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What About Interest Rates?

By AUBREY G. LANSTON*
Execufive Vice- Presndent The. First Boston Corporatlon

Mr, Lanston; assuming: mterest rates on marketable U. S. securities
are basic, presents as major considerations on future trend: (1)
government’s : policy - with regard to ‘Treasury: interest rates; (2)

Treasury’s policy on debt: retirement; (3) tax philosophy ‘and tax*

policies of government; and (4) levels and trend ‘of business and
.Accuses . Federal - Reserve " of - ‘incon-

i . resultant: need -of - funds. .
i .. sistancy and concludes, though short-term and long-term Treasury
rates may increase in near future, a renewed decline is not unlikely.

. It was'suggested that-I' endeavor to:answer certain:questions
-.1‘which were presented to.me. I should-admit, in:the beginning,:that'I
{ cannot recall a time during my business career -when 1 felt less con-
| fident of . being able to give yox a competent answer. .The questions

Risks in Anti-Inflation|(

By L. SCUDDER MOTT

".Analyst, contendmg inherent risks  of ‘ant:-inflation measures” are '
‘being disregarded, points out dangers: of. enforcing artificial defla-. -
" tion. - Holds . present - economic- maladjustments - are susceptible  to: :
.orderly correction ‘without specific governmental interference, and. :

.¢-lemis not entirely a dollar matter and criticizes. efforts to return to..|
i “price. and *other anti-inflationary: controls.: Warns - disruptive ‘con- '
,»trols and restrictions may: .intensify: existing malad;ustmenls and: !
i S result in bnngmg on hard times, <.
Although ‘several txmes since ‘the end of 'the' war it seems’ to
have. beep ‘difficult for the scaremongers and. prophets of doom—as

well ‘as mflany:more ‘serious-minded—-to ‘decide.‘whether deflation’ or
inflationwas-the:prospective ‘peril; the -latter now seems generally

notes potential purchasing power.is ‘already declining:: Says prob-- «:[\.:-

were:
LT .. present mdi-
‘cations. of a
.rise in inter-
est'rates
- merely tem -
porary phe-
nomena or. do
-they mark the
beginning  of
a  long - term
trend?

“If the latter
is true, how-
ever, how far
may the rise
be expected to
go?n

If we speak

_of interest rates, all lumped . to-

A. G, Lanston

gether in_one basket, I am in-|:

clined to answer as follows: The
general increase in interest rates
which has occurred is a natural,
desirable ' and - expected - event.
Whether this marks the first stage
of .a. long-term ' trend ' toward
higher- levels, or is a reasonably

(Continued on page 33)

*An address by Mr, Lanston at
the Finance Conference of the
American - Management Associa-
tion, New York City, Jan. 16, 1948.
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EDITORIAL

As We See It

The Year Ahead

.. Election years are always uncertain years: ‘They are
likely to be particularly so when the political contests appear
close, or, at all events, when the outcome is difficult for the
politicians to forecast or foresee. It is‘in:such years that
campaign managers go to all sorts of unpredictable extremes.
The traditional difficulties of this sort have been: multiplied
several fold during the past decade by the increasing degree
in which the national government interferes with and under-
takes to manage or guide the private economy.

The President, last year apparently inclined at least to
appear to “back away” from the more extreme New Deal-
ishness of the day, has in his messages to Congress: during
the past month or two and in other ways made it clear
enough that he now has selected a different course. He would
reinstate many of the control and other devices which not
even Franklin Roosevelt found it wise to undertake in péace-
time.- While the course of the “opposition” in Congress'is
not quite so clear, it has become increasingly evident of late
that one can only with very substantial hesitation and dis-
trust rely upon it for consistent, forthright and constructive

(Continued on page 17)
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settled upon.
From - many
writings 'and
pronounce-
ments one

{would . gather

that all  that
is necessaryis
to pin infla-
tion’s ears
back —by
means of vari-
ous controls.
restrictions or
other pro-
posed meas-
ures-—and
everything"
will be all
right. The inherent risks appear to
be disregarded. Any specific pro-
gram undertaken about inflation
must' do just enough — not .too
much nor-too little.. Obviously to
do too little would not solve the
problem.: But to do  too much,
or to take wrong. action, might
prematurely pinch off the “boom”
(that otherwise might last in rea-
sonably healthy fashion for some
years and work out a:relatively
mild solution for itself) . bringing
on :the other peril of deflation,
And deflation, to any marked de-
gree, means unemployment and
financial distress.

Another question that is often

(Continred on page 57)
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_After the Tumn of |
The- Year :

}}‘ ».
As is customary in its AN-
NUAL. REVIEW ' NUMBER, -

.| the CHRONICLE presents ify

this issue, starting on page 18,

the opinions of “many -of the

nation’s leading industrialists

.and: financiers regarding ‘the

outlook . for  business during
the: present year. ‘As in pre-
vious years, the contributors
to this significant survey in-
clude the heads of practically
every major company in all
lines of business. (A number
of ‘statements. were received
too late for inclusion in this
issue. These will be published

'in our. issue of Jan. 29.)

A companion.feature of the

'| ANNUALREVIEW NUMBER

is the' tabular:record of the
high and.  low prices, by
months, of every stock and
bond issue in which dealings
occurred on the New ‘York
Stock Exchange during-1947,
also a table indicating the
course of Treasury bond is-
sues during the past year.
This . data is incorporated in
the 24-page SECOND SEC-
TION of today’s issue.
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A limited number of copies available

Established 1856

H. Hentz & Co.

Members New York Stock Exchange
ard other leading Stock and Commodity
Ezchanges
60 BEAVER STREET, NEW YORK 4, N, Y,
Chicago e  Pittsburgh o Detroit
“Geneva, Switzerland

tp://fraser.stlouisfed.org/

‘The Long-
Assertiné future rate of

natural resources; (4) . decline

the price level." The next 60
amount of

movement, and (6) shift in demand for goods and-services.
well sustained because of : (1) rapid technological change b4
~ary methods -of financing, and (4) upward pressure on prices.

‘Between 1879 and 1939 reproducible ]
States increased nearly eight-fold. This figure eliminates the 'effect of the change in

Ra‘nge,,;pem and forCapltal ,_

...By SUMNER H. SLICHTER* "
Lamont University Professor, Harvard ‘University

U. S. capital growth is likely to be as high as in"past, Dr. Slichter gives
estimate of growth  of reproducible wealth in next half century. - Lists' as: limits' to capital growth:’
(1) drop in' population growth; (2) - stiff progressive income “taxes; ' (3)..slower- development of
~powerful ‘and “aggressive labor
Concludes  demand- for. capital will be
(2) labor saving inventions; (3) inflation-

(5) a

in technological - discovery;

| g '
wealth outside

_years will probably not ‘see

“of households in the:United |

an ‘eight-fold" increase 'in the

capital. Never-
theless, unless
. the country
pursues poli-
‘cies which are
‘very hostile to
. the accumula-
tion ‘of capital|
or  unless: it
. becomes in-
volved-in a
disastrous war,
the ‘growth in
the amount- of
capital will be
very large. It
is even: possi-
ble that the
rate of growth will be as high as
it has been in the past.

The process of estimating the

Prof. S. H. Slichter

*An- address by Prof. Slichter
before the American Management
Association, New York City, Jan.
15, 1948,

long-run growth of capital in the
United States has-two. principal
steps, The first step consists :in
projecting past trends into the fus+
ture. The second step: consists: of
making a’detailed analysis of. the
determinants of the growth of insy
dustry for.the purpose of judging
whether the influences . which
govern.its growth in the past wilt
be 'substantially the same in: the
future and ‘which of those ‘influ-
ences -will be stronger and ‘whicH
of them will be weaker in the fu:
ture-than in the past. oy Ll

I I : :

Between 1879 and 1939, repro-
ducible wealth per person gain+
fully - employed increased at the
rate of almost 2% a year—about
1.9%. = The rate of - population
growth in the' United States “is
generally believed ta beslowing
up.. Population is -expected ‘to

have.adjusted the Census forecast
upward in-slight measure on the
assumption that:.the unexpectedly
rapid rise in population during the
last several  years. represents 'a
permanent.gain; though not a: con-
tinuing . trend..’ This assumption
givesan. estimated.population in
1990 of 165.9 million—only 15.7%
above July 1,71947.

The ‘proport.on -of people. in th¢
workforce . has remained - ‘fairly
constant ‘during the’last 50 years
and-I'assume that this proportion

| will.not~change,« This is a ccn:

servative -assumption ‘because th¢
proportion of -the: population ir
'the:labor force is more likely to
increase than. to drop. It is"truc
that the age of starting work will
probably. rise..and " that-by 199
about 13%. of ‘the  population: wil*
be 65 years or more of age as
compared: with only . about 7%
now.. Nevertheless, the-tendency

reach a maximum about 1990, I

' (Continued on page 41)

By MARCUS NADLER*

The Short-Range Economic Outlook

: Professor of Finance, New York University
- Although holding serious maladjustments have crept into our economy which may lay foundation for

serious depression, Dr..Nadler points out forces exist for continued prosperity in 1948, Warns, how-

ever, readjustment may come before year ends, and - if spiral of inflation ‘continues, it may bz serious.
Concludes the earlier readjustment comes the less painful it will be, and urges strong fight against
inflationary forces as only hope of maintaining private enterprise throughout world.
The economy of the United: States is in the midst of a serious inflation, with prices
racing wages. Under these circumstances, the prime question involved in the short-range
outlook for business is: How far will the inflationary forces go and when will they

come to an
end?
It is evident
that the higher
‘prices and
wages go, the
more serious
will .be the
setback and
‘the more dif-
ficult’ will be
the ‘period of
readjustment.
Although
everyone rea-
lizes that in-
flation cannot
continue for-
ever and that
sooner or later it is bound to end
in disaster, and in-spite of the
ravages that inflation has already
made on the savings of the peo-
ple, no economic group is willing
to submerge its . own immediate
interests for -the benefit of the

Dr. Marcus Nadler

*An address by Dr. Nédler be-
fore the American Management
Association, New York City, Jan.

country as a whole. The farmers
and their leaders, in and out:of
the Congress, have asked for fldors
under  prices but are  opposiag
-ceilings. . Only if the caonstant in-
crease in prices of farm products
could bring about an increase:in
output would such a policy be jus-
tified. Organized labor has asked
for higher wages without being
willing to make efforts to increase
productivity. Don’t labor leaders
realize that, since wage increases
do not bring about an increase in
the supply of commodities;  in-
creased purchasing power ‘merely
leads ~ to increased competition
among workers and that ‘in the
long runlabor does not benefit
from the increase in money wages?
Industry raised prices and profits
mounted. At the same time, the
break-event - point - is - constantly
rising’ and - business is becoming
more risky. G
"The process of intlation’ has
brought great prosperity to ‘the
country. National income during
1947 is estimated at around $200

15, 1948,

Abitibi Pow. & Paper
Bulolo -Gold

Minn. & Ont. Paper
Placer Development

Canadian Securities
Department

115 BROADWAY
Telephone BArclay 7-0100

GoobpBODY & Co.

Members N. Y. Stock Exchange and Other Principal Exchanges -

billion. There are about 60 million

We Maintain Active Markets in U. S. FUNDS for

United ‘Kingdom 49, '90
Rhodesian Selection
Gaumont-British
Scophony, Ltd.

British Securities
Department

NEW YORK 6, N.Y.
Teletype NY 1-672 -

people gainfully ‘- employed and
weekly ‘'wages- are higher - than
ever. before. ‘Profits of corpora~
tions are at record levels and farm:
incomeé-is at a new peak. This
prosperity, however, has brought
about. a drastic shrinkage in the
purchasing power of the dollar.
At ‘the retail food price level the

purchasing power of the dollar to-|'

day is less than 50% of the 1923-
25.average. At the level at which
farmers .sell -their: products,- the
purchasing: .power. of . the dollar
today: is' about one-third of what
it was during 1923-25. The decline
in..the . purchasing: power of . the
dollar has caused a great contrac-
tion in the. value of our savings
be .they :life insurance policies,
bonds or ‘pensions, aad thereby
also- undermined - the future eco-
nomic security of many groups of
people, . The -white - collar people,

‘the’ professional groups and those

living on - pensions  or- fixed in-

-.comes - have’ seeri “their: standards

of living sharply reduced.
- What'" is - worse, ‘many - serious
s ,‘(Continued'on page 65)
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BUSINESS AND FINANCE SPEAKS ‘AFTER THE TURN
OF THE YEAR

Starting on page 18 we
- nation’s leading industrialists
look for business during 1348,

4 #
In the
tabular

present the opinions of many of the . -
and financiers regarding the out- -

# *

Second Section of today’s issue will be found our usual
record of the high and low prices, by months,

of: every

stock and bond issue in which dealings occurred on the New

York Stock Exchange during 1947, also a
“course of Treasury bond issues during the

table indicating the -
past year.

Regular Features

|Sources of Funds for
| - Business Expansion

ke " By J. H. RIDDLE*
<% "Viee-President, Bankers Trust. Company of New ' York

M. Riddle estimates 1948
- $23 billion, of which up to

plant and equipment expenditure around'
$15 billion may be financed out of earn-

; -ings. Holds $2 billion of bank credit will be used and about $3 to
i-°$4 billion-will be sought in investment market. Holds current rate

~/of savings and investment institutions can meet

‘and ‘adds
+::major problem is not sufficiency

demand for capital

Treasury can supplement it from available cash. Says

of investment funds, but lack of

necessary equity capital.

Mést of the funds

; for business. expansion in the future, as in

the past, will be provided by business. itself through retained earn:

" I'ings afid depreciation allowances, unless the earnings are drained off

v new taxes. In 1947 all bqsiness corporations required about $24 or

$25 billion for

the' expansion:
of'-plant’ ;and
equipmernt
and”.working
capital. Ot

“Ithis amount

they * financed
abdut. $15 bil- -

| Hon," or.. 60%, .

out of retained
earnings plus
depreciation
allowances.
That left
roughly- $9 or
$10 billion to
be. obtained
from ‘other
sources. They financed that $9 or
$10 billion by selling about $2 to
$3 billion of U, S. Government

J. H. Riddle

| securities which they owned, bor-

rowing $3 billion from the banks
and increasng their own outstand-
ing securities (stocks and bonds)
in the amount of $3 to $4 billion.

1 The market not only -absorbed the

increase in corporate issues”and
the Government securities sold by
corporations, but also took a mnet
‘ncrease of about $1.3 billion of
state and municipal securities and
financed some $4 or $5 billion of
residential ‘' building ' construction.
Furthermore, the Government se-
curities sold by corporations and

‘| other investors did not result in

94

From Washington Ahead of the News—Carlisle Bargeron._ . _ 13

Indications of Business Activity
Mutual Funds
i NSTA Notes

_ Observations—A, Wilfred May
. Our Reporter on Governments

*See article by John E. Loshar on page 5.
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‘would,  of course,
spending program, Some $14 or |

Quotation ' Record--Mornthly;

Newburger, Loeb & Co. :

an increase in bank holdings. Bank
holdings ‘(commercial and Fed-
eral Reserve banks) of Govern-
ment securities declined over $61%
billion during the year.

1948 Plant and Equipment

: Expenditures

It now looks as though business
corperations will spend for plant
and equipment and-working capi-
tal in 1948 a little less than in
1947, perhaps:around $22 or $23
billion. This estimate is based on
the assumption that business ac-
tivity continues at around present

levels and that commodity prices

do not rise very much further.
A runaway price movement or a
substantial - business . depression
change  this

$15 billion of these expenditures
will probably be financed bv cor-
porations out of retained earnings
and depreciation charges, leaving
some $8 or $9 billion to be raised
from other sources, slightly less
than in 1947.

- *An address by Mr, Riddle be-
fore. the Finance Conference of
the American Management Asso-
ciation, New York City, Jan. 15,
1948.

. \While . non-fnancial . business

cérporations’ have ' sold “some Jof
the securities accumulated .during

| tHe war, they still have about $12

billion -of -Government securities,
including savings notes; and may
dispose of some $2 to $3 billion
of these. durihg: 1948 to help. fi-

inance “their’ expansion  programs.

Bank credit will continue to be
available to business for essential
working capital purposes and I

| anticipate ‘that corporations will

further -increase their borrowing
from banks in 1948, perhaps to
the extent of $2 billion. I do not
believe that credit controls will
be severe enough to stop the flow
of bank credit for essential work-
ing- capital purposes, although
rates will be firmer and banks
will be much more cautious in
their lending policies:;

This will leave something ir
the neighborhood of $3 to $4 bil-
Lion of new money for corpora-
tions to secure from the invest-
ment ‘market. In addition, the
market will’be called upon to ab-
sorb perhaps as much as a $2 bil-
lion net increase in state and mu-
nicipal securities and to finance
some $5 or $6 billion of residen-
tial - build:ng- construction. This
makes a total of $10 or $12 billion
of corporate and municipal securi-
ties and residential construction
in addition to the Government
securities which may be sold by
corporations. Thus, the aggregate
amount of securit.es and  mort-
gages likely to be offered to the
investment market in 1948 may

be only slightly larger than in|

1947, (Because of statistical diffi-
culties I have not attempted to
include unincorporated businesses
Neither have I attempted-to in-
clude estimates of international
lending through private channels,
The figures given, however, while
rough and rounded estimates, are
sufficiently comprehensive to -il-
lustrate the ' magnitude of the
problem.) :

Will Savings Be Adequate?

Whether the country’s savings|
will be adequate to absorb this
volume of securities is, of course,
a much debated-question. Because
of the firming of money rates and
bond yields in recent months the
conclusion is being drawn by some
that the volume of savings is in-
adequate .to meet the demands.
These developments should not
be given undue weight in apprais-
ing the ‘situstion, however, "be-
cause tliey resulted in part from
the deliberate efforts of the' mone-

(Continued on page 69)
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‘Your Stockholders—And You

By E. C. POTTER, JR.*

Partner, Georgeson & Co., New York City

Mr. Potter stresses importance of building up stockholder relations and says sound program for that
purpose should be based on continuing effort to encourage stockholder’s interest in the company by
aiding their understanding of its problems. Scores propaganda in annual reports, but points out
progress made in furnishing' stockholders more frejuent and detailed information. Discusses methods
d for improving stockholder’s relations by better proxy solicitation.

About 10 years ago I was called upon to sol
ing to the company’s records,

had never signed a

icit a proxy from a lady who, accord-
proxy in all the years she had owned

the stock. As I presented myself at the door of her apartment, she opened it. cautiously

and asked .
what I wanted.
[ said I had _
called to talk
to her about
the X-Y-Z -
Company.
She looked at
me scornfully -
and, in a with-..
ering tone, re-
plied.  “If you:
can tell ‘me
anything good
about that
company,
come in. :

There ' is
much more to A
the story—how her husband had
bought the stock in the boom days
of the 'twenties on the representa-
tion of a friend who-promised a
10 or 20-point rise in a few weeks
—how, after her husband died,
she had watched the price go from
30 to 10 and later to 3 or 4 dollars
a share, Of-course; her investment
advisor was at fault for letting
her stay in the stock through such
a serious decline, But she had no
word of blame for him. To her
‘mind, the company  was respon-
sible. If only, during all those
years, it had given her something
more informative that a.sketchy
annual report and a yearly re-
quest for her proxy. No wonder
ihe hated X-Y-Z and all it stood
or. it

Since that time great progress
has been made by many of our
leading corporations in supplying
their stockholders with informa-
tion of value and interest. But
even today there are far too many
who give -the impression their
stockholders are a necessary evil.
“The public be damned,” as a
slogan,.may be out of date, but in
some cases it has beén'replaced
by “The stockholder is a  nui-
ance.”

This sort of thinking is a heri-
tage of the days when business
was . conducted as an individual
enterprise. As these small entities
developed ' into larger units - or
combined with other ' groups to
form a large corporation, addi-

E. C. Potter, Jr.

*An address by Mr. Potter be-
fore the Finance Conference of
American Management Associa-
tion, New York City, Jan, lﬁ, 1948.

{ional ™ capital was needed and
the shares representing ownership
were sold to the public. After
these corporations  became pub-
licly owned, markets for their
stock ‘were found on the national
exchanges where the listing re-
quirements demanded at least a
minimum of information for stock-
holders. The final development
has been regulated by the Securi-
ties” and Exchange Commission
with its manifold rules.

Persons with money to invest
must weigh the advantages of one
stock against another. To form a
sound judgment on individual in-
vestments, information about the
company is essential. So annual
and interim reports are issued in
greater or less detail. To some
extent this has been compelled by
Stock Exchange or SEC regula-
tion, but many companies have
gone far beyond these require-
ments and supplement these peri-
odic: reports with a wide variety
of other information, with the.ob-
jective' of building and holding
stockholder good-will.

In spite of such reports as that
of the National Industrial Confer-
ence Board pointing out 'that
average profits are less than 5c on
a dollar of sales, it is evident from
other news items, as well as from
independent -surveys, that most
people have a completely false
idea about corporate profits. By
and large, it seems to be believed
that higher wages or lower prices
or both can come out of corporate
profits without danger to our
economy.. To overcome this mis=
conception; a number of individual
companies such:as General Elec-
tric and Union Oil of California,
to name but two, are doing an
excellent job of public education
through’ advertisements ‘or-other-
wise. Whether this individual.ef-
fort is sufficient or whether our
corporations should join together
in a combined effort to tell the
public the truth about profits is a
question’ which goes beyond the
scope of our subject. It is how-
ever, ‘an urgent matter and one
that merits a prompt solution. '

It might be supposed that stock-
holders who number anywhere
from 12 to 20 million should be
better informed about these mat-
ters than -their neighbors. Un-

.
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fortunately, this does not seem to
be the case and unless something
is done to build up aninformed
stockholder opinion as an offset
to these erroneous ideas, there is
great danger that our American
profit system may not be able to
survive. T

Although labor, consumers and
management are' all represented
by organizations which can make
the weight of their opinion and
their voting strength felt in. the
shaping of Federal and State-leg-
islation, the: voice of  the stock-
holder, as such, is rarely heard.
It has become a byword to say
that the stockholder. is the. for-
gotten man. From time to time
afforts. have been made to band
stockholders together for the pro-
tection or advancement of their
interests, but these organizations
have never beeh in a position to
act with the solid  backing of
stockholders as a group and usu-
ally represent only fhe, voice of
‘heir leaders.

