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 President Announces Housmg

~ Program

Changes

In statemmt from White House, he relaxes restrictions on new
homes for: personal: occupancy, and on rental projects. Restric-

' tions on non-residential construction and on prlonhes are eased,

-but veteran preferences are still retained.

e

On Dec. 14, President Harry S. Truman reIeased a statement on

the Federal Housmg Program, in which he revised a number of exlst_

Ang restric-

;tions on both .
xesidential
_.and non-resi-
.dential con-
struction, The ..
text  of  the
President’s
statement and
.the  proposed: -
program - fol-
“lows: :

In my rTe-
:cent statement
on housing I
_made it clear
that there .:& :
A would be no President Truma-n
.major modifi-
cation in the objective of rapldly
and adequately housing our vet-
erans, At 'the same time 1:em-
‘phasized the great need to'stimu-
late rental housing for veterans
...and. pointed out that the overall
program “must ' be ' within  the
framework of the government’s
announced policy of relaxing con-
Arols. :
. T.am determined that a vigorous
housing program will continue to
-be carried out in 1947,

those that. will work today. I
am interested in results and I am
convinced that this 1947 program
will produce results.

The main point of emphasis for

1947 is rental -housing.  Within

the total number of homes to be
built; ‘it is of major importance
that a maximum number of rental
units be provided. We are plan-
ning financing and other aids that
will - encourage builders to pro-
duce units for rent.

In /1947 we, will continue, at

limitation order on non-resxden—

the production of housing items.
But these will be . relaxed or
dropped as rapidly as the' situa-
tion permits, The priority rating
system for builders and individ-
uals is being discontinued.

grams already underway: appren-~
tice training; technical research;
and above all steps to reduce per-

(Continued on page 3270)

least for sonie months, the basic

tial construction and .the alloca-|{
tion of certain raw materials for.|§

We are ‘also planning to carry,' i
through on certain special pro-| |

manently the cost of housing, most "

The techniques we will use are

“Decide Atomic Bomb—Then

Disarm’’:

Byrnes

: Secretary of State tells United Nahons disarmament must start
with major weapons of mass destruction, and that, without any
veto, international control ‘should be effective against violations
“or evasions. Cites failure of nations to meet the Post-World War I
Disarmament Agreement, and asserts we desire to prevent and not
to win the next war. Furnishes data on U. S. armed forces abroad,
and links race for armaments to a race for power.

»." Secretary of State, James F. Byrnes on the evening of Dec, 14,
.delivered a formal address in the United Nations Assembly at Flush—

ing  Meadows,

New York
-City, in which
‘he stated the.
position of the
‘United States
-ongeneral dis-
armament.
The Secretary
wvigorously de-
fendedthe
“principle of
.general dis-
armament
w hen backed
up by full in-
~ternational
control and
inspection, but
insisted that effectlve outlawmg of
_the atomic bomb and other weap-
ons of mass destruction must pre-
cede any scheme of general dis-
armament, and he affirmed the
position taken by Bernard Ba-
ruch, the Chairman;of the Atomic
'Control Commission-.that, once
‘the’ outlawing “is ;adopted, there
.should be: no further,,use of the
“veto power in the,\exeeuf;ion of its,
plan. . -

" James F. Byrnes

The full text of Secretary|

Byrnes’ speech follows:

The United States supports
wholeheartedly the proposed res-
olution which has as its objective
a general reduction of armaments
with effective safeguards to' en-
sure complying states against the
hazards of violations and evasions.

Ever since the close of hostili~
ties it has been the policy of the
United States to hasten the return
of conditions of peace, We want to
enable the fighting men of the
United Nations to return fo their
homes and their families. We want
to-give the peoples of all lands the | y,
chance to rebuild what the war
has destroyed.

The tasks of reconstruction re-
quire all the human, material and
spiritual resources that gcan be
made available,

There need be no concern about
the willingness of the American
people to: do everything within
their power to rid themselves and

(Contmued on page 3272) .,

|Responsibilities
Of the New Gongress

By HON. HARRY F. BYRD*
U. S. Senator from Virginia

‘Senator Byrd urges, early aboli-
tion of war powers; a snmpllﬁca- i
 tion of Administrative funchons
of Federal Government; and a
return to road of economy. Holds

and concludes: settlement of the
labor situation is most serious
problem facing the nation. Ad- 5
vocates .revision of Wagner Act
and outlawing the closed shop.

Congress does or does not‘de may
well determine whether we will
preser"e our mstltutlons of democ-
+racy.and our

American way
- of life. I think

. case in saying
that except
when in the

i America is

cwiththe
greatest prob-
lems in her
history, The
solutions . we
desire can
come only
from a constructive program sup-
ported by the highest order of
statesmanship,
For the, first time in 14 years
the Republican party has emerged

(Continued on page 3270)

Harry F. Byrd

*An address by Sen. Byrd pre-
pared for delivery before the 51st
Congress  of American Industry
conducted by the National Asso-
ciation :of Manufacturers, New

1 York Clty, Dec. 5, 1946.
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= EDITORIAL ‘
“Now we shall see what  private enterpmse can. do,”

tax reductions in 1947 unwise |

| Federal Government.

This is certain; What the next

{ - Iam not over-
stating the

midst of des- |
““perate war,

faced today

| advocates of a controlled economy darkly assert after: each

decontrol step- taken' by the ‘Administration. -‘Private en-

| terprise must: not fail to show what it can' do,” business
| leaders who make public speaking a habit are warmng them-
| selves and their colleagues almost daily.

Govermnent has to date fallen far short of really plac-
ing business “on its own” in this country, popular ideas to

| the contrary notwﬂhstandmg A number of important war,

restrictions remain, and, what is of great importance; ‘vast
war powers galore still reside in the executive branch-of the -
‘Furthermore, New Deal legislation

| antedating the war and still on the statute books of the

nation place business under many serious handicaps.

‘Some important steps however, have been taken lh the .
direction: of freeing private: enterprlse from the shackles i

| about its wrists, and doubtless more will come along as time

passes. . We are ‘moving toward a free economy, dhd*the
public is being given the impression that it must now look -
more aanmore to private enterprise for what it desites—
and that.it will be quite right and proper to hold private
enterprise responsible  for whatever the future may brmg
of an undesirable sort. :

What May Be Expected

It s accordingly” none  too “soon ‘to set- our: ‘thmkmg
aright concerning what may be reasonably expected of free
enterprise, and what must be regarded as beyond the reach
of any economic system as it is beyond the reach.of any
government. The greatest harm could result from.miscon-.
.ceptions in this respect, or from failure to grasp fully the
nature and extent of limitations imposed by human frailty
upon all human endeavor.  Should the 1mp0551b1e be ex- -

‘ (Continued on page 3268). :

 From Washlngton
 Ahead of the News

By CARLISLE BARGERON

The attitude of the conservative Democrats in Washmgton these
days constitutes: something of a political phenomenon:* You :would
expect them to be dejected. In the Senate and House they:lose their
committee chairmanships which aside from the patronage they: carry, |
also influence, in many instances, the power to write the laws. These - '§
men will not be sought after wmed and dined, looked up to as they

have in 'the

past. Take a
man like Al-
ben Barkley,
or Waltler
George, for
example,  One
gives up. the
Senate leader-
ship, the other
the chairman-
ship of ' the

lcommittee

which  will
have a pow-
erful say in
the new tax
law,
Uptown, the
situation is a little different.. Mr.
Truman, John Snyder, George Al-
len remain in the seats of power
but only temporamly and ‘during
their remaining tenure their pow-
er will be: circumscribed. - Under
the circumstances you would ex-

Carlisle Barzeron

| pect - naught but - gloom from
them, . ~

Just the-contrary-ig true,, It. is
difficult to escape the cohviction!.

from  talking - with these gent]e- ;
men that they ‘are “as-happy,:as
llght-hearted and 'gay as the m—-
coming Republicans. '+

~'The '.only: people . downcast iy
seemingly,” in Washington: these . §
days are the New. Dealersi*Appar-

|| ently they are the only 6nes who
| | have lost. Their party associates,

the conservative Democrats,: talk
of Nov. 5 as their victory ‘as. if
they were  the Republicans. A
man like Harry F, Byrd, Senator
from Virginia, who loses:the pow-
erful ' Senate : Rules Commlttee,
feels no-nain. "He is elated. !

“ You would like to think it is
sheer patriotism that makes these
men feel this way. But that is
not the complete "answer.

Under the 14-year_sway of the 3
New' Deal: they enJoyed higher...
estates than they will in: the fu-;
ture, but they did not'enjoy the
estates they were entitled to. The e
New ' Dealers subordinated : them
Had the former continued 'to'ex-
pand they would come .comnletely

: (Continued on page 3272)
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‘“Crude—To Sny the Least

“The danger signs are-clear. Production in recent
months has begun to level off at an annual rate
““Substantially below ‘what-is needed to- utilize our °
greatly expanded capacity and to meet our peoples’

increased requirements for goods

and ]obs

R

“We ate at 2 turning point in

out ‘economic: life; in' the midst of - = |
a_boom-and-bust, .economic psy-.... .
chology There is not an ecopo--

mist in America who does. not
predict a bust to follow our pres- -
ent boom. It is purely a question
of when thé bust will occur.

“The estimates range from the

third quarter of 1947 to the early - i
part of 1948, How long the boom

thp ‘Murray

will last, or-whether the bust can
be prevented depends upon an intelligent and
~:sound ‘economic approach to the problem.
“It is generally agreed that the bust will oceur
"« mainly for two reasons: (1) the level of consumer
income is not sufficient to ‘support -high demand
~-and high production; (2) prices and p‘rofmts are at

‘inflated levels.

* %

#*

: “The Council of Economic Advisers is charged
- with the responsibility of maxiniizing production
~and employment to provide sufficient purchasing
power in the hands of the mass of American con-

sumers:

I this present distorted profits picture

continues, an economic collapse is bound to occut.
The inequitable distribution of our national income
which ha¢ occurred during the first postwar year
must be altered.”—Philip Murray to the Presrdent’
Counc1l of Economic Advisers. ‘

It is’ almost inctedible that such ctude reasoning’
“ax this could possibly help convince the public that
v“Mr. Murray’s nien shmﬂd have lngher wages.

Yet .

- jThe Governmenl’s Gase for Reducing Cotton

, - Futures Speculative Limits
~-'Ronald C Callandes, Commodity Exchange Alrthonty official, traces

thanges in ¢ommo

ity exchange procedure since 1939; and ad-

"+ duces data sapporting Government’s proposals for- further Timiting -
individual positions and trading. = Cites holdings, of large specula- :
" five commitments and effect of their liquidation on prices.’ Ex-

plains improvement in trading: statistics during past-decade; it
- Foltowing is the Government’s. cuse for reducing the existing|

limits on speculative positions in cotton futures trading; as presented’
in the hearing before. the Commodity ‘Exchange -Commission, Wash-

ington, Dec. 10, 1946, b1 Ronbld C, Callander:

“Mr. Callander is Act-

ing - Chief of the Tradﬂig Section of the Commodtty Exchange

Authority,

1. By ‘way of intrb&uétxon my ®
comments will refer to cer-
tain. ‘changes ‘that have oc-|

' ““curred in trading procedure on |

"~ the ‘%e%changes sinte the Tast] -

, hearing in 1939 and" will in-'
* troduce ‘certain tables of ‘com-’
_'parative data that have a'di-
. rect Bearing upon the subzect
: of this hearing,

. The present limitation on spec-
ulative ‘positions and trading

- became ‘effectivé on Sept. 5,
... 1940. At that time trading on!
the. New ' Yoirk ' Cotton  Ex-
' changé covered .a  12-month
_period; ‘that. is trading  was'
.permitted 11 .fofiths in ad-]
, vange of the spot month. Al-]
- .though' there was no  definite!
. -rule as to the trading period'
.. on-the New  Orleans Cotton]
- Exchange trading for, the most/
.. part’, followed _the ' trading|
" months of the New York ex-,
change. Trading on the' Chi-|
 cago ‘Board of "Trade ' also
;followed: the New York ‘ex-

... change.

.On Oct. 18, 1944, the New York
. Cotton | Exchange extended
* trading to 18 months so that]

- trading’ now is permitted 17|

. months in advance of the spot
‘. month. Trading on the New
.Orleans and Chicago exchanges

_for the mcst part . follows thlS

pattern. :

gmzed for FRASER

aser stlouisfed.ora/

4, Thls change in the number of |

oinths from 12 to. 18is 4 50%
vmcrease in the number: of fu-
tures that edn be traded in. As
" ‘a result of this® change it 1s
“‘apparent ‘that the faximurh|
- positions and ‘trading permis-

‘sible tnder the prese‘nt limita-|

~lion '0f- 30,000 bales in any one||

future has been increased by
50%.
with the present limit appli=

¢able to only oné future theie|.

s no-over=all maximum limit,

-except one  based upon the L

“number of futures that ¢an be
traded in, and’this is deter-
mined by exchange rulés.
Therefore, at the present time’
the ‘over-all maximur’ - for
speculative trading and posi-
tions in-cotton can be ¢hanged

by ‘éxthange action  and not{ ’
by the Commodity. Exchange !

Commission as prov1ded in ‘the

. Commodity Exchange Att.’

.. The proposal of the Commis-
sion to  limit. & positions and
trading of oneé person to 30, 000

~bales in all futures combined|

on-one market is not a new|

principle.-‘At the present time
.a maximum' permissiblée Timit|

for all futures combined i§ ap-| "/ .

-'plicable to grains:' This’ limit’

is 2,000,000 bushels for wheat,|
*.corn, oats, and 500,000 busheIs'

IO S RN v i B

L8 (v o (- R O

It is also obvious that|

6 At the time of the first lxm1ta-
“ tion hearmg in-1939, the rec-
“ ords of the Commodlty Ex=

.change Authorlty relative tof|. .
"trading in cotton futures were | -
¥ since| .
. compilation 'of ‘trading statis-]

constderably - --limited

- tics 'only had been started .in
Oc¢tober, 1937. In this.period

/before the first hearing there| '

were no ispecific examples of
, large spetulative lines or'spec-!
ulative trading. Evidénce was

‘subtnitted in the first Hearing,{ -

however, .demonstrating that

-large trades had a ‘definite-ef-{--
‘Aect upon- price and price re- 74

" lationships..

Improved Statistics f
. At the present time e have
.almost 10, years of trading 'sta-:
tisties. . Statistics ‘cornpiled: by
the Commodity Exchange Au-
*thority are based ‘on ‘individual
(Arade teports required by law
. from. -clearing -members, ‘fu-
- tures ‘commissioft mierchants|
anid from traders subject to
reporting requirements.

. Tt is " from reports 'submitted|
- by individual traders ‘that the

. .Commodity Exchange Author-
ity follows the trading and
commitmients of such traders.
In cotton any trader holdmg\
5,000 bales ‘or over in ‘any fu-

ture on one market is required | -

to submit Form 303 reports
daily to the Commodity Ex-
change Authority. In addition

to reporting trading and com-|

- mitments on this form the re-
porting trader is also required
to classify his commitments as
1o Whether speculative, str:{d'-

o dling ot hedging.
. I should:: liKe 1o

mtroduce
Form 303 as part of this rec-
-ord.’

10. 1 would tow like to submlt a

table entitled, “Cotton futires:
open *dontradts and ‘'speculative
“commitiments ‘of large tradets
on’ ‘all ‘markets, speculative
commitments - of ‘over 30:000
bales in, New York and New
'Orleatis miarkets, and ‘dompatia-
“tive prices, for speexfred ‘dates,
Jamuarv-October 1946.”

; The period ' coveréd by this |-
I - table is from January 1946

through ‘October 1946. This pe-

" riod ‘was® sele‘éted for several .

- réasong—"

(a1t reflects the rise of
open _contracts . to. high!
levels; it shows .that" the)

. ificiease in aggregate
speculative commitments
of large traders reached
‘the highest level of any'
“like ‘period since the' CEA:
reports. of large traders
have  been compiled.:
These - figures, - extend

; back to 1937..

(b) It -includes the rise in!

g speculative holdings  of:
certain traders to levels'
never before reached by,

any md1v1dual specula-

tor since the begmnmg

of our statistics in 1937.]

(c) Also in this period  cot-!
ton” prices ‘rose to the!
highest levels since.the!

" @afly 1920’ and then had | '

|, the ‘sharpest and . most

extensive décline in re-|.

cent ‘cotton history in ‘the
Tast ‘half ‘of October..

12. Data are shown on a serm- ;
monthly basis, that is on thel
day of each|j

“15th " ‘and’ last
‘month from January through
September. 1946 and  daily for
. October 1946, the month in

" which eotton pncés declined |

=80 sharply
:10-Month Pﬁce 'His’tm'y

13 Price history for this 10-month

; penod is mcludea in this table.

(a) Prices showed an almost’
continuous advance from:

| January to’ early Octo-,
ber, a mnet rise of over:
14 cents a pound for.fu-
'fiifes ‘and ‘approximately’
"141;& cents for spet cot-;

115, Commitments

©'On
“ amounted to 136 300 bales, the! :

‘ton
(b) On Oct 16 futures prlces
-} broke, abruptly delin-

ing 2 cents'a pound, the
“maximum . decline - al-~

. exchanges.
(c).On Qct. 17, fn‘tures prlces
" detlined 3 dents, again
" reaching - the low. limit

also dropped 2 cents’ to
the low limit, the third
consecutive day of max-
W oo ¢ imdm price decline.

" (d)'In the-week “following

Oct. 18, prices were very ;

‘erratic; reflecting - the
. uncertainty of traders as

to_ the stability .of the

price level of cotton.

© ;. (e) On Oct. 28, futures.prices

turned downward ‘again,
falling 2 cents a pound,
On  Oct. 29, the same
thing happened—.p'r‘ic‘es
fell 2 cents a pound, the
maximum Tirhit allowed.:

() Thus,ind 15-day period,
. Oct. 15-31, prices fel!

from 3831 cenis on Oct.|.

15, to 30,15 cents on‘Oct.
31; a net declirre of ‘ovet|
8 cents @ ‘pound.

14 Open futures contracts ‘on all

markets ‘Combined are ‘aldo in-)
cluded in this table. 'Open ‘con-
tracts increased from 2,424,600
bales on Jan. 15; to a ‘peak ‘of
4,086,600 bales on Okct, 16, Un-
der the impact of the price de=
cline open contracts by Oct, 31,

‘had declined to 8,470,600 bales. | ;.

This decline is contrary to the,
tistial trend of -opén contracts’
for ‘they ‘ordinarily increase’
during October, veflecting the!

“ marketing -of ‘cotton by pro=|
-ducers which reaches a peak

in‘October. )
classified s
speculative by reportmg trad-!
‘ers are also shown in this
table. Tt will be noted that'
speculative ecommitments of
large traders in‘géneral showed
a marked increase from Janu-
ary- until the period of ‘the'
price. ‘break, ‘Oct. 15-31." This
is true for both tong and short
commitments, but the long 31de
increased on a much larger!
scale than the shox‘t ‘'side ‘of the!
‘merket,

. The’ pmpasal of the Commis-'

.. stonis {o Himit speculatxve po-
_sitions 1o 30,000 bales in .all
futures on one market, With
this in mind, thése speculative]

Aaccounts - of ‘reporting traders|’

of ‘over 30,000 bales in all fu-
tures combmed are shown 'in
this table. - It should be noted
that there. were no reporte

" short specialtive ‘commitments

over 30,000 bales in-all futures
combined. Those accounts that.
‘exteeded 30,000 bales were ‘on

the long sude and are 5o indi-|-

cated, Early in ‘the yéar there |
was' one_account, whose long
‘speciilative posmon exceeded
30,000 bales in all futures com=

: hned This number wag in=|

creased to two in August and |
to thrée accounts by Oct. 15,
the -eve of the :price break.|
Futures holdings of these ac-
- eounts - increased . from 54,000
bales on Jan. 15 to 226,300
bales on Oct. 16.-Two of these!

- accounts ‘were abruptly hqux-

dated :as a result of the price]
break; leavmg one- -account|
with 30 900 bales’ specuiatwely
long on Oct. 31.

: We have also shown in thls

‘table the ‘excéss of speculatxve
positions over and ‘above 30-
000 bales: in all futures ‘com-|
bined: 'On Jan. 15; this ex-
cess amounted to 24 ,000 bales'
‘Oct. 16, this - ‘excess|

peak. This is the amount Of
futures'-contracts -that would
have been eliminated from the
inatket had the proposed lim-;
jtation of the Commission teén
in effect. The subtraction ‘of
this ‘ameunt from the market
-could : scarcely = impair the
hedgmcr facilities of the mar-!
ket ‘when it ‘i§ ¢ompared -
~ total ‘of 14.086,600 bales of ¥

| tresitontracts operi‘on - O¢t. 16

72 Towed by the pricé flue-|
- tuation limit fixed by the 5

< and-on Oct. 18, pricest

’900 ba‘les
Speculators quuldation :

:30,000 bales amounts o only :

19. The facts are that the entire’

“liquidation of two large spec-
ulative lines in the three ‘days
of price decline on the 16-18, -
‘could not be absorbed by the :
cotton  futures '‘markets, “and
this together with the liguida-
“tion of part of thése accounts
contributed to the drastxc price -
decline. :

.:Not' only ivas-the ‘existence of

these -large- lines initially-a
threat to price stability; but
-once liquidation was' touched

_.off 'the ‘concentrated - selling
. needed to- liquidate these ac-
‘counts ‘greatly ‘accelerated the
price decline.: Prices responded -

directly-to the selling by these

- ‘accounts, %
.'By the close of the market on

Oct. 18, these -accounts 'still

.. Were not entirely. liquidated. -
- The ‘cotton 'exchanges  were

wclased ‘on~Oet. 19; becausé of
the ‘contiriued threat of Tigui-
dation by these ‘actounts to
the price structute, and'té give
the markets time to ‘determine
What to do with the remainder
of these large lines. -The =
mediate . problem was ‘selved
by another ‘cotton ‘firm taking
‘over these Tines into their ‘oWn
‘account,

. T should 1ike to 1ead a state—
ment which' appeared ‘as part
of ‘an articlé in the “Journal
‘of Commierce and Cothihercial”’
'of New York on Oct. 21; and
which T'understand was 1sst{e?i .
to the préss on ‘Saturday af-
ternoon, Oct. 19, by the New
York Cotton Ef{change A ¢
now would like to submit this
article as ‘part of the retoid. -

. The fact that ‘the miarket had -
to ‘absorb the' liquidation of
these Targe lines; and it ap=:
peared to be ‘common knowls"
€dge that ‘one large ‘speculative:
line 'was in distress, also: in:
‘fluenced selling by many ‘other
“atcounts. This is another ‘dar="
ger of large speculative lines
dn ‘a matket, in that the lidui=
dationof such lines ‘causing a
sharp - decline impairs o}

" #&idcounts in ‘the market aind re- -
'sults in still ‘2 larger volume
of selling which: the market »
must ‘absorb thh stlll fnrther 3
price ‘effect. - ;

Eifect of Liquidation on Futures

Prices

25. Let me sum up the effect of

the liquidation ‘of theése large
lines upon the "fitures markets
and upon ‘prices: K

(a) Prices broke to the full
limit of 2 cents a.pound
on three COnSecutlve.
days:

(b) The' threat of unlidui-
dated lines closed the ex-
changes on Oct. 19. -

(c) After three ‘days the
markets still had notab-
sorbed all of the liqui=

dation of the tWO large\
lines.

(d) There is no way to de-
termine how ‘much fur-
ther prices 'would have
declined ' if the remain-
der ‘of a large line had
not been taken over by
another concern ‘to keep
further selling from the
market that would have
been necessary to liqui-
date this aceount.

(e) The effect of the liqui-
dation ' of ‘thesé large
lines impaired margrh’s
of othér accounts in the-
market resultmg in fur-
ther selling that forced
prices downward. The
repercussions: of
three dayprice break
were:felt in the market
for ‘the remainder of Oc-
:fobet.: “The unecertainty

~enigendered -is: reflected
; by the further price ‘de-
“ ~es'on Oct, 28 and 29,

Ak v

18 By Oct. 31, after the period of =
. sharp. dec'lme the excess over' . . -
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i cotton exchanges ‘on. Oct.
26 and Oct 30, :

26 The' previous data’ and com-| !
_.ments have dealt with the}:
- holding. of : large ' speculative|: =

commitments and the effect ot |
the :liquidation of these’ com~=|i-

mitments upon prices.. The re-

< »duction in - limits: now, being|:. &

* proposed would also apply to|?
. speculative transactxons per-| -
- mitted within one trading ses-| -

i slon

. As in the case of net posxtxons !

the limit on transactions would

apply to all futures combined |

in any. one market-and would
permit maximum. transactions

of 30,000 bales bought and 30,- |
000 bales sold in any one mar-|:

TN

. ket during one trading sessxon

Also as in the case of net posi-| |
tions this limit would only ap-{ i

o ply to speculative transactions.

Straddling and hedging opera-

. tions would: not be atfected..

'. From some points of yiew it j
might be considered that the|

proposed limit’ permits  too

¢ - large a volume of speculatlve :

‘. and “the closmg of the j :

1 operatlons by one person dur-
.“ing one-trading session, In all}
~previous‘discussions - relafing
~+to reductions, ‘thowever; it: has
been’ pointed out that a trader
should not be placed in‘a: situ-
.. ation where' it 'is: impossible
 for.:him to: liquidate : or: to
scover: his:entire lme durmg
one trading session.’ J
. Therefore, it is beheved that
the! proposed limitation' ' on
ctrading 'is-consistent with the
proposal which would permit
:the: holding of 30,000 bales
w.Jong . or short. It might'.be
pointed out that this proposal,
. while: permitting the liguida-
.. tion of 30,000 bales long, would
not. permit the:same trader to
then g0:30,000 bales short. He

<oretically, liquidate:a:long po=
sition of 30,000 bales and :then
reinstate (that position by the
purchase’of: 30,000.. Observa=

"‘tion ‘of ' general: practice’ in
markets indicates ‘that: only
few traders’have' ever taken
full’ advantage .of the proposed
»permlsmble volume 2N

- Counters. Statement Agamst
Monopoly

" Alden A, Potter takes exception to “Chromcle editorial statement -
~that in any segment of production, monopoly which ignores claims
- of consumers is not sound or enduring. ‘Points to patent and other\
argument supports . trades umon S,

“property”’ menopolies and says
. monopoly. position.

Editor, Commercial and Finaneial

Chromcle

The problem which civilization has made so complex, and 50

its protec~
tion by  gov-
ernment  in -
siich-a . way .as,
to. maintfain a.
maximum of-
incentive . to
efficiency. -As
a .saver and.
investor in
property, I
beg’ to- raise.
an issue with
your editorial -~
for Dec, 5,
centered. on-.
the ,following. -
sentence:
therein;
" "Any social or ‘economic

structure resting upon the foyn-
- dation of monopoly in any seg-
- ment. of productxon monepoly
- which.is in a position to ignore
. even for a limited. period- the
- claims -of consumers;- is -not
-~ likely to prove a sound and en-
- during one. . '
 If this statement will “hold
water” then it follows that. our
patent’ laws, and the constitutional
provision for them, should. be re-

" Alden A. Potter ,

pealed, for nothmg could be more |.

certain than -that these laws do
estabhsh a legal “monopoly which
is in a .position.to_ignore for a
limijted penod the claims of the
consumer” with . respect to the
patented “segment of production.”
A patent does exactly as the labor
union does under such laws as the
Wagner ‘Act, that is, to cover mo-
nopoly costs it holds prices hlgher
than they - otherwise . would “be;
and it does this without “prlcmg
itself out of a.market.” ‘Any at-
tempt to remove all'monopoly po-~
sitions from’ the' economy is pre-
eisely in line with what-our “lib-
erals” propose. when - they. urge
compulsory _licensing of patents
and eyen write that plan into the
law, as was dong¢ in the Atomlc
Energy Act.:

: From your statement it would
also follow that the Henry George
doctrine is correct so that txtle to
1and and ifs rental’income is not
merely immoral;’it is: also uneco-
mnomic in':that full and balanced
productlon and consumption can-
not be developed while land is
monopohzed by “vested interests.”
It “the claims of cansumers” are

a valid consideration inan eco-:

nomlc ardument over the distri-~ -

urgent. today, is' an’ old ‘one —i the problem -of property.. and

’buuon of “income” (productxon),
then there can be no property in-
comes—no “unearned” -dividends
~and: the ‘Reds: are right: when

| they :propose-production aceordmg

to, ‘ability - and consumption -ac~

lack of ineczntive, this-leaves: out
competition—the very life of trade
and-industry-—because no .compe-

there is something to compete: fer!
Monetary “profits” are of no .avail
~—witness ‘Russia,. where property,
is taboo. In the hope and expecta~

and thrift will-afford a.position of
seeurity -which. will not be avail~
able to stupxdlty, indolence, ‘and
improvidence,, . lies

italistic rewards.for the cardinal

communistic -incentives”, which
are driven to take. the form of
punishments for the cardinal vice
of “sabotaging” production as or-
ganized for the sake of “the'claims
of the consumer,” which is to say,
of the proletarxat'

supports, instead :of gainsaying as
it.is intended to.do,.the ;union’s
monopoly: position. It fails to re~

say-that to avoid the “crises”. or-
depressions of capitalism we must
follow the very explicitly stated
philosophy of Judge Goldsborough
that the Unions are an essential

tem . which, otherwise, will. be
‘guilty of over-saving and result-
ant .collapse into..more .or. less

sition has been based, is the typi-
cally Keynesian-one, "not of mor-=
als -(as you state -their position),
but of economics. It takes a thief
to-catch a thief, say the judge and
his disciples (mcludmg Joseph C.
Harsh of CBS); that'is, we need a
labor monopoly to offset a capital |-
monopoly and establish -a -work-
able  equilibrium  in  purchasing
power as against saving:and -in-
vestment in.a “mature” economy,
{hat is, in one that presents only
limited opportunity for expansion
and “cannot ‘be transformed: into
an “endless frontier” by . ‘saving
and investment.” .
+This-is precisely  the, argument

Jbargaining !of

‘could, however, at least: the-}’

cording . to. néed; . wheretipon “wé |
| encounter the simple fact that, for

tition - can' be  developed: unless{?

-tion . that - intelligence, 1ndustry,'

the whole|.
moral basis for the system of cap-.

virlues as against the system ‘of

In fme, your argument precxselyv

fute the New Dealers: when they:

‘accessory: to the ‘capitalist”: sys- |

.chronic depression. - His argument, |
upon:which the current Jabor: po-

"set forth by the Admmlstratlon in, ‘

its “immediate " postwar ; policy
which was 50 closely. coupled with

| Walter, Reuther’s assertion that in’

serving ‘itself. by “striking to ‘re-=
duce : GM’s profits’ and : transfer

them to'the ‘wage 'fund; the CIO|{

was performing a‘very. necessary
public . service :in. preventing:a

'postwar depression. ‘What he: was

saying.and .the CIQ.still.says; is
]ust what “The.Chronicle,” follows=
ini the' dominant: ménorxtv of \the
NAM;- is saying, to!wit,that only
“pertcct‘ compesition’ ‘WiLL - work
and that therefore, whenever: it is.
possible: for an’employer: to; pay
his: ‘workmen ‘more; through: the
J“free. enterprise”
without asking his customers more
for ‘their. product, and still. show

a’ “fair”. profit: on the cost of ac-
tual investment, some.: sort of -eco-
nomic, necessity, (not “‘moral _ob-
ligation”) requires: that wages be
increased to prevent- over-saving
beyond the oftsets afforded in the

‘investment ‘market, . Great profits

hang like -a. . Sword of ‘Damocles
over our, Democracy, says Philip
Murray, and the obvious remedy
is to.distribute them into the wage
fund in order .to prevent capitai-
ism from . being stymied. by  its
own “greed” for profits. .

Ordmarxly—-—that is, under econ-
dmons in which_specific fields of
monopoly exist in. certain factors
of, production held. as property—
‘competition ‘could not arbitrate
such issues. as. those involved in
current wage arguments, because
these are_concerned; not 'with the
real contnbutlons made by wage
earnérs in the production process,
but’ rather with’'the ‘inflationary
abrogation-of ‘contracts: by -which
wages have ‘been set; to: “‘correspond
w1th those contributions’so as ‘to
have the purchasing power to huy
them.: The attempt-to-keep down
collective bludgeomng by labor
with® what: musf’ prove--ta be- a
hypocrmcal plea for:a quite im=-
possibly. = “perfect? . “competition,
has’ ‘proceeded : dangerously far
lorig the “road: to serfdom,” that
is; to abrogatwn of private. prop-
erty. “in° ‘means ‘of . production.
(other 'than:lahor), when it in-
vades | the . very. citadel of - the
stock: ‘market,. “The :Commercial
and Fmanclal Chronicie”! Let me
urge-that you-keep this: argument
alive in -your columns; for ulfi-
mately it must-be settled in-favor
of: ‘monopoly; i.e, of private prop-
erty incomes such as:are’ typlﬁcd
in corporate secuntles, or even in
“eartels.”
True, “securxtles” -are not 400
secure, in -the ‘presence, of the
“business: cycle”; they suffer from
the same insecurity as does' the
wage earner (Incidentally,  the
“eycle”ds not the worldwide, fate-
ful ‘event that it is alleged.to. be;
hut characterizes “sterlingaria” or
any similarly organized financial
system.). But.it is.a grave mis-
take:to: burn down.a house just to
roast ‘a’.pig: ¢ Seeurities can’ be
made more secure,’ not by fire~
proofmg them, but’ by preventmg
the fire and thus serving to secure,
labor: also in-its struggle against:
unemployment ‘on'the ‘one hand
and. 1nf1atron on the other. .

Bethﬁsda Md.

Dec 10 1946.

