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‘Price 30 Cents a Copy

Retailers Propose

J. L. Straus, President of R. H. Macy & Co:, signs' newspaper page
advertisement, asking cut in prices and profits by both producers

Price Reductions

and refailers. Sees danger of recession if prices remain at present
Jevel. Walter Morrow, President of American Retail Federation,

also urges reexamination of price

structures.

In a press conference on April 4, backed up by a full page advér;
tisement in local papers, Jack I, Straus, President of R. H. Macy &

Co.,Inc.,called
f or manufac-
turers’ and re-
tailers’ price
cuts “if we are
to. have con-
tinuing pros-
perity.” “We
at Macy’s,” Mr,
Straus said,
“recognize
that' we have
the obligation
to cut our own
profit rates
and we have
done so, But at
best a store’s
margin of
profit is a small part of the total
price of the article which it sells.
Back of the store’s price is the
pyramiding of costs and profits
from raw materials through pro-
cessors and finishers to the com-
i.pleted article. All alike must make
- their propottionate contributions.”
" Following Mr. Straus’ statement,
other heads ‘of department and
Jarge retail stores joined in ap-
proval, to the extent that it was
feared action might be taken by
the Department of Justice under
the Federal Anti-Trust and Con-
spiracy Laws, since any agree-
mment as to prices has been gen-

Jack I. Straus

straint of trade and commerce.

In his press conference,- Mr.
Straus stressed the advantage of
lower prices in keeping up con-
sumer purchases. “The public,” he
said, “still has extensive needs for
|all kinds of merchandise and
| ample resources to sustain pur-

ment at reasonably lowered price
levels. In proof : we -cite  that
Macy’s during - the = past two
months has offered in coopera-
tion with = manufacturers -large
purchases ' of wanted items at
new lower price levels.

“The response has been over-
whelming. In many cases, the
quantities, though-large, have
proved insufficient. Other retail-
ers have reported similar experi-
ences.”

In line with the policy publi-
cized by R. H Macy & Co., Walter
Morrow, President of the Ameri-
ican Retail Federation, on April
7, in Washington, issued a state-
ment in the bi-weekly trade letter

500,000 individual members,
through their state and local or-
ganizations, to review their prices
“item by item and  category by
| category, with

reductions.””

“There are no factors ‘in the
present economic picture,” Mr.
Morrow stated, “to indicate a long-
continued deflationary spiral. Out-~
look for consumer demand is
good,

“What every one is looking for
is a way to minimize evil effects
of a price shakedown or readjust-
ment of the price structure. A lot
of people can be hurt in the proc-
ess of doing even that.

“The immediate need is to find
a way to shake out speculative
factors and inordinate profits in
the areas where they exist. What
business leaders are trying to do
is accomplish it by voluntary in-

of the organization advising the

a view to making

Investing in Big

|And Small Cities

By ROGER W. BABSON

Mr, Babson warns against invest-
ing too much money in big cities.
Lists ' businesses in small  cities
which offer best opportunities for
investments,  and ' urges owner-
. ship- of ‘small farms and “some’
good jewels in your safe deposit
box” "as hedges:against depres-
sion. :

. Many letters have come to me
saying: Knowing you do not like
investments in big cities such as
New York,Philadelphia, Baltimore

‘ and Pitts-
burgh, what
would you

"suggest “as
_insurance” for

those who do

live in these

.or other big

cities? My an-

swer is very
simple—
namely, to in-
vest some of
your money in

.Small cities

and well'~di-
- versified = in-

dustries. Very
iy big cities have
reached: their maximum of influ-
ence; ‘their real estate will grad-
ually decline in value; their work-
ers will be less efficient; their cost
of living will abnormally advance
and their danger from communis-
tic uprisings from within and at-
tacks: from without will continu-
ally increase,’

Roger W. Babson

Bullish on Small Cities

locally ' controlled ' businesses in

I believe it is safe to say that

 As We See It

=== EDITORIAL
President Truman’s Platform

" In keeping with long established custom, the President
has taken the occasion of the “Jefferson Day” dinner to set
forth a sort of apologia pro vita sua of his Administration
to date.  In doing so, of course, he has taken- pains to give
definite form and expression to the platform upon which he
now 'chooses. to make- the political fight of the-next year
and a half, or thereabouts. His was a political effort, and
doubtless allowance must be made for that fact. What he
had to say was, however, rather more than usually outspoken
and explicit. It is now for the people to analyze and
appraise. It is most ardently to be hoped that at some time
in the not too far distant future the Republican party will be
as explicit and as authoritative in setting forth its stand on
basic public questions. - The rank and file would then have a
rather unusually good opportunity to make their choice
between the two political policies and parties.

Certainly the Republican leaders should have no gréat
difficulty in demolishing the platform of the opposing leader.
President Truman, however effective his appeal to prejudice,
to the emotions of a people now in an almost chaotic state,
or to the slogan-ridden thinking of the masses, is really
almost pitifully vulnerable to sane analysis. - His ipse dixit
arguments, based upon quotations from Thomas Jefferson,
wrung from. their context and often more suggestive of
Jefferson’s slavery to his own phrages than anything else;-are
far from convincing and his ex cathedra pronouncements in
defense of his own budget proposals are hardly to be
regarded as more than a notice that the leader of the
Democratic party intends to stand by them, and if necessary
to make a political issue of them in preparation for the

(Continued on page 4)
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chasing power and full employ- dividual action.”

- Pennsylvania, . Philadelphia, . Pa.,

- Does Consumer Credit Cause
Business Fluctuations?

By R. J. SAULNIER*

- Associate Professor of Ec

onomics, Barnard College

Holding consumer income is primary and dominant factor determin-

ing instalment credit, Dr. Saulnier

points out increases in disposable

income have greater effect when the income level is high than when
it is low. Says it is mot proven aggregate consumer demand is
increased by instalment credit expansion, and concludes consumer
instalment credit has not been active. in initiation of changes in

economic conditions.
The impossibility of dealing

adequately in the time available

with the relationship between consumer instalment credit and eco-

xomic fluctuations must be very
clear to all those in attendance at
this conference. Certainly it has
become clear to me as this paper
developed, and I am therefore
going to confine myself to a few
wquestions, not more than five that
have a bearing on our central
problem,

First, let us consider the re-
Jated questions: Why do consumers

#An address by Prof. Saulnier
at Consumer Credit. Conference,
“Wharton School, University of

use the instalment payment de-
vice? 'and What 'determines - the
amount of instalment sales credit
in use in our economy at any
given time? .

The first question is important
only as an introduction to the
second. One part, at least, of its
answer is fairly obvious. Individ-
uals use instalment sales credits
to make purchases that call for
payments so large relative to the
flow of current income that they
can be met only by saving out of
income over a, period of -time,

March 26, 1947.
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(Continued on page 8)

rural self-supporting and self-con-
tained areas will more and more
flourish. ‘What sort of businesses

- (Continued on page 9)
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3{termed his

3 inspired lead-

Ahead of the News

By CARLISLE BARGERON

A sight really to behold these days is the
man springing to leadership responsibilities.
assumes the leadership of the anti-Communist forces of the world,

spectacle of Mr. Tru-
On the one hand, he

the leadership of the jobholders against the Repub-
lican efforts to cut his budget. You get the impression : that these
constantly arising problems, calling for his assumpion of the leader-

ship, annoy
him no end
and that: -he
does it rather
whimsically
under. the ad-
vice - of what
is being

streamlined
and dynamic
brain trust.

3| But he doesit.

Under his

ership, the
jobholders are

really mar- Carlisle Bargeron

6 | shalling  their

forces against the Sengte.. There
are all sorts of organizations or

9| unions operating among them, in-

cluding the CIO, and never have

1 these unions been s0 aggressive.

Taking the tip from Mr, Truman,
they are bringing such pressure
on the Senate to restore the cuts
which the House is effecting in
the . appropriation bills, as that

august body has never exp‘eri-
enced. Several of these organiza-

tions have been inert for years.
About -all they had to do was oc-

1| casionally to join in.the move-

ment for higher pay for the gov-
ernment employees, but ' these
movements came only periodi-
cally, and the union leaders en-

1|joyed a life of ease, broken now
1| and then by the aggressive tactics

of the CIO.

But now they are up and at ’em.
Learning = tricks from the CIO,
they are pulling gullible women’s

¥ | organizations and civic bodies into

their campaign. “Don’t let the
Republicans destroy the essential
services,” is the rallying cry.

We are told, when Mr. Truman
assumed the leadership of the
anti-Commy forces in Greece, that
his  announcement of aid was
greeted by applause over all that
stricken country.

But we actually heard, through
the medium of the radio, the ap-
plause he got when he announced
to the assembled jobholders, win-
ing and dining at the $100 a plate
Jefferson Day dinner, that the

(Continued on page 9)
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 Time for Action!

“The spirit of the legislative reorganization law-

dictates t

ceiling for total expenditures for the

year.

t Congress, by Feb. 15 each year, fix a

next fiscal

“On Feb. 20, the House passed such a ceiling by
reducing the President’s budget.

by $6,000,000,000.

The  Senate,

after exhaustive debate, adopted
on March 3 a reduction of $4,500,-
000,000. On-Mareh'4,‘the matter- -
went to conference and for thirty
days has remained in an inactive

status.

“In the meantime the House
passed a tax reduction which will
reduce fiscal 1948 revenue by

.$5,700,000,000, and the .House

leaders are now clamoring for

Harry F, Byrd

quick action on the part of the

Senate; yet the expenditure ceil- .
ing lies dormant in the bosom of the Republican

party.

“The Republicans have talked a lot about econ-
omy, and it is my purpose to cooperate with them in
every real economy measure presented. I submit

that the time has come for action,

and the responsi-

bility rests upon the Republican leadership.”—

Senator Harry F. Byrd.

A dozen or so Senaters Byrd in the Republican

party. would help!

But does the party boast even one?

Army Remittance Losses Scandalize British—
Corresponding Losses Foisted on U. S. Taxpayer

By HERBERT M. BRATTER

Mt.‘Brétter, citing British War Secretary’s admission that illegal
milifary traffic in currency and goods has exceeded £38 million, . :

‘contends corresponding unrealized U.
Declares our Army officials and War
been dilatory in taking remedial action.

S. scandal has been greater, -
Department, like British, have

Military profiteering through loopholes: in the Brifish Army’s

currency and remittance system during and after the war has now{

been aired in Parliament and has
scandalized both members of that
body and the general public. The
Secretary of State for War has
admitted that illegal traffie in
currency and goods has cost the
British taxpayer £ 38,000,000, not
including ‘additional large sums
similarly lost in Ttaly but subse-
quently eliminated by working off
on the Italians the lire with which

. Army. 'paymasters had been

“stuck.” The story is not without
interest in the United States, since
the corresponding ‘scandal in our
case has been on a larger scale.
Further details on .the British
story will be revealed  when the
government completes a  report
promised Parliament. A N
The  report. would seem. to be
somewhat overdue, according to
an editorial. in the  “Financial
Times”- of March .18, which ob-
serves in part: :
- The total loss. was so sub-
stantial that the profits of some
individuals -must- have been
very large; for the ordinary
soldier, by selling his cigarette
and chocolate ration, could not
have caused the loss which the

Treasury has incurred. Here is |46

a scandal of the most serious
kind, and it is impossible to
leave it in the ungatisfactory
position where it now rests, The
investigation. into the whole af-
fair must be thorough and un-
sparing; and, the results must be
made public as soon as pos-
. sible, "

Britain, of course, has greater
need than the United States to
wlug leakages of foreign ex-
vhange, but the writer has yet to
see an American  editorial’ de-
manding exposure of American
Army laxity in this matter, or

. even the confession of the losses

-to Congress, as now has been done
belatedly in. the House of Com-
mons. (See Parliamentary . De-
bates, Feb. 26, 1947.)  ° v

gitized.for FRASER

'in the recent 'Parliamentary de
‘bates, however, is that the same

All | the Allied - Governments
concerned seem to -have impro-~
vised in. their. efforts to prevent
abuse of the military currenecy by

‘their uniformed personnel = and

others. An interesting disclosure

problem was experienced during
World War 1. Why the military
did' not profit from that experi-
ence more than on the surface
they appear to: have done is stil}
to be explained. One reason seems
to be that.the corruption of mor-
als wag not confined to the lower
ranks, but extended upwards, with
the result that even high officers
winked -at-the practice. Various
examples of this were learned by
the writer in Germany last ‘year,

In the House of Commons the
Secretary of State for Way, " Mr:
Bellenger, discussed. the. subject
on the occasion of an Army re-
quest for a deficiency appropri+
ation of ‘£ 20,000,000 - Apparently
it wag only incidentally that he
revealed that a similar loss of
£38,000,000 had been “written off
in ”the Army account for 1945-

War Department, Inaction

- The U, S, War Department has
never come hefore the Congress
with a similar request for an ap+
priation to, make good losses suf-
fered when enlisted men, efficers

themselves ;at Uncle Sam’s ex-
pense by purchasing from the
Army _dollar. remittances - with
military ‘marks and other foreign
currencies they had aequired: for
‘nothing or virtually. nothing, In-
stead, the War Department has
covered up the matter, and is now
engaged in trying to make- good
some of its losses at the. expense
of others than those who illegally
obtained 'dollars from it. For' ex-
‘ample,  a Berlin eorrespondent of

.'reported how

the N. Y. “Times” on Mareh 31
the Military. Gov+

‘loot ' captured from Germans
'from German pay offices,

and civiliang: in Eu;ope enriched | C

ernment collects from Ameriéans
their dollars as payment for house
rents and taxi fares, whereas. the

these purposes by Military. Gov-
ernment  in turn are  made
in: marks. ; : 2

* This is just one of-the ways in
which the Army can gradually
work off on the Germans some of
the 500,000,000 marks or more

dishonest. transactions of its per-.
sonnel, as: reported by ‘the writer

N. Y. “Times” also.reported that
the Army was makinz money by
“legerdemain”. at the ‘expense of
businessmen, by manipulating the
dollar pricés of German exports
acquired by the gowernment for
marks, thus  providinz ‘another
way to work off some of its cigar+

| coupon’ marks bought with mil+

lions of good dollars from GI
profiteers and black-marketeers.
- Mr, Bellenger told the House of
Commons. that, in Britain’s case,
the Army had “acted as general
bankers and much of this money
came from the canteens which the
Army controls.”. Continuing: .
“Of that £58,000,000, the sum
of £13,000,000- was due to losses
in Dutch currency, £41,000,000 to
losses:in relation to German cur»
rency, and £4,000,000. in relation
to- Austrian -currency: With re-
gard to the £13,000,000 in-Dutch
currency, . honorable - Members
might wonder why we have not

|recovered that. I can only say . ..

that it was agreed by .. .the Chan~
cellor of the Exchequer that it

[should be written off as.a part of

the ‘general financial winding up
of the war. . , . Many of the Dutch
people, starved ‘of goods, had lost
faith in. their currency and got
rid of it to the troops and others
who came into their country. The
surplus. arose out of speculation
in’ sterling notes; it arose ®out of
speculation. in . continental’: cur-
rencieg . . ,!; it arose from thg
an

{ % " # Gaed
“Unfortunately, the . depreda-
tions [in Germany] arose from
thelarge number of freé reichs-
marks in the pockets of the Ger-
mans, who proceeded; t6: exchange

-those ' reiciismarks < with British
- {roops or British civilians and not
only " with  them: but ~also with
4| others—because this' was not ¢on-

fined - to - the British :alone  but

- people of other nationalities were
-concerned, too—for what are

mainly canteen goods, It also arose

Afrom' the sale of captured enemy

porperty as well as British prop-
erty.” v
"The War Secretary went on to
state that, while the government;

could control the supplies going
to Army canteens on the conti-
nent, it “could not control the
parcels of cigarettes which went,
out from this country and a large,
propertion of: this. loss  was in~f
curred because the cigarettes then:
and now were the real currency
in!Germany.. I' may say in  that
respect that as soon as that was
realized—in. September, 1945, T
think it was—not T but. the Treas-
ury put a stop to these cigaretteq
being ‘sent ' overseas duty ~free.
That had a considerable effect on
the: transactions. which were . go-
‘ing en in Germany.” i i
.. In contrast, when long after the
‘corresponding - abuses in the
American - occupation Army had
.been widely' reported,’ when the
'then " American Deputy. Military

ommander, General Lucius D,
Clay, was asked whether he fa-
-vered clamping down. on the pri-
vate traffic in cigarettes over and
‘above. the liberal GI rations, the
. AP reported “that the General;
who “himself uses 60. cigarettes a
.day,” - said “he would not: favor
 banning private imports of cig-
aréttes. by American Army  ‘per-
| sonnel in. Germany., - : e
- Although -the British “Army is
eriticized by.Parliament for shut-
| ting the door only after the horse
'had ‘been - stolen, namely, by is-

payments made to Germans. for:

with whieh: it was stuck by thz

.in these -columns last year. Thel

currency for the .use of Army
personnel in Geérmany and Austria,
the United States did not take a
corresponding step-until six weeks
later; ‘and the French - not ‘until
six  months ‘afterwards. . These
vouchers, called B. A.'F. V. S,
are denominated in sterling and
may not be used or even held by

areas. © Mr, PBellenger “said; © “I
cannot ‘find. any ' precedent. for
paying a Britizsh soldier. in cur-
tency which: is not legal tznder.”

Other Natlevs Involved.

Stating that  th2 maix loszes
eame from.the sale of postal or-
ders *o the troops, Mr. Bellengar
peinted out that not only British
n:ilitary persennel—naval, as. well
~— #nd civilians, but alsp Czechs,
Poles and other "Allied national-

canteens. were involved in the
racket. The matter was brought
to the attention of the Secretary

stated to the House, and: the troops
abroad were given, two -months
notice that the B. A. F. V. S. were
to be intreduced. This notiee had
additional ~monetary value to
those in the Army profiting from
the then-existing system.
Opposition MPs stated that the
£58,000,000 represznted approxi-
mately 3.7% of the national in-
come~-tax eollections this year,
Said Anthony Edeh: “What we
really: teel is that we want: this
matter probed. It is not a here;y
hunt. A large sum of money has
disappeared at. great cost to the
taxpayer, and we ought to know
zbout. it” b e
To' this, the American taxpayer
might well exclaim: “Hear, hear.”
By way of postscript the Brit-
ish press early this month reports
a homeside aftermath of the war;
large tobacco raids in London at-
tributed  to  commando-trained
Army: deserters.

'| Delaware Bars Mass -

3 ogs i f
Pickeling and Qutlaws
Secondary Boycotts

A bill outlawing secondary boy-,
cotts and mass picketing became a.
law in Delaware on April 5, as the
Delaware “Legislature ended. one
of .the longest and most turbulent;
sessions. in its history, according:
to. an: Associated Press dispatch
from Dover, Del. on April 5, which,
also said: - . :

“The. bill, which: also -provides;
that- an employer may refuse: to,
grant a closed shop and limits un-
ion initiation fees at $25, was;
passed in the final session ard
signed by Gov. Walter W. Bacon.
within a half hour after the Legis-
lature adjourned.” ;

Death of W. H. A. Johnson
Of Chicago Reserve Bank

William Hugh Alexander
Johnson, of Evanston, II1.,; 57 years
of ‘age, died on March 27." Mr,
Johnson, was Trust Examiner for
the  Federal. Reserve Bank, of
Chicago; ‘with - which institution
he has been connected since 1934.
He began his banking career with
the “Central Trust' Company, of
Illinois in 1913, after having beeén

'| graduated.from the Northwestern

University Law School. He had
written and - lectured extensively
on frust problems. The Reserve
Bank in its advices also-said:

"“He was, on the teaching staff of
the Chicago Chapter of the Amer-
ican.. Institute ' of Banking : for
many -years, was a life member of
the Chicago Chapter, and was a
director. from 1923 to. 1925 and

‘was..a. member. of  the Committee
on. Trust Education of the Amer-
ican, Bankers. Association.

“‘He served.in the United States
Army during the first- World-War
-as a Lieutenant of Infantry: - At
the time of his death, he was ‘a
Captain- of Infantry in the Re-/

suing a special sterling .f‘vou¢hérfl_

serve Corps. of the United States:
'An_ny.;’;:.,._ ol ST jie gt

X371 bar ]

,Sal_urday,- felosing--. of .

the - population . of tne ozcupied,

ities  ‘who had. access .to British |

of War only. in- March, 1945, he|

-that . if - a = national

. |hastily as in 1941 and 1

Treasurer from 1925 to 1926. He.|

'Lthan “divided-as at present,” .

£l
2
Y -
&

-

N..Y. Savings Banks :

While all banks in the .metro-
politan area are adopting the five-
day “week, closing ‘on Saturdays,
starting on Saturday- April: 5 vir-
tually all savings bank offices will
be ‘open for “special™ banking,
hours beyond the usual 9:00-a.m.-r
3:00. p.m. one . or.more days a .
week, it was reported on April 3.
by The Savings Banks Association,’
of the State of New York. The As- ¥
sociation’s. . announeement - eon-" -
tinues; et d

» Of the more than 130 savings -
bank offices in the City, all but
a very . small -minerity have.
special. banking - hours selected. -
to meet the special needs. of. the..
people in their areas. In most
areas, these are usually on late,
Friday and Monday afternoons, -
or early evenings. In shopping :
districts they  coincide pretty =
generally' with' Thursday eve-
ning- shopping-hours, while: in
certain' business districts, de-"
positor surveys-have shown that’
there is no need for any extra,
banking hours, - Fifty-three of -
the 55 savings banks in the City
have extra’ banking -hours in’
one or more of their offices; ac- "
cording to a canvass just com-":
bleted by the Association. -~ ' *
. Very “little - inconvience or -
misunderstanding ' is expected, "
according to the announcement, *
in view of these extra hours?,
and the fact that Saturday clos-!
ings have' been widely pub-’
licized by the press and through *
advertisements run by the sav~: |
ings ' banks individually ' and .
collectively over. the past three
weeks,

For the State as a whole, 95 |
of the 131 savings banks in all -
areas have indicated that they
will not be open for business on
Saturdays - starting . April . 5,
Others, in areas where Saturday

© is a'busy shopping ‘and banking
day, the banks.will not be open
on Wednesday. - afternoons: or
some - other = period mutually
agreed uponin the' community.’
In. Western New York most
-banks are deferring Saturday
closings until late May, it was
indicated, A

An item bearing on :Saturday.
closing in the New York. Federal
Reserve District appeared ‘in our
issue. of March: 6,.page.1Z94.

Patterson Again Urgeé'
Single Defense Unit

Secretary - of - War Patterson
again voiced approval of legisla~
tion “to” coordinate = the armed .
forces under a single department

of defense, April 2, when, he ap- .
peared before the House Expendi-
tures- Committee to-assert that -
such a step would be a strength- .
ening. of American - national de-
fense in the view of foreign gov-
ernments. - Declaring, -according
to - Associated  Press” Washington '
advices, that the Unification Bill
“‘is the only.thing I know of that
can strengthen" national defense
and ‘not  cost ' money,” Secretary
Patterson was. quoted ag saying = -
emergency: - -
arises, “we  will surely come at
that time to a single - authority,
and we will have to improvise
942.%% v Loy
Repeating his recent assertion -
to -the  Senate. Armeqd Services
Committee,  Mr." Patterson said
that *there. is -now  no. “overall; .
-comprehensive” : general - defense -
plan. - Furthermore, he declared;
it is impossikle to. establish one .
-under. the- present: structure. -He * -
added: . wrlaity ®
“The - field of national ' defense
-isasingle field." ‘It"involves the
employment of the military forces,

8round, sea,. and:air .as. members . . .

of a team,” and direction of that -
‘team should be coneentrated rather -

3t SR
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~ Employers: Certain’
In Unio

agreed with:its own eounsel in dis-
" missing an-unfair labor .practice
. complaint. R Lo
. +.The principals: wer e General
.-Motors ‘Corp., Rochester ' (New
~.York) Products Division, and the

gress of Industrial Organizations.

. Two of the three board members
signed the decision, John M. Hous-
.ton"and James J. Reynolds Jr,

i . Chairman Paul M. Herzog did’not
| vparticipate. The trial. examiner
. was Charles E. Persons. Y]
+ . Count No. 1—An employee, Les:

; ter G. Scales, who was laid off af-
| ter seven year’s service; asked the
. personnel manager, ‘Benjamin: O}
+Snyder, to put him back to. work,

| there” .

. 'The board said: “While

| . protected by - the .constitutional
- guarantee of free speech.”

' New York “Times,” and from wh _ m;
- = The NLRB 'reversed its trial- examiner ‘on four counts and’dis;

g we agree
_that this remark revealed an anti-
“unijon attitude, we are. of the opin-
“ion that, on the state of .the record

l herein, Snyder’s istatement . was

L ‘not coercive and henee that it was

Freedom of Speech
nPlamts

Some of the freedoms of speech which employers may use with
i' impunity - in dealing, with union, organizing: in - their- plants - wer
- spelled out'in a National Labor. Relations

Nalional Lahor Relations Board Decision Gives i<tz rice e 550 o tee

last ‘quarter of 1946, while in the
prewar ‘years it. was below 30%
only once, and it ranged as high
a5:39%: in 1933.”- ; :
::The Board further reports:

& | = #‘Consumer ' eredit, - which was|
Board decision. issued ‘this | beavy prior to the war but which
- week according to a special Washington dispatch on' April’5 to.the declined to a relatively low point
ich the following' was ‘also taken: during the war, has for two years

ormore been ircreasing in ‘vol-

strained, and.ecoerced its employ
ees” within the ‘'meaning of .t
act. x

the instant ease; there is no show

into .the statements and: condic
in question: a ceercive quality.

'statement to employee [Wilbur K.}
LeMoyne that:‘there. was:no-outs
side organization going to run this
shop,” and by superintendent [John
E.] Braun’s suggestion to Le Moyng
. United Electrical- Workers, ‘Con- |that ‘if [he}.didn’t like [his] job,
why. didn’t. [he]- guit,’the .re-

spondent ,interfered .with;:. “’E end. of 1945, credit outstanding

“While similar conduct and
| |statements have been found, unc}eﬂ
certain circumstanees, to-be:viola-| Wl Al

Sire Of tha. et e mote Ahah ol oy e, O e o

ing’ of any other conduct on the
part-of ‘the respondent,.violative
“In the conversation, Mr, Scales|Of the act, -whieh would 1mpor3
| . 1estified, the:personnel chief re<
‘marked ‘“that 'the umnion would
i . never get. in and that they-had 4|~
different. class of people working

able - goods during: the war te-
gether “with' the restrictions im-
posed - by~ government, ledto - a
decline- of - $4:6 - bitlion~in~ the
amount . outstanding to- $5.3- bil-
lion: by the end of 1943. The pre-

i | resumed during 1944, and by the

stood at $6.7 billion. This was the
' | equivalent, however, of only 4.8%
!|of the disposable “inecome’ of that
vear. The increase continued
through' 1946, the study points out.

outstanding tetaled approximately!
$10 billion. This amount, hewever,
was lesd than 7,0% of the dispos-:
able income. ;

. “The.major development in the
sphere of consumer credit during|
the.past.year or two, the analysis;

“Counsel for the board contends | ;; ehsam i n By :
Bt i bt e et | P L s beenthe Jigor Wity

¥| which * commercial - banks “have:

have found that. the. respondent’s 2 eliltivating ield o
shop Rule 22 is a_violation, per been cultivating the field. Small

se,” of the acti “We find ne merit
in this contention. ‘Shop Rule 22| .redit uni ] PR ;
provides that it shall be su ficient credit unions:are also striving for
ground for disciplinary action, in=!

loan companies,-industrial banks,
industrial: loan companies, and

5 Count No. 2.-“The trial ex-|description on company premises.|of 1946 wes greater than at any

aminer also-found that supervisor|
.[Herbert] Vollick’s anti-union ;
-statements to Scales, in the courss adopted or enforced, or.that en-
‘of their-repeated arguments con- | forcement of the rule is impropez -

.cerning uinionism, interfered with,

restrained, and- coerced -the re-:

-.spondent’s employees in violation
‘of Section 8 (1) of the Act.- We
do not agree. Under alt the' cir-
cumstanees; wé are of the opinion
that Vollick’s' statements .. .dc

under the act.” .. . -

plaint in _its entirety.

Vg s 2l - M #f
not ‘warrant a finding that Vol-j GonsumerSpendlng 5

Jick’s eonduct was coércive.”

Count No. 3-—The board also
‘disagreed with the trial examiner’s
finding that; as a result of a state-
ment by Foreman Alfred J. Mar=
riott to ‘Harry: L.: Pardee, an em-
ployee, the  company -interfered
with, restrained, andcoerced its
employees in violation of the-act.

On "the "date “in question, the
board said, “Marriott told Pardee
“that he was foolish to belong to
1he union and that he wasn’t sup-
posed to talk about. the union or
solicit members in the union on
company property at any time.

“Had the respondent company
promulgated a rule prohibiting so-
licitation of union members by
employees on company property
during their non-working time; it
would clearly be in- violation of
ihe act, absent a showing of cir-
cumstances requiring such a rule.

