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P . "
rice Declines
£ . .n ;
and Stock Prices
‘ By ROGER W. BABSON
Noting recent abrupt rises in fish,
cattle and cotton’ and other food
products, Mr. Babson recalls simi-
‘lar sharp price rises in such com-
modities  following World War 1
and a subsequent slump. Holds the
. beginning of a price decline should
not be a reason for bearishness in
stock market, and states he is “still
bullish” on well selected stocks.
GLOUCESTER, .. MASS.—An
important ‘event has happened
here .at the

world’s -~ larg-
e st  fishing

port.. There|

has  recently
been a radical
break in the
wholesale
“price -of . fish,
When . it first
happened last
month, we did
‘ not - take ' it
seriously,
thinking it
was-due to’ a
tempogary

‘Long Prosperity Ahead!

By MELCH

Hﬁlding that a sellers market ﬁill

Palyi points to shortages of capital goods, the vast hoard of war-
time savings and spending, the bottleneck in_housing, and the re-
ducéd working hours and productivity of labor. * Holds production
alone will not “outsmart” the inflation resulting from purchasing
power, since “human wants are insatiable,”

{years iof :moderate: budget:surpl

maladjustment between silbply“and demand. -

When a great many people are willing and able to spend a great
deal of money on ‘all kinds of thlngs——and cannot get them—that is'

IOR PALYI

be with us for years to come, Dr. .
of Nazi economics.

and it will take many
uses to correct the fundamental

coins at tremendous premiums.

Prosperity - in®

a nutshell. It
is a ' dispro-
portion be-
i tween-the: old
:standbys, Sup-
~ply “and De-
“mand. Too
little of the
one and too

much of the|

other make
for a:'seller’s
market, which
we are ‘“en-
joying” . pres—
ently. Boom
and : Inflation

Dr. Melchior Palyi

areother

surplus which

'words for the

No Beneht From Low lnlerest Rale

By THOMAS I. PARKINSON* 5

.- President, The Equitable Life Assurance Society
Prbmment insurance executive points out low interest rate policy is
nelther proﬁtable to government or to mortgage home owner. Points
- out - higher interest rates would increase income
tax payments and thus offset loss due to higher
service charges on national debt. Says higher
costs of housing construction -offsets - savings in
interest charges on mortgage loans. Holds only way
of ' maintaining  low mterest rates is to increase

_ngoney supply and thus cause. mﬂahon. :
¥

Exchange Rates Run Wild

*By DR, L. ALBERT HAHN
Economist reports European: monetary ' systems, desplte accom-
panying “orgies of bureaucracy,” ‘are mere inefficient caricatures
Declares Government measures in lieu of
preventing worldwide inflation, have merely frustrated its noticeable
effects—resulting in division of all areas-into regulated and black
markets.  Lists current. prices of gold coins and foreign currencies
in Switzerland, dollars: bemg traded at a 209 discount and gold

Dr. Hahn concludes a free ex- -

change market can' be reestablished only after internal economies .
. are put in order;'and hence individual credit arrangements in lieu :
of Bretton Woods devices, must stabilize postwar.currencies,

‘One of the most amazing things to an economist travelling nowa-
days in Europe is the-awkward and truly grotesque cc})lnd.itlons that

ave devel-
oped as a con—~
sequence of
» governmental
interference,
restriction's .
and regula-
tions ' in " the
foreignmoney
markets. It
seems - -as - if
the public and
even the ex-
perts in. the
United States
! _are only . in-
~adequately

Photat H. N. Rublen

informed

Dr. L. Albert Hahn
conditions.

about these

Y57 Roger W;. Babson .. ‘In simpler times we, knew. that it was possi=

> ble to save by tightening the bung while suffer-

ing greater loss by carelessness at the spigot. That

seems to be -what we are doing currently in em-

ghagxzmg a low interest rate ‘on’ government
onds.

That low interest rate is'maintained by the i
creation of .an over supply of bank credit which
has.been turned into. bank deposits swelling our
supply ‘of ‘money. until it is now ‘three times its total in 1940. This
great supply of money now in .excess of $175 billions is the cause of |-
stock market booms, real estate booms, and higher prices and wages
generally. What the taxpayer thinks he is saving by the low interest
rate which his Treasury pays on government bonds he is more: than
losing by the high prices which he pays for everything that he buys.
And there is no other cause of high prices so 1mportant as the swollen
money supply. (Contmued on page 1043) !

same thing,
What ends this state of affairs
isthe reversal of the dispropor-
tion: greatly  expanded. Supply
and ' similarly deflated Demand.
(These two go together, too.)
‘When 'will ‘that reversal hap-=
pen? If -we let Demand: alone—
if “we do not strangulate ‘it by
taxes or: credit restrictions—the
seller’s market will be with us for
years to come. And if we meddle
too much with' production, there
may be shortrun “recessions,” but
the Boom will be artificially pro-
longed.
. Time  and agam, we are told
that overproduction threatens in

(Continued on page 1031)

/ 3 sometimes
happens. * in - the 'summer - and
-“when everyone wants to go fish~
ing! . But ' the ~market’s .recent
action raises very important ques-
(Continued on page 1047)

To begin with, 1f one would try
to. describe these conditions ' as
identical ‘to the system: invented
by Schacht,; this would be :an of-
fense.” to . him." For . whereas
Schacht’s ‘system worked- almost ..
faultlessly, the new European sys-

' (Continued on page 1029)

¥ ' .
T. I. Parkinson

.. INDEX
“For - detailed index of
contents see page .1007..

Editor’s: Note: Dr Hahn' has
just . returned ~from 'a “three-
months’ tour ' of ‘the: European
financial capitals.

#Statement of Mr Parklnson distributed through the Continental
Press Syndlcate
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De Pinna A & Pfd.
Frisco Pfd. & Com.
Gruen,Watc'h

KING & KING

SECURITIES CORP.
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Members N. Y, Security Dealers Assn
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BELL TELETYPE NY 1-423

Trading Markets in: ————

N.Y.N. Hav. Pfd. & Com.
ChicagoR.1.Pfd.&Com.

Copeland Refrigerating
B, L. Lemke -
" May, McEwen & Kaiser

; Pharmaceutacal Organics
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| fMltchell & Company

“Membérs Baltimore Stock Exzchange |

‘120 Broadway, N. Y, 5
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|to place a par—

1| heavy  burden -

 Rogers Peet
‘ . Common
‘Mississippi Shipping
Electric Ferries
Common & Preferred

Telephone COrtlandt 7-4070
Bell Bystem Teletype NY 1-1548

Vanderhoef & Robinson

--Members New York Curb Exchange \’
81 Nassau Street, New York 5

Akron, Kansan & Youngst’
Common’Stock

Byrndun,Corppration‘ i
# Common Stock

A, S Campbell

iCommon Stock

{ Pennsylvania. Gas Co.

Cemmon: Stock

H. 'G. ‘BRUNS & | 00.1
20 Pine Street, New York 5

. Telephone: WHitehall 3-1223
Bell Teletype NY 1-1843 :

Y e * LN

The new World Bank will have
to.make crucial .decisions in con-
nection with its basic credlt poli-|
cies right at the begmmng of its‘

*| operations: ‘It

will enjoy’ no !
breathing {
spell, however-
brief, ~as may
permititto
work out ! its
policies and -
rules asit goes
along -and . to
benefit from
its own ' ex-
perience, This
is .a ‘situation’
whichis bound 1

ticularly: . |
upon ‘the ex- Ernest H Wemwurm
ecutive directors and the manhge—
ment of ‘the bank who ‘will be

| called upon to draw up those basic

rules and ‘policies.

Discussions - on © World - Bank,
problems have been’ dealing main-
ly 'with financial, ‘economic and:
monetary aspects, . Hardly any
consideration has been given tof’
questions - of credit " policy* and
managemeént up to now. And yet,
these very questions may turn out
ultimately 1o be the most.decisive
ones for the future of the new in-
stitutlon !

Avalanche of Credit Applicahons
Expected

“reconstruction and dévelopment"
are needed in almbst unlimited
" (Continued on page 1034)

Home Title
- Guaranty Co.
Boughtfsmd-ouotéd_

MCDONNELL &(o.
: Members
. New_.York Stock Ezchange ;
New York Curd Ezchange .

120 BROADWAY, NEW YORK =
. Tel. REctor.2-7815 ..

Boston & Maine RR.
Stampeéd Preferreds

General Builders Supply'

Common & Preferred

Railroad Employees COrp.
A & Preferred

Common & Preferred

Members N, Y: Security Dealers Assn.
87 Wall St., N.Y. 5 - Hanover 2-4850
Bell Teletypes—-NY 1-1126 & 1127

i

Northern New England CO..
Umted Piece Dye Works |

%TCC“C maeompcmq

3

_GANADIAN INDUSTRIALS

1

GOODBO!

Members N. Y. Stock Exchange

115 BROADWAY .
' Telephone BArclay 7-0100

- BY ERNEST H. WEINWURM .

World Bank’s Success ‘Dependent on Ctedlt Pollcy

' Bank will have to face pecnhar ‘management prob]ems Majority of executive d:rectors wnll represent ¢
prospective debtors. Borrowers will be sovereign governments and resent controls common in private
. lending. Bretton Woods ‘Agreements have set compatahvely rigorous standards for granting loans, but
the Bank will be under heavy ‘pressure to grant excephons. ‘Adeguate disclosure and ‘controls will be:
indispensable to assure lasting success and investors’ confidence. Overemphasis on sovereignty rights
‘led to doom of UNRRA. 'The Bank should apply disclosure standards of the SEC.. :Final solution of
ccredit management problems will depend on a’ spmt of cooperatlon amang the members -of the Bank

[las:the con- .

ln Pralse of Lord Keynes

By FRANK P, BRECKINRIDGE
Itis contended British Economist exeried invaluable mﬂuence aver
-_Ameri¢an financial thinking “and snmlar expert- opinion 'is still -

required for our executives:

In my. opinion, Lord Keynes has answered Mr. Cortney more |

i effectwely than I couId hope 'to do ‘However; I offer the- Iollowmg

sidered  and-
deep = 'seated’
-reaction of .a

i| long-term ob-"
‘seryer. of  the:

noted Bl’ltlsh

i | statesman.

J. Mo Key= i
nes, -learned
economist

 from .L.ondon, ;

onceé waved
both ‘hands |
over his head
and shouted, =
“The MAN is.
M AD!” " ‘The
.man - was -an
executive of one of. the big banks
in downtowh Chicago. ~On the
evening of ‘July 1, 1931, a group
.of forty-odd professors and finan-
cial men had, gathered at the Uni-
versity of Chicago to consider

, A 'Breckinridge

't what could be done about the de-

pressmn which ' was becoming
ominous. They were exploring the

| passibility of the government's or
A11 over. the’ world funds for. b L =

the Federal Reserve banks’ “doing
something” to remedy-unemploy-
ment. 'Keynes had just presented

| a-careful- argument. for the re-
|moval of interest rates from sav-
'ing déposit: accounts in order to

drive ' depositors’ = money . into
bonds - and .toi facilitate - credit
through open market operatlons

The .loop banker-had expressed

the fear that it would, lead to; in-

{|f1ation -~ another stock market

boom: - ‘So' Keynes bored-in-on

|him (according to my notes) m

words somethmg like thls j

Edztors Note: - This article is
published by way of “answer” to
Philip - Cortney’s * -criticisms of

| “The ‘Chronicle” of Aug 5

(s

Lord, Keynes, which appeared in

- - CANADIAN BANKS .
i CANADIAN MINES

- CANADIAN UTII_.ITIES

Canadian Secnrmes Dep't.

DY & Co. -

an,d Other Principal Exchanges 5
'NEW YORK 6, N. Y.~ '
. Teletype NY 1-872

' | hind
We Maintain Active Markets in U. S. FUNDS for

“And ‘you are agamst domg
.anything. to-stop this hideous de-
flation - because ‘you ‘think' here
and now ‘we mlght have a run-|
away ‘inflation;’ It 'seems to mie!

{appalling that, simply for the sake|

of ‘moral’ dlsmpline involved, ‘we |
should perpetuate a. condmon
in -which' this cou.ntrys resources
are‘running to waste.”

I asked 'Keyhes ‘privafely|
‘whether he had not been a little
hard on the poor banker whom he |

/thad . driven .(in the ~opinion of:
i| those present) fifteen feet under-'

ground; to which he replied, “My.
dear sir, I wish to make. that sort.
Lof thmkmg intellectually disrepu—
table,””

Keynes was especially impatient
withi’the . bureaucratic: 1{ype of
mind,}so common among bankers
both!in England and the United
States; - which fears to speak any-
thmg contrary .to what it con-
ceives-to be: the current general
opi'nio_n. In his “Revision of the
Treaty” (page 195) he wrote:

“Many -Americans give their ad-
vice as though it were -actually.
immoral to' make suggestions,
which public opinion does not ap-
prove.  In America, I gather,.an
act of this kind is considered so’

reckless, ‘that some improper mo- |

tive is.-at.once suspected; and
criticism takes the form of an in-
quity into the culprit’s ‘personal
character ‘and “antecedents.”

" Nevertheless,  -public ' opinion
was a matter of supreme interest
to Keynes. He liked to point out
that the term was used with refer-
ence to the opinions sometimes of
one group of people, sometimes of
another: (a) the academic experts;
and the partly-expert bankers, in~
dustmahsts, newspaper edltors

and the liké; (b) the inside opin- |
+}ion, “upstairs, backstairs and ‘be-
“and - 'the outs.de |

opinions of Journahsts, politicians |
—those not in the know; (c) the [
written statements and-dogmatism |

stairs”;

in .the newspapers as ‘contrasted

with the “living indefinite beliefs? |

of ‘'the 'man on the street, “that

which the mass of ordmary men |

privately :suspectto be true.”

However, in considering Keynes’ |
influence on financial opinjon in}
America, we are concerned with |

the degree to which it was effec~
tive iin- molding: the opinjons of
the so-called ‘partly-expert — the
bankers, investment men, news-
(Conﬁxnued on page 1033)

Keynote
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I.ahn Amenca—lts Posmon and
Prospects

By C. A, McQUEEN

Asserlmg that immediate prospects for increased trade between
-7U. 8. and Latin America are excellent, Mr. McQueen supports his
““contention by’ pomhng to large Latin Amencan cash reserves, ex-
ceeding $4 billions, in this country; adherence of the American
‘Republics to the International Bank and the Monetary Fund; and
7their: new policies of industrialization and economic expansion.
. Holds internal conditions in Latin America are influenced by infla--
-.tion, natlonahsm, statism and subsidized - mdustrlallzahon, but

contends these disturbing. developments will be adjusted in time,
‘“requiring in" some countries several years.:

i The 1mmed1ate prospects for a lively trade between the United
|| States and : Latin Amenca are of course excellent Our - present

exports. to
that region m months of | 1946 of about $1,680,~
are . running 000 ,000: per:: ann‘um, as compared
atia rate of w;th a; computed dollar value of:
$1 750’000(‘000 .$1,5817, 500000 for the total ex-!
per annum,  § -ports of the 20 republics to all des=
which:{& more’ stinations: in 1938 Even so, we:
than 4 .yearn . for ‘more “sugar; bananas}
. than thevalue - ;and! various* raw  materials that|
| of ~our, mer-§ |are not moving in satisfactotry vol-|
.chandise - ‘ex- :uame, . Our southern 'customers
ports: to -the -also ‘are ‘not receiving what they
Wall St. Union Stymied on Pmposed Election in Bmkerage i+ 4| whole - world o would like to have in'the way of!
“ Firm--Edmour A. R. Germain ~-100! in 1932 ofr. B | automotive and _transportetxon
Blames Hide Shortage on OPA [ 1933.“ Imports . equipment, industrial and agricul-
NAM Criticizes Price Rise Data {from Latin tural machinery and other manu-
Decontrol Board Reports. | Ameriéa are factures. ' - Therefore, ' the totals
Production and Profits at Peak—John R. Steelman. {at -the rate, above indicated are likely to be
Economic Laws Must Be Observed by All Nations to ’Avoid based: on’ offi~ exceeded dn:the entire calendar
Inflation—Winthrop W, Aldrich 1012 | cial figures for the flrst four (Continued on page 1032)

Wants Treasury’s Tax Experts Fired—Rep. Carl Curtis._.21013

Notes Rapid Decline in Savings—Leonard P, Ayres.- ;-1015
NYSE Firms Takmg Conservative
View of Permissive Incorporation

Anglo-Swiss Monetary Agreement
Sentiments of brokers are seen as taking avery: definitely- con-

:}y‘,‘plume 164~ Number 4518

o
BADMAN'S

TERRITORY

Vacations over, we are once again
operating in the “Badman’s Terri-
| tory”. of the securities market——the
field of obsolete and unwanted se-
curities..  But ' we are  helping to
bring “order! Check our  bids on
your obsoletes,

Obsolete Securities bept.
99 WALL STREET, NEW YORK
Telephone: WHitehall 4-6551 =
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QU
“'The Outlook for the Utilities—Theron W. Locke-
"The Pathology of Inflation—Thomas French: g
The ‘Econoemics Behind Current Stock Market: Uncertainty
—Murray D. Safanie.. 008
Industrial Stock Price Trends Since 1870—-Fred R. Ma-
caulay
7 b Boom-and Bust in Textiles—A. W. Zelomek: ... -
“.The CIO’s Position on Price Control
Reasons for OPA Price Increases—Paul A, Porter
““Mr, Dalton’s Washington Visit—Paul Einzig
' Government and Labor—Governor Thomas E:Dewey_.
Progress in Federal Labor. Legisiation-—Senator Mead :
Worid Ever-Normal Granary Plan—Herbert M. Bratter_e-low»
Postwar Monetary Problems—Woodlief Thomas_ 1013
A Grass Roots Approach to Better Understanding of Busi-
ness—Fred ‘Rudge 1016
How High Silver Prices"—Wllham G. 'I‘hurber

TITLE COMPANY |
CERTIFICATES

_Book Cadillac. . -
Schulte Real Estate Pfd.

L. J. GOLDWATER & 00

Members New York Security Dealers Assm;
39 Broadway

+ New York 6, N. Y.
HAnover 2-8970 Teletypc NY 1-1203

-NYSE Firms Taking Conservaﬁve View of Perm1551ve Cor-
poration 100

Cha;‘ies A McQueeh

Plastics Materials i

Prospectus on Request

J. F. Reilly & Co., 1ne.
40 Exchange Pl, New York 8§
TWX NY 1-2’133-4—5

American Customs Being Explained to UN

SEC Suspends Ira Haupt & Co.:

Wallace Calls. Retail Conierences

Calls Truman Budget “Boorm and Bust”—Senator Bridges..1019

Economic and Transportation Trends—Julius H. Parmelee_1020
10

RFC Faces Decision-on Bank -Participation-Plan

RFC Gives Account of War Risk Insurance
‘Regular Features

Bank and’ Insurance Stocks.....

" Canadian Securities

Broker-Dealer Personnel Items

servative turn as we near the day (Sept. 12) when Board of Gov-
ernors of NYSE will decide on whether to present question to mem-
bers for.a vote, However, it may be advocates of incorporation are
merely keepmg in background. . The “Cbromcle” will be glad to

HAnover 2-4785
: Private eres
Boston Cl ; Chicag
1. Los Angeles ‘- New York

print_the opinions of members of Exchange and of partners with -
whom they are associated ‘on question. * Some thoughts of the
brokers on ihe issue are given below.

' Sentiment: among members: of the New York Stock Exchange on
the subject of permissive incorporation took a very definitely con-
servative turn this last week as judged from the expressiong of the
stock-brokers themselves, some of whose opinions are printed below.
Apparently, the nearer we. get to: (Sept. 12) the day when the
Board of Governors of the NYSE will ‘decide on: whether to present
| the  question tothe members for a vote; the more soberly the mem-~
\bers are-inclined: to look upon the: whole proposition. . However, it
may be that'the advocates of incorporation are merely keepmg in the
background.

Whatever ‘the opinion may be in New York, it.is beheved that
members of the Exchange outside of the-city are lining up almost
solidly ‘against the issue. ‘Since the “Chronicle” feels that a thorough
discussion of the subject is important at -this time when so many of
the firms are trying to figure out what position they should take on

(Continued on page 1040)
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 The Outlook for the Uhllhes

By THERON W. LOCKE*

& ' Public Uhllty Analyst cites present power output as . nnexpectedly““

exceeding war-end figures of year ago. Terms a bullish factor the -

1 replacement of war industry consumption by much more profitable

' domestic load. Scouts public’s fear over higher costs, holding they |
will be offset by increased gross. Concludes because of yleld and |
growth factors, utility stocks should rise selectively. ... ..« . (!

The decline which has taken place in pubhc ut1hty stocks m
recent weeks has raised’the questxon as to the outlook for the utili<

ties and ' sey-®
‘eral articles
have appeared
in various
publication:s
indicating
that as far as
the industry is
concerned the
outlook is ex-
cellent. This
belief appears
to' be borne
. out by the
facts. It is
now one year

since V-J Day |-

Theron W. Locke . 404 soon fig~

ures will : be

‘| available showing the changes in

electric power production for this

first postwar year.. If 1s mterest—
ing to notice that:the total power
output for the U. S. as a whole
for the week ended’ Aug. 17 was
12.3% above the power. output. of
the same week 'a year ago  when
the war was drawing fo a:close.
Certain sections: of the country
are showing a sharp ‘increase in
the use of  power: whileé 'others
show decreases, but the' total ap-
pears favorable in view 'of thesan-
ticipated sharp !decline in power
output’ which was: generally ex-
pected a year ago. For: the 12
(Continued on page 1028)

#Mr. Locke is Chairman of the
Public Utilities Division of N. Y.

Society of Security Analysts.

The Pathology of Inflation

By THOMAS FRENCH
Registered Professional Engineer, Oregon
Writer contends that a plethora of metallic money is not a primary
cause of inflation, but is'a stimulant to: increased produchon and
- business activity. Diagnoses inflation as a rise in “wage-costs,”
which comprise not only workers” wages, but interest and profits
as well. - Denies price rises precede wage costs rises, but attacks
policy of reduced bank reserves as creating a spiral of inflation.
Concludes since wages and prices are synonymous, wages-costs:
should be kept low by increased productivity and wage rates should
not be left low by increased produchvnty and wage rates should
not be left to collective bargaining, since conservahon of rights of

labor is a function of Congress.

One year ‘ago, although the number of persons employed was
less than m the previous year, the Congress found it necessary to

provide more
money for the
financial
transactions
of ~the  coun-
try. - The gold
backing of the
dollar was ap-
proaching the
minimur sta~
tutory limit:
By :Act of
Con gress, on
June 12, 1945,
the gold back-
ing of the dol-
lar was there-
_fore, reduced
to 25% from

" Thomas T'rench

‘| the previous 40%, and required

Art Metals Constructmn

American Hardware

Buda Co.
*Crowell-Collier Pub.

tus

*Pr.

reserves agamst member_ bank
deposits to 25% from the pre-
vious 35%.

That, alone, - denoted that we
had entered what may soon be

the  giddy whirl of the inflation |-
The question now is, can,

spiral,
we stop it? * 'We can, but only in'

one way—a ‘way “which*involves |

the most difficult:of all measures.
It can not be done by restricting
the currency available for ex-
penditure on scarce goods without
equally .affecting the production
of necessary goods with conse~
quent cumulative disemployment.

The results which followed the
sterilization ' of = gold by - the

(Continued on page 1045)
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GOODBODY & Co

Membera N. Y. Stock Exchange and Other Principal Exchangea

115 Broadway, New York
Telephone BArclay 7-0100

105 West Adams St., Chicago

Teletype NY 1-672

~ BUSINESS BUZZ

Does That New Depositor Seem a Trifle Suspicious

to You

Too?"”

The Ecbnomics

Behind Currenl_,\

Stock Market Uncertamty

By MURRAY D. SAFANIE

Partner, Shearso

n Hammill & Co.

Governor, New York Stock Exchange

 Economist holds hesitance of current market action is justified by
nation’s crucially important labor unrest; which may cause further

“‘wage advances, lower profit margins, and general unbalancing of

our economy. Hence, while not expecting an early bear markel,

Mr. Safanie advocates.investment caution,

The securities market is in th

e anamalous position of expressing -

great hesitance with, in fact, a declmmg tendency, during a period

when _industry is reportmg the ®
best peacetime record of produc-
tion and trade in history. The
Federal Reserve Board’s index of

industrial production for the cur-,

rent month will probably reach
177, about 2% above the prewar
peak of 174 in November, 1941;
the annual rate of income pay-
ments .is. running  at-an all-time
record of $163 billion and exceeds
by 66% the prewar peak of less
than $100 billion just before Pearl
Harbor, a period which was re-
flectmg considerable expansion of
shipbuilding and aviation for de-
fense and for export to-our subse-
quent Allies,  Steel production is
at the highest rate since V-J Day;
department store sales continue at
or: around the- all-time peak ' of
about 280 % of the 1935-39 average,
or substantially more than double
the prewar rate. The higher price

*The FR Corporation
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~ *Hungerford Plastics
*Princess Vogue Shops *Stratforvaen‘
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level is, of course, reflected im
these volumes, but most of the
gain is in physxcal volume as
borne out by carloadings—also at
a peak—and would be even higher
if more cars were available, Man=
power is still in short supply and
holding back many industries such:
as building construction which
though booming has only reached
a fleabite as compared with de-
mand.’ Agricultural income is at
undreamed-of high levels and na-
ture is favoring us with excellent
crops again this year, Industries
which-are not at peaks are prin—
cipally those which are being held
back ' by shortages of* materials
and manpower—notably the auto-~
mobile, and : truck industry—but
(Continued ‘on page 1024)
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lndustnal Stock Pnce Trends
~Since 1870

By DR, FRED R. MACAULAY* ; ’
Economist. ot the Na.tional Securities & Research Corp. ..

Dr. Macaulay traces through a chart the fluctuations in- stock pnces
from January 1871 to July 1946 mcluslve, and ‘explains’ methods
<used in the compilation,’ Says study is not designed to' forecast

future market trend.

I present in this artlcle a chart showing the movements of in-

dustrlal stock prices-in the.United States since- 1870..

upon the ex~
‘.haustive in-
dexes . of the
Cowles -Com~
mission and of
the.  Standard
and 'Poor’s
Corporation,

I shall not
attempt to
prove that the

. mualthematical
regularities of
this chart are
other than
purely’ em-
pirical, . But I
suspect. that,
e spec iallly

since the low of 1896, - they can-

Dr. F. R. Macaulay

%A summary of the views ex-

pressed by Dr. Macaulay in the

Aug. 15, 1946, issue’ of “Invest-
ment Timing,” published by the
Economics. and Investment De-
partment of the National ‘Securi-
ties and Research Corporation.

It is based

not fairly be described as merely
accidental; and ‘that, though they
may qulte posmbly .not  be : fol-
lowed  in . the':immediate :future
with such’ consistency as they so
often have been in the past, they
are well 'worth" the thoughtful
consideration of the mvestor and
speculator,

The chart is a monthly chart
drawn on.a “semx-loganthmw”
scale (natural x,log y). The first
straight line (A) placed on the
chart was- drawn through two
points — the : first - low . (August,
1896) after the (1893 decline, and
the last low (August, 1921) pefore
the uprush into 1929. The second
line (B) was drawn parallel to
the first line and through the last
high (October, 1919) before the
1929 high.  All other lines on the
chart are parallel to these two
lines.