Indeed,-it is impossible to find a
common meeting ground for all
stockholders-as they represent so
many different interests. There
are institutions, such as insurance
companies, charitable or educa-
tional‘funds, trust accounts—both
individual © and  ‘corporate, in-
vestors, speculators, even 'employ-
ees and consumers. There is also
among every corporation’s: stock-
holders a large group which can-
not be reached directly, the cus-
tomers of brokers and -dealers
owning stock in their names for
the account ' of .the = beneficial
owner. Stockholders are people
and their feeling about the stock
they own is motivated largely by
the same reason  which guides
them in their choice of a news-
paper,” a” movie; or a’ radio’pro-
gram-—their personal-interest.

While stockholders as a whole
may have divergent views, stock-
holders- in each individual com-
pany have'a common interest in
the = affairs of ‘the corporation
whose stock they own. But, again,

(Continued ‘on page 45)

Art Metal Construction

Crowell-Collier Pub.
Durez Plastics & Chem.
_ Guinnell Corp. -

with ‘cyclical pattern, will start

of the broad composite stock ma

the _accepted
averages)
should not de-
cline or-ad-
vante more
than between
5% ‘and 10%.
If certain po-
litical trends
develop, and
dovetail as
they ‘may, the
stock market
sometime dur-
ing the sum-
mer months
of 1948 could
begin an ad-
vance. of sub-
stantial - proportions running
through the remainder of 1948 and
most of 1949, i
From the above it is evident

Jacques Coe

this stage as being more impor-
tant that economics. The justi-
fication for this opinion is ap-
parent on all sides, for the
possibility of a change in admin-
istration could mean a complete
change in the country’s fiscal,
egonomic and administrative poli-
cies.

Why Limit Possible Decline?

'Why 'limit any decline in the
stock market for the next five
months to 5% to 10%? It is well
known that the -amount of money
borrowed” on. securities through-
out the country is negligible.
There are no danger spots in
over-extended ‘margin  accounts
... and they are not likely to de-
velop. The overall trend of busi-
ness continues satisfactory, and to
have the possibility of a deep
business recession we should first
have another inflationary -spurt.
The ‘danger of this spurt getting
-under way has not been: elimi-

‘| nated by any means, because the

next few months hold forth pos-
sibilities of coal, railroad, steel,
automobile and other industrial
strikes. Sparks in Palestine,
{ Greece, China and other danger
zones could burst into flames . . .

- Kendall Co.*
Oxford Paper Com. & Pfd.
Rockwell Mfg. Co.
Strcmberg-Carlson Com. & Pid. -
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#Prospectus on request

GoopBODY & Co.

Members N. Y. Stock Exchange and Other Principal Exchanges

115 Broadway, New York
Telephone BArclay 7-0100

105 West Adams St., Chicago -
Teletype NY 1-672

that the writer regards politics at,

~ Looking Into the Crystal Ball
By JACQUES COE ' ;
Of Jacques Coe & CQ.

Mr. Coe maintains domestic political outlook will govern stock mar-
ket’s course and that anticipation of Republican victory, combined

a bull market lasting one to two

years. Believes meanwhile advances will be kept narrow by corpora-.
tions’ capital needs. Expects resumption of major downswing in1950

‘First I shall venture my opinion regarding the probable direction

rket. trend for this year 1948, and,

then attempt to support the opinion by reasons, and finally solidify
it with. some very interesting and conveniently adaptable cyclical
data, Between now and June, the stock market (using any or all of

<
France and Italy are not yet out
of the Communistic woods . . .
nor has the bond market finally
readjusted itself to the revised
government interest 'yield.

1t is because of these numerous

' |imponderables that securities con-,

tinue obtainable on such an at-
tractive ‘“times earnings” ratio.
It is because of these many scare-
crows following each other in
vaudeville succession,  that all
bursts of market strength dissolve
almost before they start. The real
big and important money is not
and has not been in the stock
market for many years. A lack
of confidence in government fis-
cal pol.cies, plus the almost con-
fiscatory taxation has made the
odds too one sided. . ., But should
the stock market have a 5% to
10% decline from this level . ..
and with a most interesting if not
decisive political situation devel-
oping from June on, it is my firm -
op.nion and conviction that ‘on
any scare selling, . securities will
not go begging!

Overhanging Equity Financing

Now let us take the other side:.
Why will the market advance not,
more than 5% to 10% between
now and June? In the preceding -
paragraphs we have already
named a number of important
drawbacks, but even if most of
the scarecrows 'disappeared. and
the stock market in its exuber-
ance developed strength to the
point. where Dow theorists and
other chart disciples proclaimed:
the beginning of a genuine bulk
market . . . the leading corpora-
tions of the country would in no
time flat utilize the buoyancy to
expedite equity financing by the
issuance of millions of additional
shares. The crying need among
the largest corporations' through-
out the country for additional
working capital to take care of
swelling inventories and higher
operating costs is so strong that
we see every day the increasing
bank loans and bond issues which
better would be handled by equity
financing in a favorable stock:

(Continued on page 77)
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Steel Production
Electric Qutput: '
Carloadings
Retail Trade
| Commodity Price Index -~
Price Index
Auto Production
Business Failures

“The.
- State of T rade
and Industry

Total industrial output:rose moderately last week and compared
favorably with that of a year ago. Over-all employment held at
‘high and steady rate but demand for. skilled labor, which has been

problem to some manufacturers for a long trme, continued to: bé
consnderable

Deliveries ‘of  raw materlals were generally prompt m most
regions, but the delivery. strike ‘in-the Boston area the  past' week
,adversely affected deliveries to and operatrons in. some factories in
.that area.

Manufacturers of textiles ‘maintained -a substantxal volume of
“output ‘with, worsted mills showing. a shght increase-in’ productlom
.Clothing' production, :too, held. at a steady-and high level. On the
‘other ‘hand, a' moderate decrease in’ shoe” output occurred and nevq
.orders for footwear continued’ to decline.’

X ' The .automotive .industry: has. at. last. found its strlde “and 15
,presently. geared for: high productron, but this .contemplated: h.lgh
;output in: the months ahead may suffer a sharp revisiomr-as a’con=
‘sequence of the announced. stand the United  Automobile ‘Workers
:CIO will take.at. the close of February.in: pressing their: demand
for athird postwar. wage. increase amountmg to 30 cents an hour
'plus fringe benefits.

. Model  changeoversin the automotive: mdustry the past week

.cut total General Motors passenger car.-production in this:country
nearly 8,000 - units; “Ward’s. Automotive Reports” reveal.. The Cad-
-illac division completed. its 1947 model run -early in the week:and
.began altering . plant facilities for work on new .models. Pontiad
operations were slowed down by a transfer to new models embodying
‘relatively minor changes.’ Buick: continued production of 1947 models
.during the week but output’ of the ‘Series 70 Roadmaster type was
‘slowed. by pleparatlons for new- models.
; Retail volume 'in ‘the week rose moderately above that of the
preceding .week .and'the ‘corresponding week.a year ago. - Seasonal
‘clearances. and: ‘January. white sales: continued to attract favorable
attenhon ‘Consumer resistance -to- high prices increased. and: base4
‘ment departments attracted.a.large proportion of the shoppers. Re-
quests for credit: were reported. to -have: increased: in some: areas.:

‘Retailers’ continued eager. to obtain practically. all types of ‘mer-
‘chandise and wholesale volume in the week was well above that.of
‘the preceding.week.. Order volume compared very favorably with
that of the similar period a year ago.” Some buyers were very cautious
in purchasing high-priced. goods and deliveries generally contmued
to be prompt.

' Hardware Wholesalers’ Sales Gain 9% in November: -

Sales gams averaging 9% were reported by wholesale hatdware
dxstributors in. all parts of the ‘country, comparing November, 1947;

~ (Continued on page 73) :

“This announcement ts neither-an offer to sell, nor a solicitation of ojfers to
buy. any of these- shares. The offering . is made only by Prospectus.

. 1,000,000 Shares

. Common Stock:
..(Par-Value-$1,60 per share)

Amencan Cladmetals Company

A Pennsylvania Corporation

Offermg Price: $l 50 Per Share
Copxes of the Prospectus may be obtained from the undersigned.

Underwriter .

~MERCER HICKS & COMPANY
150 BROADWAY, NEW YORK 7, N. Y.
Digby 9-4224

: 75,000. Shares
Islip Stadium Corporation’ :

MIDGFT AUTO. RACING AND SPORTS STADIUM

COMMON ‘STOCK

($1. par-value)

- Price $2. per share .

Orders will be executed by Hlé undersigned

Bl FRAZEE AND co., INC

"0 Pine Street New York 5, N Y

~ Loshar's Slate for 1948

By JOHN E. LOSHAR i
(Pinch-hitting for A. Wilfred May’s “Observations”)

" Market observer offers random comments, some tongue-in-cheek '
<« . some provocative . . . for the New Year.

. Do or Dow!

. Since any- cr1t1c1sm of Dow’s theory, lately, seems, to be answered
by insinuafions -that. the critic. has no.understanding of the basic
philosophical implications of ‘the theory, etc., I wish to state cate-
gorically that'I have no understandmg of the basic philosophical' im=

-market.

plications... of .
the. .Theory,
i | etc, Neverthe-
less, if my

technical - un- -

derstanding, is
correct, @
which I thmk o
it is; Ta bull -
~Was;
confirmed. -on. .
the second of :
January when
the rail aver-:
age-closed -at
'53.85, ' The se-:.-
nior average; -
(in the words
of the ' phi-
losophers) gave 1ts half of the bull
signal. back’ in-July of 1947, at
186.85. - Thus the:highs of Feb 8
1947, - have: been . jointly: pene-
trated, and I maintain that under
the- theory of the late Charles-H,
Dow -a ‘reversal-of -primary- trend
from: bear - to. bull: has been:.con-~
firmed! -

I don’t mean to mfer that‘if we

Jolui E. Loshar

do not:now have ‘a:rampant bull

market Dow’s theory ‘has. failed;

indeed: one: of :the. hypotheses of‘

the :Theory - (the only one -with

which" I.am: m complete.  agree-

ment) is that . is it-not: infallible.
But isn't..it: strange how few - (if
‘any):Dow. Services have followed
|hrough ta the extent of forecast-
ing: a’ bull:market?::To me. that

i| indicates, to say.the:least, a cer-
i| tain :lack- of confidence .on the
| part-of these Servicesin the basic

philosophies:they. are supposed to
'| be interpreting. Could’ it be that

‘l individual - judgment - concerning

the lapse of time between the two
penetrations: has ;been. placed: be=
fore .cold- factual: technical ‘appli-
cation -of .the: Theory? If this is
true;-and I think it must be, then
one-of A:iWilfred: May’s: “extrin=
sic”<factors-has ‘been .introduced:

The lapse, in this case, was slight- !

- result, “however,
 harder than ever to trade both ac-~

3 ty over fxve months. Next time 1t

‘might- be three months, or three
weeks, Surely it must remain a
matter of individual opinion as to
what lapse: of time between pene-

| trations is necessary to nullify an

otherwise clear Dow signal. But if
this is. admitted, then -it's ‘every.
man for himself: Do or Dow! - .|

o Loshar for Secretary ‘of the
Treasury!

i " 'Let’s face .it:. the. new .commis-.

| | sion rates which went into effect:

on the third of November last are
higher; ‘all Wall -Streetdouble--
talk . (about the principal -differs,
ence being that.the. new ratés are
based on ‘the number of dollars
rather .than .on the number of

shares) . to the contrary - notw1th-.
most commissions for |

standing,
similar purchases. are larger than
the old ones::

The need for these increases has
been written in the red-ink of too-
many readers of this publication

to ‘require either: explanation' or

justification. The inescapable net

tively and profltably And: since
1he active trader is the ‘steak and
salad, -if not-the bread:and butter;
of . Wall . Street, , this .might des
velop -into a serious.situation.
While the Congress is in a tax-
cutting' mood, ‘therefore, I have
-one-sugestion- that- may-alleviate
this problem slightly. -Brokerage
commissions: now, , for .tax. pur-
poses,. are added’to the. cost: and
subtracted: from ‘the proceeds. in
security: transactions.: Thus the

taxpayer .obtains, in effect, a “cap- | ;

ital gain deductron ” Un.fortunate—i
1y, -however; this 'does not; help
active traders in high income-tax
bracketsas' much -as-a deduction
from income would: Although it is
generally known that: New, York

(Continued on page 77)
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New York, N. Y.

Cash in Banks and on .Hand
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market) . ____..

BROKERS and’-DEALERS in INACTIVE STOCKS and BONDS

s . el
“Our services cost' more—uworth it.

."GEORGE A. ROGERS & CO., INC.

Condensed Balance Sheet
at December 31, 1947
ASSETS

(lower

Jersey City, N. J.

$ 30,721.04
n
_-. 155,332.73

Customers Debit Balances

Miscellaneous. Assets
" "Total. Assets

Securities - Sold=—=Undelivered (Note 1)

1,998.50
100,325.14

Bank Lean (Nota 1)
C s- Credit Bal

LIABILITIES CAPITAL. STOCK AND SURPLUS

~ %289.032.37

$ 97,000.00
4,747.73

. “Accrued : Taxes
'Accrued Exp

Securities- Purchased==not- received.

L% 6,189.50
13,251.21

Liabilities"
Capi tal . Stock.

Surplus-

15,626 32 $136,814.76

102,000.00
50,217.61

is’ to: make: it;

EEEY AMERICAN MADE
RN M ArkETS N

| canapian )
é&,‘; SECURITIES /|

" Brown Company
Bonds — Preferred = Common

. -Abitibi Power & Paper Co.
Electrolux Corp.

HART SMITH & CO.

52 WILLIAM ST., N. Y. 5 HAnover l-
- *Bell Teletype NY 1-398
lo' York . Montreal  'Toromto

Acnys MARKETS e

SOYA CORP
OF AMERICA

. SIEGEL & CO.

39 Broadway, N..Y. 6 DiIghy 4-2870
Teletype NY. 1-1942 !

5

EARN| 55 5.7 niscouwTs:
- INVEST ONLY 59,00

6% |
for $13 000 in Bonds of

corpovratlom whose assets to- i
tal 3-Billion Dollars.! Interest
‘has ‘been ‘paid:- conhnuo\uly ¢
" from:23 to:53: years. i

Average Income $50 Monlhly
'Secuuty Adjustment Gorp.

Established 1935- - - TRiangle 5-5054¢
16 Court ‘Stréet, Brooklyn,-New York |

' I .SPeo;alials m ¢
REAL ESTATE
- SEi C‘Uﬂl TIES

C.H. TIPTON

SECURITIES CORP.

Members N. Y. Security Dealers Ass'n

111 Broadway, New.York 6, N, Y, =
Telephoric ' WOIth: 2-0310

HAVE YOU EVER STUDIED THE
BALANCE SHEETS AND.EARNINGS;
STATEMENTS OF :

KINGWOOD OIL

We don’t think many other in-
vestors have either. That seems
to us:-1o-be the reason the stock
has not joined the upside parade
of the other crude producing oil .
companies.

A small but sound company that
_eonsistently: made money during :| -
‘the *pegged crude ‘price era of !
the OPA, and seems -ready to

show some real results from the
increased prices for crude oil. !

Analysis Available

'PETER MORGAN & C0.

. Total Llablhtnes, Capjtul Slock & Surplus $289,032.37

Note 1—-Secur|tles. agzregatmg -$101.031.. 25 at cost are pledg'ed -
to secure Bank Loan of:$97,000.00- ¢ .

31 Nassau Street . New York 5, N. Y.
Tel. BA 7-5161 Tele NY 1-2078-
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Rohert T. Cass Joins -
Gross, Rogers & Co.

(Special to THE FINANCIAL CHRONICLE)

LOS ANGELES, CAL.—Rob-
ert T. Cass has become associated
with Gross,” Rogers & Co., 458

Robert T. Cass %

South Spring Street, members of
the Los Angeles Stock Exchange.
- Mr. Cass was formerly /in the
trading department of Morton
“ 8eidel & Co. and prior thereto
- was with Quincy Cass Associates.

BOSTON

B:Mm

Boston & Maine RR,

Prior Preferred

Traded in Round-Lots

Walter J. Connolly & Co., Inc.

24 Federal Street, Boston 10
Tel. HUbbard 2-3790 ‘Tele. BS 128

CLEVELAND

Drackett
Harshaw Chemical
Richardson

Sl , )

Bl Ridinds 8 Co

Union Com. Bldg,  Union Cent. Bldg.
CLEVELAND CINCINNATI
Tele.CV 174 “Tele. C1 150

LOUISVILLE

American Air Filter H
American Turf Ass'n f
Consider H. Willett
Murphy Chair Company
Reliance Varnish Co.

THE BANKERS BOND <o

Incorporated
1st Floor, Kentucky Home Life Bldg,
: LOUISVILLE 2, KENTUCKY
Long Distance 238-9 Bell Tele. LS 186

-out that prom-

-| RIttenhouse 6-3717

Federal taxes,.
and the dom-~ :
ination of la-
bor leaders, to

a point where
the freedom of
the :people
was . seriously
threat e n e d.
The * Republi- |
can: Party
promised
progress . un-
der American
principles ‘of .
freedom, a n d
they carried Robert A. Taft
promise. Their

program at the last session ‘was
based on four jobs. They reduced
the spending of the Federal Gov-
ernment. They did all that they
could to reduce taxes, but they
could not get the number of Dem-
ocratic ‘votes necessary to over-
ride the President’s veto which

*An address by Senator Taft to
the Rhode Island Republican Club,
Providence, R. I, Jan. 15, 1948.

American Box Board
Botany Mills
Empire Steel Co.
Empire Southern Gas
Pittsburgh Rys. Co.
Sterling Motor Truck
Nazareth Cement
Warner Company

H. M. Bylleshy & Company
- 'PHALADELPHIA OFFICE
“8tock Exchange Bldg. Phila. 2
Telephone Teletype

PH 73

A d n . T am 1.
minisiration’s
By HON. ROBERT A. TAFT*
U. 8. Senator from Ohio

Scoring Federal bureaucracy built up under New Deal, Republican
Party leader says taxes and Federal activities must be ‘reduced.. :
Holds Administration’s program ‘chokes production, kills incentive:
and hampers new enterprise. Wants budget cut by $3 billions; and. .
says ERP can be cut by more than $1 billion.  Favors increased’ ;
air force but reduced outlays for navy and ground forces. ' Opposes
proposed plan for universal military training, and says proper mili-
tary reserve system can be:established on:voluntary basis. Con-
cludes national debt can be reduced $2V5 billions this yea'rjand;:
substantial tax cuts made. S o

Swollen Budg__,et;;

Today we are at the opening .of a momentous session’ of Congress
| where the issues between the two parties are, clearly defined. The
Republicans were elected in 1946 because the people realized ‘that
the New Deal had extended Fedgral regulation, Federal spending,

SALT LAKE CITY

New-Analysis

- Amalgamated Sugar

available upon request

i —

EDWARD L. BURTON _
& COMPANY

ESTABLISHED 1899
160 S. MAIN STREET
SALT LAKE CITY 1, UTAH

-BELL SYSTEM TELETYPE SU 464

PHILADELPHIA

SPOKANE, WASH.