“However, shop Rule 21 of the

yules promulgated by the respond- | of their - disposable

ent forbids ‘soliciting or collecting
contributions for any purpose
whatever on company time.” Mar-
riott’s statement to Pardee was
4he sole instance 'in which any
anagement representative stated
that the restriction on: soliciting
. applied not only to working time;
as. stated in’ Rule 21, but to non-
working time as well.
“In view of the wide degree of
publicity given to the respondent’s
.shop Rule 21, and in the absence
«©f any evidence that the respond-
ent authorized or ratified Mar-
riott’s - statement, we are of the
- gpinion that the employees had no
yeasonable basis for believing that
TMarriott’s statement to Pardee re-
flected the respondent’s policy.
“Marriott’s statement is, therefore.
1ot attributable to the respondent.”
Count No. 4—“Finally, the trial
" examiner found that, by personnel
thanager-Snyder’s conduct in pre-
senting an anti-union leaflet for
Scales’ consideration; by Snyder’s

pitized for FRASER "
p://fraser.stlouisfed.org/
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95.0% of tneir disposable income

vices we quote: : - 4
“In the last quarter of -1946

goods (as distinguished from serv-
ices). Prior to last year, the anal-
ysis notes, there is no figure on
record whieh comes at all close to
this one. The record exténds back
‘1to 1929, and in that svan the high-
est percentage of disposable ‘in-
| come expended for goods was a
little more than 59% in 1936. Con-
sumers, during the last quarter of
1946, expended 10.9% of their dis-
posable-income for durables. This,
00, the analysis notes, is a-near-
record figure, except  for four
years, (1929 — 12.4%; 1930 —
11.5%; 1931—10.6%; and 1937—
11.0%) Z i

“More impressive,” ‘says ‘the
analysis; “is the rate at which con-
sumers were using their funds in
the last quarter of 1946 to ac~
quire nondurable gcods—a little
more than 53%. "At no time from
1929 through 1941 did the figure
reach 50%, and in six of those
years it wag less than 48%. It fol-
lows, of course, that the rate of

“There is no evidence-here that| previous - time,
Rule 22 . was diseriminatorily | double the amount held at the end

Consumers in:1946 were-spend-
ing. somewhat -less. freely  than
usual, but preliminary estimates
indicate that their expenditures in
the last ‘quarter of 1946 (on" a
seasonally - adjusted “annual - rate
basis) came to 88.5%: of disposahle | € ; S , >
income for that period, according time:after”March, the earlier lev-
to an -analysis of thz pattern of
consumer spending completed” by
the . National Industrial - Confer-
ence Board, made available March

The Board reports that in 12 of
the 31 years from- 1909 to: 1941
(omitting the war years 1917 and
1918), consumers spent between
90.0% and 92.5% of their dispos-
able income. In 23 of the 31 years
they spent between 87.5% ' and

From the Conference Board’s ad-

and . more ‘than

of the previous year.

“The ‘consumers’ retail ‘bill for
11946 totaled $96.7 billion, of which

The ‘beard dismissed the com-|g77.7 pillion was paid out at non-

| durable - goods "stores “and’ $19.0
billion : at  durable ‘gceods. stores.

: * aa | This was the largest sales volume
Gonfel‘ emeBd SIIIdIGS in.history. The peak was reached

in’ December; ‘1946, when  $10.3
billion: went into the cash reg-
isters. : ;

" “The dollar volume of sales rose
from ‘month- td month' during the
year; except for a temporary drop
following - the 'peak ‘reached 'in
August. On a seasonal basis, how-
ever, sales actually declined for a

els not-being reached again until

are . placed on'a constant 'dollar
basis, it appears that after Febru-
ary, despite month-to-month fluc-
tuaticns, ‘the physical volume: of
goods passing aceross the counter
did - not  change materially. Ad-
justing for both the price factor
and the seasonal pattern discloses
that the 1946 sales peak,. in terms
'of physical volume, was reached
'in Februafy, and that it has de-
clined ever since.

3

‘for: the year as a whole retail
‘volume was .higher than in 1945.

ume. -Shortages of consumer dur- | e,cheq a point where ‘consumer

| resistance- tor them, coupled withi

war: upward. trend, however, was |

after -June.  When monthly sales|

“The 1946 figures are less im-|
pressive, - the study points out,]
consumers. were. spending 64.0% ‘when they are thus corrected, but
income  for

‘Total dollar volume
'26% over .the period, while aver-
iage prices rose 10%. Thus, about
15%-more goods were sold at re-
tail in 1946 than in. 1945, with the
igreatest ‘proportional gains made
by the durable components,

“As indicated ' by ‘department
store stocks; which were low in
the latter part of 1945; inventories
rose consistently: (seasonally’ ad-
justed) through 1946. By Decem-
ber, they were as high, in respect
to the 1935-1939 average, as were
While  the movement. of
sales during the last half of the
year was. relatively stable, stocks
continued to mount and appreci-
ably cateh up with sales.”

The report states that “concern
2bout the ‘size of stocks and their
unbalanced ‘nature in-the face of
leveling sales. has 'made mer-
chants cautious in making future
commitments, Indications of still

spending for services was below

“The State of de;_

... With the war more than a year behind us business and industry
today still' finds itself ‘waging an uphill fight to restore peacetime
production, hampered as it is on the cne hand by shortages of some
raw materials and intricate labor problems cn the other. '

oo In the race between wages and prices which has been growing
in pace these' many months, prices are winning out and have now

shorilages of: several- basic materi~

‘als; th.reaten production and may
well, if not ehecked,. result in a

general recession in business. :
Strong. evidence of this trend

was noted the past week: in retail |

trade when sales volume failed to
come up to merchants” expecta-
tions, ‘In’ fact, it 'is reported by
one authority -that - consumers
were refraining from Easter buy-
ing in anticipation of pest-Easter
sales,

Late last week a warning note
was struck by Jack I. Straus, the
President of R, H. Macy &: Co,
who contended’ that present high
prices are endangering American
prasperity and called: upon both

retailers - and . manufacturers . to-|’
Straus,

lower them. . Said Mr..
“unless. prices are lowered, we
believe that a business recession is
probable.” In calling for an ad-
justment of prices which would
bring reluclant buyers back: into

1 | the market for goods, Mr. Straus
b’ larger share of consumer credit.|
L g e || Commercial banks now; hold: the
cluding discharge, ‘to distribute or\ major: portion of -the outstanding
circulate literature; ' petitions,. oz jnctalment loans. The volume held
/| written: or printed matter of any| py ‘commercial banks at the close

was not alone, since other mer-
chants :agreed that if abnormal
profits. © from : primary - seurees
through .to the retailer are fore-
sworn, prices can come dowi.
In an effort to determine the
reaction. to: Mr. Straus’ proposal,
a week-end survey of key cities
throughout the country, the New

York . “Times™ states,  showed a|:

mixed - response to the appeal.
However, in an effort to imple-

'ment. this. formula, it is under-

stood that most large stores will
begin clearances and price reduc-
tions oiv Monday" of the present
week, . i i ‘ i
: Heavy clouds gathered over the
labor front.'on Monday, last, as
approximately ' 350,000 telephone
workers left their stations in the
first -country-wide strike in the
industry’s: history.: It “is. reported
that workers in all' but* nine of
the 48 states took part in the stop-
page which cut long distance and
toll calls to an estimated 20% of
the normal volume of 5,361,000
daily, i

The manufacture, installation
and’ distribution of ‘Western Elec-
tric Co. products  were crippled
the .same day in’ an off-shoot .of
the nation-wide telephone strike
when 60,000 of ~the company’s
81,000 hourly-rated employees at
‘Kearney, N, J. and in other sec~
tions of . the country joined the
walkout with demands similar- to
those of the telephone workers on
wages and -other  conditions.

The chief issues of the telephone
strike are varied, one of them
calling for increases:in wage rates
of plant. employees. of $21 and
those of operators of $12 a week.
The major issue is one of organi-
zation, since the 617,000 workers
in- the telephone company and its
subsidiaries a minority have no
union affiliatien, the majority be-
ing .spread  out: over 84 -unions.
Another important issue that the
National Federation of Telephone
Workers are striving to. achive is
that of collective bargaining on a
nation-wide scale. Should . the
strike continue for  any: extended
period of time,  the great incon-
venience and harm ~done the
Amierican people will be immeas-
urable and readily apparent.

The safety strike growing <_)ut
of the six-day peried of mourning
which began at midnight March 31
when John L. Lewis ordered his
400,000 soft coal ‘miners’ to leave
the pits also creates a very vexing
problem for beth the Government
and industry to cope with. Taking
advantage of Mr. Krug’s order on
Saturday calling -for.the clesing

-of 518 -mines: until they were de-

higher prices, or. some spring lines
are also a deterrent.”

clared safe for operation, Mr,

‘Lewis on the same day asked

Secretary' Krug to close all of the
2,531 soft ceal mines under gov-—

ernment - operation until - . uniom

safety committees joined in_find-
ing them safe to work. W, s

This proposal was rejected by
the Secretary as being arbitrary
resulting in most of the soft coal

‘miners remaining away fronmr the

pits and production, according to

‘the Solid Puels Administration of -

the Interior Department, dropping
to about 31% of normal.

Total industrial production the
past week held close-to the very
high levels that were reached im
recent. weeks.. Shortages agaim

proved a stumbling block to out-

put in some industries, :
In the week ended March 22,
total continued claims for unem-—
ployment compensation deelinedi
almost 2% while initial claims fel®
about 5%. The gradual resumptiom
of industrial activities affected by
seasonal conditions was reported’
as the main reason for the decline
in ' all " types of unemployment
claims during that week: 7 . -
* Automotive production of cars
and truck in the United States .
and Canada last week was esti=
mated at 102,478 units by Ward’s:
Automotive = Reports, - compared
with a revised figure of 100,355
last week, " P
In the like week a-year aga
47,735 - vehicles were turned ‘out
and in 1941 the total was 118,255
Included in the current week’s
volume- are 68,395 cars and 28,753
trucks - produced” in ‘ this ceuntry
and 33,465 and 1,865 in Canada.:
Ward’s states .that 'a, postwar .
preduction record probably would '
have been reached the past week
had-it net been for parts short—
ages, caused by slow deliveries as
a result ‘of the severe blizzard, the
spread of influenza absenteeism;
a vendor strike that - curtailed
convertible, - station wagon and

‘seven-passenger model schedules,

and Good Friday afternoon plant
elosings. (it "
- Int wholesaling, the demand: fo¥
electrical appliances,  automobile
accessories and hardware contin— "’
ued at the high levels of previous

‘weeks. - Order volume for paint

and: wallpaper remained high and
a slight improvement in the sup-
ply -of these items was reported.
Interest in furniture fell slightly -
and buyers displayed considerable
resistance - to -high-priced, sub=
standard goods. In the matter of
case -goods,  demand remained
heavy but offerings continued to
he limited. ; . -

+ Moderate temperatures and in~'
terest in Easter apparel combined
to-1ift total retail volume moder-
ately above that of the previous
week,  ‘Dollar volume, however,
was well above that of the corre-
sponding week a-year ago. ‘Wom-—
en’s apparel and house furnishings
were among the best sellers. In-
terest in appliances and hardware’
remained high as consumer’ pref-
erence for well-known brands
continued. - ;

Total ' wholesale ~ volume de-
creased fractionally in the week
as dollar volume remained mod-
erately above that of a year ago.
Stocks of many previously. scarce
items continued to improve. Many
buyers: were hesitant about plac—: .
ing ordeérs for goods that could
not be delivered immediatelyor .
in’ the near fture. _

Steel Industry — Scrap prices
declined last week in every major .
district in the country, according-
to “The Iron Age,” national met—

‘alworking paper. Average quota--

tions on heavy melting steel were- 2
(Continued on page 7)
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felection to come in Novem-

] ber, 1948.

Misuse of Jeffersonia

. It may be that in Jeffer-
ﬁ son’s time we could, with a
.Somewhat straighter face, de-
=clare “our protest against the
‘atrocicus’ violations of the
‘rights of nations by the inter-
_ference of any one in the in-
:ternal affairs of another,” but
“even in that day our house
_was partly made of glass—
-and Jefferson was rather fond
.of seizing upon some occasion

directly affecting and threat-
ening our interests to give ex-
.pression to pious reflections
. for which, in the abstract or
as applied to far distant points
“of earth’s surface, he would
_never have risked war with
~first class powers. Jefferson’s
‘really serious interest was, of
“course, in preventing these
“atrocious violations” from
.occurring  so close to our
ishores and in such manner
‘as to threaten our own free-
. dom from them. It would be
+difficult indeed, to conceive
of Jefferson sending Ameri-
can soldiers, American funds,
.or any other form of Ameri-
.can aid to the far reaches of
‘the Mediterranean and be-
;yond, to prevent France, Brit-
ain or Russia from violating
-the rights of small nations in
“the area—a practice in which

they have been engaged since
the memory. of man runneth

.hot to the ‘contrary.

+- Nor.can the President’s em-
' ployment'of the Rooseveltian
.argument of a shrunken earth
;%o bring. Greece and Turkey
-@s close to us and our vital
interests ‘as-Mexico, be re-
~garded as less than fantastic.
- Indeed he does not. even at-
tempt to build up such a line
of ‘reasoning coherently and
rigorously, step by step, but
. switches the discussion with-
out regard for logic to our

" “responsibility . . . to stand
guard before the edifice of
lasting peace,” and from that
point presents his defense
against the many who have
charged him with deliberate
by-passing of the United Na-

tions, of which this country.
-was’ from the first the main
sponsor, a defense," inciden-
.tally, which is not very likely
to restore the damage done

 that institution. His notion of

- preventing war is, to say the
.least, more than a little naive
-—and .certainly without re-
‘gard to the teachings of his-
‘tory. s ;

Says the President:

- . “We must take a positive
-stand. It is no longer enough
merely. to say ‘We don’t want

war.” We must act in time—
dhead of time—to stamp out
‘the;smoldering beginnings of
amny conflict that may threaten
‘to spread over the world.

- “We know how the fire
starts. We have seen it be-
fore — aggression by the

“Strong ,against ,the "weak,’

openly by the use of armed
force and secretly by infiltra-
tion.  We know how the fire
spreads. 'And we know how
it ends.”

Not in Accord With History

How much simpler our
problems would be were the

origin of war so easily ex-
plained! It would, of course,
come very much nearer the
facts to say that wars—or. at
all events large scale wars—
in the past have almost in-
variably had their origin in
competitive desire of power-
ful nations to interfere in the
affairs of lesser peoples. . It
would be about as difficult to
supply ‘much ‘historical  evi-
dence in support of the notion
that acting in time or ahead
of time would prevent wide-
spread war. In the past it
would have done so, to all
appearances, only when one
nation, or group of nations,
was already so much stronger
than their rivals that they
could, by a show of strength,
frighten their rivals from the
field. Such remedies = may
postpone conflicts, but rarely
have they permanently pre-
vented them. The risk is
great, of course, that they will
merely precipitate them. The
President — and, we greatly
fear, a great many Americatis
—need to do some much more
profound thinking about these
matters.

It is for this reason that we
find it. impossible to. agree
with so many of our political
leaders that to differ in this
matter of foreign policy is lit-
tle short of treason. We are
more inclined to believe that

is by'far the more dangerous
course for the American
people.

Of course, the President is
quite correct when he insists
that we mast have the strong-
est - economy  possible. We
should have it, and we should
all be the better off for having
it quite regardless of these
“responsibilities” which we
apparently are disposed to
assume in the realm of world

tive, however, is much less
convincing when he discloses
his ideas of how such a posi-
tion can be and should be
reached. In contrast to some
of the more extreme Roose-
veltian ideas on the subject,
there is a ‘good deal that is
encouraging in President Tru-
man’s general approach. But
there is likewise much in
what he has done of late, and
in what he now says, which
must be rejected in toto. One
would suppose that a $37.5
billion budget had been
handed to him from the
mountain top written on tab-
lets of stone. It is our belief
that the country would be
stronger—more able to meet

such foreign obligations as we

e

decide " tp undertake-"if ~we
CR R SIS N A B R 1D B~ A
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to ‘acquiesce without inquiry |-

politics. The Chief ' Execu-|.

were on our way definitely
toward a $25 ‘billion budget,
which in ‘its turn was re-
garded merely as a stepping
stone toward a much smaller
annual outlay. We might also
ask' ourselves whether we
shall be weaker or stronger as
a result of the outlays for
Greece or Turkey—and the
others to come, 4 |

The Republican party faces
real opportunity. Will it make
good use of it?

George Il of Greece Dies

The death of King George II of

Greece was. anonunced at Athens
on April 1, United Press advices
reported.. The King, who ‘was 53
years old -and had felt ‘deep’ con~
cern over conditions -in his coun-
try brought about by the war and
internal. " dissension, ' suffered ' a
heart attack in the early afternoon
which he ‘was unable ‘to survive;
His brother, Paul I, succeeds him
on the throne of  Greece. The
King’s death is not: expected to
have: immediate political  conse-
quences. :
. President . Truman = expressed
grief at news of King George’s
passing, United Press advices from
Washington stated. The. President
was quoted as saying: “It is a
satisfaction to me that only a few
weeks = before his unexpected
death, I'assured His Majesty and
Greece of continuing American
interest in the welfare of our
gallant ally.”

From London came word that
the British Court would be in
mourning for one week in mem-
ory of the Greek King. Special
London advices to the New' York
“Times” April 1 stated that Prime
Minister Attlee sent a message to
Premier Demetrios Maximos ex-
pressing “the deep ‘regret with
which ‘my colleagues and I have
learned of the severe-loss which
your country has sustained.in the
death of his Majesty King George
I1,”. The same advices said:

‘It has. always been denied in
official circles that King George
of Greece was helped back to
his throne by Britain! and,” in
fact, it'Was generally understood
that -the ' Labor Government
looked upon -his return with
misgivings,

At the same time it is a fact
that Foreign Office officials feel
that the King’s influence, after
he returned to Athens last Sep-
tember, was in the right direc-
iion, He worked for modera-
tion and, while he did not suc-
ceed, it is recognized that he
faced an impossible task and
that = the ' situation “might be
worse today but for his efforts.

It is presumed here that King
Paul I will carry on the same
policies, and there will be no
question of any change in the
British attitude toward Greece,

.. it ‘was stated today,., ... i

~ Farm Safety Week

~'President Truman has desig-
nated the week beginning July 20
as National Farm Safety Week,
pointing cut that more fatal acci-
dents occur in farming than in
any other occupation, according
to Washington Associated Press
advices of April 2. Requesting ob-
servance of this “fourth annual
National Farm Safety Week,” the
President continued:

“I also urge farm people every-
where to set aside a specific time
during National Farm Safety Week
for family discussions of methods
for the prevention' of "accidents,
in order that these producers of

the nation’s food may live and
work with greater safety.”

the “Boston Bureau” of the

facilities for-the printing of Bar-
ron’s National Business and  Fi-
nancial Weekly.”

According to the announcement
by the “Boston News Bureau” the
latter has ararnged for the “Wall
Street Journal” to service its sub-
scribers. The notice to the sub-
scribers of the “Boston News Bur-
‘Bublication. says:

“Many circumstances converged
toward . this decision’ postponed
long after purely practical - con-
siderations made it logical., There

news requiring expensive and ex-
tensive news gathering facilities;
New methods of news transmis-
sion and the swifter distribution
of daily publications enable sub-
scribers to have  laid on their
desks:on the day of issue news-
papers printed. many miles dis-
tant. New England has become as
close to New York as were the
New York suburbs 50 years ago.
In such circumstances the exist-
ence of two publications such as
ihe ‘Boston News Bureau’ and
‘The Wall Street Journal’ within
a territory easily served by one
became an uneconomic operation,
“‘The Boston News Bureau’ as a
corporate entity will continue op-
erating news distribution,  news
gathering and publishing services.
The ' mechanical plant will = be
available for job printing. The
reporting and editorial personnel
of the ‘Boston News Bureau’ will
continue: to cover. New England
for ‘The Wall Street Journal’ and
the other business and financial
services’ which had their begin-
nings in Boston.

. “‘The Boston News Bureaw’
has aranged for ‘The Wall Street

“Boston News Bureau
[ I H ] ‘s u

_ of Daily—Continues News Distribution

The suspension of publication of the
announced by the Bureau on April 5. Ag
“Wall Street Journal”
affects only the publication of the daily paper, the “Boston News|
Bureau.” These advices added “Boston
tinue operations as a news distributing,
it . will continue 'its mechanical ®—

Suspends Publication

“Beston News Bureau” was
explained in advices from
the announcement

News Bureau, Ine., will con-|
news: gathering agency, aii;d

eau” concerning, its suspension of.

is demand for national and world |

Journal’ to service its subscribers,
Where this results in a duplica-
tion of service or where the, ar-
rangements may prove otherwise
unacceptable, special arrange-
ments will be made to satisfy the
commitments of the ‘Boston News
Bureau’.” X
With reference to the above the
“Wall Street Journal” states: -*!
. . Published by Dow,.Jones '&
Co., Inc., with'which the “Bos-
ton News Bureau’”. is affiliated,
The “Wall Street Journal”. con-
tains to ‘agreater extent than
any other. publication the news
-'and features which the “Boston
News Bureau” provided, i
In its issue of April 7 the “Wall
Street Journal” contained the fol- !
lowing  as to the decision of the
“Boston News Bureau’’: i

From the anncuncement of
suspension we quote this para-
graph: . !

“‘The Boston News Bureau’
was founded in 1887 by the late |
C. W. Barron. From that ven-
ture Mr. Barron went on to the i
purchase in New York of Dow, |
Jones & Co,, Inc., and The ‘Wall |
Street Journal.’ The genius and |
the foresight that built a great |
national news organization'thus |
had their beginnings in Boston.
That organization still has. its
home in Boston. So much that
is fine and stable in American
life had similar beginings. The
organizing talents and the capi-
tal of New England flowed out
to a developing nation. It was
perhaps inevitable = that. the |
children should grow greater
than the parent; inevitable and
in many  ways inspiring, yet
forcing changes.that are made
with a heavy heart.” ¢

| ] L] L]
President Signs Sugar Control Exiension Bill
.- Congressional action was completed on Mar. 31 on iegislatiorr to
extend sugar rationing-‘and: price controls” until Oct. :31; and the
measure received President Truman’s signature the same day, Asso-
ciated Press Washington advices said.
that he cign the extention act “in order to avoid any lapse in sugar

distribution controls after Mar, 31;”
S

Staling that it was necessary

the President nevertheless pro-

tested that Oct. 31 was too early
a date “for the termination of
sugar controls.” Under the act,
which embodies a Senate-House
compromise accepted by a confer-
ence committee, at least 20 pounds
of sugar would be pledged to indi-
vidual American users during the
next seven months. The minimum
ration ‘on all annual basis would
be 35 pounds, 10 pounds above the
1946 figure.

The President’s statement point-
ed out: Sk Al et

“Sugar controls are of concern
not only to domestic producers and
users but have international impli-
cations as well, As the.purchaser
of the Cuban sugar crop this coun-
try acts as the agent of friendly
nations to make sure that other
countries as well as our own re-
ceive their fair share of the world’s
sugar supply. We must contlr_me
to fulfill our pledge of dealing
fairly  with other nations while
guaranteeing to the American
consumers the maximum amount
that our share of total world sup-
plies permits this year. A prema-

would bring about a scramble of
competing countries for the in-
adequate supplies now in prospect.
A period of soaring sugar prices
and unrestrained competition in
the world market might, after a
brief period of false prosperity,
result in disastrous economic con-

;.. countries,”

sequences for the sugar-producing

I ES AP BV ¥ vy

ture ending of controls over sugar o

Mr. Truman went on to say that
if later in the year it became ap-
parent “that hopes for supply in-
Creases are not materializing and
that discontinuance of sugar- con-
trols by Oct. 31 would not be in
the public interest, I shall ask the
Congress to reconsider the present
terminal date for sugar control
authorization.”

Clinton P. Anderson, Secretary
of Agriculture, announced accord-~
ing to the Associated Press, . the
establishment of a new Sugar Ra-
tionaing Administration to enforce
the new extension - act. It was
stressed’ that all present regula-
tions would remain in effect un~
less changed through official an-
rouncement and that ration books
would continue to be necessary.

Final action by Congress on
compromise legislation continuing
sugar allocation and price control
until ‘Oct. 31, was registered on
March 31. On that date Assoctiated
ngss advices from Washington
said;

“Under the compromise, - the
PA is stripped of further ad-
ministration of the controls, and
the power' transferred to the De-
partmert of Agriculture.: The biiL
also sets aside 50,000 tons of sugar
for new industrial users and con-
tinues inventory controls, except
over household consumers, until

‘March 31, 1948 i
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. deem unsafe. -

-~ Mine - Adminisiralor ‘Answers Lewis -
.. Capt. N. H: Collisson-tells union chief he will open’ all mines not
: “on list as dangerous. Points out under Krug-Lewis- Agreement local

union- ‘mine - safety - committees - can.- promptly ' close -mines - they -

“memorial” " holiday ~of ~ mine
workers: on--April -7;Capt. N.-H.
Collisson;-U.:-S.- Coal- Mines-Ad-
ministrator;--has - informed ‘union
leader that under-agreement with
Government, - local’ union- safety
committees have ‘right:-to-order

| United Mine Workers

men: from any- mine ‘deemed dan-
gerous.- R N i TR S B
Capt. Collisson’s letter to Lewis,
dated April 5 follows: = """ 7
Mr. John L. Lewis, g
President, ' 1« € o
1 of America,
United Mine Workers’ Building
.Washington 5, D. C.
Dear Sir: ’
'« I -have received your letter of

| ‘this day suggesting that I close all
| but two coal mines in Government

possession as unsafe. .

‘i I have carefully considered your
request and am unable to agree
that I should follow the arbitrary
procedure of closing down the en-

b tire soft coal industry when the
| Krug-Lewis Agreement itself pro-

vides a means by which the union
may guard against working in un-
safe mines.

- I'wish again to emphasize that
the local union Mine Safety Com-

mittee has power under Section

2 (b) of the Krug-Lewis Agree-
ment to withdraw the men from
any mine if they consider it to be
.50 unsafe as to present an “immi-
nent danger.” Under Section 2 (b)
there can be a prompt closing of
any mine which your local union
Mine Safety Committee:considers
too - dangerous to operate. That
mine would remain closed until
there could be a suitable inspec-
tion to determine the grounds for
.the Safety Committee’s action.
'On April 3, you yourself testi-
fied before a subcommittee of the
House Committee on Education
and Labor as follows:

Mr. Nixon. That is an indica-

. tion that as far as you are con-
cerned that there are.only two
mines to which the men are go-
-1 ing “back?’ St o e

it Mr. Lewis. No, no: Again the

- ‘rule of reason enters into it.

. I-shall, accordingly, use ‘the
rule of reason” and allow to re-
open only (a) those mines not on
my list of 518 dangerous mines as
to which the operating manager
has filed the certificate of safety
required by Order No. CMAN-16,
unless the local Mine Safety Com-
mittee finds imminent danger in
any of those mines; (b) those of
the 518 mines as to which the
union Mine Safety Committee and
ghg' operating manager have
joindd in a safety certification or
as to which the Bureau of Mines
{{as been satisfied upon reinspec-
ion.

“'*Thig ‘'safety program cannot:be

successful unless you promptly

instruct the union . Mine Safety|

Committees ' to cooperate fully
with the mine management and
the Federal inspectors.
Sincerely yours,
N. H. COLLISSON,
3 Captain, U.S.N.R. .
.~ - Coal Mines Administrator,

3 The sections of the Krug-Lewis |

agreement referred to in the fore-
going letter read as follows:

(2) Mine Safety Program-

. “(a) Federal Mine Safety Code|"

~—As soon as practicable and with-

in 30 days after the date of agree-|
-ment the Director of the Bureau

of Mines- of the Interior Depart-
ment after consultation with the

VUnited Mine -Workers.and such|
other - persons -as he deems -ap-| .

propriate, will -issue a reasonable

code of standards-and -rules on{ --

safety conditions -and -practices.

pitized.for:FRASER
p:/ffraser.stlouisfed.org/ .

This  code-will be placed: in“effect;
by . the Coal Mines. Administrator;
and ‘Bureau. of - Mines ingpectors
will make periedic ‘investigations
and -reports-of violations. bt

-“In- cases; of - violation the  Coal
Mines Administrator will take ap-;
‘propriate -action which’ may. in-
clude disciplining or replacing the:
operating manager so that with alli
reasonable ‘dispatch said ‘violation
will ‘be corrected.  ~ .- !
1 :“The Federal Mine Safety Code:

can-be* reviewed ‘and -revised by

the - Director of “the” Bureau ~of

Mines upon. request-of-either the|

Coal Mines Administrator or the
United Mine Workers.” = .. -7 ©
+#(b) ~Mine: Safety ' Committee—

At each ‘mine ‘there will--be - a

7

Mine Safety' Committee selected
by the local union. This Commit-
tee may inspect mine development
or equipment used in producing
coal for the purpose of ascertain-
ing compliance with the Federal

Safety Code. While engaged in|

performance of their duties Com-
mittee members will be paid by
the union-but will be deemed to
be employed in the mine within
the meaning of the Workmen’s
Compensation Laws. Conditions
believed by the Committee to en-
danger the lives of mine workers
will be' reported to the manage-
ment.

“In special instances in which
the Committee believes an im-
mediafe. danger threatens, it will
have the right, in general, to re-
quire removal of miners from un-
safe ‘areas, unless and until the
-Administrator modifies or concels
the Committee’s authority.”

February Truckloadings
Drop 5.9% Below
January, 1946

The volume of freight trans-
ported by motor carriers = in
February decreased 5.9% below
January but increased 22.9% over
February of last year; according
to American. Trucking Associa-
tions, Inc., .which further an-
nounced as follows:

- Comparable reports received
by ATA from 227 carriers in 38
states showed these ' carriers
transported an aggregate of 1,-
704,749 tons in February,  as
against 1,812,556 tons in Janu-
ary and 1,387,157 tons in Feb.
1946.

The ATA index figure, com-
puted on- the basis of the
average monthly tonnage of the
reporting carriers for the three-
year period of 1938-1940 " as
representing 100, was 200.

Approximately 86% of ‘all
tonnage transported in  the
month was hauled by carriers of
general freight. The volume in
this category decreased 5% be-
low  January but incredsed
21.4% over February, 1946.

