Aw'n
-8780

N

R R

O S ——

PERIOBICAL ROSE
. EBBMRAL LBRARY
 WNLY. OF Eien

Fmél.Editioﬁ

Reg. U. 8. Pat. Office

Volume 165 Number 4572

New York, N.

Y., Thursday, February 27, 1947

RONICL

Copy

ey

for the stream.. Says we must

legal misfits -such as Wagner Act and old forms  of diplomacy.

Holds technology not ideology

we, in turn must make our jacket conform to size of our ideas.
This - great association of American Businessmen hardly needs

to be reminded of the bounteous

e Outgrown Our Thi
' /' By RAYMOND MOLEY* -

Senior Associate Editor, Newsweek _M_aﬁgazipe
“Former “New Dealer,” in reviewing growth of our économy, holds -
~.we have outgrown the old jacket and are like achannel too small

(Y FOY

aking

lower our tariffs and get rid of

offers: only hope for Russia ‘and-

times in which we are living. On

every ‘'side,
monumental -
economic rec-
ords are being -
made. Our
economy has
grown to
twice its pre-
war size; Em-
ployment:
figures . sound
like. the crea-
tion of'a
dream, ' Sales
- are unbeliev-’
able,” Tax re-
ceipts are
enormous.
And projected
. production is limitless.
'The record of retailing is one of
the examples of how the body

Raymond Moley

. of ;our. economy. has grown.‘The“
highest volume of retail sales was

+$40 billions in 1929. In 1939 it.was
$42 billons. During the war, when
every  prophet -and' son' of a

*An address by Mr. Moley be-
fore the American Retail Federa-

50% over 1939.

¥ | In ‘agriculture,  the: increase of
product per labor hour is 40%

prophet was telling us what to
expect in postwar times, the high-
est estimate of retail sales volume
was $75 billions. Well, I need not
remind you that in 1946, we
reached $96 billions. If this is cor-
rected by one-third to allow for
inflation, the figure is still $64
billions, - or an- increase of over

Growth of Retailing
In the best calculations of labor
productivity, retailing stands high.

over 1939. In manufacturing, it is
low—10%. And in some manufac-
turing lines it declined by as much
as 25%. In retailing, the increase
in.. productivity per labor : hour
is. between 27-and 30 % iubiniia.
. The growth  in 'retailing ‘has
been healthy. Relative gains are
fairly.uniform in all types of op-
erations—big and little alike,

Yet despite these evidences of
‘prodigious  growth of ‘our eco-
nomic body, we have economic

(Continued ‘on page 1170)

- tion, Wash., D. C.; Feb. 24, 1947.
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| Britain’s Economic Budget—1947
' Digest ‘of *White Paper presented by Labor Government shows .
* - central problemis Coal and Power “upon which everything else

. depends.” Sees urgent reed to
increase man-hour output in ord

~come difficulties.

The British Information Services in Washington, on: Feb. 21, is-
- sued the following summary of the White Paper on “Economic: Sur-
-* vey for 1947,” which on that da

Commons; :

; ~ 2 Introductor,
" The object of economic planning
is to use the national resources in
. the best'interests of the nation as
.& whole,  There is an essential
.difference -between ' totalitarian
_and democratic planning. In nor-
mal times, the people of a demo-
soeratic” country” will ‘not give up
their freedom' of choice to their

* government,' A" democratic’ gov-

“ernment: must therefore conduct
its economic planning in a manner
which preserves ' the » maximum

"possible freedom of choice to the|.

individual citizen, -
"The British Government is seek-

ing-to develop a system of eco-

_Momic planning, of which - the
following are the chief elements:
1..An organization with enough
knowledge and reliable: infor-
-mation  to assess national re-
sources and to' formulate na-
‘lional needs. ;
2.'A set of ‘economic “budgets”
which relate these needs to our
'~ resources, and which enable
the Government to say:what
is the best use for the resources

* in-the national interestyy;-

2

:3.A number: of methods, the com--

© «| bined:effect of which'will en-
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.. 1938 .volume, Calls for constructive effort of all people to over-

expand nation’s labor force and
er to expand exports to 140% of

te was presented to the House of

PN
able the Government to influ-
ence the use of resources in
the desired direction, without
interfering - with  democratic
freedoms.: 3
These economic “budgets” ‘are

entirely ' different in ' character

from the Chancellor ‘of the Ex-
chequer’s : yearly Budget. -They
deal with man-years of work and
quantities of goods. :

' Review of Period
July 1945-December 1946

On .a broad view of the last
%}? tmonths, the ‘result has been
at;" o :

1. The defense sector ' (armed
‘forces and munitions) has been
cut to less than one-quarter of
its size at the end of the war.

. Exports have expanded to
nearly :110-115% of 1938 vol-
ume, an - amount still insuffi-
cient to pay for imports at
70-75% of 1938 volume,

. A normal prewar year’s work
of - industrial - equipment “‘and

: ;%i%n‘tenance has been done .in

4. Homes have been provided, by

o

Warns of Low Interest
On Mortgage Loans

* |:John _H. Fahey, Federal Home,

Loan Bank Commissioner, con-
tends it is unwise to_establish a
rate below 5% on long-term
_mortgages to home owners. Holds
too many doubtful mortgages are
being made by lending institu-
tions ' because  of government
guarantee. -

In a panel discussion on the
mortgage  financing outlook,  in
Chicago ‘on :Feb, 25, John H.
Fahey, Federal Home Loan Bank
Administra~ -
tion  Commis-
sioner, ex-
pressed doubts
as to . advisa~
bility of  fur-
ther reducing
interest . rates
on housing
loans, :
‘Interest
rates on long-
term amor-
tized home
mortgages, in "
my - opinion,:
are' now too
low to be .
[safe,”” Mr..Fa~. .. " -
hey stated. “Management of un-
questioned  ability and. integrity
is vital to the soundness and suc-
cess ‘of our savings institations.
The 'vast majority of them: are
managed by men of character who
know their business and who rec-
ognize their trustee responsibility
for the protection and conscien-
tious management of other peo-
ple’s money. These executives
are fairly well compensated in
most cases. There are far too many
savings: institutions of - average
size, however, which do not have

- John H. Fahey

W TN At b

gages at present rates. They can-
not command the services of the
kind: of men they need, provide
necessary reserves to cover, in-
evitable losses, and also pay a
reasonable return to the millions

(Continued on page 1172)
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 As We

before the current coal crisis

war level was attributed to “
The. painfully slow

but can find no further comp

coal pits, and so long as this

stances about which we hear

losses. Neither has its “labor

_ EDITORIAL ==
~ Are These _“‘Man_p.ower Shortages” Real? e

~ “Manpower shortage” is coming to be almost as common
as “lack of purchasing power” used to be as an explanation -

of the refusal of events to conform to patterns prescribed by
the planners or forecast by their economic engineers. Long

» No Such Population Loss o
Yet the British population was not cyf in half by war

Price 30 Cents a

Ben.d 2

in Great Britain the fact;that

the output of this fuel was incredibly below the worst, pre-

lack of adequate manpower.”” -

_ progress in that country toward produc- -
tion and export “goals,” while in part charged to coal. diffi~ -
culties, was also again and again and again attributed;to
“manpower shortages.” Russia, too, is said to be having her
troubles due to this same ubiquitous cause. Here ln{
| country it-has become quite
all failure of producticn to attain greater
same.old bogey “manpower shortages.” _ e
In a sense all this is natural enough and true enough.
Yet in a deeper and truer sense most of it is at best self de-
ception. To the businessman who would expand his output,

. this

customary to explain almost -
volume to this

etent help with which to pro-

ceed, it seems obvious enough that his difficulty is lack ‘of
available manpower.. If we fail or refuse to look beneath the
surface we should have to agree that precisely this is his
difficulty. Certainly, according to all accounts, it has -been
proving impossible to find more men to go into the British

is true it is impossible under

existing' conditions to enlarge output substantially. So the
story would go in one after the other of the individual in-

from day to day.

Ny

force,” as it has now.become

fashionable to denominate the working part of a population,

n page 1168)
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Ahead

political issues' in'terms of pers

are both working hard to avoid th
and these two

From Washihgton

By CARLISLE BARGERON :
In the way in which American journalism has come to pi-é'g;gnt

of the Ne'ws

onalities, there :is: most certainly

| coming up a conflict between Senators Taft and Vandenbergl; it
makes no difference that for the sake of the Repubﬁlican~ party,: they

is, There is a conflict in the, party

gentlemen will ine\scapably come. to be the conflict-

ing personal=
ities, i ‘
. The party
conflict comes
from: the ef-
fort of East-
ern interests
to make . the
GOP. -“global = }
minded”
These inter-
ests. have .al-
ways  existed
withinthe

they have
been quite in-
fluential. ‘But
somehow or
other, they have managed to get
their two World Wars through the

Carlisle Bargeron

5| Democratic’ party. This  writer

doubts seriously that had Willkie
been " elected in 1940 he  could
have " carried . this . country into

+ - (Continued - ori - page: 1171) """ |

Commercial ‘Paper Oustapding at:- " »
:,‘Jan.»:il ..... CRARe e eveanboass anen ol

—

over on the Republicans for that -
very purpose, ' .. B e
'Had he.been elected, however,
he would. have been: confropted -
with: the non-interventionist.ele-
ment of his own party, and your

1| correspondent has had oné South-

ern .congressman - after A.qnother
tell him, that instead of being the

l | interventionist that he' was, he

would ' have been  shouting | his
lungs out that Willkie was a tool
of  Wall - Street 'and  that : Wall
Street was leading ‘us. into war.
The South, as a result, instead of
being ... 100% . -for intervention,
would have been just the other

way. ey
Notwithstanding, however. that
it was ‘necessary to get a Demo-
cratic administration to' take .us
into the two wars, these Eastern
interests to whom we refer, now
figure that the Republican 'party’
maxst; be, schooled.- to. carry: o, the

71 ern linterests wanifestly: put him|

i1{Continued: on ;page 1170)
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. D1IMmpie.
““As you all must recognize, we are living today
in a most difficult :period.  The war years were. .

- Not So

. critical, at times alarmingly so. But I think that the

. present period is in many respects even more criti-

.. cal.. The: problems are different

v but.-no less vital to the national
.security than those during the
days of active fighting.  But the

~ more serious aspect is the fact that
.- we no longer display that inten-
" sity, that unity of purpose, with

" "'which we concentrated upon' the

~ war task and achieved the victory. -
“Now that an, immediate " peril

iot. is not plainly visible; there is a
natural tendency. to relax and to
return to business as usual, poli-

+.ties - as usual, pleasure as usual.
- ivMany of our people have become ..
, “vrindifferent to what I might term the

Gen, Geo, Ck.‘ Marshall

longftimé dan-

... gers to the national security. e :
. .. “It is natural and necessary that there should be
.+ arelaxation of wartime tensions, But I feel that we
are seriously failing in our attitude toward the in-
.., ternational problems whose solution will largely

1 determine our future.
. *

L #*

', “We do not lack for knowledge of what to do fdr
o .our future security. The lessons of history provide
-+ ~-plain guidance. But can we tear our thoughts suf-

. ficiently away from the personal and local problems

5 of the moment to see the world picture and our rela- -

¢ 1z7 tion ta it in proper persp

ek

ective?” . 3
—George C. Marshall.

It only it all really were so simple! i
But it is not, and to suppose or assume that it is, -

" “"is dangerous,

: Bonference Board Analyzes Forecasts and Facts

Z

" For 1947 Agricultural Outlook .

‘“Fower prices for the American farmer in 1947 are ﬁredicted ‘

offieially ‘and unofficially despite heavy domestic and -foreign de-
mands and short supplies of most farm products, the National Indus-

trial Conference Board notes.in its analysis of facts and forecasts on |
the: outlook for agriculture for ‘the coming
leased ‘on Feb:. 17, had the following to say:

United States supplies of ‘the
leading farm products are smaller

. than they. were 'a year ago or

than' they were'‘on the average

<«during:‘thé ' war-years. ‘“Abroad,

" supplies are far below' normal;

> and- are not large even in rela-

tion to- drastically low consump=
“tioh‘during 1946. Demand for ex-
- portable food supplies “promises
to be nearly as great” during the
1946-47 consumption year ag it
wads'in 1946, when potential de-
mand far exceeded actual supply.
I the face of these favorable
factors, spokesmer, - offieial’ and
unofficial, are almost unanimous
in ‘placing 1947 prices of farm
products  below - those of 1946.
Many commentators see them sub-
‘stantially . below 1946 levels, ' A
number: of analysts have 'lately
been ‘occupied in: estimating the
effect of lower farm prices upon
* the'‘economy as a whole, and in-
ferest has been sharply revived in
- @overnment - “support = programs
and the over-all economic status
. ofthe agricultural sector of the
@conomy.”
1946 American Farm. Prosper<
ity — American farmers were
never before quite so prosperous
‘as'in 1946. Prior to World War II
the best farm, year was 1919, when
net  income amounted to about
. $9,250 million. It skyrocketed to
nearly $13,250 million in 1945,
~and in 1946 the realized farm in-

‘come was about $14,700 million,’

. This ¢ompares with net farm in-
" come in 1929 of about $6 billion
and less than $6.5 billion in 1941,
While the war years brought large
= increases in production:expenses,
gross farm ' income grew much
+ faster,  From' 1939 to 1946, gross
“income. rose 156% while produc-
. tion - expenses. inc¢reased - 102%.
“This  extraordinary . increase . in
D i{)ﬁtab%lilty oﬁ‘fa%‘rr)xing fiur,ing'the

war years is largely a result
increased produetivity. -~ - -

- Farm: Assets—The ‘Department |

of Agriculture’s index of: the val-~
ue of farm land per aere stood
at 152 on November 1, 1946 (1912-
1914 as 100). This level had never

before been reached except in the |

early post-World War I boom in
1920 and 1921; Farm mortgage
debt appears to have risen slightly
during 1946, but still stands below
that of any year since the early
part of World War I. The agricul-
tural balance sheet shows that
resources - devoted to' growing

beginning of 1946, This figure
includes ‘all physical ‘assets such
as farm land, machinery, house-

erops ‘and livestock used in’ the
production: of farm products, and
includes financial assets owned

and  securities).  More than half
of all the assets owned by farm=
€rs was in real estate, which com-
pares with 1940 when farm land
accounted . for almost two-thirds
of all assets. :

By Nov. 1, 1946, the value of
farm real estate had risen until
it was within 11% of the 1920
high. The largest iricreases over
the; 1920 values occurred in the
Pacific and East South Central
regions.” These ' increases were
38% and 13% respectively. The
smallest rises in farm real estate
values were in New England,

lantic regions. N

Value of Non-Real Estate Farm
Assets—The value of non-real es-
tate " farrh: assets .increased ten
billion dollars ‘over the last six

Ry

“fcrops were valued at $6,1_24:nr‘_111-,
‘I lion, a decline of $418 'million

| and ‘motor wehicles increased $1.7.

|has increased only moderately’: i

' “The Rubber Manufacturers As-
‘furged to continue public purchase

. |advices of Feb, 20 to the New

year. The analysis, -re-|

off

farm' crops and raising’ livestock |
| totaled nearly $102 billion at the

hold - equipment, inventories - of |

by - farmers  (deposits,  curreney,:

Middle Atlantic, and South At-| .

-11946.) All phySical,'asseféﬂ_{é:ﬂ:ré‘epp-
| housetiold  equipment: roge’ stead:

ily * from . 1940-45. In 1945," the

-}largest increases of inventory. vals b

ue, $796 million, wag registered in

‘| livestoek. Crops stored onand off |

the farm increased :132% :from’
1940 °t6::°1945. On- Jan. '1;: 1946,
from a year earlier. This figure

as eollateral loans. ; e
The value. of farm ‘maehinety

billion from 1940 to 1945.  The
increase - was, however,-only ; 43
million in 1945 as compared with
$282 million in 1940 and $639 mil-
lioni in’ 1941, ~Although farmers’
éxpenditures were above the bil-

1945, these  dollar replacements:
were unable to maintain the phys-
ical inventory of the ‘machiner
and motor vehicles.  The inerease |
in value in 1940 and 1941 .was
mainly owing' to-relatively large
purchases of equipment. ' Since
then: prices have risen and value

Continued Gov't Rubber
Buying Urged

sociation has drafted a memoran-
dum for presentation to Congress
in: which the: legislators will be

‘of rubber ‘untif next Sept. 30, in
order to assure adequate supplies
for the United States, accordinz to:

York  “Journal  of = Comnimerce,”
{rom its Washington bureau, ..
The Administration has stated

its intention of ending public pur-|
.| chase of rubber March 31, but the.

RMA memorandum contends that
hundreds of individual companics
should not be permitted to under-
take: private purchase of  rubber
on April 1 because, says the “Jour-
nal of Commerce” advices; . .

-~ L.’Potential demand is greater
than available supply, and {rad-
ers and . producers may. “hold
back - shipments” for “hi gher.
prices.” . Cadh
-2, This would prevent a steady
flow:such as can be had under
public purchase, SRR
3, The world ‘market is''not
free -but " “controlled” by . the
British and Dutch Governments
which have regulations that set
cup a “sellers’ cartel.” It adds
that “Government buying is the
medium to deal with Governs
ment selling.” Fed
4. The shortage of natural rubs
ber requires industry to use syn-
thetic, and until such time as a
permanent synthetic rubber pol-
icy is' established by Congress,
“there must be some orderly
program of manufacture to keep
--any semblance of sound costs of
production.” ; it
5, An .immediate end o ex-
. clusive’ public purchases would
‘cause widespread confusion, he=
cause - individual - companies
would “endeavor to buy natural
rubber, then apply by appeal.to
have -specifications ‘opened to
‘bermit “its’ ‘use. 'Competitors
-would then be forced to take.
similar action.” ;

It would be possible for the- Ad-
‘ministration, if it desired, to con-
tinue public. purchase of rubber
until June 30, but for Govern-
ment buying after'that date legis-
lation would be required, because
the- Office of Rubber Reserve is
due to expire at that time,

- The “Journal of Commerce” ad-
vices likewise said:

.. The RMA was understood to
have decided on Sept. 30 as the

lion-dollar ' mark‘ in 1944~ and 4
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House Approves $6,0060,000,000 Budget Cut, .
» N . » " . J s & LRy S 8 | TR s
Gonfirming-Joint Commitiee; Truman Cpposes
.- Despite last-minute reassertions by President Truman that th
‘budget figure he had given Congress was the: amount necessary foy
the operation of the country, the 102-man Joint' Congressional Con.
‘ittee’ on Feb. 14 anproved a $6400,000,000° reduction in the Presi.

"vd'éh_t,’s’".r,ecommendation of $37,500,000,000 for the fiscal year 1048, Ang

L,_" On Feb, 13, according to -Asso-
ciated Préss Washington advices,’

Mr. Truman had stated at'a news
-essential to safe’ operations, and

f‘safe” made it emphatic that he
endnread withent qualification the
nssertions of War Secretary Pat-
terson; The War Department head
‘had“declared " earlier that if the
"Army has’to fake a $1,500,000,000

Y| cut—as - some :legislators say ' it

should—its “current and long-term
missions” will be jeopardized. Its
chief eurrent duty is occupation’ of
Jepan: and Germany. ' Its long=
range mission 'is to  protect: the
‘United States from attack. v

"The final vote by ‘the Joint

-30:members either being absent o

failing to/cast a ballot. - - iy
“. The joint Congressional group’s
action was acceptance of a sub-
‘committee’s recommendation to set
a'spending “ceiling” ‘at $31,500,-
000,000, and tfo limit appropria-
tions for expenditures during the
next fiscal year at $24,000,000,000.

Chairman  Taber (R.=N. Y.); if
Congress”adopts. the Committee’s
resolution, the action “is not bind-
ing” on either House or: the Ap-

propriations Committee.-

the rules of the House or the rules
of the  Senate,” Mr, Taber admit-
ted, aceording to advices to the
“Wall Street Journal,” from Wash-
ington bureaw. ' “It .would not
prevent the committees from go-
ing, below: or above the . eeiling
gh’g% is fixed in this budget, That

‘conference. that' his budget was:

without elaborating on' the term

Comittee on Feb. 14 was 50 t6-22;

Buf, as  explained by ' Budget

“It does not in any way change | h

| includes erops stored off the farm /) on Feb. 20 the House, by a vote of 230 £6 159, approved the full slash,

s the judgment ‘of ‘the (House)
Darliamentarian, ‘that is Mr. Can-
non’s ~judgment, “and my own
Judgment G s

Rep: Cannon (D.~Mo.) is rank-
ing minority member of the Houge
Appropriations Comittee,

Only ene Republican member of
the House, Representative Marga-
ret Chase Smith, of Maine, voted
opposition - to - the $6,000,000,000
budget reduction, Associated Pregg
advices stated, while twelwe Dem-
ocrats joined in support of the cut.
Chairman Knutson (R.-Minn.) of
the House Ways:-and Means Com-
mittee declared that the economy
to be effected would assure a 209,
cut in individual ‘income taxes,
However,. it. is conceded: that op-
position:to a reduction as large as
$6,000,000,000 is increasing in the
Senate. . Before: the final - vote of
the Joint Committee, Senator Taft
(R.-Ohio) voiced disapproval of
reducing the budget by any more
than $5,000,000,000. This is con-
sidered the figure iwhich would
probably emerge as a compromise
from a House-Senate conference,
if the Senate votes for an anti-
cipated cut of $4,500,000,000, -
 President Truman is-reported,
acording to the Association Press,
to have intimated at a news con-
ference on Feb.:20.that although
e wished to make no comment
until Congress has completed ae-
tion oh ‘the budget, he would give
his' views in no uncertain terms
when the matter reached his desk.
 The' President has declared more
than orce that his $37,500,000,000
budget ' is .rock-botton for safe
operations by the government:

§.ll!pfr,eme.(}ourl Rules on Ry. Trainees— =
. Jackson Assails Court on Wage-Hour Law

.. By writing a separate concurring opinion on a case involving the
Wage-Hour Law, Justice Robert Jackson on Feb, 17.gave expression

to his criticism of previous decisions of the Supreme Court, declaring,
according' to Associated Press Washington advices, that the Court

should “pay at least some deference to

an industry” when ruling on wage-hour cases.” The instance for which
he had written the separate opin-& : -

the customs and contracts of

ion was one in which the high
tribunal ynanimously upheld eon-
tentions by two railroads that men
who take training for certain jobs
are ' not - employees within -the
meaning of the wage-hour law, .
The ‘decision affected  certain
learners on the Nashville-Chat-
tanooga & St. Louis Railway and
the Portland (Me.) Terminal- C6.
In the Associated Press advices it
‘wag stated “the United States Cir-
cuit Courts in Cineinnati and Bos-
ton decided that the trainées were
not covered. The Department of
Justice appealed the deeisions to

the Supremie Court, asserting that |

both Circuit Courts were wrong
because the’trainees perform. the
same duties as the regular em-
ployees.” =

------

decision, 'read by Justice Black,

ees who were being instructed in
a certain trade and employees who

particular job,” :

Mr. « Jackson’s opinion  agreed
with' that of the majority, that
railroad trainees, not hired to do
a particular job: but. being given
a_course of instruction, could not
claim - minimum = wages - under

: exten_sion date.in the belief that
* @ national rubber policy ‘would |
be worked out by that time, and :

years.. (From §15 billion' on' Jan. |
11,1940, to '$25 b}lqun on'Jan. 1,

.- that ample - supplies of crude .
‘rubber would be available;

wage-hour Law, .

Mr. Jackson, in his concurring
opinion, the Associated Press con-
tinued, also took occasion to criti-

cize two decisions in which Asso--

According. to advices to the|
“Wall Street Journal” ‘from .its |
Washington bureau, “the Court’s

noted a differénce between train-|

were hired to fit themselves for a|

| clated Justice Frank Murphy
-wrote the majority opinions:

1. The 5-t0-2 decision in the
Mount Clemens (Mich.) Pottery
Co, case from which the $5,000,-
000,000 in portal suits sprang,
delivered while Justice Jackson
was in Nuernberg for the Nazi
war crimes trials, .- ¥
2, The 5-to-4 decision in, the
“Jewell Ridge (Va.) Coal Corp.
case of 1945, in which the United
Mine Workers Union won por=-
tal-to-portal pay for wunder-
ground travel :time. ' Justice
Jackson criticized this in a dis-
_ senting opinion at the time, " -
. Justice ‘Jackson argued that
the true function of the Court
.In _wage-and-hour cases is to
“give decisiveness and integrity
4in borderline cases to collective
bargaining” or to “give strength
and where possible decisiveness
in doubtful cases to the studied
rulings of the gwage-and-hout)
Administrator.’ ) .
Both of these considerations,”
he ; asserted, . “were ' thrown. to
the four winds in Jewell Ridge
~Corp. . versus = United . Mine
Workers,”

. The Court rejected his view
in that case; Justice Jackson
said,” and ' laid * down = rules

. *which take no account of con-
tract or custom,” ‘The disregard
of:those elements, he said;, was

“pressed into other fields of in-

‘dustry™ in- the Mount Clemens
R
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_~ Consumer Spending During 1946

" Consumers spent a record: total
of $127 billion: for goods and ser-
vices in; 1946, according ‘to pre-
liminary estimates ‘of .the Otfice
of - Business Economics, Depart-
ment of Commerce,’ made avail-
able ‘Dec.: 26.: This represents-an
increase of - $21  billion, or about
one-fifth; over 1945 and 70% -over
the prewar peak year of 1941, said
the announcement: from' the De-
partment, which added: -2 >

_ “The .record” high:level ‘of ex-

_ penditures and sales in 1946 is ac-

counted  for, “in. part; by higher
prices.
of retail prices:in 1946 was about
10% above 1945 and more. than
40% abeve the average for 1941,
Nevertheless, after dollar expen-
ditures are adjusted. for the, in-
crease: in: prices, the  volume of
expenditures in 1946 appears .to
be substantially above. last. year
and considerably ahove:1941. It is
significant that this year, for the
first time ‘since (1941, . consumers
$pent ‘as much as could have been
expected on the basis of the pre-
war relationship of expenditures
and consumer incomes. In other
words, in this first full year of
peace the expenditure-income:re-
Iationship hag reverted to its pre-
war pattern.

. “The - reestablishment of .the
peacetime relationship does not
mean; however, that purchases of
all groups of goods are now- in line
with incomes. In general, expendi~
tures . for nondurable goods- are
high relative to"incomes, whereas
deficiencies still exist in sales of
durable goods and of the various
types of services. -Purchases of
nondurable goods, such as food,
clothing; ‘tobacco, and gasoline,
amounted to $77 billion in 1946.
This was $12 billion more than in
1945, ‘thus accounting for more
than half ‘of the total increase in

. consumer spending. Expenditures

for food-including alcoholic bev-
erages—and clothing  increased
about-17% over 1945, These con-
stituted ‘more than four-fifths of
all expenditures < for: nqndurable
goods. : e
“Expenditures for durable goods,
such as furniture, household. ap-
pliances, automobiles and jewelry,
dre estimated “at $14 ' billion for

The Department’s ‘index |-

certain hard goods, these expendi-
‘tures were half” again. as'large-as
iin the peak year.1941:and:four-
fifths mere tnan in 1945, Never-/
theless, expenditures -for durable;
‘goods ‘were still ‘considerably be-=
'low the amount ‘which consumers
would have spent on the basis of
‘their ‘high incomes  if more. of
these' goods ‘had “been ‘available;
All of this deticiency, amounting
'to ‘$4 billion, was in the dutomo-
'bileg and parts segment, despite-a:
-gain in expenditures for this cate-
gory of $2.5 billion over 1945,

“Expenditures. for services such:

11945, With the exception of do-
‘mestic service, the increase from

groups was more than 10%, This
high - level . of consumer. -outlay,

purchases - at retail outlets ~are
made primarily for final consumer
use. Sales of all retail stores:in
1946 were. about $96 billion, one~
fourth, above 1945. and -almost
three-fourths more. than in 1941
Sales of nondurable goods stores,

drinking places, apparel stores and
department, ‘stores are estimated
‘at $77 billion for 1946, about one-
fifth more; than in:1946: In con-
{rast, durdble goods store sales in
1946 exceeded last year’s by two-
thirds and were one-fifth larger
than in 1841, . : o8
“Since many of these stores sub-
stituted nondurable lines ‘during

which were in short supply, sales
of all durable goods stores did not
fall ds sharply as did total durable
soods expenditures. Consequently,

able ‘goods- storeg were not- come.
mensurate- with the inereases in

1946, Despite relative shortages of:

cohsumer expenditures” for~ durs
able goods.” e

Expori-lmborl Bank Credits to Finns— =
Inferests lo Promote kmporls info Uu. S.

William McChesney Martin, Jr., Chairman of the board of direcé=
tors, announced on Feb. 20 that the ‘Export-Import Bank has author-

ized-a credit of $2,500,000 to the

Finnish-Ametican. Trading Corp.,

an enterprise recently established in the United States by ';friVate
Finnish capital to carry ‘out a sales-promotion campaign /in - the
American market for a wide array of commodities produced by

Finnish enterprises.” The advices®-

made available by the Export-Im-
port Bank wenf on to say: "

. *The funds are to be used.to
finance the purchase of machinery
and ' equipment: necessary for ex-
panding and modernizing produc-
tion in the Finnish industries con-
cerned. ‘These industries ‘include:
those manufacturing various types

wooden ' articles; ceramics,
crockery, chinaware, and' glass-

‘ware;. granite . products; special
metal goods; veneers and veneer
vroducts; furs; and .miscellaneous
Specialties and handicraft articles, |
as distinguished ' from lumber,
Dulp, and: paper ‘products ‘which
bresently aecount: for the major:
bart of Finnish exports. :Mr. Mar-
in pointed out that the credit will
€nable’ Finland both to' increase
and to diversify ‘its sales in. the
American market and will: thus
strengthen Finland’s  ability, to’
service its already substantial vol-"

Imporf ‘B‘a.nk_\ R N LTS {53
+.“The credit is contingent upon’
additional " private capital,® both

| oriéntation - toward: promotion: 6f

cularly with reference to the fin-
ancing of necessary raw materials.
“The Finnish-American Trading
Corporation is to establish head-
quarters “at the Finland' House,
located at 39-41 East 50th Street,
New York City. An exhibition of
Finnish products will be presented
next fall as part of the trade-pro-
motion effort. A’ joint Finnish-
American Chamber of Commerce
is also planned, with offices'in the
Finland. House.  The ‘- Finnish-~
American Trading ‘Corporation
has ‘expressed to the Export-Im-

port Bank its desire to'cooperate|:

closely: with American business in
the promtion of two-way. trade
betweén Finland ‘and the United
States without “interfering with

established business charmels such |

as already exists in the pulp- and
paper trade.”, - E

Mr. Martin stressed. :tﬂat both |

the private-enterprise character
of theé Finnish-American Trading
Corporation’s: program _and: : its

‘exports to this market are features
to’ which the Export-Impoit Barik

. Finnish". and . American, -being

drawn into  the .program:parti=’

tized for FRASER
i ://fraser.stlouisfed:org/

is> attaching, great importance

’ifs*cutent lending operations,'’i":

.| Offices ' of the -White ‘House:

'as housing, medical care and ree-| "
reation ‘increased ‘more than 10% |
over 1945 to a total of $37.5 billion |
in 1946, Expenditures for housing,|
including rent, were slightly above |/
'$8.5 billion "in 1946, or 5% above|:

1945 fo 1946 in. all other service |

meant, of course, record retail |
sales. Not all sales at retail stores|
are included in consumer expendi=|: -
tures, it was.pointed out. How=|
ever, with the exception of .such|i
items as building materials, trucks|:
and automebiles for business uses, |!

such ag food stores, eating and|

the war period for hard' goods|-

the 1845-46 gains in sales of dur=|

‘Truman Confers Honors
On Saudi Araba Rulers

MV

President ‘Truman on. Feb. 18
conferred -on -Abdul. Aziz Ibn
Adbur: ‘Rahman = Al Faisal Al
Saud, Kiag of Saudi Arabia, tne
‘Legion of Merit, in the degree of
Chuef Commander, for services to
the Allied cause in World War II
This was indicated in’a Washing-
tonr dispatch’ Feb. 16 to the New
| York “Times” which slated that
‘the. ‘medal was hanfled by tae
President to the Crown Prince of
Saudi. -~ Arabia . in. the Executive
In
part :the ddvices to: the “Times”
also said: :

The Crown Prince,.cn whom
Mr. Truman: conferred the Le-
'gion of Merit i1 the degree of

-t0. the ‘United States tomorrow,
when: he will fly to London in

v.the: President’s  C-54 four-en-

gined transport airplane.

<= /ThHe Crowfi Prince was cited

* for his execution of his father’s
‘policies in his capacity as the

King’s «deputy. i

.~“He was accompanied to the
White House by Sheikh Asad Al
i Faquih;the- Minister of Saudi
Arabia i Washington.
i “Arrangements for the homeward
‘journey of the Crown Prince on
the " President’s ' personal plane,
‘wath itg regular crew, headed by
Col.:Henry Myers, were made by
Jinvitation of the President, it was
stated: in: Associated Press advices
from ‘Washington on Feb. 16,

The ' Prince had been: in the
United States for three weeks on
an-air tour of the country. The
Crown Prinee recently issued a
statement through an interpretéer
in which he said:

41 have learned a great deal

- of  the achievements made in
the United States in the fields
of agriculture, irrigation; indus-
try, education and theé sciences:
“T hope to come again to have
more time to study these proj-.

