play Oils have shown little in where up to 25 times their
in different stages of the day's the way of commendable ac- earnings and yields averaged
trading. tion and the first of the ex- somewhere around 4%. Most
The week served effective- pected post-Labor Day cuts of the issues that have been

ly to end all the debates over in gasoline prices didn't do featuring in activity this time
whether earlier sinking spells much to help sentiment. First have been selling at around
constituted anything in the Sinclair, then Richfield and 9 to 10 times earnings and
way of a "selling climax" and, finally a couple of the mem- . , ar/ cnrYXC>

strangely, the better than hers of the Standard group ylelds arf around 6/0. Some
four-point beating that started came in for some vicious sell- the ral^s especially are now
the week didn't start the ing in turn. down to around 2 to 3 times
usual arguments over wheth- * * * earnings which could, in part,
er it, in turn, was such a Automotives were also up to the nostwar reluc-
temporary end to the trouble. ™to»t on the losing side to

o * * * tempered this week by award ® , -

Technically Weak of tank and truck contracts to Pass a proportionate share o
Mostly, it was because the the industry which benefits earnings along to dividends,

market is still technically mostly General Motors and Nevertheless, it suggests that
weak. Stock prices, on aver- ^eo- Little Reo,: however, efther the selling is being i

age, worked a bit into the 255 showed the best luck in buckr over(Jone in a few instances,
resistance level. Whether this «>g the trend. . i .

rail earning& wU1 have to
area, which was-able to stop . f . ., . • , ,

declines on three occasions in Public's Participation - do more than merely s p
j 1951 and 1952, will produce x* Aboutthe most significant 3ustifly such a dim market
the required support this time part of the week's event was outlook,
is a . moot question. In fact, a growing participation by * * *
majority opinion looks for a the lay public which has been Steels are another' case
floor somewhat, lower than aloof frcjim the market for so where the market opinion is
this level. An outside limit of long. The weight was on the particularly dour. Yields ofaround 225 which would en- selling side, obviously. That J Q . ino/ OTl _ frnHi
tail a retracing of approxi- the year has been consider- from,8 ,°%°n theSe
mately half the gain of the ably less than a success for tional bellwethers would
four-year-old bull market has the public is a foregone con--seem to suggest that far deep-
rather widespread following, elusion. But up to now the er production cuts are ahead*

.* - • constant attrition throughout than anything now antici-
Few Bright Spots the list has left the public iHprahlp

Bright spots in the list were remarkably undismayed and ^ ' . * , -

somewhat hard to find. Few a lot of what happens in the doubt being expresse m
were able to, shrug off the future depends on how gen- Continued on page 46
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U. S. Stake in Woild Trade
By J. PETER GRACE, JR.*

President, W. R. Grace & Co.

After stressing the magnitude of our world trade in terms of
dollars and its relation to other phases of economy, executive
of prominent shipping and trading organization points out
dependence of our leading industries on exports and imports.
Advocates more capital investment abroad and predicts more

mutual respect in international economic relations. Urges a

transition period during which we help other nations reach
currency convertibility, and proposes a U. S. Hemispheric

Stabilization Fund.

The most obvious fact about our tional raw cotton production. In
stake in world trade is its very each of the last few years exports
magnitude—-both in terms of dol- have taken about 40% of the pro¬
lans and in relation to other phases duction of our cotton plantations,

of the Ameri- which simply mans that in order
can economy, to keep our cotton business at its

JiKa In 1952, we present level we have to export
exported over one out of every 2Vz bales, and

;;^15 billion there must be someone in a for-
worth of our eign country with the dollars to
products. This pay for it.

# r6pr6s6nts
If 4.5% of the Importance of Cotton Exports

gross national This whole subject is, of course,
g product. This extremely vital, particularly when

:^| vast sum is one reads the latest estimates of
H over IV2 times the Department of Agriculture in-

the value of dicating a 1953 cotton crop of 15,-
the entire pro- 159,000 bales — 554,000 bales up
duction ofmo- from last month's estimate and

j. Peter Grace, Jr. tor vehicles in almost 3 million bales over the 10-
the United year-average output of 12,215,000

States. It more than equals the bales. This is estimated to be 3 mil-
value of the entire annual produc- lion to 3.5 million more bales than
tion of the national textile indus- the Department of Agriculture's
try and it exceeds one-half of our estimate of what is required, tak-
national cash farm income. Our ing into account the shrinking
imports during the same year export market and overall do-
amounted to approximately $11 mestie demands,
trillion or 3.3% of the gross na- Under the law the tightest lid
tional product. the Secretary of Agriculture could
Over 2,500,000 industrial em- put on cotton would be to restrict

ployees are directly dependent for marketing to 10 million bales,
their livelihood on the export which could be produced on about
business. 17.5 million acres which is about
I am sure you agree that it is 7 million acres less iana man eu.-

really impossible to separate the tivated in cotton on July 1 of this
stake of United States business in year.
■world trade from the stake of . The 1953 situation shows esti-
each and every one of us—the mated production of 15.2 million
stake of the consumer, the stake bales plus imports of 150,000 bales
of the farmer, the housewife, the plus estimated carryover of 5.5
factory laborer, the stake of our million bales equals total supply
government, the stake of our sys- of 20,800,000 bales—against this
tern of free enterprise and the is the estimated normal demand of
stake of our posterity for whom 9.5 million bales in domestic con-

we are hoping to make a decent sumption plus 3.5 million bales
world. which we hope to export. If we
The inseparability of the sub- take 7 million acres of land out of

iect is such that one's mind im- cotton production on top of a corn
mediately turns to the immortal acreage reduction we can easily
and familiar words of the poet see how important the export mar-
John Donne, written more than ket is even to those who depend
300 years ago, that "No man is an solely on domestic sales for their
island, entire of himself; every markets.
man is a piece of the continent, a The only thing that will prevent
part of the whole; if a clod be foreign nations from buying our
washed away by the sea, Europe cotton will be the wherewithal
is the loser—any man's death di- that they have to use, which means
minishes me, because I am in- that we have to buy from them in
volved in mankind; and therefore ever increasing quantities. There
never send to know for whom the is no shadow of a doubt that a

bell tolls; it tolls for thee." serious blow to Mississippi Delta
- It seems to me that in approach- cotton with its resultant cuts in
ing this subject the first thing to acreage would affect all the U. S.
do is to try to measure and define economy. It would mean lay-offs,
the stake of United States business and cut-backs, and those mean
in world trade. Then let us ex- that people stop their payments on
amine the problems and obstacles houses and cars and refrigerators
which confront our foreign trade, and dentist's bills, and the rest of
and then let us approach those the dismal downward spiral is
problems with a view to produc- familiar to you, particularly those
ing some suggestions which might among you who remember the
possibly start us thinking along last depression.

i™*r±thelr solution- Output »f Basic IndustriesLets start a home
Dependent on Exports

Mississippi s 122,000 cotton farms T '«n„ ****.• u ~ 0

-the largest number of any state „.LeJ me I!lustrate thls. b/ means

§irssu?borhood of $300 million which directly mto exP°rt sales,
runs very close to 75% of the cash Here are a few examples:
market value of all Mississippi Refrigerators -13%
farm crops, home consumption ex- Trucks and Tractors 9
eluded. Machine Tools ..11

In the marketing year ending Rolling Machinery
July 31, 1952, the United States and parts 35
exported 5,519;000 bales of cotton Textile mill machinery __22
which represents 36.6% of the na- Sulphur — 25

Tallow i 45

- **n^rrTbyJ^ *?!!?? Mid" Dry whole milk - 43South World Trade Institute of Umver- p/
slty of Mississippi, University. Miss- xvice — 2°
Sept. 10, 1953. Wheat - - —58

As a percentage of the total
national production of all mov¬

able goods, i.e., everything we

produce otner tnan houses, ouild-
ings, etc., exports represented
8.8% of our 1952 production, and
they have been running at more
than 9% ever since World War
II. That 9% is a mighty important
figure and there is no doubt that
it represents the difference be¬
tween profit and loss to many of
us, and we know it means the
difference between jobs and un¬

employment to millions of men.

You among the group who are
bankers know what such a blow
would do to the private credit
structure of the country at this
time.

Imports are just as important
a part of the stake of United
States business in world $rade as
are our exports. In fact, imports
touch our daily lives perhaps
more noticeably than do exports,
but so few of us ever stop to
realize how close they are to us.
How many of us think of foreign
trade at breakfast, for example,
as we may be dropping a lump
of Cuban sugar into our cup of
Brazilian coffee, which may have
come from a can containing Bo¬
livian tin? Our coffee cup itself
may be of Holland china. Who
thinks of foreign trade as he
scents the aroma of Turkish to¬
bacco in his American cigarette
and opens his daily newspaper
printed on Canadian newsprint?
Yet it is everywhere—we wear
suits of Australian wool and shoes
tanned with Argentine quebracho;
the rubber in the heels is from

Malaya. The straw in our hats
comes from Ecuador, and so on

through our daily life. The most
commonplace articles we know,
yet those which really make the
American standard of living and
the American way of life, find

their way into our homes through
the channels of foreign trade—
bananas and pineapples, coca-
cola and chewing gum, tea and
chocolate, silk and silver, plati¬
num and porcelain—the list would
be endless— but it does well to

remember it from time to time.

Problem of Strategic Materials
But before we leave the subject

of imports we must focus our at¬
tention for a moment on the ser¬

ious problem of strategic mater¬
ials, for they are inexorably a

part of the stake of United States
business in world trade. Since it
is a simple physical fact that
many of the most essential stra¬
tegic materials do not exist in
the» earth of this country, they
must be imported, come what
may.

You are all familiar with the

grim picture shown ini the Paley
Report (which is the name given
to the study made by the Mate¬
rials Policy Commission, entitled
"Resources for Freedom"). I shall
not burden you with a listing of
all the essential strategic mate¬
rials which we must import in
ever increasing amounts in the
future. I wduld like, however, to
repeat to you the dramatic illus¬
tration of our present dependence
on essential imports which was

spelled out to the National For¬
eign trade Council by John D.
Small, then Chairman of the Mu¬
nitions Board of the Department
of Defense.

He said, "An illustration of this
dependence (on imports) is the
M-47 tank which requires: 1,915
pounds of chromium, of which
98% is imported; 950 pounds of
manganese, of which 93% is im¬
ported; 520 pounds of nickel, of
which 99% is imported; 100
pounds of tin, of which 100% is
imported; 6,512 pounds of baux¬

ite; of which 65% is imported;
1,418 pounds of copper, of which
42% is imported."
A few additional examples of

our essential imports as percent¬
age of our requirements will com¬
plete the picture:
Industrial Diamonds.- 103%
Mica .... 96%
Asbestos 92%

Mercury. 92%
Cobalt — 93%

Antimony 50%
Cadmium 50%
Bismuth 50%
Columbium—. 100%

The vital importance of our

foreign trade is clearly recognized
by our government. In his mes¬
sage of May 1 recommending the
establishment of a Commission on

Foreign Economic Policy, Presi¬
dent Eisenhower focussed on the
basic point.
The President said: "The eco¬

nomic policy of this nation exer¬
cises such a profound influence on
the entire free world that we must
consider carefully each step we
take. Changes in the foreign eco¬
nomic policy—even those which
at first have relatively slight con¬
sequences within this country—
may either strengthen our allies
or plunge them into a downward
spiral of trade and payment re¬

strictions, lower production, and
declining standards.
"Our foreign economic policy

also has important implications
here at home. Declining imports
will necessarily mean falling ex¬

ports, resulting in a serious loss of
markets for our agriculture and
other industries. Expanded im¬
ports may require some adjust¬
ments in our country, we must
make sure that changes in for¬
eign economic policy consonant
with our position as the world's

Continued on page 40

This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these
Securities. The offer is made only by the Prospectus.

Stauffer Chemical Company
$15,000,000 Twenty Year 3Vs% Debentures

Dated September 15, 1953 Due September 15, 1973

Interest payable semi-annually March 15 and September 15 in New York City

Price 100% and Accrued Interest

325,000 Shares Common Stock
($10 par value)

Price $25 a Share

Copies of the Prospectus may be obtained from only such of the undersigned as
may legally offer these Securities in compliance with the

securities laws of the respective States.

MORGAN STANLEY &

DEAN WITTER & CO. BLYTH & CO., INC.

HARRIMANRIPLEY & CO. GOLDMAN, SACHS & CO.
Incorporated '

KIDDER, PEABODY & CO. MERRILL LYNCH, PIERCE, FENNER & BEANE

SMITH, BARNEY & CO. STONE& WEBSTER SECURITIES CORPORATION

WHITE, WELD & CO.

September 16, 1953, *
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Missouri Brevities Connecticut Brevities
The Board of Directors of

Theodore Gary and Company at a
meeting held Sept. 15, 1953, termi¬
nated, as of midnight, Oct. 31,
1953, its offer of exchange to the
holders of its first Preferred and
class A stocks, dated Dec. 20, 1048,
to exchange their holdings of said
.stocks for 6% series B corporate
income notes and participating
common stock of the company.
Notice of such termination will

be mailed to the first preferred
and class A stockholders of the
company within the next several
days.

*f fc

The SEC has ordered another
10-day suspension on trading in
Flour Mills of America common

.stock.
The suspension is the fourth

aince the Commission first ordered
trading in the securities on the
Midwest Stock Exchange and the
over-the-counter market to stop
Aug. 11.
Trading ceased for the third

time on Sept. 4 after disclosures
of "unexplained journal entries"
made in connection with the com¬

pany's reporting of a 3-million-
dollar loss for the fiscal year end¬
ed May 31.

- An SEC official said the addi¬
tional time will be used by the
government to continue its inves¬
tigation into the matter.

Proceeds for the construction

expansion was obtained from the
sale of $10 million of long-term
debt, placed privately with an in¬
surance company and three banks.
Working capital June 30 was

$22,669,991, against $19,977,349 a
jyear earlier. Inventories were
only $537,353, against $1,063,345 a

year before. The company had
$17,731,365 invested in govern¬
ment securities. Cash amounted
to $9,522,735, which more than
covered all current liabilities.

=*-• sis *

Stockholders of Kansas City
Public Service Company were

presented with a pessimistic in¬
terim report by its President,
Powell C. Groner, who said that
further patronage declines and
higher operating costs will re¬

quire more service reductions.
Although various operation di¬

visions are being consolidated,
the constricting process of opera¬
tions is continuing and will nec¬

essarily further continue as long
as patronage dwindles, he said,
j Negotiations for a new fran¬
chise are now in the preliminary
stages. The management, Groner
said, is committed not to accept
a new franchise unless its terms
will provide a reasonable prospect
of operating an efficient and ade¬
quate transit system on a sound
financial basis. Otherwise, the
company's President added, "the
community will have to under¬
take municipal ownership or find
some other party prepared to
stand the gaff." .

Stockholders were told that op¬
erating results for the first half
of 1953, with elimination of ex¬

traneous sources of revenues, and
non - recurring interest recovered
from the government, produced a
net of about 1.5% on the indicated
rate-base value of tne property

used in passenger service.
"Even short-term obligations of

the government provide a more
substantial return than earned by
the company, without subjecting
the investment to the hazards of
a transit enterprise,' Groner said.

# jff
Missouri Public Service Com¬

pany's net income for the first
seven months of 1953 was $751,-
643, equal after preferred divi¬
dends, to $1.31 a common share.
This compared with net income
of $732,922, or $1.30 a common
share. Revenues were $5,346,218,
against $4,894,764. Operating ex¬
penses amounted to $3,707,182,
against $3,279,388.

ft >':■

A. B. Chance & Co. had sales
for the six months ended June 30
of $3,727,000, compared with $2,-
235,000 a year earlier, accoruing
to the SEC.

ft it sjt

Sales of Union Wire Rope Cor¬

poration in the first six months
of 1953 were $6,280,000, compared
with $5,479,000 a year earlier. For
the three months ended June 30
sales were $3,304,000, compared
with $2,874,000 in the correspond¬
ing period last year.

ft if i;.

Directors of Prugh Petroleum
Company have voted the regular
quarterly common dividend of
five cents a share payable Sept.
30 to holders of record Sept. 15.
W. B. Prugh, President, said

that crude oil sales for the first
six months of 1953 were $144,192
and net income after all charges
including dry hole expense was

$40,098. He said that plans are
under way to engage in new fi¬
nancing for the purpose of re¬

tiring current bank loans" which
would release funds necessary for
a program of reworking old pro¬

ducing wells and drilling several
new wells on producing leases.

* * *

The first comparative drop in
sales from a year earlier was re¬

ported by Western Auto Supply
Company in August, when dollar
volume slipped 8.5% from the like
1952 period. For the first eight
months, however, there was a gain
of 10.8% over the previous year.
Sales in August were $15,755,-

000, compared with $17,225,000 a

year earlier, a decrease of $1,470,-
000. Retail sales of $7,288,000
were down $475,000; wholesale
volume of $8,467,000 was down
$995,000.
The chain operated 280 retail

stores this year and 274 a year
earlier. It served 2,799 associate
(wholesale accounts) stores this
year and 2.686 accounts a year
earlier.
For the first eight months,

sales were $119,182,000, compared
with $107,569,000 a - year earlier,
a gain of $11,613,000.

Sales and net income of Spencer
Chemical Company established
new highs in tne tiscal year endecr
June SO. Net sales were $30,837,-r Industrial Sound Control, Inc., from $150,000 to $200,000 and has
455, compared with $28,771,733. with plants in Hartford and Rock- increased its surplus .by $50,000
i\et income was $4,661,177, equal vni€? has announced receipt of a both through sale of new stock,
after preferred div^denus, to S4.01 $300,000 order for sound supres- Tne total capital funds are there-
a snare on the common stock, sjon equipment to be used in the by inc.eased to about $600,000.
compared with $4,223,433, or $5.bi testing of jet engines by Glenn L * a c
a share, a >ear earher Martin Corp. These mufflers were pv0yal Typewriter Company,

nMaifv AN nf fh • ori£inally designed and engi- through a new subsidiary in-said that substantially all ot the neered by Industrial Sound. corporated in Holland, has re-
expected production ot the com- ~ .

panys major products has been * » * fn«'y oper,?d J f °/y n

committed under contract for the Segal Lock & Hardware Com- Leiden, Holland. The, plant-will
eiuire tiscal year ending June pany has registered with the SEC produce, both portable and stand-
30, 1954. He ac.ded tnat the in- a five-year 6% convertible deben- a*"d size typewriters for use m
creased production and sales and ture, due Oct. 1, 1958 in the that country and tor export,
the accelerated activity in engirr- amount of $975,000. The bonds will * * *
eering and research' .promise a be offered to stockholders on the On August 21 stockholders of
busy year, one that should be oasis oi $l0u of ueoentures at par Torrington Manufacturing Com-
satisfactory to stockholders, .cus- for each 250 shares of common pany approved an increase in the
tomers, suppliers ana employees; owned. The issue will not b? authorized capitalization from
The annual report stated that underwritten, ' but a group of $750,000 to $825,000 of $6.25 par

about $11 million went into plant directors and stockholders have common stock. An offering of 12,-
construction during the year, with "subscribed for $115,000 of bonds, 000 shares was made to stock-
additions at the Pittsburg, Kans., "subject to prior rights of stock- holders of record Aug. 4, 1953 at
Henderson, Ky., and the Chicago holders: Proceeds will be used to $20 a share on the basis of one
works and a new plant at .Vicks- pUrchase a half interest in Arrow new share for each ten shares
burg, Miss. The new plant should L0Ck Corporation, pay off a $200.- owned. Rights expired September
be completed this fall and al- qqq joan 0f Norwalk Lock Com- 4. Proceeds are to be used to con-
though it will not immediately

nany, pay other miscellaneous ob- struct a new plant addition and
attain the full capacity of $6 .2 iigations and for general cor- in connection with a loan to the
million of sales for a while, the n* tp niirnnePc

operation ghould reflect itself in
sales and profits in the spring of * 0 *
1954, Mr. Spencer said. " Of the 201.563 shares of common
The report disclosed that en-, of Silex Company offered to

gineering and preliminary con- stockholders , on a one-for-onc
struction work is underway on a basis at $3.50, a total of 135,458
$14 million new polyethylene shares were subscribed for. The
plant at Orange, Texas; The plant offer was not underwritten. Pro-
should be in operation in the ceeds will be used to redeem at
spring of 1955. , - par part of the $939,000 of con" SeDt 16-19 1953 (Sun Valley Ida.}
The sales gain for the year was vertible subordinated debentures Sej£ £ 19^

possible through increased pro- .sold privately in connection with ^ National Security Traders Asso-
duction efficiency, a modest price the purchase of the entire stock clatl0n 20th Annual Convention,
adjustment and some decrease in of Chicago Electric Manufacturing gept. 17, 1953 (Des Moines, Iowa)

mThe°mwt significent change in ?ompany 111 Marcl> o£ thls yealv". Iowa Investment Bankers Asso-
assets was in gross investment in *' * * ciation Field.Day at the Wakonda
property, plant and equipment,- On September 14 Southern New Club.
which amounted to $39,748,414 England Telephone Company ap- /Pnnkfnrrl ill }

June 30, an increase of $10,696,660- peared before the Connecticut bept- 19°3 <Rockford, 111.)
for the year. The principal part Public Utilities Commission in Rockford Securities Dealers An-
of the gain was applicable to connection with an application for aual Outing at the Forest Hills
major projects which still „are permission to sell 400,000 shares Country Club,
under construction. The estimated of common stock through rights on g . 20-23 1953
cost for completing the -projects a one-for-ten basis. Proceeds will /U,"hi' t n r J
is about $19. million. V * be used ih connection with the* * '

company's' expansion program,

Canadian subsidiarv.

COMING

EVENTS
In Investment Field

Olin Industries

Ely Walker Dry Goods Com. & Pfds.

Anheuser Busch

, National Oats
Miss. Valley Gas

Texas Eastern Transmission

Scruggs-Vandervoort-Barney Com. & Pfd.
Tenn. Production

Natural Gas & Oil

Wagner Electric

Bought — Sold — Quoted

SCHEUCK, MCHTER COMPANY
Member Midwest Stock Exchange

Landreth Building
Bell Teletvpe c. . . .

SL 456 St Lou,s 2- «*»■
Garfield 0225
L. D. 123

American Bankers Association

Standard Milling- Company re- amounting to about $3,000,000 in 79th Annual Meeting at the Stat-
ported a net loss of $183,114 in 1953 and a like amount in 1954. Aer Hotel and Constitution Hall.
the fiscal year ended May 31. ... . • . , y Sept 22, 1953 (Detroit, Mich.) v
compared with a deficit of $217,- „ TT „ . .. - . . _ . ., _ _

785 a year earlier ''x Directors of U. S. Finishing. • Bond Club of Detroit Golf Party
The operating loss encountered Company and of Aspinook Cor-.and Outing at the Country Club

in the first halt of the fiscal year poration have voted to study ways of Detroit.

X Ih'
Kansas City mill was closed ' former to stockholders of the American Stock Exchange an-
Before deoreciation flood loss latter. When completed the' de- nual golf tournament at Sunning-

and mill closing expenses : there tails will be submitted to stock- dale Country Club, Scarsdale, N.Y.
was a profit of $13?,680 ieom! holders, of both corporations, „ .

pared with $357,931 a year earlier. Aspinook, with plants in Adams, berpt' 22; 19°3 ^an Antonio, Tex.)
Paul Uhlmann, President,;said Massachusetts, and Jewett1 City,- Investment Women of San An-

that in the last six months op- Connecticut, which employ some-tonio.annual dinner meeting in
erations have been consistently in 1,400 is engaged in textile finish- Tapestry Room, St. Anthony
the black and since the start of ing", while U. S. Finishing, with Hotel.
the fiscal year June 1 the net plants at Sterling and Norwich as s t 25 1933 (N York cit )
earnings have been good. . : well as in Hartsville, South Care-
Sales for the year were $34,707,-. lina, employs about T,400 in tex-

448, compared with $43,361,175 a tile processing,
year earlier. The reduction re- * * *

suited largely from decreased pro- new piant 0f Kaman Air-~ Sept. 25, 1953 (Philadelphia, Pa.)

^N^aecision1 as to the ultimate Cr,aft c®Jp0ratlon' Bond Club of Philadelphia an-
disposition of the Kansas Citv Bloomfield' was recently c^penecL nuai fieid day at the Huntingdon

jsaru-qras % sasraft'SKtwv"'" c" , -
mi s,bS»,di"h. retiuSu""0® s—,9s T
value of the total nrooertv: nlant now has 1,100 emPloyees wa3 Investment Traders Association
and equipment is greater than the 1°™^* at a total cost of about of Philadelphia annual meeting
oal^nce sheet figure of $3,3ol,288. ^JfoUU>uuu-
Current assets May 31 were $9,-

Charles Hayden Memorial
Trophy Tournament at the Baltus-
rol Golf Club, Springfield, N. J.

546,056; current liabilities $5,455,-
290.

The Southington Bank & Trust Hotel.
Company has increased its capital

and election of 'officers in' the

Crystal Room of the John Bartram

'

: :V* ' '* '*"v i '■ i*-■'

mm-
ti&kes&jassk i v

'

-v.*.-*.
s^^^ ! '

lm[

CHAS.W. SCRANTON & CO.

Member's Sew York Slock Exchange

New Haven

f
'

New York— REctor 2-9377 ;

Hartford 7-2669 -

Teletype NH 194

CONNECTICUT
SECURITIES

BRAINARD, JUDD & CO.
75 Pearl Street

HARTFORD, CONN.

SAilTFORD PHONE NEW YORK PHONB*

7-5291 HAqover 2-7923

'

BELL TELETYPE. HF 197

«■
.
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Psychological Factors Affecting
Private International Investment

By GEORGE WOODS*

Chairman, The First Boston Corporation

Prominent investment banker, noting that all categories of
investors both at home and abroad, are primarily interested in
safety and profit possibilities, maintains realism dictates recog¬
nition of the great opportunities available to private investors
in the United States. Cites current high yields available at
home on portfolio securities as well as on corporate capital.

Stresses indispensability of mutual goodwill.

The subject assigned to me for
brief comment could very easily
be made the basis of a large book.
I shall try to approach it by sepa¬

rating private
investors in
the United
States into
threearbitrary
classifications:

(1) Individ¬
uals, with cap¬
ital for invest¬

ment; (2) Pro-
fessional

investors and
f i d uciaries,
having re-

sponsibilityfor
insurance,'
trust, pension „ ^ .

and various George D. Woods
other types of investment funds;
and (3) Corporations, where man¬
agement are responsible to stock¬
holders.

. Individuals provided most of
the capital which was exported
from the United States in the
1921-1930 period. The professional
and fiduciary group, which has
become increasingly influential
in the domestic investment field
since 1940, has thus far confined
its foreign commitments almost
entirely to a few Canadian equi¬
ties; while the third group, cor¬
porations, has been primarily re¬
sponsible for investments made
abroad since 1946.

Interest in Safety and Profit

All categories of private 'i in¬
vestors, whether' investing at
home or abroad, are primarily
interested in the safety of their
capital and in the possibilities for
profit—either in the form of in¬
terest, dividends or capital appre¬
ciation. This means that risk re¬

lating to expropriation, sociali¬
zation, and transfer of funds must
be minimized., It also means sat¬

isfactory assurances must be
forthcoming respecting unreason¬

able profit limitations through
such devices as wage or price

fixing and respecting taxes. Any
realistic approach to the question
we are discussing must recognize
the opportunities available to

private investors in the United

States, which eliminate certain
risks inherent in any investment

made abroad, and must also rec¬

ognize the necessity for offsetting

compensation. The individual

willing to assume risk in the
United States can obtain an aver¬

age yield of over 8% on a rep¬

resentative list of steel company

stocks, and 71/3%. on mining
stocks. On portfolio type securi¬
ties for those in the professional^
and fiduciary category, average

yields of 5lk% are obtainable on

public utility equities and over

5% on most conservative indus¬
trial stocks. So far as the return
on corporate capital is concerned,
most corporate managements do

♦Contribution by Mr. Woods to a

panel discussion, "Private International
Investment in Underdeveloped Coun¬
tries," arranged by the Board of Gover¬
nors of the International Bank for Re¬
construction and Development, Washing¬
ton, Sept. 11, 1953.

not make capital investments un¬

less there is a reasonable expec¬
tation of a 15% to 30% return
before taxes on sales. The latter

figure is particularly true in areas
where intensive competition and
new product development can
obsolete plant quickly. For ex¬

ample, in the domestic chemical
field, where new developments
are constantly taking place, man¬
agement usually plans to get its
capital investment back . within
three years.

Capital Flowing: in Reverse '

The attention of wealthy na¬
tionals of various countries which

require capital — particularly
equity capital — continues to be
attracted to United States invest¬
ments and to similar opportuni¬
ties in the United Kingdom and
Switzerland. This export of in¬
vestment capital by the nationals
of capital deficient countries is a

difficult fact to explain away to
well informed investors in the
United States who are weighing
the advantages of investing
abroad as opposed to making in¬
vestments at home.

It is probably true that tax
incentive—granted by the capital
exporting country — would have
the effect of quickly focusing at¬
tention by private investors on
the possibilities abroad. Guaran¬
tees by government against losses
through expropriation or currency
conversion represent another
method of attracting the attention
of. investors. However, it is
doubtful th a t .any appreciable
immediate increase in the outflow
of capital from private sources
in the United States would occur

even if these and other steps
which have been suggested — or

some combination of them—were

adopted. The private investor
must be actively and incessantly
courted if he is to be convinced.
And I am of the opinion that the
courtship may have to extend
over a long period, possibly years,

before the individuals and the

professionals and fiduciaries are

persuaded. This is not intended

to be discouraging. Rather it is
intended to suggest that we "get
at" the job. Groups and com¬

mittees designated by the Presi¬
dent and by Congress are study¬

ing problems relating to foreign
trade and recommendations re¬

specting changes in the tax laws
of the United States. In addition,
the Securities and Exchange Com¬
mission should give consideration
to a set of rules and regulations

particularly designed for listing
securities of foreign corporations
on National Stock Exchanges and
for registering new securities of

foreign entities in anticipation of
public offerings of securities.

Further Study of International
Finance Corporation

I believe that a vehicle to assist

in providing equity capital, par¬

ticularly in underdeveloped coun¬

tries, of the type which has been

referred to as International Fi¬

nance Corporation should have

further careful study. The advan¬

tages of diversified investments

and continuing supervision of the
managements of the companies in
various countries by a directorate
representing the capital export¬
ing countries backed up by a well
informed staff, hold interesting
possibilities. Such a vehicle prop¬

erly sponsored and protected by
appropriate legislation and policy
pronouncements by the capital
exporting countries might per¬

ceptibly accelerate a broad ac¬

ceptance of foreign investments
by individual and professional
investors and fiduciaries.
The courtship of capital repre¬

sented by corporations, which
make direct investments in plant
and property abroad as distin¬
guished from investments in what
mignt be termed portfolio securi¬
ties, should and probably will
proceed at a somewhat faster rate.
Indeed, as has been stated this
morning, without tax incentives
or guarantees against certain risks
this category of private investor,
has been, functioning since 1946..
He will want a strong voice in the
management of the business his
capital is employed in—perhaps,
a controlling voice—for a period
extending at least until the na¬

tionals of the given country have
accumulated experience and
earned the confidence of those

advancing the capital. In addition
these corporate investors must be
made to feel that they and their
capital are welcome.

In summary, this whole prob¬
lem of stimulating private capital
investment in underdeveloped

countries rests on a return to first

principles of human relationships,
There is no way I know of to

force, through legislation or other¬

wise, private investors to put
their capital anywhere. They can

be invited and educated but they

will finally decide on the basis of
the relative safety at home and
abroad as weighed against the
profit potential, after taxes, at
home and abroad. And this as¬

sumes that on both political and
business levels there will be con¬

tinuing manifestations of genuine
goodwill between capital export¬
ing and importing countries and
their nationals.

NSTA
>-o

Notes

ALONG THE CONVENTION ROUTE

On Sunday morning Sept. 13 the special convention trains
arrived in Chicago,' where at the Union Station, traders from
North, South, East and West gathered to renew old acquaintances
at breakfast. Special buses were then provided to take the traders
and their wives to church services, and for a sightseeing trip.
Returning to the station, a cocktail party was given by the Bond
Traders Club of Chicago.

In Denver on Sept. 14 a special day for visiting traders was
held under the auspices of the Bond Club of Denver and the
Rocky Mountain Group of the Investment Bankers Association.
After a sightseeing tour and luncheon a cocktail party was held
at the Wolhurst Club.

Recession Fear Dominant Stock Market Force
Prentice-Hairs weekly newsletter says psychological factor is

stronger than earnings ratios or dividend yields.
According to a study published in Prentice Hall's weekly

newsletter "Information." the 1949-53 bull market has been the

most restrained in U. S. history. Never before, it is stated, has a
bull market leveled out at such low price earning ratios, such high
dividend yields and such a big stock yield advantage over bonds.
Much of this is attributed to the lack of overspeculation on the
pp"t of investors with the result being a deflated market. Along
with this, fear of a business recession is today's most potent stock
market lorce and is stronger than price earning ratios, current
and prospective dividend yields and the spread between stock and
bond yields. Regardless of basic indicators, Prentice-Hall's ex¬
perts feel that stocks will decline before or at the same time as

general business activity.
The first two columns of the following table show what was

paid for each dollar of earnings and each dollar of dividend in the
last five market highs. The last three columns show stock divi¬
dend yields, high grade bond yields, and the spread between them
at these historic highs.

Current Bull Market Most Cautious in U. S. History
—Stock Prices Per Dollar-

Highs

September, '29 __

March, '37
November, '38 __

May, '46
January, '53

of

Earns

$19
19

26

16

11

of

Divs.

$30
27

29

31

19

Stock Div.

Yield

3.3%
3.7

3.5

3.2

5.4

High Gr. Advantage For
Bond Yield Stocks

5.0%
3.3

3.1

2.5

3.3

-1.7%
0.4

0.4

0.7

2.1

September, '53 __ 9 16 6.1 3.3 2.8
June, '49 7 15. • , 6.8 „ 2.7 4.1

These figures, the survey holds, demonstrate that stock prices
today are not high by most basic yardsticks. As shown by the last
two lines of the above table, curent prices are closer to the bargain
levels of bull market highs prior to 1953. *

This announcement is neither an offer to sell nor a solicitation of an offer to buy any of these
Debentures. The offer is made only by the Prospectus.

$50,000,000

The Pacific Telephone and Telegraph
Company

■i Thirty-One Year 4% Debentures

Dated September 15,1.953

Interest payable March 15 and^ September 15 in Mew York City or in San Francisco

Price 102.70% and Accrued Interest

Copies of the Prospectus may be obtained from only such of the undersigned
as may legally offer these Debentures in compliance with the

securities laws of the respective States.

BLYTH & CO., INC.

MORGAN STANLEY & CO.

THE FIRST BOSTON CORPORATION

KIDDER, PEABODY & CO.IIARRIMAN RIPLEY & CO.
> f Incorporated

STONE & WEBSTER SECURITIES CORPORATION

September 16, 1953.

GOLDMAN, SACIIS & CO.

SMITH, BARNEY & CO.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



12 (1012) The Commercial and Financial Chronicle ... Thursday, September 17, 1953

Banks Not Profiting Undnly From
. Administration's Fiscal Policy

By STANLEY A. NEILSON*

President, New York State Bankers Association
President, Bank of Gowanda, Gowanda, N. Y.

President of New York State Bankers Association answers

charges that banks are profiting unduly by the Administration's
fiscal policy and the current higher interest rates are "a politi¬
cal payoff by the new Administration." Points out interest
rates started up more than eight years ago, and denies com¬

mercial bankers are enjoying unusually high earnings.
As investment men, we are

charged with the great responsi¬
bility of determining what bonds
to buy, when to buy them, in
what volume,
and at what

price, but as
bankers we

are also the

targets of
charges that
we are prof¬
iting unduly
by the Ad¬
ministration's

fiscal policy.

; While criti¬
cism is fre¬

quently a con¬
structive and

corrective

force, in this
case the fault-finding is based on

misinterpretation or misinforma¬
tion regarding banking, the money
market, creation and availability
of credit, and so on. The charge
most leveled at banks is the con¬

tention that higher interest rates
constitute a political payoff by
the new Administration in Wash¬

ington.

Despite the widespread but
misinformed impression to the

contrary, the rising rate trend is
not a phenomenon of the Eisen¬

hower Administration, as most of

you well know.

Stanley A. Neilson

♦Remarks of Mr. Neilson before the

Investment Seminar sponsored by the
New York State Bankers Association in

cooperation with New York University,
New York City, Sept. 11, 1953.

An Eight-Year Uptrend
Interest rates started up more

than eight years ago. The short-
term rate started climbing around
1941. Both rates - have climbed

steadily since.
The climb was given added im¬

petus back in 1951 when the Fed¬
eral Reserve and the Treasury
reached their now famous "ac¬

cord," which permitted a mone¬

tary policy designed to maintain
a sounder dollar. That was almost
two years before the Republicans
took office.
It was an unfortunate coinci¬

dence that shortly after the Eisen¬
hower Administration began the
Treasury found itself pinched; for
funds coupled with a tremendous
and unprecedented demand for
funds by business and consumers.

Thus, the stage was set — two
major groups chasing after too
few dollars. Just as with other

goods and services, when the de¬
mand is greater than the supply,
the prices rise. So, the same is
true with interest rates.

Which brings us to the charges
that commercial bankers are en¬

joying unusually high earnings on
the strength of rate increases on

loans. The critics obviously set
bank credit aside from any other
goods or services available to the
public. Yet higher prices on loans
will reduce the number of cus¬

tomers for credit just a readily as
they reduced the number of buy¬
ers of beefsteak, butter and cof¬
fee, when the cost of those items
went up. Tighter money has re¬
stricted the growth of banks'
loans and investments. The banks

are getting more .for the money
they lend, but they don't have as

many borrowers as heretofore.

Portfolio Losses

Too, little is heard outside of
banking circles about the losses
and depreciation in the bond
portfolios of commercial banks,
perhaps because the critics do not
appreciate that higher interest
rates also depress the market for
bonds already outstanding. That
is why government bonds today
are selling in the low 90's. This
also is the result of efforts to

keep the money supply from ex¬

panding too rapidly. -

In the long run, higher interest
rates mean sounder dollars and
sounder dollars are what this

country is striving for. Higher in¬
terest rates are to the benefit of
more than 45 million families and
122 million individuals who have
placed their life savings in de¬
posits with us, as well as in sav¬

ings accounts, savings bonds, an¬
nuities and pensions, stocks,
bonds, mortgages and life insur¬
ance. Now, unfortunately, bank¬
ing is the butt of a political smear.
All kinds of erroneous charges
are being laid at the doorsteps
of the bankers. This concerns me

very much. Once before, banking
became the butt of politics with
disastrous results. I would hate to
see it happen again. -
In radio broadcast after radio

broadcast, in newspaper after
newspaper, is heard and seen the
false accusations, the smear with
diabolical cleverness. Gentlemen,
we owe it to ourselves, we owe it
to our employees, stockholders
and customers, to undertake a

broad educational program. We
must take the mystery out of
banking, explain the banking pro¬
cess, the money market, interest
rates, service charges, credit poli¬
cies, and all the functions and
purposes of our institutions, in
a way that the public will readily
understand.

Must Educate Public

The spreading of banking and
economic truth can only be done
on the local level by individual
bankers proclaiming the word to
all and sundry. The Association

will help. We have already initi¬
ated a program of Information
Bulletins designed to give mem¬
bers the basic facts and funda¬

mentals, the elements of financial
truth. Thus armed, we can sally
forth to meet the challenge.
I feel very strongly on this.

Banking is under attack now as

never before. There is a need, a
real need for banking's leader¬
ship to come forward and meet
the problem head on. The educa¬

tional program necessary must be
non-partisan. The smear is against
all segments of the banking in¬
dustry. Thus, we must combat it
together.
In this non-partisan program

we would welcome the participa¬
tion of other segments of our in¬
dustry. It behooves us to create
a group that can work together
to create a more harmonious and

informed relationship with our

public and with each other.

LETTER TO THE EDITOR:

More on "Double Taxation"
01 Corporate Earnings

Paul E. Conrads, in replying to Richard Spitz, points out when
corporation earnings are taxed directly, burden on low income
stockholder is relatively heavier than stockholder in high

income bracket.

i $5,250,000
I ' ,

I

Southern Pacific Company
Equipment Trust, Series KK

3%% Equipment Trust Certificates
(Philadelphia Plan)

To mature $350,000 annually from September 1, 1954 to September 1, 1968, inclusive

To be guaranteed unconditionally as to payment ofprincipal and dividends by endorsement
by Southern Pacific Company

MATURITIES AND YIELDS

(Accrued interest to be added)

2.85^-/o1954
1955 3.00

1956 3.10

c, 1937^^3.15- -

1958 * 3.20

1959

1960

1961.

3.25%
3.275

3.30

1262.-.^is3vi35iiiv
***+■* 3.35

1964

1965

1966

1967

1968

3.375%
3.40

3.40

3.40

3.40

Issuance and sale of these Certificates are subject to authorization by the Interstate Commerce Commission.The Offering Circular may be obtained in any State in which this announcement is circulatedfrom onlysuch of the undersigned and other dealers as may lawfully offer these securities in such State.

HALSEY, STUART & CO. Inc.

R. W. PRESSPRICH &. CO.

BAXTER, WILLIAMS & CO.

WM. E. POLLOCK & CO., INC.

September 11, 1953.

L. F. ROTHSCHILD & CO.

FREEMAN &. COMPANY

BLAIR, ROLLINS &. CO.
INCORPORATED

THE" ILLINOIS COMPANY

GREGORY & SON
INCORPORATED

McMASTER HUTCHINSON & CO.

u-

Editor, The Commercial and Fi¬
nancial Chronicle:

There are certain points in the
Aug. 27 article by Richard Spitz,
Fortune's Rocks, Biddeford, Me.,
on which I am in partial agree¬
ment. I agree that one threat to
American free enterprise is that
subsidies and exemptions do
weaken personal responsibility
and initiative. He didn't say ex¬

actly that but I give him credit
for meaning that. I also agree that
a keystone of the free enterprise
system is personal responsibility.
He didn't say it exactly like that
but it seemed to me that is what
he meant.

However, I have not been able
to get his reasoning for bringing
"free enterprise" into this discus¬
sion as to whether or not taxa¬
tion of, stockholders' interest (net
earnings) in a corporation at the
source and then taxation in the
hands of each stockholder on the
remainder portion paid out as

dividends is double taxation and
should be continued or discon¬
tinued.

I am in the investment business
and have one basic reason for be¬

ing against the present corpora¬
tion taxing procedure—any other
reason to my mind is not of
moment. To illustrate:

I have a widow client who owns

100 shares of X corporation stock.
It had become necessary within
the past several years to sell some
government and other high grade
bonds and invest the proceeds in
top grade common stocks in order
to bring up her income to meet
the increased costs of even a

moderate living. This client is
now in a 17% tax bracket. I also
have another client, a prosperous

businessman, who owns 100 shares
of X corporation stock. This client
is reported to be worth several
millions of dollars. This client is

actively employed and I have
found that his tax bracket is 05%.

Right here I would like to cover

a few fundamentals on any stock¬
holder's position in a corporation
in order to correct Mr. Spitz's
obvious misunderstanding of a
stockholder's rights in a corpora¬
tion. The common stockholder is
the owner of the business. He
elects the Board of Directors. The
Board of Director's in turn ap¬
points the management of this
corporation and this group, to¬
gether, runs the business for the
stockholders. A good businessman
knows that this management team
should never pay out all monies
available to stockholders but
should leave a cushion between

earnings and dividend pay-out to
protect the stockholders' interests
which means the protection of this
corporate body against the con¬

tingencies which creep up from
time to time, to replace worn-out
equipment, and enable it to tide^-
over any period of poor business.
- Coming back to our subject

again, I find that under the pres¬

ent system of taxation net earn¬

ings are taxed, in one lump sum
in the hands of this X corporation.
So the widow with a 17% tax

bracket is now taxed the same

as the millionaire-who has a 65%
tax bracket for the same owner¬

ship. I don't like the continued in¬
equality of the present method o£
corporation taxation, as it affects
these two people or any others in
similar circumstances. My million¬
aire client doesn't complain—it's
in his favor.

When dividends are paid out
and in the hands of the stock¬
holders then and then only do we
reach some semblance of equality
of tax treatment. Here our gov¬
ernment recognizes the basic
principle of fairness that those
who have most should stand the
greatest share of the tax burden..

Corporation tax laws should be

changed, so that a corporation
would be forced under penalty to
pay out an exact amount required
under the tax law in force as ad¬
ditional dividends to stockholders.
Then my widow client would be
income-retained-wise in a much
better position and my millionaire
client would pay out even a

greater percentage than he does
now and take over part of the
widow's load which was his in
the first place. Certainly Mr. Spitz
would agree that this is a fairer
distribution of responsibility that
now is in force under present cor¬
poration taxing procedure.

PAUL E. CONRADS,
Proprietor,

Conrads & Company,
321 W. State St.,

Rockford, 111.
Sept. 5, 1953.

Luken Agency Adds Two
(Special to The Financial Chronicle)

ALTON, 111.—Herbert L. Gros-

by and Harold M. Spiro have be¬
come affiliated with the Luken

Agency, Inc., 305 State Street.
Mr. Grosby was previously with
Vic Wikle & Associates and prior
thereto with Bache & Co. in Chi¬

cago.

Rejoins Goodbody Co.
(Special to The Financial Chronicle)

ST. PETERSBURG, Fla.—Ed¬
ward R. Dunn has rejoined the
staff of Goodbody & Co., 218
Beach Drive, North. He has re¬

cently been with Florida Securi¬

ties Company.

Bache Adds to Staff
(Special to The Financial Chronicle)

CHICAGO, 111. — Seymour
Goodman has become connected

with Bache & Co., 135 South La
Salle Street. He was previously
with Rothschild & Company.
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"live Longer and Like It!"
By HARRY J. LOYND*

President, Parke, Davis & Co., Detroit, Mich.

Executive of prominent pharmaceutical firm reviews recent

progress in combating disease by use of antibiotics and vac¬

cines. Predicts use of vaccine against poliomyelitis and other
serious diseases, such as cancer and heart diseases. Praised
work of research scientists working in laboratories of pharma¬

ceutical houses.

If this meeting were being held
in 1853 instead of 1953, over half
of this audience would not be

here. While missing this talk
would perhaps
be of no great
moment, your
absence from

service clubs

such as this
would be in¬
deed serious.
You are lead¬

ers in your

community, in
* your state, and
in the nation,
and the lack
of your con¬
tributions to

.< Harry J. Loynd the life of Our
country would

be greatly missed. Now why do I
say that over half of you would be
absent if this meeting were being
held 100 years ago? * If we were

sitting in this room with the world
moved back about a century, we
would be. as we are today, a group
with an average age of about
fifty years. We would, therefore,
ihave been born in the early years
of the 1800's. But 18 of each one

hundred of those missing would
have died in early infancy from
whooping cough, "colic," typhoid
fever, or one of a host of other
infectious diseases common to in¬
fants in those days. About 11 men
would have died before adoles¬
cence from diptheria, scarlet
fever, smallpox, nutritional dis¬
eases, or as a result of infections
then classified as "blood poison¬
ing." If we managed to survive
to manhood, seven men would
have died before the age of 30
from diabetes, appendicitis, teta¬
nus, or some other of a host of,
then uncontrolled diseases. And

finally, about 14 men would have
died before the age of 50 from
pneumonia, tuberculosis, "blood
poisoning," typhoid fever, or some
other infectious disease.

I have cited these gloomy statis¬
tics not to depress you, but to im¬
press you with the happy fact that
medicine and the allied health

professions, including pharmacy,
have in a short 100 years worked
a near miracle of making it pos¬
sible for people to live longer and
like it.

As children, many of us lived
through the transition period
when preventive immunization for
childhood diseases was just begin¬
ning to alter the morbid statistics
of infant and child mortality. Our
children, property immunized, will
probably never have such diseases
as whopping cough, diphtheria,
smallpox, scarlet fever, or many
others now controlled by preven¬
tive vaccines.

Many of us have had pneu¬

monia, but we recovered, and if
this formerly dread disease visited
us in recent years, we recovered
so fast as to justify a recent ad¬
vertisement of a drug manufac¬
turer headed, "Thank goodness it's
only pneumonia."
A few of us probably have dia¬

betes right now, but we live prac¬

tically normal and useful lives be¬
cause of insulin and its ability to
control this formerly rapidly fatal
disease.

Pernicious anemia, a disease in
which the red blood cell forming
organs of the body no longer per¬
form their function, was, until
very recent years, a crippling, and
usually rapidly fatal disease. To¬
day, thousands 6f people with per-

*An address bj^lir. Loynd before the
Bonneville Kiwanis Club, Salt Lake

r>ufy-CUy/"Ufih "i*- *- - * *

nicious anemia are living useful
lives because of the research
which resulted in the discovery of
concentrated liver and stomach
tissue extracts, and more recently,
folic acid and Vitamin B-12.
*

Many of us have recovered
quickly from appendicitis or other
surgery because post-operative in¬
fection can now be prevented or
controlled. A hundred years ago,

surgery was undertaken with the
odds against the patient because
infection could not be prevented
or controlled. In fact, hospitals,
now citadels of healing, once had
such a high mortality rate that
they were called, "the gateway to
heaven."
j Many of us walk on straight
legs, and use normal arms, hands
and eyes, because science found
out how to use X-rays to insure
good bone repairs, and vitaminsj
for proper dietary supplements to
prevent scurvy, rickets, and other
nutritional diseases.

Proud Accomplishments of
Medicine

All of these, and many more of
the proud accomplishments; of
medicine, are the reasons why we

today live longer and like it, be¬
cause through the past 100 years,
brilliant men:—dedicated men—

have worked, and sometimes died
that it mignt be so. This is the
story I want to explore with you

today— the story of those great
men of yesterday— the story of
the great scientists of today—and
the promise they offer us for an
even happier tomorrow.

In past centuries, the physician
was limited in his choice of medi¬
cation to an assortment of roots,
barks, leaves, herbs, etc., and in
fact some of these so-called galen¬
icals are still used effectively, but
most of these plant drugs have
been replaced in recent years by
far more effective and specific
chemo-therapeutic and, antibiotic
agents. There still remain, how¬
ever, about 140 vegetable drugs
which have stood the test of time
and medical practice. When Parke,
Davis & Company started in busi¬
ness, 87 years ago, these vegetable
drugs were the foundation of our
business. • •

In those long ago days we sent
exploring expeditions to far away
corners of the world to find new

roots, leaves, herbs and bark from
which to make medicines. Today
we have, in a way, come full cir¬
cle since we are once more search¬

ing the world—not for plants—but
for the earth they grow in. We
^re searching not for vegetables
as we commonly think of them,
but for those tiny microscopic
vegetables in the soil which sci¬
entists call actinomycetes, from
which we obtain the antibiotics.

But the nineteenth century saw
the beginning of true research in
the field of medicine, and the de¬
velopment of some of the real
foundations upon which our pres¬
ent-day medical science has been
built. There were giants of medi¬
cine in those days. Many of their
names and accomplishments are
no doubt familiar to you. To name
a few, I would recall such great
men as Jenner, who discovered
smallpox vaccine; Harve.y, who
the modern science of biological
therapy; Ehrlich, who was the
discovered the circulation of the

blood; Morton, who discovered
the use of ether as an anesthetib,
which made major operations pos¬

sible; Lister, who discovered the
first antiseptic in the form of
crude carbolic acid; Louis Pasteur,
who-discovered -that" specific or¬

ganisms were the cause of specific
diseases, and that the latter were
not the result of evil spirits, as
had formerly been believed; von

Benring, wno discovered diph¬
theria antitoxin, thus founding
the modern science of biological
therapy; Ehrlich, who was the
father of present day chemo-
therapeutic agents such as the
sulfa drugs, Promin, Atabrine,
Camoquin, and thousands of
others; Roentgen, who discovered
X-rays; the Curies, who discov¬
ered radium. There are many

others, but each added a major
contribution toward the transition
irom "witch-doctor medicine" to

the science of medical care as we

know it today.

Discovery of Many Basic
Disease Treatments

We proudly claim that ! the
twentieth century has seen the
discovery-of many basic disease
treatments.; Among these would
certainly be the antibiotics which
are of such great prominence in
therapy today. But,* perhaps; the
antibiotics could serve as excellent

proof of the old saying that "there
is nothing new under the sun."
This can be said without detract¬

ing from the brilliance of the dis¬
coveries of sueh men as Fleming,
Dubois, Waxmann and others of
today's giants, because nearly a

century ago such men as Koch, in
Germany, and Pasteur, in France,
made the observations and did the

experiments which were the foun¬
dation upon which modern anti¬
biotic therapy was established.
They found, and proved, that in
many instances the same microbes
that caused diseases could, when
properly detoxified, protect
against those diseases. As a re¬

sult of their experiments we now
nave typhoid vaccine, smallpox
vaccination, tetanus and diph¬
theria antitoxin, and a long list
of other preventive, or curative,
biologicals. They proved also that
the earth contained a host of bac¬

teria which were capable of de¬
stroying the disease producing po¬
tentialities of other bacteria. This

was the foundation which later
was to be developed into the re¬
search for, and the discovery of
antibiotics byv Fleming, Burk-
holder, Duggan, Waxmann and
others.

During our time in the twen¬
tieth century, much has been
added to medical knowledge by
the greatly expanded research fa¬
cilities of medicine, pharmacy, and
the allied sciences. The race of
medical giants has not disap¬
peared. Such men as Banting and
Best, who discovered insulin;
Whipple, Minot and Murphy, who
contributed so greatly to the
therapy of the anemias; Kendall,
who gave us cartisone, and a new
clue to the treatment of diseases
of old age; Fleming, who discov¬
ered penicillin, and opened a new
door to the treatment of infectious

diseases; Burkholder, who discov¬
ered Chloromycetin; Duggan, who
discovered Aureomycin, and many
others who can truly be said to be
of the race of medical giants in
our time. Their contributions have
all resulted in the alleviation of

suffering, the cure of formerly in¬
curable diseases, and the saving
of literally millions of lives.

' '

- Antibiotics

The most recent and exciting
development has been in the line
of antibiotics. An antibiotic is a

substance produced by one organ¬
ism that is specifically antagonis¬
tic to another organism.
For years it was believed that

the earth was the home of all
diseases because millions of

humans, insects and animals have
been buried in the earth. About
25 years ago, bacteriologists took
samples of earth into their labora¬
tories for examination and they
could not find disease germs. In
other words, the Great Almighty
had placed thousands of different
kinds of good bacteria in the earth
to overcome disease germs. As a
result of the research on the good
organisms in the earth, we have
discovered such potent medicines
as penicillin, streptomycin and
Chloromycetin. For the first time

we now have medicines to treat

many of the diseases that formerly
were sure to cause death.
-• Chloromycetin is called a wide-
spectrum antibiotic because it has
been effective in the treatment of

many different dieseases.

Much More to Be Done

While we can be said to be liv¬

ing in an age of medical miracles,
there is much yet to be done.
Many of today's unsolved medical
problems will require new giants
in the future. We have conquered,
or controlled, most of the infec¬
tious diseases which formerly dec¬
imated our population, but now
we die instead from cancer, heart
disease, or kidney and liver dis¬
eases. We suffer from arthritis,
nervous diseases, high blood pres¬
sure, rheumatic fever and a host
of other, as yet unsolved, medical
entities.

Too many of the world's people
still suffer and die from malaria,
leprosy, influenza, plague, tuber¬
culosis, chlorea, typhus—all con¬

trollable, or soon, we hope, to be. ;

Too many children are perma-,

nently crippled from rheumatic
fever or poliomyelitis— dieseases
we confidently believe will soon
be controlled or prevented. At the
present time, in faet, active re¬
search is progressing rapidly to¬
ward the probable prevention of
poliomyelitis. 1 .

The story of progress in polio¬
myelitis prevention is one of co¬

operation—cooperation of millions
of people like you here, who rec¬

ognized a problem and contrib¬
uted, maybe small amounts indi¬
vidually, but large sums in total,
towards the conquest of a disease.
The story involves a President of
the United States, a few crippled
children, and millions, even bil¬
lions, of'dimes. This gave scientists
in this country, and even in other
countries, the opportunity and
funds to work toward a cure. Now
this investment is paying off. It
has been demonstrated that gam¬
ma globulin can be used effec-

Continued on page 18
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A New Investment Timing Plan
By HOMER FAHRNER

Registered Investment Adviser, Corning, Calif.