Transportation of petroleum
products; accounting for about
7% . of the total tonnage re-

ported, ‘showed a. decrease  of|

17.1%. below January but in-

. creased 28.1% .over Feb. 1946.
Carriers ‘of iron 'and steel
hauled-‘about 3%  of the total
tonnage. ‘Their traffic volume
was. 0.1% . below: January but
" “increased 211.6% over Feb. 1946,
“About 4% of the total tonnage
reported- consisted “of . miscel-
janeous ‘commodities,” including
: machinery; ‘ household goods,
textiles," ’ groceries; chemicals;
- packing house products, tobacco,
-.wood,. rubber products, cement,
- soap; paper, motorvehicles and
motor.vehicle parts. Tonnage in
this class decreased 6.8% below.
January - -but- -increased’ 2.2%

over Feb. 1946,

I Govt: Limits Cotton'." !
|Futures Holdings * -~ *

" A new regulation limiting spec-
ulative holdings in-cotton futures
to not more than 30,000 bales long

llor short:in any one-or. all futures

% Dei}ying a-request -of -John ‘L. ‘Lewis that ‘all: bituminous coal,
‘mines - in- nation, - -except--two, ‘remain:.closed - following ' end- .of;

months ‘combined’ on ‘any one. of
the nation’s~ three “¢cotton ~ ex-
changes, New York, New Orleans

Government on'Aprit'3, according
to “Washington'. Associated ' Press
advices” “Department of “Agricul-
ture - officials ‘statedthat the ae-
tion; to become-effective' May 10,
is-designed ‘to prevent “unreason-
able* or  unwarranted” ‘price” fluc-
tuations. At present the maximum
any person’is -permitted - to hold
i5-30,000 ‘bales in“amy one’ future
month.” ‘Thus,: at - present; ~“with

|'trading being conducted ‘in’ seven

‘futures, -a’ trader: .may :hold.: as
much as 210,000 bales on any: one
market. : ’ :

sued by the Commodity Exchange
Commission - on ~recommendation
of Secretary-of Agriculture "An-
derson,  * inade " ‘after ‘the.’ sharp
break.in cotton markets last Oc-
tober. - That break;’ one- of ' the
sharpest in ~history; ‘ cut prices
pearly nine ‘cents a pound from
a postwar peak of 38.5 cents, and
thousands of small traders were
wiped out..-Mr, : Anderson subse-
quently ‘reported: (we quote from
the Associated Press) that this
price collapse was™ “accelerated
and extended by forced liquida-
tion. of many thinly-margined
speculative accounts, and the col-
lapse of two large accounts.”

The  Commission, composed of
the Secretary of Agriculture, Sec-
retary of Commerce Harriman,
and  Attorney-General Clark, is
aeting . under ‘authority of the
Commodity Exchange Act, grant-
ing the Government power to po-
lice commodity markets,

Senate Group Approves
Greece-Turkey Aid

out President Truman’s program
of financial and limited military
aid to Greece and Turkey received
unanimous approval of the Senate
Foreign Relations Committee on

ure as approved carried;a revision
of the amendment offered by
Chairman ‘Vandenberg, (R.-Mich.)

ity to call a halt on American as-
sistance  only ' when - the -interna-
tional organization ' finds - that
assistance being provided by itself
makes the-continuance of Ameri-
can aid unnecessary. Such action
by the UN to halt United States
assistance would, under' the re-
vised Vandenberg amendment, re-
quire a majority vote of the Gen-
eral Assembly or the support: of
7.out of 11 members of the Secur-
ity Council. The bill, which would
extend approximately $400,000,000
in aid to Greece and Turkey, is
said to contain a provision calling
for Senate confirmation of what-
ever official is named to head the
program. Senator Vandenberg said
ihat if President Truman decides
on ‘morc. than cne. mission, the
Senate will have to pass on the
additional appointments. : Hearings
on parallel legislation are still be-
ing conducted by the House For-
eign - Affairs Committee, where
witnesses have generally opposed
the  President’s program.

Mitchell Chairman of -
NAM Tax Gommittee

the- Sylvania- Electric. Producfs,
Inc., ‘New - York, ~has . been: -ap-
pointed. Chairman: of the Taxation
Committee of the National.Asso-
ciation. of - Manufacturers, “it" was
‘announced” on. "April -4 . by Earl
Bunting, NAM  President. - Mr.
| Mitchell recently was elected as
.one - of . NAM’s directors-at-large
for 1947. :
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and < Chicago’ was: issued. by the |

The -order, it is stated, was. is~|

Proposed . legislation  to: carry

April 3, Associated Press Wash-
ington advices stated, The meas-!

to give the United Nations author-/

.Don- G. -Mitchell; -President -of:

“.Irving. Trust :Company: of New;
York announces the:promotion of
Harry S. :Bayer: and George. Al
Murphy from Assistant Vice-Pres+
idents to Vice-Presidents.Mr.Bayer
has for: more. than 13.years been
engaged, in the mortgage and.real
estate activities . of .the eompany
and is now in charge of its mort-
gage and real estate division.. Mr.
Murphy joined the Irving in 1931
and three years later became asso-
ciated ‘with its -personal. trust :di-
vision: He is now assuming direct
charge of the'division:' =~ =i

The National City: Bank of New
York announcedthat as of March
31 .its total deposits: were $4,545
million and total resources were
$4,874., ‘million, : ‘compared: .with
$4,664 million and $4,978. million,
respectively, at last year-end.  As
of March 31 the City Bank Farm-
érs Trust Company’s total deposits
were . $209 million. and . total re-
sources. were’ $242 million, com-
pared with $122 million and $155
million, respectively. During the
first’ quarter of 1947 the bank’s
net current operating - earnings
were  73- cents . per share on . the
6,200,000 shares outstanding, com-
pared with 72 cents per share
during the first quarter of 1946;
the combined net current operat-
ing earnings of the bank and its
trust affiliate were 76 cents per
share, compared with 80 cents per
share a year, ago. -Additionally,
the combined net profits from
sales of securities were 41 cents
per share, compared with 47 cents
per share a year ago.

“The total of the deposits for the
bank ‘and trust company together

514,083 and total resources to
$5,115,328,060 “as compared . with
corresponding totals at the end of
1946 of $4,786,005,082 and $5,132,-
465.233 respectively. = The - total
capital funds of the bank and the
trust company together are $292,~
208,134 as of March 31, 1947 or
$47.13 per share on the.6,200,000
shares. outstanding compared with
$287,631,634 or. $46.39 .per $hare as
of Dec. 31, 1946. Sty

The statement ‘of condition” of
_Guaranty Trust Company of New
York as of March 31, 1947, shows
total resources of $2,841,800,875, as
compared with $2,893,376,869 on
Dec. 31, 1946, Deposits are $2,450,~
270,491, as compared with $2,501,~
513,458 three months ago. U. S.
Governmeni obligations total $1,-
415,822,179, "as compared = with
$1,451,254,461; and loans and bills
purchased total 1$744,331,676, as
compared with $747,370,321.  On
¥eb, 15, 1947, $10,000,000 - was
transferred from paid-in surplus
to capital on account of stock divi-
dend paid on that date; the bal-
ance in general contingency re-
derve’ at Dec, 31, 1946, amounting
to $32,754.549.39, was transferred
to undivided profi‘s, and $40,000,~
000 was transferred from undi-
vided profits to surplus. Capital
therefore stood at $100,000,000 in
March 31, 1947 as against $90,000,-
000 Dec.. 31, 1946. . Surplus fund
is now shown at $200,000,000 as
compared with $170,000,000 three
months ago, and surplus on March
31 was - $56,982,566 - against- $61,-
627,361 Dec. 31. .

The statement of. condition .of
the Bankers : Trust :Company of
New York-as of March' 31, 1947
shows - total resources -of $1,486,-
679,439 and total deposits'of $1,-
309,545,921, - compared -with ‘the
figures for- three months before
of $1,565,163,449 and $1,390,389,699
respectively.. ‘The. chief. assets -of
the bank are: Mash.and due: froen
other banks $302,739.147 on. March-
31 against $347,623,987 on Dec. 31
last; U. S, Government securities

| shown to be

‘as of March 31 amount to $4,753,~|.

 Ttems About Banks,
= Trust Companies

of $601,190,404 at.the end.of March .
compared : with . $643,442,654; ‘and
loans and bills discounted. of $505;~
035,363..against $499,897,811.. The
capital and surplus have remained

.unchanged . .for.. the . past..three

months - at. $30,000,000 and . $80;~
000,000. respectively, while the.un-

. divided" -profits...have ..increased .

from: $37,153,662. .at :the: end of
1946, .to. $37,729,773. on March 31.
The latter statement also shows a
general . reserve. account -of - $15,-

424,265, compared with $15,428,103
L%

on Dec. 31:Jast.?rrhe  xtvace

‘The First National Bank of New
York in. its report of condition at
the close of business on March 31,
1947, shows. total . resources of
$762,406,987 and total-deposits-of
$619,464,487, compared- respec-
tively with $797,481,798 and $654,-.
209,988 on Dec. 31, 1946, Cash on
hand and. due- from :the Federal
Reserve banks and other banks is
$131,014,053 on March
31  compared  with $155,862,271
three months . ago;- United . States
Government obligations amounted
to $462,522,606 in the latest report,
and $467,978,989 in the 1946 year-
end report; loans and discounts
appeared as $80,802,431 on March
31, against $88,444,436 on Dec. 31,
1946. Capital and surplus has re-
mained unchanged. for the first
quarter of this year, at $10.000,000
and $100,000,000 respectively;
while undivided profits- are now -
"given at $25,818,016 after making
provision for the April 1 d.vidend
of $2,000,000, compared with $25,-
980,023 on Dec. 31, 1946, after
making ‘provision "for a :similar
dividend on Jan, 2, last.

J. P. Morgan & Co., Inc., in.its

statement of condit.on at the close
of business on March+31, reported’
total deposits of $598,299,391 com-=
pared with $583,927,459 on Dec. 31
last; and total resoruces Dec. 31
of $670,040,278 compared ~with
$653,740,350 for the preceding pe-
riod...Cash on hand and.due.from
banks at. the latest, date is. shown
as '$141,744,799 against, $141,364,-
027: ! United ~States Government
securities held, $365,027,608
against $358,329,718; and loans and
bills purchased, $119,431,157,:com~
pared with $112,738,742 at the'end
of 1946. During the past three
months, the capital and  surplus
have remained unchanged at $20,-
000,000 each, and undivided profits
bave risen from $17,742,567 to
$18,024,419 at the end of March.'

Brown  Brothers. Harriman: &
Co., . private bankers, in their
statement of coadition of March
31, 1947, report total resources and
deposits at new highs in the 129~
year history of ihe institution.
On that date, total assets amounted
fn. $251.308.268 - compared with
'$241,557,005 on Dec:31;°1946; and
$208,186,002- on March 31, 1946.
Deposits amounted -to $221.107,304
compared with $211.616.142 at the
close of 1946 and $184,610.547 - a
year ago. Capital and surplus was
$13.785,473 compared ‘with $13,-
765,284 three months. earlier -and
$13,705,542 a year ago. L.oans and
digcounts totaled $59:066,554
against $59,542,723: .01 Dec. 31,
1946,-and $52,756,899 on March 31;
1946, Other important asset items
compare as follows with the fig-
ures for.ihree months and.a year
ago: cash on hand. and. due. from -
banks $51 F01.538 aga'nt $551714,+'
099 and $39,274,169; Un'ted States
Government: seruirities ©75.479.494
against $67.045,857 and 353352,379; :
state.- municinal.and other, public
securities $45.343 563 against $39,~
471,712 and $48,879,044. - -~ 3

1

" AS of March A1, 1047 the ‘tatal

resources - of the United States
(Continued on page 16)
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~ Sleel Operalions Again Show Slight Drop—
~ Price Cuts Deferred Pending Wage Settlement

. “As if the steel indusiry didn’t have enough trouble this week
" with its coal mines abruptly shut down over a union-government
", . safety squabble, its attention was-forcibly focused on the steel labor
. . outlook which is turning darker every. day,” according to “The IrOp
JAge,” national etalworking paper, which in its issue of today (Apr;l
- 10), further adds: v kot
“Contract extensions run out® -

the end of this month and it is|the 1946 earnings reports. of- 2
.mot expected that Philip. Murray, companies, .representing 887% - of
-steelworkers’ . union . head, = will | the steelmaking: capacity of' the

. - @again postpone the issues. United States, shows a 49% gain
“A real crisis in steel labor re- |in earnings over 1945, This was
“lations— more: serious than any accomplished despite a.19% de-
+ since early 1946—will be reached | cline in net sales ‘and . operating
-around the middle of this month. | revenues. Strike contingency
At that time Mr, Murray will re- transfers, combined with excellent
".port to his policy committee on |operations during the last half of
.the results obtained so far in col- | the year were almost entirely. re-
-lective bargaining meetings with sponsible for the bright 1946 in-
-2he United States Steel Corp. The | come picture. Study .of the 1946
. report will be brief and can be income . picture leads ‘many’ ob-
" summed up in’ two words—noth-| servers to predict. .that .if -the
¢ ing accomplished, - strike clouded air clears earnings
in the first half of

- Thursday, April 10, 1947 §

definitely . checked - with . prices
rapidly becoming stabilized. How.
ever, steel-making costs have beerf
adversely affected by 'a $5:10:87| ..
advance on fireclay 'silica. and
ladle brick and by higher contract,
prices on certain ferroalloys which'
went into effect April 1. i

“Demand for steel continues
strong, - though here  and : there
—.| some’ easing. in pressure is noted.
Uncertainty over prices.may . in-
duce buying- hesitancy over. the
next  week - or "so. Flat-rolled

+ Peak in Building Costs Reached, Consensus
Of General Contractors Shows

. Fifty-three- per cent of 268 general contractors in all parts of the |
country polled by‘,F. W. Dodge Corporation, fact-finding' organization
of .the construction industry; believe that the peak in construction
costs has been reached. The results of the poll conducted by F.'W,
Dodge Corporation. made known on April 5 are as follows: R
... _.In some areas, notably in New. England, the South Atlantie stat
ahd the East South Central States,&—- - .
opinion was . preponderant, at|these retarding factors, many in
1e§st dzt hto' lﬂ_tgatt' (iosts1 had at-|the next year or.two, but the con- |
: : |tained their hig est level. sensus - wasg - that improvement
strggggfcya;idlgbiﬁ?ﬁ?g:ﬁﬁﬂ; /. Only in the Pacific States was|would come only when.the supply
in the.immediate months ahead.|9Pinion general that the peak had|pf materials “and . the ‘- numerical
Steel producers, however. . con- |70t ‘been reached ‘and’ here fur- and - qualitative 'strength: of the
tinue. 'to predic’t supply-d’efriand ther’ cost “climbs, ranging from 11 labor force was adequate to meet
balance will be attained in most|0 12% during the current cal- the demands for construction.
G pnedctby widsimier S ISE B et

eel allocations for new34 % &—J | ¢ ¢ H

7 ; contractors, believe that further

Steel allocations for NEW lincreasés- can. be expected, . the
freight cars, maintenance and re- average increase ' anticipated by
pairs will be upped from 165,000 them being 8.7 to 10.2% above
tons monthly to 210,000 tons-be- current levels, . P A
ginning with July, some increase | < ¢
being _effected in- June if car-

+~*Constrtction Drop Expected. '
The consensus, 175 to” 66, was
that there would-be-adrop in ‘the
current high rate of contract:let-
ting before in the industry attaing
continuous recovery. The major-
ity felt that. costs-weuld stabilizé

. #blind alleys because the

““Meetings - between the union
-and the Steel Corp. have led up
steel firm

~ dnsisted that basic wage . talks

were of no value until the portal
"Pay -question was legislated out
‘of the way. The current portal
ill in Congress has apparently
‘satisfied no one except its spon-
‘sors and current reports ‘say that
‘President Truman- will veto the
bill. ¢
“A veto without the substitution
almost  immediately of . an ac-
‘ceptable 'portal pay bill which
“would eliminate the danger of
Jong retroactive pay . adjustments
“will find the steel union close
‘to the end of its contract exten-
“sion and in a position where some
‘Policy decision must be made in
.an attempt to put heat on the steel
‘industry for wage increase action,
“Cordial relations between steel
{irms and the union are now syn-
‘thetic. Both sides are aware that
.some . definite action must be
‘taken within a week to 10 days if
the steel labor outlook is to re-
main on ‘an even keel, There is
little chance ‘that the Steel Corp.'
- ‘will ‘budge from“its position’ that
no definite wage negotiations can
Jdead ' anywhere until retroactive
portal pay possibilities are elim-
inated by law.
- “It:looks as if the failure of
‘Congress to act promptly many
“‘weeks ago on the specific question

*-of the portal pay issue will place

biiz

~AE

on it the responsibility for a steel
strike if one occurs -— and  this
;week such a possibility was mot

remote. Mr. Murray and his pol-|

dcy . committee - wiil decide that
‘question soon.

C“If the  coal controversy ' is
(Cleared up within the next 10 days
no substantial drop in steel out-
put will" oceur, If the shutdown
1akes a more serious turn a week
_from now, steel firms will be
forced to make sharp cuts in their

schedules to conserve stocks of-

coal on hand. :

“The steel price situation looks
clear-cut- this week. If the union
were to agree to a contract with-
©out a wage increase—too unlikely
Yo consider—steel prices would be
cut immediately, If the final wage
agreement would result in a mod-
erate increase, the probability of
a basic’ price reduction would be

- good. If the union gains a sub-

. stantial wage increase, a cut in
base prices would ba unlikely. No
action on base prices one way or
" the other will be taken until after
final contracts are signed with the
USWA. ;

“Further - downward adjust-
ments on steel extra charges —
{charges for chemical and physi-
cal  characteristics which . are
added to the base price)—in addi-
tion to those already made will
1iake place on wire products
vv@thin the next week or so, These
minor . revisions will  save steel
tonsumers several million dollars
2 year. About 30 days from now
additional extra revisions will be

. Made on pipe and tubular goods
_thus effecting further savings,
' “‘An Iron Age’ tabulation of

ed for FRASER

1947 will’ be
excellent. i i ol

“The scrap price decline con-
tinued this week at ‘major centers.
‘The Iron Age’ steel scrap com=-
posite ‘declined to $35.42 a gross
ton; a drop of $1.91' a-gross ton
from last week’s figure of $37.33.”

The ‘American Iron ‘and: ‘Steel
Institute 'this week announced
that telegraphic reports which it
had received indicated that the
operating rate of steel companies
having 93% of the steel capacity
of the industry will -be 95.1 % of
capacity for the week beginning
April 7, compared with 9549,
one week ago, 95.8% one month
ago and 78.3% one year ago. The
operating rate for the week be-
ginning April 7 is equivalent to
1,664,200 tons of steel ingots and

castings, compared ‘to 1,669,400
tons one week-ago, 1,676,400 tons
one month ago, and 1,379,900 tons
one year ago,

“Steel,” of Cleveland, in’ its
summary of latest news dzvelop-|
ments in the metalworking indus-/
try, on April 7 stated in part as
follows:

“The steel market was in some-
thing of a dither last week with|
the rumor factory working over-
time. Substantial across-thz-/
board reduction in base prices was|
reported- under consideration by
the United States Steel Corp. and
a statement by Benjamin Fairless,
President, late in the week, deny-
ing such action was in immediate
prospect did not entirely squelch|
the rumors. . : |

“Competent market opinion
leans to the view ‘something is.
doing on prices’ considering the
pressure being exerted by Wash-|
ington for downward price adjust-
ments. - Even though no imme-/

reasoned a token reduction of $1]
to $2 per ton at least is likely if
the steel wage settlement contains|
no csubstantial increase; a move|
expected within the next three
weeks.. Such a-move, market ob-
servers argue, would help tremeri- |

has official Washington, and for
that matter business and industry,
on the anxious seat; :

' “Meanwhile,"'ste el producers
continue to revise product extra
lists in line with changes recently
effected by the Carnegie-Illinois
Steel Corp., which resulted in de-
creases up to $10 per ton on some
products. “An advance of $4 per
ton on spiegeleisen was made last
week by Carnegie-Illinois at Pitts-
burgh, while "an eastern plate
mill, Central ‘Tron & Steel, an-
nounced an increase of $9 per ton
in plate prices due to high scrap

costs, and U. S, Steel’s subsidiary
on the West Coast established new
bases in that area on sheets and
shapes, resulting in lower prices to
Pacific Coast buyers. Incidentally,
easing of several cents per-pound
on ‘gray’ market steel.offering is
reported: with consumer buying
resistance increasing. t

“Steel scrap prices' continue to
soften and the recent advance .in

pig iron appears to have been

builders’ operations are up:suffiz
ciently to warrant such action.” .

Govt. Ends Connection
With Mt. Clemens Suit

tiffs. told reporters that dismissal
of the appeal had been sought so
that the case would be taken off
the Appellate Court docket, and he
added that this would halt Attor-
ney General Clark in his efforts
to get a quick ruling from the
United States Supreme Court. The
record of ihe appeal had heen
transterred from the Cincinnati
court to the Supreme Court con
March 29 after the Attorney Gen-
eral had asked the high tribunal |-
for an immediate review of the
action, -

sociated. Press accounts said:

diate steel cut is effected, it is|.

dously in stemming inflation which]

workers’ portal-to-portal pay cases
filed throughout the country ag-
gregated about
claims. -

A new development in the vor-

A representative for the plain-

From Washington, April 4, As-

In a memorandum submitted
to the Sixth Circuit Court at
Cincinnati, Mr. Clark said that
he had noticed that counsel for
the pottery ' workers and . the
Mount Clemens company were
asking the court jointly to dis-
miss the case “with prejudice
to any renewal” of the appeal.

Legal authorities = said ~that
such an agreement for a final
dismissal woulld leave the Jus-.
tice. Department .powerless to

"carry the case into the Supreme
Court, :

Mr, Clark s2id that “the Gov-
ernment, although of the opin-
lon that an early Supreme Court
review of this case would ‘be
desirable, while not consenting
to the dismissal of " this case,
urges no objection thereto.”

The Mount Clemeng workers
took the case to the Circuit
Court after a Detroit District
Court dismissed. their claims - on
grounds that the time involved
was inconsequential, A repre-
sentative of the workers has
said the case was being dropped
to prevent a-quick appeal 1o the
Supreme Court.

It is stated: that altogether,

$6,000,000,000 - in

| cated that
materials,
Tumber,
tural steel
and fittings, have

Mést 'Pric/es" Stable Sincg January

At the same time the poll indi~
prices for most ‘building
with' the -exception ~of
Portland ‘cement,: struc=
and cast-iron soil pipe
tended to re-

¢ mainstable since Jan. 1, -
tal-to-portal pay issue ‘#ross on | -

April 2 when, according to Asso-
ciated  Press advices: from Cin-
cinnati, 'a motion for dismissal of
an appeal’ in the original portal
pay suit was filed in the ‘Sixth
Urited States Circuit Court of
Appeals by counsel for the em-
ployees of the Mount Clemens
(Mich.) Pottery Co, While it was
not possible at the time to ascer-
tain from the employees’ attorney,
Edward Lamb, whether the plan
was to reinstate the appeal later | .
or abandon the suit entirely, the
company’s action was followed on
April 4 by the U. S. Government
ending its connection with the
Mount Clemens’ portal pay test
case-after the. principals in- the
litigation had agreed to an ir-
revocable dismissal of the suit,

More  than half of the con-

tractors reported: prices stable for
all except two items: Tumber, and.
Portland  cement,
have declined in some areas with
the over-all trend stable to down-
ward, ' while:  Portland cement,
structural - steel,
pipe and fittings have tended to
increase since the first of the year,
the Dodge

Lumber . costs

cast-iron - soil

survey [shows,
The other items, mentionad most

often as having remained stable
Since .Jan. .1, in the order of sta-
bility reported, are: structural
clay tile,
clay sewer pipe, -building plaster,
warm=-air furnace s, hardwood
flooring and cast-iron radiation,

brick; building blocks,

Wage' Increases General
Forty-three per cent of the con-

tractors reported that the average
Wwage of some building. craftsmen
in their respective areas of opera-
tion had increased since the first
of the year and 76% said that they
expected increases later in the
current building = season,
amount of the'increases varied but
10% was most frequently men-
tioned - as the average wage in-
crease of craftsmen effectusted
since “ Jan,
Spring.

The

1 “or expected ' this

In general, wage increases since

Jan. 1 are most frequently re-
ported to have become effective
in the Middle Atlantic States, the
West South Central
Pacific  States,
creases are frequently reported in
all areas excepting the East South
Central States of Kentucky, Ten-
nessee, Alabama and Mississippi.
In this latter area, for example,
45% reported that increases have
already: taken place and 45%
said - increases will take place in
the average wage level of crafts-
men ‘within the next few months,

States and the
Anticipated in-

Unusual High-Cost Factors
Spotted

General ' contractors, by = ex-

tremely high majorities, reported
that the following unusual factors
contribute to the high costs of
building at present:

1. Labor. inefficiency caused by

irregular flow 'of materials, 239
to 22, {

2. Delays in construction owing

to inadequate supply of skiiled
workers, 209 to 39.

3. Excessive expenditure of time

in shopping for and obtaining ma-
terials, 197 to 53,

Many ' general contractors re-

ported that the greatest. contrib-
uting factors to high present-day
costs were the low productivity of
building mechanics, the low level
of skill of some craftsmen and the
failure of workers to do “a day’s
work for a day’s pay.”

Respondents in general said that

they expected - improvement in

below present levels; the average
expected construction -:cost drop
was: 14%; as computed from re<
sponses’ of those anticipating that
stabilization would occur at levels
below those of the present time; - *

Skilled-Worker Shortage .~ ,

. There is a shortage of skilled
craftsmen " in some trades in all
regions, with varying intensities;
the survey: shows, - The most acute
shortages are generally reported
to be among brick masons, car-
penters. and plasterers, ‘with fre-
quently reported - shortages of
plumbers, electricians, especially
in the East and Middle West, and
lathers, except in New England
and the South Atlantic States,

Only 31 general contractors of
all those polled  indicated there
were no shortages in any trades
in the areas where they operate.
The ‘most intensive shortages - of
craftsmen were in the East North
Central States: of: Ohio, Iadiana;
Illinois, Michigan and Wisconsin,
followed by the Middle Atlantice
States of New York, New Jersey: .
and Pennsylvania, and the West
North Central States of Minnesota,
Iowa, Missouri, North and South
Dakota, Nebraska and Kansas.
The least shortages wers reported
in the West South Central region,
composed. of Arkansas, Louisiana,
Oklahoma and Texas.

Productivity of Workers

The majority of general con-
tractors do not believe that pro-
ductivity per man hour of on-site
workers will be increased in 1947
as compared with 1946, while at
the same time few believe it will
be less than last year. As to pro-
ductivity per man hour this year
compared with last the summary
of opinion shows it will be: more,
106; less, 25; same, 140. However,
a majority of contractors in New

\England, the Pacific - States and

the West South Central States said
they expected higher productivity
this year over last. :

Lump-Sum Bidding

In the aggregate, the general
contractors reported that 34.6% of
their present work, by dollar vol-
ume, is being done on a lump-sum’
basis, while the remainder is be-
ing done on~ cost-plus-fixed-fee
contracts.

Pauley Resigns
Reparations Post

Edwin W. Pauley on March 7
tendered his resignation as United
States Reparations Commissioner,
and it was stated that President:
Truman had accepted it only be-
cause of Mr.- Pauley’s “generous
offer” to serve Secretary of State
George C. Marshall as reparations
adviser, according to a United-
Press dispatch from Washington,
“I am sure,” the President wrote
in his letter accepting the resig-
nation, “that ycu will respond fto
any request which General Mar-
shall will make of you with the.

same loyalty and zeal which you
have shown {o me.,” .
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“down $2.75 a ton at Philadelphia;
$3.25 in- the "'Youngstown area;

" £1.50 at Chicago, $2 in Pittsburgh,

| York.

.$2.50 in-Boston and $2.88 in New:

The downward trend that ap-

..-peared . {wo ‘weeks: ago has now

..+become a definite downward

speaks in history.has been passed,
states the above-trade authority.
/Scrap ‘consumers, it'is reported,!
re -attempting to take advantage;

=of -this -downward “trend- by re-

fraining ‘from buying as far as|
-possible. By this method " it. is|
‘hoped that prices ¢an e depressed |

- durther.- While there 'was an indi-
. «cation-last .week that  additional
. . declines :in " the 'scrap 'price’level!
:;-are .in order, there.was no:icon-/
. «-crete evidence yet of a drop com-:
... ;parable in speed and degree with|
-the upward trend ‘which ‘began!|

€

.. -last fall,> the ‘magazine -observes.|

- Efforts in some gquarters to min-i

%

imize the effect of the “memorial|

. -strike” in the coal fields last week |

‘¢id mot alter the Tact' that -one
Jarge ' producer was .confronted |
awith the prospect of ‘taking off as

. many ‘as eight blast furnaces in

'~ the Pittsburgh district because of

<coke ‘shortages. These units are
entirely dependent upon beehive

i «coke for fuel and since - beehive

coke workers were ‘scheduled to

5 observe the mine shutdown last
4. week, some firms in the Middle

. West may feel the effects of the

loss in. coal for some weeks to

L gome.

The drop in the steel ingot rate
Jast week was not ‘considered to
reflect a downward movement,

- 4Gas shortages-at - Pittsburgh and

: passed, the magazine notes,

“the prokable effects of the coal
mine shutdown the previous week
were more responsible than: any
other factors. This situation is
temporary and it is to be expected
4hat normal fluctuations . in - the
steel ‘ingot .rate will take place
{rom time to time. -

“The welationship between the
U, 'S.Steel Corp. ‘and: the steel
‘workers’ ‘union continues unruf-
fled and static, “The Iron Age”
points out, but the dilly-dallying
in Congress -over portal-to-portal
legislation might change this se-
rene state of minds. The steel cor-
poration ' will definitely make no

"« mayage increase commitments until

ihe ‘danger of portal-to-portal re-
troactive payments is completely
eliminated.

The continual deferment . in
steel wage negotations is begin-
ning to snap the nerves of some
-steel workers as well as' some
steel officials .and labor and man-
agement would come to an agree-
ment quickly if the portal-to-por-

~-tal legislation framed to care for

that problem-alone were quickly

* ... Steel consumers in past weeks

were ot finding: ‘steel supplies
any - -easier - to -obtain ‘but there

were additional signs that a mere |
. mormal -market-is .already in the

« making.  Some sicompanies -~ are

. making -headway in reducing back-

logs other than for flat-rolled ma-.