ALDEN A POTTER

[We are’ ‘glad to open ‘our. col-
umps to this valued: reader who
finds himself unable to agree with

‘us. We are not quite sure that we

understand precisely what his po-
sition is at all points, but we are
cerfain that the reader will find
what he has to say stimulating, -

- 'Of - coutrse; 'we: were: not using
the word !‘monopoly” in so broad
or pervasive sense as he suggests,
and the term “segment of. pro-

duction” -was not intended to de- |

note  a - single individual’s - (or
firm’s) property—-of which  the
owner naturally has a monopoly

The§te7teof1’mde 1-

Total mdustrlal productlon advanced the past week - above that
of .the week - previous, but remained slightly below the high Tevels ’
that prevailed- durlng the first: half: of . November, Bituminous -coal
Output rose 9% in the week that ended on the day: the strike tertnin~
ated. with productxon showing a rise of 2,235,000 net tons from 2,~ .
050,000 net-tons.” Steel ingot rate for the week beginning - Dec 9,'.

Jumped to- 69. 8%: from: 60.2% the

week. before and. the scheduled

 rate of .operations for- the present
| week ' are placed at 83.9% of the

industry’s capacity’ by the Ameri-
can-‘Iron and ‘Steel. Institute, !

-With:the: ending :.of .the: coal
strlke ‘many workers' who'-had
been on  furlough because :of it,
Wwere recalled -and total unem-
ployment’ compensatlon claims, it
was noted, -fell 8.5%: in' the week
ended Nov 30, to reach a new 1946
low.! Initial clalms also dropped
registering a decline of 7.4%. .

L The return of more normal con-
ditions-waslikewise' reflected . in
output of: electricity for the week
ended- Dec.. 7, resulting: in' elec~
tric k}lowatt production  rising
5% to '4,672,712,000° kwh. from
4,448,193,000 kwh. the- week: be-
fore: Carloadmgs of revenue
freight for the same week showed
noticeable improvement following
the. removal of :the freight em-
bargo: and ‘increased - to - 729,084
cars'‘from. 660,911 cars, or 10.3%
above ths preceding week, Paper
and:: paperboard. production,  too;
showed .gains for the period, while
daily average crude oil output re-
ceded ‘to 4,694,750 - barrels from
4,794,574 barrels, representmg a
dechne of-2.1%.. .

. The automotive mdustry the
past: week witnessed ~an appre-
ciable increase. percentage-wise:in
automobileproduction, ' the rise
being ' 29%, -according -to-Dun ‘&
Bradstreet, Inc. to a new postwar |
high. Turning to Ward’s: Automo-=
tive Reports;-physieal: volume the
past week was estimated at 97,860
units;which: included 68,970 pas-
senger cars and 24,480 trucks built
in this country, and 2 ,305 cars.and
2,105 trucks turned out 1n the Do=
minion of Canada.

- Qn Monday of the current week
the  Automobile : Manufacturers:
Association made . public. its: cus-
fomary review on the progress of
the industry during the past year
and due to'adverse conditions pre-
vailing throughout the year it-was
impelled to report little progress.
The  industry’s high’ hopes last
December of -output approximat-
ihg . between five and six million
units . for .the first/ full - postwar
year fell far below expectations
and on the basis of present compu-
tatxons according to Ward’s,, the

year’s end may: show a total of|:

3,288,700 units produced by the
mdustry This figure: would in~
clude 2,175,200 cars and. 941,300
trucks as . United’ States volume
and 91,500 cars and 80,700 trucks
for Canada

“Sirikes in its major plants, ma-
terial shortages, government. con-
trols and -suppliers -strikes,
coupled with' tie-ups in the coal

“| and steel ‘industry’ all contributed |-

'in a greater or lesser degree to

‘Ithrottle the industry’s earnest at-

‘tempt to return-to full production

‘and . employment and. in -its. stead.
losses.in the place of profits have:
been recorded for the year on the

'balance-sheets of .the car makers.

‘Looking ahead in. an effort to
'determine what the prospects for
production : will: be the .coming
.year, the report: of the .Automo-
' bile Manufacturers Assocxation

'points :out: ©

* “Mounting- productmn in- 1947
seemed possible until this year’s

 second - coal  strike of 17 days

forced cutbacks of steel produc-

‘tion and dislocation of distribu-

tion; whose after- effects wxll be
felt in 1947.. 5 -

“Beyond mldyear 1947 the out-
look is ' more optimistic, provided
another ‘round. of strikes’ is not
experienced during the year in

basic 1ndustnes, the automoblle,'

| Toys; -

industry and its suppliers;. and if "
shortages and: limitations of; the .
use. of materials' by “allocation, or:
1mport controls are discontinued.” .
"Production in the construction
field the past week found  build-
ing materials still on the uiptrend, :
though output of some goo uch .
as heating and plumbmg ip-,
ment; clay .and cast iron pipes and’

some grades-of lumber were be-'

low. current’ needs. ‘In ‘the week
ended. Nov. 30, output of lumber’
declined nearly- 17%, shipments .
dropped almost 2%, while. orders
oh the ‘other ‘hand, Tosey shghtly
more than 2%." !

Retail  volume, stlmulated by

Christmas . . promotions, mereased ;
| noticeably last week and wag con-

siderably- above that of the corre=:
spondmg week a year ago. Inter=;
est in gift items such ‘as jewelry,
cosmetics, lingerie, haberdashery .
and accessories ‘was very,-high.
electrical apphances and
housewares wére among: the 'best
sellers in the durable goods line. ;

There. was a-: shght increase in
wholesale . volume ' in;.the;, week,
continuing to be at'a level appre-—'
ciably above that of'the’’corre-
sponding ‘week 'a’year 'ago.: Order "
volume -increased fractionallyi and :
deliveries were: temporarily; de-. *
layed in some cases as a-result’
of the short-lived : freight ' .em-'
bargo. Many buyers were hesitant
about - placing ‘.orders. for .goods -
that could not be delivered- im-,
medlately or in’ the near{ future.’

‘Steel Industry—-stagmg a QUICkJ"
comeback. followmg the end of the .
coal strike; the’steel’indpstry last
week: raised its operating rate 934 /.-
points to'.70.5% of rated capacity,
according to “The:Iron Age,” na-'
tional ‘metalworking’ paper, .with’
every indication that act1v1ty this’
week’ will rebound 10 to 15 points; .
more with the probabxhty thatin
three weeks the industry<will-he .
almost ; back.: to  pre-strike. mgot
rate of, 91.5%. i
" The loss in steel productlo'tt be—, o
cause of the coal strike will:ulti-,
mately amount: to more: than: 1,
700,000 tons and equally, serious’
to ‘steel users will ‘be,the time=
consuming process - of - realigning:
delivery schedules in:an attempt; -
to reach the normal shipping level
states the magazine, = :
With the threat of a ‘¢oal shut—.
down definitely postponed ' until
April 1, 1947, the probable. out=
come of steel wage negotxauons
again.. takes  the ' spotlight ~with .
many in the steel trade still ap-"
prehensive over the’ possrbmty of’
an interruption: in operations, if:
the union and major steel produc-
ers reach a stalemate 1n wage ne-»
gotlatlons

“The steel workers union, unlike
the United Mine Workers, is in
a position to call a strike provid~-
ing a vote is taken and the proper,
notlficatxon to the steel coinpanies
is. made. Demands: by the United
Steel Workers of America are ex- -
pected to. be substantial, and' the
wage iricréase may start at’ 25¢
an . hour as a bargaining 'factor.
In addition ‘to. the demand -for
wage increases the steel union is
éxpected  to extend every. effort
towards obtaining some type of a
health ‘and welfare fund and alsg
'make a move to obtain sormne form
of a guaranteed annual - wage.
“Union, ‘security will also: be a part
of the negotiations. Fallure of the
steel' workers to negotiate quickly
a substantial wage mcrease before
present, contracts expire on Feb.

15 could conceivably bring about

(Contmued on page 3274); . * ,

in; one sense; of; thetword.—Ed]
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pected of free enterprise, in-
evitable failure would be all
top ‘4pt.to bring widespread
demand. from the unthinking
forc-another resort to' pana-
teds; “despite the  miserable
record. of ‘all quack remedies
the New Deal managers could
conjure”. up in the course of
a decade. -

“ Let it bé bluntly asserted at
the very outset that free en-
terprise,-no more than gov-
‘ernment, knows how to abol-
ish” "the ''so-called business
cycle;cthe alternating up and
down:movements in general
busitess conditions, the
“boom and bust” of the polit-
ical:wiseacres who are fond of
colorful language. He who

- gives the rank and file the
impression that business men
acting singly or in any other
way, no. matter how free to
act-as their discretion directs,
can ‘make -certain of a con-
stantly, ‘expanding - economy
free from depressions, reces-
sions, unemployment and all
other - difficulties heretofore
encountered in “bad times”

: is no'friend of free enterprise.

- U1t s our profound convic-
honu hat free enterprise, left
to.its‘own devices (apart from
the’ limited restrictions re-
qiiired to assure fair play and
full’, competition) can” and
would provide the individual
with"the good things of life in

greatexjuabundance and with|

greater, regularity than any|
other system invented by or
known. to..man. = We should,
‘however,’ ‘be rather worse
‘than “foolish not to recognize
,that this or any other system
- under ;which human beings
work, /must. suffer from the
hmltations -imposed by the|
fact “that human . bemgs are!
Xeither. perfectly wise nor in
‘possession of all facts.” To set
‘a ‘standard " for . enterprise
whlch is beyond the reach of
‘man‘or man-made or man-
operated systems is, obvious-
ly;'to foredoom it to a judg-
‘ment of failure,

No Svstem Depression Proof

- All this.is’ particularly true
of any.supposition that there
will be.(or. would be) no fu-
‘ture“recession or depression
were: we . .to return to the
. American "way ‘of doin
things.. i The- fact is' that the
:threads: of .events which run
through: business cycles from
crestito crest and from trough
-to trough are many and ob-
«scure. > The factual picture of
business cycles is far . from
‘complete or clear. No living
‘man “knows precisely what
‘has 15’,?!’? past happened, par-
tlcuiarly what happened first
and what. -happened  next, in
‘thez typical cycle, if there
‘Were a- typlcal cycle. There
_are many “theories” of the
causat n of these cycles—
“most -of -them developed by
ltheonsts :who_ somehow -ap-!

peared to be little concerned
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with' the facts——but none of
them begin to explain even

the facts as.now known, Ob-
viously; in such circumstances
it is foolhardy—not to use a
stronger word—to' “offer‘ a
prescription for. the preven-

tion or cure of the business|

cycle. - It is like the witch
doctor’s prescription for can-
cer.

Let us be perfectly candid
about -all this.  Such a pre-
scription is futile whether it
takes the form of some quack
remedy brewed from the dis-
credited - economic: ' doctrines
of the ages or whether it be
based upon the assumption
that free enterprise when re-
turned to whatever freedom
we permit-in the future will
operate 'in ‘a way and with
results essentially different
from those of the past. What
is known as the business cy-
cle seems to us to originate
with the faulty judgments,
the bad guesses—in fine, the

human frailties—of business |

man, consumer and all other
elements in the community.
When any political entity un-
dertakes to - substitute its
judgment for those of these
innumerable individuals the |,
resulting hazard is greater;
not smaller, but nothing but
dlsappomtment ‘can- come
from expecting perfection
from either system..

No Sudden Cure P
About as futile twould be an:

from its advanced position as
manager of the economy will
(or would) be followed im-
mediately by a disappearance
of the friction, waste, short-
ages, . and. all thes rest :with
which the rank‘and file have
been obliged to cortend “for
so long a time. In the first
place, government intermed-
dling has left its mark. Labor
unions with complete monop-
oly in large sections of the
economy, unfortunate habits
of waiting for a cue from gov-
ernment, uncertainty as to
what day government may
again step in (so long as
power to do so still resides in

government), many varieties
g |of ‘maladjustment in' prices

and other internal relation-
ships, world turmoil, and un-
rest at home — these and
many other unusual difficul-
ties face the economy at the
present time, and would face
it at least for a period even
though business was returned
at once to busmess men,

For our part,. we are con-
vinced  that business ‘would
respond to any opportunity
given it in a way to surprise
all the doubters, but only dis-
appointment,  distrust, and
unwarranted loss of prestige

could result from expecting
‘the impossible. ‘

| Steel Productlon Stages Further Subslanhal
| Comeback—More Price

Adjustments Announced

Steel ingot output this week staged a further substantial come-
back from the effects of the coal strike when the industry raised: its
rate 14.5 points to 85% of rated capacity, according to “The Iron.Age,”’
national metalworking. paper, which ‘in-its: issue of today (Dec. 19)
further states: “Next week some mills may shut down for the Christ-
mas holidays which would prevent the industry rate from reaching
the prestrike level of ‘91% of ca-#-

pacity. |
“Whﬂe steel company ofﬁcxals
view the radio pickup in steel ac-

tivity with satisfaction, this feel-|

ing has not overcome the realiza-
tion that' close: to 16,000,000 tons
of steel ingot production was lost
this year due to steel and coal
strikes, It is estimated that total
steel -ingot output’ this year will
run to approximately 65,900,000
tons or more, Had it not been for
the steel and the coal strikes, out-
put would have ‘ranged between
80,000,000 and 83,000,000 ‘ingot
tons

“Over the next few weeks steel
consumers and steel producers will
have their fingers crossed over the
possible outcome of the steel wage
negotiations. In direct contfrast to
its stand at the beginning of this
year when the United Steelwork-
ers of America made-a flat de-
mand of 25¢-an-hour increase,
the union, followmg policy meet-
ings being held in Pittsburgh this

week, is expected to keep its spe-|

cific wage demand under cover
until direct negotiations are begun
with steel officials.
o “It is a good possibility <that
Mr. Murray’s  steelworkers may
ask steel management to make the
first offer and it is also probable
that for the first time since the
war began a sincere attempt will
be made to carry -out real collec-
tive bargaining. The steel compa-
nies, while in ‘a position to in-
crease prices to the amount nec-
essary in order to compensate for

‘| higher wages, may be -reluctant

to take such action in view of the
price ‘adjustments  which  have
been made durmg the past two

6xpectatlon that retirement weeks,

“While the chances that: there
will not be a national steel strike
in the near future are far better
than was the" case’ a ‘year ‘ago,
any stalemate between the steel
union and the management over
what the former considers to be
an’ adequate " wage offer ; could|
very easily turn the steel labor
situation. into ‘a very sérious. one
with the definite prospect of a
steel industry shutdown. Whether
or: not conditions become that
grave must’await the trend of ne-
gotiations when the initial meet-
ing: between steel officials "and
union leaders takes place in
January.

“Most steel companies early this
week had advanced or were about
to advance the price of merchant
steel bars $2 a ton and similar
action was taken on concrete re-
inforcing bars. .

-“The nation’s railroads will pay
more for. their rails and track ac-
cessories in 1947, the price of these
items having been advanced late
last week: by some producers and
early this week by others. Stand-
ard  rails over 60 1lbs., which a
week ago were priced at $43.39 a
net ton are now being sold on the
basis of $2.50 a 100 1lbs. or -$50
a net ton, an ‘increase of $6.61 a
ton. Angles and splice bars which
a week ‘ago were being sold  for
$2.85 a 100 lbs. are now priced at
$3 a 100 lbs. Tie plates were ad-
vanced $5 a ton. The result of the
most recent advances has taken
‘The Iron Age’ finished steel com-
posite price from 2.72122¢ per lb,

.| to 2.75655¢ per lb or an increase

of aproximately 71¢ a- ton. Be-
cause of ‘revisions in extras, the
increased price to steel consumers
has in many. cases .been much
greater than the change in: base
prices would indicate.

"I “Whatever gains steel firms may
have made in the past few: weeks
because of price adjustments have

already been. affected by higher
scrap prices which appeared sud-

>

denly early this week. At some
major centers the price of heayy
melting steel has gone up as much
as $4 or'$5 a ton above last week'’s
levels. Dislocation' of scrap ton-
nages was cited in some circles as
the principal -reason why some
consumers decided to step out with
higher offers in an effort to quick-
1y garner as much tonnage as pos-
sible. Since many scrap consumers
had the same idea at the same
time and since scrap supplies are
not over plentiful an unusual rise
in’prices materialized.

“As the result of this week’s
sharp scrap price increases, ‘The
Iron Age’ scrap composite price
has moved up from last week’s
figure of $25 a gross ton to $28.17
a ton; an increase of $3.17 per
gross ton. The action which took
place in some districts early this
week is expected to produce a
similar situation in those areas
where quotations remained more
or less unchanged.”

The American Iron and Steel In-
stitute this week announced that
telegraphic: reports which "it had
received indicated that the oper-
ating rate of steel companies hav-
ing 94% of the steel capacity of
the industry will be 83.9% of ca-
pacity for the week bieginning
Dec. 16, compared with 69.8% one
week ago, 91.4% one month ago
and 83.0% one year ago. This rep-
resents an increase of 14.1 points
or '202% from the preceding
week. The operating rate for the
week beginning Dec.. 16 is equiv-
alent to 1,478,600 tons of steel in-
gots and - castmgs, compared to
11,230,100 tons .one week 3go, 1,-
610,800 'fons ‘one month ago and
1520 300 tons one  year ago. -

: “Steel” of Cleveland, in its
summary of latest news deVelop-
ments in the mealworking indus-
try, on Dec.-16 stated in part as
follows:

“Steel pnce adJustments are
broadening in scope, both with re-
spect to the number of ‘products

advances were reported by lead-
ing ‘producers on such items as
sheets, strip, tin plate, terne plate,
bars, rails, track -accessories and
pig iron, with additional products
under review -and apparently
scheduled for early advances.

“Users of flat rolled products
will _pay substantially higher
prices for most items in this clas-
sification following upward re-
visions by leading mills in sheet,
mcludmg galvanized, ‘and stnp
price schedules. The price changes,
effected  by:- revisions of base
prices and extras, range from re-
ductions.in a few items to sharp
increases in others. Comparisons
with former quotations are diffi-
cult to determine, due to the com~
prehensive revamping of the flat
rolled ' pricing  system, increases
belng reﬂected only partly in base
prices.

“Higher prices were posted, ef-
fective Jan. 1, on tin plate. Con-
tracts for 1947 delivery will be
made on the basis of $5.75 per 100
pound base box, compared with
the 1946 contract price of $5 -and
the OPA ceiling of $5.25. .

“Apart from scattered increases
by smaller independents  previ-
ously reported, no revisions have
been made in such major products
as ‘plates and shapes. However,
price schedules on these items are
under ' review, particularly with
respect to extras, and at least one
leading producer has announced
an increase of $2 per ton on hot-
rolled ‘bars accompanied by a re-
vision in extras. Reinforcing bars

also. have been increased in price

as have rails and various track ac-
cessones

and producers involved. Last week |

: “Such .changes °as rhave been *
made in the.various. products.to
date reflect an effort to_bring sell-
ing prices ‘more in line with costs,
and . do not anticipate 'expected
cost increases resulting from ad-
vances in freight rates, effective.
Jan: 1; possible higher wage costs
which ‘may result: from  pending
labor: negotiations. Price adjust-
ments so far have been long under j
discussion with' OPA

“For: the first t1me since then
decontrolling of steel prices; lead-
ing  warehouses ' have adjusted
their prices in line with‘ mill
changes, especially in sheet and
strip. -

“Meanwhile - advances in - pig
iron have broadened - to" include
practically all producers. A num-~-
ber of ferroalloys have been in~-
creased in price, and the pnce
tone of the steel scrap market is
stronger.. Further advances have
been made in low phos scrap and
cast grades.

“Meanwhile, steel producers are

finding that it will take them sev-- -

eral weeks to fully recover from
the setback occasioned by the soft
coal strike. All interests will enter
the new year with ' substantial”
order backlogs. Certain producers
assert arrearages on carbon bars
will take them six weeks or longer
to work off. The stringency in_
small sizes of carbon bars is es~
pecially pronounced, ' but some
forgers engaged . on -automotive.
requirements are not pressing’ as
hard - as  previously -anticipated.
Alloy bar shipments remain: easy,
with January and early February
being offered.

“Shape extras contmue under
review. and it would .not prove
surprising to the trade if revisions
were announced in the near fu-
ture, with: the possibility. that
some base prices may also be
changed. To.date only one shape
mill has changed its base prices,
or rather in this- case its base
equivalent prices, and. that was
the Phoenix Iron Co., Phoenix~
ville,  Pa., as. announced a; ;ﬁew
weeks ago. .

“ ‘Steel’s’ compos1te market av-
erages. advanced last. week..to
$64.73 from -$64.45 on.  finished
steel,” to $29.50 from $27.75. on
steelmaking pig iron, and to $27
from $24.25 on steelmaking scrap.
Semifinished steel price average
held unchanged at $40.60.”

Scientists to Aid Atom -
Energy Commission

The recently appointed Atomie
Energy Commission is to have an.
Advisory Committee of nine of:
the nation’s’ most ‘eminent scien-
tists and engineers, “headed by
President James ' B,  Conant of
Harvard University, to advise it
on technical aspects of the new
source of power, according to As~
sociated Press Washington advices
of Dec.: 12, Besides: Dr. Conant,
the other members of the commit—
tee 'appointed by President Tru=-
man- are:

Lee ‘A. du Brldge President of
the - California Institute . of Tech-
nology; Enrico Fermi, Professor
of Physics, University of Chicago;
J. R. Oppenheimer, wartime: di-
rector of the Los Alamos Labora=
tories of the Manhattan District;
1. I. Rabi, Professor of Physics,
Columbia . University; ' Hartley
Rowe, Vice - President . of the
United Fruit Co.; Glenn T. Sea-=
borg, Chief Radio~-Chemist for the
Manhattan Distriet ' at the Uni-.
versity of Chicago; Cyril Stanley
Smith, Director of the University
of Chicago’s Institute of Metals;
and Hood Worthington, Chemicak
Engineer for du Pont de Nemours
& Co,

This committee is to concentrate”
on matters relating to materials,

other group§]3\y1ll be estabhshed
later to advisa; the  Commission
on other techmcal problems, the‘l

t Presxdent’told“hewsmen.
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Chamber of Gommerce of
U.S. Outlines 1948 Budget

50 Wk

i AEshmates range of expenditures from $20 to $32 lnlllon. National |
2 Defense outlay. cons:deted most uncertam, thls rtem rangmg from i

s 35 to $10 billion.

S A 30-pa6e prmted pamphlet captmned “Lookmg Toward A Bal-
anced Budget,” prepared by the. Fmance Department of the Chamber

0 of Commerce:of the United States®—

“and approved by its Committee on

. Federal Fmance is now bemg dis~
- tributed, L

" The document contams basie

factual material pertinent to: the
-Committee’s recent' recommenda-
tions. for sharp -reductions in ex-

penditures to permit a'lower level

of taxation and a curtailment of
‘the public debt, In addition to
reviewing and analyzing Federal
- receipts and expenditures in' the
- recent years and in the 1947 fiscal
! year, the report sets up a pro-
forma budget for 1948. -~ The text
of this part of the report follows:

Balancing of the budget for the
fiscal year 1948 is the task imi-
mediately ahead. Submission of

the President’s annual budget and

other messages upon the conven-
ing of . the Eightieth Congress in
. January 1947 :will set in motion
_the new procedures intended to
. assure a balancing of expendltures

against revenues.

Congress will be faced with:a

- three-fold  budget problem.  To

- assure a balanced budget it will
. be necessary to reduce expendi-
. tures for the fiscal year substan-

tially below the $41.5 billion esti-
- mated" for the:current 1947 fiscal

..year. The operation of present tax
laws must be studied to determine

what ‘revisions 'should ' be “made
which would be to the advantage
.-of: the: domestic economy -and yet.
- not reduce revenues below the to-

tal of essential expenditures.  Fi-
- nally,
-with respect to 'the public debt.:

Business groups and citizens'will

. haye - ample’ opportunity during

..the-early months of 1947 to make
-+ kknown ‘their views on fiscal pol-
.icies to -the committees of Con-
-‘gress as well as to individual Sen-
_ ators and Representatives.-

Expendntures

. .-In reviewing the possibilities of
! reductions in expenditures in 1948

from the estimated-totals for 1947,
. it is:obvious: that the largest sav-
. ing ‘should be in the costs of mna-
- 'tional defense..

Out of estimated gross expen—

; dltures -0of mearly $19 billion for-

+ national defense in 1947, approxi-
~mately ' $13.2  Dbillion represents
. costs of the War and Navy De-

. partments. The remaining items.

- include $2.4" billion: for terminal
.. 1eave pay of enlisted military per-
- sonnel, about $700 million for the
.+ Maritime Commission - and the

.. 'War Shipping Administration, and
- about $2.6 billion for other pur-

poses.. The $2.6 billion embraces
.-the final contribution to UNRRA,
.. defense activities of various de-

policies must be declded'

'partments and admmlstratlve

"costs’of wartime and reconversion. |
1'agencies.: To'a very large ‘extent
these items, ‘totaling - $5.7 ‘billion, |

are’ believed- to be of ‘a 'non-re-
currmg nature,

In the $13.2 billion for the War
and Navy Departments there also
are .a number of non-recurring
items and others subject to reduc-
tion, such as a very substantial
amount for settlement of war con-
tracts, To what extent the main
defense activities of the War and
Navy Departments can be cur-
tailed will be a matter of judg-
ment.

fense in 1948 amounting to as

much as $10 billion would be very
highin comparison with the to-.

tals in the: various. postwar tax
plans: of recent years: In several
instances under these  plans a
maximum of from $5 to $6 billion

was allowed for national defense.'

The Brookings  Institution’ esti-
mated a minimum of $6.9 billion,
a maximum of $8.7 billion and a
probable amount of: $7.8  billion
for the first year in which the
transition from a war to-a peace-
‘time .economy has been substan-
tially completed, :

Another expendlture item on.

which attention will be’centered

is that for veterans’ pensions and:

benefits.. The: $6.2 . billion: esti-

- mated. for 1947 is a 50%: increase
over . actual 'costs in 1946. The

total is three times that in 1945,

In most of the postwar plans from:

'$2 to $3 billion was allowed. The

Brookings Institution estimated A

minimum. of $2.2" billion, a maxi-
mum  of $3.6 billion and a prob-
able amount of $2.8 billion,
‘Another major item of a contro-
versial nature is that for: inter-
national finance. 'A 'substantial
reduction from the $4,2 billion es-
timated ' for 1947 seems certain.
The maximum withdrawal in
1948 under, the financial agree-

‘ment with the United Kingdom is

expected to be not more than $1.5

‘| billion 'and the’ maximum  under

authorized credits of the Export-
Import: Bank perhaps:$1 billion.
All present obligations under the
Bretton Woods agreements may be
completed during the current year.
The total actual outlay under the
British. credit and  through  the
Export-Import Bank in' 1948 may
be considerably less than $2.5
billion.

The most important among the
items in the 1947 budget which
cannot be cut is $5 billion for in-
terest on the public debt. Expen-
ditures for refunds, aids to agri-

. THE 1943 BUDGET—RANGES OF EXPENDITURE. ESTIMATES
FROM VARIOUS SOURCES FROM A LOW TOTAL OF
: ‘$20 BILLION TO A HIGH OF $32 BILLION
(In bill’ons of dollars)
* Possible range of expenditures without- national Defense
*. veterans,; international fmance and debt retirement;

Interest on the public debt
. Refunds _
' Aids to agriculture

Soc:al security, relief, and rehrement

Public works ...

- General ' government

Range for total___

‘' Addition of national defense and velerans pensions and.

. benefits:
National defense __.:

Veterans pensions and benefits

3.0- 5.0

“Range with addition of these items

* ‘Addition of international fmance
- International finance

17.5-21.5
1.5- 25

Range w1th addltron of thlS item:_

: Addition of debt retlrement
. Debt retrrement: !

19.0-30.0
10-20

Range for grand- total of items_-‘..‘_-;‘;--;_;-__-;-_-;-

.20.0-32.0

T culture
1 works and general government’ ail

|and Baking - Co.;

social secunty, pubhc

are subject' to. considerable. vari-

“ation “but’’ the’;amounts “involve

are’‘small” in’_ comparison. with

those - for' hational: defense, 'vet-|’

erans ‘and ‘international: fmance b
"A balanced " budget  in 1948
would— include an “item ' for debt,
rétirement.” ‘The - amount ‘of - this
item ‘would 'depend ‘upon the gen-
eral ‘budget situation” and . such
program’ for: debt retlreme'nt as
mlght be adopted. by’ Congress

Goldman Awarded Medal

In ceremonies held -at his office
on Nov. 22, Secretary of War Rob-
ert  P.: Patterson, on behalf of
President Truman; presented the
Legion of ;Merit Medal - to Post-
master;: Albert -Goldman of New
York for outstanding, meritorious
service during World :War II; in
promptly and efficiently distrib-
uting and dispatching—in spite of
the then existing difficulties—the
greatest = continuous  volume of
mail to the Armed Forces ever

| handled anywhere at ti
Expend1tures for natxonal de- s oteg s s

which, it is noted, contributed
immeasurably to our final victory
by maintaining the high morale of
our troops at home and abroad.

Prior to this event, Postmaster

| Goldman had recelved letters of

commendation  from the Secre-
taries of War and Navy; Admirals
J. F. Farley of the U. S. Coast
Guard, and Monroe Kelly of the
Third Naval District; Major Gen-
erals Homer M: Gromger of the
Port “of Embarkation, and T. B.
Larkin of 'the Second Service
Command; and Postmasters -Gen-
eral Walker and Hannegan.  He
has also been the recipient of cita-
tions: from Mayor LaGuardia ‘on
behalf of-the Cxty of New York
and others.

“With the presentatlon of .the
medal, " Postmaster: Goldman
stated that he was .accepting it
on behalf of his staff, his super-
visory force, and the rank and
file of the New York' Post Office,

without whose helpful’ coopera-.
tion the herculean task of moving

the mails’ would not have been
possible :

Kentucky Cham Store ‘
Tax Invalidated .

It was reported from Frankfort
Ky., on-Nov. 29 that the Court of

|Appeals had invalidated the|

State’s chain store tax, a source. of
approximately: $150 000 in annual
revenues. The tax is on a slldmg
scale, Associated Press advices ex-
plamed ranging from $25 a year
for each of two to five units op-
erated in a ‘chain up to-$200 per
store for-all over 250 in a chain;

fSuit filed 'in 1942 by 30 chain
stores operating in Kentucky,” the
same advices continued, “demand-
ed refund of $266,000 paid up to
that time as: license fees, but' it
was._ pointed out:license fees paid
since: then would be affected by
the final ruling today n The ad-
vices added: :

“Companies filing the su1t tuled
upon today were:

. “Adam Hat Storeé, Inc.; Cannon |-

Shoe. Co.; Dejay Stores, Inc.; Ed-
ison Bros. Stores, Firestone Tire
and ' Rubber Co.; General Shoe
Corp.; B. F. Goodrich Co.; Good-
year Tire and Rubber Co,; W. T,
Grant Co.; Great Atlantic & Pa-

{cific. Tea Co.; H. L. Green Co.;

Green ‘' United Stores, Inc.: The
Interstate Co.; S.'S. Kresge Co.:
S. H. Kress & Co,; Kroger Grocery
Lerner  Stores
Corp.; McCrory Stores Corp.; Mel-
ville ‘Shoe Corp, G. C Murphy
Co.;xii

3. d. Newberry Co.; J C: Pen-
ney Co.: Scott-Burr Store’ Corp.;
The Schiff-Co.; Sears Roebuck: &
Co.; Steiden. Stores, Inc.;. T. P.
Taylor: & ! Co.;  Walgreen: “Drug
Store, Inc.; Western ‘Auto Supply

Co.,; and F.' W. Woolworth Co.”7 -

| as the 1934-1938 -average,

apparel. wool, ' grease: basis; the®

Texllle Eeonomn: Bureau: I)pposes T
Gov’t Interference in Wool Imluslry

Fallacy of ‘continuéd . Government' interference: in -textile: fibers
is outlmed in a:study:of the production’ and:supply picture: .of-do-
mestic: and foreign wool in the December:issue of “Rayon Organon,”
 the' statistical :review. of ‘the Textile Economics Bureau, Inc;, it. was
-announced : by - the. Bureau. on:Dec. -11.”
that” “holding a stock"of more than 500,000,000 pounds. of:domesti¢

- The' “Organon” - points out

Commodity " Credit Corporation’
finds ‘itself strapped by -law’from
‘I selling' ‘below: parity,” and, ‘with
parity’ rising,. very' little -of.the
domestic stoekpile is m‘oving into
productive channels,

In its study of the raw wool srt-
uation, the *“Organon” shows that
although United States production

mated - at - 340,000,000 - pounds,
grease - basis, production in’ 1942,
the "~peak year, was 459,000,000
pounds. The decrease is attributed
in part to the decline in the num-
ber  of sheep raised,the large
stocks of wool held in the coun-
try, and the unfavorable price re-
lationship between domestic and

production ‘has declined from: a
hlgh of 11.8% of the world total
in 1935 to a low of 9.7%. in 1946.
In part, the advices from the “Or-
ganon” also state:: .

“Judging' from stocks of wool
held by the principal exportmg
and consuming countries, it is ap-

parent ‘that. the: current: visible
stocks of wool are more than am-
ple and that the rate of consump-
tion -is not sufficient ‘to balance
the supply picture.” World: carry-
over of apparel wool on July 1,

1945, but over three times as largg
an
one and oné-third times the esti-
mated 1946-1947 world ‘total wool
productlon, including carpet wool.
“Exports of -raw wool (apparel

Argentina, New: Zealand,: British
South Africa and Uruguay during
the 11945+1946"season:; reached ' a
record level of over'2,000,000,000
pounds, actual welght basxs, or
76% :greater’ than 'in-the preced-
‘ing season.: During the 1945-1946
season,  shipments of wool ‘to the
United’ States' by these southern
hemisphere producers aggregated
over 1,000,000,000  pounds, which
constltuted half of their total wool
‘exports. i In:1939 these ‘countriés

exports to the United States. :
“While the world consumptlon
of raw wool may: continue to ex-
ceed prewar levels for some time,
the large: visible stocks: will not
in all probability be reduced. The
use of :wool in foreign’ countries
will < no  doubt’ be' increased, as
evidenced by greater consumptlon

in France and Belgium. On the
other hand, wool consumption:in

southern hemisphere :countries,
which was greatly increased dur-
ing the war, probably will decline
below wartime peaks.