The reader will note that the
low of 1903 falls virtually on the

(Continued on, page 1048)

‘Wall Sireet Union Runs Into Legal Snag in lis
Attempt fo Obtain Election in Brokerage Firm

By EDMOUR A, R. GERMAIN

A decision is expected soon from Trial Examiner I, L. Broadwin of
the State Labor Relations Board on whether the Board may assume
jurisdiction over an election to determine the bargaining agent for
. the employees of Harris, Upham & Co. Council for the firm says
that National Labor Relations Board'should have jurisdiction as
Harris, Upham & Co. does business on a national basis. Threat
*of strike by United Fmanclal Employees hangs “ominously over

Wall Street,

The collective bargaining- issue between Harris, Upham & Co.
and the United Financial Employees may bé stalled in the court-like :

atmosphere of the hearing room®

of the New York State Labor Re-
lations Board but it would be the
shortsighted if not foolhardy man
on Wall Street today who would
“neglect to arrange his affairs in
anticipation of a-prolonged labor
struggle that could break out at
almost any time. I

. The New York Stock Exchange
itself—which is very much the
principal " target for the union’s
onslaughts despxte all the activ-
ity elsewhere in the  “Street”—
has announced that it intends to
do business as usual in-the event
of a strike but to continue to do
trading on the floor in the eventu-
ality. of a strike the Exchange
members will have to make. ar-
rangements to . provide living
quarters, including  dining facil-
ities, in the building for that part

of its personnel which would be|l . . ..

needed to ‘carry on'the functions

centering ‘around the Big Board. |

Some ‘members of . the Exchange
would have to sit it out inside the
building, it is. certain. A picket-
line has the. power to: paralize
whatever it touches and any insti-

tution that is likely to be the vxc-
tim of such .a-force is due for a
lot of trouble '‘and some. disap-
pointment if" it fails to take cog-
nizance of this fact.

There is no doubt a high de-
gree of coordination between buy-
ers and sellers of securities could
be achieved by the Exchange in
this way but such a move would
have to be planned far ahead. The

(Continued on page 1019)
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Observatwns ,
=Ry A. WILFRED MAY‘

War or l’eace?"

THE PROMISE—- i : g ; ‘ i
As Revealed in’the UN Charter ‘Adopted at San Francisco:
. “We, The People:Of The United Nations, Determined
“to: save : succeeding generations from: ‘the “scourge of. war,
wh;ch twice 1n our hfetlme has brought untold sorrow to mankind,
an
A to affirm faith 'in' fundamental: human
- nghts in" the dignity and worth 'of the human
- person, in ‘the’ equal rights of men and women
;and of nations large and small, and
. to establish conditions under ‘which justlce
"and respect for the :obligations  arising from
‘treaties and other sources of mternatlonal law
. can be maintained, and
standards of life in larger freedom.
~*“And For These Ends :
¢, .'to practice tolerance and live together in
: peace with one another as good neighbors, and
40 to unite our strength to maintain inter=
natlonal peace and security, and
. to insure, by the acceptance of principles and
the ‘institution of methods, that armed force shall
not be used, save in the common interest, ‘and
. to employ . international machmery for the promotion of the
economlc and social advancement of all peoples. .

THE PERFORMANCE—

As Revealed in Current News Items:

MOSCOW, Aug. 12—“Pravda quotes Harold Ickes: as asserting|
that a civil war with tanks, machine guns and bazookas is in progress
in the Philippines under headhne ‘American troops defending Phil-
ippine Dictatorship behind Iron Curtain’ ™. ;.

‘LONDON; -Aug. 10— “Great Butam is ready to -take military
action unllaterally if her oil in Iran is attacked; will act thhout re-
course to UN, because Securlty Council has no- troops

TEHERAN, IRAN, Aug 17—*Reports from the northern frontier
indicate that Russm has massed 15 to 25 divisions along the Araxes
River boundary between Iran and the Soviet Umon

BELGRADE YUGOSLAVIA July 12 —“In a clash between
United States and Yugoslav patrols on the Allied side of the Morgan

A. Wilfred May

] Line in Venezia Giulia, two Yugoslav soldlers Awere killed.”

BELGRADE, July 16—“An American Jeep, was ambushed while
proceeding. on Alhed territory from Gorzia to Trxeste, one U S.
soldier being slain; and two wounded.” i /

BELGRADE, Aug. 9—“ A U. S. plane forced off 1ts course by a
storm, was shot down near Ljubljana by Yugoslav' fighter planes,
which kept on firing at it while the pllot was desperately trymg fo
rnake a forced landing in a wheat field.”

'_;’- BELGRADE, Aug. 19—“Another Amencan plane; a transport
was attacked by two Yugoslav. fighter planes and shot down splral-
ling to the ground in‘a ‘column of smoke.”

(Contmued on page 1040)
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' Hess & MeFaui Is

New_ Firm Name. -

PORTLAND ORE ——John J
Hess & Co., American. Bank Build-
ing, announces that: the ‘firm’s
name has ‘been, changed to. Hess
Partners are John J,

~ Condon in Denver
DENVER "COLO.—~William A.
Condon is ¢éngaging in the. securi—-
ties business from . offices in-the
U. S. National Bank Building. In
the past he was president of In-
vestment Supervisors, Inc: of Den-
ver. Uiy !
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Boom and-Bust in Texhles

By A. W. ZELOMEK*

Economist, International Statistical Bureau, Fairchild Publications

" Mr. Zelomek predicts present boom in textiles, a barometer of gen-
eral business, will reach its peak in six to 12 months and expecta-

tion of longer sellers’ market is wholly unjustified.  Holds current

' and likely still higher prices will, curtail consumption. Anticipates -
present boom will be followed.by full production and high wage-
structure, but—because-of -severe compehhon——accompamed by .

sllarply lower selling prices.

It is a pleasure to be here-in the middle west among represen—

ﬁtlves of the textile and apparel industries. I am in hopes that we.

‘can’ get a bet-
ter- perspec-
ive on the
textileout-
Jook ‘than we
‘could in a
more  limited
meeting.
There is ‘a
diversity of -
wviewpoints
‘present, and I
ishall try to
‘set the stage
for - a . little
‘basic thinking
‘on where the
present boom
is leading us.

I have chosen the title——Boom-~
and-Bust in Textiles—with malice
‘aforethought.
i 'First, because the word Boom |
describes a condition that can end,
'very ' suddenly after gomg to
. great lengths.

Secondly, because the title im-

+*An address by Mr, Zelomek,
before Chicago-St. Louis Fabrics.
fgsstl);latmn, St. ' Louis, Mo., Aug.!

-

A, W. Zelomels

plies ‘a whole ‘series of questions;

practical questions, which have a

dollars-and-~cents meaning.
And finally, because these ques-
tions,’ cannot -I believe, be an=

| swered by anyone whose specialty
{is solely in the textile or apparel

trades, or who is occup1ed almost
exclusively with activities in those

{ fields.

What we have to ask ourselves
is this:.. What:-has the war done

| to our textile economy? I do not

believe we shall find our answer
if we look at the textile economy
alone, without reference to- the
national economic framework of
which it is a part.

Textile. Industry as a Barometer

As a business forecaster I -like.

the textile industries because they
are the tail that wags the dog. .

Unfortunately, to all such rules
there  are " essential  limitations.
Changes in the direction of textile
activity will, I believe, influence
the: direction of general .business
activity: in the 'future. as in the
past. . But: the ‘postwar level of

(Continued en page :1022)
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LOOKING FOR INCOME?

NEW BEDFORD RAYON “CLASS A”

. Paid $1.75 Annually. 1939-1945 i
Approxzmate Market 22‘/2-23% '

DELAWARE RAYON “CLASS A”

Paid $1.50 Annually 1939-1945
Approxzmate Market 22-23 '

CIRCULAR ON REQUEST

F. H. KOLLER & CO., Inc.

Members N, Y, Security Dealers Ass n
111 BROADWAY, NEW YORK 6, N. Y.

NY 1-1026

Telephone:
BOwling Green 9-7400

- RED ROCK BOTTLERS, INC.

(ATLANTA)

RED ROCK BOTTLING CO:

(CLEVELAND)

RED ROCK BOTTLING CO.

(PITTSBURGH)
Bought—Sold—Guoted

HomR}Eténumz

‘ESTABLISHED 1914

74 Trinity Place, New York 6, N. Y

Tele:
NY 1- 375 — NY 1-2751

. 52 WALL ST.,
HANOVER 2-7064

KEARNEY & TRECKER .

-~ Dividends quarterly at rate of $1.50 per annum,
Net current asset value, per share $30.95.
Earnings 1945—$2.98 ‘after $9.41 EP.T,

. Current market below net current asset value.

‘Buy Dollars at a Discount

+ Up-to-date comment and tabulated history 1s immediately cvailatle to
deaiers by requesting data CC on Kearney- and. Trecker

Blair F. Claybaugh & Co.

Members Philadelphia Stock Exchange
NEW YORK 5,

Harrisburg-Pittsburgh-Syracuse-Miami Beach

N. 'Y,
Tele. NY 1-2178

Shortage on CPA

Blames Hide

Weekly Bulletin of - Leather- and
Shoe News says OPA ceilings pre-

vent .importation - of hides- by “be |-
~|ing put at 10 cents to 15 cents be- |
Tow ‘world: market price. : Expect |-
increased supply-because of ‘heavy |
kill “of  cattle, . but says- shortage

will ‘continue. -

- Giving  the tanners’ viewpbini
regarding * cause - of- hide: short-
ages,| the “Weekly: Bulletin,”- of

in - Boston,: denieés . that' supplies

.|are 'held from the market and

lays blame. for shortages to. OPA
ceilings,

Says the' Artlcle: “The present’

‘shortage of hides and ' leather

dates back many months into the
past ‘and. was brought about. by
governmental: control. Where this
country has always been a' net
importer of, hides, ~this: was
changed by government control to
where we have ‘exported each
month many more: hides than:we
have imported.

“The International controls
ceased on June 28, 1946, because
of the constantly reduced amount
of hides entering into Interna-
tional commerce, at the controlled |
price. Instead of the International |
controls being stopped Jan. 1,
they continued on ‘and each
month created a domestic short- |
age of hides. The tanning indus-
try has been using around-2,000,-

000 hides each month, This leath- |
er has all been moved out:into |

the shoe.channels and converted

into shoes. Against this, the net|
purchase' of hides by tanners in|

the Untied States, plug:imports

minus exports, was ' as follows; | -.
Apnl 1,400,000, May 1,400,000, |

June ’143 000, thereby creating a

'reductmn in ‘tanners’ mventones

in the’ three months’of approxi-
mately 2,500,000 hides. Were these
hides accumulated in.the hands of
producers and dealers waiting ‘for
a free .market?  The amount  of
hides which was sold during the
free ‘market’ in the first 20 days

| of . July- should throw some light

on - this subject, as during  this
period the price of hides advanced

(Continued on page 1047)

o T TR R BRI
Richmond Cedar Works
Tennessee Produicts
American Vitrified Products
"Washington -Properties
National Press Bldg.

N. Y. & Rich, Gas
National Shirt Shop
Montague Rod & Reel

e g

H. D. KNOX & CO.

11 Broadway, N. Y. 4 * 27 State St., Boston 9
Tel. Dighy 4-1388 Tel. Capitol 8950
* Tele. NY 1-86 7777 Tele. BS 169

Established 1926

Airborne Cargo
Lines

Acro Chemical

Payne Cutlery

United Utilities

and Specialties

Bought——Sold=—~Quoted

Greenfield, Lax & Go.

INCORPORATED

Member National Association
of Securities Dealers, Inc;

40 Exchange Place, New York 5

of runaway wages.

control Board.

‘ The CI0's Poslhon on Price Conlrol

By PH[LIP MURRAY*
President, Congress of Industrial Organizations

- National labor leader, in pleadmg for restoration of price controls

- on foods, asserts prices are ‘being manipulated ' by monopol;shc
practices to create scarcity situations and-to force pnce increases,

« Criticizes severely OPA decontrol policies and says price regula-’
tions are liberalized through lax administration. - Cites. government
statistics of price-rises and. increased  industrial profits and. divi-

© dends, ' Holds workers' are suffering not only from price:boosts .
</ but from reductions in take home pay due to less work and shorter

. hours.- Contends a _program of  discouraging wage increases - was

- -written into:wage-price policy of Feb
e ey Dt oL ge-price policy of February, 1946, and decries fear" ‘

The eyes of the American People are on the actions of the De=~
What your Board does-in recontrolling prices on

basic com-
‘modities © will
set : the stage .
for adminis- -
tration. pohcy
Itiswithin
the. power of
the  Board to
stop the dras-
tic. and infla-
tionary  price
rises that have:-
occurred since

- June 30, 1946.
Controls must
1oe 1mnr1edlate(-i p=

y replace e

on _ livestock, Philip. Murray
| grains, cotton=
| seed, soybean and dairy products.

Prices must be rolled back to

June 30 levelsiand subsidies' ex= -
isting on- that date must be re~
stored. Not to do this would be
an . invitation to speculators and
profiteers to make the sky the
limit on how high prices will go.

Recently an announcement. was
made by a:large miller of grain
that- the country’s storage  bing

! were bulglng with - grain - and

America’s warehouses were
stacked to the roof with flour.

"These commodities were not, how-

ever, released on the market until’
(Continued on page 1042) ‘

#Statement presented by Mr.
Murray before the Price Decon-
trol Board, Washington, D. C.,

‘Aug. 15, 1946.

NAM Criticizes Price Ri D "
1 riticizes Price Rise Data -
- Says ‘government  statistics on price rises during OPA  suspension -
are. exaggerated and unfair ‘and have been xmsmterpreted by gov<
~ernment; spokesmen: - Traces history of government: price. indexes
and -compares them with other compilations.- Snmmanzes statise
B ,hcal defects and gives its own cnncluslons. :

Mamtammg that government agencxes .have misrepresented. the -
pnce increases: which ‘occurred durmg the 25 days-of OPA suspen-

sion," the “National ‘Association  of
Manufacturers .in‘the ‘August -is-
sueof its: publlcatmn “Industry’s
View,”, analyzes the ‘priee; fluctu~
ations. during, this. period. ~As.an
introduction” to - its ‘analysis;, it ‘is
stated . that -‘the , statistical : ma-
terial for 'the measurement of
short-term changes. in price.level
is ' exremelylimited “both asto
quality -and - quantity. ' Failure to
recognize these limitations has re-
sulted in hasty and unjustified
conclusions as to the course of
| prices during the period July 1 to
July 25. For example, the report

*Benguet Cohsolidated
Mining
Laird & Co.

Union Brewing Co.
Common

*Viewtone Television

& Radio

*Prospectus mailed on request.

JOHN J. O'KANE JR. & CO.

Established 1922
Members N. Y. Security Dealers Ass’n
42 Broadway, New York
DIgby 4-6320 Teletype NY 1-1525

I : : ’. :
Soya Corporation
s : *
of America
Present Price 5%
:We believe that' the shares of this
companyare selling at a lower level
than the shares of any other company

in the Soya bean field.
Analysis on Request

PETER MORGAN & CO.

31 Nassau Street New York 5, N. Y.

Tel. BA 7-5161 Tele.NY 1-2078

to the. Premdent by the Depart-

' ment . of | Commerce . on. July’: 22

shows a lamentable lack of appre- .

‘ciation of the statistical properties

of the data on which' it was:based.
Similarly the:report by. the ‘Bu-
reau of Labor Statistics on Aug. 6.
that consumer -prices had. risen.
51 % in one month leads to false,
conclusions. if thig figure is taken
at face value.

“The official - governmental au-
thority on the. measurement of

‘changes in price level in this.

country is the United States Bu-.
reau of Labor Statistics. Although.
the monthly index numbers of
Wholesale Prices and Consumer

(Continued on page 1021)

Steep Rock Iron Mines, Ltd.
V.T.C.

Rololo Gold Dredging, Ltd.
Placer Development, Ltd:

MAHER & HULSEBOSCH

Brokers & Dealers
In: Investment Securities t
62 William St. New York 5, N. Y. |
Telephone Teletype
WHitehall 4-2422 NY 1-2613 |*
Branch Office ;
113 Hudson 8t., Jersey City, N. J.

S WEINBERG & Co.

Members N.Y. Security Dealers Ass’n

We render a brokerage service
in all Unlisted Securities for.
Banks and Dealers

60 Wall Street, New York 5
Telephone: WHitehall 3.7830

gltlzed for FRASER
ed.Of q




Volume 164 Number 4518

. THE COMMERCIAL & FINANCIAL CHRONICLE

1011

.., ¢ .,«; .,‘.‘ i i i ST .. : W e 4 »
~ Reasons for OPA Price Increases
' . By PAUL A. PORTER* :

Administrator; Office of Price ‘Administration - :
OPA executive lays blame for recent increases in price ceilings
to revised OPA. Act, which requires price adjustments be made

i

within 30 -days after [aw’s passa

are ‘mandatory under ‘Act" since*

ge. Says increased price ceilings
it ‘requires peacetime retail. dis-

counts and mark-ups. * Sees ‘no need for alarm of runaway prices
or uncontrolled inflation ‘and asserts when mandatory increases are,
ended OPA will resist further price pressure and use rigid enforce-
ment measures; Concludes prices can’t be rolled back. L4

At the very end of the Price

Control Extension Act passed re-

-cently by Congress, there’s a’sentence which goes a long way toward

explaining:

why you’ve

‘seen such a

splurge of

priceincreases

dssuing from.
the Office of:
Price Admin-
istration in

the : last few

days.

Stripped of
‘its legal lan-
guage, that §
sentence says
that a price
adjustmentre-
.quired by the
new act must, wherever possible,
be made within 30 days from the

Paul Porter

| sult,

enactment of the law. And, as
you probably remember, the new
act became law July 25. {

< 8o, by’ the latter part of Au-
gust, as you can see, the OPA has
been given ‘a clear mandate to get
a ‘number of necessary price in-
creases out of the way. As a re-
they - have been coming
rather thick and fast of late.

-1 know it’s"hard to have to ad-
just~yourself to| increased prices
for automobiles one day—and, on

(-Continue_d on page 1043)
- *Radie address by Mr. Porter

over the American Broadeasting
Network, Aug. 17, 1946. -

Decontrol Board Reporis

Renders decision restoring control over meats, fats and oils, but

leaves milk products. and grains, except feeds, free.

Chairman

Roy L. Thompsen explains basis for decision: in: radio address.

Says Board had broad public- int

erest in view, and ‘expressés hope

that Tabor leaders will restrain their impulse “to get theirs: while
getting is good” and that consumers will nse wisely their increased
purchasing power and nof buy more than each really needs;: .

As ‘required by the new OPA Act, the three man Décontrol |

Board rendered ‘its decision at 7

pm., Eastern -Standard ‘Time, of

Aug. 20  regarding
'meats; dairy products, grain, cot-
tonseed productsand soybeans. The
decisions were arrived at unan-
imously by the  board, consist-
ing of Roy L. Thompson, George
Meéad and Daniel Bell.  These
ruled that ceilings and subsidies
should be restored on:meats, that
prices of cottonseed products and
soybeans should again be brought
under control, but dairy products
and grains, except flax and feeds,
should remain under a free mar-
ket. In a radio address, later in
the evening, the chairman, Roy
L. Thompson, explained the bases
upon which the formal decisions

were made. He reviewed the con-
ditions under which the Decontrol
Board was established and gave a
detailed acecount of its-activities
and objectives, and then discussed

MAJOR ANGAS AND
THE BOND MIARKET

It is 'not often 'that Major Anaas
writes about the bond market, Indeed
. his ‘last full-dress. pamphlet on'this
subject was in early 1937, whereafter
a. sharp movement occurred, .
“Today it is: Major Angas’ belief that
‘. the market rate of interest is entering
wanew cyclical trend., .. ,and that the
change will be very rapid, not gradual
« v like a peg being withdrawn from
under: & hat; which has held the hat
..still, and high up, for some years.
‘Although few agree, at the time, with’
most of. Major Angas” economic fore=
..casts; occasionally: they have proved
:startlingly right in the past and also
well-timed. g
Read Major Angas . ..

and: disagree
if you want to. ‘But remember that if
‘interest” rates’ do suddenly rise (de-~
spite official plans to keep: them low)
- the ‘whole of the capital market will
suffer  dislocation and a shock. . ..
with; bonds, stoeks; rents :and. real
estate “moving rapidly, :
The price. of the essay  (only 4,000
words) «-entitled “WHY - BUSTS
ALWAYS: FOLLOW ' INFLATIONARY.
BOOMS” is. . $2D i

i : Return ‘this advt.
No banker or real éstate dealer should

livestock,®

the underlying reason for ‘the de—
cisions. “In_ this connection Mr,
Thompson stated:

“We are aware of the fact that

g

the hope of the consumer, labor,
industry and farm groups of this
country,” he said, “but we have
constantly kept the public interes
before us. T
" “T expect we are going to hear
plenty of criticism. To that which
is constructive we will give every
consideration.

“We believe that the spirit in
which the nation accepts these de-

weeks ahead, provide a true test

of the country’s willingness and

determination to protect itself
(Continued on page 1046)

the next, to coffee price increases| g '
|| —and the prospect of price boosts|

our decisions did not. fully: meet |

cisions' of this board will, in the|

Production
 at Peak:

 Reconversion Adrhjuistrafor, whe
.porting total income payments n

sponding gains in productivity.

and Profits
;Steelmanj

last week issued a statement re-
ow exceed wartime peak, follows

it up ‘with a radio address asserting “our country. is in an unex-
. ampled ‘position.” - Says- reconversion  achievements can be .dis--
. cussed- “only. in terms of the superlative.’
..side in the picture in’ deferred construction, and cautions this is
- no - time ‘for profiteering, or for wage increases' without corre-

)

Sees, however, darker:

)

A bright picture of the economic situation was painted by Mr.
Steelman in a radio talk over Station WTOP on Aug. 17, when he

asserted  that
“our . country
is in an unex-
ampled posi-
tion.” Though
reporting that
. a great job
had been.done
“in-.reconver-
sion achieve-
ment, he also
-called. - atten-
tion to: “a
. darker side of
“the picture”
in the defer-
ment of gov-
ernment con-
struction con-

John R. Steelman

government like- the rest of us
“must not spend any money now
that does not have to' be: spent.”
He . warns against demands for
higher wages without greater pro-
ductivity.

The text of his radio address
follows: '

Today I'm going to add more
facts to your-recenversion - story.
Fortunately, most of them are on
the bright side. In the main they

exampled economic position. This
is the record: ‘
The physical changeover of

'produced. war - goods has been
‘completed. . . . i
Total production: of -goods and
'services has reached the highest
‘peacetime peak in our history, . ..
Demobilization ‘of :our: armed
‘forees is-virtually -finished; eight
‘out of ten discharged veterans
‘are already employed. . . . '

i .More people have jobs today
than ever before. The total now
stands at 58 million and it’s still
going up.

We can:discuss the reconversion
achievements of American work=
ers, farmers and business men
only in terms of the superlative.
They have done a great job. It
looks as though we have only to
'go ahead to the full production
‘and maximum employment which
 is our national geal for the future.
But there is a darker side to

Neville Island
[Glass Company

Ine.
W Prospectus on request

AwmorT, BAKER & Co.

New York Hanseatic
Corporation

Founded 1920
120 Broadway, New York 5

Phone BArclay 7-5660
Teletype: NY 1-583

Dealers
Uhited States

{1 'Gow;mmc'n't' \

tracts, adding - that the Federal|

show that our country is in an un-|

=

Tthe picture. Indeed, we’re gone
'this far in regaining our economic
balance after the war only to dis-
cover that we still have a lot more
work: to do.

' Recently the Reconversion Of-
(fice was obliged to tell all Fed-
| eral ‘agencies that they must let
' no more contracts for deferrable
construction until October 1. We
had to go even further and say
that all construction: that can be
put off after that date must be
put off. You know the: reason
why. The Federal Government,
like all the rest of us, must not
' spend any’ money now- that” does
' not have to be spent.

Today, every American'should

' puts more dollars into circulation.
' This is no time for businessmen
| to charge, all the traffic will bear.
| This is no time for labot to de-
mand wage increases without cor-
responding’ ‘gaing in production.
This is a time for all of us—busi-
ness men, workers, and consumers,
—to fix our eyes on the same goal
—the goal of getting production

up to record heights and keeping

past, record production will earn

| stop; look and listen before he|

it there. In the future, as in:the|

‘ing, -the highest real wages; and.
the most democratic form of gov—;
ernment of ‘any country: in the:
world.  Let.volume production be
‘our motito  for the next ' few’
months. Together, we won the
war. Together; we will win full,
peacetime production and full em—
ployment with fair wages and fair
profits for all, .. s, i
1 PURMREREESSESE /!
o 1] r‘
Chinese Finance Gorp.
u - ) {

To Aid Industry

.'A. new. fidlance ' corporation. is
being . organized . in Shanghai
chiefly for the purpose gf extend-
ing loans to'domestic industries,
diverting idle capital to produc-
tive channels, and strengthe:nmg"
credit standing abroad for Chineses
industrial enterprises, a Chineser
News Service announcement frome
Shanghai on Aug. 15 said. The
advices added: s

The organization, to be knowm
as “the China: Industry and F}-g
nance Corporation, will be capi-
talized  at  US$500,000,000 " and

| Ch.$5,000,000,000. This initial cap-
‘ital will be subscribed by govern—

ment and commercial banks, trust
companies as well as other com-

‘panies. i

The principal function of the -
éorporatibn will be to handle, om
behalf of industrial and mining
concerns, the purchase of machin—~
ery, equipment and raw materials
from foreign countries. The cor-
poration will, whenever necessary,

'advance cash payments to. manu-<
facturers abroad to pay for goods:

ordered and to work out an in-
stallment plan for repayment: by
‘the" particular industrial or min-?;

! - _of | for us the highest standard of liv- from abroad.”
'most manufacturing plants, which | 4 ! ;

ing  concerns placing the order:

A
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Arkansas-Missouri Power™
Black Hills Power & Light
Central Illinois Elec. & Gas
‘Empire District Electric
Federal Water & Gas
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Iowa Public Service
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COMMON STOCKS
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*Prospectus Available to Dealers and Bankers only
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* BALTIMORE

Bayway Terminal
Davis Coal & Coke
‘Emerson Drug
. Common -

C. A. Reed.

- Class' B:Common
Noxzema Chemical

' STEIN BROS. & BOYCE
. Members New. York & Baltimore Stock
; Exchanges and other leading exchanges-
' 6 8. CALVERT. ST., BALTIMORE 2
k< Bell Teletype BA 393

New York Telephione Reotor 2-3327.

BOSTON.

'qutonv Wharf
| Dwight Mfg.
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 Products

Descriptive Analysis
on request

Inquiries invited

du Pont, Homsey Co.
| 31 MILK STREET

! ~.BOSTON 9, MASS.
{ HANcock 8200 Teletype BS 424

Elected Directors

At the stockholders meeting of
Gulf Atlantic Transportation Com-
pany, Frank.B. Bateman of Blair

‘& Co., New York City; Harry W.

