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The Road Ahead'

By JOE R.

HANLEY* '

Lieutenant Governor of New York State

Asserting we are prone to depend too much on government, and
we must maintain freedom of individual and freedom of press if
we are to have democracy, Lt. Gov. Hanley says our system of

government can “‘outfight, outthink .and outproduce”

any other.

Advocates our central thought should be concerned with universal
peace, and holds international accord is possible under- different -
ideologies and different forms of national governmental systems,

Sees prospenty ahead.

We are all aware of the terrible conflict through which we have
just passed, It has left its mark on individuals, families, communities

and the mna-
tion. This war,
with ' itg ter-
rible cost, hag
un doubtedly
changed ‘the
* whole course
of human
mankind and
~there 'are
some startling
lessons to be
learned . from
it. One thing
the world
should = know
by this  time
is, namely;
ithat free dem-
ocratic people. are the equal, if
not;the masters, of any other type

Joe R. Hanley

on the face of the earth. It is not
long since it was popular to think
that democracies were out-moded,
that they were inefficient, blun-
dering, slow to action, full of
mistakes, and costly to all. And
there were some who looked with
eyes of longing toward the dicta-
torships, toward those countries
which were controlled' and mas-
tered. by a single’ ‘mind, . They
pointed to the efficiency of their
movements, - to  the = ease  with
which they accomplished their re-
sults, to the fact that people were
(Continued on page 1315)

*An address by Lt. -Gov., Hanley
before the Chautauqua Institution,

Chautauqua N. Y, Aug 23, 1946,

Economic and Fiscal

Effects of

Social lnsurance

By ELIOT J. SWAN*
Assistant Director of Research /
/ Federal Reserve Bank of San Francisco
Reserve Bank official asserts social insurance, unlike private insur-
ance, should not be based on premiums equated to the degree of

risk or amount of benefit, but costs should come largely from gov-

ernment revenues. Holds social insurance expenditures can- be
significant in a fiscal policy directed toward full employment.
-Though upholding contributory payments, he discountenances keep-
ing reserves, and concludes that adequate and properly financed
sacial security can increase employment and output by enlarging

aggregate expendlture.

Social insurance financing is not simply a matter of making ben-
efit payments out of a solvent fund built up and maintained by pre-

miums collected from: those par-@

ticipating, assessed 'according tfo
the degree of risk and the amount
of benefit if loss occurs. Because
this is the essence of private in-
surance financing, and exists to'a
considerable degree in the present
unemployment and old age insur-
ance systems, it does not follow
that ‘social insurance  should be
financed in this fashion. In fact,
<4ndividual equity in terms of pre-
miums equated as nearly as pos-
-sible- to the degree of risk and
-4the amount of benefit, comparable
‘4o the equity necessary in private
Jdnsurance,” is inconsistent with
.adequate social insurance. That
‘Jower income groups cannot af-
-ford to pay in full for the pro-
“tection they receive is one of the
prmmpal reasons - that voluntary
‘social insurance is inadequate.
More important, it would be an
undesirable and short-sighted pol-

*Portion of an article, “Eco-
nomic Aspects of Social Security,”
published in “Postwar Economic
-Study No. 6,” by the Board of
.Governors of the Federal Reserve
System. ; :

icy not to consider the effects of
social insurance financing  upon
employment and spending and not
to: finance the insurance system

Free Price System
Indispensable to
Full Production

NAM monograph finds - automatic
market necessary for free flow of
materials and labor. - Cites three
following types of competition as
essential: that between sellers of
goods, between buyers of goods,
and between  concerns for  addi-
tional investment funds.

Feople’s ‘ability to  get what
commodity they want, where they
want it, and as much or as little
as they want of it, depends on the
automatic
functioning of
America’s tra-
ditional free
price system,
according to a
monograph on
prices pre-
pared for and
published
Sept. 2 by the
National As-
sociation of
Manufacturers
as an advance
chapter ‘of ‘a
tex tbook on
the: enterpnse o
‘system. . "

~ A score: of outstandmg business’
executives and economists com-
prising the ‘Economic  Principles
Commission has been working on
the book' about five years. Be-
lieved to be without precedent as
a study by a group of authorities,
the project ‘was financed by the
NAM,  of which Ira Mosher. is
Chalrman, but not influenced by
it as to thought or expression.

The monograph on' prices, en-
titled “The Role of Prices and

Ira Mosher

-| Price Determination in the Amer-

ican Private Enterprise Systemw

was especially’ issued now, in ad-
vance of the rest of the book, as a
contribution of top-rank authori—
ties in business and economics to

(Continued on page 1315)
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so ‘that -its operation: would: con= }: New:

tribute to high and stable employ-
ment, Social insurance expendi-
tures, properly financed, can be a
significant part of a flscal policy
directed toward full employment.
Benefits tend to be promptly and
wholly spent by’ their . recipients,
Largely but not wholly on aceount
of unemployment compensatlon,
social ‘insurance benefits in' the
aggregate vary directly with un-
employment.  Payment of benefits
is a form of government action
that does not intrude significantly
upon the province of private en-
terprise. Since the longer run
problem of our economy appears
to'be to develop and maintain,
within the framework of a free
society, sufficient ‘demand for
goods and services to utilize fully
our productive capacity, social in-
surance is an apt governmental
weapon. It should not be financed
in such a way, however, that con-
(Continued on page 1316)
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The Financial Situation

‘"Throughout the war it was commonly believed, or at any
rate commonly asserted, that virtually the entire world was
locked in a struggle between dictatorship and democracy,
between -tyranny ‘and  freedom, between totalitaridanism
and ‘individual :liberty. It was an “ideological’ conflict”
which wouldlndectde whether this or that type of 'society
and of economics would prevail in the world. - The- globe
was not large enough to shelter both. All this and.much
more of the same sort was poured: forth daily- by: govern-
mental propagandists or morale builders, private commen-
tators, writers and journals alike in great ‘profusion--upon
the heads of a befuddled and dlstraught public every here.

A Mistaken Concept '
It must now be clear even to those who had been ac-
cepting all this unthinkingly that no such characterization
of World War II ‘corresponded with the facts. This “ost
costly and terrible of all human conflicts had certain ideo-
logical ‘aspects, of course. Nearly all, if not all wars-have
such aspects. = So far, perhaps, as Germany and Russia were
concerned, it is probable that these phases of the conflict
were more to the front than usual. But even here, and
certainly as regards all other participants, other elements
in the situation were far ‘hearer the heart of the current
conflict. " 'Russian imperialism and the revived Drang nach
Osten 'in° Germany were destined to come into inevitable
conflict==quite‘without- regard to any social phxlosophles.
held by either nation, '
~ Great Britain and France were sucked into the mael-
strom by the same forces that for a century or two have
been pulling them into conflict with other nations and at.
times into conflict with one another. Ours was a peculiar
case ‘almost if not fully without precedent.in hlstory, ex-
(Continued on page 1312)

From Washzngton
Ahead of the News..

By CARLISLE BARGERON

A propaganda blast out of the State Department several days ago
about this country runmng short of oil reserves, seems to have ploved
to be a complete dud.’ Two department offu:lals took to'the.air to
warn us that within 10‘years we would have to depend upon imports
for 50%. of our demand. Therefore, these gentlemen suavely assured .
us, we are vitally interested in what takes place in the Middle, East

It should

give our offi-
cials pause

ﬁh'at the warn--

ng seems not
‘t o
aroused the
sllghtest rip~
ple, except

1| among the oil

companies
who see it as

S . threat

towardsgreat-
e’ r  govern-
ment - control
of the indus-
try.  We think
they: are mis-

have.

Carlisle Bargeron

taken. - The purpose, we believe,
was to prepare the’ country for be-
coming embroiled in any clash of

British and Soviet interests,

It

would not be a case of just.help-

mg Britain ‘again; w!

what goes. or

in the Middle Eastern clash is 2

matter - of life' and death to us;
lThls we believe to have been the

! INdeXeS wivsnensen. T— veean131 9irea1 purpose of the propaganda.

*Not available this week.

Whatever the purpose, it wes

the bunk and seems gen,e;rally, to
have been taken as such.. It is a

fine staté 'of affairs; indeed, when '
}|our: people put little or no cre-

dence ‘in what their public  offi-

' | cials say, when they are not even

shocked or indignant .that they
should be “lied to.  There. have
been some pretty outrageous mis-
representations. in recent months.
First, there were the official pre-

f | dictions that V-J Day would. be
¢ | followed by some eight. .million

unemployed;: :subsequently, - the
scandalous - conduct .of the De-
partment .of Commerce in circu-
lating . phony figures to. aid the
General Motors - strikers. These
antics. have  done considerable
harm to the country. Yet, instead
of running the perpetrators out of
office; we turn to worrying about
the atomic bomb, and set up addi-
tional - so - called : fact - finding
agencies’ such as the recently
named three man economic coun-
cil, which will tell us at the be-
ginning of each year whether we
© o eenrinued en nade 1324)
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I.abor Day

" “The largest part of reco

plished, and much: of the credit for the job done.

Buncombe

nversion has been accom-

- goes to the workers of this great Union of States

- and free people.
““Labor Day is a'day set

o E(iongress a day to review the accomphshments of
working men and women, and to restate the aims

aside for labor by Act of ' !

- and ambitions and needs of all those who work with :

their hands and minds.
““Since” last  Labor  Day-’

have brought production

‘Their work has produced

the needs of the people who did without many ‘es--
sentials and most comforts during the war years.
“These consumers have upheld price and rent con-
‘trols during the difficult postwar period of infla- -
_tionary pressure, and at the same time, as industrial /|

these ‘men and “wornen -
to new peacetime-highs.: -
a flood of~goods to meet

- maining ‘unsettled .on June 30 is ]|

11946,

{ eral ‘to reflect the size of the con-
tract settlement job; but it rep-

| the'.canceled part of the, termin-’
| terminations'has been 6nly a small

{-canceled commitments settled by
» | June 30, the contracting: agencies'
i1l have allowed gross amounts of
] $5.2 " billions (9.6%).

il renegotiation refunds excluswe of

-« and farm and home workers, they have supported
“their stand with record produc’uon. ' PR

“As a nation of working people we can maintain

‘and increase the large production and nearly ‘full

m:'.‘employment which we have attained;

if we carry -

on together as we did during wartime, =\~ :
“Labor, management and farmers, with the help

of: Government wherever

it "could be useful, have’

slimade- this great start toward peacetime readJust-

ment.
“.produce, we can attain a

p .
:=obe a credit and a-benefit to all of us now living, and
; l‘a real hope and promise to those who come after -

s.’—President Truman.

i1y

" oecasion.

' J1ioBut the rest of us know, and we should suppose :
»“:2that the President would know, that what has been

If we continue to cooperate, to work, and to

211t would hardly have been graceful -it-certainly
 I5gould “have 'been something:less: than. politically’ -
‘“prudent, for the President to say. _less -upon thrs.

richness of life that will:

. "accomplished since V-J Day has been wrought de-
- spite innumerable obstacles placed in path of bu51-

‘ ~ness by labor!

Denv Gharges of Waste i

- H. Chapman Rose, Director of Dffice of Contract, Settlement, writes

f_» Sen. Mead refuting Comptroller
“" sums of money. have been given

.. gettlements. Refers to Comptroller’s- letter. to Congress,  July 26,
“ in which no criticism ‘was made of contract settlements.

in ltonlracl Selllemenls

General’s implication . that large
away_ in negotiation of contract

The Office of Contract Settlement, in a letter.to. Senator: Mead
~“Chairman ‘of the Senate War' Invest1gat1ng Committee, -denied - the

Comptroller General’s implication ®—

-that’ Jarge. sums..of  money. had |
"'been “given ‘away ~in" contract
‘terminations and pointed out that,
Lin. an” of.flcxal report to Congress
made .on July 26, 1946, three days

ior tgl his testrmony pefore the
ﬁ[ Committee, the Comptroller
Gene al said that a careful analy-
.sis drsclosed no basis for criticism
of proc dures for the settlement
Jof termmatlon claims. The main|
points 'of the Office of Contract
‘Settlement - letter to the Mead
“Commjittee follow:

“1,”The first [answer that must
‘'be ‘made] is [to] the Comptroller
General’s implication  at - pages
- M-6488° and . M-6511 -of the type-’
“writtéll’ ‘transcript, that -‘billions
“were, grven away. in- contract
terminatlon There is no' founda-

tion for- this 'statement: It is con- | -

“tradicted by the Comptroller Gen-
- eral’s own official report to Con-
. 'gress, .madd ‘on July 26, 1946,
“thfee days before he testrhed In
" that report, which we attach as
“Exhibit" A, he said at page 2:
" careful 'analysis of the me*hods
and procedures prescrlbed by the
“econtracting agencies for the guld—
. ance ‘of their representatives in
the settlement . of, termination
“glaims-has not disclosed any basis
~for criticism thereof'. , ./ He fur-
~ther ‘stated at pages 2 and ‘3 that,
“in all’but a: few instances,. those
~procedures ‘had - been " followed
“with - care and efficiency; that
“these" instances. resulted from the
“failure ‘of individuals rather than
Sof ‘procedures; and that he had|
found no-proper basis for object-
mg 10” the ‘adequacy of ‘the pro-
; tecuon grven to the mterests of
the government

“2. The second answer that must

: commrtm ents

be made "is’ to" the’ Comptroller
General’s - indication - at page
M-6506 and in‘various other parts
of his testimony that the powers
given to  him: by  the -Contract
Settlement ACt were inadequate,
and that he was prohibifed from
making any-real investigation fto.
discover fraud in a settlement un-
less and “until “he was’ furnished
-outside -evidence suggesting that a
fraud ‘' had - been . committed. ‘The

‘fact-is that Section 16 of the Act

gave 1he  Comptroller : General
ample powers. He may audit any
settlement ‘as' soon as it has been
made, with -or without. suspieion
of: fraud. Many hundreds. of his
people have been: for months an

are -today engaged in Just such
audits. .

#£443: 'I'he third- 1mportant pomt
is that beyond question the three
principal objectives ‘set by Con-
gress in-the Contract, Settlemen’r
Act of 1944 — speed, farrness and
protection of the government’s in-
terest — have been fully achieved.
Within a year after.V-J-Day the
entire contract settlemeni jop has
been nearly completed.: ... . Of
the 316,835 contracts with- -ean-
celed. commltments ‘of $652 bil-
lions terminated since the begin-/
ning of the war program,- 305,155
(96%) -+ with v canceled - commit-
ments of $54.2 billions-(83%) had
been finally -settled rby June 30
of this.year. Of the 184.357 term-
inations ' with canceled, commit-
ments of $43.8 billions pendmg
on. V-J Day:- or: terminated "sinee
then, 172,677 (94%) with canceled
of . $32.8. pilliens
(76%) have heen- finally- settled
in the subséquent ten and -one-
alf months, The backlog of 11;~

: 680 terminations with “canceled

i || offsetting 'tax hablhtles, now total
Il about $10  billions,

{| nancing, and fairness to the .con-|
! tractor. and to the ‘government.|
' {| Touching ‘on the contract term1-
|| nation aspects of the Garsson case,’
| the letter pointed out  that: the;

/| in, the strongest.terms and. will

 as. important as the hundreds’ of!

“but also a great drsservu:e to the

commitments of $11 bllhons re-

less, both in' numbers and in: dol-{:
lars, than the- settlements: 'made |
during ' the'' second quarter of

4, The figure ' of $65 bllllons
was used by the Comptroller Gen-|

‘resents merely the face value of

ated_contracts. The' cost to:the
government of settlmg these

percentage ‘of.the canceled .com-
mitments. On the $54.2 billions in’

|

. Since

.

~the Comp-,
troller . General’s statemunt cat:
page - M-6488 “that. more -money
may have: been. given away. in
termination settlements than was;
collected in renegotlatlon is: very
wide of the mark, ever as a mat-
ter. of pure mathematwsl SR

5. The letter traced in detail the
accomplishments of the ‘contract
settlement program with reference
to speed ,of  settlement, prompt
plant clearance and. interim fi-]

possibility of overpayment. on 2|
partial - payment, such as that to,
Batavia Metal Prdoucts, Inc., was|
foreseen by the: Contract: Settle—,
ment Act, which proyvided proper,
penalties. To date overpayments:

have happened infrequently. Thel
War Department has stated that
of a total of $2billions in term-:
ination  partial payments, . of|
which less than 25% remains out=:

standing, it expects difficulty "in| g

fully collecting | the amount  due|

in only five cases, including thei|:

Batavia case, mvolymg a_total of:
less-than 2 million dollars, 'or less
than one-tenth of 1% of the total.:

“%.': In - conclusion, - the letter
stated: “We believe, .on the basis
of what we know. to- date, that the
Batavia- case was an . isolated in-
stance. If fraud occurred,-or if any
government personnel falled in itsy).
duty, we condemn the transaction

coopérate- fully -to- redréss any
wrong. that has been-done to: the
government, 'But . unsavory  cir-
cumstances ;surrounding a  single
case, or even a. group of cases,
must not blind us to the fact that
no. such case or-group of cases is:

thousands . of -others which musl:
be dealt. with under rules which:
must be the same for all. If. Con-
gress had set the par for interim;
financing at six" months  instead!
of thirty days, it might have pre-
vented the:Batavia -overpayment:|-
but it might also have bankrupted
many hundréds ' of - honest and
patriotic concerns that had over-
extended ‘themselves “to ~produce | :
heeded munitions at ‘government
request. It :made: the wise. .and
economu: choice,: ;. 2

mounted, it is easy to doubt that
it -ever -existed, But  the fear,
shared ‘by “almost ‘all ‘of us - two
years ago, that mass .cancellations
of war contracts might_bring . on
econormic ‘paralysis, ‘was a. real
and . a. justifiahle- fear. -1t - would
have been easy to repeat the ex-
perience "of :World War I, .when
a - .substantial proportion. "of all
cancellations  resulted - in '~ pro-
tracted - litigation. It ‘would have
been ‘easy to'smother reconver-
sion'with delay. Far- srghted plan-
ning by Congress and ‘the execu-~
tive-agencies avoided that danger
To take ‘isolated cases of miscon-
duct as the basis for a widespread
condemnation . of manufacturens
and government personnel —-as
some of the testimony. before you
has been -interpreted: to do — is
not- only grossly unjust {0 them,

natlon

-€rs - should -he allowed greater

Wagner Act revisions which would .
requlre Congressional approval,

Federal Tax Department, Research
Institutei of " America; Gerald L.

Revmon of Wagner Act in Behalf of Employer

" Urged by Reliring

Changes in/the Wagner Act an

Member of NLRB

d National Labor Relatzons Board'

procedures to give employers the right to petition for bargaining elec-
tions and to protect more adequately the- rluhts of* emplovers are’
favored: by. Gerard D Reilly, who on ‘Aug. 12 ended five ‘years of
work as a member of the Board. His terin actually exp'red on Aug

26, .when he .was succeeded by James Reyno

ids’of New York CltY.

Mr. Reilly, a' former Rhode Island ®—

newspaper man; said he believed,
according to the Providence, R. 1.
“Journal” of Aug. 12, that employ-

freedom -of - speech during -union
organizing campaigns.. His views
were - further indicated in that
paper. as follows: .

Mr: Reilly won consulerable at-
tention during the war when, as a
member of the 'NLRB,- he han-'
dled .the Montgomery Ward and
General Electric “unfair practices”
cases. ' In-May, 1944, he was crit-
icized by executive officers of the
CIO “for: allegedly  having - re-
treated from- the prmclples of ‘the
Wagner. Act. .

The former. Rhode Islander was
solicitor of ‘the U. 8. Department
of Labor when he was appomted
to the NLRB. . -

Mr. Reilly told Charles H. Her-
rold of the United Press that the
1933 Wagner ., Act- is -basically
{sound. as the foundation of na-
tional labor. policy end that it has
|'succeeded in’ reducing industrial
strife and strikes.: But it could be-
come  £ven: more. successful, ‘he
said, © by eliminating . secondary| -
boycotts and strikes for represen-
tation and.illegal objectives.

- Mr. Reilly listed six “‘desirable”
changes —two amendments 1o
NLRB rules of procedure and four

Two NLRB Changes: -
The board, he said, should:’
1. Give employers ‘the right to|
petltwn for. bargaining : elections
where.'a union .claims- bargaining,
rights - and . threatens to. .strike|-
without resOrtmg to NLRB pro-
cedure. Under present rules, an
employer. can petition only’ if two
or more unions are contestmg for
representation. -’

2. Give employers the nght cor=
relative with the unions to’ speal(
freely . during = union-organizing
campaigns,  the only condxtlonv
being that employers do: npot in-|
timidate or fire: emplo;, es engag-
ing in union activity. .

I zthink an ‘employer: should
have  the - Tight - t0 - speak pretty
freely to, his empl.oyees about the
long-term effect of unionization of
his 'plants- :correlative ~with the
right .of the union to say anythmg
it ‘pleases,” Reilly said, ;
: Wagner Act Cha,nges :

His suggested” Wagner Act
amendments:

"1. Clarification of the status of
supervisory ‘employees. “He' said
that, no administrative agency
should -have the authority ‘to cer~
tity such -employees in “bargaining
units since the subject was never
discussed during- debate . and: en-
actment of the Wagner Act. i

..2.. Withdrawal of protection of
the act from unions which strike
for ‘objectives contrary ‘to the act
or. which . could. be- achieved’ by
orderly processes under  the act.’
This - protection . consists  of the
right of reinstatement ‘with ‘back
pay. - Reilly  said its withdrawal
‘would. .be  a- sufficient - deterrent
for' all unions except the “most
powerful,” the United Mine Work-
ers, . all: - AFL. building = trades
unions. and the railway brother-
hoods

3. Grant the NLRB power to
cope with unions engaging in see=
ondary boycotts such ‘as the re
fusal’ recently of . the: teamsters
union. (AFL).and the longshore-
men'and warehousemen “(CIO) to
unlead . AFL-manned " ships m
Coos. Bay, Ore, :

4. Transfer the prosecuting and
NLRB ~eriiforcement : functions. to
the : Labor: Department..  He said
this step would make the board a
tact-finding - -and = judicial body
only and bolster public confldencp
in 'its impartial ‘functions, b4

“The’ Wagner Act is basically
sound Jabor ; olicy  because it is
important to! give workmen. the
right ‘to bargain collectively . and.
Pbrotection: from dlscrlmmatron for .
doing '80,”-Reilly ‘sdid, ‘ )

‘He  opposes a “Federal medxa-
tion board as too cumbersome for

‘handling labor ‘disputes 'and - is

against' compulsory  arbitration,
even in public utilities. These pro-
osals were contained in the Case
ill; passed by ‘Congress but ve-
toed by President. Truman, ‘and
the’ Ball-Burton-Hatch - bill whlch
died  in. Senate committee. b
‘Mr.. Reilly said there has.been
general - acceptance of - collective
bargammg throughout 'American
industry  in: the 10 . .years: of ‘the
Wagrer Act.! There is still a good
deal of resastance in small towns,
especially in’ the South and the
Widdle West, he said: i
“So far as the blue’ ribbon' m-
dustmes are ‘concerned, violations
of the act are more techmcal and
accidental than delxberate " . he

~added.

Fede;al Taxalmn Sympesmm at New Sehool

:The :New: School .for :Social Research,.66 West 12th. Street, an—

nounces the fifth- annual symposiu

m, “Federal Taxation,” under the

Charrmanshlp of Mr, Alex Hamburg.  The serles w1ll meet for 10

successive ‘Tuesdays, beginnirig’ Oct '8-at 8:30 p.m.”

T

Natlonally known tax authorltles will discuss such toprcs as the
work of the Excess Profits Tax-Council; current problems ‘in corpo-

rate -recapitalization; tax minimi-@——

zation; taxation ‘of family income;
design for a Federal tax structure,
srgniﬁcant tax decisions: of '1946;
income tax eyasion cases; caprtal
'gain: and - loss'; transactlons, ac~
counting procedures in preparing
tax returns yvaluation of stock for
taxation.

Speakers 1nclude Charles D.
Hamel, Chairman, .Excess Profits
Tax.. Council; Treasury.‘ Depart-
ment;  Norris ' Darrell, attorney,
writer:and lecturer; Maurice Aus-
tin, Chairman, Federal - Taxation
Committee, Amer_lcan Institute of
Accountants; Stanley 'S. .Surrey,
Tax Legislative Counsel, Treasury
Department; Roswell’ Maglll Pro-
fessor of Law; Columbia Univer-
sity; - Charles:-J. Siegal,.” Editor,

Wallace, Professor, N ew York
_Umverslty Law -School, Postgrad-
uate Taxation Division; ‘George E,

-Cleary, - Attorney- Member Treas-

ury. Department Advisory': Com=
mittee .on Tax  Procedure; Max
Rolnik,: Lecturer ' on Taxgtion,
College of the City of.New York

Mr. Hamburg a New. York. attor=-
.ney, is the Chairman of the Com=

mittee on .Taxation of ‘the New‘
York City Chapter of the National
Lawyers Guild, and a member of
the Taxation Commlttee of - the
American Bar Assot:1at1on

The series is on an advanced
level and ‘is intended to meet-the
practical needs of:tax men and to
afford them ‘an opportunity -to
study current problems as well a3

-recenf’ developments: of nnport-

ance,
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n-//fraser. stlouisfed org/




e Voldame 164 “Numbef 4522

< Small Reports Production High -~
T John D) Small] Civilian Production Admisistiator; on “Aug.’ 29}
in his monthly report stated that production of industrial materials
©vin July approached capaeity, Mr. Small predictéd a réturn'to “full
production” if there is continuance of “‘industrial peace.” The follow4

ing are outstanding features of the CPA rep : mar
. dispatch from' Washington to the “Jbumg;fgf Cgmnﬁnércg’:‘ o

ort ag summarized in‘a

July output, the highesi sinceé &

- the ‘'end of the ‘war,” wds nearly
. 75% - above ‘average . production
*1935-39  'with " over-all economic
activity 17% higher than in 1941
- Basic materials ‘were produced at
near 'capacity rates durihg J'ul'y,1
' 'so that “additional large increases
in: the production of - basic ma-=
r. terials should not be looked for in’
*the immediate future.” :
Production of many consumer
© goods—including passengers tires,
~radios, vatcuum cleanels, gas
- ranges,’ electric ranges, washing |
“ machines, water ranges and elec-
“ tric .irons — ‘was- higher in July

than the prewar levels.

- Income payments to individuals
- increased during the second quar-
~ter for the first time.since: V-I
' Day, with  consumers’ expendi-
_tures at an all-time high. = =
Civilian employment during the
- month reached the all-time peak
~of 58,100,000.
: " Commenting on the new high
Ievels of ‘production, Mz, Small
described the “huge  amount ‘of
liquid assets accumulated by the
‘public and  business during the
. war’  as'the «“major ‘source’ of
current inflationary danger.” -
“The: time is: nearing when in-
dustry again will be able.to draw
sioh full pipelines,” Mr. Small pre-
dicted, referring to recent high-
Ievel production of such basic ma-
terials as coke, ingot - steel, pig
iron and fuels. ]
7.7 “The stop-and-go output of ma-
-‘terials: parts which has been ob-
“structing  volume manufacturing
-has now been replaced by continu-
-ious, . high-level . production,” ‘ he
“maid. “That means that industry is
“ywithin sight of full production of
“finished goods if industrial peace
lwcontinues.” ¢ Rl
= July production of 6,600,000 tons
.of steel ingots wag the highest so
-far this year, With continued steel
:Angot operations at 90% of capac-
ity, ‘demand for iron.and. steel
reastings ‘should e move 'easily
~“met in’ the fourth' quarter, Mz,
Stall said. 3
"A shortage of freight car's is the
-fnost: rotable “obstacle to “further
roduttion gains, it wasreported by
“Mf, Srall, who'$aid the scarcity
‘of ‘cars 1s already blocking further
“increases in output , at-lseveral
“points in the economy. The freight

-icaf. situation 'wag one: of -the fae-|.

“tors 'listed &s: the cause of a de-|
“wrease during July in shipment-of
- finished steel production, also at-
“tributed to the regular July vaca-
“tion- petiod “and' the “usual hot|
‘weathef glump” 0 C o
- :sSome mills and- blast furnaces
have been forced to shut down in
“thé Chicago area becatise finished
-istéel ' "produéts . ‘are . not : being
“fnoved fast enough, ¢ .. Lt
< +'The car shortage is also men=-
“acing -the movement “of  etal-,
- “urgical ¢oal for gray and malle-
able iron castings, Mr. Small said,
-pointing o0t that freight carload-
Angs since mid-July have exceeded
-those for the same weeks in any
WAy year; oo AR s
Oft the  consumer-goods - front,
~July . gains of :56% over June in
/the’ output of -autormobiles ' and |
58% in, trucks were" the . most
“spectacular.. Along Wwith the 220,=/
Q00 ' ‘passenget’ ‘cars “‘and ~ 93,000/
“rucks that..cate . off “assembly |
Aines . in; July, production ‘of sew-
 sing. machines jamped 30% to 35,
000 and.: electrie ‘ ranges 247%"ito
55'7,0(_30;”" S sl e Ty e
f “Reporting 'on .the- cohsttuction
fprogram which is described as &
Fnajor uhderpinning of the post-
Wab ‘proseptity, M Stmall “said
“construction” activity ll over the
<countty is now so high that'every
-additional” ih¢tense requires

Vi

¥ 1000 board feet. CPA anlicipates

177,90

10--39,000,000 - pairs, 13%

‘leather,”

is still-on“the upgrade; the step-
ups have ‘been growing smaller-
199 “from: April to May, 10%
from May to .June,; and 8% from
June to-July.

Produgction of building materials
in general have been gaining each
moxnth. - The  shortage: of 'rolling
stock held 'up movement of some
materials ‘in July — ‘shop-grade
lumber for the Mississippi Valley
millwork manufacturers, and soft-
wood plywood from: mills:iocated
in the interior. Some lumber. is
being shippsd to:Gulf and Atlan-
tic ports by water, and 1o the
West Coast areas by trucks.

July " lumber production ' ex-
ceeded June, reaching’ 3,150,000,~

that.the quantity -of lumber set~
aside for the housing ' program
will be sufficient to meet priority
orders. If lumber receipts in par-
ticular -areas are inadequzte; ad-
ditional - supplies ' will: be: chan~
neled  to ‘distributors - in = those
areas. “ ki
‘While -the output of millwork'
for July was  highér: than the'
average for the second' quarter,
June production of softwood ply=
wood was less than in May. How=
ever, the report pointed cut that
log stocks—the ‘primary index of
future operations—now represent
seven. weeks’. consumption; "~ as
against five weeks’ consumption &
year ago.
Improvements were reported in’
shipments -of - builders’ hardware
and cast iron and convector radia-’
tion” during ' July, But: plumbing;
fixtures  receded for the ' second
month in a row, mostly  because'
of materials difficulties. Output of
electrical wiring devices was also.
lower than in June, ..~ o
‘CPA hopes that channeling steel
and pig iron to manufactuvers of
plumbing fixturés will boost bath-'
tub- production--in ‘August to a'
_post-war high,: and result in sig-
nificant. increases’in ‘the  manu-!
facture of -lavatories and - water'
closét bowls, ji' ik s |
. The following ‘developments inf
ulyproduction ;of : clothing- and!

textiles. were  reported by Mr.

