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Procedure in Merging =~
- US-UK Zones in Germanyf Washingios .

‘l’r‘ep'aratibli's 'vlééd‘ii‘gi"ito bizonal . agreement ‘revealed to the

“Chronicle” by General Draper. Joint.action contemplates common

living standard; cooperative use of available

~ import and export policies. -

resources; -common

& i

WASHINGTON, :Dec. 6, 1946.—On Dec. 2 Secretary of State

" James F. Byrnes and
nounced -the :

British Foreign Secretary Ernest Bevin an-

-agreement of
-the two gov-
ernments con-
cerning the
financing of
the merger of
e  American
-and British’
‘xones of oc-
-cupation-in
Germany, -the
pooling of the .
‘.Tesources of
. the two zones,
and related
- matters.
While in
.Berlin some )
weeks ago the “Chronicle’s” cor-
..Tespondent obtained from Briga-
dier General William H. Draper,
Jr., an account of the various steps

Wm. . H. Draper, Jr.

¢ " which had been taken in prepa-
» % ration for the merger; starting in

- ~July 1946, when Secretary Byrnes,

despairing of any early quad-
-~ ripartite agreement on.the eco-
nomic unification of Germany, of-
.fered to join the American zone
with that of any of the other three
occupying powers willing to do

<.1

so. That offer, of course, was ac-
cepted by the United Kingdom.
As related by General Draper,
preparations for the establishment
of - bizonal ' 'executive ' agencie:
were well advanced 'by the end
of September in the fields of eco-
nomics, - food . and - agriculture,
transportation, and finance. Basic
agreements. 'had been negotiated
by German officials on'the basis
of broad : structures. outlined ., by
the U. K. and U. S. military gov-
ernments.  'The development of
these agencies naturally will in-
Tluence the operations of the mili-
tary government in both zones. -
Nine days after Secretary
Byrnes’ open invitation mentioned
above in the quadripartite Allied
Control Council in Berlin, General

McNarney, the United States rep-|}

resentative, extended. the. formal
invitation on behalf of the U..S.
Government to enter into admi:~

istnptive arrangements. which|j

would -assure the economic unifi-
cation of the zones entering into
such arrangements.  The General
stated that the proposed arrange-

(Continued on page 3130)

' Wome

¢ ’s‘Role' in Industrial Peécg

By MRS. La FELL DICKINSON* . -

: President, National Federation of Women’s Clubs ‘.

Calling upon labor and management to speak each other’s lan-
guage, Mrs. Dickinson urges ‘women be given more representation
and voice in: settling industrial disputes.” Lays inability to-effect .
industrial peace to: (1) unwillingness' of ‘'management to share

profits or dividends with labor; (2) lack of :mutual understanding

by both management- and labor

of -each other’s viewpoints; and

... -(3)-failure of both labor and management to take women into their
. councils, . Urges getting rid of Jobn L. Lewis; - :

Some' years ago Yale University decided. to give the -Swedish
! Ambassador an honorary degree. . When President Seymour gave the

citation he £
-presented it in
Latin. And
-much-to’the"
ssurprise’ . of’
‘everyone
.c.present, in- - N
v cluding Presi- *
+ dent Seymour,
"¢ 'the- Swedish -
."Ambassador
. replied in Lat~
‘in—where-"-
¢ upon one Yale "
- professor . was.’
- - heard. to'say to
" another, “I
.didn’t know :
‘Seymour e g
“knew the Swedish language, did
: you?” e TSR
It is very important that we un-
derstand the language we. are
- speaking . in. - 3 Y
*An address by Mrs. Dickinson
“ at the. 51st.Annual Congress. of
' Ameriecan Industry conducted: by
the National Association of Man-
" ufacturers, New: York City, Dec.

v

Certainly, management and la-
bor think they spéak each other’s
language. . They.are very. honest
in their opinions. ~But' women' in
:cih_is country wonder if they really

0, .. - N L N : ¢

One ‘of .the. great. puzzles  to
women ' is ‘why management and
labor, cannot get. together—with
the best brains of the country rep-
resented in the two groups. When
I 'talk with my labor friends, I
am given the impression that all
managament wears horns.. When
I talk ‘with: management,- I ‘am
convinced that labor is led by un-
scrupulous ruffians who lead un=
willing  workers far astray and
that labor is the disturbing ele-
ment in our - life today. Nobody
seems to think of the great part
of the public that belongs neither
to one group nor the other.

While I do not believe in self+
pity. I do feel that women in this
country who cannot be classed in
either group ‘are 'very much up
against it—being squeezed in’ be-
tween the two."'I almost.believe

What May Be

|Expected from

"By ROGER W. BABSON'

Mr. Babson forecasts changes in
Wagner Act, but foresees Presi-
dent Truman still holding to the
left in belief that this is his only
‘opportunity for reelection. Pre-
dicts World War II ‘will end offi-
cially on June 30, and that U. S.
foreign policy will be unchanged.
Looks for an increase in’mini-
mum wages.

My “Prediction - of Things to
Come” will ‘appear’in this paper
last week in December, but in the
meantime - the following - sugges-

: tions as to

what ‘may be

- .. expected from
“Washington

- will be inter-
esting: A Re-
publican

House . should

.amend the

Wagner ‘Act,

- reduce’ prices
- and be fairly
« liberal to the
. farmers. The
““Pregident,
however, will

" still ~hold “to

_theleftbeliev-
ing this is his
ever being re-

Roger - W. ﬁ_abun

only Opf)ortunity of
elected. =
When Will World War II End?
~World War II will formally be
ended before the close of the fis-

| cal year June 30, 1947. This means

that the ‘President’s power to
draft men, seize plants, and. con-
trol prices, rents,: etc. may con-
tinue throughout 1947.° This, like-
wise, applies to . priorities ‘on

' | building materials. - The few sub-|
:-| sidies which remain will go out
the window June '30,-1947,  Farm |

(Continued on page 3129)
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As We See I

~ John L. Lewis; as always wholly unpredictable, has
sent his miners back to work. - What effect this maneuver
will have upon wages and working conditions under which
the diggers of coal will work or upon the movement toward
another general rise in wages throughout industry remaing
for the future to disclose. " It is unlikely that it will halt the
plans of Congress to go to work early next year on some sort
of program of labor legislation, even if it in some degree
“takes the edge off” the vigor and enthusiasm with which
these tasks are undertaken. No one whose opinion is' worthy
of much respect doubts for a moment that Congress should
go to work on existing labor laws, or indeed, that action of
this sort is “long overdue.” i ‘ i B I

- Thoughtful observers everywhere, however, fully .un-
derstand that hasty action on the part of our national law-
makers might well leave the situation worse than it found
it. It is universally agreed that Congress—and the political
party which controls the actions of Congress—must act wise-
ly as well as vigorously. Legislation designed to reach some
particular group or'individual whose conduct has been
especially obnoxious, or action which has the effect: chiefly
of affording emotional satisfaction to the millions now grown
tired of abuses which have developed as a part of the so-
called “labor movement” is certain to do more harm than
good. = On all this careful students of the situation are
unanlmous- AN S T ey e g By ‘ v e ' § IO

- Fundamental Approach Needed . - . e

It is much less easy to say precisely what nught to 'b
done in the premises, and one of the- greatest hazards in the
situation stems from what appears to us to be quite general;
failure to get at fundamentals. It has long appeared to us
that many from whom we have the right to expect better
(Continued on page' 3124) R

~ From Washington
 Ahead of the News

By CARLISLE BARGERON

‘Well sir, the American people seem to have conquered dnother
crisis.’ In'a way, it is amazing that they 'do these things-—conquer
crises—but it makes them a very conquering people, indeed. ‘Appar=
eg{ly .when' they put-their. shoulders to the wheel, they are unbeat-
able:; ) ; ;P ) % \ R sy B -

" Being the hardy and'resourceful people, that we are, it was 4
foregone con- : : - oL

.that

when " we’
were . €0 n-
fronted = with-
the .. problem
of John L.
Lewis, that
we should be
able to rise in
our: might and
challenge him. ..
Yet, you
can’t .. escape
the manner in ' §
which 'we
arose.. to this
emergency.
When you 3 3 .
realize it,  you shudder and think
that a false step would have.let us

Carljaia Barze'rqn

“lin for disaster, for totalitarianism

or something of the sort. Your
correspondent . shakes- to think

v_vhaf_: might have happened had
not Mr. Truman gone to the an-
nual dinner of the White House

shortly after John L. had acted
up; At Vst

You -can . understand "just why
John L. 'acted up.. It has been
widely . advertised that 'he'is’a
Republican. Your ' correspondent
wonders just what John L. is;, but
in his role of being a Republican,
he knew just what was in the off-

|ing for ‘labor -leaders. ‘hot_ labnw

who voted ‘plenty’ Republican inf
the last campaign,; bul 1apos icai=
ers_to whom Roosevelt gave great
power just-as he did to all polit=-
ical bosses who would play ball
with him. s

.Lewis’ idea was to jump ahead
of the shape of things to come: It.
was to be his last accomplishment.
In the spring, your correspond-
ent understands, industry is pre=
pared to meet the exorbitant de-
mands of labor leaders with.a
“Go to Hell!” . But John, having
been highly embraced of recent

months by industrialists ‘as a

“Jabor ‘statesman,” or also having

oo B, 1946, 70 00 F s (Continued on page:3129). ., ;, *Omitted this week, 14+ Photographers’ Association -just. ! . (Continued-on- page 3127)
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fommrrsense P——————

By $SOLOMON BARKIN* »
" Director of Research, Textile Workers Unjon, €10° *
" Labor économist attacks lack of coordinaticn in our economy of

. individualism, and conteiids we
divection. - Says. agreément must

" of distribution shoeld be Higher

and more invested capital, which, he claims, “aggravates our .
economic-imbalances.” - Calls - ont- management- tofurnish proef- -

must evolve mew forms of social®

be reached as to methods of dis- - :
tribating benefits of increased productivity and that major. form |

wages. rather than Bigher profits:

‘if tramsmits benefit of higher productivity in form of lower prices.. (

coMhis iS4 propitious moment

+of the benefits of industrial effictency.
in.the years . i

:11945-46.. an d :

'failed to wres~ -

" tle . rationally .
with our basie
problems. The

‘cated to the
development
and enforee-.
ment of a con-

certed- eco-

were frus-
trated by large

groups, repre~
senting.  em =
ployer and - ‘
proper.y interests and then hastily
-destroyed. ‘Again, we' are listlessly
~moving toward the familiar eco-
nomic pattern of a competitive so-
ciety in which private' price, pro-
duction -and other ‘monopolistic
controls go hand in’ haad with
protective - legislative: - supports.

.. Solomon Barkin

" The insistent demand foi the re-

"lease from controls whipped up in

" ‘part. by the National Association

«of. Manufacturers- and- similar or-
‘ganizationg' left us' with few bene-
fits from: our wartime experience.
The desire for open economic con-
* flict based on power was so great
that . few' "~ stopped. 1o coasider
. which of the wartime institutions
and controls would be necessary
in our civilian economy. - .
:Because .- we - scrapped * hastily,
we must start over again to find
solutions for ecoriomie - problems
which baffled us-before the war.

-That is why public discussions are

‘mow iricreasingly returning to the
issues current. during the thirties.

' The major' problem: of the day:is

when and how deep: will-be our
recession which is politely referred

~toas a price correction.. But we

are aware that somehow Wwé have

passed beyond the stage when we

can merely discuss’ these matters,
Solutions and action afe urgent.
‘We cannot enjoy the luxury of
free experimentation: with policies
and  practices. Economiie conflict
is .costly. National industrial
strikes by - labor; by" producers

. who- 'sabotage our. economy. -by
, failing to utilize full capacity and
_set. prices: at. low , break-even
" points; ‘by . sellers  who . witlihold
. goods or who overcharge, all are
challenges .to . which ,we -cannot

remain - indifferent. "All.-of théem
are sanctioned, if. not encouraged,
by . our legal and
tem. We know how they dampen
production;

world: ;. .. -

The ‘other

ing nationally coordinated states|
directed toward defined national|
objectives; free -we hope of ag-

gressive nationalistic intentions.

. They are husbanding their meéager
" energieg and capital to- create this
" économy. We, on. the- other hand,
. dre - returning te - an. economy
. where power i$. supreme. We aré
.. velying. on uncoordinated :ifidi«
vidual acts to shape our pattern.

But Wwe find serious new problems

Y e

#An address by Mr, Barkin be-

fore the Ametican Society of

Mechanical Engineers; New. York
City, Det. 3; 1946, . .v0 0

gitized for FRASER
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economic sys-

how ' they create
cleavages; how they undermine
our _influence in- the world; -and
" how they threaten to- precipitate
another depression: with catastro~
phic--international results. They
are estranging theé rest.of the

diseusston of the distributiorn

for a tior
We passed. through: oné. cﬁstsr

of power. The" older position of

apital and management is now i
question. A new cooperative rela~
_tionship- of the" older and - newer
economic inferésfs must beg
evolved. We are doing little how-
ever to provide constructive ehan~
nels for theit cooperatiotr. Can we

| | afford these contests: of power' fo

be resolved freely without diree~
tion? I A O S A

. Must Evolve New Forms of -
: -Social Direction:
Thig shift in: emphasis’ from' na=
| tional policy  to ‘our ‘traditional
economic patternr of uncoordinated
aetivities” emphasizes the impor-
tance of the economic decisions at
'thé plant: and 'industrial. level.
Until: we evolve new forms of so-
cial . direction, 'we: must .assure
ourselves' that the policies: pur=
sued by these economic units pro~
mote’ a -sound; progressive. and
stable - economy. We- know - from
‘the past that, left to their own
devices and self-interest, ~these
units -will willy-nilly- bring us. to
‘depression and economic calamity.
Possibly 'we ‘may find a way: out
by havirig the different economic
‘groups voluntarily accept’ policies
necessary for our national-well=
being, and secure their obsetvance
through . self-discipline,  Sueh
shaping of common: policies. con«
stitutes ‘our present hope: for. or-
 derly economic. progress.

The agenda for such policy dec«
larations . would: be quité -a long
one. Foremost among the subjects:
. would be the disfribution: of na=
tional income. Oné phase of thi§
‘problem relates to allocating thé
. benefits. of ‘increases in:'produc=
tivity, This challenge is. particu=~
larly pressing as the magnitude-of
.these. benefits is likely to assume
giganti¢ proportions in' the' near
-future. The commodities-and setv=-
 jces  producéd: per man -hour
[ dotibled” during the first four dec-
.ades  of 'this century.’ There is
| every ‘indication that:the rate is
Tikely to- be speeded by organized
 research, ' management engineer-
 ing" methods “and the'growth of
.scientifi¢ knowledge and-increase
of materials.: The decisions: con
c¢erning. thé .distribution- of these
| benefits therefore assume tremen=
dous importance. They will deter~
| mine. whether. increased: prodics
tivity  will ~ precipitate. personal
tragedy; as it certainly has in the
past; whether it will be followed
by economic expansion; whether
tlie benefits will be shared by the
people as a whole; whether it will

of incomié and thereby hasten the

fensified. Kt

v

‘it capacity to survive,

Which were more honored in the
breach than 'in ‘the observance.

aggravate the uneven distribution

.oncorning . of .- depressions; - and
| whether social unrest will bé, in~}

countries- are creat- Dmtﬂp"‘“éiﬁgﬁggﬁt;fyi.,‘,wréas'é?
An agreement on the distribu-
tion: of the benefits 'of increased
productivity is vital to a peaceful.
solution of our problems of indus=
trial- relations, We-aré copstantly
seeking objective gitides® to. assist:
eollective: bargaining. Prior to the
war, the need ~was.not.so acute
 since mass -unionism had: just ap-|
 peared. Unionism had first proved

During ‘the war, we had  such

. guides through & ndtiohal agree-
. ment. on. economic. stapilization

[+ (Contifiued on page 3128) ;.
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.. " Of Foreign Bonds . . -
" Foreigne Bondholders' Protective: Countcily: Inc., refeases 1945 report ~
~covering $4.5 billions of publicly: offered ‘dollar bonds, of which "

Labor Policyon Productivity Gains ol fste 10 ot o Dol S

o 45:8'%_ are in default. ‘:Accep‘ta_née :of :Brazilian ‘and ' Canadian
“adjustments reduced default ratio by 3.6%. Most.European issues
in default, while Latin Anierica’ defaulted issues: exceed 60%. ' -

.. Foreigr Bondholders Protective Council,. Tric., 90+ Broad- Street,

New York 4, N. Y., on Dec.’ 9, annournced publication of ifs 1945 Re-

-| port. covering: approximately $4.5¢

'biTlions” of publicly offered dollar
 bords > issued:‘ortguaranteed by
foreigni. governments . and. their
politi<:a1 subdivisions.. pies
Default Status .- -

The - Council- ‘Teports - that . of:
the''$4,456:817,071 ' foreign - dolar!
bonds ' outstanding- at. the' end of.
1945, $2,041,111,686 were’ it “de-!

t| fault. .. This . figure,. representing:

45.8%:in default, is & reduction’of
about- 3.6% -over: 1944, mostly dc-!
counted for by acceptances.of the:
Brazilian' and’ the Canadian pro=
vincial and municipal' adjustment

‘| plans:  If . Canadian - dollar’ bonds'

were: excluded from-the 1945 fig-
ure,. the percentage ‘of remaining'
outstanding dollar” bonds -in- de=~
fault -would  exceed: 69.3%." The
1945 figures show defaults on dol-
lar bonds of Europe at 86.8%, of
Latin ‘America at 60.1%, ot the
Far East' and Africa'at 56.3%; and
Canada at 0.3%.’ Canada® had no
default . as. to-:her. mational . or
guaranteed: issues. The' greatest
percentage  of defaults were as
heretofore, . on  national . issues,
-with municipal, government guar<
anteed, and provindial issues fol-
Jowing in: that order. :

\.. Status of Service by Areas

ing made  on  $144,798,700,

but had ‘defdults in ‘sinking fun

13 countries — Austria, Bulgaria,
Danzig, Estohi#, Germany, Greece,
'Hungary, Italy, -Lithuania, . Po<
Iand, -Reumania; - Russia, - and
Yugoslavia. Since going to, press;
Poland “has ‘expressed the hope
that negotiations for resumption
-of payments . may " be.. possiblé
- withint the next year; = - 5
- Latin: América—Of the $1,317,-
-089,249. dollar bonds outstanding
at the énd of 1945; full servidé was
being made - on $525,955,788, of
39.9%, while"there wére defaults
on $791,133,461; or. 60.1%,. as..to
Gupreyit serviee of intérest, sinks
 ing fuhd or principal. National
Lgovernthent * issués — direct and

82% of these defaulfs. Guatemala

‘outstanding. ' dollay bonds... Full
sérvice” was madeé on Argéntine

-inces, and late in 1946; all: national
dollar. bonds: wete called for te-
demption; together’ with those of
the Provinces - 6f - Mendoza - and

. Europe — Of the $1,095,743,676
.dollar bonds outstanding at the
end of 1945, . full service was be-
or
13.2%, while there were defaults
on $950,944,976, or" 86.8%;, as to
current -service of interest, sink-
ing. fund - of -principal. * Of . the
amount 'in' default, hational and
guaranteed " issueg accounted for
over 78.9%. Finland, France, and
Ireland. were the only Europear
countries in: which there was no
default whatsoever' on-any -issue
of outstanding ‘dollar bonds. ‘Bel«
gium paid full service on certain
numbered ' national | bonds;’.‘and
while Antwerp was in.default at
the end of ‘1945, interest service
‘was resumed and several years of
arrears paid off early irf 1946. The
sinking fund is still in" default.
Czechoslovikia, i ° complete : de-
fault at the end of 1945, offered
adjustments - on:. her ' State - and
Prague bonds during 1946, reduc+
 ing interest to 6% for the future.
Dermark was paying full interest
‘oni-all issues, but had sinKing fund
.and - principal rdefaulfs; "Norway-
continued: to: meet full service on
its national ‘and guaranteed bondfi'

-on -departmental-and- municipal
issues. There were complete de~
faults on all dollar bond issues of

‘gudrantesd — accotinted for: over
continued ‘to fully serve all her

‘national bonds, as well as the re--
adjustment  issues of the prov-’

current service on' all issues, ex-

plafi and paid:

adjustment- offer; '“and" . except,
also; as:to:the corporate guaran-

_conyersion'; .bonds,

and
Colombian . bonds  were being
fully served, but all’ others were
in’ default, {ncluding all' depart-
mental issues.’ Ecuador and Mex~
ico had default records .of 31%
yedrs. on' sonie issues,”and of 23
and 161 years om others. Mexico
made' dn offer in 1942 on: one na-
tional. and one guaranteed :dollar

expropriated railway  bonds" con-
tinuéd' in-complete default, as did
also. 48%. of . the mnational and
ﬁuarante‘ed .issties,; whose - holders

ad not accepted the offer calling
for: a ‘principal reduction of ap=
proximately 80%; and servi¢e in
pesos with an. option. to receive
| dollars. . ‘All-- outstanding-. dollar
bonds: of ‘Bolivia and ' Peru had
defaulf periods running 15 and 14
years,. respectively. None of . the
Chilean bonds was paying current
service, but Chile has been offer«
ing some small interest during the
past 11: years’ for coupons in ar-
rears ‘under ‘a *unilateral = debt

Rica had been:-in - default  since
1941. - El- Salvador, at the end of
1945 was in' default—eight' years
as to some bonds and 14 years as
ta others, but.made an adjustment
offer to its bondholders in 1946 '
. Far _East- and -Africa—Of the
$522,161,409 " dollar - bonds  out=

$298177,000; or > 43.1%,

984,409, or'56.3%.

pal. obligations. "". .. :
Annual Contract Inferest

$570,000,000 bonds. . -

follows: -« Hin

: ; 60,500,000 ’frlpm Canada.

"Santa Fe.” Cuba maintained full

.cept. the. Public. Works: bonds- not
. | yet: exchanged under “the: read-
'| justment plan of 1938. Deminican |
Republic’ paid full’ service on-its
'bonds accepting the: readjustment
ull interest on-the

baldrce; but. wag. in! defaudt as to
Pprincipal ‘on those' bonds: not ac~
cepting: thé .plan.: Panama paid
full service on-national issues, ex+
‘cept’ those ‘not” accepting the 1941

‘teed.’ issues. redeemed,.’ hewever,:
‘early in 1946, Uraguay paid full
'sefvice’ on: her readjustment and,
having: de-
faults: only as fo those issues of
the' nation; and . Montevideo not
’i'lefmacceplﬁng " the ‘}ie]bt‘ offérs.
aiti, while meeting fullinterest, | wor : 5 g
‘had not paid: full contract’ oot | would be lost if wages had to be
‘fund’ for' eight ‘years. Approxi-
mately 76% of Biazilian national,
state ‘and’ municipal. dollar bonds
had: daccepted: the 1943- debt plan
to the end of 1945 and were being
fally ™ served; ~the  unassenting
‘bonds: indefault, therefore,
amounting. to' 24.4%. . One national
one municipal "issue  of

issue, but the state bonds and the |

plan, . All “dollar: bonds of .Costa

standing at the end of 1945, full

service- was made on bonds ' of
Australiz * drid  Liberia ' totaling
A4 . while
there were defaults on'all bonds
of China and Japan totaling $293,-

. Canada—Dollar bonds outstand-
ing totaled $1,521,822,737, of .the
' Dominion, the provinces ard the
cities — direct, . and guaranteed —
with full service made on all is+
sues excepting. $5,048,840; 6¥ 0.3%;,
which were provincial or miunicis

* Interest ofi dollar borids  out-
standing at the end of 1945, if met
at full contract rates; would call
for.: paymients of . approxiniately
$219,800,000" annually. ' This ‘com-
putation was based - on original
contract rates: as to $3,887,000,000
‘bonds, and. at adjusted rates ac~
‘cépted . by " bondholders .as: to

By ‘areas this annual interest.

$65.300,000 from: Europe’ 1 .-

. Africayand

" 'The average annual contract in-
terest rate on all outstdnding: forx

for: the Far East.and Africsy. and:

'3.98-‘% for Camada.” .~

U.S. Study Urges

In an’interim report refeased on

‘Nov... 30  recommendations:- weré

made- under a government study

| that a ‘guaranteed annual wage for .
workersbe -considered ‘an‘aid to -

stabilizing the economy and main-
‘caining’ enduring - prosperity, ac-

Railroad Retirement. Board, who

made at White House: direction. '
./ Opposition. has long:. been: ex~ -

ters to’ the' guaranteed-wage idea
on.the . ground that much: money

paid for a year to workers laid off.
Mr, Latimer’s’ report. held : that
‘even in most seasonial industries
‘'wage " guarantees - cam be' greater
without increasing:- costs to em-

‘ployers by more. than 6% if co-

ordinated with the existing system -
of  State unemploymerit. eompen~
sation; | Associated. Press: advicés
further stated: ] :
The report urged that the Fed-
eral and State Governments fake
steps by broadening preésent un-
employment. compensation: bene-

fits and extending special tax ex-

emptions to encourageé more wide=
spredd acceptance of the guaran-=
teed: wage plan. ‘The, report. con-
tinnedsi s b BORE AN T
““The study has recognized that
the guaranteed wage system is not
a pandcea for. the insecurity of our
economic system, that it cannot in
and of itsef eliminate the fluc-
‘tuations: in"the economic systen. -
“On:the other hand,. it is quite
clear that widespread wage guar-
antees can make a substantial con-
tribution to the stabilization of the

of wage earner income- and hence
of consumer expenditures.” "

“beyond  the immediate’ expendi-~
tures - for consumer: goods’ of' the
recipients ‘of ‘guaranteed: wages.”
It disclosed that a' comipanion: sur-
vey-= as to ‘the plan’s “over-all
économic " influence” — is’ ' being
completed. A B
‘This phase of the study is being
done by Professors Alvin H, Han-
sen of ‘Harvard, former Economic
Adviser: to.the Federal. Reserve
Bodrd, and Paul’ A. Samuelson of
the - Massachusetts : Institute’ ' of
‘Technology. = - : iy
In  connection = with: Mr. ~Lat-
‘imer’s study, the Congress: of In-
dustrial . Organizations reiterated
today -that Mr. Latimer had- been
ordered! by the Offi¢e of War Mo-
bilization  ‘and.. Reconversion: to
wind up his work by Dec..31..The
CI0, which has long been ercour-
aging the government: study, said
in - its weekly . newspaper -.that
OWMR’s action’ would ' cause: the

+ |study to be abandoned before “cer=
" | tain: vital aspects” are satisfactor-

ily: completed. f e
‘Mr, Latimer told & reéporteér he
had. “received no stch: orders’ and -
the study group still has suffieient
funds remaining ' from - its $250,<
000 allocatior: to' “run for several
months additional.” e
The report said that reserves in.
-the State' .Unemployment Com~
erisation funds ate-latrge énough
'to: warrant increasing. the benhéfits
4 jobless worker may recelve, both
as to amount and duration of pay-

‘payment “would- be "divided- s
o Bl gy week for 26 to 30 weeks:

ments, It-suggested $25" t6:.$30.a

oo PGSR WA AR e 7+

cording to-Associated Press Wash-' ' ~
ington advices: The'findings were
given by Murray W. Latimer, for-’
mer ‘Chairman ' of : the' ‘National .

pressed: in many industrial ‘quap-

765,100,000 from Latin America " §
_,28,_9‘00,900' from Far East.and - ./

.eign.:’ dollar bonds. was: shown i ' &
Jftor be 4.93% as of 1945, the rates:
| by areas: being: 8.96% for: Eiurope,’
" 14.95% for: Latin America; 5.53%

Guaranteed Yearly Pay . |

is director of the study whichi was .=}

i

ecoriomy through the stabilizatign ...

The : report " recognized: that.
.other. factors: must be considered

¥

i

i

' Thursday, Decémber 12, 1945 -
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~ Ultimate Objectives
... The union ds well as the employer should be " -
. .- obligated, by law, fo_bargain: collectively in.good. .. |
faith; provided that a majority of the employees in'
unit wish to-be represented by the:

. - the appropriate
“unions [

i+ . bargaining - agreements.

.* ! inherently contrary to
i. . should be prohibited
i oemployers, ;o6

involves issties which do

‘“where; ' Mass’ picketing
‘coercion or intimidation

Fon T he ‘union, as well .as ‘the -‘er‘riploye»r" Sﬁdu}d be sy
© {2 -obligated by law, to adhere to'the terms of collective

~agreements should “provide that ‘disputes arising -
- wover the-riéaning or interpretation of a provisien -
-+ should 'be settled by peaceful. procedures.. .. it "\
~ \“Monopolistic practices in restraint of trade ‘are” -
’ .the - public - interest, ~and =
to labor ‘unions as well:ag:ta_.">

. ployer is powerless to grant, . . . Garnatal e e
~ "“No individual should be deprived of his right to= '
. work at an available job, nor should: artybody ‘be.” -
.+ pelmitted to harm or injure the employee, or his
¢ family, or his property, at home, at work or else- -

¢ M The preservation: of. free éollective:
... demands that  government intervention. in ‘1abor: it
- disputes be reduced to an absolute minimut, The |
- full extent ‘of government participation in’labor
. disputes should be to make available competent and-

.. Collective " bargaining * *

"“No strike should have the protection of law il

not relate to wages, hours .

or. working conditions, or demands ‘which the em-

and any other form of
should’ be prohibited.”. "

: “No employee of prospéctive employes should be -

- Tequired to join or to refrain from joining a union,

1. or-to maintain or withdraw his membership in a
i+ ' ‘union, as a condition of employment. ,'.v " o
He bargaining '

impartial coh‘ciliétors.Z,’pr‘dustrial Relations Com- ’

7 mittee of the NAM.. ..

lished American custom. '

. ' We doubt if even intelligent labor leadérs would

-« ‘quarrel much with the ultimate objectives sought *
here. - If there is rather too much inclination to re-. -
ssort to the familiar “there-otuight-to-be-a-law”. phil-

' osophy, it’is in that respect

“ |'Superior rail rates on iron ores |
i+In analyzing’ the railroads’ fi-

| $1,382,000,000, ‘and - increases ; re-
| sulting “from* vacationhs “with pay

| 10" $75,000,000; have had the' efféct

a incs
- | $1;45%,000,000 -annually,” ..
| Corimission said.” .- :

‘|increased . costs due. to  increases,

10f Tax Inlitule

in accord with estab- - || il

Railtuads Awardod 11,8, Foigh Rate Rise— |

st

Passenger Fare Boost of 107 Made Permanent

(= -, The Interstate Commerce Commission on Dec. 6 authorized freight| | |.
rate increases for railroad and water carriers of nearly i

@ year; effective Jan, 1,:1947, and:

.'f1,00.0,000.000

made. permanent the 10%: inérease

. in passenger fares which was originally granted on Feb: 10, _11_94.2; and
which was to have expired six months after the legal términation ‘of

-

',/ eraging 6.5%, effective. July 1,
413946, - . ke

-~ average.19.6% rate rise- requested

most. wipe out all net railway,op-
. erating. revenue and.produce ‘an

- {" 'The Commission, in. it§ Déc. 6
report,. said ‘substantial.increases

X

. the .war, dccording ' to ‘an Assqcia/igd Presg 'digpatch, :'Wl_xiéh further

I portance,” " . i
<1t ¥General +increases. -in- railroad

‘| pay-roll taxes, materials and sup-
‘| plies, ag estimated by, the petition-

{Other Officers and Directors

nancial  positions, the Commission’
said :the .trend jof  wages aiid: the!
prices; for materials and supplies
they must -pay ‘are “of great im-

wages in:1941,-1943 :and .in . 1946
amounting: on- an -annual  basis .to

granted to employees, amounting

..+ of - increasing - operating ‘costs
.i-the

" Increased- pay-roll taxes on the
higher- -wages" are “computed - at
.€82,920,000 a-year, it said, and ef-
ective Jan.“1 the -additional -pay=

roll tax resulting ffom the Crogser
Act. will- cost the railroads $90,-
000,000 or more a:year, .. . -
' #On'the basis of 1946 purchases,

since 1939, in the prices of mate-~
tials aiid’ supplies, including fuel,
are estimated to he $537,000,000. a
year,”.the Commission . said; add-
{ing: Ty Lo gl S

{ “The ‘cumulative  effect of -the
increases ~for wages, vacations,

ers  (the . railroads),. that:" have
occurred in . the period from 1939
to 1946, as applied ‘to. the 1946 05)—
erations, is- at the ‘rate  of $2,-
166,920,000 per: year.” .0 Lo

Tarleau New I_’re‘silde’pl

Chosen at Annual Meeting
| At their arnual meeting held at
the: I_{ot'eL Commodorg;: Dec. 6, ‘ghe

Tl,:onias ,N.-b fra:j]ea‘u:'. RSvhG

states in part ‘as follows: .0 ¢ :
i. s The ‘- present order - increasing
freight rates an average of 17.6%

supersedes.that handed down' last|

Juné which granted increases av=

... For the Easterni carriers the ag-
sregate increase will approximate
17.9% of the basic rates, compared
with 17.4% for the remainder of
the country.  ='.-% HE el

' ,The new rates compare with an

by the Class I
traffic. . °r SRR :
[ _The rail carriers' original pro<
posal was for a general 25% -in=~
crease - but  with - numerous: spe-
cifie exceptions for. which lesser
petcentage of maximum amounts

- railroads.‘on “all

Wwere proposed. .