Mr. Fahrner describes the various major technical systems
devised for avoiding repetition of the drastic forecasting results
of the 1920s. After detailing their alleged errors, he advocates
instead his own new so-called Corning Plan which, he main¬
tains, combines best features of other methods. Summarizes
it as an adaptation of dollar averaging of growth stocks but
excluding purchases at high prices. Holds his technique offers

investor peace of mind.

made by being bullish at the top
and bearish at the bottom. Along
about 1935, dollar averaging made
its appearance. It was discovered
that if one had bought an equal
dollar amount of stock each year

lor the preceding ten years, that
averaging the years of high prices
with those of low prices, one
would have achieved an average
cost per share which was surpris¬
ingly low. The average buying
price, of course, wouldJiave been
high, but since one invested only
the same number of dollars each

year, those dollars would have
purchased only a relatively few
shares when prices were high and
a much larger number of shares
when prices were low. As meas¬
ured by the Dow-Jones Indus¬
trials, one would have bought
nine times as many shares with
the same number of dollars at

the 1932 lows as he would at the

It took the 1929-1932 bear mar-
fret to shake this generation's con¬
fidence in common stocks as long-
term investments, and likewise in
the forecast¬

ing ability of
the advisory
services.
F orecasters

were as bull¬
ish in 1929 as

ici 1921, and
as a whole

tney achieved
about the

same results
as one might
have, had he
stuck a pin in
the financial

sheet. Even

the chief ex¬

ponent of the Dow Theory for the
first quarter of the 20th Century
was wrong about the same num¬
ber of times that he was right.

Dollar Averaging Appears

After the great debacle, analysts
began to probe for some mathe¬
matical or mechanical means to

avoid repetition of the mistakes

Homer Fahrner

1929 highs, making the average

cost per share held in 1932 within

15% of the all-time lows.

One or two investment funds

immediately started recommend¬

ing uniform dollar purchases of

their shares and today perhaps
half of tne major national in¬
vestment companies have some
method for the accumulation of
their shares on the periodic pay¬
ment plan. In this way, the in¬
vestor achieves low-average cost
of his shares, even though the in¬
vestment company itself fails to
buy low and sell high.
While dollar averaging seems to

solve the problem for the small
investor who is able to put away
part of his salary check regularly,
it does not assist the investor who
has already accumulated his nest
egg and has a lump sum to man¬

age.
50-50 Plan Offered

The next step in the progress
toward mechanical investing was
the 50-50 plan, also brought for¬
ward in the middle 1930s. Under
this method, each year, or oftener,
the investor adjusts his portfolio
so that the market value of his

holdings of stocks and bonds are

equal. Hence, the name 50-50.
This is a big advance over "buy
and hold," as was advocated in
the 1920s.

Sliding Scale Better

Now if 50-50 is good, then a

varying percentage as the market
moves should be better. And in
the latter half of the 1930s, sev¬
eral large institutional investors,
notably university endowment
funds, took the lead and devel¬

oped formula plans for automat¬
ically investing only a small per¬
centage in corrimon stocks when

prices are high and a high per¬
centage when prices are low. A
typical scheme is to take a long-
term chart of the Dow-Jones In¬
dustrials. Draw parallel; lines
through the bull market tops and
bear market bottoms. Then draw
in three more parallel lines " be¬
tween the first two, dividing the
entire range into four equal zones.
In the * upper zone, one would
invest only 20% in common stocks;
in the upper middle zone, one
would increase holdings to 40%.
If Dow-Jones dropped to the low¬
er-middle zone, one would in¬
crease holdings to 60%; and if
they dropped .still farther and
down into the lowest zone, one
would buy still more until his
stock holdings increased to 80,%
of his total portfolio. This was in¬
deed a major improvement, and
solved two of the three problems
facing the investor. It fold him
when to buy or sell; it told him
how much to buy or sell: but hit
failed to tell him what to buv or

sell. In most instances, it was as¬

sumed that the investor bought
the Dow-Jones Average—a most
improbable assumption. Or. it was
taken for granted that the inves¬
tor could select storks which
would do better than D<w-Jones

—another assumption which time
has not honored.

The First Boston Corporation Growth Stocks Arise ... :
'

Wyth 4 Co., Inc. Eastman, Dillon 4 Co. Goldman, Sachs 4 Co. In attempting to solve the prob-
. Lehman Brother. Merrill Lynch, Pierce, Fenner 4 Beane J^er g^up of'security analysts',
, n!one & Webster Securities Corporation , Union Securities Corporation working independently, had ob-'

White, Weld & Co. Hemphill, Noyes & Co. . Hornblower & Weeks served that certain stocks tended
Carl M. Loeb, Rhoades 4 Co. Paine, Webber, Jackson 4 Curtis Wertheim 4 Co.

. each^ucceedin^btfll'
; Dean Witter & Co. J. A. Hogle & Co. ... A. C. Allyn and Company Blair, Rollins & Co. although they reacted with the

Incorporated Incorporated
_ „ „ ..v^s . , .

H>ettcher and Company Bosworth, Sullivan & Company, Inc. Central Republic Company packet as a whole in a bear mar-
i incorporated) ket, their individual reactions

Moore, Leonard & Lynch Singer, Deane & Scribner ^id not quite reach down to
Edward L. Burton & Company the prices experienced at the

Brush, Slocumb& Co. Inc. Previous bear market bottom.
In other words, the stocks made

•

*
, Newhard, Cook & Co.. higher tops and higher bottoms

Piper, Jaffray & Hopwood Reynolds & Co. with the passing of time. Fur-
j. Barth 4 Co. Bateman, Eichlor 4 Co. ther, i n d i c a t e d . thatmost of these stock were of

Crowell, Weedon & Co. companies which were growing
!,j st Southwest Company Fulton, Reid & Co. Hill Richards & Co. Janney & Co. rapidly, and these stocks became
f 1 ing Lundborg & Co. Pacific Northwest Company Rauscher, Pierce & Co. Inc. known a.s growth stocks.6 s •J Indeed, for a period of years, end-
F Aan, Mosle and Moreland Schwabacher & Co. Waggenseller & Durst, Inc. ing about two years ago, growth

. /.thurs, Lestrange & Co. C. V. Converse & Co. Fridley & Hess stocks were advocated by many as

11bfsnes, Ely, Beck & Co. Woodard-Elwood & Company Warren W. York & Co., Inc. the Panacea for the long-term in¬
vestor. Investors were urged to

buy growth stocks whenever they
had money to invest. What mat¬
tered it if they declined, they al-

This is not an offer to sell these securities. They are subject to the registration and prospectus require¬
ments of the Federal Securities Act. Information about the issuer, the securities, and the

circumstances of lite offering is contained in the prospectus which must be given to
the buyer and may be obtained from any of the. undersigned only in Stales in

which they are qualified to act as a dealer in securities and in which the
prospectus may legally be distributed.
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Capital Stock
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Business: The Company is in the business of producing, purchasing, transporting and
distributing natural gas and, to a minor extent, in producing and marketing crude oil and
other liquid hydrocarbons. Its gas distribution area is in Utah and Southwestern Wyoming.
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[ l ister, Ryons & Co.
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Sutro & Co.
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Robert W. Baird & Co.,
Incorporated
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F roud & Company
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T unt Ellis & Simmons Butcher & Sherrerd

ii/'^ase send me a copy of the pros-

i) ?ctus relating toithe Capital Stock of
) "ountain Fuel Supply Company.
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Address

L
ways came back to still higher

levels! But these past two years
has dampened the ardor of many
a growtn-stock holder. Aithougn
Dow-Jones has auvanced, many
a growtn stock has seen its price
•cut in half. Witness the rayon,
the building, and the pharma¬
ceutical share prices to mention

three important industries.

What to Buy?

Still on the problem of what to
buy, another group of students
tacKied it trom uie individual
stock point of view. They came
forward with more or less com¬

plicated plans for investing vary¬
ing amounts in individual stocxs
as their individual prices ad¬
vanced or declined. In many in¬
stances this meant buying and
selling such small lots as one or

two or three shares of a stock to

get the benefit of the formula and
still spread one's investment over
a diversified list of stocks. Not
too much progress has been made
in this direction thus far, but the
field has not been fully explored.

V Really Three Problems

.We have seen tnere are three
major parts to the formula plan:
when to buy or sell, what to buy
or sell, and how much to buy
or sell. The Corning Plan, de¬
veloped here in Corning, Cali¬
fornia, seeks to solve these three
major problems by taking the
best parts of previously published
formula plans and reassembling
them to better serve the investors'
purposes. There is nothing origi¬
nal about the Corning Plan un¬
less it be that it is one of the
first, if not the first, which does
aim to take into account all three
parts of the problem.

Corning Plan Develops
Instead of starting with the

Dow-Jones Industrials, the Cor¬
ning Plan buys and sells indi¬
vidual growth stocks. The first
purchase is made—not at any old
time, nor of any old stock, as
so many individual stocks plans
seem to advocate—but when the
price of an individual growth
stock is quite low in relation to
its price range for preceding years,
The second purchase of the same

stock, if it is to be made at all,
is delayed until the next break,
in the market as a whole.. In this
way, if the first purchase is never
made until a bear market in the
individual growth stock is well
under way, the second purchase
will not be made until the bear
market in that particular stock
has probably run its course. Also
by waiting until the: individual
stock is .well along in its bear
market course, it is not necessary
to buy piddling amounts of odd
lots," but a really worthwhile in¬
vestment may safely be made at
the very outset.

Combines Best Features

It will be seen that the Corning
Plan is in one sense an adaptation
of dollar averaging with the pur¬
chases at high prices trimmed off,
if not entirely eliminated. Only
one or two purchases of any stock
are contemplated near the bottom
of the bear market, for the first
purchase is made only at bargain
levels. Sales, however, of all
holdings of one stock are made as

a unit whenever oriels mater5"11-
advance above the upper middle
zone. A more or less conventioni
formula is used to determine the
nercenta^e of the total portfolio
to have in common stocks at any
one time.

Trend-Timing Eliminated

Trend-timing, or other delaying
action until the trend changes,
need have no olace in the Corning
Plan. While it is true that a fa¬
vorable trend, once established
continues to maintain itself for
an indefinite period, to rely upon

keeping one's investments only in
stocks with favorable trends would
necessitate taking too many small
losses, and would lead to exces¬

sive trading. After all, the pur¬

pose of formula plans is to elimi¬
nate losing transactions, isow the
ouus are almost two to one of a

lavoraoie (or uniavoraoie; trend
continuing. je>ut mis is true only
if you get in near tne Deginning
ox a new trend. For example, if
Dow-Jones uecnnes o%, tne odds
are good tnac tnere win be at
least another 10% decline before
the Average reacts oy o%, But,
ii Dow-Jones has already declined
7u%, the odds now favor less than
a o% furtner decline before a 5%
upswing takes piace. bo by buy¬
ing only weil-aepressed growth
stocks, the Corning Plan can
eliminate any reliance upon
trends. Ana by doing so, it en¬
ables the investor to buy nearer
to the bottom tnan would be the
case if he had to wait for a change
in the trend. The very essence

of the Corning Plan is to buy low
and sell hign; and by avoiding
trend-timing, it eliminates most
of the losing transactions.
In summary, the Corning Plan

does not buy at all unless a lead¬
ing growth stock is available at

very favorable prices. If the stock
declines Still more, and stays down
for a considerable time, making
it still more attractive for long-
term holding, the Corning Plan
contemplates further purchases.
The percentage to have in com¬

mon stocks at any phase of the
cycle is governed by the current
quotation of the Dow-Jones In¬
dustrial Average in relation to
previous ranges. Selling is under¬
taken when individual stocks
reach their respective high-price
zones./ • i ■».

i : Value of a Plan

What is accomplished by a for¬
mula plan >such as the Corning
Plan? Stocks - are- purchased at
attractive prices. In a severe bear
market, - the percentage invested
in common stocks automatically
increases. As prices rise above
normal zone, the stocks are elim-
nated from the portfolio one by
one, again according to the per¬
centage called for.
No formula plan will ever take

the place of perfect forecasting.
However, itk has been demon¬
strated that few if any have such
forecasting ability. Indeed,: the
formula plan idea is premised
upon the futility of even attempt¬
ing to forecast. In spite of this,
the formula plan assures the in¬
vestor a satisfactory profit by
buying stocks when prices are
low and selling them when they
are high.

Worries Removed

Above all, the investor gains
peace of mind, need worry no

more, for he cares little whether
Dow-Jones goes up or down. Since
>" "lwavs some (but not all)
of his portfolio in common stocks,
if prices advance, he shares in
the profit; if they decline, he has
the cash and the fortitude to take

advantage of the bargains as they
present themselves. , ...

What results may be expected
from the formula plan of invest¬
ing? Experience of investment
companies shows that only the
best did as well as could have
been accomplished under a good
formula plan. Indeed. it is sus¬

pected that these few owe their
investment success largely to fol¬
lowing a formula plan.

; Ouir»cv Cass AcHs
. (Special to The Financial Chronicle)

LOS ANGELES, Calif.—How¬
ard F. Robertson has been added

to the staff of Quincy Cass Asso¬

ciates, 523 West Sixth Street,
members of the Los Angeles

Stock Exchange.

With Baker, Simonds
(Special to The Financial Chronicle)"

DETROIT, Mich. — Thomas M.
Breen has become affiliated with

Baker, Simonds & Co., Buhl

Building, members of the Detroit
Stock Exchange.
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Investment Company
Portfolio Management

By JOSEPH H. HUMPHREY, JR.*
Assistant Vice-President, Calvin Bullock, New York City

Mr. Humphrey, after reviewing background and purposes of
the investment company, describes systems of portfolio man¬

agement. Reveals basis and use of the "formula plan," but
warns "there is no mechanical substitute for judgment in the -

investment field." Stresses importance of work of the re¬
search departments both in furnishing data for selection of
securities and in studies of technical factors affecting the

market as well as the trends of the business cycle.
.... . _ many corporations, and their wide

The institutional investor has means whereby small savings acquaintances in various fields,
become an increasingly important could be pooled into large aggre- our directors are able to open
force in our American economy, gates of capital which could then many doors for us which other-
As the accumulation of savings be invested in a large number of wise might be difficult to enter.

securities. By this spreading of To effect a closer application of
risks, the individual enjoyed a the H of the board and to

regree of protection against ca- provide a more frequest scrutiniz-

respect to the composition of the
portfolio, as, for example, a rec¬
ommendation to reduce cyclical

'

stocks such as tne steels ana rails,
and to increase defensive groups,

"

such as the tobaccos and utilities.
One particularly important con¬

tribution of tne directors to our

research work should be men¬

tioned. Our staff of analysts in
connection with their job of cov¬

ering various industry groups and
companies undertake personal in-
itx'v.vwo nut orny wiin corporate
officials, but also with govern¬
ment offices, economists, trade as¬

sociations, and others for the pur¬

pose of checking and cross-check¬
ing. With their directorships in

has become

more widely
diffused
t h rou g hout
the various

income seg¬
ments of our

popula tion,
the stream of

personal sav¬

ings has more

and more

tended to flow

through insti¬
tutional chan-

•n e 1 s. The

growing
amount of

tastrophic investment loss which
,, , , ... , ing and review of the operation of

ne would be unable to attain by. tbe funds a small committee com-
direct investment of his own funds.. posed o£*seVeral 0f the outside
This principal of diversification. directors and several senior o£_
was and still is the basic reason ficers of the firm has been set

anv investment com- up r£his investment committee
However, the investment com-

lany has developed beyond the ^ 'advise Regard ng pofcy I
dage of merely affording the di- 'Luld emnhaffze at this ooint
versification of a number of secu-* + v! e™Pnasize at tms P°int
ities to the investor There has that the declsl0n as to Purchase
/own up the concept of the pro- fnd sales of individual securities

J. H. Humphrey, Jr. jessional manager who, assisted s 2fer ? responsibility of the
- - by a trained staff, endeavors not Portfolio administrator who is the

savings arising from pension funds only to invest safely the funds ^ni,°y,researfi1 oft.lcer> We believe
is one example. In the case of entrusted to his care but also to <that "?eth?d ls m°?r Hexible
direct savings by individuals, the select and time his purchases so' and. effective than putting these
average person knows little or as to obtain a superior investment decisions m the hands of a corn-
nothing of investments beyond performance. It is sometimes a ^lttce. Proper checks and bal-
government bonds. Even the ex-' little startling to realize that the ances are provided by the fre-
ceptional individual who is com- f;eid 0f security analysis, which' Quent meetings of the executive
petent to make investment deci- the professional manager and his committee and the board of di-
sions usually finds that he cannot 3taff embody, is largely a devel- rect°rs in order to provide ade-
spare the time from his regular opnent of the last 20 years. quate safeguards for this method
business to follow the develop- The recognition of the impor- of operation.

arutto makeUthe"analysis required W°rk P°rtfo,i° A*"""*™*"
to arrive at an intelligent invest- legislation, the Investment Com- The portfolio administrator
ment decision. So there has been pany Act of 1940, which placed thus has available at frequent in-
a growing tendency to pass this the operations of the industry un- tervals basic policy objectives of
job on to the professional invest- der the supervision of the Federal '•"4 ponrd and the recommenda-
ment manager. Government through the agency tion as to the amount of reserves
There are various types of in- of the Securities and Exchange to be held in the form of cash or

stitutional investors such as com- Commission. It is interesting to government bonds. This provides
mercial banks, savings banks, in- note that since that date, the total the framework within which he
surance companies, pension funds, assets of investment companies operates in the selection and tim-
and investment companies. They have grown five-fold to a level ing of purchases and sales of in*
have different characteristics and of nearly $5 billion, -a not incon- dividual securities,
investment objectives, and each sequential aggregate of investment j should make it clear that the
has problems peculiar to itself in funds. recommendation as to the amount
relation to management of port- Periornling Management of reserves to be carried applies
folios.

Functions only our common stock funds.
I shall confine myself to a dis- . In our balanced fund, which is

cussion of one phase of this field, Now, as to the manner in which designed to provide a complete
the portfolio management of in- we are organized in our firm to investment program for the mdi-
vestment companies, as it is the perform our management fiinc- vidual, the proportion of high-
lone with which I am most famil- tions. grade fixed income securities and
iar. The firm with which I am At the top rung in our organi- of securities of essentially an
associated manages six investment zation are the directors of our equity nature varies in accord-
companies with aggregate assets of various funds. According to the ance with the operation of a mod-
nearly a quarter of a billion dol- requirements of the Investment ified formula plan,
lars. These funds, each of wnich Company Act, the majority of the The formula plan is designed to
has its particular investment ob- board must consist of directors reduce the risks of market fluc-
jective, include a fund specifically who have no connection with the tuations by providing an auto-
designed for the participation of iund or its managers. These so- matic means of timing the pur-
American investment in Canada, called outside directors are men chase or sales of common equities,
and. a balanced fund which as a distinguished in their respective and conversely of high-grade
.matter of policy holds a substan- fields. Frankly, they are chosen fixed income securities. In es-
tial portion of its assets in bonds for the aid and perspective they sence the thesis of the formula
and preferred stocks. As you see, can contribute toward the man- plan is that as the market rises,
a description of the nature of cur1 agement of our portfolios. They the risk of loss from a market de-
operations in relation to portfolio are working directors. Not only cline increases, and to offset this
management covers a broad area do our directors represent the greater risk element, the propor-
of investment interest, and us ap- realms of commerce, finance and tion of the portfolio invested in

f'cainvest- law> but also the/military and the common stock is reduced, and the-
company lieia. government. In this age in which proportion invested in high-grade

Background of the Investment 4 we are livinS> our economy U fixed income securities is in-
Company heavily affected by political and .'creased:Theoretically, at the top

- . - ' .' military considerations. To neglect of a bull market, the portfolio
A few „ words regarding the these vital fields, would be to do will consist solely of high-grade

background oi the investment an incomplete management job. fixpd income securities, and at the
company might^be helpful. The The directors meet monthly bottom of the depression, the port-
investment company had its ori- and tbe senjor research officer folio will be invested to its limit
gin in England in the latter part of submits for consideration of the in common stocks. Needless to
the 19th Century. It provided the board a report on transactions sav, it doesn't work this beauti-

<- during the preceding month, and fullv in practice. Nevertheless,
.u*A-?u?d,dTs by. HumPhrey beforf, outlines basic investment policy the formula plan does reduce ma-
ofe the rjointnnCcammitremo„onEdSn with respect to business, the mar- teriallv the hazards of market
representing the American Securities kets. and various industry groups, fluctuations and this is the es-
Business sponsored by the Association of Following a discussion of the re- sence of a fund whose objective,
Bankers Association n"'S port, the directors set basic policy as I have stated, is to provide a
Association of Securities Dealers, Ameri- for the following period with re- complete investment program for
can stock Exchange and the New York spect to maintenance or changes the individual.
Stock Exchange, at the Graduate School r au i_ t jj-a- mi a a a • ...

Of Business Administration cf New York of the cash reserve. In addition, The first step in setting up a
Univers.ty, New York City, Sept. 3, 1953. policy may be enunciated with formula plan is to determine a

normal le^el of the market at

which the proportion of fixed in¬
come securities and common stock
will be balanced in accordance
with the objectives of the fund,
say 50-50. The next step is to
establish the probable upper and
lower level of stock prices. Then
within this range, benchmarks are
set at which point the proportions
are varied as the market moves

up or down.
The history of the market itself

furnishes the most logical basis on

which to set the norm. Using the
Dow-Jones Industrial Average as

a measure of the market, the norm
was 150 in the prewar perioct.
based on the average level of this
index over a number of years be¬
fore the war.

However, the formula cannot be
set, and then mechanically ad¬
hered to regardless of circum¬
stances. To be of real value, it
must be modified in the light of
basic changes in the economic en¬
vironment. A depreciating value
of the currency would be such a
fundamental change.

Over the last seven years of the
post-war period, the average price
of the Dow-Jones Industrials has
been about 210. A formula plan
which rigidly adhered to the pre¬
war norm would have been com¬

pletely out of the stock market at
much lower levels than the 261
average that now prevails. Fur¬
thermore, the portfolio which
would be completely in fixed in¬
come securities would show a sub¬
stantial loss by reason of the large
decline in the purchasing power
of the dollar over this period. Un¬
fortunately, there is no mechani¬
cal substitute for judgment in the
investment field.
Even where the matter of tim¬

ing is taken care of in an auto¬
matic manner by the formula, the
question of selection is of the ut¬
most importance in the balanced
fund as well as the common stock,
funds. I need not document or

belabor this point. One has onlyt
for example, to refer to the widely
disparate behavior of the com¬
ponent stocks of the Dow-Jones
Industrial average over the post¬
war period. In making decisions
as to selection, the portfolio ad¬
ministrator relies upon the fund
of information made available to
him by the research department
Let me describe how this depart¬
ment operates, and the procedure
whereby selection of securities is
made.

The Research Work

The research department con¬
sists of a staff of senior analysts
who are aided in their work by
-appropriate clerical and steno¬
graphic assistance. Each senior is
responsible for following and re¬
porting on a specific industry or
group of industries. One specialist,
for example, covers the utility
industry, another the railroads,
and another the light consumer

goods group.
t Insofar as is practicable the
division of work is made along
related lines. For example, the
analyst who has under his re¬
sponsibility the grocery chains,,
food companies, and other similar
commodity industries must, ol?
necessity, follow closely the agri¬
cultural situation. Since the sales
of the agricultural equipment
manufacturers depend upon farm
income, this analyst has this in¬
dustry under his jurisdiction
rather than the analyst who is

Continued on page 37
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Private Investment in

Underdeveloped Countries
By JOHN J. McCLOY*

Chairman, The Chase National Bank

Mr. McCIoy notes pressing problem of private investment tak¬
ing place of diminishing government aid. States not the vol¬
ume, but the form of U. S. private capital exports has changed
since the 1920s. Emphasizes investor's freedom to exercise
his own judgment without regard to any considerations other
than his own assessment of the safety of his capital and

promise of return.

John J. McClov

In the struggle to reach a criti-l
cally-needed improvement of the
economic level in the postwar
world, we have seen some truly
major devel¬
opments. The
War and the

postwar p e-
riod brought
to light a tre¬
mendous and
a pressing
need for capi¬
tal replenish¬
ment, so great
that extra¬

ordinary
methods had
to be adopted
to deal with
it. Sums of
vast magni¬
tude, sums unprecedented in his¬
tory, were made available over a

relatively short time by govern¬

ments—mainly, to be sure, by the
United States Government — to

help meet this need.
The center of financial power

having shifted west, history must
record, I think, that the new
sources of wealth responded hand¬
somely, both in method and in
amount, to the world need. But
the need was so great, so urgent,
ahd the character of the required
investment such that it was quite
beyond the capacity of private
capital and the private investor
to meet. In larger part, govern¬
ment aid took the form of re¬

habilitation after the ravages of
war, and it was directed to the
great centers of European civil¬
ization. The highly developed
communities of the world were

the chief recipients. But at the
same time a real consciousness
arose of the needs of the undevel¬

oped countries of the world, and
substantial government aid was

directed toward them as well,
though on a lesser scale.
As the European Continent now

gives unmistakable signs of
emerging from at least its im¬
mediate war-induced condition,
the problem of these other cum-

munities, generally speaking, still
piresent themselves to us.

Now, government aid, on a

grand scale, at least, is passing
flom the scene. Whatever may be
the remaining needs, or let us say,
the desired levels, the likelihood,
if not the reality, is that this
fbrm of aid is not in reasonable
prospect. ..

What, then can reasonable men

look to in the way of private in¬
vestment to meet the need? We

• ate here to discuss this problem,

j We are not here to linger over
bhd deplore the passing of gov¬
ernment aid on this scale, but to
examine the extent to which pri-

- vate investment can succeed to its
place.
What are the prospects? What

are the obstacles? What stimu¬
lants need be given to induce a

substantial flow of such capital?
We have some gentlemen with us
this morning equipped to discuss
this problem, but the limitations
oh our time are such that nothing
exhaustive in the way of- either
discussion or solution can be ex¬
pected. •

.

•Statement by Mr. McCIoy as chairmanof panel discussion arranged by Boardof Governors of the International bantc,
Washington, Sept. 11, 1953.

Before calling on them, how¬
ever, I want to make some com¬
ments which may indicate the
potential and, inaeed, the actual
substance of this private financial
investment that we are talking
about.

Sizable Financing Growth On

There has been a tendency, I
think, to forget that very sizable
movements of private capital have
gone on during this period of
government aid. For example, the
otal net exports of private capi-
al by the United Kingdom over
he last seven years are generally
istimated at over $3 billion. New
on-domestic issues of debentures

and shares on the London Stock

Exchange during this period
amounted to almost $1 billion, ex¬
cluding refunding. Swiss investors
lave also contributed substantial

amounts in the form of bond sub¬

scriptions and direct participa¬
tions.

As for the United States, the
net amount of private capital ex¬

ports during the same years was
over $5 billion, and probably over
$8 billion if reinvestment of earn¬
ings is included. It is worthy of
note that this roughly represents
the same average annual amount
as was exported in the 1920's at
the peak of the capital export
boom, even allowing for the de¬
cline of the purchasing power of
the dollar.
The figure is even more strik¬

ing if we take the gross move¬
ments. Repayment and repatria¬
tion of United States investments
abroad have amounted to about

$6 billion during the postwar
years. Tne actual gross amount of
private American investment
abroad, including reinvestment,
has therefore been of the order
of between $14 billion and $15
billion.

Capital exports from the United
Kingdom and from Switzerland
have taken a form that is not es¬

sentially different from that of
prewar investment. Both the Swiss
and the British investors have
subscribed to bonds of govern¬
ments abroad and at the same

time purchased other majority or
minority interests in enterprises
abroad. Generally speaking, how¬
ever, the United Kingdom
investor has restricted his activi¬
ties to the Corpmonwealth coun¬
tries and to the dependent
overseas territories - within the
sterling area. ,

Change of Prewar Pattern '

So far as the United States is
concerned, the prewar pattern
has changed considerably." Bond
subscriptions were the main in¬
struments used in the; 1920's.
These have now fallen to a small
fraction of, the total. Minority
participations or share purchases
on foreign stock exchanges have
been small. This disappearance of
portfolio investment has been due
perhaps more than anything else
to a change in the type of investor
in the United States. Private sav¬

ings in this country today are less
in the hands of large individual
investors and more in the hands
of a large number of small in¬
vestors. ,Moreover, the individual
investor did not retain a particu¬
larly pleasant memory of his for¬
eign bond holdings from the pe¬

riod between the wars. Today the
small investor tends to hold in¬
surance or savings deposits or

government or tax-exempt securi¬
ties. To the extent that he is in¬
terested in shares, it is in do¬
mestic equities. The big foreign
investor in this country over the
last six years has been the large
corporation which wishes to di¬

versify and to expand its supply
sources or to expand its market¬
ing facilities or its sources of

earnings. The bulk of the invest¬
ment has been in the form of
direct participation with either
majority holdings or at least a

voice in the management, < or
through branches or subsidiaries
abroad. Moreover, it is a signifi¬
cant characteristic of this type of
investment that it has been pre¬
dominantly directed to the dollar
area or to the extraction of com¬
modities entering into world dol¬
lar trade. ,

Discussion can help us improve
the conditions under which pri¬
vate capital movements can de¬

velop and play a greater role
than they have during the past
year. What are the circumstances
which must exist if direct invest¬
ment by large corporations are to
continue and develop Can the pri¬
vate investor again bfe induced to
hold bonds or shares in foreign
countries? We cannot cover, of
course, all the problems on the
subject of international capital
transfers. There are too- many
ramifications. We cannot profit¬
ably discuss ideologies or the
merits of foreign investment. We
cannot discuss to what extent a

substantial increase in local sav¬

ings will eliminate the needs of
foreign capital imports.
We shall assume that countries

desirous of receiving a capital in¬
flow wish to bring about a net
addition to whatever local savings
are already available for invest¬
ment in their territory.
We are dealing with a problem

that cannot be wholly solved by
financial mechanisms. It has deep
psychological aspects. Govern¬
ment capital can be directed, but
private capital movements cannot
be directed; they can only be in¬
duced. i

The private foreign investor,
whether an individual or invest¬
ment trust or investor corporation
will weigh in his or its own mind
the risks incurred against the ex¬

pectation of a profitable return.
The investor will not be moved
to invest abroad because of mili¬

tary strategic considerations or

because to do so may be in the
national interest of the recipient
country or, indeed, of his own.

He will reach his decision with¬
out regard to any considerations
other tnan his own assessment of
the safety of his capital and of the
prospects of its bringing him a
reasonable return. He remains
free to exercise his own judgment.
What we must find out today is

how we can dispel his doubts and
what factors may influence his
judgment.- ' :

With Hamilton Mgt.
■ -.(Special to The. Financial-Chronicle) ,

DENVER, Colo. — Donald G.
Whiting:;has become coftnected
wun Hamilton Management Cor¬
poration; 445 Grant Street.

Two With First Southern
(Special to The Financial Chronicle) , .

BOYNTON BEACH, Fla.—Car¬
roll M. Harris and Otha L. Wood¬
en have become affiliated with
First Southern Investors Corpor¬
ation, 524 Jasmine Street;

Two With Pruett Co.
(Special to The Financial Chronicle)

ATLANTA, Ga. —• Erskine F.
Gaston and • Mary L. Hutchins
have become associated with
Pruett and Company, Inc., 710
Peachtree Street, N. E.

From Washington
Ahead of the News

By CARLISLE BARGERON
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Carlisle Bargeron

Aboard S.S. PIONEER IN LAKE SUPERIOR—Your Corre¬
spondent is traveling as a VIP across the Great Lakes on one of
the fleet of some 285 ore carriers which for about eight months in
the year shuttle between the Upper and Lower Lakes with iron
ore for the nearly insatiable maws of the coun¬
try's steel industry. Great Lakes enthusiasts
will tell you that if it were not for the Great
Lakes the country would not have the steel
inuustry It has and, therefore, would not be
the strongest nation in the world that it is.
Conversely, if it were not for the steel industry
the Great Lakes would not be the great traffic
artery they are.

as it is, it is as if Nature set up the Great
Lakes for the movement of iron ore. Essen¬

tially they are a transportation medium for
that one commodity. Grain, coal and limestone,
the latter next in quantity to ore, also move
over the lakes but without ore, and its related
commodity, limestone, the lake traffic would
scarcely be more than that of an inland river.
With ore and limestone, though, a greater vol¬
ume of traffic moves over the lakes in an eight-month season
than moves through the Atlantic, Pacific and Gulf ports combined.
Some 100 million tons of iron ore will have been brought down
before this season closes early in December.

Proponents of the much controverted St. Lawrence Seaway
are wont to use the volume of traffic over the lakes as an argu¬
ment for their project, asserting that a tremendous Midwest-world
trade traffic would develop if the Lakes had a deeper outlet through
the St. Lawrence River to the sea. But the traffic for which the
Lakes were seemingly created by Nature has no direct relation to
world trade. It is peculiarly a domestic traffic revolving around
one industry, its greatest one, of course.

Propagandists debate as to whether the high grade Mesabi ore
is running out. Out here there is a confidence that long after any
of us are living Mesabi will still be the backbone of this country's
steel supply. Already boats are bringing down the "new ore,"
taconite. Some halt billion dollars have already been spent on
bbneficiating plants in the iron country.

This iron ore fleet would make the efficiency experts green
with envy. The vessels, averaging 11,221 gross tons, move with the
ease and precision of street buses. At Port Huron, Mich., we stop
for coal. It is not a matter of killing a day, backing and filling.
We ease up along the dock, are tied down, get our coal and are on
our way in 20 minutes. At the famous Soo Locks there is a slight
congestion just as is the case of street cars at a traffic circle around
5 o'clock. But we are there only one hour and a half. Once we are

in the Lock we are put through in 20 minutes, having been lifted
from the Lake Huron side 24 feet to the Lake Superior side. The
average time for a boat in port is about six hours. Whether it is
day or night, Sunday or a week day, the boat ties up, and the
shovels immediately begin pouring in the reddish brown or the
coal dust-like metal which means so much to this country's econ¬
omy. The crew is allowed only four hours ashore. In similar time
the boat is unloaded at the Lower Lake ports. In each instance
the hatches are sealed down and the boat is underway, at 2 o'clock
in the morning or 12 noon, whatever the time may be. There are
no port formalities, no red tape with government officials, the
boat just gets up and leaves.

We left a dock at the Jones and Laughlin steel plant in Cleve¬
land in the Cuyahoga River at -3 o'clock. We were backed down the
tortuous narrow stieam by two tug boats for a couple of miles to
a turning basin. It was a masterpiece of efficient operation. At the
turning basin the tail end of this 504-foot vessel was swung into
the basin with never more than a 10-foot margin. The bow is now

pointing outward but it is still a delicate movement, like turning
sharp street corners, as we move through the river under countless
draw bridges until we get into Lake Erie about three hours later.

The skipper, genial Irishman, Capt. T. E. O'Leary, in his mid-
fifties, has been working the Lakes for more than 40 years. His
boat is not at the top of the fleet of the Cleveland Cliffs Iron Co.,
incidentally, the oldest ore carriers on the Lakes. The flagship,
Edward B. Greene, for example, carries 20,000 gross tons as com¬
pared with the Pioneer's capacity of 9,800 tons, but our skipper
maneuvers his charge through the narrow channels in rivers con¬

necting the Lakes with the tenderness df a man pushing a baby
carriage.- In the Locks, in which a vessel fits as snugly as a foot
in a shoe, it would do no harm, of course, were the vessel to scrape

. the sides, no more so than when it is berthed. But nevertheless our
yboat never once touches- either side. - \ *% : V V V
•5 '" We have heard a lot in the St. Lawrence controversy about
how if this country doesn't participate in the necessary work in
the International Rapids section of the St. Lawrence River, Canada
will do it and discriminate against American vessels. A trip such
as we are taking completely demolishes that argument. In the

- Great Lakes, although the International Boundary runs through
the middle of four of them, Canada is almost wholly dependent
upon this country. There are five Locks at the Soo, for example,
four on the American side and one on the Canadian side of St.
Mary's River. The Canadian Lock is only about 17 feet deep and
is used only for vessels in ballast. The heavy Canadian grain move¬
ment from Port Arthur and Fort William at the head of Lake
Superior and other Canadian tonnage goes altogether.through the
American Locks for which there is not one penny charge. The

- navigability of St. Mary's River from Port Huron to Lake Superior,
61 miles, is altogether on the American side, way on the American

. side. All the work of maintaining and improving the channels in
the Great Lakes system is, in fact, done by the U. S. Government.
In short, it might be said, the Great Lakes system is this country's;
the St. Lawrence River's is Canada's. I imagine that relations
between the two countries in the matter of the combined Great
Lakes and St. Lawrence River will always be amicable.
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Public Utility Securities
By OWEN ELY

South Jersey Gas Company
South Jersey Gas Company was originally a subsidiary of

Public Service Corporation of New Jersey (predecessor of Public
Service Electric & Gas). In April, 1947, Peoples Gas Company
was merged into South Jersey Gas, with a recapitalization, and in
July, 1948, the new common stock was distributed to holders of
Public Service Corp. of New Jersey as part of the dissolution
plan of that company. Since United Corp. was a substantial
holder of Public Service, it acquired 154,230 shares of South
Jersey which it later sold to an underwriting group, the stock
being retailed at $15.63 a share in July, 1952.

. In May, 1952, the company acquired Cumberland County Gas
Company, which was subsequently liquidated. Cumberland had
been purchasing gas from the company and distributing it to ap¬

proximately 11,000 customers in Cumberland County, N'. J., in¬
cluding the towns of Millville and Vineland.

\ Since the original distribution by Public Service, the common
stock has advanced from 3 to a high of nearly 20 in 1951 (see
table below). At the current price around 16V4, paying $1, the
stock yields over 6%.

On a pro forma basis (including Peoples Gas) share earnings
in 1943 were a deficit of 5c. The following year earnings were
5c in the black, and they improved steadily (with the exception
of a setback in 1947) in each subsequent year. The latest pub¬
lished earnings were $1.23 for the 12 months ended June 30, and
for the calendar year 1953 earnings have been officially estimated
(earlier this year) at between $1.30 and $1.35.

It has been reported that interests connected with the man¬

agement of Standard Gas & Electric have taken an interest in
the company. Mr. A. A. Lippe, Executive Vice-President and
Treasurer of Standard, is a Director of South Jersey.
' The company serves a population of about 369,000 in five
counties in southern New Jersey, and also does some wholesale
business. Atlantic City is the most important of the 70 com¬
munities served, and its commercial and residential demands ac¬
count for a considerable part of the gas load. Other municipalities,
outside the resort area, have manufacturing enterprises. Resi¬
dential sales accounted for 55% of 1952 revenues, commercial
and industrial 39%, wholesale 5%, and other 1%.

The company buys its entire supply of natural gas from Trans¬
continental Gas Pipe Line Corp., the contract extending for 20
years with renewal options for three additional five-year periods,
providing for purchases of 20 million cubic feet daily. The com¬

pany is seeking to obtain additional gas.
The company converted to natural gas in February, 1951,

which helps to account for the improvement in earnings. By the
end of 1952 it had about 7,800 heating customers, with a backlog
of 802 not yet installed. Records were established in 1952 in
sales of gas ranges, automatic water heaters and gas refrigerators
by the company and cooperating dealers, customers spending an

average of $11.50 for gas appliances in that year. Restaurants,
hotels, etc., also installed 196 new commercial units.

The company has also been successful in pushing its industrial
sales. With the completion of the new pipeline from Millville to
Vineland, the Millville plants of Armstrong Cork and Wheaton
Glass were connected. Later mains were extended to supply nat¬
ural gas to Seabrook Farms, one of the largest foods processors in1
the country. This overall increase in industrial sales permits the
maintenance of high load factor during the summer season when
there is no demand for heating.

While Transcontinental Gas Pipe Line some time ago filed
applications with the Federal Power Commission for higher rates,
South Jersey Gas has obtained permission from the New Jersey
State Board of Public Utility Commissioners to pass along any such
increases is cost of gas to its customers through an adjustment
clause.

At the end of last year following its December financing, the
company had a strong capital structure—approximately one-half
debt and one-half common stock.

South Jersey Gas serves an area which is enjoying rapid
growth due to the opening up of new bridges and turnpikes and
the influx of new industries into the Delaware River Valley. The
area is expected to continue to enjoy rapid growth for some years,

benefiting by the current trend toward decentralization of in¬
dustry.

South Jersey Gas Company*
Calendar
Year

1952

1951—

1950

1949

1948

1947

1946

1945

1944

1943

Revenues ■Common Stock Record

(Millions) Earned Dividend Approx. Range

$6.3 $ .99 $ .75 18 -141/4
5.2 .88 Nil 193/4-ll3/4
3.8 .53 Nil 131/2- 91/2
3.6 .41 Nil HV2- 51/2
3.7 .38 Nil 6 - 3

3.0 .15

2.7 .29

2.3 .22

2.1 .05

1.9 f.05 — — ——

• *Figures are adjusted for 1947 recapitalization and merger with Peoples
Gas Company. fDeficit.

With Francis I. du Pont
(Special to The Financial Chronicle)

SAN FRANCISCO, Calif.—
Richard A. Gianti and Leon A.

Rettenmaier are now associated

with Francis I. du Pont & Co.,
3 17 Montgomery Street. Mr.
Gianti was formerly with Blair,
Rollins & Co., Incorporated; Mr.
Rettenmaier was with Davies &

Co.

Diets and Business
By ROGER W. BABSON

Mr. Babson predicts that in next decade Americans will become
educated to their dietary needs and cause revolution in food
industry. Says time is coming when a sales-conscious food
producer will have physicians guide them in making up food

packages and the nature of their contents.

■mmi-
j.

•'
*■.

. x

Roger W. Babson

Someone has said that we are

what we eat. If this is true, some
of the people I've seen during my
lifetime must have had mighty

< - . ■
. • peculiar diets!

Did you know
that the last

dozen lush

years have
made the fat
manAmerica's

No. 1 health

problem?
That's what

many doctors
say. What has
this to do with

business?
More than you

would guess.
I predict that
in the next 10

years Americans will become uni¬
versally educated to their dietary
needs and that this knowledge
will bring about a revolution in
the food industry.

People Are What They Eat

There is nothing new about the
idea that people physically are
what they eat; also that diet in¬
directly affects their mental and
spiritual powers. Way back in the
18th century, Lord Anson kept? a
careful record of his voyage

around the world. Not only did
his men suffer beyond imagina¬
tion, but they died from scurvy
at the rate of four to six a day.
Once they reached a port where
they could get fresh meat and
vegetables, the disease subsided
and all the sick recovered. Since
Lord Anson's day we have learned
a great deal about food and what
it does to people. One investiga¬
tion showed a group of Harvard
students to be an average of one
and one-third inches taller than
their fathers. Why? Two main

factors: better diet and the re¬

duction of childhood diseases.

Studies have shown that child¬

ren from prosperous neighbor¬

hoods, because of better diets, are

both healthier and more intelli¬
gent than those who are poorly
fed. But there is > also plenty of
evidence that people need to be
educated about food and diet. For'

example, many persons prefer
deficient white breads to rich
whole wheat; or prefer polished
rice to the unmilled product.
Cows' milk, with its valuable
properties, is viewed with preju¬
dice by some peoples of the world,
with much the same feeling we
have about excretions. In short,
food likes and dislikes are often

irrationally formed, with little
reference to food merits. We all
would feel better and be more

successful in our business or

other work J if we ate fewer
starches and sweets.

Diets and Sales

The increasing interest in the
effect of diet upon health is the
result of a steady drive on the
part of doctors, insurance com¬

panies, and progressive business
managements. They have armed
themselves with motion pictures,
weight-control charts, sane radio
and TV advertising. Company
managements, anxious to keep
their executives alive, gladly pass

findings along. The result: pro¬
gressive food distributors, seeing
a heavy market in the more 'than
30 million dieters, (diabetics, those
with hypertension, the over¬

weight, the underweight, and
those with allergies), have capi¬
talized on the situation. Some
l'ood manufacturers are appealing
to the fat boys and girls to buy
only the low-count calorie foods,
to the point where some high-
ccunt calorie foods are having to
struggle to keep their markets.
The time is coming when a

sales-conscious management will
have a physician or two on its
team. Foods will be packaged ac¬

cordingly to dietary groups with

calories, minerals, and vitamins
printed conspicuously on the
label. Already, in the struggle

for your food dollar, some un¬

scrupulous manufacturers have
been called to account by the Fed¬
eral Trade Commission for ad¬

vertising such healthful contents
when their foods did not contain
them. The fight is bound to get
hotter; and in the process some
consumers will get burned. But
when the smoke finally clears
away, we shall all have safer,
saner diets and find ourselves
healthier and more efficient for
the struggle and competition
which are ahead of us.

First Boston Group
Markets Mountain

Fuel Capital Stock
An investment banking group

headed by The First Bostori Corp.
on Sept. 16 offered publicly 303,-
080 shares of $10 par value capital
stock of Mountain Fuel Supply
Co. at $18.25 per share. The shares
being sold constitute a portion
of the holdings of The Ohio Oil
Co. which is reducing its holdings
of Mountain Fuel stock in view of
its position under -the Public
Utility Holding Company Act of
1935. Ohio will continue to own

177,777 shares of Mountain Fuel
stock. .

Dividends on Mountain Fuel

capital stock have been paid each
year since the company's organi¬
zation in 1935, with the latest
quarterly payment amounting to
25 cents a share paid on Sept. 14,
1953.

Mountain Fuel is engaged chief¬
ly in the production, purchase and
distribution of natural gas to
customers in Utah and to a small¬
er degree in the producing and
marketing of oil and other liquid
hydrocarbons. For the six months
ended June 30, 1953, operating
revenues totaled $7,925,000 and
net income was $1,668,000 or 84

cents per share of capital stock.

M. C. Gelman Co. Formed

Murray C. Gelman is now en¬

gaging in a securities business
from offices at 720 West 173rd

Street, New York City, under the
firm name of M. C. Gelman & Co.

He was formerly with First In¬

vestors Corporation.

Correction
In the "Financial Chronicle" of

September 10th, in reporting the
association of Henry J. Arnold
with Geo. Eustis & Co., as vice-
president, a Cleveland dateline
was given in error. Geo. Eustis
& Co., members of the Cincinnati
and Midwest Stock Exchanges, is
located in the Traction Building,
Cincinnati. The firm was estab¬

lished in 1862.

This advertisement is neither an offer to sell nor a solicitation of an offer to buy any of these securities. The offering
is made only by the Prospectus. This is published on behalf of only such of the undersigned

as are registered dealers in securities in the respective States.

New Issue September 15,1953,

100,000 Shares

Tennessee Gas Transmission Company
5.85% Cumulative Preferred Stock 1

(Par Value #100 per Share)

Price $100 per Share
Plus accrued dividends from July 1, 1953, to date of delivery

Copies of the Prospectus may be obtainedfrom any of the under-
signed who are qualified to act as dealers in the respective States.

Stone & Webster Securities Corporation

BIyth & Co., Inc. The First Boston Corporation

Goldman, Sachs & Co.

Lehman Brothers Smith, Barney & Co.

Merrill Lynch, Pierce, Fenner & Beane

Harriman Ripley & Co.
Incorporated

White, Weld & Co.

Glore, Forgan & Co.

Kidder, Peabody & Co.

Union Securities Corporation

Paine, Webber, Jackson & Curtis
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and informa¬

tive and it
would be de¬

sirable if all
of the mem¬

bers of Con¬

gress were to
read it care¬

fully.
It is my

opinion that
the United
Nations as

presently or¬
ganized is on¬
ly a debating
soc^ty, oper¬
ating to the

Edward Ball

LETTERS TO THE EDITOR:

Conflicting Opinions Regarding
The United Nations

Edward Bail, in commenting on William A. Robertson's article,
hits theory that differences of opinion between nations can be
settled satisfactorily by meeting of nations around conference
table. Arthur Sweetser holds article is based on "colossal
fallacy" and that member nations of UN "deserve not mere

negative criticism but real aid and assistance."

Editor, Commercial and Financial this time, or within the past five
Chronicle: years have been, governors of the

world" — "that they have sat as
The article by William A. Rob- world rulerS) for a time at least,

crtson pertaining to the United since 1946"—and that they van-
Nations, published in the "Chron- ousiy have been «in a position to
icle" of July 2, is most interesting give orders to the world"—"to

govern the destinies of others"
—or perhaps, by their single vote,
to determine "peace or war for the
world." Amazing news this would
be for the delegates concerned;
one is staggered to guess how
anyone who had "An Inside View
of the United Nations" could come

forth with a conclusion so diamet¬

rically contrary to the actual
facts. Both the law and the oper¬

ation of the United Nations are

admittedly complex to define, but
statements so extreme as .these
confuse rather than clarify a sit¬
uation which it is desperately nec¬

essary for us to understand. Start-
„

_ ing from this fallacy, the article
detriment of the United States of is readily able to build upon it
America, who pays tne major part the most horrendous structure,
of the cost of supporting and Second, it is immensely bad
•operating this organization. propaganda for the United States.
In its concept, it is no different Nothing is so explosive as national

than the League of Nations. His- pride; offend that and the battle is
lory teaches us that throughout lost at the start. But here, in th s
the ages, there have been re- article, is an unrestrained a.ialy-
peated efforts for a world organi- siS) country by country, which is
zation. Human nature not haying sure to be offensive to those veiy
changed enough to speak of since nations with which our own is
recorded history began, there is seeking close and friendly rela-
fio reason for intelligent people to tions in the all-vital matter of
believe that differences of opin- seeking' to avoid war and promote
Ions between nations can be set- human well-being. Our Latin
lied satisfactorily by a meeting of American friends, who are so im-
all the nations of the world portant to us, are branded var-

around a conference table. iously as "mere military despot-
If such an organization as the isms," "storm center," or "land of

United Nations could be made ef- revolution"; our dearest neighbor,'
fective, it would, in,-my opinion, Mexico, "a stormy petrel," is ccn-
result in the subjugation of the demned as never having "learned
white race by the yellow and to govern itself"; and of Cuba, to
black races, as there are about which we gave independence, it is
three and a half of them to each mercilessly said: "that such a

one of us. It is true that the white country should be placed where it
race for a number !of centuries is to act as a 'world governor' is
lias dominated the yellow and an insult to decency and common
black races, first, through the in- sense." Pleasant reading, this, for
telligence that permitted them to our southern neighbors!
invent and perfect superior weap- But the list goes on around the
ons to those that the yellows and world. The presence on the Se-
blacks had or could produce; and curity Council of ancient Egypt,
second, due to. their native ability, which has given so much to the
they were able to perfect more WOrld over the millennia, is "an
efficient organizations of govern- absurdity and a monstrosity."
ment and expand vastly the ter- Little Lebanon, which does 'not
ritories over which the white race seem very warlike, "has none too
rules. Under a one-world gov- /peaceful or reassuring a record"
ernment, we would give away the to be elevated "into a position of
advantages we have enjoyed, as world authority"; can Syria, it is
it is impossible for the white race asked, be sure enough of itself "to
to out-vote the yellows and give orders to the world"; Pakis-
blacks, particularly when so many tan, India, and Turkey, especially
of the white race want to put the second, "have yet to show the
themselves on the same level as ability to govern either them-
the yellows and blacks. selves or others." Britain and

To state it a little differently: I France are coldly dismissed as if
am an American and I believe in without ability to contribute; the
the United States of America first; English-speaking dominions and
the British Empire second, for the the Scandinavian countries are

.simple reason that they have been left without mention. A terrifying
the principal proponents of in- world indeed, if it were the whole
dividual freedom and liberty. picture, but even if it were, it is

EDWARD BALL the only one we have, or are like-

Barnett National Bank

Building, Jacksonville, Fla.
August 27, 1953,

* * *

Editor, Commercial and Financial
Chronicle:

ly for a long time to have unless
we get a worse one; our job is
•to adjust to it and improve it, not
merely to; condemn it out of hand.
While obviously it is our duty, and
also our necessity, to appreciate
the weaknesses as well as the

As one with 35 years' experience strengths of our associates, it does
as an official of our own gov- no g°od to stress only the weak-
ernment of the League of Na- nesses in this most unsympathetic
tions, and of the United Nations, manner and thus throw the whole
I deeply regret Mr. Robertson's picture out of-focus,
type of exposition. This for three America's task in trying to se-

principal reasons: cure its own peace along with the
First, it is based on the colossal world's is immeasurably difficult

fallacy that the States Members beyond any that statesmanship has
of the Security Council "are at ever been called upon to face; to

condemn our associates, and the
only associates we can for a long
time have, is not the way to make
friends and secure iniluence in the
international community. Nothing
is more dangerous than to indicate
that everyone is out of step but
oneself and nothing more irritat¬
ing than to give the impress.on of
secting oneself up on a solitary
peak of monopolistic righteous¬
ness. Russian propaganda could
use this article most effectively to
alienate millions of people all
over the world who, despite its
contrary view that our generosity
has won "not one friend" around
the world, respect and even love
this country of ours, and thrill at
the democracy, kindliness, good¬
will, and sympathetic understand¬
ing which has illuminated a new
light in these, humanity's most
dangerous, days.

Third, I see no suggestion at all
in the article that is in any way
constructive. International rela¬
tions have reached so delicate a

situation that severe criticism can

be justified only if it is amelior¬
ated by specific, constructive pro-,

posals. The United Nations can be,'
and should be, criticized in many

ways, perhaps most of all for the
very opposite of the criticism
made in this article, namely its
weakness; it is certainly not the
ogie 11 is represerneu as oeing.
This is not the time to tear down
and condemn without even a sug¬

gestion1 for improvement. The best
lianas and hearts in tne world are

at this very moment struggling to
make the United Nations and its

Member nations what they should
and might be; they are giving the
most devoted service to what is,
after all, your peace and mine;
they deserve not mere negative
criticism but real aid and assist¬
ance. They will be considering,
indeed some have already begun
to consider, the details of a world
conference on the revision of the

United Nations' Charter which the

drafters of the Charter were far-

sighted enough to provide for at
the end of the first ten-year per¬
iod 4n 1955; the author of the ar¬

ticle we are discussing might well
Spend d second year in thinking
out specific suggestions to be then
discussed for avoiding war and
misery in the world as it actually
exists at that time. Meanwhile, I
am sure that a paper like yours,
with the maturity and perspective
of over a hundred years, will want
to be found on that side of the

issue rather than to rest content

with the purely critical and.nega¬
tive.

. /
. • Yours very truly,

ARTHUR SWEETSER

3060 Garrison Street NW, *
_

Washington, D. C., .

Sept. 1, 1953.
■

•" / •
■ '

American Exchange
Golf Tournament

The thirteenth annual golf tour¬
nament and dinner for American
Stock Exchange members and
guests will be held on Tuesday,
Sept. 22, 1953, at Sunningdale
Country Club, Scarsdale, New
York, according to an announce¬

ment by Edward T. McCormick,
Exchange President. Harold J.

Brown, who fired a 76 to win last
year's tournament, will defend his
title.

Jack Kassel, golf committee
chairman, announced that in addi¬
tion to the non-retirable exchange
championship trophy, the Presi¬
dent's and Chairman's trophies

1

would be awarded to low gross
and low net scorers among the
members. About 200 participants
are expected.

The golf committee is composed
of Vanderpoel Adriance, Jr.,
Townsend E. Allen, George Bern¬
hardt, Harold J. Brown, Leonard
C. Greene and Walter E. Kimm,

Jr., members of the exchange, and
Francis X. Gaudino, of the ex¬

change staff.

Continued from page 13

"Live Longer and Like It!"
tively as a stop-gap measure to
break the chain of infection in a

poliomyelitis epidemic, and by
preventing a few cases directly,
probably prevent many more cases

indirectly. The retarding factor is
that gamma globulin is prepared
from fresh human blood, and hu¬
man blood, in sufficient quantity
is difficult to obtain. It takes the

globulin from almost a pint of
blood to passively immunize one

child, and from the public health
point of view, thousands of pints
would be required to stop even a

local epidemic. Therefore, gamma
globulin is a stop-gap measure. It
will probably always have a place
in the armamentarium of the
medical profession, but for prac¬
tical reasons, it must be replaced
by some other means of large scale
prophylaxis in poliomyelitis. That
means is almost here.

Many of jmu have seen the
newspaper reports of the National
Foundation's announcement of a

poliomyelitis vaccine that seems
to have great promise. It is3 very
probable that this announced vac¬
cine will not be the final step. But
with some modification, it will
certamlv be worthy of wide¬
spread trial.