Small: .~ T RN ) &
.- Second . quarter production’ of.
men’s shirts ‘was 65,000,000 to:70,-!
000,000 "~ R

Men’s suit’ production -in June'
was up to the annual rate of 23,
600,000 suits. Y R E
- Average. “weekly  output  of
woolens in' June -was . 12,400,000
vards an all-time high, ;= &t
.. An ‘cotton broad woven. goods,!
‘d'esPi‘té -an ‘employment increase’
of '5,000" in_ June, -Jaly  output|
dropped to a ‘weekly average of
0,000 yards as’ opposed - to
182,500,000 yards average in June.
... Shoe production in July dropped |
for the: second: suc¢cessive’ month, |
[ under .
June with no substaiitial :increase
expected antil the end- of the. year|
because . of - the - shortage - of |

. During ' the ‘second - quarter of!
1946, women’s hosiery output was!
the highest sihce the, war ended,
$ays CPA--168;000,000  pairs with |
nylofis 60% of all the hose being
turned out in June. Silk stockings;
increased to 874,000 pair's'in June,
one-third ‘mote’than -in.May, .. .. |

Norway to Redeem Bonds:
- 'The " Kingdom_ of *Norway' has
drawn by lot’ for redemption foi!
the sinking fund on Oct. 1, 1946,
$513,000 principal ' amount ‘of . its
4%% sinking fund, éxbernal’1oan
bonds, due April'1,"1985. Pay-.
ment at par will be made at; the |

| Tuesday morning, Oct. 8; lunch-

‘| rangements for the conference are
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| Ruditors’ Gonvention

in-New York in Oct. '
" The Institute of Internal Audi-
tors, ‘Inc., will hold its fifth an-
nual” conference = at ' the' Hotel
Roosevelt, New York, Cct. 6.to 8,
it ‘was' announced ' recently by
Curtis . T. ' Atkisson - of © Ebasco
Services, Inc., President of the
Institute.’” The program will in-
clude a reception at the Roosavelt
on’ Sunday afternoon, Oct. 6; an-
nual business meeting and . elec-
tion of officers on' Monday morn-
ing, Oct, 7; conference session on
“Objectives of Internal Auditing,”
Monday afternoon; annual dinner,
with address by Lieut.-Col. Ralph
K. Strassman, Vice-President: of
Ward < Wheelock  Comipany, * on
Monday evening; ‘conference ses-
sion on-“The ' Organization and
Operation ' of Internal Auditing,”

ecn session, with  addresses by
executive officers of three¢ organi-
zations ' representing controllers,
public accotntants; and vost ac-
countants, and on Tuesday after-
noon, a conference session-on “Co-
ordination ‘with* Public’ Account-
ants.”. © A. Lugene Adams, of the
National City Bank-of Né¢w York,
is Chairman of the Hotel Reserva-
tions Committee. ;

<General Chairman of ‘the con:
ference is Arthur ‘E. Hald, Con=-
solidated Edison Co. of New York,
Ine:; :the  Budget .and- .Finance
Committee is headed by David B.
Mathias, Bankers Trust Co.; Herb-
ert C. M. Cobb, of the Worthing-
‘ton Pump & Machinery Co.; Har=
rison, N, J., is Chairman wof the
Exhibits - Committee; hotel = ar=

being handled by Petér J. Buzanga |
of the Consolidated-Edison Co. of
New . York,. Inc; - Bradford -Cad-
mus, Standard Brands, Iné., heads:
the ‘Program * Committee; -Joseph
E, Glass; of Guaranty Trust Co, is
in charge of the Reception Com~
mittee; and Robert:L. Geraghty,;
Shell 0il Co., Inc., of the Regis-
tration. Committee, 7 ° -
“The ~announcement’ also ‘states
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" The State of Trade

1 corporate - borrowing ‘‘can

vations.” Output in America’s basi

many instances sur
phatic, however, in statin
upset our industrial econo.

' The nﬁon_ti)ly report of Civilian Prod
on production and related matters;

i$ at virtual capacity today with pr

uction Chief John D. Small,
disclosed some interesting obser-
industries, this official reported,
oduction of consumer- durables in

Cc

passing prewar lévels. . Mr, Small was very em-
g that labor trouble or inflation can still

@

my.
year, according to Mr. Small, the

annual rate of $130,000,000,00,
estimated in the uninflated dol-

lars of 1939. These figures repre-

sent- an increase of 17% over
those-in 1941 and 45% above the
volume for 1939,  In the current
quarter, said the production chief,
‘output may come within 5% of an
all-time " peak’ rate of :$142,000,-
000,000 set- in" the war-producing
.gecond quarter of 1945, Referring

culation, he pointed out that with
the shutting down of war indus-
iries, it was expected less money
would remain in circulation, but
that it actually ‘has been climbing
since March ‘ahid’ has at ' present
reached ra‘ new: peak; which is
disturbing. R i
The stock market the early part
of last week by -its bearish action
reflected a lack of confidence in
the future prospects of business
-and -industry. - Manufacturing in-
‘ventories undoubtedly were a fac-
tor in the market’s concern over
the business situation, since it has
‘been reported by the Department
of ‘Commerce - that  these -'stocks
thave ‘tisen by $600,000,000 during
July. The substantial increase in
be ' at-
tributed. in-some measure to-the
finaneing of such inventories’ in
July,-and; with current loans con-

] tinuing their sharp rise; the level

of these’ invento
higher, * +
. The taperin

ries should ' be

gross national product reached an *

to the matter of money “in’ cir~":

g off in shipments!

@

For' the second’ quarter or this .

anxiety  over this abnormal con-
dition. :
In the war period, states the
‘magazine, output was concen=
trated on specific products with
not too ‘many changes in sizes,
shapes and quantities.. This pro-
‘duction was pushed forward re-
gardless  of . price -or ' sacrifice.
Peacetime - production ‘being di-
versified  requires all kinds of
sizes, shapes, products and a tre-
‘mendous increase in the:number
of orders and consumers. s
Faced with a shortage of sup--
‘plies, many  customers both large .
‘and ' small have been :driven to
black - markets for ' some  steel -
Jtems and have engaged in a sys-
tem of bartering which' has be= .
come almost fantastic during the
‘past’ several ‘months. .While the
‘steel industry -is free from any
evidence of black market opera-
tions, some firms, “The Iron Age”
points out, have been:forced to
‘engage in'barter operations in-
‘volving for; the most parg serap
supplies, Though the amount of
steel being handled by this meth-
ed is small compared to total steel
'shipments, ' it- does  flourish ' in
many parts of the country. More
conducive to upsetting ‘the gen«
eral scheme of distribution, how-
ever,: are . the' bartering methods
‘Which, 'some ‘of the smaller steel
‘producers’ and . eéven the’ larger
‘ones are required to use in order
to - get enough material :to. keep
their " 'manufacturing " plants or
their. jobs in: operation, - - - .. -
~The profit motive has beenr an-

of finished: goods while awaiting: other major factor 'in-upsetting
upward “adjustments™in" pricesas' the proper: division of ‘steel sup~

that manufacturers of systems will
have their latest. products-on dis-
play. throtighout -the ® conference
sessfon; and will have Fepresenta-
ti\ielsi to advise with those inter
ested, i gy %

.Meat Ceilings Raised

' A'statément released by the Of=
fice of: Price’ Administration’ bh
Augi 29 indicated that meat price
Ceilings will /be: restored -on -Sept.
9:asscheduled,: but. that-the rate
would: be .increaséd - about 5%¢
per “pound on" beef and 'between
215"and3¢-a pound for‘pork above
June 380 ‘ceilings; In' Féporting this
announceément. from, Washington,
the ' Associated  Press went.on to
say: ' “The OPA and the Depart-
ment. of -Agrictlture agreed ‘on
those #estimates> after . differing
sharply on-what eeilings to clamp
on the:livestock markets.’ Secte-
tary of Agriculture Clinton P, An-
derson - resolved  that dispute . by
taking advantage of the hiew' pow=
er Congress granted him:” He di=
rected, OPA Chief. Paul: Porter to
raise the June 30 live-animal ceil-
_ings;by; $2.25 a hundred for beef
and '$1.40 for pork in ah effort to
stimulate production,” .7 ¢ 1
> T he "Reconstruction = Finaace
Co'rpqra'tionl announced.- that, ~ef-
fective Sept. 1, it is restoring the
slalighter subsidies ‘which apsed
-with’ price .control on June 30. Tt
was further stated: it
* “The new ceilings on hogs, .due
to“become “effective ofi' Sept- 1,

&

| will be $16.25 per hundred pounds,

Chicago basis, ‘Differéntials™ve=
flecting: transportation “costs=ape
ply for-other livestoeK markets.
The ceilings in effect 6f Jung 80,

office of Brown Brothers Hafris |

Wheit'the old price law’expirod,

a’Tesult of the rebirth of the OPA,  plies due to the necessity of steel
‘has-also been inpart responsible companies fo concentrate ‘their
for the growth in inventories dur=, output on' items ' which : show "a
ing July. Some of this increase, brofit ‘and to:cut the output or °
to0o, may be dueto a revaluation eliminate those.items:.on: which
of these stocks. With: borrowing the profit is too low or the loss
still on the upgrade_it is likely tod great..This practice has left
that.. inventories during . August 2 substantial number of steel con-
will also-register-an:increase, .. ; | Sumers without. a:normal, Souree .
‘The . First National Bank  of g,fg{lgl?ly and with little or no in-
ton in its’ curient New  Eng- VENTOXIes, .= .. "o o 5 00000 0
g?’nstgegeirt}egtieleaseé} at ‘the clo%e‘ . An example Gf this Situation-is
of Jast week sounded a warning the warehouse. industry, ;which
that the-farm boom is approach- Juiing the war was the’ main
ing.its. peak.’ Since the -outbreak Standby of small manufacturers
of World War II in the autumn of 2nd a chief Support in the palane~
1939, farm-commodity prices have 18 Of parts or products needed
increased by 168% and are yapid-! Py ‘large consumers. Today, the
1y “approaching - the - record high Inagazine - observes, = the'’ ware=
of the 1919-20- boom period, the houses have been hard hit by the
Letter pointed out, With the war reduction .in the output of some
. ; ; 1 st:td‘ producti1 and the m?}?a};ty to
oves e e A : obtain - anywhere neartheir re-
aEricuitre, again Taces. the same Quirements from their eurrent or
problems of the past. With excel-, former sources. ~ .~ . -
lént érop developments, © farm|’ The scrap situation continues
tices are in a vulnerable posi- serfous, but steel companies are
on -and -will ‘yield to the pres- drawing more heavily upon - pig
‘of sup . % iron supplies which for steel mak-

‘over and areturn to ‘more norma

sure.of §upp1y upon demand.

. During the' past’ week output
inereased i many lines and again
Pesuliéd in-a rise in over-all in-
dustrial - production.: ILabor - and
miaterial - shortages, . the .same
drawbacks as in previous weeks,
liriited “the” further expansion ‘of

dustries, . Shipments ., were - in-
creasing -in both size and regu=
larity -and  order .velumé was
haintadhed at a very -high level.
AlLin all the most recent weekly
' biisihess barometers remained
cloge - to. the -high levels of the
previous week, . P
. Steel Industry—Price and pro-
‘duction’ controls which were ‘suc=
tessful in ‘the steel. industry dur-

1ing the war,are falling- far short

©f producing a normal and heal-
thy peacetime . steel distribution,
aecordiag to “The Iron -Age,” na-
tional mretalworking. paper, The
proof of this i that one year after

production in some scattered in-

ing purposes ‘were - stepped up
substantially in July ‘with further
improvement in August, A show=
down on the scrap price contro-
versy ‘is expected to materialize
from last week’s meeting between
PA and scrap industry represens .
tatives and until ‘something def+
inite ‘comes from such meetings,
“The Iron Age” concludes, scrap
which is being held .will be re=
leased slowly. : ¥
'~ The Afnerican Iron ‘and Steel
Institute announced on Monday 'of
' this. week the operating rate of
! steel companies having 94% of -
| the steel capacity of the industry
will be 84.5% of capacity for the
week beginning Sept. 2, as against
- 89.4% one week ago, 89.0% one
'month ago and 74.9% one year
“ago. This represents a decrease of = -
49 points o 55% from the pre~
' ceding week. This week’s opéerat-
!ing rate'is equivalent to 1,489,200 :
. tons of steel ingots and castings,

ACTERE L FeQiiLye ; -owrl ) the war's end the. steel industiy: . ! »
sreater effort. Although' building | man & 'Co.; fiscal agents, was $14.85, Chidago basis.” <.and ity “consumers show ‘much’ (Continued on page 1318)
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. OPA Raises Geilings on Many Products

... In complidnce with the new Price Control Law, the Office of

e hkad
el

cept. World War' I ‘which in
turn: was. far from usual.. It
can ‘be'said with full confi-
dence; however, that had Ger-
mianiy. professed precisely the
same: -faith = as Russia  we
should:still have been in the
fighting. o
. But -it is. evident now, as
it was long before war broke
out ‘in- 1939, that there are
very serious and very trying
ideological conflicts raging
throughout. the world. It is
moreover quite clear that the
war and its settlements did
nothing to, abate them or to
reduce - the: dangers ‘inherent
_in! them. Three dictatorial
governments were obliterated
i the. course of the conflict,
“butizuthless dictatorship
-which'ds' notchoosey about the
means it uses to dispose of its
enemies was not smashed. It
still hrives in Russia and is
being**carefully ‘nurtured in
large;areas which have come
undef’ the sway of Russia. It
is 'dding its best to raise its
ugly head in many other parts
of theiworld. . The questions
.arguéd--all too: often—indeed,
“ih,';ié_’lfn(f)St incredible degree
even here in this country—
havesless to do with the de-
struétion:of - totalitarianism
than . “with - which = of - the

cliques or elements in the|

~ population will dictate to the
rest of the people.

- .. The Absent Voice

. It is as highly significant as
it 'is .deeply discouraging, to
observe that the voice that is
absent in most of the discus-
sions and ‘conflicts in most of
the countries of the world—
yes, including our own — is
that of ‘what should be the
modetn’ | day ' ~Washington’s,
Jefferson’s, . Hamilton’s,
Adams’s; Marshall’s, and the
rest, insisting upon the system
of indiyidual liberty, of un-
regimented economy, of de-
pendence, upon personal ini-
tiative)”and of all .the rest,
which ' is the antithesis of
most;..0of the doctrines
preached today even by those
who' piit' themselves forward
‘as_‘orthodox.”. For it was
strict,adherence to these fun-
damentals of free men and
free _,.}nstitutjp‘ns that was so
largely responsible for the
growth . and 'development  of
the British Empire and which
brought us to the magnificent
economic ‘position we  today
occupy among the nations of
the world. - Of course, .there
are many: who have much to
say about - “demiocracy,” and
-who like to think of them-
selves ‘as.representing
“liberty,” but if their tenets
and their programs are close-
ly ‘studied it soon ‘becomes
evident ‘that the chief differ-
ence between them and the
Kremlin is the .degree in
which they are prepared to
go (at least for the present)
in “regimenting, controlling
and directing the activities if

(Continued from first page)

:mainder of the people.:

-, | ders:them the more danger-

not the Zthoughf of the re-

The aggressors: in this in-
ternecine  strife, which af-
fects nearly all the peoples of|
the world, have, outside of
Germany, Italy, Japan and a
few other countries, long been
the followers of Russia—and
it’s far from clear that the ag-
gressiveness of some of the
socialistic extremists was not
in very substantial part re-
sponsible for the birth and
robust growth of what later
became - known ' as Nazism,
Fascism, or some of the other
kindred terms. At any rate
now- that Hitler, Mussolini,
and ' the Japanese -overlords
have come to the end of their
paths, the Communists are
the troublesmakers of the
earth, and sostrong have they
(or ideas forwhich they are
responsible)’ bécome through-
out the earth, that oppositions
quite generally have long ago
felt it necessary to adopt a
good deal of their ideology.
The voice of true democracy
is- about to  perish from:the
earth.  This in brief is the
real story of the troubles in
many parts of the earth at
present,

Insistence Upon Revolution

The very nature of the gos-
pel.of these proselyters ren-

ous and troublesome to deal
with ' by “ordinary = political
methods. . For one thing, they!

are never satisfied with evo-
lutionary. change. - They can
not abide -gradual improve-
ment - in’ .. conditions. = They
must sweep away at once the
system which has brought us
this far along the road, and
replace ..it  with something
wholly new and untried. The
fact that their programs have
only their own endorsement
derived from a priori (or more
often ipse. dixit) arguments,
seems not to weaken their ap-
peal. It may even strengthen
their appeal to” certain ele-
ments who are not given-to
thinking -about consequences
very -carefully and who are
always quite ready to rise to
attractively ;presented bait.
These elements, moreover,
are rarely satisfied to wait
until - they. - can  convince  a
majority of the people of the
righteousness of their: cause,
They seize every opportunity
to force their views and their
programs upon the peoples of
many lands by any means at
hand, and they have in the
course of 'the years devised
many means for that purpose.
Intrigue,  economic pressures’
thorugh labor unions or other
such ' organizations, even
murder and violence, are free-
ly-employed for the purpose
in many countries—and once
power is acquired, they need
look only to the Russian (or to
the German) example for the
technique for dealing with

those who oppose them or

case,
charges that they are follow-
ers of a different kind of to-

speaking engagements.”

but it is perhaps the first time

that they have.been so ex-

tensively ‘and so actively em-|

ployed in.so many lands—and

gllgr sfu}?z:vzuggertlhgf)l;h::)r.sﬁg:: ing materials were granted, Tires
cessfully to clothe themselves'
in robes of righteousness an

popular benefaction. -

Weak Opposition
The really discouraging

thing about all this is, per-
haps, the fact that those who
naturally oppose such tactics
as ‘these and such programs
as these are so confused, so
inarticulate, so timid, and so
ineffective. Not infrequently

they are so divided among

themselves . that -the  unity

rigidly imposed ‘from . above

on the trouble-makers is able
to make far more headway

than otherwise would be the
They are so afraid of

talitarianism that they fear to

speak their own minds or act
as they normally would. They.

are in some sort of intellec-
tual or emotional bondage to
those “liberals” (who are sup-
posed ‘to have some: sort of
monopoly 'u p o:n. concern
about the  public - welfare),
and hence are unable to de-
fend the public: welfare as
otherwise they could.  And,
finally, “clever, unprinci-
pled self-seekers ' hasten to
fish in the troubled waters.

- 'Free . peoples«-are' ‘toddy
often -in more danger’ from
ideological fifth columns than

from foreign armies.

Speakers Unit

Of Justice Dept.

The Department of Justice an-

nounced on Aug. 22 the formation
of a Speakers Unit in the Division
of . Public' Information ' to meet
more
which ‘the Department . is receiv-.
ing for speakers to address audi-
ences upon a variety of subjects.
“Because’ of the large number  of
requests for speakers received by
the Department of “Justice, and
the range of the subjects to be
discussed,” - an = official " said, = “it
rests  upon the . Department- to
select - from its personnel  those
best qualified to speak upon’ the
subjects covered in the requests.”

-As to this, Col. Timothy A. Mc-
Inery, Director of Publi¢ Informa-
tion, said: “A’  weakness of Ameri-
can public speaking''is that at
times a person is invited to speak
for his achievements in a certain
field, but speaks on a subject in
another . field about which ' his
knowledge is no greater than that
of the average individual.
it may be impossible to fill all the
engagementsrequested, the Depart-

effectively - the ' requests

While

ment aims to send only speakers

who can talk with authority on
the specific subject of the occa-
sion. To accomplish this, a Speak-

ers Unit in the Division of Public

Information will handle requests
for speakers and, in cooperation

with other Divisions of the De-
partment, arrange - schedules for

Price Administration, on
numerous products,

s ~Aug. 23-authorized - price increases 1.on
including tires for passenger cars, motorcycles,

trucks and buses, according to Washington advices from-the Associ~

ated Prfess.~~Most of the increases under the new
to be in effect by Aug. 24. Retail

statute were required

1.10:3% on several kinds of build-¢*

went up 2% %.. ..
The price increase. on tires, said

| the "press :advices, .was allowed
| both ‘on ' sales: by ‘retail dealers

and on all 'sales at retail by whole-
sale " distributors 'the new retail
ceiling for the popular size 6.00-
16 four-ply passenger car time is
$16.10, as compared with $15.70
previously. -~ ;

The OPA also granted a 6%
price increase at all sales levels
for toilet tissue and paper towels
to “offset: higher production costs.
These increases were granted un-
der provisions of the price con-
trol act which were in effect prior
to June 30, as was an increase in
manufacturers’ ceilings on eye
glass lenses  which “were raised
22%:. - The agency- announced its
new “recontrol” ' prices on  fats
and oils, setting ceilings on mar-
garine and shortenings one cent
a pound above the June 30 level
when retail controls are restored
Sept. 9. : ;

The increases on building ma-
terials, effective immediately, ac-
cording to the Associated Press
cover -asphalt and tar roofing
products, vitrefied clay sewer pipe
and allied products manufactured
in-the‘east central, south central
and. -eastern areas; Portland ce-
ment ‘produced in Southern Cali-
fornia; . asbestos = cement ' roofing
shingles and siding shingles; met-
al "lath; New. Jersey clay build-
ing brick; clay drain tile produced
in the 'Ohio-Michigan area; and
lead. 'pigments 'and lead paste
products, :

As was indicated in our issue of
Aug. 22, page 1011, the three-man
Decontrol, Board,: as required by
the new OPA 'Act rendered. its
decision on' Aug. 20 regarding
livestock, meats, dairy products,
grain, ' ‘cottonseed ' products’ and
soybeans. ' The decisions, said our
item, were arrived at unanimous-
ly " by the Board, consisting of
Roy- L.. Thompson, George Mead
and Daniel Bell.-These ruled that
ceilings and 'subsidies should be
restored on 'meats, that prices of
cottonseed products and soybeans
should "again be brought under
control,  but dairy. products ‘and
grains, ‘except flax  and - feeds,
should remain under a free mar-
ket. On ‘Aug. 12, public hearings
were opened by the Board to de-
termine whether or not to return
to the OPA ' ceilings livestock,
dairy - products, grain, ‘cottonseed

and soybeans. , i

As’ the hearings ‘opened, Mr.
Thompson, the Board’s Chairman,
delivered “a statement 'stressing,
according - to “Journal  of Com-
merce” ‘Washington advices, that
the ' Board memberg = accepted
President Truman’s assignment of
determining .- how | rapidly - ‘the
country’s “price structure should
be decontrolled on' the basis' that
the Board will have no interfer-
ence in its functions from other
government agencies; “It is clear,”
said “Mr. Thompson, *“that Con-
gress wished to establish an in-
dependent agency - that' would
bring a fresh unbiased viewpoint
tothe solution of a problem that
had become beclouded over a pe-
riod of months of controversy.”

" “The “Journal of Commerce” ad-
vices also said in part: :

“Tdward - A. O’Neal, President
of the American Farm Bureau
Federation, was the first witness
to appear. “We believe it would
be a mistake to attempt to re-
control "the ~grains, live stock,
dairy products, cotton-seed, soy-
beans, and. the products derived
therefrom,” Mr. O’Neal told the
PDB. These products are so close-
ly related that the Board should
decontrol of recontrol them 'in a

group, without singling out in-

dividual 'commodities for - differ~
ent‘Ptxteatmerllt, he ‘added. N

“Price ceilings on the products
gecontroflled bb%, ?vclmgres? would

e unenforceable, Mr, O’ -
dicted.” : Heal pre

Later the same day consumer
and labor representatives asked
on the other hand, that controls be
replaced on grains, Expressing
thel;' concern with the rising ‘cost
of living, representatives of labor
groups . predicted / that = wildeat
strikes would almost certainly re-
sult as workers demanded higher
wages if food prices went any
higher. i :

The ' National - Grain
Council, representing 27 ‘organ-
ized grain exchanges and five na-
tion-wide ' grain .and : feed .trade
associations, with F. A, Theis, of
Kansas City, Richard ‘Uhlmann,
of_ Chicago - and Harry Shere, -of
Minneapolis acting as spokesmen,
declared, according to the same
advices, ' that - “for ‘most. of :the
grain crops of the nation, prices
are near, at, or: below old ceiling
price levels and supply is at a

record or near record level this

year.,”
On Aug. 13 Wesley ‘Harden-
bergh, President of the American

Meat' Institute (packers), ‘told the:

Decontrol Board, that meat price
ceilings ought' not to be revived
because the industry is rapidly
meeting ' public needs. E, 'F.
Forbes, President of the Western
States Meat Packers Association,
appeared before the Board on
the same day to contend that re-
control of livestock is" unneces-
sary, Associated Press 'advices
continued. M, Forbes asserted
that a large share of the meat in
Western States can be. purchased
at prices in line with ceilings plus
the amount of former subsidies.
The same day A. E. Lyon, who ap-
peared 'as a representative of
railroad ' labor unions,’ told the
Board  its price . control hearings
actually are the largest wage ar-
bitration case ever conducted be-
cause ‘“‘every’ price increase is a
wage cut.” - The executive secre—

‘tary of .the Railway Labor Exec-

utive Association, Lyon said that
railroad workers will “not-stand
for further ' increased  prices: of
foods, rent or clothing.” » Unless
prices are: controlled, he asserted,
“it is doubtful that-any one will
be able to prevent wildcat strikes
in protest.” i ey gl

Another' union  representative,
Boris Sishkin, economist for the
American Federation - of . Labor,
declared, “The patience of Amer~
ican workers is running out. The
American worker will not' sit idly
by watching the buying power of
his ‘weekly ‘wage dwindle before
his .eyes, The  government must
act to protect the wage-earners’
income and the economic future of
the »W.hole na‘ti,on.” TS u’ FURRY

On Aug. 11 Price ' Administrator
Paul Porter was reported by the
Associated Press in a Washington
dispatch to have issued a state~
ment . promising business and in-
dustry full- help from  OPA' in
loosening the government’s war-
time ‘grip on prices by means of
the Decontrol Board.  “Qur. price
people,” - Mr, Porter
“have ' been  given orders - to ‘use
every. means -possible to ‘expedite
the granting of legal price ‘ad-
justments. If production is slowed
up it will certainly not be the
fault of the OPA. - We will grant
all price increases called for. by
the law. “We will withhold those
which cannot be clearly justified

under the standards. set up ‘ac-

cording to the law.” - . -

price increases ranging from .

Trade -

declared, -

i
)
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Press Wireless Declslon

The arbxtratlon rulmg of Arthur S. Meyer, Chairman of the ‘State
Board-of Mediation, in the Press Wireless, Inc.; strike, stated that the |

. company, a world-wide communications- agency for, press associa-
‘tions and newspapers, had acted within its rights in’scheduling the
layoff of 46 employees on the basis of a reduced volume of business,

-according to advices of Aug. 30 to the New York “Times.” The deci~ |
sion, however; held that both the#® i

company and union were at fault
inthe dispute.  The "union, *Mr.

Meyer declared; had erred; under.

the no-strike provision of the con~

tract, in calling the Aug. 7 strike, |

-and the company, he said, had
acted improperly in not agreeing
to arbitration before  the dis-~
charges took place. From the
“Trmes" we also take the follow—
ing:

He ‘ruled, therefore, that the

46 employees over whom the dis- |-

pute arose should be paid from
Aug.'7 to the time they are again
taken from the Press’ Wireless
payroll, but that 300 other mem-=
bers of the American Commun-
ications ‘Association, CIO, should
not be paid for the perlod they
were, out on strike, -

In approving the dlscharge of |

the 46, Mr. Meyer said. there
“'should be no reduction of pay for
the remaining personnel through
downgrading, although, he ex-
plained, - this  did not follow 'a
strict interpretation  of the con-
tract. and must not be used as a
precedent in ‘future relationships
Reéxeen Press Wireless and ' the

Mr, Meyer had made an interim
decision, before the'strike ended,
in which he said the ambiguity of
a clause providing for consulta=
tion  before = discharges  barred
‘‘unilateral action” by either side
on the subject’ of discharges; ‘and
in effect, made arbitration neces-
sal'Y

.Meyer’s award mcluded ;

two tables, one showmg the reduc-
tion of the company’s gross and
net operatmg revenues, the other
the decline in the work load for
the individual worker, '

Concedmg that - there are
monthly vanatlons Mr." Meyer
said:

“However, it is safe to say that
the average 1946 work load per
worker has thus far been at least

349%: below 'the " corresponding
1945 ‘work’ 'load “and -that' the
months of June and July, 1946,
show a far greater ‘decline,”

The operating revenues, accord-
ing to statistics submitted by the
company, had declined, Mr. Meyer
said, from a gross of $3,470,000
and a net of $567,000 in 1945 the

peak year, to a gross of $1, 244 000 |

andsa net loss of $136,000 so far in
194 y

The union had argued agamst
the discharges on the ground that
they were based on mechanization
and the wrongful use of /super-
visors. ' The contract  bars' dis-
charges based. on mechanization.

. Mr. Meyer noted that the union
itself had alleged that the condi-
tion it complained about “has ex~
isted ' for years’” and-.could have
sought arbitration under the con-
tract’s grlevance procedure before
now.

“The union is free in: the fu-
ture,” he said, ‘“as it was free'in
the past, to demand arbitration of
such alleged grievances. I do be-
lieve, however; that:these claims
have no important s1gmf1<_ance in
the present .case.”

| He. said the union was correct
in.complaining that the company
acted improperly. by not giving
sufficient notice and by categori-

cally refusing to arbitrate before;

layoffs. He added, however, “that
nelther complamt Justlfxed the
strike,” :

Mr. Meyer said he did not be-
lieve in paying wages to strikers
except in “a case of such purpose-
ful provocation and breach of con-
tract upon the part of the em-

ployer as’would amount to an il-

legal lockout.” This, he said, was

not  true in. the Press ereless‘

case.

Mr. "Meyer’s interim decision
was refered to in the “Chronicle”
of Aug. 29, page 1159,

Industrial Activity to Aug. 15 Reporled
By Federal Reserve Board

.5 “Industrial production  increased ‘somewhat further: in July,
after a sharp advance in June,” according to a summary of general
business: and financial conditions in the United States, based upon
statistics for July and the first half of August, and issued on'Aug
28 by the Board of Governors: of the Federal Reserve System.
“Prices of commodities rose rapidly in July,” the report added, “and

continued to advance, although at®

a more moderate rate in the first
three weeks of August ” " The

- Board’s announcement of Aug. 28
continued:

Industrial Production

Industrial production advanced
from 171% of the 1935-39 average
in June to 174% in July, accord-
ing to the Board’s seasonally ad-
justed index. Output of durable
goods and - of minerals‘ generally
increased while output of non-
durable manufactures as a group
showed little ' change,  with .in-
creases in some lines offset by de-
clines in others.

Production ~at steel mills in
-:July rose about one-gixth ‘and in
August  has increased somewhat
further, with output of ingots in-
creasing to about 99% of capacity,
Activity in the machinery and
transportation - equipment ' indus-
tries continued to ad‘\)/ance in July.
Production” in the non-ferrous
metal industries rose again but
was  still about 7% - below the
January level. Output of stone,
clay; and glass products contin-
ued to increase and the July in-
dex, at 197, was well above the

previous high in March, with an
increase in the production of glass
containers accounting for most of
the July advance. Lumber pro-

duction showed a decline, owing
in large part’ to  vacations for
lumber workers - on - the ' Pacific
Coast in the early part of July.
Activity in the furniture industry
remained at about the June rate.