- eets in detail. I hope that I can

adapt all' these things’ which I

have learned here that would

be ‘profitable for the progress

of ‘my country,”
.~ It was reported that he had been
particularly impressed with  the
irrigation developments. in Cali-
fornig- because the problem :in
Saudi Arabia is similar,

Rverage Worker Has
Faniasiic laeas of
Profits, Says Robinson

. Dr. Claude E. Robinson, Presi-
dent of Opinion Research Corpo-
ration, in an address on Feb. 18 to
a :meeting of the Illinois Manu~
facturers -Association at Chicago,
said that the average American
worker- has.a “fantastic miscon-
ception of the amount of . profit
industry makes and also of what
his share is of the wage-dividend-
management dollar,”. Chicago ad-
vices to the New York “Times” of
Feb. 18, from which the foregoing
is taken, also gave the following
further account of the remarks of

i

\

Dr. Robinson: ; ;
"These. misconceptions: have
. had- -grave ' repercussions for
.~ business, :said : Dr. - Robinson:
- They. have: provoked unreal-
- istic- wage - demands: solidified|
union . ranks, reduced- worker
! productivity on the assumption
. that-the.problem is. not .one of
.. production but. of . distribution,
and. have contributed -to - the
feeling that management, is self-
| .ish- and. without heart.
“700Dr. Robinson said ‘a-national
i study of 472 corporations showed
that 37% 8o rothing to com~
. municate profits information to
. employees,: 63 % ~were found to
~empleoy various means ‘of - dis-
sernirtating ’ profité rinformation
among employees, but' only’ 3%
~employed what may be the most

-weffective . mediurn, — meetings,
-“Dr Robinson. said, 7 i

~Commander, will end"his visit |

ﬁ Th‘eState‘Bf W

- With the trickle of consumer goods now developing into a healthy
flow, business is‘. beginning to recognize a problem that has beer:
dormant a long time due to 'shortages of civilian goods whieh nor-

mally: accompany a war-time economy;

. The lifting 'of government restrictions on prices and prodtiction
it was expected, ‘would bring living: costs' within more ‘reasvonable'

bounds.  However, the opposite is

Do

true, since commodity price in-
dexes at present continue to re-
flect new high levels and despite
rather spotty price declines in|
some soft goods lines where sup-
ply has equalled or exceeded de-
mand, the general trend of prices
continues upward due 'to rising;
costs of materials and wages.

~Aclear example ‘of 'this ‘condi-
tion may be found in one of the
major key industries, the steel in-
dustry, where in its effort to raise
output and scale down the un-
precedented’ volume ' of - unfillzd
steel. orders; the industry: is'run-
ning . - into.. - higher . stee!lmaking

ment, states “The Iron  Age)” a
steel trade authority, is being
utilized and: outlandlish' prices
are being paid for scrap, while at
the same time unusual efforts to
get the maximum amount of steel
produced are costing steel firms
more than wotld be the case if
normal equipment. were utilized
and production reduced to a more
economical level. These abnormal
costs do net cease at the fountain-
head of production; but are trans-
mitted through the various stages
of production to. the finished
product and the ultimate con-
sumer. :

This trend toward higher and
higher prices has reached a point
where in -many instances the eon-
sumer is being priced out of the
market and the ‘only 'alternative
left for him is-to supplement his
income and earnings. by credit in
the form of charge accounts, in-
stalment buying or personal loans
that he may obtain the necessities
and luxurieg he desires. "

. That- he. is . already = availing
himself of this method of financ-
ing his needs can best be illustra-
ted by the report of the Institute
of :Life Insurance. whick reveals
a sharp growth in the use of con-
sumer credit, . Personal indebted-
ness for 1946 the Institute notes
was increased by $6,000,000,000,
the total:standing-at $39,600,000,-
000, - or within . $1,100,000,000 of
the 1929 -peak.. At. the: current
rate of .borrowing it appears
that ‘personal debts will reach a
new" high' léevel early this year.
Basis for this contention may be
found in the action of automobile
dealers . throughout the. country
who are already seeking the. abo-
lition of Regulation W, the Fed-
eral . ‘credit - regulation: which
governs. down. payments -and- the
length, of time required to pay for
merchandise, ~ 1 .°

The pent-up demand-for dura-
ble goods such - as-houses, auto-
mobiles, | ‘refrigerators,. . heating
units and a multiplicity‘qf -other
items ‘continues without abate-
ment and there is a real danger
with prices being what. they are
and the consumer’s desire {o ful-
fill his wants that he may over-
reach himself in the usé of such
available credit. = AL B 4

To avoid such.a situation from
getting out of. control, Mr, J
Gordon, Dakins, . manager of the
credit management division'of the
National Retail Dry Goods Asso-
ciation; raises the storm. signalg
by warning businessmen that only
close | credit, checking, = sensible
terms, and a regular collection
follow-up will keep people from
overbuying. g : 3 :

s A.sligﬁt rise was noted ni ”tofal‘- :

industrial ‘ production last : week’
week with ‘many industries re-
covering. from-the -moderate de-
cline - caused : by the. sudder cold
wave the week previous.. Many
workers - were | recalled. ] from

furloughs that had been granted

| when' industrial gas shortages in,
{some areas had limited operations

during  the cold spell,  Further
increases ' in ' production ' were
{requently restricted by the lack
of additional skilled labor or the:
difficulty of obtaining additionak’
supplies of raw materials.
Attendance at durable ' goods.
shows. throughout  the ' country
generally was light. Buyers weres
cautious and the voluma of orders.
placed . wag small. Notwithstand-
ing a noticeable improvement. im;
the supply of housewares and ap-,
pliances  strict * allotments 'were

‘kept in force for name brand:
costs. Marginal or high cost equip- | . rd

cooking - utensils, ' electrical ‘ap~'
pliances and kitchenware, Demand
for hardware,. paint and  auto--
mobile parts continued at the high
levels of previous weeks. ' .
Total = dollar :volume for the
week - compared :favorably  with
the preceding week but was only
moderately above that of the cor-
responding week a year ago. Gift’
buying  for' St. Valentine's Day
resulted in: a. sharp increase im
the number of purchases of candy
and other specialty items. The
demand - for Spring apparel rose:
appreciably with the advent of
milder ‘weather, v b :
:Wholesale ‘volume remained at
a high level doring the week and
it 'continued - to be' moderately’
above that of the corresponding’
1946 week. The demand for appli- "
ances and other durable“goods
remained high and some improve~'
ment in the supply of many pre-
viously scarce items was reported.
Steel Industry — By straining’
every . piece 'of - equipment;.. and-
using-all of the shortcuts learned
during the hectic wartime peak.
periods,  the steel industry.clast
week set a new peacetime: vecord
with ingot operations at: 945%
of rated, capacity, up. one point
from the previous week, according
to “The Iron Age,” national metal-. -
working -paper;.. Even with;this
high ‘output, however, it mgy be
June or July before the cunrent
tight situation in the majority of
steel producis can be relieveri; the
magazine radds, Head g
A check by some steel irom-
panies as to the position of:their.
customers  with regard tosteel
supply  versus ‘actual needs in-
dicates ‘no letup in demand, for:
any type of products.. Outstand=-
ing -information shows further.
that ‘the biggest headache among’
steel users continues to be unbal-
anced inventories. The ‘situation:
is so severe in some manufactur—
ing " activity. . that  production.
schedules are far below what:they
would be if a steady and balapced
flow: of component parts.were
possible. § s RS §
Small manufacturing plants;:ithe
above trade authority observes,
have been particularly hard:zhit
by being unable to maintain:high
manufacturing . rates ~and --this
situation has forced drastic. cur=
tailment  of expenses, borrowing:
of ' additional = capital -and. the
elimination of programs designed
to explore and exploit -new mar-
kets, The long-range .viewpoint,
however, which takes into account
the fact that steel supplies. will
reach a more normal condition by
summer,. indicates that some  of
the present manufacturing  diffi~
culties will not }ast too long. :: -

For steel firms there was little .
retief in: scrap market: conditions
the  past week, While ‘quoted
prices in the various major ‘mar-:
kets' were . unchanged: last 'week:-
mmany. steel producers continued to:
pay from, $2 to $3,a ton,more for

: " (Continued ‘on page I1173)
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~ As We Seelt

beeén 'so"greatly reduced. The
drain ‘on the “labor force” of
that country- has not, more-
over, béen anywhere near this
great..even if allowance is

-madé $or the number of men

iti> the armed forces. at ‘the
present time. The fact is that
coal production, even before
the adverse weather of the
past féw weeks, was less than
half that of the later prewar
years.'

At to ourselves our popula-

tion and our civilian labor
force; has continued : to: in-
creasel despite war losses and

is ' higher now than at any

timié'in our history. That part
of the population devoting it-
self :to: peacetime pursuits: is
very'much larger than during
the perfervid days of pressure

- war;production.

“'WHat then is the explana-
ti‘ 7114,

f this paradox? It is

on.i0 :
; foumﬁ in part, of course, in the

factl that we are impatient to
proddce more than usual of
maty, things—in part. to fill
accumulated backlogs of de-
mand :both from ' distributors

‘and, consumers as well as to

supply relatively large resid-
ual armed forces and to af-
fordsmrelief to starving and
destittite peoples, some of
whom are not yet permitted
to. g9''productively to work.
Accumulations of cash in the
handsof many consumers in
this .country have  enabled
thenmi'to come into the market

- with'the wherewithal to buy

large tquantities of goods if
they2could be had at prices
which do not reflect the infla-

- tion ‘which has entered the
Afinaneial mechgn}ism’ rof ‘the .

country. = © o0 o :
Be Explained
- Buti all such facts leave
muchsto be explained about
the current situation. That
highly  significant' remainder
is, however, easily accounted
for byithe fact that output per
‘worker is far, far below what
it could be and should be. De-
spite lack of a great deal of
particularly reliable statisti-
cal yinformation on'the sub-
ject, it is clear beyond any
reasonable doubt that output
per man hour is far below
‘what 1t could and should be—
in light of the technological
advances of recent years. For
this state of affairs there are
A number of reasons. It has

taken and is taking time to}

get . our . peacetime industry
back to its normal smooth
functioning so characteristic
of it at its best and essential
to its efficiency. Many things
were disrupted during the
war ‘including 'a number
which cotild not be mended in
a'day’in the best of circum-
stances, - !

..+Qur, modern economic sys-
tem’is a complicated mechan-
ism and a delicate mechanism.
Supply channels have had to
ke. renewed. ' Price  controls
have done a great deal to

RA R

(Continued from first page)

make such renewals difficult.
Price relationships even more
than absolute price levels have
been a source of great dif-
ficulty. The labor unions ap-:
parently have had to have
their “fling,” and when one
union .or set of unions were

' not. blocking 'traffic 'at' one

point another was impending
seriously at another during
much of the past year. In-
dustry is not wholly free of
these difficulties even now,
and may, of course, be head-
ing for more of it.in:the

months ahead. Spread of un-|
ionization and of ‘the labor |

philosophy -which: tends very
definitely to add to work re-
strictions, lack of that dis-
cipline so essential to any sort
of joint endeavor, feather-
bedding and all the rest which
hamper production in a thou-
sand ways. Individuals; too,
in this country seem to de-
mand that work opportunities
be created for them at 'the
same time that they have
developed an indisposition to
perform as. was until quite
recent years regarded as per-
fectly normal. Much of this
is a “hangover” of the
“spread-the-work”’ campaigns
of depression years; and much
of it has its origin elsewhere,
but whatever its origin it defi-
nitely and ‘seriously curtails
economic output. '

The 40-Hour Week - -

But reduced- output per
man hour (in the presence, let
it not be forgotten, of enorm-
ous advances in technology)
is not the whole story by a
wide . margin, There is, of
course, no:way of computing
the precise cost in production
of the forty-hour week which
came to the fore in the 1930’s
with such powerful support
that it is today all but uni-
versally regarded as sacro-
sanct. The precise number of
hours of work which would
maximize production over the
long term doubtless varies
widely in' various ‘industries
and in different occupations,
but we are certain in our own
minds that in very few are
top results obtainable in forty
hours each week. = Certainly
they are not attainable in that
length | of time wunless the
shortened period of effort
gives rise to more intense en-
deavor which is rarely if ever
the case, . ;

- It is probable that many do
not: realize the distance we
have, traveled toward more
leisure during the past two or
threeidecades. In 1914 the
averdge work week in manu-
facturing plants seems to have
been about 51.5. From 1925
through 1929, the average
was roughly 48 hours. Then
came the drive of the 1930’s
to ‘“spread-the-work.”
even during ‘the war with-all
the pressure for production
and all the profligate overtime

on the average get back even

Not

near to 48. \Now,.‘ that the war

fetish is at . work with all its
‘old-time vigor. - The law, of
course, upholds it, the unions
revere it and the businessman
in light of ‘penalty wages must
observe it.in very large part.
‘Now 'if 'the American peo-
ople prefer: leisure to what
they could produce by harder
work for longer hours, there
is, of course, no one to say
them nay. If that is their
choice, and' they make it
knowingly, no blame attaches
to anyone. But it is a choice
which they must make—be-
tween more goods and more
leisure. : ' i
They appear to have chosen
the leisure, and that is the
chief explanation.of the cur-
rent ‘‘manpower shortage.” -

Price Increase Rate
Grealest From June
ToDec. 1946

1. The rate of price increases from
June to December, 1946, was the
greatest in the nation’s history for
any  similar.  time period, and
many factors indicate that prices
may: drop in ©1947, according to
Louis J.. Paradiso, Chief  of the
Business Structure Division, Of-
fice of Business Economics, De-
partment of Commerce.
- Speaking in New York City at
the New. School . for :Social ‘Re-
search on. Jan,-29 Mr.- Paradiso
said.that.he expects consumer.de=~
‘mands for goods.and services: to
continue strong for seveal years
to come, according to the Com=-
merce Department, Mr. Paradiso,
citing ~overall . figures. on recent
price increases, said that the av-
erage wholesale price of all com-
modities rose by 26% from June
to. December, 1946, while prices
of consumer goods increased by
15%. “These are the sharpest rates
of price increase which have oc-
curred in any six months period
of our history, exceeding 'the
rates of increases, in' the three
previous - periods ‘of inflationary
price. movements—1812-14, 1861-
65, and 1916-20,” Mr. Paradiso
said, He added that “the sharp
price . movement which has oc-
curred since June, 1946, has re-
sulted in a greatly distorted price
structure with the ‘result that
many prices have risen in exces-
sive amounts while many others
have recorded little or no change.”
The Commerce Department stated
that Mr. Paradiso cited three fac-
tors which indicated that a read-
justment of the price structure
might soon be in order, viz.:
‘1.. While consumer expenditures
are now. in line with disposable
incomes on the basis of the pre-
was . relationships, consumers are

spending a'larger proportion of {

their = incomes on' nondurable
goods and this ‘has contributed: to
the boosting of prices. of ' such
commodities as food and ¢lothing:
As ‘more durables become avail-
able the pressure of demands for
nondurables -will lessen with the
result that prices’ will.tend to
soften in the latter 'segment, of
the economy, = S

2. The recent high rate of in-
ventory .accumulation amounting
to ‘about ‘onebillion  dallars 'per
month has resulted in a chan-
neling:-of about 8% of the out-
put  of ' goods ' into " inventories.
Thus, the flow of finished ‘goods
to consumers during the recon-
version period . has been low in
relation to 'total production and
to’ the 'incomes  received. ' This
rate : of - inventory : accumlation
‘cannot go on indefinitely. As total
production increases many pro-
ducers will be able to achieve a

paid did the work week ever

balance in-their aggregate inven-
tories and will curtail their-de-

is over the forty-hour week:

'mands. for -goods for-further:in-
.yentory :building:..''At' the same
‘time ‘the ‘ratio of finished goods
1o 'total 'goods
ereasge. i i :
3. Production . of . many -goods
has:been’ extremely low in rela=
tion to demand. Increased output
is expected in many ' Lnes this
year. There is evidence that pro-
ductivity per worker is on the in-
crease. in  many " plants. This
‘should permit lower costs o pro-
ducers which in turn would allow
in many cases a. reduction  in
prices without impairing profits.
“Because of the distorted pat-
‘tern’'of consumer buying in the
past year and the large demands
stemming from -inventory needs,
the price structure is now out. of
balance, Mr. Paradiso said; he
cited ' certain ' developments. ' in
suport. of this, and said: ;
It ‘appears from these develop-
‘ments ‘that the pressures will be
for a readjustnrent of prices this
‘year ‘which ' should bring . the
price-cost: relationships 'into bet-
ter ‘balance.” However,  the basic
demands of ‘both' consumers and
‘producers are expected to remain
strong. Demands for many goods
'such as automobiles;’ houses and
‘other -hard goods will not have
‘been entirely ‘met: by the end of
the year. It is-expected that after
the readjustments in prices, costs,
inventories 'and '“the " consumer
-spending “pattern take place the
basic demands will -become re-
.activated ‘and ‘provide the ‘ basis
‘of sustained business volume for
an extended period. :

Summer School for
LIS L L}

Financial Executives
A summer school for credit and
financial executives :will be held
at. the University of = Wisconsin
from August 17 to 29, it ' was an-
nounced on February ‘16 by Dr.
Carl D. Smith, Director of Educa-
tion of the National: Association
of Credit ‘Men, This school, it is
indicated, will provide a. profes-
sional program’ of credit educa-
tion for credit, financial and other
executives. 'The -purpose: of the
program is to interpret economiec:
and financial policies; to broaden

the perspective of business execu- |

tives; to aid them in the develop-
ment of their managerial and ad-
ministrative abilities; to éncourage
the - improvement ' of - leadership
qualities; to provide for a broader
knowledge and to stimulate habits
of orderly thinking upon business
problems, ! :

The new: program is a revival
and enlargement of the Sumnier
Institute of Credit held in 1941 ang
1942 at Babson Institute of Busi-
ness Administration, of which Dr.
Smith ‘was then President.  Dr.
Smith will serve as Executive Di-
rector of the school and Dr. Fay-
ette H. Elwell, Dean of the School
of Commerce of the University of
Wisconsin, ‘and members of: his
staff, will cooperate in its admin-
istration. The announcement also
BaySiiieiie s il i e
“The program of study will con-
sist of three annual 'periods. of
two weeks each. Students will not
be ‘required to’ attend: three con-
secutive summer sessions, though
it is desirable that they do so,
The first year of the three year
program will be offered in :1947;
the first and second years will be
offeredin 1948 and all three years
in-1949. Four study subjects will
be‘required each year and in ad-
dition a series of round table con-
ferences “will be held. = ‘Students
who attend three full sessions, not
necessarily consecutive, who com-
plete . all the prescribed courses
and -all the  extension -problem
work which will be ‘assigned,; and
‘who pass a final oral examination
will . be granted a.diploma issued
jointly. by theNational : Institute

«of Credit ‘and - the : University  of
Wisconsin,” etk

produced will “in-.

& ,‘- 5% SR . | | ."
U. . hiles on China’s
i e ;
Subsidy Plas
With Chinese currency continu-
ing to collapse; an announcemeng
by the United States Consul Gen-
eral at Shanghai on Feb, g8 was
considered ' to' have ‘blasted all
hope: for. Chinese exports to the
United States under present con..
.ditions. The. consular notice, ac-
cording. to ' Shanghai Associated
Press advices, advised: exporters
that for every cent paid as a sub-
sidy by the Government on Chi-
nese. . exportsi‘an. equal amount
would be collected: by the United
States as tax, in addition to nor-
mal duties. The restilt is estimated
to - probably mean "China’s ecgw
nomic downfall; ;

. In business circles dissatisfac-
tion with the Government’s’ poli-
cles: mounted, the' contention be-
ing that every step taken by the
government. to stabilize the eco-
nomic situation seems inevitaple to
develop a reverse effect. On Feb,
5.the United Press reported Chi-
nese Premier T. V. Soong had
decreed  that exporters who are
paid in foreign exchange should
surrender their; holdings-to - the
Government, = which in~ return
would give them'double the pres-
ent official rate of American dol-
lars.' The official exchange is peg-
ged at 3,350 Chinese dollars to $1
American. . These  press 'advices
from Shanghai Feb. 8 as given in
the New York “Sun” added:

.. The export “bonus” or sub-
" sidy would  be  financed by a
50% ad valorem surcharge on
selected imports, -

The. immediate effect of the
. -export measure was a sharp up-
ward swing in prices, many of
which have doubled since Wed-
nesday. .- =3 ,
To the Chinese exporters, who
already were reeling from ‘the
chaotic conditions 6f their busi-
ness,  the United 'States consu-
lar notice today was. a knock-
out 'punch 'in so far'ds: com-
: merce with the United States is
concerned. 2

Wage Board Terminated
The National Wage Stabilization
Board, which went out of exis-

tence on Feb, 21, had on a day

earlier ‘'marked’ the end of its
emergency functioning by a final
report fo President- Truman, pre-
sented at the White House where
members . of the Board received
the President’s thanks to a per-
sonal " interview." - 'Made public
later, - the report, ‘according to
Assogiated Press Washington ad-

vices, as given in the New York
“Journal of Commerce,” said that
from the time of its establishment
Jan. 1,1946, to Nov. 9, 1946, when
wage .and price controls ended,
the board - handled 22,113 cases
covering ‘wage -adjustments‘ for
more  than 6,500,000 employes.
Since Nov. 9, the-board added, it
has_been 'disposing ‘of a backlog
of - 6,676 - enforcement  cases ‘in’
Which employers “reportedly had
violated the wage :stabilization
regulations.” - i ;

i =Sixty cases rémaining for dis-
position by the Board aré.to be
transferred to ‘the Bureau of In-
ternal Revenue for final process~
Ing.  The Associated Press noted
that members of the Board are:
Phillips L.  Garman, :Chairman,
and: Peter Seitz, Vice Chairman,
publie ‘representatives; John L.
Lovett, C. Copeland -Gray, indus-
try members; David'J. Concannon
and Herbert Buckman,  alternate
industry, /members;‘ Carl Shipley
and Robert -J. Watt," labor ‘mem~
bers; Jolin H. Leonard and David

R. Stewart, alternate lahor mef=
berg: it nauiiiagg g
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Steel Oulput Continues to Rise—Bookings |
Running More Than 509, Ahead of a Year Ago|

:

Affer several weeks of discus

tors leading towards a new wage contract, the United States’ Steel
Corp. and the United Steel Workers of'American this week began

! question and other economic factors
to be included in the final contract, according to “The Iron Age,”’
national metalworking paper, which'in its issue of today. (Feb. 27),

an initial approach to the wage

states as follows:

While both sides have at le'ast

sions involving non<economic fac-

two. months to - go before the
end of the current contract ex-
tension, it .is expected. that a
satisfactory agreement on wages
and some social benefits will be
reached ‘before that time—pos-
sibly by the early part of April.

Both  the 'steel industry and
the union are already facing a
different set' of - circumstances
than was the case when nego-
tiations opened. more than a
month ‘ago. The  industry has
suffered ‘@ substantial increase
in the price of scrap,-one of the

major raw materials- in the}

present’ high' rate: of' steel pro-
duction, 'while 'the union on the
other ‘hand “is currently facing’
a cost> of  livihg “which is ap-
proaching the ‘peak established
Tast fallis o b tas -

While these two major factors
will have considerable bearing
on. the progress. of the wage
negotiations there is little doubt
that ‘a’ moderate  increase: in
wages will be granted and that
the time between now and. the
agreement will’be spent by each
side in presenting its case and
deciding how far each will go
towards ' an = effective com-

* promise. ‘While the portal-to-
portal suits are still considered
serious. by industry .and labor
leaders, each group expects that
the Supreme Court and Con-
gress will. straighten out this
Frankenstein. " %

Competition . for scrap this
week became so frenzied that

_ quotations. in ‘secondary areas

. .were, approaching, - thosé ' in
major scrap.consuming districts,
,This sitpation was bound to oc-|

- cur ‘as a defense measure on|
the part of consumers in those
areas in an effort to retain as|
much scrap for their own use
as  possible. Substantial  in-
creases in the price of heavy
melting steel have occurred in
Birmingham, Detroit, Philadel-
‘phia, Bostor"and' New York as
“ednsumers’ in'"’those  areas ‘'at-

“tempt to eliminate’“raiding” by,

. 'scrap usérs from other areas.” |

/While scrap - market prices
are  unchanged ' this week at

- Pittsburgh 'and’ Chicago, -the
markets there are vulnerable to
an. upward movement, An in-
crease in the price of heavy
melting ' steel ' in " Philadelphia
this week moved “The Iron
~Age”  scrap ' composite ~ price
from $33.75 a gross ton to $34.08,
up 33¢.a gross ton.

The:Dept. of Justice this week
has under consideration - com-
plaints about high steel prices
and high' scrap prices and is
proceeding' informally ‘in the
matter. It is not known what
action the. Department can ‘or
will ‘take.' The complaints in-
volve high ‘steel prices:charged
by “steel »brokers and = ‘ware~
housemen  who: have ‘never be=
fore 'sold steel, The complaints
have come from consumers and
members of Congress.

This week there were no gen-
eral signs: of ‘a. slackening 'in

. the volume of new steel orders:
In most cases: order: volume so

~ far this month was ahead of the |
" Same ‘period:a month 'ago and |-

: bookings\p\laced since -the first
of the -year)were Tunning-more

than' 50% ahead of the 'same -

beriod a year ago. | - e
Despite ‘reports . to ' the- con-
trary, the railroad industry last

year: obtained about the samef|:

- Percentage ‘of steel supplies. as
; it did in prewar years and since
- “the- total’ steel - produced-last
* Year. was: greater: thandin 1939,

actual tonnage. of steelishipped|
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to'the carriers was higher. Dur-
and early ‘this year steel

increased on a percentage basis
and . further. expansion will be
made on these shipments during
the seeond quarter of this year.
. Consumers other than railroads
‘will be notified of a cut in their
quotas in order to make pos-

roads. Last October, the latest
date foi which actual’distribu-
tion. figures are available, the
amount - of steel shipped to car
builders for freight car con-
struction -alone ‘was. slightly
more than 165,000 tons — the
figure which is now considered
to be a goal. .
“According} to trade -reports
there is the probability that the
price of pig iron will be ad-
vanced in the near future, Such
a step would follow an increase
of $3 a ton a few.weeks ago;
made by an independent pro-
ducer. } :
The American Iron and Steel
Institute this week - announced
that telegraphic reports which it
had received 'indicated. that the
operating rate of steel companies
having 93% of the steel capacity
of the industry will be 94.4% of
capacity for the week: beginning
Feb. 24, which'is the highest rate
reached since the 95.3% level in
the week 'of May 14,.1945 and the
third -consecutive ‘week of record
post-war production. The current
figure also compares with 94.1%
one week ago, 93.6% one month
ago and 58.6% one year ago. The
operating rate.for the week be-.

1,651,900 tons of steel ingots-and
castings, compared' to: 1,646,700
tons one week ago, 1,637,300. tons
one month ago and 1,032,800 tons
one year ago.

“Steel” of Cleveland, in its sum-
mary of latest news developments
 in: the metalworking industry, on
| Feb. 24 'stated in’ part as folloWsj[:;
| 7 Metalworking -operations -are
" held back by acute shortages.of

steel, but signs are appearing
signaling the time is not far dis-
tant when noticeable: easing in
the tight market situation will
be evident.

Steel production booms along
at a peacetime record-shattering
pace, and, if uninterrupted,
supply pipelines for some prod-
ucts should begin to fill up.over
the next three months, accom-
panied by corresponding slack-
ening in demand pressure.

Anticipating -such . easing,
buyers are watching inventories
with a sharper eye. At the same
time, consumer resistance to
quoted prices is developing, the
so-called: “‘black-market’’
now, presenting . a- noticeably
~weaker . front with prices off

. three to.five cents.per: pound.
. Also, talk is heard of a possible
break in -certain . mill: extras'
within the next few months. All
this points.to.a definitely softer,
market situation in the making.|
* Broadly,..supply ‘is -most
stringent in ' sheets -and: - strip,
with plates close behind. How+
ever, except for alloy steels and
certain specialities, notably wire
rope, steel product supply gen-
~-erally still falls far short of de-:
..mand: Little hope is held -out
. for -appreciable ‘betterment :in:
.flat-rolled’ products:before late

year at -earliest. Plates are in
- similar ' position,” and:: heavy
« railroad.- car,. .allocations: may,
_necessitate’ diversion’: of . some:

strip capacity to plate produc=~

ing the 'latter part. of 1946

shipments to the railroads were |

sible the increase to. the rail-|,

ginning Feb. 24 is equivalent: to|

ABtiTrusts Headoore:

. Announcementhas been.made

LSOV W e

‘tion ;at - the 'expense ‘of: sheets
candBtripi e St T
Pig. iron, is critcally, short.
~Housing . allo¢ations -have
‘ diverted . such large ' tonnage
from normal ' channels that
.- widespread shutting down 'of
foundries is threatened with ac-
“companying curtailment of as-
sembly operations depending on
. castings. Foundry: operators are
‘pressing ‘for: removal of all al-
locations. ' However,. expecta=
‘tions are priorities will continue
through ‘second quarter. Mean-
while, - some ‘foreign iron:is
being imported, - chiefly from'
-England and Poland, and addi-
tional offerings are in the mar-
ket. High prices and extended
deliveries hold out little prom=-
ise of any major relief from this
quarter, however, .

Fed. Home Loan Bank
Paying Maturing Notes

Consolidated . notes" of the 11
Federal Home Loan Banks, total-
ing$29,000,000  and . 'maturing
Feb. 17; will: be 'paid off in ‘cash;,
Harold Lee, Governor of the Fed-

eral’ Home Loan Bank System, |

announced on Feb. 16. This re-
tirement, it was announced, will
reduce the outstanding obligations
of the Home Loan Banks to $140;-
000,000 of bonds, maturing April

15, 1948. Since their organization | .

the Home Loan Banks have mar-
keted a-total of $1,030,500,000 of
their. securities and advanced al-
most $2-billion- to their member
institutions, the . announcement

said. It is added that while sea-

sonal repayment on advances by
member - institutions in. recent
weeks have been sufficient to pro-
vide for the Feb. 17th retirement,
1946 was the most active year for
the district’ Federal Home Loan
Banks' since ‘their establishment
in 1932 to provide reserve credit
for member savings and loan as-+
sociations and other home finane-
ing institutions; Governor: Lee re=
ported:’s « ikt ok : b
“The return to- conditions ap-
proaching normal peace-time, to-
gether with the present heavy
demand on financial institutions
for home loans, brought advances
of the district Banks to their
member institutions during  the
year to a total of $329,000,000,”
Governor Lee said. “Repayments
amounted ~to.” $231,000,000. -Ad-
vances ‘outstanding on December
31, 11946 -aggregated $293,000,000; |
Each of these dollar indexes con=
stitutes a peak record of activity
for the Federal Home Loan Bank
System:. The figures; too, are a
reflection - of. the steady growth
in resources of the member insti-
tutions.” He further said “Because
their receipts of local savings
were then far ‘ahead of their ih-
vestment ‘outlets in:dollar totals,
during the war years savings and

loan associations had compara-
tively - little - recourse to' their
Home' Loan Banks for additional
credit. This picture has changed.
Although the inflow of savings

still substantially. exceeds pre-wan

years, institutions have been mak~
ing loans:in record: volume to-fi-
nance the construction ‘and: sale
of houses.” = . :

Berge Resigns As -

of 'the resignation,’ effective :May"
1, of Wendell Berge as Assistant
Attorney ‘General in. charge  of
the Anti-Trust. Division, Associ-
ated Press:Washington advices of
Feb. 16 stated, adding’ that At~
torney General. Tom :Clark has
expressed . regret: at. Mr. Berge’s
pending-departure. It ‘was report-
ed: that . Mr.  Berge intended . re<
turning to private law practice.:
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~ Supreme Court Upholds Hatch Act -
.7~ The Hatch.‘Act, prohibiting activity “in
Federal employes or by-State employes whos
Federal grants,” was upheld by the Unite
on Feb. 10 in two separate rulings; accordir
ated Press dispatches. The Federal em

1169

political  campaigns by
€ Wages are ninanced by
d ' States Supreme : Court
g to Washinzton Associ-
ployes case was one. brought

by the United Public Workers of America (Cl ; EEof
employes, one of whom, a.roller®— (E103; on b}en‘a,lt”ot’ 24

in the Federal mint-in Philadel-
phia, had been accused of violat-
g the Act by the Civil Service
Commission because he had also
served ‘as a Democratic ward ex-
ecutive committeeman and work-
ed.at the polls on election day,
Nov. 5, 1940.. From the Associated
Press we quote:

The CIO appealed to the Su-
preme  Court after -a  special
three-judge United States Court
for the District of Columbia re-
Jjected the union’s attempt to
enjoin the Civil Service Com-
Tission from enforcing the sec-
tion. The District Court upheld
the constitutionality of the sec-
tion,

. Department of Justice attor-

neys defended the section as a

proper-exercise of the power of

Congress “to establish a sound,

impartial - civil service based

upon . merit and divorced from

‘spoils,” as well as freed from

subtle pressures and influences.”
. The Supreme Court heard ar-
' gument on the case on two sep-

arate occassions before reaching
its decision.

