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lnduslnal Reluhons—w-.:- ~ How Stable Is The
Mi!kets " Frustrated and Perverted American Economv‘"

/1By HERBERT M. BRATTER | =~ ~.. By EMERSON P. SCHMIDT* By SUMNER H. SLICHTER
Speczal Correspondent of ‘the Director, Economic Research Department, Lamont University Professor, Harvard University

“Chronicle” P o Ohamber of Comeicrds of USA: 't : Economist ascribes present full employment to inordinate demand.
Correspondent vepotls Mok i Dr: Schmidt diagnoses causes of our labor h:ot.xbles as: (1) insta- - | . for non-durable goods. Contends this cannot last and 4 stable
ket trading in dollars is prevalent | ‘bilgty' ““d"uﬂ;: (2) coercive collective bargaining; (3); th?oty that economy will require larger output of durable goods and more in- -
~  throughout Central Europe. Dol- unions must raise purchasing power; and (4) “—0‘}““'1?'“ mﬂnenc: "|* dustrial capital. - Holds'boom may be interrupted by recession be-
Tar price varies from day to day, in the labor movement. Holds: unions do not raise real wages, cause prices and costs are too high and second round of wage in-
“'from country to country, ‘and unless management 3nstalls labor saving equipment ?n‘! thus keep “creases is threatened. Concludes serious recession may be avoided
hithi: connistes. down prices. = Criticizes labor leaders as making unionism an end by: (1) curtailing credit in durable goods; (2) price reductions;

in itself. Attacks Federal labor intervention as failure and con- (3) equitable wage adj 3
e ‘ ge adjustment; and (4) more favorable prodm:-
ms‘fclanﬁ‘?k é?”trfgf’rf? i d‘z{’;}f; tends overlapping of Federal and State laws has “ended in chaos.” tion conditions.

may not be in great volume, there Decries apathy of public to monopolistic labor organizations. ! I

1s always a little of it to be found The physman in an extreme crisis may- treat the symptoms but What is the economic state of the nation 14 mbnths after V-J
as one travels | he also quickly turns to the causes ¢ of the malady. Day? The past year has been one of great stresses and strains, The
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Currency Black

abouit Europe.
."One- hears of
its  existence

* . in dinnertable
and airport
conversations.
One such
account given
the: writer
concerns the
. price of dollar
currency. in
the black
market in
Czechoslova-
kia, where the

Herbert M. Bratter - Official rate is
90 korunas

Some be-
lieve that our
society is so
sick with dis--
unity, disor-
ganization and
frustration
that we must
deal both with
the symptoms
and the causes
of the system-~
ic disturb-
ances. But
when  treating
symptoms we
should not de-
lude ourselves
into thinking

Dr. E. P. S¢hmidt

Significance of
' The Stock Spht-Up

By LUCIEN 0. HOOPER

Analyst adduces detailed statistics showing the extent of.1945 and 1946,
split-ups, with the subsequent market performance of the split shares.

He concludes that (1) the “split-up craze” became
a bull market absurdity; (2) through 1946 it lost
its former potency in stimulating higher equivalent
prices; - (3)  wider ‘distribution has been accom-
plished, but to “a- lesser extent than in 1920’s;

wen g ineering
and business

i .| problems " o £

conversion
proved to be

dablethan
most . people
‘| feared. Well
before the end

plants’ had
their equip-
ment ready to
make civilian

settlement of
terminated
contractswent

far less formi- |

it of 1945 most

goods and the '

Prof. S. H. Slichter

(4) thinness of markets has not been thereby al-
leviated; (5) we are following the British trend to-

o ‘per dollar A newspaperman
there ' was 'advised by a friend

(Continued on page’ 1947)

rapidly. - Employment, payroll,
and income’ held up far better
than almost any.one dared hope
and retail sales boomed to record-
breaking levels, The great snags
were in. human relations. Never,
before had the country seen so
many large strikes, The time lost.
from them during the first half of
1946 was twice as great as -the
time lost in any previous year——

(Continued on page 1956)

that we are effectmg any cures.
Strikes, internecine labor squab-
bles, absenteeism, high labor-turn- | Ward the low-priced share.
over, reduced -labor effort, re-|. Since Jan. 1, at least 185 companies ‘have an-
strictionism and feather-bedding, | nounced stock spht-ups This means that there
pay - for doing nothing, -boycotts, | has been a marked trend toward. smaller shares,
failure -to enforce local laws| for a -share of stock is nothing but a fraction of
against mass - picketing and vio-| Ownership. - It also.means, so far as the number
lence, demands. for 50 to 100% ?flﬁh?e ‘-‘mtAS is concel_‘n%déhqn _mgagon of ca};g-
§ 3 alization. measure of this inflation may be .
wage increases, . defiance Of, the had by noting that the capitalization of 185 com-
United  States  Government — all | panies on completion of all the share subdivisions
(Continued on page 1954)

announced and' pending, ‘will be- increased to 226,791,418 shares

INDEX

Yor detailed index of contents
see page 1927 Pictures taken at
. Oct. 8 dinner of New York Se-
curity Dealers Association  ap-
pear on pages 1950, 1951 and 1952.

L, 0, Hooper

Vaduum Concrete
»Aerovox Corp.*
Havana Litho. Co.*

® Prospectus on request

HIRSCH & c,o.’

Successors to
HIRSCH, LILIENTHAL & 0O.
Members New York Stock Ezchange
and other Exchanges

25 Broad Su., New York 4,N. Y.
HAnover 2-0600 Teletype NY 1-210
i Chloago Cleveland . ' Londem

3 . Geneva (Representative)

BOND
BROKERS

'BULL, HOLDEN & C2°

MEMBERS NEW YORK STOCK EXCHANGE
14 WALL ST., NEW YORK 5,N.Y.
-TELEPHOMNE- RECTOR 2-6300

pitized for FRASER
Qp://fraser.stlouisfed.org/

*An address by Dr. Schm1dt
at Conference of Business Econ-
omists, Washington, D. C.; Sept.
28, 1946,

GULF, MOBILE
‘& OHIO RR.
COMMON STOCK

- ~Analysis on request

“R. H. Johnson & Co.

Established 1927
INVESTMENT SECURITIES

64 Wall Street, New York 5
BOSTON PHILADELPHIA
Troy ' Albany ' Buffalo - Syracuse
Baltimore Dallas -Washington, D. C.
Pittsburgh Scranton ~Wilkes-Barre
Springfield- New Haven ' Woonsocket

compared with 86,050,139 shares outstandlng Jan, 1, 1946.

Are we permanently trending away from the long-established

(Contmued on:page: 1967)

! STATE ko MUNICIPAL

THE NATIONAL CITY BANK
- OF NEW YORK

Bond Dept. Teletype: NY 1-708

HART SMITH & C0.

; "\ Members :
New York Security Dealers Assn,
52 WILLIAM ST, N. Y, HAnover 2-0080
'Bell, Teletype NY 1-898 "

New York  Montreal Yoronto

State and
Municipal
Bonds

Bond Department

THE CHASE
NATIONAL BANK

OF THE CITY OF NEW YORK

CORPORATE
FINANCE

SECONDARY
MARKETS

Gearhart & Company
INCORPORATED
Members N, Y, Security Dealers Assn.

45 Nassau Street New York 5
Tel. REctor 2-3600  Teletype N. Y. 1-576

Philadelphia Telephone: - Enterprise 6018

Acme Aluminum Alloys, Inc.
Conv. Preferred :

*Detroit Harvester Co. Com.
Solar Aircraft Company

90c 'Conv. Preferred
*Twin Coach Company
Conv. Preferred

‘Prnspectus on request

Reynolds & Co.

Members New York Stock Ezchange
120 Broadway, New York 5, N. Y.
Telephone: REctor 2-8600

Bell Teletype NY 1-635

Bond Brokerage
Service

for Banks, Brokers
and Dealers

HARDY & Co.

' Members New York Stock Exchange
Members New York Curb Exchange

30 Broad St. New York 4
Tel. Digby 4-7800- Tele. NY 1-733

New England
Public Service Co.

Appraisal of Values
available upon request

IRA HAUPT & CO.

Members New York Stock Exchange
and other Principal Exchanges
10 Post Office Sq.
Boston 9

Hancock 3750

111 Broadway
New York 6
REctor 2-3100
Tele. NY 1-2708
_ Direct Private Wire to Boston
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Trading M arkeh in:

~Standard G & E Com.-

~ Drug Preducts*
Alabama Mills
Taca Airways™*

Higgins, Inc*
*With Prospectus "

SEGURITIES CORP. .~
Established 1920 :
Members N. Y. Security Dealers Assn

Nat'l Ass'n of Securities Dealers, Inc.
€0 Bxchange Pl., N.¥. 5 HA 2-2772

T BELL TELETYPR NY 1-423

'KINGAN & CO.

4 Common - & Preferre¢ !
Bouéh?—— Sold = Quotcd e

...*.—‘

Mltche]l A Compunu

Hmbers B‘alﬂmofe Stock Exchange - -
126 Broadway, N.Y.5 :

: : WOrth 2-4230 ;

1 Bell - Teletype N¥ 1-1227 .

vy
Electric Ferries -
- Common & Preferred

Rogers Peet

Common. & Preferred

-Savoy Plaza
3/6s, 1956
Ex Stock

Vanderhoef & Robinson
Members New York Curb Ezchange
31 Nassau Street, New York %

Telephone COrtlandt 7-4070
Bell System Teletype NY 1-1548

[could afford

| reason , for: this peculiarity,

Byrndun Corporatlon
Common’ Stock ..

A. s. Campbell s

Comrnon Stock

Struthers Wells

Commod stock

H. G. BRUNS‘& C0.

20 Pine Street, New York 5

Telephone: WHitehall 3-1223
Bell Teletype NY 1-1843

Our
“Special Situations”
Department
is mnlntained‘for the accumulation

or. placement : of large  blocks of
. Over-the-Counter Stocks and Bonds,

?)Teenemaemponq
Members N. ¥, Becurity Dealers Assn,
$7 Wall $t., N. Y. 5 Hanover 2-4850

Bell Teletypes—NY 1-1126 & 1127 °
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By B. HOLLON SMITH*": -

Montclair, N, J.

ATHT

Common Stocks For Life. Insurance Compames

Asst. Treasurer, Bankers - National Life I.nsurance Company, ;

(R

Assertmg because_of prevarlmg low: interest rate and declmmg pnvate debts time has come .fo reap-
praise place of common. stocks. in life insurance portfollos, M. Smith decries blind.faith in bonds and.

. real ‘estate as ‘sound investments, and holds fluctuations in stock values make possible larger incoms
‘return and greater profit pessibilities. Outlines a plan for common stock buying whereby timing of puz-
chases ‘would be controlled by stock-market averages and ratio of stocks fo bonds in investment port-
folio would vary ‘in° accordance with market conditions. Proposes using excess yrelds and profits from
common stock as reserve for price fluctuations. -
Like a news commemator on.the radio, may Il . state" that any remarks or opmlons gwen in this
paper are true and sound to the best of my ‘knowledge, but-do"“not necessarlly reflect the: policies of

the company with which I am connected.
A friend of mine, who is econsidered a compe tent mvestment an, once said, “I wouldn’t giveia

plugged niek-
el for the
opinion of
any renowned
financial. e x ="
pert, butil
would . give as:
much as I

for .the  rea-= -
sons upon.
which ' 'he
bases  his"
opinions.”’
With - thfs
statement-
mind, I--am'

n ot going 16 */"B. Hollon Smith |

"jask you to ac- ;
cept . my opinions, butl to conSIder'

the ‘reasons and facts’ Supportmg
them. ol

. Some: of us perhaps are part1a1
to 'common ‘stocks.
admit that g high grade eommon
stock fascinates: me. There:is saf
10)
course, and’ it ig probably to be

less : Confederate ~Bonds: - hidden’

| away in-nearly -every respectbale-
Dixie attic. I can réenmrember that!

as a boy I used to make kites out

*From an address by Mr. Smith
before the Annual Meeting" of the’
American  Life  Convention, Chx-
cago, 111, Oct 8, 1946. ;

American Overseas
Airlines
Boughthoid—Quoted

MCDONNELL & (o.

New York Stock Ezchange
New York Curb Ezchange

120 BROADWAY, NEW YORK 5
20" Tek REctor :2- 78!5

Frankly, I'll|*

found in"the trunkfull of worth-|:

MINNESOTA

115 BROADWAY {
Telephone BArclay 7-0100 !

of the fanciest-looking, gllt—edged

i| securities:-you ever saw! . -

" 'Seriously, though, the time- has

come" to reappraise the ‘place' of:
| common stocks in' life - insurance
Two: factors of the

portfolios.
present economic situation make

| this : reappraisal . necessary . now:
1 (Ly If the present - low interest
| rate obtaxmng on so-caljed senior!:

securities is'to continue any Ienuth

| of time, then we who are charged

with eaming a: higher fixed rate
than at present’must explore any

‘reasonable " proposition . Wlthout
.prejudice or preconceptmn

(2)1
-Suitable.outlets are growing scar- |
cer for the funds which -daily be-|
‘come available for investment. or
(Contmued on page 1964) -« |

8|

‘N ahonal Debts vs.

_ Monetary Inﬂahoh

i By WILLIAM CHAMBERLAIN
- Reviewing. a lefter in' which’ Thomas Jefferson- denies nght of ong |

_generation  to' saddle its debts - upon - posterity,  Mr. : Chamberlain

asserts . experience demonstrates great ‘mational - debts extlngmsh“‘

+-themselves and are passed on in form only. Points eut:that througb: i
- decaying process of monetary irflation, unavoidable accompaniment |
+-of deficit spending, payment of national debt is being exacted from '

the ‘present generation which day. by day . is discovering: truth for -

itself in market place. Supports Mr. Jefferson’s thesis human nature
-~being-what it is, constitutional restraints alone can- prevent fmmod-
: erate bonowmg 'and consequent disaster.

I

-

On the 6th of September, 1789, Thomas Jefierson, then American
Minister to France and residing in Pans, addressed a letter ‘to his

friend, James
Madxson in
the' United
States. It ‘was,
said ‘Mr, Jef-
ferson, out ‘of
the’ ordlnary
run of his let-
ters as in'it he
wished to dis=
cuss’ a ques-
tion —of = such
consequence
as 'to. place it
amomng  the.
fundamental:
principles of
government
The ques-
tion was. this: Does a livmg gen-
eration "constifuting a state have

. William ,Chémberlain

We Maintain Active Markets in U. S. FUNDS for -
. ABITIBI POWER & PAPER, Common & Preferred
BROWN COMPANY, Common & Preferred
.- BULOLO GOLD DREDGING

& ONTARIO PAPER - :

_.NORANDA MINES .
Canadian Securities Dellt

Goopsopy & Co.

__Members N. Y. Stock Exchange and Other Principal Exchdnges 3

NEW YORK 6, N. Y.’
. Teletype NY 1672

J|'a right to contract indebtedness
and ' pass . the obligation of pay-|

ment “on to succeeding genera-
tions? It was a question which fo

his  knowledge had never been
‘raised on either side of the water,

said- Mr.  Jefferson, but seemed
pertinent for discussion; since the
French!‘now launched upon  the:

‘| task . of " -writing  a . constitution,
were giving deep consideration to |}

the elementary- principles of so-
ciety. - The advice of Mr. Jeffer-

son himself had been solght re-|

specting these principles.

That no such right existed, said »

the " distinguished letter writer,
seemed  “‘very capable ‘of proof.’
This-proof he predicated upeon a
ground ‘he supposed to be self-

|| evident “that the earth belongs in

usufruct to the living; that the
dead “have 'neither 'powers  nor

rights over:it.” - Proceeding from

the" premisé that the rights 6f the
mass. of men constituting & nation
can’be no greater than the sum
total of the rights of its individual’
citizens: he/ pointed -out: ;that no
man can’ by natural right” ‘with-=
out their consent eblige his heirg
or, ‘anyone succeeding him to the
payment " of . debts |left “unpaid af

I | his death, for if he could he might

during hts own life eat up the la-
bors of several succeeding genera-

. | | tions.”‘The living would thus be-+

come the slaves and bonded ser-
(Continued on page 1959)
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Rockwell:
Manufacturmg Co.

Bought-—S old--QuoteJ

: Analysis‘ on Request

Members New York Stock Exchangs

25 Broad St., Néw York 4, N, Y. ‘
HAnover 20700 -~ NY 1-1567 -

NewOrleans, La,-Birmingham, Ala. |
 Direct wires to our branch offices -

Amencan Gas & Power
ermmgham EIectrlc
Emplre Dist. Elec. Y
Northem Indiana P.S. °
- Scranton: Elec. Com.
South Carolma Elec. Gas

EdwardA Purcell & cu

| Members New Yo7k Stock lzchanna
1 Members New York. Curb Ezchange =

50 Broadway WHitehall 4-8120
: elf System. Teletype NY: 1-1919
New. York 4, N Yo

Scranton Sprmg
Brook Water

Central States Elec. (Va) ‘

Common Stock

~~Rspinook Corp.
‘commodore Hotel, Inc.
Frank C. Masterson & Co,

Members. New York Curb Exchange
64 WALL ST, NEW YORK 8 ]
Teletype NY 1-1140. HAnover . 2-9470;

- Haytian corp.
Punta Alegre Sugar
Q';'Piotiona Up.on Reque:l i

FARR & CO.
Msmbers New York Stock Exzchanmge

New York Cutb Exch, Assoc, Member
New York Coffee & Sugar Ezchange

120 WALL ST., NEW YORK'
TEL. HANOVER 2-9612

3

Attractive for Retail

Macfadden

Publlcatlons

<. . Common,

Circular on Request

c E. de Willers & Co.

Members New York Sectirity Dealers Assm.

120 Broadway, N. Y. 5, N.Y. it

'REctor 2-7630 - . - Teletype NY 1-2361
®

"A low priced speculation—
Keynote
Recordings, Inc.

Manufacturer of
Phonograph Records
Common Stock

Currently selling around 2/,

‘Prospectus on Request

For Banks, Brokerc & Dealers

Eastern Racmg Assomatlon
Common & Preferred /

Trading M arkets

TROSTER, CURRIE & SUMMERS

By

' SCRANTON ELECTRIC
3 COMPANY

: Common

BOUGHT — SOLD — QUOTED

J G WHITE & COMPANY'

INCORPORATED

Western Union Leased
- Line Stocks

i
International Ocean Telegraph Co.t
Pacific & Atlantic Telegraph Cosi
Southern & Atlantic Tele. Co, |
Empire & Bay States Teleg. Co. Z
L

bought - sold - quoted

1) LJ
Simons, Linburn & Co.
Members New York. Stock Ezchange
25 Broad St., New York 4, N. Y.
HAnover 2-4771 Tele. NY 1-2908

Arnhold and S Blelchroeder

1 30 Broad St.
WHitehall 3-9200

Member Ncw York Security Dealers Association
74 Trinity Place, New'York 6, N. Y,
Telephone HAnover 2-2400 Teletype 1-376-371-378
‘Prinate Wires to- Buffalo—Clevel h~8t. Louls

37 WALL STREET . NEW YORK 5
ESTABLISHED 1890
Tel. HAnover 2-9300  Tele. NY 1-1815

New York!
Teletype NY 1-51
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~Modern

Corporation Reporis

By L. L. WATERS

Director, Bureau of Business Research

University

of Kansas

Prof. Waters calls altention to multiplicity of reperts now required
of business corporations and confusion resulting from varieties of
forms and material presented. ‘- Notes trend toward improvement in
reports made to stockholders, particularly in simplification of ac-
counting data. - Sees further need for clarifications and lays down
principal qualification of a good report as one understandable by
simple layman. Holds better reporis improve relations between
‘carporations. with their shareholders and public.

Gbyernmental employees have often facetiously remarked that
everything they write should be mimeographed. Copies have to be

sent to sc
many~: affili-
ated - agencies
that a: stenog-
rapher cannot
make an ade-
quate number
of - copies in
one ‘typing.
Corporations,
-~because they
. are. regulated
by ‘govern-
ment and’ re~
port. to wvari-
ous agencies
of control, are
L. L. Waters
the ‘same po-

sition as Federal employees. Pri-

vate businésses, however, have a

in: somewhat |

special handicap. Financial state-
ments of corporations are tailor-
made to meet particular obliga-
tions « of different ‘governmental
agericies and to meet the needs of
other . interested . parties, ' They
cannot be mimeographed but must
be prepared in a variety of forms,
A profit and loss statement of a
corporation for inceme: tax pur-
poses may vary as much as twi-
light ‘and. darkness: from an in-

'come statement  for the informa-
tion-of common stockholders, The

analogyis somewhat the same as

in the case of personal income tax |
returns, The net taxable income |
of an individual is quite different

./ (Continued on page 1960)

| -' Television and Distribution |

By ALLEN B. DU MONT*’ -

President, Allen B. Du

Mont Laboratories, Inc.

Television promoter poinis out advantages. of telecasting as a new
advertising medium, - Helds it has many advantages over sound re-
cording and is well adapted to sponsored public service programs,
since it supplies the all-important element of action and has extreme:
flexibility. -Describes intrastore use of television in attracting cus-
tomers. Views medium as vital factor in distribution. it

. The delightfully simple commercialism of our Colonial forebears |

is ;-immediately'a_ppreciated when  visiting . Williamsburg, restored

capitaland
metropolis” 'of:
the  Virginia ¢
Colony. Then "
and  there
the ' butcher,
the ‘baker and:
the’ candle~
stick' maker
displayed
quaint . signs -
in-front " of :
their shops.
That was their -
advertising.
Store win-
dows display- " i ik ;
ed wates to Allen B. Du Mont
passersby. : .
That was- their . sales promotion.

Townspeople came in to buy for
immediate needs.!' And that was
adequate distribution for the time
and. place. It was as simple' and
practical as:all that.

(:But: today; ' the butcher, 'the
baker and the candlestick maker
usually produce ‘far “more. ' than
can be sold locally, ' The machine
age has introduced mass produc-
tion: which:in turn calls for-mass
distribution. : :'Thus . the simple

1 sign” of ‘the" Coloniak shop- must
7. (Continued on page 1976). .

“*An’ address by Mr, Du Mont
before the Boston Conference on
Distribution, Boston, Mass.,  Oct.
14, 1946, . - 3
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|erash,

“Lilof interest

‘|sales-resist-

|flotation - of

Boom and Bust—-Can the £

Cycle Be

"By BARNIE F.

Averted"

WINKELMAN © ~

Holding business and stock market booms no longer are dependent

on interest rate, Mr. Winkelman

declares public’s dreams’ of ‘an

enduring spiral of pnces and wages will be punctured by realization

. of drastic reduction in real purchasing power. -
anced concentration of profits and savings. will ¢

under” manufacturer, bringing on
Recently many articles have

Asserts that uabal-
“cut tlxe ground
depression.

been: written on.the questlon of

‘| whether the present boom in securltles and. industryis headed” for

the historic
or
whether our
prosperity can
be prolonged
indefinitely.

A hardening,”

rates; a.series
of declines in
stock prices,

ance- in the

new issues,
have caused
doubts in. the
minds " of ‘in=-
vestorsand
business men. : Certainly the older

B. F.- Winkelman

deprcssmn of the 1890’s, the panic
of 1907  and the - more. recent
heartaches of the 1920’s, is shak-

ing its head dublously and movmg .

cautiously, .

< The' vounger mmd s not easxly
dismayed. It is apt to dismiss pre-

monitions of disaster as old-fash-|.

ioned stuff that has no place in
the modern, streamlined, "atomic
age of radar and rocket. A recent

headline by a financial columnist|

who knows his way around reads:
. “Hardening ' of Interest Rates
Used to Be Good Reason for a
Bear: Market —- Now It's Little
More than a Psychological Factor
for Old-Schoonl Investors.”

generation which experienced the

An -analysis by the stock mar-
‘(Continued on page 1949)

The Status of the Capital Market

By MARCUS NADLER*
Professor of Banking and Finance, New York University

Dr. Nadler analyzes influences affecting- capital markets and con-

cludes if stabilizing readjustment

s are successful there will be a

large and active volume of new securities, both domestic and for-
eign. Holds institutional investors will play more important role

than individuals, and that: there
prosperity.” Warns, however, the
international and domestic affairs
ness or technical and managerial

exist economic prerequisites for
wage-price spiral and unsettled
‘may nullify our financial sound-
skill.

The topic assigned to me is “The Status of the Cap1ta1 Market.”
This includes the new issues market and trading in old securities.

-~ The capital
market is
always under
the influence
of business
activity, ‘the
outlook for
business, and
the economic
and political
situation. all
over the
world

Economi-
cally speak-

" ing, the Unit-
ed States to-
day stands at

a - crossroads.

We ' can either have a period of

.. Dr. Marcus Nadler

American Hardware

Art Metals Construction
- Carey (Philip) Mfg.

Growell-Collier Pub.

boom and bust, with far-reaching :

economic and socxal consequences,
which, one may go farther and say,
may undermme the very founda-
tion on which - the economy : of
the United States rests; or the
business picture may be more even.
Which of these two developments
will take place, I don’t know. But
either one is bound to have a pro-
found effect on the security mar-
kets.

( Contmued on page 1952)
~:*An ‘address by ‘Dr. Nadler at
the 29th- Annual Convention of
the National Association of Se-
curities Administrators, New
York 'City, Sept. 27, 1946,

Republic Natural Gas Co.
*Staley (A. E.) Mfg. Co,
Stromhberg Carlson Pfd.
United Printers & Pub.

Bought - Sold - Quoted

*R ch item

ilable on r

GoopBopY & Co.

Members N. Y. Stock Exchange
115 Broadway, New York
Telephone BArclay 7-0100

and Other. Principal Exclumgea

105 West Adams St., Chicago

Teletype NY 1-672

“l Guess He Doesn’t Think It's Gilt-Edge, Mr. Bontley."

Returmng to a

Buyers’ Market

By A. W. ZELOMEK *
Economist, International Statistical Bureau, Ine.

Economist cites unbalance in markets, some items being scarce

in face of over-supply of others,

competition- with business. failures. already rising.

Emphasizes present increase in
Predicts “final °

. death knell” of sellers’ markets in 1947, with renewed 3-5 year
expansion beginning in 1948,  Holds buyers’ markets will necessi-

tate more effective adverhsmg. i

There are’ opposmg wews about business prospects in 1947 There
are even'’ greater dlfferences of opinion about busmess prospects for

a three to five

year period
beginning in
1948. I want to
make it clear
that I am hoth
pessimistic
and optimistic.
I am pessi-
mistic in . the
sense of - ex-
pecting a peak
in the present
inventory re-:
placement
boom to be ]
reached some. -, 7. ‘
time within A. W. Zelomek
the next sev—- d
eral months. I am pessimistic in
the sense of believing that there
will then be ‘a period of about a
year during which a rather sub-

*A speech by Mr. Zelomek be-
fore Ameérican Marketing Associa-
tion, Boston, Mass., Oct. 15, 1946,

*The FR Corporation
*District Theatres
#Princess Vogue Shops

*Loew Drug Co., Inc.
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*Prospectus Available

Members New York Secuﬂty Dealers Association
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Members N. Y. Security Dealers Assn.

"‘Hoving Corp.
*Capital Records

Haile Mines
Aeronca Aireraft
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J.K.Rice,Jr.&Co.

Established 1908

REctor 2-4500~—120 Broadway

" Bell System Teletype N. Y. 1-714

stantial business readjustment wxll
have to take p]ace :
I am optimistic in the sense of

expecting at least'a 3 to 5 year
period .of high level business ac-
tivity after the commg temporary
recession.

