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- Federal Financial Operations in
Fiscal Year Ending June 30, 1946

Secretary of Treasury Snyder reviews receipts, expendrtures and

changes in public debt with: previ

tures reduced $35.4 billions, but net deficit is just under $42 bil-

ous year comparisons. Expendi-

lions. Public debt increased $10Y% billions in year endmg June 30

1946.

The following is the official statement of financial operations:of

the United States Government duri

ng the fiscalyear ending June 30,

1946, as pub-#
lished in the
Treasury
monthly  Bul-
letin, August,
19486:
Summary
. . The Treas-
| ury closed its
t 1 books .with' a
{ deficit of
-$22.0 - billion
‘as  compared |-
with a deficit
of $53.9 bil-
lion last year,
e xcluding
transactions
in ' checking

John W. Snyder

rations.. Operations in govern-
mental - corporation accounts
{other than sales and redemptions
of obligations in the market) re-
sulted in net receipts for the year
of $1.0 billion; as compared: with
net reecipts for the preceding fis-
cal year of $0.4 billion.

The public debt, including pub-

- licly held guaranteed obligations,
stood at $269.9 billion on June 30,
as compared with $259.1 billion a
year ago, an increase of $10.8 bil-

ance  at thew close of 'the year
amounted to: $14.2 billion, which

‘was $10.5 billion below the bal-

ance on-June130,1945.  The year
was marked by . drastxc reductions
in ‘government - expenditures due
to the cessation of hostilities, by
a_substantial improvement in the
budgetary outlook; and by ' the
commencement of' debt retrrement
on March 1. e %
“Receipts

- Net receipts after. ‘deducting
$1.2 pillion” for the Federal Old-
Age  and Survivors  Insurance
Trust Fund, amounted. to ' $43.0
billion, which is' $3.4 billion:less
than the year before. Total ex-
penditures amounted to $65.0 bil-
lion as compared with $100.4 bil-
lion last year, a reductlon of $35.4
billion.

The reduction in recelpts was
accounted for largely by a de-
crease in ihcome taxes. -Income
taxes withheld by employers un-
der the current Tax Payment Act
of 1943 amounted to $9.4 billion
as compared with $10.3 billion the
year before. Other income taxes
amounted to $21.5 billion as com~
pared with $24.9 billion in 1945.

lion, The general fund cash bal-

(Continued on page 1186)

'Monopoly and the Public Dollar

By EDWARD P. HODGES*

Special Assistant to t

he Atforney General

Asserting basic requlrement for good government is' good manage-
ment. of its economic affairs, Mr. Hodges lays stress on importance
of economy in purchasing of supplles by public agencies. Contends

there exists monopoly practices

in_ supplying ' governments and

points to identical prices, the withholding of oEermgs, and the like,

as indications of this.

Sees relief from situation in suits to re-

strain monopolies, the halting of collusive bidding, and in investi-
gations of all identical bids, Urges vigorous enforcement of the

Sherman Anti-Trust Act.

The American nation is now

emerging from the greatest war

o effort of its history: In the aftermath of ;war and victory this coun-

iry is engaged
in the’ tre-
= mendous task
‘of . reconver-
sion to estab-
lish the foun-
dations of an:
enduring
peace ‘and  a -
Jasting pros-‘
penty
It is axio=-
““matic that one - :

the welfare of
a free society
is ' good : gov-
ernment, and
a basxc re-
quu'eme'nt of good government
is  good. management = of :its
economic’ affairs, ;The times
do mnot. permit this' statement to
be taken 'as ' a commonplace.
1t is important that we demon-
strate . the efflclency of . .dem-

. Edward P. Hodges

{waste “and
| picture (of -how the governmental
| process operates is derived

ocracy in peace as well as in

l | war. And if democracy, is to suc=-

ceed, it must have ' the abiding
faith and unqualified support of
the people of the nation. The pro-
cesses. of government touch the
lives of the vast majority of citi-
zens ‘most closely at the' local

| level. Lengthy eulogies about our

political institutions mean little
to.them if they are confronted by
inefficiency. © Their

largely ‘from the way local offi~

_cials administer the economic af-

fairs :with  which they are en=
trusted.
The magnitude of the job in-
(Continued on page 1188)

*An.address by Mr. Hodges. be-
fore the National Institute of Gov-
ernment ‘Purchasing, Inc.,  Chi-
cago, Ill, Aug, 19, 1946,

‘When to Buy!

By ROGER W. BABSON -
Mr. Babson warns that because of

lack of adjustment between wages |-

and. prices, there is bound to be

| deterioration in quality  of  prod-

ucts, and urges buyers have  pa-

~|tience and ‘wait. - Holds, if wages

continue. to rise, living - costs will
rise, and no. OPA can stop- it," Says

‘ample  supply of . goods may - not

come before: 1948.

Many businesses are still feeling
the effects of the :strikes in the
steel and coal industries. Shortages
of raw matenals, plus. increased

_costs, of pro-
. duction due to
 wage" increas-
-esiand: OPA
:regulations on
.'sales do 'not
give incentive

‘ to mass: pro=
duction of
. goads. Some
"¢ omp a nies
have. pre-
ferred to re=
main out of
“theractive
market rather
than risk get-
ting into trou-
ble with-the
OPA. Typical of this kind have
been: the big meat packers. Re-
cently, with OPA: restrictions off,
some of the packers, after several
months.absence.from the market,
were ‘again bidding for: livestock.
_The price rises which have come
in the wake of higher wages have
not yet proved dlscouragmg to
those who have war savings to

‘Roger W. Babson

spend. This: clamor for already [

scarce goods’ helps make the sit-
uation worse.’ Although one: big
company, close to 1941 produc-
tion, is: turning out thousands of
wasfung machines- and  refriger-
ators daily and the production of
other commodities is speedily ris«

(Continued on page 1189) -

GENERAL 'CONTENTS
Editorial

Financlal ‘Situation

Page

«Regular Features.
From Washlngbon. Ahead of the
New:

Moodys Bond . Prices and Yields..
Trading -on New York Exchanges
NYSE Odd-Lot Trading
NYSE Short Interests as of Aug, 15..1190
New York Curb Short Position as

of Aug.'1
Items About Banks and Trust Co0s..1196

State of Trade .

General Review 1183
Commodity: Prices, Domestic Index 1193
Weekly Carloadings 119;
Weeklv-Engineering. Construction,. 1194
Paperboard Industry Statistics 1119
Weekly, Lumber Movement.
Fertilizer Association Price Inde
Weekly Coal and Coke Outpwt
Weekly. Steel Review.. - N
Moody’s Daily Commodity Inde
Weekly Crude Oil Production
Non-Ferrous Metals Market..
Weekly Electric Output
July Cotton Consumpition
NYSE Share Values at June 28
NYSE Bond-Values at May 31
U. 8. Savings Bonds Issued &
deemed Through July 31, 1946
Cottonseed Receipts to Ju.ly 31
New Capital Issues in Gt. Britain..1195
Cotton Ginned Prior to Aug. 16 1189

Rayon Production Lower in Second

Quarter

July 31

¢ July 3Ly

Federa.l Debt Limit at June 30
Supply and Distribution of Domestic
and Forelgn Cotton in Year Endev:l1

0| he held.

The Financial Situation

_ There is one s1mple but: v1tally ‘important fact which
the events upon the ‘international: scene during the first
postwar year should have taught even the dreamers of
Utopia. ' That truth is that the great powers (or in some
instances, at least, the smaller powers), either have not yet
reached the point at which they are willing to forego their
1nterests, not to say.their ambitions, even'to the:point of
assuming the risk of permitting “world, opinion, after full

-discussion, to adjudicate them: The notion that a point in

world history had been reached where these difficulties
which have for centuries been causing war ‘could be con-
trolled in some such way is, of course, the cornerstone .on
which it has been hoped to erect the United Nations organ-
ization. It remains to be seen what; if anything, this ambi- "
tious venture can accomplish, but it is now evident enough
that the foundations upon which its promoters have been
building, or trying to build, are not sound and sohd if
indeed they really exist at all. :

Recent Indicators

The developments of the past few. weeks have been par—
ticularly pointed in this regard. The Marshal Tito incidents
are typical. If this dictator had been acting wholly: upon
his own initiative and ‘respoasibility,his behavior -would
have been less important but would have given clear indi-
cations of what one small nation was thinking and intended
to do about “world.cooperation,”. . What the matter actually -
reveals—so far as the facts, or essentlally the same facts had '
not already been made clear——was how little idea Russia has
of abandoning anc1ent rules of conduct and maneuver ‘in
world affairs for any new idealistic means of controlling the
conflicts of mankind. These incidents from beginning to

(Continued on page 1184)

 From Washzngton i
Ahead of the News

-By CARLISLE BARGERON

It seems ironic; but something which the Republicans sought to
do for years, destroy the myth of Roosevelt’s bigness or greatness,
is in the process of being done-by. his friends. They don’t intend to
be doing this. It is a commentary on their own intellect that what
they are writing admiringly about their hero can be interpreted by
others in no other way than to show his utter smallness, his lack of
depth, his in-
capac1ty for
the job which

of w1ts. From Elliot’s story . the
impression :is gotten: that his
father was: rehearsing what he
+ | planned 'to say  when Churchill
!|said such and such' a thing.: He
i’| taunted Churchill about Britain’s

. First, there .
is his son, El-.
liot, who has

dlzine,

writte na

book, chapters -
of whrch are

being ‘run  in:
“Look” maga- "
Elliot
undoubtedly -
thinks that:

5)the descrip-

tion ‘he gives
of his father’s
meeting - with

c.rim. Baueron‘

196 | Churchill at sea in 1941 shows his

dominance over the British Prime
Minister, his  ability to handle
himself. in - international politics.
Instead, it reveals Roosevelt as a
playboy who thought he was tre-
mendously smart, as he undoubt-

2| edly did. The night before Church-

ill comes aboard ' the Amerlcan
man-of-war, Roosevelt is laugh-
ingly: telling Elliot- what he in-

194 ] tends to do to him in the battle

colonial policy. At the:time: the
American people were being told
that the British Empire: was our
| bulwark against Hitler, We: had to
see that it did not fall, for our own’

¢ | sake. This was our only ‘possible

justification for entering the war,

i | Yet we learn from Elliof, and in-

deed from others—and we haven’t
the slightest doubt—that had_the
great FD lived, he would how be
bent upon’ destroying. that empire
through agitation and pressure for
the establishment of “democracy”
in Egypt, India and the like, -
There is not the slightest doubt
that he would be right'in'there
with Russia -shouting about Brit-
ain’s “imperijalism.” From Elliot
and Mrs, Perkins we 'learn that
the great master mind had not the
slightest understanding of Russia,
not - the slightest idea. that it
.“(Continued .on page 1196)
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”.“?Even So, What Then"-‘:;-‘

4 W board found that meat pr1ces have risen un-
reasonably above June 30 celhngs plus:subsidy. Reports
" of these unreasonable price increases were received by

’the board: from a'wide variety of sources. . - .- :
y4 i+ “The reported price advances ranged, in the case of
- salivestock, from 20% to 50%, in “the case of wholesale’
o neat: prices, from 35% to 80‘//), and correspondmg in~,

““creases have been reported in the case of retail meat "

‘. prices. A part of these increases is attributable to the

However, for the most part prices: | with " names ot

-lapse of subsidies..

Yeported . were -beyond questlon unreasonably ‘above .

-ceilings, plus subsidies.

= “The board has found that the supply of meat has

.. been and will continue to be short in relation to demand
... at reasonable prices. It is estimated that production of .

mieat will be somewhat smaller than in the comparable

i period last year.

It is well known that consumer de-

" 'mand has: far exceeded meat supplies over the last -

i several years.”

__Price Decontrol Board.

Along with millions of others, .we . must quest1on

:'the accuracy of these findings. But suppose they were

o true, how could we ever shake off this yoke of bureau-

: ‘cratic control if we must wait for basic: -change in these -

i demand-supply relationships, which,:of course, tend to

": -be Irozen under. ex1st1ng condxtmns" P ik v

_Truman Plan for Increasing Befugee
Quotas Finds Gongressmen ﬂool

A Wlhte House statement on Aug. 16 announced- that Presuient
Trumavx was considering dsking Congress for ‘special legislation  to

. permit-the entry into the United
~European refugees, including

States ‘as permanent.residents, of

Jews, and that he hoped that countries

‘other than the United -States would extend further ‘hospitality | to

-displaced ~persons: from ILurope.:

However, the .Associated - Press,

‘which - reported ' this announce-@
ment from -Washington, stated on
“the’ followmg day  that ' appear-~
“ances were that little immediate
% support -7 from' © recess-scattered

: Conglessmen could - be ' expected

“for'-the “proposal. - These 'advices
;eported that Senator Charles O.
" Andrews (D.-Fla.), @ member. of
~ the SéHate Immigration Commit-
" tee, “had declared that “in my
judgment the Imrnigration. Com-~
mittee will not be m favor of in-
.creasing the quotas.” The Senator
added “If'we continue to admit
vthes“e,peoples in increasing num-
bers, ‘eventually we would be in
“the same fiX as other countries.”
~1 A similar position was: said to
~have heen taken by the ranking
“miinority” member ‘of the 'House
/Immigratlon Committee;” Repre-

. -‘sentative Noah M. Mason of  Illi-

“nois, ' who was reported to have said
‘that “the attitude ‘of our Com-
~1nittee has been all along that we
should not: open the doors of the
“nation to‘an extra number of im-
“Inigrarnits over and above the guota}

. which"is already established and

"has been since 1924.” Representax
2 tive ‘Ed- Gosset of :Texas, ranking
" Democratic 'member of the Im-
“migration’ ' Committee,  was: ‘re-
ported to be “vxgorously” opposed
~to 'any increase in:immigration
quotas “Approval of the Presi-
" dent’s plan was voiced by Sénator
"Glen H. Taylor (D.-Idaho), who is
‘quoted: as: saymg “The popula-
< tion, problems in Europe are i

-"soluble unless’ the' gates of - al
countnes, including our. own, are
~opened to allow a fair and propor-
" tionate number of these v1ct1ms of
' Hitlerism,”

it

HV'I'ugwell Gets New
Puerto Rican Post

Rexford’ G. Tugwell, who re-
stgned ds a4 Governor ‘of Puerto
Rico--on:-June 30, hag-been ap-
“poinfed: chief. of a. newly created

" cenfter-of social science investigd-

tion§: at:-the :University of Puerto
“Rice’ at a salary as yet undeter-
mined;i2according to . Associated"
Press?advices from. San Juan! on
Augi20; published. -in ‘the  New
York:s“Herald’ Trlbune.” These
admobslcontlnued :

“NIE #Pagivell, who' arrived here
Aug 17, will retain his- post as-a
Professor of Political Science- w1th
the{ Universxty of, Chxcago. [

bigitized for FRASER
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To5 Gents Oct. |

-An -airmail postage rate of-five
cents an ounce between all United
States’ territory. and -members: of
the armed forces ‘abroad will be-
come - effective’ Oct. 1, 'under a
regulation issued Aug, 14 by Post-

macster 'General Robert E. Han-
negan. ‘The existing rate is 6 cents
a: half-ounce.  Mr, ~Hannegan’s
regulation was issued immediately
after President Harry S. Truman,
had signed the legislation on Aug
14 reduting the domestic air mail
rate from -8 cents-to-5-cents an
ounce, The new domestic rate,
al<o effective Oct. 1, makes 5-cent
air mail postage apphcable to all
United States territory wherever
located and' involves- reductipns
from rates now ranging as. high
as. 90 cents an ounce. The, Post
Office. - Department anticipates
that the reduced domestic rate
will bring an unprecedented \air
mail.volume. An active promotion
of air mail is planned The- Post
Office adyices also said: :
“Withmembers. of the. Umted
States armed- forces stationed ‘in
all parts of the world, the Post
Office  Department, ‘on Dec; {23,

a half-ounce for air mail to' or
from the armed forces. Such mail |
otherwise would have been sub-
Jéet 'to’ much  higher’ forelgn air ]
mail rates. :

“The  bill which: became law
Aug, 14 treats all air mail destined
to United States.territory as do-
mestic air. mail. Mr, ;Hannegan’s

to members of .the Unijted States’
armed forces regardless of where |
they ‘are located. The 'regulation
also covers civilian ‘personnel au- |
thorized to-receive mail through
Army or.Navy: post . offices.: -
“The Post Office 'Department
cited: examples ‘to. illustrate’ the }
effect’ .of the new' 5-cent U.:S.
flag rate. The present -air mail
-postage between the United States
mainland and the Canal Zone' is
10 cents a half .ounce; Canton Is-
land, 25 ‘cents; Guam 35 cents;
Hawau, 15.cents: Ex1stmg air ‘mail |
postage between Puerto Rico and.
Guam is- 43 cents a- half-ounce
and ‘between Guam and the Canal |

-1 Zone it is 45 cents a half-ounce:”

1+ “The - -new -

1941, established a rate of 6 centS‘

regulation extends this: principle | .

Bulletin.Issued By
‘Journal of Gommerce

The  New York “Journal® ‘of
Commerce” ' has begun - the

Bulletin,® the first issue.of whxch

3 appeared on Aug. 19.

As. noted in adv1ces received

{from the’ ‘paper, the. “Bulletin’

contains-full details of the week’s
imports into the Port “of ' New
York+-(1) by vessel, (2) by prod-

“fuct, ‘and” (3) by pomt of origin

importers - and
quantities. imported. .. It alsp con=
taing a ' tabulated summary |of
artieles imported, along with news
highlights’ of the significant new
import - materialgs and finished
products -that have come into the
harbor durmg the week. "It is
added ‘that'“as soon as the mul-
tiple - fechnical details ' involved
are overcome, we -hope to include
the ma]orlty of other U, 8. ports
m this new service.”

'In an advance notice of its new

-1 publication, thé “Journal” of Com-

‘meree” ‘said:

‘Irnport Bullet;n
will list all: the cargoes of every
ship entering the Fort of New

}Xork during the. week, broken

down by vessel as well as. by
product. . The manifest of each
vessel ‘will be ' separated ‘alpha~

‘| betically by produet and - will|;

show the quantity of each ship-
ment; point of origin and rame ‘of
consignee,” A convenient cross in-
dex will speed . the locating ‘of
practically. any. commodity among
the 'week’s arrivals. :Other inno-
vations such  as the inclusion of
other ports along the Eastern sea-

:| board are planned for the commg

Rirmail Rate -Redélle_ed;' '

months,

- ‘¥In-addition, each weekly issue
‘will contain :a completely tabu-
lated summary of the articles im-
ported and will spotlight the sig~
nificant new import materials and

finished products that have come:

into the harbor, It is expected to
prove. a ‘substantial ' source . of

profit information for ship oper a-‘ »

tors, -warehousemen, - forwarders
1mporters and -all’ manufacturers
and dealers usmg lmport mate~
rials. ;

“Distribution . of ‘the new ‘Im-
port Bulletin’® will be 'limited 1o
subscribers of the ‘Journal i of,
Commerce’ only, many of whom
have already enrolled -as sub-
scrlbers This special - “import
service has always had"a very
high ‘value fo a number of our
import-minded ‘readers,  even
though it obviously does-not in-
terest all of our 33,000 subscribers.
After overcoming the obstacle of
how to render this service at a

nominal cost, we are able to offer

this-new ‘Import Bulletin’ in tab-
loid form at an annual subscrip-

tion price of $25. - Sample copies.

-of the first issue will be available

‘to -any subscriber interested | 1n.

‘this' new - serv1ce »

Reserve Board Amemls
Regulahon w

The Board of Governors of the
| Federal Reserve System took dc-
tion on Aug. 13 to amend" Regula-
tion * W relating to  consumer
credit in'two respects—-—the an-
nouncement stating:

 the. regulatmn by makmg it ap-|’

plicable to all consumer. credits
'up to $2,000 instead of only thdse
up. to $1,500. The second reduces
the- maxxmum maturity ‘from 18
- months - to: 15 months for instal~
.ment loans that are not connected
‘with the purchase of consumers’
durable or: semi-durable: goods

Instalment credits - for. ‘the - purs

chase' of such goods remams sub-
Ject to a maxxmum maturlty of

case of automoblles » The amend-,
Patman. Anti-Discrimination bAct.

.ment becomes effective Sept. 3,

is=.
{suance-of a new weekly, “Import

- dends,

Maryland, Nevada and

| Mlinnesota,
| New: Hampshire, 9%}; District of

Average Annual Income in U. S,

The average per capxta income ‘of individuals i the United States A
1nc1eased from $575 'in. 1940 to an all-time ‘high' of $1,150. /in 1945,

the: Department of ‘Commerce, said on Aug. 22. Desplta
confraction in war production after V-J Day,
increased slightly in 1945, rising 2%

spid the report, which contmued

the sharp
the per capita income
from the 1944 level of $l 113,

“Per capita Jincome payments®

dnclude  wages-‘and salaries; in-
come ‘from; umncorporated bust-
ness and«farms, net - rent, divi-
sinterest; royaltles ‘and
other items such as veterans’ bene~
fits and military family-allowance

land dependency allotments.

~ “The  most striking gaing in
average income during the war
years:were made by States in the
Southeast; Southwest and’ North-
west regmns areas of. relafively
low average 1ncomes the' Depart-
ment’of Commerce said. In the
high-income regions of New:Eng-

land-and the Middle ‘East, the ad-

vance: in per. capitd-income was
much less than the national aver-
age:- Therefore, wartime develop-

vments resulted in some narrowing

of the wide .prewar differences
among. States and regions- in. per.
capita income.

T “However, in+1945 there- was
still a: wide variation in per. capita
income-among the various States,
ranging from aitop of $1,595 for

New-York to a low of $558 for ;
 Mississippi.

~“In addition. to New York, other
States at the top of the per capita

'income list were California, $1,-

480; Connecticut; - $1,449; Wash-
lngtm $1,407;.. Delaware $1,381;
New - Jersey, $1 373; District of
Columbia,. $1, 361 Illmoxs $1,360,
and Massachusetts $1,321,
“Rhode Island, Ohio, chhlgan,
Oregon
fell 'in. the $1,200-$1,300 bracket;

| Pennisylvania,” Indiana, Wlsconsm.

Towa,, Kansas Nebraska, North
Dakota Montana and Colorado in
the = $1,100-$1,200 bracket, and
Maine, Vermont, Mxnnesota, Mis~
souri; South Dakota Wyoming,

Utah. and Idaho in the 81, 000—¢1 -

100" bracket.

“Per capita income in 1945 was
below: $1, 600 in all of the South-
ern States, in .the Southwestern
States of Texas, Okldhoma, New
Mexico, and Arlzona ‘and in-West
Vlrglma and New Hampshlre

“Florida, New Hampshire,
'I‘exas Arizona and . Virginia. were
in the $900-$1,000 bracket; West
Virginia, Oklahoma New Mexico
and: Tennessee in- the $800-$900
bracket; North: Carolina, Alabama,
Georgla Louisiana and Kentucky
in the $700 =$800 : bracket; -South
Carolina and = Arkansas .in . the
$600-$700_ bracket and Mississippi,
$556, .

“In general there was relatively
little change from 1944 to 1945 in
the per capita income of the vari-
ous States. - For most States the

‘change varied between a: decline
Lof 3% and an increase of 5%:

. “The greatest increases were in
South :Dakota, 16%: Iowa and
10%; 'Colorado -~ and

Columbia; West Virginia and Ten-~
nessee, 7%.
“The greatest declmes were ‘in

‘Mlohlgan 6%, and* Washmgton'

5%:,

Analysis of Federal Trade

"| Commission’s F’ indings .

" An analysis of ‘Federal Trade
Commxssron :findmgs and . court
decisions:” under: the ' Robinson-
Patman-Act has been made avail-
able to'its members by the:-Asgo-
ciation.! of  National Adwextisers,
New York. The analysis:was pre-
pared: ‘especially  for:i A.NuAv# by
‘William - H, :Leahy, attorney -and
General Counsel ‘of 'the Dennison
Manufacturing © Company, " The
analysis lists the’ corporate name
of the respondent or complainant
in ‘each case, gives the nature of
the - ‘decision: and‘ finding - and
briefly summarizes the-import ‘of
the 'decision or finding; The seven
page’ report ‘contains “as ‘an’ ap-
pendix 3 digest of the Robinson-

Gonsumers Pnce Endexf?
0f Labor Depl '
llp in June .

-Retail-prices of goods and Serv-
ices used- by moderate-income
city  families advanced :1.2%  be=:
tween mid-May and mid-June —
the:last month before suspension
of OPA ‘controls; Said a report is-
sued Aug. 2 by the U. S. Depart-
ment: of Labor; Bureau of Labor
Statistics.. The report added. this:
“Higher prices were reported for
all groups of items in the. famlly
budget. The consumers’: price in-
dex prepared by the Bureau was
133.3% of the 1935-39 average in
mid-:rune, and 35.2% hlgher than
in ‘Aug, 1939. Retail prices have
advanced 2.4% in the quarter be-
tween mid-March and mid-Juhe.”
Continuing the report said:

“June food prices were 2.1%
above' May ' as ‘retail  prices of

 dairy and'cereal and bakery prod-

ucts rose sharply. Meat prices re-
ported ‘were' 0.4% higher onthe
average.. In' June - shortages of

‘meat continued to be g0 acute that
/it was, impossible again ‘to obtain

an adequate number of price quo=
tations  to compute ' a = reliable
measure of change in retail meat
prices and therefore the June food
index understates somewhat the
actual rise in food costs. Ik order
that. indexes for food and: for all
commodities: could. be .published;
meat prices were assumed to have
remained unchanged since they
were last reported-in 23.0f the 56
cities regularly surveyed for. food
prices, The .July: index. will be
based on the wusual number. . .of
price quotations and will reflect
increases in the prices of meat
that have occurred since meat
prices were last collected. '

“The-average price of cereal and
bakery - products  increased 6%,
reflecting the higher ceiling prices
allowed by OPA ‘to compensate
for increased grain and other pro-
duction- costs. - The -cost:.of ~dairy
products rose 6.6% on the aver~
age after . the ceiling prices . of
butter, cheese, milk, and canned
milk prices were ad]usted‘ in early
June.. Erésh fruit and vegetable
prices dropped 1:5%; eggs moved
up seasonally almost. 5%.. . :

“June 15  prices “were . also
higher' for -all- other- prmc1pal
groups of living essentials. ‘Cloth=
ing prices advancing.for the 36th
consecutive month rose .1.0%.
Prices for all men’s apparel were
higher, with light wool suits and
cotton 'suits retailing. at 11 "and
19% higher this season than last.
House furnishings costs advanced
1.6% during the month as slightly
higher 'prices were  reported  for
furniture, towels,.and sheets.: Mis-
cellaneous'goods and services rose
0.6% because of increased:.costs
of “medical care, .:newspapers,
hau‘cuts, and automoblle hablhty
insurance, :

“Bituminous ‘coal- prlces in-
creased 1,6% between May ‘and
June ag some reta:lers took the
average 40.5 cents a:ton higher
ceilings allowed by OPA in June.
The 91 cents per ton increase al-
lowed for anthracite coal will be
shown in the index in July, Elec~
tricity costs were reduced 9% on
the average = to. consumers in
Minneapolis.’ *

““Residential rents. advanced
0.1% between March: and June,
continuing' the increase begun in
the first quarter of 1946, Rents in~
creased “on: the average in.10-of
the (18 cities : surveyed . during
June; were slightly . lower in 4

cities;- and - rema;ned unchanged, o

mfour” IO Sl N
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IR proposal that the Federal
+Deposit Insurance : Corboratlon be

required 'to’ return tothe Treas-’
ury '$150,000,000::advanced :to -the
Caorporation: at its: Jm’aeption “thir=
teen years ago wasadvaneed:in a
iveport 1o Congress by the ‘Gen-
‘eral “Accounting/Otfice; ' The ire-
i port;< which 'wasprepared by T.:
Coleman Andrews;Director of the
Corparation Audlts Division, ‘said:
that return of the funds would:

. not ‘impair the operation: of ‘the

‘FDIC. It was ‘also proposed that

‘ th,e‘ $139,299,566.99 put up by the

Federal  Reserve '‘Banks' for fhe:

< initial dewosit guaranty fund, into:

which the Treasury’s: $150,000,900-

. also went, --be returned o the.
‘- Banks, Reportmg this;  Associated

Press. - advices  from Washmgton
. August 17 continued:

Mr. Andrews recommended that
-Congress authorize the FDIC’s di~:

.. yectors-to return the (Government

and the Federal Reserve money,
-4if, in:their’ opinion, 'such’ action’
is. advisable.” A ‘bill to ido that
was introduced mear the close of:
the last session, but not -acted:
upen.

The FDIC off1c1al said -such -a:
.yeturn ‘weuld ‘prebably ‘be agree-
able ‘to ‘the ‘FDIC if -provision’
were - made for transfer over .a
sufficient period.-of time—possibly
four years—so there :would be no
abrupt distutbance -of the corpo—-
ration!s balances. . .

The report on ‘the FDIC spck'e
of -its operation ‘as *well managed
. by its Board of Directors,” com-,
mented that “its accountmg sys-'
temis well -conceived and its ac-
counts -are-well supervised and

kept.”

“Although ‘the corporation, since’
its-inception in 1933, has paid out
almost: “$300,000, 000 in.. claims,
loans to mexged banks, ‘and pur-.
«chases of assets from merged ‘in-

-suted” banks, actual losses ‘sus-

{

tained " plus ‘estimated ‘losses, are’
caleulated ‘to - amount - to only

_’ 115%-of’ such payments,” ‘the re~
“port said. .

“It is noteworthy that, although
" the insurance protection:to each |
depositor is limited to $5,000, the
corporaiion’s’ Jegally’ ‘authorized
practice . of “making ‘loans ‘to or
‘purchasing -assets " from .merged’
insured banks .in lieu .of paying
<laims . to deposntors in. «closed
‘banks results:in each deposxtors
bemg fully protected against loss.”

Meanwhile, the report said, :the
FDIC *has bu:ht up @ ‘sizable: sur-;
plus from assessments levied on:
. ‘banks .and. ‘it «may mow be con-:
. sidered that this source of funds;
jg and will be adequate ‘tocover
the risk \of losses on 'bank deposxt
dnsurance.”

b6 4 :seems reascmable the ire-!
port added, “thatithe panks whose |

. depositors. -are -.insured: -should;

. ':funds requ!red for 'thxs msurance'”

eventually contribute all .of the.

“In War Assets Post

The appomt.ment of . Northrup)
Clarey as ‘Deputy Administrator
10 -head ‘ the ‘new.-office of : Infor-

“mation’ and ' Advertising of 'the:
*War Assefs. Administration -was.

ML thtlejohn, ‘WAA “head.

announced on-Aug, 19 by Robert,

“Mr, Clarey)” "continued = ad-.

‘vmes from ‘the “United Press”

from Washington ion Aug. 19, *“a’
;gradtxate of ‘Williams (College, was!

.in icharge .of advertising, .public

" velations and ‘publications. for ‘the.
. Standard ‘Oil: Company ' 6f “New'

.Jer-eey “for muany - years and awast
sistant tothe Presidentiwhen he)

: :ret ired:at ‘the end of 1945, ”  The,

' advices ‘added:~

“nfr, Littlejohn also announced
‘the appéintment:of Frank E./Feliz,’

“formerly i@ ‘special vassistant “in:

<harge «f swar -assets jpublic rela-;
tions, “as director of .mformatmn..
He_said Carl ’K. "Hart, director .of,
advertising, hasvesxgned'to return’
to private business in'Chicago but;

" wiH ‘eentinve o iserve -until ;Aug.|;

31.° His:. -SUCCESSOT * chas «mot - heen:
named.”

| Rights had peen in effect.

Sbearer in ‘FDIC 'Post
H “The Board ‘of Directors of Fe
eral:¢Deposit  Tnsurance: Corpor
tionihas ‘annoynced ' the appoint-
ment”of “Russell “E,  Shearer  as
Assistant Chief, of the Division of’
‘Examination;’ with ‘headquarters;
in- Washlngton “Mr. .Shearer’ will
have? 'p;lmary responsibility - for’
the educational and training' pro-
:g¥am of the’Corporation’s exam-
ining force, said ‘the FDIC’s ‘an-
nouncement of Aug. 9 ‘which con~’
tinued:

“Mr., " Shearer 'has been with
FDIC tince Nov. 1933, except. for!
three years military. service.:Be=
fore the 'war 'he was Assistant.
Superyising ‘Examiner :in ‘the St.
‘Liouis, "Richmond, ~and 'Columbus
offices of ‘the Corporation." ‘The
‘educational .and ‘training program
-of the Corporation will make
available to all members of its:
examining “force all correspond-
‘ence ‘courses of the American In-
stitute of “Banking. In addition,
the program will include orlenta—

Jtion courses for newly .appointed

assistant examiners-and courses of
-specialized resident study at uni-
versities in ‘Money and ‘Banking,
Economics, Credit ‘Analysis, Bank
Accounting, Auditing and Opera-

and tuition costs will “be:paid by,
the Corporation.” =

Mr. Shearer graduated from
Tlinois Wesleyan University ‘with.
an LLB degree and has ‘been a
‘member of the Tllinois Bar since
1922. “The announcement also
stated:

“He entered ‘the ‘Army as~a
Major and gerved ‘two years in'
the European Theater, principally’
in ‘the Fiscal ‘Branch of the ‘Mili~
tary ‘Government “Section -of the
Seventh and Third U, 8. Armies
and ‘with ‘the80th 'Infantry Divi-
sion headquarters. Following the
surrender 'he was ‘responsible for'
the restoration -of ‘the restricted
banking' system, ‘‘the  :account
blockmg program, -and ‘the super-
vigion ‘of -insurance . companies,
stock _exchanges,” and’ all other,
private Tinancial institutions.in
the Third Army area-of Bavaria,’
At-the‘time of ‘his recent -release:
to inactive -duty "he'held the rank
of Lieutenant \Colonel.”

|Vels Loans Now 8 6%
Assets of Lending Inst.

