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Ruthless Taxing and Spending
Must Be Stopped
By HON. FRED L. CRAWFORD

■$?>■'Member House of Representatives, Michigan

Banking Committee member cites enormous growth of Federal Debt
since World War I, and asserts imminent manner of its management
will determine people's economic and social status for next half- V
century. Contends Treasury policy is politically motivated. Term- /

ing President's budget and tax policy "utterly immoral" he holds
since national defense requirements are vague, and foreign needs
tare in state of flux, Congress should postpone fixing definitive
totals until nur international relations develop more clearly.

Decency in appropriating and spending dollars collected from the
taxpayers of the United States is inseparable with an adequate
amountof risk
and invest--
ment capital, i:
full employ--
ment, and the
necessarypro- ;
duct i on of

goods and
services for
the people of
this country.
In recent

years official
Washington
primarily,
supported
more or less

by an ex¬

pressed public 1 : '>
opinion as per the votes cast in
general elections, has proposed
and put into operation policies
which call for the sharing with'

F. L. Crawford

the other peoples of the earth a
tremendous , percentage of our
domestic production of capital
goods, as well as consumers' non¬
durable goods. I specifically refer
to contributions' which v we the
American people have made under
programs such as Lend Lease,
UNRRA, and others of a less cosily
nature, insofar as dollars and cents
are concerned. ;■ f
We cannot overlook the con¬

tributions our people have made
in World War I and in World War
II, regardless of whether those
contributions were specifically for
the protection of the United States
or in general support of certain
international ideals and institu¬
tions emanating from No. 10
Downing Street or otherwise. It

(Continued on page 1571)

in 1947 Outlook
~ John C. Houston, Jr., Civilian Production Administrator, sees de¬
pression danger from inflationary forces offset by large backlog of
demand for producer and consumer goods. Says significant devel¬
opments are: (1) some increases in wage rates; (2) agricultural
price declines; (3) increased building and greater output of dur¬
able consumer goods;-and (4) high level of expenditures for

v plant and equipment. Believes recession can be avoided by intelli¬
gent and cooperative action of management and labor.
. The Civilian Production Administration of the Office of Tem¬

porary Controls in its most recent report on the Production Outlook
' pfor 1947, con-® * ~

tends an eval- outlook for 1947 is more than
usually difficult at this time. This
difficulty is largely the result of
two sets of forces working in dif¬
ferent directions. On the one hand,
inflationary forces have been
developing, which on analogy
with previous business cycles, and
particularly with that of 1919-21,
would tend to presage a mild re¬
cession starting before very long.
On - the other • ' hand, : v special
sustaining- forces exist" today in
the form of a large backlog of de¬
mand for producer and consumer
durable goods and of accumulated
liquid assets. These are still at
work and promise to continue for
a substantial period of time. •
• Amid the uncertainties created
by these two contrasting sets of
forces, certain significant devel¬
opments are to be expected: (1)
some increase in wage rates in the
Spring of 1947, (2). price declines
in agricultural products, (3) an
increase in building activity and
in the output of durable consumer
goods, particularly automobiles,
for at least a good part of the

(Continued on page *1572) ~

uation of the
business out¬
look is "more
than usually
difficult at this
tifne," because
the inflation¬
ary forcessim¬
ilar to those
that existed in
1919-1921 are

now offset by
a heavy back¬
log of both
consumer and
producer

.... goods. How¬
ever, the report concludes that if
labor and management continue
their intelligent action, as demon¬
strated in the steel, automobile
and constructionv industries, there
is not likely ta be a business re¬
cession' as occurred after the last
war./• ; v" . -•1 ;
The text of the report dealing

with general conditions made un¬
der the auspices of John C, Hous¬
ton^ Jr; ^follows; • ;:\-
^. An evaluation of the economic

Johtt C. Houston, Jr.

Pay for ForeignRelief
By Luxury Taxes r

t By ROGER W. BABSON ■

Mr. Babson discusses U. S. ex¬

penditures for foreign relief and
holds we are between two fires:
if we don't give, Europe will go
communistic, and if we give too
much, we will have unemploy¬
ment and more communism at

home. Urges more luxury taxes
to pay for relief.
Much as we may dislike stick¬

ing our noses into other people's
affairs, it becomes a necessity, un¬
der present conditions. We ate

•vsending-relief
in one form or

another all

o v e r , t h e

world. We

supplied 72%
of the UNRRA
funds and

goods. Inmany
instances we

found admin-
'

istrative V per¬
sonnel of other
nations using
these relief

supplies to
their political
advantage. ;
With the end

of UNRRA this month a new plan
is proposed whereby the U. S.
supplies only 57% (still well over
half) of the funds. For this pur¬
pose, President Truman has asked
for an additional $350,000,000 with
which to stave off the specter of
starvation in Austria, Greece,
Hungary, Poland, Italy and China.
However, our State Department
says that in this undertaking we,
ourselves, will administer our own
funds.

CanWe Afford It?
The world calls upon our re¬

sources, to the estimated sum of
about $4,000,000,000, at a time
when we need to put our own
financial affairs in order. We
have loaned to France, Poland,
England and others. England once
sent money and goods all over an

(Continued on page 1571)
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; Let's Not Deceive Ourselves!
, Above all, the American people must guard against self-

deception in their policies and maneuvers in the arena of
world politics at this time. There is unfortunately strong
evidence that we have not succeeded of late in doing so, and
the President's current proposals of action in Greece and
Turkey and the nature of his defense of them can scarcely
aid in placing world events in their proper perspective.-

The gravest errors into which our thinking is always in
danger of falling stems from the apparently incurable ideal¬
ism of the individual citizen of the United States. Possibly a
better term would be "naivete" or "provincialism." At any
rate, the rank and file in this country appear to be obsessed
with the idea that we alone of all the peoples of the world
have found some sort of political and economic magic for
which other peoples innately hunger and which they would
promptly adopt to their immense advantage if ony they were
free to follow the course of their own choice. • / —

Communism! ,

Aligned against the people in many countries and sec¬
tions of the globe, according to this philosophy, are various
"cliques," "isms," and "ideologies." The most potent of these
enemies of mankind at the moment is "Communism," which
the Russians appear to have found to their liking and which,.
according to the implications, if not the express statements
of many of our political leaders, they intend to fasten upon
the rest of the world as quickly and as thoroughly as they

(Continued on page 1568) "

From Washington
Ahead of the News

By CARLISLE BARGERON

It is difficult to recall anything in recent history that has split
Congress into so many pieces as the so-called Greek-Turkish emer¬
gency. Even the global worlders who are for our taking any and
every step that will further sink us in the maelstrom of world
politics, are not wholly happy about any support going to King
George. Truman's proposal has cut across party lines, across the

Carlisle Bar*ero»

so-called in- / ; ; <§>-
ternati o n a 1-

ists, the so-
called isola¬
tionists. The
latter ; are

finding it dif¬
ficult to ad¬
here to their
line because

of an over-

whelming

urge to kick
Stalin in the

pants. ; i Only
the fellow
travelers, who
don't ,w ant
anything done{4/
to Russia, are maintaining their
solidarity.; . ; -K;:;
: The sparks are going to fly be¬
fore the legislation is passed but
the general expectation is that it
will be. It is another case of not
wanting to embarrass the Presi¬
dent in his foreign relations, and
the further fact that we generally
are pretty "mad" at Stalin.
"But what Congress does seem
bent upon doing is to take the
"momentousness" out of the prop¬
osition, to strip it of its precedent
making nature. V *: .

L On Its bare face, the proposi¬

tion is scarcely more than one to
give some more money away to a
needy country. There was al¬
ready an administration meas¬
ure pending to appropriate $350,"
000,000, not only • to this - same
Greece but to Poland and other
unfriendly countries * as well.
Taking the argument of the new
proposition, that it is necessary to
keep .. the Communists .. out, - of
Greece, apparently the $350,000,-
000 bill is designed to keep them
in Poland, for example. Maybe
this is what is known as a bal¬
ance of power, maintaining . the
Commies in one country, keeping
them out of another, i

■ Anyway, the simple proposition
of throwing away another half
billion, accustomed as we have
become to waste, is not in itself
startling. ; ' i '•
But Truman himself spoke * of

the dark and mysterious and mo¬
mentous implications of this par¬
ticular spree, and generally it is

H tieing accompanied by such state¬
ments as "America at the Cross-
Roads"; "America , to take over
Britain's burden," and the like.
Incidentally we've had the bur-
!V (Continued on page 1580) V,
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Common Sense!
"Why should we insist on Chiang embracing ' ;A :

Communists in China at the same time we finance
King George in fighting Communists in Greece?
Here is surely an anomaly. China is a far more crit- ,

ical area as far as America is
concerned. A stronger China un- "....;
der Chiang is the surest guaran¬
tee of peace in the Pacific, and
that may well mean peace s

throughout the world.
"Why is Communist infiltra¬

tion so largely ignored in the
Americas while it is viewed
with such alarm in the Mediter¬
ranean? These are some of the
questions that will be most in¬

sistently asked in the momen- i.'
tous discussions of the next few i

V, ; ; days and weeks. .
. .:

; "America enters the valley of decision and the 1
path we take may determine the course of civiliza¬tion for a century to come. ; -l r / •••■ y- • "The example of an economically prosperous ; rAmerica under free enterprise will be the most jpotent argument for struggling peoples everywhere i; Ito be drawn to our ideals."

—Senator Owen Brewster 7

Such questions certainly should be asked, andtheir very asking suggests how unconvincing cur-
* rent discussions and explanations really are.

And we hope none of us will ever overlook the7

importance of "an economically prosperous Americaunder free enterprise" in all this. It would be afatal blunder.
.

Sen. Owen Brewster

M

'

holder and bondholder group on
the other." . • «V

'

The Associated Press .added:' Vj;
■y • * "The struggle for control or t
'

power between management and
■labor becomes secondary to a

growing unity in their .common.
. demands' on ownership.1" ;;//t, r ;/■■

Justice Jackson said for the;
■'* majority that employers' objec¬
tions to foremen's unions is

"rooted in the misconception
that-because the employer has

.V Total industrial -output last week held at the high levels ofprevious weeks, despite substantial reductions in the volume of back-orders in some industries. Operations in some sections were hinderedby unfavorable weather .and raw material shortages, but productionin mapy indastries continued close to postwar .peaks,*
s The' exceedingly Tfeavy demand ior steel products,' the box catshortage rand: the disruption o. <$>-——

contract of employment, the em- conclusion the past week, accord-

the right to wholehearted loy- some finishing mill schedules be-ivious week and moderately abovealty in the performance of the}cause 0f coid weather leads to the that of the corresponding week a

4. -. , .

j-

year ago. Consumer resistance tohigh food prices increased consid,erably; /"'y/;:<• /•/-••■> t

•y Wholesale volume rose slightlyfrom the levels of previous weekswith total volume moderatelyabove that of a year ago. Buyerswere selective in their purchasingand continued to insist on highquality goods. Deliveries of house
furnishings -and appliances con¬
tinued to improve; : v.:X . ••
Steel Industry—The inflation¬

ary spiral in iron and steel scrapprices continued its upward move¬
ment last weekvat major consum¬
ing centers,' according to "The
Iron Age," national metalworking
paper. In an effort to forestall a
movement of scrap out of the
Pittsburgh district, prices were
higher: there the past week and
similar conditions applied at Chi¬
cago, Philadelphia, Cleveland and
Youngstown.
Despite the increase in the so-

called local scrap prices differen-

y Supreme Court Backs Foremen's Rights ; i
* In a 5 to 4 decision on March 10, the Supreme Court ruled onan appeal by the Packard Motor Co. of Detroit from a NationalLabor Relations Board decision, that employers must bargain withforemen's unions, Associated Press Washington advices, stated., ThePackard Company's contention had been that foremen were notemployees within the meaning of the Wagner Labor Relations Act.The majority ruling, delivered^

by Justice Jackson, stated: > v
"The context of the {Labor Re¬

lations) Act, we think, leaves no
room for a construction of the
eectiori (involved in this case) to
deny the organizational privilege .1to employees because they act inthe interest of an employer.
j "Every employee from the veryfact of employment in the mas¬
ter's business, is required to act
in his interest." : y : y y:.
y/ The question of foremen's sta¬
tus under the Wagner Act' has
long been an issue in industry,
and proposals to exempt foremen
from the law are currently beingdiscussed among new labor legis¬lation before Congress. :

_ *The NLRB has been deferringdecisions on other foremen's cases
pending the Court's ruling in the
Packard case. The decision was
the tribunal's interpretation of the
intent of Congress on the questionwhen it passed the Wagner Actin 1935.

According to the Associated
Press, Packard argued before the
NLRB that the Act was not in¬
tended to cover foremen—that
foremen were a part of manage¬ment itself which must sit on theother side of the bargaining tablefrom the workers. Packard's con¬
tention was overruled by theNLRB onfa 2 to 1 vote. The
United States Circuit Court in
Cincinnati upheld the board bya 2 to 1 vote. Packard then ap¬pealed to the Supreme Court. The
Associated Press continued

The Labor - Board ordered
, Packard to bargain with the
Foremen's Association of Amer-
ica, an independent union not
affiliated with the CIO United
Automobile Workers. The latteris the production workers' unionat the Packard plant.
The Circuit Court indicated itmight have ruled differently ifthe Packard foremen w e r e ]members of a rank and file pro¬duction workers union.
Packard in appealing to theSupreme Court cited the Wag¬

ner Act's definition of employer
as including "any person acting
in the interest of any employer
directly or indirectly.";; The
company said its 1,100 - plant
bosses were "the front line pf
management — carrying out
management policy, recom¬
mending wage rates and firing
of those under their supervi¬
sion."

Disagreeing with Packard's
argument, Justice Jackson said:
"Even those who act for the

employer in some matters, in¬
cluding the service of standing
between management and man¬
ual labor, still have interests of
their own as employees.
y "Though the foreman is the
faithful representative • of 1 the
employer in maintaining a pro¬
duction schedule, his interest
properly may be adverse to that
of the employer when it comes
to fixing his own wages, hours,
seniority rights or working con¬
ditions. ;y; y •

"He does not lose his right to
serve himself in these respects
because he serves his master in
others. And we see no basis: in
this Act whatever for holdingthat foremen are forbidden the
protection of the Act when they
take collective action to protec
their collective interests."
In a dissenting opinion, con¬

curred in by Chief Justice Vin¬
son and Justice Burton, Justice
Douglas said that under the ma¬

jority's decision "if a union o

Vice-Presidents apply for rec
ognition as a collective bargain
ing agency I do not see how we
could deny it. . . ;
Mr. Douglas went on to saythat the decision "lends the

. sanctions of Federal law to un
< ionization at all levels of the
industrial hierarchy and added

, "It tends to emphasize tha
the basic opposing forces in in
dustry are not management and■

labor but the operating groupon the one hand and the stock

ployee does not have.,the right
to protect his independent- and
adverse interest in the terms of
the contract itself and the con¬

ditions of work." - ; \ ,
Justice Jackson said the

Packard Company -"concedes
that foremen have a right to
organize." He continued:
"What it denies is that/the

statute compels it to recognize
the union. In other words, it
wants to be free to fight the
foremen's union in the way that
companies fought other unions
before the Labor Act. But there
is nothing in the Act which in¬
dicates that Congress intended
to deny benefits /to foremen as

employees if they choose to be¬
lieve that their interests as em¬

ployees would be better served
by organization than. by indi¬
vidual competition.
"There, is no more reason to

conclude that the law prohibits
foremen as a class from consti¬
tuting an appropriate bargain-

? ing union than there is for con¬

cluding that they are not within
the Act at all."
Mr. Jackson discussed also

the argument that unionization
of foremen is * bad industrial
policy because "it puts the un^
ion foremen in the position of
serving two masters, divides his
loyalty and makes generally for
bad relations between manage¬
ment and labor."

On that he ■commented:" </;]"However we might appraise
the force of these arguments as

. a policy matter, we are not au¬
thorized to base decisions of a

question of law upon them. Th^y
concern the wisdom of the leg¬
islation; they can not alter the
meaning of otherwise plain pro¬
visions."
Justice Frankfurter, also . dis¬

sented from the majority although
not:- concurring entirely ; on /the
views expressed for the minority

ing to "The Iron Age," that the
tightness -in the supply . of major
steel products will continue for
several- months at least. Even
though, inventories are unbalanced
and in the

. aggregate heavy at
some points, fresh demand; for
steel continued * unabated last
week.

.

A record opening day attend¬
ance at the American Toy Fa.'r in
New York was reported the past
week with buying brisk in such
items as those made of wood and
steel, while in other lines, eased

supply conditions resulted in a
return to cautious purchasing. '
Interest in durable goods gen¬

erally was maintained at a high
evel, but consumer resistance to
inferior quality furniture and un-

amiliar brand /home'• aoohancos
caused a considerable decline in
order volume for these items.
Competition between soft and

hard goods .for the consumer's
dollar has grown in intensity, says

Again Trading :XJS Stocks!
On Amsterdam Stock vj
Exchange ,

It was indicated in Associated
Press advices from Amsterdam on
March 11 that the selling of Ameri¬
can stocks on the Amsterdam
Stock Exchange has been author¬
ized for the first time since 1941
but not a single transaction was
concluded because formal prepar¬
ations had not been finished, k
The first sales were- not ex¬

pected before March 12, said the
advices, which added:

All dealings will be one-way
transactions, as only selling and*

no buying will be allowed so far
as individuals are concerned."

*

Holders of about 180 Ameri
can securities that will be ad
mitted to trading, and will be
allowed to sell only to author
ized arbitrage houses which are

■

members ' of the Amsterdam
Stock Exchange. These houses
in turn must dispose of the*'< stocks within a limited period
of weeks in New York, .; •.

; ;
? Individual shareholders who*

sell their American stocks will
,/ be paid in guilders by < The
Netherlands Bank at the rate

( of 2.65 guilders to the dollar.
Dealers said they did not ex¬

pect much selling for the pres¬
ent even considering govern-?-

V ment announcements that sell-
•: ing might be enforced in order'

to give the government badly
needed dollars.

"Business Week" in its current; tials still exist between these quoweekly outlook, . with prices
rising faster than incomes.
"Comparison of chain store sales

for January and February with a
year, ago," . states the magazine,
"shows by far the largest gains in
ood. Apparel reports only minor
gains over 1946, while dollar vol¬
ume of shoe chains is down.
"That; gives some idea;;/ People

lave to buy food, and a represen-
ative group of food chains shows
gain? that parallel or exceed the
irice rise.

People have to buy shoes ' andp
clothing, too, but they can make
the old-things do for a while if
prices; J
you see the competition within
soft: goods/lines/ The -situation is
even more acute between food,
say, and, the autos .that people have
been wanting to buy. -1/;:'; f/y;"This helps to explainwhy price
readjustments/ are1 not only , de¬
sirable but practically inevitable,

t commodity)boom,". r / : * \ . ..

^/Activity in /wholesale" apparel
centers remained light this week.
In New York the Leather Show
was well attended but the number
pf orders placed was small. Short¬
ages of- certain types of leather
and uncertainty as to future prices
caused - manufacturers to limit
their offerings. • •

& In the automotive industry, pro¬
duction of cars and trucks in the
United; States and Canada last
week was estimated by "Ward's
Automotive Reports" at 104,749
units against the previous week's
revised figure of 104,048 /units,
35,020 units in the corresponding
week last year, and 131,410 in the
like week of 1941.
The current week's total; says

Ward's, consists of 71.979 passen¬
ger;, cars and 27,610 trucks pro¬
duced in this country and 3,400
and 1,7-30, respectively, in Canada.
Shortages of sheet steel, chassis

drive elements and castings con¬
tinue to hold schedules substan¬
tially below 44-hour week capac¬
ity output level, and sheet stock
appears to be the most critical of
the sparse metal stocks and com¬
ponents. ;//■;V- [:./: /•
Current reports reveal that total

claims for unemployment compen¬
sation in the week ended March 1.
fell less than 1%, while initial
claims dropped almost 3%.
Warmer weather and the ap¬

proaching<Easter holiday, served
as a stimulus to retail purchasing
in the week. Total retail volume
was lightly above that of the pre-

tations and delivered prices on
scrap originating outside consum¬
ing districts. This > is especially
true, states the magazine, in the
case of scrap moving from eastern
points such as New York and Bos¬
ton into the Pittsburgh area.

• The currently high scrap mar*
ket, while having been exceeded
in one t>r: two instances in: the
past,/ represents a mew. peacetime
level when the /period of time
during which . .the higher prices
have applied is considered. Be¬
cause other pig iron / producers
followed the increase in pig iron
prices made two weeks ago by
many makers, "The .Iron Age"
pig iron composite price rose last
week; to $33L15 a gross ton from
he v previous rWeekTs./; figure $
$32^3, ;an/'^yance of /92 cents.
The. totalY adyknce??fiom the level
which /existed / before Z increases
were made. amounts to/ $3: a ton:
Because scrap prices today are

dictated entirely- by free market
conditions and the gyrations ac¬
centuated by intense competition
among steel producers, there was
no indication last week as to when
a price reaction may be expected
to set in. Efforts by the Govern¬
ment to unloosen WAA surplus
equipment which will be classi¬
fied as scrap are underway, but
some time may elapse before such
action furnishes aid to scrap con¬
sumers or may be expected to af¬
fect scrap prices. Meanwhile steel
producers are finding their steel-
making--'"-costs mounting rapidly
because of Scrap costs.: - ' •7
While higher scrap: costs may

have some bearing on the fina*
outcome sof wage negotiations, the
total efect may not be in propor¬
tion to the current magnitude ot
the scrap problem. Furthermore,
increased living, costs which are
also expected to betpmp°j?r^will match the temporary
level in scrap quotations, as bar¬
gaining factors, "The Iron.. Age
points out. />y: - ?//■g
No final action will, bel taken

on wage negotiations until :.the
portal-to-portal problem has been
definitely settled by Congress. The
company and union have only
about six more weeks in whicn
to reach a satisfactory agreement.
When the portal-to-portal

sues are settled, the Steel Corpo¬
ration and the USWA will with¬
out doubt reach a quick agree¬
ment unless some unusual
in the current: temper of botn
sides occurs.1- It is still a g°oc*
probability, the above trade au-Digitized for FRASER 
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hority states, that before the final
greements are reached, the Steel
ornpany will make some move
Electing a moderate decrease in
e delivered price of steel while
t the same ' time tlweeding a
odrate wage increase with some
cial benefits demanded by the

union. ' . .... ' \ .

The American Iron and Steel
Institute announced on Monday of
this week the, operating rate of
steel companies having 93% of the
steel capacity of the industry, will
be 96.4% of capacity for the week
beginning March 17, 1947, as com¬
pared with 95.8% one week ago,
94.1% one month ago and 88.9%
one year ago./ This represents an
increase of 0.6 points or 0.6% from
the preceding week.
The week's operating rate is

equivalent to' 1,686,900 tons of
steel ingots and castings com¬
pared with 1,676,400 tons one
week ago, 1,646,700 tons one
month ago and 1,566,800 tons one
year ago.
Electric Production—The Edi¬

son Electric Institute reports that
the output of electricity decreased
to 4,786,552,000 kwh. in the week
ended March 8, 1947, from 4,797,-
099,000 kwh. in the preceding
week. Output for the week ended
March 8, 1947, was 21.1% above
that for the corresponding weekly
period one year ago.
%Consolidated Edison CoV of New
York reports system output of
208,800,000 kwh. in the; week
ended March 9,' 1Q47, compared
With 183,100,000 kwh. for the cor¬
responding week of 1946, or an
increase of 14.0%. Local distribu¬
tion ' of electricity amounted to
196,300,00-0 kwh. compared with
180,200,000 * kwh;, far ther corre¬
sponding week of last- year, an
increase of 8.9%.
Railroad Freight Loadings—Car

leadings of revenue freight for
the week ended March 8, 1947,
totaled 805,789 cars, the Associa¬
tion of American Railroads an¬
nounced. This was a decrease of
44,242 09^5.2%/ belowthe pre¬
ceding week/ and 19,600 cars or
2.5% above the corresponding
week i for 1946. Compared with
the similar period of 1945, an in¬
crease of 38/734 cars or 5.0% is
shown. v

^Paper ahid Paperboard Produc¬
tion—Paperproduction in the
gJJnited States for the week ended
March 8, was 104.5% of mill ca¬
pacity, against 108.5% in the pre¬
ceding week and 103.4% in the
like 1946 week, according to the
American Paper & Pulp Associa¬
tion. This does not include mills
producing newsprint exclusively.
Paperboard output for the same
week was 102%, compared with
102% in the preceding week and
09% in the corresponding week a
Year ago.

Business Failures Remain High
-^Commercial and industrial fail-

Sites,;although declining from the
previous week, continued in the
week ending March 13 to be three
times as high as in the corre¬
sponding week last year. Dun &
/Bradstreet, Inc./ reports151 con*-
cerns failing in the week just
<ended, ag compared with 58 in
the previous week and 17 a year
;ago.

, All of • the -decline from last
week's level .appeared in the large
failures with liabilities of $5,000
«r moreO Concerns failing in this
size group, despite falling from
-52 a Week ago to 38 this week,
were still three times as numerous

in 1946 when only 13 were re¬
ported/On the other hand, small
failures With losses under $5,000
showed an increase in the week
.lust ended. Numbering 13 these
small failures doubled the six oc¬

curring in the previous week and
were three times as frequent as
last year when only four occurred.
% Manufacturing with 21 and re¬
tailing. with 19 /accounted;, for
four-fifths of the week's total fail¬
ures^ Manufacturers failing, down
^ little from last week's total of
28, nevertheless were about twice
•■as: heavy as in the same week of
1946. In retail trade, failures not
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only were higher than aweek ago;
but, compared with; last yeari
there were almost two times as

many. Retailers failing this year
numbered 19 against only two in
the corresponding week of 1946.
No mere than five concerns failed
|,in any other ' trade' or industry
gyoup. • . A ' —-v;
*

Thirty-three of the;i 51 failures
during the week were concen¬
trated in the Middle Atlantic' and
Pacific States. The second-highest
number, 15, occurred in the Pa¬
cific States, the only region where
failures showed an increase from
the record last week.

Canadian failures numbered
three against ten last week - and
one in the comparable week a

year ago.;. ; ?: ,

Wholesale Food Price Index De¬
clines—A downturn in butter,
livestock and some pork products
overbalanced continued advances
in other foodstuffs, resulting in
the first decline in six weeks in
the Dun & Bradstreet wholesale
food price index. The March 11
figure at $6.70, fell 1.0% under
the all-time high of $6.77 recorded
a week earlier, but was *J0.7%
above the $4.17 for the like date
a year ago.
Individual advances during the

week included flour, wheat, corn,
rye, oats, barley; lard, coffee, cot¬
tonseed oil, cocoa and eggs. De¬
clines took place in hams, bellies,
butter, potatoes, steers, hogs and
lambs. Tha index represents the
sum total of the price per pound
Of 31 foods in general; use.
Daily Wholesale Commodity

Price Index—The daily wholesale
commodity price index, compiled
by Dun & Bradstreet, Inc., regis¬
tered a further sharp rise in the
past week although some food

J items showed signs of irregularity
I toward the close of the period:
[The index figure advanced to a
j new 'postwar peak of 263.46 pn
March 10, and closed at 263.34 on
March 11. This represented a gain
of 2.1% over the 257.89 recorded
on March 9, and compared with
186.75 on the .corresponding date
a year ago.

/Grain markets wereagain active
and despite minor setbacks" a.t
times, the upward movement
which began early last month has
carried current prices to new sea¬
sonal highs and in many cases to
the highest levels in many years.
During the week, wheat and oats
gained about 12 cents per bushel,
corn; 13 cents, rye 20 cents and
barley 7 cents. The main stimu¬
lant in the advance was the per¬
sistent talk of huge quantities of
foodstuffs being required for ex^
port during the coming year.
: Trading in grain futures-on- the
Chicago Board of Trade totaled
282,000 bushels last week, the-best
volume recorded in more than six
years. The condition of the Win¬
ter, wheat crop was said to be well
above normal for this period,
having r e c e i v e d much-needed
moisture last week in the western
and southwestern portions of the
belt. Trading in lard was slower
although prices rose to a new 28-
year peak. Livestock markets
were somewhat irregular, with
steers, hogs and lambs showing
some recession in the week.
Despite a sharp reactionary

movement last Friday, cotton val¬
ues in both futures and. spot mar¬
kets extended their recent gams
last week. The setback was short¬
lived and the New York spot
quotation showed a net advance
of 133 points for the week, closing
at 35.88 cents per pound, the
highest since mid-October. The
continued rise was attributed m
large part to reports to the effect
that decontrol of cotton textiles
for export would become effective
March 15 and that the 2-cent c(^~
ton export subsidy rate would be
continued for the time being.
Other stimulating factors- were
fairly active mill price fixing and
the underlying tightness in the
supply position * of. the staple.
Registrations under the cotton ex¬
port; sales program were1 large
despite the reduction ^n the ex¬

port subsidy payment from 4 to 2
cents per pound on Feb. 13. Ex¬
port sales for the week ended
March ! totaled 63,150 bales, the
largest since the week ended Feb¬
ruary 1.. ActvLy in carded gray
cbtton cloth markets continued,
with principal interest displayed
.in sheetings, print cloths and other
'light weight goods. Substantial
yardages were reported booked

■ for third and fourth quarter de¬
livery at rising prices.
Although- some improvement in

the undertone was noted in the
Boston , wool market, trading in
domestic wools was at a minimum
as a result of the fur .her advance
in CCC selling prices which went
into effect March 1. The rise

ranged from 1 to 3 cents per
pound, clean basis. Activity in
spot foreign wools was also/ very
limited.

Retail and Wholesale Trade—
Retail trade increased slightly last
week as mild weather served to
encourage shoppers in most sec¬
tions of the country, states Dun &
Bradstreet, Inc., in its weekly
summary of trade. Eastern fashion
previews stimulated interest in
women's Spring apparel. Inven¬
tories of durable goods continued
to improve and food volume re¬
mained at the high levels of pre¬
vious weeks. Total retail volume
was moderately above that of the
corresponding 1946 week.
Many stores continued clearance

sales of Winter clothing and furs
and the response was moderate.
Demand for Spring apparel also
increased moderately as favorable
weather spurred many consumers
to begin their Easter shopping.
Interest in women's apparel was

directed primarily toward me¬
dium-priced suits and blouses.
Men's wear volume remained
steady with a more plentiful sup¬
ply of shirts and other furnishings
reported. -. t'
Total food volume remained at

,a high level the past week with
most itaple items" in adequate
supply. Price increases on such
basic commodities as bread, meat
and dairy products caused total
dollar volume to rise slightly over
that of the previous week. Stocks
of fruits and vegetables were am¬

ple. Current interest for canned
fish was high reflecting the usual
Lenten season demand,
j;Buying of most household arti¬
cles and major appliances con¬
tinued brisk. Consumers were
more inclined to resist poor quality
rather than high prices. Improve¬
ments in the supply of lumber,
building materials and general
hardware were reported. Con¬
sumer demand for beds, mat¬
tresses and bedsprings remained
strong. Customer preference for
nationally advertised radios and
refrigerators continued.
Retail volume for the country

in the week ended last Wednes¬
day was estimated to be from 6 to
10% above that of corresponding
week a year ago. Regional esti¬
mates exceeded those of a year
jago by the following percentages:
New. England 7 to 11, East 10 to
14, Middle West 7 to 11, North¬
west 12 to 16, South 2 to 6 and the
Pacific Coast 5 to 9. The South¬
west declined 1 to 5%.
- An increase in the number of
buyers registered in many whole¬
sale centers resulted in a slight
rise in wholesale activity in the
week with dollar volume mode¬
rately-above that of a year ago.
Buyers inspected merchandise
carefully for quality and salabil-
ity and many retailers reported
that they were refraining from
placing any but fill-in orders un¬
til inventories have been reduced.
Department store sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬
dex for the week ended March 8,
1947, increased by 9% above the
same, period of last year. This
compares with^an increase of 10%
in -the preceding week. For the
four,weeks ended March 8, 1947,
sales increased by 9% and for the
year to date by 13%.
Moderate gains featured retail

trade in New York with sales
volume estimated at 5 to 10%

higher than a year ago. In apparel
goods lines sales failed to advance
in volume, notwithstanding the
fact that Easter arrives two weeks
earlier than last year. Housefur-
nishings and durable goods regis¬
tered most of the gains in trade.
Reorders were moderate for the

week in wholesale markets with
retailers exhibiting increased re¬
luctance toward heavy commit¬
ments.

