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Picketing Versus the Rights of
Management and the Public

By PAUL E. ANDERSON .
Notmg how management’s rights under the Fourteenth Amendment
have admittedly been -abridged, and labor’s picketing is designedly
. coercing government’s legislative branch, the author, an industrial
relations expert, declares State Courts’ have become our last de-
. fense against “the New.Despotism.” States as crux the conclusion
that picketing: as: incidental to_strike for unlawful aims, is itself |
unlawful. - Attacks New Deal theory that:“human rights are above'
property rights” as an excuse for undermining our constitutional
system; contending courts are still correctly uphelding the principle
that protection of property nghts is mdlspensable to enjoyment ‘
of individual rights.

Retiring from  the Na‘aonal Labor Relations. Board after five
years as a member, Mr, Gerard D. Rellly recently declared, “I think '
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Looking Ahead
Ten Years

By ROGER W. BABSON

Mr. Babson sees now- as time. to
. buy securities.  Looks for two or
three years of good business and
then a slump unless Republicans
victorious: .in

1948 with

" prognostica-

tion predicated

“‘on “reliability

of old market

.rules.”  Holds

_-if “catastrophic

fearsof another

“Volume 164 Price 60 Cents a Copy

A Free Gold Market Essential
To Economic Siablhzahon

By JAMES D. MOONEY
President and Chairman of the Board of Willys- (Nerizmd Motors, Al
. Industrialist, holding that all conditions for dangerou: inflation are
with us; recounts progress of inflation in U. S. since 1933 and out-;
lines efforts made to combat it. ' Says these efforts have done little
“'more than to advertise fact inflation danger signals are flying.  Pro-'- -
poses reestablishment of a free gold market as. a fundamental’
stabilization factor and recommends as means: of bringing a bal-:
ance between demand and supply of consumers goods (1) greater -
capital investment; '(2) refunding of short-term government debt
into long-term bonds, (3) : restoration of competition without re-:
straints on production; and (4) return to sound money policies.:

One of the most disturbing eléments to economic and price sta-
bilization is currency “and credit inflation. Every country in’ the

. war brings “ a
“people’s
world - govern-
ment” carrying
with it elimi-

logerw. Babson nation of pres-

an employer
should have
the right- to
speak pretty
fully " to em-
ployees about

the long-term.

effects of un-

®

- The Revaluation Oullook

By J. van GALEN
‘Financial Editor, “Agemeen Handelsblad,” Amsterdam -

world has had
had more or
less inflation
as a:result -of

- world war II.

In some of the
neutral coun-

" tries, such ‘as

Dutch publicist holds revaluation now is not intended as an instru-

ment of trade policy, but is motivated by desire to influence busi-
~"mess trends and cyclical fluctuations by monetary policy, and by

political aim of maintaining independence from  other countries.

Doubts whether Bretton Woods agreements will end d:scnmmatory

prachces of 1930’s, asserting American domestic economic sta-
. bility is indispensable for free trade and exchange.

On June 30 price control was abolished in the United States. On
July 3 Canada raised its rate of exchange The revaluation of the
Canadian dollar by almost 10% @
compared with that of the U. S. A.
was followed a few days later by
Sweden,: which lowered. the rates
of exchange by 14.3%, and con-
sequently revalued the Krona by
16.3% to the old parity with the
dollar. This last step created great
surprise and it was generally ex-
pected that Switzerland would
soon ' follow suit, while revalua-
tion rumors were circulated even
in South America, Argentina’ said
to be raising the value of the

Peso, . In: Britain there was also | psychological inﬂuence of ' the
some talk of a rise in the German ! fascination raised by the return
(Continued on page 1288)

ent tremendous military expendi-| jonization o f

. tures -and ' unnecessary . mationmal | his plant, co-

barriers,  ‘whole ~ complexion of {gizartiwl?to;z”tlhth

" things would change and a better uniong io s‘a§
"/ standard of living would ensue

_ anything it
. with ten or twenty years of great pleases.” The
. prosperity.

Supreme

Court + (Senn

BABSON: PARK, MASS.—-The v. Tile Layers

. usual Business ' Forecasts are as|Protective Un-
. follows: Two .or three years of
good business, carrying us to

ion). . associated ' picketing & and
. freedom  of “speech; Mr, Reilly’s
* about 1950, after which there will
(Continued on page 1282)

S w jtzerland,
.the money
and credit.
system hag
been "well
managed, ‘and
inflation has
been kept un-
.der. control.
In some of the
" belligerent
countrxes such as Hungary and
Greece, inflation has erased cur-
rency and credit wealth. There is
no unifermity in the inflations in
the - different countries.. In the
countries of the British Common-
wealth of Nations inflation seems
well under control and a definite
trend : toward stability has‘been
established. In the United States
(Continued on page 1283)

Paul E. An;ierson‘ James D. Mooney

Mark in the near future as a
means to aid German economy to
cheaper raw materials. It is not
probable that Canada acted with~
out Brltam s advice; at least, Brit-
ain is the country whlch perhaps
seems to be promoting revalua-
tion, i.e.,, revaluation by others, so

that it will itself be able to get
into a more favorable .condition
for competition. :