The Court’s majority opinion,
delivered ‘by- Justice’ Reed, said
that the -tribunal believes that
#Congress and the administrative
agencies have authority over the
discipline and efficiency of the
public  service.,” The press ad-
vices added:

“When actions of civil sery-
ants in the judgment:of Con-
gress menace the integrity and
competency of the service, legis-
lation . to rorestall such danger
and. adequate to maintain its
usefulness - is  required,” . the
opinion continued: “The Hatch
Act is the answer of Congress to
this need.” We cannot say with

such ‘background ‘that these re-:

sirictions are unconstitutional.”

The majority opinion said that
none of the 12 employes con-
cerned except G. P. Poole had ac-
tually violated provisions of the
Hatch Act, ¥ )

The State rights case involved

an Oklahoma- Highway - Commis- |

sioner: who,; according:ito a - Civil

Service Commission finding; had

also served; for a time as Demo-
cratic State Chairman. In. this
case, brought by Oklahoma, the

Supreme Court ruled that while

the Federal Government could not
regulate local political ‘activities
of State employes, it could attach
any conditions it wished to grants
of funds,

Truman Urges Health Drive

In a statement on Feb. 8 Presi-
dent Truman " appealed to the
American people to cooperate in
the fight against “the present-day
national peril—heart disease,” and
to make a united effort to reduce
automobile accidents which, he
said, took 28,600 lives last year.
The President attributed the rav-
-ages of heart disease to “the in=
creased . tempo: of modern - life,”
United Press Washington .advices
stated: To deal with the problem
of motor accidents the ‘President

'| has reactivated last year’s safety
| conference; another conference to
|'be held in June, from: which: he
/| hopes: will come. an ‘‘action pro-
‘}'gram?” to promote steady-progress’
-in a campaign against the pétils of

careless driving. The: Statey{Gov-
ernors: have, been asked :1o. con-

‘tinue their cooperation ‘with the

safety program. -: :
. Incident to:the President’s ap=

peal in the health problem fight
against. heart disease, an appeal.

for $500,000 for research, public
education - and: clinical ‘services,
-was, announced on Feb. 8 by the
New York Heart Association, ac~
‘cording to the New York ‘‘Times.”

The appeal also marked the start |

“of National Heart' Week.
S by v s g
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State Depl’s Daily
Broadcasts fo Russia

. The State Department at Wash-
ington through its- International
Broadcasting Division began = a
daily program series of Russian-
language broadcasts to the,Soviet
Union on Feb. 17 witn, what - it
termed “emphasis on tuctual, un=
biased: news of the' world ' and
news of the United States.” Atpre=
liminary - announcement b » the
State Department released f*‘éb.\z

said: : ;

“Russian will ‘be the 25tk lan=
guage to be incorporated into the
program structure of the Vgice of
the United States of Afnerica,
which already beams by ' short-
wave and relays ‘an average of
more than 1,600 hours of programs
each month to. Europe, the-Far
East and Latin America. The addi-
tion of Russian progamming has
been made possible by thérécent
rehabilitation of. three s optwave .
transmitters at Munich, Germany.
Russian broadcasts will orjginate
in the New  York studios @fithe
International Broadcasting} Divi=
sion, and will be picked ?}} and
simultaneously retransmif d by
the three Munich transn’f ters,
each with power of 8§,000/watts:
The programs will be:beamed.to
the Moscow-Leningrad area. Inj-

lially they will be broadcast one

hour daily, seven days' a week:
It is planned to expand the: broad+
cast time as soon as adequate:fa-
cilities and personnel arejpvail-
able. : ey
“The broadcasts will consist: of
news of the world, ‘and ©f the
United . States; represétitative -
American music, both classical and
popular; discussions; : intzrviews
and . other features . desi ned to
present an accurate and g%,yectlye
picture of American life‘in all éf
its cultural, scientific. and Bocio=~
logical aspects. These featiyres will
include frank discussions, :
problems as housing, production,
labor-management relations’ and
social: security. : Special :attention -
will be given to important;settles
ments and = speeches by - high
United States officials exn]gining
American aims and policies.” =~ -
To prepare. the RussidHlan~ -
guage programs; ‘a speciall: staft
was selected and trainediin ’New
York, the staff being headedl by
Charles W. Thayer as NSpecial
Consultant and Nicholas N#jsokoff
as chief editor. The prograds are
broadcast daily at 1 p;r{unES{I‘.
(9 p.m. Moscow time). ./ ?\?L« 7
Under date of Feb. ¥7!Akso-
ciated Press accounts from !Wa-shh
ington said in part: ,?‘
“The first broadcast béhltled to
Soviet Union by the ,sﬁéi; Dé-
partment’s - ‘Voice —of - America’
short - wave " station, presented: a
2,000 word dissertation on “3tate’s
Rights’ and a summary ‘ofy’*‘@ﬂq
news, interspersed’ yif!r"fsq_cp
tunes as " ‘Turkey in’ the ‘Straw’
and ‘Git Along Little Doglie,” _
“The program marks.this coun=
try’s initial effort tﬁ';hprg!e:-Rﬁsr
sia’s ‘iron curtain’ by .means ‘of

radio. : b 5, A
“A translation of the ‘script. for
the ‘hour-long programi -was. re-
leased by the State' Department,
It led: off with an introductory
statement. quoting Sec_reta'ry‘ of
State Marshall as saying that the
United States will ‘attempt to give
the peoples of the wotld ‘the pure
and unadulterated truth’’-":
LA & ¢
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“pains which no optimist can deny.
* We feel, on all sides, unsatis-
" fied needs and restrictions.: We
“ are squeezed into subways, stre_et
cars and buses.. We stand in

" line at restaurants, ‘dining cars
and before telephone booths, That
great triumph of  government
ownership, the United States mail,
grows slower and - slower. ‘The
~-mailman still rings twice, but he
is twice as slow as he used to be.
Newspapers and magazines have
‘plenty of news. 'Circulation®and
adyertising - are - growing. But

. mewsprint is scarce. Hotel reser-
- -vations often depend on pull or
* bribery. Income has doubled, but
living space cannot be found.

. Schools and colleges cannot catch
up for years. The sick wait at the

doors -of hospitals. e
- In your business I assume that’

..the ‘customer is still theoretically
¢ always right. But he finds that
. even the righteous have to wait.
He finds a lot of people directly
abead of him, and they are: al-
ways right, too. When we try to
ship’ an over-supply of - grain to
. -under-fed foreigners, the Secre-
< tary, of Agriculture has to.de-
clarg that our domestic transpor-
. tation facilitids cannot do the job.
. Home industries are held up by
the lack of raw materials awaiting
~.shipment abroad. Nearly every-
one expected a surplus:of steel

,and aluminum aftér the war. -But |

“we are short of iron and steel,
.and no surplus of aluminum has
appeared. Automobiles and trucks
have multiplied closely, but-our

- . streets and parking ‘facilities are

.+ £ar behind our present traffic vol~
ume. Elaborate plans for improve+
ment offer little hope’ of relief

- for years to come. :

" ‘Channel Too Small for Stream

I“omeed . not elaborate - these
things;. which highbrows call
*“maladjustments” in our economy.

' The simplest way to say it is that
the ‘channel is too small for-the
stream—the jacket is too: small
for the body. The hody grows. The
jacket remains the same., We are
straining at the seems of our life.

©“We speak of foreign trades as if
it depended on this or that change
in tariff rates. I would not mini-
mize the effects of tariff on foreign

~trade, but tariffs are not the
whole: problem: -

" .Our - tremendous efficiency in
production makes tariffs.and. for=-

~eign-frade barriers less important
to us, But we must enlarge our
~physi¢al means of reaching -the

“world. Anyone who examines.-the
problems of our great ports—New

. York, New Orleans, Houston, Los
Angeles, Seattle and others—can

- see that the jackets are too small
for the body of trade. Our ports
must; be modernized. Our access
1o these ports must be.improved.
And our governmental machinery
for handling such matters as cus-
.toms must be brought .into line
‘with the enlarged demands of our
economy. Our' customs are still
administered as if the burden of

«Pproof were on every importer to
show that he is engaged in legiti=
,mate.trade, Our machinery is still
geared to the thinking of the days
‘when prevailing political thinking
assumed that full dinner pails at
home.  depended on rotting
wharves and empty seaports.

« 7 Lower Not Higher Tariffs

4 The 'retailer has an immense
stake in foreign trade. The days
are past when the claims of infant

industries were paramount. Most |

of our manufacturing = interests
‘need lower, not higher tariff pro-
tection. But in the halls of Con-
gress we still hear the language
of Smoot and Hawley and Paine
and Aldrich, / itk

Foreign trade, I need hardly
add, flows. on currents of credit.
For generations, the basis of that
credit was the wealth and sound
,fmancxal.practice of Great Britain,
That basis is now sadly shattered.
The only  nation with' the re-

utgrown Our .:~Thinki;igf
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sources . necessary  to - provide
credit for the :tlow . of roreign
trade is our own. We may wish
that this responsibility  were mot
ours. But wishing cannot put uy
back into more isolated, perhaps
happier days.. Our ideas about]
foreign {rade rmust expand to
meet these new facts. The success’
or failure of the new World Fund
and - World ‘Bank: depend on our
action, These institutions:are hav-
ing difficulties which must receive
the attention of Congress. And yet,
some leaders of Congress are still
immersed 'in the dead past of
protective tariffs, 75004
* Tariff discussions are only one
example of the fact that our jacket
of law is too small for our physi-
cal ‘facts. ¢ £
* Statesmen are slow people, Per-
haps: that is because “they " ar
dealing  with the slowest moving
of ecommodities, . which is piiblie
opinion, The laws they make.aré
always behind the facts. And once
endacted, those laws, are straight-
jackets. Before the statesman’can
comprehend a “situation and 'de-
cide what to do about it, the situ-
ation has changed.” A British
statesman said once that the law
of today is the public opinion of
yesterday. I would add to that,
the public opinion of yesterday
deals with the facts of last week.

v Legal Misfits

Congress is struggling with a
dozen such legal mistits, Its prob-
ings into the Wagner Act suggest
an archeological expedition’ into
the - tomb -of- the old 'King Tut.
They are trying to 'fit.an old
jacket on a mew industrial Wworld.

The ‘Wagner ‘Act; passed in’ an |
atmosphere of  depression when
labor - claimed to' be an infant
seeking protection, now restricts
and -binds : an- industrial life in
which labor is fullgrown. Govern-
ment’s might tips ‘the scale to
such an extent that management
is unable any longer to manage or
bargain on an equal basis or even
to speak with assured freedom.

Last week we heard two power-
ful labor leaders arguing before
the - Senate Labor Committee,
These men profess to be spokes-
men for millions and.millions. of
Americans. And yet they spoke in
terms of the past. What they said
might have applied to conditions
20 or 30 years ago. Nothing they
said applied to 1947, They want
no change in the law. Those who
believe in growth and develop-
ment, they say, are inhuman.- Let
us alone with our advantages and,
our . monopolies, . Cooperate in
bringing legal rights into line with
pbresent .relative powers?- Cer-
tainly not, they said. These men
are the true reactionaries; Let us
alone, they say, in our shell of
things-as-they-were, They hear
not; see not—they speak only to
resist change. . _—

This stubborn refusal to' recog-
nize the facts hangs a millstone
around the neck of the true friend
of labor, It is notable that Sena-
tors Ives and Morse;" who have
always ‘defended labor’s ' rights,
raised ‘their ‘voices in protest, If
men like Messrs. Green and Mur-
ray, who are the real architects
of the problems before the Senate
Labor Committee, refuse. to see
that and to cooperate in wise and
just improvements, they, and they:
alone, will be responsible if their
enemies have their way.

Our: Diplomacy Ont of Date

Our diplomacy is' still in the
cutaways and. spats of the past.
Current . descriptions of the Rus-
sian problem,  both in - official
quarters and in large sections of
the  press, suggest what - people
heard 130 years ago at the Con-
gress of Vienna. Listen to these
words .of ‘a statesman: “The ar-
rogant tones of ‘that insolent 'and
nonsensical -document so deeply
offended the English = foreigh

minister that, departing’ from his
habitual = calmness, he ' declared

{ Talleyrand in a letter to-his

that the Russians' were claiming
to lay down the law and that Engs
land ‘was not disposed to accept
that from anybody.” These words

did not originate at a.meeting'of.

the UN. They were  written:-by
-his king,
Louis XVIII, in 1815. . ' .

Russian statesmen, too, are liv=
ing in the past. The Marxism of
Lenin is still. gospel, But vthe._fa'cx
of :modern Russia no longer. fit
that gospel. Perhaps we 'would

fear Russia less if we_could con+]

i iffi f her states+ :
ceive the difficulty of her states H thonshither-may be listed i the

men, bound by the ideology -of
revolution. -For Russia is- strug:

gling with internal problems: for

which technology, not 'idéolpgs;!
offers the only hope of solution,
- I am suggesting not merely;the
necessity of more thinking;—fmor%,
speculation.  If  .more ___th(_)pgh
could cure human ills, the Hindug
or the Chinese, dreaming.away

the 'day, would transform . the’
& earth. ) i

Our trouble is in the nature of
our- thinking. ‘The -world- of fact
is too big for our jacket of ideas.
We live in a new world :with an
old mind. Facts have an inexor-
able . priority. - They are.-not,_ as
Emerson said, to be trifled with!
It is written in the Talmud!that
“things are more intelligent than
men.” - |

To meet the vast responsibilities
that go with -our power, we can;
if we will, enlarge our ideas to
accommodate our size. Our
mastery of facts can be sharpeneq
by ever improved research. Those
facts must be efficiently gathered
and realistically interpreted. Be-
yond that lies the task of what
we call vision. Vision-ig the.ca-
pacity to create ideas in harmony
with' our observations of the
march of facts. Vision means-an
intelligently comprehended future.

America - has its feet on the
road to greatness. But it must
1lift its eyes and expand its knowl-
edge. Our vision. must be worthy
of our responsibility.

Alexander Visits Wash. .

After a brief visit of ‘state in
Washington, Viscouat Alexander;
the Governor General of Canada,
widh Lady Alexander, left the
capital early Feb. 7 for a few
days’ stay in New York en route
to Canada. Before their departure
from Washington, according to
United Press advices of Feb. 6,
the Governor General and Lady
Alexander called: at the White
House, where they had been en-
tertained during their visit, to say
farewell to President Truman and
to extend to him an invitation to
visit Canada. o

Speaking at the 50th Anniver-
sary dinner of the Canadians: So-
ciety of New York on Feb. 8, at
the Hotel Biltmore in New York,
Viscount Alexander, in urging
that the historical friendship be-
tweeen the United - States and
Canada be jealously guarded.so
that the whole world may see how
two coun'ries ‘come: -to : “pretty
good” solutions of their. differ-
ences, declared that level-headed-
ness is the keystone of peace. .

We ‘quote ' the . foregoing from
the New York “Times”. of Feb. 9,
which in part also stated: ..

The* Viscount, former. desert
strategist ‘who is credited: with a

major- role in ‘the .defeat of ithe

Germans in North Africa;said that
economic and diplomatic. differ
ences of nations could be threshed
out’ with the same friendly com-<
promise that marked military de-
cisions among Allied commanders
during the war. - i

His theme of the tolerant un-
derstanding - in © United . States=

Canada relations was - also  ex=

pressed by Governor Dewey, an-

‘other speaker,

Governor Dewey obser\}ed that.

a formula for' peace -is. to: . be
found  in the record of the two

bordering natiens in which: there’
has been, he said, “no secrets. be-
haggling; no struggle

tween us; no
for power.” - .

Viscount Alexander retufhé}i,‘t%,

Canada cn Feb, 13.

».;::;f_.;‘.,x:',‘_E_r.o;n},r?lashin'glon’fA‘lvleddef”of; the
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‘same ‘so-cailed global “thinking.
These  “interests” 'are 'a. motley
crowd. They. include those who
‘are ‘financially, ‘interested, intel-
lectuals’ who: haveé become. bored
with =~ purely . domestic ' - politics,
adventurers = and. out. and :out
‘Commies, and those with - racial
ties.-abread. Publishers: in the
highly: populated centers, charged
with,  reflecting; their views,

current propaganda as ‘“reaction-
ary” bend off backwards to echo
the global world :.chant.. -~ .

.. -Frankly, we've never quite un-
derstood their propaganda to.jthe
effect that we must: grow: up and
realize that we can’t live by our~

selves, .: There. has never:-been’

much of such thought in the coun-
try.  We are all quite; cognizant

that there are other: countries in|

the world and that what they do
affect .us. . One' of the very: first
agencies of .our government; in
fact, was the' Foreign Service.
Since our very first-beginning as
2 Republic, we have had embas~
sies, ‘ministries and agents: in
other countries; : So early did we
recognize that. there: were. other
countries in the world and set up
an. agency to. deal with them, in
fact, the Secretary of State is now
the first man in suecession to the
President in the event le should
die. ) .

But- it. seems that having won
two World - Wars we must now ac-
cept our “moral leadership”.of the
world. How  does -a country do
that? . Weg are trying to get Rus-
sia out of Eastern Europe. We
can't da if. - .. .

‘Well, we. must stop the spread
of Communism. How do we do
that? If'we don’t pour some more

money. into China quickly . that|.

country  will go Communist, If
we ‘don’t pour some more into
France it will go more Communist.
All a dictator in the world has to
do these days for us to pour some
more money to him.js to say: “I
am afraid I am about'to go Com-’
munist.”” And, we are frequenily
told, we had better watch out for
our own country. If we don’t open
up- the government coffers to the
“plain people” here in our own
midst, they will go Communist,
too.” The question arises as to why

we shouldn’t just say, go ahead |

and go Communist and see who. it
will hurt, '

A fellow like Taft just can’t
swallow this bunk, We have prob-
lems here at home and he wants
to solve them. One is a national

“|debt iof more- than $250 billion.

We've got to do something about
that, for the purposes of stabiliza-
1ion;'make a gesture towards cut-

ting it down; we've got labor |

problems, ete.

. He has travelled widely in Eu=|

rope, knows a-lot about the Far

‘East. " Indeed, he is a widely cul~'

tivated’ man.. But because this
mind revolts against it, his mind
being a very logical one, and be-
cause he is still intensely  inter-
ested in real problems; he can’t
bring himself to posing as an *“in-
ternational” statesman.  That is
more high sounding, but it doesn’t
lend itself to any real accomplish-
ment,: s W e |
.. Vandenberg, a: clubable . fellow,
one who Is' rather tired, and fed
up ‘on working, which dealing
with - domestic . problems - entails,
has gone off on the. international
junkets. In - falking with - his
friends he'can tell about the time

‘|he: met - Molotov, Stalin; Attlee,

Churchill; ‘perhaps:be a more in-

teresting conversationalist; He has:
had'a good time; for a bored marn, |

he has thoroughly enjoyed it.
..The two of them, Taft and Van-

denberg, - appreciating the forces
moving on-and within the -Repub-

lican: party; -have had a  tacit

agreement that the former should!

be the leader on domestic affairs,
the latter on foreign affairs. There
has’been no rivalry between them

on/that basis.: Fach would go oul
of his way.1o say he followed cr

8 News
lIooked to the other'in his
tive sphere. .«

.‘But: now “the ‘two 'spheres are
coming to.overlap.. It is going to
cost money for Vandenberg to be
an international statesman, not
just- the: expenses of his trips
abroad. - But-as:an internationa)

respece

statesman he must advocate poura

ing more money into foreign coun-
iries to “‘head off Communism,” to
assume our *rightful‘leadership,”
:Taft doesn’t -see any harm in
our “exercising our:proper place
in the world,” in “our exercising
our ‘global ‘1eadership,” ‘unless it
costs’so ‘damned much money, He
is appropriation minded, . :
Nevertheless, the two woulq
still ‘try to. get along. Taft would
probably .be willing to open up
the nat.onal.pocketbook to an: ex-
tent in-thetinterest of party har-
mony and'-also with-a view to
trying to appease the Interaation-
alists’ propaganda. The efforts of
the two men-to-try to meet each

‘other half 'way, may be -seen in

what-happened about the recipro-
cal {rade-agreements. Taft’s real
inclination would be {o follow the
WesternSenators and- scuttle the
agreements. as -having accom-
plished nothing and done a lot of
harm. But he went along . with
Vandenberg in the latter’s remon-
stration to.the State Department
that it had better go slow.
However, watch the. Eastern
new spapers’ ‘determination, in
spite of this effort of theirs to go
along together, to split them.

'They.have a:purpose-in advancing
Vandenberg for the Presidency to
‘head off ‘Taft. When the vote on

Lilienthal comes; the “split” be-~

"tween Vandenberg and Taft will

be loudly advertised. .

The fact is that Vandenberg is
telling his friends that he got
caught. Truman called him before

‘he nominated Lilienthal and asked

if "he would vote for him, and
Vandenberg having said he would,

-without giving it ‘much- .thought,

intends" to stick to- his- promise,
But he wishes he ‘hada’t made' it.

Gonstruction Gontracts
Awarded in January

Construction » contracts were
awarded :in ‘January -for .34,393
dwelling units in the 37 states east
of the Rocky Mountains compared
to 13,225 ‘units .included in con-
tracts awarded during January,
1946 and 28,917 in December of
last year, it was reported on Feb.
17'by F. W. Dodge Corporation, 2
fact-finding organization for the
construction industry. . ‘

Last month’s residential build-
ing contracts had a dollar valua-
tion of $257,419,000 -against: $89,-
715,000 -in - .the  corresponding
month of last year, and $193,365,~
000 in-December.- Six percent of
Jast.'month’s residential -awards
were classified as publicly owned
housing. 2wl

“/Sharp gains-were reported last
month for heavy engineering con-
struction, to bring the total of all
contracts awarded to $571,628,000
against © $357,501,000 . in January
of last year,.and $457,278,000 -in
December;.the Dodge corporation
reported. Last month’s total of all
awards was the highest January
total in the Dodge statistical series
dating back ]

fo 1925.

18 Proposed as Voting Age

Senator- Arthur H. Vandenberg
(R.-Mich.), who was :joined by
Senator;-Harley M. Kilgore (D.-
W. Va.,); offered -a Constitutional
amendment on- Feb.- 19, acct_)rdmg
to. Associated - Press  Washington
advices, under. which all ‘United
States citizens 18 and older would
have the right to vote. At p;esent
the voting age is 21, except in the
state of Georgia® where it is 18.
The proposal was referred to the
Senafe . Judiciary Committee,
headed 't by Senator :-Alexander
Wiley AR~Wis). ' 0 o,
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- pew :building : and “repair, for’
nearly 300,000 families, and the
way. has been  cleared. for as
fast an -expansion ‘in. house-
building as the material sup-
plies ‘will permit,
There -has “been little change
on ‘balance in food' consump-
. tion'but a considerable expan-
. gion' in supplies of ‘manufac-

tured goods to the home civiliaa
. market, to levels ranging from

two-thirds" to over 100% of
L oprewar; i ay

At the time of the Joan negotia-
tions in' Washington it was esti-
mated that our adverse balance in
1946 would be about £750 mil-
lions. The export drive developed
faster -than  had : been expected
when these estimates were made;
and imports fell below ‘earlier €x=:
pectations; so the deficit for 1946
is now ‘estimated at around - £450

millions. The following very pro-|i,

visional figures illustrate the po-
sition:—

) : 1938 1946
Payments— = (£ millions)
« For-imports (£.00) - 826 1,100
_ Net overseas govt. expend.. .13 300
) ) 839 1,400
Receipts— g ant o
From exports and.re- .
exports. (£.0.B) v oene 533 909

- #From interest, profits
and dividends_ .. ... 175
~_From other sources (net)-.. 61

60
—10

769

Peficit comeamea N 1 70

- #Exeluding’ofl, shipping, insurance:
.This deficit of £450 millions in
1946 has been covered mainly by
drawings of 1$600° millions (£ 150
millions) on the United States and
of $540 millions (¥ 130-millions)
on the ‘Canadian credits. '

. Our balance of - payments -in-
1946 has been more favorable than
expected. But this is largely-be-
cause we . have. been -unable . to
obtain ‘all ‘the food and raw ma-
terials :that we. need. . Moreover,

950

450

during 1946 as a whole, the rate of |
expansion of our exports has been ||

no moreé than-enough fo balance
the rate of expansion of our, im-
ports. At the end of 1946, exports
were running at.110-115% of pre-
war volume; .but -these.exports,
together  with: our inyisible ex-
ports, were not enough to pay . for
imports “‘even’at 70-75% of ‘1938
volume, .. - . b
The Situation in 1947
- The central. fact of 1947 is that
we have not enough resources: to

do all that we want to do,.We
have barely.enough to do all that

we must do.. The Government has |

examined the national needs for
1947, and; has decided. that first
importancé must be attached to
payments ‘for imports and to the
equipment of basic.industries and
services, . ; .

- Imports and Exporis — Imports
and exports must take first prior-
ity, now and for some years to
come. ‘We need. more imports. in
1947. In the last-year we have
been ‘getting 70% - of the 1938
quantities, ‘and have-had to draw
on stocks. The 1947 ‘import pro-
gram provides -an expansion’ to
80-85% of 1938 voluime as follows:

i . £ millions

Food and supplies for. agriculture..
Raw materials and supplies -for
ANAUSEPY s i e mimm b

Machlnery*ﬁnﬂ equipment (includ-

ing BRINE R o0 S i it
Fetroleum: produets .- ... =
Fobaceo
Consumer - goods:

Tota} 2

no;’is%‘n‘“*;?;‘, filni ‘remittances ‘of .£18 ‘mil-
‘are ‘debited agiinst ‘net ‘in-
uisible income. \e- rgblteg‘l azn’i‘n & net iq

#1456

.. There are other claims pon our

foreign exchange -resources. .The
%xpendxture_abroad of the Armed.
orees; our share of the cost’ of

Germany; expenditure on’ relief;

ddvances for rehabilitation; grants
-for . Colonial “development  and|
Welfare—all ‘thege; like  imports,:

must-be: paid for by exports. |

' We expect-to have to ~findw’in‘-

Diitized for FRASER
hig://fraser,stlouisfed.org/

eign. exchange .in 1947 — £145)
millions - for - imports “and “£175
millions for net overseas Govern~

covered by our exports and re-
exports, by our invisible income,
or by borrowing from abroad. For
reasons explained below; the Gov-
ernment considers that it would
‘be-unsafe to plan in 1947 to bor-
row meore than £350 millions net.
Quyr net invisible income  may

1£1,200 millicns to be provided by

receipts - from exports and- re=:

exparts, - - d

Our exports and re-exports in
the latter part of 1946 .werc run-
ning at ‘a rate of about: £1,160
millions a year. We cannot how
expect an expansion in ‘the first
haif of 1947. This is-all the more
reason why a strong effort must
e made to recapture the lost
ground and to bring about a sub=
stantial recovery in the second
half of 1947. Otherwise we shall
be faced with the inescapable al-

ternatives of cutting down our es-

sential imports or drawing dan-'

must entet 1948 with a much nar-
rower gap between our imports

e in the year 1947 as a" whole.

set an export target of 1409 of
the 1938 volume to be reached by

1946 level- of 110-115% - of -1938:
It will be extremely difficult ‘to
achieve this target. This year; we

of exports of manufactured:goods
imust therefore rise to about 165%
of the 1938 ‘level; Our exports of
steel’ ‘and ‘cotton textiles will not
expand further this year. Special
relianee must therefore be. placed
upon- a further sibstantial growth

7,

and miscellaneous exports. , 7

out of imports and exports ends
with a prospective deficit of £350
millions to be met by borrowing

erable alongside the £955 mily
lions remaining- of the United
States and Canadian credits’at the
beginning of the year.' But. the
drain upon these credits in 1947

this. After the middle of this
year our eonvertibility obligations
linder the Anglo-American Finan-
cial Agreement ‘may vesult- in

some loss of dollars, .

Moreover, our dollar position is
much more difficult than wou
appear from our total balance of
payments, We arc now drawing
some 42% of our imports from the
Western Hemisphere, which , is
now the maina source of the food
and raw materials that we must
have, But we are selling. there
only 14% of our exports. ‘We are

thus running large deficits ‘with

these countries. These must be
lent.. To much of the Eastern
Hemisphere, on the other hand,
we tend-to sell more than we buy.
Bui many of the Eastern Hemi-

dollars or ‘essential goods' with
which to pay. ‘We, therefore, shall

with Eastern Hemisphers coun-

25"
o. | tries against  our, deficits .. with
‘| Western: ' ‘Hemisphere' “countries,
: '5@ the extent gxaﬁ this ,q&lzlcuxﬁ,;.tb,e;
drain. on: our dotars will. exceed | o o O Briti 3ol
fhe fotat deficit of #300 millions, | Prices of Britisn AGRICULTURE
- ’This dollar problem. within our;
total balance of payments can be
| solved only by
covery of -Europe and-the . Far
East’ “and the ' establishment ~of
equilibrium in all the major trad-
ing " countries’ balances. of. pay=
ments. - The . United , States ~and
Canadian credits must last'us not
‘o‘nl%' until.we, have ourselves. es=
tablished a stable balance of pay-

all some £1,625 millions .of, for~:

ment: expenditure, This must be’

yield £75 millions, This leaves |

gerously fast upon the United
States and Canadian credils, .We

@nd our exports: than' there will

The Government has, therefore, |

the end of 1947 as against the end’

cannot export coal. . The volume 3

of engineering, vehicle, chernical

The Dollar Problem—This lay-

from abroad. This is itself consid= [ m

threatens to be much larger than ||

settled in dollars or their equiva-

sphere countries have nc gold .o,

not be able to use our surpluscs

e’ economic’ re~

ents and are exporting as.much
s we import; they must last-unfil

‘1 this special dollar problem is also
LSOLVEL w b e B S

i Basic Industries and Services—
\The ‘'seconrd main national need is
ito. restore the full efficiency and
‘productive power of our basic in-
‘dustries and services. ~

. The’ present . crisis -underlines
the'basic importance of COAL, and
of power derived from coal. We
cannot afford to set a lower pro-
duction: target. for 1947 that 200
million, tons of coal, deep-mined
and opencast. It will be a hard
target for the miners. to reach, but
it ‘will"meet only our minimum |
requirements.

© -The immediate POWER crises of
course, results from:lack of coal.
But ‘even ‘when there is enough
|coal ‘ta run-the power stations to
full'{capacity; there will still be
|an" electricity shortage. In: 1938,
electricity production by -author-
ized:undertakings was at its pre-
war peak of 24,000 million units;
in’ 1946, it was 41,000 million units,
In January, it was running 15%
above last year, In spite of a
substantial program for the pro-
duction of a generating plant,

kilowatts of plant in 1947 and 2.6
million " kilowatts® by the end of
1949, the position is likely to get
worse in the next two years. There
will “bei some relief in Scotland
in 1949 from - the hydro-electric
development in the north of Scot-
land!" “But in ' the country as a
whole; ‘in' the  Winter of 1947-48;
he:deficit. is likely to rise to 1.6
million: kilowatts; in the following
Winter,” to 1.7 million kilowatts.
Drastic steps will be taken to keep
‘lown the domestic load.

! Theé STEEL shortage results from
lack .cf imports and from lack of
‘0al’ to maintain maximum pro-
‘duction “of steel, In 1948, steel
putptit was nearly 1234 million in-
got tons, compared with the pre-
awar peak of 13 ‘million tons. In
1947, “there-is capacity for a’con-
siderable’ increase, but the coal
shortage is cutting down. produc-
tion'* It"is hoped, hewever, that
output’ for the year will not be
far *below the 1946 level. Con-
sumption” before  the war never
‘exceeded 8% million tons of fin-
ished steel. Tn 1946, it was 8.1
illion tons, but rose to an annual
tate -of 9.2 million tons ‘in the

ablerin 1947 as a-whole should be
appreciably above that of 1946.

