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An Affirmative Program
‘ 1 P 2
"By HON. ROBERT A. TAFT* ORI
it .+ United States Senator from Ohio R
Republican Senate leader declares Congress’ primary task is re-
ducing and ending controls. - As labor policy favors (1) voluntary
collective bargaining rather than compulsory  arbitration; which °
would inevitably lead to government price-fixing and a' regulated
economy; and (2) fixing of union responsibility. Believes budget
can be limited to $331%. billion; that total personal income tax
‘burden should be reduced by 209, with excise taxes retained,
with resulting surplus of $2 billion for reduction of national debt.
~ 'Federal aid to states should leave administration thereof' to latter,
and amount thereof should be limited. - : al
It is an honor to speak before such a distinguished . gathering

whose presence here indicates at least an interest in economic prob-
: lems. There®

| BUS. ADM.
LIBRARY

Final Edition :

frice 30 Cents a Copy -
Today’s Economic Factors
~ Confronting Management

By MURRAY SHIELDS* ;
Vice-President, Bank of the Manhattan Co.

Economist holds that while we have immediately ahead a severe
readjustment, the revolution in industrial technology is capable,
in time, of removing the threats of economic maturity, underinvest- -
ment and declining purchasing power, and of providing a basis for,

- mew heights of prosperity. For the post-readjustment period he
predicts high. production volume, intense competition, higher prices. :
than prewar and rising interest rates, v ‘

The period- ahead is likely to present to marketing executives

many difficult problems and a challenging opportunity, for this is an
® era. when our. * . ;
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‘Recession Inevitable)
With Higher Wages,|
Says Henry Ford, 2nd

Prominent industrial = executive
says prices are already too high
and wages cannot . be  raised
without further price increases.
. Advocates _ legal = regulation ' of

..labor’ unions and contends mno
practicable guaranteed = annual
wage plan exists foday.

{Copyright, 1947, North American News-
paper Alliance, Inc.)

WASHINGTON, Jan, 12-—Henry

..1s “too high,” .

" ¥riday by John R. Davis, Vice-

Ford II today declared that the
price level in the United . States

In an exclu-
" sive interview

American
‘Newspaper
Alliance, the
29-year-old
head of the
Ford Motor
Co . asserted
that an eco-
nomic  reces-
sion is inev-
itable “if peo~
ple continue
to believe the
‘ fallacious ' no-
tion that- we
- can pay higl}er
wages at this time without raising
prices.”” " - o
Ford’s views regarding the price
level were particularly significant
in the light of a statement made

‘" Henry Ford, 2nd

President of the Ford Co,, that it
is planning to put a new low-cost
car on the market this year.

(Continued on page 295)

Vacuum Concrete

* ‘with the North | |

has never
been- a : time
when “an ‘un-

. derstanding of
economic
‘problems . was
mot e impor-
tant than it is
today, be-
cause . an in-
telligent
knowledge " of
~.€Cconomics-is
. necessary t o
guide . nearly
every political

Robert A, Taft - policy. G a V-

ernment has|

become ‘involved in nearly every
businesg matter. Almost too much
emphasis is placed on “the eco-
nhomic: condition of . the people as
almost the sole concern of govern-
ment to the exclusion of issues of
morals, religion and’ individual
liberty,” While 'I' do' not entirely
agree with this popular emphasis,
I have to admit that the program
I am going to discuss, like every
other political program of today,
is concerned almost entirely with
the " economic ' condition of the
American people,

(Continued on page 289)

- *An-address by Sen, Taft be-
fore Economic: Club, New  York

| -!ftée

W. Averell Harriman

he réplied simply,

*An,address‘by Secretéry Harriman béfore
comotive Engineers, Detroit, Mich., Jan, 8, 1947. .

E:ilerpr_iSei and the l‘ulure’ |

- By HON.'W. AVERELL HARRIMAN * 7

: ,Sécretaronf Commerce

Taking note of drift toward socialization in Europe; Secretary Harriman
ascribes it to desire for security. Says European peoples, particularly

- British, appear willing fo sacrifice progress for se-
curity, but in U. S., he points out, attitude is' for
“free enterprise ‘and progress as well as security.
Sees foreign nations dependent on _stable economy

-in U, S., and asserts challenge of our free enterprise’

| is. o maintain stability-and prevent business fluc-

o get

tuatins, . Urges U. S: take leadership,in- world
prosperity -as-best -insurance -of a' peaceful world,

After your President had invited me to be with

- you-tonight I began to

to that source of

his own problems.

(Continued on: page  298)

wonder. what you would
- want me to talk about.. In my quandary I turned
great. wisdom—my old friend
Dr. Charles' Kettering,. . Now you ail know that
“Ket”. beliéves that every man should: work out

S C { But he is always generously
willing ‘to point out the general direction one
should follow, -So when I asked him my question
“You have been traveling around the world quite
a. bit lately, ‘They will want to know what’s going on and what
you think about it.” ' Then while I was thinking over this rather tall

the Society of Lo-

City, Jan. 9, 1947

~ Aerovox Corp.* ‘
- Havana Litho. Co.*

- ® Prospectus on request

HIRSCH & Co.

R. B Johnson & Co.

Established 1927
INVESTMENT’ SECURITIES

64 Wall Street, New York 5

~

markets' ‘are
subject not
only.to the vi-
cissitudes ., o f

.{ wide. eyclical

fluctuations,

 but to ‘deeply

significant
structural
change - as
well. And it -
perhaps is:
even more
true today
than - it " has
been :in * the '

past’ that the ~ Mun-."y’vuslhigld:;.

meéasure’: . 0f i ae late
success of ‘an individual business
will' depend ' on' the " skill * with
which it adapts.its operations to
the ‘economic’ environment . in
which it 'operates, the care with
which it avoids the pitfalls of an
uncertain. future, and the aggres-
siveness  with which it takes ad-
(Continued: on page 291)

*An address by Mr. Shields be-
fore American Management Asso-
ciation, New York' City, Jan. 9
1947, FEIN ‘
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Preferred & Common

Jack & Heintz
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Commons & Preferreds
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' Taca Airways*

*With Prospectus ¥

KING & KING

SECURIT'ES CORP,
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Members N, Y. Security Dealers Assn.
Nat’l Ass'n of Securities Dealers, Inc.
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Cassco Corp.
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Westchester Serv. 4s 1953

Mitchell & Company

‘120 Broadway, N. Y. 5
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Bell' Teletype NY 1-12217

Members - Baltimore Stock ~Ezchange -

that the situa~
tion " today - is
fundamentally
stronger than
it was - after- &
World War I
and that any
recession. wiil
be very mod-:
erate and tem=
porary . in. na=
ture.. Never-
theless, I felt
that -it would
be interesting
to check what

happened at
that time.

Jules” Backman

Savdy Plaza

3/6s,1956

Savoy Plaza
Class “A”

P

Vanderhoef & Robinson

Members New York Curb Ezchange
81 Nassau Street, New York 5

Telephone COrtlandt 7-4070 .
Bell System Teletype NY 1-1548

Data/for
that earlier period are very Iim-
ited and inadequate.’ The Federal
Reserve Board index for depart-
ment store sales averaged 99 in
1920 and 92 in 1921—a decline ‘of
only 7. 1f the comparison‘is made
between the high month of 1920
and the low month of 1921-—after
allowance  for = seasonal adjust-
ments—the decline: was from 105
to. 87 or 17.1.:: In. contrast one

*Address by Dr. Backman at
the Open Forum Luncheon of the
Association of Buying Offices, In¢.
of the National Retail Dry Goods

Association, New York City, Jan,
13, 1947,

Byrndun Corporatlon
. Common Stock

A.: S. Campbell

Common & Preferred

W. L. Douglas Shoe

Common

Struthers Wells -

Common & Preferred

H. G. BRUNS & CO.

20 Pine Street, New York 5

Telephone: - WHitehall 3-1223
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American Qverseas
 Airlines
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Mc DONNELL & (o.

Members
© ' New York Stock Exchange
New York.Curb Exzchange

120 BROADWAY, NEW YORK B

Tel. REctor 2-7815

The Economic Outlook and Its
Effect on Retail Distribution

By JULES BACKMANX*
. Associate Professor. of Economics, New York University -

Dr. Backman holds. present situation is fundamentally stronger -
than after World War I and ‘any recéssion now will be moderate
“and temporary.  Says retail sales are at peak, and prafil margins
will be smaller, because of increased operat.ng costs. Forese°s no
‘heavy inventory losses, but predu:ts decline in prices in ‘months
ahead. Cites wartime increase in lower bracket incomes as a favor-
able factor, and poses: industrial strife as difficult problem ahead
Predicts more careful buying by consumers. -

Businessmen have been swamped with warnings that we face a
repetition of the 1920-21 collapse.

I am one. of those 'who believes

f

Abitibi Power. & Paper

Common & Preferred

Boston & Maine R. R.

Stpd. Pfds.

Higgins Inc.
Newmarket Manufacturing
Standard Thompson
Title Guaranty & Trust

Members N, Y. Security Dealers Assn-.
37 Wall St,,N. Y. 5 Hanover 2-4850
Bell freletypes—NY 1-1126 &' 1127

?)\'eenemaeompdﬁq

115 BROADWAY
Telephone BArclay 7-0100

authority- estlmates that gross in-

| come: of ‘the retail trade: declined
20 from: 1920 to 1921.

In 1937 and 1938, we also: had

| an-abrupt decline in business. By

an - interesting  coincidence, - the
Federal Reserve Board index of

department store sales in 1938 was'| §
lower. than in 1937. This was !{
; exactly the same decline ‘as’ in

7%

1920-21. For all retail trade, the
decline was about: 10 from 1937
to 1938, Neither of these declines

‘| was  comparable :to. the collapse

after 1929 when depaltment store
sales fell 38%:.

What would a decline of 7 from
the 1946 total mean when applied
to the index of department store
sales. ‘Well, the index averaged
263 in*1946. A decline of 7 would
bring the-index down to 245—or
moderately below the level pre-

vailing last Spring, 22’ above. the
level in  September, 1945—after
VJ-Day, 84 higher than in 1941
and "about 2% times the prewar
level, ‘A decline of 20 would re-

.duce the index to 210 or 5 higher

than in September 1945, about 60
greater than'in 1941, and. more
than’ double the prewar total.

Tet'me make it ciear./'T am rot
forecasting' a  decline of these
magmtud‘es, I am merely attempt-
ing to show you what would hap-'
pen if the pessimists are nght and
a decline similar to that in 1920-21
or 1937-38 should take place,

1920 Inventory Losses

It may be asked, if the declines
were as moderate as you indicate,

then - what 'was ‘the problem: in’

1920-21, The answer, of course, is
inventory.  losses.’ The: modérate
decline 'in sales. in 1920-21 was
accompanred by a collapse in
prices.' The wholesale price index

fell from 240 to 140, or 100 points|

in one year. The result was ehor=
mous inventory losses. The: liqui-
dation was speeded up and aggra-
vated by a tight credit situation
(Continued on page 296)

We Maintain Active Markets in U. S. FUNDS for

ABITIBI POWER & PAPER, Com. & Pfd., 5% 1965
- BROWN COMPANY, Com. & Pfd., 5% 1959
BULOLO GOLD DREDGING

MINNESOTA & ONTARIO PAPER
Canadian Securities Depft.

GoopBODY & Co.

Members N. Y. Stock Exchange and Othet Principal Exchanges

‘NEW YORK 6, N:Y.
Teletype NY 1-672

‘What Business

“‘clamored, of fearing: it because
government guarantees.

Faces in 1947

By LEO M. CHERNE*

: Executwe Secretary, Research Institute:of America
Economist states .if recession comes, it will result from business *
community’s bearish psychology rather than real facts. Notes im- -
provtd outlook 1 strike si.uation, because of: (I) depletion of
union {reasuries; (2) labor’s as well as government’s desire to avoid
actual strikes; and (3) labor leaders’ unwillingness to_ stimulate :
feprassive lenclaaon. Holds peak: of wage demands has passed;
and war possibilities have greatly diminished. Accuses business-

'men, now 2bsut to get the competitive system for which they had -

of ' the concurrent “extinction of

talking about the period ahead as

hesitancy = is

‘frankly this—
the facts add
up toone
prospect, and:
the attitudes
in the minds
of = American
businessmen
add up to
another pros-
pect. . In the
contest be-
tween those
two possibili-
ties, the doubt
as to which
will win is
greater than
at any time in our recent economic
history.

One .of the advantages of hav-
ing just a few minutes to talk is
that.you don’t pull any punches.
The two possibilities I have been
-talking  about are, roughly ' as
follows: :

Quite frankly, I don’t see the
pOSSlblIlty of a recession in 1947
in terms-of any of the real prob-
lems facing us ahead. But I do
‘know that for several months, al-
' most unanimously, the Business
Community has been certain: that
the recession would come in 1947,
Like the cry ‘of “Fire” in a
crowded ‘theater, it frequently
doesn’t make : much ' difference’
whether there is a fire; the num=~
ber of casualties can be the same.:
And: if: enough businessmen ex-
pect a recession’ and plan: on it

Leo. M. Chernav

nothing. .
Now, for those who don’t re-

remmd you that I have acquired
an unenviable reputation of being
a pessimist, and ‘it is a pessimist

-of the specific fields, to see how

in those areas.

Outlook for Strikes

.First—and obviously primary—
the fear of strikes. I think there
are - several  things  to be : said

certainty be strikes,

will - be “passed . by ‘the present
(Continued on_ page 295) .
*Transeript ‘of a talk by Mr.
Cherne " before ‘Sales’ Executives
Club, New York City, Jan..7, 1947,
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There have been very few times:
when I have been as hesitant in.

I am today. The reasonfor my,
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and ‘communicate  their, feelings,’
the most wonderful. set- of eco-i
nomic: cxrcumstances may be as

call, T-would like, at this point, to/

telling you that the business pes-'
simism of the last few months is
almost fantastic. May I now take |
| up some of the problems in some |

much reality there is to the fear

about strikes in 1947. For one:
| thing, there will as. a matter of’

Secondly — no legislation that
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Tudor City.Units

— ke —
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the attitude of the Admlnlstra-
tion. @i

and low labor. efficiency.
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to buy stocks,

liberation
came, he was
afraid to " go
out into the
world and
begged only
to- be allowed .
to remain in
his prison cell. -
A good many

‘finv estors, it
lwould seem,

have come to’
havesomey '
thing of that
same  feeling.
Kickedaround
without mercy
for: 14 years,
they don’t yet seem  able to ap-
preciate that on last November
5th' their prison door, too, was
swung open. The complete change
in their position,-apparently, is too
much for them. They just can’t
appreciate that it has really hap—
pened.

That what has happened‘? That
a new administration of govern-
ment has taken over, which, in-
stead of being hostile, is actually
friendly to the busmess man and
the investor.
Not" so fast, we hear someone
cay; are you quite sure that the

incoming Republican legislature
is going to be able to deal success-

Franklin Escher

" | fully with the mess in which the

‘country “has’ been' left by 'those

' Whal lhe New Congress |
- Means to the Investor ;

.'By FRANKLIN ESCHER '
of Dresser & Escher

Asserting investors have been kicked around so miich they can’t
appreciate their new freedom, Mr. Escher maintains Congress: can
and probably will eliminate danger of serious smkes and, if this
_is accomplished, 1947 “is going to be a big year” and good time

Every schoolboy: is familiar with' the story:of the old man who
had been locked up in the Bastile for so long that, when the day of

with  things for all these years?
How: about the debauchery of la~-
bor—the practical impossibility of
getting a job decently done; the
new 'car that’s ' no good; the dou-
ble wages: being paid for half the
work? ‘How about John Lewis and
Murray and Reuther and the new
crop of threatened strikes? Is it
quite safe to assume that the new
Congress has the means of pinning
the auricular appendages of these
gentlemen securely to the sides of
their heads? y g

Our opinion, given for what it’s
worth, is than' Congress ‘has the
power: to. do just that; that the
leaders in:Congress are, as they
say ‘Down East, fixing to do just
that. Not, of course, to legislate
against Labor or the labor unions

as: such, but to take away from|

such leaders as Reuther and Lewis
and Murray - the unconscionable
power which was sold to them in
exchange for a lot of votes.. They
never had it before they were able
to make their unholy pact, and
there’s no reason why they should
have it now. It would have been
taken away from them by the
operation of the Case Bill, which
Congress passed but which Presi-
dent Truman saw fit to veto, and
it can be taken away from them
by similar legislation which Con-
gress seems now most definitely
set t’o pass.’ Another: presxdentlal
veto? “This, remember, is after the

who have been having their way’

(Coptmued on page 294)

52 Wall Street -
Tel. HAnover 2-8080
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Central Natlonal Corporation
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22 East 40th Street, New York 16, N. Y.

Quoted

Teletype: NY 1-2048

*Ai'go 0il Corporation
*Fashion Park, Inc. Com
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41 Broad Street, New York 4
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*Commodore Hotel, Inc.
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Seligman, Lubetkm & Co.

Incorporated
Members New York Security Dealers Association

*0Osgood Co. "ﬂ‘B”
*Wellman ' Engineering

HAnover 2-2100

BUSINESS BUZZ

“Tell Stinky Davis that Droopy Drawers 0'Toole who went to
P. 8. 17 with him is here!”’

Taxes on Stock Transfers by
- Non-Members of an Exchange

New York intra-state tax on stock transfers by non-members of a
securities exchange described. Interpretation of its pertinent regu-
lation by State Tax Commission evaluated. Ruling not supported
by text of regulation. Freedom of action to use clearing agent and
at the same time clear independently by use of gummed stamps,
‘advocated.

' ‘Aninteresting’and significant ruling has developed in
relation to the payment of stock transfer taxes (without
gummed stamps) on  sales executed within.the state by
dealers who are not members of a securities exchange.

This system of payment by check was first invoked by
the Stock Exchange.

It has come to our attention that one of the trust com-
panies which clears for many over-the-counter dealers then
'sought permission from the New York State Tax Department
to pay by check for all taxes due on stock transfers' cleared
by them within the State of New York rather than buy
gummed stamps.

The State Tax Commlsswn finally consented that clear-
ing agents of over-the-counter securities may pay such taxes
by check rather than gummed stamps.

In the process, dealers were required to sign authoriza-
‘tions that transactions of this type be handled in that manner
through their clearing agents. ‘

~ After a clearing agent had once been so desngnated as
such by a dealer the question arose as to whether or not

the dealer could continue to clear a portion of his business
(Continued on page 2175)
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Washington . ..
> s And You

President Truman will be rebuffed by Congress on at least two

major planks of his 1948 fiscal year platform.

(1) His $37 billion

budget will be flattened to a level somewhere between $34 and $35

_billion.
denied.

(2)  His plea for continuation of all existing taxes will be

. Lawmakers are not pleased by

: the 37 billion dollar design, are

Teady to cut the budget until Fed-
eral spenders are hurt and hurt
badly: Actually, the prospect of
bureaucratic - blood - letting  is
viewed with some glee by Capi-
-tol 'Republicans, . It wouldn't’ be
surprising if this punishment went
so: far 'that transfusions’ in the
form of deficiency appropriations
- became unavoidable late in fiscal
1948. Extremists are in control.
g 4 # * "

It now looks as though labor
legislation may not be so puni-
tive as was indicated during the
coal strike. But this outlook can
change, will change if big:
strikes burgeon again. Wagner
< Act ‘amendments giving em-
- Dloyers more rights, giving la-

bor more responsibility are as-
© sured. - Industry-wide- collec-

tive bargaining and closed shop
restrictions are certain, Cooling
off periods will be imposed and
wgltare strikes will be con-

trolled. Elsewhere, the shape
of things is less apparent.
* T ;

‘First labor legislation reaching

the White House ‘will deal with

portal-to-portal; pay.  This will

probably (1) so define portal pay
as to restrict it to prework prepa-
ratory operations actually required
by employers, and (2) limit the
recovery period. Such pay won’t
be forthrightly outlawed.

* * *

“Tax’ outlook remains blurr-d.
Ten to Twenty percent indi-
vidual income tax cut @ will
almost  certainly be voted by
Hol}se. Senate position is less
positive, Important House
leaders are now ready to dicker:
~with the unwilling, to continue
wartime excise imposts =an-
~other year in return for 209%:
votes. :

LA S

Late 1947 or early 1948 should

dangle ' before American: finance
(Continued on page 301)

afFree Securities Market

By RICHARD B, McENTIRE *

Commissioner, Securities and Exchange Commission

After reciewing background of Securities Laws, Commissioner
McEntire expresses view “none of us_ want to go any further than -
necessary.” Explains new Rule 131 which aims to accelerate and
- clarify distribution of “red-herring” prospectus; and stresses desir-
ability of getting information directly to investor. Says customer
expects more from securities dealer than from corner grocer, and
cites importance of gaining customer’s goodwill. Reveals efforts
being made to simplify both registration statements and prospectus
and concludes a free market in securities must mean an honest

market. '

van e

;Being a mid-westerner myself, I feel quite .at. home here in
Chicago, and itherefore, I would like to talk very frankly to you this

evening, If

may say a
pur ely per-
‘sonal word, I
trust  that I
came to the
SEC with an
open’  mind
and with an
objective  ap-
proagch, At
least, . to,. the
best ' of my
ability; I at-
tempted to do
50, Being on-
1y human, I
took to it my
own  particu-
Jar philosophy. As part and par-
cel of my personal background I
have always believed, and I be-
lieve now, that in its contacts with

Richard B, McEntire

*An address by Mr, McEntire
-before the Illinois Securities’Deal-~
ers Association; Chicago, Ill.,, Jan.
15, 1947,

1 Kingdom of the Netherlands

‘ 3 Notice to Report Lost Securities

i The " Notherlands Tmbassy urges persons,  not
;. resident in the Kingdonm of ithe Netherlands who
olaim beneficial ~ownership of securities issued
“and/or payable in the United States of America,
* which were:physically Jocated in the Kingdom: of
‘the Netherlands during enemy oceupation. and ot
which they lost possession, to-file a report of the
Toss of such securitics with the-Office of the Finan-
“woial Counselor of the Netherlands Embassy, 25
+ Broadway, Room {132, New' York 4, N. Y. on or
before January 31, ‘1947,
: Lack of intormation. in the Netherlands as to
the loss of specific ‘securities may lessen the chance
' of discovering their present location or disposition,
Circulars and_the necessary- forms may he ob-
fained- at the Oifice ‘of the Financial Counselor
; mentioned aboye. i
New York, Jantiary 14, 1947,
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commercial and economic ‘mat-
ters the role of government is that
of the disinterested and impartial
umpire, and that the orderly con-
duct of any activity, whether it
be in sports or in business, de~
pends: upon having -a referee- to
insist upon compliance with the
rules. and to assess the penalties
for  infractions. That does not
mean, however, that the referee
should call- the plays, or should
carry the. ball. ‘

You all know of the SEC and
its work. I want to talk with you,
however, about some' things you
aren’t able to get from releases,
opinions, orders, prospectuses and
registration statements. I do not
lay claim: to an intimate knowl-
edge of these matters based upon

any ' long connection with ‘the

agency, as I have been on the

Commission for only about eight
(Continued on page 300)
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Foreign Securities
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79 Wall St., New York 5, N. Y.
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PRCYE R TR X’ L

Observations . . . .

By A. WILFRED MAY
THE STOCK EXCHANGE “12 YEARS AFTER”
Investment Market?—Speculation' Machinery?—Gambling Parlor?

Apparently Puritanism' still remains’ as an:'endemic  American
trait. For a-customers’ broker’s casual .characterization of his occu~
pation as ‘“a gambling business” caused such 'a.self-imposed sense of
embarrassment to the Stock Exchange’s officialdom, that it “fired”
him on the instant, : Ry

Apart from the gem for journalistic “ribbing,” which the Haskeul
cause celebre gratuitously furnishes, it does carry
serious implications bearing ~on the American
people’s - concept  of, and attitude toward, the
nature- of their activities in securities.

. Basically, the present event follows the fun-
damental difference between European regulatory
philosophy and our federal securities regulation.. ‘|
—as revealed in the Securities Acts of 1933-'34
and in SEC administrative policy, For underly-
ing the regulatory thinking abroad is a thorough-
ly: sophisticated attitude recognizing the impos-
sibility ' of eliminating risk from: “investment’”
activities. Whether it be in London’s Shorter’s
Court or its most staid banking house, or on the
Bourses of Paris or Amsterdam, there has never:
been ' any 'inhibition ‘of the concept: that' the
equity share—be it Royal Dutch or the newest
wireless ‘invention—is ‘a “counter” in the quest
for market winnings.  (In line 'with the British
concept of capital ' gains being" fortuitous, is their continuing ex-
emption from income taxation, in contrast with our tax levy thereon.)

In line with British realism on the subject, the conclusions re-
sulting from the British Board of 'Trade’s major inquiry into'Share-
pushing.in 1937, were summarized at the time as “a statement that
share-pushing can’t very well be prevented, and that therefore no
really frantic steps need be taken to try and prevent it.” ‘

Further symbolizing the realistic British attitude is the fact that
the only legal sanctions to stock exchange dealings arise from their
Gaming Act of 1845 and provisions of the criminal code. e

At the time of the formulation of our own New Deal securities
regulation, ‘an attitude ' of frank realism ‘was also envisaged ‘as the
basis ‘of the 1933 and 1934 laws. In order to avoid the public’s
potential harmful inference that government supervision would infer
safety, it was stated again and again that disclosure of the true facts
—without relevance to quality of securities—was to be adduced by
the government. In other words, the government was not to stop

“the game,” but to see that the “wheel” was not crooked. But in re-
cent  years the SEC itself in its administrdtive policies has' been
departing from such philosophy. For example, in its activities super-

A, Wilfred May

1.vising new issues under the 1933 Act, the Commission hag seemingly

used its discretionary power: to refuse to agree to accelerate regis-
trations, thus causing issuers to miss-their market, in cases where
it disapproves of a security’s worth.

* " ) ®

Did Mr. Haskell’s Conduct Perhaps Really Merit Promotion?

In the sphere of “disclosure,” it seems that customers’-broker
Haskell functioned in .a statesmanlike manner. ‘For if his attitude
toward his clients followed his frank pronunciamento to the Judge,
he was honestly “disclosing,” for their own benefit, the kind of activ-
ity in- which he was servicing them. (For which constructive be-=
havior he perhaps should have been. promoted.). Or in order 1o

(Continued on page 304)
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Chi., Milw., St. Paul & Pac. Old Colony Railroad
Chi., Rock Island & Pacific Rutland Railroad
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‘Missouri Pacific / Seaboard Air Line
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4 s

American Insulator
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Tel. WHitehall 4-6430 ., i, Tele. NY 1-2500
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Branch Office
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Joseph Bancroft & Sons
Central States Elec.(Va)
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BALTIMORE

All Issues
Bayway Terminal
Davis Coal & Coke
Monumental Radio-

Preferred

-Bell Teletype BA 393

- Baltimore Transit Co. -

~ National Sash Welght

STEIN BROS. & BOYCE'

Members New York & Baltimore Stock
Exchanges and other leading exchanges

6 S. CALVERT ST, BALTIMORE 2

New York Telephone REctor 2-3327 '

BOSTON

Bates Manufacturing Co.

Dwight Manufacturing Co.
Naumkeag Steam Cotton
Parker Appliance Co.
Purolator Products
Saco Lowell Shops
Warren Brothers Class “C”

Inquiries Invited

31 MILK STREET
BOSTON 9, MASS.
HANCcock 8200

Berkshire Fine Spinning Assoc.

| du Pont, Homsey Co.

*Teletype BS 424
N. Y. Telephone CAnal 6-8100

¢ Boston & Maine ER.

Prior Preferred .

Circular on Reqn'u

Tel. Hubbard 3790

‘5 NYSE Board of Governors Scheduled to Vole onJ

Permlsslve Incorporation Amendments Today
By EDMOUR GERMAIN

Question has been subject of heated discussion among members
-of Exchange.since last spring.. ' . .. .

At last, it would .appear that the Board of Goyernors of the New
York Stock Exchange is ready to take defmlte action on the question |
D

of . permissive incorporation. - An=-
nouncement has been made by the
Maynard Committee which is op-
posed to the issue that the Board
is scheduled to vote on the matter
at its meeting today.

Ever since last Spring, the ques-

LYNCHBURG
Ty

demg Markela

American Furniture Co.
Bassett Furniture Ind.
Dan River Mills
o
Scott, Horner &

- Mason, Inc.

: Lynchburg, Va.
Tele. LY 83 LD 11
i||"l""llll"Il||||||||!|||||ll|l||l||l|l|

PHILADELPHIA

B:M

Walter J. Cohno“y & Co., Inc.

24 Federal Street, Boston 10 - %
Tele. BS 128

DES MOINES'

{ WHEELOCK & cummINS

- INCORPORATED

' Colorado Milling and Elev. Co.
The. Gruen Watch Company
-Pl_lilip Carey Manufacturing Co.

Memos on Requ est

BUCKLEY BROTHERS

Members” New York, Philadelphia and
Los Angeles Stock Ezchanges
Also Member of
New York Curb Exchange
1420 Walnut Street, Philadelphia 2
New York Los Angeles
Pittsburgh, Pa. Hagerstown, Md,
N. Y. Telephoné~~WHitehall 3-7253
sy Private Wire System beiween
Philadelphia, New York and Los Angeles

Iowa Power &

Light Co.
’ 3.30% Preferred Stock
Bought—Sold—thted

EQUITABLE BUILDING
DES MOINES 9, IOWA
i Phone 4-7159

]ACKSONVILLE FLA.

Bell Tele. DM 184

Grinnell Corp.”
' American Meter Co. .

Inquiries Invited

BOENNING & CO.
1606 Walnut St., Philadelphia 3
PEnnypacker 5-8200 PH 30

Private Phone to N.Y.C.
COrtlandt 7-1202

tion has been debated among thq
members, of the Exchange. The
Board itself . first .took ‘up ' the
question in the early Fall but, it
is understood, yielding = to the
pressure exerted by those who
favored the  issue, saying. the
wanted more time to discuss the
various points to be considered,
the Board postponed its decmon
then and, at successive monthly
meetings, kept on postponing it.

Ordinarily, the Board discusses all | &

matters of policy at its first meet+
ing of the month.  Before 'the
question can go to -the entire
membership, the Board of Gover-
nors. must {first approve of the
matter themselves.

The subject of  permissive in-
corporation has become: a 'very
boring theme among the Exchange

(Continued ' on page 316)
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Wlthout Labor Strife, :
1947 a Good Year: Nadler

~New_ York University professor sees: no serious depression ahead,
= \but says some recession. of short duration may occur in “soft” ?

goods

Sees lower prices as greatest problem, o

Falling prices, increased production, ‘and general labor peacev ’
for 1947 were predicted by Professor Marcus Nadler:of . New York

University “in
yir his annual
forecast to.the
New York
University
Men in Fi-
! nance Club.at
a luncheon in
/New York
» City on Janu~
ary 10.
e Barering
serious  labor
difficulties,
1947 ought to
be ‘a good
year,” Profes=
sor Nadler
said. “It s
highly doubtful whether this year
will ‘witness a round of strikes of
the same magnitude as occurred
during the early part of 1946. -

“With the accumulated' demand
for. housing,” durable goods, ma-
chmery and equipment as great
as it is at present, and the vast

Dr. Marcus Nadler

1liquid savings in the hands of the

people, no ‘depression can be ex-
pected in the immediate future,

© “If a “recession should take
place later on in the year, it will
be primarily in soft goods and
should neither be pronounced nor
of Iong duration.

“High business’ actlvxty in dur-
able' goods: accompanied- by con-
siderable construction of homes,
will ‘generate purchasing powe::
which should affect favorably all

|| phases of ‘the economic life of the
Hrhation i ™

'“The greatest jproblem that con-

{| fronts the country, is: to reduce

prices.. Agricultural ' prices' are
| altogether too high and while a

‘| decline has -already set in, fur-
‘| ther decreases may be expected,
i partlcularly in the second half of
/| the year,

“There will also undoubtedly be
a decline in prices of apparel, ac-

:| companied by an improvement in
‘| quality. ‘A decline in the cost of

living will have a favorable effect

‘swings

on the ‘nation as a whole since it
will “increase real mcome of al
people.

*“The removal of bottlenecks

| and shortages and the ensuing in-

creased efflclency may result in a
decline in prices of durable goods
during - the second half of the
year, iy

¢TIt is of the utmost importance
that 'a, further  spiral between
prices and wages be avoided. Such
a development would not benefit

' even those whose .income has in=

creased ‘and’ certainly would be
disastrous to those whose income
has remained more or.less station
ary throughout the war period..

- “The movement of interest rates . |

and the policies of the monetary
authorities: will depend primarily
on business activity, the move=

ment prices, the volume of loans
and the return flow of curreney.
It is fairly certain, however, that
the 214 % rate on long-term gov=
ernment obligations. will: defi=

‘| nitely’ be maintained although an

increase in other rates, reflecting
primarily . increased : risks, m'ay
be expected;

“So-long "as inflatlonary dan--
gers are prevalent it would be
unwise to reduce taxes, notably
excise and luxury taxes. It is more
important to: balance the budget
and to reduce pubhc debt than to
reduce taxes.

“The year 1947 will be’ one 01
decision.

“During it, important treaties
of peace will be negotiated, labor
legislation will be passed and the
foundation may be laid for busi=
ness  developments ' during ‘the
next few years of prosperity.

“It is of the utmost importance
that these years of good business
be utilized to prevent sharp
in the . business cycle,
when the pent-up demand for al}
kinds of commodities has been
met,  when foreign competition
is' keener, and when the nation
has to live on current income,”
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W:ll Sterling Be Made
Converhble’ '

t By PAUL EINZIG

Dr. Emzng points out restoration of the converhbxhty of sterlmg,
 as required by the Anglo-American Loan Agreement, is dependent
on_ability of British to persuade nations holding blocked sterling
balances to scale down their claims, Sees little probability of this
and concludes premature restoration of 'convertibility of : sterling

. would lead to its early abandonment,
obtain from U. S. an extension of time llmlt for e(fechng con-

- vertibility of sterling,

Sees  Britich endeavor. to :

Basle, Switzerland,—A British mission is about to 1eave for India |
in order to negotiate the settlement of the £ 1,400, 000 000 of blocked

sterling " pal-

ances held on |
India’s  ac- |
¢ount. This is [

-~ the first: im-

portant move
toward ' the
restoration of

. the  converti-

bility of ‘ster-
1ing which has

%o be effected

by July ac-
cording ‘to the
terms' ‘of the
‘Washington
Loan ' Agree-
ment of Dec,
6, 1945, There
¢an. be no questlon of making
sterling convertible unless the ab-
normal war balances are first con.
solidated into 'a Jlong-term  lia-
bility, And since Indian balances
represent nearly half of the total,

Dr. Paul Einzig

 the success of the fundmg rn1ssmn
is . of

considerable ' importance
from the point: of | view of the

prospects of the convertlblllty of

sterling,
It would be 1dle to pretend that

 the outlook for an’ agreement is|

favorable, Britain ‘cannot afford
to come to a  settlement -unless
India is prepared to agree to a
drastic scaling down of the total.

And  so far everything:seems:to’

indicate that the new Goveérnment

.of India is not prepared:.to agree
"to any subpstantial cut, The di-
‘vergence of views: between  the

two  parties .is so wide that: the

- mission is foredoomed’ to’ failure.
It was probably undert,akenllgs aj

v = |
gesture b show Dritan s il ing -afternoon ‘between the Financial |
' Employees  Guild "and . the Title |
'Guarantee & Trust Company pro-|
‘before the' Rotary Club of Neéw

ness to settle on reasonable terms,

One of the ‘major difficulties of a

settlement is Britain’s inability: to |
(Contmued on page 293) -

l‘oundahons of a Free Economy

By HENRY HAZLITT*

Associate, “Newsweek” Magazine :
Stressing free markets as foundation of a free economy, Mr. Hazlitt

“ urges a free labor market, without' governmental  interference or

- compulsory arbitration. Also ‘advocates elimination of - credit‘con- *
trols, such as Federal Reserve’s power over interest rates, volume

_of money, and credit, and denounces foreign lending by . Export-
lmport Bank. Holds present government policies prolong inflation-
ary boom conducive to deeper depression. Holds rent controls -
retard bulldmg and distort economy. Concludes industrial workers‘ <
are primary beneficiaries of great corporations.

The foundation of.a free economy, the foundation of all eco=

nomic freedom, is the free market,
_.market which
- gives freedom
"both to pro-

ducers and to
consumers,
The consumer
1s free to buy
what he wish-"
es, ‘to buy as
much of it as
he wishes, 1o
buy it when
he wishes, and
to buy it at

- the price he is

willing to pay.
The producer
is free to
make what he

Henry Hazlitt

‘wishes, to make as much of it as

he wishes, to make it when he
wishes, and to charge whatever
price he can get or whatever prlce
de thinks it wise to ask.

He is subject to only one or two
restrictions. He is not allowed 1o
interfere with the freedoms of
other producers, with the free-
<doms of workers, or with the free=
«doms of consumers. He cannot use
force or coercion and he cannot
practlce fraud.. He must be honest
in representing’ what he has to
sell, whether: by advertismg o1
word of mouth.: He must scrupu-

L lously live up to his promises and

contracts. All competition mustex-
ist within a framework of law
and order: which protects every-
'one alike from the coercion, mis-
representation or broken promlses
of others, But the most prosperous
economy is the: freest and the

An address by Mr; Hazlltt be-

.. fore National' Retail Dry ‘Goods

‘Association, New York City, Jan:

13,1947,

pitized for FRASER
aser.stlouisfed.org/.

What is the free market? It ig the-|

protection against vmience, force
and fraud are essential to make an
economy free.

U, 8. Now Has “Most Free”
~Economy

By his courageous action a few
months ago in striking down first
the price controls on meat, and
later the price: controls on nearly
everything else, President Truman
took the greatest step toward ‘a
free economy that has been taken
by any nation that participated in
the last war, Apart from a few
neutrals, as typified by Switzer-
land, the United States has now
the most nearly free economy of

any great nation in the world.

(Continued on page 298)

Basis of Recent
AFL Affiliation

i The United Financial Employees

: constitution and_ by-laws' adopted
‘smce affiliation with the AFL, Bal-
lotlng will be conducted in the new
enlarged offices of the union on the

_['third floor at 40 Exchange Place

iand «-will “last-from 8:30 a.m. to

| stewards, four administrators (one
for each of the two major Ex-
changes, one for the Commodity
Exchanges and one for the mem-
ber firms), ten representatives to

which is responsible for all union
activity . between ‘meetings, and
three trustees: to conduct quar-
terly inspections of the books of
the secretary-treasurer. ' .

The dispute between the Flnan-
cial Employees Guild, United Of-
fice & Professional Workers of
America, .CIO, and Herzfeld and
Stern which resulted in a unan-
imous strike vote of the organized
employees ‘of the firm last week
has been taken to the ‘New York
State Board of Mediation for set-
tlement, =

A contract was signed Tuesday

viding a $6 general increase in
'wages, . a 35-hour work week and
ifor 1,200 ‘employees‘ of the com-

in' the morning ' after 'a 13-hour
\session at the offices of the New

i ‘York-State Board of Mediation at |

:270 Broadway. The employees had
not met.

A New Uhhhles
Publlcahon

A ‘new weekly financial letter

ports, Ine. ., publisher, Munsey
Building, Washington, D, C." First
issue of the “P. U. R. Utilities Fi-
nancial = Letter,” edited by the
firm’s ‘ special *financial - staff “in
‘New York City but released from
the Nation’s Capital, was sent out
Jan. 1, 1947, The new service pre-
sents a weekly appraisal and sum-

utility finance, including security
markets, earnings and dividends,
latest  developments on: holding
company integration ' plans, cur-
rent and pending financing, etc.
i The subsenptxon prxce is $25 per
| annum,

BRITISH
SECURITIES

il BOUGHT e

SOlD .

QUOTED

HAYDEN STONE & CO

MEMBERS 'NEW YORK STOCK EXCHANGE b e

25 BROAD S"I'REET,

NEW YORK 4, N- Yc

CORRESPONDENTS IN

LONDON
‘' MANILA .-, :

{ AMSTERDAM " » -
BUENOS AIRES . s

. SHANGHAI
MONTEVIDEO

:'AND, OTHER EUROPEAN CITIES .

UFE Reorganizing on n

' will elect officers.today in a gen-|
\eral reorganization being carried| .
Iout under the terms of the new|

:6:30 p.m. Officials to be chosen in-|
' clude 'shop’ committeemen, . shop |

sit ' on the Board of Managers]

pany The agreement was reached |

i voted almost unanimously a week |
. before to strlke if demands were |

on public utilities has. been an-
nounced by Public: Utilities Re-|

mary on matters relating to public||

- American Business in 1947

: 'By A. W. ZELOMEK*
Economxst Internahonal Statistical . Bureau, Inc.

Asserting we ‘are enjoying -an mventory replacement boom, Mr.
Zelomek predicts a business recession when this accumulation ends.

Foresees, however, no serions depression as in 1929-32 because
“of ‘'strong position of capital and durable goods industries. Says

position of textile-apparel industries is deteriorating rapidly and
prices are so high that present scale of business activity can con-

time only for a few months.

Concludes outlook is not frlghtemng

- ‘and an" adjustment of ‘prices to potential consumptmn ls more
important than i mcreasmg production.

Gentlemen, T am at a loss.

dent’s Counml

If I now talk to you W1th unqualihed
optimism, I shall be a traitor to. my own convictions.

Yet the Presi-

almost implies
that it will be
treasonous - to
estimate ‘the
extent ‘or
timing of 'a
coming’ busi-
ness:  setback.
To do so will
give you
gentlemen . a.
definitesched- .
ule' on which -
to fix your
minds; pre-
sumably you

will' then A, W. Zelomtk

‘leave this
' meeting and go about your affairs

Gentlemen, I am at more than
a loss. If it were not so early, k
would . almost - say: that- I -ame
speechless. =My = only chance to
-avoid this awful responsibility is
toframe my remarks in such a
way.  that ~you . gentlemen = wilk
reach your own conclusions.