Home :loans .to . Warld War -II
weterans have -expanded .at. such;
‘a rapid rate’that they now con-|
stitute 8.6% of the assets of the

- country’s specialized home-owner

financing - Institutions. This “fact

was revealed ‘in the seventh:guar-
terly -.survey .conducted by -the'
United ‘States “Savings .and Loan’
League :as 'to 'the ‘GI loans made'

I'by ‘savings ‘and loan ‘associations |’
and “co-operative banks,
|states, Alabama ‘and’Kansas, the’

'In ‘two’

savings-and‘toan asseciations’ vet-
erans loans now .constitute more:
than 15% of “their total asse;ts
®aid an. announcement  Aug. 25
from the. League. %

Henry P, 'Irr, Baltxmore Pre51-

| dent: of the United States Savings’

and ‘Leoan League, says ‘that ap-’
Iproximately 146; 438 ‘Gl :loans had
heen- ‘made:by =the sassociations.as

a jgroup by .June 30, “The total.
they “had loaned ‘to "veterans'had
reached an estimated $775,076,000
‘by that date,according fto ‘the re-!
| inrns.from  the.: savings sand.lean,
institutions. “How.mnuch:the second.
lquarter “iof #1946 - added o ..the
il amount borrowed thy the 'Gl's-was:
'| demonstrated dn;a fcompamsxm of]
1his*"geventh : awith - the previous;
sixth quarterly” survey,  Mr, " Irr
-gaid. ‘As: of ‘March 31, ‘the total
loans to ‘weterans were : Shown :at!
131672 n “the :dlieague’s zsurvey.i
Since they +had anade.146:438 by,
June 30, the assaciations made as.
many loansiin the April-May-ﬂune

period-as theyhad inall‘the pre-:
wvious 21+ smonths sthe ~GIL ' Bill ‘of:

A\

tion -and related subjects. All fees |,

outlays i

3epurl ﬁuvl ﬂgencles

1 Starling Economies

A ‘number of Government ageh-'
cies~have .announced x:omphance g

h ‘President Truman's economy
drive, ' according: to Associated
Precs Washington advices ‘of ‘Aug.:
17.: The Maritime Commijssion has!
met the President’s nequest to re-|
duce ' new = ship ' canstruction: by.
50% by’ cutting new ship ‘building’
tg less than '§59,000/000. ; Three!
‘Mediterranean passenger. ' liners
are to'be deferred,.together with
two 900-foot liners for the ‘Amer-
ican ' President.: Line’s:  Pacific’
trade and’ two  Latin-American
passenger sths Personnel - de-
creases by '‘both ' the Maritime
Commission ‘and ' War "Shipping|
-Administration it i§-stated, have
already . been started. By next
June - 30, when WSA, ceases. to;
function, it is anticipated that i‘.e
present- 9000 employees  will be!
cut 13,000.

'The Public Roads. Admmlstra-
tion (and.Federal Works. Agency,
of which it is'a part), is reported
to have sent letters ‘to all states’
requesting that: they ‘hold woead
contracts to a minimum 'so asito
hold - down the, matching funds.
which the government must sup-
ply.

‘The Interior Department ex-
pects - to ‘reduce an’ authorized:
.$200,000,000 reclamation :‘bureau
program . to $85,000,000, as re-
quested. Virtually ‘no ‘new Tre~
clamation projects of any size will.
be ‘started this year.

‘The Agriculture Department -is
expected- to require  weeks. to
work: out ;a ‘definite program. of’
economies. Indicating ‘the ‘status’
of . other : agencies, - Associated
‘Press. advices from .Washington,;
as given in the New York “Herald
Tribune” said:

fully”
moratorlum, will * reduce ‘flood
cantrol, river and harbor work
from $309 000,000 to $185; 000 000
.as requested.

War Department officials saxd
they are “co-operating fully” with
‘| Mr. ‘Truman’s instructions 'to seek’
ways .of .cutting -$1,000,000,000 -off
the planned $9,000,000,000 of mili-
tary “outlays, ‘but are .not. far
Jenough along to report progress. ;

Navy—Hopes: to ‘report “some
tlme next week”.on-Mr.:Truman’s
request -that $650,000,000. be. cut
|from .its $5 800 000 000 planned

1., Wls‘, Home Lendmg
Higherin July

' [linois “and ‘Wlsconsm savings,,
building . and loan associations’
kept . the ‘Tederal Home LQan
Bank .of "Chicago 'half again  as!
busy: this'July as last, A. R.'Gard-,
ner, President, reported on ‘Aug.’

New advances ‘to ‘these .com-~
mumty ‘home-lending institutions]
from'the reserve bank totaled $1,~

983,174’ this July, :as -against -‘$1-
049,240 in July, 1945, The Bank,
closed the month with credit.out-
standmg to 188 different associar:
| tions, compared with only 127}
borrowmg institutiong. 12 months
rearlier,” . said ;the : announgement’
of the Bank, which ialso -stated:

“Dollar "volume of 'repayments:
was 33% heavxer than in-July a
year ago,””Mr, Gardner :said, but,
added - “fhat ‘this . -was ‘a natural
increase <isince ' the outstanding!
doans as .of ‘mid-years swere :55%
\greater ‘than  they..had ‘been ini
1mid-1945.” ‘He pointed dlso to the]
increasing. . proportion -of ‘longer-|
|term :loans. dn the ‘Bank’s. pert-:
sio.ho,mnandncatlon of the factthat
the ‘associations jare getting .more]
of : their;advances for Imanmng
long ~term ' home “ownership pro-i
grams’ in itheir flocalities, ‘whereas’
their prevalent swartinre ;reason’
for :new -advances ‘was :seasonal;
credit. needs Loans for more:than | sis
‘onge ryearis maturity .account - for
'20%:.0f - the "advances ‘mow ‘out-|
standing where ‘they ‘were  only,
1.9% - this time-last year.. . .:

Army--reports it is ‘fcomplymg-
with “the ..public works;

" abaut - superficial -effects.”
| tinuing, it adds that.«during the:
i first 'half 'of 1946, the shoe indus-
. I'try ‘achieved a record hbreaking

{|production ‘of . civilian footwear

Th_e State

of Trad e

The Nation’s return to pmce control is ance again brmgmg about’

that state ‘of “confusion’ which ‘was: so ‘prevalent under: the ol

and'which :played ‘so.much ‘havoc

with ;marketing procedure by its

‘undue interference .with ‘the normal flow -of .goods. into .consumer&d’

‘hands.

The .initial decisions of ‘the Price . Decontrol Board business--

men and. other “interested persors feels is 'the first step toward

resumption of the black market i1 ©

meat, ;sinceon the 'basis of past
\performance they .conclude -the;
government is incapable of rolling:
back ‘meat prices without divert='
ing ‘the “supply into ‘the :black!
market. -What holds for meat ap-:
plies in the case of other com-.
modities. *

During the brief perrod between’
June 30 apd July 26, of this year
furnished  ample - ev1dence that
when controls swere lifted; goods
were “in" ‘more “abundant supply
and ‘prices with some ‘exceptions
held pretty -much at reasonable
levels. . In . .a statement on :the
Decontrol Board’s decisions, Pres-
ident “William K. Jackson of ‘the.
National ‘Chamber of “Commerce!
had ‘this to say:

“The marketing of livestock in-
creased greatly during the irter~:
val of freedom from OPA control.

1In free -and. open .competition,

operating through flexible prices,
the black market could not cogy
pete with legitimate ‘business.

{The ‘marketing’ system ibuilt up
and tested through ' long .experi-:
ence again worked for the mutual,
| benefit of consumer “and pro-
ducer. :

‘‘The regulator of this: dehcately
balanced marketing machlnery is’
the price. The ‘just .price ‘is a
price. ‘that ‘will ‘balance * supply
and demand.: ‘And the final woice
in the making of a just price is
the consumer.”

Thus far the functlonmg of the
three<man ‘Decontrol ‘Board ‘has
given 'some . -encouragement  'to
business, since ‘it has’.shown evi-
dence” of favormg ‘freedom for
:tl‘,he market in admmlstermg the
aw,

Ina leadrng ‘editorial in the,

Sept 1st issue, bearing the caption
“Faets Under -Foot,” “Boots. and
Shoe " ‘Recorder,”: semi-monthly:
shoe :trade publication- has 'the,
following to say of price control:
{Much of the responsibility for
the ‘bewilderment -among ‘manu-
facturers  .and . distributors rests
with official ‘agencies which have,
neglected to:examine causes and
have ‘héen content to saw ith% gir!
‘Con-

and .shoes. :were. produced-at a’
-rate  during this . period which
gave promise: ‘of ‘a 'speedy balance’
in: supply and :demand.  Produc-
tian, the magazine states, “should:
have ‘been ‘the urgent and fare-,
most objectives before every ‘gov-
ernment’ agency when ‘price- ‘con-
irol was "re~established.” = 7
“Between .July, 1 and July 26,
the . publication . ' pointed out
“.prices “of raw 'mater‘ial, ‘leather

.and ' shoes advanced, primarily |

because «value in the, fnee market,
in this country hegan:to reflect.
higher ' world -market levels, It
‘may ‘be itrue ‘that some of -the ‘in-!
creases ‘were precipitate, : but
that 'is .one of the -attributes .of a.

'free enterprise system, .and ’the]

offsetting -advantage of ‘action!
bringing reaction ishould “not ‘e
overlooked. ‘A ;substantial wvolume
«of ymerchandise was sold and de-|
livered ‘during “the free ‘price
period, Qn July ‘26, when con-|
trol awas ‘re~established .and :ceil~
ing prices were rolled back’to. the’
Jupe /30 level, :all ;preducers :and’
suppliers were iset :back won their!
heels.: Was it surprising that ai
price drop. ranging -wp -to. 40% '
:and 50% ‘in Taw materials should
have ‘induced ‘temparary -paraly-|

+ At “wmy wther - time “price;
changes «of :such ‘magnitude would:

“have ‘frozen 'the :industry until

someliow. -or -other 'traders - and

producers could ssee their-way:

clear to doing 'business at new.
levels.”

“Federal mspected slauﬂhter
durmg June, 1946,” the magazine
notes, ' “had ‘been only' 451,000
head, the ‘smallest. total for any
month on record; that in May the
federal - mspected slaughter had
‘been only 676,000 head? These
totals were less than half the in-
spected  slaughter a year ago. Ik
is @ fact, unambiguous and un-
aeniable, ‘that ‘berore June -30
livestock ‘and 'meat controls had
diverted cattle ' from : legitimate
packers and ‘had also induced the
withholding ‘of livestock, ' '

“When :controls . ‘ended  at - the
beginning . of ' July, inspected
slaughter shot -up sharply to 1,~
239,000 “head, but many ' of the

becomé available wuntil the latter
part of August and early Septem-

quired to eure hides after slaught=
er.and before they 'can be shipped

‘to: the ‘tanneries for the yproduc~

tion of sole and upper  leather.
Consequently, ‘it - was- inevitable
that some time iduring August. a

1. drop in the domestic flow of sup-

ing curtailed slaughter in the pre-
vious months.  This crisis could
only. have 'been ‘solved by aira-
tional 'and sane approach, by co-

the agencies of government and
every branch of industry.”:. /..
The restoration of llvestock and
meat - price controls on. Aug, 23
poses ‘a problem with dangerous
implications for ‘the  shoe .and
leather industries, this shee trade
authority observes and concludes
as follows: :
. “In ‘the bluntest sense, : there~
fore, enforcement of llvestock and
meat ‘ceilings .and slaughter con-

| ply outlook in domestic ‘hides and
skins.  'If cattle :and -calves move
to: legitimate packers and if the
black market is suppressed,.then
the heavy ‘movement . of livestock
-during “the late summer and falk
will 'be certain:to make itself felt

making' raw. material. | However,

' should controls be madequate anid

livestock once again become . the
object of intense:and w1despread
black- market operation,  there

the industry and the.country .of
.essential Jand ‘vital :raw ' material, "
:Should that happen, there can be.
no mistake in pointing to where
the responsibility ‘rests,”
verall industrial productmn

.contmued the: shght improvement

noted ¥in - previous’ weeks  with
many ‘industries maintaining out~
put-close to postwar peak: lévels.

Total 'retail volume rose Guring
the past week, ‘being far above
-that of the like week of 1945 when
postwar: ' celebrations .changed
«shopping d@awys ‘into ‘holidays
Household furnishings and fall ap-
parel: were among.the best sellers
for the week. 'There was a grad-
wmal -emergence ~0f consumer se-
Jectivity “in'the ‘week ‘that’was
particularly - ‘neticeable’ in - con-
nettion with:the demand for ,goods
that avere previously scarce. .

- Little change ‘was noted, for the
‘secand successive  week:in swhole-
.sale. . wolume.. Howe_ver it re-
‘mained ‘much above that of.the
conresponding hohdayrshortened
week ua  year «ago. “Bteady. im-
provemem sinvdeliveries -was  ap-
parent in -almost all- lines with. .
backlog of 'orders large .and order

volume-sustained at the hzgh level

of umevmus ~weeks.

{(Continued on page 1187)

Jlaw

ber. ‘A minimum o6f 30.days. is re- . -

ply would have ooccurred, refleet-

in: rthe - availability . of .leather—':

will‘be a repetition of ‘the loss to -

)

)

hides from the animals ‘could not

operation and good will between

‘trols will be the crux of.the sup~ ., .

S

“Steel ‘fndusbry—Fears ‘that, the )
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'eﬁ@_ﬁ%’?ﬁ%e “wholly
‘-‘povger»politics.”
It IS how clear, as should
havexbeen foreseen and, in-
‘deed, Wwas foreseen, that what
is knowd as “world opinion”
of itself.is much less effective
inrdetermining the course of
any , nation’s conduct than
many..of our day dreamers
have:.been fondly hoping and
suppositig, ‘In the hard realm
of world politics “world opin-
don’:is- effective in the de-
gree that it is believed to
have the force of arms behind
it,-and no more. Some world
organizations, as, for example,
the British" Empire, are so
situated, . geographically or
“olkerwise, that “world opin-
ion” ‘must be given a much
‘greater degree of importance
‘when measured in terms of
rhyical force; actual or poten-
tial, ‘than “is the case with
others, .such for example,
Russia. The:British Empire
“is; world-wide; it has a thou-
sand potential enemies, and
many strategically weak spots
‘which must be guarded at all
“costs and”which are open to
.possible attack by a sreat va-
riety of peoples and forces. It
must contmue more or less
- .intact or ot continue at all.
- Russia;*on the other hand,
- is'a tomipact land area of im-
nmense dimensions, vulnerable
from. the foutside .in existing
-circumstances hardly at ‘all.
More nearly than any nation-
al organization at present, or
perhaps Hore“hearly so than|
any nation in‘recorded his-
b s ‘self-sustaining.

_typical of

s theretofore * vital

ég‘eés'.; Pl g

| mined: to.do :and-as many an-

therefore, is rela-
itive to. “‘world

' hind the powers . that be in

that mighty,and coldly real-

iistic . land.. : Russian: leaders
- cherish—the :Russian  people
do ‘not. count—the ambitions
of the: Czarist regimes. :They
care not.a. fig what other na-
tions .and other: peoples may
‘think :ofiithem, save only in
the degree 'such opinions can
marshalli/force against: them
in’ such degree as to be of
major’.*tonsequence. - - They
have 'lonig™ ago * convinced
.themselves that virtually. all
other'fp%:@" les of . the  world
and certainly”all the govern-
‘mental“authorities of all the
major :powersare  rapacious

bigitized for FRASER
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and bent upon the “‘exploi-
tation” of the masses— in
short, that what all these peo-
ple and all these governments
think of Russia is of no con-
sequence and in any event is
hostile in the premises.  Only
if and when “world opinion”
appears to be reaching a point
where it threatens to marshall
force of dangerous ‘ power
against the Soviet is the mat-
ter to be given serious atten-
tion. 5
“Power Politics”

- This attitude, of course, is
the essence of “‘power poli-
tics,” and, let it be frankly
admitted; is found not only
in Russia. It is most in evi-
dence there for the reasons
just set forth, but it exists
elsewhere, too—a fact ‘which
must not at any time be lost
to sight. Indeed, if one power
so0 large and so strong as Rus-
sia dinsists. upon clinging to
“power politics,” it would be
rather worse than foolish for
the remainder of the world to
abandon it in favor of some
idealistic. mechanism for con-
trol of the basic conflicts of
interest still found through-
out the length and breadth of

a pleasant prospect—one 'in
which “power politics” must
in the postwar world be met
with “power politics.” That
way has ledto wars through-
out the centuries. It was, of
course, responsible for the
most .costly-and destruetive
war of all:times which came
to a bloody ¢lose only about a
year ago..b- [ ui St

It would, however, be folly
o adopt a policy’ of combat-
ting :‘power,. politics” with
pious phrases. - Such a course
would be an invitation to de-
struction.  If Russia, insists,
as . she 'apparently. is - deter-

other nationi-in. the ‘past has
done, :upon continuing to ex-
ploit: her:position and: power
{or the purpose of aggressive
development of Russian dom-
ination, there is but one thing

;| which the other nations of the

world which ‘are threatened

‘| by that.course to do. That is
y f to. do, all that may be neces-

sary to convince the Russian
authorities that they can and
will match Russian power, not
for the purpose of encroach-
ing upon ' what may  legiti-
mztely be regarded- as. Rus-
sian interests, but to stem the
tide of Russian'envelopment
now running at flood tide.

It is all very well; as the
Roosevelt regime was so in-
tent upon doing, to convince
Mr,  Stalin and the others
that no one has'any designs
on anything that can reason-
ably be termed Russian. That
non-aggression, territorial or
other; certainly. so far as any-
thing . Russian -is' concerned,

is - definitely ‘the .policy . and

the globe. It is certainly not|

plans of the other large pow-
objects of great suspicion in
Russia.  All that is important,
if it can be accomplished —
which recently has begun to
appear  impossible, but ' far
raore important in this world
in which we must now all
live, is the necessity of mak-
ing it quite clear to the power-
mad governors in Russia that
the remainder of the world

degree necessary to.prevent
them from gobbling up half
the universe. We have long
regretted our readiness to
meddle in affairs in other
parts of the world where we
had ‘no direct interests of
importance. We still regret it.
We still think that we should
make it one of the corner-
stones of our foreign policy
to withdraw as promptly and
fully as possible from situa-
tions which really are none of
our affair. We have no sym-
pathy with any pax. Amer-
icana notions or any that are
of a similar nature.

We do think, however, that
lives will be saved in the end
by being careful not to let
Russia ~get the = impression
that we should prefer to let
her do anything anywhere in
the world rather than to op-
pose force with force.

Russia and Uruguay
Sign Trade Accord -

Under -date of Aug. 9 United
Press. advices' from: Moscow, ; re-
ported that Uruguay  and Russia
signed on that day the first formal
commercial treaty that the Soviet
Union has ever concluded with an
American ' nation.'’ The United
Press account as given in the New
York “Times” went on to say.

.. 'The treaty is based upon “most-
fayored-nation treatment,” and
covers friendship, trade and navi-
gation for a period of three years.

months’ notice before the expira=
tion ' date. " Ambassador ~Emilio

Spiridonovka Palace and the Min-
Mikoyan, signed. for. Russia,:. .

“" Specific " technical ' details. will
be, worked out. by.a Soviet mis-
sion. to “be .dispatched. to- Monte-
yideg ‘and. a ,Uruguavan’ ‘mission
that will come here.; ..\ o
.:Under the.-ireaty.Russia receives
the.right o send ‘a trade-mission
of i one representative..and two
assistants, - all"- having. diplomatic
status, to Uruguay: Russia. also
may - send ‘twenty  employes  at-
tached to the tradé mission’ ' 77" !
.. Russia. will undertake’ to. ship
to | Uruguay oil;; coal ‘and timber,
while Uruguay. agrees to ship to
the Soviet Union vegetable  oils,
meat, wool, fats and hides..

~The volume. of. trade - was: not
discussed during negotiations, and
no: limits were set. =~ . =

‘The treaty 'lays down broad
principles of trade between the
nations, It does not attempt to

‘|eover in  detail such  technical

problems - as - shipping - facilities
and freight charges. ;

Nor does the agreement concern
itself with guaranteed shipments
of various categories of merchan-
dise. The quantity of items shipped
will depend upon the number . of

tankers and freighters available
at a given time, - AL

ers which apparently are the,

can and will use force in the|
| from Washington  to the New

‘| writer for The Chicago “Sun” this

It: may be ~renewed upon 'six

Frugoni  'signed- for. Uruguay 'in|

ister. ‘of 'Foreign Trade, 'Anastas |

on Aug. 22 of 4 20% reduction in

la statement by Gen. Carl Spaatz.

Income Tax Cuts Urged
“"Representative 'Carl T Curtis
(R.=Neb.) ‘criticized the Treasury

Department for continuing to em- |

ploy. tax experts who, according
to Mr. Curtis, seek to use the rev-
enue laws to effect a redistribu-
tion: of wealth.  Mr. Curtis, a
member of the tax-writing: Ways
and . Means - Committee. of the
House, declared that such experts
had’been repudiated by the*Con-
gress even while it has been un-
der: Democratic  control, and: he
went on to propose’ that further
substantial . tax reductions be
made in 1947. A special dispatch

York “Times” on Aug. 19 gave the
following remarks: of Mr. Curtis
which had been distributed by the
Republican National Committee:
“For several years a Democratic
Congress has ignored tax.recom-
mendations offered by alleged ex~
perts ‘brought. into the Treasury
by former Secretary Henry Mor-
genthau. The top-side of  the
Treasury, including men like Sny-
der and Under-Secretary Gardner,
is certainly 'a big -improvement
over the unlamented; Morgenthau
setup, but the glib .young men
down the line are still there.
“Their. mania for reaching the
socialistic objective ‘of complete
redistribution of wealth through
tax legislation has not been cured
by successive repudiations by the
.Congress.. - 'They are now thrown
into a state of panic by a Repub-
lican pledge to cut individual in-
come taxes 20% for 1947 if -the
voters elect a Republican Con-
gress in November.
.. “This 'mental state;of frustra-
ton is reflected clearly by in accu~
rate background information these
so-called experts = furnished a

week, -Championing the Treas-
ury’s repudiated tax thinking, the
writer . accused. Republicans . of
sponsoring a flat 5% reduction in
1946 personal income taxes when|
the Revenue Act of: 1945 was
passed. .. He .charged . -thig. pro-
vision' ‘gave nothing ' to anyone
except those at the top.’ - :
“The true facts are this particu-
lar provision was sponsored in the
Democratic-controlled: Senate Fi-
nance Committee by the Senate
Democratic leader, Senator Alben
Wi Barkley. oot i
.11“It seems: incredible for Admin-
istration :underlings:to be! biish-
whacking . .Barkley:  .'Heretofore
-such, -a: slaphappy ‘situation ' has
been ‘limited. to the staff of the
Democratic Nationdl Committee,
' #The Treasury:has .made. prac-.
tically 'no “ contribution whatever
to] constriictive, tax Jlegislation. for.
several ‘years, :Secretary. Snyder
‘should’ 'recognize. : this | situation.
and ‘cléan out his ‘tax’ study. de-
partnient’froim top. to bottom: The
time to’ do it is‘now'in :anticipa~
tion.of really. constructive.tax leg-
islation ;when -the’ Eightieth,Con-
gress ge_ts‘uhcjgr;wgy_,? Lt i

Air Force to Reduce .
Civil Workers: -
/> The, War Department’s_ first ef-
fort to: respondto President Tru-
‘man’s ' request for, Government
economies was the announcement

the number; of Army, Air Forces
civilian employees and a promise
of ‘substantial ‘cuts by other Army
branches, Associated Press Wgs‘l;g-:
ington ‘advices- stated. : Prepara-
tions commenced as early as 143
April for an Army postwarvfé’i‘)"‘fy-’
ganization program. The present
announcement: indicates ‘that Air
Forces civilian employeées are.to
be: reduced from 163,000 to 131,-
000 between " Oct.- 1 and' Jan, 1.
High and low salaried: employees
are to be treated equally in pro-
portion to numbers, according to

N: Y. Board of Trade
.- N AT
Dinner Oct.23
“BUSINESS | SPEAKS” is the .
theme of the Annual Dinner of
the New York Board of Trade, to
be held in the Grand Ballroom
of the Waldorf-Astoria: ‘on the
evening of Oct. 23rd, In the inj—
tial announcement of the Dinner,
Ralph E. Dorland, President of
the Board, stated on Aug. 15:-
. “Private  American Enterprise
is on trial throughout the ‘world.
If it is worth preserving, it is
worth fighting for. The New York
Boa_rd of Trade ‘is ‘devoting: its
entire: energies in support of ‘en-
lightened Private Enterprise.”
A.Spemal Commitee, under the
Chairmanship. of H. L. Brooks,
Vlcq-President of -the Board and
Chairman of the Executive Com-
mittee, has been named to con-
duct this affair. Other members
of the Committee are: Harold M.
Altshul, Ketcham & Co.; Warren
L. Baker, Socony Vacuum Ojl Co.;
Jo};n F. Budd, Custom House
Guide; Harry J. Carpenter, Guar-
anty Trust Co.; Fred J. Emmerich,
Block International Corp.;
Leonard  Ginsberg, Hearn Dept.
Stores, Inc.; Percy' C. Magnus,
Magnus, Mabee & Reynard, Inc.;
Robert  B.  Magnus, Magnus,
Mabee & Reynard, Inc.: William
H. Stonaker, Mill Factors Corp.;
Arthur Snyder, Alfred M. Best
Co., Inc.; C. A. Slocum, Millburn
Mills, Inc.; H. W, Schaefer, H, W.
Schaefer. Co.; William T. Van
Atten,  Dun & Bradstreet,” Inc.;
E. T. T. Williams, Becton Dick-
inson & Co.; Ralph E..Dorland,
Ex-Officio, The Dow Chemical
Co.; P. Wesley Combs, Jr,, Wm.
Esty & Co.; George E. Shea, Jr.,
Barron’s; Sidney Weiss, A. W.
Lewin & Company. * g
This will be the 74th Annual
meeting of the Board which was
founded at Cooper Union in 1872.
The Board’s membership includes -
approximately 2,000 leadi ng

American business ‘fimg;_f"- sl
Reserve Board Adopls
Revised Regulation €

The Board of Governors of the

known on 'Aug. 13 the adoption
effective; Aug. 31, 1946, of 'a. re-
Vised - version : of ' Regulation -C;
‘Acceptance by Member Banks of :
Drafts or Bills of Exchange, The
Board’s advices state; ..l o
{“The regulation governs the ac-’
ceptance .of ‘drafts or ‘bills drawn
against ‘domestic. or ‘foreign ship=-
.ments . of -goods “or- seeured by
:whrehouse ‘receipts :-covering -
readily - marketable . staples - and’
‘ th;e-' acceptance of ! drafts or. bills
drawn-for the purpose of creating’
 dollar, exchange, The revision has
‘béen . made in_order.to simplify

and | clarify the..regulation. ‘In’

. | making_ the revision, the Board.
.| has had. the benefit of suggestions

‘| received from a number .of mem- ; -

.| ber. banks experienced in accept~

ance credit procedure and from
the Federal Reserve Banks."

“While the Board, in stating the,
requirements  that must be met,
has endeavored to lay down broad
principles that :should -be ob-
served, it should: be: emphasized =
that mere technical compliance
with the provisions of the regula-
'tion will not necessarily afford an
 accepting ' bank protection” from
 loss. Sound - acceptance  practice
depends primarily upon the exer—
cise by accepting ‘banks’of good
credit judgment. The principal re-
liance for ' the maintenance of
sound' practices must be “placed

tinued ' development .of “seaséned -
policies in this field of extensiom "'

of bank credit.” :

Federal  Reserve System made o

upon that judgment and the con= - -
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- Sleel Operations Continue At a High Level—

Users Drawing Heavily on Pig Iron Supplies

“Prlce and production controls which were successful in the steel
industry during the war are falling far short of producing 'a normal

and healthy peacetime steel distribution,”

according to “The Iron

Age,” national metalworking paper; which further states in its 1ssue
.of today (Aug. 29) in part as follows:

“The proof of this is that' one

year after the war’s end finds the

steel industry and its consumers in:
a state  of ~anxiety ' neurosis, or
maybe more descriptive, postwar
slap-happiness, :
: “In the war: period output was
* concentrated ‘on specific products
with not too :many  changes in
sizes, shapes and ' quantities. ‘This
production ‘was  pushed  forward
regardless of . price or sacrifice,
Peacetime economy being a horse
of a different color requires' all
kinds of sizes, shapes, products
and a tremendous increase ‘in the
number of .orders and consumers.
“Faced with a shortage of sup-
plies, many customers both large
and small “have been driven to-
Jblack ' markets for = some steel
items and have been forced to
engage in a system: of bartering
which has become almost fantastic
during the past several months.
While the{ teel industry is ‘free
from any evidence of black mar-
ket operations, .some firms have
been forced to engage: in barter
operatlons involving for the most
part scrap supplies.
 “Just.as-in other commodltles
steel black .market/ operations are
difficult to -expose because they
work undercover, and -although
the amount of steel being handled
by this method is small compared
to total steel shipments, it does
flourish in many parts of  the
country.- More conducive to up-
setting the general scheme of dis-
tribution, however, are the bar-
iering methods which some of the
smaller steel producers and even
the larger ones are required to
use in order to get enough mate-
rial to keep their manufacturing
* plants or their jobs in operation.
| “Carrying. the situation to an
‘extreme, .hi ve been cases where
even p‘[um ing contractors -have
purchased unprepared scrap,
passed.. it - through’ the  channels
and have been assured such items
--as bath 'tubs ‘and other material
needed to complete projects.
“ii“Another . major. factor which
has upsetthe proper division of
steel supplies has been the neces-|
ity for steel compani‘es {0’ -con>|
* centrate :their. eutput “on ’xtems
.+ 'which’show!a‘profit. ‘aiid-'t6 cat
' :the +output | or  eliminate. those:
. _items on ‘which the profit is too
* " Jow':or-the loss- too .great.: This.
‘eliminatioh of. products and with-

"~ drawal from certain market areas | r

. 7has left ;a substantial number iof |

steel consumers without:a normal
'sourceof 'supply. and: with lxttle
“Ortnocinventories.

4 “Anexample of this 31tuatlon is
the qwarehouse industry. - Ware-{
hoqses durmg the war were the|
“Inaih standby of ‘small. manufae-
“gurers and'a chief support in ‘the
‘balancing - of.parts or products
needed..by ‘large  consumers. - To-
day the warehouses i have  been
“.; hard hit"by the reduction in -the
-dutput 6f some steel produets and
the- inability to obtain anywhere
near . their..requirements: - from| m
thexr current or. former sources.
““An “important steel  product,
concrete ‘reinforcing bars, \always
@ main item in almost every large
warehouse, is in so short: supply
{oday that many construction ac-
tivities involving roads, utilities;
‘factory buildings and other large,
undertakings are being definitely:
threatened, No amount of efforé
on the part of many warehousemer |,
has produced an increase in steel
requirements, ‘but ‘as an actual
fact shipments: are: beng cut to
the bone in many instances.
“While steel shipping and . dis-
tribution remain in a turmoil, the
steél ingot rate continues at: a
high level,
i “The scrap, situation: contmues
- serious, but steel companies  are
drawmg more heavily upon pig
iron supplies which for steelmak-

ing  purposes were stepped up
substantially in July with further
improvement in August. A show-
down on the scrap, price contro-
versy is' expected to materialize
from the meeting being held this
week between OPA and scrap in-
dustry ' representatives.  Until
something definite’ comes' from
such meetings, ~however, scrap
which is being held . will be. re-
leased slowly.”

The ‘American’ Iron*and Steel
Institute “on ‘Aug. ‘26" announced
that telegraphic reports which' it
had received indicated ‘that" the
operating rate- of steél companies
having 94% of the steel ¢apacity
of the industry will be 89.4% of
capacity for the week beginning
Aug, 26, 'compared’ with -89.7%.
one week ‘ago, 89.6%: one month |
ago and 74:5% one year ago. “This
represents‘a ‘decrease of 0.3 point,
or 0.3% fromi-the preceding week,
The operating rate for the week.
beginning’ Aug. 26 'is equivalent
to 1,575,600 tons of: steel-ingots
and castmgs compared-to:1,580;-
900 tons - one:week ‘ago;” 1579 100
tons one month ago, and 1 364 600
tons-one year ago.