In the non-durable industries,
production at ‘textile mills de-
clined owing to worker vacations
during ‘the first week in July,
while output of manufactured food
products ~ increased - considerably.
Meatpacking' rose sharply, to the
highest level since Februa,ry and
there were.increases also in . the
output of flour, bakery goods, and
dairy products Sugar meltmgs
declined. * Output of ‘paperboard
and ‘' paper . boxes declined - from
recent high levels while ‘news-
print consumption: showed a fur-
ther- advance. ' Activity in' the
chemical and - rubber . industries
showed little change.

Mineral production rose 'to a
new high 46% above the 1935-39
average. “Increases in the output
of anthracite, copper ore, and iron
ore accounted for most of the July
rise in production of minerals..

Construction

Value of construction contracts
awarded, as reported by the F. W.
Dodge Corporation, .declined
further in July, but was still more

than twice. the prewar 'average.

The . drop reﬂectede continued

‘| decline " in"'residential awards - to

a level: about two-fifths below
the May -peak:. Non-residential
bulldmg awards increased slightly
in’ July, after a small decline in
June

! Employment

Non - agrlcultural employment
continued to rise -in - July, with
major - gains  in" the- construction
and ‘manufacturing industries and
some decrease in government em-
ployment. Total unemployment
decreased to about 2.3 million in
July, the lowest of the year,

Distribution
Value of department store sales
declined less than seasonally from
June to July and the Board’s ad-
justed index rose to 278% of the
1935-39 ‘average as compared with
an average of 254% for the first
six ‘months of  the year. In the
first three weeks of August sales
continued ‘at a high level. As:a
result of large receipts of mer-
chandise, - value of department
store stocks continued to increase
in July but relative to sales was
still lower than before the war.
Unfilled orders were at an ex-
ceptionally high level.

Loadings of railroad freight in-
creased further in July as ship-
ments of livestock and grains and
of ore and coke rose sharply and
shipments - ‘of - ‘other - ‘classes ' of

freight showed little ‘change.

Commodity Prices '

Commodity prices, which. had
advanced “sharply in-July, rose
somewhat further ~in' the first
three - weeks of ' ‘August. : There
were: increases -in prices of tex-
tiles, housefurnishings, and fuels
as well as in-some farm. products
and foods. : Grains, however, de-
clined: and: corn future contracts
were still substantially below cash
quotations, reflecting the -contin-
ued prospect-of a large harvest.
With the renewal of price control
at the end of:July, ceiling prices
were ,reestablished : but in many
cases at higher levels than pre-
vailed on" June 30.  Announce-
ment - 'was  made that ceilings
would not be reestablished at this
time ‘on most grains or on dairy

{ products but would be on live-

stock and meats and on-cottonseed
and soybeans and their products

Bank Credlt

The Treasury retired for cash
$3.3 billions of government secur-
ities during July 'and early
August; war loan balances at
commerc1a1 banks were reduced by
approximately the same zamount,
As most of the. securities were
held by banks, retirement opera-
tions had little effect on deposits
of - businesses 'and - individuals.
Drains on bank reserves resulting
from redemption of securities held
by the Reserve Banks were met
by System purchases of govern-
ment securities and by reductions
in Treasury deposits. = Need for
reserve funds resulted also from
an increase in non-member bal-
ances at the Reserve Banks, re-
flecting the deposit' of the first
instalment of'the British loan; and'
from some outflow  of currency
into circulation, - Changes in’ re-
quired and excess reserves, on the
average, were negligible. ;

As a result of the Treasury debt
retirement: operations as well as
security ~sales ‘to  the ' Reserve
Banks in connection with reserve
adjustnlent, government security
holdings at panks in 101 leading
cities were reduced by an addi-
tional $2 billions during the sev-
en weeks ended Aug. 14, Total
loans for purchasing or carrying
government . securities = declined
further to a level comparable to
that which prevailed prior to the
Victory Loan Drive. Commercial
loans, both in New York City and
outside, ‘increased . substantially
over the period. : ‘

| that better understanding between

| development of sound .and in-

w0

Arthur Paul of Commerce Department 0|||Imes
_Plans to Develop International Trade

A trade relations program, designed to provide the Department of
Commerce with ' continuing advice and counsel by 'representative
foreign traders, manufacturing exporters and trade groups,-was out-
lined on Aug. 12 by Arthur Paul, Assistant to the Secretary rand
Director of the Office of International Trade, In indicating the ob~
jective of the program Mr, Paul sald that “tc deveIOp and mamtam

a large . volume of U. . inter &
national trade effectively, the Of:
fice. .of .International Trade has
established a number. of trade ad-
visory committees. It is our beliel

business and government and the

creased . foreign . trade . .can - be
achieved by cooperation and coun-
seling = with - businessmen  and
trade groups through these ad-
visory - committees,” ~ Mr. Paul’s
announcement continued:

“We want to present not only
our views but ‘also- those of: the
U.. S. business ‘community 'when
dealing with other U. S. Govern-
ment ‘agencies and with interna-
tional  organizations . concerned
with commermql atters. , Like-
wise we want to’ interpret ‘to the
U. S. trade groups'the policies and
actions of thisogéwernment in the
field of internationali trade. We
shall be better..able to carry out
these objectives with the coopera~
tion of these committees.

“Permanent committees estab-
lished so far are the Export Ad-
visory Committee and the Import
Advisory Committee. The recent-
ly appointed President’s Commit-
tee for Financing - of - Foreign
Trade, composed of bankers and
businessmen, - will " also provide
further counsel for the Office of
International Trade in the field of
financial arrangements. The Ex-
port - Advisory Committee of 37
representative : exporters: : chosen
from . names -suggested by our
field ' offices ' and . the various
branches of the Office of Interna-
tional Trade, had its first meeting
on July 27, The Import: Advxsory
Committee of 28 members, simi-
larly chosen, met on July 10. Mat-
ters  discussed at’‘both:meetings
included the program of thé OIT.
the report to the Secretaries of
State and Commerce by the Ad-
visory Committee on Commercial
Activities in'the: Forelgn Service,
suggested changes ‘in' the Forelgn
1 Trade ' Zones Act, trade in
occupied . areas and state
trading ' countries; and-—m the
case of the Export group—the ad-
Kmlstra‘uon of the Export Control

ct.

“The ‘major objective of both
committees was to determine the
best method of making a survey
of the services and data now pro-
vided by the Department of Com-
merce to businessmen, with a view
to' utilizing  its funds for these
services most effectively. Such a
survey 'is ‘now’ being made by
these two committees.

“It was also proposed that bu51-
ness requests and problems, where
more than one Department is in-
volved, be channeled through the
Department of Commerce. This
would not of course in.any way
preclude consultation” with otHer:
Departments. 'In general the De-
partment of Commerce is' the log-
ical .and; proper . counseling:body
for industry. It is.our intention
to accept that responsibility and
to coordinate the interests of all
Departments in the commercial
problems 'arising out of foreign
trade.’ .’

“A general adv1sory ‘meeting
has been proposed for early. fall
on the West Coast. This meeting
will supplement the Export and
Import Advisory Committee meet-
ings in Washington. It will pro-
vide for fuller -coverage of the
West Coast which has problems
peculiarly its own,. and aiso will
accommodate West Coast mem-
bers of ‘the regular committees
who sometimes find it difficult to
come to Washington. Undoubtedly
other regional meetings will be

held.  Another committee cover-
ing International Trede Services,

at Galesburg, 111, becausé’

such as banking, insurance, freight
forwarding, and advertising, will
be established in: time for a meet-
ing the first week in October. -

“In ' addition, ' committees - will
be organized to -discuss special
problems of individual industries.
This has already ‘beeri .done foyr
the machine tool and' railroad
equipment industries and.a small
tools group has also approached
us for similar discussions..:These
committees will; (1) examine the
special foreign trade propblems of
their several 1ndustr1es, (2) study
any situation in which we ‘might
initiate ' negotiations through the
State Department for themodlﬁ-
cation’ of ‘unduly restrictive’ for-
eign. control regulations,’ and* (3)
consider the productive’ c_'anacitles
of their respective industxies:in
relationship ' to unﬁlled "orelgn

demand.”
Lot

L. 0. Brown Nan’i&ﬂ
Knox Gollege Head*:

- Lyndon; O. Brown; well-known
advertlsmg execunve and’ .expert

in marketing and distribufion re-

search, -is giving up his7 business
career in New York City;4o-be-
come President of Knox. %Qllege
£ “the
critical national need for' 'superlor
{raining of young men and/women'
for intelligent leadership,>iFrank
M, Lay, Chairman of - the Knox
Board of Trustees, annotmced on
Aug. 2 S

The new President.: succeeds )
Carter Davidson, who. has become
President ‘of Union College  in
Schenectady, N. Y. ' The report
from  Knox College On Aug 29
added:

“Dr, Brown;: founder and part-
ner in the research organization of
Stewart, Brown & Agsociates of
New York City, on:Jan, 1, .1947,
will become the. 12th Presrdent of
Knox College, one  of ;the oldest
co-educational liberal "arts col-
leges in"the country. - The/College
and  the City. of Galesbugg were
founded .in ,western Illineis 109
years ago, in 1837, by.a group of
pioneers. from upper: Ne “York
State. AT

“A graduate of Carletgn Col-
lege, Northfield, Minn., %{ Brown
received his master s an iaoctor ’s
degrees in economics’ and Pusiness
administration “at '@ Novtiseestern

University.  He was Professor of

Research: and Advertlsmg at
Northwestern from 1930 o 1943
and at the same time was an’exec-
utive of the Lord &:Thenas: ad-
vertising agency “in: Chicago.;;
also served with other l ling ad-
vertmng agencies over %)35 iod of
17 years, eventually a8 eA—Pres—
ident of bota Lord & Thomas.and
its successor, Foote, Cone& Beld-
ing. In 1943 Dr. Brown wj th, Patil
W, . Stewart ' founded SteWart
Brown™ and Associates which iin-
cludes among :its“many; ‘Elients
such - leading business ~organiza-
tiong as General Electric, Géneral
Motors, Eastman Kodak; Standard
0il, and ‘General Mills, /' Betfore
joining the Northwestern Unwer—
sity faculty in 1930, he was prin=-
cipal of the Detroit Lakes, Minn.,
High School and later was Pro-
fessor of Marketing” at-the Uni-
versity of Detroit.. He ds a mem-
ber of the American Markeling
Association, the Market Research
Council of New York, the Amerl-
can Economic Assoc1at10n and the
American . Association , of .Univer-
sity Professors. He has served
as-trustee of Carleton College and:
is.the author of a book ‘Market
Research and Analys1s, pubhshed
in 1937.”
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Steel Output Gff, Due to Ohservance of Labor

Day—Demand Far Abov

e Prewar Requirements

“The priority system in steel production,v which proved such a
miserable failure during the war that it was replaced by.a complex

and successful Controlled Materia

Is Plan, has been: imposed upon

the steel industry for peacetime output and appears well on its way
towards wrecking a balanced distribution of steel product§,” accord-
ing to “The Iron Age,” national metalworking paper, which further

states in its issue of today (Sept.®
5) in par as follows: ;

“For the first time since V-J
Day steel officials are -becoming

seriously alarmed over the present |,

situation which represents part
controlled and part uncontrolled
output. . g
. “The imposition of a few prioxr-
ities  governing' construction and
agriculture - was ‘not taken seri-’
ously several months ago. These
priorities, -however, . werc: on:' a
customers basis and not on'a
quantitative basis. The result in
recent weeks has been that while
the number of priorities has been|
few, the.amount of steel which.
they have taken from regular con-
sumers without preference ratings
is becoming substantial, @ 7
. “Indicative of troubles {o come
are the rumbles in the trade from
customers producing strategic ma-.
terials ‘who will of mecessity b,e)
forced ' 'to obtain priorities  for
- themselyés.: If the current trend.
in’ preference ratings under the
presentsystem continues, ~ the
same’, resplts  will occur “which
took’place during early: wartime’
days when ‘more. tickets were is-
sued than there were seats in thi
theater.”” :
¢ “Hardest = hit by the present;
maldistribution’ of steel products]
dre 'warehouse . interests’ which|
serve the major industries for re-]
pair and “rehabilitation purposes
as well as.for the completion of/
projects’’ which * require . small
amounts of specific steel products.
Warehouse stocks are at a new
low: point " this* week while de-
mand is reaching an all-time high,
£ “An example of the warehouse
service. to large industries ‘¢ton-
cerns the nation’s railroads which
have always gone to the ware-
houses for' urgently needed ma--
terial in repairing locomotives and
other rolling stock. The necessity
for prompt repairs is even greater
now in the railroad industry than;
during the war - because: of the
car shortage, i
“-“Steel 'officials- recalling early
wartime days look for one of the’
most - heetic ' six-month = periods
. ahead as' consumers of all types
attempt fo obtain priority ratings
from' Washington. If controls are
ta be retained some steel officials’
familiar,,with /wartime practice |
insist. that allocations of specific
" products must be matched against
demand if an all-time  high in
confusion is to be prevented.

“The ‘failure. of OPA to act

quickly last week after having re~,
ceived' 'a’' recommendation ' for
higher scrap prices from the Scrap
Industry~Advisory Committee all
hut halted the movement of scrap
to steel mills. In some cases in-
_coming--scrap was hardly - one-
third - of . actual ' consumption,
while . in other instances ship-
ments - were reduced to ' almost
zero. This situation was bound to
prevail until such time as a defi-
nite answer was given to the scrap
industry on the question of scrap
prices. o §

“At the meeting held recently it/
was noted that the solid front in
the steel industry, which had re-~

' sisted any recommendation for an
increase, in  scrap prices, was|
broken when some steel company
executives voted in favor of an
advance in order to relieve the
log jam of scrap supplies in
hands other than those of steel
firms.

. “While the controversy was
raging ‘and the recommendation

* was finally made for price action,
scrap was piling up in dealers’
yards and in manufacturers’
plants. Only by steel companies
digging deep into their inventor-
ies and supplementing them with

hot metal was the industry able|:

%o get over this erisis created by
ithe scrap: price problem.:

“The tight situation in steel de- '

mand which is far above prewar
requirements and which is com-
parable ' to wartime  peaks has
driven brass hats from their offi-
ces and put them on the road
visiting steel companies in an at-
tempt to “obtain -more - steel by
throwing . their . weight around.
Some  steel ‘company reception
offices during the past few weeks
would read like a ‘who’s who’ in
American industry.”

The American  Iron and  Steel
Institute .this ~week . announced
that telegraphic: reports which' it
had received ‘indicated that the
operating rate of steel companies
having 94% of the steel cavacity

| of the industry will be 84.5% of

capacity for the week beginning
Sept. 2, compared with 89.4% one
week ago, 89.0% one month ‘ago:
and. 74.9% . one year.ago. ' This
represents.a decrease of 4.9 points,
or5.5% from'the preceding week.
The drop was attributed. to the
observance of the Labor Day holi-

| day. The operating rate. for the
| week beginning Sept. 2 is equiv-

alent to 1,489,200 net tons of steel
ingots and  castings, compared to
1,575,600 tons ‘one week ago, 1,-
568,600 tons one month ago and
1,371,900 tons-one year ago.
“Steel” of Cleveland, in its sum-
mary of the iron:.and steel mar-
kets, on Sept. 2 stated in part as
follows:  “A‘more plentiful sup-
ply' of ' scrap iron is expected if
OPA .. autharizes  higher .. scrap

price: ceilings. This action would

come. as a result of recommenda-
tions made recently by the Gen-
eral . Steel . Products .. Advisory
Committee.  No. definite price has
been recommended. by the Com-
mittee, but it is believed that the
increase will ‘be less than the
$3.50 previously. urged.

' “Steel producers will open their
order books for the first quarter
of 1947 in the near future. It is
2xpected that some mills may be-
gin booking business as. early as
the middle of next month. Much
will ‘depend,: however, on how
quickly mills can gage the volume
of priority and directive tonnage
for the fourth quarter,

“Some producers ' of certain
steel. items . already have  ac-
cepted tonnage for next year but
such action has been irregular and
the exception to the general rule.
In certain lines of pipe and tub-
ing ' some "producers: have com-
mitted themselves far  into the
future,. Producers of track acces-
sories are booked well into next
year and some plate mills have
been accepting limited tonnages
for first quarter. Some  pro-
tections have been granted in var-
lous cases on steel required next
year for identified projects and
other - scattered - cases .can  be
cited. }

“In many cases there will be a
substantial - carryover - of = 1946
commitments into next year, The
outlook in’ that respect is not as
bad as recently, as various mills,
especially  those - on ' quarterly
quota basis have been redicing
allotments to consumers,

“In . genéral strenuous efforts
haye been made to bring com-
mitments and supply more into
balance and it is believed they
will be reflected by a smaller

j{carryover at the end of this quar-

ter than at the end of the preced-
ing period.

“Though the steel production
picture seems brighter, it is pos-
sible there will be no improve-
ment in the supply of pig iron and
other critcial materials.

“Some abservers believe that

the. government’s . action in- cur-

tailing - industrial " construction
and - production - programs’ -and
giving . preference.  to ‘national

ousing will bring ‘about still fur-
ther . shortages of pig iron and
other critical materials, materials
badly needed at the present time
in “the preduction - of railroad
equipment, consumer durable
goods and automobiles, i
“Other unfavorable automotive
industry developments were also
reported. :
“Pig iron production in. July
reached 4,705,277 net tons, largest
output since July, 1945, when 4,-
801,467 tons were made. The July
tonnage showed a gain of 1,023,~
004 tons over June’s production of
3,682,273 tons.” .

July Inventeries
Rise Sharply

During July inventories held by
manufacturers increased : more
than : $600: million, the sharpest
monthly rise on record, the Office
of Business Economics, of the De~
partment of Commerce, said on
Aug. 26. The advices.stated that
“preliminary - figures. ‘based . on
telegraphic returns to.the Office
of ‘Business: Economics from
representative manufactuting
companies showed ‘inventories -at
the end of July valued at nearly

ever, part of the increase reflected
higher prices. Current inventory
changes are significant, since they
may give a clue to a slowing in
consumer buying or may indicate
an inflationary boom reminiscent
of that following the last war, the
Department of Commerce  said,
The June to July increase was
extreme in any terms — it repre-
sents - a 'rise -on an annual rate
basis of over $7 billions. “The de-
partment furthersaid:’

“The. rise in -dollar value of
inventories - was . very . general

ing industries, except tobacco.
The total rise was, larger in'the
non-durable ‘field ‘'than - in? the
durable... Shipments "in the non-
durables were lower and produc-
tion was relatively well sustained,

“Total = manufacturers’  ship-
ments - for July were. at about
$9.8 billion, according to the pre-
liminary figures. While this was
slightly = higher than the June
total, it represented a 3% drop.in
the daily average rate, since July
had.. one ' more working day
than June. This was the first de-
cline in the rate of manufacturers’
shipments since the February low
when the steel strike curtailed
output. The shipments decline was
centered ‘largely in the non-dur-
able goods industries.: For -the
durable goods: industries, over-all
shipments ' “continued the . rise
which began with February. In
the transportation’equipment in-
dustries, other than automobiles,
and in lumber, “decreases were
indicated by the preliminary
figures. There was-a marked rise
in the non-ferrous metai indus-
tries and in automobile accessories
fields. Shipments in the ncn-dur-
able  industries .declined . sharply,
The dollar index ~dropped 8%
from the June level of 206 (1939=
100), to ‘the lowest point since
mid-1944. The physical volume of
shipments was down to about the
July 1942 rate.

“Part of the June to July 1946
decrease stemmed from a seasonal
drop in shipments by the textile
and apparel industries. However,
every. major non-durablee group
showed lower shipments except
for the tobacco and meat packing
industries.”

The extent to which higher
prices Was a factor in the month’s
inventory and shipments changes
cannot' yet be  detdrmined, .the
Department of Commerce ‘said.
From the tendencies reflected in
the early returns; it added, it is
apparent that the uncertainties
over price controls are still an

important force in business de-
cisions.

$18 billion, an all time high. How- |

throughout all major manufactur-|.

Wallace Program
For Small Business

i An extended program of aid to
the nation’s small businessmen, to
be earried out during the next 12
months, was' announced ‘on" Aug.
26 by - Secretary  of - Commerce
Henry ‘A, Wallace, who said that
the program ' will be under the
general ‘direction of : Laurence F,
Arnold, Assistant, to the Secretary
for. Small Business, and will be
administered by James L. Kelly,
Director. of the Office of Small
Business,  An earlier announce-
ment by Mr. Wallace regarding
the proposed .plans, appeared in
our.Aug. 29 issue, page 1192.

In broad. outline, the program
sets-up six main objectives for the
next -year designed to promote
the over-all welfare of small busi-
ness, said the Aug. 26 announce-
ment of Secretary Wallace; de-
claring that the nation’s welfare is
directly dependent upon the pros-
perity: of the small businessman,
Mr, Wallace stated that 93% of
the ' nation’s business -establish-
ments are inthe small business
category and those businesses sell
30% of all the goods and services
produced and -provide 45% of: all
non-agricultural: employment.

The six points ' of the small
buginess  program - proposed = by
Mr. Wallace are: .
“1.. Counseling . aid
businessmen. ;
i “2. Aid to small business in ob-
taining :government contracts and
in obtaining sub-contracts from
larger firms; aid in obtaining Fed-
eral - surplus: property and new
production: equipment.

“3,. The ' sponsoring of fair
trade practices legislation and pro-
viding of information on types of
Federal aid available to small
business. ;

“4, Aid in reducing the tax bur-
den on small business and in pro-
moting favorable financing.

“5.. Promotion of state aids.to
small business, particularly in de-
termining areas - favorable for
small business:expansion.

.6, Direct assistance to small
businessmen = in ' helping them
solve their immediate individual
problems.” . .

The  advices from the Depart-
ment also said in part:

“Counseling aid to small busi-
nessmen, the first point in the
program, ‘will . be’ under- the su-
pervision of the. Management Di-
vision; headed by Wilford White.
Business aids will -be  developed
on a ‘case’ basis.. Causes of failure
and  reasons. for business success
will ‘be ‘documented. : This ‘case’
material will - be. used- by coun-
selors -in - personal . contacts with
businesmen. In addition, Colleges
of Business ‘Administration, Col-
leges of Economics, and Trade
Associations will be encouraged to
give - direct . counseling. aid, hold
business institutes, provide ex-
tension courses,; and do necessary
technical and market research for
the independent businessmen’ in
their communities: ! ;

“The Industrial Production Di-
vision, headed by Philip E. Nelson,
will undertake to carry out .tl}e
second point of the: program, aid
to . small business - in .obtaining
government -~ contracts and sub-
contracts from larger- firms; and
aid in obtaining.Federal surplus
property . and. new . production
equipment. This division will seek
to promote . Federal ' purchases
from small businessmen who will
be informed of Federal Govern-
ment needs. .Efforts will be made
to bring the buyer and seller to-

gether,

to small

“The Business Practicés Divi~

sion, headed: by Burt' Roper, will
sponsor fair trade practices legis-
lation.” In cooperation with. the
Federal Trade Commission and
the Department of Justice, it will
seek- more stringent -enforcement
of laws against monopolistic prac-

. tices. This Division will alsa pro-

Thursday; September 5, 1946,

vidg information on the types of
businessy: . T g :

4 f s
Federal - aid  available ‘ to  small
“The Finance and Tax Divi-'-

sion, headed by James Rountree,
will  undertake a program de- .
signed to reduce the small busi-
nessman’s tax. burden. The:Divi-

sion will cooperate with the

Treasury Department in making a
study of tax laws and tax regula-~

tions which impose'g special bur-
den on small business; and an ef-

fort will be made to work out a .
simplified method of taxing small :
business, Specific revisions of tax

legislation and Bureau of Internal
Revenue ' regulations will be

sought, The Division will also co- .
operate with the Fedéral Reserve

System, . the . American - Bankers
Association, the ' Reconstruction

Finance = Corporation and otheg

public ‘and private suppliers of

capital in . developing financial -
facilities available to small busi~

ness. Businessmen 'will be aided

in. the preparation of financial

statements and other data needed -
to support. their  requests for .
loans. i

. “The  entire Office of Small

Business  will . participate in the
sixth part of the program—direct

assistance to 'small businessmen
in helping them solve their in-

dividual problems. Inquiries for -
assistance ‘will be referred to the

Division best qualified to help

answer the specific problem.”

Study of Philadelphia
National Park

President Truman placed his
signature on Aug. 10 to a bill"
passed by Congress to' set up a”
Commission to study the advis-
ability of establishing a national
part in the older section of Phila-
delphia, the purpose being to pre-
serve historical objects and build-:
ngs. Advices to the Philadelphia
‘Inquirer” from its. Washington -
pureau, Aug, 10, said: okl
! “Proposed "principally to pre=
serve- such -Colonial ‘buildings as:.
Independence < Hall, ~'Carpenters, .
Hall, the old Custom" House and "
the first Bank of  the  United"
States, the National Park would’
include property now occupied by .
privately-owned buildings. - One
of the big jobs facing the Com-
mission will be a determination

of the probable cost of condemn-

ing this property,

“The Commission will be :al-
lowed $15,000 to make its survey.
‘As introduced last fall by Repre=-'
sentative Michael J. Bradley (D.,
Pa.), the enabling bill called for
a $25,000 appropriation, but the
Senate cut $10,000 from this fig- .
ure and added a stipulation that
all. employeeg of the Commission
must “have Civil Service status.
Both amendments were accepted
by the House ten days ago.”

Harding Vice-Pres. of ;
Oregon Bankers ‘

The appointment of Charles R. .
Harding as a -vice-president of .
the Oregon Bankers . ‘Association:
was announced on Aug. 10 by H.
W. . Gauntlett,  President of the:
Association, and reported in the
Portland “Oregonian” . by Frank
Barton, financial editor of  that.
paper.  Mr, Harding, who i Vice-
President of the United States Na-"
tional Bank of Portland, Ore;; suc=
ceeds Jesse J. Gard, recently re-'
signed, said Mr. Barton’s advices,
from which we alsa guote: i

The new Vice-President of the,
association has been active in the’
affairs of the organization* for’
many years as well as participat- -
ing in civic activities... He is a’
former member of the executive’
committee of the OBA and a Past
President of the Portland chapter
of the American Institute of
Banking, edueational branch of :

the American Bankers' Associa«’
tion,
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all employed at labor, and that
industry ‘was. humming and that
everyone was busy, forgetting that
it was all caused by the building
of a great machine which proved
their own undoing,

We felt, some of us, that some-
how :the' people of ' this  Nation
were  being caught' in ‘the mill-
stream of this worship of power
and we began  to feel 'that the
democracies were inefficient com-
pared with the dictators. And we
felt that somehow we needed a
stronger type of government. We
saw the harnessing of their power
and the swift amassing of their
might. We felt the trembling -of
ihe earth under the cadence of
their great armed forces, and we
wondered if it' were not true that
*a new type of government had
comeé to the world.

Democracy  is Best :

This War has proved this a fal-
lacy. They have shown that de-
mocracy can out-fight- out-think,
out-wit, out-produce any type of
government on the face of' this
earth. It has proved conclusively
that free labor can never be mas-
tered by slave labor, The record
of industry ig little short of mar=
velous, The achievements of our

~transportation system are’ almost
unbeliévable, ‘and the production |

of our free labor has far surpassed
even the wildest imagination of
us all. We have seen that our
armed forces of every character
can beat the enemy .and ‘destroy
them, and wherever we had an
equal chance we have prevailed.
‘. ‘Ahead of us is a very great and
terrific task. In the battlefields
of peace; as well as in the battle-
fields of war, there are victories
and there are defeats. In the vast
« struggle that is ahead of us to
produce this kind of peace that
would make us happy at home
and secure abroad, there are some
grave::lessons ‘we should remem-
ber.: We' should remember that
those who fought are entitled to
the very best protection that the
government can give them. We
also should recognize that we
ought to put the same energy, the
same strength, and the same skill
in taking care of those who fought
for us as we did in training and
equiping them for battle. We have
the finest oficers and thefinest
équipped Army that this' Nation
has ever known, and the results
are history. They gave us victory
over the most powerful force-ever
assembled = against ' this: Nation.
Now we must see to it that the
same energy and the same skill
and the same determination we
used to equip this Army, train it
and develop it, must be put into
use to provide -happiness ‘and
prosperity for all in time of peace.

A Nation of Opportunily
. 'This should always be a Na-
tion of Opportunity, a Nation that
looks forward, not: backward, a
Nation that' will train our beys
and--girls to the task ahead with
the assurance: that when they are
ready for those tasks. the eppor-
tuhity will- be ' there. Too many
are -seeking . security instead of
achievement, We are prone to-de-
pend. too much ;6n . government.
Neither the state or national gov=
‘erpmeht can do anything for you
without doing something to 'you.
. Our forefathers were led by the

“ spirit-of achievement.: They only
desired a ‘chance, " Our’ veterans
need . opportunity; rather than
alms. - Let -it"always be said .that.
. any mother, regardless of race,

_ -créed - or color,-can -honestly say |'

to Her child: “You can go as far
.@s _your education, ambition ‘and
abllltl§S will  take you.”

‘Must” Not Surrendér Freedom of
= Individual

" We must not surrender the free-
dom of the individual in this hour
of our victory, It was the indi-
viduality -of .our: soldiers, their:

Road Ahead!

(Continued from first page) "~

ability " to’ think " for . themselves,
that hastened . this great victory.
In order to keep: our individual
ability . to ' think, we must keep
our sources of information: free.
We must maintain freedom of the
press and’of. the air. “We must
ever be free to express our ideas.
If ‘I ecan: control :the sources. of
your information, I can control
your thinking and when that hap-
pens, you are no longer free—you
are my slave,’

We must ever keep the star of
hope shining in our land. We are
not out-moded as a government.
' We are not in the sunset of our
existence but have yet to reach
' mid-day. It is a great time in
which to live. We 'will and must
‘advance. We have come:’a long
| way in the past century, but we
still have much to do. This Na-
tion .is strong enough  and ‘has
brains ‘enough. to take care of a
much larger population.than we
now have. We can solve depres-
sions with all its evil effects, pov=
erty with its curses, public health
and all it implies, ‘intolérance and
all its attendant evils and dangers.
These dare dark clouds on our na-
tional sky, but behind them the
 sun still shines. e

Sees Prosperity Ahead

I feel somehow that in the days
| that  are coming we shall see
prosperity such ~-as :we . never
dreamed of. Not wild inflation,
.but sober achievement with great
peaks of production and: corre-
sponding remuneration for these
who produce. I-am very confident
that this Nation that has solved its
war preblem will also be able to
'solve: its peace time ones. Great
as they are, dangerous as they are,
they will be solved.

But in this road ahead there is
a lesson that we must not forget
and that is that we are a part of
a great family of nations. This
war was not won by one nation; it
was won by ‘a combination of Al-
lies  who' believed -in each other,
who' trusted eachother; and who
gave up their own selfish advan-
tages for the good of the whole.

We can go down'the path with
the United Nations with the same
degree of harmony and' accom-
plishment as we went down the
highway of war, In the days to
come we must not:lose that faith.
We must not lose that confidence.