1 The RAILWAYS' also have a
arge backlog of re-equipment and
maintenance work to be done. In

he sunmimer before the outbreak

f“war, the railways carried 326
million “ton‘miles of traffic a
week, Durirg’ the ‘war, the aver-
| age: was nearly 450, million ton-

1d|miles’ a’ week, The load- is still

running at over 400 million ton
miles a week, :
| The restoration of our SHIP-
PING is another major task. The
merchant fleet in British owner=

compared with' 17.4 million- gross
tons at the beginning -of the war.
The shipbuilding - industry is of
just the same importance as an
farner of foreign exchange.as-an
ndustry  producing entirely for
Last year, it produced

export.
nearly :
ships—about the same as in 1938
The target for 1947, achievement

adequate supplies of materials,
fittings .and. other components,.is
114" million , gross tons, with a
large repair program in-addition.
i The ' net output -at : constant

nereased-by about:35% during the
iar,  The calorific value increased
by ‘about .70%, Intensive méch-
anization made British agriculture
among  the ‘most: highly mechan-
ized in‘the: world, with 190,000
tractors compared with the pre-
war. $0,000; output per man-year
rose by 10-15%. = The  Govern-
ment’s policy, both to save foreign
exchange: and for ‘good farming,
i to. switch- our . production,. as
rapidly -as- the  cereals position

!‘
‘| tion to the production of livestock

which will provide 0.8 million |

fourth quartér. The amount avail- |

ship ‘is 13,9 million gross. tons,,

1 million. gross tons of]

of which, depends upon increased | P
output  per man-year and upon P

crops for. direct”human: copsump=

and livestock products, especially
pigs and poultry. The import. of
£1,000 worth' of feeding stuffs
will save nearly £2,000 worth of
imports of livestock products. - -
. The BUILDING labor force has
expanded nearly to the prewar
level, but output per man-year:is
far below, prewar, Raw materials
are a-serious limitation upon pro-
duction — first, . timber; second,
strtuctural steel; third, clay prod-
ucts. ‘ i

Summary Plan for 1947

Having examined our economy
as a whole; the Government has
seught to frame a:balanced series
of -objectives for 1947; They are:

1. Defense—A  reduction in 'the
Armed Forces from the Decem-
_ber, 1946 ‘level 'of 1,427,000 to
1,087,000 by the end of March,
1948 and a fall in the numbers
of workers needed for supply-
ing them., )
2, Payment for Imports—Exports
must be raised to 140% of 1938
volume by the end of 1947.

3. Capital Equipment and Main~-
tenance—The housing program
is 240,000 new permanent
houses and 60,000, temporary
houses in 1947. The amount of
capital equipment and main-
tenance work (other than work
on houses) to exceed that of a

/normal prewar year by at least
15%.

4, Consumption—Food supplies
will not increase much in 1947
because of world shortages. The
shortage of the most important
manufactured consumer goods
such as clothing and haqusehold

_textiles, .pottery, and. furniture
~ will neeessarily _continue. A
" steady effort must be made to
increase supplies but the prog-
_ress.will-inevitably. be. patchy;
depending mainly upon the ex-
{ent-of the fuel and labor short-

. 'ages in the various:industries.

5.. Public -Service—Programs . for
education, public -health and
national insurance -to go for-
ward, - and. a proper -degree of
efficency of the public services
to-be maintained, with-special
attention to economy in man-
power.

The achievement of all of these
objectives depends upon the basic
industries and. services, and- in
particular coal, power, steel’ and
transport, Failure in any of these
~—angd particularly. failure to pro-

uce 200 million tons of coal in
947—will set back the entire pro-
guctive effort. Indeed, the possi-
ility of securing those objectives
depends_upon the. effort of the
miners,” They are difficult objec-
tives.

. At the present output per man-
year, we shall require a larger
labor force than the prospective
labor force of 18,300,000 men and
women - unless special measures
are taken to increase it, More-
over, the present distribution of
the-labor: force, by ‘industries and
by places, is not satisfactory; a
wide range of industries ‘are
under-manned, while, others are
getting too much manpower in re-
lation to the raw materials avail-
able, ;

| The wsovernment therefore ap-
eals to women who are in- the
osition. to " do so and to others
about to: retire from-industry to
¢ontribute to-the national task by
staying on ‘at their work, _

| Foreign labor can make a use-
ful contribution to.our needs. The
Poles who are here or whouare
coming here and who are ynwill-
ing to return to their own country
and displaced " persons.from  the
Continent are the only substantial
additional -source of manpower
open to us—especially for the
under-manned industries.

' The Government is planning on
the basis of at least an additional
100,000 workers from all- these
sources by the end of 1947, giving

permits, ‘from the production of"

a prospective total civil employ-
ment-of 18,400,000... ~ . - .5
The approximate ~distribution

which: is nesded to s ou
objectives isi— et e
Dec, 1946 Dec.‘mr‘r

Industry (091(:)35 nmlt’tl‘ed)
i 770

Coal industry woummicacia
Pubiie utilities oo 258 275
TrANSPOrt, i 1,373 " 1,370
Agriculture and fishing... 1,081+ 1,120
Building & ecivil engineer'g ~ 1,250 1,300
Building mater. & equip... . 628 €50
Metels ‘and engineering... 2,811 2,840
Textiles. and  clothing.... 1,405 1,475
Other manufactures______. 2,186 .'2,225
Distribut'n - & . consumers’ # B 4y oS
EOIVICEN Ll it 4,270° ' 4,325
Public service .-ceeee—u 2,130 - 2,050
- 'Total civil employment.. 18,122 18,200 '

.- 'The size and the distribution of
the labor force are important, but
what ultimately counts is the out="
ut 'which ‘the nation produces. In:
lthe longer’ view, increased output
per man-year is the only way ta"
expand production and the stand-:
ard of living.® Our record of in='
dustrial -peace ‘since the end. of
the war is-one of which we can’
be proud, But more is called for
than the absence of industrial un=.
rest. ‘It is necessary to build up
the factories into productive units*
of the highest efficiency.’ With
this direct object, the Government
has allocated large ‘resources: to
industrial equipment and’ main="
tenance work in 1947 and is ready,
to- make foreign exchange avail-’
able for imports of ‘machinery -
which- increase - efficiency,'“'The -
Government ' also -attaches “‘great’
importance to the introduction of
systems of payment-and othér-ar--
rangeménts which ' provide ' the
maximum - incentive to intrease
output. : M P

Conclusion

_The Goyernment has set out its
conclusions on the economic state
of the nations and has fixed tar-"
gets and objectives for 1947, The
central problem is coal and power
and upon this everything else de-
pends; The second problem'is to
expand the nation’s labor force to
increase its output per man-year
and ‘above all to get ‘men: and
women where they are needed
most. 'These. are the " essentials
for increased national production.
Next s the ‘problem of payment
for our impsrts and the necéssary -
condition here'is a steady recov~
ery of our exports towards’ the
target level of 140% of 1938ivol~
ume which must be"reached by
the end of the year, Unless we
concentrate ‘on these really- im="
portant things we may never're-.
store the foundations of ‘our na-
tional life.- . ' Y iy

“The tasks are, however, for the
nation as a whole, and only'the
combined efforts of everyone can:
carry . them through. The Gov-
ernment therefore invites the 'zt~
tention of industry and the public
to its plans; it intends to arrange.
discussion with both sides df‘each
industry ‘of the problems Which:
arise from them; it will welcome:
constructive criticism, and”it is’
ready-to modify its plan if a'case
for doing so is made out. ' o

“These plans call for a great con-
structive effort by all the British
people. This is a critical moment
in our affairs. There is now no
place for industrial arrangements
which -restriét production, prices
or employment. Such regulations
and traditions grew.up as means
of protecting those engaged in in=
dustry from the effects of a ghort-
age of work and of empty order
books. But now there is no ‘such
shortage, nor need there ever be .
undet a policy of full cmployment.
There is more than enough work,.
for industry to do.. Against. this
packground there is no justifica= .
tion for action by either side of .
industry which limits production.,
On_the other. hand if :the entire
strength of industry—-nﬁning,'_
manufacture, building, agriculture -
and services — is wholeheartedly
exerted for the attainment of the
objectives set out the Government
is confident that our present dif- -
ficulties will be overcome and that

we shall succeed in carrying out.
the great tasks before us.
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of small savers who furnish the
“great bulk:of the money which
builds s, our:; homes. Men " and
women who savz a few dollars at
& time-are the owners of nearly
all our-savings institutions, and
they are not today receiving the
consideration ‘and encouragement
they - should »have.”
‘Speaking.of 'the low rate on
veteran - loans, Mr, Fahey  re-
marked, that “in response to pub-
lic sentimeat,, Congress fixed a
mortgage rate of 4% .on homes
for .veterans, with  a ‘complete
gaarantee by the Veterans Ad-
umednistration against loss to the
lending -institution. The law re-
ulected 'the intent of the people of
tize’ United - States “to favor the
veteéram;as compared with other
barrowers: and to do . everything
practicable to enable him to se-
cure.a' worthwhile home, We can-
not disregard 'the fact, however,
that in:too many cases lending in-
stitutions have relied entirely on
the Veterans Administration guar-
amtee! and have, not' adequately
protedted either the veteran or the
publigi:interest. - Overlending has
umquestionably ‘stimulated ' ' real
estatelispeculation and an infla-
tienary, market.”, : rix
- Continuing, - Mr.:  Fahey gave
furthér ‘reasons' for: maintaining
preseit interest rates: 0
“Ifif'y opinion,” he stated “it
is un¥éfe and unwise to establish
inferest - rates on; long-term amor-
tized mortgages for home owners
generally below 5%. As a result
of the Icomplete change of the
home :mortgage . pattern in ' this
eountry since (1933, influenced by
the Home Owners’ Loan Corpo-
ration longer-term loan with a flat
5% interest rate, and the Federal
Housing' " ‘Administration - insur-
ance -plan, the' interest cost on
hreme mortgages to-the average
family has been nearly cut in
hialf. Second and. third mortgages
with their 'extreme ' rates' “have
been practically wiped out. The
resultiyig annual savings to home
owners totals hundreds of millions
of doltars. 'As yet there has been
neo saving to. the home purchaser
im any pther direction. :
“Except_in unusual cases, like
that ‘of the veterans, while the |
interest on a long-term home loan
shiould not be less than*5%, the
& mortg ge may fairly include pro=
vision for a lower figure when it
has beén reduced to 40% or 50%
of the;unquestioned value of the
property and:there is no doubt as
! to thg,credit responsibility of the

borrower, ! ;
“Th%”g’reat army of savers in
the colihtry who furnish our home
mortgdge funds are now receiving
bt 1% to .about 2% 9% on their
money. A limited number of insti-
tutions are paying 3% but it is a
doubtful‘policy in view of the low

' . ‘mortgagé: rates, .Compared with

the . 3%% t0: 4% % and’ 5%
formerly paid, the present return
is far from attractive. I think we
are inbdanger ' of = discouraging
thrift. in.this. country .if we do

not find a way to compensate’our | .

.savers  more ' liberally. I''see 'no

prospect. that we' will move in|.

that direction in the near future,
The greatest opportunity for re-

ducing ‘the size of the home mort-

gage ‘ahd interest expense lies in
making:really good houses avail~

able to: more families by cutting |

out the wastes and excessive costs
which ‘have been so common  in
the past. .« 5

“We should discourage attempts
to take: a few more pennies out
of the pockets of the people who,
mroggb, their. mutual mortgage~
le_ndm_g institutions, lend money
to their neighbors and fellow citi=
zens {4 finance home ownership.
As you. know s well-~indeed as
You have promised emphatically—
brice levels. on’ homes can and
will be reduced. They must be if

further.” "

amns of Low Interest
Mortgage Loans

(Continued from first page)

we ‘are going to have -the large,
sustained market and the kind of
a construction industry we should
have for the years ahead. .
“There never has-been such an
accumulation of funds to finance
sound construction ‘of all kinds at
defensible prices, but right prices
will determine the rate of thé
monetary flow and its steady con-
tinuance. ey R g :
“On the question of the sale of
home mortgages by Federal sav-
ings and loan associations; if they
need money to meet community |
needs, I think their present au-
thority to sell up to.25% of the
new. mortgages they -are making
is-as liberal as'it should.be. When
the Congress provided for Federal
charters of ‘mutual savings asso-
ciations it intended = that they
should be examples of the sound-
est . methods: of managing and

protecting ‘savings and ‘making |

home mortgages. The legislation
did 'not contemplate -that they
should become mortgage-broker-
age concerns. :

“If a local mortgage-lending in-
stitution ’ is - convinced that the

mortgage it is making is safe and |

sound, in my opinion it should re-
tain it-as an earning asset for the
benefit of its shareholders. If to
meet the demonstrated need of
its community it should have more
funds ‘than local savers. can pro-
vide, ‘it can readily obtain addi-
tional ' money : from "its  district
Federal Home Loan Bank. :
“If ‘as much as half of the busi-
ness' of mutual : institutions  is
merely buying and selling mort-
gages, clearly the operation is
much different from the encour-
agement of savings for which it

has been generally assumed they i

were organized, - ;

“Among all classes of lending
institutions, as everyone familiar

. with: conditions well 'knows, ~toq |

many ‘'doubtful = mortgages have
been made in‘recent years in dis-
regard ‘of the safeguards which
should characterize  long - term

loans; solely because the govern- |
ment was in fact guaranteeing the | .

lender against loss. I think we
neéd to:'get away from that atti-
tude rather than to  encourage it

Report on Social

Taxes for ’46

The Bureau of Internal Re_venué :

announced on Feb, 16 figures per-
taining to its Social Security taxes
during ‘1946, an' Associated Press
Washington dispatch stated. Total
collections for the period amount-
ed to $1,784,242 785, representing
an increase of $34,623,187 over the
amount collected in 1945, From
the  Associated Press ' we also
quote: ;

Federal old-age and  survi-
vors’; insurance - contributions—
2% of the taxable payrolls un-
der the Federal:insurance con-
tributions act—amounted to $1,-
296,715,278 " during 1946 - com-
pared with: $1,282,349,994 ‘the
previous year, the report said.

Collections of Federal unem-
ployment ' taxes - totaled $176,-
226,720 last year compared with

. $185,253,966 in- 1945, while :the
railroad. retirement. levies  col-
lected were $311,300,787 in 1946
compared with
‘i previous year, -
The . collections of : Federal
old-age “and ‘survivors’ insur-
ance contributions, Federal un-
employment taxes and railroad
retirement taxes, respectively,
by states, include: "
: Connecticut——$24,317,171, $3,-
583,971 and '$5,455,558. "
New Jersey—$45,140,631, $6,~
,+962,974 and $2,235.634. v
. New York—$263,442,962, $35,-

062,444 and $47,048,210, _

$283,915,647 the |°

House Voles fo Extend -
Maritime Comm. -
Authority

The  House, by voice vote, on
Feb. 17 adopted and sent to the
Senate a resolution by Represen-
tative. Fred Bradley (R.-Mich.),
Chairman  of the Committee on
Merchant Marine - and Fisheries,

Maritime Commission’s authority
to - operate : government = owned
ships . in - domestic’ and foreign
trades until July 1.  As passed by
the ‘House, the resolution, accord-
ing to advices to the New York
“Jourral of Commerce” from its
Washington bureau; stated ' that
“not withstanding ‘any other' pro-
visions of law any temporary au-
thority issued or to be issued by
an appropriate government agen-
cy *to; the  Maritime Commission
to provide service as a carrier by
water may ‘be valid' for a period
not * extending  beyond July ' 1,
1947.” 'These advices added:

It also provided for substitu-
tion of this date for March 1
1947, in the third deficiency ap-
propriation’ act: of 11946, which
had. limited the vessel opera-
/. tions as well as 'salaries of per-
_sonnel: paid ' out 'of revenues

i from these operations. = °

islation, pointed out that the Pres-

ance :of .the Commission’s  opera-
tions for another four months to
handle the foreign coal and:grain
shipments as well as domestic
shipping. until freight rate adjust~
ments in the latter trades are ef-
fected. : T R
! The 'resolution must be acted
upon by the Senate and then be
sent to the White' House for the
President’s signature, after which
it will still be necessary for the
Maritime . Commsision {0 obtain
CC extension of temporary oper-
ating authority for . certificated
carriers in the intercoastal. and
coastwise trades beyond March 1,
. In the report by Representative
Bradley’s committee to the House
it was stated, according to a Wash-

“Times”:

At the present time private
operation of ships in the domes-

‘ level adequate to" provide nec-
'.essary  service ' for. coastal and
i intercoastal traffic. !
- Private owners of ' vessels
have been loath to resume oper-
tions in these trades because of
their inability to operate prof-

i itably under present rates be-
cause of various factors, includ-
ing the increases during the war
years in their costs of operation.

Regional Conferences
0f Bank Auditors-

President Arthur R. Burbett an-
nounced recently the National As-
sociation - of ‘Bank ' Auditors and
Comprollers’ 1947 convention cal-,
endar, which includes  the. usual
three regional meetings and the
National Convention. Mr. Burbett
is' Comptroller; of the First: Na~
tional Bank, Baltimore, Md.; and,
following a  precedent whereby
the *National Convention ‘of the
Association' is held 'in 'the home

city of the President, the 1947 na-
tional .meeting will -be - held in
Baltimore, October 22, 23, 24, and
25,1947, : i ]

...The Spring regional meetings
are scheduled. for the following
cities ‘on ' the 'dates indicated:
Twelfth eastern regional confer-
ence—New . York 'City, April 21;
22, 23; Tenth mid-continent re-
gional conference—Grand Rapids,
Mich,; April ‘7,8, 9, and Second
western states regional conference

—San Francisco, Calif,, May 14,
15, 16, / ;

providing ! for‘ extension of thel:

Mr. Bradley, in urging the leg-|

ident -had recommended: continu-1| "

ington dispatch to the New York |

. tic ‘trades has not reached al::

- New Righs Bill for Women =

—

v ¥

.. New legislation to' establish:the legal,'stétus,of women" was re-

reported:.to have the sponsorship

.| cently introduced ‘in. Congress, ‘according to./special : adv_ices. from
Washington ‘on Feb. 17 to the New York “Times”; the legislation ig

of ‘at least half a dozen members

in each House. Representative James W. Wadsworth (R.-N. Y.), the
bill’s chief sponsor in the House, is reported to have said at a news

measure would give women their

legal -protections. ‘

All 'seven women members of
Congress were  present ‘at the
press - conference . held 'in Mr.
Wadsworth’s office, and the three
who ‘are among the bill’s spon-

sors in the House: spoke warmly |

in'its behalf: Representative Edith
Nourse ' Rogers (R.-Mass.) * called
the measure ‘“a’valuable contri-
bution” and 'said she wished “it
had been done long ago.” Repre-
sentative Helen Gahagan Douglas
(D.~Cal.) spoke. of it as.‘imple-
menting 'the United Nations dec-
larations”' on ‘equal’ rights for
women. Both she and Represen-
tative ‘Mary . T. Norton' of New
Jersey called it a plan whereby
women on both sides of the long-

controversial ‘equal rights’- issue |

could " “go. . down the road to-
gether.” :

The  proposed legislation, the |

same advices continued, would;
.. L Declare it to be the legis-

lative - policy: of  the ' United |

States to. make no 'distinctions
on the basis of sex “except such
as. are reasonably justified by
differences. in - physical - struc=
ture, biological or social fune-

tion”;

rights without losing them their |

conference, that ‘he believed : the®—

2. Set up a commission on
legal status of women to be ap-
pointed by the President to re-
view local discriminations based
based on-'sex'and' recommend
legislation to correct them, It
would require Federal agencieg
to report their practices on sex
equality;” and would ask State

.“‘cooperation.

The legislation’s sponsors in the
Senate are said ‘to be 'Senators
Robert Taft” (R.-Ohio), "Robert
Wagner of New York, Harley M.
Kilgore of West Virginia and J. H.
McGrath of Rhode. Island; : From
the “Times” we also ‘quote:

A’ joint ‘statement from Miss
Marion ' Martin;  formerly in

charge of the work of Organ-
" ized Republican Women for the

Republican . National = Commit-

tee, and Mrs, Thomas F. Mec-

Allister, who formerly held the
. 'same post with ‘the Democratic

National Committee, was dis-
. tributed, ;

It said:- “We see‘in the bill a’
positive,  constructive ‘approach

- to the problem:of how to elimi-
‘nate = unfair legal discrimina~
tions against women and at the

/. same time retain those ‘laws.
needed: by women as mothers
and workers.” oo

Sehaté Confirms Clayton
To Federal Reserve Board

The U. S. Senate confirmed on
Feb. 10 the nomination of Law-
rence Clayton of Massachusetts to
be  a member of the Board of
Governors of the Federal Reserve
System; the nomination was sent
to the Senate by: President Tru-
man on Feb. 3. Mr. Clayton was
named-

Feb. ??’,1
3. Associated Press advices in the
New York “Times” said: =

- Mr, Clayton was-ass.stant to
Marriner ' S." Eccles, Chairman
of the Board, from December,
1934, until he resigned in Jan-
uary, 1945, to become President
of ‘the Clayton Securities Cor-
. poration, Boston,’ ¥ ¢l Bitk
L The nomination will fill the
- seventh post on the Board:of

Governors for the first time in
: .ten years. s

Mr.  Clayton was' born on

March 1, 1891, at Salt Lake City,

Utah, He was graduated ‘from

Stanford University in 1914 and

the “Harvard Law ' School in

1917, ‘He served in the first

World War with the field ‘ar-

tillery.  He was a Vice Presi-
- dent of the First National Bank

at Ogden,. Utah, when he_ first
went with the Federal Reserve
. -Board, ; 2 S

International Fair af
Milan, aly

The date 'of the International
Fair -at Milan; Italy, ‘previously
scheduled ' for April ~12-27, -has
been postponed to September 12~
27. It is announced. that the Fiera
Di Milano of Milan, Italy; has en-
trusted. SIFEM, (Servizi Interna-
zionali ‘Fiere Esposisioni "Mostre)
to organize the ‘joint participation
of - exhibitors from :the. United
States.. An “early 'announcement
said . that it is 'anticipated that
there will be official participation
by the USSR, Britain, the Balkans,
Scandinavia, = Germany, Austria,
South - Africa, ‘France, Holland,
Switzerland, and Czechoslovakia.
the Fier a’ Di' Milano, through

| SIFEM, its agent, has authorized

John  B. Erskine of' Chicago’ to
handle all its affairs and interests
in this country ‘and in some caces
in Canzda: Mr. Erskine is tentpor-
arily’ located in Room 2251,:135

Scuth La Salle Street, Ckicago.

for ‘aterm expiring on
'1952." Under'‘date ‘of Feb!.|'

Result of Treasury
- Bill Offering

_The Secretary of the Treasury
announced  on Feb. 24 that the
tender's for $1,300,000,000 or there-
about of 91-day Treasury bills to
be dated Feb, 27 and to mature
May: 29, which were offéred on
Feb. 21, were opened jat the Fed-
eral Reserve Banks on Feb. 24, . .,
Total applied for, $1,784,112,000.
Total ‘accepted, “$1,310,520,000-
(includes '$18,884,000" entered on
a fixed price basis at’' 99.905 and
accepted in ' full), "+~ ¢
Average price, 99,095+ equiva~
lent rate of discount’ approxi-
mately - 0.376% per annum.
b‘Ra,nge- of accepted  competitive
idss e e e

' High, 99,906, equivalent rate of

discount! ® approximately . 0.372%
per annum;: .

Low, 99.905, equavalent rate of
discount ‘approximately ' 0.376%
per annum. ; G

(72%: of the amount bid for at
the low price was. accepted.) )

There was a maturity of a simi-
lar issue of bills on’ Feb. 27 in'the
amount of $1,312,502,000.

Fair Trade Council Opens
Washington Office :
The opening' by. Fritz G. Lan-
ham, at Woodley Park Towers,
Washington, D. C., of an ofiice out
of which, under his management,

-| activities and trends of interest ta

the American Fair Trade Council,
Inc., will be reported regularly to
it, was made known:recently. Mr..
Lanham will in turn makeé avail-
able ‘in" his area- all related in-
formation ' which. .may ‘‘be re=.
quested: of his office.;” He will be
available ' also for . cooperation.
with state and local field activities.
of AFTC. Mr. Lariham is. sponsor
of :'the. trade-mark. .act = which
bears his name — and has been &
defender of traditional principles
of American " incentive enterprise.

'His office will represent also the

National Patent Council—and-one
national civic activity of his na-
tive state of Texas. : ]
It is stated by the Council that
these relationships ' were -in’ con-
templation long before Mr. Lan=
ham’s ‘voluntary retirement from
Congress, after 28 years of con=
tinuous service nj‘the House. John
W.' Anderson i§: President of the
Counsely., ;

-
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material -~ coming ; from’  distant
points and’ cross-hauling of ‘scrap
was increasing as many steel com-
panies. continued - to ‘compete - for
available material “outside 'their
own dlstrlct reports “The Iron
Age) . :
The’ steel mdustry is' doing
everything . possible to ' alleviate
#he freight' car shortage by step-
ping up steel shlpments to freight
«car builders.-. It is obvious, how-
«ever, that any steel tonnage over
:and above what has been shippsd
Hor new freight cars must ‘be at
#he expense of other steel. con-
sumers.

Steel :scarcities ' in . hard- to-get
steel items exist primarily in bona
fide - steel - distribution : channels.
Substantial - supplies ‘other than

legedly . available  ‘from ° other
sources, but so many uncertainties
surrround this market that most
«consumers, refuse: to: participate,
ihe magazine  points. out. These
#wilight markets which are carry-
overs from the OPA  black mar-
kets are still ‘utilized - by’ some
steel consumers ¢ The : general
drend’ today, ‘however,; is‘ away
#rom premium markets and there
fhas: been  a:definite: decline in
some of ‘the - thllght market
prices. -

The: Amencan Iron and Steel
Institute announced on Monday of
this week' the operating 'rate of

:steel companies having 94% of the |
steel capacity of the industry will

ibe 94.4% of capacity for the week
ibeginning Feb, 24, 1947, compared
‘with 94.1% one week ago; 93.6%

one ‘month - ago-and 58. 6% one
year ago, the steel strike account-

ing for: a 'sharp: curtailment of

operations. This represents an in-
«crease of 0.3 point or 0.3% from

the previous week.

The'” week’s operatmg rate is
equivalent " to 11,651,900  tons of
steel ingots and: castmgs and com-=
wares With 1,646,700 tons one week
ago, 1,637,300 tohs one month ago
.and 1 032 800 tons one year ago,

Electric Production—The Edi-
son Electric Institute reports that
ithe output of electricit‘y declined
#o 4,778,179,000. kwh. in the week
oended Feb 15, 1947, from 4,801,-
179,000 kwh;  in the precedng
week Output for the week ended
Feb. 15, 1947, was 21.0% ‘above
that for the correspondmg weekly
wperiod one year ago.

Consolidated Edison Co. ot New
York . reports system output  of
205,800,000  kwh,® in the' week
ended Feb. 16,1947, compared
“with' 180,600, 000" kwh. for the cor-
zrespondmg week of 1946, or an
dncrease of 13.9%. Local distribu-
Hion of " electricity. amounted ‘ to
196,400,000 kwh. compared with
178 200 000 kwh. . for the corre-
Spondmg ‘week of last year, an
increase of 10.2%. .

Railroad’ Frelght Loadings—Car
Noadings . of ' revenue freight  for
ithe . week ‘ended 'Feb. :15, 1947,
totaled 799,977 cars, the Associa-
ftion of « Amerxcan Rallroads an-
rﬂounced This was an‘increase of
+32,496 ‘cars; '4.2% above the pre-
‘eeng week and: 99,923 ‘cars; or

BN above:the " cdrrespondmg
vk for-1946. Compared with the
sdimilar: period of ‘1945, an increase
Gt 15,274 cars, or 1. 9% is shown.

Business Failures Continue High
—Commercial and industrial fail-
ures; although -a, little lower than |
in the previous ‘week; were three
times as' numerous ‘it the week
ending February. 20, as in the cor-
responding” week of 11946, Dun'-&
Bradstreet, Inc,, ‘reports 58 ‘con-
cerns fallmg as :conipared . with
52 last.week and 18 a year ago.
This represented the 22nd straigat
week in which failures have ex-
Ceeded  those ‘in' the : comparable
Wweeks of the preceding year.

“Large - failures: outnumbered
Small failures 4 101 i the week
just ended. Conccerss faxhng:mth
losses of $5,000 or more fell‘off a

CEpitized for FRASER
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little: rrom  last week, 47 agamst
55, but remained far above the 13
recorded a year ago, Small fail-
ures  involving  liabilities under
$5,000 -increased  from. 7 -in the
prior week to 11 this week, twice
the number reported in the com=-
parable week .of 1946, :
Four-fifths of the week’s fail-
ures . appeared .in. manufacturing
and the two trade groups. ‘Whole-
saling showed the sharpest rise in
concerns failing, with 15 this week
as compared with 7 a week ago.
In fact, this was the only frade.or
mdustry group in which concerns
failing were more numerous than
in the previous week.. Compared
with the 1946 level, all groups
except construction had more
fallures this year.; b, Retallers fail-

governmental * surpluses ‘are’ al- ‘ing, at19'4gainst only 3 last.year,

showed the sharpest uptrend from
the same week of 1946,

The Pacific States with 25 and
the Middle Atlantic  States with
16 accounted for the largest num-
ber of failures in the week just
ended., In these two regions, con-
cerns failing were almost three
times as numerous as in any other
area, Furthermore, these regions
showed an increase not only from
the 1946 level but from the pre-
vious week’s level as well. Only
the West North Central States did
not report any failures this week,
as compared with four dlstricts

.with no failures a year ago.

Canadian- fallures numbered 5,
against ‘3 in both the precedmg
week and in the same week of
last year.

January Building Permit Values
Rise—The steady decline in' the
volume of buildings permits which
began last August was halted in
January.- The estimated cost of
permits issued in 215 cities dur-
ing that month rose 58% to
$156,531,157, from $148,031,510 in
December ‘according “ to. Dun &
Compared, with
January 1946 when permits totaled |

$204,052,082; there was'a drop:of

23.3%. The decline' from last year
was quite general throughout the
country with only the New Eng-
land region registering a gain.

Permit values- for New  York
City  in January . amounted - to
$22,229,240, . as compared with
$35,168,491 in the previous month
and $31 483,585 in the correspond-:
ing month a year ago.. This rep-
resented  respective decreases of
36.8 and 29.4%.

Food Price Index Slightly Un-
der ‘All-Time High-— Up sharply
for the fourth straight week, the
Dun & Bradstreet wholesale food
price index registered $6.47 on
February 18, oaly 2 cents®under
the post- decontrol peak and ‘all-
time high of $6.49 touched last
November 19.  The current figure
represents g rise of 15 ‘cents, or
2.4%, over. the $6.32 recorded a
week - earlier, and stands 56.7%
above the correspondmg date a
year ago when the index stood at
$4.13. ;

Dur, mg the week advances oc=
curred in flour, wheat, corn, rye;
oats, hams, bell.es; lard butter,
cheese, ; coffee : cottonseed 011
€OCoa, eggs, potatoes steers and
hogs. Declines: were "shown only
for dried beans, prunes and lambs.,
The :index represents the sum to-
tal of the: price per pound of 31
foods in general use..

~Daily = Wholesale Commodity
Price  Index—Continuing its up-
ward climb of almost-a month, the
Dun & Bradstreet daily whole~
sale commodity  price index
reached "a ' new - post-decontrol
peak of247.05 on Feb, 18. This
compared with 244.96 on Feb. 11,
and. represented a rise of 34.2%
over the 184.12 recorded at thls
time a year ago.

Under the stimulus of broad ex-
port demand, grain:prices scored
additional sharp advances during
the past week. All delieveries of

wheat sold at new seasonal -highs’

*{ with the-March contract touchmg
a new 27-year peak of $2. 36 per
bushel.  Volume of  sales on the
Chicago Board of Trade continued
heavy ‘with ‘wheat furnishing the
bulk of the' activity. Mill buying
of wheat futures was on an ag-
gressive scale and there was a

'marked lack of hedging' pressure,

despite = the  advancing - trend.
Country offerings of cash corn
were quite liberal and processors
were again in the market for sub-
stantial quantities  for " deferred
shipment from the country. Ex-
port demand for corn was like=
wise ‘a feature of the strength
shown in that cereal. Tradmg in
oats. was fairly active and prices
rose, reflecting relatively ‘small

‘receipts at terminal markets and

strength in other grains, Domestic
flour buying was still rather slow
with' most users dlsplaymg con-
siderable caution.in: making for-
ward ' commitments. - Butter - and
cheese developed a firmer under-
tone  in  the  week. Hog .prices
soared to near-record highs as
receipts at the' Chicago livestock
market fell . to. the lowest level
since last October. Lard registered
further. gains, reflecting  broad
domestic and forelgn demand and
continued advances in other edi-
ble oils.

Cotton markets maintained a
firm tone and prices again moved
up steadily during the week. Quo-
tations reached the highest levels
since' the setback of last' October,
aided by actxve mill ‘price fixing,
short covering and demand stim-
ulated by reports of expanding
textile sales. Spot market sales
were moderately: active with in-
quiries on the increase. Total re-
ported sales in the 10 spot markets
were 134,800 bales last week,
against 117,300 in- the precedmg
week ‘and 137,100 in the same
week a year ‘ago, Registered sales
under the government export pro-
gram. totaled -18,900 bales in the
week. ended Feb. 8. This repre-
sented. the ‘smallest -weekly- vol~
ume - since - last : December, “and

{’compared with.79,800 a ‘week pre-

vious, .and 35,900 ‘two:  weeks
earlier: A feature of the week was
the announcement by the Depart- |’
ment of Agriculture of ‘a cut in
the- export " subsidy rate on the
United States staple from 4 to 2
cents -a pound, effective last
Thursday. Leading textile markets
were moderately active, Sales for
third quarter dehvery continued
to  expand: at prices generally
about:10% “above former: ceilings.

Business in domestic wools re-
mained  very quiet in the Boston
market last ‘week and lack .of
orders was said to be causing:the
closing down of additional wool
sections in the textile industry.