Portsmouth Steel Corporation
Buffalo Bolt Company
Gruen Watch Company

DuMont Laboratories

Data on Request

~ BUCKLEY BROTHERS

Members New York, Philadelphia and
Los Angeles Stock Exchanges
Also Member of
New York Curb Exzchange
1420 Walnut Street, Philadelphia 2
New York . Los Angeles
Pittshurgh, Pa. Hagerstown, Md,
N. Y. Telephone—WHitehall 3-7253
Private Wire System between
Philadelphia, New York and Los Angeles |

NORTHWEST MINING
SECURITIES

For Immediate Execution of Orders
or Quotes call TWX Sp-43 on Floor
of Exchange from 10:45 to 11:30
A.M., Pac, Std. Time: Sp-83 at
other bours,

STANDARD SECURITIES

CORPORATION
Members Standard Stock Exchange
of Spokane
Brokers « Dealers - Underwriters
Peyton Building, Spokane

, Branches at
Kellogg, Idaho and Yakima, Wn.

takes two-thirds of both:Houses;
They declared the end of hostil~
ities and brought most of the war
regulatory powers to ‘an'- end.
They restored equality in‘ labor
relations so that the heads of the
labor unions could not impose an
unreasonable or arbitrary will
either ‘on ‘the public -or on . their
own members. The Party showed
that it could develop -a program
and put it :through .and keep''its
promises in spite of .a very ‘nar:
row majority and the diffieulty of
crystallizing legislative opinion on
any subject. SO

"For 15 years the New Deal has
been steadily building up the ex=
tent .and power .of  the ‘Federal
Government. In:spite of the con-
servatism of its Southern memn-
bers, the Party has been domin-
ated by the thinking of the Politi=
cal Action Committee “7of “the
C. I O. In the last analysis, it
cannot afford to loose the support
of the left-wing 'in the Northe'n
cities. Even the defection of Wal-
lace is likely to be fatal to' its
success, but it -would -have no
chance whatever. - of - retaining
control if the C. I. O. unions had
swung behind the Wallace move-
ment. The natural inclinaticn of
the President is somewhat more
conservative as appeared in 1946
when he canceled price controls
and housing controls. But his po-
litical advisers soon saw the dan-
ger of that course for any/Demo-
cratic President. He surrendered
to the labor leaders by vetoing
the Taft-Hartley law. He has now
returned to an enthusiastic' en-
dorsement of the New Deal, to its
global spending policies, :and:’ its
determination to direct ‘the lives
of all the people, fads 00

Federal Bureaucracy -

We have had the New Deal now
for-15 years.. Few people ;realize

1the ‘tremendous. ‘organization i,

has built up in Washington. 1
don’t think there -is-anyone;alive
‘who 'knows all the things’.which
the Federal :Government:is:doing
today. It is-a tremendous machine
which rolls on under its own-mo=
mentum almost without' direction
from * any ‘conscious - intelligent
thinking or planning, but in’ac-
(Continued on page 83)

| market-is particularly significant

-adequately to finance the rise and
-development of “iew industries

‘Holds Taxation

Is Undermining

| - Capital Formation

R. W. Vqlenﬁné, Economist of Halsey, Stuart & Co. Inc., contends,
if: present large demand for capital funds is to continue, a much
.. broader market for -equity securities is needed. Says yields to in- :

< vestors:will have to.be increased

and taxation of profits and divi-’

de}nds reduced, if. sufficient capital funds are to be made available.
.:Asserling that low income yields and high taxes were undermin-

Jing saving and preventing needed

capital formation, thus putting a

break ‘on ' economic progress, . Dr.. R, 'W." Valentine, Economist, of

Halsey, Stuart.:

Halse iart:& Co. Inc., told the Financial Conference of the Amer- °
. |ican. Management ‘Association in

New..York ‘on_ Jan. 15 that aggre-
gate capital outlays, including new
housing, in 1947 reached a peak of
$30 billions.

' *Several . factors have ‘contrib-
uted to this .very large outlay of
new ‘capital - investment. ‘during
the last two'years,” Dr. Valentine
stated.' “The high level of demand
for consumer goods has encour-
aged the enlargement and exten-
sion ' of - ‘production - facilities.
Technological  progress has made
possible/an increased mechaniza-'
tion of production .and rising la-
bor costs have stimulated the /in-
troduction: and utilization. of new
brocesses ‘and improved . equip-
ment. The.general rise in prices
has'increased’ the need ‘for. work-
.ing ‘‘capital. . Population growth
and ‘a more rapid increase in the
numbert of family units in recent
years has:intensified the need for
additional -housing  facilities. ‘A
‘world-wide shortage of both capi-
tal goods and. consumer goods has
added to the demand for the prod-
ucts of-American industry. Under |
the 'impact  of these and other
forces, business activity and em-
ployment have been at a high
level.

Continuing - Dr, Valentine - re-
marked:

“An appraisal of these factors
shows that they have not as yet
spent their force and that the po-
tential demands for new capital
funds are still .very large. There
is good reason to believe that we
are: on the threshold today. of a
new era of industrial expansion
and ‘development .with tremend-
ous opportunities for the employ-
ment of new capital if it can be
made available in the needed
amounts at the proper time.

“If the present demand for capi-
tal funds continues, a much broad-
er market for equity securities
‘will: be .needed than that which
has existed in recent years.

“This need: for a broader equity

from the,standpoint of being. able

svhich are in.the process of.com-
inginto 'being at' this time: Risk
taking or.venture capital for this
: p‘u'rpose ‘is relatively scarce: today
.and . will. be needed urgently in
large amounts if the desired equi-
Tibrium in our economic life at
high levels of production and em-

ployment. are to be realized dur-
ing the next several years, r-

“Unfortunately, however, there
exist at the present time some
very .'serious obstacles to capital -
accumulation and its employment
in this manner and to them can
be attributed very largely ithe
relative scarcity of venture capi-
tal which prevails today. Particu-
larly important in this connection
are (1) an overemphasis today on -
personal consumption as a means
of ‘maintaining " a ‘high' level - of
economic’ activity, (2) the theory
that’ our economy'  has matured
and :affords little opportunity. for
obtaining more ' than an:average
rate of return on invested capital,
and (3) a tax structure which lim-
its ‘the ‘capacity to save and de-
stroys the incentives to capital’
accumulation and investment. - -

“The possibilities for the most
immediate, and perhaps the most
significant, results in the matter -
of tax revision are to be found in
the field of Federal income tax
legislation. Suggested revisions to *
the Federal Income Tax law de=
signed to make a larger supply of
capital funds available for busi-
ness * development and which
merit. serious consideration in-
clude: ;

(1) Liberalization of the law
with respect to losses in order to
equalize the tax burden on risk
taking capital. ‘

(2) A more realistic application
of depreciation and obsolescence
accounting. ;

(3) Lower corporation and in-
dividual surtax rates, at least in
so far as they apply to savings
and the return on venture capital.

(4) Elimination of double taxa-
tion of corporate income. ‘

(5) Liberalization in applica-«
tion of the penalty provisions of
the income tax law. relating to
undistributed 'profits. ; "}

" (6) Revision of the t{reatment
of capital gains and losses.

“Accomplishing these objectives
will not be -an easy task at thé
present . time. .The nature: and
character: of the futuredevelop+
ment of, our. .economy,  however,
will be determined very much by -
whether or. not. they are attained.’:

“The  tremendous decline in:in-

-terest rates during the last several

years also was a significant factor
in removing the individual inves-
tor 'as’a direct source- of supply

(Continued on page. 63) !

|

- ARTKRAFT

. LIMA, OHIO . .

Common Stock
'Company is one of the largest outdoor
sign  manufacturers. Manufactures,
under contract, home deep freeze units
for a nationally known distributor.

Produces, under its -own name, a food-"
.beverage dispenser for use in stores, etc.

NEW PRODUCT
Liquid Vending Machine
(Patented)

Dispenses fresh milk; orange, tomato,
and grape juices; and soups. Ideal for
industrial plants, restaurants, schools,
ete. ‘ ¥

Full details available on requést.

COMSTOCK & Co.

CHICAGO 4, ILL. "
231 So. La Salle St, - Dearbornh™1501 '

Colorado Milling &

Rath Packing Comp

Uarco, Incorporated

Viking Pump Comp.
*Prospectus
Boston

Chicago' :* New York

Teletype CG 955

_ INDUSTRIAL COMMON STOCKS

"Altorfer Brothers Company
*Arcady Farms Milling Company
Booth Fisheries Corporation

Foote Brothers Gear
Gisholt Machine Company >
Hart Carter Company !
MacWhyte Company

Rockford Machine Tool Company
Snap On Tools Cerporation

United Printers & Publishers, Incorporated

BOUGHT == SOLD - QUOTED

ACALLYN=cCOMPANY

Incorporated

Milwaukee

Elevator Company
& Machine Corporation

any

any

Available

Minneapolis Omaha

tp:_//frasrer.st)loui?gd.prg/
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' Sees Present: Govemment Bend |
| Rate Maintained @

. Professor Raymond Rodgers doubts present volume of . busmess
borrowmg will expand owing to increasing business risks and: re-",

strictive - Federal

Reserve policies.

Unless inflation gets out of hand the present rates of govemment
“bonds"will be maintained and long-term government bonds will not
be permitted to break parin the near future, Raymond Rodgers, Pro-
fessor of Banking at New Yo1k University’s School of Commerce,

"Accounts; ‘and
Finance - pre-
dicted at” a
' gathering of
the -Savings
Bank “Bond
‘Men of the
State of - New
York in’ New:: |
-~ York. City on" "
Jan. '14..Pro-
fessor - Rod=

. gers “declared -

. that'“the’ re-

A deng Federal .
¢\ Reserve, ‘‘pol-" |

icy: seems de-

signed to re- ‘Raymond Rod.era

"« the “inflation=

dry pressure: from capital expend-

~ i itires by reducing the volume of

new. security offermgs

Dr. Rodgers further contended
that lenders are becoming more
cautious: in .view -of : the. higher
- break-even point.in most indus-
tries, the fantastically high prices,
and the top heavy debt structure,
taken in conjunction with the in-
- creasing uncertainties in the eco-
nomic outlook. :

“On _the international ‘side, the

outlook ;is likewise for declining |

activity,” Professor Rodgers com-
mented. {Many people are rely-
ing too heavily on the Marshall
Plan. Even if:it gets through the
.Congress without - sizable reduc-
tion, exports. will drop. In the
first 10 months alone of 1947, ex-
ports - exceeded ‘imnorts by $7.5
billion. It would take a great deal
more than the. Marshall Plan to

contmue through™ 1948 at " that
rate.”

| Although higher prlces and
highet * wages  sharply - increased
the borrowmgs of - business  and

industry .in 1947 the:-tightening{*

authormes and the increasing risk |

policies of: the ‘Federal ‘Reéserve

in business make it highly :doubt-

ful ‘that the volume of borrowing:
will be as high. thls year, Dr :
Rodders added. -~ ¥
| In his talk; Professor: Rodgers &
uted two b1g questions concern- |- |
ing government bonds- today ‘The:
| irst is can the monetary authori-
ties keep government bonds peg-{.

sed at present levels? The second,

will they keep them at the pres- A

ent levels?
In answer to the fxrst questlon

Professor Rodgers: replied, “With |

a . méanaged  debt, ‘a ‘managed
money, and large segments of our
economy on-a government-man-
aged basis, the monetatry authori-
ties, with the great and unpre-
cedented powers at their disposal,

have both -the power ‘and - the|-

means to keep the price of:gov-
ernments on any level they wish.”

In reply to the szcond . question
Professor Rodgers said -that as
long as present inflationary pres-

sure persists, market support will |

probably be necessary to keep the
bonds above par.  “Whether, and
to what extent,‘thls support will
be forthcoming,” he said,” “de-
rends entirely upon the Judgment
of the monetary authorities, Both

Secretary Snyder and ‘Chairman

We are pleased ‘to announce the association with us
et

K

of
MR. CONRAD W. RAPP

in our sales department

WM. E. POLLOCK & Co., INC.

20 PINE STREET, NEW YORK 5, N. Y. ~

Telephone: HAnover 2-8244

¢ Teletype: NY 1-2846

request,

THE NEW PROXY RULES

A BooKLET containing thc new proxy rules of
the’Securitics and Exchange - Commission is now =

ready and will be sent you ~without ('.hal.'gc on

These' rules are p(‘]mlﬂﬂl)](’ for current so]lCl- SRR
tationis and become obligatory for all solici 1tal10ns

commencing on and after February. 15th,

Ask for Booklcl R

GFORGESON & CO.

52 Wall Street. New York 5 3, N.-Y.

‘| Eccles are categoncally on record

1to! the effect_that the 214 % rate.

will be maintained. For them to
abandon their public position on
this ‘would amount to-bad faith,
unless ‘they are confronted with
the alternatlve of - inflationary
catastrophe "

© But weighing the consequence
of an ‘alternative policy, it seems
reasonable to expect the monetary
authorities and the Treasury :to
“hoId the line” at par on the long-
term 214’s, Professor Rodgers said.
If, however, there are widespread
wage increases and.the cost of liv-
ing mounts another 10 to 20%, he

(concluded tnere may be a de-

mand from voters from all over
the country that a real anti-infla-
tion bill with drastic powers be
put through Congress and such a

bill. would probably have credit|f,

restriction  featureés and ' conse-
quences which would temporarily
drive obligations down. “In such
an event,” he said, “all you can
do is grin andbear: it, in the

knowledge that once the inflation | |

has passed, interest rates will
drop’ and  the: governments will
bounce back quicker, higher, and
better- than any - other type of
security,” ’

Union Securities Corp. -
Adds Ogden Edwards

! Union Securities Corporation,
65 Broadway, New York City, an-
ounced that Ogden Edwards has
become associated with them in
the sales department of their New
York office. Prior -to joining
Union Securities Corporation, Mr.
Edwards had been with Barr
Brothers & Co., Inc., since 1929,

Daniel F. Rice & Co. Adds
§ (Special to THE FINANCIAL Cuontcu)

i PALM BEACH, FLA, — Mrs.
Esther F. Gries has joined ithe
staff of Daniel F. Rice & Co., 246

| South County Road.

New Iszu=s

Dated January |, 1947

$8,000,000
City $chool Dist.
2!/,%, Bonds

$1,000,000 due 1949
$400,000 due 1950

1949
1950
1951
1952
1953
1954

959,
1.05
.15
1.25
1.35
.50

Lee nggmson Corp.
 Coffin & Burr

Incorporated -

The lllinois Company
~ Chicago

Hirsch & Co.

Los Angeles

Chicago

$300,000 due ea. yr. 1951-72

The Chose National Bank
Drexel & Co.

+ Stone & Webster Securities Corp

o Schoellkopf Hutton & Pomeroy. |nc.

Hornblower & Weeks ’

Martin, Burns & Corbett, Inc.

$18,500,000

Los Angeles City School Dlstrlcts

California
2Y2% Bonds

Due January 1| as shown below

Principal and semi-annual interest, July. 1 and Janunary 1; payable in New York City at: the
fiscal agency of Los Angeles County, or in Los Angeles at the office of the County Treasurer,
Coupon honds in denomination of $1,000, registerable as to both prineipal and interest.

Interest Exempt from present Federal Income Taxes
Tax Exempt in State of California

Legal Investment for Savings Banks and Trust Funds in New York,
California and certain other States

AMOUNTS AND MATURITIES

$8,000,000
City High School Dist.
21/2%, Bonds
$830,000 due: 1949
$350,000 due 1950 $
$310,000 due ea. yr. 1951-72

PRICES TO YIELD

1.60%, 1961
1.70 1962
1.80 1963
1.90 1964
1959 2.00 1965 .
1960  2.10 1966
(Accrued interest to be added)

1955
1956
1957
1958

2.15
2.20
2.25

2.40

J. P. Morgan & Co.

Incorporated

L. F. Roihschild & Co.

Commerce Union Bank
Nashville

Detmer & Co.

Chicago

- Pacific Compcmy of California R.D.White & Co.  Wm. E. Pollock & Co., Inc.

" Barcus, Kindred & Co.

Chicago

230
235

The First Nahonal Bank
Portland, Ore.

Mercantile-Commerce Bank & Trust Co.

~Merrill Lynch,
Lourence M. Marks & Co.
RS Dtckson & Company

- $2,500,000
Cny Jr. College Dist.
21/,%, Bonds' -
© $80,000 due 1950
110,000 due ea. yr. 1951-72

1967
1968
1969
1970
1971
1972

% 2.40,
2.45
2.45
2.50
2.50

2.50

. The above Bonds are off cred when, as and if issued and received by us and subject to
approcal of legality by Messrs. O’Meleeny § Myers, Attorneys, Los Angcles, Calif.

Lazard Freres & Co.

Pierce, Fenner & Beane
4 1

Incorporated

Hill, Richards & Co.

Los Angeles

W. H. Morton & Co.

Incorporated

Kobbe & Company .

Incorporated

Telephone IfAnover 2-1470 Tripp & Co.

Inc.

Tilney and Co. National City Bank  McDonald-Moore & Co.

of Cleveland Detroit

Boston . Chicago " ¢ Los Angeles” *  San Franéisco

¢ ' Philadelphia

New York, January 21, 1948,

bitized for FRASER

p:lffraser.stlouisfed.org/
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Joseph F. Hammel |

Joins Kneeland & Co.

(8pecial to THE FINANCIAL CHRCNICLE)

CHICAGO, ILL.-—=Joseph F.
Hammel - has become associated
with Kneeland & Co., Board of

Joseph F. Hammel

~ Ttade * Building, members. of -thé
Mr,
Hammel was formerly with
Mason, - Moran & Co. and J: J.

Chicago Stock Exchange.

O'Connor & Co.

Investors Leé'glie To

Discuss Venture Gapital

Announcement was made: by.the
Investors League, Inc,, that'it will
Rold ' an..all-day. Forum: at - the
Bellevue-Stratford Hotel in Phila-

" delphia, Jan. 29,1948, on'the sub-
ject, “How: Can -We 'Resume’ the

Flow of Venture Capital?”.

Among. the . principal -speakers

will be Senator Eugene . D. Milli-
kin, . (R-Colo.) Chairman. of the
Senate: Finance Committee. . He
will take:as his topic, “How Can

gae il;{telig,m;hthg ¥ l‘)tw»f’f.l‘{ ebnt\_lre ESTING OPPORTUNITIES. Your new man should know that once West’s holding large enough to
t’mlt)i i b eG enaor. WJ’ e “131- "in a while you do uncover certain bargains.in your search for permit
Diufi}l ?R-P'Z ) overnor James H. 5itractive securities. You should tell him that when these situations. (on a 1-for-2 basis) to its stock-

The Forum will be divided into
. three sessions; morning, luncheon
and afternoon, :
Other - ‘speakers will include:
Lammot DuPont, retired executive
E. I. DuPont de Nemours & Com-
pany; Franciss Adams Truslow,
President New York - Curb . Ex-
change; Colonel Allen M. Pope,
Director and former President. of
the First Boston Corporation; and
Chairman Finance Committee,
N. Y. U.; Nathaniel S. Chadwick,
Vice-President National Securities
Research ' Corporation; Mrs. Mary
G. Roebling, Chairman .Trenton
Trust Co.; Mrs, M. C. Walther,
. Investor, Textile Consultant; B. C.
Forbes, President Investors
League; N. R, Caine, Tax Consult-
ant and Chairman Investors
League Tax Committee; John A.
Murphy, Partner, Reynolds and
Company.

" For
Profit

. The $5 Preferred stock : of :an
- 85-year-old  New England com-.
pany,” which* has. a- dividend
. .accumulation of * $77 " a “ghare; ’
. Earnings. over the previous:ten
‘years have "averaged. $21.30 .a "
* share. : 4 e 5
~'While no dividends have. been
. puid for ‘a number of  years,
earnings in nine of - the  past
ten years covered annual divi.
d»-nd_»reqniremenu by a wide
margin,

Recent price 37
Ten-year - average earnings -in
the Common $4.07 a share.

Recent price 7

Descriptive analysis of this
special situation mailed
ke on request

Roerymeonds .

| 148 State St., Boston 9, Mass.
Tel, CAP. 0425 ': Teletype BS 259

N. Y. Telephonés' HAnover 2-7914
and WHitehall, 3-9030 "

Securities Salesman’s Corner
' By JOHN DUTTON / ’
FOURTH ARTICLE (Training of Salesmen)

The largest percentage of present day security buyers comprise
a-group of individuals' who-are primarily interested in obtaining ap+
sreciation of principal. As we pointed out in a previous article in this
series, this class of investors can.also be divided into two general
slassifications: (1) Those interested in speculation for:profit, quick
urns, and obtaining “something for nothing”; (2) Those who -strive
‘or appreciation of principal; but are also interested in the invest-
ment approach tothe ‘problem. They will try and select “growth
situations” or:other mediums for obtaining profit.  They will listen
| o a reasonable analysis of “WHY” certain developments should take
place nertaining to a sécurity. =

Group (1), those security buyers who are primarily speculators,
should not be neglected by a new man: going into the security busi-
ness. However, he should: be cautioned that: this type of business,
although it can be profitable, must be handled in a manner that will
not cause future difficulties. for his firm or for himself.: He must
also.understand that the securities business provides gn opportunity
for‘people to invest their savings—that the price appreciation angle
is a secondary consideration—and- that if he desires to build'a sub-
stantial clientele he will develop all three classes of accounts. . . . in-
vestors for income, investors for income and price appreciation and
speculators. .

““The average speculator-as we have said before “wants something’
for nothing.” There has been too much' hypocrisy :among- the public,
the: security industry, and the. various:government-agencies, such
as-the SEC and the NASD, regarding this growing group -of ‘security
buyers - who. want*someone ‘ to tell them .where: they can’ make a
“turn,” or-put-them next to something.good. These people are not
investors: . They. are plain:gamblers, and their:motivation.is-nothing
‘more: than-human cupidity.. .Some . of ‘them  will be only-too'.glad:to
admit it, even if those inthe government agencies, and some of the
holier than, thou: people -in ‘the investment:business, hold up-their
hands in horror:at:the:word. “gambler.” - But that is what these people
are . doing-—gambling.. Your new -man had better "know this: when

Thursday, . January ‘22,- 1948

| Public Uility Securitiesw

Middle West Corp. and “CIPS”

Last June Middle West Corp. distributed one share of Central &
South West Corp. for each share of its own stock, thus disposing of
nearly half of its system -assets. Last August. stockholders approved
a resolution to dissolve the company, and it was

a- half the company would have
completed the distribution of its
holdings:

Recently: the ‘SEC announced
that -stockholders or other inter-
ested parties had until Jan. 22 to
request a hearing or submit'their
views on the company’s proposal
to distribute one share of Central
Illinois Public Service -common
stock (par $10). for each ‘two
shares of Middle West -of record
Jan. 26. It appears-very.unlikely
that any opposition will develop
and Feb. 26 has been named: pay-
ment date. ,

Central Illinois: Public- Service
(“CIPS”) is quoted -over-counter
about 1114-12; Middle' West .is
currently selling’ on.the Curb at
147%; and on- a  “when. distrib-
uted”.basis is quoted over-counter
9-914." - Central ' Illinois.. Public
Service is ¢éurrently ‘selling 430,-

1

he ‘goes out_ta sell securities; because he should know how. to handle:

000 additionalshares of common
stotk to the two owners—Middle
West Corp. which . holds .about

74% ‘and. Halsey, Stuart &.Co.; of

Chicago, who hold " the - remain-
der—at' $10: ‘a“'share. = Thus the
will : receive - $4,300,000

that within a year or.a year and®

generally. forecast

this type of buyer-when he ‘meets him.Incidentally. he" will meet, company

cash' to. help finance construction

the public holders of North West
Utilities. This litigation has now- .
been settled before the SEC and
the enforcement”order-will -.come
before Judge Leahy -at Wilming-s
ton Feb. 10. It seems probable
that ~ there will - be no further
opposition to the plan, and after
Judge Leahy has issued his ruling.
and the appeal period has elapsed,
the stock will reach the treasury
of Middle - West 'and become’
available . for distribution. "
A detailed investigation would
be necessary to make any' careful
determination of the remaining
values in the Middle West port-’
folio.. The following figures are
highly approximate ‘estimates:

~Millions’
$13 .
10 2+
8
;4‘ ,‘ 'v
3.