Moderate declines were noted in
wholesale food prices for the first
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time in the last month and a half*
Lower butter, livestock and some
pork prices offset continued ad¬
vances in other products.
According to the Federal Re¬

serve Board's index, department
store sales in New York City for
the weekly period to March 8,
1947, ; increased 8% above the
same period last year. This com¬
pared with an increase of 14% in.
the preceding week. For the four
weeks ended March 8,' 1947, sales
rose 10% and for the year to date
increased to 15%t . ;

Hawaiian Statehood Urged
Secretary of the Interior J. A. Krug, returning from a 24,000-

mile tour of the Pacific which included conferences with General
Douglas MacArthur in Tokyo, on March 5 urged that Hawaii be given
Statehood at an early date and that other civilian Islands be placed
under civilian rule, Associated Press Washington advices stated.
The group which accompanied Mr. Krug on his tour included Repre¬
sentatives Norris Poulson (R.-'S ——•. .■ ... ■

Cal.) and Clair Engle (D.-Cal,),
and the Delegate Joseph Harring¬
ton of Hawaii. Mr. Krug is re¬

ported to have told newsmen, that:
"we were all greatly impressed
by the development of Hawaii,
especially by its government. I
feel more strongly than ever that
this is the time for Hawaiian
statehood." , f
He said that General MacArthur

believes statehood for Hawaii
would help to "bring democracy
to Japan," and that eventually the
Japanese themselves may serve
as a bulwark against "forms of
government we do not like."
Hawaii now has a territorial

form of government, which pro¬
vides less home rule than state¬
hood. When Mr. Krug visited the
Islands in ;February he told a
joint session of the Territorial
Legislature that President Tru¬
man had assured him a few days
before he had left the United
States that he was firmly behind
Hawaiian Statehood aspirations
and would do everything he could
to obtain it, a special dispatch
from Honolulu to the New York
♦•Times" stated oii Feb. 28. :
In his statement upon his re¬

turn to this country Mr. Krug
emphasized his belief that a
greater degree of self-rule for
other Pacific Islands is desirable,
perhaps under a Congressional
charter styled after the Virgin
Islands charter form of govern¬
ment. It is further stated that
Representative Engle said in an
interview that civil government
should be established' in Guam
and Samoa "as rapidly as they are
capable of self-rule and to the
extent that civilian government is
consistent with military policy.
He said that the prime reason

for holding such Pacific Islands as
the Marianas and Marshalls is
"to keep some one else from get¬
ting them."
On March 10 Fleet Admiral

Chester W. Nimitz, chief of naval
operations, said he could see "no
objection from a military or naval
standpoint to the Hawaiian
Islands achieving statehood." In
Associated Press Washington ad-•
vices on that day he was reported
to have told the House P,ublic
Lands Committee that "before
World War II, I entertained some
doubt as to the loyalty of Ameri¬
can citizens of Japanese ancestry
in the event of war with Japan."
He added that "from my observa¬
tions during World War II, I no
longer have that doubt.
"During my service as Comman¬

der-in-chief of the Pacific Ocean
area (December, 1941, to Novem¬
ber, 1945, in Hawaii), I had an
opportunity to observe the people
of the Hawaiian Islands, and I
have great admiration and appre¬
ciation of the whole-hearted co¬
operation they gave to the war
effort." The Associated Press ad¬
vices March 10 also said;

Four House members who in¬
troduced Hawaiian statehood

v bills testified in support of ad¬
mitting the territory to the Un¬
ion: Representative Walter H.
Judd, Republican, of Minnesota;

Representative Robert Hale, Re¬
publican, of Maine; Representa¬
tive Mike Mansfield, Democrat,
of Montana, and Representative
Dean P. Taylor, Republican, of
New York.

Governor Ingram M. Stain-,
back, of Hawaii, here to testify
in behalf of statehood for the

territory, paid a call today oa
President Truman.

Before the House Public Lands
Committee on March 11 Gov.
Stainback said that "the time
has come" when territorial gov¬
ernment for Hawaii can no longer
be endured. From the Associated
Press we also quote:

Gov. Stainback spoke in favor
pf legislation now being con¬
sidered by the Committee to
make Hawaii the 49th State.
He said statehood for Hawaii
"has been brewing for more
than a century," and / added:
"A territorial government is a
transitory one, tolerable for a
reasonable period, but not to be

;(endured longer than is' nec¬
essary to show that the people
of the territory are capable of
self-government. That time has
come." ;

Knutson Sees No Need
To Postpone Tax Gut |
Representative Harold Knutsoix

(R.-Minn.), Chairman of the.
House Ways and Means Commit¬
tee, who is author of a bill for a
20% cut in personal '•/ income*
taxes, declared on March 13 that
the foreign policy outlined by
President Truman, with the likeli¬
hood of new financial commit¬
ments abroad, need make no dif¬
ference in the Republican pro¬

gram of tax reduction. This state¬
ment was made by Mr. Knutson,
Associated Press Washington ad¬
vices reported, after his Com¬
mittee had heard Secretary of the-
Treasury Snyder express strong:
opposition to the tax cut. Mr-
Snyder said that although he be¬
lieves substantial tax reductions
can be made in the future, he did
not consider it opportune to make
them now. "It will be time
enough," he told the Committee,
"to enact tax reductions when,
and if there is definite evidence
that the 1948 surplus is greater
than prudence requires to be ap¬
plied toward reduction of the
public debt." ■

The Treasury Secretary urged
that any budget surplus should be
applied against the public debt
instead of being used for tax re¬
ductions. In any event he said that
the administration was opposed
a 20% across the board tax cut
on incomes up to $303,000 a year.
If Congress is determined to cut
taxes this year, he said, it should
give greater benefits to the tax¬
payers with small incomes. How¬
ever, Chairman Knutson predicted
that the Committee would report
out a fcfill substantially in the fornx
proposed by him.
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As We See It
v |,i;

• v o *4^ '^(Continued from first page)
can. Thus, so the story goes, die East and the Far East?
we

,v find Communism and I May all this not be but an-
Gommunistic tyranny being other phase of the contro-
foisted upon the populations versies which have keptof 1 Countries bordering on world politics boiling for aRussia from the Baltic to the century and a half or longer?northern boundary of Greece, Do not the British object to
as well as in China and a Russian influence or Russian
number of other Asiatic areas, dominance in the Near and
.'Greece and Turkey are said Middle East now for precisely

. to be next in line, and al- the > same reason that theythough for reasons not fully have objected to it since Rus-
explained we have recently sia began to emerge as adecided to permit China to world power? And let us ask
.stew -in the heat Russian ourselves this question:Communism is supplying, we Should we be less antago-have now determined to nistic toRussian pressures"save" Greece and Turkey and Russian intrigues in the"from their fate. v Near and Middle East if they
^; Such a version of current Iwere being conducted by a
world

time we appear to have been„

party to the duping of our-events is certainly Czar, as, of course, they have sejves an(j whatever other

icies, ever let themselves be
deceived; by the propaganda
by which their plans or pro¬
grams were supported at
home or before the world.

They had "interests" to serve

which seemed to them to be
vital to the welfare of their

country and to its plans for
the future. - They did not send
their funds or their legions to
"liberate" down-trodden peo-
ples or to support "ideologies"
except when such would

Douglas Assumes Post as
Lewis W. Douglas arrived in London on March 16 to assumehis new post as Ambassador to Great Britain. Mr. Douglas left NewYork for his new duties on March 15 on an American Overseas Airlines Plane from LaGuardia Field and before his departure declaredaccording to the New York "Times" of March 16, that a close relation'ship between the two nations "is one of the important factors in theestablishment of a lasting peace."<$ .... a.';, :,IV////■;•——.ixe auued that President Truman's to the post by President Truman

serve other purposes which
were primary." Last time we
found even before the fight¬
ing was over that we had been
duped by old hands at inter¬
national intrigue. We—or at
least many of us—thought^we
had learned our lesson.

been repeatedly conducted
during the centuries?
Is it not a fact that what

we really fear, or at least
what the managers of world

made to order as an appeal to
American prejudices, Ameri¬
can conceit, and American
■proselyting idealism, but
does it accord with fact? Cer¬
tainly, there is another way of I politics really fear,; is that
/looking at these things, and Russia — not Bolshevism,*

the American people would Communism, or any otherl-bejlacking in wisdom if they ideology, but just plain Rus--,did not view them from all sia—will become too power-angles before they commit ful, too dominant ■; in thethemselves irrevocably to any world? Is it not a fact that
■ course of action such as the we, as one of the two really-program for Greece and Tur- powerful nations left in the•

key iinevitably implies. First world, are most of all nervousVof all, let us ask ourselves about permitting the other to
calmly whether this "ideo- grow more and more power-logical"; explanation of cur- ful? And may it not be thatrent events really explains, Russia, in her turn, is suffer-and whether this announced ing from the „ old-fashioneddetermination to defend our fear of having her one realideas . of democracy every- rival in the world extend itswhere in the world with both power by spreading out in, orguns and butter, is real or rather across, the Pacific and
half-imaginary. . ; by joining hands with Britain
Of course, there are many extending its interests and

areas in < the world far re- its military and naval powermoved from Russia and from not only to f Europe but todirect Russian influence many other sections of the
where democracy as we un- Slobe where Russia may wellderstand the term does not be directly concerned — in-
exist. In many of them it has' deed has been concerned for
never existed. Yet the Amer- a century or more?
ican people have not yet got : YX7 0 ....into/'such a dreamlike state World olitics Still
that they seriously considered ^be answer seems to us to
sending either dollars or sol- be that a11 this n°t only maydiers to support or to aid dem- be true> but beyond any rea-ocratic movements in such sonable doubt often actuallycountries. The truth may be *s true. H such is the case,unpalatable to the rank and then the question arises as to
file in this country, but the whether world politics is notfact is that there are many still world politics, and
peoples' in the world who whether or not we are
plainly do not want our brand getting ourselves involved up

. of democracy and would not to our ears m these issues andknow what to do with it if controversies which have
they had it. It is clear enough caused innumerable lesser
also that many are not par- and two major world wars
ticularly interested in the during the past century ormatter. . : It would not be par- two. We must not let the sur-
ticularly surprising if a num- face appearances of things de-be*;. of these are included ceive us. In none of the pre-
among those countries bor- Yious occasions when such is-
dering on Russia for whose sues arose did the principalsliberties we are shedding frankly avow their real aimstears from day to day. or ambitions. There was al-

V.
„ , 0 >' ways this or that "cause"t-i;i;;'-O.;-A Real Role? '; defense or "liberation" of peo-.Let us be perfectly candid pies, or something else of thewith ourselves. May it not sort—to give the controversybe that "ideologies" really a less unpleasing appearance.R j ? relatively minor role— I One difference appears toJ* at all—m this Greece- be genuine. ; It is doubtful ifTurkeyrpafdenelles issue, or in the past the leaders of thejW.at matter m a number various countries involved

idealists there are left in the
world. ;;

Can we not strip these is¬
sues of their ideological non¬
sense and other deceptive col¬
oring—and then decide our
future course? May Heaven
help us if we can not." •/ j

Bank Holding Company
Curb Bill Proposed
At the request of the Board of

Governors of the Federal Reserve
System a bill to govern bank
holding companies has been in¬
troduced by Senator Tobey (R.-
N. H.), Chairman of the Senate
Banking and. Currency Commit¬
tee, who said that the Board be¬
lieves the 1933 Banking Act is
inadequate for supervision of the
companies, according to Associated
Press advices March 10 from
Washington. The legislation pro¬
poses that all bank holding com¬
panies be required to register
with the Federal Reserve Board,
supply the Board with informa¬
tion from time to time on their
financial situation and holdings,
and submit to periodic examina¬
tions, much the same as banks
themselves. From Washington
March 11 the "Wall Street Jour¬
nal" reported in part:

The bill, similar to one in¬
troduced last session by Sen.
Wagner (D.-N. Y.), was drawn
up by the Federal Reserve
Board, Sen. Tobey disclosed.
Among other things, the bill
prohibits "upstream loans"
loans from subsidiaries to par¬
ent companies.
It also forbids inter-companysale of securities, requires bank

j- holding companies to divorce
themselves from any non-bank¬
ing subsidiaries and bars them

> from extracting exhorbitant or
unreasonable managerial fees
from any banks they control, i
At the same time, the New

Hampshire Republican intro¬
duced legislation to extend until
July 1, 1950, the Federal Re¬
serve-Bank's authority to buy
government obligations directlyfrom the Treasury. . ■

The Tobey bill would require
all bank holding companies to
register with the Federal Ret
serve Board, supply the board

:ii with information from time to
- time on their financial situation
and holdings, and submit to
periodic examinations.
A bank holding company is

defined as any company which
owns, controls, or holds power
to vote 10% or more of the vot¬
ing shares of each of two or
more banks, or any companywhich the Federal Reserve
Board determines has such an
influence over two or more

foreign policy speech w&s "a clear
pronouncement that this time we

are not going to withdraw from
world affairs." ;; / '•
From the same paper we also

quote: ,
, / - - \ >

'

His mission, he said, was not
made "more difficult nor easier"
because of the President's speech
[on aid for Greece—Ed.] but he
agreed his position had assumed
an increasing importance owing
to the speech.
On the subject of the Presi¬

dent's speech, Mr. Douglas as¬
serted: "I think it is a great
State paper; it stated a foreign
policy which I hope the Con-

• gress will approve." In answer
| to another question as to the
speech's 'effect on peace, Mr.
Douglas said that "if anything it

/ increased the chances of peace."
-With his arrival in London, As¬
sociated Press advices quoted Mr.
Douglas as follows:

The relationships between
> America and England are
/ stronger now than they ' ever
• have been," Mr. Douglas told
) newsmen at the airport. "I hope
: that during my term of office
i theywill become even stronger.
? The U. S. Senate on March 5
confirmed the nomination as Am¬
bassador to the Court of St/James
of Mr. Douglas, who was named I

on Feb. 26, to take the place ofO. Max Gardner, whose death oc¬curred on Feb. 6 just before thetime for his departure for GreatBritain to assume the Ambassador¬ship., Mr. Gardner's death was re¬ferred to in our issue of Feb. 20
page 1057. The nomination of Mr'Douglas was noted in these col¬
umns March 6, page 1295. y
The Senate Committee on For¬

eign Relations unanimously con¬firmed the nomination on March 1*the Senate action, without debate'
was also unanimous. In taking theoath of office on March 8 (admin¬
istered by Stanley Woodward
Chief of Protocol of the State De¬
partment) Mr. Douglas stressedthe importance of Great Britain's
world position to the United
States, it was indicated in special
Washington advices to the New
York "Times" on March 8, which
also said: '

. \ " i - .;
/ Mr. Douglas took the oath of
office at a simple ceremony in
the office of the Secretary of
State. 'Aftio*»£ those present
were Dean AchesOn, Acting Sec¬
retary of State; Secretary of

; Commerce W. : Averell Harri-
. man, the * Ambassador's prede¬
cessor in London; the Secretaryof the Treasury, John W. Sny-'

der, and members of the Con¬
gress from Arizona/ the home
State of Mr. Douglas.

Truman Names Group to Study Merchant Marine

of, Other similar situations the figures which made the u i *
•

throughout Europe the
^ a j? w ? • i ./banks as to make regulation President's action. Th<

*

-• -. '*<**> •
; ^ ■ « • t ■ , I decisions and formulated pol- , r necessary in the public interest. Commission issued an

President Truman on March 11<^-
appointed a committee of five in¬
dustrialists to advise him on mer¬
chant marine problems. ;. Those
named, according to a special dis¬
patch from Washington to the'
New York "Times," were:

K. T. Keller, President of the
Chrysler Corp., Detroit, Chair¬
man; Marion B. Folsom, Vice-
Chairman of the Business Ad¬
visory Council for the De-

, partment of Commerce and
Treasurer of the Eastman Ko¬
dak Co., Rochester, N. .Y., Vice-
Chairman; Andrew W. Robert¬
son, Chairman oi the Board of
the Westinghouse Electric and
j Manufacturing Co., Pittsburgh;James B. Black, President; of
the Pacific Gas & Electric Co.,San Francisco, and Vice Ad¬
miral Edward L. Cochrane, for¬
merly Chief of the Bureau of
Ships, United States Navy, and
President'/ of the Society of
Naval Architects and Marine
Engineers. " ' .

/ The new group, to be known
as the Advisory Committee on
Merchant ; Marine, said the
"Times" will make a study of the
whole merchant marine problem,together with representatives of
the Navy Department and the
Maritime Commission. Upon re¬
ceiving the Committee's findings,President Truman hopes to have
data on which to base legislative
recommendations to Congress. In
a letter to the new appointees,which was made public at the
White House, the President indi¬
cated that the need was critical
for construction, modernization
and maintenance of an adequate
fleet of passenger and freight ves¬
sels to serve United States com-
merce. ^:v :"
"I feel." President Truman

wrote, "that the whole program
should be carefully studied in all
its phases by a group of citizens
equipped by background and
training to counsel the Govern¬
ment and assist it in formulating
a program to strengthen our mer¬
chant marine."

Shipping circles have been quick
to express satisfaction with the

The Maritime
announce¬

ment in Washington J and New
York ^welcoming ; Mr. Truman's
move; which,; /advices to i the
"Times" continued, - it; declared,called attention to conditions
"threatening continuation of a
stable" ' merchant • marine. The
"Times" went on to say: , .. :

The statement ■ added that
when the new committee meets,the Commission expects to dis¬
cuss its plan for a long-range
passepger-liner building pro-
grain.

, This program was. cur¬
tailed last year due to the scar¬
city of materials.
The commission said the war

had left an unbalanced fleet,
large in size, but consisting
principally of Liberty ships and
other cargo vessels built ex¬

pressly for war use. Of the 130-
odd pre-war passenger and
combination passenger - cargo
vessels used in the war as trans¬
ports and fleet auxiliaries, many
will be laid up, scrapped or
sold. Reconversion of the re¬

maining few modern ships is
being done at considerable ex¬
pense. " J
The Commission stressed the

importance of maintaining suf¬
ficient-passenger facilities for

V national security purposes,
// above the needs for competi-
/ ; tion with other maritime na¬

tions. I -' - '

NAM Patent Research Post
Goes to Howard Blood £;
Howard E. Blood, President.,ofthe Norge Division, Borg-Warrier

Corp., Detroit, has accepted the
Chairmanship of the Patent and
Research Committee of the Na¬
tional Association of Manufactur¬
ers, it was announced on/M&rch
14 by Earl Bunting, NAM Presi-;
dent. An airplane pilot ih World
War I, Mr. Blood served as ex¬

ecutive officer at McCook Field;
Dayton, Ohio. In 1927 he organ¬
ized Norge Corp., which took over
the common stock of Detroit Gear
& Machine Co., and merged with
Borg-Warner Corp. two years
later. ■; ;.V/; v.
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Steel Output Reaches New Peacetime Peak-
Consumers Hold Current Prices Are Too High E

More than 68% of steel consumers believe that current steel

prices are too high and some of these firms have already reduced
tneir order volume because of this situation, according to a survey

made by The Iron Age, national metalworking paper which in
its issue of today (March 20) further states as follows- '

"Even more important in relation to future steel company sales
policies is the fact that more than<S> — J
36% of steel users either expect tons of steel ingots and castings
to change their source of supply compared to 1,676,400 tons one

or are thinking about it.
"The action of Carnegie-Illinois

Steel Corp. this week in making
moderate reduction in the deliver¬
ed price of several steel products
by reducing extra charges is be¬
lieved to have been a recognition
of the present consumer state of
mind. The action of the United
States Steel subsidiary is expected
to be followed by other steel
fmakers of similar products. Ad¬
ditional products may be affected
later. *
•"The most important change
announced b,y Carnegie-Illinois in-
evolved a revision of extras on

plates which will average about
$2 a ton reduction on that product.
The change in steel bar extras
will average about $1 a ton down¬
ward for that product. Taken to¬
gether the saving to the consumer
as a jesult of these two major
puts in the delivered price will
exceed $15 million on an annual
basis, assuming, other companies
fall in-line.
"In no case was the base price

of. steel products affected in the
reductions, made this week. The
extra charge revisions were the
result of. a test on the increases
made in extra charges last Decem¬
ber and early January. The steel
company realistically eliminated
that portion of. those advances
which. CpulcL not: be Substantiated
brActual production cost,.
"This moderate decrease in the

price of delivered steel may be
the forerunner of basic changes
as; the steel industry attempts to
do its partiin resisting the current
inflationary movement in prices.
It is also an indication that the
industry will hold out for a mod¬
erate wage increase and the evi¬
dence still points to no definite
action in that direction until the
portal-to-portal problem is settled
by legislation. There is practical¬
ly no chance of a steel industry
tieup. Jf the deadline set forth by
t|bi^.;st|el;; pprppratiopt and thp un¬
ion is reached befoire the portal
question is satisfactorily settled, it
is anticipated that the company
and , the union will extend their
contracts again.

,*^Whilq first quarter earnings in
the steel industry are expected to
be somewhat higher than in the
fourth quarter, a slight damper

weeic ago, 1,646,700 tons one
month ago and 1,566,800 tons one
year ago.

"Steel," of Cleveland, in its
summary of latest news develop¬
ments in the metalworking indus¬
try, on March 17 stated in part as
follows:

"The boiling scrap iron and
steel market continued last week.
There were, however, a few signs
hinting of possible tapering of ac-.
tivity with some consumer resist¬
ance to the high prices noted, and
one large Pittsburgh steelmaker
reported having canceled at least
one contract with material flow*
ing in substantial volume.
"There was no warrant to as¬

sume that the market is about at
a turning point since in other di¬
rections renewed upward pres¬
sure on the price structure was in
evidence with several mills that
had been withholding orders re¬

suming purchasing.
"Buoyancy generally character¬

izes the metallics, and the infla¬
tionary tone has not been relieved
by President Truman's address to
Congress on the grave interna¬
tional situation* Price revisions
last week, however, in! the main
were more in the nature of wider
adoption of higher levels an¬
nounced the preceding week.
"With steel production booming

along at a record-breaking peace¬
time pace, increasing attention is
being riveted on likely market
developments oVer comingmonths.
Generally, demand - supply bal¬
ance is expected to be struck in
most, steel products by midsum-;
mer, flat-rolled items being an
outstanding exception in this re¬
spect since little hope is held out
for relief in these products until
late in the year at earliest.
"In view of prospective easier

supply conditions in- general steel
sellers are preparing for intensive
sales competition after midyear.
This, iq turn, is | generating spec¬
ulation with respect to the prob¬
able trend of steel prices over the
fag end of the year, and some ob¬
servers are expressing the view
an easing in quotations would not
be altogether surprising, begin¬
ning with the waiving of certain
extras. This, it is said, will be
especially true should production
continue uninterruptedly and fur-

will be placed upon these figures ther sharp increases in labor and
by the certainty that any sub-. other costs be avoided. However,
sequent, wage agreement reached recent raw material price in-
will entail a substantial retroac-1 creases may temporarily force up-
liveAage bill. It is for that reason' ward revisions in some semi-
that the steel union is content to
pursue a conservative method of
action, especially when it is more
than ? likely that both sides have
reached a definite agreement on

finished steel items which would
serve as a brake on the market
generally.
"As regards scrap, bell-wether

in the current inflationary
the retroactivity of the wage in-! opini0n increasingly is voiced that
c^ease to be granted. , once the peak is attained, a def-
^Sc^ap markets throughout the inite, and perhaps, sharp reaction

country continued strong during
the past week. As a result of mi¬
nor changes at Pittsburgh and
Rhiladelphia, The 'Iron Age' steel

can be expected. This market, it
is believed, has advanced too rap¬
idly for any sustained period of
stabilization to follow once the

_ scrap
from

grosi1

posite this week moved top is reached, especially as spring
1.75'a grpss ton to $39.67 a
l - £ i i V * -j-*. i J

weather opehs up dormant supply
sources. - > 1

-"Steel supply continues tight
but tension is relaxing here and

Up 92 cents a ton.
-he . American Iron and Steel

I Institute this week announced that — ^ , - ... .

telegraphic reports which it had i there. Flat-rolled specialties, such
received indicated that the oper-.as stainless sheets, and, m some

]i ating rate of, steel companies hav- degree, electrical sheets show an
lug, 92% of the steel capacity of t easing tendency. Hot and cold-

- the industry will be 96.4% of, rolled sheets and strip, galvanized
capacity (another new postwar. and enameling sheets show httle

• high) for the week beginning change .from previously reported
; March! 17,^ compared with 95.8% tight supply positmns.^Plates^also

'

a one week ago, 94.1% one month
ago and 88.9% one year. ago. The
operating rate for the week begin-

;'ning March 17, which is also the
' highest since the week of April 2,
<1945 when the rate was 96.9% of largely reflecting previously an-
capacity, is equivalent to 1,686,900 nouneed changes,; pushed 'Steel's'

are scarce, second only to sheets
and strip with some producers
virtually out of the market. : ;
"Last week various adjustments

in pig iron and scrap pricds,

composite price averages on these
products higher, pig iron rising
from $32.11 to $32.49, and steel-
making scrap from $35.58 to
$36.58. The composite prices on
finished steel held unchanged at
$69.73 and on semifinished steel
at $52.10." , * # a

Graduate School of

Banking Faculty
The group of men who consti¬

tuted the faculty of The Graduate
School of Bankmg when it opened
on ihe campus of Rutgers Univer¬
sity in 1935 will be honored at the
annual luncheon of the faculty
which will be held at the Bilt-
more Hotel here on Saturday,
March 29, in connection with its
regular spring meeting, it was
made known on March 14.