‘Imports of foreign wools were re-

ported ' considerably ' below -the:
quantities 'received during this
time last year, Values on. spot
foreign wools remained  firm. -

Retail and Wholesale Trade—
Stimulated by mild weather. and
Valentine’s Day gift buying, re-
tail volume rose appreciably last
week, according to Dun & Brad-
street Inc., in its ‘summary of
trade. While total dollar volume
compared favorably with that of
the preceding week, it was only
moderately above that of the cor-
responding week a’year ago. Spe-

cialty shops were generally|!
ccrowded and candy, jewelry and
flowers were among the most}{.

frequently = requested items. A

‘| noticeable increase in the number

of newly opened charge accounts
was reported,

Retail food volume remamed at i

the high levels of previous weeks
and continued to be well above
that of a year ago. Many pre-
viously: scarce items .were re-

ported’ to be in more plentiful |

supply. Interest in canned foods,
especially ‘canned fish,

to high prices continued. Ample

quantities of - fresh - fruits: and |

vegetables were available.
“Hardware and appliances con-

tinued to be best sellers. The de- |,
mand for furniture remained high

/

rose | .
slightly but - consumer resxstance )

ahd some, improvement T stocks
was .. reported.””’ Bedsprings
mattresses were available in
larger . quantities than in many
previous weeks.: Consumers con-
tinued to be selective in regard to
style and quality with' insistence
on well known brands high.

Interest in' Spring apparel and
sportswear rose as weather con-
ditions became: more favorable.
The supply of men’s suits and fur-
nishings improved noticeably and
demand continued strong. Numer-
ous clearance sales' of
items  met with @ fair 'response:
Some price declines in furs were
reported but consumer interest re-
mained at a low level.

. Retail volume for the country
in the week ended last Wednesday
was estimated to be from 9 to 13%
above that of the corresponding
week a year ago. Regional esti-
mates exceeded those of | a year
ago by the following percentages
New England 7 to 11, East 10 to
14, Middle West and Southwest 9
to 13, Northwest 11 to 15, South
6 to 10 and Pacific Coast 8 to 12.

The. number of buyers. regis-
tered in wholesale . centers  de-
clined the past week but brisk
selling in many lines kept whole-
sale volume at the high levels of
previous weeks. Dollar volume re-
mained moderately above that of

ago. Progressively greater resist-
ance to high prices and poor qual-

ity on the part of the consumer

was reflected in the growing at=
titude of caution among buyers.
Deliveries continued to improve
and: were well above the 1946
level.

Department store salés. on'a
country-wide basis, as taken from
the Federal Reserve:Board’s in-
dex for the week ended Feb. 15,
1947, increased by 18% above the
same period ‘of last year. This
compares with an increase of 2%
in the preceding week. For the
four weeks ended Feb 15 1947

and,

Winter.

the corresponding week a year|s;

the year to date by 17%."
volume which early last week'had

12% ‘ahead of a year ago, was

It was estimated’ that department
store sales' would  show' practie~'

levels.

with demand good for better -and

light low-end popular price 'goods.!
Cotton textile merchants .reports
state, sold actively for third-quar--
ter . delivery ' ‘and " rayon: piece
goods prices held at high levels:

price cut on a leading makei 6f
portable radio set. As for wholkes
sale food 'prices, they continued:
to move higher largely duesto:
poor weather condmons across the
nation, FLsihiy

According ‘to the I‘ederal ‘Reé-<

the weekly period to: Feb:s 15;:!
1947, increased 23% @ aboveothe
same period last year. The large
increases’ in' this® week reflectedm’
part the fact:that last year ‘sales

reduced because of the closing o
all ' business establishments «e@:
Feb, 12 to avoid a fuel shortages
those in the:City of Philadelphja

those in Pittsburgh were.reduced
because  stores were .iclosed ‘on

1% in: the preceding week. smr
the four weeks: ended Feb 15,

| year to date’ increased to 19 g.'

was due’ to higher prices for coke.

by price rises for hides and feeds,

burldmg materials to fall,

Nahonal Ferhltzer Association Gommodlly A
| " Price Index Continues llpwétd

‘During the week ended Feb. 22 1947 the weekly wholesale-gom»
modity price index compiled by The National Fertilizer Association :
and made publlc on Feb. 24, rose to an all-tlme high of195.4 froth the -
previous’ hlgh pomt of 193.8 which was reaphed in the precedmg WEek.
A month ago the index stood: at 189.0 and a year ago at 142.1, all, based
on the 1935- 1939 average as 100. The association’s report added

During the past week seven of the composite groups in the i e
advanced while one declined; the other three remained at the leve
the previous week. The index for the farm products group rose because
of higher prices for cotton and generally higher prices for grains. bm e
livestock.  Prices for most meats fell ‘during: the past week but ’tﬁ&
index for the foods group advanced because of price rises for bu ter,
cheese, flour, potatoes, lard, and some oils. The rise

T

T
)‘iu o
Js b

bt'

in the fuels rqégx
In the miscellaneous “commoditigs:

 group price declines for cottonseed meal and wood pulp were offsét!
and the group index rose sllghttf ‘
A rise in the price of castor oil was responsible for the rise, in
chemicals and drugs index. The index for fertilizers advanced sllght-—
ly.: Lower prices for oak flooring and linseed oil caused the indexj ﬁor

1()‘1

During the week 29 price series in the index advanced andq13
declined; in the precedmg week 35 advanced and eight dechned' m o
the ‘second preceding week 26 advanced and four declined.’ 1
. WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association
7 11935-1939=100%'

*Indexes on 1926-28 base were: Feb.

Feb. 23, 1946, 110.7.

% Lateskt P‘rzcedtng Mzntb i
ip : Wee! eek g0
’é‘éﬁ’r‘s‘i?&% Group Feb. 22, Feb, 15, - Jan. 25 reb 233
Total Index 1947 1947 1947 5
i 28,3 Foods... F 4! 220.4 ?’lg.é ?‘é‘ég i:ég
5 lls _____ Foly Bigis s s 206.9 286, 266.3.°7
. EEESE a omom Red
d 241.6 ; 226.1 ~7169.2 *
2% F&émtfn‘ UYL 320.8 - ::313.277.7294.6 0. 24TER-D
Grains; A 214.7 . 210.1 1980, [169.9;
Livestock 2413 2399 12271 157X
173 Fuels 1594 ° 1585 . 15%6. | 13870
‘10'.8 Miscellaneous Commodxttes ......... 155.6 154.5 1513 7ir (13RS
8.2 Textiles 216.4 /2153 212,97 1,(15 g
R Metals... 142.9° 1429 - 1423 1 a2
61 Building Materials 212.2 2155 aégg %gq.g
1.3 Chemicals and DIUBS.csaammmm=x - 0 155.3 155.0 1932 gete
357 i Rettliner: Materiula FEEk 1338 1336 nea
3 B iy T 1243 1243 14307 1053
190.0° . All groups combined. cocaccmmeomen: 195.4 193.8 189.0 142.) ¥

22, 1947, 152.2; Feh. 15, 1347, 151.0; ‘and

|

sales” increased by : 12%ﬂanda-fot 3

been running ' better than “10-to

obliged to revise the week’s re- -
sults following the snow:storm-os -
Thursday _afternoon  which '“af<" "
fected trade expansion adversely.' * .~

As a result of the storm buying 4
in wholesale markets was spotty, '

medium price  merchandise "and. '

were reduced because of a.- oy
tailment in public transportatiom’ .
service' on Feb. 11 and. 12, and -

Here in New York retall trad“e ,

ably no change from last year’s i

despite ‘active  bidding for better
quality :finished. goods.; ‘Durablé:,
goods were ' featured, By a“20% "

serve Board’s index, departmen€i:
store sales in New York City fof:

3

in the City of New York :wers: :

Feb. 12 owing to a power shortage..:.
| This compared with an increase,of. .

ef_

v

1947, sales rose 13% and, for; *{he byt
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Noody’s Bond Prices and Bond Yield Averages

car shortage was aggravated by. the bad weather." Prices of ‘hogs,

j sheep and live poultry increased. :Steer: qué‘tation_s;"’ wl}ich'_'hzgve been |
Moody’s computed 'bond ‘prices and bond yield averages are | high in relation to beef prices, dropped 3.1% despite light shipments.
given in the following table: . ; ; . | Prices of some fruits and vegetables rose sharply.  Raw ‘cotton-quota~
T ., MOODY'S BOND PRICES tions continued to advance. :On the average prices of farm products
: (Based on Average Yields) were 1.7% higher than a month ago and 28.9% above 135t year.
| 113141;7" g&?i éxgea bR AR P G Tt .| . “Substantially higher prices for meats and fresh fruits and vege-
Kvctasas Bonga.: rates s Asn Al A B R E T tables were chiéfly’ responsible for, an advance of 2.7% in average
122,08 117.40  122.09 12022 -117.00 11070 112.93. 118.40 121.04| prices of foods. There were sharp increases for-most meats, ranging
132.11 1”'40530221;0% :}20.22 c}”'? 110.70' 112,93 '118.40 121.04 | yp to nearly 25% for veal. Cereal products averaged slightly higher,
e ck Exchange Close rala : s : ( ! “hi
122.44 117.40 122.09 12032 111.20 11070 11293 11840 121.04] With quotations for wheat flour in Kansas City at the highest level
122.17°.117.40 - 122.09 ©120,22 ' 117.20° 110.70 -112.93 '118.40 121.04] since the last war, Decreased supplies of livestock resulted in price
gﬁ; ﬂ;:g %gggg hz)g(z)g. H;gg Hgvo 113.1‘; 1ia.4o 121.04| increases for lard and-edible tallow. The group index for foods was
) ; ; ; 4 8811312 118.40 '121.04 : 3 : ‘ )
12217 117.40 122,09 120.02 ‘117.00 ‘11088 11293 11840 12084 {2-0% above a month ago and 49.0% above a year ago. =
igg;g ,ﬁg’.zg gggg gg.gg 113';’8 ﬁg.sg ﬁm ﬁs.w 120841\ “Other Commodities—The group index for all commodities other
; : .09 120, A .8 3.12 '118.40  120.84 1 £00 i : ‘
12217 11740 12209 12002 117,20 110,70 1512 1isdo 13084 | than farm products and foods remained unchanged at t?.e pe?k feve
Stock Exchange Closed of the previous week: as. substantial declines in.quotations for raw
izzz;% }}7',44% i";%?,% 12023 %i}%‘; ﬁg‘%% ﬁ%ﬁ ﬁg.gg gg.? silk offset increases for Southern pine, cattle hides and a few other
12227 11740 12188 12022 ‘11720 ‘111,07 11331 11860 120,84 | COMMOdities. At the Government's Fepruary. sili ,auctlon,lbm’l_s were
122.20 . 117.60 '122.09 120.22 117.20 ‘111.07 113.31 118.60 -120.84 | 25 to 30% lower for medium and lower quality grades, reflecting the
iggg; ﬁ;gg mgg i;ggg ng ﬁggg ﬁsgi Hggg 1§0.s4 competition of synthetic fibers. Small price advances were reported
s 4 . 227117, : S 4 120.84 irab i i i
12227 11740 12188 12022 117.40 11088 11331 118.60 12063 | 0F Some desirable cotton goods and topcoat mzit‘g‘}als' Hide prices
122.14" 117.60 . 121.88 12043 ' 117.40" 110.88 -11331 118.80 120.63 | 38ain advanced as increased exports were expected, and side leather
;gg.gg Hg.zg ig}.gg igg.;g ﬂ;‘ig ﬁg.gg Hsg% 118.80. - 120.63 | prices rose slightly. ‘Increases for: Southern pine ranged from 3% to
) ; : ; ; i 3.31° 118.80  120.63 ith' 3 i ; “Pri
122339 ‘117,60 1218812043 117.40 11088 11331 118.80 120.63] D€Ly lz%flwnh fe ilfrgest advaeestin the bﬁ-t t;r oo Prw%s
122,24 '117.40 /12188 '120.22 117.40 110.70 11313 118.60 120.84| Of linseed oil, at present largely imported, were higher. Higher costs
122.17 (117.20 1 121.67.119.82 '117.20 110,52 ' 113.12 '118.40 120.43 | were reflected in increased prices for tools and for some industrial
%222-14 11680 121.25 11961 11680 11015 11275 118.00 120.02|fats and oils. Prices of scrap steel advanced ‘as shipments of better
122.17 116.30 121,04 119.61 '116,80 110.15 112.56 118.80 119.82 grades were received, largely from more distant areas. Recent de-
121.92  116.61 120,84 119.20 '116.61 109.97 112.37 117.60 119.82 1 i ices'forih il ; ; sil
12192 116,41 120.63 119.20:116.41 109.97 '112.37 117.40. 119.61 | Clines in prices for bar silver resulted in a decline of 13% for silver
1122112?’ 1111%222 11222%‘: 1111%% 1&«.22 i?)g'ﬁo 11181 117.40 119.61 | nitrate,” : ) ‘
: : A : 6.03 109.60  111.81 '117.60 119.61 : /
022 ... 121,80 11641 121.04 119.00 . 116.02 109,79  112.00: 117.60 119.82 ARG P '%ﬁ“%ﬁﬁf E"g‘ggﬁ%ﬁg ;:50 “fﬁ?DITY‘GRQUPS
4°18amecci 122,05 116,61 121,46 119.20  116.41 110.15 '112.37 117.80° 120.02 : il
gno B 12217 11661 12125 119.20 116.22 11034 11237 117.60 120,02 11926==100)
cm 1T 12204 116.41 12104 11920 11602 110,15 11219 11760 119.82 i Perguninge £asuge g
Bept. 27 121.08 '116.61 121.04 119.00 116,61 110.15 112.37 117.80 119.82 ; Feb. 15, 1947 from—
Ocs.:25._____ ‘12177 116.61 121,04 119.20 11622 110.34112.19 117.60 120.02] ' 1947 1947 (1947 1947 - 104G 1947 1947. 1948
Aug, 30....._. 12292 11840 122,71 '120.43" 118,00 112.37 114.85 118.80 121.25] Commodity Groups— 2:15. (28 2-1 . 118 2-16 2-B--/:1-18 ' 2-1§
July 26..._.. 123.77 118.60. 123.13 121.04 118.40 112.56  115.63  119.20 121.46 | All comimodities. 143.1 7 1417 - 1403 1 140.8'107.2° + 1.0 4 1.6 +33.5
June28....... 124,11 118.80 123.34¢ 12125 118.40 112.56 116.02 119.20 12146 g - -
May/'81...__. 123.08° 118.80 122.92 12146 118.40 112,56 116.22 119.00 ' 121.04 | Farm product 168.9 1655 .164.8 | 166.0  131.0-+ 2.1 +°1.7 +28.9
Apr./26.______ 12433 119.00 123.34 12125 118,40 113.12 116.41 119.41 121.04 ] Foods. ©160.9% 156.7 154.1" 157.8° 108.0 '+ 2.7+ 2.0 +49.0
Mar, 29.......-  125.61' 119.82' 123.99 122.29  119.41 114.27 11740 120.22 122.09 | dides and leather products__.__-,  173.6 - 1729 1710 1717 1201 4 0.4 +: 1.1 14486
Fobic2l oo 126,02 -1120,22 123.34 £ 121.88 119,00 114.27 116,41 ' 120.22 :122.09 | Textile products. ... ... . 1355 137%°136.8 ©136.7 1011 = 1.6 — 0.1" +34.0
HIgh' 1047 122.39 117,60 122.29 12043 117.40 111.07 113.317.118.80 121,04 | fuel andlighting materlals. ... 986 = .98.6: 985 953 = 857 0  + 03 +15.1
Low! 1947_ . 122.08 116.80 121,04 119.61  116.80 110.15 112.56 . 117.80 120.02 Me!tlallsAndmeta}pmducts-_----. 138.4 -138.3 :138.3- 136.7 1068 4 G.I + 124303
4 Fear Aga o - : ; Chemicals S0 wiled Broavis sy 103 Ay e BB 1000k L3 4 0. AL
P, £ L ses 128 6121, ; i 5+ C. :
I;‘eh?;is' 1946.. 125,97 119.61 ' 123.56 121.88 :119.00 114.27  116.41 120,22 122.09 dousefurnishings goods_....___.. 123.0" 123.0 ' 122.8 '122.4 1068 < ' 0+ 0.5 +15.2
12 Years Ago g Miscel commodities 110.0 “110,0.°109.9: 109.56° ' 954 0 = + 05 +15.3
Feb. 24, 1945.. '121.92  114.66 ' '120.22 118,60 114.46 106.04 110.52 114.27 119.41] Special Groups— O 3
akeieal) : MOODY'S BOND YIELD' AVERAGES Raw materials “ooenomn154.3% 15311 © 152.6 1533 119.7 + 0.8 + 0.7 +28.9
e (Based on Individual Closing Prices) Semi-manufactured articles. ... ‘1417, 1413 © 139.5" 137.8" 98,5 + 0.3 4+ 2.8 4439
150 S “‘1’}{"@?&‘3331?12",“35&2;‘{5;;'“ 139.1 1375 1356 1364 1032 + 1.2 + 2.0 +34.8
* . Dally:; Govt.: Corpo= Corporate by Earnings* . Corporate by Groups* ‘ 5 D 376 1365 1 ;
Averages Bonds - Tate* ' Asa ‘Aa.b’- A gBaa R.l{.p ~i':l’.U‘.y '«In‘gt)xss, -AXS Egmdmodmgs other than. . s o ibach Sl s $rie i Ll ) )
Feh.: Zi }g; g;g ggg 2222 ggg gig ggi 2413 © :2.60 | Parm products and foods . 12817 1281 1275 1266 1011 0 b 1.2 4267
; ; ¢ X X i : 273 2.0+ , : '
Stock Exchange Closed } PmmAGEF%gmgaﬁﬁn'}: %R?SU PIS?'XTDMS FROM:
15700278 5255 264 279 3137 301 243, 260} A R : y
1.67 . 298 ~ 255 2,64 2179 313°.-3.0% - 273 260]] : Increases : : 7
1.57 2.8 2.54° 264 2,80 313 3.00 2.3 2.60 | Meats j - 6.4 Paint and paint materials.c. i o - 1.1
167 1278 1255 265 ' 2.80 3.2 3.60 2473  2.60]Fruits and vegetables i " 121 4.0 :Other foods. ; 0.9
157,278 ' 2.55 ' 265 280 ' 312 . 3.00 . 213 . 2.61|Lumher e ; 2.8 féreal products o.li il NS e BRI 0.3
157 .. 278, 255 . 2.65-. 279 3,12 ..3.00 ..273 1 261 |6rains 2.4 theraiist i ipiyrema i .03
1,56, 2.8 2.55 2.65 2.79 3.12 3.00 2.73 2.61 | Other farm: products_._..... i " 2.1 “Woolen and worsted B00US -t 03
1,57 - 278 | 255 265 279 313 300 ' 273 = 2.61)Mixed fertilizers O 2.0 Tron .and steelii. . - 0.2
- Stock Exchange Closed: Livestock and poultry............._._ 1.8 Agricultural, implements. ... Q.1
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NLRB: Uphold Employer
On Discharges

The ' National  Labor Relationg

| Board, ruling in a case involving

14 employees of Joseph
Sons, Inc., of Cleveland,
its policy of withdrawing
tection of the Wagner Act from
workers who walk off their jobs
‘in violation of a no-strike bledge
in their union contract, ‘according
to. Associated Press Washington
advice of Feb. 11, which as given
in the New York “Sun” saiq:

~ “The 14 Dyson employees, mem-

Dyson &
: Testateq
the pro.

 bers. :of . .an . independent union

known ‘as the' Joseph Dyson . Vie«
tory Club, had been fired aft:r
strikes last January and Febry.
ary. Their case was taken to the
Board by the CIO United Auto-
mobile, Aireraft and Agricultural
Implement Workers.: '
“The Board Ruled that:
..“‘The evidence adduced at the
further hearing which we find tg
be fully and:accurately-set forth
by the trial examiner in his sup-
plemental  intermediate repor¢
shows that during the time that
the employees were out on strike
in January and.February, 1946,
there was.in ‘effect .a ‘valid and

loperative” contract - between - the

respondent and the: Victory: Club,
and that this contract contained a
no-strike clause:and ‘accorded to

| the Victory Club exclusive recog-

nition for a- collective bargaining
unit: which included the striking
employees, « .. 7

“‘In these circumstances, there
being ‘no showing. that the re-
spondent had ' breached the con-

-tract or that the strikes were caused

by any unfair ‘practices, we find,
as we did in the Scullin steel case,
that the striking employees were

Inot. protected by the ‘Act ‘against
‘| the respondent’s reprisals for their

strike action and accordingly we
shall ‘order: that -the ‘complaint be
dismissed as to these allegations.”
+“The Board '‘overruled the find-
ing of Trial Examiner Henry J.
Kent ' of 'last : October. ' In: the
Scullin case, 19 employees were
discharged.,” . . ..

| House Approves Two

Terms for President

By a vote of'285 to 121, accord-
ing 1o Associated Press: advices
from  Washington on Feb.: 6, the
House approved- a constitutional
amendment  which would  limif
Presidential tenure to two terms.
If ‘adopted by two-thirds of.the
Senate, the resolution would g0
before State Legislatures: for rat-
ification, Ratification by : three-
fourths of the Legislatures would
establish it as the twenty-second
amendment {0 the  Constitution.
The: President’s signature is not

‘required. As:noted in the *Wash-

ington “Post” of Feb. 5, the pro-
posed restriction is an outgrowth
of Franklin D. Roosevelt’s third
and’ fourth-term ' elections.  The
same paper said:

As written by Chairman Mich~
ener (R., Mich.) of the Judiciary
Committee, the amendment puts a
ceiling of .two terms or parts of
ferms ' on ‘presidential ' tenure.
Hence it could have the effect, of

limiting individuals in certain
.| eases to four years and a day in

the Presidency: .=« -

Moody's Daily
Commodity Index

‘Tuesday, Feb. 18, 1947 398.5
Wednesday,” Feb, 19..._ 400.5
‘Thursday, -Feb. 20_ 401.6
Friday, Feb. 21:_ 401.4
Saturday, Feb. 22 Holiday
Mondey, Feb, 24 408.3
Tuesday, Feb. 25.___.__ 4115
Two, weeks -ago, Feb. 110 391.4
Month. ago, Jan. 11:0_.__ 374.1

f
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Ghanges in Holdings of Reacquired Stock
... Of N Y. Stock and Gurh Listed Firms

The New York Stock Exchange announced on Jan. 15, that the
following. companies.have reported changes in the amount of stock
held as heretorore reported by the Department of Stock List: :

¢ ¢ 5 Shain*esl Shares
¥ : revious er Late:
Company and Class of Stock— ‘Reportedy PRe];I%rLSt
Alleghany Corp., prior preferred 7,000 7.700
-preterred; series A At * 45,700 45,900
_ American Hide & Leather Co.;-6%: cum. cony. preferred.. :2,000 2,’400 hoics
American Tobacco Co. (The), common 48,826 93,7137 (1)
Common'B fromi i e = 166,359 168,180 - (1)
Associates Investment Co.,”common . 39,270 39,105
Atlantic’ Gulf ‘& West Indies” Steamship Lines;’ 5% non- . 2
cumulative preferred : . 1,925 2,925
Atlas Corp., common — .= 149,430 166,849
‘Austin, ‘Nichols & Co., ¢um, conv. prior preference_._.._. ' “None 12,6000 (2)
.Borden Co, (The), capital _.: ) : g 200,658 - 200,958 -
Carriers & General.Corp., capital £ 700 None
Clinton Industries, Ine., common Fadr 18,700 21,2007
Crucible Steel Co, of America, 5% cum. conv, preferred.. None 2,200 . (3)
Electric Boat (Co;, $2 cum. non-partic. conv, preferred 28,169 28,469

Flintkote Co. (The), $4 cum. preferred_.______ ... 80 2000 (4)

Gimbel Brothers, $4.50 cum. preferred.. ... 11,587 14,087

Guantanamo Sugar Co., '$5 cum. preferred.. 500 750

Hat Corp. of America, 4%2% cum. preferred ... .. 260 290

International Minerals & Chemical Cerp.; common_ . ..% 15,634 14,474

Jewel Tea Co.," Inc., 1,314 1,270
4Y4 % cum, preferred- 2 ; 3,000 4,000

. Johnson & Johnson, cum, 2nd preizrred series A 4% ... 1,043 890 ..
Common . PR : i 21,701 18,555 - (5)

Kinney. (G. R,). Co., Inc., $5 prior preferred 970 1,000

National ‘Cylinder Gas Co.,” commnn.... 18,230 18,454

National Distillers ‘Products’ Corp:; common 87" 94

oQutboard, Marine & Manufacturing Co., common.. .. .. < 46 48"

Paramount. Pictures Inc., common 23,700 58,000
Pittsburgh Coke & Chemical Co., $5. conv. preferred______ None i
Plymouth Oil Co:, capital- 314 2,314

Reliable Stores. Corp., common.. 1,510 1,710
safeway Stores Incorporated,’ comnion 45;304.48 15,304.48(6)
sheaifer (W, A,) Pen Co, Y ) 1,999 3434
Sinclair Oil Corp,, comny 954,163.32 954,164.14
0

Tide ‘Water Assoclated Oil Co., $3.75 preferred .. - None 1,10
United Corporation (The), $3 cum. preferred..... ... 18,300 78,500
United Merchants & Manufacturers, Inc., 5% cum. pfd._. 1,615 1,715
Common : : 30,000 36,600
Dnited States Gypsum «Co.; COMMON . oo e 53,935 53,390
Westvaco Chlorine Products Corp,, $3.75 cum. preferred... 810 1,540
J 7,914 9,114

Wilson & Co,, $4.25 preferred
T o NOTES ; 1 :

(1) On" Dec. 4, 1946, purchased from subsidiary, American Cigarette: and Cigar Co.;
44,887 shaves of common and 1,821 shares¢of common B: stock. i

(2) Purchased - during. December. 1546, pursuant to Employees’ - Stock’ Purchase - Agree-

o SREmentRatt Ao pa ey AN

(3) Purchased for purposes of preferred stock sinking fund.

(4) During December 1946 acquired 1,920 shares.held for retirement.

(5) 153 shares ‘of preferred and 3,146 shares of common issued during December 1946;
pursuant to Employees’ Extra Compensation Plan of ‘corporation. ot §

(6) On Dec; 31, 1946, Mr. Lingan A. Warren exercised all of the options granted to

him under his contract of Féb, 24, 1937, for 30,000 shares of the $5 par value com-

" .yon stock. :The 30,000 shares.of $5 par value common stock subject to said options

AT

i

rfitized for FRASER

3
&)

§ - Creases range from 21% in Texas to 254% in Tennessee,

were transferred from the treasury to Mr. Warren on Dec, 31, 1946.

The New York Curb Exchange annoupced on Jan, 15 the follow~
ing changes in holdings of reacquired stock.as reported to it by issu-
ers of fully listed securities traded on that exchange:

i ans Shares Shares
i ey stk 'y 3 Previously. Per Latést -
Company and Class of Stock— : Reported -~ Report - .,
Air Investors,- Inc., conv. preference 2 - - 636 5
American General Corp.,” €OmMMON___. el 32,823 32,954
Charis Corp:,’ common..... SRS ’ L G 8,610 8,610
Crown Central Petroleum: Corp., COMMON o mme e 635 636
‘Dennison Manufacturing Co., commen Ao oo 8,525 7,907
Esquire, Inc., capital 49,163 49,263
First York Corp,;’ common - 29,375 29,947
First York Corp., $2 div. preferred ; 5,170 5,883
‘Hussmann-Ligonier Co., $2.25 preferred .« -—eeeeenn 1,475 1,675
Hygrade Food Products Corp., 1 48,273 48,37
King-Seeley. Corp., common 2,222" 2,172
Kleinerts (I..B.) Rubber Co., common 28,137 28,337
Merritt-Chapman & Scott Corp,, preferred A meeeeeen 1,875 1,950
New York Merchandise Co.; Inc., common 137,881 138,181
268,090 270,190

Niagara Share. Corp., common B.

December Poriland Gement Output Rose 49%—

Year’s Production and Shipments Both Up 59%

. Production of 114,557,000 barrels of cement in ‘December, 1946,
as reported to the Bureau.of Mines, United States Department of the
Interior, was 49% above that reported for December, 1945, Although
the December, 1946 total represents a decrease from the September
peak of 16,450,000 barrels, it still remains.above the usual seasonal
trend. Seventy-one per cent of capacity was utilized, a figure 23%
above that reported for the corresponding month of the previous year.
‘Stocks of 10,893,000 barrels on Dec. 31, 1946 are 34% below that
reported for December, 1945, but follow the usual seasonal upswing
at the end of the year. Mill shipments reached 11,494,000 barrels. in
December, 1946, an increase of 88% over that reported in December,
1945, Clinker produetion of 15,043,000 barrels in December, 1946,
shows an increase of 45% over that reported in December of 1945.. .

' Demand fot cement in December, 1946, as indicated by miil ship-|'

ments; continued good and although they follow the usual seasonal
trend the quantity shipped was considerably above that reported for
the same month of the previous year, and the 1935-39-average. This
is reflected. in the fact that all districts in continental United States
show an increase over the corresponding month of 1945, . The in-

- PORTLAND CEMENT IN UNITED STATES, PUERTO RICO ‘AND HAWAIL (Bbls.)

FPerlod Ended Dec, 31— 1945—Month—1946 #1945--12 Months—1946
inished cement; : : ;

g;oduction CRINIERLLGEE 19,712,000 14,557,000 102,812,000, 163.805,ﬁ00
P ipments. _ ... 6,112,000 11,494,000 106,400,000 ~ 169,336,000
Ctocks, (Dec. 131)-. ~ . 16,423,000 10,893.000 PSR s L&
apacity ‘used - i 48% 1% 43% L 68%
inker: 2 ; : i J :
é’“’ﬂ“cﬁon T 10,363,000 : 15,043,000 102,704,000 164,956,000
tocks. (Dec. 31)_. 1.l 4,463,000 3,874,000 .0 o) i R
*Includes figures for Hawaiil from’ May. to December,  inclusive. = New plant first

started reporting in May 1945. )

The Portland cement industry during 1946, the first year after
the cessation of hostilities of World War II, experienced a sharp in-
€rease in production activity and demand. ‘Total production of 163,+
805,000 barrels of finished cement, reported ‘to:the-Bureau of. Mines,
Department of the ,Interior,}@as 59%: above: the previous year’s total

:/lfraser, stouistédiorgl T AT

‘fand
| over the 1945 total.:

‘shipments of 169,336,000 barrels also represent a 59% increase

/.. Monthly output during 1946, with the ex‘t:eption of the last quar-
ter, bore little resemblance to the usual seasonal pattern,  Production
reached 9,635,000 barrels in January and;~after a slight decrease in
February, monthly output for the remainder of the year ranged from
11,305,000 barrels in March to a peak of 16,450,000 karrels in Septem-~
ber, and then declined to 14,557,000 barrels in December for a monthly

average for 'the year of 13,650,000 barrels, - Monthly production, by

districts, with the exception of January, May, October, November,

‘and December, which show a maximum of two districts with lower
| totals than the previous year, was higher throughout the year than

in 1945, Output- continued strong, even in some of the Northern
States, in‘the last quarter of the year as New York and Maine show
an increase of 120% in output for December, 1946, over the 1945 to-
tal, and Oregon and Washington 31%.

<. “QOperating activity of the Portland cement industry utilized '68%
of capacity in 1946, an increase of 25% over that reported in 1945.
‘The capacity used monthly in 1946 ranged from 47% in January to

.| d peak of 83% in September and then declined to 71% in December.
‘| Plant acglvity, by districts, in continental United States, in 1946; was
.| highest" in" Tennessee (90% of capacity) ‘followed closely by Cali-

fornia, Kansas, Texas, Colorado-Wyoming-Montana-Utah-Idaho, and
Alabama, which utilized 80% to 88% of capacity. g
‘The Jong-term trend of the moving 12-months’ total of produc-

“ |'tion of ‘tinished cement continued its upward trend throughout 1946
1 .?f’ﬂ%, ni%i}éed a position ‘at the end of the year comparable to that of
: ) . :

‘“Monthly shipments in 1946 followed essentially the 1935-39 trend
but at a much higher volume level, increasing steadily with the ex-

‘| ception ‘of - a slight decline in June, from-a January, 1946 total. of
7,391,000 -barrels to a peak of 17,955,000 barrels in August and then |

‘declined sharply to 11,494,000 barrels in December, 1946, or a monthly

‘|'average of 14,111,000 barrels. The August, 1946 total represents the

largest- single month shipments. since 1942, the all-time peak year,
when'sales from mills ranged from 18 to 21 million barrels from June
through October. Monthly shipments, by districts, with the exception
of January-and November which each show one district with a lower

3_ ;ot:;lggan the previous year, were higher throughout the year than|
in L

- Although fuel shortages, strikes, and difficulties in obtaining ma-

: terials militated to some extent against full expansion, the outlook
+f for the cement industry is believed to be good, according {o the Bu-
} reau of Mines:

- . L] .