Those. who remember: the

statement 'an:admission :that one
bureaucracy -has ' denied -equal
constitutional rights to employers.
Indeed, -Mr. Reilly cornfirms. Mr.
Tom Clark’s recent statement:
“We know there is a ' national
and . international conspiracy to
divide our people, to discredit our
institutions, and to. bring about
disrespect for. ‘'our government.”
. “No.one but a complete
crack—pot can be deluded by what
we see going on today.”
It is indeed a change for govern-

(Continued on page 1276)
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Inflahon, Price Control and Taxation

By HARLEY L. LUTZ~*

! Professor ‘of Public Finance, Princeton: University

Dr. Lutz, though maintaining inflationary situation is not hopeless and that by, wise and eﬂiclent fiscal
action, together ‘with more incentives to productlon and lower unit costs, itrend may be thanged points

out serious factors which are allowing the' dollar ¢ ‘
action to be followed, and contends only sound proposal is to effect a revaluation of dollar in relation .
- to: goods by producmg more goods at lower_unit co sts.

purposes and “concludes it cannot

‘to crumble. in .the-

ecries .use
succeed in curtailing inflation. * -

dust.”. Analyzes varmus lines of

pf taxation for other than_ fiscal

-

The people have done a lot of ®

worrying about inflation:and the
future of prices. The popular con-
cern has not been with the real
inflation, but
rather with
its end results
in the form of
price changes.
The purpose

of this paper |

is. to show
that our situr
ation is mot
hopeless, Its
‘solution in =
volves correct
understanding

of there aé
difficulty - an
application o
the :prope
remedy. |
As-a fn‘st step, we begin w1th

Dr. Harley Lu!z &

the great increase of purchasmg
power. The growth of bank:.de-

posits and currency may be taken |

as a measure of this increase, The
rapid expansion of these .items
really began during the 1930’s,
but' by 1940 it“was only a good
running start.
changes sinee the-end of Decem-
ber, 1940 .are shown. . ;

" Here we have a measure of the |

increase 'of purchasing:power in
its mosé liquid forms.  The situ- 1
ation at.the endiof August 1945.is
significant because it shows that
(Continued on page 1284)

*Reprmted with permission
from the Augtist 1946 issue  of
“The Tax Review” issued by the
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Bought—Sold—Quoted

McDONNELL & (o
Members -
New York Stock Exchange
. New York Curb Ezchange

120 BROADWAY, NEW YORK

In Table 1:the |

British Seek I'undmg of Slerlmg
Balances on Interest Free Bas1§

By PAUL EINZIG

- London observer states, British Government rejects Argentme pro- ;
~posal for. funding blocked sterling:balances 'on a 21/2% basis on |

- grounds -it ‘would ‘set- dangerous

precedent. 'British aim at fund-

ing balances on interest free basis.’  Sees: U, K. and Argentine
- commercial .and - financial: negohahons failing;  barring elevenﬂt; L

* hour compromise.

LONDON, ENG. —The negotlatlons between the United Kingdom
and the Argentine for the settlement of their financial and commer-x

-cial
do not. appear
- 1o -make’ any
progress, - In-
“deed it ‘-ap=
pears .:at :.the
time-of - writ=
ing that: the
British -dele-
gation headet
by Sir Wilfrid
Eadie  will
have to retury
from  Buends
Aires empty-
+handed. Of
. course it oftep
8 “ha
ppens:.in
51 ¢ hositua=
thl‘lS that a cox‘npromlse is patched.
up somehow: in the 11lth hour in
order to avoid having ‘to admit ja
deadlock.- - But: at the. moment
there seems ‘to be no! mdlcatmn
of such compromise. it
The  main  difference . between

Pllﬂ Einzig

"| the two ‘Governments is two-fold,

Regarding the general line of ap-
proach, the British Government
wants ‘to treat all the-outstanding
questions ' as i part.of the' same
problem, and wants. to inegotiate
an. agreement embracing the fund-
ing of blocked sterling. balances,
the treatment .of . British invest-
ments in the Argentine railroads
and -other "British. capital in'the
country, and the question of trade
between the two countries. The
Argentine . Government, -on - the
other - hand, -wants - to - negotiate
each questlon separately, and in-
dependently ‘of the- other ques-

Tel. REctor 2-7818

tions.. As no agreement has been
reached on this point, it was not

We Maintain Active Markets in U. S. FUNDS for

CANADIAN INDUSTRIALS

CANADIAN BANKS

AN

ADIAN MINES
- CANADIAN UTILITIES :

Ca.nadlan Securities Dep’t.

GooDBODY & Co.