Slmple Logic ‘of the Business
: Outlook

I have no argument with any—- ;
.one who predicts that the various
averages of business activity ‘wilk
be high in 1947; they begin the
year with such increases above a
year ago that this.is almost cer~
tain to be true. But I object.
strenuously  when I read serious

in such a way as to make myd statements made to the effect that

prophecy 100% right.
*An address’ by  Mr. Ze]omek

' York, New York City, Jan. 9, 1947.
other benefits, such as paid hos-| == '~ 40 :
‘pifalization and group “insurance, |

the present inventory replacement
boom will be followed by no more
than a mild dip in business activ~ .
ity.: Such statements are an opem

“(Continued on . page 294)
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Public Utility Securities |

Central & South

West Corporatlon

Central & South: West Utilities Co. is an 1mportant subholdmg

company in the Middle West Sys

tem, comprising about half of that:

system. "The four operating subsidiaries—Central Power ' & Light
Co:, Public Service Co. of Oklahoma, Southwestern Gas & Electric
- Co.,. and West Texas Utilities' Co.—operate: within® adjacent 'areas

and constitute an integrated syst
capitalized, and there is also a
problem regardmg possible subor-
dination. of the Middle West in-
terests which includes holdings of
preferred stocks as well as com-
mon. :

Accordingly, a number of inte-
gration plans have been submit-
ted from time to time. The final
plan, which represented a com-
promise between Middle West and
a - minority - group - of - .common

stockholders  (which own nearly.

43% of the common stock), was
filed early in 1946 and was ap-
proved by thé SEC and by a Fed-
eral court, Consummation of the
plan, which proposed the sale of
a'block " of additional ‘common
stock of “ the ‘successor ‘company,
was apparently deferred last Fall
due to market conditions. Middle
West' decided some weeks ago to
go ahead regardless of the market,
but this was strenuously opposed
by ‘counsel for the minority stock-
holders,"who felt that this would
penalize them. An appeal to'the
Federal court which had formerly
approved ‘the plan did not prove
effective, but: the fight will be
carried ‘to. the SEC when final
hearings are held on the new
financing, about Jan. 29.
The -program now  under way
. provides for depositing - the prior
lien preferred stocks 'and 'pre-
ferred stock of Central & South
West Utilities together.with " the
rreferred stock of American Pub-
lie Service (a subholding com-
pany which will be merged in
forming the new Central ‘and
South West Corp.). A nationwide
group of banking houses has been
. formed under the management of
Lehman ' Brothers and ' Lazard
Freres to solicit deposits for the
exchange program, Peculiarly, the
exact exchange terms are not vet
known but each share of the sev-
eral preferred stocks is to receive
sufficient - of - the new ' common
stock (valued at the initial re-
tail ‘offeringprice) 'to ‘equal ‘the
redemption price ‘of the stock.
Any accrued dividends on Central
& South West prior lien preferred
stocks and on ' American Public
Service preferred are to.be paid

in cash, while Central & South

em, The parent company is over-

West preferred receives stock for
both'the call price and arrears.
-In ‘order. to provide cash pay-
ment for preferred  stockholders
‘who ‘do not accept the exchange
offer, the number of shares re-
quired to raise this. cash will be
offered at competitive bidding on
Jan, 29, The remaining stock will
then be distributed to the '‘pub-
licly-held common ‘stock of Amer-
ican Public Service 'and Central
& South West Utilities,  American
Public Service holders will rve-
.ceive eight shares for each share
publicly held (this is a negligible
amount); while the common stock
of Central & South West receives
a’ flexible amount (based on a
rather complicated formula); de=
pending principally on the public
offering price and the resulting
number of shares required to dis-
Wose of the preferred issues..
Based on data contained in the
red-herring prospectus, the share
earnings’ on the 6,600,000 shares
of common stock of the new com-
pany have been as follows:
10 Mos, End. Oct. 31, 1946___$1 03
Calendar Year:
1945

57

The management has estimated
earnings for the calendar year
1946 at $1.25 (which seems con-
servative) and forecasts that 1947
should show about the same re-
 sult.: Dividends are to e initiated
at the rate of 70 cents per annum
(35 cents will be paid about six
months after filing of the agree-
ment ‘of merger), The minority
stockholders’ = group ' had  been
hopeful  that at least' 80 cents
would be paid, but apparently the
management desires ‘to retain a
substantial proportion of earnings
for new:construction, ete,

Street opinion appears to be
that the new stock may be offered
somewhere between 11 and 12,
whxch prices represent yields of

6.23% and 5.83%. As of recent
date representative holding com-
pany stocks were selling to yield
an ‘average of about 4.7%, but
thlS included ' several 'low-divi-

Trading Markets

in Common Stocks

*Bates Manufacturing Co.
Bausch & Lomb Optical Co.
"‘C;owell Colher

*Foremost Dairies

*Prospectus on Request

PAINE WEBBER JACKSON & Cunms

ESTABLISHED ‘1879

Liberty Aircraft Products
Rockwell Manu?acturing Co.
“Tennessee Gas & Transmission

U. S. Potash :

Néw England Pu

Portland Electric Power Prior Pfd.

GILBERT J. POSTLEY & Co.
29 BROADWAY, NEW YORK 6, N, Y.’
Direct Wire to Chicago

m ~ Consolidated Elec. & Gas 6% Pfd.
lllinois Power 5% Pfd.

blic Service Pfds.

‘dend issues — Federal - Light <&
Traction, Middle West, and United
Light & Railways.: Columbia Gas
& Electric, which is earning-about
1he same as the new. Central &
South West; has recently inaugu-
rated .dividends at the rate of 60

‘| cents ‘and.is currently: ‘selling

around 11% to yield about 5.26%.

Fruitful Resulls of
De Gasperi’s Mission

Italy’s Premier secures $100 mil-
lion credits from Export-Import
Bank, as well as potatoes, wheat,
coal, ‘and ships.  State Depart-
ment optimistic about our joint
trade revival, Unblocking of her
assets in prospect.

WASHINGTON, Jan. 15 (Special
to the “Chromcle) — Among the
results of Italian Prime Minister
De Gasperi’s mission to Washington
is'the Export-Import Bank agree=
ment to earmark for Italy $100,-
000,000 of  credits: for use during
1947 for raw materials, fuel and
restocking purposes. Italy has re-
cently ‘obtained ‘promise of 100,-
000 tons of Maine potatoes. The
War Dept., to relieve distress” in
Italy, has just diverted six wheat-
laden ships, which ‘were headed
for Germany. Italy will get more
American surplus ships, hopes for
a substantial Trelief grant from
Congress and expects early an-
nouncement of remission of ‘the
half billion -dollar obligation for
disease and ‘“‘unrest” supphes dis-
tributed by the Army in Italy.

A State Department press an-
nouncement of today  discloses
that this Government. has prom-
ised' Italy to do everything pos-
sible to. increase wheat and if pos-
sible coal shipments, The Depart-
ment’s announcement in part:

It was considered that the re-
vival of trade between the two

couraging, and. agreement . was
reached -tHat negotiations should
begin ‘as spon as ‘possible for a
new commercial treaty fo replace
the ‘modus vivendi of 1938. The
Italian -officials emphasized their
agreement with the principles of
the program ' for expansion .of
world trade through a reduction
of trade barriers and:agreement
was reached on the desirability of
Italian participation in- this pro-
gram at the earliest possible op-
portunity.

“It ~was further agreed that
within the framework of the de-
finitive peace’ settlements there
should ‘be a general settlement
between the two governments of
financial - and related  problems
arising out of the war. The United
,States Government indicated that,

{isubject to mutually-satistactory

‘agreement on this settlement. It
would ' be prepared to waive
claims for repayment for food and
relief supplies furnished the Ital-
ian people through military chan-
nels prior to the period of UNRRA
operations. ' Discussions will be-
gin as soon as possible and will
include reference to the question
of the unblocking of Italian assets
in the United States.

“In ‘the field of post-UNRRA

formed that Italy’s needs will be
included in the direct relief pro-
gram soon to be submitted to the
Congress.  He was’ also assured
that this government has. every
expectation of increasing sched-
uled shipments of wheat to Italy
beginning Feb. 1; also, every ef-
fort will be made to maintain, and
if possible to increase, shipments
of coal, so as to meet the Italian
essential . requirements for these

two important commodities.”

L range signifi-

countries thus far was most erﬁ- ‘

relief, the Prime Minister was in-|'

Truman “Short-Range” | |

- Economic Program

In Economic Report President calls for balance between wages |
and prices; expanded social security; a million additional housing
units; a surplus of government revenue over expendlture, with re-
duction in taxation only as soon_as possible”; and 'a means of
making adjustment  in wages and working conditions ‘without *

crippling strikes.

The followmg is the porhon ol
the text of President Truman’s
Economic " Report : to “Congress
dealing with short-term program
recommendations:

My ' . short-
range recom-
mendations
have long-

cance as well.
But they merit
immediate at-
tention {rom
the - Congress
and from the
people as a
whole because
of their influ-
ence upon . .,
economic con-
ditionsin 1947,

1. Prices and Wages ¢

Removal of emergency  price
and wage controls has restored the
main responsibility for prices and
wages to business, labor, farmers;
and ‘consumers, The Government
can point out dangers seen from
the perspective of the whole econ-
omy, 'but’ the correctives must
largely be applied by others.

Business should ' reduce prices
wherever possible in order to
bring about the necessary increase
in consumer purchasing power to

bolster their markets. Price re-
ductions are especially needed in
the case of goods such as many

President Truman

articles of food, clothing, house~
furnishings, ' and ° building 'ma=-

terials, ‘whose prices have risern

out of line. If business makes
these reductions in'a timely and
orderly way, it. will help sustain
markets rather than destroy them.

Farmers must realize that last
year’s exceptional farm prices wilk
fall somewhat as world food sup-
plies increase and as consumers
find a more ample supply of dur-
able goods to purchase, Existing
price - supports afford . protection
against a severe price decline,

Labor, on its part, must recog=
nize that high volume at low costs
and low prices requires high pro-
ductivity and the absence of re=
strictions on production. For its
own advantage as well as that of
the country at large, labor should
refrain, from demands for exces—
sive wage increases that would re-
quire price increases or would
prevent price reductions that are
necessary to sell the capacity out-
put of the product

Management  in turn should
recognize that increased produc—
tivity. permits wage increases im
some cases as well as price re-
ductions; and that wages and sal-
aries need to be raised where they.
have lagged substantially behind
the increase in living costs in the
past few years or where they are:
substandard.

But just as there can be no
universal or uniform rule to gov—
ern prlce reductions, so there cam

' A Symposium on 1947 Outlook

Twenty-two economists give views at Industrial Conference Board
. Forum. Majority see somé recession in 1947, but generally agree
effect will approximate mild setback of early 1920’s rather than

severe depression of 1929.

Twenty-two of the natlon s economists discussed “The Business

Outlook for 1947” at the latest Conference Board Economic Forum om

Jan. 13, sponsored by the Na
tional Industrxal Confer ence
Board.

Some of those who: fook part
in  this “Evening with the Econ-
omists,” and their summarized
opinions on' the business outlook,
follow:

SEES NO SERIOUS DEPRES-
SION 'AHEAD

Milton Gilbert,” Chief, National
Income Unit, United States De-
partment of Commerce (Discus-
sion: Leader)—There is no possi-
bility of a severe depression like
that of the early 1930’s. The ac-
cumulated deficit of both ‘con-
sumers’ durable goods and busi-
ness investment are sufficient to
prevent that, So, I think the re-
cession will be more in the na-
ture of the 1920-21 experience, but
not anything like so drastic. The
main forces which'will limit the

decline and prevent it from spi-
raling are:

‘| 1. Prospective . government = sup-

port of agricultural prices.

2. The probabxhty that wage rates
. will prove more rigid than they

were in 1921.

3. The effect of unemployment in-|

surance in cushioning any de-
cline in consumer expenditures,

4, The magnitude of the accumu-
lated deficits in  the durable
goods field.

5. The high level of government
expenditures which can be an-

- ticipated for the immediate
future. ; :

A. D. H, Kaplan, The Brookings:
Institution—I see for early 1947

sion, but at least no advance, and
probably a level somewhat lower
than we have now. With regard
to the second half of ’47, even if
there’s softening "in agricultune—-
we had falling agricultural prices
with brisk general business‘inthe
1920’'s—industrial activity should

second half of 1946. But I don’t
expect - the first half of 1947 ta
be up to the second half of 46,

The current scene discounts sta-
tistical analysis. We are dealing
with mass psychology — possibly
economic psychology, but psychol-
ogy rather ‘than economics in

with 'the retarding influence of
the poison—I mean in the man-
agement-labor  relationship—that
we must get out of our current
business -system. I ‘am hopefulk
that it will be less virulent after
the ‘next six months, so that we
may rise to the potentials that are
in the total statlstlcal picture,
* #

: “LIKELIHOOD OF REAL
RECESSION IN ’47”

Edwin B. George, Economist,
Dun & Bradstreet, Inc.—Although
there is' likelihood of a.real re-
cession or a settling period during
1947, 1 do not think that it can ga
very far because of the importu=
nate demand that underlies it, and

(Continued on - page . 307)

“SOMEWHAT LOWER LEVEL™
: AHEAD

not what we should call a depres="

be substantially higher than-the’

quantitative terms. I am impressed
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* Progress, but No Illusion
. MAll's Well”” for Peace

I By HON. ARTHUR
! U. S. Senator

H, VANDENBERG*
from Michigan

' Chairman of Senate Foreign Relations Committee upholds. bi-par-
tisan foreign policy and backs international defense against aggres-

“sion,” Lauds U." S, participation

in organization and progress of

_ United Nahons, but points out organization is not perfect instrument
.| for insuring peace. Says we are prepared to disarm, if American
1. proposals regarding  atomic energy are accepted.  Sees need. of

future international economic 'cooperation and forecasts U. S.:
financial aid for rehabilitation..
toward Russia in protecting our system of free enterprise, and calls

Urges friendly but firm policy "

for full support of Chiang Kai-shek under new Chinese conshtu-
*tion, Wants a federahon of German states.

1 congratulate the Cleveland forum upon_the powerful program
it has produced from all quarters of the globe in a striking exchange

~of 'interna
tional opinion.
This - process
of 'reciprocal
candor is:one
‘of  the 'major
‘forces - which
.can 'beat
swords . into
.'plowshares on
.the anvils of
“ mutual = un-
< derstanding
~and- goodwill;
Indeed, this is
the . supreme
. potentiality of
the 'organized
: United = Na-
tions. = War will remain at a
heavy discount so long as interna-
tional controversy stays in the
council chamber--and adverseries
*“talk . things  out” instead of
“shootmg them out.” :
It was. my good fortune to coin
a phrase at the United Nations

“'A. H. Vandenberg

*An address by Senator Van-
denberg  before: the Cleveland
Council on World Affairs, Cleve-
land, Ohio, Jan. 11, 1947,

San Francisco Conference in 1945
‘which seems to survive. I pro-
phesied that the General Assembly
would become “the town meeting
of the world.” In one year it has
become exactly that.: So long' as
the “town meeting” meets, reason
is calculated to outweigh force.
So. long as' this  “safety  valve”
works: the world’s ‘boilers”. are
not calculated to explode.

Peace with justice is the dearest
aspiration at every hearthstone in
the world. - Here in your “town
meeting” the voxces of giobal hope
have  joined in  this ' universal
prayer,  The voice of our own
America must rise above them all,
not only: because ' our . people

particularly because time and
cvents have given us the tremen-
dous responsibility of ‘a spiritual
leadership ' which most of  the
world' is eager to have us grasp
and which we would c.esert at our
own peril,

gram, “the United States replies

#(Continued on page 286)"

 Will Do Our Part in
Promoting Peace

By HON, JAMES F, BYRNES*
Retiring Secretary of State

Retiring Secretary outlines U. .

policies to promote world peace

and security, and expresses optimism regarding .present status of
agreement among big Powers. Pleads for a copnmon law of nations
which will draw up rules of peace rather than of war. Says we

have joined with allies to put an

end to war, and reiterates desire '

to settle problem of control of atomic power before committing our- -
selves to disarmament. Scores Argentina’s position with respect to
hemispherical defense and concludes peace in this interdependent
world must-be more than a mere truce. Favors mternahonal €co-

- nomic cooperahon.

After the announcement on Tuesday night of my resxgnatlon as
Secretary of State I advxsed Mr. Luce that I doubted whether under

the circum-

stances the di-
rectors of ‘the -
Cleveland
Council would :
wish me to
participate ' in.
this. program..
‘After tele-
‘phoning to |
,Cleveland, .
Mr Luce. ad-
v1sed me' that

‘Emeny -
and his - ‘asso-~
‘ciates: wished
me to come, I
~am glad they
“insisted. 'Had
-they not done so I would have
missed the greeting you have just
. given me, a greeting so cordial
_“that: it has warmed my heart and,
I tell you, I shall ever {reasure in
Lmy memory,

This coming of age anmversary
‘of . the Cleveland Counc11 on

James F, Byrnes -

*An address dehvered by Sec-—
“ retary ‘Byrnes before' the Cleve-

tland : Council ‘on :'Werld - A:ffalrs,
Cleveland 0, Jan 11 1947

"

World Affairs 'is .of more than
usual significance. Under the lead-
ership of. the Council the com-
munity of Cleveland has come to
regard world problems not as the
affairs : of - far-distant . countries,
but as the affairs of the world’ of
which  the commumty of Cleve-
land is a part,

Twice in’ our generatlon the
communities - of America  have
learned that they are very much
a - ‘part .of the world when the
world " is-at war, If ‘we are to
prevent war and to build endurmg

peace, every. community in Amer-

ica must realize that it is very
much a part of the world when
the world is at peace.

Our  first task is to hquxdate
the:war. We cannot. think con-
structively about. the 'building  of

lasting peace  and -about rising

standards. of ‘life until we give

the peoples of this world a chance

to live again under conditions of

peace. We can never:deal with the

problems of a convalescing world!
" (Continuéd on page 1303)

deeply share this dedication, but|’

Tonighf, accordmg to your pro-|

Offers Bill to Give Private Lenders __
- Participation in Export-Import Bank Loans
Rep. Howard Buffett (R., Neb.) introduces measure to require
Export-Import Bank to offer for participation from private finan-

cial institutions and other private lenders any loan or guaranty in
excess of $5 millions..

Congressman Howard Buffett (R., Neb.) on Jan. 8 introduced mto
the House the followmg bill to provide for participation by prwate
lenders: in all loans in excess of $5 million:

AN ACT to prov1de for participation by private

“lenders in-certain loans made by the Export-

Import Bank of Washington,

Be it enacted by .the Senate and: House of
Representatwes of the United States of America
in:' Congress -assembled,: That section 2 of the
Export-Import. Bank Act of 1945 (U, 8. C., 1940
edition, Supp. V, title 12, sec, 635 (b) ), is amend-
ed by addmg the followmg ;

(c) No loan; discount, rediscount; or guaranty
for an amount in excess of $5,000,000 shall be made
unless the bank (1) requests, through normal
financial:channels, offers: for participation: from
private financial instltutlons and  other private
lenders, and. (2) accepts, for participation to the:
extent of not less than 25% of the total of the
funds to be advanced by way of loan, discount, .
rediscount, or guaranty, that offer or that com-

Hownrd : Buﬁeti

bination of offers which is, in the judgment of the Board of Dxrectors,

most advantageous to the borrower, endorser, acceptor, obligor, or
guarantor, The bank shall hold all security in any transaction in-
volving such partxclpatlon but the bank and the partlclpatmg private
lender or lenders shall share any loss resulting from such a transac-
tion in proportion to the amounts they respectively advanced for the
original loan, discount, rediscount, or guaranty.” -

Join E. E. Mathews Co. | First Boston Adds Two
~(Special to THE FINANCIAL -CHRONICLE) (Special to THE, FINANCIAL CHRONICLE)

. BOSTON, MASS.—Theodore T.| BOSTON, MASS. — Freeman

Ludlum and Frank C. Morgan | Boynton and Paul G. Douglas are

are with Edward E. Mathews Co,,| with The First Boston Corpora-

53 State Street, tlon 1 Federal Street.

“Dlllgence is the Mother
of Good Luck” o

Poor thhard’s Almanack

E AGREE with Ben Fnanklin~—f0r out experi- it
‘ence has proved that diligence in obtaining all.
. the facts on securities and market conditions results in -
good fortune both for ourselves and the many dealers
- we serve day in and day out!
" That's why each tember of our various departments
makes it his business to be informed on current trends
and | Pl’lCCS and to Lass along that mformatxon promptly
and e ﬁiamtl y. !
Thxs service really does tangibly help our dealer
friends—and ourselves, as well. The next time you need
practlcal assistance for yourself or one of your cus-
~ tomers, put this offer to the test. You'll be glad you did !

R W Presspnch & Co.

68 William Street
NEW YORK 5

Telephone HAnover 2-1700
Teletype NY 1-993
201 Devonshire: Street, BOSTON 10

e
g =

- Members New York Stoch E:ecbange

GOVERNMENT, MUNICIPAL, RAILROAD,
S PUBLIC UTILITY, INDUSTRIAL BONDS Fad
[ N AND INVESTMENT STOCKS

Notice to Owners of “Lost"

Dutch Securities

-It was announced on Jan, 15 that
persons, not resident in the King-
dom. " of = the Netherlands, . who
claim beneficial ownership of se~
curities issued and/or payable in

‘| the ' United States and physically

located in the Kingdom during en-
emy occupation and of which they
lost - possession, should file a re-'
port of such loss on or before Jan,
31,1947, with the office of the
Financial Counselor of the Neth-
erlands Embassy, - 25 Broadway,

| Room. 1132, :New ' York ‘ where

forms are available

SCHENLEY DISTILLERS CORPORATION

NOTE—From timeto time, in this space,
there will appear an advertisement which
we hope wtllD be of ‘interest to our fellow
Americans.This is number 153 of a series.

; SCHENLEY DISTILLERS CORF:

“Astronomlc Anthmetlc'
By "MARK MERI T

Were it not for the fact that the
‘human mind has developed a toler-
ance for figures, it could not accom-
modate itself to comprehension of
_the vast “arithmetic’’ it has had to
“digest’’ since the beginning of the
war, This was our re-action to'a
sheaf of figures which tells the story
of .tax collection by the Alcoholie
' Beverage Industry since the begin-
ning of Repeal—13 years ago. We
think you; too, will be interested in
the story because it actually con-
cerns every man, woman, and c}nld
in the United States. :

So we'll begin by mforn:ung you
that the amount of. Federal, State, -
and Local ‘taxes collected from the
sale of all alcoholic bevérages for the
_past 13 years (since Repeal), was
equal to an amount sufficient to de-
‘fray the entire cost of the Federal
Government for the first 120 years
of its existence, or to be more exact,
“from 1789 to '1909." The amount?
Twenty-one Billion. Dollars!: v '

Now let’s look at 1946 alone—and
‘another companson The Federal
taxes collected in 1946 (state;
county and municipal taxes not
included) from the sale of aleoholic
beverages amounted to over 214
Billion dollars—more than enough
to pay for the Atomic Bomb Project!

And please remember that of the
total of 21 Billion dollars in taxes
collected ‘since Repeal, about 614
.Billion went to the various States,
Counties and Municipalities.: The
Federal Revenues go to defray the
expenses of our National Govern-
ment. The States’ and other taxes
go into the general States’ funds
and’ the ‘money is : variously ear-
marked to defray the cost of Edu-
cation, Public Welfare, Old Age

‘Pensions, 'Aid to ' Crippled Chil-
dren, ‘and-in'some instances it
results in the reduction of property ;
taxes. -’

The amount of taxes then, col-
lected from'the sale of alcoholic
beverages such as distilled spirits, .
‘beer, wine, - etc.—is the largest
.with the exception of the Federal
income tax—more than twice as
‘much as is collected from the sale
of any other industry’s products.

It is not difficult to realize the in-
escapably heavier income. tax we
would all have to pay, whether we
. partake of alcoholic beverages or
not—if the equivalent of the huge
revenue now going to the Govern-
ment, went into the long pockets
of the boot-legger, as it did in that
late lamentable period; carel%sly

termed *‘Prohibition’!

P
FREE — 96-PAGE BOOK—Send '3
postcard or: letter to MARK MERIT OF
SCHENLEY DISTILLERS CORP. , Depb,
184,350 Fijth Ave,; N. Y. 1, and you will
receive a 96-page book containing reprints

‘'9f earlier articles on -various subjects.
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; \ % Dealer-Broker Investment
I Recommendations and Literature

It is understood, that the firms' menttoned will be p?eased
to send interested parties the following literature:

Aviation Bulletin — Including|

comparison of manufacturers’ un-

" filled orders .and monthly'.opin=
“jon on the .stock market—John
H. Lewis & .Co., 14 Wall Street,
‘New. York-5, N. 5'2) -

. .Aviation: lndustry Outlook —
Study mcludlng tables of financial
statistics covering 12 aircraft man-

wufacturing ~companies ' together
with similar data for 12 air trans-
port compames, and a comprehen-
sive review of recent developments
in each branch of the industry—H,

C. Wainwright. & .Cop., 30 Pme
Street, New York 5, N, Y,

Electric Utilities — Summary of
situation and -outlook. in “Fort-
nightly Market and Business Sur=
vey”—E, F. Hutton & Co., 61
Broadway,; New York 6 N.. Y.

: Esky-Pads—Memorandu:m ‘pad
with the Varga girl on the cover—
B.'S. Lichtenstein & Co.; 99 Wall
Street New York RN i e

Guide to the Perplexed—-a chal-
lenge to the barrage-of pessimis+
tic - statements—bulletin “with' a
list of suggested stocks for income
and capital appreciation—Strauss
Bros.; 32 Broadway, New York 4,

Ranlroad Developments—-Memo-

randum of current events—Vilas

" & Hickey, 49 Wall Street, New
York 5, N. Y. .«

Rarlroad Reorgamzatron Devel-
opments — Memorandum ' —- H,

Hentz & Co., 60 Beaver Street

New York 4, N Y

CARTER H. CORBREY & 60

Member, ‘National ~Association
of Securities Dealers . ' .

Wholesale Dlstrlbutors ,

Middle West — Pacific Coast
‘For

UNDERWRITERS

SECONDARY MARKET
DISTRIBUTION .

CHICAGO 3 LOS ANGELES 14

135S.LaSalleSt. = 650S. Spring St.

State 6502 Michigan 4131
G 99 o LA 255

*Wells-Gardner & Co., ’Com.':

Snap-On Tools Corp., Com.

" #Jessop Steel Pfd.
'SeismographSer:vtce Corp.,Com.

®Prospectus Available on Request.

" Paal H.Davis & 6o,|

Established 1916 . ©
Hcmbcn Principal Stock Exchangu
Chicago Board of Trade i

10 So. La Salle, St., Chicago 3
" Tel, Franklin 8622 Teletype CG 405

Indiulnpolu Ind, = Rock| ford ll]
Cleveland, Ohio "

Fren. W. me Ntu | ‘

Central Publlc
-Utility -

i 5st of ’52

. ‘Write Ior our Brochure
analyzing these Bonds... .

-208 SOUTH LA SALLE ST,
CHICAGO 4, ILLINOIS
Telephone ‘Randolph 4068 3
. Direct Privaie Wire to Naw York
< Bell Bystem CG 537

Also ‘available “is a.leaflet of
comment ‘on Treasury Fiscal Pol-~
icy; - Cities " Service - Co.; = First
Mortgage - Railroad Bonds and
Merritt . Chapman & Scott. -,

Railroad Reorganization Securi-
ties—Circular reviewing. the -his-
tory and status of. railroad reor-
gamzatlon legislation ‘and outlin-
ing the probable effect of the leg-
islation on junior railroad securl-
ties—Stanley : Heller * & Co.,’
Pme Street, New York 5, N. Y.

Utihty Shares — Basic outlook
—Ralph . E. Samuel. & Co., 115
Broadway, New York 6, N. Y.

" S 5 .

Argo 0il Corporation—Descrip~
tive circular—Seligman, Lubetkin
& Co., Inc,, 41 Broad Street ‘New
York 4 N Y

“Also avallable are circulars on
Wellman - Engineering;  Fashion|,
Park, Inc i Upson Co,; and Osgood
Co,-ii :

Aspinook corpora'tion—Circular
—Ward & Co., 120 'Broadway,
New York 5, N. Y.:

~Also avallable are memoranda
on W. L. Douglas Shoe Co.; Hart-
ford Empire; Lanova Corp.; Mo-
hawk Rubber; and Taylor. Whart-

on Iron & Steel; Purolator Prod-+| .

ucts; Upson Corp.; Alabama Mllls,
Dlebold, Inc.

Boston & Maine Railroad
Circular —. Walter.J..Connolly &
Co.; 24 Federal Street, Boston 10,

: ‘Mass

A. S. Campbell & Co.—Memo-
randum - New.:York: Hanseatic
Corp.; 126 Broadway, New York
5, N.:Y. *

’ Also available is a memorandum
on Title Guarantee ‘& Trust Co. "

Central Tllinois Electric & Gas]’
Co.—Circular—Adams & Co., 231
S. La Salle ‘Street, ‘Chicago 4, IlL

Central ~Public - Utility * 5%4s
of ’52 and Consolidated Electric

{|and Gas Pfd. — Comprehensive

study ‘and . analysis : in . brochure
form—Fred W. Fairman: & Co.,
208 South La Salle Street, Chi-
cago 4, Ill

Colorado Milling and Elev. Co
—Memorandum—Buckley Broth-
ers, 1420 ‘Walnut Street Philadel- |-
phia: 2, Pa.

Also available are memoranda
on the Gruen  Watch ' Co. and
Philip Carey Manufacturing Co.

D. L. & W. -— Lackawanna RR.
of New Jersey — Analysis — B.
W. Pizzini &-Co.; 25 Broad: Street
New York 4, N, Y

Dresser Industrles — Detailed
memorandum—Edward A. Purcell
ﬁ C;{),., 50 Broadway, New»York 4‘

Federal Water & Gas Corp.—
Memorandum—J, G. White & Co,,
37 Wall Street NeW‘York 5,'N. Y,

jon Rockwell Manufaeturing .Co.,

30

Grinnell Corp.——Research 1tem
—-Goodbody & Co.; 115 Broadway,
New.York 6, N. Vo i

Also avallable is.a research 1tem.

i

Hungerford Plastics' Corp,—De-
tailed.-analysis .— ' First - Colony
Corp.; 52 Wall Street New York
9, N, Y-

Also avallable is an analysxs of
Stratford Pen Corp., and M H.
Lamston, Ine. 4

Hydraulic Press Manufacturing
Co.—Detailed Analysis—Comstock
& Co.; 231 ‘South La Salle Street
'Chlcago 4-T11,7

Also available :aré analyses o
Long Bell ~Lumber Co, :
Miller Manufacturing Co, -

International -
randum—Buckley ' Brothers, 1420
Walnut Street, Philadelphia 2, Pa.

“Also available :are memoranda
on ‘Gruen  Watch Co, :and Phihp
Caley Mfg Co ;

Lxme Cola Co.—Late. data—
Thornton, Mohr: & Co., First Na-
tional Bank Bulldmg, Montgom-
ery 4 Ala &

Mlddle West: Corp. — Study —

Ira Haupt & Co., 111 Broadway,
New York 6, N, Y.

Northern New England . Co.
common stock—Analysis—Greene
& Co., 37 Wall Street, New York
5, Nii¥:

data in’the “Business and Finan-

cial Digest” — Loewi & Co., 225}

East: Mason Street Mllwaukee 2;
WlS

Pathe Industries — Analysis

discussing yield and possibilities
of price’ appreciation -~ Troster,
Currie «# Summers, 74 Trinity

Place, New Yorle 6, Ni- Yo

4

: Portland Electnc & Power Co. :

—Analysis—Ira Haupt &- Co 111
Broadway, New York 6, N.~Y, . i
!

Public National Bank & Trust
Co.—Analysis—C. E. Unterberg

& Co,, 61 Broadway, New York ‘65 &

. Ralston Steel Tar Co, — Circu- i

lar ~ Lerner & Co., 10.Post Office
Square, Boston 9 Mass :

oy

Rockwell Manufacturlng Co—
Analysxs—Stemer, Rouse ‘& Co.!
25 Broad: Street New York 4
N. Y o

' Schenley Distiilers’ Corporation
—Brochure:-of articles they have
been running in the Chronicle—~
write to Mark . Merii, in care of
Schenley  Distillers - Corporation
350 Fifth- Avenue, New York 1,

o X

Umted Brick & Tile Co. ——Bul-
letm-—Doyle, O’Connor - & Co,,
Inc, 135 South La Salle Street
Ch1cago 3, I, ;

Utica & Mohawk Cotton Mills,
Inc, — Circular ‘— Mohawk Val-
ley Investing Co., Inc., 238 Gen-
-esee Street Utica 2, N Y. !

& b

We Mamtnm Achve Markets in - riay

H. M. Byllesby

Telephone State 8711 -,

New York

| CHASE CANDY COMPANY Common - :
_ DEEP ROCK OIL CORP; Common o ;
CHICAGO ‘,50- SHORE & 50. BEND RR Com.

135 So La Salle Street Chicago 3

Philadelphia "

and Company

Teletype CG 273
‘Pittsburgh ~ Minneapolis =

Digitized for FRASER
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Detrola,—Memo- .

.| gree: of cooperation with the ITO

Nunn' Bush' ‘Shoe- “Coi =2 Late

/| of the fine co- "

| gratitude to Mr. Robert Bryce, the
‘I'to Mr. Graham Towers; the Ca-
.|'ance of loans 1o our Allies by the
! somethmg abeut it

Lhas -been considerable * discussion
rabout. the: reason for ‘my- with-

 The Monetary Fund and lTO

By HERBERT
Correspondent notes that, recognizi

M. BRATTER
ing growing trend in mter-agency i

overlapping, Internahonal Monetary Fund. sent three observers to
.recent Internaticnal Trade Organization meeting in London.,  Quotes
.these- observers’ views of restrictions: safeguarding: members’. bal-

/| ance of payments; of retalxatory restrictions; of escape clauses; of

- commercial pelicy provisions; - and  of meeting’s general accom-

- plishments.. ln(ergovemmcntal commodity arrangement provnsmns ‘

care cited,
i In creating- a global structure

for mternatlonal cooperation in

the econmmc sphere . a certain overlapping  of  functions: has been

“inevitable.®

«'This is true of-
the. FAO and
. ..the -, proposed

-ITO. The same
applies to cer~

. the /ITO .and
the World
Fund. To real-
“ize " this, one
~needs only:to
‘reflect upon
‘the :fact ‘that
. ‘forexgn eXn
-change con-
trols :and the
" variety ‘of ‘di~
rect trade
controls are alternative means of
accomplishing ' the same -end,; It
was to insure the maximum de-

Herb ert M. Brat!er

and to safeguard its own preroga-
tives that the Fund sent three ob-
servers .to the October-November
meeting . in London of the Pre=

- tain aspectsof |

paratory - Committee:of: the‘«I'nter— '

national Conference on Tradé and
Employment.  Two of these:ob=
servers “have now- made- an eX=
tensive report to the: Fund. L
According ' to the': chief Fund
observer: at: London, Mr, George
F. Luthringer — who is*American
alternate exeeutlve director of the:
Fund— it is no overstatement to

say ;“that - the repregentatives of

the - Fund: (and of the Bank)

‘played: a leading role:at the Corj~
-ference.” -In.this regard, he ‘adds,

the contrast.between- their post-’

tion' and  that of other observers

was marked

¥

Charter Provrsions Important to
Fund

For: the Fund, the most 1mpor-
tant provisions of' the ‘proposed
ITO charter were those of Articles
20,.22 and 23, relating to quanti-
tative restrictions, The Fund was

. (Continued "on page 305)

World Bank and U.S.-
Canadian Cooperation

By EUGENE MEYER*

Formeﬂy Presxdent International Bank for Reconstruction : my
* -and Development - .

TPromment financial executive reiterates his reasons for resxgnmg

“as President of International Bank, asserhng Bank is now fully or-
: gamzed and ready for business and his service in lainching Tnstitu- !

tion is completed. Points out Bretton Woods objectives, and ex-
plains limitations on lending operations of Bank. Says members
of Bank have no obligations beyond their individual subscriptions

to’ capital stock, and that bank’s

obligations will ‘be well secured

because of lendmg restrictions and a' conservative policy. Lauds
.. U.S.-Canadian economic- cooperation ‘as a world-wide ‘model. -

When T was'invited to be your guest I was Pres1dent of - the'

International Bank for Reconstructlon and Development. "I no loriger

hold that po-
|sition, but I
am ' delighted
to - havé. the !
opportunity to: -
express..my
‘lappreciation ..

operationIre~
ceived from
the Canadian
representa-
tives *in' the
work of build-
ing the foun-
dation of the’ -
Bank’s ‘organ-
ization. ' Iam
especially
happy o express publicly my

I-;u_gena_, . Meyer

Canadian Executive Director, and

nadian ‘Governor of the Bank.
“While 1 'do not now represent
the Bank; I would like to tell‘you
But’ before
doing so let me say. this. 'There

drawal from the Bank.-The rea=
son’ stated  in “my -letter’ to ‘the
Executive Directors was -the real
reason and the only feason, The
basic organization :of : the Bank'
had been developed;: general pol~
icies .and : procedures ,had :been
weighed by the Executive Direc=
tors and the'statf.and had been

formulated so far as this could be
- *An addregs by Mr. Meyer be+
fore/ the Canadian Club, \'Toront'o,
Canad‘a_, Jdan{ 13,:1947,; . -~}

done in advance of actual lendmg
operations, The Bank was passing:
from, the preliminary  work' of
preparation to the stage of oper—
ating activities, From then on its
work had to be viewed:in'terms
of long-time  continuous - opera-

‘tions. I'was ‘asked to launch the

Bank — ‘to:organize -it-and :get:
it .started. - Having 'carried out
what I had undertaken to do, L

felt” that the ‘moment had arrived.

when- the permanent President of
the Bank should be appomted

Neglect of Internatlonal Trade
After World War T . -

During or atter World War I
little thought was given to what
would : happen.. to  internationak
trade - following the ~discontinu-

TJ..S. Government.” It was neces-

sary, it seemed .to me; ‘to have ...

some special- facilities forfinan~
cing  international trade . ‘which
would act as a ‘bridge during the
transition :from war to peace,

At that time I 'was Managing'

Dr_rector of the War Finance Cof~
poration,: & government -owned
corporation with capital of - $500 -
000,000"and 'large borrowing ca-
pacxty I proposed an amendment.
toconvert the! Corporation cinto
‘an export- bank- < not to makes
loans to-foreign’ borrowers but fo
American exporters or to institu<

tions, . which  financed . American

(Continued -on -page  306)  ~
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SECURITY DEALERS OF THE CAROLINAS
' NEW NSTA AFFILIATE i

’I‘he Executive Council of the National Securlty Traders Assocxa—

tion is pleased to announce that the application of “The Secufity Deal-|i
ers of the Carolinas” has been approved 'and this organization: has

become the 27th affiliate of the NSTA. Keating L. Simons, James
Conner & Co., Inc,; Charleston, South Carolina, is the President of this
organization whlch covers both North and South : Carolina. “The
membership of the NSTA, at the!end of 1946, reached an alltrme
high of 3,300,

‘Taxes on Stock Transfers by

Non-Members of an Exchange

(Continued from page 268)
hlmself the same as formerly and buy: gummed stamps for
such portion,

T0 THIS THE: STATE TAX COMMISSION ‘SAID

S ‘iNO!!

For its authority: the Commlssmn cited a regulatlon of
November 15, 1946, which provides as follows:
“In the event that such dealer uses a clearing: agent
and also duly appoints such agent to act for him in the
- payment of the tax without the use of stamps, then only
said agent shall remit the tax.”

‘Analyzing the above quotation, we ask ourselves, is
tthere anything in it which supports the position taken by the
Tax Commission?

¢ Does it warrant an interpretation that once 'a clearing
agent is de51gnated clearances must go through that agency
100%?

 Why is it not. proper, for example, in certam over-the-
counter. transactions to mark the blotter “we clear” and
ithen use gummed stamps for tax purposes.

... As we examine the regulation, we find nothing in it
which warrants the Tax, Departme.nt interpretation. '

If the dealer made partial clearances of his own, never-
theless, the clearing agent as to those transactions: which it
handled would be the only one remitting the tax.

. By what authorltv, in over-the-counter transactions,
does 'the State attempt to ‘compel 100% clearances.through
one agency, where such agent has been designdted to: make
some clearances?

We believe that the Commlsswn S Interpretatlon evinces -

an unhealthy attitude towards commerce generally: because
it interferes with the freedom of action which should be en-

joyed by every man in his business.

While the announced mterpretatwn may serve the con-

ssuch transactions as he wishes to handle and still make other
clearances through an agency. ' )

A dealer wishing to save clearance ‘charges in some of |

this business should have every right to do so.

A dealer wishing to save the time ‘of his rnessengers
who sometimes are compelled to wait on line at clearing

xight to do so.

This regulatory refmement is an ev1dence of the ten—
dency to further hamstring the securities industry by placing
mpon its transactions additional and burdensome regulations.

_If there were a regulation justifying the interpretation
placed upon it by the Tax Commission we should feel that
it required immediate withdrawal. r

' The existing regulation does not support the 1nterpre-

. fation announced by the Tax, Commission.

a‘ The World Bank's Presndency
» In Retrospect

' “Mr Meyers resignation- and subsequent . difficulty in- filling post .
rouses keen. speculation regarding numerous phases concerning

‘Bank’s top management,

Present trouble ascribed partly to Bank’s

. ".overshadowing by the Monetary Fund during preparatory meetings
'+ at Bretton-Woods and Savannah. ' Stimulant in addition to high

. remuneration found needed to to atract desirable top executives.