Secunties Decline Unfounded

I am also optimistic in believing
that some of the wild fears un—
leashed by the drastic ‘decline in
security prices- are utterly un-
founded. ' A lot of the.talk that
sprang up - about’ a -“boom and
bust” situation ‘was' sheer non-
sense,

Certainly we are in a “boom and
bust” situation, just as we. were
after the last war, But when we’
say that, we must be very careful
about defining “boom’” and defin-

. (Continued on page 1944)
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“Prohtless Prospenty

BY A'M. SAKOLSKI ¢ "' '

- Characterizing our prospenty as ‘paradoxical, Dr. Sakolskl pomts
~to anomalous situat'on in which both' wages and prices are rising
while business profits are declining. This-profitless prosperity, he
contends, is doomed. to collapse and warns, unless the trend -is
- offset - by -greater productwlty and . lower unit costs through in-
: creased man-hour output, shutdowns will .occur and new capital
. will cease to flow into industry. Sees danger of business depres# -
- sion, with large unemployment and nationalization of industry, |

t

The present economic situatior iz indeed paradomcal' "ol R
Operatmg under the greatest manpower shortage the nation has
ever experi-
enced; with . . -
the number of
gainfully em-~ -
-ployed un’pre-
-precedented:.
-in peace time;
"with - produc-
+tive: .capacity .
\almost unlim- .-
- ited;with con~ .~
-Sumer de- "
-mandand pur~
« chasing pow-.
cer running
:Tiot; and with
the dollar
:value 'of  na=. ..
tional income
- beyond - all previous forecasts, the’
nation is in a precanous ‘condi-
tion.
This is'admitted even by politi-

. | cal guardians-of our destmy. Rest—
lessness, confusion, distortion: and
uncertainty abounds. No .element
| | of the population, no: segment of
society, - no- economic -class ‘even
under - the ‘unprecedented ' high
| standard of living and abundance
1 of material resources seems satis-
| fied; - Distrust; -disturbances : and
| even despair is becoming increas-
ingly evident.

What are the reasons for thls
apparent chaos in the mldst of
plenty? .

1"/ “The.primary cause can be put
{1down as: “Prefitless Prosperity.”

1t seems that every sector of the
1national economy is indulging in
a veritable spree.  Recklesspess
threatens to become a mania. Not
alone are - sound -economic  con-

(Continued on page 1962)

~End of Britain’s Silver Coinage

By PAUL EINZIG

“Dr. Emz:g sees little opposition to British move to abandon coinage
of silver. - Points out it signifies end in England of bimetallism con-

~ troversy. : Says Britain is committed to a managed currency system
and will never return to a system under which the volume of cur-

- rency and credit depends on changes in amount of metallic reserve.
Sees benefit to government in obtaining silver used in coins, and
holds Britain no longer  has any interest in. protecting value ‘of
India’s silver hoard.

. 'LONDON,: ENGLAND.—The British Government’s  decision to
discontinue the minting of ‘silver token money aroused very little
interest in this®
country.  No
voice ‘of criti-
‘cism.was
.raised; 'in
. fact, most
newspapers
confined
themselves “to
registering
the bare fact
and its official
- explanation,
together. with
~a sketchy
-background,
without ' com-
menting on’ it
in any sense."
-And . the chances ‘are that when
‘Mr. Dalton will introduce his bill
providing for ‘the withdrawal of
,the silver coins and their replace-
‘ment by copper-nickel alloy coins,
the’ measure will - pass through
- both Houses of Parliament with
the rmnimum amount of discus-
_sion.

Many people w111 doubtless, re-.
gret the ' passing of the silver
coins, with their dignified worn
.appearance, and the newcomers
.that are to take. their: place will
undoubtedly be rather.unpopular

for. some tlme But -few ‘people
-would go.'so. far as to urge the|
‘government that, for the sake of

A. M. Sakolski

sentimental considerations, it
should desist from an action which
enables it to repav a debt to the
United States without having to
use ‘much-needed dollars.

country likely to stage a demon-
stration against the_complete de-
monetization of silver. During the

movement in ‘Britain, was if;not
strong, certainly vocal.  Many of

its ‘adnerents ' died, however, in
the meantime. of 'old age, or. are
too old to take an active share in
controversies. Others have real-
" (Continued on page 1943)
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Nor are the bimetallists in this |

early 'and . 'middle: Thirties ‘the | .

)

' Observatwns B
“__“-"“By A WILFRED MAY=

'National Planning Versus World Trade.

. A.basic difficulty obstructing the United Nations’ economic goals
is inherent in the increasing domestic planning of member nations.
. For there is a fundamental conflict between na-
-~ tional planning—be it in either the form of com-
-munism.or socialism-=and the objective quest for

- One-World trade.
. ‘This is already being- strlkmgly revealed in
. the behavior of two of the Big Powers—com-
. munist Russia and socialist England. In addition
"+ to Moscow’s negative attitude toward the Bretton
. -Woods and the International Trade organizations,
.- she has - again manifested ' her strict autarchic
-"line by.opposing. such constructive .measures as
. initiating -a commission ‘to ‘reconstruct the Euro-
» pean devastated areas, and freeing the navigation
i of the Danube. ‘The experts-of 21:nations had
" “made exhaustive:on-the-spot (not merely docu-
mentary) - investigation in the. Continental -coun:
“:iries, . consuming two-and-one-half months; on
‘the. bams of ‘which' they -unanimously agreed.on
.a report-and earnest recommendation to establish
a permanent European Economic: Commission: But to their great
surprise and consternation,. the .Soviet representativé on Economic
and ‘Social Council summarily scuttled. the constructive work of the
group, by vetoing the carefully considered proposition and terming
it a “capitalistic plot.” Again, Mr. Feonov at Laké Success, following
the’line of Messrs; Molotov and Vishinsky at the Paris Conference
vigorously objected to joint action to effect free navigation of the
Danube. And in Paris last Friday Mr. Molotov, although outvoted
11-5, during the completion of the Rumanian treaty, maintained to
the bltter end his opposition to free navigation in, and international
access' to, the Danube and the Danubian valley markets This all
reflects Russxas continuing policy of extreme economic nationalism,
modified only by special “bilateral agreements, as her recent trade
arrangement with Sweden, Irrespective of the domestic reasons for

A. Wilfred May ¢

1 such autarchic policy; it surely effectively blocks the world’s cooper-

ative plans for expanding world trade on a multilateral basis: renders
an effective World Trade Organization 1mposslb1e and paralyzes the
International Fund and Bank workmgs It is 1mp0551ble to see how
the Fund can possibly work, if Russia is going to remain aloof there-
from, with: the ' entire Russxan area. eliminated. and with the
institution tied up with relief operations with the Moscow-controlled
countries,

In the recent words of Redvers Opie, “Let it bé sa1d frankly
that if all countries were organized internally like Russia, none of
the British-American financial and . trade.proposals in the interna-
tional sphere would make much sense.”

The basic difficulty must be realized; namely that ina com-
munist society, all foreign trade must be in the hands of the state,
which has full power to decide what to buy and sell, and to set the
prices at which business is done through agencies under full state
control. i :

# R

#* %

The Incidence of British Socialism - ]

Likewise, the earnest, if suave, protestations of Sir, Hugh Dalton,
durmg his recent visit here, that the international program.aiming
(Contmued on page 1948) . ;

T
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Facts, of interest regarding the

Il New..York .Cotton_ Exchange,. cot-
| ton, and the futures market are

contained in a new booklet Jssued
by -the Exchange. Bearing the
caption” “The New ‘York Cotton
Exchange, ~ Cotton ~Futures” . the
brochure ‘sets_forth the “History
of Cotton,” “History of the Ex-
change,” ‘the .purpose, function,
operation, etc., of the future con-
tract system The booklet is being
distributed through Ferd P. Lor-
don, Assistant to the President of
the Exchange.’ '
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T Swiss Resume  |The World Bank |
Trading with Germany, = And Its Securities

By special wireless to the “Chronicle” A ‘By HON. J. W. BEYEN*

Correspondent repbrts sew..Swiss Agreeinent with OMGUS will . Executive Director for Holland and Union of South Africa,
restore some trade with Germany, but mainly on one-way basis. International Bank for Reconstruction and Development
 Switzerland is sharing general coal famine. Trade will be financed |
3 by American dollars  channeled through Swiss National Bank,

STEIN BROS. & BOYCE || - Swiss in no hurry to joint Bretton Woods institutions, !
Members New York & Baltimore Stock . BERNE, SWITZERLAND, Oct. 16.—Commenting on last week’s
Exchanges and other leading exchanges || Swiss agreement with-OMGUS regarding trade procedures with the
6 5. CAléVllilf;Tl iT-, %ﬁLg);MORE 2| American zone, Germany, a)ﬂd-re-“"v1 o : s ‘
ell Teletype BA 303 garding similar- agreement  with|150, metric tons. of ‘German

New_ York Telephone REctor 33321 British -Army, -F%rofessor Paul | coal monthly, now European coal
Keller, whose official Swiss posi«|organization' allots us token 3,000
tion corresponds with our ‘Sec-|tons. We badly need coal. Indus-
retary of Commerce, advised the trial application of atomic energy
“Chronicle’s” representative .that|is being studied here but: is not
this at least makes possible some | foreseeable.” What we expect 1o
resumptions of Swiss: trade with |get from the Anglo American area ;
those parts of Germany, but un-|is a varied list of high-labor-con=| =7
like - trade - with . Russian . ‘and | tent articles, such” as glassware,

7

BALTIMORE

Bayway Terminal :
Davis Coal & Coke
Noxzema Chemical

Dutch financial expert, appealing for confidence of investors in
the ‘World Bank, describes its funciions and prospects. ~Holds
- errors in past international lending will be avoided and right meas-
ures will: be taken to secure soundness of bank’s advances and
- guarantees. ' Cites large capital resources of the institution as a
basis for investors’ - confidence in its obligations, and concludes
that ‘when private international lending is again restored, World -
Bank will aid it through coordination, cooperation, and con-'
structive aid. ' )
I think it is right to stress the ‘special significance of this occa-
sion. ‘The International Bank for Reconstruction and Development—
: you will allow

¢ me to call it
¢ the . Interna-

BOSTON

The Parker

sponsibility. It has been founded -
to foster the reconstruction of the

i e y || French zones, that_-with Anglo|silverware, - porcelain, - optical; | tional Bank|war-stricken world and, as its
1 Applla“ce company American - area_ will be = largely | photographic and chemical"’good3: - in my further | Articles put it, “to encourage the
) oné way- for. present: “Tradition- | textiles, 'and hops, and ‘maybe address— |development of productive facili-

.. cannot - fulfill
the tremen-
dous task for
.which it has
1. been created
_unless it can
win ‘and’ jus«
‘tify the con-
fidence of the,
Linvesting
public. This is|

, Company, & leading manufacturer .of
tube ' couplings, ° fittings and *valves |
for  the transmission of hydraulics, |
~has successfuly reconverted to.nor-
‘mal peace time .operation. -Outlook i
forindustries - served indicates sub-
stantln\l’ prospective earning -power,

ties and resources in less devel-
oped countries.” It is one of the
most imaginative: ventures in the
field of internatiorfal cooperation
that the world ‘has ever seen and
great, hopes, are- built ‘on - ity -
achievements. : T

- But great also is the .responsi< -
bility of those  who.are trusted :
with the savings.of the.public. It -
is -only: with those ‘savings.that

some . Swiss - exports . to - Anglb |
American area where re-exports| . .
are involved.” S e
All ‘trade under the OMGUS-
Swiss agreement: will be in:terms
of American ' dollars : channeled|:
through © ‘Swiss  national : bank.|.
 Swiss -, firms' may - preliminarily
correspond’ with *German - ‘ﬁi‘m’ﬁ'
but final conclusion, of "contracts|®

ally - Swiss ‘trade with : Germany
included - two bulk commodities,
coal and steel,” he said, “but coal
doesn’t come into this agreement
at all. .Whereas we formerly. got

PHILADELPHIA

Eastern Corporation :

At current quotations, common stock
is _available at  approximately..one--
third less than original offering price
in ‘1940, despite tremendous improve-
ment in basic position, at 'approxi~ |

mately 50% of indicated book value
and at less than net working capital:
per share. g

: Cirdular. available -upon  request

- PRICED ABOUT 8%

du Pont, Homsey Co.

31 MILK STREET

\ BOSTON 9, MASS.
' § HANcock 8200
' N.. Y. Telephone CAnal 6-8100

Teletype BS 424 |

_Soutﬁh Carolina: Electric & Gas
Merchants Distilling Corporation

Memos on Request

BUCKLEY BROTHERS

Meinbers New ' York, Philadelphia ‘and
Los Angeles Stock Ezchanges
. Also Member.of -
‘New:' York Curb Exchange
i 1420 'Walnut Street, Philadelphia 2
New York - * < “Los Angeles
Pittsburgh, Pa, Hagerstown, Md,
-‘N. Y. Telephone——~WHitehall 8-7253 .. -
.- Private Wire System belween . .
Philadelphia, New York and Los Angeles

X

will be by. OMGUS in American

| zone and through the British Mil-|-

itary .Government in British zone.
Perhaps as bizonal merger is per-
fected, system will be . further
centralized. : |
On paper, procedure is clear, but
whether OMGUS . has the_ staff to
perform this contractual function
normally; pertaining - to private
enterprise will ‘be watched: with
interest. ¢ ; i
Examination of last week’s
Swiss-British agreement,. which
(Continued on page’1946) - |

SPARTANBURG |

‘New England Markets |

’ Retail New England Coverage

s : . . £
} " Secondary Distributions '
? L] .

i Bank and ‘Insurance Stocks
i : Industrials—Utilities
Inactive: Securities

F. L. PUTNAM & CO., INC,

Members Boston Stock Ezchange
. §| 77 Franklin Street, Boston 10, Mass.
i Tel,. LIberty 2340

'WARNER COMPANY

‘Sand, Gravel, Central-Mix
Concrete, Lime, Limestone
Products . ... for Building,*
Agriculture and Chemistry.

Send for revised memo

' . PHILADELPHIA OFFICE
Stock Exchange Bldg. Phila. 2
Telephone

Portland - Providence = Springfield

Telet
Rlttenhouse 6-3717 lsl"la ;’ga

H. M. Byllesby & Company |

¢ Southern =~ -
. Textile Securities
|0 AND :

 Properties

A M. LAY & CONPANY

SPARTANBURG, S. C.:

L. D. 51 " Teletype SPBG 17

DES MOINES ..
'WHEELOCK & CUMMINS

INCORPORATED

We invite offerings
of

lowa\Municipa.l_
Bonds

“EQUITABLE - BUILDING
DES MOINES 8, IOWA

Phone 4-7159 Bell Tele. DM 184

LOUISVILLE

TRADING MARKETS
Grinnell Corp.

Southern Advance Bag
- & Paper Co.

Common Stocks

'BOENNING & CO.
1606 Walnut St., Philadelphia 3
PEnnypacker 5-8200 PH 30

Private Phone to N.'Y. C.
COrtlandt 7-1202

SALT LAKE CITY

; American Air Filter:
| American Turf Ass'n-
Consider H, Willett
Girdler Corporation
Murphy Chair Company
Winn & Lovett Grocery

THE BANKERS BOND co:

Incorporated
1st Floor, Kentucky Home Life Bldg.
! LOUISVILLE 2, KENTUCKY
Long Distance 238-9  Bell Tele, LS 186

TRADING MARKETS
for d
BROKERS and DEALER

UTAH MINING
STOCKS

Established 1898

W. H. CHILD, INC.
Members Salt Lake Stock Exchange
BROKERS

Stock Exchange Building
Salt Lake City, Utah

___T_eletypo 8U 67 v v Phone 8-8172

dfeRERASER ]
fraser.stlouiSfed:org/ ¥ =™ "
atReserve Bank-g o

SPOKANE, WASH.

NORTHWEST MINING"
SECURITIES

For Immediate Execution of Orders
or Quotes call TWX Sp-43 on Floor -
of Exchange from 10:45 to.11:30 °
AM., Pac. Std, Time: Sp-82. at’
other hours. “

STANDARD SECURITIES:
CORPORATION 5o

Members Standard Stock Exchange
of Spokane
Brokers - Dealers - Underwriters ..
Peyton Building, Spokane ..
Branches at s ;
Kellogg, Idaho and Yakima, Wn.

‘UTICA, N.Y.

- Utica &»MohaWk
_Cotton Mills, Inc.
BOUGHT—SOLD—QUOTED

Circular on request

MOHAWK VALLEY

lNVESTINl(l}q CSIOMPANY
238 Genesee St. Utica 2, N, Y. |

Tel. 4-3195-6-17 Tele, UT 16

.| directing,

‘the first 'time
that a repre-
sentative 'of the International
Bank. publicly : meets the repre-
sentatives of a very important
section of: the ‘investors on' their
‘invitation and is given the -oppor-
tiinity of discussing with them the
objects; structure and plans of the
~The: Bank- carries- a great re-

“J.W.Beyen '

- #An address by Mr. Beyen be-
fore’ the “Savings Bank 'Associa-
tion .of New York, Quebec, Can;
Oct. 15, 1946, ' : :

the -economy -of the world can be
restored and developed. It is only
by the restoration: and develop=
ment of the economy of the world
that real savings can:comeinto

being and that existing savings

| phenomenon: = the  formation .of
capital or in the other words, the
creation of wealth. In the last ins
istance’ the Bank“and' the trustees
of ‘the investing public are con=
(Continued on page 1973)"

By DR, H. G.

M

“planned economy.”

. effects  of business ‘ cycles; and
. 'goals - of - our - economic ‘system

(6) opportunity of all to earn.
" We continue to live in an age

(1) extraordinary economic power of few enterprisers;

~ The Free Enferprise System

MOULTON*

* President, The Brookings Institution

Asserting we are in an age of confusion, Dr. Moulton traces free
‘enterprise through the centuries, and the recent  trend : toward ;
‘Holds factors responsible for change were:

~(2) il
(3) breakdown of international -

commerce and finanice, ‘Says we now have a hybrid system, under -
‘which it is.difficult to attain and preserve stability. =Proposes as :

:+ (1) larger' national - income;

- (2) wider distribution of that income; (3) rewards based on work; -
(4) more economic security; : (5) development of individual; and

of confusion. The upheavals which

have. occurred throughout the world ‘during recent’ decades have

profoundly
affected - the
‘economic’ and
political o1 -
ganization ‘of.
society. All
countries have
seenthe-
emergence of
new. concep-
tions of the *
rolewhich.:
government
should play-
in'stimulating,
or.
controlling
economic , ac=
tivities. o
 Whereas a generation.ago S0-
cialism and Communism were Y€~
garded as abstract theories,. _tpqlay
they appear as concrete realities.
For more than 25 years the sec-
ond greatest country in the world
has been building its power. on
communistic . foundations. Many

countries may properly be de-
scribed as ‘socialistic . or- semi-

‘ Col. H. G. Moulton :

" ¥ Address by Dr. Moulten before
The Pennsylvania .Wat’er "Works
Association, Atlantic City, N. "

"Oct. 16, 1946.

socialistic states.” Even''in  the
Anglo-Saxon world, the tradition=
al-home of free enterprise, the
role . ‘of « government. has: been
enermously - expanded, T sk
- In the view .of many these. great
changes seem fraught with omin-

row.  For ‘all of us, whatever our
fears or our ‘hopes, these great
developments - bring a new and

! challenging /interest in public "af=

fairs; as well ‘as ‘a’ new responsis

Golderi Anniversary program of
'this great association’ has_ beei
conceived. It is a privilege aswell
asa pleasure to participate in 2
' conference of this type., - - .Y

Instead - of starting with defi=
nitions of Communism, Socialisny
and - free enterprise respectively

discussion with a brief ‘summar;
of the evolution of the economic
and political system  which wa,‘{
the heritage of this generation.
When and for what reasons .dic’l,‘

‘(Continued on page 1970) © ©

| gyt

can. retain their real value. Uls
timately economic. 'development
and’ the ‘accumulation of savings *
are “two aspects of the same -

ous portent. To others: they offer -
* [ promise of 'a better world tomor=

bility " of citizenship. .1t is in this -
‘| setting and in this spirit that the

3

it seems desirable to preface the ~

T Wt Uty

»

kil

O it bk Sl vl Nanll i L™
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, Unsettled lnvestment ,
~ ~ Banking Problems

By CIIARLES S. GARLAND*
President, Investment Bankers Association
. Partner, Alex, Brown' & Sons, Baltimore

Mr. Garland holding there is opportunity: within framework of Fed-
eral Securities Laws, to achieve great improvements in machinery
. and techniques of capital markets, sees need of revision of rules
" regarding disseminating information to investors as well ‘as relief
from the credit restrictions on securities dealmgs. Urges problem
in adjusting employer-employee relations in securities industry be
given prompt consideration and holds economic machinery has been

halted by Federal wage policy.

" Concludes future' of country. de-

pends upon resurgence of system of free enterprise and a firm ac-
knowledgement of propriety.of the profit motive.

- Several weeks ago Chairman Caffrey, of the SEC, made a speech
iat a dinner in New' York in honor of the Natronal Association of

Securities Ad-*
ministrators
which was
significant in
many re-
spects. You
"know of
course that,
since your last
meeting here
‘in'May, two
new, Commis~
‘sioners-have
been ‘appoint-
‘edandthe
Commission
has'elected
Mr, Caffrey as
X its | Chairman;
In light of “these ‘changes -in the:

: 'Cbarles S, Gnrland

top personnel of the Commission,’

I wag impressed with: Mr, Caf-
" frey’s closing remarks and T-would
like 1o ‘read them: to you, even'
[ * An address by Mr, Garland:
before' the New York. Group of
~the Investment' Bankers Associ-
ation 'of America, New York Crty,
“Oct, 15,1946, :

though I realize that‘ many in this
room attended that dinner.

He said by way of conclusion,
and I quote: It has almost become
fashionable for a newly  selected
Chairman  to state 'publicly . his
views as to Commission:policy in
the future. I have béen elected by
the votes'of my associates and the
Commission policy  is - not ‘what

the Chairman: thinks or: says but]

what a majority of the Commis-
sion .decides on the evidence,
¢S50, at the moment, I deem it

inappropriate ‘ to- suggest policies

which ‘purport to bind my’ col-
Teagues. However, 1. do believe
that ‘the country has a right ‘to
know ‘that we are very conscious
of our obligation ‘to administer
statutes passed by  the Congress
and that we do not make the law
but rather that we areagents to

{ enforce it. 'We are responsible o

the Congress-and‘they, in turn to
the American people

“I know-that. my co:leagues are;

aware of the importance of mak-
(Continued on page 1978)

- Current Tax Issues

By JOSEPH J. O’'CONNELL, JR. *

General Counsel of the Treasury Department

Treasury tax official holds war taxation levels must be retained.:
Says certain features of present tax system should be continued,
particularly withholding features and discusses the stockholder in
the  tax -equation.. Places strengthening ‘of high level of income
and ' employment as main ob]ectrve of ‘a tax policy. - Analyzes:
“ proposed changes in corporate income, excise and estate levies, and

" concludes that changes in our tax structure will be influenced by

. conception that taxes should regulate fluctuations in business and

employment.

Cautions tax revision should be made in public in-

* terest and not in interest of any narrow group.

.« = The first year of peace 3ust concluded has witnessed the unwmd-
ing of the huge war machine that we developed in the course of five

or six years. Many of the con-
trols ‘that were 'imposed as a
matter of wartime necessity have
already been  eliminated. . Other
eontrols have been relaxed but
the needs of the transition re-
quire that they still remain- ef-
£ect1ve for:some time. to ‘come, In
rthe field. of ‘taxation we have al-
ready taken important steps away
Irom the: wartime. structure.
: ,Wrthin less than six months after

- the end:of hostrhtres, ‘the excess~ |

f)rofrts tax,"one of the firstof the.
. War, measures o be enacted - by
) Congress, was removed. The Rev-
enue-Act: of: 1945, which was ap-
proved din November of last, year,
also repegled ‘the caprtal stock
tax, and- that..wartime’ phenom-
enon, the automobile use tax At
the same time 1neome taxes on
: éorporatrons and individuals were
;:educed by substantial amounts.
It would be a mrstake to thmk
that the transrtron from war. 1o

—-—-.—..

“#An address by Mr OConnell:

l)efore the State Bar of. California,
Coronado Cal Sept. 28, 1946, . -

peace consists merely of eliminat-
ing those measures that were

adopted during the war. We can-]

not return, at least as far as the
tax structure’ goes, to the years
before 1940, In' the first place, the
war, itself, has left us a heritage
which: will be in  evidence :for
many’ years to come. Interest on
the greatly increased public debt,
essentral outlays. for., national de-
fenge, ‘aids to veterans, and other

necessary ‘itemsof : government

expendlture will result in’an ‘an-

 nual budget far .above . pre,-war
-levels, and - will: ‘require- a- tax

yield ‘much’ greater .than that of
the pre—war years, In' the second
place, we, developed durmg the
war. certain features in'_our tax

system which are ‘highly. desrrable‘

and should be contmued as part of

the permanent ‘structure; of. the

tax system. Our syatem of current
individual - income tax. payment

:involvmg the wrthholdmg of -tax

on wages and salaries and quar-

terly. estimates and payment of |

tax on other mcome, is one im-’
(Continued on page 1974)

‘Pl n - Pl [ 4 1
Pigs 1s Pigs'!
By JO BINGHAM

Writer pictures communistic con-
ditions.' under. which . farmer is
forced ‘to ‘let his “pigs - take
over and exercise proprietorship.
Likens . situation - to Russia’s
Fourth Five-Year Plan in which
workers’ hours are  lengthened
and output reduced under a sys-
‘tem of rationing and paying less
than minimum 'wage to those not
keeping up with standard output,
Points- out under system tradi-
tional roles of carrot and stick
has been reversed.

“Mister Orwell has a farm
Eee ~i-eee-i=0. 1.7

And on ' this' farm the same
thing happens that is indicated in
“The Economist” of Aug. 3, 1946,
as happening in the labor pohcy
of Soviet Rus-
sia’ under 'the
Fourth Five-
Year Plan.

George: Or-
well’s "“Ani-
mal Farm”2
is a good mna-
tured ‘but
pointed  satire
on-.the: estab~
lishment,  de-
velopment,
and ultimate
distortion of a
communist
¢ 0 mm unity.
The commu-
nist order is’
established when the animals of
the: Manor Farm ‘rebel: against
Man. Comes the revolution.  Mr.
Jones, the owner,:is chased off,
and the animals take over, with
the: pigs in’charge. ' It becomes
clear then, that 'leadership ' in-

Jo Bingham

volves responsibility; responsibil-}!
ity requires. autherity;:authority .

hegets ‘power; ‘and: power  takes
. | possession.: The  pigs: move into

the farmhouse.: Now, no ‘longer

/f part of the wosking class,, they-

usurp proprigtoréhip and wield the

'whip. The betrayal is. complete
'when the pig-proprietors throw.a

party for neighboring man-pro-
prietors.” And " the transformation
is so great-that when the lower
animals who rLi

through the window looked “from
pig to man, and from ma to p)g,

| was 1mp0551ble to say Wthh )

which.”

For numerous and obvious rea—
sons it is still possible to differen-
tiate between communist and cap-
italist labor policy. But in the new

Soviet -Five-Year' Plan there is|é

such . a -diminishing ‘concern for
the worker’s welfare: and  his
place ‘in the .economy,. and such
slress on' working harder, pro-
ducing more, that—were it not in
an admittedly Marxian economy-—
the temptation to use: such terms
as ‘laissez-faire” -and . exploita—
lIlOl’l” would be great.

. For example, at a - time when
the number. of . hours :worked: in
United States rndustry averages
only. a-fraction over 40, when the
State of New. York: has just: put

‘its. departmental workers: ‘on, a

permanent five-day,: 37% ~ hour
week,'the new Soviet : Plan: pro~

1V1des for-a:seven-day. week with
an. /erght hour. day, This - is.‘in

sharp-contrast to the 5-day week
of seven-hour days which was the
Russian ‘working week in 1940, In

.view «of / the ‘existing. situation in

this: country. and the current labor
talk, for an even . shorter work
week, there seems to be some re-
versal of position.