. terial.” ‘Still “dther ;companies:re=

port that :incoming . business’ in
March- was“hot »as -heavy:as:in

‘ February.-Orders so far this-year

“are 'still “running’ rahead ‘of 1the

_'same period -a year:ago but inre<
'cént’ weeks ithe'. difference’ has

‘been reduced. -

% * "The move -in-the steel”industry
- to reduce extra charges where in-
equalities have been found—start-|’ |
first two months of 1947 fotaled E

ed ‘a few weeks ago by Carnegie-
Hlinois Steel Corp.~will be broad-
ened to include products in addi-
tion ‘to. these :already - announced.
Some changes will be made
in wire rod and other wire prod-
uct extras. - Studies-are also’ be-
ing imade .on tubular goods items.
Action on the latter may not take
place for several weeks. Contrary
to predictions in some ‘circles, re-

‘the preceding week. '

' TheState of Trade '

(Continued from.page 3) = ..

in the base price. of ‘steel products
were ‘not’ to’-go " into effect last
week and no specific iconsidera-
tion is~being given such’action at
this time. - - o e R R
'The ‘American - Iron-.and "'Steel
Institute @nnounced on Monday ‘ofj
this ‘week the  operating rate  of]
steel companies having 93% of the;
steel capacity-of the industry will
be 95.1% of capacity for'the week
‘beginning- April |7,:1947, as” com-
pared with:95.4% one ‘week ago,)
95:8% ‘one ‘month ago ‘and 78.3% |
‘one year . ago. This represents a|
decrease of 0.3 point ‘or 0.3%’ from

The". week’s - operating "rate "is|
equivalent to 1,664,200 tons.of steel |
ingots and castings compared, with
1,669,400, ‘tons.‘one - week - ago,: 1,2
676.400 ‘tons ane: month:ago .and
1,379,900 tons one ‘year age. - -

Electric Production — The Edi-
sen Electric Institute reports “that
the output of electricity ‘decreased
t0-4,728,885;,000 kwh. in" the ‘week
ended March 29,1947, from 4,759~
066,000 kwh:  in' the preceding
week. Output for the week ended
March 29, 1947, was. 18.5% -above
that for the corresponding weekly
period one year ago. b

-Consolidated Edison ‘Co. of New
York ' reports system . output 'of
206,500,000 kwh. “in ' the week
ended March 30, 1947, compared
with 176,500,000 kwh. for the cor-
responding week of 1946, or ‘an
-increase of 17%. Local “distribu-
tion - of -electricity amounted to
195,300,000 - kwh. ' compared: with
174,900,000 kwh. for the: corre-
sponding week ‘of last jyear; an
increase: of 11.6%. Gt

Railroad Freight Loadings—Car
loadings of revenue freight for the
week ended March 29,1947 totaled
829,412 - cars, thé  Association ' 'of
American Railroads: announced:
This was a decrease of 14,629 cars,
1% below' the nreceding. week;
and 20,270 cars or 2.5% above the

' corresponding - .week . for - 1946.

Compared with the similar period
of 1945, a'decrease of 6,588 cars
or 0.8% is shown. R
Railroad Earnings In February
—Class I railroads ‘of the United
States in February, 1947, -had’ an
estimated net ‘income, after inter-
est and rentals, of about $14,600,000
compared with $22,200,000 in Feb-
ruary, 1946, according to reports

filed by the carriers with the ‘As-

sociation ‘of ‘American- Railroads.
In the firet iwo months of "1947,
they had an estimated net income,

after interest and rentals, of $43;- |

900,000 compared with $52,000,000
in the corresponding .period o0f
1946. :

In February, 1947, net railway
operating: income, before interest
and rentals, amounted-to $43,145,~
572 as against $50,521,963 in Féb-

| rnary, ©1946. : For: the first ‘two

months of this year the figure was
$101,202,013 compared ‘with '$116,-
469,855 in the same period of 1946,
. “Operating  expenses for .the
‘month-‘of ‘February, 1946, and . the
two months ‘ended February, 1946,
ionly partially reflect the. retroac-
itive -wage . increased’ applicahle
from. Jan: 1; 1946, Netearnihgs: of
'the ‘railroads for those’ 1946 pe-
riods are overstated. to.the extenc
«of the exclusion of the retroactive’

‘wage ‘paynrents.

"*In the 12 months ended Feb. 28,
1947, the rate of return.on:prop-|
erty investment ‘averaged:2.62%;
‘compared with"3.61% for the 12
‘months ‘ended Feb. .28, 1946. - .
Total operating revenues.in the

'$1,321,473,786. compared 'with*$1,-
219,946,495 in’ the same 'period of |
1946, - or ‘an .increase of. 8.3%.
{Operating ‘expenses - in-the" first
two months of 1947 amounted”to
$1,048;327,763 compared with'$953,~
1037,483 - in' the- corresponding pe-=
riod . of 1946, or:an increase of
10%. oo A

in the fiyst two months of 1947, of;
which 17 were in the Eastern Dis-
{rict, five in the Seuthern Region
and 16 in the Western District. |

3 8 ; {

Paper and. Paperboard Produc-|
tion — Paper . production in - the
United States for the ‘week -ended,
Match 29, was 109.6% of mill ca-
pacity, against - 105.8% ' in " thel
preceding week and'104¢.9% in the!
like 1946 week, according to the]
American-Paper & PulpAssocia-|
tion.’: This does not include mills
producing - newsprint' exclusively.!
Paperboard. ‘output ;for the :same
week'was /102%, " cornpared , with
103% in the ‘preceding week :and
100% in the corresponding week a
year ago.. ot gt
- Business Failures Oontinue Rise
<i]n - the ‘week ‘ending - April 3
commercial and industrial failures
rose :tg ‘a ‘total -of 71, reports Dun
& Bradstreet, Inc. This number of
concerns failing, up eight from the
63 occuring in the previous week,

| has 'been. exceeded only once in

any ‘week since 1943.  Compared
with the 19 recorded in the-cor-
responding week -of last year, fail-
ures: were- almost four times as
numerous in the week just ended.
'Large failures invelving liabil-
ities of $5,000 or more outnumber-
ed. small. failures three to one.
Concerns failing in the large size
group aggregated 53, one less than
a: week ago, but four fimes as
high -as-in the same week ‘of 1946
when only 13 ‘large failures oc-
curred. The week’s increase, how-
ever, ‘was concentrated in ‘small
failures with losses under $5,000.
Doubling the i mumber  reported
last “week, small concerns: failing
totalled 18 this week, three times
the number occurring in the com-
parable week a year ago.

Manufacturing continued to ac-
:count for the: largest number of
failures.” At-29 in the week just
ended, ‘manufacturers failing
showed ‘an increase of four from
the 25 registered a week ago and
compared with 12 in-1946’s corre~
'sponding week. Retail trade had
'the second-highest number of fail-
| ures this week.

Fifty-one of the week’s 71 fail-
‘ures ‘occurred in three geographic
regions: the Middle Atlantic States
,with 19, the New England States
‘with 18, and the East North Cen-
‘tral States with 14. No other area
‘reported more than six concerns
failing, the only marked exception
‘to the general uptrend occured in
‘the Pacific States.

No. Canadian. failures were re-
iported, as compared with nine in
the previous week and three in
the “cortesponding week of 1946.

‘Wholesale -Foed - Price Index
Continues Downward—A further
‘recession in food . prices .in: the
‘past.” week brought.the Dun &
‘Bradstreet wholesale food price
‘index for April 1-to" $6.45, from
'$6.56 -a week earlier; a.drop’ of
1.7%.-‘The- eurrent. figure . repre-
‘sents the lowest level since Feb-
ruary. 11 when it‘registered $6.32.
\At this time a year ago the index
istood -at-$4.19.
i, Individual: price .declines - in-
jcluded - flour, ‘wheat, corn; rye,
joats, :barley, beef, hams,  bellies,
butter, : coffee,” "cottonseed “oil,
isteers;*hogs and‘lambs.  Advances

ceured® only ‘in sugar; ‘cocoa and
potatoes. ' 'The - index represents
the': sum fotal - of :the - price - per

ound- of 31 foods ‘ingeneral ' use:

“Daily Wholesale . Commodity

rice Index—The wholesale price

cek, “ following - the  irregular
movément of the prévious week.

“| THe :daily - wholesale " commodity

rice index,: compiled by Dun-&

ion “April 1, ‘as :compared.. with
1268.03 on ‘March 23, ‘and : ‘with’
188:99.ori " the corresponding ‘date
last year. . ;

i Grain prices ‘continued to fluc-
tuate erratically with wheat clos-
ing lower for the week after early
advances which ‘carried prices

- Thirty~eight ‘class * I railroads

ports “The Iron Age,” reductions

failed to earn interest and rentals

sharply up from last week’s lows.’
Late selling was attributed to very

radstreet,. Inc.; closed at.265.81.

faverable reports.con the winter
wheat - crop, uncertainty = over
‘Washington' developments ‘and a!
$lackening in export inquiry for|
grains and flour. “Although.corn|
developed some weakness at the]
‘close, -all future deliveries sold at;
new seasonal highs last week un-!
‘der broad commission house buy=-'
ing.  Government ‘purchases of
‘cash’ corn ‘continued in good vol-
‘ume: - Domestic trade in flour ex-
panded somewhat but bakers con-
tinued to limit their purchases to
moderate: quantities.. Cocoa buy-
ing was ‘limited  to 'immediate
needs with: prices rising slightly
above a week ago. Coffee trended
slightly downward and a fair vol-
ume ‘was’ reported- at:‘the lower,
levels. - Refined lard prices ‘were
steady but futures declined rather
sharply, reflecting the increased
supply of hogs resulting from bet-
ter ‘weather” conditions.’ . Hogs,
steers, ‘and lambs finished lower
for the week, . it
Irregular movements again fea-
tured leading -cotton markets last
week with quotations at the close
practically unchanged for the pe-
riod. ' Bullish factors were attrib-
uted to renewed talk: of inflation
and .the announcement of an un-
expectedly . sharp .advance in the
March parity price for the staple.
Other influences  included  active
mill and  trade price-fixing and
the prospect for a tight supply po-
sition for the balance of the cur-
rent season. 'The recession shown
at mid-week appeared to be due
to profit-taking and a technical
readjustment of values, while the
setback suffered on the final trad-
‘ing day was largely influenced by
‘reports of a slowing down in ‘the
woolen textile 'industry. Cotton
‘registered under the government
export sales program showed a
further decline to only 950 bales
in the week ended March 22, from
1,322 in the previous week, and
17,113 two weeks earlier, Some
let-up in activity was noted in the
carded gray cotton cloth markets.
Trading was mostly routine and
was said to be the quietest in re-
cent months.
“'"After a strong beginning, packer
hides developed a somewhat easier
trend. Transactions were small
and  quietness ruled in leading
markets pending relaxation of ex-
port controls on certain heavy wet
cattle hides, effective April 1. Ac-
tivity in sole leather was. fair with
demand for light-weighf leathers
considerably better than that for
heavies.

February Whoelesale Hardware
Sales Above 1946—A gain of 42%
in wholesale hardware sales in
this country, comparing February,
of this year, with the same month
in 1946, was reported in the every-
other-Thursday market summary
in “Hardware-Age.” Sales to'date,

429 more in the first two months
of 1947 than in the same months
in 1946. .
Inventories on hand as of Feb.
28,1947 were reported 'te be 63%
greater than as of the same period
a year before, and to have in-
creased 6% -over January 1947,

Retail and Wholesale Trade—
Total” retail  'volume rose moder-
ately.again last week as this year’s
pre-Easter’ buying' ‘attained . its
peak. - Mild weather in -most sec-
tions of the country added further
impetus 'to ‘consumer: pyrchasing
and dollar volume ran well above,
that of a‘year ago, ‘according to
Dun & Bradstreet, Inc; in its
weekly review of trade. Apparel
and specialty shops were crowded
and demand for millinery, shoes
and’ gift items increased substan-
tially over that of the previous
week, : s

Women’s suits and coats con-
tinued to'be among the best sel-
lers. with demand for blouses and|
footwear very heavy. Main floor
items such as®handbags, gloves
and - costume * jewelry ‘- attracted
many - shoppers:. . Interest . in
women’s millinery increased sub-
stantially, and skirts, sweaters and
lingerie were frequently request-

for the same concerns averaged |.

:6d. The demand- for’ men’s: suits
and furnishings continued at a
high 1level, and some ‘improve-
ments in stocks was reported. -
Despite continued consumer re-
sistance to high prices, retail food

volume remained at a very high

level last week with total dollar
‘volume well above that of ‘the
‘corresponding week a year ago.
The supply of meat, fish and dairy
products was abundant. Stocks of
fresh: fruits and vegetables were
ample, . The supply of canned
goods generally was adequate and
consumer interest in. canned fish
continued ‘at ‘a high level, - -
" The demand for electrical .ap-
pliances, builders’ supplies and

‘other durable goods items which

are not yet in adequate suapply,
continued. at the high level of
previous ‘weeks. Interest in fur-
niture, draperies and slip covers
increased moderately. The demand
for paint’ and hardware remained
strong and numerous requests for
gardening. tools  were reported.
Consumer *_insistence *. on - ‘well-
known brands at reasonable prices
continued. ' ' .
i Retail ‘'volume for the country
in the period ended Wednesday
of  the previous  week . was
estimated to be from 11 to 15%
above  that of 'the "correspond-
ing week a year ago. Regional es~
timates exceeded these of a year
ago by the following percentages:
New England and. Northwest - 16+
to 14, East 13 to 17, Middle. West .
and South 11 to 15,. Southwest 8
fo 12 and Pacific Coast 9 to 13.

- ‘Wholesale order volume dropped
fractionally in the week, reflect-
ing chiefly the usual pre-holiday
decline in wholesale activity. Nu-’
merous fill-in: orders and-cur-
rently higher : prices served . to
keep total ‘dollar. volume moder-
ately “above that 'of ‘the corre-.
sponding week a year ago. ‘High
retail inventories in many ‘soff’
goods lines-caused: many' buyers
to purchase only in gquantities suf-’
ficient ' to  fill. their : immediate:
needs. Deliveries continued to im~
prove ‘and . stocks 'in most. lines’
were considerably above the 1946
level.’ b e Wb

Department store sales on a’
country-wide basis, as taken from
the Federal Reserve Board’s index:
for the week ended March 29,
1947, increased by 10% above. the
same period of  last year. : This
compares with an increase of 12%
in the preceding week. For the
four weeks ended March 29, 1947,
sales increased by 10% and. for
the year to date by 13%.

Here' in New York  last week
retail sales were rather spotty as
Easter. shopping came to.a close.
Gains and 'losses over a.year.ago .
were about equally divided among
stores, being estimated at 15%.
According to reports, ready-to-
wear and accessory volume did
not compare favorably with 1946,
since many. consumers were wait-
ing for lower prices in anticipated:
sales, e e o
. There ‘was little  reordering. in’
women’s apparel last week, but’
reports state that buying will in-
crease in the next three weeks for’
special - promotions “~on  leading’ -
humbers slatéd for delivery ‘be-~’
fore the end of May. Textile mar~’
kets .were 'spotty with bidding'
strongest on rayons. Worth Street
tontinued booking cottons for late -
third'and early fourth quarter de-"
livery. - Wool goods,” with the ex--
ception of worsteds and ' gabar-
dines, were sluggish. .. . el
| Notwithstanding slight increases
in primary markets the past week, .
wholesale food prices moved frac-'
tionally lower. ; o E

According to the Federal Re-:
serve Board’s index, depaytment:
store sales.in New York City for:
the weekly period.to March:29, :
1947, increased 7% ‘above the same
period  last year. This con_lpared{
with an ‘increase of 13% :.in the:
preceding  week. For. the four
weeks ended March 29, 1947, sales
rose 9% and for the year to date
increased to 13%.
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-ioes’Consumer Credit Cause Business Fluctuation?|;

_(Continued from first page)
However, the other part of the
answer is by no means obvious,
namely, Why do so many individ-

- -uals prefer to do this saving after

rather than before the purchase?
In any event this is a problem for
psychologists and sociologists; cer-
tainly an economist has no special
light with which to illuminate it,
We can make more of a contribu-
tion in connection with our second
query: What factors - determine
hew much instalment sales credit
is msed in the economy?

Obviously, there are a great
variety of factors and conditions
to be taken into account, In the
first place, we know that the de-
mand for instalment sales credit
is a derived demand, that is, we
use this kind of credit only. be-
cause we demand the goods that
‘the credit is used to purchase,
Cansequently, the factors deter-
mining the demand for = sales
credit are in‘ large part, but not
exclusively, the factors determin-
ing the demand for durable con-
sumer goods, Dominant among
these factors is the amount of the
national income, or what, more
precisely, may be called consumer
disposable ' income, which is the
total of income payments to indi-
viduals less taxes. It is to be ex-
pected, therefore, that income is

. the primary  factor determining

gitize
fg:ﬂl!‘

the demand for instalment sales
credit,

"' The precise nature of the con-
nection is developed” in Kissel-
gaff’s studies of ‘the relation be-
tween instalment sales credit out-
standings and disposable income,

two quantities were- closely
comnected ~ from 1929 to 1940,
which is the extent of the period
ihat can be studied, - because of
lack of data for years prior to
1929 and abnormal supply condi-
tions after 1940, It is interesting,
however, that in the latter half of
the period a given level of dis-
posable income was related with
a higher level of outstandings
than in the first half of 'the
period. This suggests a secular
upward trend in the amount of
outstanding credit, which is some-
what surprising ‘in view of the
I@d that in the years after 1935 a
riven level of disposable income
isoduced a somewhat, lower level
< expenditure on consumer dur-
<ole goods than in the years 1929
to 1932, : :

The observed upward trend in
j;L:zta}ment sales credit outstand-.
iag 1s reflected in the fact that
i1 1935 and after, a given amount
«! expenditure on consumer dur-
aile goods produced a consider-
and  censistently, larger
cxount of instalment sales credit
«estandings than in the years
1929 and 1932. This trend .is due,
it seems probable, to the widening
acceptance - of  the “instalment
Payment plan” among individuals,
to the increasing'facili'ty with
which access can be had to credit,
and possibly to a change in' the
average income of ‘the users' of
credit, Over the years 1929-40
his trend was. such :that, even
when disposable income remained
constant,
credit outstand.ngs increase d
about $100,000,000 per. year. Of
course, we have no particulariv

bl 1

persuasive reason to believe thaf th

this trend wil]
nitely,
. rate as in the years 1929-40 when
growth factors were especially
ev1ﬂept. For purposes of this paper
the important -point. is: that . out-
standings are mainly determined
by two factors: by the amount of
consumer disposable . income -and
by the fairly regular growth fac-
tor. 1 have already indicated the
quantitative 'importance of the
growth factor; as for the effect of
disposable income, it appears that
over thg ‘years 1929-40 a 1% in-
€rease in disposable income- has
been associated with a 1.6% in-
crease in oustandings.
‘Substantially closer . relation-

continue irdefi-

d for FRASER
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certainly not a2t the same | {h

-hips are found when one relates
nstalment sales credit not wgth
lisposable income but with dis-
posable income: less the amount
necessary for subsistence. It is the
relationship between instalmer_lt
sales credit outstanding and this
refined measure of, income which
is the subject of Kisselgoff’s pres-
ent investigations. However, for
present purposes the rough rela-
tion . between outstandings and
disposable income is ' sufficient.
What the relationship suggests is
that within the limits of credit
terms offered over the period
1929-40, it was consumer income
that was the principal determin-

‘ant of the amount of credit out-

standing.. Of course, there is a
casual - relationship, as we shall
see in a moment, between con-
sumer credit and eonsumer in-
come but .in this connection the
amount of credit outstanding is
but one of a whole set of factors
affecting income while income is
apparently the dominant factor
affecting credit outstanding.
There are many implications for
credit policy that flow from this
fact, one of which is that in a
world of stable or near stable in-
come, consumer credit would Le
only a moderately destabilizing
influence, if it had any such in-
fluence. )

Before passing on to our next
question it may be well to point
out that what Kisselgoff calls
supersubsistence income — that
part of disposable incomé in ex-
cess of the amount of income re-
quired for meeting basic living
or subsistence . costs — ‘is more
variable than disposable income.
Since a change of given amount
in disposable income produces a
more than proportionate change
in that part of income which has
the " greatest . effect on consumer
demand  for instalment sales
credit, the destabilizing effects of
income changes are increased. It
geems probable that increases in
disposable income have a minor
effect on the demand for instal-
ment sales credit when the level
of income is low and much greater
effects when it is high, a prob-
ability that fits well into the ob-
served features of economic
recovery and expansion during
the thirities, ‘

" Effect of' Rise in Instalment
Credit

The third question to which I|th

shall turn grows out of the fore-
going. Granted that an increase in
income will raise the demand for
consumer durable goods, and that
it will cause a strengthening ' in
the demand for instalment . sales
credét, what is the effect on eco-
nomic conditions of the resultant
rise ‘in outstandings? In other
words, how does an increase, or
decrease in the amount of con-
sumer credit outstanding affect
consumer demand and the level
of income and employment?

On first thought it would seem
cer‘ral'n that an increase in out-
standings is expansive and that
a decrease is contractive of the
flow. of consumer -.expenditure
even though it is less clear what
effect the change would have on
the money supply. However, what
simplicity there  seems to be in
e, matter is illusory " and . dis-
appears quickly when we examine
€ question more closely, It be-
comes clear at once that if we
are to appraise the destabilizing
effects of instalment credits in a
given time period it is not suffi-
cient, except as a first approxima-
tlor!,_ to determine the _balance,
positive or negative, between the
amount of new credits extended
and ‘repayments on credits ex-
tended in the same and earlier
periods. One must also examine

into the source (or the disposi-

tion) of the funds that are repre-

sented. in 'the excess (or: defi-
ciency) - of ‘new credits ‘over

repayments, - The nature' of the
problem may be illustrated by the
following cases; each of the cases
represents ‘a way of increasing
outstanding instalment sales
credits which, while it is per-
fectly feasible within the frame-
work’ of our present business and
financial - institutions, is nonex-
pansionary - by one, or perhaps
more, of the customary measures
of = expansionary - effect. These
ways are: (1) saving out of cur-
rent income; (2) the activation of
idle cash balances; (3) a concur-
rent expansion of consumer credit
and  contraction of some other
form of credit; (4) the diversion
of investment into consumer capi-
ital from some other form of
capital.

Let us consider these several
possibilities .in turn: . (1) Saving
out of current income. If “A”
spends on consumption in a given
period an amount which is less
than his current income during
the same period, so that “B” can
spend on consumption beyond his
current income, there is obviously
no increase in the money supply
nor is there any expansion of ag-
gregate consumer demand, al-
though it is probable that some
change has occurred in the dis-
tribution of demand among com-
modities.

Some such process as this is al-
ways involved in the use of con-
sumer  credit: those repaying
debts are saving on balance, while
those receiving new credits are
spending beyond their current in-
come, When outstandings are con-
stant these two processes are in
balance and aggregate consumer
demand -is unaffected. We may
take this, provisionally, as a first
conclusion: economie fluctuations
are affected only by changes in
instalment credit outstanding, and
not by the level of outstandings.
However, we cannot conclude
that aggregate consumer demand
is increased by every net expan-
sion of instalment credit, Suppose
for example, that an expansion
of outstandings for a given- fi-
hance company is made possible
by credits extended by an insur-
ance company. Funds saved out
of 'current income by policy-
holders, to assure consumption for
some one in the future, are turned
over, through the media of finan-
cial institutions, to other individ-
uals (possibly to some extent to
€ same, or similar, policy~
holders) to finance consumption
in the present. No change in ag-
gregate consumer demand occurs
during this period.

‘In connection with this case it
is interesting to note that, to an
increasing extent, insurance .com-
pany’ funds are being channeled
into consumer credit uses’ A com-
parable result would follow from
an increase in outstandings made
possible by  public purchase out
of savings of securities in instal-
ment credit-exfending institu-
tions. We need not pursue - the
the point further. Here are ob--
vious ways in which outstandings
can increase with no increase
either in money supply or in ag-
gregate - consumer demand,  al-
though they might involve a shift
in the pattern of aggregate con-
sumer demand that is, in the dis-
tribution of consumer expenditure
among the various objects of con-
sumer purchase. :

The - Activation of Existing
Balances

It is entirely possible for an
expansion of - consumer -credit: to
occur without benefit. of saving
out of ‘current income and at the
same time not to involye any ad-
dition ‘fo the money supply. For
example, an -expansion .in. out-
standings can- aceur as a result of
the activation: of idle cash' bal-
ances or:- when, as- a ‘result of

changed habits of cash: utilization,

|

active balances -are turned over
more rapidly. Either, ‘or both, of
ese developments can occur if
a manufacturing concern, for ex-
ample, allows its consumer re-
ceivables to ‘ increase by an
amount equal to a concurrent de-
cline in cash on its balance sheet,
Aggregate consumer demand in-
creases and money supply is con-
stant. The same brocess occurs, |
as is evidenced by Dauer's find-
ings, in nonbank financial institu-
tions; transformations of cash into
receivables, and vice versa, can
occur without any change at all
in' the money supply. Whether
there is an expansionary effect
in the time period in question is
not . clear, although there isi‘a

However, it seems likely that this
effect, since it involves no in-
crease in the money supply, prob-
ably has a lesser tendency to per-
sist over a period of time than
might an increase in outstandings
traceable to an increase in money
supply.

An Expansion of Consutﬁer Credit
Concurrent With a Contraction
Of Some Other Type of Credii

There is some reason to believe
that to a considerable extent con-
sumer credit ' substitutes for,
rather than adds to, the total of
other types of credit in use. If a
manufacturing ' concern can sell
for cash because its dealers, acting
independently ' or through some
financial agency, are able to ex-
tend the necessary credit to the
ultimate buyers, ~ the manufac-
turer’s receivables will not rise,
his cash will not pe depleted, and
he will not need to borrow. Thus,
credit which would have been in-
jected into the economic system
by means. of increased business
borrowings is injected into the
economic system at the point- of
consumer purchase. In a real and
significant sense the latter merely
substitutes  for the former. That
this happens in our financial sys-
tem is evidenced in a tolerably
convincing manner by the facts
which show that concerns pro-
ducing  consumer ‘durables that
are sold on' intermediate credit
terms are generally less depen-
dent on banks for short-term fi-
nancing than' are other types of
concerns. Thus an expansion of
consumer credit may occur with
no net increase in money supply,
or in aggregate consumer demand,
over what would otherwise have
occurred, It is exceedingly diffi-
cult to appraise the quantitative
effect of such possible substitu-
tions of credits, but the possibility
that they can occur should give
us some pause in evaluating the
expansive or contractive effects
of changes in outstandings.

The Transfer of Capital From One
Investment Form to Another

Allied to this process of sub-
stitution of one form of credit for
another is the case of a transfer
of equity investment to consumer
capital from some other form,,
possibly - from ' the production

-sphere, Suppose, for example, that

investments held by individuals
as' they are extinguished ‘through
repayment give rise: to proceeds
that are used to buy shares in
personal or sales finance compan-
ies. The results are. not exactly
the same for individuals as they
might be for banks but for the
former  the action permits larger
consumer credit outstandings with
no increase in money supply and
probably no increase in aggregate
consumer ' demand.  Of course,
shifts of this kind in the composi-
tion- of the community’s capital
can produce .many - subtle eco-
nomic effects, such as in the rela-
tion of cash balances to payments,
but this train of reaction is: ex~
tremely complex and to follow it
out would lead us too far afield.
Referring  to its simple financial
effect we see that a rise; or a fall,
in consumer credit outstandings is

a poor index of the expansive, or

contractive;: impact of ' the credit.

strong presumption that there is. | t

It will be recalled that our first
conclusion with respect to ,the
question, how . does  censumer
credit affect the level of income
and employment? was that these
effects were produced tiirough the
influence of consumer credit on
aggregate consumer demand and
that it was only a change'in ouf=
standings, not the level of out-
standings, that affected aggregate
consumer demand. We can go_be~
yond this now and say that even
where outstandings rise aggregate
consumer ‘demand and money
supply are increased only whem
this is made possible through a
bank credit expansion not offset
by bank credit contraction in
other sectors of the economic sys- -
em. i

It will be noted that in the fore—
going I have said nothing about
the tendency for an increase in
consumer instalment . credit. to
cause " an ' inflation “of prices.
Clearly, money supply and aggre—
gate consumer demand can in-
crease considerably without
causing prices to rise if there is
considerable and widespread un-
employment or  partial use  of
human-and material resources in
the economy. Thus, a given ex-
pansion - of 'aggregate consumer
demand and money supply may
work itself out in the first in-
stance by raising the level of
employment. Only. in the latter
phases of an expansion, when re—
sources are . fully, or near-fully,
utilized - in  spots through = the
economy does the expansion affect
prices; if high utilization of
resources is general the expansion
may reflect itself in little else
than an inflation 'of priees,

So far I have considered only
the direct effects of consumer
credit on  economic conditions.
One could develop at some length
the indirect effects, but this proc-
ess is so complicated and callg for
fo many assumpt.ons that it does
not seem worthwhile to follow it
out. We can be sure that whatever
indirect - effects ' consumer instal-
ment credit have on economic'ae~
tivity, these effects are produced
over a long period 'dnd are in-
extricably mixed with the in~
direct effects = of many other
factors originating = in " earlier
periods. It is, therefore, quite
hopeless to try to appraise the in—
direct effects of consumer credit
alone.. Rather than follow  this
possible will-o’-the-wisp it will be
more profitable, I think, to. turn
to my forth guestion: How have
changes in consumer credit out-
standings compared over the pe-
riod 1929-40 with changes in gen-
eral business conditions? It is the -
familiar problem of “timing” in
business cycle analysis and its an=
swer ‘should throw some light on
the nature of the relationship be—
tween’consumer instalment credit
and economic fluctuations.