WASHINGTON,. Jan. 15—(Speélal to" “The  Chronicle”)--It is
only reporting a fact to state that, despite the"official explanation

frequently repeated, no one seems
to believe the reasons given by
Mr. Eugene Meyeér for his abrupt
resignation from the Presrdency of
the World Bank, The impression
persists ‘that prominent financial
personalities are ' boycotting - the
post ‘because ' the . highly-paid
rresident of the Bank is subordi-
nate to.an ever-present group ‘of
iexecutive ' directors ‘representing
‘the member governments, Out-
side; if not within, Bank circles,
thought' is being given to the
possrblhty of freeing the institu-
tion’s’ head  ‘from the  shackles
Dlaced on him at Bretton Woods
and Savannah:

If the architects of the Bretton|

Woods program did not create the
blueprints of the World Bank as
an - afterthought, they certainly
did not treat it on a parity with
its twin, the Fund. For whatever
reasons -the  Bank’s Articles of
‘Agreemnt lagged greatly in the
drafting at “BW,” and were final-
1y whlpped mto shape only by
dint of very late night work.
[Partly this may have been due to
the fact that the dominant per-
sonalities' at: BW. were more m-
terested in the Fund. ;

Bank’s-Agreement a Sclssors-and-
Paste Job

Doubtless a good part of the

‘drafting of the Bank’s articles ‘of

agreement  was: 4 - scissors-and-

‘paste job. Excepting for the sub-

stitiition of ‘the title “president”

for “managing director”#sperhaps’

Because it sounded: better for a
“bank” that 'is not a bank—the
‘Bank’s articles of agreement on
the ‘management; phase of ' the
work - shows no. signs: of special
c0g1tat10n :

The Savannah Meetmg
-At the Savannah meetmg of the
Fund and Bank governors: in

_:March, 1946 there was similar pre= ||
‘occupation  with
focussed in the activities of White
‘venience of the Tax Commission, in our opinion it doesn’t [?2d Keynes, authors of the two

justify depriving a dealer of 'his right to clear personally |Predecessor monetary plans, There

a fundamental difference in view-

the 'Fund,

point  between the. British and

' American governments as to ‘the
BW  program was laid before the | Sress
by leaving it to the governors of
ithe.Fund and Bank to set the pay
' |scale. By the time of the Savannali
'meeting which did this, Congress
no longer had ‘anythmg to Say

governors durmg the discussions

of the functions and remunera-

 tions of. the executive directors.
agencies for an inordinate perlod of tlmc, should have the|

~~When the salary scale proposed

by the Americans, Harry White

and  E. G. Collado—themselves

'candidates® for ' these ' salaries—
 Lord ' Keynes,

who had @ mot
reckoned: with the:iriducément of
self-interest, 'said: “If we ‘had
foreseen: at Brétton ‘Woods what
wag going to happen—and it has
turned - ot quite different from
our - expectations—we . should

certainly have: proposed that the
remuneration ‘of 'the 'executive
directors - and their - alternates
who, ‘as distinet from -the - staff,
‘are national ‘delegates, should be
provided :or shared :by ‘the gov-
ernments. appointing or. electing |:
them' and 'not by the institutions
themselves . .. 1'do not'wish to
deprive any man, especially old
and respected fmends of therr due
anc. proper reward. - But. ia our
view, so large a body of persons
cannot properly ‘be remnuerated
on - the’ very hlgh level pro—
posed. .

The Salary Question /

Keynes ' was referring to' the
°a1arv of $17,000 after taxes pro-
posed. for the' exécutive directors.
The ' managing ' director ' of * the
Fund and the President of ‘the
Bank under the schedule adopted
at:Savannah get $30,000 a year
after ~taxes, plus expenses. De=
fending the American - proposals.
Dr. ‘Harry  White rejected :the
British objections. In his speech
he mentioned. the Bank only once,
Higs :preoccupation. was with: the
Fund and what he regards as. its
need to have high-calibre execu-
tive directors on duty at all tines.
Here again, no thought was given
to the ‘position  of ' the  Bank’s
manager visJa-vis ‘his ‘board of
‘directors. ‘The 'British found’Mr.
White- unpleasantly critical ‘when
he 'sdid’ that; oncelan issue “has

been'- decided “by ?various*'con=|:

ferences” it should not “be again
raised in various directions and by
indirection.” ‘The real problem,
said the future American execu-
‘tive director of the Fund; was not
a_“few thousand dollars more or
less” in a director’s annual salary |
but whether: you should have a
competent Fund; = ¢« (.

When House ‘and Senate con-
sidered the 'BW' program _ there
was no’inquiry into the relation-

ship of the Bank’s president and

its executive direetors; nor was

‘the salary question raised; since
‘those who had drafted the articles
of agreement in New Hampshire| |
thad been careful to keep this mat- |

ter out of sight of the Congress

'\bout it. .

However, after Savannah the &

Senate was called upon to. con-
f1rm the Amencan executive di-
rectors ,and alternates of Fund and

| Bank, and in an unprinted hear-

ing on the two American alter-
nate executive directors, one finds

Senator Robert A. Taft and others
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somewhat ' displeased  with the
high scale of salaries set at Savan-
‘'upull ‘ingé insistence of - the
American  delegation which
Secretary of the Treasury Vinson
headed. e
Senator Barkley, Democratie *
majority leader, asked Mr. John S.
Hooker—then just nominated to
be alternate executive director of
the. Bank—whether it had been
necessary to-double the salarv' of -
men- already ' in ' the ~American
Government to get them to go o
the 'Bank. - Mr. Hooker replied: :
{“Senator, the primary reason:in .
my opinion for the high salaries:
was the job of  getting for the
Bank a pres1dent and other high
officers. . . . In order to get quali= -
fied people with experience 1m
securities, you have got to set the
salary rather high ? -

FETEENT

More Than Renumeration Needed

- Recent’ experience ' “indicates -
that something more than a high-
'scale of salaries is needed to get:

the .« proper  leadership . for the
World Bank,: The British had na’
ob]ﬁectlon to the ‘manager of ‘the
TFiund andthe  president of  the
Bank being well paid.’ Quite-the
contrary. Even so, they apparently
did not forsee the situation .which
developed when last summer the:
American Government. had
trouble finding anyone to take the
top managerial post in the Bank,
and which has been repeated . on:
a more conspicuotus scale since the:
announcement of Mr, ' Eugene
Meyer’s resignation,* o

| *As further evidence of the pre-'
occupation of the British with the
Fund, to the virtual exclusion of
the Bank, see in the Journal of the
Instxtute of  Bankers' (London),
October, 1946 the. article, “Two
Conceptions of the  Internationak
Fund,” by Paul Bareau. Mr. Ba-.
reau was a member of the British:
delegatron at Savannah.

¥
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J7* First of Michigan' Corporation was the successful bidder for an
issue of $57,500 city of Ecorse paving bonds sold:by the. city. The
‘bonds, being a general obligation of the city and maturing 1948-52,
were reoffered at prices ranging from 1% to a 1.35% basis. = * "
TS ¥ SRR % * At oy

Dollar volume of trading in 1946 on the Detroit Stock Exchange

‘totaled $62,155,624, as against $57,-
686,084 in the year before. ' This
'répresents a 10-year high and was
‘largely ‘due 'to’a record breaking
first quarter when' sales were at
the peak for the year.
i Tt | ‘ d
.+ National Bank - of Detroit re-
ported a net profit for the year
ended: Dec. 31 of $4,408,832 after
all charges and reserves, equal. to.
$3.53 a share on 1,250,000 shares of
capital stock. This compares with
$4,376,712 or $3.50 a share in 1945.
L R * .
.} Baker, Weeks & Harden, 1556
Penobscot Bldg. have announced
that  Rollin- - M. McConnell -and
William R. Kaelin have been made
members of ‘the firm. :
T X e ®
-3 Michigan Bell Telephone re-
sported 1946 was the busiest year
“in_its history with -400,000 new
' telephones installed. . The com-
_pany also completed a $39,000,-
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GR 84 ¥ Phone 98261

000 construction program. An all

time high of nearly 1,380,000

phones were in use in the com-

pany’s territory at the year-end.
N e |
Precision Parts Co., of Ann Ar-
bor has asked SEC permission to
withdraw 75,000 shares of $10 par
5% ~cumulative preferred due. to
unsettled market : conditions.

- Formation of the Royal Crown
Bottling Co., of Detroit was an-
nounced by - E. J. Anderson,
President of Goebel Brewing: Co.
The firm will operate as a Goebel
subsidiary- and will produce car-
bonated’ beverages sometime late
in'1947. i
} * <% *

Union ~ employes = (125), both
AFL and CIO members, received
a bonus of 25 shares each in the
Koppitz-Melchers, Inc., brewery,
according ‘to 'a company spokes-
man,

F L AR £

Mueller Brass Co., has called-

a special stockholders’ meeting
. for Jan. 28 to vote on a proposal
to increase the authorized com-
mon stock to 800,000 shares.  If
plan is approved, one new share
of $1 par will be given for each
share now held.

g % L3 * 3 S

Timken-Detroit Axle Co. has
purchased all-the assets and busi-
ness of ‘Bossert &’ Co., Inc., of
Utica, N. Y. in exchange for shares
of Timken common, according to
W. F. Rockwell,” Timken Presi-

dent,
) & & %

 tley Co., Inc,, have purchased
a new issue of $130,000 Vermont-
ville, - Mich,, water revenue 3%
bonds. They were offered to yield
2.00 to 3.05% and are due Jan. 1,
1950-76, inclusive.
; e ;
Investors ' Syndicate, Minneap-
olis, has opened a regional. office
in' the Industrial: National Bank
Bldg with 'A. C. Munderloh - as
manager; -
! e
Wesley E. Smith, former assist-
ant manager ‘of the Ferndale
branch of the Wabeek State Bank,
has been named manager of the
Birmingham, ‘Mich., branch, re-
placing  Frank @ Quisenberry, re-
signed. F. R. Robinson will take
over Mr. Smith’s position in Fern-
dale,

S by 1 ¥

Kennedy Joins Cruttenden

(Special to THE FINANCIAL CHRONICLE)

CHICAGO, ILL.—Joseph A.
Kennedy has become  affiliated
with Cruttenden & Co., 209 South
La Salle Street, members of the
New York and Chicago Stock Ex-
phanges. Mr. Kennedy was pre-

m GRAND RAPIDS, MICH. I

viously with Mason, Moran & Co.

Rep. Knuison Urges

[l ) o kT %
Trealy Violators =
Makes statement to “Chronicle”
in connection with reported viola-
tion of .British Loan Agreement.

WASHINGTON, Jan. 15 (Special
to the “Chronicle”).—Relative to
reported 'vio~ o
lation of Brit= - |
ish Loan-
Agreement,
discussed in
Secretary
Snyder’s press
conference to- -
day, the
“Chronicle”
asked Con-
gressman Har-
old Knutson
of Minnesota,
Chairman - of
the Ways and
Means - Com-
mittee which
handles trade
agreement -matters, for comment.
Mr. Knutson said: “If a country
violates an' economic agreement
with us, this government should
proceed vigorously to defend our
rights, and if necessary take steps
to abrogate any trade advantages
which' said  country enjoys in its
commerce with the United States.”

Swigarl. on Coniract
Seltlement Board

WASHINGTON, Jan. 15 (Special
to the “Chronicle”).— Secretary
Snyder today announced the ap-
pointment  of Eugene Swigart of
Chicago, I11., as a member of the
Appeal Board, Office of Contract
Settlement, the functions of which
were recently transferred to. the
Treasury Department. :

Hon. Harold Knutson

McDonald-Moore and H. V. Sat-|.

Markets —
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Mr. Swigart, a native of Cin-
cinnati, Ohio, - graduated = from
Princeton “University in 1926, and
from the Harvard Law School in
1929. He passed the Illinois Bar
in 1930, and for a number of years
was associated with the law firm
of Montgomery, Hart, Pritchard
and Herriot, in Chicago. He comes:
to the Treasury from: the OPA,
where he served as Assqciate Gen-
eral - Counsel and chief of : the
legal section of the Rent Division.

Chicago Home Loan
Bank Pays Dividend

A semi-annual -dividend  was
paid ‘to stockholders ‘of the Fed-
eral Home Loan Bank of Chicago
on Jan, 10, at an annual rate of
1% %, which rate has been main-
tained in seven out of the past
eight years, Total distribution for
the "last half of ‘the year will
amount to $174,393.93 for 343 sav-
ings, building and, loan associa-
tions in Illinois and 115 assgcia-
tions in Wisconsin, in addition to
the portion paid to the Recon-
struction Finance Corp. which
holds the part of the original stock
of the bank subscribed by the
Treasury in 1932. This payment
will bring up to $342,093 the total
distribution: of the bank’s divi-
dends for 1946 and will mark a
new high since '1938.

'$400,000 to capital stock and:an g

~-written down from $2,700,000 at

. from $24.26 to $25.09 per share,

;Phoenix State Bank & Trust Com-

1 000 to $2,400,000, while undivided

The - year-end . statement - of

of $37,404,979 against $47,641,403 at
The acquisition of the West

: se .,”-‘  ‘|-

| | .Connecticut Brevities
Reprisals Against | i ie . Hartford-
Company showed a gain of $2,302,022 in total assets over the preced=~

ing year-end.- Principal changes in assets showed loans a i
of $38,844,636 compared with $29,062,224 a year ago asndn‘c-iy.dsxécgg:é;

the . Hartford-Connecticut = Trust

the end of 1945, . .
Hartford ' Trust  Company added

equal amount to surplus,’ bring-
ing each of these items to $4,400,-
000. " Undivided profits of $1,023,~
541 compared with $852,440 a year
ago. while reserves of $1,286,364
compared with $1,060,947 a  year
ago. Deposits  of = $116,511,059
showed an increase of $1,093,504.
L3 * *

The statement of the Hartford
National Bank & Trust Com-
pany for Dec. 31, 1946 showed
U. 8. Government securities ap-
proximately 43.9%: of, total as-
sets, and ‘cash and  due from
banks 33.19% of the total, Bank
“‘premises at - $2,500,000 were

the end of 1945. ;

- Deposits at the year-end were
$124,780,765 against $153,151,-
971 a year ago, representing a
decline of 18.59%. Undivided
profits of $2,037,793 were up
$335,256. Book value increased

The income accounf for the
year ended Dec, 31, 1946 showed
gross earnings of = $2,638,691
against $2,686,317 the preceding
year. Net income was $977,672
or $2.44 a share against $984,~
048 or $2.46 a share in 1945.

*# . %

The year-end statement of the

pany showed total assets of $79,-
445,324 against $87,228,196 a year
ago. Loans and  discounts .in-
creased - $2,386,468 -and cash ‘and
due from banks increased $2,970,~
291, while holdings of U.'S, Gov=
ernment 'securities: were reduced
from $56,780,006 to $42,759,996.

¢ Surplus was increased by $800,~

profits - of $1,224,359 - compared
with $1,553,978 at the end of 1945.
Deposits ‘of $73,757,703: declined
from  $81,467,587—a decrease of
9.4%. Book value per-share at
the end of 1946 was $326.52 com-~
pared with $297.12 at the end of
1945. 3
oo :
The Segal Lock and Hardware
Company #hag: ‘anrodniced -that
the company will retire all of its
outstanding $2.50 and 7% cu-
mulative  preferred ' stocks on
March 15, 1947, The $2.50 pre-
ferred will be redeemed at $55
a share plus accrued dividends
of 41%c, or a total of $55.41%4
per share, The 79 preferred is
called at $55 a share plus ac-
crued dividends of $52.35, bring-
ing the total redemption value
to $107.35. ‘ :

The New York, New Haven &
Hartford Railroad has filed an ap-
plication with the Interstate Com-
merce Commission for permission
to increase its passenger . coach
fares from 2.2¢ to 2.5¢ per mile;
parlor and sleeping car fares, from
3.3c to 3.5¢; and to increase inter-
state commutation fares 20%. The
company stated in its petition that
despite the freight rate increase

1947, the road would be faced with
a  deficit approximately $7,000,~
000 for the year 1947,

which. became: effective Jan. 1;|

The stockholders of the Hart-

. ford Gas Company have given

their approval to the company’s
plan . to create an’ open-end
mortgage deed of trust and to
issue $2,000,000 first. mortgage
bonds. Proceeds will be used to
finance plant expansion, Pres-.
e_ntaplans are for the construc-
tion of a new gas: production -
plant-on the Front Street prop-
-erty. All ‘plant improvements
since 1930 have been paid for'
out of current resources, . .-
WA Tt DS e

Travelers  Insurance Company
reported a new high in premiums
for 1946 with a total in excess
of $294,911,000. ' This' showed an
increase of $18,868,000 or 6.8%
over the 1945 total. Paid premi-
ums were as follows: Life, $130,~
440,000; Accident and Health, $41,~
541,000;  Liability,
Automobile Casualty, $44,422,000;
Compensation, = $34,049,000; - Bur-
glary and Glass, $5,467,000; Boiler
and Machinery, $1,908,000; Fidel-
ity ‘and Surety, $1,825,000; and
Fire, $24,183,000. - : ;

* #* £ %
The 'Town of Stratford, Con-"
necticut . will receive bids on
Jan; 20, 1947 for $495,000 Sewer
Bonds,  to mature $33,000 an-
nually commencing Feb, 1, 1948
to 1962 inclusive.
* * &

On Jan, 23, 1947, the State of
Connecticut will receive bids for
an issue of' $6,000,000 Saybrook
Bridge bonds. i

RS

The Town of Darien recently
awarded the Home Bank & Trust
Company ' of  that town, $200,000
Tax'Anticipation Notes dated Jamn.
10, 1947 and maturing :May 15,
1947 at a2 0,50% basis. ;

i % * * % i s
The Connecticut Light &

Power Company reported total

power sales for the year ended

Dec. 31, 1946 of 974,971,000 kilo-
i watt hours, which js an increase
+of ‘approximately. 1.8% ovey the

1945 total, . Sales for December,

1946 were 91,715,000 kilowatt

hours, or an increase of 19.5%

over December 1945,

% * %

The Plastic Wire & Cable Corp.,
of Jewett City for the fiscal year
ended Sept. 30, 1946 showed net
sales of $2,205,248 compared with
$2,727,812 for the preceding fiscal
year. This latter figure was after
$232,429 renegotiation fund. Net
income was ‘$85,254 against $68,~
707, or earnings per common share
of 86c against 69c respectively.

Earned surplus at the end of the

fiscal year 1946 was $165,447 com=
pared -with $90,623 at the end of
September, 1945.*

o

The Collins Company  de~
clared a dividend of $5 per
" share payable Jan. 15 to stock=
holders of record Jan, 7, Pay-
ments in 1946 were at the rate
of  $2.50 per share each quarter,
making a total of $10 for the
year. ‘ :

TIFFT BBROTHERS

Members New York and Boston Stock
Exchanges

Assoclate Members New York Curb
; .. Exchange ;
Primary Markets in
_ Hartford and
- Connecticut Securities
Hartford 7-3191
- New York: ;
BOwling Green 9-2211
Bell System- Teletype: HF 365

New., London 2-4301 .

‘Hartford 7-2669 Teletype

Fifty-sixth Year of -Dealjng in

Connecticut Securities

Primary Markets—S.tatisﬁcal Information

CHAS.W. SCRANTON & Co.

{ Members New York Stock E:cchapge
New Haven 6-0171 ' °
New- York: Canal 6-3662.

Waterbury 3-3166

NH 194 - Danbury 5600

$11,074,000; -
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A Time of Crisis

By PHILIP MURRAY * -

Industrial Organizatibns‘ ;

- CIO chief blames powerful monopoly interests for present ‘agitation
for restrictive labor legislation. Says aim is to destroy unionism
and concludes only forceful action and intelligent understanding
by labor and public can stay “this vicious campaign.”

* This Nation faces a real crisis today. :
During the ‘war monopoly ‘groups' tightened their hold on every

major -indus-
try and on our
entire national
economy. Asa’
Senate.. Comx
mittee recent-
ly" reported,
their power is
such . that a
‘handful of
‘bankers i can -
now exert ire- -
mendous pres-
sures’ on. the -
well-being tof
all the peovle. !
This - small .
Broup ' spear-
headed " the

-

Philip Murray

destruction of . the national pro-.

.gram of control of prices and liv-
ing costs.. Now they seek to arro-
‘Bate unto themseélves even more
.complete power over the living
standards of the American people.

© Only the labor movement has
acted- effectively to assert the

right of the: people to a decent
-share’ of the product of our na-
tional economy, ' (With the. Gov-
ernment  having . capitulated on
prices and profit-regulation, only
labor—with its'demands for wage
-increases—stands as a- major force
actively striving for a proper: dis-
“Aribution. of purchasing power:).
Labor’s' success or. failure in' this
struggle will  determine whether.
our. people can live in decency,
our economy function freely, our
nation avoid the debacle of de-
pression and chaos. ‘ ;

. Powerful monopoly ' interests
hope to restrict the effectiveness

of labor by legislation to. curb,

**Abstracted - from - “The - Drive
Against Labor,” published by the
Congress of Industrial Organiza-
tions; Washington, D, C.

g | harass—yes, even destroy—Amer-

ican’unionism,  In. the ‘midst of
this gathering crisis for our Na-
tion, these monopoly interests

P | have adopted the tactics of tyr-
. | anny . everywhere - and - at. all

times. ' Through' their: press, their
reactionary radio: commentators,
through every means. of commu-~
nication available to them,:indus-~
try and its spokesmen have sought
to divert attention from their own
unconscionable position by seek-i
ing'to divert popular anger 1o~
ward the organizations: of the
American workers. e

It is understandable that pow-
erful corporations ‘and theiy or-
ganizations 'hate. and  resist’ the
challenge of the workers’ union;
but: it would be tragic for our
country if they succeed, with their
propaganda of ‘wilful distortion,
of = oft-repeated ' calumnies and
falsehoods, in turning. the .public
against 'the = very . organizations
which truly act in the people’s
interest, ‘ i

To ‘cut through- the  tissue of
fabrications, false issues, and de-
liberate . distortions  of . labor’s
thoughts and action, I have di-
rected the Legal Department of
the. CIO -to: prepare this: analysis
of the slogans of the current anti-
labor .campaign, and to set.forth
the: facts .and: the truth. I.com-
mend it for careful reading, both
by the general public, by mem-~
bers of our organizations, by :the
elected ' representatives ' of :1ihe

people, It will helpthem'better

to. wnderstand ' the ‘campaign
against: unionism, . and: to' turn
aside this attack'of reaction.

For only forceful action and in-
telligent understanding by labor
and the  public as' a whole: can
stay this vicious campaign.

Labor’s Attitude and

£

o M e Y e

~ Industrial Peace

By LEE PRESSMAN *
General Counsel, CIO

CIO official warns labor will fight to prevent proposed legislation,
as curtailing its basic rights. Cites dwindling income and rising
living cost of workers—stating latter was not caused by wage in-
creases—as justifying strikes. Alleges corporate profits are one-
and-three-quarter times 1929, three-and-three-quarters 1936-'39,
and one-and-one-half times wartime high. Doubts voluntary ‘price
decreases by corporations “which brought about the dangerous

inflation,”

States urions are suable in every state in Union,

At the outset, let me emphasize that industrial peace‘is desired
- by workers as fervently as common people everywhere yearn for

peace between

nations. . The
hardships,
sacrifices and:
misfortunes:
suffered by
‘workers - dur-
ing strikes
‘and industrial
‘warfare are
‘not very: dis-:
‘similar from
:the horrible
‘consequences
of interna<
‘tional
flict.
- “Wh'en'a
Jarge - .scale .
strike occurs, our newspapers and
- xadio. commentators are given to
- ‘dramatizing the personalitiess and
statements of a few leaders, What
is happening in the homes and to

con-

Lee Pressman

S %An address by Mr; Préésmanr ;

~before Economic Club, New York
City, Jan, 9,-1947, ~ === 50

joitized for’FR'A‘SER

= a =Ya W Y

the personal lives of the strikers
and. their . families receives but

| scant. attention.

Personal Effects of :Strikes
Hendalie on Workers

A fiercely  fought strike may
last for months.: Evictions from
homes may easily result. Violence
has been known to occur resulting
in. deaths ‘and serious  injuries
With savings depleted and no pay,
the children may find themselves
without sufficient clothes to at-
tend - school. - The ‘only available
food for the family may be that
received from relief or furnished
by the union or other sympathetic
groups, Medical care, even though
essential, may be unobtainable:

Strikes ' necessarily ' result in
brutal injury to-the human beings

involved.

confronts_ :“?3?}1 and. every "worker
“(Continued “on  page '314)

Tomorrow’s
Markets

Walter Whyte
—By WALTER WHYTE

Break through Deec. 28 lows
puts market back into nega-
tive position. ' Some  support.
visible under 170,
~ The recent action by the
New York ' Stock Exchange
against - William Haskell, a
customer’s man, working for
E. F. Hutton; for saying . in
court that he was “in the
gambling business’’ -himself,
in‘an effort to get out of jury
duty, has actually nothing to
do with the stock market, a
subject the column is theo-
retically concerned with.
Still, to pass. it by, is an op-
portunity too tempting to re-
sist:
: % # %
Emil Schram, NYSE presi-
dent, taking unbrage at: Has-
kell’s observation, was quoted
in the press as saying that he
was suspending Haskell’s reg-
istration ' because  he ‘(Has-
kell) “had a misconception of
the business in which he has
been engaged.” . i

R

If Schram was quoted cor-
rectly then Schram also has a
“misconception’ of -the busi-
vess of the NYSE and that of
its members. The méajority of

'|the NYSE members would go

out of business if speculation
were stopped. The word spec-
ulation has achieved an aura
of - respectability because it
deals in:the securities of well
knhown firms and éstablished

ulation and the speculator is
called a trader. Others call it
gambling and participants
gamblers.  I’'m not concerned
with the name. Like thou-
sands of others, I'm interested
in profits. Stock Exchange
members on the other hand
live by commissions, =~ The
heavier theitrading (or what-
ever name you care to give it)
the bigger the commissions.
It might be interesting to ob-
serve that there is a lot of talk
about the possible reduction
of margins. For what pur-
(Continued on page 314)

Pacific Coast
Securities

~ o Orders Executed on
Pacific Coast Exchanges

Schwabacher & Co.

Members
New York Stock Exchange :
York Curb Ezchange (Associate)
Chicago Board. of Trade

14 Wall Street - New York 5, N. Y.
COrtlandt 7-4150 / Teletype NY' 1-938

New

This is the known penalty which |

Private Wires to Principal Offices
. San Francisco. — Santa Barbara
- Monterey — Oakland — Bacramento..|

Fresne- PRE

governments. We call it spec-{

Treasury Removes .
Gurbs on Imports of
Foreign Issues

WASHINGTON,; Jan. 15 (special

{0 the “Chronicle”) — Secretary

Snyder announced. today the re-
moval of * Treasury ‘Department
restrictions on the acquisition and
importation of 'securities physi-
cally located . outside the United
States which are issued by foreign
governments or. foreign corpora-
tions ‘and not payable in United
States: dollars. ; :
As-a result-of today’s action,
the Treasury Department regula~
tions with respect to the acquisi-
tion of securities not ‘within the
United States and with regard to:
the  importation ' of ' securiiies
henceforth will apply; in general
only to the acquisition and impor-
tation' of = transferable -securities’
issued prior to Dec. 7, 1941 (1) by
persons in the United States and
(2) by any person if payable :in
United States dollars. :
. These changes were in the form
of ‘an amendment to'General Li-
cense No. 87. At the same time
General License No. '84, which
authorized the importation‘of cer=

tain types of securities and cur-
rency, was revoked, since its pro-
visions have all been incorporated
in the new amendment of Gen-
eral License No. 87."

Maynard Relires as -

Chairman of Bklyn. Tr. -

‘Edwin P, Maynard, Chairman of
the Board of Trustees of Brooklyn
Trust Co., announced. on Jan, 14
that .he would retire from active
duties with the company for reas-
ons of health, after the annual or-
ganization ‘' meeting . of .the Board
on Jan. 16. Mr. Maynard, who will
continue as a Trustee of the com-
pany, thus rounds out an active
career of more than. 64 years in
Brooklyn: banking, during which

he also devoted 'so much effort to

philanthropic, civic and other en=
terprises of public benefit that he
received many honors. from vari-
ous. organizations:and has often
been  called “Brooklyn’s: Man of
Charity,” and “one of the First
Citizens of Brooklyn.” )
More than half Mr. Maynard’s .

64 years  in Brooklyn :banking
were spent: with. Brooklyn ,Trust
Co., which hé served as President
from 1913 to 1927, and as Chair-
man of the Board from- 1927 to
the present.time. Born in Brook-

‘Iyn on July 12, 1864, he entered

the employ of the Brooklyn Sav-
ings Bank in September, 1882, as'
an assistant bookkeeper, and dur-
ing the next 20 years filled vari+
ous positions: as a‘result of suc-
cessive promotions, becomin'g
Comptroller-in-1902-and President

I 19125 il e : bt

V-] Day.: =

more people,

Countin’ up for 1946
It would take a lot of ﬁngt;,:_;ﬁ <(avn.d}o~es) to ?ount up: - L

- how much the Bell System accomplished in 1946 — :
the busiest year in our whole history.- O e

* 3,300,000 telephories ddded

25,000,000 more calls a day handled - _ o
$700,000,000 new: equipment.- made and. installed to
expand-and improve your. service } L

160,000 net. increase in ‘employees—total - now - 640,000

$400,000,000 increase. in  payroll ;

120,000 war veterans reinstated and - employed since

The story of the year was one of determined progress,”
despite shortages and many
most calls went through fast,

For 1947, the Bell System
aims to go forward to still
better service for more and

post-war. problems,' And
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Provident Savings of
Balt. Adds 14th Office

BALTIMORE MD, - F. W/
; anhtson, President of  Balti-
more’s Provident Savings Bank,
has announced that’ the ever-in-
.creasing demand for the services
of that bank has necessitated the
opening of still another office .
Jbringing the number of Provident
-offices : serving 160,000 deposnors
to 14.

" The addition of this New York
,Road Office further demonstrates
.the success of the operation of
-this. 60 year old savings. bank
:whose “deposits have been more
-than tripled in the last 10 years
by a $50,000,000 increase. ...
bringing the ‘total to over $76,-
000 000.:

/ADVERTISEMENT
REPORT OF CONDITION OF

Underwrlters Trusl:
Company

“of 50 Broadway, New York.4, New York,
atb ' the close of business on December 31,

1946, published ‘in’ accordance with: a call | :

_msde -by ‘the:' Superintendent  of- Banks
‘pursuant to -the provisions ‘of ‘the Bemcmg
.Law of the State of New York,
ASSETS
Yoans and discounts ‘(includ-
ing '$1,258.59 overdrafts).. $14, 023 503.54
United ~ States  Government
-obligations, ' direct ' :and
@uaranteed .-l llllil
“Obligations ' of _ States and
political subdivisions _.-_=
©Other . bonds,  'notes, ‘and
dehentures. oo oimmmoiiol
4Cash, balances with other
& banking institutions, ' in=
cluding - reserve belunces,
. and cash 1tems in process .
of collection —__ o Lol B
Banking ' premises -: owned,
- mone; " furniture and fix-
tures and vaults.._ .. . ..
©Other 8SSeHSmm e i

TOTAL ASSETS

10,552,265.'7'7l
4,701,639.93
997.50

7,223,831.86

i 1,00
122,198.22
$36,624,437.82

LI.ABILITIES
Demnnd deposits of individ-_
“ uals;" partnerships, and
corporations L. looill L
“Time deposits of individuals,
partnerships; and corpora- SN
5,491,412.16

tions; Jisi Ll Ju e L
Deposits of :United States o :
Government Ll Loudis s v +490,373.02
Deposits = of . States . and 2

political subdivisions._... 5,309,432}94'

Deposits of banking instxtu-'

T, 211 e e s e 392 365,66
-Other deposits. (certified and
officers’ checks, BhC: )i ! 1,047, 878,96
TOTAL? g
r DEPOSITS $33, 828 398 T2
Other labilltiessil sradisiis 212,496.57

TOTAL LIABILITIES $34,040,895.29

H ' CAPITAL ACCOUNTS
,Capitalt

__________________ $1,000,000.00
Surplus fund-_____ 750,000.00
Undivided profits 833,542.53
TOTAL CAPITAL AC
OUNTES S s m A ity

$2,583,542.53

TOTAL LIABILITIES AND
CAPITAL ACCOUNTS... $3G 624,437.82

; ﬂ‘his institution's - capital - consists of
common ' stock -with total par value of

$1,000,000.00, g
: MEMORANDA

Pledged assets' (and se= "', ;00|
curities - loaned) (book ).
value) o

U. 8. Government obliga-
tions, direct and guaran-
teed, pledged to secure de-
posits and other liabilities~

©Other assets pledged to secure
deposits and other liabili-
ties. (including notes and
bills rediscounted ‘and se~
curities. sold under repur-:
chage agreement)___

Assets pledged to quali
exercise - of = fiduciary < or
corporate powers, and for
purposes other. than to

secure: liabilities._ ... .2

Becurities loaned.... .. ol

$2,505,902,14

157,300.00
121,968.65

sex,oss,sss.sg_
.1 Seaboard ‘Surety. --

‘Mass. - Bonding

L 1,548,507.08
r

Bank and Insurance Stocks

By E. A, VAN DEUSEN

 This Week — lnsurance Stocks

" Fire insurance stocks’ closed the year 11.5% below: thexr 1945
year-end . prices, and, casualty. insurance stocks 11. 2%, as. measured
by Standard & Poor s weekly mdzces, as follows! °

J anuary 2 1946 _______ SR, 4

December 31, 1946
Change

These compare w1th a declme of
8.1% in the Dow. Jones Industrial
average. Individual insurance
stocks, however, varied w1de1y
from the indices,

~'The . accompanying tabulatlon

Fire Insurance Stocks
Bankers & Shippers. . ...
American Equitable
Home Insurance

i| Franklin Fire o._._.. ‘ =
| Great Americany.

Boston Insurance-

Security ‘Insurance J.. ... 31
,‘ Springfield F. & M. .. >
LT SIS s srsse st mn

New Brunswiek -
i|.St, Paul F, & M.
/| National Fire =
Hartford: Fire o
North River. Ui ociisuitime ana s
Fidelity-Phenix - i

Continental Ins. ___.
Phoenix Insurance -
Glen Falls'

|.Aetna Insurance. ... 1. WA |
| New Hampshire

Ins. of North  America

“Average.of 25 _Lo-a- i i 2 !

| Casualty Stocks—-

Maryland, Casuahty
American Surety
Contipental Casualtyu-e-uwm-em-

American Casualty

U. 8. Fidelity & Guaranty
Fidelity & Deposit .':_s __________

" Average of 8 Coiisieeenn Y

The 25 fire stocks were down
15.2% on ‘average, and the 8 cas-
ualty stocks were down 124%.

‘Bankers & Shippers and Amer-
ican Equxtable showed ; maximum

declines in the fire group, and this

is’ not ' surprising; = American
Equitable has reported net under-
writing losses in each year since

Australia.and New Ze_aland

. BANK OF
NEW SOUTH WALES
(ESTABLISHED 1817):
Paid-Up Capital -l ... £8,780,000

Reserve Fund 6,150,000
Reurve Liability of Prop._ 8,780,000

£23,710,000 |
ey

Aggregate Assets 30th
gsgept!f, 5 £223,163,622

THOMAS BAKER HEFFER,
General Manager

Head Office: George Street, SYDNEY !

.- LONDON OFFICES:
29 Threadneedle Street, E. C. 2
47 Berkeley Square, W. 1
Agency arrangements with Banks
throughout the U, 8. A g

Flre Stocks Casualty Stocks
S e b B e s
119.5,_ S Wi ) ) e
—11,5% = -—11.2%

shows the roarkét ch'angesk'during
the year 1946 of 25 fire msurance

stocks and 8 casualty  insurance
stocks, arranged in the order of
their perceﬁt decline, ~

"Asked Prices :
12-31-45 .  12-31-46. 9 Change
90 .. 66 —36.7%
26%; - 173 —33.6
3134 . 24%, =220, .}
2614 20% —214.:
35% . 28% —20.4
69 855 - -—20.3
3234 . . 2534 —20.2

89%% 73 - 184
I 65: .. ... =105
<37 11T Rt | o ot
128 1065 . 2:16.8°
© 60 50 —16.7
31 26 —16.1 .}
-9 67 152 |
62- 53 —145 .
12215 106% —~133
25V ©22Y5 —118 .
63%2 56 - - w1185
41 - 36% - —110. ..
5614 513 g
97 89" LLrg g |
1545 515 RALEE 3
5814 B6Y- . = BALS
52Y 5115 - 1.9
96%4 100 - 4 39
— —— {
R — | 1
1934 11 —41.8%.
4%, 611 —174
59 521 —11.01%
58145 B3 . — 94
13% 1234 —. 66
9275 8612 — 65"
4915 47V, — 45
172 168 — 2.3
: \ —-—12 4%

three years. out of the five subse~

| quent. to" 1940; presumably each

will ‘also report net, underwntmg
losses for the year 1946. - .

It will be . observed: that thir-

teen ' stocks: out of the 25 de-

clined. more than the .average. of
15.2%: one. stock, viz. St. Paul
Fire & Marine, declmed the same
as the average;.eleven stocks de-
clined less ‘than average, while
one stock ‘Insurance of North

.AVBANK |

: i and - “..

‘ INSURANCE
STOCKS

e

I.alrd Blssell & Meeds ]

Membera New . York- Stock Exchange
120 BROADWAY, NEW YORK 5, N. Y.
Telephgne: BArclay 7-3500
Bell Teletype—NY 1-1248-49.

(L. A. Gibbs, Manager Trading Department)

$4,333,677.87

8ecured and preferred lia-
bilities:

Deposits secured by pledged
assets pursuant to require-
ments of law_ ... _l_

Ofher liabilities secured by
‘pledged assets.________ -

Deposits . preferred - under
provisions of law but not
secured by pledge of assets

POFALRE i T

$4,004,183.02
128,250.00

3,136,108.51
$7,268,541.53

I, WILLIAM D. PIKE, Secretary of the
‘ above-named  institution, ‘hereby certify
that the above statement is true to the
'best of my knowledge and belief.
WILLIAM D. PIKE
Correct—Attest

C. W. KORELL
SUMNER .FORD
JOSEPH B, V. TAMNEY

1
Jlerectors

Digitized for FRASER
http://fraser.stlouisfed o{rgg/ﬁ

‘ANAYLZED

: Inquiries invited.

New York = —

|NSURANI3E & BANK STDGKS
; Bought — Sold — Quoted -
: . REVIEWED -
Special Bulletin and Booklet Service to Dealers & Brokers
. Trading daily 7 a, m. to 5 p. m. (P. C, T.)

- BUTLER-HUFF & CO.

OF CALIFORNIA
210 West 7th St., Los Angeles

PRIVATE WIRES
Chicagoe =
TELETYPE L, A, 279 . ~— L. A. 280

COMPARED *

Orders sollclted.

San Franoisco = Seattle

|-average  decline of 12.4%;, Mary=

o July. 30. 11946, whereby R. F. C.

America, appreciated m market
price.
In the casualty group, with an

land' Casualty 'made. the worst
performance . with:: a 'drop  of
41.8%;. best performance was the
2.8%; declme of Fidelity, & De-
| posit,

Maryland Casualty’s market ac-
tion was affected. by the recapital-
| ization . which ' was effected = on

Common stocks ($1 par) .

$2 10 cumulative ‘conv, prior preferred ($10 par) ..... L
/| $1.05 ‘convertible preferred (% par) s iy

indebtedness of around $30,000,000
was retired. As of Dec. 31, 1945,
Maryland’s ' capitalization con51st-
ed of 270,000 shares of $3:cumu~
lative' preferred $10 par, and 2,=
274,273 shares of common, $1: par.
All the preferred was owned: by
the R. F. C, and 1,474,450 shares

of the common. After recapitali-
zation, whlch provided about $24,~

000,000 of contributed funds, caplo‘

tal became as follows:

2,399,400

Present  capitalization is $624,-
350 higher than the $4,974,273 of
Dec. . 31, 1945, an mcrease of
112.5%. ;

Long range market companson

>1942 Lows ..

_________ '86.8
|| December 31, 1946..° 119.5
] '-Change mfeesaiios +37.1%

easualty stocks: have lagged con-
siderably behind fhé general mar-

‘| ket" since '1942, as measured by
Standard & Poors composite in- |-

dex of’ 402: stocks, and they are

-.Standard & Poor’s Weekly Index i
Fxre Stocks' Cas. Stocks 402 Stocks - Indus. Av.

$5,508,623

;1 of insurance stocks. with indus-

trial stocks may be of interest,
and are therefore presented be~

low:

1014 -+ 608 "92.92":
161.0 1267 17720
+58.8%  +1084%" 490.1%

It:is obvious: that both fire and dustrial average. Casualty stocks,

“however, " have appreciated” sub-
stant:ally -more - than' have’ fire
stocks.

If ‘we ‘go-back still: further to
the 1932 lows," the comparison is

also behmd the Dow Jones: In- as follows:

dicates that the lag has been con-

i| fined: to the’ period: since 11942,.a
{| period of excessiye fire losses; for |

over  the “longer term :insurance

‘| stocks have appreciated: consider-

ably more than the general mar=
ket as measured by Standard &
,P?ors 402 stock, index. It is also

interest . to; observe that the
“quality’’: stocks, which comprise

" | the.-Dow Jones:Industrial Aver-
|.age,. have done:better over the

long term than the general mar-

‘| ket. This exhibit -appears ‘to bear

out the contention of this writer;

o E .| that -well . selected ‘fire ‘and  cas-
1940 and Bankers: & Shippers in

ualty insurance .stocks are excel-
lent long-term. investments, .

Ingersoll Heads Phila.
Securilies Association

PHILADELPHIA, PA.—William
B. Ingersoll, of Stroud & Co., Inc,
was elected President of the Phil-
adelphia Securities Association at

Wllham B. lngersoll Harold Scattergood‘

the annual dinner meetmg of the
Association . at ' the Umversxty:
Club. He succeeds H. Clifton Neff,
of Schmidt, Poole & Co., the 1946
President, -

Other  officers  elected were:
Vice-President,; Harry C. Rippard,
Buckley Brothers; Treasurer, G.
Ellwood * Williams; - Pénnsyvania
Co.; and ‘Secretary, Harold Scat-
tergood Boenning & Coi !

For membership on the. Board
of ‘Governors to serve for, three

years the iouowmg ‘were elected;
Harold Scattergood; Newlin. Da~
vis; Kidder, Peabody & Co.; Harry
.B. Snyder, . Yarnall - & : Co.;. and

F{ June 1,

‘|.Dollars each  shall “become: due,
:| the total issue shall-not exceed maturmes
of twenty (20): years.

; Standard & Poor’s Weekly Index . Dow Jones

; Tire Stocks Cas. Stocks 402 Stocks - Indus. Av.