- Real Estate Financing Highest in 1946
‘ The nation’s non-farm real estate financing continued to a new
high in 1946 when about $10,400,000,000 of mortgages were recorded,
the Federal Home Loan Bank Administration reported on Feb. 16.
The year’s-total is 85% greater than for 1945 and 120% above 1941,
the announcement added. - :

“The rise in recent years is due not only to a sustained demand
fpr loans on houses and today’s high prices, but the almost 100%
financing of homes under the GI Loan Act and a larger volume of
credit extended for new. construcétion.: 50% more mortgages were
recorded ‘than in 1945 and the average loan was 45% above the
average for 1941, the last prewar. year. Showing a usual seasonal
decline, mortgage finaneing last December totaled $836,000,000, 4%

| below the previous month but 59% over December, 1945.. Revealing.

the trend of financing activity by types of lenders, the 1946 increases
over 1945.in dollar totals of mortgages recorded were as follows:
mutual savihgs banks, 153%; commercial banks and trust companies,
146%; miscellaneous lenders, 91%; insurance ‘companies, 94%; sav-
ings and-loan: associations, 70%, and individuals, 44%.

“The average mortgage recorded in’ 1946 amounted-to  $4,206,

which is 22% more than in 1945. The.average for mutual savings.
‘| banks in 1946 was $5,146, up 29%: over 1945. Other increases in
| averages were: for eommercial banks andtrust -companies, 25%;

for ‘miscellaneous lenders, 21%; savings and loan ‘associations, 19%,

‘| and for insurance companies, 10%. All of the compilations are limited

to non-farm mortgages of $20,000 or less. Following are the number
and ‘amount of ‘mortgages recorded in 1946, by class of lenders,
toggther- with' their relative participation inthe total: - -

Number Amount % of Amount

Savings and loan  associations..._..c__-- 820,520 $3,421,027,000 33
Insurance . companies i - 82,354 . 474,852,000 5,
Banks and trust companies. ... .c.eeae—— 585,738 2,685,061,000 26
Mutual savings banks. J . 101,180 547,977,000 5
Individuals g 623,438 2,023,015,000 19
Miscellaneous lending institutions ... 261,666 1,257,899,000 12

Total 2,474,946 $10,409,831,000 100

Latest Summary of Gopper Stalistics

. The Copper Institute on Feb. 11 released the following statistics]

pertaining to production, deliveries and stocks of duty-free copper.
JUMMARY OF. COPPER STATISTICS n}wﬁg%ggn BY MEMBERS OF THE COPPER

(In Tons of 2,000 gounds)
U

$Refined ; ;
Deliveries Stocks  Btock Increase(+)
U. 8. Duty Production to Customers End of ' or Decreases ()
.7 ¥ree Copper - ‘*Crude Refined = tDomestic  Export  Period ‘§Blister: - Refined
Year 1939.. ' 836,074 818,289 814,407 134,152 159,485 4 17,785 © ~-130,270
Year 1940__ - '992,293 ~ 1,033,710 1,001,886 - . 48,537 . 142,772 —41,417 == 16,713
Year 1941.. 1,016,996 1,065,667 1,545,541 307 75,564 -~—48,671 ==~ 67,208
Year '1942_- 1,152,344 1,135,708 = 1,635,236 Y 65,309 = 416,636 == 10,255
Year 1943_.. 1,194,699 1,206,871 1,643,677 — 52,121  ~12,172 = 13,188
Year 1944_. 1,056,180 1,098,788 1,636,295 s 66,780 —42,608 '+ 14,659
‘Year 1945__ 841,667 - ' 843,113 11,517,842 PR 76,512 — 1,446 + 9,732
Year  1946. 651,260 604,071 1,260,921 909 80,832  +47,189 '+ 4,320
Jan., (1946. 58,178 " : 69,008 115,601 mariis 72,799  ~10,830 ~— 3,_713
Feb., 19462 41,667 49,923 86,089 909 74,339 ~— 8,256 + 1,540
Mar., 1946. 41,832 20,139 58,590 c—— 70,249 421,693~ . #,090
Apr., 1946.° 129,280 18,989 15,756 80
Y, 1946 31,897 20,551 93,647
June, 1946- 32,785 23,870 95,2617
July, 1946 56,906 43,606 97,627
Aug., 1946. 64,462 59,501 118,381
Seépt., 1946. 69,748 67,803 113,158
Oct.; :1946 72,807 77,947 136,;3(? iz
Nov., /1946 73,024 75,066 129,
Dec, . 1946_ - 78,674 77,578 141218 17 aces 80,832 '+ 1,096 -~ 10,084
19470 79,341 80,144 143,692 . SR 76,680 - 803 == 4,152

and custom intake Including scrap.
pald foreign  copper ' for

but ‘not  including

- *Mine or smelter production or shipments,
tBeginning March, 1941, includes deliveries of duty

{omestic. consumption. s 4

© -2 $At ‘refineries .on' consignment and In exchange warehouses,

somsumers’ stocks at their plants or warehouses.

<.+, §Computed - by ‘difference’ between mine and refined producticm.

- NOTE—Statistics for the month and 12 months ended Dec. 31, 1946{ have been ?

revised.
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(Three Regional ABA

Bank Conferemces

Several thousand country banks
in three different sections of the
country were brought into closer
relationship ‘with the American
Bankers Association through: a
series of Regional Country Bank
Conferences which the Association.
arranged for the Far West,: the

V.

Middle West, and the South; dur="

ing February, it was made known
by C. W, Bailey, President of the
Association.. The first was held
in Salt Lake City, Utah Feb. 17=
18;  the second in' Omaha, Neb,,
Feb. 20-21; and the third in Bir=
mingham, Ala., Feb 24-25. ¢

Officers = of . the ' Association
and leaders of its activities in
country banking and small busi+
ness were slated as participants in
the discussions. Mr. Bailey, him-
self ‘a country banker, headed the
program as the keynote speaker at
each conference with an address,
“The Challenge to Country Bank-
ing.” He is President of the First
National - Bank " at' Clarksville,
Tenn. : SRR

Robert M. Hanes, an ABA past
President and a leader in small
business - activity, led the = dis=-
gusslons -on: this ‘subject with.:a
alk,
Business.” Mr. Hanes is President
of the’ Wachovia Bank and Trust
Company, Winston-Salem, N. Cx:.

The states included in the Salt
Lake Western Conference. terri<
tory are Arizona, Colorado, Idaho,
Montana, Nevada, New fVIex}co,‘

| Utah, and Wyoming. The Omaha

Mid-Continent. Conference area
includes - Indiana, Iowa, Kansas,
Michigan, = Minnesota, - Missouri,

“Small - Business “Is  Bank

Nebraska, North Dakota, Oklas

homa, South Dakota, and Wiscon-
sin, The Birmingham: Southern’
Conference - area  includes  Ala-'
bama, Arkansas, Florida, Georgia,
Kenucky; ‘Louisiana, Mississippi,

North " Carolina, South Carolina,

i

Tennessee and Virginia,

NYSE Shorl Inferest.
Increased to Feh. 14

The New York Stock Exchange
reported on Feb. 19, that: the
short interest as of ‘the close of
business ‘on ' the Feb. 14, 1947,
settlement date, as complied from"
information obtained. by the ex«
change  from = its members and
member firms, - was ‘1,046,797
shares; ~compared with 798,081
shares on Jan, 15, 1947, both tq«
tals excluding short positions car=
Tied in the odd-lot accounts of all

odd-lot dealers. As of the Feb.14, -

1947, settlement date, the :total
short interest in all odd-lot deal-.
ers’ accounts was 52,898 shares,
compared with ' 63,715 shares on:
Jan. 15, 1947. The report added: |
Of the 1,342 individual stpck
issueg listed on the Exchange on’
Feb. 14, 1947, there were 59 is~
sues in which a short interest:of
5,000 or more shares existed, or in
which a change in the short pg";,
sition of 2,000 or more shares o€s:
curred during the month. ”
The following table compiled by
us shows the amount of short in-
terest during the past year:: © ¥

1946— a0 ¥

Oct: 19 smnm 757,215
Ngv, h T 927,002
Dec. 13 i iaiiin s 893,178

1947— A =
Fan o 15cbleclvianironed 798,081
Feb tld ool bl iiioss 1,046,797

L 2%
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Gross and Net Earnings of United States -~

railroads ' of . the. country’ from ;the  current year bgc»k’ fo o m-
Chiding 0005 iscs b T oeih S e Ltk F AL

~Mileage—

NOTE—Our grouping of the roads conforms to- the classification of the Interstate
Comniérce - Commission, - and  the following indicates the confines of the " different
gruugg..and regions: { i + ¥ o

s i EASTERN DISTRICT i
“manNew England. Region—Comprises the New England States. 5 S
i . Great. Lakes Region—Comprises:the section on the Canadian boundary beiween
New England and the westerly shore of Lake Michigan to Chicago, and north of a line
Irom-Chicago. via. Pittsburgh to. New York. ' B SIENE DR St EREA s Mt
74 Central ' Edstdrn Reglon--Coniprists the section .south “of the Great Lakes’ Region
east of a line from Chicago  through. Peoria to St. Louls and the Mississippi River
"‘Q'ghe mouth -of .the Ohio River, and north of the Ohio River to Parkersburg, W. Va.,
and a line ltlhence to the southwestern corner of Maryland and by the Potomac-River
fo, its mouth. " 21 ARG ¥

: SOUTHERN DISTRICT A
+ . .~Bouthern Region-~Comprises ‘the 'section east of the Mississippl
,of "the 'Ohio- River to & point near’ Kenava; W
eastern‘boundary of Kentucky and- the southern boundary of Virginia'to the Atlantic.
“::"; Pocabontas Region-—Comprises . the section’ north: of the southern boundary "of
" Virginia,,.east “of  Kentucky and the-Ohio’ River:north to Parkersburg, W.:Va..' and
south of. a.line.from.Parkershurg to.the southwestern corner of Maryland and- thence
by’ the ‘Potomac River to its mouth, - - | 24U St :
e fi
CHUAT Lo L WESTERN pi¥¥Ricr S
.. Northwestern. Region—Comprises’ the .section! adjoning ‘Canada 1ying west' of the
Great Lakes Region, north of a line from Chicago to Omaha and thence to Portland,
and by:the Columbia River to the. Pacific, PR

. cri/Oentyal Weslern Region—Comprises the section south of. the. Northwestern Regior
west of a-line from Chicago-to. Peoria and- thence to St: Louis, and ‘north of a line

Trom St. Louis-to-Kansas-City.and. thence to. El . Paso; and by the Mexican boundary
to the Pacific. ' ; ’ ;

- iBouthwestern Beglbn—cérhprlseg:thw section lylrg between the Mississippi River

-south- of 8. Louls &nd: a line from St. Louis to Kansas City and.thence to El Paso,
- @and by tie 'Rl.o';annds_'t_o the Gulf of Mexico, . % his.

River ‘and ‘south

T In'the table jr}hi»_c‘h..f_ol.lov'vvé -w:e‘fu'rnish our customary summary
of. the ‘October comparisons: of -the gross: and net’ earnings .of' the

gkt

P

PR n ; 6

Va., and 'a line thence following :the:

y Gross ];:armné
- ey i e ' M(g}th i Weakts T Year s InG, (A4 ) OF . £ . Year .. Year.,
S e e 3 s AT 2 2 e Yo S Given' 'Preced'g
‘ aliroadas ror ine mon 0t UCi0 er October ; Given e Preteding JTIDece o) oo vy 29,632 219,144
ey g S satnings’ showed. j |1809---on-i_ L. $251,187,152 §25,100822 4 826,077,330 1158 222,632 219,144

=t Both gross and net categories in railroad earnings showed. in- 256.5852_329221 22;;,%2121,%%; .:_ 21,(:;;?70,5362‘ 1 e
. creases for ine month of October in comparison with October, 1945, 223:(3"%3,'091 oy aoer 1 25264 088 1136 i 237217 233.232
-The gross and net earnings for the month of October were also thﬁ 599,195,008 300,47_3,3{5 il zé'iié'géé - g.gz gﬁ.ggg{ 322’093
~highest recorded in 1946 thus far with the exception of the mont : §¢1551;:1;3g§g§ 332:83?1434 Ty 37087941 11353 248,072 247,008
L of AugUSt,: < e g 345,790,899 310,140,113+ 35,050,786 +1128 246,683 246,000

;... The gross earnings of the railroads were $709,938,026 in compari- 389017.309 345,%3,3;% 1‘132'322'323 1 21’%:3:} gatoth, 24591
~’son with $696,991,304 in the preceding October. This is equivalent to ;gg,ggg.’;gg igg: 081358 & 18.042/496. + 387 233192 233,136

a gain of 1.86%. Operating expenses were 10.89% less than in Octo- 633,852,568 503,281,630 4 130,570,038 +25.94 23;339 ggz,ggg
- ber, 1945, when these expenses amounted to $626,664,313. ‘In October, 534,332,833 640,252,§¢152 _1(1)3,332,332 ;—13.2% 253,873 o

1943, he net earningy were §70,037,041; which, was'a newJow, 1o fiet 20593088 540,000,062 31245224 1 618 335,608 236,015

‘i earnings for October. Last October net earnings showed a substantial 5711405130 ' 536,540,887 - 15.135.757 ~—'2.58 235,189 222222

‘increéase over these earnings with a gain of 115.44%. ‘The net earnings 590,161,046 571,573_2;3;2 I %g,ggg,ggg i g.gg ggg,zg: $30.504

for October, 1946, amounted to $151,513,771.: These comparisons are ggg,gig.%g ggg:gg2:4 15 53440266 . 3.87 238,828 238,041

presented in detarled form in the .appended tabulation: 616,710,737 579,954,887 + 36,755,860 + 6.34 240,661 222,2?{

"Month of October— 1946 1945 Inc. (4+) orDec. () 607,584,997 617,475,011 — 9,890,014 '— 1.60 214,622 241[ 4

monsh by i wemiss sl e G
agé .of 123 roads .. ___ " 227,385 228,258 '~ 873 = 0, 362,647,702 482,784,602 ~-120,136,900 | ~—24. ; : y

gg)essg‘?e:mlngs;_; ” -’ $700,938,026 $696,991,354 +  $12,946,672  — '1.86 298,076,110 362,551,004 . — 64,475,794, —17.78 z4~z,ggé 323‘}%‘%
Operating * expenses._ ...l 558,424,255 - 626,664,313 - '— ", 68,240,058 —10.89 297,690,747 298,084,387  ~— . 393,640  — 0.13‘ 240,937 s
Ratio of expenses to earnings.. (73.48%) (89.91%) $5 a 202,488,478 293,983,028 -— 1,494,550 — 0.51* 238, o
; ‘ 340,591,477 292,495,988 — 48,095,480 +16.44 237,385 2 8.57

Net earnings_ . __liil $151,513,771 " 70,327,041+ $81,186,730 . +11544 3008267105 380,612,820 + 50213876 41474 236,854 237,073
: e ; gk 372,283,700 . 390,633,743 | — 18,350, — 4. 39,173, ,

#4°7 We now. turn'to’ our usual ‘breakdown of these figures into /352,880,489 372,283,700 — 19403211 — 5.21 zgggéi ggg}gé
‘geographical subdivisions. The  greatest increase in gross. earnings ‘}2’9?,2'333, .ﬁg,ggg,ggz + Sg'iéé'.?ﬁ i+ 12&.23 332:632 e
-was recorded by the Pocahontas region, one of 41.51%. -Tpe _secor'1d ;171292:773 412896707 + 104,696,066 1 25.36 232,081 23262
grleatest increase was shown by the Great Lakes region with a gain B T o A s tosaiyal

of 17.15%. The Central Eastern and Northwestern regions came up 818,737,486 | 796.213.930 |+ 22.523,556 +283 2?28'3%3 : ggg.gg({

with the only other increases in gross earnings. All other regions £96.001,954 (B 1a 30,500 —;lfégiégég s 527305, 226,258
LaJ R ‘ % @ g . 1y » ) { e % 3 - :
recorded decreascs ivith the Central Western region showing the larg- et Ml :

i i ¥ * : f L At s s, BRI
est decrease of all.: In net earnings the Pocahontas region showed the oR v Year. ', Increase (+() .;r .
“bi ain, 3y akes region showed the second largest gain. | october - Year Given ~ Preceding - Decrease (— 4
bxggest gain, T_th eat L s Teg 0 .t S gest gain, 1000 $09,243438 - $85,452,483 - +$13,790,955  +16.14
Both of these regions had deficits in the previous October. The North- AT 91451609 102480704 © — 11.029.095  —1C.76
.merstern region showed an increase of 102.40%. Only. two regions, | 1911 Igg,gzg.ggi gé;gi;?’g , i li.tlég,ggg I 1%133
‘the New England and Central Western, showed decreases, the New {g}ﬁ 97,700,508 110,’811,’32 i 13,(1’12,833 ._1;_22

ion with Tho ith ; 87,660,694 195,674,7 — 8,014, ~— 8.

Engla_nd 'reg“?“ thh_a droP of 30'59% coming. up ‘mth the pom:est }g%g ______________________ 119,324,551 89,244,989 + 30,079,562 +33.71
.showing, These details are more. clearly presented in the following |1916: '130,%,;:3 116,003,034 & AL TINIIL . 4800
Ydbulation which is grouped in conformity with the classification of | 1917-2nemzomomazmsnaosinne - 103;033;318 1225810905 — 15493587 —12.64
«the. Interstate. Commerce Commission as explained in the footnote 1919 ’llgg.ggg-gg 106.190:804 g Serod.ao _‘;lﬂg
appended thereto, = = : ) ; ) 1921 137,928,640 115,'397,'520 : +.22531080 419,52
ey : ! 1922 120,216,296 137,900,248 - — 17,683, —12.
b SUMMARY BY, GROUPS—MONTH OF OCTOBER 505 1923 141,922,971  121,027.593~ + 20,895,378 " 4 17.26

. Digtricy and Region ; ——Gross Earnings————L | 904 168,750,421 142,540,585 4 26,209,836 +18.39
i S e, i 1046+ 5 01945 Inci (+) or Dec, (<) 180,695,428 168,640,671 +12,054,757 + 7.15
‘., Egstern District— VR A et B 8 %. 193,990,813 - 180,629,394 + g,:{e},g;g + ;.32
‘New-England: region (10 roads).." 24,858,876 24,880,282 — ' 21406 — 0.09 180,600,126 193,701,962 . - —- 13,101, #ien 6,
-Great Lakes region (23 roads)._: 119,117,968 101,676.803  + 17,441,159 +17.15 2210(:,3%2;.81? g%ggg.gtﬁ + :;g.g’;.’;g{; :r_lg-g';
f%e;mfﬂ Eastern region (19 roads) 1}2,551,183’ 127,809,947 '+ 14,741,236 +11.53 1571115953 204'416346 — gggggggg —ggﬁ
4 ¥ S e 236,5 25 ¢ i 101,919,028 ' 157,141,555 = 55,222, —35.
it hm (52‘r°afis).' aonbasna AAAOL038 L RDLE000Y ¥ 12 60 98,336,295 101,914,716 - "=~ 3,578,421 " == 3.51

Southern District— : o S - 5 91,000,573 98,33’1,?6:1; o g,grlss,ggg : ——ig.;g

lithern®region e 506 — g i 0 80,423,303 - 89,641,10: — 7, —10.
B s W Sien et T i il S TouR

L oghontas ‘reglon (4 oads)-...: . 36,129, o WOLITE 1 AkLL 03g Loleslez 108867007 . + 21598065 | +19.89
e ; Sy R X T 44 1037.. 102,560,563 . 130,196,850 ' — 27,636,287 =  -—21.23
OBl (37 FOad3). oo 129347401 119,626,396 . 97191054 1 8131 110,996,723 102,560,663 % 8,436,165 " + 8.23

“Western Distriot— ; 1939 148,098,290 ' 110,994,564 4 37,103,726 433.43
Noithwestern region (16 roads).. . 87,700,613 87,413,532+ 287,081 74+ 0:33: | 194050 Lo il e s B e 136,866,261 148,098,290 1 “~— 11,232,029 =~ 7.58
Cenfral Wesiern region ‘(14 roads) 149,944,922 175,669,674 — 25,614,652 —14.59 | 1941 156,128,607 136,924,911 + 19,203,696 +14.03
vSoyghwestern region (20 roads)_- .. 56,417,063 = 60,022,914  — 3,605,851 — 6.01 | 1942 - i LolTlioTT 329,157,843 ' 156,128,608 - +4173,029,235  +110.83 |

kT e e L : 1943 282,712,452 . 329,157,826 . — 46,445,374  —14.22

“Iotal (50 roads) i _ .l .. 254,062,598 - 322,906,020 — 28,933,422 — 8.96 | 1944 279,580,680 ' 282,673,990 -~ 3.092.310 ., — 1.00

S ; . 1945 70,338,993 279,343,308 " 209,004,315  -—-74.82
1 &otal, ‘all districts (129 roads). - 703,938,026~ 696,991,354 * 4 12,946,672 "+ 1,86 | 1946 .- i iiiooioT 151,513,771 70,327,041° - 4 81,186,730 - +115.44

" "District and Reglon— : Net Earnings : :

s tad i)l i &Mlleage;g 1946 45 Inc. (+) or Dec. (7-;) e A e ik s e
. Eastern District— 1946 '-1945 g L e L 0 IE c ~ l I - T I l
New England region ' 6,541 ' 6,563 '+:14,142,.861 5,968,933~ 1,826,072 <3059 | i Iv' ngmee"ng ons rue lon o a s e
Great, Lakes region . 25,429 . 25,556..(:20,836,137 - ¥£.999.150 29,835,287 v Lo e Tt R p -2 Al et T
“Cent..East'n region. 23,934 23,877 (1 25,851,584 < 17,091,436 + 8760148 451,35 |l v $98’463’000 for WQEI( S e ey
Eartal e 55,904 55,996 50,830,582 14,061,219 6,769,363 , +261.49 S yore Vi R j :

i T AT e Civil - engineering construction volume: in' continental United
Rty ) 3320 1748129 23350102 - 5acasod —geqs | STALES totals $98,463,000 for the week ‘ending Feb. 20, 1947, as re-

o on._." 37,234 37, ,481,298 ~© 23,350,102..— ' 5,868,804 25, ; adie iy s . :

Pocalontas g:egmn. 6,048 6,019 11382501 *34,8241121 . + ' 4g206.412 ... | ported by “Engineering News-Record.” This volume 1s 80% above
A —_ the previous week, 91% .above the corresponding week of last year,
Soapotal S Lol ©43,280 43,839 28,863,589, *11,474,019 4+ . 40,337,608 . ....|and 18% above the previous four-week moving average. The report
£ 9Miestern Districtos. ; ik issued on Feb. 20 continued as follows: : _
Northwesi'n reglon= 45,587 45,675 27,012,536 13,346,429 4 13,666,107 +102.40 Private construction this week, $71,722,000, is 114% greater than
Cent, West n reglon ;54,511 54,663 = 31,358,914 . 41,227,190 —' 9868276 —23.94 last week, and 106% above the week last year, Public construction;
Bouthwest'n region 28,103 28,030 13,448,150 13,166,222 281,928 | + 2,14 $26,741,000, is 26% above last week, and.so% more than the yveek
ik S WS 126,201 126,923 . 7TL819,600  67.739,841° + 4,019,759 .+ 6.02 | last year.: State and municipal construction, $15,714,000, 8% below

B Espmmnnt 1 - last week, is 47% above the 1946 week. Federal construction, $11,-

:r;t;i : tau dists.. 227,385 228,258 151,513,771 70,327,041 '+ 81,186,730 +115.44 027,000, is 171% above last week, and 85% above the week las ‘year.

cit. 2 S

Total engineering construction for the eight-week period of 1947
records a cumulative total of $695,757,000, which is 39% above the
total for a like period of 1946. On a cumulative basis, private con-
struction in 1947 totals $463,341,000, which 'is 38% above that for
1946.- Public construction, $232,416,000, is 42% greater than the cumu-
lative total for the corresponding period: of 1946, ‘whereas state and
municipal construction, $164,821,000 to date, is 52% above 1946, ‘Fed-
eral:: construction; $67,595,000,: gained: 22% ‘above the eight-week
total of 1946, = = ¢ ¢ S B R i ey

"'Civil engineering construction volume for the current week, last
week, and the 1946 week are: : : :

In the classified construction  groups, bridges, earthwork. and
drainage, public buildings, industrial buildings, commercial buildings;
and unclassified construction gained this week over last wreek. Five
of the nine classes recorded gains this ‘week over the 1946 ‘week as
follows: bridges, earthwork:.and’ drainage, public buudings, ¢commer-
cial buildings, and unclassified ‘construction; " ...\ a0l G
; : .“New Capital o
. New capital for construction purposes this week totals $23,810,000,
and ' is-made up of: $5,877,000 in corporate securities'and $17,933,000
in state and muncipal bond sales.: New capital for construction pur-
poses, for the eight-week period of 1947.totalg $153,012,000; 46% less

{
i

than: the $294,607,000 reported -for the corresponding period. of 1946;

EA YR R T AR R
CEa U JS g e e La

e A
et " RO P A R

A & L ]
IS 300w s A0 I R T S8 SRUE 8L P W
L a

> Held L 2-20-47 2-13-47 2-21-46
Total U..S. Construction._ :$98463,000 - $54,778,C00 $51,564,000
Private: Constryction. o T1722,000. 33,566,000 +.34,893,000
Public ' Construction_ 26,741,600 21,212,000 - +-:16,666,000

State ‘and Municipal 15,714,600 17,146,000 . 10,702,000 |

Federal iooionniniing %7+11,027,000 4,066,000 5,964,000

¥V

Bohne Heads Comm,
Of Intl; Claim Assn,

_Edward J. Bohne of The Equit.
able - Life - Assurance . Society o
the United -States has.been ap.
pointed  Chairman' of the new
formed Public Relations Cop.
mittee of the International Claim
Association as’announced by itg
President, James N, Cunningham
Crown - Life. Insurahce (o
Toronto, Canada, following &
meeting of ‘the Executive Com.
mittee of the: International Clain
Association. The Association, in its
announcement issued at Boston, op,
Feb. 14, also stated in part:

“Mr. Bohne has been with the
Equitable since 1933, receiveq his
LLB  from St.‘ Johns - University
Law School and was. admitted to
the Bar in Nov. 1933, and has alsg
done Post-Graduate ‘work in
‘Forensic ' Medicine  and Medica]
Jurisprudence  at: St. Johns Uni-
versity and New York University,
He ‘is the author-of a Manual on
Claims Procedure ‘which is used
by the Claims Representatives of
the Equitable and has presented
several' papers at' the. annual
meetings.  of jthe International
Claim 'Association '“oh - various
claim topics. In the past he has
served on a number of committees
of the International Claim Asso-
ciation.’ Currently he is the Vice-
Chairman of the Life Insurance
Companies Executive  Committee,
Boy Scouts of America Drive. He
is'a- member' of 'the -Society of
Medical * Jurisprudence of New
York.” R

:In’commenting on the creation
of this Committee ‘as a Standing
Committee to succeed the former
Press: Committee, Mr, Cunning-
ham said; i .

: “The work “of  this: Committee
will be to give further emphasis
to the efforts of the. International
Claim. 'Association . to - -promote
good will: among the ' companies,
particularly in relation to claims,
and thus have the ‘public become
more ‘conscious of the efforts of
the ‘companies to render prompt
and efficient service.”

Other members on the Commit-
tee are, A. G. Fankhauser, Con-
tinental : Casualty Co. of Chicago,
and - W. Keith Kropp, Provident
Life & Accident Co., Chattanooga,
Tenn, :

Safely ‘.'Gonvenlitm in
N. Y. During March

The 17th annual Safety Con-
vention and Exposition will be
held in New. York: City. for four
days beginning - March 25, it was
announced: by ‘the Greater New
York: Safety Council, sponsor of
the event. There will be 49 sep-
arate sessions, all. at - the -Hotel
Pennsylvania, and 300 speakers
including experts: from. all’ over
the nation on various phases of
safety, leaders in government, in-
dustry-and labor, and traffic of-
ficials;- educators, and: engineers.

-William F. Brown, General
Chairman of the executiye com-
mittee,  disclosed " that  the 1947
convention - would “have, for the
first: time,: a‘ labor-management
session,-in an-attempt to halt the
industrial accident rate which has
risen steadily since the end of the
war; Among the subjects to which
sessions will be'devoted are safety.
in ‘the home, aviation, public as-
sembly, ' traffic ' and ,-Yehlculal
problems, construction,:. puildl_ng
management, public education, it
dustrial - health " and: : industrial
nursing; smaller plants, fire pros
tection, public utilities, foods and
beverages; . shipyards  and cargo
handling,.and eye protection. The
Exposition, annually the largest of
its-Kkind in the East will display

| in 114 booths the. latest develop=

ments'in safety devices and equip*
ment; - - e
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"Daily Average rude

0il Production for Week

Ended Feb. 15, 1941, Decreased 12,600 Barrels |

The American Petroleum Institute estimates that the daily aver-
age grogs crude oil production for the week ended Feb. 15, 1947, was
4,757,65% barrels, a decrease of 12,600 barrels per day from the pre-
ceding week. It was however, an increase of 47,700 barrels per day

over the output. in the week -ended Feb. 16, 1946, and exceeded by
117,659 barrels  the daily. average figure estimated- by .the United
States Bureaw of Mines as the requirement for the month of Febru-
ary, 1947, Daily production for the £cur weeks ended Feb. 15, 1947,
averaged 4,712,400 barrels, The Institute’s statement adds:

Reports received from refining companies indicate that the in-
dustry as a whole ran to stills on a Bureat of Mines basis approxi-
mately 4,737,000 barrels of crude oil daily and produced 13,962,000
parrels of gasoline; 2,232,000. barrels of kerosine; 5,290,000 barrels of
distillate fuel, and 8,261,000 barrels. of residual fuel oil during the
week ended. Feb. 15, 1947; and had in storage at the end of that week
103,048,000 barrels. of - finished and -unfinished- gasoline; 12,813,000
parrels of kerosine; 42,793,000 barrels of distillate fuel, and 46,515,000
parrels of residual fuel oil.-

DAILY AVERAGE CRUDE. OIL PRODUCTION (FIGURES IN BARRELS)

. State Actual Production
Allow= ‘Week Change
Calculated ables . Ended from
*..» Requirements . Begin. Feb. 15, Previous
. February -, Fen. 1 1947 Week

esNew York-Penna... . 48,200 45,950

Florida
«sWest" Virginia 8,200 6,250
i 7,800

118,000
204,000
28,000

Week

Ended
Feb. 16,

1946

*B. of M, 4 Weeks
Foh, 13
eb. 15,

1947
47,050
250
7,000
5,500
- 2,250
18,300
194,500
27,700
42,800
700
276,800
366,950

- 48,650
100

7,300
4,650
3,200
16,250
208,350
29,950
42,100

259,650
389,450

1llinois t-_

Kentucky -

{ichigan. .

Nebraska -

Kansas ‘-

Oklahoma i

Texas—— .
District 1.

District IL.._

. District III ..
District IVocacuaas
District 'V ceaeeaas
East Texas..-.
©Other -Dist,
District: VII-B._..
District VII-C...
District VIII.

1 District IX o
District X

“Total Texas .. il

270,000 ;
371,700 {370,150
19,950 19,500
146,000
451,000

83,150
2,056,650

82,600
1,994,100

2,103,250

2,030,000 12,042,500

Worth Loulsiana.-... 94,600

310,300 .

94,450
311,950 °

79,200
288,850

Totgl Louisiana... ~ 387,000 447,000 404,900 550 406,400 368,050

74,100 150

3,800
50

73,500
87,000
950
103,200
400
105,850
21,300
36,550
893,350

Arkansas cooioold S 71,600
Mississippi ‘=

Alabama

'New Mexico—So. East]
Wew Mexico—Other...§ -
Nyoming - A9 ;
dontana ..

Tolorado- .. 0
Talifornia ‘838,000

Total ]fnlted States. 4,640,000 4,157,650 ~ 12,600 /4,712,400

”Pennsﬂvaﬂia Grade (included above)... 57,250 4+ 3,050 : 59,550v 60,600

*These are Bureau of Mines calculations of the requirements of domestic crude oil
based upon :certain- premises -outlined--in its detailed forecasts. ~They include.the
<ondensaté that is moved in: crude pipelines; The A. P. I. figures are crude oil only.
As requirements may . be supplied either from stocks or from new pru@uctlon, con~
templated - withdrawals from. crude inventories must be deducted, as pointed out by
the Bureau, from its estimated requirements to determine the amount of new crude
%0 be produced. ‘ -

tOkiahoma, Kansas, Nebraska figures are for week ended 7:00-a.m. Feb, 13; 1947,

$This is the net basic allowable as of Feb. 1 calculated on a 28-day basis and
includes shutdowns and ' exemptions for the .entire month. With' the exception of
several fields ‘which were -exempted entirely and for certain other fields: for which
shutdowns were ordsred for from 6 to 12 days, the entire state was ordered shut down
for 6 days, no.definite dates during the month being specified; operators only . being
required ‘to shut’ down as best suits their operating schedules or labor: needed to

216,000 79,580

50

3,550
3,300
1,850

+ 9,400

110,000

§844,300 843,700

operate leases, a'total equivalent 40 6 days shutdown time during the calendar month. |

§Recommendation of Conservation Committee of California Oil Producers, - :

CRUDE' RUNS 'TO S'I'Ii;LS: PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE
: r FUEL OIL,, WEEK ENDED FEB, 15, 1947 *

“ % (Figures Inthousands of barrels of 42 gallons each)
AFg ; . 'Figures-in this section include reported: totals plus ‘an
estimate of unreported amounts and.are therefore on'a

Bureau of - Mines 'bas.
§Gasoline :]:"inls:{‘uat‘l:st |, /35tks. ot 18
o ily . Crude Runs ‘Product'n an ocks ' Gas- i
: ge’g;’gy 7 lt..asmlsf.f at Ref. Unfin, . of . - & Dist, Resid.
. ""‘capac. -Daily % Op=: Inc, Nat. Gasoline Kero-' - Fuel = Fuel
".Report'g Av. erated ‘Blended' Stocks.  'sine oil oil.
L egltin32iigne 1,587 77 21,759 | 6,124

- 176, 2. L3 294 2,725 2711
641 1%8 221 947 27
¢ i 1,273

Sk ore oo

198

2151
1,099 2,440
i 1,017

g
3§2 251

$Stks. of 18tk

. District -
®ast Coast __._.... 0
4ppalachian—— ;

District No. 1.
District No, 2.._.
nd, I, Ky, . ...

oui..xmﬁ{ Mo.-__t'
Anland Texas ... ... ..

