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President Truman Submits $37.5
Billion Budget

Budget would be balanced for first time since 1930 and if war
excise tax rates as well as income tax rates are retained and busi-
ness- activity averages slightly higher than in the calendar year
1946, a surplus of $1.8 billion is forecast.

President Truman on Jan. 10 submitted to Congress his Budget
message for the 1948 fiscal year in which under existing and proposed

legislation,

Federal ex-
penditures are
estimated at
375 billion
dollars, and
revenues un-
der existing
tax laws at
37.7 billion
dollars, re-
sulting 'in a
urplus of 200
illion dol-
lars, the first

. balanced bud-

get since 1930
{18 years).
Shoutd Con-~

President Truman

gress concur in the President’s
recommendations to continue the
1947 tax structure, including ex-
cise taxes, and to increase postal

rates sufficiently to eliminate the
postal. deficit, expenditures could
be reduced to 37 billion dollars
and revenues increased to 38.9 bil-

lion dollars, leéving a surplus of
1.8 billion dollars. B

| The Budget message of the Pres-
ident in part follows:

To the Congress of the United
States:

I am transmitting the Budget

for the fiscal year 1948. It

includes recommendations for the

entire Federal program.

Expenditures under existing
and proposed legislation are esti-
mated at 37.5 billion dollars and
revenues under existing tax laws
at 37.7 billion ~dollars, leaving a
very slight margin of surplus.

I strongly recommend that the
Congress take early action to con-
tinue throughout' the fiscal year
1948 the war excise-tax 'rates,
which, under the present law, will
expire July 1,:1947. My declara-
tion of the end of hostilities. on
Dec. 31, 1946, was not issued in
order to achieve tax reduction. ‘I

(Continued on page 322)

" . . '.;”.
Calls Budget Most Extravagent in
Sl
Peacetime
Earl Bunting, NAM President, says if Congress adopts budget,
hopes of tax relief “go out of the window.” Sees executive branch.

of government incapable of putting through an economy program.

: The $37.5 billion budget estimate submitted by President Truman,
accordiig to Earl Bunting, President of National Manufacturers’

Association, is
the most ex-

. dravagant and

discouraging
ever proposed
in peace-time.
It represeénts;
says Mr.Bunt-
ing, an annual
expenditure

" 0f$1,000—four

times the im-

. .ediate ' pre-

war  figure —

. for every fam-

ily in the
United States.

“Thig in-
crease is_not

Earl Bunting . “

. to be .found merely in the ex-

penses incident to the war,” con-
tinues Mr. Bunting. “Leaving out
1he amount proposed for the Army

_and Navy, veterans, and interest

on the public debt, this budget
reflects an increase of 74% over
the immediate pre-war year, It
is a sad reflection on the adminis-
iration to assume that in the sec-~
'ond year following the end of hos-

. {ilities, that peace-time expendi-

tures cannot be
this figure. :
.. “However, the principal point
that needs to be made is the im-
pact that such a budget must have
upon the . American public.: For
months the public has been look-
ing forward to relief from  the
burdensome load. of war taxes. If
this budget is adopted these hepes
£o out the window. " e

reduced below

“Not only does the President
propose nothing in the way of tax
relief and nothing in the way of
debt reduction, but, actually, in
this - ‘proposal the government
would spend $2 bililon more than
it collects in taxes—this difference
being made up by anticipated re-
coveries from the sale of war sur-
pluses, '

“It is wunbelievable that the
American  public; -through the
Congress: will ‘accept such a fi-
nancial program at this time. . As
President Truman. said in his an-
nual message to Congress, the
country today is blessed with full
employment, record: breaking
peace “time: production, and- the
largest national income in our his-
tory. :

«To keep these economic cir-
cumstances favorable, certainly
the American public' has a right
to demand sufficient economy in
government to make ‘substantial
tax relief possible and still leave
a surplus from tax revenue ade-
quate to start paying off the pub-
lib ‘debt. . ' :

“By this budget the executive
branch of the government shows
itself incapable of putting through
an economy program in the inter-
est of the American people, Clear-
ly, if the American citizen is to
get the tax relief necessary to

‘assure a continuation of full em-

ployment and  prosperity, it will
be up to the new Congress to stip-
ply that relief”’ < v oy onioe

1 in his column,

TermsMountClemens
Decision as “'Judi-
cial Legislation’’

Henry Hazlitt calls on Congress
_for joint resolution to extricate
ourselves from the portal-to-
portal mess.

The Supreme Court’s decision
in the Mount Clemens Pottery
case ' is con-
demned: as “a
glaring case of
Jjudicial: legis=~
lation” by
Henry Hazlitt

“Business

Tides” ap-

pearing in -

“Newsweek?”

of January 13,

As a simple

way to extri-

cate ourselves

from the re-

sulting:  “por- x
tal-to-portal Henry Hazlitt
mess,” and. as

an effective rebuke to such judi-
cial’ usurpatior, Mr. Hazlitt rec-
ommends - that the Congress pass
& joint résolution whose wording
would follow the dissenting opin-
ion of the Court’s minority. This
would read somewhat as follows:

“In using the word ‘work-week’
in, the Fair Labor Standards Act
. Corigress did mot mean to redefine
this common term or to set aside
long-established contracts or cus=
toms which had absorbed in the
rate of pay of the respective jobs
recognition of whatever prelimi-
nary activities might be required
of the workers_for that particular
job. ‘Work-week’ is a simple term
used by Congress in accordance
with: the common understanding
of it. For the courts to include in

ily and generally absorbed in the
rate of pay but excluded from
measured working time is not jus-
tified in the absence of affirma-
tive legislative action.”?
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| 4s We See It

In the course of three major messages to the new Con-
gress last week, the President has made his policies; his- pro-
grams and his attitudes as clear. as one could expect of a
man in his position. His annual message on the State of
the Union on Monday has been described as “conciliatory,”.

| some account what the

it items that have been customar-|

7| holders,

“temperate,”

‘and as definitely altering his former course

several points. to the right. The mid-week report on-the

nation’s economy, a strange

medley of naivete, super-so-

phistication and economic nonsense, somewhat further de-
veloped points which the earlier documents had implicitly |
set forth. . Then at the end of the week came the financial
accounting showing what these policies of the past and:the

future had cost
cents.

Us or are expected to cost us in’dollars and
As such an accounting is very likely to do; this
last message cast some of the ideas and
the earlier documents into bold relief,

plans implicit in

It is evident enough that the President has taken' into

last November.

people of this country had to ‘say
At a good many points his ideas are’in

rather marked contrast to those he repeatedly: evinced as
recently as a year ago. But the change falls far short of

meeting: requirements. . The

President either suggests- or

apparently is willing to accept some alterations, some:’fim=

provements,”

some redecoration of the New Deal structure,

but.-when all this is done it would still. be the New-Deal”

edifice, and nothing else.

Unless the opposition (oris a

‘majority in Congress to be termed “the opposition”’?) inder-

stands-or comes quickly to

a full realization of this,‘j‘bas'ic

fact, and proceeds to act accordingly with vigor and under-
standing, it will presently have great difficulty in convinc-

ing the thoughtful citizens

of this nation that the country

_ (Continqed on:page 320)

From WashingtOn

Ahead of the News.

By CARLISLE BARGERON

Your correspondent had occasion sometime ago to stﬁdir .the

liquor set-up in a particular State where the question of a. wholesaler '

or who should operate a tavern had
patronage. :When the Democrats are

become distinctly a matter of
In power, Democrats:are  'the

license holders. When the Republicans come in, there is a complete

turnover and Republicans become
as a part of.

the
Qi

license holders. It is accepted

the  political
game. To the
victor goes the
spoils and
the spoils in
this State
have come to
include  not
only the job-
the
ordinary  pat-
ronage, -but
alcoholic bev-
erage . dis-
pensers,

In the course
of the inves-
tigation we
were  amazed to find out how
much plush a bottle of beer can
stand. ' It seems amazing that it
could support so- many parasites.
Roughly, we figure, that if the
taxes and the graft, what is called
the honest graft,; were eliminated,
a bottle would sell for about
three cents,

Similarly, it is amazing how

Carlisle Bargeron ;

many: patasites the -Wagner Labor |
| Act supports,. Most. every ‘indus=

©

try of any size nowadays has to
haye a labor relations expert, not -
only a set-up at the plant, but one :

in Washington. It has; in addition,
to have a flock of labor. lawvers.
The - labor ' unions, - themselves,
have to have these lawyers, and

|| stretching out ‘over the' country
are the young NLRB lawyers.

All of these men have a: vested
interest in the question: of.cwhat
Congress now does about., labor
legislation. And you can.rest as-
sured that their desire is.not that
labor-management relationship be
simplified. It is dollars and cents
to them that it continue.to: be
confused,  An accomplishment on
their part will be increaséd.-con~
fusion. And that is just-.exactly
what, from the way 'things are
going; you may expect to get.

These men "have classified ag
experts on labor relations;" They
are the men who are being. con~
sulted by the. members: of;. Con-
gress trying to work-the problem
out.: But'in addition to these who
are ‘being ' consulted, . countless

2 (Continued on page 327)
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Why"

- , “Removal of emergency prlce and wage controls.
¢ mhas restored the main responsibility for prices and

wwages to business, labor, farmers and -consumers.

i THe government can point out dangers seen from " !
..the perspective of the whole economy, but the cor-
- rectiveg must largely be applied by others. ™
*“‘Business should reduce prices wherever possible :
“in order to bring about the necessary increase in
..consumer purchasing ‘power to bolster “their mar-

ke *kets

Price reduetions are especially needed in the

“ease of ‘goods such as many articles-of food, cloth- -

"7ing, - house furnlshings
“whose prices have msen
5 makes

; vthem

tE}))ese reductions in a t1me1y and orderly way,
Uit will heIp sustain markets rather than" destroy

“Farrners must realize that last year’s exceptlonal
~ farm prices will *fall somewhat as world food sup-

and - building. materials, -
out of line. -»If business

 plies increase and as consumers find a more ample

supply of durable goods to. purchase.
price sups)orts afford protection agamst a severe

= price decl

Existing

, 2 “Labor, on its: part must recognize that, high vol-

. +ume at low costs and low prices requires high pro-
- ductivity and the absence of restrictions on produc-
tion. For its own advantage as well as that of the
gountry a large, labor should refrain from demands

or excessive wage increases that would require

- price inereases or would

prevent price reductions

*'7 that are necessary to sell the capacity output of the'

“‘product.’*

—President Truman

522 But why should government feel in duty bound.
or, for that matter, competent to give advice to all
elements i m the business commumty" :

| ""rchase by Chemical Bank & Trust Go. @
Entire Block for lts Main Offlee

Bekeii i i, hls annual report on Jan 14 t0. the stockholders of the
Chemical Bank & Trust Co. of New York, Frank K. Houston, Chair-
man, stated that “notwithstanding declmmg deposits. and ‘increasing

expenses, the bank- had another good: year.”

earnings,” he said, .
; $7,693 114 last year
part : -+less  than ‘the
~.inerease. in
) {)ayroll for

he. year. This

' -amount of net |

earnings. 'was
after-Yaking
careof all ex~-
“penses and
losses, paying

. all #axes, in-
| cluding Fed-
eral - Deposit,

Insurance, and i

‘taking care of
employees’
welfare which
in itself
b3 ~-amounted to
$483 847 an mcrease over last
L 'year., For the coming year we
. have’ also added free hospitaliza-
tion for all our officers and em=-
ploye¢s.  The net result of the
bank’s  operations _for the - year
was, after all expenses, dividends;
reserves and charge-offs, we were
zble 10 add $3,451,048 to our un-
d1v1ded profits account
*-In December ‘the bpard of di-
rectors authorized the transfer of

: 'ré&‘nik K. Houston

$5,000,000 from. undivided profits |

to surplus account, This increased
our: surplus to $70,000,000: which,
with “our ‘capital. of  $25,000,000,
gives ‘us total capital funds- oi
$95,000,000 not -including undi=
i vxded profits ‘and unallocated re-
. serves, of $14,481,8
‘The report, whmh was presented
10 the stockholders of the bank at
- their -apnual meeting, contained
the announcement by Mr. Hous-

ton of the purchase by the Chemi-|

val Bank & Trust Company of an
entire .block” front in the down-

i town financial district as the lo-

- ‘cation for a new main office. The

“property acquired, 135-145 Broad-
way, ¢comprises the block front on
. the ‘west side of Broadway, be~
v tween Liberty and;Cedar Streets.
Now.- gegupied by: three “business
buildings, the site extends approx-

- imately 117 feet on Broadway, 159

feet On beerty Street, 153 “feet

gitized for-FRASER
p-/lfraser.stlouisfed.org/. — -iiini

#Qur. net operating

“amounted . to. $7,179,082, as- compared with
» Mr. ‘Houston added iy

“The chfference s muych

on Cedar Street and 115 feet on
Temple ‘Street, and ‘covers 18,01)0
square- feet,

“Pointing out that Chemical

' Bank ‘& Trust Company “was the.

first -bank -pn—Broadway; has al-
‘ways been on Broadwayand: we
want to-stay on:Broadway,” Mr.

Houston stated in his. report that!

lhe.property. “is a very desirable
location for:a:future home when
building conditions permit.”
Simultaneously, Mr. Houston
_reported’ that.the bank has sold
“the buildings it owned at the cor=
ner - of *Broadway and Chambers
Street, the site of the banking
house: occupled by Chémical Bank
from 1850 ‘to. 1928. The State of
New ' York purchased the proper-~
ties at the full assessed value of
$3,734,000, he said. The land and
buildings-acquired ‘ by Chemical
Bank have a fotal assessed value
of '$3,200,000. The Dbuilding at
135-137 Broadway is 'a 14-story
sandstone, steel and brick ‘struc-
ture, erected in 1908. The Home
Title Guaranty Company occupies
the ground floof ‘and basemen{:
space. The adjoining - ‘building,
139 Broadway, is a 3-story sand-
stone’ and steel struetiire erected

in 1912 and is ocectipied by Church=

ill's Restaurant. The'third build=
ing, 141-145 Broadway, has 19
stories: and 'a penthouse, was
erected in 1898 and is of limestone,
steel and brick constructwn
Broadstreet’s, Irc.; clothiers, lis

the ground iloor tenant The bank.

‘also- states:

“The future 'home of the Cheml-
“cal Bank will be'the fourth since
it opened ‘for' business in-1824,

The first: home was alittle red

brick “building - at“216. Broadway,
one’ door -below: Ann" Street. . In
1850. the ‘bank :moved farther-up-.
town to 270: Broadway, one door
below: Chambers Street, where it
bad put up the first building ever
erected. purely. for’ banking. pur-
poses on  Broadway and which
continued to be its home for al-

|| 540 on December 31, last,
pared wi. h $1,524, 160 575 Qn. De-1// .
tcember 31, a year ago..

most 80 ‘years. ‘In 1928 the bank §
moved to its present quarters at
165 Broadway.”
From the: report” of Chalrman
Houston we take the follow.ng:
“Our deposits were '$1,226,822,~

The dif-
: ference is less ‘than the- reduced |
| amount of our War Losn deposis

| during the year, sacwiag trag-ourl:

| normal eorporation and tndwidual
deposits,increaseds « ..:

At the openng- of the Umted
Nationg headquets s at hunter
| College, ‘we were very fortunate

for the United Nations, . We: were

|| given: permission. by the’ State
i

| branch there which we 1ate1’
.| moved to Tiake Success and now
/| maintain-at that location, in-addi-

'} tion to the other ten: branches lo~

Banking  Board fo establish’

tated in Greater’ New " York.
#The: Chemical - Safe " Deposit|
Company is wholly owned by the;

.| Chemical Bank & Trust Company

except for the qualifying shareé
held .by. directors. Vaults .are

maintained at the Main Office of
the bank;- its ten: branches; and
also one at 32 Libertnytreet. The
. Company made -‘good ‘ progress
‘during 1946, showing -an -increase
of 8% in rentals and- 7% in revs
- enue, Owing to the increasing: de+
mand for boxes, it was nécessary
to install additional equ‘pmelt at
seven of its offices.

“We continue to mamtain a rep-r
resentative in Chicago'in the Con+
tinental Illinois National ‘Bank &
Trust Company Buxldmg o)

“The management of: your bank

during the ‘past year- has “been| -

ever-mindful of the increased cost
of living ‘and;-as far as-possible,
has tried to meet it to" the: sat1s+
faction of -our ofmers and em-
‘ployees.

“In ‘addition to the regular ink.
creases in.pay -granted from time

‘to’ time, the ‘board of directors- on

November 14,: last, granted -an
over-all mcrease of 8153 % in the
form' of ‘a ‘change in the method
of payment to, ‘employees ‘from
twice-a month to every two, weeks

| heginning .Jan. .1,. 1947. At the

same time, it approved ‘the ‘same
bonus as given last-year;: namely.

"10%. onthe first: $5,000.0f annual
 salary, - plus- 7% -

gn- the. second
$5,000: and 4% on nll salary over
$10,000. -

“The’ report atso refers ‘to th

‘operation “of ‘the' bank ‘bond, per
‘sonal :trust, corporate ' trust-and

foreign departments and.as o tbe
last. named says: hp

" “Our Foreign Department has
completed its“30th year of setvice
fo customers and ‘durirg 1946 ex-

 perienced ' its: largest- -yolume  of

business and earnings, Its volume

has greatly mcreased since_ thel.

close of the War, “Now “that for-
eign - trade with the rest 6f ‘the
‘world is gradually being reopened;
we, anticipate a continyed: expan=
siori of ‘our forelgn busmess

Supreme Court Denies -
Rent Lid Review

The  United = States. Supreme

"Court upheld a Tower court’s find~

ings on' Jan. 6 when' it refused 10
review -a decision of -the Emer-

rgency. Court. of  Appeals that the

Emergency Price Control Act-does.
ot require -that- rents -be -high

‘enough . .to.-assure -an' “adequate'

fixed return on:the:investment”

made by -the property owner. The |

Suprems, Courl’s action ledves-1Hig)|
.decision, in a landlord’s test . case

‘from New York City, uncusturbed.,

Assoc1ated Press Washington.-ad-]

vices stated.  .The contention: of
\the New: York 1andlords was. that |’
rents fixed for. their properties |
\were. 1ot - fair .unless [increased
.10%. The Emergency Court said
'that’ the: criterion to-be.used was
“whether. the net return. of : the,
réntal housing.industry. is: at.the.
level enjoyed in the
‘period: in which® rents had:not:
tbieen[ mfluenced by defense act1v1--
“ties:

most. recent,

‘as-cori= |

tnr.owmg s ate.neunt:

Budget “Tlght and Reahsuc” Truman

 President in gtatement to a news: seminar points out requests fora
numbe: of worthwhile programs: were. sharply reduced; in order to

" cut expendltures and that new. budget is first to mclude govel‘n- ;
ment corporations and war agencies.

‘At 9, "news semmar J* which hé held on Jan 8 prlor to submit-
ting, his Budget Mcs.age 10 wnaress President Truman made the

‘The- buciget waicd 1 am tranw

am tt:ng to €ougress is balanccd. If

the. ‘estimates are realized, the

Fbudget woil-be i1 balance” for the

Tigst” time sn ce B —ag. tiat

years
to. have this bank officially: ap-[ -
| proved. as the commere.al bank

A 1s reahstm and a= complete
5. we know how to. rraka i It dg

'based on a careful study of the

needs of the various' departments
and “the' fuads ‘required- to .carry
cut the obligations of the Federal
Government under programs es-.
‘tablished. by the Congress.

At 18 antight -budget. 1 believe

'|it:is fair to.say.that no, depart-

‘ment-. or “agency . feéls that its
needs are fully'met. Inits prepara-
tion: ¥.instrycted - the Director- of
the- Budget to require thomugh
and " conelusive justification for
 every ‘item. which he recommend-
ed.to- me. In every border-line
| case,  the decision - has - beea to
el!minate’ ~ expenditures, rather
than to include them. It has been
necessary for us to, be more hard-
boiled: in. making -many: decisions
than I like' to.be.. We have had
sharply reduced requests for "a
number of programs which, in

were -it'not.for our urgent need
-to cut ‘expenditures.

- Last .

I have been’ told by ‘my: staff
tha* th’s ‘budget has’ been  more
cifficult to prepare than any ever
issted before,” 'I"can believe'it. ™

The ‘corporations and war: agen#
¢'es have been:included in.detail
in. the budget for the first time.
year' we' sent .up - three
budgets at different perxpds of the
yvear, The annualy the war supple~
ment . and - the corporatlon This
year . they -have. all been inte-
grated iato one budget. For four
years the war-agencies have been
presented - in. special budget: sup-
plements. in the spring, and only a
preliminary estlmate of their total-
was mcluded ‘in the January
budget, :

In-this years budget, expendb
fures’ and appropriations are
grouped under a new - fuactional
classification ‘in order.to. present
to :the Congress and’ the people
a clearer picture of the purposes
Afor which Federal funds. are in-
- tended. I hope the press will use
the new: classification.- We have
put the figures for ten years

(1939-1948). on this basis. The new
classification is a part of a cop- -

my. opinion, would be- worthwhue i tinuing’ effort to make our budget

understandable in.spite of 1ts in-
herent complextties L]

"A: new b111 introduced by

threaten to obstruct commerce or.

New CGase Blll lnlroduced

Representative. Francis J. Case

.(R. -S.D.), on-Jan, 9, would authorize the Government to use the in-
Jjunction process, to prevent or stop industry-wide - strikes which

endanger the public welfare, ‘Mr.

,Case -pointed’ out’ that -his: measure .would “legalize the course of
action followed- in -the John L., Lewxs case without requiring Gov-

this' respect if-has :the effect of
amending the Norrm-LaGuard;a
Act which, the United Mine Work-

Lers clalmed did not exempt the

Government from its prohibition

labor organizations.

‘Under Mr: Case’s new. bill, ac-
cording to Washington. advice; of
Jan. 9:-to-the New York “Journal
of “ Commerce,” provnsxon wouId
| he made: for. the creation of an
“emergency commission” to: “in»
vestigate and recommend settle-
ment” of any labor dispute which

‘the . President; certifies as  en-

dangering th‘e ‘.‘oublic welfare . .
‘healthy :-.-. safety.”

Thé Attorney General would be
empowered to seek an.injunction
‘when ‘a - strike “in an essential
monopolized service. or- industry
burdens or obstructs com-
-merce,” after the President has
appomted the- commission. i

Mr. Case.  pointed out that .in

'vetoing his previous bill. President

Truman had “called for injunctive
~I'powers in strikes agajnst the Gov-
ernment; - This new bill, its author
said, grants the President’s wishes.
. An-outline of the major provi-

‘-,rmons «of the mew Case bill- was

given as follows in the advices to
the  “Journal: of ‘Commerce” from
its Washington bureaw:
‘1. Creation  of an ‘Industrial
Disputes Commission,” to'function
within the Labor Department,
‘which would undertake ‘mediation
and : voluntary - arbifration; -in ;a
dangerous:.dispute before report~
ing it to-the President. - .

' 2.Addg two mémber “to” the
bresent three=man National Labor 1

tHe: sdministration of a set of
“unfair labor practlces” applymg

‘to unions.

:3..Gives’ the Attorney General
power; now. ‘enjoyed only by the
NLRB, to file such charges against
both unions and empldyers ’

© 4. Permits the umonlzation of
foremen, but requires them to join -

only “fhose . organizations .com-
pletely : mdenendent of” ranlg and
file groups (this. provision, which
falls short of an outright ban, re-

ernment seizure  and, said that in®

on- the use of .injunctions against .

portedly is favored by $Sen. Robeft

-A. Taft, of Ohio, Chairman. of the

Senate Labor Committee). .

5. Grants employers .‘.‘freedom
to choose their representatives in
bargaining” ‘and “freedom  of
speech—oprovided it does not be-
come intimidation.

6. “Protection’ of . the right to

‘strxke. to - peaceful: assembly and

peaceful. picketing.” «

7. Provides that'a union can sue
or be sued “as an:entity.””

8. Requires each'union to.pro-

-vide the membership-with an an-

nual financial statement..

9. Bans politicat contrlbutrons
by “corporations,- national banks
and labor organizatxons” in all
elections.

Borrawmgs on..

¥

'NYSE in December '.

The New York Stock Exchange
announced on Jan. 3, 1947, that as
of the. close. of busxness on Dec,
31, 1946, the total of .money bor-
rowed from banks and trust com-
panies - in " the ' United~ States
amounted  to  $357,028,845, . com-~ .
pared with the figures for Nov. 30
of $397,785,029. Adv1ces from the

‘Exchange follow

The  total “of “money borrowed
from banks, trust companjes and -
other: lenders: in the United States,.
excluding: borrowings from other '
members - of ' 'national - securities |
exchanges, (1) ‘on direct oblifa=
tions of or obligations guaranteed -+
as to principalior-interest:by.the :

S." Government, $157,807,152;

Relations: Board; charging it with | (2) P au other collateral, $199.

221,693 reported: by New Yérk =
Stock Exchange member firmg.as .

of"the close:ofbusiness Dec. 31, '

11946, aggregated. $357,028,843. % - .

The total ‘of::money borrowed,: '

‘compiled. on the same basis, as of
the close of business Nov. 30, 1946 .
was, (1) on direct obligations, of or -
‘- pbligations guaranteed-as;to, prin-"
cipal or interest by the U. S; Gov-.

ernment, $205,945,150; (2). on. all ". i

other collateral; $]f91 839 873, total R
$397 785,029
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veloping :technology. ;. The | safe- | == == ———
e e s
.are meant-only “to’ be indicative 7 T o % g A
pemnataesiel - The State of Trade
nust bé erected, which should be |||l 00 T e e ot i ;
strengthened and never weakened. s ik

7 Thete is one more theme that| ==
T ynust emphasize,” pamely, that | .0 /i

Proctle past weel was an eventful one from
the: . Commission’s’ récommencli- residential messages delivered within that bri

WA

ston Becomes' Executive \Dixe'ciéfﬂ-;énd il
‘John H. Van Deventer Director of Information . ...

| the standpoint of the
4 ef period and theirela~ .

. Trustees of the Co
here 't

mmittee for Economic Development, mggti}gg,

ment -of 8 pew.gpairman of its

Tésearc

. bolicy ~com- :

“+: aitfee and’ of ' PANE

~ o " full-time

exﬁcuti\fes.' i
“Raymond
R.l‘lb;igani 9f
‘New: York,

““was named fo -
succeed ‘U, 8.

- Senator Ralph
. Flanders of
Springfield, -
’Vi., as’ Chair-—
Man of, the
€ED research |
and policy
committee, "4
Henr vy “R. Raymond Rubicam
Johnston of New York was ap-
pointed executive director, suc-
«eeding C. Scott Fletcher, and
John H. Van Deventer, also of
New York, was chosen as director
of information. Ahnouncement ¢f
the' appointments was made by |
«<€ED Chairman Paul G. Hoffman,
President of the Studebaker Corp. |

Mr. Rubicam was ¢o-founder
and until. his recent retirement
Chairman of the board of the
“Young & Rubicam advertising
agencey, " “Although retired 'from
agency operation he has retained
Mumerous business interests, serv-
ding as a director of companies-in
several fields of business. He also
is a'trustee of Colgate University
:and a mémber of the National
Committee for Strengthening Con-

. g@réss. He has been a trustee and
member of the CED research :and

%dé'y,- approved the appoint
AR e LT A e e e
: Cpseaee 0 Senator Flanders se
‘Iman of the "resedrc
& comm from. iis
; t,iInvr{xi,sll recent. glection .

i ‘

\ o é‘!
ttee from . its

Ny

ee

from Vermont.

Mr.. Johinsion

. 1 was' admitted 1o
¢ bar in New York following his

It
» éh aduation from Williams College.
: Lgter he}?" entered 'the’ field “of
. bapking, becoming Vice-President
- in'charge of the Trust Department |
‘(of.the Manufacturers Trust Co. of

New York. In 1933 he became as-|

| sociated with Case, Pomeroy and

Co. ag Vice-President and difector

‘| and “served s PBresident of ‘that;

organization - from. 1938 to. 1941,

‘| when he retired.”

Mr. Van "Deventer .served in|
executive positions .in. machine
tool industries following his grad-
uatjon “from Corpell University.
He entered the field of journalism:
in 1914 ag assocjate edifor of “The
American Machinist.” " Two years
later he became editor-in-chist. of-
that publication. During World
War I he served as Major of Ord- |
nance in Washington and after
leaving the Army. in 1918 organ-
ized the Army Ordnance Assn. .

‘He was. President of the Engi-/
neering Magazine Co., and edifor
of \its “publicaticn  from 1920 to
1927 and later became associated
with “Iron Age™ At the time of
his resignation in November, 1946,
he was President and *edifor-in-
chief of “Iron"Age.”” 'For the-past
two years hé has been chairman
of the'CED national business press
committee; i

molicy committee since June, 1944,
aruc

’, wE) ok gy

Berpard M. Baruch and his

h Resigns Atomic Post

United: States-associates- suddenly

-Fesigned ‘from the United Nations Atomic'Energy-Cormmission -on'
fIan.g 4, gacfc‘ording ‘to special dispatches from’New" York and Wash-

ington fo ‘the New York “Times.”

t. Baruch -opened his’ letter of.

regignation to President Truman with the statement ‘‘that’ the' first]

phase of the United Nations Atom

«completed.” In his letter he noted
12t the United. States.is “one of
“the few (coyntries) whose Atomic
Energy Commission "representa-
"tive is not the same as the repre-
:sentative’ on- the ‘Security - Coun-
«cil.”  Mr. Baruch continued:

- “Former Senator. Warren Aus- |

‘tin, our member in-that body, is
‘thoroughly equipped to handle
“this business as it develops from
mow on.  In- fact, he would pe

" -handicapped by divided authority.
- “80, because of my belief that
“the work of my American asso-
-ciates and myself is over, and be-

«cause [ am convinced that the |-

.job now would be taken over by
Senator Austin, I submit my resig-
‘nation and those of the men who

-have worked with me — all of|

“whom worked without fee or ex-
"pense allowance, and at consider-
-able- sacrifices to their personal
«affairs for nine months.

“Their efforts were of inestima-
ible value to the country and, I
-hope, to the world, - They include
-Messrs. Jobn M. Hancock,, Ferdi-

S

. mapd Eberstadt, -Herbert Bayard |

‘Swope, Fred Searls, Jr., Dr. fgc’h‘g
:ard 'C. Tolman and Major Gen
- +exal Thomas . Farrell” ..
* Mr. Baruch®mentioned that he
“was atfaching fo his letter the full|
:report of the Commission’s-work.
~He ‘wrote: “¥ can find: no. better
.. 'Way of summarizing the work-of
. the  Commission ' than to invite
your attention to the findings and

8 10 27.0f the Commission’s re-
LPORE e s e e T
.. Mr, Baruch’s

art: T

letter continued in

- “They _include, 'among many
_others, these most important ele-1
]:He.nts: Fyle Ay : .. %
%4, the creating’ 6f ‘a comprehen-

* . sive . dnternatidnal “system

,:recommendations found from Page| '

| commensuraté with. its:

of 4 possess. thie: requisite’ fléxib.

the - direction of  an agency
within the' framework’of ihe-
United Nations, by means. of
an enforceable- treaty, subject,
of course, .fo ratification by
our Senate; e g S
. that - the conirol' should start’
with the production of uranium
and fhorium«-when" they ‘are
severed from the-ground ‘and
extend through‘thé'produ,ct.iqn'
of -fissionable material; ‘using

. safeguards. at: each- step, ‘in=
cluding accounting, inspection;
supervision, management and
licensing, as may -be -appro
priate;

. that the powers of the agency

3

its respopsibility, with no goy-
ernment possessing .the .right
of vefo over .the ‘day-to-day
operations. of - the -agency; -

.- that the agency should ‘have
unimpeded .rag.ﬁt _of -ingress,
egress, and access for the pep-
formance of its inspections and
other dyties; ™. .

.-prohibiting - the manufacture,

- possession and use- of- atomic,

weapons by all . pations. and
providing: for the disposal .of
existing " stocks . of -atomic

.. weapons :ang. fissionable, ma-

terials; : B gt
+-specifying acls constituting in-
ternational crimes, and estab-1
lishing adequate- measures of
enforcement and punishment,
subject to- the ‘condition that
there shall be no legal right,
» - by.veto.or otherwise, whereby
2 wilful violator shall be pro-
-tected from-the. consequences

- of violating the. treaty. ...