Evidence concerning the timing
of net changes in consumer credit
outstandings and economic fluctu-
ations presents a rather puzzling
picture. Let us turn first to series
on cash loans which are to a cer-
tain extent substitutive for instal-
ment sales credits. If we take ouf-
standings as our measure of the
cyclical effect of instalment credit,
and the National Bureau’s refer—
ence cycle peaks and troughs as
evidence of cyclical turning points,
it is clear that a decline in cash
loan outstandings lagged by near~
ly two years after the peak in
1929 and by a nearly equal pe-
riod after - the trough in 1933;
the 1937 peak in general busi-
ness ‘coincided with -a ' flatten-
ing .out of the curve of cash loan
cutstandings, although some lag
is again evident, and the trough
of 1938 coincided with a resump-
tion of the briefly interrupted
growth.. There is little evidence
here to support the view that in-
stalment credit initiates turn in
the level of business activity.

If we: take not the amount of -

cash. loan outstandings but net

changes - in- outstandings as our
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ever, it may pe argued that it ig
not the change in direction of the
net credit change curve that; is
important, but Wwhether net credit
change is positive or negative. If
we take the view, that consumer
credit s ‘an expansive factor
(counting only its direct effects)
S0 long as net credit’ change is
“positive and a contractive factor
as long as net credit change is
. megative, then we must conclude
.in 1937, at least, cash ‘loan
<credit to consumers was continu-
iing to have an expensive effect on
igeneral businesg conditions for at
lleast four months after the peak of
- ‘Ibusiness had been reached al-
‘though itg maximum expansive
effect occurred as early as 1935.
‘Further, it began to have 2n ex-
pansive effect on business condi-
lions before the trough of business
had been reached in 1938.

Instalment Sales Credit Record

The record for instalment sales
credit- may be reviewed briefly.
‘Here, a3 in -cash loan  outstand-
ings, the amount of sales credit
~outstanding lagged considerably
.behind the cyclical turning points
in 1929, 1937, and 1938; it was. al-
Jamost perfectly timed with the
.cyclical trough in 1933, If we take
2 positive net change in sales
<credit outstanding as being an ex-
.pansive factor, then - instalment
sales credit continued to be ex-
pansive nearly six months ‘after
Zeneral business had turned down
in 1929, its stimulative effect ap-
Ppeared almost exactly at the bot-
tom turning point in 1933, and
both its expansive and contractive
effects lagged considerably after
the: turning points in 1937 -and
1938. If we examine the evidence
for changes in the direction of the
mnet credit change curve we see
that these changes preceded
<hanges in business conditions ex-
<ept in the trough of 1938, Only.
‘however, if we are prepared to
estimate the possible secondary
and ftertiary effects of changes in
ithe rate of increase or decrease of
©outstandings can we assign any
<alculated influence to these facts,

All of this evidence, while use-
* ful, is less satisfactory than it
‘might be if a longer period were
<overed, nor can the observable
<hanges in outs'andings be classj-
fied easily into those that expand
aggregate consumer demand and
. those that do not. All that can be
“said is that on the record there
Was a close correspondence of
<hanges in consumer credit out-
standings and changes in general
‘business conditions in 1933, not a
<lose correspondence at all at the
peak year 1937 or the trough year
1938, and that the evidence for
1929 is too incomplete to make a
fair judgment, Al in it is not a
Vvery strong factual basig on which
%o argue that consumer instalment
credit is a significant governor of
€conomic conditions, The resulfs
are more negative than positive,
They point to the conclusion that
consumer instalment credit, both
sales credit and cash loan credit,
has not been an active initiator of
<hanges in economic conditions; if
it has piayed a role at all it has
een in supporting an expansion
©nce other forces have intitiated
it and possibly carrying a contrac-
tion- to-a point that would not
otherwise be reached.,

Before concluding this paper let
ne raise a fifth question.  How
important’ are the expansive ‘and
contractive influences of consumer
instalment credit relative to the
influenceg excercised . by other
dynamic factors in our economy?
For purposes of the discussion let

us consider the net change in con:

sumer- instalment credit outstand-
ings as a measure of its direct in-

gitized for FRASER
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fluence. In order to simplify the
argument let us say that a given
net change in outstandings pro-
duces an equal amount of increase
or decrease in the flow of aggre-
gate demand in any given period.

-| Using this measure we see that

from 1929 to 1940 the amount. of
net change in total consumer in-
stalment credit was never more
than 1.5%- of naticnal = income.
Since 1934, when the deficit on
Federal fiscal account began to be
an -important factor in economic
affairs, net changes in total con-
sumer instalment credit outstand-
ing has averaged only about 20%
of the.net income effect of the
Federal budget. :

Indirect Effects

These calculations take account
only of the direct effect of changes
in consumer instalment credit. on
national income. Of course, there
are indirect effects 1o be taken
into ;account as well. But even if
We use a ration of direct effect to

total effect of 1 to 3, it still re-

mains - - that instalment - credit
changes are relatively- minor as
compared with the total changes in
income nroduced by Federal fiscal
operations or by all economic forc-
es combined. As total debt. has
grown relative to consumer in-
stalment 'debt the magnitude of
the latter’s ‘influence on the eco-
homy tends, of course, to decline.
These considerations point to the
conclusion that, unless one can at-
tribute some special strategic in-
fluence to consumer  instalment
credit, it cannot be counted as-a
major factor among  that whole
complex of forces and conditions
‘which, taken in concert, produce
fluctuations in our economic, sys-
tem, !
Summary

- By way of conclusion let me
summarize the i \swers that I have
given to my five questions. Ulti-
mate purchasers use the instal-
ment payment device in order to
smooth  their expenditure flows
to 'some rough conformity  with
their receipts of income, although

why they do not do this by saving
first and buying later, rather than
buying first and saving later, is
not for an economist to say. The
amount of credit used in deter-
mined primarily by the disposable
incone of consumers, with some
tendency for its use 1o rise as itz
social acceptance widens and as
credit facilities hecome more ac-
cessible. This relationship  hag
been taken to mean that while
consumer instalment credit is but
c¢ne among many factors affecting
the level of national income, the
level | of national income has a
decisive effect on the amouat of
consumer credit in use, ;
In exploring our third question
we saw that not all changes in
the amount of ’consumer credit
outstandings would have the same
effects on aggregate consumer de-
mand and on money supply. Only
when the credit expansion is gen-
eral and when it involves access
to the banking system is it likely
that expansive effeéts will be felt
and even these will reflect them-
selves, in price increases only
when resources are approaching
full utilization. In examining our
forth question we found a rather
mixed picture as regards the rela-
tion in time between consumer
credit changes and turning points
in’ general business conditions,
Finally, unless one feels that there
is some specially strategic feature
to ' consumer instalment,credit, it
must be appraised, on the basis
of . quantitative measurement, as

not ‘a major element influencing |1,

changes in national income, All in
all ‘the evidence does not add
greatly to the prestige of consumer
credit as a strategic factor in busi~
ness cycles,, although its role in
supporting waves of expansion or
contraction, once these have been
initiated, is-reasonably clear,

-

“|tributors in contrast

Investing in Big
And Small Gities

“(Continued from first page)
opportunities?. Heére
gestions: ;

(1) Locally controlled  grain
handlers to
life; 'manufacturers of . building
materials, such ag gypsum; lum-
ber, cement, lead, copper;.

(2) 'Bus, truck and airplane
transportation companies - which
will be called on to handle a much
increased business;

(3) Local oil producers and dis-
to the larger
operators: with refineries in big
cities; also coal and wood yards;
(4) Local hotels and restaurants
which: will be' called on to accom-
modate the continual influx from
large ' industrial centers’ ‘destined
to suffer from unemployment;

(5) Local trading companies in
a position to
barter the .valuableg most easily
transported, such ag silver, ‘gold,
ornaments, platinum or diamonds,
for living necessities | , s ;

(6) ‘Automobile and farm ma-
chinery repair shops which should
run to capacity, plus; y

either sell for cash or p?

(7) Any well-located buildings
of large capacity, which would be
in demand for conversion for any
of the above purposes. d

Own Certain Real Estate

list existing homes and especially
small farms. over 50 miles from
large cities. That is, cottages off
the main line, which are not de-
pendent upon the operation of a
public utility. Merchants should
carry a full line of wood, coal and
oil stoves, kerosene lamps and
candles as well as a big supply of
canned. goods. Don’t always bank
on ‘others to supply garden pro-
duce, but each year plan enough
of a garden to supply vegetables
for sustenance and for canning in

season. - Remember ' that ‘potatoes,
beans and greens will furnish as
good a diet as millions live on to-

There should be added to this| -

Eleciric Ouiput for Week Ended April

are some sug- | -

supply the staff of

PERCENTAGE INCREASE

5, 1947,
Same ‘Weeg Last Year

weekly report, es-
distributed by tbe
nded April 5, 1947,
over the corresponding
d to 3,987,673,000 kwh,
,885,000 kwh.’ produced
18.5% higher than the
March 30, 1946. The
ic Coast and Central
f 24.7% and 21.1% re

OVER SAME WEER LAST YEAR

Major Geographical
Division— .

New England_____
Middle Atlantic_
Central Industr};
West Central___.__
3outhern Btntes.,-_,_
RocKy Mountain______
Pacific Coast, .

Total United States 19 s
DATA FOR RECENT WEEKS

24.7 .

Mar. 29
13,

Week Ended
Mar. 22 Mar. 15
115 1

(Thousands of Kilowatt-Hours)

-% Change

11947
4,573,807
4,852,513

- 4,856,890
4,856,404

1946
3,865,362
4,163,206
4,145,116

3,992,283
;3,987,653
4,014,652
3,987,145
3,976,750

4,693,055

Over 1946

1932

+18.3 1,602,482
i 41,598,201
1,588,967
1,588,853
1,578,817
1,645,459
1,512,158
1,519,679
1,538,452
1,537,741
1,514,553

+++++
alomia

o DO B s DO b
amﬁm»—u—-o«:pfl

4,329,478
4,321,794
4,332,400
4,411,325
4,415,889

" 1,633,29%
1,596,543
1,709,333
1,699,822

Rt e N
Sk

NP P om0 M
NUuusoxo

1,429,032

Bureaucratic ranks must ‘be held
against the Republican onslaughi,
These diners, stuffed with pig and
fowl, ‘washed down with Scotch
and Rye, had been dozing through
his discourse of world affairs.. But
when he- came “to the jobholders
they ‘awoke, shouted and hur-
rahed, and. agreed that here was
really a man of stature, i

A wave of propaganda about his
enhanced stature followed - the
dinner. ' There is not the slightest
doubt that he has grown: in the

day.

It might be suggested that dollar
bills, stored in a safe deposit vault
would be a good hedge if another
war or depression comes. That
may not be true. Far better have
some good jewels in your safe de-
posit box! What about local bank
stocks?  The  business of small
banks may become very profitable,
But large holdings of ‘depreciated
securities might make their stocks
of little value. However, banks
with their chief assets distributed
throughout the Central West and
South should be safe, g

Don’t Be an Isolationist
We should continue to put forth

our best efforts to make the United |-

Nations ' a - success and free the
world both from another war. and
depression even ‘while reshaping
our investment and living program
along the above lines. Because we

|take out a fire insurance policy it

does not mean that we expect our
home to burn, Surely business
should waste no time in decentral-
izing its operations; the military
should be allowed its. ful] budget
estimates; and the Commerce De-
partment should take precedence
over-the State Department,

Date of Int'l Fair at Milan
Changed to June 14-29

Announcement ' was made on
March 22 that the date of the In-
ternational Fair at Milan, Italy,
as been changed from the sched-
uled date of September to June,
the new: dates being June 14-29,
John B, Erskine, of 135 So. La
Salle Street,”Chicago, representa-
tive of the Fair in the United
States, 2

A previous item regarding the
Fair appeared in our issue of Feb.
27, page 1172,

Jobholders’ eyes. But it has mani-
festly gone even further, We are

posed $400,000,000 gift to
and Greece described as
Monroe Doctrine and the
gandists are saying that he will
go down in history as ‘another
Monroe; - that, indeed, there is
quite . a resemblance between
them.

It is truly amazing. Only a few
months ago, Mr. Truman was be-
ing described as just a bumbling
little  American; wholly inade-
quate for the job that had come
to him, Then, rather impetuously,
he decides to give away $400,000,-
000 and becomes an epochal figure
in our history,

It has become clear that we are

Turkey
anothe‘r
propa-

Republicans gave Calvin Coolidge
after the Harding scandals., These

in spirits until the Madison Square
Garden debacle of the Democrats
gave them renewed hope. They
set ‘out then on one of the best

political publicity campaigns this
country has ever known, Harding
—they refused to mention his
hame. He was a forgotten figure
in a vague past. Coolidge 'whom

the Republicans had inadvertently | w

tumbled upon, came to be known
as America’s strong, quiet man,;
as a refreshing breeze after .a
sticky atmosphere,

From now on, we are- to be
asked to forget about Roosevelt.
Perhaps, his 14 years were a
pretty sordid business.  We have
a new find, a real find, something
the “country - has. needed all. the
time. ;

One is likely to wonder why the
New Dealers didn’t run him in-
stead of Roosevelt in the last Clon-
gressional -campaign. He was
President at the time, but I recall
one .of Bob ‘Hannegan'’s . speeches
in which he mentioned Roosevelt

[From Washington Ahead of fhe

" (Continued from first page)

beginning now to hear his pro-

to have a build-up such as’ the|

scandals had left them pretty low,

1,588,434
3%

Ayi
about 19 times and Truman only
once. And it was Roosevelt’s voice,
not Truman’s; that we heard most:

during ' the : campaign—the great
master’s. voice made possible by

-Preserved radio’ transcriptions, -

It is apparent that the Demo-
cratic. National Committee is get—
ting ready: to destroy those rec—
ords, or to put them in_cold stor—
age at Hyde Park. ,From now- on
Truman is to be the candidate,

Of course, the dirt had not ‘been
dug up on the Roosevelt regime at
the time of the last campaign. But

it is being turned now, not be-

cause of any particular activity en
the part of the Republicans - be-+

cause they are. just not good at
But in'‘ones

turning ‘up the dirt,
way or another, it is being turned. '
The picture of the sordid “era
through which 'the country has
lived, is wnfolding, seemingly by
itself, 'So Mr. Truman will comer
into his own, finally, as the New
Deal white hope, SO

The stature into which he wilt
be built by the bropagandists wil¥
amaze even him. In a few months .
you will ‘wonder where “he has
been all of our lives. - !

Bill to Outlzw Portal
Pay Claims Gpposed
By Schwellonbach

Secretary “of Labor Lewis B,
Schwyellenbach expressed opposi-
tion on. March 20 to legislative
proposals . to -outlaw - portal pay
claims, on the ground that such
measures would - undermine en-
forcement of ‘the Fair Labor
Standards Act, Associated Press
ashington advices stated. The
statement, released by the Depart-;
ment of Labor dur.ng the Secre-
tary’s absence on the West Coast, .
said: ‘

want to see'this great humani-
tarian statute crippled to such .an.:
extent that it cannot be properly:

enforced. ‘I also do not believe.

|that the Congress desires such a

result. , , ., : RS 54
“I do not believe the people of
America are willing to take such .
a backward step from the sound’ '
social progress we have made in

the past fifteen years.”

“As Secretary of Labor I do not. .

(N3]

s
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5’5 ‘Moody’s Bond Prices and Bond Yield Averages

“. . Moody's computed bond prices and bond yield averages are
i .given in the :

! ;
1947
Daily
Averages

} -1 Year Ago
¢ U .Apr. 8, 1946

"¢ 2 Years Ago
CApr, 7, 1945-.

11947
Daily
‘Averages

o Apr. 8, 1946
.o, 2 Years Ago
Apr, 7, 1945..

table:

‘MOODY'S BOND PRICES

(Based ‘on Average Yields)
U.8.  Avge,
Govt,  Corpo-
Bonds - rate*
122,20 117.40
122,20 117.40
a 11740
Market Closed
12217 117.40
122.17  117.40
122.11 117.40
122.27 117.40
122,24  117.20
122.27 117,20
122,17 117.20
122.26+ 117,20
322.14 117.40
122.20 117.40
122,20 117.60
122.08 117.40
122.39 117.60
122.24 117.40
122.17 117.20
122{.14 116.80
122.39 117.€0

122.08 116.80

- following

110.15
110.15
110.35

110.15
110.15
110156

110.34

120.43
120.43
120.43

12043
120.43
120,43
12043
120.22
120.02
120.02
120.02
120.22
120.02
120.22
120.22
120.43
120.22
119.82
119.61

120.43
119.61

116.30
116.80
116.80

116.80
117.00
117.00

122.50
12250
122.50

122.50
122,50
122.50
122,50
122.29
122.09
122.09
122,09
122.09
122,09
122,09
121.88
121,88
121.88
121.67:
121,25
122.50

121.04

116.80
117.40
116.80

111.07
110.15

125,89 120.02 123.99 122.28 119.61 114.46

12221 115.04 120,84 11840 115.04 106.39

MOODY'S BOND YIELD AVERAGES
(Based on Indlyidual Closing Prices)
Avge,
Corpo-=
rate*
2.8

U. 8.
Govt.
Bonds

1.53

1.53

a 2.13
Market Closed

1.53 2.78
2,18
2,78

Corporate by Earnings®
Asa Al A Baa
2.53
2,63
4.53

2.53

2.81
2.81
2.81

2.81

153 271

134 265

164 290 2.61 3.37

& Market closed,

*These price

(3% % coupon, matur:

s ‘are

jevel or the ' average -movement of actual price “quotations.

of yield averages, the latter

++ NOTE—~The
issue of the “‘Ch

ronicle” on page 1321..

computed from’ average yields on the basi
ing in 25 years) and ‘do not purport to &

112.37
112.37
112.56

112.56
112.56
112.56
112.75
112.56
112.76
112,75
112,75
112.93
113.12
11331
113.31
113.31
113.12
113.12
112,75
113,31

112.37
117.60

111.44

Corporate by Gr
R. P.U.

R

s of one “typical” bond
how either the average
They- ‘merely serve to
llustrate in ‘& more comprehensive way the relative Jevels and ;the relative
being the true picture of the bond market.

list used in compiling the averages was given in the Sept. 5, 1946

Corporate by Earnings* ‘Corporate by Gro!
Aaa Aa A Baa - R.R.  P.U.  Indus,
121.04
121,04
121.04

121.04
121.04
121.04

118.60
118.60
118.60

118.60
118.60
118.60
118.60
118.40
118.20

118.40 .

118.40
118.40
118.40
118.60
118.80
118.80

118.80°

118.40
118.00
118.80

117.80
120.22

114.46

2.12
2.72
2,712

2.12
2.72
2.12

2.72

2,93

‘movement

oups* |
Indus. !

to £137.° Figuring’ ‘exchange - at
$4.021%, this is'equivalent to '2462¢
per pound, The British quotation,
trade authorities here ‘claim, does
not reflect the prevailing weorld
price. :
Lead

~ Producers here were disposed
to ignore the action taken: by ‘the
British that raised the lead “price
for the British consumer to a fig-
ure - somewhat  above the world
price, based on the ‘official rate
of exchange. Exactly why the
British quotation was moved up
1to £90 per long ton on deliv=
| eries to consumers in the Uniteg:
| Kingdom remained somewhat.of &
puzzle, ]

The market here continued firm-
at 15¢, New York, and 14:80c, St:
Louis. The American Smelting &
| Refining Co. announced that ‘it

has reinstated its prewar practice
wof ‘opening books on the first of
each menth for businessa menth
forward. ‘

Industry sales for March fo-
|'taled 76,000 tons, against 57,000
tons in February and 54,000 tons
in January. Some foreign lead
| has come into the country that is
|not included in the report: on
sales. In brief, producers” point,
out that consumers are ‘getting
more lead. !

Sales last week amounted to
7,570 tons.

ups*

2.60
2.60
2.6)

2.60
2.60
2.60

Zinc

Conditions . surrounding  the

Special High Grade were in steady
demand. Foreign buying has been
less active of late, causing some]
irregularity in quotations named
outside of this country.
Allocation of zine from the gov-
ernment’s holdings is expected to.
continue as long as a tight situa-
tion ‘exists here in some grades.
During February the United
‘States imported 5,214 tons .of slab
zine and 22,156 tons of zinc con-
tained in ore and  concentrates.
Ore wag imported from Canada,

2.69 | Mexico, Bolivia, Peru and Italy:

Antimony
‘President Truman signed a bill
on March 31 extending allecation’
of antimony until June 30. Con-
trol over antimony would have
expired on March 31 unless re-

~ Moody’s Common Stock Yields

For yields in prior years see' the fo
“Chronicle”; 1941 yields (also annually
page 2218; 1942 yields, Jan.
1944, page 1130; 1944 yields,
17, 1946, page 299; 1946 yields,

. MOODY'S WEIGHTED AVERAGE YIELD OF 200 ‘COMMON STOCKS

Average
Yield

(200)
4.5

January, 1947_..

" February, 1947._..

March, 1947 ...

14, 1943, page
Feb. 1, 1945, page

Industrials .Rallroads
(125) (25)
PRk SSHge X ) 6.6
4.6 6.8
4.7 6.8

Utilities
(25)
4.6
4.1

4.9

Banks
(15)
4.2
4.2
44

Insurance
(10)
3.3

3.3
3.4

llowing back issues of the
from 1929), Jan. 11, 1942,
202; 1943 yields, March 16,
558; 1945 yields, Jan.
Jan. 9,1947; page 193.

4.7
4.8

newed.
Nickel

Canada produced 19,447,552 1bs.
of nickel in January, against 16,-
988,037 lbs, in December and 13,~
823,097 1bs. in January a year ago,
the Dominion Bureau of Statis-
tics reports.

Tin

As March ended the market for
tin was in a state of general con-

| Marcn 27

zinc market were unchanged last|;
week, Both Prime Western and |-

| conrsumers.

the stand it will take in reference
to the April requirements ‘of con-’
sumers. ‘The fact that the govern-
ment has been compelled to set-
tle for Bolivian tin concentrates
for 1947 shipment on the basis of
76¢ per pound of tin -contained,
fob. ' ‘South American  ports,
made it appear certain that the
price of .the metal would be in-
‘creased. !

Vulean : Detinning Co., a pro-
ducer of secondary- tin, let it be
known ' that it intends to obtain
at least 80c per pound for tin, or
40c above  the  previous - price:
Pending definite word from: RFC
‘onthe settlement basis for “Grade
'A% tin, the quotations on both
TFiiesday and Wednesday - were
wholly nominal.

President Truman signed a
measure on March 31 extending
allocation control for tin. Power
1o allocate the metal up to mid-
night March 31 was granted under
the Second War Powers ‘Act.

The  British - Ministry of Sup-
ply advanced the price of stand-
ard tin for the home ‘market on
March 29 to £437 per long ton,
equivalent to 78.52c per pound,
Straits quality “tin was raised to
£438 10s.

Nominal quotations for forward
{in, Straits quality, in cents per
pound, were as follows:

April

70.000
70.000

May
70.000

70.000
70.000 ;] 70.000
70.000 70.000 70.000
—-No quotations—
—No quotations—

Quicksilver

The market was disturbed last:
week on rumors to the effect that
the Cartel had sold 1,000 flasks of
quicksilver to a battery manu-
facturver ‘at a price substantially
below the prevailing quotation for
spot metal, ‘Confirmation was un-
obtainable,; Operators 'in quick-
silver familiar with past perform-
ances of the ‘Cartel recalled that
the European group in prewar
years. usually was prepared to
take on large ‘special” transac-
tions on ‘so-called private terms.
This ‘was done without disturb-
ing the regular market.

‘ Spot quotations in New York
were a little easier last week,
ﬁm}n{ring a range of $86 to $90 per
ask.

June

70.000

March 28 70.000

Silver

The silver market was unset-
tled last week, with prices fluc-
tuating over what normally would
be considered a wide range. The
lower prices that were obtained
early in the week brought in
some good business from domestic
Pressure from  so-
called outside sources diminished.
T'he New York Official quotation

fusion over the price situation,
awaiting clarification by RFC on

Non-Ferrous Metals—Copper Sellers Gautious
 Pending Action on Tariff—Tin Deal Closed

‘ ; ] A
“E. ‘& M. J. Metal-and Mineral Markets,”:in its issue of April 3, |:

" stated: “Though the Senate Finance Committee tookno action April 2
at ‘a meeting called .10 consider the bill that would temporarily sus-
pend the:import.duty:on copper, ‘the industry as‘a.whole remains | .

highly . optimistic' regar

Senate appears to faver:

March27
March'28.
March 29._..
March 31_
April-1..

21.225
21.225
21.225
21.225
21,225
21.225

875
22675
22.425

settled yesterday at 753%c an
ounce, against 75¥c a week ago.

DAILY PRICES OF METALS (“E. & M. J.” QUOTATIONS)
—Electrolytic Copper— ‘Straits Tin,
Dom. Refy.. Exp. Refy. Néw York

22 70.000

70.000

'770.000

170.600°
=

Lead-

‘New. York ' 8t. Louis
-15.000 14,800
©15.000 14.800
15.000 14.800
15.000 " 14:800
15.000 14.800
14.800

Zine
St. Louis
10.500
10.500
10.500
©10.500
10.500
10.500

- Average...... .21.225 22.613

*No quotations.

70.000

21.225¢; export ‘eopper

15.000 :
15,000 14,800 10.500

1 ) dust ! e | . :Average prices. for ‘calendar:weekended Maréh 29 are: Domestic
ding:. final “adoption .of - the ‘measure.  /The |icopper f.0.b. refinery,
suspension-of. the 4¢ dqty, for one year and

£:00. refinery, 22.533c;

Savings Division of

Stamps,

School-Savings Show -+
Increase, ABA Reports

"A million ‘and a half pupil-de-
positors in’" 3,500 schools . parti-
cipating in school savings banking
activities ‘conducted by 300 banks
have an .aggregate bank balance -
of approximately $40,000,000,: ac-
cording to ‘Rowland R. McElvare,
Chairman - of ‘the ‘Committee ‘on
School - Savings -Banking . of ihe
the American
Bankers Association. In reporting
on the first survey on school sav-
ings ‘banking ‘since 1941, Mr. Mec-
Elvare, Senior Executive Vice-
President of the Bank for Savings,
New York, N. Y., said:that toe.
school savings- banking -program,
which was virtually discontinued
during the war. in. favor of the
sale of war bonds and war savings
has made a ‘“very satis-
factorily .comeback within a short
time.”. “Scheol savings _»ba‘nkin:,'
undoubtedly hit its low point in
1945 or 1946, the commitee re—
ports.  The advices further . quete
the Committee: “It is reasonable
to believe that not more than 200
banks were ‘engaged- in “ school
banking during this period of re-
cession. The 1947 'statistics show
{hat while school banking has ndt
entirely - recovered;. this- activity
has made a very satisfactory
comeback within a’ short time. It
might ‘be well to restate the posi-
tion of the Savings Division with
respect to the ‘school savings pro=
gram of the United States Treas—
ury Department. During the war
we cooperated ‘fully with' ‘the
Treasury Department; and “when
it ended, we took the position that
the banks should do everything
in ‘their power to preserve the
school savings system inaugurated
in nearly every school in " the
country. 4

J«The Committee feels that
school  savings banking, as con-
ducted in -cooperation with the
banks, is preferable from an edu-
cational standpoint: to the stamp
system of  the Treasury Depart~
ment. However, if the schools -or
the banks are unwilling to engage
in sciool savings banking, the
Division strongly urges the reteny
tion of the sale of Treasury stamps.
We learn that at the present fime
only 40% of the schools are parti-
cipating in the Treasury progrant,
and that many of these are the
same - schools in - -which school
savings banking is also conducted.”

Hoover’ Discusses e
Relief With Truman -
Former President Herbert Hoo=
ver told newsmen on March 12
that he would not even consider
the post of Administrator and Co-
ordinator. of Americdan reli
abroad, Associated Press Wash~
ington advices stated. He made
the statement after a conference
with President Truman, the sub-
ject of which, he said, hada.beer) .
questions of ‘administration of re=
lief... The  particular “problems of
Greece and Turkey had not been
discussed, Mr. Hoover said, and
indicated ‘that the -over-all :ejst'ial
mate for. direct ‘relief. amounted
fo $1,250,000,000. As for his par- ..
ticipation in:an vAmerican ‘relief -

: S 15101 |iStraits’ tin, 70.000¢: New: York lead;:15.000c;- St Louis lead, 14.800c;

the House for two years.” During®——— - |'St. Louis zinc, 10.500c; and silver; 74.450c. ~ L ,

the ‘last week. the forexgr; price of | situation.;- The “domestic narket | in. ohove quotations are “E. & M. 3.M. & M: M.s”-appraisal of the mafor ‘United
copper .again: moved:-higher: on continued at: 211, Connecticut | States markets, ‘based. 1 n it 'f' tey) es. ' They i d

3 pather‘light‘. offerings. v‘Upﬁl the Valley..,:rhe ;fq‘reign,market'.aggin fto: the bu:fs Vots,castfflﬂcfnmg:r?:ne-g‘é.;?ug?&mﬁsﬁﬂrl‘%ﬁggs gle‘:.mq;::)eegtsa;i:;%?x;%.
tariff issqe is settled, business in moved-into-higher ‘ground; with | - Copper, lead and:zinc quotations :are based on ‘sales .for: both prompt :and future
both foreign and domestic metal : :

program; the' former President de=
clared:. “At my time in life L have 5
reached the' stage-of ‘advice’and
cons»uItation.r”A Tl e 4L

is likely to suffer. The sharp ad-
vances in ‘copper, lead, and ‘tin
in the British market was a mys-
tery to traders here,. To .offset
higher ' prices now prevailing for
tin concentrates, the RFC'is ex-

pected 1o advance the domestic,

quotation for tin.”” The. publica-

sales ..during - the - last - week " at
prices ranging from 22%c to23c;
t.as. New -York equivalent. "
. Imports .of copper during:Janu-
ary and February, in tens, accord-
ing to the Bureau of the Census:

Feb.
+-5,619

Jan,

In ore, matte, ete..c-cwax - 5,728

idelivéries:. tin. quotations ‘are for:promytdelivery -only."