Kentucky - Utilities..

Wisconsin Power '& Light
Public Service of Indiana
Middle West of Canada._
Miscellaneous and cash___

Total - ... s it

. Amount per share 1,50

On the basis of this estimate:
(which: assumes ‘a moderate: -
amount of ‘market seasoning for:

plenty- of ‘them. ' Théir -numbers are “increasing- daily ‘because.

taxes are killing the incentive to invest for income. )
There is only one sales talk you need to sell a person who wants

to‘gamble.; YOU MAKE HIM KNOW IT IS HARD "TO GET INTER-

higher

arise he will get an opportunity to see to it that his prospects are

not forgotten. - Then tell him to use the following basic’ approach to|

this type of business: After he has determined that his prospect is
definitely in'the speculating group, he should mention that once in
a while the partners of his firm obtain information on something
that looks like an opportunity to make some substantial profit. Dur-
ing the past year his firm has uncovered ‘special situations that have
been very profitable and that he might be able to let the prospect
, know if something like this came up in the future. That is all there
is to it. Of course, you can say it in your own way. Call it what you
will—this is the approach that brings in business from those who are
interested in making a speculation for profit. It is the same approach
that is used at the racetrack too—but millions of people go there
every ‘year.

After the new salesman has lined up some prospects who fall
into the category which we are. discussing, he then waits for a situa-
tion to come along. Sometimes a telephone call will do the trick;
other times a visit by appointment, or a luncheon date. Make ‘it
important, make it hard to get. ‘As they say in show business, USE
TH{Q BUILDUP. People who “want something for nothing” like it
that way.

|in the 12 months ended Sept. 30,

the Kentucky - and " ‘Wisconsin:
stocks - after’ distribution): there
would appear to be about 25%.
‘potential appreciation for:Middle
West (ex-CIPS). ;

Ghase Bank Syndicale -
Offers Los Angeles
School District Bonds

Offering of new issues of $18,-
500,000 Los Angeles City School
Districts, California, 2% % bonds
maturing from Jan. 1, 1949 to
1972 was made Jan. 21 by a bank-
ing group headed by The Chase
National Bank. The bonds are
priced to yield from .95% to
2.50%, according to maturity and
are interest exempt from present
Federal income taxes and tax ex-

work and the number of shares
will be ‘increased ‘to = 2,230,000
shares, which will make Middle

convenient distribution

holders. 5
Central Illinois Public Service

earned $1.95 a share on 'the
1,800,000 shares then outstanding,
but on a -pro forma basis the
amount. is. reduced to approxi-
mately $1.57. The stock is there-
fore currently selling at only
about 7.3 times earnings (without
any allowance for the increased
earnings which may eventually
be expected from the investment
of - the additional $4,300,000).
Based on the anticipated dividend
rate of $1, the yield would be
about 8% % Halsey, Stuart will
eventually dispose of their sub-
stantial holdings, but have gained
“holding company” exemption

One word of caution. Don’t allow your new man to think that

and will probably be in no spe-
cial hurry to dispose of this stock

empt in the State of California.
They are legal investment for sav-

\

all thereis to the securities business is this sort of thing. This has
been a very frank column, There may be some who do not agree that
calling a spade a spade is good policy regarding such matters. But
after all we are in a business. We have all sorts of customers, The

new man in the securities business had better see the whole picture
right from the beginning. Unfortunately today, too many people are
becoming nothing more -than plain gamblers in the securities mar-
kets. Government policy, inflation, high taxes, and the prevailing
atmosphere of the public in general, tends in this direction.”” The re-
cent revelations: of ‘high"government officials, and many little ones
too, knee deep in commodity speculation all bears out this fact: ‘Every

your‘new man ‘goes out for business,” and he meets one of these se-
curity. buyers. who: v‘vah’ts‘-:to’ take a -“flyer,” he::should (-know -how
to recognize: him'.(no, lessons needed ‘there); and- he' should know,
how:to make it hard 1o’ get, and IMPORTANT. - "~ /7 - = b0 o

Next week we will discuss the approach-to the: investor who is
interested in “growthsituations.” e Do

Over-the-Counter Qubtation Services
For 35 Years

NATIONAL QUOTATION BUREAU, Inc.

Established -1913

46 Front Street, New York 4, N. Y.

Chicago San Francisco -

until the return of better utility

salesman should have“iore ‘than one’ string to ‘his bow.” So 'when

markets. b

Remaining items in the Middle
West portfolio, which will prob-
ably be distributed during 1948,
include Kentucky Utilities, Wis-
consin Power. & Light, Public
Service of Indiana, ‘Middle West
of .. Canada and - miscellaneous

Wisconsin  Power & _Light  has
been delayed by protracted liti-

intermediate .- holding . company,

inter-corporte holdings among the
‘three . companies :and the result
‘was a disagreement over the divi-
sion of Wisconsin Power: & Light
stock between Middle West and

assets and cash.. - Distribution of | :

gation over the dissolution: of the]

North West Utilities. . There were-

ings banks and trust funds in New
York, California, and certain other
states.

Kirkland, Nelson With
Harris, Upham & Go.

(8pecial to THE FINANCIAL CHRONICLE): "
'SAN FRANCISCO,  CAL—Jo-
seph’’ A.' Nelson and -Stanley 'H.]|
Kirkland ‘have' become associated |
with - Harris, | Upham’&:. Co., as/|
managers of their new San Fran-|
cisco - office’ at 232 . Moptgomery |

Street. -:Both were formerly part-|
ners in Coons, Milton & Co. !

Portland Electric Power
7% Prior Pfd.

Portland Electric Power:
6s, 1950

Portland General Electric

Common
When Delivered

GILBERT J. POSTLEY & Co.

29 BROADWAY, NEW YORK 6, N. Y.
Direct Wire to Chicago &

pitized for FRASER
p:/[fraser:stlouisfed.org/
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Dealer-Broker Investment
- Recommendations and Literature

It is understood that the ﬁrms mentioned will be pleased
to send interested parties the following literature:

Annual Review and Ferecast—

H. Hentz & Co:, 60 Beaver StreetA

New York 4, N X:

.Common Stock Portfolios—Cir-
cular -on portfolios selected to fit
the requirements of three differ-

ent- types -of investors—Mallory,

Adee & Co., 120 Broadway, New
York 5, N.Y. -

%A New Chapter”—Analysis of
Berkshire Fine ' Spinning  Associ-
ates—Scherck, Richter Company,

- Landreth Bldg., St.. Louis 2, Mo.

..+ “The New Look”—Circular on a
»,. diversified - group .of Texas: Mu-

‘ . -mitipal :Bonds — Rauscher, Pierce

- “"& Co., Mercantile Bank Building,

. .\Dallasl Texas.

sl New Proxy RulesBooklet con-
taining new" proxy rules’ of ‘the
- Securities and Exchange Commis-
sion (rules  permissible. for cur-
- rent solicitations ' and " obligatory
<, for -all -solicitations commencing
on and after Feb. 15)—ask for
Booklet ‘R—Georgeson & Co., 52
Wall Street, New York 5, N. Y.

z New York City Bank Stocks—-
Operating Earnings and Ratios of
20 Stocks—Laird, Bissell & Meeds,
120 Broadway, New York 5, N. Y.

~ Public Utility Stocks—List of
miscellaneous pubhc utility and
industrial stocks in ‘which firm
has an interest—Comstock & Co.,
231 South La Salle Street, Chi-
cago 4, 111,

Railroad Developments of the
Week—Current developments: in
the industry—Vilas & Hickey, 49
‘Wall Street, New York 5, N. Y.

Special Situation—Analysis of
85-year-old New England com-
pany with large dividend accumu-
lation—Raymond & Co., 148 State
Street, Boston 9, Mass.

Steel, The Master Metal—Cir-
cular on the industry and stocks
of :several low-priced speculative
steel-ecompanies—Mercer Hicks &
Co., 150 Broadway, New York T.
N. Y.

g * * ®

. Amalgamated Sugar — New
Analysis—Edward L. Burton &
Co., 160 South Main Street, Salt
Lake City 1, Utah,

American Water Works & Elec-

tric—Analysis—A. M. Kidder &
Co.,YI Wall Street, New York 5,
N. Y.

" Artkraft Manufacturing. Corp.

—Full details—Comstock & Co., |-

231 South La Salle Street,
cago 4, 111,

Chi-

Associated Electric Co.—Memo-
randum — New York  Hanseatic
Corporatlon, 120 Broadway, New
York 5,

Atlanta Gas Light Co.—Descrip-
tive circular—Blair & Co., Inc,
44 Wall Street, New York 5, N.Y.

B. V. D. Corporation—Analysis
—C. 'E. Unterberg & Co.,
Broadway, New York 6, N. Y.

Central Illinois Public Service
Co. — Memorandum — Edward D.
Jones & Co., 300 North Fourth
Street, St. Louis 2, Mo.

Chase  Investment = Service—
Booklet describing the services of
the Investment Service Depart-
ment of the Chase National Bank,
11 Broad. Street, New York 15,
N. Y ey
: Clinton Machine Co.—Memo-
randum—A. H. Vogel & Co,
Penobscot Bulldlng, Detroit 26,
s Mich;; ommmms

Disticraft, Inc, — Descriptive
brochure on new distilling proc-
ess—Bennett, Spanier & Co., Inc,,
105 South La Salle- Street, Chi~
cago 3, Il

Dorset Fabrics,
randum—Maxwell, Marshall = &
Co., 647. South Sprmg Street, Los
Angeles 14, Calif.

Inc.—Memo-

Allen: B. .DuMont Laboratories
— Circular — Ward .& . Co., 120
Broadway, New York 5, N. Y.

' Electrol, Inc.—Analysis of man-
ufacturer -of . hydraulic.- control

trial. uses—Seligman, Lubetkin :&
Co.,: Inc., 41 Broad Street, New
York 4,1N. Y.

Gnham-l‘aige Motou ‘Corp.—
Analysis—Seligman, Lubetkin'&
Co., 41 Broad Street, New York 4
‘Iew York,~

‘Also available are ‘analyses .of
Foundation Co., ‘Wellman - Engi-
neering, and : Tennessee Products
& Chemical. 3

Hudson Motor Car Co.—Circu- |

lar—A. M. Kidder & Co., 1 Wall
Street, New York 5, N. 'Y,

International. Nickel = Co. of
Canada, Ltd.—Analysis and in-

vestment appraisal—Kalb, - Voor- |-

his & Co., 15 Broad Street, New
York 5, N. Y.

Also available is a reappraisal
of McIntyre Porcupine Mines,
Limited.

Kingwood Oil Co.— Special
survey—Peter Morgan & Co., 31
Nassau Street, New York 5, N.Y.

Lehman Corporation—Changes
in portfolio—Ira Haupt & ' Co.,
111 Broadway, New York 6, N. Y,

Northwest Utilities—Analysis—
Ira Haupt & Co., 111 Broadway
New York 6, N. Y.

‘Portsmouth Steel Corp.—Data—
Buckley  Brothers, 1240 Walnu
Street, Philadelphia 2, Pa,

Also -available is late informa-
tion on Du Mont Laborafories and
Buffalo Bolt Co.

Shepard Niles Crane & Hoist— |

Report—Troster, Currie & Sum-
mers, 74 Trinity Place, New York
6, N. Y.

Time,Inc.—Memorandum—=Bond _‘

& Goodwin, Inc., 63 Wall Street,
New York 5, N. Y,

Utica & Mohawk Cotton Millx
ne. — Circular — Mohawk Valle;.
[nvesting Co., Inc., 238 Geneses
Street, Utica 2, N. Y. .

West Penn Electric Co.—Memo-
randum—Newburger, Loeb & Co,,
15, Broad Street, New York -5,
N. Y.

World Bank Bonds—Detailed
memorandum—F'irst Boston Corp.,
100 Broadway, New York 5, N.Y.

AMOTT, BAKER & Co.

i mcon?oausn

Wholesaler and Retailer of
Investment Securities

Our Trading Department
specializes im real estate bonds
and stocks, title company and
bank participation certificates.

150 BROADWAY NEW YORK 7, N.Y

C yQr: \ C vAmerlca
equipment for.aviation-and indus- |

Boston Philadelphia

Buffett Urges Restoration of Gold Standard

Representative Howard Buffett (R

~-Neb.), on Jan. 20 introduced in the House of Repre-

sentatives a bill to reestablish the old gold standard in the United States, to take effect on
Jan.20,1949, the date the next Administration takes over. In an address, which accompanied

the mtroduc—

tion - of +the -
bill, Repre-
sentative Buf-
fett remarked:
“The impor-
tance of re-
storing the
circulation of
gold and end-
ing the de-
terioration of
our money’ is: *
of direct and :
immediate im- "
portance: ~tox
every - bond-
holder, insur-
ance - policy
owner, - and- every pensmner in

Howarci Buﬂatt' :

“However, restormg the right’ 5k

the Amencan citizento own ‘gold |

may- be" of ‘much greater: signifi-
cance. There is impressive. evi-
dence ‘indicating ‘that the right. to

own ‘gold “is the humanfreedom |

on which"all other freedoms ulti-

'mately depend.

“It. appears that only by the |
right to-own gold ‘can the people |

control the. public :purse and thus|
effectively restrain their political
rulers.  Because of that fact the

modern-tyrants of Europe, Lenin, |

Hitler and Mussolini, all quickly
prohibited individual ownership
of gold. ‘Then there remained in
the hands of the people no effect-
ive barrier against inflation and
war.
“If Congress will move con-
structively to.restore to Ameri-
cans the freedom to own gold, the
drive here toward the chaos of
national bankruptcy and perpetual
war can most surely be ended.”
The:text of Representative Buf-
fet’s measure follows:

A BILL
To restore the right of American
citizens to freely own gold and
gold coins; to return control over
the public purse to the people; to
restrain  further deterioration - of

‘our currency; to enable holders of ;
paper money to redeem it in gold
coin on demand; to establish and
maintain a domestlc gold coin
standard; and for other purposes.

Be it enacted by the Senate and
\House of Representatives of the
United States. of America in Con-
‘gress assembled: -

. Sec. 1. This act may be cited as
the Gold Standard Act. of 1948,
Sec. 2. The standard monetary
unit of the United States of Amer-
[ica shall be ‘the gold dollar  of
155/21 . grains .9/10 fine.. Gold
coins - of not less than $10 denom-=
ination; and ‘such larger: denom-
inations as the: Secretary-of the

‘| Treasury -finds - desirable: shall ‘be

‘minted and issued upon demand.
Sec."3. Nothing in this Act shall
'be construed. to change the 'size,
‘weight or fineness:of .the present
-lawful silver: coins.

‘-Sec: 4. Standard gold' coin and
‘gold - certificates -
legal tender. ' y

‘Sec./ 5.°All ‘other 'money - of ‘the
United States shall be maintained
‘on a-parity with the standard gold
‘dollar by freedom of exchanges at
par with standard gold.

Sec. 6. Standard gold bullion
and coin as well as gold certif-
icates shall -be lawful money for
reserves against deposits in Fed-
eral Reserve Banks and in the
5% redemption fund against Fed-
eral Reserve notes. ;

Sec, 7. Standard gold bullion
and coin as well as goldcertif-
icates shall count as part of the
minimum reserve of 25% .to be
held by Federal Reserve ~banks
against their Federal- Reserve
notes in actual circulation,

Sec. 8. All legally-issued Treas-
ury currency, except (a) fraction-
al silver and minor coins as pro-
vided in Sec. 9, and- (b) bank
notes and Treasury notes’ in the
process of retirement, shall have
the quality of full legal tender.

shall:’ be. full|

have the quality of full legal ten-
der: gold coin and .gold ' certif-
icates, - silver- dollars and silver
cerificates, and United States
notes

Sec. '9. . Fractional srlver coins
shall be legal tender only up to
$10. Five-cent pieces and one-cent
pieces shall. be legal tender only
up to 25 cents. )

Sec.. 10. Federal Reserve notes
shall be receivable for all debts,
public. and -private, but they may.
not be counted as reserves-against
other notes.or-deposits of issuing
banks,: .

Sec.;11, ‘All provxsions of law
authorizmg the: President. to alter

‘the size, weight or fineness of gold: .

and sxlver coins: are: hereby. re-

'pealed. The:mint -charges for as-

saying'and. coining gold and sil=

| ver, limits of ; tolerance, and the
alloys -in- gold and - silver coins,

shall be .those ir effect in 1932.

-Sec.::12. That part . of Sec. 43:'
of  the Act;of" ‘May: 12, 1933, "as -

.amended by Public Resolution No..

10, approved: June 5;. 1933; pro-

cies 'of the United States shall be
full legal tender is hereby re-
pealed.

Sec. 13. The Act of June 12,
1945 : (59 Stat. 237), -is hereby
amended to' provide that  all
Treasury currency, except'that in
process of retirement, shall be
counted along with gold and gold .
certificates, as:part of the lawful
money for reserves against- de-: .
posits "in . Federal. ‘Reserve. banks.
Speciﬁcal]v, all silver and minor
coins,- silver. certificates, and
United States notes shall be added
to gold ‘and - gold certificates- as
part:of the money.that is.lawful-
for reserves in Federal Reserve
banks against their deposits.

Sec. 14. The Gold Reserve Act
of 1934 (48 Stat. 337) is hereby.
repealed.

Sec. 15. This Act shall take ef-

Spec1f1cally, the following - shall

fect Jan. 20, 1949,

'

BEAR, STEARNS &

GRAHAM,
R.L.DAY & CO.
KEAN, TAYLOR & CO.

Dated January 15; 1948

Price 102.187% and accrued interest

The Prospectus may be obtained in any
of the undersigned and other dea

" SALOMON BROS. & HUTZLER
PAINE, WEBBER, JACKSON & CURTIS
BURR & COMPANY, INC.
PARSONS & CO.
GREEN, ELLIS & ANDERSON

This announcement is not an offer to sell or a solicitation of an affer to buy these securutes.
The offering is made only by the Prospectus.

$40,000,000

Southern Cahforma Edison Company
First and R_efundmg Mortgage Bonds, Series A, Due_, 1973

(3'5%)

HALSEY, STUART & CO. Inc.
CO. OTIS & CO.

(INCORPORATED)

R. W. PRESSPRICH & CO. -

COOLEY & COMPANY
GREGORY ‘& SON

+ INCORPORATED"

WM E. POLLOCK & CO

Due January 15,1973

State in which this announcement is circulated from only such
lers as may lawfully offer these se:unttes in such State.

L. F. ROTHSCHILD & CO.

AMERICAN SECURITIES CORPORATION

HELLER BRUCE & CO.
NC.

DICK & MERLE-SMITH

HIRSCH & CO.
STROUD & COMPANY

lNCORPORATED

PUTNAM & CO.

January 21, 1948

v1dmg that: all .coins: and curren~ - .

gitized for FRASER
p:/[fraser.stlouisfed.org/
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Missouri Brevities

~Southwestern Bell Telephone Co. plans to inerease 1ts funded
debt in an amount “not to exceed $100,000,000” by an issue of deben-
" tures to be sold at competitive bidding.  Proceeds are to be used to
repay advances received from its parent Amerlcan Telephone & Tel-

egraph Co., and to meet expan-#

sion ' costs in the first half of the
\ current year
#
# PG H Walker & Co., St. Louis,
¢ is ‘included among the-‘group of
19 underwriters headed by Mec-

- Donald &' Co.; Cleveland, Ohio, |

which will purchase any unsub-
" scribed portion of the offering of
58,612 shares of common stock,
par $10, of The Harshaw Chemical
Co., which are- being offered to
. the common stockholders of the

"latter company at $32.50 per share |

on the basis of ‘one share for each
four shares held as of record Jan.
14, 1948. 'Subscription warrants
will expire at 2:30 p.m.. Jan. 27,
1948. The net proceeds will- be
used for-repayment: of $2,000,000
of short term bank. loans,. and:
for working capital purposes.
P 0 e

Among the investment bank-
ers of this State wheo partici~ °
pated on Dec. 17 in the publie -
offering- at $27 per share of °

710,500 shares of $10 par value -|

common. stock of Northern.Na-
tural Gas Co., which had been :
owned = by  North .- American
- Light & Power Co. were the
.following: = Stifel, - Nicolaus . &

. Co.,, Inc., Reinholdt &  Gard- ‘|
mer, A, G. Edwards & Sons, L. M. |

Simon. & Co.,-and Stix & Ce.,
all .of St.. Louis, .and - Barret,
Fitch & Co., Ine. and H. O. Peet -
& Co. both of Kansas City. The .
. issue was oversubscribed.

s * % #

Stifel, Nicolaus & Co., Inc. also
participated in the public offering
of $10,000,000 Central Illinois Pub~:
lic. Service - Co. first mortgage
bonds, series B, 33 %, due Sept.
1, 1977, at 192.365%, and interest.