“Steel,” of Cleveland, in’ 1ts
summary of 'latest news develop-
ments in the metalworking mdus-
try, stated in part as follows:"

“A “serious’interruption: ‘of ore
shipments ‘due ‘to the Maritime
Union’s ‘strike could result in 'an
iron ore ‘shortage. ©

“Maximum operatlon of the
Great Lakes Fleet during the re-
minder of the season will-be nec-
essary to assure an adequate sup-
ply-of ore'to’ carry the iron and
steel .industry: through : till next
spring.::However, ironore and
coal shipments were-affected only,;
slightly by ‘the’ first week .of the
attempt by the National Maritime
Union-CIO to tie ‘up lake "ship-
ping.. Actually, at the week’s end
only about’ 15%.:of the :ore; coal
and grain:fleet'was. immobilized;

“OPA "hag’ authorized the Gen-
eral Steel Products Industry Ad-
visory: . Coammitteer:to:: go-ahead
with:the: collection:of :datato-sup=
-port- a-petitionfor/a steel: price
increase under:thecnew: pncevcon-
trol law.:'Although the  Advisory
‘Committee -has ‘not”formally. 1¢-
‘quested: an incfx;ease" in:prices;' ﬁop

board mcrea;e ,
steel pmducts wxllk ﬁ wed un-
det ' the Barkley ‘amendment, |
the new, price control Jaw;  These
same Gfficials have estimated. that
‘urider: ‘the; defeated: Taft, amend- |
ment the dllowable increaqe WQuld
have averaged $4 aiton.,,
“The Advisary. Commitiee: also
has discussed with’ OPA ofﬁmels
tht: detconttoltl.l of ‘sothe:steel prod-

ucts, but action,
held up pendirig %’*ﬁﬁi‘éﬁ&"f of
decontrol regulations, Hemsvhich |
be;: decontro]l ..are - those| P

:Awhrch are in; falrly ,‘plentrful

supply, ik
“From thtsb ‘rgh 1t is rep 'd
that substantial’ mqumes for steel
mill " equipment “ from ::foreign
countries are -being: received bv
Amerlcan builders, It.is believed
K it in ‘most cases these inquiries
-4 being prompted by loans from
-the:United States to foreign gov-
gpments . Since - little -foreign
el . production equipment . was
destroyed - during the war, the
‘present inquiries’ seem to be for
equipment to ' increase  existing
facilities. -It is. thought in. some
ouarters that this foreign expan-
sion may result into a major com-
petitive - factor: for the domestic
steel (industry:
“Although, steel producers qen-
erally - are - still" well. behind on
their commitments, flow of steel

: to ‘consumers and - jobbers :is' at

peak: for’ the “year to ‘date. How
much longer present rate of:ship=-
ments will be maintained or in-
creased, «will depend  in ' large
measure on supply of raw mate=-
rials,” particularly scrap, and ‘the
outlook is not promising.. With
overall supply or these ‘materials
as acute as ever and with con-
sumers’ stocks at the lowest point
reached since before'the war indi-
cations point to a decline in steel
production ‘unless new . remedial
measures’ can be’ applied prompt-
1y, 'esp’ecially with'regard to scrap, |
on the price of which dealers and
Washington continue at odds. '
‘ “Plate production in some dis-
tricts, curtailed for weeks because
of pig and scrap shortages, has
declined further and an important
producer now  operating at 40%
to 50% is considering suspending
entirely within a week or two.
“The: s1tuat10n in  pig iron
shows some signs of betterment,
temporarily ' at ' least,” with ' two
Eastern = stacks changmg from
foundry grades o basic, ‘giving
steel mills in that area a better
supply of iron. At the same tlme
scrap supply is smaller.”

To Establish Gastie -
Glinton Monument

Acting Secretary Oscar L. Chap-
man, of the Department of the In-
terior, announced on-Aug. 17 that
Castle Clinton,’historic landmark

‘| situated  in - Battery Park, New

York - City, will become a" na~
tional monument as-soon as title
to the structure is vested :in. the

. | Federal Government in accord-

ance . with . the bill ' signed by
President Truman on Aug. 12, ‘1t
‘was netéd in ‘the announcement
that at present Castle Clinton is
the property of the City of New
York.. The Department’s advices
point out that:

“Castle Clinton was famous to
generations. of Americans as Cas-
tle Garden and is intimately ‘asso-
ciated with the growth of the
United States. ' Constructed ‘over
a period of years, beginning'in
'1808, as a fortification for the de-
fense of New “York Harbor,
served as, the military - head-
quarters  of  the' United: States
Army - in. New York ‘during: the
War of 1812, Ceded to the ¢ity. a-
few years later and renamed Cas=.
tle Garden, it  became -a central
pomt for ‘the nation’s pubhe and
sociak-life.”. 'The structure housed [
the ' New: »York -City ‘Aquarium
for-many: years- until- 1941; this
and other -records-‘of ‘the hlstonc
structure ‘are indieated:as follows|

g by the Department’ 'of the: Interxor

:here, -and “noted foreign | v;sltors

lto such: .as General® Lafayette: _and ;

‘Garden that Samuel F. B. Morse

the ‘telegraph and P. T. Ba‘mum
‘introduced:Jenny “Lind, the 'Swe-
' dish nightingale; to. Americ

- “From 1855 to 1890 -Castle
ton was the- principal 1mm1gr‘a-«
tion station: for the United States|
receiving..over, ntwowthlrds rof ithel
immigrants arnvmg during; that|

erlod ~Through jts. gates passedi
someé’ 8,000,000’ future’’ Américans;
whosé grandchlldren and sgreat
grandchildren have in,this day
fought to preserve the common
national herltage In a sense, ‘as-
tle Clinton is the ancestral James-
town or Plymouth Rock to a large
section of the present-day Ameri-~
can population. ' In' its latest
phase, this = structure, which
had served in turn as fortlflcatlon,
restaurant,  lerture. hall: and im-
y migration station, housed the New
Y0:€ Clty Aquarium, and will be
remembered by many. on account
of the remarkable marine exhibits
that were displayed there.”

From the Department’s adv1ces
we also quote:
v“With little effort and: relatlve-
ly small expense the thick circu-
lar red sandstone walls of the
original fort, still perfectly intact,

gave ‘his: first -demonstration’ “of |
i| ship of ‘g unification,

can be brought to view and per-
manently preserved.’ It will then
be possible -once ‘again -for mil-
lions of American citizens to visit
and . enjoy :the historic associa-
tions and the setting of this na-
tional landmark as they have’ for
generations past,

“The  President’s . signature on
the bill, which: was first - intro-
duced by Congressman Sol Blooin,
brings to a successful climax the
long fight by many prominent in~
dividuals' and  organizations ' to
save Castle Clinton from destruc=
tion. It had been slated for demo-
lition in connection with the con-
struction of the Battery-Brooklyn
vehicular: tunnel.

“All restoration and develop-
ment work to be undertaken: by
the' National Park Service will be
delayed until after the tunnel has
been completed. Meanwhile, the
City of New York, through Mayor
William O’Dwyer, has indicated
its willingness to cooperate in the
protection of the building and to|2
take steps necessary to safeguard
it’ from damage while the con-
struction of the tunnel is in prog-
ress. Ve
“Among - ‘the orgamzatlons to
‘|'whom much credit  should  be
given in the movement which cul-
minated - in - legislation : -which
makes possible:the ‘establishment
of Castle Clinton National Monu-
ment are:” The American’ Scenic
and Historic Preservation Society,
the New York Historical Society,
the Chamber of .Commerce of the
State of New York, the New York
chapter of the Ameérican Institute
of Architects, the Society of Land-
scape ' Engineers, : the Regional
Plan Association, and many of the
New York newspapers.”

The  Commerce: and Industry
Association of New York also fig-
ured in the  efforts to preserve
the structure. The bill was.passed
by the House July 25 and by the
Senate on July 30, ¢

C. R Porter(Dles

Claude R. Porter; & member of
the Interstate Commerce Com-~
n:ussmn since 1928, died on Aug.
17 six days after _the  sudden
death of a son, Geérge B. Porter,
t | The “'Comimissioner {was stricken
at his office on. Augf./ 15 'with a
cerebral hemorrhage /it was re-

from Washington on Aug 16
which . also said: |
“¥Claude Rodman Portex: had’
been promlnent as a'Fedeéral proSe‘
‘cutor and as a'leader in:the. Dein-{34
‘ocratic (party'int Iowai before- he
- went: to;the: Interstate: .Commerce|
Commlssion ony. whxch He "had.|
served 'since1928; He' wag--ap~|
pomtedwby President: Coolidge
and ‘reapoointéd <t?re§st1mes serv-
mg .as.Chajrm
From the’ Neq“’f; 24 iTlmes”no_f
|18 we ‘take the' delowmg .

rter’s ca er bn the In-
ate’ . Commerce ! {Commission
was»hlghhghted by::his- author-
gan for the|
ation’s,. re;lrogds ., Devised - ‘in]
1929, thid" pian called fdr a four-
syS‘tem c‘ohﬂohdatmﬁ»of ‘the East-
Lern;’ rogds, :excluding New F%‘ng-
land e anngs a: four
s@stéiﬁ 50 §o‘i’xégt1 n"for’ the ' Eabt
was approved ‘by ‘thét'commission
11932y :alihough.rt*was neveriput.
mto Bfie\(:t g',: o !‘g,.,
(=M. \Porter sexved in the Towa
ouse of Representatives from
1896 ‘to 1900 and‘in"thé Towa Sen—
ate from 1900 403190450 L

“But he: was unsuccessful in hlS
bids for maijor public office, al-
though he made many. He was
‘the Democratic  candidate - for
Governor in 1906, 1910 and 1918.
Also, unsuccesfully, he ran for
the Umted States Senate five
times, in 1908, 1909, 1911, 1920
and 1926. In the last campaxgn ‘he
was  defeated in. a hard-fought
contest by Smith W, Brookhart.

“Mr. Porter = was--appointed
United ' States Attorney for: the
Southern Towa District’in 1914 by
President Wilson and, although:a
Democrat, -was reappomted by |
President Harding.”

Aoy

ported in'Associated Press advices |

Home Bulldmg Volume |
Declines 16 Per Cent

The effect of inadequate home ' |
building. ‘materials® and“supplies,
and in.some areas shortages of
building craftsmen, wa§ reflected
in.a 16% .drop." ia!! contracts
awarded for residential“ebnstruc-
tion:in: the 37 -States eagt 6f the
Rocky Mountains -in quy1 it. was
reported on ‘Aug. 19
Dodge Corporation, a: fact—findmg
organization’ for- the construction‘
industry,; ..

July resxdential contracts to-
taled $281,227,000, compared- ‘with
$332,248,000 in June, and- brought
the total for the first seven months
of this year to $1,914,700,000, Dur-
ing ' the - corresponding - seven
months : of -last. year - residential
contracts totaled $243,782,000.: in’
the .States east, of 'tae Rockxes &

Public housing "contracts™ were

an important part of thd ‘July vol-
ume,: with $31,917,000, ‘or 11% “of
the ‘total of:all re$1dentta1 con--
tracts,  being ' listed as; pubhcly
owned. ‘Home ‘'builder§ 'believe
that.one factor in.this sizable wol-
ume  of publicly - owned thousing
may be attributable to. the top
priorities given to public housing

as compared with ‘prierities issued
for ‘privately ‘owned:home: con-
struction, . the Dodge Corporatlon
teported.

While home bulldmg eontract
volume was' recedifig, nofi~resi-
dential  construction. . i eontracts,
showed a modest. gain from $273,~
207,000 ‘in June to'$283,635,000° in
July Commercial;?! educational
science;. hospital: and- gnstltutwnal
bulldmg volume sshowed . .gains.
Manufacturing ‘building “tontracts
declined hut still' febresénted*the
most active kind of:non-residen-
tial building  investment, with .a
July total of $129,302,000, ‘

The Dodge Corpofation reported
that 28% of all ‘construction :éon~
tracts in July was listed as pub-
licly owned, and; that 21% of'the
total for the first sevétiiforiths of
the ‘year was awarded ¥ various
municipal,- -State:: a;Ld.gtFederaJ
agencies.’ O

v;utmt b
Sl o FRSILIE

Yugoslav Share n

UNRRA Aid ., -6ii:

Aid to Yugoslavia by the United
‘Nations ‘Relief ‘and. Rehabilitation
‘Administration.amounted fo' §327,-
577,0000in foed, clothing, ' agricul-
turali % an*;i amdxéﬁtftai machmery

ther «.the. ;
rlod ‘Ai)nl Y? Qeg Yo ‘Fu l"q ’3‘1 :

4
1946, it was, Jev‘ééleﬂ“dn‘ Aug“ 22,
‘The | amount: i‘cdnstitatess about :

three-quarters of.; hl
Lallocated by . t(lsxelret gens 17
'Yugoslavia. . Qnly. {wo0. .0; e
countries - receiving’ UNRRA -aid
have . beegl lalhtateggé)p «greater..
amounts, Chin
nd | Poland ?wn §$47‘§,, %69%0
ashington -dispatches” Aug: 24 &o.
the: New York;l?mr‘eldimﬁbo
1ep0rtmg thes%»fmaumo painted.ont

.59%000 ‘

.agency- t

the remaindet’ c’oﬂn ? a1?1;1e
United ngdom(an&"CaﬁEdad” n
‘HdditlolThe? U‘?:Ft dl ‘éféet@&“g%e
$32,000,000 ‘of rﬁaterﬁalé P Y0 g6-
%laviﬁ tHr(;flgh'f’lemi‘wleﬁzr,ei duriig
the ‘warl of Wwhithf BouE halt h
sisted: of agrlcufturalf'and indits-
trial commodme Ad L fh»ali‘f‘ o‘f
munitions: items. - Hiuon Ie o
“According to '-'A"’s?oc‘;‘l‘été& Press
advices from WashirigtohiAugi2l.
A report on fileiwitintise House
appropriations  comuitiee :listed
the: shipments to; Yug}pslawa in
five categories, as iollqw;, Y,
Food: 1,113,655 .toxs, \I@lued at
$127,228,000. Clothing:64,645:tons,
at $55,711,000.. . Agrigwjtural : Re-
habilitation: 74,533 taps.at $14:-
396,000. Industrial R, blhtatlon
296.565 tons at: $44,507 qo Medl-
catlon and. C‘amtatlprhb5§72 tons
at $10, 748 000, !

18,

FAWOQ. 0

gmzed for FRASER
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- Federal Financial Operations in Fiscal Year 1946 |

. . (Continued from first page), ' |previous fiscal year. Liquidation:
Miscellaneous receipts for fiscal

From Marc’h&' 1'/to- June ‘30, 1946;; means and so' that.they: could be
$16.0 billion” of (maxketable” issues | readily redeemed. to meet emer-
.matured’ or we alled for. re-|gencies without loss' of principal.
‘demption. - Of-this amount; $10:2 | Complete” data: on’ the sales and
billion were paid off in cash' (ex-|redemptions of savings bonds are
cclusive of the- $2.0: billion - pay-off| shown. on' pages 36 to 44, -

‘accounts, amounted to, $16.5 bil-
lion,: an increase' of = $6.1 " billion

of war:is-costly. 'The demobiliza-
"year 1946 included proceeds. from

_ tion of millions of men: and their
“sales of ' surplus. property: under

the Act of Oct, 3, 1944, amounting

to. $0.5 - billion, ~Approximately |

$1.2. pillion was- received: on- ac-
count, of renegotiation of.war con=
© tracts.as compared’ with $2.0. bil-
- lion’ for fiscal year 1945, R
" 'See Table I at the end of this
article for a: comparison of budg-

etary receipts for the:fiscal years.

+ 1945 and. 1946. - A history of re~
ceipts from 1937 to.date’ appears
on page 5. For a detailed analy-
sis of internal revenue collections
See pages 64, 66, 67 Ry

: Exhenditures ‘

.. i-Expenditures: have ' declined
; substaphally since’V-E Day. .The
following ' table shows: compara~

“tive expenditures by quarters;
LU0 (Toebillions of dollars) i

3 —Fiscal Year—
1946 " 1946
24.2
24.3
25.1
26.9
: : . 1004
‘Although actual hostilities
ended 1035 - months ' before the.

Period—
July 1-Sept, 30...

©Oct. 1-Dec; 31._ ke

~— 82
=121
i34

Jan.' 1-Mar: 31._
Apr. 1-June 30..

e,

close of, the fiscal year 1946, war

spending did not stop. These ex-
Penditures.amounted to $43.5 bil-

lion for the year' compared with |

i the peak of $90.0 billion in. the

. <BET.DA9ET‘ARY RECEIPTS AND EXPENDITURES, FISCAL. YEARS 1945 ’ANb 1946
g (In millions. of. dollars)

RECEIPTS—
Internal revenue;
. ' Income tax:

‘Withheld: by employers. (Current Tax Payment

““Act of 1943)
Other .

Change

»—=35.4

mustering-eut pay, and outlays to
terminate war: contracts; contrib- |
uted to-keep ‘war spending. at a
high rate: It'is interesting to' note;
however, ' that' expenditures ifor-
war activities: amounted to more’
than' $7.3 billion in' July 1945, the
month- preceding. “V-J* Day, and
‘have dropped- to; $2.4° billion for
Juné1946; the month' just ended;
-and” will' continue at a declining|
'rate; These figures do not.include
net. war. outlays of the Recon=-
‘struction . Finance . Corporation; |
-which .amounted.to $0.3:billion in|
‘the fiscal year 1946, Hois gl

.'There were decreases. under all |
major. categories of. war- expendi- |
tures, as: follows: War ‘ Depart-
.ment,: $22.5. billion; Navy Depart- |

partment, principally . for lend-|
lease purchases, $0.8; billion; U.. S:|
Maritime  Commission, ' $2.5: bil-
lion; War Shipping Administra-
‘tion;. $0.7- billien; and-decreases
under other miscellaneous’ cdte~
gories: aggregating- :$0.7 billion,
: There: were- some: offsetting in-
.creases, . the. largest. of ~which
amounted: to $0.6 billion for pay-
ments; for United: Nations: Relief
and' . Rehabilitation - Administra-
tion, :
Expenditures classified as Gen=

eral, including ‘ transfers to trust.

Change.
— 897

1945 1946

10,289 9,392

' Miscellaneous internal revenue
SBocial security taxes__ '

24,884
6,949

21,493
7,725

—3,3011
+ 6

Taxes upon:carriers and their employees:

- Railroad unemployment insurance contributions__._

Customs - ..

1,494
285
13 .

1,418
283
13

— 16
- 2

+7 80

- 355

Miscellaneous receipts .. .

435

‘Total receipts

3,470: 3,480+

44,239

+ {10

Deduct ' net : appropriations. to Federal Old-Age

and Survivors Insurance  Trust Fund

47,740:
1,283

3501

LR =8

I_\Iet'; _xjééelptsf ‘
EXPENDITURES
General:; &
Departmental (not otherwise classified)
. Agriculture ‘Department: ;
Agricultural . Adjustment Agency.
Commodity Credit Corporation:
i~ Postwar brice-support. of agriculture.
Otilestomtmn of:-capital impairment
er : s

46,457 43,038

... Bretton Woods Agreements-Act: Internat’l Bank
~+ Export-Import Bank of; ‘Washington—capital stock:

Federal Security.Agency: . b
Social Security Board - x;
i 'Otheriz Ly

- - Pederal ‘Works Agency

+ Interior: Department—Reclamation ‘Projects....

' National Housing Agency.
Panama.. Canal X

‘compared with' 1945 Of this in=
crease, $4.6 billion or about 76%
is; dccounted ‘for by ‘expenditures
that. are” war related” and some-
times referred to as “aftermath of
war,” ‘i.e., interest on the public
debt, refunds of taxes and duties;
and veterans’ benefits' (including
transfers to the National Service

 Life Insurance Fund shown under

“transfers to trust accounts; ‘ete.””
In addition, a:substantial: ameunt
of * general  expendifures . were
made'to carry out .responsibilities
of the  postwar period. Chief
among’ these was  $500 million
paid  to  the ~Commodity  Credit
Corporation to: be used-for post=
war, price support of agriculture;
$674 million’ for subscription to

capital stock of the Export-Import.
ment,. $14.9: billion; Treasury De- | Bank; and $159.million for sub-

scription to the International Bank:
for Reconstruction and '‘Develop-~
ment,

showed - a net -increase of only

$152 million, due to the réceipt in-

1946. of repayments of $165. mil-
lion capital and surplus from the
Federal Land Banks and the Fed-
eral Farm' Mortgage Corporation,
as compared with $63 million in:
1945, and 'the fact that’no pro-
vision was:made for paymentsiin
1946 to restore the capital impair-
ment of the Commodity  Credit
Corporation, whereas in 1945

there was: an:expenditure of .$257

million: for this purpose. | i
- Additional’ information -on ex-
penditures is presented in Tables

1, 2,-and 3 at the end. of this:

article, and on pages 5 and 6.

Public Debt i,

The. gross public-debt amounted
t0:$269.4 billion on. June 30; 1946,
as compared with $258.7 biilion| at
the close’ of last year; an increase
of $10.7 billion. This increase: is
accounted for by a deficit of $22.0
billion, a decrease in the” general
fund balance of $10.5 billion; and
an excess of receipts in trust ac-
counts, ' ete, ~amounting to . $0.8

6! billion.

Of the increase in the public debt

during: the fiscal. year. 1946, $8.2.|

billion was represented:by inter-
est-bearing public issues; and $3.5°
billion by interest-bearing. special
issues: totrust -accounts: admin-
istered by the Treasury; these in=

4| creases being offset by a net de-

crease of $1.0 ‘billion in-matured
debt on-which interest has ceased,

91 and noninterest-bearing debt,. the

. that.. the. maturing, obligations|.

The remaining. categories
of other- general' expenditures:

 tion.on ownership; of government

of the Treasury notes maturing
July: 1. which' was: announced- on:
June 14, 1946), To the extent|

were not paid off, they were. 're-
funded. into %% one-year certifi-
cates-of indebtedness. Table 5 at
the end of this article shows the

Guaranteed Debt
On. June (30, .1946; as-was"the
case' on June 30, 1945, only two'
groups. of unmatured obligations:
of governmental: corporations: and’
credit. agencies, guaranteed as to
principal and . interest, -except'

'disposition’ of the marketable is-|those held by: the Secretary of the

rsues: matured. or: called .between
March.1 and June 30,.1946. - For
offerings and’ disposition of Treass |
ury’bonds; notes, and certificates
of “indebtedness: beginning with
the Fifth War Loan see pages 32
and 33. . : Loy

Of the $19.0 billion; marketable |
‘debt- maturing: or: called. for pay-=|
ment: from March 1 through June
30, commercial banks ' 'reporting |
:in:the. Treasury: Survey: of Qwner=|
ship of United: States Government

Treasury, remained: outstanding,:
totalling $467 million as.compared
with: $409: million on' :June: 30,
1945.  The: unmatured: obligations
include: $424 million of demand
obligations = of ' the ' Commodity
Credit: Corporation. issued to com~"
mercial banks . in.connection. with
commodity . transactions, and $43
million: of debentures. issued: by..
the: Federal Housing ‘Administra=
tion in connection ‘with: mortgage
insurance. .. During  the: year the

Securities: held about 50%; an~|securities of governmental corpo=

other 18%. was: held by Federal
Reserve Banks; and: 32%:.by non=
bank ‘investors: and- nonreporting:
banks:. Table 6.shows:the owner-|
.ship: distribution ‘of; the matured
and called-issues according to: the
latest reports: received by thel
Treasury ' Survey of Qwnership:
prior -to: the: date ‘of payment;in
each- case, - Additional" informa-

securities: is = presented -in  the|
chapter beginning on page 48,

Average Interest Rate:
Interest payments.on: the public
debt :during: the- fiscal year 1946

rations and: credit. agencies. held
directly by the Treasury-decreased
from $12.2! billion to $11.7 billion,

Aistatementiof guaranteed obli=
gations outstanding is ineluded in
the:report.

Horris Plan;B‘anke'rsf |
ToMeet Oct. 21-23

Maple T. Harl, Chairman of the

Federal Deposit Insurance Corpo=

ration, will: appear: on. the pro=
gram of the annual joint national
convention. of the Morris Plan

amounted to $4.7- billion, an: all- ‘Bankers Association and the -Con=

time’ ‘high; which. is:-$1.1° billion

sumer Bankers Association, to. be

more: than was paid in 1945; ' The ‘hel’d at the Cavalier Hotel, . Vir-

average interest: rate on ‘the in-
terest-bearing: debt increased from
1.936% on- June. 30, 1945, ito
1.996% on'June 30; 1946; ~This:in-
crease in the general average was
due’ to- several factors, one of
which was the retirement of:$6.6
billion of 7% % certificates of in=
debtedness since the end:of Feb-|
ruary.
ried. an. average:interest: rate:on
June: 30, 1946 of 2.448% or about
Y% % above ‘the ' general average;|:
‘were inereased:.during’ the: year}

Special"issues: which car=|;

ginia. Beach, Va, Oct. 21-23; it
was. announced from ‘Washington
on. Aug, 26 by. Joseph E. Birnie,
President of The Bank of Georgia,
Atlanta, and. President. of the

‘Morris. PlanBankers. Association,

Dr. Ernst. A. Dauer, in.charge of
the 'analysis: of * bank “ operations
andconsumer: credit. activities, on
the staff. of the Federal" Deposit
nsurance. Corporation, will. also
be on . the program, President
Birnie announced. i
At the same time, general con-

-by $3.5 billion: The monthly trend'
ofinterest: rates: during the: fiscal
year. 1946. for the several types.of.
interest-bearing securities: is
shown:in Table:7. -The computed
interest charge ‘and computed. in-
terest. rate. on the public. debt
from 1937 to. date. is presented on

- Savings Bonds

“Post Office Departmont (deficiency) -_.
Railroad Retirement Board...
. River-and harbor and flood:control.
- Surplus: property: disposal” agencies. ..
- ‘Tennessee - Valley Authority.
Treasury Department: ¥
Interest on the public debt
‘Refunds ‘of ‘taxes and: duties: :
Excess Profits Tax Refund Bonds

|+ rrdrdr b ]+ ¥+

3,617

894
821
934

4,722.

88
2,947
2,871

» .. -Other
“Veterahs’ Administration

+1,105

— 806
+2,120
+1,937

8,730 14,559

1945 1946: Change

‘War Activities:

. *War  Department
Navy- Department
Agriculture Department
‘Federal ' Security Agency_.

~Federal: 'Works' Agency.
National Housing. Agen
Treasury Department
United States: Maritime: Commission
‘War Shipping” Administration
Aid to. China..__ :

.. Payments for. United: Nations Relief and Rehabile
“'tation. -Admjnistration . il "
:Surplus: property disposal ‘agencies,
er 5 .

50,399
30,047

27,852
15,161

+5,820°
-}and other marketable securities

» | Bonds increased $3.4 billion, while
94/ $3.4 Billion,
[outstanding on June 30;:T945 and.

- Total 'war -activities: expenditnres

Transfers to. trust. accounts; ete.:
“Adjusted’ service certificate fund
Federal :contributions: to: District of Columbia..._
Government employees’ retirement. funds ( United
States  share) : d
. National service life insurance fund
Railroad. retirement account. e
Railroad unemployment insurance administration:
fund transfers: to unemployment . trust fund
(Act: Oct. :10, 1940) ot
Surplus; Commodity ‘stamps,  agriculture

1000
AT

'»To’ta'lr transfers to trust accounts, ete. 1,646 1,918 2

i Totg"l‘ Exp,enditures (excl, pub, debt retivements) 65,019

100,405°

—35,386

Net deficit © 53,948 21,981

—31,967

Fit Igfgss than $500,000. {Included. under “General” in: 1945 and ‘‘War activities”

Digitized for-FRASER

later item decreasing $1.0 billion
on account of excess profits tax
refund bonds. et
Of the public issues; marketable
obligations’ increased $8.3: billion
as- follows: outstanding Treasury
‘bonds increased $12.9 billion; cer~
ificates of indebtedness increased
$0.7 billion, while Treasury notes

decreased $5.3 billion. :

~In‘ the ‘nonmarketable groﬁp;
t outstanding United States' Savings

Treasury savi_ngs notes decreased
-~ A comparison of the public debt

June: 30, 1946, classified’ by types
of issues is: presented in”Table 4
at the ‘end’ of’ this article. ‘Pages

mation relating to: the public debt
from June 30, 1937 to' date. ' *:

. The-direct debt reached its peak.
-on Feb, 28,:1946, wheir it amount-
ed to "$279.2 billion. Due: to
‘prompt cancellation’ of war con-
tracts, speedy demobilization of

of war emergency agencies, com-
bined with other factors  which
‘improved the budgetary outlook,
a substantial part of the:money
‘raised during the Victory Loan
was not required to- finance gov-
ernment * expenditures.. - Conse~
quently, sincethe-end: of Febru-
ary. a. substantial debt reduction

‘termination  of... the : war  loan

‘highpoint:in .Mareh 1946; ‘when:

123 to"25 contain additional infor-/| & comparisen of redemptions.with

.month since July 1945, «
.the'armed forces; and ‘curtailment |

‘periods-: (60 days: ‘for, Series E

program  has' been under way.

While sales:of savings bonds de~
creased and redemptions:increased
in. the fiscal year-1946  compared
with. the: previous-year, sales: (in=
cluding - acerued - discount): -.ex-
ceeded- redemptions:. by $3.5. bil-|,
lion: - Sales -have held up remark- |
ably..well, notwithstanding the|
drives, averaging:better than $650
million -a. month: since January|.
1946. - Redemptions;: contrary to
the fears of many, have not been |
unreasonable. They:reached their

redemptions: of. all. .series. .of -sav--
ings. ‘bonds+ amounted’ to.; about |,
$634 million; followed.. by - $621 [
million: in. April,: $552: million 'in
May,..and- $519: ‘million..in’" June.
Possibly: an. even: better''gauge’is

-amounts. -outstanding; - Redemp-|

tions: of Series: - Bonds. stated: as|:

a~percentage of the-amount.of E|.
Bonds..outstanding. . amounted ito
1.45% “in*June 1946; and;were

vention. chairman. Malcolm: . C.
Engstrom, Vice-President , and
Comptroller of The Bank of Vir-
ginia at Richmond, announced the
appointment of Fred'R. Waldron,
Executive Vice-President of The
Morris  Plan Company of Terre
Haute; Ind., as Chairman of the
Program Committee and Harry E.
Small; Executive Vice-President
of The'Morris Plan Bank of Cleye-
land; a.chairman of the Nomina-
tions Committee. e

Gen. Devers’ Propasals
For U. S. Security

In a prepared address at Gettys-
burg, Pa.;on Aug, 14,.Gen:. Jacob
L.- Devers; - .commander = of ' the '
Army  Ground Forces; set forth
a five-point program  for United
States-leadership=in: world ‘affairs:

which he considered: a meansi of -+
-assuring for this- country” national’

security; - In: the:following -order

the.. General.. indicated. ‘these’as :
“musts?.-for: the achievement; of/i

such an end, Associated Press ad
vices stated: : SRR
1, We'must put our own:house:
I orderiitatin by pn e s
“2: We must clarify and define
our” course of. action-in- interna-+
tional. affairs. T
3. We must. have knowledge
and understanding of the nations

lower on_ this. basis than in-any lang of their ways of thinking and

The redemption ' of ‘savings
bonds: should: be - viewed' in the

‘light of ‘the fact that; these bonds|.

are:non. transferable and are re-
deemable: at any time after fixed

Bonds) from date of issue.  These
features were" especially. incorpo-
rated in the bonds:to-adapt them
primarily: for: the: investment' of
savings. of individuals: of "limited

their motives,: . :
“4. We must work to establish
a world organization. o
“5: We: must see  that our .
armed forces have: the: means_ to
accomplish- theip missions.” !
-+ Asserting: that  America cannot
be secure unless the: rest-of:the
world' is secure; the General de~:
clared that, conversely, ‘the ‘rest
of the world: will-not know :se=
curity unless America has hers.
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steel ingot rate would fall sharply
because of a scrap- shortage are
- mot expected to be borne out in
the near future at least, accord-
ing to “The Iron- Age; national
metalworking paper, in its review
of the steel trade the past week.
However, with the scrap price
situation. completely up in-the air
and with some dealers piling serap
in their yards, the ingot rate could
easily be affected to some extent
if the OPA does not soon settle
the scrap price -controversy def-
initely one way or the other, the
magazine added, .,
«.In the past few weeks the flow
of scrap to the mills has improved
.-Some but the movement is far be-
low what it should be at this
time of the year. Scrap shipments
to “dealers . yards ‘throughout the
country, however, have shown an
increase in recent weeks and this
trend is expected to continue un-
til . the -scrap trade = finds out
whether an ‘increase in the scrap
price ceiling is a definite prob-
ability. i

. Some steel mills continue to
draw from inventories which were
. accumulated -during the time of
the steel strike and also -during
the time operations were reduced
because of ‘the coal mine shut-
down, states “The Tron Age.” How-
ever, the :supply of scrap in the
hands-of ‘steel firms is at a low
point compared with ‘the -current
operating : rates and -whether or
not the release of scrap in the
hands of dealers once the price
controversy has been settled will

=reflect. a back to normaley trend
in ‘scrap inventories in the mills’
hands remains to be seen.