'* Another. significant change. in
Russian attitude under the new
Plan 1s pointed up by the follow-
ing:3-

1 Wrth nckmwledgements to Ellis Parker

Butl
2, Ha,rcourt Brace - & Co., New: York,
Aug. 3;

192 “The s”‘r'onormst" (London),
6, D. 167
(Contmued on page 1939)

l
|

' Public“ ‘UtilitySecurities

gram,

Columbia Gas vs. Niagara Hudson

Because of the fact that they are both utility holding companies
and at almost the same price level, Columbia Gas (currently around
9% ) and Nlagara Hudson (eurrently 9) naturally invite comparison.’
Columbia’s price range this year has beep 14—8%; Niagara’'s 15—8%.
Columbia Gas has now virtually completed its integration ‘pro-

Its two electric properties,

Dayton Power & Light and Cin-

cinnati Gas & Electrlc,
sold to the public, its bond is-
sues " have been . refunded  and
its  huge natural gas ' dis-
Aributing ‘system remains prac-
trcally intact, although - some
minor changes may eventually be
required to complete the integra-
tion. program. The ‘company this
year has paid three 10c dividends
onthe common . stock—the ' last
one; declared recently, was ac-
companied by the: statement that
future . dividend policy had not
yet been determined.

Pro  forma earnings - figures
were = presented in  the recent
prospectus on ‘the new debenture
3%, and indicated the following
earnings per share on' the com-
mon - stock:

12 months ended May 31, 1946 $1 15
Calendar year 1945 0.9
: 1944 ___
b 1943 _

1942

| Ttis of course difficult to fore-
cast  Columbia’s dividend policy.

"|If there was no special claimon

the -parent company’s ‘earnings ‘a
rate of 75¢c would seem ‘a reason-
able guess. -:However, the: com-
pany ‘has outstanding $16,500,000
notes due next September. and
there are ‘also $20,000,000  serial
debentures due from Sept. 1, 1947
‘to 1953, while in  addition . the
gebentures due 1971 carry a sink-
ing fund, moderate in amount un-

have been®—

til 1957, when the annual require-
ment jumps to $2,450,000. Thus
bond retirements will annually
require about 20-30c a share for
the next 25 years, and there may
be a sizable drain on cash next
year unless the 1%% notes are
renewed. Also, it is customary to
retain about 25% of earnings in
the: treasuries - of ‘the operating
compames On the other hand,
earnings for the calendar year
may be somewhat higher than the
pro forma figures' for the 12
months ended May 31, due to. tax
savings. Hence, it is surmised that
the parent company might have
about 75¢ available for dividends
next year, but payment of such
an. amount: might be ' deferred
pending 1etrrement of the. short-

7 term notes.

“Based on the present srtuatlon
with respect to- rates, deprecia-
tion ' policy, ‘allowable . “fair- re~
turn,” and capital set-up, there
would seem to be no special bar
to' 'a more generous ' dividend
policy than at present. Eventually
some -allowance .for plant amorti-
zation, for a, gradual writedown
to original cost might prove nec-
essary but this “would not affect
cash earnings and probably would
not be very burdensome. Assum-
1ng that as much as 75¢ could be
paid at some later date, the yield

(Contmued on'page 1942)

year
Proxi

WhHitehall 4-4970

Blaok‘_llrlls Power & nglrl ﬂo. |

Common Stock |

For the twelve months ending July 31 1946 -
earnmgs were $2.02 ‘per common  share.:
Dividends are paid at the rate of $1 20 per

alte Market 20-21

— G.’A. Saxton & Co., Inc.

70 Pine Street New York 5, N. Y.

Teletype NY 1-609

Lincoln Building 5%s, 1963, Stamped
_ Poli New England 5s, 1983- :
Portland Electric Power 65,'”1950

GILBERT J. POSTLEY & Co

29 BROADWAY NEW YORK 6, N. %X.'°
; Dinet Win (o Chlu(o

Brrmmgham Electrlc Common
Carolma Power & nght Common =
Southwestern Publrc Serv. Common

South Carolina Electrici & Gas Common
(When Dlstrlbuted)

BOUGHT o— SOLD — QUOTED

- Pamg, Wessig, JACKS(lN _& CuRTIS

ESTABLISHED 1879

l;iti.z,e_.d forFRASER . . -,
p://fraser.stlouisfed.org/
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Manager, Investment
Citing the net decline in stocks

n = » 4 -
Living Costs versus Stock
' ” By JACK
Research Department, ‘Luckhurst.

Prices

& .Co., Ine.
in the face of higher commodity

TOPPELL:-

prices since V-J Day, analyst holds that consequently the current
buyer of shares can secure participation in the rising price level

+ “at a discount.” " . i

Since 1940 our dollar has officially beén cut’ in half based on
Bureau of Labor statistics.‘ This  picture; as everyone - from the

. banker down
to the school- ' r
boy knows, -
has .been .dis- .
torted in as
much as OPA
ceiling prices
make italmost
impossible to
purchaseitems
unless one re-
sorts  to the
black ‘market
_which in. cer=
‘tain - business-
es enjoys freer
trading than it
does ' at ' of=-
ficial levels. ] .
The black market is worst of all
in the three basic essentials-—food,
shelter, and clothing, although it
runs the gamut from automobiles
toWorld 'Series tickets.

The OPA is gradually being ex-
‘tinguished, ‘with many manufac-
tured lines now completely’ free
.of controls and with the Presi-
dent’s speech’ giving impetus to
ithe  whole process of decontrol,
most businessmen are looking for-
‘ward ‘to a complete elimination
((excepting possibly rent and su-
;gar) . of government restrictions
by Christmas.- Only the most gul-

Jack Toppell

- /lible .look . for food and  other

‘Percentage of rise_-.

prices to recede to the prewar
levels over the intermediate term.
{Our dollar is ‘therefore going to
ibuy less in'terms of future price
flevels.  The domestic price-level

- s still far below that existing in

Food
140.9
1712
: 21.5%

" *Percentage represents loss incurred,

This “inverse” ratio points up

(1935-1939=100)
‘August 1945 (V-J Day)-—
October 1946 o\ .lin

" “packwardness” ‘of stock: groups

‘.\».

dn relation to our national income.
Food prices since V-J Day have
xisen approximately 22%, official
ifigures —and - unofficial - figures
i(black market) 40%. On the other
‘hand, stock prices as measured by
the Dow-Jones Averages show a

For Bank’s, Brokers and
Corporate Investors:, -

TRADING MARKETS IN.
Securities

Inquiries Invited

“New York Hanseatic
Corporation

Founded 1920 ;
120 Broadway, New York 5

“Phone BAtclay 7-5660
Teletype: NY 1-583

‘LONDON REPRESENTATIVE
8 King William Séreet
London, E. C. 4.

‘ethfeor FRASER
p:[(fraser.stlaui-sfed.org/"--j_

World War I, yet the inflationary
potential throughout the commer=-
cial worldis far greater than.it
was 26 years ago, and the very
fear. of inflation,” which means
higher prices for goods, has tended
to keep stocks at depressed levels.
It ‘would  seem,  therefore,  that
sooner . or- later “the . inflationary
factors' must: be reflected in.in-
creased ' earnings and dividends,
and with  an. ample  supply: of
credit: there is* no ‘¥eason’why
these - higher - operating . results
could not carry through to im-
proved equity prices.
Inflated costs are the result® of
a rapid increase in the money sup-
ply during the war when prices
were artificially held back. With
the money supply 2'2 times larger
since the outbreak of the war and
the process now reversing itself,
i.e., money supply remaining fair-
ly constant, the prices increasing
set into motion the vast inflation
potential mentioned earlier. ' |

It is therefore entirely possible
that we are entering into an ex-
tended -period . of high prices

price increases going on-in the
country. S

A few figures culled from Bu-
reau of Labor’ statistics point up
more than ever our contention
of the current inequitable relation
between stock prices and indi-

Clothing
1 146.4
*©.» 159.7
9%

vorable inferences resulting there-
from. el :

Total Cost of —Dow-Jones Averages—
- Living Ind, Rails  Ttilities
129.3 174, 57.8
143,77 -163.127; (- 45,
% *5% *2%

33,
34,
3%

5% drop.  Backlog of orders for
hundreds of items instead of being

satisfied have resulted in merely
an increased deferred demand.
As our living costs rise and
simultaneously shrink purchasing
power, it is paradoxical that the
goods included in our cost-of-liv-

‘ing indices: food, clothing, appli-
|ances, ete,, all these are produced
by companies in whom these same
(investors can secure participation
{at a “discount” in a sense that
ithe rise in price of these maau-
facturing . equities has not kept
~pace with the rise in the cost of
living.

UNITED UTILITIES
AND - SPECIALTY CORP.

Growing Company in  ‘Installment
Credit Business. 10 Offices through-
out Northeastern States
Company Reports:

Net ' Profit after taxes 1st
quarter ending 7/31/46.
amounted to $52,160.13
Increased ~earnings: - indicated ' for
2nd quarter
Dividend 10c. per share
paid. 8/31/46
Total Current Assets. $1,165,945.40
‘|| Tetal Current Liabilities $297,681.55
NO BONDS — NO PREFERRED

Common Stock Available Around $4.00

Detailed Information on Request

Greenfield, Lax & Co,

INCORPORATED
Member National Association
+0f "Securities Dealers, Inc,
40 Exchange Place, Dew York 5
Telephone HA 2-9290 )
Teletvpés—NY 1-2926 ~— NY 1-2323

started by ‘the successive wage-.

vidual commodities with the fa-:

Dutch to Liquidate

By J. van GALEN

Financial Editor,. .
“Algemeen Handelsblad” .

. Finance Minister Leiftinck, on re-

turn to Amsreed from America,
says such liquidation is necessi-
tated by restriction of Interna-
tional Bank’s facilities, and the
need ' for' increased imports . in
1947, Amsterdam brokers go on
brief strike, climaxing ' strained
relationship between Treasury
and Stock Exchange.

AMSTERDAM,;  Oct. 11.— The
Minister ‘of Finance, Professor
Pieter - Lieftinck, returned . this
week from a voyage to USA and
Canada. In & press conference he
told the journalists'there was lit-
tle chance to: float a loan in New
York. for- the moment.. The loan
facilities of - the : International
Bank  being restricted ‘and ' the
needed . import for: 1947 being
larger than in 1946 the Treasury
is ‘obliged to take recourse to
liquidation of Dutch -investments
in U. S. A. The possibility for
voluntary liquidation at the New
York Stock Exchange is now open,
but trading in. American securi-
ties ‘on the Amsterdam Stock Ex-
change is still prohibited. The
minister justified this action by
arguing ''that the Dutch public
would otherwise “buy . American
securities offered for sale and by
this way the Treasury: would not
get ‘the “dollars it needs for the
payment of ‘imports.: The Dutch
owner: who has his American se-
curities certified as Dutch owner-
ship by the Netherlands Bank is
obliged to. sell these securities at
New York a month after the cer-
tification. The proceeds are to be
transferred to: the Netherlands
Bank. The seller gets the counter-
value 60% in “free” ‘guilders and
40% on blocked: account.

:'The Minister added-that he was
of ‘the opinion that the:interests
of the Amsterdam Stock Exchange
and of Amsterdam as an interna-

hind the general interest.

. The brokers were very excited
about these words of the Minister
and ‘ refused ‘Thursday to "quote
any security. They went on strike
and there is.now an open conflict
between -the  Minister and  the
Stock . Exchange.. For some time
there has been a growing tension
and this strike is the climax,

The brokers have one powerful
weapon against the Treasury: if
they maintain  their attitude -of

‘non-cooperatjon and  refuse to

give their assistance for the regis-
tration of all securities (45 to 50
million) the Minister will not be
able to effectuate this registration.
This would interfere with one of
the main aims of the registration;
the fiscal information about own-
ership of the securities, Today the
brokers  resumed 'trade as the
President.of the ‘Stock Exchange
Committee,- Carel 'F, 'Overhoff,
threatened to retire if the strike
went on.

8. WEINBERG & Co.

Members N, Y. Security Dealers Ass’n

We render a brokerage service
in all Unlisted Securities for
Banks and Dealers

60 Wall Street, New York 5

Telephone: WHitehall 37830

Their U. S. Securities

tional financial centre lagged be-| -

Specific proposals itemized.

mission, has submitted
relaxing ~ the
application of

the Securities

Act of 1933 ..

to the dissem-

ination of in~
formation . - in
registration
statements

before the ef-

fective date. .
Inra letter;: &
dated Oct. 11,
addressed . to
various per-
sons interest-
ed - in the
problem, : Mr,
Caffrey  -asks
for considered written comment,
before Nov. 12, on detailed pro-
posals  which were prepared by
the  Commission’s = corporate ' fi-
nance division under the direc-
tion of Edward H. Cashion, chief
counsel. ;

The double-edged  long-stand-
ing  problem which: these. 'pro-
posals are designed to meet is on
the one ‘hand, to accomplish a
broader practical dissemination of
information contained in'a reg-
istration statement, between:the
filing and the effective dates; and
at the same time, not to have such
dissemination of information used
as an attempt to sell the securi-
ties during that period in a man-
ner.in violation of the Act,, ‘

. Following the .theme recently

James - J. - Caffrey

SEC Proposes Broader
“"Red Herring”’ Use

Chairman ‘Calfrey' submits to interested parties specific proposals
for extending practical dissemination of information between regis<

tration “statements’ filing date and effective date. ' Would broaden
use of “red herring prospectus,” combining it with final prospectus.

James J, Caffrey, Chairman of the Securities and Exchange Com-

for' public discussion tentative proposals for

In submitting the. proposals
itemized herein, Chairman Caf-
frey emphasized that they are
intended as a basis of discus~
sion between the Commission
and other interested parties.
Hence, you are invited to for-
ward your comment and sug-
gestions .regarding 'this impor-
to Editor, Commercial & F'inan-
Identity of correspondents will
be withheld on. request. :
..-Address your communications
to Editor, Commercigl & Finan—
cial - Chronicle, 25 Park ' Pl.,
New York 8, N. Y.

the National - Association of Se-
curities . Administrators - (pub—
lished in full in the “Chronicle’”
of Oct. 3), the proposals envisage
wider use of the “red herring”
prospectus technique. Used be~
fore the effective date, the “red
herring” ~would - contain'  mere
complete information, and - it
could subsequently become ‘part
of the final prospectus. :

A red herring prospectus is de—
fined as a circular describing a
security in the method in which
a prospectus conforming to: See—
tion 10 ‘describes a security, but
clearly and unmistakably marked:
to indicate that it is informative:-
only and is not intended to solicit.

not be ' permitted to.
pursuing his. prey.”
. In addressing the .meeing

expressed: by Mr. Caffrey before :

Sees Gollusion of Underwriters and Corporations

To Get Investors’ Dollars

J. Arthur’ Warner - tells  New York Security. Dealers. Association'
there has been abuse of registered broker-dealers’ privilege to act
as underwriters, and ‘‘underwriters and: corporations should net
be permitted to wander unbridled in: our midst. and they. sheuld.
pursue the public dollar like a pickpocket:

(Continued on page 1953)

of .the New: York Security Dealers
Association at the Hotel: Waldorf Astoria on Oct. 8, J. Arthur War-

. ner, President
of 'J. ‘Arthur
Warner & Co.,
Inc.,, New
York City,
stated that in
hisopinion the
primary cause
of the decline
in securities
values over

* the last. few
months has
been the ple-
thora of new
security offer-
ings ‘and that
the matter of
“underwriting

and pricing a security resolves it-

self in many cases into a form' of
conspiracy - between the under-
writer and corporation.”

He stated that a reservoir of in-
vestment money was in the hands
of the publie, and that it would be
{0 the considerable benefit of the
economy of the ‘country, and to
the price structure of the securi-
ties markets if these funds “could
be denied the dubious privilege of
investing in new unproven, and
in some cases, disgraceful public
offerings from the standpoint of
the value received for the dollar
invested.” )

Continuing he said that, under
the present Securities Acts, any
firm with a broker-dealer regis-

tration may elect to act as an un-

J. Arthur Warner

derwriter, regardless of his quali-

- .fications or moral responsibility

to the poténtial buyer of the se-
curity that he may offer, insofar.
as that security'is priced to the
public.

Mr. Warner then expressed the
opinion that the matter of under—
writing and pricing of a security -
resolves itself in many cases inta
a form of conspiracy between the
underwriter and the corporation.
The  ‘corporation,  its ' cupidity
aroused by the existence of an ex—
tremely favorable capital market,
has, in many cases, formed or ex—
panded for the sole purpose of se—
curing ‘other people’s money for
the 'benefit ‘of the officers : and
promoters of the corporation. te:

the exclusion of the public inter—. :

est, except that if the business.
happens ‘to : prosper, the  stock—
holdet's will become the incidental
beneficiaries, "

“As' we know,” he stated, “the
corporation then finds a registered
broker-dealer who, as I said be-

fore, may be without the requisite
qualifications that should be in-
cumbent upon him both in his re-
sponsibility ‘to the investing fra-
ternity,  and -to the public, and
then together, these two, the cor—
poration and the underwriter, con—
spire to foist upon unwary buyers -
a security at the highest possible
price consisfent with the market's
ability to absorb the security;”
and at a price, as I have said be-
(Continued on page 1936) :
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Ob]ectlves of AF'L

" By WILLIAM GREEN*

President, American Federation of Labor

Veteran AFL leader recounts wartime accomplishments of organ-
ized workers and their adherance to “no strike” pledge and war-
| time controls, but asserts these controls are not now wanted. Advo-
. cates abandonment of all government price and wage: controls and
denies labor is restricting output. Holds social security’ and wel-
fare funds are required by workers and that AFL will continue
fight for higher wages. Scores anti-labor legislation by Congress -

and says AFL will oppose

“reactionary” legislators. Condemns

communism and totalitarianism and pledges support to other organ- ¥

“zations in promotion of humane spiritual and moral values and in . |

- advancement of civic and community betterment.
It would be impossible for us to assemble on this occasion with-

“out our thoughts turning 'toward the great war and the great emer-

- gency through
“which we .
< passed, And-
s0 we find
‘ourselves
" practically un-
"gonsciously
reviewing the
past, thinking
rabout rinci~
.4 entsg that
. took place and
sharing = with
all - the free-
loving people
of the world
jn their feel-
ingof hap-
‘piness, be-
cause we were able to defeat Fag-

William "~ Green

. *An address by Mr. Green be-
fore the Sixty-fifth Convention of
*the American Federation of La-
bor, Chicago, Ill., Oct. 7, 1946.

| cism, Nazism' and totalltarlanlsm

most decisively.

:But it seems quite approprlate
for us to:think about the service
rendered by the great army of
production here . on the North

American continent in the United |.

States of America.

I make this assertion without
fear  of ' contradiction, . that ' the
war abroad. could:not have been
won except for the devoted serv-
ice given by that army of produc-
tion here in the Uniled States of
America. I make answer without
reservation to those who have in-
dulged in criticism and complaint,
those. who have found fault re-
gardless of the perfect record that
has been made by the men who
served in the mills, the mines, the
workshops, the factories and the
transportation lines of the nation.

(Continued on page 1962)

Sound National Labor.
Policy Is Needed

By IRA MOSHER*
Chairman, National Association of Manufacturers

Anerting a labor dominated government prevents equality of bar-
" gaining power between management and labor, Mr.: Mosher points

" to nationwide strikes as indication of need for a new national labor
_ policy. Holds labor is given monopolistic advantages and privileges
. and calls for revision of the Clayton and the Wagner Acts.’ Pro-.
; poses as_sound labor policy: (1) equally binding collective bar-
gaining agreements; (2) enforcement ‘of anti-trust, anti-kickback
laws against all groups; (3) orderly procedures for settling juris-
‘dictional disputes; (4) protection of public' from damaging boy-
cotts; and (5) Federal Courts to protect against violence and intimi-
dation.” Opposes compulsory arbitration,

Shortages, you know, have become the national toplc of con-

versation. You discuss them w1th the butcher, the baker, the land-

“*1ady and any~
body else that
will  talk to
you. The sub-
‘ject of short-
ages has dis-
placed the

~boudoir as a
conversational
subject in the
smoker.- One

"pf -the  latest
shortages you .-
hear about is -
{ead. Automo=

“bile produc-
tion is threat-
ened unless
some lead

‘turns . up “for ' storage batteries.

‘Some " folks say this particular

“shortage could. be solved if the

Ira Mosher

“Washington bureaucrats would get |’

some of the lead out of their desk
' -chairs'and into productive work.
‘- I want to talk to you" today
about one of the main causes of
these troublesome shortages. I
want to talk to you about strikes
~—and the cure for them.

As a nation that has won the
‘acclaim of the world as the
. “arsenal of democracy?” by pro-
ducing the guns and ships and
planes needed to defeat Hitler and
Hirohito, we became quite famil-

*An address by Mr, Mosher be-
fore the San Francisco Labor Re-
lations Conference, San Francisco,
Calif., Oct. 10, 1943,

1ar with the  consequences - of
strikes on production. = In win-
ning a war, we leveled every p1o-
duction barrier except strikes, In-
dustrial  strife was the weakest
link in the war production assem-
bly " line; . it may well be the
Achillean heel of our postwar fu-
ture

Think - back, ‘a year ago, this
most  terrible :of .all wars Had

| | hardly ended,” We were thankful

and we were proud, We prayed
for the speedy return of our men
and -women—the ones who. lived
to taste the victory that was paid

for, with  the priceless  blood of |-

their fellow Americans.

‘We celebrated with a joyous vic-
tory’ binge. It was-a well-earned

' (Continued on 'page '1965)

The Cross Company

Common & Pi'eferred

— —

F H. Koller & Co., Inc.

Members N. Y, Security Dealers Ass'n
111 Brondwny,’ New York 6, N, Y. .
BArclay 7-0570 . NY 1-1026

Lnys Inflation to
|Cheap Money Policy|

-|investment returns,

Claris Adams, President of Amer-
ican Life Convention, contends
Treasury policy of keeping rates
low to hold down public debt
interest . payments is fallacious,
and calls for refunding of a por-:
tion of dangerous preponderant
short-term obligations by issues
on a more favorable basis to
holders.

In his presidential address -to
the American Life Convention at
Chicago, Ill., on Oct. 7, Claris Ad-
ams, Pre51dent of the’ Ohio State

Life Insurance
- Company,’ at-

.cheap " money
policy ' of - the
Treasury.
:-as .. fallacious
and’ - asserted
- that “we can-
“not . whip- in=-
flation-with
cheap . money
because: infla~
+tion is cheap
money and
cheap money
is = inflation.”

Regarding the

relation of
cheap money to the present in-
flation, Mr. Adams said:

“The magnitude of war financ-
ing and the methods employed  to
accomplish it 1nev1tab1y resulted
in inflation.
pose to argue whether it was
avoidable in whole or in part.. It
is ‘not my intent to oversimplify
the problem. There are contrib-
Juting causes which ' temporarily
aggravate inflationary' ' effects.
There “may be supplementary
remedies which will reduce the
virulence of certain symptoms, . It
is beyond - controversy, however,
that the heart of the mﬂatmnary

Claris Adams

.| problem is the fiscal policy of the

government. = A monetary pro-
gram. which is soundly conceived,
intelligently integrated and ﬁrmly
maintained may not be the com-
plete solution, but without such a
program there can be no solution.
“Inflation strikes at life insur-
ance policyholders and benefici-
aries with double force. They are
ground  between the upper mill
stone of high commodity ' prices
and the nether mill stone of low
The earnings
of interest on the savings of pol-=
icyholders is an integral part. of
the life insurance process which
plays an'important role in deter-
mining 'policy costs. - The cheap
money program of the govern-
ment, therefore, which has hélped
to “keep prices. up and interest
rates : down, has borne heavily
upon ' the . institution. ' = Policy-
holders must pay more for their
insurance. It takes more insur-
ance to provide their beneficiaries
with a given income, The same
income will purchase only 65 to
(Continued on page 1979)
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H. D. Knox & Co., Inc.

11 Broadway, N. Y. 4 27 State St., Boston 9
Tel. DIgby 4-1388 Tel. Capitol 8950
Tele. NY 1-86 Tele. BS 169

Established 1926

-~ tacked thel|

It is not my pur-|

7 Pedeml Reserve Comments
-~ On Economic OQutlook

In memorandum to National Outlook Conference of Department
of Agriculture, Chairman Eccles stresses need of budgetary surplus
and credit controls as well as for increased productivity and elim-
ination of restnctlve rules and practices on industrial front.

Marriner S. Eccles, Chairman of -the Board of Governors of the
Federal Reserve System, on Oct. 7, released a memorandum to the

National Out-@&—

look . Confer-
ence of the
Department of
Agriculture in
which the
.present eco=
nomic: situa-
,-tion" was  de-
» scribed in out-
liné form'and
. the immediate
outlook " sum-
marized, The
“full text of
.the memoran-|
dum which
views condi-
tions perspec-
t1ve1y and prospectlvely follows:

Marriner S. Eccles

: Perspective

1. We ' have not yet found the
kéy to maintaining economic sta-
bility, The economy has been op-
erating under forced draft for a
long time. The war and postwar
situations and the inflation which
already has occurred have created
distortions and : maladjustments
Sooner or later, they will have to
be corrected. : :

2. The problem immediately
ahead is still one of controlling
inflation. Demands for many im-
portant' products are'still urgent
and very large. Federal expendi-
tures are high; foreign demand is
extensive; and the volume of pur—
chasing power in the hands of in-

d1v1duals and business is not only
adequate but excessive. On bal-
ance inflation factors -still out-
weigh deflation factors.

3. Yet, some of the speculatxvea
pressure is. being reduced. - Some:
pipe lines are’ being filled . and
some buying. resistance to. high
prices; is “developing.. : This . is
wholesome and ‘desirable. . It will -
help “to. forestall' further distor—
tions and give us' an opportunity
to recover a balanced foundation
for: long-run prosperity. - without
going through a drastic boom and
bust.: Any" slowing' down' of "in-
flationary ‘ pressures. is  cause : for
cptimism rather than pessimism,

4. Underlying economic condi-
tions ‘are basically strong. Back-
log ' demands along some’ major
lines — construction,” automobile,
etc—should prove sufficient to:
keep the economy going at a high
level for quite some.time if dis-
tortions in the" price and wage
structure arecorrected and fur-
ther distortions avoided.

Record Since V-J Day '
1,'The record since V-J Day has:
been satisfactory in some respects,
unsatisfactory in others.  On the
whole, ' the ‘nation has done well
from the standpoint of absorbing:
people’ into peacetime production:
(Continued on page 1946)

BRITISH SECURITIES
United Kingdom 45, 196090

Bought — Sold — Quoted

GoobpBODY & Co.

_Members N. Y. Stock Exchange and Other. Principal Exchanges. :

115 BROADWAY
Telephone BArclay 7-0100 :

NEW YORK 6, N. Y.
Teletype NY 1-672°

120 BROADWAY AR
Tel, WOrth 2-4230. -

We have prepared a
special memorandum on

STANDARD SCREW

Common Stock

Investment Dealers and Banks
are “invited to write for copy

Mitchell & Company

.Members Baltimore Stock Ezchange

NEW YORK CITY
Bell Teletype NY 1-1227

RHODES-HAVERTY BLDG.
. Teletype AT 288

STATE AND MUNICIPAL BONDS
CORPORATE BONDS
'LOCAL STOCKS

The Robmson-Humphrey Company

Established 1894

ATLANTA 1, GEORGIA
Long Distance 108

L1
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" Dealer-Broker Investment
. Recommendations and Literature

It is understood that the firms mentioned will be pleased

to send interested partigs the jollowmg literature: . - !