The meeting, which is held at
this time each year, is in the na¬

ture of a conference on Graduate
School activities and the comple¬
tion of plans for the summer ses¬
sion which will be conducted at

Rutgers . University in , New
Brunswick, N. J., during the last
two weeks of June. The original
faculty of ten has now expanded
to more than fifty in response to
the growing student body and the
need for lecturers on various sub¬

jects. Most of these men are ex¬
pected to be present. What will
be, perhaps, the most important
item of business before the faculty
meeting, says the announcement,
is the completion of arrangements
to take care of the largely ex¬

panded student body.
The school will open this sum¬

mer at New Brunswick on June
16. The graduation exercises will
be held on Friday, June 27. Up
to June, 1946, there have .been
ten graduating classes, and di¬
plomas have been given to 1,50.'
bank officers. As has been the
practice for the past several years,
the alumni * of The Graduate
School Will hold its annual re*
union concurrently with the faq-;
ulty meeting, having an all-after-;
noon conference at the Biltmore
Hotel and finishing with a dinner
in the evening. The reunion will
be in charge of the class of 1945.
A committee of that class ap¬

pointed by Berford Brittain, Jr.,
Second Vice President of the Con¬
tinental Illinois Bank and Trust
Company of Chicago,' has pre¬
pared the program* * d -wo .a. v

j, There:will be four forums dur-j
ing the afternoon: One will be on
Commercial Banking with Dr.
Benjamin H. Beckhardt, econ¬
omist of the Chase National Bank,
New York, leading the discussion
on "Observations on the Euro¬
pean Situation"; and George
McGowan, Vice President of the
Corn Exchange National Bank &
Trust Co. in New York, on "Re¬
consideration of Trust Receipt
Principles." At the Investments
forum, Steven M. Foster, economic
adviser to the New York Life In¬
surance Co.. will speak on "U. S.
Government Bonds"; Charles L.
Bergmann, partner, R. W. Press-
prich & Co. in New York, will
speak on "Railroad Securities";
and John S. Linen, Vice President,
of the Chase National Bank, New
York, will discuss "Buying &
Selling Municipal Securities." The
Savings Management forum will
hear Professor A. Anton Fried-
rich, professor of Economics, New
York University, on "The Eco¬
nomic •.Outlook for the;; Period
Ahead"; Paul Albright, Secretary,
New York Savings Banks Associ¬
ation, will speak at this session on
a subject to be: announced. * The
fourth forum will be on Trusts.
A. James Casner, Professor of
Law, Harvard Law School, Iwill
discuss 'The Future : of . In*er
Vivos Trusts in Light of T.D.
5488"; Gilbert T. Stephenson,
Trust Research ^Director, The

. Graduate ♦ School, > will / discuss
"Business Provisions of Wills and
Trust Agreement"; J. Frank Hon-
old, Second Vice President, Chase

j National Bank, New York, will
1 discuss ^ "Two I' Vehicles Which
;Merit Consideration ^ in / Dealing

with Investment Problems of
Small Truscs." • ; : - - 'p'
Tne committee of the class of

1945 in charge of the reunion con¬
sists of: Lelana D. Judd, assistant
Vice-President, Lincoln Roches¬
ter (N. Y.) Trust Co.; Harold E.
Hardiman, Assistant Cashier,
Chase National Bank, New York-
Edward S. Atwater, Assistant
Treasurer, Fidelity Union Trust
Company, Newark, N. J.; Francis
B. Bowman, Second Vice Presi¬
dent, Chase National Bank, New
York, and Louis Peterson, Colon¬
ial Trust Company; New York,
Secretary of the class is Carl W.
Trempf, Second Vice President of
the First National Bank, Boston,
Mass. 'I

ABA Savings Div. and
Mutual Savs. Ass'n to

Coordinate Activities |
Staff officers of the American

Bankers Association and of the
Mutual Savings I Banks Associa¬
tions were guests in New York on
March 6 of J. R. Dunkerley, Dep¬
uty Manager of the American
Bankers Association and Secre¬
tary of its Sayings Division, at- a
luncheon. The meeting was held
in the Hotel Pennsylvania in con¬
nection with the Eastern Regional
Savings and Mortgage Confer¬
ence. Mr, Dunkerley referred to
the broadened activities of the
savings banks associations and
those of the American Bankers
Association as aggressive; efforts
vto meet urgent demands in the
present banking situation. He
complimented the officers of the
savings banks associations for
their cooperation with the ABA
through the years which has re¬
sulted in a supplementing of each
other's activities rather than a du¬
plication of effort. In his remarks,
Mr. Dunkerley said:

The enlarged programs of all
the associations require that we
be more diligent than ever to
see thatour activities are sc

, well coordinated that our mem-
; bers will know that we are pro¬

viding them with the most effi-
. cient services at the lowest pos¬
sible cost. There is almost no

limit to the amount of construc¬
tive work which the associations

If,may perform. If each is doing
its utmost along the lines thai
each association is best fitted,
to do, there will be work still
to be done because of a lack of
personnel and the funds to do it.
Among those attending the

meeting were: John W. Sand-
stedt, Executive Secretary, Na-I
tional Association of Mutual Sav¬
ings Banks, New York, N. Y.; Ken¬
neth McDougall, Executive Man-
ager, Savings Banks Association
of Massachusetts, Boston, and
President of the Eastern Secre¬
taries Conference; Walter R. Wil¬
liams, Jr., Executive Secretary
Savings Banks Association of the
State of New York, New York;
Nute B. Flanders, Executive Sec¬
retary, Savings Banks Associa¬
tion of New Hampshire, Concord
N. H.; Percy B. Menagh, Execu¬
tive Secretary, New Jersey.Sav¬
ings Banks Association, Newark,
N. J.; Harold W. Roberts, Execu¬
tive Secretary, Savings Banks As¬
sociation of Connecticut, Hart¬
ford, Conn.; L, A. Tobie,; Vice-
President of the Savings Division,
American Bankers . Association,
and President, The Meriden Sav¬
ings Bank, Meriden, Conn. _

Dr. Harold Stonier, Executive
Manager; William T. Wilson, Dep¬
uty Manager and Secretary of the
State Association Section; and
Howard B. Smith, Director of the
Department of Real-Estate Fi¬
nance, were in attendance as rep¬
resentatives of the American
Bankers Association in addition to
'Mr. Dunkerley. • A'Ap

Conference on IS
UNESCO in Phila.
A national cu-J.ence 'on

UNESCO (ihe uniteu lvaiJMis Ed¬
ucational, sciemhie ana Cultural
Organization), will oe held at
Philadelphia, March 24-26, and
will be attended by representa¬
tives of approximately a tnousand
organizations. The purpose of the
conference, which is being ar¬
ranged by the United States Na¬
tional Commission for UNESCO,
is to work out plans by which the
American people can take part in
UNESCO's program for promoting
peace through educational,, scien¬
tific and cultural cooperation. The
Department of State at Washing¬
ton, in making this known on
Feb. 26, further said in part.. I ,

"The program of the conrerence
will include reports by members
of the American delegation who.
attended the first meeting of the
international organization,,held in
Paris last December., Delegates
expected to be present at the
meeting include: William Beriton,
Assistant Secretary of State' for
Public Affairs; Arthur H^, Comp-
ton, Chancellor, WashingtonUni¬
versity; Mrsi Anne O'Hare Mc-
Cormick,member, Editorial Btiftrd,
New York 'Times'; Georges D.
Stoddard, President, University of
Illinois; Chester Bowles, -former
Administrator, Office of Price Ad¬
ministration ; Milton S.:v Eisbn-
hower, President, Kansas State
College; Charles S. Johnson, Pres¬
ident, Fisk University; and George
N. Schuster, President, Hunter
College. UNESCO's plans f6r help¬
ing war-devastated countries re¬
build their devastated educational
systems will be discussed»by Dr.
Bernard Drzewieski, Director of
the reconstruction and rehabilita¬
tion section of the Organization.
"Section meetings > will Study

.UNESCO's program for• proroot-
(ing international understanding
through schools, radio, press, films,
and^international^cboperatibd^by
scholars and scientists.'-Attention
will also be centered on ways in
which local communities can take
part in furthering the aims of the
Organization." A r
Arrangements for the confer¬

ence are under the direction* of
Milton S. Eisenhower, ^Chairman
of the United -States, National

Norton Named New/
State Dept.
An additional Assistant^ Secre¬

tary of State in the field pl.eco-
nomic relations was appointed on
March 12 by PresidentTrUfflan/a
special dispatch from Washington
to the New York "Times", stated.
Garrison Norton of New , York,
was named Assistant Secretary for
Aviation, Shipping and Telecom¬
munication Activities, and. in that
capacity will serve as assistant 4,0
William L. Clayton, Under-Sec¬
retary of State for Economic Ref¬
lations. The "Times" advices''furr
ther said: * -'/rjvth

The announcement iwas/madl
as a results of theh-vacajqey
caused by the resignation of
James Clement Dunn as Ambas¬
sador to Ifalyl" Mr* . Dutm^laaa
been Assistant Secretaryr of
State for Political ^ffaW^*iiay4;
ing jurisdiction over
ical areas, v

1
The State Department ;5indi-

. cated that no Assistant" Sed^b-
tary would be appointed for this
field. Instead the directors , of
f geographical offices—those -for
'Europe, the Near East, Africa
S and the Far East—are expected

• to report directly to Dean Ache-
son, Under-Secretary of State. • j

:
Mr. Norton has been director of

the State Department's Off1^ cT
Transport- ! and - Communications
since last July. Previously he was
Deputy Director of that office.
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Hoover Outlines European Relief Needs

1
•ft

. ft

The day after he had submitted
to President Truman a report of
Ms recent survey of Germany's
and other European nations' food
needs, in which he recommended
that the United States spend $475,-
000,000 for the relief of Germany
alone during the balance of this
year and through the first half of
1948, former President Herbert
Hoover gave his views to the
House Foreign Affairs Committee
on a proposed bill to expend $350,-
000,000 in five other European
countries and China. Mr. Hoover;
according to Associated Press dis¬
patches from Washington, Feb. 28,1 urged Congress to put American
relief abroad on a loan rather than
a gift basis, and to establish the
post of Foreign Relief Adminis¬
trator to coordinate this country's
emergency relief missions. j
President Truman later declined

at a news conference to comment
on Mr. Hoover's statement, sayingthat he had not yet had opportu¬
nity to study it. The Hoover re¬
port to the President, which was
given in our issue of March 6,
(page 1293), declared, that the
German masses had "sunk y to
the lowest level known in 100
years of history," and it recom¬
mended that the United States and
Britain each spend half of $951,-
<000,000 on German relief. J
Mr. Hoover's recommendations

to Congress for handling relief
were reported to have been stated
specifically, as follows, accordingto Associated Press advices in the
New York "Sun!' of Feb. 28:

i. No relief other than food,
medicine, seed and fertilizers
should be furnished under all
relief appropriations. In some
cases limited supplies of cloth¬
ing might be included.

. 2. Relief under our contribu¬
tions should be limited to United
States products and to transpor¬
tation. We should not use Amer

^ ican dollars to purchase else-
.where.:0 77:*J7

3. None of the funds should
be used for countries which are
able to pay in cash or secure
credit or supplies through other
channels.

f4. Further careful estimate of
need and costs of relief should

. < be made after full consideration
on the ground by specialists ap¬
pointed by the United 'States
Department of Agriculture, the
United States Public Health
Service and the Internationa
Emergency Food Council.

5. The distribution should be
continuously under the super¬
vision of, and satisfactory to,specialists from the agencies
named.

. '
6. No obligation or promise

should be entered into with any
country for any specific amount
of relief; the distribution must
be on a month-to-month pro¬
gram terminable at any time.
7. No food from relief or do¬

mestic production in any needy
v y, country should be used for po¬litical pressure and there should

be no racial or other discrimina¬
tion.

8. No relief should be given
where either commodities or
cash are going out of such na-

v;-" • tion for reparations or the pur¬chase of arms. Such commodi¬
ties or cash should be used to
pay for food.

9. Any nation receiving relief
should obligate itself to pay thecost thereof, either to the United
States and other donors or pref
erably to a fund to be estab¬
lished by the United Nations for
future famine relief.
Mr. Hoover said nations re¬

ceiving reparations from coun¬
tries on relief should be askedto defer such claims until relief•

costs have been paid—an opin-ion likely to bring a dissent
V from the Soviet Union whichhas sought payments from Italyand Germany to aid her ownimmediate reconstruction;He suggested that all nations

assure repayment by a tax of
5 or 10% on all of their exports,
with the payments to begin in
two or three years.

After completing a food survey
of Germany and Europe as Presi¬
dent Truman's special envoy, for¬
mer President Herbert Hoover re¬
turned to the United States by
Army transport plane on Feb. 23,but said that he would make no
public statement on his findings

House Democrats Name

"Watchmen-Debaters'?
Democrats in the House on

March 9 selected six of their
number to serve as "watchmen"
to challenge Republican legisla¬
tion, Associated Press Washington
advices reported. In an effort to
win as much of the Administra¬
tion program as possible, and at
the same time build up a record
for the 1948 campaign, assignment

RFC Loan to Philippines
The Reconstruction Finance

Corp. announced on March 6 that
an agreement had been signed by
the Corporation and Joaquin M.
Elizalde, Philippine Ambassador
to the United States, consummat¬
ing arrangements for a $25 mil¬
lion loan to the Republic of the
Philippines, to mature on Jan; 1,
1952, with interest at 2% per an-
num. The RFC states that the
loan is a part of a credit of $75
million which the Corporation
was authorized by Congress, bythe Act of Aug. 7, 1946, "to ex¬
tend to the Philippine Govern¬
ment to aid; the hew Republic to
meet its immediate financial re¬
quirements during the current pe¬riod of adjustment to its hew
status as an independent nation."
The advices from the RFC on
March 6 further said:

The terms and conditions of
the loan were determined in7 accordance with recommenda¬
tions of the National AdvisoryCouncil on International Mone¬
tary and ;F|hancial Problems
which also approved the
amount now requested by the
Republic of the Philippines.

until after he had presented his of the six was made, according toreport to the President. However, the Democratic whip, Representa-Mr. Hoover was reported in Asso- tive John W.^McCormack, Ofciated Press advices from London Massachusetts, ' to spotlight mis-on Feb. 20 to have stated on his takes of the opposition. v'*arrival there that his survey had .The six watchmen - debatersrevealed this as "the worst period picked by Representative McCor-in Europe in 25 years—and that mack, according to the Associated
applies to the British, too." Press advices 1 appearing in the1 1

New York "Herald Tribune,are:
Representative Albert Gore,

39, of Tennessee, who belonged
to a similar party team last
year. He is a four-termer and
one of the House's ablest spur-
of-the-moment speakers.' r

Representative Geo. Smath-
ers, 32, former marine major
and Assistant United States At-

.. torney at Miami.
Representative John A. Blat-

nik, 35, Minnesota's only Demo¬
crat in Congress, a former para-
troop captain.
Representative Carl Albert,

38, of Oklahoma, a former in¬
tercollegiate oratorical cham¬
pion and Rhoades Scholar.
> Representative John Carroll,
45, of Colorado, a former Dis-'

trict Attorney.■ ♦ -. ; *:'
7 Representative John Bell Wil¬
liams, 28, of Mississippi, a for¬
mer county attorney and ArmyAir Forces pilot, who lost an
arm at war and returned to de¬
feat Representative Dan Mc-
Gehee. -

It it planned that each will
become a specialist on some
particular type of legislation,
ready at the drop of, the hat to
debate the issue on the floor. > '

Retail Prices Gained Again in January,
; i According to Fairchild PriceflndeiRetail prices advanced for the eleventh consecutive month ac.cording to the Fairchild Publication's Retail Price Index. ^ Quotationsin January gained 1.2% over December, and showed an increase of7.6% above February a year ago, said the Fairchild report, issued onFeb. 17, which noted that the greatest advance occurred since July \1946, an increase of 6.5%. Prices have also advanced 37.3% comparedwith the period immediately pre-<$>

ceding the outbreak of World War
II in 1939, according to report
which continued: 1

,

With the exception of piece
goods, which showed a decline

; due to the sharply lower silk
fabric prices, each of the major

High Court Rules!
Stevedore tax Invalid
xThe levy by New York City ofa / general business tax on Re¬groups advanced during Janu-

or-v The greatest increase was' wl^hin the city limits

vedoring companies
operating
was ruledrecorded in men's apparel with uneonstitutwnal on March 10 byhome furnishings and infants' *he States Supreme Court,wear following. As compared Associated Press Washington ad-with a year ago, men's apparel ^mes stated. Associate Justiceand home furnishings showed Stanley F. Reed delivered thethe greatest gains. This also was Courts ;majority_ decision in atrue of the advances compared £?se. n^pmijg . Carter &with July 1, 1946. Weekes Stevedoring Company andFor the first time in several I^^piCOm~months; several commodities in- KlOV"eluded in the Index showed frac- J The taX ^as1 tional declines. The lower raw

f 1/10% ofsilk prices resulted in lowera ?vv ^silk piece goods as well as silk J?® # iS, 5^ * ?eaihosiery. Heavier stocks of all f^ing +£wool blankets resulted in a Pfa New York State that theslight decline in that commod- tax was an Unconstitutional bur-ity. The continued weakening Iden. °P interstate commerce. Thein fur prices was reflected in a I n?a3onty;. ruling, pfv the Supremefurther reaction in this item.
vThe effect of some accumula¬
tion of luggage and the high
prices is reflected in the reduc¬
tion recorded in that item.
7 The greatest increases com¬
pared with a year ago are re¬
corded in sheets, aprons and
housedresses, corsets and bras- I I^ted which alVsieres, women's and men's shoes,1 ciatecl Fress' wnich als0 said*

Court stated that stevedoring "is
essentially a part of commerce
itself, and therefore a tax uponits gross receipts or upon the
privilege of conducting the busi¬
ness of stevedoring for interstateand foreign commerce, measured
by

^ those gross receipts, is in¬
valid." We quote from the Asso-

the
While the Council recognized I Peurifoy Named Deputythat the. widespread property A c £ c .damage and dislocation of the Asst. oecy. Or otatePhilippine economy resulting The Secretary of State recentlyfrom the war made it difficult announced the appointment t ofto determine an appropriate John E. Peurifoy as Deputy As-maturity date for the loan, the sistant Secretary of State for Ad-Council, in the light of such in- ministration with authority to actformation concerning Philip- as such Assistant Secretary = ofpine resources as was available State. The State Department's an-to it at the time, recommended nouncement said:that the loan mature on Jan. 1,1952.
- Further data and information'
on Philippine resources will be¬
come available in the near fu¬
ture. A Joint Financial Com¬
mission established by agree¬ment between President Tru¬
man and President Roxas is atthe present time engaged in
studying various aspects of
Philippine financial problemsand will submit a report to the
President of the United States

; and the President of the Philip¬pines.

Senate to Meet DailyThe Senate Republican police
committee, at a meeting on March13 decided to hold daily sessionsof the Senate in order to com¬plete action by March 31 on legis¬lation considered requiring at¬tention ; by that 7 date, SenatorTaft (R.-Ohio), Committee Chair¬
man announced according to As¬sociated Press, Washington ad¬vices. Mr. Taft added that nightsessions would be held on
Wednesdays. Heretofore, exceptfor extra night sessions, the Sen¬ate has been meeting only threetimes weekly. High on the list of
matters calling for immediate at¬tention is President Truman's re-1quest for a $400,000,000 loan toGreece and Turkey before theend of the month, the same ad¬
vices continued, stating that Sen¬
ator Taft has not indicated as yet
whether he intends to supportreceiving relief should agree to the proposal.

Since March, 1946, Mr. Peuri¬
foy has served , as Special As¬
sistant to Under; Secretary ofState Dean - Acheson. He pre¬
viously i served : as Deputy Di
rector, Office of International
Information and Cultural Af
fairs and Special Assistant,Office of Public Affairs, .1945-
46. Mr. Peurifoy was in chargeof the United Nations Confer¬
ence in San Francisco in 1945
and served as Deputy SecretaryGeneral of the American Dele
gation at the First Meeting ofthe General Assembly of the
United Nations in London 'in
January, 1946. • •"77'77v7'
Mr. Peurifoy entered the De

partment on Oct. 1, 1938 serving
as Economic Analyst and later
as Divisional Assistant in the
Division of Controls. Mr.' Peuri
foy also served as Department
of State Representative on the
Policy Committee of the Board
of Economic Warfare, 1941-42
as Department's Representative
on the Reviews and Appeals'
Committee on export applica¬
tions of the Board of Economic

V'Warfare, .1941-42. He was de
tailed to the American EmbassyRio de Janeiro in 1942 ' and
served as Department's Repre¬
sentative of the Requirements
Committee, War Production
Board, 1943-44.
Prior to entry into the -De

partment of State, he was en
gaged in the insurance businessfor the Kansas City Joint StockLand Bank at Kansas 7City,

men's underwear, shirts .and
hats, as well as infants' shoes
and floor coverings.
The peak in retail prices has

not been reached as yet. The
advance in the Index will prob¬
ably continue during most of
the first half of the year, ac-|cording to A. W. Zelomek, econ¬
omist, under whose supervision

•7 the Index is compiled. He points
out that the increase above a
year ago shown by the Index,which represents a selective list
of staple items, would be higherif it were possible to measure
the still existing poor quality.

Associate Justice William 0.
Douglas wrote a dissent, inwhich Associate Justice WileyB. Rutledge concurred, sayinghe believed the city's tax valid
as applied to gross receipts from
loading and unloading vessels
engaged in interstate commerce.
Justice Douglas added, however,that he considered the tax un¬
constitutional as applied to
gross receipts -from loading and
unloading ships engaged in for¬
eign commerce. Associate Jus¬
tice Hugo L. Black noted a dis¬
sent to the majority's opinion.

gr^uaUy°disappear witfat" .9^ °f Checks at P"turn to prewar constructions.

Borrowings on
NYSE in February
The New York Stock Exchange I ported:announced on March 3, 1947, thatas of the close of business on

Feb. 28, 1947, the total of moneyborrowed from banks and trust
companies in the United States
amounted .to $290,855,802, com
pared with the figures for Dec. 31
of $293,931,964. Advices from the
Exchange' follow: ,7

; 7Thb 7 total of7monoyv borrowed
from banks, trust companies and
other lenders in the United States,
excluding borrowings from other
members of national securities ex¬

changes; (1) on direct'obligations
of or obligations guaranteed as to
principal or interest by the U. S;
Government. $86,301,025; (2)" on
alf other' collateral, $204,554,777;

Upheld by Nebraska Court
The Nebraska Supreme Court

on- March 7. upheld a 1945 State
law requiring banks to cash
checks at par it was stated in
Associated " Press advices from
Lincoln, Neb., which further re-

Reversing a district Court
ruling that the law was un¬

constitutional, t h e Supreme
Court;held;no part of provision

- of the Federal Constitution was
ever intended to, take from the
States the right to properly
exercise their police powers.
Emil Placek, WahoO, • Neb.,

banker, who brought the orig¬
inal case and had argued an ex¬
change charge on out-of-town
cheeks was essential to survival
of country banks, said he may
appeal to the United States Su¬
preme Court.-

, " / ; <771 »

UNRRA to Buy Only Food
7; The United Nations Relief and
Rehabilitation' Administration is

Kt 1S3W i ' xr i cancelling about $41,000,000 ,•©*reported by .New York Stock Ex-
ifemg other than lood i^order tochange member ■;firms as of the avoid a threatened deficit, it wasclose of business Feb. 28, 1947, ag- announced on March 12 by thegregated $290,855,802. " >v I Agency's Director General, Gen.'

The ; total of money borrowed, Lowell - W. . Rooks, Associatedcompiled on the same basis, as of Press Washington advices stated.the close of business Jan. 31, 1947, General Rooks told reporters thatwas (1) -on direct obligations of remaining shipments to Europeahor' obligations guaranteed as 1 to [ countries will be reduced betweenprincipal or interest by the U. S. $5,000,000 and7 $6,000,000. The
^ Government, $107,025,649; (2) on $535,000,000 program for ChinaMissouri, and the American ah other ' collateral, $186,906,315; which is only 34% complete, alsoSurety Company, New York.! total, $293,931,964. 7 •; • | will be trimmed.
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RntMess Taxing
(Continued from first page) ;;

is not so necessary for us at this
moment to discuss why we en¬
tered "World War I and World War
II as we did,. but it is ftecessary

Mast Be Stopped

for us to spend; some time con- i months to 6 months ahead of all
sidering ways and means as to ! other countries in scientific re-

officers, incluumg an Army of loss > of control over me ; cost of
1,070,000 and a INavy and Marine
Corps m excess of 5<0,0UO.

!May ;I ask you, "What country
from here. on will be 'from 3

how we shall manage and eventu¬
ally liquidate the direct interest-
bearing Federal; debt which we
now owe and .which since we be¬
gan to enter World War I has
moved from approximately * $1.2
billion up to about $258 billion.
For more than a; decade the

people and the Congress have
been so free and liberal in pro¬
viding dollars to be spent for any
and every purpose suggested by
Washington, whether sound or
urisound, beneficial or destructive,
in the interest of the promotion
of' international good will or for
the specific purpose of buying
votes, that it is quite common for
men to appear in the well of the
House of. Representatives and
boast that insofar as they are con¬
cerned there is no reason why the
debt should ber paid and that we
need not be concerned about its
size because "We owe it to our¬
selves."

Ruthless Taxing and Spending

This ruthless collecting and
spending of the citizens' produc¬
tive power as measured in the
form contributions to the tax box
ehas, in my opinion, reached a
^point where it is utterly immoral
fand to a great extent without any
Economic or other kind of sense.
In the field of international re¬

flations we, in. my opinion, have
entirely too many spokesmen who
take the position that in addition
to the goods which they have to
sell in the form of a representa¬
tive form of government, in the
fform of an economic philosophy
which permits an individual to
;enjoy according to his contribu¬
tion to organized society, in the

^ form of a free press, freedom to
<worship accdifding* to one's own
.choosing, freedom of speech, in
< the form of the secret ballot, and
all of the other benefits set forth
•in the Constitution/these negotia¬
tors feel and argue and contend
that in addition to all of this fine
package of quality goods which
they have to offer to other
peoples of the earth, that they
should still have, the privilege of
reaching into, the federal budget
for all the dollars they desire,
for all the lending power of the
Export-Import Bank as measured
by the various loans which have
been granted, all of the benefits
set forth under the Bretton Woods
'agreement. These negotiators are
momentarily pleading that no re¬
ductions should be made in the
budget which in any way can be
argued ! as circumscribing the
$11 y4 billion which appears under
the heading "National Defense."

The Importance of the National
* } 'h.V Defense Item , ■ *

y The. whole burden presented in
arguments by the President, De¬
partment heads, editorial writers
and radio commentators (to say

nothing about certain top leve
Members of the House and Sen¬
ate) is concentrated on the idea
that a cut iri the budget decreases
the efficiency of. our national de
fense. Little, if anything, has
been said about the enormous

! reductippisvthat could be made in
other activities of government, for
instance *'!where • whole Bureaus
could be liquidated and perhaps
the general efficiency of govern¬
ment improved. In this connection

J it'Is approoriate to observe that
of the $37V2>billion proposed by
the President, roughly $22 billion
appears, under the heading "Na¬
tional, Defense, Veterans Services
and . Benefits,, and Internationa

: Affairs and Finance."
; The $11.2 billion for Nationa
Defense substantially provides for
an .average military strength o^i
approximately 1,640,000 men and

credit."

We went through the OPA days.
We saw a great public revolt
snow-ball until it terminated in
the results of the election last No¬
vember 5th, followed by the Pres¬
ident, on his own initiative and
montns before the statute expired,
removing controls on items other
;han sugar, rice and rents. We
know the arguments which were
presented by the proponents of
OPA and subsequent to the ces¬
sation of military hostilities, to the
effect that these controls nad to
be maintained in order to dampen
down the economic consequences

connected with a potential infla¬
tionary base, expressed by Chair¬
man Eccles of the Board of Gov¬
ernors in the following language:

"For June 1920, demand de¬
posits adjusted amounted to $19.6
Dillion and United States Govern¬
ment- deposits to $300 million,
giving a total of $19.9 billion.
Currency in circulation amounted
to $4.1 billion, making a total
money supply of $24 billion as
against $125 billion for Dec. 31,
1945. Time deposits for June 1920
amounted to $15.8 billion and
holdings of government securities
Dy the public (excluding holdings
by banks and insurance com¬
panies) amounted to $18.9 billion,
as compared to $50 billion of time
deposits and $100 billion of secu¬
rity holdings for Dec. 31, 1945.
Total 'liquid assets' thus amounted
to $58.7 billion for June 1920 as
against $275 billion for Dec. 31,
1945. In making this comparison,
however, allowance must also be
made for the fact that the econ¬

omy's output (gross national
product) was valued at only $86
billion in 1920 as against around
$200 billion in 1945."
In theory we have heretofore

contended that cheap money—low
interest rates—was conducive to
rapid expansion of production and
trade and encouraging to those
forces which we would call "in¬
flationary." /

Original Concept of Federal
Reserve

It is necessary for us to go back
to the original concept of the Fed¬
eral Reserve System, to examine
carefully the Federal Reserve Act
and the way the system func¬
tioned from 1913 up to the begin¬
ning of World War I and theft how
it operated through the twenties
and then through the 1929-1933
economic washout and on up to
the beginning of World War II
and how it has tried to operate
since July 1, 1940. In theory, the
Reserve System was given the
power and I think we can con¬
servatively say the responsibility
by Congress for all practical pur¬
poses to determine the interest
rate, and certainly it was assumed
this would be done in behalf of
the general welfare. / * -
But we have to remember how

this great federal debt was cre¬
ated. After the individual citi¬
zens had made their subscrip¬
tion to the various bond drives
there remained a substantial need
for the sale of other securities and
altogether the insured banks of
the nation absorbed approxi¬
mately $100 billion of government
issues.',;. As I have already pointed
out as late as last June 30 they
held in their portfolios in excess
of $90 billion of these bonds.
It is further necessary for us to

bear in mind that the Secretary
of the Treasury is a political ap-

,, pointee who in perhaps the first
downward pressure. So long as | place must ride along with thp
difference in maturity,; and the. political aspirations of the Presi-
risks which longer maturities are • dent as best he can, and in the
supposed to involve, are deprived ^second place manage the debt with
of their significance, the tendency SUch discretion as may; remain
of interest rates is to come J'to- I after substantially meeting politi-
gether at one figure for all ma- J cal requirements,
turities. If the short end of the ; j in the Budget we find an item,
rate curve is fixed, that means} "Interest on the Public Debt, $5
that the long end will tend to billion."
decline. So much for loss of con- ' Only two other items in the
trol over the cost of credit." >/ Budget (National Defense $11.2
Let me emphasize "So much fori and Veterans Services and Bene-

search and development?"
"How much oL the physical

production in the way 6f imple¬
ments of war to be manufactured

and rolled off production lines;,
and included in the $11% billion,
Willi be obsolete before they reach
'

ne proving or; testing grounds?"
"Is $11 y4 billion adequate for

national- defense for the coming
fiscal ;year or will an interna-
ional situation ar^e say between
now and April 1, 1948 which will
make it necessary or advisable for
he Congress to appropriate an^
other $5 billion or $11 billion or

$50 billion for national defense?"
In this uncertain, world with so

much disturbance' on all sides and
with it so utterly impossible for
anyone to make any plan of a
"ong-term nature why- should we
in budgetary procedure place so
much emphasis on the necessity of
Congress approving a $37% billion
budget at this particular moment
when Congress is going to be in
session (at least we hope) in the
spring and summer of 1948, and
at which time a better look could
be taken at all international de¬
velopments.

The Postwar Debt Management
The most recent figures I have

been able to obtain indicate that
our commercial banks now hold
approximately $90.6- billion worth
of Treasury issues.
You watched with interest the

economic consequences associated
with the Victory Drive sale of
long-term Treasury securities—
the largest ever effected.. Long-
term government issues reflected
the biggest rise in recent years.
Concurrently with this rise in
market value there was the ex¬

pectation (and we know what has
happened in the interim) of a
vast increase in new commercial
loans, mortgages and corporate
financing. According to past per¬
formance and" history, these ag¬
gressive and liberal lending pol¬
icies would have produced higher
money rates.
But the advance in government

security prices producing corre¬
sponding declines in yields was
somewhat argued the "aftermath
of war financing."
You considered with interest

what advice Chairman Alan
Sproul of the Open Market Com¬
mittee had to say when he re¬
corded that"
"At the beginning of the recen

World War it was decided that
our expenditures for war pur¬
poses should be financed at stable
not rising, rates of interest such as
the pressing needs of previous
wars had produced. To make this
decision effective, a pattern of
rates for government securities
was established, with Federal Re¬
serve siipport. The almost inevi¬
table consequence of the fixing of
this pattern, which meant supply¬
ing the. commerciali banks with
whatever* funds were' necessary
to maintain; the pattern, was
pretty, constant pressure on the
longer term rates. Actually, there¬
fore, the war was financed no';
ajt stable; rates of interest, but a;
declining rates. We came out of
the war with short-term rates
stiill pegged , where they were
when we went, in, but with the
longer-term rates under steady

fits $7.3) exceed this interest item.
This all illustrates to you the great
vulture which constantly hovers
over the taxpayers of this nation
and which continually bears down
on their shoulders. If the Secre¬
tary of the Treasury and govern¬
ment economists follow a course
of high interest rates applicable
to either original or refunding is¬
sues you can readily appreciate
what can happen politically with
a debt in excess of a quarter .tril¬
lion dollars calling for a service
charge alone aggregating the
largest single item in the whole
budget of an unemotional charac¬
ter. It is possible to demagogue
to the end of time, and quite suc¬
cessfully, on the national defense
item and on the veterans services
and benefits. These two proposals
carry great emotional appeal. But
when you ask for $5 billion or
$10 billion per annum to cover the
service charge alone on a federal
debt, you really get into the blood
and tears zone of hard economic
facts. Mr. Morgenthau, together
with Mr. Roosevelt, thoroughly
comprehended the value of ex¬
tremely low interest when asso¬
ciated with a federal debt of such
vast proportions as the one we
must now live with.

The Long-Term Importance
It appears to me to be conserva¬

tive to say that as to how this
debt is managed during the com¬
ing 25 to 50 years will subsantially
determine the social and economic
status of our people.
In simple language the time has

arrived when the people of this
country should again take over
their economic affairs. I happen
to be one of those who sincerely
believes that the Administration
has permitted its budget making
policies to get out of bounds.
When the President in January,
1946, forecasted his budget for the
current fiscal year and then re¬
turned in January, 1947; and ad¬
mitted that his original forecast
was some 6.3 billion out of line
he gave us an indication of how
completely present budget making
is out of control.