Members N..Y. Stock Exchange
115 BROADWAY
Telephone BArclay 7-0100

and Other Principal Exchanges
NEW YORK 6, N..Y.
Teletype NY 14672°

relations ®

possible to qmake any pro; gIESS m
any. direction;~ The . .other 'dis«
agreement is on .the funding rof
sterling. balances, :The Argentine
Government submitted to Sir Wilr
frid Eadie a ‘proposal suggesting
‘that these balances should be con=-
verted ' into a 2% % loan, = The
British Government' rejected this
proposal out -of hand.

on treating -all financial and com-

same problem lies largely in the
desire to secure fair freatment for
British capital~and enterprise in
the Argentine. ' During his brief
{erm’ of office, .Colonel Peron has
shown himself even: more hostile
towards foreigninterests in gen-
eral and British interests’in par-
ticular than most Latin American
‘dictators—which is saying a great
deal. -The British Labor Govern-
ment has no love for the British
capitalist or industrialist, whether
his eapital is invested .at: home or
abroad, But Chancellor of the
Exchequer Dalton: fully realizes
the * importance “.of « safeguarding
what is'left -over from ‘the ‘once
formidable - British- - investments
abroad. He knows that in -the

afford to lose the. invisible -ex-
ports represented by-interest and

And, although he is a Socialist
and seldom misses an opportunity
for having ‘a crack at the bond-
holders; he mobilized the support
of the Forelgn Office in-an effort
to. secure fair treatment to Brit-
ish:investors in the Argentine;
This is - more than any of his Con-
servative predecessors has:done;
as a rule the Foreign Office keeps
aloof from financial matters and
the bondholders have to fend for
themselves.

The British. Government - re-
jected the proposal of funding the
blocked sterling balances on 2
215% ‘basis, ‘on the grouni that
it would create a dangerous prece-
dent. It-aims at funding the bal-
ances on an interest-free basis,
and is afraid that if it should de-
part. from. this principle in the
case of the Argentine then other
holders would also demand inter-

(Continued on page 1288)

The ‘reason ‘why Lendon insists

mercial ‘preblems. as..part:of -the|

changed situation Britain could ill|
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Banks at New Threshold’

By WILLIAM HURD HILLYER

“Mr, Hlllyer analyzes recent trends in commercial banking, notably
declines inexcess-reserves; government- deposits and government
.:bond holdings. Sees an unduly large volume of money in circulation
,:compared ‘to. aggregate: of . bank -deposits and suggests banks en-
-deavor to draw circulating. currency .into their: deposit accounts.

“""Holds “service charges and other costs levied o deposltors dis- -
.-courage; increase .in bank. deposits and retard opening of aew

{

== |ICHTENSTEN

AND @HPANY

. WITHOUT
. RESERVATIONS

—we will consider the purchase of

an'y obsolete and' apparently worth=

less' bonds and stocks.
.~.accounts. - Avers banks can employ additional deposits profitably - | ot o L

“~-and concludes: “the depositor is the banker’s best friend.”

‘ Commercial banks in the United States are facing decision. They
must elect to continue their present role of Government paymasters
or to fully re-
sume their
‘|proper func-
tions of de-
‘posit and dis-
count. The
latter ' choice
brings with' it
an -opportuni-
ty 1o’ regain
prestige, safex
guard * profits
andassist’ in -
meutralizing
the effects of
in_flation‘ i
i~*Despite rec-
ord ‘earnings
'| and swollen deposits; the: banks as

‘now: s1tuated are peculiarly sus—| | .
{l Pep Boys
*Govemors of NYSE To Consider s i i

- Permissive Incorporation Today| -

-Judged from all available evidence, case for permissive incorpora- J F Rellly & CO s
o9 INC.

i
| tion: seems lost even before the Board of Governorstakes it up. -
Proposition before Board is whether fo submit: question: fo general :40 Exchange Pl; New York 5/
4 membership for a vote:and it would surprise no one if Board should ;HA“W“ 2-4785 .. TWX NY 1-2733-4-8
decide to turn it down or at least to table it indefinitely. - ' il Private Wires: £
Boston Cleveland’ Chicago

Judged from all the available evidence, the case’ for permissive || 1" Log Angeles New York
incorporatxon is lost' even before the Boardq of Governors of the|l.
|-New York Stock Exchange: takes the question up ifor considera-
‘tion’ this afternoon, Hardly any member:of the' Exchange, it seems,
wants incorporation. Most ' of: the:comment which the “Chronicle”
"has received from-the ‘members: of : the . various  Stock Exchange
firms, for instance, has been against iticorporatiorn; A ‘partner’ in one
N plvery. large firm " which. favors “incorporation: has adrhitted that in-
h) corporatlon Hasn’t the slightest chance' of being adopted

7. The proponents-of mcorporatxon— shot :their bolt,! as: it ‘were; at
thestart of the campaign for' incorporation -and apparently have
-run out ‘of ‘arguments.. Only a' small rminority, it is:evident, favor
incorporation:. The' proposition before ‘the Board of Governors of
the” Stock  Exchange today is  whether.'to submit the question to
the general- membership for a vote and it would surprise no one if
the Board. should: decide to turn'down. the.questiony or at least to
table it indefinitely.’ Comment  on :the questlon received by the