“Beginning in 1943, the govern-
ment embarked on its first: pro-
gram for the mandatory purchase
of the: entire - United. States wool
clip. The purpose of the program
was to encourage wool productxon
and to support' the price of do-
mestic wool.  Since its mceptron,
the program has brought. about
government purchase of approxi-
mately  1,200,000,000 pounds . do-
mestic wool grease basis. 'These
purchases were made at an aver-
age price of 41.1 cents per pound,
grease basis. After adjustment for
grade, the average prices received
by farmers for their wool during
1943,-1944 and < 1945 : were 41.6
cents, 42.4 cents; and “41.9 cents,
The 1946 prlce is expected to aver-

age about 42 cents. .’
““As a result of the® govemment’

of raw wool has declined to the |
extent that the 1947 clip is esti-;

foreign wools. United States wool:

1946 was estimated at 4,958,000, 000.
pounds, grease basis, 3% less than,

and' carpet’ classes) by ‘Australia,

shipped only 14%; of: their total‘

the United States, Canada and |.

‘domestic wool’ purchase and ‘prlc-
ing - programs- and: the - wartime

'policy: of ‘building up taw -wool !
reserves, the United- States:today wen e

finds itself- in possession of large
stockpiles. which. it -cannot imove,
The " stocks’ of ' government” and
privately owned wool af ‘the énd
of September, 1946, was estimated -
to be 1,145,000,000 pounds, .grease
basis, three and one-half t; é es the
average - end-of-September “wool
stocks: during the :1935-1939' pe-
riod, 25% above the Sept::30, 1944
figure and:35% above that held
at the ‘end. of September, 1945,
Moreover; the stock is’ equlvalent
to about three tlmes the 1946 do-
mestic clip. ' i
iStocks of foreign wool ‘acquired
by the government as-a.war re=
serve have been entirely, llqmdat-
ed. ‘Contrasted ‘with-the” llqulda—
tionof the forelgn—held wool - is
the stock of approxrmate”ly '560,=
000,000 pounds, ‘grease. basis;: of
domestic ‘apparel ‘wool, which the
CCC: holds, 47% - of the total
amount purchased sinée '1943 e
Converting these ‘current’ stocks
from a grease ‘to scoured: basis, it
is observed that the tota) idomestic
apparel wool . stock ‘held. in,. this
country at.the end of September,
both -government ' and"’ p vately
owned, amounted - to' 396;000,000
pounds.- On the basis: of the'aver-
age monthly: consumption ip 194—6
this stock is equivalenf{
months’ > supply. * On’ he othet ;
hand, ‘stocks . of # foreign * apparel
class “wool " held 'at/the; end of
‘September, amounting ta 192,000,
000 ‘pounds,’ equaled only a 4\5/‘
months’ supply on the sarhe
" “Comparison’ of ! ddmesti
foreign apparel class ‘wool prices
over ‘recent . years- points--up-the
dilemma faced by the CCC:in dis-"
posing of its domest1c ,raw ; wool
stock: The wide price dlfferential
in favor. of - imported {wool, par-
ticularly ‘during the ‘wdr perlod,
disappeared  soon: after:V-Ji:Day .
and until September of this:year,
foreign wools landed.in the United.
States-cost an:average of’ 9, cents
per: pound more than-thé‘ddomes-
tic wools.: The U, S. Tariff.Com-
mission is of the opinion that the
normal price spread. is.about. plus
9 cents’ per» pound-for imported -
wool. on the basis of the -better
preparation and; smaller, shrlni{-
age. But in Novemben foreign
wools sold ‘at about the same pmge
as the domestic wools; =<1 = =%
“In November, 1945, and Feb-
ruary, -1946, relatively:low: wool
parity: prices enabled theiCCC to
Jower its selling pricer< . Batiin
October, 11946, and again_in.’No-
vember, CCC was forced to.in-..
crease its selling price 5 cents per:
pound ‘on‘ fine- domestic: wools
because of upward: ‘adjustments.i in"
wool parrty On Dec.2 theJdbmes-
tic. selling price was again- ad=
vanced ‘and - fine wools went - up
to $1.15 per pound. ¥ % R
“If the high levels of wool con-
sumption cannot be sustamed_be~ o
cause of a slump in textlle pro-
duction or prices, the disposal of i
the large CCC stocks. at present 8
prices seems’ remote, "the  “Or-
ganon” concludes. The:law prob-
ably will have to be changed to
permit ‘domestic wool sales below
parity. by the CCC. and the tax-. .
payer will foot an even larger :
bill:ag-the- result of- the: govem-m

ment’s extended -foray; mto agm-

) culture economics.”
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Presulent Announces Houslng

Program

Changes

(Continued from first page)

notably by aiding manufacturers
' of new materlals and factory-bullt
: homes.:

Eammie e 4 4

THE PROGRAM . >

" Restrictions on Non: Resldentlal
Construction—-The completion  ‘of
! homes must continue .on‘an:in-
- creasing seale. The:most- impor~
. tant governmental * order ‘which.
. enables us to accomplish this pur-
! pose~is- the*ordér: limiting non-
! residential constructxon This must.
¢ be ‘continued. " However, there,is|;

: increasing need for schools and:

- stores and other community:facili-
i ties in connection with new hous-.
. ing developments, and for- certain
! essential ‘industrial ‘and :research
: projects.. Fortunately, 'we  can
““safely. permit ‘some’ increase .in
non—housing construction because

. of ‘the greatly increased volume

" of building materials. As the sup~

- ply improves, the order can be re-
“ laxed .to allow more non-residen-
" tial construction.

..+ Permission ‘to Build Homes——
. During 1946, a large volume of
dwelhng umts has been put. under

; construction and ;the completion

. rate of these homes has: been in-
creasing. from month to month.
Nevertheless, the ‘veterans’ need
- remains ‘extremely urgent and we
reeogmze this by continuing -to
‘. give r veterans = preference for
- every- dwelling unit constructed
* for sale or rent,

However, from now on any per-
son;who wishes to build a home
ior his personal occupancy will be
permitted to do so, sub]ect to cer-
‘" tain restrictions. This will increase
the ~over-all housing supply and;

..in. many .- instances, ‘make addi-
. tional" homes’ avarlable ‘for: vet-
.erans, ..

#ni"The constructron of housmg w111
.. be authorized by Federal permits:
.- The major restrictions which, w1ll
be imposed dre; 7!

1 The proposed dwelling must be
+ designed for year—round occu—
pancy.

.2, The’ total floor area wrll be

: ’restncted ‘

3 “In the’ case ‘of rental housmg
(e pro:ects, maximum® rents, ex-
'cludmg ‘charges “for - services;
..+ will be set at & project average
'not - ‘exceéding $80 " per ‘unit,
" Rentals will also be established
. for' individual ‘houses bullt for
§ "“rental purposes. |
“»'The’permit system will be sim-
ple It ‘will: not be: necessaryto
have 'sales prices set, or to. meet
’the ‘standards “and inspectlon re<
qulrements of the present prronty
sy em; ;
Priorlties—-Pnorrty ratmgs were
necessary in 1946 'while  building
. materials 'were in. critically short
. supply, but the in¢reasing produc-
- tion of building materials ccoupled |
« with' the limitation on non-resi-
. dential  construction: and .a con-
' tinued, postponement. of luxury-
" type- housmg make the ‘priority
*- Bystem no longer necessary.: Out-=
standing priorities’ with ' their-at-
"; tendant obligations' will be . hon-
- ored, but the issuance of any addi-
' tional priorities' to: builders “or
- manufacturers of homes will be
. discontinued as soon as the permit
, system gets into operation. .

‘Allocation of .Materials — The
production . 'of ' critical  building
* materials- will require the con=
- -tinued allocation of ‘a few raw

. materials’ during the first quarter
.. 'of 1947.. If present high levels of
. Production - are maintained, it
.. should be possible to discontinue

- raw materials allocatxon at that
. time..

; Ptemium Payments ~ During
.- 19486, premium payments “have
been: successfully - used ‘for “in-
" creasing the production of many
‘xbuilding . materials. However,
::present conditions require a criti-
.cal review of each of these plans
nnd the continuatlon of only
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rental housing,

those ‘which' ‘will result in: sub-
stantral benefits to housing.-

‘Guaranteed Markets—The guar-

- l'anteed niarket plans for industrial
and prefabricated housing and for

new. types of materials will’ be
continued. The  Reconstruction
Finance Corporatron will continue
to “assist manufacturers  of ‘such
‘housing-and the producers of such

materials by fmancial aid when 1t'

is warranted.’

‘Surplus.. Property-—For ‘the past
few months surplus ‘property has
been - made - available: for ' housing
purposes ‘in mcreasmg ‘ amounts.
Building machinery. dand building
materials ‘and. supplies ‘will con-
tinue to.go to home builders. The
demolition program ‘at old ‘Army |
camps and other installations, an-
other useful source of materials,
will .also go forward. -During the’
next few months, many surplus
buildings will be ‘sold for use at
other sites. I am ‘also asking the
War Assets Administrator to ' es-
tablish procedures that will facili-
tate the sale of land and bulldmgs

‘together. -

Export Controls — Export con-
trols on building materials: will
be continued until the supply sit-
uation warrants their discontinu-
ance. - For the present we must
limit the quantity of critical ma-
terials that can be sent broad. ' !
- Rental Housing — More family
units. must . be rmade available for
rent to veterans. They should not
be compelled to- buy in order ‘to
get shelter. " To increase the pro-
portion of rental units; we mten‘g
to- use all. ‘available means—ne
construction, eonversion and re-
habilitation, and re-use. The great
bulk of this ‘fask will fall upon
private enterprise.. We are aiding
private enterprise by simplifying
and  reducing - various priority
controls. “and by’ the measures
taken to increase avallablhty of
materials, = We: also plan @ nu
ber of financial measures that wi 1
eneourage - the constructron dif

‘Insured Mortgage Finanorng—L
To provide assurance of continued
insured ‘mortgage ' financing :to
builders ‘who ‘are:planning'rental
housing, I-am making available to
the Federal Housing ‘Administra=~
tion ‘the'second billion dollars-of
Title VI insurance ‘authorization:
pronded for' in-the Patman Act.’
This- is tobe ‘used -primarily far

ental: housing, together with: the

largest: possible share-of . the first |,
billion dollars drrectly authorized
by -Congress, .| Congress will.-be,
asked: to-advance the termmatlon
date-of Title-VI insured “financing

Aauthority at least for rental’ hous-

ing;“for ‘a: period sufficient 'to
accomplish this objective. " «. "\

- Assistance for Rental. Pro,;ects—-—
The - - qualified . FHA - personinél
freed from duties involved in corl-
trols’ now . being removed ‘or :re~
laxed, will be made available to
help: pnvate sporisors plan-réntal
projects and-to expedite- process-
ing for insured flnancmg commrt-
ments,

The FHA is srmphf.ymg pro—
cedures and broadening eligibility

standards: which will- expand' the

field ~of.its. operation;in: rental
housing.  More 'types ~of . rental
housing. will” now be eligible: for
FHA: ﬁnancmg

To . 'remove unCertamty over
adequacy: of ' insured: financing
commitments . for. rental projects,
the FHA will develop a procedure
for ‘review ' and -amendment :of
commitments issued m advance of

- | construction. -

~To "reduce monthly payments
and to make possible lower: rents,
the FHA will extend the term of
amortization in its Title VI rental
housing commitments beyond: the
usual 28 years; the amount of ex-

tension to be appropnate for the
pro;;ect proposed ;

To guard agamst the p0551bihty
of lessér earnings of housing projs
‘| ects” after ‘the' emergency is'met,
‘| the FHA will work out with, con&

1 eurrence 'of lending institutions

set of ‘regulations’ permitting th

‘tadjusting “of “mortgage : terms_‘at

subsequent - perlods in the hfe of
the project.”

The National Housmg Agency
will. proceed ‘at once to’ arrange

ers, to._canvass rental needs’ ‘and
possibilities “in each 'area; and: to
develop. speedy constructxonspro--
grams, o

rental housing by act of Congress,
in"addition to previous® proposals
such ‘as were ' contained” in’ the
Wagner-Ellender-Taft’ bill, ‘are’to:
be' concluded ‘quickly. 'I‘hey will
cover the field of cooperative and’
'mutual housing -enterprises,  yield
insurance, possible tax incentives;

federally -aided housmg for Iow;
income groups

research’ in new building materi-
‘als, and new methods of residen-.
tial ‘construction . must” be ‘con-
tinued. ‘The development of mod-
ern ‘building - codes ‘must " be “en-=
couraged. - ‘The' Federal “Govern-
ment- will make its servicés ‘avail-
able to aid-private ‘industry and.
local - governments 1n meetmg
these objectives. -

" Cost Reductlon—Producmg de-
cent housing in quantlty and at a.

regional and local meetings of thé{
building industry, including.lend-

“New. Legistation—studies now-
-| under ‘way ‘with ‘respéct .to’ possi-
ble further aids and incertives'to |'

possible financing ‘advantages and |

Technical Résearch — Technlcal_

cost consistent .with 'reasonable
ability ‘of the mass’ of ‘American
families to pay, is a fundamental
objective. "All-possible waste and
‘inefficiency ~ must: be . removed,
including - unnecessary :govern-
mental restrictions, ' All-possible
advantage -through -adoption ‘and
adaptation of new. methods, tech-
niques and materials must be util-
ized. . Mass' production, ‘applying
‘advantages ' 'of prefabric¢ation - of
varied_ types; and .industrialized
procedures;- offers-promise:in-this
‘direction, and is to:be encouraged:

,econOmy in: the remaming recon-‘
version: perJod
Labor—Wlth the housmg pro—-
gram in full' swing; there- -may ‘be-
-a serious shortage of manpower in
1947 in-the bulldmg trades. There~:
fore, <continued’ ‘efforts - will "be
.made to’ enlarge the present ‘ap-
prentice ‘program:- and to ‘secure
-adequate skilled:and semi-skilled
labor -for home construction. : - -
All: that: I. 'have 'said “thus - far.
,deals with ‘the government’s part
m a-vast housing program.- o
i'The sucécess. of “the ‘program
however, depends ‘not ! alone on
the 'Federal ‘Government’ but: on
state’ and ‘local: goverriments, in--
dustry, labor-and ‘financial insti~
tutions.” In many communities
these ‘groups’ are already "united
through their Mayor’s ‘Emergency.

..Housmg Committees ~ and- ‘other

organizations to sponsor and ‘build
homes for veterans. We, as a Na-,
tion, ‘owe the veterans an oppor-

tunity’'to' have ‘homes," We wxll
see that they ‘get them.- L

from a.party of opposition 1o one
conttolling both’ branches of Con-~
gress and-with definjte ,responsi-
bility ‘to “correct  the thlngs its
members have so‘often criticised,
I apprehend that the Republican|:
party ‘will soon realize how. much
easier it is to criticise than to offer
constructive ‘reme d ies “for the
thmgs ‘condemned:

< Why did-the people vote as they
did on"Nov.'5'in one of the most
remarkablé demonstrations’ in.our
history. of the capacity of our rep~
resentative democracy o ‘express
its will in unmistakable fashion. oy
matters of great national ’ concem"
It ‘was ‘not ‘a* Républican’ victory
in the sense of approval’of’ ang
program offered by the Republican

the.ins due to:vdrious pohcres
government to which a clear ma

¢ On the’Democratic side of both
branches of Congress theré were,
thosé ‘who, while ‘in ‘the: minorr
of’ théir - Party, did stand ‘against
those pol;
Nearly all ‘of thesé ‘Democrats;:
may 84y, Were reelécted; 'so the

.| mandate 'of the people 1o those of |

us:in-Congress was ot based’
political partisanship* but* it Was,
for: certain; definite and: const‘ruq—
tive:actions: to remove theida
which they belreved confron our
democracy

. One-thing 'is ‘¢lear: The: people
did ~ not--vote | for: politxcal ‘chaos| e
for the ‘next two-years: It is’ tru'e
we_have ‘a. Democratic. President
and .a“Republican’ Congress but
the peoplé have: the ‘right to “exs
pect. cooperation between. the two
along with constructive and states-
manlike action for the bes,t ‘inter-
est of our Republie; Tt was the in-
dependent voter that ‘turned: ths
tide of the-last:election; and it will
be: the independent voter who will
decide the election of 1948. Party
lines alone are becommg less and
less--effective lin mﬂuenemg the
voters, so the' best politics:is ‘to
vote and act-American, When Con-
gress _convenes,-if. the leadership

tactics “and ' indulges - in political
‘buck-passing ‘and  recriminations
instead of prometing constructive

cooperation in.the solution. of -the

“ great problems before us,* I_‘trnst_.

party,’but'a vote of. protest agamst -

Jority of the voters were opposed‘ ot

did>
cies o Which the people| be
clearly’ showed -their . disapproyal|i:

Sp]

‘of either party starts petty, selfish

the " leaders :will be commlttmg
polifical - suicide ; for -themselves
and.for: their party, for ‘they: will
be'-stabbing “their country in ‘the.
back
:‘The voters in- November. gave to
our government, both to the Presi-
dent and -to the Congress; certain
definite mandates which they.
want -carriéd out by:concerted ac-
tion, .In -these’ days: of - disillusion-.
ments, it would: be tragic for the
people to go through-the experi-
ence of voting mandates-and ‘then
see'.them. defeated. by ; political
cowardice’ and. ,petty.. biekerings.
THe. two parties worked ‘effective-
ly ‘together. mtcomplete -harmony.
in’ estabhshmg an-organization’ for.
peace,-and . we -can .do. thy
‘the.vital- domestic prob-
m whreh need constructlve

a tnbute to«our iorm of
democracy~ -that »after: -a “nation=

wide political turn-over, we stand .
ity | before: the:world today:just.as we
before'the ‘election? United— |

sand: ‘Republicans|s

program of : Hn-
tion to prevent

eSS, nclude sonly. those - vital
issues for which -1 think the pea-
ave'a dehmte mandate

Abollsh War Powers
"The people gave a mandate that
emergency pbowers- have:been -ex-
ercised long:-enough by:the Presi~
dent and that the- “Congress should
resume full Constitutional control

'of .the ‘United. States Government

as the duly elected representatives
of the: peovle, This can be done by
the passage of a simple resolution
declaring the war at an end. Hos-
tilities' ceased 16 months ago but
'téchnically we "are still at war,
and the legislative and’ constitu-
tional emergency powers of ‘the

President are still in effect. As:

most of these emergency powers
exist for. six months after legal
termination of the war, there will
be time to reenact any powers re-
garded by Congress as.necessary
for a temporary duration, but let

us-clear the decks-now-and rees-
tablish’ the authority of Congress.

-and;assisted 'in 'keeping-with ~or--
i"| derly ¢ transition; of . the ~whole

lthmg of ithis;

the.- things-I. thmk 3
: shouhIIbe done:by the next.Con-

Clear the Confusron at Washmgton

“The " people voted ' to ‘clear the
confusion. - at ‘Washington. - Théy
want: less- legislation,  less: direcs, -
tives,” less ‘regulations and ‘less
governmental’interference =~ with
business. The ' QPA  should be
abolished as-a Federal agency.and -

rent control returned to the States .

and: localities..

The Civilian Productlon Admin.
istration “should be abolished; as
well 'as ‘many: other: agencies and
bureaus ‘attempting’to-control-our
daily lives. We'desperately: .need’'a
simplification of our govemmental
machinery, + the " élimination ' ‘of
needless red ztape ‘and’ oveﬂappmg

Jactivities; but, .as {he days: go ‘on,*

as:.one ‘'who- has -been constantly
investigating ' the ' ‘governmental
bureaus, - it - appears: to-'me ‘that
these agencies are:becoming ‘evén”
more confused and conﬂlctmg iu
their -actions: :

‘One example ﬂlustrates my
statement The ‘vital ‘question" ot

{housing. ‘Theére -are actually nine’

agencies -attempting * to:/ regulate
the housing program.- "

"In - ‘the Federali Government
‘there are 1100 main boards, ‘bur-
eaus, agencies and departments at
Washmgton, and hundreds of theseé
have powers conflicting with eath
other. The- almost -itnbelievable
stupidity ~with -which ‘many of
these agencies hayve beén ‘admin-
istered has - created ‘bottlenecks
and general confusion: that serie
ously menace our ‘prosperity.;

Many people are asking:-“Why
not.try Freedom?” It ‘is-time “for
us ‘to realize that it is-only eco-

-{nomic freedom combined: with
-l hard and steady work that will

Responslluhhos of New Congress

(Contmued from Iu'st page)

overcome wartime dislocation ‘and
start our country on-the- road to
financial stability.

: S;mph_fy and Economize r

7 Sinice; “and' before: the’ election; -
the Republicans -have ‘talked a lot
about economy-and simplification
of “the Federal Governnient. The
two go hand in hand. Now ‘we will
see what 'the Républicans will do
about it, as they control by work<
ing: majorities both " the’ Appro= -
priation Committee ‘of the ‘Senaté -
and the House, where appropria=
tionlbills are, in effect,” acmally
written.

In: thxs difficult. task:of: estab-
lishing economy by a- government
notoriously ‘wasteful for 14 years,
I pledge, as:a Democrat, t0. con
tinue my yéars of éffort for: econ
omy. and ‘efficiency with ‘alllikes :
minded; colleagties” whether “‘they .,

e |be Republicans; of’Democrats. I -

have:learned from éxperierice 'that
econdmy’ isa* steady, hard; cand

‘unspectacular: grind.: Let:a; pubho :

man  obtainzan ‘Appropriation: ouf . :
of borroWed funds: forhgxs distnct, cs

“In- recent y he average c1t<

izen has’beeri-influenced “tohold .. .
the: behef that a grant'from:Uncle "

Sam-is a“gift. “They.'think of itha
government .2

when, in fact ‘we, ourselves are the -
government Its wealth is the: col-
lective wealth:of all our: cxtrzens.
If our democracy is ‘to .survive;

the people must’support’ the: gove

ernment and not the: government

the people: In ‘the final analysxs
our government can: only be-op=
erated' by the:taxes we pay; ou
of ‘the : profits of the free: enter-
pnse system. ’
Many ofﬁmals of the govem-
ment are seeking to spend more
and moré money than ever beforé
in‘our peacetime history.
Washington a public man is liberal -
in proportion as.to how:liberal he
is with other people’s money. Try
to prevent the spending of money

you do not have, and you are be=

rated as a tory and- reactlonary,
aneconomic royalist, and regarded
-generally as a citizen of the most
questionable’ character. Yet, it isa
basic¢ ‘and’ mdxsputable fact .that
no- democraey ‘has or can; survive
if its fiscal’ solvency is 1mpau'ed.

‘a’ third - ‘party} ...
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.v;‘Howév‘er 2 t‘h‘e.-'. modern selfZpra-
¢t fessed. liberals' do, not hesi b3
- Imperil . the -very - institutions of

‘ our government by attempting ‘to.

and ' expand ' their
..schemes of experimentation.  Let|

ycontinue

'/ us remember that the insolvency
2of a government ‘begins . when
;. taxes necessary to support its ac-
; txvm‘es‘»b_ecome 50 high as.to. re-

sult in diminishing returns. .
- The sentiment for economy must
«:comefrom the grass roots of our

bopulation. Let all know that. if
wWe choose high spending we must
- also choose high taxes. VR
- There is 1o easy road to.econ-
.-omy. The first step must be. taken
:.at the ballot box with the election
. of Congressmen and Senators who
““believe in ‘economy and who. are
{willing to fight for that principle

even at the risk of their own de-
. feat. The opposition of :highly or-
. 8anized and powerful minorities,

who are now beneficiaries of Fed-
«eral ‘spending must be. met. Fed-
‘.eral bureaus gre always active in
« Opposition to any effort to. reduce
;their power, funds, personnel, and
many of these bureaus do, not hesi-

. tate 10 use the radio, mails, and|

other means to. disseminate Prop-:
ggz;nda at. ‘ptubli.chexper,\se; to op-
-Pose any ‘retrenchment move.that
 ffects them, . pove:that
-7 - Numerous - legislative. *_devices
- have, from: time 4o time, been
- suggested to-curb, Federal spend-
- ing, but, !
~and, the American people rule onr
government, the ‘desire for .ef-
'~ ficiency and .economy . must come

feel ‘assured it does now.
(-Lump .sum, _appropriations
should be -avoided by Congress
and, in my
’ gQQI-’lzat‘lQﬂ :bill: would be-an’ ef-
iectlve reform .in the. legislative
¥ocedure. for making appropria-

tions. When = appropriations’ are

‘ made:by Congress; under such: pro-
‘cedure the whole' picture would
"Pe presented. ‘Then intelligent ac-

_Jment, especially in'such items as
. personnel, The practice now is to
“hring in pethaps a’ dozen or more

eppropriation: bills at intervals of
, Weeks and. sometimes months- and,
it is. impossible. to, focus public at-

fention, on. total appropriations |
Which. would be more obvious if| | i

one -bill*were presented,..
.- < Our- colossal debt, and the obli-
. ‘Bations we have incurred should
(Lonvinee us that, our government
scannot. ‘indefipitely ' play - Santa
Llaus, both at home and abroad,
! How to Economize .
.- The opportunity for constructive
.. &conomy-- at . ‘Washington " is as
Jbroad as the ocean. It exists in
‘every single .ageney, ‘bureau and
activity of "the Federal .Govern-
«Jment, I favor a strong-national de-
.fense, but ‘my invesfigations dis-
-close great and unnecessary waste
Jand extravagance in the activities
of both.the Army and the Navy.
/This was unavoidable in war, but
ljix"x, times of peace our military of-
“ficials should be forced to under-
‘stand, that the support of a. strong
- “defense program does not.mean.a
“Jicense to squander public money.
4 -The. peace time defense buydget
88 requested by the armed forces,
~-,bggmmng~ July 1, next, is $2 bil-
“fions more annually, than the av-
“erage- of -all: the Feceral annual

expenditures in the years between |
1933 to 1940, and’ certainly our
~government could not be accused |

* Jof being parsimonious in" that
“period. - g i
f . We now have 2,441,473 Federal
'cguhan -employees-‘at - home and
~abroad. This is exclusive of mili-
' tary personnel. After an intensiye
[ investigation, the Joint Economy
Committee recommends that this

' {grcebbe immediately reduced fur-|
. ther by a million or more. This'is| q ot

approximately the number of Fed. pre;ent year, Wlt}l a natlor}al-;nf
) 'come .of $165 billions, the yield in

* efal employees in-Decemper, 1941,
- When Pearl Harbor was attacked, .
' *This required hard and contin-
‘ tous: fighting - but "will . save: an-
‘nually: in payroll costs at least'$2
' pillions 500. milliong, >\ T

£,/ From 1934 to.! ggi
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do,'not " hesitate to,

as we.live in a democracy,.

Judgment, a single ap-| |

‘Kon could: be taken for: retrench-

b fhe Federal

Government paid out $14. billions.

in. direct subsidies. to. business and

'agriculture and this does not in-
‘¢lude  Social

) Security payments
and: pensions. . ' A

Many other billions ‘ware ‘paid

lout in loans made by various gov-

ernment corporations which in ef-
fect were, subsidies, as' quite ‘a

large: percentage of these loans|},

will not - be' repaid, and the
amounts so lost ‘will be. added to

the public debt. In 1946 the ‘direct |}

s_ubsidiesV paid out-totaled '$2 bil~
liong 358 .millions, All direct sub-
sidies should be. repealed: They

are wrong in principle. These sub- ||

sidies’are being- paid to’a large
variety ‘of producers, from' those
producing \milk -and livestock : to
those. producing- copper, lead- and
zinc. e ; 4

In the last 12 years the Federal

Government expended $34 billions. P

(all.borrowed) for grants in aid

o the’ states. The Federal Gov-||

ernment also must pay the ‘whole
gost of the war, The states profited
financially from these’ expendi-
tures while’ the. Federal Govern-
ment was adding daily to, its deb.
| The  states, meanwhile . were.
paying off their. indebtedness and:
inicreasing their surpluses, "=~ .
. - The: whole question of gtants to
states: should be carefully’ scruti-
Flgleﬂi and, drastic reductions made

n
Committee has: just completed a|

Study; - of -direct - subsidies. ~and.

grants in aid to states, This: com=

: ‘ ‘mittee will soon: be. preparedto,
“ from the people themselves; as T}

furnish, upon request,: itemized
information and a complete state<
ment. of .the .amount  each -state
TECEIVES:: ¢ /o oo o

Thete . are- still - existing :265
agencies. ;and units classified 'as
emergency war agencies, not -in-

cluding those in the Army'and

Navy. All civilian emergency war
agencies: should be promptly lig-
uidated. Large sums can be saved
in public: works as well as.in ad-
ministrative ‘costs. In .fact, there
is'not.a single activity of the gov-
ernment or a single agency-where-
in‘economy could not beé profit-

‘ably' exercised to. ‘the. benefit of

the tax. payer-and without injury
to thelqulic service.’ o

Believes Tax. Reduction - -
Dot i (1947 Unwise - J

. -After the most careful’ consid~
¢ration I am convinced it would
be most dangerous to reduce taxes
in 1947, First and foremost: the

“Ibudget ‘must be  balanced "on ‘a

basis so- sound that’it will remain/
balanced with provisions for grad-
ual debt retirement, For 14 years)
we. have indulged in an orgy of
waste ‘and : extravagance unpar-
alleled. in ‘all history, resulting in

'a prodigious public ‘debt.” Unless

we . want to invite financial dis-

aster this must be our last deficit

year, and hereafter-we must oper=

‘ate-on a pay as'you go basis.”
‘- No one would like 'to see a gen-.

eral tax reduction more than 1
but, as burdensome as the exist-
ing tax rates are, it is better to
continue -them for a time until
we are definitely on a stable fi-
nancial- basis ‘by. a- safe.-margin.

‘Certainly it would be the height
.of recklessness. io. reduce. taxes
.until the expenses of government
‘have . actually been reduced

.by
legislative enactment. = .

We  must - give .. consideration,
also, to. the weakness-of our pres-
ent basic tax structure. 87% of our

tax revenue. in  this fiscal year
.comes. from  cotporate and :per-|:
.s0:al income taxes, and only '13%

comes from stable sources. This is

4 very unsound and volatile con-

dition as shown by the following

sources. . = St
- Under existing tax rates in the

‘table which comes’ from official

tax revenue is $39 ‘billions. -~ =
. Under existing rates, with a $125

billiops. national income the yield

is $27 billions,

" Under_ existing rates, with a

| interrupt  and sfop. the. economic

most items. The Joint Economy. |

$100 billions’ national income ‘the
yield is $20 billions. .~ " )
. Under existing rates, with'an
${30 billions. national. income the
yield is"$14" billions.. .= ' .
| -Our. Federal expenditures this
year will" be: approximately. $41
billions' 600. millions. with; an. esti-
mated deficit of $2 billiops. It can
be; readily. seen ithat a drop: from
the present 165 billions. national
income may create a serious def=
icit despite- economies:and contin--
uation of the existing irates of tax-
ation. e U A S o
What the national income may
be in the' years ahead ‘no: one
h:nows, but'we do know that the
ighest "natiorial~ income’. before
World War II' was $83 billions in
1929, and. this énded-in a bust. The
'average -national income 'in- the
period between 1928 and 1941; in-
clusive. was $68 billions. 7"«

by production, and today Ameri-
ca’s production is in the control of
such ruthelss labor leaders as John
Lewis, Philip. Murray,  Whitney,

ridges, etc., who, encouraged by
legislative and governmental. fa-
voritism, . have seized. power: of
such magnitude as to be able to

functions. of -our: pegple. -
$ T X I pis SR

.\ Labor- Situation Our Greatest .
Pt Rroblemt . ST S
| ‘Without full produetion we are
certain to. have: an economic’ col-
Japse; yet, today, we witness: a coal

‘?own‘ the industrial life of the na-.
tion,if .continued, but will starve.

‘on; .earth :approaching: anarchy

‘of .stern -and- forceful measures.
Our: government. appears .10 be.

¢rees. In appeasing, time and time
again, these. ruthless labor. lead-
ers,. we have ‘built up a Frank-

nstein’ that threatens to destroy
| The coal strike has ceased to.be

are . funds ‘or “working  hours. It
is a.,matter of government by law
and- ‘order or revolution. After
‘years. of government surrender. to
powerful ' labor: ‘leaders we . are
reaping the ‘harvest in one of the
‘greatest domestic crises this coun~
try has ever faced, The govern-.
‘ment  has' convicted Lewis but
'what is_being done about’ coal?:
Unless mining.is resumed imme-

iately people will freeze and suf-
der indescriaple distress.. .. ...
/i The President is dealing with. a
tough: customer: who is:not fright-
‘ened about, going- to;-jail - -where
‘he will pose before-his miners as
a persecuted martyr.. The: closer
the: American “people are. to dis-
aster the better John Lewis:likes
it, for then he can drive a harder
hargain, . - - ti g ;
“We. have already: lost ‘a coal
production of 20 million tons, and
each work hour the strike contin-
ues we' lose “300,000 tons more.
Jailing and fining John Lewis will
not’‘mine  coal and ‘neither " will
fining the miners a dollar a’ day
to - be paid’'into. ‘their '‘welfare
fund. The government must take
measures; no matter how harsh
and ' stern; “toget coal' without

“|'surrendering to Lewis.. The longer

such ; strong measures . are ' post-
poned ‘the - more difficult will be
ithe ‘job of saving ‘the* American
people from a real catastrophe.