- Aviation Bulletin, ‘including a
forecast of airline seat miles and a
monthly opinion. on the stock
‘market—John H, Lewis & Co., 14
- Wall Street, New York 5, N. Y

Basic Analyses, covering' both
favorable and unfavorable aspects
. of the companies studied. Avail-

. able. are analyses of American |

Power & 'Light; American To-
i baoco;'--American‘ Water . Works;
. Atchison, Topeka - & Sante Fe;
. Baldwin Locomotive; Chase Na-
. tional Bank; Cities Service; Com-
- mmonwealth : - Edison; . Common-
. wealth & Southern; Consolidated

. Edison of New York; Crane Com-~
pany; Detroit Edison; E. I. du Pont
- de Nemours; Goodyear “ Tire &
.‘Rubber; International Harvester;
Marme Midland; Paramount Pic-
: tures; 'Pennsylvania Railroad;
l’epsr Cola; - Southern. _ Pacific;
' Standard 0il of ~New Jersey;
: United Aircraft; United Air Lines;
", and United Corp.—Merrill Lynch,

CARTER H. CORBREY & CO0.

Member, National Association
. of Secirities Deglers -

‘Wholesale Distributors

Middle West — Paclﬂc Coast -
For

UNDERWRITERS

SEGONDARY MARKET
DISTRIBUTION

CHICAGO 3 LOS ANGELES 14

135 LaSalle St. 650 S, Spring St.

$tate 6502 Michigan 4181
G99 LA 255

*Wells-Gardner & Co., Com.

Snap-On Tools Corp., Com.
Cribben & Sexton Inc., Com.
Woodward Govenor Co., Com.

' %Prospecius Abatlable on Request. : .

Paal H.Davis & Go.
: Established 1916

Members Principal Stock Exchangea
Chicago Board of Trade

10 So. La Salle St.; Chicago 3

Tel. Franklin 8622 Teletype CG 405
Indianapolis, Ind. . = Rockford, IlL
Cleveland, Ohio
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' FINANCIAL
'ADVERTISING

In All Its Branches.

Plans Prepared—Conference Invited

. Albert Frank - Guenther. Law/ |

Incorporated

| 131 Cedar Street New York 6, } N.Y.
i . Telephone COrtlandt 7-5060

. Boston Chicago Philadelphia San Francisco

K annuuuummmnnum|||m‘u:uiuumlimmlmmuml|m||m|||uumm'uuuummu

Pierce, Fenner & Beane, '70 Pme
Street, New York 5, N. Y,

Business and Financial Digest—
‘including a discussion of Hamilton
Manufacturing Company and the
situation in the Paper Industry—
Loewi & Co., 225 Fast Mason
Street, Mrlwaukee 2, Wis.

Capital Gain$ "and Losses for
1946 — Explanation ' and ~work-
sheets—H. Hentz & Co., 60 Beaver
Street New York 5, N. Y*

Compara‘txve Condensed  State-
ments of the Dominion of Can-
ada’and Provinces—Twelfth an-
nual edition—A:- E.‘Ames -& :Co.,

N.'Y. e '

“.New  York: City Banks—Com-
parison 'apd- analysis of .19 New’
York  City  banks for: the third
quarter of 1946—Laird, Bissell &
Meeds, 120 Broadway, New York
B, Ny

Publlc Utility Company Com-
mon Stocks—Comparison  of ~29
operating public: utility. company
common stocks, giving . factors for
quick evaluation 'of securities in
today’s ‘markets—Stone & Web-
ster Securities - Corp., 90" Broad
Street, New York 4, N Y :

Twelve 'Attractive - Stocks and
“Why You Ought to Buy Them”—
Memorandum ‘on issues:appearing
interesting ' .at = present . 'levels—
Walston, Hoffman & Goodwin, 265
Montgomery Street, ‘San  Fran-
cisco 4, Calif.: i

Also  available is a  special
memorandum on Jefferson Elec-
trie Co, oy ? ;

Acronca Aireraft — Analy51s —
J. F. Reilly & Co., Inc., 40 Ex-
change Place, New - York 5 NiYy
Also available are the followmg
American Forging & Socket Co.;
American Phenolic  Corp.; Bar-
.calo Manufacturing Co.; Buda Co.;
Commercial  Shearing & Stamp-
ing Co.; Common Sense; Consoli-
dated Industries, Inc.; The Cross
Co.; John ~Doe Market Letter;
Doing the Impossible; Drico In-
dustrial Corp.; Eastern Engineer-
ing Co.; Executives Tell Us That;
General Industries Co.; -General
Machinery Corp.; General Panel
Corp.; Golden Crown Mining Co.;
Gruen -Watch - Co.;  Highlights of
Wall Street Kellett Aircraft
Corp.; Losses ina Bull Market;
McBee ~ Go.; - Plastics Matenals
Corp.; ; Silver . Creek Precision
Corp.; Soya. Corp. . of America;
Stromberg - Carlson - Preferred;
U.-S. ,Suga.r -Corp.; - Vinco Corp.;
Virginia .Dare Store Corp,; War,

, Americair Inéulator——-Memoratn-
dum—Peter Barken, 32 Broad—
way, New York 4, N. Y. ;

'Argo 0il Corp;—-Descrlptwe cir—
cular—Sehgman, Lubetkm & Co.,

.——G A."Saxton & . Ca.,

Inc., 2" Wall 'Street, New York 5 )

Inc., 41 Broad Street, New York 4
N. Y

Also available are circulars on
Tennessee Products and Wellman
Engineering, ,

-—Ward & - 'Co.," 120: Broadway‘
New York 5, N, Y.

Also avauable are memoranda
on W. L: Douglas Shoe Co.; Hart-
ford Empire; Lanova Corp Mo-

| hawk Rubber; and Taylor Whalta

on Iron & Steel; Barcalo; Haloid;
American . Window  Glass; Puro-
lator Products; Upson Corp 5 Ala-
bama Mlll%. {

Buda Co —Card memorandum
Inc, 70
Pine, Street, New York 5 N, Y

: Central .. Public - Utllity 5%5
of 752 and. Consohdated Electric¢

{and. Gas' Pfd. — Comprehensive

study and analysis in  brochure
form—Fred. W. Fairman & Cc,
208 ‘South La |Salle Street, Chx-
cago 4 11,

Chefford Master — Analytxcal
report . — Peltason, Tenenbaum

2Mo

: Golumbiav Gas & Electric-‘f
Study of- the .situation—Edward
A. Purcell & Co., 50 Broadway,
New York 4, N. Y

Columbia Gas- & Electric Corp

Co., 7120 Broadway, New . York 5
N. Y.

Connectlcut Rzquay & nght-'

Co. —ercular—Adams &

Peck 63 Wall Street, New York 5
N. Y.

Decker Manufacturing Co.—De=
tailed "Analysis—Comstock & Co.;
231 South La Salle Street, Chl-
cago- 4, Ill. :

Also available- are analyses of
Hydrauhc Press. Manufacturing
Co.;*Long Bell Lamber Co., and
mllpr Manufacturing, Co, i

i St

Doernbecher,Ma.nut‘acturing Co.
—Detailed ‘analysis— Kaiser &
Co., Russ Building, San Fran-
c1sc0 4, Calif. f

Eastern Corp.—Memorandum—
Buckley “Brothers, 1420 Walnut
Street, Phlladelphla 2, Pasi

Also available are memoranda
on South Carolina Electric & Gas
and ‘Merchants Distilling Corp, '

lar—Hicks & Price, 231 South La
Salle Street,: Chicago 4, Il1.:

on The Chlcago Corp and The-
Muter Co i

Gulf, Mobxle & Ohio Rallroad-—
Analys1s—R H. Johrson: &. Co.,
64 Wall Street New York 5, N Y

Indlana bteel Products Co.' -
Memorandum on mterestmg srtu-
ation. == Brailsford - & - Co., 1208
South ‘La -Salle Street, _Chrcago

'4111_ }

.Also ava;lable is a clrcular on
Qucen Anne Candy Co. -

Ma cFadden Publlcations = Cu,‘-
cular—C, E. de Willers, & Co; 120

tBroadway, New York 5, N Y !

:.. Aspinook Corporation——-Crrcular

Co., Landreth Bullding, St. Louls’ :

—Analysis — L. F. Rothschild &| -

Greyhound CorpOration—Circu-.

Also :available. are memoranda-

| | —Late::memorandum .for " dealers
only—Adams & Co.; 231 South La
Salle Street Chlcago 4 Ill i

New I‘ngland ‘Public Servicr
Co. —;Appraisal of values - Ira
Haupt & Co;; 111 Broadway, New

York € N. Yi

-Parker Appliance Co.—Descrip-
tive analysis—du | Pont, Homsey
Co., 31 Mxlk Street Boston 9,
Mass

"Fred B. Prophet Company—De-
talled memorandum—De. Young
Larson & .Tornga, Grand Rapids
National.  Bank: Burldmg, Grand
Rapxds 2, M1ch

; Publlc ‘National Bank & Trusi
Co.—Analysis—C. . E.. ‘Unterberg
§ C;? 61 Broadway, New York 6

Rockwell Manufacturing Co-—-—
Analy,'usq—atemer, Rouse " & Co..
IZ\TSYB.I.OQd-«StmEt New. York 4,

. Schenley Distillers Corporation
=HToCNULE ‘UL artlcies) Licy: tay:|
Jeen running. in' the Chronicle-:
‘write to Mark" Merii, in care o
Schenley . Distillers - Corporation.
350 Fifth . Avenue, New. York 1
N Y, i S
Serrick Corp, — Analysis =

Sills, Minton & Co., Inc., 209 South
La Salle Street.

Natlonal Terminals Corporatlun .

13

Sheller Manufacturing Corp, —

& Dolphyn,  Buhl Bmlding, De-
troit 26, Mich, = T

Southern Advance Bag &. Paper
Co.—Report™ on :common. . stock
with -reference to possibilities-for
appreciation and increased.income
return—-Boenning .- & ' Co.,: . 1606
;Valnut Street, Phlladelphia 3,

o i g

. -Standard Serew—Special memo-
randum for investment dealers
and- banks—Mitchell " & Co., 120
Broadway, New York 5, N. Y

Universal Zonolite Insulatlnn ——
Analysis- — Caswell " & ..Co., 120
Sotlzltln I.a Salle'. Street, , Chlcago
Also’ available is a. circular oh
Chlcago Hardware Foundry Co.. .

Warner ' Co.—Revised memo—

/| randum—H. ‘M. Byllesby . & . Co.,

Stock Exchange Buﬂdmg, Phlla-
delphla 2, Pailisd

" Yuba Consolidated Gold Flelds

| =Summary = and -.analysis--Shu-

man, 'Agnew - & Co,, 300 Mont- -
%orlngry Street,: San Francrsco 4, “
alif. .

Sigesmund Opens Offlce /

. (Special’ to TRE " FINANCIAL - CHRONICLE) >

 BEVERLY HILLS,; CALIF-—
Raymond H: ngesmund is engag~
ing in the securities business from

offlces at 118 South - Beverly
Drive.:

Regulatmg

Canadlan

Security Markets

By C.P. McTAGUE, K. C.*

< to attract investors.

“/ In these days a great number

market - wise,
most other-
wise but.all -
interested.
The securities
market “is a
keystone - and
a barometerin
any capitalis-
tic  economy:
What ‘goes on
there directly
or ‘indirectly
'affects the -
hves of all of - |
~the.. basic >

producer, An=v
dustry; " ‘labor’:
| and the’ labor,
[ union

“In’ the later days of the -war
yedrs' we “had"a bull market both

C P McTazue

) here and in the Umted States,

C AT address by Mr Mc’I‘ague
before— the :Kitchener - Waterloo
Roﬁary :Club, < Kitchener; Ont.; Oct‘
7 946 -

in what goes on in the security market

Chairman, Ontario Securities. Commission

Asserting securities market is keystone and barometer of a capital-

istic economy, Canadian official points to recent stock market break
- as evidence capital has become waryand less confident of future.
i". Foresees higher wages and material costs and continuation of busi-
" ness concentration together with higher interest and dividend rates
Holds trading regulations are bound to stay
- and price manipulations should be stamped ‘out, but states, if ex-
" changes and security ‘dealers ‘accomplish successful self- regula-
* tion, drastic control will not be necessary.

of people are more than 1nterested
Some may. be said to be .

clear evidence that capual iwas
taking .the view that we, were
going forward 'into ‘a new era of

. | prosperity. Since . May Ilast we

have had 'a steadily ‘declining
market, evidence' ‘that  capital
(and ' included in capital is the
small ‘investor) ‘had become anx—
ious, worried and disturbed about
whether or not we . were. coming

:*into that new ‘era, or whether if

we were it would be deferred for
some time to .come. Rising prices,
increasing - costs,  the -release of

and inepitude of leadership- have

.| all: tended. to make. capital wary .’
.1 {and frightened: and less confident
i j of - the .immediate ., future, Politi-

cians may express opinions:about

tion, but if ‘anyone really ‘wants a
sound appraisal of What people are
thinking, tet him look:to-the. cap-
tal security market: which..repre~

sents'the sum total o¥ rather cross-
- (Continued on page-1979)". . °

t

Recent report—Mercier, McDowell

controls, strikes and "distiirbances

our: economv thh. greaf . ¢convie= -

Fm W. anm(:o | |

Central Public
Utility
514’ of '52

Writefor our new Brochure
' analyzing these Bonds,

208 SOUTH LA SALLE ST.
CHICAGO 4, ILLINOIS
Telephone  Randolph 4068
Direct Private Wire to New York
Bell System CG 537

. Primary Markets o Underwmm—-DeaIm—Dumbnlors

Maryland Casualty Company

$2.10 Cumulatlve ‘Prior Preferred* -

$1.05 Convertible Preferred*
Common Stock

‘Prospectus on Request

SILLS, MINTON & COMPANY

lNCORPORATED

Publlc Uhllty lndustnal Rallroad Mumc:pal
‘ BONDS ‘and srocxs

H. M Byllesby and’ Company

Incorporated -
135 So, La Salle Street, Chicago 3

o oE . Telephone. State 8711 Teletype cG 2713
" New York ".« Philadelphia - - Pittsburgh - Minneapolig

Members Chicago Stock Exchange

209 SO. LA SALLE ST.. CHICAGO 4, ILL. i
Telephone Dearborn 1421 . Teletype CG 864

Direct Private Wire to J. G. WHITE & CO,, New York

igitized for FRASER
p:/ffraser.stlouvistedorg/, -
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FNEW ORLEANS SECURITY TRADERS ASSOCIATION

At a meeting of the New Orleans Security Traders' Association’]

on Oct. 10 Joseph P. Mmetree, of Stemer, Rouse & Co. was elected
President,. .

Other officers chosen were -Jackson A. Hawley, Equxtable Se-
curities Corporation, Vice-President;. Macreary B. Wheeler, Wheeler
& Woolfolk, Inc, Secre%ary&reasurer and Erroll ‘E. Buckner Na-
tional Bank of Commerce in New Orleans and J¢ Wi ngSbuI‘y
Kingsbury & Alvis, National.Committeemen. ‘William Perry Brown,

" of Newman, Brown &: Co. and R..J. Glas, of Glas & Crane were
appomted Alternate: Committeemen: .

BOND 'TRADERS CLUB OF SEATTLE : g

i On Oct. 9, the’ Bond Trarders Club of ‘Seattle elected the followmg
new officers: i

Lo+ Andrew: A, Jordan Jordan & Com.pany, Presxdent Robert Mooref ;
Pacific Northwest~ Company, Vice-President; W.' L. Stem Bramhall ;
K Kaster ‘& LO'

& Stein, Treasurer; and Y. Kenneth / Easter, 0N
Secretary :
{ 1w, Donald A, Mcyer Foster and - Marshall," 'w

- & Co., Ine, Alternate
The new officers took offxce 1mmed1ately and "Will serve unt11
Dec 31, 1947.

: CLEVELAND SECURITY TRADERS ASSOCIATION
i The Cleveland Security Traders ASSOCIatlon on Sept. 25 elected
the following new officers; :
President: Jay L..Quigley, Quwley & Company,
- Vice-President: Carl H. Doerge, Wm. J. Mericka & Company
Secretary: Alan E. Lafferty, Hornblower & Weeks.
Treasurer: Clemens E. Gunn, Gunn, Carey. & Company.
The following members were elected to the Boarcl of Governors
for one year terms:
'~ Dana F. Baxter, Hayden, Miller & 'Co.; Robert L. Erb, Greene,
Erb & Co.; Roderick A. GllllS, Wood Gillis & Co.; and John A Kruse,
Otls & Co

I}OSTON SECURITY TRADFRS ASQ()(,IATION

7. . The Boston Securities Traders Association at their annual meet-
/ing held Oct. 1 elected Sumner R. Wolley. of Coffin & Burr, Inc.,
President.

- Hubert N, Bernard,.Jr,, Schu'mer Atherton & Co., .was elected

§ a

Vice-President; Arthur E. Er\gdahl Goldman, Sachs‘& Co -Treasurer;|

Harold' A. 'Madary, Geyer & Co., Iac, Reeording Secretary,” and T:

Edmund Williams,. Hoopetr-Kimbail,. Inc,;: Corresponding- Secretary:

' Named to.the board of governors for a two-year term were: Dayton
P, Haigney, Dayton Haigney & Co.; Anton E. Homsey, du Pont,
Homsey Co., and Alex. W. Moore; J, Arthur Warner & Co.’ :
* . Mr. Wolley, the new President who will also serve as a national
committeeman; has- appointed-the following National Committeemen:
‘Wilfred N. Day, Chas. A. Day & Co.; Dayton P, Haigney, Dayton
Haigney & Co.; Joseph Gannon May & Gannon, ‘and Frank Lynch
Hunnewell & Co.

SECURITY TRADERS ASSOCIATION OF LOS ANGELES
-, 'The Committee of Nominations of the Security Traders Asso-
«ciation -of Los Angeles met on Oct. 7, 1946 and have submitted the
iollowmg names as nominees for the offices indicated:
President—Lawrence | S...Pulliam, Wedeen & Co'
McOmber, Revel Miller & Co. : ;
and Vice-President—Thomas J. Euper Nelson, Douglass & Co Wm
P. Bunyan, Edgerton, Wykoft & Co.;
. v/, Treasurer—Robert ' D, Diehl, Wm. R, Staats Co Charles L
Holton, Holton, Hull & Co.
(4 s Secretary——John R. James, Jr,,
}’airman & Co,
Board of Govemors—Joseph L. Ryons,’ Pacific Co., W1111am 43
Zimmerman, Bingham;, Walter . & ~Hurry; Charles R. megstone,
leingstone & Co.; Nicholas P, Kirwan, Dean Witter & Co.; Don-

A Shane

Geyer & Co.,. William A. Miller,

ald E. Summerell, Wagenseller & Durst Oliver B, Scott, Maxwell )

Marshall & Co.
;. +:National Commntteemau—-—Stephen C. Turner Turner, Poindex-
ter ‘& Co.; Jamés D. Cockburn, Crowell Weedon ‘& Co.

Annual election ‘will be held Tuesday. evening, Oct. 29, 1946,
"zt the Los Angeles Athletic Club

JEFFERSON ELECTRIC
ARKANSAS MISSOURI POWER
QHICAGO SOUTH SHORE & SOUTH BEND
NOR’l"HERN INDI{\NA PUBLIC: SERVICE Common

DOYLE, 0’CONNOR & CO.

INCORPORATED

e]ected Natlonal'
C'om'mitteeman ‘with Hugh R Schllcting, Wm. P Harper and Son

« against public interest.

brains, engi-®

'l'he Road to chlatorslup

By C. DONALD DALLAS*
., President, Revere Conper and B.rass Co,

Busmess executive, - asseriing never before have restnchons and -

{dislocations. so.hampered. industry, points cut’ strikes and unrea-
. +-sonable .demands ‘of labor, supported by one-sided - collective
- bargainirg: and arbitrary control of wages: and warking conditions; -
~ are forerunners of dictatorship. Cites Italy’s turn to Fascism and
:):,contends last 25 years show totalitarianism :in-Europe developed .

where -labor. unions - and : left wmgers assumed exi‘reme poslhons

:*

The third annuzl. meeting of . The’ Magnesmm Association has
lgeen impressive and -optimistic.. But' defying management, scientific

_.neering :skills,
and sales abll-
ity .repre=-
sented at these

forces at-work

which: rwe

imust-recog-

# nize and

::which it - is

- the . duty .of

industrial

. leadership ' to

& combat. I re-

| fer to-the fact

that  enter-

- prise. is . not

free-'and is

rapidly- being brought fo a stand-

still; ' that there has probably

#An- addrese by Mr.- Dallas be-

fore Third. Annual Meeting of the

Magnesium - Association, - Ne w-
York City, Oct. 4, 1946.

{.C. Donald Dallas

‘sessions;-are||

never been a time when the re-
strictions’ and - dislocations ham-

pering - industry " have ' been as|i:

great as they are:today.-
The ' ‘automobile industry . has
been organized and restricted un-
til' it can’t produce cars; the buiid~
ing -industry: until it can’t con-
struct homes; the shipping indus-
try until the*Américan Marchant
Marine- cannot compete in-world
trade; the electrical, steel, copper,
coal, lead and zinc: industries :to
the point where they can’t sup~
ply materials to industry.
Millions .of investors in ' the
stock market’ have recently regis-
tered their concensus of ' opinion
that industry can’t function un-
der - these: circumstances. "They
have warned both politicians and
labor leaders that free enterprise
cannot operate successfully while
it is half free and half slave.
(Contmued on page 1958)

 for next Monday-afternoon.

UFE Threalens lo Miiliate: With: Nallonal Labor ‘
Body to Push Unionism in Wall Slreel

By EDMOUR GERMAIN

j In- midst of negotiations for a mew contract with the New York |
‘Stock Exchange, M. David Keefe, union President, says he will

2 let ‘mothing interfere with the unionization of the employees ofv

“Wall Street firms. Stock Exchange insists that one of the provi-

. .sions of the new contract must be a promisé by the union that it:-

:~will engage in na work:stoppage: of any kind for the duration of

.“"the ccentract. The »Exchange- has offered ‘increases in pay ranging

. from $3-to :$5 but the union is after a 259, increase in wages

. across-the-board. The next.meeting of the negohators is' scheduled

: What promises to develop mto a flghtmv issue in the attempt of
ihe United Financial Employees, an mdependcent union, to negotiate a

new- contract with the New York®
Stock ‘Exchange is the insistence
on' the part of the Exchange that
one of the provisions of the new
contract must-be a promise by the
union, that it will engage in no
work - stoppage of ; any ‘kind  for
the duration of the contract,

< The- Exchange’s -demand stems
out of its unwillingness to be used
as-a club against those of its mem-
ber firms which: might get into

ing . the coming ‘year.. The Ex-
change does not want a recur-
rence .of anything like the two-
hour “ walkout 'that occurred  on
Aug. 14 -when 'the  union was

an argument with the union dur-

;l-inown to be at odds with Hams,
Upham & Cq. .. 7

‘The union’s dxsuute with Harris,

| Upham & Co., in fact, is still an
Though the |

unsettled . matter.
union has' lost a State Labor
Board election among the em-

'ployees -of that firm, 115 to 197,

it .is now trying to get the State
Labor Board. to set the results of

the election aside on the grounds
of -alleged ‘unfair labor :practices
by: the firm. At a hearing in the
dispute on. the  election results,
M. David Keefe, union President,
testified that prior to the election
the unionized employees of Har-

*Gulf Public "Service

PUBI.IC UTILITY COMMON STOCKS

*Arkansas Western: Gas Company
.. *Black: Hills Power & Light Company
*Central Arizona Light & Power Company
Central Illinois Electric & Gas Company
Ewpire District Electric Company

Towa Public Service Company

Lake Superior District Power Company '
Missouri Utilities Company
*Otter Tail Power Company
Public. Service Co. of Indiana, Inc,
*Sioux City Gas & Electric Company
Scuthwestern Public Service Company
Texas Public Serviee Company

l‘I“rosp‘.w:tus available upon request.

Company

{
i

0

o4

ris, Upham & Co. gave the union
authonty to call 'a-strike against.-
the firm, if necessary to press de-
mands for a contract.

The union takes the position:

1that since the Stock Exchange,

‘members are lining up sohdly in'

/| their position tothe union’s ef-

forts. to organize the brokerage
industry, the union will meet fine
with fire and will look upon the:
brokerage industry—that is, that’

| section connected” with - the ' Ex-.
: change——as an indivisible “whole.:

Consequently, it is inclined to look:
upon the Exchanges efforts to
compel " the .union members - to
cross .its own picket lines in.the:
event they are thrown around the
Exchange by the striking employ-1
ees of 'some member firms as an!
(Continued- on page 1977)

TRADING MARKETS

Chicago, Rock Island
- & Pacific Ry.

Preferred & Common -

' MissouriPacific R R.

Preferred

KITCHEN & CO.

135 South La Salle Street
Chicago 3, lil.
Tel. STAte 4950 Tele. CG. 28

Active T'rddin‘g"Market in :
- National
Terminals

Corporation
Common Stock

¢ Circular on Request R

ADAMS & CO.

231 SOUTH LA SALLE STREET
CHICAGO 4, ILLINOIS

| TELETYPE CG 361 © PHONE STATE 010} '

Aeronca Aircraft Corp.
*Decker Manufacturing Co.
_Howard Industries, Inc.
*Hydraulic Press Mfg. Co. [
Old Ben Coal Corporation |
*Long-Bell Lumber Company
! Mastic Asphalt Co.

*Miller Manufacturing Co.

Seven-Up Texas Corp.

st. Louis Public Service Co.
Trailmobile Company

*Detailed analysis available on request.

CcomsToCK & Co.
- CHICAGO 4 - :

231 So, La Salle St, Dearborn 1501
Teletype CG 955

Macfadden Pubhcatlons
Glsholt Machine

All Wisconsin Issues

HOLLEY, DAYTON & GERNON

i Member—cnlcago Stock Exchange
105 So. La Salle St., Chicago 3, Ill.

CG 262 - Central 0780

A.C.ALLYN ANDCOMBANY

Incorporated

135 SOUTH LA SALLE STREET
; CHICAGO 3, ILLINQIS
Felsphone: Dearborn 616"

Offices in Wisconsin .
Eau Claire - Fond du Lac - La Crosse
Madison - Wausau

Teletype: Cl, . Chicago New York Boston Milwaukee Minneapolis ~~ Omaha

BelH A B BB L heald Sk Yok TR P8 4 4eb v vl
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" Michigan Brevities - -

U. S| Radiator’s directors ha

standing 5% debentures as of Nov. 1, W. J. Peoples,

of firm’s out-
President” and

ve voted to call all

Chairman, .anounced, Arrangements were also made with tne N.Y,

Trust Co., for a five-year loan for

interest.
#

g

%

E.. W. Lewis, President, announced that the Industrial National

Bank ‘of - Detroit. has expanded

with a new. branch in suburban

Detroit at: Melvindale, Mich. -A

modern building is ‘planned soon.
& T *

-, Chris-Craft - Corp.; motorboat

builders, in‘ Algonac, Mich,, has

Call Us On Any.

- MICHIGAN.
- UNLISTEDS'

W C.my& Co.

Members New York Stock Ezchange
812 BUHL BUILDING
DETROIT. 26, MICH.

Teletype
DE 167

Phone
Cherry 6700

Charles A.’Parcells & Co.

Established 1919
Members Detroit Stock Exchange

- Michigan Markets

639 Penobscot Building
DETROIT 26, MICH.

Teletype
DE 206

Telephone
Randolph 5625

purchased a new plant at Caruth-

ersville, Mo., J. S. Smith, Presi-

dent, announced: ;
S #* *

The SEC has approved an ap-
plication . of American Light
and Traction Co. to acquire
3,100 shares of stock for $310,-
000 cash from its wholly owned
subsidiary, Michigan-Wisconsin
Pipeline Co. The firm told the
SEC it plans to use the cash to.
pay part.of the:cost of planning
and - designing “a . 1,216-mile-
.pipeline from Texas to Michi-
gan,

0

McDonald-Moore & Co. and H.