“Chromcle” during the last week follows

Subscnphon Rates

BROKER No. 21
Subscriptlons in United: States. and Pos- |;

e ;
sessions, $26.00 per year; -in Dominion” of | | .. When permissive, incorporation; was: first suggested some. years
| Canada, $29.00 per year; South and Central ago, "1 was, for it, I thought then.that admitting large corporations
America, Spain, Mexico and Cuba, $29.50 | {7 membershxp in the New York Stock Exchange would both: brmg

per "~ year;' Great ' Britain, Continental 1
Europe (except Spain), Asia; Australia and | 1 (Continued on page 1294): ?
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Obsolete Securities Dept.
99 WALL STREET, NEW YORK
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ceptible to fiscal and economic
cthifts. It is common knowledge
that their plight had .its: origin in
the prewar inflationary policies.
of 1934-40, with - accompanying
emergence of ‘artificially low .in-
terest rates. 'When war financing
sextupled the mational debt; low-
interest plans were the more rig-
idly ‘carried ' out.  Banks.' were
thereupon - loaded up.:with Gov-
ernment: -securities; *.return .. on
loans was lessened, both as to rate
and volume;  Federal ' -agencies
poached -on the banks’ preserves;|f!
the ‘depositor dwindled. in" im- ]!
portance- and became a payer of
charges rather than a receiver of |
interest. These ‘circumstances be=
(Continued on page 1278‘)
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1 The Market Outlook -

By G. Y. BILLARD, Partner, J. R, Williston & Co.
Market analyst says if present earnings prospects matenahze stocks
§ . " are in buying and not sellmg range. ' Ry
LN A ' Fears ; :
The stock market experienced its widest-break durmg the past

‘Sizable: offerings thrown on the market came mamly from pro-

fessional
sources: and
were trace-
able to appre-
hension . over -
the interna-
tional situa-
tion, the pos-

'sibility of -

o

growing: labor
disputes, . fur-
ther price dis- -
tortions aris-
ing from price
control, ex-
panding ‘man-
ventorles, and ~Gordon Y. Billard
consumer re-
sistance to rising costs as well ‘as
fears  pertaining ‘ to the technical
position of the market itself.

- To what extent such fears are
justified - we -shall” outline - below
in a brief survey of the various
factors, in so far as they seem ‘to
have a‘" bearing upon . the  stock

market.

" Fundamental Question‘

‘Considering the present position
of the market with respect to the
domestic business .situation, the
principal questionis simply this—
Will the promising earnings. pros-
pects for the third and fourth
quarters materlalxze" If. so, the
obvious - conclusion
market, at present, . is probably
near the lows, but: if prospective
earnings turn into another mirage,

such lows are probably some dis- |

tance away.

' To illustrate the pomt one marn-
ufacturing  concern we have in
. | mind, supplying equipment for the
automobile industry, earned about

76¢c in the first six. months. Earn-| :

ings for. July:and. August, how-
ever, were about equal to earnings
reported for the first six months,
On . estimated September’ results,
based on- the  existing - outlook,
earnings for the third quarter will
probably be better than  $1 per

(Continued on page 1291)

The Tlunness

or at least modified.

those of Aug.
22 ; and July
23 ' exempli-
fied the mar-
ket’s present
thinness - and
vulnerability.
This' condi-
tion is the re-
sult of a num-
ber of restric-
tions put into
effect in re-
cent years, by
the *SEC,: the
Federal :* Re-
serve -Board,
the Internal
Revenue Department,  and: by
‘the Stock Exchange 1’cself (prob-
ably to avert'more drastic outside
regulation), but all reflecting the
philosophy of the present Admin-
istration 'which, while ~well-in-

Leslie : H. Bradshaw
Editor

‘Investment Timing"

Art Metals Construction
American Hardware
Buda Co.

Bowser Com. & Pfd.

AR T I T AR e ]

115 Broadway, New York
Telephone BArclay 7-0100

of the Market

Investment Research Organization sees over-regulation making for
thin markets which work to detriment of investors. 'Hopeful that
reforms responsible for lack of broad markets will be eliminated

- The sharp break in the stock market. on Tuesday, Aug 27, (the
Dow-Jones Industrial Stock Average declining - almost 6 pomts)_

following®

Bought - Sold - Quoted ., .

*Prospectus available on request.
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tentmned, has impau'ed a hitherto
free market. and brought’ about
undesirable - by-products - of = re-
form to such’ an extent.tihat to

many people the cure is.worse|

than the disease.
Margins

The restriction with which the
public is perhaps most familiar is
that on margin trading: Under the
Securities Exchange Act of 1934,
control of the use of credit for
the purchase or carrying eof secur-
ities was delegated to the Federal
Reserve Board, which issued. de-
tailed ' requirements known as
Regulation T, effective Oct. 1
1934 "and- initially providing for
40% - margin, : Regulation - T has
been amended several times.:On
Oct. 15, 1934 the margin require-

(Continued on page 1280)
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“] Dp Wish You'd Be a Trifle More Patierlt, Mr. Jones.””

Keynesian

Economics

Reader takes issue with theory that government should resort to
. deficit spending to promote employment. :
Editor,: Commercial and Financial Chronicle: R

In view of the articles recently appearing in the “Commercral |

and Financial Chronicle” on John Maynard Keynes, I believe that

you will be_interested -in pub-@

lishing the following:

Our capitalist economic System
has two phases, its mechanics and
1s- principies. By the mechanics
of the system are meant the way
it operates, the effect on profits,
prices, and’ production  resulting
from the amount of money going
into circulation from all sources;
the uses of this money, and the
rates of operation of industry, the
money-lending ' and land-owning
classes.  These factors are mathe-
matical variables,

By the principles of the system
are meant the functions  of - its
parts (working, investing, money-
lending, ‘and consuming ' classes,
profits, 'land,. monetary system,
taxes, government, and self-inter-
est) and the rights and obligations
of the members: of its economic
classes as derived from their func-
tions. .