Again'I urge and appeal to. the
President to ‘call immediately ' a
special session of Congress, to use
‘all means' of telling the people
that we are facing .an insurrection
and that, as the President of the
United, States, he intends.to see
that the government does; _npt
again: surrender. o’ John - Lewis.
Crush this great national, strike,
and. we will have no. others. Sur-
render ‘now, and we invite eco-
momic:'chaos for ‘a’ long. time to
‘come, Towait -until ‘Jan. 3, when

"the, new Congress meets, means

| verge..of ..freezing

National. income is, determined |,

strike  which ‘will not only shut|?
and -freeze. our’ people.:Thus: we|
are witnessing the greatest nation |

which can' be avoided: only by. use |

unable to enforce ‘its laws and de-|

3 question of miners’ wages, wel-~

that the :country ‘will be on the
and -millions
will .be unemployed. = {
| ‘Why does the  President keep
silent? This greéa't. nation—the
President and the.Congress acting
together, and backed by the mili-
ant, will. of the American people
—can find means to protect itself.
The next Congress, under the new
egislative = reorganization .. plan,
must-spend days-.in. organizing its
committees. The present Congress
s.ready. to.act, The Case labor re-
form bill, vetoed by the President,
gass‘e‘d both ‘branches of the pres-
nt. Congress 'by: good majorities.
Why, . then, should. the . present
Congress ‘be -distrusted. to: meet
this emergency? What John Lewis
fears more.than anything else is, a
Congress in session, backed: by an
aroused and righteous public. in-
dignation. ‘He" deliberately. timed
his strike, calling it.on the verge

gongress, knowing that before the

‘new Congress. assembled condi-

tions would become so unbearable
‘that he'could ‘again bludgeon his
government with the human mis=
ery and economie. chaos, which:he
threatens, i e

| As’'a Democrat I want to say
frankly that in my judgment the

. | greatest single factor: in; the re-.

.gent: overwhelming- defeat, of my-

'Party was ‘the belief on thé part

of millions, of ‘Americans that the.
‘government had: yielded so much
power: to, great:labor:leaders as to.
uild: -up;.a labor  dictatorship.
which - seriously. menaces our. fu-
fure, above all else;/The result of
the. election was! a mandate from:
e American people to ‘hoth Re-
ublicans and Democrats to'deal
firmly and boldly with these in-
fluences that threaten our Ameri-
‘can way of life. \., - 0o

“We ‘have built up’ great lahor
union trusts controlling the neces-
sitieg' of our life—coal, railroads,
steel; shipping; etc~—in short our:
national ®"economy. Our govern-
iment broke up monopolies in bysi-
ness years’' ago, but indoing so
labor'unions were exempted, What
is-'a. greater’ mornopoly: than ' the
‘United’ Mine ‘Workers? "It mines,
all’the coal,'it_has the closed shop.
‘and one man controls it, and with-
‘out coal our.nation’cannot func-
tion. Never has a more powerful
trust existed, [0 b L

*{. I.do not pretend to know all the

‘what must be done to control these
labor leaders who have such pow-
er, but I do know that the condi-
‘tions that now confront us cannot
continue ‘without ‘disaster, and I
am anxious to'work day and night
-with the Congress and the Presi-

ent until the answer is found.
| It may well be that we can only
preserve our security by breaking
up . great national ‘monopolistic.

uniong so. that no'one union can|

.destroy our economy. The exemp-
tion given labor unions in “thz
‘Sherman: and Clayton: Anti-~Trust
Laws:should lbe cancelled. In this
democracy we cannot give special
privileges ‘to : any  group of our
‘citizenship: s b i :

. The same applies to the Wagner
Labor Act. It gives special privi-
leges to labor and these should be
promptly removed. Some. seem to
think that the Wagner Labor Act
js sacrosanct, but I think the time

ag. come to strike directly: at the
Wagner: Labor: ‘Act by 'specific
-amendments; preserving the right
of workers to organize and bar-

| gain collectively but not giving to|

unions special privileges, Mutual-
ity of responsibility: by law ‘must
exist in labor contracts. A union,
like an’ employer, must be liable
for. civil damages in.the event of
non-perforiance, of coptracts or
damage to property. Essential in-
dustries must be kept in continu-
ous. operation.. The Corrupt. Prac~
tices Act should'be applied in pol-
itics against labor, unions as well
as in business - corporations.. The
labor unions should be required to

incorporate, to hold honest elec-

‘Act industry-wide
‘be prohibited.

f ‘winter and in the absence of |

Ea

tions ‘and :to accotnt.
funds. 1 up ?i

. The " 'closed . shop " should be
‘barred. It is undemocratic in a

‘democratic’ country, By changing

one’ word .in- the -Wagner Lahor
bargaining can

To. do this ‘would -effectively . |
break up labor’s monopolistic con
trol' of ‘the essentials. of life and
this may : well . be . the best  and
simplest way to destroy the power
of -these great labor: leaders who
are  dealing so cruelly ‘with -the

‘American people.

Brunie Elecled Pres.

Of Greater N. Y. Fund

. Henry C. Brunie, President and
Chairman of the Board of the:Em-
pire Trust Company of New York
and - prominent:: in" financial; “in-
dustrial and welfare- activities in
New: York  City, was' recently
elected President of the’ Greater
New ‘York Fund at’a’ meeting of
the board of directors.- Mr, Brunie
succeeds - Arthur ' A, Ballantine;'
who " at the same meeting was
named Chairman of the Board of
Directors 'in: place of  Walter S."
Gifford. Mr. Gifford in turn: was’
‘¢lected - Chairman .of ‘the  Fund’s
Members . Council - to " succeed
James G. Blaine.. Mr. Blaine, who
-remains a member of the: boazd, -
has been an officer of the Fund
¢continuously since. 1938 He - has
served as President of the Fund, .
‘Chairman of the Board of Direct-
ors, - Chairman ' of ‘the :Members -
Council and Campaign Chairman. :
' He was instrumental in the ‘organ-
Jization of the Fund and was one of

‘the incorporators, " ot vl v
i In ammouncing - Mr, ‘Brunie’s
.¢lection to the Presidency: of the
Fund,' Mr. Ballantine ‘pointed ont
that he will be enabled to begin
‘planning at once for the ‘Fund’s:
10th’ Annual - Campaign : next’
spring..- The Fund’s, annual. ¢am-~ '
paigns provide the: channel ‘for: .
business..concerns 'and: employee
 groups, including organized labor, >
.to. contribute: buginess’-share  of
-the financial suppext ‘needed . by
imore © than 400 -local hospitals, |
‘health, and -welfare agencies. . @

' . 'With his elevation to the: Chair-"
:manship’ of ‘the "Board,; Mr:. Bal- .
‘lantine “completes: four..years ‘of

! ; .service as President of the ;Fund.
‘answers::to “the . problems as to [

‘During this period each consecu~ -

tive. campaign set™a record beth in

the -amount of money: ‘contributed
and in, the number of contributors.
About ‘two. weeks-ago the Fund

‘distributed .to ‘415 ' participating '
‘hospitals,/ health ' ‘a n d | welfare

agencies the largest sum,ever dis-
tributed in a single jallocation. in
the Fund’s history--$3,397,918."
- For 'the last six " yeéars “Mr.
Brunie has held ‘important. posts '
in the Fund and in its’ ¢ampaign
organizations. In 1940 'he ‘was'a
member of the Committée of Forty
which: enlisted ‘young ' busihess
men for service in Fund activities.
In 1942, 1943, and 1944, Mr: Brunie
was Chairmanof the Special Gifts
Committee of the campaign’'and,
in the latter ‘year, he also wasa -
member of 'the Steering. Commit-
tee of the Members Council.and a
Vice-Chairman: of  the campaign.
In 1945, he again was' a -Vice=- "
Chairman .of : the' campaigil "and
Chairman for special-gifts,” Last
February he was elected a_.Vice-
President, of the Fund. Hg.is a :
member of the board of ‘directors. '
Mr. Gifford, who now heads the
Members. Council, has a long rec-
ord of service with the Fund. He .,
also. was one of the signers of the
‘papers of  incorporation ' of .the
Fund in_ 1938, ‘and was’ Honorary
Chairman of the original spon$or— "
ing committee. He served as Hon-. "
.orary (Chairman of the 1939, 1940, -
1941 and 1942 campaigns and was

‘Honorary Chairman of ‘the -Spe-

cial: Gifts. Committee 'in '1940-and

'member of that committee in 1943. « -

'Since: 1942, Mr. Gifford has been. " .
'Chairman of the Board of Direct= ..
‘ors'and a member of the :Mempggs Hy

Council.
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peace

Pressman and Steinkraus will
Senator Robert A. Taft of Ohio will be’

aomic Club of New York fo

also discuss industrial

guest of honor at the

159th meeting of the Economic Club of New York to be held Thurs-

day evening Jan. 9 at the Hotel®

Astor, where he will address an
expected audience of 2,000 persons
on “An Affirmative Program,” ac-
cording  to Theodore M. Riehle,
President, of the Club.,

The subject for discussion at the
meeting will be “Why Not Indus-
trial Peace?” with Lee Pressman,
General Counsel of the CIO, and
Herman . W. Steinkraus; President
and Board ;Chairman of Bridge-
port Brass Company as speakers.

The_'f}:‘,conomic Club meets four
times ‘each Club  year at dinner

sessions devoted tothe discussion:

of econmic' and social questions.
Speakers are selected from among
the leading exponents of \{arying
points of view on the question be-
fore the Club. :

Speakers at the first meeting,
held last month, were Secretary of
the Treasury John W. Snyder and
H. W. Prentis, Jr.; President of
the “Armstrong Cork Company.
General Dwight D. Eisenhower,
guest 'of honor, also addressed the
group following his acceptance of
a special scroll from Mr. Riehle.

From Washington Ahead of the News

to'" throttle ' the  Conservatives.
Notwithstanding the latters’ posi-
tions of influence they would have
had it iy name only. ' As it stands,
they had little or no part in the
shaping of policy the past 14 years.
The ‘books, will show they held
this high chairmanship or, that po-
sition of; leadership, but their: in-
fluence on the history of the pe-
riod ‘was. purely negative. To the
extent they  contributed, ' they
helped . prevent matters = from
being ‘worse, no small contribu-
tion, but it was not a positive one.
They didn’t like their situation,
The New Dealers were becoming
more -offensive to them day by
day. They .didn’t go out of their
way to.,foul their own nests, but
-only one-or two of them took any
part ‘in, the last two or three na-
tional campaigns of their party.
:Now, they ‘are~seemingly quite
happ'y.in»the belief that they have
regained control of their party. It
is. to, be:ia minority party, of
course, but they prefer being big
{ish in l‘clhtz little pond that is left,
o small fry in’ the bigger pond
that had existed, it
There doesn’t seem to be much
of a . political } future for them,
Jjust: the routine day to day op-
position aild: the individual = dis-
tinction - whichthey. enjoy. .It is
regrettable: that  the ‘Democratic
party - can’t-be. 3 majority ‘party
without taking in the multicolored
ideological -hues with which the
Conservatives | have nothing ' in
common.;,-:But ' that is’ the ' fact.
They got some of this realization
in the era of Woodrow Wilson. It
struck ‘them with -severity under
Roosevelt: . : !
The :party - will undoubtedly
come back’ to power again,. be-
cause as time moves on, its pres-
ent  Conservative influences will
die offiand the newcomers will
again ‘make: the tie-up with the
radicals'‘and - malcontents . neces-
sary - fo-victory, " They, too, will
“experience the -disillusionment of
heir predecessors. . But- for the
present, if you want to see the
strange'spectacle of men happy in
defeat, ‘just ‘talk: with them, .

-Inasmuch ' as the foreigners' are
supposed these days to°be watch-
ing ourevery move, for a ray of
light in .a_ .darkened  world or
something ‘of the sort, they must
have been ‘considerably perplexed
71 the attention paid to a report,
or perhaps a “study’ is the more
dignified term, just as mortician
sm‘mt(:; bettt)er' than undertaker—
‘a “study” by youngish ec i
Bo;? Nathan.n-: = o . onom;st

It is..difficult to say what t
future holds forth fOl'ymOSt of 1}11:
but one’thing is sure, come what
may,” that ' gentleman intends to

. register his'mark. The problem of
peoples. all over the world seek-
ing self-expression,’is no problem
to him at all." For whatever it is
worth, he knows how 10 make the
headlines*like the enemy of evil

gitized for FRASER
piHfaser.stlouisfed.org/
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Anthony Comstock and the evan-
gelists of the past. Apparently he
has always been this way.

.During the war he was a sub-
ordinate in the WPB, at a time
when  Washington~ literally
teemed with big and little shots,
but Donald Nelson himself, ap-
peared- on: the front pages only
scarcely more than Bob. Some
observers thought this ' would
prove his undoing because an agi-
tation arose that he should go out
and lend his ability to the armed
forces. He was finally called up,
but after a few weeks, which he
spent. mostly in the Hhospital, he
was back in the Washington bu-
reaucracy. In spite of his limited
service he is now the most ar-
ticulate . member of the leftist
American Veterans Committee, at
least around these parts.

His “study” which caused such
seismological - disturbances ‘as the
stock market drop recently is the
same one, word for.word, which
he tried to get the OWMR to spon-
sor - a year ago. John Snyder,
then' head of. OWMR, and Albert
Goss, head of the National Grange,
and chairman of the OWMR’s ad-
visory council, balked, whereupon
Snyder let it “leak” out to ‘the
press. Under the CIO’s sales aus-
pices —. it. ‘was’ launched at a
luncheon® attended by. high' offi-
cials—the “study” has ‘now  be-
come established as a State paper
in a-weird world, >

Borrowings on' -
NYSE in November

-The New York Stock Exchange
announced .on Dec, 4, that as of
the ‘close ‘of business on Nov. 30,
the total of money borrowed from
banks ‘and /trust companies in the
UnitedStates amounted to $397,-
785,029, compared with the figures
for 'Oct; 31 of $370,558,761, Ad-
vices from the Exchange’follow:

The total of money borrowed
from. banks,  trust ‘companies- and
other lenders in the United States,
excluding ‘borrowings from other
members of national securities ex-
changes; (1) on direct obligations
of or: obligations guaranteed as to
principal or interest by the United
States Government was $205,945,-
150, and (2) ‘on ‘all other collat-
eral $191,839,879, reported by New
York ' Stock : Exchange member
firms as of ‘the close of ‘business
Nov. 30,1946 aggregated  $397,-

785,029, G T

The total of money borrowed,
compiled on the same basis, as of
the close of business Oct. 31,1946,
was- (1) on direct obligations of
or obligations ‘guaranteed ‘as” to
principal or interest by the United
States Government $159,965,099;
(2) on-all othercollateral $210,-

1593,652, Total $370,558,761,

Offer Australia Bonds

A nationwide group of invest-
ment  banking firms- headed- by
Morgan Stanley & Co. offered.on

" | Dec. 16 $25,000,000 Commonwealth |-

of Australia 20-Year 3% % Bonds,
due Dec. 1, 1966 at 98% % and
accrued interest to yield 3.50%.
This is the second phase of a long~
range program  in- the = United
States which the Commonwealth
is pursuing and which is designed
to'refund its outstanding callable
doilar debt ' into lower ' interest-
bearing obligations. The previous
financing occurred in -August of
this. year when an issue of $20,-
000,000 Ten-Year 3% % ' Bonds
were successfully - distributed.
These 3% % Bonds are currently
selling at 10134 % to yield 3.05%.
The announcement in the matter
also said in part:

“Proceeds from the sale of the
bonds together with Treasury
funds will be applied toward ithe
redemption on Feb. 1, 1947 of
$18,029,500 State of New South
Wales External 30-Year 5% Sink-

.ing Fund Gold. Bonds, due Feb. 1,
1957 ‘and the payment at maturity

on Feb, 15, 1947 of $8,696,000 State
of Queensland 25-Year 6% Sink-
ing Fund External Loan Gold
Bonds. The new 3% % bonds have
a'sinking fund of 1% annually
commencing June 1, 1947, payable
semi-annually in cash or bonds.

The bonds will. be redeemable
as follows: to and including ! Dec.
1,°1951 at 103%%; thereafter to
and ‘including Dec, 1, ‘1956 at
101%%; and thereafter at 100%;
in each case together with accrued
interest.  For sinking fund pur-
poses the bonds will be redeem-
able at 100%, and accrued interest,

“The Commonwealth ~of = Aus-
tralia is a self-governing member
of "the British: Commonwealth  of
Nations. It comprises the conti~
nent of "Australia which includes
the six states of New South Wales,
Victoria, Queensland, South Aus-
tralia, Western Australia ‘and the
island of Tasmania; and the Nor-
thern and Australian Capital Ter-
ritories; The area of Australia is
almost " as' great’ as that of ‘the
Unite States and four-fifths of
that of Canada. !

“The Budget Estimate for the
current fiscal year provides for a
total expenditure of £464 million

£405 million  Australian, leaving
a deficit of £59 million which
compares with a 1945-46 deficit of
£153 million Australian, During
the ‘four: months ended Oct. 31,
1946 ‘Australia’s merchandise ex-
ports  exceeded . merchandise im-
ports by approximately. $130,000,-
000. . While Australia’s - internal
debt has increased since June 30,
1939 to finance war costs, its ex-
ternal ‘debt has been reduced by
about. - £60,000,000 - sterling  in
England .and about $16,000,000 in
the United States.” = = -

No. of RR. Employees
Up 0.459% to 1,381,971

Employees..of Class 1 railroads
of - theUnited States, as of the
middle of -Nov. 1946, totaled 1,-
381,977, 'an . increase - of = 0.45%
compared with a month ago and a

responding  month ‘last ‘year;. ac-
cording to.a report'issued by :the
ureau .of Transport - Economics

Commerce Commission, *

A decline under November 1945,
is: shown in' the number. of em-
plpyees for every reporting: group
with the exception of transporta-
tion (other than train, engine;and
yard) -the transportation ' (train
and engine service); which show-
ed increases of 4.37% and 2.34%,
respectively.  The percentages” of
decreases are; ;

Executives, officials, .and: staff
assistants, 0.13; professional, cler-
ical, “and. general, 0.88;. mainte-

nanee' of way and structures, 8.60;
maintenance. :of .equipment - and
stores,

hostlers), 3.00. . o

Australian against revenues  of |

decrease of 1.77% under the cor-.

and. Statistics of the Interstate

2.87; - and - transportation’ 1sCOV
(vardmasters,-switch-tenders, and -disarming by limiting the use oﬁ

3 “Dedide Atomic Bomb—Then

~ Disarm’”; Byrnes
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the world of the burden of exces-
sive armaments.

In the recent past the concern
of peace-loving - nations has not
been that America maintained ex-
cessive  armaments.’ The concern
has been that America failed to
maintain adequate armaments to
guard the peace. '

Y. 8. Tried by Disarmament

When Hitler started the world
war in September, 1939, Germany
had been preparing for'war for
more than five years. But at that
time there were in active service
of the United states in the Army,
Navy.and Air Force only 330,000
men, It was our military weak-
ness, ‘not our military strength,
that “encouraged Axis aggression.

After World War I, Japan was
given a mandate over strategical-

ly important islands.in the south-|:

west Pacific which bound her to
keep those islands demilitarized.
Although "the "evidence showed
that Japan was violating the
terms of the mandate, the United
States ‘delayed in building bases
on islands under her sovereignty
in the Pacific, ‘

‘The result' was that when the
United States was treacherousiy
attacked at Pearl Harbor she had
no adequately fortified base in
the Pacific between Pearl Harbor
and the Philippines.

Japan’s covenant not to use the
mandated territories as military
bases contained ‘no safeguards’ to
insure compliance, Japan’s cove-
nant misled the United States,
but it did not restrain Japan.
That was our mistake. And we
do not intend again to make that
mistake.

While before World War II the

peace-loving nations were seeking
peace through  disarmament, ag-
gressor nations were building up
their “armaments. ~“And’'‘all 'the
while.‘aggressor nations were
building up armaments they were
claiming ' that  they were  being
smothered and encircled by other
nations, :
While -we scrapped battleships,
Japan ‘scrapped:blueprints. While
we reduced our army to the size
of ‘a large police force, Germany
trained its youth for war,

Too late, those who had taken
a leading part in the struggle
for ‘general disarmament  before
World War II discovered that
Axis agents were deliberately or-
ganizing and supporting disarma-
ment movements ' in' non-Axis
countries in:order to render those
countries powerless to resist their
aggression. :

Too late, those who had taken a
leading part in the struggle for
general disarmament - discovered
that it was not safe to rely upon
any disarmament  which is  not
collectively enforced and made a
part of a system of collective-se-~
curity. :

Time, Patience and Good Will
; - Required: =~
- It will take time, patience and
good-will to achieve really effec-
tive disarmament. The' difficulties
are great and the complexities
many. The defense needs of states
vary greatly. The elements which
make up the military strength of
states likewise ‘vary greatly and

-cannot ' readily be compared or

appraised.

“Effective - disarmament - cannot
be secured by any simple mate-
matical ‘rule,  Demobilized divi-
sions can be speedily recalled to
the colors. But a scrapped plane
or  a’ scrapped ' battleship can
never be recommissioned.
.Disarmament  to  be ' effective
must look. to the future. It’s_easy
for us now to see' what folly it
would have -‘been, when  gun-
powder. was -discovered, to; start

the bow. and. arrow:

We must see to it that disarma-
ment starts with the major weap-
ons of mass destruction. 7

. We must see to. it that disarma-
ment is general and not unilateral..

‘We must see to it that disarma-
ment rests not upon general prom-
ises which are kept by some states
and ignored by other states.

We must see to it that disarma-
ment is accompanied by effective
safeguards by way of inspection.
and other means under interna-
tional control which will protect
complying states against the haz-
ards of violations and evasions.

We must see to it that these
safeguards are so clear and ex-=
plicit that there will be no ques~,
tion of the right of complying,
states, veto or no veto, to take
immediate action in' defense of
the rule of law, ' : S
No disarmament system which
leaves law-abiding states weak,
and helpless in face of aggression
can ever contribute to world peace
and 'security. - -

The Atomic Bomb ‘Control
Comes First

But in meeting the problems of.
disarmament first things should.
come first. The first task which
must be undertaken is the control.
of atomic energy to insure that it
will be used only for human wel-"
fare and not for deadly warfare.’

There are other weapons of
mass destruction, but 'unless we’
can meet the: challenge of atomic’
warfare—the most dreadful weap~
on ever devised—we can never
meet the challenge of these other
weapons. :

The United States, with Brit-
ain and Canada, have demon~’
strated their awareness of the:
grave responsibility ‘inherent in
their discovery of the means of
applying atomic energy, - R

In-a’ world ‘of uncontrolled ar= "
maments, ' atomic energy  would’
be an advantage to the United.
States for many years to come.

But it is mot the desire of the -
United States to be the leadeér in’
an armament race. We prefer to'
prevent, rather than to win, the
next war. !

That’s  why President Truman: .
announced 'as soon’ ‘as he"knew: .
that the “atomic’ bomb ‘would: -
work, that it was our purpose to
collaborate with other nations to
insure that atomic ‘energy should
not become a ‘threat to world: -
peace.

Shortly thereafter the heads of:
the three Governments responsi-:
ble for the' discovery of atomic:
energy met at Washington and:
urged  that the United Nations:
set up a commission to recom=:
mend proposals for the effective ..
international . control ' of atomic '
energy and of all ‘other instru=:
ments of mass destruction, :

Moscow Accord Recalled =

One of the primary reasons for
my trip to :Moscow in December, -
1945, was to ask the Soviet Union ;
to join ‘with Britain and Canada
in sponsoring. a resolution to this .
effect before the General Assem-. -
bly. = i
= As soon as the agreement of the -
Soviet Government was obtained, :
France  and . China were als@,
asked, and they agreed to join ‘i -
sponsoring ‘the resolution.’ These
efforts resulted in the unanimous
passage of the resolution by the’
General © Assembly - in  January, .
1946, only . six ‘months after the
discovery” of the atomic bomb,
.. Long discussion in the United .
Nations and public debate on the -
details of the United States pro-:
posals ‘'have . perhaps blurred the '
real significance: and . magnitude -
of the.United States initiative,: :
. The resolution was no idle ges=;
ture -on'. our;:part. Having the -
knowledge: of :ptamic -energy and
possession;'of ;the . atomic bomb,
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we dxd not‘seek to-hold ‘it and|

to threaten the' world. We 'didn’t
sit back ‘and play “for ‘time.: We
came forward with ‘concrete pro-
posals designed . fairly, effectively
and -practically to -carry out the
tasks assigned to that commission.

Our proposals when fully opera-
tive would 'leave with the states
responsible’ for 'the :discovery: of
atomic energy no rights which
would ‘not ‘be shared with other
members of the United Nations.
+:Our proposals outlaw the use of
atomic¢. weapons and contemplate
the  disposal - of  existing atomic
weapons.

They set up ‘an international
authority with power to prevent
the national manufacture and use
of atomic weapons for war pur-
poses and to ‘develop atomic en-
ergy for human welfare. \

Our proposals also 'provide ef-
fective and practical ‘ safeguards
against  violations and  evasions?
“They enable states that keep their
pledges to take prompt and col-
lective action’ against those who
; violate their pledges. |

' No Diminution of Veto nght

- 'We do not suggest any diminu-
tion of the right of veto in the
consideration of the treaty gov-
erning this subject. We do. say
that once the treaty has become
effective then there can be no re-
course to a veto to save an of-
fender from punishment:

We are willing to share our
knowledge of atomic  weapons
with the rest of the world on the
condition, and ‘only on the con-
dition, that  other: nations sub-
mit, as we are willing to submit,
to mternatronally controlled in-
spection and safe guards..

From 'the statements made in
fthe ‘committees and in the As-
sembly we have been encouraged
to believe' that others are willing
to likewise submit to international
inspection,

If other nations have neither
bombs nor the ability to manu-
facture them it should be easy
for them to agree to inspection.

But_the world should. under-
stand that without collective safe-
guards there can be no collective
disarmament. :

. ‘The resolution we proposed here
urges ‘the expeditious fulfillment
by the Atomic: Energy Commis-
sion of its’ terms of reference,
‘Those terms. include the control
not ‘only of atomic energy  but

- the ‘control of other mstruments
of mass destruction.:

- 'With its specific studies and its
accumulated experience that com=
mission is best equipped to formu-
late plans for dealing with major
problems of disarmament. -

- Let us concertrate upon those
.major weapons and not: dissipate
our energies on the less impor-
tant problems of controllihg plS-
tols and hand grenades, :

If we are really interested in
effective 'disarmament, and not
-merely in talking about it;,” we
- should instruct our representa-

tives on the Atomic Energy Com-

mission o press forward with its
.. constructive proposals. The com-
mission  has ' been  at work six
‘months. They can file an interim
report next week. I do not want
the work ' of that commission to
be 51de-tracked .or ‘sabotaged,
. I:'am’ glad: that the proposed
; resolutlon .raises 'in connection
with the problem of disarmament
the question: of disposal of the
troops and  the Justlfxcatlon of
their presence on 'foreign 'soil.
For disarmament = necessarily
raises the 'question of the use
which may be made of arms and
armed forces which are not pro-
hibited. Reducing armaments
will not bring peace if the arms
and the armed forces that remain
are used to undermme collectlve
secunty A

Wants Peace Treaties Concluded

The  United ‘States has persist-
..ently pressed for:-the ‘early con=
- clusion:: of - peace. treatiés *with

Italy and 'the ' ex-satellité‘ states,
. 'We want’ to make Possible ‘tha

complete thhdravyal_ 0f troops' they be retained; there until. con-

from those states, -+ *
The United States has persist-

‘ently -urged -the conclusion of - a

treaty recognizing ‘the independ-
ence of Austria and providing for
the withdrawal of- foreign troops.

Austria, in our view, is'a liber-
ated and not an ex-enemy. coun-
try.. The United States, United
Kingdom "and  Soviet Umon, as
signers of the Moscow Declara-
tion of 1943, are. obligated to
relive her of. the burden of oc-
cupation at the earliest possible
moment.

The United States believes that|

armed occupation should be strict~
ly limited by the requirements of
collective security,

For that reason we proposed to
the Council of Foreign Ministers
that we should fix agreed cexlmgs
on the occupation forces ‘in’ Eu-
rope.’ We could not secure agree-
ment this week, but we shallicon-
tinue our efforts to ‘reduce ' the
occupation forces in Europe. We
are also prepared to fix agreed
ceilings for the occupatlon forces

{in Japan and Korea.

. S. Troop Data

On V-J Day we had over five
million troops overseas. We: had
to send with them extensive sup-
plies and equipment which could
not be-disposed of overnight.

But  despite the tremendous
problem  of liquidating our’ ex-
tensive overseas war activities, to-

.day we have less than’ 550 ,000

troops ‘outside of American terrl-
tory. Most of these troops are in
Germany, Japan -and the Japa-
nese Islands, Korea, Austria and
Venezia Giulia.

The great majority of the troops
we have on the territory of the
other states outside these occupa-
tion areas are supply or adminis-
trative personnel. Let me state
specifically: just what = combat
troops we have in these other
states.

We have a total of 96,000 mili-
tary personnel in the Phlllppines
but only about 30, 000 are. combat
forces, -air;and’ ground and-.of
these 17 000 are Phlhppme Scouts,

_These troops_are .in the Philip-
pines pnmarlly to back: up our

forces -in. Japan.  Substantial re=
ductions are contemplated in the
near future.

Of the 19,000 troops we have in
China, " about 15,000 are combat
troops and roughly one-half of
these are to be under orders to
return home,

We have about 1,500 troops in
Panama, excludmg the - Canal
Zone, One  thousand  of 'these;
composed of a small air unit and
some .radar air warning detach-
ments, can be classified as. com-
bat ‘ forces. ‘We -have, of course,
our normal protective forces in
the Panama Canal Zone proper. .

We have no .combat units in
countries other than those I have
just mentioned,

Our. military personnel in Ice-
land number less than 600 men.
They include no. combat troops.
They are being withdrawn rapidly
and  all will be withdrawn . by
early April, 1947, in accordance
with our- agreement with the Gov-
ernment of Iceland. The military
personnel have. been there only
to maintain one of our air trans-
port. lines of communication with
our occupation forces in Germany,

In the Azores, on the southern
air transport’ communication line
to Germany, ‘we have -about 300
men. Again ‘there 'is not a single
combat soldier among them. They
are technicians and administra-

tive officials. They are there un-

der-agreement with the Govern-
ment -of Portugal. ;

Our combat troops are m North
China at the request of the Chi~
nese National Government. Their

 task is to assist in’ carrying  out

the terms of ‘'surrender with re-
pect to the ‘disarming and' de-
portation of the ‘Japanese.: Their
mission s’ nearly’ completed. In-
structions :have :been issued  for
the “return: of-half of our forces
now 'in-China, although ‘the Chi-
‘nese Government -has urged that

ity. -

ditions become more stabilized.
We have made ‘it clear that our
troops: will’: not become. partici-
pants.in civil strife in China. But
we: are eager to do our part, and
we hope other states are eager to
do.their'part, to prevent civil war
in: China '‘and to promote a uni-
fied 'and democratic China.
A free and independent -China
is essential  to. world - peace. We
cannot ignore or, tolerate efforts
upon the part of any state to re-
tard the development of the free-~
dom and mdependence of China,

Troops in China Not Threat

to Peace

The United States Government
repudiates the suggestion that our
troops in ‘China . or elsewhere,
with’ the - consent “of : the states
concerned, are a threat to -the
internal or external peace of any
country. ;

Because the representatlve of
the Soviet Union has referred to
our troops in China, it is fair for
me-to say that I am confident
that ' the: number of American
troops in North China are far less
than the number of Soviet troops
in South Manchuria in.the Port
Arthur area,

Under the Finnish peace treaty
the ‘Soviet Union acquires  the
right to lease the Porkkala naval
base in  Finland and . maintain
troops there. The temporary pres-
ence of 'a vfew. thousand United
States troops in China, at the
request . of ‘that ‘' country, cer-
tainly raises no essentially -dif-
ferent question than the perma-
nent presence of Soviet troops in
another country under treaty ar-
rangements

It is our desire to'live up to the
letter ‘and  the spirit of the Mos-
cow. declaration.. We''do not’ in-
tend to use our troops on the ter-
ritories of other states contrary to
the purposes and principles of the
United Nations. *

The implementation of the Mos-
cow - declaration: "is not ' made
easier by loose charges or: coun-
ter—charges The declaration’ re-
quires consultation. That is the
method we should pursue if we
wish to advance the cause of dis-
armament and of collective secur-

i+ Last December at Moscow . we
consulted’ the Soviet Union and

the United Kingdom: regarding|

our. troops /in China. We haye
now asked for consultation in.the

Council of Foreign Ministers re-

garding the number: of troops:to
be retained in Germany, Poland,

- Austria, Hungary and Rumania

upon the conclusion of the peace
treaties w1th the ex- satelllte
states

Wants Collectnve Secunty and
Sov ereign Equality of all States

. :The task before us is to main-
tain collective security with scru-
pulous regard for the sovereign
equality - of ' all states. This in~
volves more than the question of
armaments; and ‘armed forces.

Aggressor nations do not go to
war because they are armed 'but
because they want to get with
their 'arms things which other na-
tions' will  not freely accord  to
them.

Aggressor nations  attack. not
only because they are armed but
because they believe ‘others have

.not -the armed strength to: resist

thern..

Sovereignty can be’ destroyed
not.only by armies but by a war
of .nerves and by organized po-
litical penetration.

World peace depends upon what

|is in ‘our hearts more than upon

what. is written in our treaties.
.- Great states ' must strive “for
understandings® which . 'will  not
only. protect their own legitimate
security requirements but also the
political independence and mteg-
rity of the smaller states.

-1t is not in the interest of peace

‘and security that the basic. power

relationship among the great states
should depend upon which politi-
¢al party comes to power m Iran,
or in. Greece or.in China.

|

Great states must . not . permit
differences among ' themselves' to
tear asunder: the political unity
smaller states."And smaller states
must- recognize that .true. collec-
tive ' security requires ' their -co-
operation  just:as much::as that
of the ' larger ' states.
the' cooperatlon of ' large states

|and ' small. states,  our: disarma-

ment plans:are; doomed to failure.

A -race for: armaments, a‘ race
for power is'not: in: the “interest
of ‘any country or of any people.
We want-to stop the' race for
armaments and we’ want to stop
the race for power.