Can you imagine a more con¬
structive force that could possibly
operate throughout the whole
world today than for the Congress
of the United Stales, with the
full support of the White House,
to emphatically and positively ar¬
rest the growth of the debt, bal¬
ance the budget, substantially re¬
duce the tax burden of our peo¬
ple and thus serve notice on the
Citizens of this great Republic and
the nationals of the other govern¬
ments of the earth that insofar as
this family of Uncle Sam is con¬
cerned it proposes from here on
;in! peace time to pay its own
way. This is; what I strongly
recommend. This to me constitutes
the first step the present Congress
should take. Having made this de¬
cision and having so construc¬
tively acted we would then be in
a i position to from hereon chart
our course with a degree of cer¬
tainty; which has not heretofore
prevailed in this country since
about 1931. , • '

Now in this general connection
and by reason of the fact that in
the budget we find this: item "In¬
ternational Affairs and Finance
$3.5 billion" let me; briefly refer
to our vast international involve¬
ments,; which I wish j to sum¬
marize-under the brief headings—
Atlantic Charter, The Four Free¬
doms, Declaration of the United
Nations, United Nations Organic
zation, Lend Lease with its 35
Mutual Aid Agreements, UNRRA,
the International Food Collabora¬
tion program, Bretton Woods, the
British Loan, International Trade
Organization and the Reciprocal
Trade Agreements Program of our
Government, and the Interna¬
tional Credit Bank.' < k; " >

'■The scope of all these interna¬
tional agreements and \ their iin-.
volvments are .< sufficient to take
our measure in a very material
way. We cannot choose to repu¬
diate these agreements. We can,
in the light of current world

events only choose to proceed
with the general philosophy of
their provisions, and in addition
take on other great tasks as Great
Britaih more or less "checks out"
of world empire operations. The
call will come to us to "take
over" and "carry on." I see no

escape from far greater burdens
than we now comprehend. \ ;

The coming years will test the
strength, courage, and spiritual
stamina of the American people.
The world looks to us. The Rus¬
sian force will have to be neutral¬
ized largely by the consecrated
work and devotion to ideals and
institutions of liberty and freedom,
of the great mass of the American
people. y

Pay for Foreign Relief
By Luxury Taxes
(Continued from first page) J

Empire, and it has nearly busted
her. England now owes many bil¬
lions of dollars to Canada, the
U. S. and other nations besides the
billions which she owes her own.

people. Now, near economic col¬
lapse,- she still has vinterests, all
over the world.' Who will do the
policing and protecting of her
loans and investments? Will the
United States step in everywhere
Britain feels she must step out?

Italy and Greece might have
turned to England for assistance.
But, under the circumstances,, they
are asking of the U. S. Italy's
government warns us of commu¬
nistic danger in the offing if the
U. S. does not provide the Italians
with more aid in food and money.

Certainly, we are between two
fires: If we don't loan, Europe will
go communistic; while if we loan
too much, unemployment will de¬
velop in the U. S. and strengthen,
communism here at home. * '

Self Reliance — An Ideal \

It would be unhealthy for any
nation to acquire the feeling that
it can always turn to us for ma¬
terial aid. A nation strengthens
itself as it works out its own dif¬
ficulties. The ravages of war have
made it necessary for the United
States to send food to many na¬
tions. Germany, Austria, India,
and China are among the most
hungry today, having more than,
a 20% cut in their normal diet.
They are worse off than France,
Italy or even Greece.
Among the defeated nations it

is important to create domestic,
self-sufficiency lest they become
a permanent drain on the resources
of others. MacArthur is wisely
asking Washington to allow the
Japanese funds for enough ship¬
building to permit a revival of
their fishing industry. He also be¬
lieves that limitations on Japanese
industry should be lifted, to help
Japan work toward domestic self-
sufficiency at least. < *' , i '

IIow to Raise Needed Funds
The real question is not whether

we send these hundreds of mil¬
lions abroad, as Ex-President
Hoover recommends. We simply
must do so or someday the entire
world will gang up against us. We,
in the U. S., cannot long continue
living the "life of Riley" while the
rest of the world is on the verge

of starvation. The only question
facing us today is how this money
should be raised.

The answer to me is very sim¬
ple: Increase the luxury taxes on
liquor, tobacco, night clubs, ex¬
pensive * clothing, jewelry, etc.
This will both give the necessary
funds and put some sense into our

people. Some will say such in¬
creased taxes would throw a few
of our people temporarily out of
work. Perhaps so; but I doubt it.
Besides we are short of labor to
make for us today the essentials
which we are lacking — in needed,
food, clothing and shelter.' - v .
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Sees Conflicting Trends in 1947 Outlook
• (Continued from first page) '

year, and (4) a continuation of
the present high level of expendi¬ture^ for plant and equipment at
least for the'next six months.
there are, on the other hand,three important factors, the trend

of which is subject to a highdegree of uncertainty and which
together will largely determine
the course of events, particularlyfrom the second half of 1947 on.
These factors are: (1) the trend of
prices, (2) the intensity with
which the construction boom will
proceed, and (3) the rate at which
inventory accumulation will con¬
tinue. Whether business activityremains at the present high level
throughout 1947 or whether a
decline in production and emr
ployment, accompanied by a sub¬
stantial fall in prices, takes placewill .depend primarily on the
course taken by these factors. If
output is to be maintained at the
present high levei, it is necessarythat (a) there be no further signi¬ficant increase in prices—agricul¬tural and some other prices, in1-
deed; would have to drop from
their present out-of-line position;(b) inventory.or other compensa¬tive capital accumulation con¬
tinue at a substantial rate;-V (c)construction activity keep on ris¬
ing; (d) business investment * in
plant'and equipment remain at its
present high level; and (e) large-scale labor difficulties be avoided.
'

Because of these uncertaintiesit is! best to state the outlook for
1947 in terms of two alternatives.
These may be regarded as limiting
cases enclosing the range within
which actual developments will
in all probability take place. Un¬
der the first of these, "Alternative
A," production and employment
continue at or slightly above the
present level, prices A rise \(only
very moderately in the first half
o! the year and decline equallyslowlyL during the second half.
The V, other limiting alternative
(B), Mwhich r corresponds j more
closely to the pattern of previous
business cycles, assumes a sharp¬er increase in prices and a verysmall) expansion in production
during the first half of 1947, fol¬lowed by a substantial, thoughnot very: severe decline, in pro¬
duction, employment and prices,
extending into 1948. - ;

Wages
: 4 Numerous demands for wageincreases have been made recent¬
ly and others may be made duringthe early part of 1947. The terms
ultimate y , agreed on will, of
course, be .influenced by manyfactors vand hence are difficult
to anticipate. A number of recent
demands have been settled at an

average increase of about 10%,but in view of the scattered na¬
ture of these cases and the wide
range of the individual settle¬

ments, this figure should not be
given too much weight as a pre¬
cedent. If the cost of living shows
signs of stabilizing or declining
while the wage negotiations are

being carried on, and particularly
if at the same time signs of a
business setback should appear,
the average rise in wages during
1947 is likely to be modest. On
the other hand, should prices still
be rising at the time of negotia¬
tion, the average increase may
well exceed 10%. Differences'be¬
tween industries, of course, will
be substantial, and wage increase
may be expected to be relatively
larger in the durable goods indus¬
tries and for some classes of white
collar employees where wages
have lagged most noticeably be¬
hind prices than in the soft goods
lines and the service trades.

• Prices

During the war and reconver¬
sion period such large distortions
have developed in the price
structure that a shift toward the
relationships existing „in t h e
thirties is almost, certain to occur.
There is also every reason to ex¬

pect that the first significant steps
in this:1; readjustment will take
place during 1947.?. The prices that
have experienced: the greatest
advances since 1939 are agricul¬
tural and food products, textiles,
leather and building materials;
those * which • have lagged most

noticeably are rents and; some
services. ' V j .•>;'<:< fi, " v''
; The crucial. question for 1947 is
whether the readjustment in the
price structure will come through
a decline in the prices of those
commodities that have risen much
more than average, or through a
further rise in those prices that
have lagged. At the present time
the first alternative — which is
also the more desirable one—ap¬
pears the more likely with the
possible exception of ^building
materials.

i;; In the case of agricultural
prices, a substantial decline is
generally expected. Declines are
also more likely than advances in
the textile and apparel field, in
manufactured products, among
which building materials are oi

particular importance, the outlook
is much more uncertain. It ap¬
pears likely that here some prices
will continue to rise for awhile,
particularly if the wage increases
of this Spring should be substan¬
tial. For the second half of the
year, however, a,; softening of
prices is much more probable than
a further advance. :

Inventories
The trend of inventories in 1947

constitutes a particularly impor¬
tant, but at the same time parti¬
cularly difficult factor to assess.

Notwithstanding an increase of
about $5.5 billion in the reported

value of inventories during the
second half of 1946 largely as a
result of rising prices, the level
of inventories when compared to
the volume of sales is still low
by prewar standards. Hence it
may be expected that inventory
accumulation" 7will continue
throughout 1947, particularly in
the case of items still relatively
scarce. Even under Alternative A,
however, the rate of inventory ac¬
cumulation is likely to decline
from the annual rate of about
$6 billion in the fourth quarter of
1946 to an annual rate of about
$3 billion one year later. Under
Alternative B, inventory accumu¬
lation during the first half of 1947
may be assumed to proceed at a
rate as large as that prevailing
during the second half of 1946.
But the curtailment in inventory
accumulation during the second
half of 1947 may be expected to
be very sharp in the face of de¬
clining sales and falling prices.
Even then, however, because of
the present low level of invento¬
ries from a long-range point of
view, it seems likely that the vol¬
ume of inventories would still be
expanding, though only slowly, at
the end of, the year.1 - /

i' iOf: Construction v "7
: New private construction in
i947? is expected- to- amount to
about $11 to $12 billion, as com¬
pared with a total of about $8 bil¬
lion -in; 1946.' About half of the
total should be* residential as
against approximately 36% of the
1946 total. 'Public construction
(including residential) will prob¬
ably amount to about $3 billion
as against $2.3 billion in 1946, and
maintenance and repairs will rise
to about $6.1 billion from $5.1 bil¬
lion; the grand total of construc¬
tion thus will probably reach $20
to $22 billion in 1947, against
about $15 billion in 1946. While
new construction, in terms of dol¬
lars, is expected to rise about 50%,the increase in physical volume is
expected to be approximately
one-third.

,
„

Construction may be expected
to continue the general upward
swing of the long cycle in build¬
ing for several more years. The
long cycle usually has run about
15 to 20 years, reaching its high¬
est levels about 1890, 1910, and
1926. The present upward swing
began ift the mid-1930's. Exceptfor the wartime interruption to
civilian building, it should nor¬
mally have attained its peak be¬
fore now, but may be expected to
continue for several years more
because of that interruption. Even
if there is a small dip in general
business activity this year new
private construction will still
probably exceed last year by %
or more, and the grand total may
still be expected to be close to
$20 billion.
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, The principal factors on the de¬
mand side now favoring continued
high level construction are: (1)
a long accumulation of deferred
needs still further extended 5 by
government restrictions, on non¬
residential building; (2) our much
expanded postwar economy, with
a ten million increase in popula¬
tion since 1941, accompanied by a
large increase in employment and
in national income; (3) increased
ratio of construction expenditures
when national income is high;
(4) ; both residential and non¬

residential demands for building
space are very flexible, greatly
expanding as incomes rise, where¬
as it takes years to increase by
more than a small percentage the
vast total supply of space; (5) the
financial resources available for
investment in construction are
now the greatest of all times; and
(6) lower interest rates, longer-
term amortizations, and higher
ratios of available loans to values
than ever before. On the supply
side, the building industry will
have become fully reorganized
for high production by mid-year,
with generally better equipment
and more manpower, except pos¬
sibly a few, I specialize -trades.
Building materials, also, will be
available in much larger quanti¬
ties in 1947, as discussed in detail
in Section II of .this ;report,
: The generally favorable outlook
for high level construction activi¬
ty IS'subject to certain qualifica-?
tions. Problems in the production
of a few key building materials
remain to be4overcome. In spite of
high level building materials pro¬
duction, some regional and local
supply problems will undoubted¬
ly exist, as may local shortages
of specialized building labor. More
important than these, perhaps, isthe problem of costs. ; v -

.

Indexes of cost; of construction
increased about 17% between
November, 1945 and November,
1946, and the index of wholesale
prices of building materials has
risen 15% from Nov. 2 to Jan. 11,in part reflecting the legalization
of, former black market prices.
(See chart be'.ow).

}'■■■ During the closing months of
1946 investment capital was
hesitant to invest in long-term
residential rental properties in the
face of high and uncertain costs.
Similarconsiderations could damp¬
en investment in nonresidential
construction as well in 1947. It
is important, therefore, that con¬
struction costs be stabilized. ; The
anticipated improvement in build¬
ing materials flow should stabilize
construction costs and eliminate
the threat cf higher costs to con¬
struction activity. ;

During January FHA stream¬
lined procedures and offered max¬
imum aids to rental construction
under existing legislation. As a
result, FHA received as many ap¬
plications for insurance of rental
dwelling units in January as in
the last three months of 1946 com-
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bmed.vXhis may &e regarded as a

significant^ indication.;, that theprospects for - a substantial in,
crease in the construction of ren¬tal dwelling units in 1947 are ex¬cellent. -

,

Producers' Durable Equipment
-Further increases in the produc¬tion of machinery and equipment
during the first half of 1947 maybe somewhat restricted by short¬
ages of steel and components. Forthe year as a whole the variousbranches of the industry expect
production to average 25 to 30%above 1946. Such: an increase,combined with a 10 to 15% in¬
crease in prices, would mean ex¬
penditures exceeding last year's
by 40 to 50%. v ^
These expectations will prob¬

ably be realized under Alternative
A. If, however business activityturns downward at mid-year in
line with Alternative B, experi¬
ence during previous business
cycles indicates that a substantial
reduction in purchases of pro¬
ducers' durable equipment may be
expected. ■ If the curtaiment 4a
equipment expenditures should
follow the 1920 and 1929 patterns
rather than that of 1937, then a
decline aboutT0%7^ithin the
fiirst six months., after .the peak
could be expected. 'This - would
leave expenditures :for. producers'
durable equipment at a rate of $14
billion in the fourth quarter of
1947,; only, about 5% below the
level of a yearearlier.

. Consumers'Expenditttres 1

: 7As savings; are now* downrtai
what - may be regarded.. as their
normal level, and assuming no
large changes in taxes, consumers*
expenditures through 1947 should
follow income payments rather
closely. This' would mean a fairly
stable course under Alternative
A; and a small increase in the
first half, followed by a some¬
what more pronounced decline-
by possibly about 15%—in the
second half under Alternative B.
Consumer;expenditures for food

will almost certainly fall, but the
decline will reflect lower prices
rather than a reduced volume of
consumption. The situation in
clothing will be somewhat similar.
Although consumers' takings of
textiles and clothing: normally
respond somewhat more readily
to changes in prices and incomes,
they may continue to absorb to¬
tal current output—unless price
dissatisfaction develops—partly
because of still existing backlogs
of demand.; It is also likely that
total production will * continue
close to capacity levels, 4even
though some marginal producers
may be driven from the market,
some others may reduce their
scale of operations and there may
be some shift in activity between
different branches of the industry.
Maintenance of a high level of
demand is fairly well assured for
automobiles. The large accumu¬
lated demand indicates that under
both Alternatives A and B the
total output of the industry will
be readily absorbed. The only
difference is that under Alter¬
native B production may be some¬
what higher because the demands
of industries now competing with
automobiles for scarce raw ma¬
terials and components will de¬
cline.

Aggregate Output and
Employment

Under Alternative A; gross na¬
tional product is expected to
reach a peak of about $210, billion
(annual rate not adjusted fonprice'
changes) in the first quarter!-of
1947, and then to decline slowly
to a rate of somewhat less than
$200 billion in the fourth quarter
of 1947. For the year as a whole,
gross national product would bs
about $10 billion above the 1946
total of. $192 billion. ;The move¬

ment would reflect price chang3S
almost exclusively. Gross national
product in 1939 prices is estimated
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, to rise slowly throughout the year,

(See accompanying chart); •:

Under Alternative B, the fluc¬
tuations of gross national product
in current prices would be sharp¬
er. Gross national product would
reach a peak rate of about $220
billion in the second quarter of
1947, and then decline for two

quarters to a rate of approxi¬
mately $180 billion in the fourth

quarter of 1947, about one-sixth
less than a year earlier. The year's
total, however, would be almost
the same as under Alternative A.
All of the rise in the first half and
much of the decline in the second

half of the year would reflect price
changes. Gross national product
in 1939 prices in the fourth quart-
ter of 1947 at slightly under $130
billion a year would be only 5%
Jbelow the present level. In terms
<of the Federal Reserve Board's
index of ; industrial production
.these movements correspond to a
small rise from the present level
of 182 to a peak of about 185, fol¬
lowed under Assumption B by a
decline in the last quarter of 1947
to about 170. ■} ■: a '".ft1 ■. /;£.>/
Employment would show only

Small variations under Alternative
A; hence unemployment would re¬

main at about its present mini-
ihutn. Under 'Alternative B there
would be' a Substantial increase
iir. imemployment in the second
half of 1947 with a possible high
of; about 6 nxillion.persons iri the
last quarter of; the year.

This evaluation of the economic

oqtlook for 1947, as stated earlier,
does not aim at. the setting of
goals for policy such as are dis¬
cussed, for instance, in the Eco¬
nomic Report' of- the President to
the. Congress of 'Jan. 8, 1947. Un¬
doubtedly, the course of eveptsin
1947 .will depend to a considerable
extent on the policies of the Fed¬
eral government, labor and man¬

agement. To forecast these is not
within the Scope; of this report.

REVIEW

r Industrial Production

"Jndustrial; activity declined, in
December for the first time since
last May.. The Federal Reserve
Board's seasonally adjusted index
of- industrial production slipped
to. 179 from 182 in November, the
high for the year. The durable
goods index fell from 214 to 209

and: the nondurable goods index
from 172 to 169. The index of
mineral output remained un*

changed at 136 after the tempo¬
rary stoppage of soft coal produc¬
tion in late November and "early
December had brought the index
down from 145 in: October. '

, The decline in the durable goods
index was almost entirely the
result of a more than seasonal

drop of 11% in iron and steel out¬
put accompanying the coal strike.
In nondurables/* the decline was
the result of a drop in textiles and
in leather and leather products.
The:other components of the dur¬
able index, such as machinery,
| automobiles, lumber, and stone,
clay and glass, either remained
unchanged or increased. Similar¬
ly, except for textiles and leather
products, the nondurable compo¬
nents such as food, chemicals, and
/ paper products also remained un¬

changed at /the high November
levels or rose further., . ..... //;;////
lAn indication of the high level

at. which;-industrial production
has been:maintained during recent
months; is given by the available
weekly indicators. In the weeks
not;affected by holidays, electric
power - output during December
and« January remained close to
the; 5 billion kilowatt hour mark,
the highest on record. Steel out¬
put held at 91 to 94% of capacity
with » peak of 94.4 in the week of
Feb;* 24. Automobile output at
95,000 passenger cars and trucks
per. week, bituminous coal at 2.2
million tons per day, and petro¬
leum output at 4.7 million barrels
per day, were all peak levels.

- Inventories

Total inventory holdings of
manufacturers, wholesalers and

-

v7,,
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retailers increased $1.6 billion in
October :and $1.2 billion in No¬
vember, a rise of $2.8 billion, the
largest gain for any two months
on record. The rise in these two
months, when added to the in¬
crease of July, August, and Sep¬
tember, make the total increase
for the five months $6.5 billion,
an amount greater than for any
previous full year on record, ex¬
cept perhaps for 1920. Total in¬
ventories at the end of November
stood at $35.2 billion—$7.6 billion
or 30% above the level of Novem¬
ber ja year ago. 1 ;

; -By far/the greatest part of the
increase . in the dollar /value of
inventories since November is due
to the increase in prices, and only
a small part is the result of an

increase in physical stocks. '

Manufacturers' inventories in¬
creased a billion dollars, or ap¬
proximately 5%, during October
and November, rising to $19.9 bil¬
lion/ $3.3 billiorimore than a fiestr
ago. i /Preliminary|e^timatfes / for
December indicate a further rise
of $300 million to $20.2 billion. The
inventories of wholesalers rose al/
most 15% ' during October and
November to $5.7 billion and those
of retailers 12% to $9.5 billion.
Manufacturers' / inventories /1 in
November 1946 were 20%/whole¬
sale * inventories 35%', and retail
inventories 40% greater than in
November 1945.

Of the billion dollar rise in
manufacturers' inventories for the
two months (October and Novem¬
ber) , about $500 million was in
raw materials, $200 m illion was in
work-in-process, and $300 million
in finished goods. The rise was

about equally divided between
durables ahd nondurables and Rep¬
resented a rise of about 5% in
each category. Of the December
each actegory. Of the December
rise of $300 million in manufac¬
turers' stocks, $200 million was in
durables and $100 million in non-
durables. vSimilarly the increase
in total inventories during the
past two months was almost equal¬
ly dividend between durables and
nondurables. Durables rose $1.3
billion and nondurables $1.5 bil¬
lion.

Though inventories have, been
increasing at a record rate, manu¬
facturers' shipments have grown
at an even faster rate and the in¬
crease in retail sales has been

only slightly less than that of
retail stocks. Thus the ratio of
manufacturers' inventories to

shipments declined from 1.76 in
September to 1.59 in December
(November 1939 was 1.92), while
the ratio of retail inventories to
retail sales rose from 1.02 in Sep¬
tember to 1.06 in November (No¬
vember 1939 was 1.54).

Despite the great increase in in¬
ventories since 1939 there has
been only a small change in the
distribution of holdings. In Nov¬
ember 1939 manufacturers held

52% of the total, wholesalers 18%,
and retailers 30%. In November
1946 manufacturers' holdings were
56%, wholesalers 17%, and retail¬
ers 27% of the total.

Despite the reports of retrench¬
ment and the cancellation of for¬
ward orders by retailers and
manufacturers, the Department of
Commerce's index of new orders
achieved a new peacetime peak of
233 in November 1946. /

Consumer Income and Retail

;// Trade :J:h
Income payments to individuals

exceeded $175 billion (annual
rate) in December, representing
an increase of about 12% over the

corresponding month of 1945. The
increased flow of income pay¬
ments has not, however, kept pace
with retail prices which are esti¬
mated to have advanced 20% over

the same period. In the face of
this decline in the purchasing
power /of consumer incomes, an
actual expansion in the volume of
retail buying has been made pos¬
sible by a substantial decline in
the savings rate, by drafts on ac¬
cumulated savings by individuals,
and by an expansion in consumer
credit. The ability of consumers

4 1573
to maintain and even to increase
purchases ;has > also been facili¬
tated by the relative stability of
the prices paid for some services,
notably rents. •

/ )Retail buying hit a new peak in
December.' Sales records for de¬
partment stores and the larger
chain and mail order houses indi¬
cate that total retail sales for the
month exceeded $10 billion, as
compared with $8.5 billion for
December 1945. Preliminary data
for November show retail sales in
that month aproximating $9.1 bil¬
lion or nearly 175% above the
1935-39 average, after allowance
for seasonal influences. i ■ ' ,/
'The current boom in retail sales

continues to be predominately one
in soft goods. In November sales
of non-durable goods stores were

nearly 200% above the prewar

level, while sales of durable goods
stores were running 130% above
prewar. During the course of the

year, however, sales of durable
goods stores increased nearly 40%,
those of nondurable stores only
10%.

Department store sales for the
first three weeks of January show
no abnormal slackening in retail
buying. In fact, the post-Christ¬
mas drop in sales was consider¬
ably less than normally experi¬
enced after the holiday season.
For the three, weeks ended Jan. 18
sales averaged 25% above the cor-:

responding weeks a year ago.
With price increases for the more

important types of merchandise
handled by department stores
averaging about 15% above a year

ago, indications are that volume
Is now about 10% above last Jan¬
uary, though still somewhat below
the peak buying rate noted for
last Easter.

Prices

. Despite indications of definite
weakness in the markets for basic
raw materials, the BLS wholesale
price index showed a further
slight rise of 0.6% for the week
ended Jan. 18, and reached a new

peak of 140.8 (1926=100)/ The
mid-January price level, however,
represents a gain of less than 1%
over the mid-December figure of
139.8 and' seems to offer solid

grounds for hoping that the in¬
flationary movement may have
run its course.

The wholesale markets continue

to show divergent trends for soft
as compared with hard goods. In
farm products and foods, the trend
has been generally downward since
early December; both groups are
now about 3% below their Dec¬
ember peaks, and indications are
that the declines normally ex¬

perienced at this season will be
felt early rather than late this

year./ The combined* index for
hides and; leather continues to
move upward but the, 'increase
over mid-December amounted to
less than 1%; and recent sharp
declines in the price of hides plus
substantial increases in the pro¬
duction of leather and shoes indi¬
cate that a reversal of trend is

likely in the near future. Textile
prices continue firm despite con¬
siderable talk of lack of consumer
interest in post-Christmas mark-

downs; the increase over a month
ago is 2%, nearly all of it in the
latest week. < '>

...

Wholesale prices of metal pro¬
ducts have continued to advance,
the cumulative increase since mid-
December exceeding 2%. Build¬
ing materials continue to show the
greatest increase. The wholesale
price of building materials rose
8% from mid-December to mid-

January and the 4% rise for the
week ended Jan. 18 was by far
the largest rise for any single
week since decontrol. However,
the increase probably represents
a continuation of, the adjustment
of open market quotation to
previous black market levels
rather than a rise to a new high.

Recent Increases in Wholesale Commodity

/v//,;' ' Prices
i /. t v.-?, .>• v-+Recent Change
. Jan.18, 1947, Over
• / / 'Dec. 21," Jan. 18,
/ Item-r— 1946 1946
All commodities.—-~ + .7, 32.0
< Farm products u •' —2.8 28.4
Foods ... — —1.1 \ 47.1

i .Hides and,leathec-i-^;' +:;.$ /-/;• 43.8 •. •

Textiles +2.1 34.2

//Metals and products.. +2.6 / 30.0
Building material +8.3 37.3
House furnishings -•*+/ +.1-6 , 14.8

Raw materials ... —1.4 29.1

Manufactured products— +1.6 32.6
All commodities other
1
than farm products •

i and foods +2.6 » 25.6
/ V. ." v«V: ';"••• wV'v. •••• : .V.V . v'L

/ Raw material prices increased
slightly during, the week ended
Jan. 18, but were off nearly 2%
since Dec. 21. Prices of semi¬
finished and finished manufac¬
tures continued to advance steadly,
and increases over the past month
or so aggregated 5 and 4% re¬

spectively. v
I* { v* a** /r1 ' , z:-r;,
1 ■'' *• - «,r'/ I Ar "■'><< '\;'v • o f

Finance

The movement of stock prices
has shown no clear trend during
the past several months. Since
last October when the current
movement struck bottom, the in¬
dexes have fluctuated within ; a

narrow range. Early in January
the Federal Reserve Board rec¬

ognized the decline in speculative
activity and the sharp decline in
stock prices by reducing margin
requirements from 100 to 75%.
Bond prices, too, have been quiet
and steady.
The volume of bank credit con¬

tinued to expand during Decem-

7*

ber and January, though at a
much lower rate than in earlier
months. The rise from mid-No- *

vember to mid-January amounted
to only $300 million or an aver¬

age of $150 million per month, as
against an average rise of' $500
million per month during the five
months from June to November.
The volume of consumer credit

outstanding increased to $9.2 bil¬
lion in November 1946 from $8.7
in October and $8.4 billion in Sep¬
tember. The increase in the year
since November, 1945 amounts to
almost $3 billion and brings the
total close to the $10 billion peak
reached early in 1942.
During the last quarter of 1946

the redemption of E bonds ex¬
ceeded new sales by approximately
$150 million against net sale o£
$757 million in the last quarter
of 1945. However, net sales of F
and G bonds in excess of redemp¬
tions amounted to nearly-z$400
million in the final quarter of 1946
as against nearly $700 million in
1945.\:-zV-;. .//■/•,/••• / -,//•■*-/<. ////•'
Adjusted for .seasonal variation,

the net amount of money- in circu¬
lation reached an all-time peak
of $27.8 billion on Dec., 31,. 1946,
$500 million more than a / year
earlier. This rise was, however,
small when compared to the in- *
crease of $3 billion in 1945 and,$6
billion each in the years 1943 and
1944. The' extent to which , the
rise in prices during 1946 was the
result of inflationary pressures
accumulated during earlier years
becomes clear when the increases
of less than 2% in the amount of
money in circulation during 1946
is compared with the increase of
30% in wholesale prices.

t *■>

iji '■ 1 'S ) ft ,

Employment '

Nonagricultural employment
maintained in December the all-
time high of 49.1 million reached ]
in November, 5.1 million above,
December/1945, according t6 Cen¬
sus reports. Agricultural employ¬
ment at 7.2 million, is almost ex¬
actly the same as a year ago.' Not¬
withstanding an overall/'ihcrease
of about 1.1 million iri the , total
population 14 years old and over
during the year, there was a net
decrease of about 600,000 in the
total labor force (300,000 more
men but 900,000 fewer women).
The number in the armed forces

dropped 5.9 million from 1.8 to
1.9 million during 1946, thus more
than accounting for the increase
of 5.1 million in total civilian em¬

ployment from;>51.2 to 56.3. A
relatively small number of/veter-.
ans have not yet returned to the
civilian labor market.

. /
Bureau of Labor Statistics data

show an increase of about 3 riiij-

(Continued on page 1574) /

INDUSTRIAL OUTPUT NEAR PEACETIME PEAK
DESPITE DECEMBER SLUMP DUE TO COAL STRIKE, PRODUCTION

REMAINED 12% ABOVE 1941 AND MORE THAN 60% ABOVE 1937 AND 1929
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Sees Conflicting
Trends in 1947 Outlook
(Continued from page 1573)

lion persons in manufacturing
employment during 1946—a 700,-
000 increase in construction, and
an increase of over one million in

trade, finance and service, with
mining and transportation show¬
ing no material change.

„ Total unemployment in Decem¬
ber stood at 2.1 million, about
190,000 higher than in November,
and 150,000 more than a year ago.
The total of all insured unem¬

ployment the week of Jan. 4 (al¬
most equally divided between
veterans and nonveterans) was
2.3 million, or 300,000 more than
Dec. 7.

Controls

In line with OTC's policy of
lifting controls as rapidly as pos¬

sible, fourteen CPA orders have
been revoked in the two months

since mid-December when the
Office of Temporary Controls was
created. - There remain only 27
specific orders. The continuation
of a number of these after March
31 is considered essential by CPA,
some-of which depend'on Con¬
gressional legislation as asked for
by the President. Others, directly
relating to housing, are covered
by continuing legislation.

f(^- ■ The revocations included five
textile orders—L-181, men's work
clothing; L-224, men's and boys'

■

clothing; M-317, cotton distribu¬
tion and sale yarn production; M-
317A cotton fabric preference
ratings and restrictions; and M-
391, .rayon fabrics. Two utility
orders were lifted—U-2 which
limited telephone service, and TJ-
<13 which was an emergency order
to aid manufactured and mixed

gas utilities affected by the coal
strike.