The slight increase in the
amount of scrap coming from
manufacturing plants and rail-
roads is. looked upon as a fore-
runner of a much greater flow in
the fall' as' manufacturing ~ con-

. cerns reach a higher rate of prod-
uct activity, . Also. offsetting the
precarioug scrap supply situation
is the substantial .increase in the
volume of hot metal  being used
in the open hearths, the maga-
zine notes.

While pig iron supplies continue
extremely short as far as foun-
dries and other users are -con-
cerned, the volume of iron. for
steelmaking is steadily climbing
as the full effect. of furhaces re-
turned to operation is felt. The
immediate . future represents the
first period since September, 1945
that blast furnace output has not
beenthreatened by coal or steel
strikes, although the labor con-
troversy on the Great Lakes could
eagily develop .into a' definite
threat to steel output this winter.

Little progress was made at the
meeting two weeks ago between
- the Steel Industry Advisory Com-
mittee and the: OPA  over. what
constitutes “a ‘reasonable profit”
and what year should be taken as
a criterion. Nevertheless, indica-
tions :are that a new 'steel price
increase  involving eight or nine
- products-may:be:granted. -
- “The steel:industry is -also ‘anx=
.dous that the OPA  as: soon' as

#1 - possible decontrol ‘alloy:steels the]

supply of which it is elaimed does:
“not--warrant keeping- them ‘under-
OPA-price supervision, but states
on:Age,” it is expected the,
<OPA. will utilize the full 60 days
allowed by law to. cogitate over

Institute announced on Monday of
this ‘week the: operating rate - of
~steel companies -having 194%  of
the, steel capacity -of the industry
will be 89.4% of capacity for the
week beginning Aug. 26 as against
89.7% - one -week ‘ago, 89.6% one
month age and' 74.5% one year
- ago. This represents a decrease of
0.3 point. or 0.3% from the pre-
ceding week. This week’s operat-
-ing rate is equivalent to 1,575,600
tons of steel ingots and castings,
compared to 1,580,900 tons one

State of Trade

(Continued from page 1183)

week  ago, 1,579,100  tons ' ome
month ago and 1,364,600 fons one
year ago, .y
. Electrical - : Production ~- The
Edison  Electric Institute reports
that the output of electricity ad-
vanced ~to 4,422,242,000 ‘'kwh. in
the week ended Aug. 17,1946,
from " 4,411,717,000 kwh. in. the
preceding week. Output for the

week ended Aug, 17, 1946, ex-|

ceeded that of the same week in
1945 by 12.3%, *

- Consoiidated Edison Co. of New
York reports system output of
183,700,000 kwh. ‘in  the ~week
ended. Aug. 18, 1946, compared
‘with 149,500,000 kwh. for the cor-
responding - week of 11945, or an
increase of 26.1%. Local distribu-
tion .of -electricity amounted to
173,000,000 kwh.; compared with
145,700,000 kwh. for the corre-
sponding week of last year, an.in-
crease of 18.7%.

-Railroad : Freight . Loadings -—
Car loadings of revenue freight
for the week ended Aug. 17,1946,
totaled 887,570 cars, the Associa~
tion of American Railroads ‘an-
nounced.. This:was a-.decrease of
11,514 cars or-1.3% below the pre-
ceding week and 234,738 cars, or
36% above  the : corresponding
week :in 1945 -which: included V-~J
Day holiday. Compared with the

| similar period of 1944, an increase

of 947 cars, or 0.1% is shown.

Pagper and Paperboard Produc<
tion — Papér production’ in the
United States: for the week ended
Aug. 17 was 104.5% of mill ca-
pacity as against 103.4% for the
preceding week and 67.8% in the
like 1945 week, -according to the:
American Paper & Pulp Associa-
tion, Paperboardoutput for the
current week was 98%. against
96%. in -the -preceding week ~and
67% for the corresponding week
a year ago.

Business -Failures -Remain Low

—No change oceurred in commer-
cial and industrial failures in the

week ending Aug. 22, réports Dun |

& Bradstreet, Inc. Concerns fail-
ing numbered 17, the same as in
the previous week and one above
the 16 reported in the correspond-
ing week of 1945.

All except two of this week’s
{ailures involved liabilities of $5,-

1000 or more, . Rising from 12 last

week fo 15:in the week just end-
ed, these larger failures also ex-
ceeded the 12 occurring in the
comparable week a year ago. On
the -other hand, small failures
with' “losses - under $5,000 were
down to.two from five both in the
previous week and last year.
Retail failures, two times as
numerous as in last week, com-
prised about % the total failures
reported ‘during the week. Up
from three a week-ago and in the
comparable -week . of - last year,
failures . in this trade mumbered
eight. Concerns failing in manu=
facturing. declined':sharply; there
were only. ¥ as many failureg'in
this industry-as 'in: the' previous
week and.less than half the num-
ber. reported.in the-same;week a
year:ago. No marked change oe=
curred in failures: in any“other
trade or industry group.s .
~+Canadian . .failures - numbered
two, as compared with -one in
previous” week andone ‘in
corresponding -week 0f 1945, 1 ¢
7“Wholesale ' ‘Food ' Price - Index
Sets “All-Time : High:~— Although
the price of a greater number of
commodities - decreased ‘than in-
creased .- during - -the -‘week; ' the;
wholesale  food ‘price index, com-
piled by Dun' & ‘Bradstreet, Inc;,
rose :four cents to a new all-time
high of $5.34 on Aug,20. This was
two:cents above the previous peak
of $5.32 on-Aug. 6, 1946, and 31%|
above the $4.08 on the correspond-
ing date a’year ago. The com-
modities rising in price were rye,

iy

coffee, < beans, -eggs, - steers, and

sheep. ' Items" decreasing 'in- price

were wheat, - corn, ' oats,” ‘barley,
butter, potatoes, hogs; and lambs.

The index represents the 'sum
total of ¢he price per pound of 31

foods in:general use,
‘Daily ' Wholesale' . Commodity
Price Index—The daily wholesale
commodity' price index, compiled
by ‘Dun: & .Bradstreet, Ine., de-
clined  gradually during’ the past’
week after a moderate. rise early
in the week, The index was 224.82
on! Aug. 20, close to the 225.75 on
Tuesday of last week, and 29%
above the 17454 registered on the
corresponding day a year-ago.
Activity in. leading grain mar-
kets was slow last week pending
the! announcement of the govern-
ment ‘pricing policy. The volume
of trading in grains:futures on the
Chicago Board of Trade' showed
little change from: the low of the
previous week. Cash and futures
prices of wheat held close to old
ceilings. - Crop reports’ continued
toindicate a bumper harvest: of
wheat for -this season. Offerings
of'‘flour' were scarce as' mills
shipped against old contracts, The
September : export program = in=
cluded 380,000 long tons of flour,
Priees 'of ihe active deliveries of
oats futures dropped to'a seasonal
low. last week. Cash' prices for
old-crop corn fell off again last
week .and ‘prices bid.on the new
crop were generally low and be-
low: ceilings in effect June  30.
Hog prices changed  frequently
during the week and ' similar
grades sold at varying prices.
Prices on several grades of steers
were at all-time peaks last week
with prices higher generally. on
most varieties of cattle.
. Active ‘contracts in the cotton
futures market declined in price
last week after a two-week period
of: rising prices. On the  New
York Cotton Exchange active con-
tracts fell off 17 to 148 points for
the ‘week compared to increases of
165 to 226 points in the previous
week, Buying in the spot markets
was light last week, as mills de=
layed placement of orders: until
September textile price ceilings
are' anounced by the OPA. Re-
moval of the export subsidy on
cotton was urged by.the State De-
partment, but the Department of
Agriculture made no comment.
Domestic cotton consumption
dropped to about 725,000 bales in
July from 793,000 in June, com-
pared to_ 673,000 bales consumed
in July of last year. Whether con-
ditions .in the cotton belt were
mixed last week with reports of
serious weevil damage in some
sections. Little new business was
transacted ‘in carded gray cotton
cloth markets, though: some de~
liveries were executed against old
contracts.

Domestic wools were in active
demand in the Boston wool mar-
ket last week. Prices on good
types were at ceiling levels, while
those on defective varieties
dropped 'slightly from prices ‘in
the previous week. Foreign wools,
when available, sold at full allow-
able prices with demand particu=~
larly strong for South American,
Cape; and Australian wools. “The
Commodity - Credit « Corporation
appraised 18,832,445 pounds of do-=
‘mestic. wool’ for ' purchasé - the
week ended: Aug. 9, bringing the
total "appraisal: of 11946 wools to
182,083,411 pounds; 10% less than

the total a year ago. :

- Wholesale and Retajl Trade
Total retail .volume. . throughout
the . country  increased:  slightly
during the past week with dollar
volume far:exceeding that of the
first week of peace a year ago
when extended V-J Day celebra-
tions affected the shopping rou-
tine of many consumers. The se-
lectivity that has been evident in
the high demand of recent weeks
continued  to increase last- week,
according to Dun & Bradstreet,
Ine.,, in'its survey of trade. "

“Heavy ‘consumer buying main-
tained food volume ‘at thg high

level of the: previous week with
the  ‘supply < of - ‘food " generally |
abundant, In addition to the wide
selections of fresh fruits and veg-
etables that were available, there
was. an . ample  supply of - meat,
boultry and fish, A sudden rise in
the 'demand for coffee resulted in
an . apparent . shortage  in. some
scattered  localities. . Stocks ' of
fats; oils and soap were increasing
slowly. . 3 ;
‘Apparel continued to attract a
large share of consumer attention

by increased. receipts at the retail |
level. Plaid skirts and sportswear,
suits: of . neutral tone, and. fur-
trimmed coats aroused the interest
of ‘many undergraduate shoppers.

‘The demand: for accessories: was

high with millinery and footwear
eagerly sought.. The retail volume
©of men’s . suits rose slightly  the
Past week as selections continued
to increase slowly, The supply of
shirts, underwear, pajamas and
other men’s furnishings was larger
and. consumer. demand was more
discriminating ‘than in many pre-
vious weeks. /

Home . furnishings : and ‘house-
hold ' appliances: remained  high
among the best sellers last week.
The curtailment of seasonal ‘fur-
niture. promotions in some local-
ities as stocks became limited: re-
sulted in only a slight decline in
dollar volume from the previous
week. - Hardware was frequently
sought. . There: was almost no
change in the limited supply of
piece goods, curtains and dra-
peries the past week. 5

Retail volume for the country
last week was: estimated to be
irom 43 to 47% above that of the
holiday-shortened - week a year
ago.: ‘Regional percentage  in-
creases were: New England 42 to
46, East 46-to 50, Middle West 40
to 44, Northwest 45 to 49, South
43'to 47, Southwest 38 to 42 and
Palcific Coast 44 to 48.

Total wholesale volume for the
week remained at almost the same
high level of the previous week
and was considerably::above that
of the first postwar week one year
ago. There was a small but no=
ticeable improvement in deliv-
eries and new order volume was
maintained at a high level.

Department - store sales: on a
country-wide basis as taken from
the Federal Reserve Board’s in-
dex for the week ended Aug. 17,
1946, increased by 90% above the
same period of last year, In us-
ing year ago comparisons for this
week allowance should be made
for the fact that last year stores
closed for one or two days during
the celebration of the Japanese
acceptance “of the Potsdam Dec-
laration, This compared with an
increase of 30% (revised figure) in
the preceding week. For the four
weeks: ended Aug. 17, 1946, sales
increased by 43% and for the year
to date by 29%.

The volume 0f retail trade here
in New York the past week was
strong as department store : vol-
ume, according' to estimates ad-
vanced 40%ahead of a year ago.
A rise of more than 85% in new
registrations reflected the increas-
ing flow of new cars into' this
area, ' Deliveries’ in ‘apparel: lines
displayed strength' in’ the week
with the exception of higher price
categories. . Some seasonal’ . im-
provement was noted in food sales.

In the wholesale field buyers’
arrivals in the markets reflected
a decided +increase’ as  stores en-
deavored to speed up merchandise

 shipments for early season selling.

“According to the Federal Re-
serve Bank’s index, department

'stores sales in New York City for

the weekly period to Aug. 17, 1946,
increased 156% above the same
period last year, as a result of the

two-day holiday at that time. This
compared with an increase of 37%
in the preceding week. ' For the
four weeks ended Aug. 17, 1946,
sales rose by 40% and for the year

to date by 24%. :

as fall selections were ‘expanded |

Indusiry Men fo Stay. .
On Wage Board -

“'Both' the industry members’ of
the National  Wage - Stabilization
Board disclosed recently that they-
sought-to resign from the Board
during the price control exterision

battle, but "said they are staying - .

on at President Truman's request,
it was reported from Washington -
on Aug. 7 by the Associated Pr
which continued: i e A
The two members, Earl N. C n-
non and' A, Colman Barrett, said
that = they. believe ' the ~Board’s, .
tripartite ~system, with members
representing the publie, labor. and
management, = was . “inconsistent
with the:normal precepts’ of the
adminisiration of Government im
peacetime.”, They said they be-
lieved that industry ' generally
shared this opinion, d; h m
President Truman  asked hoth:
men to stay on, in a letter dated.
Aug. 1 and ‘made public by the .
Board. The resignations were sub~
mitted July 18. e
Mt s clear,” the President
wrote, “that effective administra-
tion of 'a program of wage sta-
bilization will continue ‘to be a-
matter of basic importance to ‘do—-
mestic economy, ety
“There is also the possibility, to"
which you allude in your<1etter{_
that modifications in the:present.
controls will be necessary.” '

v

Cotton Spinning for July

The- Bureau of the Census an~
nounced on Aug. 22 that, accord-.
ing to preliminary - figures, 23,
861,914 cotton spinning - spindles
were in place in the United States
on July 31,1946, of which 21,985,~
298 were operated at some;time
during the month, compared. with.
21,942,878 in June, 21,958,496 in'
May, 21,972,784 in April, 21,957~
254 in March, 21,628,763 .in Febru=
ary, . 21,629,882 in January, - 21,4
551,960 in December, 21,605,060 in
November, 21,721,792 in . Qctober, .
21,911,746 in September, 22,170,-
180’ in ‘August, and 22,029,282 in
July 1945. The aggregate number
of active spindle hours :reported
for the montlr}?:)%as 8,0'02,1.(_333‘2136‘;;2
average of ¢ per spindle
place,gcompared with 8,787,430,064,

Lan average of 368 per spindle in

place for last' month and 7,925~
813,588 an average of’ 343 per
spindle in place, for: July 1945. '
Based on an activity of 80 hours -
per ;week, cotton spindles in’the
United States were: operated dur-
ing July 1946 at 95.3% capacity.
The percent, on the same activity
basis, was 115.1 for June, 110.5 for
May, 109.7 for April, 1017 for
March, 113.1 for February, 110,7
for January, 101.5 for December,
104.6 for November, 105.0 for Oc-_
tober, 111.8 for September; 100.5
for August, and 102.,0 for July 1943.

Graduate School of Banking i :

'To Have Reunion = . .

Graduates and students qf Tl_ie
Graduate School of Barking 'in
atendance  at . the . forthcoming
AB.A. Convention in Chicago and
those residing "in ' the Chicago {
area will have a get-together din-.
ner during the convention, it was
announced on August 20 by Ken=
neth R. Wells, Assistant: Vice- '

| President” of - the American : Na- -

tional ‘Bank and Trust Company.
of Chicago, who is General Chair-

man for the reunion. The affair.

ill be held in the North:Ball-
;z)om of the Hotel Stevens: on .
September 24. The dinner will be
preceded by ‘a social hour, Wil-
liam G. F. Price; Vice-President
of the American National /Bank
and Trust. Company of  Chicago
and 'a member of the"Credits
faculty of The Graduate School of
Banking, will be toastm'a;sjer;. Dr.
Harold Stonier, director of . the
school will:be the only'speakers:
Requests for reservations may be

sent to Mr. Wells,
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~ Monopoly and the Public Dollar

(Continued from first page)
velved:ssin: . administering * fiscal
and ' economic  policy is . readily
apparent. from  the . volume of
money ‘handled. In 1940 $15,800,~
000,000 or '16.3% of our total na-

: tional“?b‘r’oduct, went  into 'local
cand federal taxes. In 1945, this
figure had reached $49,300,000,000,
or 24.7% ‘of the total gross na-

tional ‘product.

Government Procurement

Among the foremost of these
economic activities is the purchas-
ing of, supplies by public agencies
~—an activity which. in'its ramifi-
eations .is.as complex as the con=
duct ‘of foreign  affairs or the

. safeguarding of military security.
Perhaps: no .jother governmental
function ~so ‘directly concerns the
average taxpayer. He has an im-
mediate stake in the way public
money is:-spent and the policies
and directions ‘which ‘govern ex-
penditure. He has a lively regard
tor: value  received and wants
genuine  economy, the receipt’ of
the highest possible value at-the
least possible cost, to be the con-
sistent’ aim' of policy, Therefore,]|
government purchasing as a pro-
fession”demands an extraordinary
degree ‘of ‘training, 'skill and
know-how. Concerning the broad
tield “of government purchasing,
I know enough to be silent before
-a group’ of distinguished experts.
However; in the phase of the mat-
ter in’ which I work I may be
able to’ be"helpful.

Government.as a purchaser is
a  consumer;..with special char-
acteristics..In most instances gov-
ernment is a mass purchaser. In-
deed in:many cases it may be the
only user, orat least the largest
user -of. many types of products,
- just as it isiin so many ways the
sele “supplier of particular serv-
Bo@S. i :

In thisssense, when a' govern-
ment ageney enters the market as
a eonsumer:it represents all con-
sumers, If the market is not free,
if prices’are controlled by mono-
poly groups, if price discrimina-
tion - exists, ‘or if suppliers. at-
tempt .. by .. collusion to exact
exorbitant. and arbitrary returns,
ghe, government agency. is placed
in double jeopardy as not only
the agency, but the public inter~
est in its broadest sense is injured.
The government as purchaser: is
especially vulnerable to the tac-
ties of price ‘conspiracy and collu~
sion as'it is'often without recourse
because public heeds are urgent.

Taking. Advantage of Government
There have been deliberate ef-
forts to-take'advantage of the
government. Many students of the
problems of government purchas-
ing have attested to' the preval-
ence and the'effects of monopoly
practices in''this field. The " late
- Herman' Oliphant, who served ‘as
General Counsel for the Treasury
and the representative of that de-
partment’ on'‘the Temporary Na-
tional’ Economic Committee, was
a consistent and eloquent adyocate
of thé’importance: 'of - presérving
the . competitive ‘system of free
enterprise. He stated that he had
. time: -and again: discovered that,
when the government entered the
market to purchase a wide range
~of materials it was unable to. ob-
tain - competitive bids,. and -en-
countered monopoly practices and
monopoly prices in all their many
variations, This. same condition
was noted by the late President
Roosevelt in his messace creating
the. Temporary =~ National ' Eco-
nomic Committee. He said that in
instance after instance' the gov-
ernment was confronted with bids
“identical to the last cent.”’
.~ In studies made by the Tem-
porary :National . Economic ' Com-
mittee, it Wwas found that. there
were three major types of Fed-
- erat bid ‘onenines: in which'iden~’
tical ' 'bidding - occurred, - In the
first type, all bids were identical

S
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in ‘every respect. It is inconceiv=
able that such bids' could have
been made independently or com-
petitively in good faith. In another
class of bid openings, it was found
that of all' bids received,; two or
more of the supposedly lowest
bids. were : identical.. The  third
group consisted of bids in:which
there was some variation, but in
which identical figures occurred
go frequently as to suggest collu-
“sion; : >

Suspects Monopoly

The philosophy of monopoly is
clearly discernible in all of these
circumstances. T h e monopolist
reasons that since the govern-
ment  must choose from among
available bidders, prices can be
conveniently rigged at non-com-
petitive  figures. The Temporary
National .. Economic Committee
-discovered - that in markets ‘and
industries as'diverse in their be-
havior ‘and 'as widely ' separated
in their characteristics as fruit,
/fish, furniture, paper, ammuni-
tion, petroleum, cément, salt,
metals, electrical equipment,
vlumbing supplies, motor vehicles,
and pottéry, identical bids were
submitted on ‘occassions so' nt-
merous ‘that they can' be ‘ac-
counted for in no other way than
by the presence and. power of
monopolistic combination. It was
observed also that in' many 'in-
stances - industries ' which = were
ordinarily competitive suddenly
displayed all the traits of mono-
poly when-the government sought
to purchase a commodity.

In effect, these instances repre-
sent a form of private tax placed
upon the public—a’ tax paid to
the power of monopoly in indus-
try.-It is bad enough ordinarily
that a. monopoly .group should
-find it possible to take advantage
of ‘the general consumer by 'dom-
inating markets and eliminating
competition:*fBut: - when, in a
democracy, monopoly ' flaunts its
power by seeking' to compel gov-
ernment to accept its terms, it
challenges thé ‘supremacy of the
will of the majority; it constitutes
an attack upon the foundations of
our government. !

‘Relief from the Situation

- It has been strongly urged as
a'remedy for such practices that
the government - withheld - pur-
chases from companies shown to
be guilty of monopoly dealings.
Government ownership has also
been suggested as a remedy. Real
relief, however, must come first
from an awareness upon the part
'of government purchasing agen-
cies of the dangers and methods
of ‘monopoly. : ’
With this in mind it may prove
useful to outline what the Anti-
trust Division ‘has done and is
doing to assist you in combatting
these enemies of free enterprise.
Municipalities, the exclusive
purchasers of parking meters; had
been the victims of a combination
to fix prices, terms and conditions
of ‘sale through the formation and
operation of :a; patent pool: The
principal ‘means used were;: (a)
acquiring patents to suppress com-
petition; (b) agreeing not to ex-
tend. patent licenses to manufac-
turing competitors: not -parties to
the pool, and by threatening such
manufacturers ‘with: patent in-
fringement suits; (c) agreeing to
maintain minimum prices, terms
and conditions of sale; (d) coerc-
‘ng cities by patent infringement
suits to confine their purchases of
parking meters to members of ‘the
combination. Te net efféct of this
illegal activity was the. suppres-
sion of ‘competition with the re-
sult that cities and municipalities
were' required to. pay  arbitrary,
non-competitive prices established

by the combine, and to accept the
collusive terms and:conditions of
selling and servicing the equip-
ment.. Against” such ‘a powerful
combination,: municipalities ' were
virtually helpless, '+ =

/'The Department of Justice filed

suit-and achieved: the elimination
of these abuses. By final decree of
the court, the illegal patent licens~-
ing agreements were dissolved,
compulsory licensing of the pat-
ents was ordered on a reasonable
royalty basis, and the defendants
were ‘enjoined from instituting or
threatening to institute patent in-
fringement suits against users or
purchasers of parking meters, and
from  merging in other illegal
practices. This action has enabled
cities to purchase in a truly com-~
petitive market at prices deter-
mined solely by normal marketing
conditions.

Program to Half Collusive
Bidding
"~We now have under way a pro-
gram - of investigation designed
specially to halt collusive bidding
and to break up monopoly in' the
sale of those items purchased in
large quantities by government
agencies. This ‘investigation has
already resulted in the {filing of
two anti-trust actions involving
commodities used extensively by

.city; state and federal govern-

ments. The case of mimeographing
machinery and supplies is a typi-
cal ‘example of the way govern-
ment purchasing agencies: have
been ' victimized. An  indictment
was returned on July 22 of this
year against five corporations and
six individuals, charging them with
conspiring 1o restrain and mono-
polize the stencil duplicating in-
dustry. The practices engaged in
by the defendants in this case ran
the gamut of anti-trust violations.
Practically every jmproper means
was  employed to  achieve and
maintain a monopoly position. A
civil complaint was also filed
with the indictment requesting
injunction against the continuance
of:-the defendants’ illegal prac-
tices, cancelling the illegal agree-
ments, seeking dissipation of the
effects of patent abuses, and seek-
ing such. dissolution of 'the. prin-
cipal ‘defendant company as will
end the monopoly. It is the earn-
est hope of the Department that
the: termination of the case will
see . the destruction of this con-
certed front with which govern-
ment has been forced to deal at
great disadvantage. .

The use of specialty business
forms in accounting and ‘business
offices of city, state and federal
governments has grown to in-
creasing proportions in the past
few years. The direct experience
of the Department of Justice in
purchasing convinced it that com-
petition in the industry had been
stifled and that as a result the
prices of this product were main-
tained at an unreasonably high
level by the activities of an im-~
portant company. This manufac-
turer attempted to monopolize the
market by leasing . certain pat-
ented devices in such a way as to
compel the lessees to purchase
specialty  ‘business forms only
from this same manufacturer. So
necessary ‘are these ‘patented de-
vices in:“certain tabulating  and
statistical ‘operations  that : pur-
chasing: agents have been forced
to.accede to the conditions of ‘the
manufacturer ' in 'making  their
purchases of these business forms,
the ralternative - being failure to
obtain the devices. - :

To correct this situation and to
restore free and normal competi-
tion in the industry, suit was filed
during the past month to inval-
idate these restrictive ~arrange-
ments and prevent any future at-
tempts at monopolization.

Other situations under investi-
gation  involve  products - vitally
necessary ‘o government opera-
tions and to public health and
safety. Each. case arose from .a
complaint . concerning - identical
bidding and the general investi-
gation  which : followed - revealed
the  existence of conspiracies and
monopolies . indulging - in" practi-
cally all the practices declared il-
legal by the court. : :

It has been discovered, for in-

"| stance, that small companies have

-fringement suits, or  threats of

- To expose certain fictitious bid-

1an over-all anti-monopoly policy
which . can . be  applied by all |

been  purchased in order to're-
move them as a source of compe-
tition, that suppliers of parts have
been required by exclusive con-
tracts to ‘supply all their ma=
terials to the dominant company
or companies, and that patent in-

same, “have 'been filed  against
competitors less secure finan-
cially.

One frequent and’ undesirable
practice is for monopolists to sub-
mit restrictive  specifications  for
approval to government purchas-
ing agencies hoping thereby to
make it impossible for competition
to govern the selection of the low
bidder. . Another ‘ not uncommon
practice  of  the 'monopolists bid-
ding ' on government purchase
orders is to lower bids in areas
where. competition has dared fo
fight. When such selective attack
has removed the challenge - of
competition, bids are restored to
their previous high'level. Another
common' device is'the rotation of
bids among the companies party
to the conspiracy. In such cases
where one concern has. been des-
ignate ' to receive the award, other
conspirators submit fictitious bids.
In other instances, cities have been
allocated exclusively to one con-
cern, - while - other: 'cities are
divided among the other conspir-
ators. Protective bids are always
submitted to insure.the operation
of . ‘a  controlled  system. Some
monopolists have even used their
commanding position to bring in-
junction suits against municipali-
ties, enjoining them from award-
ing bids to a lower competitor.

Plan to Forestall Monopoly

Our experience in combatting
the unlawful methods: used in
selling to_government permits us
to suggest a course of action that
might be followed profitably by
purchasing “officials in order to
forestall the monopolist. Identi«
cal bids should be investigated.
Receipt of only one bid where
numerous invitations: were' sént,
or the refusal of companies to bid
on*different pretexts, should im-~
mediately raise suspicion. Speci-~
fications should be drawn by dis-
interested parties. Care should be
taken to prevent the insertion of
language which has the effect of
excluding all but one concern
from: bidding. It is often con-
venient to rely upon two or three

“name’! companies.. However; in=|.

vitations to bid should be sent to
small as well as large companies:

ding ' the ' concern: ‘submitting a
bid should always be required to
name, the manufacturer..
.Vigorous . enforcement: of the
Sherman Act and other anti-trust
statutes not only eliminates the
evil of tampered prices, but makes
possible ' the emergence of new
suppliers. In other words, com-
petition is maintained not only by
prohibiting monopolistic practices,
but also' by opening the market
to-new producers. This two-fold
effect represents one of the basic
principles upon which free enter-
prise rests. The need for a gov-
ernment. program designed to
achieve ‘thi$‘ end" was 'stated By
President Truman last January in
his: address to: Congress on - the
state of the Union. “We must have

agencies of the government in
exercising the functions-assigned
to thém —:a policy designed to
encourage the  formation . and

growth of new’and freely c'or_npe.e,'
o “"F dure until March 31, 1947, or so

titive’ enterprise.” - s,

It is particularly important Ht'
this time for city, state and fed=:
eral’ governments to be. able to
obtain their requirements in/mar-
kets free from. monopoly rule,
Changes in local conditions: trace-
able to the effects of war have
created . many = acute . postwar
problems.: States and cities  are
striving -to  promote industrial
growth, to increase facilities for
education, to improve Housing, or
to. engage in public ‘works which

‘control

could not_be undertaken during

the 'war . years. Funds available
for .. this:: purpose : are  always

limited. It is consequently a mat-

ter of keen interest to all to knowr
that the commodities’ they must
have and the prices they must

pay are not subject to the power

of national or international mono-

all civic responsibility, begins in
local afafirs. :

In the years immediately ahead,
the ' necessity = of combatting
monopolistic = practices = will be
much greater than ever before.
The concentration of economie
power in  many industries, the
disappearance of small producers
during the war years, and the
scarcities occasioned by war and
reconversion, all will affect the
conditions under: which purchases
are-made. Government purchas—
ing agencies will find themselves
dealing in many seller’s markets
and, moreover, in many markets

in' ~which the seller = possesses

monopoly - control, Time ' alone
will not correct these: conditions

unless there is a detérmined and .4

united endeavor: both during and
after reconversion  to stimulate

competition and ‘to :enforce the . .,

laws against cartels, combinations:
and monopolies in all their forms.
Democracy cannot be '‘better
served.

‘poly groups. The responsibility for - A
the fight against monopoly, like

Goffee Memo Signed

By U. S. and Brazil
The Department of State. an~
randum - of understanding . had

been signed by . Brazilian Am-
bassador Carlos Martinsg and  As~

" |nounced on Aug. 21 that a memo~ -

sistant Secretary Spruille Braden -

on the subject of coffee prices and
supplies, containing thé following
provisions:

1, The Government of the
United States will take immediate:
steps ‘to increase green  coffee
price ceilings by 8.32 cents per

pound ex-dock New “York-above *

the ceilings announced by ' the
United States Government De=
cember 27, 1941 in price schedule
RPS 50. ;

2. The Government of Brazil
will not increase its minimum ex~-
port prices or its export taxes on
coffee ‘above present levels.

3. The Government ' of Brazil
will ‘not alter its exchange rates
in such a way as to increase the
cost of coffee to_the buyer or
otherwise restrict the flow. of
coffee.

4. Should such. action be nec-
essary to assure an adequate flow
of coffee under this arrangement,
the Government of Brazil, upor
the request of the Government of

the United States, will place cof-
fee on the market at the prices:

provided: for in this arrangement
un to a total of 3,000,000 bags. The:
Government  of Brazil ‘may  be
called upon to supply up to:500,=

000 bags of such coffee per month.

The grades of this coffee wilk:
range: from Santos 2s to Santos
5s, inclusive, the percentage of

‘each ‘grade -to' approximate “the "+ -

proportion of  such :grades ex—

ported to the United States dur=.

ing 1941 and the cup quality of
the coffee .to be soft or. better.

5. The Government of Brazif

will, in general, refrain from tak=

ing any-action likely to encourage "

withholding of coffee from the

market,

6. This arrangement will en=

long as coffee is subiect to orice
in the United States,
whichever is the shorter period. -

This 'understanding replaces am

understanding - of / similar - tenor:

signed June 26, and reflects the -

new increase  in coffee ceilings
announced by the Office of Prices
Administration on August 14.
The action of the OPA on Aug.
14 called for an increase in the

retail price of coffee of from 10

to 13 cents a pound, -

<.+ Thursday,. August 29, 1946 -~
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Moody’s Bond Prices ard Bond Yield Averages

Moody’s computed bond prices and bond. yield averages are|
glven in the following table.