We want to be partners wrth
all nations, not'to make war, but
to keep the peace.. We* want to
uphold the rule of law among na-
tions. “We- want to promote -the
freedom and the well-being of all
peoples: in' a frlendly civilized
world,

Comm. Appomlmenls of
N. Y. Bankers Ass’n

Appomtments to five commxt-
tees and to an informal’ study
group of the Trust Division, New
York' State Bankers ,Assoc1at10n,
were  announced ‘on. Dec. 12 by
George C. Barclay, Chairman of
the Division, and: Vice-President
of the City Bank, Farmers Trust
Company of New York’ Person-
nel of the Committees and, of the
study group follow:

- Committee on  Trust Policies:
Chalrman Aurie I, Johnson, Vice-
President, First Trust & Deposit
Co., Syracuse; Longstreet Hinton,
Vice-President and Trust Officer,
J. P, Morgan ' &' Co., Inc.,” New
York; James M. Trenary, Vice-
Presxdent and. Secretary, "United
States Trust Comparny, New York;
Chester ‘A, Allen, Vice—President
Kings County Trust Co., Brook-
lyn; Arthur S; Carruthers, Assist-
ant. Trust. Officer, Lincoln-
Rochester Trust Co., - Rochester;
David T. Pyne, Trust Officer, First
Bank and Trust Co., Utica; Mark
H. Peet, Vice-President and Trust
Officer, ' Glens’ 'Falls ., National
Bank & Trust: Co., Glens: Falls;
Otis A, Thompson, Presuient and
Trust Officer, National Bank &
Trust Co., Norwxch Robert W, H.
Campbell Vice- Presrdent le-
erty Bank, Buffalo,

Committee on Costs and Opera-
tions: ' Chairman, William " T.
Haynes; Vice-President and Sec-
retary, Marine”Midland = Group,
Inc.; “Buffalo;" William J. Weig,
Assistant " Vice~-President, Guar-
anty Trust Company, New York;
Daniel G. Lee, Trust' Ofﬁcer Nas-
sau: County Trust: Co., Mmeola,
Paul W. Morse, Secretary and As-
sistant Trust: Officer, Chemung
County Trust.Co., Elmira; Arnold
Hanson, Trust Offlcer, Bank  of
Jamestown Jamestown; Ralph H.
Rue, Vice.President and . Trust
Offlcer Schenectady (N. Y.) Trust
Co.; Allen N. Stainback, Vice-
President .and - Trust Offlcer,
County Trust Company, Whlte
Plains 2

' Committee on Trust ‘and Estate
Law: Chairman, Bernard A. Gray,
President, Northern New. York
Trust Co Watertown; Harrison
Bullock; Vlce-Presldent and Trust
Ofﬁcer, State Bank of Albany; d.
P, Cummings, Vice-President ‘and
Trust Officer, First National Bank,
New Rochelle; Gilbert H. Thir-
kield, -Vice-President; Brooklyn
Trust Co., Brooklyn; J. Bryson
Aird, Vlce-Presldent "Bank of the
Manhattan Company, New: York;
William- H,: Gambrell; V1ce-Presx-
dent, New York ‘Trust Company,
New York;  'William :B.; Loery,
V1ce-Presxdent and Secretary,

-| Bank of New York, New York.

‘ Committee on Trustees’ Invest-
ments: Chairman, Bascom H. Tor-
rance, Vlce-Presxdent City Bank
Farmers Trust Co., New York;
R. ' 'G. ! Barker,- che—Presrdent
Bank ‘of New York, New: York;
Thomas Cantwell, rVice-President
Manufacturers: & Traders. Trust
Co., Buffalo;. George ‘W, Carring-
ton, Vlce-Premdent Bank of the

. Manhattan Company, New York;

Without | Co.

W. Barton Cummlngs, Vice-Presi
dent, Chemical Bank & Trimst 'Go.%-:
New York; Andrew B. Davison,
Vlce-Pxesident National Commer-
cial. Bank & Trust Co., Albany;
George W. Gehm, Assistant Vice-, .
President,’ First' Trust & Déposit "
Syracuse, R. ’C. Harrison,
che—Presxdent Central Hanover
Bank: & Trust Co., New York; 'J.:
Frank Honold, Second Vice-Presi-
dent,” Chase National Bank, New
York J.. Lawrence " Kolb," Vice-"
Presldent Elmira (N.Y. )Bank and -
Trust Co “Kingsley Kunhardt,”
che-Presrdent Guaranty Trust
Company, New York; A, M."Mas-"'
sie, ' Vice-President, -New’ York‘
Trust Company, New York; Irvin’~
A. Sprague,. Assistant Vlce-Pres’ "
ident, United States Trust com
pany, New York, Frederic S. Sta:
pleton, Assrstant Trust * Officer,
First National Bank, Bmghamtgn
Schuyler C. Wells, Jr., Vice-Pp

ident and Associate Trust Officer,”

Security. Trust. Company,: Rothes'
ter; Brenton Welling, Vice-Presi~’
dent, Bankers Trust Company,
New York.: 3

Committee - on Common Trust
Funds: Chairman'Baldwin Maull,
Vice-President, - Marine Mldland
Trust Co., New York; WilliamH. “ "
Stackel, Vice-President and' Trustf' Pt
Officer; Security "Trust:l: Co
Rochester, Thomas F. Cox; Ty ‘
Officer, Bank of New York, New'' .
York; Earl S.'MacNeill, Trust *Of =
ficer, The Continental Bank ™ &'

| Trust: Company, New . York;'Hol-*

lis* S. Pease, Assistant Secretary,;’
Central Hanover Bank'and Trust
Company, New York. 75
“Informal :Accounting Stud
Group: -Chairman, Robert{ A
Jones, ' Vice-President, Guaranty’,
Trust: Co. of New York ‘New
York; 'E. W. Durner,” Asslstant
Vlce—Pre51dent Central Hanover
Bank & Trust Co ‘New: York: €. :
T. Smith, Trust Ofﬁcer, City’ Bank -
Farmers Trust Co., ' New Yorkj *

George F, Sloan, Second Viced

President, 'Chase ‘National ‘Bank,’*
New York Bruce Percy, Assrs‘tant“
Trust Offlcer Genesee' Valley '+
Trust - Co.; " Rochester, Mark TR
Brinthaupt, Trust.Officer,. Elmira’i ¢/
(N. Y.) Bank ‘and Trust’Co.: Ir
ving: Church, Trust Offlcer, Ce
tral N atronal Bank, Yonkers.

MBA Mig. Clinics -
Announced for I941

“A-series of three regional mort
gage clinics in 1947, sponsored by -
the Mortgage Bankers Association
of 'America, was’ announced :‘en:l 1
Dec, 14 by Guy T. O.:Hollyday;
Baltimore,  Association  President.:::

The conferences are scheduled for «

Feb. 28 to March 1, Drake Hotel,::
Chicago, to serve middle western
members, ‘April ‘14’ and :15, Wal+
dorf-Astoria  Hotel, ' New «,York,
for eastern members; -and:May, 8 =
and ' 9, Hotel President, Kansas .
City, Mo for south western mem-
bers. The last named meeting will::
be preceded by the regular Spring ;:
meeting of the Association’s:Board-;
of Governors May 7. Mr, Hollyday:
also announced that the Wintexriy
Board meeting will be held.Jan.
24 at the Hotel Carlton, Washing=

ton;D.C. instead of in Chrcago -as

has - been customary  inirecent..
years In view of the : raprdxty

has taken place and the prospcbts v
for an increasing building aind ¥fis
nancing volume over: the’ next
months, Mr; Hollyday sard he exv
pected the meetings to* ,helpsre-
ﬂect the pattern for the long- temk
upswmg in the fmancmg of"co
struction, - i i
Programs for- the meetmgs ,wxll
be arranged by ‘a commlttee'
headed by - George ' H. - Doven-
muehle, Vice - President, Doven,
muehle, Inc., Chlcago and. mc],ud-»
ing Burlye B. Pouncy, Vice-~Presi
dent, ! Ivor. B, :Clark, Inc; Néw
York and "Earl Linn, Vlce-PreSJ-

dent, ‘Weitz Investment & Realty 9

Co Des Moines.

bitized for FRASER '/
p:/liraser.stlouisfed.orgt
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loody’s Bond Prices and Bond Yield Averages

Moodys computed. bond prices and bond yield averages are

y. glven in, the following table:

MOODY'S BDND PRICES,

(Based on: Average: Yields)

.- Avge,
» | Corpo=
rate®
116.41
116.41
116.41
116.41
116.41
116,41
116,41
116.41
116.41
116,22
116.22
116.22
116.22
116.22
116.22
116.41

120.84
120,84
120,84
120.63
120.63
120.63
120.84
120,84
120.84
120.84
120.84
120.84
120.84 -
12084
121.04
121.04
121.46
A21.25
121.04
121.04
121.04
120,84
121.25

121.04
121,04
121,46

) 12229
12271
123.13
123.34
122.92
123.34
1123.99
123.34
123.12

124.20
: 120,63

July 26-....._-..
Jung, 28vecu-n
May 31
ADFs ‘26
“Mar, 29 .
Peb, 2 oiiiiy
“Jan, 26 --rmm

?leh 1946 e
Iow 1946cnm
lyenrAgo
5'Dec 17, 1945

: .2 Yearg Ago
- Dec, 16, 1944

120.84
119.00
| 1946

% “Dadly
= Ayerages

Avge.

. Low ‘1946 ...
©lyear Ago .
Dec, 17, 1945

2Years Ago
Dec 16, 1944

.. Corporate hy Ratings®
Aaa Aa A Bag

119,20/
119,20
119,20
119.20
119,00

119,20
119,20
119.20

121,25

122,50,
118,80

119,41

117.80

; N ; MOODY'S BOND YIELD: AVERAGES:
; ! (Based on: Indlvidugl Clesing. Pripes)

Corporate by natinga'
Asa . Aa 348

f
Cox;nor te by Groups*
R.B. qE". U, Indus.

117.60
117.40.
117.40
117,40,
117.40 -
117.60
117,40,
117.40
117.40
117.40
11740
117.40:
117,60
117.60
117.60

119.61
119.82
119,61

116.41
116,41
116,41 -
116,41
116.41
.00, 116,41

116,41
116,22
116,22
116.22
- 116.22
116.22
116.02
116.02°
116,02
116.02
116.41
116.22

112.37
112.37:
112.37
112.37
112.37
'112.37
112,37
112:19
112.19
111.81
A 111,81
.. 111.81

111.81
109,60 111,81
109,60 111.81
109.79 . 112.00
110.15

112.37
110,34 711237
..110,15

112.19
110.34

112.19°
110,34, 112.37
110,15

112.19
110.34 - 112,56
110.15

112,37
110:62  112.75
111.44

113.89
11219

114.46
7111237 114.85:
112.56

E 115,63
.- 112.56 - 116.02
112:56 116.22,
;113,127 116.41
+114.27¢ 117.40
114.27

116.41
113.31

115,63
114.46; - 117.60
109.60

111,81

20 121.46'
. 12146,
121.04
121.04
122,09

- 122.09:
122.09

122,50,
119.41

111.25 113,89 120.22

104,48. 108.70, 118.00,

Corporate by Groups*
R.R.,” P, U, Indus,

210,
2.85.

2.67
2.80

2,98 ©2.96

£ "rhese prices are computed 1rom average yields on the basls ot one "typlcal" and
(3’/4% -coupon, maturing In 25 years) and do not purport ta show either the average

leyel-or the 'average. movement of actual price: quotations.

They merely serve to

" fllystrate in ‘a_more, comprehensive way the relative levels and the relative movement
of yleld averages, the latter being the true picturé of the bond market,

- NOTE—The list used in compiling the averages was. given in the Sept. -5, 1946

; issue ot the "Chronicle" on vage 1321

Bepubhcans Oppose
Merging Army, Navy

Reversing his attitude of a week
earlier, Representative W, Ster-
ling Cole . (R.—N. Y.), ranking
.Republican member: of the House
.Naval " Affairs Committee stated
on Dec. 11 his opposition to a
-merger of his Committee:with the

s House Military Affairs Committee
»beeause it “definitely places the
urity of our Navy in jeopardy,”

t is is learned from advices from
. Washington to .the. New York
= #Herald Tribune.” Previously Mr,
:Cole ‘hagd- said:- “We Naval Com-
mittee. members don’t like .to
- merge. the Committees, but we're
,wﬂling to go along for the sake
.of harmony.” Since. that time he
: Sald that he -had conducted 2n
informal poll among about 50. Re~

¥

gk

pubhcan members of - the next
Congress . which  revealed - “that
only four membérs of .this group
definitely favor the merger of the
two.-committees.”

Opposition: to consohdatmg the
two  committees—provided for:in
the .Congressional Reorganization
Act and slated to. take ‘effect Jan.
3—received. approval from: four
other ‘Republicans - on the Naval
Affairs. Group and ‘one on' the
Military. - Affairs ‘Committee—the

former, Representatives George J. |
‘Bates. of Massachusetts, . William

E. Hess of, Ohio, Jack Z., Anderson
of California and Harry L. Towe |
of New Jersey; the latter, Charles
H. Elston. of O}uo The statement

signed: by: these Congressmen and |

Mr. Cole asserted that merging of
the .two:committees would: place

.opponents of merging: the armed

forces, ‘xn a f‘vulnerable” position.

K {
R

61 | charges were changed but litfle,

| ranged: from. $2 to. $5 a ton on

-'| beginning Dec, 16, compared with

‘previous week.

| ago, 1610;800 tons one - month ago
and 1,520,300 tons.-one year. ago,

- week. Output for the week ended:
| Dec.

i pemod one year ago.

.214,000,000 kwh. in the week end-

oe1]ed "Dec. -8, 1946, compared with |
ey | 194,400, 000" kwh. for 'the .corre~

,'spOndlng week of 1945, or an in-

‘crease of 110:1%.

tion of electricity amounted  to)|

5| 190,500,000. ' kwh. for - the  corre-

_|'the week ended Dec. 7, 1946, .to-

\taled 729,084 cars, the Association
.of American: Railroads.announced.
-cars; (or 10:3%) ‘above the pre-
-ceding week 'and: 147,292 cars.or|

 similar period of 1944, a decrease |
i |.of 64,072 cars; or 8.1% is shown.

‘tion — Paper productlon in"'the

1945 week, according to the Amer-|

-ago.

.parable . week: of - 1945.. In. fact,
\there were more than th;:ee times,

The State of ’.I'rade

e

(Contmued from page 3267):

a national tieup in steel produc—
tion, “The Iron Age’: points out.

Within the past week practically
all producers of pig iron have ad-
vanced: their prices $2"a ton. At
Provo, Utah the advance was. $4
a ton, Two weeks ago many steel
companies announced price
changes which had the effect of
readjusting base prices on some
flat-rolled items as well as mak-
ing 'substantial increases in the
extra charges for these’ products.
In most cases the base prices
which represent the f.0.b. price at
the mill without extra and freight

but because of the adjustments in
the extra charges and the rear-
rangement of base gages the net
increases to steel consumers

some pr oducts,

It is understood that some steel
compames are now negotlatmg
with major can companies on the.
price of tinplate for the contract
year 1947 and, the magazine
states, it is also understood that
the price under question last week
ranges. from- $5.65 to' $5.75. a ‘base
box, with the latter- figure the
most likely.

The “American Iron and Steel
Institute announced on Monda;
this week the opening rate of s eel
companies having 94%: of the steel
capacity of the industry will be
83.9% of capacity for the. week

69.8% one week ago, 91.4% one
month ago. and. 83.0% .one. year
ago. This represents an increase
of 14.1 points or 20.2% from the

This -week’s: operating rate is
equivalent to 1.478,600 tons .of
steel ingots and castings and.com-
pares with 1,230,100.tons one week

Electric Production—The Edi-
son. Electric Institute reports that
the output of electricity increased
to; 4,6112,712,000, kwh, in the week
ended: ‘Dec, 7, 1946, from . 4,448,~
193,000 - kwh. in the -preceding

7, 1946, was. 14.1% above
that for the corresponding weekly.}

Consplidated Edison. Co, of New
York reports: system .output of

Local distribu-
196,800,000 kwh.' compared with

spondmg week of last year, an
increase of 3.3%.

Railroad Freight Loadings—Car
loadings- of revenue. freight for

This was' an increase. of ' 68,173

6.1%  below, . the correspondmg
week for 1945. Compared with the |

Paper and Paperboard Produc-

United States for the week: ended
Dec. 7, was-'106.6%: of mill' ca-

pacity, against 103% in the pre-|

ceding week and 99% in the like

ican Paper & Pulp Association.

Paperboard output; for the current | by

week ~was 99% ‘against ‘94% in
the preceding week, and 97% in
the corresponding week a year

Business Failures Continue
Higher—In the week ending Dec.
12, commercial = and industrial
fallures numbered 33, reports Dun,
& Bradstreet, Inc. Al though
‘slightly lower than in :the previ-
‘ous week when, 37 were recorded,
‘concerns. failing continued, for the
twelfth - consecutive. week . to be
'more numerous than, in the com-|

as many failures in the week just
ended as in the same week a year,
ago when only 10 occurred. b

More - than  two-thirds of the
‘week’s failures involved liabilities
in excess of $5,000. These large
failures at 25 dipped down' a, little
from last week’s.28 but were more
than twice as‘ numerous .as the
nine occurring alyear ago, Small
fajlures ‘with. losses under $5,000

numbered' eight, likewise showing |

a slight decline from. the previous
week but a marked upturn. from,
the 1945 level. In the comparable
week of that year, only one small
falure was reported,

Manufacturing continued to ac-
count for the largest number: of
failures, Fifteen concerns failed in
this mdustry group, almost, twice.
as many as in any other industry
or trade group. This represented.
a .sharp. uptrend from the 1945
record of failures in manufactur-
mg, only six manufacturers failed
in the corresponding week of last
year, Contrary 1o the slight de-
cline from the previous week
which appeared in all other
groups; failures in retail.trade and
construction - were higher- than a
week ago. With eight concerns,
failing, retailing had. the next-to-
lax:gest number of failures in the
week .just ended. Rising, from six
a week: ago, retailers.failing. were
more than twice as numerous,as.in
the same week of 1945 when only-
three .occurred, - Geographically,
fajlures in the week ‘just. .ended
were concentrated in the New
England, Middle Atlantic and Pa-
cific. States: C.anadian failures
numbered three against five both
last week and. a year ago:

Building: Permit. Volume in: No-
vember Lower—Down moderately
for the. fourth successive month,
the volume of bulldmg for whzch
permits were issued: in November
dropped below. the 'level of the
same month of the previous year
for:the first time in 15 months.
Estimated, .construction .expendi=
tures, for-new. buildings and alter-
ationg in 215 cities during Novem-
ber ;amounted to. $158,079,798, -as
compared - with, .$1-71',213‘,237 in.
Octoher, and $163,369,902 in: No~
{vember, 1945, according to. Dun. &
Bradstréet, Inc: This represented
respective- declines. of 7. 7 and
3:2%.!

In: New: York City, permits for
‘November totaled $20,937,376, up
50.7% ‘over the. preceding month,
‘but a loss of 3.2% from- the corre-
'sponding- 1945 month,

Food Price ‘Index Agam De-
clines—Down for  the. third suc-
cessive ‘week, the wholesale: food.
price .index compiled by Dun &
Bradstreet, Inc., registered $6.35
on.Dec. 10, This was a decline of
0.6% from last week’s level of

'$6.39,” and it represented-a total

.drop. ‘of 14 cents, or 2.2%, from the
decontrol peak of $6.49 recorded
on Nov. 19. Commodities showing
‘advances’ in- the week ‘included
flour, wheat, corn, butter, coffee,
'cocoa, eggs and potatoes Among
the 'declines. ‘were listed rye, bar-
ley, hams, bellies, lard, cheese,
steers, hogs sheep and lambs The
mdex Tepresents the sum total of
the price per pound of 31 foods:in
general use. .

‘Daily . Wholesale. Commodlty
‘Price Index—In  fairly narrow
movements, " the: daily. wholesale.
commodity price index, compiled
Dun & Bradstreet, Inc.; rose.
in [ sTightly. to 240.85 on Dec; 10, from |
'240.39, a week earlier. On the cor-
\responding: date a- year ago the:
.index registered 182.26.

Following last week’s reaction-
fary  trends, leadmg grains  rosef

qu1te sharply in the past week-as|

‘the Government entered the mar-
ket for:ldrge quantities of wheat
‘and:, corn for . export. purposes..
Cash wheat at Chicago, reached a
.new 26-year- high ' of;. $2.30. per.
bushel Corn was also. in ‘good: de- |
'mand. from, distillers who, bought
 freely before.higher freight rates,

|go. into, effect.. Rapld progteﬁs was

| reported in harvesting: of the newr

corn .crop in Northern sectmns.
Butter: advanced ‘sharply in’the
‘week as fairly strong demand mef
‘with a seasonal decline in supplies,
‘Flour 'prices' trended upward
under’ continued -heavy- demand
for export and a further. tighten-
Aing in supplies. Livestock: gener-
ally. showed: some recession from
‘previous. : quotations, - Cash. lard
continued.- lower,  with refined
‘prices ‘down to 25 cents a . pound,
as against a high of 55 cents fol-
Jowing the lifting of controls,
Cotton: valiues moved generally
‘higher despite a falling off in milk
demand: due to ‘uncertainties re-
sulting from the coal strike. Prin=
cipal-influences in the rise were
the continued steady increase; iy
foreign demand for the staple, the
belief that  private trade  with
Japan ‘and: possibly Germany
would be re-opened: in the Spring
and reports of -advancing :pricess
for- gray  goods and  continued'
holding by farmers:in the :South.
Dyring the week ended Nov. 30,
775,000 bales .of cotton were reg~
1stered under the Government ex—
port program. This was the largest
for any week since mid- Septem—
ber: and compared with 45,000 in .
the prekus week, and: 44, 000 two
‘weeks: earlier. Government loany
entries: during ‘the :week ~ended:
Nov.: 30 totaled:14,576: bales, dowm
from:the: weekly: high- record:.of
the previous week. In its Decem-.
ber- 1-report, ' the Department of
Agriculture '-estimates :.domestic:
production: of cotton for:the cur=
rent- season .at. 8,492,000 ‘bales; a-
drop of. 5,000, bales under its pre~
vious forecast and the small,est
crop in.25;years.

! Advances'of from 10 to. 20%
were: recorded: in ecarded  cotton
gray goods with: some: selling’
noted' as far forward: as Apnl and:
May: of next:year: !

Little ‘interest-was - shown' m
domestic wools in the Boston mar--
ket last week, following ‘theé an-
nouncement: by the- CCC' of fur-
ther ‘upward: adj ustments of sell~"
ing ‘prices, effective Nov. 30. The-
increase ‘amounted {0/ three tents’a -
pound, _clean: basis, on fing staple’
. wools; and one-cent a pound on-al}:
other shorn wools. A further de~
velopment of the advance in ‘do-
mestic prices wag an incréased de-]
mand in Australian-and South: Aﬁ--
rican markets, where: purchasing”
for: importation 'into 'the “United-
States was said ‘to” be’ the most’
active for- some time. Imports’ of’
apparel wools -into--the: ports { 6f’
Boston," New: York “and- Philadel-
phia in the week ended Nowv;-29:
dropped sharply to: 3,838,400 clean. .
pounds, .from: 6,366,000: during’ the:
preceding week. .

Retail and Wholesale Trade —
The termination ‘of the coal strike:.
and advent of the Christmas shop--
ping season-were among the chief"
factors that stimulated retail vol-.
ume: for the country as a. whgle
last-week. Total volume Jncreased
moderately’ -over -the previous:
week and-was well above that of
the corresponding 1945, week, ‘ag-— -
cording to Dun & Bradstreet, Inc, 5
in its weekly summary of trade. X
Gift buying was on: the rise and.-
specialty - shops generally were :
crowded with selectwlty du'ect;ed_
toward quality in many. cases.; g

Food volume -continued: to Tise:
shghtly during . the - week and
prices” generally remained’ yn-.
.changed, although a few declines.
were noted. There was. the usual .
slight seasonal decline in the sup-.
ply of fresh vegetables. Meat and.
poultry were ‘available in ample-
quantities although the supply .of.
pork . continued "to be  limited.:
Stocks of dairy products and many .
‘types, of canned food were plen-A
tiful. ’ :
Interest in womens app,m;el;
centered largely upon Winter:

whxle ‘the -demand for Fall suits
and: furs'was stimulated in some’
cities by clearance sales The dim-
ited- stocks'of men’s suits. contin->
‘ued - to .attract -many - eager. cop~

| sumers; and the demand for.tep-:
cqats and: accesoues rose percep-:
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-, tibly. Men’s sportswear and acces-
* .+ sories .were frequently requested.

"

- sumers ‘with "retailers - mounte

~Interest ' in ‘men’s ;and women’s

© sHoes was. directed : primarily - to={

ward all-leather styles. g
" _.The demand for- electrical -ap-
. plisnces'rosé above the very:high
:‘levels- of. previolis  weeks ‘and - the
‘number of orders placed by con-
- rapidly. The retail voliime 'of toys
- was considerably: above that of a
- ¥year-ago. Furniture and home ap-
| plitnces “were: very, much in "t
id. Interest in’'s
¢ sumerin'si'stence upon brand
* names was evident ‘in'many of the
‘numerous * requests: “ for: "durable
‘- " Retailivolumefor ‘the.'country
. in the: week ended this Wednesday
- Was-estimated ' to ‘be ‘from 24t
'28% above that of the correspond=

- ing wéek a year ago. Regional es-

- timates: éxceeded ‘those. of ‘a ‘year

+ 8go: by 'the following percentages:
« New ‘England: 23  fo- 27, East 26 to
i 30,-Middle West 24 to 28, North-
- west 31 to 35, South 22 't¢ 26,
: Southwest 25 'to 29" and Pacific
~Coast 19 to 23. o

- Wholesale 'v 011 mé ‘increased

' country-wide basis; as

~slightly last

-5l week ‘and it'was ‘con-
{-siderably above that of ‘the cor=
-~responding . week “'a’ year “ago;
« Shipments = were’ frequetitly ¢ de-
#layed as a'result of the témporary
+embargo on rail freight. Both new
“order: and -reé-order: volume' was
“moderately above the high levels
of the previous weeks; - .= . |
Department - store salés. on a
‘taken' from
. the Federal Reserve: Board’s in-
. dex for the -week ended Dec, 1,
. 1946, increased by 19%:above the
_same period..of last year. ‘This
compares with an’ increase of 3%

¢ (revised figure) in the preceding
wWweek. In; this:‘week ' the: change
;Arom the like week -a year ago re-
. flects .in part the fact that, thi:
-‘year”:Thanksgiving Day" ‘was o}
- Nov.:28,‘whereas last year-it was
-.on Nov, '22. For: the: four: weeks
:-ended Dec, 7,:1946, sales- iricreased
.+by-20% and-for-the :year:fo-dath
CBYRBGE T S e e i
- Christmas buying 'in*New"York

i last weekwag: hindered’ to 'some
.-extent-by rwarm: and-‘inclénient

. weather. Sales volume for depart:

* ' 'mient stores” was estimated at .20

*.$0 25% above that of ‘a year aga;
<A rate. of gain: about’ unchanged
‘“from:the previous.week. A step-up

in. Christmas trade. .is looked: “fOE

i ‘the present week with buying. es
“*4ablishing a peak: for’the -period,

“ Seasonal factors leveled:off acr

“s tivity> in ' the “‘major wholesale
-+ markets, it.is reported; with pro-

¢ duction: showing ‘the ‘good “effects

-+ of ithe: ending ‘of :the: coal - strike

© idn‘a greater flow of materials. to| -

-“the plants. ] t‘,is~u’r'nderstoe§d :

“iontextile fabric - saleés’

-/ booked. five and six months ahead|

with:deliyeries of finished textilek
bein ;

serve ‘Bank’s.‘index,: department

| store sales.in New. York City for
 the weekly period to' Dec 7, 1946,

...~ increased” 20%: above ‘the: same |

period last “year, This compared

- with an increase.of only 6% (rex
. vised : figure) 'in :the’ preceding}]

- week. The same ‘reason .as noted
"-above for the country:as a whole
. for the small’increase in the:lat:

ter week was: likewise applicable
. to. New York. For the four weeks
- ended-Dec. 7,.1946, sales rose 25%

and for the: year to.date increasec}

Ctew%

Moody’s Daily

Commodity Index

‘Tuesday, Dec. 10, 1946.__
‘Wednesdzay, Dec. 1
‘Thursday, Dec. 122
Friday, Dec. 13 .
Saturday, Dec. 1
Monday, Dec. 186

~.. ' Tuesday, Dec. 17

1 'Two ‘weeks ago, Dec, 3.

Month ‘ago, Nov. 16_.._
Year ago, Dec. 17, 1945

r W, .
. 1946 High, Nov. 29
o Low, Jan, 2. ..o
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week, and 1149,
190,000, is 32%.

st porting*goods]
a-very:high'level.;The con~’

‘speeded up. a8 finishers and |

~ Givil Engineering Construction Totals
~ 8126,931,000 for Week

Civil - engineering ' construction volume:. in | continental United
States totals $126,931,000 forthe ‘week ending Dec. 12,1946 ;as ‘re-
ported ‘by.“Engineering News-Record.” This:volume is'20% above
the. previous week, 88% above the corresponding’week of last year,
and 55% above:the previous:four-week :moving: average. ‘The teport

d issued-on Dec.'12:went on fo say:

¢.u. ‘Private ‘construction  this ~week, 1$103,741,000, 'is 46%‘350,% last

below:last week;-and 21 % greater;thar the week last
year. . State.and municipal ‘construetion, ©$22,398,000,, 22% below ; last
week; is 123% above the 1945 week,: Federal: construction, '$792,000,
5.86%: below- last week, and 91%: below the week last year, S
.. Total engineering .constructionfor the 50-week ‘period-of 11946
records a cumulative total of $5,079,762,000, which:is:131%:above the
total for.a like period of 1945.- On'a cumulativebasis, private con-
struction-in 1946:totals $3,086,214,000, which is 187% above that for
19457 Public’ construction; -$1,993,548,000, .is 717%:- greater than the
cumulative total for:the ‘corresponding :period of :1945; whereas.State

- and municipal construction, $1;373,846,000 to date, is 260% above 1945.1 "
Federal construction,:$619,702,000, ‘dropped 17%: below the 50-week |

totalof 1945. . ... . " : G - s
Civil engineering construction volume for the current week, last

week, and the 1045 week are: .

Total U: S. Construction_..
Private Construction ..
Public Construction
State ‘and :Municipal._

1$105,388,000 7 $67,642,000
71,109,000 - 48,389,000
34,279,000 19,243,000
222,398,000 28,688,000 10,053,000
~Federal. il grrisilin w0 :792,000 5,591,000 - 9,190,00()
In the classified construction groups, waterworks, bridges; earth-
work and drainage, industrial buildings, and unclassified construction,
gained ‘this week-over last:week. ! Seven of. the nine .classes - recorded
gains this Week over the 1945 week as follows: waterworks, sewerage,
bridges,: earthwork and: drainage, . industrial ‘buildings, ' commercial
buildings, and unclassified -construction; : ‘ i

New Capital

New capital for eonstruction:purposes -this week ‘totals $62,104,~
000 and: is made up of $30,654,000"in corporate ‘securities and $31,-
450,000 in State and municipal bond sales. New capital for construcs
tion'.purposes for the 50~-week -period .of 1946 totals $3,266,989,000,
85% more than the $1,767,931,000 reported for the corresponding
period 'of 11945, IR / i

Eleciric Oulput for Week Ended Dec, 14, 1946
15.0% Ahead of That for Same Week Last Year

The Edison; Electric ‘Institute; in its, current weekly. report, es-
timates -that the -amount ‘of -electrical “ energy  distributed by the
electric light and’ power -industry’ for the ‘week ended Dec, 14, 1946,
-was4,777,943,000 ‘kwh., an“increase ‘of '16,0.% over the' corresponding
week ‘last-year when electric output:ameunted to 4,154,061,000 kwh.
‘The current figure also’compares with 4,672,712,000 kwh, produced
in the.week ended Dec. 7, 1946, which ‘was 14.1%. higher than the
4,096,954,000. kwh.,  produced:in the week. ended Dec; '8,-1945. ' The
largest increases-were reported by the Pacific Coast and Southern
‘States groups which showed ‘increases of 26.1% ‘and 21.2%; respect
tively, over.the same week in 1945 .., oA ¢ ,

| PERCENTAGE INCREASE, OVER :BAME WEEE  LAST YBAR

Major Geographical - - - L W eek Ended v
o Diviston—'- " L. Dec-14- - <7 Dec. 7 . "Nov, 30

RE § P Dl R 11 ey R

+103;741000 :
23,190,000

i

Nov.23 .. Nov.16 |
L) AR | T

2

'} Beries D-1939.

Paclfic’ Coast.._____..

“Total United Statesococn .
*Decrease. : 3

T .1,:,'@4' ronmzcmm;m»mnn..va;z-.xuow-tt-nonmv ;
s ) T 5 ‘1932

1,476,443 .
1,490,863

4,672,712
4,771,943

++'+++-‘f-++'-_-!:_t_+i-¥" + 58
SRSREEReaRNEESS
ohbca{hqeguu@n‘

4,225,814 1,619,265

Naiionél 'Feﬂilizer:/'Assocfalion a0

1,542,000

. The weekly wholesale commodity price index compiled by The
National Fertilizer - Association and ‘made public on Dec, 16, rose
slightly ‘in the week ended Dec. 14, 1946 when it advanced to 191.6
from 191.3 in the preceding week. The index is 0.2% below its highest
level, reached in: the week ended November 30. A month ago ‘the
index stood ‘at 190.1,’and a year ago at 142.0, all based on the 1935-
1939 average as 100. . The Association’s report continued as follows:

i ‘Three of the ‘composite groups.of the index advanced and three
declined during the latest week. The farm- products group advanced,
with inéreases in the cotton ‘and grains subgroups more ‘than off-
setting the decline in the livestock subgroup.  Prices were mixed in
the grains index with higher 'quotations for corn and wheat but
lower quiotations for oats and rye. Prices were Tower for most cattle
and. hogs but higher for, eggs. ‘Timothy hay at New York and wool
prices ‘were ‘also. higher. The textiles index advanced. The ‘metals
index: was higher, with advances.registered: in pig iron and finished

above the'week last year, | Public construction; $23,~1"

Dec. 12,1946 Dec. 5,1946 Dec, 13,1945 |

average as 100, The Association’s report went on to say:

I Beries A-1935' (mntured).‘....;;..‘if;-;.