We, at Parke Davis, have been
actively working in the laboratory
for many years in the field of
poliomyelitis prevention and treat¬
ment, and are convinced that an
effective poliomyelitis vaccine is
just around the corner. Tne big
break came when Doctor Enders

proved that the virus of polio¬
myelitis could be cultivated in
test tubes containing living and
growing cells from human or mon¬

key- tissue. This contribution
opened the way for producing
large amounts of virus that could
be converted into vaccine. Such
a vaccine would give much longer
immunity than that which results
from injections of gamma globu¬

lin^ Many investigators are fol¬
lowing this lead, and while they
may not all be in agreement as
to what is the best method or the
best culture tissue, from this work
an answer is forthcoming. As I
have said, as soon as this vaccine,
or its modification, is proven in
the field, Parke, Davis & Com¬
pany will be in a position to sup¬

ply, it. /
In any event, poliomyelitis vac¬

cine, when proven effective, will
save untold thousands of children
from suffering and death. But it
would indeed be a sorry victory
if we were to be able to save all
childien from diseases of infancy,
only to have them inevitably
struck down by cancer or heart
disease at the apex of their most,
productive years. Millions of dol¬
lars and hundreds of minds ar*1

now dedicated to the solution of
this problem."
Dr. Joseph H. Burcheual, Pro¬

fessor of Medicine at the Sloan-

Kettering Foundation of Cornell
Medical College, has this to say:
Real progress has been made in
the past 12 years and in certain
patients with lymphomas and leu-
kemias and evenlwidely metasta¬
sized cancers of prostate and
bieast the disease may be tempo¬
rarily ai rested and the patient re¬
turned for periods of months or

sometimes even years to relatively

aloie ky chemotherapy
"Although no compounds of

permanent benefit to patients with
far advanced cancer have been

discovered, several of the newer

agents can achieve striking but
temporary remissions in these pa¬
tents. Much information on the

chemotherapeutic sensitivity of
the cancer cell, both in man and
animals, has been amassed and

better technics of clinical evalua¬

tion have been devised. From this

foundation, it would be amazing
if far greater and perhaps decisive

results were not achieved in the
next decade." e

Pharmaceutical Research

The Parke-Davis research or¬

ganization is proud to have had a

continuous role in this vitally im¬
portant research project. Fcjr over
seven years we have supplifed the

lng Cancer Resekrch
Foundation with chemical /im¬
pounds, developed in our labora-'
tones, which might have value in

eaqp Th™6"' °f th'S dread dis"
and ,,n tnP^°gram is c°ntinuous;-and up to the present, time we

DonndScUPwedKalm°St 1>50° com"pounds. We have that one day
soon, we will develop the chemical
key which will unlock the puzzle
of cancer cell metabolism.

Heart disease, high blood pres-

diseaJ h °ther de§enerativeseases, have now assumed such

g^eat importance that an entirebranch of medicine, called geriat¬
rics, has been developed to studv
and attempt to solve these prob¬
lems. Here again hope is high for'
a successful solution

tel^thpir nufSen^ j?me Physicians
k older patients, in effect

!?pbVheir ages' take it easy to
thaT ?' aTnd t0 avoid the, pacethat kills. In fact, they advise
heir patients how to live with
their strokes, with their coronary
accidents, with their emotional

agonies'0wlth'ith pains andponies, with their tumors and

w^t'°tgwmdid graeefuIIy- Thinkwnat it would mean if we could

hospta^h"? P6°?le in beds in
workini A„ CAUld keep them
cent tho 4cc?rdlng to our con-
dS\ Physicians of today are

edge at h^nd the know>-hand, but we do not br-

heJrt d at °ne dies suddenly fromheait disease or strokes. We think
these people have been chemi
ly deficient for years Because

£S'-a;rs issS
more prominent. With the mar

nes°onlfaearCh.-going on t°day/
ercome and old age can be nn

hve°syabIe 9nd painIess sPan in our

resultsn+hathlnk °l -he numerous
thf u are heing produced

' research, I like to think of

ling "I' "h*8 Quotatiofrom Kip-
men thev six, honest serving

a S;;~ »■" «> KK
ask« thihe research scientist ^whoasks these questions of his exnpr-
lments who produces the mar-
elous new discoveries and gives

°f a ripe' Painless, ol! ag|
*hh. »e really enjoy withour children and grandchildren.

The mcrease in the Life Span

will number 20 000,000 by 1980 as

HflTmei2'0.?'000 now* Wi,h'n
.ion may live to be 100.

about fatheWe„ha,Ie talked mainly
mSiLi 6 great discoveries of
?0W to cl»°SearCh- 1 W0Uld like
S nar??t but siS"ifi-cant, part of this credit for the
profession of pharmacy. The phar

Tstaw' p.r°tossion has grownstature,. size, and accomplish-

profelsiorf of StepYith its sisterprofession of medicine. In fart

facilities% ^ge »«»nufac
industrv it the pharmaceuticalindustry it would not have been

'mod * • ge* i-hese discoveries of
S the quantities re¬el ied to have them applied, and
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to have them make a significant
change in medical statistics. I feel,
therefore, that it is not too ego¬
tistic for our industry to claim
that our research and production
facilities are a major reason for
today's better health.
I am proud to be a part of an

industry which has made such a
contribution, and to know that our
industry is one which has been
said to be continually trying to
eliminate itself. By this is meant
that we appear to work ourselves
out of existence each time we dis¬
cover how to prevent or cure a

formerly important disease, and
we confidently hope for the day
we will be able to claim that all

infectious, or degenerative dis¬
eases, can be prevented or cured.
But medical and pharmaceutical
research appear to be a self-per¬
petuating endeavor. Each time we
find a way to prevent or cure a

formerly fatal infection, that pa¬
tient becomes a candidate, in later
years, for cancer, heart disease,
or one of the as yet uncontrollable
infections. 1 Research, therefore,
must go back to work to find a

way to control diseases which for¬
merly were of small statistical
importance, since, in the past, so
few lived long enough to die from
them.

Each disease hill we \ climb
opens new horizons of yet un¬

sealed mountains ahead. But the
doctor of today is truly "one-
thousand men," since he has
standing behind him the contribu¬
tions of the giants of yesterday
and today. We, in the pharma¬
ceutical industry, are keenly
aware of our responsibilities to
assist medicine in these research

problems, and to insure an ade¬
quate and rapid supply of new
medical discoveries, so that they
may be applied quickly and ef¬
fectively throughout the world.

People Are Living Longer and
Like It

People today are indeed living
longer and liking it. The result
of the ability of medicine to pre¬
vent early demise from childhood
diseases, and to keep our adult
population healthy for more years,
has resulted in an increasing pro¬

portion of the diseases of old age.
Our population is increasing in
numbers by leaps and bounds. The
United States is now estimated to
have over 160,000,000 people. To
this is added, each year, nearly
4,000,000 babies. On the other end
of the calendar our population of
people 65 and over has jumped to
over 12,000,000 and will approach
20,000,000 by 1980. I repeat this
because we are faced with a con¬

tinuing problem of training
enough physicians to adequately
care for this growing population,
and particularly for those in the
very early and very late years
of life. The pharmaceutical indus¬
try must share this problem by
the development of ever-increas¬
ing facilities, both for research
and for production of now existent
therapy, and for the many new
discoveries which are sure to come

in the years ahead. Fortunately,
our industry now has a solid foun¬
dation of men and material to
meet this ever-increasing chal¬
lenge.
The investment in medical re¬

search has now reached the total
of over $181,000,000 per year, and
certainly this huge investment
would be justified if we could
develop a preventive or cure for
only one of the prevalent diseases
I have mentioned. Actually we

expect that out of this research
effort will come effective treat¬

ments for many of them.
Twenty-five years ago, the drug

industry and the medical frater¬
nity felt that much was accom¬

plished if there was one new ma¬

jor discovery in drug research >n
a 25-year period. Today, we hEjve
come to expect one new discovery
about every six months. This pace
will be even faster in the future.
The result of these more rapid
research contributions will bene¬
fit all of us, and will surely make

our great country a place in
which we will all live longer and
like it!

H. A. Leaverton Opens
EVANT, Tex.—H. A. Leaverton

has opened offices here to engage
in the securities business. Newton
Locke is associated with him.

Lovett Co. Formed

LYNN, Mass.—John M. Lovett
has formed Lovett Co. with offices
at 8 Wentworth Street to engage
in the securities business. He was

formerly with Edward E. Ma¬
thews Co.

Chauncey Miller Opens
NEW LENOX, 111. —Chauncey

R. Miller is engaging in a securi¬
ties business from offices here.

Morgan Stanley Group
Offers GMAG Bebs.
A new issue of $150,000,000 Gen¬

eral Motors Acceptance Corp.
eight-year 37/s% debentures was
offered on Sept. 15 by a nation¬
wide banking group including 236
investment firms, headed by Mor¬
gan Stanley & Co. The debentures
mature Sept. 15, 1961, and are

priced at 99%% and accrued in¬
terest. Last June GMAC sold pub¬
licly an identical amount of five-
year 4% debentures.
The debentures will be non¬

mailable prior to Sept. 15, 1955 and
then will be redeemable at prices
ranging from 102% prior to Sept.
15, 1956 to 100% after Sept. 14,
1959.

The net proceeds from the sale

of the debtnurps will provide the
company with additional working
capital for the purchase of receiv¬
ables. GMAC, a subsidiary of Gen¬
eral Motors Corp., finances the
distribution of new products
manufactured by General Motors
to dealers for resale ahd finances
such dealers' retail installment
sales.

During the first six months of
1953 automobile financing com¬

prised 95% of the company's dol¬
lar volume of receivables, the re¬

maining 5% representing bther
products of General Motors, in¬
cluding Frigidaire electric refrige¬
rators and other household appli¬
ances, air conditioning and com¬
mercial refrigeration equipment,
heating equipment, and Diesel

equipment for railroads and other

industries.

During the five year perio<
1948-1952 the annual volume o

receivables acquired by the com

pany increased from $1,737,628,
333 to $4,515,152,742 and durin
the first six months of 1953 the

amounted to $3,541,201,973. Out

standing receivables at July 33

1953, were $2,470,000,000. Thi

compares with $1,622,000,000 a

the beginning of the year.

GMAC's total operating incom
rose from $33,392,000 in 1948 t«

$125,404,000 in 1952. Income be
fore interest and income taxes fo

1952 was $80,228,000. For the si
months ended June 30, 1953 tota

operating income was $83,850,00
and income before interest and in

come taxes $53,972,000.

Can you
count up to
2% million?

That's an impressive figure, young lady, and
mighty important to.. fathers and mothers and
brothers and sisters on farms.

For 2*4 million is the number of telephones
the Bell System has added in rural areas in the
eight years since World War II.

It's a lot of telephones, but we're not stopping
there. More and more are going in every day.

And while we've. Ijeen adding all these tele¬
phones, service ha^ been getting better too. The
number of parties Ion many rural telephone lines
has been reduced and there have been much

appreciated improvements in party line ringing.
In rural areas, as well as in cities and towns,

we're keeping right on improving the quality and
quantity of telephone service.

BELL TELEPHONE SYSTEM

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



20 (1020) The Commercial and Financial Chronicle ... Thursday, September 17, 1953

Increasing Public Debt
As Viewed in Britain
By PAUL EINZIG

Noting strong opposition to increasing the U. S. National Debt
has aroused British sympathy, Dr. Eiittig discusses impact of
nationalization of industries oh Britain's public indebtedness. -.

Points out indifference towards increase in -public debts origi¬
nated during the world wars, when rising public debts were

offset by currency inflation. Sees new reaction against non-stop
increase in public debt.

Customers Brokers
Get Slate for 1953-4
Nominations have been made

for officers and members of the

Executive Committee of the Asso-

Defends Federal Reserve Credit Policy
September "Monthly Bank Letter" of the National Gty Bank
of New York reviews attacks of Senator Douglas and Mr.
Ecdes on current credit policies, and points out, after three
months of the v/orst "credit squeeze," there are no signs of

- broad credit or price deflation. - N

LONDON, Eng.—The recent re¬
action in American public opin-

Indifference toward the in¬

crease of the public debt origi-

%

ML

Yi/#

■

- -v

: ''1

-

ion against the non-stop increase nated during the two world wars
of the public debt is viewed with when the importance of national
» widespread survival over-shadowed other

sympathy in considerations, and during the
Britain. In '30s when it came to be regarded
many quarters the duty of the government to
it is strongly spend its way to prosperity if
felt here that there is no other way of achieving
it is indeed prosperity. In past centuries the
high time to public debt had been regarded as
reverse the the king's personal debt, and any
move ment king who did not repay during
also in this his lifetime everything he had
country. It is borrowed was condemned as an

true, owing irresponsible spendthrift by his
to the fact contemporaries and by historians.
tl}at the Brit- During the 18th Century the
ish Budget conception was gradually adopted

Dr. Paul Einzig has been more that the public debt was some-

or less bal- thing perpetual, like the existence
anced since 1947, there has been of the State itself. Yet even such
no further increase of the British an enlightened and progressive
public debt through an excess of ruler as Napoleon at the begin-
expenditure over revenue. On nirg of the 19th Century strongly
the other hand, the issue of vari- objected to State borrowing. His
ous "Nationalization Stocks" in attitude found expression in the
compensation for holdings of preamble of the decree of Dec. 29,
stocks in the nationalized ihdus- ^810 on the Tobacco Monopoly,
tries, added considerably to the which was sought to be justified
total of the public debt. In addi- as a revenue-earning device aimed
tion to this visible increase, there at avoiding an increase of the
has been a much heavier increase public debt. This preamble eon-
of the government's contingent li- demns the practice of public bor-
abilities arising from the Treas- rowing which "burdens future
ury guarantees granted to bor- generations in advance, sacrifices
rowing by the various national- to the present moment what men

In an editorial review of the/omy suggests that Senator Doug-
debate that has been taking place las' description of 1951-52, • cited
regarding the impact of the cur- earlier, also fits the first half of
rent Federal Reserve credit policy 1953: 'we did not need a dose of
and the Treasury's debt man- inflation to get full utilization of
agement program, the September our productive facilities and labor
issue of the "Monthly Bank power.' -

Letter" of the National City Bank "Even now, three months after
of New York, in decrying the the worst of the credit squeeze,

there are no signs of broad credit
or price deflation. Industrial pro¬
duction declined seasonally in

T. Alvah Cowen William Specht, Jr.

ized industries. consider the dearest—the welfare
of their children, underminesThe evidence given by Sir .... . ,, ,

Frank Tribe, Comptroller and surreptitiously the community,
Auditor-General, before the Se- ?.nd c?nd?mils the Present genera-
lect Committee on Nationalized tl0n 'J1® curses of those who
Industries, drew attention to this su5fe j?£v -v '
aspect of the problem of public One of the reasons why this at-
debt. He rightly pointed out that 'J1"!16 caased £° be. fashionable
the dozens of guarantees granted d.urlng,^f 20th Century is that
by the Treasury to public issues,? e„tjns$e
and private credits under': the nominal amount of the ' public
various Nationalization Acts have debts, of „al1. cuou"?neJ bas .b®en
escaped attention almost com- lar8?'y offset by the depreciation
pletely, even though the Treas- ,of 'he currencies. Even allow-
ury's total contingent liability lngJor th?s>.tbe commodity value
arising from these guarantees has of Jhe. Pubh® debts bas ln,er®as®d
now risen to the vicinity of the materially during the last 40
amount of the funded debt of the yea";s- the increase has been
Realm. rendered bearable by the rise in

T. .' .. . prices and incomes, as a result of
4V. S16' assumption is which it is not impossible to col-

Treasury ^ll never be ject through taxation the amountscalled upon to make any pay- required for the services of thements under the guarantees, i be- increased .public debts,
cause the debts of nationalized t The doctrine which has become
industries, like those of the gov- fashionable during the last 20rnment itself, will become per- years is that there is no- reason
petual. Yet in two recent in- wby tbe public debt should notstances at any rate the losses suf- continue to be increased in perpe-ered by national corporations had tuity provided that the nonstop0 be met and their amounts had inflation that accompanies excess

i0K4We^v * ? public expenditure causes the currencyb . These instances were the
depreciate, thereby mitigatingOverseas Food Corporation, whose the increase of the burden of the

1 -advised and ill-fated ground- public debt. This formula is not

scJ?f.me ln Tanganyika cost stated quite so candidly, but this
■cL ^ nn» and the Queensland is what the expansionary finan-Food Corporation. -Admittedly, m cial policy amounts to.-Any at-the case of nationalized transport, tempt at raising the purchasing
v? i +C" Sl^ situations are not power of money by means of de-likely to arise, .for whenever the flation would sooner or later de-
deficits become too heavy,the gov- feat its object^ because the pres-rnment can ^always authorize the ent level of the public debt would
increase of the prices of goods or v,f>mrr>p -unbearable - at" a much

*e™cf Provlded by the national lower level of prices. On the other
^ j5 co^cerped. -Even so it hand,J even aA much larger public

alL°^ debt would be bearable if its in-
r.air.,,iof] ! ]eiL whJn crease were to be accompanied by
i * a ?.xtent of Put:)" a more or less corresponding in-
HaVu'Viflo "^increase of such crease in prices. ^liabilities must be regarded in the ' ™ . J.
same way . as the increase of the . ? reaction against fh£ !Yn.~
public debt^itself. On such a stop increase of the public debt is
basis British citizens have no closely linked with the reaction
more cause for - complacency the PerPetual "creeping"
thAn American citizens in respect inflatl0n: Thefe 15 ® growing
rst tun j . ... , feeling m most countries that a

,.% . , growing.trend of the pub- stand must, be made somewhere
lie debt. ■ against boll). "JY J, " y'

criticisms of Senator Paul Doug¬
las ,of Illinois, and former Chair¬
man of the Federal Reserve, Mr.
Marriner S. Eccles, holds there is July but continued ahead of 1951
no indication yej that the "tight and 1952, and nonagricultural em-
money" policy is leading to credit ployment reached the highest
or price deflation. level for the month on record.

Commenting on this, the Since June the price movement
"Monthly Bank Letter" states: has been upward, rather than the
"In light of all this controversy reverse, and fractional advances

it is relevant to take a look at the in the cost of living index to a
economic conditions during the new high level have brought into
spring when the Federal Reserve play escalation clauses under
and Treasury 'were having to wage contracts. ' -

make theij decisions. Production "If business should decline
was j^mang higher than a year sharply later this year some peo-
before, as the chart shows, and pie may be inclined to put the
requiring overtime work in many blame on the ApriLMay credit
of the industries. With the bene- squeeze on the theory that the
fit of a restrictive credit policy, June-July ease-up did not come
broad price indexes held steady quickly enough. Senator Douglas,
—a fact that is of special signifi- as noted earlier, feels that 'many

, cance in light of the removal of of the economic tendencies which
ciation of Customers Brokers for price ar,d wage controls during were set in motion are irreyers-1953-54. February and March. The rea- ible.' If this view should prove

sonabie conclusion would seem to to be correct, it will also have
be that pressure on credit supply to be admitted that, probably for

nual Meeting will be followed by this spring — spreading caution the first time in history, the au~
a dinner honoring the new admin- among lenders and borrowers thorities eased up to relieve a
istration at which G. Keith Fun- a]ike — might have had a healthy business downturn months before
ston, President of the New York effect of avoiding another rash of it had confirmed its existence in
Stock Exchange, and Edward T. advancing prices. the broad employment, production
McCormick, President of the
American Stock Exchange, will
be honored guests.
The slate of nominees, as pre¬

sented by a committee headed by
Gerald L. Wilstead, Reynolds &
Co., is as follows: v * - —

T. Alvah Cowen — President —
Peter P. McDormott & Co.
Edward S. Wilson

Edwaru a. V* i>»o»i Nicholas E. Crane

Elections will be held Wednes¬

day, Sept. 23, at 4 p.m. The An-

dent—Hallgarten & Co.
Nicholas E. Crane—Secretary—

Dean Witter & Co.
William Specht, Jr.—Treasurer

—Hay, Fales & Co.
Executive,Committee

"The performance of the econ- and price indexes.

Continued from first page

Inflation, Deflation oz Confusion?
sees: That we are approaching the Overproduction. Or how much

Vice-Presi- end of the prosperity rope. Com- longer can one sell up to seven,
mon sense and %past experience million cars and a million new
add up to the obvious conclusion: dwellings each year? What about
when the supply begins to outrun the overstocked second-hand car

the demand, a correction of the lots and appliance inventories?
: < price structure, and all that goes And aren't wages climbing ahead

Marshall with it, are clearly indicated. of consumer purchasing power,

Stone & Co.

Halsey, Stuart Group
Offer Equip. Tr. Cifs.

by governmental spending and the
money printing press.

An artificial prosperity "hangs
itself" with its own ropes, 'so to
speak: it stimulates production
beyond the markets' capability to,

DUnn Wood, Struthers & Co.; Timing is the next question, and threatening to price one mer-
Albert F. Frank, Ladenburg, Thai- m°st important. Note that in the chandise after apother out of the
m^nn & Co.* Eli'ia M. Jones-^-Mer- 'Twenties it took three years of market? The answer to all these
rill Lynch, Pierce, Fenner & declining crude material prices questions is: Yes—but . . . the
Beane* J. Harold Smith—Hirsch before the bubble burst. (In fact, normal logic of things does not
Rj Cn • Daniel Davison Havden the farm had been depressed since apply that simply in an economy

1921—for eight years, while the in which the demand is bolstered
rest of the economy felt no pain!)
And the paradoxical situation
might have continued longer, had
it not been for the wildest specu¬
lative orgies and foolish credit
expansions ,mankind .'has - ever

A syndicate headed by Halsev, ceen—under the gold standard; to absorb the output. And it does not
°tuart, Rr ret. Tuc. rm Sent;. 11 of- be exact take very much surplus either;
fered $5,250,000 of Southern Pa- Presently, the credit: expansion the difference between prosperity
cific Co. 3%% equipment trust proceeds faster than ever. Public, ancj depression is rarely more,
certificates series KK, maturing corporate and individual debts 0ften less, than 10% of the total
annually Sept. 1, 1954 to 1968, in- are piling up at the fantastic an- output. But the sinew of the mar-,
elusive. The certificates are Driced nual rate of $30 to $40 billion js money. If there is enough!
to yield from 2.85% to 3.40%, ac- (net) as against $7 to $8 billion 0f mailable, or poured contimi-
cording to maturity. h"1 the Twenties. But the credit 0usly into the arteries of circu}a-r
The issue is to be secured by the structure has not degenerated as tion, the "high plateau" of busi-

following new standard - gauge ^yet into the kind of recklessness ness can ke maintained for jan
railroad equipment estimated to as it did then, not by a long shot, unusually long time. Money out-
cost not less than $7,000,000: Two Commodity prices have been p0ur holds up the prosperity
Diesel passenger locomotives; four downward bound for two-and-a- edifice, as it were, by filling,the
Diesel freight locomotives; five half years, this after a speculative emerging leakages and holes, in
Diesel switching locomotives; 168 upsurge that had no better base the walls of the demand by ever-:
50-ton all steel general service than the expectation of a World fresh paper-masonry. n ,

drop bottom gondola cars; :196 War. As a matter of fact, what we >«rm nricM ar^wealr- hnt'hnitf
70-ton? . tight, bottom; fixed and are witnessing so far is nothing

tumble
gondolacars; 114 70-tonooenhop- morethanacorrection of that up- when ^ Tre bu£s ^ ^
per ballast cars, and 183 50-ton surge in 1950-51. ,

effect> the farmsteel sheathed wood-lined box The double pronged process hundreds of millions of bushels
cars. Issuance.of the certificates boom ln the - industrial sphere, and bales? A floor is set under the
is subiect to- the authorization of combined with a deepening re- price of steel when the govern-the Interstate Commerce Commis- cession on farms and plantations ment spends $40-odd billion a
S10n-

Y ' • .. , ■ .and in the mines, could go on for year on armaments alone. In fact,
Other member^ of the offering a while—until the glut spreads as i0ng as some $74 billion are

group include: R. W. Pressprich into the manufacturing field as being disbursed annually by- Fed-
& Co.; L. F. Rothschild & Co.; well, and a general recession takes eral authorities, and nearly $30
Blair, Rollins & Co. Inc.; Baxter^ over. .... ... billion by state and local govern-Wilhams & Co.; Freeman & Co.; ; - That is just where we are now, ments; as long as the two groups

;& Co., Tn0o1S; Gregory & Son,Inc.', .<>ne ">ay observe, ore.the brink of of political spenders have to bor-
and McMaster Hutchinson & Co. that very thing called General row, between them, to the annual
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tune of $10 billion or more; as

long as the Federal Reserve pro¬
vides the banks with the necessary
"reserves" to finance all- legiti¬
mate credit demand by business,
home - builders, consumers and
farmers—it is hard to see how a

major break can occur. Minor
ones do occur, as in 1949. But how
vividly do we remember that
then, too, a depression seemed to
be just around the corner?
In short, we are operating on

the verge of a recession, but are
postponing it by continuous or
recurrent shots-in-the-arm. The
trouble is that they provide the
incentives for ever-more expan¬

sion of the productive apparatus.
The shots have to grow bigger;
otherwise, they become ineffec¬
tive. Each time they incite fresh
wage demands which cause costs
to rise, in turn driving the prices .

of manufactured goods upward—
c.nd create an Vurgent" need for
more;money, and so on. The re¬
sult is a • substantial rate ; of
growth pf the money supply (ad¬
justed bank: deposits plus cur-

l.ncy"in circulation): by $7 billion
in 1950, $9 billion the following
3 ear, again $9 billion in 1952. *

A setback of business activities

in the coming winter or spring is
a possibility (but by no means a ?,
certainty). If so, given the de¬
termination of the powers-that-be -

i ot to. permit a recession, certainly
not in an election year, all finan¬
cial tricks: in the book of Eco-...

lomic Management are bound to ...

Le put into motion.. We may have
i nother 1949, perhaps a bit
sharpened on the edges. But wage
and salary earners,will find their
pay checks increased; they may
save some of the added income:

tney will spend most of it. New
investments in plant and equip¬
ment—at record high this year!—
are stimulated by the ready avail¬
ability of credit and by the assur¬
ance of outlets, if only due to the
outpour of public funds. In other
words, an interruption of the in¬
dustrial boom can be short and

moderate only—'"thanks" to the
fact that we are for practical pur¬
poses off the gold standard and
are free to keep diluting the dol¬
lar. That is where the real danger
enters.

Monetary mflation is the name

o£,it. It is of the hidden or sub¬
dued variety. While it is being
injected from above, inflation is
creeping up from below. The lat¬
ter is apparent to the eye trained
on the markets. The current sup¬

ply-demand situation is what at¬
tracts the businessman's attention,

fyis expectations and dispositions
are adjusted accordingly. Rightly
so, from the immediate or short-
run point of view. But in the
somewhat longer pull, such as in a

> ear's time, things appear in a
different light.
This economy is drenched in

liquidity: over $27 billion cash in
circulation, well over $190 billion
Lank deposits, $62 billion savings -■

bonds and notes. (The latter are

rothing but savings deposited
with the Treasury, redeemable on
short notice.) The liquidity keeps
growing year after year. It takes
l.o more than a spark to ignite it
—as the Korean "incident" did,
turning surpluses into- scarcities
and sbfr; prices intoi buoyancy.;
Such! or similar 'I incidents may

easily occur in this unbalanced
world. Continued , diluting of the
dollaF, combined with an annual
$6 .v to <- $7 billion boondoggling
abroad, drains the nation's gold *

reserve, while foreign balances '
held here keep growing. A run on .

the dollar could start over-night,
fed by devaluation rumors.?

Conclusion t. •

The immediate outlook, for the '
next few months, is clouded by .'
the possibility of a setback—not
enough to make a recession. 1
The' real; threat is, however, a

fresh/outburst of an inflation,;
possibly of panicky dimensions—

unless . the Federal budget will

soon be balanced and the Federal

Reserve System will stop the
bolstering of bank credits by
"monetizing" the national debt, by
reducing the member banks' re¬
serve requirements, and similar
legerdemains.

And anotbeE outburst of price
inflation will make Very radical
measures mandatory ih/order to
save the dollar. That will be the

breaking point at which the coun- >

try may be forced into a let-down
akin to a depression.

. , *

Bradley Currey Co. Formed / ' : Continues Business
CHATTANOOGA, Tenn.—Brad- CENTRALIA, Wash. —Nina H.

ley Currey is engaging in a secu- Oliver will-continue the invest-
rities business from offices at 735 riient business formerly conducted
Broad Street under the firm name by Claud J. Oliver, from offices
of Bradley Currey Company. at 417 Hanson Street.

Sales and earnings reached new highs-for ^ the .

fiscal year ended June 27, 1953. Winn & Lovett now 1
ranks 10th in sales and 8th in earnings in the retail
food chain industry. J , V.V ; *

Dividends of $1,627,113, or $1.20 per share, were
paid to common stockholders during the. fiscal year,
as compared to $1,350,000, or $1.00 per share, in the
previous year. In January the company adopted a
policy of paying dividends monthly instead of quar¬
terly. This has been favorably received and has add¬
ed a number of housewives and employees to the'
list of stockholders.

; ; In July, 1953, the rate of dividends per common
share was increased 10%, to 11c, or $1.32 per share
annually. Consecutive common share dividends have
been paid for 20 years and the annual amount of the
dividend has been consistently increased each year
since 1944. There are now approximately 3300 stock¬
holders.

Six new retail super markets have been opened
and three smaller stores closed since June 27, 1953.
Fifteen new locations are now in various stages of
development. During the past year trade territories
were extended to Albany, Valdosta, and Savannah,
Ga., and Dothan, Ala. New stores in these areas will
be opened as desirable locations become available.

COMPARATIVE RESULTS AT A GLANCE

FISCAL YEARS ~>

SALES

EARNINGS BEFORE FEDERAL TAXES
•

per common share
, % to sales

NET EARNINGS AFTER TAXES
per common share

. % to sales * \

DIVIDENDS PAID •

i per common shore (present
annual rate $1.32)

per preferred share •

STOCKHOLDERS' EQUITY
• preferred - - • - '• - -

common

NET WORKING CAPITAL

. ratio.current assets to current debt

UNITS IN OPERATION
• retail stores

wholesale units
, . r , .

June 27,1953

$203,386,474

$ 7,637,721
$5.6Q
3,74%

$ 3,184,721
$2.34

1+57%

$ 1,627,113

$1.20

$ 15,587,795

$ 10,772,581
$2.47 T

186

9

June 28, 1952

$177,088,322

$ 6,511,425
$4.80
3,68%

$ 2,901,425
$2.12
1.64%

$ 1,383,750

$1.00
• $1.6875 :

$ 13,730,389

$ 10,538,894
•

.. $2.80. -

179
9

June 30, 1951

$164,903,274
$ 5,535,628

$4.07
3.36%

$ 2,503,628
$1.82
1.52%

$ 1,083,000

$ .80
$2.25

$ 1,045,000
$ 12,445,373

$ 10,873,41 1
$2.40

5

; 1 79

June 24, 1950

$1 13,491,419

$ 3,731,414
$3.23
3.29%

$ . 2,332,014
$2.01 ,

2.05%

$ 669,000

$ .56-2/3
$2.25

$ 1,045,000
$ 7,927,940

$ 8,439,378
$3.37

172
9

YVJ

OPERATORS OF v.-

? : LOVETT'S FOOD STORES
MARGARET ANN SUPER MARKETS

:
'•< • STEIDEN SUPER MARKETS

TABLE SUPPLY STORES

„ KWIK CHEK SUPER MARKETS

■

-I

WINN & LOVETT
GROCERY COMPANY

GENERAL OFFICES

JACKSONVILLE, FLORIDA
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Walter A. Bayer

W. A. Bayer Sec.
. Of F. J. Winckler

DETROIT, Mich. — Fred J.
Winckler, President of F. J.
Winckler Co., members of the
Detroit and Midwest Stock Ex¬

changes, with
offices in the

Penobscot

Building, an¬

nounces the
election of

Walter A.

Bayer as Sec-
) ;tary of the
corporation.
A native of

Detroit, Mr.
Bayer is a

graduate of
.he University
of Detroit. In

World War II,
e served

three years with the Army in
India. Upon his return from the
service, Mr. Bayer became asso-
jiated with Ralph R. Genter, cer¬
tified public accountant. Later,
ie joined the Udylite Corp. to set
•p that corporation's new esti¬
mating department. Recently, Mr.
Bayer has been an industrial sales
xpresentaive for Udylite.
The F. J. Winckler Co., for¬

merly Shader-Winckler Company,
s one of Detroit's oldest invest¬
ment houses,' being founded in
951. ;

5lh Hayden Golf
Tournament to Be Held
The twenty-fifth annual Charles
ayden Memorial Trophy Tour-
lament will be held Friday, Sept.
'.5, at The Baltusrol Golf Club,
Springfield, N. J. Four-man and
wo-man teams from a large
lumber of New York investment

ranking houses will take part in
he tournament which was won

ast year by a team representing
ertheim & Co. The trophy was

onated by the partners of. Hay-

en, Stone & Co. who also will
on tribute all other prizes. The

ophy is kept in perpetual play as

memorial to the late Charles

ayden, founder of the firm,
lien C. DuBois of Wertheim &

o.; Robert W. Fisher of Blyth &

o., Inc.; William E. McGuirk of

uhn, Loeb & Co.; and Wickliffe
hreve of Hayden, Stone & Co.,

ompose the committee on ar-

angements. , .

Our Reporter on Governments
By JOHN T. CHIPPENDALE, JR.
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The Sept. 15 maturity was taken care of rather handily by the
Treasury and the strong demand for the 2yss due 3/15/51 was the
outstanding feature of this operation. It had been expected that
the 3 ¥2-year note would go well but not too many had anticipated
as good a showing as was made by this issue. The improved atti¬
tude towards the intermediate term money market is given as the
principal reason for the very satisfactory conversion of the matur¬
ing 2s into the 27/8s. Although the recently issued 2%% note con¬
tinues to be the leader of this group, there is a good demand for
the other middle term maturities which have been helped by the
favorable reception that has been given to the 3V2-year obligation.

Switches, mainly for tax purposes, nowever, continue to sup¬
ply the market with considerable volume and activity. The longer-
term issues appear to be losing some attraction because of the
funds that are being put into corporate and municipal obligations.

Money Market Aided
The announcement by the Treasury that about 97% of the

owners of the Sept. 15, 2s had turned in their securities for either
the 3^-year 2%s or the one-year 2%s was a favorable develop¬
ment as far as the money market was concerned. It had been
indicated that the September refunding would be a successful
operation and the attrition of only $263,000,000, or approximately
3%, was very much within the limits of what had been predicted
by many followers of the money markets. The September maturity
was a sizable one and the Treasury was not in a position to make
a large amount of cash payments to the holders of the 2s because
of the squeeze that the debt limit has put on the operations of
this government agency.

Split Views on Rate Outlook
When the Treasury made the announcement that a //split"

offering would be made to the holders of the maturing 2s, there
was some question as to whether or not there would be a good
reception for the S^-year 2%s because of the strong liquidity .

preference which prevailed in', the money markets. However, it
did not take long for the opinion to gain momentum that the
27/s% notes were a very desirable issue in spite of the fact that
the rate was only % of 1% higher than that of the one-year obli¬
gation. It seems as though the belief is quite strong now and will
probably continue to gain some momentum that the intermediate
term rate will ease further along with the short-term rate. With this
idea in mind, quite a few owners of the September 2s went in for
the 27/ss due March 15, 1957, because they believed that money 5
rates next September would be lower than they are now so;'it
would be better to take the longer of the two issues offered in the
refunding even though the rate differential was not very large.

The 2%% certificates was the most favored issue, as was to
be expected, because there are so many institutions that much
continue to have the liquidity which the one-year obligation gives
them. Although there are many that look for an easing ,in short' /:
and intermediate term rates, there are just as many in tne money
markets that do not go along with this idea and they hold the"
opinion that these rates will be th$ same if not higher in the fu-
turtf. Therefore, they went in for the one-year issue not only for-
liquidity purposes but also because of the belief that they could
do as well if not better when the 2%s mature next year.

Treasury Did Well
The report that $3,000,000,000 of the 2%s were taken by hold¬

ers of the maturing 2s is considered to be a feather in the cap /of
the Treasury and despite the fact that the terms were favorable
there was an extension of maturities. It is the policy of the Treas¬
ury to push out maturities wherever and whenever possible and

• the September refunding was an opportunity that was not missed, ~
even though 3V2 .years may not be considered by some to be too
much of an extension. w

It should be remembered that existing conditions of the money -
markets have to be taken into consideration when maturity exten¬
sions are being undertaken, and at the present time it was evident
that an intermediate term obligation was about all that could.be
used with success; A long-term security was out of the question
at this time. • »

v^r-J -

Long Treasuries Under Pressure *

. ,The calendar of corporate and municipal obligations is 1
having an effect upon the longer end of the government list from
two angles, first, it has taken buyers away from these securities
and secondly, it has resulted in sales of the Treasury issues with
the proceeds going into the aforementioned securities.

Reserve Cut Rumors Persist
The talk about a further downward revision in reserve re¬

quirements continues to be as strong as ever but it seems as thoughthe concern now is over general economic conditions, which are
the focal point for the rumors of such a change in reserves and
not so much the condition of the money markets.

Now Murray W. Moore Co.
DALLAS, Tex.—The firm name

of Moss, Moore & Co., First Na¬
tional Bank Building, has been
changed to Murray W. Moore
& Co.

New Ulcer Drug from
Oatmeal Tested

Substance derived from oatmeal is reported to show .. anti¬

spasmodic activity several times greater than atropine, without
its accompanying side effects.

Allen Inv. Co. Formed
BOULDER, Colo.—Allen Invest¬

ment Company has been formed
with offices at 1921 Fourteenth
Street to engage in a securities
business. Officers are A. J. Lef-

ferdink, President; H. B. Holmes,
Secretary, and L. L. Sayre, Jr.,
Vice-President and Treasurer.

Malcolm McConihe, Jr. to
Be Winslow, Douglas Ptnr.
Malcolm S. McConihe, Jr., will

be admitted to partnership in
Winslow, Douglas & McEvoy, 120
Broadway, New York City, mem¬
bers of the New York Stock Ex¬

change, on Oct. 1.

To Be Cosgrove, Miller
Effective Sept. 23, the firm

name of Neergaard, Miller & Co.,
44 Wall Street, New York City,
members of the New York Stock

Exchange,' will be changed to
Cosgrove, Miller & Whitehead.

A Wisconsin chemist, speaking
before the American Chemical

Society's 124th national meeting
in Chicago on Sept. 9, reported
that preliminary animal tests of
a new series of chemical com¬

pounds derived from oatmeal in¬
dicate "quite promising" poten¬
tials for use as ulcer drugs.
Several of the new compounds

show anti-spasmodic activity sev¬
eral times greater than that of
the ulcer drug atropine but with¬
out its accompanying side-effects,
the report explained, and another
chemical in the same group ap¬

pears to be a potent, long-lasting
local anesthetic. Clinical trails will
be needed before the value of

the compounds in human therapy
can be determined.

Dr. John H. Biel, chief of the
medicinal chemistry division of
the Lakeside Laboratories, Mil¬
waukee, told the society's Divi¬
sion of Medicinal Chemistry the
new drug possibilities belong to
a general class known as "amino

alcohols," . nitrogen-containing
compounds which can be made
from furfural, a by-product of
the processing of oatmeal.
Tne new compounds are anal-

i ogues, or chemical cousins, of
such compounds as atropine, Tra-
sentin/, Benadryl and procaine
(Novocain), the chemists were
told. Trasentin and atropine are

potent anti-spasmodic agents,
Benadryl is an antihistamine
drug, and procaine a local anes¬

thetic.
A number of these new com¬

pounds, known technically as N-
alkyl-3-nineridmols proved

powerful,- in - animal experiments,
than atropine; and had "a more

selective effect," by-passingi-un-
desirable ^side-effects, Dr. Biel
said. : , ' : ' ■

"Although atropine is a"' verv
effective therapeutic agent- it
suffers from several disadvant¬

ages," he explained. "It is a plant
extract of the Atrope Belladonna
root, and its'supply is therefore
limited. In addition to being an

antispasmodic, it produces a high
incidence of - undesirable side-
effects, such as stimulation of the
central nervous system resulting
in restlessness, irritability and
hallucinations when higher doses
are given; blurred vision because
of ; dilatation of the pupils/ in¬
creased heart rate ; (palpitation),
and;dry mouth. "

"Hence, a, synthetic antispas¬
modic is desirable . that has the

activity of atropine without its
accompanying side-effects. Pre¬
liminary animal tests indicate that
the piperidinob compounds ap¬
pear quite promising in this re¬

spect, since their action is more

selective.

"Antispasmodics, as the word
implies, relieve the painful spasms
of the stomach, intestine, gall
bladder and uterus. They are

widely used in the therapy of
ulcer and as antidotes in insec¬
ticide poisoning. The increased
stress and tension of modern daily
living has also increased the in¬
cidence of nervous spasms which,
when allowed to go unchecked,
may eventually result in the
formation of gastroduodenal ul-

'

cers. In this respect., antisoasmo-
dics have gained new significance.
As a pain-killer they have become
as important to the cure of ab¬
dominal distress as asoirin has
been in the relief of headaches
and voluntary muscle pain."
One of the new comoounds,

N-methyl-3-piperidyl phenyl 2-
thienlyglycolato, appears to be
twice as potent as atropine in
inhibiting muscular contractions,

which were artificially produced
in animals by the administration
of the spasm-producing substance
acetylcholine, Dr. Biel said.
A ' related series, benzhydryl

ethers of 3-piperidinol, give
promise of longer-lasting anti¬
spasmodic action, according to
Dr. Biel. Atropine is one of the
most potent known antispasmo¬
dics.

^ ■' V \

A third set of derivatives, called
p-aminobenzoates of 3-piperidi¬
nol, are "potent local anesthetics
equal to procaine in activity, with
a more prolonged duration of ac¬

tion," the speaker continued.
One of the derivatives showed

a powerful antispasmodic effect
even at dilutions of one part in
eight million, he noted. Others
showed weak antihistaminic ac¬

tivity.

Technically, all the chemicals
were created by replacing exist¬
ing amino-alcohols in known an¬

tispasmodic compounds with N-
alkyl-3-hydroxypiperidine, it was
explained. N-alkyl-3-hydroxy-
piperidine can be made from fur¬
fural by a relatively simple proc¬
ess.

Co-authors of the paper were
Harris L. Friedman, Edwin P.
Sprengeler, Helen A. Leiser, and
J. Horner.

Morgan Stanley Grou|)
Offers $50,000,000
Pac. Tel. & Tel. Debs.
Morgan Stanley & Co. headed

an underwriting group which of¬
fered for public;, sale yesterday
(Sept. 16) a new issue of $50,000,-
000 The Pacific Telephone & Tele¬
graph Co. 31-year 4% debentures
at 102.70% and accrued interest.
The debentures, due Sept. 15, 1984,
were awarded at public sale on

Tuesday. ' ' i

The utility company will use the
nroceeds from the sale to reim¬
burse its treasury for expenditures
made in connection with its con¬

struction program and to repay a

portion of its bank borrowings
made for the same purpose. Such
borrowings are expected to ap¬

proximate $84,000,000 at the time
the proceeds are received.
To meet increasing demands for

its services, the company has spent
approximately $900,000,000 for
new construction since 1948. ,Of
this amount $167,000,000 was ex¬

pended/ in 1952 and $96,000,000
during the first half of 1953.
The new debentures are subject

to redemption at 105.70% if re¬
deemed prior to Sept. 15, 1958 and
thereafter at prices decreasing to
the principal amount if redeemed
after Sept. 14, 1979. :}
On. June 30, 1953 the company

and its subsidiary had 4,852,009
telephones in service and were
furnishing local service in 633 ex¬

change areas. The larger cities
served include Los Angeles, San
Francisco, Oakland, San Diego,
Sacramento, Berkeley and Pasa¬
dena in California; Portland in
Oregon; and Seattle, Spokane and
Tacoma in Washington. About
33% of the total telephones are
located in Los Angeles and vicin¬
ity and 24% in San Francisco and
surrounding area.

For the six months ended June

30, 1953 the company reported to¬
tal operating revenues of $282,-
339,596 and total income before
interest deductions of $32,904,899.
For 1952 total operating revenues
were $535,657,492 and total income
before interest deductions $64,-
380,757.
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What in the ivorld (ft are silicones?
These astounding chemicals—bora of sand and oil—hate water,

laugh at heat and cold, and are doing remarkable things for you and industry

Silicones are the fabulous offspring of an

unusual chemical marriage between sand and
oil. Sand, the basic material for glass, gives
silicones some of the best features of glass.
Oil, source of many plastics, gives silicones
some of the special qualities that have made
plastics so useful to all of us. ; 1

WIPE ON ...WIPE OFF—Silicones are the
• secret of the new, long-lasting automobile and
4 furniture polishes that you simply wipe on
and wipe off. Another silicone forms a water¬
tight bond between tough glass fibers and
plastics that go into radar domes for.airplanes,
boat hulls, even washing machine parts. > .

WHEN APPLIED TO MASONRY WALLS,

silicones are at their amazing best. A one¬

way street for water, they keep rainwater
from penetrating, yet let inside moisture out!

THEY LAUGH AT HEAT AND COLD—Heat-

resistant silicone insulation protects electric
motors at high temperatures. Yet silicone in¬
sulation on jet plane wiring remains flexible,
even in the brutal cold of the stratosphere.
And silicone oils and greases withstand both
arctic cold and tropic heat!

SILICONES AND THE FUTURE—Even the

scientists don't know all the answers about

silicones. But they do know there is an ex¬

citing future ahead for them. The people of
Union Carbide, who pioneered in many of the
special silicones noV used by industry, are
helping to bring that future closer to all of us.
FREE: Learn more about the interesting things
you use every day. Write for the illustrated book¬
let "Products and Processes'' which tells how
science and industry use the Alloys, Carbons,
Chemicals, Gases, and Plastics made by
JJnion Carbide. Ask for booklet G.

Union Carbide
AND CARBON CORPORATION

30 east 42nd street new york 17, n. Y.

UCCs Trade-marked Products ofAlloys, Carbons, Chemicals, Gases, and Plastics include
llnde Silicones • dynel Textile Fibers • BakELITE, Krene, and vlnylite Plastics • Prestone and Trek Anti-Freezes

prest-O-LlTE Acetylene • LlNDE Oxygen • electrqmet Alloys and Metals • haynes stelllte Alloys
Synthetic Organic Chemicals • Eyeready Flashlights and Batteries • National Carbons • Union Carbide • Pyrofax Cas
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StateGuaranteedThruwayBonds (SecondIssue)

PRINCIPALANDINTERESTUNCONDITIONALLYGUARANTEED
BYTHESTATEOFNEWYORKBYENDORSEMENTONEACHBOND

SwiU*n

:ARWTBRJijtEv I ss\\/isn-SriifCMftV—f/,W-Kj

DatedOctober1,1953.DueOctober1,1958-84,inclusive.Principalandsemi-annualinterest(AprilIandOctober1)payableatthe principalofficeofBankoftheManhattanCompanyinNewYorkCity.Couponbondsindenominationof$1,000,registerableas toprincipalonlyandexchangeableforbondsregisteredastobothprincipalandinterestindenominationsof$1,000,$10,000, $50,000oranymultipleof$50,000.Fullyregisteredbondsmaybeexchangedforcouponbofitisattheexpenseoftheholder.
InterestExempt,underexistingstatutesanddecisions,fromFederalIncomeandNewYorkStateIncomeTaxes LegalInvestment,'intheopinionoftheAttorneyGeneral,forSavingsBanksandTrustFundsinNewYorkState AcceptabletotheStateofNewYorkassecurityforStatedeposits,totheSuperintendentofInsurancetosecure policyholders,andtotheSuperintendentofBanksintrustforBanksandTrustCompanies

TheseBonds,intheopinionoftheAttorneyGeneraloftheStateofNewYork,willconstitutevalidandlegallybindingobligationsofthe NewYorkStateThruwayAuthorityunconditionallyguaranteedbytheStateofNewYorkastothepaymentofbothprincipalandinterest. SuchguarantybytheState,intheopinionoftheAttorneyGeneral,willpledgethefullfaithandcreditoftheStateofNewYorktothe paymentoftheprincipalofandinterestonsuchBondsastheybecomedue.Thisisthesecond$125,000,000issueundertheauthorizationof $500,000,000principalamountofBondswhichmaybeguaranteedbytheStateofNewYorkinaccordancewiththeprovisionsofSection6
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charges(includingtolls)fortheuseoftheThruway,necessaryorconvenient,withanadequatemarginofsafety,toproducesufficientrevenue
tomeettheexpenseofoperationandmaintenanceoftheThruway,tofulfillthetermsofthecovenantscontainedintheBondResolutionandtopay,whendueandpayable,theBondsandanyindebtednesstotheStateandanyotherindebtednesssecuredorunsecuredoftheAuthoritynototherwiseprovidedfor.

AMOUNTS,COUPONRATES,MATURITIESANDYIELDSORPRICES (Accruedinteresttobeadded).;

Amount

Rat®

Due

Yield

Amount

Rate

Due

zieia
orPrice

Amount

Rate

Due

1rice
orYield

$500,000

4%

1958

1.60%

$3,250,000

2(4%

1967

2.20%

$6,500,000

2.60%

1976

99I/2

750,000

4

1959

1.70

3,750,000

2Vz

1968

2.25

6,750,000

2.70

1977

100

1,000,000

4

1960

1.80

4,000,000

2(4

1969

2.30

7,000,000

2.70

1978

100

1,500,000

4

1961

1.90

4,250,000

2Vz

1970

2.35

7,250,000

2y4

1979

100

1,750,000

4

1962

1.95

4,500,000

2(4

1971

2.40

7,500,000

2%

1980

100

2,000,000

4

1963

2.00

5,000,000

2(4

1972

2.45

7,750,000

2%

1981

2.80%

2,250,000

4

1964

2.10

5,500,000

2%

1973

100

8,000,000

2y4

1982

2.80

2,500,000

2Vz

1965

2.10

5,750,000

2(4

1974

99i/2

8,250,000

2%

1983

2.80

3,000,000

2Vz

1966

2.15

6,250,000

2(4

1975

99

8,500,000

2%

1984

2.80

TheseBondsaresubjecttoredemptionpriortotheirrespectivematurities,attheelectionoftheAuthority,atanytimeonandafterOctober1,1963.Redemptionpricesstartat103%and104%,dependingupontheamountofBondscalled,andthepremiumsdeclineinsuccessivefive-yearperiods
tominimumpricesof100Vi%«nd101%,applyingfromOctober1,1978tofinalmaturity.Fulldetailsappearintheofferingprospectus.

TheaboveBondsareoffered,subjecttopriorsalebeforeorafterappearanceofthisadvertisement,fordeliverywhen,asandifissuedandreceivedbyusandsubjectto theapprovaloflegalitybytheAttorneyGeneraloftheStateofNewYork.
TheNationalCityBankofNewYork

FirstNationalBankBankersTrustCompany
J.P.Morgan&Co. Incorporated

ChemicalBank&TrustCompany

TheChaseNationalBank
BankoftheManhattanCompanyLehmanBrothers

GuarantyTrustCompany
'ofNewYork-"t

Smith,Barney&Co.HarrimanRipley&Co.TheFirstBostonCorporationHalsey,Stuart&Co.Inc.BIyth&Co.,Inc.;LazardFreres&Co.C.J.Devine&Co.Phelps,Fenn&Co.Incorporated-- TheMarineTrustCompanyManufacturersTrustCompanyTheNorthernTrustCompanyTheFirstNationalBankHarrisTrustandSavingsBankContinentalIllinoisNationalBank&TrustCompanyofWesternNewYork0fChicagoofChicago Hallgarten&Co.Kidder,Peabody&Co.Ladenburg,Thalmann&Co.Glore,Forgan&Co.R.W.Pressprich&Co.SalomonBros.&Hutzler BarrBrothers&Co.Blair,Rollins&Co.TheFirstNationalBankThePhiladelphiaNationalBankBear,Stearns&Co.Drexel&Co.Eastman,Dillon&Co.EquitableSecuritiesCorporationincorporatedofPortland,Oregon

ManufacturersandTradersTrustCompanyMercantileTrustCompany —BuffaloSt.Louis A.C.AllynandCompany Incorporated
Reynolds&Co.

TheBoatmen'sNationalBank St.Louis

Coffin&Burr Incorporated

F.S.Moseley&Co.
L.F.Rothschild&Co. Braun,Bosworth&Co. Incorporated'

Wm.E.Pollock&Co.,Inc.

Estabrook&Co.Hemphill,Noyes&Co.Kean,Taylor&Co. Paine,Webber,Jackson&CurtisStone&WebsterSecuritiesCorporationUnionSecuritiesCorporationWhite,Weld&Co. B.J.VanIngen&Co.Inc.Geo.B.Gibbons&CompanyHornblower&WeeksLeeHigginsonCorporation .->Incorporated
Schoellkopf,Hutton&Pomeroy,Inc.Wood,Struthers&Co.Adams,McEntee&Co.,Inc.Bache&Co.A.G.Becker&Co.V;Incorporated

Dominick&DominickFirstofMichiganCorporationIraHaupt&Co.Hirsch&Co.Laidlaw&Co.LaurenceM.Marks&Co.
Roosevelt&CrossChas.E.Weigold&Co.RobertWinthrop&Co.Alex.Brown&SonsDick&Merle-SmithR.S.Dickson&CompanyFidelityUnionTrustCompanyIncorporatedIncorporated\IncorporatedsNewark

Harris,Hall&CompanyHayden,Stone&Co.W.E.Hutton&Co.AubreyG.Lanston&Co.CarlM.Loeb,Rhoades&Co.W.H.Morton&Co.TheNationalCommercialBank&TrustCompany(Incorporated)•IncorporatedIncorporatedofAlbany
Shearson,Hammill&Co.F.S.Smithers&Co.StateBankofAlbanyStroud&CompanySwissAmericanCorporationAmericanSecuritiesCorporationBacon,Stevenson&Co.Eldredge&Co. .,Incorporated'' .-Incorporated

Hannahs,Ballin&LeeR.H.Moulton&CompanyNationalStateBankThePublicNationalBankandTrustCompanySchwabacher&Co.TrustCompanyofGeorgiaTucker,Anthony&Co.Newark ofNewYork' ...
G.H.Walker&Co.Weeden&Co.WilliamBlair&CompanyJulienCollins&CompanyPaulH.Davis&Co.R.L.Day&Co.FrancisI.duPont&Co.Green,Ellis&AndersonIncorporatedrJ NewYork,September16,1953-
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New Phenol Process Opens Rich
Chemical and Petroleum Field
Joseph R. Nixon, Jr., and Herman I. Enos, Jr., of Hercules
Powder Company reveal method of efficiently converting ben¬
zine to phenols and acetone, basic materials used in chemical,

rubber and textile manufacture.

A new highway to the produc¬
tion of the versatile, widely used
chemicals phenol and acetone has
opened rich economic territory
for chemical manufacturers and
the petroleum industry, it was re¬
vealed to the American Chemical
Society's 124th national meeting
at Chicago by Joseph R. Nixon, Jr.
and Herman I. Enos, Jr. of the
Hercules Powder Company, Wil¬
mington, Del.
In a report to the society's Divi¬

sion of Petroleum Chemistry, Mr.
Nixon on Sept. 10 described the
new process, in which benzene
—a petroleum product—is effi¬
ciently converted to phenols for
use in the manufacture of dyes,
pharmaceuticals, agricultural
chemicals, photographic chemicals,
lubricating oil additives, emulsi-
f'iers, and cleansing age'nts.
A co-product of the process is

acetone, which is in large demand
by manufacturers of rayon, var¬
nishes and paints, plastics and
dyes, Mr. Nixon said. 4
And there is considerable eco¬

nomic value in certain inter¬
mediate by-products of the proc¬
ess — chemicals of the hydro¬

peroxide class, which are vital to
the synthetic rubber industry and
can also be converted to useful
alcohols, the chemists were told.
The new procedure, the authors

state, is particularly promising be¬
cause it eliminates the need for

large quantities of chlorine and
sulfuric acid consumed annually

by present methods of phenol pro¬
duction, Mr. Nixon reported.
"In addition, a lower corrosion

rate on equipment, a lower invest¬
ment cost, and lower processing
costs are indicated," he asserted.
"Finally, the simplicity and ver¬

satility of the process steps, by
which other phenols may be pro¬

duced, add to the attractiveness
of this general process."
The new process uses benzene,

one of the chemist's most valuable

building blocks, as the starting
material. Benzene is produced
from petroleum, coal tar or illum¬
inating gas.
In the Hercules process, ben¬

zene is treated with air and

propylene; a colorless gas, to form
a chemical called cumene hydro¬
peroxide. This chemical is then
split, or "cleaved," under con¬
trolled conditions to yield phenol
and acetone.

Other methods now being used
for the manufacture of phenol
also use derivatives of benzene,
Mr. Nixon explained, but these
derivatives, which contain either
chlorine or sulfur, are somewhat
inefficient; 1

6 "The vast quantities of chlorine
and sulfuric acid consumed an¬

nually in these processes form by¬
products of limited value," he
said. "With the expansion of the
phenol industry in the United
States, methods of { simplifying
these current processes and re¬

ducing the costs have been sought.
"One-of; the goals in this effort

has been a method for the direct

oxidation, addition of oxygen) of
benzene to form phenol. Unfor¬
tunately, no way of controlling
the extensive side reactions dur¬

ing benzene oxidation has been
found and no practical means of
accomplishing this ideal has been
discovered."

As an alternative, the Hercules
method; known as an "oxidation-
cleavage" process, represents "a
very significant development,"
Mr. Nixon reported.

"It offers a highly satisfactory
solution to the problem of elim¬

inating wasteful intermediates in
the conversion of benzene to

phenol, and provides a means of
avoiding the difficulties inherent
in the direct oxidation of benzene.

Furthermore, its commercial
realization comes at a time when
the demand for phenol is rapidly
expanding. : .