Link, Jr.,"Cohu & Torrey, Miami,
were elected directors. Other di-

rectors elected were Commander

J. H. Coppedge, President of the
company; H. G. Williams,, Vice-=

‘President; Edward McCarthy, Sec-
iretary; Harry S. Parker; Jr. B. D.]
‘Fincannon, G, 'W. Codrington -and
iRaymond Fox;i« s ;

" DES MOINES

'WHEELOCK & CUMMINS

INCORPORATED '

l'o'wa‘ Power & Light Co.

Preferred

quied Ught & Railways Co.

Preferreds

Sioux City Gas & Electric Co.
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DES: MOINES 9, IOWA
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DETROIT

Electromaster, Inc.

Prospectus furnished on request -
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Manufacturing Corp.

Report: furnished on request

MERCIER, MCDOWELL
& DOLPHYN

.. Members Detroit  Stock Ezxzchange
Buhl Bldg., Detroit 26
Cadillac 5752 = Tele. DE 507

| Goldwater, Frank &

Ogden fo Be Formed
In New York
Goldwater,: Frank & Ogden is

being: formed at 39 Broadway,
New York City, to engage in the

.be Leo. J. Goldwater, - Isadore
Frank, Charles "D. 'Ogden,“'an&
"‘Arnold J. Wechsler, general part-
ners, and: Edith R. Kohlberg, lim-
(ited partner. All -have been with
L. J. Goldwater & Co.

We have a current interest in

~ Southern Advance Bag &
Paper Co.

 Amécean Wringer Co.

So. Colorado Power Co.
Comimon stocks

BOENNING & CO.

' 1606 Walnut St., Philadelphia 3
Pennypacker 8200 " PH 30

Private Phone to N, Y.C,
COrtlandt ' 7-1202

“GRAVEL GERTIE”
Rides Again!

Send for Memo on
WARNER COMPANY

H. M. Byllesby & Company
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Stock Exchange Bldg. Phila. 2
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|
e —
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Telsplloné‘l.iber!y 8_817 Teletype BS 373
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Boston Edison
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Members Detroit Stock Exchange
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Secondary Distributions
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Inactive Securities

F.L. PUTNAM & CO., INC.

{ Members Boston Stock Ezchange -,
77 Franklin Street, Boston 10, Mass.
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Long Bell Lumber Company
’ Eastern Corporation
: Gisholt Machine Company
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Members New York, Philadelphia and’
Los Angeles Stock Exchanges
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Pittsburgh, Pa. Hagerstown, Md.
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Mr. Dalton’s Washington Visit =

‘ W . By PAUL EINZIG e
London observer, in commenting on forthcoming visit to United '
States of British Chancellor of the Exchequer, Hugh Dalton, points
out that although Mr. Dalton is ostensibly coming as British rep-
resentative on International Fund and World Bank, his prime pur-

pose is to discuss with Secretary of Treasury Snyder regarding

problems and policies arising out of. Anglo-American. Loan Agree-
ment. Among questions to be discussed are (1) liquidation of
British dollar pool and the Sterling area; (2) utilization of dollar

“'loan; and (3) effect of
» “slump” in this country,

U. S. rising. prices and possibility of a

LONDON, ENG.—Chancellor of the Exchequer Hugh Dalton is

due to pay shortly

“sumed his
present office
~he  will" have
an_ opportuni=-
"ty to exchange
views with his

S American
‘‘opposite
number.” This
is not the of-
ficially de-
clared object

of " his  forth~

coming visit.

He will go to
-Washington in
~ his capacity of
_ ‘British  Gov=-
ernor of the International Mone-
tary Fund and of the International
Bank for Reconstruction and De~
velopment, to attend the meetings
of the Board of Governors of the
two institutions. = But, important
as these meetings undoubtedly

Pll;l Einzig

will be; the main purpose of his’

visit will be to discuss with Sec-
retary of the Treasury Snyder
some ‘problems vital from the

a visit to the United States. - For.the first time
. since he - as-#

point of view of American-British
financial and economic relations.
In fact, there is reason to be=
lieve that when Mr. Dalton decid-
ed in May to appoint himself as
successor to the late -Lord Keynes
as. British representative on the
two_Boards, his decision was :in-=
fluenced not so much by his de=
sire to take direct personal share
in the work of the two Bretton
Woods institutions, as by his de=
sire to establish and maintain per-
sonal’ contact with the: Secretary
of the United, States Treasury,
and, to a less degree, with the Fi-
nance Ministers of ‘various other
governments. ‘In this respect his
motive is somewhat similar to the
one that led to the establishment
of the Bank for International Set-
tlements in 1930. ' That institution
was primarily meant to be a “Club
for Central Banks” at which heads
of .Central Banks were able to
meet without having to find ex-
cuses for their meeting, and with~
out arousing sanguine expecta-
(Continued on page 1035)

Economic Laws Must Be Observed
By All Nations to Avoid Inflation

Winthrop W. Aldrich, as President of the International Chamber
of Commerce, offers to Economic and Social Council of UN conclu-

" sions as to policies. Stresses need of recognition of economic laws,
the stability of currencies, and the removal of trade barriers.

Winthrop W, Aldrich, President of the International Chamber of
Commerce,. has transmitted to the President of the Economic and

@-

Social Council
of’the United
Nations a
series of con-
clusions
adopted by

'the Council of

the Inter-
national
Chamber
dealing with
urgent . mat-
ters affecting
world trade.
They relate
to monetary
and credit
policies, infla-
tion, . transi- :
tion from a war to peace econ-
omy, restorations of communica-
tion and transport, and to prepa-
rations for the proposed World
Trade Conference for which pre-
paratory discussions will;begin in
London on October. 15.
Similarly, = Philip . D. Reed,

Chairman of the United States

7 'W. W. Aldrich

UTICA. N.Y.

Oneida Ltd.

Common Preferred

Utica & Mohawk
Cotton Mills, Inc.
INQUIRIES INVITED

MOHAWK VALLEY

'lNVESTINl(IquCOMPANY
238 Genesee St., .Utica 2, N.Y.
Tel, 4-3195-6-7 Tele. UT 16

igitized for FRASER
p:/lfraser.stlauisted.org/ - .

Associates . of the International
Chamber, has transmitted these
declarations of policy to the State
Department and to the United
States Permanent Representative
to the Economic and Social Coun-
cil.

The text of the resolutions,
which were adpoted at the meet-
ing of the Council of the Inter-
national Chamber in Paris (held
June 20 and 21) are now avail=
able in printed form. The resolu=
tions represented the findings of
140 delegates from 18 countries,
whose object was to recommend
for the earnest consideration of
their own ‘governments and' the
Economic and  Social Council a
program that would' advance re=
conversion and trade recovery and
deal  promptly and.  effectively
with the emergency phases of the
trangition in'the war devastated
areas. : : e

Subjects to which principal at-
tention is directed in the resolu=
tions are the preparations for the
World Trade ' Conference, the
measures to be taken during the
transition period, and the special
situation relating to the restora-=
tion of transportation and com=
munications. ‘An  interim state-
ment on the pressing nature of
the problem of inflation is in=
cluded, in which emphasis is given
to a series of “homely truths.”

Pointing out that today’s ouf=
standing monetary problem is in-
flation, the statement says there
is severe danger of a repetition
of conditions of (1920 and 1921,
and that prices are rising all over
the world, It asserts that to an
important extent. the inflationary

(Continued on page 1035)
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"v"jGovernment and I.abor

many” by. its action, Asserts: New York State has had fewer in-
. dustrial conflicts ‘than, elsewhere; and attacks “government  arbi- -
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. By HON. THOMAS E, DEWEY*
Governor of State of New York

; Republlcan Governor of New York defends prmcnple of labor

" unionism, but cautions ' that orgamzed labor ' ¢annot ' ““injure : the

traily injecting _ itself into labor: disputes.” . Lauds  progress: of
mediation ‘and arbitration under  his administration and points out
recent benefits .conferred: by ‘state labor legislation.  Says much

‘of our progress was possible because of high order of ‘maturity,
responsibility and integrity displayed by New York labor leadership.

. For the first time in seven years we are meeting free of the
overshadowing threat of 1mmment or actual war against our free-

dom. Fascism
has been de-
feated and the
myth  of .the .
drresistible
power  of . to-
talitarianism
i s exploded; ;
we have made
progress. I am
happy.and

;. Pproud -to take
: part in open-

ing this mem- "
orablecon- .
wention of the
New York
State Federa-
tion of Labor
in the State, of all the mdustrial
States of the Union, with the most
mature ' ‘and  responsible ' labor
movement and the best record of
industrial relations,

*An address by Gov. Dewey be-

¢ Tliomu 2% Daﬁe!

 Fore the Annual Convention of the

N. Y, State Federation: of - Labor;

We have once again won on the

- battlefields of the world the right

to go forward in peace, in the so-
lution ' of our problems as free
men. |

You, and the good,. hard-work-
ing men and women you repre-
sent, have played a full-size'role
in defeating ' fascism; Our own
generals and admirals have freely
proclaimed : that the production
miracle ‘which was your handi-
work was -second ‘only to the
valor of our armed forces in as-
suring victory. - In our nation’s
time of need you have established
beyond all argument the truth
that free labor has incomparable
resources of strength and spirit to

contribute to the common good.

After long years of struggle the
place of organized labor in a free
society is today established be-
yond dispute. It is impossible to
conceive of a free society without
free labor unions just as it is im=
possible to conceive of free labor

(Continued on page 1041).

Rochester, N, Y., Aug. 19, 1946. .

Progress in Federal
~ Labor Legislation

By HON. JAMES M, MEADX
U.'S. Senator from New York

Senator Mead recounts New York’s pioneering in progressive labor
legislation, and points out that this was largely work of late
President Roosevelt, who carried out the principles in the New Deal
Iegislation during tbe depression. Calls attention to Federal labor
legislation, particularly the Wages ‘and Hours and' the Full Em-
ployment Acts. Holds there is still room for additional state labor
legislation and urges an effective and sympathetic administration

of labor laws, a competent Labor Department and a continuation -

of basic protections at the Federal level 'wntbout greatly handicap-

ping State actions.

~ It is always a real satisfaction to me to be able to speak at the
Convention of the State Federation of Labor. I want to discuss with

you today the
hopes and: as-
pirations. of
.the working
people. I want,
to review
some of the
igreat gains
which Labor
has 'made by
the means’ of
Legislation in
the- first half
of this cen-
tury.
As a former
i ‘ wage earner
Sen, James M, Mead - in = the ' rail-
7 road: industry
I know somethlng about
the conditions of labor in the early
1900’s.” As an elected officer who
has been in public life since 1914

John J. Hess j&’(‘:o.
announces

. change in name to.

 HESS & McFAUL
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I have seen the changes that have |

come about which have made the
life of working men and women
not only in this state but in the
nation' better  and happier and
more hopeful,

When I entered the New York

(Continued on page 1027)

*An address by Senator Mead
before the New York State Fed-
eration of Labor: Convention,
Rochester, N. Y., Aug. 20, 1946.

Wants ..Treasury’ §
'Tax Experts Fired!

‘| Rep.  Curtis (R.-Neb.) says: Secre-

tary Snyder still retains experts of

| the Morgentbau period, whose the-
ories  of using: taxation for “‘com-|:

plete. redistribution - of = wealth”
have been -rejected by Congress.

A 'demand that Secretary of the
Treasury John!'W. Snyder “clean
house” and fire so-called tax ex-
perts in the Treasury 'Department
who have been ‘repudiated con-
sistently by the Congress, even
when the Congress has been con-
trolled ' by ' the Democrat Party,
was made on ‘Aug. 20 by Repre-
sentative Carl T. Curtis: (R.) of
Nebraska, a member: of the tax
writing - Ways and Means Com-~
mlfitee of the House.: Mr, Curtxs
sai

“For several years a Democratic
Congress ' has ignored tax recom-
mendations offered by alleged ex-
perts brought into the Treasury
by former Secretary Henry Mor-
genthau. . The top-side of ' the
Treasury, including men like Sny-
der and Undersecretary Gardner,
is certainly a big xmprovement
over the unlamented Morgenthau
setup, but - the glib ‘young . men
down'- the ‘line are "still there,
Their mania for reaching the so-

- cialistic ‘objective of complete re-

distribution of wealth through tax
legislation has not been cured by
successive ‘repudiations” by the
Congress. They are now thrown
into a state of panic by a Repub-
lican pledge to cut individual in-
come taxes 20% for 1947 if the
voters -elect a Republican ' Con-
gress in November,

“This mental state of frustration
is reflected clearly by inaccurate
background information these so-
called experts furnished a writer
for the Chicago “Sun” this week.
Championing the Treasury’s re-
pudiated tax thinking, the writer
accused Republicans of sponsor-
ing a flat 5% reduction in 1946
personal income taxes when the
revenue act of 1945 :was passed,
He charged this provision ‘gave
nothing to anyone except those at
the top.” The true facts are this

A particular provision: ‘was . spon-

sored in ' the Democratic: con-
trolled Senate Finance Committee
by the Senate Democratic leader,
Senator "Alben W. ' Barkley. It
seems incredible for administra-
tion underlings to be bushwhack-
ing Barkley. Heretofore such a
slap-happy = situation has  been
limited to the staff of the Demo-
cratic National Committee.

“The Treasury has made prac-
tically no contribution whatever
to constructive tax legislation for
several years. - Secretary Snyder
should recognize this situation and
clean out his tax study depart-
ment form top to bottom. The
time to do it is now in anticipa-
tion of really constructive tax leg-
islation ‘when the 80th Congress
gets under way » ;
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World Ever-Normal Granary Plan

s By HERBERT M. BRATTER

Washinglon observer ‘comments on Sir John Orr’s proposal for an
ever-normal world granary and its place on agenda of forthcoming' '
‘ConferenCe of Food and Agticulture 'Organization at. Copenhagen, - o
Gives views of L. A. Wheeler of U.:S. Agncultnre Department and
"text of Sn Jobn Orr’s plan.  Fir' 1t :

i An Amencan delegation headed by Undersecretary of Agrxcul- )

ture N. E; Dodd is to participate in next month’s: annual conference
of the : Food

and * Agricul-
ture Organi-
zation at
Copenhagen,
Denmark. The
main  agenda
item Dbefore
the 'meeting
will" be ‘the
‘proposals « for
a world food
board which
were made
ublic in
ashington
contJuly
1946, by FAQ’s
dlrector Sir
John Orr.
Although the White House (as

Herbert M. Bratter

reported in the:New York “Times”
of. Aug.. 10, p. 4) has indicated
that the prineciples of the proposed
board are agreeable to the United
States Government, and although:
Secretary ' of Commerce Henry

Wallace - (in‘a’ public ‘'statement .

which' ' was = published in" the
“Chronicle” of "Aug. 15, p.'888)
reports that the Cabinet “has in-
dorsed the general principle of an
international , ‘ever-normal ' gran=-
ary’ as.embodied in the world
food plan ‘recently presented by
Sir John Orr;” the Administration

5, | seems not to be clearly umted on

the matter,
At least the State Department
seems-to have ‘some doubts about
(Continued on' page 1027)

Postwar Monetary Problems

By WOODLIEF THOMAS* :

Director, Dwisxon of Research and Statistics Federal Reserve System‘

Asserhng task of Federal Reserve is to prevent inflationary expan-
sion of bank credit and at same time assure stable interest rates,
research director of System holds task can be accomplished only
by giving Reserve System additional powers, as recommended in:
its last annual report. Points out disparity between short-term and’
long-term interest rates has led banks to prefer government long-
term bonds and to' increase their reserves by selling short-term ;
issues, Sees credit expansion in shift to commercial loans and

- holds effect of higher interest rates would be higher ‘cost of gov-
- ernment financing with declme in bond prices. Gives as possible
. curbs to credit expansion: (1) debt retirement; (2) increased "'

reserve requirements; and (3) additional issues of long—term bonds.
Outlines Federal Reserve Board proposals.

The central problem facing the Federal Reserve ‘System in the;
immediate future is to reestablish and maintain control over bank’

credit expansion—the main func-
tion for' which the System was
established. Effective control has
been lost because under the exi-
gencies of war finance there has
been an increase of $70. billions
in' commercial bank holdings of

billions in holding of businesses
and " individuals, which can be
readily sold to the Reserve banks
and  thus create additional bank
reserves. These reserves can pro-
vide' the basis for a ten-fold ex-

government securities and of $100 |

pansion in bank credit and bank .
deposits. The differential between’
long-term and short-term interest:
rates is encouragement to banks
to. shift from short-term to long-
term issues. The short-term issues

(Continued on ‘page 1038) -

*An address by Dr. Thomas be~:

fore. Central States School of

Banking, University of Wisconsin,
Madlson, Wis., Aug. 1, 1946
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" Dealer-Broker| Investment

Recommendatwns ‘and Ltterature

It is undm'stood that the fzrms ;mentmned wttl be pleaséd
to send mterested pames the fotlowmg lttemture ie

Agricultural . Equipment Indus- |
try-—Detailed illustrated brochure
—Bache & Co., 16 Wall Street
New: York 5, N. Y ’

Business & . Financial Dlgest—

business publication' of which is
now  being resumed: by Loewi &
Co., 225 East Mason Stleet Mil-
waukee 2 Wis. -

Foods 1946—Examination of the
food industry as a whole with de-
tailed information on''six impor-
tant segments of the industry and
individual analyses of 35 leading
companies and: pertment facts on

showing. principal: Brands manu=
factured by 33 prominent compa~
nies — Write Department F-2 —
Merrill Lynch, Pierce, Fenner &
Beane, 70 Pine'Street, New York 5,

R ——

Geared to the News—Brochure

.- | of comment and review -contain-

convso’lldat‘e‘d Gas :

i Utilities: Corp.

The Chicago Corp.:
"I'he-Muter,-co. i

Circular on chmt

HICKS & PRICE||
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Paal H.Davis & € @o
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ADVERTISING ,

In All Its _Bran_ches
Plans Prepared—Conference Invieed
Albert Frank - Guenther Law

Incorporated
131 Cedar Street New York 6, N. Y.
. Telephone COrtlandt 75060 ' *
Bou_on"" g Philadelphi San F
e

SINCE 1908_

FnEn W. FAmMANCo

Central Public
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514% 1952

Write for C 1,
ion of this p
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208 SOUTH LA SALLE ST.
CHICAGO 4, ILLINOIS
: Telephone Randolph 4068
Direct Private Wire to New York
Bell System CG 537

'|'ing brief analyses of Rhinelander

Paper - Co.;. Cleveland Worsted

Mills; Gisholt Machine Co ;-North-
‘'west ‘Engineering’ Co.;” Plymouth
Cordage . Co.;

La~ Plant—Choate
Mfg. Co.; Mohawk Rubber ; Co.;;|
Oneida, Ltd.; Nathan Straus-Du-|
parquet; MacFadden Publications,
Inci—Strauss Bros 32 Broadway,
New'York 4, N. Y.

Hidden Hazardé——ﬁ4—pzfge illus-

trated booklet on’safe ‘construction:

‘methods “ to ‘be used when re-t
modeling or building! new houses:
—Insurance - Company of: Northo

4 Amerlca, 1600 Arch Street, Phila-~,

delphia 1, Pa. - S

sl e
1 ICC ReviSes Rail Forevast--Late’
data—Vilas . & Hickey," 49 Wall
Street, New York 5, N. Y.

Quarterly Canadian Review —
Summary and.review—Dominion

|| Securities': Corporation, 40. Ex~-
] change Place, New York 5; N N

Funds—Alec  Brock = Stevenson—
Vanderbilt University Préss, Nash-
ville, Tenn; —-Cloth $3 00 per

1 CODY

Statlstrcal Hand—Book for New

;Jorsey Municipal: Bonds-—Study of

counties - and . municipalities  in

"New Jersey, including such data|

as-rating, population figures; met

valuation taxable, gross debt and
net debt, total tax levies and cash,
ete. —Ira Haupt & Co.; 111 Broad-
way, New York 6, N, Y.

“Why: Busts Always Follow In-
‘flatioriary ‘Booms”—Essay on fur
ture « of .. market—Major Angas

| 570 Lexington Avenue, New York

22, N. Y—82.00—Also  included

wﬂl be “The Future of Interest
Rates” and “The Outlook for Gold:
and Gold: Share Wnte to Dept

- | FC-822.

‘American: Power & Light Co—r
Special report—Cohu & Torrey, 1
Wall Street, New York 5, N. Y. |

Quick ‘review of the investment |~

23/ others—also included is a table |

Shares in Mutual Investment:

American Window Glass' Co,—-
Analytical’ brochure
speculative | possibilities — Knee~
land & Co., Board of Trade Build-
ing, Chicago 4; 111,

t

cular—Seligman, Lubetkin & Co.;
Inc.; 41 Broad Street New York 4,
N. Y,

‘Also avallable are cu‘culars on
Tennesseé Products, Temple Coal;
anﬂ Wellman Engineermg. ¢

Aspmook Corporahon—ercular_
~Ward - & - Co; - 120- Broadway,
New York 5, N. Y

| Also available atre’ memoranda |

on, W. L. Douglas Shoe Co.; Gen=-
eral Tin; Hartford Empire; Lanova
Corp.;. Mohawk "Rubber; ' New.

and Taylor Wharton Iron & Steel,
Barcalw Halold A

 Kvondale Mnls—nep'or't’—r.uck-.

hurst & . Company,. 40 Exchange
Place, New York 5'N. ¥

Cahfornla Consumers Corpotaﬁ
tion — Detailed: report, «= J. Si{
Strauss: & Co., 155 _Montgomery
Street San Franasco 4 Cahf.

Southern Utilities Company

o

Central Public Utiltty—Dtscus-

sion—¢ircular 'Cl—Fred. W. Fair-|.

man & Co,,- 208 South. La_Salle
Street, Chicago'fl, 101, ]

iChefford Master Manufacturing

Co.—Detailed eircular on situation:

—Peltason, Tenenbauni- Co.,-Lan=

| dreth:Building; Sti Louis 2,_ Mo.

T

Chicago Corporation — A new

.| analysis of the company, which is

now listed on the N. ¥. Stock Ex=

change; with special reference tof|
the Oil and Gas Divisiori—-Hicks & | st}

Price, 231 South La Salle St‘reet
Clucago 4L s

/Chicago,. Rock Island &, Paclflc"

Rarlway—Crrcular——Bend;x Luit-
weiler & Co., 52 Wall StrEet New
York 5, N. v

Uetroi”t Internatnonal Bndge
Company — Recent study - F.. J.
YOung & Co.; Inc 52 ‘Wall Street,
New York 5, N

i ey

sis for dealers only orf 66-year old
company with' interesting ' pros-
pecets—Moreland & Coi, Penobscot
Buxldmg, Detroif 26, Mlch

Dwight Manufacturing Co -
Descriptive analysxs——du Pont,
msey  Co.,
Boston: 9, Mass.:

Also available is'an analysxs of |

Boston -~ Wharf and Purolator
Products ;

Foremost Dairies, Inc.-~Memo-~
randum ~for banks, ‘dealers and
brokers—Troster,. Currie & Stm-
mers, 74 Trinity Place; New York
6, I}I Y:

indicating |

"Argo Oil Corp.—Descriptive cir- |

Higglns, Inc .—-Analysis' of the|
situatlon and: prospects for appre-
 ciation—J,” F, "Reilly &' Coi, Inc;
40 Exchange Place New York 5/

ilouston Banks & Trust Com-

¢ pames*«IVﬁmyear statistical  com-
- parison—B. V. Chnstle & Cdy;
- Kifst Natlonal Bank Bulldmg,'

Houston 2 Texas

Kendall Company — Clrcular—

| Adams' & Peck, 6.5 Wall wireet,

New York:s, N

Kern County: Land Company—-

Special report=Maxwell, Marshail

& :Co.; 647 South Sprmg Street

‘Los Angeles 14 Cale

pre Rollway Corporatxon—(31r-

“|'cular—Herrick, * Waddell ‘& ' Co.,

Ine., 55 L1be1ty Street, New York
6, N, Y.

Lipe - RollWay Corporatlon——

Study—Daniel F. Rice & Co;;. 1411,
ZVeIslir Jackson Boulevard Chxcago
Jersev' Worsted: Oil- Exploration: | s

Long-Bell Lumber ‘Co.--New

.|-revisedr: brochuré-~Comstock « &
Co., 231 South: La Salle: Street,f
Chlcagov 4, 11h.

Also" available are analyses of

:Miller, Manufacturing Co. and Il‘y- !
;draulic Press Mfg o, 1

Long' Bell  Lumber Company—-

.Memorahdum--Buckley ‘Brothers,
1420 Walnut Street, Philadelphia 2,

| Pa.. Also available are: memoranda:

on Eastern Corporation and Gisholt

Machme COmpany

Magor Car Corporation — De-|

tailed - circular for _investment|

‘| dealers on quahty railroad €quip=

ment issue—ask for circular CC— |
Blair F. Claybaugh & Co.; 52 Wall
Stteet, New York 5, N. Y.

Marchant Calculating Machine:
1 Company—-Comprehensxve -analy-~
sis—Kaiser & Co., Russ: Building, |

San Franc1sco 4, Calx

study. of situation—Sills, Minton
& Co., 209 South La Salle Street,
Cltlcago 4,111,

Natxonal By-Products Inc.—An-
alysis—Brailsford & Co., 208 South
La Salle Street, Chxcago 400

Natnonal Terminals Corporation

~—Late memorandum -for ‘dealers

only—Adams & Co:, 231 South La
Sdlle Street Chlcago 4,111, >

1. New England Lime Company— |
€. H. Dufton Company—Analy- D

escriptive: ‘circular—Dayton
Haigney & Co.; 75 Federal Street
Boston 10, Mass. . j

|\ Northwest Leather—-—Analysxs -
Raymond & Co., 148 State Street,
| Boston 9, Mass. "Also available are.|
.analyses on Sterlmg Motors, Buda
31 Milk Streef ‘Poll

0 ak.

Northwestern Yeast, Compuny—
Memorandum—Adams. & Co.,. 231

-South La Salle Street; Chxcago 4,

1L

‘- Panama Coca Cola—Circular or
 Interesting .. possibilities — Hoit.:

Rose & Troster, 74 Tnmty Place
New York 6, N Y.

Munising - Paper : Co.—Detailed:

Pennsylvania Rallroad-uAnalyt-

ical study—Hirsch & Co., 25 Broad' N :

Street New Yox‘k 4 N Y

Fred B. Prophet Company-—De-
talled memorandum—De - Young,
Larson & Tornga, Grand Rapids-
National“ Bank Building, Grand
Rapids 2, Mlch

" Red Rock Bottlmg Co. ol’ Cleve-

‘ land—-Memorandum Frank C.

Moore &. Co: "42‘ Broadway, New
York 4, N Y

Reeves Brothers Inc.—Analysis’
—New York Hanseatic Corpora=:

‘tion, 120 Broadway, New:.. York 5,
N&Y.

- Also available is an’ analysm of
‘Marathon Corporation, .

Rockwell: Manufacturlng Co.~~'
‘Analysis—Steiner, Rouse & Co.;
12\? YBroad Street New York 4

:

Ruberoid  Company--Summary
and outlook--Joseph Faroll & Co.,
20 BroadWay, New York 8, N. Y

,i ‘v A P

Seaboard ‘Finance COmpany-— V-

Comprehensive analysis“ Kajser -

& Co., Russ’ Buxldmg, San Fran-
cisco 4 Calif, :

St Louis. Publle Service “A”
Detailed  memorandum: ' — Flrst
Securities Cornpany _of Chicago,.
134- South La Salle Street, Chlc-
ago 3, IlL

Also available 'is a memoran-.
dum: on: Standard -Milling: Cos

R

Schenley Distillers Corporatlon
—Brochure of articles they have -
been’ running’ in the Chronicle—~ "
swrite to Mark Merit, in care of:
Schenley Distillers * Corporation;;
1350. Fifth Avenue, New York: 1,

.Y.