1932 Lows <t ionu 26.0 27.4 343 4122

| December 31; 1946 1195 161.0 126.7 1772077

Change ’-;__;--____-_ +3596% +4876% ~ +2694% . +329.9% :
This :second comparlsm, taken: - o

in conjunction with: the first, in- ADVERTISEMENT. :

Notlce of the Sale of Bonds -
(RE-ADVERTISEMENT) :

office of ‘the ‘Clerk 'of ‘the Board of Edu=
cation- of 'Jackson. Township .Local: Schoo}
District, 8tark County, Ohio, O. C. Hover=
land,” R. D. 'No. 4, Massillon, Ohio, until
twelve o'clock noon, February:7,:1947, for
the purchase of bonds of said school dis-
trict in -the aggregate amount -of : Three
Hundred and Fifty Thousand ($350,000.00
-Dollars,” dated “approximately  February
1947, and bearing - interest at: not to" ex—
ceed 4% .per. annum, paydblé semi-annually
and issued for-the purpose of constructing
and equipping a new fireproof high' school
building-and for.the purpose of improving
the present fireproof-high school building,
and under authority of the Laws of Ohio
and of Sections 2293-1 et seq. of the Gen=
eral Code of Ohio,. and under and. in
accordance with a Resolition of the Board
of Education of ‘said 'school 'district  to
issue said bonds, . which: Resolution was
duly passed by the Board on the:10th day
of December, 1946, and. was amended. in
certain pamculars on the 14th day or
January, 1947;

shall mature as follows: Said bonds shall
be serial bonds numbered from one (1)
to three hundred and fifty (350) inclusive.
They shall be dated approximately Febru-
ary .1, 1947.. All' bonds shall be - in- the
denominations of One; Thousand ($1,000,00)
Dollars  each.” ' Said bonds shall mature
according to- the following schedule:  Nine
(9): bonds ' of | One - Thousand ' ($1,000.00)
Dollars each  shall..mature "June. 1; 1948,
and -nine (9) bonds: of  One . Thousand
($1,000.00)° Dollars: each shall mature De-
cember 1, 11948, -The same . schedule of
retirement. shall be observed on the anni=-
versaries of June 1.and December 1 from
the year 1948 to ‘and including the ‘year
1966, * or for 'a ‘period of mineteen (19)
years.  During .this period:of time:a total
of ‘Eighteen Thousand ($18,000.00) Dollarg
of bonds shall be retired in each yeaf. On
1967 four. (4) bonds’ of ‘Onea
Thouszmd ($1,000,00) - Dollars - each shall
become due, and on December 1,/1967 four
(4)" bonds ' of - One : Thousand . ($1,000.00)
50 “that

Anyone desiring to: .do 50 may present a

‘| bid ‘or, bids for said bonds bearing a rate

of ‘interest different than specified in the
advertisement, = providing, - however, - that
where .a. fractional -interest rate' is bid,
- such fractions shall be one-fourth (%) of
one . percent : (1% ), or.multiples thereof.
Said  bonds -will - 'be ;sold to.the : highest
bidder ‘at the time and place above men-

‘| tioned " at-'not less than par and accrued
- interest.

Bids may. be made upon all or
any number  of bonds in: this .issue.  All
bids must state the number of bonds bid
for-and the. gross amount- of: bid “and
accrued - interest to -date of delivery. Alk
bids: must - be. accompanied by a certified
check drawn- in.‘favor  of ‘the Board of
Education ~ of  -Jackson Township' Local
School  District in' the sum of $3,500.00.
The Board .of Education  of - said - School
District reserves the  privilege 'to rejecﬁ
any and all bids.
Bids should be sealed and endorsed "Blds
for Jackson Township.School Bonds”,
" By order of the Board of Education
of “Jackson - Township- Local . School

‘70 ©0.°C;'HOVERLAND, Clerk

| William B, Ingersoll, =i vy

R. D. No: 4, Massillon, Ohio

$2,399,400

799,823

Dow:Jones

Senled. proposals will be received in the

"~ Said bonds are of the denominations and

District, Stark County; Ohio, »
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New Issues - veorak v i, i
T ——————— " 3 W S ¥ o ” LS ’ e j» :
0 .

5 East Bay Mu

icipal Utility Districc -~~~ East Bay Municipal Utility District
S o . Special . District No. 1
- Gl . California

.+ Second Mokelumae Aqueduct) | . Sewage Disposal -

o ; i
s ! Y5% and 1 /27? Boqu’ e 215%, 13%3% and 2% Bonds
, Dated‘-.‘Fvebruary TATQ47 T i Due ng;u‘ary, 1,“1948-72,’ iq_cl. ri s Dated ngrqafy'l; 1947 . Due February 1, 1951-87, incl.

Bonds, numbered 1 to’ 7200, inclusive, ‘aturing by their terms on ot prior - -~ " Bonds numbered 1 to 13970, inclusive, maturing by their terms on or prior s
to February 1, 1962, are not subject to redemption prior to thieir fixed maturity " 'to Febroary 1,11972; are'not subject to redemption prior to their fixed maturity

* dates. Bonds' numbered 7201 to 12000, inclusive,: maturing “on ‘and -after .. ... . dates. Bonds numbered 13971 to'23500, inclusive, maturing on and after

+ February. 1, 1963, are’ subject to’ call:and redemption; ‘at’the option of. the Febtuary 1, 1973, are subject to: call and rederption, at the option of the
District, 030, days’ notice, as a whole, or in part, in‘inverse' numerical order. ** District, on' 30 days’ notice, as a whole, or in part, in inverse humerical ordet

- :from higher to lower, 'on’ February 1,:1962 (but'not  prior ‘theteta),’at a . . . from higher to-lowet, on’ February' 1,°1972 (but not priof thereto), at a

- premium.of 215%; and on‘any interest payment' date thereafter at 2 premium = " . premium of 3%%, and on dny interest payment date thereafter at a premium

- reducing. V5 of 19, for each year from date.of ‘tedemption’ to date of fixed ... . reducing V; of 1% for each year from'date of redemption to date of fixed

. maturity, . ; it "l maturity, o S : : ; :

_Cali‘fom‘ia G :

- = Principal and semi-dnnual “intérest (February 1 and August 1), payable at the office of the Treasurer of the East Bay
© 7 Municipal. Utility, District in. Oakland, California, or at the office of the Fiscal Agent of the :
J ¥ East Bay Municipal Utility District in New York City at the holder’s option. -~
+ ¢ Coupori bonds in deiomination of $1,000 registerable only as to both principal and-interest.

o Inthe opinion of counselinterest payable by the District upon its Bonds is exempt from all present Federal
. @nd State ‘of California Personal ‘Tncome Taxes under existing . statutes, regulations and. court: decisions,
. i Legal investment, in our opinion, for Savings Banks and Trust Funds in California.

Gl . AMQUNTS; M’ATU‘RITIES‘-‘AND""YIELDSiff" e »‘:AMOUNTS",@ MATURITIES AND YIEELDS
S S S "L i (acerued interest to, be added) 1ocnntinting oo e s Sl nee (acrrded: interest to be added) = - '
prokee gt nr Bl SUE L I G R G D e e L T - $635,000-due each February 1, 1951-86; incl.
o S hee T DT T L o ded Febiam i ioaT 0y
D g o Coupon i Peicetd s Vi Conpon't Prite to 1ée4 4 Coupoat Yield o o i upon- Price e’ . Couponr Yield ».. i
a 2.“_5_ £ t})(ulxsgn J\zf:l:i? " Due 'R“sxt):n i P»“Yl’ti:m < Due' ___;:?r_'o'rY Il’:'lgt A Te 'cﬁl:?eon_’f Pr\l"l::l:‘? Due iﬂit'_:'.l ,orF;:ige‘ ‘Due C?l‘:;lt’gf ,oyi’erli?ze
1948 VY% 65% 1956 A% - 1,350 1965 - 1% 175%. - . 1951 2Ya% - 950, - 1963 1%% © 1.65%: 1976 ©2.00%
: f‘% A FH 4% 3% L 1 S A% N 1952 2i4° . 1.05: 1964 13 17000 1977 200"
IMF- M S I Ha TR0 D196 1 st 1953 215 - L15 .  1965001% . 175 1978 2.00
1950 1% B35 -0 1956 . B w140 nt 1967 1Y S 9OV ST e gl <1200 51966 1 175 1979 2.00
1950 1% .. .95, 1959 1% -+ LAS w1968 13, 09 1955 J12500 0 1967 1;71 99Yy 1980 99%
1952,° 13 1.05 19607 1% 1507 L 1969 1% 983 0. . 019560 2V5 e 130- - 1968 1% 99 1981 9915
W 3/* e b e f‘ L : f‘ 4 /‘,;' S ey L35 1969 1% . 98% 1982 991/
1958 FAY A0 196k 9D E3S V10705 19 only 1958 1% 140 . 1970 1% 98ip, 1983 99
195 1% K15 . 1962 13 o160 . 19715 130 esY: 1959 C1AS 971 1% o8l 1984 98%;
1955 15 - 120 1963 1% 165 19720 13 ogi LT LT 196 1.50 1972 1% 98 . 1985 9814
164 1% 1707 ol e 1961 L1550 197302 1.90% 1986 981/
, i - CLoc 1962 160 1974 2+ 195 4 1987 98
V1975 2 1 :

N
R

TNNNNBNNNNNNN

The above Bouds are offered when, ‘as’ and if i;kz(ed and received by us and subject to approval of légzzlity by
Messrs: Orrick, Dablguist, Neff, Brown & Herrington, Attorneys, San Erancisco,: California. . :

R B

B,ank of America N.T.&S:A. - The NalionalYCily Bank - BankersTruél Company The Chase National Bank AAmerican Trust Company - Harris Trust and Savings Bank
of New York : i : e g : : :
The Northern Trust Company ~  Blyth & Co., Inc. - The Anglu-Califor:ia; National Bank: - - The First Boston Corporation ~ Harriman Ripley & Co.  Smith, Barney & Co,
T ol ; ; of San Francisco Sl : ; ; Incorporated ; 5

R.H. Mélullon&Companyi " Weeden &‘Co;; lnc;'. - Chemical Bank & Trust Company Dresel & Co. Kidder, ‘Peabbdy&'Cb,‘  Union Securities Corporation

Secuﬁl};-gl’liﬁlg:ggral‘l_ianl’i. > 15 ‘Svalo‘mc:ﬁ. gros;& Hulzl@rf . . R.jWV,.Pressprich&(‘?b.v o The I;ifrls’irli‘fﬁidtzng!fank o Heller, Bruce &;C“" Inc,

Merri!l L’“"‘_fﬁ?’“"?F?"f“f‘,&qB‘*?‘“’-‘lv 2 C“{'ffﬂ",fﬁf“k G 'S“e'altlg-Firs‘l National Bank . : "l}:e‘Nalignalongkg Comx@erce 9 | William R. Staats Cq,
. Dean Witter & Co. - Lee Higginson Corporation - -~ Equitab‘l‘ya},churitie's Corporation -~ Estabrook & Co.~ Braun, Bosworth & Co,  Stranahan, Harris & Company
3 ﬁrst ofMlchlgall Cor_pofglioy . »Tnj"s‘lv Compql-lyv'of Gebfgié "f:"“?: G 4 H*Walker&Co : .Ce%lgz:]l j:nk ,’I‘;qos.eyerlt’& C‘ro‘s_sin;;:frfte‘dffﬂlvl.gCpnlinenl:!ii?}ﬁrﬁi%?l?é Trusi Co.
- Lawson, Levy &»willial‘nsv -+ EM.Newton& Co. Slmll.lgoﬁogmmy g Lyons_&Shaﬂo,. Inc.  Marin, Burn;&COrbetl, Inc. - Donald MacKinnon & Co.

Hannabfor_dr&';Talhol:f] e 'Slone.&'Y(iungbérg ey 1Gig’_ltlier; & Company C N White & Co. Shuman, Agnew & Co.

é January 15,1947 : s ‘
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Real uritie
'Reﬁl Estate Securities |

Dbiigias of Statler Sees Vl947 As‘ Good Year for Hotels

“The ‘outlook for the hotel industry in 1947 is excellent, accord-
ing to Arthur F. Douglas, President of the Hotels SEatler Company,

owner and .
operator of a
chain of ‘rec-
ognized first
class Hotels
throughout
the icountry.
The Statler
Hotels, in fact,
Mr.: Douglas
said in an ex-
clusive inter-
view;with a
“Chronicle?:
representative

riot many days

ago,‘are plan-

ning for a year

of good bus-

ineéss. The volume of hotel trade
réflects, as in a mirror, .the state
of business conditions generally,
Mz, . Douglas ‘declared. Naturally
then,. certain qualifications must
be¢ met if the hotel business—just
as busineéss in other lines—is' to
b¢ maintained ‘at. high levels: of
aetivity during the:coming year,
M. Douglas pointed out. If labor,
mdnagement and government do
ot place obstructions in the way
of {rade, there is no reason at all
why | business shouldn’t be ‘real
beisk everywhere ‘in  the land

i Arthﬁr F. Dougll'as

throughout the coming year, he’

tiought :

‘Not i claiming : infallibility ~for
hig views, in fact;. pointing 'out
very | emphatically that-of ‘course
he could ‘be wrong, Mr. Douglas
said ‘he believed \that the era of

i

~ |REAL ESTATE
. /SECURITIES
j ) ‘ * * ok . 5 #
| SHASKAN & €0.

' i ;Members New York Stock Exchange 2
| -} {Members New York Curb Exchdnge

| . 40 EXCHANGE PL,N.Y. ‘Digby 4-4950
Bell Teletype NY I-953 ;

e
piv——

i
P m—

F irm Trading Markets:

,Célifbrnia & New York
Real Estate Issues

——————

] S. Strauss & Co‘.

185 Montgomery St., San Francisco 4

Yele. SF 61 & 62 . EXbrook 8515

g
e

11 {.alone, Mr.:Dougjas said, 4

-t—SPF.C'lALlSTS IN— .
- REAL ESTATE
. SECURITIES
| Knickerbocker Hotel Co.
Hotel Sherman 5/57 W. S.
 Lott" Hotels Co.
100 North La Salle St. Bidg.
fransportation Bldg. (Cgo.)
R Land Trust Units
i Voting Trust Ctfs. ; :
FIRST LA SALLE CO.
11 So. La Salle St., Chicago 3, IIL
fel. Central 4424 Tele. CG 660

lust profits from what he called
the -“Crazy money’, of the war
period was definitely over for the
hotel industry.'The hotel trade

‘| has gone “over the hump” of"easy |

money in the cycle of trade; he
pointed :out. - This does not mean,

‘| however, - that there need neces-

sarily ‘be- any " serious : decline .in
the volume of business or in prof-

| its, he said. .

Hotel costs have increased con-
siderably, ‘true,  he: pointed out.
Before the war, for.instance;- the
Staler Hotels required only 35%
occupancy to break even on costs
but now the break-even point is
about 80%, or more than twice
what it was,: he said, Elevator
men used to earn $20.a week but
now . they get $35," he. declared,
But,. at the moment anyhow; oc-
cupancy in the Statler Hotels is
running around 94%; he revealed.
However, .it should be:kept in
mind in this connection that in the
average large hotel, 100% occu-
pancy because of the constant re-
pairs that must be made is prac-
tically an impossibility, he
pointed out.. i) i

Another ‘round ‘of ‘the sort: of
wage demands that were made by
ihe -labor ‘unions upon the hotel
industry last year would of course
seriously -injure the hotel business,
he declared.: Considerably more
than a 109% increase in‘the rents
on rooms for transients, for exam-
ple;; would be required:to offset
the $500,000 which were added fo
the ‘annual payrolls: of the Statler
Hotels : in " the - wage  increases
granted -to employees -last" year

‘Likewise, another round of un-
reasonable ‘déemands upon the big
industries  would ' injure business
in general and, eventually, very
likely the hotel trade, he said. The
Ford Motor Company can’t go on
losing' $65,000,000 a year; he de-
clared, . There is a ' definite limit,
.too, to the wage incréases which
even a giant concern like General
" Motors can’: pay towits help, he
| stated.. It. would indeed be bad
for the economy as a whole if a
“company: like General Motors, in
| fact, should run-into serious fi-
nancial difficulties, -he thought.

‘Though it might seem at this
time that the hotel industry faces
the possibility’ of being caught in

{-avicious squeeze between declin-

“ing ‘business: and-‘motunting - costs,
actually the prospect is nothing of
the' sort, 'Mr.. Douglas 'thought.
Compensatory relief will be forth-
coming. from prices that must re-
main  at - inflationary levels for
some time yet, he said. ‘Business-
'men traveling on expense accounts
will not find it a hardship to pay
the rates which must be charged
to make the hotels, upon which
they rely for service, going con-
cerns, either; he felt. It is likely,
- too, “that: ‘the labor, market ‘will
ease up just enough to enable the
better ‘hotels to obtain very soon

hire for years-to give the sort of

“}-amount of*

the kind of help it has wanted to’

service -traditionally - associated
with  their establishments, he
pointed out. . . ol A
The forgotten men in the busi-
ness world today are the'white
collar ‘workers and the investors,
Mr, Douglas declared. ‘Having as-
sisted in ‘the reorganization 'of
more than 100 properties, includ-
ing hotels and commercial build-
ings, that raninto financial dif-
ficulties following the great boom
of building . construction in New
York and elsewhere in the twen-
ties, Mr. Douglas said he had some
appreciation © of the 'problems
which face the men who finance
hotel : ventures. The situation. in
the hotel industry at the present
time is nothing like what it was
a decade and two ago, he pointed
out.” Hotels  generally have: been
using their war-time earnings fo
pay off their obligations, he said.
Managements, too, for the: most
part’ are composed of men :who
learned their lesson in. financial
matters connected with the busi-
ness during the difficult days aft-
er the 29 crash, Mr, Douglas de-
clared. / $
. There is not going to be the ho-
tel ‘construction after  this. war
that there was after the last but
still there is going to be some new
construction now in carefully se-

‘lected areas, he stated. ‘Cities like

Los Angeles, Cal,, Houston, Tex.,
Atlanta; Ga.; and Hartford, Conn,,
large ‘and growing  cities: which
lack ‘ample ‘first ‘class hotel ac=
commodations, will very - likely
get-‘new . hotels, - Mr,  Dougles
thought. The Hotels Statler Com-
pany, for instance, has purchased
a site for a-hotel in-Los Angeles,
he ‘revealed, ' Construction: will
commence as soon as factors hav-
ing 'a bearing on ‘both the quality
and the cost of materials that will
be required are judged to be
proper; he said. i

- The Hilton chain of hotelg has
been ‘enlarged in recent  years
through the purchase of old build-
ings  on’ the theory -that there
wasn’t go%;e‘to be. any . sizeable}
w hotel construction,’
Mr. Douglas said. The feeling is
widespread in the industry today,

‘however, 'he said, that it pays
better to buy an old building than

to put up a new one. However,
he gave it as his opinion that the
buying ‘of an old property at
$7,500,000 in a community where
a.new ‘building  would cost: only
$9,000,000 isn’t ‘good business, |

Austrian Blocked |

Accounts De-Frosied

WASHINGTON, Jan.'15 (special
to the '“Chronicle”) — Secretary

\Snydeér' announced * to ‘day  that’

‘Austria has’ been -added  to -the
list ‘of countries whose' blocked
accounts ‘may ‘be released: under
the ' certification procedure  of
General License No. 95, This ac-
tion was taken afteri an exchange
of Letters between ‘the Austrian
Minister of Finance)/Zimmerman
and  Secretary Snyder similar to
those written in connection with
the 'defrosting - of the countries
previously. named- in the License.
Copies of the letter are available
at the Federal Reserve Bank of
New York, LR

- 'The ‘Austrian Govemmenf has
designated the Austrian National

Bank as its: certifying agent. s

says amendment to' State’s price

when Federal ceilings are lifted

Says State Does Not Have Power fo Maintain

Control Over Hotel Transient Room Rentals

Assemblyman D, Mallory Stephens,l author ‘of New York's little
OPA bill and Chairman of the Joint Legislative Committee on Rents,

e

control measure would be neces-

sary to give State authority to continue price controls on hotel
transient room ‘rents when Federal ceilings are lifted from them
“on Feb, 15. ' Hotels, believing State controls will not be imposed,
are going ahead with plans to increase rates from 15 to 25%.

New York State can not—under the powers granted to it by its
little . OPA' bill——maintain controls over hotel trgnsient room ‘r};nts

to - Assemblyman: D, Mallory
Stephens, author of the New York
little OPA measure and chairman
of -the Joint Legislative Commit-
tee on Rents, . R

An’amendment would be neces-
sary to make the New.York bill
.apply ‘in: this case, he :told: the
“Chronicle’ this week.

The New York bill would set up
a price control commission and
staff in the state only in the event
that the Federal OPA mechanism
were to be scrapped altogether, he
pointed out. The mere revision of
a single price ceiling, like the one
on hotel transient rooms, by the
Federal authorities does not con=
stitute grounds for state action, he
thought, :

Former Assemblyman John J.
Lamula, legislative representative
of the Joint'Rent 'Action Commif-
tee, however, it is reported, con~
tends - that the : State law does

cover transient hotel room rentals,

even if such.rentals should con-
stitute a special case, and so con-
sequently ‘does become ;operative
on the lifting of the Federal ceil~
ings. ! i

It is known that the hotels, be-
lieving that State controls will not
be imposed, are going ahead with
plans to increase the rates on their
transient rooms from 15 to'25%.
In some cases, the transient rooms
constitute only a small percentage
of the total space of a hotel. One
large- hotel in a:populous upstate
‘city, for’ instance; has revealed’ it

rooms.

With Hoﬁard Labouisse Co.

(Special to THE FINANCIAL CHRONICLE)

E. Miller has been added to .the
staff of Howard, Labouisse, Fried-
richs & Co.,; Hibernia, Building,

| members  of ; the: New Orleans

Stock Exchange.

With Baldwin, White
(Special ‘to  THE FINANCIAL CHRONICLE)
PORTLAND, MAINE — Alfred
L. Wagner has become associated
with the staff of Baldwin, White
& Co., Chapman Building.

Two With Clifford
Murphy Co. : :

(Special 'to THE FINANCIAL CHRONICLE)

PORTLAND, MAINE—Thomas
M. Henderson -and ' Thomas H.
Ranaghan have joined the staff of
Clifford J. Murphy Co., 443 Con-
gress . Street, - Mr. 'Henderson in
the past was with Frederick ' M.
Swan & Co. -

Townsend Dabney Adds .

PORTLAND, MAINE—Howard
C. Jordan, Jr. has become con-
nected with Townsend, Dabney &
Tyson, 184 Middle Street.

from them on’ Feb. 15, according |

has “only "two  strictly . transient|

NEW ORLEANS, LA —Hilliard |

Bank of America and
Nat’'l City Bank Group
Offer $35,500,000 Bds.

Offering of a new issue of $1Z -~
000,000* East Bay Municipal ! Util-
ity . District  California ' Second
Mokelumne - Aqueduct 1% % and
1% % -bonds; maturing Feb. ' 1,
1948 to 1972, inclusive, is being
made today by 'a  nation-wide
group of 51 underwriters, headed
by Bank of America, N.T.&S.A.,
and National City Bank. :
~ 'The same group also is offering
another new issue of $23,500,000
East Bay Municipal Utility' Dis-
trict Special District No. 1, Cali=
fornia Sewage ' Disposal. 2% %,
134% ‘
from Feb. 1, 1951 to 1987, inclu~
sive. il £ :

The Aqueduct bonds are priced
to yield from .65% to 1.75% for
the 1948 to 1966 maturities and
are offered at dollar prices of

from 99% to 98 for the 1967 io

1972 maturities. The bonds matur-
ing prior to Feb. 1, 1962, are not
subject ‘to redemption prior te
fixed maturity dates. Bonds ma-.
turing on ‘and after February 1,
1963, -are subject to'call and re-
demption at the option of the dis~
trict in inverse numerical order,
as a whole or in part, on Feb. 1,
1962,  but not prior thereto, at a
premium of 2%2% and on any in-.
terest payment date thereafter at
5 premium reducing % of 1% for
each year and fraction thereof
from date of redemption to date
fixed maturity. ;
The Sewage Disposal Bonds are
priced to yield from .95% t0 2% for
the 1951 to 1979 maturities and at
dollar, prices.or from:993% to 98

 for.:the :1980 - to - 1987 maturities. -

The: bonds maturing ‘prior.to. Feb-
ruary ‘1, 1972 are not subject to
redemption prior to fixed matur-
ity dates. Bonds maturing on and
after Feb. 1, 1973, are subject ta
call and redemption at the option
of the District, as a whole or in
part, in inverse numerical order,
on 30 days’ notice on Feb. 1, 1972,
but not prior thereto, at a pre—
mium of 3% % and on any inter-
est payment date thereafter at a
premium reducing % of 1% for
each year and fraction thereof
from date of redemption to date of
fixed maturity. : ‘

With Swan Stickley Staff
" (Special to TRE FINANCIAL' CHRONICLE).

PORTLAND, MAINE — Eldred

W. Larkin of Caribou-has joined

the staff of Swan, Stickley & Co.,:
.15 Federal Street, Boston, Mass.

" OFFERINGS WANTED

7 Broadway-Trinity Pl. 4Y;s, 1963 WS
Broadway & 41st St. 41,8, 1954
Court & Remsen St. 31s, 1950 *
Fuller Bldg. 2Y%s, 1949 WS
Gov. Clinton 2s, 1952 WS-

Grant Bldg.:2Y,s, 1957 WS
Lincoln Bldg. 5Y%s, 1963 WS
National Hotel Cuba 6s, 1959 WS
Pittsburgh Hotels Common

150 Broadway
Tel. BArclay 7-4880

AMOTT, BAKER & CO.

Incorporated

Savoy Plaza 3s, 1956 WS

Sherneth Corp. 5%s, 1956 WS ..
‘Wall & Beaver St. 4%, 1951 WS
Westinghouse Bldg. Part. Ctfs, CBI.
Windemere-92nd St, 3s, 1946 | -

51 East 42nd.St..3s, 1956 WS

79 Realty 5s, 1949 WS :
80 Broad St. Bldg. 4s, 1956 WS
500 5th Ave, 4s, 1961 WS

New York 7, N.Y.
Teletype NY 1-588
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_qincinnati Stock and Bond Club Election Party

- . v i
National Officers Past and Present—Ed Welch, Sincere & Co., Chicago, Secre-
‘tary; Vie Mosely, Stroud & Co., Philadelphia, President; Henry Arnold, Clair S. Hall
‘& Co., Cincinnati, Past President; Ed: Parsons, Wm. J, Mericka & Co., Cleveland,
-Past President; Tom Graham, Bankers Bond Co., Louisville, Past President.
£

. 5 ¥ » o,
Fred Latscha, Frederic Latscha & Co,, Cincinnati; Arch Montague, W. E. Hutton
& Co., Cincinnati; George Grady, John E. Joseph & Co., Cincinnati; Mimi; ‘Walter
Dehner, Browing & Co., Cincinnati; John Muehlenkamp, Van Lahr, Doll & Isphord-
ing, Cincinnati; Ed Parsons, Wm. J. Mericka & Co., Cleveland.

L TE

Y . : n

Jean Bennett, J. E. Bennett & Co., Cincinnati; Harry Vonderhaar, Westheimer
& Co., Cincinnati; Vic Mosely, Stroud & Co., Inc., Philadelphia; Joe Work, Weiss,
Work & Co., Cincinnati.

John Joseph, John E. Joseph & Co., Cincinnati: Bill Berlage, H. B. Cohle & Co.,
Cincinnati; Jim Crum, Vercoe & Co., Columbus; Ralph Bloom, J. F. Reilly. & Co.,
° - Chicago; Hi'T, Mallon, J," A, White & Co., Cincinnati; George Kountz, J. A, White &
Co., Cincinnati; Arch Montague, W. E. Hutton & Co,; Cincinnati; Mort Cayne, Cayne
& Co., Cleveland; Bob Jameson, Pohl & Co., Cincinnati; .George Grady, John E,
Joseph & Co,, Cincinnati;.Chet Terrell,-Westheimer & Co,, Cincinnati; Lee Staiby,
Geo, Eustis & Co., Cincinnati; ' Ty A

|

Arnold, Clair S. H

Joe Vasey, H. B. Cohle & Co.. Cincinnati; Fred Latscha, Frederic Latscha & Co.,.
Cincinnati; Harry Vonderhaar, Westheimer & Co., Cincinnati; President of ‘Cincin-
nati Traders Ass’n.; Vic Mosely, Stroud & Co., Inc.. Philadelphia; Tom Graham,
Bankers Bond Co., Louisville; Chas. Odenweller; Jim Duify,

»

; iz
. Lee Staib, Geo. Eustis & Co., Cincinnati; George Grady, John. E. Joseph & Co., :
Cincihnati; Paul  Moreland, Moreland ‘& Co., Detroit; Mort Cayne, Cayne & Co., ;
Cleveland; ‘Ralph Bloom, J, F, Reilly & Co., Chicago; Jim Crum, Vercde
Columbus; (background) Tom Hughes, Edw: Brockhaus & Co., Cincinnati,

+Ed. Welch, Sincere & Co., Chicago: George Grady, John E. Joseph & Co., Cin-}
cinnati; Lee Staib, Geo. Eustis & Co., Cincinnati; Paul Yarrow, Clement, Curtis & '
Co., Chicago; Fred Latscha, Frederic Latscha & Co., Cincinnati; Fred Korros, West-
heimer & Co., Cincinnati; Mort Cayne, Cayne &-Co., Cleveland; (background) Henry
all & Co., Cincinnati, S Yy , » ]

Bill Middendorf, Middendorf & Co., Cincinnati: Jack Neumark, Middendorf &
Co., Cincinnati; Bill Cummins, ‘A, E.- Aub & Co., Cincinnati; Geo. Happley, C. H,
Reiter & Co., Cincinnati; Harry Hudepohl,” Ballinger & Co., Cincinnati; ' Lloyd

-..Shepler, Merrill Lynch, Pierce, Fenner & Beane, Cineinnati; George Oswald, Clady

Hall. & Co.; Cincinnati; Fred Becker, Fileld, ‘Riehards & Co., Cinctmnati; Geo,

-8,
7 Minhing, Harrlson & Co,, Cincinnati; Tom Tritten, -
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6£ themselves recently in
pounded more than 36%

speculators and investors

‘Railroad Securities

Southern Railway Securities

Southern Railway securities have been giving a good account
a general market which has \tnair{el;led be-
uncertainty ‘and actual weakness. The common stock has re-
iy : 4 from the lows established a felw ipontkl,ls
. Many analysts see in this performance a growing realization by
o : Y of the vast improvement in the status of

favorable intermediate and longer
term earnings potentialities, These
analysts point out that the shares
even at current levels afford a re-
turn of 6.67% on the basis of the
current $3.00 dividend rate, which
is considered as eminently safe
over the visible future, and look
for -even further strength as pub-
lic confidence in well situated
rail equities returns. ;
. For the 11 months through No-
vember earnings on - the stock
amounted to '$3.17 a share which
was apparently without the bene-
fit of .any tax-carry-back credits.
In the estimate of earnings filed
with the Interstate Commerce
Cpmmission some months ago in
connection with the request for
freight rate increases the manage-
ment contemplated a carry-back
credit for the year amounting to
close to $1,00 a share on the com~
mon. .- With this credit the full

Arden Farms
Common & Preferred

|
{ Consolidated
Dearborn Corp.

——

International
| Ocean Telephone -

i Sbut'l;ern)
Atlantic Telegraph

: Universal Maich

St

ErnstaCo.

3 ©“ 'MEMBERS
New York Stock Exchange and other
l}anding Becurity and Commodity Exchs.

1:20' Broadway,New York5,N.Y.

I g
231 So. LaSalle St., Chicago 4, IIL
i :

the road in recent years and the®

3

i

Armstrong Rubber Co.
‘American Optical Co.

. Talon, Inc,
‘Missouri Pacific RR. 5Ys
T H. H. Robertson Co. ;
VAN TUYL & ABBE

! 72 WALL STREET = '/

E NEW YORK 5
Telephone Teletype
NY 1-1499 |

HA 2-6622

DL&W—Lackawanna RR N J
. lst Mtg “A” 4s 1993

First Mortgage Bond pn Main Line
| Properties of Strategic Nature

Priced to yield better than 6% %
; Analysis ‘on Reguest g

i

: o 2 - e
Prgini 0

Qg . %
: INCO. RATED AR
GUARANTEED RAILROAD STOCKS-BONDS . .

28 Broad Strest New York 4, N.Y.
. *,'Telephone BOwling Green 9-6400
g SI_‘eletyve-NY 1-1063 .

year’s earnings were estimated qt
just about $5.00 a share. It is
probable ‘that actual results: will
come close to this estimate. ' With
expenses coming  under greater
control, ‘and with the benefits of
the rate increases effective Jan. 1,
1947, it has been variously esti-
mated that the road should be :able
to show earnings of between $7,00
and $10.00 a share this year,
While earnings this year should
cover the present dividend rate
two and ‘a half to more than three
times there is little-hope in most
quarters- that - the - disbursement
might - be ' increased. .. While " fi-|
nances. are strong:the road still
has some ‘debt problems-to -face..
The management of Southern was
one of the first in the industry fo]
embark on an aggressive program
of debt retirement and a good job
has already been done.  Since the
beginning of 1941 more than $70,-
000,000, of non-equipment debt of
the company: and its leased lines
has been retired, In the process,
fixed charges have been cut by
about 30%. In one respect, how=
ever, the road has been ‘unfortu-
nate. The bulk of its debt, carry-
ing ‘unusually high -coupons, *is
non-callable. As prices for the
bonds advanced ‘well above par
even the process of open market
purchases for retirement had to
be -moderated and finally aban-
doned, Thus the company is still
faced with the maturity of some
$112,600,000.... of . non-equipment
debt within : the next 10 years,
While these maturities “are by ho
means considered as a.potentially
serious threat ‘they will presum-
ably militate against a too liberal
dividend policy. s
One of the most favorable as-
pects: of the Southern Railway
pieture is the long term growth
of the freight traffie potential in
the service area. Despite political
pronouncements-to the effect that
an inequitable freight rate struc-
ture has strangled the south there
has been a very pronounced in-
dustrial expansion over a period
of years, With its lines virtually
blanketing 'the southeast, South-
ern Railway has reaped the full-
est advantage of this strong secu-
lar trend. Steel mills, aluminum,
automobile plants, the paper in-
dustry, and plastics and synthetics
are among  the important enter-

ence to the older textile industry
still in their infancy and received
tions arising from the war, Indus-

vanced ‘15 or 20 years during the
war period which augurs well for
continuation of Southern: Rajl-
way’s favorable traffic and reve-
nue trends from here on,

A final - consideration in: the
Southern picture has: been the
large sums spent on capital im-

| provements  over . recent '.years.
‘| Some | diesel power hag been in-

ket Jan. 15, $50,000,000 of deben=

prises that have added their influ~|
in this area.. Many of these are |
paricular - stimulus' from ' condi- 23

trial growth of the south wasad-| -

stalled and more is expected, ; A
large numiber ‘'of - new freight cars
have been put in service. - Heavier
rail has been adopted as standard

on the main lines.: Long life ties{:

have been laid over most of the
system. A gomprehensive  pro-
gram for eliminating trestles, re-
ducing grades and curyature, ‘has
been followed. All of these -ex-.
penditures look towards a greater
degree of operating efficiency and

the end has by no means been}.

reached as yet. With traffic pros-|
pects bright, the way paved for
greater. - efficiency, : 'and  fixed
charges reduced materially, “the

prospects appear bright for main- | -

tenance . ‘of . highly  satisfactory
earnings on the junior equity, for

least, : f ;
i g

Salo’mon_ﬁroﬁs &Huljiép
Offer Swift Dehentures

Salomon. Bros. & Hutzler, as
selling agents, placed-on the mars

tures of Swift & Co., the nation’s
leading meat packer, The offering,
the first major financing: of the
new year, consists of $35,000,000
25-year 2%% debentures,. due
Jan, 1, 1972, and $15,000,000.serial
debentures. The latter mature $1,-
500,000 each Jan. 1 from' 1948’ to
1957, inclusive, and bear interest
rates ranging from 1.10% for the
1948 maturity to, 1.90%- for the
final maturity in, 1957, The 25-
year term debentures were priced
at 10012 %, and accrued interest
and the serial debentures: at 100%
and accrued interest for all ma-
turities. Both issues have been
oversubseribed. i O

Proceeds from the sale will be
used by Swift!& Co, to redeem on
or about Feb.i14, 1947, all of the
company’s: oufstanding long-term
debt, consisting of $12,500,000. 20~
year 2% %égebentures‘due ay.1
1961, and $6,250,000 serial deben~

tures 1.55% to 2.05%; due May 1,1

1947 to May 71, 1951, inclusive.;

The 1961 debentures will ‘be. Te-|

deemed ‘at.101% % and the out-
standing serial debentures at par,
plus accrued interest in both cases.
The balance of the proceeds will
be added to the company’s: gen-
eral funds and used to finance
future plant replacement, expan-
sion and ‘acquisitigns to meet the
anticipated pc’)stwgr demand. for
the company’s products, and for
additions to working capital.
*Upon ‘completion of the finan-
cing, ' outstanding  capitalization
will comprise :the $50,000,000- de-
bentures and '5,922,196 shares of
capital stock with'a par value of
$25 per share, it }

Craigmyle, Pinney to Admit

‘Craigmyle, Pinney & Co.," of
1 ‘Wall Street,” N. ¥. City, mem-~
bers-of the New York Stock Ex~
change, .- will < admit " Walfer
Beecken to partnership as of Jan.]

~* Varga Esky-Pads

B. 8. Lichtenstein & Co., 99 Wall
Street, New York City, is distrib- |
uting . “Esky-Pads”" for memo-

randa, with the Esquire Varga-girl | -

on the cover. The pads may be on

request. i i

Member of National Association
. .of Securities Deglers, Inc. . '

Offerings wanted in all OLD |ssué% ofﬁ the

SEABOARD = |
'FRISCO

DENVER

Lhsohdgen,

s

*opment of national economy; (2) abolition of overtime’ penalty |
a- considerable time to come :at|. ™ Fair Labor Standards Act; and
o . wage as means of boosting wages,

. Retailers have a very keen interest in the establishment of ‘sound

I ;o ' ¢ £,k B AT R
“Retailing and the Labor Laws
© 7 U By PAUL H. NYSTROM* o
‘Professor of Marketing,.Columbia  University
President, Limited Price Variety Stores Association

Urging drastic amendment, if outright repeal of New Deal labor
laws cannot be procured, Dr. Nystrom advocates: (1) enumera-
tion of unfair union practices; (2) effective’ enforcement of labor
~contracts; (3) restriction of strikes to single plants; and (4) pro- |
. hibition' of closed shop.. Holds present Fair Labor Standards Act '
is basic cause of inflation, since it tends to raige wages and shorten
+ hours without increased production and also forces payment of
basic wage to inefficient or marginal workers. ~Sees no permanent
" prosperity - in higher. wages without increased productivity, and
advocates as inflation check'.(1) repeal-of. laws restricting devel- =

s ST

(3): abandonment of minimum

.‘maintaining

conditions
here:is.a

as well as
‘hope thatdur-
ing ‘the  com-
Sing i yearia
“remedy: may
'be found for
. :.the conditions
“ithat made
1946 the worst
labor year in
the history of
this country,

" < Retailers
hope that fundamental changes
may be effected not: merely for

*An address by Dr. Nystrom be-
fore the National Retail Furniture
ﬁ)s:’?ciation, Chicago, Ill, Jan. 8,

Paul H. Nystrom

.“]‘g}'xs:i.ngss cqnditioqs_. i A first-essential ‘of ‘such”conditiens: is"tinding:

-+ peaceful labor

rong desire;

‘some way, 0. &

themselves and ;fo:i/othér' 'ex-nploy_-

ty of employees who:have obvi~:

‘Lously become unwitting‘pawns in "
the great labor’ disturbances:en-

gineered by their leaders. Retail-

ers also have an interest in find~ -

ing- the ‘answer .for-the good of

their ' customiers, - the 140,000,000
people in;whose service 'they are:

employed. - Whatever_.is good for
the public: is ' good:ifer: retailers.

Certainly a: continuance:' of the

labor conditions such as we have
had in recent years is not good for
anyone, 7 :

Restore Balance Between Labor

and Management ;

There are now a good many
thinking people who believe that
present labor evils stem directly
from practices not only permitted
but encouraged 'by: labor legisla-
+" (Continued on page 302) !
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‘guests from other cities.

Philip L, Carret

;' New York Secﬁri_lf Déalers Association Elegls?

President

- 21st. Annual Dinner Scheduled for March 7th =
¢ ‘Clarence E. Unterberg of C, E. Unterberg & Co, was elected
Presiaent of the New York Security Dealers Association; Philip- L.
Carret of Carret, Gammons & Co., was made Vice-President; George

George Geyer

Harry R, Amott '

Geyer of Geyer & Co,, Vice-President; John J, O’Kane, Jr,, of John
© 111 J. OQKane, Jr.. & Co., Secretary, and Harry R. Amoti of Amott,
1| | Baker & Co. Inc., Treasurer, . ! : G
1 'The following men: were elected governors for three-year terms:

Oliver J, Troster of Troster, Currie & Summers; Herbert D, Knox
of H. D. Knox & Co.; David Morris of David Morris & Co, and
Lee D, Sherman . of L. D. Sherman & Co, G

".The twenty-first annual dinner of the New York Security Deal~
ers Association is scheduled to take place on March 7 in'the Grand.
-\l |-Ballroom -of -the Waldorf~Astoria; acecording :to - George Geyer, of

" Geyer & Co., Inc., Chairman of the Dinner Committee, 7 - . «.v oy
" Chester E. deWillers, :of C..E..deWillers & Co., is-in-charge of
the sale of tickefs. On account offhe widespread interest in: the
affair among out-of-fown as well as local dealers, Wellington Hunter,
of Hunter & Co., has heen appointed to handle-hotel reservations for

Zped

ers, but also for the'grest major-

T
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~ ‘Control Council ‘Law: completely K
-prohibit: the manufacture "in -Ger-| k| .. :
. -many of arms, ammunition, or air- |
. craft’ or armament -of rany kind. |||

. ment since the

Vcrlume' 165 N‘ ber 4560
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f,‘*Economrc Progress in Germany

By BRIGADIER GENERAL WILLIAM H. DRAPER JR.A

‘Director, Economic Division |

- ‘Office of Military; Government For' Germany' (U S Zone)

..General Draper. expects early unification of allfour zones, ending -
f?-present partition:Merger ‘with British adding $130 million annually -

0 U. S. occupation cost. Cites intention of returning ‘German for-‘
ergn trade to normal commercral and banking channels.