1| Berles 'E-1941.
}.7 Beries ‘E-1944..
1,806,259 |

} Unclassified Redemptions: 7

Gommodity Price Index Rises Sightly |

steel more than offsetting declines’ in ‘silver.” The foods group was
only fractionally, lower, with declines- for butter; ham, bellies and
fresh' meats more ‘than offsetting advances for flour, potatoes, ‘cocoa
and cottonseed oil: The decline in the chemicals and drugs index was
due.to a-correction. - The decline in the ‘miscellaneous  commodities
index was because of lower prices for leather and feedstuffs. e 1

. During the week 17 price series in the index advanced and 21
declined; in the preceding week 20 advanced and 23 declined; in the
second preceding week 32 advanced and 25 declined, i 4 (I
SO0 WEERLY . WHOLESALE COMMODITY, PRICE INDEX

.- Compiled . by The National. Fertilizer ‘Association
v 1 s 193541939==100* i
EachGroup =
Bearstothe .. .
Total Index -

283 Poods

s Latest Preeeding’ Month
¥ «Week.: - Week: 1 Ago ‘Ago
Dec. 14, : Dec..7, -Nov. 16, , Dec. 15,
.-1946 ~1946 1946 ' 1
216.4
> 262.5
11.310.8
234.7 .
304.9
203.5
237.0

" Year ;

Group

230

Farm Products
Los e Cotton
Grains
7 LiveAtock
Puels ...
"Miscell
o Textiles.
< Metals_ .
gy »materials.
*1Chemicals: and drugs. X
v/ Fertilizer materials ... .. . ..
" Fertilizers... : : ;
“(Farm mach

3 ST
i POI0OT,
DWW W

dities

57k
130.2¢
2034
1459
123.3

125.61 -
116.6 -

y.

+-100.0. ' All groups combined.. .._.. :
. *Indexes on 1926-1928 base ‘Were: Dec.” 14, 1946,
Dec. 15,1945, 110.6, " {Revised.  fCorrection. o
.+ We also ‘give below comments on ihe previous week’s report:’
: . The weekly wholesale commodity price -index compiled . by The
National Fertilizer ‘Association and made public:Dec, 9, declined for
the first time since:all: controls were removed when: it dropped to
191.3 in the week ended Dec. 17,1946 from the revised index of 1920 .

in the preceéding week: For the preceding four weeks the index had
advanced’ t6 ‘new: high points' each ‘week. A month ago the ‘index
stood “at 1813 ‘and ayear ago at 141.8,all: basedon the .1935-193:9,-

190.1f i 142:0 ./
149.3; Dec. 7, 1946, '149.0, and

Three of the composite groups' of the index declined: and:three
advanced' during the latest week, The farm products group declined
with each of its three sub-groups lower, Cotton ;prices were .agaitl
lower; lower quotations for corn,  wheat and rye more than offset
higher prices for oats and barley; prices for hogs and ewes declined
and those for eggs; good: cattle: and poultry advanced, ‘The metals:in<
dex declined slightly due tolower silver prices. The miscellaneous
commodities group declined with lower' prices for: hides, foodstuffs
and book paper; prices for wood pulp were higher, The fuels index
advanced because of higher petroleum prices. The textiles index was
higher reflecting higher prices for some:cotton cloths and for burlap;
hemp prices were lower. The chemicals-and:drugs group':was higher,
due to a rise in camphor. Thefoods index’remained steady ‘with
higher prices for butter, flour, ham, bellies; .beef and cocoa just offe
setting. declines in cheese, potatoes, coffee; lard and pork. - :

 During the week 23 price series’in.the “index declined and 20
-advanced; in the preceding week 25 declined and 32 advanced; in the
second preceding-week 21 declined and 33 advanced, A Ay

| -rll.-S.fSavin:gs' Bonds Issued and 'nedeeméd 3
- Through November 30, 1946 |

2 RN v, JER w
(Dollar amounts in inillioris=rouinded and will'not necessarily.add to tpt;lél\ T
7 2 ; : . ercen
: i 3 3 Redeemed

) X } ,of
SAmount *Amount ' tAmount’ Amount
= Issued

S $258°
482"

ries A-D: - .
pe 241 $14° 0
347 3
1180
AR G 1age
AR IS ey 195

o % 206

1
781,360

) “. . 281
2,007
3,902
3 L4 565
9,847 1 3,219
43,871 506
$44,830 © *$14,480
11

. 815,957

Serles  B-1936.
+ Serlés C-1937
i Betles-0-1938-. ;

* Series -D-1940
Series D-1941 ...

- Total Berlen ADuoioieiarimnanns

Series E:

5 8eries 1 E-1942.
~:8eries E-1943

Setles E-1945. i S ¥
< Serles B-1946 (11 MONtNA) wiwvuibieiiu

i Total Serles Eoou . cuinemiidoiois: $30,349."
- Beries ‘A-E ' St

$33,509

$49,466

Tofal Serles "A-E. Ll Ll aiidali
Serfes F and G: }
Series F and G-1941_
+ . Series F . and G-1942.
-Beries F . and G-1943.L . ccnice
Beries F and G-1044. . ciwiiaaiieiu
o Berles F and G-1945. .. __iicciieii.
‘Series P and G~1946 (11 months) .. ....

1,364
2,801
12,972
113304
113,008
L 2,675

$16,214
$49,723

1,625

13,174
13,349
13,681 -
23,139

102,691

$17,560

TTotal all Serles ... . _____ .. $67,026
*Includes accrued di ;
tCurrent redemption values, L ety
$Includes matured bonds which-have not yet been.presented.for redemption. ”3
‘$Includes $38 ‘miilions reported on public debt statement.as “‘unclassified sales.’
‘Includes Series A-1935 (matured) and theretore does.not agree with totals under
interest-bearing debt on Public Debt Statement; ; = s A

$400,000,000, A lump sum of ‘ap=
proximately $200,000,000  has al- -
ready been paid by the French in
gold. . In September; 1951,: the
French will make: the first of 12

Total ‘Series ¥ and Qiiiidiaauacais 1 $1,346

$17,303 -

Agree on Payment of
French Debt to Britain

Under date of Dec. 4, London
advices to the New York “Herald

' Redeemed " Outstdg. . Issued” Ty

Tribune,” said: 3

“Hugh Dalton, Chancellor of the
Exchequer, ' announced * in. - the
House: of Commons ' today that
France and Britain have s'g;ned a
final -agreement on French pay-
ment of its-sterling’ debt, starting
in five years. :

“The -French debt amounts to
-£ 99,188,750, :or * approximately

equal payments on’ the $400,000;~
000 balance. 'Interest at the rate
of ¥ of 1% will be charged, .1 !
“The ~agreement,  'which: was
signed . yesterday, also included ’
technical - provisions - covering fi-
nancial claims of the two. govern-
ments ‘against each other growing
out of the war.” :
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? -Thurs'day,; December: 19,:1946,

Wholesale Prices inWeek Ended Dec. 7 ~

.~/ Unchanged, Lahor Depariment Reporis®

sy ‘querag'e, ‘primary market. prices were unchanged for the Week
- ended Dec. 7, 1946 as lower prices of agricultural commodities bal-

. anced - increases in all other major comiodity 'groups,” said the

i Burf:au of Lab_o; Statistics, of the U. S. Department of Labor on Dec.
12, its advices adding that “the index of commodity prices prepared

‘by the Bureau remained at 139.1% of thé 1926 average, 3.2% higher

“than the first week of November, and 30.6%. above a year ago.”’ ' The
Aurther report of the Bureau for the week ended Dec. 7 follows:
““Farm Products and Foods—Prices of farm 'products declined
'0.6% during the week; largely because of lower quotations for grains
and eggs. - Decreases for grains indicated sellers’ willingness to accept
lower prices following the removal or relaxation of restrictions on
flour'milling and grain use and the announcement that export buying
was up, to schedule. Egg quotations dropped seasonally. Livestock
and, poultry prices rose with increases ranging from about 15 % for
hogs and wethers to more than 7% for steers of fair to good quality.

‘There were substantial declines for citrus fruits reflecting. good

‘supplies, while apples and potatoes were up seasonally. Quotations

for domestic wools advanced following - increases in Commodity

.Credit Corporation selling prices to reflect parity. :As'a group, farm
~-products were 1.9% higher than 4 weeks ago and 29.9% above last
yeari! 5 ¢ )

o lj‘ood prices dropped 1.2% during the week. Prices of pork and
. mutfon declined with good supplies. Both cereal products and dairy
‘. ‘products averaged slightly lower but rye flour quotations rose sharply
, ggfl:ecting- previous high prices for rye.  There were substantial ad-
. vances {'fot; canned tomatoes, bananas, corn starch and corn-oil, Lard
i prices continued to decline, as supplies exceeded demand, and prices

Jf oleo oil were lower. On the average, food prices were 0.5% below
- the. first week in November and 49.6% higher than the first week of
. December 1945, e ‘ o ;

. “Other, Commodities—Average prices of all commodities other
. than farm products and foods rose 0.4% during the week,: with in-
. jereases irtall major groups.. Earlier increases in raw material costs
. ¢atised further price advances for shoes and other leather products

< ‘&nd 'for cotton fabrics, but hide quotations continued to decline from | -
o tpe" ,beak levels immediately following decontrol. - Hemp prices rose;

-.more;than 50% with restoration of private trading. Prices-of pig,
«.iron, sonre iron and steel products, storage batteries and some durable
{-goods; book paper and boxboard, and some chemicals, advanced be=
" cause of heavy demand and increased costs of raw materials. Prices:
. for. pefreleum products :and' building materials averaged., slightly
: h{.ighe}r.u_High prices of tar and benzene, a‘coal tar product, reflected
uncertainty ‘due to the coal strike. Cattle feed quotations declined

- for the fifth consecutive week to a level below the end of June.. The
group index for all commodities other than farm products and foods
was 210% higher than the corresponding week of last year.” ‘
CTANGES N T OR WEEK ENDED DEC, 7. 1045 0TS

(1926=100) - Sk il
Percentage changes to

Vi

11-9 © 12-8 11-30

1946 . °1945 1946

134.8;°106:5:" 0"

166.0130.3 —
108.1
119.4
100.6
1892
105.3
1187+

i 96.1°
.106.4
94.6

119.1 — 03
96.8  +1.1
1025 — 0.1

132.5 11323 ' 1297 1013 +:0.2
1216 t121.1 1169 1155 1005 + 0.4

- PERCENTAGE CHANGES IN SUBGROUP. INDEXES FROM
5 ' NOV. 30,1946 TO DEC. 7, 1946

. Increases
3.2 Furnishings
.8  Motor vehicles,
Petroleum ‘and products.
Chemicals £ 5
Iron-:and’ steel .. 3}
.1 Agricultural - implements.
.5 © Bituminous : Coal !
=11 'Drugs and pharma
Vege ables il 0.1

A e e

“'Comimodity Groups—
 Allgpmmodities L or

Y1275 11-30
1946 1946
139.1 +139.1

170.3
1636

11-2
946
127.3 .

1721
°165.0
158.6
.7 129.6
949
1i7.2
142.0
1231
31180
106.1

155.3
128.2
1311 ¢

11-9:;:°12-8
:1946,,1945
+73.2,330.6

=

169.2

+
N
0
)
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Farm products. ...l
Foods. it i

ORowoR R

. Hides and leather products.._.__.
Textile produets. .. ... . ...
Puel and lighting materials_
Metzls and metal products..
Building materials.._.
Chemicals and allied products.
Housefurnishings goods___..__..
Miscellaneous commodities. ... ...

Bpecial Groups— o
Raw materfals. ... ..l ..
Semi-manufactured articles.....
Manufactured products
All commodities other than
Farm proaucts.
All ¢ommodities other than =~

Farm proaucts and foods__.____ -
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1544
1316
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Other; leather 'products
Livesteck and poultry. ...
Other  building materials.
Cotton goods.

Bhoes: L L: ; 2
Paper 861 P b Poudun s i o
Other textile products.

cocoooooo:
T E TR T R R

o Decreases
8.3 Meats
:1.4‘ Cereal products.. ;
2.3/ Paint and paint moterial.

2.1 'Dairy products.

Cattle ! ferd
Crain’ i
= Other foods,
Other farm products._ . __ . ... -
o s <1 Hides and skins.

& *Based on the BLS.weekly index ot prices of approximately 900 ditier

‘i Dec. 17,1946, from]."

‘| give below:

- Trading on. New York Exchanges
. The.Seeurities. and Exchange. ‘Commission made. public, on. Dec,
11 figures showing the volume of total- round-lot’stock -sales ‘on:the

New, York Stock:Exchange and. the New. ; 3
the. volume of -round-lot stock transactions. for the account of 'all

a'series of current figures being published -weekly by the Commis-

figures. . e / naiaa, L b
‘ Trading on the. Stock Exchange for the-account 'of -members
(except: odd-lot:dealers) -during the week ended Nov. 23: (in-round-

of the total transactions onthe Exchange of 6,400,680 shares. ‘This
compares with: member trading during the:week ended Nov. 16 of
1,790,839 shares; or 18.33%: of the total trading of 4,883,340 shares."

On the New York Curb Exchange, member trading during the
week’ ended-Nov. 23 amounted to 475,550 shares or 15.34% of the
total volume on that Exchange of.1,550,265 shares. During the week
ended Nov, 16 trading for the account of Curb-members of 342,410
shares was 15:43% of the total trading of 1,109,270 shares. ' °
Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
: JFhah Transactions for Account of Members* (Shares) $
WEEK ‘ENDED NOV. 23, 1946

¥ Total for Week.

206,640
6,194,040

© 6,400,680

A.Total Round-Lot Sales: t%

Short sales.
1Other sales

Total sales. ;

B. Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists: .

1. Transactions of specialists in stocks in which.
" they are registered— :
Total purchases.
Short sales.
10ther sales.

- 714,530
98,830
589,470

688,300
119,580
13,750
98,000
111,750
247,370
18,730
154,675
173,405

1,080,480
131,310

-.  Total sales
2, Other transactions initiated on the floor—
Total purch ;
Short sales.
1Other sales.

Total sales.
3. Other transactions initiated off the floor—
Total purchases.
Bhort sales.
1Other sales

Total sales.
4, Total—
‘Total purchases.
8hort sales.
1Other sales. 842,145

-+ Total sales : 973,455 16.06
Total Round-Lot. Stock Sales on the New'York Curb Exchange sud Stock
T ¥ tions for A t of Members* (Shares) : §
WEEK ENDED NOV, 23, 1946 ' !
' Total for Week
©20,185
1,530,080
1,550,265 *

A. Total Round-Lot Sales: t%
% Short sales. s
$Other sales

. ‘Total sales... S e e
8. Round-Lot Transactions for Account of Members:,
1. Transactlons of speciatists in stocks in which
“they are registered— - % ; ;
Total purchases. 172,490
- .8hort sales. 5 13,935
140,640

1Other sales- ;
<17 Total sales Mk 154,575
A Ot'i}:: tlransaotlom; initiated on the floor=—" s
al purch . 1

' Short sales.
$Other sales.

: S L {0 b A SO

¥ 3. Other transactions initidted off the floor=— < -

¢ Total purchases., 7.5 8 = .

L4 - = Bhort.sales :
b . $Other sales.

J . Total'sales.
4, Total— .
Total purchases.
Short sales.
. $Other sales.

Total sales.

C, Odd-Lot Transactions for Aicount of Specialists—"
Cust ’* short sales. '

§Customers’ other sales.

Total purchases 17,255

Total sales 269,203 . .

*The term “members” includes all regular and associate Exchangé members, thelr
firms and their partners, including special partners. - L ¢

+In caleulating these ‘percentages the total of members’ purchases and sales is
compared ‘with twice the total rovnd-lot volume on:the Exchange for the reason that
the Exchange volume includes only: sales.: A

$Round-lot short sales which are exempted frcm restriction by the Commission’s
rules are included with ‘‘other sales.” z Sy ;

§Sales marked “short exempt” are included with “other sales.”

- Bank Debits for Month of November

The Board of Governors of the Federal Reserve System ivs‘s‘ued
on Dec. 11 its usual monthly summary of “bank debits” which we

SUMMARY BY FEDERAL RESERVE : DISTRICTS :
e (In millions of dollars) ;
Nov.;'
1946
3,907

‘Nov.,
1945
3,638

N
1945

10,401

‘Nov.
1946

Federal Reserve District—
t : g 11,709

which ‘measures changes -in- the general’ level ‘of

X primary -market -commodjt;

This index should be distinguished: from: the daily mdexry of 28 basic matng-lgls?n%’eo’r

- the most part, the prices are those charged by manufacturers or. producers or are
ggsga;r:v:lelé:gp:;gesconlnéngdif&y lexc}:iunges. The - weekly - index is calculated ' from

; -day-a- . 5 ‘designed as an indicator of week-fo-

. should not be compared directly with the monthly index. QR Reck Shangcd, and

i tIncludes motor vehicles at current prices.” During the war‘x:not T vehi ’

* mot_produced for general civilian sale ‘and the Bureau carried the gprue 19():‘1192S ;ﬁ:g
forward in each -computation - through: Nov.' 23; 1946. = Since production- in - recent

- 'weeks.hasexceeded the average rate of civilian production:in 1941- (the- basis pre-

’ vlgusly‘ announced by’ the Bureau) current prices of ‘motor vehicles' were introduced
in''the weekly wholesale price index beginning with. the week ended. Nov. 30. If

~"April, 1942 motor vehicle prices had. been used in computing Nov. 30, 1946 indexes.
the indexes for groups.of which motor vehicles-is a .component -would -have been: -all

" commoditfes,’ 137.2; metals and' metal products, 118.5; ‘menufacturedprodugts,.131.1; ;
. - 8ll.commodities' other than' farm :products, 130.1; all commodities: orher t?hs'ri -

“ products and foods, 118.2. . .

s A LAy I PR

S WP

farm ¥V

New York 7
Philadelphia. 3
Cleveland, 2

Rich q

' 33,397

34,652
3,770 5

: 104,843 -
. 3,564

11,371
+ 17053

102,676
9,992
13,672
8,925
7,882

Atlanta,
Chicago.

8t. Louis
Minneapolis.
Kansas City.
Dallas.

San Fr

| Total, 334 centers__.. -
v »*New York City_____..
*140 other centers..
193 other centers..... SeRN K
*Included in the national: series coverin;

AR Btk o

6,503
5,001
7,524
6,608

21,027

49,175 '
8,564
25,404

961,242
96,397

8,557

86,627
31,088 -
/46,105 -39,255 136,931 -
9434 v 1,900 T 2T913 7 1

141 centers; available beginning in 1919,

79,401 :
32,246

Ty TP P U L P 4 N

York Curb' Exchange and |
members of these exchanges in the week ended Nov..23, continuing’

sion,. - Short sales are shown ‘separately from other sales in these

lot: transactions) totaled 2,054,935 shares, which amount was 16.06%

" 3 Months Ended. |
ovi

31,969 1

US Savgs.-Loan League
iy e g 28

Reparts Largest Gain :.-
...Reporting 'the .largest gain in ;
assets which the, savings.and loan '
and cooperative ‘bank: system ' of
the nation has ever had in a single
year, H. F. Cellarius, Cincinnati,
Secretary-Treasurer of the United
States'Savings and Loan League,
told: the - League’s. convention in
Milwaukee on Nov. 20 that by the -
end of .1946 these home financing
associations will constitute a $10,»

1000,000,000 - financial : system, -an

all-time high. Reporting for the
first time the official statisties for-

the end of the past year, he point=
ed out that there were 6,163 such .

|institutions: in the . United . States

with total assets of. $8,794,355,000,
as of Dec. 31, 1945,

Last year’s gain was $1,314,467,-

4000; and “Mr. Cellarius: indicated

“that a growth at least as large in
dollar volume has taken place this
year.” Ohio, it is'stated, still leads
the nation in total assets of sav=
ings and loan institutions within
its borders, with $1,372,000,000 as
of Dec, 31, 1945. New York, whose
assets now approach three-quar-
ters of a billion, ranks second, and
the next three states by-size of
savings and ‘loan and cooperative
bank - assets -are : Massachusetts,
California and Illinois. Ohio, Illi=
nois, California -and New York:
gained more than $100,000,000
each last year. - R IRTIN
Mr. Cellarius said that no fail«
ures of associations took place

| during the year, but that.there

were some voluntary liquidations,
most of them paying out substan=
tial liquidating dividends. in ex~
cess of liabilities. Reserves of the
savings and loan institutions in the
aggregate by the year's end were
7.5% of total assets. Mr. Cellarius
also stated that under the impact
of a sieadily increasing loan vol-
ume during 1945, mortgage loans
outstanding “at the close. of last
year were: $5,527,886,000, which
was 62.9% . of total assets. “This
1945 ‘ratio;” he added “will prob=
ably mark an-all-time low since
the present. trend-is a.rapidly ine

| ereasing - proportion -of - loans- t@

total assets.” Ay e

i s G 1
NYSE Udd-Lot Trading
The Securities and - Exchange
Commission made publi¢ on Dec.
11 a summary ‘of complete figures
showing the daily velume of stock
transactiong for - odd-lot- account
of all odd-lot dealers and special= -
ists: who handled odd lots on the
New York Stock Exchange for the
week ended Nov. 30, continuing
a series of current figures being
published by the Commission, The.
figures are based upon reports
filed with the Commission by the
odd-lot dealers and specialists.

STOCK TRANSACTIONS FOR THE ODD=
LOT ACCOUNT OF ODD-LOT DEALERS
-+ AND 'SPECIALISTS ON THE N. Y.
! STOCK EXCHANGE: B
Week Ended Nov. 30,1946

Odd-Lot Sales by Dealers—
Customers’ purchases)
' Number of orders... ¥
- Number: of -shares_ 618,446
“ Dollar value $06,642,594
Odd-lot Purchases by Deadlers—
(Customers’ sales)
Number of Orders:
Customers’ short sales...__
#Customers’ other sales_-__

Total
For Week
21,642, i

184
17,460
Customers’ total sales 17,644
Number of Shares:

Customers’ short sales....

#Customers’ other sales....

6,638
515,930

522,568

Customers’ total sales__..
< $19,466,799

< Dollar value

Round-lot Sales by Dealers—
Nuinber of Shares:

)
132,200
Total sales__._________._ " 132200

Round-lot Purchases by Dealers— ?
«Number of shares .245,830

*Sales .marked -“‘short: exempt’ aré- re-

tOther sales.

| . ported with *‘other sales.” -

* tSales to offset customers’ odd-lot orderi &
and sales to. liquidate 'a-long position which
Tound lot are- reported with

itized for FRASER
fsiffraser.stlouisfed.org/
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N :Slalulory Debt L|m|lat|on as of Oct. 31,1946 :

~¢ %The - Treasury Department made ‘public-on Nov. 6 its, monthly
.xeport showing that the ‘face ‘amount of public: debt obligations
issued under the Second Liberty Bond-Act (as amended) outstand-
dng on Oct, 31,1946 totaled $262,974,656,930, thus leaving the face
amount of obligations which.may be issued sub]ect to the $275,000,-
000,000 statutory debt limitation at $12,025,343,070; In another table in
‘the report, the Treasury indicates that from total gross ‘publi¢’debt
“and ‘guaranteed obligations of '$263,917,666,708 should be deducted

'$943,009,778  (outstanding public debt- obhgatlons not subject’ to debt|="
Chmxta.ron) ‘Thus the grand total of public debt obhgatmns outstand- I

~ing as of Oct. 31, 1946 amounted to $262,974,656,930. '+ - |
! On’ Sept. 30" the statutory debt outstandmg was $264, 818 383, 103
‘while on:Aug. 31 the figures of the debt outstanding were: $266 969 -
'580,816. - The detailed figures as of June 30, were glven in our issue
of Dec. 5, page 2947.

" 'The Treasury Department announcement of Nov. 7 covermg the
Oct. 31 figures follows: :

Section 21 of the' Second leerty Bond Act as amended prov1des
that the face amount of obligations issued under authorrty of that
‘Act, and the face amount of obligations guaranteed as to principal
and interest by the United States (except such guaranteed obligations
-as may be held by the Secretary of the Treasury), “Shall not exceed
dn' the aggregate $275,000,000,000 outstanding:at-any .one: time. - For
purposes of this section the current redemption value of any obliga-
tion issued on a discount basis which is redeemable prior to maturity
at the option of ‘the holder shall be considered as its face amount.”

#1:0 The following: table shows the face amount of obligations out-
standlr;lg and the face amount whlch can still be issued.under this
limitation: .

“Total face amount ‘that may he outstanding at any one time o - $2175,000, 000 000,
. Outstanding Oct/ 31, 1946—
Obligations issued under Second Liberty Bond- Act, -as amended
Interest bearing:
Treasury bills ;
Certificates of mdebtedress-
Treasury notes

i

$16,987,448,000 -
o 32,4717,753,000
5 19,354,334,600
e $68,819,535,600 -
. _.Bonds—
' Treasury
i *Savings. (current redemp. value)
.+ Depositary
Armed . Forces  leay

119,322,900,450
49,624,316,866
*383,370,500
170,263,200
; 169,400,851,016
Bpecial funds— - :
Certificates of indebtedness..... ~ 11,580,160,000
-Treasury NOtESm e mr e 12,435,273,000 5
§ —_—— " 24,015,371,000
$262,235,757,616
235,535,800

82,988,276
- 34,564,841

—————————

% Total interest-bearing.
‘Matured, interest ceased ;
. Bearing no interest:
War savings:stamps
Excess profits tax refund bonds.

o, 553, 117

* Total  $262,566, 846,533
@Guaranteed obligations (not held by Treasury )=

i Interest bearmg
43,553,630
. 333,955,586

¥ Demond obllgations cee e
5 $377,509,922
“"iMatured, interest ceased 8,301,175,

I L s o ] PSS b b oY

i CZSRERS BN R $385,810,397
. Grand total outstanding..... 262,974, 656,930

Balance face amdunt of obligations issuable under above authorlty_-_-_ $12,025,343,070

""RECONCILEMENT WITH STATEMENT OF THE PUBLIC DEBT—OCT. 31, 1948 -
(Daily Statement of the United States Treasury, Nov, 1, 1946)
Outstandlng, Oct. 31, 194 .
¥ Total gross pubhc debt... $263,531,856,311
Guaranteed obligations not pwned by the Treasury. 385,810,397

7 Total gross public debt and guaranteed ohligations
Deduct—Other outstanding public debt obligotions not subject. to

debt 'hmltuhnn 943,009,778

$262,974,656,930

Non-Ferrous Melals—Forelgn Copper Sold on

Basis of 191/2c-Lead Strong-Silver Lower

“E. & M..J. Metal and Mineral Markets, in its issue of Dec, 12,
stated:’ “Emergency controls on coal were eased soon after the work
'stoppage at the mines ended, and the market for non-ferrous metals,
'sofar’'as rush demands were concerned, returned to normal on
‘Dec, 9.+ The feature in price developments during the last week was
an advance in foreign copper of shghtly more than 1¢ per pound.

Demand. for foreign copper was ®

$263,917,666,708 |

‘year: xt)roductlon averaged’ only
32,727 tons a month, the low aver-
age resulting ‘from labor disputes:
The domestic market. was free of
major disturbing factors through-
out October; in contrast with most

‘other months of the year,’ Utah’s

production’ .amounted . to - 17,700
tons, the largest since October,
1945, :
- Lead

Interest centered in'a report to
the effect that foreign lead is now
bringing 11c per pound, or three-
quarters of a cent above the level
that ' obtained = when- producers
here moved up the domestic price
to 11.80c, New York basis. . This
development -has  caused . some
sellers to offer theimetal rather
sparingly, and scrap strengthener
immediately, \ indicating = to . the
trade that a hlgher quotation here
is ‘probable : in. the near :future.
However, up to.the close of. busi-
ness on Dec. 11 sellers continued
to quote 11.80c, but admitted that
the situation was strong.

CPA.- has ‘not' yet ‘decided ‘on
what steps to take in reference to

.the controls on lead. The Subject

will be discussed at a meeting in
Washington " called for Dec. 23.
Allocation of metal obtained from
Japan also will come up for con-
sideration.  The ‘“kitty” has been
done” away w1th begmmng in
January,

Sales - of ~lead - for - the week
amounted to 5,231 tons., 518

ch

Demand for zine was actwe,
particularly in ‘the galvanizing
and die-casting grades.. The mar-
ket continued at 10lc for Prime
Western, East St. Louis, . With the
foreign situation: in’ zinc not as
clear as in copper and. lead, most
operators viewed the market as
no more than steady to firm,

The November slab'. statistics
showed that production, domestic
shipments, and exports increased,

ports was particularly sharp. Fig-
ures compiled by the American
Zinc Institute covering November
and October follow, in tons.

oV, Oct..
‘| Btock at beginning...... 220 384 - 230,161

Production ... ..l
Production, daily average
Shipments:

Domestic

Export and drawback

66,818 64,138
2,227 2,069

"a549 o1 667,
1¢15,648  #2/248]

e 1 91,307 13, 015
49,317 52,694:
195,805 220,384

"Total sh!pments
Unmlcd ordeérs Z-
Btock at end of mo,

*Revised figures.

" Total shipments of 91,397 tons
were the highest: since ‘March,
1945, a period of unusually heavy
war demands. In March last year
total’ shipments came  to 94,494
tons, of which only 198 tons were
earmarked for export., . .

"The record for the first eleven
months of 1946 and 1945, in tons,
is summarized as follows:

second quarter of the ‘current |

. |and stocks in the hands, of pro-i
«fducers declined; The:gain in ex-i|

5
try olodtle)

(r——Jam. -Nov e

19467+ ..1945
7,259,391 231,520
719, 115 ’1‘3;3 358

'sae 356 706,745
Export,. ete. = ' 54,338 ' 8,580
; Government a.cct pRAP b 007 ERIER

: nTotal shipments ... 752,701 715,325
Stock at end of mo G 195 805 259,391

stock at begmnln

Production :
Shipments{*:
Domestics

Chgiamind

Platinum

Effectlve Dec: 11,'refined platl-
num was reduced to $62 per ounce
on'wholesale transactions and $65
on sales to. consumers. Supplies
appear to be ample at the reduced
rate. of buying by the: jewelry in-
dustry, = The strike at Baker. &
Co., . Newark, N. J., has been
settled
Tin

- Production of tin-plate in the
United States in: the first ten
months of 1946 amounted to 2,-
215,362 tons; of which 708,626 tons
was' electrolytic “Production in the
Jan.=Oct. period’ of 1945 totaled
2,430,192 tons, ‘of which 740, 348
tons was electrolytic, -

The market situation in- tin last
week ' was ' unchanged.  Straits
quality tin for shipment, in cents
{)er pound was nommally as fol-

OWS: .

Dec.
Dec.
Dec,
Dec..

Dec. -
70.000
70.000

©.10,000
.:10.000

Dec. -10.000 70.000 70,000
Dec. 70,000~ 70.000 170,000

Chmese, or 99% tm 69.125¢;

: Quicksrlver

Dealers report a quiet market.
Quotations covering a“spot metal
showed a range of $88 to $92 per
flask, "or $1 lower than'in the
precedmg week. ' Metal -acquired
some time ago at lower prices
from, so-called outside sources has
been pressing on the market. ' Re-
placement costs, it is argued in
some directions, are higher than
prevailing  prices, owing to the
presently firmer sales pohcy of
the European combme ;

- Feb.
©.170.000
.:170,000

70.000
70.000

Jan
. 70.000
.."710.000
170.000
+70.000

: Sllver
Feelers from forelgn sources’ in-
volvmg the possible sales of large
‘blocks’ of silver upset the market
last ‘week.’ 'On Dec. 5 .the: New
York Official . price. dropped  to

|87%ec, a loss for the day of 2%ec,

The price recovered somewhat on
the following  two trading days,
declined to 87c on Dec. 10, and
settled Dec, 11 at 87¢, a net loss|
i| for the week of 3. Sellers were
rather vague ‘as to'total quantity
available, making ' it  impossible
to' gauge the magnitude  of the
magnitude of the: selling move-
ment, thereby adding to the weak~
ness. Spanish, Russian,  Indian,
and Mexican offerings were noted
 here. - Spanish 'metal has been
hanging over the market for some
time. - The nervous market in sil-
ver may continue as long as for-
eign holders not normally identi-
fied with the industry stand ready
to. dispose of large quantities to

obtain dollar balances.

well in excess of available sup-
‘plies. The lead situation strength-
ened on sales of foreign metal at
higher levels. ' Zinc. was un-
‘changed.. Silver prices declined
as offerings from various foreign
sources increased. ' Refined plati-
‘num dropped to $62 an ounce try
in-a quiet market. Quicksilver
‘was reduced $1 per flask.” The
Ppublication further went on to say
in part as follows:

Copper

The sales volume in' foreign
copper was larger than in recent
weeks, but at rising prices. ‘As the
‘week ended, a fair tonnage of for-
«€ign metal brought ‘the equivalent
of 19%¢, f.a.s. New York, which
‘established the price. abroad at
approximately the domestic level.
Demand for copper from. foreign
sources was heavy. Some observ-
‘ers believe that production out-
side of this country will increase
dn the next month or so, largely
because of the likelihood :of :an
early settlement of strikés at for-
elgn properties, ,jp“ s

- Domestic demand’ for: f’eopper
was active. The goverxfmént is

Tot hebs

expected to release about 50,000
tons of foreign copper to.domestic
consumers this month. The price
situation here was unchanged
November deliveries of refined
copper totaled 129,206 tons, against
136,481 tons in October the Cop-

per Institute reports, Productlon»
in' November continued: at “about |-

the same level as in the preceding
month.