4 Sheller Manufavcturlng Corp. — .
Recent report—Mercier, McDowell '
& Dolphyn, Buhl Buxldmg, De-
troit’ 28 Mich., )

Showers Brothers: Co. —~Analysis»
~Caswell :&..Co., 120 South Lal‘
Salle Street Chicago 3 1L 5

Soya Corpomtion of America—-

'Analysw——Peter Morgan & Co., 31!

Nassau Street New York 5 N '

“‘Standard of California—A sec-'
ond study—Brochure=—Dean Wits:
ter & Co.; 45 Montgomery Street,

San Franmsco 4, Calif.

St'eel Products EngineeringComs-'
pany—Memorandum—Dempsey &

‘Co., 135 South:’ La Salle’ Street,.

Chlcago 3 Ill

'Syrac,use”Tran'sit -Corporatlon—- ;
Study of situation and outlook—- |
J. 'V, Manganaro Co., 50’ Broad’ ;
Street New.York 4, N Y.

,Transamerlca-: Corporationg—w §
‘Memorandum and analysis-—First. '
California. .Company, . Inc.,. 300!
Montgoniery Street, San. Fran-
c1sco 20,,Ca11£e

R AT

Warner Company — Memoran-
dum—H, M. Byllesby & Co.; Stock
Exlc)hange Bulldmg, Phlladelphxa

s

T radmg M arkets

*Analysis

Telephonc Dearborn 1421 -4

“MARYLAND CASUALTY
MUNISING PAPER*

Common Stocks

SILLS MINTON . & COMPANY

INCORPORATED
Members Chicago Stock Exchange,,
209 SO. LA SALLE ST., CHICAGO 4, TLL,

e

Available

. Teletype CC 864

* Direct Private Wire to J. ‘G WHITE & CO., New York

Telephone State 8711 .
New York Philadelph.la

. —We Maintain Acti_v‘e. Markets In—
" DEEP ROCK OIL, CORP; Common
- F, L. JACOBS CO. Convertible 5% ‘Preferred
MOUNTAIN STATES POWER CO. Com. & Pid..

| H M. Byllesby and Company

Incorporated

135 So. La Salle Street, Chicago 3

Teletype CG 273

. Plttsburgh ©  Minneapolis -

|g|t|zed for FRASER
p//fraser stlouisfed.org




< chairman; vice: chairman:or’ chair:|:

- sultation with: the president of the

7 NSTA ‘a: Special 'Executive: 'Com-
- mittee which shall’ be' appointed

- a.chairman,; vice:chairman, and a

) - be abelished and: & Board: of’ Di-
.'shall be the: president; of all affili-

: members: of the Executive: Couni

- retary shall: be' created; the duties
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Wllliam G, Dlxon, Cittter & Dixon

" | wiliam Doherty, A. My Kidder: & Co; ')

The following: A:mendments 1

| 8¢ Josephs Hnrpntine

the. Constitution will be presented»

for vote of -the' National: Committee- in September; accoramg: to:a:

‘message’ to. the: membership from.

Thomis: Graham; Bankers-Bond:

*Co;; President of the, Assoc1at10n and. Edward H Welch, Smcere &

Co‘, Secretary:

¢

1. Increase Executwe Counml‘
NSTA” ‘members ' from, nine. to .

amendment to: take effect Jan; 1

eleven, electing four, by vote’ of] 1947,

National Comm1ttee mstead of |/

tWO as at: present,
: 2. Retiring 'ex-—officio. ‘member

“of Executive Council to be Chair: ;

man of Nommatmg ‘Committee
each yean:

*3. Increase number of Nomin:
atmg ‘Committee from . five  to:
nine.
elght members;

' 4, The Executive Council to be:
enlarged to: include President or/|

Vice-President of' each affiliate
(by choice: of its own members); |

 together with the officers and re-
" tirings President, and that’ the
name - “Executxve Council”’ be
changed to' “Board’ of’ Directors.”
Ten “members: of the' Executive
" Council;  (or” Board of 'Directors).
" shall: constitute a' quorum’ at any’
meetmg thereof:.

5. 'There* shall’ be’ added to fhe

permzment committees of NSTA ]

the following:

Municipal, Corporate, Advert1s~
ing; Publicity," Educatxonal, and
‘Government.Bondi ¢
«Each . committee shall ' have ia

men, and.at: least five members;
A reprlesentaﬁvef from: each affili-
--ate:shall-be appointed* on: each:of:
the: above committees after con-|.

affiliate, - Two:. members  of the
-committee may: be appointed- from|:
the individual membership. :

~6: There-shall; be: added: to the
permanent. committees: a; commiti-
tee in charge of'the “Bulletin”—
the: .official" publication * of 'the
NSTA. ' This: commmittee shall:have
a chairman;. the Executive Coun-
cil members shall be ex-officio,
and ‘the president. of each affiliate|s
shall: be' a member', of  this ‘com-
mittee;: . '
" 1. There: shall: be: added to: the
permanent committees - of = the

* by the President.” There shall be|:
maximum of five individual’ mem:

bers: ..
8. The. presidents. of afhhates

" shall in:all cases be'N ational Com-|
! mitteé members;..

9. The National Committee shall

rectors, or Board of Governors,
7 taker their’ place: The members:

ates;. two members from the in-
¢ dividual. membership, and: the: 11

- cil. ex-officio.” The Board: of Dil

. rectors;  or Board: of 'Governors, |’
shall’ take- over..alli duties: -and
functions now vested in the Na-
tional Committeei .Quorum shall:
_consist of two«thirds of the ehgw
. ble: membership.

.4 ..10. The'office of Executwe SecL

+ and; compensation:'ta. be/ specxfled
by the National; Commxttee THhis?

- The pre51dent to: appomt;

11. Wording, of amendment No.
10 identical except; amendment to
‘take: effeci Jan. 1, 1948; -

12. The! Membershlp Commit-
.tee: shall ‘be’ composed of . chair-
‘man; and’ vice chaxrman, and:mem-
‘bers:  be " appointed- ' from:  in-
idividual members of the NSTA.'

13/ Dues must be- paid onor be—

fore Jan. 1 of each calendar year,
‘amended fromi Oct. 1 of each f1s~

:cal' year:

An executive - session: of Na—
‘tional’ Commlttee ‘has been called
‘for” 4:00" p.m.,” Tuesday: Sept.. 17;
1946, to consxdet constltutwnal
changes ~Mr. . Graham;:
gested by ‘certain iof the afthates
hds: asked <counsel  to! check - ‘the
‘associations  present’ constitution

:and, recommend: any:changes-or

-corrections;as to form oaly.

The: - Constitution . Comm1ttee,
composed. of Henry: Arnold; .Clair
S. Hall &: . Coi,. Chan‘man, Wi,

Perry: Brown; Newman Brown & |
'Co.;. Stanley: Roggenburg, Roggen--
burg & Co.; Jerry. Tegeler; Demp- |:
seyTegelen & Co: and: Hon:*Fred |

‘Busbey, Fred.E, Busbey & Co.; has |
been asked to have a report-ready
for: thisi meeting; and: if ‘possible

send out-to the entire-membership |

in; advance of: the; corivention.’

The subject of the constitution .

“is'a-vital one and’ very important;

The.session.of the National Com-|

mittee will be executive:: Invited
to. be. present. are:. (1), presidents

of affiliates,, (2) all past officers,
' (3) ‘chairmen and»viee:-chairmen 1

-of all:committees;, and: (4) -all
-officers .and. . National .Committee

members s1gn1ng the present conk |

stitution in' 1936‘ at’ Los Angeles
!Convention; = where same: “was
adopted. :

‘NEW:' MEMBERS " 0% THE - SECURITY

TRADERS ASSOCIATION OF NEW YORK.
The' Security Traders: Associa-|

tion of New :York has increased
;its roster of. members by one of
the largest increments in-its hisc

tory. Newly admxtted to the As-|

socation’ are: ,

James’ B. Adams, Jr
Sonsi:

Mark: T, Aiello;, Spencex' 'I‘rasls & Co:

‘| Willard Bastian, Geyer' & Co.’

Hans E. Ben; New- York' Hanseati¢ Corp:

‘Henry; B, Bird; Charles' Clark & Co.

Wm, Hammett: Boggs;. W..H. Bell. & Co.,
1 3

ne,
William: H| Boland, Boland; Saffin & Co:
stanley Bruce Briggs; Mackubin, Legg &
= Cor

‘Sol’ Brosw F..M, Mayer & Co. {
Gilbert: Bi Browr; Jr., Wertheim & Co.

Thomas - J: Browm W. 'E." Hutton: &' Coi |
Charles Bruggeman. Dean Witter. & Co. |

{John: Francis ‘Burke; Merrill; Lynch Pierce

‘Fénner & Beane
David H Cellaway, Jx,AFIrst -off Michlgnr\

Wnrd clny, Jr., Hardy & Company.
Bernard J: C(mlcn, P/ F..Fox & Co: .. .1
Edward M Corley, Blyth* & Coi. Inc.
Joseph' J.: Craig,. .Goodhody. & Co, * 1
Donald’ A, Daly; Maxwell;. Marshall. & C
Thomas - Joseph “Davis,” Bond, &: Goodwuﬁ,

Inc.
Eugen(r Roy" Delin, H!'D. Kiiox: & 00,

John, E. DeMaye, Sutro Bros. & Coi. '«
Leonard Dittell) Lewisohtt: & Co;

=

A T-lophone: Dearborn-6161

*THE szmcmb‘ co.
Mmuun UTILITIES
MIDLAND REALIZATION
NORTHERN INDIANA PUBLIC SERVICE COMMON

*P‘rospectus avazlable upon! request:

 DOYLE, 0'CONNOR & co.

. INCORPORATED

135 SOUTH LA SALLE STREET
CHICAGO 3 ILLINOIS

" Teletype: €G 1200

‘Trwin

‘Charles-S: Hale, Charles’ S, Hale: & Co.|

_,Royden Jacobus; Vilas & Hickey ;
Staniey' J. Johnson,: Battles &-Co.. Inc.

fAlrned ‘MeGowan, T G:
‘Sidney: Mendelson

Al G, Edwards &,

Francis Eckstein,”O’Cennell & Janarell !
Wedter'r L. . Filkins; Tmsbcr, Currie
stmyers .
Edward. A: Fischer, Lewisohn & Co:
Sldney H. -Fischer, ' Western Davelopment

! &

Domimck A Fthpamc!»,
‘Noaly & C ;

Harold. W. ‘Frank, Bonner & Greqory
“Joseph Goldenberg, Ira Haupt & Co;
H:-Frazier' Gurley, Hallgarten & Co.
‘Edwin: 8. Gutherlet, Paine, 'Webber,, Juck-
son: & Curtis.
Guttag, Richard * R’ Kn,utmnnn'.
Alsherg: & Co.
George: F.. Herdling,, Thornton: & Co, |
‘Robert”Mills Hinchman, Ira Haupt & Co.
Bmm C. ‘Hohlitzell, Brut:c C. Hoblitzell '&
Co.,

Sxdnev Holtzman, J F Reilly. & Coi

Irving" Ittleman, ‘Strauss Brothers
Sidney 'Jacobs, Bar.km, Jaoobs- & Co;

Thnnéas Francis Kane, McLaughl\lih Reuss
&

‘Milton: Kaplan, M. C. Bittner & Co., Inc.’

D.; Rnymond Kexmey C. E.’de; Wi lers &
-.Co.

Regmald J I{nnpp, Geo‘ D.-B.: Bonbrlght
& C

,thp C Langdon, Weedon: & 00

Leroy R..Larson; H.'D. Knox. & Co.

‘Martin L. Levy, Lee-Willen & Co,

Charles  M: Litzel; Hardy' & Company
‘Robert’ T. megstun, L. J. Echultz. & Co.
‘Allan. Lopato,. Allen & Co. 3

‘Paul:Ludlam, J." Arthur Warner & Co. "

Morris' J. Luteerman Birnbaum:* &: Co:
‘Laurences H. Lyons, Allen &:.Co,

‘Henry..J, Mader;. Tucke¥,: Anthony & ¢, !
Francis L, Maloney, New York Hanseatic

Corp:

‘Ralp Martin; Kean, Taylor & Co.

Robert "McCook,. Buckley. Brothers

JFrank “T." McCormick, Dean: Witter & Co.
,‘ﬂ Wllliam M«.vauey, Harris,” Upham. 8

White & Col, lnc
Shaskan & Company
Samuel- Milt, J.: Arthur’ Warner & Co.

Hercules John Mottino,  Hairis; Upham &

Co.

Charles’ F'..Mountcastle, J; ¥, Remy & Ca
Thomas J. Mullins, Whi‘e. Weld" & Co;

Charles, Murphy, Merrill, Lynch, Pierce;
Fenner & Beane

"Harold- 1, Murphy, Boliner' & ‘Grogory -

Soron. D. Nielsen, Newburger,. Loeb. & co.

Herr(ny Oetjen, Pllugfelder, Bampton. &
ust

«Churles: 1 Ogden, L J’ Geldwater & Coy

James: ODonneu. PIlugIexdol, Bampton . &

st

Van Alstyne, 2 R
v P Rdward. Roger ol{ane, John J O‘Kane

Jr. & Cor
Fenner & Beane

Jeseph: B! Owens

Rudolph- J.. Petke, Garvin, Bantel & Co
JHorace E: Poole, Elsele & 'King, Lebaire
wStout- & Co, - ¥

-['Alfred: L.. Powell,; C. E. ae’ Willers. & Co.

V‘ix@c%}t Alnysju#_‘ Powell; J. Arthw Warney'
0. 4 B
“Arthur G- Prellor Jinger, Andérson ‘& Co.

|| Warren V. Reardon; White,” Weld: & Co;"

JohneJ. Reilly, F. H. Koller & Co,
Thomas: J. Reilly, J. Arthur Waraer & Co
Robt. E! Ricksen, Jr., Dan'! P’ Rice & Cot
Patis: Scots Russell. Glore, Forgan. & Co.

: Herbert V" Ryan; -Peter P McDermott, &-

Cou:
Bdward” A, Sachs, J. G. White & Co.
Wm, H, Salisbury, Union Securities’ Corp;
Arthur. €. Salmon,., 3rd, Commerce: Umon
Bank:of Nashville®
’Edwnrd William: Schacfer] H, D. Knox &

John Serimgeour, J. K. Rice; Jr. & Co.
‘Thonias Oakley’ SHortell; Newhorg &. Co.
Alfred Alan* Sikora; W, J MerickaCo.;
- i

~Irvmg~ Ji S1lve:herz, ‘Seligman, Lubetkin &
T Co.

‘Morris' T/ ‘Sitkott; James D: Cleland’' &' Co.t

Kenneth.' €/ Stanford;  Eisele: & King,
Libaire Stout- & Co:

John Raymond Stein; Strauss Brotl"ers :

Frederick: M. Stern, Stern & Co.

‘Hacrry AL Stillman, | Avthir Wamer &.

‘Charles J. Thornton; Thorntcn & Co.
‘Thomas Ji Trager; Mer1ill, Lynch, Plerce,
. Fenner &. Beane

James: Vanderbeck; Grimm: & Co,

Harry Vander Noot, Pell & Company

Pierce;. Fénner &: Beane:

Gilbert: Welimann, Kalb,. Voorhis: & Co.
_Wg:xtém L. Weiffenbach; Chas; E Qulnce:v

o,
:David: Wittrar,: Lewisohn & Co.
RnswellsJ Yunker, Hemphill,. Noyes & Cd.

statest ‘in. the
. current: - issue
-vof. the . Busik
. ness Bulletin
published . by

Trust C'oma-
. -pany.
-oe 4T thee flrst

tinues, “di st
posable ins
* come as: com#

; Department of

Commerce;

Leona\‘d P. Ayres
t:the rate of

andi it had: entered: on: an: upward.

disposable . income,
posable income: and: the' portion of
it that went into savings increased

we had entered the war. By the
end of 1941 when we dld go to

Noles Rapul Declme in Savmgs

Brig.. Gen. Leonard P.: Ayres estnnatensavmgs in first’ quarter ‘of |
year dedmed‘ from an: annaal rate of $42° bllhons ta $20 bllllons:
Says there is no evidence of a buyers strik :

“Since VE ‘day’ Americans have: in- general been saving less and |\
spendmg more: of their current: income;” ‘Gen.: Leonard: P

" the Cleveland' :

quwarter of]
1939, he: coti+

- ‘piled by ‘ the:

; ‘was running’
about’ 66 billion: dollars a year
trend that was: to: continue : until
the end of the war. = At that timé:

savings: amounted: to about: 8% of’
Both dis~

rapidly- in* 1940 and* 1941, before

war,  the dlsposable income hac;i"

mounted, to a_rate .of about 97

of it.was being saved.
“Both disposable  income " and |
savings increased with still great+ |

|.er rapidity. in' 1942; which was our

first full; year of: war and ‘at its
close: thei disposable’ income was
i running*at the rate of 122 ‘billions

set_aside at ‘therate of 36 billions
annually. © The people of  this
country: were- saving*:almost' 30%
of their incomes.  During the rest
of' the war period' disposable ins
come; expenditures; ‘and’ savings
continued: ‘to’ .expand; but: with

vious years, Part of the irregu-
larity in:savings is'to:be accounted
for by the: bend:drives.

. “No evidence of anything like
a ‘buyers? strike is: discernible in
the records of the two:final quar-
ters of 1945 and the first one in
this'year. . Disposable income was
at the: rate. of nearly 142 billions

(m the mlddle of 1945 and at 140

Hart Carter Company
*MacWhyte: Company |

INDUSTRIAL COMMON; STOCKS

Altorfer Brothers Company

' *Booth Fisheries: Corporation: '
‘Commercial ‘Shearing & Stamn.mg., Company
‘Foote Brothers Gear: & Machine Corporatlon
Gisholt Machine Company:

Rath Packing Company; ,
. Snap-on Tools. Corporation '
. *United. Printers: & Publishers, Inc;
*United Transxt Company-.

‘Prospcctus sail

i
B,

Ne w-‘York«

A.C ALIXNWCQMPANY

Incorporated

' Milwanl

upon req

Chicago

Mi *Omaha

(William. H, Oper Merrm Lynch,, Pierce.
Chas.  Miltor Osborne, C M. ‘Oshorne: C 3k

in'the first quarter of ‘this year. l
In that same period the expendi-
tures had increased from a rate of

100' billions. a year to one of 128
‘billions. !
from-42 billions to. 20. bﬂlions, or

from 39% to'14%,”:

Savings had declined |

St'arling W. Price D’eacF

Starling. W. Price, Executive |

'Vice-President of Bosworth CHa-~. |

nute,: Loughridge & Co., Denver, :
Colo died at his home on'Aug. 15

after an illness of several weeks. !

Mr, Price “was graduated from"
Yale Umversny After serving as
an officer in° World War I, he
moved: to- Denver in 1919 and be- .
came : associated with Bosworth :

Chanute, Loughrldge & Co.

".»KIVTCHEN &_co.;j ~

© TRADING MARKETS

Chlcago, Rock Island
& Pacific Ry.

Preferred & Common

Mlssoun-Paclflc R. R

Preferred:

-135 South La Salle Street
“Chicago 3, Il A

J. Gerald: von Bchaumberv Merrill, Lyneh, [

! Tel. STAte 4950 Tele. CG. 28

D: Kinsley ‘Waldton) Wi J: Bamgan & Co,t

L‘ Active Trading Market i_n*;

National

Terminals
Corporatmn

Common Stock

P. Ayres; |

billiong annually, and nearly 20% |

ADAMS & CO

' 231 SOUTH LA SALLE’ STREET |
/ CHICAGO 4, ILLINOIS" ' ./

i ‘;v’
“ TELETYPE CG 361 ' PHONE STATE o10%. !

a year, and the savings were being [

more-irregularity- than' in. the-pre- [l "

Aeronca Aircraft cs)rp. :

Howard Industries, Inc. °
*Hydraulic Press Mfg. Co:
Kropp Forge Co..
*Long-Bell Lumber Company
*Miller Manufacturing Co.

Nutrme Candy Company

Puget Sound’ Power
s & Light Co.:

.. Trailmohile: Company:

. *Detailed . Analysis: Availadle .
. Upon: Request, . -

ComMsTOoCK & Co.
CHICAGO 4 .

231:So; La Salle St.: ' Dearborn 1501
) Teletype CG 955 !

b

MacfaddenPubhcatxom
Gisholt Machme

All Wisconsin Issues

HOLLEY, DAYTON & GERNON

" Meémber—Chicago Stock” Exc¢hange

105.So: La Salle: St., Chicago-3, Ill..

CG 262 Central 0780/
Offices In Wisconsin

Eéil Claire - Fond du Lac = La Cfosse®
Madison = .-Wausau

gitized for FRASER
p:/lfraser.stlouisfed.org/
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Thursday, August 22, 1946

Net earnmgs of Goodyear Tire & Rubber Co,, Akron, were' the
"highest in history in-the first half of 1946 ‘and sales set'a. peacetime
record, P, W. Litchfield, Chairman,:announced. The net profit for
this perlod totaled $15, 088 189, equal: to" $6.59 ‘'per 'common  share,
and compares with - $7,509, 868 ,or. $2.90 per common share for: the

six months endeéd, June 20, 1945 Consolidated net sales for. the: first |

- half of 1946 were. $282 736 ,171; as
against  $407,991,835 1n the 1945
period’ when Wartime busmess
wasg near its peak, and $152,931,=
046 in the first half of 1941, the‘
previous peacetxme record

The American Rolhng Mlll Col;
Middletown, earned $5,218,129 dur-
ing ‘the second quarter of 1946,
after all charge$ and provision for
income. taxes, Charles R. Hook,
its President, announced.  This’ is
equal to $1. 53 per common share,
“after preferred dividends, on the

3,240,533 shares of common; stock
; outstandmg For the correspond-
. ing quarter ‘of 1945, Armco earned
$2,071,925,: equal to 54 cents per
common share. . The consolidated

earnings for the six months ended |

June 30, 1946, after all. charges

-and. provisions for income taxes,|

amounted: to '$7,022,616, equal to

$1.93: per common share after al- |

lowance for preferred dividends,
as against' $3,947,428, ot $1.02 per
cormmon share, for the first half
of 1945,

Mr. Hook also announced that
.the directors had ' declared a
common  dividend of 25 cents
per: share, payable Sept. 16 to
holders of record Aug. 15, or at
the same rate as paid on March
15 and June 14, Jast. The usual
quarterly . dividend of $1.121%
per:share on the 41%4% cumula-
tive preferred stock was _also
declared ‘payable Oet. 15 to
holders of recoid Sept. 16, :

; * i 4

An agreement was signed on
Aug. 20 between the Columbia
Gas- & Electric Corp. and an in-
vestment 'banking group headed
jointly by Blyth & :Co., Inc. and

The First Boston Corporation for
the underwriting of the Columbia
corporation’s “dis%ribution ‘of 2,-
040,000 shares of Cincinnati’ Gas
& Electric Co. common stock. The
underwriting group was 228 mem-
bers and ranks with: the largest
investment  banking 'combine: in
history.

The common stockholders of
Columbia Gas of record Aug, 22
will be entitled te subscribe en
or before Sept.. 9, 1946, at $26
per share, for one share of Cin-
cinnati Gas common stock for
each six shares of Columbia
Gas stock held, The under-
writers expect to offer any un-
subscribed  shares to the publlc

" about Sept. 11.

‘ - Underwriters and
Distributors of Municipal
and Corporate Securities

OTIS & CO.

(Incorporated)
Established 1899
CLEVELAND

New York ' Chicago Denver

July 1, this year.

' Toledo

Cincinnati - Columbus

GOTTRON{(-*)RUSSELLS:

Members of
: the
Cleveland Stock
Exchange

" 1582 Union Commerce Bldg,
Cleveland 14, Ohio

The directors of. . Industrial

tayon Corp,, Cleveland on Aug,
6. ‘increased the quarterly ‘divi=
Fate on the common, stock from
37%% cents ‘4 ‘share to 50 ; cents
a’.share whlch is payable Sept.
11%'to* ‘holders . of " record Aug.
28. - 'This  brings ;. the ' annual
dividend ‘rateé to $2 per:share on
the new: commmon stock which was
1ssued April 1 on a basis of two
shares for each share of the old
no-par common stock. In 1945 the
old ‘stock paid a total of $2 per
share.

At the' same meetmg, the
board elected Hayden'B. Kline,
who has been Vice President of
the company since 1930 and a
director since 1933, to the newly
created post of Executive Vice
‘President and 'to membership
on  the executive ' committee,
“which increased from ‘three to
four, :

* *

At'a meeting of the‘ board "of
directors of The Schiff Company,
Columbus, held on Aug. 15, the
regular  quarterly- dividend of 25
cents per share was declared on
the common stock, payable on
Sept. 15 to holders of record Aug.
31. Like amounts were disbursed
on, March 30 and June 15, this
year. On March 6, one additional
share. of common: stock for each
two shares held ‘was distributed
to effect a three-for-two split-up.
e * £3 *

_'The directors of The Standard
»0il Co. (Ohio) on Aug. 19 de-

clared dividend No. 123 on the

$10 par. value common  stock,
amounting to 25 cents per share,
payable Sept. 13 fo holders of
record ‘Aug. 30, Similar pay-

ments were made on’ March 15

; a.nd June 14, last.
g

On ‘Aug. 20, the board of direc-
tors of The Chesapeake & Ohio
Ry. Co. declared a dividend of 75
cents per share on the common
stock for ‘the  third quarter of

1946, payable Oct. 1 to holders of

record Sept. 6. This is at the same
rate as paid on Jan, 2, April 1 and

e * *

Hydro-Power, Inc., a subsidiary
of the Hydraulic Press Manufac-
turing Co. of Mount Gilead, has
started operations at Springfield
in a new factory building and will

.| manufacture oil hydraulic pumps,

Gruen Watch, Com,
Sport Products
Whitaker Paper
Land Trust Certificates
Philip Carey Com. & Pfd.
Red Top Brew

W. D. Gradison & Co.

Members New York and Cincinnati
.. Stock Ezchanges—N. Y. Curb Assoc.

Dixie Terminal Building
CINCINNATI 2
Tel. Main 4884 Tele. CI 68 & 274

valves “and control equipment

The - plant, accordmg to reports,

cost $750, 000' b § P
" #' , ?