" MOODY'S BOND PRICES
(Based on Average Yields)
U.8. Avge.
Govt.' Corpo= Corporste by Rstingu‘
Bonds rate* . 'Aaa Ba
123,14 118.40 122.92
123.27 118.40 122,92
Stock’ Exchange Closed
123,30 . 118.40 122,92
123.27 118.40 122,92
123,36 113,40 12313
123.39 /118.40 123.13
123.39 118,40 122,92
Stock Exchange Closed
123.49 :118.40 122.92
123.49 118.40 122.92
123,52 118.40 123.13
123.52 1118.40 122.92
123.52 .118.40 122.92
Stock Exchange Closed
123.49 118,60 123.13
123.49° 118.60 - 123.13
123.49: 118.60 123.)3
123.45 118.60 . 123.13
123.45 118,60 + 123.13
Stock Exchange Closed
123 118 123,13
123. 49 /118, 60 123.13
122.77 118,60 123.13
123.83 2 123.34
123.56

124,14 .
124.24 +123.34
123.34

1946
Corporate by Groups*
Indus.

Ak
112.56 115.04 -
112,56 . 115.04

112,37 115.04
11237 115.04
112.37 .115,24
112,37 '115.24
112,56 115,24

112,37 115.24
112,37 115,24
112,37 1 115,24
112,56 © 145.24
112,56 115,24

112,561 115.24
11256 115.24
112.56 ~ 115,24
112,566 11543
112,56 11543

112,56 - 115.43
112,56 115,43
112,56 115.63
112.37 115.63
112,56 116.02
112.37 115,82
112,56 ~116.02"
112.56 ©116.02
112,56, 116,02
112,56, us 02
112,56 116.22
112,56 ' 116.22
112,56 7116.20
112,75 : 116.41
113.12 ' 116.61
113.12 11641
11427 11740 .
11427 116.41
113.31 115.63

'114.46 - 117.60
112.19° 114.46

120 43
120,63

. 120.84
120.63
120.63
120.63
120.63

120.63
120.63
120.63
120.63
120.63

120.84
120,63
120.63
120,84
120,84

120.84
120.84
121,04
121.25
121.25
121.25
121,25
- 121,25
121,25
121,25
121.46
121.46
121.46
121.46
121.67
121.25
122,29
121.88
121.25
122.50
119.82

‘118 20
118.20

118,20
118.20
118.20
118,20
118.20

118.20
118.20
118,20
118.20
118.20

118.20
118.20
118.20
118.20
118.20

118,20
118.20
118.40
118.40
118.60
118.60

118.40

119.00
119.00

119.00
119.00
119.00
119.00
119.00

.
119.00
119.00

:119.00
119.00
119.00

119,00
119,00
119.00 ¢
119.00
119.00

119,00
119.00
119.20
119.20
11920
119.20
119.20 .
119.20
119.00
119.00
119.00
119.00
119,00
119.20,
11941
119.41
120.22
120.22
119.41
120.43
1117.80 -

121.48
121.46

121.46
121.25

121.46

121.25
121.25
121,25
121.25
121,46

121.46
121,46
121,46
121.25
12146

. 121.25
121,25

121,46
+121.46
121.46
121.46

121.46
12146
121.25
121,25

. 124.49
124,33
125.61
126,02
126,28

126.28
123.14

119,00
119,00
119.82
120.22
-119.00

120.02
117.60

118.60
118,40
119.41
119.00
119,00

119.61
117.40

Apr, 26....._.
Mar,29.____ .
) ) ) G
Jan, 25 ...,
High 1946....

123.34
123,12
124,20
121.46
1Year Avo
Aug. 27, 1945.
2 Years Ago
Aug, 25, 1944

122,09 115.82 120.63 119.00 116.02 108.34. 112.56 115.63

119.88 11275 118.80 117.40 112.19 103.307 106.74

MOODY'S BOND YIELD AVERAGES'
(Based on Individual Closing Prlcu)

Avge.
. Corpo=

11427 .

Corporate by Ratings®
Aaa - Aa A B

2,51 2,63
2.51 2.62

2.61

Curvouu by Groups®,
R.R.. P.U . Indus

210

2,70
2,70
2.70
2.70

2.58
2.58

[Ty PP
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J8n, 25

High, 1946....

. Low’ 1946

-1 'Year Ago

Aug. 27, 1945_ 1.65 2.86
2 Years Ago £

Aug. 25, 1944_ 181 3,02 3.05 355 . i3.35

*These prices are computed n'om average ylelds on the basi

(3% % coupon, .maturing in 25 years) and do -not purport t: s;:évona

:lel;elt o: t‘he average movement of nctual pr!ce quotations, .
strate in & more compr lative levels and t

of yield averages, the latter belng the true plcture of the bonc}‘ emr::::’tv.e. movemem

* NOTE—The 1list used ‘in eompmng the lvera
fssue of the ‘‘Chronicle” on page 2508, ges was ‘l"‘ ln “” Nov, 22, 1948

Colton Ginned from 1946 Grop Prior lo Aug. 16

.~ 'The Census report issued on Aug. 23, compiled from the indi-
vidual returns of the ginners, shows as follows the number. of, bales
of cotton ginned from the growth of 1946 prior-to Aug. 16, 1946, and
comparative statistics to the corresponding date i in 1945 and 1944,

; RUNNING BALE:
(Counting round as half bales' ﬂ“di excluding hn{ers)
5 1940 1945
*283,535 *231,527
8171 "1 6,875
133

- 164
5,613
51

5.819

6 1,350
276,199 216,156 154,758
iy . 41 3 203 : 563 928
neludes: 1 16 ales of the crop of 1946 ginned pricr to Aug.:'1 which was

counted in the supply for ‘the'season of 1945 44 com; nred wit]
bales gf the crops of 1945 and.1944. <. - p S 737 and oy

The statistics .in. this report snc ude _no round ba 3
k) N les for' 1946;" uone for 1945
The ' statistics for 1946 in this rcport are subjecr to revision V\hen checked

131
1.54
131

270

2.7
2,65
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"typlcnl” bond
either. the -average
They merely serve to

State—~-
United Staies
Alabama ool
Flovida,
Georgia - ..
Louisiana

1944
#164,557
536

273
5.781
2,281

. Total Index

2.58 |

Velerans Now Using

National Fertilizer Assoc. Sommedity Price Index|
Advances to Another New High Peak

The wholesale commodity price index compiled by the National
Fertilizer Association and made public on Aug: 26, registered a sub-
stantial gain in the week ended Aug. 24, 1946 when it reached’ the
new high level of 176.4, advancmg from 174, 7 in the preceding week:
The index has risen 16 3% since the last week of -June, the week
the OPA was suspended, and is 24.8% higher than a year ago. A
month ago the index stood at 170.8 and a year ago at 1413, all based
gn the 1935-1939 average as 100. The Association’s report went on
0 say:

~During the latest week four groups of the compomte index ad-
vanced and one declined.:  The farm products group showed the
greatest advance, rising 2.3%. The cotton subgroup declined, . The
gralns subgroup advanced only fractionally with prices mixed; wheat
prices declined and prices for corn, oats, and rye advanced The
livestock index ‘advanced sharply with cattle and hog prices soaring
to new highs, and higher quotations for 'lambs, sheep, calves, eggs,
fluid milk and live poultry. The foods index again advanced with
prices for butter, flour, dried prunes, and dressed fowl higher and
potatoes lower. The metals index advanced slightly with' higher
prices for finished steel more than offsettmg lower prices for brass
sheets. The miscellaneous commodities indéx rose ‘with feedstuff
prices mixed and higher prices for news roll paper. The textiles in-
dex declined slightly. All of the remammg groups of the mdex were
unchanged 5

During the week 24 price series in the index advanced and eight
declined; in the preceding week 27 advanced and 11 declined; in the
second precedmg week 22 advanced and 18 declined.

WEEKLY WHOLESALE COMMODITY FRICE INDEX
Compﬂed by The National Fertilizer Assoclation

935-1939=100
Latest Preceding ‘Month * Yeu
Week. Week Agn

%
¢ach Group s
Aug. 24, Aug. 17 July 2'7 Aug 25

1946 1944 45

Bears to the Group
144.3
145.2

163.1
167.2
211.4

Fooda__
Fats and Oils._..
Cott oil

181.4

253

q

23.0 Farm P;
Cotton
Grains.
Livestock
Fuels.
Miscellaneous commodities . cmeooer.
Textiles.
Metals.
Buildmg materials.
icals and -drugs.
Fertmzer materials.
Fertilizers
Farm machinery_...

il
HOSNEOa
Wik

Lok

hined

100.0 All groups 170.8:

*Indexes on .1926-1928.base were: Aug. 24 1946 1374 Aug. 1'7. 1946, 1361 and
Aug. 25, 1945, 110.1. rRevised. .

-~ Curb Shorl Posilions I.owesl in Augusi

. 'The ‘total short position in stocks traded on the New York Curb
Exchange declined sharply by 70,813 shares, or 44%, durmg the, past
month, the exchange announced on ‘Aug. 22. Total short positions

stood at 90,417 shares on Aug. 15, 1946, the lowest monthly figure.re-
ported since Aug. 15, 1945, when the short position' totaled: 86,686
shares. On July 15; 1946, the short position amounted to”161 230

| shares, an increase of 24,047 shares over June 1946,

The report shows that only three issues of the total 851 1ssues
‘traded on the Curb Exchange on Aug. 15, 1946, showed a short posi-
tion in excess of 5,000 shares, compared with five issues on July 15,
1946. Only 179 of the 851 issues showed any short position on Aug:
15. Short position in bonds, which has slowly decreased in recent
months, was entirely eliminated as of ‘Aug. 15 3

' The report in part follows: - - &
Short -
Posntlon

Shotrt
Position
July 15

‘4,435

4,398

9,950
161,230
2

Seeurity—
Citics Service (fo., common.
Claude Neon Lights, Inc.,, common....
Pan American Airways Corp,, warrants
- Totel short position, stocks..

Total short position, bonds.__

Increace  Decrease
1.515 :
2,002
1,050

0
90, 417 70,813
0’ 2

erans without the guaranteed pro-
visions,” Mr. Davis said.

= On the basis of the definite fig-
ure supplied by.the!Veterans Ad-

$2 Billions in Gredit

W

-(Continued from first page) -/
ing, wne gemand: tor most things*

Insist on Good Quality
It may be some time befo

balance with wages and the qu
law of :supply. and demand. can,,
again operate, In the meantime,
there are bound to be some com

wages and costs, -plus price cell-‘
ings, have encouraged these com—
promises, - Wise housewives wilk"
object to. paying the same old~
price, or a higher one, for poorer:’
materials.

over a year ago, a tendency to by~
pass shoddy merchandise has' be=
gun to be apparent, In many lines,
as in the furniture business where i
there is a shortage’ of 'seasoned ™
lumber, the output will probably
be de51gned to fill. the:demand:
and not necessarily for endurmg
satisfaction,

Have Patience to Wait '

The United States Department.of -
Agriculture says food commodxty 3
price rises may be stopped with a
bumper crop this coming harvest.
It claims that if the good weather
continues, the U, S, should have
a 28% greater corn supply. than ;
in the normal year, Corn syxup
and starch are, for example, now:

come down. With good crops. in.
other countries, . our .harvest .
should be a large factor in easmg
the “world. food situation.
the grains and all their:products,
including bread, should begm to

‘| be less expenswe

Patience to wait was rewarded
recently in Florida where™ t.he

“Approximately two billion dol~
lai;s in credit has already‘C beeg
extended: fo, war, veterans to,a
them: in buymgia a home %r estab- |
lishing themselves in business, or
in farming, according’ to Chester
R. Davis, Chairman of the Com-
mittee on  Service for War Vet~
erang of the Amerlcan Bankers
Association, “who ' is also Vice-
President and Trust Officer of the
Chicago Title and Trust Company,
Ch‘icago, I11. In making this known
Aug. 6, the ABA advices further
said;

“Areport from the Veterans
Administration.” on ' loans closed
and disbursed shows that on July
19, all lenders had made a total
of 217,466 guaranteed loans to vet-
erans in an aggregate amount' of
$1,022,095,713. Of this total the Vet-
erans  Administration - ‘commit=
ments for guarantee on insurance
amounted to $464,812,187, ' A spot
check of 4,000 banks shows. that
for; every dollar of ‘guaranteed

loans made, banks are extending

against the individual returns of the ginners being transmitted by ‘mail.

an equal amount of credit to vet-

ministration on guaranteed loans,
it is shown:that of all guaranteed
loans  made, 190,630 were' home
loans «in - a .principal amount.-of

home loans; made to veterans is
less than $5,000. There have also
been. 19,254 guaranteed ‘business
loans made amounting to $23,889,-

3000

- The 17,582 farm loans whlch
have. been made. for atotal of
$23.826,637 .were, . for the -most
part, loans made }o veteran farm-
ers for purchase of equlpment
However, despite ‘the high price
of farm land, many, banks'report
that they have successfully aided
veterans in buying a farm at fig-
ures which are not inflated.

"The Veterans Administration
also reports  that 42,637 applica-
tions for loans. fo veterans are
now in process.  This figure in-
cludes: many cases pending and
many: other cases.. which : have
been approved  on ‘which . final
closmg statements have not ‘been

received.

$941,379,332. The average size of’

744, These loans average. less than.

in one day! Some food retailers
are trying hard to “hold theiline,”
and. are In certain ‘cases: urgmg

buyers’ strikes in any degréé}can :
not last long against foods, or'we
go hungry. But on all the ‘Hon-
food commodities; those of us wha'
have the patlence to wait ! will:
sometime be rewarded by cheap="
er, or at least, better goods‘ S

The Revived OPA

the original OPA was made in-:
valid brought resistance:all. over:

ers” strikes. Labor gave every in-

for more wage increases and,used ;;
the buyers’ strikes as a deliberate
weapon to encourage a;revived,
OPA. Perhaps this modified form.
of price control will prove: a de-
terrent to further labor demands..

- It is estimated that, in any.case, .
the cost of living must contmue_‘
to go up if wages are again in-
creased. No OPA can stop 1t..W1th

therefore, is a period in, whxch dos.
buy only 'what we need unless we
are sure there will ;be no more .
strikes, The time to buy is, when’
the supply of goods is ample and
businesses are competing 'in i~ ;
proving their products w
eye to enticing the ‘public.  This .
come before 1948 although’ re-
member what I wrote last week
about flSh'

Moody’s Daily
Commedity Index:

Tuesday, Aug. 20...
Wednesday, Aug. 21-
Thursday, -Aug. 22
Friday, .Aug.: 23-
Saturday, ‘Aug..2

Tuesday, ‘Aug. 27
Two weeks ago; A
Month ago, July 27---.-
Year ago, Aug, 27, 1945..

‘When to Buy!::

OPA prices would still yise., Thxs, b

with an

ig still. greater than the supplyr\j ¥

prices can be adjusted into better :(

promises with quality, Higher"

Although - department f k2
'store sales have increased greatly .~

How long must we wait.to buy"

|up 25%  in price. These should,;

Thex; ey

public’s antipathy to a high price 1=
for butter ‘caused a rivalry 'be~ .
tween two stores. This made their
price of butter fall from seventy- .
seven to nineteen’ cent§ a~pound

customers . not to buy. Of" dourse -

The 18% food price rise after R ‘;—
the-country in the form of. buy=:. .

dication of planning morg: stnkesr

ideal state of affairs may not °

igitized for FRASER
tp://fraser.stlouisfed.org/
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Trading on New York Exchanges
»+'The Securities and Exchange Commission made public on’Aug.
‘21 figures showing the volume.of total round-lot stock sales on the
New,York Stock Exchange:and the New: York Curb Exchange and
the:volume of round-lot stock transactions: for the account of all
members: of these exchanges in the week ended Aug.3, continuing
a.series of current figures being published weekly by the Commis-
- siony Short sales are shown separately from other sales in these
. figures.;, ¢ i T :
‘. v/Trading on the Stock Exchange for the account’of members
(except odd-lot dealers) during the week ended Aug. 3 (in round-
-lottransactions) totaled 1,656,830 shares; which amount was 18.53%
of ‘the'total transactions on the Exchange of 4,471,550 shares, 'This
compares with member trading during the week ended:July 27 of
1,992,950 shares or 16.97% of the total trading of 5,871,260 shares.
'On‘the New York Curb Exchange, member trading during the
week ended Aug, 3 amounted to 289,920 shares, or 13.67% of the
- total volume on thdt exchange ‘of 1,060,605 shares. During the week
ended July 27 trading for the account of Curb members of 546,790
slv\args“was 16,64%: of the total trading of 1,643,490 shares, ‘
Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
y i - Transactions for: Aecount of Members* (Shares)
-WEEK ENDED AUG. 3, 1946 ;
t Total for Week

168,160
4,303,390

4,471,550

fol > 3
S U 1 %.
.Ai“Total Round-Lot Sales: '
“." Short sales_._. :
{:"$Other. sales.

; "f"[‘o.t;i' sales s
Round-Lot. Transactions for Account of Members,
Except - for: the ‘Odd-Lot Accounts of -Odd-Lot
Dealers. and Specialists:. . !
-1, Transactions of specialists in stocks in which
‘they are registered— s
.\ Total.'purchases,
Short sales
1Other ' sales.

457,260
‘104,200
355,080

459,280 . .

' "Total ‘sales y
7’2, Other transactions initiated on the floor—
i“i,% Total purchases. :
.. Short sales.
30&32 . sales..

i 16,600
184,600

201,200
252,370
33,660

.~ 200,950
234,610

761,740
154,460

vy X i Toﬁ,[ sales__ . : 7
.7+ 3, Other transactions initiated off the floor—
* “Total. purchases.
' Short sales:
. $Other  sales

W Cmotal sales
4. Total— 5
. 'Total . purchases.
iy Short. sales
70 " 3Other” sales 740,630

.1 Total sales : 895,090 ° 18.53

£ Total Round-Lot Stock Sales on the New York Curb Exchange and Steck

y Iri ti for A t of Members* (Shares)
P ! /' WEEK ENDED AUG. 3, 1946

: Total for Week

16,770
1,043,835

1,060,605

ki

| A Total Round-Lot Sales:: i
i ‘Short'sales
30_thef-‘§a]9< 3

i JTotal . sales. p
B: Rourd-Lot.Transactions for Account of Members:
“liTransactions of specialists in stocks in which
" they .are registered— .
;-‘.(J‘gtnl purchases
<.t ‘Short sales
{173 Other ' sales.

i
i 5% 5 Total sales.
i, '2./0ther transactions initiated on the floor—

102,385
8,040
103,445

111,485

Lida ' Total purchases.
: i- Sheit. sales.
-1Other sales,

1,310
12,400

13,710
26,535

5,100
24,080

! ' Total sales :

- 3, Other transactions initiated off the floor—
. Total purchases ) --

¢ Short sales.

$Other " sales.

i Total sales.
4 Totale |
0 i »Total ‘purchases.

3 Short sales.
' §Other  sales.

29,180

R v' .. Total sales... .
C.. 0dd-Lot Transactions for Account of Specialists—
Customers’ short ‘sales.._. :
' §Customers’ other sales.

] "\ Total purchases

: JiTotal sales. 57,876
+-*The term “members” includes all regular and assaclate Exchange mel

firms and their partners, including special partners.: : 4, g : b tpqir

eom g:?edc:’}ﬁﬂazm’g _,t{lgset utexicemug;sl Ehe ltotal of members’ purchases and sales is

wice the total round-lot volume on the Exchange £

the,il;zhuégle tvnsll\:me includes only sales, "' - Pl we o e _reason_‘that
o und-lot short sales which- are .exempted .from restricti

ryles are included with ‘“‘other sales.” 2 2 2 oy

the Commission’s
. §8ales marked: “‘short exempt™ are Included-with “other sales.” z

Non-Ferrous Metals—Lead and Zing Users
. Hit by Price Uncertainty—Gopper Sales Up
‘- “E.'& M. J. Metal ‘and Mineral Markets,” in its issue of Aug. 22
stated: “Recent restoration of ceiling prices on lead and zincis retard-

ing -the’. flow of these metals'to consumers, and curtailment in man-
ufacturing operations appears to be imminent. The situation in zinc

The contract for the purchase
0f 30,000 tons of Chilean copper
by < the * Government ' ‘hasbeen
signed. News from Rhodesia was
more-. encouraging, and.there was
a strong possibility that strikes
in that area will be settled soon.

Beginning | Aug. 23, domestic
smelters and refineries-” treating
foreign- metal will be permitted
to sell the metal at the price ob-
taining in the foreign market,

Lead

September . allocations of - l:ead'

were reviewed by members of the
industry and the CPA in Wash-
ington yesterday. In view of the
fact.that a substantial tonnage of

lead has been locked up by pro-|

ducers, owing to the high' cost of
metal acquired in the period when
the price was 9%c., the quantity
available for September is ex-.
pected to fall short of expecta-
tions. Requests for lead from con-
sumers, as for some- time  past,
continue well in excess of avail-
able supplies. The “kitty,” or set-
aside for September metal, re-
mains unchanged at 25%.

Sales of lead last week amount-
ed to 2,659 tons, against 1,857 ton
in the preceding week.

Zine

Producers of zinc were disap~
pointed last week that nothing has
yet been done by OPA about ad-
justing the ceiling price of zinc
upward, The delay in' acting on
the matter has resulted in a wide~
spread dearth in offerings of zinc,
Consumers of both Prime West-
ern and Special High Grade will
have to restrict their operations
still further unless the situation
is corrected soon, the industry has
learned. The Office of Metals Re-
serve has not changed its position
in reference to releasing zinc from
the Government’s holdings, and
metal from that source is not ex-
pected to become available until
after producers again take on
pusinkss at a normal rate.

.Prime Western zinc has sold in
the foreign market at prices rang-
ing from 10%ec. to 10%c. per
pound. ? .

The strike at the mines of the
New Jersey Zinc Co. at Franklin
and Ogdensburg, N. J., was set-
tled Aug. 17. Wages will . be in-
creased 18%ec, an hour, but de-
mands for a closed shop were
turned down.

Tin
The RFC, Bolivian . producers,

DAILY PRICES OF METALS
—Electrolytlc ‘Copper—
Dom. Refy. = Exp, Refy.:
14.150 16.150
14.150 15.950
14,150 15.950
14.150 16.175
14,150 16.175
14,150 16.175

Aug.
Aug,
Aug.
Aug.
Aug:
Aug.

ian: Government have agreed’ on
continuation of the tin' purchase
program on Aug. 21. The revised
base price was established ' at
62%5c. per pound of tin contained,
retroactive to Jan. 1, 1946, with
bonus payments to producers par-
ticipating in the program in the
event that exports to the United
States are maintained at the rate
of 17,600 metric tons of tin for the
year.  The bonus will amount to
a maximum ‘of 1c. per pound on
Jan,~June exports, and 3¢, in the
July-Dec. period, " ..o
< About 1,000 tons of tin arrived
here last week from Japan, all of

. The market situation in tin was
unchanged last week. Straits qual-
ity ‘tin for shipment, in cents per
pound, was nominally as.follows:

Aug. Sept. Oct.
52,000  52.000 - 52.000
52,000 - 52.000 | 52.000
52,000, 52.000
52.000- 52.000
52.000  52.000
52.000  52.000

' Chinese, or 99% tin, was un-
changed at 51.125¢.
‘ Quicksilver

Domestic production of quick-

Ot} SRR,

‘| silver  during the sécond quarter

amounted to 7,000 flasks, which
compares with 5,550 flasks in the
Jan.-March period, the Bureau of
Mines reports. ‘General imports in
the second quarter totaled 4,599
flasks, against 1,256 flasks in the
first quarter. Domestic consump-
tion wag estimated at 8,400 flasks
for the April-June: period, which
contrasts with 7,000 flasks in the
first quarter. Stocks in the hands
of consumers and dealers in-
creased 1,800 flasks during the
quarter, to 12,700 flasks.

The price situation in the New
York market ‘was unchanged -last
week, quotations holding at $98 to
$100 per flask. In regard to metal
captured from the Germans, it
was learned last week that this

at present for the foreign market.

Silver

Demand for silver remains at a
high level, but with supplies suffi-
cient to take care of the volume
of business that has materialized
at prevailing prices, the tense sit-
uation that existed here over the
first half of the year has virtually
disappeared. The New York Offi-
cial price continued-at 90%ec. Lon-
don was unchanged .at 55%d.

(“E. & M. J” QUOTATIONS)

Straits Tin, —Lead— Zine
New York” New York 8t.Louls 8t.Louls

8.100
8.100
8.100
8.100
-8.100
8.100

8.250
8.250
8,250
8.250
8,250
8.250

52,000
52.000
52,000
52,000
52.000
52.000

8.250
8.250
8.250
8.250
8,250
8.250

Average 16.096.

52.000. 8.250 8.100 8.250

Average -prices for, calendar. week ended Aug. 17 are: Domestic
copper f.0.b. refinery, 14,150¢; export copper, f.0.b, refinery, 16.046¢;
Straits tin, 52.000¢; New York lead, 8.250¢; St. Louis'lead, 8.100¢;

1 St. Louis zine, 8.250¢ and silver, 90.125¢. :

The above quotations are “E. & M. J. M./ & M. M’s”, appraisal of the major United |
States markets, based on sales reported by producers and agencies.
to the basis of cash, New York or 8t. Louis, as noted. All prices are:in cents per:pound: |

i Copper, lead and zinc. quotations are based on sales for both prompt and future
deliveries; tin quotations are for prompt-delivery -only. : -

Pagdn

the trade, domestic:copperprices:

‘are -quoted -ori  a-delivered: basis:~that ;|

dellvered at consumers’- plants. - As .delivery charges vary: with the destination,” the

and. representatives of the Boliv-

which went to the Metals Reserve. |-

lot.is in firm hands and earmarked |-

They are ‘Teduced {.

figures shown above are net prices at refimeries: on the “Atlantic seaboard.:: Delivered
Prices in New England average. 0.225c.”per’pound:above the refinery basis, .. s

i Effective March-14, the export quctation:for copper- reflects “Prices obtaining i

the open. market and is based on sales in’theforeign. market reduced to:the f.0.b:
refinery: equivalent, Atlantic seabosrd.:.On fa.s.’ transactions we “deduct 0.075¢, for
lighterage, etc., to arrive'at the:f.o.b.: refinery quotation, - S ;

. Quotations: for copper are for' the: ordinary forms. of .wirebars. and Ingot . bars.

For standard ingots an. extra.0.05¢. per pound. is. charged;. for slabs-0.075c. up; sné |-
for cakes 0.125¢. up,-depending -on:weight and dimensions;. for: billets m,e;tra 0.715¢.

up;j depending on dimensions-and quality.;«Cathedes in standard sizes-are sold at &
discount of 0.125c. per. pound. Lysi i R i

- ‘Quotations for zinc are for ordinary Prime Western brands.. Contract prices for
High-Grade ying. delivered in' the. East.and Middle West in- nearly ‘all’ instances: com:
mand & premium of 1c, per pound over the current market: for. Prime Western but

is,_ more acute “than in lead. Demand’for-all of the major non-
ferrous metals is active. Copper deliveries this month have increased

sharply, reflecting increased. pro-
duction, following the recent end-

ing oflabor. disputes. -An agree- |

ment, has been reached . with
Bolivian producers of tin concen-

trates under which purchases will
be 'mggg at somewhat higher
prices, retroactive to Jan. 1, 1946.”
The publication further went on

to say in part.as follows:

: - Copper

Deliveries of copper to domestic
consumers during August are ex-
pected to increase . substantially
over tonnages moved in recent
months, thanks to the resumption
of work at mines, mills, smelters,
and refineries. - Some observers
believe that deliveries may' ex-
ceed 100,000 tons. :

not ‘less than 1lc, over the “E. & M.
month. ; P

.. Quotations for lead reflect mwminad'mrummmnn;.mo,oniy g

J.’! average for Prime Western for the previous |

Jackson to Rejoin
Supreme Court :
After a call on President T
man at the White House on Aug.
15, Associate Justice Robert -H.
Jackson, ' American prosecutor at
the Nuremberg war crimes trials,
who ' recently: returned to:  this
country, told reporters  that he

ber.. However; Mr, Jackson added,
according  to ' Associated ' Press
Washington advices, that he ex-

pects to return to Germany for
the handing down of decisions by
the war crimes- tribunal, probably

some time next month.

'NYSE Odd-Lot Trading
The Securities: and Exchange
Commission made public on ‘Aug.

21, a summary for the week end- -

ed Aug. 10, of complete figures
showing the daily volume of stock !

transactions for odd-lot account .

of all odd-lot dealers and special-:
ists 'who ‘handled odd lots on the’

New York. Stock Excharge, con=""""

tinuing a series of current figures '
‘being published by the Commis~"
sion. The figures are based upon
reports filed with the Commission
by the odd-lot dealers and spe~
cialists. ; ;

STOCK 'TRANSACTIONS FOR THE ODD- .
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS . ON THE N. Y.
STOCK EXCHANGE
" Week Ended Aug. 10, 1946

Odd-Lot Sales by Dealers—
(Customers’ purchases)
Number. of orders
Number of shares. - 638,530
Dollax. value $29,811,169
Odd-«lot Purchases by Dealers—
(Customers” -sales)
Number of Orders:
Customers’ ;short sales—..._
“Customers’ other sales....-

Total
Per Week'
22,683

" 101
19,327

19,428 .

3,591
535,887

Customers’ total sales.....
Number: of “Shares:

Customers’ short sales_....

“Customers’ other sales_._.._

Customers’ total sales_.__-
Dollar value
Round-Lot Sales by Dealers—
Number of Shares:
Short  sales
tOther sales

$24,890,767

Total sales 117,800
Round-Lot Purchases by Dealers—
Number of shares 233,410

*Sales marked “short exempt” are re-
ported with ‘‘other sales.” . :

tSales to offset customers’ odd-lot orders
and sales to liquidate a long position which
is less than a round lot are reported with
“other sales.”

NYSE Short Interest
To August 15 Reported

The New York Stock Exchange
made public on Aug. 20 the fol-
lowing announcement:

The short interest as of the close
of business on the Aug. 15, 1946
settlement date, as.compiled from
mformation: obtained by the New'”
York Stock Exchange from "its -
members and member firms, was
732,649 shares, compared with
849,698 shares on July 15, 1946,
both totals excluding short posi-~
tions carried in the odd-lot ac-
counts of all odd-lot dealers. As
of the Aug. 15, 1946 settlement
date, the total short interest in
all ocdd-lot dealers’” accouints was

530,478 -

200
117,600

36,281 shares, compared with 50,~: .

881 shares on July 15, 1946,
The Exchange’s report added:
“Of the 1,308 individual stock
issues listed on the Exchange on
Aug. 15, 1946, there were 46 is-

sues in which a short interest of ¢

5,000 or more shares existed, or
in which a change in the short
position of 2,000 or more shares
occurred during the month.”
The following table compiled
hy us shows the amount of short
interest during the past year:

- 1,554,069

1,305,780
1,327,109
1,404,483

1566015 "

1,465,798

- 1,420,574

994,375 . .

1,022,398 . . - f

867,801
49,608

: : TR - | Spain' Names Embassy-Aide
plans  to be present when the Su-
|preme Court reconvenes in Octo-

Luis Garcia Guijarro was ap-
pointed: commercial .counselor - of
the' Spanish Embassy -in Washing-~
ton on Aug. 14 on the recommen-~

732,649 -

dation of the Ministry of Industry: -

and. Commerce, -according :to

United Press advices from Madrid - -

appearing

in. the New. York
5‘Times"’ * =

1.270,008 |
1,184,222 -5k
C 101572 )|

ey
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Daily Average Crude Oil Produc,lioh.fér‘ Week -
[Ended Aug. 17, 1946 Increased 21,300 Bhls.

The American Petroleum' Institute estimates that the daily: av~
€rage- gross-crude oil production for the week ended Aug. 17, 1946,

. was 4,842,750  barrels, an.increase of 21,300 barrel§ per day’ over. the

o -**West: Virginia_z_

2 >CRU:DE RUNS TO" BTILLS;. PRODUCTION' OF GASOLINE; STOCKS' OF FINISHED |

.+ District No, 3_-_...
«- District No. 4.

| U.8.B.of M. basis

-basis Aug. 17, 1946-_.

preceding week and 68,750 barrels in excess of the daily average fig-

.ure of 4,774,000" barrels estimated by the United States: Bureau of

Mines ‘as the requirement for-the month of August, 1946, The cur-
rent figure, however, was 91,100 barrels per day: lower than the out-
put reported for the week ended Aug. 18; 1945." Daily production for
the. four weeks ended: Aug. 17; 1946, avéraged 4,867,900 barrels, ' The
Institute further reports as follows:: o ! B i e

° Reports received from:refining companies indicate ‘that the: in-

. dustry as a whole ran to stillsion'a Bureau of Mines basis: approxi-

rhately 4,907,000 barrels of ‘crude- oil: daily: and: produced: 15,202,000
barrels of gaseline; 1,787,000 -barrels§ of kerosene; 5,346,000' barrels: of
distillate fuel; and:8,389,000" barrels of residual fuel oil during the
week ended Aug. ‘17, 1946; and had in storage: at: the end of the
week; 87,036,000 barrels: of ‘finished and’unfinished gasoline; 17,087,
000 barrels of kerosene; 48,917,000 barrels of distillate-fuel; and” 51,-
827,000 barrels: of residual’ fuel oil, .