Es 0 0

Associated with the First Bos-

ton Corporation in. the publie
offering - of -450,000 - shares of
capital stock (par-$20) of The
Deetroit Edison Co. at $20.50
per share were Stifel, Nicolaus
& Co., Inc.,: Newhard, Cook &
Co. and Stix & Co. of St. Louis,
and Stern Brothers & Co. of '
*Kansas. City. The offering,
which - was for the: account of
the- American Light & Traction
Co., was ovérsubscribed.

. i fode B £l

George K, Baum & Co, and
Prescott-Wright-Snider Co., both
of Kansas City, Mo., and Kenneth
Van Sickle, Inc., of Emporia, Kan.,

.in. December publicly - offered
12,700 shares of ‘5% cumulative pre~
ferred. stock, 1947 series; of The

‘Palace Clothing: Co. -of ‘Kansas

| City at par ($100: per share) and
’[ dividends. 'The net proceeds, to-
gether with ‘other funds, will be |

used ‘to. redeem ' the outstanding

6% preferred stock.

W b

Hill Brothers. of St. Louis has

- underwritten ' 5,600 . shares of

common stock of the Southern

. Acid & Sulphur Co., Inc. (Va.)
. at $47.50 per share, the net pro-

ceeds-to: be used -for additional
working :capital. - These shares
were first offered to Southern’s
common -and. preferred stock- "
holders of record Dec. 15, 1947
on the basis of one new. share
for each 12 shares of preferred
or _common stock held. . The
5,600 additional common shares
were to be sold solely within
the State of Missouri,
' » £ #
0. H. Wibbing & Co., of St.
Louis, and Stix & Co. and H. O.
Peet & Co. on Jan. 16 participated

'in the -public offering of 50,000

shares of Old Poindexter Distil-

Bought — Sold — Quoted

Berkshire Fine Spinning com.
Chicago & Southern Airlines
Collins Radio

Commonwealth Gas
Consolidated Dearborn

Delhi 0il Co.

Ely & Walker Dry Goods
Gulf Public Service

Hearst Consol. Publicat'ns A
Kansas City Pub Serv. com.
Kansas City Pub. Serv. pfd.

SCHERCK, RICHTER COMPANY

Landreth Building
St. Lom_s 2, Mo. ;

. Bell Teletype
! SL 456

ST. LOUIS

Peltason, Tenenbaum Co.

LANDRETH BUILDING
, -ST. LOUIS 2, MO. "
Teletype—SL 486"~ "1,D.240

LaPlant-Choate

Old Ben Coal

St. Louis Public Service “A”
Southern Union Gas
Southwest Gas Producing
Southwest Natural Gas
Taca Airways '

Tennessee Gas & Transmission

-Texas- Eastern Transmlssmn
Velvet F reeze
¢ Western Natural Gas -

‘Garfield 0225
L.D.123

'COCA-COLA
SECU RITIES

WM. F. DOWDALL & CO.

: Established - 1932 - -

319 NORTH FOURTH ST.

; ST, LOUIS (2), MO.
‘Teletype SL-68

. -Empire- District- Electric Co. of
' Joplin' ‘has filed. an . application.

lery, Inc. 5%. convertible curnula-

tive preferred stock at:par ($20 |

per -share), the net, proceeds. of |
which will be used to reduce bank |
loans and for other corporate pur-=
poses.
0 W #

A block of 30,000 shares of '
+ capital stock of . Anheuser-
Busch, Inc. was sold at 2734 in
a secondary distribution on Jan,
16 by a. syndicate headed by
Reinhold & Gardner, and in-
cluding’ Stifel, Nicolaus & Co,.
Edward D. Jones & Co., New-
hard, Cook & .Co.:and L M.
Simon & Co. !

ES Ed ES

On Jan. 19, an:issue of. $8,280,-
000 St. Louis-San Francisco Ry.
234 % equipment trust certifi-
cates, series A, due annually
$552,000. on' each. Jan. 15, 1949 to,
1963, inclusive, | were reoffered
and quickly sold by a group:of |

‘investment ' bankers headed..by.
‘Halsey,” Stuart' & Co., Inc.,. sub~
.ject. to ' the approval of the -In-
| terstate - Commerce . Commission. |
They -were priced.to yield 1.50%
to. 3.00%, -according " to- matunty

LT ]
The * Monsanto Chemmal 00"

| ‘on Jan. 13- announced that it |

has arranged through-a group’

. of banks for a line:of credit np

to . $25,000,000,.. extending for

| -three years, upon .which it may

draw swhen funds. are needed

. - for -addifional werking -capital.
. . The offering of 250,000 shares of
'.-5100 par 49,

preference . stock,
series B, was pestponed on Dec.
9, last, because of unsa,hsfa,ctory .

| market conditions.

Bl R

with the Missouri Public Service

first .mortgage bonds of 1978 :in:

order to finance part of its $10,-

000,000 construction program. A
30,000-kilowatt generator - and
sub-station, costing approximate-
1y $4,650.000; is planned at.this
time for the company’s-Riverton,

| Kansas, 'plant.

£ # *
Certificates for the additional
shares of common stoek, which
were issuable as a 1009 stock
dividend to' common stockheld-
ers of Falstaff Brewing Corp.
of record Jan. 9, 1948 are being
mailed today (Jan. 22) from St.
Louis. The common stock will
be quoted “ex” the stock distri-
bution on the New York Curb

Exchange on Jan, 26.

* * *

Oscar D. Nelson, President of
the Butler Manufacturing Co. of
Kansas .City, announces that the
stockholders ‘on ‘Jan.. 8 approved
an increase in the authorized com-
mon stock from 100,000 shares to

300,000 shares
*

The stockholders of’ Chnton
Industries, Inc. on Dec. 23 ap-

/taled $547,803 in' Nov:,
. $1,005,887 in the same month . in
11946, For the -eleven months end-
'ed Nov. 30,.1947, Missouri Pacific

| $3, 808 891
'months of-the previous year.

proved -a proposal to acquire.a
material stock interest (at least
-80%) - :of .Obear-Nester - Glass
Co. seven-tenths: of a share of
Clinton Industries stock to be
i-issued in exchange for each  of
the 300,000 shares -of Obear-
Nester. stock outstanding.
Missouri ' Pacific ‘RR. in Nov.,
1947 * had‘’ operating  revenues
amounting “to $17,197,241, com-
pared with $14,915,468 ' in ‘Nov.

:1946. This included freight rev-

enues of $14,699,021 and $12,074,-
968, respectlvely Net income to-
1947 “and’!

reported operating revenues of

' $180,727,928, compared with $158,~
1 797,336 in ‘the corresponding pe-
 riod 'in 1946. Net income was, $6,- |

| thanjin “t'he 1946 twelve months’

" period.: Seven new ' shoe: fag- .
tories .were  completed “during i
the Nov. 30, 1947 year, and con-

“structionof three more are ex-
pected to be completed early in
1948, It is estimated that the
capacity of the company’s plants
will be increased to about 70,-. :
000,000 pairs annually when the
;’mw plants are placed in opera- '
ion.

Anderson‘ & Strudwick
Opens in Richmond

'RICHMOND, VA.—Anderson &
Strudwick 'has bezn formed with
offices at 807 East Main Street to

579,969 in -the 1947 'period’ and | ME

in the’ first . eleven

EREL LR Rt A

Donald V. Fraser, President

the road’s: estimated  gross. .in-

i -come fer. the . year will  total:

-about..$68,000,000, Mr.. Fraser

. said. ;The: new- order: for Diesel
[l units will' ¢ost an estimated: $7,-

000,000, and is. a part of the rail-
-toad’s. long-range: plan. begun |

> 1 two years. ago. to switch over to
| Commission ' for authority, to is-:|
| sue - $4,000,000 of 3% % -30-year

complete Dlesel operatmn

Western Auto Supply reports !

December total sales of ‘$12,518,- |

000, -an increase of 4.4% over the
same month in 1946, while sales

. for the full year of 1947 were

$121,415,000, a gain of 12.8% over
the preceding 12 months, At the
close of the year, the company
had 257 units in operation, against
243 at Dec.. 31, 1946. Wholesale ac-
counts were 1 904 compared with
1, 696 a year before

Net income of the Interna-
tional Shoe Co., St. Louis, for
the fiscal year ended Nov. 30,
1947 amounted to $14,002,017,
equal to  $4.11 per share, as
against $5,448,781, or $1.62 per
share in the preceding year. The
1946 figure .included $2,152,414
carry-back tax credit. Ship-
ments to customers in the 1947
fiscal period amounted to $212,-
918,192, the greatest annual dol-
jar .volume in the company’s
history, and represented an in-
-crease of . $77,886,705 over net
sales in  the previous year: A
total of 54.000,000 pairs of shoes

were produced or 149% more

L 1}

New York Stock Exchange
", Chicago. Stock Exchange

Bell Teletype—SL 151 & SL 152

NEWHARD COOK & Co.'

— Members —
New York Curb Etchangc (Assocmte)

FOURTH & OLIVE
ST. LOUIS 2, MO.

"Correspondent and Private Wire System

Clark, Dodge & Co., 61 Wall St., New York 5, N.' Y.
i ; ;

“ DISTRIBUTORS

*-St. Louis Stock Exchange

L. D. St. Louis 340, 341 and 342

-of the . Missouri-Kansas-Texas ;|
' KR Co., announces. that during ot
. ‘1947 the value of new equipment " ||
;ordered. .and -capital .improve- ' [
. ments’ incurred .totalled :more |
i than'25% of its estimated. 'gross. | .
. ‘income.. 'An- order for 44 mnew: | "
| ‘Diesel  lecomotive units.: placed
i at-the close of the year brought
. ‘the-Katy’s tetal equipment pur-
"-chases and capital improvement
| costs to.over: $18,000,000, while

Edward C. And'ersqn i

conduct an. mvestment busmess
specxahzmg in' railroad; “ public
utxhty, industrial- mun1c1pa1 bank
jand -insurance stocks. Partners: of
ithe new firm are Edward. Clifford
|Anderson and Edmund. Strudwick,’
Jr.. Both were formerly with: Scott

derson was-a: partner:~.

Ilalsey Stuart Offers
Frisco Equipments

A group headed ' by Halsey,
iStuart' & Co. Inc. won the award
Jan. 19 of $8,280,000' St. Louis-San
1 Franeisco  Ry. Equipment - Trust
Series A, 2% % equipment trust
certificates, maturing $552,000 an-
;nually Jan, 15, 1949 -to Jan. 15,
11963, inclusive. The certificates,
which are issued under the Phila-
delphia plan, were immediately
re-offered by the group, at prices
1o yield from 1.50% to 3.00%, ac-
' cording to maturity.

Proceeds of the issue will be
| used to provide for not. exceeding
| 75% of the cost, estimated at $11,-
051,550,  of the following new
standard -gauge railroad = equip-
i ment: eight 6,000 h.p. Diesel Elec-
(tric Freight Locomotives; two 4,-.
1500 h.p. Diesel ‘Electric. Frelght
| Locomotives; 18, 1,000 h.p. Diesel
Electric Sw1tchmg Locomotives;
160 70-ton Covered Hopper Cars,
500 55-ton Open Top Hopper Cars;
(and 300 50-ton Box Cars.

 Sons & Youngberg Adds .
i (Special to. T FINANCIAL CHRONICLE)

- S'A N 'FRANCISCO, ' CALIF; i
‘Frank. W: Enos has been added to
the staff of Stone & Youngberg,
Russ Building, members.-of  the
,San Francisco Stock: Exchange. :

With Herrick, Waddell - -

(Special to THE. FINANCIAL: cz-momcu:)

WINTER HAVEN, FLA:- Wil .
iliam - L. Wilbur;* Sr ‘has: become

connectéd . with Herrxck Waddell 2%

& Co., Inc

STIX & Co.

®
‘INVESTMENT. SECURITIES
509 OLIvE S.TREE'! »

St.Lours 1, Mo,

Members Bt. Louls Stock Exchange .

& Stringfellow, of . which. Mr: An- i

igitized for FRASER
tp://fraser.stleuisfed.org/-
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‘New Methods for Gethng Results in
Stockholder Relations

i

Mr. Crane states forward-looking managements must channelize' contacts with ‘their -stockholders on a
continuing, -day-to-day basis. States steps toward hecoming better known ito financial houses and

By NICHOLAS E. CRANE
Dean, Witter & Co.

investors .can be helpful in cu.rent needs for raisin, .apital.

A number or progressme “industriasexecutives have discovered and are using a new
technique for improving stockholder relations with striking results. They have changed
from ‘the former standardlzed methods which: depend principally upon: general publlcxty,

«'varjous forms

. of direct com- -
pany litera- :§
“ture, includ~"
ing elaborate

T annual ré--

+ ports-aad bro-

- .chures, letters

* from company

- .officials, in-
stitutional ad-
vertising, ete.

- Instead of us-
ing ‘their- -es-

““tablished pub-~
lic relations
departments :
to handle this Nicholas E. Crane
highly spe- l
cialized job of bringing stockhold-
- ers closer to the management 1;_hey

- ‘have branched out along new lines

. which are based 0n a careful study
of the trends and. the mistakes
- made in this field during the past
five years. These -industrialists
. recognize that they have a clearly
..defined and continuing obligation
to give their shareholders—who
after all are the owners of the
business—the information neces-
. sary to follow .and intelligently
appraise . the progress of ‘their
company. They also know what
“many - others ‘have learned by
- painful experience, that manage-
_ment may at any time need the
active support and votes of.a lalge
number  of their stockholders in
order to effectuate some plan or
“step which management considers
essential to the successful devel-
“opment and progress of their com-
pany. A continuing and effective
stockholder relations program is
the best insurance that manage-
ment-can have for -obtaining the
backing of shareholders when a
real need arrives.

The New Methods

This article is written for the
express purpose of reporting some
of the new methods and tech-
niques which have proven most
successful to the corporate execu-
tives who have initiated and es-
. tablished a sound stockholder re-
lations procedure.

One fundamental factor has
been  their realization, that the
most direct and efficient way of
reaching and influencing stock-
holders on a continuing. basis is
through the invéstment fraternity.
Stockholders of virtually  every
publicly-owned company are in
close touch 'with the men who
handle their security transactions.
In most -cases the shareholders
have had dealings with these in-
vestment men or their firms for a
“caonsiderable period of time. Stock-
" holders know them well, have con-
fidence in them, and are greatly
influenced by their suggestions
»and. recommendations, - These in-
ivestment men-and women by the

‘nature of their business work most]

:closely with security holders. They
imay be associated with a membeyr
‘firm of the New York 'Stock ‘Ex-
ichange or: of other Exchanges
sthroughout the country, a non-
imember firm, an mvestment coun-
isel-or, gamzatmn or the investment
{department of a bank, a trust
company, or other financial insti-
‘tutions. :
Although this fundamental
ipremise is. readily demonstrable
~ iapparently many industrial com-
‘pany presidents and their public

‘time or opportunity to take cog-
nizance of it and act accordingly.

This is ‘due -no -doubt to the pres-
sure pf other postwar problems:or

| to a matural reluctance to change

an existing system.
* The industrial compames -who

| 'have learned ‘to’ use -and ‘work |’
-through financial firms with such’

-exeellent results now know that it

1'is-only necessary to keep four fac-]
tors clearly in mind:

Necessary Factors
(1) The person :or persons se-

lected by ‘the industrial company
to call on and talk 'with invest- |

ment firms should have some spe-
cial training in security dealings.
They should not push their com-
pany aggresswely by giving a.col-
ored or 'a one-sided picture to
statistically-minded or -security~
trained individuals. .As far as pos-
sible .a two-sided picture  should
be given and the first -objective
should be to get questions about
the company on points about
which the financial man' is not
clear. It is an important mistake
to try to prejudge a eompany in
this type of work. Men in the se-
curities business trained and paid
to make their own appraisal and
decisions on industrial. companies
are very apt to resent subcon=
sciously ‘ or .consciously an out-
sider doing this for them.

(2) It is.constructive when prop-
erly handled to arrange small in-
formal meetings of about four to
six persons from ‘financial houses
with top-executlives. This can be
done to advantage at least four or

tive times a year." If feasible, this |

should be combined with V151ts to
company ‘plants.

(3) Managements can gain and
hold the confidence of substantial
{inancial people most readily by
being as caadid and forthright as
possible. It is trite to say this but
there is still much to be done in
this respect. When an industrial
company ‘retains g .capable con-
sultant on stockholder relations, a
greater measure-of control is pos-
sible over the manner in which
gnfoxmatlon is handled .after be-
ing given to various types of in-
vestment . firms and
houses.

(4) The procedure set up to
develop stockholder relations
through financial houses must be
on a day-to-day continuing basis
to be successful.’ Continuity and
an intelligent follow-up are just
as essential in improving stock-
holder relations as they are in de-
veloping and maintaining a suc-

cessful sales department for sell-|!

ing the company’s products. Too
often the end of a fiscal period
gives the first inkling to many
stockholders that the affairs of
their company have undergone a
decided change, either for better
or worse, and a drastic rise or de~

cline in thelr securltles is the re-| !

sult.  While' there is seldom a
complaint where the news is fa-

vorable, the opposite is the gen~|

eral reaction .where" the . change
has been for the worse and a de-
cline in earnings is ‘accompanied
by a sharp sell-off in the price of
its' securities. As .a result,. the
company’s standing in the fma“l-
cial commumty and with their
stockholders' is impaired ,and the
belated explanation for the poor
showing is met with irritation and

the fear that perhaps all the story |.

may not have been ‘told.

Where corporate managements
through the .medium  of agents

financial |

.qualified ‘to -dissemiinate mforma-
tion: *have undertaken to keep

their stockholders informed on
current ‘happenings the above is
not likely to be the case.

A -great deal has been said and
written” ‘about’ ‘preserving and
strengthening our free ‘enterprise
system. We all know. that we have
a vital stake in this and that we
must not oaly do our job as well
as we can but we must help the
other fellow to understand wha!
we are doing and why. Industrial
management particularly has th,is
responsibility and so far has been
unsuccessful  in  its accomplish-
ment and up to the present has
not taken full advantage of avail-

-ab_le opportunities. A natural and

.necessary first step is for manage-
‘ment to sell -its’ record “and “its
story to the stockholders and po-
tential stockholders of the com-
pany it-heads, j

John Shillestad With

|Spencer Trask & Co.

(Special to THE FINANCIAL CHRONICLE)

CHICAGO, ILL.—John N, Shil-
lestad has become associated with
Spencer Trask & Co., 135 South
La Salle Street. Mr. Shillestad
was formerly Chicago manager
for. Lazard Freres & -Co.

Donald.C. Malmquist, also for-
merly with Lazard Freres & Co.,
has joined the firm’s staff.

With David A. Noyes & Co.

(Special to THE FINANCIAL CHRONICLE)

CHICAGO, . ILL.—Elden G.
Gieske has joined: the staff" of
David A. Noyes & ‘Co.; 208 South
La Salle Street, members of the
New York and Chicago Stock Ex-
changes. In the past he was an
officer of the Mid States Secur-
ities Co.

With Smith, Polian Co.

(Special to THE FINANCIAL CHRONICLE)

OMAHA,; NEB.—Paul R, Wertz
has become affiliated with Smith,
Polian & Co., Omaha National
Bank Building. :

G. M. Walker Go. Opens
Branch in Hartford

HARTFORD, CONN.—G. H.
Walker & Co., members of tha
New York and St. Louis Stock Ex..
changes, have opened a branch a%
2562 Asylum Street under the man-
agement of Harry L. Perkins.. Mr.
Perkins- was formerly ‘with ~Tiff#---
Borthers and Coburn & Middle-
brook.

Slayton & Co. Adds to Staff

' (Special to THE FINANCIAL CHEONICLE)

ST. LOUIS, MO. — Meta L.
Thielker is with Slayton & Co.,
Inc., 408 Olive Street. .

With Herrick, Waddell Staff

(Special to THe FINANCIAL - CHRONICLE)
., KANSAS CITY, MO.—William
J..Kevan is with Herrick, Waddel}
& Co.,.Inc., 1012 Baltimore Ave-
nue.

Joins Wm. Beeken Co. Staff
(Special to THE FINANCIAL CHRONICLE) *
WEST PALM BEACH, FLA.—

Henry E. Thamm is now connectect

with William * S. Beeken :Co.,

Guaranty Building.

1949
1950
1951
1952
1953

1.50%
1.80
2.05
2.20
2.35

INCORPORATED

HORNBLOWER & WEEKS
R. W. PRESSPRICH & CO.

HIRSCH & CO.

SCHWABACHER & CO.
MASON, MORAN & CO.

To be dated January 15
Definitive Certificates,

January 20, 1948.

A. G. BECKER & CO.

. .-THE WISCONSIN COMPANY

THOMAS & COMPANY

$8,280,000

St. Louis-San Francisco Rallway
Equipment Trust, Series A

2%% Equipment Trust Certificates

(Philadelphia ‘Plan)

To be due annually $552,000 on each January 15, 1949 to 1963, inclusive.

To be ynconditionally gnaranteed as to payment of principal and dividends by endorsement by
St. Louis-San Francisco Ratlway Company

These Certificates are to be issued under an Agreement to be dated as of January 15, 1948,
which will provide for the issuance of $8,280,000 principal amount of Certificates to be
secured by new railroad equipment estimated to cost $11,051,550.

MATURITIES AND YIELDS
(Accrued dividends to be added)

1954 - 2.50%
1955  2.60
1956 - 2.70 <"
1957  2.80
1958 2.85

Issuance and sale of these Certificates are subject to authorization by the Inter state Commerce Commission,
The Offering Circular may be oblained in any Stéte in which this announcement is
circulated from only such of the undersigned and other dealers as may

lasifully offer these securities in such State.