V. Sattley & Co. have purchased
$80,000 City: of Hazel Park, Mich.,,
street -improvement: bonds. - The
issue, the city’s only obligation
outstanding, - matures - serially,
Nov. 1, 1947-1951,

; L T S |

v TFirst of Michigan Corp. was a
member of an underwriting group
which purchased an issue of $1,-
000,000 St. Paul, Minn., 1%2% and
1.70% refunding bonds to mature
from 1947 to 1966.

SR o ml N

First of Michigan Corporation
and its associates,  McDonald-
Moore &  Co., Paine, Webber,
Jackson & Curtis and Crouse &
Co., have purchased an issue of
$1,150,000. State Board of Educa-
tion, 1%4%, 2% and 2% % dormi-
tory revenue bonds. 'The issue
will be offered as serial and term

bonds. Proceeds will be used for

# *

Electromaster, Inc.

Prospectus furnished on request

~ Sheller
 Manufacturing Corp.

Report jurnished on request =

| MERCIER, McDOWELL
& DOLPHYN

Members Detroit Stock Ezchange
Buhl Bldg., Detroit 26 ' -
Cadillac 5752 = Tele. DE 507

building  program. = at . Central
Michigan C(illegg.

Chas. E. Bailey & Co., Detroit
Stock - Exchange = member, - has
moved to new quarters at 2166
Penobscot Building, Detroit.

% *. # L

Detroit bank clearings last week
jumped 18.4% to a total of $286,~
454,000. :

" Shareholders of Contract &
Investment Co. and Mortgage

| Fred B. Prophet
Company

Common Stock

: " Circular on Request,

DeYoung, Larson & Tomga

: GRAND RAPIDS, MICH. l

l GR 84 Phone 98261

Contract Co. will vote on Oct.
29, to merge into Detroit Mort-
gage Co, Directors ‘of both
firms have already O, K.d the
consolidation. Geo. H. Vawter,
President of Contract & Invest-
ment will  head the new firm
and Walter * Gehrke; head’ of
Mortgage Contract will become
chairman of the board. Capital
and surplus will total $2,500,-
000, a company spokesman said.
“Fruehauf Trailer Company has
sold - $9,000,000 of 234 % sinking
fund ' debentures, ' due ' August,
1966, to Equitable Life Assurance
Society of United States, Proceeds
will go for working capital.

- INDUSTRIAL

Bay City

" L. A DARLING CO.
RESISTANCE WELDER
THE C. H. DUTTON CO.

“ Markets — Information

MORELAND & Co.
MEMBER DETROIT STOCK EXCHANGE

‘ ' , 1051 _}’ENOBSCOT BUILDING
" DETROIT-26—

Lansing

BROWNHOIST

\

- __,...‘.*,_Muskexop‘,_. 2

$1,500,000 at not more than 3% %

|Says Underwriters and

Corps. Gombine fo
Get Investors’ Dollars

{Continued from page 1932)
fore, -that gets the most for the
corporation: and. the underwriter.

pose, ‘a legal one; this irresponsi-
bility on the part of the under-
writer is as of -today one that is
not specifically controlled, or con-
trolled at all by our administra-
tvie bodies,” he continued....."
“However,” "Mr. Warner con-
cluded, “as reluctant as I am to

think that if we give this subject
some earnest thought most of us
will come to the conclution: that
these underwriters and -corpora-
tions, should not be ‘permitted’ to
wander unbridled’ in' ‘our midst
and they should not be permitted
to pursue the public dollar like a
pickpocket pursuing his prey.”
The “Chronicle” invites com-
ments on the views of Mr. War-
ner expressed above, or on any
related phases of the subject
under discussion. If published,
the names. of  those submitting
comments will be omitted where
requested. :
Communications should be ad-
dressed to the Editor, Commer-
cial and Financial Chronicle,
. 95 Park Pl., New York 8, N. Y.

Morgan Stanley Offers .
Duluth, Missabe &
Iron Range Bonds

Morgan Stanley & Co. headed
a group of investment bankers
that made a public ‘offering Oct.
16, . subject to - Interstate Com-
merce - Commission - approval, . of
$19,200,000 Duluth; Missabe and
Iron Range Railway first mort-
gage “serial bonds, maturing $1,-
200,000 each Oct.'1 from ‘1947 ‘to
1962!inclusive, and: bearing inter-
est as follows: 1947, 1.15%; 1948,
1.35%; 1949, 1.50%; 1950, 1.65%;
1951, 1.75%; 1952, 1.85%;" 1953,
1.95%; 1954, 2.05%; 1955, 2.15%;
1956, '2:25%; ' 1957, 2.30%; 1958,
2.35%; 1959, 2.40%; 1960, 2.45%:;
1961, 2.50%; 1962, 250%.
bonds were awarded to the group
Oct. 15-on .a bid 0f:99% .and are

| veing re-offered at 100% and ac-

crued interest for all maturities,

Proceeds from' the sale will be
used to provide part of the funds
for payment of $19,800,000 of the
company’s . first mortgage 3% %
bonds, due Oct. 1, 1962, which
have been called for redemption
on Nov.:1, 1946, at 105% of the
principal - amount, together with
accrued interest. - -

Duluth, ' Missabe ' and = Iron
Range Railway Co., all of the cap-
ital stock "of which is'owned by
United States Steel Corp., is the

largest carrier of iron ore in’ the

542 miles of road situated in Min-
nesota and ‘Wisconsin, connecting’
the Messabi and Vermilion iron ore

ranges in northern Minnesota and
with its ore docks at Duluth and

Two Harbors, Minn., and through
connecting carriers with ore docks
at Superior, Wis. :

“This conspiracy is today, I sup-|-

suggest. any further controls, I

The.

United States. It operates about’

The balance sheet-of Colt’s

of ' $7,764,123.
879, current. liabilities §$7,(43,621,

Equily per share on Aug. .11,
on Aug. 12 last year. d

The  income ' account  for'the
thirty-two weeks ended Aug. 11,
1946, showed a loss of $649,382 or
a deficit of $3.30 a share against
earnings of $485,857 or. $2.47 for
the corresponding period a year
(ago. F

& L3 #

For. the fiscal year ended July
31, 1946, Royal " Typewriter Co,
showed net profit of $590,347 or
30c a share on the common stock,
lcompared with $1,467,962 or $1.12
. per share for the preceding twelve
imonths. 3 R i

X i I T * Fl
] As of Sept. 30, 1946, deposits
in commercial banks in Hart-
ford totaled $429,607,116 against
$446,727,938 2 year ago. 'This
represents 'a decline of 3.79,
compared with a decrease of
4.49% for twenty of the leading
New York banks. Loans and
discounts in the Hartford group
increased 24.69% compared to a
5% advance in the New York
group. Hartford banks’ holdings
of U. S. Government obligations
declined . from $283,846,392 to
$236,674,986 a year ago. This
16.79, decline compared with
.-a reduction of 12.19% by New
City banks.
*R .

Governor Baldwin recently ap-
proved immediate issuance by the
,Ol‘d Lyme-Saybrook Bridge Com-
mission of $6,000,000 bonds to fi-
nance ‘construction of the bridge
across - the  Connecticut = River
authorized by the Legislature. The
issue will probably be offered the
early part of November.

* #* #*

M. H. Rhodes, Inc., world’s
largest makers of timing devices,
reported sales in excess of. 50,000
parking - meters since V-J. Day,
which compares with total output
of 33,000 meters in the ten-year
period preceding the war.

®] # #®

Stockholders of United States
Finishing Company recently ap=
proved a. plan of recapitaliza-
"tion. .. This new . . set-up. . will
create a $4 convertible preferred
stock and increase the author-
ized  common stock from ' the
‘presently outstanding = 200,000
shares to 500,000 shares.

Holders of the .79 preferred
may voluntarily exchange their
stock for the new $4 convertible
preferred .and common on the
basis of 134 shares of new pre--
ferred and 134 shares of com-
mon for each share of 79 pre-
ferred held. - The $4 convertible’
preferred will be convertible
into three shares of common at
any time. ;

b 5 #* % i
. For the eight 'months ended

Aug. 31, 1946, United Illuminat-
ing Company showed gross oper-
ating revenue of $10,235,150 com-
pared with $10,022,529  for the
corresponding period last year.
Net before: taxes -was '$3,476,401
against $3,397,726 = respectively.
Income and excess profits - taxes
were $1,300,500 against $1,477,600,
while net income ‘was $2,175,901

" Connecticut Brevities

Patent Tire Arms Manufaétufirig

Company on Aug. 11, 1946 showed total current assets of $8,470
R . 4 ’91
and total current liabilities of. $706,738, leaving met workilfg capitall
On August 12,1945, current -assets’ totaled, $15,315,-

and net working capital $8,252,253.
1‘946 was $55.81 compared to $60.89 .

agaiqst $1,920,126 " respectively.’
Earnings per share for the eight
months’ period were $1.75 against
$1.54 for the corresponding period
last year, —‘

The company has arranged to
borrow, = as needed, . $5,000,000
from .the National City Bank of
New York,  These.funds will be
usgd for ' construction  purposes,
primarily the completion of a new
30,000 k.w. unit at New Haven,

[ * # >

The ‘New.. Haven: Railroad

has requested “court 'authority’
to spénd approximately $6,500,~
000 for the purchase of fifteex
additional " Diesel-electric loco-
motives. - This road is already
the  third - largest owner of
Diesel-electric motive power in
the country. It is their inten-
tion ‘to use the additional loco-
motives in their freight service
between New Haven, Conn. and
Maybrook, N. Y. Judge Carroll
C. Hincks, U. S, District judge, -
has set the hearing on this peti-
tion for Oct. 18. §

LR )

The Eagle Lock Company of
Terryville, Conn., and its parent
company, = Bowser, ‘Inc, have
formed a national consumer mer-
chandising ~organization ~to ' be
known ‘as Eagle Industries; Inc.
|This new company will take over
sales and distributing facilities of
The Eagle Lock -Company which
covers the forty-eight states, and
abroad through Bowser, Interna—
.tional, Inc. In addition to sales of
i their own products, they will act
as merchandising agent for other
manufacturers who want an estab—
lished concern with worldwide
i markets for distribution of their

products. ; :

U. S. Credit to Netherlands
And Norway to Buy

Surplus Property

The U.'S. has extended a credit
line cf $20,000,000 to the Nether-
lands Government and $10,000,000
to the Royal Norwegian, Govern-
ment for the purchase .of United
States surplus property  abroad,
Brig. Gen. Donald H. Connolly,
Acting Foreign Liquidation Com-
missioner, announced on Sept: 1.
The . announcemenf -says: j

“Both contracts stipulate that
all  surplus - property - procured
under - these  credit -agreements
must be purchased prior to Jan-
uery -1, 1948. Payment will. be
made in U. S. dollars in 25 equak
annual installments beginning
July 1, 1952, and continuing
thereafier on July 1 of each year
up to and including July 1, 1976.

“Both credit agreements, which
were negotiated at the FLC Paris
office, provide for .interest.. at
234 % per annum payable annual+
1y, beginning on July 1, 1947, Dr.
G. - Ridder, Treasurer . General,
Ministry  of Finance, signed. the
agreement for the  Netherlands
Government, and - Erik - Brofoss,
Minister of Finance, signed for
the. Royal Norwegian Govern-
ment.” : ¥

]

TiFFT - BBROTHERS |

Exchanges
1

Assoclate Members New York Curb
: Exchange i

Primary Markets in
. Hartford and
_Connecticut Securities

Hartford 7-3191

New York:
BOwling Green 9-2211

Beil System Teletype: HF 365

Members New York and Boston Stock ° '

New London 2-4301.. New York

Hartford 7-2669

Fifty-fifth Year of Dealing in
Connecticut Securities

Primary Markets—Statistical Information

—p—————

* CHAS.W. SCRANTON & CO.

. Members New York Stock Ezchange
* . New Haven 6-0171

Teletype NH 194

Canal 6-3662 Waterbury 3-3166

Danbury 5600
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 Economics of Tomorrow's Business

* By ERWIN H. SCHELL*¥'

e

In Charge of Business and. Engineering:Administration,
Massachusetts Institute of Technology

Management expert assertmg desplte psychologlcal and socnologl-
cal mﬂuences, economics are in tomorrow’s business,” urges exec-
atives in present situation to abandon theorizing on general condi-
tions and cease forecasting. Instead, he advocates beating the
bushes for equipment, supplies and merchandise. Sees prospective

~. meed of more working capital and for markedly lower unit operatmg'. :

“"“costs in production.

The manufacturer who today allows himself to indulge solely in
abstract economic con51derat10ns as a basis for business policy deci-

sions is more
than wasting
his  time, for
he is allowing
his attention
and thought
1o be diverted
from the
practical and
necessitous y
problems
which con-
front him.Hu~
man behavior
and corre-
sponding in-
dustrial pol-
icy are.  the
products of
historical, psychological and $0-
ciological influences no-less than
economic - pressures. ' To: design
business ' plans  chiefly ~on - eco~
mnomic analysis is no less silly than
to try to build automobiles with
one wheel. Yet there are eco-
nomics in tomorrow’s business.
Again, the' industrial adminis-
trator who permits himself to en~
gage in inevitably vacuous specu-

‘Dr. Erwin H. Schell

iation about the probability of an-

other world ‘war, is doing a dis-
service ‘to his' responsibilities for
he is indulging in fear-thinking
at a time when courage and action
are vital to present-day accom-
plishment. If another war comes,
changes in company policy will
be of too radiczal and unpredictable
a nature to justify any attempt in
the direction of plans or pohcxes
at this time.

Economic information is valu-
able in pointing to unusual situ-
ations which may be capitalized
upon. The large and unquestion-

~able economic’ trends which - are
described .in- the ‘publications - of
any reliable bank or trade journal
are the ones of greatest practical
importance to the manufacturer.

Top management in every in-
dustry should properly capitalize
this breathing space between the
war and returning competition to
activate practical programs to as-
sure 'permanent,- profitable long-
term  growth for his establish-
ment. - During the pre-war de-
pression, a consultant ‘was asked
to compress a two months ‘survey

into a telegram to"the president

of the company. He wired him:
; “Hang up the malacca put the
‘spats in mothballs and beat the
‘bushes for business.”
The advice is equally sound to=
day if ‘we  interpret .‘“business’
broadly. :
- When ' demand exceeds supply,
manufacturers beat the bushes for
materials, supplies and merchan-
dise, The well managed . company
is ‘currently *putting tremendous
‘power and persuasion into ‘the
procurement function. Its man-
‘agement is selling’ company dol-
lars where the competition is ex-
traordinary keen, for payment is
in ‘much needed 'materials, sup-
plies and equipment.

.. When prices are rising compe-

tent financial executives beat the:

Jbushes for working capital. Cash
balances and. Government :bond
portfolios may appear ample but
they will melt away rapidly when
normal peace time inventories

. purchased. at new price levels are:

re-established. And when thé
1.'growing- necessity of unbalanced

*Abstract of an address by Mr.
Sche]l before - the American Gas
Association, Atlantlc Clty, N: J,
Oct 10, 1946

inventories becomes even more
widespread, .concerns - may - find
themselves unexpectedly depleted
of financial reserves.

When housing shortages exceed [ by Schroder Trust Co., New York;

those of food or clothing, keen
business men beat the bushes for
buildings. Buildings ' cannot .be
built, but effective space in exist-
ing structures may often be mul-
tiplied when technical :brains are
properly whittled. We would all
be surprised to see the extraor-
dinary - changes that are taking
place within: the walls of some
progressive - enterprises ' whose
plants: look just the same from
the outside. -

When consumer capltal goods
continue ‘to' ‘wear  out,  without
hope -of ‘immediate 'replacement
manufacturers beat the bushes for |
ways and means to safeguard cus-
tomer . good-will.  They are
searching  for methods to ‘safe-
guard ' equipment  now ‘ in  the-
hands of consumers which is no
longer on its last legs but is rest-
ing- on its hip-joints awaiting
complete « dissolution. . When an
automobile gives up the ghost,
its dying wheeze may be pathetic
but if traveling at high velocity

its death-struggles may take the|

whole family along to a happier
land ' with it, - Consumer goods
maintenance policies have some-
thing more than customer good-
will as an objective when eternity
lies just around the corner.

Finally when war surpluses of
all sorts are lessening, executives
everywhere go. down the hedge-
rows ‘in 'search  of 'lower unit
costs. ‘Best results are bemg ob-
tained where every stage ‘in the
productlve process is put under
suspicion of obsolescence in. the
light 'of ‘changes in current and
future postwar demand. Here the
experience “and ' imagination ' of
old-time foremen and employees
no .less than. top technical man-
agément is needed in the makmg
of practical and evolutional im-
ments.

When customers are competmg
for opportunity to buy, one of
the chief difficulties faced in a
normal peace time business, that
of marketing the product, is elim-!
inated. It is easy to plead inabil-
ity to serve and. to wait for the
turn of the tide.

These are deceptive times for
industrialists. A seller’s market
always creates the ilusion: that
our products. are good, when the
truth is that they are just scarce.
The soundest principle of supply
and demand 1is:that where there
is a demand, there will ultimately
be, a supply

A consistently - successful busx—
ness expends the same amount of
human perspiration per minute at
all times-although the rate may
vary somewhat from one individ-
ual to' another. Economic data;
partially . points" ‘the . way . to
changes in- emphasis. Sometimes
we beat the bushes on one side
and sometimes on the other, but
there are just as many bushes to
be beaten-as ever.

To paraphrase the telegrams for
today’s use we may say:

“Hang up the malacca of ab-
stract theorwzing on general eco-
nomic conditions (ston) Put the
business forecasts - in’ mothballg

‘and_beat the bushes for equip-

ment, supplies and merchandise,
for ample working - capital for. ef-
fective floor space and for mark--

.edly lower unit:operating costs.”

- Missouri

tration with “the "Securities “and

Brevities. ... ...

The ‘George Muehlebach Brewing Co. on Septl PZ.S- filed a regls—

Exchange " Comnrusswn covering

41,327 shares of $25 par value 5% cumulative participating preferred
stock ‘and: 40,000 shares. of $1. par value common stock, of which
20,000 common shares are to be offered to officers and key employees
of the company- at $4.75 per share. The remaining common  stock

cluding - 34,827 preferred ' shares
being sold for-account of 34 sell-
ing  stockholders) are to be of-
fered to the public at $25 per
share for the preferred and $5.75
per share for the common, through
a' group of underwriters' headed
by Stern Brothers & Co:, Kansas
City. The net proceeds to the
company are to be used to pay
off $181,909 balance of note held

to finance a proposed expansion
program and to increase working
capital.

The company ‘was’ incorpo-"
rated on ' March 27, 1937. It
owns in fee the brewery and
plant in Kansas City. Net sales
for. the seven months  ended
June 30, ‘1946, amounted. to
$2,027,890, ‘as’ compared - with
$3,735,518 in ~ the fiscal 'year
ended Nov, 30, 1945. Net profit
after Federal income and excess
profits ~ taxes for - the:  seven
months’ period totaled 221,139,
as against $205,867 in the last
fiscal year.

T

Crown Drug Co., Kansas City,
has called .for redemptlon as ‘of
Nov. 15, 1946, all of the 7% cum-
ulative convertrble preferred stock
then outstanding. ‘Payment will
be made.at the Commerce Trust
Co., redemption agent, in' Kansas
City, at ' $25 ‘per share plus ac-
crued dividends: of 4334 cents per
share. Preferred stockholders have
until Nov. 10, the privilege of ex-
ercising their option to convert
their preferred stock into common
stock on the basis of four shares
of common stock for each pre-
ferred share, i

The directors have declared a
dividend of 10 cents per share
on the commeon  stock,  which
will become payable on -Dec. 16,
next, to holders of record Dec.
5, 1946. :This - compares with
5 cents per share paid on' April
25, last, and on April 25 and
Dec. 15, 1945,

It was further announced that
sales- of ' the ' company: for  the
month of September, 1946, amount-
ed to. $1,160,660, agamst $1,007,-
598 in the same month last year.
For the ‘year to Sept. 30, 1946,

sales totaled $14,515,110, compared
‘with $11,863,030 for the 12 months
ended Sept. 30, 1945.

Tom L. Evans Chairman of ‘the
board, announced that the ‘com-
pany had completed “‘a successful
year”. on Sept. 30,:1946, with net
€arnings - more than double the
previous flscal year

On' Oct. 3 Chase Candy Co
of St. Joseph paid a 100% _stock
.dividend on the common stock

and all of the preferred stock (in-@

~were 150,000 shares of $1 par
stock outstanding, exclusive of
20,000 warrants held by under-
writers for 'the purchase of
20,000 shares. The authorized
common stock was recently in-
creased from 200,000 shares to
500,000 shares,

A cash dividend of 121/2 cents
per share has been declared on
the increased common - stock,
which' will . become - payable -on
Nov. :15;  to: holders “of record
Nov. 1. This. is equivalent t0:25
cents per share on the common
stock  ‘outstanding  prior to - the
100% . stock ‘distribution, . and-on

which payments of 15 cents each
were: made on Aug. 15, May 15
and Feb. 15, this year. Latter was
an initial dividend,

The ' stockholders of Clinton
Industries, Inc;, St. Louis, on Sept.
26, approved the sale of that com-
pany’s National Candy Company
Division to the Chase Candy Co.

O 0 it

Hussmann-Ligonier - Co., . St.
Louis, manufacturers and dlstrlb-
utors of commercial refrigerators,
has just reported that its net sales
for the three months ended Sept.
30, :1946,  amounted to  $2,608,695,
whlle net profits after taxes, etc R
were - $242,428, equal after pre-
ferred dlvrdends to $1.31 per com~
mon share, of which there were
172,912% shares outstanding. For |
the : six  months ended June 30,
1946, sales totaled $3,738,782, whlle
net - profits . after taxes, ete., |
amounted to $304,862, which was

$1.58 per common share.
On Nov, 1, next, there will be

record Oct. 21, 1946, a quarterly |
dividend of 25 cents per share,

tions on this issue to $1 per share,
In 1945, a total of 0. cents per
share was paid. The usual quar-
terly dividend of 56 cents -per
share on the $2.25 cumulative no’
par preferred stock has also been
declared, payable Nov. 15, 1946,
to holders of record Nov. 1,1946.
Unfilled orders as of Sept. 30,
1946, were reported to be in ex-
cess ' of §$10,500,000, compared
with $8,500,000 on June 30, last.
* # L
Edlson Brothers Stores, Inc., St.
Louis, ' reports - that  its sales for
the month of September, 1946, to-
taled  $5,387,638, as against  $4,-
190,584  ~in - the  corresponding
month last year, an increase of
28.6%, while for the nine months
ended Sept. 30, 1946, they amount-
ed to- $47, 512 ,706, ‘as compared
with $38 501 996 for the same pe-
riod in 1945, an increase of 23.4%.

to- holders of record Sept. 30.
Prior to this distribution, there

Sales for the month - of August
1946, were $5,418,992.

equal after preferred dividends to |

paid  to ‘common - stockholders of |

which. will bring total distribu- |

Dazey Corp. Com.
R. E. Funsten Co.
- Hilton Hotel

. Sou

- Landret

Bm'l‘nm L
© .SL-456

.. MARKETS '

" Dazey Corp. Conv. Pfd.

Nutrine Candy
Taea Airways

“ . 8t. Louis 2,_,Mo.

thern Union Gas
Berkshire Fine Spinning
.. Barker Dome Oil & Gas
Delhi Oil
Universal Match

»SCIIERCI(, RICHTER COMPANYI _

h Bulldmg‘

Gnrmw 0225
L. D.:123

NaP'l Municipal

PRI =
League Will Meel

-The National Municipal League
on Nov, 11, 12, and 13 will hold
the 50th Anniversary of National
Conference on Government at the

Bellevue-Stratford Hotel Phila-
delphia.

Among the five subjects to be
discussed is “Maintaining Stabil-.
ity in Municipal Finance:” Carl
H. Chatters, .Comptroller -of the
Port of New York Authority will
preside at the session and the
Tuesday session and speakers will
include: Walter R. Darby, Director

of Local Government, New Jersey,

whose topic will be “In the Face
of Rising Costs”; Frank W, Her-
ring,” Director. of .the Land -and
Public Service: ‘Branch, National
Housing Agency, will speak on
“In the Face of a Building Boom”;
Arnold Frye, Chairman - of the
Committee: on a - Model Fiscal
Program, ‘and of the firm of
Hawkins, Delafield & Wood, New
- York, will discuss “Through Good
'Fiscal Legislation,” and Ronald E,
Gregg, Executive Secreary of the
Municipal  League of Toledo, will
have for his subject, “Wlth New
Revenue Sources.”

Those : attending = the meetmg
will include: Joseph' D.. McGold+
rick, former city comptroller for
New- York;  Frederick ‘L. Bird,
Dun & Bradstreet Joseph M. Cunlo
ningham, former First. Deputy
Comptroller, New York; John S.
Linen, First Vlce—Premdent Chase
National Bank; Stephen B. Sween«
ey, Director, Instltute of State and
local government University of
Pennsylvania, and Mabel Walker,
executive ' director . of the Tax
Institute.

‘With H. L Robbms & Co
(Special to THE FINANCIAL cunomcns) ;
‘WORCESTER, MASS.—William
H. Wolf is with H. L. Robbins &
Co., Inc) 390 Main Street. ‘

We are interested in

Convertible Pfd.
& Common Stocks

- -
Metropolitan: St. Louis:
COMPANY.- - .- . -
718 Locust Street .
" Saint Louis 1, Mo,

' Central 8250
L. D. 208

St, L. 499 -

*CHEFFORD MASTER
DAN RIVER MILLS

*Analysis. on Request

Peltason,Tenenbaur Co.

< < LANDRETH- BUILDING =/
ST. LOUIS 2, MO.

Teletype—SL 486 L.D. 240

STIX & Co.

INVESTMENT SECURITIES

. 509 OLIVE STREET
St.Louis 1Mo,

: uamnon- 8t:: Lomis. Stock. Exchange |
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| Real Estate Securit,ies |

‘We hear that:

80.Broad Stree{ will make an interest dlstrlbutlon of 4% ($26
" per $650 bond) on Nov. 1, and have $104,000 available for sinking
fund purposes; $53,000 of thlS amount'havmd been received from the
Maritime Association of the Port of New York ‘as an amortization
Ppayment against the first mortgage held by 80 Broad. Street against
the parcel leased from the Association,

Governor Clinton will distribute™

$20 per $1000 first mortgage bond
as additional interest on Nov. 1,
and have approximately $60,000
available for bond retirement. -

Hotel St. George will ,request
tenders * of first mortgage 4%
bonds' .to. exhaust: approximately

"$175,000 available in the bond re=-

tirement fund.

Chanin . Bailding  will request
tenders sufficient to exhaust ap-|
proximately $177,000 available for
sinking purposes out of earnings
for the year ended July 31,1946,
Additional . sinking - fund earmngs
amounted to ©$213,355 but - this
‘amount will be, used in: part to
defray reorganization expenses,

50 Broadway Corp. w111 make a

 REAL ESTATE
_SECURITIES

* k%

BOUGHT

e SOLD

' " QUOTED;
* koK

SHASKAN & CO.
Members New York Stock Exchange
Members New York Curb Exchange

40 EXCHANGE PL,,N.Y. Digby 4-4950 *

Bell Teletype NY [-953

Firm Trading Markets:

California & New York

Real Estate Issues

i

J. S. Strauss & Co.

158 Montgomery St., San Francisco 4
Tele. SF 61 & 62 EXbrook 8515

. —SPECIALISTS IN:—:
REAL ESTATE
SECURITIES

_Knickerbocker Hotel Co.
Hotel Sherman 5/57 W. S.
I Lott Hotels Co.