Last week the economic: merger of the American and British
" Zones of Germany became effectrve in the most constructive develop-

occupatron be-_

i gan. The oper- .

tating - respon-

. sibility for the

‘production

‘and - distribu-

; tion of food
{and industrial ' §
goods general-
“Iyfor:.the
combx_ned area §
was turned: §

-over. .to Ger- .
-man . Admini-
«strative’Agen-
.cies 'under
: American and
. British super-.
"vision and . control, The German
food and agriculture agency. is set

Wm H Draper. Jr

_up in Stuttgart, under Dr. Deit-}

“rich,  former food. commissioner
Tor the American Zone, Dr. Deit-
rrch before Hitler’s time; had been
‘both ‘Minister of Agrrculture and
* Minister of Finance for the Ger-
~man Reich. The German‘economic
“agency’ with responsibility: for, in-
“dustry, price control, and. for in-

gun operating in 'Minden, in ‘the
fBritish’ Zone. The success or fail=
-ure-of this agency in: producing
goods: for use'in Germany, and
particularly, in " producing - and
- selling’ enough' for export to pay
for “imported food and other .es-
sential imports-in the next few
' years,: will largely determine the

. success . or: failure of’ the merger

“itself. It is heaﬂed by Dr= Rudolf

“Muller, who' “was formerly Min-|

“ister of 'Economics for ‘Greater
+Hesse in the American’ Zone; Both
‘these.men are ‘anti-Nazi in their
‘views ‘and have accepted: ‘thein
‘heavy responsibilities for the com-
*bined area 'in'order: to build a
‘democratic - Germany from the

. {ruins left by Hitler."

- Acute Shortage of Goods

The shortage of goods’in Ger—
‘many’ today is so acute that. the

. “entire ! production——and more-—is

needed for "home.  consumption.
“But exports mean, bread, and re-

sponsrble Germans fully Trecog- | »

‘nize that they. must tighten their
“belts;: make tremendous sacrifices
themselves, and create substantial

“exports from . thelr present small|

“production,

. One real advantage they wrll_ '
have: No part of German produc- |}
.tion will go- tor support an Army | f}

+Both. the ‘Potsdam [ }|: -

sor. a - Navy,:
Agreement and a recent :Allied

The peace treaty, w hen it comes,

will:-undoubtedly require that this §|
] prothrtron be' made permanent
. [ The merger will join'the: greater | { I
erican food: resources; both in- |k f
. digenous: and imported, with the [ff .
. ~greatercoal, steel and industrial |f|. .
-resources of the' British.'Zoné in|

"products can brmg a permanent

solutron

The Drain on Our Fmanclal
- Liabilities ’

i Suffrcrent food is necessary, if
Germany. is to work herself’ out
of present ‘bankruptey: We have
been spendmg some: $200,000,000 a
.year in the American:Zone. The

' British Zone has a thrrd greater

populatron and less per ‘capita
food 'produetion. This means
greater food imports for that zone,
#{dt also. means that our half -of :the
combined - food' import ‘require-

‘{'ments will increase our financial

liability by’ 'approximately $130,~
‘000,000 -the :first year.. However,
we erl also share the greater ex-
port- assets of the Ruhr—particu-
larly; Ruhr: coal—without - which
the Ameriean Zone - could never
become self-sufficient. 4

The, immediate money needs for |

Germany are primarily for. costs

incurred. for Displaced Persons.|

‘| 'They were not covered in {he reg-
ular appropriation, as it had been
expected that the DP camps would
be ‘largely eliminated last year.

I'German-grown food and food im-

ported for “German civilians has
been used to feed the displaced

- persons:and a large part of the

food ‘money ' requested’ for  dis-

‘placed persons will,  therefore, be

used to repay the: German econ-

omy, and. so. maintain the ‘present

ration: level, Gasoline and petrol-
eum products:are extremely -shor
in- Germany 'and the disease and
unrest appropriations for this pur-
pose have been nearly exhausted,
It is hoped that Congress will rec-

ognize the vital need for the mod-|.
-erate food and gasoline appropria-{|

tions requested and necessary .to
maintain - the present: mlnrmum
level of the German economy:..

Forergn Trade Will Be Balanced,

The merger looks - forward- to
balancing the foreign trade of the
combined " zones - within * three
years; Our  initial ' contribution
will be higher in order to sooner

'eliminate. the need- for American
"help. It

is. estimated  that. the
British' Zone will supply raw ma-
terials and semi-finished goods of
some $200,000,000 a year that are
absolutely v1tal to productlon in

the American Zone. Without the:
coal,  steel, basic' chemicals ‘and
semr—fmlshed products necessary .
-for.- the export ' program in the
American Zone, the American tax—
payer would be faced indefinitely
with. paying for food imports ox
letting the Germans starve.

At present,  exports from  the
Combined Zones are about $100,~
000,000 annually. ' The major part !
of these exports is Ruhr coal.. The -
greater exports in the future will
also come from' the British Zone,
in" which-we now have an' equal :
share. ' If the combined export
igoals are reahzed the 1947 deficit
should be cut in half in 1948, and
eliminated in 1949. So far, thesc
figures are only plans and obJec- :
tives to be realized. A tremendous
effort. will be required by the
iGérmans ' themselves  and by .
American “and  British Military .
Governw‘ ent in . Germany. Re-—"

(Contrnued on: page 288)

NEW ISSUE

-an attempt to make thecombined | 15 s

- “area’ self-supporting.' The British

-and American Governmen.ts ‘have:

become partners on a 50-50" basis H}|"
An sharing the temporary deficit |}
for the area, The Germans in botn [}} = = .
Zones ' generally  recognize - that[}|- < ' ¢

'starvation is iow being prevented ||| e S

!by the Iood imports. of the two

coccupyrng powers,. but’ that ' this g

support is temporary and that only
Jncreased exports of therr peaceful

*Statement by Generaln Draper
at War Department Press. Confer-
ence,; Washmgton Jan. 10, 1947,

Jgitized for-FRASER
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"subscriptrons have heen recerved in excess of the amount of the issue

thrs advertrsement appears ag'a matter of record only

$50 OOO 000

Swrft & Company |

Debentures ‘f.:ﬁ g

consrstmg of,

$35 OOO 000 Twenty-frVe Year 2%% Debentures

To be da’ted Januar:y 1 1947 .:‘ To be due January 1,1972

Pnce 1001/2% and accrued mterest

$15 000 000 Serral Debentures

S Intereu Rate

¥ 10%

1.30.
1.40
1.50

To be due §1, ,500 000 each January 1 from 1948 to 1957 mclusive o

Maturrty
1953 .
1954
1955;
1956
1957 :

Prrce 100% and accrued rnterest for all maturrtres

o

Thrs advcrtrscment is under no c1rcumstances to be construed asan offering of thcse Debentures for
sale)c orasan eﬁ'er to buy, orasasolicitationof an offer to buy,any of such Debentures.
4 rs' made only by the Prospectus. Copies of the Prospectus may be obtained from the

SELLING AGENTS ;
(“Underwrrters" as deﬁned in Securitres Act of 1933)

5 5;- SALOMON BRoS. & HUTZLER

Members New York Stock Exchange ;

SIXTY WALL STREET *
NEW York 5 N Y

. BOSTON
CLEVELAND

Prwate wires ta
PHILADELPHIA
' NEW HAVEN;

~ CHICAGO |
. HARTFORD. |

Tel L

Interest Rate

1.60%
1.80

Theoﬂ'crmg,»l »
undcrsrgncd.' ;

1.70

1.85
190




THE COMMERCIAL & FINANCIAL CHRONICLE

 Thursday, Januaty 16, 1947

M dtual F unds

By JOHN DEAN

A Magnificent Study Has Come Out of the West

~ . Trends in American Progress presented by the Investors Syn-
-dicate of *Minneapolis was prepared to reveal economics 'in - the
‘United States.: This has been done by a series of tables. Information
-useful to all concerned with finance has been collected and reprinted
in one volume. The period covered coincides with the development

,of the Investors Syndicate.

BUILDING
 SHARES

GROUP SECURITIES, INC.

A PROSPECTUS ON REQUEST
from your investment dealer or
Distributors Group, Incorporated
63 Wall Street, New York 5, N. Y.

gk R e i

% Prospectus: upon request from
¢/ - your investment dealer. er from

"}l NATIONAL SECURITIES &
RESEARCH CORPORATION
L} 120 BROADWAY, NEW YORK'5; N. Y.

‘Fundamental
Investors Inc.

Protpa:lus from your Investment Dealer or

LOS ANGELES

HUGHW.LONG & CO

INCORPORATED
AB WALL STREET, NEW YORK 5 N.Y.

s i

Keystone
Custodizin
JFun‘ds

Prospectus may be obtatried
from your lawl investment Jcal«r or

Tlle Keystone Company
of Boston

Between 1894 and 1914 - the
world * enjoyed almost  universal
tranquillity. . Then came ' rapid
communications, annihilating
space, This was followed by:two
costly. wars, and the introduction
of. atomic power. This last inven-

| tion of man can evolve in one of

two ways, our planet’ may ‘be de-

stroyed, or by means of atomic en-

ergy we may enter into realms of
hitherto undreamed of comfort
and . good living. So-as to. find
benefits in place of. destruction,
prosperity instead of waste, lead-
ers: should” be ' ‘'saturated = with
knowledge  and ' understanding.
Thus by knowing, can they evalu-
ate and guide, Historical informa-
tion is invaluable for appraising
the future and through the survey
of the Investors Syndicate this has
been facilitated.

Tables covermg monetary hlS-
tory, the rise of financial institu-
tions, bond offerings, failures,
employment wages, railway prog-
ress, ‘changes in agriculture, metal
output, housing and: other . items
of consequence to those persons
interested in directing and under-
standing the present and'the fu-
ture are provided. By compari-~
sons correlations and ‘evaluations
of one with the other much can
be learned.

Of special interest is the ex-
amination of the housing ' prob-
lem considered by the compilers
of great importance. Largest re-
gional “gains Were-made in-the
South = and Southwest = between
1930 and 1945, while: those same
years show a decline in the North-
ern and Middle Atlantic states.

Full credit is given to organiza-
tions from whence material has
been - collécted. *Of course these
might . have ; been examined by

‘others; but it ‘is' the: w1se choice,
'tfxe jt‘:‘z:lrefuI’ selectlon and presen-
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tatlon ‘of -50"-muchfactual-data:in
.a single brochure that makes this
an outstanding contribution.

| ~All interested in:finance must
feel a' deep debt of gratitude to
those \intelligent’ and. diligent in-
vestigators who organized ' and
executed this study. Investors will
realize that. any company whose
staff can present so careful and
fine a work must be of high ordnr
in any field of endeavor, and in
their hands funds will be "safe. G

Most Types of Investments
Are Above the 1937 Level

“Items,”  issued by  the Broad
Street Sales Corp., and covering
both .Broad Street Investmg Cor-
poration - and National Investors
Corporation, brings interesting in-
formation. Farm values per acre,
the cost of a six-room house in
St. . Louis. " Commodity ' Prices

ard & Poor’s) are all above the
1937 price level. Only the Dow-
Jones Industrial -stock prices are
lower than the 1937 quotations.

Basic .economic: factors as dis-
closed by looking at the amount
of government debt, currency in
circulation, demand deposits in
Federal Reserve member. banks,
wholesale: commodity prices, in-
dex of industrial production, in-
come “payments, cost of living,
agricultural price index, ete. give
the impression that common
stocks are low. Still the investor
is in doubt. One manner by which
to dispel uncertainty is to call the
buyers attention to the fact that
all ‘companies are not in an ad-
vantageous position at the same
period. To buy at the correct time
is the most important factor for
successful investing. The buyer
who can own the shares of virile
and growing companies will find
the: need for timing: lessened.
Companies of promise have been
chosen by the National Investors
Group. ,'

What Wc Must Do y
To Be Truly Prosperous

The year of 1947 brings hopes

of prosperity-says.the New York

“Letter”. issued monthly by Hugh

W. Long & Co, There were few-

er strikes during December than

at any time since the end of the
‘war, ‘We are again learnmg how
to be successful, and'that is by
producing more and bettei‘ goods
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Strikes: and shortages haVe re-
tarded production, but now there
is little likelihood of another wave
of strikes. ' Government controls
over. building have been relaxed,
supplies are more easily secured,
moreover, increased railroad rates
will put the rails in a more favor-
able « position. ' If  Congress can
work. out the management-labor
difficulties: higher stock prices
may be expected.

- Portfolio ' holdings ' of several
series are listed. They make im-
pressive reading for they are se-
lected with wisdom and care. In-
dustry - preferences include auto-
mobile, building, machinery, oil,
railroads, - railroad
steel.

Aviation Shares Are Subject i
To Wide Fluctuations - i

The Distributors. Group sponsor
of - Group. Securities prepared a
folder on Aviation Shares. Avia-
tion' shares often .are subject to
wide fluctuations, such a. period
was 1946. Now these shares are
selling at about 40% of their highs,
yet some have had good earnings.
The Fund expressed an opinion
through its bulletin that a ‘diver~
sified managed investment in avi-
ation shares will prove profitable.

The outstanding characteristic
of this industry is a rapid expan-
sion which has exceeded all ex-
pectations. Some - companies
growth is more rapid than that
of ‘others and leadership in the
industry - is constantly = shifting.
For this reason holdings must be
diversified,- thereby assuring the
investor a portion of that company
whose future prospects will be
brightest.

It is estimated that gross rev-
enues of air transport companies
should, within the next few years,
reach seven to- eight times their
prewar figures. . \

Y In'Aviation: Shares one fmds a

' GIVersmed list covering all

branches of the industry.

"'The First Mutual Trust of the
National Securities Series have
added and subtracted to and from
their list of holdings. Among the
additions were ~Atchison,  Topeka
& Santa Fe Ry. $5 Non-Cum., Pfd.
Chicago Pneumatic Tool Co., $3
Cum. Cv, Pref Gillette Safe y
RaZO!' CO & g

Investment Trusts Have - . 8
Qutperformed the Market!

Most impressive has been the
record of those investment trusts
whose holdings are largely in high
grade bonds and preferred stocks,
is the message from Arthur Wies-
enberger & Co.

Conservatively balanced  Funds
achieved great success in 1946 in
spite of a general decline in stock-
market prices, their shares shrank
only: slightly, 'Mr. Wiesenberger
thinks “the investment companies
and ‘every one concerned with
them can be justifiably proud.”
A glance at the fall in market val-
ue of many of the individual is-
sues compared with the general
performance of the Funds sug-
gests that few persons do as well
as the ‘market averages.

Redemption of shares in. the
last part of the year were less
than in the first, this is proof that
holders of such shares .have not
evidenced ag much uneasiness as
have those who invest on thelr
own judgment,

A Seven Year Chart Worth Seeing

“Selections” show a chart of the
course - of “Selected American
Shares, Inc.,” of Chicago, and the
Dow-Jones averages for the past
seven years.. The Selected Invest-
ment Company’s value has been
consistently. higher than that of
the Dow-Jones averages.

[The views ‘expressed: in this
article do mot necessarily at-any.
time- coincide- with', tho¥e: of the|

Chronicle.

They are presented aa

-those-of the-author only.] -

equipments,

Hess, Blizzard & Co. 4
Formed in Philadelphia

PHILADELPHIA, PA.—Forma-
tion of the new firm of Hess, Bliz-
zard & Co., Incorporated, with of=
fices at 123 S. Broad Street, Phila=

Hérpert H. Blizzard

Arleigh P, Hess

Arleigh P. Hess, formerly a part=
ner of Boenmng & Co., and by
the partners of Herbert H. th-
zard & Co. :

The new firm has membershxp
on  the Philadelphia Stock Ex«=
change and will conduct a com=-
plete trading and investment busi=
ness.

Arleigh P. Hess is President and
Herbert H, Blizzard Vice-Presi=
dent and Treasurer, Other officers
are; Daniel J. Taylor and Ralph E.
Hendee, Vice-Presidents;- Eliza-
beth K. Scott, Secretary, and Hen-
ry .B. Gurney, Jr., Assistant Sec-
retary-Treasurer.

Associated with the new' firm
are: Arthur L. Batten, Thomas J.
Joyce and ‘William M. Hess.

Woodward V.-P. of -
Barret, Fitch & Go.

KANSAS CITY, MO.—An-
nouncement has been made of the
association of Richard L. Wood-
ward with. Barrett, Fitch & Co.,
Inc., 1004 Baltimore Avenue, as
Vice-President in Charge of Sales.

Mr. Woodward became associ-
ated with Kauffman-Smith-Emert
& Co. in St. Louis in 1916. From
1917 to 1919 he was in France with
the “Armed Forces, and after the

- 'war éhded he 'was with thé"Amer-
({ican Red Cross in Europe: He re-
turned to Kauffman-Smith-Emert

& Co..in 1819 and. several years
later opened: a branch office in
Kansas City for that firm, which
later became the Boatmen’s Na-
tional Company, the Investment
Division of the Boatmen’s Na-
tional Bank of St. Louis. He con=-
tinued in the capacity of Assist=
ant Secretary and Resident Man«
ager of the Boatmen’s National
Company “until 1933 ‘when the
passage of the Glass-Stegall Bill
required National Banks to give
up their investment affiliates. At
that time he became associated
with F. S. Moseley & Co. as man=
ager of ‘their Kansas City office
and has remained in that capac1ty
until the present time.

Wm. C. Roney & Co. to
Admit New Pariners

ney & Co., Buhl Building, mem-
bers’ of the New York and De-
troit Stock- Exchanges, will admit
Richard W. Hurdleéy and Warren T.
Olson to- general partnership and
Hildegard H. John to limited part-
nership on'Jan. 23. As of the same
date; W. A. P. John will retire
from the firm,

Mr,: Hurdley - ‘and = Mr.' Olson
have been with the firm for some

ducted his own investment busi-
ness in Detroit,

L. B. &’ Aviedor Propnetor

-proprietor:.of 'd’Avigdor: Co;; 63
Wall Street -New -York: Clty. 2

delphia, has been announced by

DETROIT, MICH—~Wm. C. Ro=,

years. In the past, Mr, Olson con-

Leslie B. d’Avigdor is now sole :
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- Be Ignored, Says Winkler
- In urging optimism, economist emphasizes worldwide demand for |
- goods and 'services, improved management-labor relations, stimu-
lation to world trade from International Fund and Bank, and aban-
donment of international isolationism.

i ‘CHICAGO,‘ Jan, 15—“Americans are justified  in viewing the’
economic future with considerable optimism, and in'disregarding, or

even ignoring B

the, dire pre-’
dictions by
Pseudo and
would-=-be
€conomists | §
and profes-
sional fore- -
casters - about
serious eco- ¢
momic and ‘fi-
mnancial ;set-
backs,” Dr,:
Max Winkler; -
Professor of
Economics® at’
City College
of New York:
and partnerin * !
Bernard, Winkler & Co., said be-
fore a dinner meeting of the Illi-
mois : Securities Dealers: ‘Associa-
tion here tonight. o

| Dr. Max. Winkler

Dr. Winkler cited the following]

factors which should be taken into
account by the public in apprais-
ing the domestic and international
outlook; : 3

: 1. The' vast damage resulting|-

.from the war, directly and in-
directly, ‘has created an un-

for goods and services.

‘precedentedly marked demand |:

. Fundsavailable as well as ob-

- tainable through a number of
financial . institutions  (such as
Export-Import Bank, Interna-

.. tional Bank for Reconstruetion
and i Development,- Interna-
‘tional :Monetary : Fund); with

¢ which much needed goods and

. services may: be acquired; are
larger than ever before, ' :
Due to the great and . perhaps

irreparable harm to:the pro-!
ductive ‘ and - ‘manufacturing:

‘capacity. of . countries (notably
Germany, .Japan -and" Italy),
the source of supply of goods
and services is very much re-
stricted,” suggesting - that,~ for
the time being, and perhaps
for a number of years to come,
.the  United Statés, will. have
. -to'supplythe major portion: of
..such goods and services;
The ‘unanimous approval by
the United Nations of a his-
- toric resolution calling for the
outlawing of the atomie bomb
and general reduction of arm-
aments is highly constructive
and will, -if - translated: into
action, permit the employ-
ment of vast sums, hitki‘:erto
absorbed by war, for con-
structive and revenue pro-
ducing projects, thereby af-
fording the nations of the
world relief from the burden
of debt and taxation,
The desire of both manage-
ment and labor to settle dis-
. butes without . resorting to
strik_es and to maintain pro-
duction on a high level, as
well as their realization that
" disputes would have to.be re-
solved through collective bar-
gaining with ‘a minimum: of
governmental interference,
shi)uld be viewed optimistic=
Y.

Improving East-West Relations

. Elimination of much of the
friction between the so-called
- Western: bloc, and the so-
called . Eastern' -bloc, ‘augurs
well for the signing of the
‘ peace treatjes for the defeated
Axis -satellites and for: the
conclusion of a just and sat-
isfactory.peace with Germany,
Austria; and, eventually,
Eodapan s 5 R
‘Resumption + of ~negotiations
for 'reciprocal trade arrange-
;. ~ments which were" rendered
.. Ineffective ‘ag a'result of Ger-
many’s dangerous: commercial

v

policies during . the . Thirties
“ rand which * were ‘completely
+ invalidated by the war; should
-lead-to a healthy expansion in
foreign trade and the resultant
‘favorable : effect : upon  the
"/ country’s economy. . -
. The expectation that the In-
* ternational Bank' will  com-
mence . activities on a'large
scaletis to-be regarded with
“. much: favor, since the funds
» . raised: through  the sale of
. bonds by the Bank, will aid in
: 'world reconstruction, which in
turn’ should benefit: boththe
. recipient of the loan ‘as well
as the lender. :
The expected successful func-
“tioning ' of the International
Monetary Fund should offer a
..real opportunity for interna-

thus putting an end to cur-
rency - dislocation - and paving

the way for expansion of -in-|.

ternational ‘commerce and 'its
~maintenance-ata high level.: -
. Abandonment ‘of ‘the old pol-
-icy of isolation and realization
- that prosperity ‘and economic
well-being are no longer pos-
sible: or.even: feasible, unless|
" shared’ by the world ‘as a'
- Wholei s - "ol 0 v
“To be sure, there are still ‘com=
plex:'and grave problems . which
await: to:be solved,” Dr. Winkler
concluded, ‘However, they are not
of .such .complexity or gravity as
to be incapable ‘of speedy ‘and sat-

isfactory solution, if. the ‘nations|
of theworld -are willing ' to. show | &

others the same' good. will which
they.-expect from others towards
themselves, ‘Thus, there will really
be ‘Gloria " Deo’ in': Excelsis et
Pax _in Terra “Hominbus ‘Bonae
Voluntatis—Glory to God ‘in the
Highest,-and on Earth Peace To-
ward Men of Good Will.”. :

Knickerhocker Shares f
Opens L. A, Branch; -
New V.-Ps. Join |

Knickerbocker Shares, Inc. has
opened a branch office: at 458
South Spring Street, Los Angeles,
with. Walter F. Pettit as District
Manager.

Morris Mather, Jr., formerly of
Morris Mather & Co., Chicago, is
now Vice-President of Knicker-
bocker Shares: in charge of the
office at 141 West Jackson Boule-
vard, Chicago,

Robert J. Sullivan of the firm's
New York office, 20 Exchange
Place, has also been elected a
Vice-President.

Robt.. Goodwin »Willl :
Nat’l City Bank of M. Y.

‘Robert M. -Goodwin, formerly
associated ‘with the Chicago and
New York offices of Kaiser & Co.,
has joined the staff of the Munici~
pal Bond Department. of The Na-
tional City Bank of New York.

Join Staff of Mitchell
Hutchins Co; in CGO

(Special to THE FINANCIAL CHRONICLE).

CHICAGO, 'ILL, — Arthur: C.
Harrison, George A. Robinson,
Edward J. Kelly, and Arthur J:
Weinert have become ' associated

+with - Mitchell, ‘ Hutching . & -'Co.;

231 'South 'La  Salle Street.- All
were formerly of Robinson & Co.,

in which Mr, Harrison  and Mr,

Robinson, were partners, . . .

Adds Three fo Staff

tional monetary . collaboration, |

1 Exchanges,. 300 . North ‘Fourth

" THECOMMERCIAL & FINANCIAL:CHRONICLE

* Dire Economic Predictions Should [

" Business
 Bookshelf

Our:National Debt After Great
Wars-—Committee on Public Debt
Policy, 26 Liberty Street, New

York City, 'paper — 25¢ (lower |-

rates in quantity)

Eduard Otto Is With
B. C. Christopher Co. |

(Special to Tae FINANCIAL - CHRONICLE)
‘KANSAS  CITY, MO,—Eduard
F. . Otto "has "become -associated
with 'B.'C.‘ Christopher & ’Co;,

Board : of Trade Building. Mr |4
Otto was formerly representative
'in. Kansas City ‘for E. H. Rollins

& Sons, Inc., with which he was

-associateéd  for -many years, ' -

N. Y. Hanseatic Gorp.

"'The New York Hanseatic: Corp;,

120 »Broadway, ‘New ' York ' City,

announces. that .George H, Arm-
strong and William P. Neacy, for-

‘merly’ with: Harriman, Ripley &
‘Co., “and' George Noakes, Jr., are

now ‘associated with the corpora-
tion’s: Government  Bond: Dept. -

Richard Boonisar Opens

|Own Inv. Business -

(Special to THE FINANCIAL CHRONICLEY - .

BOSTON, MASS, ~—'Richard
Boonisar s engaging in the se-:
‘curities ‘business: from' offices "at

-30 ‘Federal ‘Street, In the'past he;

was with ‘Brown Bros. Harriman
Colonliss wive o

Edward D. Jones: Adds
To Staff =
(Special’ to' TaE 'FINANCIAL CHRONICLE)
ST.. LOUIS, MO.—Edward D.
Jones & Company, members of the
New York and St. Louis Stock

Street, have -added Joseph L.

Lederer- to. their staff. :
With Harris, Upham & Co.

(Special to THE. FINANCIAL CHRONICLE)

KANSAS CITY, MO.—John F.
Baumgartner has been added to
the staff of Harris, Upham &
Company, 912 Baltimore Avenue.

| became Vice-President in: 1920, a

Strong, formerly First Vice-Presid

Election of Mr. Pell. and Mr,
organization meeting of the Boar
Board had been vacant since 1942.¢

Williamson Pell Now Chairman of Board and
.’4 ] # .5 " poot % A i
- Benjamin Strong President U. S. Trust Co,

United States Trust Company of New York announced yesterda'fr

‘that Williamson Pell, President since 1938, has been elected Chairman
of the Board, and has been: succeeded as' Preside

o

nt by Benjamin
ent. .

Strong took place at the’annual
d.. The post of Chairman of the

Mr.: Pell, a native of Goshen,
N. ‘Y., and graduate of Princeton
University and New York Law
School, joined the trust company

L8 ‘

Williamson Pell Benjamin Strong

as Assistant Secretary in:1912, He

trustee in 1925 and served as First.
Vice-President from 1927 until he
was elected: President in 1938.

He is a director of the ‘Atlantic
Mutual Insurance Co., Commercial
Union - group' 'of insurance com-
panies,  Great ' Northern = Paper
Company, - Greenwich - Savings’
Bank ‘and  Manhattan Fire &
Marine- Insurance  Company. He!
-also-is ‘a-governor of ‘the Society:
of the' New York Hospital, "a!
trustee of the James: Foundation
of New- York; Inc., and a member
of the Chamber of Commerce of
the ‘State of New York.

Mr.. ; Strong, ' who . .attended

Deposit Company, Great Northern
Paper: Company, ‘Home Life In-
surance ; Company, Royal-Liver=~
pool group of insurance companies,
and . Seaman's Bank for Savings.

3| He also is a director of Board of
|| National Missions of the Presby~
| terian Church, Metropolitan Opera

Association, New York University,
Presbyterian Hospital in.the City
of New York; and Union Theolog-
ical Seminary, and a’member of
the Academy of Political Science
and the Chamber. of Commerce of
the State of New York. = = ./,

Jack Toppell Opens

|Own Invesiment Firm.

Jack Toppell has formed . Top-
pell & Co.; with offices at 40 Ex~
change Place,"New. York City, to
transact-a general brokerage busi-
ness in-investment securities. ' Mr,
Toppell was formerly with Luck-
hurst & Co., Inc. ot

. Registration Revoked
The registration as broker.and
dealer of Charles Fletcher Baxter,
doing business as Charles F, Bax~
ter & Associates 'of Chicago, was
révoked' by ‘the Securities ‘and
Exchange: Commission for alleged

i| failure to file financial statements

for the years 1943.to' 1945 inclu-

/| sive. The revocation is effective-

January 20.

Princeton until entering the U.'S.'
Army to serve as First Lieutenant,
in. ‘the 'Motor  Transport. Corps.
-ALE.F,, in1917-19, becomes. the
seventh ‘President. of U.. S. Trust
since _its' incorporation  April: 12,
1853. A native of Englewood, N. J.,
he became associated .with the
company. - as: - Vice-President. in
1933, after serving with:the Na-
tional Bank of Commerce in New

don;
Bank, Inc.. and the Bank of the
Manhattan - Company.. He 'was
elected a trustee of U. S. Trust in
1937 and became First Vice-Presi-
dent in 1938.

York City, the banking house of |
J. 'Henry:Schroder & Co. -in Lon- |
International. :Acceptance | |

" Sylvan Perry Spies, doing busi-
ness as. Sylvan. Perry. Co.-of New
York, was permitted. to. withdraw:
his ' registration. as.-broker..and .
‘dealer, He was also charged with
failing to file financial statements:
‘for: the years 1943 to 1945.inclu-
sive, He was permitted to' with=
draw his registration because he:
had not been engaged as a broker
and dealer. for almost three years.

. v . ki

Dunai & Co. in Clifton |
;'CLIETON, N. J.—Dunai & Co.
is engaging. ir'f i-the - investment
‘business from’offices at 55 Nelson
Street. Partners are John Dunai -
and Bernice Dunai. Richard Des-
mond and Raymond T, Levins,
partners in the firm, which was

The new U. S. Trust President

is a director ‘of the Atlantic Safe

formerly located in Passaic, with+
-drew from partnership. o

Copies of the Pr

This advertisement is not, and is under.no circumstances to be construcd as, an offering of the
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C anadmn

t= By WILLIAM J. McKAY?
£, The establishment of Canadian: cxtlzenship has set ‘the seal on'

Secuntzes

. LCanada’s “adult- independence. " It is somewhat anomaloug therefore!
. that the Dominion, in spite of its incomparable financial situation,

is tackling t1m1dly the questlon of
. cial ‘controls,

the Jettxsomng of wartime fman-‘

. Whereas Britain w1th lts tremendous load of forelgn mdebted-'

mess steadily and ‘boldly pursuece

A policy of currency derestriction,’

.. Lanada, with an  almost invulner-
Aable international financial sitira-|
tion does nothing to-improve-the:
convertrbxhty of the Canadian
dollar in the hands of the forelgn
holder. .

There is no question that de-
splte the bad ‘timing 'of . the re—'
wvaluation of the Canadian dollar, |
-+ ihe level of parity- with the .U. SJ
. dollar can be easily defended. The|

‘greatest obstacle in the path of :a|

stable Canadian dollar was the in-!

convertibility of sterling. This po-|

sition is in the course of' correc-!

tion following  Britain’s ‘recent|

- sterling defrosting policy.. .|
Why therefore does the Domin- |

. don .still hesitate to  take the)
i plunge and remove the. curremtly |
unnecessary - restrictions ;which
hamper “the Canadian exchange
“position? There is one situation
‘which was previously largely ig+
" -mnored by the Canadian authori=
“ties and which 'has since loomed:

.@s a major problem, This is the

. holding "in . this - country of - Ca-
il nadran internal - bonds. At one
7 stage when the Canadian foreign
exchange position was less strong
the movemerit of U, S, funds into
‘Canada was viewed with pardon-
able complacency. It subsequently
became ‘a problem partly because
", the Dominion -was accumulating
‘an ‘embarrassingly . large  balance
“of U.S.dollars, and partly because

* “as fast as Canadian international

¢ dndebtedness was reduced by re-
. demptions and maturities it was
“built up again: by, the uncontrol~
lable process of foreign purchases

- of Dominion bonds,
It was erroneously beheved that

==;

CANADIAN BONDS

GOVERNMENT
PROVINCIAL
MUNICIPAL

CORPORATION

==

P

CANADIAN STOCKS |

|| A.E.AMES & Co.
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' TWO WALL STREET |
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TAYLOR, DEALE

. & COMPANY
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Toronto Montreal Wmmpeg _Vancnuver Lundon, England

& Co.,

the - removal  of the registration
privilege “and. the revaluation: ‘of:
the “dollar would solve the prob-!
lem. Such has not proved.to.be
the case. The former step in fact
has removed a stabilizing element
from the market for free Canadian
funds. - 'Frading |in Canadian: in-
ternal bonds has as a consequence
been: almost ‘entirely divorced
from :the free jrate which has
weakened accordingly.

Thus it would appear that Ca-
| nadian interests would have been
better served at the time of the
revaluation: of the' dollar by the
simultaneous - lifting - of the re+
strictions - affecting security - and
currency . transactions.

the Canadian dollar: in particular

are undermined as a direct result|

of the lack of freedom of opera=-
tion,  If the holders: of Canadian’
securities had complete liberty of |
action: there would be less hkeh-.
hood of embarrassmg 11qu1dat10n
and confidence in the néw level|
of the:Canadian dollar would be|
rapidly- established.  Much could
be accomplished by ‘the mergmg(
of -the free and official markets
for, the Canadian dollar and ab-|
sence of any-impending 1mportantr
Canadian * Government fmancmg
leaves the way clear for the Do-!
minion’ financial .authorities .. to;
concentrate on'a major operation
of adJustment of the international;
posrtron .in . Dominion ' internal’
bonds.' As we: approach the dead-;
line for .the operation; of the ,,'{n—‘
ternational Monetary Fund such!
a develupment appears.all the|
more timely,

During the week the external
market’ ‘whs stimulated by the!
news of the consideration by the:
New York State Legislature of
the overdue measure to place Ca-
nadian ' securities on' the Savings
Banks’ legal list. Scarcity of sup-|
ply, however militated against a
turnover of any note; Attracted]
by ‘the cheapness of the offerings]
a decided buying movement de-
veloped ' in © Canadian - internal
bonds, which was sufficient to ab-
sorb fairly heavy liquidation. At
their current level internal” Do-
sminions-which offer ‘g 3% return
at a discount compare very favor-
ably - with comparable domestic
mvestments

| Dean Witter to Admli

McCormick As Parlner

Frank T. McCormick, manager
of the trading department of the
New York office of: Dean Witter
14 ‘Wall Street, will. be
admitted: to 'partnership in .the
firm on' Feb, 1. Dean Witter &
Co. are members of the New York
and . San ' Francisco .. Stock  Ex-
changes and other leading na-
tional" exchanges. ‘

As it sy
this step should ‘not be indefi-|
nitely postponed, * Faith in Ca-|
nadian ‘credit in: general and ‘in i

|W. C. Langley & Go.

|Urges Careful Approach
To Freeing World Trade|

' The restoration -of freer.world

£ trade on a high level must be ap-

proached “‘with ‘care,” Sydney G.
Dobson,: President of the. Royal
Bank:  of- Canada, - declared ' in
Montreal-on Jan. 9.4 Itis all very
well to'talk about the huge vol-]
ume of business that would result

1if all tariff-barriers were knocked|

down,” Mr. Dobson told the bank’s!
annual meeting, “but removal:of!
tariffs on-seme: goods. would: ut-
terly ruin certain industries-which‘
are - important = to -.our - economy.|
The. matter: of - reducing - tariffs

must. be-‘gone at-in a business-|-
State . is . here :to. speak. for: the:

like  way, keeping: in. mind the
necessities of countries, particu-
larly ' small-population : countries,
to maintain certain:industries on]
‘an -economic basis.” - The - volume
of . Canada’s “lifeblood” exports,
he ‘added, depends largely: upon
the state of international-affairs,
and “while the world picture has
not been- as bright as we:hoped
for, there are evidences of im-
provement 2

James Muir,- ‘General Manager,
reported to stockholders: that the
bank’s assets on Nov. 30 had’ es-
tablished the sixth consecutive an~
nual - record: high,/ amounting to|
$2,131,974,316 for /an "increase " of
$124; 427,337 from a year: earlier.
Deposits. rose $74,346,877. to $1,21
963,103,951, . Net profits’ for  the.
year “were ' $4,851,386 'a’ gain of
$903,244 over - the precedmg 12
months.

Earl Parrlsh Pres. of
S. F. Stock ,Exchange.

SAN FANCISCO, CALIF.~—The
San Francisco Stock Exchange an-
nounced that at the annual meet-
ing Ear 'I‘ Parnsh of? Earl T.
Parrish ®:Co,’ was :reelected ‘as
Chairman'lof . the . Board. Frank]
M. Dunn' 6f Coons, Milton & Co.
and ‘Arthur N, Selby of Sutro &
Co. "were also reelected to ‘the
Board of Governors for: a term. of|
two years.. V..C.  Walston-of Wal-|

ston, Hoffman & Goodwin  was|-

elected to the Board for-a one;
year term. . -

Elected to the nommatmd com-
mittee to serve. for the current]
year were: Douglas G. Atkinson,)
Dean Witter & Co., Chairman;|
Howard J. Greene, Sutro & Co,,
L. M. Kaiser, Kaiser & Co.; Em-|
mett ‘A. Larkin, Hooker" & Fay;
and George A. Hemtz F.'B. Key-
ston Co.

To Admit L. C. Ogg

W. C.Langley & Co 115 Broad-|
way, New York City, members of,
the New York . Stock Exchange,]
will admit ‘Linwood C. Ogg to
partnership on Jan. 23. Mr. Ogg is]
manager of the statistical depart-|
ment for the firm.

With Carl K. Ross & Co.
(Speclal to ‘THE FINANCIAL CHRONICLE)
PORTLAND, MAINE—Carl K
Ross & Co., Inc.; Bank of Com-
merce Bulldmg has added Robert |
L. Smith to their staff.

CANADIAN DOLLAR OBLIGATJONS
of the - o

Dommlon of Canada

| great responsibility,

1 water’s . edge,

| should

f its

|| conquests “.of = others,

Ptogress but No
. MAll's

lllusion . . !

Well” ior Peace'

(Contmued from page 273)

to, the world.” So far as my little
‘part in ‘this symposium is.con-
cerned, this is:too large an order
to be filled  in' 30 minutes,
ther, I must make it plain that I
am.not in a.position to ‘“reply for
the United States” because the
Constitution - confides: that .pre-|
rogative. exclusively: to the Pres- |
ident.” ‘The! Senate - merely “ad- |
vises and consents.”; Sometimes it
doesn’t even . do. that

Fortunately, the Secretary of

President: - But, unfortunately, he
is shortly leaving the public serv-
ice /by - resignation. : I say. this|
with ‘deep - regret. Secretary
Byrnes has been'an' able, effi-!
cient, . courageous 'Secretary of
State in the finest American’ tra-
dition;
fended American ideals in crises
where they required defense. He!

j has made a great contribution to|

| the “welfare of his country and
to the peace of the world. I salute
him with affection and profound
respect; and I hail him as awvery|
great American!

General Marshall, who succeeds,
him; brings to his task a stout
heart, ‘a clear head ‘and “a’rich
experience. He ‘has always en-i
joyed the total confiderice of Con-
gress and of all ‘his military and
civilian colleagues, at home and
abroad. " I ‘wish him well‘in his

_The Bi-partisan Policy
"As ajunior : partner, I have|
worked with Secretary:Byrnes on

‘| what - is called a “bi-partisan for~
| eign policy” in the United Nations

and in ‘planning European peace.
It ‘would be more significant to
say - we have. sought a united
American foreign policy so that,|
despite: some inevitable dissidence
at home, America “could enjoy
abroad the enhanced authority of:
a ' substantially united front. .'I
dare to believe that, despite 'some
distressing domestic interludes, it
has borne rich fruits.

In: any event, partisan politics,
for most of us, stopped at'the
r I.hope. they stay
“stopped’’~~for.the sake of Amer-
1ca-—regatdless of what party is
in" power. This does:not mean
that ~we  cannot have - earnest,
honest, even vehement domestic
differences of opinion on foreign
policy. It is'no curb on free
opinion or free speech.

“But' it""does mean  that they
not root themselves in

partisanship.: We - should ever

| strive to hammer out a permanent
| American foreign policy, .in basic’

essentials, which serves all Amer-

|ica and deserves: the approval of.

all Amerlcan-mmded partles at all
times,

But let me get back to that
“reply to the world.,” I assume
“the world” chiefly wants to know
whether 'America will persist in
attitudes: toward  collective
| peace and security. I cannot an-
swer for others. 1 w111 answer for

i myself

Backs Lnternational Defense
Against -Aggression

I believe the United States, in
enlightened self-interest;, will do
everything within its power to
sustain * organized. international
defense against aggression; to pro~
mote democracy and human rights
and - fundamental freedoms; and,
through international cooperatlon,
to seek: peace with justice in: a
free world of free men.

We plot no conquests, We shall
neither condone nor appease the
We . ask
nothing for ourselves except re-
ciprocal fair-play. - The extent to
which it develops will 'determine |-
our final course.: We are not in-
terested in unity at any price. We

Fur- |

He' has’ relentlessly de-| -

{ing

{ mously < approved.

zeals.. Qur “reply to the world”
is a challenge to match us in good
works.,

Mr. Chalrman, ‘these: Amencan
attitudes will persist because they
stem  from . reason - and’' reality,
and -we are. a.practical people.
We should remind- ourselves,: a8
well as our neighbors, from time
to time, of certain facts in -this
connection lest we suffer:in stead-

| fastness what we lose in recollec~

tion.

Prior - to December, 1941, we
were  conscientiously div1ded.
along lines of deep conviction, re-
garding - our . proper: role in a
world-at-war - just - as ‘we ' were
similiarly divided 20 years before
regarding ‘our proper role in a
world-at-peace.

Pearl Harbor ended that debate.
It brought a united country to fair
flung battle lines: where we
swiftly -mobilized - the' greatest
fighting resources of ‘all time, : it
did more, It released an evolu-

tion which drove most of us to the -

irresistible conclusion that world
peace is indivisible.

‘We learned ‘that the oceans are
no-longer moats around. our ‘rame
parts. ' We learned that mass: de=
struction is a. progressive-science
which defies both time-and space
and . reduces ' human ‘flesh ' and
blood to cruel impotence.