. £The .‘international. 'contynl;

agency will require broad powers:

great 1o~

Tt mmay’

ility to

sponsibilities, - 5o’ ‘that:

control and- inspection, tinder !

“adapt safeguards to-a rapidly des

‘| indivisi
Wh

&% Tost 'sight - of.

ic Energy” Commission: has-heer §.

{Sena

should be commensurate with |7 4

tions constitute “an iintegrated and
ble. .whole, ‘each. part of
ichiis related to, and depende
n: the S others.”  This fact
tressed i’ the -Commission’s rec-
mmendations. It must never be
ht.of.” No partial plan for
theccontrol of ‘atomic ‘energy can
be ‘effective, or should be accepied
by-this country.” oo

.+ In " his letter  accepting | Mr.
Baruch’s ' resignation, © Pres.dent
Truman expressed reluctance 1o
letting Mr.) Baruch: go. but 'said
that he had .finally agreed: that
former- Senator - Austin;, United
States’ member of - the Securily
Council; could finish the" atomic

i

joh. .
" From Associated Press accounts
from ‘Washington, Jan, 4
the following:

““Mr.-Baruch’s letter was in the
nature of a report to-the Presi-
dent, reviewing the veto right and
the “development of -the “atomic
control “work ' into " the Security
Council stage.: He said he is con-]

taken-.over by Senator Austin.”
. He concluded on this note:
.~ “I 'see” no. reason why this

making “of ‘bombs, 'at ledst until
the ratifjcation ‘of the treaty (pro-
viding : for international atomic

controls). - "' i . i
- “I ‘hayve drawn your attention
betore to‘the  necessity of pre-
serving ‘the-atomic secrets. -Par-
ticularly s this wise as_to. our’
design, ~know-how, ' engineering.
and-equipment. .- The McMaho

law :"(for  domestic ‘control) “car-
ries authority: for’this protection.
1f this authority should be.found
fo-be ipadequate, "it- should e
broadened to meet any needs; un-
ﬁ%«'a treaty is ratified by our Sen-
te Liic.

. ~While-science should be free,,
it should not be free to destroy

mankind** - =

Ball Bill Would
Ban Closed Shop.

s Under J},egislation introduced by;
tor Joseph H. Ball (R.-Mjnn.)
on “Jan.. 8" all labor 'contracts
would be barred which sought to
make- either. membership or ngn-
membership_in a upion a.condi-
tion’ of ‘employment.” Specifically,
according ' to  Associated " Press
Washington - advices, the bill
would outlaw: - o

1. Closed-shon - contracts. These
‘-require 'a- worker to join a
.. ubion ‘before he can be hired.

2. Union shop “agreement. Under

hese -an émployer may hire a
‘~non-union .man, but' he. must

, i‘\;)[in within a cerfain period..

. Maintenance 'of membership
" contracts, Under such contracts,
o one is compelled to" join a|

union; but’ these who  do-"join
Joust maintain membership
i during. the' life of the contract,

.or lose their job. _
~Also - specifically prohibited
would; be the so-called “yellow-
dog”. contract. under which. em-
ployers make non-membership. in
a“ union a condition of. employ-
ment, said’the -Associated Press,
which-also-reporied: i s

.= Actually, these contracts already
areoutlawed, under' the Norris-
LaGuardia Act of 1932. They alsg.
are ‘classified. as an ‘‘unfair labor
practice’ under.the National La-
hor Relations Act of 1945,
““Senator Ball said in a statement
that’ 80 days " after enactment:.of
his bill any person “thereafter en-
tering :into" or “attempting: 10.e4a-
force’?. anypf the agreenients. de-
‘clared :to be: outlawed, would. be
‘guilty: of a misdemeanor’ punish-
ble by a maximum:penalty of a
1$5,000:fine'and a year in:jaily [+

i)

, we take |’

vinced that ‘the job now should be |

country should not-continue 'the|,

| tion they bear to the eco:
. ..On Monday of the p
. message on the State of
quested 1 ) s
““Indefensible” and secondary boy

> State of the Unjon
he Eightieth 'Congress”

nomy and national we
revious week Presiden

1-being of our .people.
t Truman jn _his annual

struck a’'timely note when he re-

to- oytlaw jurisdictiona] strikes as

.cotts“wheni. used” o further’ juris-
dictional - disputes . or to  compel
‘employers to’violate the National -
Lapor Relations A¢t. In"this con-
nection ‘the President urged. Con-
gress 1o, requiré : “binding”. arbi-
tration of ‘disputed labor coptract
terms,” put warned against “pu-
‘nitive: legislation” - and’:“vindic-
tive laws” which would penalize
labor’s rank and file." Labor’s: re-
action to the President’s demands
was not hostile, sincé it was re-
ported. labor leaders would con-
sider themselves well ‘off if Cons
gress took no further action. Both
Houses, ‘howeyer, responded. fo
Mr. ‘Truman’s " warning ‘against
punitive  or vindictive® laws by
the introduction of .revised Case
bills, while Senate Republicans.
introduced bills to prohibit portal-
to-portal-pay ‘damage suits.
On .the question of 'taxes the
President was opposed ‘to sharp
reductions and reguested reten-
tion of excise levies.
In his second message covering
his Economic Report to Congress
on Wedresday of ‘the same" week,
President . Truman' observed, that
if the country was to continye en-
joying its record pros perity
through 1947, people had to obtain
more for their money and-'stated
further, :that. lower consumer
prices, avoidance of general wage
increases and tranquility in labor-
imanagement "relations: were ‘re-
quired; He proposed that tax rates
be . mainfained. at’ present ‘levels
1o enable the Federal Government
to make a start toward reduction
of the National debt. " . .
- Onv Friday the President. con-

crease ‘of about 1% took placs °
in the daily average of crude oil
production; s o T s T

- "In the machine ‘too] induétfr

manufacturers of maching.! fogls
and electrical equipment entered
1947 with huge backlogs of orders.
One of 'the handicaps being pres~
ently encountered jin this‘field is.

‘a dearth of workers and this:labor

shortage 'is not a local condition,
since its effect extends throughout’
the country, being “as stringent,”
according ‘to the Amefican’ Ma- -
chinist, “as that during the most
difficult days of ‘thé’ war.”. It 'is

53 ¥

reported -that orders for large

ielectric - motors "and ‘génerators

are running about five times the.
average 1936 . monthly. . figure,
while: fractional ‘horsepower: mo-.
fors-are being ‘made at a record

‘rate. Present orders on hard ap~

proximate at least 50,000,000 1nits.
. In_ the  automotive ' industry,’
production of ‘cars and tiucks'in
the United States-and Canada last *
week - was. éstimated by Ward’s
Aytomotive Report at 78,329 units
and compares with a revised total-
01 58,437 units in the holiday weelc
ending Jan. 4, L0 ey :
'_The” current month’s forecasts
for the entirg industry, which in-.
icludes United States and Canada,
(disclose a production objective of:
424,250 vehicles. The schedule foir
this  country during the month.is
404,000 ynits, leaving a volumé of:
20,250 units for' Canada. For the
[United States the total is made yp
©0f 284,900 pasenger ¢ars and 119,
1100 trucks, while for Canada the
goal is 11,650 and 8,600 upits, re~
spectively, | = ARG
'~ Retail volume in the week re-

cluded with his"final message of
the week by sending to Congress a
budget. for the next fiscal ‘year.
which begins on July 1, and in
which he”spught ' appropriations
calling “for ‘expenditures’ of - $37,~
528,000,000 rout of ‘revenues he
estimated.: would: ‘come - to .$37,-
730,000,000, Knowing -the attitude

oof 'the great majority~of Repub-

, it appears- likely that: both

tions, it app ih;
will undergo substantial paring by

the new Congress.
Animportant " feature . of - the
current week will be ‘the opening
of wage negotiations on Thursda
between the United  States' Steel
Corp. and the United Steel Work- |
ers, CIO. 'While ‘the union has not
made known their demands it is

nual -wage ‘and portal-to-portal
pany will proffer a small wage in-
i 47 total
ary barometers of - industrial ‘ac-
rise of more than 2% along with a
duction exceeded ‘that of any year
that of steel, and it is worthy fo.
credse. - v
increased py 3% with an adyance
mines. . Carloadings * of - revenue
9.5% “above ' the previous week.

the. belief. of management that |

mained: close tothe ‘unseasonally
high level of the preceding: wegl -
but was appreciably above that of
the corresponding” week “a.year
ago. January sales were directed
primarily toward the clearance of.
so0ft goods: but some seasonal pro-

motions of durable goods wer:

dican members of Congress on the | 1©
question of' taxes and appropria- ||

Wholesale volume increased no-
ticeably ‘last week: with:the ar~
rival of large numbers of buyers:
in imany wholesale' markets. Home:'
furpishings and housewares shows
were well attended and pusiness
was generally brisk, Buyers. were
cautious and frequently refusect
offerings ‘of goods that did not
meet their requirements fully,

Steel Industry "~ Signs were
multiplying the past week that the
steel ‘industry has a good ‘chance
of going through steel wage ne-
gotiations' without' a’ major tieup
in production, “The Iron Age?”
national metalworking paper, dis-
closes in a summary of the steel
trade. Conditions  being  much
changed from those prevailing a
year:ago, there are some indica=
tions that the meeting scheduled
between” U. S, Steel Corp.‘,sub-
sidiaries ‘and the " steel’ ‘union
heads. for Thursday of this weelk
in Pittsburgh may result in one of -
he first real collective bargaining
meetings since prewar days.

S It ;s almost a foregone conclu~
sion,’the magazine 'states, that the
U. S. Steel Corp. will make 'a mo-~
derate "offer ‘to  Philip Murray
which will form the basis of fur-
ther negotiations leading’ towards

{ an ‘acceptable wage increase fig-

ure. It is noted, however, the fail--
ure of steel firms to agree to con-
tinue maintenance of membership
requiring deduction of union‘dues
from uwnion members’ pay’‘Could
prove ‘a real obstacle to satisfac~
tory. negotiations.

"“Higher scrap costs, increased rawe

they will embrace a-substantial
Wage- increase, a guaranteed 'an-
pay. It is understood that the com-
crease which will thus establish
the ‘pattern ‘for the test of the
industry. : BT

-In the first week of ‘19
industrial production. was marked:
by further progress. The custom-
tivity ' continued "at &' high level
with steel ingot output-showing a
fractional’ increase 'in. deliveries. |
For the year'1946 iotal steel pro-
prior to 1940. Current output o0f
aluminum ranked second only to
riote, that copper, brass and lead
production is steadily on the in-
.+ Electric power output last week
of more than 24% registered in
the product of the bituminous' coal
freight too, were kigher and re-
fected ‘a fise of 50,461' ears of
,On”‘)‘,h'e‘ other: Hand, a"slight’ de-.

i R

* " /(Continued on page '326) ="
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 has greatly beneflted by what |
it, did, at. the polls last No-

Ve ar;
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LY 10 A New Dealer Still
wiST ”é’Presmlent’s devotion to
‘not all of the New
Deal ‘doctrines is plain as a
pikestaff throughout all three
of h”’i?éommumcatmns to Con-
greasd “His’ attitude toward
awiondabor; his tenderness in
dealing with the farmer; his
§pfitthsorship of many of the
i ha],f haked ideas ‘about con-
" trolling or eliminating the so-
called pusiness cycle; his evi-
déntedevotion to controls and
regulatlons without number:;
“his,assumption implicit or ex-
pliciti.that the Federal Gov-
effithent must assume respon-
sipagy for the economic wel-
" farerof.the people; his notion
thatisomehow  this country
cah“ﬂnance prosperity
Ushout all the world with
pro%gt fo itself; his worship of
Lhenpulchasmg power. theory
(if it ‘'may be dignified with
su title) of prospemty———all
.nd others which might
' lbe Tisted are proot'enough as
10 sithie v basic nature of the

;Presxd‘ent S notions; " :
bdieh of all this is inevit-
‘ably o rrevealed 'in the “budget
prppéSals of the President,
and.1ig better indication could
be found of the degree in
which they permeate the Ad-
ministration’s programs and
the. épopomm life of the peo-
'p‘lewul“or a good while past
many)ofvthe more influential
ofothe Republican leaders
haVé béen promising the peo-
- ple. ‘%?@t icertain taxes would
‘be eliminated and certain tax
‘rates I’substantially - reduced.
"These "highly ' desirable con-
surmnahons ‘were to. be. ef-

‘lays ssufficiently to permit of
them and of a reasonable rate
of debt retirement. To all this
the President now replies that
+in his proposed budget he has
redueed expenditures to rock
bottom; that even so the next
S fige
stand would show: almost no
surpluSﬂ for debt reduction,
~‘that7éven assuming higher
postal rates which he suggests
. the surplus for debt reduction
would be quite moderate, and
that in the face of such facts
as:these any step that would
reduce the inflow of tax reve-
nue cquld only be regarded as
1rrespon51ble fiscal * mandge-
‘mient. 741
200 Faulty Premises
«:iNow:the truth is—Ilet there
be o “iistake about it—that
the "President’s argument is
‘unagssgilable if his premises
.are.aacepted.  Those premises
‘are,»first, that the New Deal
frogfé’mgl with minor altera-
‘tions, Hete and there. must be
‘continged, -and, second, that
‘tHes® programs can not be
carr}é’&"’forward at: substan-
txal s. expense than e
ha ,}g&lcated The second of
t ese premises may be faulty

M08 erctlald il Sode. T Ena

: As We See It

(CQntmued from first page)

a,l year. as things now

&
G e

in ‘one degree or another It
is not' inconceivable at least
‘that the New Deal in all its
essentialities could: be main-
tained at lower cost, but it
does not seem to us that the
point is sufficiently important
to waste much time on it.
The amounts that could be
squeezéd out of such activ-
ities, would fail by a -wide
margin to meet requirements.
- This leaves one inescape-
able conclusion' from which
there must be no shrinking—
at 'the 'pain of ‘failure and

frustrat;lon ‘That conclusmn

is that if the budget is to be
pared as promised: andas it
certainly should be, work in
dismantling the New Deal can
not be deferred. Consider the
record as the President him-
self lays it out: He' tells us
that on a cash basis, there
was a governmental surplus
of cash receipts over cash ex-
penditures during 1946
amounting to about $2 billion,
and that during the last quar-
ter of that year this surplus
was running at about the an-
nual rate of $5 billion. These

| amounts are relatively speak—

ing not nearly as large as they
may appear to some to be
since the budgets 4o which
they relate—state and local as
well as Federal — total be-
tween $50 -and $60 billion. In
any event they are one of
those “trick” figures designed
to fit into-some of the modern
statistical’ patterns, ‘and - are

rather likely to mislead the

uniniated since they . exclude
very substantial sums. They
could scarcely with ‘good. ef-
fect be employed as evidence
of a situation in which taxes
could be safely reduced

The Federal Budget Yot |

Turn now to the Federal
budget with which we are
here more directly concerned.
Here again if we accept the
President’s estimate of irre-
ducible outlays during the
coming fiscal year, it is im-
possible to build up much of
a case for tax reduction (as
distinct, of course, from revi-
sion of the tax structure). But
must :we " accept those esti-
mates? We think not. ‘Take,
first, the largest single group
of items in the President’s es-
timates of expenditures—Na-
tional Defense, $11 6 billion,
to which all realists will add
the : $444 million set out as
proposed outlay for “develop-
ment and control of  atomic

437

‘fected by cutting Federal out-| -

energy.” This total of $12|

billion appears to be regard-
ed as more or less untouch-
able even by some of the Re-
public critics. Is such an at-
titude defensible? =We doubt
it. The figure is about twelve
times what it was in 1939, and
about twice the 1941 total.
Why should we blink the fact
— known to us all - that
waste,. extravagance, and
many expensive: :touches of

New Deahsm were through- Alabama became a Senator, ...
H
Lm0t
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out the War and st1H are to be-
Ifound in the management of

a !
iesiinil

‘| our ‘armed forces? We "ven-

ture the guess—it could hard-
ly be more than that—that
two or three billion could be
cut from these proposed de-
fense outlays without in any
way weakening our .ability to
defend ourselves.

The second largest class of
items, Veterans’ Services and
Benef1ts, $7.3 billion in all, is
probably largely fixed by det-
inite commitments—whether
wise or not is beside the point
here-—but ‘we'should not be
surprised if even in this sacro-
sanct area appreciable sav-
ings could be effected without
bad  faith to veterans. We

shall. have to .concede; how-,

ever, that the utmost that
could be done to squeéze the
water from :defense  outlays
and . expenditures for-the
veterans would leave the bud-
get much larger than we can
afford. Among the other
items, there is some $5 billion
for interest on the mountain-
ous Federal debt. This leaves
some . $13.2 billion  from
which' real ‘'savings must be
effected.  We plan to place
funds recklessly into,interna-
tional affairs and finance dur-
ing the year, some $2.8 billion,
but, wise or not; these too are
in large degree commitments’
which must be honored.” But
the budgef calls for $1.7 bil-
lion to be laid out:for social
welfare, health and security.
Some of this, too, represents
commltments which ‘must be
honored; but several hundred
millions are not in this cate-
gory and should be sliced off
without delay.

Proposed  expenditures for
transportation and communi-
cation, ‘at  $1.5 billion, —are
three, tn’ries ‘1941 These in-|:

clude the infamous pork bar-|

rel’ outlays ‘of long! history,
but they are likewise bloated
with New 'Deal 'accretions,
No difficulty should be en-
countered in knocking a bil-
lion:out of them for the fiscal
year 1948. Under “General
Governmient,” an item “Fed-
eral Financial Management”
appears which doubtless
could be simply erased. The
total cost'of ‘general govern-
ment <otherwise ' doubtless
could be reduced further in
the amount of hundreds of
millions ‘of dollars.

In this way and only in this
way can  this - budget be

brought down to really man-

ageable proportions, but this
means repudiation of the New
Deal.

Let it be so.

McCormack Named

House Minority Whip
Representative John W. McCor-
mack of Massachusetts has been
appointed Democratic whip-in the
House, ' according -tp :‘Associated
Press Washington advices of Jan.
7. The job' of whip is to''keep
members-on the floor for impor-
tant votes, and to keep them in-
formed:" of minority :pland. ' “The
Democrats’ have 'been without a

whip :since . John . Sparkman, . of

o e :>\,k‘£

| tional Sugar . Refining  Co,

ItemS"’AbOUL Banks;
Trust Conmames

The First National Bank of New
York in its report of condition-at
the close of business on’ Dec. 31,
1946, shows total  resources of
$797, 481 798 and total deposits of
$054209988 compared, = respec-
tively,” with = $858,205,731 and
$715,443,673 on Sept. 30, 1946, and
$1,011 960 488 ‘and $800, 221 214 at
the end of December, 1945. ' Cash
on hand and due from Federal
Reserve Banks and other banks,
including exchanges, amounted to
$155,862,271, compared with $176,-
399,629 three months ago . and
$136,u91 825 .2, year, ago; holdings
of ‘U."S. Goveérnment obligations
now . amount ‘to - $467,978,989,
against $483,756,894 Sept. 30 and
$648,875,777 . on_ Dec. 31, 1945,
Loans and discounts now _are
shown at $88,444,436; compared
with $104,754,629 and $124 979,782
for the Sept 30 quarter, and a
year before, respectively, Capital

‘and surplus remained unchanged

for the past year at $10,000,000
and $100,000,000, while undivided
profits are given at $25,980,023,
after making provisions  for the
Jan. 2 dividend of $2,000,000, com-
pared with the Sept. 30 fxgure of
$25,294,605 and . the ‘December,
1945 flgure of $"3 378,671, after
making ° provision for sxmllar
quarterly dividends, -

:S. / Sloan. Colt,  President- of
Bankers: Trust Company of New
York, announced. on Jan. 6 that
Ellsworth Bunker has been
elected a member of the board of
directors of _the bank., Mr.
Bunker is President of the Na-
His
directorates, in ‘addition: to .the
National Sugar Refining Co., in-
clude; American Hawaiian Steam-
ship * Co,, ::General : Baking Co.,
Sugar. Research Foundation, Inc.,
Atlantic. Mutual Insurance Co.,
Atlantic  Mutual  Indemnity Co.
He is also Chairman of the United
States Cane Sugar Refiners Asso-
ciation, = Mr. Bunker was grad-
ug{ced from Yale' University in
1916.

_Frank K. Houston, Chairman of
‘the board’ of The Chemical Safe
Deposit Co. of New York, an-
nounced . on .‘Jan. 3 that Miss
Frances : M, Boos has been ap-
pointed : Secretary, - succeeding J.
Lowry Dale, who will remain as
Vice-President. Miss Boos will
continue in her capacxty as Assis-
tant Treasurer,

. I'rederick E. Hasler, Chairman
of the Continental Bank & Trust
Co. of New York, in his annual
report to stockhqlders made pub-
lic on Jan. 13 in advance of the
76th ‘annual meeting on Jan. 15,
caid ‘that ‘one of the problems
which  commercial banks must
seriously consider during the year
was the steadily mounting cost of
banking operatlons “Commer-
cial banks are receiving no more
for their services today than they
did a decade ago,” he said, “de-
spite the fact that the cost of all
goods ‘and services entering into
the ' operation of ' the banking
busmess have increased to peak
levels, in common with other lines
o£ business.”

The report showed net operat-
ing earnings for the bank for 1946
of $942,366, compared with $886,~

1 589 in the previous year, Current

earnings increased from $3,503,395
to $3,805,057.  Surplus and un-
divided ' profits ‘at the year-end
were - $6,878,391, compared  with
$6,336,025 at the close of 1945, Re-
sources ~were ' $196,140,722,  as
against $218 680 272 on Dec 31,
1945.,

In common With the shrinkake
in dep051ts which took place gen-

the repayment of public debt by
the’ U. 8. Treasury,-the bank’s
deposits -declined  from - $204,765,~
283 at the end of 1945 to $181,975,~
059, U. S. war loan deposits -in
the bank were $2,978,327 at the
year-end, a decline from. the pre-
vious year of $36,243,380. Other
deposits of $178,996,732 showed an
increase of  $13,453,156.  During
the year the bank pald $400,000
in dividends compared with $340,~
000 in:1945, the larger payment
reflecting the ificrease in capital
stock from $4,000,000 to $5,000,000
authorized by the stockholders in
October, 1045, « =

James Cox Brady, President of
Brady Security and Realty Corp.,
and . Allan D.  Emil, attorney, of
New York, were: elected directors
of Lawyers Trust Co. at the an-
nual meeting of the stockholders -
on Jan, 8. Mr. Brady is a di-
rector. of the Chrysler- Corp.,
Purolator Products, Inc., and of
the New. York Post Graduate
Medical School and Hospital. - Mr.
Emil is a director. of Square D Co.
of Detroit; Adam "Hat Co., New
York; Gray Manufacturing : Co.,
Hartford; and. Hercules . Steel
Products Co. of Ohic. He is also
Counsel to the Institute of the
Aeronautical Sciences, Inc, -

Colonial Trust Co. of New York
reported as of Dec. 31, 1946, total
deposits of $53,660,187, compared
with  $53,826,561 on - Sept. 30. -
Total resources of the bank
amounted to $61,431,521 at the end
of the year, against 361,457,672 for
the third quarter. Cash on hand
and due from bhanks amounted to
$15,560,764, -compared; with - $14,~
640,317, on Sept, 30.: Holdings of
U.. 'S..:Government = obligations

were $24 683,732, compared with

$23,378,025, and_ loans and bills
purchased amounted to $15,345,~
468, against $16,586,673 on Sept.
30. Capital remained at $1,000,-
000; surplus and undivided profits
were $1,117,117, ‘compared with
$1,084,523 on Sept. 30, During the-
period capital debentures Wez'e
reduced by $25 000. i

Manufacturers Trust Co. of New
York -announces that Albert F.
Nurnberger of' the bank’s. Busi-~
ness Development Department
will ‘in the future be associated
with William F. Landriau in rep-
resenting the bank in-the New
York State area. Mr. Nurnberger
is ‘a graduate of William & Mary
College, having subsequently at-
tended classes at the Graduate
School of Business Administration
of New York University ‘as well:
as courses in the American Insti-
tute of Banking. ‘He has been
associated with “Manufacturers
Trust Co. since 1937, During the
war he was a Captain in the
Chemical ‘Warfare Service, . ' "

The Kings County Trust Co. of
Brooklyn, N.. Y., reported. in its
statement of condition as of Deec.
31, 1946, total resources of $58,~
770 999 whlle total deposits were
$49,312,196.  In the same report
the bank showed holdings of U, S.
‘Government bonds of $30,278,997
while cash on hand and due from
other banks totaled® $13,475,528.
The capital of the bank-is $500-
000, the surplus being' shown as
$7, 500 000 and  undivided profits
at $480 318.

According  to  the Brooklyn
“Eagle” of Jan. 8 a report to the
‘stockholders’  showed - that ' the
company again had a prosperous
Jyear.: The net earnings of 1946
were - $707,804, equivalent. to
$141.56 per share Of this profit,
$400,000. was paid out'in’ dlvidends.
leavmg $307,804 to be ‘added ta

erally "in bank$ throughout the

. country last:year.as a result of I
KA} ,4)1‘!}! bt PR
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. _Steel Production Again Rises— Supplies of
. Scrap Continue Tight—More Prices Advanced

and steel laber would' like o' avoid a major:

Steel management:

steel  strike in. February, but for different reasons, according’ io
. *“The Iron Age,” national metalworking paper, which in its issue of
“ Jan. 16 further ‘states: Wi : ; ;
1 “Steel officials see ahead the chance to keep operations at peak
levels for many months and thus realize what they consider to be a

reasonable profit on their: invest-o-

‘ment. Steel labor on' the other
hand,  while ‘aggressively seeking
substantial " wage - increase,
nevertheless would like to: obtain
this’ concession without resort: to
a national 'strike, : the  result’ of
which might be far more string-
ent ‘controls ovyer  labor unions

- than is now proposed by Congress.

“Both sides are expected: over
the next month of negotiations to
bend over backwards in order to
reach . a - mutually - satisfactory
agreement, It is this state of af-
fairs which has given rise to more
than ‘hope’ that there will be no

- nationwide steel strike this year:

No such frame of mind on the part
of management or labor- was: so
strong a year ago when,the mills
were shut down and:the country
subsequently -suffered -a. loss of
16,000,000 tons of ingots because of
the steel and coal strikes,

“It  is- likely- that the ' United
States Steel Corp. eéarly in the ne-
gotiations which begin this Thurs-
day will make a moderate offer ag
a basis for bargaining, It is also
likely that the initial concession
offered by the. company will be
no more than a few cents an hour,
whereas the union. will probably
counter with a much higher. fig-
ure. The real bargaining will
probably not get under way for
several-days: or until' both sides
take each other’s measure .as to
how far each is willing to go.

“There seems little doubt that
steel companies’ arguments in the
negotiations ‘will revolve around
high -material ' costs,  increased
freight rates,. higher ‘unit ‘wage
costs! and' the .extremely high
break-even point which the indus-
iry now faces., Some steel sources
claim that the steel industry must
operate between 75% and 80% of
capacity in order to make any
profit at all,

“Recent price increases -are
claimed by the industry to have
been necessary to tpke care of
accrued steelmaking, costs exelu-
sive of any new wage increase,
Some independent observers,
however, believe that the indus-
try’s price structure is now in
such good shape that steel leaders
are in a better bargaining position
on the question of wage advances
than they have been since before
the war. It is safe to say, how-
ever, that any unusual high wage
demand ‘will be flatly rejected,
since there is no disposition on the
part of ‘steel leaders to advance
prices any more than ‘has been
done during the past 30 days.

“Steel labor’s position at the

bargaining . table has changed
somewhat from a year ago. Liv-
ing. costs. now appear to havé
passed their peak and the trend is
expected to be downward for food
and clothing over the balance of
-the year, even though the declines
may or may not be significant.
The elimination of the strike
threat would assure steel workers
a steady volume of work time as
_steel mills begin the task of cut-
ting down delivery promises and
whittling - away ~at substantial
‘backlogs.

“As a good: send-off to the
steel wage negotiations, the steel
ingot rate this week is practically
back at its postwar peak of 91.5%.

. Although' scrap ‘supplies continue
‘tight ‘and pig iron production ‘is
-being pushed-to the utmost, it is
_believed that steel operations bar-
.ring:a major shutdown will con-
‘tinue ‘at ‘current-levels for some

“Despite the substantial rise in
:steel. prices: complaints fromcon-
.sumers. have.been moderate, - This

.;- /was to be expected. in view. of. the
«.-tremendous -volume 'of - demand
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compared . with current: supplies.
When the latter begins to: catch
up ‘with the former, veteran. mar-
ket observers. see a ‘severe testing
of present steel quotations.” =

The:American Iron’ and Steel
Institute this week announced that
telegraphic reports which it had
received indicated that the oper-
ating rate of steel companies hav-
ing 94%:of the steel capacity: of
the industry will be 91.2% of ca-
‘pacity: for | the week :beginning
Jan. 13, compared with 89.7% one
week-ago, 83.9% one month ago
and 79.5% one year ago. This rep-
resents an increase of 1.5 points or
1.7% .over the . preceding week.
The operating rate for the week
beginning Jan. 13 is equivalent to
'1,607,300 tons of steel ingots and
castings, compared to. 1,580,900
tons.one week ago, 1,478,600 tons
one month ago, and 1,401,200 tons
one year ago. . -

“Steel” of Cleveland, in its cum-
mary of latest news developments
in the metalworking industry, on

.Jan. 13 stated in part as follows:

“One  of the first general re-
visions of the steel price structure
in  history is ‘now infull swing.
Increases in-base prices have now
been announced on nearly all ma-
Jor steel products, the first wide-
spread increases of this nature in
10 years. In addition, extra cards
have been revised generaily to ac-
count for increased costs, largely
in labor. “Steel price extras are
charges added to or deducted from
the base price, depending on size,
quantity, finish, type. of packing
required, and ' numerous special
requirements ordered by the cus-
tomer. These extra charges have
not been revised generally since
depression days, although in some
cases individual revisions ' hatve
been made since that time, - ’

“This cycle of price changes
started early last month . and
should now be nearing com-
pletion, Most of the work has
been done on the mill base prices,
and mill extrag are virtually com-.
-plete.. There dre scattered re-
visions yet to be made in some
minor charges, and large num-
bers of delivered prices must be
figured out to include the new re-
visions in freight rates.

“While consumers, as a result of
the price changes, are being con-
fronted with stiff increases in
some lines, most of them realize
the need for adjustment, especially
in view of mounting.mill costs
over recent years, Many of thess
increases had not been reflected
in price schedules and the con-
sumers believe that they them-
selves stand to benefit in the long
run through better servicing 'by
producers particularly on various
items which have been scarce for
months becatise they could not be
produced profitably.  Theé - mills
have also taken. this opportunity
to correct many uneconomic prac-
tices which had been adopted in
recent. years, including  phantom
basiig points, nonenforcement of
some published charges, etc.

“The following summarizes ac-
tions taken last week on semifin-
ished material: Carbon steel in-
gots have been advanced to as
much as $60 per. gross ton from
$33; billets, blooms and slabs to as
much as $60 from $39 to $47; sheet
bars up to $66 compared with old
OPA ceiling of $38; and skelp, up
$6 a ton to the basis of $2.35 per
100 pounds.' Carbon ' steel ' tube
rounds advanced $7 a ton to $64.
While all' of these ' higher- levels
have not been established on an
industry-wide: basis, ' the ‘move=

‘ment is ' wide enough to justify an
.advance in market quotations. ;¢ -

. “In the finished steel classifica-|

were advanced generally. $3.a ton

't0:2.65¢ and 2.50c; Pittsburgh,. fe-:

spectively; ' :Some .of “the’ leading
producers. advanced -tight cooper=
age hoop' prices $5 a-ton, slack
barrel hoop prices an average 'of
$16.40 a ton, and tobacco hogshead
hoop - prices dn ‘average of $2.59
per 100 hoops. 'Bolt and nut mar-
ket 'has ‘become’ established’ at
higher ' levels  following ' several

of prices was quoted. .Scrap prices
were fairly steady last week; as
buying resistance to the uptrend
crystalized, i |
“Steel’s’” composite market price
averages. rose to $51 from $41.60
on = semifinished  and : to = $68.45
from $67.91 on finished steel while
holding - unchanged 'at: $29.56. on
steelmaking pig iron and $31.17 on
steelmaking scrap.”
] i { L
Pope Discusses
(1] o 99 s H
Free” Press and Films
Addressing members of -the Ro-
man nobility gathered in: the Con-
sistory Hall of the Vatican to pay
him their annual New Year’s visit,
Pope Pius XII on Jan. 8 made his
second reply . in recent- weeks to
attacks on the Catholic Church by
Italian. anti-clerical papers, ac-
cording  to  Associated Press. ad-
vices from Vatican City. “Uncon-
ditional .liberty of the press and
films”. cannot be permitted if it
operates ‘“to undermine: the re-
ligious~and ‘moral foundations of

the life of the people,” the Pope
declared. . .