In the ‘trade, domestic copper. prices-are iquoted «on & idelivered ‘basis: “that 'is,

delivered at. consumers'..plants. /As.delivery: charges: vary ‘with the: destination,the
figures shown above are net prices:at refineties-on’ the Atlantic seaboard.” Delivered
Drides drtiCw; Ergland ‘average-0.275¢. jper |pound: above the refinery basis, «effective

“B. & M..J. M. & M. M.s” «export -quotation:for fﬁopper reflects prices».obtnininé in

‘the open market and.is based on-sales in:
refinery -equivalent, Atlantic- seaboard. “On f.a.s.-transactions; 0.075¢ is ded
lighterage, etc., to ;arrive. at the f:0.b. irefinery quotation. 1 :

the foreign market ‘reduced to the fo.b.

“ d !n' FOgT
oouy s bal o
SRR R T ‘,.v.-
Commodity Index -
Taesday, April 1--_° 5 492%
inesday, “April 2

ted -for

tion further

part as follows:

Pending developments in Wash-

Blister - copper.-..
Refined copper:
Old and scrap

went on to say in’

Copper

)| Brass scrap {copper content) = 8,380
The  British Ministry of 'supply

10,531
9,525

10,259

up, depending on-d i
gdiscount ‘of 0.125¢ :per pound.

1517 and quality.

_Quotations. for zinc are for -ordinary ‘Prime ‘Western ‘brands.
High-grade zinc delivered in the East and Middle West in nearly all instances ‘com-

‘Quotations . for icopper -are for the ordinary forms: of “wirebars and Jingot bars.
For standard ingots an -extra :0.075¢ ‘per pound is charged;
ifor ‘cakes 0.225¢c ‘up; ‘depending 'on ‘weight .and :dimension;

for ‘slabs 0:175¢ -up, -and
for billets- an extra: 0.95¢
iCathedes iin standard-sizes are ‘sold jat 2

‘Contract prices for

ingten on the copper tariff, both’
consumersand producers were in-
-..clined to do'nothing to disturb the

jized for FRASER

p4/fraser. stlouisfed.org/

advanced the price of refined cop-
per for. delivery to consumers in|
the United Kingdom .£10 per ton

mand & premium-of lc ‘per pound -over.the current market for Prime Western but
not less' than 1c over the “‘E. & M. J." average for Prime
month; ‘the premium on Special Hi

Qutations for lead Teflect prices obtained. for-common lead only.

Western for: the previous |:
igh Grade' in' most .instances is 1%ac. )

Thursday, ® April 3.
Friday, April 4_._.
Saturday,. ;April 5-
‘Monday, April T_____
Tuesday, April 8.
Two weeks ago, March 25
‘Month ‘ago; March 8___.
Year -ago, April 8 1946
1946 High ‘Dec. 242 oot .
Low Jan. 2 —~—

1947 High March 26-_

- Low Jan. 20
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The New York Stock. Exchange announced. on Feb, 6, that as of

close of business Jan, 31 there were 1,341 k issues, aggregating |
1,779,120,686 shares listed 5y (1 Yorks Stoc w Jeetegating

a total market value of $69,

l, Market Value-ofStocks: on NYSEin:January National Fertilizer Associalion Gommodity Price

~ Index Falls Slightly

The weekly wholesale commodity price index compiled by The

as of Dec. 31, 1946 of 13334 issues aggregating 1,771,399,168 shares 10'200.4 for the week ended

with a total market value of $68,594,911,644.
In making publie. the Feb

As-of the close. of business Jan, 31, New York Stock Exchange | 1935-1936 average as 100,

member total net borrowings amounted to $293,931,964 of which |

$186,906,315 represented loans awhich were not collateralized by U, S. one-advanced; the other five
Government 1ssues.. The ratio of the latter borrowings to the market {'week: “Prices fo
value of all listed. stocks; on that. date, was; therefore; 0.27%. - Ag the ‘declines for fio

compares with the figures, ‘National Fertilizer Association and made public on April 7, declined

April 5, 1947 from the previous all-time

S 1high ‘of ‘2005 which was reached in the preceding week, - .A month
. B announcement, the Exehange added: ago the'index stood at 199.9

and a year ago at 145.7, all based on the

During the week five of

loarns not-collateralizeg by -U. 8. Government issues include-all, pther dex*10’drop: :Although the

types of memben.bottowmgs, these ratios wil ‘ordinarily“exceed the: the fewer prices for cotton,

brecise relationship. betw, ~berrowings .on listed ‘shares -and- their| ‘products inde

total market valye.

The Association’s report added:

the composite groups declined while

remained at the level of the preceding
r butter, peas, potatoes, and cocoa rose. but price
ur, ham,. coffee,

lard, and ‘meats caused the foods in-
T «corn and some livestock rose,
, 0ats, and poultry caused the farm

X 1o drop.. The advance in the price of news roll paper
| Was mere than offset by declines for hides, leather, cottonseed meal,

. :In the folloW'i_ng‘ ‘.table»ﬁsted stocks are classified by leading in:]linseed meal, bran, and middlings, with the result that the index for
dustria] groups with. the: aggregate. market value and average sprice | the miscellaneous commodities group fell, : The price of silver rose,

for each: §

——Jan. 81, 1947 ——Dec. 31, 1946—— .,
Marke: Value Av. Price . |- Market Value Ay, P;lce
$ 8

909,746,358 22,59 925,826,557 - “23.01

784,449,605 15.09 +-780,416,096 15.01

hut the drop in the price of steel iSerap. was responsible for a decline

index declined slightly. The rise in
r quutations:for gasoline., :

508971637 . 3887 - 4,643,963,764 - 35.34 *‘During the week 26" price series in the index declined and 15

1,048,489,10¢ 4160 ' 1,043576/541. . 4185 advanced; in the preceding week 22 declined and 24 advanced; in the

:'1656;274,574 48.86 © 627,507,529/

SR Chemigalt oot SR e 10717 45000 B90 B0 second preceding week 23 declined and 21 advaneed,

i WEEKLY WHOLESALE COMMODITY PRICE INDEX
wi ‘Compiled by The National Fertilizer Association

.Electrical Equipment, ++1,930,250,449. ¢ 3474 4,750,964,098

Farm Machinery.. 848,483,908 59.66 823,268,079 .. .
. Pinancial 1,296,235,181: ‘2441 1268585021
L B 4,611,232,318 " . 4299 4,603,775,904
74,084,544 3191 72,827,907

AR

N e
61,087,279 .. 9,81 -, 80,814,672 ... . 9.77) Wach Group. . s
315,782,937 31.47 :300,466,791 - "'29.95!| Bearg-to the Group
2,659,992,740 32.44° 2/609,341,289 - 31: = f‘I‘a)‘rai _Inde;__

1,998,631,084 5 2,042,507,394
1,030,390,478 30. 1,016,030,262
7,940,696,848 s 8,008,220,297
5,019,720,164 H 4,907,338,263
4,510,633,662 . 325 4,498,176,243
751.431,670 % 741,412,498
Ship Building_ 51,932,006 F 50,748,377
Ship Operating_. ' 108,240,321 X 99,962,827
Steel, Iron & Coke. . 3,202,263,768 s 3,076,233,438
Textiles. . . 1,038,742,871 H 1,003,205,148
Tobacco..._ s 1,6517,028,520 ? 1,640,308,295
Transportation Se vice; + 27,547,816 25,568,593
Utilities: i
. Gas & Electric (Operating)_____ 3,550,580,937 3,524.603,692
.Gas & Electric (Holding) _ - 1,960,379,883 i 1,946.219,293
Communications - 4,311,471,606 A 4,269,123,899
Miscellaneous Utilities.. _ . 209,851,642 5. 211,122,135
U. 8. Cos, Operating Abroad.. 1,119,572,626 ; 1,161,573,122 °
Foreign Companies 1,292,547,496 7 1,287,634,851 .
Miscellaneous Businesses, . 589,949,749 37.19 587,898,524  37.09

'25.3 Foods.

1935-1939=100*

Latest Preceding Month Year
Week  Week Ago Ago
Mar. 29, Mar. 8, Apr.6,

1947 1947 1946 .

Fats and Ofls____
Cottonseed Oil

N
.
-]

2227 - .225.3
316.2

el
=3

Metals._

Building Materials
Chemicals and Drugs
Fertilizer Materials..
Fertilizers

Hogna .
W b 00

|ia

100.0 All groups combined

*Ind on - 1926-28 hase ‘were:

All Listed Stocks 69.626,679,535 - 30.14  '68,504,911,644 = 38,72 | and April 6, 1946, 1195

....... FOVE N 1263 1263 1053

2004 200.5 199.9 145.7
April 5, 1947, 156.1; March 29, 1947, 156.2;

. .. We give below a two-year compilation of the total market value
and the average price of stocks listed on the Exchange,

Average - Average
Market Value P:s'ice Market Value Price

59,680,085,110 39.84 . 74,164,879,781 45,79

Market Value of Bonds on NYSE i February

8 The New. York Stock Exchange announced on March 12 that as
56,585,846,203  37.84 . 78467733341 - 48.61] of the close of business Feb: 28, there were 925 bond issues, aggre-

57383487905  38.15 ; 77,932,414,601  47.88 | gating $137,105,955,411 par value listed on the New York Stock Ex-

80,943,361,516 49,22

61,496,723,658  40.68 2 84043436932 o2 change, with a total market value of $141;0353‘,364,344. This compares
62,430,603,026 40,64 80,929,333,980 ' 47.99 | with the figures as of Jan, 31, viz., 918 bond 1ssues, aggregating $137,-
62,636,685,716 40,68 - g 2%,13%%,2263%%% 46'_(" 006,471,566 par value; total market value, $140,965,964,820. !
In the following table listed bonds are classified by govern-
67,065,130,865  43.17 ' .-65,741,093,383 26 { mental and industrial groups with the aggregate market value and

61,242,460,874 39.65 . 66.,863.605.035
64,315,140,586 41.55 . 31 -66,114,906,579

69,560,968,600 44.23 A 68,594,911,644

72,729,703,313 46,13 average price for each:

73,765,250,751 46.33 . » - 69,626,679,535

New Capilal Issues in Greaf Britain

The following statisties have been compiled by the MIDLAND
BANK LIMITED, These compilations of issues of new capital, which
are subject to revision, exclude al] borrOWings by the British Govern-
ment for purely ﬁnancial«purposes; shares issued to vendors; allot-
ments arising from the capitalization of reserve funds and,undivided
profits; sales of already issued securities which add nothing to the
¢apita} ‘Tesources of the company whcge securities have been offered;
issues for conversion or redemption of securities previously held in
the United Kingdom; short-dated bills sold in anticipation .of long-
term borrowings; and loans of municipal and county authorities
which are not specifically limited.  In all cases the figures are based
upon the prices of issue, : ]

SUMMARY TABLES OF NEW CAPITAL ISSUES IN THE UNITED KINGDOM
{Compiled by the Midland Bank Limited) ~
(£00C omitted)
Year to Year to
Dec. 31 " Dec. 31
237,541 3 132,869
384,211 150,190
215,795 182,824
235,669 217,221
203,760 170,906
223,546 118,098
66,234
4,096
2,326
3,885

FESD T F

A A TR e T T IR e

1946 130,770
(£000 omitted)

1939 1940-44¢ 1945 1946 1947

13,858 1,927 100 : Feb, 28 .. ... 114,881,605,628
4

,132 5
2,897 118

1,789 - 2,701 Apr. 30....____ 115,280,044,243 |

3 | son of the total market
20,458 | listed on the Exchange:

Group—
8. Government (incl,

.

Btate, Cities, etc.)
U. 8. companies:

A

1
Aviation _

Building - ..

Chemical

Electrical equipment.
Farm machinery._._
Financial

g (excluding irons
Paper and publishing._
Petroleum __

Steel, iron and coke,
Textiles
Tob

Transportation services,

Utilities:
Gas and electric (operating).
Gas and electric (holding).._.
Communications S,
Miscellaneous utilities. .

U. 8. companies oper, abroad.._

Miscellaneous businesses AR A

Total U. 8, companies

Foreign government

Foreign companies,

Feb, 28, 1947~ Jan, 31,1947 -
Average Average

Market Value Price  Market Value Pr;ce
$ $ . ‘$
$125,480,828,578  104.16 125,401,251,158 - 104.09

7,340,528 i 7,277,711
5,912,500
5,150,000
32,943,500 g 32,927,500
66,243,750 ! 66,081,250
20,426,250 3 : 20,204,375
52,306,699 52,234,071
171,284,666 L 169,411,986
16,914,805 5 16,616,390
9,999,375 ; 9,958,750
58,144,569  91. 60,129,117
25,880,000 5 25,875,000
535,923,750 £ 537,068,750
7,347,861,952 2 7,427,059,486
13,238,805 2 13,233,461
117,925,000 g 118,025,000
270,898,438 244,971,500
41,500,000 41,400,000
236,669,311 237.253,689 105,74
19,134,250 19,124,948 99,48

3,002,778,748 2,944,625,111  106:50
50,681,250  106.25 51,516,000  108.00
1,520,696,287 106,50 1,540,847,593  107.87
125,400,529 85.41 123,818,850 84.33
113,414,730 93.27 113,246,705 93.13
23,920,000  104.00 24,006,250  104.38

13,892,589,692 95.90 13,908,469,643 96.66

1,097,235,5631 70,59 1,092,441,937 ' 70.43
562,710,543 = 94,44 653,802,082 94,52

141,033,364,344  102.86  140,965,964,820  102.89
The following table, compiled by, us, gives a two-year compari-

value and the total average price of bonds

Average ° Average

Market Value
1945— $

Price . Market Value "~ Price
8

102.58/ R B 145,555,685,231  104.75
1,654 ] Mar. 31____ 114,831,886,516  102.53 . - 146,523,982,940  105.19

146,180,821,869  164.75

103.10 % ~.143,904,400,671  103.89

1,608 May 31.. 114,857,3581,979  103.01 - 143943768,509  104.49
753 June 30_. 114,767,523,198  103.45 —o-r-s-- 142,405.082,701 © 104.21

661

- 141,407,058,263 - 103.52

2,446 ; : July 31____ 130,074,758,528 102,97 . 140,958,397,671  103.10
1,343 - Aug. 31__. 129,748,212,202  102.49 . 139,784,237,292 - 102.16

" Qctober . _ 3 2,099
" November _ 12,802 3,382
" December __ 9,596 3,603 15,348

" *Five years' totals

gitized for FRASER
tp://fraser.stiouisfed.org/ __

140,245,279,977  102.46

128,511,162,933 - - 102,60 30, 139,520,722,520  102.00
128,741,461,162 - 103.16 - 31 140,792,540,973 * 10264

118,098 20,468 Nov. 30.ceee 129,156,430,709 = 103.28
SRS | o T iR 143,110,515,509

140,965,964,820  102.89

103.64 . 28 141,033,364,344 . 102.86

‘Revise Vet Loan Pian

Gen. Omar Bradley, chief of the
Veterans Administration, and
Ra}yrpond M. Foley, Housing Com
missioner, in'a joint statement on)
April 2 said that the partnership
between the Feder
‘ministration ang

ing than helpful,

advices. said, accor

sociated Press Wa

patch, appraisers designated by
the VA are to establish a “reason-
able value” as the maximum price
for which the home may be sold
to a veteran with financing, in
Yvhcle or'in part, through a G. I
oan. ;

This will bring to an end the
practice “under  which the FHA
placed an “estimate of reasonable
value” on- home broperties for
which it had approved loans Tar
mortgage insurance and on which
the 'VA later was requested to
approve a secondary loan, “When.
the valuation so established faileq
to: eoincide with the later ap-
praisal by a VA-designated ap-
praiser,” misunders‘tanding» .and

|confusion was ‘the result, accord-

ing to the joint statement. ' It wag
added that; i i

“Such differences often arose
because the FHA figures were

predicated on the amount of the-
mortgage loan without regard to
burchase price, whereas the VA
appraisal deals with the purchase
price only and is intended to es~
tablish .the maximum amount the
veteran may pay for the property.”

Gurrency Import ,
Controls Removed -

Secretary Snyder announced on
April 3 the removal of Treasury
Depariment controls on the im-<
portation of all currency. The
Department’s announcement said:

“As a result of today’s action,
it will no longer be necessary for
bersons: receiving or importing
currency ‘- of ‘any denomination
from foreign countries to submit
it to a Federa] Reserve Bank for
examination under the import
controls. This change was in the
form of an amendment to General
License No, 87.”

Czech _Gift Parcels

Postmaster Albert Goldman an-
nounced on April 2, that the
Postal Administration of Czecho=
slovakia has advised that until
the end of 1947, gift parcels ad-
dressed to citizens of Czechoslo~
vakia will be admitted free of-
customs duty under the following
conditions: i

“(1) The parcels may not. ex-
ceed 13 pounds in weight; (2) the
parcels may contain only articles
for daily use, such as non-perish-
able: focdstuffs, clothing,  writing
materials, soap, ' toilet articles,
and limited amounts of tobacco.
No. parcel may contain more than
two pounds of coffee, eight ounces
of tea, three and one-half ounces
of :spices, and not more than 600
cigarettes or 21 ounces of tobacco
or 120 cigars. Larger quantities
of these commodities will be sub--
ject to customs duty in Czecho-
slovakia. Y,Luxux"y articles (jewel-
ry, ete.) are not exempted from
customs duty; (3) the contents of
the parcels must be destined ex-
clusively for the pérsonal use of
tre addressee or members of his
family. It is prohibited to sell
these articles; (4) the Czechoslo-
vak customs authorities can refuse
free customs entry to persons whp
are known to import parggls in
such quantity and so often that
the imported” goods exceed the

{needs of the addressee and his

family.”
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|-+ Construction contfacts, value—

- pactory employment—

gy Durable goods-.--
' \Nqudurable £00d8....
Freight carloadings

'Department store stocks, value

© ond month, of F. W. Dodge data for 37 Eastern States.

.in our issue of April 3,
with a month and a year ago, follow: - -
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.. Thursday, April 10, 1947

" Federal Reserve February Business Index

The Board of -Governors of the Federal Reserve Systemissued

on March 27, its monthly indexes of industrial production, factory’
The Board’s customary summary of
“business conditions was made public at-the same time and appeared
page 1842. The indexes for February, together

"employment and payrolls, etc.

BUSINESS INDEXES
1939 average == 100 for factory employment and payrolls;

: 1923-25 average == 100 for construction contracts; y
"7"1935-39 average = 100 for all other serles.
Adjusted for =~

. —8easonal Variation—

p—tL Y 1946
Peb.
*188

#196
¥222
©176
#145

Without

—1947
Feb.

©r184
#192 -

Feb,
152

154
138
167
141

Feb.
148

Jan,
»184

152
218
172
140

Jan,
188

196
220
177
145

Manufactures—

Minerals
120
119
120

149.8
173.1
131.4

136
95
169

122.4
122.9
1220

1
Lt
t

“151.0

Total
Durable goods
Nondurable goods.

Pactory payrolls—

122.1

2003
3292
272,0
138
209

235

+
¥

126
250

171

150
#270 265

2280 %63
" spreliminary: - tData not yet avalilable. '
NOTE=-Production; carloadings, and department store sales indexes based on daily
averages. To convert durable manufactures, nondurable manufactures, and minerals
indexes to points in total index, shown in Federal Reserve Chart Book, multiply
durable by .379, nondurable by .469, and minerals by .152.
Congtruction contract indexes baged on 3-month moving averages,

142 133

#223
257

Oepartment store sales, valile--.

'; ~~mgures, shown in Federal Reserve Chart Book, multiply total by $410,269,000, resi-

2

: i ‘Nonferrous metals and products

‘Lumber and products--

- +. Plate glass..
4. Clay ' products

- #Téxtileand’ products

ized for FRASER

dential by $184,137,000 and all other by $226,132,000.
Employment index, without seasonal adjustment, and payrolls index compiled by
Bureau of Labor Statistics.

INDUSTRIAL PRODUCTION
(1935-39 average ==100)

Adjusted for
—8easonal Variation—

1947 1246
Feb.

Without

1947
Jan.
191
192
2C6
177
413
216
229
181
203

¥eh.
#191
+

MANUFACTURES

fron and steel

Plg iron ceeeme.

,Bteel

°"Open heartl,
. Electric
’Machlnery
,Transportatlon equipment._ ..
. §Automobiles, —em—vemmmmmmam

208
174
451
“278
©232
“187

#202 #202
Smelting and. refining.-_- T 2
2145
%136
%163

©219
154

4132
117
#1563

#206

-..Lumber
Furniture
“Stone, clay and glass products

Cement .-
2164
*230
267
L7
wwyf (2 161
- “260

Gypsum and plaster produ-c_tE
Abrasive and asbestos prod.

_ Cotton consymption..
‘""Rayon  deliveries——.
-1 Wool textiles ..~

Leather products..-

i Goat and kid leathers.-_..
Sheep and lamb leathers.
Shoes
‘Manufactured food products--.
Wheat flour
Meatpacking
;- Other manufactured foods..
Processed- fruits and veg.-
Paper and products
.. Paperboard
_Newsprlnt production.
Printing and publishing.......
Newsprint consumption....-..

By-products
" Beehive .-

Crude petroleum
Metals
Iron Ore meimemcme

*Preliminary. +*Data not available.

il

the aut and-a

“nctiyltyl during’ the month in tion  with bly of passenger cars, trucks,
traflers, and buses; production of bodies, parts and ies, including repl !

—Seasonal Adjustment—
1946

centered at sec-
To convert indexes to value

—Seasonal Adjustment—
1946

§This. series is currgntly basgd upon: man-hour statistics for plants classified in
bile' parts industries and is designed to measure productive

3
t

L 3

parts; and output of nonautomotive products made in the plants covered:

FREIGHT CARLOADINGS

(1935-39 average == 100)

i 163 152
175 107
157 150
123 ¢ 7 158

41630000126 07
176 94
152 . . 121
7. .78

Forest products--......

Ore | .
M15cellaneoys . m oot
Y tandise 1o -

1u‘cheml Reserve Ci:art Book, mqlt,iply coal by .213 and miscellaneous. by .548.

{ ? PR
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| Givil Engineering Construction Tofals -
 $130,762,000 for Week

Civil engineering construction volume in
the week ending ;
“Engineering News-Record.” This volume 1s 117% above
the corresponding week of last year,

States totals $130,762,000 for
ported by

the previous week, 0.2% below

and 31% above the previous four-week moving average.

issued on April 3, went on to say:

Private construction this week, $59,421,000, is 71% greater than
below the week last year.
above last week, and:40%
municipal construction, $50,464,000, 143% above

last week, but.26%
$71,341,000, is 169%:
last year. State and
Jast-week; i3:26%
877,000, is 264% above

- Total -engineering

struction in 1947 totals

of 1946. ’

Civil engineering construction volume for the current week, last

week, and the 1946 week are:”

Total U, S. Construction... $130,762,000
59,421,000
71,341,000
50,464,000
20,877,000
groups, sewerage,
dings, commercial

Private Construction
Public Construction :
State and Municipal----
Federal ¢
In the classified construction
work and drainage, industrial buil
buildings,

New Capital
purposes this week totals $195,529,~
000, and is made up of $40,314,000 in state and municipal bond sales
and $155,215,000 in corporate securities.

New capital for construction

<1 Natural® gas

purposes for
greater than
of 1946.

t

.above the 1946 week. Federal construction,
last week, and 90%
construction for the
records-a cumulative total of-$1,318,638,000, ! k
total for a like period of 1946. On a cumulative basis, private con-
$853,952,000, which
1946, Public construction, $464,686,000, is 23%
.| 1ative. total for:the corresponding period o
municipal construction, $356,317,000 to date, is 39%
eral construction, $108,369,000, dropped 10% below

April 3,1947 March 27, 1947 April 4, 1946

and ‘unclassified construction
week. Five of the nine classes recorded gains this week over the
1946 week as follows: Waterworks, highways, earthwork and drain-
age, public buildings, and industrial buildings.

£14-week period of
the $383,206,000 reported

continental - United-
April 3, 1947, as.re-

The report,

Public construction,
greater than the week

$20,-
above the week last year.
14-week  period -of 1947
which is 19% above the

is 16% above that for
greater than the cumu-
£ 1946, whereas state’ and
above 1946. Fed-
the 14-week total

$130,993,000

79,870,000

51,123,000
20,753,000 40,148,000
5,740,000 10,975,000
highways, earth-
buildings, public
gained this week over last

$60,132,000
33,639,000
26,493,000

New capital for construction
1947 totals $451,533,000, 18%
for the corresponding period

fMarch Civil Engineering Construction Totals
$400,415,000

']Iou“s,iilgslfillf
Meels. Opposition

The Senate Banking Committee’ -
has recently heard .several critis .
cisms: of the: proposed Taft-El=
lender-Wagner long-range housing
legislation, according to.Associated
Press accounts from: Washington,
On March 26; Thomas A. Holden,
a director-of -the Commerce and
Industry Association of New York,
described- it -as “a“very.bad’bil o4
and - “inflationary.” - “He-'said’ the
measure:“assumes : that -the Fed-
eral Government shall become the
all-wise ‘guardian-:and ‘mentor of
all ‘the people" with respect to
their - housing ~needs.”. - Several
others have objected to the meas+
ure which calls for a $6,000,000,~
000 Government outlay over. the
next 45 years; according to George
W. West, United States Chamber
of Commerce Construction Chair-
man, but which would as-its net
accomplishment merely provide
about 500,000 low-rent dwellings
to low-income families. Mr. West
told the Committee, “we hold no
brief for, slums, but we cannot
agree with the proponents of this
legislation that the way to im-
provement is to set up an elab-
orate and expensive establishment
in Washington to administer large
Federal subsidies.” The Associ-
ated Press added:

Joseph H, Deckman, repre=
senting the National Home and
Property Owners Foundation,
said the legislation embraced
“an experiment into State So-
cialism.” He called it “primarily
a public housing bill.”

George M. Englar, of Balti-
more, President of the National
Apartment Owners Association,
declared the bill “would only
give us more bureaus, red tape,

Civil engineering construction volume in continental United
States totals $400,415,000 for March, an average of $100,104,000 for

each of the four weeks of the mon

average for February, and is 4%

th. This average is 12% above the
above the average of March, 1946,

according to “Engineering News-Record.” The report, issued on

April 3,"added in part:
.~ Private construction
959% above last month, and 16%

for March on a weekly average basis is
greater than March, 1946. Public
construction is 11% below last month and 16%

below last March.

State and municipal construction is 0.4% below last month, but 6%
above the average for March, 1946. Federal construction, down 46%

from last month, is 64%

below March, 1946.

_Civil engineering construction volume for March, 1947, February,

1947, and March, 1946, are:

Total U. S. Construction__
Private Construction
Public Construetion
State and Municipal_. .
Federal =

"
.

New capital for construction

March, 1947
(4 Weeks)
$400,415,000
286,049,000
114,366,000
98,819,000
15,547,000

New Capital

Feb., 1947
(4 Weeks)
$356,491,000
228,567,000
127,924,000
99,167,000
28,757,000

March, 1946
(4 Weeks)
$383,981,000
247,297,000
136,684,000
93,405,000
43,279,000

purposes for the four weeks of

March, 1947, totals $72,999,000, or a weekly average of $18,250,000,

2% below the February,
for March, 1946.

1947, average, and 31% above the average

Gas Sales Rise Sharply in February

Sales of gas utility companies to ultimate customers in February

totaled 2,951,150,000 therms,

an increase of 11.2%
the American Gas Association reports.
Feb. 28, 1947, gas sales totaled 25,970,81

over February, 1946,
For the 12 months ending
2,000 therms, a gain of 30%

over the comparable period a year earlier. The Association’s index

of total gas utility sales on Feb.

28, 1947, stood at 206.8% of the

1935-1939 average. The report of
the Association adds:

Extended periods of low tem-
peratures accompanied by high
winds throughout the month in-
creased house-heating load de-
mands to points that heavily taxed
production facilities of all branch-
es of the industry. - Degree-days
in the manufactured ‘gas area were
8.3% over a year ago. In the nat-
ural gas areas degree days-were

'120.6%: higher; while: mixed gas

areas experienced a rise of 14.6%

February 1946.
" 'A’ degree day is ‘a unit, based

'| upon. temperature difference and

time, used in estimating fuel con-

Period Ended Feb. 28—
Manufactured gas
Mixed gas -~

sumption. For any one day, when
the mean temperature is less than
65 degrees F., there exists as many
degree days as there are degrees
difference in temperature between
the -average temperature for the
day and 65 degrees Fahrenheit.
All branches of the gas industry
recorded gains-in sales-in Febru-
ary. Manufactured gas sales were
12.3% higher; sales of natural gas
increased 10.2%, and mixed sales

in degree days as compared with 'were 25.4% above those in Feb-

ruary 1946. °
Sales data for February and for

'the" 12 months ‘ending Feb. 28,
11947 are: tabulated below ' (in 000
¢ '_therms):' b e
1947—Month -1946.
2,538,409
227751
“184,990!

1947—12 Mos.—1946
23,194,643
2,245,819 “ -

© 1,314,749

2,304,486
202,732
. 147,480

2,058,456

2,951,150

2,654,698 26,755,211

22,691,225 |-
1,221,133

more government in business,

and fewer houses.”

The following day representa=
tives of banking and the construc-
tion industry criticized provisions
of the bill which would.require
only a 5% down payment on
homes costing less than $5,000.
From the same press advices we
quote:

In testimony to the Senate
Banking Committee, Abner H.
Ferguson, counsel for the United
States Savings and Loan League,
said these provisions “seem to
violate all the provisions of
sound lending.” Douglas Whit-
lock, Chairman of the Building
Products Institute, contended
that the pending Wagner-Ellen-
der-Taft Bill “creates a new
and hazardous basis for extend-
ing credit, wherein need rather
than ability to pay is made the
criterion of a loan.”