. +In applying . for the  increases
the carriers  cohtended that- the
combination - -of . prewar . freight

rates and postwar costs would al-.

enormous . deficit”: in  net.income
this year. . . Toreod s

jn  the..basic . freight. rates and
charges”. (of rail and water car-
xieis) ~.afid 7 continuation ' of ‘the
jnereased | passetigér: fares ’are
(“‘requisite” -for these.purposes: -
4. “For the carrying- out-of the
national - transportation-. po}n_qy
.- and the development, coordina-
. “tion and: preservation of 4 na-
“.rtional . transportation . system
.adeguate’ to-meet the needs- of
" “commerce, - the .postal service

2. “Ifi order that'freight rates‘and
‘charges ® shall ‘be- such as to

traffic . -while " providing ' ade-
;- quate and efficient transporta-
~tion at the lowest cost consist-
.- ent ‘with the  furnishing of such
i service Nl e s T Jili
- All. hembers-of - the Commission
participating concurred in the de:
cision' Chairman ‘George M. Ber-
fard,” who was absent, and -Com-
thigsionet J. Monroe Johnson, who
is serving- as Director. of the Of=
fice’' /of - Deferise ' Ttansportation,
did -not take part. </ ~osee o
:.'The | Commission’s * ‘announce-
thent-said a‘majority. of the.Com»
mittee . -of .- State' Commissioners
who sat through the consideration
of the case in 'a‘cooperative ca-
pacity agreed .“in. general”. with
the.results, ", 7. T

Increases: authorized - for. long-
‘haul -gervices- are iond general
basis .0f . 20% ° for . commodities
other‘than thosé. specially”’ treated
and 15% for the'basic products of
agriculture - (except’ fruits 'and'
Vegetables) and livestock: ;. &
i However; an elaborate ‘system ‘of |
meximum inereases.wds-approved
for. various . important: ‘commod-
ities, such-as fruits-and vegetables:
This,-the ‘Commission said,.is. in-
{ended i to- ‘preserve" *competitive
relations-that a.uniform percent-
age increase would disrupt.”.
' On coal, blocks of. flat,increases,
varying with the basic rates, were
authorized. ' The  railroads’ pro<
posals ‘were increased on’iron and
steel - produets, -but -no - increase

7

o

and the;national deferise,”s , .~

gitized for FRASER
p://fraser:stlouisfed.org/

move- the -greatest ‘volurme: bf’

Truman of Charles R. Denny, Jr.,
| of- Baltimore; to-be: Chairman of

members of ‘the  Tax Institute
(I:hps‘e ‘thé  following. c\)fficials- for
. Officers: Presidént, Thomas N.
Tarleau, Willkie, Owen, Otis; Farr
& Gallagher; First Vice-President,
Carl Barker, Shell-Oil- Co., Inc.;
Second ;. Vice-President,: 'Roy, G.
Blakey, University. of Minnesota;
Treasurer, Leslie' Mills, O, F. Tay-
ToF & Cout oy G i s

{Board.__of Directors, 1947-1949:
Alfred -G.. Buehler, University 'of,

bemmesivania; Alin A Buier
New Jersey = State’ Chamber  of
Commerce,: " 1 7o it

|- The “following “were elected " to
the « Nomihating: Committee : for
1947 {Electiont' Chairmah, James]
W Martin; ' University : of ‘Ken-
tucky; Mark Eisnér, Olvany;. Eis+
ner: & Donnelly,~and Luther Gu-
lick; - Institute of - Public Admin-

istration.’

Denny Named =~
FCC* Chafrman 700

| The. appointment; by President

the ~F e deral~Communications
Cornhission- was’; announced on
Déc. 4, according 6 an Associated
Press dispat¢h' from Washington.
Mr.  Dénny had . béen : Acting

. | after orders. governing coal con-
- | sumption -and - rail: transportation

| | The Supreme Court on Monday
Z'lof the: present: week' acquiescing
.~ |in the Government’s petition that
« .| the’ appeal “ of the 'case by the
- |0t Avpeals, has taken- over juris-
-| Uniited- Miné  Workers . and ' its

( 7+ | President, John L. Lewis, for ¢on=
, | temipt ‘of .court ‘and. has :set . the

which: granted 'thé 'nation’s: rail=,

|timated -that the return: to- the

from' declining traffic ‘and higher

»

!

!

came ‘o Saturday, last;
strikeé which had gorne far toward

~ The State

-1 On the. industrial front the most important news of the week °
telling . of ‘the -lifting of the nation’s coab -

through  wide spread. curtailment
sérvices which make for sustained ‘emp
essary equilibrium in promoting the country’s economic¢ well-being.

-Ina’ rather -unexpected tiove,®—

P

of Trade

je«;pardizing the nation’s.economy
[
oyment and provide the nec-

John' 1. Lewis; President' of the
United Mine. Workers of America,
AFL, called’ off the ‘nation-wide
s0ft coal strike and-ordered-all the
miners to returi to.the pits: im-
mediately. He directed them to re-
sume' work uhder the conditions
prevailing hefore the walkout un-
til 'April-1; and- at the same time
gerved.: notice. that ' the ' union
would ‘enforce the existing terms
of. employment at - each. mine. In

Lewis- told " the’ miners that the
issues, of. the .cbal dispite which
are fateful for outr Republic:were
before the Supreme Court of the
United States and that it may.be
ptesumed the verdict of the Court
when rendered, ‘would . affect the
life ‘of every. citizen. In. view of
this, Mr: Lewis stated; Sl
i"“These weighty .considerations
ahd-the fitting respect:due to the
dignity ‘of this high; tribunal im-
peratively require that, during its
period -of. deliberation, the Court
be free  ‘from . public. pressure
i‘u;;erinduc.ed by “the: hysteria and
[renzy .of an.economie: crisis. - In
addition, public necessity requires
the quantitative production of coal
durihg ‘such period.”" SR

¢ President - Truman; : who  .was
gcheduled to- speak’ to-the Nation
over. the: radio: Sunday evening
concerning the strike, ceased prep-
aration, of his address and there-

were. modified. i

miners be'direct, instead of being
heard first by the Federal Court

diction. in. the conviction. 'of, the

arguments for-Jan. 14, The union
was.in agreement with.the:Gov-
ernment. for .a speedy 'and . final
determination of the case. -,
{ -Up.to the‘time of ‘the lifting of
the strike order, business ‘and in-
dustry had already. begun-to: lay
off ‘workers -and- to . curtail im-
portant-'services. In the course of
the '17-day stoppage in: the: bitu~
minous: mines,: over ‘300,000, Jem=
ployees, excluding' the: tiners
themselves, _in ‘diversified  indus-
tries,  faced - the  prospects of &
rather” gloemy Christmas andfor
many- of .them: the prospects still
obtain . untjl: industry -is' able- to
replenish .its_ -stockpiles ‘of -coal;
coke.and pig iron, =00
. The ‘week  afforded - the ‘ long-
sufféring;: yet  patient® railroads,
cheerful news when the Interstate
Commerce Commission on -Friday
last;" made - knowh " its" decision

road and ‘domestic water.carriers
increases. :in- freight - rates: and
charges averaging 17.6%. It is es-

transportation industry as a result
of- the-increase would amotint 1o
$1,000,000,000 annually, beginning
Jan. . 1. ‘The" .interim - increases
which- went -into ‘effect on July ‘1,
last, are being superseded:by the
ommission’s: decisiom ¢ 1§ i
: The- railroads requested -a' gen-
eral: rate .inerease’ of -19.6% ,'to
countéract. réevenue loss stemming

Chairman. since the post was left.
by, Paul A.. Porter. when he be-
came. ,OPA -administrator, . The
permanent.appojntment was made
after .Mr..-Porter: had expressed

was approved in-thé upper:Laké continue in: Government service,

labor replacement costs, while the
water ‘rcarfiers: were Seeking . a
higher - reveriue -level o' promote
the. return of. this- traffic to com-=
merctal operators. - L

As 4 result of the Commission’s

his decision. a week earlier not'to

actioh,” it is reported that it will
mean & net’ increase of ‘approxi=
mately 6% in the East and-11%

setting forth " his: position,. "Mr,

elsewhere from . existing' freight.
rates, with increases varying for,
certain commodities, " =
* ‘Qverall - industrial . production '
and total employment declined as
a-result of the coal. strike.from .
the peace-time peak - levels:
reached: during the previous A
weeks. Declines in ‘general . were
moderate, - though- reports - indi--
cated some widé variations,- . . ‘
.. The’ customary weekly business.
barometers ' such
?ro_ducti‘on,' electric power output,
freight car loadings, crude: oil out- -
put and bituminous ‘coal produc-

creases, with the latter dropping '
68.7% to an -estimated *2,050,000
tons . from: the 6,470,000 “ :tons
of  the :previous: week; Pro-.
duction of soft coal since last June -
has’ tiin" about 12,000,000 .tons a |
week. In step with the times, au--
tomobile- production also declined"
or the' week and plans. were un- .
dertaken for the closing .of.“the -
nation’s major .automotive plants

as a result’ of depleted stocks . of |

and the then contemplated freight '
embargo, e
- "Retail volume continued:to rise .
during the week ending on Wed-"
nésday, -and- -as a result - volumeé :
was noticeably’ above that ‘of the
preceding :6-day. week ‘and- well ;
above that.of the corresponding -
'week ‘a year ago, Housewares and .

the best sellers reflecting. the; en- -
thusiastic ‘reception - of. Christmasg ;
bromotions by - many :shoppers.
(Food volume, too, was up and. in- -
terest in apparel,-high, The con=

sumer ‘insistence upon. quality of :
goods in almost all lines 'was very
apparent.; . iyl N i g e
-\ "Wholesale volume increased
moderately in -the ‘week, being -

ing ' week a year ago. The threat~ :
ened rail.freight embargo. resulted
in many buyers pressing for. early .
déliveries ‘of back orders. Ship= -
ments were somewhat larger than
those of ‘the preceding week.: Se- ;
lectivity .and  caution were ‘char= :
acteristics ., frequently  displayed

by buyers critical of quality and

apprehensive . of .
- ments. e,
| Steel Industry—The steel indusg=
try last tweek ¢ontrary. to-some
popular. opinion - was ‘not * wholly
prostrate ~sin¢e . a- considerable-.
quantity of steel continued to flow
from : the :country’s* openhearths

and 'was rolling out of its mills, "
according to “The Iron Age,” na=-

tional ' metalworking. paper, - Last .
week the nation’s steelmakers set .
theit operations’ at 61% of ‘rated -
capacity, equal on an annual basis :
to .63 million: tons- of -steel.. Ex= -
cept for 1929 when 63,205,490 tons -
of ..steel  for ingots ‘and . castings

were produced, this: was:: more "
steel than the industry ever made
in its history prior to the war:- i -
- But because it came at a time .
when " demand ‘was - heavy :‘and

when some: balance_between ‘that
demand and available supply was -
actually 'in ‘sight, the codl strike -
(which -ended  on’ Saturday.last)
dealt a nasty. blow.to the metal- ~
working industry.: The - loss- of *
more than.a million.tons of steel :
will- find' many fabricators. with -
unhbalanced inventories, the maga- .
zine. stated. - oo e e
.Early the. past week no mzjsr

steel producer. had announced any
price ‘changes, but changes wilt .
occur . and, are dué soon, in the

opinion .of several industry

sourcés. ‘A number of the smaller

millg ahnounced changes in extrag

price: develop~ '

(Continued on page 3130) -

gift ‘items remained high among "

roduction and the essential =

as steel ingot

fion’'all naturally reflected de~-

matetials: due: to- the coal strike

well'above that.of the correspond- -
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-things 'were failing not only
16°give thorough study to' the
means, by which selected goals
might:be reached, but were
perhaps even more in a mud-
dle‘about the ends which they
wished - labor legislation to
reach.. Now. that extended
discussion ‘of new legislation
of tHis 'sort is under way, and
since some sort of action by
the next: Congress appears to
beé-generally regarded as lit-
tle less than a certainty, it
‘appears appropriate, nay es-
sential, that we as-a people
sit-down' quietly ‘and formu-
Taté our ideas as to what we
are really “driving at” in this
matter of labor relations.

= It' seems to.us that if we
follow ‘such a course, it can
not - be..long before. the con-
clusion is reached that many,
if not most of 'the proposals
now ‘being made are funda-

.mentally wrong. ' They, many|

:of them, are basically unwise
because ‘they would under-
‘take to apply a hair of the
.dogthat has been biting ‘us
Afor.a good many years past.
“They are unworthy of support
‘pécause " they would - leave
- monopolies’ intact ‘and under-
stake to render them harmless
by ‘governmental - action ' or
“controli” 'What “we need in
-this, 4s in many other fields,
is not ‘more but less govern-
mental - interference. If our
‘coal,’ difficulties of -the ‘past
féw weeks, of which we ven-
:tire the opinion that we have
“hot yet :heard: the last, has
‘made " ‘anything plain ‘as a
.pikestaff, it is .that govern-
«ment .seizure of private prop-|
erty accompanied by ‘‘smart”
‘maneuvering to make work-
men appear guilty of “insur-
.-rection,” “‘treason,” or some
‘other-crime. closely ‘akin to
“these”if they struck or con-

«tiniued to strike after the seiz-|

cure:is definitely not the rem-
‘edy: we:seek for. labor diffi-
‘culties. " ;

.7 Labor Monopolies
The -drift of “progressive”
‘thinking during the past dec-
ade or more—and with reluc-
'tance : we: must say that the
same trend is observable else-
where in'all oo many cases—
-has been toward ‘““unification”
¢{of labor unions. = The net re-
~sult so far, in most instances,
/i§ 'to place a labor monopoly
.over, agaihst a divided indus-
_+try, but.in the coal situation
‘which- has-been-so much in
“the headlines of late we have
"a clear case of an industry
- the individual units of which
~were .entitled to and did act
-in concert over against a labor
~monopoly.: When the two be-
-came. deadlocked last.spring
sthe F-ederal Government
:stepped in to take the place of
<one of these monopolies in
order. to. “‘protect’ the public.
-Jt:protected the consumer by
;granting the union :what it
‘demanded,+ but soon  found
-that.it, too; had to face.fur-

ther demands by ‘the monop-'

I “(Cohtir‘lued from first page)

oly on ‘the other side.” After
two or three harrowing weeks
during which the country was
brought close ‘to the brink ‘of
disaster it has succeeded in
getting the miners to:work
again at - least temporarily,
but, obviously enough, no real
solution has been found.

We' have . had one more
demonstration that a labor
monopoly is an evil thing, and
a destructive thing even when
face to face with government
itself on the other side of the
“bargaining table.” It seems
to: us, -therefore,  that our
whole approach to this ques-
tion is badly' in need of re:
versal.. The first objective of
any ' future- labor - legislation

'must be not merely to curb or

restrain labor monopoly or to
offset its power, by removal
of ' some’ of 'the. restraints
which have been placed upon
employers. It must be noth-
ing short of putting an end to
labor . monopoly ' itself — at
least so far as that monopoly
extends over an entire indus-
try. If the assertion be made
that in some industries, such
as-coal, employers also enjoy
the privilege of concerted ac-
tion in dealing with labor, the
reply is :that this situation,
too, is in need of careful re-
appraisal. © Monopoly - is ‘evil
no matter by whom practiced
or enjoyed, ‘T

Radical Treatment -Essential
Such considerations . ds

these obviously place a' new |

aspect upon- the entire situa-
tion.  They likewise indicate
lainly enough that our prob-
lems in these connections are
much more fundamental and
much more difficult of’ solu-
tion ‘than’ many have . sup-
posed—or  at least they re-
quire * much'/ more- radical
treatment than has been com-
monly supposed. - Yet what is
the alternative? 'None, so far
as we are able to see, save the
impossible one of giving up in
large degree, if not altogether
in. the long: run, our tradi-
tional . American  system: of
free, competitive industry. It
is patently futile to"expect
vigorously competing individ-
ual enterprises to be effective
and: to- flourish when they
must at all times face the ex-
actions of a"labor monopoly,
which like any other monop-
oly cdn be counted upon to be
both greedy and capricious.

It is. bad enough when a
business - enterprise — never
mind how large or otherwise
powerful—must at all-times
compete in a labor market
where - the sellers are com-
bined into a tight monopoly,
or - where" any -disagreement
with any small segment of its
employees may result.in all
employees quitting work and

‘preventing any possible re-

placement of any of the men
who have thus left their jobs.
It .is. still more . unbearable
when all members of an es-

sential industry must - agree

‘waukee, Nov.

labor monopoly before any of
them  are’: permitted , to  pro-

the public.: The precise terms
of ' legislation  which would
bring an end to this situation
without at the same time in-
troducing other evils are not
easy ' to formulate, but such
a solution must be found.

It is this-eléementary truth
about the current situation
which appears to be so much
in need of understanding.

McAllister Pres. of
U.S. Savs.-Loan League

Walter W.:McAllister, San An-
tonio, Texas, was elected Presi-
dent of the United States Savings
and Loan League, at the 54th an-.
nual . conven- Sl

tion - ‘at :the
Hotel Schroe-
der ' in . Mil-

20. - He' suc-
ceeds  Henry
P. Irr, Balti-
more, Md.," as
head of ' the
nationwide
organization
of = the " $10,-
000,000,000
savings < and
loan ' and ‘co-’
operative
bank business.
Mr. McAllister . $i5

is President of the San' Antonio
Building ‘and Loan Association in
his home city and was Vice-Pres-
ident of the League this past year.
Elected to the Vice-Presidency of

W. W. McAllister

West Somerville, Mass., President
of the Middlesex Federal Savings
and Loan Association of that city.
Directors were elected in four
of the League’s’12 districts as fol-
lows:. =7 - : P
- District. two  comprising New
York, New Jersey, Puerto Rico
and the Virgin Islands, Ralph H.
Davies, Executive Vice-President
of the Homestead " Savings™ and
Loan Association of Utica, N. Y.;
District five which. is the State of
Ohio, E. J. Rupert, President 'of
the *Broadyiew Sayings-and ‘Loan'
Company;’ Cleveland; District
eight, comprising Iowa, Nebraska,
North Dakota, Minnesota, ‘ South
Dakota and Wisconsin, E. L. Hev-
elone, Secretary-Treasurer of the
States Savings. and: Loan ' Com-
pany, Beatrice, Neb.; District 11;
comprising ‘Idaho, Montana, Ore-
gon, Utah, Washington, Wyoming
and “Alaska, Thomas T.. Taylor,
President of the Prudential Fed-
eral Savings and- Loan Associa-
tion, Salt Lake City, Utah:" '

Nonfarm Real Eslate
Foreclosures Reported

Nonfarm real estate  fore-
closures during the  first nine
months of this year totaled 8,600,
or. an average ‘of less than. 1,000
per-month for the United: States
as a whole, it  was reported by
the Federal. Home  Loan - Bank
Administration, which on Nov. 6,
also said: ; :

“The downward irend of fore-
closures has continued from 'the
already-nominal rates established
in 1945. During the first quarter
of 1946 someéwhat over 1,000 fore-
closures were . completed per
month; the rate dropped slightly
below this figure in the second
quarter, and were at a point un-
der 900 cases per month’ during
the reporting period.” b

Nonfarm foreclosure statistics
are estimated on the basis of re-
ports- received’-from ‘1,600 com-
munities which in 1940 contained

70% of the mnonfarm - residential
structures in the United States.

to the terms laid down ‘b& the)

ceed to supply the needs of |

the League was Ralph M. Smith of |’

statistics for October and the first

tained: at a ‘high level but below

E: .;.lmiu‘slrial;A'cIivin lo,;llov..- 186 Repdrled L
‘ By Federal Reserve Board -~~~

- .“Output and employment at factories were maintained at record
peacetime levels in October,” according to the summary of general
business and financial conditions in the United States, based upon

half of November, issued on ‘Nov.

29 by the Board of Governors of the Federal Reserve System.  The
Board reports that ‘the. total value of goods distributed was main-

the level of production, and in-
ventories “increased- - further.”
“Prices : in" ‘wholesale and retail’
markets generally advanced con-
siderably following the lifting of
controls,” said the Board, which
continued: - ity

Industrial Production
» “Output at factories and mines,
as measured by the Board’s sea-
sonally adjusted  index;-increased
slightly further in' October and
was ‘at' a-level of 182% of the
1935-39 average as compared with
180% in September, Production
was’' maintained at - this: level  in
November up to the beginning of

7% | work stoppages in bituminous coal

mines. - ] ;
- “Production - o0f: ‘non-durable
manufactures in October was at a
postwar peak rate of 169% of the
1935-39 average. Output of man-
ufactured . foo d ~products - rose
sharply, reflecting .chiefly the ex-
ceptionally large volume of meat
-production . after  the middle  of
October when Federal price con-
trols were removed. The number
of ranimals . slaughtered . under
Federal inspection declined some-
what - ‘from late . October - levels
during the first half of November.
Output of . textile ‘products ad-
vanced in. October to a:level of
170%. of the 1935-39 average and
there were also small gains in ac-
tivity in'some other non-durable
goods industries, .
. “Output. of durable  manufac-
tures increased slightly in October
as activity in the non-ferrous met-
als and machinery industries con-
tinued to advance.: The number of
passenger ~ cars and trucks - pro-
duced increased:further to a rate
'14%' above the 1935-39 average
and continued to advance in the
first two weeks of November.  Ac-
tivity in most other durable goods
industries’ was' maintained - at
about- the September level. Dur-
ing the first three weeks of No-
vember steel output rose slightly
to'an 'average scheduled rate of
91%: of capacity, but in the fourth
week ‘output dropped sharply ow-
ing to a:cessation of operations at
most bituminous  coal ‘mines: on
Nov. 21 as a result of work stop-
pages. ; L i
; ‘ ‘Construction .
' “Value of construction contracts
awarded, as reported by the F. W.
Dodge Corporation, declined fur-
ther in October to level two-fifths
below the May  peak,. but they
were still about doublé ‘the 1939
average. -Awards for;residential
building decreased by one-fifth in
October, more than offsetting an
increase in the value of contracts
awarded for factory construction.
Distribution !
“Department store sales, which
usually increase fromSeptember
to October; showed little change
this year, and the Board’s season-
ally adjusted - index . declined to
258% of the 1935-39 average as
compared’ with 269 .for Septem-
ber and 290 for August. . Sales in-

creased seasonally, however, .in
the first half of November  and
were 22% larger than a year ago.
Department. store stocks continue
to rise in October and the Board’s
seasonally adjusted index reached
a new high of 235% of the 1935-39
average,; notwithstanding a further
marked decrease in stocks in the
New York City area as a result of
a trucking strike. R )

“During. October and the. early
part of November railroad" car-

ments' of most other: classes of.
railroad revenue freight were also
maintained at high levels.

Commodity Prices

“Following the initial sharp in- ‘

creases in prices of many basic

| commodities in October. and the

early part of November, after the
lifting of controls, prices of some

agricultural ‘products,like cotton,

corn, and poultry products, de-
clined, while : prices. of 'wheat,
flour, and sugar advanced," Initial
advances in prices of non-ferrous
metals, - steel scrap, and  rayon
were maintained, and in the latter
part of November prices of some
of these industrial materials ad-
vanced :further. ‘There were also
reported in this period substantial
increases in wholesale prices of a
number of finished manufactured
products,: ha ;

“Retail prices of foods and nu-
merous miscellaneous products in-
creased : considerably . further: in

October’ and '‘November. Most of

the increases occurred “after the
middle of October,-at which time
the  consumers’ price index was
2% higher than in September and
15% above the level at the end o
the war. ; @

. “’Bank Credit

“Commercial, and

loans . at reporting - banks in 101
leading cities ' showed ' further
sharp increases in October-and the
first ' three . weeks of November.
Real estate: and consumer’ loans
also continued to increase steadily.
Government security holdings de-
clined ' further, : reflecting - princi-
pally . ‘Treasury ‘debt :retirement.

Deposits of ‘businesseg- and-indi-"
little further.

viduals . have shown
change.’ ] : :

“Member bank reserves showed
little over-all ‘change during Oc~

tober and the first three weeks of’

November.  Losses of funds by

industrial

. Thursday, December 12, 1946

member banks as a result of an

outflow of currency and a transfer

of deposits from member banks'to

Reserve Banks due to ‘Treasury
operations were about equal {o the

funds banks obtained by borrow=-:

ing at Reserve Banks and from an
inflow: of gold. Government se=
curity holdings at Reserve Banks
fluctuated considerably in October
but were little changed over the
period.” .. y

(946 Sirikes in U, S,
To Set New Record

A Government report showed

on Nov. 29 that the number of :

strikes in 1946 will set a record
eclipsing the mark established in
1919, Washington Associated Presa
advices - on ‘that " date, reporting
this, added: . * :
“The Bureau of Labor Statis-
tics - announced
workers were involved in strikes

for the ten-month period through -

October, - ;

"“Add to this the 400,000 mem-
bers of the United Mine Work-

ers, an affiliate . of the Ameri- -
can Federation of Labor, now en~

gaged -in the crippling coal strike,
and the total already far exceeds

the 4,160,000-strike record of 1919. .

“The. Bureau estimated “man-
days: lost :by strike  idleness

through . October this year- were -

102,525,000, ‘or 1,6% of the total
available working time of the na-
tion’s workers. o

_“The full 1946 total of man-
days. lost may -be close to:triple
the previous record ‘of 38,025,000

loadings of livestock were in ex-
ceptionally large volume and ship<

man-days lost due to strike fidle=
ness, set in 1945.7: . Laed

that = 4,095,000 .
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* Soft Coal -Strike- Ended——lleslrlchons Lifted

Followin
.the United

the ‘order of John L. Lewis to the’ 400,000 members of
ine Workers™ of ‘America” (AFL) on Dec 7, soft coal

“mining. was resumed ‘on- Monday, ‘Dec. 9, and restrlctlons affecting
“railroad ‘movements; including the’ general freight' and express- em-
‘bargo and the 50% reduction in' passenger- service: by coal-burning
'railroads; and parcel post, were immediately -lifted,” The “brown-out”’

‘regulations in 18 States east of the
~Mississippi and in ‘the District of
" Columbia, Towa, Minnesota ~and
" Missouri were ended ag-was ‘the
. railroads’ -own: ban on-all-freight
jshipments,- except food:and " fuel,

"bound for export. - The “freeze”:

order on 3,000,000 tons of soft coal
‘ stocks, imposed early in the
- strike, ‘was relaxed, and move-
-ments began with preference
‘ given to essential users until the
coal pipelines are filled again.

Mr.  Lewis; iin his order to the
miners, said- in: part: “All mines

_.in all districts will resume pro-

duction of coal immediately until
12 o’clock midnight, March 31,
1947 Each member is directed to
return to work immediately to
their usual  employment, under
the - wages, ‘working _ hours  and
conditions of employment in ex-
istence -on and  before Nov,' 20,
©1946. ¢

The  United  States’ Supreme
Court agreed on Dec. 9 to take

jurisdiction: in " the conviction of
the United-Mine Workers and Mr.
Lewis, its President, for contempt
of ‘court. It set arguments -for
‘Jan. 14, °1947. ‘The court’s decision
was on the petition of the govern-
ment that the appeal of the case
by the defendants be direct, in~
stead of first going to the Federal
Court of Appeals, The importance
of the case ‘was: cited and the

/| union " joined in. the' wish for a

speedy final determination. :
“The appeal is from the decision
last’ 'week "by. Judge .T. - Alan
Goldsborough in the United States
District Court for the District of
Columbia, in: which:he:found Mr.
Lewis and the’ union guilty of de-
fying ‘a’ restraining order: which
sought ‘to prevent:the soft -coal

strike ‘which began on' Nov,: 21. ]

Judge - Goldsborough - fined :the
union- $3,500,000 and Mr Lewxs
$10,000, ‘

Gross Earnmgs of Class I RRs. in Oclober Ilp
- $12,946,673 — Net Income Rose $36,775,745

The Class T railroads of the United States in' October, 1946, had
.-an estimated net income, after interest and rentals, of about $57,000,-

000, comparad with'a net income of $20,224,255 in' October, 1945 ac= |-

cordmg to reports filed by the carriers with the Bureau ‘of Railway
Economics of the Association of American Railroads and made public
~on Dec. 3. Net railway operating income, before interest and rentals,

- amounted to $85,118,939, compared ¢
with a-net railway operating in-|;

. come: of - $52,414,331  in " October,
<1945 The Assocxatlon further re-
..ported as follows:
-« In the first ten months of 1946,
.these roads; . which represent:a

- total of 227,702 miles, had an esti-

mated net ‘income, “after interest

.and rentals, of:$155,000,000, com-

. pared with  a net-income of $473,~
.’196,438 in the corresponding period
- of 1945,  Net . railway operating
. income,  before interest and
.- rentals, totaled $450,730,009, com~
. 'pared with. $830,561,052 in " the
. same period of 1945.

Taxes and net’ earnmgs for ‘the
month of October and for the first
ten months of 1946 are after tak-
ing credit in‘ the ‘accounts " for
‘ carry-back 'tax credits. For the
“‘month of ‘October, such ' credits
. 'were approxlmately $13,000,000,
"‘and. for  the first ten months of
1946 they amounted to $85,000,000.
: Both thenet railway operating in-

come and the net income for Oc-
* tober ‘and the ten: months would

“have been correspondingly re-

- duced, had these carry-back

*‘credits not been: made. ;

In the 12 months ended Oct. 31,
1946, the rate of return on' prop-

~erty, investment averaged 1.70%,
compared with a rate of return of
+ 3.57% ' for the 12 months ended

Oct. 31,.1945.

The earnings reported above as
net railway operating income rep-
resent, the amount left after the
. payment of operating 'expenses

. and - taxes, but. before interest,

"rentals ‘and- other fixed-charges

.'are' paid. Property investment is

the value of road and.equipment

* as shown by the books of the rail-

*'ways including materlals, supphes
and cash.

« 7" 'Total operating revenues in the

‘first ten months of 1946 -totaled

p $6,33l,911,885, compared with $7,~

623,746,789 in the same period of

- 1945, or a decrease  of 16.9%.

Operatmg expenses in the first ten
« months “of " 1946 ~amounted . to
| $5,271,642,098, compared with
- $5,538,109,054 in the corresponding

* period- of 1945, or a decrease of

: 4.8%.

Forty-nine Class I rallroads ’

- failed to earn interest and rentals
m the first:ten months of 1946, of
. which 22 were.in the Eastern Dis-
dtn_ct ten.in.the Southern Reglon

. and 17 in the Western District: -

N
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EasternvDistrict_ > ;
The - Class  I.railroads in .the
Eastern District in the first: ten
months. of 1946 had an estimated
net income, after interest and
rentals, of ~$9,000,000 vobjafew
with a net income of $185,891,656
in the same. period of '1945. For

the ‘month .0f October ‘alone; their:

estimated net income’ after’ intér-
est ‘and rentals, was $19,000,000,
compared with a deficit of $4 296,~
497 in October,; 1945.

The ‘same roads in the flrst ten
months of 1946 had a net railway
operating- income, -before: interest
and rentals, of $145,590,564, com~

pared.. with : $345,175, 194 in . the,
same . period . of 1945 Their net:
railway -operating 1hcome before;
interest “and . rentals’ in October
amounted- fo..$32,994,248, com -,

pared with’ $7 297, 131 in October,
1945, .

Operatmg reventies of the Class
I railroads in the Eastern District
in the first ten months of 11946
totaled : $2,822,908,251, a decrease
0f 11.9% compared with the same
period . of 1945, while operating
expenses totaled $2,421,124,758, or
a decrease of 2.5% below 1945,

- Southern Region :
The Class -1 railroads' in the
Southern Region in thefirst ten
months of 1946 had an estimated
net - income, ‘after interest  and
rentals, of $15,000,000, compared
with a net income of $66,224,781 in
the same period of 1945. For the
month of October: alone, they had
an estimated net income, after’'in-
terest and rentals, of $6,000,000,
compared - with a net income of
$4,918,367 .in October, 1945, . .
Those same' roads in the first
ten months of 1946 had a net rail-
way: ‘operating .income,. before in-
terest’ and rentals, of $62,113,556
compared with $118,987,659 in' the
same period - of | 1945. The1r net
railway operating mcome, before
interest “and -rentals, "in. October
amounted to $9,652,339, compared
with a net rallway operatmg in-
ggz%e of - $9,894,242° in  October;

Operating revenues ‘of the CIass
I railroads in the Southern Region
in ‘the' first- ten' months of. 1946
totaled $878,175,743, a decrease of
16.6%, . compared w1th .the same
period ' in 1945, while -operating
expenses totaled $732,936,488;" or
ary increase-of 1.9% above 1945, :

/. Western District
'The " Class 1" railroads - in- the
Western District- in' the first ten
months of 1946 had an estimated
net income, . after interest' and

rentals, of $131,000,000, compared
with $221,080,001. in the- sam e

period.of 1945. For the month of

October alone, they had an esti-{:

mated net income, after ‘interest
and.'rentals,” of *$32,000,000, com=~
pared with a net income of $19,-
602,385 in October, 1945, - .
Those same roads_ in the first
ten months of 1946 had a net rail-
way operating 'incomeé, before

interest and rentals, of $243,025,--

;1 889,: compared .with .$366,398,199

i the same period of-'1945; Their
net railway operating income, be-
fore interest and rentals, in Octo-
ber amounted to $42,472,352, com-
pared with a net rallway operating
income of - $35 222 958 m October,
1945. - .

Operatmg revenues of the. Class
I railroads in the Western District
in the first' ten months of 1946
totaled - $2,630,827,894, a decrease
of 21.9% compared with the same
period of 1945, while operating
expenses totaled $2,117,580,852, a
decrease of 9.3% below 1945,

CLASS I RAILROADS—UNITED STATES

Period Ended Oct. 31—
Total operating revenues__
Total operating expenses.

Operating ratio—percent’
TAXEE . ilivm i itbibed i iy
Net- railway operating in-

come (before- charges)_.
Net inc., after:chgs., (est.)

$709,938,026
- 558,424,255 ¢

85,118,939
. 57, ooo ,000

1946—Month——1945

- 78,66
. 53,287,217 -

1946—10 Months—1945
$696,991,353 $6,331,911,885 = $7,623,746,789

. '626,664,312° '5,271,642,008 ' 5,538,109,054
89.91 <. 83.26' 72.64

4,838,968 ' 483,458,905 "1,105,851,790

+52,414,331 . . 450,730,009, . 830,561,052

$ 20,224,255 - 155,000,000 D', | 413,196,438

Earmngs Ilose in Sepl Ilecoupmg Poslwar
Losses — Says Conference Board

: Al postwar losses in employment and payrolls have now been
récovered in‘the 25 manufacturing industries surveyed monthly by
the -National - Industrial . Conference ‘Board, a report issued by the
Board ‘on Dec.9, said.: September, 1946, was the eleventh month
in ‘which hourly earnings of production workers topped the previous
month’s average, the announcement added, and.the eighth in which a

new- all-time " peak : was reached. ®—

Weekly earnings, employment,
man: hours, and payrolls were all
greater.in Seplember than in Au-
gust, 1946, Conference Board on:
Dec: 9 went on to say: !

ings average ($1.231) was 14.1%'

above the level of October, 1945

(low point of the decline caused
by the -end of the -war). Actual

| weekly ‘earnings rose slightly

from - August' to- September, and
real weekly earnings (or.the pay-
roll dollar ad]usted for changes in
consumers’, prices) . rose 3% over

the month. Real weekly earnings,

however, were " 04% -lower . this
September. than ' in' the  same
month last year G

" The Conference Board’s sum-
mary of ‘employmd:it statistics for
the 25 manufacturing industries
for September,: 1946 (with: com=-
parlsons with earller flgures) fol—
lows: :

- Hourly Earmngs — September
average: $1.231.-'A rise of 1.2%.
from" Atigust ‘to 'Septéember, 1946.