Imports of copper into the
United States in September and
October, according. to the Bureau
of the Census, in tons:

G Sept,
In ore, matte, etc _______ 7,214
Blister

5

23,9987,

During the first ten months of
1946 the United States imported
34,519 tons of copper in ore, matte,
etc 163,032 tons as blister (cop-
per content), and 128,421 tons as
refined metal.

Mine output’ of copper in Octo-
ber,: in terms of recoverable cop-
peér . amounted = to ' 64,928 . tons
against 62,300 tons .in September
and - 56, 707 tons in August, the
Bureau of Mines reports, In the

DAILY PRICES OF METALS (“E. & M. J.” QUOTATIONS)
. —Electrolytic Copper-—  8traits Tin, Lead . Zine
Dom. Refy, -Exp, Refy, New York  New York St. Louls Bt. Louis

18.500 70.000 11,800 +-11.650 10,500
18,925 70.000 11.800 11.650 10,500
18,550 70.000 11.800 11,650 10.500
18.550 70.000 11.800 11,650 10.500
18.675 70.000 11.800 11.650 10.500
19.425 10.000 11.800 11,650 10,500

189m0 70.000 11,800 - © 11.650 *.10.500

Average prlces for czlendar week ended Dec, 7 are: Domestic
copper f.0.b. refinery, 19,275¢; export copper, f.0.b. refinery 18.458¢;
Straits tin, 70.000¢; New York lead, 11.800¢; St. Louis lead, 11. 650¢,
St. Louis zine, 10.500¢; and silver, 89 125¢.

The above quotations are “E. & M. J. M. & M. M’s” appraisal of the major Un!ted
States maskets, based on sales reported by producers and agencies. 'They are reduced
to the basis of cash, New York or 8t. Louis, as noted, All prices are in cents per pound.

Copper, lead and zine quotations are based on sales for both prompt end future
deliveries; tin quotations are ,fo» promot delivery’ only.

In the trade, domestic copper prices are quoted on' & delivered basis:
dellvered at consumers’ plants. = As delivery ‘charges vary with the'destination, the
figures shown above are net prices at refineries on the Atlantic seaboard, Delivered
prices in New England average 0.225¢. per pound above the refinery basis,

Effective March 14, the. export quotation for copper reflects prices obta!ntng in
the open market and is' based on sales in the foreign market reduced to the f.0.b.
refinery equivalent, Atlantic seaboard. -On f.a.s. transactions we ‘deduct 0075c for
lighterage, ‘etc., to arrive at the f.o.b. refinery' quotation,

Quotatlons for copper are for the ordinary forms of wirebars and {ngot bars,
For standard ‘ingots an extra 0.075c. per pound is charged; for slabs 0.175c¢. up, and
for cakes 0.225c. up, depending on weight ‘and dimension; for billets -an extra -0.95¢.-
up, depending -on dimensions and quality. Cathodes in standard sizes are sold at a
dlscount of 0.125¢ per pound, "

-Quotations for zinc - are for ordtnary Prlme Western brands. " Contract prices:for
High-grade zinc delivered in the East and Middle West in nearly all instances com-
mand a premium of 1c¢. per pound over the current market for Prime Western but
not, less than Ac, over the “E, & M, J.” average for Prime Western forthe. previous

19.275 i
19,275 . .
19.275
19.275
19,275

month,
4 Quotatlons for lead reﬂect prices obtained for common lead only.

that is, |

'Ullllly Labor

| Peace Gonferenr.e

After a day’s conference. of rep-
resentatives of labor and mandge-
ment-in public, utility industries, .
on Dec. 9, called by Secretary. of

| Labor Schwellenbach at .the be-

hest. of the’ Labor-Manage ent’
Advxsory Committee set up b; the
Department, the group reléascd’a’
statement acknowledging their re~
sponsibility to use every eﬁ?rt “to
maintain - industrial peace,”’ Asso-
ciated Press advices irom “Wash-
ington stated. - The 'conferénces,
which constltuted the +-govern-~
ment’s first effort in'a movement
to free the industry from stmkes ;
capable of paralyzing wholz com-
munities, was conducted by Edgar
L; Warren, director of the: Um,ted
States Conc1hatron Service.: :
The day’s talks, it is stated de—
veloped some: opposition. to any
use of ‘compulsory erbitration” to.
force peace 'in:the industry, but
Mr,' Warren declined - 'toi’say" -
whether it came from.union or.:
management, - Although the ses-.
sion ‘was  closed, ‘it ‘was learned
'that there was general agreement
that a strike in a public:utility ‘in-
dustry had a far-reaching effect
and for that reason it was appro-
priate to carry on conference even
though it was generally'consider-.

-|ed that the record of -the' utility
¢ mdustry was comparatively.:good

in the field of labor relatlons Mr..
‘Warren was reported to’ have re-
frained from asking the union con-
ferees for a no-strike pledge;and
to have told the representatwes of
three 'CIO. and AFL uniongs that .
“the government’s policy is orre of.‘ ]
free collectrve bargammg N
Upon recessing “until *a “‘1dter:
date, delegates were said ‘to’have
arranged’ to continue ' the vdiscus=
sions by separate industry, groups.

e . %
Rise in Silver Price -

" Following a break:‘in.tsilver
prices in the New. York :market
on .Dec, 5, the: price oved up .
three-quarters of a cer? Dec.
9, marking ‘a: recovery of a ‘tent
since the 5th, when there:wasg" a
break. of 2% cents to 87%: cents.
Noting the reduction in the silver
price on Dec. 5, the New York
“Times” of Dec. 6 said:

“Reflecting a substantial offer-
ing of silver from Londony Handy
& Harman, local bullion dealers,
lowered yesterday the price;; of
that metal to 87% cents an ounce
from. 90% cents, It was:believed
that the British offering was asso-’
ciated with recent pronounce
weakness in the Bombay-market,
one of the principal tradmg 'c'en-
ters for silver. ALY

“For several weeks, the sup ly
and demand for silver have been
in fairly close balance.: However,
the price has been maintained at
9035 - cents ‘an ounce -here since
Oct. 3, when the market dipped to
89 cents.” :

. The same paper in its Dec. 10
issue stated: :

H“Several. hundred thousand.
ounces of silver of Mexican origin
were sold yesterday in the New
York market at 88% ' cents. an
ounce, an increase of 3% of 1 ccnt
over last Friday’s price.” ' ’;’

. “The sale followed announce-
ment by Handy & Harman, silver
traders, of an advance of % of 1
cent to 88% cents an ounce ir the
official rate of the metal..: The ’
official rate is always % of 1 cent
under the prevailing selhng rate.

“The price advance yesterday
was the second consecutlve m-—
crease in the off1c1a1 ‘rate; since
last ’I‘huroday [Dec. 5] when it
was raised. % of 1 cent. .-
“Reports in silver trade c1rcles
yesterday, said that Spanish’ sxlver ’
has been offered to United States

was ‘also said that a considerahle *

quantity of the metal from the Far -
East is now being offered here.”

consumers at 89 cents an otihcer Tt - w1
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™ 4, weeks of May.

- 4 weeks of July

B weeks of NOVember—. . i meenn
| Week of ‘Dec, 7.

3278' : ‘ i

T'hursday, -December 19;'1946"

, nevenue Freight Car I.oadmgs During Week

Ended Dec. 7, 1946 Increased 68,173 Gars

; ‘Loading’ of revenue frexght for the week ended Dec. 7, 1946
totaled 729,084 cars, the Association of American Rallroads an-
nounced on Dec. 12, This was a decrease of 47,292 cars or 6.1%
below the ‘corresponding week in 1945, and a decrease of 64,072 cars
or 8.1% below the same week in 1944.

{ © -Loading ol revenue freight for. the week of Dec. 7 increased
68 173 cars or 10.3% above the preceding week:

. Miscellaneous freight: loadmg totaled 395,164 cars, an increase: of
39,412 cars above. the precedmg week, and an - increase of 45,331
cars ‘above the corresponding week in 194

" Loading ‘of merchandise less than carload lot frexght totaled
129 196 cars, an increase of 11,597 cars above the preceding 'week, and
an increase of 11,946 - cars above the corresponding week ‘in 1945
i ' ‘Coal loading amounted to 59,943 cars, which includes coal strike, | r
‘an-increase -of 7,380 cars above the preceding week but a decrease of
114 476 cars below the corresponding week in 1945,

"Grain and grain products loading totaled 55,007 cars, an increase
of 8 159 cars above the preceding week but a decrease of 3,856 cars
below the corresponding week in ‘1945, In the Western Districts
alone grain and grain products loading for the week of Dec. 7 totaled
36,825 cars, an increase of 5,522 cars above the preceding week, but
a decrease Of 3,508 cars below the corresponding week in 1945.

| " Livestock loading amounted to 18,627 cars, an increase of 1,061

" cars above the precedmg week, but a decrease of 2,430 cars. below
\ the corresponding week in 1945, In the Western sttrxcts alone load-

ing of livestock for the week of Dec. 7 totaled 14,573 cars, an increase
of 795 cars above the preceding week; but a decrease of 1 449 cars
below the corresponding week in 1945.

Forest products loading totaled 48,893 cars, an increase of 9, 635
“cars above the preceding week and an, increase of 18, 608 cars above
the corresponding week in 1945,

Ore loading amounted to 14,110 cars, a decrease of 8,217 cars
below. the preceding ‘week but an mcrease of 2,445 cars above the
corresponding week in 1945,

Coke loading amounted to 8,144 cars, a decrease of 854 cars be-
low the preceding week and a decrease of 4,860 cars below the cor-
responding week in 1945,

[, UAll districts reported increases compared with the correspond-
ing week in 1945 except the Allegheny and Pocahontas, and all re-

ported decreases compared with same week in 1944 except Southern,
Northwest and Centralwest, 3
1946 1945

2,883,620 3,003,655
3, 52,487

1044
3,158,700
3,154,116
3,916,037
3,275,846
3,441,616
4,33 886
3,459,830

4 weeks of anunry.-...........-...-.-....-
4, weeks Of FebIUary. . commimmmimmmmmmme’
B weeks of March )

4/weeks of April

5 weeks of June_

B :weeks of August.

. 4,weeks of Beptemb

4 weekg of October.
54,220,275, sk o4 4,011,044
29,084 - 776,376 31156

39,048,270 39,952,704 41,310,205

it The following table is:a summary of the freight carloadings for
the separate railroads and systems for the week-ended Dec. 7, 1946.
]l;urnag 1%1311; period 80 roads reported gains over the week ended
ec.

(NUMBER OF CARS) WEEK ENDED DEC. 7

Total Loads
- Recelved from

i ’; : ‘Ruﬂtondl P ;ot?lg%egowged
i A gy ) 12 gded-—— . ~Connections—
Eastern msmot—- : 1946 y L1944 1946 194
Ann: Arbor. : 417 406 321 1,115
& Aroostook 3,032 2,476 370
& Maine; 6,971 6,826. 12,876
Chicago, Indianapolis: & loutsvﬂla... : 1,341 1,354 1,887
Central Indiena. sibe 40 sl e 32 35
Centml Ver t. o 1,148 - 1,110 2,756 2,676
¢ - & Hudson..-- . : 4,252 4,894 10,108 11,099
Dalnware. Lackawanna &: Western.... 7,087 7,800 8,450 8,707
Detroit & Mackinac. 409 241 241 161
Detroit, Toledo: & Ironton.. 1,621 967 1,257
Detroit’ & Toledo Shore Lin 381 1,601 2,821
0 12,279
3,829

14,753
8,464

155
1,900

1,475

338

13,774

2,191
48

Lehigh & Hudson Rlver_-_....--..--..
Lebigh & New England.ie-vceimma=)
Lehigh Valley mm e e i iors

mme Central
hela .

2,166
1,358

New York: Central Lmes---...__,......
N Y., N, H. & Hartford_._....__._..
New York Ontario & Western____...
New York, Chicago & Bt. Louis_iocua. 16,090
‘Y., Busquehanna & Western ... ;v 408

P e Erie. 5 A 7,299
Pere Marquette. 5,383
rg &; Shawmut, By 594
Pltt.sburg. Shawmut & Northern_.... 141
Pittsburgh & West Vlrgtnm 838
375

- Wabash . 6,126
Wheaung & Lake Eﬂe_.-......._...... 4,487

_Total - 4 152,259, 150,455

Allegheny District—
Akron, Canwn & Youngstown-..-_,.

& L‘ke Erie.

Cambria: & Indiana.

Central R, R of New Jersey....oom=
Cornwall
Cumberland & Pennsylvanig....oo..
Ligonier Valleyu oo oo e
Long Island

Penn-Reading Seashore Lines ......-
P lvama Syst

Reading C #
Union -(Pu;tsburgh ) IS R RS
Western Marylandee oo

Tovt"al.

3,306
166,405 199,095
T
974 1,207
20, 40 24,267
766 1,268

1
16,125
53

153,923

591
34,275
11,302

682
41,557
2,561
1,569
6,141
"498
AT
94
< 1,755
1,952
17,768

579
40,6173
2,628
1,488
5,860
4
239
36
1,558
1,816
72,959
13,353 14,565
17,444 . 19,353
3,285 " 3,699

162,395 . 172,371

16 279
+.9,999
2,030

. 138,774

10,407
143,376

122,519 ¢

-Louislana & Arkansas.

5 | Bt. Louis-8an | Frsncisco_-

 Texas & New OTleans . luceimmmmm—
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Total Loads
-~ Recelved from-:-
! =~Connections—
1946~ .. 1945
153

: 201 :
2,007 1,883
b 1
10,058 . 10,231
4,450 4,703
1,207

Rallroads ') A Total-Revenue -
Soutbern Dhtrlet-— : A
Alabams, Tennessee & Northern..__...
Atl. & W. P.—W. R. R. of Ala..__
Al:hnm. Birmingham & Coalt,----.,_.
i¢ Coast Line,
Cenzml of Georgia. ;
Charleston & Western Caroling ...
Clinchfield..... .
Columbus & Greenyille o mmanpa
Durham & SBouthern. ~
l‘lorids East Coast
ille Midland
ﬂnnrﬂn

Mississippi Central
Nashville, Chatt
Norlnlk n
dmont Northern
Richmond, Fred. & POtOMACuwmmmmmem
Beaboard Air Line..

-(';ent ral
~Salem

T
Winst
Total

135
121,826

180
122,423

Northwestern District—
Chicago & North Western e mewwemm
Chi Great Western.
Chicago, Milw.; 8f, P. & P8C/ e ccammmn
Chicago, 8t, Paul Minn, & Omaha......
Duluth, Missabe & Iron Range.—————-w
Duluth, 8outh Shore & Atiantic oeeem
Elgin, Joilet & EASEIN e e e
Ft. Dodge, Des Moines & South e
Great Norther
Green Bay & Western. -
Lake Superior & Ishpeming...... i
Min & 8t. Louis.
Minn,, 8t. Paul & 8. 8. M
Northern Pacific
Spokane Inter
Spokane, Portland & Seattle--—ce—een

16,708
3,029
22,020
4,139

- 984
563
8,606
491

15,020
2,575 '
22,279
3,672
91

tional

480
2,568
57,318

Total 89,475

Central Western Distriet—

Aftch,, Top. & Santa Fe System_-.._-.,._
Alton.

Bingham & Gm’ﬂnm

Chicago, Burlington & Quincy.....
Chicago & Illinois Midland.-..--
Chicago, Rock Island & Pacific.
Chicngo & Eastern Illinols _________

23,191 . 10,871
2,738
71
12,471 -
Cgn

11,922

Illinois Terminal
Missouri-Illinois

Nevada Northern

North Western Pacific
Peoria & Pekin Union..
BSouthern Pacific (Pacific)
Toledo, Peoria & Western...
Union Pacific System . oo ceve--. ————
Utah

Western Pacific
Total

31,662
gso
18,464
530
2,205 -

129,080

Y
29,95?
19,388

o

2,120;
130,974

T §
19,609
833
42,086
130,268

Southwestern District—
Burlington-Rock I51800amemrcmemmmmme
Gulf Coast'Lines..

Intemutional-Great Northern---....-,. .
1K. 0. M, V-0, C.-A.<A..

Kansas C"?Y nnnﬂ\nrn

g01 .316

6,281

2,442
766

4,691

3,718
1,701
3,008
2,647
1,358

381
4,181

Litchfield & Madison

Missouri & Arkah
Missouri-Kanshs-Texas Lines: -
Missouri Pacific

Quanah Acme & Pacific..

7,934
4,967
5,932

Bt. Lout hwestern

7,003
s ~mge. ae . a1

18
58,914

Texas & Pacific—.
Wichita Falls & Southern.
Weatherford M, W. & N. W.

' Total.

75
18

60,133

67, 338 --64,745 - 72,187

tIncluded. in. Atlantic Coast Lme RR. .ﬂncludes Kausaa, Oklahoma & Gult Ry.,
Midland: Valley Ry., end Oklahoma City-Ada-Atoka Ry, §8trike.

NOTE—-Previous years ﬂgures revlsed.

~ Weekly: Slahshcs of I’aperboard Indusiry

We give herewith latest fxgures received by us from the National

paperboard industry.

The members of this Assoclatxon -represent 83% of the total
industry, and its program includes: a statement each week from each
member of the orders and production, and: ‘also a figure which indi-

figures are advanced to equal 100%, so that' they represent the total
mdustry.

S’I'A’I’ISTICAI‘ REPORT—-ORDERS PROD'D’CTION MHL ACT!VITY

Orders Unfilled Orders
‘ Recelved - Froduction ' Remaining ' Percent of Activity
Tons T ‘Tons:. . Currenf Cumulative
- 215,130 - 7620,354 - 98 - 95
‘156,766 610,459 .- - -
: 158,304« 600,674
' 146,057 578,276 .
::1160,074 . 564,299
192,978 615,865
Ao ens 151,407 17593,213
.156,822: 579,500
160,969 569,409
©223,117 . 619,581 | -
158,176 " ..605,059 ..
155,589 598,569
155,140 572,188
205.422 - 601,787
185,047 613,752
138,100 580,331 .

I’ riod
- 1946—Week Ended

{173,084

''438,189

172,476

169,143
170,970
172,354
. 169,988:
161,534
175,440
6 LR
175,906
1170,411

Poeahontas District—:-
Chesapeaske & Ohi0 e armomeecmem——e
Norfolk & Western.....- -
Vﬂ'ﬂnhn

" 8314
6,541
996 -

15,851

28,009
21,036
4,652

53,697
Sdid il

8922
7.280
/596
16,798
1 3

TR
Y3

28,671
20,580
4,881

54,132

11,959
5,988
1,404

19,351
AR RN

IJiraser.stlouisfed:org/. -

145,507 554,982
153,574 -+ 162,353 - 545,042 °
Del: Toambhimbrosrmsnmy 20130 e 192, 417 k 578, ’142

.. NOTES—Unfilled orders of the prior week pluu orders received less productlon,
do not necessarily equal the unfilled orders at the. close. for
reports, orders made for or tllled from-stock; and other items made necessary ndjust-

170,533

ments of unfilled brders.:

2,400 |

14,7151
<149

' 6,285

Paperboard: Association, Chicago, Ill., in, relatmn to act1v1ty in the |

cates ;the 'activity of the mill based onthe:time. operated.. These.

| above.:

Ocl. Hayon Pmduchow
AtAll Time High =~

In the December issue of the .
“Rayon Organon! a new table of’ .
broad woven rayon fabrics.appears .
showing the average weekly mill
grey. eloth production” by months
from . the.
through October 11946.. The data,’
gathered by the Textile Econom- )
ics ‘Bureau, ‘in cooperation with' *
the National Federation of Tex-.
tiles, Inc, and Textile Surveys, .’

Inc., reveals’that weekly produc- «

tion ‘in October 1946 Teached an
all-time high of 36,000,000 yards,
per:week. Total rayon yarn stocks
in weaving mills at the end of. .
October were 30,000,000 pounds,
indicating a continuing low ratio
of yarn mventory to grey goods
output.

Caustic soda shortages, Electxon
Day and Thanksgiving holidays all:*
combined to slow rayon yarn out-
put in November, according to the
“Organon,” Shipments in Novem-=
ber totaling 70,500,000  pounds
were 6% -below. the Qctober. fig-

171 ure of 75,100,000 pounds. Total

shipments for-the first 11 months’
of the year amounted to 772,000,

1000 pounds, a 10% gam over the

correspondmg period. in 1945. It
is also stated: :
“November rayon filament yarn -
shipments amounted to 57,500, 000
pounds (41,200,000 pounds of vis-

| cose+cupra and 16,300,000 pounds

of acetate), while. staple-deliveries

4 |'aggregated 13,000,000 pounds (9,-

400,000 pounds-of viscose and 3,-
600,000 pounds of acetate). Rayon
stocks held “by producers af the,

{end of November increased over

October levels, Producers’ stocks
of viscose4-cupra .yarn were- 8,~
200,000 pounds, acetate yarn 1,-
800, 000 pounds, and staple ﬂber
2600 000 .pounds.” 2

Soulhern Bankers Assq.

*| Elects Officers

E. R. Alexander of Columbla,
S. C.,.on Dec. 3, was elected Presis

.dent of the: Bankers -Association
-of the Southern States, at the final

session of the: two. day conference

‘held in Nashville, it was stated in

Associated ~Press adviges ‘fromi
Nashville; in whlch it was' also

stated:

Other officers elected ‘were Fred
W. Greene of Raleigh, N."C,, Vice:
President, and Ralph Fontaine ot-
Loulsvﬂle, Ky.; Secretary. = ..
The assocxatlonvoted o hold 1ts
1947 meeting in Alabama; either
in ermingham or Montgomery.

Weekly 'Lumber Shipments

0.8%, Below Production

According to the National Lum~
ber Manufacturers - ‘Association,
lumber shipments of 419 mills re-
porting to" the National Lumber
Trade: Barometer: were-0.8% -be~
low production:for the week end-
In the same'

ing’ Dec. ‘7, 1946.

week new orders for these mills:
\were 58%. below production, Uno.

filled orders files of the reportmg
mills, -amounted to 53% of stocks.
For reportmg softwood: mills, un~
filled. orders are equivalent.to 23

‘| days’ production at the current

rate, and gross stocks are equiv-
alent to 42 days -production. . .
.- For the year-to-date, shipments
of reportmg 1dentical mills: were
0.6% - below productmn, orders .
were 09% below productxon. -k
Compared to the average cor*
respondmg week of #935-1939;
production of reporting mills -was
19.9% above; shxpments were
28.8% above; orders were 5.6%
Compared to:the corre=
sponding week in 1945, produc-
tion of reporting mills was 39, 7%
above; 'shipments . were 457%
above;'! andi’ new orders were

28.8% above, ; 15 \,? i

beginning of 1943 .
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Weekiy Goal and. ﬂoke Prmluchon Slallshes

- Thie ‘total pireduction of vitiminous coal and lignite in the “week ||
‘erded Dec. 7,°1946, the last Week' of .the strike, was estimated by the .

. Uniited ‘States Burdau -0f Mines it 2,240,000 net ‘toris; .compared ‘With ||,

2,050,000 tons in the préceding week ‘and 12,276,060 'toris in thevcor=
respondmg week of last year. Cumulative output ‘dutring the calen-'
dar year through Dec.7,1946 totaled some 487,446,000 net ‘tons; ‘which|
Was ‘a ‘decrease of 10. 3% below - the: 543,291 000 tons mined m ‘the |
wnmarable perxod 'of 1945 ‘ended Dec: 8

Production.of Pennsylvania "anthracite for ‘the week erided Dee.
!7 1946, as estimated by the Bureau of Mines, was 1,251,000 niet tons,
“in inicrease '0f ‘88000 tons (7.6%) over the preceding week. ‘When
‘compared with the output ‘in the icorresponding ‘week of 1945 ‘there|
‘Sas-an increase -of 230,000 tons, or 22.5%: - Cumulative production of |
‘“hatd eoal in'the calendar year through Dec. 7, 1946, was approximated |

@t ‘56,856,000 net tors, which was &n increase of 9. 1% above ‘the 52,1

131 000 tons produced in the ‘comparable ‘period of 1945.

; The Bureau also reported that the estimated productlon of bee-
‘hive coke. in the United States for the week ended Dec. 7, 1946,
shbwnd a decrease of ‘600 tons when' compared with the output for.,
‘the Week ‘ended Nov.. 30, 1946; and Was 76,000 tons le5s than for the!
co:'i‘espondmg week ‘of 1945 / jnks

m’l‘tMﬁ’rED ﬂNTrm STATFS 'PRODUCTION ‘OF BI'I’UMINOUB COAL AND mGNI'rl
(In Net Tons)

Week Ended: i

—Jan 1to Date——
iNov. 80,

ec; 7, Dec 8 *Dec 7 Dec 8
ﬁitumlnouk voal and Ilgnite— 1946
Total, ‘includiig mine fuel.. -2,240.000 -
Ddﬂy average Ltk Bl ; 373 000

‘Bhbject torcurretit ‘adjustment,

410,000 , -2,046;000
YAverdge 'besed on ‘5-days.

ESTIMATED PROIJUC?TION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net 'I'ons)
“Week Ended-

1,708,000 - 1 aeo*ooo;

-——Calendar Year to Date——-
‘tDec. 7, - §Nov. 30, Dec '8, iDec.7,,. Dec.'8, ‘Dec, 11,
P!nn Anthraclte—- 1946 . 1946, 1945 - 1946 1945 930
‘Totalmcl coll, fuel  1,251;000: - 1,163; 000 1,021,000 56,856,000 52, 131‘600 48,685 000.
CUmmercial ‘prodiic: 1. 203,000 g 118 000" 982,000 54,664, 000 50 124,000 . -46,251 ,000

‘Beehjve Coke— ’ .
United States total- 8,500 9,100 84,500 3,900,200 4,940, 700 * 3)83,600

: Tnicludes washeéry' ‘and ‘dretlze ¢6a1 and eoul shipped By trick ‘from “wiithorized
uueratibns “4Excludes coll!ery ‘fuel.; 48ubjéct 'to revision. -§Revised:

ESTIMATED WEEELY PRODUCTION OF B’ITU'MINOUS CO&L -AND LIGNTTE,
BY STATES, IN NET'T

(The' current weekly estimates are based ‘i »railroad é‘sﬂoadln!s hna ﬂver émp-'
ly

ments and are subject to revision ‘on'‘receipt of
Bnd State sources or of final annual retumx from the ‘operators.) -

~Week'Entied==

~from distrlct

Nav, 30,
» 1945

| Btatei=
281000

Alabama.
‘Alaska
Arkansas :
Cuolorado s
georgia and-North Ca*tolma-_'_-_-..
litiols 5
lndbma 2
Jowh il
Kansas and Mlssom'l
;Eenthcky-—lfastern
eutucky—Westerﬁ T
Maryland
Michigan __: .
Montana . (bltummous nnd Hgnite)
New ‘Mexico.
North ‘and Bouth Dakota’ (lignite)
hio
'lo‘\l.rln‘hnmn e
Pennsylvan!a (bitumlnous)___----

gg;nn (bitumtnous and lismte)-_-
Virginia ...
Washington

TWest Vlrglum-—Southem
TWest Vﬁglnia——-Northem

Wy
§Other Westorn Btates

"Total ‘bituminous ‘ahd ifghite... 2,050,000 s ‘470 000

‘Ircludés’ dperation's on the'N. & Wi; C. & O Virginian; K. & /M.;
on the B. & O. in Kanawha, Mason and"dlny countles $Restof Sta
Panhandle District and -Grant, Mlneral and Tucker counties, $Inc) £
*Less than 1,000. tons

Coal E:fports Kitected by Strikes

Léss than ‘orie-half ‘the ‘coal allocated for export was'shipped dur-
ing the past three ‘months; dife ‘to maritime strikes in Séptember ‘and
‘October and to the miners strike which staited on Nov, 21, Dan H..
Wheeler, Deputy Solid Fuels Administrator, announced on Dec, 14,

November shipments totaled 1;251,507 gross toiis, or only 42. 6%

i 139 000

Oregon,

‘of its 2,939,120 gross tons ‘allocated. No shipments of bituminous |

iohl were made after the freeze ‘orders became effective on Nov. 16
extept for three ‘cargoes which were permitted to load with coal for!
gas plants in South America. Shipments of anthracne were not -af-!
fected by SFAW Ti'eeze orders.

S6lid fuel ‘exports during October totaled 1.072,048 gross tons, ‘or |
45479 -of ‘allocations “of 2,344,500 gross tons. September exports:
amounted to 1,631,945 gross tons, or-54.6% “of allocations of 2,989, 500
‘gross tons.

In co’mparison, Auigust coal exports amoUnted to 2,406,084 gross

{fons, or 91% of total allocations,
" -Total-exports for September; Odtober and November weré 3.955, —f
500 gross tons, or 47.81% of ‘allocations amounting to 8,273,120 gross
‘tons for the three months. The ‘difference, 4,317, 620 ‘gross ‘tons, |
should have gone principally to Eutropean c0untr1es s

Except for ‘coal procured for Itdly by the United Nations Relief:
and - Rehabilitation ‘Administration’ and that shipped by ‘the U. S.!
Army, 'all 'coal ‘exported ‘was 'purchased 'by the importing cotntry,!
either through the Treasury Procurement ‘program or thl‘oug‘h com-
mercial channels.

From April 1 through 'Nov 30, 1948, sohd fuel exports to Europe
and Africa have totaled 10,371;960 gross tons of which 8,546,999 gi'oss!
tons were shipped to the ]iberated areas of EurOpe and to Italy and:
Yngos1av1a The ‘remainder of 1824 961 gx‘oss tons went to ‘other
European countries-and Africa.

- Since the inception of the Solid Fuel Adminlstratlon export pro-\
gram on Aug. 1. 1945, to. Nov. 30, 1946, this'country hds shipped 18, -
504,575 gross tons to liberated areas in Europe, Ifaly ‘and Yugoslavia,
and. 3,407,309 -gross tons to other counfnes of Europe and to Africa, a
total of 21,911,884 grosd:tons, 2 ¥

“1'in the week ‘ended Dec.-

by the United States Bureau ‘of Mines ag fhe #
nes as the requirement for - the 'loarns reported ‘as ‘approved: sald

| barrels of resiqual fuel oil.

1946 194 L.
2,050,000 12,276, 000 487, 446 600 5'43 291 ;000

| "Néw ‘Ydfx-Petfna -
i| Florid|

il #*Ohio—Southea;
Ohio—Other

|° District v

| Colorado ..

! r’Pennsylvmzlu Grade (!ncluded aboVe)-c.

" ilseveral ‘fleldg ‘which were ‘exenipted enfirely ‘and ‘of ‘certaln
| shittdowns were ordered for from 8 to 11'days,

{ Daily Average Crude Oil Prudlreﬁ‘on fof We‘ek
‘Ended Dec. 7, 1946 Decreased 99,824 Barrels

. "The American Petroleum Institite estimates that the daily aVer—
arge gross crude oil 'production for the week ‘ended Deo. 7; 1946 Yas
47694,750 barrels, @ decreaSe 'of ‘99,824 barrels per day from ‘the pre- |,
tedmg week, but was 225, 850 batrels ‘per day inexcess ‘of the outpt’
8, 1945, fThe Qaily ‘average figurs estimated

‘onth of Décember, 1946 whas' 4/677,000 barrels, Daily production
Tor the ¥our weeks ented Dee. 7, 1946, averaged 4,772,800 ‘bafrrels
The Institute’s statement further adds; :

Reports received: from refining ‘companies mdicate ‘that the fin-|
dustry Aas a 'whole ran o stills ‘on a Buresu
‘mately 4,720,000 barrels ‘of crude ‘il ‘daily ‘and produced 14,845,000
‘barrels of gasoline; 1,866,000 barrels of kerosirie; 5 ,870,000 ‘barrels of
distillate fuel, -and 7,847,000 barrels of res:dua’l fuel ‘oil during ‘the’
week ended Déc; 7, 1946; .and had in 'storage at the end of that week'

188,183,000 baryels -of i‘mished anfl unfinished ‘gasoline; 19,527 boo '

‘batrels of kerosink; 63,861:000 batrels of dfstlllate fuel, anfl 57,209,00?)

‘DALY A‘vmmz 'CR"(JDE O1L PRODUCTION (m URES I asmnms)

State Actual Productio
“B.of M. Allow= W (;ll:ankne

‘Caleulited . ablés L it

Requlremehts ‘Begin, ‘Previbils

‘Décember Dec. 1 Week

48;200 ¢ =—=1,150
8,400 i e
7,600

'19v‘o‘ob :

& Weeks
‘Ended
Dee. 7,
1946

149,500
7780

Wedk ©
El’(dEd
Det,'s,
'1945

“West ’Virgmla

‘Andiana .
Allinofs L.
Kentucky
Michigan' _.
Nebrasky .

Oklahoma .-

Texag—
District T2
‘District 11
‘Distridt TII._.