Then we contributed the crown=
roof ourselves.« In the climax
of this tragedy we ourselves de=
vised ' the ratom bomb-—an ' ap-
palling : tribute 'to our:illimitable
genius—an-equal ly appalling
prophecy. of civilization’s suicide
unless world war three is stopped
before it starts, . This produced
the inevitable conviction ihat the
jungle code of war must be res
pealed for keeps.: :

U. S. Participation in UN

Before the horrors of ‘the con-
flict had even reached their maxi-
mum, we brought our major allies
together at Dumbarton :Oaks to
chart the most essential victory of
all—a victory over war itself.. Oh
yes, we had said these same things
once before and they had ‘turned
to ashes on our lips But there is
no, comparison in the provocation
which- was our immediate spur, ' :

From Dumbarton Oaks we went
to San Francisco and at the sym=-
bolic Golden Gate, the charter of
the United " Nations was unani-
From ~San
Francisco we went to Washington

and the Senate spectacularly rati-.

fied the charter with but two dis-
senting votes. - We accepted the
Jjurisdiction* of the Internatlonal
Court of Justice.

Trom Washington we went to
London  and . organized the first
“town meeting ' of the world.”?
From London we came bhack to
New York: where, in response to
Congressional invitation, the
United ' Nations launched its gi-
gantic adventure on a sité in the
United States, which thus gives
us the permanent peace cap1tal of

{ the world,

This  record.cannot be: mlsread
at home or abroad. We have em-
braced the United Nations as the
heart and core of united, un-
partisan American foreign policy.
We shall be faithful to the letter
and the spirit of these obligations.
In'my view, this will be true no

matter what administration sits in

Washington; “and 'it - will ‘remain
true: to'" whatever' extent ' the
United ' Nations themselves' are
faithful to. our common  pledge.
That,” in ' general, -Mr.-Chairman,
would ' be ‘my over—all “reply. to
the world;”

"UN Not a Perfect Instrument

‘But I malke the “reply” with no

illusions -that' now ' “all’s . well.,”
The United: Nations is neither an

shall- aspire. to standards' which
will "rally others. to match our

automatic nora perfect instru-
ment, . Like any other human in<
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stitution, it will 'make mistakes.
It must live and learn.: It.must
grow- from' strength’ to - strength.
It must eéarn the ever-expanding
confidence and fidelity of people
everywhere. It must deserve to
survive, ;

Meanwhile it is definitely beset
by hazards, - For example, the ne-
cessity for unanimity among ‘the
five great powers is both ‘strength
and weakness to its arm; Strength
~—because ~ these 'great powers
when “united are invincible.
Weakness—because the: excessive
use ‘of the veto, particularly ‘in
¥espect. to the pacific' settlement
of disputes, can reduce the whole
system to a mockery." .

It is much too ‘early to talk
about major:surgery on the char-
ler itself; But I hope all the great
powers. will : voluntarily join“in 'a
new: procedural -interpretation “of
the charter to exempt all phases
of pacific. settlements from ‘what,;
in such. instances; makes ' of: the
veto a -stultifying checkmate,
pose this as a test. of international
good faith. : AR

There is another hazard, . The
organization is  beset by . fiscal
dangers, In the enthusiastic eag-
erness with which it expands its
nobly ‘mediated efforts  through
specialized agencies, each with its
own. ‘uncoordinated autonomy, it
threatens accumulating ~annual
assessments which a- majority of
its. member nations soon may be
unable to fairly share. :

... In such event, either the burden
is - concentrated on a few large
states or the ‘smaller states drop
out. " In the former case; the sov-
ereign equality 6f member states
will ‘disappear. In the latter case,

ihe United Nations will become a

#rich man’s‘club” and its greatest

Renius—universality” of “member-

ship—will disappear;’ Stern' fiscal

control is indispensable—<not pen-
ury but prudence, v ;

.+ What UN ‘Has Accomplished

< i But, ' Mr.: Chairman, we must
not be ‘impatient, . It took five
years.to'take the world apart. It
would not'be surprising if it took
at least that long to put’it to-
gether again. = The remarkable
thing is-that the United Nations
has done 5o well 50 soon. |Its Seo

curity Council has already peace- |
fully tempered many critical sit-|
ations which, in the absence of |

. its mediation, invited serious im-
plications. 'The recent dispatch of
& commission  of inquiry to the
Greek border is the latest striking
case in point,

Meanwhile; its General Assem~
bly has already initiated powerful

- movements. for the common good
——incomparably -the ' greatest = of
which is an approach to mutual

. disarmament,

.These things can be the begin~
nings of the greatest benediction
of all time. They are worth every
effort which men of good-will can
muster,
~And  let’s always remember
this: the more imponderable the
world’s frictions may become, the
greater the need to pérsevere in
strengthening this one and only

available ‘agent of organized |:

emancipation.

And  this: If, one day, some
aggressor leaves the United Na-
tions, in order to be free of its
| vestraints, ‘the rest of ‘the ' world

has ready-made-at-hand the well- |

. 8eared . ‘machinery for. another,
and - ‘immediate, . grand ““alliahce
swiftly ~and - overwhelmingly: to

. confront the  offender.:": Would-be

. International . assassins,” " if:.; ever

. ly

‘.| . Prepared to Disarm =
-1 spoke " of ‘disarmament.: . No
~+ other peace factor is of .Such’vital-

| ity; -and ‘none could better typify.

‘America’y attitude ‘toward -peace
> and the world,:We are-prepared
to disarm (1) to whatever extent
other powers: "are dependably
ready. to make comparable; per-
‘- manent .and . effective . renuncia<
tions;. or(2) in: whatever degree
- the. United.. Nations.: and- its - co=
‘ operative military resources prove

loitized for FRASER
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hereafter to offer a reliable sub-
stitute, . It is our dearest dream.
“ But ‘we- shall not “dream” our-
selves into a nightmare, " We shall
not ‘disarm - alone. - We shall not
frust to the ‘persuasion of our ex-
ample. We tried that. once before.
We: :shall 'take 1o ' “sweétness
and ' light” ‘for -granted :in "a
world where -there ig still too
much ' “iron " curtain.” We" shall
not trust ‘alone ‘to:fickle words,
Too many “words” at Yalta: and
at Potsdam  have heen distorted
out of all pretense ' of.integrity.
We shall not ignore reality:. =
We do not intend to be'at any-
body’s mercy; nor do'we intend to
emasculate “our ' authority ~ with
those who may still think in terms
of force, Butwewill joyfully match
the utmost limits of, mutual dis-
armament” fo 'which other . titans
will dependably agree; if there be
disciplines ' ,'which ' ‘guarantee
against 'bad ‘faith;''and . we  will
speed the. day when such a boon
shall deal-war its deadliest. blow.
I'repeat, kowever, that this cannot
happen either in ambush' or on a
one=way:street]. {1 ol
Our American proposals regard-
ing ‘atomic’ bombs. illustrate’ my
point. * ‘With'an “investment : of
$3,000,000,000 in this supreme de=
stroyer of ' all time, and:with' a
monopoly upon -its sinister ‘secret

for some: years to come, we offer |-

not only to abahdon our dominant
advantage, but . also’ to’ join iin
outlawing its ‘destructive “use by
anybody, ‘any time, anywhere on
earth, el e G R

‘And. what is our, price?.” Just
this—an effective ‘system’ of cori=
tinuous - inspection ‘and ‘eontrok
which'makes certain-that'no‘in=
ternational brigand shall hereatter
break faith with -us’ and ‘with the

world!:. The price:is: simply’ pro=

tection against'treachery! . .
Butr it i3’ afixed price;; Mr;
 Chairman,*and the price must 'be
paid.~- We -asknothing for {6ur-
selves, - We'-ask~everything‘ for
peace.” -1 ;submit,’ sir,that: never
' has there . been -a’; comparable
‘example-of:natipnal good-will, nor
‘one so thrillingly dramatizirig -the
‘purpose. of .a great people to.live
‘and let live in'a peaceful earth, if
' we are allowed to do so: R
Economic Future of Peace .
Now, Mr. Chairman, I briefly
i touch upon. another phase.’ The
economic: factors of the peace are
‘of vital interest to the world—and

us.. Peace and economics are in-=
separably kin. ' -

in a clash of economic: ideologies.
But we shall not draw back from
‘our essential responsibilities.  For
example, I am sure Congress will
make a liberal relief appropria-
tion—to  be: administered under
‘American auspices in consultation
with the United Nations—for the
stricken postwar areas: which are
'still war: casualties,;  even though
we never again contribute 72% of
an . international . fund, as in
UNRRA,; which can be controlled
and even exploited by others.

the great and humane achieve=
sments of UNRRA despite is handi-
caps. i :

" Rehabilitation Credits . .
i Unavoidable . -
i “Again, reasonable  rehabilitation
icredits, are unavoidableif . demo
icratic:“stabilities : are ' t :
'stored :before .it’ is too lat /
way. of another example; I:believe:
;we - shall;: continue: the ‘dévice of,
reciprocal  trade - agreements,” in
‘one . form- or: another,to release
& i tradé-—an
-even greater-need’for us than for
-any: other ; country.: be¢ause < our
\vastly expanded national-ecoriomy
;and employment’ require it. i
- Whetherthis 'can continue - on
Jitg ‘present-multilateral : basis: will
.depend somewhat ‘upon’ the type
.of -competition we confront: from
foreign state-monopolies.and from’
a growing habit:abroad of making

‘bilateral agreements : for. political
as- well . as - economic purposes,

, Unfortunately; this area of ac- |
tion i3 not.'so clear because ‘the|
‘premises: themselves ' are : mixed |;

This is said without prejudice to '

These habits could force us into
defensive tactics which we' would
not voluntarily embrace. ‘We :shall
fit our procedures.to the necessi-
ties which are forced upon us.

Will Protect System of
.. Enterprise g
Certainly we intend to keep our
own American industry and agri-
culture in sound, domestic health,
and. to protect.our system of free
enterprise. . Anything. less: would
bé 'a calamity. not. only:for us
but for, the. Western world. But
sane,. healthy, mutual . trade ex-
pansion  is best.for all concerned.
Mr. Chairman, my time runs
out, though I have touched only
the ‘outér rimof our mutual prob-
lems: with ‘the world. I conclude
with a few swift overtones.
;- We ‘have finished . five -treaties
with, ex-enemy. European states.
They passed. in" review before a
peace conference of 21 nations in
Paris,“We aré entitled to say that

Frée

battle allies was an achievement
primarily: due to American insist-
ence.  Here, again, is an unmis-
takable cue: to ‘ourinternational
disposition®ever’to ‘recognize the
rights:of :little' states ‘as’ well as
big.s‘ e R SN
A Friendly but Firm Policy
Soenll Toward: Russia '
Here' also is a cué to' what seenis
-to be our improved relations with
the Soviet Union—as a result, I
:believe, of our present rugged pol-
‘icy of: firm but. friendly. candor
which' I hope has permanently es-
(tablished ‘the' American ‘doctrine
ithat® there ‘are: deadlines 'in our
'ideals’from which -we' shall never
dgain’ retreat; This' is not’ trucu-
lence—it is: the power of brave
‘and ‘naked truth. i
I”. When we-left: Paris in Septem-
iber the Council of ‘Foreign' Min-
|isters®was ‘ deadlocked ‘on’ more
ithan 40 issues. When we left New
| York'in' December they- were all
lamicably = resolved. ' These':five

ftreaties are. far: from satisfactory

'in many ‘aspects.. Byt they: bear
no ‘remote’ resemblance | 1o’ the
‘greater dissatisfactions -which we
‘have prevented;. and they are ‘a
.great advance toward recoristruc-
‘tion i a peaceful world. :

imonths‘of urging, .to pedce plans
ifor’Austria and Germany. At long
Jast’ we ‘shall ‘come ‘to grips with
'the heart of the European prob-
lem.-All occupying powers should
recognize - 'the . independence. of
Austria and withdraw their troops.

: German Situation

In Germany, retarded by Rus-
sian and French refusals to ful-
fill the Potsdam requirement 'that
the four zones of German occupa-
tion should: operate as an  eco-
nomic unit, the'German situation
‘has suffered such economic: de=
iterioration. as to threaten chaos
and disaster.  We. have partially

fying the American and: British
zones—with an invitation to the
French and Russians to join us at
their option. This is a hopeful
pattern, bRt ;
Meanwhile the business of re-
newed, decentralized political au-

states which' shall be the masters

and  not " the 'servants ‘of "a’ new.

ress in the American zone. .
But‘the pressing need'is a plan
or "' fotal : peace~a . plan‘ which
mits ' no "possible ' preecautions

Y | 'againist” recurrent ‘Hitlertsm, “yet [} |

:which. offers 'some ireyard: other

German-, states: when " they faith-

Afully -strive. toward “demoecratie |-

‘self-redemption.: “The  important
thing “for :the: world ‘to: know is

‘pation’ until :this job'is done. It
is ‘part. of’ the war,.if we:are
preserve our victory.

[* Meanwhile,we face the intimate

pensable Pan-American solidarity.
This "¢omes. close ‘to -home. . It: is

this broad' consultation of all our|.

| we rpromised - in- 1945, 'and - there

eign policy; and nothing has hap-
pened to-lessen the importarice of
these: good- neighborly ' contacts.
Quite the contrary, At San Fran-
cisco 20 Latin~-American republics
were unwilling - to ' proceed ' with
the: United Nations Charter: until
the . validity of .our historic . re-
gional ' arrangements . was * offi-
cially tied into the United Nations
plan, This ‘was specifically : done
in Chapter: VIII of the Charter.
Thereupon the then Secretary of

republic,
rich. in its'democratic promise for
tomorrow, and historically fixed
in the-orbit of our good will. Since
1911, when Dr. Sun Yat-sen gave
China her new vision, she has
been  struggling,

imperialistic American liberalism
which defies successful libel either
at'home or abroad. ' But it is par=
ticularly China to which I.dedi-
cate this paragraph. 3

Here lies.a vast and friendlp
rich in wisdom, equally

against - bitter

State, Mr. Stettinius, as part. of -odds,  toward the light of a new

the agreed plan, promised— . d

44 To inyite the other Amer~
ican republics to undertake in' the
near future the negotiation of a

ay. : While recognizing the Na-

tionalist Government of Chiang
Kai-shek, we have—through. a
year’s mission headed by our dis~

treaty which, as provided for in|tinguished . General - Marshall —
the - Act ~of ~Chapultepec. itself, | been  impartially urging that it

would be consistent with the char-

produce unity .with a rival armed

ter ' of ~world - organization - and | party, the Chinese Communists.

would support and strengthen that |
organization, while  at the . sameé
time advancing -the development
of .the historic system of inter-|g
American:cooperation,? o]

That was on May 15, 1945, This|a
is Jan. 11, 1947." “In the near fu-
ture”. has not- yet arrived,"  The Kk
Secretary - said : of - the . proposed | n
conference that “it. would be ‘an- | n
other important step. in carrying [a
forward : the good: neighbor pol- |

Under the determined leader=

shipof Chiang Kai-shek, a Na-
tional Assembly has just produced

new Constitution and the gow~

ernment is being reorganized with

coalition of non-Communist par-

ties.- We can hope that this Nan-

ing charter, with its first grea
ational election promised befora
ext Christmas, will weld together
strong and competent China. -

It is' my own view that our own

icy.” If he was right—and I think [ Far . Eastern® policy 'might . well

he was—this' Iong failure to hold [ n
the conference has had’the oppo-
site effect.” I am' well aware of
the ‘reasons for delay. I entirely
sympathize with the - anxiety: to
purge the Americas of' their: last
vestige of Nazism.: & fis
But I think that, under half a
dozen solemn Pan“American trea=-
ties to which we ‘are a party, this
is ‘a.-multilateral ‘decision: which
should always be made by, all of
us ‘jointly. and not. influenced or|
dictated by us alone. ., In some|
aspects-it can be said that we have |
been’ proceeding ' jointly.  But. I
think it is past time to hold ' the
Pan ‘American ‘conference which |8

h

to ‘formally renew: the joint New
World " authority .. which: is - the

ow shift its emphasis. While still

recommending unity, it might wel
encourage those * who  have " so

eroically set their feet upon this

‘road; "and discourage those who
‘make the road precarious.
marines,
task, are coming home. - But there
‘will>never ‘be a " minute when
China’s. destiny - is - not: of "acute
concern to the United States and
to:a healthy world. . o s

Our
having - finished - theix

: Hope in United Nations ' .
My fellow citizens, we face a

new, year.in  world affairs .with
‘many. gnawing problems still un~

olved all around ‘:this turbuleng

globe. I have touched only a few
which have special significance im
respect to the topic of the evening.

genius of- our Néew World unity...| f'éace is more difficult to w mthan

Now we turn, after many weary |

‘as’a monument not only to its

‘met this worsening ‘erisis by uni-|"

tonomy—Ilooking toward federated | -

Berlin—makes encouraging prog- |-

than'éternal’ dégradatfon: to’ new |-

that:we intend to-remain in occu- |
to:
i A Pan-American ‘Solidaﬂts;‘ .‘ 'F

neeessity _of refreshing .our; indis+}

“There is too much evidence ‘that
'we: are drifting apart—and that a|:
communistic upsurge is moving in.
We face no greater need than to
‘restore the. warmth of New World
unity ‘which reached. an all-time
high' at ‘San Francisco. -

The Far East :

I devote ‘a few ‘parting sen-
tences to the Far East, where Gen-
eral MacArthur ‘is' doing so'mag=|T
nificent'a job in Tokyo: that our
daily headlineg scarcely remind us
that. we are successfully liquidat-
ing ' the greatest single postwar
task which fell to our’ primary
responsibility; = and ' where  the
young Philippine® Republic arises

S

g

own "vigorous . self-development|b

but- also to ‘our' steadfast anti-

was,the war, '

full part.

On the other hand;;', we have a

right to  cheer ourselves . with
some _very. real encouragements.:
The greatest of these—and I end
.as I beganis. the: luminous fact
ithat 55 nations. are committed ‘by:

olemn covenants: to ! help ' each

.other keep the peace, to substitute:
law for force, and to strive toward
the uplift and defense of humam

ights and justice ‘and fundamen-

tal freedoms. - ;

The world has far to go before

this pledge is a reliable  reality.
But the ‘United Nations has raised
this standard ‘to which men ;of

ood will in every clime and un-

der every flag can repair; and' it -
has already sped us on'this God~ :

lessed way, America will do her
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Jacobs & Low Admit

Jacobs - & Low, ‘61 Broadway,
New York City, members of the
New .York Stock Exchange, on
February ‘1 will admit Roland S.
Feigus and Frank  Feinberg. to
partnership.’ In :the - past: Mr,

Feigus was a partner in Prentice
& Brady.

Adcock With Herrick * -
Waddell i

(Special to: THE FINANCIAL CHRONICLE)
- . KANSAS ' CITY,. MO.—George
A. Adcock is' now with Herrick,
Wagddell & Company, Inc., 1012
Baltimore ‘Avenue. | A

With McCourtney,
Breckenridge

~.-{Special to THE FINANCIAL  CHRONICLE)
ST. LOUIS, MQ.——-John Edward
Hayes, Jr. has become affiliated

Company; Boatmen’s Bank Build-
Ing. S At e R

- (Bpecial to THE FINANCIAL CHRONICLE)
ST. : LOUIS, . MO. — Bert. * J.
Queen has: been “added  to' the
staff of Slayton & ‘Co., Inc., 408
Olive Street, Eiwi :

Two With Bond &

Goodwin s
. .ABpecial ‘to THE FINANCIAL CHRONICLE)
BOSTON,:: MASS.— George A,
Peirce, Jr. and Gale R. Stevens
have become affiliated ‘with Bond

Street.

' EQUIPMENT
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%
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(R
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- “Our Reporter on Governments”
' By JOHN T. CHIPPENDALE, JR. :

Although the usual January investment demand along with the
return flow of currency’ from circulation had'a beneficial effect on
government securities, a cautious attitude has developed toward the
market, as dealers, traders” and investors -took to the sidelines. . . .
The longer eligibles, which have had the largest advance recently,

/| gave the :most ground, although the: intermediates, as well as the

restricted obligations, likewise moved away from recent ‘tops.:i ..

i| Insurance companies and savings banks still seem to be out’ of ‘the

long-term market, although funds appear to be going into certificates
and. short-termeligibles. . . : Despite present uncertainties both in-
vestors and traders, alike are watching trends closely, because funds
seeking investment are still substantial, which means that advantage
will ‘no ' doubt be taken of price weakness to acquire selected
issues. .. ; ik :

| WELL BOUGHT

The  longer 'maturities “of the eligible taxable 2s ‘were well
hought as' were the 2%s’of 1956/59° and the 2%s due Sept. 15,
1967/72.' .. .. The,shift in holdings by the commercial banks  con-
tinues, "as 'the 'smaller out-of-town institutions sell the shorts to
lengthen maturities, which will aid them in maintaining income, . . .
This pattern of moving into the more distant maturities of  govern-
mentg by the smaller deposit banks, is not quite as bad as it may
sound..’ o . ! : A St

‘' The bulk: of the purchases are being made .in the 2s, 214s or.
2Y4s due 1952/54, which means less than a six-year maturity, . . .
The' 2148 of -1956/59, which has been one of the favored issues,
along with the 214s of 1956/58, still keeps the maturity range
-under'10 years. ... : S : ; :

. Even the longest eligible taxable issue, or the last maturities of
the partially exempts do not result in the acquisition of securities that

/| mature irllimvore than 21 years. ...

SUPPLY LIMITED SRR L s o @ipih dufired
+--The supply of long-term bonds available to the smaller commer-
cial banks, which are more largely savings' institutions, is limited.

‘1.5 3 This has no doubt been responsible for some of these institutions

again going into high-grade corporate obligations, with maturities as
far ‘out as 1985, in order to ‘get income to, meet'rising expenses. ; ...
‘Trustfunds and certain of the’large banks have also been buyers of
‘corporate issues.:. k § i :

¢ Not so long ago, when-the banks moved into the long-term .

corporate  bond market, prices went ahead, to-be sure, but the
. decline that followed was _very sharp, because of the unprotected -
nature of this market and many institutions ended up with rather

i .sizable decreases from cost prices. , ., .
| TRUMAN AND INTEREST RATES

President Truman’s budget estimates caused:the expected. re-
‘actions, and despite ngepor‘cs of impending cuts+n expenditures;-there
‘will still’be astronomical“figures to~deal with; .+ Debt service will
continue to bé heavy; even after further debt retirement in the coming

| year that -may-amount to between $3,000,000,000 and -$8,000,000,000

depending upon business ‘conditions. . . . The President stated that
low interest rates and undue fluctuations in the bond market were
the concern of the government. . ; .. : :

" 'This would seem to indicate that the 2149, long-term rate
.+ can.and will be maintained, with the monetary. authorities ready
to intervene to keep the government bond market from going too
o~ far in ¢fther direction, .:oy & u o S :
._“Whild low interest rates are to be expected irrespective: of ‘the
political; party. in: power, the fluctuations in rates within the limits
of low interest rates will depend upon business conditions, commod-
ity prices, bank loans, demand and supply of business credit.and the
risk involved in these loans. . 2

| BANK PORTFOLIOS

Although government security holdings of the\commer‘cial banks
as a whole declined sharply in 1946, because of the debt redemption

‘program of the Treasury, positionsin government bonds, of the re-
| porting member banks in 101 cities, at the' close of last year; were

above those shown at the end of 1945.. .,

The largest increase was in the Chicago district, which
showed holdings of government bonds up by $508,000,000 com-
pared with the year before. .. . The Cleveland area was next
with bond positions $193,000,000 larger at the close of 1946, than
that of 1945. . . . Minor increases were reported for the Boston
and Richmond districts. , ; . The largest decline took place in the
New York district followed by Philadelphia, San Francisco, St.
Louis and Atlanta. . ..

ISSUE IN DEMAND

Purchases of government bonds by the commercial banks, for the
period’ ended Sept.. 30, showed that the newly eligible 2Y;% due
1956/59 was by far the most sought after issue, ., . This security: be-
came eligible for' purchase by the .deposit institutions on Sept. 15, and
the latest Treasury figures indicate that. about $253,000,000 of: this
bond was-bought by the commercial banks between the first day of
its eligibility and the end of the month, . . . : hor
. =i The:largest purchase of the 214s was made by:the country

banks, which added more than $137.000,000 to their portfolios,

Reserve - City Banks, New York City: M®mber -Banks, Non-

Member Banks and Chicago Banks following in that order. ;. :

' The principal seller was other investors, including dealers, fol-
lowed closely by savings banks, then insurance companies and gov-
ernment agencies and.Federal. ., ", ‘Purchases of this bond ‘between
Sept. 15 and 30, were at prices that still show the buying institutions
about one-half point profit, when'compared with present quotations.
.-+, Commercial Bank holdings /of the 2%s'due 1956/59 .are small
compared with-the amount outstanding which still gives them plenty
of leeway to add to their.positions in this issue. .., . - o

SECOND BEST. j

‘The next most popular bond with the deposit institutions was the
2% due Dec. 15,1952/54, which| showed the largest acquisitions this

' time being made. by. the New York City- member banks. . pE .v'Ifhe.

40 R Y i AT s g e IR iy £ T B Bt e

country banks, and non-member “banks, were also buyers, with the
Reserve City and Chicago Banks sellers. ., :

g ~The 2l%s due Sept. 15, 1967/72 came in for good buying as
the country banks made the largest commitments in this security,
- followed by the New York: City member banks, Reserve City
institutions and non-member banks. .., Chicago banks sold a few

of these bonds. ... .

The 2% due Sept., 15, 1951/53 were taken on in fair amounts

with the Chicago banks. the largest buyers, followed by the Reserve
City banks and non-member institutions. .. New York City member
banks and the country banks were sellers of this issue.. ... Purchases
of the 2% % due 1956/58 in contrast to the 2% % due :1956/59 were
very small, .. . Buyers were the New York City member banks and
non-member - institutions, with ‘the heaviest:selling: being done by
the Reserve "City and country banks. . .., The 2% due Sept. 15,
1950/52 were sold by all of'the banks, except those in Chicago, and
these institutions took on a fair amount of this security. . . .

PARTIAL EXEMPTS

Among the partially exempt issues, the largest commitments
were again made in the 2% % due March 15, 1955/60, with the Re-
serve City and New York City member banks making the principal
purchases, followed by the country banks and non-member: institu~
tions, ... The 234 % due Sept..15, 1956/59 were next in line, with
the New York: City and Reserve City banks: the important buyers:
. .. The longest partially exempt, the 2% % due Dec. 15, 1960/65,
was bought mainly by the Chicago banks, with small purchases by
the country banks and Reserve City institutions. . .. New York City
banks sold a minor amdunt of this issue. . | .

The 2349% due June 15, 1958/63 were taken on by Reserve .
- City banks; country banks, Chicago banks, and non-member in-
stitutions. . . . New, York' City institutions showed no change in

.. holdings, . ; . Most of the shorter maturities of the partially

. exempt: issues were sold by the commercial banks in small

amounts,

’ Economic Prog‘reSs f in Germany '

" (Continued from page 283)

maining’ restrictions' on peaceful
trade must be lifted and German
commerce; shorn of warlike ob-
Jectives, be allowed to resume its
normal place in ‘the world’s trade.
‘- Germany’s gold, her foreign ex-
change and  her ' external assets
generally have  been’ seized for

- reparations ‘and: restitution.‘ The

planned export program will re-
quire large imports of . raw:ma-

.| terials: ' which ‘must' be  financed

first - through government -chan-
nels+and ‘later: by private  enter-
prisé.i We -have ‘already: shipped
50,000 “tons: of ‘cotton - into the
American : Zone, " which - is 'being
spun and woven in German mills.
Sixty per cent of the finished
textiles will be exported to' help
meet the world shortage of cot-

| ton ‘goods and which will pay for

the 50,000 tons of raw cotton. The
Reconstruction Finance Corpora-
tion ‘has arranged commodity ad-
vances . for a:number of export
programs: . such.:as chinaware,
chemicals ‘and ' light machinery.
Discussions: are now - proceeding
with .the Reconstruction Finance
Corporation and with the Export-
Import Bank to make these com-
modity  advances available for
both zones. The British, under the
Bizonal 'Agreement, will provide
an equivalent amount of commod-
ity advances which will also be
available for the combined area.

Return of German Trade to
Normal Channels
The policy of our Military Gov-
ernment in Germany, fully sup-
ported by the War and State De-
partment, is to return German for-
eign trade as quickly as possible to

| normal ‘commercial and ‘banking

channels. The initiative of individ-
ual buyers and sellers is needed to
expand the 'small exports ‘now
channelled through Military Gov-
ernment.: German: firms have al-
ready begun to correspond with
their customers. abroad, now: that
non-transactional commercial
mail is permitted. Military Gov-
ernment must continue to control
Germany’s foreign exchange for a
long time, but the present govern-
ment-to-government :dealings ~in
goods should. taper off as soon as
possible . and the normal buying
and selling of: exporters and im-
porters take its place, In this way
Germany, under necessary’ con-
tinuing supervision, will gradually
become a peaceful workshop, pro-
ducing goods for her own and the
world’s benefit., .-
Germany is experiencing her

month has seen almost steady zero
weather ~which: has  naturally
brought. hardship,- transportation
difficulties, and a serious drop in
industrial production,: Little wood

or coal is: available for German .

house-heating. ‘Ruhr coal produc=
tion increased 10% or 12%: in:the
past.three months, which is a very
hopeful sign. However, the bitter
cold -recently has prevented ade-
quate’ distribution ‘and coal:stock
piles are critically short. The food
situation looks better.’ In Novem-
ber,  food ' stocks -in’ the British
Zone were critically short but the
situation was- met by food loans
we were able to make:from the
American--Zone,  Food: shipments
from - this country in December
improved  considerably and pres-
ent prospects are-quite encourag-
ing. The American people should
realize that food from this coun-

try is'saving milliofs  of “lives

abroad. By July 1 of .this year, it
is hoped - that' the’ present '1550
level in both the American and
British Zones of Germany can be
raised to 1800 calories for the nor-
mal consumer, which for the first
time, would reasonably meet min~
imum nutritional  standards and
prevent the slow physical deteri-«
oration of the past.

Despite = thesmany  problems,
progress is gradually being made
in Germany toward a tolerable
and peaceful solution. Now that
the American and British. zones

are being joined, it is hoped that

before too long a similar agree-
.ment for economic unity may be
reached with the other two zones,
and the present partition of Ger=
many ended. ! O

Gerstley, Sunstein & Co.

Will Admit M. Grossman
“PHILADELPHIA, PA. - Gerst-
ley, Sunstein & Co.;. 213 South
Broad Street, members of the New
York and Philadelphia Stock Ex-
changes, will admit Morris Gross-

man to partnership in the firm on

January 23, .on which date he will
acquire the New York Stock Ex-
change - membership of -William
Gerstley II. : Ry

Grobert in Trading Dept.

Of Pulis, Dowling

- Pulis, Dowling & Co., 25 Broad
Street, New: York City, anonunce
that: Carl ‘W: Grobert is now as-

sociated with the firm in its trad-

ing -department. Mr. Grobert was

second postwar winter. .Last year
the weather: was mild;; this past

formerly :with Frank C. Moore &

Co.:

e A e e
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* “(Continued from first page) !
The Great Power of ‘the President
- 'The 'House of Representatives
has‘how a Republican majority of
57, the Seéndte a 'Reépublican’ ma-
Jority‘of 6. ‘The tesponsibility’for
a 'legislative program, ‘therefore;
falls primarily ‘on Congréss, -al-
though, of ‘course,undér ‘the’ Cons
sltuation, through his ‘veto power,
the ‘President’ is ah'esséritial ‘part
of " the! législative ‘process. - “Nor
should “his-¢étheér ‘powers ‘be “de-

preciated. -He "has ‘the ‘Constitu- |

tional ‘power 'toexedute ‘the ‘laws,
which' gives-him‘a wide freedom
of ¢héice i ‘detérmining how any

- legislative grant of poweér-shall “be
worked: out. We canriot'téll him in

- detail 'how -dhy- domestic program
shall be administered, '« = -
~In’the field of foreigh policy -he

is almost 'supreme bécause ‘of his
Constitutional . powers - and . the
wide delegation ‘of power given to
him by Congressin the legislation
setting up'the United Nations, the
Interndtional. Fuhd and  Bank,
“‘many 'othér international institu-
tions dhd the 'Reciprocal  Trade
Agreement "Act. “Almost ‘the only
‘restraint on the Presideént’s power
ih ‘the  foreign field lies in ‘the
control of the purse if “he. asks
“dor money, and through public
opinion, “which’ follows ‘to some
_extent the views expressed on the
- Congressional stage, ~ . s
.= Nevertheless; - in: the 'domestic.
field ;.the - responsibility -falls: on
the Republican Party; at.least: to
initiate 'a” program of -legislative

action,
President’s Message Welcomedl
i1 “believe ithat all Republicans.
welcomed  the tone of the Presi-
dent’s message on the Stite of ‘the
Union. It ‘expresses rhis desire to
~work with ‘Congress and ‘the '‘Re-
_publican rhajority in ‘constructive
action’ on ‘many ‘issues. ‘His ‘pro-
posals’ are sufficiently  general so
that'in many fields aniplé, oppor=
tanity is left for substantial'agree-
ment. The ‘violedt dissension ‘in
the ‘1ast ‘Congress ‘drose from -the
President’s “insisterice on ‘a nurm-
ber' of meastirés ‘in 'the ‘platform
of ‘the Political 'Action Comfhittee,
such ‘as theoriginal Full Employ=

. ment Bill; the fed&ralizationiofiall

uriemploymieht compensation,‘ex~
“tensionofithe powers of 'the OPA’
without ¢uftailment, veto 'of the
Case "Bill' ‘and ‘other : méasures
pressed upon ‘him ‘by his left-
wing supporters. His present’ mes-
sage- raises only -one or two. of

~ these issues, so that I really be-
liéve 'there will ‘be more harmony

. between the President this ‘Re=
Dublican Congress than thera'was
last year, In his: termination ‘of
the "OPA; in his réduction -of
- housing control: and in his‘ending
of ‘the ‘laws depending ‘on :the
termination ' of ‘hostilities,” ‘the
President’ ‘indicated -a’ complete
change in"his general philosophy
from -that which- prevailed -last
year,: I. welcome the :President’s
actions, :although I would: like to

= call’attention to the fact-that the
"change was brought about by the

‘. battle .. which: . the . Republicans
- made last year and the campaign
issues made by them ‘and ‘ap-
proved by the'people; 2 oo
. “'With ‘régatd to a Republican
program;: I ‘have no right-to de=
clare what that program will -be.
It will be determined by the 246
Republican 'House members and
‘the 51 Républican Senators. Many
of ‘themare new :men Wwho thave
not ‘had- time to' study:the prob-
.lems: before  Congress in, detail,
" There are, of ‘course, many dif=
Terences: of ‘opinion among Re-
ublicans, and there must be sub-
stantial agreement on.any, official
wparty program. I.can only. state in
@ general way, my own views of
what ‘a ‘programshould be on the
more important issues.
The main ‘issue of the election
was! the ‘restoration ‘of - freedom,
both to’ individuals arid-to busi-
ness, and the elimination . or ‘re-

" An AHirmative Program

duetion of ‘the: constantly increas-
ing’ interference * from ‘auitocratic
Washington Bureaus ‘and ’auto-
cratic 1abor. leaders, This was the
issue” made by the 'Republicans,
nd the’ overwhelming vote for
heir candidates showed that -the
people desiréd reconversion: and
the ‘resumption ‘of: progress in‘the
United :States ‘on the:basis of ‘the
same-prineiples of freedom which
have:/‘made’~ this © ‘country " -the
gredtest country in 'the -world.:

: fke'ritéining‘fl):ecvdxltxjél the Fiist. -
& ¥ 3 .‘Ta’sk ‘....‘ 4 L5 B

The ‘first 'task, therefore, is“the
reduction and jending:6f «controls,
partially. raccomplishéd by the
President’s‘owni actions: There are;
however, a'furmber. of :laws - de-
pendent “on. the’ various declara-

.tions of émergeéncy, ‘on’ the dura-

tion ‘of 'the Avar, and on'specific
dates;” which ’ President Truman
did ‘not ‘terminate. These 'should
be defiritely- répealed, {preserving:
only “those 'which ‘should ‘form’ a

part ‘of ‘almore ‘permahent: pro-|

gram ‘such’as ‘the maintenance ‘of
American Aréops iniGerinany ‘and
Japan.An immediate study should
also be made-of the various: pre-
way New ‘Deéal ‘laws ‘in order: to
cuti’down’ 'the  ‘broad:‘diseretion
given to so many administrative
boards, ‘and ‘¢ohfine “their -action
{o'the ‘redl purpose’of the various
acts.“All of " these ‘Statutes “were
drafted. by "smart lawyers in the
broadest - ipossible  terms-to give
that “un'li mi t'e'd administrative
power “which was ‘'the “very. es+
sence ‘of ‘New: Déal ‘policy. When
Congress wishes to continue these
programs, the ‘scope of‘‘each pro-
gram should ‘be definitely ‘delith-
ied by daw, =0 5. e b

-/ © A Labor Program *
-“The second program relates to

labor, The" péople and: working-|

nién-themselves havé Tesented the
interféretice to their‘daily lives
and to the economie teconstrucs
tion: of the country:broaght about

-by the exercise ‘of arbitrary power

by ‘labor union ‘leaders-almost -as
muth bs'they ‘have ‘resentéd ’the
interference 'by -government. The
Republican ‘Party ‘has frequently
decldred its. belief that the ‘solu-
tion® of ‘employér-eémployee réla-
‘tionship’rests on*a:sound ‘system
of ‘collective bargaining. ' If ‘this]
Medns anhything; it means that'the
principle ' of ' the = Wagner Act
should ‘be ‘retained. In. the -early
part of this' century, there was

Iittle collective bargaining because

the ‘'employer would not agree to

it. ‘He ‘'had “a strong:advantage 'in|

dealing -as ‘one- man- with 'thou-|

sands. of separate employees. The |

advantage was.all on his side. To
redress  this . balance, 'Congress
passed a number of laws, notably
the Clayton Act, the Norris-La-
Guardia Act'and the Wagner ‘Act.]
The theory of the Wagner Act was
that ‘the’ employees of ' any em-
ployer 'should ‘have the right to
act ‘as one, and that'the employer
should  hot, interfére with' their
organizition for that purpose. The,

decisions whic

throws the balance of power far

over on the labor union side: Tma=T

bor. ‘leaders have . been: -given

power : to insist. on unreasonable | 9:

settlements ‘and since that power
exists, arbitrdry” men ‘have nat-
tirally. taken: -advantage = .of it
Other leaders have .been .forced
to follow the radicals or lose their
jobs. In ‘my ‘opinién, we" should
try ‘to modify at least the rulings
and ‘opinions, until~employer-and
employee in each .operating unit
deal with ‘éach other on a sub-
stantially ‘equal ‘basis. TS

If ‘we ‘are ‘going to rely on eol-
lective bargaining’ as’a “solution
of our problems, T do not see how

‘fundamental ‘questions .of : wages

‘evitably, the arbitration boards or,

| brices, and ‘we Soon:have.a com-

-government  dictation: of . wage

‘already made.. : i

 strong, ndent
"board, .and strikes should be for-

.| “We should make unions as. e

which, in my opinion,|
carried the law far beyond the in-| |
‘tént of 'Congress, THe result has

bitration, Aslong as such a system
is‘part of the labor laws it dis-
couTages collective bargaining
because ‘one. party  or . the
gther always feels that he can get
a better. deal by failing o agree
and - letting ‘the arbitration: board
fix *the  wages. TFurthermore,: if
compulsory” arbitration. covers the

and ‘Hours, it {1éads  to the ‘fixing
of wages by the government. : In-

labor’ courts  gradually -adopt a
wage" scale-to. prevail - throughout
all .industry,.If ‘government. fixes
wages, ‘it must inevtibaly - fix

plétely regimented economy:. |
; I'adniit'that this latter argument

| does not apply so strongly topub=|
 lic utilifies in which rates are al-

ready, . fixed, /but -even .there I}
think ‘we- should . gét away from|

rate  schedules. There cannot be|
the same: objection to ‘arbitration}
if.the :dispute relates to questions|
arising ‘in . the . 'interpretation of |
collective ' bargaining ‘agreements |

_ Our’ program would. set up a
- independent : .mediation
bidden for 60 days while an im-
partial. government, . with all 'its
authority, urges a solution by con-
ciliation, - Lo :

sponsible ““as’ employers, = They
should 'be; required 'to ‘engage in
collective ; bargaining’ ag tHe ‘ém-

ployer is now. required, and.they,| ;
should - be ‘held . responsible :'in] |
Federal‘court/for the violation.of]
_{hejr_ ‘collective 'bargaining. con-} !

racts. If they wish'to:be certified |

‘{ as ‘collective bargaining agents, !
" */| they should register with the Sec-| |
7| fetary of  Labor and .firnish: 'an-.
hual’ ‘financidl  reports. to . their} I§|7

frembergs el R
{1 “thoroughly ‘agree ‘with' ‘thé

¢

ought to be ‘outlawed,-but at the

present time T see no jusification |
for :his_suggestion that the -ordi-|:
‘nary . type -of 'secondary: boycott

ttacking innocent ‘third parties}

for any reason should'be legalized.{ i§f
. +All of these legislative proposals| !f} -«

as well as the removal of foremen

rom_ the definition - of employees| #l <~

under the Wagner ‘Act are-con-=’

tained .in the, bill: introduced by 1
Sendtor Ball, Senator Smith and] &
myself.: They were.in “4he. Case| ff~
Bill “last year, -and it ‘shéuld-'not} .

be- hecessary. to ‘hold long hear-}
IS s e o S
Proposals. Which. Have :Been - -
15 i Submitted- 7y r ke
| Whether these meadsures will re

' store requality * of ‘bargainivig “is| i 0
‘perhaps.doubtful and we have re-{ {f| =
ceived - countless’ suggestions for| |
all’kinds:0f ‘additional>restrictions| i§|7 2
onthe 'power of union’ leaders:| i}l
-The proposals which deserve con={ }f -

sideration<=with which I do ‘not

necéssarilyagree—may. be‘grouped | !

in five-classes::

ing' which: brings " aBout - these

~of ‘the people. +

. Measures ’intended ‘to - limit|
“violehce ‘inidbor:disputes. = 7 |- s
+Modification of the Wagher-Act.f § = 7 ¢

‘Proposals for'a labor court and | |
 compulsory ‘drbitration, 0 0]

.None of these proposals has re-|

ceived as, yet sufficient study, but| @l =
£ome of -them- could’ well ' be ‘in=| ]
cluded in the'hearings to be held.|

If it “turns out ‘that one or more|

arecapable of prompt legislative] |
decision; they could be added: to} !

the preliminary. bill-and a_single

bill reported to the Senate by| |

March 1. .+

‘There are plenty of radical pro- |
posals ‘apparently designed to de~| f|-
stroy-unions-altogether,-or:punish | |

we can set up any general plan of
labor: couirts - and compulsory ar-

them for asserting . their unques-| f}
tioned rights. Punijtive legislation,

| wide' bargaining ‘matter, seem to
me at this time more complicated

L more fundamental study, $uch a

‘after:the report of -our bill, either

. urgency . and:-importance' to:that
- of labor-is ‘the fiscal policy ‘of ‘the
"United States Government: A cor«}|0
tect policy -is the: very basis-of|$7 : ¥ : bl
tdxes.Those “corporation’ execu=""
tives'who'can do 50 ‘muich by bril=’
liant
methods ‘and techniques -of man-
-agement "and -increase theé pro-
‘ductivity of workers, have fo pay':
more ‘than half “their “income ‘to .
-the ‘goverhmernt and “have“every -
idcentive ‘to quit working’'at ‘the .