Texas Gulf Coast.... :
Woulslana Gulf Coast.. -
No. La, & Arkansas..
Rocky Mountain— =

g:;l Mexico .

. er R :
California oy o=

.15,655.

442

69
3,319
‘1,510
-333
7,365
2,539
570

6,691

- 205
‘133
2,665
1,084
688
5,834
1,780
101
39
662
26,640

——

120,563 - .
110,410
+4,272
15,739

,292
2,145
31
479
10,481

16 -
.66
641

104
2,709
16,383

5 g
130
793

-

Total U..8, B, of M,

" basis Feb, 15,:1947.

Yotal 'U. 8. B ot M,

- basis Feb, 8, 1947_.

Total U. &, B, 7 41

Rotal DB, of M. Sicd 13,697 1105,297 8,109 27,392 . 40,041
X ¥

*Includes unfinished  gasoline’ stocks of 8,278,000 barrels. . tIncludes unfinished
®asoline stocks of 8,211,g00gbarrels. . iStocks at refineries, .at bulk terminals, in transit
and' in pipelines, © §In’ addition,” fhéte -were ‘produced 2,232,000 barrels of kerosine,
5,290,000 barrels of -gas oil ‘and. distillate fuel oil- and 8,261,000 -barrels of . residual
‘Tuel oil in the' week .ended Feb. 15, 1947, which compared with 2,357,000 barrels,
5,193,000 - barrels ' and - 8,278,000  barrels, respectively, in - the .preceding ‘week - and
2,358,000 barrels, - 5,778,000 . barrels and 9,019,000 barrels,” respectively, .in. the .week
<ended Feb. 16, 1946, : / ; it ;

iitized for ERASER
h:/[fraser; stlouisfed.orgf

85.8 4,737 13,962 ”10&!,048_ 12,813 (42,793 46,615

85.8. 4,785 14,653 101,705 ‘13,334_ 45,093~ 47,637

4,700,950 |

- Trading on New York- Exchanges

The Securities and Exchange Commission made public:on Feb, 19
tigures showing the volume.of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Feb. 1, continuing a
series of current figures being published weekly by the Commission.
Short sales are shown separately from other sales in these figures.

Trading on the Stock Exchange for. the account of members
' (except. odd-lot dealers) during the week ended Feb, 1 (in round-
lot ' transaction) total 2,692,238 shares, which amount was 18.18%
of the total transactions on the Exchange of 7,402,850 shares. This
compares with member trading during the week ended Jan. 25 ol
1,803,557 -shares, or 19.17% of the total trading of 4,703,850 shares.

On the New York Curb Exchange, member trading during the
week ended Feb. 1 amounted to 667,830 shares or 18.24% of the
total volume on that Exchange of 1,830,515 shares. During the week
ended Jan, 25 trading for the'account of Curb members of 434,175
shares was 18.32% of the total trading of 1,184,895 shares.
Total Round-Lot Stock Sales-on the New.York Stock Exchange and Round-Lot Stock’

_ -Tra ti for A t of Members* (Shares)

WEEK ENDED FEB..1, 1947

Total for Week

. .332,760
7,070,090

7,402,850

4. Total Round-Lot Sales: 1% .
Short sales.

‘$Other sales.

Total sales
B, Round-Lot Transactions tor Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists: K
i, Transactions of specialists in stocks in which
‘they are registered—
Total purchases.
Short sales.
$Other sales

Total sales.
2, Other transactions initiated on the floor—
Total purch
Short sales.
1Other sales.

Total sales.
" ‘3. Other transactions initlated off the floor—
Total purchases.
Short sales.
$Other sales

831,590
+ 158,610
677,390

836,000
135,660
15,700
-140.400
156,100
349,127
56,260
327,501
383,761
1,316,377 -
230,570 .
1,145,291
1,375,861 18.18

"Total Round-Lot Stock Sales on the Néw. York Curb Exchange and Stook
g © Tra tions for A t of Members* (Shares) :

1947
Total for Week
51,850
1,778,665
1,830,615

' Total sales. 1.95
4. Total—
Total purchases._.
‘Shert sales.

-$0ther sales

Total sales.

WEEK ENDED FEB. 1,
A, Total Round-Lot Sales: :
Short sales.
$Other sales.

1%

g Total sales. A
B. Round-Lo$ Transactiong for Account of Members:
1. Transactlons of specia\ists in stocks in which
they are registered-—
Total purch
SBhort sales " A
230ther sales. oo

b
¢ o - Totalsales.
© 2.Other transactions initiated on the floor—
Total purchases. :
Short sales. .
$Other sales.

Total sales. >
3. Other transactions initiated off the floor—
Total purchases.
Short sales.
$Other sales.

140,835
12,330
154,325

Rk e
166,655
32,295
16,775
33,105
49,880
167,305
9,750
101,110
110,860

Total sales.
4. Total—
Total purnhnnn
Short sales.
. $Other sales.

Total sales.
C. Odd-Lot Transactions for Account of Speclalists—
Cust s’ short sales. :
§Customers’ other sales.

Total purchases. 109,701

Total sales. A o 74,893 Sl
*The term “members” includes all regular and assoclate Exchange members, their
firms and their partners, including spéecial partners, L )
. 4In calculating these percentages the total of members’. purchases and sales Is
compared with twice the total ro;md-llot volume on ' the 'Exchange for the reason that
h, volume includes only sales. S ! et :
r.hq ﬁ%&'ﬁot short. sales whlct; a’x:f exempted. from. restriction. by the Commission’s
“are included: with “other sales. ) Loty L T
nu'uﬁgzleesnmarked “short exempt” are included with "othgr gales."”

et i . W A p :
‘Commercial Paper Oulstanding on Jan. 31
; .Reports received by the Federal Reserve Bank of New }{t})}‘k,
from commercial paper dealers show a total of $236,400,000 of‘(‘)pén
market paper outstanding on Jan. 31, 1947, compared with, $227,600,~
000 on Dec. 31, 1946, and: $173,700,000 on- Jan, 31, 1946, - the Pank

announced on Feb, 17, - )
The following are the totals for the l;ast two years:

$
173,700,000

158,900,000
156,100,000

$
236,400,000

227,600,000
226,800,000
201,500,000
147,600,000
141,600,000
130,800,000
121,400,000
126,000,000
148,700,000
171,600,000

- 111,100,000
110,200,000
106,800,000

118,600,000

118,200,000 157,300,000

127,100,000 |-

100,800,000 |
102,800,000 |

| NYSE Odd-Lot Trading

The Securities and  Exchange
Commission made public on Feb.
19 a summary of complete figures
showing the daily volume of stock:
transactions ' for: odd-lot account
of all odd-lot dealers and special-
ists 'who handled odd lots on the
New York: Stock Exchange for the
week ended February 8, continu-
ing a series of current figures be-
ing published by the Commission.
The figures are based upon re-'
ports :filed 'with the Commission
by the odd-lot dealers and spe-
cialists. . ! e
STOCK TRANSACTIONS FOR THE ODD-

LOT ACCOUNT OF ODD-LOT DEALERS ..

AND SPECIALISTS ON THE N. Y.
STOCK EXCHANGE -
Week Ended Feb. 8, 1947
Odd-Lot Sales by Dealers-—
(Customers’ ;purchases)
Number of orders..:
' Number of shares

Total

. For Week .
1 32,025
967,941

. e
Dollar value.._...__ TN R 337,427’930
0Odd-lot Purchases by Dealers— ;
(Customers’ sales) A 4!
Number of Orders: : )
‘Customers’. short sales.._.
“Customers’. other sales.....

1ty
129,966
30,44%
Lok
19,815
87?;5'%
891,301
$31,914478
1k
hilp
241,140

- 241,140
Round-lot Purchuses py Dealers— . 5
Number of sharcs ; 349470

*Sales marked ‘'short exempt" are re«
ported: with “other sales.” g

tSales to offset customers’ odd-lot or-
ders, and sales to liquidate a long position
which is less than a round lot are reported
with “other sales.” . 200 £ E

e e
FERR

Market Transactions in
’ L L] - P %
Gov’t Securities in Jan.
During the month of January,
1947, market trausactions in direct
and guaranteed securities of thc
government for Treasury invest-
ment and other aeccounts:resulted

in net purchases of $121,000, Séc-
retary Snyder announced on Feb.

- Customers’ total sales.
Number of Shares:

Customers’ short sales....
*Customers’ “other sales._..

Customers’ t-tal sales
Dollar value.
Round-lot Sales by Dealers——
Number of Shares:
Short sales
tOther sales

Total sales.

‘The following tabulation shows:
the Treasury’s: . transactions. . in
government gecurities for the last .
two years: i Frafan

1945 == ¢
February
March
April ..
May
June ...

July
August. -
September
October .
November
December ...
1946~
Janvary
February

- $48,131,000°801d
2.940,000 sold -
55,600,000 sold e
34,400,000 sold
56,414,050 so0ld ;2
17,000,000 sold . ;i

150,000 sold " 1'-
12,526,000 sold “'"
300,000 purchased
No sales or purchdses
No sales or purchgses

Ty
$8,137,000 sold .-
~.700,000 s01d ., .. .
No sales or purchases
3,300,000 purchased
~385,000 purchased
69,800,000 sold
157,800,000 sold '
41,211,700 sold*
74,053,450 sold.
122,954,250 sold ;.
57,672,000 sold, ...
20,300,000 sold’ -~
- 1947 3

January 121,000 purchased

Savings Bank Deposils

] 3 . A AR
Rise Further in January

During January, 1947, total mu—
tual savings bank deposits in the
United States increased more tham

'$120 ' millions.! - This growth. was

somewhat greater than during the
late months of 1946, it 'was re-
ported on Feb: 17, by the Nationak
Association  of Mutual Saving¥
Banks, which added: i
During the same month, sav=
ings banks ‘invested more tham
$100 millions in U. S. Govern-
ment securities and made mort-
gage loans of about: $28 mil-
lions, Later in the year when-
mortgage lending is expected to-
increase for seasonal and other :
reasons, the proportion of funds
going into these channels izt
expected. to-increase. During
January mutual savings banks:
showed a net gain of abouk

146,700,000 | -

68,000 accounts:
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Weekly Coal and Goke Production Statistics -

, *"“The total production of soft coal in the week ended Feb. 15, 1947,
‘as estimated by the United ‘States Bureau of Mines, was 12,350,000
net tons, as compared with 12,300,000 tons in the preceding week and

112,065,000 tons in the corresponding week of 1946, The fotal output
‘of bituminous coal and lignite for the current calendar year to Feb.
15, 1947, was estimated at 85,430,000 net tons, an increase of 3.2%

" ‘over the 82,764,000 tons produced from Jan.'1 to Feb. 16, 1946. -

' Production of Pénnsylvaniax'anthracite for the week ended Feb.
15,1947, as estimated by the Bureau of Mines, was 970,000 tons, a
.decrease of 137,000 tons, or 12.4%, from the preceding week.. When

. “compared with the output in the corresponding week of 1946 there
‘was a decrease of 266,000 tons, or 21.5%, The calendar year to date
shows a decrease of 5.1% when compared with the corresponding
period of 1946.’ : ?

" 'The Bureau also reported that the estimated production of bee-
hive coke in the United States for the week ended, Feb. 15, 1947,
showed an increase of 7,100 tons when compared with the output for

- the weck ended Feb. 8, 1947; and was 41,800 tons more than for the
- corresponding week of 1946. ' -

5] L3 .
. ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNITE
s : (In Net Tons)

an. 1to Date——

—————Week Ended————— —J
. > L Febi 15,507 (Feb. 8, Feb. 16, . *Feb. 15,  Feb. 16,
. Bituminous coal & lignite-— 1947 1947 1946 1947 <1946
“Tota}, including mine fuel.. 12,350,000 12,300,000 12,065,000  85,430,000. 82,764,000
-P&ily QVETage . cov uiullul 2,058,000 - . 2,050,000 2,011,000 2,185,000 - 2,064,000

e

. *Subject. to current adjustment;
ity

% ESTIMATED PRODUCTION -OF PENNSYLVANIA ANTHRACITE AND COKE

_(In Net Tons)

o e Week Erided—————  ———Calendar Year to Date~——
% ‘ iFeb. 15,  §Feb. 8, Feb, 16, - Feb 15,  Feb,16, - .Feb. 20,
«Penn, Anthracite— 1947 1947 1946 1947 1946 1937

*Total incl. coll.” fuel = 970,000 .. 1,107,000 1,236,000 7,400,000 7,801,000 7,189,000
*¥Commercial produc. 933,000 1,064,000 1,188,000 47,115,000 7,501,000 6,830,000
V'/2Beehive Coke-—
7 funited States total. 124,700 " '117,600 82,900 787,400 - 588,700 . 486,200

“ \(Heehive Coke— ; ;
fi*Includes washery and dredge .coal and coal shipped by truck from authorized

‘operations. tExcludes colliery fuels. 3iSubject to revision. §Revised. f{Estimated from
ygékly carloadings” reported by 10 railroads, :

i , i :
: ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
i i BY STATES, IN NET TONS
(The. current weekly estimates are based on railroad carloadings and river ship-
ments and are subject to revision on receipt of monthly tonnage reports from district
‘iend State sources or of final annual return from the operators.)

-Week Ended:

e f Feb.8, Feb. 1, Feb. 9,
" Btate— 1947 1947 1946
Alabama,_. & 391,000 417,000 317,000

“. Alaska, 7,000 7,000 6,000
Arkansas. 36,000 40,000 40,000
‘Colorado 192,000 190,000 151,000
Geergla and North Caroling...mww 1,000 1,000 1,000

® 5 ois ; 3 1,375,000 1,542,000 1,550,000
.Indiana 562,000 623,000 -550,000
Towd .. - 33,000 38,000 43,000
< Kansas and Missouri.c i ccmmeen 130,000 132,000 3 136,000
1 Kentucky-~~Eastern.. 1,075,000 1,285,000 1,144,000
Kentucky—Western .. 378,000 482,000 217,000
Maryland .icecicios 52,000 52,000 61
Michigan - 1,000 2,000 3,000
i~ Moptana (bituminous and lignite) 71,000 95,000 97,000
-New Mexico 33,000 ‘35,000 25,000
+: North-and South Dakota (lignite) 59,000 73,000 57,000
hio 675,000 802,000 782,000
Oklahoma 68,000 68,000 67,000
_.Pennsylvania (bituminous)maecea. 2,970,000 3,225,000 2,868,000
T : ; 160,000 173,000 146,000

‘Texas ‘(bituminous and lignite) ... 2,000 3,000 2,000
Utah * 194,000 183,000 147,000
Virginia 393,000 438,000 379,000
Washington 24,000 26,000 23,000
Y West Virginia—Southern.. 2,321,000 2,595,000 2,269,000

. $West Virginia—Northern.. 893,000 1,026,000 1,009,000
Wyoming 197,000 206,000 210,000
§Other Western States..cmwmwae. P 1,000 1,000 L

B0 8E . e ;

,f)‘v'rptal bituminous and lignite... . 12,300,000 13,760,000 12,500,000

" bitIncludes operations on the N, & W.; C. & O.; Virginlan; K. & M.; B, C. & G.; and
on the B. & O, in Kanawha, Mason and Clay Counties. iRest of State, including the
Panhandle District and Grant, Mineral and Tucker counties. §Includes' Arizona and
Oregon;  *Less than 1,000 tons,

‘Non-Ferrous Metals—Gopper Consumers Look
“For Squeeze During March—Cadmium Up 25¢

i 'f‘!"-“‘E. & M, J. Metal and Mineral Markets,” in its issue of Feb. 20,
statéd: “Domestic consumers of copper were disappointed last week
that Washington officials have not yet acted on the question of reliev-

. ing the industry from further anxiety over the import tariff. Though
~hope lingers that something may yet be done to afford at least tem-
pprary relief, the industry appeared rather gloomy over prospects for

arch. The price situation in do-¢

mestic copper was unchanged.
: Foreign‘ copper ave'raged slightly
~higher  than in - the  preceding
‘week, Lead wag firm in all di-
" rections. Foreign zinc was irregu-
dar.  Silver was in- fairly active
demand at firm prices.  Cadmium
advanced 25c¢ per pound on Feb.

17" The publication further went
" on'to say in part as follows:

ment could (1) stockpile this cop-
per, (2) release it to domestic con-

sumers at cost-plus duty, or (3)
release it'as bonded copper.  The
cost-plus duty equivalent of its
most recent purchases would come
tor about 21%c. However, the pos-
sibilty of some last-minute action
to waive the duty temporarily has
not been dismissed.

January deliveries of copper to
consumers amounted to 143,692
tons, of 'which  Metals - Reserve
supplied 59,396 tons. Deliveries
probably ‘were in excess of actual
‘needs, ' It is pointed out that even
the sharply revised total for De-
cember (141,218 tons) was :about
10,000 tons greater than the quan-

‘ Copper
i Exactl;n how the government
intends to treat copper that has
been  coniing into  the 'country
since Jan, 1,:1947, on which the 4c¢
import duty would apply, was a
matter of widespread interest dur-
ing the last week, The ' govérn-|

DA R

SN, R
tity consumed at fabricating

plants; Anticipatory ~huying
against the day when Metals Re-
serve drops out of the:picture no
doubt was a factor in recent heavy
purchases of copper.’. .
From present indications,. do-
mestic  consumers will - obtain
around 33,000 tons of copper from
Metals' Reserve  during February.
Between 7,000 and. 9,000 tons of
duty-free copper will be"letf for
possible. 'March -allocation, but
only hardship cases ‘will be con-
sidered in releasing metal, market
authorities believe. . = 5 A
The price situation in the do-
mestic market was unchanged last

week, with all but one seller rec~ |

ognizing the 19%¢c Valley basis as
the prevailing price. .The Ameri-
can Smelting & Refining Co. so}d
almost daily at 20%c. Included. in
the  week’s business in foreign
eopper was a fair tonnage sold to
domestic consumers.

" Lead

The price situation in domestic
lead remains firm, with consumers
as eager for supplies as ever, Dis-
tribution of refined lead this
month is expected to total around
65,000 tons, with the Tin-Lead-
Zinc branch of CPA contributing
about 6,000 tons, Under normal
conditions this would be consid-
ered an .excellent month’s busi-
ness, but with consumers still ask-
ing for considerably larger ton-
nages the market continues-in a
tight pesition.  Foreign metal
brought as high as 12¢, Gulf ports.
Quotations here continued at 13c,
New York, and 12.80c, St. Louis.

Sales of lead for the week
amounted to 12,152 tons.
. Ialy is producing lead at the
rate of 35,000 tons a year, accord-
ing to Dr. L. Morandi, managing
director of Montecatini, The com-
pany’s chemieal and metallurgical
plants were not greatly damaged
by the war. Fuel shortages have

been: retarding Haly'y- fndusprialle o 0 Japan. . Demand last week

recovery. .

Zine: ‘

Competition in foreign zinc ap-
pears fo be - increasing, causing
some irregularity in- prices named
outside of this country.  The do-
mestic market, however, = con-
tinued firm, particularly in refer-
ence to Prime Western .and Spe-
cial High Grade. - The: East ‘St.
Louis base price for Prime West-
ern was unchanged at 10%e.

Special High Grade for export
sold at prices ranging from 11%e.
to 11%e., Gulf ports, Prime West+
ern for export brought from
11%e, to 11%c. :

Cadmium

Though several sellers raised
prices as early as Feb. 13, the ad-

DAILY PRICES OF:METALS (“E. & M. 1.” ‘QUOTATIONS)

vance ‘of 25¢’ per .pound did; not .
rtalke hold in other directionsg until;
Feb. 17. . Effective on the last-
‘mamed: date, the market for com-
mercial * sticks ' ‘was 'quotable ‘at
$1.75 per pound. ‘On' special shapes’
to platers: the revised ‘quotaiion,
also. effective Feb. 17, was ‘ad-|
wvanced to $1.80. The demand for
cadmium continues -aetive, indi-
cating that the “pipe:lines” have
‘not_yet - been- filled. + Production
this . year will . be. substantially
.greater than last year if strikes.do
'not limit output. ~High prices,
some . observers claim, eventually
will reduce the volume ‘of busi-
ness., Slarid
s Tin

. In raising the price of lin in
Canada last week to 71c per pound
(was 63%c), consumers in that
market will”obtain the metal ‘on
-approximately the same+basis as
here, The United States market
 continues unchanged at 70c per
pound. Tin-can manufacturers
claim that. the -shortage of tin-
plate is due chiefly to the tight
situation in sheet steel.

_The: United. Kingdom consumed
25,600 long tons of primary tin in
1946, against 16,396 tons in 1945,

Straits quality tin for shipment
was nominally as follows, in cents
per pound: D
March

April
Feb. 70.000  70.000
Feb: 70.000 ©  '70.000
Feb, 70.000 - %0.000
Feb. 17 70.000 - 70.000
Feb. 70.000  170.000
Feb, 70.000  70.000

Chinese, or 99% tin, 69.125¢, *
Quicksilver

Press reports from London to
the -effect that the British have
| purchased several lots of Mexican
quicksilver were correct, authori-
ties here state. This buying. re-
sulted chiefly from an advantage-
ous exchange situation. There
were no fresh developments in
 reference to the sale of the metal
that the government. brought here

was on the quiet side, with prices
steady at $87 to $90 per flask, de-
pending on quantity. Thére has
been no -selling pressure in this
market ffom European sources.”

- Silver ‘
 London advices report that In-
dian authorities now are consider-

ing legislation for the substitution
of nickel for silver in the rupee.

Last year the .Indian legislature
| substituted nickel for silver in the:
half and quarter rapees.

. The New- York: Official quota-
tion for silver continued at 70%c

'servers regarded the market as

| firm- at that level, .
London reported silver un-

changed at 44d per fine ounce,

—Electrolytic Copper— Straits Tin, Lead- inc
. Dom. Refy. Exp.Refy, New York _New York . St.Louls St. Louis
Feb.'13__ 19.400 20425 . 70.000 13.000 12.800 10.500
Feb, 14__ 19.325 20.425 70.000 13.000 12.800 10.500
Feb. 15__ 19.525 20.525 70.000 13.000 12.800 10.500
Feb. 17 ___ 19.325 20.425 70.000 13.000 *12.800 10.500
Febo18uec s = 19.400 20.450 70.000 13.000 12.800 10.500
Feb. 19___ ... . 19.425 20425 ©  70.000 13.000 12,800 10.500
Average...... - 19.350 20.446 70.000 13.000 12,800 10.500 .
Averag: prices for calendar week ended Feb. 15, are: Domestie
copper £.0.b, refinery, 19.390¢; export copper, f.0.b. refinery 20.421¢;

Straits tin, 70.000c; New York lead; 13.000c;

St. Louis zine, 10.500c;
The above quotations are

to the basis of cash. New York or St. Louls,
Copper, lead- and zinc quotations are

Jan. 2, 1947,

Eifective. March 14, the export q\iotﬁitlox:hfor copper reflects prices obtaining in

in the
refinery equivalent, Atlantic ‘seaboard.  On.
lighterage, etc., to arrive at the f.0.b, refinery quotation.
for the. ordinary .forms of wirebars and: tngot DAYS;
For standard ingots an extra 0.075¢. per pound i8 charged; for slabs 0.175c.gup. and
for cakes 0.225¢. up, depending on weight and. dimension;, for, billets an -extra -0.95¢:

the ‘open; market and is based on sales
Quotations' for copper are

up,-depending on dimensions and quality;
discount of 0.135¢ per pound..

- Quotations for zinc are for ordinary Prime Western brands,  Contract prices- for
‘and Middle West in rnearly all instances eom.
mand aoremium of 1lc..per pound. over:the ‘current market -for Prime Western. but -
not less than.le. over the “E. & M J' average for . Prime . Western for the ‘previous
month; the premium on Special High Grade in most instances s A%e, Wi io ..,

- Quotations for lead Teflect prices obtained for ¢ommon: lead only: "

High-grade zinc delivered in the East

;

and silver, 70.750c, Export copper f.0.b refin-
ery,Feb, 12, 20.425¢; average for’Week ended Feb, 12, I%0.383&

“E. & M. 7. M. & M. M's"
States markets, based on sales reported by producers and-agencies. ‘They are reduced

( based on
deliveries; tin quotations are for prompt delivery. only,

In the trade, domestic copper prices are
dellvered at consumers’ plants. As dellvery, charges vary with the destination. the
figures. shown ‘ahove are net prices at refineries on the Atlantie seaboard. = Delivered
prices in New England average 0.275¢. per; pound above the refinery basis, effective

St. Louis lead, 12.800c;
appraisal of the major. United

a8 noted. All prices are in cents per pound,
sales for both-prompt and future

quoted on & delivered basis: that is,

foreign market reduced to, the f.0.b

1.8.8. transactions we: deduct’ 0.075¢., for

Cathodes 1n: standard: sizes are sold at a

throughout 'the ‘week. - Most .ob=|

Nal'l Research Goungj
To Set Up Research By,

John' C.: Stevens. Chaip
the ..Construction. . Industrl;mnAgf
visory -Council, = announceq on
January 31, that the National Re-
search Couneil has agreed to set
up. & Building" Constfuction Re-
search- Board to serve as a cleay..
ing house of technical fesearch iy,
formation in the field-of building
construction.. This décision wag
reached: at a conference with Dr
Frank: B. Jewett, President of the
National Academy of Sciences, and
Dr,. D. W. Bronk; ‘Chairman of
the National Research Couneil of
the' 'Academy. - According to the
advices ' from the ' Chamber of
Commerce: of the United States,
from which the foregoing inform.
ation was received, the new board
will be: patterned after the exist-
ing Highway Research Board. Its
principal function will be to col-
lect and disseminate technical re-
search information of importance
to: the building industry., It wil
also provide a meeting place at
which :those actively engaged in
research ‘activities ‘will be able to
exchange ideas, and.a mechanism
for the 'correlation of activities
carried on simultaneously by sev
eral organizations. No direct la-
boratory activity is contemplated.

It is added:

“:The proposal-.te establish a
Fuilding - Construction Research
Board was advanced at.a recent
meeting of the Construction In-
dustry - Advisory. Council, com-
posed of more than 100 trade and
professional associations with a
direct interest. in.construction. It
will be supported by contributions

from the industry.

“A -meeting of construction in-
dustry leaders will be called in
the near future by the Division of
Industrial -and - Engineering Re-
search of the National Research
Council to determine upon ac-
ceptable procedure for setting up
the new organization.”.

" '. "y v vy
Freight Gars on Order
" ;

Increased in January
+ The-Class I railroads on Feb. 1,
1947, had 69,538 new freight cars
on order, the Association of Amer-
ican Railroadg announced on Feb.

24... This: inclnded 19.373 hopper
(including 2.073 covered hopners),

14.520  gondolas, '886 - flat. 28.716

plain box; 5,366 automobile, 9,609
refrigerator, 750 - stock -and ‘318
miscellaneous . freight 'cars. New
reight cars on’ order Jan. 1, lost,
were 63.829 and ‘on Feb. 1, 1946
totaled 38.090. Since Feb..1, this
year, additional orders for freight

| cars have been placed.

- They also had 639 locomotives
on- order-Feb: 1, ‘this yeir, which

‘tincluded 53 steam. six electrie and

580 Diesel locomotives. On Feb, 1,
1946 they had 454 locomotives on
order, which included 81 steam,
six electric and 367 Diesel.

The Class I railroads put 2,795
freight cars in service in January:

-which included 435 hopper (in=-

cluding' 46 covered hopper), 185
gondolas, - 42 . refricerator, - 524
automobile box, 1,299 plain box,
210 flat and 100 miscellaneous
freight ears, In January, 1946, they
put 2,457 freight cars in service. .