HALSEY, STUART & CO. INc.

.|, OTIS & CO,

| * (INCORPORATED)

L. F. ROTHSCHILD & CO.

FIRST OF MICHIGAN CORPORATION
THE ILLINOIS COMPANY THE MILWAUKEE COMPANY WM. E. POLLOCK & CO., INC.
WILLIAM BLAIR & COMPANY
SWISS AMERICAN CORPORATION
McMASTER HUTCHINSON & CO.

E.W: & R.C. MILLER & CO.

1948, Principal and semi-annual div 1dends (January 15 and July 15) payable in New York City.
\J‘nth dividend warrants attached, in the denomination of $1,000, rLglsterable as to principal. Not
redeemable prior to maturity.  These Certificates are offered when. as and if received by us, It is expected that certificates
m temporary or definitive form will be ready for delivery at the office of Halsey, Stuart & Co. In¢.; 35 Wall St., New York 5,

\. Y. on or about February 5, 1948. The information contained herein has been cardully compﬂed from sources mn..ldcred
reliable and, while not guaranteed as to completeness or accuracy, we believe it to be correct as of this date.

1961

EQUITABLE ‘SECURITIES CORPORATION

FREEMAN & COMPANY

JULIEN COLLINS & COMPANY
MULLANEY, ROSS & COMPANY
THE FIRST CLEVELAND.CORPORATION

F.S. YANTIS & CO.

1959
1960

2.90%
2.925
2.95
2.975
3.00

1962
1963

PHELPS, FENN & CO.
GREGORY & SON

INCORPORATED

R. L. DAY & CO.

" 'ALFRED O’GARA & CO.

INCORPORATED

gitized for FRASER
p:/ffraser.stlouisfed.org/
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Bank and Insurance Stocks
- By E. A. VAN DEUSEN
This Week— Bank Stocks

This week’s column is devoted principally to the presentation
of statistical tables pertaining ‘to 1947 earnings and year-end figures
-‘of 17 leading New York City banks vs, their 1946 figures.

i TABLE 1
Aunual —Nét Oper, Earnings—
Dividend 1946 1947 % Change
$2.06 —19.5
21.88 —16.1
3.00 — 3.2
6.68 —16.9
— 31

1947 Div.
5 Coverage

Bank of Manhattan 1.72

Bank of New York.

Bankers Trust __

Central ‘Hahover

Chase National ._

Chemical Bank &

*Commercial ‘National __

*Continental Bank & Trust.

Corn Exchange

First National _

i

NERIOOMIm D 0
LTS RE SN CF

Irving Trust
Manufacturers Trust _
{National City -

-

REARNNRENE!

[t

1.04

— 9.7 1.66
City Bank Farmers

|

A
5
>

36,56

Average
“ ;Adjusted to present capital. = *Indicated earnings. fIncludes
Tust,

Exceptas noted, net operating earnings as reported by the
.banks, exclusive of security profits, are shown. Average decline
of the 17 banks from 1943 earnings is 9.7%; however, National City
actually reported an increase of 7.3%. Bankers Trust and Chase
report earn.ngs approximately only 3% below 1946 results, while
the other banks vary all the way from the —6.7% of Irving Trust
“to the —19.5% of Bank of Manhattan, Average dividend coverage
is '1.68. times, and ranges from the 2.13 ratio of Public to the 1.04
‘of U. S. Trust. :
L Table II shows the changes in deposits and total earning assets
of the banks between Dec. 31,1946 and Dec. 31, 1947,

TABLE II
Deposit

12/31/46 12/31/47

($000,000) ($000,000)
1,007 1,089
326 341

——Total Earning Assets——
_ 12/31/46 12/31/47 %
e ($000,000) - ($000,000)
807 841"

249

%
ha

Q
=
o

Bank of Manhattan___

Bank of New York 243

| Manufacturers Trust ..

s © '"TABLE I
—Total U, 8. Governments—

12/31/46 . 12/31/47

($000,000) ($000,000)

Bank of Manhattan__.
Bank of New York....
Bankers Trust __ 4
Central Hanover ..
Chase National __
Chemical Bk. & T 5
Commercial National __
Continental Bk. & Tr..
Corn Exchange

First National
Guaranty Trust

Irving Trust

378 361
147 128
643 485
719

1,998

421

109

76

509

434

1,255

475"

1,174

2,269

296

311

7

National Oity
New York Trust..
Public National __
U. 'S. Trust

—Total Loans and Discounts—
% 12/31/46 12/31/47 = %. .
Change ~ ($000,000) ($000,000) Change
— 4.5 386 427 +10.6
—12.9 94
—24.6
~—10.0
—10.0
—33.0
—16.8
+ 5.6
— 5.4
— 1.3
—13.5
~17.2
— 5.1
— 0.9
— 23
— 0.3
—14.4 -

2t
=
=3
o

85
500
401

1,126
357

48

52

i

88
747
291
475

1,095
218
139

28

[

o=
wmeoHchbiepioDwEn timC

el Bt e o o R SR SRS

e
O DWW L UT o O T b0

Totals .- $12,281  $11,097

Average

— 9.6%
—10.2%

—13.4%
+10.8%

$6,113 $6,934

it is plain that the drop in earning
assets during 1947 was in holdings
of government securities.

Only one bank shows an in-
crease in governments, viz: Conti-
nen.al Bank &  Trust, and only
one bank shows a decline in loans
and discounts, viz: Public National.
Chemical reports the greatest per-
cent,decline in governments and
the next-to-highest gain in loans
and discounts of 25.8%, compared
wich Irving’s maximum of 29.9%.

On Dec. 31, 1946, total govern-
ments constituted 62.0% of total
earning assets, and loans and dis-
counts, 30.9%; on Dec. 31, 1947

the respective percentages were
00.7% and 35.4%.

On Dec. 31.-1946 Bankers Trust
was the only bank in the list
whose loans and discounts ex-
ceeded government holdings; o
Dec. 31, 1947 three banks were i
this class, viz: Bank of Manhat-
tan, Bankers Trust and Chemical.
Corn Exchange and First National
continue, characteristically, to be

the two banks in the group with
the lowest ratios of loans and dis-
counts to total assets, and the:
highest ratios of governments.

Endorses Anti-Inflation Program of Economists’
National Committee :

George F. Bauer, Chairman of the

International Section of the New

York Board of Trade endorses return to gold standard, reasonable
tariffs and removals of government controls as vital to world-wide

reconstr

uction,

Return to gold standard, reasonable attitude of tariffs, removal

1,212
1,254
3,687

1,176

1,391 1,484
1,217

1,500
4.495
1,227
204
182

Bankers Trust

Central Hanover .
Chase ...

Chemical

Commercia;

Continental B, & Tr..-
Corn Exchange
- First National

- Guaranty Trust

' Irving Trust
‘Manufacturers Trust __
*National City

1,021
2,287
4,786
655
552
132

$23,_7‘19

BRoUowooaRLIanR

1,738
3,957
552
451
128

$19,563

-
PN | WHRRHONONWA RO D

[l ++++] | | +++] | +++

SABO 4 OTRo =4 R B
cwhomome [S)

L+ ELL]

. Public National _.

U. 8. Trust 136

% $19,811
%

o9 | Pwww

. Totals
Average =
. -*Including Qity ‘Bank Farmers Trust,

: Total deposits of the 17 banks gained 2% over the. year, with
! New York Trust showing the maximum gain of 11.3%. Ten banks
| reported higher deposits- and ‘seven banks lower, with First National
. showing the maximum decline of 9.5%. ;

’ Total earning assets were 1.3% lower, while the average decline
i was 2.1%. Four banks reported moderately higher earnings assets,
¢ viz: Bank of Manhattan, Continental Bank & Trust, National City
“and New York Trust. &

: In Table III, holdings of government securities and total loans
and discounts are recorded.

Governments ‘declined around 10.0%; but total loans and dis-

$24,183

++

of controls and emphasis on causes rather than effects of inflation,

as recommended by the 53 members of the Economists’ National

Committee recently, were endorsed as most vital to reconstruction
and a healthy @-
conduct. of
commerce ' on
a world-wide
basis, by, the

. International
Section of the
New York
‘Board of
Trade.

“These rec-
ommended
policies, 'if
promptly put
into effect,”

“said George
F. Bauer ag
Chairman of
the Section’s

Committee on Governmental Re-

lations, “would permit full bene-
fit of free enterprise by encourag-

“The gold standard would def-
initely * discourage inflationary
trends as well as allow sound
calculations -on values . of goods
entering international trade, re-
gardless of countries of origin.
Long-range business or industrial
programs would be encouraged,

once means are again provided
through the gold standard to de-
termine the exact units of values
in which repayments are to be
made . for advances in goods and
services. AR R £
“The removal of excessive con-
trols, would stimulate normal
competition and, by making un-
necessary the expenditures for

]

Geéorge F. Bauer

rlerical work in administering and
in complying with them, would
tend toward ‘proper price  struc-
tures. * Such an' action would be
directed at an important one of
the 14 causes listed by the econo-
mists as underlying inflation,
“Their program in the opinion
of the International Section,” Mr.
Bauer concluded, “merits support
of those anxious to have private
commerce permitted to fight off
inflation and restore world trade
to a status where it will put
numans on a basis of respectable
self-help.” y

Northern Indiana Stock
Publicly Offered

Northern Indiana Public Serv-
ice Co. has mailed to common
stockholders of record at 2 p.m.
on Jan. 19, 1948, transferable war-
rants evidencing the right to sub-
seribe at $18-a share to 272,694
shares ‘of 4% %, $20 par value
cumulative preference stock, jun-
ior- to the preferred stock,-at the
rate of one share of cumulative
preference stock for each - eight
shares of common - stock  held.
Subscription rights expire on Feb.
2, 1948. The offering is being un-
derwritten by an investment bank-
ing group headed by Central Re-
public 'Co. (Inc.), Blyth & Co.,
Inc., and Merrill Lynch, Pierce,
Fenner & Beane.

The preference stock is. con=-
vertible into common stock of the
company to and including Deec. 1,
1957 -on a share-for-share basis.
It will have the benefit of an an-
nual sinking fund sufficient to re-
deem 2% of the original issue.’

Proceeds from the sale will .be
applied by the company, which is
engaged in the  production and
distribution of electrical energy,
gas and water, to the cost of new
construction to meet increased dé-
mands  for service and  for im-
provements and betterments, :

Upon completion of the financ-
ing outstanding capitalization will
consist ‘of $45,000,000 first mort=-
gage 3% % bonds due 1973; $5,-
250 000 serial notes; 211,380 shares
of 5% preferred stock with a par
value of $100 a share; the 272,694
shares of cumulative preference
stock, and 2,181,550 shares of com=-
mon stock, without par value,

Operating : revenues in the 12
months ended Nov. 3C, 1947, to-
taled $37,349,860 and net income
$5,509,931.

ing production and distribution of
more-and more goods among more
and more people everywhere,

!

Our Year-End Comparison of
Operating Earnings

¥
g'counts increased 13.4%, with an average increase of 10.8%. Thus,

and Ratios

110,000 Shares

Common Stock
_(Par Value $2.50 per Share)

Price $15 per Share

Reynolds & Co.

January 20, 1948

This announcement appears as a matier of record only, and is neither an offer to sell, nor a solicitation
o) offers to buy, any of these securities, The offering is made only by the Prospectus.

- DeWalt, Inc.

Copies of the Prospectus mady- be obtained from the undersigned only in States in
which such of the undersigned are legally authorized to act as dealers in securities
and in which such Prospectus may legully be distributed.

20 New York City -
Bank Stocks

Circular on Request

Laird, Bissell & Meeds

Members New York Stock Exchange
120 BROADWAY, NEW YORK 5§, N.' Y
Telephone: BArclay 7-3500

i Bell Teletype—NY 1-1248-49
: : (L. A. Gibbs, Manager Trading Dept.)

NEW JERSEY
- SECURITIES

J. S. Rippel & Co.
Established 1891 .
18 Clinton St., Newark 2, N. J.:
MArket 3-3430
N. Y, Phune—REctor 2-4383

WHOLESALE

GEYER

BOSTON 9 CHICAGO 4

Hubbard 2-0650
BS-297

FRAnklin 7535
CG-105

T e

Providence, Enterprise 7008

BANK and INSURANCE STOCKS

INCORPORATED

NEW YORK 5: 67 Wall Strect
WHITEHALL 3-0782 NY 1-2875

10Post Office Square 231 S.LaSalle Street 210 West Seventh Street.

PRIVATE WIRE SYSTEM CONNECTING: NEW YORK, BOSTON, CHICAGO,
CLEVELAND, PHILADELPHIA, ST. LOUIS, LOS ANGELES, SAN,FRANCISCO
TELEPHONES TO: Hartford, Enterprise 6011

MARKETS IN

& 0.

LOS ANGELES 14 SAN FRANCISCO 4

Russ Building .

YUkon 6-2332
SF-573

Michigan 2837
.. LA-1086

Pprtland, Enterprise, 1008 _;
Detroit, Enterprise 6066

pitized for FRASER
p:/lfraser.stlouisfed.org/ -
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BOSTON SECURITIES TRADERS ASSOCIATION

.~ .The Boston Securities Traders’ Association will hold its 24th
Annual Winter Dinner at the Hotel Somerset on Friday, Feb. 13,1948,

The Committee consists of: Henry E. Tabb, Jr., Townsend Dab-
ney & Tyson, Chairman; Curtis S. Bates, Draper, Sears & Co.; Fred
R. Carr, Tucker Anthony & Co.; Harry O. Baker, Boston Safe De-
posit & Trust Co.; James J. Galvin, F, L. Putnam & Co., Inc.; Carl V.
Well, Paine, Webber, Jackson & Curtis (who will handle the ticket
reservations); Rodney N. Darling, duPont, Homsey & Co. (who will

handle the room reservations).

BOND TRADERS CLUB OF KANSAS CITY

i Af the annual meeting of the Bond Traders Club of Kansas City
on Jan. 6, the following were elected officers for the year 1948: .

) John Latshaw

J. F. Stevens
President:  John Latshaw, Harris, Upham & Co."

Earl L. Combest

Vice-President: Jasper F. Stephens, Herrick, Waddell & Co.

Treasurer: Earl Combest, Prugh, Combest & Land.,

Secretary: Donald Belcher, Martin-Holloway-Purcell,

.. The next Bond Traders Club function at which the new officers
will officiate will be held in conjunction with the Bond Traders Club
of Chicago and the Security Traders Club of St. Louis. The Kansas
City portion of this Tri-City Party will be held at the Muehlebach

Hotel on Thursday, Feb. 5.

De Walt Common -
Stock Offered

Reynolds &. Co, and associates
offered Jan. 20 110,000 shares of
$2.50 par value common stock of
De Walt, Inc. The stock was
priced to: the public at $15 per

'| share.

Proceeds from the sale of 20,-
000 shares by:the company will be
applied to the construction of
plant ‘additions and improvements
and storage facilities, the pur-
chase of machinery and equip-
ment for additions and replace-
ments, and the balance ‘will be
added to general corporate funds.
The remaining 90,000 shares are
being sold for the account of sell-
ing stockholders.

Sole: outstanding - capitalization
of the company upon completion
of this financing will consist of
230,000 shares of $2.50 par value
common stock, . 7

"The company was incorporated
in’ 1928, suceeeding ‘a partnership
which had previously conducted

the business.: -Through its prede-

cessors, De. Walt, Inc., is a pio-
neer in the manufacture and sale
of radial saws for high speed cut-
ting ‘of - wood, 'in which business
the company. intends to continue
to ' engage. The " company’s ma-
chines also are adaptable to cut-
ting.of. light metals, ‘plastics and
other composition materials. .

Net income of the company for
the-year ended Sept. 30, 1947 was
$973,027, equal to $4.23 per share
of common stock, ;

With Thomas Darst & Co.
(Special tn THE FINANCIAL CHRONICLE)
GREENSBORO, ' N. C.—Archie

B. Joyner has been' added to the

staff of Thomas Darst & Company,

Southeastern Building.

From ﬁ’f-;shi;z;ton
- Ahead of the News -

By CARLISLE BARGERON =

.. More than twe years after the war; we have General Eisenhower,
who only a few years ago was a. lieutenant-colonel playing golf ‘with
Steve Early at the Burning Tree Country Club. in Washington, advo-
cating that business men should clgw_ithout profits until inflation. is

stemmed; this
and ‘his utter
audacity in’

|tainly he was not'the great mil-

running for
the Presi- [
dency against’
the man and -
'the - adminis-.
tration that
have-been his
benefactors.

I know that:
General Brad-
ley treated’
the House Ap-
propriation's’
Committee,
trying to
cut down on
governmental expenditures last
summer, with utter contempt.
+And now he is lecturing us on
racial tolerance.

' The two most powerful men in
this country are Admiral Leahy,
‘chief of staff to Truman, and Gen-
eral Marshall. Truman practically
grovels before them. Members of
Congress do it to Marshall. ‘They
figuratively seek his autograph to

Carlisle Bargeron *

show to their constituents as evi-| :

idence of why they should: be re-
lelected.. This was their attitude,
ramazingly enough, long before the
;war,

It has long been recognized that
.the Chief of Staff of the Army is
the lobbyist for the Army and is
selected for his ability in that
field. Marshall was ‘the "greatest
ever to hold the office. Years be-
fore Pearl Harbor, I have been at
;cocktail parties and marvelled
at the way Senators and mem-
bers of the House rushed to shake

| itary tactician'in ‘these days.: I

can’t think of anything except that

i | it Was his austere or patrician gra-

ciousness of the. Virginia gentle-
man.

There ‘are military men in im-
portant ' ambassadorial. -posts, ‘in
other important posts of :govern-
ment. ‘Under the continued spell
of the military we are supporting
a $11 billion annual military es-
tablishment and told that it must
be more unless we appropriate
$18 billion for the ERP.

* Only a few days ago we were
blandly told that on top.of this we

must spend $15 billion the next|

three years for the Air Force.
Furthermore, -we must have con-
scription costing some $2 billion a
year. It is time somebody called
a‘halt on the high-riding of the
Big Brass. - ‘

- Firestone With Hutton
Special to THE FINANCIAL CHRONICLE
SAN. FRANCISCO, CALIF.—
Charles .V. Firestone has become
affiliated - with E. F. Hutton ‘&
Company; 160 Montgomery Street:
He was formerly  with - Coons;
Milton. & Co. :

With Lincoln Securities

(Special to THE FINANCIAL CHRONICLE)

FT. WAYNE, IND.—Drew Kaye
has joined the staff of Lincoln Se-
curities: Company,

his har‘l%"o\?’ﬂ;en he apgeared. Cer-

gitized for FRASER
p://fraser.stlouisfed.org/

Bank Building.

Fort - Wayne

Joins McDaniel Lewis Staff
(Special to THE FINANCIAL CHRONICLE)

.GREENSBORO,. N, C.—Darrell

| W. Swope is now: connected -with

‘McDaniel Lewis & Co., Jefferson

| | Building:

Market Discounts

By CHARLES

Business Decline

A. TAGGART :

Charles A, Taggart & Co., Inc,

Holding securities are only “deflated commodity” in U. S., Mr. Tag-
gart contends if business recession comes it will not affect securi-
ties market, since it already has been discounted. Says crying need

_is more production,

About a year ago, all we heard from: so-called informed sources
was of a pending recession for 1947 and: resulting unemployment.
How far wrong these “Prophets of Doom” were is not very difficult
to ascertain. We have had no recession and employment is at a record

high level, @

- . Dividends
and disburse-
ments have
far exceeded
the year 1946
and Stock
Market Indus-

. trial Averages

.* are now about

. fifteen points

. -ahead of 1946
lows. Despite
this, - in  my

, opinion, . the

-only deflated
commodity|
we . have in
the United

States is securities and if we were

to have a decline in business ac-

tivity immediately, I am of the
opinion the securities market has’
discounted it.

During the middle and late 20’s:
our. private investors bought bil-
lions of dollars worth of European
securities; a great:many of which
were later paid in full. Others, in-
cluding German, Austrian, Ital-
ian, - Polish; ' Yugoslavian = and
Greek securities went into default.

All' of these foreign securities
were not a.total loss and whatever

money was lost was by private in-
vestors. The policy of loaning this
money—by private interests—was
criticized considerably by the New
Deal . Administration -~ and the
“Johnson Act” was passed to pre-
vent a repetition of it. Now with-
out delving.into the merits or de-
fects' of the Marshall Plan, it is
proposed . that  we actually = give
Europe:: approximately: seventeen

Charles A. Tagg’a}-t

billion dollars during the mnext
four years. ]

The cost of this gift, of course,
will be borne by all the U. S
Taxpayers—both large and smali
and not as formerly by those whc
took this risk veluntarily, Then,
too, the bulk of this money can,
only be spent in the United States
and will tend to make goods even
more  scarce unless we increase
production. T i

Within the past few months we
have witnessed a considerable ta-
pering off of market values of high
grade bonds and preferred stocks.
This is due to the fact that we
have had firming tendencies in
the money market and I think
this ‘will continue and there will
be a further :decline in the value
of these securities, On ‘the other
hand, ‘I feel that common stocks
in well situated companies—those
showing good earning—should be
purchased . for appreciation and
yield.