“Men; whether as individuals cr
as human society, and their com-
mon: welfare - are: both ' always
bound,” he continued, said the As-
sociated- Press, - “to . the absolute
scale of values established by God.
Now; precisely in order to render
this tie .effective; in a. manner
worthy of human nature, man has
been granted personal liberty, and
the guardianship of this liberty is

rangements worthy of that name.”
. The Pope also told his audience
that uncertainty continues to mark
the times, “despite some notable
progress we hope may prove last-
ing.” He urged the necessity of
participation by all in the shaping
of a new world for the good of all,
declaring: “In vain. may one, 1ir
to hide!behind the mask of neu-
trality; ‘such  a one 'is not' at+all
neutral! He:is, whether he will-it
or not, an accomplice.”

Penco Pension Comm.

Members Named

Three Pennsylvania bank Presi-
dents have ‘been appointed to
serve ‘as members of the Pension
Committee of the Penco Pension
Trust Plan during 1947, it was an-
nounced at Philadelphia on Jan.9
by - the Pennsylvania - Company
for Insurances on Lives and
Granting Annuities, trustee of the
plan, The executives are Archie
D, Swift; President of the Cen-
tral-Penn National Bank of Phila-
delphia; Charles: W. Bothwell,
‘President . of the . Farmers and
Mechanics National Bank of
Phoenixville and: Claude E. Ben-
nett,  President of the Tioga
County Savings & Trust Co, of
Wellsboro,

The Penco Pension Trust Plan
was recently established by The
Pennsylvania Co. to make avail~
able old: age retirement benefits
to officers and employees of fi-
nancial institutions which partici-
pate in'‘the plan. It is'the first
state-wide pension plan of its kind
for banks in the country. This is
the only year during which the
members of the Pension Commit-=
tee will serve: as appointees . of
The Pennsylvania Co. At the be-
ginning of each: subsequent. year,
the Committee members are to be
elected by a vote of the. banks
participating . in .the plan, " ‘Ap-
proval by a majority. of the mem-
bers; of :the. Pension: Committee 'is
necessary - for the investment.. of

-tion,’ plates and shape-base prices’ funds:deposited-under- the-plan, :*

‘weeks. during which a wide range|

" |ing Nov. 15 were reported for fats

the purpose of -all juridical -ar-

‘the * Commission; 7 according “ to

- pointment’: had” been: “announced

Food
between

1935-1939' average,
higher than in June, 1920, the
liminary ‘check in 12 cities: indi-¢

. w . -“ : l f 5 . . . , .
Retail Food Prices in Mid-November Highest on -
. Record, Says Lahor Bureau . .:
prices paid by consumers in 56 large cities advanced 4.3%
¢ mid-October and ‘mid-November, when they reached:the
highest levels on' record, according ‘to.Bureau ‘of ‘Labor Statistics of
the U, S. Department ‘of Labor, which states that “at 187.7%:of the

the retail food price index on Nov. 15 ‘was:1.5%
peak year after World War 1. A:pre‘-

cates that food prices in:mid-De-
cember 'are: slightly lower,” said
the Bureau, which added:

_ “As food ‘prices ‘continued up-
ward in November for the niiih
consecutive month, the index was
34% higher than a year ago with
the rise since mid-June amount-
ing to 29%. Food prices in No=
vember on the average were twice
as high as in August, 1939.: Sharp
price rises during the month end-

and ‘oils, meats (except poultry),
and fruits and vegetables.

. Prices .of fats and oils as a
group advanced 65% between Oct,
15 and Nov, 15, as price controls
were lifted and scarcities contin-
ued. During the month, the price
of lard jumped more than.100%.
In' mid-November, lard cost con-
sumers about 53 cents per pound,
on the average (with prices in
large cities ranging from 23 to 70
cents per pound as compared with
19 cents in June and ‘10 cents in
August, 1939), Other fats and oils
which increased markedly in price,
from mid-October to mid-Novem-
ber ‘were: shortenings, 66 to 85%;
oleomargarine, 56% (with an
average price for 56 large cities,
of less than 43 cents per pound or
10 cents lower than lard), cook-
ing or salad oil, 45%, and salad
dressing, 27%. -~ ., o

“On Nov. 15, meat prices, ex-
cluding poultry and fish, were 9%
above those of mid~August, before
the restoration of: price controls.*
Pork prices rose more than 13%
over mid-August with supplies in-
adequate to satisfy demand. Con-
sumers ‘paid about 20% more or
an average of 76 cents per pound
for sliced bacon. As red meat
supplies  increased during  the
month ending Nov. 15, poultry:
prices dropped 16%, a greater de-
cline. than usually-occurs at this
season.

“Retail . prices of all fruits. and
vegetables. combined ' advanced
4.5% “from-'Oct. 157 to Nov, i'15.
Price advances for fresh fruits and
vegetables; ‘'mainly’ seasonal, aver-

8.5%. and prices of dried fruits
and - vegetables - climbed. nearly
27%. Increases of 25% were; re-~
ported for fresh green beans, 24%
for bananas: and 15% for léttuce.
Canned * pineapple  prices! ' rose
about 8%, canned corn, 7%, and
canned . green, beans, 5%... Navy
bean prices rose sharply by 38%,
with  supplies  extremely 'scarce.
Prunes were ‘up 19% - overi:the
month. . e o
“Between mid-October and mid-
November, fresh egg prices, which
usually ‘advance at’ this’time. of
the year, declined by 6%*with the
slackening of consumer :démand
for eggs as a red meat substitute.

‘Dairy products declined an aver=-

age of 2% due entirely 'to an 8%
drop 'in the price of butter: There
were reports. that -consumers re-
sisted the high butter. prices. (an
all-time . high ‘of 96 : cents per
pound was reported in mid%dctq-
ber) and many housewives substi-
tuted ' oleomargarine  for/butter
when available, CEARENT A
“Retail food prices increases be-
tween Oct. 15 and Nov, 15 varied,
among - the = 56 - cities' 'surveyed,
from 0.7% in Peoria and'1% in. -
New York to more than:12% in
Denver and Knoxville.: Compared
with a year ago the greatest food
price advances occurred fin'sbuth-

lern: cities’ — Birmingham iand -

Knoxville ‘more ‘than 41% and
Winston-Salem nearly 41%, while
the smallest increases occlirred ‘in
Newark, 26.5%; Buffalo28%, and
Portland, Oregon, 29%.11 i
: : 4ok S e L T
*In a number: of cities.in Sep-
tember and October’ the  Bureau
was not able to obtain an'adequate
number ‘of price . quotationis rfor
some ‘meats because of the severe
shortage, 'For those meafg ip, the
cities where an adequate number
of prices could not be’ collected
during these months, prices awere
held unchanged at August :levels
to allow ‘the computation of, th
index., 'For meats in the citie
wheré' an adequate samplé’-of
prices could be obtained/iprices. in

aged 2%, while prices of canned
fruits and vegetables  increased

September and October were com-
pared. - ; ; ¢
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Truman on Dec. 31, according to

Manhattan Project, and coincided
declaring the official end af hos-

Rtomic Oonlrol Goes lo Civil Board; .
Presideni Truman Mames Manacer

The nation’s $2,250,000,000 atomic energy prosrar. was;trans~
ferred from military control to the civilian United States.Atomic
Energy Commission under an executive order signed. by President

Washington Associated ‘Press ad-" .

vices. The order effected transfer to the civilian hoard of thelArmy’s

with the President’s proclamation

tilities in" World War" II..-Also
transferred were.atomic weapons,
fissionable materials, ' equipment
and research'scattered over eigh-
teen states. The Associated Press
said: iy e
" Chairman .David E, Lillien'hal
end. other members of the U. S.
Atomic Energy Commission
looked on as Mr. Trurhan signed
the formal order. ~Also present
was Major General Leslie Groves,
head of  the Army’s war-time
Manhattan : District which de-
veloped the atomic bomp. General
Groves’s part in the. program is
now ended. el
The preceding day, Dec. 30, the
President named as general man-
ager of the Atomic Energy Com-
mission Carroll Louis Wilson, sci-
ence executive and engineer, who
is to be the top executive under
commission at a salary of $15,000
a year. His post.will ‘be equal in
importance-to -a. membership- on

that the transition from military
to civilian con'rol :of 'atomic en-
ergy  production would: be!mad
as:speedily as possibleds il
~In special advices. from, Wash-
ington, Jan. 3 to the New York
“Times” it was stated that the'ap=-
pointment of three expert' indus-
tral relations consultants was dis-
clesed on that day by the United
States  Atomic Energy -Commis=~
sion, which took: over’from the
Army on New Year’s Day:the job
of developing the nationls atomic
energy resources. The {Times” ac-
count said: S
Those named  were’ Tiivd K.
Garrison, New  Yorkii attorney,
former:-Chairman and before that
General Counsel of the now, ex-.
tinct  “War -~ Labor- Board;’ Dr.
George H. Taylor, also“a former:
WLB chairman and now’Professor
of ' Industrial Relat_im;g{ at. the
‘Wharten - School: of 'v»Fina_;,ige ‘and
Commerce, * University of - Penn-
sylvania, and David A. Mprse, As-.

White . House- - press sec_retary
Charles G, Ross. “After his ap-.

mir vy son told ‘@ news cpnference"

sistant Secretary of Labor, and.

- SN LY T
.former general counsel of the Na- -

tional -Labor: Relations-Board. z -.
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(Contmued from fxrst page)-
consrdered it -essential  that War
¢xeise-tax rates be retamed but I
alsv' considered it necessary to
terminate the “state of hostilities”
‘as’ goon s it ‘became possﬂole to

1030,

Falso recommend that the Conx|

gress lncrease postal ‘rates suffi+
clentl)‘r 10 w1pe out thee postal def~
. 101t ;
hese. recommendatlons woul&
‘reduce expendltures to 37.1 billion
dollars and increase ;revenues to
'38.9 billion dollars. We would then
-have, a, budget eurplus of. 18 b11‘
dion, dollars. :

' As long as busmess, employ-
__ment; and national. income  con=
«4inue rhigh, ;we should' maintain
. laxirevenues: at ‘levels:that will
ot only meet. current expendi-
«lures :but also leave a surplus fo
retlrement of .the: public - debt,
here -is no justification now for
"{ax.reduction. At today’s level of
“economic activity, our present revs
. enue system will not yield so  much
 in 1948 ag in the current year,. We
‘. :shallno longer collect large sums
+{rom the  excess-profits: tax;. and
. sales of surplus property w111 de—
,clme«n
Revenue estlmates are of course
’ 10 alvery largé extent determined
*bythé-level of business activity.
-In this' Budget, ' it- has ‘been as-|
gumed’ that, with minor' fluctua-
* tions, - "business activity will aver-
:age“shghtly higher: than in the
calendar year: 1946. A recession |
in:business would cause tax yields |
“fotdrop, In addition; the cost of
. supporting agricultural prices and |
jaayments to unemployed veterans
r'would:;increase. | Should . such'  a
. ¥ecession ' oceur, it would be a
“temporary :slump. growing.out of
transition period dlfﬂcultles and
 wotld ;call for no revision in our
Bu‘dget ‘policy. .
- For the fiscal year 1947, it now |
appears that Teceipts will amount
40 40.2: billion dollars and expen-
Sdituregito 42,5 billion dollars. The
1-billion-dollar increase in = ex=
pendltures over: the August esti-
; mateioccurred largely in veterans
prograins, - For example,. many
amore’veterans-than had been, ex-
- pected decided to: go to, college
. or entoll for job training. We can-
. not regret this demand for: edu-
» cation,. but it illustrates the kind
of uncertainty that cannot be elim~
Inated'in preparing our estimates.
The deticit for the current fis-
-cal year would have been larger
if Executive action' had not been
taken to place expenditure ceil-
ings'cn some activities and to hold

‘{hem““well ' below © the © amounts |

available under dpproprlatlons al-
* ready ‘made. The way the various
departments and adgencies of the
“Govérnment, particularly the War
“and Navy Departments have suc-
céeded 'in ‘cutting their expendi-|
‘dures is'gratifying.: Although puib-
lic''works could ‘not be cut so
“deeply ag’ antrcrpated in August
- Wwithout causing a  wasteful stop-
pageof work already under way,
‘we shall “still - show a substantial
..saving in ‘this fiscal year for these
programs
. This. Budget meeéts our basxc re-
qulrements for-Federal programs
- af’honié and abroad for the fiscal
year 1948, 'The Federal Govern-
~ment must not’ only fulfill its con-
wrtractual: obligations; it must also
provirle the services that are nec-
essdry’ for the welfare and the
provress of ‘the Nation. We have
1o’ carry ‘our proper share ‘of 'the
expense’ of building world organ-<
-ization:* We must make effective
‘provisio_n for national defense, -

- Wadtave manv: other commit=
mends, both international and do-
-mesuc,that must.be ronored. ‘In
-fact; a 'yery large vart of all our
exnénditures in- the' fiscal year
-1948 .will " be. required : to. meet
.commitments-already made.: The
Budgct is designed to meet these
‘xieeds,;.and to execute every pro-
gram" with ' strict economy. ;

The reconvérsion of ' wartime
military and crv111arr servxcés was

lar advanéed durmg the calendar
year 1946 10¢.26 emergency war |

agenmes 1n - operation shorly be-\

fore VJ-day,: only 5 :remain, and |
3.of .these are, winding: up; their
work Two others—the  War (As-
sets Admmlstratron and the Office
of Temporary Controls — haye
been ‘added: to help close out the}
war program ‘The. 1948 Budget
assumes g redu.ctlon of ! crvrhan
employment in the Government as
4 wholé 0’ less than three-fifths
of the wartime peak number—in
additioh .fo the heavy. shrxnkage
of the darmed forees,

The' Government has beén ex-
ertmg every. effort -in the -wake
of . the . war., déuiobilization: fo}

strengthen and make  more effx-‘

cient its internal orgamzatron and
administrative methods. It is ‘es+
sential that citizens receive maxi-
mum service for their'tax dolars,
and the Adninistration plans fur-
ther " intensive ‘measures * to" im-
prove the admlmstratlve practxces
organization, and eff1c1ency of the
departments and agencies, .

But the cost of peaeetrme ser-
vices has risert strikingly: as com-
pared to these ‘costs’ before’ the |

war, Préwar flgures can 1o long-
ér 'be used as a yardstrck Al-
though * Goyvernment wages have
not. been ra1sed~ $0.muech: as. pri-
vate wages,. the cost of ‘supplies
| Hag risen in lihe with the cost of
goods in private markets: Fuirther
the populatlon 10" be served has
grown since 1939 by 10 ‘million
people; adding ptopoxtlonately fo
| the, demand for many puiblic ser-
-vices, ‘Many . normal, mamtenance
items had:to be: postponed on:ac=
count of the war, dnd cannot be

{urther negleéted Normal ser=|

vices which were’ cut during the
war have 'to be réstored.

Let me now review-the expendl—.

ture gide’ of 'the  Budget, taking
first the large items which prac-
tlcally detéermine the size ‘of the
total.

1. Interést on'the natlonal debt
will bé 5 billion dollars. This is
an obligation that mist be met. !

2. Refunds due tnder the tax
laws are estimated at 2.1 billion
dollars. These aré fixed obl!ga-
tions under present law. -

Theése two items total 7.1 billion |
dollars.

3. Natwnal defense is estxmatecl
at mlore than 11.2 billion: dollars,
‘almost: all for the operating ex-
penses of the 'Army and Navy.
Though we expect the United Na-
tions to move successfully toward
world security,- any eut in our
present estimate for 1948 would
immediately weaken our interna-
tional posmon This large part of
.the Budget; in my judgment, rep-
resents a proper balance. bélween
security and economy.

The total so far is 18.3 billion
dollars.

4, Internatlonal affairs and fi-
nanc_e will call for 3.5 billion dol-
lars,"a sharp reduction from the
6.4 bllhon dollars required in the
fiscal year 1947. We still have
contractual: commitments to make
govd in' connection with our loan
agreement with the United King= |
dom and.under: the-reconstruction
lending  program of the Export-
Import Bank. We must dlscharge
our. oceupation responsibilities in
Europe and the Far East. We must |
provide for war damage restora-
tion in the Philippinies and for the
relief: and resettlement of  dis~
placed people of Europe. We must
continue to' give relief to some
other countrres which are . most
urgently in need,

The work of the Uniteéd Nations
and 'the specialized organizations |
dsscciated with it is of the h!ghest
Jmportance We must. not fail in
our support. The’ Department of
State, for which'incressed appro-~
priations ate requestéd, niust be
prepared to carry an mereasmg
load of work'in the growing fleld
of American’ foreign relations.

“Our intérnational - ‘gftairg bud-
get is imiportant for peace seciir-
i'y, and - our- own- prosperity.: To
reduce it would delay the restora-

‘| erans’

tron of a peaceful arrcl prospe ds
world,

'he total of thesé four 1tems’ 15t
21 .8 billion dollars. i

/5, Vétérans’ services’ and.-
efits Will cost: more than 7.3 blf—y
liori doMars. This country” has Pro-
vided generotisly for the successful‘
return of véterans to civilian’life

Budget, much’ of it go'es“to
education and rehabilitation whr
will ‘add o our national: strengt]
and ‘prosperity. 'The cost for-vets
éducation, pensions, an
hospltals will. ihcreasé 'inthe"fis=
cal year 1948; but if" employment
Temains -high; the ‘unemployment | .
payments should be& smaller,; Vet
erans* benefits under, present aw
-appear to be adequate. “
These  five 1tems—mterest ré
funds; national defense; nferna-

tional: affairs; and veterans—re:

quire expend}tuxes of :29.2 billion
"dollars, -or - almost four-frfths of
the total Budget :

6. Programs for - regulatlon and

and communicdtions systems: and
for ' development -of . natural ré-
sources will amount to 2.6 b11l1dn
| dollars.. The largest single ifem is
443 mllhon dollars for' the Atomic
‘Enérgy Commission! -Our- major
effort now must be to ‘exploit . fo
{he full the péacetlme uses of this
great discovery.

" ‘About 1.2 billion dollaré of the
expenditures on- these” two . pro-
gramsis for public works cori-

structron, and much of the rest'is,

for the promotion of our merchant
‘marine . and other aids to. trans-
portation; =« Lo

The expenarture for {he Fed-
éral-aid - program ' for highways
tests on the Federal Government's
dgreements with the States.” Air
{ransport will be serlously 1é=]
tarded unless new arr—nawgatmn
facilities’ are promptly: supphed
' River basin development -and har-
bor improvement cannot bé neg-
lected without < impairing .. éffi-
cieney in private enterprise, Most
of the public construction projects
are already under way.’ A few ad=~
ditional - projects, not"yet started,
have 'been provided or iri'1947
appropridtions.
. Public. constructron ifi these and
other fields contributés fo the pro-
ductive ‘capacity and: ‘taxpaying
ability. of“the courifry,  The ‘post=
ponement of public works in good
times and their expansion in-hard
times will ‘make’ therr contribt-~

tion ‘even greater. All postponable

public ~works should . be deférred
at the present time; But the need
to protect and improve our nat-
ural resources:has become_ acute
as - a result of the war, and -we
must carry out the works .in-
cluded :in this Budget if we are fo
-avoid ‘waste. .

7. Qur agricultural program will|.

amount to 1.4 billion dollars: This |

includeg ‘the price supports guar-
anteed by ' law, ‘the conservation
of farm land, and our investments
in rural eIectrrf:catloa, ‘In- addi-
tion, the Department of Agricul-
ture will ‘continue its program fo
promote: resedreh in agnculture
and better marketing methods.

- This-brings the total to 33 2 brl-'
lxon dollars. ;

8. The Budget programs for 'so-
cidl welfare, health, and security;
and for education. and general re-

sedarch amount to 1.7 billion dol-|

lars; This total excludes uneni-
ployment compensation :and old-
age and survivors insurance,
which are financed through trust-
account operations that ‘do not'ap-
pear in Budget expenditures, It
does “include 481 - million’  dol=
lars in ‘payments 'to" the railrodd
retirement trust fund.” Moré than
half of the remaining’ éxpendi-
turés:is for did to -the aged ‘and[p
other dependerit persons. Thé rést
is largely for protection of public
health; for: crime control, and. for
grants . 'to.. States ~for- voeatronal
education.

9. The Federal housmg program

| Bureau supplies information use

‘ lars . The bulk of the houslng ex-
i pendrtures i’ for ‘purcHase" by:the ]
H Reconstructlon Finance' Corpord-

tion:of:guaranteed: home loans 1o

i| veterans and_for' continued oper- |
- ation’ of: revenue-producmg war,
| ‘in - bvercrowded " com-|

mumtres e

housmg

- Ouy socml-securlty program and
our: -education and: housing pro=
grams:can-hardly.be: considered
adequate, Improvements. in these

| tields are seriously needed.’ Al-
¢l though this Budget does not. con-
e vtemplate major-extensions in’the

next: fiscal - year, -1 recommend

‘that the. Congress lay - the legls-

lative: ground’ work -now for the
needed improvements, includin

,general health: instrance . and

long-range housmg program.
‘The costs ‘of social welfare; edu-
cation,' and :‘housing' bring the

.cumulative’ total above 354 brl-
‘} lion. dollars.:

TR Fematider of the Budget
fofals 2.1 billion dollars. Nearly

- out-third: isforwar ‘liguidation;

ineluding ‘the overhead “cost’ of
disposing’ of surplus property The

 rest 1§ for services-to business dnd

improvement of thé transportation  Iabot through the Commerce

De-=
partment and Labot Department
for general fu'lctlons of thé Treas-
ury; the General Aé¢counting Of-
fxce the_legislativé' -branch, the
Jud1c1a1 branch, and the Executrve
Office of the Presxdent and for
many other itéms. These services;
with'a total cost of less-thah 5
percent of the Budget; aré an in-
dispensablé part of the machmery

-of the Government. '

The Budget tofal of exvendi-
ttres thus comes to 375 billlon
dollars. ?

It has always been the Govern-
ment’s duly .to provide whatever
assistance is, réquired . fo afford
private enterprlse ‘a'chance 1o
prosper. In the nineteenth century
a . principal economic. service  of
the Federal Government, was the
opemng of thé West. The Goyv-
erment ‘dequired ' the territorv,
‘granted ‘lands: to' seftlers, gave
miltary protection, and subsidized
railroads and: h:ghways——thereby
opening npportumtles for, the pri-
vate ‘initiative “of the American
people

‘Today; olir great new frontiers
are in rlver—valley developments,
in air transport, in new. scientific
discoveries, and in application of
the new: science and technology
to - human progress. ‘These new
frontiers can be developed only
by the COOperatlon of Government
and private enterprise.

Our. expendifures on develop-
mental projects are a good invest-
ment for the Government. They
inerease the productive power of
the country and make for higher
livng standards. Directly or indi-
rectly,” the Government .recovers
thie cost in the form of either servs
ice ‘charges or .increased revenue
yxelds to the Treasury.

The Federal Government pro-
notes . improvements ' in agrreul-
tural methods.  If provrdes many,
services to private enterprise that
could not be organized. except by
Government. - The Bureau o f
Standards, for exixmple furnishes
basic scientific data, The Weather

by thousands of farmers.and blﬁ?l—-
ness.concerns . and has a rapi

developing field of work in avia-
tion weather reporting, Maps and
charfs, as,well as lighthouses, bea-
cons, and' othor ‘physical aids. {0
pavigdtiofl, are stpplied: by the
Federa] overniment. Manly kinds

‘of statistical ‘reports; required by

American buisiness, are ‘also pro-
v1de

Smce 1939 our. complex system
for. the production ‘of goods and
serv1ces has grown. so much’ that
more ‘services than ever .are Te=
quired from the Government, We |

‘cannot risk retarding our growth

by lack of roads; electric power,
arr—navlgatlon fac1l1t1cs, engineer-
ing data Maps, educatlon surveys

of resources, weather réports; pro-
tection agamst -disease; " or - any
other “necéssary . -instriment cf

1§ estimatedat 539 -MiHion dol-progress. “Thers’is a” mu‘lt1tutle of

‘Governfncnt activities ‘which! the
‘whole “Natioit -takés ‘foi” granted

atid .on whlch odr pl‘Osperlty dé-—
pends. £y

‘Let me now reviéw: brrefly the
appropriation side of the Budget.
/This. Budget’ tecommends’ ap=-
propriations of 31.3;billion dollars -
for the fiscal year 1948 undei ex~"
isting and’ proposed legislation, I
recommends that authority of 1.5
billion: dollars be: granted certain
agencies to contract for services
and: supplies, such ‘as’ aircraft and’
construction. Payments under such
duthority < will ' be “financed: from

‘appropriations to be made in sub- '

sequent years. :
Thé éxpenditures for- 1948 stlll
reflect a portion of the; cost of our

‘Hremeéndous ‘war’ program’ for

which’ approprratr ns- were made
in previous years, They also re=
flect - certain’, Iargeninternatxonal
commitments  likewise- pre\nously
authorized: These two - factors in
large ‘measure explam why  esti-
mated expendrtures for (1948 are
$0 much'more thah the appropria—
tions recommended for that yeaz.

‘Existing - appropriations -avail~
able " for obligation - in' 1948 and
ubsequent years aré again under
review. : As these ‘appropriations
become ‘unnecessaty, their with-
drawal will* be recommended to
the Congress. :

“The “Féderal: ‘Govérnment, ‘ds
shown by -the size of ifs-Budget,
has ‘far- greater obligations than
at any' time before the war,”
though the Budget reflects the ur—

ent ‘need for. rigorous economy
i the execufion -of every pro-
gram, expehditures are inevitably
large. The American people surely
will not ihll‘k theéir new responsi-
bilities at homeé and abroad. They
will supply the necessary funds to
meet these responsxblhtres\

Recelpts

- As previously indicated, I carni~
not recommend tax reduction. The
respongibilities  of - the Federal
Government cannot be- fully met
in-the fiseal year 1948 at a lower
cost than here indicated. Even if
the' cost were Iess it would be de~
sirable in - our present economic
situation to maintain fevenucs im
order to make a start toward the
repayment: of the national debt.
At the present time; in my. judg-~
ment, high taxes contrxbute to the
rrelfare and security of the coun=-
ry. -

Under the wartime “fax system,
millions of taxpayers with small
incomes are . called ‘upon ‘to pay
high taxes. When the time comes
for taxes to be reduced, these tax~
payers will ‘have a high priority
among the claimants for. tax relief.

I have recommended that 'the
war excise-tax-rates due to exvire
July 1,1947, be continued. When
the time comes for excise-tax re-
vision, the Congress should review
the entire group of excise taxes
rather than concentrate attentiore
on those that were imposed or: in-
creased during the war,

Our long-run tax program must
be designed to maintain purchag-
ing power and provide incentives
for a high level of production,

- In the corporation section of

d | this Message, legislation is recom-

mended which will require returte
to the Treasury 'as miscellaneous
receipts of ‘certain capital  funds
totaling 379 million ' dolldrs,

1 also fétommend that the Con-
gress reconsider: the ' extent  to
which fees should be charged for
services rendered by thé Federal
Government: While it is not sound

vpubhc policy to, charge  for all
I services of the: Federal Govern-
ment ona full rcost :basis, and -

many services should be provided
free, the Government should re-

celve adequate compensatlon for
ertam ser\nces pr1mar11y of di=
rect beneflt to limited groups, For
example I beheye that-a reasono

| able share of the cost.to the Fed-

eral Government for providing
specialized tlansoortatwn faéili=
ties, stich as a1rways should be

‘recovered.

fgitized for FRASER L e
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- Taneous, receipts increase in' 1947

basis.The Budget totals 4o not
“include’; the “operations. ‘of - frust.
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BUDGET RECEIPTS-

vl o Lot b s (Piseal Yehrs,
Source— : '

Drrect taxes . on' Indivlduals

Direct taxes bn_¢tor nratlons

Excisé 'taxes ...

Emp]byment, taxe

Customs

Miscellaneous recelpts
Present law .. z
Pmposed Iegislatlon

In m_ﬂlions)_ 5

- Attunl 1946
«:11$19,008
12,908
6,696
1,714
435

3480

- fogtfminge— i

496
] 3,937 il

517
¢ 'é.é'zo
379

3 Total: receipts : -

Less met, appropriation to old-age and sur-
_ Vivors'insurance frust Iund-

; ? Budget

i Proposed+ connnuahon of .war exclqe mbes

. (not mcxuded in Budget ‘recelpls) ...y

.-~ ‘Réceipts from  direct taxes on
‘ihduuduals are estimated 1o de-]
. Creasé ‘from- the fiscal year 1946
-To 1947 beeause of the Towet” ef-]
fective individual ‘income tax tates|
in thé Revenuc Act of 1945; and to
.dnéfease from the fiscal year 19474,
1o 1948 because’ of higher incomes.’
. Direct ‘taxes on’ corporations de~
i+ «line in the fiscal year 194% and!
-+ turther in’ 1048 largely. because of
¢ wepeal of ‘the excess-profits: tax. |
.. < The “excise-tax “'estimates’ i)
“«c'rease in 1047 because of incteaged |
~«onsumer demand -and. increased:
- wproduction, ' and+'decline - unider
- ipresent Jaw in 1948 because of the'
< rexpiration '0f the iwar. tax rates
“«of the Revenue! Act. ‘of 1943, 'The
. employment-tax ‘estimates . show
-Increases in both fiscal years, due!
7in 1947 mostly Yo larger payrolls,!
.@nd in 1948 mostly to increases in|
. Yates as'provided by, law: Mlsee1~

wver 1946 Jargely because of:in<
creased ‘reteipts from. dxsposxtmn
©f surplus-property-and decline in]

1948 largely because of ‘a decline b

m surplus-property Yeceipts.
Borrowmg and t'he Pubﬂc
A “Debt - -

The public ‘debt, reac’hed a peak
‘' Xast February at 279 billion dol<
dars, During the- remamder of the

scalenddr - year; the’ debt was re-1 i
_:duced Dby over 20" billion 'dollars |
- 7 @nd 'stodd neat 259 billion dollars ||

- (@t the end of December. Most of].