Cleveland Electric Tluminat-
ing Co., in the 12 months ended
;.June 30, 1946, earned. $6,696;-
088, 0r.$2.39 per.common, share;.
-as compared with $5,736,393, or:

($1.97 ‘per ‘common share,- in' the.||

year ended June 30, 1945, The:
increase in  earnings: reflected
the reduction in Federal income
taxes, and high'levéls of use of :
power by industrial - consumers’
in the Cleveland northeast Ohio:
area served by the eompany

American Customs

Being Explained to ,UN
Herrick, Graham, Barnes, Simons,
and May participating - in meehng

at New School Aug. 22,

_Mrs. Elinore . Herrick, well-
known . labor consultant now
member of the editorial staff of
the : “Herald = Tribune,” = Joseph
Barnes, foreign editor 'of the “Her-
ald Tribune,” Benjamin Graham,
President : of - Graham-Newman
Corporation, lecturer and author,
will speak at the second recep-
tion 'explaining . American = cus-
toms and  institutions to members
of the United Nations secretariat,
the national representatives to the
United Nations and their families
at the New School for Social Re-
search, 66 West Twelfth Street, on

Thursday evening, August 22, at|

8:15 p.m. Dr. Hans Simons, Dean
of the Graduate Faculty, will say
a few words of welcome, and Mr.
A Wilfred May, executive editor
of the “Commercial and Financial
Chronicle” will be Chairman.
The topic will be ‘‘American So-
cial and Economic Life and Mo-
tives.” The purpose of the series is
to present and discuss American
customs, background, institutions,
habits, = thinking - particularly
those “aspects that: are likely to
puzzle. the  foreigner, The talks
will be informal with ample op-

“|I'portunity : to  ask questlons and

make suggestions.

Todd Director of
Title Guarantee

At the meetmg of ‘the Board of

Trustees of Title Guarantee and
Trust Company, held Aug. 20,

J. Herbert Todd

19453, J Herbert Todd was elected
a member of the Board.

Mr. Todd is President of Todd
Drydock - and' Repair Company
and has’'been prominently iden-
tified  with . ship ' construction
throughout the United States, |

Wellman Engineering
Company
Circu'lqr on Request

WH. J. MERICKA & €0.

INCORPORATED
Union Commerce Building
-CLEVELAND 14
Members Cleveland Stock Exchange
Teletype CV 594

20 BROADWAY NEW YORK 6

OHlO
SECURlTlES

FIELD, RicHARDS & Co

Union Com. Bldg. Unlnn Cent Bldl
CLEVELAND ATI

Tela._ cyv 174 Tele Cl 180

A Grass Roots. Approac't o

)/
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lBeller Underslandmg of Busmess

By FRED RUDGE*
Mr, Rudge holds industry’s first obligation in publlc relhtlons ‘is

_in reports to stockholders ;Towa
_ businessmen " should aim to (1)

complete honesty.  Urges mastery-of - “art- of tommunication,”’ as
rd, elimination: of present troubles,
;increase: argas of labor—manage—' i

- ment cooperation; - (2) broaden ‘itan’ or: the: street’s ‘appreciation '

' of ‘the local business’ usefulness to’ him;’’ é’lﬁl

b and’ lawmakers,

(3). get better laws

Urges' effort to effect: guaranteed annual wage, i

Iam going to make one accurate quotanon After an extensive.

study, the Paul Bunyan: Research I

nstitnte of Applied Smence stated

authorita-
tively:

192111 eight’
room - houses
in the New
York area
could . be
heated for one
winter season
by the hot air
generated by :
management.
executives
who: today are
ma kin.g:
speeches ' .to
each other on
‘American:
Business Must
Tell Its Story to the Public’.”:

- My unenviable position is this,
My thesis is: entitled “American
Business Must Tell Its Story.” '

Further, my profession, if you
can dignify it by that term, is the
profession of “helping American
business actually to tell its story,
about which it currently talks to
itself so much.

Fred Rlldte N

How does one get to 'siich a pro- |

fession and why? What do you do

*A talk by Mr. Rudge before a
luncheon of Young Men’s Board
of Trade, New York City, August
14, 1946,

. when you are in the professmn of

public relations advertlsmg"

I suppose the first factor that
got. me info a new type of busi-
ness was going: through the proc~
ess over a period of '13 years' of
being * an - entrepreneur myself
That is a lovely. phrase, Sounds
like the University Club, ‘Brooks
Brothers,  and modern bankmg
connectxons Actually, being . an

‘entrepreneur, as far as'l was con<

cerned, was going mto the prmt-
ing busmess

Our. business was' within sxght
and smell of the Gowanus Canal,
and the year wag 1932} We' were
5 partners originally, with a tre-
mendous collective capital of $5,~
000. We started the prmtmg busi~
ness after ‘flipping. a coin to de-
cide whether to use the sum' to
buy a boat and sail to the Philip=
pines. Actua] formation of ‘our
corporation was delayed for some
weeks until I arrived at the ma-
ture age of 21 and could legally
sign the papers,
I won’t bore you with'the “We
put the bills in the waste basket
and drew one: each month for
payment’ phase of the operatlon.
It. was pretty rough going but
things had to either get better ‘or

(Continued on page 1036)

Anglo-Smss Monetary Agreement

Treaty of March 12th fi ixes rate of Swiss franc at 17.35 to £1, but
permits a variation after “as much notice as practicable.” Fro- '
vides for determination of maximum spread by mutual agreement of
central banks of both countries. Both nations agree not to restrict
availability of their currencies to each other’s nationals for certain:
purposes, and makes provision for changes arising ont of a general’,

mtemahonal monetdry agreement to which each may become party. - .
The government of Great Britain and the Swiss government on

March 12, 1946, entered into a monetary agreement, fixing an official

rate between the Swiss franc and
Sterling  and providing. for' set-
tling balances and payments be-
tween  the two. ' countries. Like
similar bilateral pacts previously
entered into by Britain, the treaty
provided that “if the two con-
tracting governments adhere to a
general ¢ international < monetary
agreement or if either government
changes its monetary policy. in
such a way that the provisions of
the present agreement would be
affected, the two governments
shall review the agreements.”

The English text of the agree-
|ment, follows: :

Monetary Agreement. Between the
Government “of - the ' United

© Kingdom of Great Britain and |

Northern : Ireland  and  the
Swiss Government, :

London, 12th March, 1946 :

The Government of the United
Kingdom of . Great Britain and
Northern Ireland, of the one part,
and the Swiss Government, of the
other part, ‘have agreed as fol-
lows:

Article 1

(1) The 'rate of exchange ‘be-
tween ' the Swiss ' franc and the
£ sterling shall be Swiss francs
11352 £.1;

(2) This rate  (hereinafter re-
ferred to as “the official rate”)
shall not: be varied by either, of
the Contracting Governments ex-
cept after giving to the other as

much' notice ‘as may be ptac-
ticable,-

(3) Inall terrltones where they
have jurisdiction the Contracting’
Governments shall enforce the use
of the official rate as the basis of
all transactions involving a rela=
tionship between the two cur-
rencies.

(4) ‘The Bank of England and

the National Bank of- Switzerland,

as agents of their respective gov-
ernments, shall: fix :by mutual
agreement the maximum spread
above or below the official rate

which ‘will be authorized on the .
‘| markets which they control, i .. .

Article 2

(1) .The Bank of England: (act—
ing as agents of the United King-
dom Government) shall sell sterl-
ing i+ to :the National ‘Bank = of
Switzerland  (acting as ‘agents of
the Swiss Government) ‘as may be
required . for 'payments..which
residents of Switzerland, under
the exchange regulations in force
in that area, are permitted:to
make to residents of the sterhng
area—

(a) against Swiss francs to be
credited at the official rate to
the Bank of England’s No. .1
Account with ' the National
Bank of Switzerland, = pro~
‘vided that the. balance stand~
ing to the' credit of that ae~
count is not thereby increased
above a maximum of 86, 750 -

... 000 Swiss francs, or

(Continued on page 1044)'
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SEB Suspemls Ira Haupl & Go.

; Rnles firm out .of NASD. for.20 ‘days. for. “wilful violation®of ithe. 7
" Securities Act by not mmhng on registration of Park & Tilford '
~stock - offered “in 1943. ' :SEC admits' extenuating circumstances -
because of doubt in interpretation’ of section of Act relating io
brokerage exemphou, and says'its conclusion “represents a de-
parture: from previous mterptetahons.” 2 Firmsays: decision’ cleau'
it of any -acts involving i improper or unethlcal conductt <k
‘on Aug. 20} the Seéuntxes and’ Exchange Commlssxon, ‘after an

investigation extendmgvover severdl years, released a’ decision‘sus-
pending the Stock Exchgnge firm®—

of Ira Haupt & Co. from , mem-
. bership ‘i’ the Nationdl Associa-
tion ‘of ‘Securities Dealers for ' a
: perlod of 20 days effective Sept,
3. ' The case arose out of the dis-
tribution  over 'a seven 'month
period prior to. June 1942 by Ira
" Haupt & Co. of approximately
93,000 shares of Park and Tilford
Inc. Stock through salgs on the
New York Stock Exchange. 'The
shares were. owned '’ by . David
Schulte, who had the controlling
“interest in  the company.  Ira
Haupt & Co. and Schulte failed
to file. a regxstratlon statement
with the SEC: covering the' dis-
- Aribution of the shares. The con-
tention of Tra Haupt & Co. was
the distribution of the shares was
exempt from  registration under
- the so-called “brokerage exemp-
tion” provision of Section 4 (2) of
the Securities Act, -
In its decision the SEC stated:
- *Ag repondent points out,” the
decision noted, “the interpretation
of Section 4 (2)—[the brokerage
exemptions] — has been the sub-
ject of considerable doubt. ‘ This
is the first case in which we have
held the brokerage exemption of
Section 4 (2) to be inapplicable to
- @ distribution over the exchange
by an underwriter. acting for a
controlling person. And this con-
clusion represents - a . departure
from previous interpretations. .

“Moreover, . respondent’s - only
profit appears to have been: the
usual commission ' for executing
transactions ' over the exchange
and 'these  commissions ' were 'in-~
signifieant in relatlon to its an-
nual earnmgs

In “previous mterpretatwns of
Section 4 (2). the SEC held that
the “brokerage” exemption from
the réquirement ‘of - registration
applied only -where the mnormal
operations; oficthe. broker as a
distributing  agent: were not ex-
ceeded, and contended that in'.a
large and substantial distribution
of a large bloc of shares, it 'would
be -unpracticable for a:broker to
confine his operations to the nor-
mal brokerage function.

"~ During the consideration of the
case,the counsel for Haupt point-
ed - out the SEC:' not long -ago
granted  the United Corporation
permission to dispose of the stock
of a subsidiary through New York
Stock Exchange brokers. Regard-
ing - this contention the " SEC
stated:

“We have reached our present
conelusion on ‘this phase of the
case after careful consideration of
the entire problem and, to the ex=
tent that the administrative inter-
pretations referred to and ' the
principle involved in the United
case may be incorsistent, with.that
conclusion, they must be over-

. ruled.” - ; ;

In the “overruling,” the SEC, in
a separate decision, revoked the
previous exemption granted to the
United Corporation,

Statement of Ira Haupt & Co.

Ira Haupt & Co.; in commenting
on the release of the Securities
and: Exchange : Commission  sus-
pendlng the firm from member-
ship in the National Association of
Security Dealers, Inc., for a pe-

/riod of 20 days begmmng Sept 3
stated:

“It is apparent from the Com-
mission’s release that ' after: ‘a
thorough investigation and hear-
ing, our firm- has been cleared of
any acts involving improper or
unethical conduct. It is most sig-
nificant . that - the : Commission’s
decision does-not in any wise af-

“| by the ' Commission, -

fect our status as members of the
New York 'Stock- Exchange and
all the other: exchanges of ‘which
we are members nor our over-the-
counter .dealings for .our - cus=
tomers.” The  penalty imposed
merely  affects our  relationship
with other members: of the NASD
for 20 days.

“The Commxssmn s release con-
firms our contention that at the
time we effected these transac-
tions on-the New York Stock Ex-
change; there was no reason. for
us to believe that these securities
had to ‘be registered. ' The Com-

mission, in: the decision  in  this|
‘case, -
prior interpretations: of Section 4|

admittedly ' overrules. its
(2). . which . have been in ' effect
ever since the' enactment of the
Securities Act of 1933.
“Practically every brokerage
house has: acted:in its dealings
with  controlling persons in the

Ssame manyier-as we did under the|: -

interpretations in ‘effect pnor to
this decision. The SEC'is frank

enough to admit that this decision| -

reverses - its  prior’ administrative
rulings. «However, 'in imposing- a

penalty ‘in this case without any N
prior notice 'to:the brokerage in=|:

dustry, they are in ‘effect: penal—
izing us retroactwely

“After a thorough 1nvest1gatmn
it is: found
that we handled th15 entire trans-
action purely as brokers and re-
ceived  only the usual brokerage
commissions = which' were ' very
small and insignificant in rela-
tionto our total earnings.

“It- is interesting' to 'note. that
the Park & Tilford common stock
(including the whiskey purchase
warrants)+ is_selling today at a
price equivalent to the highest
price it sold durmg the perlod in
question.

“We feel that the Commission’s

re;ectwn of its. own:long: stand- |
xempting the trans- ||

ing position
actions complained of and the im-
posmon of a penalty without pre-

vious notice of the change in their |-

position is completely unjustified.
we' are, therefore, contemplating
an appeal ‘to the -courts' in this
matter which, we feel, affects the
public and the entire financial
community.”

Plan ‘China Power Plents

Preliminary plans are. being]| .

formulated for the setting up of
a number of power plants in sev-
eral major cities and' at strategic
localities - south of the Yangtze
River capable. of . generating  a

-total of 800,000 kilowatts of elec-
tric power. Chinese News 'Serv-|;

ice advices from Nanking on Aug.
15 reported. The advices from the
CNS at 30 Rockefeller Plaza; New
York added:

“The projected power. plants|

which are scheduled to be com-

| pleted within 10 years, will be

located at. Shanghai, Hankow,
Changhsin, ' Wuhu and: “Chilien-
lung, ‘where the supply of coal
and water power is comparatively
abundant.

. {The National Resources Com-
mission of the Ministry of Eco-
nomic Affairs is reported to. be
negotiating - with - United = States

authorities. for :the  purchase of|’

necessary machinery and equip-
ment  for: erecting the pro;ected
power plants e :

Man S
Bookshelf

| “Why Busts Alwnys Follow In-
flationary  Booms”—Essay on: fu~
ture: of ‘market—Major ' Angas,

570 Lexington Ave., New York 22,

N. Y.—$2.00—Also “included will
be “The Future of Interest Rates”
and “The Outlook for Gold and
Gold Shares”—’-—Wrxte to Dept
FC 822

Hldden Hazards——64-page xllus-
trated booklet on safe construc-
tion- methods to be used when re-
modeling or bulldmg new houses
—Insurance Company of North
America, 1600 Arch Street, Phila- | ¢

5 delphla Pa.—Paper

Controlling World '.l'rade—-—Car—
tels and Commodity Agreemepts——
Edward S. Mason—Committee for
Economic. Development—McGraw
Hill - Book Company, ‘Inc., 330
West 42nd’ Street, New York 18,
N. Y.—cloth—$2. 50

Wallace Balls Relall conference

Fnﬂy National Retall Assoclatlons ‘to be represented at. two-day
.- conference in Washington, Sept. 12:13, .

‘WASHINGTON, Aug. 21 ~Secretary. ‘Wallace has invited over .
50 national”retail trade assocxatxons to part1c1pate in.a two-day re-

tailers.‘con-:
ference at the !
Department
of  Commerce,
Sept, 12 and.
13, Retail!
trends and’
problems will
be 'discussed
and: ‘‘the- re=
tailers will be
asked to' tell ~
the Depart-
ment how! it -
can best help
them 'do" the *
kind’ of a job*
that must be
done to keep
the pipelines of distribution open.”

Henr’y A, W.nllncey

According to Secretary Wallace,/

‘goods must be sold, buyers must
be served,: and consumptlon in-
creased, If our factories -are to be
kept: buSy producing ‘goods, The
Department wants to be of the
greatest practical assistance: to
the 1,800,000 retailers of the coun-
try in the part they play in reach-
ing this objective.”

Under-Secretary Alfred Schind-

) ler will address the morning ses-'
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I sxon oh “Retailers; and ‘the ‘Post~
{ War ‘Sellin

Job.“Mr, Raymond
Bill, ‘Consultant ‘to the Secretary

|of Commerce .will tell the retail- -

érs about the orgamzatlon and ob-

jectives of 'the National -Distribu= ‘

tlon Council. ¢

: The Counc1l has been set up un-
der. the  auspices of the Depart-
ment of Commerce to bring to-
gether. the' ‘important . national
sales, business, distribution, and’
management assocxatlons to co-
ordinate activities of the Govern-
ment ‘and - private - organizations
primarily'" concerned . with . dis-"
tribution 'and ‘marketing. . Other
key executives of the Department’
of “Cornimerce, whose offices and
divisions’ prov1de information,
educational material, and services -
useful  to " the retail trade;  will -
describe’ briefly how: then offices
flt 1nto the picture.’ ;

At an afternoon session the re-
tallers will - advise: the Depart--

ment .of Commerce what the, re~ *

tailers. need most in the way. of
services, ' informatioin, and facts
from the Department,

, e‘; "
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As America looks forward to a penod of busmess actlvxty, unprecedented :
in peacetime, there are danger 51gnals ahead for all investors who care

to look and listen.

There is danger that, lured on by the hope of gettmg nch quxckly,

many, investors,may be mduced to part with thexr reserves, even then;;
,,,War Bonds, for securities of dubious value. = ‘ :

i

Like other investment bankers, Van Alstyne, Noel & Co. has a two-.

fold functxons

1. To supply capital funds to well- manged compames, tbereby
assisting in their growth.

WI]IlIlilﬂlﬂﬂlﬂﬂlﬂlﬂl]ﬂ]ﬂﬂﬂl]ﬂﬂﬂﬂﬁllll

‘mvestment dealers.

vu;manm ,.

iy I8

2. Dzrectly or through dealers throughout the country, to pro-
vide investors with securities of these companies at fair prices.

' To the furtherance of this task we bring broad experience, competent
research and statistical facilities and the cooperatxon of hundreds of

NTIR N T T

Recogmtlon of this dual responsxblhty ‘prompts us to suggest to.
“investors that on most worthwhile securitiés adequate information is

available today. Get it through your own investment dealer. _

=

*

- Caution is necessary in investing wisely. Full data isa pnme requxsxte.

VAN ALSTYNE, NOEL & Coa

New York Stock Exchange

Members

52 Wall Street, New York (5)

1500 Walnut Street, Philadelphia (2)

New York Curb Exchange :

)

"mllm]lllllm!lﬂlll[ﬂilmlllﬂlﬂlﬂllﬂlﬂllﬂmlﬂlll[IJII]]lillll|Ill]lllﬂmﬂHIIHIIIIIHHHIIIIIHI Iﬂlll[lHﬂllﬂﬂllllﬂllﬂilllll!!ﬂ!llllﬂlﬂﬂﬂﬂﬂlﬂlﬂﬂ!ﬂﬂllﬂlllﬂlﬂllﬂﬂl]IlllllllllJI!lIlillI|l|li|IllllllllllllllllllﬂllllllllﬂllllllIlli!li]lll}?llll!lﬂﬂ“|lllHIﬂ\I\llllllilllllﬂlﬂ“‘“"

itized for FRASER
p:/Hraser:stiouisfed:orgl




- from jits war peak.

- Roosevelt _:
Savoy ‘Plaza
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7 [Real Estate Securities

THE COMMERCIAL & FINANCIAL CHRONICLE

HOTEL STOCKS

For the first time

corporate securities.

equities in sympathy with general’

prices (although without much “selling ‘pressure) are:. (1) ‘that “the'
recently granted 20% increase in wages to ‘hotel ‘employees ‘will reut:

" deeply into hotel earnings, and (2) ‘that hotel ‘occupancy ‘will decline’

!/High - Bid
1946 8-20-46
121 8
75
16
19
20
28
15

Lexington
Park Central_

Sherry Netherlands__ 16
Waldorf-Astoria 15%

soning .cannot _be . gainsaid  and
hotel stocks have retreated sub-

. stantially from their highs (as in-

. dicated in the above ‘table), more:

. farsighted ‘investors and analysts
. advance the following .arguments

;%o support their thesis that hotel

stocks are. “cheap”; : ;
(1) The Office of Price Admin-

.. istration has granfed that there is

a sharp distinction besween hotels

w.and ‘apartment buildings, and has

lent a'favorable ear to proposals
to increase hotel room rentals up
to 10%. Most hotel proprietors

. confidently: expect. that  an in-
‘v crease ‘soon will be forthcoming,

(2) Granting a possible decline

“in hotel  room: occupancy, it is
‘' nonetheless true 'that the hotel

" business may still be' extremely
: profitable since in many instances

10% |
‘While the weight of this rea-]

cefns ‘the factor of competition.)'
The new :.construct_ion program is’

1| practically at an impasse, primar-;

ily ‘because of material ‘shortages
at .current ‘price-levels.: Assuming!
that the ' building.. program ‘soon
gets ‘under “way, it will 'still: be
impossible ‘for thigh=costing: con-
struction to compete.with the es-

' .| tablished hotels -at the prevailing
! in many years, real -estate investors have been
. confronted with a decline in hotel
The ' reasons ‘advanced for this recession:-in'

ceiling rentals, “Further, the peak
war years have permitted;hotels
like: the : Waldorf, Commodore,
‘Park Central. and Lexington. to.
Teduce quite sharply their fixed
indebtedness, resulting in substan-:
tial interest savings to theproper:-

ties ;and placing ‘the equities. in’
a favorable position. e

. view .of Western mining journal

| increased prices, due’ to failure
" holds present prices cannot long

There seems to: be

 How High Silver Prices
; - By WILLIAM G. THURBER *
Chairman, Silver Committee, American

AR _. Retail Jewelers Association

| Silverware manufacturer expresses  belief aim of Silver Bloc is to
. increase silver bullion price o $1.29 an ounce and higher. Cites

 ratio with gold. . Points out silverware ‘manufacturers have not:
of OPA

7

n National
of object to restore old 16 %o 1

to grant price rise, but
continue, - RoZei

You all know that we have 90.5 silver, after a heck of .a battle..
some question as/to who won, ‘Some. members of

thh e industry
think ithat ithe . ;5g
industry ‘1ost
its figh-t.
Others think it
won a victory.
The mining
interests out
there are very:
sure that they
lost the fight,
and are just .
beginning o0«
scrap. The .

|advocacy of 16 to 1

g ‘aie spent to prevent 'th-je' mineiu
|{rom-

getting an ‘honest price for'
his preduction. - - 4 :
'“Otherwise honest editors have
been swayed from straight think-
ing by the plausible lies that went
out from ‘the jewelry headquar-
ters. It has been but a continu-
ance of the campaign of falsehood|
used in thé  conspiracy ' against;
William Jennings ‘Bryan ' in his;
;-an anathemaj

| by the powerful- manufacturing|

‘| no-one can’say -at the present time.!

Béen‘-tfévizarséd‘ -t;:the days when: =

anounce -of silver was rated at
value ‘of igold,)

one-sixteenth 'the

then and up to 1934, officially es- |

| R

tablished-at $20.67:

|1 “That 'this is 'the present'major!
objective iof the Silyer Bloc- can;
‘hardly ‘be - seriously questioned, |
After that, if ‘experience seaches |
ahything, will come the drive ‘to
advance ‘the figure to $2.18, the!|
price.needed  to. bring.: the 16-1.
Tatip into line with the recent up-|
ward revision’ ‘of ithe " statutory:
%;'lce';of gold’i to’ :$35" .an ‘ounce.
What the nextobjective "will “be]

Thursday, August 22, 1946 ;

eporter’s
Report

,.iI‘heA' : -ihv_estinent -:‘bvanking Ain-} ;

dustry now.hasseen nearly every:
thing!. Only:a short while ago un=
derwriting - firms were " plagued

| But .of ‘one thing' we may be -cer~!

tain—there will be one”

been ‘looked upon as dependable

|to. come across with the needed

votes.

the ‘back of the hall so that you
can ‘see--whether your ‘Senators
came across. - You can glance at
it and see whether they were the
-ones who fell by the wayside from
pressure that was exerted in one
way or another, )

At the present time, -a5 far as
the prices. of silver manufacturers

are concerned, all manufacturers’

are holding to the ‘prices which
were iin ' existence . previous .to

June::30.  ‘In order for manufac-

turers :to. have made any: changes!

in their prices, there would have
to be action by OPA, which was
anticipated shortly after. that or-

with: ~'an: ‘epidemic ' of . private
placements, that is sale of new se-

5 ; : | curities direct by the issuer to.an
iIn contacting ‘the various'Sena-’
{tors down in Washington, ‘in ‘sup-!
| port'of Tl-cent silver, we were
| greatly disappointed ‘in the fail-
.| ure ‘of ‘some ‘of ‘those. who ‘had'

institution -or :a group-of institu-
tional investors. But it remained
for .this ‘week to bring something
entirely new  in  that direction
when, to' all practical. purposes,
the issuer proceeded to outhid
two banking syndicates for an of=

| fering of $7,900,000 first mortgage
In case you want to check up
|on hew your Senators wvoted on
|the question, I have a list T am
| going ‘to ask to thave tacked up at

‘bonds of the Union Railroad Co. .

The road, not. to be .confused
with the Union Pacific ‘Railroad
Co.,..vast. trunk line, is a short-
haul -carrier: operating in Penn~
sylvania. Bids for the new issue
were invited several weeks ago to
be.opened on. Tuesday this week, . .
the sale of the bonds being de=
signed fo - provide funds ‘for the
retirement of two smaller loans
falling due Sept. 1'next.”

Only “one ‘of the two banking
bids received was entered by a °
syndicate which - normally is
active in the flotation of new
corporate . issues,  The second
‘banking  bid was made. by a
house  which ' frequently has.
acted 'in the capacity of agent
for .nstitutional - investors, ' It

more than 50% of hotel revenues | Em-ergency - ‘|group -getting rich through 'its! ganization ‘was.: brought  back 10| .made little difference however,

is derived from sales of food and

.‘beverages.

+(3) ‘Resumption of tourist :and’

- "business' travel ‘and ' conventions
-will tend to moderate the possible
" reduction in occupancy,

: (4) . (Perhaps the most cogent

: of the . counter, arguments . con-
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Committee: .
which was

formed: »some

months ago ° :
still_ihas ‘plans ‘for. the future. I
expect another meeting 'is going
to be held very soon, at which
a.campaign - will ‘bé laid out to’
meet what we expectis coming

Wm, G. Thurber

Started.”

from the mining interests. - :
* There is mo. question: that they:
want $1.29 silver, andit may be
$2.19 silver! : I think ‘perhaps the
best way to give you an‘idea of
how the field is running is to read

‘you a recent editorial in the pub-

lication entitled “The Mining Recx’
ord.” - 5

- This - article appeared on July’
11, ‘1946, and bore .the ‘heading,:
“Battle  for Silver Just Getting

*The campaign of rmisrepresen-
tation carried ‘on by the silver-
ware manufacturers and jewelers,
and backed by silver-using in-
dustries over the- nation,.against.
patriotic Congressmen striving to
secure a fair price for producers:
of silver in the mining districts.of
the West, has been successful in
dishonestly ' convincing: the -un-
thinking public +n . the Eastern
States. and wobbly members of
the House at Washington that the
miners are trying to put over a
gouge - on the poverty-stricken:
manufacturers .of plate and jew-
elry. Such is the power of pub-'
licity . where . uncounted ‘millions

*An address delivered by Mr.