The lead order, M-38, was also
revoked, as were L-354, lead
chemicals: M-54, molasses; Sched¬
ule 118 to M-300, penicillin; L-356,
ethyl- fluid; L-353, cane alcohol,
and L-219 the merchant's inven¬

tory order. v
'

Mi

Truman Recommends

Annual Wage Studies
, , In a message to his Council of
Economic Advisers, President Tru¬
man on March 9 requested the
group ...to study the "economic
implications" of. the guaranteed
annual wage, particularly "as a
device for helping to stabilize em¬

ployment, production and pur¬

chasing power," according : to
/Washington Associated Press ad¬
vices. In his letter to Council

"Chairman Edwin G. Nourse, the
President pointed out that the
study "should consider existing
legislation in the field of social
insurance, minimum wage, fiscal
and tax policies, and other laws
that affect the inauguration or

operation of guaranteed wage
plans." Calling attention to a re¬
cent report on guaranteed wages

"by the Advisory Board of the Of¬
fice of War Mobilization, which
had concluded that guaranteed
wage plans should be left to col-

J lective bargaining instead of legis¬
lative action, Mr. Truman added

that the report had nevertheless

made.' clear that the Government
, is responsible for maintaining a

study of the matter.

yy At the same time, said the As¬
sociated Press, the President wrote
the Secretaries of Labor and Com¬

merce requesting that the two
Departments continue surveying
all guaranteed annual-wage plans,
and to make the information

available to industry upon request.
Undef a guaranteed wage an em¬

ployer guarantees that his workers
will, receive a certain minimum
annual pay regardless of produc¬
tion setbacks.

.

Moody's Bond Prices and Bond Yield Averages
Moody's computed bond prices and bond yield averages are

given in the following table: 1 y ;

Dec. 27, 1946.
20

13—
6

29—
25

MOV.
let.

lept. 27
Aug. 30
July 26
June 28

May 31
Apr. 26
Mar. 29_

High 1947
LOW 1947

U. S.
Govt.

Bonds

122.27

122.27

122.27

122.27
122.24

122.20

122.20

122.17

122.17

122.17

122.20

122.14

122.20

122.20
122.20

122.20

122.14

122.20

122.20

122.08

122.39

122.24

122.17

122.14

122.17
121.92

121.92

121.74

121.55

121.77

121.08

122.92

123.77
124.11

117.20

117.20

117.20
117.20

117.20

117.20
117.20
117.40
117.40
117.60

117.40
117.60

117.40
117.20
116.80

116.80

116.61

116.41
116.22
116.22

116.61

116.611
118.40

118.60
118.80.

123.09 118.80
124.33 119.00
125.61

122.39

122.08

119.82

117.60

116.80

Aaa

122.09

122.C9

122.09

122.09

122.09

122.09

122.09

122.09

122.09

122.09

122.09

122.09

122.09

122.09

122.09

122.09

122.09

122.09
122.09

121.88
121.88

121.88

121.67
121.25

121.04

120.84

120.63

120.84

121.04
121.04

121.04

122.71
123.13
123.34

122.92

123.34

123.99

122.29

121.04

MOODY'S BOND PRICES

,(Based on Average Yields)
Avge.
Corpo¬
rate*

117.20

117.20

117.20
117.20

117.20

117.20

117.20
117.20

117.20

porate by Earnings* Corporate by Groups*
Aa A Baa R. R. P.U. Indus.

120.02 117.00 110.34 112.75 118.20 121.04
120.02 117.00 110.34 112.75 118.20 120.84
120.02 117.00 110,34 112.75 118.20 120.84
120.02 117.00 110.34 112.75 118.20 120.84
120.02 117.00 110.34 112.75 118.20 120.84
120.02 117.00 110.34 112.75 118.20 120.84
120.02 117.00 110.34 112.75 118.20 120.84
120.02 117.00 110.52 112/75 118.40 120.84
120.02 117.00 110.52 112.75 118.40 120.84
120.02 117.00 110.52 112.75 118.40 120.84
120.02 .117.00 110.52 112.75 118.20 120.84
120.02 117.00 110.52 112.75 118.20 120.84
120.02 117.00 110.52 112.75 118.20 120.84
120.02 117.00 110.52 112.75 118.20 120.84
120.02 117.00 110.52 112.75 118.20 120.84
120.02 T17.00 110.52 112.75 118.40 120.84
120.22 111.20 110.70 112.93 118.40 121.04
120.02 117.20 110.88 113.12 118.40 120.84
120.22 117.20 111.07 113.31 118.60 120.84

120.22 117.40 110.88 113.31 118.80 120.63
120.43 117.40 110.88 113.31 118.80 120.63
120.22 117.40 110.70 113.12 118.60 120.84

119.82 117.20 110.52 113.12 118.40 120.43
119.61 116.80 110.15 112.75 118.00 120.02

119.61 116.80 110.15 112.56 118.80 119.82
119.20 116.61 109.97 112.37 117.60 119.82
119.20 116.41 109.97 112.37 117.40 119.61
119.00 116.22 109.60 111.81 117.40 119.61
118.80 116.02 109.60 111.81 117.60 119.61
119.20 116.22 110.34 112.19 117.60 120.02
119.00 116.61 110.15 112.37 117.80 119.82
120.43 118.00 112.37 114.85 118.80 121.25
121.04 118.40 112.56 115.63 119.20 121.46
121.25 118.40 112.56 116.02 119.20 121.4C
121.46 " 118.40 112.56 116.22 119.00 121.04
121.25 118.40 113.12 116.41 119.41 121.04
122.29 -.119.41 114.27 117.401 120.22 122.09

120.43 117.40 111.07 113.31 118.80 121.04
119.61 116.80 110.15 112.56 117.80 120.02

■\ 1 Year Ago - - * 1
Mar. 18, 1946- 125.80 119.82 123.77 122.50 119.20 114.27 117.00 120.22 122.29
!v 2 Years Ago . ■ * r <•'k <•' * •>. • '''•/. ?■ **1

Mar. 17, 1945- 122.25 115.04 120.84 118.80 - 114.66 106.39 111.07 114.46 119.61

MOODY'S BOND YIELD AVERAGES

(Based on Individual Closing Prices)

Baa

3.15

3.15

3.15

3.15 "
3.15

3.15

3.15

3.14

3.14

3.14

3.14

3.14
'3.14

3.14

3.14

3.14

3.13

3.12
3.11

3.12

3.12

C 3.13
3.14

3.16

3.16

3.17

3.17

3.19

3.19
1.15

/ 3.16

3.04

3.03

3.03

3.03

3.00

2.94

3.16
3.11

2.94

3.37

1947 U. S. Avge.
Daily Govt. Corpo¬ Corporate by Earnir

Averages Bonds rate* Aaa Aa A

Mar. 18 1.53 2.79 2.55 2.65 2.80
17 1.53 2.79 2.55 2.65 2.80
15 1.56 v 2.79 2.55 2.65 2.80

,.;V' 14 1.56 2.79 2.55 2.65 2.80
13 1.56 2.79 2.55 - 2.65 •2.80

"

12 1.56 2.79 2.55 i 2.65 2.80
11 —_ f. 1.53

•'

2.79 2.55 2.65 2.80

10 1.57 2.79 2.55 J 2.65 2.80
8 1.57 2.79 2.55 / 2.65 2.80
7 — 1.57 . 2.79 2.55' 2.65 2.80
6 1.56 y 2.79 2.55 2.65 n 2.80
5 1.57 2.79 2.55 2.65 2.80
4 1.56 2.79 2.55 2.65 1 2.80
3__ 1.56 2.79 2.55 2.65 2.80
1-1 1.56 2.79 2.55 2.65 2.80

Feb. 28 *1.56 2.79 y 2.55 y.V 2.65 2.80

21 1.57 2:78 2.55 2.64 ' ' 2.79
14 1.56 2.78 2.55 2.65 2.79
7 1.56 2.77' 2.55 2.64 2.79

Jan. 31 — 1.57 2.78 , / 2.56 2.64 > 2.78
24 1.55 2.77 2.56 2.63 2.78
17 — 1.56 2.78 v 2.56 2.64 2.78

; 10 1.57 2.79 2.57 2.66 v 2.79

... y 3 1.57 2.81 2.59 2.67 2.81

Dec. 27, 1946— 1.57 2.81 2.60 2.67 2.81
20_ 1.59 2.82 2.61 2.69 2.82
13 1.59 2.83 2.62 2.69 2.83
6 1.60 2.84 2.61 2.70 2.84

MOV. 29 1.62 2.84 2.60 2.71 2.85
Oct. 25 ' 1.60 - 2.82 2.60 2.69 2.84

Sept. 27; 1.65
'

2.82 i 2.60 2.70 2.82

Aug. 30 1.55 2.73 2.52 2.63 2.75

July 26 1.49 2.73 2.50 2.60 2.73

June 28 1.47 ;v:: 2.71 2.49 2.59 2.73

May 31 1.48
. 2.71 2.51 2.58 2.73

Apr. 26 1.45 2.70 2.49 2.59 2.73

Mar. 29 1.36 f 2.66 ;:;/7 2.46 2.54 • 268

High 1947 1.57 2.81 2.60 2.67 2.81
Low 1947—— 1.53 2.77 2.54 . 2.63 2.78

> l Year Ago y:-
Mar. 18, 1946. 1.35 2.66 2.47 2.53 2.69

2 Years Ago
Mar. 17, 1945- 1.65 2.90 2.61 ,2.71 2.92

Corporate by Groups*
R. R.

3.02

3.02

3.02

3.02

3.02

3.02

3.02

3.02
3.02

3.02

7 3.02

3.02

3.02
3.02
3.02

-

r. 3.02
3.01

3.00
2.99

2.99

2.99

3.00

3.00

3.02,

3.03

3.04/
3.04

3.07

3.07
3.05

3.04

2.911
2.87

2.85

2.84

2.83

2.78

3.03
2.99

\ v/i"C

2.80

U.

2.74

2.74

2.74

2.74
2.74

2.74

2.74

2.73

2.73

2.73
2.74

2.74

2.74

2.74
2.74

2.73

2.73
2.73
2.72

2.71
2.71

2.72
2.73
2.75

2.75
2.77
2.78

2.78

2.77
2.77

2.76

2.71

2.69

2.69

2.70

2.68

2.64

2.76
2.71

Indus.

2.60

2.61
2.61

2.61
2.61

2.61
2.61

2.61

2.61

2.61

2.61
2.61

2.61

2.61

2.61

2.61

2.60

2.61

2.61

2.62

2.62

2.61

2.63

2.65

2.66
2.66

2.67

2.67

2.67
2.65

2.66

2.59

2.58

2.58

2.60

2.6C

2.55

2.65

2.60

2.64 2.54

3.11 2.93 y 2.67
•These prices are computed from average yields on the basis of one "typical" bond

(3%% coupon, maturing in 25 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to
Illustrate In a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being the true picture of the bond market.

NOTE—The list used in compiling the averages was given In the Sept. 5, 1946
Issue of the "Chronicle" on page 1321.

Higher prices for cottonseed meal, bran, and middlings caused the
index for miscellaneous commodities to advance, despite lower prices
for hides and leather. The textiles index advanced slightly, as did
the index for fertilizer materials. The price of silver fell but higher
prices for pig iron, steel scrap, copper, and brass caused the metals
index to advance. \ -, .

During the week 21 price series in the index declined and 29
advanced; in the preceding week seven declined and 39 advanced;
in the second preceding week eight declined and 35'advanced.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association

vy-'y/y'y,;:y 1935-1939=100* , ' •

% :y'^?•'m'/.>'• ' • i:vf• .'■v '.V : Latest Preceding Month - Year
Each Group ;/ y/y// .*■ ■ -v/./ ■■ Week Week Ago Ago ;i,
Bears to the Group Mar. 15, Mar. 8, Feb. 15, Mar. 16,
Total Index 1947 ; 1947 1947 1946

:y'/25.3
'

Foods — —\ 224.4 225.3 i 218.1 141.9
Fats and Oils— 321.4 ; 316.2/

'

286.6 147.4
V',. y .'J, Cottonseed Oil ;———. 427.4 •; 427.4 387.5 163.1
; 23.0 :'ty Farm Products .. 256.0 V 255.1lr 233.8, 172.5

■

y "■•K 7; , Cotton—— . 336.1 7 330.8
'

313.2 251.8
•V'v." y '//■/' .:// Grains;— .•— ;—./?■ 253.1 -239.1 210.1 ;

172.4
•f' Livestock 249.5 1 253.5 239.9

"

160.2
■ 17.3 Fuels 159.2 159.2 158.5 126.5

10.8 Miscellaneous Commodities 162.6 159.9- 154.5 • 134.3
8.2 Textiles — 211.1 209.4 215.3 163.7
7.1 Metals 147.8 146.9 142.9 116.9
6.1 Building Materials 1 ' 203.0. 213.7 215.5 167.8
1.3 Chemicals and Drugs_ — 154.5 155.2 155.0 127.2
.3 Fertilizer Materials — 128.0 \127.8 125.5 116.4
.3 Fertilizers .4 .. 133.7 133.7 133.6 119.8
.3 Farm Machinery 1 - 126.3 126.3 124.3 105.2

100.0 All groups combined
■

199.6 199.9
"

193.8 143.6

National Fertilizer Association Commodity Price
- Drops

The weekly wholesale commodity price index compiled by The
National Fertilizer Association and made public on March 17 de¬
clined slightly to 199.6 for the week ended March 15, 1947, from
199.9 in the preceding week. The last time that the index previ¬
ously fell from the level of the preceding week was the week ended
Jan. 25, 1947. A month ago the index stood at 193.8 and a year ago
at 143.6, all based on the 1935-1939 average as 100. The Association's
report went on to say:

^ V MV:"...
•

During the week three of the composite groups, in the index
declined while five advanced; the other three remained at the level
of the previous week. The drop in the index may be attributed
largely to a slight drop in the foods index; prices for cheese, flour,
cocoa, coffee, fowl, and some oils increased but these increases were

more than offset by lower prices for butter, some canned goods,
potatoes, and most meats. A drop in the price of southern pine was
responsible for the decline in the building materials index. The
decline in the chemicals and drugs index was due to lower quota¬
tions for sodium phosphate. Although prices for livestock were

generally lower, the higher prices for cotton, grains, poultry, and
wool caused the index for the farm products group to advance.

♦Indexes on 1926-28 base were:

March 16, 1946, 111.9.

March 15, 1947, 155.5; March 8, 1947, 155.7; and

Electric Output for Week Ended March 15,1947,
19.5% Ahead of That for Same Week Last Year

The Edison Electric Institute, in its current weekly report, es¬
timates that the amount of electrical energy distributed by the
electric light and power industry for the week ended March 15, 1947,
was 4,763,843,000 kwh., an increase of 19.5% over the corresponding
week last year when electric output amounted to 3,987,877,000 kwh.
The current figure also compares with 4,786,552,000 kwh.' produced
in the week ended March 8, 1947, which was 21.1% higher than the
3,952,539,000 kwh. produced in the week ended March 9, 1946. The
largest increases were reported by the Southern States and Central
Industrial groups which showed increases of 24.2% and 23.3%, re¬
spectively over the same yreek in 1946.

PERCENTAGE INCREASE OVER SAME WEEK LAST YEAR
Major Geographical
Division— Mar. 16 Mar. 8

—Week Ended-
Mar. 1

Mew England. 11.5 13.0 10.3
Middle Atlantic 12.1 13.6 12.3
Central Industrial 23.3 23.8 24.4
West Central 18.4 18.1 " 16.5
3outhern States. 24.2 27.2 • 24.0
Rocky Mountain 10.6 7 v 13.0 10.5
Pacific Coast 20.2 ///■ 23.1 21.7

Total United States
V l 1... 7 ;• • 7

19.5 21.1 19^ 7

DATA FOR RECENT WEEKS

Week Ended— 1946
Dec. 7 4,672,712
Dec. 14—i L / 4,777,943
Dec. 21 4,940,453
Dec. 28 4,442,443

;i ■' •V-:'=/*vy;;??•>(

Week Ended— 1947
Jan. 4 4,573,807
Jan. 11 4,852,513
Jan. 18 4,856,890
Jan. 25 . , j; 4,856,404
Feb. v> 1 4,777,207
Feb./ 8

— 4,801,179
Feb. 15 4,778,179
Feb. 22 4,777,740
Mar. 1 4.797,099
Mar. 8 4.786.552
Mar. 15_ 4,763.843
Mar. 22

Mar. 29

Feb.22

16.4

14.3

30.8 -y

17.0

23.5

7.6

19.9

21.8 >

(Thousands of Kilowatt-Hours)
% Change

V 1944 1932

4,538,012 1,563,384
4,563,079 1,554,473
4,616,975 \ 1,414,710
4,225,814 y 1,619,265

1945 Over 1945

4,096,954 +14.1
4,154,061 +15.0
4,239,376 7 + 16.5
3,758,942 +18.2

% Change
1946 Over 1946

3,865,362
4,163,206
4,145,116
4,034,365
3,982,775
3,983,493
3,948,620
3.922,796
4,000,119
3,952,539
3,987,877
4,017,310
3,992,283

+ 18.3

+ 16.6
+ 17.2

. + 20.4
+ 19.9
+ 20.5
+ 21.0
+ 21.8'

+ 19.9
+ 21.1

+ 19.5

1945

4.427,281
4,614,334
4,588,214
4,576,713 si
4,538,552
4,505,269
4,472,298
4,473.962
4,472,110
4,446,136
4,397,529
4,401,716
4,329,478

1932

1,602,482
1,598,201
1,588,967
1,588,853
1,578,817
1,545,459

1,512,158
1,519.679
1,538,452
1,537,747
1,514.553
1,480,208
1,465,076

Feb 15

12.8

13.6

29.3

16.7-

'24.1
7.0

/ 19.4/-

21.0

1929

1,840,863
1,860,021
1,637,683
1,542,000

.1929

1,733,810
1,736,721
1,717,315
1,728,208
1,726,161
1,718.304
1,699,250
1,706.719

1,702,570
1,687,229
1,683,262
1,679,589
1,633,291

National Cotton Week
The period May 19 to 24 has

been selected for the nationwide
observance of National Cotton

Week, according to an announce¬
ment on March 12 by the Cotton-
Textile Institute and National
Cotton Council, co-sponsors of the
nation-wide merchandising event.
The slogan will be "Pick Cotton"
and will emphasize the return to
store shelves of dependable sup¬
plies of the quality cottons which
were scarce during the last five
years. The /announcement points
out that production of cotton tex:-
tiies has been rising since last
April and is now proceeding at
the rate of above ten billion yards
per year. Since its inauguration in
1931, store support of National
Cotton Week has risen from 30,000
retail units to more than 100,000
dry goods and department stores
and specialty shops. ;V y v
While some shortages of cotton

products remain, the Institute and
Council point out that it is only
a question of time before these

will, be corrected. Given a con¬

tinuance of the present record-
breaking peacetime production,
mills will soon be in a position to
supply retailers with adequate
supplies of many , items of which
consumers are in most urgent
need.

Parcel Post to Greece ;

Postmaster Albert Goldman an¬

nounced on March 6, that the
weight limit applicable to parcel
post packages addressed for de¬
livery in Greece (including
Crete) is increased from 11
pounds to 22 pounds per
It was further announced:

The regulation restricing par¬
cels to one each two weeks, from
the same sender to the same ad¬

dressee, has been removed. Tk©
postage charges applicable to par¬
cels for Greece have been, in¬
creased and information in a. this
respect may be obtained at any
post office. '

,/4 /;/, (it

"

i

H »>•

Tuesday, March 11__— 423.4
Wednesday, March A , 424.3
Thursday,- March 13____425.1
Friday, March 14_— —+—4< 429.1
Saturday, March 15 W+-Wr'' (430-1
Monday, March 17 1 430.2
Tuesday, March 18 _ 429.3

Two weeks ago, March \4_+_1 416.6
Month ago, Feb. 18 393.5
Year ago, March 18, 1946_' 271.3
1946 High, Dec. 24,__L 380.6

Low, Jan. 2 264.7
1947 High, March 17— 430.2

Low, Jan. 20 i 371-5

J y yi '-.I ,'ai •»!/. $ I'i v«.|. i, 5 V )!». » r l JKv'f ■' »- >i jI u'
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Horwath & Horwath, New York Public Accountants, in theirJjecember ."Hotel Bulletin," announced that"while total sales for theentire country showed the same increase this October over a year agoas they did in September, it will be noted in the table below that thisincrease is 4 points smaller than the 12% realized for the iirst 10months of 1946." The report added:
"October's improvement of 4% in total room sales was entirelythe result of increased rates, as the occupancy remained unchanged."As has been the case for the past three months, total restaurantsales were better because of a sufficient upward movement in foodsales to more than offset the decline in beverage sales. Of the eightgroups reporting, three show restaurant increases substantially lowerthan in September: New York City 10% in October against 15% inSeptember, Chicago 24% against 29%, Detroit 7% against 22%. De¬troit's increase in total sales was just about halved. This reflectedpoorer returns on all counts, with a particularly sharp decrease of10% in beverage volume as contrasted with an increase of 14% inSeptember.
"The Pacific Coast continues to register minus signs on everycount except food sales. However, its occupancy at 97% is still nearcapacity.
."Chicago's increase in total sales stands 4 points lower than inSeptember, with all sources recorded here showing lower gains."Occupancy for the group All Others held at September's 93%hut all sales except food showed poorer results in October. Beveragesnose-dived 3 points from their September plateau of neither increasenor decrease."

» "Figures for Washington are omitted this time because the hotelstrike there during October made the figures for that month incom¬parable with those for the preceding year. For the same reason,Pittsburgh is not included in All Others."The following table was also included in the report:
OCTOBER, 1946, COMPARED WITH OCTOBER, 1945

•Total
KeV York City + 8%
Chicago' _____ + 15
Philadelphia + 17
*•
Washington! _ i

Cleveland ______ + 24
Detroit + 6
Pacific Coast — 1
Texas + 3
All Others___ + 9

Total + 8%

Sales, Increase or Decrease-
Total

Rooms Restaurant
+ 6%
+ 6

+ 7

+ 11

+ 5
— 1
— 1

+ 3

Food

- Occupancy
Oct., Oct.,
1946 1945

+ 4%

Yeat to' date__ +12%

+ 10% + 16%" + 1% 97% 96%
+ 24 + 31 + 13 97 , 95
+ 28 + 34 + 18 96 1 96

+ 33 + 39 + 22 97 96:
+ 7 + 17 -^-10 ! 96 96
— 1 + 11 —31 97 98
+ 7 ' + 11 —23 93 92
+ 12 + 20 — 3 93 94

+ 11% + 19% — 5% 95% 95%

+ 17% + 21% • + 9% 94% 91%

tRoom
Rate

Increase
or

Decrease
+ 5%
+ 4 v'

. + 7
'

+ 9
+ 5

0
— 2

+ 4

+ 4%

+ 5%••No figures for Washington are given, because of the hotel strike in October, 1946.
MONTHLY TOTALS FOR LAST SIX MONTHS

October, 1946
September
August

.

July +10
June

May
•Rooms and restaurant only. tThe term "rates" wherever used refers to theaverage daily rent per occupied room and not to scheduled rates.

+;: 8% + 4% + 11% + 19% — 5% 95% 95% v + 4%+ 8 :X +■ 5 + 12 + 20 — 3 94 93 + 4+ 9 + 8 + 11 + 18 — 1 96 92 + 4+ 10 + 8 +12 r:. + 18 + 1 89 87 + 6+ 13 • + 3 + 18 + 24 >
. + 6 . * 94 91 •f+ 5+ 16 >:;■+-/ 9 + 21 + 24 + 16 93 , 90 + 5

^Bankers DollarAcceptances Outstanding on
Jan. 31, $241,436,000

The volume of bankers dollar acceptances outstanding on Jan. 31amounted to $241,436,000, an increase of $14,259,000 from the Dec. 31total, according to the monthly acceptances survey issued Feb. 13by the Federal Reserve Bank of New York. As compared with ayear before, the Jan. 31 total represents an advance of $75,084,000.
In the month to month comparison imports, exports, domesticshipments and those figures based on boods stored in or shippedbetween foreign countries increased from December to January,while domestic warehouse credits and dollar exchange decreased.In the yearly analysis, imports, exports and domestic shipmentsincreased, while all other items were lower on Jan. 31, 1947, thanon the corresponding date a year ago.
The Reserve Bank's report follows:
BANKERS DOLLAR ACCEPTANCES OUTSTANDING—UNITED STATES

BY FEDERAL RESERVE DISTRICTS
Federal Reserve District—

1 Boston__, i
2 New York.
3r Philadelphia

_

4 Cleveland ;
5 Richmond

_.

6 Atlanta j
.

7 Chicago
8 St. Louis

r__9 Minneapolis.^.^.
10 Kansas City.
11 Dallas.....^. ...

12 San Francisco.

The New York Stock Exchange announced
ollowing companies have reported changes in
held as heretofore reported by the Department

Company and Class of Stock—

Alleghany Corp., prior convertible preferred
5Vn.% cumulative preferred, series A— —

Allied Stores Corp., 4% cumulative preferred
American-Hawaiian Steamship Co., common —

American Hide and Leather Co., 6% cum. ccnv. pfd
Associates ■ Investment Co., comm.on.li—
Atlantic Gulf & West Indies Steamship Lines, 5% non-
cumulative preferred., x_

—

Austin, Nichols & Co., cum. conv. prior pref
Barber Asphalt Corp., common

—

Bliss (E. W.) Co., $2.25 convertible preferred
Borden Company (The), capital.
Bristol-Myers Co., 3%% cumulative preferred -a.

Burlington Mill's Corp., common......^..:
Clinton Industries, Inc., common + ;
Cuban-American Sugar Co. (The), 7% cum. preferred
El Paso Natural Gas Co., common „■

Flintkote Co. (The), $4 cumulative preferred
General Telephone Corp., common
Gimbel Brothers, $4.50 cumulative preferred
Glidden Company (The), common ...

Grayson-Robinson Stores, Inc., $2.25 cum. conv. pfd
Guantanamo Sugar Co., $5 cum. conv. preferred
Hat Corporation of America, 4 Va % cum. preferred
International Minerals & Chemicals Corp., common
Jewel Tea Co., Inc. common ;
Johnson & Johnson, cum. 2nd pfd., series A 4%
Common

Kinney (G. K.) .Co., Inc., $5 prior preferred-.-—.—^—Minnesota Mining & Manufacturing Co., common....
National Distillers Products Corp., common
National Supply Co. (The), 4V2% cumulative preferred—
Outboard, Marine & Manufacturing Co., common
Paramount Pictures, Inc., common
Pittsburgh Coke & Chemical Co., $5 cum. conv. pfd...—
Plymouth Oil Co., common

Purity Bakeries Corp., common

Radio-Keith-Orpheum Corp., common
Reliable Stores Corp., common..
Reynolds Spring Co., common —

Sheaffer (W. A.) Pen Co., common—_
Sinclair Oil Corp., common 1

Spiegel, convertible cumulative $4.50 preferred-.!
Sterling Drug Inc., common -*«. —

Tide Water Associated Oil Co., $3.75 cum. pfd —

Westvaco Chlorine Products Corp., $3.75 cum. pfd ...

West Virginia Pulp & Paper Co., cum. pfd. 4Va% series—
Wilson & Co., $4.25 cumulative preferred—

..Grand Total

Increase for month— $14,250,000

Jan. 31, 1947 Dec. 31, 1946 Jan. 31,1946
$17,832,000 $18,577,000 $24,025,000
150,093.000 141,817,000 92,996,000
16,716.000 15.267.000 12.223,000'

1,516.000
-

2,057,000 1.652,000
936,000 744,000 1.611,000

- 4,833,000 5,009.000 6,164,000
v 7,914,000 /, 8,711.000 4,892,000

: i 1,644,000 977.000 987,000
/..! 244,000, V 150,000 - 159,000

4,627,000 4,577,000" '483.000
35,081,000 29,291,000 . 21,160,000

$241,436,000
, $227,177,000 V $166,352,000

Increase for vear.i...
ACCORDING TO NATURE OF CREDIT

Imports
Exports

-

Domestic shipments *

Domestic warehouse credits
Dollar exchange...--—— ——

Based on goods stored in or shipped
between foreign countries

Jan. 31, 1947
$171,740,000
34,986,000

.12.033,000 .

14,928,00
i3,ooo

Dec. 31. 1946

$162,054,000
29.216,000

1 11,331,000

17,709,000,
110,000

6,757,000

$75,084,000

Jan. 31.1946
$109,415,000

? 20,011.000
11,437,000
17,571,000
;; 133,000

; 7,7 85,0007,736,000

imports of coffee, woodpulp, linseed oil and copra; exports of machinery, tinplate,., and general merchandise, and storage of sugar in Cuba accounted for a largepart of the increases in the respective classifications. The decrease in domestic wareshouse bills was accounted for largely by declines in the storage of cotton and lead
concentrates. Since 1925 there have been 12 increases as against 11 decreases in the
month of January, v-';..'-".v.-.-. ' * -y' >' 'y X

;SILLS HELD BY ACCEPTING BANKS
Own Bills.... >85,358,000 Bills of others ) $97,765,000 ' Total— $183,123,000

Increase for month—__ $14,441,000

CURRENT MARKET RATES ON PRIME BANKERS ACCEPTANCES, FEB. 13, 1947
Days Dealers' Roving Rates •'."•> Dealers'Selling Rates30

. v . %%•
60— • ./%%
90 — ' %% •

. 120— ■ - V -• , > •:
. . •

. - :•
- 150.... L.... — U. . .. 1 % »■.... ■ ■ ■* . %
180 1% UK

11%

t#
1%

Bhanges in Holdings of Reacquired Stock US Economists at
Of N. Y. Stock and Curb Listed Firms Swiss Conference

on Feb. 15, that the
the amount of stock

of Stock List:
Shares Shares

Previously Per Latest
Reported Report

7,700 10,800
45,900 ' 52,800

200 1,000
90,000 40,400

, ; 2,400
. 3,900

39,19$ 38,813

2,925 3,025
2,600 None (1)
None 6,340 (2)
None 1,500 (3)

200,958 203,758
1,238 1,500

55,964 43,239 (11)
21,200 23,000
6,184 6,214
1,252 1,263 :
2,000 3,800
None 1,775 (4)
14,087 14,287
6,400 : 8,000
None' . 500
750 920
290 470

14,474 , 3.249 (5)
1,270 -

1,238
890 887 (6)

18,555 18,391 (6)
1,000 1,330
1,400 415 (7)

'

1

94 96
4,055 4,415 ,

48 49

58,000 96,400
30 740

2,314 5,214
9,080 None (8)
None 25,000
1,710 2,010
1,432 1,732
341 "-■None XXIX

954,164.14 954,170.88
100 610

2,370 2,372
1,100 2,790
1,540 70 (9)
3,681 None (10)
9,114 9,514

NOTES
(1) 2,400 Shares purchased during Jan., 1947. These shares, and 2,600 shares previ¬

ously acquired, disposed of during January to officers and employees in connec¬tion with the company's Employees Stock Purchase Plan.
(2) Purchased in settlement of claims presented by holders of the capital stock of the

company.
(3) Purchased for sinking fund during October, 1946.
(4) Received from General Telephone Service Corp., distributing agent, 1,775 sharesof common stock of General Telephone Corp. and stock warrants carrying the

right to purchase 18,570 shaves of such Common Stock. These remained un¬
distributed to the holders of securities of and approved general claims against
Associated Telephone Utilities Co. at the close of business on Dec. 31, 1946,
the final cut-off date fixed by the Federal Court in the Associated Telephone
Utilities Co. reorganization proceedings.

(5) 11,225 shares issued upon exercise of outstanding warrants.
(6) Three shares of preferred and 164 shares of common issued during January 1947

•

.. pursuant to Employees' Extra Compensation Plan.
(7) 985 shares sold under Profit-sharing Stock Purchase Plan during third quarter

'Of 1946.