'sary 1o avoid -anothér -depression:|:

'which is said ‘to :ask .for the ex<
' penditure of.some 87 billion dol«
lars, ineluding '11: billion ~dollars
-for.‘the;attrﬁedit servic‘es;i/l I 'my .
‘apinion; without cutting thearmed | €a : ;
(st Hre s n L wealthy, pay up'to 90%, and . cer-";
tdinly ‘have ho incentive to-také:

lars-out of -that-budget $o that-our|a risk in‘the new ventures which’

would, in my: opinion, destroy the| i
very ‘collective bargaining process| :
which should
peace. AR Ry :
i I believe very strongly.that.the
preparation at this time.of a labor
bill ‘should ‘be; done. by the com-
mittees, of 'Congress: and ' 'not by
some, special comimission. Some: of
the,proposals lik e elaborate
changes in the basi¢.theory :of, the

Vagner Act, or eyen'the nation~

be. the basis of labor| 1

than ‘can-'be ‘handled without a| %

$tudy ‘might well “be: ‘contintied

by ‘the cominittees of Congress ot

.soundness ‘'of ‘our économig str
ture.' The President’s budget ap--
‘parently; proposes to ‘levy on the
people‘the huge sum of 39 billion

‘[‘or'the outlawing of ﬁnion' activity, | 3314 ‘billion dollars, With the tye-

:| OF thé repedl-of -the ‘Wagnér-Act,|' mendous cost’ of our armed sery- -

ces, of our public. debt ' intérest

and ‘of .our veterans’  program,: -

947 is no time for the expansion-

of 'spending except in the ‘most
necessary fields, . " ; o

' Present Income Taxes Unsound

1 'believethat ‘our: present per=-

sonal income ‘taxes ‘threaten the’

strue~:

1

ollats'for a period beginnirg twe -

years ‘after ‘the ‘end ‘of the ‘war. "
Added -to, State 'and local taxes,

thig is-a total*of 49 billion:dollars *
or nearly one-third of the nationa -

by sucha'commission-as’'the Pres~ income.’ Every man ahd evéry, :

identhas récommended,
B Cofrect fiséal "Po‘li.c‘irjf 5
.The_ other  question  equal in|

sound - economic - conditions’s ahd
essential 10 rall other: steps neces=

The President  will* submit «a
budget ' tomorrow 16 Congress:

services, ~we should: be able’ to
squeeze from' ;3 ‘to 4 billion dol-

total expenditures-do ‘not-exceed:

woman ‘is ‘working ‘ one day ‘in

. three ‘for. ‘goyérnment, The bur- ' -
den’is heavy on‘all classes of peo="
ple.Single ‘men or wormen ‘earn--
in% $15200" a ‘yedr; ‘on which® it i3 |
difficy ) ]
- pay $110 in‘taxes. The Preésident

icult ‘enough 'to-live, have ‘'t&

f--the ~United ' Statés “receiving
5,000 a “year ‘pays’ $40,000 i’

leadership ' to - improve -

arliest possible’ time. : The' very « -

‘(Continued on page 200) © “i

Pyt

<

President that jurisdictionalft
strikes” and. secondaty - boycotts| |

1, 'The ' outlawing of the closed| |
laws passed by Congress, however,| ,_ $Hob. T

were supplenerited by hundréds| ¢
of administrative riilings. all fa-|
vorable to labdr, ‘and. by " court| |

. e e
imitation oni 'the ‘power of| i
" nation-wide monopoly hargain-| | = 1,8 . 0
5 ] el iff " = thereto should ‘be detaclied and presented for-payment.
‘mdtiondl “strikes ‘that intérfere|
30’ “seriously ‘with the welfate

m.'b_lank;/:. e

~ NOTICE OF REDEMPTION

Csoamow
COMMONWEALTH ‘OF PENNSYLVANIA

T R 3% 005

. tiurNotice is'hereby given that pursuant to the terms of - .,

i «the Trust’ Inderture”dated ‘August ‘1, 1938 between'

;.. “Pennsylvania: Turnpike Commission ~and Fidelity- = .-
¢ Philadelphia Ttust"Company'as; Trustee, Pennsylvania. - -

*Turnpike Comimissionhereby-gives notice of its.inten~

‘otion to redeéin dnd-ddes hereby call. for redemption on, .

‘August 1, 194771l '6£ the ' outstanding. $42,300,000 prin- i j.";

> Tocipaliamount-of Commionwealth of PennsylvaniasTurn-
. 12 pike Revenie :3%; % Bonds, dated August 1, 1938, due - -
~/August: 1,71968;and numbered ‘1 to 42,300, inclusive, at™
“the sprincipal vaniourit thereof ‘and: accrued -intérest to - -
“ August:1, 1947, togetherrwith a-premium of 4% of the -

‘principal amount; thereof. | v fa
. On’Augiist 1, 1947 there will become and 'be due and
‘payable: at, the Fidelity-Philadelphia Trust ‘Company,

’ . paya : v y,i
.. 135 South‘Btoad ;Stréet, in the’ City of Philadelphia, . -:
- Pennsylvanhia, ‘or at’the option ‘of ‘tlie Holder, or reg-
-'istered ownér, at 'the ‘principal ‘office of Bankers Trust =
"Conipany, 16 Wall Strect in the Borough of Manhattan, ©

. the 'City 'of New. York, the ipriricipal -amount ‘of said® ¢
" “bonds-andaccriied interest; thereon together with the = -
“premium above set fotth, and'after said date interest on’

- 'said ‘bonds shall‘cedse 'to”acérue @nd’interest coupons: =7

‘maturing-after‘said date shall-become void.

" All bonds ‘are required to 'be ‘presented at either of
 +said offices for redemption-and payment. .

" “Coupon bonds sHould be dccompanted by -l coupons

‘‘appeftaining‘theréto’and ‘maturing subsequent to Au-~

" gust’1;1947. Cotpons mattiring August 1, 1947 or prior

‘in the ‘isual manner. ‘Fully ‘registered-bonds or-bonds -
Uregistered as fo pfincipal ‘ohly-should be accompanied: 7
.-by:aSSig“nhignts'pr_"-tr?lmsfét‘ ‘powers -duly -executed in . - » ¢
il ’PEN:N'S‘YIV"ANIA‘ TURNPIKE COMMISSION

‘By. JAMES ¥. "TO’RRkI\fICl’E, Secretary and Treasurer '

O DaimRnsty ey T e

- PRIVILEGE OF IMMEDIATE PAYMENT

> ‘Holders dnd registéred owners of said bonds may at =
-+ ’their option-surrender the same as ‘aforesaid ‘at any
©-stime prior to August-1,-1947 and obtain immedidte pay~ = |
ament: of ‘the principadl thereof "and the premium of 4%. "
. ‘Coupons maturing’on February '1;.1947 and August 1,

1947, will also be'paid immediately at their face amournit
if surrendered with said bonds, or they may be de-

" ‘tached'and preserited for payment in the usual manner,

o
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(Continued from page 289)°
‘ereate employment: or do other=
.wise than leave ‘their money:idle
in: government or municipal bonds.
‘The whole incentive to work hard
:is deadened.

- «Furthermore, when taxes are so
-~burdensome; there is a constant
-effort to redress them by increas-
~ing wages and .salaries throughout
:their entire range. That means in-
.creased. costs and . therefore  in-
~creased: prices. In. effect,.the high
rtaxes .are paid through .the easy
spanacea of: inflation. Inflation. is
.always the method. by which -ex-
wcessive pressure islikely .to be
zevaded. : i
:In my .opinion it is essential
~that personal income taxes be re-
“duced. If the budget can possibly
:be held to 33, billion dollars'and
if the excise taxes are restored, it
-should. be possible .to' reduce. by
1120% .the total burden: of .the per=-
2sonal = income * tax. :Corporation
“taxes and excise can. wait for an=
wother year. Of course tax reduc-
:tion must be contingent on the re-
~duction  of . expenses -and, a bal-
xanced budget. i . /
iMajor Depressions . Must Be -
Avoided - L
“The Republican.Party recognizes
:that the elimination of recurrent
yperiods. of hard. times and depres-
zsion . is the most vital long-term
sproblem before us..I. have never

i-been in‘'favor of a planned:econ-

:omy which -attempts. to . regulate
2811° econamic = matters in - detail
sfrom ‘central’ bureaus, but I’ do
rgecognize that there must be an
idntelligent - direction’ of  govern-
wment fiscal- policy and ‘atleast
ceontrol of credit if 'we are going
;40 be able to prevent booms.and
fdepressions. I have felt that un-
:dess we could eliminate depres-
.sions as severe as that of the thir-
«ties, the people would soon say
«that, brilliant as the results of the
ifree ‘enterprise system, they are
:mnof ‘going through the hardship
»and suffering involved in repeated
smajor ~ depressions.  Either our
;system must’ solve this problem
sor. the people may  well turn to
splanned socialism, however auto-
.cratic.and soporific its effects, So,
;1in ‘the so-called ‘Full Employment
3Bill of last year, as rewritten: by
:the: Republicans; a commission of
ithree .economic “advisors - was. set
.up . to study:thé whole:‘problem
- wand ‘“make annual " recommenda-
.tions for legislation to deal with it.

“The President’s Economic Report
1We have ‘now' received the
=economic report of the President,
xand it is to be considered by .the
JJoint Committee on the Economic
+Report. The report is a very in-
«teresting,. valuable and inconsis-
itent” document. It sets forth ac-
acurately the facts on which con-
cclusions must be reached, but it
sseems to have'been a compromise
nhetween the President’s: Board of
- EEconomic:: Advisers who ‘took an
vorthodox: view of economic prob-
idems, and someone in the Presi-
rdent’s = office’ who' might have
swritten the old reports of the Na-
itional Resources Planning Board
4n -cooperation with Henry Wal-
tdace. iy, L G edi iede s s Ty
' The  report ' properly ' debunks
‘ithe* theory ‘that the depression
rproblem can be solved by manipu-
idating a public works program. It
rrecognizes that the best method of
~bringing real purchasing power to
<gonsumers is through the reduc-
rtion of prices rather than the in-
ccrease . in  wages, ' although it
shedges on the question like a po-
: litical report instead of a courag-
«eous economijc statement. .
2On " the other “hand, peeking
~around all the corners of the re-

:port we see.the whiskers of Mr.

‘New Deal. The spending theories
-0f Harry Hopkins gradually take
rcommand and determine the ulti-
‘mate recommendations. The re-
:port seems to adopt the theory
t1hat mass purchasing power is the
=solution of all nroblems and fur-
. ::ms;hes a_justification for every

Digitized for’FRASER
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‘ prosperity . is

An Afflrmahvel’rogram

New Deal measure. In short, we
are ‘again. going to spend ' our-
selves into" prosperity. Little em-’
phasis is laid on the necessity of
balancing 'the ~ Federal budget.
Federally controlled employ-
ment ' service,” F.EP.C.- laws,

-school-lunch ' programs, farm se-

curity programs, increased unem-
ployment ' compensation, - are all
brought forward .as part of a pro-
gram to solve the depression prob-
lem,: :

Spending No Solution for

» Unemployment

I don’t. deny that all govern-
ment spending has some relation
to a stable economy but it.is en-
tirely - secondary and  certainly
furnishes no solution to the prob-
lem of full employment. . The re-
port is used as a vehicle to recom-
mend a' complete ‘social welfare
program, as well as' the Hull Re-
ciprocal. Trade Agreement pro-

gram. Of course, there is a lot of

room for improvement in health,
education and welfare,” which I
shall discuss later, but those pro-
grams ought to stand on their own
feet because their effect on the
problem: of full ‘employment and
only ' incidental.
When': the  Joint' Congressional

'Committee on the ‘Economic Re-

port comes to make its recom-
mendations, I hope it will confine
itself to the problem of creating
and maintaining in this country a
stable economy, of alleviating the
'severity - of - business ' recessions
and keeping employment ' at the

highest possible level. Other com-~

mittees of Congress can consider
the political = measures ' recom-
mended on their own merits.

- 'The welfare program should be
handled as such. I am particularly
interested: myself in sound de-
velopment of programs for social
security, housing, ' medical care
and education,  Primarily, these
are matters falling within the re-
sponsibility of"
cal governments. Their adminis-
tration and control must remain
with those governments. In my
opinion, we cannot retain freedom
in this ‘country if all power is
concentrated in Washington.” But
that does not mean that the Fed-
eral | Government can wash 'its
hands of matters so closely con-
cerned with the welfare of the
entire nation,:: : ! tahy
. There .is ino..Constitutional ob-
jection to  assisting.the States in
the development.of adequate pro-
grams. I believe that the people of
this country have decided that in
a country. so wealthy, and capable
of such huge production, we can
abolish  éxtreme . hardship: and
poverty, and obviously this is only
possible if we bring into play the
resources of the entire nation. Our
free enterprise - system ' produces
the highest average standard of
living in the world, but since it is
based on incentive and reward for
work done, . there’ are always a

good many people who, through

misfortune or lack of ability or
even through their own fault, fall
far. . behind  the .procession and
present a picture of need in the
midst of -plenty. There is an eco-
nomic . school: of - thought - which
takes the position that these peo-
ple  deserve poverty and should
suffer for the benefit of the gen-
eral - system. Regardless: of eco-
nomic theories,” however, = the
American people are a humane
people, and they intend to pre-
vent ‘suffering. They 'believe in
extensive private charity and give
freely. But more than that, any-
one who has been in Congress or
the State Legislature knows the
tremendous ‘popular ' support be-
hind measures to improve the
conditions of the lower income
groups, and particularly to give to
their children the equal oppor-
tunity in life. which will permit
the development of their full ca-
pacities. Pe e .

Federal Assistance to the States
What is the justification for

Federal - assistance in the fields:

e States 'and lo-]

which' should be administered by
the States? In the first place some
States are very much poorer than
others. -Some people seem to feel
this is- not ' the fact, but modern
methods of  computing income
of -the people of different States
shows' beyond question: that per
capita income of some States is
less than half as much as that of
others. The job we are-trying to
do is ‘beyond their capacity, and
yet the people of the country as
a whole' are-almost ‘as’ much in-
terested in the welfare:of the peo-
ple of those' States as of their own
States. In the second ‘place, States
are: necessarily limited 'in :their
ability to tax. The taxation of real
estate ‘has reached the limit.. At-
tempts to tax income, business or
inheritances: more : heavily: than
other States only results in driv-
ing the taxpayer to change his
residence or ‘move  his ‘business.
Most: of the 'State revenues: are
already tagged for the basi¢c ‘gov-
ernmental - services - and - for
schools  and ‘roads. Consequently,
when any:large, new burden falls
on the States; they have no means

-of raising the money. We saw

this’' clearly in the ‘huge unem-
ployment  crisis in- 1932, Finally

.the Federal government can pro-
‘vide' the incentive, the education

and the leadership ' to ' stimulate
action by the various States.

It seems to me, however, that
the limit of Federal interest in
providing money is to reach the
lowest-income groups. The very
hypothesis on which we assist the
lowest income  groups is ‘= the
wealth and prosperity of the av-
erage citizen. If we relieved him
of the job of earning his own way
and supporting his own' family,
we would be substituting govern-
ment action. for. private: initiative
and finally for private freedom.
The nation’s interest, as I see it,
ig only in helping. the States tq
put.a;
housing, medical care and educa-
tion, the essentials of life and op-
portunity. I don’t say that the
Federal Government cannot fur-
nish aid in the way of education
and: information in other fields,
but unless the .incentive in such
fields comes from the citizen him-
self, Federal aid or even State aid
is not  going to be. of much u
The basis for: Federal fax assist-
ance, in my opinion, is only to as-
sist in the elimination of hardship
and poverty. . AR T !

1 quite realize that whenever
Federal money is involved there
is a tendency to insist on Federal
power, but I-believe that if the
legislaive * policy ' is sufficiently
declared  the' administrative of-
ficers of the Federal Government
will accept the theory and. the role
which is assigned to them. That
has been true of many Federal aid
programs, - even ' though:  other
more determined © New ' Dealers
have tried:to run State bureaus,
usually with the support:of some
broad New Deal language in the
Federal law.. The first essential
condition of State aid is that com-
plete power of administration rest
with . the States as long as the
funds are used for:the basic pur-
pose of the law, ' :

* “Another condition must be that
the ‘amount ' of ‘'money 'is’'not so
great as to impose an.excessive
burden ‘on' the taxpayer. In' the
long . run,:  the - lowest income
groups can only be: assisted by
taking directly or indirectly from
ithe rest of the population some
part of :the earnings which they
would - otherwise ‘be receiving at
or about the same time. There is
no such thing as a great national
reserve te. nrovide current con-
sumption. There is no great reser-
voir ~of profits. In some  years
profits are high, and in others they
disappear, We. cannot  impose. on
four-fifths of the -population so
heavy a tax as to kill the incen-

tive and.the willingness to work,

which is_‘the ' very. basis .of ‘our!

dor under subsistence, |

whole success, and of the income
which we-are:taxing, This-is*par~
ticularly true-at the present’ time
when the nation is suffering un-
der the tremendous burden of the
greatest war in the history of the
world, Any addition which we
make to the Federal budget must
be in~a'reasonable amount,.

Health Prograﬁl Significant

The proper limitation of a social
welfare ‘program is most clearly
shown in the proposed 'health
measures of the Federal Govern-
ment: President Truman advocates
the “Wagner-Murray-Dingell: Bill;
a Federal compulsory: sickness in~
surance: plan., Under that plan
there- would be'a payroll tax of
3% or 4% and and equivalent in-
come tax on those who are not
employed.: Four - or five: billion |
dollars would. pour. into.-Washing#
ton to be used by a Washington
bureau to pay all:the doctors in
the United  States to give free
medical care to all the people of
the United ‘States. In'my opinion,
the ‘plan- violates .every  principle
of sound Federal aid. It not only
socializes: medicine,  but it Fed-
eralizes medicine. The: entire ad-
ministration of medical care would
be: transferred 'to. a- Washington
bureau and taken away from the
States and local governments, - It
is impossible to..conceive. of -any
plan: which could bring the Fed-
eral Government more into the
home of the average man and in-~
terfere more with his independ-
ence 'to conduct his daily life as
he wishes. It is tremendously ex-
pensive and imposes a great addi-
tion to the burden of taxation. It
is all very well to call it insur-
ance, but compulsory insurance is
not. insurance at all. It is a tax.
You have to pay: it whether you
want to or not, and whether you
want Federal medical care or not.
It takes that much from the-in-
come available for spending on
the things your family wants,;

_}E;urthermore,_it covers 99%. )of
the"people instead of merely aid-
ing the lowest income. groups, We
have long admitted the principle
of ‘giving. free medical care to
those unable to pay for it. Nearly
every city provides general hos-
pitals and necessary assistance to
the poor. It is quite true that this
State and local aid has grown up
in; a rather haphazard way,; and
that ‘it does 'not reach some of the
poorer! districts"and" ‘particularly
‘the rural districts: But in-order to
fill ‘those gaps it is not necessary
to throw away the whole medical
system which on' the whole has
given this country the best medi-
cal care in the world. It is not
necessary to make every doctor an
employee of the Federal Govern-
ment. ‘ Ve S

. Federal Aid for States in

. Medicine
© The Republicans have proposed

a plan of Federal aid to the
States contingent on their setting
up a more systematic and compre=
hensive plan to see that every cit-
izen - unable to pay for medical
care can receive doctors’ services
necessary - for  himself and  his
family, We are proposing to spend
about 200 million dollars - after
1948. First to stimulate/-the States
to a comprehensive survey of such
care, and then  to ' establish the
riecessary improvements, In short,
we propose to fill up the gaps in
the existing  system - instead of
throwing that system away and
plunging into a vast scheme whose
very ~administration 'would add
500,000 employees.to the Federal
payroll, Pt

The same principle applies to
the . Republican' program in- the
other fields. I have introduced a
bill providing for Federal aid to
education in order that every
child shall receive at least a min-
imum education regardless of the
poverty of the State in which he

lives. I believe the Federal Gov-

that every child shall receive at :

least’ enough' education ‘so that he

-can ‘understand the ' opportunities

which: lie  before him. ' Because
State ' tax systems were set up
largely to provide financing: for:
education, I believe that most of
the Federal money. in  this field

should go: to those States whose
.| per capital income falls below the

national average.

Of course it is peculiarly neces=

sary in the case of education that

the Federal Government does not ./

interfere in any way with the sys=-:
tem of education provided by the:
States. If ‘we want to maintain’
freedom in this country, we must
permit the people of each locality:
to determine the kind of educatiomn
they want their children to re-
ceive, We don’t want the children
of this country educated in one
kind of ideology, because a group
of ‘'serious”thinkers, good or bad,
have managed to get control of &
Federal bureau of education. That

is:the reason why we cannot give .

Federal aid to private and pa-.
rochial ‘schools in a ‘State whose
system of: education refuses such
aid and ‘separates common schook
education. completely from :'re=-
ligious education. Under our bill,
if ‘the State recognizes and sup~-
ports. - private ~and parochial
schools with its own money, it can
use Federal money for the same
purpose.
A Housing Program

In -the: housing field, the same
general principle should apply—
Federal aid to be extended to as-
sist States and:local communities,
on' their request, to provide min=
imum decent housing . for :those
unable to pay for it themselves,:
There should be no direct aid ex-
cept to the lowest income groups.
I have been-unable to find any
way in which this can be done,:
except through a program of pub=-
lic housing, and I believe Federal
support: should be given to such
a program, Nothing is more im=
portant: if -we want all of our
children to have a reasonable op~-
portunity in: life than at least to
give -an opportunity  for decent
home surroundings for every fam=
ily. The program is expensive and
the Federal Government: cannot
afford ‘more than reasonable; as-
sistance.. Public: housing should
not be more than 10% of the total

' new construction,the ‘other 90%:: .
to be' provided on"the usual eco=~:
'nomic basis with private financing.:: .

The . general welfare program,
of course, also requires the ex-
tension of social security and old
age payments to, those groups of
the: population who .do not now:
receive it. Ay ; 7

T have tried to outline the basis
of a sound public welfare program
and the part which the Federal
Government should  play in it.
These are  long-term  proposals,
and require study and discussion.
We 'should get a good start this
year, although our first attention
must be given to the immediate
problems which we face.

Essentially, the Republican po-
sition is that the only sound basis
for progress in the United States
is the freedom of the individual to
direct his own life, the freedom of

a local’ community to govern' it-"''

self, the freedom of business ta
expand and create more produc=
tion and employment at its own
discretion so long as it does not
infringe on the rights of others or
the general freedom of competi=
tion. It is not necessary. to turn to
socialism for further progress in
any field. A sound public welfare

program can_be completely de- °

veloped without infringing on this
freedom, The tremendous progress
in. this country which has’ been
made in the last 160 years has

been due to the liberty which was.

the very basis of our Constitution.
The only sound foundation for

ernment is interested .in seeing

further progress is that same ]ib—
erty. . § sl

8]




Volume 165,51 Number 4560°

. THE: COMMERCIAL & FINANCIAL CHRONICLE

201

 Today's Economlc l'aclors Facing Management -

(Continued from first page)

vantage of the opportunities of a

dynamic  period, ' the  shape  of

which we can see only vaguely at
thig time. My assignment in this

-paper is to outline the results of

some of the studies which we have

“‘made at the:Bank of the Manhat-

tan Company of the basic forces

which ‘are likely to be the deter-
mining factors in :setting the pat-
tern-of our economic development,
and- in charting business. policies,
cand’ in  setting - up. . production
schedules,’ financial - budgets ‘and
capital programs in the challeng-
ing situation'we appear likely to

- face,’

- For the purpose of this paper it
is useful to divide the postwar pe-
.. riod into several phases:

Phase I—A period of reconver-
sion, demobilization, and decon-
trol. We seem to be near the end
of this phase.

Phase II—A period of exten-
Sive readjustment made neces-
sary by the many distortions,

“..maladjustments, and tensions
which we have inherited from

_ the war and reconversion years.

~'The ‘breadth of "and time re-
quired; for the adjustment ne-
cessary to restore normal work-
ing relationships between prices
and. costs, and to correct the
many ‘maladjustments  which

. had their origin in the abnormal
conditions of ‘demand and sup-
ply during the past few years
are likely to ~differ widely|
among various industries, com-
modities, and areas of the coun-
try. ‘While the timing and or-
der’ of ' developments in  this
phase do not lend themselves to
precise prediction there is basis

.for the belief that the required

7 changes-—some of - 'which ‘may
well  be * painful—should - be
made without a prolonged or
severe depression unless labor
unions paralyze our sensitively
organized industrial society and

. 'keep efficiency so low that our
‘manufacturers. have 'no  alter-

' _native but to ‘raise  finished
goods prices to a point where

‘the purchasing ‘power of in-
comes will be severely curtailed,

The' belief that no 'severe' or

prolonged  depression  is called

‘“for in the near future, unless

:“labor. uniong force business: into

‘a tailspin, is based on:
. '—the very 'substantial back-
"logs of deferred demand whxch

have yet to be met, .

—the clear evxdence that' the
monetary and banking struc-
tures are so strong as to be vir-
tually immune to vxolent de-
flation,; .

‘ —-the undemably strong  fi-

snancial position of the people
and of business, individual hold-
ings of U. S. Bonds, currency
and -bank deposits  being' $106
billions higher ‘and corporation
net working capital $29 billions

higher than in 1939,

" —_the fact that there have been
s0 many predictions of a read-
adjustment in' 1947 that many
businesses are : following such
cautious pohcxes as to, proyide a

" "degree of insurance' against the

need . for serlous retrenchment
later.
Phase II thus seems. likely to
. .be a period of .readjustment
which will turn out o be a pe-
riod of depression only if labor
leaders insist on continuing the
sort of chaotic policies they have
followed in the past year.
Phase III—A period of high-
‘level production marked by:in-
tense competmon considerable
' economic 111stab111ty, high  but
volatile . prices  with'' upward
trends of ' produtcion, consump-
_tion, and the standard of living.
It is this phase to which the dis-
+cussion which - follows is dl—
rected.

The Technological Revolution’

" 'This may well be.: an. historically
propmous moment in the Nation’ s

economic development, for we are
in the midst of a great technologi~
cal revolution, which has already
produced vast new industries and
gives promise that new: invest-
ment in productive enterprise can
again be a dynamic force making
for economic expansion, ‘And the
technological - potentialities ; seem
likely in the long run to be real-
ized, since many. of the barriers to
business expansion, ;which -kept
American . industry. in':the . dol-
drums for over a decade, have re-
cently been removed. (The defla-
tion, first in the volume of money,
then in the rapidity of its turn-
over, which accompanied and fol-
lowed the dreariest and most dev-
astating . depression ' this ' Nation

‘has ever experienced is now be-

hind us. A global war of defense
against powerful enemies, which
was a deflationary factor on in-
vestment even ' in the late ’30s

‘when the clouds of conflict were

forming, has been fought and won.
The' people have recently elected
a new Congress- under 'circum-
stances which leave no doubt of
their determination to have done
with' the anti-business - policies
which “for 'more ‘than 'adecade
stifled 'business initiative. *And
finally -we seem: clearly :to have
emerged from a period which was
marked by progressively . higher
and ' steadily more burdensome
taxation and now face the pros-
pect of successive and substantial
tax reductions.

“On this evidence an optimistic
appraisal of the post-readjustment

phase would appear to be justified ;

for it has been many years since
the " basic  factors have been as
favorable for a great revival in
initiative and enterprise, and tech-
nology has set the stage for-a great
economic upsurge What' is in-
volved 'in: the revolution in m-
dustrial technology? .

. Each of us is. vaguely aware tha‘t
something ' revolutionary ' has
emerged from the: industrial lab-
oratories in the past-decade; but,
while it is-easy to see that in our
own business there are new proc-
esses to be integrated.into the in-
dustrial pattern, or here and there
a new product: to be developed,
there is little recogmhon ‘of  the

opportunity . for :expansion : “which }.]

these amazing developments- offer
to the economy:as a whole. It is
perhaps not too-much to say that
we stand on the edge of one of
the most glorious periods of man'’s
struggle to increase his economic
well-being, the way having been
prepared for a new adventure in
conquering want and raising the
standard ‘of living to levels un-
dreamed of even in this land of
great productive achievement. A
partial list -of the  new methods,
materials and machines ayailable
to industry to enable it to increase
the production of better goods at
lower real cost follows:

New Methods, Materials and
Machines

In the area. .of electronics we
have new automatic counters, new
controls over quality, new meth-
ods of color analysis, ‘and’new
means for making industrial proc-
esses automatic, cheaper and saf-
er. We now have cheaper means
for tempering, bonding and sew-
ing metals, wood and: other mate-
rials and new means of increasing
the safety factor in air, land and
sea transportation.

In the lighting field, we have in
fluorescence cheaper hghtmg for
the home and better light for in-
dustry so that work performance
can be increased, new means for
determining the freshness of foods
and. of preventing spoilage, new
methods for detecting plant dis-
ease and infections—all of these
capable of lowering costs and in-
creasing output somewhere along
the line.

In super—octane gasolme, in the

diesel engme in the turbo-super-|:

charger, in the gas. turbine and in
the mcreased efﬁmency of steam

-working

power generation—not to speak of
atomic energy-—there are potenti-

alities for bringing :about changes |

.of ' profound - significance in the
efficiency and cost of :power. for
industry  and transportation.

. In air transport—domestic and
international—we have not only
the means of speeding the move-
ment of men and materials but of

reducing costs in many . instances.

New discoveries in powder met-
allurgy are creating an unadver-
tised ' revolution in ' 'the ' metal
industry . ‘with . porous,
self-lubricating bearings and ma-
chine tools of incredible hardness
and durability; and also we have
new | drilling techniques, ' faster
feeds for automatic machines, cen-

Arifugal forging . 'and electromc‘
controls for whole-batteries’ of| |

machines—all of which mean con-
siderable savings in materials and

manhours of labor used in produc-| :

ing the goods we: need.: New: light

metals at new low prices, we may |

be ‘sure, ultimately will reduce
s;gmflcantly the initial and main-

| tenance costs of the -automobile, |

of trucks and busses, household
gadgets ‘and railroad eqmpment
-In medicine we have in the vita=

‘min techniques, in sulfa, penicil-f

lin and streptomycm in new hear-
ing aids, in germicidal lamps, in
the new optlcal devices and:in the
electron microscope the new ma=
terials and techniques which open
up a'vista of a longer and more

“healthful ' life, more productive

hours: and :higher efflcxency for
our people.

complete - prefabrication, p ack-

aged ‘kitchens - and ‘bathrooms,|

more efficient and compact heat-

ing devices, new insulating ma-}:
terials and a host of materials and |
processes ‘which will ‘extend the}:
life of housing, lower its initial as|

well as its' maintenance: cost and
intrease the comfort it supplies. :

Weé have a wealth of ‘synthetlc, of (K5

materials, such as rubber, plastics,

unbreakable glass, ‘new ' coatings’

for old as well as new materialsi

and new fibres of amazing versa=}|

tility, utility'and cheapness. < The
scientific® wizards of our great

chemical industry have providedy:

synthetic'  longer-lasting  paints,

‘gents.” They have also developed
new methods of treating, proofing,
testing ‘and ‘strengthening fabrics
which' offer a wealth of new uses.
The chemical industry is in fact a

veritable storehouse of near mir-|
acles with vast potentialities for|

creating new products as well as
new markets for old ones if en-

terprise is permltted to develop

them,
‘New Industries

" In addition to 'all these new

products and processes with their |

vast implications ‘as ‘to material
_progress, . quality = improvement

and cost. reduction, there are many |-

areas: in. which clearly: defined
new industries are forming.

Some new industries of the fu=
ture—and not so distant future at
that-——are to be expected in: the

field of radio, in frequency modu-|

lation, = facsimile . reproduction,
television in black and in color.
In frozen foods there is a vast

new industry with the need for|

thousands ' of additional = locker
plants and a fantastic market for
new ' home freezers and 'new
equipment for refrigeration 'in
tléucks, rallroad transportatlon
ete.

In air conditioning we have
barely scratched the surface of a
new industry which provides the
mechanism not only for making
life more comfortable, but also for
creating conditions where working
efficiency is increased, new: stand-

ards -of precision are feasible, and |

new -materials' can be worked
more economically.
In the mass production of small

airplanes we may  look forward |

In housing we have part1a1 and ;

new and more effective glues, new| {°
uses ‘for 'waste’ materials too nu-|'
merous to mention and new deter~}

new -aids in spraying crops, de-
-| tecting and preventing forest fires,
patrolmg ,pipe * lines, dlrectmg
traffic, laymg wire and-a host of
other uses,

Finally, we face ia fantastlc
transformation: in“the ancient in-
dustry of agriculture.. We have a
wealth: of new farm ‘machines—
new machines for planting pel-
letted seeds: with built-in insecti-~
cides, fungicides and - fertilizers,

‘variable depth  planters, pick-up

balers, . transplanting . machines,
mechanical  pickers,  and' flame
weeders,  In ' combination = with
other ' products and: processes,
such as  insecticide bombs, new
bug killers, chemical weed Kkillers,
new strains of seeds resistant to
various types of damage which in

such as soy beans, which consti-

selves, these developments are the
forerunners of far-rea ching

sibilities for improving the qual~
ity and. reducing the ‘cost. of .a
wide ; range ' of food products,
which in turn means larger mar-
kets'. for . 'more‘ production and
better-fed . and, :therefore, moxe
productive people

realities,

This is but'a partlal list of the
new industries, methods;, machmeo

ence - is

the past have kept costs high, pre-
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REPUBLIC

the provisions of Law No.
as regulated by ‘Decree No.
Decree No. 37 of January

in letter of transmittal, |
The ‘above payment vull

as - the “Plan”);

- ment. will-be made against

presented. -

announced payment will be
of transmittal.

transmittal, and in the case

of said correspondent,

been so stamped.. In the

5 AUGUSTO MERINO S.

Santiago, Chile, January 15,‘,1947

not only to a new industry:but to_:

Notlce to Holders of Dollar Bonds ol the Republlc ;
of Chile, Mortgage Bank of Chile, Water Com- :
“.panyof Valparalso, City of Santlogo, and
. Chilean Consolidated. Mumclpal Loan

On and after February 1, 1947, in accordance with

Chile . (which . decrees . are now  consolidated -

Decree No. 3837 ‘of October 24; 1938) an:l decrees

" issued pursuant thereto, holders’ of assented bonds of i

_any of the above loans will be entitled to a payment . |
at the rate of $14.15. per: $1,000 bond 'against

‘presentation .and surrender: for cancellatmn of:the ' }}
coupons corresponding to sald payment as- set forth

bonds which have been’stamped with appropriate legend /"
to indicate that they hive assented to the provisions of -
the aforesaid Law and Decrees (heremafter referred to i

of Santiago and - the Consolidated “Municipal ' Loan '
‘copies of the Prospectus, may be obtamed at the ofﬁce

When requesting letters of fr. ansmxttal kmdly indicate
‘whethier the letter of transmittal is to be ‘used i in ‘connec-
tion with the presentation for payment of coupons which
have already been stamped, or in connection with the
presentation  of: bonds and coupons which * have not

whether or not the letter of transmittal is to be used
in tendering bonds of the City of Santiago or the
Consolidated I\Iummpal Loan,

. CAJA AUTONOMA. DE AMORTIZACION DE LA DEUDA FUBLICA
(Autonomous Institute for the. Amortization of the Public Debt):

Manager |

or CHILE

5580 of January 31,1935
1730 of May 17, 1938 and
4,:1936 ‘of the Republic. of
mto-

be made only in respect of

In the case of bonds’ V\thl have been so stamped on’ o
or after October 24, 1938, the presently announced pay-

presentation and. surrender

for: cancellation of .the coupons corresponding:to said
payment under the Plan and the bonds need not-be

In the case of bonds of the ahove issues \ulmh have
not assented to the Plan, said payment will be made . |
against  presentation of ‘the bonds. with all unpaid . =
coupons attached for stamplng to evidence their assent
to the:Plan on or before December 31,:1947.

A more detailed notice - éoncéming the presently

fulmshed with foun letters

.- Presentation of stamped coupons i order to receive: 7}
the presently announced payment at the rate of $14. 15
. per $1,000 bond, and presentation of bonds with appur-. |
tenant coupons for stamping, should be made at the * ‘ff =
*office of ‘the correspondent of the undersigned:in New - |
" York City, Schroder Trust Company, Trust Depart-
ment, 48 Wall Street, New York 5, N. Y., together
with an appropriate lettef of transnnttal

Letters of
of dollar bonds of the City:

latter case, kmdly indicate

AI.BER'I'O CABERO. ia
Prestdent

changes. They open up new, posw..

Science ' has’’
brought all these from the stage ef:
idle dreams to present or. near '

and materials which applied sci--
~making = available te-
American industry, yet it is long: -
enough to show that we are om-
the edge of a period when new :
cision plantmg, and new crops ; :

tute’ s ¥ast new industry in them~ -

faitized for FRASER
p://fraser:stlouisfed.orgl.
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- fridustries and new possibilities of

éxpanding -old ‘industries “by Te-
ducing “costs ‘to the consumer ‘will
provide ‘a basis for keeping our
business operating at’a high level
Yong after the'temporary. postwar
demands have been'forgotten. -
Technology ' Capable ‘of Reémoving

~.-~the “Threat -of “Ecomomic

: Maturity' ot
We have in ‘this hew phase of

“American’ industrial ‘development
" the wltimate ‘answer to ‘those who

would ‘sell this nation ‘short., The
facts of ‘technology 'make ‘a sham-
bles ‘of ‘all ithe 'silly-'talk ‘of eco-
riomic -‘maturity ‘we have -heard
from the die-hard ‘pessimists. With
so many new industries and new
markets for old goods as'a ‘result
of ‘the lower costs of production,
we have many years of intensive
development ahead-and our:new
gcientific frontier pales into‘rela-

tive insignificance the geographi- |

cal frontier of the past. How ri=
diculous it is to talk of over-sav-
ing. and ‘under-investment ‘when
industry is faced with the poten-
tialities of expansion inherent‘in
the technology of the present,:nof
to ‘mention the promiseof science
unleashed in the years:ahead. The
¢hronic unemployment in the ’30s,

- which many sincere but misguid-

N

ed students: assumed :to be ‘our)

permanent: lot, was-but-a reflec-
tion of the deadening effect on en-
terprise of a deflationas serious as

that’ we ‘experienced ~following [

1930, together with: the anti-busi-

ness  policies  so' popular :at that].

time. There is a risk now that we
shall have a shortage of labor, of
capital and' .of savings, -and: it

clearly is time for us to reappraise |-

the policies of the past in terms of

the new potentialities of the fu-|

ture, :
Technology Capable of Removing
the Threat of Under-Investment ;

! “and: Over-Saving
Technology, furthermore, offers
an‘avenue of escape from two of

the economic I th
which ‘we have been confronted.

" The first is lassitude of investment
in ‘new facilities at ‘a time -‘when{

large numbers of our: people were
without many: of the commodities

commonly . associated with™ ‘the{

American standard of living. The

connection ‘bétween +the volume|:

of investment andbusiness well-
‘being is-an obvious one for when-
ever  business - expenditures: ‘for
néw and improved facilities have
been low, business has been de-
pressed, whereas by contrast, our
periods of prosperity’ have always
been marked by largescale ‘in-’
vestment expenditures. It is not
without. significance that in the
jate ’20s when business was good
and unemployment ‘at ‘an. irre=
ducible ‘minimum ‘the volume of
new private ‘security and mort-

gage issues averaged. about $8.8,

billions, ‘while. in  the ‘depressed
period, 1936-38, when we had ‘an

- average ‘of ‘alinost eight millions

unemployed, the total of new-se-
curity and: mortgage issues was
only, $1.3 billions per year, . The
root  cause ‘of our  predicament

during the-longest depression.we |

have ever known was cleayly the
discouragement of private invest-
ment by government; and ‘now

“that 'political = attitudes = have

changed : so - dramatically for:the
better, it is likely that industry
will make colossal investments in
order to apply commercially the
twide range of developments which
technology now offers. Technol-

. ogy lowers costs and ‘widenhs mar~

kets, creates new industries and
accelerates - obsolescence,  and - a

...few figures will show how. far-

reaching the change in investment
s likely to be:

Our. railroads may- have to
spend several billion dollars in
the next decade ‘if they are to
take advantage of the new light-
weight ~streamlined passenger

Pigitized for FRASER'
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dilemmas- with |

‘trains, ‘the ‘new “motive  power,
the ‘new  light-weight 'freight
‘cars with' modérn bearings ‘and
the new 'signal and radio com=
'munication-systems all of which
‘make it possible to reduce real
“costs, -increase ‘speed .and im-
“prove: the ‘safety 'of railroad
.‘transportation,

requency - ‘modulation: : radio

“can ‘be ‘made ravailable  to “our
‘people only -by-thelexpenditure
‘iof rvast -amounts ‘for ‘broadcast-~
“ing ‘and transmission ‘facilities
ifor ‘it ‘has ‘been ‘estimated. that
‘we ' may 'need ‘8s many -as 3,000
~guch broadcasting ‘stations. -

‘Before television’can be‘made
-available 'to “inore ‘than: half of
éour population, .‘vast ‘expend-

- vitures - will :be  Tequired ' for
transmission and - broadcasting
facilities, 'and coaxial cables
alone may involve an’ invest-
ment-ofclose to $1 billion. /|

' “Because a'large proportion of

"the housing construction which
now is planned will be on “raw,”

_undeveloped 'property; an .in-
wvestment by municipalities of
close to $1,000 per house will be
necessary for roadways, school

. facilities "and *other -community
services, . and with housing

:scheduled  ‘at  about 1,000,000
units :per year for some time
ahead the required iinvestment

-+is quite large.