“{| Thurber ‘before the 41st: Annual

Convention, American’ National
Retail Jewelers Association, New"
York, N. Y., Aug. 14, 1946,

purchase of cheap silver and: sell-!
ing ‘it in manufactured articles at:

cent profit. it L4

“*‘The:mining West must.-have a
militant. ' organization to ‘fight;
every. encroachment 'on its mining!
industry. The House at Washing-]
ton, 'with its ‘preponderance iof
eastern’ votes, can prevent: the
-West -from’ securing s rights as:
regards metal prices and:a’ fair;
opporiunity:to. finanee ‘new ‘min-;
ing development,- e

“We ‘are certainly without any:
{ighting spirit when we allow our]}
rights to be. wiped- out’ through:
the “bureaucratic. policies of ‘the]
New ‘Deal,  “We :should  rebel:
-against this. unfair eastern: domi=:
nation and set up trade barriers if'

| needed to bring a-return of com-

mon sense ‘to' the provincial east>
ern - groyp who. ride toughshod’
over our needs. % :

The Federal Securities Law is.
stopping ‘new eastern develop=- |
ment ‘and forcing investors and
speculators into eastern ventures.]
It dis time to demand our rights.
If ‘present Congressmen from. the
West .are not all out for every
phase of mining in their States,
they should be replaced.”

I think you can see from that
that the mining interests are not
going to quit. - q : ¢

I would like to read part of an]|
editorial; that appeared in the.
New York. “Herald Tribune” un-
der:date of Aug.5,1946,- ;o
- “To the Silver Bloe, and the sil-
ver worshippers, in short, the new'
law doesn’t mean just a:new and.
higker price for silver; it means

. ithat 70% of the “road back’ has

hundreds if not thousands of perif

partial.life, but iso- far there has:
been no action: ;

,Z So, even though some manufac-’
turers, or-all.manufacturers, had:

since ‘both bids were topped by
a-tender entered by the United
States Steel Corporatien,. ... |
+{The . latter . wcompany, : which

expected -an increase-in the price:
| of flatware, it was impossible to

do so. :One or two manufacturers

anpnounced increases, ‘on ‘the . as-;
sumption .that OPA" would clear:
silver, of approximately 10%. ‘but:
the failure of OPA to'come across;
made it ' necessary . for: them. 1o,

withdraw ' it,”

public will remain-the same. How,
long - that condition will remain, |
Ido net know.: It:is. my personal.
opinion that if ‘there was to be
any :rise ‘of price in the finished’
product, . this ‘would be the time’

guarantees the :principal and in-

‘The banking firms' may thave felf
some ;cause for griping but the is«
suer certainly-had:no ground:for
being upset. ‘Quite’ to the. con=

Wi Wit . "/ {trary the company, by reason of.
+At the present time . therefore,;
prices.of -silver. plateware to. the:

the 'Steel bid, realized. $110,000.
more ‘than it ‘wonld haye, had only

the ‘two banking ‘bids been: sub=
mitted. - ;

Par for 50-year 3s, J
The bidders for the Union Rail«

road ‘Co. bonds were called ‘upon

‘terest of ‘the two maturing: issues,’ .-
is committed ‘on a:similar basis.as -
far as the new issue is concerned.’ :

'six months later,

—or:would ‘have been the time—

to do it, rather than

‘Max Bilgrey  of Ira Haupt &

Co., 111 Broadway. New' York"
City, members of the New York
Stock Exchange, sailed for Europe
Aug.. 20 aboard. the Holland-
American liner “Westerdam.” He
is going to make a study of eco-
nomic and financial conditiong in
France, 'Belgium, and Holland,
One .of -his first:stops will be in |
Holland, where he has an appoint-}
ment with the Netherlands’ Min=
ister of Finance to .discuss eco~
nomic relations with his country.’

Fu‘-m Traéing Markets:
California & New York
Real Estate Issues

e

J. S. Strauss & Co.
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Tele. BF 61 & 62 EXbrook 8515
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61 Broadway Common
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Members New York Security Dealers Association
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to nameé‘the coupon rate as well as

| the 'price; ‘All three -named the
a month or |

|issue. :

Max Bilgrey to Study
Conditions in Europe

same -interest ‘rate; 3%, for the

v ¢
-~ 'The higher -of ithe two banking
groups offered: to pay' the :com=
pany.a price of 198,80, this repre-
senting what' was looked - upon
as.aprobable insurance ‘company
bid.  The second banking aggre-
gation, - -which . presumably * con=

templated reoffering to the public,
bid a price of 98.60. :

- U, 8. Steel. Corporation, evi-
enfly ' having - surplus - funds:
available ‘and, ‘what with the
Treasury retiring anether billion

cof its maturing debt, seemingly

decided that if it figured the
bonds good enough to guarantee :
-as to principal and interest, it
might just.as well hold them as
an investment  and have the
benefit: of the 3% return af- .

~forded,

. (Continued on page 1049)
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; “The ‘nation’s 40 mllhon citlzens who 'pay dlrect Federal taxes
face a rude and costly awakemng 1f they rely .on the Truman Admm—

istration to
protect  their . ¢
pocketbooks,”
“ Senator Styles

“Bridges of

Syt

. :propriations .

New Hamp

shire . warned

‘a o state~ -

~ment issued

~on . Aug. 19.
siSTe nralfioir
"B T idges' is
sra‘n king Re-
spublican
“member of the -
Senate Ap-
Committee: . ~:Sen, Styles Bridges

LCharacter--
izing the President’s 1947 budget
as'revised on Aug. 4, 1946, “anex~ |

periment in profhgacy,” Senator'

Bridges stated:
“Although -income for  fiscal
1947 is-now estimated to be $39.6

. billion instead of $31.5 billion es-

timated - «in.. January 1946 the
- President -clings to the old New
Deal habit of deficits, predicting a
net deficit of $1.9 bzllxom in 1947,
It’s.. getting -so. that deficits- and
New Deal management are virtu-
ally synonymous. With $8 billion
of estimated new revenue that he
didn't have in January of this
‘year. he still can’t balance the
budget. In my judgment this is a
shocking state of affairs,
“Despite - honeyed : phrases to
the contrary,” continued Senator
Bridges, - “the ‘President - has
-demonstrated neither real desire

or even ability - to satisfy ‘citizen

demands . that the Federal Budget
be balanced. Is our government

to -continue one. of administrative

squander-mania? We can’t bal-
‘ance the budget during war, nor
ig it desirable that we try to do S0,
but peace is a different matter.
For the past 15 years, however,

_the successive Democratic Admin.-

“istration ‘demonstrate that they
see no 'differenice between war
and .peace—both -are -excuses for
deficit-spending. 1If a number . of
the spending programs proposed
by the President had been adopt-
ed, the budgetary deficit would be
even greater than the $1.9 billion
currently estimated.

Senator  Bridges emphasized

that few cmzens seem tovxjeralize
the staggeringly large sums iof

{ revénue that are likely to be pzhd

into ‘the Treasury: in'taxes. “The.
estimated .$39.6: billion,” said the
Senator, “is really eight times!as
much revenue as was available |in:
any ‘year prior: to’1948. ‘It ig ias
much as aggregate Federal reve-
nues' for the 10 deficit years frém
July 1, 1930, to June 30, 1940, | It:

|is nearly ‘one-half of all receipts
|-during the first 142 years of

ur
government, 1789 to 1930.” q

Seénator Bridges asked: “What

I kind ‘of double-talk:is ‘the Presi-

dent feeding:the American" peo-:
ple when he stated :on page four
of -his review ‘Budgetary palicies
have become a major weapon to
fight the kind of “boom and bust”
which followed World War: 1
Government wage policies, inven—;
tory hoarding by govemment cor-"
porations, restraints on production
through OPA and other devices,
Super taxation of 'private mstru—
ments ‘of production and bureau-
cratic smhonmg of private pro-
duction’ income for non-produe--
tive ‘New Deal -experiments are
among ' the ' worst inflationary.
techniques that could be foisted.
on a folerant public.. Yet the
President-says his policy is .anti-:
inflationary. This is truly re-
‘markable’ reasoning.

“There’s only one solution |to
the problem ? stated  Bridges,:
“and that is an aroused, even' an-
gered public: Mere- prutests are!
not enough; : The Federal bureau-
-cracy -needs a -good-housecleaning;

‘We will never have fiscal sanity,
balanced “budgets ‘or justice for

the mations’ taxpayers.as long jas
the . New Deal bureaucrats qan

claim  every taxpayer dollar for‘j

their own.”

“Looking at the Federal rbudget ’

Mr.. Truman . says, - in--effect, I
.don’t know how to cut it but I'can
sure make it smell nice”: . . i
“The fact - is,”.. said Senator
Brldges, “Presxdent Truman ' is
giving the country . a  budget
further revised and designed for
New, Deal boom and. bust spend-
ing, The Federal Budget-needs a
sharp Presidential_ knife and not
just a sharp Presidential tongue %

Wall Street Union Runs Info Legal Snag infts

Attempt to Obtain Election in Brokerage Firm

(Contmued from page 1009)

ablhty of the Exchange to main-
tain operations during the recent
walk-out of employees is-an in-
‘dication of ‘what -is possible " for
the Exchange to do.

What is very likely to: develop
in the event of a really prolonged
and. bitter fight is wide-spread
over-the-counter trading in listed
isecurities. Of course, the Board of
‘Governors  of: the NYSE would

have . to : consent to. oversthe-

counter trading in big board se-
“curities’ by merhber “firnds. = Thé
facilities 'of ‘other: exchanges both
in . this country 'and. in Canada
might also  be " utilized,

members of other exchanges and
Aransferring  business from ‘New
“York to these other points would
be a relatlvely easy matter  for
them af least in the case of big
board securities that are listed: on
. other exchanges. Tt is estimated
half of the securities listed on_.the

. big board are also listed on an-

other exchange.

The union is taking the matter
of the strike which it threatens
very lightly, it seems. It appar-

ently forgets that in a strike it

will need all ‘the financial re-
sources it :can muster, it will need
all the friends it .can' possibly
get, it will . ‘need - sympathetic

‘public.opinian.. It will ‘need, that.

is, all the tangible and" mtanglble

-Many"
“members of the NYSE are also

elements that make  for general
morale ‘among 'its ranks. When
the first flush: of excitement and
drama- are over; ‘the strike will
reveal some of the devastating ef-
fects it ‘can have -on ‘both “labor”
-and.“management.”

‘When the pay checks no ]ong—
er come in, tensions are bound to
develop in all the ordinary rela-
tions which ‘a man has with his
fellows, including 'his’ own family.
The unemployment ‘benefits: which
the strikers will' be .able' to-re-
‘ceive will be 'small and will prove
to be little comfort indeed, espe-
cially. when it is- ‘considered that
back -at work ‘earnings would be
con51derably higher. A strike! is
not a pretty thing to contemplate
from any point of view and for a
union not to exhaust every other
possibility ‘of ecoming to  terms
‘with an employer before resorting
to the strike or, for that matter,
-even talking about it, is a ‘very
serious matter indeed. :

In its present struggle for high-
er wages and supposedly better
working conditions, the -union is
failing  to dxstmgulsh between
friends and enemies. The  union
has had .a contract with the New
York . Stock Exchange for ifour
vears: and.it is a mistake of the
first-order, from the strlctly labor

-voint of ‘view, for:the union to

Kick. - the Exchange around  as

astating force . against .the -union

- | funds with-which to weather ou
| —with which to endure—any con-
in "the| |

g though it were so much dirt. The
i ] union can’t expect the Exchange
I to, accede ‘to its every. whim but

one. fact, which the union has ne-i
glected to point out to its mem-.
bership, is that the. Exchange has,
never . closed its doors to any rep-.
resentative of the union, The Ex-
change thas always been’ willing {to,
discuss’the question, so to speak
and.this willingness to .discuss |is
of. the .very essence ,of "collective.
bargaining.

To use the  Exchange as al
weapon with which to intimidate
the firms: on the “Street” 'is'a
clumsy. procedure that ' is very,
likely  .to ‘boomerang with dev-

and so injuring the cause of union-
ization »a  great deal ‘more ‘than
overcoming any resistance ‘on the
part .of the firms to recognize the
union. or ‘to negotiate 'terms.

The union is trying to do in two
months-what in the normal proc-
ess of -development it :should take.
.any union: two 'years or more /to
achieve. The ‘union isn’t "taking
sufficient ‘heed of the determina~
tion of many firms—and especial-,
ly-of particular partners in those
firms—to: have: nothing whatso-
ever to do with the union. Some
tirms; especially those which have
shown a proper regard. for their.
labor relations: in past years, will
certainly succeed m resxstmg any,
attempt by the union to force an;
unsatisfactory contract upon them.
The UFE will find that it is one
thing for the large national unions
to organize «the ' vast’ mass-pro-
duction 1ndustr1es and- something;
else for any union, large or small,)
to -organize small. firms .such . as;
are ‘to be found on Wall Streef.
‘The UFE -won’t be dealing with
the ‘management of ]arge ‘corpora-|
tions ‘but with ‘the various part~
ners who own the busmess them-.
selves, -

Face-saving. would be: a rela-.
tively easy matter for either side|

welcome' such gestures of friend-
ship and good intentions as either

and -the firms that ‘are being - ap-
proached by the union at this time
may find it in their power to

say, there is a way. No one has
anything to. gain from a strike
prematurely called; Labor, if any-
one, has the most to lose,
should be fairly evident, even to
the'  casual " outsider, that ‘mer-
chants of - finance have ample

flict that may develop
labor field. Just how ‘long the
public would sit passively by in
such a conflict 'is: still ~another
angle to the problem.

If there are any labor malad~
justments.in'the mdustry, it might

light uvpon . them. Approached

ever, these problems don’t have to
be stumbling blocks in the path of
amicable employer-employee re-

however, that it can have either
high ‘wages or a high degree of
employment among its ranks but

the matter of wages and this bal-
ance 'is not' easily ‘achieved. If
and when new. higher.wage rates
are secured, marginal workers in
the ranks of labor, that is, those

standard of production or service
for their = group, ‘will - prabably
have to look for reemployment
elsewhere.

feast' or a famine, as the saying
goes. If the union is merely try-
ing .to get 'what .it".can for its

good, then its actions are under-

other  firms

at-this stage of ‘the conflict and it
probably goes without saying that;
the -entire money 'and’securities)| -
market .in New York and else-| -
where — because New York is a| |
world market— would probably |

the union or the: Stock Exchange]

make. ' When there is a will, they|

It].

conceivably be that this is as good|
a time as any to throw the spot-

with the correct attitude, - how=}|

lationships. It might be very well
{or labor to realize at this point,

very likely not both. There is a| |
happy " balance to be reached in|’

who can not: medsure up to the

In-Wall: Street, it is either al|

membership -while ‘the getting is |-

standable  but  the - union' will|’

ing wild promises and acting very;
muche like ~the ‘bull “in-the china’
shop in its relations with the Ex-
change and the firms with which
it'is seeking contracts, however,
are certainly not going to get it
far. By following such a course,
the ' unjon  is only' making  the
stxl'gggle that much harder for 1t-
se

“The 'union 'is giving: the. im-
pression of seeking the easy, way
out of its difficulties. ~Unwilling
to build stone upon stone, it em-
ploys all availaple shortcuts. «It s
doubtful ‘whether ' expanding at
the rate it is the union can have

sufficient control over its lieuten-
ants to be able to guarantee labor

peace in the securities market, for
any appreciable length of time, It

- would - probably ' be safe to pre-

dict that rival unions will develop
out  of ' the membership ' now
mushrooming into existence. The
Present. situation portends only
coming  jurisdictional strife,
Whatever may be the outcome
of the immediate struggle of the
union : to. :gain: recognition from
Harris, Upham & Co.; the union is
gertain to run into a stone wall of
opposition from most if not all the
on the ' “Street.”
Many .of the partners of the vari-
ous firms fear the implications of
Aunionization, . -The ' union ' will
probably: find it easier to win the
respect -of these men with whom
it must - deal personally eventu-
ally: by adhering 'strictly to the
terms. of ‘any’ contract to which it
affixes its-signature. At the pres-
ent .time, this .means adhering
faithfully « to. .the terms of the
contract - with the NYSE and the,
other  institutions. with which it
has agreements, :If there is any-
thmg ‘Wall Street: respects it is-a
‘man’s word s ok

- In the case of Harris, Upham &

1Co. and the UFE before the New

York State Labor Relations Board,
a . question of  jurisdiction ' has
arisen. In ‘hearings before Trial

day and agairt yesterday, counsel
for Harris, Upham & Co. contend-
-ed that it is the National Labor

- Relations Board and not the State

Board which should have juris-
diction over the dispute with the
union..  Harris, Upham & Co. be~
lieves that since it does business
on a natiohal scale, the National
Board should get' the case. The
union ' kept ' ‘repeating . that it

doesn’t care whether the Nationak

or the State Board hag jurisdie—
tion and that.all .it wants is an
election’at Harris, Upham & Co.,
fairlyconducted. ' Mr." Broadwin
raised ‘the' point 'that the State
Board proceeds exactly as .the
National Board "does and con-
tended further, along with counsel
for the union, that 'it has beem
the policy of the National Board
to refer: cases involving financiak
institutions to a ‘State Board untilk
such time as the union itself com—
mences to operate on:a national
basis.. Two : cases 1nvolv1ng ‘simi-
lar disputes over jurisdiction, but
not ‘involving ' financial - institu—
tions are now before the Supreme
Court 'of . the : United - States for
final determination. The Supreme
Court will probably take up these
cases in the fall. Mr: Broadwm on
Mo-xday reserved ‘decision ;in’: the:
case: but ' he indicated: yesterday
that he expects to reach a: deci-
sion relatlvely soon. |

It is' not known to what extent
legal ‘delays in the Harris,: Upham
& Co. case may affect the union’s
plans to organize the Wall Street
community. ‘The  fact' that the
union’s  contract with the Stock
Exchange éxpires: on: October; 15
will gorobably be the single ‘most|
important factor in the determina-
tion of what the union will think
it should do. The union is seek-

-|ing “a’ multiple contract covering

the entire industry ‘and it is ‘dif-
ficult to see how it could achieve
its objective without approaching
the various firmg at the same time
that it negotxates w1th the Ex-

Examiner ' I. L. Broadwin Mon-

change

food, with

a
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probably be short-lived, too. Mak-. -

Biggest business in the U. S. today is

billion at vetail. Any industry so great -
deserves the attention of many investors
—and to provide them with authentic
information on which to base invest-

ment decisions, we have published
“Foons—1946.”

 This new booklet examines the
business as a whole, gives de-

. tailed information en six im-

- portant segments of the indus-
try ~and - supplies ' individual
analyses of 35 leading compa-

: mes, as well as pertinent facts
on 23 others. Also included is

. brands ' manufactured by 33
| prominent companies,
You may have a copy of “Foons—

1946” without - charge and without -
abligation merely by writing for it.
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' Railroad Securities

President Truman’s pocket veto of the revised railroad reor-
ganization legislation came as'quite a suprise to the financial com-
munity. ' While the reasoning, behind the action appears vague and

' “unconvincing the respite afforded gives at least some hope to pro-

ponents of ‘sound reorganizations,
*in sympathy with the general aims of the, leglslation but dissatisfied |
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The . President; declared himself

W}th its ‘form. ' Presumably :now

any. reorganization legislation will

be postponed at least until well
into next year ‘and many rail
analysts are of the' opinion that
by’ that time, with the bubble of
phenomenal wartime prOfltS burst,
there will be little earnings sup-
port for agitation for more liberal
capitalizations;

The President’s action in ‘veto-
ing 'the bill has further confused
the already thoroughly muddled
reorganization: picture.”  Most fi~
nancial circles feel that with the
necessary ‘delay’ in' enacting’ ahy
new legislation it should be pos-
sible at least to consummate the
St. Louis-San Francisco and Den-
ver & Rio "Grande Western re-
organizations. Both of these plans

have been voted on by security

holders and ' confirmed by the
courts. The Supreme Court has

upheld the Denver plan and has.

refused to grant a writ in the case
of the Frisco. ' In both instances
only ‘mechanical steps remain 'in
order to consummate the plans.
The confusion caused by ‘the
checkered career of the proposed

revised ‘reorganization procedure

has ' naturally ‘had . an adverse
market influence on the securities
of all reorganization earriers. In
their present temper neither in-
vestors' nor ‘speculators are in-

clined ‘o tie up their funds in|

uncertainties - and potential in=
terminable litigation. In sympathy
with this general attitude the se-
curities of: Missouri - Pacifie, par-
icularly the 'junior bonds; have
sold off quite substantxally from

their earlier 1946 highs.: This pes-.

simism hardly appears fo be war-

ranted by the facts.
of 'whether or not, new legislation
is ever ‘passed it is’obvious’ that
the 'present Missouri Pacifi¢ plan
is “obsolete ‘and 'will “have. o' be
changed, Even 'without anylib<
eralization of = the ' capitalization
orxgmally authorized by the Com-
mission . such a  change should
bring a material improvement in

the treatment accorded the out- |-

standing bonds,

Since 'the  present. plan was
drawn - up,- Missouri --Pacific? has
accomphshed a significant reduc-
tion in its'senior debt represented
by the Iron Mountain bonds and
the RFC and bank loans. ' These
claims aggregated close'to $66,-
000,000 and under the plan were
to receive a total of some $55,000,~
000 in new fixed interest bonds.
When it is considered ‘that:the
Missouri Pacific 1st and Refund-
ing Mortgage bonds. ‘were sched-
uled to receive in the aggregate

only around $89,000,000 in new 1st |

Mortgage bonds (they were to
have the rest of the claim filled
out in junior securities), the per-
centage improvement in treatment
made possxble by the debt retire-

'ments is obvious.

Furthermore, ‘it should be fea—
sible under present conditions ito
put a lower coupon on the Series
C new 1st Mortgage: bonds' than
the: 4% set in the original plan.
On such a basis; if the Commis-
sion were to leave fixed charges
at the level approved in the orig-~
inal plan it would be possible to
create a' substantially larger face
amount of new fixed  interest
bonds for distribution' to the old
bondholders, - The $69,000,000 of
1st 4s allocated to the present 1st
and - Refunding - Mortgage ~bonds
could, if a 3% coupon were sub-
stituted, be replaced’' by some
$119,000,000 of new bonds without
increasing the allowable - fixed
charges.

Merely through reallocation of
bonds that were to be issued to
satisfy 'the senior ‘claims,  since
paid off, and substituting a 3%
counon on the new fixed debt
without cutting allgwable “fixed
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Regardless,

charges, it .would. be possible. to
more thari double the ' 1st:Mort+
gage treatment of the present 1st
and Refunding-bonds. : There is
one; other consideration that: will
presumably - also-
eventual alteration iof the Mis-
sourj Pacific plan. The subsidiary,
New' Orleans, Texas & Mexico,
which' is mcluded along with In-

influence : the:

Thursday, August 22, 1946 .

ternational-Great Northern in-the
plan, is sufficiently:strong finan-
cially to pay off all of its back in-
terest.. Such a step, reducing total
claims -against the estate, appears

likely if, as is generally expected,
the whole plan goes ‘back to the
Interstate Commerce Commission
for rev1sxon

Economm and
Transportahonwfl‘rends .

- Committee of the Association of American Railroads, assisted by
Julius H. Parmelee, analyzes pertinent facts bearmg upon future of
transportahon. Says choice confronting railroads is (1) -either to
increase traﬂic, or (2) ‘to institute further operating economies;
or (3) to raise rates, Sees maximum rallroad revenues m 1950 at

no more than $6 billions.

“The problem confronting the rallroads is either to increase their

traffic to greater volumes than are now . indicated, or to institute

further sub-
stantial. econ-
omies in oper-
ation,  or' to i
raise their |
own prices for
services ren-
dered.”
is the final
conclusion of
the Sub-Com-
mittee on Eco-
nomic * Study
‘of the Rail-
road Commit- @
tee: for ‘the =
Study of
Transporta-
tion, after as-
semblmg and analyzing pertinent
facts bearing upon the future of
transportation, as of the close of
1945,

The committee’s report, pre-
pared with' the assistance of ‘the

Julius H. Parmelee .

Bureau of Railway Economics and
its director, Dr. J, H. Parmelee,

presents in 187 pages of text, 7a =

tables and 40’ charts, the most

comprehensive and at ‘the' same - '

time the most concise study  of
‘economic facts, past and present,
and the most searching 'ahalysis of
future trends, ever’ undertaken b;r
the railroad industry i

The' committee ‘deals’ with past
records and future trends of pop—
ulation, industrial” and ' agricul-
tural  production, construction,
trade, ‘labor force and employ—
ment and financial aspects of 'the
economy. The effects of war upon
economic’ development and pros=
pects are traced. Special attention
is given to the prospects of trans—
poration in general and railroads
in particular,

“The American nation has never

(Continued on page 1044)
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Decision on Bank Participation
~ Agreement Plan Faces RFG

The RFC, whose life has been prolonged by Congress from Jan.
22,1947, to June 30,1947, must soon decide whether to extend beyond
Jan 22 next the Bank Partxcnpatmn Agreement Plan which it has .

been operatmg since April 1945.

The: subject is believed. to be -

receiving the active con51derat10n ‘of RFC officials now.

According to the RFC, the BPA®
Plan ' was established after the
Corporation ‘'had made a nation-
wide survey of banking and busi-
ness suggestions as.to how RFC
could most effectively utilize its

lending . powers:.and. facilities in

helping to assuré an adequate
supply of credit for the use of

‘private industry and. finance| in

developing  post-war industrial
expansion, . particularly = through
the establishment of many new
business enterprises and the ex-
pansion of existing enterprises.

"Under the Plan, “banks may
make loans to business concerns
with a practically automatic guar-
anty by RFC up to 75% of each
loan made under the Agreement.
The bank advances the credit and
handles ' the loan' itself. = RFC
simply ‘commits itself,- subject to
the provisions of the Agreement,

to take:over part .of-the loan if.

ihe bank so desires, upon 10 days’
notice; - thus, "in ' effect, insuring
liquidity for +the portion of the
loan . covered by the Agreement

n case the borrower slows down
m his repayments,

Early this year RFC extended
the protection of the RFC Blanket
Participation Agreement: with
banks to include loans made by

banks 'to ' contractors or other

business enterprises interested in
building residences. !

Seismograph Service
Stock on Market

An ‘issue of 140,000 shares  of
common stock of the Seismograph
Service Corp. is being offered to—

day at $12 per share by a syn-
dicate headed by Paul H. Davis .
& Co.; Merrill Lynch, Pierce,
Fenner & Beane, and ' Kidder,
Peabody & Co.  Of the total 70,000
shares are being sold on behalf
of ' the . company,.and ; 70,000, . on
behalf of selling'' stockholders.
Company will use the proceeds for
working cap1ta1 and to reduce a -
bank loan.
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GETCHELL

1. h. rothchild & co.

Member of National Association
of Securities Dealers, Inc.

' LONG ISLAND AIRLINES

UNITED PUBLIC UTILITIES

Common

MINE, INC.

52 wall street
HAnover 2-9072

ny.c 8
Tele. NY 1-1293

McLAUGHLIN,

ONE WALL STREET
TEL. HANOVER 2-1355

REUSS & CO.