"This oxidation-cleavage proc¬

ess was developed independently
by the Hercules Powder Company
in the United States and by The
Distillers Company, Ltd., in Eng¬
land. Hercules has acquired the
United States patents and patent
applications of The Distillers
Company pertinent to this process.
"The first tank car of phenol

was produced by this process in
1949 in a pilot plant at Brunswick,
Ga. The quantities of phenol thus
made available permitted its
evaluation in many phenol ap¬

plications in commercial scale
equipment. These evaluations
conducted by phenol consumers
proved it to be a thoroughly com¬
petitive product.
"The first plant to manufac¬

ture phenol by this process was
dedicated formally on May 27,
1953, in Montreal East, Quebec.
This plant is owned and being op¬
erated by B. A.-Shawinigan, Ltd.,
under license from Hercules and
from The Distillers Company, Ltd.
Several other plants which will
use this process are under con¬
struction in the United States and
abroad."

Lanahan Partner in
Stein Bros. & Boyce

BALTIMORE, Md.—W. Wallace
Lanahan, Jr. has been admitted
as a general partner in the firm
of Stein Bros. & Boyce, 6 South
Calvert Street,
following ap¬

proval of the
Board of Gov¬

ernors of the
New York

Stock Ex¬

change at a

meeting held
Thursday aft¬
ernoon, Sep¬
tember 10.

Mr. Lana-

h a n's father
conducted an

investment

banking busi¬
ness in Balti¬

more from 1914 to 1942 and was

a member of the New York Stock
Exchange.
Mr. Lanahan, Jr. graduated

from Princeton University in 1940.
During the war he served in the
armed forces as a paratrooper,
seeing action in the Mediterranean
and European theaters of opera¬
tion. He was discharged as a

Captain.
He worked for five years in

Chile and Brazil with W. R. Grace
& Co. and in the Foreign Service
of the United States State De¬

partment. Directly prior to join¬
ing Stein Bros. & Boyce he was
associated with the Baltimore of¬
fice of Merrill Lynch, Pierce, Fen-
ner & Beane.

Cooney Forms Own Firm
Herbert J. Cooney has formed

H. J. Cooney & Co. with offices
at 50 Broad Street, New York City.
Mr. Cooney was formerly sales
manager for J. B. Duffy Co. and
prior thereto was with T. L. Wat¬
son & Co. and W. E. Hutton & Co.
In the past he conducted his own

investment business in New York

W. W. Lanahan, Jr.

Morgan Stanley Group
Offers Siauffer Ghem.
Go. Stock and Debs.
Public offerings of 325,000

shares of $10 par value common
stock and $15,000,000 20-year
37/s% debentures of Stauffer
Chemical Co. were made yester¬
day (Sept. 16) by Morgan Stan¬
ley & Co. and associated under¬
writers. The stock is priced at
$25 per share and the debentures,
due Sept. 15, 1973, at 100% plus
accrued interest.
The offerings mark the first

public financing in the company's
history. Originally established as
a partnership in 1885, the company
is a leading producer of basic
heavy chemicals and agricultural
chemicals. It is one of the largest
domestic producers of certain
products such as carbon disul-
phide, carbon tetrachloride, ben¬
zene hexachloride and ground
and processed sulphurs. The com¬

pany and its subsidiaries operate
plants in 21 states throughout the
country.
Proceeds from the sale of 310,-

000 shares of the common stock
and 'from the debentures will be
used to finance its construction

program and to repay $14,400,000
of bank loans created for this

purpose. The proceeds from the
sale of the remaining 15,000
shares of common will be received

by two selling stockholders.
Since World War II the com¬

pany and its subsidiaries have
been engaged in an expansion
program involving construction
and acquisition of new facilities
for old and new products, im¬
provement of existing plants and
new research facilities. During
this period the program has add¬
ed approximately $41,700,000 to
property, plant and equipment.
During the current year the

company expects to complete a
petro-chemical plant at Louis¬
ville, Ky., a phospho-ammonium
fertilizer plant at Tacoma, Wash¬
ington, a fungicide pl^nt at
Perry, Ohio and an expansion of
sulphuric acid facilities at Los
Angeles, California at a total cost
of $6,5QO,000. In 1954' and 1955
the program contemplates the
construction of new facilities for
the production of additional pet¬
rochemicals, sulphuric acid, rub¬
ber vulcanizing agents, citric
acid, insecticides and fungicides
which it is presently estimated
will cost $9,000,000. The company
owns 37% of the stock of Con¬
solidated Chemical Industries, Inc.
which is a leading producer of
sulphuric acid and also 50% of
the outstanding stock in each of
six active chemical manufactur¬
ers—Cornwall Chemicals Ltd.,
Montrose Chemical Corp. of Calif.,
New York-Ohio Chemical Corp.,
Old Hickory Chemical Co.. Phila¬
delphia Quartz Co. of Calif, and
Western Phosphates, Inc., and
lesser interests in certain other
chemical companies..
For the six months ended June

30, 1953 the company's consoli¬
dated net sales amounted to $38.-
257,262 and consolidated net in¬
come was $2,851,069, equal to
$1.39 per share on 2,025,240 com¬
mon shares. For the full year 1952
net sales were $70,184,496 and net
income $4,520,303, or $2.20 per
share on the same number of
shares.

The President of the company

has stated he will recommend to
the board of directors that the

company adopt a quarterly divi¬
dend policy and that the initial
dividend under this policy be 32 V2
cents a share payable in Decem¬
ber, 1953.

With Bailey & Davidson
(Special to The Financial Chronicle)

FRESNO, Calif. — Thacher
Threlkeld has become affiliated
with Bailey & Davidson, 2133
Fresno Street.

No Change in Interest Rates Imminent: Nadler
New York economist does not expect any material change in
current rates during next 12 months, but sees possibility of
narrowing of spread between yields of high grade corporate

bonds and government obligations.

Marcus Nadler

In a talk before the Investment
Seminar of the New York State
Bankers Association in New York

City on Sept. 11, Dr. Marcus
Nadler, Pro¬
fessor of Fi¬
nance at the

Graduate

School of
Business Ad¬

ministration,
New York
U n i v ersity.

predicted that
interest rates

will not ma-

t e r i a 1 1 y

change during
the next 12

months, owing
largely to the

, Reserve au¬

thorities adopting an easier credit
policy to forestall a decline in
business activity.
According to Dr. Nadler:

"Experience of the last few
months has demonstrated that so

long as the Treasury operates with
a large deficit and is confronted
with a huge refunding problem,
the Reserve authorities cannot
adopt an independent policy de¬
termined solely by business ac¬

tivity. It also showed that the
Treasury canno| aggressively
compete with private borrowers
for long-term fdhds, for this
merely leads to higher long-term
interest rates witl} no change in
preference by institutional inves¬
tors for bonds wijh a higher re¬
turn. So long as corporation taxes
are as high as fht present, in¬
creased money ratjes cannot effec¬
tively deter private borrowing.
"Short-term rates of interest

have already passed their peak.
The pending economic readjust¬
ment and the expiration of the
Excess Profits Ta£ will lead to a
moderate decrease in the demand
for bank credit, tMoreover, the
morpent business activity begins

to decline the Reserve authorities
will adopt an easier crea'it policy,,
through increased open market [
purchases of short-term Treasury
paper and/or through a further
lowering of reserve requirements.
"The outlook for long-term rates

will depende largely on the debt,
management policy of the Treas¬
ury. During the next 12 months
the supply of corporate bonds and
of home mortgages is likely to
decrease. On the other hand, the
supply of tax-exempt obligations
will remain large. Since the vol¬
ume of maturing Treasury securi¬
ties is substantial and a serious
effort is bound to be made to

lengthen their maturities, the
supply of medium- and long-term
Treasury obligations is bound to
increase.
"The supply of funds seeking

an outlet in bonds and mortgages
will remain very high and will
continue to grow. The savings of
the nation are becoming more and
more institutional and contractual
in character. This assures a steady
flow of capital to industry, con¬
struction and to meet the require¬
ments of the Federal and local

governments as well as public
authorities.
"Because of the above factors,

one cannot expect during the next
12 months any material change in
long-term rates of interest. It is,
however, auite possible that the
spread between the yields of
long-term high-grade corporate
bonds and those of government
obligations will narrow. The
rather sharp decline in prices of
government bonds on a rela¬
tively small volume of trading in
the spring has demonstrated that
these securities do not possess any
greater stability and marketabil¬
ity than high-grade corporate ob¬
ligations. This experience will
contribute to the narrowing of
the snread between the two types
of securities."

Contraction in Corporate Borrowing Forecast
Dr. Jules 1. Bogen of New York University holds private
demand for funds will contract as business becomes less active,
and this may lead to lower interest rates and reversal of a •

tight money policy.

year. Even a small decline it
building activity, added to the
mounting amortization receipts of

Dr. Jules I. lending institutions on outstand
ing mortgage loans, will cut down
the demand for new mortgag
money.

"Expansion of consumer debt
which reached record proportion
over the past year, is bound t
slow down. As personal debts ex
pand borrowers become more re
lucant to add to their obligations
At the same time, lenders becom
more cautious because of th
added credit risk, especially whe
the economic outlook is clouded.

Speaking at the Investment
Seminar of the New York State
Bankers Association in New York
CiUr on Sept. 11,
Bogen,Profes¬
sor of Finance f
at the Gradu¬

ate School of
Business A d-

ministration,
NewYork
U ni v ersity,
stated that the

extent and

duration of the

current reces¬

sion in busi¬
ness will de¬

termine the

trend o f in¬

terest rates

over the com¬

ing year.

"A continuation

trend in business
set in last spring
the defense build-
contract the volu

borrowing," acc

Bogen. "Corporation capital needs
will be reduced both by any de¬
cline that occurs- vin plant and
equipment expenditures and by
the sharply increased depreciation
allowances new b&ing made. Any
liquidation of currently swollen
inventories w o u Id also curtail
business borrowing!;;
"New housing ' $ tarts have

dropped below the level of last

Dr£ Jules I. Bogen

the declining
ctivity which
id! the end of

p are bound to
ie of corporate
rding to Dr.

"While private . demands fo
funds will tend to contract a
business becomes less active, th
supply of loanable funds shoul
continue to be large. The volum
of savings tends to decline onl
gradually when business turn
downward, especially in the ini
tial phase of a recession. The Fed
eral Reserve System has alread
reversed its tighter money polic
so that bank funds are becomin
more available. This trdnd woul
become more pronounced as a re
cession persists.

"Treasury financing decision
which were responsible in larg
part for the sharp decline in bon
prices earlier this year, are no
likely to prevent a decline in in
terest rates brought on by a busi
ness recession. The T r e a s u r
would not then want to r.eutraliz
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in easier money policy pursued
>y the Federal Reserve System to
combat recession and deflation,

'rue, the Treasury would be able
:o sell long-term bonds when
>rivate demands for funds de-

dine, but the volume and timing
>f such sales would not then be

lesigned to prevent a decline in
[nterest rates. Hence, Treasury fi-
lancing would tend to moderate,
>ut no: to check, a fall in interest
fates.
'Similarly, a probable increase

|n state and municipal borrowing
luring a recession to inance a

|arger volume of public works,
muld slow down, rather than
lalt, a decline in interest rates."

|Bayard Walker Now
Partner in D'Assern

Bayard Walker has become a

jeneral partner in tne New York
>tock Exchange firm of D'Assern
Co., 20 Pine Street, New York

City. Hereto-
f o r e he was

a s s o c i a ted

with K u h n,
Loeb & Co. in

its Investment

Advisory and
New Business

Department.
Mr. Walker,

son of the late

jtilishaWalker,
senior partner
of Kuhn, Loeb
& Co., is a

trustee of

Bayard Walker Southwest.
Research Inr.

[titute and the Institute of In¬
centive Research. A graduate of
rale University in 1938, he was
In the U. S. Naval Reserve from

]939 to 1945.

H. B. Baker, Dir.
Hugh Benton Baker, senior part-

ler of Baker, Weeks & Co., has
feen eiecte i a member oi t ie

loard of Directors of American
'able & Radio Corporation, it was
|nnounced by General William H.
[arrisor.. Chairman. AC&R is
In associate of Interactional Tele-

|hone & Telegraph Corp.
Mr. Eaker fills the vacancy cre-

|ted by the death of Mr. George
reeks, his former partner in
laker, Weeks & Co., and for many
lears a director of AC&R.

In addition to his executive

|uties with Baker, Weeks & Co.,
[r. Baker is a director of the

rest Kentucky Coal Co., Bendix
iviatior. Corp.. C. I. T. Financial
porp., Nickel Plate Railroad and
)verseas Securities Co., Inc. ,,v ,•

With Central Republic .

(Spec:?.! to The Financial Chronicle)

OMAHA, Neb.—Mary D: 'Ab¬
lauts'has joined the staff of Cen¬
tal Republic Company, Farnam
luilding. '

i -

Irichton Mutual Fund Co.
CHARLES,-W. Va. — The
'richton Mutual Fund Inveist-

ient>Company has been formed
/it.h offices in the Payne Build-

Mr. Crichton was formerly
dth Jones, Kreeger and Hewitt
Washington, D. C.

Investment Group
Offers Tenn. Gas

Trans. Pfd. Shares
A nation - wide underwriting

group headed 1 by Stone & Web¬
ster Securities Corp., and White,
Weld & Co. on Sept. 15 made pub¬
lic offering of 100,000 shares of
5.85% cumulative preferred stock
of Tennessee Gas Transmission Co.
at par ($100 per share) plus ac¬
crued dividends from July 1, 1953
to date of delivery.
Proceeds td the company from

the sale of the preferred stock,
and $20,000,000 of debentures also
offered on Sept. 15 will be applied
to the payment of a portion of the

company's outstanding short-term

notes which are held by The
Chase National Bank of the City
of New York and four other
banks. The proceeds from such
notes were used in the company's
expansion program.
Tennessee Gas Transmission Co.

owns and operates a pipe line sys¬
tem for the transportation and
sale of natural gas for resale. The
system begins in the Rio Grande
Valley of Texas and extends in a
north - easterly direction across

Texas, Louisiana, Arkansas, Mis-
sissipi and Tennessee to a point in
Eastern Kentucky where the sys¬
tem divides, one branch extending
into West Virginia, to a point near
the city of Charleston and the
other branch extending across

Ohio, Pennsylvania and New York
to a point on the New York-

Massachusetts state line near

Pittsfield, Mass. Daily deliveries
during the first six months of 1953
averaged approximately 1,372,000
MCF.

The Federal Power Commission
has recently issued an order
granting the company a certificate
of Public Convenience and Neces¬

sity to construct additional facil¬
ities extending to the Canadian
border at a point near Niagara
Falls, N. Y. It is contemplated that
gas will be delivered to Niagara
Gas Transmission Ltd., owned
jointly by Consumers Gas Co. of
Toronto, and Tennessee Gas for
distribution and sale in the Prov¬

ince of Ontario.
Consolidated operating revenues

of Tennessee Gas have increased
from around $28,400,000 in 1948 to

$122,437,709 for the 12 months
ended June 30, 1953. Net income

in the same period rose from $6,-
761,266 to $19,206,728.

Beer Adds to Staff
(Special to The Financial Chronicle)

NEW ORLEANS, La.—Edward
S. Alpaugh has been added to the
staff of Beer & Company, 233
Carondelet Street, members of
the New York and New Orleans
Stock Exchanges.

Two With Smith, Clanton
(Special to The Financial Chronicle)

GREENSBORO, N. C. —Helen
L. Gibbons and Simon S. Law-1

rence, Jr. have become associated
with Smith, Clanton & Company,
Southwestern Building. Mrs. Gib¬

bons was formerly with Merrill

Lynch, Pierce, Fenner & Beane.

honeycomb
of glass...
... and a beehive of activity,
United Nations Headquarters reflects
the modern trend in architecture.

Through the increased use of glass in
office buildings, industrial plants and
homes, designers achieve new

spaciousness, beauty and utility.
With the expanding use of glass in the
construction field, the need for glass-
making chemicals grows. And from
Mathieson, dense soda ash of the highest
purity and free-flowing nitrate of soda
are being shipped in ever-greater
quantities to glass manufacturers.
Mathieson has been a basic producer
of quality chemicals for the glass
industry for over 60 years. T oday, you'll
find Mathieson an outstanding source

of chemicals essential to glass
manufacturing and to other
chemical-consuming industries.

v.

With Kalman & Co.
(Spec:?,! :o The Financial Chronicle)

ST. PAUL, Minn. —Allan S.
frown has been added to the staff
Kalman & Co., Inc., Endicott

fuilding. members of the Midwest
ftock Exchange.

Dunne & Co. Adds
Seymour R. Oppenheim has be-
)me associated with Dunne &

>., 25 Broad Street, New York

Jity, members of the New York
|ecurity Dealers Association, as
-count executive.
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MATHIESON CHEMICAL CORPORATION

Baltimore 3, Maryland

caustic soda • soda ash • chlorine • sulphur • sulphuric

acid • bicarbonate of soda • ammonia • sodium nitrate

• nitric acid • hydrazine products • sodium methylate •

sodium chlorite • hypochlorite products • dry ice and
carbonic gas • ammonium sulphate • ethylene glycols
and oxide • methanol
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Chemistry in Farming Progress
required for a community of 50,000
people. Think of this in terms of
happening each week, and one
pictures the terrific requirements
which we are forced to meet as

our population increases so sub¬
stantially.
Our continued high standard of

living depends upon the ability of
the American farmer not only to
produce more per acre but with
less farm labor force actively en¬

gaged in this occupation. Our
farm labor force consisted of 11,-

200,000 people in 1930, 10,400,000
in 1950; and it is estimated that
it will drop to 9,600,000 people in
1960. •

In might be interesting to dis¬
cuss here the historical back¬

ground of agriculture in another
great country—China.
According to L. Carrington

Goodrich in a short history of the
Chinese people, the Chinese were

using fertilizer, irrigation, and
traction plows as early as 223 B.£.
As early as 87 B.C., they were

using drought resistant rice, inter-
tiilage of early and late crops,
and improved crop rotation with '

beans, fruit and vegetables." They
were using strip ditches to re¬
claim waste land for partial
productivity. In this period, the
Chinese developed a system
whereby commissary officials per¬
formed duties similar to those per¬
formed by our county agents in
this country. Mr. Goodrich fur- .

ther states that in the 13th Cen¬

tury there was large scale cotton
culture in China. In fact, in this
period the government forced the

farmers, through its scientific
workers, to include cotton in their
rotation. As early as 1509, some
•of the duties of the public offi¬
cials. according to a memorandum
to the E'mperor, were "to show
.how to cultivate their soil, how to
irrigate their fields, to supply
natives with seeds, livestock, and
agricultural implements, and to
persuade more farmers to plant
uncultivated fields."

But China stopped here. Her
farms have grown smaller and her
production per acre and per man
hour has not increased. Lack of
progress in the "agricultural in¬
dustry is considered by most econ¬
omists to be the principal cause
of China's deplorable condition
today. China may well present to
us a vivid picture and an excel¬
lent example of why our future
depends to a great extent on the
progress that will be made by the
agricultural industry in America
during the next decade.

Importance of Scientific Farming

^ According to a recent article in
"Business Week" concerning agri¬
culture, ; it is pretty well proven
that technology has taken over
t^e farming industry. What long-
established industry has shown
the greatest increase in output
per man hour over the past 15

years? Steel manufacturing —
electric power—automobile manu¬
facturing? No. believe it or not
—farming! The output per man
hour since 1938 has risen faster
on farms than in any other long-
established industry and three
times as fast as in industry gen¬

erally. During the. past 15 years,
by use of increasing amounts of
nitrogen fertilizers, improved and
increased mechanization, the de¬
cline of the horse and mule pop¬
ulation (which is estimated to
have made available 25,000,000
additional acres of land for crop

production for human consump¬
tion), improved seeds and other
scientific innovations, farming has
become a highly specialized busi¬
ness.

The horse and buggy days have
long since passed. The farmer no
longer is self-sufficient—this in¬
dustry requires a terrific amount
of technical know-how and a lot
of capital. For example, the pres¬
ent-day price of a two-plow trac¬
tor would have financed the en¬

tire production cost for three and
one-half years on the average
farm in 1910. To better explain
what is happening on:.the farm,
I am going to quote from an
article in the June 6 issue of
"Business Week" which, you must
admit, is an unusual place to find
statistics on the farming industry.
They used the case history of Wil¬
bur Goodhue. Although Mr. Good¬
hue is not an average farmer by
any means, he is typical of the
modern, progressive, commercial
farmer and has counterparts in
Arkansas and other major agri¬
cultural areas. In 1938, Mr. Good¬
hue farmed 138 acres, had 250
hogs, 30 beef cattle, a tractor, a
half interest in a combine and
corn picker. He used a little lime,
but no fertilizer. His hay was

not baled and he did not use

chemical weed killers or pesti¬
cides. His water was provided by
windmill power and his electricity
came from a "Delco" system
which ran his radio, washing ma¬

chine and electric iron plus the
electric lights in his house.
Today, Goodhue is farming 700

acres (it is interesting to note
here that the average farm in this
country has been steadily increas¬
ing while in China where people
are starving to death the average
size of the farm is steadily de¬
creasing; in fact, the average size
farm in China is less than- three

acres). He raises 500 hogs and 135
beef cattle. He now owns five

tractors, two corn pickers, one

combine, a weed sprayer and a

hay chopper. All of his fields are

regularly soil-tested and limed.
He is using substantial amounts of
commercial fertilizers, chemical
weed killers and • pesticides and
has an established rotation sys¬
tem for the entire 700 acres. His
electric power comes from a cen¬
tral station which enables him to

operate a farm machine shop with

TABLE I

• Corn Cost and Dollar Return

■. ♦ i r ' Low Yielding: Field High Yielding Field-
■ ' 48 Bushels per Acre 106 Bushels per Acre

Ground preparation ____ $7.97 $7.97
Planting 1.44 1.44
Cultivate and spray 6.85 6.85
Other 15.40 15.40 •

Increases

a welder, electric drills and other
necessary power equipment.. His
home contains an automatic
washer, dryer, dish washer, elec¬
tric stove, ironer, and television
set. Not only has Wilbur Good¬
hue increased production on his
farm like other modern, commer¬
cial farmers, but also he produces
a wider variety of food, and he
is doing all this with fewer
workers.

Wilbur Goodhue is a living ex¬

ample of what scientific farming
is occomplishing not only for the
individual farmers but for the

country as a whole.
I am sure that you particularly

will be interested to learn that
the author of this article selected
Arkansas as an example of a
state in which an almost complete
about face in agricultural prac¬
tices occurred in the last 10 years.

Facts that are obvious to all of
you were brought out by "Busi¬
ness Week." They stated that
Arkansas once produced cotton,
corn and rice almost exclusively.
Further, they said over the past
seven years, much land has been
put to improved pastures and
some submargmal land was per¬
mitted to go back into timber—
that poultry has become such big
business that it rank^ second only
to cotton. Also, Arkansas' farmers
are diversifying their many corps.
All these innovations are making
farming in Arkansas a sounder
and a more stable business.
It should be borne in mind that

certain fixed costs are the same

regardless of potential yield.
These total $31.66 per acre as in¬
dicated in table I. The costs that
increase slightly are seed, picking
and interest. However, the fer¬
tilizer costs increase $30.59 per
acre and the total costs increase

$33.76. As a result of increasing
production, the profit is up $87.00.
This amounts to a $2.50 return
for every additional dollar in¬
vested in recommended scientific
methods for increasing yields. In
any business if we are faced wjth
a reduction in sales price, we must
seek out a method to reduce unit
cost. Will you particularly note
that by using additional amounts
of fertilizer and better seed, the
cost per bushel is reduced from
$0.88 to $0.72. The scientific
farmer would still make a small

profit if corn dropped to as low
as $0.80 per bushel, while the less
informed farmer would be grow¬

ing corn at a loss of $0.08 per
bushel. If we are entering a pe¬
riod of lower farm prices, isn't
it even more important than ever
before to take advantage of the
most scientific methods available
for growing our agricultural prod¬
ucts? It has been said "that the
individual American farmer op¬

erating in the most competitive
market in the world" can do little
to influence his selling prices but
he can produce more agricultural
goods from a given area of land
at a lower cost per unit. As prices
drop, he must!
In this connection reference is

made to figures procured through
The National ; Fertilizer Associa¬
tion and the Department of Ag¬
riculture, showing the yields that
would accrue through the use of
recommended amounts of fertfa
lizer. These figures, contained , in
table II. are based on actual ex¬

perience in the State of Arkansas

as compared with potential re¬
sults if recommended amounts of
fertilizer were used.

You will notice from the table
that an increase of 270 pounds per
acre in the amount of fertilizer
used on oats would increase the

yield by 16 bushels. At present
prices, the additional fertilizer
would cost $6.75, and the addi¬
tional production would bring the
farmer $11.36. If fertilizer used
on rice was increased by 90
pounds per acre, the yield would
increase 18 bushels per acre which
would add $40.15 to the farmer's
income at an additional cash out¬

lay of only $2.25 per acre. Hay
tonnage, by the use of an addi¬
tional 168 pounds of fertilizer per
acre, would double. The increased
production would amount to
$27.38 per acre, and the cost of
the fertilizer to attain this in¬

crease $4.20. By increasing fer¬
tilizer consumption by 290 pounds
per acre at a cost of $7.20 on his
cotton, the production would be
increased 40 pounds per acre,
which would add $12.60 per acre
to the farmer's income from his
cotton crop. By using an addi¬
tional 382 pounds of fertilizer on
corn at a cost of $9.55 ner acre,

production would be doubled, and
the additional income would
amount to $33.58. On these five
crops, the total cost per acre to
use recommended amounts of
fertilizer amounts to $30.02. The
increase in income as a result of
increased yield through the appli¬
cation of these additional amounts
of fertilizer would equal $12a.42.
Therefore, the average return on

every dollar invested in fertilizer
equals $4.18.
If we use a figure that is gen¬

erally considered to be much too
conservative "a $2.00 return for
every dollar invested in ferti¬
lizer," the farmers in the State
of Arkansas could ultimately in¬
crease their income from agri¬
culture, at present prices, by
$160,000,000 if a high percentage
of the farmers in tne state used

the amount of fertilizer recom¬

mended by the College of Agri¬
culture. To accomplish this, the
investment of $80,000,000 in fer¬
tilizer would be required. Where
else can you receive this high a
return on an investment for an

average term 1 of less than nine
months? In addition to the immed¬

iate return on the dollar, it has
been proven over and over that
soil is improved by using recom¬
mended amounts of fertilizer.

There is no better way to re¬

duce the unit cost on agricul¬
tural products than by the use of
adequate and recommended
amounts of commercial fertilizers.

Fertilizer is also a great labor
saving device. By using com¬
mercial fertilizer, a farmer can

grow more on fewer acres, in
turn, he can reduce his fuel bill,
work fewer man hours and make

more land available ^for pasture
and reforestration.

If I have convinced this group
of the most prominent bankers
in the State of Arkansas of the
truth of the first two points of
this discussion: (1) That agricul¬
ture is the key to the- future
progress and growth of this coun¬

try and (2) That scientific farm¬
ing in. general and the use of
fertilizer in particular is the key

TABLE II

Fertilizer Use and Crop Yield In Arkansas

Total fixed costs, $31.C-3

Costs that Varied:
Feed ■___ _.j $ 1.50
Fertilizer 4.25

Picking ; 4.77
Interest _ 0.30

Total costs that varied $10.82

Total costs $42.43
Corn at $1.50 per bushel 72.00

► -

Net profit $29.52
Cost per bushel: 0.83

$31.66

$2.40
34.74

5.77

1.67
• ■ I

$44.58

$7624
159.00 . ..

■„ $82.76
0.72 '

$0.90

30.49

1.00

1.37

$33.76

$33.76
87.00

$53.24
—0.13

-Actual (Per Acre)—

Oats *

Rice

Hay
Cotton
Corn

Fertilizer

230 lbs.

60 lbs.
32 lbs.

159 lbs.

118 lbs.

Yield

27 bu.

51 bu.

1.35 tons

313 lbs.

23 bu.

Recommended

Fertilizer

500 lbs.

150 lbs.
%
200 lbs. .

. 450 lbs.
*

500 lbs.

Patential (Per Acre)
. Yield

Estimated

43 bu.

69 bu.

2.7 tons

353 lbs.

46 bu,

Increase

Fert. Cost

$6.75
2.25

4.20 -

7.27

9.55

Dollar

Value

$11.36
40.50

27J38

12.60

33.58

-r V-. - - < • V- > - . V T " : ^ , ^- $30.02^ =$125.42
>'V ' ' i 1.00 = 4.18

. The actual and potential fertilizer consumption and resulting The prices of 6-15-53:
yield" are based on statistics supplied by National Fertilizer Oats $0.71 bu.
Association. Cost of additional fertilizer is based on the average to"
price of 5rlO-5 and 5-10-10. or $50.00 per ton. The dollar return cotton71 O^lS'lb"
is based on prices from USDA Bulletin 6-30-53. Corn 1.46 bu.

to increasing production and re¬

ducing the unit cost in farming
are u ue, men we are reaciy tor
the $64.00 question, which brings
us to the last and third basic idea
which I would like to sell to this

group.

Role of Bankers in Agriculture

I refer to the importance of
the Banker in encouraging, ed¬
ucating, and financing the farmers
of his State and community. May
I be very fundamental in dis¬
cussing this idea and break it
into two simple parts — "Why"
and "How."

(1) Why should the banker take
on as his responsibility the edu¬
cating and encouraging of the
farmer? Isn't it true that you are

important to your community not
only as banker but also because
you have assumed positions, of
leadership in your communities?
For mis reason, as you lead the
people in your community will
lonow and tnus Arkansas will
become a more' prosperous and
happier state in which to live as

the agricultural industry properly
progresses. As a banker, it is your
desire to serve your entire com¬

munity—what better or more im¬
portant service can you render
than helping to develop an in¬
dustry as important to our lives
as agriculture. Like all business¬
men, in order to develop sound
customer relations, we must put
the interests of our best potential
customer first. Who is. he—the^

merchant, the industrialist or ther
farmer? " V . v

We have discussed the impor¬
tance of the future of agriculture
and scientific methods of oper¬

ating. Now let us develop some
financial data since it is my ex¬

perience that most bankers insist
upon sound figures rather than
broad theories. We have certainly
justified an investment in financ¬
ing the working capital required
of scientific farming from the
data that has been made available

from county agents, agricultural
universities, colleges, state experi¬
mental stations, and The National
Fertilizer Association. Let us see

what this would mean to Arkan¬
sas.

Cash receipts from farm mar¬
kets $ aurma 1902 totaled $619,-
843,000 in Arkansas according to
the U. S. Department of Agricul¬
ture. This is greater than com¬
bined salaries and wages of all

employees in manufacturing
establisments and total wages

paid employees and proprietors
of retail stores in Arkansas. This
information, is according to the
U. S. Department of Commerce
statistics. According to these fig¬
ures income from agriculture ex¬

ceeds the total dollars paid out in
salaries and wages to all em¬

ployees in manufacturing estab¬
lishments and retail stores. Do

your loans to the farming indus¬
try compare favorably with your
loans to industry, retail stores,
etc.? If they do, you are to be
congratulated. If they don't per¬

haps you might consider taking
another look at your loan port¬
folio. . - -

(2) In using your depositors'
money to make loans you must
have proper security and you must
receive a return that will allow

you to make a legitimate prdfit.
It is also your desire to improve
your community by making sound
service*; available.-$10,000 'loaned
to a merchant or an industrial
firm for a period of six to nine

months, if we estimate an average
return of 20%, would return'to
the industrial firm or merchant

$2,000 which would, in turn, add
to the wealth of the community
approximately $2,000. •<

However, as we have substan¬
tially proven earlier in this dis¬
cussion, I $1 spent for fertilizer
would provide a return of from
$1 tor $4 for every dollar so in—
vested. -Thus, from $1,000 loaned
to a farmer for the purchase-of
fertilizer; the'community"will re-
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\ ceive additional income of from:
$rj000?to S4,000, It Would appear,
from this example that a banker
"making a loan to" a progressive
farmer may, be rendering an equal
service with the banker who ad¬
vances such service to indus¬
trialists arid merchants.

(3) If farmers of the State of
Arkansas would use an additional

$80,000,000 worth of fertilizer to
: attain the usage recommended by
county agents and if through the
use of this additional amount of
fertilizer there would be added

$160,000,000 of additional income
to your state, isn't it your job to
do your best to encourage, educate
and finance farmers of your

community?

How the Banker Can Help

It is not my intention to suggest
a program that could be adopted
by each bank and banker; rather,
I outline here a few ideas that
have be en u sed successfully
throughout the country.

(1) Employ full or part-time
agricultural representatives, it
is my understanding that many
of the bankers in Arkansas are

already employing full or part-
time agricultural representatives,
and that many others have as¬

signed someone within their or¬

ganization to spend part of his
time on agricultural work. These
.representatives work intimately
with farmer customers in thor¬

ough discussion of farming prob¬
lems, plaris, and programs.

(2) Publicize through local ad¬
vertising and publicity channels
.your interest in assisting the
.farmer in his requirements for
working capital. We all know the
.real basis of a bank loan is the

•earning ability of the borrower,
-along with the three "C's" of
sound credit: Capital, character,
-and capacity. By encouraging
bank customers to increase their

•capacity by proper fertilizer loans,
.you are performing an economic
-service to the entire community.

(3) Maintain a literature rack
.in your bank in which govern¬
mental publications, as wen as
private industrial publications are
made available to farmer cus¬

tomers.

(4) Encourage farmers to have
-soils tested. c«

(5) Cooperate with county agent
•or the county extension director
.in providing information, dis¬
tributing pamphlets, establishing
-fertilizer demonstration plots, and
-holding meetings.

(6) Urge farmers who are not
-convinced- of the value Of fer¬
tilizers to try fertilizers on a test
iplot basis, leaving an untreated
-strip in fields to observe the dif¬
ferent results.

(7) Urge farmers to attend field
days, experimental and demon¬
stration farms.

Fertilizer in Combination with
Modem Me .hods i

Fertilizer use is, of course, only
one, part of a good soil manage¬
ment and conservation program.
It ,.must be kept in mind that
maximum benefit from fertilizer
•comes when they are used in com¬

bination with other needed prac¬

tices, such as liming, crop rotation,
improved crop varieties, contour¬
ing;'and other needed erosion con¬

trol practices. It is fully realized
that it is impossible to persuade
•every farmer to use the maximum
in-1 scientific methods and rec¬

ommended amounts of fertilizer,
however, as each banker is able
to persuade more of the farmers in
his community to follow modern
methods, so then will his com¬

munity procure its proportionate
part of this additional income
which can add so substantially,
not only to the income and wel¬
fare of the individual farmer cus¬

tomers, but also to the prosperity
of your community and your en¬
tire state. 1

Your own Mr. W. W. Campbell
has. become a national figure in
emphasing the bankers' place

in v the agricultural industrya. - A.-*
quotation 'from ' his letter to-Dr;
-Russell Coleman, President of the
'National Fertilizer ; Association,:
SeemS appropriate: , ; ,

"In my home state of Arkansas,
and throughout America, bankers
are realizing that high yields per

acre, efficiently produced, are es¬
sential to the individual farmers'
economic well being. High yields,-
accompanied by low unit pro--
duction costs, - increase the farm¬
er's net profit, even in the face of
moderately higher production ex¬
penditures." * .

It is obvioqs that the problems
that we have discussed will pre¬
sent themselves over a period of
the next ten years and so will
the solutions. However, if each
of you start on a program as soon

as you return home to do your

part in your community, then cer¬
tainly. the State of Arkansas will
continue to prosper and tomain¬
tain- its position hs one of the
leading agricultural states; Re¬
member that there will be periods
of overproduction during the next
ten years just as there have in
the past 20. Even so, we must
keep our eyes on the Ultimate
problem which involves increas¬

ing our food production by as

much in * the next ten years as

we have in the past 20. With your

support the farmers of Arkansas
can and will do their part.

George Searight Grandpa
George A. Searight, 50 Broad¬

way, New York City, is now a

proud grandparent.

flalsey* Sliiart Group
Offer Pipe Line Debs.
A syndicate headed by Halsey,

Stuart & Co. Inc. offered on Sept.
15 $20,000,000 of Tennessee Gas
Transmission Co. 5% debentures
due Sept. 1, 1973, at 101.90% and
accrued interest, to yield 4.85%;
Award of the issue was won by
the group at competitive; sale on

Monday on its bid of 100.55%.
; Tennessee Gas Transmission Co.
owns and operates a pipe line sys¬
tem for the transportation and
sale or delivery of natural gas for
resale. Beginning in the Rio
Grande Valley of Texas, the pipe¬
line extends in a northeasterly
direction across Texas, Louisiana,

Arkansas, Mississippi and Tennes¬

see to a point* in eastern Kentucky
where the systerii divides, one
branch extending into West Vir¬
ginia to a point near the City of
Charlestori, arid the other branch
extending across Ohio, Pennsyl¬
vania and New York to a point
on the new York - Massachu¬
setts state line near, Pittsfield,

. Mass. At June 30, 1953, the corrv-

pany had in operation a total of
6,424 rriiles of pipe lirie.
Total operating revenues of the

company for the year ended June
30, 1953 were $122,437,709; gross
income was $30,466,543 and net
income was S19.206.728.

A. J. Velardo Opens
ONEONTA,' N. Y.—Alfred

Velardo is engaging in a securities
business here.

Personnel.. •

LA

The resources of a large enterprise

like American Cyanamid Company

includemany assets other than those

normally listed under book value.1

Personnel is one example. To build
a firm foundation of human re¬

sources is one of the responsibilities

of management. Cyanamid starts

with a program to attract young

people of talent, and every encour¬

agement for on-the-job training and

growth is provided, consistent with

good management practice. Promo¬
tions and increases in responsibility
are made from within the organiza¬

tion whenever possible. -

This personnelpolicyworks tomain¬
tain a reservoir of experienced man¬

power of executive and potential

management caliber... trained to

assume responsibilities and positions
of leadership in Cyanamid's expand¬

ing organization.

AMERICAN t COMPANV

f ■ tT

30 ROCKEFELLER PLAZA, NEW YORK 20, N Y.

J I)
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International Monetaiy Fund
Envisages Convertibility

Bretton Woods institution, in Annual Report, discloses it will
consider lending its financial support to convertibility moves.

Urges interim freeing of commodity markets and removing
restrictions on foreign exchange trading. Asserts solutions of
dollar problem cannot occur without control of inflation via
firmer budgetary, fiscal, and wage policies. Explains new

standby facilities.

WASHINGTON, D. C., Septem¬
ber 10—The International Mone¬
tary Fund, in its Eighth Annual
Report submitted here today dur¬
ing its concurrent meeting with
the International Bank for Recon¬
struction and Development, re¬
vealed that it is ready to consider
proposals for enlisting its finan¬
cial support for bringing about
convertibility.

The Fund said it was "a most
encouraging development" that
many countries were seeking con¬
vertibility with renewed determi¬
nation. Their efforts would require
continued emphasis on domestic
financial and economic stability,
and on increased dollar earnings,
reduction and elimination of ex¬

change restrictions, and measures
to encourage the restoration of
international capital markets. All
these elements are present in plans
under current international dis¬
cussion, the Fund said.
The Fund told its 54-nation

Board of Governors that substan¬
tial progress had been made dur¬
ing the year toward a general
payments balance. But the Fund
maintained that "the world can¬
not rest content with its present
position," and it welcomed the
growing interest in possibilities
for freer trade reflected in meet¬
ings of the British Commonwealth,
and several international organi¬
zations.

"The Fund has an active interest
in these discussions, and is pre¬

pared to consider what part it
can effectively play in the fur¬
therance of their objectives," the
report said. "The unused gold
and convertible currency resources

of the Fund are still substantial,
and it is reasonable to expect oc¬
casions for their use under appro¬

priate conditions will occur more
frequently in the future than dur¬
ing the last two or three years."
"One is that these determined

efforts to achieve convertibility
deserve the utmost encourage¬

ment, as important steps toward
the achievement of the objectives
of the Fund. Moreover, the Fund
considers it urgent and essential
to take full advantage of the prog¬
ress toward payments balance
which has been outlined ;n this
report.
"The second point is that the

uncertainty of decisive steps does
not mean that countries cannot
in the meantime take less far-

reaching measures which have im¬
mediate value. These include such
measures as freeing commodity
markets from restrictions and re¬

storing the machinery of foreign
exchange trading, and granting
some degree of freedom for the
operation of this machinery."

Financial Operating Report
The Fund's report, covering a

fiscal year ended April 30, 1953,
listed total assets of $8,729,000,000.
Gold holdings increased during
the year from $1,531,600,000 to
$1,692,600,000 as the result of
payrpents on subscriptions, re¬

purchases and service and inter¬
est charges. Currency holdings
amounted to the equivalent of
$5,978,500,000 of which $1,338,100,-
000 was in U. S. dollars. Of the
other Fund holdings of convert¬
ible currency, the largest was in
Canadian dollars, equivalent to
U. S. $225,000,000. The Fund's as¬

sets included $1,049,200,000 in cur¬

rency balances not yet due from
members whose'par values had
not been established.

The report began by noting that,
despite a downward trend in world
trade early in 1952, the world
payments position for the year as
a whole showed a much better
balance than in 1951. Progress to¬
ward a better balance had been
perceptible prior to the outbreak
of hostilities in Korea, but ap¬

peared to be threatened by sub¬
sequent events, when many coun¬
tries again found themselves in
serious disequilibrium.
"In the latter part of 1952, how¬

ever, there was a significant re¬

covery, and by the beginning
of 1953 many countries had
again achieved balance, or
at least had substantially re¬

duced their deficits. While some

countries still had considerable
deficits in their balances of pay¬

ments, these were to a large ex¬
tent the, result of special factors—
sometimes defects of policy—af¬
fecting individual countries."

Payments Crisis Affected Raw
Material Countries

The widespread payments crisis
at the beginning of 1952 affected
particularly the raw material ex¬

porting countries. Most of these
countries had benefited greatly
from the raw material boom that
followed the beginning of the Ko¬
rean War. Increased export earn¬
ings meant increased foreign ex¬
change reserves and higher levels
of money income. This caused
further expansion of their de¬
mand for imports of consumers'
goods, and gave opportunities to
press forward with ambitious in¬
vestment programs.

But imports continued to ex¬

pand after the raw material boom
had subsided, export proceeds be¬
gan to decline, and the conse¬

quences of a very rapid depletion
of reserves had to be faced. The
main response to this situation
was the imposition of more strin¬
gent import restrictions.
Measures taken to correct the

widespread payments imbalances
and the reduction of excessive in¬
ventories led to a sharp contrac¬
tion in the value of world trade
in 1952. By the third quarter, the
value of world imports was some
10% less than a year before. The
fall was greatest in the sterling
area, but it was also sharp in
Western Europe. The United
States, where for the most part
inventory adjustments had been
made earlier, did not contribute
markedly to the decline in im¬
ports. The abrupt decline in
exports during the first three
quarters of 1952 was heavily con¬

centrated upon the industrial
countries of Western Europe, the
United Kingdom and the United
States.

The value of^lrade rose more

than seasonally, however, in the
last quarter of 1952. Imports of
raw material producing regions
continued to fall in that quarter,
but this movement was tapering
off as the adjustments which these
regions were making to their
changed terms of trade neared
completion. In the first quarter
of 1953 there were some declines
in exports, particularly from West¬
ern Europe, but the greater part
of the distortions initiated by the
outbreak of hostilities in Korea
had been eliminated.

Points to U. S.

The report pointed to the bal¬
ance of payments of the United
States as the most significant sta¬

tistical evidence of the improve¬
ment in the world payments posi¬
tion in 1952. Excluding military
aid shipments, the U. S. surplus
with all countries on account of
goods and services and U. S. pri¬
vate donations and capital move¬
ments in 1952 was about half of
what it had been in 1951. In the
second half of 1952, the U. S. sur¬
plus on these items had disap¬
peared.
Gold and dollar holdings of

other countries began to increase
in the second quarter of 1952, and
the rise continued during the re¬

mainder of the year. For the
last three quarters, the increase
amounted to nearly $1.5 billion.
The contrast with the earlier
downtrend was greatest for the
sterling area. Sterling area hold¬
ings had amounted to $5.1 billion
at the end of June, 1951. They
reached a low of $3.1 billion in
June, 1952, but by March, 1953
they had risen to $3.6 billion. The
holdings of continental members
of O.E.E.C., which in 1951 had
increased by nearly $300 million,
in 1952 rose further, by $1.3 bil¬
lion, and by the end of March, 1953
they were $8.6 billion.
The report added that "the ap¬

proximate balance achieved at the
end of 1952, however important
as a stage in the adaptation of the
world economy to postwar condi¬
tions, cannot be taken as indicat¬
ing there is no need for further
concern about the problem of the
balance of payments of the rest of
the world with the United States.
Some of the elements that have

helped to establish this balance are
more or less temporary. Thought
has to be given to further meas¬

ures which, in,a more fundamental
way, will finally eliminate the
dollar problem."

Dependence on American Business

Solutions of the residual dollar

problem, the report said, would
hinge on a continued high level
of business activity in the U. S.,
and effective control of inflation.

("There are some countries of
major importance for world trade
where the control of inflation is
still an urgent immediate task
Stability will not be assured un¬

less monetary measures are
backed by firmer budgetary, fis¬
cal, and wage policies than have
been possible so far in some coun¬

tries, and which would ensure
that the investments of govern¬
ments and government agencies
are kept in proper relation to the
resources available.")

However, for further advances
from the present position, atten¬
tion has to be directed increas¬

ingly to measures which would
more directly facilitate the ex¬

pansion of dollar earnings by the
countries ;which maintain dis¬
criminatory restrictions. Regard¬
ing the influence of U. S. import
policies, the report said in part:
"If there were substantial modi¬
fications in U. S. commercial

policy — such as tariff reductions,
the simplification of tariff classi¬
fications and customs procedures,
liberalization of agricultural quo¬
tas and of shipping policy, and
repeal of 'Buy American' legis¬
lation—the payments position of
the non-dollar world would be

substantially strengthened, and
the prospects for reducing or

eventually eliminating restrictions
on imports from the United States
would be greatly improved."
The report referred to the cre¬

ation of a commission, at the re¬

quest of the President of the
United States, to study U. S. for¬
eign economic policy, and said:
"There can be little doubt that

the outcome of this re-examina¬
tion will considerably influence
the pace of further movement
toward the establishment of a

freely operating multilateral sys¬
tem of payments."

Dollar Earnings from Non-U. S.
Countries

Possibilities for dollar earnings
from countries other than the

United States were cited. The
Fund noted that the United States
.is currently buying more than half
its imports, in Canada and the
Latin American Republics — an
amount which in dollar terms is
six times, and in real terms about
three times its prewar imports
from these countries.

Detains Foreign Exchange
Purposes

The Fund reported foreign ex¬

change purchases by five members
—Australia, Brazil, Finland, Para¬
guay and Turkey — during the
fiscal year ended April 30, 1953.
These purchases amounted in all
to $66,000,000. Repurchases made
by seven members during the pe¬
riod amounted to $185,000,000.
Additional transactions reported
since the end of the fiscal year
have included purchases by Bo¬
livia, Brazil, Chile, Finland, Japan
and Turkey. With these purchases,
total transactions now stand at

$988,400,000. Additional repur¬
chases have been made by Brazil,
Finland and Syria, bringing total
repurchases to $286,600,000.
The procedure for standby ar¬

rangements, agreed by the Execu¬
tive Board in a decision of Oct.

1, 1952, is fully described in the
report. .Each standby account
will be set up in the first in¬
stance for a period of not more
than six months, but, if the Fund
approves, may be renewed at the
member's request 5t the end of
that period. The Fund said it
was also willing to examine
standby requests for longer pe¬
riods. A charge of one-quarter
of one percent per annum has
been fixed, payable at the time a

standby arrangement is author¬
ized. This is in addition to the
usual service charge of one-half
of one percent payable in the
event of an actual purchase of
currency from the Fund.
"The, purpose of this decision,"

the report said, "was to create a
mechanism that would make it
easier for a member, for a given
period of time, to be able to rely
on the Fund's resources to meet

a current account deficit in its
balance of payment. This ar¬

rangement was intended to re¬
move the doubts that have led

some members to the view that in

formulating their policies they
could not rely on Fund assistance.
Standby arrangements should thus
serve as an instrument for the
advancement of the Fund's pur¬

poses. By giving an assurance
that the Fund would help to meet
any threatening drain upon re¬
serves, the facilities provided by
these arrangements should enable
members to refrain from resort¬

ing to more restrictive measures."
The report also reviewed devel¬

opments in the field of foreign
exchange policy, and summarized
the decisions taken by the Fund
on various proposals made by
members for changes in their
foreign exchange systems during
the 1952-53 fiscal year. During
the fiscal year, members of the
staff had consulted with the offi¬
cials and technicians of many
member countries on both tech¬

nical and policy problems. In
several cases, this led to a major
forward step in the development
of orderly exchange arrangements.

Opens Office
JERSEY CITY, N. J.—Wanda

O. Olds has opened offices at
41 Bright Street to engage in a

securities business.

P. S. Roth Opens
BRONX, N. Y.—Paul S. Roth is

engaging in a securities business
from offices at 227 East 178th St.

Stanton & Wilson Open
HARDIN, Mont. — Harold G.

Stanton and Robert H. Wilson

have formed a partnership to be
known as Stanton & Wilson, to
conduct a securities business.

McKenna Scores

Excess Profits Tax
Industrialist says levy "cuts mus¬

cles of best pulling horse."

"The effect of the Excess Profit
Tax has been to 'cut the muscle

of the horse that has done the bes

pulling.'" So stated Philip M
McKenna,
President of

Kennametal

Inc., at the
annual meet¬

ing of stock¬
holders of that.
company held
this week. Mr.

McKenna

pointed out
that the pres¬

ent tax struc¬

ture embody¬
ing high rates,
and particu-
larly the Philip M. McKen
double taxa¬

tion imposed on corporate incom
retards the development of ben
ficial products, such as Kenna
metal which improves output p
man in machipe shops, mines an
industry generally, besides pr

viding more effective means

protecting our country.
Mr. McKenna advocates that t

Federal government cease furth
impairment of individual freedo
resulting from high tax exactio
and that Congress restore soun

money redeemable in gold coin
demand. The latter action woul

put a stop to the insidious pro
esses of taxation on imagina:
bookkeeping profits created
monetary and credit inflation,
would revive sound practices i
industry and let America go fo
ward again.

First Boston Group
Offers Westinghouse
Air Brake Debentures
Public offering of $35,000,0

Westinghouse Air Brake Co. 37/s
sinking fund debentures, due 197
was made yesterday (Septemb
16)Jby a banking group headed
The First Boston Corp. T
debentures are priced at 99.50 a

accrued interest.
A sinking fund calculated

retire 72% of the issue at par

maturity will operate commen

ing in 1957. Optional call pric
range from 103.375 during the
months ending Aug. 31. 1954
100 after Aug. 31, 1976.
The company will use the pr

ceeds from the sale, together wi
cash on hand to retire bank loa

aggregating $35,000,000 of two
its subsidiaries, LeRoi Co. a

LeTourneau-Westinghouse Co.
Prior to 1951, Westinghouse A

Brake was engaged chiefly in t
manufacture of equipment
railroads, rapid transit syste
and other on-rail f a c i 1 i t i e

Through acquisition of four bus
nesses since 1951, the company h
broadened its activities to inclu
the production of internal co

bustion engines, portable air co

pressors, pneumatic tools, eart

moving equipment and portab

drilling rigs and has also acquir
a research and development o

ganization primarily concern

with military work which is

the process of becoming the ce

tral research organization for

phases of the company's other o

erations. The company also hoi
substantial interests in sever
other companies in the Unit
States and Canada.

For the six months ended Ju

30, 1953, consolidated net sal
totaled $69,306,000 and net i
come was $4,917,000.

i
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Natural Gas Substitutes Developed
Chemists at the Chicago Institute of Gas Technology describe
new method of converting gasoline and two other petroleum

products into natural gas substitutes.

(1031) 31

Winter shortages of heating gas
may be alleviated through a new
method of converting natural gas¬
oline and two other petroleum
products into natural gas substi¬
tutes it was revealed to the Amer¬

ican Chemical Society at its 124th
national meeting in Chicago on

Sept. 8. - •*.

Already in the pilot-plant stage,
the"; g a s-m a k i n g system was
worked out by Henry R. Linden,
C. E. Brooks and L. N.- Miller of
the Institute of Gas Technology,
affiliated with the Illinois Insti¬
tute of Technology,. Chicago. Dr.
Linden is Assistant Research Di¬
rector of the gas institute.
Besides producing the natural

gas substitutes, the process yields
"substantial" amounts of valuable

by-product chemicals — benzene,
toluene, xylene and styrene—the
chemists reported in a paper pre¬
sented before the ACS Division of
Gas and Fuel Chemistry in the
Hotel Congress.
Propane and butane, by-prod¬

ucts of petroleum refining and
natural gas production, can be
used, along with natural gas, as

starting materials for the process,
the paper&said.
/ "According to U. S. Bureau of
Mines data and estimates, 22% of
the total energy consumed in the
United States in 1952 was fur-

nishd by natural gas as compared
to 14% in .1946," it was stated.
"Production of natural gas has
increased from 4.94 trillion cubic
feet in 194-3 to 8.64 trillion cubic

feet in 1952. Much of the in¬
creased demand for natural gas
has been due to the wider use of

gas for house-heating as a result
of the relatively low cost of this
premium fuel. This has further
accentuated the problems, of sup¬

plying peak-loads, since the de¬
mand for gas on the coldest days
of winter can easily reach several
times the average daily sendout,
while long-distance transmission
lines can be built economically
only to handle a steady high load.
Simple economic considerations
show that it is advantageous to

meet peak gas demands, above a

level set by local conditions,
through other means than pur¬

chase of pipe-line gas.

"In some favored areas there
are depleted gas wells into which
gas from the transmission lines
may be pumped during periods of
low demand. Gas is then with¬
drawn from these repressured
wells in winter to meet the peak
load demand.. More often, natural
"underground storage facilities are
not available, and either artificial
high-pressure storage or some
method of producing a natural gas
substitute must be relied on to
meet the peak loads. One of the
most widely used methods for
producing peak-load gas is mixing
of propane1 or butane with air to
the desired heating value. Al¬
though these natural gas liquids
must be stored in high-pressure
tanks, plant investment other than
for storage facilities is low.
"However, the availability of

propane and butane is limited
during the winter months and in
many distribution systems pro¬
pane-air or butane-air cannot be
completely substituted for natural
gas because of unsatisfactory
burner performance. Further, to
obtain best performance the actual
heating value of the substitute
mixture must also be substantially
higher than that of the natural
gas, resulting in a considerable
loss in revenue if the gas is sold
on a volume basis."
The new process takes place in

21/2'Linch heated tubes at between
1,300 and 1,500 degrees Fahren¬
heit, at a pressure of one to three
times that of the atmosphere. The
time required to convert the fuel
to gas is no longer than 11 sec¬

onds.

What happens is that the heav¬
ier gasoline molecules are

"cracked,", or broken down, into
light, simpler gas molecules which
then are gaseous in form and can
be piped into a natural gas sys¬

tem. According to the report, the
East Ohio Gas Company is spon¬

soring a pilot plant operation of
the system with an eye toward
utilizing the by-products as well
as the natural gas substitutes.
Other methods for producing

gas substitutes, using fuel oil as
a starting material, are not eco¬
nomical because 35% of the oil

may be converted into waste prod¬
ucts, the Society was told.

Life Companies Common Stock Investments
- Institute of Life Insurance notes these institutions have not

taken much advantage of the liberalization of the New York
laws. Brilish companies have doubled holdings of equity

shares since war's end.

jWhile the purchases of common
stocks by U. S. life insurance com¬

panies since the first of this year
have been running about one-
sixth larger than a year ago, they
are still less than half of the total

bought in the corresponding pe¬
riod of 1950, the year before New
York laws were modified permit¬
ting limited investment in such
securities; by the life companies
doing business in that state.
Common stock purchases by the

life companies were $59,000,000
in the first seven months of this

year, according to the Institute of
Life Insurance. This compares
with $50,000,000 in the corre¬

sponding period of 1952; $91,000,-
000 the year before that, and
$132,000,000 in the first seven
months of 1950. These figures in¬
dicate that the life companies have
not taken such advantage of the
liberalization in the New York
laws.
Because of the high retention

rate on common stocks during this

period, the life insurance com¬

panies' holdings of such shares
have increased by $178,000,000

since March, 1951, when the law

was modified. On Aug. 1 of this
year, such holdings were $743,-
000,000, compared with $671,000,-
000 a year ago.
In the eight years since the end

of World War II, the U. S. life
companies have increased their
stock holdings, both common and
preferred, by about $1,500,000,000
and the $2,270,000,000 so invested
has increased from 2% of assets
to the present 3%.
An increase in stock holdings

has also been reported by the life,
insurance companies in the United
Kingdom. The British offices, al¬
ways heavy investors in equity
shares, had nearly 20% of their
assets in corporate shares at the
start of this year, compared with
about 16% in 1945. In aggregate
pounds, the British company

holdings have nearly doubled
since the end of the war.

In Canada, the increase in stock

holdings has not been as great.
The Canadian companies had 5.7%
of their assets in stocks at the

start of this year, compared to 6%
in 1945, while the dollar invest¬
ment in stocks was up nearly 50%.