Mr, Keynes' saving-investment
statement is simply an expression
of one of the manifestations  of
the system’s mechanics and not an
explanation of its mechanics.. We
have ‘been able to explain these
mechanics by deriving an equa-
tion containing every price factor
entering into the functioning of
our economic system: (see Econ-

omics Is An Exact Science). By

- Thrifty Drug Stores
Avon Allied Prod.
Capital Records
Great American Industries

JK Rice,Jr.&Co.

Established 1908
Members N, Y. Security Dealers Assn.
REctor 2-4500—120 Broadway
Bell System Teletype N. Y. 1-714

transposing all the factors repre~:
senting saving to one member of -
the equation and all the other fac- .
tors-to-'the other, we -arrive at -
Keynes’ - saving-investment ex-
pression, ' Using the same proce-
dure we can obtain the values of
profits, selling - prices, etc.,
terms of the other members of the .
equation,

Keynesian - economists - derive :
their: proposal - that - the govern-
ment . should resort  to deficit
spending- to promote employment

only -from the saving-investment

formula. The principles of the
system are 1gnored completely, By..
deficit spending is meant govern—.
ment expenditures for consumers’
goods and services originating in .
credit or:fiat money. Such ex-
penditures will: promote employ-
ment. However, a knowledge of
the  ‘mechanics - of our - system
would show that' there are other
measures which will promote em=
ployment. It is not enough, how-

ever, that the measures proposed
should satisfy. -the mechanics of
the system. = To be correct and
useful they must also be:in ac-
cord with. the principles of the
system,; the functions of its vari-
" (Continued on page 1294)
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* Public Debt Controls Prices

- Norman  Leonard,  Jr. of -Yale: University stresses opportumty of
¢ individual to reduce bank-held debt and prevent higher prices. :
- Also calls on local governments to forego postponable spending.” |

« The crucial 1mportance of the bank-held public debt was stressed
by Norman Leonard J r.," economics instructor: at-Yale University,

$

in ‘'a . “Yale;
Interprets the
News§” .pro-
gram-over-
radio  station - :
WTIC -August
£18.- Citing the
“wartime rises '
" of 700%: in the . |
‘demand de-
- posits to - the
. credit - of “the
* U, S: Treasury
~and of '100% -
“in member
bank deposits;
“Mr. - Leonard
pointed " out
" mecessity - for
:the individuals as well as state
:and local governments to curtail
their spending, to minimize the
_resultmg upward pressure . on
. prices,
The text of Mr. Leonard’s in-
terview follows: ;
Mullins: Mr, Leonard, the fact
. that . federal expendltures con-

N. H. Leonard, Jr.

tinue ‘to- exceed revenue~ makes

| that headline- sound-a bit para-|.

doxical.. If .the government’s: ex=
penses' are- still, greater "than “its

|income, how have we, been. able

‘to reduce:the federal debi? . ..:

“Leonard: Well, Mr, Mullins, the
recent debt reductlons have been
made possible by -payments: from
the Treasury working ~balance.
This Treasury balance was many
times as large as was believed
necessary, in time of peace.. Dur-
ing the war it reached a very high
level; it is now being reduced by
payments on that portion of the
national debt owned by the com-~
mercial banks.

Mullins: Does that mean we can
now - stop " purchasing .- Savings
Bonds?

Leonard: Most emphatically —
no, The wisest and most patriotic

investment is still United: States
Savings . Bonds.. The ' obligations
(Continued on page 1293)

 Socialized Credit Via Free Govi.
Capital and Tax Exemption

By HOWARD FRIEND* :
Research Director. Indiana State Chamber of Commerce

Nohng that Federal Government operates a network of money lend-

. ing agencies, with annual loan volume in billions, Mr. Friend main-
tains that this free use of capital, together with subsndy provided by
taxation exemption of private lending agencies, is adding to burden
of Federal budget. Says government transfers “good risk” agri-
cultural credit business to cooperatives, while retaining the “bad
risks,” thus adding further to costs of exlshng socialized  credit.

“Holds tax exemption of private credit agencies causes loss of -

$100 millions annually in taxes.