An income tax reduction would
certainly act as an incentive for
business men to expand' and ob-
tain venture capital for new: busi-
ness. :

I firmly believe the crying need
of our country today is for more
production of goods of all kinds.
The only way prices can be low-
ered is by bringing more goods
into markets.  This can only’ be
accomplished by Labor and Man-
agement working longer hours,
expending greater effort and unit-
ing. for a.common goal—increased
production, :

VoS

by ',Tl;x'; 1 not. o ofn: of these Shares for sale, or an offer ta buy, or a solicitation of -an:.offer: to buy, any of such
e et e e Shares. The offer is made anly by the Prospectus. !

e 272,694 Shares
- Northern Indiana Public Service Gompany

4'2% Cumulative Preference Stock, ‘
Junior to the Preferred Stock

Par value $20 per share

(Convertible into Common Stock through December 1, 1957
unless called for previous redemption)

Rights, evidenced by Subscription Warrants, to subscribe for these shares have been
issued by the Company 1o holders of its Common Stock, which rights will expire at
two o’clock P.M., C.S.T., February 2, 1948, as more fully set forth in the Prospectus.

Subscription Price to Warrant Holders
$18 per share

Copies of the Prospectus may be obtained from the underSigned only by persons to whom the
undersigned ~may. legally ‘offer these:Shares under applicable -securities laws.

| Central R_;:pu.bli_cv Company  Blyth & Co., Inc.. . Merrill Lynch, Pierce, Fenner & Beane .
4 Gheprtindy” '

i A. C. Allyn and Company.
¥ Incorporated )

i A. G. Becker & Co. Harris, Hall & Company F. S, Moseley & Co. The Wisconsin Company

Incorporated - -« - - (Incorporated)-

Horplﬂower & Wée_kS Paine, Webber, Jackson & Curtis

|

January 21, 1948
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Prospectis- upon request’ from'
your investment dealer, or from

NATIONAL = SECURITIES &

. RESEARCH. CORPORATION

120 BROADWAY, NEW YORK 5, N. Y..

The George
PUTNAM
FUND
of Doston

5

" Prospectus upon request

 Putnam Fund - Distributors,. Ino.
50 State Bt,, Boston

| broke' either.

Manhattan
Bond Fund

Prospectus from your Investment Dealer or .

HUGHW.LONG & CO.

INCORPORATED

48 WALL STREET, NEW YORK 5 N Y

103 ANC It oucaGn

Ke}rst()‘n?
Custjo(lian: ’
]Funcls‘

| Cetﬁficates of Participation in
INVESTMENT F UNDS

mvestmg their capltal

IN
BONDS
(Series B1-B2-B3-B4)

PREFERRED STO CI\S
(Sesies K1-K2)

COMMON STOCKS
(Series S1-52-53-54)

Prospectus from
sour local investment dealer or

Tlxe Key‘stone Company
Of Boston
50 Congress Street
y Boston 9, Liassacluqset\gs .

~ Mutual Funds

7

By HENRY HUNT

Insurance Against “Bad Luck”

.said,
even if the market goes up. If's
.any. more. What do you think I

W‘e -were talking to a woman! investor not so long ago and she
I ' must be unlucky Every time I buy a stock, it goes down—

‘gotten so I don’t dare buy - stocks
should do?” We pomted out: that

‘with seasoned common stocks sell-¢
ing - for less than 10 times earn-
ings today, affording dividend re-
turns of 5 to 6%, we felt that at]
least part of any portfolio should
consist. - of equities.  We also
pointed out that one way. to in-
sure herself against “bad luck”
would be to buy a common stock
mutual fund, since mutual funds
don’t go down in price when the
market goes up.

- Unlike' some common stocks;,
mutual funds also never “fall out
of bed,” . If the market declines
10%; mutual funds will sell off in
price, .possibly a little more than
10%; possibly a. little less—de-
pending’ on. the individual: port-
folios: However, 'you :don’t have
to- worry ‘-about . a -mutual fund
passing’ a- dividend and finding
your investment has depreciated
50% in a matter of days or weeks.
Mutual funds are middle-of-the-
road investments. You can’t make
a fortune buying mutual funds on
a shoe string but you won’t die
For -investors who
like to' sleep better, mutual funds
‘have much to recommend them,

Recommended Reading

“Henry Hazlitt’s new book, “Will
Dollars Save the World"” con-
densed in the January issue of the

“Readers Digest.”

Also “A Russian Journal” by
‘John' Steinbeck with photographs
by Robert Capa currently appear-
ing daily in the New:York “Her-

‘(ald Tribune.”

| “D. G.” Sees High Activity in 1948

Another yea1 of generally: high
-profits:is seen in tke Monthly Re-
port to Directors of Group Secur-
ities, Inc, “Business activity,” the
report states, “as'measured by the
Federal Reserve Board ‘Index of
Industrial Production, is expected
to average .around 180, as. com-
pared with 187 for 1947 and only
1171 . for 1946; national income

should exceed’ $200 b11110n which

would be higher than the approx- :

imate 1947 national income of $195
billion. So-far as prices are,con-
cerned, it -must -be-beorne inmind

_that an adJustment of our econ-

omy - tor' ar permanently hlgher

‘price-level \is-to be’ fully expected,
Hence, we do not antlclpate any|

| collapse in “prices” in 1948, but

rather a healthy readjustment, .
‘with . some- prices -declining and-
others firm: tolrising, which will

4| bring-about a more balanced .con-

dition,”

To Address Investors’ League

Nathaniel 8. Chadwick, Vice-
President of National Securities &
Research Cor-
poration, = is
speaking a t
the - Investors’
League Forum
to. be -held at
th e Bellevue
Stratford . Ho-
tel in Phila- -
delphia =~ on"
Jan. 29. The
subject of his:
talk is  “The
Need to .En-..
courage V.en-
ture Capital
in the Defense’
Program?”
Other speak-
ers-include: Lammot. DuPont, re-
cently retired President;  DuPont
Corporation; " Colonel Allan M.
Pope; formerly' President, - First
Boston  Corp.; Francis Adams
Truslow, . President. New:: -York
Curb Exchange, and Mrs. Mary G.
Roebling, - Chairman Trenton
Trust Co.

Notes:

Eaton & Howard' Balanced Fund
reported net assets of $31480,000
at the year-end as compared with

$25,816,000 a year previous. ‘As of
Dec. 31, 1947, 10.4% of the fund
was ' invested in governments;
8.7% in corporate bonds; 23.1% in
preferred “stocks; 56.4% in com-
mon- stocks, and 1.4% uninvested.

Selected American Shares re-
ported net assets ‘as of - Dec. ‘31
of $15, 597,000 mvested as follows:
84.2% in ¢common stocks 2.8% in
preferred stocks; 82% in’ bonds
4.8% cash.

Robert C. James. Opens
(Special to THE FINANCIAL CHRONICLE)
AMERICUS, GA.—Robert C.
James has opened offices in the
Citizens Bank Building to:engage
in.a securities business. ~He ‘was
formerly with the Bank of Com=
merce in: Amerzcus i

N. 5.’ Chadwick

RO i 3

+F Ol’bl& With: White; "W eld
(Special to- Tue FINANcIAL, Curomcu:)
CHICAGO,  ILL.— Haréld . ' N.
Forbls has become assoclatgd with
White, Weld & Co.,.231 ‘Sgith La
Salle Street. He'was formeyly for

many . yeays connected. with A. G.
;Becker & Co.

INVE STORS

-

Prospectuses on request from Principal Underwriter

E. E. Crabb, President’
aneupohs, Minnesota

SYNDICAT-E

REPRESENTATIVES IN THE PRINCIPAL CITIES OF THE UNITED STATEJ ]

igitized for FRASER
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Canadlan Secuntles

By WILLIAM J. McKAY ;

The current spate_cf currency. devaluation reports brmgs once
more, to the fore conjectures.concerning: the future -course of the
Canadian dellar.-The adoption of a:more, realistic rate for the French
franc has:long-been. a foregone.conclusion, This first breach of the

artificial . Bretton® Woods .system
brings  pressure to bear on the
over-valued. level of ‘the' curren-
cies of other European countries;
British
onstrated by the oppdsition voiced
at the recent London currency
parleys against an outright de-
valuation. of the franc.

With the gradual disappearance
of a sellers’ market in the exporf
field, Britain will be obliged to
devote increasing attention fo the
necessity of-meeting foreign com-
petition ‘especially ‘where foreign
prices are arbitrarily lowered by
currency devaluation. In the event
of “a  devaluation of the pound
brought . about ' by: the external
pressures of this kind, what would

‘| be the position of the Canadian:
‘| dollar?

. In-the first place the Canadian
dollar is definitely undervaluzd in

"1 relation to- the European' curren-

cies that are likely to be adjusted,
and. it is only’ vis-a-vis the U, S.

unit temporarily ‘displays: a cer=
tain . weakness. 'This weakhess
moreover is of a technical nature
and is the direct result of the fail-
ure of the Bretton Woods system
to ‘provide’ muitilateral converti~
bility. ‘of the  currencies of the
world.- Under normal: conditions
therefore the Canadian dollar, in
view of the ‘Dominion’s overall
favorable ' exchange balance,
would -also hold its own in rela-
tion to the U. S. dollar." With re-
gard to the British economic re-
lationship with Canada
event of a devaluation of the
pound the following factors dem-
onstrate that such a development
would not detrimentally disturb
the existing situation: -

(1) The various British Cana-
dian - trade agreements provide
for Canadian exports to Britain
for long periods ahead at prices
fixed well below the world level
and consequently the exchange
value of the pound has little or no
bearing .on-the cost to Britain.

(2) A cheaper pound would en-
able Britain to increase exports
to.Canada and would thereby per- !
mit Canada to utilize Sterling bal~
ances for essential 1equ1rements
previously - obtained fr0m1 hard -
currency .areas.

Thus . any ad]ustments that
might be ‘made' in' certain {Euro-
pean currencies ‘are-not:likely to
have any :adverse: effect on the
Canadian dollar. On the contrary |
the'Dominion’s exchange position
should benefit in-view of Can-
ada’s important  stake in. world
trade-that would be stimulated as
a result of a. removal. of exchange
artificialities.

Looking further into-the future,
the Canadian exchange prospects
are even brighter as the following
facts clearly imply:

(1) The purchasing power of

‘the Canadian dollar:in relation to

‘ ,——-.—_‘
L 2 focK TN

GVESTOIOO

INVESTORS STOCK '
FOND, INC.
Dividend Notice

The Board of Directors of Investors Stock
Fund, Inc., has declared a quarterly divi-
dend of 14" cents per share payable
February 20, 1948 to shareholders on
record on January 31, 1948.

E. E. Crabb, President

Printipal Undeérwrifer and
Investment-Manager -

INVESTORS SYNDICATE

: Minneapolis, Minnesota:

N

concern- was clearly- dem- |

dollar that the Dominion currency

in  the:

other currencies: continues' to be
firmly -maintained as a: result of
greater success than has been
achieved elsewhere of measures
devised to combat inflation. -

(2) Canada is now at'a stage
of dynamic economic expansion
whereas elsewhere certain vital
industrial - resources are rapldly
approaching the depletion . point;
In the not too distant future, cur-
rent . Canadian imports will be-
come important . exports, which
development alone ' will revolu~
tionize  the Dominion exchange
position.

(3) In the period lmmedlately
ahead' U. S. capital will increas-
ingly move northwards attracted
by new discoveries in the vast
minéral-rich Laurentian Shield
and the known: oil -resources: of
western and northern Canada, .

(4) As a resulf of a more vigor-' .
ous immigration policy and the
growing realization of the future
potentialities of Canada’s North-

‘ern empire the population of the

|

Dominion is capable of immense
expansion and such a develop-
ment. would accelerate to an in-
calculable degree the exploita-

‘tion ‘of Canada’s virgin resources.

Thus as a result of the impact
of the foregoing factors it is con-
ceivable that, in place of the cur-
rent doubts concerning the ability
the Canadian dollar to maintain .
its present level in relation to the
U. S. dollar, there will be pressure
exerted in the free exchange mar-

ket that will lead to the establish-
ment of a premium instead of a
discount on the Canadian unit of
exchange.

During the week the external
section of the bond market was
dull and inactive but following
the surprising display of strength
of free funds the internals de-
veloped a stronger tone. Stocks
were generally lower and despite
the recent spectacular oil discov-
ries the oil issues also lost ground.

With Kirchofer &
' Arnold Associates

(Special- to: THE FINANCIAL CHRONICLE)

RALEIGH, N. C. — William E,
Miller, Jr.,-has joined the staff of
Kirchofer' & . Arnold ' Assoclates,_
Inc.; Insurance Building, )

CANADIAN BONDS
GOVERNMENT
PROVINCIAL
MUNICIPAL
CORPORATION

CANADIAN STOCKS

A.E. AMES & CO.

INCORPORATED

TWO WALL STREET
NEW YORK 5, N. Y.

RECTOR 2-7231  NY-1-1045
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Urges a Free Gold Market as Anti- Inflation Move |

Francis H. Brownell, Chairman of Finance Committee of American
Smelting and Refmmg Co., in open letter to Senator Tobey and .

Represcntatnve Woelcott explains inflationary: effects of increase. of
$2Y4 billion in U. S. gold reserve, and urges, as remedy, free -
market and free ownership of gold bullion. :

Francis 'H. Brownell, Chairman -of the Finance Committee of

the American Smelting and Refining Co., has written an open letter,
dated Jan. 19,'to Senator Charles W. Tobey and to Representative
Jesse P, Wolcott both Chairmen, respectively, of the Senate and

House Bank-
ing and Cur-
‘rency = Com-
mittees,
pointing " out
the inflation-
ary effect of -
“the recent
increase
in ‘the U. S,
manetary
gold + reserve -
which,in 1947,
advanced ' to
approxi-

“mately $22%
billion, an
ihcrease
of almost
$2%4 billion for year, He recom-
mends a change in the Federal
monetary laws to permit the free
holding and' the free marketing
of gold bullion,

Francis' H. Brownell

; U. S, GOLD
~ As of—
Jan,

“ Jan,

g

| tiopary,

The text of the letter follows:
A little kuown but highly im-

increase 'in gold stocks of the
United ‘States ‘of ‘over $2 billion.
~«Although the United States
stood ready to buy all gold of-/
fered -at' $35 per ounce,: United
States .gold: ‘holdings for ‘some
‘years -had remained fairly- sta-
as" is shown by the
accompanying  “Daily . Statement
of the’ United States Treasury”'

.. Cause
The cause of the’ increase in
1947 was the greater ‘demand for
“ollars plus the new and patent
factor of compliance with the re-
gquest early in 1947 of the Inter-
rational . Monetary . Fund  that

626,785,964.7
589,106,766.0
573,281,235.4
586,538,499.1
650,107,101.4

63,568,602.3

member nations should prevent
as far as possible the sale of gold

HOLDINGS

Ounces Dollars

.20,618,736,810.04
20,064,843,237.30
20,528,8417,466.97
22,753,748,547.47

2,224,901,080.50

NEWS ABOUT BANKS
AND BANKERS

CONSOLIDATIONS
NEW BRANCHES
NEW OFFICERS, ETC."
REVISED

Carly, ALIZATIONS

Richard S. Perkins, a partnér of
Harris, Upham & Co., was electel
a director of City Bank Farmers
Trust Co. of New York at a meet-
ing held on Jan. 14. He is the son
of the late-James H: Perkins, who
was Chairman of tae Board of
City Bank Farmers Trust Co. and
also Chairman of The National
City Bank of New York. Prior to
his connection with Harris, Up-
ham & Co., Mr. Perkins was asso-
ciated with Wood, Struthers & Co.

. N. Baxter Jackson,; Chairman of
the Chemical Bank & Trust. Co.
of New York, at the annual or-
ganization meeting of the Board
of Directors.on Jan. 15, announced
the appointment as Vice-Presi-
dent of William H. French, for-
merly Assistant Vice-President
Appointed Assistant Vice-Presi-
dents were James E. Hellier and
Reginald H. Johnson, Jr., formerly
Assistant Secretaries; Frederick H.
Rommel, formerly Assistant Treas-
urer; Malcolm H. Foulk, formerly
Manager of the Foreign Depart- |
ment, and Charles E. Rance, Ar-
thur S. Sherwin and Alfred E.
Tree, formerly Assistant Managers
of the Foreign Department. At the
same meeting, Raymond W. Moore,
formerly "Assistant Trust Officer,
was appointed Trust Officer; W,
Clayton Black, Jr., formerly As-
- sistant  Manager of the Madison
Avenue at 74th’Street office, was
appointed Assistant Secretary; and
Frederick C, Farnsworth, formerly
Assistant Manager, was appointed
Manager of the Government Bond
Department. Other appointments
were: Edward M. Cummings, As-
sistant Vice-President; John T.
Mott, Assistant Treasurer; C. E.
Robert Clukies, Assistant Man-
ager, Foreign Department; Adolph
T. Rasmussen, Assistant Manager
of the Eighth Avenue at 57th
Street office; James J. Brady, As-
sistant™~ Manager ‘of 'the Madison

Sattler, Assistant Managers of the
Credit Department

E. Chester Gelsten Premdent of
The Public National Bank and
Trust ‘Co. of New York, announced
on Jan. 16 that Irving S. Mandel
and Theodore I. ‘Salamon of: the
Credit Department, Delancey
Street, office, and of:-the: Broad-
way office, respectively, were ad-
vanced from Assistant Cashiers to
Assistant che Presidents.

George L Butler has been
elected Secretary of the Empire
City Savings Bank of New York,
it 'was announced - by Charles
Diehl; President, on Jan. 13.. Mr.
Butler was formerly ah' Assistant
Treasurer and has been associated
with the bank since 1923. -

At the annual meeting on 'Jan.
13 of stockholders. of Lafayette
National Bank ef Breoklyn in
New York, two additional dirsc-
tors were elected. :One of these,
as noted in our Jan. 15 issue,
page 221, is Major Benjamin H,
Namm, while the other is William
E. Yates. ;

Formation of the “Brooklyn
(N. Y.) Trust Co. 25-Year Club,”

employees, officers and trustees
who have completed 25 years or
more of service with the company,
was announced on Jan. 15. The

meeting that night at the Towers
Hotel in Brooklyn, at-which the
following officers. were .elected:

President, Sherwood C Conner,

Manager of the company’s Bedford;
office; Vice - President, Eugene,
Brltton, Trust Department main
office; and Secretary, Miss Mollie
C.. Rowley, Jamaica office.. Mem-;
bers. of the Executive Committee'’
elected to serve for the first year'
were: Thomas J. Parker, Edward'

Avenue at 74th Street office, and
Frederic E. Mar-and William E.

(Continued on page 90) = ° !

portant ‘event -of - 1947 . was" the |

$21,937,508,765.15 |, -
dts,

‘amaunt which increases accord-

composed. of all “present active |||

club was organized at a dinner|

at above the ' $35 ‘ level. .. This
‘automatically * ‘diverted  to = the
United States ‘Treasury, gold

.| which otherwise would have been
:sold ' elsewhere,

Previously, the demand for gold
outside the United States was so

| great as to absorb, at prices well

above $35, all gold offered and
very little came to the United
States Treasury, except United
States production: which, by law,
must be sold to the Mint, The
outside demand still remains.

’ Inflationary Effect
All purchases of gold are ulti-

‘mately . cleared through - the

Federal = Reserve Bank - which
receives payment from the Treas-
ury. in. the form of a gold certi-
ficate. This gold - certificate is
not. placed in circulation. It is
more. of the nature of a ware-
house receipt than money, = But
it, is ‘counted as money. in the
‘sense’ that the -Federal Reserve
Eank credits..the Treasury with
the amount . as if it were a de-
posit. ‘The physicall gold is stored
by the Treasury, but its value is
turned into bank credit money:.

The seller of gold deposits the

check he receives in payment in

his own commercial bank which,

Reserve. In payment of that
check, the Federal Reserve sim-

(ply gives the forwarding com-

mercial bank a deposit credit on
books of the appropriate

ingly the reserve of the commer-
‘cial: bank. - In central reserve
cities,” a’ $2 billion increase in
ireserves 'permits an increase of
‘bank credit through loans or dis-
lcounts to the extent of five times
‘such reserve, or $10 billion, Some
of this: amount has been  used.

|‘The potential increase:of money

due. to ‘the purchase. of $2 billion

of gold in 1947 may thus be said
to be a total of $12 billion.

+In his statement to Congress
of Nov. 25, 1947, Mr. Eccles,
Chairman of the Federal Reserve
Board, said:

“Over the next year, the gold
inflow is estimated at from $2 to
$3 billion, ' Multiplied by six; this
would permit an ‘expansion of
bank credit of from. $12 to $18
billion.”

United States Gold Holdings

The United States now owns
about 60%, or three-fifths, of the
world’s monetary gold.

The world mine productlon,
excluding Russia’s (which is.un-
known), of gold in 1946 was about
21% million ounces, worth at $35
per ounce, over $750 million. The
$2 billion gold bought in 1947 was
roughly - equivalent to over 21%
years world mine production of
gold, excluding that' of Russia.
Total world monetary stocks. (ex-
cluding Russian) are about $35
billion, of which the rest of the
world owns about $13 billion and

|ithe United States over $22 bll—

lion.
In 1947, the United States pur-

in turn, forwards it to the Federai | c1@sed (in addition to the equiva-

lent of all current mine produc-
tion) < approximately 10% of the
$13 billion of previously mmed
gold in the outside world, "If it
should ' continue to buy 'at the
rate of $2 billion per year and
new mine production remains as
in 1946, the United States would
purchase all the monetary gold
in the world, outside Russia, in
approx1mate1y 10 ‘years.

Even present holdings of 60%
of the world’s monetary gold
would make it difficult for other
nations to'return to some form
of a gold standard unless the
Ux}ited States is prepared to re-

distribute' its  holdings -to some
extent. -Certainly, it is important
that further accumulation by the
United - States be lessened as’
much as possible, both for this
reason and because of 1ts infla~
tionary effect.