Contributing to a nation's

... through Chpmistry
f

Industrial and agricultural chemistry is a

great and growing factor in the economy

of this nation. Indispensable American in¬
dustries require chemicals and chemical
products in tremendous volume for the man¬

ufacture of countless consumer and durable

goods and as raw materials for the goods
themselves. Agriculture alone creates an ever

growing demand for chemical fertilizers to

help the soil yield more abundant products.
Using basic natural resources—air and wa¬

ter, natural gas and coal—Spencer combines
science and modern industrial techniques
to produce these essential chemicals in quan¬

tity. The demand is great... so Spencer is
America's growing name in chemicals!

Spencer reports on a year of progress and advancement
A Message from the President:

During the year ended June 30, 1953, the Company
achieved satisfactory operating results and at the same
time inaugurated and carried forward a substantial pro¬
gram of expansion and construction. New highs were at¬
tained in sales and profits. Construction of the Vicksburg
Works and substantial improvements at three other plants
proceeded on schedule and will be completed this fall.
Engineering and preliminary construction work is already

under way on the Company's new polyethylene plant at
Orange, Texas.
Substantially all of the Company's production for the

current year is already committed under contract. With
increased production and sales and accelerated activity in
engineering and research, the present year will be a busy
one, and should be satisfactory to the Company's stock¬
holders, customers, suppliers and employees.

nit

CONDENSED STATEMENTS OF CONSOLIDATED FINANCIAL POSITION

NET ASSETS employed In the business
CURRENT ASSETS:

Cash and U. S. Government
Securities

Receivables

Inventories

Total Current Assets

June 30 SOURCES from which assets were provided June 30

CURRENT LIABILITIES:

Payables and accruals
Federal and state income taxes

Total Current Liabilities

WORKING CAPITAL

PLANT AND EQUIPMENT
OTHER ASSESTS

NET ASSETS EMPLOYED

IN THE BUSINESS

1953 1952

$27,254,100 $24,282,629

2,128,030 1,489,848

2,073,696 2,447,283

$31,455,826 $28,219,760

$ 2,456,347 $ 1,671,186

6,329,488 6,571,225

$ 8,785,835 $ 8,242,411

$22,669,991 $19,977,349

32,018,643 22,579,603

870,102 1,632,135

$55,558,736 $44,189,087

BORROWED CAPITAL

EQUITY CAPITAL:
Serial preferred stock, 4.60%
cumulative

Second preferred stock, 4.50%
cumulative and convertible

Common stock

Earnings retained in the
business

Less—Preferred stock

sinking funds

Total Equity Capital
TOTAL SOURCES
FROM WHICH ASSETS
WERE PROVIDED

1953 1952

$25,000,000 $15,000,000

$ 7,994,800 $ 8,257,000

6,250,000 6,250,000

6,000,000 6,000,000

10,756,437 8,946,779

$31,001,237 $29,453,779

442,501 264,692

$30,558,736 $29,189,087

$55,558,736 $44,189,087

SUMMARY OF CONSOLIDATED INCOME

YEAR ENDED JUNE 3D

1953 1952

NET SALES OF PRODUCTS

COSTS AND EXPENSES:

Cost of products sold
Selling, administrative, and
other expenses (net)

Total costs and expenses

NET INCOME BEFORE TAXES

TAXES ON INCOME

NET INCOME

$30,837,455 $28,771,733

$15,835,294 $14,821,979

4,514,984 3,298,321

$20,350,278 $18,120,300

$10,487,177 $10,651,433

5,826,000 6,428,000

$ 4,661,177 $ 4,223,433

SPENCER PRODUCTS

• Anhydrous • "Mr. N"

Ammonia Ammonium

* Refrigeration Nitrate

Grade Fertilizer

Ammonia •83%

• Aqua Ammonia
Ammonium

Nitrata
• Methanol Solution
* Formaldehyde • FREZALL

•SPENSOL (Spencer dry ice)

(Spencer nitrogen * Liquid Carbon
solutions) Dioxide

NEW PRODUCTS

• Hexamine • Polyethylene

Spencer Chemical
Company's
Report for fiscal 1953
has just been published.
A copy will be mailed
to you on request.

Spenter Chemical Compaiiy
DWI6HT BUILDING JlSKSm KANSAS CITY 5, MO. A *

"America's Growing Name In Chemicals"
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News About Banks

and Bankers
CONSOLIDATIONS
NEW BRANCHES
NEW OFFICERS. ETC.
REVISED
CAPITALIZATIONS

Continued from first page

Challenge to Chemists

C. George Dandrow, Vice-Presi¬
dent of Johns-Manville Sales Cor¬
poration and General Sales Man¬
ager of the company's Industrial
Products Division, has been ap¬

pointed a member of the Advisory
Board of the 57th Street Office of
Manufacturers Trust Company,
New York, Fifth Avenue at 57th
Street, it was announced by
Horace C. Flanigan, President of
the Trust Company.

♦

The Board of Trustees of The

Bowery Savings Bank, New York
on Sept. 14 elected Morris D.
Crawford, Jr., Vice-President and
office counsel. Mr. Crawford has
been in the employ of the legal
firm of Cadwalader, Wickersham
& Taft since 1940, where he spe¬
cialized in general corporate prac¬
tice. He is a member of the Asso¬
ciation of the Bar of the City of
New York.

* * *

Mr. John W. Hooper, President
of the Lincoln Savings Bank,
Brooklyn, N. Y., announces the
election of Michael J. Burke as a

Trustee of the bank.
Since 1926, Mr. Burke has been

continuously associated with fi¬
nancial institutions engaged in the
mortgage business in the New

i "York area. He joined the Lincoln
in 1949 as Vice-President and

mortgage officer. Immediately
prior thereto, he was a Vice-
President of the Manufacturers
Trust Company, in charge of its
Heal Estate and Mortgage de¬
partment.
At present, he is a member of

the Committee on Mortgages and
Heal Estate of the Savings Banks
Association of the State of New
"York and a member of the Mort¬

gage and Real Estate Committee
of: the New York Real Estate

Board.
* * *

Election of Fred J. Driscoll as

a trustee of the Greater New York

livings Bank, Brooklyn, N. Y.,
was announced on Sept. 10 by
Bernard F. Hogan, President.

* * *

The First National Bank of

Toms River, N. J., increased its
common capital stock on Sept. 1,
from $725,000 to $750,000 by a
stock dividend.

* * *

The Provident Trust Company,
??bila, Pa. took action to expand
on September 15 when stock¬
holders of the bank, at a special
meeting, approved a proposal to
establish a new branch office in

North Philadelphia. This proposal
ifj still subject to approval by
Federal and state regulatory
Bodies.

The new branch, to be located
at 3701 N. Broad Street, will serve
the Germantown-Tioga-Logan-Ol-
ney areas as well as the sur-

jrounding industrialized sections.
The site of the new branch office,
on the street floor of the 14-story
Beury Building, was originally
designed for a bank and is

equipped with modern safe de¬

posit vaults.
* * *

Three prominent Roanoke, Va.,
businessmen have been elected
members of the advisory board of
directors of The Bank of Virginia
in Roanoke, Va., it was announced
on Sept. 14 by Thomas C. Bou-
sball, President of the bank.

They are John R. Howard, Man¬
ager of Pittsburgh Plate Glass

-Company in Roanoke; Kenneth R.

Hyde, Associate Manager of Hotel
Hoanoke; Samuel S. Moore, owner

and executive of two furniture
factories in Southwest Virginia.

♦ * *

The common capital stock of
The Illinois National Bank of

Springfield, 111., was increased ef¬
fective Sept. 9, from $300,000 to
$600,000. $200,000 of the increase
was made by a stock dividend and
$100,000 by the sale of new stock.
v * * *

It was announced by the Board
of Governors of the Federal Re¬

serve System that the St. Ansgar
Citizens State Bank, St. Ansgar,
Iowa, was admitted to member¬

ship on Sept. 1.
* * *

On September 1 the First
American National Bank of Nash¬

ville, Tenn., celebrated its 70th
Anniversary. The bank started
business in 1883 with deposits of
$369,240. The deposits on June 30,
1953 totaled $188,633,742 and the
bank now has 14 offices.

t * if

The First National Bank of

Atlanta, Ga., announced on Sept.
8, the election of Freeman Strick¬
land as Senior V i c e-President,
Frank T. Davis as Senior Vice-

President, John L. Hendon as
Vice-President and Church Year-

ley as Assistant Vice-President.
* * *

The common capital stock of
The First National Bank of Seguin,
Texas, was increased from $200,000
to $250,000 by the sale of new
stock effective as of Sept. 11.

* * *

Gordon V. Adams, special rep¬
resentative of the Bank of Mont¬
real in Calgary, Alta., for the past
four years, has been named third
agent at the bank's New York of¬
fice. He succeeds Arnold Hart,
who will leave shortly on a two-
month tour of the Far East with

Edward R. Ernst, Superintendent
of the bank's Foreign Department.
Mr. Adams joined the Bank of

Montreal in his native Saint John,
N. B., in 1922. He later became
special representative in charge of
the Latin American section of the

bank's foreign department.
J. A. Richards, attached to the

Bank of Montreal's superinten¬
dent's department, Calgary, for
the past two years, has been ap¬

pointed special representative in
Calgary. He will be in charge of
the bank's business development
in the oil fields of Alberta.

Mr. Richards joined the Bank
of Montreal in his home town of

Edmonton, in 1929.
* * *

A branch of the National Bank

of India Limited, London, England
was opened at Mbarara, Uganda,
on Aug. 28, 1953.

John Nechl, Jr. Willi
Dempsey-Tegeler

LOS ANGELES, Calif. — John
C. Hecht, Jr. has become associ¬
ated with Dempsey-Tegeler & Co.,
210 West Seventh Street. He was

formerly with Brush, Slocumb &
Co.

L. W. Campbell Co. Opens
DECATUR, 111.—Lyle W. Camp¬

bell is now conducting an invest¬
ment business from offices at 169
West Eldorado, under the name of
Lyle W. Campbell & Co.

Hazen S. Arnold
Hazen S. Arnold, President of

Braun, Bosworth & Co., Inc., To¬
ledo, passed away at the age of 52
after an illness of two months.

energy in kilowatt-hours or kilo-
calories is a better criterion. How
much energy do we require to
maintain our present American
standard of living? We need about
3,000 kilocalories of food per day
to feed ourselves but we need

50 times as much, or 150,000 kilo-
calories of fuel to feed our ma¬

chines. Some experts say that we
will need twice as much within
25 years. How long will our sup¬

ply of fuel last? It is difficult to
estimate but according to optimis¬
tic guesses in a few hundred
years or at the best a couple of
thousand .the world's supply will
be nearly gone. Natural gas will
give out first, and petroleum sec¬

ond, but as long as coal lasts the
chemist can give us gas and oil.
Some European coal-producing
countries will feel the pinch of
exhaustion within decades and ac¬

cording to some authorities the
depletion of American coal re¬

serves may be felt within a cen¬

tury. x

What will we do then for our

fuel? Water power and wind
power can be expanded somewhat.
Tide power from the moon is re¬

stricted and rather impractical.
Our hope lies in atomic energy
and solar energy. But whereas our

combustion fuel is right for our

present engines, because we de¬
signed them so, atomic energy is
too hot because of its radioactivity
and solar energy is too cold be¬
cause of its diffuseness. Here is

our first challenge, to convert
directly the energy of the atom
and of the sun into kilowatt-hours
of electricity.
A good beginning has been

made in atomic energy but in my

opinion we could have moved
considerably faster toward atom-
generated electricity by following
the original plans for early con¬
struction of an experimental plant
in the successful American tradi¬
tion of learning by building. Un¬
fortunately these plans had to be
set aside for more emphasis on

military defense. I have been in¬
terested in atomic power for
nearly a decade now and I am

convinced that it will come surely
but slowly and that in the life
time of many here tonight it will
be a significant factor in the in¬
dustrial work of the world. In
this development the chemist will
play an important role in solving
two problems which are now

bottlenecks to progress, first, the
cheap chemical processing of par¬
tially-spent, radioactive, atomic
fuel so that we may salvage the
unfissioned uranium, and, second,
the practical recovery of uranium
from low grade ores.

Uranium Resources

The Atomic Energy Commission
has stated that the world's en¬

ergy resources of uranium ex¬

ceed those of coal. You will re¬

member that in theoretical heat
values one pound of uranium

undergoing total fission is equiva¬
lent to a train-load or 1,500 tons
of coal. If we can find a way of
extracting uranium from very
low grade ores containing less
than 0.01 of 1% uranium, the

potential resources of uranium-

generated heat will become enor¬

mous.

In my opinion, atomic power

plants of the future will operate
with gas turbines at very high
temperatures of 3000 to 4000°

F, thus giving a high thermody¬
namic - efficiency. The non-oxi¬

dizing gases which are possible
with atomic fuel, though impos¬
sible with combustion fuel, open

up to the alert chemist possibil¬
ities of new materials which may

withstand these high temperatures

and still retain the necessary

physical properties.

Atomic Power and Solar Heat

Atomic power will require large
capital investment both for the
uranium necessary to propagate
a nuclear chain reaction, and for
the expensive equipment neces¬

sary for safe control and han¬
dling of the radioactive material.
For this reason atomic power will
be used in large central stations.
Solar energy on the other hand
will be more suitable for smaller
units widely dispersed.
Atomic energy and combusti¬

ble fuels alike are pretty insig¬
nificant in total heat when com¬

pared with solar energy. The
sun will still be going strong
when all our chemical and nu¬

clear fuels are exhausted. One

atomic bomb gives off no more

heat than a day's sunshine on two
square miles. An acre of any land
receives of the order of 20 million

kilocalories per day no matter
whether it is arid land, costing
tens of dollars, or farm land
costing hundreds of dollars or city
property costing thousands of
dollars.

Dividing the land area of the
United States by the population,
gives about 13 acres of land per

person, on which falls about 260
million kilocalories of solar heat.
I said we need only about 150
thousand kilocalories to feed our¬

selves and our machines. But un¬

fortunately thus far we have
learned how to use only a very
small fraction of the solar heat
received. The trouble is that'fther
temperature of sunshine is 'not
high enough to be interesting to
an efficient engine and the cost
of standard focusing devices
necessary to obtain a high tem¬
perature seems now to be pro¬
hibitive.

To convert heat into work we

need a difference in temperature
just as we need a difference in
level in order to obtain work
from falling water. The situation
is not unlike that of a dreamer at
the seaside seeing the ocean and
saying if we only had a lower
level we could get a lot of water
power out of the ocean. If we

only had the sun's radiation at
a higher temperature we could
get a lot of energy out of it. As
far back as 1884 solar engines
have been built and operated, but
the capital investment per horse¬
power is very large for as effi¬
cient engine. Possibly in isolated
areas small, inefficient solar en¬

gines of low cost could be used

advantageously in spite of un¬
favorable thermodynamics and
economics. Research along these
lines is desirable.

Then we can think of thermo¬

couples and photovoltaic cells
and electro-chemical cells
with temperature gradients for
the direct conversion of solar en¬

ergy into electricity— but again
the capital investment for an acre

of metal, or an acre of glass or
an acre of anything becomes so

large as to be impractical. Here
again new ideas may well change
this picture. For example, thin
plastics can be thought of in acre

areas.

A Cheap Type of Solar Storage
Needed

One of the important re¬

quirements for any solar engine
or direct electrical convertor is a

new type of cheap storage bat¬
tery or storage system of enor¬

mous capacity to carry the solar
energy over the night period. If
solar engines do become practical
perhaps those areas will be ad¬

vantageously situated which have
high plateaus nearby for pumping
water up to a reservoir and let¬
ting it flow back through a water
wheel. . '

There is no new era of solar

prosperity just around the corner.
A pessimistic report on the use of
solar energy has been issued in
England. House heating and the
evaporation of sea water are
areas of promise for solar re¬
searchers and engineers.
But the most promising ap¬

proach to solar energy utilization
lies is the hands of chemists. If

one considers light in terms of
quantum calculations the visible
sunlight varies from 40 to 60 kilo¬
calories per mole for photochem-
icah reactions whereas for use as

heat energy it corresponds to only
a small fraction of one kilocal-

orfe. In other words the abundant
heat of the sun can operate photo-
chemically with a high intessity
factor and high work efficiency
whereas if it operates in a heat
engine the unfocused solar radia¬
tion has a very low intensity
factor. .

What we need is a cheap solar
chemical which will absorb most

of the sunlight and effect an en-

dothermic, heat absorbing, chem¬
ical reaction, which can be later
reversed, at will, to give up all
the absorbed heat. For example,
iodine vapor is dissociated into
atoms by light. On recombina¬
tion the atoms give off as much
heat a they absorbed in the dis¬
sociation—but the recombination

takes place instantly while the
exposure to light is going on and
the net effect is merely the im¬
mediate conversion of light into
heat. The new magic solar com¬

pound should be able to absorb
most of the light and give prod¬
ucts which are stable and non-

reactive until we heat them to say
200° C., or in some other cheap
way bring about the exothermic
reverse reaction when and where

we want it.

It is not easy to find a mate¬
rial v/hich meets these specifica¬
tions. A good beginning has been
made by Professor Lawrence J.
Heidt of the Massachusetts Insti¬
tute of Technology who has ob¬
tained both hydrogen and oxygen

by the photolysis with ultravio¬
let of light of eerie and cerous

perchlorate in water. Obviously
these two gases could be stored
indefinitely and combined at will
to give a flame of high tempera¬
ture for operating an efficient en¬
gine. Research along these lines
should continue looking toward
other solutes which might de¬
compose water not only with ul¬
traviolet light but with light of
all the wave lengths of sunlight.
There is an intriguing challenge

here to find the ideal solar com¬

pound but it is a difficult chal¬
lenge. '

Quest Not Hopeless

But the quest for the solar com¬
pound is not hopeless. Nature
has already provided us with one
which is truly marvelous. Chloro¬
phyll acting in photosynthesis
meets all our specifications even

though an abstract physical chem¬
ist unfamiliar with reality, would
have said that photosynthetic
combination of carbon dioxide
and water by sunlight is impos¬
sible. But photosynthesis has
been going on for millions of
years and has provided us With
all our food and fuel.

Chlorophyll absorbs the sun¬

light and acquires enough en¬

ergy to release hydrogen from
water which in turn reduces car¬

bon dioxide to carbohydrates and
organic materials. Now this re¬

duction calls for 112 kilocalories

per mole, the same as the heat
evolved when the carbohydrate
is burned—but daylight has en-^

ergy of only 40 to 60 kilocalories
per mole. In order to obtain 112
kilocalories from 40 kilocalorie-

photons it is necessary to use
three photons for each molecule,
but a simultaneous collision of

three photons and a molecule is
practically impossible.

Apparently the process of photo
chemical reduction goes in steps,
one photon leading to partial re-
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duction of carbon dioxide and

successive photons carrying the
reductions still further. Exo¬

thermic reactions must be wast¬

ing energy too and an overall ef¬
ficiency of about 25% of the light
absorbed seems to be the maxi¬

mum efficiency obtainable under

optimum laboratory conditions
according to our work ai>d tnat of
the majority of the workers in
this country.
The efficiency of energy stor¬

age in our agricultural crops is
much less than this because the

growing season in temperate zones
is only one-third of the year, be¬
cause that half of the radiation
which is in the infra red is not

absorbed, because the carbon di¬
oxide content of the air 0.03% is
too low and because the sunlight
is much too intense for optimum
efficiency. Actually the farmer
with his crop of a couple of tons

i of dry organic matter per acre
does quite well. When all this
organic material is burned in air
the heat evolved is one or two-
tenths of 1% of the total year's
supply of solar energy falling on
the acre. Agriculture has and
will continue to improve these
yields per acre.

Algae As Energy Source

However, to get really big in¬
creases of ten-fold or so a bolder
approach than that of conven¬

tional agriculture is necessary.

,One possibility which has been
explored is to grow algae1 in
cheap enclosed troughs or plastic
bags with high concentrations of
carbon dioxide. The total mass of
these single-celled algae is in¬
volved in photsynthesis with no-

non-photosynthesizing parts. Per¬
haps new types of algae can be
developed genetically which will
be more efficient in bright sun¬

light. An attractive possibility in
algae culture is the use of cheap
land without good soil or large
water supply. There are difficul¬
ties in this approach to increased
use of solar energy but some re¬
search has been done and more

should follow.

Next week we are going to
have a lot of fun when with the
cooperation of the National
Science Foundation and the Uni¬

versity of Wisconsin we are go¬

ing to bring together in one

building for three days and nights
three dozen scientists from around

the world who have worked in
the non-biological utilization of
solar energy. They will have no
substantial progress to report.
With no formal papers they will
just talk shop and dream up new
areas where basic research should
be encouraged in the hope of
turning up in the next decade or
the next centhry something which
may help to provide your de¬
scendants with energy from the
sun when the ancient stores of
solar energy trapped in coal, gas
and oil are gone.

Now, let's turn to our metals
and our minerals. Some of these
like cobalt and nickel and tin
and high grade manganese are

already short. Others will become
short in time. An excellent report
on this situation has been pre¬

pared by the President's Materials
Policy Commission. Here again
the chemists are the hope of your
descendants, yet unborn, for their
supply of metals and materials.
New methods for the recovery of
low grade ores are needed. Past
successes - with beneficiations

through size distribution, ore flo¬
tation with selective surface wet¬

ting agents and gas bubbles, mag¬
netic and electrostatic separation,
separation of dense and light ma¬
terials by liquids of the proper

density, new explosives, new
chemical methods of mining, and
selective adsorptions on iron ex¬

change resins give us confidence
that there are many other tech¬
niques now known or vet to be
discovered in the laboratory
which alert chemists of the fu¬
ture can put to good use for the

cheaper recovery of needed ma¬

terials from low grade ores.

Concentrated Elements of Plant
Growth

Some elements are highly con¬
centrated in growing plants such
as iodine in sea weed and selen¬
ium in certain desert plants. Ex¬
periments are underway on the
concentration of uranium in

growing algae. It is not beyond
the realm of possibility that long
range researcn might lead to an

understanding of this biological
concentration and that we may
sometime find it worth while to

grind up low grade ores, dissolve
them and grow algae on a large
bc-aie m me solutions, harvest the
algae and obtain both fuel and
rare elements. The recovery of
one element alone may be unec¬
onomical but if several elements
are all concentrated at once the

algal operation might become
worth while. The pegmatites
which are the last parts of granite
to crystallize can give supplies of
the rarer elements, which do not
fit into the crystal lattices of the
materials which crystallize out
first.

In considering cheap acids and
raw materials to react with

low grade ores we might like to
know that nitrogen oxides in
concentrations of 2% in air can

be obtained cheaply by a new
thermal process for the fixation
of atmospheric nitrogen.

Classic examples of the recov¬

ery from cheap raw materials
are or course the recovery of
bromine and magnesium from sea

water. Other elements may per¬

haps be obtainable from sea

water or selected river waters as

a result of new lines of research.

Nature has tried many differ¬
ent ways of concentrating valu¬
able deposits of minerals for our

use, solution by water and precip¬
itation or evaporation, thermal
diffusion though cracks, me¬
chanical transportation by glaciers
and flowing water, and volcanic
eruptions. Understanding the geo-
chemical origin of these materials
helps us to know better where
to look for new deposits.

Research on Isotopes

The atomic energy program has
poured money into research on

isotopes and the results have
been remarkable. Likewise, the
intensive search for new sources

or uranium, ana the fact that ura¬
nium can be reliably analyzed
for in parts per million, will lead
to a greatly increased understand¬
ing ojl uie geoenemistry of ura¬
nium and through it to a better
knowledge of the geochemistry of
omer elements.

Not only will the chemist sup¬
ply the civilization of the future
with materials which are now

known but he will develop new
materials ana new technologies
which will take the place of the
older ones and which will often
be better than anything hereto¬
fore available. The rapid devel-
opment*of plastics is an example
of"this way of solving the prob¬
lems of the supply of materials.
The technical applications will

keep pace with the material
needs, provided only that we

keep up our supply of chemists
and of fundamental research. We
know that we are already short
in our supply of graduating chem¬
ists for replacements and expan¬
sions in the chemical field and

we know that it takes from four
to eight years to train entering
freshmen to be chemists, chemi¬
cal engineers and Ph. D. research
chemists. We look with concern

at the dwindling freshman en¬

rollments in chemistry in our

colleges and universities. We
know too that the military se¬
lective service and the Reserve

Officers Training Corps will take
good many chemists and potential
chemists. The full effects of these
influences will not be evident at
once but the technical manpower
situation will become worse be¬
fore it can become better.

American Chemical Society
Educational Program

i .

The American Chemical Society
has taken an active part in trying
to encourage more young men of
ability and potential interest to
take up the training for chemistry
and chemical engineering and in
trying to place the trained men

in the military, in industry or in
research in whichever capacity
they can be of the greatest value
for the welfare and safety of the
country. -

applied research feeds on fun¬
damental or basic research and
one of our important challenges
is to see that this important as¬
set does not tend to dry up.
European laboratories suffered
badly during the war and much
fundamental research in . this
country also was temporarily
sidetracked. Thanks to rapid re¬

covery and to large government
subsidies in the United States the

quantity of fundamental research
is now at a high level.
I want to pause a moment

though to emphasize the import¬
ance of quality as well as quan¬
tity in research. I also want to ad¬
vocate more emphasis on bold
research, which might be called
risk research, analogous to risk
capital investment which may be
lost but which on the other hand

may bring in large returns. There
is a natural tendency to pick
sure-fire research problems so
that a graduate student will be
certain of a Ph. D. in three or

four years. There is a tendency
also to choose subjects in spon¬
sored research which will lead to

tangible results in a year or two
so that a good showing can more

easily lead to the renewal of a

research contract and continua¬
tion of personnel. Industry too
has to be governed in its selection
of research programs by an ulti¬
mate showing in dollars.

Now, there is nothing wrong
with this situation and excellent

research is being done but there
is a danger here in multiplying
the quantity of mediocre research
and not placing enough emphasis
on risk-taking research which, if
it pans out, will open up whole
new areas of research activities
—both fundamental and applied.
It would be very interesting in¬
deed to try to classify published
researches, into pioneering in¬
vestigations of outstanding prom¬
ise and- investigations of substan¬
tial and valuable fact finding ma¬
terial that is not likely to be
stimulating for further research.

But it would be difficult to fakil
the wisdom to make such a clash**

sification.
I wish that there were more

funds in support of research like
a recent one by the Guggenheim*
Foundation for research on the*
utilization of solar energy
which there is complete freedom*
from reports and accounts. Any
unspent balance for a year can.
be carried over for expenditure-
in later years. The scientist caw.

indulge better in the fun or risk
research with this kind of sap-
port.

More Risk Research Advocated

While advocating more risk re¬
search I want to go one step-
further and advocate more rapid
expansion from laboratory results
of promise to larger scale opera¬

tions, a procedure sometimes-
called a crash development. I
realize that I am on dangerous*
ground here and I know that piled,
plants are very expensive to buildL
and operate. There is a philosophy
according to which hasty develop¬
ments of new processes do not part
out. We should wait, according to
this philosophy, for technology to

ca|ch up with us. By spending*
enough money and scientific and
engineering manpower we cotddL
have gotten Diesel engines a

gas turbines much sooner, hut
they wouldn't have been signifi¬
cant in the economic and indus¬
trial life of the nation, according:
to this view, because the material^,
of construction were not easily
available and the quick adapta¬
tion to existing conditions would
have been difficult.

We did come through with &

crash development in atomic*
energy which went much faster
than a normal development be¬
cause of the large sums of money
and technical manpower that,
went into it—and "see" say thei
proponents of this philosophy "we
got into trouble because the "po¬
litical and social conditions of our

civilization were not ready for >tw
Now there is an element off

truth in this but I still want tc»

speak in favor of the bold ven-

Continued on page 3&
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Challenge to Chemists
ture in industrial developments as
well as in fundamental research.
It has been my good fortune to
be associated with some of these
crash developments— atomic re¬
actors for industrial power, nitro¬
gen fixation by quick chilling of
air heated with fuel gas to very
high temperatures, utilization of
solar energy, and the recovery of
uranium: One of these rapid de¬
velopments has been sidetracked,
one is getting ready for produc¬
tion and the others are quite un¬

predictable—but I assure you that
they are a lot of fun, and I am
convinced that eventually all of
them will have been worth while.
The more conservative researches
are fun also. It is well to have
both types of research going on,
just as it's well for an investor
to have both stocks and bonds.
In arguing for bolder ap¬

proaches in some industrial de¬
velopments, I would like to point
out that years of painstaking
laboratory research may in the
long run cost more than a pilot
plant and that much valuable time
may be lost. In chemistry, the ob-

. solescence rate—is very great—
J

and those wait—may be too late:
The problems which are un¬
covered by the actual running of
a complete machine or process
may be quite different from the
problems which were emphasized
in the laboratory. What if cal¬
culations did show that the bum¬
ble bee and the heavier-than-air
flying-machine couldn't fly. Per¬
haps some of the basic assumptions
were incomplete. Let's try the ex¬

periment and see if it works.
Sometimes we don't know that
the experiment won't work, and
accordingly go ahead and v do it.
Some say that we shouldn't try

to crash through the ceiling of
technological advancement in new

experiments and new develop¬
ments. Just wait for the steadily
rising ceiling to rise high enough
before we try our developments.
We'll save headaches and money.

I say, however, let's keep bump¬
ing our heads against the ceiling.
The ceiling doesn't rise auto¬
matically— it rises only because
some pioneers are willing to keep
bumping their heads against it.
While discussing progress in re¬

search laboratories let me point

out that floor space, facilities and
equipment, technicians, secre¬
taries and janitors, salaries and
overhead go on just the same
whether the laboratory is produc¬
tive or comparatively non-pro¬

ductive. Everything depends on
the vision, the inspiration and the
freedom of a small number of
leaders.

I've given you some challenges
and some philosophies for meeting
them.

Looking to Benefit of the Future

The chemist and the chemical
engineer can probably take care
of your material wants and those
of your descendants but our real
concern is for our human prob¬
lems of the present. We can get
.by- in a material way for the in¬
definite future, if the world's
population can be kept in reason¬
able check, provided that we can
solve the international, political
and social problems of the next
few decades.

Novy, let me tell you three
stories and if they bear any re¬

semblance to the situations of real
life—the resemblance is not en¬

tirely coincidental.
You have heard the story of the

frightened rabbit running away
from Washington. No one could
catch up with him. Finally, a
squirrel stopped him, "What's the
matter, Mr. Rabbit?" "Oh," said the
rabbit, "They're going to call me
a snake." "Why you're not a

snake and you know you're not
a snake. What are you afraid of"?
"Yes, I know," said the rabbit,
"but how can I prove it"?—and
he kept on running. Now I told
this story at a student forum on
academic freedom and said "Isn't
it tragic that in Wisconsin in 1953
there should be any point to tell¬
ing such a story." I was followed
by a professor of history who is
an expert on Eastern European
affairs. He said, "This story is
even more tragic than Professor
Daniels has indicated—because I
heard exactly the same story 15
years ago in a country which was
soon afterwards taken over by a

dictatorship." In our supreme ef¬
forts to stay free let us beware
that we do not fall into the ways

of dictator-dominated countries.

My second story has to do with
the filling of a hypothetical
vacancy in the chemical labora¬
tory of a hypothetical foreign
country. A committee was ap¬

pointed to examine candidates and
one of the questions was, "what is
the formula for sulfuric acid"?

This seemed too easy and the
candidates thought that there
must be a catch in it— some said

H2S04, some said H2S05 and
others said H20.XS03. They were
all failed. Along came a smart
candidate who said "What formula

do you want"?—and he got the
job. Now again is it tragic that
there is a point to telling a story
like this.

A Victory for Democracy

Very happily a notable victory
against such procedures has been
won for democracy and it has
been won because thousands of

citizens understood the issue and

protested. It has been won also
because Americans know how to

work through representative com¬

mittees (this time with the help
of the National Academy of
Sciences) and because our gov¬
ernment wants to do the right
thing.
The medical profession has a

, sacred code of ethics, the Hip-
pocratic oath, to which all doctors
subscribe. Chemists don't have a

lormal code but they have an
• unwritten code just as strong.
S They aren't usually responsible

for the lives of their clients as a

doctor is—but they are responsi¬
ble for the welfare and safety of
all the people. They are often
thought of as working only with
material things. But they can't
meet their responsibilities without
adhering to the highest ideals. If
we did have a code it might be
simply, "The unswerving adher-
ance to truth without regard to

personal prejudice, professional
progress, political pressure or
money."
As scientists and as Americans

we have a priceless heritage of
freedom and justice based on
centuries of Christianity and
democratic government paid for
dearly through the lives of men of
vision and high ideals. We have
seen these sacred principles suffer
in other areas. We of the mid-
twentieth century are the present
guardians of this freedom and
justice.
Now my third story. Shortly

after the war I was peacefully
reading the newspaper in Oak
Ridge when my eye caught the
headline "Scientist Advocates
Uranium Dollar." I said to myself,
"now fool-scientist is shooting off
his face and getting us all in
wrong." I read on and found that
they were quoting me. I had been
asked by "Chemical and Engi¬
neering News" to write one of the
first articles on peacetime atomic
power and after giving all the
unclassified material available
then I stuck in, with qualifica¬
tions, a brief suggestion that since
a gram of uranium on fission
gives a very large and very
definite number of kilowatt-hours
of heat this could be a standard
of value independent of fluctu¬
ating prices and economic condi¬
tions. It was a cute idea—or so I

thought at the time. But I knew
nothing of economics and I should
not have spoken on the subject
while I was speaking as an au¬

thority in my own field. I learned,
too, what every chemist ought to
-know that unimportant parts of
a public statement can be taken
out of context and put into head¬
lines. <

Scientific Knowledge Is
International

Scientific knowledge has been
built by the contributions of
scientists of all nations and so it
is easy, for chemists to see the
need for international cooperation
and good will. It has been my

privilege and pleasure this sum¬
mer to attend two important
scientific meetings in Europe —

the fiftieth anniversary of the
Netherlands Chemical Society at
the Hague and the seventeenth
Congress of Pure and Applied
Chemistry in Stockholm, at both
of which we were graciously and
royally entertained.
I cannot in so short a time bring

to you any expert impressions
from those who look at us from
the outside. I can say, however,
that some thoughtful European
chemists, who saw personally the
creeping paralysis of dictatorship
in the making, are plainly wor¬
ried at the attempted interference
with government service and per¬
sonal justice which they think
they see starting in the United
States — the country which has
been for them a bulwark of free¬

dom and democracy.

They are troubled also when
they see some of their scientists
denied admission to the United

States and when they hear oc¬
casional military boasting. While
they are likely to exaggerate the
influence of loud mouthed or ir¬

responsible persons in our coun¬

try they nevertheless know from
sad experience the danger of that
influence. We know that all sorts
of people speak out freely in our

country but it is difficult for an
outsider to distinguish between
the voices that are irresponsible
or warlike and the voices that arc

significant.

We have seen some loyal gov¬
ernment workers and other pro¬

fessional men attacked irresponsi¬
bly, but it is gratifying to note
that when the integrity of certain
government scientists was attacked
unjustifiably the scientists of the
country of all political affiliations
stood up and declared, "You can't
do this to Science."
The American Chemical Society

with its 70,000 members carries
great weight. It must speak out
officially only with great caution
but it has the right and the duty
to express itself on important,
scientific matters of public con¬

cern. In this case the Society,
after due deliberation, did speak
out officially and legally through
its board of directors. I am

pleased to report that this action
has had far-reaching approval.

A Summary

Summarizing, the chemist has
many challenges and much
pioneering work to do, to insure
the continuation of energy sources
and material supplies for the use
of future generations. I've tossed
out some suggestions as to how

these challenges may be met

through long-range' research, and
how this research may be effec¬

tive. But my real concern is for

our political and social problems
and I've pointed to some danger
signals which should be watched
by chemists, acting in their role
as intelligent and responsible
citizens.

As I leave, shortly, this high
office with which you have
honored me, I want to express my

sincere appreciation for the ef¬
fective committee work done by
so many of you and for the fine
administrative work carried on

by our hard working staff under
the able direction of our Execu¬

tive Secretary. Few people realize
the enormous amount of con¬

scientious work that gees on be¬
hind the scenes in order that your
American Chemical Society can

meet its obligations and operate
smoothly.
We carry a heavy responsibil¬

ity not only for the advancement
of chemistry and for the training
and welfare of chemists but also

for national and international
welfare and the advising of gov¬
ernments. Perhaps the greatest
satisfaction of my trip abroad was

to have chemists from different

countries around the world come

up to me and proudly say "I am
a member of the American Chem¬
ical Society." We are all proud to
be members of the American
Chemical Society.

Chesapeake & Ohio
The Class I railroads realized a

net income of $71 million for the
month of July 1953**a gain of 82%
compared with a year ago when
the steel mills were'closed because
of the strike. For the seven

months total opiating revenues
increased 5.8% while expenses

were only 1.9% higher than they
had been a year earlier. Of course,
Federal income taxes took a con¬

siderably larger bite out of profits
but even at thajL net income of
$490 million wa£v$142 million, or
approximately 41%, greater than
net income for the 1952 interim.
For the 12 months through July
31, 1953, net income topped $966
million. This was appreciably
better than the all-time peak
calendar year earnings of $901.7
million realized in the war year

1942.

Although one would hardly get
any such impression from looking
at the market action of rail stocks
in recent months, most analysts
are convinced that 1953 will wit¬
ness the attainment of a new

calendar year peak in railroad
earnings. Estimates generally are
running between $950 million and
$1,000 million compared with
$824.5 million lasFyear. Certainly
there is no indi^jition that rail
earnings have as yet reached their
top although it i&vjquite possible
that the peak on a 12 months'
basis may have been reached in
tne period ended Aug. 31, 1953.
August traffic hel&mp well, high¬
lighted by the stability of the im¬
portant miscellafffcous manufac¬
tures category and comparisons
with a short-livecF" coal strike in

August 1952. Alj-^. there is evi¬
dence of continuing cuts in operat¬
ing expense ration ■ v

Expectations of a continuation
of the upward tir&nd of railroad
earnings in August are supported
by release of thtr^irst individual
report; for the month, that of
Chesapeake & Ofi^. The complete
breakdown of road's opera¬

tions for the month are not as yet
available but thejaet results were

impressive. Gross revenues were
some $2.7 milliosUgreater than for
August 1952. It is reasonable to
anticipate that -*4Federal income
taxes were also

. higher. Never¬
theless, net inedftfe increased by

$1,192,000, or approximately 28%,
to $5,517,000. ItTSralso pertinent

to note that July 1953, gross reve¬
nues were nearly $1 million lower
than in July 1951, but net was $1,-
650,000 higher. Such a perform¬
ance is not peculiar to Chesapeake
& Ohio. It is general throughout
the industry and offers striking
evidence of the progress that has
been made by the railroads in in¬
creasing operating efficiency and
reducing costs. This is hardly the
background calculated to support
the abject pessimism that has
dominated recent markets.

Obviously both speculators and
investors alike are determined to

ignore the present and early pros¬

pective high level of rail earnings.
Increased dividends that have
been coming along regularly, and
which most analysts believe will
be further augmented in the clos¬
ing months of the year, have like¬
wise been completely ineffective
from a market point of view. Ap¬
parently the feeling has taken
hold that there is a recession, or
perhaps even a depression, in
prospect in the near future. Ob¬
viously there is a similar wide¬
spread fear that in such a reces¬
sion rail earnings will just melt
away. No recognition is being
given to the stabilizing influence
on railroad earnings of the huge
capital expenditures of recent
years or the substantial reduction
in fixed charges. The leverage in
railroad earnings has been re¬
duced materially.
That railroad management does

hot share the pessimism of the
general public is implicit in the
large number that have been will¬
ing to increase their dividends.
The greater optimism of manage¬
ment is, to a considerable degree,'
based on recognition that a lot of
fat has been put on the properties
in recent years. The-public has
recognized the benefits derived
from widespread dieselization be¬
cause of the publicity given this
development. Other factors have
not stirred the public imagina¬
tion to nearly so great an extent.
Nevertheless, modernization of
yards, improvements in signaling,
mechanization of maintenance,
etc., all of which are still going
on, promise as great, and in many
instances greater, percentage sav¬

ings in operating costs as have
stemmed from diesels. This large¬

ly explains the greater optimism
of analysts and management.
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$125,000,000 N. Y.
State Thruway
Authority Bds. Mktd.
A nation-wide syndicate of ap¬

proximately 294 members man¬

aged jointly by The National City
Bank of New York, The Chase
National Bank and Lehman
Brothers. on Sept. 16 offered
$125,000,000 New York State
T n r u u a y Authority State
Guaranteed Thruway (Second Is¬
sue) 2*2%, 2.60%, 2.70%, 2%%
and 4% Bonds, dated Oct. 1, 1953
and due serially from Oct. 1,
1958 to 1984, inclusive. This is the
second S125,000,000 issue under
the authorization of $500,000,000
principal amount of bonds which
may be guaranteed by the State
of New York in accordance with
the provisions of the Constitution.
The bonds are priced to yield

from 1.60% to 2.80%, according
to maturity.
Proceeds from the sale of this

issue will be applied toward fi¬
nancing construction of the Thru-
way.

The bonds are unconditionally
guranteed as to principal and in¬
terest by the State of New York
by endorsement. Interest on the
bonds is exempt, under existing
statutes and decisions, from
Federal income and New York
State income taxes.. The bonds

are,legal investments, in the opin¬
ion of the Attorney General of
the State of New York, for sav¬
ings banks and trust funds in
New York State.

These bonds are subject to re¬

demption, at the option of . the
Authority, on and after Oct. 1,
1963, at prices beginning at 103%
and 104%, depending uoon the
amount of bonds called. The pre¬
miums decline in successive five-

year periods to minimum prices
of 100*2% and 101%, applying
from Oct. 1, 1978 to final matu-
ritv. i
The Authority is empowered to

collect fees, rentals and charges,
including tolls to produce suffi¬
cient revenue to meet the exoenses

of operation and maintenance of
the Thruway and debt service
requirements of the bonds.

The parts of the Thruway

presently under construction or

shortly to be constructed com¬

prise the route between New

York City and Buffalo, via
Albany, Schenectady, Utica, Syra¬
cuse and Rochester—a distance

of about 427 miles.- The project
will consist of a four-to-six-lane

highway.
Among other members of the underwrit¬

ing group are: First National Bank; Bank¬
ers; Trust Company; J. P. Morgan & Co.
Incorporated; Guaranty Trust Company of
New York: Chemical Bank & Trust Com¬
pany;/Bank cf the Manahattan Company;
Smith, Barney & Co.; Harriman Riplev &
Co. Incorporated; The First Boston Cor¬
poration; Halsey, Stuart & Co., Inc.; Blyth
& Co., Inc.; Lazard Frcres & Co.; C. J.
Devine & Co.; Phelps, Fenn & Co.; The
Marine Trust Company of Western New-
York; Manufacturers Trust Company; The
Northern Trust Companv; The First Na¬
tional Bank of Chicago; Harris Trust and
Sayings Bank: Continental Illinois National
Bank & Trust Companv of Chicago; Hall-
garten 6c Co.; Kidder, Peabodv & Co.;
Ladenburg. Thalmann <fe Co.; Glore, Forgan
& Co.; R. W. Pressprich & Co.

Salomon Bros. & H'utzler; Earr Brothers
& Co.; Elafr. Rollins & C >. Incorporated;
The First National Bank of Portland, Ore¬
gon; The Philadelphia National Bank; Bear,
Stearns 6c Co.; Drexel & Cot; Eastman,
Dillon 6c Co.; Equitable Securities Cor¬
poration: Esrabrook & Co.; Hemphill, Noyes
& Co.; Kean, Taylor & Co.; Manufacturers
and Traders Trust Companv, Buffalo; Mer¬
cantile Trust Company, St. Louis; Paine,
Webber, Jackson & Curtis; Stone & Web¬
ster Securities Corporation; Union Securi¬
ties Corporation; White, Weld & Co.; A. C.
Allyn and Company Incorporated.

F. S. Meseley & Co.; B. J. Van Ingen &
Co. Incd C-eo. B. Gibbons & Company In¬
corporated; Hornblower & Weeks; Lee
Higginson Corporation; Reynolds & Co.;
L. F. Rothschild & Co.; Schoellkopf, Hutton
& Pumeroy. Inc.; Wood, Struthers & Co.;
Adams, McEntee & Co., Inc.; Bache &
Co.; A. G. Becker & Co. Incorporated; The
Boatmen's, National Bank, St. Louis;
Braun Brsworth & Co. Incorporated; Cof¬
fin &* Burr Incorporated; Dominick &
Dominick: First of Michigan Corporation;
Ira Haupt <S: Co.; Hirsch & Co.; Laidlaw

& Co.; Laurence M. Marks & Co.; Wm. E.
Pollock & Co., Inc.; Roosevelt & Cross
Incorporated; Chas. E. Weigold & Co. In¬
corporated; Robert Winthrop & Co.

Alex. Brown & Sons; Dick & Merle-
Smith; R. S. Dickson & Company Incor¬
porated; Fidelity Union Trust Company,
Newark; Harris, Hall & Company (Incor¬
porated); Hayden, Stone & Co.; W. E. Hut-
ton & Co.; Aubrey G. Lanston & Co.
Incorporated; Carl M. Loeb, Rhoades & Co.;
W. H. Morton & Co. Incorporated; The
National Commercial Bank & Trust Com¬

pany of Albany; Shearson, Hammill & Co.;
F. S. Smithers & Co.; State Bank of Al¬
bany; Stroud & Company Incorporated;
Swiss American Corporation; American Se¬
curities Corporation; Bacon, Stevenson &
Co.; Eldredge & Co. Incorporated; Hannahs,
Ballin & Lee.

R. H. Moulton & Company; National
State Bank, Newark; The Public National
Bank and Trust Company of New York;
Schwabacher & Go.; Trust Company of
Georgia; Tucker, 'Anthony & Co.; G. H.
Walker & Co.; Weqjien & Co. Incorporated;
William Blair & Company; Julien Collins

& Company; Paul H. Davis & Co.; R_ L.

Day & Co.; Francis I. du Pont & Co.; and

Green, Ellis & Anderson.

American Anarchy, The—Lionel
Gelber—Henry Schuman, Inc., 20
East 70th Street, New York 21,
N. Y.—cloth $3.50.

Combating: Statism—Leonard E.
Read — Foundation for Economic

Education, Inc., Irvington-on-Hud-
son, N. Y.—paper—single copies
free—quantity prices on request.

Downtown versus Suburban

Shopping: — Dr. C. T. Jonassen—

1

The Bureau of Business Research,
College of Commerce and Admin¬

istration, Ohio State University,
Columbus 10, Ohio—paper—$2.00.

International Position and Com¬
mitments of the United States—
Dr. Charles C. Abbott—American
Enterprise Association, 4 East 41st
Street, New York 17, N. Y.—paper
—50c.

Selection and Development of
Executives — a bibliograph — Se¬
lected References No. 53—Indus¬

trial Relations Section, Princeton

University, Princeton, N. J.—pa¬

per—20c.

South American Handbook —

1953 Edition—H. W. Wilson Com¬

pany, 950 University Avenue, New
York 52, N. Y.—cloth—$2.00.
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The Mainspring of Human Prog¬
ress — Henry Grady Weaver —
Foundation for Economic Educa¬

tion, Irvington-on-Hudson, N. Y.

—paper—$1.50; cloth—$2.50.

With Merrill Lynch
(Special to The Financial Chronicle)

DETROIT, Mich. — Donald J.
Addy is now connected with Mer¬

rill Lynch, Pierce, Fenner &

Beane, Congress & Shelby Streets.

With J. A. Lynch Co.
(Special to The Financial Chronicle)

ST. CLOUD, Minn. — John A.

Fernberg has become affiliated
with J. A. Lynch Co., Inc., 1616
St. Germain Street.

•..2K81

■ &%k.
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INTERNATIONAL MINERALS A CHEMICAL CORPORATION

t
1953

ANNUAL REPORT

A copy of th# 1953 Annual
Report may b« obtained upon

request to the General Office:
20 North Wacker Drive,

Chicago 6.or to the Corporate
Office: 61 Broadway, New

York 6

FINANCIAL HIGHLIGHTS

1953 ,

Year .30

1
.

Net Sales .......$88,837,456

Earnings Before Income Taxes..... $9,880,176

Income Taxes $2,850,000

Percent Income Taxes to Earnings Before Income
Taxes 28.85%

Net Earnings for the Year $7,030,176
Percent Net Earnings to Sales 7.91%
Earnings Per Share of Common Stock Outstanding

June 30 ■ $2.87

Percent of Net Earnings Distributed as Dividends.... 57.66%

Earnings Retained in the Business $2,976,345

Common Stockholders' Equity.... $67,638,349

Equity per Share of Common Stock $29.20

Working Capital at End of Year.... $35,438,362
Ratio of Current Assets to Current Liabilities 5.8 to 1

Expenditures for Capital Additions $19,567,779

Excess Profits Tax Exemption

including Percentaqe Depletion $14,000,000

Long-Term Debt

3.65% Subordinated Debentures... $20,000,000
3%% Term Loan $10,700,000
2Va% Purchase Money Mortgage $625,000

Total Net Worth ... $77,471,349

Number of Stockholders . - 10,779

1952

Year Ended June 30

$84,570,447

$9,678,251

$3,025,000

31.26%

$6,653,251

7.87%

$2.90

56.86%

$2,869,944

$59,222,317

$27.40

$27,879,094
6.4 to 1

$10,059,531

$10,586,950

$lfl ,350,000
$750,000

$69,055,317

10,947
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Barrett Herrick Adds
(Special to The Financial Chronicle)

KANSAS CITY, Mo.—James D.
Land is with Barrett Herrick &

Co., Inc., 1016 Baltimore Avenue.

NATIONAL

ECULAT!

SERIES

Prospectus from your dealer or

NATIONAL SECURITIES &
RESEARCH CORPORATION

Established 1930

120 Broadway * New York 5, N. Y.

/,
y ' t

H8T8AL

MWSTMENT

fill

' '
'

/

mgssgmbullock
? Jnewyork

GCNTUEMEN: At no obligation please Bend
«u a prospectus on Canadian Fund*

Address.

•r
K, jystone

>L/HStochan

}

1

cLan Funds
BOND, PREFERliH» AND S
COMMON STOCK FUNDS *

The Keystone Company
SO Congress Street, Boston 9, Mass.

Please send me prospectuses describing
your Organization And the shares of your
ten Funds. *->•<4

Name...

Address.

<*y State.

'J )

A Mutual

Investment Fund
t

Prospectus may be obtained
from investment dealers or

The Parker Corporation

200 Berkeley St., Boston, Mass.

U- FOUNDED I 9 2531

Mutual Funds
By ROBERT R. RICH

Selected Stocks A re "Buys" Now For
e/

Appreciation and Substantial Yield

Institutional Holders of Fundamental Increase 71%;
Small Investors Hold 66% of Fund's Total Assets

Indication of a growing use of
mutual funds by institutional in¬
vestors is contained in a recent

survey of the shareholders of
Fundamental Investors, Inc., one
of the larger common stock funds.
The survey's findings issued by

the sponsor, Hugh W. Long & Co.,
Inc., reveal that while the total
number of Fundamental share¬
holders increased from 29,687 to
44,478, a gain of 51% during a
two-year perior (1951-53). institu¬
tional shareholders incre. ;ed from

1,086 to&l,917, a gain of 76%.
On the survey date, this class

of shareholders had combined

holdings of more than $16,000,000
and 11% of the voting power at
annual meetings.

Among the types of institutional
holders of Fundamental, trustees,
guardians and estates were the
most numerous category. The
number of pension and employee
benefit plans owning shares
showed a gain of 343% followed
by fraternal, professional, trade
and union organizations with a

^jgain of 162%.
These figures point to an in¬

creasing reliance on a diversified,
mutual fund by professional in¬
vestors, men responsible for han¬
dling other people's money.

The survey confirmed previous
evidence of the predominance of
small investors, those with hold¬
ings of less than $10,000. Totaling
41,269, these average citizens com¬

prised 92% of total stockholders
and owned 66% of the Fund's net
assets. The average holding in
this group was $2,400. One thou¬
sand two hundred and five in¬
dividuals had between $10,000 and
$20,000 invested in the Fund,
while another 466 owned shares
with more than $20,000.
The survey disclosed sharehold¬

ers of Fundamental Investors in

every state of the union and in
30 foreign countries.

IN VIEW of the sharply im¬
proved sales and earnings oullook
for the chemical industry, Chem¬
ical- Fund thought it timely to
review developments in the in¬

dustry during the past 12 months.

"Chemical activity," the Fund
reports, "after declining to a mid-
1952 low, resumed its long term
growth during the latter half of
1952 and the first half of 1953.

Preliminary figures indicate the
Federal Reserve index of indus¬
trial chemical production hit an

all-time high of 646 in July, 1953.
Significant historical figures for
this index compared with the in¬
dex of industrial production were
as follows:

Industrial
Industrial Chemical
Product'n Product'n

1935-39 Average __ 100 100
World War II high 247 412
1949 low 161 388

July 1953 level(pre-
liminary) 233 646

"Sales and earnings reported by
Chemical Fund portfolio com¬

panies reflect this growth in
chemical activity. For the first
six months of 1953 these com¬

panies reported an average in-
i crease of 11% in both sales and

earnings compared with the cor¬

responding period last year. In
many instances, the improvement
in net income was achieved de-<

spite substantial charges for ac¬
celerated amortization and for ex¬

cess profits taxes. Business con¬

tinues at high levels in the chem-

; ical industry during ^the third?
„ quarter and in most instances we

; expect the rate of earnings estab-

lished so far this year to continue
throughout 1953.
"Based on current earnings and

market prices chemical equities
are now valued at the lowest

price earnings ratio since 1950.
The average P/E ratio for Chemi¬
cal Fund's portfolio companies
currently is 13.5 compared with
17.1 at the market high in 1946
and 8.7 at the market low in 1949
and an average of 18.1 for the
prewar years—1938 to 1941.
"Sound investment principles

stress the importance of acquir¬
ing common stocks of growing
companies provided these secu¬
rities are not overvalued in re¬

lation to their current and pros¬

pective earnings. At today's prices
chemical securities appear more

attractive in relation to earnings
than at any time during the past
three years."

SHAREHOLDERS' Trust of Bos¬

ton has developed a shareholders'
plan for long-range investing
covering both dividend re-invest-
ment and periodic payments at
the public offering price, it is an
nounced by Harriman Ripley &
Co., Inc., national distributor of
shares of Shareholders' Trust of

Boston.

In working out the plan, the
two primary objectives of trustees
of the investment company were

first, productiveness, and second,
simplicity and economy of opera¬
tion for all concerned the firm re¬

ports.
Under the plan, each share¬

holder of the Trust, regardless of
the size of his holdings may1 par¬

ticipate merely by filing an ap¬

plication signed by him and the
investment dealer through whom
his purchases are to be made.

Among the features of the
shareholders' investing plan are

its appeal to all shareholders on
an entirely voluntary basis and a

provision for carrying reminders
of the plan to all shareholders
through their dividend checks.

INVESTORS used the Keystone
Open Account Plan to invest $1,-
068,051 of new capital in the Key¬
stone Funds during the first six
months of the Plan's operation,
the company reports. Initial pay¬
ments in 871 Plan accounts totaled

$667,052. Individually, they ranged
from a low of $20 to a high of
$36,000, with an average of about
$766 each. There were 1,892 "re¬
peat" investments during the six
months totaling $400,999, and av¬

eraging about $212 each.
i

The Keystone Open Account
Plan is entirely flexible—no mini¬
mum initial payments or regular
repeat investments are required.
Investors may invest as large or
as small a sum as they wish at the
start, and then add capital to their
accounts regularly or irregularly,
as they see fit. They also have a

continuing choice as to which of
the four Keystone Bond Funds,
the two Preferred Stock Funds

and the four Common Stock

Funds are to be bought and/or
held for .their Open Accounts.
Thus far, Discount Bond Fund
"B4" and Income Common Stock
Fund "S2"—in that order—have

proved to be the most popular,
with Income Preferred Stock
Fund "Kl" and Low-Priced Bond

Fund "B3" competing for third
place. 1 - ■

Keystbrie Custodian Funds, Inc.,
trustee and supervisor of the 10
funds; with combined assets of
more than $211,000,000 on Aug.
31, 1953, made their Open'Ac¬
count v: service- available;-in ' late

A survey entitled, "The Out¬
look for Business and Security
Prices" has just been released by
Henry J. Simonson, Jr., Presider|
of National Securities & Research

Corporation, sponsors of National
Securities Series.
Industrial production, based on

the Federal Reserve Board Index,
is expected to average 236 for the
year as against 219 for 1952. While
commodity prices may drop, the
report estimates that the cost of
living will rise slightly and that
employment this year should
average 62 million persons.
Retail trade is forecast to reach

$173 billion for the year compared
to the 1952 high of $164.1 billion,
but farm income is expected to
drop from last year's high of $33.4
billion to $30.7 billion.
The Report estimates that Per¬

sonal and Disposable Income will
be up over the past year, the lat¬
ter rising from $235 billion to
$247 billion.
The total Gross National Prod¬

uct which is made up of per¬

sonal consumption expenditures,
new construction, producer's dur¬
able equipment, change in busi¬
ness inventories, government pur¬

chases and net foreign investment
is estimated to reach $366 billion,
a rise of $18 billion over 1952. The
national debt is predicted to rise
by $7.5 billion to $274.5 by the
year-end.
Corporate net earnings are ex¬

pected to rise in all major cate¬
gories. After taxes, railroad earn¬

ings are put at $387 million,
against $824.5 for last year, elec¬
tric utilities at $1,030 million from
$921.8 million and industrials up-
from $16.8 billion to $17 billion..
Total 1953 earnings are expected
to reach $18.9 billion as compared
to $18.5 billion last year. Divi¬
dends of all U. S. corporations
are expected to total $9.4 billion
as compared with $9.1 billion last
year.
National Securities & Research

Corporation concludes that busi¬
ness activity during the balance of
1953 is expected to remain at a
relatively high level and adds
that "many selected common
stock issues appear to be selling
at price levels where purchases
are likely to offer attractive
prospects for long-term apprecia¬
tion, with substantial current
yields maintained." .