"“the securities refired: were’ held
- by banks, This teduction’ was ac-
.complishéd by drawing dowr’ the
"Treasury cash balance to a levet
more 4n ling’ w1th peacetime re-’
,'qmremehts
« We propose to contmue the sale
of savings bonds, ' The ‘procegds
will be available o redeent mars

ke_table -securities — particularly |

44,939
1,201

39 71"1
i 11 987

41585

¢ 1355
‘_ 40,230
e

1,130

those held by the banking systAm |
It is important that eyery.citl: 'ery ;

in ‘a position: to do:so ~help” Yo'
maiftain 4-sodnd-economic situa-

tion by purchasing and holdmg i

United' States savings bohds:: &
“'The -annhual -interest charge of

about 5 billion dollats is.less than |

3% of oui. current -national
come; - It ig ‘well’ within o
Eacity to ‘pay, particulaily i

Af e
eep ﬁpa&‘).igh volumé of matiohal{!

roduction,  The best. method  of |
eeping | dowit the burden: of  the
@ebt i3 to; maintain-prosperity.: A

sirigle year. of ‘depression. can’ lay :

more burdens on thie people than
many: years of ‘gradual debt
duction can relieve.” :

- Our:débt=management -goiqcy !
desxgr(ed ‘to hold:interest rates at;
the present low. level and: to pre-

vent- undue’ fluctuations in:the i
“Thig-policy:  has|i

bond.-market..
eased. the financial .problems:iof
reconversion for. both: business-and

Government.: The stability. of the |

Government: bond. market ‘haé

uch value in: achieving tull pro=

1duction. “Low ' interest irates have |
lalso- relieved : the rburden’: ‘on. the

‘taxpayer +The! Treasury “and-.the
Federal Reserve System: will ‘con®
tinue their. effe'c%tlve contt'ol of ‘ins:
erest” rates. " e

Expendltm-e Program :
In this year’s Budget expendh

tures- are grouped ; undet “a new:
functional, classification :in‘ order.

to. present to the Congress ‘and 'the

people & ‘clearet picture” of  the |

purposes for which Federal: funds
are spent.: To facilitate .compari=
son, figures for previols years ate
aiso given on‘the new basis.:
new tlassification - is-deseribed ‘in
detail in part IV of thls Budget

BUDGET EXPENDITURES 'BY MAJOR PROGRAMS;

(Fiscal “years,

; In millions)

Expéenditut

‘Actual,

Program-—
National defanse -
Thternatiohal affairs and fmance._“
“Veterans’ services ‘and benefits
BSocial welfare; health, and security__.
Housing and community facilities..__
“Education and general vesearch
Agriculture pnd agriculturel resources
Natural resources

P |

“Transportation and communication. .
Finance, commerce, :\nrl industry.....
Labor

© Reserve for contingencles
Adjustment to daily Tleasm‘
..ment . basis. -

4,
1,113

752

Estlmnte—-u—-.
1947 - 1948
$14, 226 $11,256. ¢

7 601 7.343
15570 - 1,854
7539
' 88 -
1,381

| Approprlatio'ns'
£ ora 1948

180 °
58

§63,712

65,019
h 305

General and apeoial accounts._
Cotporation accounts

$37,528

36,699 . ;
829 . .

842,523

42,608
—175

363 714

The Budget . classifications -apd |
Budget totals reflect all:transac-
tions iin the. general: and “speeial |
accounts and-the ‘excess of exven- |
- ditures over receipts . of ‘wholly~|
- owned .Government - corporations.
- For the first time, the net expen-.
* ditures. of ‘wholly-owned corpora-,
tions are classified on a'fumctional

':aecoqnts How_eve_r, such transac-‘

1¢ures for “National e
i iense” Tremain by far ‘the largest.
.- <ategory iin:the Budget; The ‘cost

. of  maintaining ‘the: malitary, airy)
“and: naval: forces: ‘necessary ‘in the

-+ djscal year 1948 will be high,: The
s present defense estabhshmen., e
i quireslarger; forces; more . com: |
: plex mechdnized eqmpment more

| year 1948,
' responsib

$42523 1 637,508 $31 276
intensive use: of equlpment and'
more extensive developmental dc—
tivity than before therwar, . ‘.

‘However; in the liscal year: 1948
these' expenditures: will--be . but:

one-eighth: of the outlays in the{

gak Jwartime - fiscal “year,ﬂ"-;94
'his drastic: cut: reflects & corr
sponding: reduchom A thé ;
the ‘armed: forces.* Ou tlays
mtlons have been

more;:

Despxte 5 these‘ eductions

'defensea ‘establishment “will

have, fallen 10 its: ultimate ' peace

| lime.level by the end of the: “fiscal] |
We i still have’ Jarge

es:arising out ‘of the
Wware: Military . océupation: in: Euy-:
rope and’ the- Far East must con=:
tinue. The lines of commu: fcation
and suppcrtmg installations - for'

'the occupation . forees nrust beﬁ

maintained. . Recruxts HUS
tramed “as repla'cements\‘
‘The hlgh ‘cost: of * our -

SRR

i 730‘

een.a major factor:in the busi-

S Eees confidence which hag been of

The'

~~|trust accounts. during the war,
s ol Theexpendature estimate ‘of 1111
..t billion:‘dellars i in- 1948 -for: the
| Army and Navy: for military pur-

| boses reflects the reductions from’

v,estabhshments requires that the

program'be operated with the ut-
most efficiency,. In the estimates,
for 1948 emphasis has been pladed |

)| on: eliminating as much 'duplica-/
|tion: and. overlapping in activities

hs: is-possible under present con-
ditions; 'In my, State of the Union
essage: I have again urged :es-
tablishment of a single : depart-!
ment of national defense,: This is-
an: 1mportant step: in the search|
Ior economy and efficiency in or-|
anization ‘and. admmmtratxon ‘of
the -armed; services. ;
I recently appointed an advxsory
fommlssum to. study the need for

‘NA’I‘IONAL
(Flscal years,

#

a fumverqal training program, We
still have available from the war
much.vof the eéquipment and’ ins
stallations “which will ‘be needed
for such a program. The program,
after it has been worked out and
approved will still require con-.
siderable time to get under way.

istithates “for it have, therefore,
tiot been: included ‘in this Budget,
Since ‘plans -are mot complete for
the training: program,  a ‘small |

mount has’ been" included: in the
udget to cover the cost of induc-

‘tron machmery whenever proﬂ-

sion is made for it.

bEFENSE !

i iIn mllllons)
Expenditures.

ngram or’ Agency Concerned—-
ﬂitai‘y t!e‘!eme— oy

- Military -

Atomic: enexgy
Nava.L

o *I’e:mlnul Xeave (or enhsted bersonnel
1 f\ctlvltles supporting ﬂefense~

Lend-lease (excl. War & Navy Depts )
s Treasury: Department- -
Marlttme Commission . and ey
'Shipping’ Admfnistmttuh ikl S
Agriculturc Department e
Other =2
Stock pmns o’ strateglc and
.-metse 'al ;

e S e,
1048

$24 846
430

Estimate——— Appropvmtlons,
11947 1948 1948

36, 741 146,688

4 5 588‘
1500

“|in previous: years.
{will be very:small expenditures

dispatch. ‘For all agencies total
commitments canceled on él
prime contracts ‘exceed 65 hilhOn
dollars. < After' deducting *¢rédits
due’ the ‘Government,  total ‘pay—
ments to COntractors Junderx; the
entire program are estimated . at
about 6.5 billion dollars, -Qf; this
total, ‘about’ three-fourths, of. a
billion dollars remained fo;, pay—
ment at the béginning of th,‘e‘ ﬁscal
year 1947, Most of -this has, now
been paid in final Settlements or
in advances pending settlement.

2 'Applicationg for terminal-leave '
payments to enlisted military per—
sonnel have beén smaller than ex—
pected. It is now ‘estimated’ that '
1.9 billion ‘dollars, will be paid in

11947 and only 250 mllhon dol;lars -

in 1948,
Lend-lease expendltures in‘the

| fiscal year 1947 from funds ap--
| propriated to' the - President .are.
(11argely interappropriation adjust-:
<1ments and payments for- ‘articles

procuted and services renderec
In 1948 thére

“1—=all for closing out the progrant. .

¢4'China ~and = minor ' items,
4 Jease was terminated . after: V=
“{ day. 'Since then, lend-léase goods

Except for some: military aid. to
Jend-

““lvalued at ‘over: 1 billion: dol-

e 845,012

, "bie726 s‘u,'zss

m ot :
General nnd special: accounts_. .

45,066
_.ps

11587;.
ped - S

#1549
—424

Corporation’ accounts ...

xBurget expendltures in prevlous years.. -

E:cpendwuyes —“National- de-
fense ¥ as used i ‘this Budget; 48
much less.inclusive than the tate-
‘gory;used ldst year, For example,
War:Department -expenditures - of

+1645" -million r'dollars (in: 1948 for’
g supphes tcr and administration’ of’
v occupied. areas {(other; than rArmy’

pay,: subs:stence, and. related
iters) are now in “International
dffairs-and finamce:”- Likewiss; ex-
penditures: for, the atomic energy

Commlssnon to ok. control, -are
shown in “Natural resources.” For
the .fiscal .year 1946 and- the. first |
six months of the fiscal year 1947
this. pmgram remams in “National |

| defense

The level of expendltures for
“Natxonal defense” in 1947 would

i have - been .1:7 - billion - dollars
% hlgher
41947 to
‘| greater; except for «certain -ad-
-{ justments-—1.5"- billion 'dollars - in
| War' ./ Department -accounts
'|250: million dollars: in- Navy -ac- |

and - the’ reduction -from
1948~ - correspondingly
and

counts; - Some funds withdrawn

{from" the: Treasury- in. 1946 and!
earlier;years, and reported-as ex-

penditures at the time, were not

| used.until 1947. -Also some expen-
{ditures by the War Department. in-

1947 were offset by credits. fron|
funds which. had ‘accumulated. -in

thee “current - fiscal ' year. in: ‘the;
number'of military personnel and
inzwar-liquiddtion ‘outlays—such:

duced /by - 370~ million dollars),
contract ‘términation (700 ?mlhon
3 ‘and -surplus.- ‘property | v.

24 On. the other side,; the

: ésmmattx Teﬂects greatef procure-.

im a’ted éxpe‘ndl‘tu‘res l’)f
i)ilhpn dollars’ for- the War.
rtment in’ the fiscal yeat 1948

e 1320 milllon. dollars for
{)ubhc works under supplemém'al
egislation.. Thé Navy ‘eéxpendi-]
tures. of 4.4 billion ~dollars also |
mclude 77 millioh dollars for ship
construction:” and “publie  works
tnder supplemental leglslatiom In
both"instances the objective is ‘to
'fito the peacetime procedure

£ “obtaining specific: legislative:

O
efense‘ahthonty ‘for: these. programs. :

AR PRI

- §45, 0?12

activities 'of the Manhattan ‘Dls—.
trict’ project’ beginning Jan. 1, |
11947, when- the  Atomic - Energy

‘as-imustering-out -payments - (1‘e~\

“$14,726 $11,256

l

stimated: for the fiscal year 1948
rovidé for an avérage military
strength of 1,641,000 men’ and of=
gcem 0t th:s, }\rmy strength is
rojected .at /1,070,000 throughout
the “year,
strength  will begin the
98,000 and average 571,000, Thése
1g11rés compare with ‘an average
trength in the fiscal year 1947 of

welfare, ‘iraining, cloﬂ'ungl and

personnel . are estimated. at 532
billion ‘dollars  inh. the fiscal year

n
fiual costs per man: for these pur-

“hdve increased ‘markedly since
Vi=day. Fully 45% of Atrmy and
Navy: expenditures m 1948 are in
this category: ‘

. Expenditures by the War and
Navy Departmeints for all other
military- purposes are estimated
at’5.9 billion dollars in the fiscal
year 1948, This sum covers pro-
curement, résearch and develop-
ment, conslructlbn, -opération and

activities. The estimates for 1948
contémplate proceeding with con-
struction projects of highest pri-
ority at overseas bases and. in
the continental United States, and

| limiting  precurement, to - those.

items  essential for. the. currént
operation, maintenance, and frain-
ing of. the military forces, except
for aireraft and limited quantltxes,
of, newly developed items.

‘ Effective defense: under modern
conditions reqmres us- to push’
ahead. in scientific ‘and. techno-
logical fields. Toward: this, end,
ex enditures for: research and de-

opment by.the Army and Navy
are’ pmJected at.530 million dol-
lars. in . the . fiscal year 1048+
Shgﬁtly above ' their 1947 rate;

2 Slmllarly, we must keep: ahve the

‘I knowledge of " military skills
émcng our’. citizens. . Te prevade
for an-orderly expansion of eiti-
Zen*reserve organizations
ditures.of 308 million - doilars are
projected in’ - 1948—about two-=
thirds .more than - the outlays in

 the current fiscal year when.these

ograms. are, gettmg under way:
}I)‘he reserve organizations: of ;the
Army will ‘still-be below . plarmed
strength at the end.of’ 1948.

< The - bulk - of " the térmmatcd

Army and ‘Navy contracts has al=
:ready beén‘séitied; with creditable

b

i made:
| with the tountries which received

Navy and’ Marine!
ear at.

£,108,000." Pay, subsistence, travel,
rned;cal expenditures for military.
r948 ‘as against 6.7 billion. dollars.

the current yéar. Average an-|

poses—abpout 3,100 dallars in 1948

maintenance, and . citizen-reserve,

expen- |

.{lars. have been  sold ‘‘to:lfor=:
- 'eign ‘coutries ‘on a cash or credit

basis.. - Much - progress has “heen -

in ¢ effecting ' settlements

about 50 billion' dollars of, lend-.

1lease aid and extended ‘almost 8
.4 billion 'dollars’ of reciprocal; aid.

udes disbursements of appmximateﬁy 1,500 ‘million' dollm’s for the War De-
pattment and 250 million‘dollars’ for - the N‘uvy Department wmch have dppeared a8
‘| dom, Australia, New Zealand, In-'
Taken together the War .and
avy. Department expénditures)

Final settlements. have now been -
riegotiated: with the United King-

dia, France, Belgium, and, Turkey,
and - discussions ‘with the Nethér- -
lands; Norway, and the Union:of
South Africa aré nearmg cgmp]e_ ‘
tion.
“‘The military program for stockc
pumg -of : ‘strategic. materials” has
been reviewed carefully to: ‘mini-.
mize “interference ‘with  business
requirements. New stock piling is
estimated at 90 million doltars im
the fiscal year. 1947 and 33 milliosn -
dollars in 1948, 'In addition, ex-
cess metals-and materials; amount—
ing to.87 million dollars this:year:
and 210 million dollars¢ in “the:
fiscal year.1948, will be transferred.
from - econstruchon Finance Cor-;
poration . stocks. to  the Treasury,
military stock pile.  Apart. from;
stock  piles - fransferred ' to! the
Treasury, the receipts of the:Re=.
constructxon Finance- Corporation
in its war activities reflect largely-

| the rental ‘and disposal of -excess

war plants, together with the sale
of metals, minerals, andother
commodlties to the, pubhc s

Appropriations —To finance the
expenditure  program outlined
above, . appropriauons of 9.5, bil-
lion dollars and. nhew: contract au-
thorizations of 541 million dollars
will be necessary in the fiscal year
1948, ' These totals include' 282
million " dollars of supplemental
ap ropriations ~and . 91 million,
dollars of contract authorizations
under legislation shortly .to be
submitted, The new appropriations
needed in 1948 are about 2 billion
dollars lower than the estimated
expenditures, which include pro-. -
vision for. payment of substantial.
amounts of junliquidated: oblnga—
tions of priOr years, ..

Intematlohal Affairs and Finance

. The. budget for our international:
program is designed to contribute:
't0'a peaceful world and; a stable:.
world economy. We have definite..
responsxbxhtles to our wartime al-
lies and in :occupied countries.”
Our:: mtematxonal lending" pro=
gram is. an essential part.of our
efforts. to ‘achieve a world econ-
omy in which private trade: wﬂl
flourish. ' :

~The period - when large-sca!e
general relief is requlred for our
allies is,almost over. (With ‘the
termination of the United Nafions
Relief and Rehabilitation Admin-
istration, there will remain, how=
ever; the ‘urgent question of refu-
gees and displaced persons:iI urge
the Congress to provide adequate

- (Continued ‘on” page.324)
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. (Continued from page 323).

supportifor the International Ref-
ugee Organization, now in process
of being formed under the United
Nations:~ It is also necessary that
we provide a modest relief pro-
gram . forr a few: eountries which
are ‘still /in desperate ‘straits, . I
recommend . that 'the Congress
speedily;. enact leg'slation ‘to au-
thorize :these = expenditures ‘ for !

Wwhich I am making provision in
this' Budget. ' In addition, I rec-
ommend that the Congress au-
thorize participation in.the World

'Health Organization and the pro-

posed International Trade Organ-
ization and have included the
gmall ‘amounts  needed for their
support, :

Mixdaay INTERNATIONAL AFFAIRS AND FINANCE

(Fiscal 'years,. In millions)
140 2 Expenditures—
Actual, ——Estimate—— Appropriations,
3 1946 1947 1948 1948 s

Progran or Agency Concerned—
Reeonstruction and. stabil:zation: i
Subscriptions - to * Internat’l’ Fund
and Bank ... ) e
Tredsury loan to United Kingdom
. Regonstruction  Finance' Corporas:
<" tion loans’to United Kingdom..
Expoxt-Import Bank loans: :
.+ Ald to’ China
U. 8, Commerc:al Company.
Foreign relief: .. ;
United Nations Relief .and Reha=~

$1,426
1,500
—39
1,025

20

bilitation - Administration .....
- War ‘Dept.  (occupied countries)._..
Other ool ;
Philippine-aid. program
Membership in internat'l organizations
Porejgn ‘relations: ;v
Stite Department
Other :
Proposed:.degislation

. Total'?!

1,515
556
3
1056
15

From-— .zl i {
/Generaj,;and special accounts;’ ..
Purchgse of capital stock in Ex-
port-Import: Bank "
Philippine-aid- program
. Other, : zids
< Qorporation. accounts: - : %
Issuance of Export-Import Bank
capital :stock
- Export-Import Bank loans
Reconstruction - Finance. Corpora-.
tion loan to Philippines.
Other . .

ks g
Totali .

325
30
5,283

~—325
1,025

75
19

$6,394 $3,510 $1,169

3 Expféiidipures~The’. sharp ' de~eventually to become democratic
cline-in“Yotal expenditures in ‘the "and . self-supporting. Moreover,
fiscal 'y'éar ‘1948 is ‘due ‘chiefly to ' shipments of food ‘and ‘other sup-

$1,464 -

the factthat in 1947 we shall com-! plies aré required to maintain the |

plete our' payment ‘to the'In_ter-: working efficiency of the popula-
national Monetary Fund and our  tions and to stimulate production.
basic cash; subscription to the In-| Resulting ' ‘increases 'in ' ‘exports
ternational ‘Bank for Reconstruc-| irom these areas will furnish a
tion: p;fcl’f Development. Further growing source of funds to pay
-lmblhtle"_“to; the ' International for ‘necessary imports -and thus
Bank ‘Will arise only if we are help eliminate the need for fi-
cal_l.etdt' lponl; W{t};in tl:e limits ot nancial assistance. : g
our total subscription, to join with| The recent agreement for eco-
other: countries 'in making good nomic unification of the British
any defaults by borrowers from and United States zones in Ger-
Jl}e- Bank. - £ ) 1 many will.increase, exports from
- Morerthan half of our expendi- ; those zones:and help to make them
tures in:the international field in self-sufficient by ‘the end of the
the fiscal year: 1948 will be loans:-calendar year 1949. All costs in-
for reconstruction or trade expan-' curred for the support of the Ger-
sion._ Disbursements will be pre-'man economy are to be repaid out
dominantly under existing com-|of  future German exports as
mitments. By the end of the fis-! quickly as recovery permits.

| purchase - of real: property ob-

'| for the fiscal year 1948 total 1,169

cal ‘year 1948 we shall have dis-
charged. about three-fourths  of |
our commitments under our loan:
egreement with Britain, Since the
International Bank is now ready
for  business, new authorizations
for reconstruction loans by the

“An important contribution to
the economic revjval of the oc-
cupied areas is being made by
Federal agencies such as the U. S.
Commercial Company in tempo-
rarily * financing * exports from
these areas. Net ‘dollar proceeds

Export-Import’ Bank ' are being are currently being used primarily
sharplyi:curtailed. In the future;i1o purchase raw materials and
the. Export-Import Bank will be equipment needed for 'a further
primarily. concerned with loans to ! expansion of exports in order to
{inance United ' States trade and hasten the time when the occu-
small ' developmental loans ' in pied areas will become fully self-
which ‘we have:a special interest.! supporting.: To aid'in this pro-
Outlays by. the Export-Import gram, I urge that the Congress
Bank in the fiscal years 1946 and authorize the U. S. Commercial
1947 have been financed to a con-' Company to' continue operations
siderable extent by the 'saleof - béyond June 30, 1947, the present
capital. stock | to “the - Treasury.i expiration date. ' i
Since the Treasury subscription is  +Aid for the Philippine Repub-
now: complete, future net outlayslic-includes assistance in rebuild-
will be:financed entirely by sale' ing its economy, payments to ful-
of no‘es;to the Treasury, - 1 £ill our pledge to compensate par-
The ‘existing appropriation for  tially for war damage, and main-
United Nations: Relief ‘and Reha- tenance of training programs for
bilitation:i Administration  ‘expires ' Philippine ‘citizens. The 1947 to-
at the .end:of the current fiscal  tal includes a Reconstruction Fi-
.vear, Estlmgted expenditures ‘in : nance Corporation loan of 75 mil-
1948 are:entirely 'to wind up the lion'dollars for aid in financing
programii f; ) | the current Budget of the Repub-
During;ithe fiscal year 1948, the lic. = '

War Department will ‘incur ex-' 'Estimated expenditures of 18
penditures for administration and  million dollars for our member-
relief in germany, Japan, Korea, ' ship in international organizations
‘and_thg‘R({fukyug and for adminis- consist primarily of our share of
tration ifiAustria, We must con-. the administrative budgets of the
. tinue 10" provide subsistence: to
. prevent, gxsea‘se," hunger, ‘and ‘un= ' specialized organizations.. In.view
regt."‘aqﬂ'v’tq_ p_rovxde proper adal of the immense tasks we have en-
ministration, 'jf . these :lands  are trusted to the international organ-~

1
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United -Nations and its affiliated |,
recommend- appropriations of 118

izations, -this 'is 'a modest sum.
Our contribution the the Interna-
tional Refugee Organization and
funds for additional relief are in-
cluded under proposed legislation.

Expenditures by the State De-
partment are expected to increase
in' the fiscal year 1948. It 'is-of
utmost importance that the De-
partment be equipped with suffi-
cient funds and an adequate staff
to make 'its ‘maximum -contribu~
tion  to  international ‘peace, ' In|
1948 there will be an increase of
expenditures. to carry on the im-=
proved Foreign: Service program
authorized under the Foreign Ser-
vice Act of 1946. The Budget esti-
mate for the Foreign Service
buildings fund  provides . for .the

tained by the Office of the For-
eign Liquidation Commissioner in
lend-lease and surplus property
settlement -agreements with other
nations. Payment for these prop-
erties: by .the State. Depariment’
increases miscellaneous receipts of
the Treasury. by a corresponding
amount, i
“Appropriations—Appropriations

million dollars; mainly for the ad-.
ministration’ and relief of occu-
pied ‘countries and. for various
State Department programs.
Funds for loans by the Export-
Import Bank in the fiscal year
1948 will be obtained under -its
current borroiwing authority.
Advances to the United Kingdom
.will be made under the existing

zuthorization. The appropriations
total includes 11 million dollars
of anticipated supplementals for
the State Department and 76 mil~
lion dollars for proposed legisla-

tion. .
. Labor

* The facilities: of the Federal

Government for dealing with the
welfare of labor and with labor-

management disputes provide for

the encouragement of collective
bargaining, administration of laws
and ‘regulations ' to protect the
workKing force, assistance to States
in promoting employment oppor-
{unities,” and gathering of basic
labor information. 3

~In my message on the State of
the Union, I 'have asked that the
machinery in the. Department of
Labor  for facilitating . collective
bargaining and expediting the set-
tlement of labor-management dis-
putes be amplified and strength-
ened. I have included administra-
tive funds for this purpose under
proposed legislation.:

I recommend also that the Con-
gress ‘authorize grants: to States
through the Department of Labor
for programs fostering safe work-
ing conditions; The toll resulting
from industrial- hazards' reduces
the productive capacity of the la-
bor force. The new program should
be administered by State Depart-
ments -of Labor * under' Federal
standards. Funds for this purpose
have likewise been included un-
der proposed legislation,

LABOR

(Fiscal years.

Actual,
1946

$14
4

Program ‘or Agency Concerned-—
Mediation and regulation: ¢
- Labor Department’
National Labor Relations Board..
Other ) -
Training -and. placement: i
Public: employment office:
Other

- Labor information and. statistics and

general administration
Proposed legislation

In millions)
Expenditures————

——Estimate—-
1947 1948
$11 $9

5 8

6 3 4

90 78
3 3

Appropriations,
1948

$9

8

4

8

3
~

14

14
3 3

" Total

Expenditures—The National La-
bor'Relations Board has-an accu-=
mulation ~‘of = unresolved -cases
awaiting action owing to the in-
creased incidence of representa~
tion cases and unfair labor prac-
tice cases and to the reduced ap-
propriations available for the
Board’s work this year. Delay in
settling such cases is in itself a
cause of labor disturbance;: Apart
{from; the backlog . of unsettled
cases,.the humber of cases brought
before the Board for settlement
has increased. The program sub-
mitted in this Budget is designed
to reduce the backlog and keep
the Board more nearly current in
handling - cases. This should di-
minish the incidence of strike ac-
tion by’ labor organizations which
is encouraged by -tardy: handling
of cases. : 5

The public employment ‘service
system, ‘although  now composed
of the' ‘coordinated employment
office facilities of = the several
States, is ‘still financed in full by
the Federal Government. Expen-
ditures for these offices for the
fiscal year 1947 are estimated:at
90 ‘million  dollars. ' 'This includes
the increased cost of State opera-
tion and 11 million dollars of non=
recurring - terminal-leave pay for
Federal employees upon  the re=
turn of the: employment service
to the States. It is my hope that
the' 'public ' employment . service
system ' will' ‘maintain ‘ the * high
standard of operations and the ef-
ficient = procedures - which = have
proved " essential ® for facilitating
the flow of workers to ‘areas
where they are needed. i

I propose also increased expen-
ditures for labor information and
statistics . to ' facilitate ‘collective
bargaining and meet the more im~
portant needs of labor, business,
Government, and the general pub-
lic for current data concerning
employment, wages, prices, and
the like, ; Fnter

Appropriations — For..-1948; .- I

million - dollars, - including .- the

‘amount for proposed legislation.. ..:

.

-the retirement system.

s12¢ . s118 su8

‘. General Government
“THe principal types of expendi-
tures in “General governmt_eqt"
are for (1) legislative and judicial

activities, and executive manage-

ment and control; (2) the Govern-
ment payment toward civilian em~
ployees” retirement;  (3) otl;er
services covered by appropria-
tions which relate to more than
one -function; and (4) a few spe-
cial ‘programs necessitated by the
war, such as disposal:of surplus
property, ‘which do not logically
belong in any other category.

Expenditures for these func-
tions in- the fiscal year 1948 are
expected to decline only moder-
ately from the comparable total
for 1947, because they will still
include a substantial amount for
war liquidation. Such activities
will account. for more than one-
third of -all the expenditures in
this category.

Expenditures—The work load
of  the. Treasury Department re-
mains at a high level, For exam-
ple, in the Bureau of Internal
Revenue tax returns for previous
years remain to be audited, pend-
ing excess-profits-tax cases must
be investigated -and settled, spe-
cial efforts are continuing to re-
duce tax evasion, and the number
of tax returns to be reviewed is
increasing as war veterans revert
to‘civilian status. ‘Further; with
the resumption . of foreign trade
and passenger travel and the des-
ignation. of new airfields in the
United States and -Alaska as ports
of “entry, the 'staff requirements
of - the: Bureau - of Customs .are
above, the level of 1946. il

The Government payment to-
ward the Federal civilian em-
ployees’ general- retirement sys-
tem will be larger in the fiscal
year 1948 than in the current year,
About half of the increase reflects
the advance in salary rates which
took effect'July 1,:1946, and was

not' covered in the appropriation |

for 1947.' The remainder. of: the

[ increase applies against previous

liabilities of the\Government to

Government Corpotations

With the termination of" war~
iime programs, net expenditures
of corporations :in the fiscal year
1948 will be focused in a few ma-
jor areas—chiefly = purchase :of
veterans’ housing mortgages, loans
to finance  rural  electrification,
price-support - outlays - for ‘ farm
commodities - and disbursements
on. Export-Import Bank loans to
foreign - borrowers. * These pro-
grams represent, in the main, cap-
ital items recoverable over a pe-
riod of years. "As long as high .
levels of business activity 'con=-
tinue, disbursements in all other
major . areas will be held to low
levels and will be partly or wholly
offset by receipts.

In the fiscal year 1948 net ex-
penditures .from  corporation ac-
counts alone. will amount to 82%
million = dollars, compared with |
net receipts of 175 million dollars
in 1947, But if -we:take into ac-
count ‘reduced  payments by . the
Treasury to the corporations and
increased: repayment  of -capital
funds. to the Treasury by the cor-
porations, net withdrawals from
the Treasury for these programs
will . remain almost unchanged,
despite ~the ~sharp. .shift :in _the
methods of financing them.. This .
is explained in detail in:the sum-
mary narrative for part IIL

At present certain wholly owned
Government - corporations: - have
authority to issue obligations
whose principal ' and . interest
are guaranteed by  the Fed-
eral .- Government.. During the
war the Treasury, because.of its
tremendous . public, debt  opera-
tions, requested the corporations
to obtain their funds directly from
it rather than issue obligations on
the ‘market.. I now recommend
that the authority of Government
corporations to issue guaranteed
obligations. to . the public: be:re=-
pealed and that. such agencies, be
authorized -to : obtain. their funds
solely by borrowing from the Sec-
retary of the Treasury. ;
. During the . war, the Treasury,
has been advancing fupds, to
corporations at an interest rate o
19, This low rate was based im
part on the general level of in-
terest rates in the market and in
part on the fact that a large pro-
portion of corporation activities—
like subsidies and preclusive buy-
ing—was non-income-producing.