Mr. Ferguson told the Com-
mittee that the bill “gives the
most liberal terms to those
whose finaneial condition makes
them eligible for the least credit
and gives the longest mortgage
terms tc the least durable
houses.”

The provisions to which Fer-
guson * and Whitlock referred
cover a privately financed mid-
gle-income home ownership
plan designed to go into effect
when building costs come down.

Under the plan, insured pri-
vate loans would cover 95% of
the total cost of a house, as.
compared with 90% -at present,
Payment would be over 30 years
at 4% interest. Thus, on 2 $5,000.
home, the down payment would
e only $250. ; "

Earlier, the National Associa=.

. tioni of Real Estate Boards de-=

clared that_it.is ‘violently op=:

‘posed” to- the ‘bill: . Herbert U, *

' Nelson; the ‘Association’s Execu~;

tive . Vice-President, said that.

the’ measure -is--dangerous . . s:

_misleading and fails to accom=-.

25,970,812 | .

‘plish 'the purpose for ‘which it’
was presented.” P
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Trading on New York-Exchanges -

The Securities and Exchange Commission made public on April 2
figures showing the volume of total round-lot stock sales on the New
York Stock Exchange and the New York Curb Exchange and the
volume of round-lot stock transactions for the account of all members
of these exchanges in the week ended March 15, continuing a series
of current figures being published weekly by the Commission, Short
sales are shown separately from other sales in these figures.

Trading on the Stock  Exchange for
(except odd-lot d

on that Exchange of 1,249,110 shares. During the week
8 trading for the account of Curb members of 492,560
shares was 15.41% of the total trading of 1,597,870, )
" Total Round-Lot Stock Sales on,the New York Stock Exchange and Round-Lot, Stock
: ) .Tr_ans;clions for, Account of -Members* (Shares) ;
WEEK ENDED MARCH 15, 1947
Total for Week
168,980
4,936,090

5,105,070

- A.Total Round-Lot Sales:

Short sales.
1Other sales

te

Total sales......
B. Round-Lot Transacti for Account of Membérs
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:
1. Transactions of specialists in stocks in which
they are registeced—
Tolal purchascs.
Short sales.._
iOther sales

571,260
+ 68,400
487,240
555,640

151,770
15,600
135,830

Total sales
2. Otker transactio
Total purchases
Short sales_
1Other sales

‘Total sales

3. Other transacii
Total purchase
Short sales...

1Other sales

169,970
14,410

Total sales
4. Total—
Total purchases
Short sales__
iOther sales

168,850
893,000

875,920 17.33
Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares) ?
WEEK ENDED MARCH 15, 1947
Total for Week

Total sales

A. Total Round-Lot Sales:
Short sales

——-= ' 1,232,710
Total sales
B. Round-Lot "Transactions for Account of Members:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases__.__
Short sales.. &
iOther sales.__ 105,610

111,635

16,150
1,500
14,530

16,030

Total sales
2. Other transactions i
Total purchases
Short sales.
1Other sales

‘Total sales
3. Other transactions initiated
" 'Total purchases

Short sales._

iOther sales.

Total sales
4. Total—
Total purchacses
Short sales. ..
$Other sales

40,815

173,915
10,815
157,665

Total sales 168,480

€. 0dd-Lot transactions for Acccu,
Customers’ short eales

0
§Customers’ other sales 63,540

63,540

Total sales 53,878

*The term “members’” includes all regular and associate Exchange members, their
firms and their partaers, including special partners,

In calculating these bercentages the iotal of members’ purchu§es and sales is
pared with twice the total round-lot volume on the Exchange for the reason that
the Excliange volume includes only sales,

1Round-lot short sales which are exempted from restriction by the Commission’s
rules are included with “other sales,”

§Sales marked “short €Xempt” “are included with “other sales.’”

Hotel Sales in November

Horvath & Horvath, New York public Accountants, in their
January “Hotel Accountant” announced that “in order to show how
isi taki fit out of increased sales, we have added
1o our trend data a comvarison of monthly operating profits with
‘those of the same month in the previous year, beginning with
October, 1946,

i “For that month, in the representative hotels which contribute
regularly to these statistics, we fing that despite a country-wide gain.
of 8% in total sales, there was a decrease of 3% in operating profit,
All groups, except three, showed smaller house profits than in the
1945 month, the steepest slumps being 19% for the Pacific Coast
@and 12% for New York City even though the total sales at the latter
exceeded by 8% those of October, 1945, ‘

“As for the

vem

sales since June, 1940. This resulted from a drop of 4 points in occu-

pancy, with room rateg increasing only 3%. The significant group
“All Others,” was among those showing smaller room sales, .

“Total restaurant volume in November increased 8% over the

<corresponding 1945 month, reflecting an improvement of 15% in food

gitized for FRASER
tp://iraser.

uisfed.org/ _,

only three groups—New
higher beverage sales,

“In comparison with October, 1946, the only groups which showed

bigger gains in restaurant business were New York City, Detroit
and Texas,” - ;

The following table was also included in the report:
NOVEMBER, 1946, COMPARED WITH NOVEMEER, 1945

tRoom

Z Rate

Occupancy Increase
... Nov,,  Nov,, or

Beverages 1946 Decrease

+10% ' 97% + 5%
+10 93 +'6
+15 91 + 6

—4 92
— 7 a1y
—42 93

va- 891
~4 g8

90%

————Sales, Increase or Decrease
. Total 3
*Total  Rooms Restaurant ' Food'
New York City._ 4117 + 4% +17% +22%
Chicago 1 + 4 +21 +28
Philadelphi +25 +32
**Washington_
Cleveland __ + 8 +16
Detroit +'9 +16
—17 — 1

+14 +17
9 +15

+ 8% . +15%
T 416% C420% -+ 8% - 93% - 919 + 5%
tThe term “rates” Wwherever used refers to the average: daily rent per occupied
room and not to scheduled rates, *Rooms and restaurant only.

— 5% "94% 4+ 3%

Year to date..

part of November, 1946,

omitted from *“All Others,’
MONTHLY TOTALS FOR

46. + 4% % + 8%

— 1%

’Also, due .to the hotel

strike in‘Plttsburgh, that city is

LAST SIX MONTHS
+15%  — g% 80%
3

‘November, 19
‘October __
September

3%

+
+
+
+
e
+

o+
+

. .
NYSE Odd-Lot Trading
The‘ Securities and Exchangd
Commission made public on April 2
mmary - of complete ‘figure
showing the daily volume of stocld
transactions for odd-lot -accouin

ing a series of curr

“*No figures for’ Washington are given because of the hotel strike there during

ing published by the Commission,
The figures are based upon re-
ports filed with the Commission
by the odd-lot dealers ang spe-
-cialists, ; e

STOCK TRANSACTIONS FOR THE ODD-
. LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS -ON THE N. Y,

He STOCK EXCHANGE R

Week Ended March 22, 1947
0Odd-Lot dases ny Lealers—
(Customers’ purchases)
Number of orders..
Number of shares

1

', 565,776
$23,830,277

T

Dollar value

Odd-Lot Purchases by Dealers—
(Customers’ sales) ; o

Number of Orders: ]
. Customers’ short sales.___ .331
?Customers' cther sales-. . 17,367
Cuctomers’ tota] sales_... 17,698

Number of Shares: L}
Customers' short sales.._ 11,757
“Customers’ other sales____ ' 477868
FEI TR i

Weekly Coal and Goke Production Statistics

The total production of bituminous coal and lignite in the week
ended March 29, 1947, as estimated by the United States Bureau of
Mines, was 12,150,000 net tons, a decrease of 735,000 tons, or 5.7%,
from the preceding week. Output in the corresponding week of 1946
was 13,282,000 tons. Production of soft coal during the current calen-
dar year through March 29 appreximated 162,422,000 net tons, which
was an increase of 0.6% over the 161,530,000 tons produced in the
same period last year. )

Output of Pennsylvania anthracite during the week ended March
29, 1947, as estimated by the Bureau of Mines, was 1,190,000 tons, an
increase of 25,000 tons, or 2.1%, over the preceding week. When

- Customers’ total sales....

489,625

e
Dollar value -~ $18,543,382

‘| which is less than a, round lot are

compared with the production in
there was a decréase of 120,000 ton

the corresponding week ' of 1946,
S, or 9.2%. The- calendar year to

date shows a decrease of 7.3%
ing period of 1946. . g

The Bureau also reported that the estimated production of bee-
hive coke in the United States showed an increase of 900 tons when

when compared with the correspond-

was 31,300 tons more than for the corresponding week of 1946,

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNITE
7 i ’ (In Net Tons))

tCommercial produc. 1,144,000 1,120,000 1,260,000

Week Ended.
i Mar. Mar, 22,
Bituminous coal & lignite— 1947
Total, including mine fuel__ 12,150,000 12,885,000
Daily average 2,025,000 2,148,000
“Subject to current adjustment.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)
—Week Ended.
§Mar. 22, Mar 30,
Penn. Anthracite— 1947 1946
“Total incl. coll, fuel 1,190,000 1,165,000 1,310,000

- ——Jan, 1 to date—-

Mar. 30, “Mar, 29, Mar, 30,
-'1946 t1947 1946

13,282,000 162,422,000 161,530,000
2,414,000 2,163,000 2,123,000

——Calendar Year to Date
Mar, 29, Mar, 30, Apr. 3
1947 1946 1937
14,152,000 15,262,000 13,232,000
13,607,000 14,674,000 12,570,000
Beehive Coke—
fUnited States total 135,100 134,200 103,800

*Includes washery and dredge coal and coal shipped by truck from authorized
operations. tExcludes colliery fuel, iSubject to revision. §Revised, Estimated from
weekly carloadings reported by 10 railroads.

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
BY STATES, IN NET TONS

(The current weekly estimates are based on railroad
ments and are subject to revision on
and'State scurces or 'of final annua)’

1,571,200 1,182,400 951,100

carloadings and river ship-
receipt of monthly tonnage reports from district
returns from the operators.)

‘Week Ended.

Mar. 15,

. Mar, 22,
State— 1947
Alabama
Alaska
Arkansas
Colorado
Georgia and North Carolina.
Illinois
Indiana
Towa A
Kansas and Missouri
Kentucky—Eastern
Kentucky—Western
Maryland

New Mexico.
North and South Dakota (lignite)
Ohio

Oklahoma
Tennessee

Virginia
Washington

fWest Virginia—Southern._
fWest Virginia——Northern..
Wyoming 2
§Other Western States

1,110,000
185,000
L

Total bituminous and lignite___ 12,885,000 13,365,000

tIncludes operations on the N. & W.;C. & 0O.; Virginian; K. & M.; B.C. & G.; and
on the B. & 0. in Kanawha, Mason and Clay Countfes. iRest of State, Ancluding the
Panhandle District and Grant, Minefal and Tucker Counties  §Includes Arizona and

13,310,000

Oregon, *Less than 1,000 tons,

Round-Lot Sales by Deajers.—
Number of Shares:
Short sales__ 0
tOther sales
Total sales 127,430
Round-Lot Purchases by Dealers— > :
Number of shares 237,430
*Sales marked 'short-exempt” are re-
ported with ‘“other sales.” {
tSales to offset customers’  odd-lot or-
ders and sales to liquidate a long position

reported
with “other sales,”

McComb Named i
Wage-Hour Administrator
William - R, McComb, - whose
Administrator : ‘of
. the ‘Wage andHour, and ‘Public
Contracts Divisions, U. S. Depart-
ment of Labor, was submitted, to

nomination: as

compared with the output for the week ended March 22, 1947; and.

the Senate on March 7 by Pres-
ident Truman, has been an" ex-
ecutive in the Department  of
Labor ' since 1937. The Senate
confirmed - the  nomination on

|March 28. Previously one of two

Deputy Administrators -of the
Divisions, Mr. McCoijib, was nom-
inated to succeed L. Metcalfe
Walling, whose resignation, (ef-
fective March 15, also was an-
nounced by the President on
March 7,

The national office of the Di- *
visions was located in New York
City for five years, because of
the war, but early in March re-
turned to the Department of La-
bor Building. However, Mr, Me-

Comb  maintained his office in
Washington throughout that pe-
riod, during which he handled the
many problems arising between
the War and Navy Departments
and the Divisions in the fulfill-

ment of government contracts, in-
cluding several of the so-called
“Manhattan  Projects.” Between
1934 and 1936, Mr. - McComb
served ‘as Deputy Administrator
in charge of Construction, Heavy
Machinery and = Raw Materialg
Codes in the NRA program and
subsequently was promoted to

Special Assistant to the Adminis..
trator. fieted

During World War I, Mr. Mc-
Comb  was an officer in the
Chemical Wartfare Service.  Fol«
lewing the war, he was chief én-+
gineer in mining operations in
South America;, Canada’ and in
the Western  states, performing
also metallurgical work with the
Arizona - Copper Company and
Phelps Dodge Company, * c
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'Wholesale Prices Rose 0.3% in Week Ended

" March 29, Labor Depariment Reporis”

i Average primary market prices rose 0.3% during the wgek
ended March 29, 1947, according to the Bureau of Labor Statistics;
April 3 added that. ;‘higher
prices for agricultural products: and some_industrial c_omm::dmes
more than offset declines for a few nonagricultural articles.”” The
Bureau’s index of commodity prices in primary _markets reached
149.4% of the 1926 average, 37.4% above a year ago, it was announced
by the Bureau, which further reported: .

“Farm Products and Foods—Market prices of farm pr_oducts rose
0.5% as a group. Corn and wheat quotations-increaset_i in response
to the continuing heavy demand for export. Other grain quotations,
for which export allocations were 'small, decreased. Llyestock and
poultry quotations generally declined despite light supplies, because
of continuing resistance to prevailing high prices. There was a sharp
increase in prices of California oranges, Prices of old crop potatoes
decreased. Apple prices were higher and onions lower. Raw cotton
quotations moved upward to the highest point since mid-October be-
cause of the tight supply. ‘Australian fine wools. increased in price.
Average prices of farm products: were 4.4% above a month earlier
and.37.9% higher than a year ago.

“Increased prices for fruits and vegetables were la'rgel'y respon-
sible for the advance of 0.2% for foods.  Butter prices declined more
than 6% with ample supplies. Prices of fluid milk decreased season-
ally in San Francisco and prices of evaporated and p_owdered milk
were lower reflecting the declining costs of milk and increased pro-
for flour reflected the earlier break in wheat
Increased prices were reported for eggs, cocoa bans',‘oleo
oil and corn syrup. Prices of edible tallow, refined‘ soybean oil and
black pepper declined with resistance to previous high prices. As a
group, farm prices were 0.6% below the level of four weeks ago and
52.1% above last year. )

«QOther. €Commedities—Price ' movements in other commodity
groups. were mixed, -Substantial price increases: for add{txoqal petrol-
eum products caused an advance of 1.8% for fuel and }1ghtmg, mate~
rials. Prices of building materials as a group rose slightly because
of higher prices for Douglas Fir lumber, cement and roofing. Prices
Reductions were reported
farm machines, but bar silver quotations advanced
Average prices of chemicals and allied prod-
lower prices for silver nitrate, soybean oil
than offset inereased prices for salicylie

markets.

for'a number of
with limited supplies.
ucts declined slightly as
and inedible tallow more
acid and natural menthol due to higher costs. \
to advance. Manufacturers’ prices of men’s cotton shorts were raised
sharply, in response to higher labdr and material costs. Prices of cot-
ton flannel increased but prices of toweling declined. Burlap quota-
tions increased with limited supplies but hemp: prices were lower,
reflecting lack of buying. Quotations: for goatskins cpntmued to
decline and prices of steer hides were’ lower, whereas prices of calf-
skins advanced. Prices of heavier'types of sole ,legither moved down~
ward as demand eased. Cattle feed prices were higher.”

i CHANGES IN WHOLESALE PRICES BY COMMODITY GROUPS

" FOR WEEK ENDED MARCH 29; 1947
(1926=100)

Percent change to
Mar. 29, 1947 from—
3-22.  3-1 3-30
1947 1947 1946

2.0 +37.4
9

3-30
1946

108.7
133.3
109.5
120.1
104.3

85.4
107.9
123.6

96.0
1085

95.4

121.1
100.5
104.5

3-1
1947

146.4
176.1
167.5
174.1
137.0
98.6
138.6°
173.0
129.3
125.5
111.2

164.3 1641 158.9
145.1 1145.0 1142.7
143.1. 1421 142.0
1416 1405 139.9 103.3
131.3 130.0 128.7 102.3

PERCENTAGE CHANGES IN SUBGROUP INDEXES
a MARCH 22, 1947 TO MARCH 29, 1947
p Increases
Other foods
Bituminous coal
Other miscellaneous products..--
Lumber
Other textile products
Drugs and pharmaceuticals
Nonferrous metals
Other building mgterlals
oy

3-29 3-22 - 3-15
1947 1947 1947

149.0 148.3
182.9 184.2!
166.2 166.3
174.9 175:7
138.7 "138.3
1017 988
140.3 1402
176.7- -175.3
1330 13L.7
126.6 - 126.1
114.6 113.0

Commodity Groups——

dities

All

S
-
>
w
p<i

Foods.

o

Building materials
Chemicals and: allied: products..
Housefurnishings goods oot

+++ bt E
P R N
Saauorwa

Special Groups—
Raw terials
Semi-manufactured articles
Manufacturéd products
i~ All commodities other than
Farm products

All commodities other than

Ok WOMNROE
w-an WQ~IWN°MI—'G
W W

RGO puawkiboboox

+ 4+
k33

Petroleum and products.
Fruits and vegetables

Grains
Other farm products.
Cement
Meats

Cattle feed
Hosiery and underwear.

ooPeee02
P CE RS R R

Paper and pulp.

) Decreases
Oils' and fats 7
Leather 3
Cotton goods ;i
Paint and paint materials s
Motor vehicles 0.

Dairy products 8

Livestock and poul
Hides and skins.

Cereal products
Agricultural: implements

. TRevised.

*Based on the BLS weekly index of prices of about 900 commodities which
medsures changes in the general level of primary market prices. This index should
be distinguished from' the. daily index of 28 commodities. For the most part, prices
are those charged by manufacturers or producers or are those prevailing on com-
modity exchanges. The weekly index is calculated from one-day-a-week prices. It is
indicator  of week-to-week- changes and should not . be compared
directly with - the mouthly index.

Cotton Spinning for February

The Bureau of the Census announced on March 21, that, accord-
ing to preliminary figures 23,854,572 cotton system spindles were
in place in the United -States on Feb. 28, 1947, of which 21,954,340
Wwere ‘consuming cotton the last working day of the month, com-~
pared with 21,919,368 in January, 1947, and 21,238,750 in February,
1046. The aggregate number of active cotton spindle hours reported
for the month was 9,590,439,779, an average of 402 per.spindle in
place, compared with 10,587,614,246, an average of 444 per spindle
in place for January, 1947, and 8,492,858,198, an average of 357 per
spindle in place for February, 1946. Based on an activity of 80 hours
per week, cotton consuming spindles in the United States were
operated during February at 125.6% capacity. The percent on the
same activity basis was 123.3 for January, 1947, and 113.0 for
February,. 1946. - T L R Rl
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Soap prices continued |

Ended March 29, 1947, Increased 3,500 Barrels

The American Petroleum Institute estimates that the daily: aver-
age gross crude oil production for the week ended March 29, 1947,
was 4,865,100 barrels, an increase of 3,500 barrels per day over the
preceding week and a gain of 440,950 barrels per day over the eor-
responding week of 1946:. The current figure also exceeded by 120,100
barrels the daily averag figure of 4,745,b00 barrels estimated by the
United States Bureau ‘of Misies,as the requirement for the month of
March, 1947. Daily output:for:thesfour weeks ended March 29, 1947,
averaged 4,848,750 barrels..Pherkastitute’s statement adds:

Reports received fgmzmﬁ“m'ﬁgr companies indicate that the
industry as a whole ran to’stills on.4, Bureau of Mines basis approxi-
mately 4,843,000 barrels of crude ‘,oif*daﬂy,uand produced 14,396,000
barrels ‘of . gasoline; 2,064,000 parrels.of: kerosine; 5,959,000 barrels
of distillate fuel, and 8,668,000 barrels’ of residual fuel oil during
the week ended March 29, 1947; and had in storage at the end of
that week 107,576,000 barrels of finished and unfinished gasoline;
9,572,000 barrels of kerosine; 32,737,000 barrels of distillate fuel, and
43,364,000 barrels of residual fuel oil. :

DAILY AVERAGE :CRUDE-OIL PRODUCTION (FIGURES IN BARRELS)
Btate Actual Production
Allow- Week Change
ables Ended from
Begin-- Mar. 29, Previous
Mar. 1 1947 Week
— 2;256

700

4 Weeks :
Ended
Mar. 23,
1947

46,050 -
150

Week !

Ended
Mar. 30,

1946

49,550
100

*B. of M.
Calculated
Requirements
March

48,200
8,000
8,000

18,000
210,000
29,000
41,000
700
270,000
375,000

“*New York-Penna...
Florida

#sWest Virginia ____
**Qhjo—Southeast —

7,400
6,250

Kentucky -
Michigan ..
Nebraska -
Kansas -..
Oklahoma.
Texns—

270,000
369,473

1281;150
370,400

20,550
157,900

368,050

20,550
157,900
487,300
Distriet IV..... 242,000 -
District Vocaccaee
East TexXas . vomm
Other Dist. VI....

District VII-B.....

District VII-Coen

District. VIII.
District IX
District X -

84,650
2,129,750

1,817,500

Total Texas.. 2,060,000 $2,145,271 2,129,750,

North Louisiana v
Coastal Louisiana.:.

94,850
311,450

95,000
311,450

83.850
.293,350

o

400,000" 447,000

Total Louisiana....- 405,360 406,450 - 377,200

Arkansas 79,000 <+ *- 81,706 ~

Mississippi 7,000 -

Alabama 2,100

New Mexico—So. East 101,000

New: Mexlco—-Other——}

Wyoming 100,000

Montana 24,000
38,000

Colorado ;
Californig 850,000 §

Total United States. 4,745,000 . 4,865,100 3,500 4,848,’75b 4,424,150
¢+Pennsylvania Grade (included above).. 58,350 3,400 59,700 . 63,650

*These nre Bureau of Mines calculations.of the requirements of domestic crude oil
-pased upon certain premises outlined ®in’ its detailed forecasts. 'They include the
condensate that is moved in crude pipelines.The A. P. I -figures are crude oil only.
As requirements may be supplied. either. from.stocks or -from new production, con-
templated withdrawals from crude oil inventories must be deducted, as pointed out by
the- Bureau, from its estimated requirements to determine the amount of new crude
50 be. produced.

tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. March 20, 1947.

+This is the net basic allowable as of March- 1 calculated on a 31-day basis and
{ncludes shutdowns and exemptions for the entire month. With the exception of
several fields which were exempted entirely and- for- certain other fields for which
shutdowns were ordered for from 4 to 13 days, the entire State was ordered shut down
for 4 days, no definite dates during the month being specified; operators only being
required to shut down as best suits. their operating schedules or labor needed to
operate leases, a @otal equivalent: to 4 days shutdown time during the calendar month.

§Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHER GASOLINE, KEROSINE.. GAS OIL AND DISTILLATE

74,100
85,500

950
103,900

. 450
110,450
22,100

36,200
903,950 © 854,500

13,150 71,050

50

50
2,450
150
1,800
9,900

& 113;000 i

b 39,200
898,600

845,300

1+ +11

FUEL AND RESIDUAL FUEL OIL, WEEK ENDED MARCH 29, 1947
(Figures in thousands of harrels of 42 gallons each)
Figures in this section include reported totals plus an
estimate of unreported amounts and are therefore on a
Bureau of Mines basis—————————
§Gasoline {Finished 1Stks. of 1Stks.
¢% Daily Crude Runs Product'n and  $Stocks Gas, Oil  of
Refin'g to Stills at Ref.  Unfin. of & Dist. Resid.
Capac. Daily % Op- Inc. Nat. Gasoline Rero~ Fuel Fuel
Report’g Av. erated Blended Stocks sine 0il 0il
793 945 1,816 22,911 4,341 9,149 6,189

104 2,771 194 340 234
I “949 65 91

2,420 1,891
i s9
313
5,843
1,968
430 -

District-—

East Coast
Appalachian—
District No. 1
District No. 2
Ind,, 1L, Ky
Okla., Kans., Mo.
Inland Texas
Texas Gulf Coast._..
Louisiana.Gulf Coast.
No. La. & Arkansas..
Rocky Mountain—
New Mexico
Other Rocky Mt.-
California”

292
193
2,564
1414
950
3,289
1,043
178

2.1
88.7

92.5
84,9
63.6
88.0
115.6
50.0

22,760
721
5,304
1,395
119
33

484
10,521

39
682
25,803

33
369
2,255

76.
2.1 .
84.

3,203

A 46
836 16,568 807

Total U. S.—B. of M.
basis Mar. 23; 1947

Total U. S.—B. of M.’
basis Mar. 22, 1947

U. 8. B. of M. basis
Mar. 30; 1946

85.8 4,843 87.1 14,396 *107,576 9,572 32,737 43,364

85.8 4,885 ' 87.9 14,440 108,526 9,872 32,993 ~ 42,703

13,420 104,297 9,081 29,615 37,661

°'Includes unfinished gasoline = stocks of 8,252,000 barrels. tIncludes unfinished
gasoline stocks of 8,997,000 barrels. 1Stocks at refineries, at bulk:terminals, in transit
and in-pipe lines. §In addition, there
5,959,000 barrels. of gas oil and distillate fuel oil and 8,668,000 barrels -of tesidual
fuel oil in the week ended March 29, 1947, as compared with 2,125,000 barrels,
5,968,000 barrels and 8,621,000 barrels, respectively, in the preceding week and

. | endede March 30; 1946,

2,045,000 barrels, 5,496,000 barrels and- 8,592,000 barrels, respectively, in the week

0% 1

Daily Average Crude Oil Production for Week

were produced 2,064,000 barrels of kerosine, |

Senafors Approve
Hoover German Plan -
$everal members of Congress
voiced approval of Herbert Hoo- ~
ver’s recommendation that Ger-
man industrial production, minus
its military potential, be permitted
to revive; according to' Ascociated
Press advices from Washington
Mar. 24. Mr. Hoover, in his third -
report to Pres:dent Truman on his -
economic mission to German and
Austria is said to have stated-that
production is “the only path to
_recovery in Europpe,” and - called
this “the first necessity to peace.”
':l‘hf former President’s suggestion
is to: ¢ ke
(1) -Free German .industry of
foreign ownership and operate it |
at home, subject to a control com--
mission; (2) halt the removal and
destruction of all except arms
plants and, (3) retain the highly
industrialized Ruhr and Rhineland
within Germany. e

Senator Lucas of Illinois, the
Democratic whip, is reperted to
have said that “the Hoover ap-
proach to a very difficult problem
seems to me to be fundamentally
sound. . . . ” “The recovery of
Germany is the key to the whole
European situation.” =
. Senator ‘McCarthy (R.-Wis.),
whe-is- a World War II veteran, is
said to have stated: “If we adopt
his (Mr.:- Hoover’s) -plan if may
indicate. we have learned the in-
escapablefact that we ean’t have
vengeance and peace, We’ve got to
choose one or the other.”.

The- Associated Press further
stated: : -

Senator Chavez (D.-N.M.),
said that he.favored the points
set out by Hoover. And-Sena-
tor. Ellender (D.-La.) declared
that France should not seriously
protest because her only objee~
tion is based on the theory that ™~
if Germany grows. too strong
anothéer war may:'be in the
offing. . fone

The control commission sug-
gested by Mr. Hoover ican-cer-
tainly take care of such-asitua- "
tion, he added. - ’

Mr. Hoover said. that his pro-
gram would ease the relief bur-
den of American -taxpayers,
adding, we desperately. need re-
covery in all of Europe.

Truman Praises
Hebrew University
President Truman in a message
to the Board of Governors of the
Hebrew University in Jerusalem,
declared that the institution “has
great potentialities as-a factor in
the peaceful development of Pa-
lestine,” advices to the New York
“Times” stated March 28. The
message was read at. a reception
for visting board members given
at the Community Center of Tem~- _
ple Emanu-El, in New York, by
the American Friends of the He-
brew University. The reception;,
which was the climax of a three-
day meeting of the board, its first
in this country, was held in con-
junection with the campaign 1o es~ :
tablish the, first medical school in
Palestine on the campus of the

g | university. Extending good wishes

and greetings to the board; the
President’s. message went on’ to
say, the same advices continued: | .
The Hebrew University 'is a ‘
worthy embodiment of the striv-
ing of a people toward full self-
expression in the realm of sci-
ence and ‘scholarship: . It. has
great potentialities as & factor
in the peaceful development of
Palgstine and of  the  Middle
East. The realization of these
potentialities  will -be watched
with interest and hope by the

[  people of the United States.”
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¥ . » 1.4 Iy - | Jrid i o g UL ; { et . Total Loads. . 3 : § -)':‘
- Revenue Freight Car Loadings Durlng-,Wegk L ) _ncwsm_ :‘ Iesul.ls.cf Treasury
.Ended March 29,1947, Decreased 14,629 Cars Al Seonger 8 sormura (e e e Bill Offering

A B o 466 322, 413 . ég;g Igzg
> ! 3 —W. RR, YL > 946 - ) 1 e, g
i Loading of revenue: freight for the week ended March29; 1947, éﬂﬂnﬂf' Coast ' Line_.. ;16,403 15,075 9,977 7371 The Seeretary of the Treasury.
- totaled 829,412 cars, the Association of American Railroads announced cﬁﬂﬁiém"é Ee“h’,’eiz;;; - i 4»?2? ‘ ;'?13?,' announced : on:- April 7 that .the
«on: April 3. ' This 20,270 cars or-2.5% Clinchfield : 1,840 . ©'go3d '4g2-| tenders for $1,300,000,000 or there..