-Other, comparisons. with: earlier
dates: 13.5% greater ‘than, Septem-'»

‘ber, 1945, 62. 2% more, than' Janu-,

‘ary, 1941-—base date of both
formula - and - the |

“Little - Steel”:
cost -of living formula (Executive
Order; ‘February, 1946); 71%

‘greater: than- August, 1939. (month

before - outbreak .of war in
Europe); 108.6% more than 1929
(“Prospemty Peak”).

“ Weekly . Earnings -— September,
1946: $49.21. Represents a rise of
1% from. August to “September,

11946. Were 7.6% above the Sep-

tember, 1945, average. Since 1929,
they have increased 72.4%. Other
comparisons ' 'with ‘earlier. dates:
60.8% greater than January, 1941;
80.3% higher than.August, 1939.
Real Weekly Earnings — (Also
defined as: -actual weekly earn-
ings adjusted for changes in the
consumers’ price index in terms of
1923 dollars.) Were 3.0%: greater
than in August,~1946. They have
declined 0.4%:: since September;

.1 1945, - 'Comparisons: with ' earlier

dates follow: 20.6% greater than
January, 1941; 32. 1% .greater than
August,. 1939..

Hours: Per: Week — Dropped
0.2% from August to September,
1946. ‘They have declined’ 5.4%
since September, 1945. Other com-
parisons:+13.4%" shorter than Jan-

(uary, 1945 (War' Peak Period);

55% (2.1 hours) longer than Au-
gust, 1939.

: Employment_An increase - of
1.5% .over -the. month: (August to
September, 1946). An increase of
18.4% -over the year (smce Sep-

.tember; '1945) .. Other comparisons

are:’ 20 3% - below: the - October-
November,..- 1943, - peak- level;
43.7% greater: than ‘August, 1939“
21.7% greaterthan 1929, =y

»“The Septembper  hourly - earn~'

‘Man Hourd—Were 1.2% greater
‘in September 't h'an-in ' August,
1946. Since a year ago:{(Septem=-
ber, 1945), they have risen 11.9%.
T;]%y were 0.7%. .greater than in

: Payrolls—Increased 2.4% -over
‘August, 1946, They " were -27.4%
greater. than in. September; 1945.
Since 1929, they have ' increased
109.6%. Other comparisons: 17.6%
less ‘than' November, 1943 (peak
for ‘the series); 159 1% greater
than August, 1939.

U.S. Forelgn'credil 5

Toh' $9 Billions

.United States.Government for-
eign credit commitments now total

‘| about $9 billions; the Department

of - Commerce - said ~on ‘Nov. " 30.
This does not include $500 millions
in financial ‘aid’ extended to China |
-and  $64 millions ‘in similar ‘aid
granted -to American' Republics,
said advices from the Department
which added;

“Less than-half of the $9 bil-
lions' in commitments have been
drawn: upon, ‘but 'large cash-dis-
bursements and actual’ deliveries
of ‘surplus.-and other goods will
undoubtedly be made before the

|end ‘of the 1947 fiscal year, ac-

cording to a report by the Clearmg
Office for “Foreign Transactions.
However, the extent” to which
these 'credit commitments can be
utilized depends upon a number
of - factors' including .the rate' of
production . for .export in ' this
country. Thus it may be that sub-
stantial unused credits will be car-
ried over into the 1948 fiscal year.

“At the close of the 1946 fiscal
year .on -June 30, 1946, United
States foreign credits outstanding,
exclusive of . those made  during
World War I, totaled $2,461 mil-
lions and there was an additional
$3.,291 millions. in -authorizations
that had not been :drawn' upon,
The United Kingdom line of cred-
it totaling $3,750 millions was ap-
proved ; by -Congress- on" July 15,
but ‘through Oct. 31 actual d1s-
bursements had totaled only $600
millions. A $75 millions loan to
the Republic: of the ‘Philippines
was. authorized by the- Congress
on. Aug. 7, 1946, but no disburse-
ments had been ' made - through
Oct.- 31, 3

“Since the beginning of the war
emergency . in' 1940, the--United
States Government has “granted
four broad types of credits to for-
eign . countries—loans, -advances,
financial aid .and- property. credits:
Loans .represent -direct -and" guar-
antee obligations; :advances " are

credits granted: agamst delivery of’

2

such commodmes as sugar, copper,
rubber, ‘copra and’ flberg Fma‘n%xal
aid consxsts chiefly of a $500 mil-
lion credit to China granted in 1942
without - any specification. -ag’-to
the " extent and - nature of repay-
ment. Property credits arise
chiefly - from - the settlement of
lend-lease accounts andfrom the
sale- of surplus property abroad..
““As of June 30, 1946, outstand-
ing loans amounfed to '$989 mil=
lions, advances $27. millions;-fi<
nancial aid $564 . millions, Sand
property credits $881 milllons Un-
disbursed . commitments. amounted
to $1,988 millions available for
loans, - $2 -millions  for advances,
$17 mililons for financial ‘aid, and
$1,284 millions for property credxt
These totals do not include any
activity under the $3,750 millions
United Kingdom line of ‘credit or
the $75 millions Philippines cred=
it, ‘both of which were. approved
after the start of the 1947 tiscal
year. :

“The lendmg capaclty ‘of the
Export-Import bank. is' now’ ‘re-
duced ‘to "about $800 - millions; of
which $500 millions is tentatwely
allocated = for: possible ~Chinese
credits. Future international loans
appear to be largely up-to.the In~
ternational Bank. ..

‘“However, additional pro erty
credits may be extended:in l)end-
lease settlements still Temaining
to-be negotiated, principally: with
China, the -Netherlands, . Norway

'and the U.S.S.R. as well as in fur-

ther sales of surplus property:
The Department of Comimeree
estimates that additional ‘credit
agreements amounting to.approx=
imately $350 millions: will be ne-
gotiated by the Office of Forelgn

Liquidation 'Commissioner’ in-the

‘fiscal year 1947, bringing the total
to approxlmately $950. . millions.
Actual utilization of these-c¢redits

*|will probably total about $600 mil-

lions by the close-of the 1947‘ 1S-
cal year.”

In comparing current iorelgn
debts with: debts . owed: to  the

| United - 'States ‘following: World
IWar' I, the Departmeént of Com-

‘merce sald that almost- two-thirds
| of the original World War I debts
of - $10,350 ‘millions: (exclusjve  of
Germany) represented -cash loans
prior. .to the . armistice, “whereas
during : World War “II: lend-lease
| took care .of this type.of war fi~
nancmg The substitution of lend-

'armistice loans of World ‘War I'is
the outstanding difference in-‘the
'method of financing the two wars.
L1t is further stated that cash loans
‘after the November, 1918 -armis=-
tice and credit sales of surpIUS and
relief supplies amounted’ to-$3,273
millions, - compared -~ with > $1,389
millions of similar eredits reported
as ‘actually utilized 'in  the year
ended June 30, 1946, and an addi-
tional maximum of about $4,000
millions ‘estimated for. thie current
(1947) fiscal year. . il Vi

Home Loams in
185, Wisc. District

An increase of $2,059, 605 in the
loans . outstanding at- the Federal
Home Loan Bank of Chicago took
place in October as a.25% larger
gain than had been chalked up the
previous month and a’ contrast to
the '~ $2,012,213 :decreasé’ ~in " the
bank’s credlt outstanding; which
tcok: place in October;. 1945. This
report made (on Nov. 19) to’ the
Federal Home Loan Bank Admin-
istration: in ‘Washington by~ A."R.
Gardner, president of the-Chicago
Bank, showed 209 savings, build-
ing and loan assoc.ations in-Ilin-
ois ‘and Wisconsin* usmg »their
credit lines with tha ~*-erve bank
as ‘of Oct. 31, compay:J with 112
a year before: The amount which

| the Bank lent to these local heme

mortgage institutions”in' October

Lwas, it is stated, the largest +in

‘four ‘months, $5, 115,155 and -the

second . largest volume for any
month of 1946, BT

'lease in World War II for the pre- -
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Ile\usion of Federal Tax Struclure llrgecl By
- N.Y. Chamher of Gommerce -

: ‘An outhne of suggested Federal taxatron policies and prmctples
¢ for the consideration of the new Congress, drawn by the Committee

+ on. Taxation of the Chamber of Comimerce of the State of New York,
| j came before the membership of the Chamber at the morthly meetmg
~on Dec. 5 and ‘the report’ embodymg the recommendatrons waf

- adopted at the meeting,

-"Edmond E, Lincoln, Chalrman_

~of the Committee, presentedthe|

* veport: which emphasized the ne-

- eessity ‘of 'thorough revision and

! simplification of the" Federal ‘tax)

- structure to minimize “all grounds
} for- mlsunderstandmg and dispute
* based. ‘on 'ambiguous or -obscure
. phraseology.” Urging ‘wide . dis-
- tribution of the tax load, the re-
- port recommended that personal
*inicome . tax’ exemptions ' be kept
' “relatively low” and ‘said:that in-

" creased .military expenses and fi-
~‘mancing the national debt burden.

! would compel a “normal” rate’ of
i‘personal income. taxes “substan-
tially ‘higher than in the prewar
* period.” The committee expressed
 the hope: that the ' genéral cor-
- porate rate ‘before long could be
" reduced to 25% or less of the net
* taxable income, adding “but we do

' mot at this time favor any merely

 mominal corporate rate, to be off-|:

. Set by the continuance -of ‘the
steeply progressive ~ and " enter-
“ prise- destroymg 1nd1v1dual surtax
‘ rates.”’

©.On the sub]ect of balancmg the
budget the committee. said: . "

“Tax rates should be kept high

~ enough . to. balance . a. frugally

- planned and administered:budget

. and to meet minimum debt retire-

. ment in years of fair business ac-

« tivity, and to provide a balance for
. further. débt reduction in.aver-

' age and in - better than average
. years.:

“We~do not believe: that sound

vﬁnance necessarily require,s that
- the budget be:balanced in every
year of depression, since the very
1imposition of heavier taxes in such
. periods  may tend to’ accentuate

“ and ‘ to prolong ‘the  depression.

- However, a- reasonable and def-]

! inite program of .debt retirement

| is'essential to the prudent man-
agement of our ‘public finances:

. “Once the country has returned
to a postwar normal’ and’ our
" Federal tax system is set up on'a
" sound, ‘clear, and . conservative
basrs, then “we urgently - recom-

" mend ' reasonable - stability = in
; rates and procedures over a con-
, siderable period of time, so that
* business concerns and-individuals
i can plan their operatxons and af-
fan's accordingly.”
: ' The report opposed in prmcrple
'any combined - Federal tax rate
;. (normal plus surtax). exceeding
: 50% of the top bracket of an in-
. dividual’s taxable income . and
{ urged the same limit on gift taxes
. and, in .aggregate, for combined
Federal and state taxes on estates;
Condemning the capital gains tax
as unsound and arbitrary, the re-
port said that if it were not now
feasible to remove it, the tax lia-

" bility should be reduced because
of capital losses to -the same ex-
“ ifent that the taxliability is in-

- creased. because -of capital gains,

- and - the - effective ' tax rate on

" “long-term” - capital gains " should
‘ be reduced to 1214 %.

,‘ The report took a stand agamst
the taxing of undistributed prof-

i its of legitimate pubhcally -owned

‘ corporations; - “incentive” - taxa-
tion “in its various forms and dis-

" guises”; and double taxation -of

* dividends received by individuals

* from business corporations and

- recommended “as a. first move .in

. the right direction” that all. such

. dividends: be exempted. from .the
normal tax and first surtax brack-

j et on individuals.
* The tax on inter-corporate div-
. idends and the penalty tax on con-
* solidated returns, both of which
" the report said were . “bother-
‘ some” -and inconsequential ‘as
' revenue producers, were also op-

posed :

gitized for FRASER
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Mlg.,& Securlly
Holdings of Life- Gos.

' Aggregate  holdings. ‘of mortv

‘ {
ol
1

States life -insurance - compames
reached | $42,414,000,000. on' Sept::
30, 'the ‘Institute’ of Lffe ‘Insurance
reported on.-Nov! 30, These hold-
ings represent. an .increase.of>$2;-
691,000,000 since . the first. of. the
year and $3,743, 000,000, since the
end 'of the thxrcl quarter 0f-1945,
reflecting the large ingrease dur-
ing the past year in total‘life in-
surance:owned and. consequently
in . policy: reserves available -for
investment. The Instltute further
reported: .

“The flrst three quartels have
seen material ‘changes. in the dis-
tribution of additions to the hold-
ings, due te the changmg tmanual
requirements in the country. since
the end-of -.the -war.-.While-U.- 8 |,
Government securltles accounted
for the entire increase in holdings.
in 1945, they accounted for ‘only.
43%. of the increase in :the first
nine months of this year. Greater
fihancing’ has been extended: 1o,
business , and industry --this year
and,in  the three. quarters,” the:
holdings by the 1ife companies of
the securities. 'of ‘business and’ in-
dustry have increased by:$1,179,~
000,000.::Of this increase;. $736-
000, 1000 was accounted for, by in-.
dustrial -and ‘miscellaneous’ bonds

now 'stand “at $1,054,0_0-{);0l)(l:” G

Gardner ;Ambassadof‘_r;
To Great Britain -

Oliver.. Max: : Gardner, Under
Secretary -.of ./ the Treasary, ‘was
appointed . by - President . Truman
on:Dec. 3 as U.-S. Ambassador to
Great :Britain. As envoy 'to the
Court of St."James, Mr. Gardner,
will succeed W.-Averell- Harriman
who -resrgned the- British post:to
become - Secretary of ‘Commerce..
Mr, Gardner. was born in Shelby;
N. C.in 1882. A Treasury Depart-
ment announcement Dec. -3 sard
in-part: |

Mr, Gardner practlced law con-
tinuously in Shelby and ‘Western
North Carolina; . until ~he-. was
elected Governor in:1829, appear-
ing in practically every 1mportant
case in his : 3ud1c1al dlstrlct for
many.years. :

In 1908  he was appomted ‘as
Slate oorganizer -of - Democratic
clubs; in 1910 was-elected to'the
North Carolina State Senate with-
out opposition, reelected 'in 1914
and was made President pro tem
of that body without opposition in
the Assembly of 1915. In 1916 .he
was unanimously nominated by hig
party "for - Lieutenant : Governor,
and served. in this capacity durlng
Governor Blckett’s war admrms-
tratlon

At the age of 37 Mr Gardner
suffered the only polltrcal defeat
of - hig career ‘when'he ‘lost the
Democratic ‘nomination for Gov-
ernor to Cameron: Morrison in. the
primaries of 1920 ‘by a very close
vote.

As Chalrman of thie North Car-
cling. delegation to..the National
Democratlc Convention " in - Chi=
cago in-1932, Mr. Gardner sup-
ported the nomination of Franklin]|.
D. Roosevelt for the Presidency.
He tendered his, resignation - as
Democratic National Committee-
man from, North Carolina in 1933
when he was named  General
Coungel for ‘the .Cotton-Textile
Institute and for the Rayon Pro-
ducers Group. With the enactment

of the National ‘Recovery ‘Act; he

gages and securities by all’ Umted g

and’ $221,000,000 , which |-
43 By locksu whith ‘American -Bar ' Association;
‘| the North Carohna Bar Assocra—
'tron e :

Carolina and New. York to Wash-
ington where he" served the tex+
{tile ‘industry during-the- existencé
of the act. He is-now senior mem=
ber of the:law:firm- of Gardner,
Morrison &' Rogers, with offices: m
the'. Woodward Burldmg, Wash-
ington.- B

‘Mr.’ Gardner ‘was 2. dlrector of
the First National Bank of Shelby;

1IN, C.,) was:a director of numerous |
textrle plants “in_his’ home - statex sy

‘and ‘was . until 'the early’: part 0
this year ‘President-Treasurer:ah
principal ‘owner of. the. Cleveland
Cloth 'Mill .at" Shelby, 2 rayon
weaving plant.
President Roosevelt offered M
Gardner . the -apointment: as : “Asr
‘sistant-Aftorney. ‘General ‘to; corix
duct * 'the

graph Co. He later-refused-a: Prest
idential: ‘appointment: as ;General
Counsel of the:Office-of Price Adx
‘ministration; ‘and rejected'the of+
fice .of Alien Property. Custodian,
.His only Federal appointment wag
as-member and later. €hairman. of
.the Advisory Board.on War Moy
bilization ‘and‘ Reconversion,: hav,-

1ing :served.in:this capac1ty with

Directors : :Byrnes, : Vinson,..and

Snyder. In 1945 he was appointed |.=:

by. President: Truman as a memg
ber of the Brxtlsh—Amerrca“l Como—
mrttee on! Palestine.. Gl

“Nominated-for Under Secretary
of the Treasury on Feb. 19,1946,
Mr, Gardner  was confirmed by
the Senate-on ‘Feb. 26. This: was

the third time he had receiyed the |
unanimous: confirmation” of ‘that|’ .’
body; similar” action”having- been»

accorded “+his i nominations for
membership on and Chalrmanshlp
of ‘the Adv1sory Board on-*Waj
Mobilization © and Reconversmn
He. took' the ‘oath of 'office’as Un—
der: Secretary of ‘the Treasury on
March' 4.

MY, Gardner isa member of the
“and

| waa I.lqmdallon
Seen. Before l949

' Addressing -a - luncheon  of the
Sales  Executives ‘Club ‘in" New
York'“on -Dec; 3, Major General
Robert M, thtleJOhn head ‘of the
War, :Assets ' Administration,  pre=
dicted: that -his ‘agency-should:be
able to liquidate its affaifs-before

"the -close of 11948, and-that with’
the exception of.real- property,-all’

war-surpluses’ should be declaregd
in’the ‘next 13 months.’ General
Littlejohn, ;advices .in 'the ‘New |-
York:“Times”. : continued; ' esti-
mated that the entire- surplus dis~
posal. job:entails selling property.
costing the. government $34,000,-

000,000, - From the: “Txmes” we
alSO quote:: . :
“The " Army, - Navy, ‘Marrtrme

Commission,: ;Reconstruction : Fir
nance : Corporation, - and " other
government agencies have alread
turned :over: :$22;000,000,000, -he
said, and fortheoming declarations
will amount to an addltlonal $12,
000,000,060, 7

A new sales program for sar-
plus’ goods  will: be: brought. out
before the-end of December, -ac~
cording ' to: General thtle]ohn TA
very: high ‘goal 'has been:set for
sales of goods now -being. inven-
toried by -the end of January to
the ‘extent of some $4,000,000, 000-
of personal : property. %
““Just’ how much of. that' goal
will be accomplished is contingent
upon .a: number of - factors,” ‘he
pomted out, .“Personally,”, 1 feel
strikes will ‘stimulate sales for
war assets due to reduced produc-
tion in. industry.”

~An agreement was reached 1ast
week  with the prmc1pa1 owning
agencres, " General thtlelohn
stated, for cut-off dates for ‘decla-
ration of surpluSES to be fixed six
months after appropriate legisla-
tion has been enacted. on the size

of the standmg army-and the fu-

R moved his law offlces from North ture of sel\.ctive service.

investigation™ of : the
Amerlcan Telephone:: and.: Tele d

! Plan for Sleel

~NY, Gommerce Group Urges Sludy of
- Anti-Strike Procedure - :

Wrth a. vxew to preventmg strikes whlch paralyze the’ natlonal ;

‘econom and cause widespread public suffering, the Special Commif~
tee on:Industrial Problems and Relations of ‘the Chamber. of Com-
merce. of the State.of New.York.in.a report adopted. at:the Dec.

meetmg ‘of:the’.Chambet, tirged: that - “pressure -of moral forces”: he

exerted. to end; ‘the . present uncrvmzed methods”t used by labox 5T

% The" Commlttee declared that|

the present. practice of orgamzed

strxklng “has - brought grave disrt
tress | to ,mnocent people,”. It

| | pointed-'out ;that  the world ‘genr| .
1. | erally:does-not -approye’ of m]ury

torthe:innocent: ‘even:as: an- incir{.
dent to war" ‘and ig:now seeking to |
control - ‘the; use of - modern “war
machines, such’ as the ‘atom’ bomh
ahd-resort: instead to reason; Call-
‘ing upon union, labor leaders, emk-
ployers 'and ‘legislators ‘to’ Iollow
this* course “and “exploreits: pos-
sibilities:as ‘aimeans-of preventing

paralyzing  strikes; as' the ' Com-|

mittee: urged:that in seeking ‘this{

end they give: consuieratlon to suc -

questions: . ;-

“1 Is there an absolute rlght to.

“strike at any tlme, any placé,
‘anywhere? -
A
putes by arbitration to be dis-
" regarded- in’ sympathy strlkes
" and-the like?-..
“3. Are ‘picket lines’-to be treated
‘.7:ag lines of warfare, or should
i plcketmg be  limited : to. the
persuasion of  non-strikers - to
.refuse. to .take " the place of
‘the strikers? .. | :

-secure; redress of grrevw s i
“4. Is pubhc service an’ occu a«v ;
.in; 'which " the . workeée - 7,
agrees to.stay.at.his post. and "
--t0-submit “to -disposition: of. hxs s

Are agreements to settle drs-'

“tion™

negotxatlo
ments’

by

.5 grievances
presentation of argu

- the* public “officials; mvolved' s
“but. not.: at: .the « expense . of ..

‘breaking ; down ; the; pubhc
“services? , o.
"5 Are contracts made to avoid
. strikes to be observed? " ™

.“6 ‘Should " not’ breachies of’ fair

“methods be made the 'subjett
. ‘for- legal- relief - from | the
. courts and: subject’ to_lawful
. penalties and damages" SRt
“Smce no -law.. ean ‘be: drawn
which will be effective unless it is
supported gexierally - by pubhc
opinion,” the Committee said in
its - report; ‘we:seek: to secure by
the pressure of the moral-forces pf
the -eommunity the abandonment

of the present unc1v1hzed methods

of using the coercive impalrment :

of public health and arbitrary dig~
regard. of ‘contracts, and: even’ of
the government itself, as a means
of securmg ‘redress. of : grlevances
—even leglslatlve ones

ek

Wage Guarantee

. The -steel industry could insti-
tute ~'a* limited wage guarantee
program, next year -at moderate
cost which would result in greatly
‘stabilized: employment in’the in-
dustry ‘according to findings an~

| nounced Nov,14 by the Office of

War. ‘Mobilization and “Reconver-
'sion,’ and’. reported  in dispatches
-of that ‘date: from Washington to
the 'New York “Journal-of Com-
merce,”. The same ad\zices alsp
sa1d in part ;

Limited hablllty of. 10% (or for
5 2 weeks out of the year) would
cost: the industry, less than 6% of
the . payroll, the report declared,
uh1le if+ it committed ‘itself ‘to‘a
full year wage guarantee, the cost
gg%bably would run as . hxgh as

(X

-Even'the lrmrted plan, however’

would' tend greatly . to reduce
turnover in the labor force, it was|.
claimed; “since ;workers would be

encouraged by “the  guananteed
 Lenefits: to. stay put long. enough
| to. be eligible for them.

. Prepared’ only as part of a gen-_

eral: study  of ' the guaranted an-
‘nual - wage for the use of the Pres-

Y | ident’s, OWMR. advisory. commit-
tee in formulating recommenda-|

tions ‘for.:legislation, - the report
derived : immediate significance
from the -fact  that .the  United
Steelworkers Union-CIO intends
to press for that type of contract
in negotiations due to begm early
next year:

“Tt: is. clear,” "the report sald‘

Athat - in': establxshments havmg
hlgh degree of employment

stabxllty, a guarantee can be form-

| ulated. which, taking into account
an approprrate co-ordination- with

unemployment:insurance, and .al-
lowing for the vacation . .., cus-
tomarily - provided, - will* result in
costs of less than 6% per:year.”

In- attempting to determine .the
appllcabllrty of “a :10%  liability
guarantee in the steel industry
(amounting :to’' 5.2 weeks a year)
the report dealt with estimates of
manpower . requirements for 1947.

The  level of employment. ‘in
basic 'steel next :year. probably
will' be - “higher than' any - level
attained “since early in 1944, it
stated..If -was assumed that the

[ industry: would continue to op-

- erate durmg the year at an avers-

age “of 90% of capaclty, and an
increase in output per manhour of
more than 8% was foreseen.:

It was specified however, that

: the researchers were not attempt-

ing to measure productlvrty and
that much of the increase in out-
put -undoubtedly - stemmed - from
technological advances in the in=
dustry. &gy
Turnover: in the labor force

‘traceable to voluntary worker ac-

tion is the most significant labor
factor. in considering-cost' reduc-

tions in wage guarantee plans, the

report said,” since -an employer
must: be able to make accurate
estimates of the nature of his em=
ployee force before entermg mto
guarantees,’

“A  guaranteed ;. annual wage
agreement  implies . the. existence
of ‘certain mutual obligations be~
tween “employer. and employe,”
the study ‘said, The: management -
must’ assure -a certain. length of
employment to the workers under
a.wage guarantee, -

. 'The employes, - on . “the other
hand, ‘must guarantee. that - they,
will be available as' part of the
labor force at:all times, “to per=
form (thelr) work in a satlsfactory
manner,” and if laid off, “tp hold
himself available for re-em loy-
ment by the guarantor .. ..”

If a:worker -quits his job, he .
forfeits -his " right . to -the wage
guarantee, it was ‘pointed out, and
if ‘he is discharged' for cause he
also “forfeits all benehts,” :

Hoover Heads Greek Rellef

. William ' Helis, President of the'
Greek War Rehef Association,
-announced the. acceptance by
former President' Herbert Hoover
of the national Chalrmanship of
the . Association’s ~‘campaign 10
raise” $12,000,000. - Mr. Hoover’s
statement in accepting ‘the post,
according . to advices to the New
York ' “Herald-Tribune,”  empha-~
sized the obligation that the well<
fed 'nation “of : America ‘owes to
Greece,” described by him' as the
starving - outpost of - democracy.
The relief. assoclatlon, formed -
shortly ‘after invasion®of Greete
in 1940, has sent $26,000,000 worth

Fof food ¢lothing and medlclne to-
-the- suffermg people -of: Greece,

the “same advices  continued, and.
at ‘present maintains nearly 500
medical clinics and’ supglies more

| than 1,000,000 children . with ‘a

meal a- day

!
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 Steel Production Bogms lo: Rlse After End -

- 0f Goal Stnke——Wage

Negohahons lmpendmg

‘5- Stagmg ‘a quick .comeback following the end of the coal strike;|:
the ‘steel industry - this -week raised its operating rate :9. points.to.
70.5% -of rated capacity,accordmg to “The Jron Age,” national metal-
working 'paper, ‘which: in- its issue 'of today. (Dec, 12) further. states:

“‘There is :every, indication that actwrty next 'week will rebound 10

to 15 points more with the probability that {hree weeks after the end:

of thé coal "strike,. the’ industry
Awill. 'be :almost back’ to the "pre- .
Strike ingot rate.of 91.5%. . :.
in“With every. steel plant. strain-’
mg ‘its”.equipment . this.  week  to,
regain lost ground ‘as-rapidly “as.
* possible, “steel » customers’. ‘were
faced with the sad_news that ir-
reparable loss in steel ‘praduction
Tbecause of the rcoal 'strike: will
" mitimately amount. to. .more: than
1,700,000 tons. Equally’ serious to,
) steel ‘users will ‘be’ the -time-con-
*’sumjing process of ' realigning -de~
livery schedules in an attempt ‘to
- reach the normal shipping level.
£ “With the threat 'of a coal shiit~
«down 'definitely’ postponed “until |;
April 1,:1947, ‘the ‘probable -out-.
- eome of steel wage- negotiations
“While'
the ' steel ‘union is- expected to
' shape  its ‘militant activity on':a
Jbasis ‘which ' is" expected “'to be
»ymade . clear when : the ‘Supreme
Court rules on the government—
UMW contract, there are many in
the steel trade who continue ito be
:apprehensive over. the possibility
©of an interruption in:operations'if
the wnion and ‘major steel pro~
ducers reach a stalemate .m wage
negotlatlons o
“The ' steel ‘workers union, un~
like the UMW, is in a position‘to
eall a :strike providmg a.vote:is.
-taken ‘and‘the proper notification’
4o the steel ‘companies’ is ‘made,
“‘Demands ‘by ~the USWA “are‘ex-
wected 'to besubstantial, and-the
wage increase may ‘start at 25¢ an
hour “as-abargaining factor.’’ In
addition to the demand for wage:
increases the- steel union is ex-
pected 1o extend ‘every effort to-|.
.‘wards : obfaining - some ' type of ‘a’
Jpealth ‘and welfare fund-and .also
-make a:move 10 obtain-some form
of " a guaranteed: annual - wage.:
Union :security -will also be a part
. of the ‘negotiations, ../ »
s “Failure {0 obtam .health and-
welfare . and ‘guaranteed  .annual |
- svage proyisions' would hardly: be:
a sufficient reason for 'a:national:
.. steel: strike.’ On the ‘other hand,

s despite the experience of the coal |

o ‘sminers and-their: union recently,-
the failure of the USWA to nego-
tiate "quickly-a substantial wage
lncrease before: present - .contracts
expire: on Feb.:15:could. conceiy-.
ably -bring .about a:national tleup
in steel production.: .

‘One optimistic factor:now pres-
€nt in ‘the impending  steel. wage
. megotiations which was absent last,
" January, is. the freedom .of 'steel.

¢ompanies‘ 1o -adjust: their :steel.
prices t0 any point necessary to
@bsorb “higher. labor .costs. - For’
~this' reason. the meeting between;
Philip Murray of the USWA. and |
the U. S. Steel 'Corp. will repre=
‘sent for the first time'in recent
years an attempt at free collective
_ bargaining - without the interfer-.
- ence of the government.: Whether,
or not 'steel companies ‘would. be
wilhng to ‘boost, steel prices’ the’
i amount necessary o absorb a sub--
; stantlal wage increase is qu_estlon-»
able in view of the inflationary-
.-aftermath Wh'lCh would follow |
' such a steel. pnce mcrease into?
wther ‘industrial price-structures.

Fe “Wlthm the past ‘week practr-

cally all producers of pig’ 1ron

have “advanced their “prices $2 a’
i fon.- At Provo, Utah-the advance

~ was $4 aton.” 'This recent advance
brmg “The’ Iron Age’ “éomposite-
’ prlce of ‘pig 1ron 10 '$30. ‘14 @8 'gross|
ton whlch compares to-a compos-

ite price of - $23.61.-a: tonw,m 1941
“‘when - controls were * instituted.!
Higher labor . costs -and* higher:
. pnces for -coal .were given as the’
major reason Aor the most recent
advance, ” ° :

UMany steel ¢ compames Tast week.

announced price_changes.’ which

‘had the effect-of readjusting :base:
prices-on some flat-rolled items.as
well -as making | substaptial : in~
creases in_the extra ¢harges for
‘these products In most cases the
‘base prices which" represent the
f.0.b, price at the mill without. ex<.
tra:. and - freight - charges. were.

changed but little, but betause of;

‘the ~ adjustments ‘in the' extral;
icharges and the rearrangernent of:
‘base. gauges net inereases: to
steel consumers ranged:from $2 to
$5a ton on some products, -
It is understood: that ‘some steel;
compames are - now negotlatmg
-with imajor .can companies .on'the
price .of tinplate for the ‘contract,
‘year 1947. - It is understood that,
the price under guestion this week
ranges. from '$5.65 to $5.75 a base:
box, with . the 'latter. .flgure the
most likely. -
©“‘The Iron Age’ composxte price
for: finished 'steel ‘this . week' was
2.72122¢ per .1b. ecompared-to last
week's' quotation .of 2.70711¢ per
1pb.. Most steel companies this week
had posted substantial increases in/
.export prices. | These increases, it.
‘was. claimed, were :made: to bring
domestic prices.in line, with ‘world-
prices  of various: steel . products.)
sSome of the more important .quo-:
tations on steel ‘items. for .export
are as follows: Tmplate .$6.60. a-
100 “1b...base: box, f.a.s.'. (freight
along side ship); reinforcing bars,'
$3.10 per. 100 1b; f.a.s.; ingots $44 ]
a_gross.ton; hot-rolled- strip®$2.85]
per 100 1b.; hot—rolled sheets $3.18
per -100: lb., and- hot—rolled bars
'$3.25 per 100, 1b..” “Theseexport.
prices  represent: .an’ .average. .of |
more than: 10%; above current
«domestic . prices, " /and > it * 'was
claimed that-while the new . QUOr
tations « -bring- ‘American., pnees
closer "o world levels, jtiwas:

argued that they are’ ‘still: lower)
than- foreign::prices: on: most of

the items involved” - i\ ©

The" Amencan Iron and Steel
Institute: thxs week announced that
felegraphic reports which it" had,
received ind1cated that the oper
ating rate of steel compames hav-
ing’ 94% ‘of the steel “capacity pf
the’ industry * will ‘be 69.8% "«

capasity for the week’ begmmng ;
Dec. 9. This represents an increase’|:

of '9.6 ‘points’ or 15.9% ‘over the
preceding week, and is.equivalent,
t0..1,230,100, tons of steel .ingots,
and castings. For the week begm—
ning‘Dec. 2, operatlons were' es--
timated - at’.60.2%  of capacity;’
equal {0 .1,061,000 tons, a month
ago at 91.2%. or equal 101,607,
300 tons, and one. 'year ago at
82.9% equal‘to 1,518, 400 tons ‘On’
the basis of the lafest ﬂgure ‘the;
Institute estimates_that ‘the. coal
strike will have .caused: a loss .of
1,350,000 tons of steel productlon,
through this weelk:" 2

-The Institute further states. “As
at the end of. the two -previous
major strlkes which™ affected’ the
1steel }ndustr_y in 1946, the. _restpr,a;-

tion of pre~strike ‘operations will]

require time. Coal must be mined
and brought to 'the plants, coke
oven 'opérations, must be built up,’
blast furnaces started and various
other steps taken. Before the re-
cent ‘miners’ - strike ‘ began," the
steel mdustry was operatmg at.
91% -of - capacity; producmg ‘ap~-
proxunately 1,605, 000 tons per:
week.”

ot

|lunder way more quickly.