From now on most corporation
programs - will ::be . revenue~-pro-
ducing. Accordingly, I recommend
that: corporations -be required to:
reimburse the Treasury for' the
full cost to it of money advanced
to the corporations. Interest paid
on borrowings from the Treasury
should be based upon the current
average rate on outstanding mar-.
ketable obligations of the United
States—now  about 1.8%. Divi-
dends should be paid on capital -
stock, if ‘earned. While these
changes in the amount of intra-
governmental transactons will not
affect the Budget deficit or sur-
plus, they will cause the corpora-
tions’ records to reflect more
nearly the true costs of their op-
eraticns. :

I récommend that the statutory
authority of the Reconstruction
Figance .Corporation be extended
beyond ‘the ' present expiration
date of June 30, 1947. Such exten-
sion is assumed in’ the ‘expendi-
ture estimates in this Budget. The
new: charter to be submitted wilk.
provide for ‘'the repeal” of " allk
powers’ not required for peace-
time: activities. It ‘will ‘also pro-
vide for a reduction of 2.5 billion
dollars in the  Corporation’s’ bor-
rowing authority. With the re-
ceipts anticipated from liquidation.
of ‘war activities the reduced au-~
thority should prove adequate.:

I have already :recommended
extension of the authority of the;
U, S. Commercial Company and
reduction  in the borrowing au-
thority of the Federal Farm Mort-
gage Corporation,

In this Budget, I am also recom-
mending: return:of. capital. to: the
Treasury by certain mixed-owner=::
ship - corporations.. . The Federal =
land ‘banks will complete retire=--

ds, to. the o
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, ment of Government-owned capi=
tal stock: during 'the fiscal year
1947, In. the fiscal year 1948, ‘it
appears  that they can repay, the
outstanding paid-in surplus of 37

«'million " dollars,
_tions will return the land-banks
to the status of cooperative insti-
tutions owned by the farmers they
serve. - In addition, I recommend
a further small retirement of the

capital stock of the Federal home:

loan banks. ' g 3
The Corporation Supplement to
the 1947 Budget indicated that the
Federal Deposit Insurance Corpo-
ration could soon begin to retire
its capital stock. The continuing
.rapid growth in the Corporation’s
resources and the exceptionally
strong . position of the ' insured
banks now make .it possible to
'propose a substantial amount of
capital - redemption ‘in  the = fiscal
Yyear 1948. Accordingly, I recom-
. mend that the Congress duthorize
. “the Corporation-to repay all of the
139 million: dollars of capital fur-
nished by the. Federal Reserve
System.  Since the Reserve banks
have already replaced these funds
from earnings in recent years, the
Board of Governors of the Federal
Reserve System has proposed that
the ‘Congress at the same time
authorize the payment -to ' the
‘Treasury of'the 139 million' dol-
lars. 1 also recommend that the
Congress authorize the Corpora-
tion_to -repay 100 million ‘dollars
- .of -the - 150 - millién ' dollars - fur-
. mished by the:Treasury Depart-
iment, e g
By the close of the fiscal year

i
|
l
i
i
I

These  transac-

1948, after these repayments, the
Corporation will still have capital
surplus and. reserves of about 1
billion 'dollars—the ‘objective ' set
several ‘years ago. y

The Board 'of Governors has
made a further recommendation,
in which T also concur, that the
Congress repeal the existing,
largely dormant, authority of ihe
Federal Reserve banks to make
direct loans to industry, releasing
to the Treasury the funds reserved
for this purpose, The gold incre-
ment fund now includes 112 mil-
lion 'dollars reserved for such
loans, and an added 28 million
dollars has been advanced to the
Federal - Reserve banks. ‘These
sums will be transferred to' mis-
cellaneous receipts.
“ These transfers from the Fed-
eral  Deposit Insurance Corpora-
tion, the Reserve banks, and the
gold increment fund will*add a
total of 379 million ‘dollars in'mis-
‘cellaneous: receipts in the fisca
year 1948. ¢

The * Government :Corporation
Control ' Act requires ‘that' no
wholly-owned Government  cor-
poration’ not’.now . possessing 'a
Federal charter shall continue af-
ter June 30, 1948, unless reincor-
porated ‘before: that time by act
of Congress. Of the 16 such: cor-
porations -in operation when the
act was approved, the following
six are already in process of liqui-
dation: Defense Homes Corpora-
tion, - Federal - Surplus-Commodi-
ties Corporation, Inter-American
Nayigation Corporation, Institute
of Inter-American Transportation,

SUMMARY OF BUDGET RECEIPTS AND EXPENDITURES
BY FUNCTION

Based on’ existing and proposed leg'slation

(For the fiscal year
‘Description—
‘BUDGET RECEIPTS—
General ‘and specjal accounts:
“Direct taves; on - individuals. $
"% Direct taxes on corporations.
Exefse taxesizial UL ;
Employment taxes
SR Koyt P ;
. Miscellatous’ récelptss =01 <
/- Existing legislation
Proposed legislation

1946, 1947, and 1948) -
Actual, 1946  Estimate, 1947 Estimate, 1948

19,008,026,332 $18,637,000,060 $19,120,000,000
12,905,687,938. . 9,226,980,000 8,269,990,000
6,695,859,906  17,283,020,000 16,118,010,000
1,713,671,530  1,955,300,000  2,693,700,000
435,475,072 495,700,000 -, 517,300,000

3,476,869,559 3,986,626,787 . 2,619,866,388

378,599,557

Prencinradio, and the U, S. Spruce
Production Corporation. ' ;

This *Budget - recommends " the
liquidation - of ' five  other State~
chartéred . ‘corporations:  Inter-
American Educational Foundation,
The * RFC  Mortgage ' Company,
Rubber Development Corporation,
Tennesee Valley Associated Coop-
eratives, and the Warrior River
Terminal Company. The: residual
functions 'of the Rubber Develop-
ment  Corporation 'and the 'pro-
gram of the RFC 'Mortgage Com-
pany  will be "assumed by  their

parent’ corporation; ‘the ' Recon-

struction  ‘Finance - Corporation.
The Warrior River Terminal Com-
Company will be absorbed by the:
Inland Waterways Corporation, of
which it is now a subsidiary.
This Budget also recommends
that three non-federally chartered
corporations be reincorporated by
act of Congress:  Commodity,
Credit  Corporation; : Export-Im-
port Bank 'of Washington, and the
Virgin Islands Company.. The act
establishing the Commodity Credit

Corporation as an agency. of ‘the

United States expires in June, It,
therefore, needs early considera-
tion, >

Recommendations .on: the Pan-
ama: Railroad Company and the
Institute of Inter-American Af-
fairs have necessarily been post-
poned. The Department of"State
is reviewing the program of the
Institute ' and : a 'recommendation
regarding its future status will b
forthcoming soon, - 3

Activities of the Panama Rail-
road Company have become close-
ly interwoven ‘with those of Thé
Panama Canal in the 43 years
since the Government' purchased
this - Company. While  its ‘major
functions obviously: must be con-
tinued, a careful . reexamination
and reappraisal of the respective
roles of the Company and The
Papama Canal are required.. -As
soon as studies are completed, my
recommendations will be' trans-
mitted to the Congress.

In /addition: to -examination. of

the non-federally. chartered. cor-

i

=t I Proposed: New Legislation:

porations, studies are under way,
in accordance-with ‘the provisions
of section 107 of the Government
Corporation Control Act, regavd-
ing those corporations whose. fis-
cal affairs could be handled more
appropriately in the same manner
as those of regular Federal agen-|
cies, ‘These and future studies will
be useful, not only in developing
recommendations: concerning spe-
cific ‘corporations, but also in es~
tablishing a consistent pattern for
use’ of Government corporations.

While the general role of the
Government corporation has been
accepted in the laws of this coun-
try for more than 30 years, the
standards for use of this instru-
ment are not fully developed and
will be subject to many refine-
ments. Experience indicates. that
the corporate form of organization
is 'peculiarly adapted to the ad-
ministration of governmental pro-
grams which: are predominantly

‘of '‘a commercial character—-those

which are revenue producing, are
at'least potentially self-sustaining,
and - involve a large number of
business-type transactions. with
the public. o

-, In their business operations such
programs require greater flexibil-
ity. than the customary type of
appropriation budget: ordinarily
permits. ‘As a rule the usefulness
of'a corporation lies in its ability
to :deal- with the public in the
manner employed by private bus-
iness for similar work. Necessary
controls are or can be provided
under the Government Corpora-
tion -Control 'Act, Further study
may well indicate not only that
some existing corporations: ought,
to be converted into agencies, but
also that some. existing agencies
might administer their programs
more effectively if they had some
or all'of the attributes of corpora=
tions. - '

Proposed ‘Legislation

‘The new legislation and the ex-
tension ;. of . existing legislation,
proposed in this Message, . for
which funds are required in the
fiscal ‘year 1948 are.as follows:

Estimated Ex-
penditures, 1948

K H W !
nulson Revises ... -
: wi . W e md o

Tax-Culting Measure

. Representative Harold Knutsom -
(R.-Minn.), looked ' upon as the:
likely new Chairman of the House
Ways and: Means: Committee, :if=l
troduced a modified version of hig
tax-reducing bill soon. after’ thes’
House convened for its first meet+:
ing of the 80th Congress. This:
piece of legislation, ' insteadivefii
making 'aflat'20% cut on all in=
dividual income tax: brackets; ae~
cording to: Washington 'Associated s

Press advices of Jan, 3. proposessi‘:

1. A 20% cut on the first $300,~
000 of income,

2. A 105% reduction of that
portion ' 'of  income ' ‘exceedin;
$300,000. P

Internal Revenue Bureau'fig
ures for 1943—the last year ayail= ;
able—showed that just over.: 606
persons in the United States:had’ .
a. gross. income above - $300,000;
that year. e 2 34

In its final form, the Repibli-:
can bill also would grant an‘added
advantage to taxpayers: over<6s
years old, giving each person @ﬂ."-'
that age group an additional ‘e
emption of  $500, makin,
exemption of $1,000,

o TN

It was’ reported that Congres=o
sional tax authorities' had 'esti-.
mated that Mr, Knutson’s bill, i
passed, would -cut 1947 tax collec—
tions by $3,500,000,000. This wauld’?
be in addition to an anticipated,
loss of $1,500,000,000 if automatieis
reductions ' of wartime “luxury”c
taxes occur on July'1, R eyaunass

Mr. Knutson told newsmen, 1.
garding his bill, the same advicess:
it T

“Because of the necessity of re- .
vising withholding tables, and th&"*
fact that individual taxes are nqwg "
on a current pay-as-you-go, basis, -
a-percentage reduction in taxap-;
pears’ to be ‘the most feasiblg.: i
method to apply relief to 1947, jn~ sio
comes, effective Jan, 1./ 7 (vin

““Since  such’ a method can\*be 2"
put into . effect almost immedip:
ately, it will mean quick 'reIie;._-,toe,
millions of workers by increasipg ;

b

Total recéipts, ge,h.' & spec. accounts $44,238,590,337 $41,584,626,787 539,717,465,945
Deduct net appropriation to Fed. old-age
and survivors insurance trust fund...

their take-home pay without, de+,.
lay. Spdstor
. “Tt is hoped and expected:'that>
H, R, 1 (the tax bill) will give the&
greatest possible incentive to ‘thed
investment of ‘capital in new:veni4: -
tures, ' which' ‘will ‘open ‘up rnevirs
avenues ‘for émployment ‘as welL
as expanded markets = for raw:’
materials.”" stieidl

SIS

International affairs and finance: .
Contributions to the support of new interna-
tional organizations

$75,718,000
250,000,000

1,200,791,529  1,354,700,000 1,987,100,000

Net Burget receipts $43,037,798,808 $40,229,926,787 $37,730,365,945
BUDGET EXPENDITURES—
7' General-and' special accounts:
National: defense
Veterans' services and benefits..
dnternational affairs and finance
Social welfare,- health’ and security.
Housing and community facilities
Education and general research
- Agriculture and agricultural resources__
Natural resources not primarily agricult,
“Transportation and communication._ .
* Finance, commerce, and industry
Lahor
. aGeneral government
Interest cn the public debt.__
Refunds of receipts. ... _..______
Reserve for contingenci
- Adjust, to daily Treas. statement basis..

Social welfare, health, and security: _
Increase in public assistance benefits..:
Antibiotics ‘control SR T A B

Housing and community facilities: **

; Long-range housing program

Transportation and communication:
Upward revision in postal rates to meet the

Post Office Dept’s operating deficit ~352,000,900
Office Department’s operating deficit__.. —352,000,000

Finance, commerce, and industry:

Census of business 10,150,000
218,000

ta.14173,500,000
’ : 12427000
$45,065,933,859 $15,149,457,635 $11,587,114,769 e it
4,414,433,474  17,601,388,963  7,342,771,835
1,630,726,458  5,637,691,909 - 2,820,129,298
112,697,825  1,569,846,599  1,654,114,503
157,799,827 525,566,578 225,400,508
87,939,522 71,493,844 88,069,508

1,034,783,240  1,582,473,122  1,602,049,215
275,313,559 727,275,809  1,008,921,243
866,437,611 935,588,203  1,532,911,801
215,566,939 175,886,084 112,326,889
104,436,080 124,004,518 117,517,596

98,925,286  1482,779,087  1,426,534,322
4747,492,077  4,950,000,000  5,000,000,000
3,119,396,585  2,154,647,147  2,064,803,500
10,000,000 25,000,000

14,000,000

Drive on for et
Universal Training -

Universal military training lelg=
islation, under: which every:boy
would be-required to take a year’s
training, was introduced. on Jan. 8
by Representative Overton Brooks.
(D.~La,), who sponsored a similag’
bill last year, according to: Wash<"
ington  Associated Press:advices.
Provision .is . made under the bill '
to.make every boy. eligible.-upom
his 18th birthday or upon gradu=:
ation from high school, whichever
was later, with training to com-='
mence: in -any. event before the;:
youth reaches ‘the age of 20, A«
24-page booklet published by the

¥ War Department on Dec. 29 made’
47,610,7004 a . direct: appeal to- Congressiifor/.
| enactment of . universal ‘milifary ¢
training legislation on the grounds®:
that . the atomic . bomb - ‘‘greatly::
increases . the need . for trainedi/:
men,” ‘Warning: that an unarmed
America . would  be - the .“world's -
richest prize” the booklet urged:
that the program be. started im= '
mediately, advices from. Washing-=
ton to the New York :“Herald<. .
Tribune”. stated, TF 2SI L

-Conceding that the cost v’vggi%;,
be “considerable,” probably a Bp'_, o
$1,000,000,000 a year, the War, De~ -
partment pointed out-that neyer- ¢
‘theless the programis pot, oN%rh L
the most practical, but' cheapest,.

i

Labor: ; "
Grants to the States for programs fostering

©  safe working conditions :

Strengthened machinery for facilitating the
settlement of industrial disputes

II. Proposed Extensions of Existing Legislation:
National defense: 4
Interim universal training ‘operation
Social welfare, health, and security: :
Continued benetits for United States civil-
ians injured by enemy action
| Finance, commerce, and industry:
' Extension of rent control,: price: control on
* sugar and sirups, and rice; sugar rationing,
export and import controls, priority and’
allocation' controls on a few commodities,
and a few other minimum controls

Total expenditures, general and spe-
cial accounts _.

#Checking accounts of wholly owned
Government corporations & ecredit
agencles ‘with U. 8. Tréas, (net):

. National defense .. ... = I
International affairs. and-{inance
HBocial welfare, health; and security.__.

' Housing and community facilities.._.___
“Agriculture and agricultural resources....
Natural resources not primarily agricult.
“Transportation and communication. .

Finance, commerce, and ‘industry
General government

o | $65,018,627,991 $42,698,099,588 $36,698,565,167

#53,441,000
“367,282,839
8,766
337,452,935
#283,287,559
#18,445,891
#42,815,000

185,354,000
16,588,116

#423,572,000
756,232,000
18,492,000
#465,629,000
1,000,000
#30,555,000

93,260,000 .
62,140,000

#330,927,000
690,223,000

313,654,000
#222,215,000
1,900,000
£2,600,000

313,696,000
65,621,000

1IL.. Proposed Extensions of Corporation Authority:

United States Commercial Company: Extension beyond June
1947, i e H

Com’modity ‘Credit Corporation: - Extension -beyond June
30, 1947, ;

Federal Farm Mortgage Corporation: Reduction of borrowing
authority, s it

Reconstruction Finance Corporation:: Extension beyond June
30, 1947; Reduction of borrowing authority; Increase in the
present limit on loans to States of local public authorities
for construction purposes.

In this Message every effort has, Budget touch their everyo!ay lives;,
been made to present the Federal | I consider it my duty to give them
Budget 'Program ‘with as much |full' information  on‘ what: their
‘| clarity as-its complexities permit, | Government. proposes to:do. 3

A1l citizens have an interest- in '« 'HARRY S. TRUMAN. -
the Budget. 'Both sides  of the 2

INet" expenditures, wholly owned
Government corporations & credit

“agencies : *$1,304,658,574 - *$175,152,000 $829,352,000

 Total Budget expenditures $G3,’113,969,417 $42,522,9417,588 $37,527,917,167
Extcess of Budget receipts over expendi- \ 4 ;
ures 5 A

202,448,778

‘Excess of credits, dédupt. \, ) 5

Lo tAssumes that the- reduction {n’ tax rates which becomes efféctive’ § months ‘after
. the termination_of.hostilities’ Will. take place on July 1, 1947, 115 o iy Food

7 tsales rand  Tedemptions of “obligations of Government corporations and . credit

pye]

| .-#gencies are shown undes trust aceoints, .

! January 3, 1947, in assuring future safety.

gitized for FRASER
p://frager.stlouisied.ora/
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The State of Trade

(Contmued from page 319)

material prlces and “freight rate
~advances on ‘materials used by
the steel industry have forced all’
,steel tompanies , 10 raise prices;
much farther and on a broadet|
scale than had: been antmpated
a few months ago, *The Iron Age”

- notes, In additlon, a substantial |
number. of new steel price ad-:
vances were made ‘a few. weeks

' -ago”'in addition ‘to those already
posted ‘a month ago.

vStructural - steel,: plates and’
‘structural shapes have been raised
$3.a ton. Some wire had been ad-
‘vanced $5°a ton, while billets;

"’blooms and .slabs—raw material
for nonintegrated mills: — “have
been advanced ‘$3 a ton. Tinplate
‘which sold throughout 1946 at $5
a.base box 0f 100 1b.~despite per-
mission last March to advance the'
‘price ‘to $5.50,. has' been marked |
up  for 1947 sales to $5.75 a base
‘box -of 100 1b. This represents a’
$15.a" ton increase over the going-
price in 1946,

* Some makers of low alloy hight

fénsﬂe steels, the use of which has|
‘been’, ‘growing. by leaps: andi
_‘bounds, have marked up quota-.
‘tions: $13 a ton' on plates; $8 on|
“structurals; $6 .on bars; $3.on bar.
“shapes; $5. onhot-rolled " strip;
'$550 on hot-rolled shéets and
$4 50 on cold-rolled sheets.
< Scrap - prices this past week’
were generally firm despite ‘some
evidence of weakness beneath the,
-opénhearth = grades. .. Opénhearth |
.prices” were off 50c a ton- at
‘Chicago but this was not consid-,
.e¥ed to be a major market trend |
either. in that area ot in -other
locations for the time bemg at’
Jeast..
‘-1 'While_ it is still too far in sd»-

" wvanée to make a reasonable pre~ :

-diction, the steel industry is ‘still
miindful of the fact that the coal
' sttuation - with . its ' problems . has
-onlycbeen postponed. Unless some
form-of agreement.is reached be-.
4tweén the operators:and the mine
~workers before April 1, another
coal strike ds likely. In' viewof
laborlegislation, the:probability
of further decreasés in food costs
_‘and" the. general ‘public reaction,

“‘The Iron ' Age” toncludes; the |

i %steel industry and the coal mines
‘may skin through the: first quarter
of this year without a major crisis.’
: ’Ttllle American Iron and Steel

week' the operatlhg rate.of |
steel companies having 94%of the
“steel capacity of the industry will

be 91.2% of capacity for.the week

‘beginning Jan, 13, 1947, compared |
‘with 89.7% one week ago, . 83.9%
one month ago:and :79.5% one
.. year ago., This represents an in-
- crease of 1.5 points or 1,7% from
the previous week. ;

' The week’s operating . rate is

equlvalent to 1,607,300 tons of)|
large failures numbered 32, show-

steel ingots and castmgs and com- |
| pares ‘with 1,580,900 tons one week |
‘ago, 1,478, 600. tons one month ago
: and 4], 401 ,200 .tons one year ago.

«Electric Production—The Edi-|
son Electric Institute reports that
' the output of electrxclty decreased
10 4,573,807,000 kwh. in thée week

ended Jan. 4, 1947, from 4,442~

443 ,000 - Kwh. in the precedmg

week Output for the week ended

Jan. 4, 1947, ‘was 18.3% above

‘that for the correspondmg weekly

period one year ago.

“Consolidated Edison Co. of New |
; York’ reports- system output of

209,700,000 kwh. ' in’ the - week

“ended  Jan. 5, 1947, © compared’
*with 184,200, 000 kwh. for the cor-
orespondmg week of 1946, ot an/
increase -of 13.7%. Local dlstrlbu—
tion of electricity amounted :to
194,200,000 kwh. - compared  with
177 200, /000 kwh. for the corre~
spondmg ‘week of last year an
inerease of 9:8%.

" Railroad Freight Loadmgs—Car
leadmgs of revenue freight for
thé ‘week ended Jan. 4, 1947,
‘totaled 687,428 cars, the Associa-
tion of American Railroads an-
mnounced. This ‘was an increase of |

59 461 cars (or: 95%) above the!

i i 1

preceding week ‘and 34, 450 cars.
or 5.3% above the coreSpondmg
week for 1946. Compared with
the similar period of 1945, an in-
trease of 4,030 ‘cars, or 0'6%, is’
shown,

. Paper and Paperboard Produc-
tion — Paper ‘production in the’
United States for the week ended’

Jan. 4, was '96.3% of mill ca-

pacity, against 71.8% in the pre+
ceding week and 89.1% in the like
1946 = week, according to ' ‘the
American Paper & Pulp Associa-'
tion. This ‘does not’include mills’
%oducmg newsprint ‘exclusively.

aperboard ‘output for the cur-
rent week was 85%, compared
with 66% in the preceding week
and 75% in the corresponding|
week a year ago. .

November ‘Business !ncorpota—
tions = Decline=—The number -of;
new businesses incorporated
throughout the United States dut-;
ing the month of November- fell
rathet sharply below the Oc¢tober!

than in' the cortresponding:: 1945
month but the rise was the smalf-
est'recorded so far this year, Total
company -charters  issued
month numbered 8,487, according’
to the latest c0mp11atxorr by Dun
& - Bradstreet,  Inc., tovering 48]
states. This' was 2,312, or’ 21.4%;’
fewer than-the 10 ’799 for October,
but it exceeded the' comparable
1945 figure-of 7,120 by 1,367, or.
19.2%. The ‘November : count’ ‘at’
8,487 was the’ smallest for any
ptegwus month smce November

‘Only nine of the 48 states re-
| ported a greater number of com-=’
pany - formations “in - November
than-in October; cotiparison with'
November of last year’ showed in=’
creased chafterings in-all except’
eight states.

A total of 122,924" stoc'k com-
panies ‘were mt:orporated in the"
48 states during”the first eleven’
months of this year. This repres]
sented a monthly average of 11}«
175,.as compared with a monthly
rate of 6,019 during. the .second

‘half of 1945, an increase of 85.7%.

Business Failures Increase ‘v
Commercial and industrial : fail='
ures rose to 37 in the week end-
ing.Jan, 9, reports Dun & Brad-

street, Inc. This total compared

with 30 in-the previous week and
10 in the ‘coresponding week of
1946. With concerns failing more
than three "and a half times as
numerous ‘as last year, this. was
the sixteenth week that failures
have exceeded those in the com-
parable. week of the previous

year.

There were six times as rhany
concerns failing with liabilities of
$5,000 or more as there were with
losses under that amount. These

ing a slight increase from the 26
reported .last week and a sharp
jump from the eight in 1946’s cor-
responding week. Only five fail-
ures occurred involving liabilities
under $5,000 against four: in the
previous week and two a yearago,

Manufacturing : and retailing
had the largest number of failures:
Fourteen concerns failed in each
of these groups, while no other
industry or trade group had more.
than five, Manufacturers fallmg
doubled the: number -occurring a

 week ~ago ‘and were almost three.

times as numerous as in the same,
week of 1946. In retail trade, fail-'
ures rose from nine in the previous
week to0 14 in the week just ended,
seven' times the ‘two~ reported a
year ago. Only two- industry and
trade groups had fewer :failures:
this 'week than' last week; con-
struction and wholesale trade, .

:The' Middle Atlantic States ac-
counted for Awo times. as many
failures ‘as any other region. The
next highest number- of  failures
wereé reported in the New England
and Pacific States: With seven-an
8ix. respectively.

Canadian failures numbered two

against five in the preceding week

' and  two

level. They were more numerous |

lasti

'strength last - week,

An the correspondmg
week -of 1946,

Nov. Hardware Sales Show 36'7
Gain—Sales of mdependent retail|
hardware stores in 'the Ulited |
States eruoyed an " average in-|
crease of 36% in November, 1946,
compared with the same month in|
1945 “Hardware Age” reports in
its every-other-Thursday market,
summary. Hardware stores report-|
ing on cumulative sales for the’
first 11 months of 1946 indicated|
that their average yolume increase;
was 42% over the same petiod: d:he
previous year,

sharp. drop recorded’ last week,
the ~wholesale ' food ‘price mdex
compiled by Dun & Bradstreet.
Inc., showed a’ further slight de-.
chne 10 $6.20 ‘on Jan, 7, from $6.21

1 a week earliet. The current ﬁgure

compares with:'$4.14 on  theé cor-!
responding ‘date a yeat: ago, a rise!
of 49.8%. Commodities moving up-
ward ‘in the week ‘were- flout,]
wheat, corn, Tye, ‘eats and butter.
The list of declines included ‘hams;;
bellies, - cocea, hogs ‘and: s'heep,
‘The index represents the sum total,
of the price per pound of 31 foods
ingeneral use.. -

_Daily - Wholesale - Commbcmy
Price Index—The daﬂy wholesale:
‘comnrodity price‘index, compiled]
by Dun & Bradstreet, Inc, ‘moved:
somewhat xrregularly in'‘the past]
week. From 242.26 on Jan; 2, the
index figure rose to 244.53 on; Ja‘h
‘4, and closed at 243.75 on Jan, 7.’
This contrasted with-182.356n ‘the
correSpondmg ‘date a year ago.

Al grain futures d: S layed
ded by
firmer ‘cash ‘marketsand‘ reports
of severe wintry weathet in grain-
‘producing areas which is‘expected.
to result in slowing the: movemen‘t
of grain from farms and ‘inmcrease.
demand  for grains. for: feeding
purposes. Further Support
stemmed from reports: of: larger
than “expected exports: of wheat;
corn and flour during” December.
and the probability of a continued
large: export movement in‘graing|
during the latter half of the crop
year, While domestic demand: for
flour remained slow, prices edged
slightly upward, aided by 4 heavy
backlog of export erders. Mixed
trends featured the livestock mar-
kets. Hog prices averaged about
$1.50 per hundredweight lower-at
the close, after fluctuating irreg-
ularly through the ‘week. Cattle
prices advanced around $1, recov-
ering most of last week’s decline.
Lambs were somewhat easier as
receipts rose materially ‘over the
previous week, The cash lard mar-
ket -developed a firm undertone,
aided by ‘a continuing broad ex-
port demand. A marked increase
in cold storage stocks of lard was
reported during December.

Cotton prices moved-overa fairly
wide range last week, but with the
turn of the new year values rose
moderately and, final quotations
showed net gains of around ¥%; cent
per pound. Weakness in the early
part of the week largely reflected
year-end- liquidation for tax pur-
poses. Strengthening influences in
the latter part of the period re-
mained as - heretofore, and:' in-

1 cluded the strong statistical posi-
 tionof the staple, reports of ‘a

holding movement by farmers in
the South and the possibility of
resumption of prxvate export trade
with - Germany - and ' Japan.: An-|-
other favorable - factor::wias - the,
moderate increase in.the mid-De-.
cerber parity price fof cotton to
24,61 cents' . per pound:: This
marked 2" Tew record: h‘lgh -and

| compared with 26.29 on: Novem-

-ber-15, and with 21, 82 -on'Dec. 15,
1945. Actlvxty -in »‘cotton textile
markets ‘showed . usual: $easonal
: slackening, Offeringsof | carded
gray goods were on-a restricted
basis- and 'most houseswere ‘re=|
-ported well sold: into the - first
quarter of * 1947, Cotton - cloth

I goods ruling from 10 10.30% above

former. OPA - ceiling prices. .
Hollday dullness prevalled in

Wholesale * Food Price Index|

Declines Slightly—Following  the Januaty promotions of many kmcls.

of soft’ goods attracted crowds of
consumers and:  sustained - retail

‘prices rernained steady: with ‘spoti

the. Boston wool market last weel
Jand sales of domestic wools were
very slow. Activity was confined
to. limited trading in’ revalued
wools' ‘purchased  in: Octobet.
nouncement ‘'of a further advance

‘pound, clean basis, in CCC selling

to the holiday. period. . Prices

the year,
Retail and Wholesale Trade

volume ‘at 'a level. close to that df

Wednesday - was ‘well. above - that

ality --conscious ‘shoppeis were

bonsndered inferiof, [ :
TTotal retail sales of food. ln 1946

the 1945 ‘leével and represented:

{ about: 35% of the total consumer
expenditures’ fori goods and sers]

vices in' 1946. The supply.of food.
the “past : ‘week' continued - to’' be
gbundant - with beth  fresh: 'and

quantities -of ~meat - and -poultry]
were also‘available; Consumer re-
sistance to.ithe price of lard . in-
-¢reased - andfurther declines ' in}'
hquor prices were reported.

The' consumer response to" pro=|;
motlons of sportswear was enthu={-
$iastic, Women's: suits, coats -and
lingerie attracted much attention
and main floor items- were -fre-
quently - ‘réquested. - Fur:: sales
evoked a mild response as further:
prlce reductions: were announced
in. many {ocalittes.  The - demand
for men’s suits generally exceeded
the: selections immediately avail=
able. Consumer ‘interest ‘in. piece
£oods. remained very high - al-
though tempered” by -considera=
tions of price and quality,”

‘Stocks ‘of durable goods ‘gener=
ally remained limited despite some
slight " increases. The supply. - of
¢lectrical appliances was reported
to be spotty, while smaller appli-
ances such -as irons; toasters and,
mixers were more easily available:
than the larger items such as re-
frigerators, ranges and washing
machines: The demand for-dining«
room and bedroom furniture was
very high and- stocks- increased
fractionally.

Retail volume for the country
in the week ended last Wednesday
was ‘estimated to be from 20 to
24% above that of the correspond-
ing week a year ago. Regional es-
timates exceeded those of a year
ago by the following percentages:
New England 12 to 16, East 23 to
27, Middle West 22 to 26, North-
west 18 to 22, South 19 to®23,
Southwest 17° to 21 and Pacific
Coast. 20 to 24.

The arrival of many buyers in
wholesale markets resulted in a
sharp ‘rise in new order volume]
during the week, Total wholesale
volume: was considerably  above
that of the corresponding week a
year ago. Bayers displayed. selec+
tivity in almost all lines-includingi:
gome in: which allotments contm-
ued to: prevail.

Department store sales on . a
eountry-mde bagis; as-taken from

dex for -the ‘week . ended(Jan. 4,
1947; inereased by 39% .above the
same  period of last -year: This
compares with an: increase of 1%
{revised. figure) in the preceding
.week. For the four weeks -ende

28%,. -

for ‘the™ Jan. 4 week, allowance
should' be made’ for the fact that

e respondlng week~ 1ast year ‘when

stores in many “cities were closed

| Texas wools and to deliveries of
feature of the week was the ané.
of ‘from one to three cents per,
prices, effective as of Dee. 31,
Business  in. spot. foreign. wools.

continued quiet. Foreign primary

markets were also very quiet due, ing, “heating ‘and electrical : sup~

| trended easier toward the close of |

the: preceding week. Total retail|
Volume in the week ended lasti

of the corresponding week & yeat
ago; states Dun & Bradstreet, Inc.;
in 1ts summary of retail trade.

buick to reject. merchandise t’heyz

were estimated to be 17% :above  store sales in New

‘tanned fruits plentiful:. Adequate |

] Presxdent

the Federal Reserve ‘Board’sin=’

‘ Vlce-Presulent N Amerlcan
Jan; 4, 1947; salés incpeased: by
2% and for the year: to date by-

“In using yeat ago comparisbns'

this ‘year had ‘five’ ttadmg days|
as‘compared ‘with four in the cor-'

on Monday, Dec."81; as well as on’
Tuesday; Jan, 1.

. Here 'in -New York last week
reports indicated that good, “ordérs
were placed for medium price and,
better - lines. . Volume in. the
cheaper lines ‘was ‘reported below.
expectations, reflecting an esti=
mated reductlon of approx1mately
15%;

1In durable goods, ‘there was a
sharp increage in orders for build-
er's hardware, along with plimnb=

plies; This was largely due to the:
virtual abolition: of ‘CC - priorities:

{ by the ¢ Civiliah : Ptoduction A&u-

ministration.

A lower trend was noted in food
pnces during the ‘week . with in=
ventories repor‘ted large on m:my
items. .

SA sizable mxmbe'r of buyers er-»
nved ifi the wholesale markets tte:
past’ 'week -and @ larger number:
ig expected this week,  marking
the' peak fot the early part ot t‘he
season

According to the Federal Re--
:serve. Bank'’s, index, : department. .
‘Y“ork City -for:

the ‘weekly peériod to-Jan, 4, 1847,
increased 42%,.above . the: same’
period. Jast - year, ‘This compated ..
with an increase: of 1% (revised:
figure) - in . the .preceding: week.
For the four weeks ended Jan. 4,
1947, sales:tose 34%-and dor’ the
year to. date mcreased to 29%. i

Fmance aml Induslry
To Discuss Problems

Bankers “will- hear from in-
dustrial - leaders about - the -re-,
quirements , of * industry. “for the ..

‘instalment. . -financing:: of' mem

‘merchandise, - and industry wAll
hear from -bankers -about  their
plans for.the instalment financing™
‘of. consumer. durable ‘goods at :
National - Consumier . and: . Instgl~:

{ment ..Credit.Conference. :which

will bé held ‘in St. Louis on «Jan.
23,24 and’ 25, under the auspices:
of the Consumers Credit Commit-
tee. of the American Bankers As-
gsociation. Carl M. Flora, Chair~- -
man of the Committee and: Viee~

‘President of the First Wisconsin

National Bank, Milwaukee, Wis,
states that the "conterence will be
held at the Hotel. Jefferson..