(8) Treasury shares issued pursuant to terms of options granted officers and em¬
ployees In 1942 and 1946.

(9) 1,540 shares retired in accordance with Purchase Fund provisions of preferred
stock. Seventy shares Durchased during January 1947.

(10) Deposited with trustee for redemption.
(11) During December acquired 7,100 shares and disposed of 18,650; during January

acquired 4,400 shares and disposed of 5,575.

The New York Curb Exchange announced on Feb. 15 the follow¬
ing changes in holdings of reacquired stock as reported to it by issu-

Company and Class of Stock— ■

Bridgeport Oil Co., Inc., common

Charis Corp., common

Equity Corp., $3 conv. preferred

Hussmann-Ligonier Co., $2.25 preferred
Hygrade Food Products Corp., common

Kleinert (I. B.) Rubber Co., common :

Merritt-Chapman & Scott Corp., 614% A preferred ...

Midwest Oil Co.. common ;

Niagara Share Corp., B common

Pantepec Oil Co. of Venezuela, C. A., common capital)—
Tobacco and Allied Stocks, Inc., capital

tThe above referred to 87,495 shares of $3 convertible preferred stock of Equity
Corp. have been retired.

$100,000' shares of common capital stock of Pantepec Oil Co. of Venezuela, C. A.,
have been transferred to a subisldiary of the company.

/ , Bank Debits for Month of February
The Board of Governors of the Federal Reserve System issued

on March 12, its usual monthly summary of "bank debits" which We

give below:

Shares Shares

Previously Per Latest

Reported Report

4,300 2,800

8,610 8,910

t87,495 9,761
X 1,675 1,775

48,374 49,174

28,33$ 28,437

1,950 2,100

None' 7,269

270,190 271,290

$103,128 3,128
10 310

SUMMARY BY FEDERAL RESERVE DISTRICTS

(In millions of dollars)' ; ■ '

Federal Reserve District—
Boston —...—i—————-

New York..

Philadelphia——
Cleveland
Richmond
Atlanta ——

Chicago *

St. Louis

Minneapolis
Kansas City
Dallas

San Francisco—— —

:. Total, 334 centers
•New York City. —

'•>< .s •' *140 other centers
*"v 193 other centers

•Included in the national series

Feb.,
1947

3,535
32.432
3.539
5.270
3,138
3,181
12,231

2,594
1,682
3,023
2,754
8,189

Feb.,
1946 U

3,164
32,733
3,233
'4,186
2,752
2,683
10,187
2,040
1,364
2,432
2,241

6,949

3 Months
Feb.,
1947

12.167

114,275
12,474
17,848
10,662
10,606
40,563
8,675
5,833
10,128
9,157
26,584 ' ■

Ended*

Feb.,
1946

11,796
122,211
11,350
15,033
9,273
8,996

35,644
7,022
4,774
8.103
7,577
22,904

Nearly a score of leading Amer¬
ican economists and historians
plan to leave New York for
Switzerland this week to take
part in a 10-day conference on

pressing world economic prob¬
lems, it was announced on March
13 by the Foundation for Eco¬
nomic Education, Inc. The econ¬
omists will discuss plans for a
permanent international organiza¬
tion to study "the philosophy of
freedom." Most members of the
party will sail March 22 on the
Queen Elizabeth for Southampton
on the first leg of the trip. Others
will go by TWA on various dates.
They will, return approximately
April 15. The conferences will
open at Mont Pelerin on April 1.
The goal of the permanent or¬

ganization, if it is decided to es¬
tablish one, bust be "the solu¬
tion not of the political task, or
gaining mass support for a given
program, but to enlist the sup¬
port of the best minds in formu¬
lating a program which has a
chance of gaining general sup¬
port," says Dr. Friedrich A. Ha¬
yek, of the London School of Eco¬
nomic and Political Science, who
arranged and who has issued the*"
invitations for the conference. Dr
Hayek, in a letter from London
added:

4

"Our effort therefore differs
from any political task in that
it must be essentially a long-run
effort, concerned not so much
with what would be immediately
practicable, but with the beliefs
which must gain ascendance if
the dangers are to be averted
which at the moment threaten in¬
dividual freedom."'

„ * „ , ; •
A formal program will be pre¬

sented in the first three or four
days of the conference, with brief
papers on,;" 'Free'Enterprise.,or
Competitive Order," "The Prob¬
lems and Chances of European
Federation," "Liberalism and
Christianity," "Modern Historiog¬
raphy and Political Education"
and other subjects; thereupon
the formal session will be re¬

sumed to decide whether the
permanent organization should be
set up, and if so what form it
should take. .

Attending the conference from
the United States will be Ludwig
yon Mises, Professor of Econom¬
ics at New York University;
Henry Hazlitt, associate, "News¬
week" magazine; John Davenport,
of the editorial board of "Fortune"
magazine, all of New York; Leon¬
ard E. Read, President, V. Orval
Watts, editorial director, and F. A.
Harper, economist, all of the
Foundation for Economic Educa¬
tion, Irvington-on-Hudson; H. D.
Gideonse, President, Brooklyn
College; Felix Morley, editor, "Hu¬
man Events," Washington; Frank
D. Graham, economist, Princeton
University; George J. Stigler,
Professor of Economics, Brown
University, Providence, R. I.;
Fritz Machlup, Professor of Eco¬
nomics, University of Buffalo;
Loren B. Miller, director, Bureau
of Governmental Research, De¬
troit; Aaron Director, University
of Chicago law school; Milton
Friedman, Associate Professor,
and Frank H. Knight, economist,
University of Chicago; and Kari
Brandt, economist, Food Research
Institute, Stanford University,
Palo Alto. -

The William Volker Charities
Fund of Kansas City, Mo., is spon¬
soring the American delegation,
with Swiss hosts providing the
accommodations at Mont Pelerin.

81.569 73,963
29.745 30,498

I'"—' 43,198 36,210
I \ 8,626 *... 7,255
covering 141 centers, available

278.974

105,302
144,640
29.031

264,682

114,352
125,961
24,369

< In 1Q1Q

Annual Safety Convention
New York City Mar. 25-28
The annual Safety Convention

and Exposition, sponsored by the
Greater New York Safety Coun¬
cil and cooperating agencies, will
be held in the Hotel Pennsyft
vania in New York City, March
25-28. '
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Trading on New York Exchanges
*The Securities and Exchange Commission made public on March

12 figures showing the volume of total round-lot stock sales on the
'New York Stock Exchange and the New York Curb Exchange and
the .volume of round-ioc stock transactions for the account of all
/members of these exchanges in the week ended Feb. 22, continuing a
.series of current figures being published weekly by the Commission.
Short sales are shown separately from other sales in these figures.

Trading on the Stock Exchange for the account of members
(except odd-lot dealers) during the week ended Feb. 22 (in round-
lot transaction) total 1,676,310 shares,;which amount was 17.20%
of the total transactions on the Exchange of 4,875,070 shares. This

/^compares with member trading during the week ended Feb. 15 of
2,129,883 shares, or 18.61% of the total trading of 5,721,930 shares.

On the New York Curb Exchange, member trading during the
week ended Feb. 22 amounted to 446,160 shares, or 17.56% of the
total volume on that Exchange of 1,270,345 shares. During the week
ended Feb. 15 trading for the account of Curb members of 636,285
shares was 18.77% of the total trading of 1,694,530 shares.
Total Round-Lot Stock Salps on the New York Stock Exchange and Round-Lot Stock

Transactions for Account of Members* (Shares)

I

',*• * 1 WEEK ENDED FEB.

/'A. Total Round-Lot Sales!/ •

Short sales
_

tOther sales
•ft-

22, 1947

Total for Week

. 175,520 I-
4,699,550

- Total sales.......;: ; '.j. .

B. Round-Lot Transactions tor Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists , t /
1. Transactions of specialists In stocks In which
they are registered-
Total purchases
Short sales
tOther sales..__

Total sales.. ^
2. Other transactions initiated on the floor—

Total purchases.—
/,. / v Short sales
■/;tOther sales ;

/ Total sales..r«..i
/ ; 3. Other transactions Initiated off the floor—
1?'* Total purchases...

Short sales—, ;
•/X /'>// tOther sales...

<. Total sales...—.. I
■-M : T°tal-r- - X :.X' ' / X ■■

Total purchases.
•; Short sales.... ;
tOther sales— —. ;

4,875,070 •-

Total sales „

'■■■ 527,370
91,840
427,710

• C' . 519,550

119,200
11,900

> 123,290

135,190

x
173,765
19,610

- \ ,
, 181,625

- 201,235

820,335
123,350

X 732,625

855,975

10.74

2.61

3.85

17.20

/Total Round-I.ot Stock Sales on the New York Curb Exchange and Stock"

? ; Transactions for Account of Members* (Shares) ; ; •

WEEK ENDED FEB;.- 22, 1947 /V
& Total Round-Lot Sales.. TotalforWeek

Short salesl _ 4 X; 15,740 •;
0tOther sales—.......... ... 'y 1,254,605

Total sales—........ / 1,270,345
Rouiid-Lot Transactions for Account of Members

t*

i

•«* rnu'V 1. Transactions 01 specialists in stocks In which
thev are registered— - ,

Total purchases. *

Short sales ; ;
v* tOther sales...

ill

Total sales......
.

2. Other transactions Initiated on the floor—
; Total purchases^:

■'■*/ > Short sales ^
: - tOther sales /

'Total salea.— .

3. Other transactions Initiated off the floor— *•'
/Ki'v Total purchases

:u- Short sales 1.
tOther sales.. .——_ i ;

b'4 'Total sales. ....

. .'■>< i. Total— ...

Total purchases
'

/"•'./'/ Short sales .!
Ij- ry \ t tother sales—.—;

Total sales
Odd-Lot Transactions for Account of Specialists—i
•'..j Customers' short -aies. ... —

{Customers' other sales

Total purchases..—...

X 7,490 /
115,165; • X-

122,655 / X 8.99

33,510
'

'yy

/ 2,000 :///'
; c 34,350

% v.

36,350 ;/ < / 2.75

87,610
'

v

'/',x .3,950 -/'XX
"56,450 /XX"'

;/ 60,400 ■ /:5-82

226,755 /.,'•> :/t;/x.J/v/x,,X
13,440 .

/-X 205,965 •/. ,/

.219,405 •/: •'X/ 17.56

X-//:.■■ o/ //:;■ /;/ //:X
82,707

<' 'V-

82,707 '

/ / 61,476 '/.///'//'x v

Total U. S. Construction.—
Private Construction
Public Construction :

? State and Municipal
Federal

3-6-47

$127,871,000
100,596,000
., 27,275,000
22,479,000
4,796,000

waterworks,

3-14-46

$74,769,000
45,893,000
28,876,000
22,014,000
6,862,000

highways,

municipal construction, $261,344,000 to date, is 62% above 1946. Fed¬
eral construction, $78,948,000, lost .5% below the 11-week total of 1946.

Civil engineering construction volume for the current week, last
week, and the 1946 week are:

3-13-47

$103,332,000
69,294,000
34,038,000
31,831,000
2,207,000

In the * classified construction groups,
commercial buildings, and public buildings gained this week over

last^week. Seven of the nine classes recorded gains this week over
the 1946 week as follows: Waterworks, sewerage, bridges, highways,
commercial buildings, public buildings, and unclassified construction.

"':New Capital } ■ .//x
New capital for construction purposes this week totals $17,059,-

000, and is made up of $13,566,000 in state and municipal bond sales,
and $3,493,000 in corporate securities. New capital for construction
purposes for the 11-week period of 1947 totals $225,159,000, 31% less
than the $327,654,000 reported for the corresponding period of 1946.

■'V:

Selected Income and Balance Sheet Items

/ Glass I Railways for July
•

The Bureau of Statistics of the Interstate Commerce Commission
has issued a statement showing the aggregate totals of selected in¬
come and balance sheet items for Class I steam railways in the
United States for the month of July and the seven months ending
with July, 1946 and 1945. ' * 1 -

, -

These figures are subject to revision and . were compiled /froth
128 reports representing 132 steam railways|f> The present statement
excludes returns for Class A switching and terminal companies.: The
report is as follows:

t ~

For, the month of July,
All Class I Railways -

Income Items*-*' V
Net. ry, operating llicome......
Other income... r
Total Income

Miscell. deductions from inc..
, Inc. avail, for fixed charges/.
Fixed charges: ' ■ -

Rent for leased roads & equip
•Interest deductions

—.

Other deductions
-/ Total fixed charges—

* Income after fixed charges..
Contingent charges..,
tNet income.. ——'

Depreciation (way and struc¬
tures and equipment).—..

Amortiz. of defense projects...
Federal income taxes

Dividend appropriations:
On common stock.
On preferred stock—

URatio of inc. to fixed charges..

1946
'• i1' $ ' ':L '
$62,806,405
14,950,754 / /
77,757,160

L 3,000,917
74,756,243

10,172,472
'

28,889,445 x
, / 122,403^
39,184,325
35,571,918
3,520,596 /

\ 32,051,322 ,

1

28,457,793 '*
■ 954,867 /;

12,057,144

3,080,449
,• fV 935,075
S"-/' 1.91 /•

For the seven months of
1945 :,:y 1946.
S ' '»•' ji.',/ . S

$98,775,6511/ $215,794,089
14,889,900/* / 102,763,273
113,665,551:. f.
/ 2,638,188

111,027,363 .

318,563,362
16,436,198

302,067,164

11,964,464 V;
30,330,582

114,318
42,409,364
68,617,999

. 3,334,393
. 65,283,606 . .

• 27,853,930
20,303,731 /
87,076,331 :

3,204,217
783,407

2.62

68,665,388
207,316,653

843,159
276,825,200.
25,241,964
21,117,630

, 4,124,334 ....

198,940,323 '
v 4,872,643
24,715,200

86,763,512
26,127,870

1.09

1945

$ ''J-'':
$347,335,511
110,088,487
757,423,998
" 18,063,028
739,360,970

86,325,759
'219,730,204

776,736
306,832,699
432,528,271
23,200,067

»• 409,328,204

193,568,899
138,024,302
680,264,035

83,184,655
22,536,466

2.41

All Class I Railways
Balance at end of July

uij:

Selected Asset Items—, • 1946 // ■;/; 1945
Expenditures (gross)' for ad-'-'^My ''
dltions and betterments: ; 1 -■•" // v

Road
$119,879,364

Equipment...—148,009,742
Investments in stocks, bonds '

etc., other than those ol / ,
.

affiliated companies..— 581,821,256 551,453,453Other unadjusted debits..136,361,787 258,742,712

••Class I Railways Not in
Receivership or Trusteeship
z Balance at end of July

1946

•t> .:W}c,MqW) :vr:f
$121,363,817 i-i $99,146,311
-163,891,777 129,799,634

559,989.023/
107,010,576

/. '■ 1945
_.»rrVfe ..1.

,'.v
$93,516,326
132,578,128

527,038,105
205,353,932

, ' • Total sales ;

,4 y*The term ''members" Includes all regular and associate Exchange members, their
prins and their partners, including special partners. - -

.

•>V!-/fIn calculating these percentages the total of members' purchases and sales is
compared with twice the total round-lot volume on the Exchange for the reason that
pi? Exchange volume includes only sales. / -

tRound-lot short sales which are exempted from restriction by the Commission's
are included with "other sales." ' :

.

(/I{Sales marked "short exempt" are included with "other sales." /. " \ ;
iii 1 '' y h ■' ■;1 v''11, '• ' /. ■■ . ' /1 '■'./- ■ '/—' /".

Civil Engineering j Construction Totals
$103,332,000 for Week

u'

'\C) ?.

'1

"lOXfi:

7/i'i'f
■

civil engineering construction volume in continental United
States totals $lo3,33<i,000 for. the week ending March 13, 1947, as
i-eported by "Engineering News-Record." This volume is 19% below
the previous week, 38% above the corresponding week of last year,
■fend 11% above the previous four-week moving average. The report
issued on March 13. went on to say: / > *

...
"

? Private construction this week, $69,294,000, is 31% less than last
Wbek, and 51% above the week last year. / Public construction, $34,-
038,000, is 25% above last week, and 18% more than the week last
year. State and municipal construction, $31,831,000, 42% above lasttveek. is 45% above the 1946 week. Federal construction, $2,207,000,*5 54% below last week, and 68% below the week last year.

Total engineering construction for the 11-week period of 1947
records a cumulative total of $1,018,664,000, which is 38% above the
total for a like period of 1946./ On a cumulative basis, private con¬
struction in 1947 totals $678,372,000, which is 36% above that for
J946. Public construction; $340,292,000, is 42% greater than the cumu-;

total for. the corresponding period of 1946, whereas state and
. " I af A \i - '• ''./ ' * »

Cash....

Temporary cash in vestments...
Special deposits...—
Loans and bills receivable—..
Traffic & car-service bal.—Dr..
Net balance receivable from
agents and conductors

Miscellaneous accounts receiv..
Materials and supplies—
Interest & dividends receivable.
Accrued accounts receivable
Other current assets.

Total current assets..

Selected Liability Items—

976,173,000 1,116,730,181
1,220/974,647 1,887,536,011
176,986,403 ,259,820,477

417,674
47,458,617

118,413,404
360,035,116
619,761,759
19,327,070
185,866,776
32,869,730

64),049
54,776,2.17

136,835,232
615,446,201
607,417,370 .

32,053,192/
286,061,019
60,599,914

806,220,774
941,758,424
'160,064,169

X 410.833
38,388,991

105,153,056
297,069,148
536,809,515
14,475,375

'159,359,284
■v 26,351,531

907,801,496
1,503,096,853
/ 243,903,240

r 646,133

40,399,285

123,621,635
503,205,095
526,553,148

/ 26,453,251
235,384,111
57,374,143

3,758,344,196 5,057,974,863 3,086,061,175 4,168,438,385

n ■ :/x/
_ 84,867,887 103,722,380 / 73,219,734 96,356,452

ILoans and bills payable.. "*11,054,058 -* 5,354,058Traffic and car-service bal- . ; ' / •/
ances—Cr. 111,002,619 175,900,121

Audited accs. & wages payable.. 480,336,393 . 457,010,827
Miscellaneous accounts payable. 181,134,039 2 03,732,699Interest matured unpaid.—44,708,640' : 46,486,083
Dividends matured unpaid— 14,123,933 > 7,764,117
Unmatured interest accrued—59,197,275 -./ 55,673^555
Unmatured dividends declared.. 12,218,360 12,276,355
Accrued accounts payable—— 185,792,124 ^ 219,608,407
Taxes accrued———I— 640,579,811 1,711,569,482
Other current liabilities 105,609,300 153,917,478

7,200,000:;..:, 1,500,000

95,708,010
416,4^9,132 *
144,634,203/
29,353,893 \
13,846,291
58,244,191
12,218,360
155,063,176'
544,431,596
97,542,852

154,052.768
3^9,217,502
159,266,961
40,747,656
7,486,267
54,412,236
12,276,355

168,930,838
1,464.527.855

143,954,647

Total current liabilities—__ 1,845,756,602 3.049,293,182 1,584,741,709 2,606,373,085

in

Analysis of taxes accrued: . '■ • Xr ; -X.
U. S. Government taxes...v.. .. 493,906.452 1,542,751,596 416,568,442 1,326 222 253Other than U. S. Gov. taxes— 146,673,359 V 168,817,886 j 127,863,154 138'305 b02Other unadjusted credits 395,308,649 577,031,639 322,970,707 501/651,105
•Represents accruals, including the [amount in default. tFor railwavs notreceivership or trusteeship the net income was as follows: July, 1946, $32,796,945July, 1945, $59,577,438; for the seven months- ended -July, 1946, $31,323,210; sevenmonths ended July, 1945, $363,662,585. ^Includes payments of nrincinal of long-termdebt (other than long-term debt in default) which will become due within six monthsafter close of month of report. § Includes!obligations which mature'not more th-*n oneyear after date of issue. HFor railways in receivership and trusteeship the ratio wasas follows: July/1946, 0.92; July, 1945, 1.59; seven months, 1946, 0.60;" seven months1945, 1.68. ••Figures include returns of the Uhicago, Milwaukee, St. Paul and Pacificwhich emerged from trusteeship on Dec. \ 1, 1945, and the Chicago, Indianapolis andLouisville Ry. Co,,., which .emerged. froraj trusteeship on: May 1, 1946.: ttExcludesToledo, Peoria and Western RR., road not in operation.

tanks to Increase

Advertising Outlay |
The commercial banks of the

United States will spend more
han $30 million for advertising
n 1947, about $3 million more
han last year, according to John
B. Mack, Jr., Deputy Manager of
he American Bankers Association
in charge of its Advertising De¬
partment. Quoting from the re¬

sults of a nationwide bank ad¬
vertising survey just completed
by the Advertising Department of
he ABA, Mr. Mack said: "Banks
were asked what they thought
was the big advertising job in
947. In general there were three
major themes repeatedly men-
ioned: (1) Sell loan services
heme; (2) personal money man¬

agement theme; (3) public rela¬
tions theme. The most important
rend in bank advertising is a

shift from the strong selling of
oans" so prevalent in • 1946 to
a 'savings-thrift-careful money
management' theme'for 1947."

The survey divided banks into
size groups. It was shown that
he 4,760 banks with deposits un¬
der $1 million will this year spend
approximately $1,356,600;/on ad¬
vertising; in the ./ $1,000,000 , to
$5,000,000 deposit group the 6,900
Danks will spend $5,244,000; the
1,330 banks with deposits of from
$5,000,000 to $10,000,000 will spend
$2,872,800; and the 1,270 larger
banks will have an aggregate ad¬
vertising budget in excess of $19
million. The average advertising
budget for banks , in all .classes
will increase substantially./"/^!
"While newspapers are,, of

course, the basic media through
which banks advertise their serv¬
ices to the public, supplemented
3y direct mail and window and
lobby displays, it is interesting to
note the increase in use of radio

programs in bank advertising,"
Mr. Mack. said.. "Approximately
2,000 banks now advertise through
their

. local radio stations." x •

Waive Ship Safety Code
In a formal report the House

Merchant Marine Committee on

March 8 approved, but with ex¬
treme reluctance, continuance for
another year of the Coast Guard's
authority to allow passenger ships
to go to sea in violation of normal
peacetime safety rules. *"We were
just: v'plain lucky,"' the report
stated, according to Washington
Associated Press advices, that no
disaster has occurred so far/]/ ;

. Stating that t h e necessity
stemmed from "the situation fac¬
ing the American merchant
marine today and its relation to
our commitments abroad," the
Committee noted that even after
safety waivers are granted Amer¬
ican ships are substantially safer
than those of other nations. Tn
the Associated Press advices it
was stated:

With the exception of " the
America/ several Grace Line
ships operating in the South
American trade, arid a number
of passenger vessels ouerated by
the Uriited States Lines, the

\* Committee declared,; /^practi¬
cally no ^ American x ship ( now
being used to carry passengers
complies with the safety :sj;and-
ards prescribed by, •-exjstih^
statute and regulations'/^
However, the Committee

world passenger tradex because
■■

fv i"( f
certain safety standards coujd Jioi
be waived, our future competitive
position in the world shippiflg
picture would* be irrevocably

damaged." •

. . The British Queen Elizabeth
and Queen Mary, the Committee
added, "do not comply with the
high American safety standards."
The legislation it is stated was

requested by President Truman. //
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Daily Average Crude Oil Production for Week
Ended Mar. 8,1947 Increased 52,550 Barrels
The American Petroleum Institute estimates that the daily aver¬

age gross crude oil production for the week ended March 8, 1947, was
4,823,900 barrels, an increase of 52,550 barrels per day over the pre¬
ceding week and a gain of 420,550 barrels per day over the corre¬

sponding week of 1946. The current figure also exceeded by 78,900
barrels the daily average figure of 4,745,000 barrels estimated by the
Bureau of Mines as the requirement for the month of March, 1947.
Daily output for the four weeks ended March 8, 1947, averaged 4,-
784,750 barrels. The Institute's statement adds;V

Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,935,000 barrels of crude oil daily and produced 14,782,000
barrels of gasoline; 2,304,000 barrels of kerosine; 5,572,000 barrels of
distillate fuel, and 8,496,000 barrels of residual fuel oil during the
week ended March 8,1947, and had in storage at the end of that week
106,418,000v barrels of finished and

. unfinished gasoline; 10,816,000
barrels of kerosine; 36,601,000 barrels of distillate fuel, arid 44,202,000
barrels of residual fuel oil. ' •

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)

•♦New York-Penna—
Florida —i.—•———
♦♦West Virginia ;

•♦Ohio—Southeast—)

Ohio—Ot^er —j

Illinois
—

Kentucky
Michigan —/
Nebraska .

Kansas ——

Oklahoma ! _

Texas— < );
v

District 1-1—
■1: '"District II—
District III——- •

'! District IV.,
District V———-
East Texas..' ;—

f Other Dist. VI
•District Vn-B_—V

*

District VII-C——
v District VIII

I District IX—1— •<

District X —

•B. of M.
Calculated

Requirements
\ March;;;

48,200

State

Allow¬

ables y
Begin-
Mar. 1

Actual Production

, . 8,000
8,000

18,000
210,000
29,000
47,000

700

270,000
375,000

270,000
369,475

Week yy
Ended
Mar. 8,
1947

42,700
150

6,750
■

5,800

; 2,250
17,300

193,800
26,600
43,400
t700

t255,550
1*366,400

20,5#*0
157,900
487,300

, f 242,000
38,300

: 313,000
111,000

a 36,450
[ - 34,900 I
473,700

Change

Previous
Week yy:
— 4,200
+ 50

200
- +v 300
; + ioo
— V00
— 1,950
—900
— 750

—16~250
— ,2,750.*.

+ 600

+11,600"
+ 36,300

- +18,750
j
+ 1,850 -

—*15,200
J .+ 4,900
-

+J 350
+ 2,250
+ 6,250

130,000 + 3,650
84,650 + 1,500

4 Weeks
Ended ;
Mar. 8,
1947

45,900 :
200

6,800
5,400
2,200

v

17,600
191,800

. 27,050'
42,150 ,

700
267,100
368,950

20,100
^
148.950.
460,100
227,950 •

f ..36,900 v

y 324,400 ?
107,300 *

36,200
? 33,200
y 469,000 *

- 127,250
•' 83,550

Week

yEnded
Mar. 9,
1946

48,100
100

7,850
'

4,750
3,200
18,750
207,850
30,600

y 45,100
850

244,700
381,550

TotalTexasy-:. 2,060,000 12,145,271 2,129,750 + 73,100 2,074,900 1.817,500

North Louisiana
Coastal Louisiana.--

"94,150
311,450

'

300

1,150

•

94,250
310,600

/Total Louisiana-- - ,400,0004 447,000 405,600 • • + .1,450 404,850 375,650

Arkansas. , — 79,000 81,706 " '74,650
Mississippi —r- _ ,77,000 86,450
Alabama V 2,100 W i . 950
New Mexico—So. East) 101,000 112,000 103,900
New Mexico—Other—i ' ' ■ 500
Wyoming 100,000 . -j 106,400
Montana ——, 24,000 '!». 21,500
Colorado '—ll " 38,000 34,600
California ; . 850,000 §845,300 898,200

+ 750

+ 2,250
+ 100
+ 500
+ 50
— 4,S00
— 850

•—1,150
:'/+' 8,100

74,300
84,500

■Y 950

103,550
400

109,350
22,950
36,650
896,500

77,400
55,300
1,000

95,150
s

450

102,700
19,100
28,200
837,500

/Total United States. 4,745,000 4,823,900 +52,550 4,784,750 4,403,350

■•♦Pennsylvania Grade (included . above)— 55,250 * — 3,700 58,100 60,700
♦These are Bureau of Mines Calculations of the requirements of domestic crude oil

based upon ; certain premises outlined in its detailed forecasts/!; They include the
condensate that is moved In crude pipelines^. The A. P. I. figures are crude oil only.
As requirements may be supplied either from stpcks or from new production, con¬
templated withdrawals from crude inventories must be deducted, as pointed out by
the Bureau, from its estimated requirements to determine, the amount of new crude
to be produced.,'.;u V;yyy

■■•V, tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. March 6, 1947.
tThis is the net basic allowable as of March 1 calculated on a 31-day basis and

includes shutdowns and exemptions for the entire month. With the exception of
.several fields which were exempted entirely and for certain other fields for which
shutdowns were ordered for from 4 to 13 days, the entire State was ordered shut down
Tor 4 days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to
operate leases, a total equivalent to 4 days shutdown time during the calendar month.

; . . §Recoinmendation of Conservation Committee of California Oil Producers,

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTTLTATE

y. FUEL AND RESIDUAL FUEL OIL, WEEK ENDED MARCH 8, 1947
(Figures in thousands of barrels of 42 gallons each)

Figures in this section include reported totals plus an
estimate of unreported amounts and are therefore on a

Y/.//: Bureau of Mines basis

% Daily
Refin'g
Capac.
Report's
'

99.5

.'+>Y

District— , i . *.