GPA Chief Rengns‘,' e
Agency Merging

= dohd D, Small, Administrator of
the ‘Civilian Productlon Adminis-
tration; set up ‘to facilitate indus-|
try’s--reconversion, “tendered  his’
resignation. ot - President ‘Truman
ion Dec. 5, which the.President ac-
,cepted effective at the | close -of
business".on- Dec:. 6, “according ‘to
‘Associated Press advxces from’
Washmgton Stréssing. his” belief
that " there. are further problems.
fo.be solved. through “the machin-,
ery of your agency,” the President
‘told. Mr; Smail ‘that he" did nct,
however “feel it fair 1o urge you
to- reinain .when you so.long de-~'
sired 1o return to" private, indus-:
fry”.” Stating that the nation is,
at g peak of production. never
before ‘attained in {ime of :peace,”
the 'President went on to say that
Mr:. Small’s’ work, “as’ originally,

++ | assigned, ‘therefore has Jbeen’ vrr-

tually completed o

Speaking, of ‘the, recent coal |
strlke Mr: Small in' a farewell!
news conference said that a pe-!
riod of two to three. weeks would
‘be needed: before ‘factories. would.
be able to resume productlon, with |
those nearer: the mines able to get
“But,”
.he -added, “it “will - take at least
45 days, and possibly 60, to get’
‘back 1o -anywhere near ‘normal’
produetion.” The Assocrated Press
added

‘In departmg from the CPA, Mr
Small predrcted that ‘most .of the]
.agency's ' controls. still - in -effect]
would be:“out " of " the “picture”’
‘within ' the ‘next three or' four
months.» However,he excluded’

tbe: retained for some time.

‘He"indieated that the retennon
of "inventory - controls’ would be/|
among his recommendatlons tothe |
Président - on'" the: umber - .and |
character’ " of ¢ontrols 10 .be con-
tinued. “His’ réport {o the Chief |
Executive, ‘which ‘is’ expected tol!
be -used “by: Mr. Truman :in his|,
recommendations to'the Congress,
will bg' filed wlthm ‘the next day
Jor Ao,

Charles G, Ross “the Pres1dent’
press secretary, told newsmen 'that |

{ "Smalls desire  to
|1eave: ‘becatise the remaining func-|
tions ‘of ‘the "CPA} the Office- of
Price’ Admlmstratlon and ‘other |
emergency’ agencles were tope
consohdated mto’” “dn over all
hquxdatlnd agency. ‘I

{7’ Mr. "Ross 'stated “that progress
foward the forma’non ‘of ‘the new’
ag‘ency was proceedmg rapldly,

Resull of Treasury
~ Bill Offering '

The Secretary of ‘the Treasury
announced: ‘on’ Dec.- 9 ‘that the
tenders’ “for = $1,300,000,000 "
thereabout < of 914 day~ Treasury
bills o' be’ dated 'Dee. 5 and to

fered 'on ' Dec. 6, ‘were opened  at
the’ Federal ReServe Banks, on
Dec 9 s

Total applled for $1 817 059, 000

Total . accepted, . $1,314,809, 000 ]
(mcludes -$27,594,000 -entered--on
a fixed: pmce basis at 99. 905 and
accepted in full) Fg ‘

Average prlce, 99 905+, equrva-
lent rate -of dlscount approxl-
mately 0 375% Jper: annum.

Range of accepted competrtlve
b1ds SR o
ngh 99 908 equlvalent rate of
dlscount approxlmately 0. 364%
per annum,’ "+ ;
- Low, 99. 905 egulvalent rate of
dlscount approxrmately 0 376%
per annum, ’

70% ‘of the amount - bld for at
the low price was accepted
_ There was a maturity of a sim-
flar issue of hills on Dec. 12 in the

amount -of $1,305,337, 000

from this descrxptlon controls over|:
inventories, which “he felt’ should ;

mature March 13, which were of-{-

been. the sub}ect of a -purported
statement, - in..-private,- by ' Mr:
Truman, that he was a labor lead-
er. apart and-a- good fellow—it
was. natural for -him to want to-es-
tablish- something before ‘the great
Roosevelt.: laber order, was de-
clared.at an end. ]
i A’ :probable- mistake he made
‘was that-Mr, Truman went to the
Photographers dinner that ‘night,
{There 'he . was. acclaimed. - A com-,
pletely irepudiated man,’ just ex-
perienced .a political -disaster, the
|photographers and their guests ap-
preciated a. sportsman. - As-such
they ovated. for “him. It lmpressed
thim tremendously, -

i . Thus fortified, he said 10 him-
self on'the way back to the White
|House - “to . hell . with- Lewis.”  In
this: mood -he : called in his ad-’
wvisers—at._midnight—and .decreed
it 'was to be a:battle to the finish.'
That was Lewis’ end. s +:

| Thus:it was, that 'we ‘with the!
same resources, the same ingenu-
ity, vigor and skill that have made
us ‘the great- unconquerable peo-
ple that ‘we are, arose in all our’
might. In the ensuing battle; John’
L. called for mercy behind the!
| scenes many a time. He tried to
communicate with” Mr.’ Truman
several - times; he ‘tried to-com-
municate- - with ‘Schwellenbach.’
Not to have been able'to ‘commu-!
|nicate with the latter. must have’
|really been- a severe shock,: be-:
cause he is an understanding mind

back up against the wall and very’
easily: comrnumcated with in such'
circumstances, . ;

The questron arises as to what

when these labor leaders .get their|:

from _Washington Ahead of the News
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the -whole episode means in re-
gard to the forthcoming big labor
dlsputes-—-in Steel, in Motors. -

Those with ‘whom we' ‘have
talked ‘think it will be a very sal-
utary. lesson, indeed. Not .only
must the :labor leaders now be
cognizant ‘of -an ' aroused public
opinion and ‘a determination on
the part of the government, but
also- of the bitterness of their .owr
men, - ‘The * jabor = leaders . have
been shouting that there is a tre—
‘mendous reactionary. trend on' to
destroy the unions, but they must
have- knowledge of the fact that
their men; are saying that this is
just splendld they * would like
nothing better than to “get from.
under the yoke of men-who have’
been browbeating and using them
as no industrialist ever did.

- The 1abor leaders too, undoubt—
edly are cognizant .of the fact that

|the. Republicans--eame fo ‘victory

through the votes of wage earners.
If this writer had-one experience,
to..sell to their minions. But in
pressing - their disgust at being
thrown ' out of: Jobs because : of
strikes, and -saying: “Just wait
until the Republicans ‘come in.”
~This* makes  for excitement
among the labor leaders, a sort of
hysteria about new demands They
are’ thinking fever)shly of thmgv
to sell to'their’ minions.  *But-in
their hearts-and minds they are
becoming mcreasmgly reluctant
to .call a strike,
The 'plain’ facts are that John
IL.s miners were breaking ‘ranks.
| There should never have been any

doubt that this would'be the case.

Gonsumers Prices Up |

Lahor Dept. Reports

used - by - moderate-income - city
mid-September: and - mid-October
|| pecording to an:announcement is-:
sued by the Bureau of Labor Sta-
tistics. of the 1U.:8. Department of'

| Labor, . which .states - that “food

prices. went . up. 3.4%;- prices. of
consumers!  -goods - and . ‘services
pther -than. food; and - rent, ‘rose
.6%. Rents were not surveyed inj

index prepared by -the:: Bureau
1 was 148.4% of the 1935-39. average
on Oct. 15,.1946, and 15.1% higher:!
thacn a year ago The report also
pal >
; “In m1d-10ctober untﬂ prices of |
goods and -services ‘used: by - mod-
erate-income . city - families . were
160.5%.higher than in mid-August
{1939. “The . family: food. :bill - had
risen .92,5%; clothing ;and  house-
furnishings’ costs. each: advanced
more ‘than -66% . during  the same
period. “Residential ~ rents, how-|
ever, had increased only 4.3%.
“Retail = food prices - in. " large
cities - advanced . 34%
mid-September- and’. mid~October
as'prices’ of .eggs, dairy products;
and sugar : and . sweets | increased
sharply, Butter prices.rose almost
13 cents per pound-.during 'the
month;in-mid-October-butter was
96 cents ber.pound: as .compared
with 85.cents in October. 1939 and{:
|61 cents in June 1946. Poultry .and
egg prices—each in demand. -as
meat substitutes in September apd
early ‘October—increased 17 and
11%, ~respectively, - 'The. cost "of
| sugar to- consumers ‘jumped 20%
as'Tetailers were allowed'to raise
thelr prices to’ cover. increases in
prices givento “sugar -producers.’
“Fresh fruit and.vegetable
prices ‘declined further by.1.3%
with -prices . of spinach, lettuce,
cabbage; and potatoes dropping 4
to 9%. It is estimated that meat
prices “increased 1.2% . over- the

imonth. (See technical notes.) Food
“{prices in mid-October were 29.2%

higher than a year ago, and 23.6%

above .mid-June, They ‘were ob-
tained in"the period October 14_—17

1.7 Sept. 15 1o Oct, 15 |

: Retail prices of living essentials/

ctober.”. . The ' consumers’. price |’

between ) !

|meat price .controls were removed
effective October 15. - < = "t i+ »

“Average costs of clothlng again
advanced and  were - 0.7%: higher
1in mid-October than in mid-Sep~
tember. The sharp increases in the -
prices of raw -cotton durmg the
summer were reflected in October

families' advanced 1.7% betwees. in higher prices for many essentiak
2 y

cotton garments-including under~
wear, ‘shirts, socks,  and ‘denim ’
work clothmg Priees for all types
of Jeather footwear advanced as a
result ‘of  higher ' ceiling ' prices-
granted to ‘manufacturers
cent . months ~to offset ‘the rlsmg :
cost-of leather. Prices for sweaters’
were ' somewhat lower. in ‘many
stores as supplies increased. .
“Housefurnishings - prices  rose
1.2%’ during-the month as higher
price lines replaced: those previ-
ously .available and retailers .ad-
justed ‘their prices in accordance
with price increasesgranted by
OPA before all price controls were = ™

tresses, - cook’ stoves, sewing ma-
chines, radios, .electric’ refrigera~ "
tors, vacuum cleaners and washing = "
machines advanced in many of the
21 cities surveyed, Average costs
for bedroom furniture were -also
higher; ‘although ‘somewhat lower:
priees - ‘were reported in: a few
cities.: - o

~“Miscellaneous goods and ser-
viees rose :0.7% because of ‘higher
prices’ for cigarettes, beauty" shop "
services,- motion ' picture. -admis«
sions ‘and motor ‘oil. : Electricity
costs-declined 7% ‘in New ‘Orleans
as lower rates. became effectlve on
Oct 1 ; i . -

Crocker, Johnson Dirs.

Of San Francisco Reserve - -
| - Henry 'F.”Grady, ‘Chairman of
the Board- of Direetors: of ‘the
Federal - Reserve: Bank ' of - San
Francisco,” announced on' Dec.' 3
that’ Willlam ‘W, Crocker,’ Presi-
dent of the Crocker First Nationak
Bank of $an Francisco, has been
elected a class A director of the
Federal -'Reserve Bank - of San’
Francisco for a term of three
ears . beginning Jan. 1947,
alter S. Johnson, Presulent of
the American Box Corporation of
California, has been reelected a
class B director, also for-a term

of three years beginning Jan. 1,
Mr. Grady said.

;
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(Cuntinued from page 3122)

In the first ‘reconversion period,
wrgamized labor; following a pro-
gram' accepted by the govern-
‘meént, ‘demanded tne maintenance
©Of" weekly * earnings-and ‘current
pricés and urged industry ‘to
isnoulder ‘the costs and losses of
-veconversion through the carry-
" batk taX'provisions,.the repeal of
&ne excess profits tax or the huge
“profits relled up during the war.
4sut management refused to adopt
" this* policy. "The dispute’ was
tolved ‘in- a"way satisfactory fo
none’ of 'the parties—lost produc-
: hozigf ‘higher wages; higher prices.

*"'What Pelicies?

What: policies shall we follow
‘now? Certainly we need an agree-
.- ment ‘on basic economic. tenets if
we are, to have orderly collective
... kargaining,: Management ‘must be
" prepared “to -discuss these issues
with, the leaders 'of organized
lahor @nd bargain, yes, bargain on
.peneral policies with the same de-
. fermination that is being shown
in most labor disputes and now in
“the, Council of Foreign :Ministers.
‘We must.bargain until we reach
BN agreement, though it be sub-
. ject to ‘annual revision. We need
direction’ for "the daily processes
" of collective bargaining. Such na-
tional agreements on policy are
Andispensable. . .
-Today,..we . have .one general
guide ,which, is apparently, widely
adcepted’ in collective bargaining,
“during - periods ..of : rising prices.
‘Wagés/must be lifted to compen-
- iate for price rises. The standard
~of “Hving " of workers ~must  be
“maintained  if we. are -to . assure
~7adefuate - purchasing ‘power  and
" ’preserve’ the -values: of -our- sys-
“ Yem:” However, -organized ' labor
“and‘our-’economy dictate that the
- ‘workers*‘standard of living shall
‘be raised. How 'shall. organized
“:Aaber be guided in-realizing such
©. 8-goal? When its membership:was
“~gnbre~circumscribed, it could: boost
< dts -rates and- be -assured ‘of ‘a

* bigher. standard since the union

.- workers'. income " could : be ‘ shot
“dhead .of other -workers: Now that

~the great-mass of American work- |

~.#rs. belong. fo unions, some other
~Buide is necessary. ol e :
“.~In'the search for a 'new guide,
we have®one outstanding item of
“experience;” “In:: 1938, .organized
- labor achieved its first significant
. “reversal -of ‘‘economic: trends. . It
. prevented: wage: reductions in.a
- Period -of ‘business retession ‘and
‘price reductions. What should be
“dits'policy in other periods? Finan-
‘cial :statements  might provide a
“elue; < When presented ~honestly
-4and-adequately, they are a record
ot past: performance. bargains and
“margins.. They furnish a clue for
“the. projection of ‘a company’s or
industry’s - ability ' to .absorb in-
treases in labor income’ without
“ffecting prices under. specifically

¢ <tefined: assumptions 'as to 'com-
Pany ipolicies on prices, markets
“endi-demands. But . these state-
ents are tooconglomerate and

-gummarize both cost.and bargain-

%ing::determinants, "We . need, - for
the purposes of analysis, separate
information on both these factors.
In’ connection with cost,.we must
be:aware’ of .the dynamic nature
‘f this phase of the problem. Costs
“re -changing; ‘the productivity
motential is cons'antly rising. Data
“roncerning .this aspect of a busi-
ness’ can provide a sound floor for
~ollective bargaining. On the basis
of.such-data we can nursue real-
istic'- regotiations - and shape re-
snonsible nolicies to add: to those
cited above. Bl

“"Wants More Financial Data
“We- are; ‘however, handicapped
“'by the absence of data in Yur-
" tuing “this course of developing
~'labor’s’-wage and economic pro-
pram’ 'along constructive lines.
- Our-interest in financial data is
“high-handedly dismissed as irrel-
. ‘evant. - Our inquiry 'concerning
““economic policies respecting pro-

.:01>'THE COMMERCIAL & FINANCIAL CHRONICLE

auct.on, --sales, " prices; -ete,,. s
{frowned upon. Why is American
maustry so lukewarm to a Census
of Manutactures: and - Business?
‘Why has it remained aloof from
every .effort. to assure the: collec-
tion of such vital information nec~
essary for calculations of our most
‘elementary . national  statistics?
American labor has little .data

‘to ‘guide it in its analysis of these’

substantial preblems. And, “this
paucity of - information
quently coupled with irresponsi-
ble statements, purportedly based

on objective studies,: designed to|
blame workers for conditions for

which they are not responsible.‘

: Man-Hour Output " '

Such information as’there is, is
of limited scopé and bears on only
‘oné phasé of productivity: namely
man-hour - output.  Current ' data
suffer from definite limitations as
the recent Washington Conference
on . productivity ' ‘fully - unfolded.
Incidentally, ‘one’ of its - greatest
shortcomings is due to the absence
of a‘census. True, it may be noted
that " the '’ present ‘governmental
series “on man-hour output also
requires more exacting. care -and
greater skill in its construction.
‘At best these are superficial® in~
dices. of increases ' in .man-hour
output already achieved: They do
not reflect the total potential, '~

A second phase of productivity
is ‘not now measured. Yet it is as

significant ‘a ;source of additional

income-as: the first.- It is the. re-
duction’ in in-put:per unit of out-
put. This includes savings due to
the reduetion of material waste in
a plant; reductionin space require-
ments due to better lay-outs; re=
duction in light and fuel costs due
to better . lighting systems . and
methods of fuel consumption;.re-
duction of overhead costs through
higher volume: ‘A less typical ex-
ample is ' the stabilization: of an
Industry .w h'ich reduces ‘capital
losses.” We -have no..measure :of,
these 'savings ‘independent of ‘the
conglomerate profit and loss state-
ment, ' R copsR !
The third phase is the increased
productivity . resulting from _the|
economic -of vertical -integration;]
particularly ‘as- stages in produc-
tion .and -distribution are - com-
bined. These- savings are not now
measured, - T X
" Our direct suggestion ‘therefore
is that all those concerned with a

constructive program of economic’

peace must devote themselves to
making these facts available. The
facts on the potential and attained
changes "in‘productivity must: be
forthcoming. .0 .- B L *

This - subject. must - be’. carriéd
further to examine the principles
which -seemed - to determine the
distribution of these: benefits of
increased ‘produectivity. * This is a
necessary part-of a national wage
program. We are ‘generally agreed

that ‘increased  productivity is .a’

means of-raising our ‘standard ‘of
living. It must be translated. into
lower, prices and higher earnings.
The grave question is whether the
mechanics of our type of economic
system' demands- that' significant
proportions of these savings shall
be siphoned off’ in-the first place

in the form of higher profits, i.e.,

higher. - business .
larger dividends. ;

Before examining the general
problems, it is well to realize that
technical change occurs at numer-
cus levels; namely the job; plant;
company; indusiry; national and
international levels, It ‘is safe to
conclude that the parties imme-
aiately . concerned “should enjoy
part of the savings. The workers
cn a job who are immediately af-
fected ' must . benefit -in part
through higher  earnings and in
part through ‘allowances for re-
training and adjustment to other
jobs. The cost of change for the
benefit of the: whole community
must be borne'by workers. It is a

surpluses ' and

y Gains

:the ‘change “and’ exhibits “directly |

' technological ~advances;. . namely,

is fre-]

'+ "The funds now -bein

‘housing ' andindustrial expansion.

@ proportion- as: possible’ of ‘the

-persons, -in- the form: of lower

since it facilitates the making of

to the worker the rationale. of |

improvements in, his. standard’ of
living. Despite~all claims of “job
evaluators to the contrary, com-
panies which fail to observe ‘this
principle inevitably invite trouble.
Benefit of Improvements Must.
- Be-Shared ot
In referring to increases in pro-
ductivity at the job level, we are
embracing ‘mor e .than merely
higher ' output - resulting ‘from
greater worker effort. This latter
concept ‘of productivity, common
to most incentive wage systems,
is too limited. We are considering
increases’ in' output on a specific
job resulting from ‘all sources
whether ‘the direct worker; other
workers, management, the mate-
rial supplied or conditions of emi-
ployment. ', ‘Thése ' 'improvements
should all be shared. Current. in~.
centive wage systems are frowned
upon "by workers .partly. because
they attempt to restrict.the work-
ers’ share in increased productiv-
ity “merely:  to'. those - increases
which' result from higher worker
application. All improvements re-:
sulting . from all. other. causes" are
quickly. -recaptured by manage-
ment through its over alert engi-
neering departments. This concept
is being widely resented in labor’s
ranks and cannot, serve as a base
for. a permanent system of sound
collective bargaining, ..t
.. In determining the. distribution
of these benefits of increased. pro-
ductivity; there appear 1o -be two
guides ‘for. our -decision. . First is
that our economic society normally |
suffers from-a'tendency to over-
save in relation to-its opportuni-
ties . for. investment. -During - the
thirties this .conclusion’ was: often
presented by spokesmen for: the
contention. that-we. live 'in-a "so-
called. “mature. society.”” Irrespec-
tive. of this: position,. the factual
conclusion still holds and has been
offered, by . such .a- conservative
non-Keynsian.“economist -as
Harold G. Moulton' of* Brookings
Institution: (The :Formation - 'of
Capital—Chapter ‘X).~1 = .- 1
g collected
by corporations ‘in “the forms: of
depreciation and ‘other : reserves,
the. Federal -Insurance - programs,
and .other forms 'of savings are
reaching. proportions: which ex<
ceed the needs of most ambitious
programs for foreign investment,

It is therefore vital that as small,

benefits-of increased productivity
shall go:to' the capital.. Incident-'
ally, there is little -relation gen-
erally._between . changes in.labor
productivity - 'and’. capital . per
worker. Yy £

The . second - guide. is. .that: it
would . be . desirable to  shift-as
large 'a proportion -as' possible : of
these ' benefits' to ‘th e - general
population including -wage-earn-
ers,-employers and self-employed

prices, - better quality “and- more
services.: Unfortunately both: the
willingness of industry to doso
and the effectiveness. of - this pro--
cedure needs substantial pro_of.
We know that during the twenties
the gain in consumer services was
only about one-half of the  in-
crease in productivity in the best
industries and .in “the; thirties: it
was two-thirds. During the twen-

ties -only. those- industries which
“made large gains in technology
made material increases in serv-
ices rendered -per dollar. In each
case, however, there were some
industries with:large productivity
gains (fobacco and electricity in
the 1920s and cotton, mining and
automobiles -in  the 1930s) which
passed on much less to the con-
sumers than did other industries
with. corresponding gains in-pro-
ductivity.” (M. Ezekiel, Produc-
tivity Wage Rates & Employment,
“American ' Economic  Review”

sound industrial .relations ‘policy September, 1940, p. 512.) -

Tardiness -of Price. Reducﬁons ¢
~‘Management’s tardiness in

‘translating prodictivity gains into

price reductions is furtner attested

by ‘the ' experience: “during - the’

twenties and thirties; A compari-
son between productivity : in-
creases. and.wholesale price

changes: :shows " that ‘“changes 'in-
raw material and other costs out-.

side the.industry and capital costs,
largely blot" out the  effect ~of
changes in‘labor efficiency. within
the industry. The fairly ‘close cor
relation between productivity and
labor ‘costs per unit thus almost
disappears by 'the ‘time ‘it gets
through * to . wholesale - prices.”
(Ibed p. 514.): .~ . ’ 3
. These. statistical conclusions
from the' past are-borne out’ by
current . experience, Price in-
creases have been announced by
many -industries - which ‘are al-
ready registering - unprecedently,
hlgt{ profits. For: example, one jin~
dustry known to'the’ speaker with
such’ enermously inflated - profits
that it might well have considered
a price reduction, recently ‘an-
nounced -a  price’increase,” What
could be ‘the rationale- for such a
move? The most gracious reason
‘would of course. be that the de-
mand for its products’ is so large
that it raised its price as a means
of selection of ‘customers.’ Price
setting ‘according to this principle
can give us noassurance. that in=
dustryis now willing to transmit
benefits to' the consumer,,: )

Industry is inclined to use the
increases” of  productivity for “its

|'own coffers. It-was s0'in the twen-

ties ‘when' - management. passed
little ‘of ‘the" benefits on to labor
or the 'consumer. It was. only less
true: in the thirties because of ac-
tive government intervention and
the organization of labor, Current
pricing ' policies suggest_ that the
experience of the twenties may be
repeated if management does not
dwaken to the dangers of its own
decisions,. "l NEEE
-:Management :is reluctant. , to
move " prices: down' voluntarily
even when justified. Our:competi-

-tive system. is at best too slow and
J:does not affect substantial areas.

‘When fully- in ‘operation, it is not
(discriminating, since it frequently
brings, competitive:chaos: and low
‘wages in its.wake. . Many.look to
the. coming -recession as a.cover
for breaking the business code of
not reducing prices.” But such: a
-eourse - only--invites - disaster.. In
‘any: event; management does not
freely transmit the savings of pro-
-ductivity ‘to the ‘consumer, - .-

;.- Potency of Higher Wages :
i+ These two guides definitely lead
s {o.the conclusion that the safest
procedure for -passing ‘these -sav-
ings to the American people in a
way which: will increase: demand
is through higher wages.:Manage-~
‘ment is still on trial as:to:the:de-
‘gree to which- it can be:trusted to
pass on these savings in the form

of lower prices, Or would man-
. agement  -prefer - that-'these < sub-

stantial benefits be set ‘aside for

‘governmental uses? i :
~ Finally, we may add that these
procedures for sharing in-savings
must: be ‘as-continuous asis- the
process of making improvements.

They must not await the termina- |

tion of the yearly contract. They
must - be': continuously made "as
they arise; it may well be that a
wage system which automatically
increases earnings with total gains
in. productivity not merely ' in-
creased worker effort, would be
administratively most suited for
these purposes. In any event these
should be transmitted as quickly
as possible in order to release this
vast amount of additional " con-
sumer demand. By withholding
such- savings for industrial re-
serves, we are building up an im-
balance in our national economy.

“h Conclusion .
Labor - and management .must
agree on basic principles to guide
the processes of local - collective
bargaining ' in’ order . to ‘assure
stable relations and to promote a
progressive  stable economy. -Es-

' Thufsday; Désember 12, 1046

’seﬁtial ‘to formulating such-prin=' 7

ciples is” an -agreement on. the
methods of 'distributing the bene-
fits ‘of increased productivity, and
this in ‘turn-is'in-part -dependent
upon: the development 'of adequate
data. It is"apparent from our evi=
dence that the benefits must be so
distributed as to recompense those
immediately. affected .and’ instru-
mental in effecting hlgkger pro-
ductivity and that the major form
of distribution should be higher
wages. It is most: undesirable for.
it to go to capital in any significant .
proportion since it will aggravate
our : economic imbalances. Man=
agement has yet to furnish ade-
quate. proof that it will substan-
tially. transmit these benefits to
the public in the form of lower
prices; as it has not done so I
the past. e o :

AIB 19417 Convention i ,

To Be Held in Defroit’ = |

" The 1947 convention of the
American - Institute - of  Banking, .
educational section of the Ameri~
can Bankers Association; will be
held in Detroit, Mich., June 2 to 6,
it has been announced by George
J. Greenwood, Jr., national Presi-:
dent of the Institute, who is also '
Assistant 'Manager ‘of The Banlk
of California'N. A; Portland, Ore-
gon. The Book-Cadillac and- the
Statler Hotels have been selected
as headquarters. for the conven-
tion.; The:last AIB convention-in
Detroit was held in 1927..While in
Detroit, the delegates representing
the 350 chapters and study groups
from, ‘all parts: of :the ' United
States will be" guests:of Detroit v
Chapter 'AIB. ‘The nat_ional pro—
gram” committee, ‘working closely ]
with. representatives - of . Detroit
Chapter to arrange interesting-ac—
tivities for:the five days include::
Garnett ‘A, Carter, Assistant V;ce-.
President, ' The". Fulton - Natloal
Bank,: Atlanta;.” Ga.;: Chairman; . °
Earl:J:Failor, Vice-President, Na~
tional .Bank .of ' Detroit,” Detroit,

‘Mich.; Floyd W, Larson, ‘Nationak : .|
Secretary, AIB; New York; N. Y.;:

and .J. ‘L. ‘Dart, President of the
Florida National: Bank,; Jackson-
ville, :Fla. Mr: Dart was national
AIB President, 1940-41, anq ‘Jhag -
been :: appointed " by President
Greenwood "as ‘Chairman of the
important committee in charge of

the - - departmental .~ ‘conferences
which . will ‘be 4 feature: of ‘the
convention. Jbl S iy

. "‘The - Chairmen -of ,committees

which " will " represent -Detroit
Chapter include: : Earl: J. Failory -
General Chairman; Keith G. Cone,
Industrial ‘National Bank;  Albert
0. Werner, * Industrial , Nationak
Bank; 'John  R. Wilt, ' Manufac~
turers . National -'Bank, . Gene;’al:
Vice-Chairmen; L. George ‘Bott,:
Manufacturers National Bank, en=. .
tertainment committee; - Clifford °
H. Hyett, Detroit. Bank, ‘hotel;_
committee; J. Ralph' Wagner, Na-'
tional Bank of Wyaridotte, finance:
committee; Kenneth _S. Patton,
National Bank of Detroit,: halls
and meeting places; Walter Urch,-
Bankers Trust Company, informa-,
tion; committee; Ernest. C. Harris,.
Federal :Reserve Bank, personnek
committee; --Alex" R. ' Blacklock,,
Commonwealth ' Bank; publicity.
committee; Walter C. Leonhardt,
Manufacturers = National - Bank,
public: speaking and debate com-
mittee; Harold P. :Carr; -Detroit
Bank, ‘réception committee; -~ Ar=
thur S. Greiner,; National Bank of
Detroit, registration : committee;
Edwin' Anderson, United Savings
Bank, transportation ‘committee;
Walter Shinkath, Wabeek State.
Bank, utility committee; Mrs.
Bonnie - Matches, Detroit Bank,’
women’s - committqg;‘ - Helen ' L.
Hicks, National Bank. of Detroit,.
convention committeee secretary..
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~ Women's Role in Industrial Peace

' (Continued from first page)

_that the time has come for women
~to “strike,"-—as much ag I dislike
.strikes—{even in industry against

_the OPA), = =

" 'In'the last few years the New

Deal and the press-(I like to blame
everything - on '‘the  press) have
- been very: bad in insinuating that
. management, is totally selfisn and
" unprincipled, . thinking ' only - of
larger profits. ' Now:I have spent
all my life “in ~association with
management and .could talk for
hours on_the magnificent men I
 know-——what: they have done for
dhose in their employ, ‘what they
have _done - for : communities in
which they ‘live and ‘for society
generally, -~ I:-‘could .- cite  many
“ names, -but you all know them. I
recall in my; college "days that

by. one of the great philanthropists
of the day I:was almost made to
- feel:that it was wicked ‘to live in
@’ building given by 'a man’ who
¢ had-accumulated ‘a" large :fortune

- -, through- his .own ‘efforts in indus-
“i:4ry..When I think of the countless

i good: all these generations.of in-
- »dustrial’ leaders have done,: not
;- alone-with - their- money- but with
«;their “leisure -time 'and ' through

=+ personal effort, I feel very grate-

::ful to management.

‘v I-have - not - known - the - labor
rleaders-as well.” But I have met
- most: of :the well-known ‘men: of

.-the labor .organizations, and . they
‘v =—~with the exception of one—seem

- 10 'me to be:men of kindness and
- good ‘will, " ke B R T

.. Reasons- for Industrial Disputes
/'~ :Why is it that men such as these

“1.cannot . get. together? . We ‘women

b cannot understand it.” Why -is" it

- :*that 'the most intelligent men in

-«.this .country whoare in manage-
:~ment and, laborcannot:solve  the
‘problems-of industrial'peace? -

-1,7:Td like to mention three" possi-

+:ble reasons.

TR Firgt, ‘managerhent.is ‘hot Wil

i ing, to any-great extent, to share

- ‘profits * or: dividends .with. labor, |
.= There are ‘as you .know ‘notable

~examples of profit-sharing, and as
- far as I‘can ascertain these' firms

. - have outstanding records of indus-

~i-drial peace.; I know: profit-sharing

ds not as simple as that. All firms
“«would-not follow: one or: two dis-
tinguished examples: But:I believe

- wthat' the great’ minds:in industry

2 - d@re capable of :working out.plans

" that' will " apply ‘successfully ‘in
‘many. instances,—if .they ‘are will-

.. Ing to-approach the program open-

;:mindedly. I-do.not mean a pro-

gram. that smacks of :paternalism.
“That ‘humiliates -labor—just as it
. humiliates supposedly free -people

./ 'when applied by imperialistic gov-

ernments. The laborer is a:free
"man. He wants to feel that he has
“earned that' which he 'gets or
. shares. -He wants to be.important
~.1s:he made. to: feel important in
your concern? g
--The second reason. I wish ‘to
- mention’ is-that. management and
“labor rarely seem to-actually get

* * each' other’s point. of viewagu
. »will rec: 1 i -
WL Xexall Hhat list yeur o Was ‘chance you' should take women |

ington - there was: a“ conference
. from which -we hoped much would
.t come. Your'met, ‘and talked. and
" talked,. and‘never ‘came  to -any
..xeal understanding of the other’s
. point of view—I mean a deep un-
derstanding -of why ‘labor:acts as
it does and why management often
“will - not relent.
wonder if labor leaders are drunk
~with power and if management is
getting arrogant and set and un-
able to change! Ly T
Understanding will be achieved
only through progress. I believe
Iabor ' is making progress when a
labor leader writes to members of
the Watch Workers Union, “Are
we going to be as unfair to our
employers as they once were to
us? Or are we going to show
. 'some sense? ..., We’ve got to help

our employers make good profits.’