DAILY . AVERAGE. CRUDE: OIL. PRODUCTION '(FIGURES IN BARRELS)
i State Actual Production -

*B.of M. - Allow~ '~ Week Change - 4 Weeks:

Calculated '« ablés Ended . from Ended:
Requirements- Begin.-  Aug.'17, Previous’ * Aug: 17,”
Auvgust- Aug; 1l 1946 . . Week 1946
48,000 51,100 + 1,400 50,650°

. ? 50 200

e 200
8,400¢ 8,450+ ' 450 7,650
7,600 5,850 150 4,450

7 2,550 - o 2,500

19,000 17,450" 300 18,100

215;000° 204,500 . — 6,250 209,100

31,000" 30,450° — 17600 30,900
47,000+ 47,050+ — 2,100 46,950

. .- 800 17507 ek 750

260,000 12177,450 + 16,500 268,500

384,000 $383,550 + 1,050 382,700

Texas— N,

District I_.

- District. II_
District II
Distriet: IV
District: V...

- East Texas..
Other' Dist.
District 'VII-B.
“District. VII-C.
District VIII.
District IX..
‘District X _.

Ended
Aug. 185
19454

‘*sNew York-Penna._. 46,100
Florfda:: soower o 200
~ 17,100
5,200
*.2,700
13,450
205,100
28,850
47,000
850
275,700

**Ohio—Southwest_.)
§

270,000
387,220

19,500 19,500
155,100
486,550
224,250

43,050:
317,000
105,600-

32,650
27,900
490,600
132,700

84,800 84,950

2,165,800 2,223,300

' 2,120,000/42,164,526 = 2,119,700

84.3507
303,800

83.700
302,400-

69,350

Coastal. Louisiana... - 295,700

Ve

‘Weekly Goal and Goke Production Statistics

The total production of soft coal in the week ended Aug.:17; 1946,
as estimated’ by the’ United- States .Bureau of Mines, was. 11,990,000
net tons; a decrease of 356,000 tons,.or 2.9%, from the preceding week,
In. the. week ended -Aug: 18, last year, when time worked.at the
mines was ‘equivalent to. approximately 4.6. days,:the total output
amounted to 6,194,000 tons. This latter period included the V-J-Day
holiday.. During the-calendar through Aug. 17, 1946, the cumulative
'production of soft coal was approximately 315,911,000 net.tons, which
was a decrease of 14.5% when compared’ with the 369,646,000 tons
mined.in. the comparable: period of 1945 through Aug. 18000 i

Output of Pennsylvania. anthracite for the week ended Aug.. 17,
1946, as. estimated by the:Bureau of Mines, was 1,089,000 tons, a.de-
crease-of: 166,000 tons (13.2%). from ' the . preceding. week.;: When
compared - with- the production .in. the corresponding. week- of " 1945
there was an increase of 591,000 tons, or-118.7%. The: calendar .year
to date. shows an. increase of 9.8% when' compared with. the cors
responding “period.of 1945. : :

The Bureau also reported that the estimated production of bee-
‘hive coke in' the United States for' the week ended' Aug. 17; 1946
showed an increase of 8,600 tons when compared. with the output for
the ‘week ended Aug. 10, 1946; and it. was. 47,400, tons more. than. for

the corresponding week of 1945; - ‘
ESTIMATED: UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNITE

391,000 |

: | operations:.

(In: Net:Tonsg) =

Aug. 17,
Bituminous coal:& lighite— 19461
Total,: including mine’ fuel_
Daily - average. :
No; of cars load: f.0.b. mines

*Revised,

1,998,000:
199,509

‘Week Ended-

tAug. 17,

Penn: Anthraely e .

*Total, incl, coll. yuel 1,089,000 1,255,000

tCommercial ‘produc. 1,047,000 1,207,000
Beehive Coke— !

United States total__ 120,900

tExcludes colliery: fuel;

sh andi are: subj
listrict. and

Week: Ended:
*Aug.

11,990,000 12,346,000°
2,058,000° 11,347,000
- 205,204

tSubject: to current adjustment. fAverage:based on:4.6-days:

'ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE'AND' COKE
. +(In-Net Tons)

§Aug. 10, " Aug, 18,
Aab 1445

112,300 S 73,500
*Includes washery and. dredge: coal and -coal-shipped by truck from
‘$Subject. to: revisiont;
ESTIMATED WEEKLY PRODUCTION OF BI’I‘UMn:IOUS‘ COAL' AND LIGNITE,
BY STATES, IN NET TONS !

. (The: current weekly estimates are based “on railroad - carloadings: and ' river
t: to xrevision on'receipt: of monthly tonnage reports from

wemeJant, 1. t0 DA tes——
Aug. 18, tAug: 17, - Aug..18;
19457 . 1946y 1945
6,194,000 315,911,000. 369,646,000
1,649,000°' 1,906,000
5,319,928 " . 6,126,636

10,
1946

103,277

~—-CalendarYear to Dates——
Aug. 17, Aug; 18; Aug, 21;
1946 1945 1937

498,000 37,607,000 34,258,000 32,927,000
479,000 36,156,000 32,939;000 31,281,000
2,342,200° 3,837,000 2,297,300
< authorized
§Revised.

‘State. sources or-of final annual returns from: the operators.)’

-Week Ended

Btateww::-
‘Alab
Al Je

Total Louisiana -~ 380,000 427,000 388,150 386,100° 365,050

vArk:
Col

.Georgig: and North: Caroling. ...

78,000

60,000
2,200

99,000

110,000
24,000

' 30,000
850;000°

78,766 74,450 73,850"
ety e | 66,950
- 1,150
. 99,550

500

111,900
~ 24,550

38,000..
876;100

79,950
55,100

-850
102,450
. .450
115,950
20,400

10,700
936,300

Mississippi

Alabama-oots oo oo
New: Mexica-—So. East
New Mexico-—Other..

doen 50°

1086,000:

1,600
50

2,100

+ 3,100

+
40,600 +

California- 879,900

§847,400

Total United States.. 4,774,000 . 4,842,7:50 +21,300° 4,867,9004,933,850

**Pennsylvanis Grade (included-above)... + 2,000 58,400

. *These are Bureau of Mines calculati of the’ requir “of crude:oil
Aafter: ded of d te ‘and )natural gas derivatives): based..upon . certain
premises outlined in its detailed.forecast for the month of August. - As requir

65,400+ 63,750

‘Olinoisz :

Treli
1

Towaz...
!Kansag-and-Missouri.
KentuokwsFasterm:

. Kentucky—-—Westemgr ___________ —
Maryland._ .-
Miohi

‘Montans: (bitum:’ & lignite)-—.....
New. Mexico.

North.&. South Dakos-(lignite).—.
Ohio.

Pennsylvania-(bituminous)

Texas (bituminous: & lignite).....
Utah: §

Virginia.
Wishington -~

mey be supplied-either from stocks or from: new production, contemplated withdrawals
from crude oil inventories: must be deducted from the Bureau's estimated requirements
to. determine the amount of  new: crude to. be produced. ‘In some areas the weekly
estimates do, however, include small -but! indeterminate amounts: of ‘condensate which is
mixed' with' crude oil in'the field. . 5 , :
tOklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m.; Aug. 14, 1946.
- 4This is the net basic allowable as of Aug. 1 calculated on a 31-day basis and
includes shutdowns and’ exemptions: for the entire ‘month, With  the exception of.
several fields which were exempted entirely. and 'of certain other. fields. for which
shutdowns.  were. ordered for from 5. to 10 days, the entire State was ordered: shut
down for -5 days,
being required ta:
to operate: leases, a total equivalent to 5-days’ shutdown iime during the calendar

_month, .. i,

. !_REcommendauon of: Conservation Committee. of céufornia Oil Producers.

.. AND. UNFINISHED GASOLINE, KEROSINE, GAS.OIL AND DISTILLATE FUEL -
o AND RESIDUAL FUEL: OIL,’ WEEK. ENDED" AUG, 17, 1946

(Figures in: thousands: of barrels of 42" gallons each)

Figures In tbis section.include reported “totals plus.an
estimate; of unreported: amounts- and: aretherefore: ona
= - Bureau:of “Mines basis-—
Lo st §Gasoline $Fimish'd ¢ - $5tks, of $Stks.
- % Daily: Crude Runs, Praduct'n  and. $Stocks G&sOil. of *
‘Refin'g to Stills at Ref,  Unfin.. of .
Capac.: Daily % Op-. Inc. Nat..Gasoling Kero~
Report’g. Aw.. erated:” Blended': Stocks: “ simes: .
% 99..5 L1407 88,2 1,939\ .22,056. 7,243,

£1027 713 286
63:. 1016 228:
789907
370 Mgt
87 224 679
89.2..1,241..,10112""
~BT.4x 343 1069, 1
“55.9° (6T 484"

12923,
117 . 170.9
844 849

Al

District—: -

Inland Texas' _..
Texas Gulf. Coast..
Louisiana. Gulf Coast.-
No. La. & Arkansas..
Rocky Mountains—

412 1,416

California’ il A2,371' 7114,6494 7" 692" 26,562

Total U.S. B.of M.. . ..

85.8 4,907 883 15202 *87,036. 17,087 51,827
Total U. 8. Biof M. ‘ :
basis. Avg. 10;1046._ . 85.8, 4,806 865 14,696 87,016 = 16,507 . 48,030° 51,613

Aug.. 18,1945 .. et 5,100 16,1297185,983 12.359‘ 38,799 45,216

-*Includes- unfinished -gasoline stocks of 8,437,000 barrels. - fIncludes unfinished
gasoline stocks 0f.: 10,907,000 - barrels.... $Stocks . at: refineries, at  bulk: terminals, :in
transit  and in pipe lines. §In’addition, there were produced during.the week. ended
Aug. 17,-1946, a- total 0of 1,787,000  barrels of kerosine, 5,346,000. barrels of gas oil .and
distillate. fuel oil  and 8,239,000 barrels’ of  residual fuel’ oil, which -compares with
1,919,000 barrels, 5,735,000- barrels  and 8,201,000 barrels, respectively, in.the preceding
week and 1,672,000 barrels; 5,180,000 barrels and 9,910,000 barrels, respectively.in the
week ended "Aug. 18, 1945, |

gitized for FRASER

fto -/,

no' definite dates* during. the: month being specified;: operators only |,
shut.down 'as: best suits their operating schedules or labor needed: |’

FWest Virginia~—Southern.
+West Virginia—Northern..
‘Wyoming.

jOther- Western States e e—cewea

and. Orggpn. *Less than. 1,000 tons, -

Total bituminous & lignite.... 12,346,000

tIncludes operations on the N. & W:; C. & Oi}
and on the B. & O, in Kanawha; Mason) and.Clay Counties,
.the Panhandle District and Grant, Mineral, and Tucker Counties::

Aug. 3, Aug. 11,
1946 1945
380,000
7,000
85,000

O our etforts.

184,000
L4

12,255,000
Virginian; K. & M:; B.

11,490,000

C. & G
: $Rest of State, including
§Includes. Arizona

Mortgage Financing in
New York District

~Non-farm mortgage: financing
in:the-district served: by the: Fed-
eral Home Loan Bank of New
York:reached: $516,957,000. during
‘the first half of 1946, an.increase:
0 88% over the same period. last
year, Nugent Fallon, President of

-I'the~Bamk,. reported on Aug. 16;
i[iThe: total: for the six months. ex-
| ceeded: the: figure for the entire

year of: 1941, the report. said:

|-+ The-increases: are accounted for

,t;y-.@he;heavy demands for credit
o finance the purchase of homes

kin..today’s - scarcity market, Mr.

Fallon: said; together with" climb-
ing: prices; of real estate; a grow=

{ing. volume of. new. construction
| and'a'rise-in the volume of loans:

partly guaranteed by the Veter-
ans’ Administration under the GI
Bill'of Rights.. The average mort-
gage recorded in.the District for
the half year amounted to' $4,564
as: compared with $3,864 in the

Savings and loan associations

first half of 1945, The advices
_frqmvthe Bank further said:

The report,. whichs covers the
activity of all’ types’ of ~mort-~
gage  lending  instifutions and

individuals; shows that.all lenders

experienced ‘ an. ' inerease . over
their: financing in’the January-
June period of 1945. The largest

- share-of the aggregate of lending

for the' 1946 half . year—26.2%—
was. credited: to:individual lend:
ers, Savings- and loan: associa-
tions rank second: with:25.9%. The:

‘estimates: are derived: from:county |-

reports: of ‘none-farm :mortgage
recordings of up. to $20,000, com-
piled by- the Federal: Home Loan
Bank: Administration at Washing-
ton. ) ! ¥
. Following are the approximate
number and. dollar amount of re-
cordings; by type of lénder, in the
district of the: Federal’ Home Loan
Bank: of New York, which em=
braces New . Jersey, New  York,
Puerto Rico and the Virgin Is--
lands, for the first half of 1946:

Nitnber: Amount Percent

Insurance. companies
Banks and trust companies
-Mutual savings banks

28,974 $123,902,C00 26%
2,416 13,957,000 3
19,067 91,780,000 18
17

Individuals .

16,142 90,940,000
26

Other>mortgagees

36,635 135,571,000¢
10°

Total

.10,129° 50,807,000-

113,263 $516,957,000 106 %

382,000 |

McCarren-Sumners Law -, *

Analyzed by Trade Group
‘For' the guidance of busihess~
men affected directly or indirectly -
by the activities of more than 130
Federal bureaus and agencies, the
Chamber of - Commerce 'of . the
State of 'New York'has prepared
an . analysis of . the ' recently~
‘enacted” McCarren=Sumners. law
requiring’ these agencies to follow:
established' business-like' proce="
dures; - The"analysis'is: being. dis~:
tributed -to-members of the Cham=
ber: and" to: several hundred lead-
ing Chambers. of Commerce and
other businéss organizations
throughout the country: In a letter .
-.embodying . the analysis; Arthur
M. Reis,; Chairman of:the-Execu="
tive’ Committee . of. the. Chamber,
said: oo ;
“I' am: bringing this. legislation
to your attention. because I am
sure you are interested.in know-"

-|ing’ exactly how it benefits you ag

a businessman. I am: passing ‘along
to' you: an: analysis' of the' law, as:.
made by the: Chamber’s Research
‘Department, in: the belief that it ig
‘a" helpful” contribution’ towards a
better understanding of the effects
‘of this:legislation.”” & :
- The analysis: points: out, among
other-things; (a): that:for: the first
ttime Federal: agencies: are’:re=
quired to follow: court-like proce~ -
dures: in holding hearings; (b):
that any- party directly affected
by an agency’s decision can now "
-appeal to: the courts and that.the
courts must redress-a’ wrong’ and
set aside’ “‘arbitrary or: capricious’
decisions; and’ (c). that: Congress
has: laid' down specific: rules: for
review. of appeals: under: which
the facts of a case, as well as the
agency’s: evidence, must be con-
'sidered 'and the courts: determine
independently all: the: applicable
points of law. :
Referring to the work: of the
New York Chamber and other in-
terested groups inbringing: about
‘these reforms, M. Reis’ letter said;
“In January, 1940 it (the New
-York-. Chamber) - strongly. urged
the Congress to enact.the some=
'what similar ' Logan-Walter Bill
which passed both Houses of Con=

O1'gress ‘in'1939” and. ‘again. in 1940,

but on both occasions was vetbed

| by ‘the  late: President Roosevelt.
|'We and other participating groups:

did not let ourselves become dis-
couraged; rather we ' intensified
Success: was:attained
only after a long up-hill battle.”

July Freight Traffic
Exceeded June by 109,

" The. volume 'of -freight: traffic
handled by Class: I’ railroads: in
the: first seven months. of' 1946,
measured in ton-miles: of revenue
freight, was. approximately: 23%
under 1945 and 24% less than in
the ' corresponding. period. . two.
years ago, according to.a prelim=
inary estimate based on: reports
received - from . the ' railroads: by
the Association of ‘American: Rail~
roads. Freight traffic in the first
seven months of 1946 totaled ap- -
proximately.  327,800,000,000. ton~-
miless' compared: : with: 425,456,
502,000 - ton-miles in: the: like .
period of 1945, Compared with
two years: ago; the' decrease wasy
'104,500,000,000. ton-miles. i
+ -July-traffic amounted to about
55,000,000,000 ' ton-miles, * a° de-~
crease of 9.4%  compared. ‘,wlth
July, 1945.. The amount of traffic .
handled by the Class I railroads :
in July this year;. howevex:;}"'was ;
practically. double the * volume
carried 'in“July, 1939. Ten i
The- following' table’ summar=-.
izes revenue ton-mile  statistics"
for the first seven months of 1946 -

and 1945 (000‘0mitted)_:_ s

5%
1946 19451, .. Decr,
1st.5 mos.. 222,575,659 302,161,133 26.3
June..._ *50,000,000 62,574,789 -20.1
July 2=.-: 155,000,000 60,720,580 9.4 .

Tot.,7 mos, 327,600,000 425,456,502 23.0 -
*Revised estimate.  {Preliminary - esti«
mate.
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Hevenue Frelghl Car l.oadmgs Durmg Week

¢ Ended Aug. 17,1946 Decreased 11,514 Gars

.- Loading of revenue freight for the week' ended Aug 17, 1946
iotaled 887 570 cars the Association of American Rallroads an-
nounced on Aug. 22, This was an increase of 234,738 cars or 36%
above the corresponding week in 1945 which included V-J Day holi-
day. It also was an inc1ease of 947 cars or one-tenth of 1% above
the same week,in 1944, .

Loading of revenue freight for the week of Aug, 17 decreased 11,-
514 cars or 1.3% below the preceding week. ' .

Miscellaneous freight loading totaled 381, 705 cars a decrease of
745 cars below the preceding week; but an increase of 89, 353 ‘cars
above the corresponding week in 1945

Loading of merchandise ‘less than carload lot freight totaled
119,897 cars a decrease of 3,741 cars below the preceding week, but
an increase of 29,381 cars above the eorrespondmg week in 1945.

Coal loading amounted to 181,006 cars, a decrease of 4,655 cars
below the precedmg week but an mcrease of 91,003 cars above the
corresponding week in 1945, :

Grain and grain products loading totaled 50, 310 cars, a decrease
of 3,552 cars below the preceding week and a decrease of 3,587 cars
“below the corresponding week in 1945, -In' the Western Districts
alone, grain and grain products -loading for -the week ‘of "Aug. 17
totaled 35,326 cars, a decrease of 2,084 cars below the preceding week
and a decrease of 2,637 cars below the corresponding week in 1945,

Livestock loading amounted to 15,704 cars a decrease of 505 cars

~ below the preceding week hut an increase of 1,520 cars.‘above the

corresponding ‘week in 1945, In the Western Districts alone loading

of livestock for the:week of Aug, 17 totaled 12 ,015 cars a decrease of,

184 . cars. below .the preceding week, but an mcrease of 1332 ‘cars
above the corresponding week in 1945,

. Forest products loading totaled 51,612 cars an mcrease of 1,955
cars above the preceding week and an increase of 14,196 cars above
the corresponding week in 1945,

{ Ore‘loading amounted to 73,701 cars, an.increase of 126 cars above
the: ‘preceding. week ‘and ‘an increase of 10,784 cars above the cor-

respondmg week in 1945, -
"Coke loading amounted to 13,635 cars a decrease of 397 cars below
the preceding week, but an increase of 2,088 cars above the corre-
spondmg week in 1945
" All “districts reported increases compared with the correspondma
week in 1945, All reported decreases compared with 1944 except the
Eastern, Pocahontas and Southern,

PR

1946
*'2,883,620
2,866,710
3,982,229
12,604,552
2,616,067
4,062,011 . 1
3,406,874
898,395
/899,084 -
887,570

25,108,012

1945

3,003,655
3,052,487
4,022,088
3,377,335
3,456,465
4,366,516
3,379,284
863,910
870,002

1944
3,158,700

. 3,154,116
71 3916,037
. 3,275,846
3,441,616
4,338,886
3,459,830
889,504

© £95.181
86,623

27 416,429

4 weeks of January....
4 weeks of February...s
5 weeks of March
4 weeks of Aprll
4. weeks ‘of May.
5 weeks. of “June
‘4 'weeks of July
s o s
eek o ug, 10
”W‘e»k‘uof AUg. 17oooee 652,832
TothL o omosasTa

The following table is'a summary:.of: the freight carloadmgs for
the separate railroads and systems for the week ended Aug. 17, 1946,

Ru‘r ng thls penod 112 roads reported: gams over the week ended

uge 13

REVENUE FREIGHT LOADED AND: BECEWED FROM CONNECTIONS,
(NUMBER OF CARS) WEEK ENDED AUG. 17) -
Total I.nldl ;

Rourond- R Ry Total : Recelved from

. Raflroads ;
Alabams;, Tennessee & Northern. ...
AtlL & W, P.—W, R, R. of Al cioims
Atlanta, Birmingh & Coast.
Atlantic Coast Line. J
Central of Georgia,
Charleston & Western Caroling...w.
Clinchfield
Columbus & Greenvme._....__..__..
Durham & 8
morldu East Coast.
1 1lle Midland
,. "
Georgia & Flerida....
Gulf, Mobile & Ohio......
Illinois Central System.__..
Louisville & Nashville__...
Macon, Dublin & Savannah. ...
Central
Nuhvlllo. Chattanooga & 8t. L.
Norfolk
P!edmont L —
d, Fred. & P

Beaboard Alr Line_ oo e

Southern 8y

Tennessee Central
ton-Salem 8

449
=163

t

13,624

3,902
533"

» Total
Revenue Freight Loodad

1915
15217
L 628

i
9,824
3,304

1944

132 137 1,021

Total

128,486 |

94,968 . 121,485 - 103,712 97,24

Northwestern Distriot—
Chi & North Western
Chicago Great Western. ..co....
Chicago, Milw., 8t. P. & PaCi_o.ui
Chicago, 8t. Paul, Minn. & Omaha___.,
Duluth, Missabe & Iron Range...owe
Duluth, South Shore & Atlantic...—..
Elgin, Jollet & Eastern .. .. ccainia
Ft. Dodge, Des Moines & South s
QGreat Northern
Green Bny & Western.___....._._.
Lake 8 &L
Minneapolis & Bf. LOUIS .o
Minn., 8t, Paul & 8, 8. M e
Northern Pacific.
Spokane International
Bpokane, Portland & Seattle.

20,545
2,527
23,073 *

4,175

124,643

55

115,262
3,499 .

20,738 13,730"
- "2,863
22,669 10,591
3,526 4,256
27,440 349
1,051 510
9,070 9,093
392 144
25781 7,371
"gea 385
46
2,612
2,870
4,806
581
2,358

1,854
5,746
9,804

175

1,564 2,64

g ducers during the second quartet

"at 3,300,000 -pounds showed | no -
change from the - first :-quarter

‘| level; ~However, ‘yarn .exports by

producers for the first six months
of this year were 44%: below,
those of the first half of 1945, .

July Rayon Shipments Increase

At the same time the Textile
Economics Bureau also reported
that “total domestic rayon ship=
ments in July at 67,400,000 pounds
2% above June and 8% above
July last year. From the “Orga=
non” advices, Aug. 9 we also
quote:

“Filament @ yarn shlpments in
July ' amounted to - 51,800,000
pounds, the same  as in June,
shipments of viscose-cupra yarn
increased 4% - above June, but
‘acetate . yarn shipments declined
by 9%. This decrease in acetate
| yarn deliveries may be attributed -

) chiefly to 4 decline in output as

a result of an extended strike at
one acetate yarn plant. July staple
fiber shipments. of 15,600,000
pounds were 10%% above the
June level,

“At the end of July, producer-
held stocks of rayon amounted to
10,200,000, pounds, of which 6~
000 000 pounds were viscose-cupra
yarn, 2,000,000 pounds  acetatg
yarn, and 2200 000 pounds staple
fiber.” :

" Total

124,910

141,551

110,953 " 66,344

Contral Western Distriot—
Atcn.. Top. & Santa Fe System— cmmem

31 ham & Garfield

Chicago, Burlington & Quincy._._._.

Chicago & Illinois Midland. .. eewe

Chlcuo. Rock Island & PacifiCam e
& Eastern Illinois,

Coloudo & Southern,

Denver & Salt Lake.. ..

Fort Worth & Denver Cityeumeemumma

{linois Terminal ¥
" Missouri-Illinois.

Nevada Nor

North Western PacifiC . cmmiciai:

Peoria & Pekin Union. e eoams

Southern Pacific (Pacific).

Toledo, Peoria & Western e

Union Pacific ByStem e eeseics

Utah

W.Im Paelfio.

26,953

A, ua
32, 974
16, 763

749
2,000

11,911
3,842
34
11,001
611
12,105

20.836 - 27,643

Denver & Rio Grande WesteImmm—mme 3, g2
ity

1,687 "
1,239

3
34,184
279
18,961
483

10
2,191 3,202

Total

""135,586

140,213 84,491

Southwestern District-—

Burlington-Rock Isla.nd_-_____--_.._..
Gulf Coast Lines. y
International-Great Northern_ ...
IK.0. &G, M. V. & 0O, C.-A.~A.... s
Knnsa.s Clty thern

isi & Arkansas,

; neunuo Freight Loaded Connections
3 Rastern District— 1946 . 1945 11944 - 1046 194
Japn‘Arbor__. ¥

364507313 045
llncor‘&m took. 1,056 '11,145°

. “Boston‘® Maine. 1 16,302
WCIW. Indianapolis & Loulsville..... YL y
‘Centtral Indiana, ;

mmt Vermnnt
L lawa.nnt &;Westﬂm._-.

kinac.
oledo & Ironton. ..l ae. .
168/ Tdlec edoShore Lino_. ;

Gund Trunk Western__.

8. Hudson Rlver....__....*.._
* ,Lebigh & New England.
< Lehigh!Valley-—..__

* Maine Central
mn:m"n‘hnlﬁ ¥

tour:s
ao' York Central Llneo._..........__...- 3t
MY NCH. & Hartford. oo
New. Yoyb Ontario & Western ..o....
' New York, Chicago & 8t. Louis ...
‘K.Y, nna & Western

h & Lake Erie.

Pcro Marquetté_ ... S SR SRR
. Pittsburgh & Shawmut. .. .. =l

3497 2669 11 2j024
13,046+ J'15479~ S, 650
3,598 ;

Pittsburgh & West Virginia___.__ .
Rutland
'-hgnh
Whaeel
ﬂinl

&me . 5,812, i

157,808 201,576, 1

168,255 114,202

Anqheny District—

Akron, Canton & Youngstown_ .
Baltimore & Ohlo_ ... L. .
Bessemer & LakeErde___ . ____.
Oambria & Indiana

Central R, R. of NeW JcI'Sey.ove,
Cornwall S
Cumberland & Pennsylvanis,

jer Valley.
ng Island
PonmReacling Seashore Lines ...
‘Pepnsylvania Systemamee o
Co,

601
41,951

501
34,683
4,108
233
4,337
325 10

6
i Y
2,277
1,345
61219
9,479
110,646
2,284

131,675 -

738+
47,547

1,461
24,566
2 600

1,811
1,878
88,862 .
14,085
18.809

4,173

192,940

Reading
Onion. (Pittsburgh) eemeiee
utorn Maryland, ool

190,209

' =

132,902

penke & Ohio__..

.NorTo &W_esum e

6,315
2,009

19,631

20,192
121,158
4,365

£5,715

* 35,404
26,300
| 4,664

17,710
£12,453
02418

32,581

66,368

23,542°

!

H[O1BIISH{ 10 Nl o N R sl A St

thchﬂeld & Madison...

48 | Missouri.& Arkansas._:

Mtsmurl—xsnsas-’rexus lﬂnes

05 | Missourd Pacific.:

‘Quanah-Acme & Pacific. i
St, Louls-8an Francisco......
8t. Loul hwestern.

| Texas & New OTleans. . ioucsvid

Texas & Paclfic.
Wichita Falls & Southern-_.
Weatherford &. W., & N. W,-.__

Gommerce Dept. "Ait!
2| To Small Business

A strengthened and expanded
program- of assistance .to small
business by the Department 'of
Commerce was announced on
Aug. 15 by Secretary Henty A,
Wallace.”

A factor in the announcement
was the information 'that he has
appointed Laurence . F. Arnold,
former Director of the Office.of
Small Business, as  Assistant; to
the Secretary.for: Small Business,
effective Aug. 1. Mr. Wallace said:

“In his ‘new. capacity, Mr,; Ar-
nold will be résponsible for gen-
erally giving leadership. to and
coordinating the small business
activities. of the Department, in=
cluding not' only the activities of
the Office of Small ‘Business, buf
those .of ‘other bureaus and -offi»
ces-which’ are making important
contributions to the small business
progrant-of -the Department; He

| will -direct ' all -appropriate.. re-
|:sources of - the: Department . .0f

14 Commerce: toward- building: of 3

'7,\)'!2
L]
35

| prosperity; through:
 gram. of assistance>to. small. busis

'l'nfnl

* 57,828 57,088 61,327,

fIncluded  in’ Atlentlc Coast” Lin

| Oklehoma: & Guit Ry. and Oklashoma c}ty-Ada-Atoka Ry. e
3 vised.. SR ]

NOTE~—Previous .year's" ﬂgures

¢ 1BR." " {Includes - Midland - Vulley Ry Kansaa,

:Domestic rayon production;:in.
the second quarter-'this :year
amounted to 212,200,000 pounds‘
| figure only - sllghtly below :'the

H P record-firshauarter level but 6. 8%

above second quarter 1945; it was;
stated by the “Rayon Organon.|:
published by the Textile Econonlw

ics Bureau, Inc., on' Aug.

view of the adverse ‘effects of thé
coal, rail, and other strikes dur-
ing the second quarter, the report
added the maintenance of ‘rayon

notable achievement, Total rayon
production for the first six months
of this year at 425,000,000. pounds |y
set-a new half-year mark exceed-
ing first half output last year by
8% and second half 1945 produc-
tion by 7%

The Textile Bureau’s announce-
ment of Aug. 9 further said: " |

Rayon filament yarn production
at 166,900,000 pounds during the
second - quarter was 1% below
first quarter output. . Because’ of
coal ‘shortages at - =evera1 viscose
rayon yarn plants,‘as well-as the

reduced.'operations

of . 'caust;ic

QT NEARDS 1Y e

Second Quarler Ilayonf?roducllon Declmed

soda and other raw material sup-
:pliers as a result of the coal strike,

a |'second quarter viscose cupra yarn

ouput was 2% % below first quar-

\ter-ttevel,~=In‘s contrast; - second

quarter 'acetate yarn:: productlon
attained'.a’; new.. quarterly. record;
exeeeding the-former.:peak level
established in the first quarter by
2% Slmxlarly the ‘production of
‘staple fiber in @ the -April-June

| pe iod set a new: record, surpass-

‘the’ first quarter output by

output at this high level was a 4‘7

Desplte the Jower .
f11 ment . yarn, sthmen

?n ‘to . domestic, trade
second quarter amounte
300,000 pounds, a.new reeor Thls
accomphshment was. made; poss1-
ble by a further depletion’in the
already low. stocks of yarns in
the hands of producers. Deliveries
of textile-type yarns during ‘the
second quarter was 1% above the
first quarter, while shipments of
tire-type yarns to-tire. manufac-
{urers. declined 11%" below ﬁrst
quarter level.

. Experts of: rayon yarn by pro—

(Ol Mt

well-balaneed : ~and:permanent
unified pros

ness.. We .cannot: have: prosperity. 't
unless - small> busmess"prospers

| arid-expands.” t »:

-This program it is mdicated Wlll ¢
be. brought :to:small-"busihessmen
throughout the nation by :75: Cort~
merce field officesunhder ::the«exu
panded = field . establishment:¢-ank
| nounced :: by : Secretary.: Wallace

several weeks ago. Mry Arriold Who /|-
takes over the new office of ‘Assis~ . |!

tant tothe Secretary for 7 Stall
Business, is ‘a:iformer: ;Illinois
banker- and businessman; He twas
arrhembBer of 1the-#llinois’ General
Assembly from 1923:to 1927 iand
again from 1933 to 1937. In 1936;
hefwas ‘elected o Congress where
he served three terms.:He was‘a
Director ~and.’: Acting .:General
Manager ' of the: Smaller: War
Plants Corporationr: when. it’ was
liquidated in Jan, 1946.:. @

Succeeding Mr. :Arnold as:Di«
rector of the Offide of Small Bus=
iness is James L. Kelly, Secretary
Wallace announced: Mr. Kelly a
native of Bucyrus, Ohio, 'spent
twelve years as the head of his
own  small manufacturing con=
cern in Mt. Gilead, Ohio before he
began his career in the government
service in 1933. Prior to- his new
appointment, he was Director. of
the  Disposal Policy- Division' of
the ‘War “Assets Administration.
Earlier, he was a Chief Examiner
with the Budget Bureau.
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"R,FG.Aid to Small

. Y A
Business Reported
*“Continuing - to ' gain ' headway,
the/ Reconstruction Finance Cor-
poration’s program to assist small
Jousiness resulted -in: 36,409 in-
Quiries being received from enter-
prxses in all sections of the coun-
try during April and May, an in-
crease -of nearly 50% over Feb,
‘and March, when 24,503 such re-
quests were recewed according to
an RFC announcement issued

\ug. 15, which continued:

1 ¥In his bi-monthly small bu51-
ness activities report to Congress
and the President, for the period
‘April 1 'through May 31, 1946,
‘Charles: B. Henderson, Chairman
‘of the’ RFC Board today ' attri-
buted the upswing in inquiries to

" ‘a’ general quickening of under-

‘standing of the types of small
‘business. assistance made avail-
able by the Corporation, in coop-
‘eration 'with  banks ‘and  other
lending ' institutions, and to' the
progress that is being made in
‘industrial reconversion.