‘" Members New York Stock Exchange

BOND BROKERAGE SERVICE
Specializing in Railroad Securities

Philadelphia Telophona == Lombard 9008

NEW YORK 5
TELETYPE NY 1-2158

Y

i

Rigitized for FRASER :
D f/fraserstiotisted:org/-- — i~

e A R ot e




Y yo]ume 164 Number 4518

i . . THECOMMERCIAL & FINANCIAL CHRONICLE

1021

 RFO Gives Account of War Risk Insurance

* Reports War Damage Corporation, created by Congress, has. earned

. $221 miillions in profits .on more than 8,700,000
. gent liabilities reached a peak of $140 billions.

policies. Contin-

In a statement issued by the Reconstruction Finance Corpora-
tion, the operations of the War Damage: Corporation, authorized by

Congress on Dec. 13, 1941, to af-
ford the public protection of loss
. @tue to enemy action, are summar-
ized as the corporation has prac-
tically ceased business, -and has
issued no policies since March of
this year, The report may be
taken as a final statement of op-
erations. The text follows:

. Owing to the uncertainties in-
wolved, and the inadequacies of
existing insurance reserves, war
xisk insurance: on other -than
marine risks was practically un-
obtainable after the outbreak of
the war. In this emergency, Re-
wconstruction Finance Corporation
executed  the charter of War
Damage  Corporation on Dec. 13,
1941, to provide governmental in-
surance against loss of or damage

-~ 1o property as a result of enemy
atta !

ck. - !
~On. March . 27, 1942; Congress
authorized  War Damage Corpo-
ration to grant two types of pro-
tection against enemy-attack, (1)
*reasonable” free protection un-

1il policies of insurance should.be.

anade available, and (2) *‘reason-
able” protection under policies of
insurance for which .a premium
was required to be charged. Poli-~
<ies of insurance were made
available on July 1, 1942, at pre-
mium ' rates that *were wuniform
throughout the United States and
its ‘Territories ‘and possessions,
and averaged about 10¢ per $100
for annual policies, without lia=
bility  for assessments oraddi-
tional premiums-during the an-
mual term.

By the act authorizing such
protection, Congress empowered
Reconstruction Finance Corpora-

" {ion to ‘'supply War:Damage Cor-
poration with funds to an amount
not exceeding $1,000,000,000. Un-
der the insurance programs thus
provided by War Damage Corpo-
ration, any deficit, to the extent
of $1,000,000,000, would have been
met out .of the United States
Treasury. Conversely, any profit
that results from the operations
©of War Damage Corporation will
under existing law be distributed
40 Reconstruction Finance Corpo-
ration, and all ‘property of the

- Jatter, upon its liquidation, will in
turn be covered into the Treasury
of the United States as miscel~
Janeous receipts.

Reasonable protection for prop-
erty in the United States-and its
Territories and possessions was
automatic and  without . charge
from Dec. 7, 1941, until policies
of insurance became available on
July 1, 1942, Thereafter War
Damage Corporation’s ~activities
were carried on through 546 fire
insurance companies which serv-
iced the “general” program and
88 casualty and surety companies
through  which @ insurance - of
money, precious metals and se-
curities 'was made = available:
These participating ' companies
acted as “Fiduciary Agents” of

‘War Damage Corporation, receiv- |

-ing applications and  premiums,
issuing policies of insurance, and
servicing such policies.” The com-
. panies acting as Fiduciary Agents
under each program participated
jn the underwriting of that pro-
gram to the aggregate extent of
10%, subject to a limit of $20,000,-
000 with respect to losses under
the general program, and of $5,-
000,000 under the money and se-
curities - program. Particxgat}ons
in ‘profits: are’ similarly " limited
under each program.. The Fidu-
ciary Agents received out of each
premium an expense reimburse-
ment equivalent to 3% % of the
premium with a_minimum of 50¢
per policy and’a maximum of
$700 per policy, subject to adjust-
ment on the basis of actual ex-
penses.. . Insurance agents _and
" brokers - who - submitted applica-
tions received out of each:pre-

mium a service fee of 5% of the

premium; subject to a minimum
of $1 and a maximum of $1,000
per policy.

On March 31, 1944, and again
on Feb,. 28; 1945, War Damage
Corporation = 'made ' public. an-
nouncement. that’ insurance duly
in effect on those dates would be
extended for an additional term
of 12 months from the respective
dates of expiration of such insur-
ance 'without payment of addi-
tional premium or other charge.

Losses sustained in Hawaii, the

Aleutian Islands, and ' elsewhere

during ' the period from Dec. 7,
1941, to July 1, 1942, have been
adjusted by War Damage Corpo-
ration out of funds provided by
Reconstruction Finance Corpora-
tion :pursuant to statutory au-
thority, and other losses sustained
during ~ that period, = including
those of recently repatriated in-
ternees from Pacific ‘island bases
on Wake, Guam, and elsewhere
are currently being paid:out. of
the same funds.

On March 1, 1946, the Recon- |

struction Finance Corporation an-
nounced that in view of the lack

'of substantial’ demand for war

risk insurance' after V-J Day, no
poplicies would be issued on and
after’ March 16, 1946. 2
The corporation has earned ap-
proximately $221,000,000 in prof-
its (before payment of participa=-
tions) on more than 8,700,000 pol-
icies and renewal certificates of
insurance = issued. Under these
policies the: corporation’s contin-
gent . liabilities reached a maxi«
mum of about $140,000,000,000.

Francis I. du Pont
Billboard Gampaign

" Outdoor advertising by a se-
curities firm is being used in New
York City for the first time with
the opening of a campaign by
Francis L. du Pont & Co., 1 Wall
Street, ‘members  of . the New
York Stock Exchange and other
leading stock and commodity ex-
changes.  The: brokers maintain
14 offices in the metropolitan area
and offices in Wilmington, Phila-
delphia ' and ' Rochester. - Copy,
which will be changed from time
to time, appears on a modernistic
billboard, 72 x 18 feet, located at
149th  Street alongside the tracks
of the New York Central and New
Haven ' Railroad systems. The
message is delivered to over 200,~
000 persons traveling daily to and
from points in New England and
the West. The campaign is being
conducted by Doremus & Com-
pany  through General Outdoor
Advertising Co.

Thomas J. McGahan
With Rollins & Sons

Thomas J. McGahan is joining
the staff of E.'H, Rollins & Sons,
Inc, 40 Wall Street, New York
City. Mr. McGahan has been as-
sociated = with = Merrill = Lynch,
Pierce, Fenner & Beane. :

Ray Kenney’s Dat'xghter: '
Wins Ribbon at
Horse Show

That gleam in the eye of Ray

Kenney of C, E, de Willers & Co.,|

120 Broadway, New York City,
and founder of I. C. T. A, is due
to the Second-Place Ribbon won
by his 15-year-old ‘daughter, Pa-
tricia, at the Annual Camp Lake
Greeley Horse Show at Lake
Greeley, Pa.  One hundred and
fourteen girls participated in the
show. = Ray .says, “My cup run-
neth over and the nickels spent at

Feltman’s Merry-go-round were
not wasted.” . 3

- NAM Criticizes Price Rise Data

(Continued from page 1010)

| Prices - compiled- by this agency

have . been : severely . criticized,
they -are still used extensively by
scholars and practical ‘economists
as indications.of the relative level

‘of prices in different periods.

“Unfortunately - these  monthly
index . numbers: ‘do . not become
available in final form until about
two months after the end of the
month to which they apply. Also,
in the period prior to the suspen-
sion of OPA they failed to take
adequate account of black market
prices . of ' many - commodities
which were practically unobtain-
able on any other. markets.

“For more immediately avail-
able ‘measurements - other index
numbers compiled by various au-
thorities ‘must be used. It is too
much. to hope that these current
indexes will be as comprehensive

" or reliable as the BLS monthly

data on wholesale prices. or con-
sumer: priees.  Nevertheless, since
they are-watched closely in criti-
cal periods; it ‘is-desirable to ex-
amine then in regard to methods
of construction, past history, and
current »movements (June and
July:1946). Such an examination
is the purpose of this report.”

The report of NAM: places the
various ' price -statistics in ‘their
relative perspective and following
a-detailed--analysis.‘itemizes the
points of criticism-as follows:

“1. The effect on prices of the
elimination of  subsidies is ' not
measured by any of the price in-
dexes in use; :

“2. Wholesale - price ' statistics
for period  prior ‘to July Ist,
against which the July figures are
related, were computed at ceiling
prices disregarding the fact that
in many commodities’ the bulk
transactions took place in black
markets; e

“3. Retail = price _statistics for
periods prior ‘to July 1st,” against
which the: July: ' 15th: figures are
related, fail to take adequate ac-
count of black market prices even
through the Bureau of Labor Sta-
tistics has - heretofore = claimed
these illegal prices were reflected
in its retail price surveys;

“4, Wholesale prices of basic
raw materials rose approximately
8% during the 25-price-control-
free days—as contrasted to ‘the
general impression - created by
government statements that . the
rise approximated 25%; 3

“5. The rise in wholesale prices
generally (all.raw materials and
fabricated commodities) = during

'June 15 and July 15 reported by

the - period
03 A
6. The- increase: in. consumer
prices actually paid was negligi-
ble,” The 5% %, increase’in these
prices for the month ending July
15, as shown by the prelminary
BLS release, resulted almost ex-
clusively  from reported increases
in the prices of meat<and dairy
products—the same products dealt
in most extensively in black mar-
kets ‘and also most heavily  sub-
sidized.” ;
Asserting - that the “shocking
examples  of ' individual price
rises ‘and the interpretations . of
the ‘Bureau ' of ‘Labor Statistics,
commodity statistics bespoke po-
litical ‘ends instead 'of impartial
reporting” ‘the NAM report con-
tinues: SR
‘The 5% % increase in retail
prices of consumer goods between

“wasmuch less  than

the Bureau: of Labor Statistics is
an -exaggeration of the real in-
crease in the cost' of living:over
that interval.  This  conclusion
arises from:a careful analysis of
the ' statement accompanying the
release.” The® ' unprecedentedly
early ‘release of the cost of living
data leads to the presumption that
the 5% % rise was intended: as a
measurement of the effects on the
consumer of . the suspension of
OPA; If so, it gives a grossly ex-
aggerated picture of rise in cost
of living due to cessation of price
controls,. . - :

“It is clearly stated in the bu-
reau’s report that the rise is due
almost exclusively to increases in
the cost of foods which went up
13%.  All other items combined
increased less than 1%.

“The increase in the cost of
food, in turn, is due principally

to increases in the cost of meats
and ' dairy  products. On these
items the BLS confesses that, due
to their scarcity, it was unable to
obtain quetations in . June for
many cities.

“It is in,this point that the prac-
tical  weakness  of the bureau’s
figure of 5% % increase lies. The
meats and dairy products (which
are principally responsible for the
rise in: the combined index) are
precisely the products which were
dealt in most extensively in black’
markets prior. to the demise of
OPA. Now, the procedure of the
bureau in compiling its consumer-
price data failed to take adequate
account of black markets. While
agents. getting retail quotations
were instructed to pay whatever
was asked by the retailer, they

to. seek ~out  under-the-counter
channels " for ' obtaining "scarce
items. The result is that in many
cities the agents obtained no quo-
tation whatever. 'Hud ' the prices
of meats and.dairy products been
included for June for all cities at
their : black : .market  prices * (the
only market on which they were
available) the increase between
June and ‘July would have been
much less than was recorded.

Also," the price rise on meats -
and dairy  products was due in
part to cessation of subsidies. But
this' was a false increase, for the
consumer: simply began to pay, as
such, amounts he had  previously
contributed in his alternative role
as taxpayer, :

“Thus the increase on cost of
meat and dairy products gives a
false picture of the effects on the
consumer of suspension of’ OPA. .
As we have already mentioned
these food items were almost ex-
clusively responsible for the 5% %
increase “in' the combined :“con~
sumer-price” index.” ;

In stating the results of its own
analysis, the NAM :report’ con-
cludes: : :

“1.“A genuine rise of approxi-
mately 8% occurred in the whole-
sale price of basic raw materials,
during: the period ‘without: price
controls. A Ry

“2.The rise in
generally - (including : fabricated-
commodities): was certainly - very.
much less. This is based on a re-
lation which has held in the past
between movements in the daily
indexes. of basic ‘raw materials .
and in the comprehensive month-
ly index. It appears that fluctua-;
tions in the monthly over-all in-
dex’ are roughly: one-fourth as
great as the corresponding fluctu-
ations in the daily index::Appli-
cation of any such precise divisor
to the 8% rise in the daily: index
during July 1946 would. give a
specious appearance of accuracy
which we do not claim. Still it is -
clear that the rise in wholesale
prices , generally between = June
and July ' (if account is taken of
black markets and subsidies ex-
isting in June) must have been
much less than 8%. A
. %3, The. 5% % rise ‘in cost of
living between June 15 and. July’
15, ‘as reported by the BLS; is
based on a statistical procedure -
which exaggerates that rise. Fail-
ure to obtain 'quotations on scarce
items in June reveals that no ade~
quate account was taken of black-

were not instructed deliberately

market prices in that month.”

h%;’ag
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This ,announcemeni is neither an offer to sell nor a sollcitation of any offer to buy securities.
The offering is made only by the Prospectus.

, Ed. Schuster & Co,, Incorporated
g on 162,600 Shares Common Stock ’
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Price $26 Per Share

A copy of the Prospectus may be obtained within any State from such of the
Underwriters as may regularly distrz‘b“ute‘ the Prospectus within such State. .
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Bank and Insurdnce Stocks_

By E. A, VAN DEUSENS
This Week — Bank Stocks

‘ Subsequent to the “bank moratorium” of early 1933, the “Bankmg

- Act-of 19337 and the “Banking Act of 1935” were passed by Congress
and .signed by President Roosevelt.
was to correct some of the weaknesses and remove some: of ihe
abuses that had de veloped in the commercial banking system. ;
" Significant provisions -included: segregation of the security and

investment  affiliates: from- banks #
of deposit; insurance of bank de-
posits by an agency of the.gov-
ernment, .and the elimination of
-interest on demand  deposits. It
will be recalled that bank stocks

soared skyward in’1928 and 1929, |

largely on account of the specu-
lative appeal of prospective rich
stock-market profits realizable by
the banks’ wholly owned security
affiliates. Standard and Poor’s In-
dex :(then Standard Statistics) of
New ; York: City bank .stocks ad-
vanced from 283.6 in November
1928 . to 660. 1 in October 1929.
With the break in the stock mar-
ket bank stocks also collapsed, but
they dropped even more violently.
than did - general stocks, The
segregation provision of the Act
was a wise one and in the interest
of sound commercial banking.’

= The provision for insurance of
deposrts by the F.D.IC., though'
reassuring to a large number of
small depositors, was of debatable
- "walue ‘and added .to the operating'
expenses’ of  banks; on the other
hand, the elimination of interest
on demand 'deposits resulted in
substantial savings to commercial
banks, particularly’ in New York'
City where demand deposits con=~
stitute = approximately. 90% of
total deposits.

+1t is also pertlnent to recall that
on ' July 1, 1937, the ‘“double

liability” feature of the stocks of

national banks and of New York |

State chartered banks ceased to

exist, inaccord: with the provi-|
sions of the 1933 Act and of the
New. York State Banking Act of |/
1936,

. Thus it will be ‘seen that, in a
number of ‘ways, wise legislation
has done much in recent years for
the bank stock holder, in reduc-.
ing the risk and enhancing the
quality® and soundness of hlS in-
vestment.

+In many: respects, h1gh grade
bank stocks ‘may be considered:
the aristocrats of  the security.
market. For several generations
they were the choice of wealthy
investors and formed the basis of

‘The purpose of these: acts

jinvestor, they have a much wider

-are .covered .generously - in *most
instances by .net operating earn- |

‘|Philadelphia, have unbroken

,numerous fortunes Today; though
istill . favorites-with-.this -class of

.appeal among both individual and
dnstitutional investors.

Probably the principal current
iappeal; is the relatively attractive

iwhich .« compares . favorably: with
‘that.of imost .other quality issues.
Furthermore, = current . dividends

ings alone, exclusive of: net secur-
ity profits. An.added attraction-at.
current prices is’ that bank stocks
\are definitely behind: the market,
‘and -that long term' appreciation
‘is in prospect. Prices are well be-
Jdow their 1937 highs, yet-earnings

ing assets.:

‘Earnings thus' far .in 1946 are
better  than' last year. ‘This is
shown by the operating results

‘were' 12.4% greater ‘in the first
half of this year than during the
same period in’'1945; ‘whose com~
‘bined opérating expenses, includ-
ing taxes, were also 12.4% higher
.and ‘whose ‘combined net operat- ||
ing profits ‘were 112.2% greater.
‘Net security prohts though' sub-
:stantial; were nevertheless 15.6%
‘lower, ‘while total met’ earnings
from “all ' sources iwere- 4.4%
shigher i » - -4

Certain banks  in New York
:Clty, as well as in Beston and

dividend ' records  that go 'back
many years, -and - this no' doubt
:adds-to the attractiveness of their
stocks to many: investors. For ex-
ample, National City ‘Bank of
New York, which; began business
in 1812, has paid dividends each
year smce 1813.. Bank of ‘New |

d1v1dends since organization.
:Chemlcal Bank and: Trust Com-
:pany’s unbroken .record is 119
.years; Bank of Manhattan’s rec-
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‘yield of well selected bank stocks, |

:are * substantially chigher, ‘to ' say |
| nothing of :book values: and earn-

reported ‘by seven of New York|
(City’s leading banks, whose, com- |,
‘bined 'gross operatmg earmngs.

York, organized in 1784, has paid |

record « extends ; back :82 . years;
Corn :Exchange’s,: 92 years;-First

lord 1s 99 years, Central Hanover S

| National’s: 82 'years; Chase ‘Na-

tional’s, 67 years ~and’ Umted

States Trust’s, 92 years. 2
A

stocks by Standard and Poor says:

“The’ shares ‘(bank) merit inclu-

recent bulletm on bank‘

slon in “the average 1nvestmen£
fortfollo Among the most attrac-
ive for:income gradual appre-
jclatlon are.Bank. -of' America,
‘Bank of Manhattan, Chase Manu-
facturers.and National City.” :
Moody’s most  recent  survey
says: “The following seem . the
'most attractively priced in- the

current market' Bank of - Man- i
hattan Company, ‘Manufacturers
Trust’ Company,  National - City
Bank 'of ‘New .York and Public

-National . Bank and Trust Com-
pany. ”

For what it may be worth the
opinion of the 'writer favors. ‘the .
second group: of selectwns i

(Contlnued from' page 1010)
textile activity will' ‘be not so
much a cause as an effect of the
‘general  'level of all busxness
activity.

to pass. over, hghtly let ‘me ex~
press-it-again in slightly dxfferent
words: -

1. If you want a fa1rly .rehable
tip-off on periodic:changes in the
.direction of the:business'cycle; a
‘close knowledge: of ! textﬂc-ap-'
parel. trends will ‘be invaluable.’

2.7 But if you want ‘to make a:
reasonable estimate . of postwar
textile activity; say for’ three. to:
five years begmnmg in 1948, you
will ‘have to base it on a’compre-
‘hensive knowledge of -durable:
1goods - prospects—steel, ~automo-
ibiles, ‘construction, ‘and 50 on.

The “textile mdustrxes may be'|!
/the tail “that wags the ‘dog. * But

‘'it is 'the durable goods industries’

‘that - ‘determine how  big ' and'

,w111 be.

- 3-5-Year Textile Outlook
I am mnot hére to: discuss steel

4

Jactivity.. I.am-not discussing the

.chinery and ‘household. appliances,
or in -the 'financial reserves by
/which their' purchase = ‘can: be
financed, excépt.to the extent that

ness - activity, income payments,
‘the wholesale price level, and the

items, All these other things.are
essential, but what you want are
conclusmns — conclusions, ' more-
;over, that are boiled down to-tex-
‘tile- apparel terms. - And- that is
‘what I shall'try to.give.
;- For:the three to five year period:
beginning in "1948, I ‘believe the
following will provxde reasonable
iestimates -of ‘Textiles. After: the
‘Boom. Comparlsons are w1th‘
11939.
1.
Jprewar ‘types -only, :should:be
;about 3.5 billion: :pounds; approxi~
imately 40% greater than the 4.0
;billion pounds consumed' in’ 1939,

prewar ‘period or “in ‘the early
stages of commercial use, will add
another half billion pounds, rais-
ing the total to about 6.0 billion.
Counting - high-tenacity ' rayon
yarns, used now chiefly for tire
cord, nylon and other synthetic
types all of which will find new
uses in beth filament and fiber
forms, the gdin above 1939 will bp
increased te about 50%,

3. In 1939, the four blllmh
pound- yarn total contained three:
billion pounds of cotton yarns, and:
less ' than' half -a*billion of synk
thetics.’ Three-fourths of the total
was accounted for by King Cot-
ton, = Of the six billion estimated
as a postwar norm, not more than
four billion pounds will be cot-
ton; the allowance for synthetics'
of various types is a billion and a
half pounds. The war, the stable’
price of rayon, and the success of

| the cotton bloc in constantly set:

‘euring © highet " prices’ for  the
grower, are. responsible for this
drastic change in the dlstnbutlon
of fiber consumption.

4. The peak in textile yarn
-consumption during the present
boom will not be much higher, if
any,~than the 6.0 billion pound
norm - estimated for the longer
term.” However, cotton and wool
will-~be .higher, and- synthetlcs

- dower2 than in-the later penod

Since this pomt is too 1mportant ;

jhealthy and full of fleas the dog-
| fect,

:and--automobiles . and: building’

;accumulated. ; demands’ for ma=

they will influense  general busi-!

consumption . ‘of: textlle-apparel_

Textxle yarn consumptlon,‘

. 2. "New types of yarn, ‘which ||
‘were -either ‘non-existent in ‘the|

and the postwar period will be in
the textile price level. *A peak in
prices 'and . the present ;boom
should be reached within the next
six to nine months. Beyond that,
new fibers meeting special needs
will find' a place almost régard-
less of price, their prices declin=
ing as volume expands. For pre-
war fibers, however, a postwar
consumptlon 40% higher than in
1959 implies' a textile price level
only about 35% higher. This in

i turn impliés ‘a price decline. of

almost 18% from the second quar-
iter of 1946, and-of course .a.much

larger declme from current'levels |’

or from the peaks .that may be
‘reached within- the .next few
months.,

Po‘st-Boom' Estimates

.. These are:my estimates for tex-’

tiles after. the boom, and you may
well ask me how accurate I -ex~-
‘pect- them to-be.

‘I know ‘that -they won’t be per=
.But they have been care-
;fully made; they: have  been
checked by many methods; ‘they
thave “ been  built: upon- the ' re-
sources of ‘the industry itself; they
incorporate a wide knowledge of
consumer ‘demands and the distri-
bution policies of both mills and
retailers;. and they fit in con=
sistently with.equally careful esti-

them at ‘this time,

i Let me point out another thing.

These, estimates.are going 'to"lead
.us to certain.conclusions about the
producmg, pricing and . distribu=
‘tion ‘of textiles after the 'war. But
in reaching these conclusions, we
shall. .use everything we know
‘about conditions of production;
competition - between industries
:and . fibers; . integrations; export
trade;-retail competition .and its
effect. on national brands ‘and .on
mark-up-policy.

I therefore point out that any
mistakes -in - these: estimates are
‘more likely to affeet the intensity |
.of ‘postwar -trends than they are
itheir direction.

. ‘Production Prospects

For a few . minutes,” now; 1
'should like to put on the record
a few statements about-the sub-

,Jects listed above; without st.op-‘

pmg for much discussion.
-‘Conditions of Production—Mul-
txple shift operations will ‘lbecomé
more extensive, under . the -driv-
ing force of enlarged consumptxon
and Ahigh manufacturing costs::
Before-the war, ‘efficiencies of

; broduc,non were .among the ' fac-
tors that kept. many mills afloat.

while .they -satisfied a‘ mass.de-
mand. at low prices and narrow
margms of profit,

<They will need: thls margm 0f
safety .moré “than ever because

wages will be hlgher and more i

rigid.

i Machinery will ‘on: balance be
the most modern available. Old
and  obsolescent ‘equipment will
represent a smaller proportion-of
total installations than ever he-
fore,:
boom' period is that ‘it has pro=

vided ample finances w1th which [] -
to make these néew cap1tal 1nvest- b

ments

For several years at least pur- i

chases of textile machinery should
average. $150 million dollars an-
nually, as contrasted with a range
of $50 to $75 mllhon prewar. -

developed and " promoted
croachments “of -these :fibers, : one

‘directions.

mates of thé economy as-a-whole.:
They are as-good -as-we -can make |

‘One of the. blessings of the |

Competition Between Fibers - || The Bank

Vast new arrays -of fibers w111Ebe- ,
iERH S

~ Boom-and-Bust in Textiles

upon the ‘other, will move in all .
‘Nylons: will, compete |
Wwith other synthetxcs ‘and with the
conventional rayons. Staple rayon
fiber will make heavier inroads’
into cotton, and in turn will be’
intruded upon by staples produced
from new synthetlcs Nylon’s de=-
welopment in the spun’ fiber field
will be especially significant.

Plastics  will compete for the -
markets-of  all the «conventional -
textiles, particularly so in:the area
of home furnishings and mdustrlal
textiles. :

A rlslng factor .of durahlllty.
Wwill “be orie "of 'the " distinctive

i characterlstxcs of fibers, filaments"
| and fabrics:in- this mew period;-

Strong rayon filaments.of the tire °

cord type:are  one: example O

ithis *trend
‘obsolescence. .
another.

Ultimately, this gain -in dur-
ability: will have a major effect
on ‘the elasticity ‘of demand for
staple products; and in their pros’
duction ‘and merchandising. ' ts

Quality Trends—Quality, badly
knocked around during the war-
and even during the present:boom, -
will-come back ‘into ‘its.own under
the pressure .of competition and -
public: insistence.

"There -Wwere exceptions to-theé
deterioration of quality during the-
‘war of a wery significant kind.
Largely representing trademarked:
merchandise, " ‘these exceptions:
:verle1 1slands of merlt in a sea 01
ras

“This fact and-its recognition by
the public, will have an important”
after effect, influencing the posi= "~
tion of branded merchandise, the .
policies of retailers, and the buy=.
ing habits 'of the consumer,

toward declmmg
Nylon hosxery 1s

Integrations, Backward and

- Forward
Every war has’ ‘brought ‘a. cycle
of integrations. . Every decade hag -
seen some new form of distribu=

e
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tlon put forward as a panacea for
industrial ills.

‘v ‘While these cycles of mtegra-
tion were comparatively short and
‘most of the panaceas proved of

little avail, they were representa-
tive of ' certain deep ' economic
One was the: pressure of
mass productmn to find ‘a ‘coun~

other was a reaction against the

- chroni¢ instability, the ‘feast or
. famine cycles that.have been nor-
~mal to textiles,

Another was the

: .dndustry’s attempt to raise its low

wage structure nearer to the na-
tion’s rising average, while simnl-
taneously. satisfying the country’s

" 'demand for sound values at low

prices.
The latest wave of 1ntegrat10ns

. must be appraised against these

economic forces, but theré is little

© *evidence' that consciousness . of

" thern "entéred the plang of: more
*than'a handful of the new set-ups.
 The great ‘majority’ of the mills
. ‘that begaf converting or fabricat-
*ing their products‘during the past

' two years seemed to have been

" motivated mainly by ‘the attrde-
' tioniand ease of war-time profits.