; eorresponding week in. 19486, c ] 0. Columbus & Greenvilie. . 402 2905 . - about of 91-day Treasury bills to
-below the same week in 1945, o] o Eaat Gl 103: Lo T ‘| be dated Abril 10 and to mature

‘. - Loading of revenue freight for the week of March 29 decreased | Gainesville . Midlang 65 N g R "130; ‘[July 10, which were. offereq on
~14,629 cars or 1.7% below the preceding week, - 5 Georgia

: 2,2;9: L4161 AprilRK.w%re, opened at the Fed-

; i : S i ; : ) - Reserve -banks on April 7,

* . ~Miscellaneous freight. loading totaled 385,824 cars a decrease of | Gult, Mobile & Qhio 4, s , Y
" 1,036 cars below the preceding week, but an increase of 12,300 ears E.f‘:gfmf‘@tgﬂsh%ﬁf_‘fh- aoa9. . TaT.990.5. 14,958, L 15, Total applied for $1,841,319,000;
- above the corresponding week. in 1946. o | Macon, Dublin & Savannan. " ; 09 1) .Total accepted, $1,314,459,00(_)
 oape 02ding of merchandise less than carload freight totaled 125,134 | \ississiopt Central i (includes $20,834,000 entered’ on
cears an increase of 1,154 cars above the preceding week, but a | Nortor "Southern.:. . : a fixed price basis at 99,905 and,

rdecrease of 3,329 cars. below. the corresponding: week in. 1946, gﬁmﬁ P;grre%mgnp S Vaa1 437 : . Tagp. accepted in f}ﬂl). _
- Coal loading amounted to 174,990 cars, a decrease of 9,745 cars Seaboard ‘Alr Line. . e ' W Average price, 99.095 1 ; equiva-

below the preceding week. and a decrease of 11,227 cars below the | Southera. System ; . 27,230, ; 05 lent rate - of . discount ‘approxi-

(corresponding week in 1946, ! ; L5 eme. mately 0.376% per annum, . ..
Grain and grain products 1 : : : Sl . Range of: accepted competitive

:0f 2,461 k Total - 136,929 . 113,078 . 116,116.| bids: o 2 % ;

; istricts b ‘| : High; 99.907; equivalent rate of .
Northwestern Distriot e - discount approximately 0.368% *
Chicago. é‘ Ngrgg- VtVestern 15,757 : . 15,965 1;,8'57;' perannum,: .- oy

Chicago Great Western 2,563 7 ,457-|. L A o p

] Chicsgo, Milw., 8t, P, & Pac 22735 X 11,207 | Low, 99.905, equivalent rate of
Livestock Toading amounted to 14 gl‘:ict:'glo, »ﬁ" Pg.ula,‘ _1}amn.R& Omaha... 3,863 4,31133 discount approximately - 0.376%
: L oqe i u ssabe Iron Range. A i,
‘below the preceding L, ~ Duluth, South Shore & Atlantic - ; 574, DET anpuiL,

£ | Elgin, Joliet & Eastern i 10,'{;/5. (70%. of the amount hid for at’
: 4 ks

Ft, Dodge, Des Moines 5 42 3 i
Crbat M. : ; : 350 the low price was ac?epted.)‘ i
p d Green Bay & Western 4 46 ; 1,108 | There was a maturity of a’ sim=-

| Lake Superior & Lsnpeiming. _ 2303 | 11ar issue of bills on April 10 in.
Forest products loading totaled 50,503 cars, a.decrease of 82 cars:| Minneapolis & 8t. Louis.._.. o

Minn,, St, Paul & S, 8, M. 3678 the amount of $1,311,578,000,
;below: the preceding week but an inerease -of 10,995 cars above:the | Northern Pscific ; 4,801

: . Spokane: International ; 436.

-corresponding week in 1946. : s}iﬁkiﬁﬁ, é:::mr::aoga&ame 2,854 F 2,440 State Dept. ‘W'ould _
Ore loading amounted to 13,222 cars a decrease of 1,941 .cars | . Total . y 85,005 _ ey X i, St

below the perceding -week but an increase of 3,474 cars above ‘the t ) EXtend Culture P rogram s

T ‘ . 'y { *q:
reorresponding week in 1946, Central Western District— . : ‘ bycglfeg Iée::tehaljseagié?neelete?o: Slléeli
Coke loading' amounted to 14,362 cars, a decrease of 497 vcars ﬁltg; Top.. & Santa Fe System 10,128 D 8-

. i : ) 3,074 | islation which *would expand its
-below- the preceding week .but an increase of 1,180 cars above the | Bingham. & Garl;ield : 83 3 35! i 11; | inter-American cultural exchange*
3 s Chicago, Burling on & Quincy. .14/ o = iwa
~corresponding week: in 1946, Chicago' & Illinois Midiand. - ‘ 849 835 %)trog};z;;% citgte'a‘»lgvr%rslsda‘g\iz?gesag;;x'
All districts Chicago, Rock Island & Pacific. ; 12,665 | 1Y, A : K om,
. e e 3 @ | Chicago, & Eastern: Tllinofs.. 0 3,311 Washington stated oh March - 24,
week in 1946 ex leg] X . Colorado &R?ouéhen:i o 5 1574 | The following - four programs
i i .| Denver: & Rio Grande Wester: S 8 : y ?
bared with the Denver & Salt §ois 513 J it s stated 'would be expanded’,
Fort: Worth. & Denv. e under a bill which was submitted .
g 3 5. .| Illinols, Terminal to the legislators by.Under-Sec-}
- Foun Weeks of January 655 -~ ' 976 " 119 | retary Acheson: ' ey
Four' Weeks of February. g ern.. P i = :
Week. of March 1. i / 7 ; g = 703 0 ol (1) Educational exchanges: of
Week: of March 8 ‘ X &,
Week of Maren 15 : Southern. Pacific. (Pacific) 30,233 27,689 students, p"‘?fessors and books.
‘Week 'of March 22 p - 816 Toledo, Peoria & Western_ w123, 0 330 22000 .0 “(2)- = Assignment * of govern-
Week: of ‘March 23 - 820412 . /| Siion, Pacific: System._.. Ty Mam.. 1608 L o | ment specialists abroad to advise
10,518,015 Western. Pacific 1,525 1,817 1,779 : foreign ggl‘{ern}rlm:‘rft’cﬁl1 on dagntc;:l'-
o i ure, public.  hea and - other
» witing i ; , gt Fota , 132,228 117,738 126,304 prob’lemps.
Separate railroads:and, systems for the week end A ; T : “(3) * Joi santifl ot
: : S 3 . il oint scientific . services
ring this"period 80- roads reported gains over the week ~ended|| - Southwestern District— (3) ) i : her sta-
: i ; such as'international weather sta
March 30, 1946, ] Bu}"l,lnmnt-l?ﬁck- Tsland ] L tions and tidal survey work.
7 Gulf Coast Lines 3 : . 2
REVENUE FREIGHT' LOADED AND RECEIVED FROM CONNECTIONS, International-Great, Northern. .. ) : “(4) International information
© " | (NUMBER OF CARS) WEEK ENDED MARCH 29 iK. O, & G,-M.. V.-Q, C.-A.-A., ; activities including world  wide
: Total Loads, | Kansas. City Southern radio. broadcasting, maintenance
Rallroads Total Revenues Received from . | L « & Arkansag 395 . PR =
. ——Freight Loaded —Connegtions— | Litchtield: & Madison 451 344 . of '“American libraries - in em~
i Eastern District— 1947 1946 1945 1947 1946, Mlmg:{»_ i‘{;ﬁg‘;ﬁ;g;;'ﬁﬁés § R o ‘ 354 | bassies and consulates and provid-
Ann, Arbor - - :299 389 1,873 2104 | Myssourt Paoitis ; 16,174 16347 ing documentary .mot,l,on pictures
Bangor. & Aroostook.. 3,648 3,239 423 424 | Quanah: Acme. & Pacific 121 161 118 28 for overseas showing.
Boston ' & Maine - } . 8,235 7,297 14,020 15,444 8t, Louls-San, Francisco.... 9,698 9,514 079 ; ; /
‘Chicago, Indianapolis & Louisviile. ; 1252 © 2466 z1a1|gh Louls-Southwestern 2,584 3548 1 These programs. have been car--;
gﬁﬁﬁ:i I‘xlaedri;x;:;-,_‘ o ¢ “gg 25;? 3 f 9,;(153 lg.zgg ; ) ried on with the American Re-
) ; ; « Pacific 4 j : ; ics for the past several years.
laware & Hudson, 5 5414 11809 | Wichita Falls & Southern. e 84 83 ; %uphgssi ";vas gsksed b ea¥ 8¢0
Delaware, ‘Lackawanna. & Western__. 1639 8,383 9,729 Weatherford M, W. & N. W, 36 44 . 22 3| Longre was. ,a.y
g:gxmig a;;rnhc H;:; & e 135: i i 0 74287 67,057 59571 | 10, Pass similar - legislation, but
0 oledo ronton.. » 3 s ,458 62,770 y B » i
geﬂttoit'& Toledo Shore: Line 464 e |-, Fotal 67 action ‘was never completed,
¥ 255, . - Midland Valley Ry. and Oklahoma City-
Grand Trunk Western. 8 8 8,255 f tIncludes' Kansas, Oklahoma & Guit Ry., M : .
Lehigh & Hudson River-- . 2610 7| Ada-Atoka Ry. §Strike. Weekly Lumber Shipments
Lehigh & New England.. o ' NOTE—Previous year's figures revised, 1.79%, in Excess of Olltlet
Lehigh Valley.__ . s 2.1 ~ . (] i
Maine. -Central - 5,052; ; : : i
Mo neg_ahela - 245 | kl ; d H l' f P b d l d"sh. ] According to the National Lum-
Bon vk Céntral Lines - §aon of ) ee YSI Ils I1CS 0 aper oara in y ber Manufacturers Association,
T ork Central Lines. s ’ ! ; ; A ; ¢ : lumber shipments of 396 mills re-
Mo oo Ontario s 990 i soo | We give herewith latest figures received by us from iie hatlonal pl:)IxI'lting tolpthe National Lumber
New York, Chicago. & St. Louis.. i Paperboard Association, Chicago, IIL, in. relation to. activity in: the Trade Barometer were 1.7% above
N. ¥., Susquehanna & Western.. 459 424 4 A

Pittsburgh & Lake Erie.._.____. .paperboard. industry. production for the week ended
Fere Marquctte. . 'The members of this Association represent 83% of the total|March 29; 1947. In the same week
Pittshurg & Shawmut. 9

- Fiftsburg, Shawmut & Northern__ .. . ' 8% [industry, and its program includes a statement each week from each ?‘;‘% ‘ggli“'g gﬁocti}:xii?o ];m%s nf?lfgg v
.‘;i,‘&‘f,;‘;.““ ol S S ‘ 5 1,337 | member of the orders and production, and also a figure which indi- ‘order files of the reporting mills
el Lake Erie : . 8099 : ‘7124 | 2ates the activity of the mill based on: the time operated. These ‘amounted to. 79%. of _stocks. For

* Wheeling & Lake -- : i [ tigures are advanced to equali 100%, so: that they represent the total reporting softwood mills, unfxlleq

. ‘Total 166,572 167,641 2 ;s 12 nd 4 PR orders are equivalent to 29 days

~ = industry., v ’ production at the current rate, and -

fstriot— - BTATISTICAL REPORT—ORDERS, PRODUCTION; MILL. ACTIVITY gross stocks. are- equivalent to 35

Aty B Orders Unfilled Orders days’ production. :

Akron, Canton & Youngstown..-..... £61- ; 45311 Period: Recelved - Production Remaining Percent of Activity. | 4 .

Baltimore & Ohio.. 41,896 ,957 s 1947—Week Ended Tons Tons Tons. . Current Cumulative |  For the year to. date, shipments

ca Tsie b 1adians : ; 7 4 [ som ; 196,927 142,338 588,406 - - - 85 ‘of reporting identical mills were

Central RR. of New.Jersey,_ : 171420, 173,043 580,026, 102 1|10.0% above production; orders

Cornwall 5 173,851 178,556 517,269 103. were 18.6% ahove production,

€umberland & ‘Pennsylvania L ; A 8 T, T

- Ligonier Valley ‘ 7 i [ g 155,432 173,730 557,140, 101 .| Compared: to the average cor-
X.ong . Island

Reading Seashore Lines. 17 18 ; 204,033: 179,347, 579,562 Lo . |Tesponding’ week of "1935-1939,
Pt B sl P 539 . 88,31 877 203189, 18L01T 590,008 . 104 'production: of reporting mills was
Pt Dymlemi L i85 9 : ; 169,624 | 178458 . Gegsae ‘103 26.3% . abave; - shipments wors

Union - (Pittsburgh) . " """"% g e g8 .14-196, I Pen " 141,458 177,282 565,571, 103: |40k 70, s D!
R Ml 4 adic e LT b 192,670 181,709, 574,356 102: i [13.3%. above; ‘orders were 10.5%
" Total . £ 175,569 - 182,868 189,834 152,298 i 237,292 179,025, ‘614,471 103 iabove., Compared to the ‘corre-
= :;;vsgz ;’;’;":11; ::zg;:' :g; 'sponding week in 1946, production-

i Distri g ,794; ,918: 74,( .10 . : -

Cheperre & ot el Poee st ;e | tamn e - 160450 | 18079  seo7A  10p of -reporting - mills was 14.3%
bt w492 4455 4600 . 1935 o - NOTES—Untilled orders. for: the- prion week, plus. orders d; less: produciton | DOVe; shipments were 0.8% be-

dj; less; i

7 ¢ S R ror e ” :|' do-not rily cqual the unfilled: orders at the close; Compensation, for delinquent law; and new: orders ‘were 0.5%.

Tota] - ket 60,60L 59,645, 55,065~ ° 22,869, 22 '| reports, orders made for. or; filled: from: stock, and, other. ttems: madp: necessary adfusts | ik " A ? 05%
s ‘ == .ments, of. untilled, orders, ‘abowe,
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" Htems About Banks and Trust Companies

(Continued from page 5)

rust Company of New York were

"$152,518,800 against - $165,067,967

as of Dec. 31, 1946; deposits of
. $119,447,913 were reported in the
latest statement compared with
$131,862,064 Dec. 31; U. S.Govern~
ment obligations are now $79,958,~
" 195 against $90,398,154, and loans
. and bills purchased are shown to
be $24,842,066 compared with $g7,—
914,705 three months ago. Capital

and surplus  are unchanged at| .

$4,000,000 and $24,000,000, while
undivided profits rose from $2,-
810,528 at the end of the year to
$2,824,414 on March 31,

J. Henry Schroder Banking Cor-
poration reports total resources of
$66,786,058 on March 31, 1947,

. against $79,337,377 .on Dec. 31,
1946.. Cash on hand and due from
banks was $6,836,387 against $7,-
037,301, U. S. Government secu-
rities were $29,654,261 against
$42,991,045; customers’ liability on
acceptances $13,098,932, compared
with $12,660,939. Surplus and un-
divided - profits were $3,257,277
against $3,253,590 in the previous
guarter; amount due to customers
was $41,840,090 against $54,194,-
577. Acceptances outstanding were
$14,846,674 compared with $14,~
799,128,

Schroder' Trust Company re;

“<w_ported  March 31 resources of

$34,046,375 ' compared with $35,~
367,684 on Dec. 31, 1946; cash and
due from banks, $8,097,800 against
$8,262,323. U. S. Government se-
. curities totaled $17,816,389 against
$19,455.959;, loans and discounts
$7.608,697 compared with $7,129,-
192. Surplus and undivided profits
were $2,608,860 against $2,604,127,
Devosits were $29,185,279 against
- $30,544,123."

The Continental Bank ‘& Trust
Company of New York reported
as of March 31, 1947, total deposits
of $179,620,409 and total assets of

. $193,483,875, compared respec-
. tively with $181,975,059 and $196,-
140,721 on Dec, 31, 1946, Cash on
hand and due from  banks
“amounted to $50,024,032, against
" $52,618,848; holdings of U. S. Gov~
ernment obligations to $70,140,386,
against $72,448,078; loans and dis-
counts to $55,118,397, against $52,-
307,498. Capital and surplus were
‘unchanged at $5,000,000 each. Un-
- divided profits were ' $1,938,721,
compared with $1,878,391 at the
end of the last quarter of 1946.

-As of March 31, 1947 deposits of
the Union Dime Savings Bank of
New York were $210,914,453, as
compared with $194,079,268 on
March 31, 1946, Although the gen-
eral trend of savings bank- de-
posits has recently been down-
ward, the Union Dime shows an
increase in deposits for the first
quarter of 1947 amounting to. $3,~
‘635,000, against $3,435,000 for the
-first quarter of 1946,

** 'William L. DeBost, President of
‘the bank, announces that begin-
ning Thursday, April 10, the bank
will remain open until 6:30 p.m.
every Thursday. ' The 'additional

. _hours on Thursday were decided
upon, so that depositors. may- not

" be 'inconvenienced with banks in
New York operating on a five-day
-week, observing the Saturday
closing day. A number of the de-
partment stores in the neighbor-
hood of the Union Dime, located
at Avenue of the Americas and
40th Street, are open on Thursday
nights,

Jobn J. Pulleyn, a Commis-
-sioner of the Port of New York
“Authority until his retirement a
year agn, died on April 3 at the
age of 86 years. Mr. Pulleyn, who
was prominent in' the banking
field. retired as Chairman of the
Board of the Emigrant Industrial
Savings Bank of New- York and
from =ctive bank work in 1932.

In the New York “Sun” of April
-4 it was stated: s =

- Rora in New York, he [Mr.

Pulleyn] received ‘most . of his

education in the public schools.
At 18 he began work for a Wall
Street firm. After two years he
became associated with the Man-
hattan Safe Deposit & Storage
Company. When his company
was taken over by the New
York Life Insurance Company,
of which it was a subsidiary, he
was made receiver, :
In 1903 he was appointed
comptroller of the Emigrant
bank, after accepting what he
pelieved would be a temporary
job. He stayed 29 years. .
When the bank observed its
75th, anniversary on Sept. 31,
1925, it was the largest savings
pank in the world with 200,000
depositors and $300,000,000 in
assets. Mr, Piilleyn became its
President and later its Chair-
man of the Board.
Fred Gretsch, President of the
Lincoln Savings Bank of Brook-
lyn, N. Y., has announced that the
bank’s assets are now in excess of
$300,000,000, This includes $266,-
919,000 due 222,062 depositors and
surplus and reserves OVer $34,~
000,000, the largest in the bank’s
histoy. The Lincoln is one of the
few savings banks that recently
increased their dividend to 2%.

The First National Bank of Bos-
ton. announces the opening of a
branch at Avenida Rio Branco 18,
Rio de Janeiro, Brazil, on April 15,
under the direction of Vice-Presi-
dent John G. Carriker; Managers
Matthew E. Gately, Jr., and Ed-
mund F. Munn. It was announced
by the bank that the purpose of
the Rio branch is to aid American
exporters and importers and to
assist in development of Brazil's
vast  resources. It is added that
through ‘it the parent bank in
Boston will be able to keep in
constant touch with the economic
{rendg in the Brazilian market so
it may assist American manufac-
turers in establishing suitable out-
lets for their products.

The Citizens Banking Company
of Celina, Mercer County, Ohio,
has becorne a member of the Fed-
eral Reserve System, it is an-
nounced by President Ray M. Gid-
ney of ‘the Federal Reserve Bank
of Cleveland. ‘Member banks in
the Fourth [Cleveland] Federal
Reserve District now total 723,
and hold approximately 85% of
the total bank deposits in the dis-
trict. The Reserve Bank says:

“Incorporated 50 years ago, The
Citizens = Banking Company is
capitalized with $100,000, has a
surplus of $42,500 and  deposits
totaling  $2,549,206. It serves a
thriving agricultural area in the
west central part of the state. Of-

Spieler, Chairman of the Board
and President; Lee Heckler, First

ficers of the bank are: August J.|

from the 11 other offices of the
bank. Among those retiring, in
addition to Arthur H. Seibig,
Vice - Chairman, who announced
his retirement Feb. 1 from his
winter residence in Tuscon, Ariz.,
are, said the “Plain Dealer,” Brig.
Gen, Benedict Crowell, Chairman
of the Executive Committee; A. M.
Corcoran and C. A. Wilkinson,
Vice-Presidents, who continue as
members of the board; Charles L.
Corcoran, Hugh W. Horton and
Carl R. Lee, Vice-Presidents; John
Fish and G. R. Wyman, Assistant
Vice-Presidents; David K. Stew-
art, Assistant Manager, savings
department.

Walter W. Smith, President of
the First National Bank in St
Louis, announced that the board
of directors” at a meeting held
Marcn 28 elected William A. Mc-
Donnell as an Executive Vice-
President and a director of the
bank to serve equally with Wil-
liam C. Connett, the present Exec-
utive Vice-President. Mr, McDon-
nell has been Vice-President of
the Mercantile-Commerce Bank &
Trust. Company since Aug. 15,
1944, After a two weeks vacation
he will assume his new duties on
Apri]l 15. McDonnell was born in
Altheimer, ‘Jefferson County,
Ark. During World War I he
served overseas as Capfain _and
Operationg Officer of the 6th Field
Artillery Brigade. From 1919 to
1927 he practiced law in Little
Rock; from 1927 to 1928, was Vice-
President of the Federal Bank &
Trust Company - of Little Rock;
from 1928 to 1933, Vice-President
of the Bankers Trust Company,
Little Rock; from 1933 to 1944,
Executive = Vice-President, The
Commercial National Bank, Little
Rock; 1944, Director, Little Rock
Branch, Federal Reserve Bank of
St. Louis.

In the banking field he has also |

served as President of the Arkan-
sas Bankers Association, 1939-1940;
Executive Councilman of ‘A. B. A.
from Arkansas, 1942-1945; Chair-
man, Resolutions Committee, A.
B. A. Convention, 1943; Chairman,
Bank Management Commission of
A. B. A., 1942-1946, and a member
of the Association of Reserve City
Bankers.

Gale F., Johnston, President. of
the Mercantile-Commerce Bank &
Trust Company, in commenting
upon the resignation of McDonnell
as a Vice-President of that bank,
said: “The resignation of William
A. McDonnell as Vice-President
was accepted by the board of di-
rectors of the Mercantile-Com-~
merce Bank & Trust Company
with regret. ‘'The directors and
officers of the Mercantile-Ccin-
merce appreciate the fine con-
tribution Mr. McDonnell has made,
not only to this bank, but to the
institution of banking generally.
To his new connection with the
Tirst National Bank he will take
our best wishes for his continued

Vice-President; Sam Dixon, Sec-
ond Vice-President; N. F. Otey,
Cashier; ~ Ben ' H. . Cartwright,
Assistant Cashier and Secretary,

and Miss Victoria Lennartz, As-
sistant Cashier. The directors are
all of the officers with the excep-
tion of Miss Lennartz. :

The directors and officers of the
First-Central Trust Co. of Akron,
Ohio, announce the conversion of
the bank.from a State to a Na-
{ional ‘bank “and the change of
name to the First National Bank
of Akron, effective April 1,

directors, paid tribute on March 28
to 18 of their number who have
become eligible for retirement, the
first group in the 57-year-old in-
stitution to retire under the pen-
sion system installed this year
after ratification in January., The
Cleveland “Plain Dealer,” from
which the foregoing is taken,

a party” by John C. McHannan,
who is to continue as Board Chair-
man, and Loring L. Gelbach, Pres-

ident, men'and women of the staff

The staff of the Central National |
Bank of Cleveland, including the|.

stated that there were invited “to|-

success.”

J. Lionberger Davis, one of the
founders of Security National
Bank Savings & Trust Co. of St.
Louis, Mo., retired as' Chairman
of the board of that institution at
its annual meeting on March 24.
The St. Louis “Globe Democrat”
reports that Mr. Davis was said to
have expressed a desire to devote
more time to his other business
activities and to travel. The same
paper said:

. He retains his membership on
the board of directors. having
been elected at the stockholders’
meeting in January. However,
he has not been active at the
bank for about a year and has
arranged to sell most of his
stock in the institution to other
stockholders.  The position of
Chairman of the Board remains
vacant. The President of the
bank. is Fred L. Denby, who
succeeded Davis to that position
some years ago when the latter
was elevated to Board Chairman.

The National Deposit Bank in

Owensboro, Ky., has increased its
capital from $100,000 to" $150,000

‘granted approval and the bank

by the sale of $50,000° of new
stock.  The bulletin of.the office
of -the Comptroller of the Cur-~
rency indicates that the enlarged
capital became effective March 17.

The Citizens Bank of Savannah,
Tenn., became a member of the
Federal Reserve System o2 March
31. In announcing this the Fed-
eral Reserve Bank of St. Louis
said:

“The new member was char-
tered in February, 1904. It has a
capital of $50,000, surplus of
$25,000 and total resources of
$1,936,502. Its officers are: Leck
Guinn, President; J. H. DeBerry,
Vice-President; D. A. Welch,
Cashier, and J. H. Bryles and
Elizabeth Stull, Assistant Cashiers.
The addition of the Citizens Bank
brings the total membership of the
Federal Reserve Bank of St. Louis
to 498 as compared with 492 a year
ago.”

The Anglo California National
Bank of San Francisco will com-
mence construction immediately
of a new bank building at the
southwest corner of East 14th
Street and 35th Avenue,-Oakland,
it was announced on March 24 by
Allard ~ A. Calkins, President.
Government authoritieshave

has awarded a building contract to
Stolte, Inc.,, Oakland. The site
was purchased some  time ago
through the office of Albert E.
Norman, . Oakland. real estate
broker. The building will be of
reinforced concrete construction,

have one story and mezzanine and
contain a total of approximately
5,500 square feet of floor space,
Designed by the late Timothy L,
Pflueger, it will be of restrained
modern style with ceramic exe
terior finish. Built in response to
the needs of the bank’s_customers
in the East Oakland area, the new
building ~will -be  equipped - to
yender a complete banking serv=
ice. Robert A. Smale, Assistant
Vice-President of the bank and an
Oakland resident for many years,
will be manager of the new office,
Mr. Calkins said.

The Anglo California National
Bank observed its 74th birthday
on April 4. Founded on April 5,
1873, as The Anglo Californian
Bank Ltd., with its office at Cali<
fornia and Leidesdorff Streets in
San Francisco, the bank played
an important part in the financing
of the foreign trade that flourished
during the 19th century. Today
its ‘head office is at 1 Sansome
Street and it not only still finances
foreign trade, on an even larger
scale, but renders every other
banking  service. It so happens,
as well, that April 4 marks the
30th anniversary of the establish=
ment of the bank’s automobile fie
nance department, the first, it id
said, to be organized by any bank
in the United States. The bank,
headed by Allard A. Calkins,
President,- has present resources
exceeding $485,000,000, and serves
175,000 depositors through 23 of=
fices in 13 Northern and Central
California communities,

Wants End of Consumer Credit Restrictions

Committee on Finance and Currency of Chamber of Commerce of
State of New York, under Chairmanship of John M. Schiff, says
Regulation W of Federal Reserve serves mo good purpose but

restricts demand, production and employment.

Declaring that Regulation’ W which limits consumers’ credit has
“qutlived its usefulness and restricts demand, production and employ-

P

ment,” “the
Committee on
Finance and
Currency of
the Chamber
of Commerce
of the State
of New York
made -public
on April 7, a
report urging
Congress fto
eliminate the
regulation and
establisha
free economy
in the credit
field.

Regulation
W, which was a war-powers order,
has been revised 22 times and the
Federal Reserve Board has issued
approximately 130 official inter-
pretations of its meaning, the re-
port pointed out. Questioning if
the regulation served any useful
purpose, the report continued:

«It did not reduce the demand
for strategic materials necessary
for the war effort, because the
government took over the dis-
tribution of these materials and
allocated all to war production
purposes only, Furthermore, the
contention that a backlog of pur-
chasing ‘'power - for postwar use
would be built up by this Regula-
tion is not sound. The fact was
no consumer durable goods could
be bought, for the government’s
allocation of materials prevented
production.' The backlog which
was created was due to high em-
ployment and high wages. Under
{hese conditions there could be no
inflationary pressure.”

The Chamber Committee ad-
vanced the following reasons, 1
effect, for discontinuance of the
regulation: :

It restricts demand, production!
and employment. Some controlled
durable goods are now produced
beyond demand, B

It grants a priority on. scarceé
articles to the well-to-do who can

afford to pay cash or the higher

v

John M. Schiff

The regulation especially dis<
criminates against the war veteran

ties over a 20-year period through
the Federal Housing Authority
and other bodies ready to finance
a new home.

It has the effect of inducing
many people owning war bonds
to liquidate them in order to se=~
cure funds for the necessary down
payment on commodities.

The regulation produces no in-
come for the government, but its
enforcement requires an increase
in government employees {o regu= -
late and enforce it.

The report of the Committee, of
which John M. Schiff is Chairman,.
will be presented for approval of
the membership of the Chamber
at the monthly meeting today.

Charles S. Whitman Dies

Charles S. Whitman, a former
Governor of New York, died of a
heart attack at the age of 78, on
March 29, according to Associated:
Press advices from New York
City. Mr. Whitman’s death- oc~ °
curred at the University Club,.
where he had resided for many
years. Born in Hanover, Conn., the:
descendant of a distinguished Co-
lonial family, Charles Whitman:
began his publie career in 1901 as:
Assistant Corporation Counsel of
New York City. Two years later
he became a member and them |
President of the Board of City |
Magistrates. He was appointed to
the Court of General Sessions in-
1907, and two years later was
elected District Attorney on the
Republican ticket, in which office:
he gained fame as a prosecutor. He:
was elected Governor of New
York in 1914 and was re-elected ,
in 1916. At that time the Gov~. |
ernor’s term was for two years.
Later he returned to private law
practice, and in 1926 was Presi~
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