January of this year. Including
those Keystone investors who
were already reinvesting Distri¬
butions paid by their Keystone
Funds, and whose accounts are
now on thp Open Account basis
more than 3,000 investors have
capital worth $1,451,429 in Open
Accounts.

A MIDDLE-of-the-road position
is what dealers are finding ap¬

peals most strongly to the typical
periodic investor, according to
Distributors Group, Inc. This
firm's "Shop Talk" points out tnat
by knowledge or by instinct the
middle-of-the-road investor is
aware that he can't combine all
his investment objectives in one

package, and is willing to settle
for a sensible compromise, since
he shuns the extreme risks that

go with extremes.

"Shop Talk" points to The Com¬
mon Stock Fund of Group Securi¬
ties, Inc., as the most effective
combination of the three basic ob¬

jectives of the long-range investor,
who seeks the ideal combination
of volatility to give him the ad¬
vantage of dollar cost averaging,
high return to improve his net
result, and long-term growth.
"A well-managed mutual fund

is its own growth stock," accord¬
ing to the bulletin, "and The Com¬
mon Stock Fund has constantly
sought to enhance its value in
terms of both price and dividends
paid. Its 5.11% return on recent
offering "p r i c e indicates good
current income from quality
stocks."

GEORGE PUTNAM, Chairman of
the trustees of The George Putnam

Fund of Boston, announced that

during the first eight months of
1953 investors purchased 31%

more Putman Fund than in the

same period last year. Gross sales
for the first eight months of 1953

were $8,081,000 compared with
$6,183,000 for the corresponding:
period of 1952.

HARRY HAGEY, JR., President
reports that the total net assets
of The Stein Roe & Farnham Fund

now amount to $6,710,824.33,
equivalent to $21.88 on each of the
306,695 shares presently out¬
standing.

kk

What Happens to
Money in a Bank"

"Exactly what is being done
with the $200 billion on deposit in
more than 14,000 banks in
America?"

"What Happens to Money in a

Bank," the latest speech booklet
published by the Cooperative Ed¬
ucational Program of the Penn¬
sylvania Bankers Association an¬
swers this question in clear,
understandable terms. The booklet

(50 cents a copy to banks outside
of Pennsylvania) is the fourth in
a series of prepared speeches for
use by bankers before student
bodies, civic groups, and other
organizations. The material is
treated in the most general way
and bankers are urged to sub¬
stitute facts and figures from their
own institutions when addressing
an audience. i

"Obviously," the copy points
out, "a bank does mote than
merely provide a safe place for
keeping money. What really hap¬
pens is this: the bank pays its
customers for the privilege—not
of storing their money — but of

using their money." There follows
a discussion of savings, checking,

lending, and the many other serv¬
ices provided by banks and "in
each case, both the bank and the
public profit by the transaction."

American

Business Shares
A Balanced Investment Fund

Prospectus upon request

Lord, Abbktt & Co.
New York — " Chicatjo — 1 Atlanta — Los An?cle* |
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Investment Company
Portfolio Management

responsible generally for the ma¬

chinery and equipment group.
In setting up this departmental¬

ized scheme of operation, we at¬
tempt to avoid over-specialization.
-An analyst who confines himself
to a single industry or a narrow
field tends to become somewhat

warped or biased in his judgment.
Each analyst covers a field suf-
iiciently broad so that he may
.have the balance of perspective in
.arriving at recommendations. A
regular weekly meeting of the
•entire research department at
which the current business situa¬
tion is reviewed and important
•developments in individual in¬
dustries are reported further pro¬
vides for a flow and exchange
of ideas among the members of
the department.

The portfolio administrator is
assisted by two deputies: an econ¬

omist and a senior analyst. The
jprimary duty of the economist is
the evaluation and interpretation
of economic trends, which is sum-
umarized in concrete fashion by
-his projection of the Gross Na¬
tional Product which I shall dis¬
cuss later. In addition, he under¬
takes various economic research
which is germane to investment
problems of the moment. For in¬

stance, the vast capital expansion
mndertaken by industry following
Korea carried obvious investment

implications which was the sub¬

ject of a special study. Likewise,
the potentialities of inflation
likely to arise from the outbreak
of hostilities in Korea were care¬

fully studied. Of more current in¬
terest, an investigation was made
toward the end of last year on the
:anatter of interest rates in the

light of the new monetary phil¬
osophy brought about by the
elections.

Study of Market Factors

In addition to these economic

.-studies, he does work on the tech-
jnical factors of the market, as,
for example, a study of the rela¬
tionship of stock prices to
weighted average earnings over a

period of years. In arriving at in¬
vestment decisions, we do not rely
upon charts or other "gimmicks"
•of the market technician. Never¬

theless, an examination of the
technical aspects of the market is
essential in a well rounded in¬

vestment approach, and provides
a helpful check as to conclusions
drawn on the basis of economic

.and financial studies. In this con¬

nection, it is interesting to note
"that the course of security prices'
In the post-war period has more
-often than not been in inverse

•correlation with the trend of
•corporate earnings.

The Work of the Analysts

Time does not permit more than
•a brief summary of the nature of
the work done by the analysts.
Financial reports of corporations
.are carefully analyzed for sales
trend, profit margins, tax position,
-and, of course, earnings and divi¬
dends. The balance sheet is scru¬

tinized with particular emphasis
•on the working capital position,
^and the plant construction pro¬

gram. This is important, for ex¬

ample, as to the probable effect
upon dividend policy and the need
:Jfor»new capital financing. Balance
usheet da£a are generally reported
rannually, but the income account
Is usually available and studied on

■a quarterly basis. In some cases,
•data as to sales and earnings are
available on a monthly basis, and
provide a valuable check as to
current trends in various indus¬
tries.

Every effort is made to furnish
the analyst with adequate tools.

INot only are the standard finan¬

cial services available, but also a

large number of trade ■ journals,
and government publications. The
money spent for these items alone
represents a substantial sum in
the Research budget, but it is es¬
sential in order to do a good job.
In addition, charts are maintained
by a statistical assistant covering
the trend of stock prices of indus¬
try groups and of individual com¬
panies both as to actual price and
their performance relative to the
market as a whole.

As a necessary supplement to
this desk work, our analysts en¬

gage in extensive field trips for
the purpose of interviewing cor¬

porate officials. We have found
these interviews to be extremely
helpful. For one thing, by the
personal contact they afford, they
enable us to form a much more

intelligent opinion regarding that
vital corporate ingredient: man¬

agement. Furthermore, the an¬

alyst gains a better insight into
the basic characteristics of the

company and the nature of the
problems it faces. He is thereby
better able to evaluate the im¬

pact of economic developments
upon the company. Finally, and
not least important, the discussion
with aj3le executives of the cur¬
rent and prospective economic
trends affecting their company
and their industry is an invalu¬
able aid in the formulation and

in the checking of our own views
on the general econortiic outlook.

I should like to emphasize that
the value of these field trips is in
direct proportion to the experi¬
ence and ability of the analyst.
The corporation executive is too
busy a man to take the time to
educate and inexperienced ques¬

tioner, and in such cases, the in¬
terview often degenerates into a

not very helpful mass of generali¬
ties and platitudes.

Reporting to the Portfolio
Administrator

The research department passes
on to the portfolio administrator
and his two deputies a constant
stream of reports embodying the
results of its studies and inter¬

views. There is also coming into
the department a flow of outside
material from banks, brokerage
firms, economic services, and
others. These are the raw ma¬

terials from which we fashion our

investment decisions.

Such material is so voluminous,
however, that one is apt to
flounder around in it unless some

orderly method of procedure is
adopted. I shall try to describe
briefly our own form of opera¬
tions.

Analyzing the Business Cycle

One of the first steps in making
an investment is to get one's
bearings as to where he is in the
business cycle. This is not so easy
as it appears. Are we at the
trough of a recession, or only part
way down the slope? Are we at
the crest of a business boom, or

only part way along a period of
stable prosperity? These are ques¬
tions which can only be answered
with absolute confidence in retro¬

spect. Nevertheless, it is necessary
to attempt to set our sights. For
example, if it is decided that a

recession appears imminent, there
is no point in even considering
purchase of a highly cyclical
stock, regardless of its apparent
statistical merit. Rather, efforts
should be devoted toward increas¬

ing the proportion of defensive
types of securities.

So,' in order to provide the

proper economic background on

which we may base our invest¬

ment policy, our economist con¬
structs a projection for a year
ahead on a quarterly basis of the
gross national product and its im¬
portant components. This is ac¬

complished by an examination
and projection of the course of

activity of the important indi¬
vidual sectors of our economy,
and the total is added up to ar¬
rive at the figure for gross na¬
tional product. In the sector of

government spending for exam¬

ple, budget figures and policy
statements as to the course of
armament expenditures provide a

fairly reliable guide as to what
might be anticipated in the way
of government expenditures.
On the basis of this projection,

the analysts have an economic

background on which they can
make projections for their respec¬
tive industries based on the his¬
toric relationship of these indus¬
tries with the gross national prod-r
uct or its components. Retail
trade, for example, might be ex¬

pected to move about in line with1
consumer disposable income. Any
deviation from this relationship
such as occurred" in the buying
spree following the outbreak of
hostilities in Korea when con¬

sumer buying outran consumer

income carries the implication of
a subsequent downward swing un¬
til normal relationships with con¬

sumer income are reestablished.

( We are fully cognizant of the
fact that this, like any other eco¬
nomic forecast, is not infallible.
Accordingly, a new projection is
made every quarter to take ac¬

count of conditions as they then
exist. Furthermore, in the interim
period we are constantly check¬
ing our projections against the
actual trend of economic de¬

velopments.
In order to define further our

policy with respect to actual
selections, we set up each month
an approved list based upon
recommendations of the research

department. This list contains all
classes of securities: high-grade,
medium-grade, and speculative
bonds, preferred stock, convertible
securities, and common stocks.
The common stock portion is set
up on a percentage basis, taking
that portion of the portfolio in¬
vested in common stock as 100%.
A percentage is then allocated to
each industry group: 16% to utili¬
ties, 9% to the oils, 5% to the
steels, etc. Each industry group
is further broken down by per¬

centages as to individual compa¬
nies within these industries which
we favor for investment. This

approved list is, one might say,
our theoretical ideal portfolio,
and serves as a guide to our se¬

curity transactions and our think¬
ing. As such, it will not correspond
exactly to our actual portfolio.

Drawing Up the Purchase and
Sales Program

Finally, to bring the program
down to the level of actual day-
to-day transactions, the portfolio
administrator and his deputies
draw up an active purchase and
sales program for each of the in¬
vestment companies which we

manage. Each morning this pro¬

gram is reviewed with careful

noting of the price trends of the
individual securities, and a buy¬
ing and selling program is set up
for the day. This program is given
to the trading desk with definite
amounts to be purchased or sold,
and price limits set for each se¬

curity. The course of the program
is checked several times during
the day, and all transactions are
closed out at the end of the trad¬

ing day. Large blocks of securi¬
ties may be purchased or sold off
the board if price or other con¬

siderations make this operation
more advantageous. Such transac¬
tions are not left to the discretion,
of the trader, but to the decision -

of the portfolio administrator.
This is the outline of the pro¬

cedure by which we manage our

portfolios. It is the picture of ex¬
perienced men conscientiously
engaged in assembling facts, and
evaluating them in order to ar¬

rive at correct investment deci¬
sions. It is a continuous never-end¬

ing task because proper managed
ment requires keeping the port¬
folio in step with changing eco¬
nomic and political developments
of this fast moving world in which
we live.

Bank and Insurance Stocks
By H. E. JOHNSON

This Week — Bank Stocks
"The Favorable Outlook for Bank Stocks" is the title of a

recent study on such investments published by The First Boston
Corporation of New York, one of the leading investment banking
organizations maintaining an active interest in bank shares.

In view of the comprehensive nature of this report and the
fact that First Boston regards bank stocks favorably at this time,
we present the significant factors supporting their position which
are summarized at the beginning of the publication.

"(1) Higher interest rates on loans and investments and a con¬

tinuing large volume of loans are contributing to increased net
operating earnings for banks. While losses on sales of securities
have reduced the over-all net profits of a number of banks, these
losses are of a non-recurring nature and are offset in part by tax
deductions and in part by higher returns on reinvested funds.

"(2) Dividend pay-out rates by banks are generally low in
relation to net operating earnings, On the basis of estimated net
operating earnings for 1953, seven of the sixteen* major4 New
York City banks would be paying out 55%; or less of earnings.
This suggests the possibility of dividend increases in several
instances. 1 - • • ' I

"(3) In addition to the immediate factors of rising operating
earnings and increased dividend possibilities there are certain
longer range developments which give promise of improving the
outlook for banks. These include the possible termination of the
excess profits tax law at the end of 1953, the possibility of a
revision in the bad debt reserve formula to give banks a more
liberal tax-deductible allowance in the accumulation of such
reserves and the possibility of an eventual correction of certain
inconsistencies and inequities in reserve requirements of banks
in central reserve cities compared to those in reserve cities.

"(4) Present prices of bank stocks are slightly above the lows
of 1953 and it would appear that little consideration has been
given to the improvement in earnings and dividends that has
taken place and seems likely to continue. Furthermore, current
yields averaging over 4V2% on New York City bank stocks, com¬
pare favorably with those obtainable on high grade preferred
stocks.

"For the first six months of 1953, net operating earnings of
15 major New York City banks which published mid-year income
statements increased 5.8% over the first half of 1952. Based upon
an analysis of the factors affecting bank earnings, it is expected
that an even better relative gain in net operating earnings will be
achieved by the New York City banks in the last half of 1953.
The prospects are for continued improvement in operating results
in 1954. Although the prices of bank stocks have risen from their
lows of this year, they do not appear to have fully reflected the
favorable earnings trend nor the possibility of dividend increases
in several instances. ..." •

In support of the foregoing viewpoint the First Boston study
goes on to discuss each of the above factors separately and where
necessary adds appropriate statistical material.

One of the more interesting discussions is that with respect
to dividends. In as much as a number of banks over the next
several months will consider year-end payments, extras or in¬
creases in the regular rates, it commands more than the usual
attention. ;

, '
One of the significant points made in the report is that New

Yorlj banks last year paid out in dividends only 59% of net
operating earnings and seven of the leading institutions distributed,
less than 55%. In 1951, dividends of the New York City banks
amounted to 64.9% of net operating earnings.

Thus while there were a number of banks that enlarged
dividend payments in 1952, operating earnings gained at a faster
rate. The trend of earnings has continued upward so far in the
current year, lending support to the belief that over the next few

months, dividends of a number of banks will be increased or

larger extras paid. - •

This favorable outlook for bank stocks, as The First Boston
report states, gives attraction to the shares at this time.

• ' ' i

Joins Miichum, Tully
(Special to The Financial Chronicle)

LOS ANGELES, Calif.—Charles
E. Worley has become associated

with Mitchum, Tully & Co., 650
South Spring Street.

Two With W. G. Houston
(Special to The Financial Chronicle)

QUINCY* 111.—Janet Dickinson
and James H. Gordon are now

affiliated, with W. G.Houston &

Co., Mercantile Building, mem¬
bers of the Midwest Stock Ex¬

change.

BANK
and

INSURANCE
STOCKS

Laird, Bissell & Meeds
Members New York Stock Exchange
Members American Stock Exchange

120 BROADWAY, NEW YORK 5, N. Y.
Telephone: BArclay 7-3500
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the State of Trade and Industry
may also result from reduction in extra charges or freight absorp¬
tion, continues this trade authority.

Competition has already induced independent mills to begin
first cautious absorption of freight. But most mills have lemained
gun-shy of anything but 1 o. b. prices ever since July, 1948 when
the Supreme Court decision in the cement case outlawed basing
point pricing, "The Iron Age" states.

The Federal Trade Commission says it's OK to meet competi¬
tion in this way. But steel firms shouldering freight bills are watch¬
ing FTC over their shoulders. They'd feel a lot better if Congress
would pass one of the proposed bills spelling out legality of freight
absorption, this trade magazine observes.

There is no panic in the steel industry despite the fact that
the ingot rate last week dipped to the lowest point (89.2%) in
13 months. Steel officials knew it was coming, had predicted it.
Also last week's lower rate resulted partly from Labor Day holi¬
day and a strike that flattened operations of one of the nation's
largest steel plants at Lackawanna, N. Y., concludes this trade
journal.

Steel Output Strikes 13-Month Low Level
Steel output dropped last week to the lowest level in 13

months, says "Steel," the weekly magazine of metalworking, the
current week.

The decline was attributed by this trade journal to a strike
at Buffalo, lessened steel demand in the West and some other areas,
and the Labor Day holiday.

The resultant national rate of production of steel for ingots
and castings was 88.5% of capacity, or the lowest mark since
August of last year when the steel industry was recovering from a
general strike.

In the Buffalo district last week, production plunged 75 points
to 31.5% of capacity as a result of a trike that originated in the
coke oven department of Bethlehem Steel Company's plant at
Lackawanna, it states. ,

Elsewhere, steel production tended to ease off in conjunction
with a decrease in steel demand. When there isn't frenzy in de¬
mand for steel, producers are not inclined to push their produc¬
tion facilities to capacity limits. An outstanding case of where
steel producers cut production to fit demand is in the West. Last
week the composite operating rate for 17 far western mills fell
12.5 points to 90% of capacity, notes this trade magazine.

While steel demand and production are down in some areas

they are holding up well in others, declares "Steel." Pinched the
most are facilities that had been making conversion steel and
other premium-priced steel, facilities making forms of steel that
have been easing in demand for some time, and facilities that are
the least favorably located to consumers, it potes.

Spearheading the return of competition to the steel market
is the drop in the price of scrap—one of the principal raw mate¬
rials for steelmaking. For the fourth consecutive week, scrap

prices declined and in the week ended Sept. 10 they lower "Steel's"
arithmetical price composite on steelmaking grades to $38.67 from
the preceding week's $40.50. The $38.67 figure is the lowest re¬
corded since August, 1950, states this trade publication.

The American Iron and Steel Institute announced that the
operating rate of steel companies having 93% of the steel-making
capacity for the entire industry will be at an average of 90.3%
of capacity for the week beginning Sept. 14, 1953, equivalent
to 2,036,000 tons of ingots and steel for castings as against 89.2%
(revised), or 2,011,000 tons a week ago. For the like week a month
ago the rate was 95.9% and production 2,162,000 tons. A year ago
the weekly production was placed at 2,121,000 tons and the oper¬
ating rate was 102.1% of capacity. The percentage figures! for
the current year are based upon the capacity as of Jan. 1, 1953.

Car Loadings Fall 2.4% Below Preceding Week
Loading of revenue freight for the week ended Sept. 5, 1953,

decreased 19,382 cars, or 2.4% below the preceding week, accord¬
ing to the Association of American Railroads.

Loadings totaled 799,079 cars, an increase of 52,197 cars, or
7.0% above the corresponding 1952 week, which included the
Labor Day holiday, and an increase of 66,310 cars, or 9.0% above
the corresponding 1951 week which also included the Labor Day
holiday.

Electric Output Tapers Off From Last Week's
Ail-Time High Record

The amount of electric energy distributed by the electric light
and power industry for the week ended Saturday, Sept. 12, 1953,
was estimated at 7,962,823,000 kwh., a decrease from the latest all-
time high record established the week before, according to the
Edison Electric Institute. The previous high point at 8,694,301,000
kwh. was reached in the week ended Sept. 5, last.

current figure is a decrease of 731,478,000 kwh. below
that of the preceding week, but reflects a gain of 308,499,000 kwh.,

4.0%over the comparable 1952 week and an increase of 825,-
171,000 kwh. over the like week of 1951.

U. S. Auto Output Continues Lower Trend
Automotive output for the latest week dropped 7.0% below

the preceding week's volume, as a result of the Labor Day holiday,
*le x transmission parts and inventory readjustments,"Ward's Automotive Reports" stated. •

1ft, ,^e.industry turned out 97,317 cars last week, compared with
105,214 in the previous week. A year ago the weekly production
was 102,763 cars. T

„.J? S,siraclt Production last week totaled 18,989, com-
24 922 Guilts previous week. A year ago truck output was
i companies made 5,386 cars last week, compared with

prevl0,us week and 6,509 in the like 1952 week. Truck

week before Tnd "k i nl t'n°8 Units la,^ week- against 1>049 theweeK neiore and 3,101 in the year earlier period.

Business Failures Recede in Holiday Week

dav RhJXnpCiaLtn^ ind"stiiae1 f?ilures declined to 131 in the holi¬day-shortened week ended Sept. 10 from 178 in the preceding

week, according to Dun & Bradstreet, Inc. However, casualties
remained well above last year when 91 occurred in the similar
week and compared with 164 in 1951. Continuing far below the
prewar level, only one-half as many businesses succumbed as in
1939 when the toll amounted to 269.

Failures with liabilities of $5,000 or more dropped to 114
from 147 in the previous week, but were above the total of 71 a
year ago. Small casualties, those with liabilities under $5,000,
declined to 17 from 31 and were off slightly from 20 in the corre¬

sponding week of 1952. Fourteen concerns failed with liabilities
in excess of $100,000, as compared with 19 last week.

Manufacturing mortality fell to 24 from 42, construction to 11
from 25, and retailing to 68 from 83. Little change appeared in
wholesale trade or in commercial service. More businesses suc¬

cumbed than a year ago in manufacturing and trade, with notable
rises from 1952 among both wholesalers and retailers. On the
other hand, construction had a smaller toll than last year and
service held steady.

Six of the nine major geographic regions reported weekly
declined in casualties. In the Pacific States failures dropped to
28 from 50, in the East North Central to 11 from 20, and in New
England to 6 from 16, but the decrease was relatively mild in the
Middle Atlantic and West South Central States. Mortality rose in
only two regions, the South Atlantic and East South Central, and
remained unchanged in the West North Central States. All areas
except New England had more concerns failing than in the com¬

parable week of 1952.

Wholesale Food Price Index Turns Slightly Higher
The wholesale food price index, compiled by Dun & Brad-

street, Inc., edged slightly upward last week, following the sharp
dip of a week ago. The index rose to $6.62 on Sept. 8, from $6.61
on Sept. 1, and compared with $6.60 on the corresponding date a

year ago.
The index represents the sum total of the price per pound of

31 foods in general use and its chief function is to show the gen¬
eral trend of food price at the wholesale level.

Wholesale Commodity Price Index Recovers
Slightly in Latest Week

The daily wholesale commodity price index, compiled by
Dun & Bradstreet, Inc., displayed a mild advance during the past
week. The index closed at 282.22 on Sept. 8, comparing with
280.56 a week earlier, and 293.29 on the corresponding date a

year ago. .

Grain markets were unsettled but the general trend of prices
was upward during the past week, influenced largely by light re¬
ceipts and hot and dry weather in producing areas.

Trading in wheat futures was more active and greatly ex¬

ceeded the volume of a year ago.

Cash wheat was strong; offerings were limited as producers
continued to place large quantities in store or under, loan. Corn
moved irregularly with cash prices at Chicago reaching the high¬
est levels of the year.

The crop was reported far advanced for this date and farmers
were said to have impounded a great deal of their grain. Prelimi¬
nary estimates of this year's corn yield indicate a sizable drop
from the Aug. 1 government forecast of 3,330,418,000 bushels. Ac-,
tivity in grain and soybean futures on the Chicago Board of Trade
increased last week with purchases totaling 297,181,000 bushels.
This represented a daily average of 59,400,000 bushels, against
54,000,000, the previous week, and 40,700,000 a year,ago.

Buying of Spring wheat bakery flours continued.,, on a hand-
to-mouth basis with bakers and jobbers showing extreme caution,
in view of the heavy domestic wheat supply situation and the dis¬
couraging Outlook for export trade. Interest in durum blends was!
limited and buying of family flour was at a near s|arrdstill. Cocoa
values were fairly well maintained. Warehouse (stocks of cocoa
were again lower, totaling 158,468 bags, against 107,114 last week
and compared with 125,575 a year ago. |>'

Continued firmness in coffee reflected active buying by
roaster who sought to build up their supplies in the event of a
dock strike on the expiration of the longshoremen-S CQiitract at the
end of September. Lard was active and rose sharply a$ stocks con-

. tinued to decline under the impact of heavy government buying.
Loose lard sold at highest prices since November, 19^8.; Livestock
prices generally showed continued weakness. }>. %■<

Spot prices were generally firm and continued in a narrow
trading range with the market showing little ih the.,way of a
definite trend. ' 'k -

t" '

The main steadying influence appeared to be {he ^prospect of a
gradually tightening free supply position, based1 on\etfpectations
that much of the surplus will wind up in the load. * t

CCC loan entries on 1953 crop cotton for th& cu?rient season

through Aug. 28 were reported at 47,209 bales, ihdicktihg entries
for the week of 16,534 bales, as against 14,400 bales in the pre¬
ceding week. The net stock of 1952 crop cotton|still; under loan
was given at 1,730,934 bales. Exports of cotton fo? the. |irst month
of the new season amounted to 131,411 bales, as- compared with
111,853 bales in August last year. j\ >

.

,

Trade Volume Drops Slightly as a Result <>f jtabor Day
Although the reports varied considerably, the Jover-all ten¬

dency was toward a slight decline in the dollar volume of retail
trade in the period ended on Wednesday of last week. With one

, less shopping day than in the corresponding week-a kear ago, be¬
cause of the later date of Labor Day, sales volumje was somewhat
below the comparable 1952 level. The hot weather m fnany areas
continued to discourage shopping. | | o

While ttie response to back-to-school promotions improved
somewhat as school openings became imminent, yoljiime remained
slightly less favorable than at this time last year. >Trade in the
resort areas was uniformly brisk. ( | '

Retail sales volume in the week was estimated by Dun &
Bradstreet, Inc., to be from 4% below to unchanged from the level
of a year ago. Regional estimates varied from* th£ comparable
1952 level by the following percentages: Newf England —2 to
—6; East —3 to —7; South and Northwest 0 to Middle West
—3 to +1; Southwest 0 to +4; Pacific Coast +2 to if6.

Consumers were often slow to react to the pr&$iotions of Fall
apparel, particularly in the sections where temperatures were
very high. There was a moderate pick-up in the eSRSUmer buying

of children's apparel. While re¬

quests for bathing and beachwear
increased somewhat, the interest
in Fall suits, coats and sportswear
lagged noticeably.

Filling stations and automobile /

accessory dealers reported a sub¬
stantial expansion in sales as

holiday travel increased. There
was a slight spurt in volume at
souvenir and novelty shops.
Housewives in some areas in¬
creased their buying of household
cleaning and decorating specialties
in preparation for the usual Fall
sprucing up. The consumer de¬
mand for household furnishings
expanded noticeably in scattered
areas. ;

Soft drinks and picnic special¬
ties were among the most popular
foods the past week. Retail food
volume was slightly below pre¬
vious levels as the hot weather
diminished appetites for meats
and the heavier foods. Fresh fruits
and vegetables generally sold*
well. There was a slight dip in
the demand for canned foods and

dry groceries.
While buyer attendance at the

wholesale centers dropped off
noticeably in the period ended on

Wednesday of the past week, there
were numerous orders placed by
telephone, telegraph, and mail.
Wholesale dollar volume was

slightly below the levels of both
a week ago and a year ago.

Re-orders for Fall merchandise
were numerous, although some
buyers restricted their purchasing
until the consumer reaction to

present stocks could be tested suf¬
ficiently.

Department store sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬

dex, for the week ended *Sept. 5,
1953, showed no change from the
level of the preceding week. ; In
the previous week a decrease of
9% was reported from that of the
similar week of 1952. For the
four weeks ended Sept. 5. 1953, a
decline of 2% was reported. For
the period Jan. 1 to Sept. 5, 1953,
department store sales registered
an increase of 4% above 1952.,
Retail, trade volume in New

York last week suffered a decline
of close to 15% below the volume
for the like week in 1952. Con¬

sideration must be given to the
fact that the Labor Day holiday
was a full week earlier last year,
coupled with the occurrence of
the Jewish Holy Days on Thurs¬
day and Friday of the past week.

According to the Federal Re¬
serve Board's index department

store sales in New York City for
the weekly period ended "Sept. 5,
1953, declined 18% from the like

period of last year. In the preced¬

ing week a decrease of 12% (re¬

vised) was reported from that of
the similar week of 1952, while
for the four weeks ended Sept. 5,

1953, a decrease of 9% was re¬

ported. For the period Jan. 1> to

Sept. 5, 1953, no change was regis¬
tered from that of 1952.

* Labor Day in 1952 fell in the week
ending Sept. 6, whereas this year it fell
one week later. Therefore, the week
ending Sept. 5, 1953, had one more trad¬
ing ddy than the corresponding week
last year.

Shuman, Agnew Adds
(Special to The Financial Chronicle),

SAN FRANCISCO, Calif.—Iyer
Lyche has been added to the staff
of Shuman, Agnew & Co., 155
Sansome Street, members of the
New York and San Francisco

Stock Exchanges.

With E. D. Baring-Gould
(Special to The Financial Chronicle)

SANTA BARBARA. Calif. —

Marion F. Tilton has joined the
staff of E. D. Baring-Gould Com¬

pany, 19 East Canon Perdido St.
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Indications of Current

Business Activity

The following statistical tabulations cover production and other figures for the
latest week or month available. Dates shown in first column are either for the
week or month ended on that date, or, in cases of quotations, are as of that date:

american* iron and steel institute:
Indicated steel operations (percent of capacity) Sept. 20
Equivalent to—

Steel ingots and castings (net tons) Sept. 20

american petroleum institute:
Crude oil and condensate output—daily average (bbls. of

42 gallons each! : Sept.
Crude runs to stills—daily average (bbls.) Sept.
Gasoline output < bbls.) —___Sept.
Kerosene output (bbls.)— —; i Sept.
Distillate fuel oil output (bbls.) . Sept.
Residual fuel oil output (bbls.) Sept.
3tocks at refineries, bulk terminals, in transit, in pipe lines—
Finished and unfinished gasoline (bbls.) at Sept.

'

Kerosene (bbls.) at— 1 ; Sept.
Distillate fuel oil (bbls.) at —Sept.
Residual fuel oil (bbls.) at- Sept.

association of american railroads:
Revenue freight loaded (number of cars) Sept.
Revenue freight received from connections (no. of cars)—Sept.

civil engineering construction — engineering
news-record:

Total U. S. construction Sept. 10
Private construction Sept. 10
Public construction Sept. 10
State and municipal —Sept. 10

coal output <u. s. bureau of mines):
Bituminous coal and lignite (tons) Sept. 5

Pennsylvania anthracite (tons) — Sept. 5
Beehive coke (tons)—— Sept. 5

department store sales index—federal reserve
system—1047-49 average = 100 Sept. 5

edison electric institute:

Electric output (in 000 kwh.) .___ +. Sept. 12

failures (commercial and industrial) — dun &

bradstreet; inc.— —-Sept. 10
iron age composite prices:

Finished steel (per lb,)- ._i ___——.————Sept. 8
Pig iron (per gross ton) —Sept. 8
Scrap steel (per gross ton). Sept. 8

metal prices (e. & m. j. quotations):
Electrolytic copper—
Domestic refinery at Sept.
Export refinery at ®ep'"

Straits tin (New York) at—.—_————-— ——£ep;-
Lead (New York) at ——fep:-
Lead (St. Louis) at fep:"
Zinc (East St. Louis) at- Sept.

moody's bond prices daily averages:
.,U. S. Government Bonds fep, **?
Average corporate— Sept. 15
Aaa — - Sept. 15
Aa — — - — ,— -__®®pt- 15
A _ _ Sept. 15
Baa""—————II——II— SePt- 15
Railroad Group ———.—.—— ;— Sept. 15
Public Utilities Group Sept. 15
Industrials Group Sept. 15

moody's bond yield daily averages:
U. S. Government Bonds

Latest

Week

§90.3

§2,036,000

6,533,900
(17,228,000
24,805,000
2,295,000
10,075,000
9,148,000

142,850,000
35,901,000
120,974,000
51,030,000

799,079
666,941

$320,985,000
191,972,000
129,013,000
109,153,000

-

19,860,000

9,565,000
558,000
93,900

100

7,962,823

131

4.634c

$56.76
'

$37.17

29.675c

28.675c

83.000c

14.000c
13.800c

10.500c

92.81

103.30

107.44

105.17

102.96
97.78"
101.47

102.46

105.86

Aaa ■—■

**
(/ * Baa —

Railroad Group _:—

MOODY'S COMMODITY INDEX —— —

NATIONAL PAPERBOARD ASSOCIATION: / *

Orders received (tons)—— _____ — Sept. 5
Production (tons) ,————— —Sept. 5
Percentage of activity—. , ——-Sept. 5
Unfilled orders (tons) at end of period _ —.Sept. 5

OIL, PAINT AND DRUG REPORTER PRICE INDEX—
194*) AVERAGE = 100— -1 Sept. 11

STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD-
LOT DEALERS AND SPECIALISTS ON N. Y. STOCK
EXCHANGE — SECURITIES EXCHANGE COMMISSION:

Odd-lot sales by dealers (customers' purchases)—
Number of orders Aug. 29
Number of shares — Aug. 29
Dollar value —-———— — Aug. 29

Odd-lot purchases by dealers (customers' sales)—
. Number of orders—Customers'.total sales Aug. 29

Customers' short sales Aug. 29
Customers' other sales Aug- 29

Number of shares—Total sales _ : _ Aug. 29
Customers' short sales—-——. —— -Aug. 29
Customers' other sales. — v— r~—— -Aug. 29

Dollar value I— Aug. 29
Round-lot sales by dealers—
Number of shares—Total sales Aug. 29
Short sales — Aug. 29
Other sales Aug. 29

Round-lot purchases by dealers—
Number of shares Aug. 29

TOTAL ROUND-LOT STOCK SALES ON THE NEW YORK
EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS
FOR ACCOUNT OF MEMBERS (SHARES):

Total Round-lot sales-
Short sales Aug. 22
Other sales —— -Aug. 29

Total sales —Aug. 22

ROUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM¬
BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS:

Transactions of specialists in stocks in which registered-
Total purchases --Aug. 22
Short sales Aug. 22
Or,her sales — ——.Aug. 22

Total sales Aug. 22

Other transactions initiated on the floor—
Total purchases — Aug. 22
Short sales —T Aug. 22
Other sales ——-— — Aug. 22

•

: ' Total sales !— — — -Aug. 22
Other transactions initiated off the floor—
Total purchases _ Aug. 22
Short sales . : I : Aug. 22
Other sales •— —. Aug. 22

Total sales — : Aug. 22
Total round-lot transactions for account of members-
Total purchases — Aug. 22
Short sales -———-—— —: r Aug. 22
Other sales —— — —Aug. 22

Total sales —Aug. 22

WHOLESALE PRICES, NEW SERIES — U. S. DEPT. OF
LABOR—(1947-49= 100):

Commodity Group—
All commodities -Sept
Farm products— . Sept
Processed foods—

8

8

.Sept. 8
8

Previous
Week

*89.2

*2,011,000

6,620,700
7,234,000

24.848,000
2,241,000
10,397,000
8,226,000

143,287,000

34,725,000
*117,032,000
50,912,000

818,461
668,242

$273,524,000
166,649,000
106,875,000
74,087,000

r. 32,788,000

*9,745,000
-

600.000

*94,800

100

8,694,301

178

4.634c

J $56.76*

*$38.67

29.675c

29.150c

83.750c

14.000c

13.800c

10.500c

92.78

103.30

107.62
105.34

102.96

97.94

101.64

102.63

105.86

Month

Ago
95.9

2,162,000

6,538,250
7,063,000

24,477,000
2,196,000
9,744,000

8,576,000

143,319,000
31,681,000
106,710,000
49,488,000

785,349
652,005

$311,332,000
167,693,000
143,639,000
116,636,000
27,003,000

9,365,000
536,000
80,700

92

8,513,782

150

4.634c

$56.76

$43.17

29.700c

29.450c

78.750c

14.000c

13.800c

11.000c

93.10

104.14

109.06

106.39

103.13
98.41

102.30

103.30

106.56

349,603
259,476

98

555,638

105.91

23,919
678,243

$29,531,886

19,764
300

19,464
573,909
9,777

564,132
$22,136,838

189,600

139,600

256,750

205,990

4,994,740
5,200,730

529,480
78,690
434,510'
513,200

I'

87,700
4,100/

85,340
89,440

215,300
38,660

213,760
252,420

832,480
121.450

733,610
855,060

226.365
253,240

98

467.366

105.98

346,228
261,943

98

608,519

106.05

200,350
4,953,740
5,154,090

567,880
98,870
451,740
550,610

112,240
4,200

103,730
107,930

180.395
42,630

250,060

292,690

860,515
145.700

805,530

951,230

189,020
4,373,410

4,562,430

438,360
61,260
385,660
446,920

81,120
15,600
78,280
93,880

191,395
54,300

218,478
272,778

710.875

131,160
682,418
813,578

Year

Ago
102.1

2,121,000

6,440,900
7,021,000

23,220,000
2,591,000
10,612,000
8,822,000

116,830,006
33,223,000
106,326,006
53,275,000

746,882
585,649

$264,618,000
126,482,000
138,136,000
84,816,000
53,320,000

9,199,000
709,000
60,300

100

7,654,324

91

4.376c

$55.26
$42.00

24.200c

35.075c

121.500c
16.000c
15.800c
14.000c

97.07

109.60
114.08
111.81
109.24

103.80

106.74

109.42

112.93

Sept. 15 3.01 3.01 2.99 2.71
Sept. 15 3.55 3.55 3.50 3.19

_Sept. 15 3.31 3.30 3.22 2.95
. Sept. 15 3.44 3.43' 3.37 3.07

_oept. 15 3.57 1 3.57 3.56 3.21

_ Sept. 15
'

3.89 . * 3.88 3.85 3.52
_ Sent. 15 , 3.66 3.65 3.61 i 3.35
.Sept. 15 3.60 3.59 3.55 3.20
.Sept. 15 3.40 3.40 3.36 3.01

.Sept. 15 412.1 415.6 421.3 425.1

269,531
175,730

72

480,274

109.11

20,045 21,635 19,632
567,457 626,405 548,682

$26,657,998 $28,221,869 $25,125,125

18,316 20,029 18,101
161 127 110

18,155 19,902 17,991
513,958 547,472 489,697
5,897 4,578 3,776

508.061 542,894 485,921
$20,599,487 $21,535,810 $19,946,318

175,970 178,530 149,240

175~970 178"530 149~240

279,774 258,700 220,310

154,610
4,691,310
4,845.920

479,350
85,530
412,860
498,390

74,700
10,900
74,400

85,300

175,745
17,610

228,317
246,007

729.795
114,120
715,577
829,697

Meats — — —-—■-—---—— —-Sept.
All commodities other than farm and foods Sept. 8

'

*Revised figure. -1iIncludes 678,000 barrels of foreign crude runs,

of Jan. 1, 1953 as against the Jan. 1, 1952 basis of 103,587,670 tons.

110.3
96.5

103.9

89.3

114.7

§Based on new annual capacity of 117,547,470 tons as

110.3 110.5 111.4
95.9 96.3 107.2

104.0 104.8 110.3

*89.7 93.1 113.7

114.7 114.8 112.6

Latest
Month

AMERICAN PETROLEUM INSTITUTE—Month
of June:

Total domestic production (barrels of 42 gal¬
lons each) 217,321,000

Domestic crude oil output (barrels) 197,837,000
Natural gasoline output (barrels) 19,439,000

Benzol output (barrels) 45,000
Crude oil imports (barrels) 21,207^000
Refined products imports (barrels) 10,298,000
Indicated consumption domestic and export
(barrels) 240,428,000

Increase all stocks (barrels) ■ 8,398,000

BUSINESS INCORPORATIONS (NEW) IN THE
UNITED STATES—DUN & BRADSTREET,
INC.—Month of July— 8,789

COTTON SEED AND COTTON SEED PROD¬
UCTS—DEPT. OF COMMERCE—Month of /
July:

Cotton Seed—

^Received at mills (tons) ; 113,485
Crushed (tons) 155,321
Stocks (tons) July 31 155.372

Crude Oil-

Stocks (pounds) July 31 42,451,000
Produced (pounds) —55,418,000
Shipped (pounds) . r 72,884,000

Refined Oil—

Stocks (pounds) July 31 928,561,000
Produced (pounds) 67,740,000
Consumption (pounds) 68,663,000

Cake and Meal—

Stocks (tons) July 31 —91,549
Produced (tons) „ •• 75,673
Shipped (tons) „ 106,743

Hulls-

Stocks (tons) July 31 48,318
Produced (tons) 32,526
Shipped (tons) 52,200

Linters (running bales)—
Stocks July 31 1 63,101
Produced : . 48,657
Shipped — 73,625

Hull Fiber (1,000-lb. bales)—
Stocks July 31 165
Produced —. 43

Shipped ! 184

Motes, Grabbots, etc. (1,000 pounds)—
Stocks July 3lr_— 6,068
Produced 715

Shipped _ 2,653

(a)Not shown to avoid disclosures of individual figures.

DEPARTMENT STORE SALES (FEDERAL RE¬
SERVE SYSTEM—1947-49 Average=100)—
Month of August:

Adjusted for seasonal variations 112
Without seasonal adjustment— 98

EDISON ELECTRIC INSTITUTE:
Kilowatt-hour sales to ultimate consumers—

Month of May (000's omitted)— : 30,991,366
Revenue from ultimate customers—month of

May $549,247,000
Number of ultimate customers at May 48,856,021

EMPLOYMENT AND PAYROLLS—U. S. DEPT.
OF LABOR—REVISED SERIES—Month of -

May:
All manufacturing (production workers) 13,718,000
Durable goods 8,193,000
Nondurable goods 5,525,000

Employment Indexes (1947-49 Avge.=100)—
All manufacturing 110.9

Payroll Indexes (1947-49 Average=100)—
All manufacturing . 150.1

Estimated number of employees in manufac¬
turing industries—

All manufacturing T „ 17,054,000
Durable goods 10,108,000
Nondurable goods 6,946,000

FACTORY EARNINGS AND HOURS—WEEKLY

AVERAGE ESTIMATE—U. S. DEPT. OF

Previous
Month

217,861,000
198,086,000
19,733,000

42,000
21,798,000
12,170,000

227,504,000
24,325,000

8,926

43,605
207,564
197,208

56,418,000
74,529,000
103,821,000

Year

Ago

203,227,000
185,917,000
17,271,000

39,000
17,434,000
9,917,000

212,839,000
17,739,000

7,549

78,225
117,439
136,898

41,077,000
41,143,000
58,454,000

935,273,000 361,320,000
96,142,000 54,023,000
75,610,000 90,150,000

122,619 45,104
99,667 55,746
117,945 69,588

67,992 24,615
46,731 27,198
60,916 33,257

88,069 107,226
65,906 35,565
85,290 76,405

306 a

421 a

730 a

8,006 4,353
944 786

3,007 2,409

*112

*89

112

98

31,345,744 s27,226,77s

$554,636,500 $486,409,906
48,711,06 1 47,435,936

*13,762,000
*8,212,000
•5,550,000

111.3

150.1

♦17,081,000
•10,116,000
*6,965,000

12,726,000
7,426,000
5,300,000

102.9

128.9

15,855,000
9,189,000
6,666,000

LABOR—Month of July:
Weekly earnings—
All manufacturing _ _ _____ $71.51 ♦$71.63 $65.44
Durable goods 77.08 *77.42 69.55
Nondurable goods 63.60 63.36 60.68

Hours—

All manufacturing 40.4 40.7 39.9
Durable goods 41.0 ♦41.4 40.2
Nondurable goods - - _: 39.5 39.6 39.4

Hourly earnings—
All manufacturing _ $1.77 ♦$1.76 $1.64
Durable goods — 1.88 1.87 1.73
Nondurable goods 1.61 1.60 1.54

HOUSEHOLD VACUUM CLEANERS — STAND¬
ARD SIZE (VACUUM CLEANER MANU¬
FACTURERS' ASSN.)—Month of July:

Factory sales (number of units) 159,446 197,506 188,715

HOUSEHOLD WASHERS AND IRONERS —

STANDARD SIZE — (AMERICAN HOME

LAUNDRY MANUFACTURERS' ASSOCIA¬
TION )—Month vof July:

Factory sales of washers (units)
Factory sales of ironers (units)_.
Factory sales of dryers (units)

228,268
9,626

33,296

METAL OUTPUT (BUREAU OF MINES)—
Month of May:

Mine production of recoverable metals in the
United States and Alaska:

Gold (in fine ounces) . 162,948
Lead (in short tons) — 28,905
Silver (in fine ounces) 3,036,692
Zinc (in short tons) 46,839

MOTOR VEHICLE FACTORY SALES FROM

PLANTS IN U. S.—AUTOMOBILE MANU¬
FACTURERS' ASSN.—Month of July:

Total number of vehicles ; 705,075
Number of passenger cars 599,077
Number of motor trucks 105,622
Number of motor coaches _ 376

RAILROAD EARNINGS—CLASS I ROADS (AS¬
SOCIATION OF AMERICAN RRs.)—Month
of July:

Total operating revenues : $925,949,189
Total operating expenses 701,399,387
Operating ratio 75.75
Taxes $107,538,765
Net railway operating income before charges 94,427,908
Net income after charges (estimated) 71,000,000

304,086
12,529
32,789

•144,024"
*31,137

3,165,939
*51,335

661,992
587,549
74,063

380

$924,362,095
688,949,438

74.53

$114,518,138
99,672,829
79,000,000

207,593
15,025
33,858

\ 151,084
» 33,824
3,540,733

62,663

211,782
168,327
43,231

224

$790,718,295
634,398,332

80.23

$79,454,721
61,161,231
39,000,000
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As WeSee It
from the limelight to lay plans and to await opportunity.

They are, however, now coming out of hiding and
have begun a campaign to discredit the Eisenhower Ad¬
ministration and to win control of Congress next year.

Their leader appears to be none other than ex-Presi¬
dent Truman, who has in effect said that the time has
come to "give 'em Hell." They are chortling over the
resignation of Mr. Durkin—which, no doubt, they helped
to engineer. The plan is to paint the Republican party-
wot the popular Eisenhower—as basically and irretrievably
anti-everything that is good for the rank and file of the
voters, and pro everything that is presumably good for the ,

wealthy and successful. It is an old, old story, which
ftoosevelt and later Harry Truman for a time used with ; j
,30 much success.

Last Year's Results

Just how much it failed last year remains something
of a question. The unworthy tactics of then President
Truman, and the general popularity of the present Presi¬
dent, of course, resulted in a landslide victory of a sort,
but where the Republican party as such stands with the
rank and file of the voters is still somewhat uncertain.
The shrewd—or are they shrewd?—leaders of the Demo¬
cratic machine well understand that it is members of

Congress, not "Ike," who will be elected next year. These
plain facts will have their effect upon members of Con¬
gress—as the Administration will quickly find when it
begins its work early next year—if, indeed, it is not al¬
ready well aware of it.

Needless to say, this is a most deplorable situation,
and the part of the Democratic party can scarcely be re¬

garded with other than contempt by thoughtful elements
in the population. At the moment, the tactics center
around an effort to convince the rank and file of the wage
earners of the country that the Republican party is their
enemy. Any attempt on the part of "the opposition" to aid
or to stimulate the Administration to take constructive

action—if, indeed, their ever was any—is now gone by
the board. The old, old Taft-Hartley Act, which has for
so long been carefully kept alive for purely political use,
is being brought out and groomed for further heavy duty.
Of course, there is no desire on the part of the opposition
to have anything done now; indeed, such action would be
the last thing they want.

The time is fast approaching, of course, when similar
tactics will be employed in the case of agriculture. Al¬
ready, the campaign is getting under way. Here, again,
the main purpose of the bickering and the maneuvering
Is not really to do anything next winter to solve the agri¬
cultural problems of the nation, but to make it appear to
the farmer that the Administration, or at all events, the
Kepublican party, has no real interest in doing anything
in the premises, while the Democratic party is bursting
with eagerness to help the embattled farmer. Here, too,
the Administration will find its problem to be not only to
work out a sound and statesmanlike agricultural policy,
but to be eternally combating innuendo and all other kinds
of effort on the part of its political enemies to make the
worse appear the better reason.

Trouble Also at Home

But it is not entirely an interparty struggle with
which the Administration must contend. Its own party
is badly divided. It has certain elements which are about
as wild-eyed as the New Dealers. It likewise has a number
of influential elements which never forget—and which,
we sometimes think, never learn. They are the extremists
at the other end—extremists without much understanding
of basic issues. The President has been trying with some
.success, but often vainly, to get a harmonious working
team together out of this rather heterogeneous mass. He
has been having rather rough going. He will find it even
harder now that the redoubtable Senator Taft is no longer
among us.

On the brighter side of the picture is the fact that
there is in the Democratic party a very substantial element
which has as little sympathy with or faith in the New Deal
or the Fair Deal as any man in the Republican ranks.
Many of these, moreover, are very able men. They, or
j?ome of them, were much inclined toward candidate Eisen¬

hower last year, and have been cooperative since. They are

obviously still not much enamored of Mr. Truman and his
cohorts. In some ways they are more to be depended upon
than some of the members of President Eisenhower's

party. There are certain political difficulties in the way
of making full use of these Democrats, but it should be
possible to find a modus operandi. We suspect that the
Administration will find it necessary more and more to
rely upon their aid.

But, however all this may be, the Administration
must not for a moment give up or waver in its effort to
get the country out of the mess the New Deal and Fair
Deal have bequeathed us.

Continued from page 9

U. S. Stake in World Trade

markets should not again fulfill
their function of distributing
capital on an international basis
to those countries where invest¬
ments yield the highest return.
Obviously this should be the final
goal of our national policy as
alone it will bring about a pros¬

perous free world. •

Must Work fokFree Convertibility
of Curjcen^ies

But, meanwhile, I feel quite
strongly that we, as the strongest
nation in the world, must provide
a mechanism which will help our
friends to work towards the final
goal of free convertibility of cur¬
rencies. We need a transition
period in which we help our

friends to reach convertibility. It
. is for this reason that I want to

greatest creditor nation do not isn't convertible it just isn't cur- ?ad your attention to a plan I
benefit particular groups at the rency. "of
expense of the national welfare, we see today a world-wide caPital to Latin America I oro-

^UthWrhnmvrl ^0^0^ un^aual pr0CeSS of, in^ernal £nanfial, re~ pose a United States Hemispheresuch changes do not place unequal adjustment—France, Brazil and our stabilization Fund Tt would funo
burdens on particular groups. owJn country are examples. This ti0n as foitews?

« * * * can and may lead temporarily to ... T, TTn;^H ctotoc r* a 1
, "Through increasing two-way some shrinkage offoreign trade. ment would create a capitaIVfeu™dinternational trade and stimulate But 1 feel quite stiongly tnat tnis f bMicm to be increased bv
ing in every practical way the impact can be cushioned con- million each subseauent
flow of private investment abroad ^erably by some positive action ,f necessary> up to ,we can strengthen the free world on the part of our government. mum capUal of $2 bulion
including ourselves, in natural The soundest way to maintain our .

and healthy ways." large export volume for the time (2) This capital would be used
With this statement it seems to bein& is exporting capital to to f°rm„the,,','IJemi.?phere stabil-

m^ the president went right to foreign countries. £owLg^
the heart of the matter. Based on my own experience in PQ Amerfcan com^„Cies operating
We must be sanguine about the ^acin .America, i am iirmiy con other American Republics..

prospects of increasing dollar vol- Vlnced that the capital invest- • "HemisDhere Stabiliza-
lime of imnorts verv much at this ments of American companies, w; ine nemispnere btaoiiizaume ol imports very mucn ai inis

exclude the Grace tl0n Fund" would operate in the-time. Similarly, I believe the ana i ao not exciuae tne brace territories mentioned above-
fifoireq T hive given vnu demon- organization, have made valuable territories meniionea aoovefigures I nave given you aemon «= >

wpalth nf thp through appointed agents whichstrate that we are in no position contributions to the wealth ol tne ld b branches of the Ameri-
in ncrmit a substantial falling off national economies of the differ- woulu ou orancnes oi me Amento permit a substantial tailing on

countries Our caoital invest- can- banks or where none exls*>
in our exports. Our exports for eni oouniries. uur capital invest . seiected local banks
the first half of 1953, exclusive of ™ents. have supplied the Latin «"edba J.
Mutual Security shipments, have American countries with new W'The companies eligible to
fallen to hillion or is We products and have increased their receive the facilities of the Hem-

^ lu a>-7 i)kc p -ii- ? i productivity and thereby have isphere Stabilization Fund"woulciunder the $7,256 billion, exported Piouucuvuy ana mereuy nave i
during the same neriod in 1952 raised the standard of living and be those at least o0% of whose® the sa e p oa

r ' strengthened mutual understand- capital is owned by Americar*1953 imports, on the other hand ?u~n,frm?nea m.™uai ur\aersiana .5 American cornoration^
have shown a 4% increase to lnS- We have with us today in the Citizens or American corporations;
$5 630 billion The effect of Person of R"d°lph S. Hecht of the and which have been operating;!f>t>.b8U Diui°n- ine effect, of

MississiDD: shinning Co an exr for at least a year in the corres-
course, has been a narrowing of Mississippi onippmg uo. an exr di tPrrjtorv Oil comnanies
the sn callprl Hollar Pan ample of the kind of pioneering Poncung territory, uu companies^' so caiiea dollar gap.

Latin Amerjca which has id mining companies, ' or others--
I beg, however, to disagree with dividends both to our neighbor which, by special agreements or

those economists who have hailed C0lintries and to the Mississippi local legislation, are entitled tothis recent diminishing in our ex- vaHey. There are those who might sPecial access to foreign exchange-
port totals as being a contribution 05ject to the export of capital derived from their exports would
to the closing of the dollar gap. g00cjs f0r the purpose of building not be entkled to tbe benefits of'
To me, reduced exports are no

up production in foreign coun- this plan-
more a solution to our foreign tries. However, the experience of (5) The eligible company, in-
trade problem than the guillotine the Qrace organization has been eluding the agents of the "Hemis-
is the solution for a headache. We that the more Qf the bagic necessi_ phere Stabilization Fund," couldr

keeping^mporte°upete order te'te Hes Ttextiles' paints> PaPer~ we ^ Buy from the "Hemis-keeping imports up in order to in started manufacturing in a Latinturn keep exports up. Let us not American country the more the
forget that in the years 1946-1952 standard of living rose. This was
we exported $123 billion and lm- npPnrr>nQniori .fU
nnrtPH nnlv «7R hill inn accompanied by an increasing de¬ported only $78 billion. mand for thoge goodg which had

International Private Investment be imP°rted—automobiles and

This brings us sauarelv to a kev ^°!u-S and office equipment, etc.s D™tes us squareiy to a Key jn thls experience lies the validitypoint which is the free flow of 0f tbe philosophy of the Pointinternational private investment. pnjlrp"
It was the free flow of inter- ata"rdL\motreJht

national nrivate invp«?tment whteh standa^d of llvmS ln sub-standard
rn a nauteal ar^ hSuhv wav COun,tries can be raised invest"
helDed to brins he United Stated ments ln basic industries, the
itself toltsnresent stature^ All If m°re can we expect an export de"itself to its present stature. All of mand for the mQre technical and

phere Stabilization Fund'7"
American dollars at the prevail¬
ing local bank rate of exchange-
for remittance of profits ancf.
amortization reserves.