Tt is not necessary that Russia,
in order to be our ally, have her
thoughts and her purposes of gov-
ernment engrafted upon outs. It
is not essential -that'we send our
ideologies into  Russia. 'It is not
necessary that China govern her
people as we govern ours, but it is
necessaty that all of us realize
that it is a fact that we cannot
run our own show. We have to
be part of a great international
conference, friendship circling the
globe, just like our might went
around this world. It is.possible
for ‘Russia, Great Britain, the
United  States, France and all the
Nations' of . the ‘world to live to-
gether in peaceful harmony! with=
out . trespassing on' the rights: or
convictions of the other: We can
govern: - our - peeple ‘as we ‘will.
Russia can govern: hers’as she
may. ‘England ‘can’ have the type
of government she désires;” But
side by side we: cari all'stand for
the good of the world. There is
no _minority group in society any
'more.  The smallest 'nation is vital
to the success of us all, " '

Central Thought. Should Be
Universal Peace

And $o I appeal to you that in
your thinking, in your ideals and
in . your purposes;-you-have ‘one
great central thought and that is
universal peace.  Let's make it
possible so that the mother of to=
morrow as ‘she brings her- little
ones -“into the ‘world to nurture,
develop-and train them, will not
have te think of a dark cloud of

war hanging over their future.:

IMay  the .mothers of ' tomorrow
'look into the eyes.of their sons
‘and - realize: that this boy will be
a-citizen of peace and not a sel-
 dier. of war, May our Nation ever
maintain her strength, ever keep
‘her dignity, ever keep her power,
‘and above all, ever keep her bal-
ance of sanity so that in the world
'we may be the  predominating
\factor that shall produce out of

this terrible, awful conflict a new

.dawn of universal peace.

Let us have peace among all
nations and ‘peace. among our-
selves with no race struggles, no
class preference, no division into

various groups, but all--regard-

less of race, creed or color—just
Americans united for the good of
all.

‘straight thinking at a time of
i witlespread public confusion over
' governmental attempts to control
or influence  prices. - A second
chapter on “Profit and Loss in the
' Enterprise - System”: 'will - be ' re-
leased soon.

The ' authorities ~tackled the
‘workings of the price system to
‘bring ‘out just: what freedom of
‘choice of buyer or seller does in
‘the way of directing the flow of
‘material recources . and personal
efforts. Their report declares that
“any restrictions in the free func-
{ioning of the price system would
have far-reaching effects” in di-
recting the flow of materials and
labor inta different channels from
those which would be followed in

would ‘tend to diminish the flow
and reduce the extent:to which
people get the things -they: want.

Noting *“continual change and
adiustment’” as the first distine-
tive characteristic of the free price
‘system, the commission of busi-
ness executives and economists
made the second and eentral point
of their analysis the fact that
“prices are the key element of the
mechanism by which adjustment
is 'made between the changing
preferences of the public for re-
sources required to produce those
goods and resources.”

They: pictured the system of de-=
termination of prices by the func-
tioning of a free market as a
“chief  instrument of economic

points out, every member of the
economy. “votes” in favor of one
coramodity rather than anether, in
favor of one manufacturer or dis=
tributor against all rivals, against
a price for some commodity today
and perhaps in favor of that same
price  under-. different = circum-
stances tomorow.

These “votes of -individual con-
surners and producers’” among the
goods- and- services that they can
buy or produce; the analysis de-
clares, “constitute the warp and
the woof of the-economic fabric.”
This system attaches “primary im-
portance to the worth of the indi-
vidual human being and. affords
him greater opportunity than any
other to develop along the lines he
selects for himself.”

'The study stresses three typesof
competition as essential elements
in ‘the process of “adjustment be-
tween - consumer preference - and
productive effort”: Oné, eompeti=
tioh between sellers of goods; two,
competition between: buyers for
goods, and three, competition be-

vestment funds.

Concerns  which happen to be
able for a time to charge an ab-
normally high price are restrained
by the, effect of the abnormally
high : price . itself.  That sort of
price. draws competitors: into the
business, and thus expand the to-
tal manufacturing capacity far be-
yond the demand available at that
or even a considerably lower rate.

In the' long run, the study
.maintains, the “combination of low
price, moderate profit margin, and
growing -volume is more profit-
able” . than temporarily . larger
profits at a high price level. -

Producers do not put effort and
resources ..into new 'products, or
improving  old - preducts, or -in-
creasing output, - unless the ex-
pected price is high enough to. do
iwo things: One, ‘“eover. all the
costs of at least the more effi-

‘democracy.”.: Under it, the study |

tween' concerns: for additional in=:

él"ree Price System l:idispensable

(Continued from first page)

cient producers,” and two, provide
enough return on their investmpent
to make it possible for theni” “to
secure additional capital funds in
competition with other potential
users of such funds.”

The study adds that if price is
too low to provide a certain min-
imum net return, the tendency is
to withhold capital from reinvest-
ment in such lines, and to with-
draw existing'. resources where
possible,” This leads’ to reduced
production . through ' inadequate
replacement, failure of less sue=
cesful concerns and diversions of
resources to more profitable -ac-
tivities, Supply and demand may
balance then on a‘lower scale of
ou;cput and. possibly -at a high
price:

a free economy. In the end this|pr

i Attached to the monograph are
1c_hayts showing how, over a:long
period, 'more goods 'have  been
turned out at lower prices.

Justice McReynolds Dies

The death on Aug. 24 of James
Clark McReynolds, who ‘retired
from the United States Supreme
Court: bench- in 1941, -was re=
ported from Washington by the
Associated. Press: on Aug. 25,
Death came to Justice McReynolds,
who  had ' been ailing . for some
time, at Walter Reed Army Hos-
pital, at: the age of eighty-four,
Mr.. McReynolds’ last public ap-
pearance was at the :funeral of
Chief Justice Harlan F. Stone in
ApPrily. i :

The "late ‘Justice,” who ‘was a
bachelor, is jsufrvived by a brother,
Dr. ' Robert P, McReynolds, of
Los Angeles. Funeral services are
to.'be- held in the McReynolds’
home town of Elkton, Ky. ' Mr.
McReynolds ‘was a Southeri: Dem-
ocrat. who ‘was' appointed to the
Supreme . Court by  President
Woodrow Wilson in 1914. During
the ' ‘administration of the late
Franklin D. Roosevelt," he was
known:  for: his'repeated. voting
against New ‘Deal measures. He
was often identified as a staunch
defender of states’ rights against
incursions by the Federal Gov-
ernment, The New York “Herald
Tribune” of Aug. 24, had the fol-
lowing to say in part regarding
the late Justice and his views:

. When he retired in 1941, three
days before his 79th birthday, he

was the oldest Justice in years)|

and tenure, having been appointed
by President Woodrow Wilson in
1914. Friends said he remained on
the bench through the 1940 elec-
tion, hoping that a President other
than Franklin D. Roosevelt would
name his successor.

He was the last remaining mem-
ber of the “nine old men” whom
Franklin Roosevelt tried to thwart
through his unsuccessful cffort to
enlarge the court, and he ran up
a record of voting against more
New - Deal . measures than any
other - member.: During the late
1930s, - 'when - the . court’s - con-
stitutional - interpretations  grew

| broader, he became the great dis-

senter - from thg opinions of  the
majority. A

In February, 1935, he drama-
tized that implacable opposition
by an .extemporaneous - philippic

‘from - the Supreme Court bench

such as that tribunal had never

| heard before.

By a 5-to-4 decision—a frequent
division in those days—the Court
had just held that Congress had
the right to annul gold clauses in
private contracts. A New York

lawyer had brought the case.fol<+
lowing the government’s devalua-
tion of the dollar and withdrawal
of ‘gold, He demanded gold. or
$16,931 in- “fifty-nine cent ‘dol-
lars” for a $10,000 Liberty bond.
Had he been upheld, the Treasury
would have been subject to de-
mands for $14,000,000,000. -
Charles Evans- Hughes, then the
Chief Justice, read the long--
awaited opinion, which found that:
government bondholders had suf-
fered no loss: in buying  power
through devaluation and therefore
could expect no- more than the-
face value of the contracts. When
he had . finished, Justice Me-
Reynolds arose and, tossing the:
minority opinion to the clerk,:
talked for half an hour, denounc~-
ing the decision in terms sharp
and foreboding. G
Filing of the will in Washing-:
ton of the late Justice McReynolds
on Aug. 27 disclosed that he-had-
left - various  sums  to colleges,
church organizations and charit-
able institutions, it was'indicated
in Associated Press advices from
Washington on Aug. 27, which in
part said: ol et
- Cash bequests by the jurist, who
died " Saturday, totaled ' $183,000."
The extent of his estate- was not-
shown “in . the will, and“,th?1 Na-~
tional Metropolitan Bank, desig-
nated as ‘executor, said it prob-
ably would not become publi¢c un-~ -
til a petition for probateis filed. "
“Mr. McReynolds left: $10,000
each to Vanderbilt University at
Nashville, Tenn.; Centre College -
of ‘Danville, Ky.; the University.
of Virginia, and the Kentucky
Female ' Orphans - Schoql; . and -
$5,000  to ‘Lynchburg :College at
Lynchburg, Va: B .
< Other bequests included: .
Five thousand dollars to the-
Christian Church at Elkton, Ky.;
$25,000 to the National City Chris-"
tian Church - Corporation, which
has. offices in Washington; $10,000
to a brother, Dr. Rebert P. Mc-"
Reynolds: of Los Angeles, and’
$10,000 - and = paintings to. Mrs.’
Camilla Hare Lippincott of Santa "
Fe, N. Mex. " : oy

Myron Taylo‘r'. B
Retumsto U.S. -

“Myron C, Taylor, President Tru--
man’s personal ‘representative at:
the 'Vatican; returned: to' the
United States from Rome on Aug. .
30, at which ‘time he arrived at;
TL,aGuardia . Field ~aboard:ia 'Pan.
American-World Airways ’plane.
Mr. Taylor was' accompanied by
his wife and a secretary. With his -
arrival here, Mr. Taylor* stated
that he “had returned to/confer .
with the President and other of-
ficials. kol

“A few days before Mr, Taylor’s’
departure from London, the: Rev.
L. L. Twinem, in a sermon on’
Aug. 25 at St. Paul's" Protestant
Episcopal Church at Mt:Vernon,
N. Y., said that. Christians  gen~
erally should urge President Tru-:
man to renew the appointment of
Mr. Taylor as this country’s: spe-,
cial envoy to the Vatican. In re-
porting this special advices from
Mt. Vernon. ‘to the New ' York-
“Times,” said in part: ' i :

{“Myron Taylor is an Episcopa=

fian, a statesman of character, tact, .
scholarship - and - tolerance. - His -
mission has beert indispensable to:
the welfare of mankind. Impor-’
tant moves toward armistice ‘and |
peace have been furthered by the)
bond so wisely established by
President Roosevelt. Py
“There has been definite indi-
cation that Pope Pius desires-the .
return of Mr. Taylor to his valu- |
able post. In the interests, of
peace, all thinking and magnani-
mous Christians should use their
influence by word and letter to -

promote this tie of goodwill and
peace-making.” .
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sumptign, expenditures - will' be
cimply shifted among indiyiduals
and left unchanged in the aggre-
gate. y : :

If the ultimate liabilily of the
government. to provide benefits is
admitted, separate insurance funds
are no. longer necessary. Benefits
may be met in whole or in. part
out of: general revenues, Contri-
butions need not be directly re-
lated. to benefiis.’ The choice of
sources of funds over and above
those provided by contributions
becomes a part of the problem of
general fiscal policy and problems
of insurance reserves do not exist.
- If social insurance benefits are
to be . paid entirely from . funds
contribuled by or for those in-
sured,! however, a:choice must be
made. between; a, pay-as-you-go

* plan,.in. which rates are adjusted
to meef: current expenditures, and
a reserve plan, under- which level
rates_provide reserves to meet the
increased future liabilities of -an
old-age; and permanent disability
plan-and;the potentially fluctuat-
ing liabjlities of ‘unemployment
insurance;: , :

Tl{i}‘&Cg}:tributory' Principle

The.,use . of ‘earmarked : funds
from.pay-roll taxes and some at-
tempt; to relate contributions and
benefits were probably necessary
to obtain; public acceptance at the
inception . of unemployment and
old-age; insurance- in the United
States. It ‘was felt: that separate
tundsfed. from - particular  taxes
would,jprovide greater : assurance
. that benefits would be available
to claimants; on  the one: hand,
and that:excessive benefits would
be checked, on the other, than if
Congressional appropriations were
continually. necessary. In addition,
the fact that only certain groups
were. included made - it ‘difficult
to justify the use of general reve-
nues.. Contributions meet the def-
inite desire on the part of those
insured to.‘'pay for their protec-
tion...They alsp provide. a wage
record against which claims can
be checked and benefit amounts
determined., . " o
"~ It would probably not be desir-
able to abandon the contributory
principle entirely, but in a com-
. prehensive system, benefits could
be met jn large part from general
revenues, The wider the insurance
coverage, and the. more general
the understanding and acceptance
of socia] insurance as a necessary
public ;- responsihility that, . like
public education, conveys indirect
benefits 'fo all members of the
community, the more appropriate
it becqmes te draw upon: general
revenyes, ;The right of individuals
to benefits-and the guarantee that
future, obligations will be met do

not rest,on the fact ithat claimants
have .a previous contribution rec-
ord nor on:reserves built up from
such contributions, but on the
harmony;;of social insurance with
the econemic and social desires of
the natiop;. . s
“"The'Reserve Problem

There is a great deal of mis-
understanding about government
insurance’ reserves. Regardless of
the financial methods adopted; the
~output “of the ' economy at’ the
time social insurance benefits are
paid’ must- furnish the goods and
services' consumed by - benefici=
aries  The-real burden of main-
taining the' aged in the future
cannot ‘be placed upon the pres-
ent generation by currently ac-
cumulating “ dollar "credits. The
real, as’ opposed to {(he dollar,
burden. cannot be shifted over
time.? 2 ;

1 With .or without' a fixed
contribution, X

20nly if a_ reduction in consumption
expenditures, ‘- ‘caused by -contihitions in
excess - of bencfits, should result in in-
creased. production of. captel guods with
resources that would otherwise have been
used in consumption, might there be a
greater- future ovtput of consumer goods
than would -have occuwrred had reserves
not been created.

government

A’ private. insurance company
must provide in the. present for
future . liabilities by building re-
serves . which - are _invested - in
claims against others in the econ-
omy. Financial solvency is mean-
ingful and necessary. The Federal

Government, however, cannot|

practicably -create 'a  reserve 'in
any form except its own obliga-
tions. The claim has been made
that, in so doing and then spend-
ing the proceeds upon ordinary
government . expenses, ' contribu-
tors’ funds are being dissipated,
rather - than conserved, and the
reserve is worthless, ~ Although
this position is meaningless in so
far as it suggests insolvency of the
insurance system,; it illustrates the
confusion arising from.the exist-
ence of a large public reserve for
which there is no alternative ex-
“:ept investment in government se-
curities. There is no point in col-
lecting payroll taxes and burying
the receipts in a public vault. This
would  only - necessitate : higher
taxes or more -borrowing from
other 'sources  fo. meet general
Treasury expenditures. ‘A more
efficient procedq;"e is to ' make the
ash receipts rdfjl}e',‘reserve fund
available for géneral budget ex-

penditures or for ‘the redemption

of public debt, and’to credit the
fund with government bonds. But

even then the fact remains that

the existence of a reserve in gov-
ernment bonds to 'meet future
obligations. - does: not  alter the
problem of meeting those obliga-
tions.: When it is necessary for the
insurance fund, in order to make
cash outlays, to draw wupon its
reserve or even upon current in-
come from -interest, the govern-
ment must tax or borrow to ob-
tain the money that'is transferred
to the insurance fund. The same
amount could be raised in the
same way and transferred to the
insurance fund as a Treasury ex-
penditure if the reserve did not
exist.3

With  only  particular  groups
covered, a reserve gives someé ap-
pearance of equity between those
covered and those outside.  The
covered group  exercises a claim
against the remainder of the pop-
alation when the reserve is'drawn
on, just as it would through a di-
rect government contribution to
lhe fund. 'The justification for
this, when a reserve exists, is the
fact' that the covered group has
previously  restricted its expendi-
ture: by providing more in con-
tributions than it received in ben-
efits. - Whether the ' uncovered
group has actually benefited from
the previous: decline in: expendi-
tures of the covered group or has
been adversely ‘affected by’ the
deflationary effect is another mat-

ter. With comprehensive  cover-
age, even this justification disap-
pears. To meet increased liabili-

3 Since the excess of contributions over
benefits represented by ‘a reserve account
is' “lent” to the government for general
use, it is sometimes argued that this proc-
258 tends to reduce the privately held
zovernment debt and its interest ourden,
[t i3 said to be easier, therefore, for the
zovernment at a later date to raise funds
for insurance benefits than it would have
been. had the reserve not been created.
Since at a future time a substantial part
)f .the benefits will be financed from in-
terest payments on the bonds held in the
reserve fund, it will be possible later on
i continue a' relatively low rate of pay-
roll taxation even though benefit payments
have Increased.  This srgument assumes
shat, in the absence of pay-roll tax reve-
nues ' sufficient to create a rveserve, total
iax revenues over the period would have
been lower. - Certainly this does not nec-
2ssavily - follow; - other taxes could have
ween higher. - During the war, for example,
the Victory tax rate and subsequenrtly the
aormal income tax rate might very ‘well
aeve been higher had it hot been for pay-
oll taxes.- In the late ’30s, on the other
1and, “ 1% s quite  likely - that ‘Treasury
sorrowings from - the pubiic would have
seen utilized in lieu of pay-roll tax reve«
aues, but this wouid have represented #
fiscal policy decision to avoid the de-
‘lationary effects of  additional taxation.
The especially deflationary effecls of pay-
rull taxation could even have indirectly
increased .the necessity’ for government
borrowing during that pericd. At least,
it 13 reasonable to assume that incomes
and employment were reduced because of

‘the restrictive effect of pay-roll taxes on

consumption expenditures,

“Economic and Fiscal Effects of Social Insurance

ties can be a matter of choice be=
tween increased contributions by
participants and general Treasury
revenues.

Government  Financial Participa-
tion and Economic Policy

The necessity of the use of gen-
eral 'revenues ‘depends upon the
degree -of income redistribution
necessary to provide adequate ben-~
efits and upon the extent to which
the nation wishes to integrate so-
cial insurance financing with gen-
eral fiscal policy. It is often sug-
gested that equal amounts of reve-
nue be obtained from employers,
employees, and the Treasury.4 A
superficial ~appearance of equity
seems to- be its only basis. ‘The
responsibility of the population as
taxpayers rather than as:covered
workers would better be expressed
in a fluctuating Treasury contri-
bution based indirectly upon the
level of employment.

- For example, aggregate contri-
butions might be equated to bene-
fits at full employment, allowing
for frictional unemployment. Un-
der such employment conditions,
the effect on consumption would
bé more or less neutral.5 Contri-
butions © would exceed benefits
with over-employment such as ex-
isted during the war and benefits
would - exceed  contributions - in
periods of = under-employment.
This relationship would be in ac-
cord with a general fiscal policy
which sought to restrict aggregate
expenditure when  inflationary
pressures exist and to ‘encourage
it ‘when ' deflationary forces
threaten. :

The stimulating effect of social
insurance upon consumption could
be increased by establishing con-
tribution rates that would provide
less than sufficient funds to meet
benefits at reasonably full em-
ployment. The extent to. which
general revenues should be relied
upon at such an employment level
depends upon. the longer 'run
aspects of many factors: the!dis-
tribution - of :income, savings
habits,  investment  outlets; other
sources of Treasury revenues- and
objects of Treasury expenditures,
and the like. The important thing
is 'that above a minimum which
would provide recognition to the
contributory principle, the sources
of funds for social insurance bene-
fits should be a matter of fiscal
policy, not of social insurance.
The greater. the margin between
contributions and - benefits, ' the
more - effective social insurance
can be in:terms of economic pol-
icy. ; ‘

Some attention should be given
at this point to another proposal
for increasing the effects of the
social insurance program upon the
level of monetary demand; name-
ly,;-that of providing rates of con-
tribution -which would vary in-
versely with the level of employ-
ment.8 " This procedure might tend
to -increase consumption in de-
pression and check it in prosperity
more effectively than would con-
stant rates, but it has several dis-

advantages. ; ' To . vary frequently.

the rate of employees’ contribu-
tions would obscure the contribu-
tory - principle . still .more, and
might well provoke confusion and
uncertainty among both employees
and employers. The fact that con-
tributions would go down might
tend to  create: unwarranted de-
mands for further reductions, and
increases in: contributions might
be effectively opposed, no matter
how definite the previously agreed
upon schedule of rates might have
been. There would be political
opposition to increases in employ-

4 This is the approximate ultimate divi-
sion sugeested by the Social 'Security
Board and by Senator Wagner in their
vroposals. It has also bheen the nominal,
but not the actual, division of the cost of
uremployment insurance in Great Britain.

5 8ee’ p. 54-55 for a brief discussion of
iéhe effects of pay-roll taxes on consump-
10n.

6 Among others, the British Government
proposed . this in its White Paper on Em
eawyiuculb rolicy, .

ers’ taxes as well. ' There is serious
question in any case about chang-
ing rates of employers’ contribu-
tions' according to . a criterion
which cannot be anticipated very
far ‘in" advance. ' Rate changes
based .on 'unemployment would
tend to make business decisions
as to future events more difficult,
and not enough is known about
the incidence - of pay-roll taxes
paid by employers to indicate at
what levels of employment such

 taxes should rise or fall, A simple

inverse relation between rates and
employment might be inimical to
the progress of business recovery
in its early stages. -On the  other
hand, a decline in contribution
rates when unemployment is ris-
ing might result only in an in-
crease-in profits that, because of
its source and presumably tempo-

.rary character, would have little

or no salutary effect upon busi-
ness activity. - On the whole, there
is much to be said for stability of
pay-roll tax rates.

» Even  if frequent rate adjust-
ments were not made, the propor-
tion of “expenditures to be met
from other than pay-roll taxes at
high ‘employment, once : deter-
mined, would not necessarily  be
permanent, It would be subject
to revision when underlying
changes in the factors listed above
seem to be sufficient to require
a reappraisal of general fiscal pol-
icy. In addition, the changing age
distribution of the population over
the next four decades would in-
crease - expenditures, even' in a
comprehensive system, quite apart
from changes in employment. . Pe-
riodic reconsideration of sources
of - funds ‘would be necessary on
this account alone.

This approach would retain the
contributory  principle to some
degree, but benefits would not be
limited 'by contriutions and the
collection of revenues: would be
directly related to other govern-
ment ' finances. This  does  not
mean that contributors would have
no. other financial burden related
to  social = insurance. :Manifestly,
Treasury ' expenditures  would ‘af-
fect them as taxpayers. The extent
to which this burden would differ
from the added burden of higher
pay-roll taxes would depend upon
the other tax sources' utilized.
Other - public. measures “dealing
with unemployment would be en-
couraged, as their success would
be directly reflected in a reduc-
tion in the government contribu~
tion to the insurance fund.

“The social insurance  system
should be designed to promote a

generally high:-level of consump-|

such expenditure when ' employ-
ment declines.  The role of unem-
ployment compensation in main-
taining consumer expenditure in
depression is limited, however, by
necessary restrictions upon  the
duration of benefits and by neces-
sary limits upon benefits as a pro-
portion of wages. Fiscal aspects of
social insurance . should be. con-
sistent with general fiscal policy,
something that has not been true
under existing programs. No at-
tempt has been made in this paper
to deal with the general problem
of government fiscal policy,”? how-
ever, except by implication,

FISCAL AND ECONOMIC EF-
FECTS OF THE EXISTING
INSURANCE  SYSTEM
Both,  unemployment . and 'old-
age insurance are now financed in

a manner more or less analogous,

to private insurance.: The cost of
benefits is met by pay-roll taxes
paid by and for those in covered
occupations. . - Contributions = bear
some relation’ to benefits, but no

adjustment is made in - contribu-

tion rates paid by those eligible
for dependents’ allowances or by
those now in the older age groups,
who - receive. considerably more
generous old-age benefits relative
to their contributions than will
younger -contributors. = On. the
whole, beneficiaries in lower in-

7 See the various essays, In- Public Fi-

nance and Full Employment, No, 3 in this
geries of pamphlets,

come groups are treated more
generously, in terms of their con-
tributions, than those with larger
incomes,
made to meet the problem of fluc~
tuation in costs over time by the
creation of reserves, rather -than
by ‘variations" in the rates of ‘con~
tribution, although'this continues
to be a disturbing element in the
old-age insurance plan, :

Effects of Pay-Roll Taxes

Pay-roll taxes on employees are
restrictive 'in 'their effects upon :
consumption since they are borne
by wage earners, most of whom
have little margin for saving un~ -
der ordinary conditions. The ef- -
fects of pay-roll taxes paid by
employers are less clear, but their .
burden ' probably also . falls om -
wage earners in considerable part, |
whether it  is shifted - to  them
through ‘higher prices or. lower
wages.8 Consequently employers’
taxes ‘also: restrict consumption
over the longer run. In the short
run at least, changes in employ-
ers’ contributions probably affect
profits as much as or more than
wages or prices. .

In: the aggregate, the payment
of insurance benefits out of pay-
roll taxes tends merely to redis-
tribute, not to increase, consump-
tion expenditures.? = If benefits

equal pay-roll taxes, total con- '

sumption  may be somewhat in-
creased, however, since benefits
are likely to be fully spent, while
contributions ' may not be pro-
vided entirely out of funds that
would otherwise have been spent
on consumption, This effect is
offset to some extent by the fact
that ' consumption expenditures
made out of benefits probably do
not wholly represent a net in-
crease in spending. To some ex- .
tent they replace spending by or
for beneficiaries out of their sav-
ings or those of their relatives and
out of public or private relief. We

may conclude that, if the outflow " .

of funds through benefit payments
equals the inflow of contributions.

through pay-roll taxes, aggregate
consumption expenditures tend. fo’ ..

remain unchanged or to inc¢rease
only slightly; if contributions ex~
ceed  benefits, spending ‘on con-
sumption will be reduced; if ben~
efits are larger than contributions,
spending will be increased. The
extent of the increase will de-
pend, however, upon the alterna—

tive revenue 'sources that are .

drawn’ upon, : z
Pay-roll taxes: are an accepted
and productive source of revenue.
Taxes  on employees give them
direct participation in the system,
any provide useful administrative
records. Contributions from em-
ployers in- the form of pay-roll
taxes do not ‘appear to have as
much justification, apart from
their revenue-producing ability,
exeept in the case of occupational
accident .and disease. . Over this
risk, the employer has some con-
trol, and to tax him on the basis
of rates adjusted to the degree of
risk provides an ‘incentive to the
employer to eliminate this risk as
far ‘ag possible.10 Otherwise, there,
is serious question: abont the de=
sirability of a business tax meas-
ured by employment. - Neverthe=
less, the tax on employers would
be difficult to eliminate, as long
as the tax on employees is contin—
ued, especially if.under an ex=-
panded, program - employees’
taxes are raised above' current
rates. '

Unemployment Compensation
Pay-roll taxes for unemploy-
ment compensation are levied al=

8To the extent that employers’ taxes
are reflected in higher prices, those out-
side covered employment are also affected.

o The restrictive effects of -existing paygz
roll taxes cn consumption- are. increased
by the fact that they are levied only om
the first $3,000 of tctal annual wages.

10 Experience rating in unemployment
compensation is discussed on pp. 57-58.

An attempt has’ been
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most  entirely .on employersl
Only. four States add a tax .on em-
ployees.i2 ‘There: is .no attempt
made . to balance curent contribu-
tions and benefits; balance is sup-
posed to be attained over the pe-
riod of the business ¢ycle. Unem-
ployment' is 'so- unpredictable,
however, that such a balance, if it
were attained, would be the result
of fortuitous circumstances.

Benefits exceeded current con-
tributions for brief periods in 'a
few States in 1938 and 1940 and in
a number of States in the latter
part' of 1945, . ‘Total collections
consistently exceeded total bene-
fits, however, until the last quar-
ter of 1945, when benefits were
about 125% of collections. From
the ' inception of : the - system
through December 1945, less than
30% of the contributions collected
were paid out in benefits.  No
benefits ‘were payable during the
first two'years of operation; bene-
fit scales were more illiberal than
at present; and, though many per-
sons. were unemployed  prior to
the ‘war ‘and . after benefit pay-
ments had begun, a substantial
proportion’ were outside the sys-
tem or eligible only for brief pe-
riods. The effect of .the war on
unemployment, = together ' with
these - factors, 'resulted in  State
unemployment funds that totaled
6.8 billion- dollars at the end of
1945, bt
The incidence of unemployment
in the near future is likely to dif-
fer markedly among States and
not in‘accordance with the ade-
quacy of their separate reserves.
The Social Security Board states,
however, that accumulated funds
should be “sufficient for any fore-
seeable’ unemployment ‘in  the
future, even if all States provide
protection as great as that in the
most liberal States,” 13 States may
also obtain ‘interest-free Federal

loans out of ' that portion of pay-.

roll taxes received by the Federal
Treasury but not spent for ad-
ministration” of = unemployment
compensation.

. Since_itg ‘inception, the opera;
tion ‘of the “unemployment com-
pensation plan has been deflation-
ary. Most of the excess of con-
tributions' over benefits = repre-
sents a reduction in consumption
expenditure.  To be sure, these
accumulated funds have been ex-
changed for government securitieg
and the proceeds expended by the
Treasury in its' ordinary opera-
tions, But had they not: been

available, the Treasury would

have obtained funds elsewhere, in
all probability from less deflation-

s ary sources.

Nevertheless the  system does
have a' degree of sensitivity to
changes in the level of unem-
ployment.  Expenditures increase
and collections fall as unemploy-
ment rises and pay rolls shrink,
Experience rating provisions tend
to make rates of contribution vary
directly with unemployment, how-
ever, and consequently. lesseh the
extent to which ‘total collections
vary inversely . with “unemploy-=
ment. If the present system is'to
make a significant contribution to
consumer expenditure - on - the
down-swing, . however, - excluded
occupations: should: be. covered

11 Employers ~are subject to a Federal
pay-roll tax of 3%, which may be offset
up to 6% by corresponding  State -taxes.
In effect, the proceeds of a 2.7% tax are
credited to State accounts in the unem-
ployment trust fund and the yield of 0.3%
tax accrues te the Treasury for expenses
of administration’ of the plan, Al but
four States have taken advantage of Ied-
eral permission “to reduce tax -rates paid
by individual employers, however, depend-
ing upon their loss experience. The actual
average rate of cmployer taxes is currently
about 2 rather than 3%.

12In two of these States, Rhode Island
and California, the existence of ermployce
contributions is now related to temporary
disability insurance programs.

13 Social Security Bourd, “Ten Years in
Review," Social Security Bulletin, August,
1945, p. 21.-
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promptly and:benefits liberalized
and extended.l4¢ . . :

Also, pay-roll taxes should not
be expected to balance benefits at
some presumed average ‘level of
employment over the cycle. The
two should come into balance at
reasonably- full employment with
allowance = for frictional * unem-
ployment, and  less deflationary
sources, - of " benefit . payments
should be drawn upon during pe-
riods . of severe - unemployment.
This- would necessitate . Federal
participation in financing.