¢/ “During the period covered by
‘the report, RFC acted upon 5,652
applications for surplus property’4
assistance, completing 2,742 trans-
‘actions involving $11,753,000, of
which more than 50% were for
veterans,

“0Of +12,052 mqumes for finan-
cial ‘assistance (in ‘one form or
another, 7,133 were handled di~
rectly by RFC Of 'the ~balance,
2,852 were referred to- banks, in
keeping with the provisons of the
RFC Act, as ‘amended. 'Of this
‘number, banks made loans in 338
‘cases ‘and 539 applications ‘were
‘referred back to the Corporation
for further consideration. A total
‘of 2,067 inquiries were of a type
‘handled "by other ' Government
Departments ' and' Agencies ' and
RFC . personnel cleared the way
‘for speedy reference of such ap-
plications  to 'the 'proper ' person
‘or office, = .
£.440f the total' number of inquir-
:des received by RFC, about two-
‘thirds, or 24,357, were from enter-
‘prises seeking busmess manage-
‘ment adyice and counsel involy-
ing  banking, credit, accountmg,

“engineering, and for help in, ob-~

tammg surplus property »

Collett With OWMR

; the Office - of . \War Mobilization

“the . appoi

and Reconversion, in announcing
the reorganization of this bureau
Awith the: Office: of Economic Sta-’

bilization, on Aug. 8 made known |
ntment - of -Judge “John | |

Caskie Collet in an “overall ca-
. pacity” with  the ‘OWMR. = Judge:

Collet; who is-a Missouri jurist;

.and - ‘who :recently : returned - to
~=Washington . with President Tru-
. anan from" Mlssouri was formerly:
~Director ' of’ Economxc Stabiliza-~

.tion, " According -to"Mr." Steelman, |

. Judge :Collet: will - help--him: ad~

. minister.» the .~ reconversian and | 25 e

sstabilization . functions -of ‘ the of-

-fice, “as.long as he can remain

]

away from: his judicial post.”

The New:York:! “Times” of Aug
in its advxces in the matter,

! :sald

: “In addition to .Tudge Collet
“Mr, Steelman. will have. a speclal

' gssistant, ‘three deputy directors

1

|g

and a general counsel, as well as a
small -administrative  staff ‘under-
the new setuf: The Office of Eco=-
momic: Stabilization ‘was  merged
with the: OWMR when Mr. Steel-
1man was appointed its director.
“Under . the ‘reorganization the
top staff of the OWMR will con-
sist of Harold Stein, deputy: for

production, stabilization and war
liquidation; Donald Kingsley, dep-
uty for fiscal policy, employment
and social security, and ‘Anthony
Hyde, the present deputy director
for. information and ' reports, in
addition to. Commander Joseph L.
Miller, = special -assistant. to  Mr.
Steelman, and Edward J Hayes
general counsel 4%

mzed for FRASER

‘|'Building materisls s

KV

John R. Bteelman, director: of |

' Gther foods.:

- tions as may be held by the Secretary of the Treasury, “shall not

Whole’sale‘ Prices Rose 0.9 in Week Ended
Aug. 17, 1946 Lahor Department Reporis”

“Wholesale prices rose 0.9% during ‘the week ended Aug 17,
]argely because of higher prices for foods,” said the Bureau of Labor
Statistics of the U.'S. Department of Labor on Aug. 22. The advices
added that “most commodity groups averaged slightly higher, despite
downward adjustments to OPA ceilings for'a few commodities. At
128.3% of the 1926 average, the index of commodity prices in primary
markets prepared by the Labor Bureau was 13.8% above the end of
June when price controlg were suspended and 21 6% higher than
at the end of the war.” The Bureau: further reported: ;

Farm Products and 'Foods. Average primary market pnces of
farm products rose 0.6% as increases for fresh fruits and vegetables,
eggs, and raw cotton more than offset declines for grains, livestock
and poultry. Egg prices increased seasonally and cotton nuotations
were up on reports of a short crop.: Good demand for better qualities
caused pI‘lCe advances for white potatoes, Buyer resistance to recent
high prices and uncertainty regarding price controls after Aug. 20
were reflected in lower prices for most' livestock: Corn guotations
declined from:recent peaks but prices of other grains' were higher,
as the shortage of railroad cars reduced shipments to market,  The
group index for farm products was 16.4% above the last week in June
and 28.6% higher than at the end: of the war.

" Food prices, in large part still exempt from OPA control rose
3.4% durmg the week.. Cereal products were up 4.2% becauSe of
{urther increases for bread, reflecting earlier OPA adjustments, for
rye flour, exempt from OPA control - and for oatmeal, reflectmg a
recent. ceiling 'increase. There were continued advances ‘in prices of
meats, butter, and cheese. Prices of powdered milk were higher.
Edible tallow prices declined from recent high levels, but prices of
lard and oleomargarine were higher. Since the end of June food
prices have advanced 31.3% to a level 40.1% higher than at the end
of the war.

Other Commodities. Average prices of all commodities other
than farm products  and foods were unchanged during the week,
Prices of some cotton goods increased with advances in OPA ceilings
to cover higher costs of raw cotton, while prices of cotton flannel
dropped below. recent uncontrolled prices, Shoe prices averaged
sllghtly lower with reductions to ceiling for several types. Prices of
sewing machines, stoves and-agricultural implements were increased
to new ceilings. - There were advances for some petroleum products,
fire and silica brick, track bolts, butts, and large rivets, all of which
are exempt from OPA control. Prices of blasting powder, ammonium
sulphate, and silver nitrate increased. Toluene prices decreased. There
were declines for some cattle feeds and fertilizer materials. Common
brick, plaster board, lime, and chrome, yellow pigment were up with

OPA ceiling increases. The group index for all commodities other |

than farm products and foods was 5.1%. higher than at the end of
June .and 10.7% above a year ago.

CHANGES IN WHOLESALE PRICES BY. COWODIT! GROUPS
FOR WEEK ENDED AUG, 17, 1946 .. .

(1926==100) a ;

Percentage changes to
Aug. 17, 1946, from-—
8-18 8-10  7-20 ' 8-18
1945 1946 1946 1945
5.5 -+ 0, 3 4216

7-20
1446

- 8-17
. 1946
128.3

8-10

1946
127.1
-162.3

144.0
138.3 "

8-3
- Commodity group-— 1946
All dities. 5.0

ducti 156.5
1423
143.0
110.8
92.5
113.1
132.0
98.1
41130
101.6
VT 140.6

b, 109.0
'1213 "120.6

159.2
142.0
133.3
109.5 |
*90.2

farm p 163.3
Foods 148.9
‘Hides and leather products.... 138.4
Textile ProductS.. cvemmmmmmeaw 114.9
uel and lighting rnnerlala...- 96.5
‘Metal and metal products...c—ix ilg ;
3
Chemicals and allied :products_.’ 98.3
Houselurnishinzs goods W
dities

+ 4
N
=3}

et

OROWRO ok

Raw materials A
Semi-manufactured ' L........2.110.5
‘Manufactured produots_. 1228
All commodltles other thn farm: b ;

: :120.6 ‘119.3 1181 100.8

1108 1108 -109.2 1078 °100.L - |

I’ERCERTAGI GEANGES IN SUBGROUP INDEXES FROIK
AUG' "10 1946 TO ‘AUG, 17, 1946 !
g ’ 'lnerenel
+10.8 .,
42

FE b

-0 +4
SHgnawbalns

‘102:17 -

: 3 . o] ©
o FEEFF | F e ]+
2w UHMOBHNOOIRORL
® > RpoUbWabhOboOD

Al commodltle; other l:lmn farm:

{
Vs M i Bl et s A

Other- text!le products_---_---
. DSH‘Y prndm-n

2t 2.9, Teather: wuiilnt il
2-1~Agricultural- lmplements..-_-..___--_.. &)
fm-e-di6--Iron-and -steel

Other building materlals

Avirde s

-Cereal pr .
Other farm’ products..;. .ioiis
Fruits and: vegetables.|.. d
Other. -mi laneous.

Brick: and . tile.

'hnhhmaha,

6.
.14
.1.0 “Cotton. 'goods.

0, "Chemicals

eppép:.élog SO P

PR vbeuhaeelq SE T

Cett]e fﬂed : 13.0..Grains

Ltvestock and poultry_--- .1.9; ‘8hoes.
Femlizer materie]s_Te.,--

i ‘Baaed ‘on' "the BLS Weekly‘lndex“ot prices of: dppmxlmutely 900" cdmmedlties 1

which - measures .changes: in'. the:general level of:p 'y market.. dity prices.
This “index’ should: be  distinguished' from. ‘the daily index of 28 basic. materials.  ‘For'
the ‘most  part, the prices are those charged by manufacturers .or:producers’ or ‘are
‘those .prevailing - on ' commodity' ‘exchanges. . Ths. weekly.-index ,is calculated from
one-day-a-week ‘ prices,”. Tt 'Is'-designed. as; indicator. of week-to-week changes ' and
should not be eompared directly with the monthly index.

‘ Statutory Debt I.|m|tal|on as of June 30, 1946

The . Treasury Department made public on July 9 its’ monthly
repOrt“’showmg that i the face amount of public “debt obligations
issued inder the Second Liberty Bond 'Act (as amended) outstanding
on Juhe 30, 1946 totaled $268,932,355,302, thus leaving the face amount
of obﬁg‘atlons .which may be issued subJect to the $275,000,000,000
statutdry ‘debt limitation ;at $6,067,644,698.- In another table in 'the
report, the Treasury indicates that from total gross public debt and
guaranteed obligations 'of $269,898,484,032 should be substracted $966,-
128,730 : (outstanding - public debt obllgatlons not > subject: to “debt
llmltatxon) Thus the grand total of public debt obligations outstand-
ing as of June 30, 1946 amounted to $268,932,355,302.

The Treasury Department’s announcement follows:

.. Section 21 of the Second Liberty Bond Act, as amended, provides
that the ‘face ‘amount of obligations. issued under ‘authority- of that
Act, and the face amount of obligations ‘guaranteed as to principal
and interest by the United States (except such' guaranteed obliga-

limitation:

| Eleclrle ﬂulpul for Week Ended Aug. 24 919467?

exceed in‘the aggregate $275,000,000,000 outstandmg at any one nme
For, purposes of this" section the current redemption value. of any
obhgatlon issued’ on- a discount basis'which is redeemable prior .to
maturity at the option of the holder shall be con51dered as 1ts mce
amount.” :
The following table shows the face amount of 'obligations omz,-

standing and the face amount which can still be issued under thix
ad}

Lotal face anwouunt that may be outstand!ng at any ong time._L . Gt $275 000,! 000 0(!0
Outstanding. June 30, 1946—
Obligations issued under Second Liberty ‘Bond ‘Act, as smended:

Interest. hearing:
‘Treasury - biils $17,038,959,000
Certificates  of mdebtedne 34,8083,825,000 .,
Treasury notes - 1 24,972,292,100 v
— " $76,815,05
Bonds— , e
Treasury
Savings - (current  redemp, value)
i Depositau

$119,322,903,950
49,024,697,588
1.426,851,000

Special funds—
Certificates of mdebtedneus-_._-
‘Treasury notes

168,1784,452,538

$10,794,500,000
+11,537,344,000 .
122,33 1,844,000
$267,931,352,638

370,645,825

« ‘Total- interest’ bearing
Matured, interest ceased
Bearing no interest:

War ' savings' stamps

Excess proflits tax refund bonds.

95,976,331
57,995,649

PRI Al T LA

.153,971,980
. $268,455,970,443

—_——

- Total

Guaranteed obligations (not held by 'T'r Ty)—
Interest bearing: §AR y)
Debentures $£42,525,336
424,146,618

©.$466,671,984
9,712,875

$476,384,859

Matured, interest ceased

e 268 932,355.302

Balance face awount of obligations issuoble under above authortty--_._ SG 067,644 693

RECONCILEMENT WITH STATEMENT OF THE PUBLIC DEBT—JUNE 30, 194G
(Daily Stntemenc of the U, 8. Treasury, July 1, 1646)

Outstanding June 30, 1946: :

Total gross public debt

Guaranteed obligations not owned by the Treasury.

Grand total outstanding

$269 422 099 173
476,334,853

3"69 898, 484,032

Tolal gross public dcbf and guamnteed ’abligntlom

Deduct—Other outstand!ng public debt obligations not: subject . t
deht limitation $966,128, 730 5288 932,355,302

Commercial Paper Outstanding in July

Reports received by the Federal Reserve Bank of New York from
commercial paper dealers show a total: of $130,800,000 of open mar-
ket paper outstanding. on July 31; 1946, compared with $121,400, 000
on June 28, 1946; and $106 800 000 on July 31,1945 the Bank reported
on Aug. 13.

The following are the fotals for the last two years:'*/' [T
' 108'806/0p0
100,800.00G

8

7130 800,000

121, 400 000

126,000,000
148,700,000 -

174,500,000

178,260,000

173,700,000

102,800,006
+118,500,000
146,700,000
157,300,000

166,

- 158,900,000 +166,900.000
156,100,000 raad TR ?’vog,gga
127,100,000 RS 40,800,000 | -
111,100,000 i 14'0,900000- :
110 200,000 i

i

8, 0% Ahead of Tllal for Same Waek I.asl Y_eﬁr?

ppwer mdustry the Umted States for the week ended Aug.,2 lm
was 4,444,040, 000 kwh whlch compares wih 4,116,049,000 kw :
correspondmg week a year ago and 4,422, 242 ,000 kwh. in the
ended Aug. 17,.1946. The output for the week ' ended Aug. 24,
exceeded that of the same ‘week in 1945 by 8.0%. SR

: ; LA PERCENTAGE INCREASE OVER SAME WEEK LAST YEAR
) ; -_‘._—-——..._,...Week Ended, -

Major Geogrnphlcal Dlvlslons—- Aug, 24 Aug, 1’1 Aug 10°
New Eugland Fo oo s T e 4.4
ma

‘Middle Atlantic
Central ‘Industrial

‘West ‘Central.: ‘.
Southern scatns--___‘_-____-_-_..'
Rocky . Mountain : =%
Pnclﬂc Coast

Total Unlted States
‘.#*Decreage. .

vA’fA FOR RECENT wnxa ('l‘houundl of Kﬂowntt-nohm)

1944 1932
4,233,756 1,436,928 1,
1,435,731
1,425,151¢
1,381,452 -~

SEL
e

hoaoRbie

L
=]

% Change
1945 under 1945
4,397,330 -~ 8.8
4,302,381 ~— 9.
4,377,221
4,329,605 . .

Week Ended— 1946

. 4,011,670
3,910,760
3,939,281
3,941,865, 4,291,750

y 4,144,490

4,264,600
4,287,251
4,325,417
4,327,359
3,940,854
4,377,152
4,380,930

9 4,390,762

. 4,399,433
4,415,368
4,451,076
4,418,298

4,353,351
3,978,426
4.295,254
4,384,547
4,434,841 .
4,432,304
4,395,337
3,939,195
4116049

4,132,680
£.3,741,006 -
4,156,386
4,293,280
1 4,352,489
4,351,011
4,411,717
4,422,242
4,444,040

1,341,730
1,415,704 -
1,433,903
1,440,386
1,426,986

Aug. LTI 4,137,313 4,414,735 - 1,423,977 1,674,588

- 162,400,000 .
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" Market Value of Bonds on New Yark Stock Exch.

. - The New York :Stock Exchange announced. an.fune 12, that: as!
‘of the close of business. May .31, there avere .957:bond issues, aggragat—
ing*$137;762,502,097 par value listed on the'New York.Staock Exchange,
with the" total market-vakie of $143;943,768:509. ‘This compares with’
the figures, as of April 30, of 964 bond issues, ‘aggregating  $138;-/
518,806,226 par -value;: \total ‘market value $14B 904 400,671; : average
4 pnce 103 89. ]
In the following table listed bonds are classified by governmental
; :and .industrial groups with the aggregate market value and -average:
pnce Toreach, o iMay:31; 1946 -—-—--Aprﬂ 30,1946~
Average ‘Average

sMarket - Value -~

Group—- Price. Price
‘$
-127,977,686,204

Mnrket.;mlue
1128,168,798,1755

7,358,475
3,895,000
11,750,000
2,926,000
20,350,000
20,426,250

. 56,698,610
246,650,067
14.1756.645
3,997,170
162,399,797
.29,158,248
324,526,250
'8,108,723,438
1,932,552
79,025,000

- 19,968,491
235,535,535
41,900,000
238,402,217

U. 8. ' Government (lncl N. Y.
Btate, Cittes, ete)------_..._.
‘U, B, compnmes i
A

' Automobﬂe
Aviation
Chemical cov o cccnmc e, -

“:.. Electrical equipment ..

. Farm machinery.

- Financial
Food
Land and realty .....
Machinery and metals..

‘$
1104, 62

103,25
‘10250
114.00
103:63
101.75

$
-:104.78

102,50
102.50
11760
104,50
10175
104.75-

7,412,318
3,895,000
11,400,000
2,901,500
20,350,000
120,085,000
56,759,694
245,576,154
14,452,040
08,715,338
162,958,155
29,116,899 -
432,154,596
:8,134,361,674
12,740,730
79,913,750
19,947,968
-:234,746,945
41,600,000
243,459,075

2,519,082,554
‘50,815,125
1,009,192,170
118,127,435
163,347,281
23,977,500

13,957,988,901
1,324,502,076

Mining ‘(excluding dron)
, Paper and publishing...
Petroleum -
<. Rallroad
N Eet‘akil merchandising

Ehipping seryices
Bteel, iron and coke--
Texttles

i mmues ;
Gas and electric (operating).
Gas and electric (holding) ...
Communications
Miscellaneous  utilities. ...
" U. 8. companies oper. .abroad....
. Miscellaneous : businesses..._....

*'2,010,882,894
51,217,875

- +1;012,619;569
135,232,613
118,218,445
24,035,000

13,782,486,141
1,330,983,175

" Total ‘U, S, “companies.....
Foreign. government.
!'orolgn mmpnnles 661,500,438 1644,323,400

" | Stocks on hand Aug, 1, 1945, total

rSupply and Distibution ot]lomesllc and. Forelgn
“Cotton in the Uniled Stales:Season of 1945-46 |

. The pnehmmary Teport- for the \‘ ‘“items of the Supply ‘and
Distribution of Cotton in the United States for. Aheil2:monthsvending
July 31, 19486, is presented inthe. foﬂowxngetabﬁﬂamstatements Num-=
ber.I: shows the iprincipal.items ‘of ‘supplyvandsdistribution; Number;
11 the .comparative:figures «of stocks held-en:July 31, 1945 and 1946;
:and ‘Number JII further .details . .concerning, the, supply and ithe dis-
Aribution, The .quantities are given in.running bales,*except that

)| round bales are.counted as half bales: and. foreign cotton m equiva-,

Tent 500—p0und ‘hales. LINTERS ARE. NOTINCLUDED,

I—COTTQON G-INNED IMPORTED, EXPQBTED.,;CONSUMED AND!
DLSTROS.ED IN THE UNITED STATES FORPHE 12 MONTHS
ENDING JULY 31, 1946. ... -

Ginnings, from Aug 15 1945 to July 31, 1946

Net . imports

Net .exports (Does not include War Dep’t Shipments) ...
Cunsumed

.~ Bales
8,852,357.
342,036,
3,530,909
9,166,060
60,000,

II—STOCKS OF COTTON IN. THE UNITED STATES
JULY 31, 1946 and 1945 :
(Bales)"

1946 1945
2,282,118 1,963,512
4,464,546 8,375,199

775,000 825,000
7,521,664 11,163,711
III.—SUPPLY ' AND' DISTRIBUTION ‘OF DOMESTIC ‘AND

FOREIGN 'COTTON IN THE UNITED STATES FOR THE

12 MONTHS ENDING JULY 31, 1946
(Bales)
1946 - 1945

11,163;711

In consuming establishments
In ‘publi¢ storages: and at compresses
Elsewhere (partially estxmated)l

SUPPLY

Al lllted bonds_-“---_._-_-_-e. '$143,9'&3.’768,509 1104.49 1143,904,400,671

The following iable, compiled by us, gives-a two-year compari-'
son ‘of 'the:total market value -and the-total average ‘price of bonds
llsted on the Exchange:

“iMarket Value
i

‘Average

Avem ﬂ
= Price
s

Price Market Value
1945

| May. 31 i 114,857,381,979
June 30-.. 114,7617,523,198
July 31 130,074,758,528
129,748,212,202
- -128,511,162,933

2 128,741,461,162 '
ENow B0 Sl il 129,156,430,709
Dec. 31— 143,110,515,509

o] 1846 -
A Ja.n ,31

e 95,305.318,075 3
- 93,849,254,814
e 96,235,324,054
e 102,284,667,208
(Aug. 31ici.a.<."102,328,885,992
Bep, 30-. -~ 102,017,012,414
Oct. 31.. - 3

Dec 31 . 112,620,708,662

1945
Jan. Bl J.14.019;500.804
Feb, '28_ ... 114,881,605,628 "
" Mar. 31..2i.... '114,831,886,516
Apr. 30__-..-__- 115,280,044,243

10031
100.62
100,53
1100/71
10074
100,61
10071
100.92
101.35

-~ 145;555,685,231
- 146;523,982,040 .
o 146.180 821,869
-~ 143,904,400,671-
143,943 768,509

201,91

: Ginnings ‘during 12 '‘months, “total

| Stocks on“hand July 31, 1946, total

1,963,512
8,375,199
825,000

Inconsuming : estabhshments
In public ‘storages- and at compresses.__. ..
Elsewhere : (partially estimated)?
Net imports (total less 6,447 re~exports, year
iending July 381)__.: 342,036
8,852,357
‘Crop-of 1945 after July 31,1945
Crop of 1946 to Aug. 1, 1946
Aggregate supply

‘DISTRIBUTION

Net exports (total less no re-1mports, year
iending July:31).___.

Consumed

Destroyed (baled cotton)

8,680,716
171,641

¥

20,358,104

3,530,909
9,166,060

60,000
7,521,664

2,282,118
4,464,548
775,000

‘In consuming estabhshment
In public storages and at .compresses....
Elsewhere ‘(partially -estimated)?....

Bivil Engmeermg Gonslruchon Tolals
 $96,979,000 for Week

Clivil engineering .construction ‘volume. :in -continental Umted
States totals $96,979,000 for the five-day week ending Aug. 22, 1946,
- as :reported "by ““Engmeermg ‘News-Record.”: This volume is 25%
below :the previous week, .322% :above the ‘corresponding four-day
week ‘of ‘last ;year ‘and 23% below “the previous ‘four-week “moving.
average. "The Teport-issued on:Aug, 22, continued as follows: . :
(- Private -construction this -week,$56,185,000 is. '44% ‘below last’
week.and 916% above.the week: Last year. -Public. construetion, $40,~
794,000 is 46% above last week ;and 7127% greater than ‘the week last
year, -State and municipal construction, $37,433,000, 51% sabove last:
week, is:339% above the 1945 week, Federal construction,:$3,361,000,!
is 9% above last week and 64% below the-week last year.

_© Total engineering construction for the 34-week period of 1946,
records ‘a.cumulative total of $3,630,200,000, -which is 196% .above.
the total for a like period of 1945. .On .a.cumulative ‘basis,  private.
~construction in 1946 totals $2,201,787,000, which. is 487% above that
i‘or 1945, Public construction, '$1,428,413,000, :is 68% greater. .than,
the cumulative total far. the corresponding penod .of 1945, -whereas

« state and municipal construction, $921,112,000, to date, is 346% above
1945. . Federal constructxon, $507, 301 000, dropped 21% 'below the
34-week total of 1945.

Civil engineering constructxon volume for the current-week, last
Week and the 1945 week are:

) ‘ - iAug. 22,1946 Aug. 15 1946 Aug. 23, 1945
(five days) (five days) (fourdays) .

Total ‘U; S. Construction.__.._. $96 979,000 - $129,096,000. .$22,990,000
Private Construetion 56, 185 000- 101,189,000 5,034,000
PublicConstructien | 40,794,000 27;907;000 * 17,956,000
State & Municipal 37,433,000 24,817,000 8,518; 000

: Federal 43,361,000 -/ 3,090,000 9 i438,000

H

; In ‘the  classified  comstruction .groups, - waterworks, -sewerage,|
ea:thwork bridges, ‘highways and- industrial buildings gained “thls :

. week \over  the previous ‘week. #Seven «of ‘the nine classes .recorded |
' gains this. week ‘over the 1945 week as fallows: waterworks,, sewer-"L
age, bridges, highways,- searthwork, Jndustrml buildings and Lommer- :

cial tbuildings.

i
and is:made up .of :$12,146,000 in sstate :and municipal bond sales and:
$866 ;000 .in corporate securities. "New 'caprta(l for-‘the 84-week‘penod

of 1946 “totals -$2,485; 407,000, 58% more ° t.han the ~$1;569’340 000 re-:
) ‘r the »eorrespondmg penod of :1945 "

?New «Capital

Bigitized for FRASER

S AN A 8. TP )

New rapital for canstruction purposes this week “tatals. $13 012;000‘ [,

Aggregate  distribution
‘Excess- of Supply ‘over Reported sttrllautlon2 79,471
AIncludes cotton for export-on shproard but not cleared; .cotton.
| coastwise; ‘cotton in transxt to ports, interior towns, and mxlls cotton
on farms,-etc. g
2Excess of supply over reported dlstrxbutlon probably due .in

laratmn

“’Nete: "Foreign cottons included in above items are 196 845 bales
consumed 123,939 on ‘hand -Aug. 1, 1945; .and 152, 668 ‘'on ‘hand July
31, 1946,

e Supply -and Distribution ‘Statistics ~for Linters
-Quantities are in running.bales
(Not included ‘in icotton statistics :above)

Stocks of linters August 1, 1945, were 378,551 bales; production
during twelve months-ending July 31, 1946--094,146; imports-212/681,/
exports‘22,;389; consumption 1,051;104; destroyed 500 and stocks July
31, 1946——422,200

I » L] s ) & A u
‘Weekly Stalistics of lPaperboard -Induslry iy
* erewith latest figures received by us from the National
Papevrvlfog:gekssncianon, thcag;o, J11., in relazon 1o .activity m the
paperboard industry. ;
. The. members of this Association represent 83% of the total
industry, and ‘its programincludes a statement each week ' from ‘each
| member .of the orders and production. and ‘also a figure which indi-.
cates ‘the activity .of the :mill based :on the ‘time operated. These
|| figures .are advanced to,,equa.l 100%, ;s0 that they represent the rtotaﬂ
‘Findustry.

BTATIBTICAI- ‘REPORTB—-—ORDERS PROB'UCTION MH.L AC‘TIVI‘T!

. Unfilled Orders .-
Ortlm ‘R ing  "Percentof JActivity |
Current Cumulative

Perlod
1946—Week Ended

Tons ...

o Jrons . o ¥
605,288

174,501
(365:911
.13 962,563 L1
4:51152,208 %+ 08
139,693
160,607
= 161,240,
163,148 "
166,841
118,542 )
1414761
+158;210 " .
/1713.61,405:
v 367T7,192 7 :
02t i g 156,766 . "163,034 - /610,469 ° .
AU Mol 0 156,304 [166,363..; . 4600,674 - '95<

Nm—vnzmed orders -of ‘the prior eweek, Pplus- orders' ireceived, less tpfndtmhn, o’
‘mot neeessarily egual ‘the ‘mnfillerl wrders st ithe «olose.» Compensation :for -delinquent!
.jreports, orders.made for or: filled aronmstook, -andotheriitems: made mocamv .muuat
m.ents of nnmled orden. w 2 N.;,,

Tons :
,229 120

166,060
/140,587 -
127,832

11 349,647"
140,865 |
1,215,730

5’75 590
< +B20,354

20,278,633

‘part to cotton exported but'not included ‘in’the regular export dec~:

i

3

y January ‘at ‘the. earliest.

Becontrol Board Aids <

] AnnouF

Aug. 6 of rthe lappointment to pe-
‘sitions with'the new Pri¢e Decons '
1irol :Board, of ‘three: formersaides

of .Chester: ‘Bowles, formerly: Ben=:"
#They inchades
Press

nomic :Stabilizer.
-aceording i “to" Assomated

‘Washington .advices:."Walter. -S.

Salant,iof New York, My Bowles’
ecenomic. adviser/: untrl OPAsex-
|:pired. and who will iserve the new. !
‘board in ithe same: capacity; Brice -
‘Clemon +of *Hartford, "Conn.;-for-
|'mer ‘executive:: ass1stant to Mr,-
Bowles, who will ‘serve as Acting -

Secretary ‘of ithe Board, and Del-

mar Beman; who served -as‘infor~ '
mation .direetor ‘when Mr, Bowles
was ‘OPA ‘head.' He will actas’
director iof information . for the

Decontrol Board.

| - The mew. board named Dav:d |
Cobb its:General Counsel. : ;

A fifth ;appointment is Harold
Leventhal, :Washington attorney, -

cement “was ‘made - on

who was named adviser onipro- ¢

cedural matters,
‘By. voice 'vote, without .debate,

the :Senate on July 29 ‘confirmed

President Truman’s appointees for
the ‘three-man- Price Decontrol
Board,

The ‘board ' consists .of: * Roy 'L,

“Journal of Commerce”
|advices: from: ‘Washington' stated.

Thompson, President and the Fed- :

leral ‘Land .Bank. of New ‘Orleans,

named as Board Chairman; Dan- /

iel-‘W. Bell, ‘Washington 'banker

and ‘former Actmg Director of the
Budget ‘and  Under-Secretary ‘of ’

the Treasury, ‘and George “H.

Mead, of ‘Dayton, Ohio, ‘Chairman

of ithe ‘Board :0f the Mead ‘Corpo-
ration, pulp .and paper-manufac-
turers, and member .of the Advis-

ory Board of the Office of War

Mobilization and Reconversion.

The board which has'the power :

1to desxgnate what commodmes

5

and ‘other “items  are’ to continue

tion -control, had as its first task
the. decrslon on recontrol “Aug. 20
of :most of the :important items
exempted until that date by the

new law,’

Fed. Judges’ Pay Upped
Under - legislation ““signed by
President ‘Truman ‘on July 31,
salaries of the ‘nation’s .300 Fed-
eral judges :will ‘be increased by
1$5,000 _ annually, -from . -District

‘{under Office of Price Administra-

Judges on up--to the Supreme .

Court. “Thus, the Associated Press
reported - from Washington, :Chief
| Justice.Vinson will receive $25.500
annua]@ly, and
Judges $25,000, The pay of Cir-

~the - -Associated’

cuit:Court Judges poes up 10 '$17,~ °

500, -and. that of District Judges
to $15 000. The Assocrated ‘Press
added. ' -

One oonstitutlonal effect of the
bill is.to ban:the appointment of
present ‘membpers .of :Congress. to
the :Federal Judxciary until next
n “the
|.case of someSenators they swill
‘I'have to wait.as long as four-and-
a-{half years—until ‘their present
terms expire--before becoming

ehglble for any Federal Judge-—

ship.