The rate at which the "Hem¬

isphere Stabilization Fund'*"
would sell dollars to the Amer¬

ican investor would be (a) the-
rate prevailing at the time the
investment was made to cover

amortization of the investment

and (b) the going bank rate
to cover profit remittances.
The American investor would

you are familiar with the rnanner highly developed finished goods have the right to purchase dol-in whmh foreign investment con- of American industry. ' * ' 'tnbuted to the development of For the future SUcCess of for-this country in the 19th century. eign investments governments
Indeed, it was not until 1914 that wni have to abide by the rulewe ceased being a debtor nation. 0f iaw and must not succumb to
Foreign investors were en- the easy way of fighting economic

couraged to put their capital to adversity by renewed inflation. I
work in the development of our have great confidence that after
industries, our railroads and our the economic unheavals of two
agriculture by reason of the fact World Wars we will be entering
that in this country they enjoyed a period of mutual respect in in-
the basic requiremnts of foreign ternational economic relations,
investment, namely, confidence, Our company believes in in¬
convertibility and the anticipation vesting in Latin America. We
of a. higher return than could be have invested or committed in
had at home. The European in- Latin America since 1945, more
vestor had absolute confidence than $27 million and we plan to go
that his capital sent to our shores right on doing this. By and large
would receive the same legal pro- the major stumbling block to an
tection as our own capital and increasing flow of capital to Latin
that the dollar was freely con- America lies in the uncertainty
vertible. I happen to share the with regard to the eventual con-
view of the philosopher who vertibility of both capital and in¬
stated that convertibility in cur- come. Once the members of the
rency is like virtue in a lady—a free world have put their finan-
part of the definition If she isn't cial houses in order, I see no
virtuous she s no lady, and if it reason why international capital

lars on this basis up to a max¬
imum of 15% per annum of the
original investment. One-half
of any dollars so purchased in
any year would be purchased?
at the amortization rate ancf

would be applied to amortiza¬
tion of the investment. The

other half would be purchased?
at the going rate to cover profit
remittances.

These provisions would pro¬
tect the Fund against havingr
long-term commitments to am¬

ortize the original investment
at the original rate and would
increase the rate of conversion
of the amortization as the rate

of return increased to protect
the Fund under this heading.

(b) Obtain exchange in case

of liquidation. American inves¬
tors who might be forced into
liquidation bv losses or other
reasons could also buy exchange
from the "Femisohere Stabil¬
ization Fund" to the extent of
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the f r a c t i o n »*off? the final
Net Worth belonging to
such investors.' The "Hemi-

sphere Stabilization Fund"
would sell dollars to them at

the initial or "authorization"
rate of exchange for the un¬

amortized balance of the origi¬
nal investments, and at the go¬

ing bank rate for the rest of
their Net Worth.

(6) The local bank acting as

agent for the "Hemisphere .Sta¬
bilization Fund" would keep in
custody for the "Hemisphere
Stabilization Fund" the local cur¬

rency delivered by the American
investors in the exchange con¬

versions, and, with the approval
of the "Hemisphere Stabilization
Fund" might:

(a) Invest the currency in
physical gold.
(b) Buy American dollars.

(c) Lend the local currency,
to American local companies at
the prevailing rate of interest.

(d) Pay the "Hemisphere
Stabilization Fund" the prevail¬
ing local rate of interest for
long term deposits and use them
freely for their own operations.

Thus, this would be a perma¬

nent, self-replenishing Fund, not
to be dissipated in expenditure,
but merely to provide converti¬
bility and encourage an orderly
return to orthodoxy in the field
of international finance.

The Fund, over the years, would
act as a catalyst in accelerating
movement of capital into Latin
America and would produce
many times over its actual value.
Its greatest function would be in¬

stilling confidence. The mere ex¬

istence of the Fund would create
the desired flow of private capital
abroad and this in turn would go
far to stabilize foreign currencies.
Actual Fund operations, in the
hands of experienced U. S. busi¬
nessmen, would in all likelihood
be kept down to a minimum.

Success in Fight Against
Communism

Since the war we have handed
out more than $35 billion mainly
to build up the economic strength
of our allies against the menace of
communism. At the moment, it
appears to me that the economic
strength of the Western -World
has been immeasurably strength¬
ened, while that of the Commun¬
ist World seems to be weakening.
Probably for the first time in his¬
tory, laboring people have arisen
;against the tyrannny of a labor
government. The pressure on

Russia's Government is so great
that it has felt obliged to permit
increases in the production of
consumer goods. That will mean
a slow-down in the production of
capital goods and probably arma¬
ments. While in Marxist theory
the so-called capitalist world was

supposed to crack first after tkis
major war, it looks to me tha
economic cracks are first a

ing in the Communist Worlj
This, therefore, may bemn his¬

toric moment which calls for pos¬
itive action on our part. We the
businessmen of America want to

go out into the world and assume

our own risks. We do not need gov¬
ernment help, if we have the as¬

surance that we will be treated

fairly. The prerequisite of a free
flow of capital is convertibility of
currencies. Toward that end I
have proposed to you the creation
of the "Hemisphere Stabilization
Fund" for the sole purpose of an
orderly transition. We do not
want a deep deflation due to the
sudden cessation of the flow of
funds in international trade. We
have learned in the past that such
drastic measures are too costly in
terms of unemployment and capi¬
tal losses. A temporary stabiliza¬
tion fund of a half billion dollars

would be a small pripe to pay for
the sake of stimulating the flow
of investments to foreign coun¬

tries. Its cost would be insignifi¬

cant in terms of the social impli¬
cations of world-wide deflation.

Conclusion

The stake of United States busi¬
ness in foreign trade has many

aspects. First and foremost U. S.
business is most interested in a

peaceful world. Businessmen can

only plan and expand economi¬
cally in a competitive world of
peace. Business also has a great
stake in financially soundly run
countries which alone promise to
lay the foundation for that kind of
international financial relations
which permit convertibility of
currencies. In such a climate, the
American businessman accepts the
challenge of expanding exports.
I ask you to give the "Hemi¬

sphere Stabilization Fund" your

sympathetic but nevertheless ex¬

haustive analysis and study. I
would appreciate your frank
comments. Admittedly, it is novel.
It may be daring, but it may do
the job. It was Mississippi's own

John, Sharp Williams of Yazoo

City who, in 1913 in a tariff de¬
bate on the floor of the Senate,
gave the nation the bold phrase,
"The daring of one generation be¬
comes the policy of another and
the legislative act of a third."
Today more than ever before I

am convinced that the time has
come for us to strike a blow for
freer world trade and greater con¬
fidence in foreign investment. We
may be standing now on the
threshold of a new and richer era
of world trade than our fathers of
the 19th century ever dreamed of.
The smashing victory for eco¬
nomic freedom which the Ger¬
man people registered in Sunday's
election should cause us to take
heart in this struggle. Germany
since 1948 has granted economic
freedom to its business community
to an extent unknown to subjects
of totalitarian states. Is not the
German election the handwriting
on the wall? Are not controls and
restrictions on the way out? Let
us show our faith in freedom by-
prompt and vigorous action.

Securities Salesman'sCome)

Life Companies Increase Mortgage Investments
They took on over $2 billion of new mortgages during first
half of year, which comprises 30% of their new investments

during period.

According to the Institute of Life Insurance, more life insur¬
ance dollars went into the mortgage financing of homes, farmsand other properties during the first half of this year than in the
corresponding period of 1952, and the mortgages acquired by thelife companies represented a larger share of their total new invest¬
ments than in the similar period of either of the past two years.

The life insurance companies took on $2,144,000,000 of new
mortgages during the six months ended June 30, these accounting
for 30% of new investments made by the life companies in that
period. In the first half of 1952, mortgage acquisitions were

$1,973,000,000, or 27% of new investments. In 1951, the mortgages
acquired by the life companies in the first six months totaled
$2,915,000,000, but represented only 26% of new investments.

Large Volume FHA

With mortgages, as with all investments, the acquisitions do
not all represent net increase in holdings, due to prepayments,
refundings and maturities. In the first half of this year, the net
increase in mortgage holdings was $976,000,000, only about half
the total of new loans made. Two years ago, nearly two-thirds of
the new writings represented increased holdings.

. During the first six months of this year, FHA mortgages alone
acquired by the life companies amounted to $443,000,000, which
was about 5% more than acquisitions of this type in the like period
of 1952. Today, their FHA mortgage holdings are $5,884,000,000, up
$408,000,000 from a year ago and $4,468,000,000 more than in mid-
1945. More than half a million homes have been financed by the
life insurance companies under the FHA plan since World War II.

Adding the Veterans. Administration mortgages to FHA, as
both represent guaranteed home mortgages, the six-months' acqui¬
sitions this year total $613,000,000, which lis $78,000,000 less than
the corresponding figure a year ago. A decline in VA mortgage
acouisitions was expected this year, however, as the great bulk of
veteran financing under the G.I. Bill of Rights has been satisfied and
also the recent rise in interest Fates under such plans has increased
the use of conventional mortgages by veterans. Even so, the life
companies acquired $170,000,000 of VA mortgages in the first half
of this year and held $3,396,000,000 of such mortgages at mid-year.

Big Gains Since War

The greatest increase in new mortgages since the start of this
year has been in conventional mortgages, which are up 21% from
a year ago. In the first half of this year, the life companies ac-.
quired $1,297,000 of such mortgages, a large part of which cover

homes, though they include all commercial and industrial mort¬
gages also.. Total holdings of such mortgages at mid-year were
$11,145,000,000, up $1,209,000,000 from a year ago.

Life insurance company holdings of mortgages on June 30
totaled $22,221,000,000, the Institute says. This is an increase of
$15,600,000,000 since the end of World.War II and represents nearly
30% of total life insurance assets.

Half-year investment figures of life insurance companies were
reported as follows: ' ' '

? ■ ■ %
. UMMMKMI's Omitted)

M. . 1 —Acquired Holdings
June, June, 6 Mos., 6 Mos., June SO, June 30,

; ^ •• r} ! f , - 1053 1052 1053 1952 1053 1952
, U. S. Government Securities-——, $308 $520 $1,760 $2,288 $10,030 $10,309
Foreign Government Securities—1; 1 ' 8 56 76 1,231 1,449
State, County, Mun. Bonds (U. S.>* 12 10 97 50 ' 1,195 1,095
Railroad Bonds (U. S.)_ 12 72 108 204. 3,524 3,379

•

Public Utility Bonds (U. S.) L_ < 121 57 472 455 11,907 11,184
Industrial and Misc. Bonds (U. S.) 420 287 1,784 1,763 14,187 12,238
Stocks (U. S.).' Preferred— - ' 9 14 73 60 1,530 1,480
Common— 12 6 „ 53 43 736 668

Foreign Corporate Securities- 25 14 124 92 1,007 827
World Bank Bonds __ 1 26 130 119
Farm Mortgages: Veterans Admin. 25 28
Other 29 28 234 206 1,771 1,591

Non-Farm Mortgages: FHA 67 80 443 420 5,884 ' 5,476
Veterans Administration 34 32 170 271 3,396 3,304
Other 4. 229 204 1,297 1,076 11,145 9,936

- Total Securities and Mortgages $1,279 $1,333 $6,671 $7,030 $67,638 $63,083
, Fgrm Real Estate—.. __ __ — — 16 . 20
Other Real Estate.'.. 15 23 79 116 1,919 1,673

, Policy Loans 49 42 280 271 2,789 2,646
Cash ! 1 __ 924 1,056
Other Assets i—_ — — 2,057 1,856

'

..Total Assets J—• — — '< —: ' $75,403 '* $70,334

By JOHN DUTTON

i»i.; ! STATISTICS!
Quite a number of articles nave investments primarily to a series-

been written by those who have of questions concerning what
successully sold securities at re- people want in the way of in-
tail that are concerned with the creasing income, or adding to
subject of talking over the heads their capital through growth, that
of investors. Even so, this weak- you will find that selling securi--
ness, that is still quite prevalent ties will be much more profitable
among securities men can be than if you try and sell statistics,
discussed again to the possible I sometimes look back on a mam

advantage of the readers of this I once knew who frankly did loot,
column. The strong habit that know enough about securities to
most investment men acquire qualify in this business. However,
after a few years in this business, it was a long time ago, and even.
of talking in terms that are un- then he had the benefit of a good
familiar to the lay public, is one buying department and a coi>~
of our greatest handicaps in servative firm to guide him. Bui
reaching average people who he did know people and he knew
might invest in stocks and who how to talk with them,
now use other mediums of in- He had been a very good
vestment. Sometimes, even though (wholesale) shoe salesman in his#
we do not intend to use unfamil-

younger days—in truth he was
lar terms, we do so by habit. Only about the nearest thing to.the.
through a conscious effort toward old-time drummer you coiiM.
simplification can we achieve un- imagine. He admitted to me thai

, he didn't know anything about:The other evening I was among trust indentures, markets, statis-
a group of friends and acquaint- tics or economics. He said it wasr
ances and the subject veered au over hjs head and he diditfi*
around to stocks. The group want to know these things event
included a citrus grower, a phy- he was smart enough to grasp
sical education director, an ex- it. He said that would cramp hw*
ecutive of a spinning and weav- style. All he wanted to know
ing mill, an insurance agent, a Was where he could find the
retail grocer, three housewives i people who needed income.

tb™611 who beld In those days we sold mostly

representative UUle srou?1 of bonds about $% (and -Z
n«iQ I?b£ rtul income tax amounting to anything-

rnmmnn QtLw th » amn nf existed then). He would get'OO
held^epresentedX 'TellT

Parley,8 how's 'the' wife ank
!YitwYk!—1 kids?" Then he would chat a little
— %J?pY® , d hff—I — while longer and he would offer

Ihtt W SOme "eW isSUe that We We«-

were^vehicles that wSTnrimarUv sellin*- About a11 that Charteywere venicies mat were primarily would ask him would be. cfTk>used for gambling purposes. When fhi . theJre anv good<>»I made the statement that people ^,1^ wit., *
were looking for more income in

them to vnT..„-
order to keep up with the advan- „b ;', ,!° m!t ti,«.
cine cost of livin^ cvorvonp lis- they were §ood. I vc §ot line?
"i00;,: l set aside for you and I think yoi*tciiGQ with careful attention,

A11 _,i_j j j _i _ ilavvi ^

When I said that investment Vil.uH
brokers today were trying to help Yhem Charley would-take.
people obtain u nderstandi ng
about the ways which could be When I look back on those dayfi
used to increase their income, an<l remember how that fellow
they continued to show much in- sold securities, I belive that he
terest. When I said, "In the old bad Jt all over most of us today
days when people only thought w^° S° around trying to pose as:
of stocks as something to buy Pret^ smart fellows who know
today so they could sell them to- aP terms and the fancy wards?
morrow, stocks were only some- that clutter up the investment
thing to gamble with," everyone business. I have nothing against-,
in the room nodded in agreement, knowledge I believe that the
When I continued. "But today we more a man knows about
are selling stocks (and you know business the more it reinforces*
stocks are nothing more than bis confidence. And properly used
shares in a business, just like ^ gives any good salesman op-
shares in your mill, or your gro- portunities for Developing Salesi
eery) to people who want to keep that would otherwise be lost. But
these investments and obtain the my °ld friend the ex-shoe sales-
income from them, just like you man learned his selling in 'the
do with a good piece of income days when you made friends of.
producing real estate or a good y°ur customers, you let them do
farm," that sort of talk went at least half of the talking, yow.
home. ' .• g°t to know their families ami
When I got to this point con- their way of living, you talked

cerning income one of the men with them not down to them, and
men said he thought it was a y°u told them what the stdfr
wonderful idea, almost to say that would do for them, Not How w
it was something new; and yet Was Put Together^ Y
we have been advocating this in *f y°u can say Jt m ten_word»
the investment business for quite then do so if you can cut it
a long time if I remember cor- down to five so much the better
rectly. Then one of the men told —hut in the securities business
how large a corporation had been we have been saying m hundreds
selling stocks to its employees, of words what might be better
and how another firm with a said in five or ten. Look at the
factory right near by had to do prospectus—look at the statement
the same thing because the em- of policy—look at the literature
ployees in the first .firm were we write—look at the ads and
sold on the idea and its benefits, the words we use when we write
We even got around to a discus- them—look at the good old pub-
sion of how these things help to lie—all they want is a place to
encourage private enterprise and put their savings where it
enlightened capitalism. Nearly pay them liberal income ana
everyone joined in the conversa- grow. Can't we stick to that. At;
tion because they found the sub- least, let's keep it simple and give
ject was interesting and they them a chance to follow us. May-
could express themselves in a be we can lead a few million*'
non-technical way. more good American savers into
I am very certain that if you becoming Shareholders in Amen—

will confine your discussion of can Business. •
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Securities Now in Registration
Acteon Gold Mines Ltd., Vancouver, B. C., Cart.

April 22 filed 250,000 shares of common stock (no par).
Price—$1 per share (net to company). Proceeds—To
purchase equipment and supplies. Underwriter M. H. B.
Weikel, Los Angeles, Calif.
ic Air Research & Exploration, Inc.
Sept 8 (letter of notification) 392 shares of common
stock (no par). Price—S100 per share. Proceeds—For
equipment for aerial research and exploration necessary
in a bi-polar flight. Office — 458-57th St., Brooklyn 20,
N. Y. Underwriter—None.

if Alaska Plywood Corp., Juneau, Alaska
Sept. 11 (letter of notification) 1,000 shares of common
stock (par $100) and 36 shares of 4% non-voting cumu¬
lative preferred stock (par $2,500). Price—At par. Pro¬
ceeds—For working capital. Office—489 South Franklin
St., Juneau, Alaska. Underwriter—None.
American Independence Life Insurance Co.,

. Houston, Texas.
July 14 filed 50,000 shares of preferred stock (no par)
and 50,000 shares of common stock (no par) to be of¬
fered to commissioned officers of the uniformed serv¬

ices of the United States in units of five shares of each
class of stock. Price—$495 per unit. Payment may be
made in 36 equal monthly instalments of $13.75 each.
Proceeds— For general corporate purposes. Under¬
writer—None.

American-Israeli Cattle Corp., Beverly Hills, Cal.
Aug. 24 filed 100,000 shares of class A common stock.
Price—At par ($10 per share). Proceeds—To establish
and develop a cattle industry in Israel. Underwriter—
None. "

Applied Science Corp. of Princeton
May 21 filed $750,000 of 6%l guaranteed sinking fund 10-
year debenture notes due April 30, 1963, of this company
and 75,000 shares of common stock (par one cent) of
Bradco, Inc., to be offered in units of $100 of notes and
10 shares of stock. Price—$105 per unit. Proceeds—For
acquisition of stock of two companies, who will borrow
the remainder to repay bank loans and for working
capital. Underwriter — C. K. Pistell & Co., Inc., New
York. Offering—Temporarily deferred.

if Arcoa, Inc., Portland, Ore.
Sept. 15 filed $2,000,000 of "U-Haul fleet owner con¬

tracts" to be offered to any person or corporation having
the legal ownership of a fleet of 30 or more rental
trailers and hitches meeting certain specifications pre¬
scribed by Arcoa. The fleet owner receives 35% of the
gross rental income from his trailers. Business—Rental
of trailers. Underwiter—None.

Armstrong Rubber Co.
March 31 filed $4,000,000 of 5% convertible subordinated
debentures due May 1, 1973. Price—To be supplied by
amendment Proceeds—For working capital. Business—
Manufacturer of tires and tubes. Underwriter—Rey¬
nolds & Co., New York. Offering—Temporarily post¬
poned.

,

^Beaver Dam Petroleum Corp. (Pa.)
Sept. 9 (letter of notification) 2,500 shares of capital
stock. Price—At par ($10 per share). Proceeds—To fi¬
nance drilling of second well. Office—Beaver Dam, Pa.
Underwriter—None.

if Boulevard East Terrace Apartments, Inc.
Sept. 9 (letter of notification) 18,000 shares of capital
stock. Price—At par ($1 per share). Proceeds—For part
of cost of constructing a housing project. Office — 26
Journal Square, Jersey'City, N. J. Underwriter—None.

Byrd Oil Corp., Dallas, Tex.
Oct. 22 filed $1,750,000 of 10-year 5%% convertible sink¬
ing fund mortgage bonds due Nov. 1, 1962, to be offered
for subscription by common stockholders at the rate of
$100 of bonds for each 28 shares of stock held (for a
14-day standby). Certain stockholders have waived theii
rights. Price—At par. Proceeds—To repay $1,014,500 of
outstanding notes and for drilling expenses and working
capital. Underwriters—Dallas Rupe & Son, Dallas, Tex.;
Carl M. Loeb, Rhoades & Co., New York; and Straus,
Blosser & McDowell, Chicago, 111. Offering—Postponed
California Central Airlines, Inc.

Aug. 24 filed $600,000 of 7% convertible equipment trust
certificates, series A, due Sept. 1, 1957, and 400,000
shares of common stock (par 50 cents). Price—100% of
principal amount for certificates and 75 cents per share
for stock. Proceeds—To acquire five Martinliners and
the spare parts. Office—Burbank, Calif. Underwriters—
Gearhart & Otis, Inc., New York; and McCoy & Willard,
Boston, Mass.

NewYork Boston Pittsburgh Chicago
Philadelphia San Francisco Cleveland

Private IVires to all offices

Carolina Telephone & Telegraph Co.
Aug. 17 filed 33,320 shares of capital stock to be offered
for subscription by stockholders of record Sept. 16 in the
ratio of one new share for each five shares held; rights
to expire about Oct. 6. Price—At par ($100 per share).
Proceeds—To reduce short-term notes. Underwriter—
None.

• Carrier Corp., Syracuse, N. Y. (9/23)
Sept. 3 filed 169,473 shares of cumulative preferred stock
(par $50), which was amended Sept. 16 to cover a maxi¬
mum of 296,578 shares of common stock (par $10) to be
offered for subscription by common stockholders of
record Sept. 22 on the basis of one new share for each
four shares held; rights to expire on Oct. 7. Price—To be
supplied by amendment. Proceeds—About $8,500,000 or
over, for expansion program. Underwriters — Harriman
Ripley & Co., Inc. and Hemphill, Noyes & Co., both of
New York.

Cascade Natural Gas Corp., Seattle, Wash.
Aug. 25 (letter of notification) 35,000 shares of common
stock (no par). Price—$4.50 per share. Proceeds—For
retirement of notes and certain stockholders' shares.
Office—407 Securities Bldg., Seattle, Wash. Underwriter
—None. 1 ■

Central Hudson Gas & Electric Corp.
Aug. 11 fped 159,978 shares of common stock (no par),
of which 139,978 shares are being offered for subscrip¬
tion by stockholders of record Sept. 9 at rate of one
new share for each 15 shares held (with an oversub¬
scription privilege), with rights to expire Sept. 25. The
remaining 20,000 shares are offered to employees. Price
—$11.25 per share. Proceeds—To retire bank loans and
for construction program. Underwriters — Kidder, Pea-
body & Co. and Estabrook & Co. (jointly).
DeKalb & Ogle Telephone Co., Sycamore, III.

June 24 (letter of notification) 25,695 shares of common
stock, to be offered for subscription by stockholdes at
the rate of one new share for each four shares held.
Price—At par ($10 per share). Proceeds—To construct
telephone exchange. Office—112 West Elm St., Syca¬
more, 111. Underwriter—None.

Duke Power Co., Charlotte, N. C. /

July 30 filed 208.321 shares of common stock (no par)
being offered for subscription by stockholders of record
Sept. 2, 1953 on the basis of one new share for each 20
shares held (with an oversubscription privilege); rights
to expire on Sept. 18. Price—$30 per share. Proceeds—
To repay bank loans and for new construction. Under¬
writer—None.

Duquesne Light Co. (9/17)
Aug. 19 filed 100,000 shares of preferred stock (par $50).
Proceeds—To reduce bank loans and for new construe-

, NEW ISSUE
September 17 (Thursday)

Duquesne Light Co Preferred
(Bids 11 a.m. EDT) S5.000.000

September 18 (Friday)
New York'State Electric & Gas Co Common
(The First Boston Corp.; Lehman Brothers; Wertheim &

Co., and Merrill Lynch, Pierce, Fenner & Beane)
337,118 shares /

Stifel (J. L.) & Sons Common
(Fulton, Reid & Co.) $300,000

September 21 (Monday)
Pacific Gas & Electric Co Common

(Offering to stockholders—underwriter may be
Blyth & Co., Inc.) 1,946,829 shares

September 22 (Tuesday)
Duquesne Light Co.__! Bonds

(Bids 11 a.m. EDT) $12,000,000

Greer Hydraulics, Inc Debentures
(Burnham & Co.') $1,500,000

Northern Natural Gas Co.___ Preferred
(Blyth & Co., Inc.) $25,000,000

Working Capital, Inc Common
(Offering by company—no underwriting) 148,700 shares

September 23 (Wednesday)
Carrier Corp. ..Common

(Offering to stockholders—Harriman Ripley & Co., Inc.
and Hemphill, Noyes & Co.) 296,573 shares

September 24 (Thursday)
National Bank of Detroit ^ Common

(May be Morgan Stanley & Co.) 313,200 shares .v.,;.,
United States Air Conditioning Corp Common

(Mortimer B. Burnside & Co., Inc. and George F. Breen)
320,000 shares

September 25 (Friday) ? V
Central-Penn National Bank of Phila -Common-"

(Stroud & Co., Inc.) $3,723,750

September 28 (Monday)
Worcester Gas Light Co ; —Bonds

.. (Bids noon EST) $3,000,00*0

September 29 (Tuesday)
General Controls Co / Common

(Dean Witter & Co.) 100,000 shares

Hawaii (Territory of) ___Bonds
(Bids 10 a.m. EST) $5,500,000 *

if INDICATES ADDITIONS
SINCE PREVIOUS ISSUE

• ITEMS REVISED

tion. Underwriters — To be determined by competitive
bidding. Probable bidders: The First Boston Corp.; Kid¬
der, Peabody & Co., Merrill Lynch, Pierce, Fenner &
Beane and White, Weld & Co. (jointly); Kuhn, Loeb &
Co. and Smith, Barney & Co. (jointly); Blyth & Co., Inc.;
Lehman Brothers. Bids—To be received up to 11 a.m.

(EDT) on Sept. 17, with public offering on Sept. 18.

Duquesne Light Co. (9/22)
Aug. 19 filed $12,000,000 of first mortgage bonds due
Sept. 1, 1983. Proceeds—To repay bank loans and for
new cqnstruction. Underwriters—To be determined by
competitive bidding. Probable bidders: Halsey, Stdart
& Co. Inc.; Drexel & Co. and Equitable Securities Cdrp.
(jointly); Kuhn. Loeb & Co., Union Securities Corp. and
A. C. Allyn & Co., Inc. (jointly); Glore, Forgan & Co.;
White/Weld & Co.; Harriman Ripley & Co., Inc. Bids—
to be Received up to 11 a.m.- (EDT) -on Sept. 22, with
public offering on Sept. 24. -

Eagle Super Markets, Inc., Moline, III.
May 2ix.(letter of notification) 25,000 shares of 6% pre¬
ferred-Stock. Price—At par ($10 per share). Proceeds—

redeem first preferred stock and for working capital.
Office*—2519 Fourth Ave., Moline, 111. Underwriter—
Harry Hall Co., Safety Bldg., Rock Island, 111 I

if Engelberg Huller Co., Inc., Syracuse, N. Y.
Sept. 14 (letter of notification) 3,000 shares of capital
stock fpar $10) to be offered by company for subscrip¬
tion by stockholders on the basis of three new shares
for each 10. shares held. Rights will expire on Sept. 30.
Price—S25 per share. Proceeds—From sale of stock, plus
$150,000 from loan to insurance firm, to finance, purchase
of abrasive belting, grinding business of Porter-Cable
Machine Co. Office — 831 West Fayette, St.. Syracuse,
N. Y. Business—Manufactures and distributes coffee and
rice processing machinery. Underwriter—None.

Excelsior Insurance Co.- of New York
Aug. 26 (letter of notification) 30,000 shares of capital
stock (par $6) to be offered for subscription by stock¬
holders of record Sept. 16 at rate of one. new share for
each four shares held; rights to expire Oct. 5. Price—$10
per share. Proceeds — For working capital. Office—
Syracuse Savings Bank Bldg., Syracuse, N. Y. Under¬
writer—None. '

.

Fairway Foods, Inc., St. Paul, Minn. 7
May 8 filed $1,600,000 first mortgage lien 4L2% bonds
to mature $40,000 annually from 1955 to 1994. inclusive.
Price—At 100% of principal amount. Proceeds—To con¬

duct new warehouse. Underwriter—None.

Fallon Gas Corp., Denver, Colo.
Jun425 (letter of notification) 3,616.000 shares of Class
A coimmon stock. Price—At par (five cents per share).
Proceeds—For drilling wells. Office—528 E and C Bldg.,

\
i;

CALENDAR , ,

Indiana & Michigan Electric Co .Bonds
(Bids II a.m. EST) $15,000,000

International Bank for Reconstruction and

Development ("World Bank") __,__Bonds
j(Mdrgan Stanley & Co. and The First Boston Corp.i $75,000,000

Miracle Hinge, Inc Preferred & Common
J MWalter Aronheim) $220,000 ■ i

October 1 (Thursday)
Kansas Gas & Electric Co.___ Preferred

(Underwriters to be named) $5,000,000

Minerals Processing Co._____ ..Common
(Allen E. Beers Co.) $296,000

New England Gas & Electric Association-Common
(Offering to stockholders—The First Boston Corp. to be

o dealer-manager) 194,916 shares
*

• " '

f October 2 (Friday)
Southern New England. Telephone Co Common
(Offering to stockholders—no underwriting) 400,000 shares ■

J
October 6 (Tuesday)

Mississippi Power Co —Bonds
(Bids 11 a.m. EST) $4,000,000

j October 7 (Wednesday)
Iowas/Electric Light & Power Co Common
(The fjjrs.. Eoston Corp. and G. H. Walker & Co.) 230,000 shares

| 4$ October 8 (Thursday)
Rockland Light & Power Co Common

fffe'ring t > stjckholders—underwritten by Merrill Lynch,//•; Pierce, Fenner & Beane) 210,721 shares ;

October 13 (Tuesday)
R^ckiatnd. Light & Power Co._ Bonds

t ■' yj/ (Bids* to be invited) $8,000,000 '.»

i j October 20 (Tuesday)
American Fidelity & Casualty Co Preferred
| (Geyer & Cot $750 000

PpbUc'jService Electric & Gas Co —Common
i ' /Probably Morgan Stanley & Co.; Drexel ^. Co., and
f- ' ,t;V Glare, Forgan & Co.) 800,000 shares .

*■ % ' • . j

V | October 27 (Tuesday)
Public .Service Electric & Gas Co Bonds

(Bids may be invited) $30,000,000

December 1 (Tuesday) .

Monongahela Power Co 1 Bonds
(Bias to be invited) $10,000,000
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Denver, Colo. -Underwriter—E. I. Shelley Co., Denver,
Colo.

• Florida Power Corp., St. Petersburg, Fla.
Sept. 11 filed 211,416 shares of common stock (par $7.50)
to be offered for subscription by common stockholders
at rate of one new share for each 10 shares held (with a
"14-to-17 day standby). Price—To be supplied by amend¬
ment. Proceeds—To repay, bank loans and for new con¬
struction. Underwriters — Kidder, Peabody & Co. and
Merrill Lynch, Pierce, Fenner & Beane, both of New
York.

General Controls Co., Glendale, Calif. (9/29)
Sept. 8 filed 100,000 shares of common stock (par $1).
Price—To be supplied by amendment. Proceeds—For
working capital. Underwriter—Dean Witter & Co., San
Francisco, Calif.

• General Credit, Inc., Washington, D. C.
s

(9 21-24) "7.?
Aug. 24 filed 150,000 shares of participating preference
stock (par $1) and 150,000 shares of common stock (par
five cents), to be offered in units of one share of' each
class of stock. Price—$5 per unit. Proceeds—For work¬
ing, capital. Underwriter — John R. Boland, New York.
General Hydrocarbons Corp.

Aug. 12 filed $1,010,800 of 20-year debentures and 66,424
shares of common stock (par $1) to be offered in units
of $350 principal amount of debentures and 23 shares of
stock. Price—$359 per unit ($336 for the debentures and
$1 per share for the stock). Proceeds—For general cor¬
porate purposes. Business— Oil and gas development.
Underwriter—None. Office—Oklahoma City, Okla.
Grand Bahama Co., Ltd., Nassau

Feb, 3 filed 81,350,000 20-year 6% first mortgage conver¬
tible debentures due March, 1973, and 1,565,000 shares
of class A stock (par 10 cents). Price—Par for deben¬
tures and 81 per share for stock. Proceeds — For new
construction. Business — Hotel and land development.
Underwriter—Gearhart & Otis, Inc., New York.

Gray Manufacturing Co., Hartford, Conn.
.May 1 filed 55,313 shares of capital stock (par $5) to be
offered for subscription by stockholders on the basis
of one new share for each four shares held. Price—To
be supplied by amendment. Proceeds—Fqr general cor¬
porate purposes. Underwriter— None. Offering— No
definite plan adopted.
• Greer Hydraulics, Inc. (9/22-23) r

Aug. 24 filed $1,500,000 of'5%% convertible sinking fund
debentures, due Sept. 1, 1965. Price—To be supplied by
amendment. Proceeds—For working capital. Office—
Brooklyn, N. Y. Underwriter — Burnham & Co., New
York.

Gulf Coast Leaseholds, Inc., Houston, Tex.
July 31 (letter of notification) 60,000 shares of 6Vi%
cumulative convertible class A stock (par $4) to be of¬
fered for subscription by common stockholders at rate
of one class A share for each three common shares held.
Price—$5 per share. Proceeds—For working capital, etc.
Underwriter—Leason & Co., Inc., Chicago, 111.
Hedges Diesel, Inc. (N. J.)

Aug, 24 (letter of notification), 10,000 shares of Class A
common stock and 20,000 ^shares of Class B common

stock. Price—At par ($10 per share). Proceeds—To erect
plant and for new equipment, and working capital. Of¬
fice—Marlton, N. J. Underwriters—None.

Hunter Creek Mining Co., Wallace, Idaho "
June 2 (le|ter of notification) 160,000 shares of common
stock. Price—25 cents per share. Proceeds—For oper¬
ating capital. Office — 509 Bank St., Wallace, Idaho.
Underwriter—Mine Financing, Inc., Spokane, Wash.
• Illinois Bell Telephone Co.
Aug. 14 filed 568,703 shares of capital stock being offered
for subscription by stockholders of record Sept. 3 on the
basis of one new share for each six shares held; rights to
expire on Oct. 1. A total of 3,388,832 shares (99.31%) of
the outstanding stock is owned by American Telephone
& Telegraph Co. Price—At par ($100 per share). Pro¬
ceeds—To repay advances from parent. Underwriter—
Non'e. . i

Indiana & Michigan Electric Co. (9/29)
Aug, 28 filed $15,000,000 of first mortgage bonds due
Sept. 1, 1983. Proceeds—From sale of bonds and private
sale of 87.000,000 of cumulative preferred stock, to be
used to prepay bank loans and for additions and im¬
provements to property. Underwriters—For bonds, to be
determined by competitive bidding. Probable bidders:
Halsey. Stuart & Co. Inc.; The First Boston Corp.*; Kuhn,
Loeb & Co.: Union Securities Corp.; Harriman Ripley &
Co. Inc. Bids—To be received up to 11 a.m. (EST) on
Sept. 29. ^

Inland Western Loan & Finance Corp., ^
Phoenix, Ariz. &

July 2 filed 2.500,000 shares of class A non-voting, com¬
mon stock (par $1) to be offered to present and-future
holders of Special Participating Life Insurance Contracts
issued by

_ Commercial Life Insurance Co. of Pfibenix.
Price—81.50 per share. Proceeds — To develop and ex¬
pand company's loan and finance business. Underwriter
—None. An additional 300,000 shares have been pnd are
being offered for sale in Arizona at $1 per share t<rhold-
ers of Commercial's special participating contract, the
proceeds of which are to be used to activate the company
in the loan and finance business.

Ionics, Inc., Cambridge, Mass. *

Jupe 30 filed 131,784 shares of common stock (par $1)
Price—To be supplied by amendment (between 5>8 and
$9 per share). Proceeds—To pay mortgage debt aTrd for
equipment. Business — Research and developmenT and
subsequent commercial exploitation in the field^oj ion
exchange chemistry. Underwriter—Lee Higginson Corp.,
New York and Boston (Mass.). Offering—Date indefinite.

if Iowa Electric Light & Power Co. (10/7)
bept. 15 filed 230,000 shares of common stock (par $5).
price—To be supplied by amendment. Proceeds — For
construction program. Underwriters—The First Boston
Corp. and G. H..Walker & Co. of New York.
^ Kansas Gas & Electric Co. (10/1)
bept. 11 filed 50,000 shares of preferred stock (par $100).
Price—To be supplied by amendment. Proceeds—To re¬

pay bank loans and for new construction. Underwriters
—To be supplied by amendment. Bidders for last pre¬
ferred stock issue were: Kidder, Peabody & Co. and
Merrill Lynch, Pierce, Fenner & Beane (jointly); Leh¬
man Brothers; Union Securities Corp.; White, Weld &
Co. and Shields & Co. (jointly); Blyth & Co. Inc.

if Kansas Gas & Electric Co.
Sept. 11 filed $10,000,000 first mortgage bonds due Oct.
1, 1983. Proceeds—To reduce bank loans and for con¬
struction program. Underwriters—To be determined by
competitive bidding. Probable bidders: Halsey,, Stuart
& Co. Inc.; Kuhn, Loeb & Co.; Blyth & Co., Inc. and The
First Boston Corp. (jointly); Kidder, Peabody & Co. and
Merrill Lynch, Pierce, Fenner & Beane (jointly); Glore,
Forgan & Co. and Goldman, Sachs & Co. (jointly); Union
Securities Corp. and Stone & Webster Securities Corp.
(jointly); Harriman Ripley & Co., Inc. Bids—Expected
early in October.
• Kenwell Oils & Mines Ltd., Toronto, Canada
Aug. 20 filed 1,400,000 shares of common stock (par $1).
Price — To be supplied by amendment. Proceeds—For
working capital and general corporate purposes. Under¬
writer—To be supplied by amendment.
• Liquor Register, Inc., Roslindale, Mass.
July 3 (letter of notification) 2,100 shares of common
stock (par $5). Price—$16.50 per share. Proceeds—For
working capital for device to dispense and record drinks.
Office—596 Poplar St., Roslindale, Mass. Underwriter—
Coburn & Middlebrook, Inc., Boston, Mass. No general
offering planned.
Lone Star Sulphur Corp., Wilmington, Del.

May 8 filed 600,000 shares of common stock (par 5 cents)
to be offered for subscription by common stockholders of
record May 8 on a share-for-share basis *as a specula¬
tion." Price—To be supplied by amendment. Proceeds—
For expansion program. Underwriter—None.

if Longstreet-Abbott & Co., Clayton, Mo.
Sept. 9 (letter of notification) $300,000 of contracts of
participation in the Commodity Syndicate. Proceeds—
For various activities associated with trading in agricul¬
tural commodities. Office — 7 North Brentwood Blvd.,
Clayton, Mo. Underwriter—None.
• Louisiana Power & Light Co.
Aug. 12 filed $12,000,000 first mortgage bonds due 1983.
Proceeds—To repay $11,342,500 of short-term debt and
for new construction. Underwriters—White, Weld & Co.
and Shields & Co. were awarded the issue on Sept. 16
on a bid of 100.061. Reoffering is planned at 100.75 to
yield 3.955%.' -
Marco Industries, Inc., Depew, N. Y.

Aug. 7 (letter of notification) 24,990 shares of common
stock (par $5) to be offered pro rata for subscription by
common stockholders. Price—$12 per share. Proceeds—
To pay off loans on machinery and equipment and cer¬
tain non-trade accounts payable and for working capital.
Business— Manufactures fractional horsepower electric
motors. Office—786 Terrace Blvd., Depew, N. Y. Under¬
writer—None.

McCarthy (Glann), Inc.
June 12 filed 10,000,000 shares of common stock (par 25
cents). Price—$2 per share. Proceeds—For drilling of
exploratory wells, acquisition of leases and for general
corporate purposes. Underwriter—B. V. Christie & Co.,
Houston, Tex. Dealer Relations Representative—George
A. Searight, 50 Broadway, New York, N. Y. Telephone
WHitehall 3-2181. Offering—Date indefinite.
• Merritt-Chapman & Scott Corp., New York
Aug. 20 filed 45,912 shares of common stock (par $12.50)
being offered in exchange for 57,389 shares of common
stock (no par) of Fitz Simons & Connell Dredge & Dock
Co. on an eight-for-ten basis. It is proposed to acquire
not less than 80% of said Fitz Simons & Connell shares.
Offer will expire on Oct. 10. Underwriter—None.

Michigan Consolidated Gas Co.
May 15 filed $20,000,000 of first mortgage bonds due 1978,
Proceeds—From sale of bonds, plus proceeds from sale
of 215,000 shares of common stock (par $14) to American
Natural Gas Co., parent, for $3,010,000, to be used to
repay bank loans and for construction program. Bids—
A group headed jointly by Halsey, Stuart & Co., Inc.,
Harriman Ripley & Co., Inc. and Union Securities Corp.
entered the only bid on June 15 for the securities—
100.125 for 5s. This bid was rejected. Reoffering had
been planned at 101.875 to yield 4.87%. July 6 com¬

pany sought SEC authority to borrow $20,000,000 from
banks on 3Vi% notes pending permanent financing.
• Minerals Processing Co., Franklin, N. C. (1G/1)
Aug. 24 (letter of notification) 740,000 shares of common
stock (par 10 cents). Price—40 cents per share. Proceeds
—For equipment, leases, etc., and working capital. Un¬
derwriter—Allen E. Beers Co., Philadelphia, Pa.
if Miracle Hinge, Inc., Monticello, N. Y. (9/29)
Sept. 14 (letter of notification) 200000 shares of 7%
cumulative preferred stock (par $1) and 200,000 shares
of common stock (par one cent) to be offered in units of
one share of each class of stock. Price—$1.10 per unit.
Proceeds — For plant improvements, payment of debt,
inventory and working capital. Underwriter — Walter
Aronheim, New York.

Mississippi Power Co. (10/6)
Sept. 4 filed $4,000,000 of first mortgage bonds due Oct. 1,
1983. Proceeds — For construction program. Under¬
writers—To be determined by competitive bidding. Prob¬

able bidders: Halsey, Stuart & Co. Inc.; Union Securities
Corp.; Equitable Securities Corp. and Drexel & Co.
(jointly); Merrill Lynch, Pierce, Fenner & Beane; Kid¬
der, Peabody & Co.; The First Boston Corp. Bids—Ex¬
pected to be received up to 11 a.m. (EST) on Oct. 6 at
Suite 2000, 20 Pine St., New York 5, N. Y.

Muntz TV Inc., Chicago, III.
June 19 (letter of notification) 12,000 shares of common
stock (par $1). Price—At market (about $3.25 per share).
Proceeds—To Earl W. Muntz, President. Underwriter—
L. D. Sherman & Co., New York.
National Dairy Products Corp., New York

Sept. 1 filed 110,530 shares of common stock (par $10)
to be offered to certain key employees of the corporation
and its subsidiaries pursuant to options granted under
the Employees' Stock Option Plan. Price—$51.95 per
share. Proceeds—For general corporate purposes. Under¬
writer—None.

New England Gas & Electric Ass'n (10/1)
Sept. 2 filed an unspecified number of common shares
of beneficial interest (par $8) to be offered for subscrip¬
tion by common stockholders of record Sept. 29, 1953,
on the basis of one new share for each 10 shares held
(with an oversubscription privilege) (1,949,160 shares
were outstanding June 30, 1953, but conversions of pre¬
ferred stock prior to the record date may increase the
then outstanding shares). Rights will expire on Oct. 16.
Subscription rights may be mailed on Oct. 1. Price—
To be supplied by amendment. Proceeds — To retire
bank loans, and increase investments in subsidiary, in¬
cluding Worcester Gas Light Co. Dealer-Manager—The
First Boston Corp., New York.

New York State Electric & Gas Corp. (9/18) i *
Aug. 28 filed 337,118 shares of common stock (no par) to
be offered for subscription by common stockholders of
record Sept. 17 at rate of one new share for each eight
shares held; rights will expire Oct. 5. Price—To be sup¬
plied by amendment. Proceeds — To repay bank loans
and for new construction. Underwriter—The First Bos¬
ton Corp.; Lehman Brothers; Wertheim & Co.; and Mer¬
rill Lynch, Pierce, Fenner & Beane; all of New York.
North Idaho Mines, Inc., Kellogg, Ida.

July 31 (letter of notification) 400 shares of common

stock (no par). Price—$125 f^er share. Proceeds—For
exploration. Address—Box 298, Kellogg, Idaho. Under¬
writer—Robert G. Sparling, Seattle, Wash.
Northern Illinois Corp., DeKalb, III.

Sept. 4 (letter of notification) 12,500 shares of $1.50
cumulative preferred stock (no par), to be offered to
certain company stockholders. Price—$24 per share.
Proceeds—For working capital. Office—112 E. Locust
St., DeKalb, 111. Underwriter—None.
Northern Natural Gas Co., Omaha, Neb. (9/22)

Sept. 2 filed 250,000 shares of cumulative preferred stock
(par $100). Price—To be supplied by amendment. Pro¬
ceeds—To repay bank loans and for new construction.
Underwriter— Blyth & Co., Inc., New York and San
Francisco.

if Orange Community Hotel Co., Orange, Texas
Sept. 14 filed 8,333 shares of capital stock (par $20) and
8,333 registered 4% debentures due Jan. 1, 1984 of $100
each to be offered in units of one share of stock and one

$100 debenture. Price—$120 per unit. Proceeds—To con¬

struct and equip hotel building. Underwriter — None.
(Subscriptions to 4,949 shares of stock and 4,949 deben¬
tures are held by a group of citizens of Orange formed
under the auspices of the Orange Chamber of Com¬
merce.)

Overland Oil, Inc., Denver, Colo.
June 10 filed 600,000 shares of common stock (par 100) *
to be offered for subscription by stockholders (except
the original incorporators) at rate of one new share for
each two shares held. Price—40 cents per share. Pro¬
ceeds—For working capital. Underwriter—None.
Owners Discount Corp., Elkhart, Ind.

Aug. 31 (letter of notification) $200,000 of 5%% sinking
fund debentures due Sept. 1, 1963. Price—At par (in
denominations of $500 and $1,000). Proceeds—For work¬
ing capital. Office—416-418 S. Main St., Elkhart, Ind.
Underwriter—City Securities Corp., Indianapolis, Ind.
• Pacific Gas & Electric Co. (9/21)
Aug. 26 filed 1,946,829 shares of common stock (par $25)
to be offered for subscription by common stockholders
of record Sept. 15 at rate of one new share for each seven

shares held; rights to .expire Oct. 6. Price—$33.50 per-
share. Proceeds—To repay bank loans and for new con¬

struction. Underwriter—Blyth & Co., Inc., San Francisco
and New York.

Pedlow-Nease Chemical Co., Inc.
July 9 (letter! of notification) 2,000 shares of capital
stock (no par) to be offered to stockholders of record
June 29 at rate of one new share for each five shares
held. Price—$10 per share. Proceeds—For working
capital. Office—Lock Haven, Pa. Underwriter—None.

if Petrolane Gas Co., Inc., New Orleans, La.
Sept. 15 filed $400,000 of 6% sinking fund debentures,
series A, due Oct. 1, 1968 (with common stock purchase
warrants attached) and 75,000 shares of common stock
(par $1). Price—At 100% of principal amount for the
debentures and $2 per share for the stock. Proceeds—
To repay notes and for working capital. Business—Dis¬
tribution of liquefied petroleum gas, tanks and related
equipment. Underwiter—P. W. Brooks & Co., New York.

Phillips Petroleum Co.
June 11 filed $25,000,000 of participation in the com¬

pany's Thrift Plan and 444,444 shares of its common
stock purchasable under the plan on the open market
at current market prices. It is contemplated plan will
be placed in effect on or about Aug. 1, 1953.
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Planter's Peat Corp., Coral Gables, Fla.
Aug. 6 (letter of notification) 100,000 shares of 6%
cumulative preferred stock (par $2.50) and 100,000
.shares of common stock (par 50 cents) to be offered in
units of one share of each class of stock. Price $2.50
per unit. Proceeds—To liquidate liabilities and foi work¬
ing capital. Office—220 Miracle Mile, Coral Gables, Fla.
Business—To process peat for fertilizer. Underwriter-
Frank L. Edenfield & Co., Miami, Fla.
Powdercraft Corp., Spartanburg, S. C.

June 3 (letter Of notification) 5,000 shares of capital
stock. Price—Ac par ($10 per share). Proceeds—For
working capital. Business—Makes machine parts. Office
746 Hayne St., Spartanburg, S. C. Underwriter—Cal-
>»oun & Co., Spartanburg, S. C.
jr Prophet (Fred B.) Co, Detroit, Mich.
Sept. 10 (letter of notification) 7,500 shares of common
stock (par $1) to be offered to employees under Stock
Purchase Plan. Price—$6.17 Vz per share, or 5% below
current market. Proceeds—For working capital. Office
—707 Fisher Bldg., Detroit 2, Mich. Underwriter—None.
Providence Park, Inc., New Orleans, La.

.July 7 (letter of notification) 33,333 shares of common
Ttitock (par $1). Price—$3 per share. Proceeds—To de¬
velop and improve property for cemetery. Office—516
Carondelet Bldg., New Orleans, La. Underwriter—Wool-
jfolk & Shober, New Orleans, La.

Prugh Petroleum Co., Tulsa, Okla.
Aug. 28 (letter of notification) 35,000 shares of common
.stock (par $5). Price—$8.50 per share. Proceeds—To pay
loans. Office—907 Kennedy Bldg., Tulsa, Okla. Under¬
writer—None. .

V Rowland Products, Inc., Kensington, Conn.
July 30 (letter of notification) 2,450 shares of common
stock being offered to stockholders on basis of one new
share for each two shares held on July 22; rights to ex¬

pire Sept. 18. Price—At par ($25 per share). Proceeds—
For working capital. Office—Fairview Place, Kensing¬
ton, Conn. Underwriter—None;
ic Royal Oil Co., Inc., Wichita, Kansas
Sept. 8 (letter of notification) 30,000 shares of common
stock (par $5). Price—$8.25 per share. Proceeds—For
development and drilling of leases. Office—1534 S. Mead,
Wichita, Kansas. Underwriter—Sills, Fairman & Harris,
Inc., Chicago, 111., and Wichita, Kansas.

Saint Anne's Oil Production Co.

April 23 filed 165,000 shares of common stock (par $1).
Price— $5 per share. Proceeds — To acquire stock of
Neb-Tex Oil Co.. to pay loans and for working capital.
Office—Northwood, Iowa. Underwriter—Sills, Fairman
& Harris of Chicago, 111. Offering—Indefinitely post¬
poned.

Schfafly Nolan Oil Co., Inc.
March 25 filed 150,000 shares of common stock (par 25(*).
;Frice—$4 per share. Proceeds—To purchase and sell
leaseholds, royalties and producing properties, to pros¬
pect for oil and gas and to develop and operate produc¬
ing properties. Office—Mt. Vernon, 111. Underwriter—
JL. H. Rothchild & Co., New York. Offering—Indefintely
postponed.
* Segal Lock & Hardware Co., Inc., N. Y.
Sept. 4 filed $975,000 of five-year 6% convertible sink¬
ing fund debentures due Oct. 1, 1958, to be offered to
common stockholders at rate of one $100 debenture for
each 250 shares of common stock held. Price—100% of
principal amount. Proceeds—To repay loans and for
working capital. Underwriter—None. Meeting—Stock¬
holders to vote Sept. 25 on authorizing debentures.

Selected Risks Indemnity Co.
Aug. 13 (letter of notification) 8,500 shares of capital
stock (par $10) being offered to stockholders of record
Sept. 1, 1953 on the basis of one new share for each 8 7/17
shares held; rights to expire Oct. 1, with payment due on
or before Nov. 5. Price—$35 per share. Proceeds—For
working capital. Underwriter— None. Office — Branch-
ville, N. J.
Silver Dollar Exploration & Development Co.

Aug. 20 (letter of notification) 1,000,000 shares of com¬
mon stock. Price — 30 cents per share. Proceeds—For
exploration. Office—West 909 Sprague Ave., Spokane,
Wash. Underwriter — Mines Financing, Inc., Spokane,
Wash.

Smith-Dieterich Corp.
Aug. 27 (letter of notification)7,849 shares of capital
stock (par $2.50) to be offered to stockholders at rate
of one new share for each 10 shares owned. Price—$5
per share to stockholders; $5.50 to public. Proceeds-—For
patent expenses, to buy photographic equipment, lenses
and tools for fabricating parts and for working capital.
Office—50 Church St., New York, N. Y. Underwriter—
None.

* Southern New England Telephone Co. (10/2)
Sept. 15 filed 400,000 shares of capital stock to be offered
for subscription by stockholders of record Oct. 2 in the
ratio of one new share for each 10 shares then held.
Price At par ($25 per share). Proceeds—To repay ad¬
vances from American Telephone & Telegraph Co'. Un-
derwiter—None.

Southern Union Gas Co.

Aug. 10 filed 108,350 shares of common stock (par $1)
to be offered for subscription by common stockholders
of record Aug. 31 on the basis of one new share for each
18 shares held (with an oversubscription privilege)*
Ajights to expire Oct. 7. Price—$18 per share. Proceeds

For additions to properties. Underwriter—None.
* State Fire & Casualty Co., Miami, Fla.
Sept. 10 (letter of notification) 80,000 shares of class B
common stock (par $1). Price—$3.75 per share. Office—'

8268 N. E. 2nd Ave., Miami, Fla. Proceeds—To increase
capital and surplus, for expansion and to retire certain
preferred shares. Underwriter—Floyd D. Cerf Jr. Co.
Inc., Chicago, 111., and Miami, Fla.
• Sterling Discount Corp., Atlanta, Ga.
Aug. 26 filed 60,000 shares of common stock (par $1)'.
Price—$9 per share. Proceeds—To pay off notes to in¬
dividuals and for working capital. Underwriter—Courts
& Co., Atlanta, Ga., and New York, N. Y. Offering—Ex¬
pected today or tomorrow (Sept. 17 or 18).
• J. L. Stifel & Sons, Inc. (9/18)
Aug. 18 (letter of notification as amended) 50,000 shares
of common stock (par $5), of which 13,000 shares are
for the account of the company and 37,000 shares for the
account of selling stockholders. Price — $6 per share.
Proceeds—To company to be used for working capital.
Office—Wheeling, W. Va. Underwriter—Fulton, Reid &
Co., Cleveland, O.
• Strategic Materials Corp., Buffalo, N. Y.
A.ug. 31 filed* 198,500 shares of common stock (par $1)
to be offered for subscription by common stockholders
at rate of one new share for each share held. Price—To
be supplied by amendment. Proceeds—To repay bank
loans and other indebtednesss, for further exploration
of properties and for additional working capital. Under¬
writers—Hamlin & Lunt, Buffalo, N. Y., and Alien &
Co., New York. W, Q. Pitfield & Co., Ltd^.Qf Montreal,
'Canada, has agreed to purchase 50.000 shares from the
underwriters for distribution in Canada. Offering—Ex¬
pected in about 2 to 2V2 weeks.

Textron Incorporated, Providence, R. l. i
June 25 filed 4,930 shares of 4% preferred stock, series A
(par $100) to be offered in. exchange for the 19,719
shares of 5% cumulative preferred stock, series A (par
$25) of Textron Puerto Rico, a subsidiary, on a one-for-
four basis. Offer to expire Sept. 30, 1953. Statement
effective July 31.

: Thompson (H. I.) Fiber Glass Co.
Aug. 17 filed 50,000 shares of capital stock (par $1).
Price—Expected at $8 per share. Proceeds—To selling
stockholders. Office—Los Angeles, Calif. Underwriter—
Sutro & Co., San Francisco and Los Angeles, Calif.
United Mining & Leasing Corp.

Aug. 26 (letter of notification) 1.700,000 shares of com¬
mon stock. Price—At par (10 cents per share). Proceeds
—For mining operations, equipment, etc. Office—Central
City, Colo. Underwriter—R. L. Hughes & Co., Denver,
Colo.

United States Air Conditioning Corp. (9/24)
Aug. 28 filed 570,000 shares of common stock (par 10
cents), of which 100,000 shares will be underwritten (in¬
cluding 40,000 shares to be offered to employees and dis¬
tributors and dealers at a fixed price to be supplied by
amendment). The remaining 60,000 shares, plus any of
the 40,000 shares not sold, will be offered for sale on the
American Stock Exchange or over-the-counter market.
An option has also been granted to Mortimer B. Burnside
& Co., Inc., to acquire an additional 220,000 shares of
stock (also to be offered for sale on the Exchange or
over-the-counter market at the then prevailing market
price). In addition the company proposes to offer 250,000
shares on March 25, 1954 to holders of its common stock
purchase warrants which were sold on Feb. 26, 1953 in
connection with the sale of 100,000 shares of common
stock, the subscription price under these warrants being ''
$3.06per share. The underwriters have agreed to pur¬
chase the 100,000 shares at a price equal to the market,
less 20%; and the option price to the underwriters for
the 220,000 additional shares is the market price, less
171/2%. Proceeds—For working capital and general cor¬
porate purposes. Underwriters—Mortimer B. Burnside
& Co., Inc., and George F. Breen, both of New York.
Universal Finance Corp., Los Angeles, Calif.