Experience Rating

One type of variation in em-
ployers’ unemployment compen-
sation tax rates is found in their
relation to the loss experience of
the individual employer; - Individ-
ual employers’ rates:of contribu-
tion (or premiums): are :directly
related, within certain: limits; to
their : losses - under ' ‘workmen’s
compensation’ and, 'in most State
plans, under unemployment com-
pensation. -Reductions in rates for
employers whose losses are small
are supposed to provide incentives
for preventive action by ‘the em-
ployer - that < will  diminish the
causes of industrial -accidents ‘or
unemployment, Experience :rat-
ing has operated successfully in
workmen’s compensation.  Indus-
trial accidents . and disease are
controllable to a considerable de-
gree by safety devices, inspection,
education, and the like. :

The major causes of unemploy-
ment, however, are not  within
the control of individual con-
cerns  to any 'significant degree.
Some regularization of casual or
seasonal employment' might . be
possible in a relatively few con-
cerns, but even in these. instances,
other and greater advantages than
pay-roll. tax . reductions -would
probably attend the regularization
of employment. Although unem-
ployment cannot be appreciably
reduced by experience rating, its
widespread adoption attests to its
popularity;  the difference be=
tween the statutory rate of 2.7%
and -theactual -national . average
rate of employer:contributions of
about 2% attests to its effective-
ness in reducing tax bills. . Most
employers could qualify for tax
reductions ‘under wartime condi-
tions, but the low level of unem-
ployment had nothing to do with
efforts of individual . employers.
Ten States have required  addi-
tional = so-called — war-risk con-
tributions: from employers whose
pay rolls have expanded marked-
ly. = Such  employers are not: the
only ones, however, whose unem-
ployment record was improved by
the war. In addition, experience
rating schemes do not differenti-
ate among industries. An employer
in an unstable industry who does
his utmost to regularize employ-
ment within his plant may not ob-
tain as great a rate reduction as
one in a more stable industry who
takes no steps whatever.

A serious objection to experi-
ence rating is the employer pres-
sure it develops to obtain lower
rates, not by lessening actual un-
employment - but by reducing the
benefits .charged:against particu-
lar employer accounts. It is some-
times possible to spread work ex-
cessively -to:avoid layoffs. and: to
lay off workers in relation to their
eligibility for benefits. Legisla-
tive ‘restrictions. on gqualification
for benefits have been obtained,
and' increasingly severe disquali-
fication for benefits appears to be
directly associated with the spread
of experience rating. 'Experience
rating in the State programs has
also led to ‘ competition among
States in " lowering . -employers’
taxes, which has probably -inten-
sified - benefit  restrictions. ~ The
doctrine emerging in many States
that. unemployed workers should
be denied benefits when their un-

14 To broaden coverage afier widespread
unemployment appears could _even have
restrictive effects, since those already un-
cniploved would receive no benefits, and
a net inflow of funds might result from
the contributions of those still employed
in the newly included occupations.

employment is not attributable to
the specific action-of: their: em-
ployers is a more limited concept
than 'the basic’ one’that workers
should  be denied - benefits only
when' they are at fault.. The em-
ployer hag a similar: financial in-
centive to oppose liberalization of
benefits. . - ;

Finally, the eftects upon aggre-
gate. contributions are exactly con-
trary:to'good: fiscal policy. Rates
tend to fall when ‘employment: is
high - and' to. rise when employ-
ment’ declines; - Whether these
short-run changes are reflected in
corresponding changes in prices
or in profits, they tend to discour-
age outlays when employment is
low and to encourage them when
employment ‘is ‘high. These con-
siderations point to the conclusion
that ‘experience’ rating should be
abolished in unemployment com-
pensation taxes. The reduction of
risk ‘associated with ‘the financial
incentive is so slight that it is out-
weighed by the unfavorable de-
velopments associated ‘with such
provisions,

Old Age and Survivors
y - Insurance

Pay-roll taxes for old age and
survivors insurance are collected
from both employer and employee
in' covered industries.: Contribu~
tions tend to fluctuate with ‘em-
ployment, since ‘they ' are ‘based
upon wage payments, and benefits
are affected to the extent that re-
tirement  is postponed when  job
opportunities are prevalent, Con-
tributions have exceeded bhenefits
by a wide margin, and the reserve
fund now totals over $7 billions.
The reserve is invested in govern-
ment obligations; net receipts are
borrowed by the Treasury and
used for general expenditures,
just as are net unemployment
compensation tax receipts. Like
unemployment compensation, old
age insurance has been deflation-
ary to' date. Unlike unemploy-
'ment compensation, the growth in
the fund may be expected to con-~
tinue, although at a diminishing
rate, well into.the future under
rates now in’ effect. ¢
~Old age insurance involves def-
inite’ and growing future liabil-
ities.. For some time to come, an
increasing proportion of those in
' covered employment will attain
insured status. The average length
of service of claimants. will in-
crease. . The proportion of  the
population in-the older age brack-

will increase total' benefit pay-
ments for half a'century, without
any change in wage levels or ben-
efit provisions, i

The extent to which this in-
creasing future liability can and
should be " provided for currently
has been the subject of much de-
bate and confusion, and is directly
related to the effects of the system
upon levels of expenditure ‘and
employment.  Proposals have
ranged from pay-as-you-go plans,
in which' current revenues would
be related to current benefits and
rates of contribution would stead-
ily increase, to . level premium
rates; which ‘would result in the
accumulation of ‘a full acturial re~
serve,; . ; :

The plan’ originally adopted
called for rapidly rising rates of
contribution.in the early years up
to a level rate and the creation of
a large reserve, It was hoped that
no contribution from general rev-
enues would be. necessary. Op-
position to . the proposed reserve
accumulation and to increases in
pay-roll taxes ‘soon -developed.
Adherents of deficit financing in
depression ‘pointed to the defla-
tionary - effects - of = contributions
substantially “in * excess: of  bene-
fits.  Business' interests objected
to the increase in pay-roll taxes
as such. This opposition, together
with pressure  for more  liberal
benefits, brought a revision of the
cystem in 1939. Benefits for: those

with lower incomes were liberal-
ized, and dependents” and :sur-
vivors’

ets is steadily rising, These factors |

near retirement age and for those |

Scheduled increases in contribu-
tion rates -were suspended. ‘As a
result - of these changes, much
smaller reserves were expected to
accrue, and revenues {rom other
sources will be necessary to sup-
plement pay-roll taxes, assum-
ing that present rates of contri-
butions and benefits are un-
changed, It has been estimated
that, for the present system to be
self-supporting,  pay-roll taxes
would have to be from 4 to 7%,
The .current . rate. for -employer
and employee is 1% each, with
the rate scheduled to rise by 1949
to 3% each.14a . )

‘Rate increases were suspended
until 1943 in 1939 and have been
suspended annually since *that
time. ‘Many who opposed rate in-
creases before the war because of
their deflationary effects have fa-
vored increases in recent years for
the same reason, but opposition,
largely from -employers, has pre=
vailed, Also, there is some indi-
cation that labor unions may be
turning toward ' the 'position that
general budget revenues ‘rather
than pay-roll taxes should be the
main reliance for‘financing.

It would seemthat, within the
framework of the'ex i{{ii,_ng system,
a pay-as-you-go' ‘plan ~with a
small contingency’¥ _g_ngg to take
care of short-run, fluctuations in
receipts and benefits should  be
used. This would mean continu-
ing the current rates of contribu-
tion until expenditures equal re-
ceipts. From that point-on, a gov-
ernment ' contribution from gen-
eral revenues would probably be
preferable to increases 'in pay-
roll taxes. ;

The Cost of Social Security

No detailed estimates of the dol-
lar outlays involved in a compre=~
hensive social insurance plan have
been ' attempted " in  this ‘paper.
Very rough indications of possible
dollar: amounts may be given,
L however. It has been estimated
that ‘a quité comprehensive sys-
tem' (the Wagner-Murray-Dingell
Bill of 1943) could, with high em-
ployment, be financed in’the im-

fmediate . future with ’pay'~roll

taxes of ‘5 to 7%.15 This would
amount  to  perhaps $8 billions.
Those already past retirement age
would not have insurance cover-
age but would have to rely, as
now, on old age assistance by the
States.. Over the next four or five
decades, as an increasing propor-
tion of the aged became eligible
and  as their numbers: increased,
costs would rise. -The cost of a
still - more. “comprehensive - plan
which would include all of the

‘| present aged, as'measured by an

application of the Beveridge plan
to the United States, has been es-
timated at $13 billions in 1945 and
$16 billions in 1965.16

Eight billion dollars is less than
5% 'of total income payments at
full employment, and $13 billions
is-about 8%. " Considered in rela-
tive terms, the cost does not loom
quite ‘so large as in dollars. But
neither the dollar nor the per-
centage  figure accurately de-
scribes. the real cost of social in-
surance and related measures. The
nature  of social insurance ex-
penditures and . the effect of the
system on the economy must. be
considered, T S
" Almost. all social security out-
lays are transfer payments; that is,
they do not use up labor or. ether
productive resources as .do- ex-
penditures for goods and services.
To build a dam involves a real ex-
penditure in terms’ of labor and
cement; less labor and cement is
available - for other uses “in the

14a A bill “introduced recently’ by tha
Ways and. Means Committee but nct as yet
considered by the House proposes to in-
crease the rate from 1 to 2% % as of
Jan, 1, 1948, aud to continue that rate
until Jan. 1, 1952, when it would be raised
to: 3%
15 8. J. Mushkin and Arne de Scitovsky,
“A Formula for Social Insurance Financ-

oer, 1945, pn. 650-51.

16 L. R. Klein, “The Cost of a ‘Beveridge
Plan’ ir. the United States,” Quarterly
Journal of Fconomics, May, 1944, p. 423

payments - were - added.

These estimates, however, assume some-
thing less than full employment.

| and - output.

ing,” American Economic Review, Septem-

economy... A similar money ex~:
penditure: for old “age, benefits’
does not directly use up any re-

sources, it is a transfer of re-
sources from the working popu-
lation to non-producers, but total
resources of the economy are not

Aoy

directly affected, In these terms . :

no real cost to the community is

involved, but only a change im '’

distribution,

The real cost of social security -

to the nation must be ‘sought im’
its indirect effects upon resources

two ways: (1) It may -alter the

willingness or ability of people to' "

work (because of the tax liability

incurred or the receipt of bene-'
fits), and. (2) it may affect the
level of total expenditures on con-
sumption or investment in. the
economy, ‘ o 8

Transfer payments are not ac-'"

complished without friction; taxeg * -

are not painless. If too high, taxes ' -

may diminish incentives to entet=
prise ‘and effort by the working"
population and consequently less—" '
en total ‘available resources. *The:
burden - upon. producers of ‘addi~

'tional taxes for social seturity:

purposes is lightened, howevey; by
the reduction in' direct demands
upon them for dependents’ . sup-.

‘port and for contributions 'td‘pri~’

vate and public relief, Some"gbodg
and services must be made avail~
able to.non-producers, in -
ever manner, v AW e
- The: effect .of - social - security
benefits upon  recipients : whose

earning power 'is only temporarily

interrupted- or has not. yet ‘éome
into existence is also important,
Too liberal benefits may diminishe
incentive -and effort by weakeén-
ing the willingness to work, (‘Ade~

quate benefits, on the other hand, -

will increase the present and:fu~

ture labor supply by maintaining
and . protecting -':the '
health . of those of working age "'
and their. children.  Poverty may: i’

incentive

on occasion mother invention,’ but

it ‘more . often breeds i]ln’ess and. !

dependency. st 3

- Unemployment is the great bar~"""

'rier to individual security, and it
.brings with it a smaller national

output and an increased need for . '

social security expenditures.; Am

effective ‘antidote ‘for 'most—but °
not  all—unemployment “‘is' " in- "

“what=

Social security may ' -
affect the level of production im -

i

creased outlays 'for goods and '

services. - The transfer of funds to '
non-producers,  whose - constmp—
tion needs are great, will increase:
aggregate ‘consumption. expendi~
tures, 'if ‘funds are not wholly
obtained from those -who  watld
otherwise have spent thex‘ﬁ%‘\and
they need not be. -There m3ay be
some upward shift in cons%mp-
tion and' a reduction in savihgs '
on  the part of the working
population ‘as well, by virtué’ of

the insurance protection afforded: *

them. Some * believe -that“‘in='
surance against the cost of Thedi~
cal care is especially likély to
have this effect. With a small'thar—~
gin for saving, old age may’seem
far away and other demands ‘much
more  immediate,  unemploymeént
and permanent disability may'ap-
pear to bé hazards that..confront
the other fellow, butlillneSS and
medical expenses are  an; evep
present threat to every. individual.

Increased demand for consump-~.

tion goods and services has a fa= .,
investment ", -

vorable . effect . upon

4

expenditure, as does the increased. ;. .

social ‘stability ; resulting . from
adequate income protection. In-
adequate .living standards
insecurity of earning power hag‘dT
ly create an atmosphere conducive
{0 a stable and prosperous, econ-
omy. Against these factors musk
be set the possible adverse effects
upon investment decisions of the -
taxes and public borrowing neces-
sary to make social security pay- -
ments. On balance, it seems rea-

sonable to conclude that adequate

and properly financed social se-
curity can‘help to increase aggre-
gate expenditure and, _under most
conditions, by so doing to in-

crease’ employment and real out-
put. ;

and
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Non-Ferrous Metals—Foreign Gopper and Lead
. Sells Higher—GPA Releases High Grade Zinc

. “E, & M. J. Metal and Mineral Markets, in its issue of ‘Aug. 29,
stated: “Demand for major non-ferrous metals remains active, here

as well as abroad.  During the

last week both copper and lead

produced outside of the United States sold in the foreign market
at higher prices. In fact, on copper, lead, and zine, the foreign equiv-

alents at present are close to 2c.

per pound above our ceiling prices,

The Civilian' Production Admin-
istration announced that it will
release a limited tonnage of High
Grade zinc. The price situation in
zinc has not been clarified. OPA
is working on an upward revision
of premiums on special copper
shapes used by wire and brass
mills. Ceiling prices on brass in-=
gots were ' raised  one-quarter
cent per pound. Quicksilver was
unsettled”” The publication fur-
ther went on to say in part as fol-
lows: :

. ; Copper

“Price developments in copper
centered in foreign metal, which
sold at the equivalent of 16%c. to
16%%c:; f.a.s. Atlantic ports. De-
mand abroad was active, and sev-
eral foreign producers were not
in aiposition to offer nearby metal.
OPA’ officials; most observers be=~
lieve, look upon the 143e. ceil-
ing basis for the domestic market
as adequate.

The 'stockpile of copper owned
by ~Metals: Reserve contained
264,849 tons on July : 31, which
compares with 323,101 tons a
month' previous.:. The  total. in-
cludes metal in process.

' 'The strike of skilled workers at
Northern Rhodesian copper prop-
erties has ended; and production

was resumed on Aug. 22.° A new |

wage: scale incorporates ‘a num-
ber. of. upward revisions in basic
rates.: :

. ‘Statistics of the fabricating di=

visioni of the copper industry in=
dicate’ that consumption’ of the
metal in the United States in July
amounted 'to 96,743 tons, which
compares  with © 91,586 tons in
June. In spite of ‘labor troubles,
the " industry - consumed 614,709
fons of copper in the first seven
months of 1946, an average of 87,-
815 tons a month,

il ! Lead

- Though CPA expects to release
about: 20,000 tons of foreign and
“kitty”’ lead to consumers during
September, the < over-all : supply
situation remains tight, and total
distribution: of doemstic and. for=
eign’ lead next month may not
amount to much more than. 40,-
000 ;tons:  ‘Lead . produced from
toncentrates and scrap obtained
in~July on the 9%ec. basis is not
available. ' The tonnage produced
at'the higher level is believed to
be. substantial. ‘Demand for-lead
continueg active, but offerings are
not expected to increase appreci=
ably until the price situation is
corrected. . Scrap is moving slow-
1y, because sellers are-well aware

DAILY PRICES OF METALS'
—Electrolytic Copper-—
Ref, Exp. Refy,
16.175

16,225

16.175

16.225

16.250

186.250

Straits Tin,. ne
New York - New York 8t. Louls ' St Louls
50 8.100 8.250

that the price must rise sooner or
later.

Foreign lead sold abroad last
week on the basis of 10%ec. per
pound. Recent purchases of for-
eign lead by Metals Reserve were
closed at 9%ec. '

Sales of lead in the domestic

tons.

Refinery statistics for July in-
dicate ‘that production of lead in-
creased appreciably, following the
general resumption of work after
strikes ended late in"the preced-
ing month. Production of refine
lead in July came to 34,029 tons,
against 18,584 tons in June. ~The

51,054 tons in January.

eries totaled 35,591 tons in July,
which: compares with 25,173 tons
in June,:: s ol it

‘Stocks in.the hands of refiners
decreased moderately from 32,969
tong at the end of June to 31,396
tons at the end of July.

Lead refinery statistics for June
and July, in fons, are summarized

ag follows:.
July
32,969

32,622
1,407

34,029
Domestic shipments. 35,591
Stock at end - oo 31,396

Government 'stocks of refined
lead in Aug: 1 amounted to 27,312
tons, ‘which contrasts with 33,417
tons a month previous and 68,700
tons at the beginning of the year.

Lead allocated from Metals Re-
serve’s stocks in August totaled
10,309 tons, against 7,998 tohs in
' July. In the first eight months of
1946 the: Metals ‘Reserve-allocated
96,951 tons of lead 'fo domestic
consumers.

Imports of lead in J une amount-

June
Stock at beginning
Production:
Domestic
Secondary

~- 17,450

for. the first six months of - the
year 42,151 tons. v
S Zine

The Civilian Production Admin-
istration announced on Aug. 26
that- it thas authorized the Office
of Metals Reserve to release a
limited fonnage of High Grade
| zinc to consumers;
contains 202,685 tons of slab zinc,
of which 141,866 tons is Regular
'High Grade. -Action was neces-
sary, it was stated, “because some
| producers have withdrawn from
the market, due to dissatisfaction
with - prevailing - prices.” - As of
| Aug.-22, CPA reports, the monthly
output  rate for zinc was 31,416
(“E. & M, J.” QUOTATIONS)
—Lead— )

52.000
52,000
52.000
52.000
52.000
52.000

8.2

. Average -:i___. 14,150 16.217

52,000

Average prices for calendar. week ended: Aug. 24 are: Domestic
ropper f.0.b. refinery, 14.150c.; export copper, f.0.b. refinery, 16.183c.;
Straits tin, 52.000c.; New York lead, 8.250c.; St. Louis lead, 8.100c.;
St. Louis zinc, 8.250c. and silver, 90.125¢. - :

"

- """ 'The above qilotations are “E. & M. J. M. & M. M's" appraisal of the m i
Btates markets; based on sales reported by producers and g‘;encm. N e

They are reduced

to the basis of cash, New York or 8t. Louis, as noted. Al prices are in cents per pound.
Copper, lead and zinc quotations. are based’ on sales for both prompt and future
deu\rgles: tin quotations are for prompt delivery only. :

the trade, domestic copper prices

are quoted on & délivered basis: that is;

delivered at consumers’ plants. As rdelivery charges vary with the- destination, the
figures shown above are net prices at refineries on the Atlantic seaboard. Delivered
prices in New England average 0.225c, per pound above the refinery basis.

Bffective March 14, the export quctation for copper reflects prices obtaining in

the open

market and is based on sales in the foreign market reduced to the f.0.b.

refinery equivalent, Atlantic seaboard. On f.a.s. transactions we ded 2

lighterage, etc., to arrive at the f.o.b. refinery quotation. - e a1t
Quotatim;s for copper are for the ordinary forms of wirebars and ingot bars,

For standard Ingots an extra 0.05¢. per pound is charged; for slabs 0.075¢. up, and

for cakes 0.125c, up, depending on weight
ding on di i and quality.
of 0.125¢. per pound,

up,
discount

Quotations for zinc are for ordinary Prime Western brands.

and dimensions; for ‘billets an extra 0.75c.
Cathodes in standard sizes are sold at &

Contract prices for

High-Grade zinc delivered in the East and Middle West in nearly all instances com-
mand a premium of lc. per pound over the current market for Prime Western but

not less than lc. over the “E. & M. J.”
month.

average for Prime Western for the previous

Quotations for lead reflect prices obtalned for common lead only.

gitized for FRASER ¢

market for the week totaled 7,343}

peak in production this year was

Domestic  shipments by refin- |

ed to 4,993 tons, making the total}

The stockpile |

tons less than estimated monthly
consumption of 72,000 tons.

Confusion over the price situa-
tion in zine continues, but the in-
dustry still hopes for an upward
revision in'the ceiling price at an
early date. The fact that the gov-
ernment. will release a limited
tonnage of Regular High Grade
was reeeived as good news by
brass makers, but this action will
not help galvanizers. The rising
foreign market for zinc is. com-
plicating matters for smelters who
have * been = purchasing  foreign
concentrates. - Offerings of ' for-
eign concentrates, except at higher
prices, are drying up.

Quicksilver

Some Mexican metal sold dur-
ing the last week at prices that
averaged a little Jower than those
named. in the previous : week.
Quotations covering spot quick-
silver showed a range of $97 to
$100 per flask. On nearby metal
$96 has been. done. Metals Re-
serve’s stocks - of - quicksilver on

| July 1 totaled 20,884 flasks.
London advices report that the|:

Ministry ‘of Supply has revoked
maximum-  price order  on

quicksilver.. . This = action was

looked upon as a step pointing |1

toward decontrel.  The British
market has been pegged at £30

'per flask on quantity business

for some time past, or well above
the duty-free world price.

Silver

of silver from foreign sources will
increase at prevailing prices and

look for an‘orderly market in the

metal for some time to come. The
heavy demand for silver that ex-
igted earlier in the year was in-
sipred in part by the feeling that
the  market would. rise.

The New York Official quota-
tion continued last week at 90%c.
per troy ounce. London was un-
changed at 55%d. i

Tin !

“'The 'government’s stockpile of
tin on July 31 ‘contained- 58,490
tons, against 54,852 tons a month
previous. Of the:total on hand,
27,296tons was in the form of pig
tin and 31,194 tons was contained
in ores and conecentrates.

Production of tin-plate in the
United 'States in ~June  totaled
235,669 tons; of which 165,189 tons
was. hot-dipped and 70,480 tons of
electrolytic.. Output in the first
six ‘'months of 1946 totaled 1,199,-
932 tons, of which 810,421 tons
was. hot-dipped and 389,511 tons
electrolytic. i
The market - situation  in. tin
was unchanged last week. Straits

 quality tin for shipment, in cents

per pound, was nominally as fol-
Sept. - Oct.
52.000  52.000
52,000 ' 52.000
52.000 - 52.000
52,000 ) 52.000
52,000 52.000 52.000
52.000 ' 52.000 52.000

Chinese, “or 99% tin, was un-

52.000
52.000
52.000
52.000

22
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'changed at 51.125¢.

Sellers believe that the supply

The State of Trade

(Continued from page 1311) :

| compares to 1,575,600 ‘tons' one

week ' ago, 1,568,600 tons ' one
month ago and 1,371,900 tons one
year ago. :
Electrical Production—The Edi-~
son Electric Institute reports that

| the output of electricity advanced

to 4,444,040,000 kwh. in'the week
ended Aug. 24, 1946, from 4,422,
242,000 kwh. in the preceding
week. Output for the week ended
Aug. 24,1946, exceeded’ that of
the same week in 1945 by 8.0%.
Consolidated  Edison Co. of New
York ‘ reports  system output of
184,100,000 - kwh.. -in the . week
ended Aug. 25, 1946, compared
with 166,700,000 kwh. for the cor-
responding week of 1945, or an
increase of 10.5%. Local distribu-

' tion of eleetricity amounted to

173,100,000 kwh., ‘eompared with
161,800,000 kwh. for the -corre-
sponding week of last year, an in-
crease of 7.0%. d
Railroad Freight Loadings—
Car loadings of revenue freight
for the week ended Aug. 24, 1946,

totaled 884,957 cars, the Associa-|

tion of American Railroads -an-
nounced. This was a decrease of
2,613 cars, or 0.3% below the pre-
ceding week and 31,531 cars, or
37% above the corresponding
week in 1945. Compared with the
similar period of 1944, a decrease
of 19,914 cars, or 2.2%, is shown.'

Paper and Paperboard Produc-
tion — Paper production in the
United States for the week ended
Aug. 24 was 106.1% of mill ca-
pacity as against 104.5% for the
preceding week and 95.4% in the
like 1945 week, according to the
American Paper:& Pulp: Associa-
{ion. Paperboard -output for the

 current week was 100% against

989% in-the preceding week and
99% for the corresponding week
a year ago. : '
Business | Failures = Increase —
Rising in the week ending Aug.
29, commercial and industrial fail-
ures reached the next-to-highest
volume reported in any week so
far in 1946, Dun & Bradstreet,
Inc., indicates that 28 concerns
failed, as compared with 17 in the
previous week and 16 in the cor-
responding week of 1945. Manu-
facturing accounted for 10 fail-
ures, the largest number in any

trade or industry group.

Most of the increase occurred‘in
large failures involving liabilities

of $5,000 or more. Up from 15 last

s A T L

| above ' the 224,82 for. the corre-

week to 24 in the week just ended,
these  large  failures were two
times as numerous as a year ago
when they were only 12. Six con-
cerns failed in the week just end-
ed with liabilities in excess of
$100,000.  Small ' failures = with
losses under $5,000° numbered 4,
the same as in the previous year,
but exceeding by two the small
failures reported a week ago.

No ' Canadian failures were re-
ported, as compared with two last
week -and “three ‘in - the corre-
sponding week of 1945.

Wholesale Food Prices: Rise—
The appreciable -increase in .the
wholesale food price index, com-=
piled by Dun & Bradstreet, Inc.,
for August 27 was due primarily

- to higher butter and meat prices.

The index rose 8 cents to $5.42 on
August 27, 1946 from the previous
all-time high of $5.34 in .the pre~
eeding week. The latest index was
93% above the $4.06 on the cor-
responding day a year ago.

The commodities “with ' higher
prices in the week were flour,

corn, rye, butter, steers, sheep; and |

lambs. Those with lower prices
were wheat,; oats, hams, eggs, po-
tatoes, and hogs. The index repre-
sents the sum total of the price per

 pound of 31 foods in general use.

Daily = Wholesale = Commodity

| Price Index—The daily wholesale

cornmodity price index, compiled

by Dun & Bradstreet, Inc., rose

steadily = from Tuesday- through

| Friday, reaching a new high of |

237 81 on Friday, August 23. After
the weekend ‘the index dropped
off again and stood at 229.60 on

 Tuesday, August 27..This was 31%

above the 175.09 for the corre-
sponding day a year ago and 2%

sponding day a week ago.
Buying of domestic wools in the

| Boston market was moderate last

week, altheugh there were more

‘inquiries about availability of do-

mestic wools than for many recent
weeks. ‘There was little trading in
foreign wools, but some Capetown
varieties were resold . for export.
The C.C.C. will continue its wool

purchase and price support pro-|

gram until April, 1947 or until the
end of the current clip season.
Stocks of apparel wool increased
during the second quarter of 1946
to the largest amount on record.
Woolen and worsted yarn pr(l)duc-

 previous

tion in“June was the largest res
corded, averaging 19,400,000 lbs.
weekly. Foreign wool impoits at,
Boston in ‘the week ended August,
16 totalled 11,161,100 lbs, slightly,
more than in the previous week. .,

Trading in wheat futures on the,
Chicago Board of Trade was res,
sumed on August 26 for the first.
time since June 14, when govern-=,
ment .regulations preventing -the.

' accumulation of  cash wheat. for

use against future contracts were
rescinded. - The volume of trading;
in:wheat futurés was small and,
prices dropped. Most of the busi<,
ness  consisted ' of - Commodity:
Credit Corporation purchases.. ..;;

There were few offerings in the
cash wheat market last week and:

 prices were practically unchanged

from those in.the previous week::
Prices of corn futures decreased
last week, Prospects of a record,
crop and reduced feeding demands;
later in the season exerted a de<:
pressing influence. ik

The United ‘States Department.
of Agriculture estimated the ¢orn
erop at 3,442 million bushels comi-,
pared with 3,018 million bushels,
last year. Oat prices in the spot,
and futures market remained firm:
as buying for domestic and export
use was large, Hog prices de~
creased early last week and ‘then

 rose as & large amount of buying

occurred after the Price Decontrol,
Board’s decision to reinstate live=,
stock controls on August 29. De-;
mand for ‘cashlard was  strong,
last week. ! S
. Prices of cotton futures changed
irregularly - last week.  Declines
were  limited by price fixing af
mills and commissicn house buy-
ing and advances were restricted
by profit-taking and some liquida-
tion. Differences between prices
of the 1946 and 1947 crop nar-<
rowed with October and Decem-
ber 1947 contracts selling from'250
to- 270 points below July, 1946.
Trading in the spot cotton markets;
was slightly larger last week than ¢
in the previous week ‘with prieces
lower. Mill stocks at the end of
July totalled 2,282,118 bales com-
pared with 2,280,942 bales-at the
end of June and 1,963,512 bales at
the end of July last year. Trading
was negligible in the carded cot~.
ton gray goods markets last week,
as 1¢suance of September prices by
the OPA was awaited. o
‘Wholesale and Retail Trade-=
Favorable weather and steadily
increasing selections of goods were
the chief factors in attracting the
many  shoppers who turned out

 last week. Retail volume contin=

ued to risé during the week and
wasg substantially above that of the
corresponding week a. year ago;
states Dun: & Bradstreet, Inc.; in
its weekly review of trade. mh

Retail food volume rose the past
weck spurred largely by increased
consumer purchases of fresh vege-
tables and- meat; the supply of
both was large and varied. The
demntand for fresh fruits was high

' with the wide. selections of the
' past weeks augmented by the re-

cent appearance of - several types

. of melons. Consumer requests for,
 canned foods remained high. . ¢

Interest ' in "apparel ‘was: sus=’
tained at the high levels of the
weeks.  Bridal =~ gowns
weré frequently requested withi
demnand for Fall suits and sperts—"
wear high. “Both ' fur“and fur- -
trimmed coats continued to attract

' much attention, the volume being .
-fslightly higher than that of a week'

ago. There was a noticeable. in-"!

 erease -in :the- dollar - volume of:

men’s apparel in. many localities;

this week with demand almost un-=

changed. from .the high"levels-of:

 previous weeks. - Interest in piece’

goods centered mainly upon wool.

 fabrics for Fall. An adequate sup—

ply of woolens obtained in almost!
all the many colors and designs:
that were requested this week.
Popular response to seasonal
furniture promotions has been so
favorable that many sales the past
week were limited to special of-
ferings instead of a general clear=
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ance, Household and small elec-

trical appliances continued to ap-

peer in increasing quantities and
many: of the larger electrical ap-

.- pliances such as washing machines,
refrigerators, and console type ra-
dins: remained  scarce despite a
slight “increase in the number
available.: Stocks of costume jew-
elry were ample and those of 'sil-
verware ‘and- glassware were in-
creasing slowly,

- Retail volume' for the country
last week was estimated to: be
from 28 to 32% above that of the
corresponding week ‘a - year ago.
Regional percentage increases
were: New England 16 to 20, East
‘29 to 33, Middle West 30 to 34,
Northwest 26 to 30, South 24 to -28,
Southwest 27 to 31, and Pacific
Coast 28 to 32, :

After - remaining almost un-
ch:;nged'_for two weeks, wholesale
volume increased slightly during
the week. Volume continued to be
-well above that of the correspond-
Ing week a year' ago. Delivery
schedules in many lines were weil
maintained and order volume in-
creased fractipnally, The supply

_of many items was more plentiful
than during the previous week.