The Federal Government is the operator of and partner in a net~
work of money lending busmesses countmg annual loan volumes in

multi-billions

“of dollars and
“reaching their
customers
through  some
22 parent gov-
‘ernmental
agencies hav-
“ing assets of
nearly 19 bil-
"lion dollars as
‘of the end of,
i the 1945 fis-
,cal year.
: The size of
" these . lending B
businesses = is :°
.“indicated by
“an . outstand- :
“ing loan volume to- outside cus-
‘tomers' (other than governmental
“agencies) - of mnearly six . bil-
lion -dollars at the end of the

Hov_lardr Friend

*Summary chapter from a fac-
“tual . survey: of - governmental
credit agencies, pubhthed by the
Research Department, * National
Tax’ ' Equality.’ Associatron Chi-
“cago, Ill. Since it is ‘a summary,
the statements made are neces-
" sarily broad in character, and do
not - include ' the = explanatory,
modifying and substantiating data.

fiscal year-—and by a 10 billion
dollar volume of credit, including
loans to other governmental agen-
cies, ‘extended during the year. .
As contributions. to the “pros-
perity”
nesses, the Federal Government::
1. Has extended in varying de-
grees the subsidy of free use
of public funds  subscribed
from the United States Treas-
ury to all of the governmental
agencies and to one group of
(Continued on page 1280)
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Obser Uations RS . A4
——By A. WILFRED MAY 4

" UN Admrssron Policy Obstructmg a True ;
World Organization

The. contmumg absurd..actions .of the Securlty Council toward
new., candldacres for UN -admission are akin ' to .the. obsolete mem-

, . bership. committee log-rolling . and other political
“y.shenanigans of our decadent - “blue-blooded”. sor
; cial’ clubs. In- lieu of ‘exerting every -effort to

build up an all-inclusive world organization, some
*. leading ‘Powers areindiscriminately  using. the
‘" ‘blackball technique to weld the new league into

“a Grand Alliance. of countries subservient to
" them.

-Thus, of eight pending applications, last week
five were turned  down: Albania and Outer Mon-

" golia on'the vetoes of Great Britain and the
 United , States; _and:. Portugal, Ireland and
. Trans-Jordan by Russia, Only Sweden, Iceland

and Afghanistan were deemed lily-white enough

to pass the barrier, The delegate of the USSR,

M. Gromyko, based his three vetoes on the bald

excuse ' that his country has no diplomatic rela-

tions with the “blackball-ers,” while his satellite
countries elaborated their objections into charges
that the “pariah” nations are not “peace-loving.”

‘In the first place, this so-called peace-loving standard has been,
and ‘is still, fraught with absurd contradiction. On the one hand
who, obviously, could be more ‘peace-loving than the meutrals? = Yet
from the Charter’s incubus onward, neutrals like Switzerland and Eire
have nevertheless been frowned on by the Soviet. On the other hand,
how does the Russian blackballer himself, with his unceasing and ram-
pant aggressions, even qualify asa member in good standing, under this
criterion? Surely the Soviet is no less selfishly war-like than nations
traditionally ever have been. Secondly, on the ideological standard,
which the Russian satellites are “throwing into the teeth” of applicant
nations whom- they deem ‘as undesirable, the USSR itself should be
barred.. Witness, for example, Generalissimo Stalin’s glowing telegram
to Hitler at the-conclusion of their joint campaign against Poland in
1939: “The friendship of Germany and the Soviet Union is based on
blood which has been shed commonly, and has all the prospects of
being enduring and steadfast.”

In their narrow admittance tactics ‘of furthering their own indi-
vidual national policies,; as in their increasing propaganda activities,
the nations in the Security Council are contradicting their basic func-
tion of representing all the 51 UN member: countries.

. .“In any event neutrality during World War 1I.(even if not con-
versely considered an asset). should be discarded forthwith as a
reason for refusal of admittance to any peace-preserving organization.
And ideological 'sympathy with a controlling. Power- must' be dis-
regarded. For without universality UN will be nothing more than an
unstable, Power-politicsing military Alliance—precipitating us 1nto
World  War III! -

A. Wilfred May

i

* * * ] ; {
The German Problem Coming to the Fore
Indications that Secretary Byrnes will visit Germany and dehver
an important policy speech highlights the status of Germany which,
while absent from-the Paris ‘‘agenda’ of discussion, is:in‘the fore-
front of all the diplomats’ minds. ‘Whether, the: “inside story” gomg
vit ~ (Continued on page 1308) 7
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Harris Upham Branch F
In Dallas Opened - -

: ‘DALLAS, TEX.~—Harris, Up~
ham & Co,, members of the: New
York - Stock Exchange, have ‘op-
ened -a-branch office in: the Mer-
cantile Bank Buildmg ‘under the
direction of .Sam E. Pondrom.
The firm is also estabhshmg a sec-
ond ' Texas . office. .Houston °
under the management of Charles
I. McLean partner in the firm.

Harris, Upham & Co., which is
a successor to firms originally or-
ganized in 1895, has a total of 25
offices inter-connected by a pri-
vate coast-to-coast wire system,

AMERICAN MADE
MARKETS IN.

Pulp & Paper
Stocks and Bonds

Abitibi Pr. & Paper Co., Ltd..
British Columbia P. & P., Ltd.
Brown Company
Consol. Pap. Corp., Ltd. of Can.
Donnacona Paper Co., Ltd.
International ‘Paper & Pr., Ltd.
Minnesota & Ontario' Paper Co.
Price Bros. & Co., Ltd.

St. Lawrence Corp., Ltd.

St. Lawrence P. Mills Co., Ltd.

|HART SMITH & CO.