July 27 (letter of notification) 12,000 shares of 6% cumu¬
lative preferred stock. Price — At par ($25 per share).
Proceeds—For working capital. Office—3460 Wilshire
Blvd., Los Angeles, Calif. Underwriter—None.
Walburt Oils Ltd., Toronto, Canada

April 24 filed 660,000 shares of common stock (par $1)
of which 550,000 shares will be offered in the United
States and 110,000 shares in Canada. Price — $1.02 per
share in U. S. and $1 per share in Canada. Proceeds—
For general corporate purposes. Underwriter—Sidney S.
Walcott, President of company, Buffalo, N. Y.
Washington Water Power Co.

May 7 filed 1,088,940 shares of $1.28 cumulative con¬
vertible preferred stock (par $25) and 1,088,939 shares of
common stock (no par) to be issued in connection with
the proposed merger into company of Puget Sound Pow¬
er & Light Co. on the basis of one-half share of pre¬
ferred and one-half share of common for each Puget
Sound common share to holders who do not elect to re¬

ceive cash at the rate of $27 per share. Underwriter—
None.

it Welex Jet Services, Inc.
Sept. 8 (letter of notification) 13,671 shares of common
stock (no par) to be offered for subscription by stock¬
holders on a pro rata basis. Price — $17.50 per share.
Proceeds—For equipment. Office—1400 East Berry St.,
Fort Worth, Tex. Underwriter—None.
West Coast Pipe Line Co., Dallas, Tex. 1

Nov. 20 filed $29,000,000 12-year 6% debentures due,Dec.
15, 1964, and 580,000 shares of common stock (par 50
cents) to be offered in units of one $50 debenture and
one share of stock. Price — To be supplied by amend¬
ment. Proceeds—From sale of units and 1,125.000 addi¬
tional shares of common stock and private sale of $55,-
000 000 first mortgage bonds, to be used to build a 1,030
mile crude oil pipeline. Underwriters—White. Weld &
Co. and Union Securities Corp., both of New York. Of*
fering-^Postponed indefinitely. :: /

West Coast Pipe Line Co., Dallas,!Tex. - •
Nov. 20 filed 1,125,000 shares of common stock (par 59
cents). Price—To be supplied by amendment/Proceeds
—Together with other funds, to be used to build pipe-;
line. Underwriters — White, Weld & Co. and Union Se¬
curities Corp., both of New York. Offering—Postponed
Indefinitely. *

^ Wheaton Finance Co., Silver Spring, Md.
Sept. 9 (letter of notification) $49,000 of five-year 10%
debenture bonds. Price — At par (in denominations of
$500 each). Proceeds—For working capital. Office—7900
Georgia Ave., Silver Spring, Md. Underwriter—None.
Worcester Gas Light Co. (9/28)

Aug. 25 filed $3,000,000 of first mortgage sinking fund
bonds, series B, due Sept. 1, 1973. Proceeds—To retire
bank loans and for new construction. Underwriters—To
be determined by competitive bidding. Probable bid¬
ders: Halsey, Stuart & Co. Inc.; The First Boston Corp.;
BIyth & Co., Inc.; Kidder, Peabody & Co. Bids—Ex¬
pected to be received up to noon (EST) on Sept. 28 at
company's office in Cambridge, Mass.

Working Capital, Inc. (9/22)
Sept. 4 (letter of notification) 148,700 shares of common
stock (par five cents) and 74,350 common stock purchase
warrants to be offered in units of 100 shares of stock
and 50 warrants (each warrant will entitle the holder to
purchase one share of stock at $1.25 per share)/ Price—
$125 per unit. Proceeds—To make > loans:1* Office—55
Hilton Ave., Garden City; L. I., N. Y. Underwriter—None.

• American Fidelity & Casualty Co. (10/20)
Aug. 26 it was stated registration is planned for between
Sept; 25 and Sept. 30 of 150,000 shares of convertible
preferred stock (par $5) to be offered for subscription
by common stockholders on a share-for-share basis,
about Oct. 20; rights to expire about Nov. 4. Certain
stockholders have waived their rights to purchase the
new shares. Price — To be named later. Proceeds — For
working capital. Underwriter—Geyer & Co., New York.
American Telephone & Telegraph Co. -

Aug. 19 directors voted to recommend to stockholders
that they authorize a new issue of convertible debentures
in an amount not to exceed $625,000,000 at a meeting to
be held on Oct. 14. Price—Expected at par. Proceeds—
For advances to subsidiary and associated companies.
Underwriter—None. Offering—To be made to stock¬
holders.

V
American Water Works Co., Inc.

July 29 it was reported company may do some preferred
stock financing following private placement of an issue
of bonds. Underwriter — Probably The First Boston
Corp., and W. C. Langley & Co., both of New York.
Offering—Not imminent.

Arkansas-Missouri Power Co.

Aug. 27 it was announced company has applied to Arkan¬
sas P. S. Commission for authority to issue and sell $2,-
000,000 of first mortgage bonds, series E. This may be
done privately. The proceeds will be used to retire bank
loans and for construction program.

Arkansas Power & Light Co.
March 20 it was announced that company may consider
refunding the outstanding 47,609 shares of $7 preferred
stock (no par) and 45,891 shares of $6 preferred stock
(no par), both callable at $110 per share. Underwriters—
To be determined by competitive bidding. Probable bid¬
ders. Blyth & Co., Inc, and Equitable Securities Corp.
(jointly); W. C. Langley & Co., and The First Boston
Corp. (jointly); Kidder, Peabody & Co., and Merrill
Lynch, Pierce, Fenner & Beane (jointly); Union Securi¬
ties Corp. >

Atlanta Gas Light Co.
Sept. 3 Halsey, Stuart & Co. Inc. filed a petition with the
Georgia P. S. Commission for intervention in the appli¬
cation of this company to sell $7,000,000 of 4V4% first
mortgage bonds due 1978 to a group of insurance cos.

Atlantic City Electric Co.
Aug. 17, B. L. England, President, indicated that the
company early next year expects to raise $14,000,000 to
$16,000,000 through the sale of bonds and both preferred
and common stock. Proceeds—To repay bank loan and
for new construction.

Atlantic Refining Co.
March 27 it was announced that proposed debenture
issue later this year will be around $60,000,000.*.;The
exact nature and timing of the financing are still to be
determined. Stockholders voted May 5 to increase the
authorized debt from $75,000,000 to $150,000,000. Pro¬
ceeds—To be used to help pay for a $100,000,000 con¬
struction program for 1953. Underwriters—Smith, Bar¬
ney & Co. may head group.

Aztec Oil & Gas Co.

Aug. 11 it was reported company's common stock (held
by Southern Union Gas Co.) may be offered to stock¬
holders of the parent company on a pro rata basis under
a proposed divestment plan.
Bates Manufacturing Co. •ti

June 25 it was reported company planned to offer and
sell 750,000 additional shares of common stock. Pro¬
ceeds—To purchase properties in the South. Under¬
writers—Probably Coffin & Burr, Inc., Boston, Mass.,
and The First Boston Corp., New York. Plan Opposed-
Consolidated Textile Co., Inc., is opposing the proposed
financing.. v:Jr*5 , ,V *;*/. t

Blair Holdings Corp. ,

June 24 it was announced company plans to Issue and
bpII nubli'^v $2,000 900 of convertible debentures. Pro¬
ceeds— For development pf; Stanweli OilrGas Ltd.,
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newly acquired subsidiary. Underwriters—Blair, Rollins
& Co. Inc. and The First California Co. '

,

»•/• Central Maine Power Co.
Jan. 2 it was reported company plans sale later this
year of $10,000,000 common stock (in addition to $10,-
000,000 of 1st & gen. mtge. bonds sold March 10, 1953),
after distribution by New England Public Service Co. of
Its holdings of Central Maine Power Co. common stock.
Shrobable bidders: Blyth & Co., Inc. and Kidder, Peabody
4& Co. (jointly); Coffin & Burr, Inc.; A. C. Allyn & Co.,
Inc. and Bear, Stearns & Co. (jointly); Harriman Ripley
Sc Co., Inc. -

Central-Penn National Bank of Phila. (9/25)
July 24 it was reported Bank plans to issue and sell to
its stockholders of record Sept. 22 an additional 124,125
shares of capital stock (par $10) to be offered on a

l-for-3 basis; rights to expire Oct. 13. Price—$30 per
share. Proceeds—To increase capital and surplus. Under¬
writer—Stroud & Co., Inc., Philadelphia, Pa.
Central Power & Light Co.

March 2 it was reported company may issue and cell
80,000 shares of new preferred stock. Underwriters—To
foe determined by competitive bidding. Probable bidders:
Btone & Webster Securities Corp.; Lehman Brotheri
end Glore. Forgan & Co. (jointly); Blyth & Co., Inc.,
ZHarriman Ripley & Co., Inc. and Smith, Barney & Co.
<jointly); Salomon Bros. & Hutzler.

. Columbia Gas System, Inc.
April 6 it was announced company plans to issue and
sell later this year $40,000,000 of new debentures. Pro¬
ceeds—To repay bank loans and for construction pro¬
gram. Underwriters—To be determined by competitive
foidding. Probable bidders: Halsey, Stuart & Co. Inc.;
Morgan Stanley & Co. ! ,/■

. ..

Detroit Edison Co.
March 24 it was announced company plans to issue an

unspecified amount of convertible debentures due 1963
<about $55,000,000 to carry an interest rate not exceeding
4%) which may first be offered for subscription by
stockholders. Proceeds—To retire bank loans and to meet
construction costs. Meeting—Stockholders on April 14
.authorized the new debentures. Underwriter—None.

Eastern Industries, Inc.
Aug. 20 stockholders voted to create an issue of 200,000
shares of preferred stock (par $10), 100,000 shares of
which are expected to be offered publicly. Underwriters
—Blair, Rollins & Co., Inc. and Cohu & Co., both of New
"York. Registration—Expected in September.

Eastern Utilities Associates
5Feb. 20 it was announced company plans sale of $7,000,-
000 collateral trust mortgage bonds due 1973. Under- .

writers—To be determined by competitive bidding. Prob¬
able bidders: Halsey, Stuart & Co. Inc.; Estabrook &
•Co. and Stone & Webster Securities Corp. (jointly); The
STirst Boston Corp., White, Weld & Co. and Kidder, Pea-
foody & Co. (jointly); Glore, Forgan & Co. and Harriman
ftipley & Co. Inc. (jointly).
^ Florida Power Corp.
:Sept. 11 it was announced that the company plans to sell
approximately $10,000,000 first mortgage bonds due 1983
the latter part of this year. Proceeds—To pay off bank
too rowings and for construction purposes. Underwriter
—To be determined by competitive bidding. Probable
ibidders: Halsey, Stuart & Co. Inc.; Kidder, Peabody &
Co. and Merrill Lynch, Pierce, Fenner & Beane (joint¬
ly); Lehman Brothers; Glore, Forgan & Co. and W. C.
Xangley & Co. (jointly); The First Boston Corp.

General Electric Co.

Aug. 24 company received SEC authority to acquire its
^distributive portion of portfolio stocks being distributed
foy New England Public Service Co. pursuant to that
•company's plan of liquidation and dissolution. By reason
of its ownership of NEPSCO stocks, General Electric will
foe entitled to receive 97,030.95 shares (3.89%) of the
common stock of Central Maine Power Co.; 45,690.45
shares (3.89%) of the common stock of Public Service
Co. of New Hampshire; and 20,730.20 shares (2.72%) of
the common stock of Central Vermont Public Service

Corp. General Electric proposes to sell or otherwise dis¬

pose of such securities within a period of one year
Strom the date of such acquisition (subject to its right to
;apply for additional time to dispose of such securities).

Generfd- Telephone Co. of Kentucky
April 27 it was\reported early registration is expected
«of 50,000 shares of cumulative preferred stock (par $50).
Underwriters -/ Probable Paine, Webber, Jackson &
Curtis and Stone & Webster Securities Corp.

- Government Employees Corp., Washington, D. C.
March 18 stockholders authorized an issue of 3,000 shares
<of preferred stock (par $100) to carry a cumulative divi¬
dend rate not to exceed 6% annually. The management
states that, under present plans, these shares will be
issued as the growth of the corporation warrants.

Greenwich Gas Co.

May 7 the Connecticut P. U. Commission authorized

icbmpany to issue and sell $200,000 of first mortgage
foonds and $483,000 par value of common stock (the
latter first to stockholders). Proceeds—To retire bank
loans. Underwriter—F. L. Putman & Co., Boston, Mass.
Hartford Electric Light Co.

July 29 it was reported company plans to offer to its
•common stockholders 105,500 additional shares of com¬

mon stock on a l-for-8 basis before Dec. 31, 1953, prob¬
ably without underwriting. Stockholders to vote Sept.
29/ Proceeds—For construction program.

♦ Hawaii (Territory of) (9/29) '
;

Bids will be received up to 10 a.m. (EST) on Sept. 29
for the sale of $5,500,000 public improvement bonds,
series A, to be dated Sept. 15, 1953, and to mature seri¬
ally from Sept. 15, 1956 to 1973, inclusive.

^ International Bank for Reconstruction and
Development ("World Bank") (9/29)

Sept. 10 it was announced that offering of $75,000,000
three-year bonds is planned. Underwriters — Morgan
Stanley & Co. and The First Boston Corp.
• Long Island Lighting Co.
April 21 it was announced that company this Fall plans
to issue and sell in the neighborhood of 600,000 shares
of new common stock to be followed in the latter part of
the year by an issue of about $25,000,000 of first mort¬
gage bonds (this is in addition to 100,000 shares of
series C preferred stock, par $100, offered publicly on
May 7). Proceeds—To repay bank loans and for new

construction. Underwriters—(1) For common stock
probably Blyth & Co., Inc. and The First Boston Corp.
(jointly). (2) For bonds to be determined by com¬
petitive bidding. Probable bidders: Halsey, Stuart & Co.
Inc.; Blyth & Co., Inc. and The First Boston Corp.
(jointly); W. C. Langley & Co.; Smith, Barney & Co.
Registration—Of stock expected Sept. 23.

Milwaukee Gas Light Co.
July 7 company sought SEC approval of a bank loan
of $9,000,000 the mature Aug. 1, 1954. These borrowings,
plus retained earnings, are designed to finance expansion
pending formulation - of permanent financing prior to
maturity of notes. Probable bidders for bonds: Halsey,
Stuart & Co. Inc.; Glore, Forgan & Co. and Lehman
Brothers (jointly); Smith, Barney & Co. and Blyth &
Co., Inc. (jointly); Kuhn, Loeb & Co.; Kidder, Peabody
& Co.; Harriman Ripley & Co. Inc.

Minnesota Power & Light Co.
Aug. 3 it was announced stockholders will vote Oct. 1
onincreasing the authorized common stock (no par)
from 2,000,000 shares (858,047 shares outstanding) to 3,-
000,000 shares and on approving a 2-for-l stock split.
This will place the company in a position to proceed
promptly with .any new financing that may become
necessary. Immediate offer not contemplated. Under¬
writers—May be determined by competitive bidding.
Probable bidders: Kidder, Peabody & Co.; Blyth & Co.,
Inc. >

.

• Monongahela Power Co. (12/1)
Sept. 9 it was announced that company is planning is¬
suance and sale of $10,000,000 first mortgage bonds due
1983. Proceeds—For construction program. Underwriters
To be determined by competitive bidding. Probable bid¬
ders: Halsey, Stuart & Co. Inc.; W. C. Langley & Co. and
The First Boston Corp. (jointly); Kuhn, Loeb & Co.;
Kidder, Peabody & Co. and White, Weld & Co. (jointly);
Glore, Forgan & Co.; Lehman Brothers, Equitable Se¬
curities Corp.; Union Securities Corp. and Salomon Bros.
& Hutzler (jointly); Merrill Lynch, Pierce, Fenner &
Beane; Harriman Ripley & Co., Inc. Bids—Tentatively
expected to be received on Dec. 1. Registration—Expect¬
ed about Oct. 30.

Mountain States Power Co.

Sept. 4 it was announced FPC, following objections filed
by Halsey, Stuart & Co. Inc., has advised the company
it will have to file again within 60 days for permission
to issue and sell privately an issue of $8,000,000 first
mortgage 414% bonds, with revised terms, if it still
wishes to sell them without competitive bidding.

National Bank of Detroit (Mich.p (9/24) ,

Aug. 27 it was announced company plans to offer 313,200
additional shares of common stock (par $10) to its com¬
mon stockholders of record Sept. 24 on the basis of one
new share for each five shares held; rights to expire on
Oct. 15. Price—To be named later. Expected to be some¬
what below the market price prevailing on Sept. 24, the
day the stockholders are to vote on approving the new
financing. Proceeds — To increase capital and surnlus.
Underwriter—May be Morgan Stanley & Co., New York.

New York State Electric & Gas Corp.,
Feb. 27 it was reported that company may, later in 1953,
issue and sell $20,000,000 first mortgage bonds. Under¬
writers — To be determined by competitive bidding.
Probable bidders: Halsey, Stuart & Co. Inc.; The First
Boston Corp. and Glore, Forgan & Co. (jointly); Blyth
& Co., Inc. and Smith, Barney & Co. (jointly); Hemphill,
Noyes & Co. and Drexel & Co. (jointly); Kidder, Pea¬
body & Co. and Salomon Bros. & Hutzler (jointly);
Lehman Brothers; Harriman Ripley & Co., Inc.

Pacific Northwest Pipeline Corp.
Jan 29 company received FPC permission to file a third 1

substitute application proposing to construct a 1,466-
mile transmission line extending from the San Juan
Basin in New Mexico and Colorado to market areas in
the Pacific Northwest. Estimated overall capital cost
of the project is $186,000,000, including $2,000,000 for
working capital. Financing is expected to consist of first
mortgage pipe line bonds and preferred and common

stocks. Underwriters—White, Weld & Co. and Kidder,
Peabody & Co., both of New York, and Dominion Secu¬
rities Corp. Ltd., Toronto, Canada.
Pacific Telephone & Telegraph Co.

July 2 it was announced company plans to issue and
sell to its stockholders 1,004,603 additional shares of
capital stock on a l-for-7 basis. Price—At par (100 per
share. Proceeds—To repay bank loans. Underwriter—
None. American Telephone & Telegraph Co., parent,
owns 91.25% of Pacific's outstanding stock. Offering—
Not expected until the early part of 1954. (See also
proposed bond financing under "Securities Now In Reg¬
istration" in a preceding column of this issue.)
Pennsylvania Water & Power Co.

Aug. 11 it was reported company is considering issu¬
ance and sale of from $9,000,000 to $10,000,000 additional
bonds. Proceeds—For construction program. Under¬
writer—May be The First Boston Corp., New York.
Offering—Expected to be made privately.

Petroleum Service, Inc. (Texas) - V
Aug. 4 it was reported company is considering issue and
sale of $300,000 of 6% debentures due 1963 (convert¬
ible into common stock). Underwriters— Probably
Garrett & Co., Dallas, Texas. Offering—Expected this
fall. Stockholders will vote Sept. 19 on approving fi¬
nancing.
• Public Service Electric & Gas Co. (10/27)
Sept. 10 company filed an application with the New
Jersey Board of Public Utility Commissioners covering
the proposed issuance and sale of $30,000,000 first and
refunding mortgage bonds to be dated Oct. 1, 1953 and
mature Oct. 1, 1983. Proceeds—To repay bank loans and
for new construction. Underwriters—May be determined,
by competitive bidding. Probable bidders: Halsey, Stuart
& Co. Inc.; Kuhn, Loeb & Co. and Lehman Brothers
(jointly); Morgan Stanley & Co. and Drexel & Co.
(jointly); The First Boston Corp. If by negotiated sale,
Morgan, Stanley & Co., Drexel & Co. and Glore, Forgan
& Co. may head syndicate. Bids—Expected to be re¬
ceived on Oct. 27. Registration—Planned for Sept. 30.

^ Public Service Electric & Gas Co. (10/20) *
Sept. 10 company filed an application with the New
Jersey Board of Public Utility Commissions covering the
proposed issuance and sale of 800,000 shares of common
stock (no par). Proceeds—To retire bank loans and for
property additions and improvements. Underwriters-—
Morgan Stanley & Co., Drexel & Co. and Glore, Forg&q
& Co. handled common stock financing last March.

Riddle Airlines, Inc., New York
Aug. 11 it was announced company plans future public
financing to secure cargo transport aircraft.
• Rockland Light & Power Co. (10/13)
Sept. 10 Charles L. Hulswit, President, announced comf
pany has sought approval of the New York Public Serv¬
ice Commission to issue and sell $8,000,000 of 30-year
first mortgage bonds. .Proceeds—To retire bank loans
and for expansion program. Underwriters—To be deter¬
mined by competitive bidding. Probable bidders: To
Halsey, Stuart & Co. Inc.; First Boston Corp. and Salo¬
mon Bros. & Hutzler (jointly); Stone & Webster Securi¬
ties Corp.; Lehman Brothers, Bear, Stearns & Co. and
A. C. Allyn & Co., Inc. (jointly); Merrill Lynch, Pierce,
Fenner & Beane; Estabrook & Co. Bids—Expected to be
received about Oct. 13. Registration— Expected today
(September 17).

• Rockland Light & Power Co. (10/8)
Sept. 10 it was announced company has petitioned New/
York P. S. Commission for approval to issue 210,721
shares of common stock to be offered to common stock¬
holders on the basis of one new share for each seven
shares held about Oct. 8; with rights to expire aboud,
Oct. 21. Price—To be named later. Proceeds—For ex¬

pansion program. Underwriter—Merrill Lynch. Pierce.
Fenner & Beane, New York. Registration—Expected
today (Sept. 17).

^ San Jose Water Works
Sept. 15 company applied to the California P. U. Com¬
mission for permission to issue and sell 40,000 shares of
convertible preferred stock (par $25) and for exemption
from competitive bidding. Price—To be announced later.
Proceeds—To repay bank loans and for new construc¬
tion. Underwriters — Latest preferred stock issue was
underwritten by Dean Witter & Co.; Blyth & Co., Inc *
Elworthy & Co.; and Schwabacher & Co.

Seaboard Finance Co.
Aug. 11 it was reported company may do some public
financing (probably in the form of debentures) before
the end of this year. Underwriter—May be The First
Boston Corp., New York.

■

I Y

Sky Ride Helicopter Corp.
Sept. 3 it was announced that the company contemplates
issue and sale( of 1,490,000 additional shares of capital
stock (no par), following completion of present offeringof 10,000 shares at $2 per share. Offering—Expected if
November or December. Office—1705—38th St., S E
Washington, D. C. . ' ; ■

Southwestern Development Co.
• See Westpan Hydrocarbon Co. below. 7f

Southwestern Gas & Electric Co.
April 29 it was announced company later this year will
issue and sell 50,000 shares of cumulative preferred
stock (par $100). Underwriters — May be determined
by competitive bidding. Probable bidders, White Welc
& Co. and Kidder, Peabody & Co. (jointyl); W. C. Lang¬
ley & Co. and Paine, Webber, Jackson & Curtis (jointly):
Harriman, Ripley & Co. Inc.; Merrill Lynch, Pierce.
Fenner & Beane and Union Securities Corp. (jointly):
Lehman Brothers; Blyth & Co. Inc., and Stone & Webster
Securities Corp. (jointly). • '1 'J.

Southwestern Public Service Co. . ,

Aug. 6 it was announced company plans to issue and
sell about $20,000,000 of securities (to consist of around
$12,000,000 bonds; from $2,000,000 to $3,000,000 of pre¬
ferred stock; and the remainder in common stock, the.
latter to be offered first to stockholders on a l-for-U
basis). Underwriter—Dillon, Read & Co., New York.
Offering—Expected in January or February 1954.
Transcontinental Gas Pipe Line Corp.

May 4 it was reported company may issue some con¬
vertible preferred stock before the Fall. Underwriter
—Probably White, Weld & Co. and Stone & Webster
Securities Corp., both of New York. ' "0
United Gas Corp.

Sept. 3 it was reported company plans to issue and ser
$25,000,000 of debentures due 1973. Proceeds—For 195*"

Continued on page
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Continued from page 45
construction program. Underwriters—To be determined
by competitive bidding. Probable bidders: Halsey, Stuart
& Co. Inc.; Morgan Stanley o., White, Weld & Co.
and Equitable Securities Corp. (jointly); The First Bos¬
ton Corp., Harriman Ripley & Co. Inc. and Goldman
Sachs & Co. (jointly). Offering—Expected in October.

Virginia Electric & Power Co.

Sept. 3 it was announced company plans to sell 558,946
additional shares of common stock later this year. At
current market price, the sale would amount to about
514,000,000. Proceeds—For construction program. Offer¬
ing—Probably in November or December of this year.

Underwriter—May be Stone & Webster Securities Corp.,
New York.

West Coast Transmission Co.

April 1 it was stated company may issue and sell $59,-
000,000 of 4% first mortgage bonds to insurance com¬

panies (including Prudential Insurance Co. of America,
New York Life Insurance Co.; Northwestern Mutual Life
Insurance Co. and several Canadian companies); $25,-

000,000 of 3% to 4% short-term notes to the National

City Bank of New York; and about 3,500,000 shares of
common stock for about $30,000,000. Proceeds—To fi¬

nance construction of a natural gas pipe line from the

Canadian Peace River field to western Washington and

Oregon. Underwriter—Eastman, Dillon & Co., New York.
Western Massachusetts Companies

June 30, H. J. Caldwell, President, stated trustees are

studying plan to issue and sell additional common stock
which would provide the company's electric subsidiary
with sufficient funds to retire not exceeding one-half of

an $8,000,000 bank loan. A total of 978,527 no par com¬
mon shares are presently outstanding. Offering— Ex-
pecte^hefore end of 1953, subject to market conditions.
Underwriters — May be The First Boston Corp., New
York! *

'

Westpan Hydrocarbon Co.

July % SEC granted Sinclair Oil Corp. an extension of
six months from June 21, 1953, in which to dispose of its
holdings of common stock in Westpan and the South¬
western Development Co. Sinclair owns 384,860 shares
(52.85%) of the stock of each of the other two companies.
Underwriter—May be Union Securities Corp., New York*.

Yates Uranium Co., Inc. (Canada)
Sept. 2 it was reported company plans to issue and sell

2,000,000 shares of common stock (par 1 cent). Price
15 cents per share. Proceeds—For working capital, etc.
Underwriter—Tellier & Co., New York.

Continued from page 2

The Security I Like Best
graver, the company has under are spread over larger sales), and
study a lithotype machine, which the taxes "post-EPT" will be 50%,
will produce line printing through we can roughly predict (see table
a plastic stencil replacing (ulti- below) the annual earnings per
mately) the expensive and com- share from the number of ma-
plicated equipment now generally chines in operation,
in use. Since the principle of the Conservatively, the company
proposed lithotype is similar to should have 1,450 machines in op-
that of the Scan-a-graver, and eration by the end of 1953. Private
its potential market appears to be estimates have placed the figure
even larger, it follows that even- substantially higher. Production
tual production of these machines of new machines by 1954 could
by Fairchild is to be expected. conceivably be running at an an-
Sales of the company as a whole nual rate of close to 1,000, and

during the past three years have potential demand for this machine
jumped to $25.5 million, prin- is estimated to be several thou-
cipally as a result of Government sand. Assuming that the stock*
Air Force purchase contracts. It excluding Scan-a-graver, has
had been expected that this gov- some value on the basis of profits
ernment business would decline from the company's military and
sharply in 1954. However the other operations, not to mention
company's backlog of orders has potential earnings from the litho-
risen from $41 million at the end type machine (which could even-
of last year to $60 million at the tually surpass Scan-a-graver), the
end of March and apparently above earnings multiplied by
is even higher now in sharp ratios which obtain in other
contrast with other military sup- "growth" situations could produce
pliers who are currently suffering very large price advances for
from recent cancellations. These Fairchild from present depressed
orders have been recently con- levels, more or less independent
firmed by government purchasing of trends in general business or

agents as firm irrespective of other stock prices,
what may take place in Korea. It Over the past 10 years the stock
would be wrong to overcapitalize has been extremely volatile hav-
earnings from government busi- ing doubled in price from a re-

ness, but at the same time, these action low point on no less than
revenues provide an excellent three separate occasions during
cushion against, current rapid this period. Much of this erratic
amortization of new plant facili- behavior undoubtedly stems from
ties and development costs (which the fact that out of 416,438 shares
may reach $680,000 during the outstanding, at least 250,000 shares
current year). At present, about and perhaps as many as 350,000
66% of revenues, 80% of inven- shares, are held or controlled by
tories, and 90% of order backlog "insiders." For this reason the
is derived from government busi- stock is capable of extreme but
ness. Should the rearmament often meaningless fluctations over
boom cease entirely, it is esti- a short period of time. By the same
mated that Fairchild's annual token, with any general investor
sales to the government should recognition of the immense prog-
still average $6-$8 million. As- ress this company has made since
suming "a post-excess profits tax 1951 (when the stock was selling
repeal" profit margin of 5% after at 39) and the dynamic jump in
taxes on this business, we can earnings which may be in pros-
project "normal" annual earnings pect as early as 1954, the scarcity
from military business of $.75 to of supply may well accelerate an
$1.00 per share. Actually they overdue rise in the price of this
should run very much higher stock to levels more in line with
than this. other better known growth issues.
At the beginning of 1952 when At present the stock, listed on

609 Scan-a-graver machines were the American Stock Exchange, is
in operation, the company was selling at the lowest price since
able to produce $33,000 income 1949 notwithstanding the fact that
from monthly revenues of $116,- earning power has probably quad-
000. By the end of the year, with rupled since then. From a specu-
953 machines in operation, month- lative view tax loss selling which
ly revenues of $146,000 produced now appears to be going on pre-
$59,000 in income. It is quite clear sents a good opportunity to ac-
that as the number of machines quire a position in a market which
in operation increases, the com- is normally very thin. For the
pany's margin of profit per ma- longer term there seems little risk
chine will also increase. Assum- of serious capital loss from pres-
lng that the present profit mar- ent depressed levels and more
gin of 40% before taxes is main- than a possibility that from its
tamed, (a geometric progression present humble status Fairchild
of increasing profit margins is Camera will grow into one of the
more probable as fixed expenses real "wonder stocks" of the 1950's.

. . Rentals, plus Plastic Profit Before Per Shr. Earnings
Machines Materials Sold Taxes After 50% Taxes

!>299- $2,000,000 $800,000 $1.00
' " 3,000,000 1,200,000 1.50

— 4,000,000 1,600,000 2.00
I 2,500 5,000,000 2,000,000 2.50

3>000 — 6,000,000 2,400,000 3.00

The Market

... . And You

Some people of long experience
in Wall Street feel that the recent

"downdraft" in the stock market

reflects, in some degree, the ef¬
forts of many in the underwriting
business to put their affairs in
shape to help handle this week's
huge outpouring of new securities.
The same interests likewise ex¬

pressed the belief that corporation
finance officials could render a

real service, not only to the fi¬
nancial world at large, but to
themselves and their companies in
particular, by endeavoring to
"spread out" new flotations in the
future.

There is no good reason why
such new financing should be
jammed into a few days, they say,

and, on the other hand, there are

many good reasons why it should
not be. First of all, from the
standpoint of the issuer, it is ar¬

gued, he naturally does not bene¬
fit in the terms of such undertak¬

ings if the market is overloaded.

Many firms, it is felt had to do
considerable maneuvering, involv¬
ing sales of securities held, in
order to put themselves in cash
and credit position to participate
in the week's financing opera¬

tions.

With the equity market, and
likewise the speculative - bond
market, in a reactionary mood, it
is considered likely that this
necessitous selling was probably
just enough in the way of added
pressure to tip the market over
for a real setback.

Small Buyers, Large Numbers

General Motors Acceptance

Corp.'s $150,000,000 of eight-year

debentures, carrying a 37/g% rate
and priced at 99V2 to yield 3.95%,

proved a real success when

brought to market.
And this was so despite the fact

very few big names were re¬

ported on the buying side when

subscription books were opened.

Among dealers who were in on

the business it was the concensus

that by far the bulk of the de¬

mand originated with smaller in¬

stitutional investors well scattered

around the country.

The success of this operation

was welcomed around the market

place where it was regarded as

the key to the over all situation.

Pacific Tel & Tel

Three groups went after Pacific

Telephone & Telegraph's $50,000,-
000 of 31-year debentures as the
deadline for bidding passed on

Tuesday. The successful group

paid the company $ price of 102.02 Continued from page 8
for a 4% interest,.'rate.
The two other bidders, with less

than 40 cents a bond separating
their tenders, wete better than
$9 a bond belowi jhe winner for
the same coupon rate.
Priced at 102.70 for reoffering,

to yield 3.85%, thijs issue was re¬
ported a bit onrilhe slow side, many quarters over the mar-

though moving out|erSistently. ^ ag ^
Reaction I| Mixed ...

With the week'sFtwo big issues,
GMAC and the Njew York State • T, . M

Thruway Authority's $125,000,000 111 n-i>,^SS
offering being swept away rapidly a contributing factor to the
response to some of the other new , ,.

emissions was minted to say the ease oi the decline is the ad-
least. %:

Phila. Nat'l Bank and

First Nat'l Bank of

mitted thinness in many of
Curiously enougji it was a stock + , T xi i ,

offering yesterda^ which made leading stocks. In the last
the best showing Respite the cur- few years the mutual, funds
rent unpleasantness in the equity , ,„!a, , . , .

market. Stauffer Chemical Corp.'s "ave withdrawn, at least from
310,000 shares o0 common stock the daily stream, considerable
met quick oversubscription while £

its companion issued $15,000,000 of quantities of quality issues.
20-year debentures; was on the But this reduction in the float

Sl<^rl Si<le , ,. . has been more than offset byThe same held true, according J
to dealers, in the case of Westing- the lack of public interest and
house Air Brake's $35,000,000 of exaggerated swings are in-
25-year sinking fund debentures eAd^eidLea swin8s are, in
priced to yield 3.90%. But ob- evitable when public interest
servers were confident that these • i +urt +v,0A

situations would clean up in good 1S l0W' How much of the trad~
order. • ing c^n be attributed to the

^r&mds themselves will have to

wait on the quarterly reports
due after the end of the

month but there has been no

Conshohockenlo Merge evidence in the brokerage
Shareholders of/^he Phildadel- houses of anything other than

phia National Bank' and The First the normal amount of fund-
National Bank of Conshohocken, ,

in meetings held by the respective switching and realignment,
institutions, ons&^pt. 16 approved *

the merger of fhe two banks,
subject to the formal confirmation rr, ^ i A t .

by the comptrdTR?]r; of the cur- contmued decline, to
rency. The merger will become new low levels this week did
effective at the close of business ji.u j u-.i- u xi

an Sept.. 25, 1953, and the office end the debate over whether
of The First National Bank of 0r not a bear signal had been
Conshohocken will open for busi- . ti i- it

ness on Monday, Sept. 28, as the given. Earlier declines left a
Conshohocken office of The Phil- shred of evidence here and
adelphia National Bank. .. . . . ...

Frederic A. Potts, President of there that the signal might
The Philadelphia National Bank, have been a false one, which
announced that Donald P. Horsey, . , , _ . .

President of The First National ^ t unusual. But at least the
Bank of Conshohocken, has been Dow Theory school now offi-
elected a Vice-T*Ffrsident of The

. ~

Philadelphia Na$onal Bank in cially calls it a bear market.
charge °fthe Cdnshohockenoffice gut ^ere agajn the value ofand that the officers and staff of °

The Conshoho^en Bank ^will theories in general has gotten
another black eye- The signal

that the presentdirectors of The came some 9 months after the
First National ggnk of Consho- decline started, or some three

Ninety - four ^percent of First which is a lot of lost ground
National of Corlshohocken share- for those waiting for an in-
holders voted |^animously in dication of the trend,
favor of the merger, with none
dissenting. | [The views expressed in this
Philadelphia Rational share- article do not necessarily at qny

holders 0351,620,184, equivalent to time coincide with those of the
84% for the Jirijrger with only Chronicle. They are presented as
204 shares agains$. those of the author only.]

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Volume 178 Number 5256 T. .The Commercial and Financial Chronicle
(1047) 47

Continued from page 5

A Full-Dress Airing of Pressing
International Economic Questions

c

ii

f

tution, was.also broached by this
participant. «

His argument is based on the
theory .that .in the development'
of the less developed countries
there are enterprises that will be
paying returns large enough to
justify the speculation undertaken
by the investor; but there are
others whose returns, while ade¬
quate from the business point of
view, are not generous enough to
warrant taking a bigger risk than
the ordinary business risk; that
we will have to do both; and that
hence an insurance institution is;
needed to do the trick. He insists
that the * risk of expropriation
without adequate compensation is
not greater than any insurable
risk.

"Referee" Schuster's comment
on this proposal to the effect that
the emphasis should rather be on

developing an atmosphere of in¬
tegrity and mutual agreement. j

JVIr. Legorreta, in reminding his
audience that international invest¬
ment helps the lender as well as

the borrower in promoting trade
and purchasing power, seemed
again to demonstrate tryical dis¬
regard for the need for incentive
to fit the individual's self-interest. I

The most important conclusion
coming to your correspondent
from this discussion is additional
confirmation of the conviction
that the complusion on would-be
borrowers to get their houses in
order definitively will not be
conclusive as long as they retain
the reassuring thought in the
back of their heads that they can
in any event fall back on aid
on the U. S. government level.

The proposal for an Interna¬
tional Finance Corporation, car-
ried-over from the previous years
with the lukewarm endorsement

of the Bank, was advocated again
in many (including Mohamed Ali
of Pakistan, Board Chairman of
the Governors of Fund and Bank)
quarters at several meetings in
the week's sessions. Another in¬
strumentality for eliciting Ameri¬
can help, whose treasury offi¬
cials : are,\ still distinctly "luke¬
warm" about using the taxpayers-
money to back equity investment.
As in any number of channels

irt every international gathering,
here too the largesse of the United
States has been sought, directly
and' indirectly. In plumping for
convertibility, either - a . special
U. S. subsidy fund or the Mone¬

tary Fund's expanded resources

are .envisaged. The Fund now has

three billion - plus available for

this purpose. Of this the British

can draw $2.6 billion, but they
claim that they would require
access to considerably more. The
only way by which the British

could gain such ;access would

through an increase in the U. S.

quota or by the creation of a

special account. Either course

would require a special act of the
Congress, which is obviously out
of the question in the near future.

\ ' COUPON PAYMENT

GENERALREALTY & UTILUltS

CORPORATION
4% Cumulative Income Debentures

Due September 30, 1969

NOTICE OP PAYMENT OP COUPON NO. 18

Payment of the amount called for by Coupon
No. 13 representing interest for the six months
period ending September 30. 1953 on the above
mentioned Debentures of General Realty &
Utilities Corporation, will be paid on September
30, 1953 at Bankers Trust Company, Successor
Trustee. 46 Wall Street, New York 15, N. Y.

GENERAL REALTY & UTILITIES
CORPORATION

By SAMUEL M. FOX, Treasurer

September 15, 19:3.

The net of this convertibility
outlook seenfs to be that if the
conditions ai'e not present to sup¬

port convertibility, then no sum
will suffice. On the other hand,
when the time is ripe, the existing
$3 billion will suffice.
Even a country as friendly to

us as?; the Philippines has com¬

plained at every opportunity here
of our neglect of her capital
shortage, not to mention our

trade barriers.
And the British, in successfully

pushing for Washington as next
year's meeting place against
strong opposition, have furthered
their goal of keeping pressure
on the U. S. to cooperate with
their needs.

The Routine Gold Plea

A rise in the price of gold was,
to no one's surprise, brought up

again; and, of course, by the
South Africa delegation. As at
three previous meetings, the
Union through M. H. de Kock,
Governor of the South African
Reserve Bank, urged an "appro¬
priate" upward readjustment of
the gold price as an important
part of the program toward con¬

vertibility; as one of the measures

required to discourage private
hoarding, to achieve adequacy of
reserves and ensurance .of the
maintenance of international liq¬
uidity'.
This drew an immediate nega¬

tive reply from Dr. W. Randolo)
Burgess, Deputy to the Secretary
of the Treasury and Temporary
Alternate Governor of the Inter¬
national Bank for the United

States (which together with Great
Britain holds veto power over •<

gold price change). In fact, so

great was his eagerness to clarify
the U. S. position, that Dr. Burgess
interpolated it in his prepared
text dealing with other matters.
He revealed that the Treasury as

firmly as ever is opposed to gold
price tampering on the < bask-
ground that it would undermine
worldwide stabilizing and dis¬
inflation policies: and, further¬
more, in any event, that has noth¬
ing to do with the business cycle

'

It is noteworthy in this connec¬

tion. as well as borne out in talk''

by Secretary Humphrey and As
sistant Secretary Waugh, that thr
United States seems to be thr

only nation in the world genuinely
interested in dis-inflation.

, , Political Repercussions

East-West political repercus

sions again cropped at this year's
sessions. First, last Wednesday

the Czech delegation introduced a

resolution— wnich was trounceo

as sounuiy as Visninsky's similai
one at the United Nations—thai
would supplant representation by
Nationalist China with Communist
China. Subsequently, the matter
of Czechoslovakia's own member¬

ship in the Organizations was put
on the griddle as the result of her
persistent subscription delinquen¬
cy. The specific details of this
Czech-Bank situation follow:

Czechoslovakia is in partial de¬
fault on the 2% of her capital
subscription to the Bank's capital
which, under the Articles of

Agreement, must be paid in gold
or dollars. That 2% amounts to

$1,875,000, of which Czechoslo¬
vakia has yet to pay $625,000.
When Czechoslovakia joined the

Bank, she applied for a postpone¬
ment on the payment of part of
her 2% subscription. Under the

Articles, the postponement might
have been obtained in either of

two forms: (1) a five-year post¬
ponement (to June 26, 1951) on

the ground that, as a country that
had been enemy-occupied during
the war, full payment would have

imposed a hardship; or (2) a post¬
ponement of indefinite term, on

the ground that she had not re¬

gained possession of her gold re¬

serves. The Czechs originally ap¬

plied for (2), then reconsidered
and applied for (1), that is, a

postponement for a fixed term of

five years.

In 1952, the Executive Directors

reported to the Governors of the

Bank that, after a study of the

matter, the Directors were of the

opinion that the Czechs were in

default. This report was accepted

by the Governors,

This year, the Executive Direc¬

tors reported, in effect, that now,
12 months later, the Czechs are

still in default: Accordingly, the
Board of Governors decided that

Czechoslovakia be given until

DIVIDEND NOTICE

AMERICAN

ENKA
CORPORATION

DIVIDEND

The Board of Directors has declared

a regular quarterly dividend on the
common stock of 40c per share, pay¬

able September 29, 1953 to stock¬
holders of record at the close of

business September 18, 1953.

GAYLORD DAVIS, ,

Vice President and Treasurer

September 11,1953

TEXTILE and TIRE YARNS

Dec. 31 to pay the $625,000 due,
and that if payment is not made

within that time, Czechoslovakia
be suspended from membership.

Bank's New Issue

Replying to widespread investor

inquiry, World Bank President

Black announced that he will be

coming to market on Sept. 29 with
an issue of 3-year bonds. The

interest rate will be determined

in the light of conditions in the

market at time of offering. Mr.
Black declared. The Bank expects
to sell the issue through an under¬

writing syndicate under the man¬

agement of Morgan Stanley & Co.
and The First Boston Corporation.

With F. K. Justus
(Special to The Financial Chronicle)

SriUTHVILLE. Mo. — Hendrix

H. McNabb, Jr. is now affiliated
with Francis Krauss Justus, Jr.,
Mill Street.

Boles, Blake Elected
Directors of Osgood Co.

DIVIDEND NOTICES

NATIONAL SHARES CORPORATION
14 Wall Street, New York

A dividend of fifteen cents (15c) per share
has been declared this day on the capital
stock of the corporation payable October 15,
1593 to stockholders of record at the close of
business September 30, 1953.

JOSEPH S. STOUT, Secretary.

September 14, 1953,

DIVIDEND NOTICES

GENERAL REALTY & UTILITIES

V CORPORATION
DIVIDEND ON CAPITAL SHARES

The Board of Directors has declared a

quarter-annual dividend of 15 cents per share
n the Capital Shares of the Corporation, pay-
ible September 30, 1953 to stockholders of
"co-'' at the close of business September
21, 1953.

SAMUEL M. FOX, Treasurer.

September 15, 1953.

Mining and Manufacturing
Phosphate • Potash • Plant Foods • Chemicals

Industrial Minerals • Amino Products

Dividends were declared by the
Board of Directors on

Sept. 10, 1953, as follows:

4% Cumulative Preferred Stock
46th Consecutive Regular

Quarterly Dividend of One Dollar
($1.00) per Shar'e.

$5.00 Par Value Common Stock

Regular Quarterly Dividend of
Forty Cents (40c) per Share.

Both dividends are payable Sept. 30,
1953, to stockholders of record at the

close of business Sept. 21, 1953.

Checks will he mailed.

Robert P. Resch

Vice President and Treasurer

INTERNATIONAL MINERALS

I CHEMICAL CORPORATION
General Offices: 20 North Wacker Drive, Chicago 6

The Electric Storage Battery

company

212th Consecutive

Quarterly Dividend

The Directors have declared from the

Accumulated Surplus of the Company a

dividend of fifty cents ($.J0) per share
on die Common Stock, payable Sep¬
tember 30, 1953, to stockholders of
record at the close of business on Sep¬
tember 14. 1953. Checks will be mailed.

H. C. ALLAN.
Secretary and Treasurer

Philadelphia, September 4, 1953.

Ewing T. Boles

Ewing T. Boles, President of
The Ohio Company, Columbus,

and Sidney S. Blake, Vice-Presi¬

dent of H. M. Byllesby & Co.

Inc., Philadelphia, have been
elected directors of The Osgood

Company, Marion, Ohio.

DIVIDEND NOTICES

United Shoe Machinery Corporation
The Directors of this Corporation have de¬

clared a dividend of 37 V2 cents per share on
the Preferred capital stock. They have also
declared a dividend of,62y2 cents per share on
the Common capital Stock. The dividends on
both Preferred and Cbmmon stock are payable
November 2, 1953, to stockholders of record at
the close of business Octcber 2, 1953.

WALLACE M. KEMP, Treasurer.

New England Gas
and Electric Association
COMMON DIVIDEND NO. 26

The Trustees have declared a

regular quarterly dividend of
twenty-five cents (25c) per share
on the common shares of the
Association, payable October.
15, 1953 to shareholders of
record at the close of business

September 21, 1953-
h. c. moore, jr., Treasurer

September 10, 1953

III

CAIi
FOR PHUPMORRIS

108th

COMMON

STOCK

DIVIDEND

Philip Morris & Co. Lid., Inc.
Our Institutional SHARE OWNERS

Colleges Benefit from Dividends
Colorado College, a Philip Morris Share

Owner, is one of many colleges, universities
and churches aided in meeting expenses by
the receipt of corporate dividends. Gifts made
to the College in the past and invested in
Philip Morris and other U. S. companies help
maintain this institution and, through scholar¬
ships, help many students to prepare for the
future in a free and democratic America.*

QFrnnt Anrtunl Ttcnnrt 19N3

CUMULATIVE PREFERRED STOCK

The regular quarterly dividends
of $1.00 per share on the 4%
Series and $0,975 per share on
the 3.90% Series have been de¬
clared payable November 2,
1953 to holders of record at the
close of business on October

15, 1953.
COMMON STOCK (tS.OO Par)
A regular quarterly dividend
of $0.75 per share has been
declared payable October 15,
1953 to holders of record at

the close of business on Octo¬
ber 1, 1953.

L. G. HANSON, Treasurer

September 16, 1953
New York, N. Y.
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Behind-the-Scene Interpretation*
, from Ibe Nation'* Capital yliuZ You

BUSINESS BUZZ

WASHINGTON. D. C.—Labor
•Secretary Durkin's resignation
marks the beginning of an in¬
evitable and important phase or

process of the Eisenhower Ad-
xninistration.

This is the phase of sorting
out and deciding between con¬

tradictory viewpoints within the
^Republican party on numerous
issues. It involves also making
a decision as to which of almost
totally contradictory Adminis¬
tration commitments shall be
•selected as the one by which
the Administration shall stick.
It involves a shaking down and
a shaking out of the policies of
the Eisenhower Administration.

Full-time observers have been
fascinated by the way so few
people have caught how fre-
qiuently the Administration has
freen contradicting itself, yet for
this there is some explanation,
which will be offered below.

Take the matter of the budget}
for example. While the Presi¬
dent has made the strongest
Jiind of commitments for a dras¬

tically reduced volume of ex¬

penditures (during the cam¬

paign) and for reducing ex¬
penses and balancing the budget
•since he came into office, he has
also made sweeping commit¬
ments which point in the oppo¬

site direction.

Thus, the President has given
the most wholehearted, un¬

qualified commitment of the
Federal Government to back the
Tull economy" with the "con¬
stantly rising standard of liv-
■ing." At the very least this
means steamed up Federal
spending and reduced taxation
if a business set-back threatens.
Hence inherent in this backing,
•stronger than Truman if any¬

thing, of the "full employment"
economy, is a commitment for
heavily unbalanced budgets
should the Administration deter¬
mine that a business set-back

is threatened.

Curiously the President
-selected as head of the Council of
Economic Advisers, a man who

Ta* publicly doubts the capacity of
government to control or re¬

verse the direction of the econ¬

omy.

An inherent promise of heavy
-spending is also apparent from
itie President's resources con¬

servation message to Congress
at the closing of Congress, a

summary of which the "Chron¬
icle" carried in this column a

few weeks ago. The President
announced, firmly that at the
*ext session of Congress he
would propose a vast water re¬

sources conservation scheme in-

■cluding a river basin develop¬
ment program. v

Ike's Budget Intentions

Actually there is little mys¬

tery about what the President
thinks he intends to do with
the budget, even though the
Administration has been careful
riot to spell this out.

On the defense side, Mr.
Eisenhower obviously wants
every item of military hard
goods which his predecessor
-ordered, and which could be
delivered on a reasonable sched¬
ule in calendars 1953, 1954, and
lfi55,"br later. Mr. Eisenhower
and his aides did in fact cut out
the surplus volume of orders

beyond which there could

reasonably be delivery without
reverting to the controlled

society, and they did provide

that after three or four years,

the defense build-up should
stop.
On foreign aid, the President

will actually spend more this
year than Mr. Truman succeeded
in arranging to spend last year.
On the domestic spending

front, the President is cutting
out all he can without making
a direct attack upon the groups
who have vast vested interest
in subsidies.

As to the future, it is believed
to be the present intention of
the Administration to let the
defense orders run off. Then fu¬
ture orders would be such as

would maintain to some as yet
undetermined degree of readi¬
ness the defense forces now in

being or programmed.
So by fiscal 1956, if the Reds

meanwhile have refrained from

perpetrating treachery in Korea,
not too unpalatable to the-
Eisenhower Administration, if
the obvious intent of backing
the French in Indo-China does
not mire U. S. defense forces

again heavily in another ven¬

ture, if the resources program

can be carried out on a modest*
scale year by year, if there is
no serious threat to business,
and if benefit programs alluring
to the President like social se¬

curity broadening with in¬
creased pensions do not cost too
much—then a balanced budget
will be possible by fiscal 1956.

Here is an inherent conflict

not only within the Republican
party and within the Adminis¬
tration, but also a set of con¬

tradictory commitments to re¬
solve.

Obviously George Humphrey,
the Secretary of the Treasury,
and Budget Director Dodge are

doing their best to keep green
and fresh the commitment for

reduced spending and a bal¬
anced budget. Definitely the
GOP Congressional leadership
is opposed to new social ven¬

tures and is hesitant about ex¬

actly what shall be done with
respect to social security. Just as
obviously the President is sur¬

rounded by other men with
new, imaginative, and fright¬
fully expensive ideas.

Why Conflicts
Pass Unnoticed

One reason why these con¬

flicts pass unnoticed is that they
don't get much play in the
newspapers. Thus, for example,
the stories about the President's

comparatively minor reorgani¬
zation of the Council of Eco¬

nomic Advisers generally por¬

trayed the specific reorganiza¬
tion changes and underplayed
the commitment the President

made in his accompanying mes¬

sage for the "full employment"
economy.

On the one hand the Presi¬
dent's (enunciated by Interior
Secretary McKay) commitment
for a middle of the road Fed¬

eral power policy got tremen¬
dous play; on the other hand,
the natural resources message
was largely ignored, as has been
noted before, because it came in
an adjournment-end rush of
news. Even with local participa¬
tion, if possible, a vast natural
resources program would in¬
volve costly expenditures from
the Federal Treasury for power
development, reclamation, and
flood control.

There is another reason pe-

"Here comes the boss—doesn't try to disguise himself
much, does he?"

culiar to the Eisenhower era

why the conflict of commit¬
ments has passed largely un-
noticed. Conservatives have
looked at Eisenhower's budget-
balancing, get the government
out of business, return the
powers to the states commit¬
ments, etc., and have chosen to
be satisfied with these, rather
than notice any clouds on the
horizons. ,

On the other hand, the left-
wingers have chosen to ignore
the commitments which would
be down their alley and concern

themselves, criticize sharply,
and take most seriously the
commitments of the President
toward the right in economic
matters. t

Ignores FEPC Order

Thus, as reported last week,
the President has virtually "re-
enacted"/ President Roosevelt's
Executive order of 1943 at¬

tempting under "broad powers"
and in the face of Congress'
refusal to legislate such a thing,
to force" all government con¬

tracting agencies to insert an
FEPC clause in all government
contracts. \
This gives the appearance of

contradicting the President's
stand against usurpation by the
Federal Government of powers
which traditionally have lodged
in the state governments. The
President has even blessed a

distinguished c ommission to
study ways of returning powers

to the states. Yet the regulation
of relations between employer

and employee traditionally un¬
til Roosevelt was the province
of the states.

This Aug. 13 Executive order
of Mr. Eisenhower's if genuinely
enforced, would virtually force
a national FEPC because the

government buys about a third
of the national product, as Vice-
President Nixon bragged. Mr.
Nixon was named Chairman of
the new enforcement Commit¬
tee set up by this order.
Yet if the Americans for

Democratic Action cheered

loudly or the conservatives
screamed, this was difficult to
notice.

Durkin Quitting
Changes Little

Martin Durkin was hired

away from the Plumbers union
to be Secretary of Labor, of
course, under the President's
ill-starred scheme of trying to
woo the AFL away from the
CIO and break up the solid or¬

ganized labor leadership back¬
ing for the Democratic party.

This move was regarded
widely as ill-starred, first, be¬
cause there obviously could
NOT be mustered a majority in
Congress for seriously weaken¬
ing the Taft-Hartley Act, par¬

ticularly since the death of
Senator Robert A. Taft. Mr. Taft

was the only individual who
could have carried a majority
of Congress any distance toward
debilitating this act.

Second, it was regarded as
ill-starred because few believed

J.1G#
CarlMarks & Co. Inc.

FOREIGN SECURITIES SPECIALISTS ,

50 BROAD STREET • NEW YORK 4, N. Y. -

TEL: HANOVER 2-0050 \ TELETYPE NY 1-971

it would, be possible, to. go far *

enough to graft the AFL onto .

the GOP stem^ as subsequent
statements by Federation
leaders tended to indicate. /, • ,

Whether Mr. Durkin's resig¬
nation has been sufficient to

convince Mr. Eisenhower of the

doubtful validity of this poli¬
tical strategy, however, is only
something which the President
himself can answer finally —

and when he gets around to
showing his hand.
Mr. Durkin's passing, how¬

ever, provided the first case of
a shaking down of contradictory
viewpoints within the Eisen¬
hower Administration. About

this shaking down process, more
will be heard in the future, and
on many issues.

(This column is intended to re¬

flect the "behind the scene" inter¬
pretation from the nation's Capital
and may or may not coincide with
the "Chronicle's" own views.)

LETTER TO THE EDITOR:

Favors Door-to-Door

i Check on Taxpayers
John S. Hill voices disagreement

> with attitude expressed by Con-
, . gressman Philbin. '

Editor; Commercial & Financial
• - Chronicler - . •

In your issue, of Sept. 3, you
give back > page presentation to
the views of Mr. Philbin (Rep. in
Congress as\Dem. from Mass.)
respecting the propriety of door-
to-door canvassing by agents of
Internal Revenue to discover ex¬

tent of avoidance and/or evasion
of taxes on income by dodgers.
As I (violently) disagree with Mr.
Philbin on this question, I hope?
you will give at least equal space
and publicity to the merits of
such governmental action for I
believe such can be very stim¬
ulative to tax receipts from those
with tax liabilities, but whose
patriotism is so lacking that they
need the threat of the lash of

punishment by energetic law
enforcement officials' to drive
them into tax payment action.
Certainly no objection to a few
additional questions will be made
by all those honest citizens who
voluntarily pay their tax obliga¬
tions Mr. Philbin must have
reasons peculiarly, un - American
to desire to protect tax-dodgers.
I for one believe that such, when
apprehended, should be stripped
of their citizenship, as violators of
their basic responsibilities there¬
under.

Thank you for such cooperation
as you may desire to give this
other viewpoint equal publicity.

Sincerely,
JOHN S. HILL

(Small taxpayer)
Green Gables Hotel,
Atlantic City, N. J.
Sept. 7, 1953
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