One Remedy

Amend the United States laws
50 ‘as to—

(1) Rescind the prohlbmon of
ownership of  gold by Urnited
States citizens,

(2) Permit a free market, both,
in the' United States and else-
where, for all gold, 'including
United States mine  production,
and

(3) Leave the present gold pol-
icy otherwise” unchanged, con-
tinuing the obligation of -the
Treasury to-buy gold offered at
$35 per ounce, .

The demand for.gold is such
that much, if not all, newly mined’
or other -gold offered for sale
would be absorbed by others than
the United States Treasury, just
as it was between 1944 and 1947.
This automatically cures the in~
* | flationary = effects of purchasing

and will result in more gold being

placed in other countries and
among the citizens of the United
States

‘The International Mone t ary
Fund may oppose such a program,
but. after the experience of 1947:
it may reasonably be expectedi
not to do so. However that may}j
be, lessening further ' accumula~’
tion of gold by the United States,
and stopping present inflationary:
effects of purchases is much morcl
important ultimately than follow-~:
ing the Fund’s-proposal which, in’
effect, is rapidly throwing into the
Umted States Treasury not only:
the equivalent of all newly mined;
gold, but also even greater quan-

tities of gold previously mined. :

NEW ISSUE
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- Glore, Forgan & Co.

E. H. Rollins & Sons

Incorporated

.Incorporated

W. E. Hutton & Co.
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W. C. Langley & Co. .

Stone & Webster Securities Corporation

A. C. Allyn and. Company

Maynard H. Murch & Co.

Thzx aduert::emmt is neither an offer to sell, nor a solicitation of an offer to buy any of these
securities. The offering is made only by the Prosﬁectus

$10,000,000

Northeastern Water Company
5% Sinking Fund Collateral Trust Bonds

Price 160% and accrued interest

Copies of the Prospectus may be obtained in any State only from such
of lhe undemgned as are rcgzstered dealers in xecuntzes in such State.

|
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Blair & Co., Inc.

Metropolitan St. Louis Company
‘Whiting, Weeks & Stubbs -

Starkweather & Co.

The First Boston Corporation
* Harriman Ripley & Co.

Union Securities Corporation

Due January 1, 1968

Incorporated

Estabrook & Co.
Hornblower & Weeks
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Railroad Securities

izt

There are quite a large number of speculators in railroad securi-
ties who follow monthly earnings reports closely, measuring the
progress of the individual road by the year-to-year improvement or
decline in net. Such speculators should prepare now for a severe
shock when the December results®

of a number of the major carriers
are released. There is a tendency
to expect that just because recent
monthly reports have compared
favorably with those of a year
earlier the same performance will
be carried through-to Dccember
and  that ‘the . cumulative-per
formance for the year will be in
line with the first 11 months’ ex-
perience, To a great extent this
is probably true but there will be
some notable exceptions.

There —are 'naturally always
year-end " adjustments  to distort
December’ reports. For the most
part .these: adjustments are of a
minor ‘nature. and do not change
the year’s earnings picture greatly
from the pattern set in-the first
eleven months. In' December 1946,
however, there were a.number of
adjustments of a major character.
Some roads took large Federal in-
come: taxes in the final month of
the 'year. ‘With no 'such credits

“gvailable for the final month of

1947, the  year-to-year earnings
comparisons will suffer. On the
other side ‘of ‘the -picture, a num-
ber.of ‘roads in the west-in Dec,
1946 . ‘made . substantial - charges
for ‘possible - liability for  over-
charges to the.-Government for
transportation ‘in -earlier: years.
“With "‘no . such : . extraordinary
charges in Dec, 1947 the year-to-
year - earnings :comparisons - of
these roads will benefit.

One of the widest discrepancies
likely to.appear in December re-
ports is that of - Baltimore &
Ohio. For the .11 months through
Nov. 1947 the company reported

net operating income of $26,358,-
000, a gain of $21,337,000 over a
year earlier, In the month of No-
vember alone the increase in net
operating income was. $1,257,000,
to $2,081,000, Any speculator who
goes on the theory that this wide
gain in reported earnings for the
11 months presages a wide im-
provement in reported net income
for the full year over 1946 is faced
with quite a shock. A large part of
the 11 months’ improvement will
be eliminated in December.
From ‘an operating standpoint
Baltimore & Ohio  improved . its
earnings - performance in 1947
compared with 1946. Because of
tax - factors, - however, this "im-

provement will not be apparent in |!

net operating income. or net in-
come - figures.’ For 'the first 11

months of 1946 Federal income |’
taxes amounted to $95,000 and for |

the: like -period last year they
amounted to $1,771,808. In Dec.
1946 the road took an income tax
credit of “more : than $20,000,000.
There will: certainly be no such
credit' for the. final 1947 month.
As a matter of fact, there will
probably. be at .least a modest

Federal .income' tax debit for De- |

cember. A year-to-year decline of
at-least $20,000,000 in net operat-
ing income for December is indi-~
cated.

Even with the substantial tax|:

credit the company took in 1946,
the junior contingent interest was
not -covered  in full under the
terms of the readjustment plan.

There were no earnings available.

for the stocks.” During 1947 the

road 'was- still. encountering dif-
ficulty in getting costs under con-
trol, particularly » transportation
expenses.. Gross revenues for the
11 ' months ' through November
were up more than 17%. Main-
tenance. costs were held under
strict control,” with the ratio off
about five points. The transporta-
tion ratio, at 43%, however, was
still unduly high and only about
one point below that of a year
earlier, The November ratio was
actually above that of the like
1946 month. ;
It looks now as if there will be
little in the way of earnings avail-
able for the stocks in 1947. Cer-
tainly it is not likely that even
the preferred dividend ‘was
earned in full. The prospects for
the current year are naturally
somewhat brighter because of the
higher freight rates recently insti-
tuted. . Nevertheless,  effective
earnings on the stock are obvi-
ously a long way off at best, and
it is difficult for most rail an-
alysts to justify. any speculative
enthusiasm for these shares..

Joins J. Barth Staff

(Special  to THE: FINANCIAL - CHRCNICLE) .
SAN FRANCISCO,. CALIF.—
Andre E. Jahan has been added. to
the staff of J. Barth: & Co.; 482
California Street, members of ‘the
New . York ' and  San: Francisco
Stock Exchanges.:

" With Merrill Lynch Firm:
(Special: to: TRE FINANCIAL: CHRONICLE)

LOS ANGELES; CALIF.—Wil-
liam' U, Follansbee, III .is’ with

Merrill:.Lynch, . Pierce;~Fenner & |:

Beane,; 523 West Sixth Street.

With J. A. Hogle & Co.
(Specln} to' THE FINANCIAL - CHRONICLE)
LOS ANGELES, CALIF.—Ken-
neth C. Horrall is with J. A. Hogle
& Co., 507 West Sixth Street.

)

‘Mason-Hagan, Inc.
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such securities.

‘A. C. Allyn and Company

Incorporated

The First Cleveland Corporation * Ames, Emerich & Co., Inc.
Merrill, Turben & Co.

-Dempsey-Tegeler & Co.

The Ohio Company

Prescott, Hawley, Shepard & Co., Inc.

Clement A. Evans & Co., Inc.

~Wm, J. Mericka & Co., Inc.

J. R, Phillips lnvésfment Co.
Woodard-Elwood & Coﬁxpany

This advertisement appears as a matter of record only and is under no circumstances to be consirued
as: an offering of these securities for sale, or as a solicitation of an offer to buy any
The offering is made oniy by the Prospectus.

Glass Fibers, Inc.
343,000 Common Shares

(Par Value $1 per share)

Price $10 per Share

Copies 'of the Prospectus may be obtained in any State in which this :announcement is
circulated from such of the wundersigned -and other dealers as may - lawfully “offer these

securities in such :State. -

Kebbon, McCormick & Co.

Stein Bros. & Boyce
Estabrook &.Co. - -

Goshia & Co.
Barret, Fitch & Co., Inc.

Quail & Co.

L The Milwaukee Company

Bell & Beckwith -
Piper, Jaffray & Hopwood

Boettcher and Company
Mullaney, Ross & Company |
Westheimer and Company
Rowles, Winston & Co.

William R. Staats. Co.
Hill Richards & Co.

Saunders, Stiver & Co.

Mead, Miller & Co.

Our Reporter on Governments

By JOHN T. CHIPPENDALE, JR,

The. government securities markets continue on the uncertain
side, ‘with prices at or just slightly above the “pegged” levels.. . .
Activity and volume have increased in a minor way, without having
any appreciable effect upon quotations, since the trend is still down-
ward, with Federal ‘the only important buyer of the middle- and
long-term obligations, . . . Portfolio changes are being made, but
the direction of these switches is the same as it has been in the past:
two. months from longs into shorts or into cash. Banks are seeking
greater liquidity through the sale of intermediate- and longer-term
obligations to the Central Banks, with the proceeds going mainly
into bills and certificates, or.being held as reserve balances in order
to meet the expected tightening of the money markets, . .,

LIQUIDATION CONTINUES

Savings banks and insurance companies are sellers of the tap
issues, and selected eligible obligations, in order to meet demands for
mortgages and other non-government loans that are being- brought
into these institutions. . . . There appears to be no lessening yet in
the demand for loans.from non-bank lenders which indicates con-
tinued liquidation of Treasury obligations in order to meet the needs
for funds by private borrowers. . .'.-Also, earnings of the lending
institutions are benefited by the switch from governments, because
the rates obtained on private loans are higher than those available
in Treasury obligations. . . . '

MARKETS UNCERTAIN : :
Confusion reigns supreme in the money markets, as is always
the case during periods of inflation such as we are'in now.”.",, Some
experts:are looking for.slightly higher;short-term:rates particularly
Ain. future offering of.certificates and point“to the .increase in"the re-
discount rate and the advancing bill rate to back up-their contentions.:
\..... They also- feel that higher short-term ‘rates might'be a deterrent .
.to loans by commercial banks. . ... Thelatter-idea probably emanates
from proposals- recently made by the research -department ‘of the
Federal ‘Reserve  Board that interest be paid on  higher” primary
resérves of member banks. . .. g

On the other hand, there are those who beliéve that short-term '
rates and long-term rates as well, have madé a top and will not .
rise from these levels. . , . This opinion is based largely upon the
forecast that the inflationary movement will Tuin“its“ceurse in
‘the'not- distant future, and business will turn “in*thé“opposite .
direction. . . . It is also being noted that with changed economic
conditions interest rates would be likely to ease, ...~ :

Others feel that short-term rates will tend :to. decline before
long, irrespective of what takes place in the business picture, because
of the large demand for these securities on the part of commercial
banks. . . . The desire for liquidity and the fear of greater power
over reserves for Federal will result in lower yields for short gov-
ernments. . . .

' CONTROLS

The monetary authorities will be exercising greater power over
the money markets from here on.. .. The transfer of deposits from
individuals and corporations to the Treasury for income tax pay-
ments put the powers that be in the driver’s seat in no uncertain way.
... Whether these funds will come back into the banking system
will depend upon the trend of loans and other inflationary forces. ... .
If the spiral continues upward the money markets will be tightened
further by the money managers. . . . Reserve balances of member
banks will most likely be the target for impending developments. . . .

'WILL PRICES HOLD?

“Can the authorities hold government bond prices at present
pegged levels?” and “are they likely to do it?” are the burning ques-
tions in the money markets at this time. . . . There seems to be con-
siderable agreement that the money managers have the power and
resources to keep' prices at currently “pegged” leyels. ... The all
important. question is will they do it? ., . The political factor must
be taken into account here because-there are divergent views on
this point. . . . The Administration is seeking new controls because
it is claimed they do not have sufficient power to stop .the inflation-
ary developments in the money markets. .. . In their program gov-
ernment bond - prices - will - be ' supported, ‘supposedly at the 100
level. ;. . .

The other major political party contends that the authorities
have sufficient powers to break the inflationary monetary: spiral,
but they are not using them to full advantage. . .. They contend
that a curtailing of credit in order to curb the inflationary loan

. trend should be brought about by higher interest. . ., This prob-
" _ably means that government security prices would be allowed to. .
-seek their own levels. . . . Supports might be withdrawn entirely . ;,
or lowered in order to cushion the decline, .. . . =

PRESENT POLICY ; % g s :

While arguments wax hot politically as to how the inflation
problem ‘should be-attacked and what should be done ‘about the;
money markets and government bond prices, the authorities are faced,
.| with realities and the pattern:for
* the time being seems to be shaping.

§ up like this. . . . Curtail credit
" Guaranteed Stocks by tightening the money :markets'
Bonds

and maintain present’ “pegs” on’
Special Securities

government securities, . . .'As for
BH Piini v G

£70 0 ; et
ik aiy 3 . 1

If there should be a movement out
of longs in order to build up re-
serve balances that would be used
to increase loans, then it is be-
lieved ‘that the “pegs” would be

the- eligible issues,- current sup-:

port levels will most likely be
held as long as the banks shift -
from longs into shorts, and hold-

INCOR RATED

GUARANTEED RAILROAD_STOCKS-BONDS

25 Broad Street ., New York 4, N. Y.

‘relephone BOwling Green 9-6400

ings of one offset the other, . . :
Teletype NY 1-1063

lowered on ‘the eligible obliga-

tions. o UK
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action to protect the country from the statism now threat-
ening it, i g
i ) Political Factors

It would well repay the reader to review some of the
‘situations which depend upon the behavior of individuals
who seek office in this year of Our Lord, 1948, or others
responsible to them. One of the first of these is formed in
the money market and the. securities market. What was
termed the “open mouth” policy in'Washington some weeks
‘ago imparted a distinct shock: to much of the business com-
nunity. Since that time steps taken by the Federal Reserve
-in the government bond-market have further added to the
_uncertainty. ’ ' - ; : ; ,

Of course, much more is involved here than the govern-
‘ment bond market, as important as that is in its own right.
It might not require a great deal more to undermine the
confidence of investors in‘the intentions or the abilities of
the Federal authorities as respects the price of government
‘bonds. It may well be that events have already “seriously
' impaired - the. ability- of industry ‘to obtain needed capital
. either in the securities markets ‘or from the banks. Tt may
also-very well have definitely taken the edge off the keen-

:ness of many businessmen to seek and invest new ‘capital in |-

their-enterprises.

Whether or not the time had come when industry need-
ed to review and, perhaps, revise its plans for capital expan-
sion may be open to some difference of opinion among quali-

_fied observers. Certainly, there is no reason to suppose that
too much money had been obtained or is being sought 'from

- the usual sources of outside capital. ‘The exceptionally large
capital outlays of the past year were financed largely from

accumulated  unspent- depreciation reserves and  from
“retained earnings”—which incidentally may presently turn
out to be something other than earnings. Current operations
have not as a general rule been charged with the reproduc-
tion costs of increased inventories or with replacement costs
of consumed depreciable assets.

Capital Investment and Business

But whether or not a slowing up of the rate of capital
investment at this time is wise—a question about which the
judgment of the business community itself is worth a dozen

- official opinions—it is little less than certain that a marked
decline in capital outlays would make a sharp difference in

- the state of business, and would most certainly not conform

* to the official notion that some $50 billion must be invested
in American industry in order to enable it to meet “modern
requirements.” It apparently ‘has been this unexpectedly
large capital investment by business which so confounded
the forecasters during the latter part of last year, many of
whom had had their

~ certain that with an unavoidable decline in foreign ship-
ments business in this country could not maintain itself at
so high a rate.

The rate of business activity in this country during the
year ahead may, therefore, depend in very,substantial meas-
ure upon the rate of capital investment, which, in turn, will,
we feel ¢ertain, depend in a degree much greater than often
understood or realized, upon the course of political events.
And who, in existing circumstances, has the hardihood at

- this moment to predict what the political situation will be on
June 30, 1948, to say nothing of mid-November next?

In a number of other respects also the course of eco-
- homic events during the coming year will be very markedly

affected by political policies, which this year ‘will as in aill

+ election years be formulated with an eye to the returns next
“:November. The most common subject of discussion among

prognosticators at present is “inflation,” by which is meant
-merely a rise in prices. “Inflation,” according to the politi-
-clan, is already with us, and is threatening further inroads
upon the “purchasing power” of the dollar.

Still Cry “Inflation”!

e Of course, this situation was with us a year ago. Many
- goods: were at that time, according to the political wiseacres, !
being “priced out of the market” or likely soon to be. Thus
.. as we entered 1947, we were being warned that “inﬂation”‘
. had already wrought havoc with the poor wage earner and |
- was likely very shortly to induce a general recession or de-|
el wages in-!
creased without further increases in prices. It hardly need
be. added that it did not prove possible to grant further ex-
tensive increases in wages (as business was virtually obliged
to do under pressure from Washington) without extensive |
further rise in prices. But, obviously, not very many goods |
or services have as yet been “priced out of the market.” !

Now we hear a good deal of the same old cry of “Wolf!

eyes closely fixed on exports and were |

Wolf!” And.if the cry is continued long enough,.the preda-
tory animal will put in its appearance. Whether that time
will come during the current year, will in considerable meas-
ure depend upon public policy. The extent to which business
is again bludgeoned into raising wages will inevitably in
substantial part determine the degree in-which it is obliged
by. now . declining profit margins further to increase its ask-

'ing prices.

..~ A number of other points exist at which the year ahead
must be deeply affected by public policy and . political

‘maneuvering. The amount of expenditures to be made in

connection with the so-called Marshall Plan, and the way
in which these gifts (or bribes) are to-be financed will obvi-
ously affect the course of business. Return to extensive con-
trols and price fixing as desired by the Administration would
without doubt result in playing hob with business during the
next 12 -months. And so-we might extent the list almost
indefintely. - ) '

There is, however, one fact which the rank and file must
never. for a-moment lose to sight. It is this: In this, an elec-
tion year, not only officials now in office but all those aspir-
ing to public office will be most studiously (and on the whole
astutely). studying. the ‘trend of thought among the vast
masses of the population. Their course will conform to what
they believe the rank: and file want.

This is-another way of saying that the year ahead will
be largely what we, the people; make it—provided we pro-
ceed with vigor and clarity of purpose to render our wants
and wishes known,

Fewel & Co. Adds to Staff |- With Leo Schoenbrun
(slvec_lal to THE FINANCIAL CHRONICLE) (Special to THE FINANCIAL CHRONICLE)
LOS ANGELES; CALIF.—Cline} LOS ANGELES, CALIF.—Wal-
M. Koon has been .added to the|ter Aufhauser is now with Leo
staff of Fewel & Co., 453 South|Schoenbrun, 1373 Westwood
Spring - Street, members of the|Boulevard. He was formerly with
Los Angeles Stock Exchange. Van Denburgh & Bruch, Inc.

' Shares,

Scolt Heads N. Orleans
Offiice of Lord, Abbett

NEW ORLEANS, LA.—Walter
R. Scott, Vice-President of Lord,
Abbett & Co.,

Inc., - sponsors’
of ' American
Business B
Inc.,
Affili-
ated Fund,:
Inec, and

‘Union - trus-

teed Funds,
Inc., will ‘be
in charge of
the firm’s new
regional of-:
fice ,348,.
Barrone
Street. This
new branch
will serve
securities ' firms' in =~ Southern
States who distribute shares of
the ‘investment ‘companies “under:
Lord, -Abbett sponsorship.

Cook With
Edgerton, Wykoff :
(Special to THE FINANCIAL CHRONICLE).
LOS ANGELES, CALIF.—Wil-
liam 8. Cook has become associ-
ated with Edgerton, Wykoff & Co.,
618 South Spring - Street, mem-
bers of the Los Angeles Stock Ex- *
change. Mr. Cook -was formerly
with R. F, Ruth & Co. and Hope
& Co. : i

Walter R, Scott

¥

PUBLIC OFFERINGS

Food Machinery Corporation:

Georgia Power Company

Metropolitan Edison Company. .
Minnesota Mining & Mfg. Co.

Northern States Power Company
Container Corporation of America

Food' Machinery: Corporation

Minnesota Mining & Mfg. Co.

Florida Power Corporation

Maine Public Service Company {
Springfield Fire and Marine Insurance Co

$8,000,000
$10,000,000
$4,500,000
$10,000,000
$19,000,000
100,000 Shares
70,000 Shares
100,000 Shares
100,000 Shares
150,000 Shares
200,000 Shares

$1,840,000
$1,000,000
$3,000,000
$1,300,000
$1,650,000
$4,000,000
$1,000,000
$2,000,000
$3,500,000
$2,000,000
$1,250,000
$1,500,000
$1,000,000
$1,500,000
100,000 Shares
15,000 Shares
50,000 Shates
125,000 Shares

American Yarn & Processing Company
Burger Brewing:- Co

Chefford Master Manufacturing Co., Inc
Creameries of America, Inc

Dallas Railway & Terminal Company
Dejay Stores, Inc. .

Thalhimer Bros., Incorporated
Thalhimer Bros., Incorporated
United Wallpaper, Inc.
Carnation Company

Walter Kidde & Company, Inc
Lone Star Gas Company

PEABODY

FOUNDED 1865 ;

KIDDER,

NEW YORK BOSTON. =

/4 94 7 CoRPORATE UNDERWRITINGS

Issues in which Kipper, PEasopy & Co.
acted as manager or joint manager

PRIVATE PLACEMENTS AND SECONDARY OFFERINGS

Carolina Telephone and Telegraph Company. . .

F. W. Woolworth Company. ....". AR Common Stock

Our experienced CorporateUnderwriting Department
is equipped to handle all types of securitiesissues.

PHILADELPHIA

e |

214% Debentures
3%Y% 1st Mtge. Bonds
3% 1st Mtge. Bonds
2% % Debentures
2%% 15t Mtge. Bonds
4% Cum, Pfd.
3149% Cum. Conv. Pfd,
49, Preferred
Common Stock
~Capital Stock
Capital Stock
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