Business. executives who - wilk
present.the-case for industry in-
clude John L. McCaffrey, Pregi~-
dent of International -Harvester -
Co.; Lee Moran, Executive:Vice—:
National ‘- Automobile:
Dealers Association; ‘John - L.:
Busey, President, General Electrie:
Supply Corp:, and President, Na~.
tional Electrical Wholesalers As~
sociation; Ted V. Rodgers, Presi-
dent Amerlcan Trucking -Associa~:
tions, Inc.; Joseph L. Wood, -
General Credit' Manager, Johns-,
Manville:Corp:; J..Gordon Dakins, -
manager,. Credlt Management Di=:
vision; National Retail Dry Goods:
| Association; Roscoe R. Rau, Exec~,
{ utive Vlce—Premdent and - Secre-
tary, National . Retail, Furniture
Association; Robert E. Ginna, -
Vlce-Presxdent Rochester - Gas
and  Electric Co.; and. John P.
Gaty, Vice-President.and General
Manager, Beech' Aircraft Corp ;

i The -bank ' executives who Wilk:

'address  the ‘conference “include

Carl:-A. Bimson, Vice-President,
‘Valléy National Bank' and Prust
Co., ' Des Moines, Iowa; Lehtian
'Plummer, Vace-Preadent Central *
'National Bank and Trust Co; 'Des -
‘Moires, Towa; Lewis . Gordm
Vzce-Presxdent “Citizens: and.
‘Southern National Bank, Atlanta, ik
Ga.;-Kenneth R: ‘Wells,: A ssistl\e;nt
a— y Y
tional Bank & Trust Co.; Chicago,
111 R. ‘A Peterson,, Vice-Presi-.- -
dent-' Bank of ‘America N..'T.: &
S.“A.;:San -Francigco, Calif,: Wil= .
liam = W. McCgrfhy, Vlce-Presi-..
dent; Natmn/al .Shawmut . : Bank, "
Boston, Mass.; Kenton R..Cravens,

Vice- Pr%mdent ‘Mercantile- Corn~
‘merce Bank & Trps Loy
Lows,Mo i

gitized.for FRASER
tp://fraser.stlouisfed.org/
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- Moody’s Bond Prices and Bond Yield Averages L

Moodg,

i s _computed’ bond pnéés and bond yield averages are
given in

oﬂowmg fable:
0 Moanws BONP PRICES
'U & A (Based‘ on’ Average Ylelds)
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.. ‘*These prices are computed from average nelds on the basis of one “typicel” bond
"43% %, coupon, maturing in 25 years) ard do not purport to show either the average
“Ievel or the average movement 6f actual price quotations. .They merely serve to
;Allustrate in a more compreheasive way the relative levels and the relative movement
~of yleld averages, the latter being the true picture of the bond market, -

NOTE—-The list used in complling the averages was given in the Sept g, 1946
issué of thé “Chronitle” on page 1321.

Electric I)ulpul for Week E'uled Jail, (1, 1947
16.6% Akead of That for Same Week Last Year|

: The Edison Electric Institute, in ifs current weekly report, ‘es-
.timates that the amount of electrical energy distributed by the
.electric light and power industry for the week ended Jan, 11, 1947,

Was 4,852,513,000 kwh an increase of 16:6% over the- corresponding
“wéek last yéar when electnc output amounted to 4,163,206,000 kwh.

2.89 2.57

The current flgure also compares with:4,573,807,000- kwh. produced |

“in the. week ended Jan. 4,1947, which was- 183% higher than:the:
13,865,362, 000 kwh produced in-the. week- ended .Jan. 5,:1946. - The
_Iargest increases were reported by the Pacific Coast and Southern
- States groups which showed’ increases -of 24. 7% and.’ 23. 8%, Téspec-,
: 1vely, over the same week in 1946,

PEROENTAGE INCREASE' OVER BAME WEEK LAST YEAR
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From Washmglon Ahead of the News -

(Continued from first page)

| Sihers AFe’ pressitigiin. 'Fhy. aréi
coming to Washington, seéking to

1 éstablish. . ¢ontacts ‘who . will get}

them 'in' touch’ with John Steel:

. man, with' Senators. .Taft: and
- Ball, with Congressman Case,
] 1s turmng out to be a big con:
.| vention of “labor experts.”

It
You can imagine how it is. Here

gk and  Spiffles. If he has
.been “invited,” or attained
gnition in the big convention

g of wﬁat to do about labor, his em-

E-‘oyer may ask if he stands S0
ghly in the labor experting
A" man seeking em-
ponment as a labor expert will }
have little standing unless he: can |
say-that he was consulted by the

| powers: that be in the great 1947

deliberation on. what to do about
labor..

The ‘employer who really wants
surtease from his labor problems
may well throw tp his hands and

| ask the good Lord to give him re+

lief.. As the Washington srtuatlon
is"shaping up he-is not* going to
get it from Congress.

Let’s Just cite one prop051t10n

embraced in the revamped Casé|

bill;and apparently the highlight {
of the Ball bill. Industrywide bar-}
gammg is to be‘outlawed except!
within an area of 100 miles. That
would.. permit  the tie-up of thé
Detroit automobile industry, also
the Pittsburgh; steel industry, the
two strikes which set the coun-
try on. its ears last year. It would
prevent nationwide bargaining on
the part of John L. Lewis. He is,
believe it or not, one of our lesser
menaces. The proposal gives thé

‘| Northern coal operators the creeps.

They fought for years to get a
nationwide flooring under wages
s0 the Southern opeérators could
not undercut them. But legisla-

‘tion or not on this subject, the

Southern’ operators are maneu-
vering to break that set—up them-
selves.

The c¢reation of a Federal Medi-

|ation Board utterly fascinates us;

We've got mediators and coneili-
ators and arbitrators galore. But
the new set-up would be some-
thing on the order of the War
Labor' Board. .In the nature of
things, every labor leadéer would
shoot for. this board; maneuver to
get his case before 1t and its de-

cisions, political mvamably would

come to have the weight of Su-
preme. Court opinions. 'The em-
ployer would- he rooked -every
time,

Fascinating us just as much is
the eompulsory cooling off period
of 60.days. No one of the strikes
which have set the country on its
ears was not preceded by . this

“cooling off” period. One of the
silliest” things: of all is the pro-
posed requirement that uni ns be
required to make an #ecounting of
their financial condition.  Most of
them dosb already, and most of

i them, instead of concealing their,
| resources, - like  to  ballyhoo “re-]

: _SO%CGS

which’they don’t haveé.
Truman and ‘others, fum-
bling around with the . problem|,

seem to be.prepared to be ‘forth-

right on one thing, and that is that

,t at.

jurisdictional . strikes should be
ouflawed.: The country mlght ‘well

wood strike, Jurisdictional strikes
usually come in:times of unem-
ployment when there is a grab-

4  bing. for the JObS.
|is.a, fellow. doing, labor, expert- |
"mg for thé firm of Sniffles, Snif-

The one single worthwhile con-

to see is that dealing with holding
a union responsible for living up
to_its contract. But even yet it
hasn’t got to the basis of the prob-
lem, which is the requirement that
a’ union having made;a codntract
with the employer, will not aid a
striking (nion on'the grounds that |
it can’t Cross a picket line, Either
a contract-is a confract or it isn’t;
The proposals: to gutlaw second-
ary ‘boycotts get into the realm of
Big Business ‘and are more to be
considered in the light of the anti~
trust laws, rather than of neces-
sary labor legislation. For exam-
ple, these Would break up -the
monopoly : in. New York whereby
the-electrical firms:and the unions
 get” together to prevent ‘out  of
city .competition.

The Congress set up & monstros-|
ity in the Wagner Act. Its work
should be: to simplify that' maze
of - technicalities ' and ' legalities,
But the “labor experts" whom it
spawned are- not gomg to permlt

Sk

‘Russla Recewes F urther

Reminder on Lend-Lease

The United States has notifled
Russia for a third time that ‘it

settle its $11,000,000,000 lend-lease
account, it was dlsclosed by the

| State Department on Jan. 3, ac-
 cording to’ Associated Press ad-~

vices  from Washmgton on' ‘that
date, which as given in the New
York “Herald Tribune,” further
said:

Walter Bedell Smith, American
Ambassador at Moscow, is reported
to have taken up the matter per-
sonally yesterday with the Soviet

 Foreign Office. Two previous notes

from' the State Department siig-
gesting - Russo-American  discus-
sions to settle these wartime obli-
gations have gone unanswered.

.These . officials, who  withheld
use of their names, said General
Smith intended to follow: up his
first conversations on the subject
by callme ‘again at the Foreign
Office in an effort to speed the
talks.,

Some: offlmals saw the latest
State Départment move as an at-

 tempt to placate Congressmen who

chorused 'a demand: that Russia
settle up its ‘lend-lease aceount
last ‘Friday, when President Tru-
man made pubhc the 23rd report

‘on the program.

Russia i§ the only major Allied
power. which has failed to wind
up its lend-lease obligations. Great
Britain ahd France settled durin
conferences which, Ied: to sizable
Anierican loans. ‘An éarlier note
(Dec. 2) to: the: Soviet Union in
the - matter: of -lend- ledse! settle-

ment was referred to in our ist
sue of Dec. 26, page 3401.

1,806,925 |

wish - this -was its. major. labor_
;problem The only one: of any
\note in recent years is-the Holly-

tribution which-we have been able |

would like the Soviet Union to|

Ogden Reéid Daad o

Ogden Reid, Editor of the' New
York. “Herald' Tribune,” died ‘on
January 3 .in, Harkness Pavilion
of the. Columbla -Presbyterian
Center, He was 64 years of ‘age. -
'From & skefch: of Mr. Reid’s ca- :
reer, given in the “Herald Trib -
une”. of ‘Januaty 4, we také the
[ following:

.Ogden ] Re1d wasg the fourth edi-
for of the New York “Tribune”—

| now the New York “Herald Trib-

une.”  Those ;who preceded him
were Horace Greeley, who funded
the .paper;  Whitelaw Reid, his

{ather, and 'Hart Lyman,: whp

filled the post while Whitelaw

| Reid wag in.the diplomatic ser-’

vice abroad. In the responsibilitiés

:whlch theé leadership of this insti-
"tution éntailéd, he found the m st‘

absorbmg mterest of his life.
Within ‘the . span’of his edltor-'

| ship, Mr. Reid saw the circulation
 of the paper multiply :many-fold, :

and-the news coverage expand to
include large city and Washmgton
staffs and g ‘corps of correspond-
ents in all parts of the world.. In

|addition he directed the. purchase b

by “his paper of the New: York ;
“Herald” in one of the most suc-

cessful consolidations in news~‘
paper history; 5

Mr, Reid ‘was named managing 0
editor of the Tribune in 1912 his

 father, Whitelaw Reid, dlertr‘m

;December of that year: whrIe Arrim
bassador to the Court: of ::St.
James’s, and in 1913, Ogden. Réid
became the néwspaper’s editor:He
assumed authority at a time when
 American Journahsm was aboutto
undergo 'a véritable revolution,
w h en  technieal developments,
wars and economic upheavalsiiof
world-wide scope were 1o -altér
sharply ' the outtook' and the:fir’
‘nancial structure of the press;i As
a measure of this sweepingvde~
velopment it may be pointed: out:
‘thaf in 1912 there were seven; 1m~
portant morning newspapers i:in
New . York: City;.only two. of that
original group remain today. ;i

For his newspapeér work Ogden
Reid had broad training. He was
not quite thirty-one when he’ e~

been born in New York on May
16, 1882. He spent several years
in Paris ‘when his father:in' 1889
became Minister to France. There
Ogden Reéid obtained a thorough
knowledge of French and’ Ger-
man, as well as training 'in’ele~
mentary subjects, but his formal
schoohng began ‘at Brownmg
School in New York. 5

Treasury Releases Bloeked &

Accounts of Poland

Secretary’ of the Treasu ry
Snyder announced on Jan. 7 .that
Poland has been added to the list
of . countries whose 'blocked ac=
counts ' may be released under. the.
certification procedure of General
License No. 95. The Treasury ad-
vices added:

“'I‘hls action was taken after an
exchange of letters: between the
Polish ‘Minister 'of Finance ' Da=
browski and Secretary Snyder sim=
ilar to those written in connection
with the defrosting of the coun-
tries previously named in fhe li-
cense. Copies of the letters are
available af the: Federal Reserve
Bank of New York,

“The . Polish Government uhas
designated the National. Bank of
,Poland as its certrfymg agent‘ i

S P

Moody’s Daily

Commodity Index

Tuesday, Jan. 7,5 1947
Wednesday, Jan. B i
Thursday, Jan. 9

| Friday, Jan. 10__

Saturday, Jan. 11
Monday, Jan. 13.

8| Tuesday, Jan, 14_

Two .weeks ago, Dec. 31, 194
Month ago, Dec, 14, 1946_
Year-ago, Jan. 13, 1946...

' 1945 ‘High, Dec. 27

‘Low, Jan.. 24

1946 Highj Dec. 24.
Low, Jan. 2

came the Tribune’s”editor, havfng. ¥

gitiZzed for FRASER
p:/lfraser.stlouisfed.org/
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| ‘:?ngno!esale Prices Declined 0.1 % in Week

" Ended Dec. 28, Lahor Department Reporls

Jr47“Average primary market. prices declined 0.1% during the' week
“ended Dec. 28,1946 as lower prices for agricultural commodities more
‘than offset advances for & number of industrial goods,” according to
‘the Bureau of Labor Statistics, U, S. Department of Labor, which on
‘Jan.:3 added that “the index of primary market prices prepared by
- the Bureau declined to 139.6% of the 1926 average, 0.4% above.a
" month earlier and 30.5%" higher than the corresponding ' week of
+1945.7  The Bureau’s advices continued:

“i"“Farm Products and Foods—General price declines lowered the
“group index for farm' products 1.8% during the week. leestock
| prices were down 0.3 to 0.6% reflecting continued declines in meats.

Lower livestock prices and ample supplies of cattle feed were re-
sponsible for declines in prices of feed grains. - Egg quotations de-
~elinéd’ with the seasonal increase in production. ‘Lower prices for
citrus fruits reflected liberal supplies. Poor quality. lowered . sweet
‘potato prices. . Spot cotton prices advanced as’ domestic demand
.strengthened. ' On the average farm product prices were 1.5% below
the'end of November and 26.4% above late December, 1945,

' “Fopd prices declined 03% with decreases for fruits and. vege-
tables ‘and meats. - Average prices. for meats were more than 27%
below 'the mid- October peak but still- substantially -above former
‘ceiling"levels.” There were continuéd reductions in pnces of cheese
‘and of butter'in some markets; Export orders raised prices of wheat
“flour in Eastern markets and rye flour advanced with short supplies,
- "Beveral 1mported foodstuffs including cocoa beans, coffee and -black
© pepper were higher. ' Lard quotations advanced reversing the steady
‘decline ‘of the preceding two months. The group index for foods
m;asigiss% below- a month earlier and 45.3% higher than at the end
‘0

. “Other Commodities—Average prices for all commodltles other
than farm products and foods advanced 0.4% with mcreases for most
commod1ty groups. Lumber prices continued to rise with a second
‘Increase in Douglas fir prices and price advances by additional mills
for Southern pine. Increases were reported for several steel mill
products and scrap steel quotatlons rose sharply. Higher primary

- metal ' prices were reflected ‘in increases- for Babbitt metal, solder,
lead ‘pipe and white lead. There were additional advances for ni-
trogenous fertilizer materials and declines for cottonseed meal. The
general shortage ‘of fats and oils was reflected in price advances for
copra and soybean oil. “Recent Canadian price advances were re-
flected in higher domestic quotations for wood pulp and there were
-dncreases for box: board. :Hides continued to decline and there were
small decreases for some types of leather. Advances occurred in

‘,spot prices of a-number of grey and finished cotton goods. -

CHANGES IN WHOLESALE PRICES BY COMMODITY GROUPS
FOR WEEK ENDED DEC. 28, 1946

(1926=100)
z Percentages changes to
Dec. 28, 1946, from—
12-29 12-21 11-30 12-29
1945 1946 1946 1945
107.0 — 0.1 + 0.4 +30.5

+26.4
+45.3
+43.5
+32.5
+13.7

12-21 12-14
1946 1946
139.8 '139.7

170.7 168.7
1505 161.3
170.9 170.7
132.5
96.1
132.7
151.1
125.4
120.0
107.9

154.3
133.7
134.8

11-30
1946
139.1

170.3
163.6
165.0
130.7

95.8
131.8
144.3
123.7
118.3
106.7

154.8
130.2
134.1
132.3

1211

L *"Cnmmud!ty Groups—
All ¢

Farm producis
Foodsial
Hidesand lnather products
Textile products.
Fue] and lighting materials.
Metals and metal products..
Building materials.
Chemicals and allied products....... 126 1
' Housefurnishines goods. 120.5
Miscellaneous commodities.cac-—. 107.7
Special Groups—
 Raw materials: .o e ™
< Semi-manufactured articles
; Ma ufactured products i ...
tAll: commodities ‘other than

132.7
109.5
119.4
100.6

85.3
105.3
118.9

96,1
106.4

95.0

120.6
96.9
102.6

+Edrd 4] |
+++Ftrr ||

108.1

154,2. 155.5
1344

135'g f1342

1335 133.0 133.4 1014
123.9 1234 1229 100.6

GERIE PERCENTAGE CHANGES IN SUBGROUP INDEXES
) DEC. 21, 1946 TO DEC. 28, 1946

Increases
Other foods.
Cotton goods
Bituminous coal
Other miscellaneous
Other building material._
Paper and pulp
0.1

o-ooo ooorooooSH
B opm® B hOMIBNNGE

+ T+
+ o+ ]

" 2w All commodities other than
Farm products and foods

N GIOWE ORI N
WO UIh QUOHOWO0 DU

4
o
-

3 e
‘Oils nnd iats.

Decreases

~ 1 Other farm products. oo cecnan
3.2 Hides and skins. :

2.7 Cement
2.4 Fertilizer materials_.

0.9 Drugs and pharmaceuticals

“#Based on the BLS weekly index of prices ‘of ' about 900 commodities which
.measures changes in the general level of primary market prices.. This index should
 he distinguished from . the daily index of 28 "basic materials. ~For. the ‘most part,
" prices  are those charged by manufacturers or producers: or are: those :prevailing

. on’ commodity -exchanges. "The weekly. index is calculated  from  one-day-a-week
I prices. It is designed as an indicator of week-to-week changes and should not.be
compared directly ‘with: the monthly index.

Caftle feed
A3irains 4
¢ Livestock: and poultry
Frults and vegetables. ..

- Givil Engineering Gonstruction Tolals
$30,433,000 for a Long (Six-Day) Week

", ..'[. Civil .engineering: construction volume in continental United
States totals $90,433,000 for the six-day week ending Jan. 9, 1947, as
-reported by “Engmeermg News-Record.” This volume is 46% above
“the’previous holiday-shortened three-day week, 3% above the corre-
sponding seven-day week of last year, and 17% ‘below the previous
four-week moving average. The report issued on Jan. 9, added:

Private construction this week, $54,459,000, is 69% greater. than

. last week, and 14%: below the week last year. Public construction,

$35,974, 000 is' 21% above last week, and 48% greater than the week |’

-dast-year. State and municipal constructlon, $26,736,000, 11% above

“last ‘week, is 59% above the 1946 week, Federal constructlon $9,~|

+238,000,.is 65% above last week, and 23% above the week:last year,
"y ».Total engineering construction:for-the two-week period- of 1947
. records a cumulative total of $152,341,000, which is 16% above the

i total for a like period of 1946. On a cumulatlve basis, -private con=}-

i struction in 1947 totals $86,659,000, which is 4% below. that, for 1946} -
Pubhc constructlon $60 682 000 is 60% greater. than.the ‘cumulative:

gitized for FRASER

"Jan, 12, 1946, 110.7.

] total fpr the correspondmg penod of 1946 whereas State and mu-
| nicipal ‘construction; $50,860,000" to date, is’ 62% above: 1946, Federal

construction, $14,822,000, gamed 53% over the two-week total of 1946,

week and the 1946 week are:

Totai U. S. Constructlon
Private Construction .
Public Construction

(six days) (three days) (seven days)
$90,433,000 :$61,908,000 * $87,971,000
154,459,000 - 32,200,000 - 63,638, 1000
-135,974,000 - ‘29,708,000‘ 24, 333 000
~State and Mumclpal-- ~ . '26,736,000 = 24,124,000 16,834,000
Federal 9,238,000 5,584,000

‘In the classified construction groups, . bridges, highways, earth-
work-and drainage, industrial buildings, commercial: buildings, and
unclassifled construction. gamed this week over last week. Seven
of the nine classes recorded gains this week over the 1946 week as
follows: waterworks, sewerage, bridges,  earthwork and: drainage,
pubhc buildings, commercial buildings, and unclassified construction.

New Capital
New capltal for construction purposes this week totals $6, 167,
000 and is made up of $1,225,000 in corporate securities and $4,942,~
000 in State and municipal bonds. New capital for construction pur-
poses for: the two-week period of 1947 totals $15,483,000,.92% less
than the $200,782,000 reported for the corresponding period . of 1946,

 National Ferilizer Assoclahon Gommodlly
Price Index Declines Slightly

The weekly wholesale commodity price index compiled by The
National Fertilizer Association and made public on Jan. 13 declined
slightly to 191.1 for the week ended Jan, 11, 1947 from 191.3 in the
preceding’ week. The index is now .0.5% below the all-time high of
192.0 which was reached Nov. 30, 1946. A month ago the index stood
at 191.6 and a year ago at 142.1, all based. on the 1935-1939 average
as 100. The Association’s report went on to say:

During the past week, four of the composite groups of the index
advanced while three declined, with only small percentage changes
in each'case. The most important change in the index was a decline
in the farm  products group; the: livestock: subgroup declined 0.8%,
adrop which more than offset slight increases in the cotton and
grains subgroups. In the foods group ham, bellies, beef, pork, cotton-
seed. oil, and butter declined while veal, lamb, salt, and- potatoes rose.
In the mlscellaneous commodities group the decrease in hides was
chiefly responsible for the:decline of that group, even though prices
rose for linseed meal, bran, and middlings. Slight advances in wool
and hemp were responsxble for the rise in the textiles group. The
declme in silver and steel scrap in the metals group more than offsei
the rise in the price of finished steel, resulting in a rise in the metals
group. Higher prices for structural steel caused the rise-in the
building materials group while the rise in chemicals and drugs was
caused by an increase in the price of muriatic acid. The remain-
ing groups in the index were unchanged.

Durmg the week 14 price series in the index declined and 24
advanced; in the preceding week 13 declined and 24 advanced; in
the second preceding week 16 declined and 17 advanced.

WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compiled by The National Fertilizer Association
1935-1939==100*
Latest Preceding Month
Week Ago
Jan. 4, Dec. 14,
1947 46

%
Each Group
Bears 1o the
Total Index

25.3°

Year
Ago
Group

Foods

Fats-and Olls
Cott 0il

TFarm Products.

Livestock.
Tuels.
Miscel:aneous Commodltles
Textiles
Metals, el 5 y =
Buiiding Materials ..o,
Chemiecals and Drugs...
Fertilizer Materials_.....
TFertilizers
Farm Machinery.

120.8

116.7

1916
Jan. 11, 1947, 148.9; Jan. 4, 1947, 149.0; and

All groups combined
*Indexes on 1926-1928 base werc:
rRevised.

Oclober Porliand Cement Outpul Up 48%

Production of finished portland cement during October, 1946, as
reported to'the Bureau of Mines, United States Department: of thc

in:October 1945. Although 81% of capacity was utilized, production
continued above demand and mill stocks continued to decline to an
Oct,: 31 total of 7,301,000 barrels, a figure 41% below that reported
for " October,. 1945, Mill shipments  reached 17,721,000 barrels. in
October, 1946, an increaseé of 33% over that reported in the corre-
sponding month of 1945, Clinker production reached 16,240,000 bar-
rels in. October 1946, an increase.of 52% lover that reported: for
October 1945,

Demand for cement, as mdlcated by mill shipments in October
1946, was higher in all but two districts in continental United States
than in October 1945, Increases range from 6% in Texas to 92% in
Western  Pennsylvania and ‘West Virginia. Shipments’ also ‘were
lower inOctober 1946 in Puerto Rico"than -in. the correspondmg
month of '1945,

" PORTLAND CEMENT IN THE UNITED STA’I‘ES PUERTO RICO AND’ HAWAI{
% Chan
Period‘Ended Oct. 31mi s 1945~—Month—-1946 from 1945 ‘1945—-10 Months—1946
Finished cement: y
Production
Shipments
..8tocks . (Oct. 31
‘Cnpaclty used :
Cnnker 3% £ o
‘ Production  _..__. 10, 687 000 ,-16,240, 000.
Stocks (Oct. 31 ) 4, 109 000", - 3,593,000

16,410,000

17.721,000
7,301,000

Bl

11,104,000 *
= 13,303,000
- 12, 385 000
-55%

+48 7
+33
-1—41

82,335.000
89,946,000

133,9!3.000
143,039,000

: i52! ). 1134,557,000

“‘New ‘plant tfrat

'Includes‘ ‘tigures” for Hawau irom May to October, incluslve
started reporting.in: May 1945,. i %

‘Civil. engineering constructlon volume for the current’ week, last.

-Jan. 9, 1947 Jan. 2, 1947 Jan. 10, 1946 | ;

7,499,000

Interlor, reached 16,410,000 barr eIs a figure 48% above that reported

67%"
‘| dent . of .the Bankers: Comiiercial

*The Slock Exehange

Official . Year-Book

The 1946 edition: of the Stock
Exchange - Official  :Year-Book, .
made and: printed: in: Great Brit- .
ain, has just been released in: this
country. ' It makes’its. appearance 5
later than was expected-owing to
the  difficulties in‘printing and
production : arising ' out . of the
transition from ‘war to.peace con-
ditions; Particulars- are given
of 48 companies and seven gov=
ernment ' and municipal loans 'is-
sued. during the past 12-months
and, in ‘addition, notices of ap=
proximately - 100 ' foreign ' com=
panies which were omitted from
the 1941 and subsequent editions
have heen reinstated. Tables re=
lating 'to “Municipal and County
Finance are restored to the special
chapters -which . also contain-an
authoritative article  on ' Indian.
Finance and. statistical tables re-
lating to. the' finances of the Do=
minions ‘and Colonies and certain
of the leading’ countries of the
world, ‘all of which information

'comes from official sources.

The article on Double Taxation
Relief which appears in the Gen-
eral Information section, takes:
the place of the former article

on Dominion Income Tax Relief’

and has been compiled to show the:
effect of certain provisions of the:
Finance (No. 2). Act, 1945, on:
double taxation and the method!

of passing on Dominion income:

tax relief.

Otherwise, the current edition:
follows the familiar lines of pre=-.
vious editions, containing com-
plete financial particulars -~ of’
thousands of companies -and se=-
curities. It also has particulars:
of the Joint Advisory Committee:
of Stock Exchanges and a list of’
“Marking Names” recognized by
the ‘market,

The 1946 ‘issue, which is pub=-
lished by Thomas Skinner & Co..
(Publishers), -Ltd;, London "and’
New York, under the sanction of’
the Council of the London Stock
Exchange, contains 3,202 pages:
and costs $25 per copy in the:
United States and Canada.

The Supplementary Index has: '

s | been renamed the “Register of

Defunct and Other Companies:
Removed from the Stock Exchange
Official Year-Book,” a title' con=
sidered to be more descriptive: of
its purpose. It contains’details of
some thousands of companies (in=-
cluding about 2,000 added sincer
the previous issue), the editorial’
notices of which have been pub=
lished in previous editions of the-
Official Year-Book. It sets out

5. | the subsequent history of most of

these companies and, where pos=
sible, details of distributions made-
by the liguidator and other in-
formation, ~ The “Register”  is
published concurrently with the
“Official Year-Book” and a lim-
ited number of copies can be ob=
tawed from the publishers at £E
per copy. X

Bizine Heads Mom.
Gomm, of [2.Y. Chamber

James G, Blaine, President of
the Marine Midland Trust Co.,
hag been elected Chairman of the:
Nominating  Committee of  the:
Chamber’ of  Commerce of = the:
State of New York which wilk
nominate Offigers; Chairman and
members of standing committees:
to be voted on at the 179th annualk .
meeting of the Chamber on May 1
next. The other members of the:
Committee are: Thomas H, Blod~
gett, Chairman and President of
the . 'American Chicle Co.; H. Don~
ald’ Campbell, Vice- Chalrman of
the- Chase National Bank; Floyd
W. Jefferson,: partner, Iselin-Jef-
ferson .Co,;  Arthur' F.: Lafrentz,.
President of-the American Surety
Co.;-Richard W. “Lawrence; Presis:

Corp.;.and:Julian: S; Myr' k.
ond:Vnce-Premdent' the:M
:Life, Insurance,Co




1

3

_THE COMMERCIAL & FINANCIAL CHRONICLE

e gzg :

- Daily Average Grude Oil Production for Week |
 Ended Jan., 1947, Decreased 64,450 Barrels

. 'The American Petroleum Institute estimates that the daily aver-
age gross crude-oil production for the week® ended Jan. 4, 1947, was
4,648,750 barrels, a decrease of 64,450 barrels.per day from the pre-
ceding week; - The current figure, however, was 100,650 barrels per

day in excess of the output for the week ended Jan. 5, 1946, and was
8,750 barrels more than the daily average figure ‘of 4,640,000 barrels,

@®stimated by the United States Bureau of Mines as the requirement
for the month of January,1947. . Daily preduction for the four weeks
ended Jan. 4, 1947, averaged 4,696,700 barrels. The Institute’s state-
ment further shows: : Kb
Reports received from refining companies indicate that the in-
dustry as a whole ran to stills ‘on a Bureau of Mines basis approxi-
mately 4,917,000 barrels of crude ojl daily and produced 15,281,000
barrels of gasoline; 2,024,000 barrels of kerosine; 5,857,000 barrels of
distillate fuel, and 8,375,000 barrels of residual fuel oil during the
- week ended Jan, 4, 1947; 'and had'in storage at the eénd of that week
94,964,000 barrels of finished and unfinished gasoline; 16,745,000 bar-
rels'of kerosine; 58,034,000 barrels of distillaté fuel, and 53,285,000
" barrels of residual fuel oil. = :

1 DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
State . . Actual Production s
Allow= Week Change 4 Weeks
ables Ended from Ended
Begin.  Jan. 4, Preyious Jan. 4,
Jan. 1 1947 Week 1947
50,300
250

°B. of M.
Calculated
Requirements
January

48,200

8,400
7,600

19,000
209,000
28,000
46,000
800
260,000
375,000

Week
Ended-
Jam. 5,
1946
**New York-Penna.. 48,750
100
“*West Virginia ___
#*Qhio—Southeast __)
7Ohio—Other §
Indiana
. Ilinois
Kentucky .
“Micnigan ___
Nebraska
+ Kansas
@Oklahoma,
Texas—+
.. District I g :
District I¥ .. [
District III .. '
¢ . Distriet IV.__
. District V...
East Texas_..
* “Other Dist. VI.
$ »District VII-B. .
District VII-C__
District VIII.
‘District IX __
Distriet X._..

" 'Total Texas.

;North Loutsiana,
“Coastal Louisiana .__

£ 'Total Louisiana ...

7,100

270,000
362,400 364,500 369,600
18,950
134,050
418,150
207,850
34,250
309,550
99,400
34,300
217,650
484,700
118,100
81,500

1,968,450

94,500
311,750

406,250
72,950

18,850
134,600
421,550
208,550
34,500
314,400
99,350
34,450
27,700
495,950
118,050
81,200

—27,600 1,989,150 1,999,300

+ 1,000 93,800
+ 1,400 310,700

404,500
- 13,850,

2,030,000 1,922,422

382,000

76,000 -

62,000
2,000

98,000

93,000
24,000
33,000
838,000

i 446,426,
81,909

373,050
76,550
54,500
650
97,900
400
91,650

sArkensas
‘Mississippi
-Alabama
i New Mexico—8o, East)
.New Mexico—Other..|
'"Wyoming
:Montana ...
‘Colorado ._
“California ___

Total United States.