! Department store " sales on a
country-wide basis ag taken from
the Federal Reserve Board’s index
for the week ended Aug. 24, 1946,
increased by 40% above the same
period-of last year. This compared
with an increase of 92% (revised
figure) in the preceding week. In
using. year ago comparisons for
this week allowance should: be
made for the fact that last year
stves closed: for one or two days
during the celebration of the Jap-
anese acceptance of the Potsdam
Declaration.- For the four weeks
endéd ‘Aug. 24, 1946, sales in-
creased by 45% and for the year
to date by 30%.

Retail trade here in New York
the past week remained active,
but wholesale markets were over-
taken by the holiday spirit of the
impending . Labor Day holiday.
Business volume. for department
stores was estimated at about 50%
abave the level of last year, An
influx of buyers are scheduled to
return to local markets this week
Wwith arrival at their peak during
the weeks of Sept. 9 and 16,

. Sales of cotton textiles were at
low ebb, with the exception of
releases by integrated mills of
gocds to finishing plants, which
cannot command the higher prices
anncunced 'by OPA. Food sales
showed little'change from a week
ago. No marked increase in sales
was noted - in ' pre-holiday  pur-
chases of alcoholie beverages. The
furniture trade was brisk, but
there was evidence of buyer re-
sistance to inferior items.

'According to the Federal Re-

| - serve Bank’s index, department
stores sales in New York City for

- the weekly. period to Aug. 24,
1946, ‘increased - 48% above the
same period.last year. This com=
pared with an increase of 156%. in
ihe preceding week as a result of
the two-day holiday at that time.
For the four weeks ended Aug.
24, 1946, sales rose by 58% and

| - for the year to ddte by 36%.

Fed. Aid in State Education

,President Truman on Aug. 1
signed a measure, (the Vocational
Schoal Aid Bill) ‘which will per-
mit grants to states amounting to
$28,500,000 annually, on a match-
ing basis, for vocational education
in agriculture, home economics,
trades and industries-and distribu=
tive occupations,” Washington: ad-
vices from the Associated Press
stated. Passed by the Senate on
July 5, the House adopted the
bill in an amended form on July
'26; the Senate concurred in the

i
|
1
i
i
I
i

House change on July 27.

gitized for FRASER
p:/lfraser,stlouisfed.ory/

: u .
- Federal Reserve July Business Indexes -
The Board of Governors of the Federal Reserve.Systemissued
on: Aug. 27 its monthly indexes of industrial production,, factory
employment and payrolls, etc. At the same ‘time, the Board. made
available its"customary summary of ‘business conditions. . The in-
dexes for July together with comparison for a month and a year ago
follow: : ;

BUSINESS INDEXES
1939 average = 100 for factory employment and payrolls;
1923-25 average == 100 for construction contracts; -
1935-39 average = 100 for all other series
Adjusted for
Seasonal Varlation
46— 45

July
*174

Without, -
Seasonal Adjustment
——1946— 1945,

July June July

#1175 173 211

‘176
195
© 161
143

Industrial production—
Tofal, cuieaslon,o T B i
Manufactures—
Total ...
. Durable ..
Nondurable
Minerals

June July

#180

201
195
207

Residential.

‘All other._.____..__ LI

139.3
158.0
124.4

*160.4
£125,4

158.0
125.1

1 257.2
¥ 280.9
Ll t 234.0
139 143 137
217 k208253
176 1 205 .

Freight carloadings. 139
Departmest; store sales, value. 274
Department, store stocks, value ¥

*Preliminary. - tData not yet -available. )

Note—Production, -carloading, and-.department store sales indexes based on daily
averages. ' To convert durable manufactures, nondurable manufactures, and minerals
indexes to points in. total index, shown in: Federal Reserve Char{ Book, multiply
durable by .379, nondurable by .469, and minerals by .152.

Construction contract indexes based on 3-month moving averages, centered at second
month, of F," W, Dodge data for 37 Eastern States. To convert indexes to. value
figures, shown in the Federal Reserve Chart Book, multiply total by $410,269,000, resi=
dential by $184,137,000, and all other by $226,132,000.

Employment index, without seasonal adjustment, and payrolls
by Bureau of Labor Statistics,

: INDUSTRIAL PRODUCTION
(1935-39 average = 100)
b +Adjusted for .
+ Beasonal Variation
L 1945
July
187
182
203
172
421
371
535
188
196

2175
210

/mdex compiled

‘Without
Seasonal Adjustment
——1946—— 1945
July
179
1790

o 194 6—
July June
154
144

| MANUFACTURES

Machinery
Tra tation

¢ Automobiles
Nonferrous metals and products
Smelting and . refining
Lumber and products._..
Lumber
i Furptture s s il
Stone, clay and glass products
! Plate glass.
Cemenf ...
. Clay products.
Gypsum and plaster products
Abrasive and asbestos:. prod.
Textile and- products.
Cotton consumption..
i Rayon deliveries...
Wool textiles .~

equi

Cattle hide leathers-
Calf and kip leathers
Goat and kid leathers
Sheep and_lamb leathers.
hoes

e e e TRy

Manufactured food products—..
‘Wheat fl
Meatpacking
Other manufactured. foods..
Processed fruits and veg.-

products

»oalw
ety
G o
D D

Tob
' Cigars
Cigarettes s
. Other tobacco products.
Paper and products
. Paperboard
Newsprint productio;
Printing and publishing..
. Newsprint consumption.._.-.
Petroleum and coal products -
Petroleum  refining.
Gasoline

Kerosene
Coke
Byproduct ...
Beehive

i
136
132
257

233
256
389
218

150
156
86
*154
83

tData not yet available,

FREIGHT. CARLOADINGS
(1935-39‘average == 100)
136
103
157
121
140
171

Fuels
Bituminous coal.
Anthracite -
Crude . petroleum

Metals

Iron ore

*Preliminary or estimated.:

145
172
166
i35
153
263

146
138
128

96
155

Livestock -
Forest products.
Ore 213
Miscellaneous 146 142 13
Merchandise, lcJommoo__l0 67 8 8?

NOTE—To convert ctoal and xﬁiscellaneous indexes to points in total index, shown
?Ill Fiedl‘zira! Reserve Chart Book, multiply coal by .213 and miscellaneous by .548.
evised. & : .

- Weekly Goal and Goke Production Stalistics

The total production of soft coal in the week ended Aug. 24, 1946,
as estimated by the United States Bureau of Mines, was 12,215,000
net tons, an increase of 150,000 tons, or 1.2%, over the preceding
week, In the corresponding week of 1945, output amounted to 12,-
174,000 ‘tons. -During the calendar year through Aug. 24, 1946, the
cumulative produc'tion of ' soft coal was approximately 328,201,000
net tons, which was a decrease of 14.0% when compared with the
381,820,000 tons .mined in the: comparable ‘period of 1945 through
Aug. 25, : : ‘ : ‘
" Output of Pennsylvania anthracite for the week ended Aug. 24,
1946, as estimated by the Bureau of Mines, was 1,273,000 tons, 4n in-'
crease of 184,000 tons (16.9%) over the preceding week, When com-
pared with the production in the corresponding week of 1945 there
was an increase of 105,000 tons, or 9.0%. The calendar year to date
shows an increase of 9.7% when compared with the corresponding
period of 1945. .
"The Bureau also reported that the estimated production of bee-
hive coke in the United States for the week ended Aug. 24, 1946,
showed a decrease of 8,900 tons when compared with thé output for
the week ended Aug. 17, 1946; but it was 18,500 tons more than for -
the corresponding ‘week of 1945, ’

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNITE'"
(In Net Tons) ¢ {eh
~Week Ended———m-————Jan, 1 to Date—
: Aug. 24, *Aug. 17,  Aug. 25, “fAug. 24, Aug. 25,
Bituminous coal & lignite— 1946 1946 1945, 1946 19457 ¢
Total, including mine ‘fuel__"* 12,215,000 - 12,065,000 = 12,174,000. 328,201,000 381,820,000 "
Daily’ average___._.._...to¢. 2,036,000 2,011,000 2,029,000 /1,661,000 1,910,000 .

*Revised, 'rsubjecf to current adjustment. 5

ESTIMATED PR’ODUC)TION OF PENNSYLVANIA ANTHRACITE AND COKE[E -
S (In Net Tons) . S

Week Ended Calendar Year to Date——

Aug. 24, Aug, 25,

5

§Aug. 17, Aug. 24, Aug: 25, Aug. 28,;

Penn, Anthraclid— .1946 1946 - 194! 1946 1945 1937

#Total incl. coll. fuel. 1,273,000 1,089,000 1,168,000 38,880,000 - 35,426,000 33,744,000 " .
tCommercial produc. 1,224,000 1,047,000 1,123,000 . 37,380,000. 34,062,000 32,057,000

i Beehive Coke— ; Lk 1A

United States total. . 112,000 120,900 93,500 . 2,454,200 - 3,930,500 2,355,;?0

*Includes washery and dredge coal and coal shipped by truck from authorfzed -
pperations. - tExcludes colliery fuel. . - iSubject to revision.- §Revised. i ;_f

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND quITﬁ,
3 BY STATES, IN NET TONS s
./ (The current weekly estimates are based ‘on' rallroad  carloadings and. river
shipments and are subject to revision on receipt of monthly tonnage reports from.
district and State sourceg ox of final annual returns from the operators,) R
; i : ————Week Ended—
Aug. 10,
1046

Lt

Aug, 17,
1946
378,000
..",000
82,000
110,002

1,235,000
- 488,000

. State—
Alabama
Alaska
Arkansas and Oklahoma....
Colorado.

Georgia and North Caroling..--..
Illinois. AR
Indiana.

Towa.
Kansas .and Missouri.

Kentucky-—Western.
Maryland.

ichigan
Montana (bitum. & lignite)-—-c—.
New Mexico i
North -& South Dakoa (lignite)...
Ohio :

Pennsylvania (bituminous) ...
ennessee. S

Texas (bituminous & lignite).-__
Utah y

Virginia.

Washington % ;

tWest Virginia—Southern_______.
fWest Virginia—Northern_.____.. 3
Wyoming.

jOther Western States

840,000
172,000
1,000 .

' Total pituminous & lgnite..——— 12,065,000 12,346,000 6,194,000,

tIncludes operations on the N. & W.; C. & O.; Virginlan; K, & M.; B, C. & G.;
and on the B. & O, in Kanawha, Mason, and Clay Counties. . iRest of 8tate, including
‘the Panhandle District and Grant, Mineral, and Tucker Counties, . - §Includes Arizona
jand Oregon, - *Less than 1,000 tons. ; REEE

ey
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Rugust Givil Engineering Gonslruelio’n:

Totals $541,326,000

Civil engineering ' construction volume in - continental ‘United
States totals $541,325,000 for August, an, average of $108,265,000., for.
each of the five weeks of the month. This average is 19% below"
the average for July, and is 153% above the average of August, 1945.
according to “Engineering News-Record.” " The report issued on ‘Aug.”
29, continued in part as follows: TN

Private construction for August on'a weekly average basis is 15%
above last month, but 256%: greater than August, 1945. Public con-"
struction is 46% below last month and 70% above last August, State’
and ‘municipal ‘construction,  while 8% above last month, is 255%
above ‘the average: for August, 1945, Federal construction, down
79% from last month, is down 43% from August, 1945. ;

Civil engineering econstruction volume for August, 1946, July,
1946 and August, 1945 are: . o
! August, 1946 July, 1946 August, 1945

(five weeks) (four weeks) (five weeks)
$541,325,000 -. $536,594,000 $213,960,000_
339,100,000 . 236,734,000 95,262,000,
202,225,000 - * 209,860,000 118,698,000
160,991,000 140,047,000 45,262,000
41,234,000 - 159,813,000 73,436,000

. New Capital 4
New capital for construction purposes for the five weeks of_
August, 1946 totals $320,066,000, or a weekly average of $64,013,200,

Total U. -S. Construction.-.

Private Construction --...--

Public  Construction’

" State and . Munici
Federal

839 below the July average and 176% above the average for August,’
1945, 2 : {
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Trading on New York Exchanges - -
‘The Securities and Exchange Commission made public on Aug.
28 figures showing the volume of total round-lot stock sales on’the
New York Stock Exchange -and the New York Curb Exchange and
ihe volume of round-lot stock transactions for the account of all
members of these exchanges in the week ended Aug. 10, continuing
a, series of .current figures. being published weekly by the Commis-
;En. Short sales are shown separately from other sales in these

gures. . g 2 ot it )

- Trading ‘on. the Stock -Exchange for the account vof “members |

{(except odd-lot dealers) during the week ended-Aug. 10.(in .round-
lot transactions) totaled 1,854,037 shares,. which amount was 20.57%
of the, total transactions on the Exchange of 4,506,520 shares.
compares with member trading ‘during the week ended Aug. 3 of
1,656,830 shares or 18.53% of the total trading of 4,471,550 shares.

* .+ ..On the New York Curb Exchange, member trading during the
week ended Aug. 10 amounted to 302,300 shares, or 12.93% of the
total volume on that exchange of 1,168,990 shares. During the week
ended Aug. 3 trading for the account of Curb members of 289,920

. shares was 13.67% of the total trading of 1,060,605 shares, - - © - -
Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock

! G Transactions for Account of Members* (Shares)

. WEEK ENDED ANG. 10, 1946

: ‘Total for Week

+ 134,750
4,371,770

i : ’ K i .
A.: Total Round-Lot Sales: *

y.Short sales.
Other sales.

t%

1353157 ota] sales
B.cRound-Lot Transactions for Account of Members,
{12, EXcepy for the Odd-Lot Accounts of Odd-Lof
i iDeulers and Specialists: !
«B3L 31 Transactions of specialists in stocks in which
ulovel they are registered-—
1 Total  purchases
., . Short sales.

$Other ' sales

4,506,520

FEG .oty
412,970
90,2207
3257500
1

it
415,720

el Total. sales
2. Other transactions. initiated on the floor—-
‘Total purchases.
Short sales.
$Other " sales

-

7,200
118.660 .

125,860
448,390
25,140

© 333,937
359,077
953,380
122,560
178,097

900,657

"
a‘iﬁg . Total sales. T

~3. Other transactions initiated off the floor—
!vss0if . Total purchases. .
Lihy. {1 Short sales..
* " tOther - sales
109

gty Total sales
4. Total—
'Total  purchases.
Short sales.
4Other - sales.

iy
SR —_—

Total sales 20.57

i > g
Total Round-Lot Stock Sales on the New York Curb Exchange snd
o Transactions for Account of Members* (Shares) = -
WEEK ENDED AUG. 10, 1946
: Total for Week

11,620
1,157,370

1,168,990

Btock

A, Total Round-Lot Sales: 1%
©'7.". . Short sales.
7+ “$Other sales

jog

...+ Total sales '
B.  Round-Lot ' Transactions for Acceunt of Members:
s 1) Transactions of specialists in stocks in which
iy o they: are registered—
el Total. purchases.

. Short sales.
+7v$Other  sales

7,460
101,300

108,760
7,900

500

7,615
:8,115

,.%.0:  ‘Total sales
2. Other transactions initiated on the floor—
‘Total - purchases.
eyt 0 Showt sales,
W05 1Other ' sales

S o imota) sates L S
-.'1}8. Other transactions initiated off the floor—
thyap . Total: purchases
- Short sales.
IOther . sales

- 2,200
.. 27,405

" Total sales.

£ Total—.

Total purchases
Short sales.
1Other . sale:

29,605

ERTH . 'Total sales 14(5,480
C.. Odd-Lot Transactions for Account of Specialists—
Customers’ short sales

s’ other sales

0
82,862

82,862

133 é‘.g‘:.d LL...<

I8 gta1 purchases
wa e

Z400,0(Total ‘sales

58,175
L
ﬂrmsai

e term “members” includes all regular and associate Exchange m '
d ‘their partners, including special partners. . e ber

tIn calculating these ‘percentages the total of members’ puréhaaen and ‘sales is |:

compared with twice the total round-lot volume on the E
‘thé: 'Exchange volume includes only, sales. : yy., ?L ’ Xehango Jor e fca)a§ 9_?‘ th»a't

] L8 psa Yot 304 g R

¢iI 4Round-lot short sales -wnich are exempted f ]

f“lFs are jncluded with “other sales.” . ‘ 1.'om resFrlctllon el il
“""§Bales marked “short exempt’ are included with “other sales.” :

- Bivil Enginsering Bonstruction Tolals
£79,803,000 for Week

Civil engineering construction volume in . continental United
Saates tota‘I‘s $79,905,000 for the week ending Aug. 29, 1946, as re-
ported by “Engineéring News-Record.”. This volume is 18% below
th((a:1 %rleox;l%usl weiﬁ, 126 % abo;re the corresponding week of last year
an % below the previous four-week moving average,
issued on Aug. 29, added: bl ’;‘he Hebont

Private construction this week, $32,786,000 is 6% below last week |-

and 177% above the week last year. Public construction, $27,119,000
is 33% below last week and 67% greater than the week last year.
State and municipzl construction, $19,671,000, 47% below last week, is
57% above the 1945 week. Federal construction, $7,448,000, is 12é%
above last week and 100% above the week last year, i

. Total engmee.ring construction for .the 35-week . period of 1946
records a cumulatlve‘total of $3,710,105,000, which is 194% above the
total for a like period of 1945 On a cumulative basis, private con-
§tmct10n in 1946 totals $2,254,573,000, which is 472% above that for
i945." Public construction, $1,455,532,000, is 68%  greater than the

This |,

.| Average monthly, unadjusted—

cumulative total for the'correspo\ndin'g period 'c)fv_1'§4'5,jvhereas; State
and municipal - construction, $940,783,000, to  date, ‘is '330% above
1945. Federal ' construction, $514,749,000, dropped 21% below the
5-week ‘total of 1945, v g el e m ieguig gt s miS R U
Civil engineering construction volume for the current week, last

week, and the 1945 week are: 3 X 3 St
: Aug. 29,1946 Aug. 22, 1946 Aug. 30,1945
$79,905,000 ... $96,979,000 - $35,300,000
52,786,000 56,185,000 - 19,084,000
27,119,000 40,794,000 16,216,000
:-19,671,000 317,433,000 12,490,000
7,448,000 /3,361,000 3,726,000

In ‘the classified construction groups, earthwork and drainage,
public buildings, and unclassified construction, gained this week over
the previous week, Seven of the nine classes' recorded gains this
week over the 1945 week as follows: waterworks, sewerage, bridges,
earthwork and drainage, industrial buildings, public buildings and
commercial buildings. : )
. New Capital : -

New capital for construction purposes this week totals $13,988,~
000 and is made up of $10,289,000 in State and municipal bond sales
and $3,699,000 in corporate securities. New capital for the 35-week
period of 1946 totals $2,499,395,000, 56% more than the $1,601,763,-
000 ‘reported for the corresponding period of 1945. :

Depariment Steres Sales in New York Federal
Reserve District in July, 397 Above Year Ago

The Federal Reserve Bank’ of New York announced on Aug. 23
that July sales of department stores. in the Second (New York)
Federal Reserve District increased 39% over a year ago. The com-
bined sales for January.to July, 1946, were up 34% from the similar
period of the previous year.  Stocks of merchandise on hand in
department stores ‘at the end of July, 1946 were 22% over those
of 1945, ;

The apparel stores in the New York Reserve District reported a
26%. gain in the net 'sal?s in July.. Their stocks on hand at the close
of the month were 34% 'over the figures for July 1945.  ° ;

The following is the bank’s tabulation: : ;

DEPARTMENT STORE TRADE EY MAJOR LOCALITIES JULY, 1046
: Becond Federal Reserve District
Percentage change {rom preceding year.
Net sales——— Stks, on Hand
July,

Department stores—- -
Becond District.
New York City....
Northern New Jersey-:
Newark
Westchester and Fairfield Counties:

Lower Hudson River Valley...__.. i :
eepsie. . .

Upper Hudson River Valley...-..... O X e AN AL
Albany.

oy 2
Central New York State.
Mohawk River Valley.
Utica.
Byracuse.
Northern New York State.
Bouthern New York State.
Binghamton..
Elmira. i
Western New York State_.
Buffalo.
Niagara Falls,
Rochester.
Apparel stores (chiefly New York City) .. oo RG]

. 26 shopping days in July, 1946, 25 shopping days in July, 1945,

INDEXES OF DEPARTMENT STORE SALES AND STOCKS

: .. Second Federal Reserve District
-(1935-39 average == 100)
1945

1946

Sales (average monthly), unadjusted
Sales (average daily), unadjusted.
Sales (average daily), seasonally adjusted
Stocks, seasonally adjusted
Stocks, unadjusted

*Revised.

INDEXES OF DEPARTMENT STORE SALES FOR SIX LEADING CITIES ' IN. THE
¥ o SECOND FEDERAL RESERVE DISTRICT i
1935-39 average == 100

1945
July
110

99
149
139
171

May
221
+7194
258
229
289
200

New York City.
Newark :
Buffalo
Rochester
Syracuse
Bridgeport 4
Average daily, unadjusted—
New York City
Newark
Buffalo
‘Rochester
Syracuse
Bridgeport
*Average daily, seasonally adjusted—
New York City
Newark
Buffalo
. Rochester
. Syracuse....
Bridgeport

*Revised.

216
191
254
225
285

203
2564
227
282
207

240 198

ing to Associated Press Washing-
ton advices the legislation permits
lump-sum payments, ends restric-
tions on-the naming of benefici-
aries, adds total disability cover-
age, and provides a flexible sys-
tem of conversion from military
to civilian type insurance. A
provision for trial by jury on con-
tested claims was the major Sen-
ate amendment. The bill passed
the House on June 3; it was passed

War-Service InSurance_
Bill Approved

A measure known as the. Na-
tional Service Life Insurance Act,
designed to liberalize war-service
insurance for GI’s and veterans
by giving government seivice in-
surance for the same features as
commercial policies was sent to

the White House on July 20 after
the House had accepted Senate:
amendments, and was signed by
the President on Aug. 1. Accord-

by the Senate with amendments
on July 20, the House concurring
in these amendments on July 23.

NYSE Odd-Lot Trading

The Securities ' and Exchange :
Commission-made public. on ‘Aug.
28, a summary for the week end-
ed Aug. 17, of complete figures:
showing the daily volume of stock
transactions  for ‘odd-lot account .
of all odd-lot dealers and special-"
ists who handled. odd lots on the
New York Stock Exchange, con-
tinuing a series of current figures
being published by the Commis=-
sion. The figures are based upon
reports filed with the Commission
by the odd-lot dealers and spe=
cialists.

STOCK TRANSACTIONS FOR THE ODD-
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N. Y,
STOCK EXCHANGE

Week Ended Aug, 17, 1946

é)dd—Lot Sales by Dealers—
(Customers’ purchases) - *
Number- of orders
Number of shares...
Dollar : value
Odd-~lot Purchases by Dealers—
(Customers’ sales)
Number of Orders:
s" short sales.
*Customers' other sales.....

Total
Per Week
21,179
598,150
$28,250,584

84
18,897
Customers’ - total sales._.. 18,981
Number of Shares:

Customers’ shdrt sales.._.
#Customers’ other sales__.__

2,993
520,882

523,875
$24,311,861

Customers’. total sales....
Dollar value
Round-Lot Sales by Dealers—
Number of Shares: e,
Short sales 80
tOther sales. 122,790
Total sales. 122,870
Round-Lot Purchases by Dealers— }
.~ Number of shares $158,980
| *Sales marked “short exempt” are res
ported with “other sales.’ NN Yy
' 18ales to offset customers’ odd-lot orders :
and sales to liquidate a long position which .
is less than a round lot are reported with
“other sales.” “ R £ )
1This total does not include shares purs
chased for Friday Aug. 16.

Gift Parcels for Prisoners

Of War Held Abroad

Postmaster Albert Goldman an«
nounced on Aug, 27 that ordinary
(unregistered and uninsured) gift
parcels not exceeding $25 in
value may be sent by-parcel post
free of postage to German . pris<
oners of 'war held abroad by
American, - British' or ' French
Forces under the' following gen=
eral conditions: .

“(1) The wrappers of the par-
cels ‘must’ be' endorsed . ‘Prisoner
of War-Gift Parcel’ and ‘Postage
Free”. (2) The parcels shall not
be  sealed, - and shall be: packed
curely wrapped in-a manner
which will facilitate opening for
inspection, (3) Maximum weight:
11 pounds. Maximum  size: 72
inches length and girth combined.
Greatest length, 42 inches. (4)
The contents of each parcel shall
be listed on a customs declara-
tion (Form 2966 or, in the case of

'| parcels for prisoners held by the

French, Form 2967) which shall
be affixed to the outside of the
parcel. On. the customs declara=~
tion shall be written ‘Gift Parcel’.
No other postal forms are required
to accompany the parcels.

“The following special condi«
tions: also apply, as shown:

“American - held - prisoners - of
war. (1) Parcels may be accepted
for mailing to American-held pris-
oners of war only under authority
of a' ‘Prisoner of War-Gift Parcel’
label issued by the American au-
thorities in Eurove to the prisoner
of war concerned, It is understood
this label will show the name and
address of the prisoner of war as
well as the name and address of
the sender, so that it may be
pasted on the parcel as an address
label. Only one label per-week
will be furnished an American-
held prisoner of war, These labels
are not transferable. (2) Contents
permitted ~ are ' non-perishable
foodstuffs, clothing, soap, mailable
medical supplies and  similar
items for relief of human suffer-
ing. No parcel shall contain any
written or printed matter of any
kind. (3) Parcels which prove to
be undeliverable as addressed will
be turned over to German. wels
fare agencies.” TR

igitized for FRASER
kp://fraser.stloyisfed.ar
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- Moody’s Bond Prices and Bond Yield Averages

..~ Moody's: computed bond
* glven:in the following

- 1946—
Dally
Averages

122.95
123.02
123.14

table.
MOODY’S BOND PRICES
(Based on Average Yields)
Avge. -
Corpo-

U.B..
Govt.,
Bonds rate* . “"Aesa

122,86 118.20 - 122,71 120.22
Stock Exchange Closed.
Stock Exchange Closed
122,92 118.40 122,71

118.40 122,71

112.40.7122.92

118.40 122.92

123.27° 118.40 122.92

Corporate by‘Ratmgs'
Y As A Bas
118.00 . 112.37

120.43
120.43
120.43
120.43
120.63

118.00
118.00
118.00
118.20
118.20

112,56
112.56
112.56
112,56

112.37

114.66

114.85
115,04
115.04
115.04
115.04

Corporate by Groups®
“R.R - P.U.
118.80

118.80
118.80
118.80
119,00

prices and bond yield averages are

. Indus

121,04

121.25
121.25
121.46
121.46
121.46

Stock Exchange Closed
123.30 118.40 - 122.92
123.27 118.40 122,92
123,36 113.40 123.13
123.39 118.40 123.13
123.39 118.40 122.92
Stock Exchange Closed
123.49 118.40 122.92
123.49  118.40° 122.92
123.52 118.40 123.13
123.52 118.40 122.92
123,52 118.40 ' 122.92
Stock Exchange- Closed
123.49 :118.60- 123.13
123.49 118.60  123.13

120,63

~120.63
120.63

120.84

121.46
121.25
121.46
121.46
121.46

121.25
121.25
121.25
121.25
121.46

112.37
112.37
112.37
112.37
112.56

112.37
112.37
112.37
112.56
112.56

112,56
112,56

115.04
115.04
115,24
115.24
115.24

115.24
115.24
115.24
145.24
115.24

115.24
115,24

120.84
120.63

118.20
118.20
118.20
118.20
118.20

118.20
118.20
118.20
118.20
118.20

118.20
118.20

120.63
120.63

120.63
120.63
120.63

121.46

120.63 121.46

High 1946....

Stock Exchange Closed
118.60 123.

122.71

125.61

118.20
118.20
118.20

118.20
118.20
118.40
118.40
118.60
118.60
118.40
118.40
118.40
118.40
118.40
118.40
118.20
118.60
118.60
118.40
119.41
119.00
119.00
119.61
117,40

123.49 118,60 :123.J3 112:56
123.45 118.60° 123.13

123.45  118.60 123.13

120.63
"120.84
120.84

120.84
120.84
121,04
121.25
121.26
121.25
121.25
121.25
121.25
121.256
121.46
121.46
121.46
121.46
.121.67
121.25
122,29
"121.88
121.25
122.50
119.82

112.56

112.56
112,56
112.56
112,37
112.56

123,45
123.49  118.60
118.60
118.8)
118.80
118.80
118.80
118.80
118.80
118.80
118.80
118.80
118.60
118.80
119.00
118,00
119.82
120.22
119.00
120.02
117,60

123.13
123.13
123.34
123.56
123.34
123.34
123.34
123.34
123.13 -
122.92
123.13
122,71
122,92
122,92
123.34
123.99
123.34
123.12
124.20

123.83
124.14
124,24
124.11
124.17
124,17
124.02
123.99
123.99
124.14
123.83
124.49
124,33

112.56
112.56

112,56
112.56
112,56
112.56

126,02
126.28
126.28

112.56.

112.37

112,56

115,24
115.43
115.43

115.43
115.43
115.63
115.63
116.02
115.82
116.02
116.02
116.02
116.02
116.22
116.22
116.20
116.41
1i6.61
116.41

~117.40

116.41
115.63
117.60 -

121.46

Low 1946
.1 Year Ago

Aug. 31, 1945
2 Years Ago
Sept, 1, 1944. 119.81

e

122.86 121.46

120,84
118.80

122.09  116.02

112.56

' 1946—
Dally 5
Averages -

‘Avge.
Corpo=

rate* Asa -

e 2.74 .. '2.52
Stock Exchange Closed
Stock Exchange Closed

| 2.52;

2.52

S 2.5L

hpiier

& 213 2.51
Stock Exchange Closed
1.52 2.73 12,61

2.51
2.50

2.73

2,73

2.73 2.50

2.73 2,51

Stock Exchange Closed
1.51 2.73 2,51
51,61 2.13
1.51 2.13
2.73

+ 1,61
1.51 2,73

2.51
2,50
2.51
2.51

Stock Exchange clgsed

2.72 2.5
2.72
2.72
2,72

1.51
1,51
1.51
1.51

1.51 2.50

2.50
2.60
2.49
248

- :
PR R R--R-CR Ry

TS b gk gt B s et 3 I b el 3
B 3B 3 5h B i % o

AR
W W
WaK

Jan. 25--
‘High 1946_...
Low 1946..--o
1 Year Ago
Aug. 31, 1945..
2 Years Ago
Sept, 1, 1944-

155
‘131

1.65

181 3.03

117.20

MOODY’S BOND YIELD AVERAGES
(Based on Individual Closing Prices)

Corporate by Ratings®

2,72 .
Stock Exchange Closed
.51 2.12 2.50

114.46

112.56
106,74

116.22
112.00

119.00
103.13

Corporate by Groups®
R.R."P.U..  Indus
i 2,71 2.60

A

i Aa
2.75
WM .‘«&

2.64
3

P ¥

Bas
3.04

2,59
2.59

2,58

.