< /v Sure’I'm company-minded.
.- I’'m union-minded too: . . . I think

gitized for FRASER
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when'I lived-in ‘g hall contributed-

Sometimes 1|

‘management has only. a half-mind
‘and_ labor has only a half-mind
1till' they come.together. to make
.one complete Americai mind. . .\..
American free enterprise now has
to be saved by unions as well as

by managements,” o 2 e
‘I believe managerment i§ making

Management Committees to’ deal
with such problems as waste, ab=
-senteeism, safety and production
short-cuts; when it seeks sugges-
tions, and even gives awards for
ithem, from labor—and puts the
worthy - suggestions- into™ action.
Naturally, the man on the job can
'see things that management can’t
see—the little wastes that add into
‘big‘ losses. . Accepting, using; and
‘giving credit for such suggestions

‘terprise. Many working mén want
more than full-time ‘employment,
‘a'fair wage “‘and 'even'a share in’
the profits. 'They want to be a

outlet, ‘even a- very tiny -one, for

can't be bosses. " : ]

The .other day I read that'the
, International :Ladies Garment
Workers Union . is celebrating “its
20th' anniversary. of -labor peace
in this city of New. York, and the
cutstanding ‘note, in my way: of
thinking, was_cooperation—a long
record of ' cooperation: from  both
sides “with: union leaders .giving
attention ' to. efficiency, and pro-
duction rates and employers, see<
ing the evil of sweatshop condi-
‘tions.” - The -article -also: mentioned
the ‘anniversary raise—the ' third
of ‘this year, in-accordance with
a cost-of-living .clause in the con-
tract. ' fof e G s i
When T visited factories'in the
.tsr?viet Union. this: summer,—as is

e

.the head of the labor union: Now,
I am not trying to sell Russia to
‘you.. I don’t: want:Communism
nor “Communists “in"“the - United
States. . But I'think'it's. very good
business: to. take ‘the good points

that it’s spreading all over Europe
and into other parts of- the world.
-.Inmy opinion; we should never
‘g0 backi:: We’ve-got to go forward
~in ' ‘one,. direction: or another,

to be saved. by-labor unions and
management | working " together.
It’s up to management to make a
'stepping-stone - .of - something‘ it
‘once may have thought'a handi-

company-union minded, and labor
‘union~company minded. v
oy : AL

i “iviiisye Third Point
| -Now for my third point. I un-
derstand' that women have played
an important part in policy-mak-
ing of the International Ladies
Garment Workers.. Union. .. This
speaks pretty well for the “ladies.”.
1 am ‘wondering ' if by ..any

into ‘your councils, let them in on
the ground - floor, :and_‘if - labor
should do the same—would wom-
en be ‘able to -help?  Someone has
said - that- women ‘ are wiser than
men—they know less but they un-
derstand more. o R

I'know that labor organizations
do ‘not ‘consider: women: particu-
larly. My organization has longed
to work ‘with the women ofthe
labor groups, but we find that
these women cannot attend meet-
ings for they have no money to
work with. ‘I have noticed ‘that
“managament i¥a s‘ep ahead. You
send a bright,- attractive woman
to our meetings to learn what we
are -doing, and you send us very
interesting and helpful program

taken us into the inner: parts of
your business councils. Naturally,

we cannot give you specific help

progress when 'it’ creates Labor-|

- rights.

‘make the ‘worker a part’of the en- [:

custom, - our . party - was |
-escorted :around the plant by the .
superintendent of the factory and |

from ‘a system working so well |

Labor unions are here to stay. And|
American ‘free enterprise has got:

cap.’»Management has_gotto ‘be.

material. But even you have not:

1ana suggestions until you-do. Durs+
‘ing’ the - war " women. were : not

given any.real part in planning,—

‘even in housing or food conserva-
“tion. They could have saved much

money even for

_the 'Army" had
they been asked. §

. Women do’not ask for more

consideration. " You ‘ have -‘always

been considerate of us. But we'

ask, as the sharers of the good and’

ills of this country, to be given an

equal chance in solving the prob-
lems. Many men do not, realize
that tegally we do not have equal
We know ‘that .labor is
against the Equal Rights Amend-
ment; we are not sure how man-
agement feels. We do not want
special privileges. We want the
right to work where and when we
please,” We want good working
conditions for both men and wom-
en, 'Why not help us get the Equal
Rights .- Amendment? Opponents
refer to the confusion that will
‘result” through .its: adoption: "but
we feel that the interim between
bassage’ and  ratification by  the
states will be ample time to bring

i : o
part of something. :'They: want an | Jtate Yawg {nto line- -

.7 Importance of Women in '
individual -, initiative. " ‘They .‘too | e Fit
want . responsibility even “though |
they realize full well that all men |

Economics : 2y
You ‘can’t: make a speech with-
out ‘'some statistics. " (Remember!

' Gracie ‘Allen said the only statis-
‘tics that interested her were that| ':
'a marriage was-made up of 50%

‘male and 50% female.) X
“According to 1946 Census esti-

mates there are 1,171,948  more

women 21 years and. over .in: the

‘United States than men. You know
‘also “they say” that in the United

States women own: - ;

'-Over 70% of the nation’s private

wealth, o L e

" Over 65% ‘of ‘the nation’s sav-

ings accounts, . e on
Over 50%" of the stock of the

' nation’s industrial corporations.

Over %5 of all industry, = )
- Over 44% of the nation’s public
utilities... .\ Gl R
Over 40 % of the real estate.
They pay: over 80%
itance taxes, :: G R VTR R
‘They are beneficiaries of ‘about
80% of the life insurance policies,
- ~They disburse-over 85% of fam«
ily incomes. - .~ ;oo b
-..They buy:over 80% of the na-
“tion’s consumer goods. S
They ‘even buy over ' 63% :of
men’s neckties! .. : ik 7]
. Women have tremendous stake
in economic: - affairs. They ‘‘are
willing ‘to.take more responsibil-
ity if ‘they ¢an have.the -chance,
“We rhave -had ‘only one Cabinet
member. ' Everyone said terrible
things about her. Butmow I fre-
quently notice that she gets credit
for' doing a difficult task. well: T
do not think:any man could have
erdured the criticism this woman
took: : She longed to resign, but a
'sense . of 'duty.. and : loyalty ' kept
her on the job.: . ; *

- Dangers of Government in:
Business. i

o If management and’labor can-

not run the great utilities of this
country, . eventually. the ‘ govern-
ment will take over. This means
socialism, and who knows what
next?. Before we gét to this point,
let women try to help. . : T d
."As one great genius, Thomas A.
Edison; ‘said, “There is far more

danger in:public:‘monopoly. than

there. is in " private monopoly, for
when: the  government ‘goes 'into
business' it can always shift its
losses to the taxpayers. If it goes
into the power 'business,. it:can
pretend to sell cheap power and
then cover up its losses. The gov-
ernment never really goes -into
business for it never makes ends

.meet and that is the first requisite

of business.. It just mixes a little
business with a lot of politics and
no one ever gets a chance to find
out. what is actually going on.”

T've left out telling about your
magnificent advancement since the
old sweatshop days. But you know
we women are proud of that! I've
left out severe criticism of unions.
I'm: saving that for a speech to
labor. ;

But I'd like- to say- right here

:of jnhéx"- :

that women of the: country expect’
the government to do sometning
about John L. Lewis.” And do it
quickly. Time and again the gov-
ernment has restrained industry.
Now it’s time to stop some of the
monopolistic- practices " of - labor,
The United States is' still*a de-
mocracy,' and we’re not going to
tolerate a ‘czar in' government,. in
management ‘or;in labor,

"Possibly you gentlemen, cannot
see your way to consider my three
suggestions. But I am bold enough
to ask. that you do consider the
third one.'I know it will work. I
know the capabilities of women of
this. country—3,000,000 of whom
are under the banner of my or-
ganization, the General Federa-
tion of Women'’s Clubs._

The other day a woman from
Honolulu called on.me. ‘She told
me that this fall when the unions
called a striké paralyzing the util-
ities of Honolulu; the:women took

a hand. They met with the heads

of the union'and were  able. to
stop, the strike.. . ... .
Take women .into your councils.
The :men’ who dug. the: Panama
Canal ‘all those years .ago had a
song:: v L i
Got any rivers you say’ are not
o crossable?. v e
Got any mountains you can’t tun-
nel through? fhap!
. We specialize: in the 'wholly im-
possible s
. Doing the task no one else can do.
We, the women of this country,
-ask for a.chance to help make in-
dustrial peace.:: i, 2

What May Be Expected
s .
From Washingfon
_(Continued from first page)
price supports must ‘continue until

Dec.: 31, 1949. Hence, the Renub~
licans ' can - make - Do sudden

K]

‘| changes. . .. A
‘| Minimum. - wages , may = be in- |

creased from the present 40 cents
'per 'hour to possibly:55° cents per
hour but: this is not probable., On
the other hand, Old.Age -Insur-
ance . and :Unemployment : Insur=
ance may be broadened. . The pay-
roll tax for - Social; Security will
remain at 1% for both employers
and wage workers.. The President
‘will make his usual appeals for
health insurance; military. train-’
ing, etc., but ‘they: will receiye no
attention, @ .o AN
.'Republican’ Foreign Policy. .

- Our ‘foreign policy .will ‘not- be
changed as a result of last month’s
voting. " Russia“ ‘will continue to
work for a’ ¢ontrol of Europe and
the:chances are 50-50 that she will
ultimately ' succeed -although ' the
United States and England will do
their best to head it off.* General
MacArthur’s - program‘in*Japan
will be backed to the limit and all
treaties, - acceptable ' by Senator
Vandenberg and Secretary ‘Byrnes,
will be ratified. Dollar loans will
be freely discussed and some will
be granted. . ' - Pl
. The Democrats will try hard to
develop some national figure other
than Mr. Truman to:léad ‘them in
1948; but they have not:yet'de-
cided ‘who it ‘shall ‘be. It may be
some -famous, general  of' the late
war.. Apparently Tom Dewey has
the lead among the Republicans,
but he is closely ‘followed up by
Senators Bricker, Taft and Van-
denberg. .The 'Republicans ' will
not dare to pass any severe “anti-

|legislation in 1947. ‘They will do

their “best to have fairly ‘good
business .during . the . next ' two
years although consumer spending
is likely to drop..

In view of the above, I am op-
timistic on 1947 and do not look
forward to the “depression,” about
which 'so- many people talk, com-
ing upon us before 1950. Yet, it
should be realized that the coun-
try is now operating on a .very
high volume of kusiness — almost
double'what it was before World

War II.'' Of course, this cannot
continue : indefinitely - and - there

« 4 i
will - be price recessions+arnd jan
overproduction of goods in-many
lines.- -

Watch Labor Leaders '«
The' most uncertain 'pro lem of
the next two years will’ be! how
labor. will act. Will labor kill ‘the
goose that is now laying the gold-
en eggs? Will labor be willing to
have wages reduced ,asthe cost-
of-living declines, as. it has in=
sisted .on wage increases as, the
cost-of-living has increased? ;
bor leaders must-, have; sense '
enough to. realize that, irrespec-
tive of money wages, what tney get
in food, clothing and shelter is ab-
solutely proportional to what a-
bor produces. No group .tan, long
continue to benefit by producing
less per day. Only as more is pro-
duced is there more 'to divide.
This means that the years ahead
depend more on the spiritual ‘con-
dition of the country—and of the
world for:that matter=“than upen
either wages or profits.' When~a
majority of the peoplé ‘Want® to
“ride in the cart instead of, pall
the cart” we are headed, for a
business - recession, When' ‘muost
people desire to: give “full’ méas<«
ure, “well . pressed "doWwn ' snd
running  over,” as ‘Jesus talled
about, then better times are ahéad.
Even Washington merely ;reflects
the character, intelligence and de=
sires "of -the nation’s people as a
whole, The only way to’have @a.

people ourselves,

Rumors of Swiss

Franc Revaluation -

SR K

While it was stated ‘in: the New
York . “Times” of Nov. 28, that
prospects that the Swiss franc will
be revalued at an official .30-cent
rate, incident to the.unfreezing of
Swiss Funds by the: Treasury:(re<
cently announced).;the . Times”
observed:: S hmaigd met

Unfreezing  of ' ithe ; balanpes;
however, ..is . likely...to ‘cause: @’
heavy flow of dollars to-Switzer-

‘the 'size of its' foreign -curréncy
holdings resulting - ‘from the " ac-

war, Under the circumstances) the
Swiss authorities would-probably
have no other choice’ than revatu-
-ation since the influx: would: forve
a higher rate for ‘the franc. Amx~
ious'to meet. the. situation xea¥is-

£expected,; will revalue at:tlie 30~

[‘Cent figlire, - the . rate:at swhich _ i .
be-

‘United States dollars are no
ing sold in'Switzerland:: »:i7u

Meanwhile, it was pointed..out
in . other 'financial::quarters; ithe
Swiss' in their own’ country-have

shipping  difficulties; ‘and: the rau~
thorities are  unwilling ; to:stirtru=~
late ‘the ' inflationary: tendencies
there. g
In other quarters:the: runiored
Swiss revaluation wasreported ‘as
regarded -as unlikely, :and “in:the
New York “Herald,, Tribune”. it
was; stated: =« d el dpan?
. The Swiss decision to.change or
mot: to.change is, complicated:by
the fact that the frane is,definitely
tied 10 gold and:'any:change:in
the rate would involyve-an al‘era-
tion of the currency’s gold:value,:
- For a number of techni¢al rea~
sons, Swiss francs:have: been: ex—
traordinarily . strong .in ;the. .New
“York market for some. time. With
a good many Swiss assets,frozen,
New York banks heretofore oper-
ated ‘under what is known-ds: a
“trading license” which. restricted
each individual bank’s position‘to
a limit of around $100,000.
Hence, ' .the ' supply of Swiss
francs .in: this .market hasibeen
extremely limited, and in times of
heavy demand the shortage was
acute. As a result, Swiss. franc
currency notes have, been-selling
at” a substantial premium, . de-
manding between 31 and 32 cents
a franc, against an official trans-

LD S

Ein

‘fer rate of 23.44 cents a franc.”

Most -other currency notes are.at
a discount, L
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better Washington/ 1sto : be better .

land;-already- “embarrassed’:“hy :

cumulations piled: 1y during’ the .

been: reluctant to: take-the step.”
Foreign trade is still restricted: by
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ments, w1th the support ‘of alloc-
gupying powers, could develop in-
te Cenfral :German Administrative:
Departments’ as. ‘agreed . in' the
Potsdam' ‘Protocol. * At the next
. meefing .of the .Control Council
onJuly.31, Air Marshal Sir Sholto
¥ Douglas, Brmsh Military "Gover-
nor, ‘stated that . his -government
had ‘authorized him to aceept in
principle General MceNarney’s of-
fer... The  British were the only
ones to accept

: .British Agreed ,Prommly
Immedlately upon the' British

acceptance of the economic ‘amal-

gamation ‘of . British' and - U. 8.
Zonés, negotiations between Brit-
ish.and U. S, military governments

' was started with regard to.organi-

- zation and functions of the bizonal
agencies, 'In .a number of confer-
£nces, preliminary understandings
awvere : reached: on' the subject ‘of
executive .ageneies ‘mentioned -in
the -Potsdam Agreement .and -it

. was decided to -add agriculture to
those' ‘mentioned in'the Protocol:

2On-Aug. 9 a-joint U, 8.-U. K.

.~ meeting .on economic unity agreed

=upon.a statement of “General Prin-
ciples of Agreement for the Eeo-

“'nomic". Unification of - U. K. and
U. S. Zones of Germany.*' 1t ‘rep-
resents the fundamental structure
on ‘which ‘the union -of ‘zones -will
{)}zl'gfeed These principles provide

(1). There be established in the

-1wo zones.as nearly as practicable
a_common ,standard .of living:to
Include a. common ration. . -

(2) In' order that this may: be
accomplished, the resources avail-

- .able in’ both: zones be utilized to
the : common . advantage: of both
zones, to- wit
a A11 indigeneus resources essen-

‘= tial "‘to .the agreed:standard of
living «will: be shared on' basis

+, of need among :the German

..population:of both' zones, ex-

. .cept  for . those . commodities

~which are subject to-quadripar-

tite agreement for allocatlon 1o
all zones.

...Surplus resources or agreed
percentages of other resources
will be'made available for in-

' ter-zonal trade or for export..

+(3) A common import policy be
followed by both zones, and im-
ports into either zone be limited to
agreed . items ‘and: quantities :to
supplement- indigenous : resources
80 as 1o provide ‘the agreed com~-
mon standard of living..

“i’.(4) A common export policy be
followed for both zones, with ex-
ports limited to agreed items and
guantities.

Mlmmum Change in Orgamzatlon
Intended -
v It was ‘agreed. that the organi-
zational] structure ‘and proecedures
already - established. in ' the ‘two
zones should be disturbed as little’
.as possxble by the new arrange-
ments, General Draper informed
the “Chronlcle . This was neces-
sary because of the diverse'struc-
tures and ‘degrees of authority of
German administrations in the two
zones. ‘When the negotiations be-
gan, ‘German economic’ adminis-
tration in.the U, S, Zone was con-
centrated " in the three Laender
and : coordinated ‘through: the
Laenderrat. Circumstances, how-
-ever,  had ‘forced the Laenderrat
to progreéss from the function of
negotiating agreements among the

Laender to the -establishment of;]

eertain: zonal  offices having lim-
.- ited: executive - functions” such as
the Food Commissioner, the Price
Commissioner, the Interzonal- and
Foreign-Trade Commissioner, and.
finally the Economics Council.
- In the British Zone German ad-
ministration was largely in the
hands of central agencies ap-
pointed * by -and -deriving their |
- power from Military Government.
These agencies were beginning to

glevelop from adv1sory bodies to
central executive agencies when
the negotiations for:zonal amalga-
mation started. The German agen-
cies -in .the British-Zone had less
authority ‘but larger staffs; -those
in the U..8. Zone had much more
authority, but:-did noet-yet have-a
sufficient apparatus to implement
central -administration, . -

During the negotiations the fu-
ture Land structure of the British
Zone began to take shape; through
the ' establishment - -of “the-:three
Laender ‘North: Rhine. Westphalia,
Hanowver :and Schlesw1g-Hol-
stein.

From the begmmng, it was de-
mded that there would be no joint
capital ‘city for the two. zones.
Unification .of the zones was to be
limited ‘to economic  mnification:
Therefore, it was agreed thatsome
of the ‘agencies would be located
in ‘the British Zone :and some in
the U. S. Zone. It was also decided
that implementation of the struc-
ture, organization and -functions
of . the new agencies should  be
left to' megotiations of the Ger-
mans and that the Military Gov-

ernments would limit -themselves |

to- establishing  broad .outlines: of
structure and.terms of referenee,
General Draper stated.

On ‘August 12 General Adeock
and General Draper’went to Stutt-
gart in'the 1.'S. Zone to give the
Directorate of 'the Laenderrat an
outline of ‘the basic:'agreement
with the. British Military -Govern-
ment on.the basis .of which .Ger-
man delegations .from. -the' two
zones  were to ‘work out: agree-
ments for the’ establishment of bi-
zonal agencies. Food and agricul-
ture negotiations started immedi-
ately in Stuttgart, while the eco-
pomlcs delegatxons ‘met 'a week
later: in Mmden m the ‘Brltlsh
Zone; ' v
‘To’ that meetmg from the U S.
Zone there went the three minis-
ters ‘of ‘economics ‘and ‘three of
their leading aides. ‘The German
delegation from:the British Zone
consisted ‘entirely -of the members
of the Central Office for Econom-
ics.in ‘Minden, the so-called GEAB..

There was unanimous agreement | g

among the Germans from the start
that :they preferred to set up a

.combined. agency - for -trade -and |

uildustry mstead of separate agen-
cies
Germans Participated in I’repara-
tory Work

' This agreement, General Draper
contmued fogether with the drafts
for :transportation, - finance, " and
food .and agriculture, . were: then
considered by ' the Laenderrat,
which : suggested .a  number of

changes. With these changes made,

the: agreements were then coor-
dinated so that the basic structure
of the various agencies would be:
approximately ‘the same in.each:
case,. and the final documents
were presented o' the first meet-
ing ‘of the new: Bipartite ‘Board,
consisting of the Generals Robert-
son’ and Clay, and approved by
them.

The Agreement for the estab=
Jishment of  a German  Bizonal|
Economic-Administration was
termed preliminary to emphasize
that it is only an interim solution
pending  economic  unification of
Germany, and ‘that' it 'is free to
other zones to join in.this agree-
ment. The “Executive Committee
for ‘Economics”: as ‘it is mow offi-

cially called consists of the three]

ministers. of economics of the three
Laender in the U. S. Zone and of
three representatives of ‘the Brit-
ish Zone, who for the time' being
are nominated by British Military

| Government. Each member has an

alternate.  The seat of the organi-
zation is Minden..

Functions of Economics Ministry
The - Executive 'Committee  for

Eeonomics will «deal »with: basic

principles : of ‘German. economic
law, ‘foreign ‘and ' domestic .trade,
productlon and - -distribution of
goods, prices ' and price ' control,
and related functions such as eco-
nomie . statisties.

The ' Committee -decides issues
by simple majority. The minority,
if-any, hag ‘the right to .state .a
divergent ' opinion:to the military.
governments.
action 'will be ‘taken. without -the
approval of the Military .Govern-
ments.’The Executive Committee
for Economics appoints :a’ chair-
man- and deputy chairman, whe,
at the same time, acts as head and
deputy head of the administrative
agency attached to the committee.

The - Chairman’ presides - at: the
meetings, ‘but has . novote..: The
committee - can . .delegate, 1o the|
Chairman the necessary exeentive |
authority for the exercise of: hls
responsibilities..

Genera] Draper in his mtervxew
pointed -out' that the Laender wor
corresponding agencies-are obliged
to .carry out.the decisions :of the
Executive Committee, which con-
trols the execution of its decisions
and -regulations ‘through its ad-=|
ministrative ~.agency.' - However,
laws -and legal orders:will be is-
sued by the Laender with refer-
ence to the decisions of the Exec-
utive .Committee, the General
said. .‘

Within the hmlts of its powers,
the Executive Committee for Eco-
nomics’ deals “directly with ' ‘the
highest economics :authorities of
the -participating ' Laender ' and
other administrative units and has
the right to establish ‘control agen-
cies to check.on the execution .of
its - decisions, but. these  cantrol
agencies have no right to give in-
structions: of ' their own.; ..’

Pending the general: decisions
'on the financing of ‘Ceniral iGer-
- man Ageneies, the cost of* the ad-
ministration . ‘was ' ‘to'be : borne|’
equally by the. Brxtlsh and U. S,
Governments.

~In . September ' the" Executwe
Commlttee assembled in; Frank~
furt, in “the U, 'S." Zone, and
adopted: by-laws. 'The Committee
is'composed of the following three
representatives ' from 'the ' 'U.
Zone: Dr. Rudolf Mueller, Minis~
ter: of Economics: for: Greater
Hesse, Dr; Ludwig Erhard, Minis-
ter of Economics for Bavana, and’
Dr. Heinrich Koghler, Minister ‘of
conomicsfor Wuerttemberg-
Baden; and from the British Zone::
Dr. Victor Agartz,~Head of “the
Central Office for Eeonomics in
Minden; Dr. Erik Noelting, Minis-
ter of Economics for North Rhine
Westphalia; -and; Dr. Hans . Kuh-
nerf, Head of: the: Economics Ad-
ministration : ‘of < Schleswig-Hol-
stein. 'Thus, the greater’ number:
of members of the Committee rep-
resents specific regxons of the eom-
bined area. ;

Subdivnsmns Planned; :Site of
Headquarters
According  to ‘the :preliminary
draft adopted at the first.commit-
tee hearing, there will be .eight
major divisions in addition to the
office of the Chairman and Deputy:
Chajrman, These will:be (1) Gen-;
eeral “staff 'sections such :as .eco-:
nomices, coordination ‘with ;other
agencies,  problems’ of . expellees,
and others; (2) Planning and ‘sta-
tistics;  (3) 'Basic industries; ' (4):
Capital goods industries; (5) Con-
sumer - goods industries; (6) - For-]
eign’ trade;- (7). Price formation’
and price ;:ontrol and (8) Pubhc
utilities.:
+: By January. 1 General 'Draper
expected that the agenecy would)
be in full operation. Inthe interim/| P
period, the Central :Office for Eco-
nomies’ in Minden  and ‘the “Eco-]
mnomies Council of the Laenderrat
were. to continue to function, but’
gradually merge into the hew;
agency. The ‘greater part of the
personnel ‘of the new. .agency]
were to come from: those ‘two
Jeading- institutions in- the two

{ zones, as ‘well as from Land minis-'

tries and regional agencies. While|

no rigid yard stick was to be ap~
‘plied, ‘it was expected that both

In such.cases noi

zones:would be fairly.: evenly rep—
resented on thisstaff:

It was not easy for the German
officials to agree on the temporary

standpoint of rail .communications,
the best choice ‘of Jocation might
Lave been. somewhere ‘near the

'| Frankfurt ' area, . but - there- were|

no places available with facilities
to permit an early ‘start..of ‘oper-
ations. Likewise , in the - British
Zone the only: place with proper
facilities is Mindeh; which was.fi~
nally agreed upon .as the tempo-

‘housed 'in separate ‘quarters from
-those of the GEAB JA German
‘working. party. was charged  with
investigating” other "localities for

the'  Germans in;improving  rail
communications and in providing
other necessary facilities, Gengral
Draper:told the “Chronicle.” .

+A small joint staff of British and

. the new agency.' Its main: func-~
tions: are  interpretation of ‘Mili-
tary Goyernment“economic policy
{0 the :German o{gamzahon., ap-
‘proval of routine decisions'of ithe
Executive Committee or.transmit-

location for:the agency. From the:

rary seat. ' The ‘agency will ‘be

the selection of a final seat. ‘Mili-.
tary.. Governments: of :the . two.
zones .. would, meanw,hxle assist)

U. 8. Military Officers works with,

tal. of: decisfons and’ recommenda»
tions of the Exécutive-Committee
to Berlin for'decision in matters

man ' organization” ‘in screening
personnel; -and performing liaison
between' the .German organization’

‘eral, whenever:and wherever con-
tact w1th the: German. organization:
s necessary, It :was planned ‘to

itite; Economic :Office, “with " per— -
sonnel - of .sufficient ' seniority ta |
make routine .decisions -without
referring them ito.-Berlin, \i: W
:Asa rule, decisions will be made
by. the 'Bipartite Board in-Berlin
on. matters :such ‘as 'overall:eeo-
‘nomic: . problems, :basic . proposals
concerning ‘production or. :alloca-
tion' of :basic commodities; export~ "
import policies, "broad ' programs
for -interzonal trade’ betweenthe
combined area and other: parts.of
‘Germany, -and basic recommenda~

/| tions ‘concerning ‘division .of :pro~

duction between ‘military require~ .
ments _and ‘the German economy. .
‘The: joint staff will' consist {»pri-’ ;
marily ‘of overall economics‘per= '
-sonnel; :with . sufficient represen-
tation of - major fields such as in-
dustry, : f01‘6lgn trade, :and price;
‘control, v -

which mean, higher costs to ‘the
fabricators :and ‘eventually {o the
ultimate consumer. Further:indi~

revision of extras and -an.increase
in-the base price .of steel sheets
-announced by - at least-one com-
.| pany - early last - week, ‘the :above
trade: anthority reported.’

-A second -producer of merchant
pxg .iron, this ‘one’ in Pittsburgh,
;has: moved his: pnce up: by $2 -a
ton.: Faced  with “higher- “‘extra”
.costs, bolt: prices.:
vanced.-and.-an, increase on . tin-

‘The rise in nickel gnnounced two
weeks "ago may. ?be reflected in
thigher: base prices. for: those steel:
-alloys - using . nickel,  including

5. |stainless steel, although ‘the-bulk

of the price .rises expected in the

ably be in the form of a. rev1s1on
of extra charges, “The Iron Age”

sumers-made by one-of the larger

unfavorable  cystomer reaction to
a price increase and higher prices

1table, ‘

Institute announced on Monday of
this week the opening rate of steel
companies having 94% of the steel
capacity of ‘the industty will be
69.8% .of capacity ‘for the week

| beginning Dec. 9, compared with

60.2% one’ week ‘ago, 91.2% one
month ago ‘and: 82.9% one year
ago. - This ‘represents.an increase
of 9.6 ‘points or' 15.9% from ‘the
previous’ week,

steel ingots and castings and com-
pares with 1,061,000 tons.one week

Electric Production—The  Edi-
son' Electric Institute reports that
the output of electricity increased
to 4,448,193,000. kwh. in:the week|
718,000 kwh.
week. Output for:the week ended
{Nov. .30, 1946, was 10.0% above

period one.year .ago."

crease of - 3.8%:
181,400,000 - kwh. compared thh

sponding ‘week 'of‘ last - year, a

decrease -0f '4.1%.

cations of the price trend was-the

“were also .ad-

plate; is-reported. to be in the air.

wery-near future ‘will most prob-:

observes. A survey .of steel con-

mills ‘is reported fo. show little

“The American Iron and Steel|

“This . week’s, operating  Tate  is
equivalent to 1,230,100 ‘fons  of.

ago, 1,607, 300 tons one.month ago
and 1518 400 tons one year ago.

ended Nov. 80, 1946, from 4,764,
in the -preceding.

that for: the correspondmg weekly'|

-Consolidated Edison Co. of New
York . reports :system output of
197,500,000 kwh. in the week end-
ed Dec. 1, 1946, .compared with,
190,300, 000 kwh, .for . the -corre-,
spondmg week. of 1945, or an in-
Local distribu~:

tion of ' electricity ‘amounted 1o’

189,200,000 kwh, for- the "corre-|

b

 The State of Ttade

- (Continued from page 3123)
durmgvthe previous: three weeks

Railroad Freight “Loadlngs—'—a'Car
loadings of ‘reveénue Areight’ for
the 'week:-ended ‘Nov. 30, :1946, to~
taled 660,911 icars, :the .Association-
'of American Railroads announced.
‘This was. a. decrease. of 145,67Z
wcars (or18.1%) ‘below the pre~
ceding week .due to the coal strike :
‘and ‘the:Thanksgiving Day holiday -
and 142,863 cars.or ;17.8% helow
‘the'.corresponding ‘week for 1945,
Compared..with the similar period : -
of 1944, a decrease. of 146 925 cax:s, 5
or 18.2%, is shown. Yy

Railroad Ineome: for October——-
Class + 1. railroads-of “the: United
‘States. in . October, 1946, - had an
estimated met income, after in-
terest and. rentals, of about;’ $57,=
000,000, compared ~with' $20,224,~ ;
255 in: October, 1945, according 4o

|the Assocmtmn of AmErxcan Ball-» ;

roads. © -

Inthe first 10 months of . 1946
estimated ' net income after: mtern ‘
est-and rentals; amounted to $155~ . -
000,000 .compared with: $473,196,~
432 in the correspondmg penod nf
1945: )

+ Net, raxlway operatmg mcome ,ot :

| the carriers, ~before interest rand
are’now regarded as almost dnev-

rentals, totaled.$85,118,939 in QOc~

inOctober, 1945. For the first 10 Y
months of ‘this year net railway -
operating -income :before 'interest
and rentals, declined to $450,730,~
1009 from $830,561,052 in 'the bke
period of 1945.° R ;
"Taxes :and net ‘earnings for the
month of Qctober and for the first
10 months: of 1946 are after taking'
credit in: the aceounts’ for .carry-
back tax credits. For: the month
of Qctober, ‘such credits were ‘ap-~:
proxxmately $13,000,000, . and - far:
the: first 10 months .of 1946 they.

net railway »operating inceme: and
the net income. for October and
the 10 months would have ‘been:
correspondingly i re duced, had
these carry-back credlts not been
made. 7 ¢ YR
“In the 12 months ended Oct. 3 !
1946, the rate of return' on prop-~
erty investment averaged '1.70%,
compared with a- «rate of return of -
3.57% for the 12 months ended
Oct. 31, 1945, ‘,

"“Total operatmg revenues in the i
hrst 10 ‘months ..of . 1946 - totaled
$6,331,911,885 compared with $7,-
623, 746,789 in"the same period of.
1945 or a decrease of 16.9%. Op-~
erating . expenses in the first 10°
months of 1946 amounted to $5,~
271,642,098 compared  with $9,~
538,109,054, in" the correspondmg
perlod .of 1945 or a decrease. of‘
148%. oo s ;

‘Increase in- Business Failures—

]

“ Rising in the week ending Dec.'5,

‘of ‘basic policy; assisting the Ger~ """
.and military . ‘government in gen~ .. -

istaff this group; called the Bipar— , =

tober;: 1946 -as- against $52,414,33L -

amounted to $85,000,000° Both the

jgitized for FRASER
fo.//fraser stiouisfed.orgl . -
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corded for'any ‘week since’ May,
1944, -Up. from 24 in ;the: previous
“week-10 :37; concerns failing -were
_ftwo and.a half times as numerous
.as in_the: corresponding; week. .of

-1945: when . only .14 failures . oc+.

reurred.This represented the

. eleventh . :consecutive’,week : this

. year that failures exceeded those

~in. the c0mparable weeks B.year
-ago. ;

Both Iarge and small failures

showed an- inerease-in- the week

i just ended, but large failures with’
“liabilities. of $5,000. or’ more: con-
- tinued- to-account for. over: two-]

: thirds - of -the ‘week’s total, -At 28,
i these large. failures increased from
19, last ‘week' and  were twice -as
*high as in the same- ‘week ‘of 1945
-when 12 swere ..reported. - Small
* failures ‘with ' losses. under .$5,000
 numbered ninethis week, as com~
- pared with' five.a week ago and
‘iwo inthe same ‘week 'last "year.