. ‘District TV.:

44,550
1750
249,850 .
+371,060
18,850

45 100

268, aso
367,630

263/000

210,000
380,000

5
362,400 242150,

388, obo

18,950
144;550
455,350
352600

38 350
,322 300
'103;850. -

35 100

* 29,100

=18, /450 505, /650
=~ 2,900 120 700 '
i 4 450 180,650

_ —86,300 2,076,160,

4 /40D 792800 - 75300,
.+ 850" 300}500 2952!00

41,250, :402,000 .. - 3/10,800

J ‘80 73,350 . 16,100
+ '700 79:600 54; ng

1;350
+ 1*100 100,900

. 500
= 300 105,250
~— 1,300~ 23580
~=8BO‘ - (37,950
410,200 "8’7‘3 ,650 -
4,694,750 ' ~99,824 4,772,800

4,468, 900
169,100 7 == 2,980 162,450

85,700
"% These re ‘Buréaii of Minds ‘calotilations of ‘the redfutrerishts ‘ot Horiestic criide 511
| #as6d upon 'edrtain /premises ‘outlined in -its:-detatled forecasts, 'They. 'includgb ‘the!
condensate that'is'moved in‘crudepipe lines. The A. P,-T. figures are’crude ‘ol only,
‘As ‘réqiitréments ‘mey 'be siipiplied efther /from -stocks -or ‘from 'Hew protuction,. ‘cons’
templated  withdrawals ‘from ‘crude -ifiventories ‘miist. ‘be
by the Bureau :from its’ estimnted requirements ‘to
srude to.be produced,

10klahoma, Kansas, Nebraska ﬂgures are for Week ended 7: 00 ‘8. m ‘Dec. 5, 1946..
'4This is the net basic dllowable ds'0f Dec, 1:calctilated on & 31.da basi
‘éludes’ shutdowhs and exemptions for 'the entire ‘month. = ‘With ‘the eb;:ceutlghmll;ti.'
‘GtHer ‘flelds ‘for Awhichi
the ‘entire:State 'was ‘ordered shit ‘down
for ‘8 days, no''definite ‘dates ‘during ‘the month being specified; ‘operators ‘only being '
teqtiired ‘to shtt down as best suits their ‘operating  schedillés ‘or ‘labor 'nééded to
operate leases, 4 'total equivalent to 8 'days shutdown: time ‘during the calendsr ‘mionith -

§Recommendation of Conservnﬂon ‘Committee ‘of Californiia ‘Ofl Produicers,

. District VIIB
District YII—C

(== 1,660

<iatl ooo__

: 2 010,450
93,050
s iy -310,200°

444,000 | 403,250,

81,247 773,500
; 80,750,

1,050
102,200

.. 500
105,250
23 150

850
Q'IG 300

2,060,000 42,000,267 1,918,900

382,000

76,000
60,000
12,000
98,000

‘96,000

32,000
California” 845,000

Total Unifted Stdtes 4. 4 671,000

gk Total Loufsfana. .

Artkansas _._-
Mississippi
‘Alabama . --
‘New Mexico—58

New Mexlco~—other-_§
Wyoming ..
Montang ...

109,000

20,300
120,980

5840700 ‘836,500

‘determme the attiount of ‘tiew|

"RUDE RUNS TO' STILLS; PRODUCTION ‘OF - GASOLINE; STOCKS ‘OF lesum:
~AND ‘UNFINISHED GASOLINE, KEROSINE, -GAS OIL ‘AND ‘DISTILLATE FUEL
AND RESIDUAL FUEL OIL, WEEK ENDED DEC. 7, 11946

(Flg\n'es In thousanids of barrels 6f ‘43 gallons éach)

Figures in 'this ‘sdction inelute repdrted totals plus an

estlmate ‘of um-eported ‘éniolnts ‘and 'are ‘therefore ‘on ‘a

- ia Buﬁeau: Folr iwllnizes L
asoline $Finish’ $8tks. of 48t

‘% Delly Crude Runs Product’n . End tsfoc ks GasOll 30}{3

Refin'g . toStills ' at Ref. Unfin, & Dist. 'Resm
Capac, 'Dally % Op= 'Inc. Nat. Gasoline Kero- Puel | -Fuél
Reportg Ay, erated  Blended  Btocks . sine ‘oil
99.6 86.5 . 1,887 18,930 ' 8,642 +23,031
6.3 1.3 305 ‘2,406 4 548
‘84, 103.2 252 905 99

‘87.4 2,716 7,605
804 1376 3,278
‘63.6 1,017 575

894 3,247 11,093
117.8 1,109 ' 4289
510

36

417.6 167
471
12,326

District—
Zast Coast ..i......
Appalachian—-
Distriet 'No, 15...o
; Dlsrrict Nu 2
(nd., Ky. i
Okla., A Kans

i| Texas Gulf Coast. ...
Louisiana-Gulf Coast.
No. 'La, & Arkarnsas...
Rocky Mountain-—
New Mexico ... 3 X 7
Other Rocky Mt..... 11758 393
Salifornfa Lol il o 3 81 6 +2;279

rdtal U. 8. B, of M, : T,
basis Dec. 7, 19462  85.8 4,720 8'4:9

fotal U, 8."B. of M. s
basts Nov. 30, 1946 84.7

1.8.B. of' M. bnsis
'Dec. '8, 1945

10,’11'7
382
2
4,810
d, 81‘7
’7

"1 181
2,343
161
59"

. .'618
28,618

159

86
1,795
16,266

846

57,200,
58, 647
117490 42,560 '44‘0‘79

tIncludes \fnﬂnished

14,845 19/527 63,961

66,062

*88,183
88,371

14,503 167,404

'Includes unfinished “gasolirie stocks of 8,495,000 'barrels,
gdsoline stocks ‘of 8,517,000 berrels.  1Stocks 't réfineties, ‘dt  bulk teriminals, in
‘transit ‘and in pipe Tines. §In ‘dddition, there 'were . produced 1,866,000 barréls ‘of|
kerosine, 5,870,000 barrels ‘of gas oll ahd ’dismlates fuel oil and 7847 000 ‘barrels of’
‘residual luel ofl in the week ended . Dec. " 7, : 1946,  which -compares: with 1,896,000
barrels, ‘5,258,000 barrels ‘#nd 7,672,000 ’barrels, respectlvely in-the precedlng weelq

85.8 4707 15145 20,458

4,437

and 1,631,000 barrels 454% 000 bnrel}s ‘ahd 8738,000 'barrels -réspectively in. the
week ended Dec. 8

'of Mines ‘basis ‘approxi- |’

0i| tock, Fla., $85.000.

97,500,
400:
150,260

‘detlucted, ‘as ‘pointed vut | @

b

’ﬂepbrl on m
“Prefab” Loams -

Reconstruction’ Finance : Corpo-—

| tation iprefabricated housing loaiis
went above' $4,000,000 on Dec: 3
and two -more apphcations totzila
itig $26,000,000 Wete reopened, de-" -
eording to "Washington: advices
rom ‘the -Associdted Press. | New '

the ‘pregs aécounts were: :
Clemerits . Corporation, Souths

‘.port “‘Conn,, :'$1, 100 000 for. 2500

‘nmts

Lamiuated Wood Products Chl—.’
/tago, '$130,000. for produdtmn of a .
‘new ‘type ‘of flooring:

Interlocking Walls Corporatlon,
Los: Angeles, $69,000 for a new’
‘type wall material for 1,000 homg
-The redpéried cases Were those of

; Andrew J.: Higgins, Tnc., ‘of New’
‘Orleatts; seeking $11;000;000; and

‘| Reliance Houses, Inc.; Lester, Pa o

$15,000,000. -
‘Previously ‘RFC . had gz‘anted a

| total of "$2,850,000 in loans to the'

|'Gerferal Panel Ccrpora'ﬁmh iof Los"
‘Angeles; the Knox 'Corporation; of -

‘:lemson, ‘Ga.; Continental ' Basic

 Materials, of ‘Chula Vista, 'Calif.,

50‘ and ‘Unit Structures Inc,, ‘of Pesh-
| tigo, :

n adﬂltidn RFC listed these ‘ap-
pliéztidns as pending, without any .’

0| decision one way or the ‘other:

Timber Fabricators, Ino Sham-

’Orawford and 'Company, Baton

/f Rouge, ‘L., $850,000.

‘Vdduum Concrete Corporatxon,
Philadelphia, '$500;000. .
Western Gypsum Inc ngurﬂ

\Utah, $800,000.

Death of Dr. ROWe ’

Dr. Lo 'S. Rowe, économist and’
Direttor . General ‘of thé . Pan
American Union, died Dec. 5when
strtick by an attomobilein ‘Wash-. -
ington while erossing the street in-
‘front of ‘the Boliviah Embassy cn.
Massuchusetts  Avenue, ‘Where e’
‘Wwas #oihg to "attend "4 réception
in ‘horor of ‘Guillermo ‘Giitierrez,
headof the Boliyiah Dévélopmem
Corporation. In a letter.the. fol-
Jowing day to Dr. Antonio’ Ratha,
‘Chairméan ‘of ‘the Pan’ Anerican’
Union's Governing ‘Bodid, Presi-
dent Triman expressed ‘shock ‘and
‘sadness ‘over Dr. Rowe’s “death,
|'eaying'that the catise of Par Amer-
icanism thus™*‘loses an earnest and
#ble’ '¢hampion.” “He' will - be
‘greatly miss'ed ‘and widely
motzt'ned ” eoncluded ihé Presr—‘
den i
Dr. Rowe, who "was '75 years of-
Jage, had béen Direvtor General of
‘the "Pan’' American . Unioh since:

1990, - tn 4hie Philadelphia “Eye-

ning Bulletin” of Dec, B it was"
stated, in part: :
YA native of McGregor Iowa

I Dr; Rowe ‘was a graduate ‘of the '

| Udiversity of Pennsylvania and a’

/| former faculty member in- the
i Wharton : School.
| Philadelphia with ‘his fatnily ‘in’

He came to

1879, Hé was . gradudted from
Cenftral High School, and ‘enrolled
-at Penn. He won his Ph.D;‘degree
at the University.df Halle in’ Ger~
many, and ‘returned ‘to Penn ‘to
study law.

“Dr. Rowe was admitted to the
‘bar ‘in ¥895." He 'held ‘honotary
degrees from universities in ‘Af-"
'gentina; Peru and ‘Chile, and ‘had ~
‘béen awarded ‘a fiumber of medals’
by South American ‘countries in’
Tecognition 6f his quarter-century
of ‘work with the Pan-Amencan

|'Union.

“He was Assistant Secretary of
the ‘Treasury in ‘1917- 19, “and
| served ias ‘head of 'the ‘State ‘De-
‘partmerit’s’ Latin-Amdérican -divic
‘sion ‘until ‘He -became ‘head ‘bf ‘the
Union, which ‘s the ‘official ‘inter-
national organization -of hé- 21
Republics ‘of the ‘Western Hemix
‘Sphere e

foitized for FRASER
tp:/ifraser;stiouisfed.orgl,
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,_-Iten’-zs About Banks,
i Trust Companies

" The annual ' Christmas ' Carol
Concert of the City Bank Choral
Society, composed of employees
of The National City Bank of
New York and City :Bank
Farmers Trust Company . was
‘given ‘on  Wednesday evening,
“Dec. 18 at 5:30 p.m., on the Main
‘Bank Floor at 55 Wall Street.
Lawrence W. Huse was the con-
‘ductor and Carlos F. Newman,
organist. Natalie Liddell is. Chair-
-wiian of the Choral Society. On the
. 119th;20th, 23rd, and. 24th of  De-
- -cember daily organ. recitals will
‘be: given on the bank floor from
noon to 1 pm. !

2 At the regular meeting of the
Board of Directors of The Na-
tional City Bank New York on
‘Dec, 17, the following were. ap-~
pointed resident Vice-Presidents:
‘Alexander D. Calhoun, John T.
.Reed, Charles R. Varty and Henry
H. Whitman. All are assigned to
.the Overseas Division. The fol-
-lowing were appointed Assistant
,Vice-Presidents: = George' E,
. Barnett, Leslie C. Riggs, Charles
H. Larson and John I. Pearce,
-Henry H. Debes was made Assist-
ant Comptroller, and the follow-
ing  were appointed ' Assistant
Cashiers: Donald M. Lovett, Hol-
lister: B.. Cox, Edward A. Jesser,
Jr., Peyton F. McLamb, Walter W.
Jeffers, and John K. F;tzpatrick.

* Frank K. Houston, Chairman
has announced that the Board of
Directors of the Chemical Bank
& Trust Company of New York
authorized on Dec, 12 the frans-
fer of $5,000,000 from undivided
profits to surplus thereby increas-
ing ‘the .surplus . to: $70,000,000.
... Combined Capital & Surplus now
. totals. $95,000,000,

E., Chester. Gersten, President
of The Public National Bank and
Trust' Company of New York, an-
mnounces the appointment of Omar
R. 'Dedert, who is located at the
‘Main Office, as Assistant Cashier,

i B LR 3 ;
:}ngrthur S. Kleeman, President
of Colonial Trust Company  of
.New York announced on Dec, 16,
the appointment of Warren A.
. Poitras as Assistant Secretary and
Assistant Treasurer. Mr. Poitras,
~who recently returned after four
‘years’ service as a Special Agent
- in the Counter Intelligence Corps
‘of the United States Army, is in
the Correspondent Bank Division
‘of.the institution. He is a member
of: the . Young Men’s Board: of
" Trade of New York, and Chair-
man  of the National Opinion
Forum Committee, - '
¢ Mr. Kleeman' 'also announced
the appointment of John Dowling
as an Assistant Manager in the
‘Foreign Division., Mr. Dowling
was’ for many years in the For-
ieign:Department of the National
.. City'Bank, and during the war he
. served ;as a chief Yeoman in the
United States Navy. i

- The election of C. William Bor-

. <hers . from Secretary: to Vice-
. President and Secretary of  the
North Side' Savings Bank, 3230
Third - Ave., New York ' City
{Bronx) was announced on Dec.
9 by, the bank’s President Fred
Berry. Mr. Borchers has been an
-employee of the North Side Sav-
ings Bank for the past 27 years.
.He ' began  his ‘career with the
Bronx institution as a clerk. In
making the announcement, Presi-
.-dent Berry stated that'“it is the
policy of this: bank and always
will be, for promotions to. execu-
-tive positions within this savings
institution to be made, whenever
possible, among our - own em=
_ployees.” Mr. Borchers, who re-
. ‘gides in 'Ardsley, is a director of

i

the  First National Bank. ‘of
Ardsley; after six years of serv-
ice  on the Ardsley Board, of
Trustees, Mr. Borchers is now

serving as Mayor of that Village. | 65

et

Eugene J, McCarthy has been
appointed Assistant Treasurer of
The County. Trust Company of
White Plains, N. Y. according to
a statement issued by Andrew
Wilson, : Jr., President. Mr. Mc-
Carthy, a resident of Scar§dale
for five years, has been associated
for the past ten years with the
Bank for Savings in the City of
New. York in. charge of West-
chester and ‘upstate -New Yor}c
mortgage activities. Prior to his
connection - with ‘the Bank for
Savings, he was identified with
real estate sales and management
in New York City, Mr. McCarthy
will be ffiliated with the mort-
gage department of the County
Trust Company.

The Dime Savings Bank of
Brooklyn, N. Y. will entertain de-
positors and friends on Tuesday
afternoon. (Dec. 24) from oéne to
two  o’clock with a program of
Christmas Carols sung by the
Glee Club of the Bank, at their
main - office, Fulton  Street and
DeKalb “Avenue; Brooklyn. This
will be the 13th annual Christmas
Carol Sing to whichthe public
has been invited. Song booklets
are distributed so that everyone
may ‘participate in the Holiday
singing. The Dime Savings Bank
Glee Club: is  composed of 37
voices, under the :direction  of
Grant Smith, ‘organist and Choir-
master of Trinity Church, Ossin-
ing, N. Y. George C. Johnson,
President of the Bank will extend
Seasons Greetings ' during the
program, The Christmas:  Carol

"Program will be broadcast from

the' bank ‘over: Radio Station
WNEW (11:30 KC.) from 1 p.m.
to 1:30 p.m. :
Stockholders of Brooklyn Trust
Company of Brooklyn, N.-Y. have
been asked to ratify a Pension
Plan for the benefit of employees
of the Company and its affiliate,
Brooklyn City Safe Deposit Com-
pany, at the annual meeting to be
held on Jan. 13, next. Under the
plan as submitted, which if rati-
fied will become effective Feb.
1, 1947, all employees ‘under the
age of 65 who have five years or
more of continuous service with
the Company will be eligible to
become members of the plan‘on
its effective date and those with
less than five years’ service will
become eligible on the first of the
month following completion of
five years’ service, provided they
have not then attained the normal
retirement age of 65 years. Mem-.
bers of the plan will be entitled
to receive pensions on retirement
at age 65, which ‘will. be deter-
mined: by length of ‘service ‘and
amount of salary. The formula for
determining the total pension, on
an annual basis, will be as follows:
For Past Service (prior to Feb. 1,
1947): 1% of annual rate of salary
as of ‘Jan.:1, 1947, multiplied by
the number of years of past serv-
ice excluding the first five such
years. -For Future
Feb. 1, :1947): 1%. of the: first
$3,000 of annual salary plus 2%
of the excess over $3,000 for each
year of future service. %
“The announcement. also says: -
“The entire cost of past service
pension credits will b& borne by
the Company. Employees receiv-
ing salaries of 3,000 a year or less
will not bé required to cortribute
to the cost of the plan. Those re- |
ceiving over $3,000 a year will
contribute :approximately: 6% of

ervice (after|:

the excess of their annual salaries
over $3,000. :

“The pensions will be insured
and paid by the Equitable Life
Assurance Society of the United
States under 'a  Group Annuity
Contract, except those of persons
already over 65 years of age on
the effective date of the plan,
which will be paid directly by the
Company in the same amounts as
though  such persons had been
covered by the Group Annuity
Co,r}tract and had retired at age

In a letter to stockholders ac~
companying the plan ‘and - the
notice of the meeting, George V.
McLaughlin, . President of the
Company, stated that the cost of
funding pensions based on past
service had been estimated at ap-
proximately  $1,230,000, - which
may. be paid: in:instalments over
a period of 10 years or. longer.'
Mr. McLaughlin said further that

the cost of future service pension:

credits to be paid by the Company
in the first year had been esti-
mated at approximately  $95,000
and that the cost of providing
pensions for persons over 65 years
of age on the effective date would
be approximately $37,000 for the
first year of operation of the Plan.

Directors of the State Bank of
Kenmore have voted to' recom-
mend to stockholders that they
approve a 50% stock dividend,
President Albert A, McMullen an-
nounced on Dec: 11; it was stated
in the Buffalo “Evening News” of
that date. The stockholders will
vote on the proposal at their an-
nual meeting Jan. 14. From the
“Evening News” we quote:

If the measure is approved, the
stockholders would receive a
half share for each share held.
The par value of the stock would
remain at $10 a share but the in-
stitution’s capital would be raised
from $200,000 to $300,000. Funds
for the stock dividend would be
provided out. of the bank’s sur-

plus of $400,000. Mr. McMullen |.

said the proposed stock dividend
has been: approved by the State
Banking Department.

“Directors also' declared a cash
dividend of 75 cents a share, pay-
able ‘Dec, 31 to stockholders of
record 'Dec, 20. This will raise
total dividend disbursements for
1946 to $1.50 a share, the same as
paid in 1945. Previously this year,
the bank distributed three divj-
dends of 25 cents each. The stock
was bid Tuesday at 30.” . ;

A 50% stock dividend, payable
to stockholders of record on Dec.
30, has ‘been declared by the
Lockport Exchange Bank of Lock-
port, N. Y. it-is learned from the
Buffalo “Evening News” of Dec.
11, ‘The paper from which we
quote added: :

For each two. shares held, the
stockholders -are to receive one
share of stock. A cash dividend of

30 cents a share on stock of record |’

as of Dec. 10 also was voted by
directors. This was designated as
20 cents regular semi-annual and
10 cents extra, making a total of
50 cents for the year.

* Col. Robert A, Duffy, who prior
to his service in the war was as=
sociated with the-Federal Reserve
Bank of Boston, has joined the
Marine National Exchange Bank
of Milwaukee, Wis. and has been
assigned to the trust department;
§hls was made known in a recent
issue of the Milwaukee “Journal.”,

Roger Amory, Chairman of the
Board of National Rockland Bank
of Boston, has purchased approxi-
‘mately 10,000 shares of the bank’s
stock, formerly held by the Wil-
liam A. Gaston estate and the late
;{enry G. Lapham, it ‘was’ stated
in the Boston: “News’ Bureau” of
Dec. 12, which “further said. A
moderate  amount- of the stock
has been resold to other directors
of the bank. Whereas ‘the “two
blocks earlier had been “hanging

been’acquired by Mr., Amory;fox

permanent investment based :on
his confidence in the future of the
bank. ‘

The Capitol National Bank &
Trust Company of Hartford, Conn.
has increased its annual dividend
distribution and increased its sur=
plus ‘account. by $100,000, it was
reported by the Hartford “Cour-
ant” of Dec; 5, which added:

“Directors at their meeting on
Dec. 4, declgred. the usual extra
dividend of 50 cents a share and
a semi-annual dividend of $1 a
share against 75 cents declared
previously, both payable Jan. 2
to stockholders of record Dec. 4.
With the extra the new annual
dividend ' rate ‘becomes $2.50 a
share against $2 previously.

“Transfer. of $100,000 from the
undivided - profit account makes
new  ‘surplus: $400,000,  capital
$300,000  and* undivided = profit
more than $100,000.”

Frederic' P, Fiske, President of
the Montclair Trust Co., of Mont-
clair, N, J., announced on Dec. 16
the election -of Albert M. Stanton,
Jr., as Executive Vice-President
of the bank. This was indicated in
the Newark “Evening News”,
which said that Mr, Stanton who
held the office of Vice-President
and Secretary, also has been a
member of the board of directors
the last two years. It is added that
he is a member. of the Class of
1926 of the University of North
Carolina and has devoted his en-
tire career to'banking. He entered
the trust company in 1934 coming
from the North Carolina Bank &

- Trust Co. of Greensboro. He is

also a director of the Essex Title
Guaranty & Trust Co..

The Columbia National Bank
of Washington, D. C., capital
$250,000, was-placed in voluntary
liquidation effective Nov. 30 hav=-
ing been absorbed by the Ameri-
can Security & Trust Cmpany of
Washington.

The issuance of a charter on
Nov. 29 by the Comptroller of the
Currency for the Forest Park
National Bank, of :Forest Park,
111, was made known by the
Comptroller’s Office ‘on Dec. 9.
The bank, which has a capital of
$100,000, is a conversion to the
National System of the First State
Bank .of Forest Park. '

According to Robert Lund,
Detroit “Free Press” financial
writers the National Bank of
Detroit - has completed .another

phase of its long-range program, |11

as outlined in the bank’s annual
report, when directors approved:
1 Retirement on:Jan. 6 of the
remaining - $8,500,000 ~worth = of
preferred stock held 'by the Re-
construction Finance Corporation.

2. Payment of a 20% stock divi-
dend Feb. 1 to stockholders of

record Jan. 6 and declaration of

the semi-annual dividend of 65
cents per share on 1,250,000 shares
now outstanding, payable-Feb, 1
to holders of record Jan. 3. In re-
porting this in the Dec. 10 issue
of ‘the “Free Press” Mr. Lund
further said: 7

“Chairman Walter S.-McLucas

‘disclosed ‘the - actions  following

approval by the board: of direc-
tors.” :

Retirement of the stock held by
the RFC was made possible by
retention in the capital structure
of a “substantial portion” of the
bank’s earnings since 1933, Mc~
Lucas explained. :

-RFC invested $12,500,000 in the
bank at the time it was formed in
March, 1933. The Jan. 6 retire-
ment. -will  discharge the entire
loan. :

The Mercantile-Commerce and |

Trust - Company, St. Louis, an=
nounced on Dec. 10 that Gale F.
Johnston, ' Vice-President. of the
Metropolitan Life Insurance Com-
pany of New York, will be elected
President of the Bank: at its-an-
nual ‘meeting, Jan. 15, .and “will
assume his duties-on Feb; 1. Mr.

W. L. Hemingway, who has been
President of the Bank' since Jan,
1933, will be elected Chairman of
the Board. Mr. Johnston, a former
resident . of  St. Louis, has been
residing in New York since 1942,
where he has served as Vice-
President - of the  Metropolitan
Life = Insurance = Company. . in

‘charge of group insurance sales

in the United States and Canada,

Since moving to New York, Mr,

Johnston has served as a Director
on' the Advisory Board of the
Chemical Bank and Trust Com-
pany; Director of the Transdelta

Corporation; Commissioner of and

Director of the Greater New York
Councils, Boy Scouts of America;
Member National Executive
Board, Boy Scouts of America;
Consultant to the U. S. Treasury
for sale of War Bonds and other
securities, making ‘a’ tour of ‘42
states in the promotion of War
Bond Sales; Chairman for New
York County in the Victory Loan
campaign: Chairman of the Life '
Insurance Division in six war
loan campaigns; Member of the

Executive Committee of the War

Finance Committee of New York

State; National Director and Vice

Chairman of the New York Com-

‘mittee of Russian War Relief;

Member ‘Graduate - Council and -
Vice Chairman of the Alumni
Committee of Princeton Univer-
sity. An item indicating that Mr.
Johnston would become President
of the Mercantile - Commerce

'Bank & Trust Co. appeared in our .

Dec. 12 issue, page 3013,

‘The ' election " of Victor E.
Cooley, as a director of the First
National Bank of St. Louis, Mo.,
was reported on Dec. 11 by the St..
Louis: “Globe Democrat,” which
also noted that Mr, Cooley is
President - elect  of the " South
Western Bell Telephone Com-
pany. The same paper said:

“Bank declared $1 per share,
60.cents of which is an extra divi=
dend payable Dec. 20 of record
Dec. 13, and 40 cents payable
Feb. 28, 1947, of record Feb. 21, -
Also authorized was the transfer
of $1,800,000. from ' undivided -
profits to surplus, bringing totak
surplus to $9,300,000.”

The Board of Directors of the
Boatsman’s. National - Bank, ' St.
Louis, Mo., have authorized the
tx:argsfer of $100,000 from un-
divided profits to surplus, bring-
ing the surplus account to $3,-
000,000, it was stated in:the St.
Louis “Globe Democrat” of Dec.

*

Bernard . Zick; Jr.,” formerly
President’ of the ' First National
Bank .of Independence, Mo., die®
on Dec, 6, at the age of 73. Mr.
Zick, -according to the Kansas:
C}ty “Timés” was President of the
First National Bank of Indepen=
dence from 1903 to 1925, when he’
left to become an official of the:
Kansas City Wholesale ‘Grocery
Company. : . :

At _the close. of the annuak
meeting . of the Citizens and
Southern National Bank, Atlanta,
Ga., 'Mills B. Lané€, Jr., President.
announced, according to the At<
lanta “Constitution” of Dec. 11,
that James N. Frazer was elected
Director, and Fred E. deBray,
William - Rentz, and John J.
O'Neill, " all of Atlanta, were
elected to junior officerships. At.
the same time Mr. Lane made
known that there had been voted
a regular and special dividend for-
stockholders, and additional com=
pensation for.all officers and em~
ployees of the bank. The “Con-

‘stitution’” said; :

“Action on the dividend was:
applicable to the first six months
of 1947 and included payment of
a regular: quarterly dividend of
20’ cents;per share on Jan. 2 and
April 1,°1947, and an extra divi-
dend of .20 cents per share on

Jan, 2.
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Security Traders Ass’n of New York

Frank Pavis, Chas. E. Quincey & Co.; Michael J. Heaney, Joseph McManus &

] Arthur Schwartz, Bache & Co.; John J. O’Karnie; Jr., John J. O’Kane, Jr, & Co.;
Co.; Joseph Janareli, :

J. Wm. Kumm, Dunne & Co.; David R. Mitchell, Blair F. Claybaugh & Co.

Eugene Stark, Merrill Lynch, Pierce, Fenner & Beane; Joe Eagan, Frank C. Edward O’Kane, John J. d’Kane, Jr. & Co.; Bill Eiger, Hart Smith & Co.; Frank
Masterson & Co.; Wm. Schmidt, Laird, Bissell & Meeds; Fred Fox, P. F. Fox & Co. Mackessy, Abbott, Proctor & Paine; Peter Barken. .

George Frings, Fitzgerald & Co.; James P: Cleaver, Goodbody & Co.; Frank C. Sid. Siegel, Siegel & Co.; Murray Barysh, Ernst & Co.; Herb Lax, Greenfield,
Masterson, Frank C. Masterson & Co.; Larry T. Doyle, Hardy & Co. Lax & Co., Inc.; Abe Strauss, Strauss Bros., Inc.; Thomas J. Heffernan, Hardy & Co,

A g P M
i oy 7

Harry Arnold, Paine, Webber, Jackson & Curtis; Irving Stein, L. D. Sherman Thomas S. Evans, Lee Higginson Corp.; Homer O’Connell, Homer O’Connell

& Co.; George Searight, Aetna Securities Corp.; W. Foster Webster, Hardy & Co.; & Co.; Richard Abbe, Van Tuyl & Abbe; Arthur Hamill, Lee Higginson Corp.
Howard Brown, Ingalls & Snyder.
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Annual Dinner and Election

Pictorial Insert B

: . T 3 : ; King, King & King; Nat Krumholz, Siegel & Co.; Sam Magid, Hill, Thomp~-
Harry Michels, Allen & Co.; Jim McGivney, Hornblower & Weeks; Irv Manney, Sam ANg, 5 "
Eisele &ryKing, Libaire, Stout & Co.; Allan Lopato, Allen & Co.; Larry Wren, Allen son & Co.; Frank J. McCall, J. F. Reilly & Co.

& Co.

.. Thomas Shortell, Newborg & Co.; Bernard Conlon, P. F. Fox & Co.; James F. Jack Blockley, Harris, Upham & Co.; Milton Van Riper, Mackubin, Legg & Co.;
Fitzgerald, Paul & Co.; Ben Van Keegan, Frank C. Masterson & Co. John Ohlandt, Jr., J. Arthur Warner & Co.; Walter F, Saunders, Dominion Securities
Corp.

3 ; > . i ; . A, Fi i . Kassebaum, Van Alstyne
D. Raymond Kenney, First Colony Corp.; Edmund A. Whiting, Peter Morgan D. A, Fitzpatrick, Van Alstyne, Noel & Co.; John E ) yne,
& Co.: King Ghegan, Ira Haupt & Co.; Charles C. Horton, Kaiser & Co. Iggf; g %%" Joseph M. Kelly, J. Arthur Warner & Co.; Tom Greenberg, C. E. Unter-

SiE it 0

Arthui B.:Retallick; Van Alstyne, Noel & Co.; Duke Hunter, Hunter & Coi; +B. W. Pizzini, B. W.Pizzini & Co.; John F. McLa ughlin, McLaughlin, Reuss &
Chet de Willer, C. E. de Willers & Co. Co.; Louis Gibbs, Laird, Bissell & Meeds. TN T
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Meeting Held December 6, 1946

John M. Mayer, Merrill Lynch, Pierce, Fenner & Beane; S. Joseph Florentine; John Heck, Townsend, Graff & Co.; R. Sims Reeves, Blazr & Co- E Mlchael
Harold B. Smith, Collin, Norton & Co.; J. Jay Schwadron, Burke & Co. Growney, Growney & Co.; ‘A © Huff, Georgeson & Co,

John J. Farrell, Coburn & Middlebrook; Robert J. Sullivan, Coburn & Middle- Al Marsland, Wood, Gundy & Co.; Paul Morton, Peter P. McDermott & Co % Nat
brook; Charles King, Charles King & Co.; Bill Doherty, A. M. Kidder & Co. Greene, Simons, Linburn & Co.; Murray Perlman, S. K. Cahen & Co.

Adrian Frankel, Seligman, Lubetkin & Co., Inc.; Trving J. Silverherz, Seligman, 0. D. Griffin, Lord, Abbett & Co.; Maury Hart, New York Hanseatic Corporafwn,
Lubetkin & Co., Inc Ed%vard W. Russell, Selzgm(m Lubetkin & Co., Inc.; Charles Martin L. Levy, Lee-Willen Co.; Harold F. Rees, Newburger, Loeb & Co. . -
O’Brien Murphy, Merrzll Lynch, Pierce, Fenner & Beane; George L. Collms Geyer
& Co.

i i i .; Otto A. B 1d, B ld & Co.; Edward J. Walter Filkins, Troster, Currie & Summers George Martens, Cohu & Torrey;
Marl?}?:;:f Vvl‘lrg'ttrl?g:lﬁa ﬁzezgz)s.?’?;rfesc '%,’ FO):'?J T gzv;a& Co'erwa @ o war Harold Burke, Auchmcloss Parker & Redpath; John D. Hines, Kazsfzr & Co.

-+ Allan Kadell, E. H. Rollins & Sons, Inc.; Henry P. Bird, Charles Clark & Co.;
George D. Doherty, E. H. Rollms & Sons, lv’zc., Gerald F. Monahan Joseph Faroll

& Co.

Walter R. Johnson, G. A. Saxton & Co., Arthur W. Bertsch, G. A. Sa:::ton & Co.;
Charlés M. Zingraf, Laurence Marks & Co.; Hugh Kilmer, Hardy & Co.
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Marks Stany’s Eleventh Year

Ed Jacobs, Blair F. Claybaugh & Co.; Leo Goldwater, Goldwater, Frank &
Ogden; Bob lemgston, L. J. Schultz & Co.

Alfred F. Tisch, Fitzgerald & Co.; R. W. Allison, Lewisohn & Co.; Jeff Horsfield,
Wm. J. Mericka & Co,

Irving Gersten, Shepard, Scott & Co.; John Burke, Merrill Lynch, Pierce, Fenner
& Beane; Frank Koller, F. H. Koller & Co.; Henry Gersten, Hettleman & Co.; John
Sullivan, Merrill Lynch, Pierce, Fenner & Beane.

Tom Worthington, Winckler, Onderdonk & Co- Jim Musson, B. J. Van Ingen
& Co.; Harry Peiser, Ira Haupt & Co.; Rollie Morton, Blue List Pubhshing Co.

Henry Byrne, Hirsch & Co.; Julius D. Brown, Hirsch & Co.; Edward Chapman,
Spencer Trask & Co.; Jack Gertler, Gertler, Stearns & Co.

John G. Preller, Pflugfelder, Bampton & Rust; Henry Oetjen, Pflugfelder, Bamp-
ton & Rust; John Reilly, F. H. Koller & Co.; Gerald F. X. Kane Luckhurst & Co.

Louis Weingarten, Herzog & Co.; Tom Reilly, J, Arthur Warner & Co Ted
Plumridge, J. Arthur Warner & Co.; 7. Jay Schwadron, Burke & Co.

Joe Lann, M. S. Wien & Co.; Al McGowan, New York Hanseatic Corp.; Mark . . Harold Marache, Battles & Co.; Elmer Myers, B. W. Pizzini & Co, Tom: Moore,
Aiello, Spencer Trask & Co.; Bert Burbank, White. Weld & Co.; Jim Kelly, Kidder, H. Hentz & Co.; Bill’ Boggs, W. H. Bell & Co. .
Peabody & Co.; Joe McManus, Jos. J. McManus & Co.