®ast Coast

Appalachian— 777
.. District NOi 1 76.3 103

V, District No. 2„_„_ 84.7 y 55
:lhd., br.yKy.J-— — 87.4 855
'Okla., Kans,, MO. 78.3 398
Inland Texas ___ / 59.8 229
Texas 6Ulf doast 89.2 1,156
itouisiaua Gulf Coast- 97.4 354
No. La. & Arkansas 55.9 \ 62

stocky Modntkln— -

ry;New Mexico - ,19.0 10
* Other Rocky Mt 70.9 120

' Californlk 85.5 818

Crude Runs
to Stills

Daily % Op-
Av. erated

SGasoline tFinished
Product'n and tStocks
at Ref. Unfin. of ; Y
Inc. Nat. Gasoline Kero-
Blended Stocks - sine -:

fStks. of tStks
Gas Oil of
& Dist.
Fuel

92.6

70.5
110.0

98.3

84.9

<69.3

94.3 v

110.3
49.2

76.9

„ 75.5
82.1

"a,869
263

"

189

2,772
1,379
1,011
,3,496

•: 1,060

T180

'•V 32

370

2,161

23,001
2,790
1,025

22,244
10,638
4,640

15,225
5,354
2,000

89

2,971
16,441

5,240
'

'191

:>■' 27

1,109
344

213

1,811
771

363

15
'

53

C79

? Oil >

11,870
■365

72

2,543
1,250
312

6,615
2,124
462

32

471

10,485

Resid.
Fuel

'•

OH

Wholesale Prices Rose 1.5% in Week |
Ended March 1, Labor Department Reports

Substantial increases for agricultural commodities and continuedadvances for industrial goods raised average primary market prices1.5% during the week ended March 1, 1947, according to the Bureauof Labor Statistics, U. S. Department of Labor. The Bureau in report¬ing this on March 6 said that its index of commodity prices in primarymarkets teached 146.4% of the 1926 average, the highest level sincelate 1920 but still 12% below the May, 1920, all-time peak. The indexwas 4.3% above a month earlier and 36.1% above a year ago. TheBureau's further advices follow:
Farm Products and Foods—Market prices of farm products rose2.6% during the week, reaching a level more than 2% higher thantheir previous peak in late November. Markets generally were influ¬enced by bad weather which restricted shipments and by continuedheavy demand. Demand for grains was stimulated by the govern¬ment's flour purchase program and expectations of increased exportneeds. Most quotations advanced as wheat reached the highest levelssince the last war and rye, an all-time high. Livestock quotationsadvanced generally with hogs at a new peak. Fruits and vegetablesaverage slightly higher and prices of eggs were up. There was afractional advance for raw cotton and prices increased for hay, flax¬seed and peanuts. As a group, farm products were 34.7% above thecorresponding week of 1946. %

v; Food prices al£o rose, influenced by the general market condi¬tions, with the group index up 3.1% during the week to a level 55.2%above a year earlier. Meat prices rose sharply with pork prices upmore than 10%, largely reflecting decreased hog shipments. Increasesfor other meats were due to active demand. Butter prices advancedand there was a fractional increase for cereal products. Scarcitycaused higher prices for a number of other foods, including vegetableoils, lard, oleo oil, edible tallow, black pepper and cocoa beans.
; "Other Commodities—Average prices of all commodities citherthan farm products and foods advanced 0.3% during the week to alevel 26.8% above a year earlier. Higher costs caused increases forwool, fabrics, and cotton goods rose under strong demand; Prices Ofjute increased following reduction in India's export quota and burlapprices were up.. Quotations for calfskins rose sharply as a result of ashortage due to light slaughterings; Prices for other hides and skingcontinued to prices increased 1' cent a pound, reflect¬ing bigger prices in world markets, and bar Silver prices were higherwith increased ~deMShdr; H^ costs caused increasesfor silver nitrate, bismuth subnitrate, logwood extract anil iron oxide.Prices of fata and. oils and cattle feed advanced. Resistance to pre¬vious high prices Together with availability of a synthetic substitute,resulted in lower prices for shelve. Terpentine .prices droppedsharply. There were price increases for, prepared yoking and millwork, still in short supply. { ' > •

• ' ' '
CHANGES' IN WHOLESALE PRICES BY COMMODITY GROUPSFOR WEEK ENDED MARCH 1, 1947 •

'

(1926=100)

NYSE Oefd-Lot Trading
The Securities and Exchange

Commission made public on March
2 a summary of complete figures
showing the daily volume of stock
ransactions for odd-lot account
of all odd-lot dealers and special¬
ists who handled odd lots on the
New York Stock Exchange for the
week ended March 1, cpntinu-
ng a senes of current figures he-
ng published by the Commission.
The figures are based upon re¬
ports filed with the Commission
by the odd-lot dealers and spe¬
cialists. *

-"'.'..".Vr
STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N. Y.

STOCK EXCHANGE
... * . vt <!

6,467
233

v V 80

2,280
952

811

5,166
1,534
130

34

760

25,755

85.8 4,935 88.8 14,782 *106,418 10,816 36,601 44,202

85.8 4,896 88.1 15,191 105,803 11,649 38,004 45,175

4,664

Total U. 8. B. of M.
bkdfs Mar. '8, !1947_

*

Total U. 8. B. of M.
basis Mar. 1, 1947-

"

Total U. 8. B. of M.
Mar. 9, 1946

vV' ♦Includes unfinished gasoline stocks of 8,589,000 barrels, tlncludes unfinished
fgasoline stocks of 8,703,000 barrels. JStocks at refineries, at bulk terminals, in transit
^and in pipe lines.. §In addition, there were produced 2,304.000 barrels of kerosine,
5,572,009 barrels of gas oil and distillate fuel oil and 8,496,000 barrels of residual fuel

• oil. produced in the week ended March 8, 1947, as compared with 2,140,000 barrels,
15,488,000 barrels and 8,824,000 barrels, respectively, in the preceding
12,316,000 barrels, 6,038,000 barrels and 8,690,000 .barrels, respectively,
"■■ended March 9, 1946.

1

Commodity Groups— 3-1 2-22 2-15
1947 1947 1947

All commodities
——> 146.4 • 144.3 ; 143.1

Week Ended March

Odd-Loi Sales by Dealers—
(Customers' purchases)

Number of orders

1. 1S47

Total
For Week

27,467
Number of shares—, — """772,205

•'.;' Percentage change to
March 1, 1947 from-

2-1 i - 3-2 r 2-22 • 2-1 3-2 ,

1947 1946 1947 -1947 1946

140.3 107.6' +1.5 + 4.3+36.1

13,181. 1105,041 7,816 25,705 38,404

week and

in the week

Farm productsMM..MM...M.-MlM.

Hides andleather products
Textile products.
Fuel and lighting materials
Metals and metal products
Building materials
Chemicals and allied products—.
Housefurnishings goods
Miscellaneous commodities -

Special Groups— V ;
Raw materials
Semi-manufactured articles
Manufactured products
All commodities other than

Farm products
All commodities other than

Farm products and foods

176.1
167.5
174.1
137.0

98.6

138.6
173.0
129.3
125.5
111.2

158.9
142.7
142.0

171.7
162.5
175.8
135/4
98.6
138.4

172.6
129.2
125.3
110.7

156.2
141.3
140.0

168.9
160.9
173.6
135.5
98.6
138.4
172.8
128.3

123.0

110.0

154.3
141.7
139.1

164.8

154.1

171.0

135.8
98.5

.138.3
168.6
127.8
122.8

109.9

152.6
139.5 +

135.6

130.7
107.9
120.1
101.4
85.4
107.8
121.0
96.0
108.0 +
95.4 +

119.5 +

99.6 +
103.7 +

+ 2.6

+ 3.1
- 1.0

+ 1.2
■? 0

+ 0.1
+ 0.2

+ 0.1
0.2

0.5

1/7
1.0

1.4

6.9

8.7

1.8

0.9

0.1
0.2

2.6

1.2
2.2

1.2

4.1
2.3

4.7

+ 34.7
+ 55.2
+ 45.0

+ 35.1
+ 15.5
+ 28.6
+ 43.0
+ 34.7
+ 16.2

+ 16.6

+ 33.0
+ 43.3
+ 36.9

139.9 138.3 137.6 135.0 102.5 + 1.2, + 3.6 +36.5
128.7 128.3 128.1 127.5 101.5'+ 0.3 + 0.9 +26.8

PERCENTAGE CHANGES
FEB. 22,

Hides and

IN SUBGROUP INDEXES FROM
1947 TO MARCH 1, 1947

Increases
6.8 Paint and paint materials——!—

Cereal products
Fruits and vegetables. —;
Oils and fats——

,

Leather ...—— —i—■■
Other building material—
Cement —

Furnishings
—,—

Anthracite
—

Drugs and pharmaceuticals 1
Furniture

01

V: 'PPv; Decreases ■ y;; f ? p\yP v:skins—— 5.4 Fertilizer materials _—«/-

Meats ii/.——.A-i—1——
Cattle feed — — —

Livestock and popltry,,

Woolen and worsted goods /.
Cotton goods
Other' foods, i
Other farm products — —

Dairy products
Nonferrous metals

—

Other textile products

5.6

4.3
2.7
2.6

2.2

1.9
1.1
1.0

1.0
0.8

Other miscellaneous—.

0.8

0.6

0.6

0.5
0.4

0.4

0.2

0.2

0.1
0.1

0.1

0.3
•Based on the BLS weekly index of prices of about 900 commodities >whichmeasures changes In the general level of primary market prices. This Index shouldbe distinguished from the daily index of 28 commodities. + For the mbst part,prices are those charged by manufacturers or producers or are those prevailingon commodity exchanges. The weekly index is calculated from one-day-a-week prices,It is designed as an indicator of week-to-week changes and should not be compareddirectly with the monthly Index. V;>//v .'(>•' /.

Cotton Spinning for January
The Bureau of the Census announced on Feb. 20 that, according

to preliminary figures, 23,858,244 cotton spindles were in place in the
United States on Jan. 31, 1947, of which 21,919,368 were consuming
cotton thejlast working day of the month, compared with 21,688,028
in December, 1946, and 21,244,218 in January, 1946.,-, The aggregate
number of active cotton spindle hours reported for the month was

10,587,614,246, an average of 444 per spindle in place, compared with
8,670,795,153, an average of 362 per spindle in place for December,
1946, and 9,485,682,792, an average of 399 per spindle in place for
January, 1946. Based on an activity of 80 hours per week; cotton-
consuming spindles in the United States were operated during Janu¬
ary at 123.3% capacity. The percent on the same activity basis was
107.8 for December, 1946, and 110.7 for January, 1946.

Dollar value—-—- $30,598,662
Odd-loi Fummaet. oy Dealers—

,
,

(Customers'sales) /'"':VVNumber of Orders:
U

Customers' short sales—i-i.';• 482
:• tCustomers' other sales'—J-".*1 k\: 22,543

Customers' total sales.L—
Number of Shares: J
Customers' short sales.—.
tCustomers' other sales_r__

23,025

16,044
636,779

Customers' total sales— 652,823

Dollar value_.----L.-—
Round-lot Sales by Dealers—
Number of Shares:

;
Short sales ——

(i *Other sales

$24,400,179

rf;'/' 0
202,490

Total sales—
,

Round-lot Purchases by Dealers-
Number of shares——-—
•Sales marked "short exempt"

ported with "other sales."

202,490

278,040
are re-

IV::
tSales to offset customers' odd-lot or¬

ders, and sales to liquidate a long positionwhich is less than a round lot are reported, >With "other sales." K :

Business Failures in Feb.
Business failures in February

were higher in number but lower
in amount of liabilities involved
than in January and higher in
number and amount when com¬

pared with February 1946. Bust-'
ness failures in February, accord¬
ing to Dun & Bradstreet, Inc.,
totaled 238 and involved $12,976,-
000 liabilities as compared with
202 in January,; involving $15,-
193,000 liabilities and 92 involv¬
ing $2,983,000 in February a year
ago. 1' /;■■.'. V"/.";.
J Only the Retail group had less
failures in February than in Jan¬
uary. When the amount of lia¬
bilities involved is considered all
groups with the exception of the
Manufacturing- and Retail groups
had more liabilities involved in
February than in January.
Manufacturing failures in Feb- •

ruary increased to 92: from 67 /
in January, but liabilities in¬
volved dropped to $7,654,000 in
February from $11,020,000 in Jan¬
uary. Wholesa'e failures in Feb¬
ruary number 34 with liabilities
of $2,509,000 as compared with
27 liabilities of $1,342,000 in Jan¬
uary. Retail failures in February
fell to 70 from 76 in January and
liabilities were down to $1,396,000
in February from $1,674,000 in
January. Construction failures
numbered 20: with liabilities of
$766,000 against 18 with liabilities /

of $575,000 in January. Commer¬
cial Service failures in February
rose to 22 from 17 in January and
liabilities were up to $651,000 in
February from $582,000 in. Januf
ary,\+;::!:^ ' Y
When the country is divided

into Federal Reserve districts,* it
is found that the Boston,, New
York. Philadelphia and Minneapr
olis Reserve districts has fewer
failures in February than in Jan¬
uary, the Atlanta and St. Louis
Reserve districts had the same

number while the remaining dis¬
tricts had more failures in Feb¬

ruary than in January. When the
amount of liabilities is considered
it is seen that only the Cleveland,
Chicago, Kansas City and San
Francisco Reserve districts hadCS.
more liabilities involved in Feb¬

ruary than in January.
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Weekly Coal and Coke Produclion Statistics j 31, 1950. House approval of the
, , . _ - __ •> 0 I bill is likely soon, but the SenateThe total production of soft coal in the week ended March 8, U

expected to be rather critical
1947, as estimated by the United States Bureau of Mines, was 12,780,- an(j £0 insist on a shorter period
000 net tons, an increase of 120,000 tons, or 0.9%, over the preceding than three years for the tempor-
week. Output in the corresponding week of 1946 was 13,058,000 tons. |ar^ elimination of tlte.tax. .!:b.B'BThe total production of bituminous coal and lignite for the

to'calendar year to March 8 was estimated at 123,900,000 net tons, a gain J stockholders? advocated 4he sus-of 1.8% over the 121,723,000 tons produced from Jan. 1 to March 9, pension of the import .tax. for a
1946. definite limited period/ He be-

Output of Pennsylvania anthracite for the week ended March 8, heves that the present situation in
1947, as estimated by the Bureau of Mines, was 1,053,000 tons, a de~ Uary^n^^hat^the tariff shouldcrease of 46,000 tons (4.2%) from the preceding week. When com- not be permanently eliminated or
pared with the production in the corresponding week of 1946 there reduced.
was a decrease of 145,000 ton^or 12.1%. The calendar year to date - Lead
shows a decrease of 6.8% when compared with the corresponding Demand for lead appears to be
nprind nf 1 Q4fi Uust as active at the prevailingperiod ot ism.

_
_

.. . . - .. . . high level of prices as it wasThe Bureau also reported that the estimated production of bee- when the market was severalhive coke in the United States for the week ended March 8, 1947, cents per pound lower. Most pro-
showd a decrease of 1,300 tons when compared with the output for ducers regard this as an ,un-
the week ended March 1, 1947; but was 24,700 tons more than for the healthy ^situation, and some op-erators have gone so far as tocorresponding week of 1946.

discourage consumers from bidyestimated united states production of bituminous coal and lignite ding for lead at a premium over
(in Net Tons) ; , -V : BBB' current quotations. The market

-Week Ended —Jan. l to Date last week held at 15c., New York
Mar. 8, • ^Mar. 1, Mar. 9, tMar. 8, Mar. 9, and 14.80c., St. Louis. B- ;Bituminous coal & lignite— 1947 1947 1946 1947 1946

0 . » , , . ,, B- iTotal, including mine fuel,- 12,780,000 12,660,000 13,058,000 123,900,000 121,723,000 bales Ol lead tor tne WeeKDaily average 2,130,000 2,110,000 2,176,000 2,170,000 2,095,000 | amounted to 5,958 tons. ;BJb
Record-breaking activity- oc¬

curred in December in nearly all
phases of the secondary-lead in¬
dustry, according to the Bureau
of Mines. Receipts of lead-base
scrap and residues at smelters'
plants totaled 57,528 tons, exceed¬
ing the previous peak of July 1946

728,1001 by more than 1,000 tons. Recovery
of lead from lead-base scrap in
December was estimated at 37,114
tons.

So far as mine production is
concerned, the upturn in activity
inspired by the rise in priees -will
move slowly, compared"? -y
scrap. The January statistics of
the Bureau of Mines placed mine
output for the United /States at

Rayon Output
in

'"Revised. tSubject to current adjustment. vV,,-. \ -B

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE

'B^V; (In Net Tons) j V'/ :BB B'BB' \B••,: • v :;C > : —Week Ended Calendar Year to Date-
-

, " tMar. 8, §Mar. 1, Mar. 9, . -Mar. 8, Mar. 9,
■

ro Penn. Anthracite— 1947 1947 1946 1947 > 1946
♦Total incl. coll. fuel 1,053,000 1,099,000 1,198,000 10,602,000 11,375,000
tCommercial produc. 1,012,000 1,057,000 1,152,00010,194,000 10,937,000
Beehive Coke ' *. .b. .v*•' v" * • >.«,

flUnited States total— 127.600 128,900 102,900

the Institute states. Total ship-]
ments iri January came to 74,795
tons. ; * ^';BVB )' '
( Quotations for Prime Western
in the foreign market vary con-, T. , , , •

w .

fotr"bto'n%ring ■a ronge"of and'

//:... J Fabruary amounted to 70,300,000
TinPounds, according to the March

The tin trade here was some- |?ayan sJa^stical pub*,
what disturbed by; remarks at-1 hcabon of the Textile Economics
;ributed to President Herzog of ^ 5L°n j^afch 12Bolivia that "thanks to the recent that .for the first two'
agreement with the Argentine, I niontbs of the year domestic de-.
Bolivia has obtained better prices liveries aggregating 147,000,000
;or tin." It was rumored that the pounds were 1.0% over shipments
agreement provides for the de- 111 the corresponding period last
ivery to Argentina during 1947 year- According /to the Bureau
of 8,000 metric tons of tin con-February rayon filament yarn de->
tained in . concentrates

, on the liveries amounted to < 55,700,000.
9asis of 76c. per pound. This is the pounds (39,300,000 pounds of vis-
price asked by Bolivian pro- cose+cupra yarn and 16,400,000
ducers in negotiations for the ex- pounds of acetate), and were 11%
tension of the contract with the higher than the same month in
United States. The President, in 1946. Shipments of stape during
his inaugural address, added that the month amounting to 14,600,-
it is to be hoped that United 000 pounds (11,100,000 viscose and
States will grant "legitimate, 3,500,000 acetate) were 10%
equitable prices" to Bolivian pro- greater than February 1946. The
ducers of tin. ' , \ •; Bureau als0 reported:
Prices here B continued un- "Indicative of the huge demand

changed on the basis of 70c., per for textile products and the speed
pound for "Grade A" tin. For- with which the industry has met
ward metal was; nominally as J it is the 1946 consumption of tex¬

tile fibers. . According . to ; the
Organon's compilation, total con-

Mar. 13,
1937

9,590,000
9,111,000

1,164,000 866,100
•Includes washery and dredge coal and coal shipped by truck from authorized

separations. tExcludes colliery fuel. ISubject to revision. SRevised. flEstimated from
weekly carloadings reported by 10 railroads. ...'„.;f -'B.;'• ■

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNrrE,
BY STATES, IN NET TONS

•

(The current weekly estimates are based on railroad carloadings and river shipments and are subject to revision on receipt of monthly tonnage reports from districtand State sources or of final annual return from the operators.)

;■ State— v ;

Alabama—r--———————
Alaska.; :

Arkansas— ——

Colorado

Georgia and North Carolina

Indiana — —

Iowa— —

Kansas and Missouri

Kentucky—Eastern—
Kentucky—Western
Maryland

m

Michigan —

Montana (bituminous and lignite)
New Mexico —

North and South Dakota (lignite)

Oklahoma

Pennsylvania (bituminous)
Tennessee
Texas (bituminous and lignite)

Virginia"IIIIIZII—IIIIIIIIIII
Washington ——

tWest Virginia—Southern
tWest Virginia—Northern
Wyoming
IOther Western States

Week Ended
Mar. 1, Feb. 22, Mar. 2,
1947 1947 1946

'390,000 413jC00 371,000
7,000 7,000 6,000

34,000 35,000 38,000
150,000 173,000 / / 170,000

1,000 \ V 1,000 0

1,550,000 •' 1,418,000 B 1,566,000
606,000 628,000 v 545,000
47,000 1 40,000 43,000
138,000 124,000 " 171,000

1,155,000 1,160,000 1 . 1,137,000
490,000 410,000 493,000
45,000 50,000 • 45,000
1,000 1,000 . 4,000

67,000 84,000 91.000
21,000 35,000 32,000
85,000 72,000 64,000
784,000 783,000 725,000
57,000 65,000 59,000

2,792,000 3,240,000 B f 3,000,000
143,000 . - 135,000 167,000
2,000 3,000 l.ooo

191,000 190,000 147,0001

394,000 382,000 399,000
28,000 27,000 26,000

2,373,000 ' 2,347,000 2,224,000
918,000 ;■ 1,016,000 1,024,000
180,000.,' 1 191,000 184,000
1,000 ,

* ■

■ . *

12,660,000 13,030,000 12,732,000
Total bituminous and lignite.

w

tlncludes operations on the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.; and
on the B. & O. in Kanawha, Mason and Clay Counties. tRest of State, including thePanhandle District and Grant, Mineral and Tucker counties. Slncludes Arizona and
Oregon. "Less than 1,000 tons. ■>

.

Non-Ferrous Metals—Copper Established at
2IV2C in Domestic Market—Silver Declines

"E. & M. J. Metal and Mineral Markets," in its issue of March 13,states: "Price developments in non-ferrous metals during the last
week centered largely in copper and silver. All sellers of domestic
copper moved up to 21V2(J, Valley, effective on March 8, and foreign
metal sold at prices ranging from 220 to 22^0, f.a.s. basis. The sit¬
uation in lead was firm, with prices unchanged. Silver broke sharply
on advices from India that im--^
portation of the metal is to be

December and a monthly average
of 27,706 tons for all of 1946.

■' Zinc ' — v*

Total shipments of slab zinc
during February were in excess
of production, and stocks at the
end of the month declined to
162,461 tons, against 173,337 tons
a month previous. The marke
continues fairly active in both

St. Louis.
,

Production of slab zince in the
United States in February
nounted to 65,198. tons, agaii

72,332 tons in January and
monthly average of 63,279 tons in
1946, according to the American
Zinc Institute. The daily rate o::
operations was 2,329 tons, against
2,333 tons in the preceding month
Shipments of slab zinc during

February totaled 76,074 tons,/of
which 10,718 tons was exported,

follows:
Vb /Va mv' March April i May
Mar. 6 70.000 70.000 70.000

Mar. 7 „ 70.000 70.000 ■70.000

Mar.; 3- 70.000 70,000 oooot-

Mar. 10 - 70.000 70.000 v 70.000

Mar. 11_ - 70.000 70.000 f; 70.000

Mar. 12——, 70.000 70.000 70.000

Chinese, or 99% tin, 69.125c.

Quicksilver

Trading in quicksilver during
the last week was on the slow
side, with both buyers and sel.ers
inclined to operate on a <near-

and silk in the United States
amounted- to 6,474,800,000 pounds,
an increase of 9% over 1945 and
only 6% below the 1942 peak
level. ; Compared to annual con¬

sumption in» the five years of
1936 to 1940, for- instance, con¬
sumption last year ' was 50%
greater.

"Cotton consumption last year
amounted to 4,844,700,000 pounds,
an increase of 7V2% over 1945 and
221/?% above the highest ore-warterm basis because of existing un- j ", . . . .certainties in reference to the sale hr otaV ConsLntion in 19«Of metal now in the hands of the I

SnTnn%nncPerda?dblpoCss[bd 1946 ^Siher total, the smallestSfT tinkering Con"i^jrt?on of ^
quicksilver has improved, but cof^ed since

.available supply appears to be v Rayon-;■ on the pother hand»ampler^ Quotations on spot were strengthened its position during
unchanged at $87 to $90 per flask. th<r Year with 875,400,000 pounds

going into fabrication, comprising
;- 1 Silver ,v .. .. 13V2% of the four-fiber/ total.'

, , . . ... J Rayon consumption last year wasThe ;>market advanced, to 86/4C. 81% greater than it was in 1940.early in the week, but, on re- u-,*r 1 ,

ceipt of news from India that then? re-+u « -Reserve Bank has prohibited
portation of silver in a move to SfS??®I® j / 748,400,000 poun^control the market, the price situ- ,0^- j°UqqS basis)» 15%,ation eased appreciably on Mon- A ^/and above
day. As the week ended, the New +? JaKf' rncroased .
York" official quotation dropped j t \ ffe of the 1946 four-fiber
u- , . nn„ , total, the highest relative posi-back to 77c. Though the demandI ^on ^jlas since" 1935.from domestic consumers was in

. «.Raw silk which came back tofair volume, inquiry for silver civilian use in a substantial way,
iny'large- blocks for export, re- J for the first time since 1941, was
Sponsible f6r the recent shatp re-

„ K • j to the extent of 6,300,000 poundscovery m pnces, virtually dried | during 1946. Consumntion of silk
up. Offerings of silver from for¬

eign sources increased. V •

DAILY PRICES OF METALS ("E. & M. J." QUOTATIONS)
-Electrolytic Copper— Lead-

Dom. Refy. Exp. Refy. New York New York St. Louis
Mar. 6 — 19.800 21.925 70.000 15.000 14.800Mar. 7 19.975 21.975 70.000 15.000 14.800Mar. 8 21.225 21.925 70.000 15.000 14.800Mar. 10 21.225 22.175 70.000 15.000 14.800Mar. 11_—.—— 21.225 22.300 70.000 15.000 14.800Mar. 12 21.225 22.175 70.000 15.000 14.800

Average. 20.779 22.079 70.000 15.000 14.800

Zinc
6t. Louis

10.500

10.500
10.500
10.500

10.500
10.500

10.500

during 1946. Consumption of silk
was small compared to pre-war
standards and consisted of a small
amount from residual military
stocks plus sales of Japanese silk
by the United States Commercial
Co. and some free imports from
Italy and China."
In a compilation of production

of rayon, nylon, silk and related
broad woven fabrics, the Organon
reveals that the total 1946 output
amounted to 1,815,000,000 linear

controlled to halt conversion of
paper rupees into silver. Buying
of silver for shipment to India was

responsible for the recent sharp
recovery in prices. Tungsten ore
was higher." The publication fur¬
ther. went on to say in part as
follows:

■:"/> Copper
The copper market emerged

from its recent struggle over
prices when Kennecott's lone pro¬
test ended on March 8 and all
concerned openly recognized the
21^c. Valley basis. Demand last
week was brisk, with shipments
limited because of the tight sup¬ply situation.
Production of crude copper in
tbruary amounted to 74,347 tons,

. Average prices for calendar, week ended March 8 are: Domestic yards, or an average of 34 900,000w . . -00* ." " t c°pper f.o.b. refinery, 20.196c.; export copper, f.o.b. refinery 21.808c * vards weeklv Thp fimire' sets asss »■—• »•* ss syof refined in February was 77,591 I ' UUC" and sllver, 84.250c.... ' saving industry, exceeding thetons, against 80,144 tons in Janu- aT "E* M' M's" RPPral8fti the major United previous peak in 1944 by 7% ,and
'

V? • • V, , States markets, based on sales reported by producers and agencies Thev are rednrert L, -
„ '

^

ary. Deliveries in February tothe basis of cash. New York or st. Louis, as noted. All prices are inTents per noSnd the Pre-war 1939 output by 30%amounted to 117,734 tons, of ^ _ , ..... k i
which 38.108 tons was supplied by
Metals Reserve. The decline in
shipments was expected.
The House Ways and Means

Committee approved HR-2404 and
reported the measure out for ac¬

tion on the floor of the House.

Representative Dirksen, Chairman
of the group, said that "we want
action as fast as we can get it."
The bill, a revised version of

Representative; Patterson's
measure submitted early in Feb¬
ruary, calls for the suspension

Copper, lead and zinc quotations are based on sales for both prompt and future The Bureau likewi«;p cniH-deliveries; tin quotations are for prompt delivery only. | e bureau llKewise saia.-.jr{*
"Year end stocks of gray goods

in this field amounted to 37,900,*-
000 yards, or slightly overdone
week's supply based on Decern-]
ber average weekly production.
These stocks were 12% abovel

In the trade, domestic copper prices are quoted on a delivered basis; that Isdelivered at consumers* plants. As delivery charges vary with the destination thefigures shown above are net prices at refineries on the Atlantic seaboard. Deliveredprices in New England average 0.275c. per pound above the refinery basis effectiveJan. 2, 1947.
. <■ . '

"e. & M. .J. M. & M. M's" export quotation for copper reflects prices obtaining inthe open market and is based on sales in the foreign market reduced to the foblefinery equivalent, Atlantic seaboard. On f.a.s. transactions 0.075c., is deducted forlighterage, etc., to arrive at the f.o.b. refinery quotation.
Quotations for copper are for the ordinary forms of wirebars and ingot narsstandard ingots an extra 0.075c. per pound is charged; for slabs 0.175c up and those held by weavers at the endcakes 0.225c. up, depending on weight and dimension; for billets an extra 0.95c. of 194^ Ravnn vom c+ppW HpIA

For

for

un. depend in v on dimensions and quality. Cathodes Id standard sizes are sold "at" "adiscount of 0.125c per pound.
Quotations for zinc are for ordinary Prime Western brands. Contract prices forHigh-grade zinc delivered in the East and Middle West in nearly all instances com¬mand a oremium of lc. per pound over the current market for Prime Western but I pounds in lino with Ihp inven-not less than 1c. <wer th* "E A M . J -average for Prime Western for the previous ru-UUQb' m iine wlxn,ine invenmonth; the premium on Special High'Grade l»-most instances is 1%c.V:; >/ 1 | tory position preVjailihg through-"Quotations for lead reflect prices obtained for common lead only.

of 1945.,, Rayon yarn stocks held
by weavers at the close of the

year ~ amounted " to 31,300,000

out the year."
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Revenue
Ended March 8,1947 Decreased 44,242 Gars

!"l);
_

:h Southern District—

Alabama, " Tennessee & Northern

:: Loading of revenue freight for the week ended March 8, 19471 "LIMA?' ot Ala
• totaled 805,789 ears, the Association of American Railroads announced central of Georgia—
' on'March 18. This was an increase of 19,600 cars, or 2.5%, above the I & western Carolina.,
; corresponding week in 1946, and an increase of 38,734 cars, or 5%, cS 4o«SE.""~
above the same week in 1945.' , Durham & southern

:■ Loading of revenue freight for the week of March 8, decreased SSSSSrtS?MwSSd"—
■ 44,242 cars, or 5:2%, below the preceding week. ' ; » j | Georgia _ —II""

Miscellaneous freight loading totaled 364,789 cars, a decrease of 'otoii
C 25,747 cars below the preceding week, but an increase of 15,327 cars I Illinois central -System—IIII__I
above the corresponding week in 1946. "*" " " " " ""

Loading of merchandise less than carload freight totaled 121,534

Louisville & Nashville. —;

Macon, Dublin & Savannah ...

Mississippi Central— —

Seaboard Air Line
Southern 'System a i'i
Tennessee Central...:
Winston-Salem Southbound

Total
_ 131,904

Elgin, Joliet & Eastern.
Ft. Dodge, Des Moines & South.

. . Piedmont Northern
'

Coal loading amounted to 180,463 cars, a decrease of 4.605 cars Richm<>nd, Fred. & Potomac.
>

, . . • * 1 Seaboard Air Linp
below the preceding week,, and a decrease of 7,236 cars below the

corresponding week in 1946. ' ' •*" V : • ; t
- ^ ^ Grain and grain products loading totaled 51,325 cars, a decrease
of 5,588 ears below- the preceding week but an increase of 4,165 cars
above the corresponding week in 1946. In the Western Districts alone,
grain and grain products loading for the week of March 8 totaled

35,819 cars, a decrease of 4,235 cars below the preceding week but an
increase of 3,181 cars above the corresponding week in 1946.

Livestock loading amounted to 13,190 cars, a decrease of 76 cars j Duiuth,' southUShoreU& Atlantic—Ill
below the preceding week and a decrease of 2,029 cars below the
corresponding week in 1946. In the Western Districts alone loading
of Livestock for the week of March 8 totaled 10,126 cars, an increase
of "4^6-cars above the preceding week but a decrease of 1,355
below the corresponding week in 1946.

' "

Forest products loading totaled 47,115 cars, a decrease of 5,743
jrars below the preceding,week but an increase of 5,080 cars above
the corresponding week in 1946. + ■

Ore loadingamounted to 13,011 cars, an increase of 98 cars above
the preceding week and an; Increase of 3,192 cars above the corre¬

sponding week in 1946.

Coke loading amounted to 14,362 cars, a decrease of 122 cars be¬
low the preceding week^but an increase of 1,323 cars above the cor¬

responding week in 1946.