' One haif of the week,s failures
" were concentrated in' manufactur-|*

ing Concerns failing in this group
-were three times as numerous as
~in any other: trade 'or industry
groups. Eighteen manufacturers
Iaxled ‘showing an- mcrease, from
" Jast week’s 10 ‘and last year’s six.
»'While no’ other industry or trade
“had- more than six concerns fail-
“ing, an increase from the previous
~'week’s ' level -
groups except retailing, Declmmg
. from 10 'a week ago. to six in the
" week just ended, retail failures
; nevertheless‘outnumbered the four
° reported -in the comparable week
of 1945, The ‘Middle Atlantic and
" Pacific States ‘accounted for 26 of
- the week’s 37 failures,

Five Canadlan failures were re-

forted as-compared with two.in|
hé previous week and one in the-

correspondmg week of 1945,

‘Food ‘Price Index Continues to
Decline—-ll‘he wholesale food price
. index; compiled-by Dun & Brad-
! street, Inc;, went: moderately low-
‘er for the second successive week,
. bringing the Dec. 3 figure to $6. 39,
. This_ represented a drop of 15%
. from the record high of $6.49 re-~
* corded two ‘weeks previous, but it
- was still 54.0% above the compar-
. ative 1945 index of $4.15..
During' the ‘week, hams, cocoa,
eggs, steers,. hogs and lambs
. moved upward, while declines oc-
-eurred in flour, wheat; corn, rye,
:oats, barley, lard butter cheese,
. potatoes and. sheep The index
. represents . the  sum fotal of the
‘price per pound of 31 foods in
- general use.:
Daily Wholesale Commodlty
- Price Index—The daily wholesale
r commodity price -index, compiled
. by Dun & Bradstreet, Inc,; moved
“‘irregularly ‘in the past week  fol-
- Jowing the levelling off movement
.noted’ in 'the ' preceding  period.
“The index finished ‘at, 240.39 on.
Dec. 3, as compared -with * 240.36
on Nov 26, and thh 181.55'a year
‘ ago,
= Grain ‘markets ‘turned sharply
.+ downward in the latter part of the
; week-as the result of general lig-
widation induced- largely. by. offi-
" cial . reports that there would be
“ample supplies of graing to meet

- all domestic and export require-1{-

- ments. Wheat led in. the: decline
- as -mill. demand :for cash - wheat
" subsided ‘and Government buying
" continued inactive. Corn was low-
- er as farmers offered more freely
i for deferred. shipment. Oats and
rye declined in sympathy with the
reaction in other grains. The drop
in wheat ‘was also. reflected in
lower  flour prices. Offerings of
flour continued  limited 'although
+Government - restrictions on -do-=
mestic milling operations were re- |-
" moved-last week, Livestock mar-
i kets_ displayed a strong tone with
. hogs advancing 50 cents to-$1 per
" hundredweight -and" receipts for
- . the week " totaling .396,800. head,
‘ against- 537,300 - during the same
, period last year. .
Ceotton was steady to. firm dur-

* ing most' of last week but contm-

7 'commermal' and.. industrial .. fall-_
-.;ures reached the highest level rer |

ST
L

appeared  in - all’

ued unsettlement of the coal strlke

sifuation . 'with ..the . prospect- that
'mills would soon begin to curtail

operations. resulted in a sharp re-
cession’ in', values ‘on Monday  of
this "week, , Although' activity. in
spot’. markets, decreased, . buying
was sufficient to absorb ‘the, limy
ited .offerings until . the . closing
session when selllng ‘pressure . in-
creased, . aided | by :weakness. in
other. markets.’ Other . supporting
factors included the favorable sta-
tistical position of the staple.and
the'possibility: that exports.for the

season will run higher than earlier|

anticipated. Reports from:the
South  indicated ‘a' continuanceof

the holding movement, while en-|

tries. into - the 'Government . loan,
though “still not. large, were said
to - be - increasing: -Forward : sales
of. cotton cloth: and yarn were’ re-
ported . in ‘good ; volume,
prices trending upward as the re-
sult- of “active bidding for -the
more desirable constructxons tor
nearby delivery. :

~Buyers showed little interest in
domestic wool offerings in the
Boston market last-week. Foreign
spot wools were quiet with hold-
ers ‘reporting ‘considerable diffi-
culty ~in “establishing ‘a. level  of
prices for: doing: business, due to
recent sharp advances in-foreign
primary markets, The larger wool
textile  mijlls ‘are ‘said. to have
enough raw stock on hand to take
care of ' their needs: for 30 .days.
Appraisals of domestic wools :for
purchase by the. CCC in the week
ended Nov. 22 ‘totaled 3,986,935
pounds, bringing the total ’for the
year to-date to 274,472,612 pounds.
This’ compared w1th 302,573,178
pounds. appraised to the same date
last year; :

“Hides moved downward in both
spot-and future markets. The: de-
cline was: largely - attributed . to
growing resistance on the part of
buyers to:the: high level of prices
and - to .increased:. offerings’. of
stocks ‘which ‘had' been accumu=

lated by packers emce the rernoval :

of' controls, "
. Retail - and Wholesale Trade—

| Despite  dim-out: reguylations -and

a 5-day  shopping' week, ' retail
volume  rose "appreciably :in: the
week ended last Wednesday - and
was considerably above the cor=
responding © 6-day 'week a year
ago, - according  to Dun: & Brad-
street, Inc, in'its weekly reyiew
of trade Clearance sales of Fall
goods ‘were well received in some
cities and many consumers were
very . selective. with - respect:”to
quality, brand names and price.

Food volume rose slightly above
the wery  high level:.of. the. pre=
ceding week, There was an .abun-
dance of almost all kinds of food,

|with beef, lamb and veal general—

ly “plentiful, but in  the .case of
pork it-was frequently difficult to
obtain, . Scarcities - were . largely
limited. to sugar, pepper and oils:
Winter suits and: coats attracted
much ‘attention 'the past: week.
Items suitable 'as Christmas  gifts
were . eagerly sought. In addition
to'the very high demand for men’s
suits. and coats, there ‘was a rising
interest in' men’s' shirts, neckties,
scarfs and gloves.
There were some clearance sales
of women’s Fall apparel with pro-
motions of coats and suits well re-
ceived and it ‘was also noted that
retail volume of furs showed a
s]lght increase. Hosiery. and lin-
gerie were among the best sellers
in the . apparel - line; M1111nery,
handbags and' other main floor
items -attracted numerous shop-
pers.. The- demand ' for. shoes ‘in-
creased moderately and was. well
above that of a year ago.

‘The large supply of toys was an
attraction that  few- shoppers " ig-
nored  and _dollar volume* :ran
very- high.  Compacts, costume
jewelry-and other gift items 'sold
well: ‘The - consumer demand : for
many: durable goods was further
increased with the easing of gov-
ernment restrictions on instalment
purchases. ‘Housewares, carpeting,

~with,

hardware and - paint were fre-
quently requested.

:Retail volume for the country in
the 9-day :shopping: week ‘ended
last Wednesday was: estimated to
be'from 26 to 30% above that of
the corresponding ‘ week . a'‘year
ago,’ Regional 'estimates’ exceeded
those of a year ago: by the follow-
ing percentages: :New :England 21
to 25, .East.29 to 33, Middle. West
25 to 29 Northwest 24 to 28, South
27 to 31 Southwest 25 to 29 and
Pacifie Coast 24 t0'28.

‘Wholesale.  volume - rose during

'the ‘week ended last. Wednesday

after the usual Thanksgiving week
decline -and - volume' compared
very -favorably . with that of ‘the
corresponding week a year ago.
Buyers pressed. for immediate: de-
hvenes and a moderate - increase
in. shipments ‘was noted for: the
week. Order ‘volumé," too, cont1n~
ued- at a’'generally hlgh level.
Department - store 'sales. on . ‘a
country-wide basis, -as taken from
the Federal Reserve Board’s - in-
dex for the week ended Nav. 30,
1946, increased by only 2% above
the 'same ‘period of last year. In
these weeks changes from' the cor-~
responding ‘week a.year ago re-
flect in part the fact that this year
Thanksgiving : Day  was on Nov.
28 ‘whereas- last 'year it was on
Nov. 22, This" compared with' an

‘increase of 41% in:the preceding

week.. For:the four weeks ended
Nov, 30, 1946, sales. increased by
21;/7? and for the year to date by
28%

Notw1thstandmg the coal strike
and its effect on business and in~
dustry in general, Christmas shop-
ping here in' New York maintained

\its: strong ‘pace with department

store volume reflecting a 30% in-
crease over the like week of 1945,
Neighbothood: retail stores, how-
‘ever, were affected somewhat by
the brown-out, since a'substantial
part of their busrness is transacted
at night.
Activity in the garment markets
on ‘spring-apparel proved falr, but
much caution was exercised in the
placement of volume orders. Sales
of cotton goods for early -deliv=
ery ran.heavy and. offerings of
rayon : piece ‘goods ' for the. first
‘quarter of 1947 are being taken up.
According to the Federal Re-
serve . Bank’s .inde§’ department
store sales in New' York City for
the weekly period to Nov. 30, 1946,
increased. 5% = above' the ‘same
period  last year. This compared

with -an increase of 48% in.the|’

preceding week. The ‘same reason
as noted above for the country as
a whole . for the small increase
over a week ago was likewise ap-

‘plieable ‘to 'New York. For the
four: weeks  ended Nov. 30, 1946,

sales rose 25% -and for the year
to date mcreased 10 29%:-

‘Weekly . Lumber Shipmente

8.8% in Excess of Output:
" According to the National Lum-
ber' :Manufacturers ~ Association, |
lumber shipments of 402 mills re-
porting to the National Lumber.
Trade = Barometer  were  8.8%
above production for the week
ending "Nov. 30, 1946. In ' the
same ‘week new orders. of these
mills ‘were 3.6% above produc-
tion. " Unfilled order files of the
reporting mills, amounted to 58%
of stocks. : For reporting softwood
mils; unfilled orders. are equlv-
alent to 24 days’ production at the
current rate, and gross stocks are
equivalent to 41 days” production.
For the year-to-date, shipments
of reporting = identical mills
equalled production; orders were
1 0,7% below productxon :
Compared to the average cor-
responding week ‘“of 1935-1939,
production of reporting mills was
2.7%. above;  shipments . were
8.9% above; orders were 3.4%
below. . Compared to the corre-
sponding week in -1945, produc-
tion of reporting mills was 43.0%
above; ‘‘shipments . were 39.9%
above; and - new orders were
47.6% above.

Metals and metal products.....

. Special Groups—

Wllolesale Prices Declined 0, 1% in Week Ended
- Nov. 30, Labor Department Reporl*

- *“Average primary market prices, excluding ‘motor vehicles, de-
clined 0.1% during the week ended Nov, 30, as lower prices of meats
and livestock more than offset higher pnces of industrial commod-

ities,” it was stated on Dec. 5 by the Bureau of Labor Statistics of the
U. S. Department :of. Labor, ‘which "added that “however, introduc-
tion of current motor vehicle pricest raised the index of commodity
prices prepared by the Bureau to '139.1% of ‘the 1926 average, 1.3%
ahove the previous week.and 23.4% higher than at the end of June

-1946.” - The advxces from the Bureau cont;nued

“Farm Produets and Foods—Prices of farm products dropped 1%
largely because of declines for livestock. Quotations for calves, cows |

| and :steers decreased -substantially and there were .smaller declines

for sheep and heavy weight hogs, Most grain quotations advanced
‘with anticipatory buying, due to the coal strike and the box car short-
age..” Sharply higher prices were reported for dried beans and sweet-
‘potatoes., Prices of lemons advanced -and: there were seasonal de-

| clines. for apples and: oranges, ' Quotations for eggs generally were

higher 'although there were declines ‘late in'the week. Domestic
prices of foreign wools. increased following-recent sharp advances in
foreign markets. . Cotton quotations declined. : The group. index for
farm products was 2.8%. higher than 4 weeks ago and 29. 0% above
the level of a year ago.

“Average primary market prices of foods declined 0. 8% mamly
because of ‘decreases: for meat.. Prices of fresh pork loins; mutton
and beef were lower but continued scarcity caused further advances
for bacon.: Prices. of butter, cheese and powered  milk | declined.
Cooler weather resulted, in improved demand and higher prices of
oatmeal.  Wheat flour' prices were generally high<» ' Prices of cornf=
meal and rye flour declined. :There were_substan... yrice increases
for baked beans, salt mackerel,  cocoa beans' and raisins reflecting .~
scarcity. Prices of lard and edible stallow continued to decline, with
reports of adequate supplies, There also were decreases for black
pepper and coffee. On the average, food prices were 1.4% below the
level of early November but 50.8% higher than last year. :

“Other Commodities, All other major commodity groups showed
advances during’ the ‘week. Current motor vehicle pricest were jn="
troduced into the index at levels 31.6% above April, 1942, when civil-
ian production was discontinued, Factory prices of leather footwear,
calf leather, clothing ‘and. artificial  leather moved. up, reﬂectmg
earlier increases in raw material costs; Quotations for hides declmed
further, Nonferrous:metal prlces rose sharply. Higher . costs caused
advances for lead pigments, copper sheets and copper wire, some iron
and steel products and a number of scarce chemicals. Average lum-
ber prices rose 2.6% with sharp increases, for ‘some grades as mllls
began adjusting pnce relatlonshlps between grades There also were
price’increases for box board, some petroleum products, soap, dmner- ;
ware, and some durable goods. ;

CHANGES IN WHOLESALE PRICES BY COMMODITY GROUPS

FOR WEEK ENDED NOV. 30, 1946

% oy (1926=100) s
i J Percentage changes to
‘Nov. 30, 1946 from—
11-23 11-2 . 13-1
1946 ::11946 - 1945
+ 13.4 3.2 +302

“11-1e
1946 -
135.8

167.3 "

11-23
11946
A31.3 ¢

172.1;

Commodity Groups—"
All commodities..... r

Farm products.

Foods. ¥ .
Hides and leather products.
Textile products.

-

140.4
122.3 .
.0.117.6
106.1 . 104.6
155.3 . 152.6
128.2 - 125.9
11311 130.4

129.7:°120.0,

Building materials_._.

4
S W NEN HOBUGPONG
™ > WO NOWUOD bt i L

Chemicals and allied product;
Housefurnishings goods.
Miscellaneous commodities_.._.’ 106,7

B e e S |
v MEo SeoorNooson
<

Raw materials.

wow CwuoUubwomo

Manufactured products.

All commodities other than
Farm:products

All commodities other than :
Farm products and toods 116.9° 116.2 1+ 3.6

PERCENTAGE CHANGES IN SU‘BGROUP INDEXES FROM .
NOV. 23, 1946 TO- NOV, 30 1946
Increases e
;- Other farm products.. . cceoccicms
Other miscellaneous
. Grains
Cereal Products -
Chemicals
Cement; -
Cotton goods -
Furnishings ... =
Oils and fats
Paint and paint mnterlels
‘Woolen and Worsted goods.

+ o+

B I o e i B2

Motor vehicles
Shoes
Nonlerrous metals
Fruits and vegetables
Clothing el

Lumber.
Leather
Petroleum and Products

Drugs and pha
Paper and Pulp.

' Pocoomoosoo |t
HLWUM-akow %

oo

HRPOR OB O
mobio oS

Decreases
4.1 -Cattle feed
3.7 Fertilizer materials
Hides and skins. 2.7. Other foods
Dairy products 0.8 Other textile products
*Based on the-BLS 'weekly index of -prices of approximately 900 commodltleu
which meagures changes in the general level of primary market commodity - prices,
This index should he distinguished from the daily.index of 28 basic materials. - For
the most part, the prices are those charged by manufacturers or.producers:or. are
those prevailing - on -commodity = exchanges. . The - weekly - index = is . calculated ' from
one-day-a-week prices. It is designed as an indicator of week-to-week changes and
should not be compared directly with the monthly index. A "
Includes motor vehicles at. current prices. . During-the war, motor vehicles were
not ;rsrodluced for general civillan sale and the Bureau carried the April 1942 price
forward in each computation  through Nov, 23, 1946.. Since production in recent
weeks has exceeded the average rate of clvlllen production in 1941 (the. basis pre=
yiously announced by the Bureau) 'current prices of motor vehicles were “introdueed
in the weekly wholesale price index beginning with. the week ended Nov, 30. It ,
April, 1942 motor vehicle prices had been used in computing Nav. 30, 1946 indexds,
the indexes for groups of which motor vehicles is a component would have been: nll
commodities, 137.2; metals and metal products, 118.5; manufactured products, 131,1;
all commodities other than farm products, 130.1; all commodities other. than farm

Livestock and poultry.
Meats

o.bpc~

... products and foods, 118.2,
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'Moody’s Bond Prices and Bond Yield Averages
.- Moody’s _cornputed bond prices and bond yield averages are
g}yepjm :::he fouowing fablesar 05 - midd il ¢ R

: Averages .
_ Dec. ‘

- 121

121.64
121,52
121.36

121

1 121.80
122.05
122.17
122.14

121
121

el Lt i

125.

126.02
126.28
126.28
120.70

" Low"'1946
i3 year Ago x

\Dec. . 10, 1845.. - 124.06

.-2.Years Ago{ - .
| Dec; 9, 1844 120.

12

19451 1t
Loo-Dadly e
Averages . :
Dec."

- High' 194
Low 1946

Bends
©1121.89.
©.121.89

121.89

121.74

121.08
A 12105
121.08

121.14

“121.80

.122.52

122.92-

123.77

124.11

123.09

Z124.33

MOODY'S 'BOND PRICES

. ‘Avge,
Corpo-
rate*
116.41
116.41
116.41
116.22
118.22
116.22
116.22
116.22
116.22
116.41
116.61
116.61
116.41
116.61
116.61
116.41
116.61
116.61
. 116.61
117.20 "
118.00
118.40
118.60
118.80
118.80
119.00
119.82
120.22
119.00
120.02
116.22

.67 .

.55

77
43

61

117,00-

09 11331

Aaa
120.84.
120.84
120.84
120.84
120.84
120.84
120.84
120.84

121.04
121.04
121.46
121.25

121.04 -

121.04
121.04
120.84
121.25

121,04

121,04 ,

'121.46
122.29

122.71

.1123.13

123.34
122.92
123.34
123.99

123.34
123.12
124.20

120.84

120.63

119.00

Corporate by

Asa

119.00
119.00

-119.00

119.00
118.80 .
119.00
119.00

+119.00

118.80
119.00
119.20
119.20
119.20
119.20
119.20
119.00
119.00
119.00
119.00
119.41°
120.02
120.43
121.04
121.25
121.46
121.25
122.29
121.88
121.25

7122.50

118.80 -
119.41

117.80

116.41

+116.22

116.22

116.22 ¢

116.22
116.22
116.02
116.02
116.02
116.02
116.41
116.22
116.02

116.22

116.22

116.22
116,61
116.61
116.61
117.00
117.80
118.00
118.40
118.40

118.40-

118.40

119:41°

119.00
119.00
119.61
116.02

117.00

113.31

Ratings®
o A Ba,

' (Based on-Average Yields)

110.15

7109.97
109.79
109.60
109.60
109.60
109.79

109.60 .

109.60
109.79
110.15
110.34
110.15
110.34
110.34
110.15
110.34

110.15

110.52 |

111.44
112.19

112.37
112.56
112.56
112.56
113.12
114.27
114.27
113.31
114.46
109.60

111.07

(104.14

- MOODY'S BOND YIELD AVERAGES
(Based on Indlvidual Closing Prices)

Avge.
Corpo-

el A

© Dec. ;10, 1945
%% Yeéars Ago.
. De S §:77 S

147 .

" 1.83:

Corporate by Ratings*
ag Aa A B

..\ Corpora
8 R.R.

112.37
112,19
112,19
111.81
111.81
111.81
111.81
111.81
111.81
112.00
112.37
112.37
112.19

112,19

112.37
112:19
11256
112.37
112.75
113.89

114.46
114.85_

115.63
116.02
116.22
116.41
117.40
116.41
115.63

117.60

111.81
113.50

108.34

117.40
117.40

“117.40
.117.40°

117.40

"117.60
117.60.

117.60
117.60
117.80
117.60
117.60
117.60
117.80
117.60
117.80

117.80

117.80
118.00
118.60

118.80
119.20
119.20
119.00
119.41
120.22
120.22
119.41

120.43

117.40

117.00

¥

te by Groups*
P.U. 8
117.40

Indus.

119.61
119.82
119.61
119.61
119.61
119.61
119.61
119.61

11370

Corporate by Groups*

13.04

Indus.

2.67
...2.66
2,67
2.67
2.67
2.67
2.67
2.67
2.67
2.66
2.65
2.65
2.66

2.74

279,000, is 192% above last week; and 34% greater than the week last

year. - State ‘and “inunicipal  constriiction;" $28,688,000," 2799%" above
last week; is 33% above the 1945 week, Federal construction, $5,531,-

1000,is' 34% above ljast week; and 42% ‘above the week last year, = “:
Total engineering ‘construction’ for the 49-week period of 1946 |

records a cumulativp total of $4,952,831,000, which is 132% above the
total for a like period of 1945, -On a cumulative basis, private con-
struction”in" 1946 totals $2,982,473,000, which is"190%.above that for
1945." Public' construction, $1,970,358,000, is' 78% greater than the cu-
mulative total for the.corresponding period of ‘1945, whereas State
and municipal construction, $1,351,448,000 to date, is 264% above 1945.
Federal construction, $618,910,000, dropped :16% below the 49-week
total of 1945.:" %/ O Y ! : i R oy
.- Civil engineering construction volume for the current week, last
week, and the 1945 week are: ' . ;
: Dec, 5, 1946 Nov. 28, 1946 Dec, 6, 1945

(five days) (four days) (five days)
$105,388,000 - $32,574,000 $80,341,000
" 71,109,000 . 20,835,000 - 54,844,000
34,279,000 . 11,739,000 | 25,497,000
28,688,000 - .+ 7,572,000 . - 21,554,000
5,591,000 . 4,167,000 3,943,000

Total U. S. Construction
Private Construction
Public Construction
State ‘and Municipal..
‘Federal ...

hig_hvyays,l_earthw_ork and - drainage, public' buildings, commercial
bu}ldmgs, industrial buildings, and unclassified ‘construction’ gained
this week over last week. Six of the nine classes recorded gains this

s | week over the 1945 week as follows: sewerage, highways, earthwork

and drainage, commercial buildings, public buildings, and unclassified
construction. A Bk s 3 ’

~ November Givil Engineering Gonsiruction
~ Tolals $275,825,000

Civil engineering - construction. volume . in " continental ' United
States totals $275,825,000 for November, an average of $68,956,000 for
each of the four weeks of the month, ‘This average is 29%. below the
average for October, and is 9% above the average of November, 1945,
according to “Engineering News-Record.” The report issued on Dec.
5, continued in part s follows: - LR et i Ay

Private construction for November on a weekly average basis is
429% below last:month, but 27% !less than November,:1945. . Public
construction is 10% below last month and 111% above last November,
State and municipal constructioﬁ, while 39% below :last month, is
121% above the average for Noyember, 1945, Federal construction,
{ip 258% from last month, is 97% above November, 1945 R

‘Civil engineering construction volume’for November, 1946, Oc-
tober, 1946, and November, 1945 are: Zoth 5
, LT Nov., 1946

J ; (four weeks)

Total U. S; Construction .- $275,825,000
‘Private Construction ... -=" 134,728,000
Public: Construction 141,097,000
State and Municipalz.... ' 86,106,000
Federal . i_iii____..... . 54,991,000

Oct., 1946 - Nov.;1945
(five weeks) (five weeks)
$488,457,000 ' $315,709,000
©292,441,000 ° 232,067,000
196,016,000 83,642,000
177,805,000 48,786,000
18,211,000 - - 34,856,000

v - New Capjtal
New capital for construction. purposes. for the four weeks -of
November,: 1946 totals $139,005,000. On a cumulative basis; niew: con-

1945 11-month totals of $1,752,857,000. "

Electric Oulpul for Week Ended Dec. 1, 1946

In the - classified - construction. groups, waterworks, - sewerage,’

struction capital in 1946 totals $3,093,123,000;,.76%, greater than the :

Thursday, December 12, 1946
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U. S.; Britain fo -
Merge German Zon

An ' agreement - - between . the
United States and Great ‘Britain,
providing for the economic¢ merg-
er ‘of the :American and. British
zones of 'occupation in- Germany,
was signed on Dec. 2 by Secretary,:
of State Byrnes and British.For-
eign Secretary Ernest Bevin, ac=
cording ' to ~advices to :the New
York: “Herald-Tribune”: The. plan
envisages making the combined
zones self-sustaining  within a
three-year period, with the cost
estimated to be about $1,000,000,~
000. The program will be financed
by. the: two. governments equally,
but in the fourth year it is ex=
pected ' to: reduce occupational -
costs. i

The . present agreement . it is
stated. is ‘the the result of a de=
cision by this country;and Britain
to. proceed .with -the economic
fusion of their zones without Rus=
sian ‘and - French participation,
Drafted in Washington by Lieu=
tenant General Lucius D. Clay,
Deputy Miltary Governor of. the
American zone; his political ad=
viser, Ambassador Robert D. Mur=
phy, and British experts, the plan
is to reduce the costs of food re=
quirements and raw materials in
the two zones and is based on the
theory.‘that these costs should.be
carried not by the United States
and British Governments but from
the proceeds of German ‘exports,
The = “Herald-Tribune” - ‘account
added: 4 e

The United States is now: pay=
ing  $200,000,000 -a year and the
British' $400,000,000 for occupation
expenses, . -exclusive - of military,
items. ‘It  is expected: that within
three years the two:zones will be
able to support themselves.”
‘The agreement provides for the
establishment of five German .ad=
ministrative agencies—for. finance,
economics, communications, agri=
culture and trade and commerce,
It also provides for the establish<
ment of a  joint import-’expori :
agency. to develop in'the German
economy . those - products *:which
can be exported and to supervise
their sale to obtain dollar credits
to pay for essential imports..

“The . German_ -machinery . will
.operate-in: the:following -manner:

| On the ageficy ‘for;economics,’ for

g:garpple, ;hege will be six men,
three from the American zone and

i % ¢, *These prices are computed from average ylelds on the basis of one ‘‘typical” bond
i (37«%390\»0@, maturing in 25 years) and do ‘not purport to show, eltheryghe average
. level 'or the,average movement of actual price: quotations... They merely serve to
. fllustrate id'a.more comprehensive way the relative levels and the relative movement

1+ c0f yield averages, the latter being the true picture of the bond market. ¥

£ NOTE—The list used in compiling the averages was. giv
*_issue of the ‘Chronicle” on page 1321..g g, gloeri iy tho Dephibi 1946

three - from -the. British- zone; The
representatives’ from the‘Amer‘i‘-" ;
can zone will be the ministers of
economics in the'three states.of
the ' American- zone—Bavaria,
Wuerttemherg - Baden and' Hesse,
The six will elect a managing dis
rector. ;

It .is not the intention of the
American - and ' British - Govern=
ments to. create’ a  unified -zone
which will exclude  participation
by the Soviet Union and France,

14.1% Rhead of That for Same Week Last Year

The Edison Electric Institute, in its current weekly -report, ‘es-
timates ‘that . the  amount of electrical energy distributed, by - the
electric light and power industry for- the week ended Dec. ‘7, 1946,
was 4,672,712,000 kwh.,, an increase of '14.1% over the ‘corresponding
week last year when' electric output. amounted to 4,096,954,000 kwh.
The current. figure also compares with 4,448,193,000 kwh, produced
in the week ended Nov. 30, 1946, which was 10.0%. higher than . the
4,042,915,000 kwh., produced in, the week ‘ended Dee. 1,:1945." The
largest increases were reported by the Pacific Coast.and Southern
States groups which showed increases of 27.8% and 22.1%, respec-
tively, over the same week in 1945. i :

. PERCENTAGE INCREASE OVER SAME WEEK LAST YEAR ‘| Both . governments . have . been
Major Geographical ‘Week Ended:

R leaee Nor 23 s T Nov, 16 : a§kefi to join'in the eco‘nqmic uni=
New England_ 1.9 ! 117 fication plan and may-join-at any
time. The' French government has
indicated its willingness to partici=
pate as soon as-the ‘problem of
Germany’s western frontiers has
been solved.

Moody’s Daily
Commodity Index

Tuesday, Dec. 3, 1946_
Wednesday, Dec. 4
Thursday, Dec. 5-
Friday, Dec, 6--
Saturday, Dec. 7
Monday, Dec. 9---
Tuesday, Dec. 10-_—
Two weeks ago,” Nov. 26
‘Month ago,: Nov. 9.
2 | Year ago, Dee. 10, 194
1945 High, Dec. 27.:
7, Low, Jan: 24
1,637,683 | 1946 High, Nov. 29,
1,542,000~ ** ~ Low; Jan” 2.0

o ; % ;

- Moody’s Gommon Stock Yields
‘ For yields in prior years see the following back issues of the
“Chronicle”: 1941 yields (also. annually fiom 192Y), Jan. 11, 1942.
“page 2218; 1942 levels, Jan. 14, 1943, page 202; 1943 yields, March 16
11944, page 1130; 1944 yields, Feb. 1, 1945, page 558; 1945 yields, Jan:
17,:1946, page 299. : '
" ' MOODY'S WEIGHTED AVERAGE YIELD OF 200 COMMON STOCKS

Average
Yield
(200, .
3.6 Fne

Industrials Railroads  Utilities
" - (125) (25) (25)
January, 1946 .. 3.4 .~ 45 o
February, 1946.. :
March,

Apri], 1

May, 1946_.

Banks - Insurance
(li)‘ (10)-+. %

wiebeg gl T

Nov. 30

w
®
4

w

w
=
w

n - States
Rocky Mountain,
Pacific . Coast.__.

n
EoSoaso

DT 0 )

(53

_August, 1946
September,

*Octobar, 1346_-..

* November, 1946

= Civil Engineeﬁng Construction Totals
' $105,388,000 for Week

: Civil engineering construction volume in continentaly United
) Stat_gs totals $105,388,000 for the five-day week ending Dec. 5, 1946,
-.as ~reported by “Engineering News-Record.” This volume is 224% | .
.fgb(})ye-the'»‘previous four-day week,. 31% above the corresponding
+- five-day week, of last' year, and 53% abovethe previous. four-weék
*‘moving average.’ The report issued on Dec. 5 added: ' ;
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DATA FOR RECENT WEEES (Thousands of Kilowatt-Hours) '
. ,% Change
01945 Over 1945
''3,909,408
4,106,187 -
4,018,913 -
4,038,542
4,028,286
3,934,394
3,914,738 -
3,937,420
<" 3,899,293"

1932
1,476,442
1,490,863
1,499,459
1,505,216
1,507,503
1,528,145 ,
1,533,028
- 1,525,410

1944 <.

4,227,900
4,394,839

" Week Ended— 1946
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Daily Average Crude Oil Production for Week| - ~Trading on New York Exchanges -~ |l in Octoper, as asainst 1.005:
Y q . 'The Securities and Exchenge Commission made public on Dec. |514 tons in October, 1945, . = =
Ellded NOV- 30’1 946 necl' eased 15g076 BaI'I'EIS 4 figures showing the volume of total round-lot stock sales on the| -Abproximately 83% ,Of{,-all ton=
The American Petroleum Institute estimates that the daily aver- ﬁffv})’l"‘flﬁesgcﬁoﬁ’:ghﬁ;fgt gg‘]f ttgen SI;T;W Ym;k Ctl;lrb Exchafcxgef anltli I&ngeh:lﬁ?ggpgteg"l;n thg mor;tal;
: ; . - ions for ‘the account of a carriers ol gene
;ge gross crqde 01_1 production for the week ended qu. 30, 1946, was members of these exchanges in the week ended Nov. 16, continuing | freight. The volume in this cate- .
4,794,574 barrels, a decrease of 15,076 barrels per day from the pre- | a series of current figures being published weekly by the Commis- [gory increased 18.4% over Sep-
ceding week. - It was; however, 346,424 barrels per day:higher than ?}on- Short' sales are ‘shown .separately from' other sales in these tt;msber and 13.2% over October,
the output in the week ended Dec. 1; 1945, The daily average figure | figures. - . Do daals T : "11945. 2 ' T
o s ; 2yt e Trading” on the. Stock Exchange for the account of members| Transportation of. petroleum
estimated by the United States Bureau of Mines as the requirement | (oycept odd-lot dealers) during the week ended "Nov. 16 (in round- |products, accounting for 'about
for the month of November, 1946, was 4,730,000 barrels. Daily produc- | lot transactions) totaled 1,790,839 shares, which amount was 18.33% |11% of the total tonnage revorted,
tion for the four weeks ended Nov. 30, 1946, averaged 4,794,019 bar- <chf) I:Ige total .‘a*lansactllr)ms 1§:0n011:ihe %xcbang?hof 4,883,340 ‘shares. ' This [showed an increase of 6.8% over
Is, e wdds: v _ ares with member frading during the week ended Nov: 9 of |September and 18.6% over Octo-
xe SRZg:rtI:itéggs :dStfi:;;n?;ufEihg ;gazieé indicate that the in. | 261,389 shares, or 18.56% of the total trading of 7,048,030 shares. . |ber, 1945, 0 By o
' ; : . . " On the New York Curb Exchange, member trading during the| 'Carriers of iron and steel hauled
dustry as a. whole ran to stills on a Bureau of Mines basis approxi- | week ended Nov. 16 amounted to 342,410 shares or 15.43% of the [about 2% of the total -tonnage.
mately 4,707,000 barrels of crude oil daily. and produced 15,145,000 | total volume on that Exchange of 1,109,270 shares. During the week |Their . traffic volume increased
barrels of gasoline; 1,896,000 barrels of kerosine; 5,258,000 barrels of ended Nov. 9 trading for the account of Curb members of 523,380 | 13.5% over September and 40.0%
s . g 5 shares was 16.66% of the total trading of 1,570,415 shares. 3 over October, 1945 T
distillate fuel, and 7,672,000 barrels of residual: fuel oil duringthe otsl Ronst Lot Bl Bl v e Mo W s d ; About 4% of the total torinage
‘week ended Nov. 30, 1946; and had in storage at the end of that week Transactions for Acoount of Momborss  micrend. Bound-Lot Stack Sabovtad serelsied of Biicille e
88,371,000 ‘ barrels ‘of finished and. unfinished :'gasoline; 20,458,000 & ' - WEEK ENDED' NOV, 16,'1946 " : ' |ous commodities, including tobact”

‘barrels of kerosine; 66,062,000 barrels of distillate fuel,:and 58,647,000 LT°§;:::‘;:;‘-L°F5““= : Total forWeek ~ - g .. ﬁo,ltextiles, grtoceries, motor ve-

barrels of residual fuel oil. . - o ¥ ‘ ; 1y 222,270, 45 <+ |hicle parts, motor vehicles, chemi-

Fo ; : i 4 : #Other sales._... : : 4,661,070 cals, school supplies, rubber goods,

* DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS) 220 Total sales... : 4,883,340 pelts and packing house products.