MONPOPRPROONOOND  RNMNN NNNNN S PN m:w“:
VUMD VANV ROD  DONDD Sooos SUoad OSaBo
m%%%%om%%mo.ﬂa RN NN PN W WW
PUORWWWRRARPAWOR WUOWWW QO pbe e OWHWE

©o 'S'o'ob'obboo'cb'e'ooo coooo ooooco ocoocoo ©Sog2

PDNW WWWWWWROWWWWWWWW WWWWe Wwews S wWwWw
O

3.06 3.35 2.94

*These prices are computed from average ylelds on the basis of one “typical” bond

(3% % coupon,

level or the average movement .of actual price quotations.

maturing in 25 years) and do not purport to show either the average

They  merely serve to

more comprehensive way. the relative levels and the relative movement
},‘}“;ﬁ:ﬁ.’,’?yﬁgeu, the latter being the true picture of the bond market.

Moody’s Daily
Commodity Index

Tuesday, Aug. 27
Wednesday, Aug, 28.
eThursday, Aug. 29..
¥Friday, Aug. 30—
Saturday, Aug. 31.
Monday, Sept. 2-
Tuesday, Sept. 3--
Two weeks ago, Aug.
onth ago, Aug. 3
ear 2go, Sept. 1, 1945
945 High, Dec. 27---
P .Lo%v, Jan, 24-.
1946 High, Aug. 1
+ Low, Jan. 2.

hitized for FRASER”
b:/ffraser.stlouisfed.org/

Result of Treasury
_ Bill Dffering

The Secretary of the Treasury
announced on Aug. 30 that the
tenders for $1,300,000,000 or there-
about of 91-day Treasury bills to
be dated Sept. 5 and to mature
Dec. 5, which were offered on
Aug. 23, were opened at the Fed-
eral Reserve Banks on Aug. 27.

Total applied for, $1,812,315,000.

Total accepted, $1,309,005,000

2.58

(includes $27,995,000 entered on

- Bonds Used in Moody’s Corporate Bond:
Yield Averages

Aaa 5

'Chesapeake & Ohio 4%s, 1992

Cincinnati- Union Term. 2%s, 1974
Kansas City Term. 2%s, 1974
Norfolk & Western 4s, 1996
Terminal RR. of St. L. 2%s, 1985
Union Pacific 2Y%s, 1991

I -

v Aa

Ala. Gt. So. 3%s, 1967

Atch. Top. & 8. Fe gen. 4s, 1995
Monongahela Ry, 3Yss, 1966
Union Pacific 27s, 1976
Virginian Ry. 3s, 1995 4
Wheeling & Lake Erie 2%s, 1992

Aaa
Boston Edison 2%s, 1970
Cincinnati Gas & El 2%s, 1975
Cleveland Elec. Tllum..3s, 1970
Commonwealth Edison 3s, 1977
Connecticut Lt, & Pr. 3s, 1974 :
Cons. Gas E. L. & P. Balt, 2%s, 1976
Illinois Bell Tel. 2%s, 1981
Philadelphia Electric Co. 23%s, 1971
Public Service Electric: & Gas 3s, 1972
Southwestern Bell Tel.. 2%s, 1985

Aa
Am. Tel, & Tel. 2%s, 1980
Delaware Power & Light 3s, 1973
Houston Ltg. & Power 2%s, 1974
Metropolitan Edison 27%s, 1974
New York Power & Light 2%s, 1975
Ohio Power'3s, 1971
Pacific Gas & Electric 3s, 1979
Pub.. Serv. of Okla, 23%s, 1975
Union ' Electric Co. of Mo. 2%s, 1975
Virginia- Electric & Power 2%s, 1975

PUBLIC

: Aaa
Atlantic Ref. 2%s, 1966 ~°
Socony-Vacuum Oil 2%s, 1976
Standard Oil California 2%s, 1966
Standard Oil (N, J.) 2%s, 1971
Swift & Co. 2%s, 1966

INDUSTRIALS

~ : Goodrich Co,

RAILROADS

A
Chicago & Erie 55, 1982 ¥
Chicago & Nor., West 3s, 1989
Erie RR. Ohio Div, 3%s, 1971
Great Northern 2%s, 1982
Louisville & Nashville 27s, 2003
Nash,, Chatt. & St. L. 3s, 1986
N."¥, Connecting  RR. 278, 1975
Pennsylvania 4%as, 1981 e 1
Reading 3Yas, 1995

Baa
Chi, Burl. & Quincy 3%s, 1985
Clev., Cin, Chi, & St, Louis 4s, 1993
Erie 3%s, 2000
N. Y. Central & Hud. Riv. 3%s, 1997
N. Y., Chicago & St. Louis 3%s, 1980
-Northern Pacific 4s, 1997
Pere Marquette 33s, 1980
Southern Railway 5s, 1994
Texas & Pacific 1st 5s, 2000
Wabash RR. 3%s, 1971

UTILITIES
Appalachian Electric Power 3%s, 1970
Arkansas Power & Light 3%s, 1974
Central N. Y. Power 3s, 1974
Indianapolis P. & L. 3Vis, 1970
Louisiana Power & Light 3s, 1974
Ohio Edison 2%s, 1975
Oklahoma Gas & Electric-2%s, 1975
Potomac Edison 3s, 1974
Southwestern ‘Gas & Electric 3%s, 1970
Wisconsin Public Service 3%s, 1971

FRR VN R )

Bag:¢ 00 ]
Alabama Power 3%s, (1972°0 A
Central Illinois Electric-&  Gas ‘3s; 1975
Central Ohio Lt. & Pri'3%s, 1974
Central Pr, & Lt, 3%s, 1973
Empire District Electric :3%s, 1969
Kentucky Utilities 4s, 1970
Mississippi Power:3%s, 1971
Portland General Electric 3%s, 1975
Puget Sound P, & L. 4Ys, 1972
South Carolina Power 3s, 1975

A

American Tobacco 3s, 1969

i Celanese Corp. 3s, 1965 "

h (B. F.) 2%s, 1965
Koppers Co. 3s5,-1964  ~
“Lorillard (P.) Co. 3s, 1963,
National Dairy Prod. 2%s, 1970

: Skelly-Oil 2%s, 1965

Aa
Bethlehem Steel 2%s, 1970"
Deere & Co. 2%s, 1965
National Steel 3s, 1965
Phillips Petroleum ' 2%s, 1964 -
Quaker Oats 2%s, 1964
Shell Union . Oil 25, 1971

. Union 0Oil of California 23%s, 1970
; U. S. Rubber 2%s, 1976

Baa 3

Celotex Corp. 3%s, 1960 o
Champion Paper & Fiber 3s, 1965
City Ice & Fuel 2%s, 1966

* Continental Baking Co. 3s, 1965
Cudahy: Packing 3s, 1964

Eastern Gas & Fuel Asso. 3%s, 1965
! Houdaille-Hershey Corp, 3s, 1960
fJones & Laughlin' 3%s, 1961° .
Mead Corp. 3s, 1966 = :
Wheeling: Steel 3%s, C. 1970

BONDS USED IN MOODY’S U. S. TREASURY BOND AVERAGES

Partially  Tax-Exempt Bonds
2%s, 12/15/1965-60

2%s, 6/15/1967-62

2125, 6/15/1969-64
2Y2s, 12/15/1968-63

228, 12/15/1969-64

Taxable Bonds:

28,

3/15/1970-65
2528,

2s,
3/15/1971-66

2%s,

6/15/1972-67
9/15/1972-67

2%s, 12/15/1972-67

Note—The list previously used in compiling the averages was'
the “Chronicle” on page 2508.

given'in the Nov. 22, 1945 issue of

a fixed price basis of 99.905 and
accepted in full). d
Average price, 99.9054; equiv-
alent rate of. discount approxi-
mately 0.375% per annum.

Range of accepted competitive
bids; iy : 2

High, 99.907; equivalent rate of
discount approximately ' 0.368%
per annum, e

Low, 99.905, equivalent rate of
discount ' approximately . 0.376%
per annum. : ;

(70% of the amount bid for at
the low price was accepted.)

There was a maturity of a sim-
ilar issue of bills on Sept. 5 in
the amount of $1,312,937,000,

With respect to the previous is-
sue of $1,300,000,000  of 92-day
Treasury bills dated Aug. 29, and
maturing Nov, 29, the ‘Treasury
on Aug. 26 disclosed these results:

Total applied for, $1,804,682,000.

Total accepted, $1,302,132,000
(includes  $27,596,000 entered ' on
a fixed price basis at 99.905 and
accepted in full). ¢

-~ Average price, 99.9044-; equiva-
lent 'rate of discount ' approxi-
mately 0.375% per anum.

Range of accepted competitive
bids: ’

High, 99.907, equivalent rate of
discount approximately . 0.364%
per annum. | d

Low, 99.904; equivalent rate of
discount - approximately 0.376%
per annum. ) :

(69% of the amount bid for at
the low price was accepted.)

There was a maturity of a sim-
ilar issue of bills on Aug. 29 in
the amount of $1,312,504,000,

Lasseler to Head
Farmers Home Corp.

Dillard. B. Lasseter, formerly
' Administrator  of  the Farm  Se-
curity . Administration, was ‘ap-
pointed on' Aug. 16 by President
Truman to head the new Farmers
Home Corp.  The latter agency
was : created - under. legislation
signed by President Truman on
Aug. 14, which consolidates farm
credit. activities ' of the : Federal
Government for low-income bor-
rowers into a single agency under
direct authority of the Secretary
of Agriculture, Reference thereto

appeared in our issue of Aug. 22,
page 1067, In making known the
appointment of Mr. Lasseter as
head of the new agency; the As-
sociated Press advices from Wash-
ington, ‘Aug. 16, said in part:,
“Mr. Lasseter, a - native of
Georgia, has held administrative
positions in various Federal agen-
cies for 13 years-and has been
chief of the FSA since January,
1946. _
“The White House said that Mr.
Lasseter - would have- associated
with -him in handling the credit
services under the FHA, S. Paul
Lindsey, Jr. of Illinois; Director
of the emergency crop and feed
division, and Robert W. Hudgens
of South Carolina, Associate Ad-

ministralor of the FSA.”

Miyers Becomes

Community Chairman
Cf CED T

Charles E. Myers, District Man-
ager of the Interstate Power Com+
pany, has been appointed -Albert
Lea, Minn., Community Chairman
of the Committee for Economic
Development, it 'was 'announced
in New York Aug. 8 by Walter
Fuller, President of the .Curtis
Publishing Co. and Chairman ‘of
the newly formed CED National
Information Committee, In addi-
tion to his private business activi+ -
ties, Mr. Myers serves as Presi-
dent of Jobs Incorporated, Albert
Lea’s businessmen’s planning or-
ganization, Mr. Myers is also -
Chairman' of the Industrial Com-
mittee of the Chamber of Com-
merce, ' “Since the termination of
activities by its Field Develop-
ment Committee earlier this year,
CED has engaged in an intensified
program of responsible research
designed. to. encourage national -
econormic policies which will"lead
to the maintenance of high levels
of production; distribution and
employment in this country,” Mr.
Myers said. ; ;

Wyalt fo Speak at
Com, and Ind. Session

Wilson = 'W.  Wyatt, = National
Housing  Administrator, will dis-
cuss “Housing and the Future of
Industrial Construction” in the as-
sembly ' room' of  the Commerce
and ‘Industry  Association of New
York in the Woolworth' Building,
233 Broadway, at 2 o’clock, Sept.
12, it was announced on Aug. 29
by Thomas Jefferson Miley, As-
sociation  Secretary.: Because of
the wide interest in the housing
situation, veteran and building or-
ganizations in the New.York area;
in addition to Association” mem-~
bers, have been invited to attend
the-meeting. - John iL:. Whitaker,
Association . Vice-President - and
President of Neuss, Hesslein &
Co., Inc,, will preside. ' Mr. Wyatt,
according to the Association, is
expected to explain the devices
being employed to stimulate ' the
production of building materials
and - the factors controlling re-
sumption  of - non-housing - con-
struction. It is added that he will
undertake to answer written ques-
tions submitted prior to the meet-
ing. ;

Markel Transactions
In Gov’is in June

During * the ' month - ‘of = June
1946, market transactions ir
rect and guaranteed securities of
the; government for Treasury in-
vestment and. other accounts re-
sulted in net sales of $69,8Q93000,
Secretary Snyder announcéd. re~
cently. S

The following tabulation shows
the :Treasury’s . transactions' in
government securities for the last
two years: 5

1944—
June ..
July -
August -
September
October ...

November ..
December

1945—
January

$20,500,000 purchased
18,484,000 sold
18,992,500 sold
28,100,000 sold

L]

5,900,000 sold
12,000,000 ‘sold ;

67,475,000 sold
48,131,000 sold
2,940,000 sold
" 55,600,000 sold
34,400,000 sold
56,414,050 sold
17,000,000 sold - ...
150,000 sold ..
12,526,000 sold ’
200,000 purchased
No sales or purchases
No sales or purchases

September
Octoner ..
November -
Lecember

1946— ¢
January $8,137,000 sold
700,000 sold
No sales or purchases
3,300,000 purchased
385,000 purchased,
—-- 69,800,000 sold

*Less than $50,000 sold.
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Daily. Average Grude 0il Production for Week
Ended Aug, 24, 1946, Decreased 6,600 Bhls.

"The American Petroleum Institute estimates that the daily aver-
age gross crude oil production for the week ended Aug. 24, 1946 was
4,836,150 barrels; a_decrease of 6,600 barrels per day from the pre-
ceding week and 55,400 barrels per day less than in the cortespond-
ing week of 1945, The currént figure, however, was 62,150 barrels
in excess of the daily average figure of 4,774,000 barrels estimated

. by the United States Bureau of Mines as the requirement for the
month of August, 1946. - Daily production for the four weeks ended

- Aug. 24,'1946 averaged 4,845,450 barrels. The Institute further re-
ports as follows: ! {

Reports reteived from refining companies indicate that the in-
dustry as a whole fan to stills on a Bureau of Mine§ basis approxi-
mately 4,866,000 barrels of crude oil daily and produced 14,639,000
barrels of gasoline; 1,858,000 barrels of kerosine; 5,649,000 barrels of

" distillate fuel, ,and 8,126,000 barrels of residual fuel oil during the
week ended Aug. 24, 1946; and had in storage at the end of that wéek
86,251,000  bartels ‘of finished and unfinished - gasoline; 17,831,000
. barrels of kerosine; 51,405,000 barrels of distillate fuel, and 52,061,000
“+barrels of residual fuel oil, ;
DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
) State Actual Production
*B, of M Allow-~ Week 4 Weeks
Calculated = ables Ended . Ended
Aug. 24,

Requirements - Begin. = Aug. 24,
‘o August Aug. 1 1946 1946
51,000
200

48,000 51,150
150 .
17,750

5,550

2,450
18,000
207,550
30,800
47,100
s
269,350
382,950

Week

Ended

Aug. 25,
1945

Change
from

Previous
Week

50
50
800
450
250
1,150
200
300,
550
550
2,550
1,050

**New York-Penna
Florida ____.

**West Virgin &
*20hjo—Southeast .

200
8,950
5,550
2,750

13,100
198,250
28,400
46,700
850
266,550
389,000

= 8.400
7,600

19,000
215,000

$7007
270,000 1274,900
387,220 384,600

Lt LRI

384,000

°19,500
155,800
490,950
224,900
43,250
316,650
106,000
32,500
27,950
504,650
132,050
84,850

19,500
155,100
486,550

Digtrict IL..
District: III.
" District IV

District IXo..
District X
Lo g ;

- " Potal Texas

2,120,000 12,164,52é 2,119,700 it 2,138,8_50 2,223,300

©+ 69,750
295,700

200

84,000
303,200

84,550

. North Louisiana ...
303,800

. Coastal . Louisiana._.

" 'Total Loulsiana i 380,000 427,000 388,350 200 365,450

78,000

387,200

74,600
78,400
1,050 °
100,050
500
113,550

- Arkansas ‘o B 79,000
Mississippi. = 60,000
Alabama 2,200 °
New Mexico—=8o. Enst} 99,000

New Mexico—-Otheér._.
* 110,000

24,000
30,000
850,000

78,764 {74,100

'aoa,oﬁd

' Montang _

Colorado - : I
California S §847,400
4,845,450 4,891,550

i

" Total United States_-. 4,774,000 | 4,836,150

#*Pennsylvania Grade (included above)=i.[ * 64,200 - 4,300 " 63,000 |

) -%Thesé are Buréay of Mines calculatiohs of ‘the requirements of domestic crudé ofl
(lffex -deductions of cond te' ‘and natural gay- derivatives) based upon - certain
premises “outlined in its detailed forecast ¥or the. menth of August. As reéquirements
. may be supplied either fiom stocks or from new: productt lated withdrawals
-from -crude ofl thventofles must be deductéd from the Bureauw's estimated requirements
to determine the amount.of new crude to be producéd. In Some arees’ the -weekly:
- estimates do, however, include small but indeterminate &mounts of ¢ondensate which is
mixed with-crude ol 1 the field. ~ - | d
:1J tOklahoma, Kansas, Nebraska -figutes are for week énded 7:00 &.m., Aug. 21, 1948,
/7 ¥This 18 the het basic allowable as of Aug.'l caltulated on a 31:day basis: and
includes: shutdowns and -exemptions for, the-entiré month. - With theé éxception 'of
several fields- which ‘were exempted entirely and of certain ‘other ¥ields for which
shutdowns ‘were orderéd fof from 5
. Qown for 5 days, no definite dates during the month being speciffed; uperators only
being regiired to shut down as best suits their operating schedules or labor needed.
to og:rate leases, a total equivalent to 5 days’ -shutdown iirhe @uring the talendar
month, 4 >
§Recofhendation of Conservation Committee of California 011 Producers.
CRUDE RUNS' TO STILLS; PRODUCTION OF GASOLINE; 8TOCKS, OF FINISHED
AND UNFINISHED GASOLINE, KEROSINE, (GAS OIL AND DISTILLATE FUEL
AND RESIDUAL FUEL OIL, WEEK ENDED AUG. 24, 1948
(Pigures in thoUsahds of barrels of 43 gallons each)
Ficures 1n this Bectlon lnelyde feported totals plus an
estimate of unreported amounts and are therefore on a
: 4 - ~———Bureau of Mines, bas! eadl s
5 5 ; $Gasoliné IPinish'd 18tks; of $Stks,
' % Daily Crude Runs Product'n -and ~$Stocks GmsOil “of
Refin'g | toStills | -atRef.  Unfin. of & Dist. Resid.
Capae. Daily % Op+ Inc. Nat. Gasoline Kerd= .. Fuel . = Fuel
Report’g  Av. érated Blended Stocks - sine -~ 0il Oil
99.5 -~ 782 - 93.2 . -1,751 = 21,79¢ 7,991 17,329

D82°::2,307 . W18 812
* 946

201 ; Rta RNt
2,824 . 15722 . 2852 7,439

8,080 1,271 i
! 463

1,383 3,276
125595 2,238

918" 530
3,368 7,808 " -
4,537 1,350
1,679 274

District—
East Coast
Appalachian—

District No, i o174
- 156
4,936
1,398
<785
5,523
1,673

17

Okla., Kan:,

[nland Texas ..

Texas Chilf Coa:

Louisiéng Guif Coast.. -

No. La. & Arkansas..

Rocky Mountain—
District No. 3.
District No. &

et

sEsasgsa

Trimtol | W L3 O5 N oS00 O

1,136 » 2129
140 445

35 41 43
363 510+ Y24
2,240 10,561 . 26,472

20 -
179
Wil

3, 92
1,340
14,655

-
=T'H0

Total . 8. B. of M.
basis Aug, 24, 1946__
Total U.8.B.of M. - : 3 y
basis Aug. 17, 1948__ - 85.8 4,907 15,202 87,036
.8 B. of M. basis

Aug. 25, 19d5___ ... 4,887 16297 184587 13,183 40037 46,510

! *Includes unfinished gasoline stocks of 8,514,000 barrels.. tIncludes infinished
gasoline stocks of 10,397,000 - barrels. . t8tocks at fefineries, at. bulk terminals, - in
transit ahd in pipé lines. f‘i’n addition, there wers produced during the week ended
Aug, 241 1946, o total of 1,858,000 barrels of kerosite, 5,640,000 bafiels of -gas oil
ahd  distillate fuel oil and Q.}?B 000 bartels of residual fuel ofl, which compafes
‘with 1,787,000 barrels, 5,346,000 batrels and 8,389,000 barrels, réspectively, in the
preceding week and 1,615,000 karfels,
spectively, in' thé week ended Aug. 25, 1945

52,061

o3
3
o

. 85.8 4,866 14,359 51,405

48,917

86,251 - 17,831

883 14,087 51,82%

bigitized for FRASER

48,500 |

to .10 days, the entire State was ordered shut |

9,807 |

4,’7’12,000«8)9.!*;@18 and 9,333,000 bartels, re-;

Wholesale Prices Rose 0.19% in Week Ended:
- Aug. 24, Labor Department Reports™ .

... “Higher prices.for a few non-agricultural commodities raised
wholesale prices slightly (0.1%)! during ‘the week ended Aug. 24,”
said the Bureau of Labor Statistics of the U. S, Department of Labor
on Aug. 29. - The advices added that:‘‘average prices of agricultural
commodities were lower. ' At.128.4% of ‘thé 1926 average, the index
of commodity prices in primary markets prepared by the Bureau was
3.5% above the last week in July, 13.9% higher than before suspen=
sion of contrgls at the .end 'of June, and 21.7% higher than at the
end of the war.”  The Bureau further reported: i :

“Farm Products and Foods—Average primary market prices. of
farm products ‘declined .1.5% because - of decreases for fresh fruits
and . vegetables. : Large supplies caused white  potatoes: to” decline
sharply, and apples were down, reflecting - poor quality of small-
sized early varieties.. 'There were also declines for c¢itrus fruits and
sweetpotatoes: Prices on onions ‘were higher: Grain quotations aver-
aged slightly higher with increases for corn and decreases for other
grains, Prices of steers, cows and ewes increased with smallef sup=-
plies, while prices of lambs declined with reduced demand. Quota-
tions for live poultry were lower. Ezgs were up seasonally. The
group index for farm products was 14.7% above the last week in
June and 26.7% higher than at the end of the war. :

“The decreases for fresh fruits and vegetables were responsible
for a decline of 0.5% in average prices of foods.  Prices of meats and
cheese continued to advance. Butter and lard quotations were lower,
and there were sharp declines for edible tallow -and soybean oil.
Prices of oleo oil were higher with continued shortages. The group
indeX for foods was 5.3% higher than a month ago and 30.6% above
the last week in June. 2 ; : :

“Other Commodities—Average prices of all commodities other
than farm products and foods' rose 0.2% during the week chiefly
because of higher prices for leather, some fuels and paper products.
Prices of most other commodities' were unchanged.

“An OPA ceiling increase to restore March 31 profit:-margins
and ‘to permit payment of higher prices for foreign skins was re-
flected in sharply higher prices for glazed- kid leather. Quotations
for Indian goat gkins and -certain other leathers declined from
recent high levels. -Higher priced were reported for natural gasoline
and lubricating oils, which are exempt from OPA control. = Natural
gasoline is in demand for blending with automotive gasoline to raise
octane ratings. Prices-of beehive coke, bituminous coal, boxboard
and book paper were up reflecting ceiling increases.  Prices of cotton
goods averaged- slightly higher with adjustments -to earlier .ceilin
increases for cotton yarns. There were increases for cement an
roofing. 'Arsenic prices were up sharply. On the average, prices of
all commodities other than farm products and foods were 2.2% above
the last week in July and 5.3% above the last week in June, before
the suspension of OPA controls. ; ;

CHANGFS IN WHOLESALE PRICES. BY. COMMODITY GROUPS
* | FOR WEEK ENDED AUG: 24, 1948 = i
“{1926=100)

Percentage changes-to.
- Aug. 24,1946, from—
8-95 .47 727 8-25
1045 1946 - 1946-- 1945.
5.5 . +0. 4211

8-24'.B-17  8-10° %727
1946 1946 . 1946 = 1446
1284 127,1124,1

160.9 +163.3 '162.3,157.3 (126.7 : -
POOAS oisiuois i duo o bon . 148.17 148, .0, 1407/ 106.6 " -
Hided and leathér products_._.140. v 3 < 1440 118.
Textilé products__.- -~115. 109.5 .- |
fuel and lighting materia ¢ +90.27
Metal and metal products:
Building materials__ ...
Chemicals and allied nro
Housefurnishings goods
Miscellaneous comioditi
Raw matetials- . -
Semi-manufactured -
ed product Fdd
All commodities other than farm 3 i
ufm‘duf_:tidiﬁ? Ah il i 1212771 . 116.8
commodities other than farm: - : ik
products and foods. ... _111.0 '1i0.8 108.6100.1
PERCENTAGE CHA_NGES'.BQ-BUBGROU’E‘INDEXEB FROM' °,
AUG, 17, 1946 TO AUG, 24, 1946 S i
Inckéasés ‘ 3 Yhed s =
%.7 . Coke ks
3.8 Cotton goods ...
/3.1 :Bituminous coa}l
1.8 Chemicals
Paper and pulp 1.3 Grains
Livestock ‘and poultry. - .. = 0.9 Lumber Ly
: - Petroleum end products .-
Ay - Decréases | 4
13.0 Dairy. Products
Othet farm products___ 3.6, Anthracite, T S
Hides and skins 1.3 Hosiery and underwear
/" *Based on the BLS weekly Index . 6f prices: of appréx_lmately‘ 900 commodities
Which measures cbahges in the géneral. ievel  of -primary‘tharket' tommodity prices.
This index should bhe distinguished from the-daily’ index of 28 basic' materials. . For:
the most. part,’ the prices ar¢ those charged by manufactuirers or producers: or afe:
those prevailing on  ¢ommodity -exchanges. - The iweekly index .i§ calculated fiom.
one-day-a-Wweek prices.' It 15 designed as:an indicator of week-to-week changes and

Commodity group—
All dities.

ts

S
2
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should_ not bg compared' directly “with' the monthly; index. ¢ Bih i G :
Fairchild Retail Price:Index Shows
" Further Gaindn July 1946

Retail prices. in July advancéd: for the - fifth -consecutive month

0 laccording to the Fairchild Publications’ Retail Price Index, a feport,

oh which ‘was issued Aug. 20 by Faifchild Publicatiohs:" Quotations
showed the greatest monthly gain: since the present:uptufn:.began:
the announcerent gaid, the Index at 115.1 (Jan. 2, 1931.=2100) ‘showing
a new high in the life of the Index. The tomposite index -showed a
gain of 0.3% as compared with the®—————>- - A
previous month, and an advance of {men’s appax‘*e_l,1 women'’s -apparel,
1.5% compared with a year ago. home - furnishings »akm.i,‘ infants
The Fairchild advices further said:|wear, Ask cgm_pareg w:t\l:legeyigr

“Four of &y &l 41ago, marked increases > re-
gairI:s() udrur‘i)tfxg t?rfe %nrgﬁ%ﬁ sll}cb?v:\(: corded for piece goods, m%n‘s ap~
the first.occasion since’ before are},bwomens apparel and home
the War that rhost of the groups 'uf“r’;‘ﬁelirxlisféase in the Index since
advanced at one tire. The ’great—: the-1939-40 - low. before the out:
est increase was: recorded inlbieak of hostilities has beeri very

great; approximating 29.5%. It -
wére possiblé’ to measuré  the
quality . changes.'in:many--of..the
items included in:the Index; the'
advance would be- still greater,
probably coming closer to 40%.

“The . greatest .gains recorded
sifce 1939-40 low were in piece
goods, women’s ‘apparel and.home
furnishings, with 'men’s apparel
and infants’ wear showing small-
est gaing, ;

“An analysis of individual items
comprising the' Index shows in-
creases among the following com-
modities::aprons- and -house
dresses, corsets ~and - ‘brassieres,
furs, women’s underwear, wom-
en’s. 'shoes, men’s. undefwear,
shirts and men’s shoes. ' Infants’
shoes also show. a' gain, .In the
home  furnishings field increases
wetre recorded for floor covérings,
radios, . electrical appliances, and
china.- The: greatest percentage.
increases were recorded by furs,
women’s shoes, men’s tinderwear,
and men’s shoes.  As compared
with a‘'year ago, the greatest in-
creases were recorded by 'sheets
and pillowcases, corsets and bras-
siéres, furs and men’s shoes.

“The upward trend in the retail
price index recorded since Apftil
1, should contihue. for the rest of
the year, according to A. W, Zelo-
mek; économist, under whose su-
pervision the Index:is' compiled.
He' points out that the advances
in ‘cotton alone: should: be re~
flécted at the retail level‘in com-~
ing months. In addition; other up-
ward price adjustments are ex-
pected by OPA. The Retail Price
Index, therefore, may still show

.an advance .of .at least 7% %" or

possibly '10% from' current levels -
before’ it reaches its peak.”

AMA Conference

A conference of industrial rela-
tions’ executives to: evaluate cur-
rent trends in labor relations and
personnel administration = in . the
interest of. increased labor-man=
agement. cobperation will ‘be’ held
in Boston; Oct.'8 and 9, under the
spthOrship of the Personnel Divi-
sion of the American Manageément
Association, it'was made known °
on Aug, 28. .