Under the Constltutlon (Artlcle
1 Section 6), “No Senator ' or
Representatlve shall iduring’ the
time for which eleeted be .ap~
pomted to any :civil office under
the authority of the Umted States
Whlch :shall have been ‘created or
the emaluments whereaf ' shall

i have ibeen ‘increased iduring sthat

n

ﬁepxrtment of Justice of-

:Elcraﬂs told:a reporter:that all the

i ;present ‘members  of 1he"ﬂousebe ;
“leome «eligible for the 1ud1mr,yme

the aexpxratmn of “their  present
fins terms” mext January, ‘but that
L Senators ‘whose ' terms continue
i Beyond that txme wxu xhavef ‘to

‘wait,
The bill was ‘passed by the ‘Sen-.

ate on Jlly ’17, and’ by ‘the’ House :

thhout amendment Tuly 20,
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Operating Banks in
N [ ‘aal Sne iy
U, 8. Increased in ’46
=, The 'number. of banks: operat-.
“#ing in the United States and pos-
«sessions increased by 15 during
/~the first  six, months: o
. +<Chairman Maple T. Harl of Fed-
.reral Deposit Insurance .Corporas
‘ition'announced on August 12, Thi§
+increase, Mr. Harl said, is as large
. was that for the full calendar year
1945, .the first year since 1934
-~ when ‘the” number of operating
+. banks incréased. The announce-
ment further says: T
‘During . the first six “months

“

"/-0f |1946, there were . established

-

- 2liquidation.  All but ten of:the

273 new banks. Fifty-eight' were
=lost.through merger or voluntary

newly established banks were ad~-

mitted to insurance. .o e
““The 73 new. banks: opéned ‘in

“the first half-of 1946 were widely

.. distributed * geographically;» One |-

or more: new banks were: opened
in 26 States. and- Alaska, The
States ‘with thevlargest number
opened  were - Illinois' with '9;
Georgia with 8; Texas with 6;'and

Jowa with 4, These are'all States

in’ which branch banks are.pro-
hibited except that.in Iowa pay-

.. Ing'and receiving stations are per-

. surance Corporation.”

mitted in towns without - other
- banking ‘facilities. !
“Of the 14,740 banks in opera~-
tion: at the end of June 1946, 13,-
526, or 92% with. deposits of ap-
proximately $150 billion were in-
sured by the Federal Deposit-In=:

* Mr. Harl also stated: that the
number of -insured . banks in-
creased by 32 during the first half
ofthe year. In addition to. the
.73 new banks, 21 previously op-
erating. non-insured banks ‘were
admitted to insurance. Fifty in-
sured banks ceased operating be-
.cause of ,merger. or voluntary
liquidation. and two withdrew
from .insurance, one by with-

. drawal-from the Federal Reserve| -

System without continuation of
deposit insurance, and one by
succession by a non-insured bank.
The number of branch banking

~..offices in operation on June 30,

1946, was less than the number on
Dec. 31,,1945, Mr. Harl added, be-
cause of the closing of a large
‘number of “facilities” which op-
erated to serve our .armed forces
qunder. - arringements with the
Treasury. .
‘Chairman Harl further stated
that ‘the country has been rela-
tively. free .from bank failures
since -its inception. In fact, ‘27
months have now elapsed since
a: bank fajlure occurred in the
United States. The last closing on
‘account: of 'inability to meet de-
positors’ --demands occurred 'in
May- 1944, i

Lirbet Movemeat—Week

" Ended August 17, 1946

igitized

According to the National Lum-
‘ber - Manufacturers . Association,
‘lumber shipments of 414 mills re-
porting to the National Lumber
- Trade Barometer were 3.6% be-
‘low production for the week end-
ing “Aug.17,°1946. In the same
week new orders of these mills
were' 10.3% - below . production.
Unfilled order files of the report-
ing  mills amounted- to .64%  of
‘stocks. " For reporting softwood
mills, unfilled orders are equiv-
alent to 25 days' production at
the current rate, and gross stocks
‘are equivalent to 37 days’ prot
duction, : vt

For the year to date, shipments
.of - reporting identical mills: ex-
ceeded production by 2.8%; or-
dersby 1.3%., . . = :

Compared to the average corre~
sponding week of 1935-1939, pro-
duction ' of reporting, mills ‘was
1.5% ahiove; shipments were 13.2%
above; orders were 2.0% above,

for. FRASER

1946, [

-~ Gotonseed Receipts fo July31

On:Aug. 13 the Bureau of Census issued the following’ state-
ment showing cottonseed received, crushed and on hand; ahd cotton=~
seed' products manufactured, shipped out, on hand and-exported for

the 12'months ended July 31, 1946 and 1945,77 %
COTTONSEED RECEIVED, CRUSHED AND ON HAND (TONS) .

; State—

United States

Mississippi.....
North' Carolina.
Oklahoma_.__._.
3outh: Carolina..
Tennessee

Prudutied; = Bhipped
Aug. 1-July 31" Aug..1-July 31

1,016,647 - 1,017,597 -

1.324,030" 1,321,352

Btacks
July 31
123,493
55,121
263,360 |
275,625
32,384
52,258

Products—
Crude oil
(thousand
Refined oil ;
(thousand- pounds) .
Cake and meal ="

Season
1945-46
1944-45
1945-46
1944-45
1945-46

1944-45
1945-46.
104445
1945-46
1944-45
1945-46
194445
1945-46 -
1944-45

pounds) -

1,929,003
819,209
937,314
971,€51

1,294,258

16,722
20,895
43,941
58,239

*Includes 11,323,000 pounds at oil mills, 37,297,000 ipmmds ‘at refining and manu-

(running
Hull fiber

(500-1b. bales)___.
Grabbots, motes, &c.

(500-1b. bales)._.

0
1,250,914
16,902
20,742
43,237
50,665

St 194546 - 1944-45 V. 1945446 /194445 )
117,968_ 219,340
54,223 48,398 53,073
326.712
362,956 . :301,661 364,355 10,860
547,848
289,010 173,236 281,117 5,195
177,870
247,846 266,920 ;343,433 11,€14 14,190
All other states._...__ 247,404
7,400 tons destroyed during' 1945-46 and 1944-45, respectively,
-iively, mor. 60,507 and 79,193 tons reshipped during:the“stasons 1945-46 and 1944-45,
Stocks '
Aug. 1
1275,625
28,050
13,576
bales) ..
476

Received at mills, Crushed sbockslat mills,
31
3,161,894 4,362,633 3,960,708 4,254,149 -
4,631 10,558
371
469,419 . 366,802 432,393
294,068
174,355 115,034 174,574 340
163,2C1
218,163 93,266 219,098 . . 3,708
264,344 1 .
986,857 701,737 933,554 57,314 84,193
o sincludes: 2,558 and A
and “118,256' tons: on hand Aug’’™i; 1945 and 1944, Tespec~
tIncluded in all other States. :
at beginning.
#55,121
239,934
61,897
61,020
2,451

Aug. 1-*July 31 7 .. Aug. 1-July 51 July :
1945« 1945-46 ' 1944-45
254,030 . 1272,748 259,561 269,329
8,336
118,729 127,968 ' 118,830 S
113,618 :
709,602 553,006 706,770 12,249
95,847
231,821 - 180,357 . 232,981 2,025
674,852
126,904 72,763 125,242 - 1,796 2,223
Does: not include 219,340
COTTONSEED PRODUCTS PRODUCEP',' SHIPPED "AND STOCKS
of Season..
29,759
£2,258
14,733
322
+10,025

:t;u'cwrlng establishments and 6,501,000 pounds in transit,

< tIncludes 10,373,000 pounds ‘at ‘oil mills, 19,858,000 pounds at refining ‘and manu-
faciuring establishments and 2,262,000. pounds-in transit. % ]

- ¥Includes; 257,591,000 pounds at refining and manufacturing establishments and

18,034,060 pounds held elsewhere and in. transit,

§Preduced. from: 1,055,735,000 pounds of crude. ofl.
fIncludes 24€,183,000 pounds at ‘refining and manufacturing establishments and
17,177,000 pounds held elsewhere and in' transit.

**Includes 260,807 bales first cut, 626,386 bales second cut and i01,390 bales
mill run.

ttIncludes 20,877 bales first cut, 13,693 bales second cut and €38 boles mill run,

New Gapital Issues in Greal Britain

The following statistics -have- beencompiled “by- the Midland
Bank Limited. These compilations of issues of new capital, which
are subject to revision, exclude all borrowings by the British Gov-
ernment; shares issued to vendors; allotments arising from the cap-
italization of reserve funds and undivided profits; sales of already
issued securities which add ixothipg to the capital resources of the

or redemption of securities previously held in the United Kingdom;
short-dated bills sold in anticipation of long-term borrowings; and
loans of municipal and county :authorities which are not specifically
limited. In all cases the figures are based upon the prices of ‘issue;

NEW CAPITAL ISSUES IN THE UNITED KINGDOM ?
: [Compiled by the Midland Bank, Ltd.1
(£000 Omitted) -’
Total for
- Half-Year
Qtr. to to Qtr. to
Dec, 31 - Dec, 31" Mar. 31

lish Pound
28,468 96,779 60,612
68,094 108,237 49,543
44,080 , 73,490 33,105
25,026 © 44,046
1

Total for

Half-Year Total for
to Year to

June:30

205,763
205,653
147,541
101,191
12,217
2,308
1,706
6,978
7,129
12,233
60,112

Qtr. to
sept.. 30

68,311

Qtr, to

June 30 -June 30

48,372
47,873
40,946
32,258
865
454
503
2,768
‘310
5,062

29,057

108,984
97,416
74,051
57,145

3,068
1,280
660 ¢
3,731
2,277
6,934
46,578

1937-38..

.1938-39.
1939-40...
1940-41._
1941-42_
1942-43_
1943-44_
'1944-46_.
1945-46

24,887
9,149 2,203
11,028 826
1,046 157
3,247 963
4,852 - 1,967
: 5299 " 1gm
9,083 - 13,534 17521

(£000 Omiited)
Vo, E A

United = Overseas
Kingdom Countries
English Pounds.
99,733 8,478
91,075 14,875
80,661 15,633
58,107 9,305
56,139 14,916
. 36,607 6,368
89,906 17,018
~3,429 1,295
©2,716 157
828 200
1,031 249
896 -150“
660 s
3,211 .36
12,503 588
4,555 57 .
2,149 © ‘128°
4,539 © 269,
4B, 2TL 64D
11,690 ; 1,844
39,861 6,418

Foreign
Countries

113
2,287
1,122
6,078
2,996
1,071

£i221
4,425
395 *

iy

. 'Total !
108,984
108,237
97,416
73,490
74,051

. 44,046
57,145

9,149

3,068 -
1,028

1,280
1,046
660
3,247
3L
© 4,852
2,217
5,299
- 6,934 -
13,534
- 46,554

1936, 1st half

2d. half.

1937, 1st half
Jo2d

alf.x
1938, 1st half.
: 2d half.
1939, 1st half.._.
L 2d - half.
1st half,
2¢ 2d half-
1941, 1st half:
2. 2d; half,
19?_1&,‘

1943, 1st half
" '2d half
1944, 1st half
_-2d half.
1945, 1st half
.2 2d half,
1946, 1st half.

24,403 3,637 :

2,800 -
32,129

~ Market Value of Stocks on New York

company whose securities have been offered; issues for conversion ||

« im———CGeographcal Distribution—sii |-
British

[Total all series.

5

i » ' W ik d
- Stock Exchange in June . ..
The 'New : York Stock Exchange announced on July 5 thatias
of ‘the close. of business on.June 28 there  were 1,298 Ztock-t,lzzg{iﬁg £
aggregating _1,686,463,543 shares listed on' the New York' Stqc

Exchange, with a total market value of $80,929,333,989. +This

Steck

¢ y - } com-.-

bares ‘with the figures as of May 31 . 0f 292 issues aggregating
1,666,270,936 ‘shares, with a total market value of $84,043,436,932,

In making public the July 5 announcement, the Stock Exchange
continued: ey ; : b e

- “As of the close of business June 28, New York Stock 'Excﬁé&e
member total net borrowings amounted to $731,845,197 of which
$390,338,558 ' represented loans ' which  were  not collateializé‘&i’ by
U. 8. Government issues. The ratio of the latter borrowings to
the market value of all listed stocks on that date . was ‘therefore
0.48%. As.the loans not collateralized by U. S. Government “issues
include all other types of  member borrowings, these ratios, will
ordinarily exceed the. precise relationship between boi'eririgs? on '
listed shares and their total market value.” ki s

-In the following table listed stocks are classified ‘by leading
industrial groups with' the aggregate market value and v:aw‘/‘efage
price for each; - Foi o o

~May 31, 1946«
Market Value Av, Price
% P g

1,321,309,044.
6,439,069,831 .. -
1,187,258,259. . .
1,242,669,099
768,909,93
10,300,878.675.
2,395776,884 =
1,105,054,563 .51
1,538,462,922
5,489,104.923
104,085,690, -
96,435,605 .
389,365,030
3,290,366,235',
2,486,004,315
©1,178,660.598
9,335,551,728
6,433,104.860
5,661,061,332
926,967,099
203,031,362
40,468,638
3,726,274,053. 6
1,321,064,423 "+ '
1,885,314,142

3,709,000.511 ; ¢
2,384,135,519 -
5,026,406,545
; 265,695,334
%33.89.71,403,644,133
1,488,198,657 ' 30.25  1.,535,305.375 ;
4572 651,200,266 ' 46.48

644,427,704
All Listed Stocks, 80,929,333,989 ' 47.99 84,043,436,932" "' 50,44 .

We give below a'two-year compilation of the total marketivalue
and the average price of stocks listed on the Exchange, = ..

Average
Price =

i JUne 28, 1946 v
Market ;Ialue'Av. Price
-8

1,248,814,509
6,079,025.006
1,124,738.889
1,185.337'811
 744,882331
19,935,112914
2,280,648.916
1,072,754.541
1,483,440,302
5,355,717,817
97,671,381
89,326,686
367,807,394
3,174,887,942
2,358,085,817
.'1,115,960,354
9,036,572,438
6,267,005,935
5,397,766.165
* 881,847,886
197,915,985
37,810,942
3,707,990,966
1,231,829 677
' 1,803,915,930

3,655,776,515
2,280,099,179
4,980,586,421
' 248,354,208
1,354,222,351

A Group—
Ant ¥
Aviation

Building. i
Business and Office Equipmen
Chemical. ¢

Electrical Eq
Farm Machi

Financial_.
Food

Garment.

Land & Realty.mmimms o oo oo oo
Leather. g

e 138.63
4745
22,25
49,09
55.88
80.45
42.46

im i

L7 R R

Machinery & Metals o me ool ..
Mining (excluding iron) SRS
Paper & Publishing .. ... .. _.
Petroleum

Rallroad ;

Retail Merchandising.

Ship Building & Operating..._.....
Shipping Services__ . ... ... e
3teel, Iron & Coke

Textiles.

Tob

Utilities:

Gas & Electri¢ (Operating)___...
“Gas & Electric (Holding) ... .__.

Communications.

Miscellgneous Utilities, At
U. 8. Cos. Operating Abroad. ......
Foreign Companies.

Miscellaneous Businesses ... . owe.

’} LR ‘% Average
; 3 Markel, Value
19451~
- dJuly

Market Value
1944— Y
53,067,698,691
52,488,254,469
53,077,487,308
52,929,771,152
53,086,843,093
63,5691,644,063
- 55,511,963,741

$
61,242,460,874
- 64,315,140.586
67,065,130,865
69,560,968,600 -
72,729,703,313 ;"
73,765,250,751 .

78,467,733,341
74,164,879,781
77,932,414,601
80,943,361,516"
184,043,436,932 .
- B0,929,333,989

: 56,585,846,293
Feb. 28___7 1" 59,680,085,110
Mar, 31777 57,383,487,905
Apr. 300 7L 61,496,723/658
May- 31 ' 62,430,603,026
June 30-12C7777 62,636,685,716

 United Stales Savings Bonds Issued and -
~ Redeemed Through July 31 :

,(wll(i i
(Dolla¥ amounts' in millions—rounded and will ‘not necess Tily  add ‘to ‘totals) -/
: ; S : Vrtoh s el
b 4 Redeemed
: REBIER] 1) S5y
fAmount. . Amount.
Outstdg,
$17 5

< *Amount . *Amount
Issued - Redcemed
$238
265 .

146

140Q

188

196

73

1,246

259
1,860
3,613
4,166
2,813

ooy
12,935

114
14,294

150

338

330

235

88
2
1,143

15,437

Serles A-D: - :
. Series A-1935 (MabULed) mmsmmimmmaa
Series B+1936._.
Series C-1937,
Series C-1938
Series D-1939.
Series D-1940.
Series D-1941

' Total Series A-Doveimwmnn
Series E:

Series E-1941

Series E-1942._._.:

Series E-1943

Series E-1944_.

‘Series E-1945 .

Series E-1946 (7T'm0.)oimmticicnadlile

9,817
§2,398

43,397

Total ‘Serfes E......
Unclassified Redemptions;
Series A-E s

48,005
1,524

33,7110

1,374 0.5 w91
2,833

3,015 ¢

3444

3,052

1,908

15,625 "

Total Serfes A-E.

Series F and G s

Series F.and G-1941...7
Series F' and G-1942__
Series F' and G-1943__

. Series F and

Series F-and

Series F' and

G-1946 (7 ‘mo,)..
Total Series F and G__.._ L . ..

HATF

$E1 49 61 —
R ©49,336.; 23,83 .
+* *Includes’ accrued -discount, *: 4 SRR ;:
tCurrent ‘redemption values. "' - : i SN
#Includes  matured bonds which have not yet-been presented for redemption. ..«
tIncludey $47 millions reported on public debt statement as “unclassitigd sales.”
. Includes-Series- A-1935 -(matuved ) -and- therefore does not, agree with totals under
interest-bearing dett on Public Debt Statement. i
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. ftems About Banks,
. Trust Companies

n
ety

Th e Pennsylvania. Exchange
Bank, New York 'announced ' the

;j;:oimning on Aug. 26 of its new

(jbranch: office at 20 West '48th

. Street; ‘The new office, which is
' ppposite . Rockefeller - Plaza, has

" been opened to handle the banks

-business in that section. The main
\Vloffice is located at 8th Avenue

., and 26th Street.

;»"‘Authorization given the Peoples

¢ Industrial Bank of New York, on
Aug. 13 by the State Banking: De-
partment ' to 'issue ' capital, notes|
© due Aug. 15,1951, in the aggregate
* - principal ~ amount '’ of " $2,000,000,

“The bank is located at 249 West

34th ‘Street, New York.

' “The 'Union Square Savings

‘Bank, at 20 Union Square, N. Y.

" on Aug. 21 applied for permission
\ from the New York ‘State Bank=-

ing Department. to open a branch

- office .at 243-7 First Avenue, in
New York. City, the Department
‘announced on Aug. 23. 2

W ' The filing of an order granted
"by. the’ Supreme Court of New

York' State on Aug. 12, declaring
the International Trust Company,
New York dissolved and its cor-
porate existance terminated, was
-~ announced on Aug. 16 by the New
‘“York State Banking Department.

““An’ announcement on  Aug. 16
by the New York State Banking
Department stated that on Aug. 9
approval given to the Oyster Bay
“Trust -Company - of Oyster Bay,

©.N..¥.to a Certificate of Elimin-
ation. of converted shares and pro-

viding for a reduction of. capital
stock from . $220,300, consisting - of
10,000 'shares- of . preferred’ stock
“A” of the par value of $5 each,
2,000 shares of preferred stock “B”
of the par value of $18.75 each and
6,640 ‘shares ‘'of common stock of
the . par: value of  $20 ch, to
$182,800 . consisting - of” 10,000
shares of: preferred stock “A’, of

“‘the par value of $5 each and 6,640

shares of common stock of the par
value of $20 each. :

The' election of William 'H
Harder as manager of the bond
department and George M. Marvin
as Assistant Secretary of the Buf-
falo Savings Bank, Buffalo, N. Y.,
“was,-anhounced ‘on “Aug. 20 by

" President Myron S. Short, ac-

cording fo. the Buffalo “Evening
News” advices of Aug. 20 which
also said: in part:

. Mr. :Harder, who has ' been
.manager of the Buffalo office of
ihe First Boston Corporation since
1938, 'will take the new post about
Nov, 1., .. Mr, Marvin joined the
bank in 1941 and has specialized
in ‘FHA-insured mortgages and

- 'veterans’*loans. Prior to 1941 he

~was with'the FHA’s Buffalo ofﬁce.

".The' ' Union Center ' National
Bank; of Union, N, J. on Aug. 12
“has'~increased its capital from
$100,000 to $250,000. The increase,
‘according  to a report issued on
 Aug. 19 by the Comptroller of the
“Currency,.  is brought about
.through a stock dividend of $100,-
000, and, by the sale of $50,000 of
new; stock. Saay :

. George Gund, President of the
Cleveland ‘Trust Co.; of Cleveland,
Ohijo; -was ‘made known that the
stockholders at a special meeting
on Aug: 21 approved the purchase
of assets and liabilities of the First
Natjoral  Bank - in _Painesville,
Ohi, and the Lorain Street Bank

. in ‘Cleveland. - According to the

Cleyeland - “Plain Dealer,”  from
which this is learned, this was a
10 ;jne,step in‘ consummation of

Pl

3 e

igitized for-ERASER

the deals which were announced
some time ago. :
The .Conptroller  of the Cur-
rency ' in its bulletin ‘issued Aug.
26, ‘announced ' that’the Canton
National Bank of Canton, Ohio, on
Aug. 22 increased its capital from
$400,000 to ' $500,000 by ‘a stock
dividend of $100,000. i

- Horton Clifford Rorick, Chair-
man of the Board of the Spitzer-
Rorick Trust & Savings Bank; of
Toledo, Ohio, died on''Aug. 18, at
the ‘age of :79.  According to To-
ledo "advices to the New: York
#Times” of 'Aug. 20, Mr. Rorick,
in 1902 joined the banking firm
of Spitzer & Co., which after nine
years assumed the name of Spitz-

became the. Spitzer-Rorick Trust
and Savings Bank, with Mr. Ror-
ick' as President.  He  became
Chairman of the Board in 1941, at
which time his elder son, Marvin
Rorick, became President and a
younger son, Ceilan H, Rorick, be~
came Vice-President. :
. W. V. Carroll, Vice-President of
Chlcagp Title and Trust Company,
of Chicago, IlI, has resigned, ef-
fective Sept. 1, to become 'asso-
ciated with Milton H. Callner in
the field of realty investments.
We}l known . for many “years  in
Chicago financial circles, Mr, Car-
roll" is a graduate of Northwest-
ern: University. His business’ ex-
perience includes association with
A. G. Becker & Company, Frazier,
Jelke & Company, and W. B. Mc-
Millan & Company. He became
associated with Chicago Title and
Trust Company as Financial Of-
ficer' in 1928, Albert. Y. Bing-
ham, Vice-President. of the Chi-
cago: Title: & -Trust will assume
géneral superyision of trust in-
vestments in addition to continu-~
ing his present duties on company
investments. ‘A native Chicagoan,
Mr.. Bingham 'is"a graduate of the
University of Illinois. He became
associated with Chicago Title and
Trust: Company in 1942, -

The Uptown National Bank, of
Chicago, ' 111, on -Aug. 12, in=-
creased ' its capital stock. from
$600,000. to. $750,000 by sale of
new- shares, it: was .made known
by ‘the Comptroller of the Cur-
rency on Aug. 19, ¢

An increase.in the capital stock
of the First National Ba%k, of J%-
het,A,Il'l., from 1$300,000 to $400,=
000, by" sale of $100,000 of stock
was . announced. by “the ' Comp-~
troller of the Cuirrency on Aug. 26.

Announcement was_made ‘on
Aug. 16 regarding the second sub~
urban-bank!t6 be established in
Fort Worth by interests associated
with, the Fort Worth ‘National
Bank, :Fort Worth, Texas,. The
new bank' for which charter has
already been: granted will :be
known. as the- West 'Side ' State
Bank. It“will have a capital of
$125,000, surplus $100,000 and un-
divided. profits  $25,000, or' total
capital funds of $250,000. ‘The of-
ficers of the new institution will
be E. E. Bewley, President; C. F.
Fry, Vice-President, and Phil Till-
ery, Cashier, Mr., Fry is now As-
sistant’ Cashier of the Fort Worth
National Bank in- charge of 'its
Credit Department and Mr. Till-
ery ‘is presently in the Personal
Loan Department, Both have been
with the Fort Worth National
Bank for a number of years, Di-
rectors of the new bank are: E, E,
Bewley, R. E. Harding, Ben East-
man, L. N, Wilemon, Raymond C.

Gee, J. E. McKinney and-C. 'F,
Fry. ; :
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er, Rorick & Co. In 1911 the firm'

REQ-Limits Ticie for

. e . " N
‘War Damage Claims
The ' Reconstruction = ‘Finance
Corporation announced on Aug. 9
that all claims'for free compen-
sation for loss or damage to prop=

|erty in the Territories or posses-

sions of the United States must.
be ' presented. to  War Damage
Corporation: before Oct. 16,:1946.
Such  compensation  is . allowable
only for losses that occurred after
Dec. 6, 1941 and before July 1,
1942 as a ‘result of ‘enemy attack,
said  the ' Corporation’s advices
Aug. 9 ‘which also:had the follow-
ing to say: ° . S

It is urged that all repatriated
internees (except permanent resi-
dents’ of Guam) from the Pacific
Island ‘Naval® bases on Wake,
Guam; and :other’ United  States
possessions, and the widows and
next of kin or personal represen-
tatives of deceased internees, pre-
sent their:claims to War Damage
Corporation’s Claims Service Of=
fice  at 300 Montgomery: Street,
San Francisco 4, Calif., 99 John
Street, New York 7, N. Y., or 175
West Jackson Boulevard, Chicago
4, 111, as promptly as possible,
and not later than Oct. 15, 1946.
Such claims may be presented by
mail or in person, and the Claims
Service. Offices mentioned will
render assistance to claimants in
the ' preparation . of - claims,  will
furnish on request all necessary
information . and- forms, and ‘will
refer claimants - who are located
at ‘a distance from the' principal
Claims Service Offices to the lo-
cals Claims Service:Offices near-
est their places of residence.

This announcement is not ap-
plicable to claims for compensa-
tion for losses -that occurred in
the Philippine Islands, authority
regarding which has been extend-

ippine War Damage Commission.
1t was stated that nothing in this
announcement: will operate to re-

by, reason of undue delay in'pre-
senting notice of loss or proof of
loss.. it

_July Cotton Consumption

' The Census Bureau at Washing-
ton on Aug. 21 issued its report
showing  cotton consumed in the
United States, cotton on hand and
active . cotton spindles in  the
month of July. -

ton consumed amounted to 729,958
bales of lint and 93,798 bales of
linters as compared with 792,661
bales of lint and 82,954 bales of
linters in June and 672,973 bales
of lint and 103,747 bales of linters
in July, 1945, ;

In the 12 months ending July
31, cotton consumption was 9,166,~
060 bales of lint and 1,051,104
bales of linters, which compares
with 9,567,932 bales of lint and
1,481,329 bales of linters infthe
corresponding  period " of a .year
ago, ) ; S

There were 2,282,118 bales: of
lint and: 255,354 : bales ‘of linters
on hand in consuming establish-
ments on July 31, 1946, which
compares with 2,280,942 bales. of
lint and 288.747 bales of linters on
June 30, and 1,963,512 bales: of
lint and 246,564 bales of linters
on July 31, 1945, e

On hand in public storage and
at compresses on' July, 31, 1946,
there were 4,464,543 bales of lint
and 56,347 bales of linters, which
compares with 5,381,566 bales of

and 26,987 bales of linters on July
31, 1945. :
There were - 21,985,298 " cotton
spindles active during July, which
compares " with 21,942,878 - cotton
spindles active during June, 1946,
and with 22,029,282 active (cotton

spindles during July, 1945,

ed to the recently-organized Phil-

vive any right which has expired’

In the month of July, 1946, cot-|

lint and 60,776 bales of linters-on.
June 30 and 8,375,199 bales of lint’
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would be the problem it is today.
His superficiality ‘caused him: to

'think - that¢everything - would be

all right if he could only sell him~
self to Stalin, make him laugh. He
did this, we'are told, at Church-
ill’s expense, /" |
“There is’ some. question as to
whether: Mrs. Perking didn’t real-
iZze' the tremendous smallness of
her benefactor. He told her once
that  he didn’t understand the
Russians and wished ' she would
find out all she could about them,
She asked a-lot of people and re-
ported back to the Great Leader.
‘‘The" old ~and ‘widely  smeared
Cliveden Set of Britain and the
Daladier government . of . France
knew the score,  They saw Hitler
and Stalin as two equal menaces
and it was their plan to play them

off against' each other. Churchill |

saw. it this way, too, but he was so
ambitious to be Prime Minister,
that he joined up with those who
wanted to attack Hitler, But when
he became Prime Minister he still

wanted to wage the war in a way |

that Russia. would Ynot come out
the 'problem 'shé: is now.  But
“Papa’ ' Roosevelt; knew ' better.
Churchill was just an .old: Tory
for advocating the strategy which
he did. :

You can really get a pretty good

picture of Roosevelt’s size by the |

way he sought to impress son El-
liot the night before his meeting
with Churchill.: A lot of us know
Son Elliot ‘and this : writer can
think of no one, except perhaps
the crowd at the Stork Club, with
the disposition or the time to want
to impress Elliot on anything, 'It
is  almost inconceivable that ‘the
President of the .United States
would seek to impress Elliot, even
though Elliot was his son, It is a
fact, however, that Roosevelt went
to: great lengths to impress his
subordinates,  He was well edu-
cated, that is,  he had gone fto
school a lot and ‘had read a lot
of books, He spoke French and it
was his wont frequently to greet
his subordinates “with a French
phrase; There is no doubt that
this impressed them and that they
took it for greatness. Invariably,
following ' his ‘trips he would re-
gale these subordinates with sto-
ries about ‘the “big” men he had
met. - AltWays the point would be
that he dominated them, kgl
If there:should be any doubt
about the pathetic nature of the
legacy he has left us, one has only
to contemplate 'the Yugoslavia
episode. "Only ‘a few weeks ago
we read that some American, vis-
iting Belgrade, had gratified Tito’s
Jong ' expressed desire.. He had
given him a Tommy gun. Yet this
little ‘bandit is' permitted. to kill
‘Americans and to hold others cap-
tive. There is tremendous excite-
ment and a ‘thrill of pride when
we hear: that an ultimatum has
been issuéd by our government,
Then we learn with utter disgust
that in the event the ultimatum is

not complied’ with, we intend to

tell the United Nations about it.
Stalin has a veto there against any
action, But we are assured by the
global thinkers that the airing be-
fore the United Nations will real-
ly put Tito and Russia on the spot

before world opinion,-What world |

opinion? . The only world opinion
that would know anything about
it would bé-in this country, Brit-
-ain-and France, and we have our
doubts as fo'" that @opinion:;in
France,” 770 DL RIS | LR Lo s
. :The " mightiest nation::in: the
world ' stands ' helpless: -before: a
little bandit.- who is thrilled to get
a:Tommy gun. The mightiest na-
tion in the world accepts a horde
of “uneducated,  poorly . civilized
people, the Russians, where uni-
versity learning ‘is how to drive a
truck, as an equal world power,
and our statesmen spend all their
time arguing and pleading with a
little dialectic - squirt, Molotov,
And Mrs. Roosévelt, in her . col-
umn, * wonders where we  have

been remiss.- What has become of .

‘that: delightful ‘entente ' cordiale

which ‘we ' had during’the- war,
when ‘we ‘were  giving the  Rus=
sians / everything ‘they wanted?
She: can’t understand-it, yet she
was only recently a powerful in-
fluence in our affairs, ;

Devalualion of ,Ghinéée
National Currency -

Stating that China’s highly ine
flated national ' currency took
another upward spiral on Aug. 19
in the wake of new  exchange
rates, ' Associated Press ' advices
from_ Shanghai on that date as :
given: in the New:York “Journal
of Commerce” went on to say:

. Excitement prevaded the finan+
cial world as Premier T. V. Soong
announced the new rate of 3,350
Chinese dollars would supplant
the ‘old rate of 2,020 to one
United States. dollar. X
Premier Soong announced that
the general objective of the new
rate, together with removal: of
duties on exports authorized thig
week, was to restore a better bal+
ance between-China’s ‘exports and
imports and to stimulate domestic
production, ¢ S
He  ‘said: the Chinese Govern<.
ment . intends to ‘sustain the do-
mestic value of its newly revalued
currency by operations in the gold
market. i 5

(An American loan to the Chi~
nese Government to help stabilizé
its currency was one of the pur~
poses of Gen. George Marshall’s
mission, provided settlement of is<
sues between the Government and
Communist Party was assured.) .

It appeared that quick adjust=
ment of prices {0 meet the new
devaluation ' almost ' immediately
offset. benefits of the new rate.

Life Ins, Sales Show
73% Gain in July )
Life insurance purchases in the
United States in July showed an -
increase of 73% over purchases
in the. corresponding month of
last yeay and were more ‘than
double the aggregate reported for
July in prewar 1941, it is reported
by the Life Agency Management
Association of  Hartford, Conn.,
Total: purchases in July were $1,~
952,159,000, compared” with $1;~
127,506,000 in July 'of last year’
and $946,249,000 in - July, 1941,
sgld the report. The Institute also.
says; SR
“Purchases of ordinary life in=’
surance in July were $1,343,402,%7
000, up 72% over July a year ago'’
and well-over twice the total in
July, 1941, . Industrial life:insur-®
ance purchased in July amounted !
to $323,851,000, 'an  increase of
38% - over -the corresponding = |i
month 'last ‘year and 24% over. |}
July, 1941. Group life insurance’ [}
purchases - were ' $284,896,000 - irx » {{i
July, an increase of 159% over ” [}
July a year ago:and 175% over
the ‘figure for July, 1941, ' These !
purchases represent new . groups :
set up-and do not include addi~ :
tions of insured personnel under :
group insurance contracts alreadyr
in force, v vk
“In the’ first seven months. of =
the year total.life.insurance pur-
chases were $12,427,722,000, an in-
crease of 51% over the first seven
months of 1945 and 92% over the ;
corresponding - period of 1941,
Purchases of ordinary life insur-
ance accounted for $9,103,226,000
of the seven months’ ‘aggregate, °
an increase of 61% over last year
and well over twice the 1941 total,
Industrial life insurance purchases: '
representeq $2,319,965,000 of - the
current year’s total, an increase
of 25%, as compared with last
yvear, while group life insurance
purchases amounted to $1,004,
531,000, an increase of 38%, as

compared with the first sevem .
months of last year.” 5