100 North La Salle St. Bldg.
Transportation Bldg. (Cgo:) ]

Land Trust Units
Votmg Trust Ctis.

FIRST LA SAI.LE CO

11 So. La Salle St., Chicago 3, Ill. -
Tel. Central 4424 Tele. CG 660

. | future strikes at.the R: R. Don-]

principal distribution of 6% on
its' first fixed- and 1ncome 3s 65
on Oct 21, :

Arbilration Board
- Says Union Must Pay

An ‘arbitration board ¢onsisting
of General William" E.’ Knudsen,
former General Motors executive,
General’ Robert” E.- Wood, Chair-|
man of Sears, Roebuck, and Major,
Robert- N, Camobell on Oct. 8]
found the International Printing
Pressmen’s Union ‘financially: re-]
sponsible for time lost during any |

nelley & Sons Company, printing
concern, according to Chicago ad-
vices from the  Associated Press
which continued:

Theé arbltratlon agreed to in ad—
vance - by : both partles resulted |
from a -six-and one-half weeks
strike in the summer of 1945, The
principal’ issue then, a company
‘spokesman " said, was the union
shop. This was not submitted to
arbitration, which disposed of nine
other ssues.

Originally, the spokesman said,
there were 28 outstanding issues,

upon prior to arbitration. Herbert
P. ! Zimmerman, - company . Presi-
dent, - said . the 18 ' consisted of
“minor points,” such as time for
changing clothes.

Under the award the union [an
American Federation of Labor:af-
filiate], was ordered to accept fi-
nancial responsibility “for breach|
of the agreement.”

The Board fixed “as‘'a measure
of that responsibility”’ payment by
the union at the rate of $4.56 an
hour for time lost on presses “due
to refusal to work.” :

Joins Hanrahan & Co.

(Special -to THE FINANCIAL CHRONICLE)

WORCESTER, MASS. — Philip
C. O’Connell . has become con-
nected with Hanrahan & Co., 332

|ities at unfair prices, under the

eighteen .of which were agreed |

'SEC Permits Dealer- -
Broker Lid. Reglslral’

Lawrence R. Leeby, whose - li-

"cense was revoked in 1943, will
be permitted to act as broker in
over-the-counter {ransactions, but.
limited in his business: as ‘dealer
to investment trust shares.

On Oct. 8 the Securities and
Exchange Commission restored the
dealer-broker registration of Law-
rence R. Leedy, doing business as
Lawrence R. Leeby & Co., from/
Washington, D. C., on the ‘condi-|
tion that he act’ only as a broker]

in all over-the-counter 'transac-|§

tions except 'in the case, of in-]
yestrnent company shares: which|
he can handle. as a dealer, Mr.|
Leeby stated that when acting as’
a broker his commissions ‘would|
be ctomparable to those.of New|
York Stock' and Curb Exchange!|
firms and ‘that his mark-ups on|
investment company issues ‘would |
be limited to"the’ discounts  set!
forth -in ‘the . prospectuses, Mr,]
Leeby’s registration:as a dealer-|
broker ‘was revoked by the Com-|
mission on June 26,1943 on the|
ground ‘that-he had sold numer-|
ous oil royalties to two' customers.
at exceedingly high - mark-ups
over ‘contemporaneous wholesale
costs ‘and that he had ‘violated" the

obligations of a dealer, “thh the, )

high fiduciary duties of an agent,”;
in taking secret profits. He -was
expelled from the National Asso-
ciation of Securities Dealers, Inc.
on Aug. 14, 1942 for selling secur-

Association’s Rules of Fair
Practice.

Cotton Crop Report
As of October 1 :

~A United States cotton érop of
8,724,000 bales is " forecast: this
year:by-the Crop:Reporting Board
of ‘the’ Bureau of Agrlcultural
Economlcs based on "information,
reported by farmers.and ginners
as'of Oct. 1. 'This is 447,000 bales
or 4.9% less than the Sept. 1 fore-
cast.. The ‘indicated production is
less than for any year-since 1921
and compares with 9,015,000 bales
produced. in 1945 and the 10-year
average ‘of 12,553,000 bales. Lint
yield per acre, computed at 235.6
pounds is the smallest since 1941,
The 1945 lint yield per acre was
251.0 pounds and the 10-year av-

Main Street .

‘| erage 243.2 poupds.

Fred F. French

Commodore Hotel, Inc.

Tudor Clty———-all units
. ‘Waldorf-Astorla Hotel

Sellgman, Lubetkin & Co.;'

Incorporated
Members New York Security Dealers Association

41 Broad Street, New York 4

Investing Pfd.

HAnover 2-2100

Starnes -has been:-added-to::the

-:Prepqnng for World War 111 -

By ROGER W, BABSON

Commentmg on Paris Peace Confe

rence, Mr, Babson asserts unless

a rea! spiritual awakening develops, groundwork for World War I1I
is being laid.- Calls big cities death traps and counsels dispersion
; and decontralization of mdustnes. Says atomic war will be rela-

tively inexpensive.

.'I'am an optimist but I do not like the way thmgs are going at
the Paris-Peace Conference. It looks to me as 1f the same old game

of “power®

‘politics” is
-again being
played there
—and with "a
vengeance,
Unless the na-
‘tions support-
ing the Con-
ferees rule out
selfish mo-
tives and  get
~behind an
- honest = .to =
goodness
- .movement for
a world ‘gov=
ernment-—un-
less a real

Roger W. Babson

spmtual awakening develops—the
groundwork for World War III is
bemg lald at Parls

Big Cmes Death Traps

studied the disaster of Hiroshima
and Nagasaki, I believe that some
of our great cities' will become
death traps in the next war. Un=
less there is a decided change for
the better-in the working of men’s
minds, young people should make
plans now to move their homes
and business to: small communi=
ties over 25 miles from any large
city, The best situations' should
be : self-contained | ‘communities
with populations under 23,000 and
Iocated away from the seacoast
In a report of the Civilian Com=
mission to President Truman orx
ihe' results of theé Bikini tests, it

was' clearly stated that “distance -

is the best defense” -against attack
by ‘A-bombs. "Our present setup

{ of: production concentrated in
{ huge centérs of population makes$
Jus as vulnerable as a !‘sitting=
After talking to men who havei:

(Cointinued on page 1945)

‘Broker-Dealer Personnel Items

T

(Special to Tmz FINANCIAL ‘CHRONICLE)

ASHEVILLE, N, C. — Charles
T. Rawls, Jr. is with McCarley &
Co., Vanderbilt Hotel,

(Special to Tue FINANC:AL CHRONICLE)

. -ATLANTA, . GA:i —  James: L.

staff of Courts & Co,, 11 Marietta
Street, N. W.

+, {Special to THE FINANCIAL Cnnomru’

hOSTON, MASS —Gustave- H:
Johnson ' is - now- affiliated: with
Clayton Securities Corp., 82 Dev-
onshire - Street,

(Special to THE. FINANCIAL ‘CHRONICLE)
BOSTON, MASS.—G. Glen Pot-
terand J oseph P. Walker, Jr. have

become : connected = with: Merrill |-
Lynch, Pierce, Fenner & Beane, |

10 Post Office Square.

(Special to THE FINANCIAL CHRONICLE)
" BOSTON, MASS.—Rudolph F.
Whitelegg has’ become associated
with F. L. Putnam ‘& Co., T7
Franklin Street.

(Special to THE FINANCIAL memcu:)

BOSTON, MASS. — Mario D.
Bianchi has been. added to ‘the
staff of P, de Rensis & Co., 10
State. Street.

(Spscml to THE FINANCIAL meomcl.:‘

CHARLOTTE, N, C.—Joseph H.
Woodruff, Jr. has been ‘added to
the staff of Louis G. Rogers & Co.,
Johnson Building. ¥

(Special to THE FINANCIAL CHRONICLE)

CHICAGO, .ILL, — Morrell F.
Trimble is with Paul H. Davis &
Co., 10 South.La. Salle Street. ",

(Special to THE FINANCIAL CHRONICLE)

‘_CHICAGO, -ILL. — Stuart B.
McGuire and Charles J. Spletter
have become connected w1th F. S.

Moseley & Co., 135 South La Salle
Street, "after servmg in the U. S.
Navy by

UL PAUNAIGY
(Special to THE FINANCIAL CHRONICLE)

CHICAGO, ILL—Jack C. Berg=

'strom- has ‘become’ affiliated with

Voss;-Blair: & Co., 29+South La

Salle Street,

(Special to THE FINANCIAL CHRONICLE)
CHICAGO, ILL.:— Harry i
Scott .is:now with; Mason, Moran
& Co.,:135 South La Salle Street.

{Special to THE FINANCIAL CHRONICLE) . '™

CHICAGO, ILL, — John E.
Crowley has become - connected
with. Riter & Co,, 134 South La
Salle ' Street.

(Special to THE FINANCIAL CHRONICLE) = -
CHICAGO, ILL, — Ralph W.
Hayden has been added to :the
staff of Paul H, Davis & Co., 10
South La Salle Street, :

(Special to THE. FINANCIAL CHRONICLE) ¥

CINCINNATI, OHIO-~Martin S.
Harman  has joined the staff of
Nelsen, Browning & Co., Carew
Tower.

(Special to Tue F'mmcm, CHRONICLE)

CINCINNATI, OHIO — Edward
B. Back ‘is w1th. Slayton & Co.,

| Inc. ‘He 'was formerly with W, E.

Fox & Co.

(Special to THE FINANCIAL CHRONICLE)

CLEVELAND, OHIO—Robert B.
Wick © has Jomed the staff: of
McDonald & *Co., Union - Com=
merce Building. .

3

(Special to TrHE. FINANCIAL CHRONICLE) i &

COLUMBUS, OHIO-—Robert R.
Osmun is w1th Sweney, - Cart-

wright & Co., Huntmgton Bank‘

Bulldmg y
(Contmued on page 1975)

150 Broadway
_Tel. BArclay 7-4880

- BOSTON

Nevﬂle Island Glass Company, Inc.
i Units

P_'rOspectus upon request‘

Bought - E Sold — Quoted
~AMOTT, BAKER & .CO.

Incorporated

PHILADELPHIA

--New York 7, N. Y.
Teletype NY 1-588

UTICA

]
. HELP WANTED o DOSITIONS WANTED
OTHER CLASSIFIED ADS

i
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‘Pigs Is Pigs’!
(Continued from page-1931) -

Payment by results—the ~ so-
called ‘progressive piece-rate sys-
tem—under which - each increase
in: output - above ‘the . standard
noim is paid according to a seale
of * progressive ‘rates——is ‘to " be
made even . more . comprehensive
thani hitherto. An even  higher
proportion of the national wages
bill'is to consist of bonuses and an

¢ver smaller proportion of  fixed |

wages . and ° salaries, The  anti-
egalitarian “tendency of wages
policy is even more marked than
1t was in previous TFive-Year
Plans. A 5
.. This would certainly indicate’
* that the national minimum guar-
anteed wage of the Soviet war-
time worker was not - considered
effective as. an .incentive device,
and-was out of keeping with the
present drive for efficiency and
greater production. At "a  time
when- the annual wage is being
groomed by U.:S. laborites for
candidacy as labor’s next achieve-
ment; this too looks as if the left
and right shoe were ‘each on' the
wrong foot, : :
- Further suggestion of a “laissez-
faire” wolf in Russian caracul is
the new Plan’s abolition of the ra-
tioning ‘system. Since this obvi-
ously cannot be done on the basis
of ‘adequate production and an
abundance of consumer goods, the
only way to interpret it is: in re-
gard to wage, rather than food or
price policy; It is the corollary.to
the plece-rate pay system:4 :
.Higher ' production ' per man-
hour is to be stimulated not only
by the positive promise of more
bremiums and. bonuses for those
who produce more but also by the
negative threat of less than a min-
;- 1mum wage for those who fail to
" produce-enough.

Comrade - -worker, it ' would

Seem ' is to be barbed- as well as|

bribed . to. . produce.. Nationalized
Andustry holds a’ bigger stick and
no.longer: guarantees even a min-
imum carrot. ] 7

- In contrast, there is now in this|

country - such . preferential ' legal
protection -for ~unionized | action
-and | such = official - sanction ' of
higher and higher wage rates that,
with' a continuing - price  control
policy, the traditional roles of the
carrot and the stick have been
reversed. The .carrot,” which:in-
dustry had to offer, has. already
been ' squeezed  almost to . the
point of total dehydration; and for
all practical purposes, the ‘stick
has been given into the hands. of
Iabor. ;
Undoubtedly it has already been
pointed out many times that the
chase of U, S: “commies” after the
tail of Soviet labor causes them
to. follow ‘a past rather than the
present Russian regime, For, while
unionized labor. here is currently
at - the - ‘“animals-chase-off-Mr.
Jones” stage; the workers under
the new Soviet plan seem almost
to have come to the “watching-
the-party” stage.
curious: cycle, and -indicates ag
clearly as. “Animal. Farm” that

the greatest impediment to' the re-{:

alization of any ideal is the human
..element. . It .doesn’t .- seem ' to
... change as. quickly :as social theory

or military science:It-was after all | *
‘the nature-of the beast which ulti- |
mately. . produced .. the - realistic |:
amendments to the.constitution of |

. YAnimal Farm;”' and: which-modi-
fied -the tent, “All “animals are
Lf’e‘qual,” by adding, “But some are
more equal ‘than others.” -
-- However, _if the lower animals
. at ‘the window, watching  their
more equal comrades found it im=
possible to tell which was pig and
which was man, at least—witness-
* ing sight of their leaders walking
vpright on ‘two feet—it was not
‘hard to . tell

which, |

which - had™ copied

It is indeed a|

- dustry and labor - against actions
‘concludes “we can win a sound
with high produc

< before known.” ~ *

Truman Ends Meat Price Controls

«.In radio address, he_lays.responsibility for shortages to “a few
men in the Congress,” who were determined to wreck price conirols.
Indicates that all controls, except on rents, will soon be removed
and all efforts at wage stabilization abandoned. - Cautions both in-

. opposed to public interest, and
;and Tlasting peacetime ‘economy,

tion and prosperity. such as this nation has never

President Truman, on Oct. 14‘de1ivered‘his scheduléd radio ad- |
dress, in-which he announced that all price controls on meat would |

end imme-
diately . At
the 'beginning
of his address
and through-
out ' his - re-
marks, he laid
the blame for :
existing meat
shortage to.a-
“few ‘men in
the  Congress
who, in’ ‘the" -
service -of sel- -
fish  interests, -
have " deter-
mined at some.. "L :
time t6- ' wreck:’ - : President Truman
price controls = o : ;
no matter what the costs'may be
to our people.” He: pointed out
that under-the present. situation
decontrol ‘was the. only’ remedy
open' to him to overcome the pres-
ent meat shortage and: concluded
his address by making reference
to' the “constantly growing stream
of goods,” to' “the present all-~
business . profits, and’ farm.in-
come,”
industry and ‘labor to" cooperate”
in- an orderly - but ‘accelerated
process of lifting.controls.” ... '
. The text of President Truman'’s
address follows:
+ My fellow countrymen: |
I wish to report to you this eve-
ning on'a subject which I am’ sure
has concerned. you as much -as. it
has. me=the: meat: shortage and
our general stabilization program.
I recognize ' the "hardship that
many of you have undergone
cause of the lack of meat. I sym-
pathize with the millions of house-
wives who have been hard pressed
to provide nourishing meals for
their families.” I sympathize par-
ticularly ' with  our thousands. of
veterans and other patients in hos-
pitals ‘throughout:the country.::'I

b | of leather.

time  high of = national . income,|;

and’ calling . upon. -both |/

those persons engaged in manual
labor, need meat in their diet,

. Many workers have been thrown
out of werk by the meat shortage.
The. by-products that result from
the ‘lawful slaughter of livestock
.are:sorely. needed. - We . depend
upon-these by-products for insulin
and. ‘other. necessary medicines.
We' depend upon them' also: for
‘hides; and’ already ‘'some" of our
.shoe - factories - are ‘closing and
‘workers are being laid ‘off for lack

Many of us have asked the same

meat shortage when there : are
millions of cattle and hogs on the
ranges and farms and 'in feed lots
in this country? ~Who are the per-
sons -responsible for . this- serious
condition? . Why doesn’t the gov-
ernment do something about it?:

I.assure you that these questions
have 'been the: cpncern: of -your
government for many weeks. - The
-real story is'a simple one.

~ Places Responsibilify :
The responsibility rests squarely
on a few men in the: Congress
who, in the service ofselfish in-
terest, have:'been:determined. for
some time to wreck price controls
no.matter whatthe cost might be
to our people. :

'The old Price Control Act was
due to expire on June 30, 1946,
As long ago as nine months before
it expired, I urged the Congress

to protect our people and prevent
ruinous -inflation. . Four times
more in the spring of 1946 I urged
the Congress i:to . act . promptly.
Each time the Congress failed and
it.continued to delay taking action
until-the: very. day the Act ex-
pired.. Then, at the eleventh hour,
the Congress passed a bill which
I could not signh—mainly because

know that our children, as well as

of the Taft and: Wherry profiteer-
(Continued on: page 1972) -

Georgia you'll find friendly,

éxpaﬁdiﬁg mﬁrke}s ar

“4doid - -

BEST LOCATION
FOR SMALL PLANTS ........

up to 100 workers. In the excellent small towns of

native-born workers, a mild

climate, raw materials for many industries . .. rich,

e éfoéeby.

V_Vlr‘ii‘ehl‘ndusiriull- bevelopm'en:b Division, GEORGIA POWFR
i COMPANY, Atlcljnta;-' Georgia’

“P_'I.A NT the Fdﬁ:re' in o

questions: Why should there be. a |

to extend it right away' in- order |’

by Democrats in Congress, and

Republican  Party and the
. PAC-Democrat Party.

'Président Truman has ﬁnallir a
to repair some of t

. r L] L
at and Politics
By B. CARROLL REECE* :
Chairman of Republican National Committee

" Republican spokesman scores President’s decision to decontrol meat
as a political maneuver.. - Points out Price Control Act was passed

says President followed radical

advisers in vetoing original measure rather than advice of his party
- leaders. - Asserts technique of Administration is to delude people
through government spending, lending, planning and control, and
concludes that there is an irreconciliable difference between the
present Administration represented by

nd belatedly taken action designed

he damage which his Administration has done to

the nation’s®
food ‘supply.
Removal of

meats;ian-
“nounced by
the  President
in his: broad-
cast last: eve-
ning, is obvi-
-ously a :step
in. the  right
direction;
Therefore, the
.. President: de-
L. serves ¢ om-
mendation for
having taken
; it, but the
tragedy of ‘the situation' is that
he waited- until very substantial
damage had been done.: ;
The * nation’s i ‘potential meat
supply 'in large ~part was ' de-
stroyed when the Administration
Ansisted - ‘upon ' restoring’ meat
controls early in September at a
time’ when" supplies were ade-
quate ‘and prices: were ' leveling
off. . There .was a last-minute
rush of livestock to the markets
during * which: ‘many: unfattened
animals were sent:to slaughter in-
stead of being held for feeding as
they would have been held except
for the prospective reimposition
of controls, :

B. Carroll Reece

A recent survey.conducted . by
the “Republican - - Congressional
Food Study Committee produced
evidence showing that from 35 to
40% of: the fall pig crop was de-
stroyed: bécause ‘the farmers' sold.
brood sows which under normal
conditions; they would have held
{for - breeding purposes.’ Similar

*A radio address made by  Mr,
Reece; night ovact. 15,1946, = -

controls on|:

conditions prevailed with respect
to the cattle market.
Just as. when .the pump loses
its prime, the water in the supply
line goés back to the well, the
Administration’s action in  Sep-
tember cut ‘off our supply which
had just commenced to flow to
us.  Now, we've got to fill the
supply line all over again, and it
will'take probably thirty days for
hogs and even longer for steers,
and it will cost the people con-
siderable money before there is
again - a normal’ supply  in ‘the
butcher ‘shops:and on the dinner
tables. e
Meanwhile, " the - ' President’s
action is like ‘locking the - barn
door after -the horse has gone ta- .
the butcher shop.

Majority Democrats Enacted Law,
Mr. Truman last night under—

‘took t6 place the blame, for .this-

condition = upon ~ ‘what "he was
pleased- to' call “a few men in
Congress.” - To . hear ' the Presi-
dent, you'd think that there were
not 435 members in the House and’
96. members in the Senate. "+ ..°
-It still takes a majority of both
branches to ' endct legislation im
the .Congress. " Just to keep' the
records straight, I want 'to point
out. that in the Congress which
passed the OPA bill Mr. Truman’s
own party had substantial major—
ities in both - the Serate' and thel
House.- The bill was passed. by
Democrat votes. - When the  bill
was finally ,passed in the Senate,
41 . Democrats “ voted for it and
only: eleven Republicans; 22 Re-
publicans - voted _against. it ‘and
only four Demacrats voted “no.””
In ' the House . 119  Republicans

v ok “w P
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_By E. A. VAN DEUSEN
" This Week — Bank Stocks

. _Third quarter statements of New York City banks more or. less
fulfilled expectations.  Indicated earnings for the most part were
below those of the 1945 third quarter; though there are a few excep-
tions. The following tabulation ‘gives the figures for' a ‘group. of
-seventeen leading institutions, including a comparison of book values.

: TABLE I
~—-Indicated Earnings——
3rd Quarter - 3rd Quarter

194 1946
$0.58

6.06
0.64
1.50
0.76
0.78
1.06
0.40
1.37
23.50
5.40
0.33
1.34
0.69
1.87

Book Value—— Asked Price
9-30-1945 9-30-1946  -10-11-1946
B $31.25 Y
444.20
. 48.57
.. 114,13

42,18
41,24

Bank—
Bank of Manhattan
Bank of New:York.
Bankers Trust _...
‘Central Hanover
Chase National e
*Chemical Bank & Trust..
‘Commercial National ___.
'tContinental Bank & Trust
iCorn 'Exchange
‘First National ..
‘Guaranty Trust
Irving Trust
‘{Manufacturers - Trust
§National. City _.
‘New York Trust.
‘Public- National. . 1.35
U. 8. Trust. 9.77 :
*Based. on 2,000,000 shares in 1945 and 2,500,000 in 1946,
tBased on 400,000 shares in 1945 and 500,000 in 1946,
{Reported earnings; adjusted for capital changes.
§Includes City Bank Farmers Trust.

Substantial . gains in book values over a year ago have been
iachieved by all banks, when allowances are made for the 25% stock
«ividends of Chemical and Continental. 'Stocks of all banks except
{Chemical, Corn and First National are currently selling at substantial
«discounts from book: values. :

A few ‘banks have reported nine months operating profits for
1946 compared with 1945, as shown below: : ’

Net Operating Net Sec. Profits

1945 1946 1945 1946
2.27 1.65 0.58

15.03 Not reported

3.98 Not reported

- “tNation City Bank 2.09 2.25 0.73 0.62 :2.87
New  York . Trust.... 5.83 . 5.60 Not reported 75,60

" 17#2,000,000 shares 1945; 2,500,000 shares 1946, tIncludes City Bank Farmers Trust.

Since June 26, 1946 commercial and agricultural loans of New
Work City member banks have shown an unbroken:weekly rise, in=
sereasing from $2,865,000,000 to $3,539,000,000 on Oct. 9, a new peak,
‘On the last week of the third quarter of 1946 the total was $3,433,-
000,000, as against $2,301,000,000 for the comparative date in 1945.~

The following table shows loans and discounts;.government hold-
{ings and total earning assets of the seventeen banks as'reported Sept.
-30, 1946, compared: with: Sept. 30, 1945: ;
i . TABLE II

Loans and Discounts ~—Governments— |
9-30-45 " 9-30-46 ' -~ §-30-45 . : 9-30-46
356,889 . 385,152 '~ 513,962 442,125 928,575
72,114 79,117 1 221,816 162,207 . 327,238
429,362 /499,779 ' - 983,448 721,519 + 1,496,509
417,876 450,106 ' 1,011,856 1,513,227
'919,835 - 1,087,026 - 2,765,350 4,059,492, -
338,099 . 343,640 . 735,656 1,215,316
37,018~ 43,842 < 183,405 223,637
65,247/75..54,915 - 0 67,599 152,832 "
45,515-< 62,599 " 543,731 621,594
126,183+, 104,755 . " 763,106 1,005,203
854,414 . 716,219 * 2,006,523 2,992,027 .
228,365 - 245,031 . 162,464 1,025,088
395,051 521,057 . 1,299,070 1,784,384
953,726 - 2,519,678 3,860,870
211,307 ' 432,361 654,729
..153,341- ... 294,523 . ... 416,918 - 455,775
23,514 132,967 137,801

93,660
$5,636,704 $5,935,126 $15.198,208 .$13,346,696 $22,410,606 $20,848,437

Total Net
1945 1946
2.85
15.13 ¢
~3.98

“Chemical Bank & Trust.
<“Guaranty Trust ...
‘wianufacturers Tr

2.65
14.06
.©3.51

9-30-46
875,305
263,196
1,296,145
1,318,149
3,867,389
1,059,805
185,116
© 149,517
644,364
681,806
2,606,637
903,332
1,827,047

3 : 9-30-45

Bk, of Manhattan
3Bk .of New York
Bankers- Trust..
@entral Hanover.
Chase - National..

. “Chemical B. &.T.
“Commercial ‘Nat.. -
<“Continen.: B. & T.
«Corn: Exchange
Pirst Natignal __
@Guaranty Trust _
Irving Trust  _..
AManufacturers’ T.
“National- City "._
New York Trust.
‘Public. National...
0.8, Trust.

624,858
1,225,543:
* 2,620,127
366,082
288,604
:1 96,526

198,074
110,899
23,964

604,185

Totals

Comparison and Analysis
3rd Quarter 1946
19 New York
City Banks
Circular on Request

Laird, Bissell & Meeds
Members New York Stock Exchange
120 BROADWAY, NEW YORK 5, N. X,
Telephone: BArclay 7-3500
Bell Teletype—NY 1-1248-49
L A. Gibbs. Manager Trading Department)

' NEW JERSEY
SECURITIES

J. S. Rippel & Co.

: Established 1891
18 Clinton St., Newark 2, N. J.
; MArket 3-3430
N. Y. Phone—REctor 2-4383

 WHOLESALE MARKETS IN
'BANK and INSURANCE STOCKS

GEYER & €0.
INCORPORATED
NEW YORK 5: 67 Wall Street
WHITEHALL 3-0782 . NY 1-2875

, BOSTON 9
#0 Post Office Square

CHICAGO 4
231 5. LaSalle Street

LOS ANGELES 14 - SAN FRANCISCO 4

412 West Sixth Street Russ Building

HUeBARD 0650 - FRANKLIN 7838 MicHIcAN:2837 Surren 6387
BS-297 CG-105 LA-1086 SF-573

PRIVATE WIRE SYSTEM CONNECTING: NEW YORK, BOSTON, CHICAGO,
CLEVELAND, PHILADELPHIA, LOS ANGELES, SAN FRANCISCO

TELEPHONES TO:
Providence, Enterprise 7008

—Earning Assets-— |

i A % v 570 A
3’972’9°8|, While the purchase price was

iHartford, Enterprise 6011 - . Portland, Erterprise 7008

igitized for FRASER
L./ [frasec-stluisted.org/

It will be observed that aggre-
gate loans and discounts are ap-
proximately- 5% - higher, while
holdings of government securities
are 12% lower and total earning
assets 7% lower. With regard to
loans and discounts, it is signifi-
cant that the New York - City
member banks show an increase
in' commercial ‘and . agricultural
loans over the past twelve months
of - $1,132,000,000 - equivalent - to
nearly 50%, and a decline in loans
to. brokers, etc., of. $1,300,000,000
or more than 50%. Thus, it seems

gqevident that qualitatively, from

an earnings standpoint, the seven-
teen banks have gained more than
the 'indicated 5% ' increase in
“loans and discounts.” )

A few banks, it will be noticed,
have moved against the trend. For
example: Continental, First Na-
tional, Guaranty Trust and Na-
tional City show a drop in loans
and discounts; . Continental, Corn
Exchange, National City and U. S.
Trust “report moderately “higher
government holdings; while Corn
Exchange, Manufacturers Trust,
National - City, Public ‘National
and U. S. Trust show -increased
earning assets. :

At current market prices select-

long term investment. = The above
seventeen are selling at an ‘aver-
age ratio to book values of .93 and
an average ‘dividend. yield: of
4.1%.  Highest yield stocks are
First -National and U..'S.: Trust
each at'4.8%, and the lowest yield
Etgg/k is Bank of New York . at
o 0 2 A - R

Equitable Securities &
Union Securilies
Acquire Hardware Co.