‘The Class'I railroads also put 74
new locomotives in service in Jan-

uary, of which seven were steam,
and 67 were Diesel. New locomo-
tives installed in.January, 1946,
totaled 21, of which 11 steam, and
10 Diesel. :

The figure -given above include
only locomotives and commgrcial
service freight cars installed and
onorder:by Class I rairoads and

‘I by railroad-owned refrigeratorcar

lines.* Locomotives “and 'cars in=

| stalled or on ‘order by private ‘car

lines, ¢hortlines or industrial rail=

roads are not included.
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. k roads i T;talﬁvlezuoed, _Received from:.
PR W il L R e ; Y i 1.1 ded—— ' —Connections-
5 ¥ o ; ; Bouthérs Disttiot— ; PEPe Rl T 4
 Ended Feb. 15, 1947, Increased 32,496 Oars  |[uitnerommcanenen . 1 H5 W BT N8
o D S st [ A8 & W. P W. R. R O Albieees 396 862 862 2,103 1,928
. 1oading of revenue freight for the week ended Feb.15, 1947 to- | cantra o(l:oc::gr fo : 15,218 .. 15,807 15336 9,630 - 10,113
taled 799,977 cars, the Association of “Amercian Railroads announced | Charlestou & Western Caroiina.—— et B N (T
on Feb. 20, This was an increase of 92,923 cars, or 13.1%, above the | Clinchileld . T a3 aas 0 1108 - 3e0s S
corresponding week in 1946, and an increase 'of 15,274 cars, or 1.9%, Cobummbus & ATATIIIE consiramacsomm | 41 341 285 | i7306 ... ‘253
; 3 o i . ] ham & Southern 90 83 141
above the same week in 1945, : : T | Plorids East Const... 2,786 3,155 3,470 xgg; 123
Loading ‘of revenue freight for the week of Feb. 15, increased | Gainesville Midiand a9 TN R T RET
32,496 cars, or 4.2%; above the preceding week. “ | Georsta & FioridaT lggg lig; : l.ﬂ; 2.33; 9200
. Miscellarieous ‘freight Ioading totaled 360,462 cars, an increage | GUiL, Mobile & OB10 . icmnemmem T oagly  agic afi 4w el
of 14859 cars above the preceding week, and an increase of 73,051 | Loueviii & Nashwite om oo i R R UL
. cars above the corresponding weck in 1946, RS il iy v s sl (il g
1.oading of merchandise less than carload freight totaled 119,097 | NasstpP! CEnral. oorocr o e 321 366 386 344
cars, an increase of 5,938 cars above the preceding week, and an in- | Norfolk Southern_—.__.. g %3 oot o rlesy
" ¢rease of 765 cars above the corresponding week: in '1946. <1 Pledmont Northern._.. '396 302 . 1751 1871
" Coal.loading amounted to 178,935 cars, an increase of 2,579 cars e ryuman S A L e D
above the preceding week, but a decrease of 2,905 cars below the | South t ; 24,001 24,619 - 24,658 23,943
:correspondmg week: in 1946, ‘ : GVInnton-BEI?l!z:réé'uthbound ooy ot géi 9% L o Soas
Grain and grain products loading totaled 51.624 cars, an increase | = 4 e e 13 017 59
- of 4,320 ears above the preceding week, but a decrease of 219 cars | Lie v  BI4I00 220,000, 120830 S l0RTeE - 0T
Ceasandin < e : : .
bel?w the corr?apqnd g week in 1946, In the Western Districts alone, | northwestern Distriot—
grain ‘and’ grain products loading for the week of Feb. 15 totaled ctlmm:l ago & North Westerf . mcmemmeeee 15,157 = 15,655 14,678 15429 13,349
36,942 cars; an increase of 4,079 cars above the preceding week;'and | Chicage Miwa St b & Fatooe 31913 31349  3LoW 10w 10767
an increase of 2,576 ears above the corresponding week in 1946. . Chicago, 8t. Paul, Minn. & Omaha—-— 3,504 = 4,111 3242 4547 4,149
e : s - - | Duluth, Missabe & Iron Range. . .... 1,339 862 1,354 350 254
Livestock loading amounted to 13,320 cars; an increase of 2,044 Pn“in:, fu"e‘:‘& ;:‘:‘;t‘:rg Atlantie ngg 2723 , 649 707 633
_cars above the preceding week, but a decrease of 4,779 cars below the Ft. Dodge, Des Moines & Bouth.— e 471 ey e v et
_ N ! : Great Northern 11,280 10,938 9,970 5,047 4,381
correspondxpg,week in 1946 In the Western Districts alone,_l_ogding Green Bay & Wostoth. .o e 449 523 %8 1081 - 105
of Livestock for the week of Feb. 15 totaled 9,845 cars, an-increase | Lake es:melﬂo; %tXSEg):gms i 2.3% 32l 262 72 52
of 1,921 cars above the preceding week, but a decrease of 4,211 cars Mlnn.,garuul &8 8 Moot . 528 éggg igﬁ 33?3 52‘;2
below. the ‘corresponidng week in 1946. v} Worthert Pacllitumeusiamem 10627 834 8000 . KUE . 486
 Forest products loading totaled 49,797 cars, an increase of 1,675 | Spokans, Portland & Seattleoewwe— 2437 1769 2483 2617 2139
cars ‘above thet_preceding; week and an increase of 13,479 cars above | Total T 86,695 77,428 51,203 68,757 58,589
- the corresponding week in 1946, N : . . :
Ore loading amounted to 12,233 cars, an increase of 938 cars .A&-"ﬁl'kugerﬁbgrsmt—
iy FE e : . & Bal N ) ;
above the preceding week and-an increase of 6,821 cars above the | Alioroon oo s oo BVHI N 9 S
esponding week in:1946. - -: L Bingham & Garfleld... 243 7 409 ° 86
corresponaing W ;‘ 1» . Chicago, Burlington & QUINCYeeoweeww 22,270 21,687 19,805 11,630 - 11,220
Coke loading amounted to 14,509 cars, an increase of 143 cars S“g}““ % mll‘nflls Mdidsl‘agd e 3,132 3,347 3,126 770 789
) . £ish s ’ cago, Rock Islan acific. \ 12,381 - 12,206 13,624 . 11,506
“above thg precedxng‘_wegk and an increase of 6,710 cars above the | cnicago'& Eastern Illin ~ 3pd5 2694 3349 . 2855
. corresponding week in 1946. ‘| Colorado & Southern..... 650 745 1,857 1,331
AR e A T s AR . " . - .| Denver & Rioc Grande Wester: 2,876 3,905 4,826 3,569
. All districts reported increases compared with the corresponding | Denver & Balt. Lake. . 734 876 590 54 ¢ 29
- week in 1946, and all reported increases over 1945 except the Eastern, ﬁﬁoﬂ'&'ﬁ”;ﬁﬁ?‘ L e m—— é’éé‘; 2%%1 2%%% 11%4{ ‘ 11%%%
" Allegheny and Southwestern. ) {./| Missouri-Illinois. 932 817 9179 . 481 'a68
: 2 ‘ Nevada Noxthern . e oweooe e 1,514 1,409 1,435 176 122
" G : ) 1947 . 1946 1945 - | North Western PaciiC. e escacaaca. 667 580 700 578 562
Four . Weeks of JANUAYY wiommmmmmemmnicim 3,168,397 2,883,863 - 3,003,655 | Peoria & Pekin Union....—... ISP 13 19 .2 o
Week of February i 835,051 723,301 739,556 Southern Pacifie (PacifiC) uemwmmmasees 29,881 26,600 27,408 . 10,112 8,366
Y 15 ;67'481 PN e %onmmoﬁgft'i?&wmem""*"“' 18 6:136 15 wg 17 gasg 13 gg 10,804
Week 'y 15 i — J 1 8, \ 5 X8 R
eek of February 99,977 707,054 784,703 Dtah 10.0F 1,095 ‘457 a1 s g
" Total. i 5,570,906 *'*5,027,458 ~ - 5,283,746 | Westerr Pacific... 1,450 .. 1,682 1,938 . 3,116 3,132
The following. table is a summary of the freight carloadings for. Foal—.. i P s WP L B 69,475
“the separatcg ;ax?lroads and systems‘fm.' the ‘week ended Feb. 15, 1947 - Bouthwestors Distriot— -
During this period” 87 roads reported gains over the week ended | Burlington-Rock ISIANA. wmmmemicmm—e 226 258 415 1,079 657
Feb. 16. 1946, i Gulf Coast Lines. 6,173 5,501 6,199 2,361 2,305
5 =V RACARS g . g ; lntcmnﬂann:;ﬂ;eatNorthef\n__-_._,.._. 1,274 1,?42 2,397 g,als 4,0%4
REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS B O b oy b 43 M0 G S ey
- (NUMBER OF CARS) WEEK ENDED FEB. 15 . | Loutstans & Arkansas 2310 2411 | 3542 3,116 2,341
’ - A _Total Loads | Litohfield & MadiBN. m e measim 414 305 338 1,571 1,341
Rallroads Total Revenue Received Trom | | Missouri & Ark § o 174 142 387
: —cFreight Loaded———  —Connections— | Missouri-Kansas-Texas Linesu.voromnn 4,975 4,846 7,166 4,200 3,836
Eastern District— 1947 5 1945 1947 - - 1946 | Missouri Pacific_... . 17,359 16420 17,278 15422 13,631
Ann Arbor 318 330 321 1,996 1,597 | Quanah Acme & PACIIC .uismmmimmmmns 186 115 83 237 168
. Bangor & Aroostook 3,066 3,069 2,459 496 495 | 8¢, Louis-8an Francisco asmamsmmuema 10,519 9,038 . 9,285 1,119 7,903
& Maine : 7,457 7,814 6,390 12,306 14,252 | St. Louis-Bouthwestern musmmmmasmamm 2,935 2,498 3,524 5,270 4,648
. Chicago, Indianapolls & Louisville. 1,444 1189 1334 2185 1,870 | Texas & NeW OrleanS oo omivoeomes ~ 9494. - 8,509 . 10,534 - 5478 = 5013
Central  Indlana ; ; 29 52 28 4 44 | Texas & Pacific_.. : 4,235 - 3,361 5,445- . 7,048 6,287
- Central Vermont... 196 1,083 1,061 2,236 2,286 | Wichita FRUIS 8 SOULNETT) . oom mcis i 89 o8 542028 53
Delaware & 'HUAB0N s o mimsimm e 4,781 4,499 4,719 10,865 11,903 | Weatherford M. W. & Ne Wi 18 41 1723 8 %
. Delaware, Lackawanna & Western... 6,781 7,051 7,604 9,495 8,518 i 2 . -
Detroit & Mackinac . i 361 247 175 256 176 | ‘Total. 65,490 59,237 72,355 62,398 57,179
-g:mn._ Toledo & ITOMUON wmim s 2,?1%2 1,422% 1,&93% 13%% gz&g ¢
troit & Toledo Shore Line.ue.-i« : 51 K 5 ; . ), : ;
sk o : 10895 9758 12067 15701 13994 |  -Previous week figure, :
Grand Trunk Western wcuee-. a— 4,393 3,053 4,123 7,846 8,928 tincludes Kansas, Oklahoma & Gulf Ry, Midland Valley Ry. and Oklahoma City-
Lehigh & Hudson RiVer o ceeewwams 140 175 152 3,187 2,884 | Ada-Atoka Ry, §Strike. .
Lehigh & New England . owmicaweum = 1,643 2,216 - 1,813 1,386 1,681 ' NOTE—Previous year's figures revised.
_Lohigh Valley oo coicoimmmmmmmeeume 7,362 7489 7,428 8,008 7,315 3
Maine Central . oo - B,363 2,046 1.:;2,540° 3,986 4,53 . ‘
Monongahela - __co—es 50531 7504 5280 o i gy ;
e g .| Weekly Stalistics of Paperboard Indust
e a4t 4w panl  WEGKIY olalislics 01 Fapornoard "EUSITY
v Y. N, H' & Hartford..ccesaammes 5 5 551 5 ) 1k AL P .
New York, Ontario & Western - {823 804 770 2,502 2362 | - “We give herewith latest figures received by us from the National
New York, Chicage & St. Louls._. 6524 . 4874 6540 - 15067 12761 | Paperboard Association, Chicago, Ill, in relation to activity in the
N. Y., Susquehanna & Western ... 445 39 494 1,24 1,581 aperboard industr : ; ;
Pittsburgh & Lake Erie...icaimes 5,479 2,089 7,507 7427 7,545 | Pape Yoz Vi :
Pere MArquette - oo ammmmeemm—m 6,030 4,459 5,047 8,493 7,327 . The members of this' Association represent 83% of the fotal
¥ g & Shawmut.. - 1,047 . '850 . 812 21 42| industry, and its program includes a statement each week from each
e G e 7o 700 211,55 - 4308 | member of the orders and production, and also a figure which indi-
Rutland. AR D AT 409 358 319 - 1,192 10,34; cates the actéwty o(f tthe mlillbased onhthe l’:ime operatedih These
Wabash o : 6,175 5987 6,000 12,332 893 | figures are advanced fo equal 100%, so that they represent the total
Wheeling & Lnke Efea. - 4985 ~ 3,582 " 5706 4117 . 2858 mgi‘ilastry.‘ q )%, ‘ ney rep , } t
Total .. e 152,236) 138,617 ¢ 152,631 205,700 199,965 STATISTICAL REPORT—ORDERS, PRODUCTION, MILL ACTIVITY
: fa% g 10d : Hoosived.. . Broducth b‘nﬂued&gersp of Activit
f : ; rerio ! ecelved jduction = Remaining = Percent of Activity .
“Ar:l;ghg:g t,(g‘“:e;;mutovn-- W e 1,555 - 1o71] :1946—Week Ended Tons Tons Tons ~  Current Cumulative
S e e R | el 0 R R
Bessem ke E i 412,935 i N OV ... Dl ok imsmomeibrais ik a ! 4 '
cnmm:ra&xylfa ena.t.u;__._-__._.__.. 1,268 7 9| NoVi 18 it eas +7;+138,100 170,411 580,331 101 98
Central R. B NeW JerseYo—mmmw . 6,276 17,374 15,257 | Nov. 23__.. 145,607 170,533 554,982 10096
Comnwall . iioiiiee ST 472 50 43 153,574 162,353 546,042 94 2 968
Cumberland &  -nnsylvanifa——eeesw 1 523 12 ‘3 207,137 172,417 578,742 99 96
Ligonfer Valle " iomcismmeminmsnss o 49 155 4924 167,937 175,640 571,179 . . 102 96
Tong Island D g s 414,308 4183 )% 52 144,083 172,275 543,675 102 96
Penn-Reading  shore Lines—..- . 1,556 1,687 909 99,555 109,210 532,713 66 96
Peunsylvanis 6. s osmimsrimsims, 75,186 53,679 53,125
IO e s ' ,
BI0D . (PHESh: 1 Yoo et 18y g } 87 v
; 96,927 142,338 588,406 85 85
Western Mar 1. 4,581 3,870 ; 3933 11,229 11,906 17 g 422 %;M 42 582.026 :gg : 3‘-‘;
i A ,836 126,452 170,364 142,96 317, 73,85 8,55 577,269
gt SRS P rmss e 2 8191 155,432 173,720 557,140 101 98
iy : : : 204,033 . 179,347 579,562 102 29
Pocahontar  rlet— . L 202,189 . 181,017 599.009 104 29
Chesapeake & 1 LR 059 00,983 - 28,014 111,515 10,129 11094 00T oy DO
ROt & Oy 24587 20909 20,951 6,588 6,387 _ < 169,624 178,458 569,544 = 102 100
* Wirginfan - EPRCIRIISRBETITH e A ) 5,046, . 4,356 . . 1,624 . 1,437 NOTES—Unfilled 6rders of the prior week, plus orders received, less production
E @ind ; Ara b i T ” do not necessarily equal the ‘unfilled orders at the ¢lose, ' Compensation for deunquenﬁ
. Total _ S P 762,676 55328 53,321 19,727 17,953 | reports, orders made for or filled from stock, and other items made necessary adjust-
o I s ‘ — r - — {nentsot unfilled orders, ; rety iy i G .‘.‘,,‘ 1) 1
% SR 4.3 Lok piaid o e b e T R A A b T e LY Al kg * ik Lo iyl ik
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Hactive cotton

ol ing period a year ago.

{Jah. 31, 1946. -

days’ production.

Fed. Home Loan Bank ~
0f Chicago Ann, Meel’s

- Meeting outside Chicago for the
first time in 15 years, the stock-
holders of the Federal Home Loan
Bank of Chicago will have their
1947 annual meeting in Milwau-

6 | kee, Saturday, Feb, 22, it ' was an=
¢ |nounced on Feb. 17 by A. R,

Gardner, President of the Bank.
Executives and directors of a'ma~=

jority of the 459 savings, building

and, loan associations in_Illinois
and Wisconsin which hold stock
in the Bank will assemble:at the
Elks Club  in  Milwaukee for
luncheon and program following.
Representative. John:' W. Byrnes,
member of Congress from  the
Eighth Wisconsin ' district, qnd
Earl Wallace of Washington, D.C.,

Deupty Governor of the Federal

Home Loan Bank system, will be

speakers. Mr, Gardner will report

on the Bank’s fourteenth year
during’ which it ‘grew to a’' new
high-in total assets. -

Jan. Cotton Consumption

The Census Bureau at Washing-
ton on Feb. 18 issued its report
showing cotton consumed in the
United States; cotton on hand.and
spindles in the
month of ‘January, N

In the month of January, 1947,
cotton consumed  amounted.»to
947,036 bales of lint and 93,909
bales of linters, as compared ‘with

31774,172 bales of lint and 79,352

bales of linters in Decembey:and
811,218 bales of lint and 96,735
bales of linters in January, 1946.

In the six months ending Jan.
31, cotton consumption was 5,203,~
863 bales of lint and 496,299 bales
of linters, «which compares. with

4,405,030 bales of lint and 515,767 .

bales of linters in the correqupd-

t
5

There were 2,259,002 bales' of

9l 1int and 290,318 bales of linters
3| on hand in consuming establish-

ments on -Jan. -1, 1947, ‘which
compares ‘with' 2,226,832 bales of
lint and 262,862 bales of linters on
Dec. 81, and 2,366,311 bales of lint
and’ 330,321 bales of linters on
Jan. 31,,1946. g ol
On hand in publi¢ storageé and
at compresses; on Jan.

31,1947,

‘{I)

there were 5,985,625 balés of lint .

and 173,649 bales of linters, which
compares with 5,985,625 bales of
lint and 73,649 bales of linters on
Dec, 31, ‘and 9,970,340 ‘bales; of
lint and 49,121 bales of linterg.on
i Ao
There were 21,919,368 ¢ofton
spindles active during January,

which compares ‘With 21,688,028 o

cotton spindles active during De-
cember, 1946, and with 21,244,218
active cotton spindles during Jan=
uary, 1946,

b ARt

Weekly Lumber Shipments
8.8% Above Production’

According to the National Lum-
ber = Manufacturers = Association,
lumber shipments of 387 mills re-
porting to the National Lumber
Trade Barometer were 8.8% above
production for the week ending
Feb. 15, 1947. In the same week
new. orders of ‘those mills were
2.2% above production.

amounted to 83%. of stocks. = For
reporting softwood mills, unfilled
orders are equivalent to 23 days’
production at the current rate, and
gross stocks ‘are equivalent to 35
For the year-to-date, shipments
of reporting identical mills were
16.0% above production; - orders
were 16.8% above production.
Compared to the average cor=
responding = week ' of 1935-1939,
production of reporting mills was
31.3% ~above; shipments  were
93.3% above; orders were 16.3%
above. Compared to the corre-
sponding week in 1946, production
of reporting mills was . 264%
above; shipments were 29.0%

above; and new orders were 36.7%

;:\l)oo‘vg.'?_ Fapi sy i §

Unfilled
order files of the reporting mills
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- Items About Banks,

A

Trust Companies

.-# Guaranty ~ Trust : Company : of
“New: York anounced on:Feb, 21
~the: appointment . of 'John ' P.
. Bochow as Assistant Secretary..

»Q;M:;',:a, fecent meeting of the
Board of Directors of Bankers
Trust: Company of New  York,

- Edwin J. Dikeman, Jr, was elected
.an: Assistant VicefP;esident.,

Alan: C. Gardner has been ap-
pointed Chief Appraiser of The

. Manhattan Savings Bank of New
. ¥ork, - Willard K.y Denton, Presi-
/. "dent,announced-on ‘Feb. 20, Mr,
. Gardner will be in charge of the

bank’s 'Appraisal ‘and . Survey De~

- partment. He. recently resigned

hisgii position - as Assistant Vice-
President of: Institutional Securi-
‘ties;Corporation to become asso=
ciated with the bank. :

0 ey

“DeCoursey Fales, President of
'ﬂ{,e Bank for Savings in the City
of ' New York at 280 Fourth Ave-
¢ that ° William
Howard Taft, 2nd was appointed

'. aq Assistant Vice-President ' at

ie February Board meeting, Mr,
Taft is Secretary of the Bank and
‘will also continue in that capacity.

L M
)Albert R. Gurney, Secretary
and . Treasurer of Gurney, Over-

¢ oturf & Becker Inc., realtors, was
5on, Feb. 18 elected a director of

the Buffalo Industrial Bank, Pres-
ident Carlton  P.:: Cooke, 'an=
nounced, it was reported in the

- Buffalo “Evening News.” Among

his other interests, Mr. Gurney

- 48, Secretary of the R. G. Wright

Co.. Inc., dairy-equipment sup-

. plids, and Vice-President of the
. Buffalo Music Corporation.

According to the Providence,
R. 1. “Journal,” of Feb. 15 as an
initial step ‘toward consolidation
of .the Plantations Bank of Rhode
Island  and  the  Lincoln Trust
Company * both of ' Providence,
ihree officers of the Lincoln Trust
were. on” Feb. 14 named to the
board of directors of the Planta-

‘tions Bank. The “Journal,” fur-

ther said in part:
«-Archibald Silverman, Jesse L,
Johnson and William C, Kenney
ere elected to fill existing va-
“cancies ' on_ the Plantations
IBank’s board and in addition to
“'his" election as a director, Mr,
Silverman was named Vice-
. Ptesident of the bank.
o Mr, Silverman is Chairman of
Lincoln ' Trust ‘Company. Mr,
© Johnson is Lincoln’s Vice-Presi-

dent ‘and: Secretary, and Mr. |

«Xenney is Vice-President. They

swilly it 'was announced, continue
- Anstheir official capacities with

‘Lincoln Trust. ‘

9 Mr: Silverman was a director

;of 'the Morris Plan Company .of |-

Rhode Island,: which was suc-
ceeded by the Morris Plan Bank
-of Rhode Island en July 1, 1944,
@and later ‘became ' the Planta-
#ions Bank of Rhode Island. '
At:the time Morris Plan be-
' gan its career as a State bank
- ’he severed his connection to de-
i vote his entire attention to the
Lincoln Trust: Earlier this year,
the ‘then Morris Plan Bank of
Rhode Island made an offer to
stockholders of ' the Lincoln
Trust to purchase their holdings
with a view to a possible .con-
solidation of the two banks at
@ later ‘date.

‘The offer made by the Morris |

‘Plan Bank called for purchase
of the Lincoln Trust stock - at
'$103.60 a share, provided that at
least two-thirds of the latter's

. 7,500. shares could’ be ‘obtained'
.. by today, Feb, 14,

Henry B. Cross is President of
‘the Plantations Bank, :
Eamy (fred sof O B T B e i e

hé board and President of the |’

. The Dollar Savings Bank Com-|

pany- of Niles,” Ohio, has become
a member of the Federal Reserve

System, it was announced on Feb. |

14 by :President, Ray M. Gidney
of the Federal Reserve Bank' of
Cleveland. Member banks in the
Fourth - Federal Reserve - District
now total 722, compared with 718

a_year' ago, and :hold approxi-|
mately 85% of the; total bank de- |:
posits in the district. The Reserve |.
Bank reports that the Dollar Sav-|

ings Bank Company, incorporated

in 1904, is capitalized with $100,000, | .
has a surplus of ‘$125,000 and.de= |
posits totaling $3,960,735. It serves |
the ' Youngstown:-'Niles - Warren|

area known for its steel and other
heavy rindustries.: i
'W. H. Hamrick is President an
director of the bank; John H.
Fusco is Vice-President and direc-
tor; C. E. Morris is Treasurer and
Secretary, and Miss Agnes Weiden-
bach is 'Assistant Secretary.. In
addition to President Hamrick and

Vice-President Fusco the directors,
of the Dollar Savings Bank Com-

pany ‘are: Joseph Fullerton,
Chairman of the Board and ‘a
director since 1907; C. A. English,
Manager, Niles: Glass 'Works of

the General ' Electric Co.; C. H.:

Klinger, attorney;- Fred H. Law;
R. W. Reese, James ‘A. Roemer,
President and direcor, Niles Rol-

ling Mills Co.; William H, Stevens,

a director for 35 years and until
1939 President of the bank, and
G. N, Williams, Niles Transfer
Company. T :

Through the sale of $75,000 of
new stock, the ' Merchants. and
Marnufacturers National ‘Bank of
Sharon, Pa. has increased its capi-

| tal from: $175,000  to $250,000 ef-

fective Feb. 11, according to the
Feb. 17 lissue of the Bulletin of
the Comptroller: of the_ currency.

.Thomas B, McAdams, who had
been President of the Union Trust
Company of Maryland at Balti-
more since Jan. 1934, was elected
Chairman of the Board, a newly
created position, at a 'meeting: of
the Board of directors of the com=
pany on- Feb. 11, according to an
item in. the Baltimore “Sun” of
Feb. 12 by J. S, Armstrong, Fi-
nancial Editor of that paper, from
whose further information we also
take the following: .

Charles W. Hoff, Senior Vice-
President; and an employee of
the bank for more than 30 years,
was elected President, succeed-
ing Mr. McAdams.

.. William - H. Gideon, .another
Senior  Vice - President, = was
made . Vice Chairman of the
board, ' and Clifford B, Win-
chester, a VicePresident, was
promoted to  be Senior Vice-~
President.

Nationally * known in 'the
banking; field, Mr. McAdams is
a - former ' President of the
»-American Bankers Association;
"He 'also 'served “at one time as
President of the Association of
Reserve City Bankers,

Mr. McAdams, a nativé of
Richmond, Va,, started in the
banking business at the age of
18,.as a clerk with the Mer-
chants National Bank of that
.gity. After serving about a year,
he shifted for several years to
the  investment banking - busi-
ness. Returning’' to' the Mer-
chants National he eventually
was promoted to the position of
Senior Vice-President.

He also for several years was

a partner of the Richmond firm,

of Scott and Stringfellow, mem-
bers of the New York Stock Ex-
t¢change, ~ i ¢ 5k e

-In." 1924, Mr; McAdams . was
elected . Executive Vice-Presi-

g\ g%n‘t of the State Planters Bank
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‘was'’ elected 'a ‘member of the

| Bank' of  Grayling, Mich. it was

‘'which showed resources of $1,~

..and. Trust Company at -Rich=
“mond, and when he was offered
the Presidency ' of the .Union
Trust Company about 13 years
ago. was. serving  as : Executive
.~ Manager of the Richmond bank.
‘Mr. . Hoff, the  new :Union
Trust  President,  started  with
that company in 1915 as-a clerk.
- and moved up to Assistant Sec-
retary-Treasurer 'in- 1923 A
year later he was made. Treas-
“urer ‘and Assistant' Secretary,
and . in 1926 ‘added to:‘these
duties the office of Vice-Pres-
dent. He has been a' Senior
Vice-President since Jan. 31,
1946.

Mr. Gideon began his banking
career as a runner in a bank in
his former home town of Hunt~
ington, W, Va. After working
his “way = up :through : various
banking' positions, he came to

- Baltimere.as.a junior,officer of

“*'the: old'Farmers and Merchants-
‘National Bank and eventually
‘was  elected ' its President, He
was: serving in the. latter post
©in 1930 when the: business of
the Farmers and Merchants was
absorbed by Union Trust, He
became a Vice-President and
later a senior Vice-President of
Union Trust.

At the annual meeting of stock-
holders of the Fidelity and De-
posit Company of Maryland, held
on Feb. 19, Gary Black, son of the
late’ Van-Lear: Black, ' former
Chairman of the Company’s board,

board. Reporting this in:its issue
of Feb, 20, the Baltimore “Sun”
added: : 3 v o
. Since his discharge from the
Army: in"Oct. 1945, after five
years’: service, 'Mr, -Black ' has
been  associated as a business
partner with his uncle, Harry C.
Black, in various enterprises.
. At -a meeting .of directors,
held later, J. Harry Schisler and
~Dan E, Gorton' were elected
Vice-Presidents and Oliver W,
Littleton and Francis X. Linse~
meyer were elected ~Assistant
.. Secretaries. : ‘ '

Walter F. Truettner, formerly
Vice-President of the National
Bank of Detroit, of Detroit, Mich.,
recently  purchased the majority
stock holdings of Eshern Hanson
in' the Grayling State Savings

reported in the Detroit “Free
Press,” which stated that the bank,

800,000 at the last call statement,
is ‘the only bank  in- Crawford
County. - Mr, Truettner ' resigned
in January from the National
Bank of Detroit in accordance
with the bank’s retirement plan.
From the “Free Press” we also
quote:

. All directors of the Grayling
Bank will continue ' to serve
with the exception of ‘Mr. Han-
son, Chairman of ' the Board,
who has long expressed the de-
sire to retire, Lk
. The executive staff and per-
sonnel will remain. John Brunn,
President, will retire but will
reinain on the bank’s directo-

- rate, : :

.Frank’ G. Exner, President. of
the Park Savings Bank of Mil-
waukee, ‘Wis., for 22 years, died
suddenly on' Feb. 16." The Mil-
waukee “Journal” ‘which stated
that Mr, Exner, who was 62 years
of ‘age, had been affiliated with
the ‘bank since 1916 and Presi-
dent since 1925, e

Associated  Press advices from
Orlando, - Fla., appearing in the
Florida “Times-Union” of Jack-
sonville of Feb. 18, stated that the
Citizens National Bank of Orlando
marked its  official opening on
Feb. 17 with first day deposits ex-
ceeding * $750,000, Carl C. Hall,
President 'said. 'This bank; it is
said, is the third in Orlando and
is capitalized at $400,000, "

It is learned from the San Ffaxi—

the stockholders of .the Crocker
First National Bank of San ¥ran-
cisco .and the .Farmers' &' Mer-
chants Savings Bank' of Oakland
‘at separate meetings on Feb, 14
voted ‘approval of -the' proposed
consolidation’: of the two institu-
tions, to become effective March 3.

Claude H, Alexander, an officer
of ‘the "Anglo California National
Bank of San Francisco since 1919,
died on Feb. 13, For several years
he was ‘Manager ‘of the service
and  publicity department, and
edited  the bank’s :house organ.
Subsequently; he was "appointed
an Assistant.: Vice-President, and
in recent years devoted himself
- chiefly: o business ' development
and- public relations “activities of
the bank. Mr. Alexander, a native
of Illinois, was. a -member of Ex-
ecutives Association of San Fran-
'cisco, serving ‘as. director and. Ex-
ecutive Secretary in 1945; and the
Mutual - Business Club: of San
Francisco, of which he was Secre-

The Feb, 17 Bulletin of the
Comptroiler: of :the Currency re-
ported that the County National
Bank ‘& Trust Co. of Sania Bar-
Jbara, Calif. increased its  capital
from . $450,000 to ' $500,000 - on
Feb. 10 through a stock . dividend
of $50,000, L

The - Olympia ' State Bank &
Trust Co. will be formed at Olym-
pia, Wash., with a capitalization of
$200,000, it was announced on Jan,
29, it was stated.in United Press
advices from Olympia, appearing
in the Seattle “Times,” which also
reported: S :

“Permission to ‘incorporate was
granted by the State Division of
Banking, and articles of incorpo-
ration were filed with Secretary
of State Belle Reeves.

“Seven Olympia residents and
two from Tacoma were named di-
rectors of the bank. They:included
Roy "'C. 'Moen, " President and
General Manager; A, W. Lewis,
Dr, Ernest E. Jones, Col. D, M.
Kent, Dale E. Tresner, Thomas M.
Pelly and George F. Yantis; all of
Olympia, and Ward A. Smith and
Allan H. Link, Tacoma,

In the Montreal: “Gazette” of
Feb. 17 it was stated that at a
meeting of the board of directors
of the Montreal Trust Co., Paul F.
Sise was elected a member of the
executive committee to 'succeed
the late G, H. Duggan, At the
same meeting, J. S. D, Tory, O.B.E,
K.C., of Toronto, was elected a
director.’ The “Gazette” added:

Mr; Sise is President of the

Northern Electric Co. and a di-

rector of several companies, in-

cluding the Royal Bank of Can-
ada and the Bell Telephone Co.

Mr, Tory: is head of the legal

firm of J. S. D. Tory and Asso-
" ciates, ‘and holds numerous di-

rectorates, which include Abitibi

Power and - Paper Co. ‘Ltd.

Er;psons Ltd., and Argus Corp.

The SWiss Bank : Corp. an-
nounces that the accounts for the

'year ended Dec. 31,1946 show net

profits of frs, 13,387,663 including
the carry forward from the pre-
vious ‘year, as  compared: with
frs. 10,627,647 for 1945. The total
assets now: amount to frs. 2,139,-
391,383 - against. frs." 1,826,427,161
in:1945. At the general meeting
which ‘is to be held on Feb. 28
in ‘Basle, ‘it will be proposed to
make an extraordinary contribu-
tion of frs; 1,000,000 to the pension
fund, to pay a dividend of 5%
against 4% last year and to carry
forward an amount of frs. 4,387,-
663 against frs. 4,227,647,

in its annual report as of Dec, 31,
1946: announced that . total 're-
Sources were ' £1,078,549,303 .and
total deposits were £1,013,363,744,
these' . figures . comparing - with

diseo, [Chropicle;of Feb, 13, that

£.926,339,959 a

W

tary-Treasurer for over 26 years,|

Lloyds Bank Limited, London, |

£860316,010.55
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of Dec. 31, 1945. The chief. jtep,
in: the bank’s .1946. report wer;
Cash in. hand with the bany
England = £93,205404 agaip.;
~a€:94,835,289 a . year 'before; billg
discounted ‘at. the present time
£118,068,348 . compareq wi?}&
%74,801,923 alg the end of 1945,
reasury Department repein’
£ 274,000,000 against £ 290,0(13)?)6(1)1())6s
Investments; at the eng. of i94§
amounted to. £ 273,788,346 (which
includes £ 244,410,335 British gov.
ernment . obligations) compareq
with  investments  in . 1945 £
£221,223,111, of which £192,063 «
756 were government obligation§~
loans”and: advances to customerg
amounted - to " £142,491,082 in the
most recent report sgainst £ 116,«
974,130 the year before. The nét
profits for 1946 ‘amounted to £l
583,178 compared wtih £ 1,629,950
Whlle._ reserve fund. for hoth pe:
riods was: £500,000, + oA
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Bill Passed

A bill, which would give vetw
erans an  additional period of
grace in which ‘to reinstate thejp
GI life insurance without taking
a phy'smal examination was passeq
unanimously by the Senate and.
sent to ‘the White House on.Feb,
17, ‘having- been unanimously
passed by the House on Jan. 29,
Under  present regulations, the
United Press report from Washe
ington ‘on Feb. 17 pointed out,
the ' Veterans Administration is
autporized to. reinstate lapsed
bolicies within a six months’ pe-
riod only if the applicant pays
two monthly premiums and passes
a physical examination,. The new
measure, * which = requires only
President Truman's : signature,
provides no specific deadline for-
reinstatement, but General Omar-
N. Bradley, V. A. Administrator,
has informed Congress; said the-
United Press, that ex-service men.
probably will be given until Aug,.
1. to  resume their  insurance.
Thereafter, policies. which lapse:
will have to be reinstated within
thyee months.  General Bradley:
said a ‘“great majority” of veter= -
ans have permitted their service:
Insurance to lapse. The V, A..
started a nationwide educational.
campaign to correct the situation..

The passage of the bill by the:
House on ‘Jan. 29, followed the:
approval on Jan. 28 of the legis-
lation by the  Chamber’s Veter--
ans’ Committee which had heard’
the measure endorsed by Veterans:
Administrator, - General Bradley,
and by veterans organizations”
spokesmen.. The bill which- the:
House passed on'to: the Senate,.
according ' to  Associated Press:
Washington advices, provides that:
the :Veterans Administration
would ' determine how long ex--
GI's have' to put their policies:
back in force, The measure repre--
sents “the “first ' veterans’ legisla~-
tion of the Eightieth Congress,

Brotherh’d Week Observed!

American ' Brotherhood  Week,
sponsored by -the National Con=-
ference' of -Christians and Jews,.
began on Feb; 16, and President-
Truman issued a statement to his:
fellow Americans to join with him-
in its observance, “We cannot:
hope to ‘commend brotherhood.
abroad ' unless we practice it at:
home,’t “the  President “declared,
according .to advices to the New"
York “Times.” - A statement by
John Foster Dulles; former mem--
ber of the American delegation to
the United Nations, declared; ac~
cording ‘to the Associated  Press,
that it was - not only  morally
wrong but “practically dangerous
for ‘the' United 'States to have
racial and. religious intolerance,”
it was indicated in the New York
“Herald Tribune.f’ ;

Throughout the nation brother-
hood services. were ‘planned. in
many ' churches, and notables all
over the country were taking part
In the campaign: against intoler=

ance and bigotey, - L4 ii
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