' State " " Actual Production i B, Round-Lot Transactions forAccount of Members, i 2 ©“|Tonnage in this: class’ increased

*B. of M. Allow- Week Change 4 Weeks Week Except for the Odd-Lot Accounts of Odd-Lot y x 18.1% over September :an d/“60“7

' Calculated - - ables " Ended from Ended Ended |- Dealers and Specialists: ; 3 L 70 D 6.0%

“:Requirements Begin, " Nov.30, . Previous - Nov,30, Dec.1, | : 1, Transactions of specialists in stocks, in which = ' " 7 " sy over:October, 1945, . e

ydt November Nov.1 1946 ‘Week 1946 1945 _they are registered— L ; S e £ . The October tonnage of carriers

®sNew York-Penna... = 48,200 49,000 °" — 600 i, 49,550 . 48,200 | ;i 1./ Total purchases. v 621,860 it reporting: from the Eastern Dis-'
f."";ﬁ‘; Virgin T g 400 T '5;’3 ”},3 2100 1 [/ tOther sales 7 ¢ ;13;323 i trict . represented ‘an -increase of
*#Ohio—Southes, £7,600 4 600" 5,850 . i Tétal sa L : — 18.8% over September and 14.6%
©Ohio—Other el + 1150 2,350 '« 4 o3 8a.e8. 558,110 over. October of 1945, < . = =.

+ %

+

e b ARSI

o 15 00 R e B rotas pusshaa initiated on e flook iy tiz73e o ; Carriers in the Southern Region
Kentucky 729,000 30, © 530,000 : g‘gg“ £ales Dolenifer Y 218,280, - A i reported an increase of 16.4% over ~
deg00 : ‘ 45,300 00, ./ ¥Other sales. ... - 92,750, - F Septenrlxber ;and “8.0% . over Oc-
i o e Total sales ! (T tober; 1945. . . g
iy i ] :';’Zg:ggg ke g ool HEregt 3. Other transactions initiated off the floor— L £ Tonnage = reported - from . . the
exag— - e : : ,“é?,{m R agea i e il R Western: District revealed . an-in-
*" District T ey s 19,000 - 119,000 RN tOther sales ; ; 160-63‘{ : : - |crease of 13.2% over September
(- Distriet. II...... o 4 147,200 5, 147,200 5 S ’ ; and 14.7% over October Of last

District I _______ 464,300 ;' 464,300 ‘ Total sales: : ey ‘ :
- District N0 ! 226,350 226350 et plen,. 177,781 year.: . . :
» .. District Vo iin Pl : 36,850 ; ; : .Total purchases. : A ey -
. .EBast Texas e ] oS 324.000_ 3 i Sho?t sales. i 2 5 gég,?ﬂl}g e N V- . P
Other. Dist, Vo, & i 0L X : 105,050 ooz i $Other sales s : Frdtets avy to Visit Ports
District VII-B ... ¢ : . .35,300 e : Ape i e ? : . . s
Distrioh VELow ot i (R d ' FipE800 5 L T | ik S ot sales T mee e |In Mediterranean ;
RN MIER S BT i et o : : ious ‘eastern ‘Mediterranéan
District IX .. - ; .+ 121,400 ==== & Tota] Round-Lot Stock Sales on the New York C t Val‘l()l'l e X
: District X s | 80,550 ; - 80,550 an S Transacti for A g :" Mo . Curb (‘s:;“:::)” .‘n‘d_s“”k X pm.:ts will }})e '[‘Jl'ls'l:eg gy powefful
:2,090,000 $2,108,166 - 2,096,750 . - : .. - 2,098,100 - 1,894,200 | i {7 WEEK ENDED NOV. 16, 1946 5 it umtis ofN the Unite dt%teSnF eet
2 " T 92.650 92,100 75,600 | & Totel Round-Lot Sales: - 7 - i i - 'Total for Week ' 4g - o |during November an ecember,
309,350 *.309,350 . 293,650 Short, sales : 14,245 : according to Associated Press ad-
: 2 4 - $Other sales : 4 1,095,025 ., : “|vices: from . Washington, Nov. 8.

'North Loulslanaziie. .
;Coastal Louisiana.... Sl
;zrl"l.‘o't‘nl"?:oulsl‘nna‘_‘_‘ 382,000--. . 440,000 402,0001 ‘ 0 401,450 363,250 | -1y s ‘ iy Aprrree et : * | Describing the 'program as inci-
.Arkansas 'gg,ggg '.19,804 | 'iggg 213,500 gg.ggg B, nourlxd,}Lot Trat'rlus:cugﬁs mr1 Aucctou‘nt otf lzlli{embers}:ﬂ 2 o G e ‘| dental to  training exercises, the
X J g ) s - Transactlons of specialists in stocks in whic) 2 P e b
‘Algbama. ... 2,000 ; : i S moo | they are registeredms.-. e i|Navy. . Department’s’ ‘announce-
" New Mexico—S: .East} ++.99,000 - 108,000 i © 83,800, Total purchases. : 195,308 57 e .| ment stated that arrangements for ',
i MO OE e 500 50 Tos B En e (Short sales...c : b 9,315 the  calls had been completed_ by
yoming . : A v - s Other sales. (e A . A o ¢ =
‘Montans -, 1241000 oL 241450+ 1,250 119,550 e et (108,005 ¢ ]the State Department. Ports will
32,000 : 39,200 .+ 650 0. . 20,750 Total sales. S 107,350 i be visited  in . Turkey, "Greece,
850,000 . §843,700 . ' 866,100  —11,100 838,900 2, Other transactions initiated on the flogr~ ; ks Lebanon, Egypt, Saudi Arabia and

"Total United States 4,730,000 T 4,794,674 ~—15,076. 4,794,019 4,448,150 SRl purchases = e Crete. The State Departmeiit had
**Penneylvanta Grade (included above)... ~ 62,050 —: 550 . 63,300 - 60,150 $Other sales - : b4 /| previously requested the War De-

A P s F L ; rEennnny § : : S s i partment, to postpone plans for a
:2."* *These are Bureau of Mines calculations of the requirements of domestic crude ‘ol i Total sales ... 4 ’ | flight of B-29s to the same'area
<based ‘upon : certain ! premises outlined :in'-its . detailed forecasts.. They include the|: 3. Other transactions initiated off the floor— \ ¥ (e - ea.
«eondensate that is meved in crude pipe lines... The.A.. P, 1. figures are crude oil only.| . : .Total purchases. 4 ¥ : g 2 .k 32yl
“#s tequitements may be ' supplied -either from stocks:or.{rom new: production, con- Short sales. 2 ; 900« 1/ p i !y

- templated ‘withdrawals from -crude inventories  must be deducted, (as pointed out A $Other sales. : S i : NYSE dd-LOl ra “‘ '
“.by the Bureau from its estimafed requirements to determine  the ‘amount of new R e ERA T A EEARIIE S e R . stiipoinaimnie : ; R
yexudo to;be produced, ; ; A : oLl pales e : : The ' Securities - and ; Exchange

o, Eeves Nt s 16 vl e 100 L1 Sl mane L il Commisson mage Dusls o e

s is the ne allowable ‘as of Nov. 1 ‘c ated o g . : Short sales. ; 3 x : 1

_includes ' shutdowns. and ' exemptions ' for the entire month, /With the exception  of ““$Other sales ! Ty : 4ha S}er?}?r}:i Ofl coniplef?wﬁ:gllres
several . fields which -were . exempted entirely and of certain other fields for which i ils 0W1ng‘- e daily volume: of stock -
~shutdowns were ordered fox‘:e !r(:im 15 tot:llxo days,t }&hg ?ntire Stﬁ};edwas ordtered shluygol\:n 3 Total sales : 4 y i £ transactions. for odd-lots account
for 5 days, no definite dates-during the mon eing specified; operators. only 'being | ¢, Odd-Lot Transactions for Account of Specialists— ¥ 3 =lof i -
" required . to shut down as best suits their:operating. schedules -or-labor needed to Customers’ short sales : 0. : Oft all gddhg:‘dcllgglggsda{“% Spedﬁ:
operate leases, a-total equivalent to 5 days shutdown time during the calendar month. §Cust s’ other sales. 1s(s ' whno ots. on the

§Recommendation of 'Conservation Committee of'California Oil Producers. - : ; New York Stock Exchange for the

; o Total purchases : 46,6347 oot o week ended Nov.': 23, continuing
CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED ; WA ek alberids of surrent Tigiice: heing

- AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL ~ | Total sales ; 49,948 | published by the Commission. The .

5 ;"' %The term" “members” includes all regular and assoclate Exchange members, their | .
- AND RESIDUAL FUEL OIL,  WEEK -ENDED NOV. 30, 1946 tirms and their ‘partners, including special partners. E ; figures are based upon .reports

(Figures in thousands of barrels of 42 gallons each) = - ‘ fIn calculating these percentages the total of members' purchases and sales is | filed with the Commission. by, the

Figures in this section include reported ‘totals plus an | compared with twice the total round-lot volume on the Exchange for the reason that odd-lot dealers and specialists

estimate of unreported amounts and are therefore on'a | the Exchange volume includes only sales. - . i : ; e
Bureau of Mines .basis : - $Round-lot ‘short sales which are exempted frcm restriction: by the Commission’s | STOCK TRANSACTIONS FOR THE ODD-.
' i R A §Gasoline tFinish'd $Stks. of {Stks. rules are included with ‘“‘other sales.” . - . ; LOT ACCOUNT OF ODD~LOT DEALERS " .

] <~ .9 Daily CrudeRuns, Product’'n. “and - }Stocks ~ GasOil ' of ''. §Bales marked “‘short exempt” are included with “other sales.” ] 2 AND SPECIALISTS ON.THE N. ¥, ~

Refin'g to Stills at Ref. - Unfin, of & Dist, “Resid. : 5 .. BTOCK EXCHANGE .
: N Capac. Daily % Op- Inc. Nat. Gasolll{ne Kero= thlall Fclj.llell ] ; WS : Week Ended 'Nov. 23, 1946

- Distriet— - Report’g - Av. .erated Blended - Stocks .. - sine . M l ; » ) ‘nall® 1 " Odd-Lot Sales by Dealers— Total
' East’ CoASt memmn. ey .39 880 2,124 19,3007 © 8,935 24,180 11,029 (1 (1] ¢ eaﬂ' IerS‘“Loadmgs in ocl°ber' H'gher | g Customers” purchases) Per Week
Appalachian— A8 Sk K, i ; ’ ¥ s : > : umber . of orders..... iy 1497 |
< P istrict No. 1. 763" 100 699 - 286 2?353}2 495 581 405 Recovering from the temporary slump 'in September 'caused| Number of shares 831,598

i % 65 . 104.8 227 4 47 121 - 233 ) 3 s . Dollar value ..'$31,836,816
District No S e a g e 06 " 8228 5136 by strikes, the volume of freight transported by motor truck in

375 80,0 1390 ; ‘ 1354 | October established two new records, according to- American Truck- | %37at Burchases by Deslers— -,

; s gy g (Customers’. sales)
217 658 . ' 960 . - ' 885 | ing Associations, Inc., which further announced: Number of Orders:

8 ; o
s .2 1,123 - 916 3,358 7,588 The ATA truckloading index figure, computed the basi Customers’. short sales_.. . 266
1f Coast- 4 330 1028 ' 1,055 y 2,379 : » computed on.the basis of | ', oy paloa it g Rae
B, Arkansss. - 569" B0, 38,7 . 141 X 161 | the average monthly tonnage of the reporting carriers for the three- Gustomars /ptherfales. 2oyl 40,540
Rocky Mountajn— - - : o : year period 1_938'1940 as repre- - —— Customers’. total sales. /. '’ 25,806
New Mexico. 19.00 11; ; %,6_ : Sgg v T 'sﬁ senting 100, climbed to 204 in Oc-|1943, and the other was the rec-| Number of Shares: ;
Othér Rocky M . 10.9 122:§:73.9 f o501 ngg | tober. ‘ ord 205 in March, 1945 : Customers’ short sales___. 10,767
California ... 85.5 "803 808 - 2,334 16449 ,281 . 28,799 A di w ) e ;i : --»Customers’- other sales_ - 756,231
— . ' T A X?Olb}ng ttO : ﬁ Bresllalaf‘l;;n, { The average index for the first| . U OMEIS OMNeT Sa8-gomy  1O0E
i L S s Director of Researc! is|10 months of 1946 was 182, ex-| ' Customers’ total sales.__. ' 766,998
ghaats Nov, 30,1946 ° OS.74107" L BAT... 15145 - 200,971, - 20,408, © 66,062 58647\ was the highest October index|ceeded only by the - ‘average 187 | Dollar value ... $27,564,661
" Dasis Nov. 23, 1946 85.8 4,621  83.1° /15014 87,446 20,746 66,543 60,065 | that has been recorded since ATA |recorded in the first 10 months of [Roundho Selos by: Dealers =
U. 8. B. of M. basis ; £ : began keeping records in 1937, [1943. The average for the first 10 Short sales : eyl 0
“Dec, 1, 1945immmmn ;4609 oo 14786 186,540, 12,141 - 44,562 45,932 " Morepver, the 204 index in Oc-|months of 1945 was 179. . - {Other sales -__ ~ /230,200,
 #Includes unfinished . gasoline stocks of - 8,325,000 'barrels. ,fmclud_es unfinished | tober, following an identical 204 'The October - volume = repre- 4 .
gasoline stocks of 8,449,000 barrels, {Stocks at refineries, at bulk terminals, in trensit | index for August, makes 1946 the|sented an increase of 16.9% over o S
and in pipe lines. §In addition, there were produced ' 1,896,000 ‘barrels of kerosine, | first year of record in which the September, and 14.0%  over Oc- ON Emi’ e(x’- e ¥ Deale: s—-:.zsa‘,%o
‘ 5,258,000 barrels' of gas oil and distillate fuel _oll and "'7,6'1‘2,000 j‘grrelsr of Hresi(_iual ind_ex has exceedgd 200 in more |tober of last year,: - - SV 7 . *Sales “marked ‘“‘short exempt'** are” re= b
" fuel ofl in the weék ended Nov. 30, 1946, which compares’ with 1,907,000 “barrels, |than .one month.” The index has Comparable reports received by | ported with “other sales. -, = ..

Wotal U. 8. B.of M. /. .+ 4§

15,609,000 -barrels and 7,838,000 barrels, respectively, in"the px,jeceding week and | equalled or exceeded 200 on only |ATA  from 199 - carriers in 39| tSales to offset customers® odd-lot orders

; ; ; : ; ; les to liquidate a long'position which -
1,755,000 barrels, 4603000 bargels snd 932,000 barvels, respectively, .in the week | two other occasions. The first was | states showed these carriers trans-| 524, 58162 fo Laxidaie & long postion whieh -,
" ended Dec, 1, 1945, | X - Sy ; Herbbeteb i

~the 200 index recorded in: April,' ported an aggregate of 2,231,671 ‘“other sales.
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" Weekly Coal and Coke Produehon SIallsllcs

The total production of bitutriinous coal and lignite in the week
.erided Nov. 30, 1946, the first full week of the strike (which ended on
Det. 7), was “estimated by the United Stites Bureau of -Mines at
2,050,000 net tons, as compared with 6,470,000 tons in the preceding

week and 12,390,000 tons in the corresponding week: of last year,
Cumulative output during the caleridar year through Nov. 30, 1946,
totaled some 485,206,000 net tons, which was a decrease of 8.6%
below .the 531,015,000 tons mined in: the comparable period ‘of 1945,
.«Production of Pennsylvania anthracite for the week ended Nov.
30, 1946, as estimated by the Buredu of Mines; was 1,163,000 tons, a
decrease of 27,000 tong (2.3%) from the preceding week. When com-
pared with the output in.the correspondmg week of 1945 there was
an increase of 25,000 tons, or 2.2%. - Cumulative production of hard
«coal in the calendar year through Nov. 30, 1946, was approximated
4t 55,605,000 tons, which was an increase of 8. 8% above the 51, 110 -
000 tons produced in the comparable period of 1945,
.y The Bureau also reported that the estimated production of bee=
hive coke in the United States for the week ended Nov, 30, 1946,
showed a decrease of 69,100 tons when compared with the output for
the week ended Nov. 23,1946, and was 81,400 tons less than for the
correspondmg period ‘of 1945.

; ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNITE
v ~ (In Net Tons)
‘Week Ended: —Jan 1 to Date—
'Nov 23, Dec. 1, TNov 30, Dec. 1,
1946 1945 1946 1945
6,470,000 - 12,390,000 485,206, 000 531,015,000
1,078,000 . 2,065,000 ‘1,737,000 1,886,000

fAverage based on.5 days.

Tt ... Nov.. 30,
" Bituminous coal and lignlte— " 1946
otal, including mine fuel-. ' 2,050,000 "
Daily -average 410,000

_*Revised. tSubject to current, adjustment,

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
. (In"Net Tons)
‘Week Ended: ~——Calendar Year to Daté—
V. §Nov. 23, Nov. 30, Dec, 1, Dec. 4,
1946 1946 - 1945 1946 1945 1937
1,163,000 - 1,190,000  '1,138,000" 55,605,000 51,110,000 47,555,000
1,118,000 1, 144 000 1 094,000 53 461,000 49,142,000 45,177,000

Penn Anthracite—
*Total incl. coll. fuel :
tCommercial produc,
" Beelilve Coké—
United States total- 9,000 78,100 .’ 90,400 ' 3,891,600 4, 856,200 3,052,400
. ¥Includes ‘'washery -and. dtedga coal and coal shipped by truck from: authorlzed
operatlons tExcludes colliery fuel, ' $Bubject to revision. §Revised.

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
BY STATES, IN NET TONS
('I‘he current weekly - estimates are based on railroad carloadings and river ship=
ments and are subject to revision on receipt of monthly tonnage reports from district
and State sources or of final annual returns from fthe operators.)
ﬂ]eek Tnded.

¢ X ; Nov. 23
State— Y 1946
Alabamas. 13] 000
Alaska 7,000
Arkansas 24, 000

COolOr8d0 e e i L

Georgia and North Carolma_--...,.

Illinols ... . :
Indiana

Iowa - v

Kansas and Mlssourl___.-‘....._.. :
Kentucky t
Kentucky—-Western S

gan
“ Montana (bitumlnous and llgn!te)
New Mexico.
North nnd South Dakota (llgnlte),
Dhio

ml..h ma

Pennsylvania (hitumlnous)__.‘-a.--- 1,
TENNEEELL e iy i s rwimgarmsiy.
Texas (bltuminous and ngnlte)___ i

tWest Vlrglnla—Northem

139,000 197 000

!Other Westem states_-_______._

_,,, Total bituminous, and lignite___: . 6,470, 000 12,640,000 : 10 340,000
<. :tIncludes operations on thé N, & W.; C: & O.; Virginian; K. & M.; B. C. & G.; and
on the B. & O. in Kanawha, Mason ﬁnd Clay countles iRest of State, includlng the
Panhandle District and Grant, Mineral and Tucker counties. §Includes Arizona and
Oregon, 'Less ‘than 1,000 tons.’

L Stocks ‘and Consumption of Bituminous Coal

.71 Stocks of bituminous coal in consumers’ hands on Nov. 1, 20" days
before the soft coal strike began, were: estimated at 55, 076,000 tons,
~which was an'increase of about 5% over those of one month before,
Dan H. Wheeler, Deputy Solid Fuels Administrator, anriouriced on
Dec. 8. By the time the strike began. industrial stocks and ‘those in
retail yards were estimated at 57,000,000 tons.  On Nov, 1, 1945, fol=
lowing the Supervisors’ strike in September; they- totaled -48, 015 000
tons.

. The available coal supply .at the begmning of the current work
stoppage consisted of 8,000,000 tons in transit, 2,000,000 tons frozen
 at the mines, 1,000,000 tons at tidewater loading ports, 7,100,000 tons
at Great Lakes commercial docks, -and . 750,000. tons : at  tidewater
commiercial docks, a total of 18,850,000 tons, which when added to the
57,000,000 tons in industrial and retail yards, makes a total of 75,~
850,00 tons. 'An estimated 10,000,000 tons in household bins is not
included in these calculations.

At the end of October the average days supply ‘was 37 ‘days, |

approxrmately the same as at the end of September. . Electric power
utilities bad on. Nov, 1 an average of abouf 72 days’ supply, an es~
timated 2.9% increase over that of the preceding month. . Average
days’ supply of by-product ccke ovens picked up 13%’ during Octo-
ber ‘steel and rolling mills 8.6%, cement mills 17.1%. The figure for
tlass T railroads remained the samé, while general industrial plants
‘decreased 5.2%, and retail dealer stocks decreased 8.3%.
o Consumptlon of soft coal during October was estimated at: 46-
$46,000 tons, which Wwas 10% greater than the September burn of
42,424,000 tons. 'Retail dealer dehvenes increased 19% over those of
the precedmg month

Non-Ferrous Metals Industry: Threalened by
Frelghl Emhargo—Foreign Gopper Again Up

B. & M. J, Metal and.Mineral ‘Markets,” in'its' issue of Déc, 5,
statedr “The coal strike caught up with the non-<ferrous’metals indus-
try as dwindling reserves of fuel-and.a freight embargo threatened
to disrupt production and deliveries. . Consumers came into the mar-
ket with a rush 'on Dec. 4 for Deceémber-metal, urging producers: to

| copper . agains moved: shghtly

speed - up- shipments: before: the: freight embargo on. non—essentlal

commodities took: effect. at 12; Ol‘l

a.m. Dec: 6. Except that foreign|.

higher, and three producers ‘of
Special High Grade zinc now have
lifted the premium on this grade,
the price situation in major:metal
was._unchanged,  Cadmium ' moved
up to $1.50 a pound.”. [The coal
strike 'was ended Dec. 7 and. the
freight embargo was subsequently
lifted. " Editor.] .. The ’ publication
further went on to say in part as
follows:
o Copper

-In: view ' of possible “shipping
complications,  the  industry paid
comparatively  little attention:to
prices. ‘The  domestic market. for
copper appeared to be firmly es-
tablished = at. 191 : cents, Valley
basis, with no visible consumer
resistance ‘to this price. Fabrica=
tors were  eager  for December
metal; and, unless the: rail. em-
bargo cuts ‘into the movement of |
copper, deliveries- this month
promise to be high.

Refiners  have . increased = the
premium on cakes to 0.25 cents
and up. 355

The forelgn 51tuatlon was strong,
with sales in the last three days
of the week -at prices ranging

from 18.25 cents ' to 18.625 cents|?
per pound, f.a.s. New York equiv-|!

alent, Noranda, Canadian - pro-
ducer, has been shut down by a
strike.  The' Braden property of
Kennecott remains strikebound.
Ao Lead

Pending further -‘developments
in connection with thé coal strike,
some producers started, limiting
their sales. Demand. for ]ead con-
tinued actlve, and . the - situation
throughout December- is expected
to remain tlght owing to unavoid-
able delay - in ‘moving :Mexican
metal,” There. was no-news from
Washington: in reference to the
monthly set-aside of 25% of ‘cur-
rent’ production .of -common lead
for-allocation to consumers in the
hardship category. Producers be-
lieve that this carry-over from the
control period-should be dropped
under prevailing conditions. - .

Sales of lead for the week

totaled 5,791 tons Prxces were un-14

changed.

Australia exported 19,835 long
tons of refined lead in August, of
which 19,161 ‘tons was ‘consigned:
to the United Kingdom. Exports
of lead ore and concéntrate in
August totaled 2,297 tons, all of
which was shlpped to the Umted
States.

—Electrolytic Copper-— - Stra
Dom, Refy, : Exp. Refy

New York

.Zinc'

Sellers report a firm. market for
&mc, with - consumers extremely |
hervous over prospects of obtain-
ing their December comniitments
on time. Quotations continued on
the basis of 101 cents per.pound
for Prime Western, East St.' Louis.
in regard to- Spec1al High Grade,
the’'American Zin¢, Lead &
Smelting ' Co. *-and -the' 'National
Léad Co, Have raised the premium

ne-quarter cent, following simi-
ar action taken by St. Joseph
Lead Co. in the preceding week.
Consumers appear to. be satisfied |
with this move, believing that the
higher settling basis will bring out
increased production of this gradé
for die- castmg purposes {

. Cadmium

| Effective Dec, 2, the first busi=
riess. day, of ‘the .month, leading
producers established their selling
basis at $1.50 per pound on com-=
mercial sticks, December delivery,
or 25 cents higher than in the pre-
ceding menth; Patented . shapes
moved up to $1.55 on the same
day. " Producers ' are wondering
whether the new price will: cause
some platers to switeh to zinc'to
a greater extent than in the past:
The ' London market has ad=
Vanced to' 8s. 6d. for minimum
1-cwt lots. On the Contment 1ls

‘4d is bemg done.

Antlmony
{ Removal -of ‘restrictions on-im-
gorts of antimony(was announced
y. the Civilian Production ‘Ad-
ministration on Nov, 29, effective
at once. The .RFC has been in-
structed ;to -discontinue . public
purchases of antimony from for-
eign sources, except-for commit-
ments already -undertaken.
Demand for' antimony: contmues
ln .excess "of ' available supplies,
put' at. current prices the-supply
situation is expected to improve;
perhaps slowly. until China:again
becomes a factor in the market.

Tin

Under the dxrection of the Of—
fxce of Metals: Reserve, the Tin
Sales Corporation is issuing con-

December tin. The metal is being

sold' on the basw of 70 cents per

pound.. -

" “The . Combined, Tin Committee
has increased ' the ‘tofinage’ of ‘pig
tin allocated to the United States
for the :July-December peériod
{rom 6,400 long tons t0.7,280. Pro=
portlonate increases were made to
other tin-consuming: countries,

' The committee. - is composed of
DAILY PRICES OF METALS (“E..& M. J.,” QUOTATIONS) *

|
its Tin,

Lead:- ;. Zing
New York 8t. Louls - St muls

Lis

Nov, 28--__--___Houday 2t 18.050
xov. . : 18.050

ov. -18.050
Dec.. 2 18.300
Dec, 18.175
Dec. 18,300,

70 000‘
+:70.000"

70.000
='70.000

70,000 -

- Holida,
-11.800
11.800 11.650°
11.800 11,650
11.800 - 11,650 10.500 .
11.800: :11.650¢ " °710,500 2

5 10,500‘
10500
’10.500

Average . 19, 275 18154
Averagé prices for calendar we

70.000-,

11,800 - 11,650 " 10,500
ek ‘ended Nov. 30 .are! Domestic

racts -to.: eligible : consumers: for

copper £.0.h. refinery, 19.275¢; export copper, f.0.b; refinery 18.008¢;
Straits tin, 70.000¢; New York lead,:11.800¢; St. Louls lead 11 650¢:
St. Louis zinc 10.500¢; andsilver, 90, (125¢.5 i ;

The above quotatlons are “E..& M. J. M. & M M's? appraisal of the major Unlted
States markets, based on sales reported by prodiicers snd agencies, They are reduced
to the basis of cdsh New York or St.-Louis, as.noted. All-prices are in cents per pound.

Copper, lead and zinc duotations are based .on sale§-.for both- promph and !uture
delfveries; tin -quotations are for promot delivery.enly. - .-

In. the trade,.domestjc copper. prices are quoted ofi ‘& dellvered basis‘ that is
delivered af consumers’ plants. As delivery charges vary ‘with the destination, the
figures shown above are ‘net prices at-refineries en the Atlantic seaboard:- Dcuvered
prices in New England average 0.225¢. per pouhd above the refinery basis.

Eifective March 14, the export. quotation-for copper: reflects-prices- obtaining - in
the open. market and is based on.sales:in- the foreign market reduced to the f.0.b.
refinery equivalent, Atlintic .seaboard.. On f.a.s transactions we- deduct 0.075c., for
lighterage, etec., to arrive at the f.o.b, refinery quotation.

Quotations for copper are -for the ordinary: forms of wirébars. and Ingot bars;
For stahdard ingots an extra 0.075¢. 'pér pound is charged; for slabs 0.175¢:" up, and
!or cakes 02250 up depending on weight and dimension; for billets an. extra .0.95¢.
and quamy. Cathodea in ﬁtaudard sizes are sold at a
dlscount of 0. 1250 per pound, . -

Quotations for zin¢ are for otdlnnry Prime. Western ‘brands. Contract prices for
High-grade zinc 'delivered in'the' East and Middle West in neariy all -instances eom-
mand a premium of lc. per pound over the -cuirent fharket for ‘Prime Western but
not less than 1lc. over the “E. & M, J.” average for Prime Western for the previous
mon

nth.
Quotations- for 1ead reﬂect prlces obtuined for common lead only.

ch representatlves from China, »Bela1 PR
the Netherland ci o0y

gium,. France,
United Kihgdom and ]
States.-

“Grade A” or Stralts qhahty tim
continued at.70 cents per pound.;

nlte

Forward quotatxons were nom-

inally as folloWs' AR

DEC
Novemher 28-_=7
November 29___ ’70.000
November 30_2..70.000% - -
December 2_..-- '70.000 - | 3
December 3. 70.000 -~ - n0.000°"

December 4% 70,000 .. 70. 0,000 -
Chmese, or 99% tm, 69:125c¢.

Platinum Tty &

- Sellers report a quiet’ market in
refined : platifium, ‘with the ‘price-
situation still ungettled. On whole-:
sale business most. operators are,
asking $67, with sales to consum-.
ers-at prices ratiging from $70 to
$72 -an‘‘ource -troy.- Iridium was

Lodan.

.unchanged at $110

> Quicksilver *YoE e

A riumor to’ the effect” that the
European ' producers, excepting
Yugoslavia, have. come to a sales '
agreement ”made some sellers
more - cautious. 'The price named
in: unconfirmed reports’ was "$80°
per flask, European ports.: Sales’
in the domestic market during the
last-week were testricted almost’
entirely to small lots.  Quotations:®
continued at $89 to $93 pet flask:
on spot metal Nearby quicksilver
sold at $88. = 7
; Sllver :

The market situation in silver:
was unchanged last -week;  the
New York official pnce continu-
ing at 90% cents,

London reports .a . quiet market
at 55%5d an ounce-troy. -

Greater New York Fuml
Distributes in 1946 .

“The Greater New.York Fund,
which, since 1938; has conducted -
an annual campalgn among busi-
nessconcerns “and - employee-
groups for  “business’s. share” . of
the contribution -needs -of “local:
hospitals, " health . and ~ welfare
services, has increased the distri=-
bution from its 1946.campaign to a:
grand total for the year of $4,209,-'
619, as _contrasted t6 $3,895,630 as
of the corresponding date in 1945.:
This took .place as checks totaling -

.11 $3,397,918, supplementmg an:
‘| earlier . distribution . of ,.$811,701, :

were sighed by Arthur Ar Ballan*»
tine, Fund. President, and ‘placed
in the'mails for the 415 local of=. °
ganizations and institutions which s
are the beneficiaries of this year’s
appeal. .. Mr. ': Ballantine - ‘pointed
out that the Fund’s books do not!
close until Dec, 31, and indicated :
that an- -additional ‘distribution :
from-'1946 ‘¢campaign 'proceeds “ig:
anticipated.. ' 'He said that* gifts’
had ‘already - been received  from:
more  than- 26,000 - business con=-
cerns..and. employee. groups, -in=-
cluding many  unions,  as: com-
pared to: 22,875 for the’ entire

twelve months of 1945, but that

| there 'were still many: previous -

givers to be heard.from. ' He ex=
pressed belief that most could be
counted on for renewed support..
‘Among " the 415 agencies: shar- .
ing dxstmbutxop ‘were virtually -
every type of: local health. and ¢
welfare: service ,me_luding such .or=:

:| ganizations- as ‘Catholi¢. Charities

of.New (York and Brooklyn; Fed= *
eration of Jewish Philanthropies,™
United Hospital Fund, -Commiuni+
ty Service Society: The Salvation '
Army, Boy .Scouts and Girl Scouts, *
YMCA'’s, and YWCA's, -Visiting ¢
Nurse Service of New York and ;
Travelefs Aid Society. Each agen=
¢y, -according ‘to ‘Mr. - Ballantine,
was sent.a.grant which bears the
same relationship. to.its total need .
for contribution support as the e~ : -
tiré allocation bears to the ‘total !
contribution needs of all the agen-

cies. el

pitized for FRASER
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“Revenue Freight: Ear’*l.oadlngs During - Week

Endetl Nov. 30, 1946, Decreased 145,672 Cars| =

{ - Loading of 'revenue: freight for the week ended Nov. 30, 1946
" totaled. 660,911 ears, the Asgociation of Amerlcan ‘Railroads announced
-on« Dee, 5. This-was: a- decrease of 142,863 cars or 17.8% below the

' corresponding week'in: 1945, and 2 decrease of 146,925 cars or 18. 2%v

below the same week in 1944,
Loadmg\ of -revenue: freight. for the ‘week of Nowv. 30 decreased|

strike and. Thanksglvmg Day Holiday. : '

...~ Miseellaneous: freight-loading totaled 355, 752 cars, a decrease of
51461 cars below the precedmg week,. and’ a decrease of 6,177 cars
belew the corresponding week in 1945, -

Loading of merchandise less.than carload Iot frelght totaled 117-
599 cars;; a- decrease of 13,822 cars below the preceding week, but an
mcrease of 694. cars above the corresponding week in: 1945...

Coal, foading .amounted to. 52,563 cars, a decrease of 44,775-cars
below the precedmg week and a decrease of 127,201 :cars" ‘below: the |
corresponding, week: in 1945,

'Grain. and-grain: products- Ioadmg totaled 46,848 cars, a decrease
of 3,862 cars below: the preceding week and a decrease of 11,962 cars

below the: corfespondmg week..in: 1945.: - In the Western: Dlstrlctsl
afone, grain: and. grain: produets: loading- for the ‘week of Nov. 30

totaled 31,303 cars, 4 decrease of 1,953 cars below the preceding week |

‘ and a decrease: of. 9,650: cdrs below: the: corresponding: week in-1945.

. Livestoek. Ioadlng amounted: to 17,366 cars, a decrease of 6,366 |
acars  below: thé preceding week and a decrease of 7,512 cars below. ‘the
‘corresponding: week: in 1945, * In: the' Western Districts: alone loading
".of livestock. for the week of Nov: 30: totaled 13,778 cars; a'decrease
of 5255 cars below the preceding week, and: a decrease of 5 333 ears
below the corresponding. week:in’ 1945.