© 'E. Norman Peterson, First Vice-
President of the Equitable Securi-
ties . Corporation ~has  announced
that Equitable” Securities and the
Union Securities Corporation have
entered inte an agreement for the

Hardware Company: of ‘Birming-
{ham,” Ala. . The Moore Handley
{Company, one of the oldest and
best »known industrial ‘trading

ed in - Birmingham  in 1882. " It
specializes in the wholesaledis-
itribution of -hardware with' a
marketing territory covering most
of the south. RS

not .disclosed, the terms it was
stated, made. it one of the most
important - financial .. transactions
concluded in the south this year.
Mr. Peterson’s announcement said
that no change was contemplated
in the present management or per-
sonnel = of ' the “Moore Handley
Company.

“James E. Toomey Opens
MOORESTOWN, N, J.—James
E. Toomey, Sr,, is engaging in the
securities business from offices at
74 East Second’ Street. : In’ the
. past - Mr, Toomey conducted. his
jown investment business,

ed bank stocks look attractive for |-

purchase ' of . the: Moore : Handley.

firms in the South, was establish~

Royal Bank of Scotlénd

Incorporated by Royal Charter 1727

HEAD OFFICE~Edinburgh
' Branches throughout Scotland

LONDON OFFICES:

" 3 Bishopsgate, E..C. 2+~
8 West Smithfield, E. C. 1
49 Charing Cross, S. W. 1
Burlington Gardens, W. 1
64 New Bond Street, W, 1

TOTAL ASSETS
£115,681,681

™
Assoclated Banks:
Williams Deacon’s Bank, Ltd.

Glyn Mills & Co.

Russia’s Attitude Toward
~ American Business

Socqny Vacuum executive charges the Nazis and' Russians suc-
cessively have spoilated his company’s Austrian properties, Claims

l:ISSR now. is illegally exercising exclusive control over
tion and distribution. of “liberated”

leaving bills and taxes unpaid.

produc- *
Austria’s oil. ' Charges Soviet

1

VIENNA, AUSTRIA—The followihg 'short account, as related ta

the “Chronicle” correspondent in

Vienna by Hugo P, Rudinger, Aus-

trian. manager  of the Socony-®—

Vacuum oil company, reflects the
USSR's attitude toward American
business in this part of the world.,
Mr. Rudinger has been with the
company since 1924, He is about to
leave for a short visit to the United
States, .~ According to Mr, Rud-
inger, Socony-Vacuum has three
interests in' Austria; (1) the Vac-
uum .Oil" Co. has.a refinery and
distribution organization here; (2)
Socony-Vacuum ‘has a 50% in-
terest in‘a. crude oil producing
company,  along -with the “Shell
company; and  (3) : Socony-Vac-
uum similarly has a 50% interest
in Austrian Mineral Oil, a‘refin-
ing company.

*We figure. our investment in
these  three properties as totaling
$100,000,000,” 'said Mr. Rudinger.
“Our  crude production company
has been' operating since 1935.
We were 'largely responsible for
the ‘dirty “work’ connected with
exploration and -development in
the Austrian oil fields at and ad-
jacent to Zistersdorf." Hitler took
over - just ‘when production was
starting as a result of our four
years’ work. PN

“The Austrian mining law pro-
‘vided that the exploration rights
should remain with the company
which had done: the work of de-
velopment. 'And we had covered
a large area in our work. But the
Nazis were bent on expropriating
our :interests .and :formulated ' a
new law cancelling the rights the
Austrian Jaw had given us.” ‘Then
the Nazis gave concessions to per=
sons. of  their ewn' choice.". Now,
under - the Londonand Moscow
declarations, all these rights are
supposed - to .be returned: to us.
But the Russians, citing Potsdam,
are . claiming. the Nazi-licensed
companies -as reparations, so. we
are at present holding the bag.
-.“When the- Russians came to
Austria. their "War..Booty : Com-~
mand «decided: ‘what'equipment
should be taken to the USSR and,
although' property .of ‘Americans
and Britishers was exempt from
such ' Russian action, the Russians
nonetheless. carried . off ' 5,000,000
schillings worth of American and
British oil rigs, meters, pipes and
the like. :

“Practically . all - the  Austrian
assets of - the  Socony-Vacuum
company are in the Russian zone
of Austria. - This applies to all
three companies in whcih. we are
interested, with the exception ‘of
the head offices, which are in
District I of Vienna, the interna-
tional district.: ‘There has been no
Russian " interference = with . the
head offices, ;

“But in the old fields and at the
refineries the story has been quite
different, © There ' the Russians
have at our properties both con-
trol - officers ‘and guards. = Our
fields  and refineries are. run by
the Russians, ‘While our Austrian
officers may- visit .the fields and

NATIONAL BANK
of INDIA, LIMITED

Bankers to the Government in
.Kenya Colony and Uganda
Head Office:. 26, Bishopsgate,
London, E. C. .

Branches in India, Burma, Ceylon, Kenya
Colony and Aden and Zanzibar

Subscribed Capital_.___£4,000,000
Paid-Up Capital____._£2,000,000
Reserve Fund £2,200,000
The Bank conducts every description
banking and exchange business -
Trusteeships and E ships
" also undertaken

of

refineries, our American officers
may. not.: The Russians in controk
fix the.production and distribu=
tion programs .and we have na
voice in these matters. The Rus-
sians tell us just how much to
produce,  regardless of -technicak
or economic considerations. And

they dispose of the oil as they see

%

REPORT OF CONDITION OF

Underwriters Trust
- Company

of 50 Broadway, New York 4, New York,

at the close of business on September 30,

1946, published in: accordance with a call

made by the Superintendent of Banks

pursuant -to.the provisions of the Banking

Law of the State of New York. 5
ASSETS

Loans and discounts. (includ-
ing $384.46 overdrafts).__

United States Government
- obligations, - direct
guaranteed

Obligations ‘of - States - and
political " subdivisions

Cash balances 'with other
banking institutions, .in-
cluding reserve balances,
and cash items in process
of collection

Banking . premises = owned,
none;  furniture 'and  fix-
~tures “and vaults

Other assets..

TOTAL ASSETS

$13,963,381.67

14,451,777.6X
2,555,889.98,

6,991,400.5%

$38,059,062.04

5 . LIABILITIES
Demand deposits of individ-
. uals, . partnerships, * and
.corporations :
Time deposits of individuals,
partnerships, and corpora~
. tions
Deposits “of " United: States
. Government. - S
Depogits . of = States -.and
- political subdivisions _...
Deposits ‘of banking  institu-
- tions : &
Other deposits (certified and
officers’ checks, etc.)---.-

AL gt 2 g 2
DEPOSITS $35,193,697.61
Other liabilities :

TOTAL LIABILITIES (not 3 .. -
“including - subordinated S
.obligations shown below) $35,443,319.66

CAPITAL ACCOUNTS . - ¥

$19,933,242.02

t 5.705,074'31‘
2,290,332.15

| 5,666,948.0%,
- 463,145.33 -
1,134,955.1%

Capitalt
Surplus - fu

pl N 750,000.00¢
Undivided - profits

865,742.38

$2,615,742.38

" TOTAL LIABILITIES AND
CAPITAL ACCOUNTS.. $38,059,062.04

1This  institution’s’ capital  consists = of
common stock  with total par value eof
$1,000,000.00.
MEMORANDA

Pledged " assets "(and se-' .
curities loaned) - (book
value): :

U.:'8. - Government 'obliga«
tions, direct  and guaran-
teed, pledged to secure de=
posits. and . other liabili-
ties

Other  assets- pledged - to
secure deposits and- other
liabilities (including notes
and -~ bills. rediscounted
and securities sold under
repurchase agreement)...,

Assets pledged to qualify for
exercise of = fiduciary or
corporate powers, and for
purposes other than to se-
cure ligbilities

$4,363,862.45

1,430,019.5% .

159,620.6¢
$5,953,502.62

Secured and preferred lia-
+ bilities: i
Deposits sectired by pledged
assets - pursuant--to  re-
quirements of law
Deposits  preferred
provisions of law but not
secured by pledge of assets

$5,689,014.62%

3,352,795.13
$9,041,808.75

I, WILLIAM D. PIKE, Secretary of the
above-named institution, hereby  certify -
that- the above statement is true to'the -
best of my knowledge and belief.

LLIAM D. PIKE.

Correct—Attest: ’

C, ‘'W. KORELL

PERCY C. MAGNUS

.{Directors
J. B. V. TAMNEY :
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fit. Often we have no idea where
the oil is sent.

© 2 “The crude oil from our: prop-
erties is invoiced to the Russians.
It is the same with the products
of our refineries. The Russians
determine what refined products
are to be produced and where
they are to be shipped, . Like the
crude oil, the refined products are
billed to the Russians. :

“Since early this year the Rus-
sians have been short of Austrian
money ‘and have not paid their
invoices' for ' oil 'and  petroleum
products deliveries from our prop-
erties.  They now. owe us 22,000,-
000 schillings, forcing us to ask
the Austrian financial authorities
to unblock funds: which: we have

.on -deposit~in the. banks. - That
money, like deposits generally,
was blocked as part of Austria’s
monetary switchover from reichs=
marks to schillings and as part of
‘the government’s effort to. avoid
‘inflation. . By the device of the
‘Russians, - that ' purpose “tends. to
.be. circumvented  inthe manner
.just ‘described. - But  even if we
‘get all. our blocked - funds . un-
blocked, only ten weeks’ funds are
on hand in our accounts.
"7 "“The Russians have established
here a Mineral - Oil  Administra=-
‘tion, ' Theoretically, they should
pay . for the crude and. refined
products they buy and in:turn
‘collect from thos¢ to whom they
sell the products. - However, while
.as'described they are not paying
their bills, their policy toward
‘their customers is quite.different.
In allocating oil and oil products
to the various Austrian zones the
‘Russians ‘demand pay in advance!
‘- Also, in fixing the price of the
products so sold, they add a hand-
some and unearned profit of about
one-sixth, . :

“Another thing: the Russians
collect  the 'Austrian ‘mineral-oil
tax without paying it over to the
Austrian Government.

“When' the Russians release oil
products to the Austrian Govern-
ment, they prevent the use of old-
established distributing companies
such as ours, in the Russian zone,
and in Vienna . as well. They  in-
sist, rather, that the former Ger-
man—and now Soviet-controlled
companies—be used, althoughtheir
pump and other distribution facili-
ties are ufterly inadequate. ''So
you see peasant carts coming into
town to haul away gasoline, a few
batrels at a time. *Our distrib-
utors -are being frozen out.:

“Liatterly, - the  Russians -have
set up a: new: distribution com-
pany which has not yet started to
operate, It probably will try to
get into distribution in the Amer-
ican, British and French zones of
Austria. " There is no doubt of
Russia’s desire to freeze us out.

“On Sept. 17, 1946, an Austrian
law for the nationalization of a
number of industries went .into
effect. The list includes all oil-
producing and refining companies.
However, . before - the. law ‘was
passed, namely, on Sept. 7, the
Austrian Government - officially
assured the ‘Allied Council that
with regard. to. properties ' of
:United Nations nationals the exe-
cution of the law would be sus-
pended until compensation could
be -provided. - This, in ‘Austria’s
present circumstances, is an even-
tuality. not visible and therefore
we are not worried about nation-
alization, ;

“As. comparéd with our $100,-
000,000 investment in Austria, 1the
British estimate their oil invest-
ments in Austria to total between
$100,000,000 and $150,000,000.”

' Gooley & Co. Adds
Wm. Lyon & F. Miller

HARTFORD, CONN.—William
D. Lyon, Jr. and Frank Miller
have 'become associated - with
Cooley & Co., 100 Pearl Street,
members of the New York Stock
Exchange. Mr. Lyon in the past
was with B. J. Van Ingen & Co.
Mr, Miller was with R, F. Griggs
& Company,

Daniel Reeves & Co.
New NY Exchange Firm

BEVERLY HILLS, CALIF, —
Daniel Reeves & Co., has been
formed with offices at 271 South
Beverly  Drive.. Partners of the

new firm are Daniel F, Reeves,.
member of the New York Stock
Exchange; Charles T. Jawetz, and
Thomas Cerny, Jr. Mr. Cerny and
Mr. Jawetz are partners in Raw-
son Lizars & Co. of Chicago.

John Anderson Rejoins
Harold E. Wood & Co.

ST. .PAUL, MINN.—John H.
Anderson_has rejoined. Harold E.
Wood & Co., First National Bank
Building., Mr. Anderson has re-
cently been in business in Mexico

City and has served in the armed
forces.: Prior thereto he was' an
officer of Charles K. Morris &
Co. of Chicago and of Harold E.
Wood & Co. -

Richard Moxley Dead

‘Richard I. Moxley, a member
of the New:York Curb Exchange
for many years, died suddenly

yvesterday at the age of 50. Born
Sept. 19, 1896, Mr. Moxley re-
sided. at' 700  Ocean. Avenue,
Brooklyn, at the time of his death.

Mr, Moxley as a boy was an
employee of a brokerage firm on
the ~old outdoor Curb Market
when the stock traders carried on
their business in Broad Street. He

became a member of the Curb |
Exchange on Feb. 26, 1919, some
two 'years . before the exchange
moved indoers. -He was also a
member of the. Downtown Ath-
letic Club, Columbus Council of
the Knights of Columbus and the
B. P. O. Elks.

Mr. Moxley is survived by his
brother, Nelson J. Moxley, also a
member ‘of the New York Curb
Exchange, and two sisters, Mrs.
S. B. Edwards and Mrs, Irene
Torresson.

EXACTLY HOW would you or your partner answer
these realistic questions foday, if you'had to:

1. Who will receive your partner’s interest in the bus-
iness when he dies, and how will this affect you?

2. Will your heirs receive full value for your in-
terest in the business when you die?
Some day — perhaps when least expected — these
questions will demand an immediate answer.
Today you can answer them in a safe, orderly and

businesslike way, through a partnership agreement
drawn by a competent attorney and made effective

How will you answer
THESE‘QUESTIONS 7_. .

by adequate life insurance.

An experienced Massachusetts Mutual representative
will gladly “give you helpful information
Partnership Life Insurance.

_V/%%mmém@@%éégégifEle_ |

One of the soundest decisions that business partners can make
is the decision to insure the most valuable and most perishable
asset ‘of  their organization — the brainpower that makes

profits possible.
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Railroad

Securities -

e

_There has been some press comment tecently, and a comment by
cone.of the large financial statistical agencies, -on the ‘stbject -of the
. unfavorable market results ‘to' stockholders. of :New “York, .Chicago
& St. Louis .of-their refusal tc aceept the merger terms offered by

Chesapeake & Ohio about.a year: ago. The statistical.agency pointed
<out that while Chesapeake & Ohio common had declined ‘only 12%

= ~dsince ‘the plan was-abandoned on
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1| 'the Nickel * Plate common -38%.

| the *,performance of the Nickel

fVAN TUYL & ABBE ||

~Philadelphia - ---Hartford -

Qct. 230,: 1945, - the: Nickel' Plate
preferred. had .dropped 36%. and.

What all of the commentators fail
to note in  their sympathy for
holders of Nickel Plate securities
is .that Pere Marquette common
stock in ‘the same period de-
clined 37%. or aboutin 'line with

Plate.securities. i

Holders 'of ‘the Pere Marquette
common were sagacious enough to
accept the-terms offered them by
Chesapeake & Ohio  but, " still;
marketwise have fared no better
during the last eleven and a half
months than'have the recalcitrant
holders of the New York; Chicago
& St. Louis securities. On  the
other extreme, it is notable that
the Pere Marquette prior prefer—
ence stock has been measurably
more stable than even the Ches-
apeake & Ohio common, declining
only 8% from the level of Oct. 30,
1946. " Presumably - applying the
same reasoning as that applied to
the sharp decline in Nickel Plate
securities,  this = better "action of

Pere Marquette prior preference
would Tindicate that it had ‘béen
treated too liberally in the merger
proposal, at the expense of the
Chesapeake & Ohio stock. Actu-
ally, that is not the case just as
the drop in Nickel Plate securities
does not support the implied con-
tention that the declines can be
traced directly to the failure of

1he holders, to accept a ‘most libs
eral” exchange-offer. .\ . . "

.To a large extent.the poor mar+
ket action .of Nickel Plate securit
ties, and particularly the preferred
stock, has’been due to the contin-
uation of what ‘most railroad an-
“alysts agree is a far too-conserva+
tive -dividend ‘policy. At the same.
time’that the managemeént :of the
affiliated - Pere ':Marquette  has
found it feasible to .continue the
prior ‘preference stock. on a regu-
lar $1.25-quarterly- basis dividends
on. - the Nickel Plate: preferred

have been,-to put it charitably, |

erratic.. There was a -dividend of
$3.00 a share paid last January
and one other. disbursement ‘of
$1.00 a share in mid-April. It'is
hardly to be wondered at that
with two such divergent dividend
policies the Pere Marquette prior
preference’ stock “should “have

| acted better markeiwise than-the|

New York; Chicago &, 'St. Louis

preferred even without giving any:

consideration to the prospect of
either /being merged into’'the
Chesapeake & Ohio. 3

Purely on a statistical basis; ‘i

there had been no outside consid=-

erations such as the mergers, sound

managerial ' policies. ‘would"-“far:
better - ‘have 'supported 'resump-:

tion -of regular dividends ‘on*the
Nickel Plate preferred ‘than -on
the 'senior Pere Marquette stock.
Nickel Plate, whose charges have
never hbeen so. burdensome ..as
those ' of « Pere . Marquette,
done by far the better job in elim-

inating debt and reducing charges.’

That the Nickel Plate. credit. is
better is'obvious from. the fact
that its 3%s, 1980 sell at the same
price ‘as the higher coupon Pere
Marquette bonds of the same ma-
turity even though the latter ob-
viously get some support from the
proposed merger., On a financial
basis the roads stack up -pretty
well the same—in each case re-
cent net working capital = was
equivalent to more than five

oA

61 Broadway
Telephone—DIgby 4-4933
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‘Plate -preferred 'is far moré en-

|mon) is not -due so much to the

has|say. Considering the financial po-

| 600 coal cars. !

‘Mr, “Morrissey was : formerly - a
-partner in..Cochran, Morrissey &

years’ fixed «charges.: That. Nicke]
Plate; is not ‘strapped- for 'cash s
obvious from the fact that, it has
asked..I.C.C. . permission to .use
rnore -than :$5,000,000 ‘to .purchasg
Wheeling & Lake “Erie’ common
stock from Chesapeake &, Ohio. !

On an earnings basis the Nicke]

titled: ‘to. ;dividends" than is ‘the
Pere ‘Marquette prior" preference,
Las;; year’s earnings on the Nickel
Plate preferred . -amounted - to
$22.42 a:share ‘and this year: the
earnings will_ amount to at:least
$14.50. The 1935 earnings on Pere
Marcquette prior preference ‘stock
amounted  to. $19.10, which was
not far below those of Nickel
Plate preferred, but it.is doubtful
if 11946 earnings will run much
more 'than half the Nickel Plate
showing. ' To  the unbiased ‘eye
there ‘seems to be little question
but " that  the - divergent: market
action  of Nickel Plate preferred
and Pere Marquette prior prefer-
€nce’ (the latter has' acted better
than  Chesapeake & Ohio com-

fact ithat the 'merger of Nickel
Plate 7with ‘Chesapeake & Ohio
was‘/dropped as to-the fact that
the*/Nickel 'Plate ' preferred . has
-continued to be denied its divi-
dends. As to whether or not there
‘has | been ' spme ' connection be-
tween the rejection of the merger
terms-and the withholding of div-
iderids is, obviously, impossible to

$ition, current earnings, and earn-
ings prospects of the Nickel Plate,
however, it is generally consid-
ered that establishment of a reg-
ular $6.00 rate at least can not be
much longer delayed:

Halsey, Stuart Offers
West. Md. Trust CGifs.

Halsey, Stuart & Co. Inc. and
associates won the award Oct. 15
of  $2,740.000 Western Maryland
Railway ' 134% equipment trust
certificates, Series K, and imme-
diately’ re-offered  them, subject
to Interstate Commerce Commis~
sion /approval, at prices to yield
from’1.10% to 2.00%, according to
maturity. The certificates, which
mature  $274.000 annually . from
Nov. 15; 1947 to 1956, inclusive,
are being issued under the Phila-
delphia plan. = Associated with:
Halsey, Stuart & Co. Inc, in the
offering-are: Otis & Co.; Putnam
& Co.; Julien Collins & Co.; First
Michigan Corp.; Alfred O’Gara &
‘Co.; The First Cleveland Corpor-
ation, Thomas & Co. and F. S.
Yantis & Co., Inc.

The certificates are being issued
to provide for approximately 80%
of ‘the cost of the following new
standard-guage railroad equip-
ment  to cost approximately $3,-
430,600: six Diesel road switchers;

200 steel sheathed.box cars; an

Oran W. Morrissey Opens |

Own Investment Company

. JNDIANAPOLS, IND.—Oran W.
Morrissey. has; formed 0. W. Mor-
rissey. & Company with offices in
the  Fletcher Trust Building to
engage in\the securities business.

Co. U A <

. Public Utilities *

«(Continued from . page 1931) "

‘onthe .current -price “would’ be

nearly ‘8%, which ‘would’seem a
‘generous’ return‘for: a' stock “of

‘this caliber; “but‘ of . course  the

possible delay “in the adoption  of
a permanent- dividend rate makes
it .necessary ' ‘to :“discount” ‘the
antxcxpz_ated result marketwise, '/
Turning  to - Niagara -Hudsoh
Power, 'we ‘note ‘that -while the
ctompany- -has' made substantial
progress’ “with* its - system  ‘inte=
gration problems much work still
remains to.be done. The western
half of the system, formerly' con-
trolled by - Buffalo, ‘Niagara "&
Eastern (a sub-holding company)}
has ‘been merged into an’operat-
ing unit, Buffalo Niagara Eleétric.:.
But in order to effect this merger
and retain its full equity interest,
Niagara ‘Hudson ‘had. 'to ‘incur a
substantial bank ‘loan: (how $40,~
*000,000). “The /SEC ‘'wanted. it to
dzspose' of the .western company’
(“Bennie”) by November 1 ‘this
year, possibly ‘because. the over-
all system :is considered too large:
and. . insufficiently ' integrated.
Howgver, -the: company . recently:
applied: for a petition  to ‘merge
all operating units ‘with ‘the’ im-
plication ,‘that the holding: com=
pany would . later 'be dissolved
-(presumably some operating com=
pany stock would be sold through
rights or otherwise, to retire the
bank goan and . preferred stocks,
including .moderate  arrears).:
Space .is not here available to
make a study of future pro .forma
earnings. In the 12 months ended:
June 30, about $1 per share was
earned. but ‘this 'did not. reflect
the’ full benefits of current tax
savings, and it-is :after some spe=-
cial charges imposed by Commise
sion regulatipns.:One -Wall Street
analyst .a few months ago esti- .
mated future .earning power at
a substantially higher figure, but
it is difficult to make any fore-
cast without knowing how ‘much
can - be obtained per share for
“Bennie” or for the new ' con-
solidated -.company when' part or
all - of ‘the :stock is liquidated. If
the company gets a reasonable
market:  “break” the eventual
share earnings might prove some-
what higher than those of Colum-
bia: Gas, and. its dividend-paying
ability = commensurately  larger.
However, since it might take from
one ‘to. three 'years, at a guess,-to
clear up all remaining questions
with ‘the. SEC and the New York
Commission; * ‘there may ‘be g
fairly long -wait  for ‘dividends.
Columbia is already paying .at
least a moderate: dividend, and
may decide on a “permanent”
rate before Niagara has .cleared
up all its problems. 'This factor
doubtless tends to explain the fact
that -the ‘two. stocks sell “around
the same level—the market is
balancing ~ Columbia’s eurrent
dividend and good dividend pros=
pects against Niagara’s larger po-
fential earnings coupled with pos=-
siple integration delays. .. i

Buckley Bros. Open Branch
In Beverly Hills, Calif. :
~--BEVERLY . HILLS, CALIF. ~—
Buckley : Brothers ‘has; opened a
new..branch ‘office ‘of ;321 7South
Beverly Drive.' Managers of the
niew- office ‘are’ Austin Fox and
Eugene Ellery, JE: 0 5T g
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 See Railroad Retirement -~

- Act Taxpayers’ Bﬁrden

- W..C. Everett, of Winslow; Anz., writes “‘Chronicle,” ‘Act is Utopian
dream leg;slalmg indirect wage increase, exploiting-uscrs of rallmad
" transportation and the general taxpayer.

. Editor, Commercial and Financial-Chronicle:
: Since the general election of Nov. 7, 1944, I ccan't help but think
. that posmbly the Umted States is' gettmg set for a dose of the “South

.. Sea’Bubble.”
_7. At that election- six western
states. submitted to the voters a!
. Constitutional ~ amendment * pro-
viding .for $60 at 60, financed:by{*
. a 'gross income -tax of 3%—and
~the  voters rturned’ ‘it~ down : by
~about 2 to 1..The $60 at 60 is a
vanatjon of the Townsend plan—
every:citizen reaching age 60 was
-~ 10 receive from the state $60° per
month to be spent promptly,
- But the Congress of the United
States passed the Social Security
~and the Railroad Retirement Acts
w:(Railroad -Retirement ' /Act:is: fi-

nanced by-a 3% 9% payroll ‘tax on{. i ‘
have gone insane..over.what:govs:
ernment: can* do. “Government: is’

..-the companies.and.3% % .gross.in+
come:-tax ontheemployees up to

$300 : per :month . earningsisweet-1
< ened by 3% intereston“the funds,’

“paid by the Federal Government.)
~And.Boards of Directors are busy
getting approval from their stock-
“holders for putting into effect,
- pension plans for, the officials of
(theu‘ various companies.

.. Now let’s look at the reahty of
the Retirement Act.