All, districts reported increases compared , with the corresponding
week„ in 1946 except the Southern and all reported increases com¬

pared with the same week in 1945 except the Southwestern.

r " + / • .'/■ ' .' •"/ Total Loads
. + Total Revenue Received from " «

T.na/lu(_
—Connections—

1947 1946 " 1945 +;'." 1947 1946
+ 399 392 * •/ 407 358 179

863 901 + 837 2,031 1,989
15,338 16,140 15,292 9,595 • 10,516
3,783 4,580 3,828 Z. 4,160 4,749
+ 475 477 •■ 448 1,624 1,583
+ 1,922 1,738 1,617 4,030 ""V 3,627

342 ++, 407 260 X 282 +' 310
... +-92 101 V v 115 '1+. 762 '■/ 720

2,674 4,109 .3,838 1,633 1,610
; .72 ++ !«" 72 ++37 +"': 139 136
• 921 1,167 1,155 2,415 2,368

388 511 437 . + + 724 846
4,827 4,997 + 4,777 +, 4,157

'

4,318"

26,369 28,422 27,412 15,049 14,461
27,757 27,325 22,317 10,559 10,183

+ 198 281 203 \ 984
- 438

1,138
244 319 321 467

3,315 3,723 3,354 4,173 4,100
1,191 1,370 1,060 1,674 1,548
426 416 363 2,093 1,605
361 413 586 8,277 9,368

12,258 12,228 10,793 9,419 8,610
26,807 26,965 23,169 •

25,615 25,052
747 / 679 574 921 920
135 + 155 'V v.; 102 800 ,/■ 1,073

131,904 137,888 123,302 111,912 111,476

cars

Northwestern District

Chicago & "North Western. 16,430
Chicago Great Western 2,593
Chicago, Milw., St. P. & Pac 23,734
Chicago, St. Paul, Minn. & Omaha 4,280
Duiuth, Missabe & Iron Range ? 1,644

798

8,774
*591

Great Northern ... 11,243
Green Bay & Western 500
Lake Superior & Ishpeming 341
Minneapolis & St. Louis 2,382
Minn., St. Paul & S. S. M 6,213
Northern Pacific 11,475
Spokane International.

| Spokane, Portland & Seattle.

Total' .

176

2,406

16,268
2,495
20,977
3,860
1,193
815

8,227
397

12,806
448

289

2,401
5,636
9,720
117

1,971

14,544
2,278
20,214
3,357
1,335
732

8,668
317

10,322
456
286

1,975
4,223
8,585
247

2,462

16,075
3,701
12,221
4,861
374
754

11,942
*127

5,078
1,148

H 82

2,726
4,311
5,462
465

2,694

14,637
3,214
11,353
4,837
364

612

10,185
158

4,657
1,001

58

2,521
4,131
5,072
397

2,757

Results of Treasury
Bill Offering

The Secretary of the Treasury
announced on Mar. 17 that the
enders for $1,300,000,000 or there¬
about of 91-day Treasury bills to
be dated Mar. 20 and to mature
June 19, which were offered on

Mar. 14 were opened at the Fed¬
eral Reserve Banks on Mar. 17.
Total applied for, $1,858,761,000.
Total, accepted, $1,312,975,000

(includes $21,011,000 entered on
fixed price basis at 99.905 and

accepted in full).
Average price, 99.095+; equiva¬

lent rate of discount approxi¬
mately 0.376% per annum.

Range of accepted competitive
bids:

High, 99.907, equivalent rate of
discount approximately 0.368%
per annum.

Low, 99.905, equivalent rate of
discount approximately 0.376%
per annum. < • v

(69% of the amount bid for at.
the low price was accepted.)
There was a maturity of a sim¬

ilar issue of bills on Mar. 20 in the
amount of $1,308,904,000.

93,580 .87,620 80,001 72,021 65,954

FourvWeeks of January—
Four weeks.- o& February—
Week of, Marchc 1+—Z
Week of March".8—1—_u_—________

Total

1947
3,168,397
3,179,198
850,031
805,789

1946

2,883.863
2,868,876
782,397
786,189

■

, 1945

3,003,655
3,052,487
785,736
767,055

.-x i, i , ^8,003,415' "■ "7,319,325 •' ' 7,608,933
•

' Thefollowing table is;a .sumniary, .^ol. the. freight carioadings for
the, separate raUrpads hnd systems -for the week ended March 8, 1947.

v during .this >pesriod 68; roadss ^reported gains over the iveek ' elided
> March 9/1946. /+ „ , < * . ,

, ' - .

v" Central Western District—
Atch. Top. & Santa Fe System 24,632 22,985 23,511 10,392 9,931
Alton Z+++" / —_ 3,090 2,969 3,550 * 3,753 3,307
Bingham & Garfield , 364 +'7+ 399 '■ 81 28

Chicago, Burlington & Quincy 22,134 19,600 , 19,168 12,335 ' 11,989
Chicago & Illinois Midland— 3,393 3,282 3,066

• 816 750

Chicago, Rock Island & Pacific. _ _ 13,151 11,735 11,621 ' 14,035 12,745
Chicago & Eastern Illinois. 1 2,819 2,817 2,631 3,515 3,560
Colorado & Southern 633 696 819 1,951 -1,442
Denver & Rio Grande Western 3,802 2,975 + 3,276 ■» 4,824 3,623
Denver & Salt Lake_ __ 746 707 ;+ 706 43 37
Fort Worth & Denver City_ 847 892 +•'+'982+: '

1,444 1,157
Illinois Terminal — —- 2,202 2,234 +•;'2,147 ' 1,884 1,601
Missouri-Illinois 1,012 890 877 V ' 524 478
Nevada Northern _ 1,521 : 1,434 1,345

•( 198 115
North Western Pacific — 924 545 781 + 694 617
Peoria & Pekin Union. ♦ 6 - 14 20- :++ o 0

Southern Pacific (Pacific) 30,130 28,572 28,319 n,i64 9,664
Toledo, -PeoriaWestern^———Z... 84 +.+: o, 246

, 201 0

Union Pacific System 16,854 15,668 16,780 / 13,091 11,945
Utah - - 996 925 . ' 561 ;■>+ 1 1

Western Pacific 1,635 1,696 1,803 3,268 2,910

■u.'l

Total /! i 130,975 120,643 122,608 84,214* 75,900

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

(NUMBER OF CARS),WEEK ENDED MARCH 8)

++/§ +^Ktetyron«lsX -1 / \v+ Z+v

Eastern. District—• '>+V^+"//+•:
Ann Arbor- __+___

Bangor Arooetook_L_—1__
Boston - & Maine. —— ——

Chicago,^Indianapolis & Louisville-
Central Indiana— ———Z
Central Vermont— _ -

Delaware & -Hudson.::-——+++:—
Delaware;'Lackawanna & Western i
Detroit; & Mackinac—. —

Detroit, Toledo & Ironton
Detroit •&' Toledo Shore Line
Erie

—

Grand Trunk Western
Lehigh & Hudson River"— 1——

Lehigh '& New England—'-71,564

Total Revenue

•Freight Loaded-

Lehigh
Maine

Valley
Central—

7,443
3,194

Monongahela — - 7,021
Montour
New York. Central Linear—— -—

N. 'Y„ N.. H,..& Hartford..————„
New York Ontraio & Western
New York, Chicago & St. Louis.——
N. Y.'; Susquehanna & Western :_Z;
Pittsburgh <&Lake Erie:--:;-—-2--:Z+
Pere Marquette.. I '
Pittsburg & Sh^wmutX—Zi—ZlvI/—/
Pittsburg,:-Shawmut- & Northern.—:—

Pittsburgh. & West Virginia—
Rutland —+.C
Wabash '

Wheeling & Lake ■^ie-i^^L^i:^-'r.:/+5,864
• ' Totail 'I——_'I I'.—.———— .155,668

2,434
45,870
9,909
849

6,728
+ -453'

5,774
6,244
861

340
i 758

339

6,217

1946

378

3,185
7,751
1,241
7 50
1,101
4,525
7,533
201

2,113
281

10,995
2,897

/-183
2,225

•8,108
3,186„
6,769 /
2,969

44,779
10,449 :

871

5,584
+ 374 i,

7,198
4,784
754

284

922/:
I 360 ■;
5,696"'
4,984 '

1945
324

2;962
6,738
993

39

1,105
4,571
7,302
/ 204

1,702
7- 378
12,177
3,954

'

. 172
1,886
7,623

a 2,577
6,773
2,273
45,744
-,'9,860

829

6,699
509

7,140
4,985
/ 665

299:

+ 669
318

5,672
5,612

• Total Loads
Received from
—Connections—
1947

2,150
'

r 411 /
12,702
2,432

57

2,351
10,996
8,513 7
; .237 ~

2,020
4,238
15,729
8,672
3,402
1,365
8,225-
3,948
169
19

50,147
14,058
2,717
15,948
1,247
8,720
8,327

/+ 23
•+: 97

K 2,501
874

12,154
4,533

1946

1,703
446

14,031
2,070

'

52

2,211
11,954
9; 176

• 176

1,642
3,518
15,277
7,522
2,562
I,601
7,939
4,617
258

'

28

53,086
15,112
2,571
13,814
2,250
7,753
7,377

25
I .- 222

•1,889
- 1,300
II,762
--3,538

Southwestern District—

Burlington-Rock Island
Giflf Coast Lines.
International-Great Northern

tK. O. ft G.-M. V.-O. C.-A.-A
Kansas City Southern —

Louisiana & Arkansas

Litchfield & Madison
Missouri & Arkansas

Missouri-Kansas-Texas Lines—

284

6,561
2,133
1,285/
3,309
2,314,
379 '

• §

5,125
Missouri Pacific— 16,691
Quanah Acme & Pacific
St. Louis-San Francisco..
St. Louis-Southwestern—!—
Texas & New Orleans
Texas & Pacific: '

Wichita Falls & Southern

Weatherford M. W. & N. W

129

10,166
2,629
9,740
4,111
/ - 87

23

289

5,475
2,098
1,292

•'2,910
: 2,432

483
• 180

5,132
16,503

154

9,690
2,644
8,651
3,640
;/ 71

44

322

7,148
'2,748
1,205
5,239
3,320
339
119

7,077
15,928

90

9,117
3,509
10,972
5,168

82

38

: 665

2,591
3,^18
1,870
3,364
2,990
1,565

'

§
4,322
16,836

245

8,084
; 6,020
: 5,857
7,775

49

:/■;. 11

—

589

2,429
•

3,072
1,557
3,326
2,472
1,246

'

331

4,084
13,953

175

8,194
5,112
5,178
5,755

67

14

Weekly Lumber Shipments
Exceeded Output by 3% *
According to the National Lum¬

ber Manufacturers Association,
lumber shipments of 405 mills re¬

porting to the National Lumber
Trade Barometer were 3.0% above
production for the week ending
March 8, 1947. In the same week
new orders of those mills were

30.4% above production. Unfilled
order files of the reporting mills
amounted to 70% of stocks. For
reporting softwood mills, unfilled
orders are equivalent to 27 days'
production at the . current I rate,
and gross stocks are equivalent to
36 days' production.
/ For the year-to-date, shipments
of reporting identical mills were
13.0% above production; orders
were 20.2% above production. • +
Compared to the average corre¬

sponding week of 1935-1939, pro¬
duction of reporting mills was
26.8% above; - shipments were
21.7% above; orders were 50.1%
above. Compared to the corre¬

sponding week in 1946, production
of reporting mills was 14.0%
above; shipments were 7.3%
above; and new orders were 48.2%-
above. 1

, - •: ; ; N */ r/;1 :r. >4^'

Totai 64,966 61,688 73,421 66,162 > 57,554

•Previous week's figure.
tTnciiidM Ka^cn* Oklahoma & Gulf Ry., Midland Valley Ry. and Oklahoma Clty-

Ada-Atoka Ry. {Strike.
NOTE—-Previous year's figures revised.

. ;; .

152,730 152,754 208,982 207,482

|Weekly Statistics of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry. + + / . ; /

/ The members of this Association represent 83% of the total
industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry.

Allegheny .District—
Aakrpn, Canton & Youngstown
Baltimore

, & Ohi<

678

Ohio__^—±__ —• 40,338
Bessemer & Lake Erie„
Cambria & Indiana —'
Central' RR. »of New Jersey-:——
Cornwall v.

Cumberland & Pennsylvania——.—1
Ligonie* Valley 1
Long lsland_a____ ——

Penn-Reading Seashore Lines-—/--/
Pennsylvania System.— ——-

Reading Co : —

tlnion (Pittsburgh):.—
Western Maryland

3,198
.. / 990
, 6,774

415 *

311

37

1,292
t 1,686-'
76,145
14,299
18,743
i 3,605

• ' 623

41,939
2,438

•

1,526
6,339

:'•/ 462
318
43

+,633
1,647:

74,414
13,776
16,575
4,386

795

38,639
3.083

1,647"
6,377
509

; •";* 174:
/ 96

1,726
1,849

73,812
14,146
18,137
3,963

1,450
24,230
1,815

.12
17,899
+ 59

V 14
'

... 4

4,500
1,897
54,590
24,884
4,996
12,722

1,373
23,499

• 1,212
:?'•■/ 9

16,796
* 53

6

7

5,053
1,999

56,951
26,835
' 3,073
12,115

STATISTICAL REPORT—ORDERS,

Vv::;/: Orders

PRODUCTION, MILL ACTIVITY

Unfilled Orders

Period
+ 1946—'Week Ended

Dec. .7— —

Dec. 14
Dec. 21

Dec. 26-

Period
1947—Week Ended

Jan. 4.
Jan. 11.

Received
Tons

207,137
167,937
144,083
99,555

Production
Tons

172,417
175,640
172,275

/ 109,210

Remaining
Tons

578,742
571,179 v
543,675
532,773

Percent of Activity
Current Cumulative

99

102

102
66

96

96

96
96

*1 Total —. 168,511 166,119 164,953 149,072 148,981

, Pocahontas District— / ;/+ .'
Chesapeake & Ohio ;

' Norfolk & Western
Virginian

32,317
23,021

— 4,847*-

31,379
22,876
5,246;

26,092
20,518
4,406

12,121
'

7,246
■ 1,674

11,822
6,721
1,826

•'« * ,'.'•: '• i, i'i
i Total •■•' - „/ , 60,185 59,501 51,016 21,041

*

20,369

196,927
171,420
173,851
155,432

204,033
202,189 i

169,624
147,458
192,670
237,292

142,338
178,043
178,556
173,720

179,347
181,017
178,458
177,282
181,709
179,025

Jan. 18.

Jan. 25.

Feb. 1.
Feb. 8.
Feb. 15.

Feb. 22

Mar. 1
Mar. 8—.+

•

NOTES—Unfilled orders of the prior week, plus orders received, less production
do not necessarily equal the unfilled orders at the close. Compensation for delinquent
reports, orders made for or filled from stock, and other Items made necessary adjust
meats of unfilled orders.

588,406
580,026

577,269
557,140

579,562
599,009
589,544
565,571
574,856
614,471

85
102

103

101

102
104

102
103

102

102

85
94

97

98

,99
99

100
100

101

101

VlcGurk Resigns as

Ambassador to Uruguay '
The resignation of Joseph •

McGurk as Ambassador to

Uruguay,-effective April 30, was
announced at the White House on

VTarch 8, according to Associated
:3ress advices from Washington,
from which we also quote:

Mr. McGurk, a veteran For¬
eign Service officer, asked on
Jan. 31 to be relieved because
of ill health. In disclosing this,
the White House made public
President Truman's letter to Mr.
McGurk which said that he ac¬

cepted the resignation "with
deep regret and reluctance."
A native of Paterson, N. J.;

Mr. McGurk entered the State

Department in 1914 and was as¬
signed to the American Con¬
sulate at Valparaiso, Chile. Dur¬
ing his long career the 55-year-
old diplomat served in various
European and South and Cen¬
tral American countries.

Boyd Heads Bureau + +

Of Mines '

President Harry S. Truman on
March 8 announced that James
Boyd, dean of the faculty of the
Colorado School of Mines, has
been named to succeed Dr. R.+jL
Sayers as director of the Bureau
of Mines, Department of the Inter¬
ior, Dr. Sayers is to return to the
Public Health Service on April 1.
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pfL'- Items About Banks,
sanies

v Edmund Bartlett has been
elected an Assistant Treasurer of
J. Henry Schroder Banking Cor¬
poration and of Schroder Trust
Company of New York.

Joseph A. Broderick, President
«£. the East River Savings Bank
of New York has announced the
election of Leroy A. Wilson, Fi¬
nancial Vice-President of the
American Telephone and Tele¬
graph Company, as a member of
the bank's board of trustees. Mr.

Wilson, a resident of Glen Ridge,
N. J., graduated from Rose Poly¬
technic Institute and immediately
joined the Indiana Telephone
Company. Transferred to the
American Telephone and Tele¬
graph Company in 1929 he has
filled successive positions, becom¬
ing Vice-President in 1944.

v Henry B. Lockwood, a member
- of the Executive Committee and

operating board of radio station
WOR, has been elected a trustee
of The Prudential Savings Bank, I
Brooklyn, it is announced by |
Frederick V. Goess, President of j
the bank. Mr. Lockwood has been
associated with banking since
1918. He was formerly with the
Chatham Phenix National Bank
and was Assistant Vice-President
Of the Manufacturers Trust Com-!
pany until 1944 when he went
with WOR where he is presently
managing the recording division.

Elliott M. Eldredge, President of
the Williamsburgh Savings Bank
of Brooklyn, N. Y., announces that
the board of trustees has declared
a dividend, payable April 1, 1947,
at the increased rate of 2% per
annum. The favorable method of
interest payment, from day of de¬
posit compounded quarterly, has
been retained, he said. This is the
235th consecutive dividend paid
by the bank since it was founded
in 1851. ' ■v v —

sylvania Company. An announce¬
ment in the matter also says: :/[■
"This transfer of ownership is

a result of the purchase of the
assets of the Kensington bank,
valued at approximately $35,500,-
000, by The Pennsylvania Com¬
pany. Approval of the transaction
was voted by the Kensington
stockholders on February 27, fol¬
lowed by similar action by the
stockholders of The Pennsylvania
Company on March 8. The acqui¬
sition of the Kensington Bank ex¬
tends the facilities of The Penn¬

sylvania Company to another im¬
portant section of Philadelphia. A
merger with the , Germantown
Trust Company was also approved
by both the Pennsylvania and
Germantown stockholders on

March 8, which will result in the
four offices now operated by Ger¬
mantown Trust Company becom¬
ing branch offices of The Penn¬
sylvania Company at the end of
this month. When this latter
transaction becomes effective, The
Pennsylvania Company will be
operating 18 offices in the city
and suburbs, including its head
office at Fifteenth and Chestnut
Streets." ' //:•' l.\-
yAn item respecting the above
proposals appeared in our issue of
March 6, page 1308, in which it
was stated that The Pennsylvania
Company plans to change its name
to the • shorter title of Pennsyl¬
vania Company .for Banking &
Trust, the change, it is understood,
being subject to the approval of
the Pennsylvania Legislature.

nounced on March 10 the appoint¬
ment of Walter F. Krueger- as

Assistant Cashier. The directors
of the bank have declared „ the
regular quarterly dividend of $2
per share, payable April 1 to
stockholders of record March 20.

) Bernard F. Hogan, President of
The Greater New York Savings
Bank, Brooklyn, N. Y., announces
that the board of trustees have
declared a dividend payable April
1, 1947 at the rate of 2% per an¬
num. The bank, which is celebrat¬
ing its 50th anniversary this year,

£ has paid regular dividends with¬
out interruption since 1897.

The Lincoln National Bank of

Washington, D. C., announced on
March 15 that Walter R. Fry had
been promoted from Assistant
Cashier to Assistant Vice-Presi¬
dent of the directors. The Wash¬
ington "Post" in making this
known added that Louis C. Pala-
dini has been promoted from
Comptroller to Cashier.

A. L. Pritchard was appointed
Vice-Chairman of the board of
directors of the National Bank of
Commerce of Memphis, Tenn., at
a board meeting on March 11. He
will take office April 1, the Mem¬
phis "Commercial Appeal" re¬
ports, and it further; states:
"Mr. Pritchard is now chief exec¬

utive officer of the Bank of Com¬
merce & Trust Co. which will sur¬

render its charter and complete its
liquidation Saturday and has been
in charge of the liquidation. Any
remaining assets of the bank will
be liquidated by the bank's trus¬
tees. '/y;"„ly yyy y
"Albert L. Long, who has been

associated with the National Bank
of Commerce for 23 years, re¬

signed as Vice-President to accept
a position as Vice-President of the
Republic National Bank at Dallas,
Texas. The resignation will also
become effective in April, yiijry
"Mr. Pritchard has been in the

banking business in Memphis for
14 years." - * * , ' ■v

Doddridge Nichols, Vice-Presi¬
dent of the Union Planters Na

tional Bank & Trust Co. of Mem¬
phis, Tenn., died suddenly on
March 10, the "Commercial Ap¬
peal" of Memphis of March 11
stated. Mr. Nichols had led war

bond drives to a goal of more than
$260,000,000, said the paper indi¬
cated, from which we also take
the following:
"Born in Obion, Tenn., May 9,

1898, Mr. Nichols started with the
Union Planters National Bank &
Trust Co. as a clerk in 1917. He

progressed steadily, was promoted
from Assistant Cashier to Assist¬
ant Vice-President and then to a

Vice-President exactly10 years

ago today." yl;y;
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The Bayside National Bank of
Bayside, N. Y., increased its capi¬
tal on March 3 from $200,000 to

•

$400,000 by a stock dividend of
$200,000 and. from $400,000 to

v $500,000 by the sale of $100,000 of
new stock, it was indicated in a
recent bulletin of the Comptroller
of the Currency.

The New York State Banking
Department reports that the Ge¬
nesee Trust Company of Batavia,
N. Y., has received approval from

•V the Department for an increase of
capital stock from $173,500, con¬

sisting of 9,800 shares of preferred
'

/stock of the par value of $7.50
each and 4,000 shares of common
stock cf the par value of $25 each,

/ to $189,500, consisting of 8,600
', shares of preferred stock of the
par value of $7.50 and 5,000 shares
of common stock of the par value
of $25 each. y " ' j

-*• The bank headquarters at Girard
;and Frankford Avenues in Phila¬
delphia, formerly operated for
Imany years by the Kensington

- jNational Bank, opened for busi-
•

jness on March 17 as the Kensing-
. ion. Branch of The Pennsylvania
Company for Insurances on Lives

. ^nd . Granting Annuities with all
the former Kensington, officers
and eiroloyees remaining as offi¬
cers a-d employees of The Penm

: It is learned from the Toledo
"Blade" of March 13 that a plan
to increase capital surplus of the
Commerce Guardian Bank of To¬
ledo from $2,200,000 to $3,100,000
and its conversion from a State
to a national bank will be sub¬
mitted to stockholders at a special
meeting on March 24. Directors of
the bank approved the plan on
March 12. According to the
"Blade" Milton Knight, President,
said the program has been under
study for several months. From
the same paper we also quote:
"Mr. Knight said the conversion

to a national bank will follow the
consummation of the recapitaliza¬
tion. As part of the recapitaliza¬
tion plan, the directors propose to
split the stock on a 4 for 3 basis.
At present there are 30,000 shares
outstanding, each share with a par
value of $33.33%, The plan con¬

templates changing the par to $25
a share and issuing each present
shareholder four new shares for
each three present shares. >
"To obtain additional capital the

bank proposes to issue $900,000 of
new common stock, par value $25.
The stock first will be offered to

present stockholders on the basis
of two shares of new stock for
each three shares now held. A
total of 20,000 shares will be of¬
fered in this manner at a price of
$45 a share. The projected book
value of the bank's stock after the
split and after sale of additional
20,000 shares will be $59.93 a
share based on the bank's state¬
ment of Dec. 31, 1946.
"Toledo has not had a national

bank since the closing of the Fijrst
National Bank in August, 1931."

•*>■« The Mercantile Commerce Bank
& Trust i Co. of ;St. Louis an-

den of Britain herself on our

backs for a long time. ' \ * •

In this "emergency," instead of
Truman just diverting most of
the $350,000,000 already sought
or additional European relief to
Greece, nipping some off that
planned for the Stalin controlled
countries; possibly asking for an
increase in the appropriation, a
new appropriation is sought as a
"challenge" to Stalin. This seems
;o serve many purposes: support
Marshall's hand at Moscow, what¬
ever that means, discourage any
reduction in the military appro¬

priation (not a small factor in the
slightest) and let those smaller
countries that "want to resist

Communism"/ know we are pre¬
pared to asfiist them.
It is this latter purpose that the

debate in Congress seems likely
to tear to pieces, and if Marshall
doesn't use his strengthened hand
at Moscow right quickly, the de¬
bate is likely to give it the palsy.
Because it seems that Congress'
attitude will be revealed as "Oh
Mr. President, we'll give you the
money because you promised it
and because we are giving away

money anyway, but we don't un¬
derwrite your implications."
Stalin will learn what he al¬

ready knows, that we pretty gen¬
erally despise him, but that we
aren't going to attack him, and
he isn't going to attack us; that a
lot of our internationalists are

plenty embarrassed r. over their
having taken the country into the
Second World .War to kill off
Hitlerism, only to set up Com¬
munism over all Europe, that
they're plenty embarrassed but
they don't know what to do about
it. He will realize that insofar as

the Greek "crisis" is concerned,
all he's got to do i§ keep his
stooges quiet until the money is
spent, then turn them loose on
their guerrilla tactics again. He

The United States National Bank
of Portland, Oregon, increased its
capital on March 1 from $8,000,000
to $10,000,000 by a stock dividend
of $2,000,000, it is learned from
the March 10 Bulletin of the

Comptroller of the Currency.

Donaghy Named Asst.
Of NY Cotton Exchange
James William Donaghy, vet¬

eran employee of the New York
Cotton Exchange has been named
to the post of Assistant Secretary,
according to an announcement by
Gustave I. Tolson, Vice-President
of the Exchange, and Chairman of
its Executive Committee. The ap¬

pointment became effective on

March 17. Mr. Donaghy entered
the employ of the. Cotton Ex¬
change on July 5, 1928 and be¬
tween that date and July, 1942
was assigned to many of the ad
ministrative offices of the Ex

change. He entered the armed
services in 1942 and served unti

June,1946 when he returned to

take-up his interrupted service
with "the Exchange/ He attained
the rank of Captain in the reserve

forces of the army and served
many months in the European
Theater of Operations, Mr.
Donaghy will act as assistant to
John J. Scanlon, incumbent Sec¬

retary of the New York Cotton
Exchange. He is a native of New
York City. '

Senate Confirms

Nomination of Austin
Warren R. Austin was con

firmed by the Senate on March i,
as United States Representative
on the/United Nations Commission
for Conventional Armaments. Mr

Austin, former Republican Sena
tor from Vermont, is also the
U. S. representative on the United
Nations Atomic Energy Commis¬
sion, and U. S. representative on
the United Nations Security
Council* •.. t,, p c i; /

From Washington of the News
(Continued from first page)

can't be very excited about our
using this money to keep Com¬
munism away from the Mediter¬
ranean when it is already there in
Italy, though not yet dominant-
dominant inv France, and with
Britain on a Socialist experiment
that will lead to Communism, in
the opinion of many students, if
she doesn't turn back.
It is not without significance

that along with this "crisis" has
come a renewal of the propaganda
about what we can do to build
up the Near East, setup sanita¬
tion systems, waterworks, hydro¬
electric- projects,1 factories, etc.
This is real global-mindedness
and it has been peddled for a

long spell. Roosevelt used to talk
with Mrs. R. and Elliott about it;
he would like to have been sort
of chief engineer for the works.

It is doubtful if the global
minded boys will be quite happy
oyer the way Congress gives this
appropriation. They want it to
carry "significance," "implica¬
tions"; to serve as another enter¬
ing wedge in their global scheme.
Congress doesn't seem to be in

the mood to give it in any such
way. As a matter of fact, the de¬
bate bids fair to make Truman
look highly ridiculous. There are

mighty few on the hill who don't
think he acted impetuously and
unwisely. The next few days will
probably be highly enlightening
as to just how this "emergency"
developed.
1

But we may as well realize that
we've got to get used to these
"emergencies," because of our
"position in world affairs." We
must quit letting them excite us,
not close our stores whenever one
occurs in the belief the world has
come to an end. We've got to
learn to take them in our stride.
They constitute a new field of po¬
litical endeavor. : -

, Death of Dr. Trip
Dr. Leonardus J. A. T r i p in¬

former President of the Nether¬
lands Bank and pre-war President
of the Bank for International
Settlements at Basle, Switzerland,
died at his home at The Hague on
March 5. He was 70 years of age.
Advices from The - Hague

(Aneta) March 5, appearing in
the New York "Times" said in

part:
Dr. Trip became President of

the Netherlands Bank in Oc¬

tober, 1931, after Gerard Visser-
ing had resigned because of
heavy losses suffered by the
bank due to devaluation of the

r pound-sterling, the possibility
of which Vissering had been led
to discount.

The new President remained
at his post when the Germans

;; 'i invaded Holland in May, 1940.
Hoping to avert a financial
catastrophe for the Netherlands,
he accepted the Secretary Gen-

"

eralship of the Finance Minis¬
try, but resigned this position

; in March, 1941, when it became
clear that German financial

V policy was aimed at exploiting
> Dutch resources for the benefit
of the oppressors. Dr. Trip re¬
fused to cooperate with the pol¬
icy or be held responsible for
it.

When the Germans soon

; afterward dismissed him from
the Presidency of the Nether¬
lands Bank, Dr. Trip, by moving
from place to place, succeeded
in staying out of their hands
during the remainder of the
war. Immediately after the

1 liberation, he resumed the Pres¬
idency of the Netherlands Bank.
He retired on May 1, last year.

.... Dr. Trip began his career in
the Ministry of Finance in 1901,
after receiving a law doctorate
from the University of Utrecht
In 1916 he became Netherlands'

.. Treasurer General. Seven years

: later he went to the Indies
jWhere f/pm 19?4 tp!929^e- was

President of the Java Bank, the
Netherlands Indies bank of is¬
sue, in Batvia. "''I
: His many international ac¬
tivities included the Vice-Presi¬

dency of the gold delegation,
League of Nations; membership
on the Central Banking Inquiry
Committee of British India;
Chairmanship of the Subcom¬
mittee of Economic Experts,
Geneva; Chairmanship of the
Preparatory Committee for the
International Economic and Fi-
ancial Conference, London,
1933,. to which conference he
also was a Netherlands' dele¬
gate./.ly-/;; '.ll/l?

Filipinos Approve
U S Trade Agreement
In a national plebiscite on

March 11 the Filipinos voted
overwhelmingly for a constitu¬
tional amendment to give the
United States equal trading rights
until 1974. By a margin of approx¬
imately 3 to 1, the Government of
President Manuel Roxas was sup¬

ported in its recommendation of
parity in return for millions cf
American dollars for rehabilita¬
tion purposes, according to Asso¬
ciated Press advices from Manila
on March 12. From the Associated
Press we also quote:

Approval of parity meahs free
trade for leading Filipino ex¬
ports for the next eight years,
as well as full payment of more
than $620,000,000 in rehabilita¬
tion funds from the United
States. Filipino opponents hiid
struck hard at the insistence Of
..American Congressmen, ini
framing the trade acts, for writ¬
ten -constitutional guaranties
before making the funds avail-

- able. -
"

Approval also means that the
peso will be pegged to the dol¬
lar ^ at the present 2-to-l rate
until expiration of the trade
agreement, in 1947.
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