-Because :industry needs vastly
‘increased  supplies of ‘electric
ipower if it'is to make full use
‘of the automatic machines ‘which

~seience has ‘recéntly ‘developed

and ‘because of increased use of
power ‘by 'the ‘many electrical
devices now regarded as stand-
ard equipment. for the home, if
‘has ‘been estimated that it will
_be necessary in the next five
years-to expand central station
cdpacity by ‘one-third —which
‘Would exceed any five year in-
crease on record,” . > ¢
THe 'cost of  full “mechaniza-
tion of cotton farming is esti-
‘mated ‘at’$50 per acre-and since
we have over 20 million- acres
~-of-1and devoted to cotton grow-
ing, it is-obvious-that a substan-

' tial investment will be required.
If we are to have full :develop-
ment ‘of 'the airplane: transport
industry we shall'need in.addi=
tion ‘to large expenditures for
planes "and ground - serving
equipment,  an - investment of
- ‘perhaps '$2-billions in airports,
Several ‘large corporations
have ‘announced plans for ‘colos-
sal ‘capital ‘expenditures 'in the
next few years; onerexpects to
.-spend i$2 billions in that period,
‘another '$600 millions,” and a
‘¢onsiderable humber -of our

larger corporations ; anticipate|

rthat. their capital expenditures
“will be more than $100 millions

“each, and 'in. numerous ' cases|

‘more - than ‘any comparable pe-
riod in ‘their history. !
Expenditures by industry . to
take care of the new technological
developments, -plus - expenditures
to ~offset ‘deferted . obsolescence

‘and ‘maintenance’ during 'the war

years, ‘when .addéd ‘toplant ex-

penditures by municipalities: and |-

by individuals for housing facil-
ities, are capable of ‘raising total
investment “ expénditures ~to 'an

‘average'level of many times what |’ ; ¢ n
they were .in the depressed ’30s|. ‘1934 to $40 in 1941, while the

'and perhaps even as high as two |

times what they were'in the pros-
perous ’20s. " Thus'if business in~
itiative is free-to make full use of
‘the ‘opportunities . for expanding
markets and lowering costs which
‘technology’ now offers it ‘seems
likely that we will nolonger have
reason to fear that under-invest-
ment and over-savings will act‘as
a powerful ‘ deflationary ‘force in
our’economy: :

Technology 'Capable 'of Removing

the Threat of “Pricing Consumers’| ’

Durable Goods Out of the
‘Lt “Mass' Markets.”:

The  second - delemma with]|

which ‘we are faced today is thatl

invelved in ‘rising ‘incomes ata
time  when ‘purchasing ‘power ‘is

declining. ‘B usin'e’ss-justifiably] .

fears ‘that ‘the prices ‘which ‘now
have: to “be ‘charged ‘place ‘thany

articles 'beyond ‘the reach of the|:

mass -markets ~and ‘this ‘condition

prevails. primarily “because labor | :

efficiency ‘is ‘'so ‘low-—it being ‘the
iron law -of “économics ‘that people
cannhot ‘consume ‘what'they do not|
produce no’matter how high their
money :incomes ‘happén-to be,” .
- Productivity ‘is ‘admittedly low
and‘a‘recént survey suggests that
it “is* probably ‘from “70% to 90%
of what ‘it ‘was"in prewar.years.
Part-of the'decline in’ efficiency is
due to the feather-bedding which |
some’ of ‘the ‘unions 'have ‘forced
upon ‘industry,ipart of it is due'to
a’'natural let-down aftér the emo=
tiondl ‘stresses: ‘and-long -hours 0f
war, and partiof. it'is'due to 'sol<
dieringon'the job for which there
is no‘excuse, but the prime factor
responsible ‘for it 'is probably ‘the
successive waves of strikes ‘which
have ‘Brought ‘many ‘interruptions
in'the ‘flow of ‘materials and pre-
vented ‘the ‘assembly ‘lines 'from
moving along ‘evenly. 'It is:prob=-
able ‘that in‘time most 'bf these
factors will-be' corrected, for it'is
inconceivable " 't haat ' Ameérican

labor ‘will, for:long, soldier on’the | '

job; some of the more statesman-

like of our labor:union leadersare|

already “insisting’ that the “unions
cease their objections to the use of
labor ‘saving ‘equipment; and 'the
fever ‘of “strikes. seems likely 'to
subside when Congress-has passed
More ‘réasonable ‘labor legislation
and ‘when the'cost of living ceases
to rise; ‘But our: chief hope that
instead of -pricing  ourselves out
of markets, ‘we can price many
more ~commodities rinto. the -mass
market -is found in technology for
it -is. through technological im=
provements -alone-that real costs
are:redubed. K i
*7 The-phthomenal -g rowth ‘of]
American ‘industry -and the -ac-
companying -improvement ‘in otn
standard of living to'a point where
it is the-envy of the -whole world
is ‘the result -of : one: of ‘the most
powerful -chain reactionsin eco-
nomies, -i.e.; . from :technological
improvement:to ‘lower costs—from
lower 'costs to. wider markets-~
from wider markets to mass‘pro=
duction—from;mass:production:to
still lower, costs -and - from' lower
costs: to still 'wider markets, Our
economic “history is 'replete  with
examples -of this progress: but 'I
want to mention just a few. Amer-
ican ‘productive ‘enterprise, using
the methods of modern science:to
supply markets created ' by our
merchandising ‘genius:
‘—Jlowered the average price of

automobiles from ' over $2,1004

‘in 1907 to°$565 for'a‘much bet-
ter, a-much‘more luxurious and
“a’ much: ‘more efficient auto=

mobile in: 1940, with the result.

that the number of cars in oper=
~ationincreased from 140,000 to
217,400,000. : 2
< —reduced  the 'average retail
‘price’ of household ‘électric re~
frigerators ‘from $350 “in 1927
when 375,000 were sold, to $155

~in 1941 ‘with ‘the number sold__

increasing to 3,500,000.
- ~—reduced. radio ‘prices ‘from
an average .of '$127 per set in

‘number of -sets: sold - increased
: f;o‘m one'million to over 13 mil-
“lion. :

ers from $150 in 1925 to about
“$50 in 71941 -and  incredsed the
‘number sold by six and one-half
times. ; :
~reduced ' 'the average 'unit
price of ‘electric ‘washers by al-
‘most a half from 1922 to: 1941
~while 'the number ‘sold ‘was in-
creased by -almost five times. '/ »
~reduced ‘the' average: retail
.price ' of - incandescent. . lamps
“from 39c¢'in 1921°to 17.6c'in 1941
and ‘increased the number -sold
:‘approximately five-fold, .

—reduced - the “average unit|
‘price of household -electric iron-|

—reduéed aluminum 'prices’in

v

the ‘period 1930 to 1946 from

-in ‘which period production ‘was

more-than 500,000, tons.
—reduced ‘magnesium .prices
from 27c ;per ‘pound:to 20%c

from ‘1930 1o 1944, ‘while! con=

1 1500%. \
tires and tubés by two-thirds‘in

20 wyears ©:so ‘that ' ‘production
~tould ‘be twice ‘as:great;"On'a

1. tire-mile ‘basis; ‘tirés cost ‘only

. “about :8.5% ‘as much 'in 1939 ‘as

they did-‘in 11921544 f el
-—redu‘ced rayon yarn:by
‘«about ‘threeiquarters 'in ' price,
‘" ‘While production was'increasing
v211imes, ek il
. ‘The pattern of rising consump-
tion"with'lower. prices was an out-

prior to 'the great depression and
the technological Trevolution 'in

beginning of a new ‘period, when
American . industry . will *-bring
larger and. larger: quantities of
a wider and wider 'variety. of
goods and. services = within the
reach of more and more of our
people, ; ik !
Oirtstanding ‘Characteristics of ‘the
‘Post:Readjustment:-Period
Allowing for the likelihood that
1947 may be’a-period of extensive
and, in some: cases, painful read-
justment“in production and prices
and that, from the.'longer range
point-of ‘view, we ‘are in ‘a‘tech-
nological: revolution, ' what  then
are ‘likely to “be the’ outstanding
features of the next few years?
1. A ‘High Levél of Production
"Once we " ‘have * successfully
passed ‘through the readjustmént
period, we ‘should énjoy. a period
of productive activity far surpass-
ing the ’30s, for not-only 'ddesthe
technological . revolutioh ‘offer “a
sound basis for long 'range expan-
sion -but “American business ‘has
severdl ‘vast 'new markets ‘tode=
velop in ‘the ‘immediate’ future.
These ‘markets are “the 'result
chiéfly of ‘wartime developments
—the' deferred demands of ‘con~
sumers - everywhere ‘which “accu-
mulated ‘during ‘the “war period;
the accelerated rate’of family ‘for-
mation which 'provides a'solid and
substantial market for‘housing and
furnishings:and ¢ommunity 'facil-
ities; and the needs of ‘great ‘sec-
tions of the world not only forire-
lief ‘and rehabilitation but, what
is'more important, ‘to rebuild, to
improve, to:extend “ahd to: mod-
ernize their productive ‘facilities.
Another circumstance of great sig-
nificance ‘to’ the ‘markets: of the
future is the fact that millions of
our ‘people ‘who'were completely
or -partially unemployéd during
the -depressed. ’30s ‘were - raised
abruptly. to 'the ‘middle  income
class during the war years. ‘These
-people now have a considerable
stake 'in “cash, deposits ‘and ‘War
Bonds, in addition to a better
prospect of:émploymentthan they
had 'in ‘any peacetime ‘yeéar since
the early ’30s; hence they are 'ina
position-1o: fransform’ their ‘warts
into ‘effective demand in the ‘mar-
kets of the country,Such demands
are not likely 'to'bécome ‘effective
until‘the cost-price readjustments
of the'next few months have beén
completed, ‘But ‘they ‘are ‘large
enough to justify dan optimistic’ap-
praisal' of the post-readjustment
outlook. It “has' been 'estimated
that 'since-'1940, ‘our total 'popu-
lation 'kas increased ‘11 millions,
the number ‘of ‘new: families  has

haye migrated from one place to
another, and ‘12 million more peo-

increase in weekly earnings‘close
10.:.70%... The »impact ‘of ‘these
changes ‘on * family - purchasing
power is significant, and the num-
per of families and single spend-
ing ~tinits ~‘with - annual ‘incomes

*

. increased, from 114,000 tons ito]

-sumption wag'increasediby|

“reduced ‘pricesl of automobile]

standing feature ‘of | our economy

which we nowfind ourselves of-|
fers the promise-that we are at the |.

expanided by ‘over ‘four ‘millions,’
‘{ approximately ‘3.5 million families

ple “are employed -at ‘an ‘average

about 6% ‘niillions 'in 1935-36; to
close to. 25 millions today. : These
Statistics “give &' rough “indication
of the solid and substantial:thar-
ket forgoods:of all descriptions:
including housing, ~and 'automo=:
biles and: community facilities’
which now awaits devélopment.
.2, Intense Competition :
- Before :long /:we < shall; have:
moved out ‘of the conditioh of
scarcity ‘which has prevailed sdur~-

ing 'the  war in :many lines of:

goods, out of the ‘period ‘of reck-:
less - buying without 'regard to:
quality orprice; to a condition :of .
relatively 'pléntiful supply and. a:
greater: variety -of . choice -among .
qualities -and.prices of goods and:
services—in short, from a: sellers’:

1 to' a: buyers': market.:.It is:prob-
{ able, therefore, that the post-read-:

justment period. will ‘be .one
keen competition, e
.Supplementing the normal -ten-
dencies in this ;direction will be
the many and ‘highly significant
technical devolpments which have
come ‘out. of the- war 'period, to
which reference has ‘already béeén
made. New jndustries mean 'néw
competition ‘for ' the 'comsumers’
dollar.’ New techniques, ‘matetials
and’ methods méan new low costs

‘of

{ for ‘those’ who' take advantage of

them “and new price competition
for those who"do not do so. Ptes-

‘| aging “a perjod (of sharp competi-

tion from §till ‘another direction’is
the "tendeéncy apparent in: many
instances’for business conceriis to
widen ‘their fields’of ‘endeavor by
entering lines of production, mer-
chandising ‘or ‘service 'heretofore
outside’their spheres of activities,:
Wwhich 'means that they are, or will"

'] be, new’ competitors of ‘the ‘old-

line”companies, ‘In some fields of
industry, the war period brought

point “miuch  béyond. anticipatéd

peacetime . heéds and = doubtless
présent ambitious - plans ‘call for:
more . ‘expansion : in- some. lines
than later’ demands ‘will actudlly
support. - Moreover, it has beéén a
fairly ‘common’” ‘experietice of
American  bisiness, ‘even where
exceéss capacity ‘does not exist, ‘to
find that the break-even point has
risen .‘'materially. ‘above what “it
was a few years ago.-And finally,
foreign 'competition can assiredly
be expected to Teassert itself in
time. 'On. the whole, it ‘appears
that the ‘post-readjustment period:
will“be ' marked by rugged com-
petition,. “relativély.. low ' profit
margins-and ‘a high rate of busi=
ness” mortality, in which event
business risk may be a much mote
significant factor than it was dur-
ing the “petiod ~of ‘easy wartime
profit. g i e o B 3o
3. A High Degree of Instability

. It is probable that the high-
level activity which it'is expected
will ‘mark the post-readjustment
period  will be  accompanied by
economic . instability to ‘an’ im-
portant degree.: Some of the-mar-
kets to which reference has been
made are more ‘or less temporary.
For 'example, the deferred ‘con~
sumption demands. resulting from
the war and the foreign relief and
rehabilitation requirements will
eventually decline in -importance.
For ‘a- while, business concerns
will make heavy capital expendi-
tures, as will individuals.and stdte
and local governments, but these
expenditures are’ likely to' vary
considerably from‘year to year.

! 'Furthermore, the Government
itself “will ‘probably "add ‘to: the:
instability 'in' our ‘ecohomy: ‘at
times. ' Although “the theoretical
objective of “compensatory fiscal
policies” is “to ‘offset fluctuations
in ‘private ‘investment ‘and “busi-
ness -dctivity, in ‘practice political
considerations often transcend eco-
romic considerations ‘as the 'de-~
termining ‘influence .in" Govern-
ment expenditures and ‘tax. poli-
cies. Moreover, tax policy is likely
to have a disturbing effect. It is
2 cumbersome-control device, for
the effects of a tax reduction.or'a
tax increase ‘on the ‘budget and:

over $2,000,-has been raised from on-business-are likely to be tor=
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‘siderably delayed beyond the eco-
nomic need for such action. In the
field of ;debt. management  and
monetary = policy, - the - Govern-
ment’s frequently. announced ob-
jective of keeping interest rates
low is likely to become  increas-
ingly inconsistent with the Fed-
eral Reserve Board’s duty to curb
speculation and ' to prevent infla-
tion. Government policy is likely
to err first in one direction and
then in the other, it is likely to be
poorly. timed, and it is likely to

be too little or too much. Govern- |

ment is thus more likely to be a
factor making for instability than
one making for stability, and with
the high level of Government ex-
penditures - which seems- likely,
fluctuations” in receipts and. ex-
penditures will tend to have a
magnified effect on.the economy
as a whole, ‘

Business policy, too, influenced
as it"is by waves ofspeculative
optimism and’ pessimism, ‘and by
frequent changes 'in the interna-
tional outlook, is likely to add to
the instability  which probably
will mark the post-readjustment
years. Sl

4. A Higher Level of Prices

Inflation  ig an active: force in
our markets and in a long range,
over-all sense ‘provides ' support
for the general level of prices—

that is, the average of commodity, | -

real property and security prices
as well as wages. The inflationary
pressures. are -still so . powerful
that, whatever may happen in the
readjustment phase—and the ac-
tual post-war peak in commodity
prices may, be reached in the near
future—the general level of prices
in the years that follow seems
likely ' to remain' :substantially
above that of the pre-period. We
have in organized labor a power-

“ful agency for holding wages high.

And the monetary structure was
so greatly expanded  during the
war that it seems likely to stand
as a barrier to deflation,  if. not
an active factor making for in-
flation. In fact, the policy of com-
pensatory spending by the Gov-
ernment . is - inflationary in’ its
longer-range .- ‘implicationg - for,
while under actual practice we
get heavy deficits in emergency
periods, there is: little or nothing
in the way of surpluses in good
times, -
- Under . current conditions, it
would be surprising if we failed
to have quite wide fluctuations in
the broader price indexes as well
as in the prices of individual com~
modities, but, the general level of
prices seems likely, on the aver-
age, to remain substantially above
that of the prewar years.

~ 5. A Rising Trend of Interest
Rates

The post-readjustment period is
likely to 'be marked by a shift
from a buyers’ market for credit,
which has now lasted almost 12
years, to a sellers’ market for long
as well as short-term accommoda-
tion. With savings likely to be re-
duced from the levels of war-
time—when they were forced—
and  of depression—when ' fear
stalked the land—and with the
demand for credit in the form of
new: security flotations by mu-
nicipalities and business corpora-
tions, likely to be substantial, the
trend of interest rates should be
moderately’ upward  with credit
terms lesg liberal than they were
when the demand for credit was
light and the Federal Reserve was
flooding the banks with ‘unlend-
able funds as an’ anti-deflationary

" measure,

i

- Business Policy

This = picture  of 'the 'general
shape of economic things to come
suggestion, I think, that business
should ‘adapt its policies to near-:
term caution and ‘long-term’ op-
timism, While conditions will show
marked variances between com-
panies and industries; the follow-
ing -general “observations would
appear to be pertinent:’ i

itized for FRASER
://fraser.stloqisfed.org/

1, Production schedules should be’

. geared to very. careful, thor-
i ough:and skeptical analysis of

" postwar markets. While the vol-|

ume of, business: for many in-
dustries . will be :considerably
above that of the ’30s, some of

“'the highly. optimistic forecasts
seem hardly to be justified by
the: conditions we may have to
face. 'It will be well for us to
re-examine the basic estimates
to which sales and production
programs are geared.

reasonably conservative. Price
fluctuations in commodities are
‘likely to ‘be quite erratic and
it ‘will be far better for inven-
tory policy to be closely geared
to the conditions in individual
commodities than to :the "as-
sumption of general inflation;
It is dangerous. to expand in=-
ventories unduly in periods of

. inflation because the gain when |

prices are rising is less than the
losses when prices: collapse:
The times suggest that it will
. be better for business in general
.1o stay in the business of pro-

_ducing as efficiently and sell-'

. Inventory ' policies should  be |

ing as aggreSSively as possible
and to avoid going 'into' the

tion' "~ which generaily - has
proved to be costly.

+ Financial = and ' credit policies

should ' be conservative  and|:

closely adjusted to the sort of
long range financial budgeting
which = many ' concerns  have
- found indispensable, ' We face
probably a significant  change
in. the supply and demand re-
lationships for credit. It is good
- advice all of the time, but par-
ticularly for the period ahead,
. that financial policies be con-
servative, ; 5
. The prime objective should be
the: achievement of ‘a'low cost
“ position ‘with respect to' one’s
»-competitors.. In' a  period of
broad technological progress ‘it
~is incumbent ‘on ‘every business
. to see that it achieves the high-
-est_standards of efficiency and
- the lowest possible costs of pro-
duction ‘and distribution. 'The
low-cost concerns should be the
ones which profit handsomely
in the good years ahead and
survive the depressions;

Will Sterling Be Madé

Convertible?

(Cointinued from page 271)

cede a large amount of dollars in
part settlement of the amount
owed. The proceeds of the dollar
loan are dwindling rapidly, owing
to. the adverse balance ‘on trade
with the United States. And Brit-
ain can, in such circumstances, ill
afford to spare large amounts for
the purpose  of facilitating 'the
settlement of her debt to: India.
Nor is the outlook for a settle-
ment of Egypt’s holding of blocked
sterling, . amounting ‘to some
£400,000,000 " any ' too :favorable.,
In Egypt, as in India it would be
politically difficult’ for the Gov-

ernment to consent ‘to a substan-

tial reduction of the British debt.
And the smaller creditor nations
will take their lead- from the two
largest creditors; So far the only
creditor country with which Brit-
ain has come to terms has been
the: Argentine, and even that
agreement is largely provisional
‘and does not provide the final
solution, :
It is necessary to envisage the
probability - of no -debt  funding
agreements being reached by July.
If the absence of agreements: is
due to the refusal of the creditors
to make reasonable concessions
then Britain cannot be accused of
having failed to comply with Ar-
ticle 10 of the Washington Agree-
ment. The question is, will it
then be possible to find a way in
which sterling could be made con-
vertible even inthe absence cf
agreements? The. sterling balan-
ces could be freezed altogether,
in which case it would be techni-
cally possible for Britain to re-
store convertibility for the benefit
of current transactions alone. .
Such - a-.limited  convertibility
would be far: from inspiring the
degree of confidence required for
assuring the success: of the new
system. Even though ‘sterling is
grossly undervalued,
would fail to attract overseas de-

posits.  The countries which have
large frozen sterling balances will
hasten to avail themselyes of the
right to convert into hard cur-
rencies the proceeds of their ex-
port: surpluses -to * Britain. The
British Government, on the other
hand, ‘will be ‘unable to convert
into hard currencies  the proceeds
of British export surpluses to ‘soft
currency - countries because their
currencies will remain-inconvert-
ible, ; ; .

It seems highly probably, tﬁere-.'
fore, that a restoration  of 'the

London |

convertibility of sterling this year
would’ be followed by the accel-
eration of the pace at which the
proceeds of the dollar loan are
used .up.’ Britain can derive no
conceivable advantage from the
unilateral convertibility of ster-
ling, and will have to:bear - the
full burden of it. The question is,

‘| how long ‘will Britain be able 1o

bear that burden. Owing to the
one-sidedness . of 'the . trend. of
British foreign trade, with its ex-
-port . surpluses to  soft curgency.
‘tountries . and . import: surpluses
from 'hard currency countries, it
will not be very.long before Brit-
ain began to experience an acute
shortage of dollars, 7
.Britain is not likely to allow its
dollar ' holdings to. dwindle to a
dangerous extent without taking
steps to check the process. A solu-
tion  would be to make use of the
facilities. 'of © the International
Monetary Fund. Those facilities,
however, ‘ are ' very costly, . .and
would provide a purely temporary
solution, since they would have
to be repaid sooner or later. The
only alternative will then be to
suspend the convertibility of ster-
ling. - This would not' be a viola-

‘tion' of ‘the terms of the Loan

Agreement. Under it Britain gave
an undertaking to restore conver-
tibility within 12 months. after re-
ceiving the loan, There is o pro-
vision - .compelling ' the ' mainte-
nance. of the convertibility " once
restored. ' And even if there were
such ‘a provision, it would ‘cease
to be binding the moment Britain
has exhausted her dollar reserves
and  facilities. " But long before
that stage is reached, the chances

‘are that the British Government

would consider itself morally jus-
tified in suspending the converti-
bility of sterling, in order to check
the drain on its dollar resources.
It - seems ' therefore probable
that a premature restoration of
the | convertibility = of = sterling
would be  an  experiment that
would, have to be abandoned be-

fore very long. Official circles in

London are well aware of this.

And when the date for the resto-
ration of the .convertibility of
sterling approaches they will no
doubt endeavour- to - obtain from

the United States Government an

extension of the time limit, as an
alternative to a purely temporary
convertibility that would remove
the chances of a permanent resto-
ration of convertibility. ’

business of inventory specula- |

Securities Salesman’s Corner
- By JOHN. DUTTQN e

Every salesman hag his own way of doing things, but if you will
check up you will find out that certain fundamental principles are
followed by all good salesmen., Not the least of these necessary rules
is the ability to refrain from jumping'to hasty conclusions. ; A‘com=~
petent salesman sizes up his prospects carefully, "He doesn’t under—
estimate ‘their buying capacity, 'He is careful not to make any per-
sonal remarks that can be misconstrued. He tactfully avoids men—
tion of mutual acquaintances unless he has a clear mandate to do so.. .
He sidesteps politics and religion.: He finds out:where he is going:
ore he makes his moves: : s

bEforBu‘c there is another very important consideration that must be
evaluated carefully: which is particularly associated with' the sell-
ing‘ of securities. This is the common failing of some securities
'salesmen to. either -over-estimate or under-estimate their custom-
ers” understanding of financial ‘matters. If you over-estimate you:
are quite likely to talk over the head of your listener. This causes
confusion in his mind, establishes doubts, and creates a handicap
in ‘accomplishing a -close ‘relationship. “The: other. extreme is where .

a'salesman holds such a low opinion of his prospect’s: knowledge of ‘. :

economics that' he tends to gloss over the essential facts when he is
telling his story, or over-simplifies and ends up by making a .very
ineffective impression. i
‘. 'The best psalesmen are first of all' good listeners. You learn
many things about another person if you.can train yourself to listen
carefull ‘to the things HE SAYS. If you want to know the kind
of ‘securities a man buys let him talk for a while. You: will soom .
find out whether he is an investor or a gambler, :: Keep him talking
and you' can determine whether he knows much orlittle. about
securities. = A’ skillful listener is one who knows how to inject a: .
question at’ the right time.  Once you acquire this faculty you camn .
size up a man’s financial capacity in a few pnm_utes. Il
Here are a few of the different classifications of securities buy-
ers ‘and each: one of them 'should be approached from a _dlfferent
direction if 'you would be ‘successful in doing business with ‘them.
(1) 'The speculator, interested primarily m'qulck_ turns, knows - -
little about values, will: buy anything:if he believes it is going up. .~
{ (2) The careful investor. Knows securities, buys for . income:
and- ‘price appreciation. ' Interested in'establishing financial inde-
pendence at some later date.’ ARSI e : ! ;
(3)'The larger investor who has tax problems,. prlmanly con=
cerned with preservation of principal.i : Knows securities and is ‘welk:
versed in monetary and financial matters, ; i i
.. (4) The smaller investor having from. $25,000 to $50,000 and
concerned with income and preservation:of principal.; Not inter=
 ested. in speculations, . ¢ ¢ RN f
‘ (5) . The younger professional: or business man, not too well
versed in financial matters. : Has some excess income that he wants-. .
to invest, . Hopes for financial rewards through price ' appreciation.

| Keen mind, willing to learn, will accept financial guidance if he
believes: in you. b ; ] & S
.. -(6) The dizzy widow. who has inherited some money—may wish

(This one we will leave to your own better judgment, but sooner or
later you are going to run into a case like this and you had better
know how to handle it or else duck out the back door.) There are
other variations of these major classifications of security buyers and
each one of them needs. to be sized up, classified and:then handled
properly. . ; S i 5 :
You wouldn’t offer a non-dividend : paying speculative stock,
heavily weighted with risk, but with .compensatory profit possibil~

You wouldn’t. talk:;the same language with the investor:that you:
would ‘with the speculator, This is academic. 'The best accounts -
‘are those who. know what you are trying to accomplish: for them.
‘Selling securities is not the same sort of job as selling a washing:
machine or a suit of clothes. Only when you and your customer
UNDERSTAND  EACH OTHER, TRUST EACH  OTHER, AND.
WORK TOGETHER TO ACCOMPLISH .YOUR MAIN OBJECTIVE,
WHICH IS ASSISTING:YOUR CUSTOMER TO ACHIEVE HIS OB~
JECTIVE, WHATEVER PFT' MAY BE, WILL YOU BE SELLING
SECURITIES THE WAY THEY SHOULD BE SOLD. On this basig
you will'also achieve a highly profitable sales’ volume,
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to have ‘a romance in.conjunction ~with. her' finaneial- operations.-::.

.ities, ‘to.:someone who.was interested in conservatism :and incomeé.
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American Business

.17 (Continued from page 271)
»invitation to assume that ‘every-
thing will be all right, to ignore
the obvious distortions ' that are
growing greater weekly, and. to
contribute by unsound  business

. operations to ‘a later condition

that we should all seek to avoid.

1 ::The logic of the business out-

look is simple. We have been en-

2 joying an inventory replacement

i boom - that cannot -continue in-

Y

&

. definitely. ' When it ends, there |

will be a business recession dur-
ing which prices and total produc-
tion will decline while excess in-
ventories are being liquidated.
There is no need for us to argue
“whether inventories are too high
‘at the moment; sooner or later, if
" the keep on going up, they. will

" be too high, Is there anything,

- then, that can stop them. . from

'going on up except'a decline in

production and prices?
I have heard all sorts of argu-
~ ments in the last few months that
attempt to explain why additions
to business inventories in 1946 of
approximately $9.5 billion dollars
“should not be regarded as a dan-
“: ger signal. : :
1. Some: say thdt the gain is

* . chiefly in dollar value, because of

e/

" higher prices, rather than in units.
2 Let’s pass that over lightly; if the
argument had an relevance; then
.«dollar value of stocks: could be
multiplied by iwo: or ‘ten or a

» hundred and still not bé too high.

(-~ What happens, of course, is that

srdemand is steadily reduced.

:-shipments and sales are inflated
by the same price factor, and unit

2., Some say that stockg are still
below normal in relation to
shipments and sales. To which I
answer that the danger is not now

.. -but later.- A sustained high level

.of “manufacturers’ sales 'at' high
. prices  ‘merely ‘means in 'many

.4 cases that buyers have been over-

. buying.: A sustained high level of
manufacturers’ shipments merely
means that goods are being trans-
ferred' from their possession' to
someone else’s.. Moreover, there is

‘ nothing . that ' can ' change ' so
quickly as the ratio between stocks

 -and saleg or between 'stocks and

shipments. When the turn comes,
sales and shipments. will drop off
more  quickly ' than . production,

- and ratios will sky-rocket.
i 3. Some say stocks are high be-

: cause they contain so many semi-

i finished items. To them I say: At
. least be consistent; if shipments

+..are already-at record: levels de~

spite the lack of some parts, and
(it retailers’ -stocks are Tising

... sharply, God help us when the

‘producer is able to finish up his

:-unfinished -stocks and really be-

gins shipping. :
I see no escape from it: We are
having an.inventory boom now.
~'We will just as surely have a pe-,
riod of liquidation later—some-
time this year. The question is
no:longer ‘whether there will be
-a recession, but whether it will
‘“be a dip, a decline, or a depres-

:-sion,

Will It Be a Dip, a Decline,
Or a Depression?
.- Let’s avoid confusion by getting
our termg straight.

A dip is so small that you would
hardly know it”was happening.
As’ with the common cold," the

_ bpatient ' sniffles a few -times,

. sneezes, and gets over it. No one

. ‘remembers the colds they’'ve had,
- and’ no ‘one remembers much

about the dips we had in 1924 and
1927, ; :

A decliné is more serious- Asi

with a broken leg, the patient is

i really laid up; he knows some-

thing hit him. He gets. over it in
due . time, and  the leg may be
stronger- than ever; but he never

. forgets it..' Nor have most busi-

'nessmen forgotten the declines in

°1920-21 and '1937-38. ;
A depression is worst of all. It/

_is really bad, It's touch and go

. whether the patient will live or

die; and even if he lives he may

‘‘never be the same again, What

igitized'for FRASER
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happened in 1929-32 was a de-
pression. i

In these terms, the next ques-
tion is this: Can anything happen
to prevent the coming setback
from having the proportions of at
least a declirie? ‘

As I told you, there were many
observers - who - welcomed . ‘the
sharp decline in security prices
last August, believing that it
would . make businessmen more
cautious' and prevent. a sharp de«
cline in business activity Iater, I
hope. these observers are correct
in their optimism, If they are,
then no businessman.  will find
himself in an .over-extended po-

 sition at the wrong time; far-

sighted manufacturers will begin
to curtail production before sup-
plies have piled up; and we shall
have a 'dip sometime next year
rather than a decline. Something
warns me, however, that it is-not
going to work out this way.
First of all, no industry is go-
ing to-act as a unit in reducing
production before supplies become
excessive. Even if it could agree
to act as a unit: in such a worthy
effort, it would run the risk of
prosecution under the .anti-trust
laws by doing so; Is it reasonable
to believe, I ask you, that individ~
ual companies will reduce their
own ‘output at .the expense - of
their own -employees and stock-

-holders while other manufactur-
ers continue to operate at a high |

rate? Or will - most individual
companies - convince themselves
that the superiority of their prod-

| uct ‘will assure its market even

when the products of other man-
ufactureres - are . being 'refused?
You know as well ag'I do that
manufactureres will continue  to
produce at top speed until demand
driés’ up.
~ Is it possible that retailers will
foree such a decision on manufac-
turers’ before much harm is done?
Absolutely not. The retailer is
already taking heavy markdowns
ort' poor quality and over priced
items, but he is still buying goods
that he hopes will sell. ‘What is
worse, he must in many cases buy
goods now that will not be placed
omn sale until three or four months
later. Many of these goeods are
being’ purchased at higher prices,
not yet tested at the retail level.
The retailer is forced to take a
chance on the outcome of the tést
being favorable. Meanwhile, what
happeng  at the manufacturing
level? Does the manufacturer
stop production and wait for the
test actually to take place? Ob-
viously not., He keeps on produc-
ing. If_the test fails, a further
surplus has already been created.
Perhaps the large accumulated
demand for new homes, automo-
biles. and major appliances will
keep our decline from being more
than a dip? I doubt it. Accumu-
lated demands- must be-analyzed
according to their two phases.

The first phase is what might.

be called the frantic fringe .and
consists of a group that will come
in and buy a-given commodity at
any price.

The second phase involves all
the rest of the demand that ac-
cumulated during the war period,
but consists of a group of people
who -cannot  afford to pay un-
limited . prices, or who rebel

‘against paying - them, and who

will: wait until: they can get the

item’ they want. at a reasonable

price before they make their pur-
chases.

These two phases of demand are

present to a greater or lesser des |

gree: for many items.. The need
for homes, new automobiles-and
refrigerators has been widely pub-
licized. There is also an accumu~
lated . demand for such items as
men’s clothing and many staple
textile itemsg.

In 'all of these items there is
a frantic fringe and there is a
good solid backlog of replacement
demand. The frantic fringe has

kept the current.boom going and !

| with © 1939, production is 67%.
 highee ;and wholesale prices-are

.price suggests a value of supply

(higher, You may argue that this
'value figure is too high and maybe

in 1947

will keep it going longer for some
items than for others. But its
size is being reduced steadily by
rising food costs as well as by
high prices for automobilés, re-
frigerators, and new homes. Soon-
er-or later it will be exhausted;
manufacturers will have to get
prices down, and retailers will
have to ‘liquidate high-priced in-
ventories.

Possibly a decline can. be
avoided by shipments to foreign
markets? We have heard so much
about the needs for . industrial
supplies, machinery and consumer
goods in Europe-and Asia; surely
any excesses produced here next
year can be shipped abroad. :

This line. of reasoning also
seemg highly unrealistic. 'Anyone
who reads the foreign press knows
that for some months past British,
Canadian, Swedish, Russian and
other foreign observers have been
talking about a coming decline in
prices in the United States. It
would be surprising indeed: if for~
eign purchasers: did not ‘do the
same thing that domestic pur-
chasers are doing, and become
more cautious as prices advance.
And it would be surprising in-
deed if foreign buyers actually‘did
this year what the more intelli-
gent American businessman . will
refuse to do—to place heavy coms
mitments far in. advance while
prices are declining,. )

Hopes that surplusés can beé dig«
posed of in foreing markets are
wishful thinking, I am particu-
larly disturbed because I. have
talked to 'so many manufacturers
récently, who comforted them-
selves with the belief that. any-
thing not wanted by the domestic
trade could be shipped abroad;
they would be far better off gim-
ply not to produce these surpluses
in the first place. ) it

I am shocked by the size: of
present distortions. As compared

82%-higher. Multiplying. units by.
203% higher, while income pay-
ments after taxes are only. 110%

it is. But when'I see business in-
ventories of approximately $36

billion at the year end, stocks that |

are still rising at a rate of be-
tween $12 and $18 billion a year,
then, - gentlemen, I want to run
for cover. What is coming next,
sometime in 1947, is not a dip; it
is at least a good-sized decline,

Where Optimism Is Justified

In many respeets 1947 will be
quite similar to- 1920, To that ex-
tent I believe that pessimism is
justified,

However, there are also im-
portant differences. Chief of these
is the fact that, although the agri-
cultural price structure is no less
distorted now than it was then,
there are Federal supports under
farm prices that will prevent the
coming decline frome being as
sharp ag it was in 1920, when cot-
ton .dropped from 42 cents to 8
cents a pound within a few
months, and wheat declined from
almost 3 dollars- a bushel in 1920
to 1.05 dollars in 1922, :

More important, if we are will-
ing to look beyond: the coming
decline, we can find. even more
room. for: optimism, It has. been
my experience that the position of
the ' capital goods  industries. is
highly important in: detérmining
the  level of economic: activity,
over say a b to 10 year period. ' -

The condition of the textile ap~
parel  industries, on ' the other
hand, ig highly important in ‘es-
tablishing the timing of the ¢ycli=
‘cal changes in business: dctivity
that are a basic feature of our
economy.

. At the moment, I' would
this?
1. The position of the capital and

durable goods industries-is too

say |

2. But the position- of the textile-
apparel indust#iés: is deterior-
ating too rapid¥y;-and prices of

have been goirngup too rapidly,
to allow business activity to
continue for #iore than a few
months longer without a tem-
porary recessiogﬁ;('

The political atmosphere also
deserves some consideration, The
mere fact that the.Congress is
now Republican will- be encour-
aging to most businessmen, . Psy-
chology is a queer.thing, but tre«
mendously important. I have no
doubt that a Republican Congress
could repeat many..of the acty of

them having the same effects:on
business sentiment: ,

However, I count not only on
the psychology factor but on' tan-
gible: political' developments. “Re-
gardless: of parties;” there 'is no
doubt that taxes' will now begin
a decline  froni the - emergency
levels of the war period. .The Re-
publican Congress_ is more likely
fo-orient tax policies toward the
stimulation  of "business activity
than toward soeial “objectives.
Proponents of the latter will ar-
gue that the social qbjectives were
also economic : ones—to broaden
the market for consumers’ goods.
Proponents of the forever will in-
sist ‘that stimulation of business
activity «will' do ‘more for con-
sumers’ goods markets than abor-
tive attempts to redistribute pur-
chasing power by tax legislation.

I. do know: this: that a study
of the relation between capital
goods. purchases” and :gross . na-
tional product shows-a different
pattern in the twenties than in the
thirties. - I the. earlier period;
capifal investment was at a -higher
level and. increased: more: rapidly”
with gains in- gross national pro-
duction than .was the case during
the: thirties: I eannot prove that
the-less favorable -pattern of the
later. period was due-entirely to
t ddverse - psychology or: that this
L adverse . psychology was induced
entirely - by political -consider~

new ~homes and- automobiles |

the New Deal Congress without |°

-ations. I do believe; however, that
.in the 3 to 5 years following 1948

the more favorable pattern will be
resumed,

Don’t Be Deceived

I have lived through some ex=
treme business cycles during my
life as a forecaster, and have made .
a close study -of others. I have
been shocked by the extent to
which businessmeén - sometimes
lose confidénce in their own
judgment. ‘ | e

Time after time I have seen
highly intelligent- businessmen
take a position about the outlook;
become discouraged if what they
expected: did not happen immie-+
diately; and reverse themselves at
precisely the wrong time; " !
Don't be deceived if public psy=
chology becomes ' over-optimistic
=ignore it., ‘Public¢ sentiment is
seldom' so wrong' as when ‘it is
unanimous; - People ‘could hardly
have been more completely con-
vinced than they were in 1929 that
prosperity: would be everlasting;
or than. they were in 1932 that
depression would be permanent.

It is always the man in the
middle of the herd who ig worst
hurt when it is stampeded by
some surprise. d

) . Conclusions

I hope I have convinced you
that the reecession in business ac-
tivity sometime: this year will bé
more than & dip but not a major
depression. :

The outlook is by no means
frightening, -But it is by no means

| so placid that you can afford to

accept at its face value the- op=
timism so . glibly: expressed - in
many yearaend“forecasts. Bl ks :

In. particular, “the belief - that

-everything. will be all right if we

all ‘get- together® and produce is
a dangerous -one. - Everything
won’t ‘be: all right' until prices

‘have.beery brought ‘down -and po<

tential “consumption' on a unit
basis has been raised: Bringing

| prices downt-ig bound'to be -pain-

ful'and costly;

don’t expect it '‘nog
to be. i ; ‘

. Many. opportunities lie ahead

that ~cannot  be 'fully: exploited

| until prices and ‘production have

passed’ through their period - of
readjustment; . : > G

elections of last November, not be-
fore.

Restoring the efficiency, the
productivity of Labor?—that, of
course, is something, it would
seem, which will almost automa-
tically follow, surely even though
perhaps slowly, the cleaning up
of the situation at the top level.
Taking orders to do a sloppy job
from leaders plainly able to dic~
tate to the government is one
thing. Taking theém from leaders
shorn or their power constantly
to get shorter hours and higher
wages practically at will, is some~
thing else. There’s ‘no furnish-
ment in' that kind of thing and
nobody knows it better than the
men themselves,

Practically every prediction we
have seen about business in 1947
is conditional—fulkof ifs—if pro-
per legislation is-enacted, if strikes
are averted, if this;if that. Such
predictions or forecasts:or. what=
ever you want to call them are, so
it seems to us, are like predictions
that.it will be .cleat. tomorrow. if
‘it doesn’t rain. Is i Foing to rain?
~that'’s’ the  poi r, 1o " come
back' to: the ‘subject under’ diseus-
sion, have :we again 'got a:lot of
“labor  '{roubles :and:: paralysing
strikes just ahead of us? To bring
-the ‘matter 'down’:to ‘brass’tacks,
‘eafr ot cannot Congress handle the'
‘labor ‘situation : with- which™ it'is
- faced?- S s R

.Congress can, and, we  believe,
will. What—no more strikes? Oh,
yes, ‘there’ll -be strike<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>