52 WILLIAM ST., N. Y. 5 - HAnover z 0980
" 'Bell Teletype NY 1-395
New York qutreal _+'Toronto

Curb and Unlisted
Securities

MICHAEL HEANEY, Mgr.
WALTER KANE. Asst, Mgr,

loseph McManus & Co.

Members New York Curb Ezchange -
Chicago Stock. Ezchange

39 Broadway New York 6
Digby 4-3122 _ Teletype NY 1-1610

*Air Products, Inc. Com. & “A”

*Raytheon Manufacturing Co,.
$240 Conv. Prelerred

*Unlversal Wlndmg Co. Com.

RPN 'Prnquctuc‘ on request 1 v -

Reynolds & Co.

Membera New York Stock Ezchange
120 Broadway, New York 5, N. Y,
Telephone: REctor 2-8600
Bell Teletype: NY 1-635

HAYTIAN
'CORP.

*." Quotations Upon Request

‘FARR & CO.

Mémbers New York Stock .Ezchangei
New York Curb Ezxch. Assoc. Member
* New York Coffee .& Sugar Ezchange:

120 WALL. ST., NEW . YORK
. TEL. HANOVER 2-9612_ ::

-

. A e R CECRICESWL R b wwom el W v MR wOw e KW

bitized for FRASER
Lh://fraser.stlouisfed.org/




- 1266 g

THE COMMERCIAL & FINANCIAL CHRONICLE

Thursday, September 5, 1946 (

| -.Tmman.l.autvls; Labor's Peacetime Record |

President says workers deserve much of the credit for reconversion accomplishments to date. Cites |

- necessity of safeguarding Jabor’s gain

s'and urges increased participation of workers “in public affairs.

In a statement commemorating
the observance of Labor Day Sept.
2, President Truman declared that

- the largest part of reconver-
sion has ‘been
completed and

" asserted that

o much of the
- credit for the

accomplish-
ments belongs

.. to the workers

of the nation.
Labor, the
Chief Execu-
. tive added,
- has brought
. production’ to

. mew  peace-
. time highs and
must  be as-
sured of main-
“taining «+ its : 3

- previous gains and .o further in-

. crease its economic status. Com-
plete text of the President’s state-

. ment, as issued by the White
House under date of Aug, 31, and

. reported by the Associated Press,

i -follows: . :

“This Labor Day is one cf great

. -importance. We can look into the
future today with confidence, but

. ‘pot with tranquillity.

We still have a big job to do,
and a long way to go, to assure the

. domestic prosperity and interna-

. tional understanding necessary to

. prevent depressions and war, But
we can do it if we keep in our
.minds constantly that people'are
our most impoitant asset. We

""must utilize them .and conserve
them,

The largest part of reconver-
sion has been -accomplished; and
much of the credit for the job
done goes to the workers-of this
great unién “of states and free

.. people, : | :

Labor Day ‘is-a day set' aside
 for labor by ‘Act of. Congress; a
day to review ‘the accomplish-
ments  of ~ working - men - and
women, and to re-state the aims

. and ambitions and needs of all

. those who work with'their hand
and minds. )

L

.
President Truman

Record . Peacetime Output
Since last Labor Day these men
. and women have brought produc-
- tion" to new peace-time ' highs.
Their work has' produced ' a
flood of goods to meet the needs
of the people who did ‘without
many essentials .and -most com-
forts during the war years: These
 consumers have upheld price and
rent controls during the difficult
post-war  period of inflationary
- pressure, and at the same time,
. as .industrial and farm and home
workers, they . have supported
- their stand with record- produc-
tion,
_ -As a nation of working people,
we can maintain and increase the
.- Jarge production ‘and mnearly full

(Continued on page 1291)

Labor: Long

By HON. LEWIS B. SCHWELLENBACH*
o ; Secretary of Labor

- Says Administration determined after termination of war to return |

Range View

to American system of free collective bargaining. Sees need for

both management . and -labor to

respect rights of each other at !

bargaining table and to wield power sparingly. _
' Tonight, on the eve of Labor Day, I appreciate the chance Colum-

bia affords me to

talk to you about some of the labor problems. of

the last- year

| and < to -take

with you a

| brief look: into
| |the future.:

Before . doing
that I want
you to go back
with.- me to
that night in
Aygust a year
when the an-:
nouncement
came .of  the
Japanese sur-
render. In ad-
dition .to the
joy which
naturally - re- :
sulted from that event, there was
a general feeling that the end of
the war. in. its fighting phase
would end the: serious aud diffi-
cult problems which the war pro-
duced. Looking back after a year’s
experience,’ we know: how false
was that impression. = The unity
which held us together in combat-
ting a foreign foe all but disap-
peared -when the foe had been
vanquished. ' This was true not
only on the international scene,
but on the domestic one. v
Looking back; one must be more
surprised’ by -our optimisni at-the
war’s end than by what has oc-
curred since. It seems incompre-
hensible now that anyone ‘could
believe that 'the transition from
the ‘.economy. of ‘war to -an econ-
omy o0f peace could have bheen
made without: difficulties; distrac-
tions:and- disputes, . Had. it been
otherwise, it could only have been
achieved through the desertion .of
our  American: freedom and -our
system of democracy. ;
Yesterday’s news services car-
ried the story that:the problem
of  reconversion. had been ' com-
pleted. .. Actually, Americans are
producing more goods  and ‘ser-
vices today than we have ever
produced ' in - peacetime before.
During the second quarter of this
year we produced at a rate 17%.
in excess of that of 1941, If we
continue .at our ‘present rate, the
third quarter will bring us within
5% of. the all-time ' peak which
was . .attained : during -the ' war.
There are ten million more people