-Forest products loadmg totaled: 39,258 cars a decrease of 3,124
cars below the: precedmg‘ week: but an increase ‘0f 6,247 cars above
. the! corresponding week' in' 1945..

: Ore loading amourited to: 22,327 cars, a decrease of 18, 893 cars

‘below the preceding’ week ‘but an'increase of 7,560-cars above the|

con‘espondmg week in' 1945,

“ Coke loading amounted to 8998 cars, 'adecrease of 3,569 cars

- below the preceding: week® and a decrease of 4,512 cars pelow: ‘the
correésponding week' in 1945,

AllL districts reported decreases compared w1th the correspond—

: 'mg weeks in 1945 and 1944,

1946

g 1945
'2,883,620

*. 3,003,655
) 052A87

... 4,022,088"
3,377,335

19“
& 'eeku of Jenunry__

4 Weeks: of FebIluary i s caweivumemsnn
8 weeks: of March

.4 weeks of April
4 weeks of May.
‘B weeks of June,
4 weeks of. July...
B weeks of August.
4 weeks of
4 weeks of October.
Week of Nov. 2.:
‘Week' of Nov. 9
Week of Nov. 16
Week 'of "Nov.: 23.2%
'Week of Nov.. 30

Total

3,154,118
:3,9186,037
3,275,846

803 774

660911 o
38,176,328

* 38,319,186

807 836

ifhe separate: railroads and: systems for’ the week ended Nov. 30, 1946.
‘During this period only 44 roads reported gams over the week ended
Dec 1, 1945, s

iy REVENUE P’BEIGH’I‘ LOADEﬂ AND' RECEIVED FROM CONNECTIONS:

i (NUMBER OF CARS) WEEK ENvED NOV 30" X
' : " Total Loads
Received from:
~—Connections—
1946 . 1945 |
1,282 . 1,345
5,00 i34 26
13,310
11,844
26:
2,692
10 240 .,
9,013
‘233"
936
1,769
Erig' 12,599
'Grand Trunk: Westertl._ iuuwbolusamio: 74,449° 171 3,0320 3, 6,870
‘L#high. & Hudson: RiVelaeecuomauicw: | 164 1 T 2874
‘Lehigh & New England..ccouecocaia’ 1,425
Lehigh VAlleY oot i o s e, 7,619'
CMuifie Cemﬂ'lﬂ 3‘44; i
Ay 23;.

s Total Revenue--
~sFreight Leaded--—- :
" 1946 1944 -
: 341
2,202
6,632
1,205

£ mum

lllm Dllll‘lbb-- vo
Amr Arbor.
& Aroost
& Maine.
'Chicago; lndhnnpons & Loutsville.a:
ACentral Indianes.u. ¢
‘Central Vermont
‘Delawars & Hudson-.. R e
Delaware, Lackawanng & Westem....
Detroit & Mackinac.
Detroit,: Toledo- & Ironton L. d s i
‘Detrolt’ & Toledo' Shoré Line----.._--

try

i s

Y., N H & l}urgovr;..é_-__m.u..f
ew York;: Ontario (1] o -]
Eew Yorki Chicago & 8t Louls ..-oo
N. Y, Susquehanna & Western.o s
Plttnbm-gh & Lake Erles-....s-----... :
Perg Marq
g & Shawm"t
Pnuburg Shawmut & Northem..-_-
Pittsburgh &i Woat Vlrzlnlu..-_.,__._.. ;

. Wheeling & Lake BP0 s oo ' 3,765
. "Total < 136,677

Allegheny Distelor— e
- Akron; Canton: tﬁ Youhgstown.-_..._..v
Bnltlmnre & Ohi0a fcmic
¥ & Lake Erie.
. Cambria- & Indiana
Central R. R. of New Jersey.
‘Cornwall - 2
. i Cuthberland & Pennsylvnma
Ligonier Valley_..
-Long Island owiv s . ;
Penn-Reading Sed ore Lines_ _..oild
Pennaylvanla syatom-.-‘-___-.-.s..-
Réuding -
Unlon ('Plﬁtsbuﬂzh
' Western  Murviand

%, 4,860 %
151,604

5,228
157,061

TITLeT 183,631

‘860 . cm3g
42,579 7 43,303
2,405 2,329.
1,403

1,434
6,162 . 6,362
512 401

275

;. 85
1,676
1,832
74,434

©7 14,237
18,222
©.'3.818

1,003
21,283
1,230

5

22,209
1,395

14,008

T2173.
4385
9,698

1,976 4,115 “10; 434

AtL W, P.—-W R. R. of Ala.

'Central of Georgia.
‘gaﬂutm & Western Caroling...

'Durham & Southern
' Florida East Coast__.
145,672 ‘cars'-or ‘18.1%. below' the' preeeding week: due to. the" coal :

' Chicago & Ilinols Midland...
3,158,700 |

-| Toledo, Peoria & WeStern. . ioiv wo .
| Otah.

40,517,049 |
The: following table'is a summary of the freight. carloadings: for |

3 | Wichita Falls & Southern. ..uvocuoocu

o2 | Weatherford M. W. &N. W._________.

¢ 1’,14i g

1 ' Sepi

.. Total Losds .
Recoived from .

xm- 1948
.- 23 . 159
‘2,158 1,925

1
10,03
4,582
1,312

2,444
259
560
2,053

11

| Total Revenue - -
Freight Loaded:
1944" '
307
827

toe }
- 13,270
3,359+

379
1,551
338

180
172,865
¢ 34

Suntnem atetotns it
& N’orthnm

Atlanta, Birmingham & Coast.....
Atlantic Coast Ling....._.__

& Greenv!lln

Gal ille Midland.
Georgisa.

Georgla & Florida

‘Gulf, Mobile & Ohio.

INinois Centrat System__-._s_..__d_...“..
Louisville & Nashville.
Ms.con, Dublin'd Savannah,
Central.

Nashvme chuttanoogs & st. ) PR
Norfolk 8

d t Northern
R( h id, Fred. & Pot .
Beabourd AirLine__ . ...

11,848 5

23,717 ¢ . 23 429

582 7. 638
140’ ! 166

108,325. 120,660"

i bk i i

Cnnrrn! 2
Winston-‘Salem Sout.hbound....--__-_.«r

-Total

103,106

. Northwestern District—
Chicago 8- North Western ... _ ...
'Chicago Great Western
.Chicago, Milw., St. P..& Pac
.Chicago,.8t: Paul Minn. & omeha\..,....._
'Duluth, Missabe & Iron RANEO. v
Duluth, South Shore & Atiantic. ;

: 12,903~
3,611
. 9,218
4,112
‘3027
606

HEG 6,982
Ft. Dodge, Des Moines & South..,__....... ©124
Great Northern ; 2 ; 106,148 4,163
Green Bay & Western, S 1413 ; 456 2725 719
Lake 8t &1 6L 68
2,813 2,158 |
3,639 3,000
4,997 4,746

465 486
2,551 2,233

59,257 56,202

12,314
13,118

- 3971
V23

15,561
2,615
22,006
'3,906'
508 393
4,349
111

‘Minnespolis & St. Louls__-_...._....._-“
Minn,, 8t. Paul & 8. 8. M......--.s_-..-._. X
Northem Pacific.

K Inter 1 i
, Portland & Seattle

Ryank.

’l‘dm,' 88,487

! ' i
Cenifral Westérn Distriet——
Aﬁ, Top. & Santa Fe Bystem_ ovu.:

'Bi
'Chicago;. Burlington & Quincy.....

11,895
3 138

25,894 9,418

12,970

h

‘& Garfield

4
© 11,108
720
11,859

3,086
r‘ ;1 1,834
- Denver & Rio'Grande Westem_-..-,_.‘_, : g 4,269
Denver & Salt Lake. 208 850 L 142
Fort Worth & Denver Clty_-_-_-_..____ o i 1,474
Ilinols T 1,400
Mmsourl.ﬂllnnlx 41
Nevads Northerr. 1,651 ©153
‘ North Western Pacific..oucu ool 756 622
Peoria & Pekin Unfon__ . ! 2.
19,966
12,414
1

Chmgo, Rock Island & Pacific o .....‘.__‘
0& Esswrn Illinois. :
do & 8

9 3
Southern Pacific (PacIfic) s ommes 27,744 - 21, 4sg 31,033
§ 420
18,035 21,318 " 19,853
11 7851 515% ;!
1,892 [ 2,208

2,113
- 116,842° " 136,492" ' 135,794

: Union Peciﬂc BY SO v i

Westem Pm-iﬂr %

'l'nhl

2,932
74,733

Southwestern District— :
Burlington-Rock Is1and- cw. ve v wes
Gulf Coast Lines.

International-Great Northem-.._s..__..
K. 0. & G.-M. V.-0. C.-A.-A.....
' Kansas City Southern ; ;
Loulsians & Arkansas.
Litchfield & Madison
Missouri & Arkansas .
MissourisKansas-Texas Lines. ... ...
Missourl Pacifie.

h Acme & Pacific
 St. Louis-San Franoisco,
8t. Louis-Southwestern__....
Texag & New Orleans ... ivauu.
'Texas & Pacific

288 345. . 384 457
. 2,151
3,693
1,515
2,710
‘2,483

L1118

3,731
14,518
13

14,825

15,326

' 5,688.)
5,915

+..5,691"
75
40

68,228

6,047
88
3¢

75,121

13

1 -r}.e.i 57,552

Ynoluded in Atlantic Const Line RB. " $Includes’ Kansas, Oklnhomw & Gul.t Ry,
Midland: Valley Ry., and’ Oklahoma. Clty-Ada-Atoka: Ry. §8trike;-

NOTE~—F1'EWDU§ year's- figures revised.

Weekly Statistics of I'aperboard Induslry

- We give herewith: latest: figures received by us from the National
Paperboard Association, Chicago) IlL, i relatlon to activity in the
paperboard industry..

" The members: of this A.ssociatxon‘ represent 83% of the' total
mdustry, and ity program:includes a. statement each week from each

3| member of the orders and production, and also a figure which: indi-

cates the activity of the mill based on the time operated.. These

industry..

o BTA'I’IS‘I‘ICAL REPORT--ORDERS, PRODUC'I‘IOR MILL ACTIVITY
. x Orders 1. Unfilled Orders
Received

5
215,730
156,766

Production
Tons

167,192
163,034
166,363
168,120
173,084
138,189
172,476

169,143
170,970
172, 354

Perlo

lD(G«--WeeR Ended
| Aug.
AUGL 10 it i
AUG. 1T i
AUR. 24 st it
‘Aug. 31 ...

‘Tons
620,354
610,459
600,674
518,276
564,299
- ‘615,863
593,213
- 879,500
569,409" -
-619,581
605,069

./ 598,569

Current Cumulastlve

s b s i b

et
Biniarm i it i
BeDi: 14w s s iskaia
Sep. 2
.Sep. 28 i e i’
Ot B Ll

Octi 120 e cmcmisnin s

) TS TR RIS

Oot, 19uuunduininiiasie wu

| Oct., 26.

e al
137,774 . 168,181

e e

-8,278
- 6,484 -

b it 494

Total

l’ocahontn Distriet—
©h ¢ & OMio:

128,666

128 134,489

. 12,159
6,366

. 27,838
20,614
C UL

£ 28,600
31,617
/5,100

M e e o

1,618 |-

572,188
601,787
613,752
580,331
" 554,982 '
© 1153574 162 363 545,042’

NOTES-~Unfilled- orders. of the prior .week,. plus-orders:-received, \le::’ production,

[ [y s TR Ly W,
Nov.-
' NOV. 18 iciatnisl o e o
(NOV. 23 siaiilic s i
NOV. 300 Sttt

Do i i i

T e ——
Total S — ,ﬁlB,Eg;.

. 86,328

116,069/

83,465

do not rily equal the unfilled orders at the close. C:

20,143 1
—— tments of unfilled orders,

‘reports. -orders made: for or filled’' from stock, and other itema made necessary’ must-
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Krooth Succeeds lllm
As Housing Head

The. resignation on. Dec. 3 of

[Wyatl -

§| Wilson W. Wyatt as -Nationat

‘Housing Expediter, “reluctantly”
acdeepted on Dec.' 4 by President

3 I Truman, has created: the impres-

'sion among’ Housing .offieials,. ac-
 teording to advices. to. the . “Wall
Street. Journal,” from: its Wash-
dington. bureau, that the govern-
ment’s Emergency Housing. Pro~
gram will shortly collapse; despite
the President’s. assurances . that
Mr. Wyatt’s resignation. does not
mean. “any major modification’ in
the veterans' program.. * The gov-
ernment - has indicated. that - its
general housing control policy;will
be easedand it isassumed that the
:$10,000 cost ceiling, already push-
ed by ‘rising :building ‘material
‘costs;. will - be eliminated, The .
“Wall Street Journal’s”” advices

4 [also stated that housing officials

conceded that all of the emer-.

1 [gency - program. would . not. . be

ditched at once, but they.indicated:
that the extreme measures taken
to' speed up veterans’ home build-
'ing ‘Would  be. dropped little by
Ilttle
~Named to succeed Mr. Wyatt, as'+

acting National Housing Admin-
istrator, is David L. Krooth ‘of
Chxcago, Associated Press Wash-
ington: advices stated on. Dec.. 5.
In :announcing the appointment

7 | President Truman . made.. known

that Mr. Krooth had also" been
designated housing. expediter.. Mr.
Krooth was formerly Acting Com-~
missioner. of the: Pubhc Housing
Authorxty s
“Mr, - Wyatt,. at h1s fmal préss
-conference at the housing agency,
presented his November report on
‘the  progress of 'the veterans’
‘emergency. housing program,
which, according . to Washington -
advices to the New York “Journal

1}{of Commerce” on:Dee. 5, noted

that the National Housing' Agency
has received. scattered: reports: of
'leveling in"both sales volume and
price of  homes during . recent
months, indicating that it is pos-
'sible: that a contraction'in - sales
'and 'increasing. buyer  resistance
‘has: already developed for houses
at present prices. ;

From-. the account to: the “Jour-
‘nal of Commerce” from-its Wash~

o 'ington: bureau,. we: also:. quoter.. "

' “Mr. Wyatt reiterated his’opih~
ion  that .the present system .of
'housing controls is ‘enmeshed’ and
interdependent and' that once- Dréx.
‘mium' payment, priorities: or price
‘ceilings+-on houses' are” lifted thex
entire’ government ‘housing pro-
-gram will-begin to crumble.

“Stating . that. the 'peak of the
‘emergency need for housing—The
number ‘one ‘domestic problem’—
|is. just now being ‘reached with

-cold - weather setting in, Mr..Wyatt
reviewed the ten. months of his
program and October housebulld-
-ing as follows: :

“1, Approximately 1,000,000 .
housing units:are expected to-be -
started by :the end..of 1946, com=~
pared: with- the original 1946 goal
of 1,200,000.

““2.. October completions of 84,-
300 brought the ten-month botal to
500,400, .
|3, Trx the’ first. ten months of
the  year 882,300 units: were”put
under construction, - 579,900 . of

‘| them new permanent houses.

“4, More HH priorities were is-

! ksued in October than in any month
|since May and the ten months’

total of housebuilding authorlza-

“5..October materials productiop

|was the highest of the year in
falmost all ‘items and five blast
‘[ furnaces: have been reopened or

converted to pig, iron under the
premmm payment plan, which dre
'expected to ' increase productiop
‘more than: 60,000 toris a month.”™
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" Ttoms Abowt Banks,
¥ Trust Companies

,Fpllowing’thefmeeting of the
i Board of Trustees ‘of The New
York “Trust' Company . of New
York, on' Dec. 10, John E.:Bier-
“4wirth,” President, announced. the
‘following changes in: the bank’s
“offfcial staff:
Lrispalbert W,
‘the President  and Fletcher
“Nyce, "Assistant - Treasurer were
“alécted - Vice-Presidents . in' the
Banking ‘ Division and V. Arnold
Wilson, Assistant to the President
. was elected: Vice-Presidents in the
i Administrative Division. =0
..“Harvey.A. Basham; Jr., Assist-
ant ; Treasurer was promoted  to
Assistant Vice-President’ in' the
Banking- Division and Henry J.
«Gertcher, Jr., Assistant Secretary
. “was promoted to Assistant: Vice-
‘President 'in the Personal. Trust
: Division, Alfred Hayes, Assistant
Secretary was promoted to Assist-
ant:Vice-President in the Invest-
“’‘ment’ Division.. Charles B. Eddy,
' Jr.,” and - George Schleich, were
‘“&.appointed Assistant Secretaries.” :

Olsen, Assistant . to

. Following a meeting of the
Board of Directors of the Bank of
‘the” Manhattan  Company -of New
York on Dec. 10, F. ‘Abbot Good~
hue, President, announced . the
following promotions: 2
. %0, G. Alexander; Jesse Harvey
"and. Carl E. Meyer, former As=

- gistant Vice-Presidents, were ap-
pointed Vice-Presidents;- Francis
E. Curran and Franklin B. Kel-
logg, former Trust Officers, were
appointed  Assistant Vice-Presi~
dents; Alexander McHardy,
Minor - L. . Wheaton, - William - J.

" Plant, Walter. T. Hanrahan, James
* McCron  and  John  H.  Squires,
former' Assistant Treasurers, were
appointed - Assistant Vice-Presi-
dents;- Gilbert C.' Pabst and
Mortimer:. J. ‘Palmer were ap-

. pointed Assistant Secretaries;
John L. Berg, William Bauer, Wil-
liam A. Euler,; R, Halgin Greene,

- George F. . Putscher, Anthony F.
Grace, Donald Tourtellotte, Henry
A.:Gray, Mark McDonnell, ‘Wil+
liam L. Tuck, Ernest  E. Keith,
Matthew T. Palmer andJohn J.

" Ross: were:: appointed . Assistant
“Treasurers. ;..
.One  hundred  and,. twenty. or-
phans’ and - underprivileged . chil-
dren. will be made happy at the
. annual . Christmas Party to. be
“ given for them by the employees
_-of the -Bank of Savings, of New
York at its main  office, Fourth
Avenue at 22nd Street, on Dec. 19.
In addition to refreshments and
“entertainment, each child will re-
ceive a:doll. dressed by feminine
members and friends of the bank’s

“ ...’ staff. ~ This children’s Christmas|

“Party marks the resumption of a
jong standing custom of the bank’s
employees which was interrupted

by’ the war, - At.the last prewar

~party;~ Al -Smith was’ Master-of-

: Ceremonies -and *personally . pre-
sented. the dolls to, the children. !

" 'Tieo Gaudier has been appointed
Thead of the Foreign Exchange and
. Remittance - Department -of the
Colonial ‘"Trust Company, of New
York located in the bank’s Rocke-
. feller Center: office. Mr. Gaudier
was- previously associated for 19

. years ,with ‘the Guaranty Trust

Company: in’its Foreign Depart-
ment:* He is a native of Mayaguez,
Puerto Rico.

The . Erie - National :'Bank ' of
Philadelphia, Pa., (capital $750,~
000)  was placed in voluntary
liquidation ‘on Nov. 25, having
been absorbed by  the Pennsyl-
vania,Company for Insurances on

% Lives and.Granting Annuities, also

of - Philadelphia.  The liquidated
bank operated’:a branch in the
. Roxborough section of Philadel-
- phia==The Philadelphia “Inquirer”

E. | the boards of the

THE COMMERCIAL & FINANCIAL CHRONICLE

in "an issué of its paper early in
November (Nov, 2) made known
the sale of the assets of the Erie
National - Bank . to the Pennsyl-
vania Co, at a reported price of
more than $1,800,000, the “In-
quirer” stated that the sale was
approved on Nov. 1 at meetings of
directors of both
banks, effective at the close of
business 'Nov.' 23, the. proposal
having - been placed - before the
Erie bank stockholders. for ratifi-
cation at a special meeting Nov,

18, 5 A iR S e g b
~_William Fulton Kurtz, President
of the Pennsylvania Co.,’said the
Erie officers and employees would
continue as members of the Penn-
sylvania Co. organization.

The: Co_rn “Exchange National
Bank  and’ Trust. Company @ of

4 the election of Edward L. Mc~
Garrigan and Ellis. B. Ridgway,
Jr.; as Assistant Cashiers, accord-
ing to the Philadelphia “Evening
Bulletin.” © Attt
The “merger of the Mid-City
Bank & Trust Co. of Philadephia
with the Broad Street Trust Com-
pany of that city became effective
on Déc. 9 = the 25th anniversary
of the Broad: Street Bank, with
the enlarged bank reporting de-
posits of over $48,000,000 and re-
‘sources “in excess- of - $51,000,000.
From' the Philadelphia “Inquirer”
we. quote:: j : ;
Main office will be‘ at ‘Broad
and - Market - Sts.” with = former
Broad St.-headquarters at Broad
and Stiles Sts.' becoming branch.
Hubert J. Horan, Jr., President,
and Raymond M. Rau, executive
Vice-President of Broad St., con-
tinue' in those posts. James D.
Henderson, Mid-City *executive
Vice-President, will be a director
and Vice-President;: Thomas P.
Cleary, Secretary, and Frank W.
Harvey, Treasurer, Mid-City, will
hold same posts with ‘Broad St.
Allen C. Mueller, Secretary, and
‘Louis E. Mill, Treasurer of Broad
St. Bank both become Vice-Presi-
dents. 'Raymond F. Tyson, W.
Carlton Harris; Francis E. Walter,
and M. J. Burnstine were added to
Broad St. Bank board. ;

. “Frank H. Martin, Jr., has joine
the Real Estate Trust Company of
Philadelphia as Assistant. Vice-
President - it * was “stated .in  the
“Evening ‘Bulletin” of that city,
which noted that'Mr. Martin re-
signed "as’ chief of the-loan  ap-
plication division of the Recon-
struction ‘Finance Corporation.

From . the ' Pittsburgh = “Post
Gazette” of ‘Dec. '3 it is learned
that Elbert L. Frank; formerly of
the Cleveland Trust. Company. of
Cleveland, Ohio, has. joined the
Farmers Deposit National Bank of

President - in :-the’ ycomimergial
banking' ‘department. i The  an-
nouncement " in the matter was
made onDec. 2 by John S. Smith,
President of the Farmers Deposit
National. R A

Mr. “ Frank, ‘who ‘has ‘had 24
years of banking experience, was
an Assistant Vice-President in the
loan administration division in the
Cleveland bank, the item'in'the
“Post Gazette” stated.

‘ Steps were ‘recently taken by
the Peoples ' National - Bank . of
Cumberland, Md., ' whic¢h will re-
sult in a capital structure of the
bank of ' $400,000, which in the
opinion of the Directors, will be
sufficient .to - provide -adequate
capitalization. for.years of.future
growth. $200,000 would be repre-
sented by common stock; the re=
maining $200,000 being surplus: In
‘advices 1o the stockholders: on

Philadelphia ‘announced : on: Dec. |/

Pittsburgh ‘as’ an Assistant :Vice-

-1 Nov. 20, with regard to plans to

accomplish " this, President H.'R.
Fletcher, said:’ /= .+ e,

“During the period of 1935-1946,
your bank has grown from an in-

stitution with resources of $1,000,-

000 - to . $5,000,000. During this
period -the . capital structure *.of

the bank:consisted of $100,000 in |
common - stock .and. $100,000. of

debentures of the Reconstruction
Finance Corporation. The surplus
account of 'the bank has, grown

| from  $25,000 to: $100,000, exclud-:

ing . undivided ' profits and other
reserves which have been estab-
lished by your Board of Directors
from earnings. The bank has re~
tired the $100,000 of R.F.C. deben-
tures, of which $50,000 was taken

from  the . bank’s.. earnings: and:

$50,000 received from the issuance

of 3% cumulative preferred stock, |

The bank has established: a .re-
serve --account of .. $50,000 from
earnings ‘to retire ' the preferred
stock .on ‘Dec. 16, 1946, but the
retirement . will . diminish . the
capital structure of the bank pro-
portionately, - which ‘reduction ' is
not considered prudent by your
Board - of  Directors and ' Super-

‘yisory Agencies.

“In’ ' accordance  with: . sound
banking . practices, . the . capital
structure of ‘an institution should
equal at least 6% of the resources.
Applying 'this principle -to your
bank, our capital structure should
amount to not less than $300,000.

Subsequent to retirement ‘of the’

preferred - stock, our capital- ac-
count would be reduced to $200,-
000. ~Considering  the - increased
growth of the bank’s. resources
and. the: advisability  of : retiring
the present preferred stock, it is
considered sound banking by your
Directors and -Supervisory Au-
thorities: that the. bank’s - capital
structure be revised in the follow-
ing manner:’ :

“1, Retirement of the $50,000
3% cumulative preferred stock-at
$25.00. per share on: Dec.; 16, 1946.
" «9 That the bank increase its
present .common ' stock 1 by 4,000
shares at $25.00 per share, i

“One thousand shares: of ' the
new stock would be distributed to
the ‘stockholders. of record as of
Nov. 20, as a special stock divi-
dend on the basis of one-fourth of
one  share: for . each. share’ now
owned. The present stockholders
would also be given the privilege
to purchase three-fourths of one
share: for $30.00. Present stock-
holders. of record, by using their
stock dividend in the purchase of
new stock, would be enabled to
double ' their ‘present : share of
stock at a cost of $30.00 per share,
This purchase privilege is being
extended to stockholders of rec-
ord as of Nov. 20, 1946.”7 ;

'The latter stated that the plan
had been' unanimously: approved
by the Directors, the State Bank-
ing Commissioner, and the Fed-
eral Deposit Insurance  Corpora-
tion, and that a special meeting
of the stockholders would be held
on Dec. 5, to ratify the proposals.

" The 35th anniversary of the
Central National Bank  of ‘Rich-
mond, Va.; occasioned special at-
tention in.the November: issue of
the “Magazine of Virginia”"—“The
Commonwealth”—1In part the ar-

ticle stated: .. G evin

> “The: Central  National Bank’s
35th anniversary on Sept.:20 pro+
vided an opportunity for the in-
stitution and its 30,000 clients to
review -some , of the ' principles
upon which the bank was founded
and ‘under which its deposits and
resources have reached this year
a total of more than 180 times
those of 1911. ; ;
“Richmond quickly accepted the
formula of banking introduced by
the Central National in 1911. At
the end of thefirst day of busi-
ness, on Sept, 21, 1911, the bank
had deposits amounting to $326,~
567, total resources of. $477,905,
and capital in -the amount of

$125,000. As of Sept. 30, 1946, the |

figures: ‘were: " total: - résources,
$65,298,177.52; - deposits, - $61,503,~
462,61; capital, $1,000,000; surplus,
$1,500,000; and undivided profits
$604,144.77,+ 1 - . il

TGOk D

“Before  the end of the bank’s
first year it became apparent:that
the -institution’s quarters at.303
East Broad Street would soon ‘be
outgrown. In:June, 1912, the di-
rectors' approved the purchase of
the building af . the northwest
corner of Broad and Third, and in
August of: that 'year-the share-
holders’ approved an increase in
the capital stock. .o :

~./““The ‘bank: outgrew its second

home and, in 1930, moved across
Broad Street into its present home
building, ‘a- distinguishing land~
mark in the Richmond skyline.
“Because-of its central location,
the Central National Bank oper-
ates . no , branches,  but . provides
complete commercial, savings, and
trust departments in its building
at Third and Broad Streets. .
“The ' advantages  of ' this. site
were not quite so’ apparent in 1911,
when the bank:was organized, as
‘they ‘are ‘today, but’ anticipation
of the growth and of the needs of
the - community  was one of the
factors enabling the Central Na-
tional to achieve the position it
holds as one of the leading banks
in' Virginia ‘and in the South,

‘| without. the benefit of consolida-

tions or mergers with other.in-
stitutions. 2 k :

. “With the vigorous teamwork of
a corps’ of capable. officers and
directors, under the able leader-
ship - of President William H.
Schwarzschild, Sr., the Central
National Bank is looking forward
to increasing its usefulness in the
expansion of business and oppor-
tunity in Virginia and the South.”

 The First National Exchange.
Bank of Roanoke, Va., on Nov, 14
increased its capital stock. value
from $1,000,000 to $1,200,000 by
the declaration of a stock divi-
dend, it was announced  in the
Nov: 18 “bulletin of the Comp-
troller of the Currency.

‘The number of directors on the
board of the Manufacturers Bank
& Trust Company of . St.. Louis,
Mo, has been increased from 11
to0'13, by the election of Louis A.
Hager, Vice-President and Gen-
eral Manager of the Hager Hinge
Co., and Fred J. Blum, Secretary
and - Treasurer of. the Midwest
Piping and Supply Company; ad-
vices to this effect were contained
in_ the St.: Louis “Globe Demo-
crat,” of Dec. 1. -

“The election of a Vice-Presi-

‘dent, two Assistant Cashiers and a

Controller were -announced ' on
Dec; 7. by the Traders Gate City
National bank ' of Kansas City,
Mo., it ‘was stated'in the Kansas
City “Star” of Dec. 8, which fur-
ther reported: ' 5 24

“Linwood O. Neal, former ;Bank
Commissioner of ' Oklahoma ‘and
recently ' resigned ' as ' Assistant
Vice-President of the Mississippi
Valley Trust company of; St..Louis,

will join the :bank tomorrow as|

Vice-President. '~ g

" “Erskin Good, former ‘officer of
Central Surety and Insurance and
until ‘recently : director . of - per-
sonnel  for : Continental ' Casualty

Co.. of Chicago, has been elected | *

Assistant. Cashier. ; A !
P%H, A. Larberg, who has been
with " the ; bank - since 1920, ‘was
elected: - Assistant  Cashier ' in
charge of personal loans and sav-
ings.” Theodore ‘M. Hutsler, - for-
mer - Assistant ;Auditor ' for. City
National 'Bank -and -Trust, . was
elected. controller. He joined the
bank early this year.” " y 3

The election of Arnold A. Sher-
wood as a director of the Traders
Gate City National Bank was an-
nounced on Nov. 30 by Robert L.

 Dominick,. President of the bank.

Mr, Sherwood - is head ‘of Sher-
wood & Co., distributors' of sol-
vent and Secretary and Treas-
urer of. the Chemical Products
Company of Kansas City.
Major General John C, Persons,
President -of ,/The: First: National
Bank of . Birmingham,’ Ala, - who
commanded the 31st (Dixie) Divi-
sion .during World War : II, has

.been honored, by:the Governors of

-Alabama, Florida, Louisiana and
Mississippi. with award of a cita=
tion expressing. the gratitude of
the peoples of the four Southern
states . whose  sons largely com= "
posed the ' division :which = was
trained and -led in- battle under '
his command. The honor was be-
stowed in' a‘ ceremony:-on:the
grounds ,of - the 'Alabama ' State
Capitol in Montgomery Nov. 28.
Governors of . Alabama, " Florida,
Louisiana and Mississippi were of-
ficially represented by their Ad-
jutants., The citation-paid tribute
to  General 'Persons = “superb
leadership of the 31st Division and
for the care, devotion and per-
sonal - attention: which-he-gave to -
the men of our- states.”

A distinguished “civilian' soldier
of both World: Wars, Major Gen=
eral Persons: is one of the few
men in the-history of the Ameri-
can army 'to receive the Distin-
guished ' Service Cross ' and the
Distinguished Service Medal. Dur~
ing World ‘War I he was Captain
and later Major in the 47th In- .
fantry Division. He was awarded
the : Distinguished ' Service - Cross
for. rescuing -a wounded soldier
while under: heavy. enemy ma-
chine gun. fire.  Subsequently to:
his return to the States, when he
resumed “the Presidency of ‘'The
First National Bank of Birming-=
ham, General Persons. was '
awarded the Distinguished Serv=
ice. Medal = by * Chief of ::Staff
George C. Marshall in ceremonies
at the national capital. The DSM
was awarded . for: “exceptionally, -
meritorious service to the govern-
ment in a position of great re=
sponsibility.” . T

The ' First 'National = Bank  of
Pomona, Cal. it is learned from
a recent bulletin- of the Comp-
troller of the Currency increased
its capital stock on'Nov. 13 from
$300,000.to $500,000 by the sale of
$200,000 of new stock. ; :

i

Robert - E.' Gross, President  of '
Lockheed Aircraft Corp., has been
appointed a-director of the Se-
curity-First National Bank of Los
Angeles,  according .+to - an.  an=
nouncement - released - recently.
The Security-First National has
assets of over one and a half bil—
lion dollars. The appointment of
Mr, Gross was announced:in con-
nection with ' changes: resulting
from. the death:this fall of J. P.
Sartori,: former board Chairman.
Mr. Gross has been President of
Lockheed - since shortly after a:
group -headed by him purchased
the company in 1932. Under his:
leadership the aircraft: company
has’grown from a-total employ-—
ment of 64 to a wartime peak of
more than 90,000, - i ;

The  election of Huntly ‘I-t.
Drummond as Honorary Presi~
dent- of - the Bank ' of -Montreak
was - announced on Dec 2 by
George W. Spinney; President of:
the 'bank, following -the annuak
meeting of the stockholders and
directors of. the institution, The: .
Montreal  “Gazette” .of ' Dec, 3,!
from - which’ the : forégoing ad-~-
vices are quoted, further said: .
“Mr. .Drummond’s . election, - te
thisposition :follows four :years:.
as 'Chairman "of the Board, to.
which  office he went following .
'the : election’ of  Mr.: Spinney as:
President -:in - Dec.; .- 1942, Mr..
Drummond  was - elected - to the
Board of Directors in. 1912 and
became: Vice-President . of .. the:
bank in 1927, In 1939 he assumed =
the Presidency: In announcing, at
the 'annual: meeting, Mr. Drum- .
mond’s” retirement’ from  active:’
direction of the bank, Mr. Spin=~
ney read a resolution of apprecia~ |
tion passed by the Directors. The:
resolution paid tribute to the highe
quality: . of . Mr. Qrummond’s "
leadership and judgmgpt, and ex-
pressed:the. deep appreciation of
the ‘directors for: his services and -

the warmth of their affection :for
0110 TPl R g e i,
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