109,000

30,050
. 846,750

4,6{10,@00 4,648,750 4,696,700 4,548,100
‘**Pennsylvania Grade (included aboye)___ 63,500 61,350 -60,450

3¢ $ 858 (b 3 +
v *'Thess, 416 Bureay of Mings. caleulations of the requirements of domestic ‘cride oil
7hased upon certain premises’ outlinéd in’ its detailed forecasts. They’ include the
scondensate: that is moved in crude: pipelines.  The A. P. I figures are crude oil only.
48 -requirements may be supplicd .cither irom stocks or from new production, con-
‘templated withdrawals from crude inventories must be deducted, as pointed out by
‘the Bureau, from its estimated requirements to determine the amount of new crude
40 be produced,

tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. Jan, 2, 1947.
‘< 1This is the net basic allowable as of Jan. 1 calculated on & 31-day basis and
‘Includes shutdowns and exemptions for the entire month. With the exception of

. iseveral fields which were* exempted entirely and of certain other fields-for which

“ishutdowns were ordered for from 9 to 13 days, the entire state was ordered shut down
-for. 9 days, no definite dates during the month being specified; operators only being
srequired . to.shut down. as best suits their operating schedules or labor needed to
roperate leases, a total equivalent to 9 days shutdown fime during the calendar month,

§Recommendation of Conservation Commitiee of California Oil Producers.

“CRUDE RUNS TO STILLS; PRODﬁCTION OF GASOLINE; STOCKS OF FINISHED
¥ AND UNFINISHED GASOLINE; KEROSINE, GAS OIL AND DISTILLATE FUEL,
AND RESIDUEL FUEL OIL, WEEK ENDED JAN, 4, 1947
(Figures in thousands of barrels of 42 gallons each)
‘s Figures in this section include reported totals plus an
estimate of unreported amounts and are therefore of a
Bureau of Mines basis.
: C §Gasoline i Finished .
% Daily Crude Runs Product'n and 3iStocks- GasOil of
Refin'g to'Stills at Ref,  Unfin. of & Dist, Resid.
Capac. ~Daily % Op- Inc, Nat, Gasoline Kero-  Fuel = Fuel
Report’g Av. erated Blended Stocks  sine 0Oil Oil
Rl (1 1,950 - 19,824 - 7,799 21,065 - 8,768

312 2,519 433 526 306
- 245 963 - 44 108 197
2,799 - 17,835:. 5,899 4,125

<"1,429 2,601 1,236
1,002 506 786
3,589 10,465 6,636
1,130 3,853 1,862

180 541 125

§842,000

1Stks. of iStks

' r Distriet—
Fast Coast .

. Appalachian——
District. No, 1
District No. 2.

Ind., I, Ky,.o.
©Okla., Kans., MO...ca’
~Inland Texas ...
“Texas Gulf Coast....
Louisiana Gulf Coast-
No. La, & Arkansas..
"Rocky Mountain-—
1.+ New :Mexico

i Other Rocky Mt.
California

Total U, 8. B. of M,
‘" basis Jan, 4, 1947..

‘Total U, 8. B. of M,
basis Dec. 28, 1946

‘Total U, B. B, of M,

Jan, b, 1946 4,615 014,039 199,393, 10,559 34,998 41,659

| *Includes -tnfinished gasoline stocks of -8,283,000 barrels, * fIncludes unfinished
gasbli:'x[m?hsl?:cks of 8,413,000 barrels, - IStocks' at refineries, at bulk terminals, in
‘transit: and’/dn>pipe lines. ' §In.addition, there were produced ' 2,024,000 barrels of
Kkerosine,: 5,857,000 barrels of; gas oil and distillate fuel oil' and 8,375,000 barrels of
residual fuel oil in the week ended Jan, 4, 1947, as compared with 2,105,000 barrels,
%,931,000 ' barrels -and' 8,181,000 barrels, 'respectively, in - the preceding week and
'2,524,000° barrels, 5,385,000 barrels "and’.9,068,000 barrels, respectively, in ‘the “week

1,664
1,014
384
2,986
1,314
- 3560

5,378
1,773

16
100
641

107
2,070
16,828

35
. 392
2,218

35
451
11,984.

~40
128 595
85.5 . 832 28,609

85.8 4,917 15,281 94,964 16,745 58,034 53.285

85.8 4,968 . 15,604. 93,126, 17,181 58,941 - 53,427

" “‘ended Jan.-5, 1946, R
f DY iR e ind

S A

~71,750 |
295,300 |

19,500 |:

" Trading on New

(except odd-lot dealers) during' th
lot transactions) totaled 2,343,972
of the total-transactions on' the

3,034,269 shares, or 16

On the New York Curb Exch
week ended Dec. 21 amounted to

ended Dec.
shares was

Tctai'Round-th Stock: Sales oﬁ the N

i WEEK ENDED
A, Totel Round-Lot Sales:. . -
“UShort sdles ...~ e Al

{../'The Securities'and Exchange Commission made public on Jan, 8
figures showing the volume: of total round-lot stock sales on the New
York. Stock Exchangé ‘and the New York :
volume of round-lot stock transactions for
of these exchanges in the week ended Dec,

of current figures being published weekly by
sales are shown separately from other sales in

- Trading onthe Stock Exchange for the account of members

total volume on that Exchange of 1,987,745 shares.

14 trading for the account of Curb members of
16.52% of the total trading of 2,170,055

York Exchanges: .,

Curb Exchange and : the
the account of all members
21, continuing a’ series’
the Commission, Short
these figures.

e week ended Dec, 21 (in round-

shares, ‘which amount was 15.61%
: Exchange of 17,506,960. shares, 'This
compares with member trading during the week ended Dec, 14 of'
.81% of the total trading of 9,022,320 shares.

ange, member trading during the
656,530 shares, or 16.51% of ‘the
During the week

717,100
shares. ; S

: ew-York Stock Exchange and ‘Round-Tot"Stock
Transactions for Account of Membeyrs* (Shares)

DEC. 21, 194¢

Total for Week %

$Other sales.

191,540

Total sales

7,315,420
7,506,960

B, Round-Lot, Transactions 1or. Account of
Except ‘for ‘the Odd-Lot Accounts of
. Dealers and Specialists: :

“they are registered—
‘Total purchases

Memhers:
Odd-Lot

1, Transactions of specialists in stocks in’ which

Short sales.

780,990

$Other sdles

127,990

Total sales.

613,900

Total purchases

2. Other transactions Initiated on the floor—

741,890

Short sales

155,450

$Other sales

4,450

Total sales

97,600
102,050

Total purchases

3. Other transactions initiated off the floor—

314,100

Short sales.

tOther sales.

19,500

Total sales.

229,992

ey

4, Total—
Total purchases.

249,492

Short sales..

1,250,540

$Other sales.

151,940

Total sales,

941,492

1,093,432

Total Round-Lot Stock Sales on ths

WEEK ENDED

A, 'Total Round-Lot Sales:
“8Bhort sales_.__

15.61

New York Curb Exchange snd Stock

Transactions for Account of Members* (Shares)

DEC, 21, 1946
Total for Week

leee | 19,270

$Other sales.

: Total sales.

" 1,968,475
e S A—

1. Transactlons of speciatists
they are registered—
Total purch

-B. Round-Lot Transactions for Account of Members: -
3 in stocks in which -

1,987,745

Short sales.....

210,505

$Other sales.

14,260

Total sales.

147,480

Total purch

2. Other transactions initiated on the floor—

161,740

Short sales.

39,800

{Other sales.

1,400

Total sales.

16,625

Total purchases.

" 3. Other transactions initiated off the floor—

18,025, 3

Short sales.

}Other sales..

1717,065'
660

Total sales.

48,735

4. Total—
. Total purchases

49,395

Short sales.

427,370

$Other sales.

16,329

Total sales. :

212,840

’ short sales.

229,160

C. Odd-Lot Transactions for Ascount of Specialists—
34

+
§Customers’ other sales.

Total purchases.

0.
90,137
80,137

Total sales.

firms and their partners, including special
- In calculating: these percentages the
compared with twice the total round-lot
the Exchange volume includes only sales.
iRound-lot short sales which
rules are included with “other sales,

71,338

*The term “members” includes all regular and associate Exchange. meixzbers, their

partners,
total of ‘members’ purchases and sales is

volume on the Exchange for the reason that

are exempted from restriction by the Commission's
§Sales marked “short exempt” arve included with “other salés.”

Wational Thrift Week
January 17-23

The 30th annual. celebration of
National Thrift Week ‘will be ob-
served beginning with Benjamin
Franklin’s birthday, January -17,
and. continuing ‘through January
23, The'National Thrift Commit-
tee is again’ heading the Gcivic,
tusiness, and financial groups
who annually participate in. the
program to publicize and encour-
age the virtues- of thrift, home
-ownership, “and ' the’' payment of
debts, The committee points out
that with' the passage of the war=
time appeal ‘for economy and the
removal “of most price controls,
the character of our economy is
more completely dependent ‘upon
the saving and spending habits of

straint in spending war-time sav-
ings and ' current . high incomes,
prices will spiral up to quickly
nullify gains in the nation’s sav-

hand, it 'is ‘pointed out, by mow
Lmiting spending to essential and

have the money available to buy

quality, better selection, and lower
prices, ‘Retention of savings now
also assures the back-log of funds
necessary to give a more stabilized
prosperity, instead of a short-time
speculative spree.. For as long as
industry can see a vast back-log
of funds in the hands of the con-
suming public, it will ‘maintain

‘individuals than it has. been in a
decade, If people exercise no re-

s 35

try to live off earnings rather than

Yesorting to existing savings. {

{Borton Heads Banking::

ings and earnings.. On ‘the other.

wise ‘purchases; “individuals ' will :

in the coming market of higher|

and even ‘expand ‘production. In|
the process. of :so doing, payrolls |
remain high—enabling ‘the ‘coun-

N

= rvm
Sl
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o me s » a ;
Division of Aid Seciely
the Irving Trust Company of New
York, has for the sccond conswe:
utive year accepted the Chairmant
ship of the Commercial Banks Bit

visions of The Legal ‘Aid Society’s

Appeal, it was annotnzed o Juh.
8 by William B. Given/Jr,, Piegy
ident of the American Brake Shie
Company.: Mr. Given is. General
Campaign Chairmen ‘and Barent
Ten Eyck, of Speace, Hotcekiss,
Parker & Duryee, is Co-Chairmar.
‘This year the Society is askingfor
$200,000 in order to: 'continueito
provide free legal advice and reps
resentation  to thoss who ‘womld
otherwise not be able {o afforditha
services 'of ap attorney. Mri:Boir
ton, ‘a former Pres'dent, of Na-
‘tional’ Association of ‘Bank Audi-
fors and- Comptrollers, has long

| been active in welfire wosk,He

was formerly ‘ President of s the

Larchmont Commubity Chest, and
is active 'in numerous i
welfare organizaticns, . v
During 1846 The Legal Ail.So-
ciety, which 'ma’n‘ains its head~
quarters at 11 Park Place, helped

over 41,000 persors in. . .wide

range ‘of legal matters,. Aoproxis
mately 25% of the applicanlts:j‘fpfy' )
legal assistance were servicemen
and’ veterans or their fa‘mil‘ie‘a‘s,“: i

IRITRTE (0 g {1 s

Wm. Rich F’:@Eﬁ@@@gﬁg St
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Board of Trado Post:o:
The ‘appointment of "Lt "G4l
ette-

7 of

; Ttdde,
was announced on Jan. 6 by John
F..Budd, Chairman of the Section. °
Col. Rich" succeeds Daniel  H.
Ecker, who'has recizned. An offi-
cer in the Ordnance -Department,
Army of ‘the United States; Col.
Rich was  previous'y :connected
with ‘Republic Aviation *Corpy 'in
a Management Engineering ,car
pacity. - In a New Year statement,
Mr. Budd called for a progregsive
program by the Aviation Svéppgn
to “advance commercial aviation
throughout the country and espe-
cially help.in the solutions'of;the
many air transportation problems
in the Metropolitan Area.” aut

NYSE Odd-Let Trading
The Securities and ‘Exchange
Commission made public on Jar.
8 a summary of complete figures
showing the daily volume of stock
transactions for odd-lot account
of all odd-lot dealers and special~
ists ‘who handled odd lots on the
New York Stock Exchange for/the -

week ended Dec. 23, continuing
a series of current figures being
published by the Commission, The
figures are based upon weports
tiled with the Commission by, the
odd-lot dealers and specialists. .

STOCK TRANSACTIONS FOR THE ODDw
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE. Noe ¥
STOCK EXCHANGE: /i {
" Week Ended Dec. 28, 1946 /' 7
Qdd-Lot Sales by Dealers-= Totay s -
(Customers’ purchases) For Week:
Number of orders. 21,997
Number' of ‘shares.. 663,620
Dollar value. - $25,386,077
Odd-lot Purchases by Dealers—-. /
(Customers” siles)
Number of Orders: ar
Customers’ .short’ seles._... =~ 109
*Customeis’ other sales_... " 7 21,314

Customers’ total shares...' ~
-+ Number of Shares: 4
Customers' short sales_...
*Customers’ other sales_...

1658,305
%69 8as
$22,945,010

|

Customers’ total sales._
Dollar value
Round-lot Sales by Dealers—
Number of Shares:

Short sales...
tOther sales_i.

:To_tal sales.. ;s

Round-lot Purchases by Dealers—' .y gor

Number of shares..... i .'gs 800,
*Salés marked  “short’ exempe**’ Rre re~
ported with ‘*‘other sales.”: " &g

tSales to offset customers’ odq- @g.:o;.;
ders,” and sales'to Tiouidate a'long' position
which is less than.a round lot ave'repbrted

with, “other sales.” . ‘i tinring aildnt

»

C.. W. Borton, Vice-President of - -

pitized forf FRASER

p:/ifraser.stlouisfed.org/




= aTotal incl. coll. fuel

Michigan

... New Mexico
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Weekly Goal and ﬁoke Produellgn 8]al|slgcs

'The total production of soft coal in the week ‘ended Jan. 4, 1947,
as’ estrmateo by the United States Bureau of Mmes was 11; 350,000 net‘
tons, which compares with 9, 240 000 tons ln the precedmg week and
10,263,000 -tons in the correspondmg week last year;  The total out-:
¢ put of bituminous coal apd llgnlte in the calendar year 1946 is estx-i

mated at 532,000,000 net tons, a decrease of719% when compared Wlthj ;

the 577 617,000 tons produced in the'year 1945.v

i* Producticn of  Pennsylvania anthraclte for" the: week Iended:
Jan‘ 4, 1947, as estimated’ by the Bureau of: Mmes was: 882 000 tons, |
an 1ncrease of 63,600 tons or 7 1%, over: the preceding week. When
compared with the. output in the' correspondmg week ,of 1946 there
was"'an increase of 145,000 tons, Qr 19, 7% “The total productron of |

o _Pennsylvania anthraclte for the calendar year: 1946 was 60,685,000

tons, an increase of 10 5% over 1945 when 54,934,000 tons were pro-
duced
" The Bureau also ,reported that the estimated production: of bee-
‘hlve coke in the: Umted States for ‘the week ended Jan. 4, 19471
showed an increase of 1 ,200 tons when compared with the output for,
the week ended Dec. 28, 1946; and was 15 600 tons more than for the |
correspondmg Week of 1946, i

ESTIMA’I‘ED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND ' LIGNITE

(In Net Tons)
(Iyeek Fnded.

- Bltumxnous coal and lignite—
Total, including ‘mine fuel
Daily average. ...
5 ' *Revised. TAverage based on 5.1 working days.
spidd
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
; (In Net Tons)
ded

11,350,000 9,240,000 10,263,000
12,225,000 - 11,848,000 12,012,000
tAvelage based on 5 working days. |

Calendar Year to Date
Jan. 4, Jan.’5,
1947 ‘1946
504,000 ..597,000
485,000 574,000

1946
737,000
709,000

Uity g e 4

Peénn. Anthracite— :
819,000
187,000

882,000

TCommerclal« produc. 848,000 1 214 000

. Beehrve Coke— :
Hunited States total 104,800 102, 600 89,200 59,900 63,700 82,800
*Includes washery and dredge coal and coal shipped by truck from authorized

operations, tExcludes collier fuel.” iSubject to revision. $Revised. fEstimated from

weekly carlondmgs reported by nine railroads.

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
BY STATES, IN NET TONS

fh e

(The current weekly estimates are based on railroad carloadings and river ship-

'ments and are subject to reyision-on recelpt of monthly tonnage réports from district |.

and; State sources or of final annual retum from the operators.)
$ ‘Week Ended

Dec, 21,

71946
427,000
7,000

§ (P

. Btate—
Alabama
-Alaska
Arkansas.
Colorado
Guorgla and North Carollnu--..-._.
‘llinols E

Indiana:
. Yowa i
Kansas and Mlssourl_
Kentucky—Eastern._.
3 Kentucky—Wcstem
Maryland

Montana (bitumlnous andllgnlte)

Ngrth and South Dakota (llgntte)

Oklahoma_ -
;ennsylvanla (biturnlnous)

AToxaq Ibltuminous and. ltgnlte)_._
vxrgm!n i

"

ton L.

: ?West Virginia—Southern .. _..2
1West Virginia—N| orthern
Wym-nimz
§Other Wespern States 1,000 1,000

9 240 000

2 Tots] bituminous and llgntte_.- 13,200,000 7,273,000

ﬂncludes operations on the N. & W.; C. & O.; Virglnlen K. & M.; B.C. & G.; and

on the B, & O.in Kanawha, Mason and Clay Counties. iRest of State including the

“Panhandle ‘District ‘and Grnnt Mineral and Tucker ‘counties, §Includes Arlzona and
~Oregon,: “Less than 1,000 tons. -

1,276,000
‘731,000

176,000 208,000

Non- Ferrous Metals—Lead Advanced fo 13¢
= «N. Y.~Gopper and Zinc Firm-Silver Easier

it “E & M. J. Metal and Mineral Markets, " in its issue of Jan. 9 /
stated: “Demand for leadwas well in ‘excess of supply, and with
-foreign markets still rising, producers during the last week advanced|
the domestic quotation to 13¢ a pound, the highest price on record.
Both domestic copper and zinc moved 1nto a firmer posxtlon Forergn
copper again sold at a slightly hlgher level.: The price mtuatron in |
.silver failed to improve, and the#
“.'quotation as the week ended was
at a new low for the mavement: of

»

50 000 tons a month or more Some
buymg of foreign copper for-do-

{and a_strike at Cerro de:Pasco;
| Peruvian producer caused forergn ;

";ﬁurther complicating ' the tlght

| lead in ore, matte, in process, in

gt what. higher, and -domestie" con-

o] tually ‘buying the metal plus duty |

4 strong in all quarters. Through-

| ducers mamtamed quotatxons on

{lead was a market factor.

,Amerrcan ch Institute showed |
0 | shipments for the month of 89,-

001 574 fons, of whlch 12,300 tons was
| classified as. export and drawback

J7s7 refmery quotatlon for
mesti¢’ ‘copper reﬂects 'the

creased ‘freight’ rates” and” han-|well in’
dling.charges, establishing-the dif-| supp

gerentlal at 0.275¢ per ‘poynd. be-
ow- the : delivered prme inci the
New England dlstnct

ALead: b
A contmued heavy. demand for

lead in the face of ‘rising foreign ‘
markets brought about'an upward| . -

adjustment in the price here of 45
points, establishing the New:York! .
{ quotation-on Jan.:7 at 13c, a‘new|
high. The St. Louis market ad=|
vanced to 12.80c. ‘CPA announced
that a small tonnage of January
lead ‘will "be -released from ‘the
| government’s . stocks ““to bridge
the gap between the end of lead
controls and resumption of prlvate
{ buying of'foreign metal.” " ‘Trade’
authorities believe that 6,000 to 8;-
1000 ‘tons will he released. ',I‘rans-
portation difficulties  in  Mexico

offerings to shrink to a low level,

supply situation. The news ' that
the British advanced the price-in
the home market to £70 per long
ton, eduivalent to about 12.60c per
pound attracted wide interest.

Sales of lead for the last week
| amounted to 4,356 tons.

Total stocks of lead at smelters
|.and refineries in the United States
on Dec.. 1 amoupted to 185,929
tons, which compared with 185, 1046
tons a month. previous, the Amer—
ican Bureau of Metal Statlstlcs re-
ports. Included in fotal stocks is

base bulhon refined pig lead, and
antimonial lead

Zjnc
With the foreign market somé-

sumers of Special High Grade ac-

at what amounts”to a "premium
over -the -domestic quota’uon, the;
price situation ~was v1ewed as

‘out the last week, however pro-

the basis of lo%c Prime Western,
East St.” Louis. The advance in

The December statistics of the

metal, ~Production in December
came 10.70,097 toris, against 66,818
tons in the precedmg month.
Stocks of slab zine declmed from:
195,805 tons: at the end of No-
vembér to 176,328 tons on Dee. 31,

uppl Leadmg producers ‘havel %
maintained: prices. on the basis 'oi
1$1.50 per poynd for commercia;,

: sticks, wholesale quantities, ‘Janu-|
l-ar

ry. shipment.. Stocks of cadnnum
in’"the hands of RFC on Nov. 30/}
,amounted to 587 268 lb ;

: T,m : o

The ‘Mining Equjpment - Corp
tannounced that a tin dredge was
launched on Jan: 6 at Tampa, Fla,,
for use 'in the ‘Netherlands Easi
Indies. ‘It was also revealed that
Dutch interests expect to increase
“production’;of ‘tin. concentrates 1o
the rate-of 51 ,000 long tons a year|¥
by the ‘end: ‘of 19477 A ‘deal has
been- closed to ship about: 25%
of  this ‘year's production  to the|
Texas City smelter. The settlement,
basis is 70¢ per pound of tin; con-
‘tained, Gulf ports. b

The British Ministry of Supply
has ceased ‘purchasing tin concep-
trates in Malaya, but will continue
purchasingthe.metal on'the un-
changed basis of £370 a long top,
Smelters favored a hlgher price,

The domestrc market  for 'tin
.was unchanged on the basis of 70c
per pound. On forward businass
quotations were nommally as fol-
lows
Feb.
70.000
70.000

70.000
70.000

Jan.
70.000
70.000,

March
70.000
70.000
70.000
4 : { .'70 000
Jan,. 7. 70.000 0.000
Jan, 70.000 70 000

" Chinese, or 99% tin, 69.125c.

Quicksilver -

{eported a quiet market
ations remained’ un-

Jan.
Jan.
Jan. 4
Jan.

Sellers
and.quo

depending on quantlty Most opv
erators: view. the Iong—term situ-
.ation as . firm," basmg their. op=«
timism on prospeéts for the order-.
1y, marketing of Spanish and Ital-
ian ‘metal’ by agents of 'the Cartel.
Production of quicksilver in the
United States in 1946 fell off 25%
cornpared with 1945, accordingto
a prellmma.ry estimate by " the
Bureau of Mines. The E. & M. J.
Tverage ‘pnce of, quicksilver- for
94;69 was: §98.241, agamst $134. 889
in

Silver )

¢ Unsettlement in silver prmes
continued after -the turn of the
year and the New- York" Of_frelal‘
fell to 82%c an ounce troy, a new
low for ‘the movement. Lac}{ of
any important buymg again_was
the - reason for t,he pressure on'
prlces.

The London market was un-
changed throughout the ‘week at|

| 1946.

55%d.
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DAILY PRICES OF METALS (“E. & M. J.” QUOTATIONS)

—Electrolytlc Copper—  Straits Tin,
New York

70.000 °

Dom, Refy. EXp. Refy
Jan, e
Jan.
4 Jan,
Jan,
Jan, 7.
Jan,

2
3
4
6
7

Zine
St. Louis
10.500'

. 10.500
10,500
10,500

10.500
:10.500

P, S
St. Louis
12.350

Lea
New York
" 12.550
12,550
12.550

10 500

Average prices for calendar week ended Jan, 4 are; Domestrc

copper £,0 .b. refinery, 19.245¢: export copper, f.o.b. refinery

Straits tin, 79 000¢; New York lea
St. Louis zine, 10.500;3, and ilver,

19.705¢;
12.550¢; St. Louxs lea 12 350¢,

500¢. . .

&,

nperalm

| profits on'"Dec.

{hours,
| paid to all employees in Novem~ -
| ber: dropped. to $143,440,700, as °
eomnared with Octobers $150-

82c .an-ounce. Demand for plati-

/. num.improved at the recently re-)

. duced price, and yesterday leading

- “sellers advanced the quotatlon to
" . $58 .an ounce troy for wholesale

lots. and $61 on sales to  con-
sumer’s ? The publication further
went on to say in part as follows:

Copper

Consumers -are showing nerv-.

: ousness over. the supply outlook
for _ the second .quarter, Quick
‘act{xon in’ revising - the ftariff by
: Congress is not expected and thej
‘avallablhty of copper from _the
stockpile is unllkely to continue|2
-after March at the current rate of)’

1

mestic account has come into the|
market, wlth conSumers ev1dently
takmg a long chance on the 4c¢ im-
port. tax Most operators oppose a:
higher market, but the price situa-!
tion was regarded : as strong as the
week ended.

Both Noranda and Cerro -de]'
Pasco -are. strikebound, but pro-i;
ductron at Braden and other for-1:
gign prope.rtles ds expandmg Al
good tonnage of foreign copper|
sold durmg the last week ‘at prices,

rangmg from 19%c to 20c. In'af

iew mstances 201/sc and even
20%4c was pald f.a.s. basis.

Effectlve Jan 2, 19¢7, ,E & M

| mot lesds than 1c over the “N

The ahove uuotatlons are “E & M. J. M, & M. M's"” appralsal of the ma.!or United
States mazkets, based 'on sales reported by. producers and ‘agencies.. They 'are reduced
\to the Dbasis of - cash New York or 8t. Louis, as noted. All'prices are in cents per: pound.

Copper, lead and zinc quotations are -based on sales for both prompt and future
deltveries; tin quotatlons arp (o nrnmnt delivery: only.*

In'the’ trade, domestic copper prtces are quoted on-a deuvered basis: that ts
delivered at ‘consumers’’ plants.”' As’ delivery " charges.yary with ‘the destination; the
figures shown aboveé are net prlces 2t refineries on the Atlantic seaboard. Delivered
prices in.New England average 0. 2750 per pound above the :eﬂnery basis elfectlve

4 Jan; 2, 1047;

Effective March 14, the export quotation' for' copper reflects prices obtaining ln
the ‘open market and is based ‘on sales ‘in’ the foreign market ' reduced to the’ 1.0.b./
refinery’.equivalent, Atlantie ‘seaboard, 'On: ‘f.8.8, transactions we dedupt 00;150.. jor
llghtersge, etc to’ arrive ab the f. 0.b. ,reﬂ,nery ‘qubtation,

Quotations - for copper .are for the ‘ordinary forms of wlrebars and uzgot pars.
or standard ingots an extra ‘0.075¢. per pound.is charged; for slabs 0,175c. up, and
or ¢akes 0.225¢. up, depending .on weight and dimension; for ‘billets an extra -0.95¢.

'up, ‘depending “on ‘dimensions and quallty Cathodes in- standard sizes ‘are’ s0ld at 8
discount of 9.125¢ per pound, !

Quotations .for zing are for ordinary Prlme Western brsndg Contract pricea !oro
,Eigh-grade zing Sie] ered ,m ‘the East-and Middle . West - in ‘nearly "all instances com-
'mand & premium of lc. per’ pound o!er the ,current. ‘market for  Prime Western

zor Prlme Westem ,top the prev uy
“nonth.’ /
sQuqt&tlons 191 lesd renect 'prJ.ces abtsln d- lor pommon lead only.

aing 'Ear nings of
uaranly**]’msl Go,

The annual report of Guaranty
Trust.’ "Company ‘of ' New" York,’

signed | by ! Eugene W Stetsonw.;

Chairman of the’ ‘board, and’,
Luther : Cleyeland, President, is~
sued 1o stockholders on'Jan.'9’in

a@vance of the _anpual® meetmg )
{Jan. 15, shows net curre

ent oper-',
ating 'earnings . for., 1946 of $18,~
73,753, as: compared 3
57,091 for 1945. 'In addition, in~ -
vestment . security profits . were
$2,050; 036, as: compared: with .$5,~
181,436 in’ 1945 Deposits at ﬂie‘ d
endof the vear, -amounting
$2,501,513,458, showed a decrease  : |
of’ $807 939 049 from: the' end’ of -
the previous year, resulting’ almost:
entréely from - the oecrease in the
war loan deposit account,
which stood a $85 000,000 at’ the
close ‘of 1946 as’ compared with'’
$839,000,000 a year earlier: :Hold=~
ings of U. 8. Government olohga»
tions at the ‘close of the year were
$1, 4‘31 254,461, as compared with
$2,059,320, 457 a year ago.
Capital, surplus‘and undivided
31, 1946, were,
$90,000,000, $170,000, 000 and $61,~
627,361, respectlvely, and the gen="
eral contmgency reserve . ‘was
$32,754,549. -The Jan. 9 announce-
ment stated that: if stockholders:
approved a proposed increase in’
capital at the annual meeting, a
stock . dividend of ~100,000 shares'.
of $100 each, totaling: $10,000,000,
would be paid. The general con-'
tingency reserve will be added to
capital. funds, which “will" then '
amount to more than $354,000,000, :
consisting of capital; $100, 000,000 g
surplus, $200,000,000," and "undi-
vided -profits of approxxmately
,1$54,000,000.

Steel Hourly Eamnings
Set New High Record

A new: record’ in the average .
hourly wages ‘paid to “hourly,.
piecework or tonnage workers was.
established in Novem.bex, 1946, the:
American Iron and S teel Insﬁtu,te
announced-on Jan. 8. . he aver-:’
age " hourly. rate for ovember’
amounted "o 136.7 -cents, topping’
the previous. peak of 136.2 cents,
which had been set in September.
| The, November, 1946 rate -com-:
pared ‘with 1 1 cents in October

d 122.0 cents ip November, 1945.:°

"The  Institute’s announcement -
further added: ’

’l‘he averaﬁ number of employ—
ees during November, climbed ‘to:
the highest postwar level, totaling -

600,000 workers, of whom 514,600
were hourly, piecework or don-""
nage employées.

Reflectmg the effects of the re-
cent coal ‘strike, the' industry’s

e earners worked only 380

rs per ‘week “on’ the' average
in November, representing a de= °
‘cline from October’s level of .40.3
As a result, total wages

637,500 " -

Through ‘the- first 11 months of"
1946 the steel industry had paid
its wprkers $1,406,925,500 in wages,
despite ‘the adverse mflqence of ;
strikes, 'This comparées with the
$1,521,016,300 paid to e l/oyees .
durmg the similar period of 1945,
when fewer strikes aifected tbe s
1ndustrys operatrons g

Two Oﬂicrals of League
Loans Committee Resign

The ‘League’ Loans Commrtteey'
(London) _announced ‘on Dec, 20,
that owing to other calls on’ their:
time Sir Archibald Jamieson ‘and
Dr. D. Crena de Iongh, who have
been members of, the' Co,mmlttee‘ 4
since it was first. conshtu,ted
resigned. ‘The Commrttee furt er
annoynced tha ﬁ

a director” of - eder
Bank .lmf Amster;d;m,nwﬂl fill d,
place eff yacap ..Cr e sl
Iongh’s res;\gnatlon): i W'&‘ :

ndsohe- :

eJQ(ngo 4 .

the .
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Revenue Freight Car Loadmgs Durmg Week|

 ‘Ended Jan. 4, 1947, Increased 59,461 Cars

" Loading of revenue frelght for  the week ended Jan. 4, 1947
* "totaled 687,428 car's, the Associatlon of American Railroads announced.
“on Jan. 9. This/was an"increase of 34, 450. cars or.5.3% above the
»corresponmng week in | 1946, ancL an’ mcrease of 4030 cars, or 06%
-ebout the sane. week in 1945, %
o Loading of revenue freight’ for the ‘week of Jan. 4, whrch mcluded
"Y}New Year: Holiday, increased 59, 461 cars or 9. 5% above the precedmg
rweek which mcluded Chnstmas Holrday

Mmcellaneous frelght loading. totaled 303, 98”9 cers, an 1ncrease of "

5. | Nashyille, Chattanopga & St.
‘| Norfolk S

'19 006 ‘cars above: the: precedmg week and an increase -of.'¢

i Loading  of merchandee 1ess than “carload ' lot - freigh
97,536 cars,’ a decrease of 141 cars below  the preceding:
- @ decrease .of 250 cars below the correSDQDdlng week: in

5 Coal loading' amounted 1o 167 ,151 cars; an increase of 3L 782 Cars:

’ labﬂve thé' preceding week, and an incxease of 22 021 cars above the

‘correspondmg week»m, 1946.

produets lpading tetaled 44, 673 cars; an mcre
e Lirecedmg week and an_ dncrease: of.: 732 ;

e 'alone ‘grain and’grain: products loadmg for the week of Je an

29,624 cars, 4 decrease of 1,488 cars below. the precedmg week

ingrease of 610 cars above the eorresponding week’ ‘in: 1946. ;

. 'Livestock loading amounted t0.14,365 cars, an increase of 3212
"'cars ahove the ‘preceding week,. hut: a ‘decrease ‘of 6,543 £ars; below
. the corresponding weel in 1946. . In‘the: Western Districts alone: Joad-
" . ing of livestoek: for the weelk of Jan 4 totaled 10,545 cars; ‘an increase

'0f 2,342 cars above the preceding week but a decrease of 4,866 cars |

S below the corresponding week in 1946.