L. B. Schwellenbach

*A radio address by Secretary
Schwellenbach over the Columbia

Broadcasting System on the eve-

: ning of Aug. 31, 1946,

LOOKING FOR INCOME> |
NEW BEDFORD RAYON “CLASS A”

Paid $1.75 Annually 1939-1945
Approximate Market 21Y/,-221/,

- DELAWARE RAYON “CLASS A”

Paid $1.50 Annually 1939-1945
‘Approximate Market 21Y,-221,

CIRCULAR ON REQUEST

employed today than there:were
in August, 1940. {
All this has been accomplished
in a little more than a year. "It
has been ‘accomplished during a
period of let-down from the pent-
up emotions of a long war," It has
been accomplished despite the fact
that we have had many work stop-
pages due to the inability of man=
agement and labor to agree. It
has i ‘been : accomplished. in :the
American way—the way for the
protection of which we sent. our
young men ‘and women' to. wage
pattle in all parts of the world.

I want to talk to you for a
while about the strikes that oc-
curred during.last fall and winter;
They were more numerous: and
they involved more people than at
any time in our history. I do not
attempt to minimize the serious-
ness of the difficulties' we  con-
fronted. I could cite you figures
to show that, considering the
number of people.employed work-
ing under management-labor con-
tracts, the percentage of : those
who went out on strike was not ag
high'as it was at the end of the
last war But little value would
come from such cdomparison. ' It'is
important, ‘that: you' understand
'that there are in existence tdday
in the United States over 50 thou-
sand contracts between employers
and labor -unions. Most of those
contracts are of a year’s duration.
That means that almost 1,000 of
them " expire every week. They
have to be renegotiated just like
any - other contract. During the
war 'the  government itself very
largely took over:the {ask of ‘de-
termining the terms of such con-
tracts,- After the war had ended a
decision had to be made as' to
whether or not the government
should continue that policy or re-
turn to the American system of
free collective bargaining. It was
a'hard decision to make. -It would
have ‘been much  easier to have
continued compulsion during
peacetime, Your government knew
that ~there ~would ' be many. dis-
putes and many ‘strikes, -The at-
mosphere was ripe for them. Dur-
ing the war everyone worked
long hours and at high speed.
Everyone wanted ' a  vacation.
Much: more important .than that
was the fear complex which in-
vaded every segment of our pop-

ulation, Workers = were - fearful
that they would lose their jobs or
(Continued on page 1293)
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Richmond Cedar Works
Tennessee Products
American Vitrified Products
Washington Properties
National Press Bldg.‘

N. Y. & Rich. Gas
National - Shirt Shop
Montague Rod & Reel

S

H. D. KNOX & CO.

AFL Head Discusses Labor
- During Past and Coming Year

In Labor Day message William Green tells of wage increases won
tha_t olf_set higher living costs. Says little progress was made on
legislative front and that enemies of trade unionism are active and -

- “seek to revive Fascism in this country.” Urges labor to concen-
trate greater effort to win public opinion, and asserts that unless
.inflation . tide ;breaks its bounds a postwar depression can be .

avoided.

On Labor Day, Sept, 2, ‘William Green, President of the Americaln"

bers and ' to

Federation of Labor, addressed the following message to its mem-

the public:

History will
record 1946 ag
the . year : of
transition, - It
is -up to. us
to make 1947
the . year of
fulfillment,

On this La- "
bor Day let us
forget. for: the
moment-the
detours: and
difficulties we |
have encount- {
ered on the William * Green
rocky  road i
back to peace and prosperity and
chart * the progress -we ' have
achieved,

Within a year after the fighting

ended, America has almost com=
pleted the heavy and dispiriting
task of reconversion. The way
forward ' should  be ' easier’ and
more - rapid from now on. - The
big reward ahead .is full produc<
tion and full employment, the two
essentials to a sound.and prosper-=
ous economy; :

- ~The troubles of the rest of the

world are still too much with us,
but:we cannot escape them nor
dodge our responsibility for con=
tributing to their solution.: i
~This year .the American peo=
ple gave generously in time of
searcity to  save the people of
Europe and ‘Asia’ from starvation,
Hundreds' of thousands of Amer=
ican boys are still stationed abroad
to keen the peace so dearly won,
(Continued on page 1295)

Labor's Achievements and
~ Remaining Responsibilitie

By PHILIP MURRAY* :

“'CIO Chief, in Labor Day

President, CIO ~
address, hails achievement of individual

" liberties by all classes in America. Declares labor has enriched
our democratic: heritage, erected bulwark against tyranny, advanced

- social progress, ended exploitation of women and children, reduced

- working hours, and advanced security for the handicapped, aged, .
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