The pension- plans: of the rail- e

roads under the rate - structure
prior, to 1937 was-getting to be a!
heavy burden due to the young
‘employees becoming “old — the
same thing the Fraternal: Insur-
-ance Companies ran into earlier

;~—but under'the Act the railroads,

now pay into the fund less than
half

The employees receive ‘-a gov-
ernment annuity for which they
“pay less than half. :

The general-tax-payer makes
Aup the difference through Federal
taxatmn

{The railroads like:the Act be-
“cause’ ‘they "have" " ditched . more
than half the' cost’ of their pen-
-sions; the employees because they
.are getting a lot for a little and
<have taken the pension out of the
‘hands ' of ' the ~‘companies @ who
.sometimes used it as a club in the
«case of strikes, ‘or stopped pay-
“ment at their will; the politicians
-because of the jobs the adminis-
“tration of the Act required, there-
-by building up a’ greater political
machine with 1ts accompanymg
patronage.. . -

« Regardless of the propaganda
-around, this Act is nothing but a
3 ;’Utopian ‘dream for the:long view,
thuman nature being what it is. If
an injustice should: be' corrected
:why do it in this roundabout way?
“Why. not correct mstead what ig
Arong?
.+ The Act is a leglslated 1nd1recf
zwage increase exploiting the users
of railroad transportation and.the
,general taxpayer.
.. If everybody came under a pen-
sion Act we ought to see that we
«ould only get back what was put
Anto the.Fund less costs of admin-
dstration, We'd actually have more
if 'we had no pension Act then.
“The costs. of the administration of
the Act are very great both to the
:government and to the railroads-—
xegardless of the statements that
icosts are neghgxble Keeping track |
. of the earnings of all the workers
in the U.S.A. till they are 65.
‘What a costly ]ob‘

Another point is, where is the
:stable government that will see
“that the worker isn’t robbed by
‘manipulation of his money.’ The

‘present pensions have been great- |

1y reduced in purchasing power

By -the 18%%c per hour wage in-|

«crease granted a few months ago,

@and.the end isn’t yet. Our govern-

:ment (p011t1c1ans) receives. the]
wension. funds, issues its bonds
{I0U) and uses the money cur-
yently.” This gives the "govern-
‘ment enormous.amounts to, spend |
‘taday upon its promise to.replace
fometime in the future. And what

e RBEE WA ELE YRS W

-clock.”
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ia the record of. governments in
finance on long term futures" :
An ‘example ~ of \"ohe™ of = the
‘wrong things’ is for instance the
lever Purchase ‘Act, ‘levying trib=
ute upon‘the people of the forty-
eight States for the benefit of the
six or seven silver States; and in-~

cidentally ‘upsetting: the ‘économy |

of China and India:- The Chinese
farmer has to produce more wheat

to get. the same. amount of silver,
That. Act ‘has -cost:of -the ‘people.

of the U.S. A: billions so far; And
hardly ‘anybody: knows about'it."
The people of the United States

our. neighbor;" . with only - our

‘neighbor’s “ability, backed ‘by a

bayonet—but because we call him
government we grant him omnis-
cience—but he hasn’t it. 'He'is
just another two'legged man. -

A long time ago ‘man got it into
his head. that he was God, 2242
B.C. They lived 'in a pleasant
valley, got tired of sweating to

arn their bread and decided they

m]ght as ‘well walk into Heaven|

‘s proceeded to build -themselves
a tower by which to do' so." Ap-
parently HE didn’t like this type
of thinking, so came confusion of
tongues,  building of the Tower
could not be continued; ‘and the
people were scattered and driven
out of their valley.

Today -too many' of "us' think
we can - legislate ourselves into
Heaven ;
; Yours truly; s

W, C. EVERETT

Urge Jobs For. Handicapped
On the eve of “Employ the/

Physically " Handicapped * Week,”
proclaimed by President Truman

‘to start on Oct. 6, Federal agen—|
‘cies announced plans for a coor-|{

dinated program to be worked out’
in ‘collaboration -with -the States

to bring to the notice of the Amer-}

ican people the importance ‘of re-
ducing the. $3,000,000,000 annual
cost of maintammg the physically

handicapped by finding jobs for .

them. James Forrestal, Secretary.
of the Navy, according to a dis-

patch to. the New York “Times”|:

from . Washington, ::told ‘of "the

Navy’s.. employment ~of handi-|-
‘capped persons. which -
throughout the .year, around the|:
“In its yards,|

“extends

He  said,
shops and offlces are many physi-
cally handicapped persons, among,
them some of the nation’s bravest
fighting men, whose injuries were
incurred in combat.” . The Labor
Department’s = Administrator = of;
Retraining and Employment, Maj.

Gen: Graves B: Erskine, U.S.M.C.,

declared that “The disabled vet-|
erans | who paid for our safety with’
their ‘blood 'and flesh,  and the
handicapped - workers who con-,
tributed materially to the success
of our war efforts must not be'
the forgotten men and women of |

the postwar world.”

In New York Governor Thomas:

E. Dewey asked the people of the

State to join in the national cam--

paign to encourage employers: to

find employment for the physi-:

cally handicapped. . Charles - G.

Bote, 'National Chairman of the’

American - *Veterans Committee,
stated:
only - can  handicapped ' workers
perform . capably in ‘more than

90% of ‘all jobs, but that disabled |-
workers are more productive than’;

normal employees.”
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“Survéys show that not

(Continued from page 1929)

ized' fhat-bimetallism is dead in
| this country.

“"Britain produces no silver, and
the silver output of-the British
Empire is negligible." No British
inlerest ‘is attached to-the.main-
tenance of the value of silver at-a
relatively high. level through de-
mand' for monetary purposes. ' It
is.true, India has wvast-hoards of
silver. But India is on the point
of breaking-away from the British
Empire—the new .government 'of
Pandit. Nehru did. not send repre-
‘sentatives to the Imperlal ‘Trade
Conference. that is held in London
—and there is no need therefore
for. Britain: to shape her: policies
with an eye on major: Indian eco-
nomic interests,

Nor do-the economic arguments
in favor of bimetallism ‘carry any
conwviction in Britain. They were
a matter of opinion so long as the
volume'of curreney and credit in

{ Eritain’ depended on the amount

of its gold reserve. Many people
feli 'then that the inclusion-of sil-
veér among the monetary. metals
would ‘be a welcome change as it
would make for credit expansion
and. would make the system more
elastic. | Britain managed, how-
ever, with a single metal for over
a hundred years, and since 1914—
apart from the brief' interlude of
1925-1931—it. managed - entirely
w11hout a metallic basis. '

If there is one thing. certain in

 this world of economic uncertain-

ties, it is that, having adopted a
scientifically managed monetary
system, this country will never
return to a system under which
the volume of its currency and
credit depends on changes in the
amount of ‘its metallic reserve.
Britain will never be either mono-
metallist or bimetallist,

In any case, silver materially
declined in “importance even as a
token money during the inter-war
period, when the silver-content of
the'coins was drastically reduced.
Until then the ‘nominal value of
the coins was only slightly ‘higher
than their metallic value; in fact;

auring the short-lived 51Lver boom

that followed the first World War,

for..a short “while. the bullion

value: of these coins.rose.above
their' nominal ‘value. . Thus. the
illusion . that the. silver ' coins,
though not legal tender beyond a
small amount, have ‘full ‘intrinsic
value, .- was . maintained. . Since,
however, the silver content was
materially reduced, and the new
coins, “after  a- few years’ . wear,
showed only the clearevidence
of their inferior quality, that:illu-
sion disappeared..| ;.

Nobody -could. possibly argue
that it .is necessary.  for - token
moneys :to. retain’ part:of their
metallic value,  Since 1931 the
intrinsic value of the.pound notes
has been less than that. of the
paper-on which 'theéy are printed.
In such circumstances it may well
be considered -absurd. that ‘some
of the token moneys should’ still
retain a fair percentage of ‘their
metallic ‘value. ' Evidently .coins
made  of cheap metals, .and con-
taining ‘metals produced: in the
Empire; would' do just as well,

It is difficult to foresee how
much silver the government will
obtain through. the operation,. It
depends. on the response of the
British. public. " Quite possibly a
large percentage of the.old coins
with: high silver content, and a
smaller ' percentage. of ‘the new

‘coins with lower silver contents,

will disappear in hoards. Even so.
every little helps, and in any case

‘‘the reform will obviate the neces-

End of Britain’s Silver Comage

sity for importing fresh silver for
the requirement 'of the token
coinage. The British public is
used to putting up with austerity
measures, ~much: - harsher than
having to grow accustomed to:a

new and less popular coinage.

Central Bank Proposed-
For Dominican Republic

It is learned from Ciudad Tru=~
jillo. advices (Assaciated Press)
Oct. 8 that President Trujillo. on *
that day sent a message to the
Congress “proposing a  constitu-
tional amendment for the creation
of a Central Bank. and the reor-
ganization .of the present mone-
tary system. The Associated Press
account, as given in the New York
“Journal of Commerce,” further
said: |

“Under - his plan the country
would have national currency on
the gold standard, but the change
would be accomplished gradually:
and the Central Bank would have
a 100% gold reserve. v !

“According to  the proposedv
plan ‘the Bank. would: be man-
aged by an autonomous monetary
commijssion, made up of members,
chosen “from ‘various ' economie
fields. 3

‘“President Trujillo’ said.in his
message that the monetary re>
form would increase the yield of
national: resources, allowing. for
the refunding of the external debt,
estimated to be 8,000,000 pesos by
the beginning of next year.”
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Incorporated
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S Dumb Like A Fox-

Whatever personal feelings one ' may have had-toward the late
President Roosevelt (or toward the financial policies of his Adminis—
tration), even a rudimentary acquaintance with his background and
‘“contacts” would make it obvious that in the matter of investment
advisers he had access to some of.

Mutual : Funds 1

the country.

the shrewdest financial brains in

Mr. Roosevelt left an estate of
nearly - $2,000,000 and in :view of
the foregoing the various items
comprising his temporal accumu-
lations should be of more than
passing interest to investors, Here
is the list. ‘
Percent

Bonds
Preferred Stocks
Common Stocks

Psychiatrists: will  probably
nofe first' ‘the  percentage in-
vested 'in bonds and will likely
inquire further as to what portion
of thig relatively minor category
was. represented by  government

| bonds. ' Investors will be more in-

terested in the “balance” between

| the various categories, and partic-
.| ularly in the fact that the common

stock portion was diversified over

85 different issues.

In analyzing = Mr. Roosevelt’s

estate, " Vance,  Sanders : current

“Brevits” comments as follows:
“Despite - broad: diversification,

| however, the tax appraisal re-
‘| vealed a weakness which is fairly

typical of a great many such lists
of investments. Among the many
individual issues, most of which
represented - sound, well situated
companies, ' there . were some 16
securities = ‘which = had become
worthless, Because investors
never buy worthless securities, it
follows that they become worth-
less while owned. This, of course,
indicates a lack of adequate su-
pervision which 'is often charac-

|- dompared 6 the'
| losses“on ‘securities 'which ‘bécome

teristic of the investment accounts

£ of people who are busily engaged
§ in other activities.

Such  super~
vision, however,-is available at a
yery. maderate Fcost -and - when

cost’ in terms of

valueless, the amount is negllg-
ible.”
Another

interesting item for

historians and investors alike was

that  the 11th -largest common
stock’ holding .in. the late Presi-
dent’s personal estate was Massa-

¢  chusetts Investors Trust.

More About Balanced Funds

“Reports ‘'on the performance of
several balanced funds in the re-
cent ‘market -break and on: their
current. investment policies with
respect to the use of cash reserves
are coming to hand.’ Wellington
Fund and George Putnam Fund

‘| they ' are mnow

are representative, They both
had about 27% of assets in cash
and cash equivalents before the
break. Adding back dividends
paid, they both showed a net de-
cline of ‘approximately 15% in
net -asset ‘value per: share from
their-1946. peak. .to.the ‘recent.low
point. On a comparable basis, the
Dow-Jones . Composite
was off about 24%. The manage-
ments. of both funds report that
increasing ' their
equity = holdings ~in modest
amounts. S
In a refreshingly frark letter to
dealers the trustees of  George
Putram Fund state that while
they had been following a cau-
tious investment policy for some
time, : “the = suddenness - and 'the
severity - of 'the recent break was
as:much a surprise to us as to
other people.” They go on.  to
make a point ‘which is so obvious
that it seems continually. to es-
cape-a great many: people,.

“The  one great lesson .to" be

drawn from these past few weeks
—and this applies to  investors,
managers and dealers—is ‘the im-
portance of a well balanced in-
vestment. . position.’ Once ' again
events have shown how difficult
it is to read the future. The only
sane protection, as far as the in-
vestor is concerned, is to' have at
all times a well balanced position.

“Such a program will not save
the ‘investor from  some capital
shrinkage during’ a. period ‘like
the past few weeks, but it will
allow him to sleep nights — and
this applies also to the investment
dealer and the salesman,”

Tradesmen’s Nat. Bank
Appoints Asst. Gashiers

FHILADELPHIA, 'PA. — The
Tradesmen’s National Bank and
Trust .Company of Philadelphia
announces ' the appointment of
Herbert Lomax and Edward D.
McCarron as assistant cashiers.

Mr, Lomax has been with the
bank since 1931 and is a graduate
of Harvard University and  the
Graduate School of the American
Institute of Banking. ' Mr, McCar-
ron has been with the bank since
1927 and is a graduate -of the
Wharton School of the University
of Pennsylvania. He ' has -also
completed a number of courses in
the curriculum of the Philadel-
phia Chapter of the American’ In-
stitute of Banking.
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(Continued from page 1928)

ing ”bust.”: What I mean when I
use the  phraseis that: this first
postwar business cycle is one of
high inven:ory demand, large
money supply, and rising prices;
to be followed by a sharp down-
ward. readjustment :before . the
economy levels off for its longer
term postwar perlod In other
words, I am using “bust” as being
curular to 1920-21, although less
extreme and bearmg no relation
whatsoever to the great depres-
sion belween 1929 and 1932.

more than give you a general in-
dication of why I believe develop-
ments will be as outlined above,

- First: of all, why do I believe
that a_peak in business activity
will. come early next. year? | . 44

‘The reason for this is keyed . in
with the inventory picture, This
{irst  postwar ,business cycle: is
mainly an inventory replacement
boom, . Production is at a high

|1evel and prices have shot upward.

Inventories have already begun to
gain.  Retail stocks are. going up,
consumers are showing price re-
sistance; - and . retailers’ commit-
ments are too large, = .

If production and prices were
maintained throughout 1947 at the
levels they will reach by the end
of this year, inventories would be
overwhelming by the end of next

logic that production or prices, or
both, will have to decline some
time in 1947. I estimate those de-
clines ‘at between 20 and 30%.
That would be an important busi-
ness ' readjustment, but not as
drastic as in 1921 and nothing like
the one that began in 1929.

Why do I believe there will be
a 3 to 5 year pe'nod of ‘high level
business activity after next years
readjustment?

The reason for this belief is
somewhat harder to summarize
briefly. My own organization has
made many studies of the business
outlook. - These have 'continued
over a long period of time so that
we have had a chance to check
our results as much as possible by
approaching our conclusions from
all possible directions, and by dis-
cussing . our conclusions .~ with
qualified people of all shades of
opinion.

Let me just say brxefly that
certain forces were generated. by
the. war, chief of which were an
increase in the money supply and
an ‘accumulation of demands. . In
practical terms this will, at the
proper time, translate 1tself into
kigh level activity in two basic in-
dustries—automobiles and build-
ing.” A third basic industry—tex-
tiles and apparel—will operate at
a unit volume substantially above
the prewar level.. Finally, capital
investment will bear a relation to
business activity: much- closer to
that of the twentiés than to that
of the thirties—an additional stim-
ulating prospect. :

- Sellers’ Markets Now Changing

To summarize the business out-
look from your point of v1ew 1
would say this: i

{ SELECTED
AMERICAN

Prospectus”
may be obtained
from authorized dealers, or -

SELECTED INVESTMENTS COMPANY
S 135 South La Salie Street . -

CHICAGO 3, ILLINOIS

There is not time enough. to do|’

year, It seems to me to be simple| .

1 Sellers’ markets -are already
changing. Some items are. still .
quite scarce ‘but over-supplies
of others are beginning to ap-
pear. :

. Many manufacturers have been
slow to realize this change, They
have ‘kept on producing' the :
wrong thing and there already
has been a rise in business mor—
tality in some fields.

. More intelligent sellers, even
in areas of tight supply, have
already begun to look ahead to
more competitive conditions.
The final death knell of sellers’
~markets generally will come
'some time in 1947, when there

< will 'be a sharp recession; in
wholesale prices and total pm«
duction, ;

.. Advertising has already expen—-

enced a readjustment from war—
time  conditions. . Since - early
this year, big advertisers have
serutinized © their ; budgets, in
many cases  reducing -them at
least temporarily, and -quite
frequently '+ revamping ' their
longer-term’  policies = for: the
postwar period.
By not later than the first half
of 1948, thefirst postwar busi~
ness decline should have been
completed and marketing peo-
ple ‘will begin a 3. to 5-year
period during which the scope
of marketing services will ex~
pand to new.high volume.

Marketing People - Should Begin
Now to Build for the Fufure
The intelligent ~businessman

knows quite well that no one can

predict future ‘developments ex—
actly as they will occur. Even
when we business forecasters suc—
ceed in being generally right, it
is most difficult to decide exactly
when certain developments wilk
begin to appear, There seems to
be no exception to the rule that
the ‘only way to be ready when
the time comes, is. to get ready

ahead of time. .

By this I do not mean to 1mp1y'
that marketing people have noth-
ing .to ‘do from now until some
period that may be 12 to 18 monthg
ahead of -us.' On the contrary,
there is an immediate service to
be «performed, a® most: 1mpbrtant
onie, one for which marketing re-
search. should :provide :;a ! most
valuable help. - That is the prob~
lem of pricing,.

What is happening at the mo-
ment is that many producers are
pricing themselves out of their
markets, I know the difficulties
they encounter. Wage' rates keep
going up and the same thing'is
true of many: raw materials. Nev~
ertheless, an 'increasing number
of manufacturers is finding out
that the large volume of accumu-
lated demand, even where it ex~
ists; shrinks rapldly as prices ad—
vance.

It seems most important to me,
particularly  during this - interim
period -of :the - mext 12" 'to 18
months, that marketing people
should understand that there are
two ‘phases of demand. ; |

The  first phase is what mlght

be . called the -frantic fringe and .-
consists of a group that will come
in and buy a given commodxty at"
any price.
. The'.second phase includes all
the rest of the demand that ac-
cumulated during the war period,
but consists of a group of people
who cannot afford to pay unlim-
ited prices, or who rebel against.
paying them, and who will wait
until they can. get the item they
want at a reasonable price before
they make their purchases.

These two phases of demand are
present to a greater or lesser de-
| gree for many items, The need for
homes, new automobiles and re.‘
frigerators has been widely pub—
licized. There is also an accumt -

lated demand for such ilems as
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men’s clothing and man

textile items, g S nle
In all of these items thereis

a frantic- fringe and “there "is a

good solid backlog of replacement

demand. The frantic fringe has

kept the current boom going, and

will keep it going longer. for. some| :

items than for others. But its size
is being reduced by : rising food
costs as well as by high prices for
automobiles, refrigerators, sheets
and men’s suits. Sooner or later it
will be’ exhausted, manufacturers
will hav_e to get costs down, re-
tailers will have to liquidate high-
priced inventories and wholesale
prices will have to adjust them-
selves to a saner relation with
disposable income, =

Not 'until that time comes will
producers and distributors begin
to tap the solid backlog of sound
replacement’ demand - that under-
;Je: t%e favorable prospects for a

0'5 year. perio inning i
Joann y‘ ‘_lp od beglnl_‘flng\ in

It. seems to me that this raises
an important immediate ‘question
whlcl_l comes legitimately  within
the field of market research.

Just how great is this frant.c

. Jringe ‘of ‘demand for individual
. items at the moment? How long
will it last and how soon will it

be exhausted? Anything that mar-

keting' people can ' do to bring

light on the question will be in.

valuable to individual ‘manufac.

-turers, as 'well as a tremendous

service to the economy as a whole,

By the time you people answer
this question, if you do #nswer it,
another one will be ready. !

At what price level will the
solid backlog of replacement de-
mand be made effective? To what
extent ' will - individual models
have to be changed and im.-
proved? :

This question is even more im-
portant, since manufacturers and
distributors ‘will have to find an
answer to it during a rather seri-
€us’ period of business readjust-
ment, unless some reliable esti-
mate can be made ahead of time,

. Postwar Conditions Affecting
Marketing -

 Research my organization ' has

done leads me to visualize a

longer-term postwar period about

as follows:

1. The physical volume of goods
moving to - consumers will be

50 to 60% above prewar.

2. The wholesale. price levels will
be 30: to 35% above prewar.

If I'am’ reasonably correct’ in
these estimates it means that con-
ditiong generally will be favorable
to you marketing people, in the
same sense that total salés will be
high. ‘At the same time, it will

' not be too easy for manufacturers
to sell individual items because
competition will be intense. Floor
space used for selling will be at
least- one-third above the prewar
leyel. New forms of distribution
will be organized. The number of
manufacturers and distributors in
many fields has already increased
sharply and.there will be a high
rate of business mortality, - Old
competx@iverivalries will be re-
vivg:d with even greater intensity!
Mail - order ' companies, - chain
stores, department stores and .in-
dependent specialty stores will all

. compete actively for the ' con:
sumers’ dollars. ! :
.:I believe we can draw one con-

clusion now- that will be valid for
guxte a few years to come. That
is, tpat newspaper advertising will

.- again. come- back - into “its - own:

artime shortages of newsprint,

. fogether with.the scarcity of some | .~

types of .goods, has limited the

importance. of ‘newspaper. adver-

tising during the war years. High
tax rates, however, made adver-

sell in the civilian market. Radio
and - magazine - -advertising - re-

ceived - a -big: - boost.- Emphasis |

shifted from the selling; of  mer-
chandise to promotion of .an insti-

tutional type. You are already ac-}

guainted  with the -evidence- that

[://fraser.stlouisfed.orgl -« «» =/ =i .- L

remain, for a long time to come,

tors and ultimate consumers.

Advertising as ‘a Marketing

: Factor

Marketing is sometimes thought
of as the function of the adver-
tising agency. I think personally
this is an example of the tail wag-
ging the dog. Advertising, accord-
ing to my logic at least, should be

‘than the reverse. It is the task of
marketing research to.determine

and to estimate the size and char-
acter of the population group that
will be its chief consumer." For
the. greatest efficiency, I believe
you should complete the job:and
tell ‘the ‘manufacturer: how the
item should be:promoted. .
Advertising is also a marketing
factor in'“an . entirely ‘different
sense. If you had taken on a mar-
keting research ‘job for a cotton
mill producing bed sheeting 15 or
20 ‘years ago, for example, you
would have seriously under-esti-

allowed for the power of adver-
tising—

(a) to stimulate ‘the consump-

* tion of longer length sheets
and 3
(b) to' stimulate 'the sale of
twin beds as contrasted with
-double beds.

These factors have both been
vitally important in helping de-
termine the sheeting yardage 1sed
per: household. - *°

It seems worthwhile to empha~
size the fact that the success or
failure of an advertising program
in a related field may greatly in-
fluence the acceptance of a com-
modity in which you may be in
terested. :

Forecasting as a Marketing Factor

Possibly my viewpoint is preju-
diced, but I doubt very much that
you can do a wholly effective job
of marketing research without en-
gaging in the. perilous task of
business forecasting. When a man-
ufacturer introduces a:commodity
at a given price his' position is
impaired if that price proves
either too high or too low. I shall
assume that your type of re-
search can succeeed in determin-

given  moment of time.
important, but from the manu-
facturers’ viewpoint it is only half
the job. If the present moment is

high. or too low during a much

even' though your work has been
completely accurate as far as it
Las gone,

casters like myself should engage
in marketing research and I know
of no marketing research agen-
cies having a staff trained to do
work of the type done by my own
organization. What I am suggest-
ing is not a competition. between
the two. professions but a joint
cooperativeness.in  the interest of
more effective results.

The Retlailer as a Marketing
4 Factor 2
search: people -have not' fully re-
alized ' the jmportance of the re-
{ailer as-a marketing factor. - I
have two points particularly that
I.should. like to suggest for your
_consideration. -t

-research based on'interviews
“with  potential

. .search. .

being ‘reversed. - Newspapers will |

the most important ;medium of |
contact' belween retail "distribu—

a’ function 'of marketing rather| -

the acceptability of the given item |

mated the market if you had not|

ing an accurate price ‘at any|'
Thisis |

unusual, he may find himself too|.

| more important long-term period, !

I don’t believe business:fore= v

I'feel that some marketing re-|

.1/In many cases the retail ex:|:
-+ ecutive ‘can ‘be, made- an”.in-||
- strument. of market research. |:
.-For some types' of .problems;
" <his viewpoint is, -in-my- opin- |!
*-'ion; ‘more 'trustworthy than |-
tising attractive ‘even for 'those| "’
inanufacturers who had nothing to|*". C consumers. | -
- 'Furthermore, the retail store |
-, :cany.in:many -cases, be'made |
-+ --a-laboratory - for- market re-{:

.. 2.The retailer’brings a practical |:
. “"viewpoint : to -certain: ‘prob-|’
v ~ - - -lems-that may be particularly |
.. thesg-wartime conditiens are-now: - -‘needed: Furthermore, the fact !

that 'the retailer .is -human,
that he has his own preju-
‘dices, that he' regards. indi-
vidual commodities with an
eye trained to .discern profit
possibilities, is an important
factor in the .distribution of
any commodity, particularly a
new one in its early stages.
The retailer, after all, is the
- man who sells the goods. He
can do a great deal to .make
your estimates right or wrong,
and the leastyou should ‘do
'is to find out what his atti-
tude will be.

Packaging as a. Marketing Factor

As in'the case of advertising,
I would almost go so far as to
say that packaging should also be
a function 'of marketing ‘and of
particular interest ' to marketing
research people. The importance
of .packaging :is- generally. recog-
nized but all too seldom analyzed.

" 1)1t may in sore cases have a

direct impact on the volume
of demand. : :

2.1t may in some cases have a
direct ' influence  on ' profit
margins and the cost of dis-
tribution, : ;

3.1t may in some cases have a
direct bearing on the chan-
nels of distribution through
which a commodity ' can be
sold, - : ;

As an example of the last point,
which I believe is generally less
recognized' than- the first two, I
may again mention sheets. An un-

packaged sheet involves problems |

of handling that limit its sale to
mail order business:or to regular
line retailers. Put the same sheet

in the proper package, however,

and it immediately becomes pos-
sible to sell it in filling stations,
drug stores, variety stores or al-
most any other form of outlet.
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Preparing for
World War Ill

: (Continﬁed from pége 1938)
duck”. to ' the . attacks of any
‘enemy, . el

s g

Atom War Inexpensive

Let no one be fooled into think-
ing that other nations will: not
soon ‘be ‘well ‘stocked with
A-bombs.: - Russia is reported ‘to
be holding her first “tests” in
April. It is my own view that the
obstructionist and delaying tactics
of Russia at the Paris Conference
are due to her desire to hold up
the final peace treaties concerning
the Dardanelles, etc., until she-is
able to manufacture atomic weap-
ons.  Until Russia-can turn out 4
satisfactory  A-bomb, she surely is
at a “trading” disadvantage.

It might take only about 1500
of the :A-bombs' to wipe out’our
 capacity to carry on war! ‘Com-
pare that figure of 1500  bombs
with the air raid efforts of World
War II. . Daily and nightly raids
of 1000 planes were made. ' Each
plane load ran from 3-8 tons of
TNT bombs. ' Yet, many European
cities ‘were ‘only partially de-
stroyed. If A-bombs should cost
one million dollars each, the total
bomb cost for some enemy  to
wipe out ‘most: of the:productive
capacity of the United States
would be only about a billion and
a half dollars. It cost us that much
to fight less than one month in
the last war! .

Selection Most Important

These are the plain statistics
that make me so worried about
the present location of our pro-

ductive capacity. That is why I
have advised my clients and my
grandchildren’ to ‘move to small
interior cities and  there set up

their businesses. To be sure the

.| off in the next war.

‘| area~chosen should~be’ self-suffi~
| cient .for an 'extended  period of

time,. ;Transportation: will be cut
That means

‘| that access “to” water, ~fuel, ‘food,

etc., should be very handy.
In answer to my pleas to decen-

‘| tralize I have received many let-

ters. Most- of these. have been
most helpful. One of-the most
constructive, was - from a- good
friend in Oswego, Kansas, Editor
of the “Democrat.” -He points out
the desirable features of his com-
munity - for ‘all who are sincere
about protecting themselves
against an A-bomb war. I am
leaving here this week to call
upon him. o e BN
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