Forest products loading totaled :32,891 cars, an, mcrease oi 5 286 >

; chs above the preceding week* and an mcrease of 6,618 cars’ above
: the corresponding ‘week in 1946,
.7 Ore loading amounted t0/10,588 cars, an increase .of 394 cars
“above the preceding week -and an increase of 1,420 cars above the
. gorresponding week in 1946.- .

Coke loading: amounted to. 13 635 cars, ‘a’ decrease of 198 cars

¢ below the’ preéceding week,, but ‘an increagse of 820 cars above the

- corresponding week in 1946: -
‘ All districts reported increases compared with  the: correspond-
ing week in: 1946, except the Northwestern and Southwestern, and

- alk reported increases compared with same week-in 1945 except the | A2 e 4 & Western, o i

Cﬂntralwestern and Southwestern

1947 1645

687,428

1946
652,978

The following table is a summary of the freight carloadings for.

quk of Jan. 4.

“‘the separate railroads- and systems for the week ended Jan.4; 1947

. During thig period 78 roads. reported. gains. over .the week ended
. Jan, 5, 1946

REVENUE FREIGET LOADE'D AND. 'RECEIVED, FROM CQNNEBTIQNS
(NUMBEB OF CARS) WEEK ENDED JAN. % .

-’rats,l.l.nads. ;
Received f_rom_
—Coninections—

1947
< 1,3(}0

- 348,
.. 10,834
1,638

oy

2 011

7 177

21,
1 505,

3,167
13, 018

- Raﬂroads

y iulem Distriot—
App - ATHOT. .

"Banxor & Ar

2 "Maine._.

. Chbicagg, Indianapolis 6; Douuvlllg._.- :

“ Qentral Indiana

' Central Vermont.

Total R@venue
Freight Loaded———-
1946 7 1945

317

s 1,233
2,993, ... ;, .

380
12 347,
.588.

Fank

. Delaware, Lackawnnna & Wnste;n,.-
‘' Detroit Mackinac. ‘
" Detralt, Toledo & Ironton. ool

Dﬁl:mlt & Toledo, Shore Llno,_...__..-

“Grand Trunk Western.....
¢ Lehigh & Hudson River..
Lehigh & New England..-..

. Lobigh Valley oo

‘. Maine Central
+'. Monongahela. riamnrs

mw Yorl; Central Lines..
.. Y., N. H. & Hartford..
 Now York, Chicaga 8 8t. Louls. o

N.- Y., Susquehanng & WesierDummmmr
: Pltt;burgh & -Lake Erie.....
! Pere Marquette. i
Pittsburg & Shawmub e so ol dumu o 7 8
Pittshurg, Shawmut, & Northern.i..e ..
Pigtsburgh. & West: Vlrglnla__,,._._-- 5.
Mt and 2 4

g ,Wheeunu 6; Lako Erie,---—,-———,y :
Tnml Ameren

3176
921 173,094

13,073 |
; 153.918'

P Alluhony Dlptrlot—- : - R AR
Akzon, Canton & Younsstqwnm.— 1,217

5 v_17 866

B :.1,299:

: thrll & Inidlana.: ; 2.
- Gentral R, Ry 0of New. Jers, {15,460
Cornwall e
Cumberland: & Pennsylvnnla._

" Ligonier- Va.llny.-......«,—.----.-.

4 Long. Islgnd..

-ravm-nendmz Seashore Llneu._.r,_..— Eit
' Peansylvania 8ys

:Reading €o. 4 G
. Dnion. (Pittsburgh)_‘..__...._.-..__.

¢ Wequm Marvlsnd..__

——-u—

53,465 10,072

: R.tohmond, Fred. & Potomag. . woecime
|| Seaboard Alr Line._. o oim i

683,398

|3K.0: &
| Kangas Cif:y s;mthern_

¢} Litchfield & Madison...

/1946 SH Y
: l'em & New Orleaqs,.«..-

Tas
1,950 ;
‘014 |- Total

| Ada-Atoka Ry

e
14,487
s 42

: 1035Q Del

! : ' Total Loads '
Total Revenue Recetved from

——Freight Loaded——
11194 194

Rallroads (s

Sonﬂ:wn District

Alqb &Northern il
°f At & w 'P—~W. R, R, 0f Alfvcomn SO
Atlantic Coast Line
Central of Georgia.
Charleston & Western, Carollnaﬁ,.—,.-«
Clinchfield.
C bus & Greenvme e
Durham & 8
Florida: East Coast.

i ille Midland....._

1947
234
1,866
9,119.
3,807
1,452
3,272
332
579
1,744

3 87,
2,094
648
3,093
11,940,

8,037
784
355
3,410,
1,357

+ 1946

8,349
3,607
1,286
2,846
215
351
1,227
ey 9
1,386
580
' 3,143
12,783
7,796
724
353 |
3,201
1,040
1,212
8,353
6,779
19,832
748
638

Georgia. ,
Georgia & Florida
Gulf, Mobile & Ohio.

Mississippi Central

t Noxvthnm

22,649,
538
99

. 17,080 107,779

T,

Central
Winston-Salem Southbounds -y

Chicaga & NOrth Western, oo ~iwr 13,815
Ehicago Grent Western.. ...

| Chicago; Milw., St. P. & Pac, L
-|-Chicago, St. Paul; Minn. & Omahs ...«
=4 Dyluth, Misgabe & Iron Range. ...

Duluth, South Shore & Aﬂantic-_..,._..q
Eigin, Jollet & Eastern .. . oo
Ft. Dodge. Des Meines & South.. ...

Gx\een Bay & Western._
bake Superior & Ishpem:
lis. & St. Louis.
Mum.. St.Pauli& 8. 8, M.,--------.--,—-
Northern: Pacifi G
3pokane: International..
k! Port/land &

',l'nf.n'l

cenl.tal Western Dlstrlct—
Atch,, Top: &Santa Fa SysteMccmmmmmn
Alton

|Blngham & Garfield...

Chicago; Rock Island & Pacific.
Chicago & East, Yllinnin

Colorado &
-Denver-&- Rlo Grande Western..

ke
Fort Worth & Denver, City...
Illinols Termingl...- :
- Missouri-Illinois

Nevada. North : - .
‘North Western: Paclﬂc--._.,._,__. _____ -
Peoris & Pekin Union.._._....

Sonthern Pacific (Pacific).-

+h

38
1,263
1,322

403

99,

358

7,339

8
20,634
0
15,240
758.
.1,173

" 104,196

14
24,667
o4
15,791
844
1,370

110,955

A
» 25,892
330
16,478
636
1,900, ...
112,632

gnlon Pacific By m—n
‘Western, Pacific...

Total_.

2,205

Bnutkwes!em District—
k Island
Gul.! Coast Lines. ;
mmauonnl—G reat Northem_.__..--...(
M. V.-0. C.-A,-A, .

1’333 2178
4,760
1,722
1,340

Louisiana & Arkansas...

. Missouri & Arkansas. i
Missouri-Kansas-Texas Lines.
- Missourl Pacific

heRe -3
3,465
$7..12,609

U214y
6,037
4,259 -
*4,463
5,839

67

10

49,763

Texas & Pacific.
Wichits Falls & Southern
Wutheu’ord M. W, & N, W.

3,598
]

13
49,287

54,323 - 66,301 - 48,126

zlncludes Ku;sas, Oklahoma & Gulf Ry, Midland Va,lley Ry and Oklahoma Clty—
Strike.
NOTE—Prevlous year's figures revxsed

Weekly Stalistics of Paperboard Induslry

‘We give herewith latest figures received by us from the National

I‘Paperboard ‘Association, Chicago, Ill., in relatlon to actw;ty in the
| paperboard. indusiry:

v The! members’ of “this  Association’ represent 83% of the total

61| mdustry, and. its program includes a, statement each week from each
/| member:of the orders'and production, and also. a figure which indi-
| cates the ‘activity of the mill based on the time operated, ‘These
¥ figures are “advanced to equal 100%, SO that they reptesent the total
44 industry : ¢ )

STATISTICAL REPORT—ORDERS PRODUCTION MILL: ACTIVITY

. Orders * 2 -Unfilled Orders
Reoceived ~ Production ! Remaining "Rereent of Activity
‘ Tons Tons > Tons Current Cumulative
192,978 138,189 615,865 .
172,476 593,213«
169,143 579,500
170,970 569,409
172,354 619,581
169,988 605,059
161,534 < 598,569
175, 440"
174,752
175,906
170,41
170,533;
162,353;
172,417

AT Pérlod
94 6~Week Ended

e

L et LT

- Totel - 140155 -

139,810 7 145,587 123,771 - £ 133,890

Po an Istrll.-,-” £3 A
uhp D : 26,135,128, 178 -
119,424 .- 5.56L1; "
4638, 1024 ¢

B0 497 16,363

94,184
AT
a5

L4548

4 '2'9 687
21 97‘)’

15,233

=¥

.55, 935

37543 ¥
1 oos ;

175,640
172,275,

144 083 /
109,210,

99, 555, 532 773:

196,021 142,338 '588,406; :

ok NMES—-IInﬂlIéd orders of-the pr!or week plus orders-received, Tess produotion,
do not, necessarily equal the unfilled orders 'at.the close. Compensatan for delinquent:
reports, orders mad for or: filled; from stqqk and other 1temp made NECcessany. ud;us:-
ments. of unfilled, orders, %

—Connections— |

232 |
1,509 |

| liquidation of war agencies:
3,460

10.,55.9 :

Result of Treasury -
Bill Offering

The Secretary of the Treasm'y

-announced on Jan,, 6 - that.;the

tenders for $1,390,000,000 or the1 (s
about of 91-dgy Treasury bills to

'be dated . Jan, 9 and to mature

April 10, which. were offered:on *
‘Jan. 3, were opened at'the Fed-
eral Reserve Banks on, Jan. 6.

Total, applred for, $2,057,029, 000.

Total - accepted,. $1, 311 578 000 -
 (ineludes:$24,542,000 ‘entered. on
a_fixed price basis at 99.905 and
accepted in full).

Average price, 99,9054 ; eqmva-
lent  rateof discount. approxi-
mately 0.375% per annum, .
Range of accepted competm,ve

bids:

i ngh 99.907, ‘equivalent rate’ of
discount, approxrmately 0368%
‘per annum.,

Low, 99.905, equlvalent rate of
discount . approximately 0.3757%
per annum.,

61%: of the amount. bid for at

‘the low price was accepted..

There was a maturity of a sim~

770 ilar issue of bills on Jan. 9 in the .
'amount of $1,306,438,000.

A et oon crogat . AP

~Liquidates Control Staff

From, its
Ithe New York “Journal of Com-
merce’” reported the followingun=- -
| der date of Dec, 22:

Major General Philip, B. Flem-

3 ‘ing, Administrator of the Office of
| Temporary ' Controls,

hag’ an-
nounced the following staff which
will assist him in carrying out the
Harold Stein was named Com-
missioner: of the Office of War
‘Mobilization'  and- ' Reconversion
with the 'Office of ‘Temporary
Controls. In such capacity he wiil
also administer: functions - of..the
Office ‘of Economic' Stabilization.
Max McCullough was appointed
as Commissioner: of Price. Admin~
istration  within. -the.. 01:‘f1cen *of
Temporary Controls, - S
,John C, Houston, :Jri was a

Y

‘| pointed as. Commrssroner ofCivil='
‘|ian  Production; Admlmstranon

‘within the Office of Tempqrary

| Controls,

Philip  F.: Maguire erl se e

¢ | temporarily as a consultant..

General: Fleming “also - estab-

| lished the Office of Deputy Terh-
s | porary Controls' Administrator and

‘the Office of Executive 'Officer.

- {J, W, Follin was named as Déeputy

‘Temporary - Controls  Administra~

|tor, and Ernest M. Hall as Execu~

tive Officer: Mr. Follin is Assist-
ant  Administrator ‘of the Federal
Works Agency ' and- Mr,  Hall is |

form their additional offices w ith
out charge "

- =
| Weekly Lumber Shipmenits
63.8%, Above Production

“According to the'National Lum-
ber - Manufacturers -~ Association,
lumber shipments of 363 millg re-
porting " to.the National Lumber
Trade - Barometer  were: 63.8%
above production for-the ‘week
ending Jan. 4, 1947, 1In the same
week  new: ‘orders of -these mils
‘were 50.9%: above production. Un~
filled -order files of the reporting
mills amounted to 62% of stocks.
‘For reporting softwood mills, un-
filled orders are equivalent'to 23
‘days’. production at the current
rate and gross stocks are equiva-
lent to 35 days’ production, .

For'the year-to-date, shlpments
of ‘reporting identical mills were
63.8% above production; orders .
were. 50.9% above production,

Compared to. the average cor=

‘responding week  of 19351939,

‘| production of reporting mxlls' was

6.0% - below;. shipments ' v_‘v‘v‘ere
34.6% above; orders were‘ 99%
above. Compared to the eorre- :

| sponding week in 19486, produétron
of ' reporting ' mills was
sabove; .
‘above; and new orders were 29.7%

shipments. were " 70.8%

above.

‘W"‘-‘

Washington ‘bureau, =

Executive Officer, They will per~ .
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" Items About Banks and Trust Companies

*‘t{ndivided profits. . The
Paper said: g

. William* J. "Wason, Jr., Presi-
ffent  of -the Kings County Trust
' Col}' ‘announced ' that the stock-
‘hbfders of the company at their
Uheeting today elected Kerwin H.
“Fdlton,” John V.  Jewell ‘and
George - C. Johnson' as trustees,
“each for a term of three years,

same

!_§;, At the annual meeting of the
stockholders of the State. Street
‘Tyust Co. of Boston ‘held on
~Iyan. .8, all directors- were re-
‘elected and Thomas Wolcott Lit-
tle, of 'Belmont, ‘ Treasurer of
“Bemis- Bro. Bag Co., was added
“to the board.  Mr. Little, a grad-
‘uate of Trinity College, B.S.; 1914;
Massachusetts Institute of Tech-
nology,. S.B., 1916, and Harvard,
B.B., 1916, has been with Bemis
'"Bro. Bag Co. since 1916, except
Hdor ' his' service during World
“WarlI from 1917 to 1919, when
‘he'was discharged with the rank
+of 'Captain,  In the ensuing years
‘hé''has ‘represented 'his company
iriiLondon and Calcutta and since
disreturn to the Boston office
hias been chiefly engaged in' the
».. purchase and importation of jute
“goods and in connection with gen-
eral finances of the company. He
.is'also a director of the National
Council of - American Importers.
During World War II Mr. Little
“seryed for some time on Industry
Advisory Committees in Wash-
ington. o e

[ —

¢o*'The ' First National Bank . of

Union City, of Union City, N. J.,
‘wvas placed in' voluntary liquida-
. tion on Dec, 14, having been ab-
{'sorbed by the Hudson Trust Co.
of "Union  City. First National
. Bdnk had a capital. of $300,000—
$100,000 : common . and - $200,000
preferred (REC). ;

Gross earnings of The Phila-
delphia /National Bank of Phila-
delphia, -Pa., for the year. 1946
-aggregated $11,254,459 against

' $11,957,511 in 11945, while operat~
_ing/charges were $6,280,874, -as
~ ecompared with $6,366,724 for 1945.

. Net earnings were  $4,973,585,

against. $5,590,787. After. giving
consideration - to' the transfer of
credits and debits to profit and
loss; account, net profits for 1946
‘were  $6,420,512, compared with
$6,985,472 a year earlier,
.+ Francis Boyer and Frank H.
Reichel were elected directors of
‘The':Philadelphia National Bank:
In'‘addition, all present members
.. of the board were reelected, . Mr.
Boyer is Executive Vice-President
and a director of Smith, Kline &
French Laboratories; President
and' director of Smith, Kline &
French Inter-American Corp., and
Smith, Kline & French Interna-
tion Co. Mr. Reichel is President
..and’Chairman of the Board of
Ammerican- Viscose Corp. and for-
mer President of Sylvania Indus-
1rial Corp, s 480

" ‘David E. Williams, President of
'.~the Corn Exchange National Bank
‘& Trust’ Company,  Philadelphia,

reported ‘at the bank’s annual

:meeting of stockholders held Jan.
(14, that deposits, other than U.S.
Treasury deposits, as of Dec. 31,
1946 totaled $253,297,094 as com-~
pared with $234,731,262 as of Dec.
31,1945, Capital, surplus and un-
divided profits as of Dec. 31,1946
were $18,629,099 with reserves of
$1,747,738, - as compared with
.- $18,022,604 and $1,407,247 as. of
Dec."31; 1945. - He stated that net
‘. operating earnings for 1946 totaled
$1,099,744 compared with 1,173,~
.458 for 1945. '

" The Fidelity Philadelphia Trust
Co. of . Philadelphia, Pa., recently
announced the election of Henry
Sherrerd, Maurice Hartman- and
Clarence * Hutton as . Assistant
Vice-Presidents of the bank, ac-
coxding, to the Philadelphia “Eve-~
" ning ‘Bulletin.” T

gitized for. FRASER
tp://fraser.stlouisfed.org/

(Continued from page 320) .

William ‘M, Walker, Vice-Pres-
ident in charge of the Lios Angeles
branch of the Fidelity and Deposit
Co. and its affiliate, the American
Banking Company of Baltimore,
died . suddenly at: his home ‘on
Jan. 9, ' Mr. Walker was born in
Wilmington, Del., in 1885 and re-
ceived his preparatory schooling
in' Birmingham, Ala., .and Balti-
more, Md. ' In 1897, the family
moved to Los Angeles, where Mr.
Walker matriculated in Occidenial
College as a law student.. After a
brief newspaper. career he re-
sumed his law studies at Stanford
University, from which he: grad-
uated in 1908, following which he
started the practice of law in San
Francisco. ’ Subsequently, he be-
came  engaged ‘in the bonding
business -and in 1916 joined the
Fidelity and Deposit Co.- as its
assistant manager in Los Angeles.
He was made manager of the of-
fice two years later and was
elected "a Vice-President of the
company in July, 1928.

Net profits earned by the Union
Bank of Commerce of Cleveland
in. 1946  amounted - to  $801,281,
equalling $2.27°a share, President
John K.  Thompson . informed
shareholders at their annual meet-
ing on Jan. 8. The profits com-
pare with $790,902, or $2.24 a
share, in-1945. Net current oper=
ating earnings, however, declined
from $955,537 in 1945 to $869,850
in 1946. “While the average rate
of return on our earning assets
improved. during the year, our
cost of doing business also in-
creased,”  President = Thompson
told the shareholders. “ He added
that “the bank had a substantial
demand for-loans in 1946 which
is expected to continue in 1947,
The year:1947 should be a good
one for all business if industry is
permitted ' to' produce without
another series of work stobpages
and the attendant production dif~
ficulties.” : : :

Election of George W. Andrews
and Donald L. Harbaugh as Vice~
Presidents was voted by directors
immediately after the sharehold-
ers’ meeting. Both were Assistant
Vice-Presidents and have been
with the .Union Commerce since
its formation. 'Mr. Andrews; a
graduate of ‘Oberlin College and
Columbia Graduate School = of
Business, was with the National
City Bank of New York from
1921 to 1938. . :

Mr. Harbaugh, a graduate . of
Columbia University and Colum-
bia Law School, practiced law in
Cleveland for five years and from
1933 to 1938 was connected with
the Union Trust liquidation. ' He
is a member of the University and
City « Clubs, the Cleveland Bar
Association and the National Asso-
ciation of Cost Accountants.

- The ' directors ‘also  elected
George P. Dietzel Assistant Cash-
ier. . He has been with the bank
since its formation and was pre-
viously ~Auditor. He 'is ‘a past
President . of ‘the Cleveland Con-

tion of Bank Auditors and Comp-
trollers. ' Directors also declared
a dividend of 75.cents a share on
capital stock, -payablé ‘Jan. 25 to
shareholders ' of  record - Jan. 15.
The 'same amount was paid last
July. :

The Fifth-Third Union Trust
Co. of Cincinnati, Ohio, reported
total deposits and total resources
of $225,024,669 and :$244,255,134,
respectively, on Dec. 31, 1946,
which compare ‘with $262,457,103
and - $280,934,596 - as  of Dec. 31,
1945, < Of the total deposits on
Dec. 31, 1946, $4,893,340 repre-
sented government deposits which
at the end of Dec. 31, 1945, had
totaled * $52,638,806.- U.' S. bonds
held by the bank at the close of
1946 was shown to be $97,902,766,
against  $133,533,580 a year be-
fore; cash and' due .from banks

| Vice-President;

ference of the National Associa-|.

amounted to $66,779,250, compared | -

1945; loans and discounts at pres-
ent are $61,105,664 with additional
unused = loan - commitments = out-
standing of $6,939,018, against the.
figures for Dec, 31, 1945, of $63,~
661,690, with unused commitments
outstanding of $8,056,238, Capital
and surplus have been unchanged
during the year and stand at
$6,000,000 each, while undivided
profits appear as $2,910,122 in the
latest report, against $2,028,572 on
Dec. 31, 1945. :

Graham K. McCorkle, President
of 'the Illinois ' Bell Telephone

| Company, was on Jan. 8 elected

to serve on the board of directors
of the Harris Trust and Savings

Bank of Chicago.  Mr, McCorkle
began his career with the Bell
Telephone  Co. as’ an’ office . boy
and night operator in:Eminence,
Ky. Following an .intermission
of several years, during which
time he graduated from the Uni-
versity of Kentucky, he returned
to the Bell Co. asa student traffic
manager and rose through suc-
cessive promotions to his present
position as President of the com-
pany. -He is active in civie af«
fairs, serving as a director of the
Chicago Crime Commission and
the United. Charities of Chicago
and as Chairman of the Public
Utilities Division of the Chicago
Community Fund. .

. Frank McNair, who retired as
Vice-Chairman  of the  Executive
Committee of the Harris Trust &
Savings Bank: this year, but re-
mains as a member of the board,
was on Jan. 8 elected Chairman

‘of the Directors’ Trust Committee.

The advices from the institution
also made knowr the following
advancements on Jan. 8:

New: Vice-President and Audi-
tor—Burton A. Brannen, formerly
Auditor; new . Vice-Presidents—
Charles A. Carey, formerly Assis-
tant Vice-President; Merwin Q.
Lytle,  formerly Secretary; Her-
man C. Slocum, formerly Man-
ager, Operating. Department; and
Leslie A. Wood, formerly Assistant
new Assistant
Vice-Presidents—Kenneth O. Bir-
ney, formerly ' Assistant. Cashier;
George A. Glow, formerly Assis-
tant Secretary; William O. Rice,
formerly Assistant Cashier; Henry
M. © Tibbits, = formerly = Assistant
Secretary; Richard H.  Wayne,
formerly = Assistant . Cashier; and

' J. Robert Webster, formerly Assis-

tant Cashier.

New = Secretary — William H.
Milsted, formerly Assistant Vice-~
President; new Assistant Cashiers
—L.. W. Bredehoft, Elzy Bross,
Walter: Dow, Kent W, Duncan,
Gerald E. Lage, William F. Mur-
ray, William C.:Norby and Clay-
ton Rector; new Assistant Secre-
taries—Guilford N. Askew and J.
Brooks Corwine; new  Assistant
Comptroller—John T, Browning;
new Assistant Manager, Municipal
Department—H. 'F, Bright; ' new
Sales Manager, Investment De-~
partment, St. Louis: Office—Clark
Cox; Assistant = Sales 'Manager,
Investment Department, New York
Office—Paul W, Wolf; Assistant
Manager, Credit Analysis Depart-
ment—John M. Blair, i

The Continental I1linois National
Bank and Trust Co. of: Chicago
reported. total resources on' Dec.
31, 1948, of $2,227,056,286 and total
deposits . of $2,038,434,994, com-~
pared ‘with the figures for Dec.
31, 1945, of $2,826,963,072 and $2,~
646,721,524, "U. S. Government
obligations held by the bank on
Dec. 31, 1946, amounted to $1,279,~
451,969, against  $1,821,033,425 a
year before; cash on’ hand and
due from banks is now $565,280,~
423, compared with $532,083,248;
loans and discounts in the ‘most
recent Teport were $406,741,298,
against $398,352,051 at the end of
1945, -~ Capital - and - surplus have
remained unchanged ‘during the
year at $60,000,000 each while un-
divided - profits 'advanced -from
$27,471,417 Dec. 31, 1945, to $35,-
585,318 at the end of 1946.

David Levifiger, Vice-President

with $60,994,913 at' the end ofand director of Western ‘Electric

Company, was on Jan, 13 :elected
a ‘director of . Chicago Title and
Trust :Company of Chicago, Ill,
at the annual stockholders’ meet-
ing.  With Western Electric Com-
pany since 1910, Mr. Levinger has
been works manager of the Haw-
thorne Plant since 1939, director
of the company since 1931, and
Vice-President since 1942, He is
also a director of the Chicago As-
sociation ‘of Commerce, and the
Illinois ' Institute of Technology.
Mr. Levinger has been active 'in
the engineering  profession’ and
holds membership: in the Sociely
of “ Mechanical Engineers, the
American Institute of Electrical
Engineers, the American Society
of Metals, and the American Insti-
tute of Mining and Metallurgical
Engineers. . . ; A

Directors whose terms. expired
and. 'who /were .reelected for a
term of three years were Laird
Bell, George H. Dovenmuehle,
Joseph B. Fleming, Harold A,
Moore, and Holman D. Pettibone.

A charter was issued on Dec. 17
by the Comptroller of the Cur-
rency for ‘the Valley National
Bank of Alhambra, Calif,, with a
capital of $200,000—all common.
S. F. Mang has been designated
President and K. M. Miller, Cash-
ier.

W. L. Hemingway, President of
the Mercantile-Commerce Bank
and' Trust Co., - St. Louis, an-
nounced on Jan. 10 that the bank’s
board of directors have authorized
the transfer of $2,500,000 from un-
divided profits ‘to’ surplus, which
results in a surplus of $7.500,000.
With present capital of $12,500,-
000, - the combined .capital . and
surplus of Mercantile-Commerce
now totals $20,000,000, the largest
g.f any St. Louis banking institu-
ion, |

_The Bank of Tuscumbia. Tus-
cumbia, Mo., became a member of
the Federal Reserve System ' on
Jan. 2, according to the Federal
ngerve Bank of St. Louis, which
said:

“The new member was char-
tered in January, 1903. It has a
capital of $30,000, surplus of $20,-
000 and total resources of $926,387.
Tts officers are W. S. Stillwell,
President; R. M. Marshall, Vice-~
President; Byron H. Hix, Cashier,
and G. A. Berry, Assistant Cash-
ier.” i

b

Substantial increases in all
classes of deposits except U. S..
Government and a sharp upswing
in loans and discounts are re-
vealed in the Dec. 31, 1946, state-
ment of condition of the Anglo
California National Bank, of San
Francisco, made public dn Jan, 2
by Allard A. Calkins, President.
In comparison ~with the bank’s
statement of Dec. 31, 1945, de-
posits  declined '$38,876,734 to a
total of $442,676,952. The decrease
was due entirely to a:marked de-
cline in U. S. Government de-
posits, from $76,156,915 a year ago
to $10,290,189, in line with 'the
nation-wide running off of gov-
ernment deposits in banks. - This
decrease of $65,866,726 -was. par=
tially offset by gains in all other
classes of deposits,  Time deposits
increased $14,711,014 to a total of
$139,416,995 at year-end, demand
deposits increased:  $6,220,051 to
$263,242,704 and other public de-
posits rose $6,058,928 to $29,727,-
063.. Loans and discounts  in-
creased  more than 50% during
the year, from $60,308,842 to $94,-
457,673, an increase of $34,148,831.
An even greater increase is' seen
in letters of credit and accep-
tances, which rose from $3,780,629
to $10,386,248, a gain of $6,605,620.
Cash .and securities. now . total
$373,136,717 ‘and: resources: $483,-
551,078. Capital, surplus and un-
divided profits of  the bank, not
including = reserves, ' aggregated
$25,385,060 at year-end.

" The “United States National

Bank ‘of Portland (Oregon) added
its -32nd - banking unit w1th‘~ the

opening of the Stadium Branch in
Portland on Jan, 2. ‘Modern 'in
construction” and design, the new
building, a one-story. structure, is
located at 'S.  W. Morrison ‘and
20th, in the upper downtown sec=
tion of Portland; it will serve an
expanding business section which,
it is stated, has heretofore been
‘without ' convenient ' banking fa=
cilities. Frank  Holmes, Jr., an
Assistant  Vice-President of the
United States National Bank, is
Manager, and C. A. Clements is
Assistant . Manager, -« Both ~have
been associated with the United
States, National Bank for many
years.

E. C, Sammons is President of
the United States National which,
at the Dec, 31, 1946, bank call,
led the State of Oregon in. total
resources and deposits as well as.
in loans and discounts. ' Deposits
totaled $550,571,354 and loans and
discounts stood at $111,826,286,

| Supreme Court Upholds

% "
Reserve Board Ruling
““An order by the Board of Gov=
ernors of the Federal Reserve |
Board calling for the removal of |
two National bank directors asso=
ciated ‘with underwriting = com=
panies, was upheld by the United
States Supreme, Court on Jan. 6.
According to Associated Press ad-
vices ‘from Washington on that
date, “the ' tribunal found that
orders by the Board of Governors
are reviewable by courts. It based
its decision on the question of
whether the directors were ‘pris
marily engaged’ in the under=
writing business.”

With  respect to' the ' Court’s
findings, the New York “Journal -
of Commerce” in advices from its
Washington bureau on Jan. 6 had-
the following to say: :

- 'The Court ruling, which may
have broad effects on the compo=
sition of bank diréctorships in the
future, was based on:a liberal in<
terpretation of - Congress’s intent
in separating commercial banking
activities and security underwrit«
ing activities.: i iad ¢

Although Congress prohibited
banks from naming directors who
are employed in firms “primarily
engaged”  in  underwriting, the
Supreme Court held that ‘“prie
marily engaged” did not mean
that underwriting must be the

| company’s ‘most important single

activity, ;

John Agnes and F, O. Fayer=
weather, bank directors, had been
ordered removed from office by
the Federal Reserve Board on the
ground that they were employees
of a company—Eastman, Dillon &
Co.—*primarily engaged” in un=
derwriting. : ’

The fact that this company’s
undrewriting business did ‘not by
any duantitative tests exceed 50%
of its total business, had been de+
cisive in a lower court ruling that
the Federal Reserve Board’s order 8
was not justified under. the law,
According  to ' the’ view that the
Court of Appeals had taken, ‘pri-+
marily” means first-or chief and
a company is not: “primarily en- . |

‘derwriting is not by any standard -
its ‘ichief or'principal business."

\.Reversing this ruling, the.Su-

writing business of a firm is sub~ |
stantial, * the ‘firm :is engaged in. |
the underwriting business in & -
primary way though by any quan= |
titative test underwriting may not |
be its chief or principal activity.
On. the facts in this record we’
would find it hard to say that un-
derwriting was not one primary - ||
activity of the firm and brokerage - ||
another.” 4 : :
The Supreme Court commented
that “thé evil” at which the law— |
on’ which''the Federal Reserve
Board b'ased its removal order —
aimed “is not one likely to emerge
only when the firm with which a
bank director is connected has am

ceeds 50% of its total ‘business.”

gaged” in underwriting when un- .|

preme Court said: “If the under= |

underwriting business’ which  ex< |