Sessions of the conferente, ar-

ranged ‘under ‘the.direction; of a |

committée 'of -éxecutives  trepre- ..
senting industries fromcogst to

| coast; ‘are ‘calcylated, it i3 stated,
‘| to ‘indicate present and future de-:

velopments  which ' may réquire
adjustments + jn . handgement in-

" | dustria] reltions policies. . The ad-
| vices’ from: thé.
cfstatel ) adn ey

Association. also
T " M8

. “particular . attention - will be
paid ‘in trénds'in collective: ba

gaining, especially new.demands
anticipated ‘from unions.in the
coming * months, ; One " tompletg
session will be devotéd_to ‘a pré—

‘| view -of tomorrow’s collective bar-"1

gaining’ at ‘which: bothlabot and
employer spokesmen will' be
heard. i v 3, b g
“Open to both ‘'members ‘and
non-members ‘of the “Association, -
the conference will bé held at.the
Hotel Statler. The program: in-

1 cludes round table, panel: sessions

and question and answer distus-

| siohs of Such subjects-as thannels
-1 of “etiployef-employee ‘commiuni-

cation, the.relationship betweeh
future  wage: levels  and . produc=
tivity; the problems of: a ‘guaran-
teed anniial wage and methods of
employment stabilization.” , -

.. Discussion .leaders .and  speak-

ers will .include Guy B. ‘Arthur, .. |}

Jr., Vice-President and Director,
Amercian Thread Company; Paul
Q. Hotfman, President, Studebaker
Corp.; F. D, Newberty, Vice+Pres=
ident; Westinghouse  Electrie
Cotp,; Alan Curtiss,” Viee-Presiv
dent,. Scovill Manhufacturing Ce.;
George - Hodge, Managep,  Labot
Relations, International Harvester
Co,, and Matthew Radom,.Indus~

tfial Relations Depattment, Stand- ||

ard Qil of New Jersey. .

i
i
|
I
i

|
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I

|

|

|
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Revenue Frelghl Gar Loadmgs Durmg Week "
- 'Ended Aug. 24, 19486, Decreased 2,613 Cars -

" ‘Loading of revenue freight for the week ended Aug, 24, 1946
: totaled: 884,957 .cars, the 'Association. of American Rallroads an-
'nounced on’ Aug..29. :This was an'increase. of 31,531 cars.or 3.7%
above the' corresponding week in:1945, but a decrease 0f 19,914 cars
’or 2.2% below the same week in 1944.
¥ Loading-of revenue freight for the week ‘of Aug 24 decreased
* 2,613 cars or.0.3% below the . preceding week. = -
... Miscellaneous: freight - loading | totaled - 388,478 cars, an mcrease
:of 6,773 cars-above the preceding week, and an increase of 33,665 cars
--above the corresponding .week-in.1945, .
.+ Loading. of ‘merchandise ‘less’ than carload lot frelght totaled
:120.575 cars; an increase of 678 .cars above the preceding week, -and
an increase of 15,052 cars above -the corresponding week in 1945, '
Coal loading amounted to. 183,957 cars, an increase of 2,951 cars
. ‘above the preceding week -and an mcrease of 3 693 cars above the
t:orrespondmg week in 1945:
" Grain ‘and grain products loading totaled 46, 481 cars, a decrease
“of 8,829 cars below the preceding ‘'week and a decrease of 20,287 cars
below the ‘corresponding ‘week 'in .1945." In the Western DlStI‘lCtS
,alone, grain’ ‘and. grain products loading for the week of Aug. 24
totaled 33,124 cars, a decrease of 2,202 cars below the preceding week
and a decrease of 14,102 cars below the corresponding week in.1945,
O Livestock loadmg,amounted to 15,711 cars, an increase of 7 cars.
.above the precedmg week but a decrease of 746 cars below the.cor-,
. responding week in 1945, In the. Western Districts alone 1oading .of
fivestock for the week -of Aug. 24 totaled. 11,543 cars, a decrease of
472 cars ‘below the ' preceding .week,’ and a decrease of 834 .cars
below the corresponding. week in’ 1945
" Forest products loading totaled 52,243 cars, an increase of 631.
“cars above the. ‘preceding week ‘and an mcrease of 9,618 cars above
the ‘corresponding week in 1945,
. - Ore loading amounted to. 63, 369 cars, a decrease of 10,332 cars
“below the preceding week and a: decrease of 11 882 cars below ‘the
~correspond1ng week in 1945,
~Coke loading. amounted to 14, 143 cars, an -increase of 508 cars
above the preceding week, and an mctease of 2,418 cars -above the
porrespondmg week in-1945.
3 All districts reported: mcreases compared with :the’ correspond-
ing week “in 1945, except- the Northwestern, Centralwestern  and
. Southwestern.: All reported  decreases: compared w1th 1944 except
the Eastern, Pocahontas and Southern. -~
: 1946
2,883,620
2,866,710
3,982,229
2,604,552 -
2,616,067
4,062,911
3 ms 874"
898,395
899,084 -
/887,570 '
884,957 -

25,992,969 -

1945
3,003,656
3,052,487
4,022,088
3,377,335 .
3,456,465
4,366,516
3,379,284
863.910
870,002
652,832
853,426 -

"27,898,000

;944 :
3,158,700
3,154,116

© 3,916,037
. 3,275.846
3,441,616

4 weeks" of January-:-- :
4 weeks. of February..

5 weeks of March
4 weeks. of April...

# weeks of May...-—;
5 weeks of June.

4 weeks of July.
Week of- Aug.: 3.
Week of Ausg. 10
Week - of: Ang, 17
WeeL ol Aug 24

. 'l'otal
7 The followmg table is a summary of the freight carloadings for

. ‘the separate railroads and systems'for the week ended Aug. 24,.1946.
purmg -this: pe.r_rod 75 roads reported gams over the week ended

Aug 25, 1945.

i REVENUR FREIGBT LOADED AN'D R!CEIVED FROM CONNECTIONS
> (NUMBER oF CARS) WEEK ENDED AUG. 24

‘904,871
28,321,300

- _Total madl
R

£ Rullmad‘ rom

iy o B T . TotalLoads
Raflroads . 1 “Total Received from
Revenue Freight Londed Connections *
Bouthern District— 1946 1945 1 - o 'M - 1945
Alnbnmn. Icnnessee & Northem__,..- 376 5
AtL & W.P.—W.R.R.of Alfcee 863
Atlanta, Bumlngham & Coast e
Aslantic Coast Line o
Central of Georgia, 4
Charleston & Western Caroling—————
Clinchfield_ .
Columbus & Greenville oo
Durham & Southern
Floride East Coast——— e
1 11le Midland
Georgla.
Georgla & Florida. R
Gulf; Mobile & Ohio-__._-______...
Dlinols Central Bystem_________.._
Louisville & Nashville_..
Macon, Dublin & Savannah___.
Mississippi Central
& 8t. L.

Nashville, Chatt
Norfolk South g
Pledmont ’Northern_______-_____.
Richmond, Fred. & Potomac e
8eaboard Afridne. .
Southern Syst
Tennessee Central
Winston-Salem

~"'Total

1,993
10,649 8,200
3,670 i
459
1,791
240
86

9,329
24,977
699
133

121,718

‘27,182
671
131

129,626

. 92,355

" Nerthwestern District— °
Chicago & North Western e
Chicago Great Western. M
Chicago, Milw., 8t. P. & Pac.. e
Chicago, 8t. Pa.ul Minn. & Omaha__....
Duluth, Missabe & Iron Range —ees |
Dulnt.h Bouth Shore & Atlantic e
Elgin, Joflet & Eastern_ e e
Ft. Dodge, Des Moines & Bouth__.._.
Great North
Green Bay & Western .o,
iake SBuperior & Ishpeming. ..
Minneapolls & St. Louis oo
Minn,, 8t. Paul & 8, 8, M
Northem Pacific.

k: Inter tional -
Bpoklm. Portland & Belttle.__._...

Total

12,281
2,901
9,151

129,463 - 140,554 147,009 -

Oentral Western Distriot—
Atch., Top. & Santa Fe System ..,
Alton

h

26,145
3,552
638
.20,119

2,871
13,377

27,070 26,031
2,603

492

Bi & Garfield

Chicago, Burlington & Quincy .
Chicago & Illinois Midland.

Chicago, Rock Island & ‘Plcmc_____.
Chicago & Eastern minou_._
Colorado & South

Denver & Rio Grande Western mmm
Denver & SaltLake . ________
Fort Worth & De‘nver CAbY e s e
Tlinois T'
Mi i xmnm-

Nevada Northern

North Western Paciflc.

Peoria & Pekin Union__

Southern Pacific (Pacific, A
Toledo, Peoria & Western — e
Uninn Pacitic System.

Wum 2T —

4,654
1,918

77

2,015
8317
84
9178
<0
12,955
1,588
16,660

6
'+4,55¢

“Total 89,509

Southwestern Distriot—

Burlington-Rock Island

Gulf Coast Lines
International-Great Northern.._..
1K.-0. & G, M. V. & O, C.-A.-A,
Kansas City Southern :
Louisiana & Arkansas_ ...
Litchﬂeld & Madison... S

g
2,018
2,958
1,682 |
2,726
12,235
1,135

i & Arkansas 309

C

3 Total i
Revenno Freight Loaded
1946 .. . 1945 . 1944

1945
1,332
4521

: Eastorn Dlstrlot—

Ann Arbor. 421 ", 259
1,326
7,021

1,212
34

111,809
1,731
47
2,080

© 9,353
18,238
133

CThigago, Indiannpolls & I..outsvﬂle_..._
Tentral Tndinnn 2
O 1 Ver:

Dél ¢ & Hudson ~
Delaware, Lackawanna & Western.... .
PDetroit & Mackinac.

Petroit, Toledo & Ironton..
,Detrolt & Toledo Shore Line

Gund Trunk Western o em——em

Lehigh & Hudson RIVET_immmmmesomes

Lehigh & New England . ioimmmm—imc ©
igh Valley:

Malne Centrul ;
hela.

Montour. X .
Now York Central L.ines_,._--._._..... .
M, ¥., N. H, & Hart{ord o --—mewase——
‘New York, Ontario & Western .-
Now Yurk Chicago & Bt. Louls cewr—
N. ¥, nna & Western. 3
Pw;uburgh & Leke o [ SO
‘Pere Marquett
Pittsburgh & Shawmut
Pittsburg, Shawmut & North__--....._
‘Plttsburgh & West Vtrgtnil_____.....
Rautland - -
"lhllh A
Wh & Lak’ Erle..

5,704
156,925

5,614
164,777

203,714

fntnl

Allegheny Dlltrlet—-
Akum, Canton 8; Youngstown.— meemm
& Oh

e & Lake Erie :
‘Oambria & INAIANA - coam—cmiamin
ccntnl R R. 0f NeW JT8€Y e |
CornwWallo e e ey
Cumberland & Pennsylvani - ——-—
“Ligonier Valley i ime e e

Long Island
'l;omxgr-Reading Seashore Lines— - cwmmw

Ponneylvanla System

< 177,256

718
47,290
5,649

1,268 993
25,114 21,550

1,164

1641 . 1198 ~

2,101 :
8 14|
6,077 - 7,053 3 14,526 |
469 4T 50 31
184 11
sl g
3,107 |
1,838 |

- B0T
46,016
14,164

e

21,149 |
4,354 |
9,718 |

132, 057

18, 915 3
4,751

191,874

[

4 270 4 810

196,876

174,768 156,026

* Total

?oenhontpa ‘Distriot—
“Chesapeake & OO oo e
“Norfolk & Western.__,_--._____.

vkﬂmnn_

i
12,910
6,447 |

33,877
25,799
i 4,791

31,449
210154,
4697

31,559
22,293
4,514 | .

+ 14,587 -
6,627
1,427

53,554 | «

3,534
16,237
119
7,947
5,917
5.305
6,259
45

36

58,239

Missouri-Kansas-Texas Llnes _________ :
Missouri Pacific.

Quanah.Acme & Pacific_....

St. Louis-San Francisco......

St. Loul western.

Texas & New Orleans

Texas & Pacific

Wichita Falls & Southern

Weatherford &, W, & N,

Total

17 152
149

66,763 57,584

tIncluded in Atlantic Coast Line RR. . fIncludes ' Midland Vulley Ry, Knnsns,
Oklehoma & Gulf Ry. and Oklauhoma City-Ada~-AtokaRy.
NOTE—Previous year’s figures revised,

‘Weekly Stalistics 'of_ Paperboard _Ihduslry

We give herewith latest figures received by us from the National
Paperboard ' Association, Chlcago, Ill., in relation to activity in the
paperboard industry.

- The members of this Assoclation represent 83% of the total
mdustry, ‘and its program includes a' statement each week: from each
member of the orders’and production, and also a figure which indi-
cates the activity of the mill based on the time operated. These
figures ‘are advanced to equal 100%, so that they represent the total
industry. - - . X

B8TATISTICAL REPORTS—ORDERS PRODUCTION, MILL ACTIVITY
Orders ; Unfilled Orders

Received Remaining Percent of Activity

Tons ‘Tons Current Cumulative

229,120 605,288
155,747 591,206
159,370 595,427
131,133 565,225
142,001 567,068

186,073 - 591,496
135,211 567,087
157,746 560,916 *
166,050 558,129

. 180,587 596,425
127,832 599,527
149,547 588,429
149,865 575,590
215,730 620,354
156,766 ©:610,459
158,304 166,363 600,674
146,057 - 168, 12() 578, 276

Notes—Unfilled orders of the prior week, plus orders received, less product!on, do
C 1o

Production
Tons
174,501
165.911
162,563
152,203
139,693
160,607
: 161,240
163,148
166,841
1 118,542
141,476
158,210
161,405
167,192
163,034

Period
1946—Week Ended

92 96

not rily -equal the-unfilled orders at the close.

64,567 -

57,300 58,406 . - 22,641

R i

! lor
reports, orders made for or filled from stock. and -other- items. made nDecessary .djust-

ments of unfilled .orders.

.| Rist Heseareb Dir.
| Of International Bank -

265

Eugene Meyer; President of the
International Bank of Reconstruc-
tion and Development, announced
on Aug. 28 the appointment of

|Leonard B. Rist as Director of

Research of the Bank. Mr, Rist,
who was born at Montpelier,
France, was graduated in law and
literature at Paris University and
studied Russian at the Paris school
for Oriental languages. As a stu-
dent he -spent considerable time
in England, Austria and Switzer-
land. and traveled extensively in
central and southern Europe, The
International ‘Bank outlines his
career as follows:

He was attached to the French
Embassy - in - Moscow in 1927-28
and received, - his first banking
training in New York in 1928. For
many years he was in charge of
the economic research department
of Morgan & Cie, Paris, later be-
came Vice- Presm'(ent of the Com-
pany, and from time to time per-
formed assignments in other ;coun-
tries, including the United States,
England, Belgium and: Czechoslo-
vakia,  He took part in the: in=-
quiry, - headed by his father,
Charles Rist, on the financial posi-
tion of Turkey in 1930 and-was
a. member of the French . delega-
tion at. the  Lausanne Conference
‘on German reparations in 1942

Mr, Rist served in:the French
Army in 1939-40 and was’ ‘¢ap-
tured by the Germans while try-
ing to reach England - afterithe
French Armistice. ' On his retiirn
from captivity he joined. the re-
sistance - groups-and ‘took part in
‘the Paris 'insurrection and the
liberation of the French -capital.
‘After the liberation of France, he
‘was - appointed by - the French
‘Government head of the-French
Finance Division of the ' Allied
Commission for Austria, a post
which he held until-April, 1946
when he-came to Washington as
the Alternate of the French Ex-
ecutive Director. of .the Intema-
tional Bank.

Tumber - Movement—Week

Ended Aug. 24, 1946

- According to the Natlonal Lum-.
ber = Manufacturers- Association,
lumber shipments of 421 mills re-
porting ‘to the National Lumber
Trade Barometer were 94%  be-
low -production for the week ¢nd-
ing Aug. 24, 1946. In the jame
week new orders of these tmills
were 5.2% below productiom: Un-
filled order files of the reporting
mills, amounted to 67% of it lgks.
For reporting softwood- mr],m,,yn-
filled -orders are equivalent: to:25
days’. production -at- the: cuifent
rate, and gross stocks are equa—
lent to 37 days’” production,;as

For' the' year-to-date, .ship-
ments of reporting ldentlcaf mills
exceeded produtcion by 2.5%; or-
ders by 1.0%. !

Compared to the average cor-
responding - week of 1935-1939,
production of reporting mills was
6.4% above; shipments were 1.1%
above; orders were 7. 8% above.

Redeem Australian Bonds
-Holders of State of New South
Wales, - Australia external 5%
sinking ' fund - gold bonds, - ‘due
April 1,-1958, are being ‘notified
that all of these bonds outstand-
ing’ will be redeemed on:Oct. 1,
1946 at par. Redemption will, be
made at the Chase National.Bank
of the City of New York, said:the
announcement Aug. 28, whlch
added:

“After the day of dehvery ot‘
the 3% % bonds of the Common-
wealth of Australia, which:are be-
ing issued in connection ‘with the
redemption of the:State of New
South.- Wales bonds due Aprik ‘*1
1958, - the 'Commonwealth. '
make available to holders of saxd
State of New ‘South Wales bonds
the principal amount thereof and

interest: thereon to Oct. 1,. 1946
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Items About Banks,
" Trust Compames

The  Chemical Bank & Trust

: Company, New York, on Aug. 19

established a branch at Lake Suc-

cess, N. Y., it was announced on

Aug. 24 by the Board of Gover-

nors of the Federal Reserve Sys-
tem.

The board of directors of the

Centinental Bank & Trust Com-

- pany of New York announced on

Sept. 1 the election effective that

day of John K. McKee as Presi=

. dent. Frederick E; Hasler, hereto~

‘fore Chairman and President, con-
thnues as Chairman. i

P'iul Wellington ' Alexander,
Cha.rman of the Board of Wessel,
Duval & Company,. died August
.29/,,at the Equinox House, Man-
chester; Vt., where he was on va-
cation. Mr, Alexander, who lived

in New York City, was a trustee

of the East River Savings Bank of
qu; York. Recently the National
Foreign Trade Association named

him -as an Honorary Councilor. He
‘was;also recently appointed Chair-'

man ;of the Campaign Committee
of the Traveler’s Aid Society - of

!\ew, York. He was a Director of

the; Argentme-Amencan Chamber
of ;Commerce, American Export-
Import Association, Bolivian Soci-
ety-of the U. S., Peruvian-Amer-
icam Assn., Ecuadonan-Arnerlcan

:.and "West Coast Line, Inc.]

-He was also a member of the Pan-
American Society of the U. S,
Commerce and Industry Assn, of
N. Y., Nitrate of Soda Comm. of
War Industrles, World War I, U. S..
Chamber of Commerce and N. Y,
Board of Trade.

Born in -Atlanta, Ga. in 1876,
Mr. Alexander was educated at

+" Stevens College, and then entered

. the 1mport and export business in
New York ' City.. He had been
Chairman of the Board of Wessel,
Duval & Co. since October: 1943.
Associated  with - the firm -since
1913, he had been President of
the, Board since 1932

AL 51mp11f1ed explanatlon of a
veteran’s privilege to purchase a
home under the G. I. Bill of Rights
isjavailable without cost at the
North, Side Savmgs Bank at 3230
“Third ;Avenue in the Bronx. The
‘broghure, titled “Kilroy Says .
was; prepared under the superv1—
sion: of Fred Berry, President .of
the bank. With regard to the bro-
«chure, the bank’s announcement
SaYSs:.

: “Kalroy”—-a seml—mythlcal char-
actmg,(well known to all returning
veterans, outlines in simple fash-
ion in the brochure the procedure
necessary for veterans to follow in
securing a home loan under. the
G I Bill of Rights. Incidentally,

ilroy points out, the G. I. Bill
of Rights .isn’t correct it’s" the
Service Men’s - Read]ustment Act
of 1944 and what’s more the G. L
Home Loan is title III under that
acl.”
A The pamphlet is recommended
to all home-seeking veterans who
wish to avoid the legal terminol-
- ogy rampant in official documents.

Thomas C. Fry, Treasurer of the
art metal firm of Oscar B. Bach
Studios and retired New York
banker, died on Aug. 26. He was

.. 71 years old. In the New York
“Times” of Aug. 27, it was stated
in part:

“Mr. Fry was born in Rochester,
Pa., and entered banking when a
young man, Before reaching the
age of 21 he became cashier of the
First National of Rochester.

“Later he went to the New
Castle (Pa.) Trust Company and
then to the Rochester Trust Com-
pany as Secretary-Treasurer. In
1911 he -became cashier of the

Gotham: National Bank  in New
York, later becoming: Vice Presi~
dent.

“Eventually he became a Vice
President' of the Manufacturers
Trust Company of New York and
seventeen years ago joined the
Chemical Bank and Trust Com-
pany. He was appointed manager
of the Chemical’s branch at Co-
lumbus Circle, and in 1939 he re-
tired.”

Charles Cooke Russ, Vice-Presi-.

dent of the trust department of the
Hartford-Connecticut Trust Com=-
pany, Hartford," Conn., - died on
Aug. 28 at the age of 65. Mr. Russ,
according to the Hartford “Cou-
rant” of Aug. 29 joined the Hart-
ford Trust CQ in 1911 as its first
Trust: Ofﬁcer. The  -“Courant”
added: XEan

“When" tfns “company  merged
with the Connecticut Trust Com-
pany, becoming the Hartford-Con-
necticut Trust Company, Mr. Russ
continued as an officer and for the
last few years he had been Vice-
President in the company’s. trust
department. He celebrated - his
thirtieth anniversary in the bank-
ing service in July, 1941, 2

At a meeting of the Board of
Directors of the Corn Exchange
National Bank and Trust :Com-
pany of Philadelphia on Sept. 3,
Mark J. Igoe, Vice-President, was
elected to the additional office of
Cashier, succeeding Edward T.
James who retired on Sept. 1.

The  establishment of a: new
branch office in Brooklyn, Mary-
land, by the Union Trust Com-
pany of Maryland, Baltimore, was
reported by the Baltimore ‘“‘Sun”
of Aug. 30, which stated that the
new office would open on Sept, 3
at 3,530 South Hanover street, un~-
der the management of Byron L.
Pumphrey.

Harry E. Hills, senior Vice-Presi-
dent of the Union Bank of Com-
merce of Cleveland, Ohio, widely
known in the Cleveland. district,
died on August 28. He was 61
years of age. Mr. Hills had spent
his entire career with the Union
Bank of Commerce -and its prede~
cessor banks, beginning as a mes-
senger. with the old Union. Na-
tional Bank in 1901. He was born
at Medina, Ohio. He had been
Vice-President of the Union Bank
of Commerce since its organiza-
tion in1938. ‘As"a 'member of the

building ‘committee of the Union |-

Trust Company, he had a part in
planning - the spacious banking
quarters for which the building is
noted.  In-1921‘the Union Trust
Company sent Mr. Hills to Europe,
where he made a study of banking
in several countries.

Gen. Charles Gates Dawes, for-
merly Vice-President of the U. S.
and at present Chairman of the
Board of the City National Bank
& Trust Co. of Chicago, Ill., cele-
brated his 81st birthday on Aug.
27, : At Mr. Dawes’ request it is
stated there were no festivities in
his honor aside from the serving
of a birthday cake at a luncheon
in connection with a regular, board
meeting. Mr. Dawes was' Vice-
President of the United - States
during the Coolidge administra-
tion,  from  1925-1929, and had
been Ambassador to England from
1929 to 1932.

Stockholders of the Merchan~
dise National Bank of Chicago on
Aug. 29 approved a proposal by
the directors to increase the
bank’s capital to $1,000,000 through
a 100% dividend in stock and a
eduction of the par value of the

=1 | common stock from $100 to $40 a

share. - This was reported in the
Chicago “Tribune”  of -Aug. 30,
which. also-had the following to
say: ;

"“R. L. Redheffer, Chairman and
President, said the capital stock
now . consists of 5,000 shares. of
$100 par stock, making a total cap-
ital of $500,000. After the plan is
carried  out, he said. the ‘bank
would. have 25,000 shares of $40
par stock, or a total capital of
$1,000,000.”

' Adolphus Busch III, Chairman
of the Board of the Manufacturers
Bank & Trust Company, St. Louis,
Mo., died on Aug. 29 at the age of
55.. Mr. Busch, who was also ac-
tive ' in many other fields, was
well: known . as ‘President. of the
Anheuser-Busch . B1ew1ng Com-
pany of St. Louis.

Mr. Busch, according to the St.
Louis “Globe Democrat” of Aug.
30, also was board chairman of the
Basch-Sulzer Brothers Diesel En-
gine Company, of the Manufactur-
ers’ Railway Company, of the St,
Louis & O’Fallon Railway. He was
president of the Adolphus Hotel
Ccmpany, which operates Hotel
Adolphus in Dallas, Tex.,

J. H. Rosenberg, Executive Vice
President of the Bank of America
at Los Angeles headquarters, dis-~
continued = his. executive position
with the bank ‘August 31 under
the institution’s retirement plan
after 20 years service as a senior
officer, "according to' announce-
ment by L. M. Giannini, President,
It is announced that Mr. Rosen-
berg’s judgment and experience,
however, will remain available to
the management as he is'to con-
tinue association with the Bank as
a member of the Advisory Council
of the Board of Directors.

“E. C. Sammons, President of
the United States National Bank
of Portland, Ore,, on Aug. 26 an-
nounced the retirement of Arthur
W. Brookings, -manager ¢f the
Oregon  City branch, effective
September '1,” said the Portland
“Oregoman” of Aug. 27, which
also stated, in part:

“Mr. Brookings has had a 1ong
banking' career in Oregon. . He
came to the United States National
from the Ladd & Tilton Bank in
1925 and became manager of the
Oregon City brarich in 1933.

“As Mr. Brooking’s successor,
Mr. Sammons announced the ap-
pointment of H. W. Lenz, who has
filled a number of positions with
the United States National Bank.
Mr. Lenz has been identified with
the Oregon City branch since Sep-
tember, 1945.”

We are advised that the Char-
tered Bank of India, Australia &
China  has received on Aug. 19
telegraphie advice that their Tsing-
tao  (North China) Branch Tre-
opened for business on August 1.

Arabia Seeks U. S. Loan
./ Arabia’s Finance: Minister, Ab-
dullah es Suleiman, in this coun-

'try to seek a.loan of $10,000,000

from the Export-Import Bank for
the purpose of helping to finance
a railway from the capital of
Saudi - Arabia, Riyadh, ‘to ' the
Persian Gulf, was reported on
Aug. 14 to have told President
Truman that his . Government’s
request is prompted by a remark
made by the late President Roose-
velt to King Ibn Saud in Febru-
ary, 1945. Mr. Roosevelt, the As-

| sociated - Press Washington = dis-

patch stated, is said to have told
Ibn Saud that if he was ever in-
terested in “building a  railroad
line the United States might be
able to help him out,

President Returns
From Vacation
Cruise to Bermuda

President ‘Truman returned’ to
the White House on Sept. 2 fol-
lowing the conclusion of his 18-
day ‘vacation cruise.. Mr, Truman
left Washington on Aug. 16, ac-
companied by a few friends and
aides, on the Presidential yacht
“Williamsburg.” Treasury Secre-
tary John W. Snyder joined the
party at the last minute before the
yacht, under the command of
Capt. C, L. Freeman, left for New
England waters. Others included,
the same advices @ stated, Ted
Marks of Kansas City, a friend;
Charles G. Ross and Matthew J.
Connelly, secretaries; Capt. James
H. Foskett, naval, axde Maj. Gen.
Harry H. Vaughan mlhtary aide;
Col. Wallace Graham, the Presi-
dent’s personal - physician, and
Clark  Clifford, his special coun-
sel.

Stormy weather interfered with
the President’s original plan  of
going . to Eastport, - Maine, and
Associated Press advices of Aug.
20 stated that Presidential press
secretary Charles G. Ross had an-
nounced  that the yacht, which
wag berthed the night of Aug. 19
at the Quonset Point, Rhode Is-
land, naval air station, would head
south instead of = proceeding
toward the Maine coast.

On Aug. 22 the same advices
stated, from Hamilton, Bermuda,
that the Presidential yacht with
the President aboard had arrived
there that.day, and that the Gov-
ernor of this British crown col-
ony, Admiral Sir Ralph Leatham
had ‘boarded the ship and talked
with the President, Later in the
day Mr. Truman  returned . Sir
Ralph’s visit by calling on him
at Government House, after which
he returned to the “Williamsburg”
for the evening.

Reporters ‘were told  that the
President’s visit to Bermuda was
without = “political - ‘significance,”
and ‘it was indicated that the re-
mainder of Mr, Truman’s vacation

would be spent in these waters,

Assels of FHLBS

Assets of the . 3,660 member
savings and loan associations of
the | Federal Home :Loan Bank
System now represent almost 90%
of the resources of all the institu-
tions of this type in the United
States, according ‘to a report of
Aug. 31 from Harold Lee, Gov-
ernor of the System. Advices from
the FHLBS indicated that in the
district of the Federal Home Loan
Bank of Little Rock, embracing
Arkansas, Mississippi, Louisiana,
Texas and New Mexico, the ratic
of membership coverage . in the
savings and loan field now ex-
ceeds 98%; the report also said
that the ‘proportion  has passed
97%.:in two . of  the other ten
Home Loan Bank regions:. Indi-
anapolis and San Franc1s~o 1t is
added:

“Including the 39 savings banks
and. insurance ‘companies also af-
filiated with this reserve -credit
System, the combined 'assets of
the  membership . totalled  $9,443,-
000,000 on last June 30, 'which
represents an increase of more
than $800,000,000 in the first six
months of 1946. The rise in the
past twelve months was largely
due to the growth of the member
thrift and home financing insti-
tutions. By contrast, at the end of
1941 assets of all members of the
Federal . Home Loan Bank Sys-

.| tem .stood. at. $5,470,000,000.”

From Washington
Ahead of The News

(Continued from first page)
are ' to have a: depression or a
boom that particular year, It re-
quires no imagination to under-
stand what a power for mlschlef
these gentlemen have.

Presumably, the -disadvantage
of the State Department in ped-
dling its oil 'scare was that it
couldn’t get the assistance of the
Leftists to pick it up and agitate
it.” The Leftists are, of course,
friendly to Russia and they would
do nothing inlmlcal to its inter-
ests, - ‘
It so happened that *several
months ago .we received some
pretty illuminating figures on our
oil resources from Standard of
New Jersey, and more recently
the Sun Oil Company has made
other figures available,

With the.  exception of 1943
when there were drastic war de-
mands, discoveries of new and
proved U. S. oil -reserves. have
been ' greater.. than. the ‘amount
produced. This has been the sit-
uation . since 11936, 'In 1943 we
drew on proved reserves  for
1% %. At the end of 1945 esti-
mated proved reserves were ap-
proximately 2,340,000,000 * barrels
rlr;;%;e than they were at the end ot

Accordmg to the Standard Oxl’
“Lamp,” a house organ, the so-
called Caribbean area, which in-
cludes Texas, has'long been pro=«
ducing the great bulk - of - the
world’s 0il and bids fair to con-
tinue to do so indefinitely,

Wallace Pratt, former professor
of geology at the: University “of
Kansas, former head of the U, S.
Geological . Survey, - also - former
Vice-President of ‘Standard, says
we now have, under development
approximately- 8,000 square miles
of oil land in this country, Some
1,700,000 ' square . miles, he finds
potent for oil.- In addition there
are trillions of cubic feet of nat-
ural gas from which liquid fuel
can be made synthétically, We
have untouched - deposits of oil
shale in the West which the' Geo<
logical Survey “has ' estimated ' to
hold 92 billion barrels of  liquid
fuel. .On these proved shale de-
posits ‘alone, we could go for 65
years at the pre-war rate of con-
sumption. Dr. R. R. Sayers, Di=
rector. of the U, S. Bureau of
Mines, estimates that we can get
enough oil- from our known and
proved deposits of coal and lig=-
nite, to run us for 1,000 years,

We have never know the Wash-
ington 'correspondents and a lot

-of our editors to be so indignant '

as when Hoover once announced
that our government and Britain,
to- show their. confidence in the
Kellogg Pact, had agreed to scut-
tle some warships, and it devel-
oped later that they were all in
the * blueprint ' stage,. This was;
looked upon as an outrageous de-
ception by a high public official.
We have come a long way since
then,  One of the ‘most difficult
things in the world is to find the
truth in Washington these days. -
The danger, and the cause of most
of our trouble today, is that with
authority - centered here,  the
whole country is-turned ‘up and
down on a false set of figures. The:
agitation about the OPA was a
shining case in point; Marriner S,
Eccles is ‘seeking to get perma-;
nent authority to control con~
sumer credit on figures which his
economists and statisticians may
fashion to order. :
A few months ago the military
was pummeling the couniry withy
figures to show that unless thes
draft of 18-year-olds was . con-
tinued, the military establishment
would be wrecked. There was '
tremendous agitation against Con-

gress for not acceding. The mil- - ||

itary. establishment, unfortunate~

1y, seems still to be thriving. We

are truly uving in a world of
fantasy.
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