- Until now, the largest:number

- of ‘these integrations -has 'been

* operating on 'a mechanistic level,

Merchandising - coordination has
been ‘secondary, but unless meér-

: "chandising coordination:can be dc-

complished a number will be
forced to return to the selling of

. gray goods when competltlon re—

vives.
Undoubtedly the larger of the

integrations have. well-laid; far-.

sighted -plans for balancmg pro~
duction and merchandising fune-
tions,

Having .a well—lald plan, “how-

‘ever, will not be the final deter~

mmant of success.- Nor are mer=
chandising  skill and.. know-how
the .entire answer either. - The
Jnajor ‘question is this: Can the
integrations as a group-absorb the

pressure§ of garment and retail |

competitiveness better than (or-as
well as) a much larger number of
distributing - units have ‘in the
past?ic i

tem in'the past made one of its
most important economic contri-
butions by acting as a ‘cushion to
the pressures ‘and shocks of the
garment’ industry’s ba51c insta-
bility. ¢

To some degree this cushion has
been devitalized.  The function of
carrying - and' financing finished
goods inventories, of adjusting to

; rapld rises or.rapid :declines in

prices, must be performed by the
integrations if these mills elimi-
nate the intermediaries who for-
merly assumed a large share of
this responsibility: ' - ¢

'An interesting . conflict of the
post-boom' period will be’the test

of ‘strength’ between those mills|

" that ‘remain  in mill converting,

whether they be large or small,
and thé merchant convertors.
“The struggle will ‘end with’' a
smaller, but stronger converting
busmess, ‘with a much closer re~
Jationship’ between mills that sell

» gray goods and those that buy it.-

 ted - by

By ‘and Jlarge, the. function of
conVertmg staple: goods will be~

. come a mill business, while the

ﬂlnctlon of styling fashlon mer- |
~ chandise will remain a merchant’
convertlng ‘business w1th certain |

important différences.. There will

“pe'a much more intimate relation- |

ship between the: mills and the

convertors in this field, a more

conscious knowledge that each is

w%rking for the mterests of the
t er.

“'No oW you may say that all of

- 4his ‘sounds very practical and
logical,’ but what will: happen ' if

over-production returns and comr-
petition becomes ruthless? : Under
1hat situation we doubt very much

“that you will see.mills: throwmg

away their capital as they. did in
the " thirties.. - We . believe . the
answer. ‘will bé  horizontal mer-
gers to the fullest extent permit-
the laws

pitized for FRASER

p:/

"s‘tvlrouisfed.org/

‘portunities

Collectlvely, the converting sys- |

governing |

monopolies. - Although there have
been a few ' important horizontal
mergers, it ig significant that most
of .integratichs of the past few
years: have been’ of ‘the vertical
type.  These do:not, in general,
remove the basic’ influences of

- competition, but merely shift the

focal points.

Texhle Exports >
To save your time and mine, I

shall merely say thls about ex—‘

ports:

. Accept ‘export opportunitles if
they will help you dispose of ex-
cegseg, but be very cautious in at-
tempting to build a large and last~
ing export: business:  Export op-
are  likely ~to be
greatest when you don’t need
them, and meager when you do.

National Brands, Retail Competi-
tion and Mark-Up Policy

Chain' and mail order: business
will resume its expansion,  Its
competition’ will again ‘place de-
partment store ‘mark-ups' on' the
defensive, especially where staple
merchandise is concerned. Mills

in- large- numbers merchandised'

away from the chain-store-mail=
order group during the. boom
years, when their merchandise
could be specifically identitfied to
consumers.

When supply catches up” with
demand there will be a' tendency
inthe opposite’ directions. Inde=
peéndent ‘stores, in order to main-
tain ' the favored  position’ they

won' ‘'during ‘the war years, may,
have to acecept -narrower rmargins.:

Mass' - distributors, -encouraged
by a higher. volume" of consumer
income; will carry a considerably

petter qualxty and higher ‘priced

line of soft goods than in'the pre-
war period. - This-will further-af-
fect. the -relations. of department

-stores with sources of supply.
- Cémpetition Wltﬁm the Textnlei

Industri
In' the cotton textne branch;

.there is some danger that certain
‘of the' war-time sins of, omission

and' commission' will haunt'the in-
dustry after the boom.

It permitted quality " standards
to slip’ badly. :

It déprived long—-estabhshed
prewar trades of merchandise in

order to reap currént rewards in |-
.other fields.

Its values were' far out of line

with those of other mass-produc=
;ng branches of the téxtile indus=
Ary. o

The postwar economy will cor-:
rect: many of theseé-errors: ‘The

permanent damage will largely be |-
in-the shape of .markets lost to| |

competing fibers that crept in

when' the industry was" looking

the other way. Espec1a11y heavy

‘losses are in prospect: in industrial

textiles.

On' the other hand, the mdustry
will: be  stimulated by theé  meér-
chandiging experimentations' ac--
companying the test of the new
integrations, and' by the new ef-

ficiencies' made possible: by thé
investment. of war-time profits in |
_modern equipment, .
The rayon téxtile mdustry, from |

yarn producers ‘to weavers, had

‘the good fortine to maintain a|

greater degree of stability during

the war and boom years than most |

other branches of the industry.

To some extent this was an ac-

cident of government controls.

The industry’s: ma]or problem

an' inadéquate " supply of raw

‘material. © This will be fully cor- |

rected in the next few years with
new: facilities  that. will ‘tremen=

dously expand the output of fiber

and filament."
;Although the' 1ndustry .greatly

mcreased its mill converting oper-

ations,: the: effect ‘was_ less upset-
ting’to: distribution  than was the
case with cotton.textiles: "Mainly

o E TR TR RO SRt

-To a more important extent, the |
rayon: industry’s:own price policy |
-of long-term conservation and the
'nature of its raw matenals con-
 tributed’ to stability.

the difference existed in the: fact
that ‘the rayon’ industry ' was al<
ready characterized by a concen-
tration on heavy production in the'
hands of a comparatlvely smaller
number of compames S p

We may conclude, therefore
that the rayon' 1ndustry enters the
post-poom: years not entirely im-
mine to the attritional influences
of ‘greater competition, ‘but in‘a
strong, position to deal w1th them
effectively.

The woolen and worsted branch
emerges from the war years little
changed in organization, but more
efficient: than it wag five years
ago.

While subjected  to extensive
production controls, the industry
just ;narrowly: escaped far more
arduous forms of regulation. Had
Australia  and its: 'wool supplies
been cut offfrom the West, the

industry would have been forced|.
‘into. the. program ' of organized

blending and adulteration that it
had good: reason to fear and ab-
jure. The plans for such a pro-

_gram'.were all prepared

If that scare did not suff1c1ently
dramatize the potential competi=
tiveness and actual encroachments
of rayon and other fibers into the
wool business, then an important
lesson has- been lost. .

" New encroachments are coming

‘and the important question of the

post-boom period for'the woolen

and-worsted industry is whether it |

will move vigorously to meet the
competition or lose business by
default. © New and’ refined types

-of rayon and synthetic fibers, new

forms of finishing which stabilize
the man-made fibers, the rapid

growth- of wool: spinning onthe |

cotton system. are all straws: in
the: wind that point up the trend
of competition in this ‘branch of
industry, -
COnelnsion i
Let me now: {ry 'to’ pull these
varied: and - conflicting - prospects
together into a brief conclusion.
_“The " present -boom in textiles

Jinyolve substantial price declines.

‘best be capitalized?

‘open up ‘new distribution  outlets

 be thrown out, but to be retained
‘they. must be adjusted  to the

‘faster,

will reach a peak within the next
six to nine months.:

The following: setback will: be
less severe than. in 1920, but will

Beyond that, textile’ production
and  distribution  will . be  more
complex and ' more competltlve
than ever before., }

New products, greater output
and new distributing mechanisms
will make it this way. |

Total volume, on'the other hand,
will be 40 to 50% over:prewar,
prices rabout 35% higher. :This
last, I remmind you again, implies
a rather sharp drop from' current
price levels;

This long-term prospect while
stressing ' compétition, = suggests
substantial ¢ opportunities: and
raises the question—How can they

I suggest to you that the answer
is not to rush blindly into new
integrations, or to buy up mills at
inflated prices per. spindle, or to

on' long-term leases at, exorbltant
prlces

On the contrari now is‘ the time
to stop and think before you act.

‘The ' coming era will require
many changes in mental outlook.

Established methods will not all

tempo and:thinking of the times.
The tempo w1ll be ever so mueh

The thinking will’ call for more
scientific experimentation and in-
vestigation, :for boldness and for
imagination,

“Planning -will require the m-

dustry’s best intelligence, plus the
best practical ‘assistance it can get
from the outside, ' !
Affected by ‘the revolutlonary
climate’ of ‘our age; those who oc-
cupy the places of leadership will
‘have to evolve new dynamics fo
replace sthe “fast receding con-

| servation - of these great indus-

triex

Goldman Sachs Offers
Ed Schuster Gommon

-.Goldman, Sachs & Co. headed
a  group of 'investment bankers
that made public offering Aug. 20
0f 162,600 shares of common stock
of 'Ed.Schuster & Co., ‘Inc.,’ at |
$26 a share, This is the first time
that ‘common stock -of this com-~
pany; which operates three large
department stores in Milwaukee,
and which grew from one small "
store established in 1884, has been :
offered to the public. '

Of -the 162,600 shares of com—
mon' stock: bemg offered, 77,600
shares are issued and outstandlng
stock being sold: for the account
of . certain' stockholders, while
85,000 share are authorized shares
bemg issued: by the company for
general corporate ‘purposés.  The

company ' has’ in’ contemplation a " 4

tentative program: for moderniz-
ing, improving and expanding its
properties, at a cost of about !
$5,500,000. 4

. 'The three stores operated by the
company have been in their pres-
-ent locations for more than thirty
years. Each store is in a separate
independent shopping district out-
side of the downtown area. There
"are approximately 115 merchan-

dising. department, in each store.
The company has approx1matelyl
3,000 employees,

Net sales, including leased de- ;
partments, of the company for the -
fiscal “year ended Jan. 31, 1946
amounted to $26,405,200 and net
profit after. the payment’ of '$2,~
087,000 in taxes was $801,700. For
the four months ended June 1,
1946, .sales were $10,339, 900 and
net profits were $716,900. ' Capi~ -
talization of the company after
the present financing will consist
of 30,000 shares of 4Y4% $100: par
value cumulatwe preferred " and
444,400 shares of $10 par value

«l common: stock.. : o

The offering is be.ng made subject to pr:or purchase through the exerc:se of sub-
scription. rights by the present bolders of the Companys $25 pat common stock

]

- o Lee Hiosinson Co oratxon
during these recent years has been | - gg rp 4

Reynolds & Co.

© August 22, 1946

*63,000 Shates

NEKOOSA-EDWARDS PAPER COMPANY

.Common Stock
Par Value ;25 Per Share

Price- $26 75 Per Share
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offer to buy, or as a solicitation of an offer to buy, any of such securities. The offering
is made. only by means of the Prospectus. :This. is pubhshed on behalf of only-
those of the una’erstgned who are regzstered dealers in securities in this state,

» Paine, Webber, ]ackson & Curtis
Schoellkopf Hutton & Pomeroy, Inc.
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' Viewpoints -

“The action of the stock market in recent months bhas raised ‘a
question in the minds of ‘many people as to whether we may not
have seen' the end of the long rise in stock prices that started in

1942, ‘We look upon the present

period as probably representing a

minor. interruption rather than 'a major reversal of the upward

trend. At the same time,
conditions '~ prevailing : in * many
parts of our economy today to-
gether 'with a fundamentally un-
satisfactory : labor situation, we
prefer to continue ‘a rather cau-
tious investment policy.: We' are
- particularly impressed with the
extreme thinness: of present’day
markets which make it almost im-
‘perative that one get out too soon
wor not at: all, Certainly ‘it :is not
pleasant’ to: contemplate what :is
likely to happen to prices if and
when markets are subjected to
any - substantial - and' prolonged
liquidation ' of -securities.”——From
the August Portfolio Review of
the George Putnam Fund.

* g
A

(]

A PROSPECTUS ON REQUEST FROM
:YOUR INVESTMENT DEALER OR
- DISTRIBUTORS GROUP, INCORPORATED . |

63 Wall Street -

PP

New York 5,N. Y.

3

- One of the *

BOND SERIES
~ Shares
 Priced at Market

Prospectus upon request from
. your investment dealer or

NATIONAL SECURITIES &
RESEARCH CORPORATION

120 BROADWAY
New York 5. N. Y.:

Keystone
Cu_stmlian,»
]F un(gls» -
. * R

Prospectus may be obtained
Jrom your local investment dealer or

The Keystone Company’
of Boston

in view of the level of

prices and the boom

50 Congress Street, Boston 9, Mass, - :

" “Confusion  existing in_ the se-
curities marketg may continue for
a short period of time but it can
hardly resist indefinitely the in-
fluence of such a high rate of in-
dustrial activity. Before very long,
strong = impetus to ' the general
economic: picture will be provided
by ‘the capital 'goods industries.

-Contrary to the. general impres-|:

sion, -new  orders' within ' recent
months are' higher than in 1941
and this should be reflected in a
high rate of activity before many
months have passed. Earnings for
the second half should be sharply
higher than for the first half of
1946.”—From the current Group
Securities Investment Report.
Commonwealth Investment Co.
—This West Coast Fund with the
outstanding = management record
has just. released its semi-annual
report covering the period ended

| June 30, 1946,  In the first half

of  this . year ' Commonwealth
achieved a 22% increase in shares
outstanding 'and a 31% increase
in net assets: Total net assets of
$3,314,955 on June 30 were the
highest for any reporting date in
the 15-year history. of the com-=
pany, - '

National ‘Securities & Research
Performance Of New Issues
Corp, provides a highly enlighten-
ing analysis of the new issue mar-
ket in its current Investment Tim-
ing service. The first half of 1948
witnessed the largést. volume of
new common and preferred stock
financing since 1930, with indus-
trials predominant. = Of the 285
new issues, by the end of July, 153
showed gains and 132 either had
not ~advanced. or: had registered
losses from their  offering price,
Taking the common stocks alone,
of the 158 issues, 78 were up, 70

were down and 10 unchanged.
It strikes us that, with the Dow-
Jones Industrials up 4.5% during
this same period and with the ma-
jority of mutual funds showing
even better gains, the *new issue
market, by comparison, has been
considerably less profitable to in-
vestors than publicity- reports
would lead one to believe. When
the difference in the risk factor
is also taken into account, it is
easy. to understand the steadily
growing popularity of the mutual
funds.
Rail Equips & Steels

Hugh W. Long & Co. has new
folders and memos out on the rail
equips and - steels.  The relative

profit possibilities of. both groups
are rated. as,.‘Good.” These two
groups.: happen “to ‘be rour;.own
“pets”. -for . this ‘last. (and -most
dangerous) - phase: of ‘the current
bull  market.: The heavy - indus-
tries -have always’ provided: the
“fireworks” in the latter: portion

of past bull markets and every-'

thing points to a. repetition of
their usual performance this time,
The Long Co.)s new folders cite

some of the solid reasons why, |

" Manhattan = Bond Fund — Th>
current. monthly report on ' this
fund ‘lists ‘the steady growth ‘in
assets from - $653,339 won  Jan. :1;
1939 to $25,370,199 on July 1, 1946,
Having participated in the organ-
ization and early promotion of thig
fund, we caught ourselves taking
a rather' personal satisfaction in
the record it has' achieved and
the job it has done for investors,

Higher Interest Rates
In their current summary of the
investment outlook,’ the "invest-

ment managers of Axe-Houghton .

Fund point to the recent increases
in (a) the Federal Reserve redis-
count rate, (b) the interest rate on
brokers’ loans and (¢) on bankers’
acceptances. el

“The fact that these three series
have moved together in the pres-
ent instance gives strong support
to the belief that the low point
in interest rates and the high
point ‘in" high-grade bond prices
have been passed.” !

The report concludes as follows:

-“From this review of the favor-
able and unfavorable factors in
the - present ' situation it would
seem that the balance was on the
side -of the general business ex-
pansion continuing with a further
substantial advance in commodity
prices. Normally this should pro-
duce a further advance -in the
general level  of common stock
prices. How long these tendencies
will continue 'is quite impossible
to. estimate at the present time.

As cautious investors we can only]

follow a policy of continued alert-
ness for signs of a major unfavor-
able change in the business and
financial outlook, which will cer-
tainly - develop at some: future
date, but of which none, other
than ' the  slight hardening of
money rates, has as yet appeared.”

!

IV A
Know,” explains why it is some-
times better to select the security
with ' the 'lower current ' income.
An ‘actual case history:is given,
involving . Goodrich -and Sperry.
Although the stock with the lower
. yield (Goodrich) was' selected, on
;@ block of 21,500 shares it has
proven' nearly = $700,000 'more
profitable ~over ‘the past. three
‘years.

Revised Trust Agreement

Time for renewal of its invest-
ment advisory contract with Bos-
ton: Fiduciary & Research Asso-
ciates. has:arrived for Keystone
Custodian Funds, Inc., Trustee for
the 10 Keystone Funds, At .the
same time shareholders are being
asked to approve amendments to
the Keystone  Trust' Agreements
which appear to be decidedly in
their .own -interest. One amend-
ment, for example, reduces the
management fee on assets in ex-
cess. of $150,000,000. Knowing of
the . apathy ' of ' shareholders in
responding - to such . necessary
matters, this reference is directed
to interested dealers. Ballots
should be.in before September 30.

Personal

that Mr. Frank Boyce Tupper, for
many years Pacific: Coast repre-
sentative of Incorporated Inves-

September -1 and Mr, Bert E,
Jones succeeds him in that terri-
tory.
Mutual Fund Literature
Selected  Investments  Co.
Portfolio' Memorandum on
Selected American Shares show-
ing holdings as of July 31 . . .
Calvin Bullock — New 'memo
and revised portfolio folder on

'stock of record Aug. 16:

The Parker Corp. has anniounced |

tors, retires on a ‘pension ‘as of 31

Nation-Wide Securities ; . - Dis-

tributors Group '~ Revised. mail-
ing -folder; “What * Are Under-
valued Securities”; Current Avia-
tion News: and' revised 'folder on

Aviation Shares'; , . National  Se-:

curities: & ‘Research '« Revised

Prospectus’ on National Securities . |

Series 'dated July 30, 1946; Re-
vised' Prospectus ‘on First Mutnal
Trust Fund dated July- 30 ‘1946,

Dividends

Group Securities, Inc. — The
following dividends for the third
quarter payable Aug. 31, 1946 to

Agricultural

2055 045 .10
Automobile - _._ .04 .01 .05
Aviation ____ .10 RIS () 3
Building _._ .04 .01 05
Chemical 'z i .05 03 .08
Electrical Equipm't .07 .08 15
D0M e Ll el 035 . .015/ . -,05
Fully Administered. '.035 045" .08
General Bond ... 09 .01 10
Industrial Machy, . .04 .02 06
Institutional Bond. .10 Fr 10
Investing Co. _ e i o,
Low' Priced ... 02 .05 07
Merchandising .05 .04 A0
Mining: i Toit s 035:.005 .04
Petroleum ... 04 04 .08
Railroad Bond 0157005 ., ,05
Railroad’ Equipt, 0% .01 .05
Railroad Stock 01 .03 04
Bteel | liuiiula oy 04 02 06
Tobacco ... 04 i 04
Utilities  .o.ivuiis 023,035 . ;06

. National Trust Funds — The
following dividends payable Aug.
15, 1946 to stock of record July

From' From
Invest. “Cap.
! Income Gains Total
Pfd, Stock. Series_- $.108 $.052" §.16
Stock Beries 100 050 .15
{0211°-.029 .05

Institutional Securities,” Ltd. ——

A semi-annual cash ‘distribution |

of 234¢ per share payable Sept.
30, 1946 to Bank Group' Share-
holders of record Aug. 31, :

~ The Economics

even in that field the trend is
definitely upward,

When allowances are made for
last ' winter’s - strikes,  industrial
and mercantile reports of com-

As of July 31, 1946 the invest-
ments of Axe-Houghton  Fund:
were 78.1%: in  common stocks,’
12.3% in preferreds,  1.4% in
bonds and 8.2%: in .cash items.
Largest common  stock holdings
were in the Rails, Oils, Utilities
and Steels, these four groups com-
prising 33% of total assets.

Dollar Averaging

A new booklet on this interest-
ing method of investment has been
published- by Lord, Abbett, Ac-
companying the booklet are speci-
men letters for use in introducing
the idea to investors by mail and
for setting up periodic investment
plans, ' :

Another interesting and timely.

booklet from this sponsor, entitled
“This  Shareholder = Wants = To

T~

Bston
| Tand,

———

NEW YORK
61 Broadway

N &

Massachuserss

.+ Write for prospectus relating to the shares
of either of these investment funds, each
of which is managed independently of the
other by a different management group.

VANCE, SANDERS & COMPANY

111 DEVONSHIRE STREET
BOSTON

', CHICAGO -
120 South Lagalle Street

- Tnvestors
- Truss

105 ANGELES
210 West Seventh Street

panies that are not suffering from
shortages of ‘materials make bril-
liantly | improved :  comparison.
Diyidends are higher in numerous
‘cases, but none yet compare'with
‘the results which are bound to be
shown  in the: third and ‘fourth
quarters of the year if production
is'unhampered by strikes and the
general price: level ‘is ‘not again
thrown out of mesh, ;

The Crucial Labor Factor :

What then, one may ask, is the
case. of the market’s hesitation?
While many lesser factors may be
mentioned, such as an over-supply
‘of new 'security issues, a slight
firming of money rates, the virtual
termination of inflationary deficit
financing, and the maturity of the
bull market itself, it seems to the
writer that the one overwhelming
facor is that of labor. The mar-

.| ket is worried that there will be

a recurrence of labor unrest which

| will "undo’ abortively all these

favorable: factors, cause another
round of price advances, further

" COMMONWEALTH |

INVESTMENT COMPANY !
o

: A Diversified Investment Fund
" with Redeemable Shares

*
Prospectus on Request
*
GENERAL DISTRIBUTORS
NORTH AMERICAN SECURITIES C0.

2500 Russ Building
San Froncisco 4, California

‘essential,
completely - ignored -~ this basie::

Behind Current

‘Stock Market Uncertainty

(Continued from page 1008) .

shrink profit margins, and plant

new seeds of economic disequili~ |}

bria for which we must sooner or
later pay the inevitable penalty—
namely, pricing many economic
groups: of . consumers as well as
foreign customers out of our mar-
kets.. Such a condition would of
course: lead "ultimately to: over—
production ‘and the usual series of
consequences with which we are
all too familiar. “
We do not dismiss this possi-
bility ' ‘lightly. - Under present
conditions it could be even more
disastrous than' in the past be-
cause - the breakeven : point in
profits ‘has been raised ' so high,
particularly ‘in manufacturing.
The new OPA formula, while it
allows ' advances on price-con-
trolled products in  certain in-
stances, provides that prices can-
not be raised to more than the
1940 level plus additional average:
industry costs incurred since that
date, . Thus the new price com-
bensates only for the increase in
costs without a profit on the in-
crement.” - Consequently, though
the dollar profit ber unit remains
unchanged (and of course means
higher profits where more units
are turned out than in 1940), the
Dbercentage of profit to sales is less
than_m thg past.. . Vulnerability of
earnings. is “accordingly  greater
and a high level of business more
Labor,  however, has

business concept of profit margin,
‘Together with-the Administration

which - sponsorgd  higher. | wage
costs when it was in dire fear of

deflation, labor will be responsible

for a price level which, when ur=
gent ‘demands are’ satisfied, will

bring to the surface and make ef-"

fective the 'disequilibria that are

now temporarily submerged. In<

flation ‘via wages is a dangerous
route, as:.not all economic con=-
sumer. groups can long endure tha

Digitized for FRASER
oty //fraser.stloursfed. Orgh
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price level it exdcts, nor is it con-
ducxve to forelgn trade. !

InVestment POllcy v

The uncertainties briefly de-
scribed  above dictate a’ cautious
investment policy. I 'do not be-
~lieve an inflexible position should
" be. maintained at  this stage.
"Specifically, T advocate  that in
. portfolios which are more heavily
.committed to equities than war-
ranted by ‘normal conditions, se-
curities selling: at approxxmate
full values be liquidated and on
the next important’ rally such
liguidation be accelerated pend-
ing clarification of the labor out-
look. - If a new round of wage in-

creases and price advances does |

not materialize I would not hesi-
tate to reverse this policy.

Near Term Qutlook-

1 do not believe that it is logical
1o expect a near term reaction of
any great proportxon at this stage.
Even 'if maJor labor troubles are
impending it is quite unhkely that
-they will develop before the Con-
elections ‘are : ‘over.
Moreover, it is difficult to visual-
ize a market which would ignore
the current outlook for perhaps
the  greatest ‘rate of  peacetime
acthty the country has enjoyed
since V~J Day, and the publica~
tion of extremely encouragmg
third and fourth quarter income
reports. Even if the longer term
prospects are for an upset, I do
- not expect the market to look that
far ahead before the immediate
prospects  are first reflected in
market action. - In any event, we
no longer have the credit struc-
ture which in the past brought
about successive waves of liquida-
- tion, each precipitated by the
other. . The indebtedness on  se-
curities is negligible and there is
only very limited opportunity for
reinvestment at equal or better
rates of return in bonds. . It would
certainly be unusual for an old
fashioned bear market to develop
when the dividend return on com-
mon stocks is by and large greater

than on hlgh-grade bonds.

llfeelar‘alion of
Netherlands Securities

The office of the financial coun-
selor of the Netherlands Embassy,
25 Broadway, New York 4, NaiXo

informs’ interested partxes that

Netherlands securities held in the
United States and. owned by cor~
- porations or indviiduals who are
not ‘domiciled ‘or residents in the
Kingdom of the Netherlands have
be 'declared pursuant to the
. Netherlands Royal Decree E-100
as ~amended - by Royal Decree
- F-272 of Nov, 16, 1945,

Declarations have to be flled on
or before Oct, 15, 1946,
Securities for whtch no declara-
- tion is filed will become wvoid in
accordance wzth the terms of the
decree.

Circulars and the necessary
forms of declarations may be ob-
tained at the office of the finan-
cial counselor of the Netherlands
Embassy, 25 Broadway, New York
4, N. Y, and at any consular
offlce of the Netherlands in the
Umted States :

Milwaukee Gompany
Promotes Grant & Call

MILWAUKEE, WIS .—Joseph T.
Johnson, President of The Mil-
waukee . Company, investmen!
bankers, announced the electior
of Paul S. Grant as Vice-Presi-
dent and Secretary, and the elec-
tion of Van L. Call as Treasurer

of The Milwaukee Company. Both|

Mr, Grant and Mr. Call have been
with The = Milwaukee . Company

since its organization in 1929, Mr:
Grant has' been Secretary and
Treasurer, ‘and Mr Call, Ass1st-
ant Treasurer.

)

Public} _Utilitf'yfﬂSé,‘c’ziifiiiés'; f

~ Recent Developments in Holding Company Integration -

Holding Company integration programs have been slowed some-
what by irregular market conditions. For example;" New England

-Gas & Electric had planned to sell a large amount:of collateral irust

bonds and common stock in connection with its'recapitalization pro=
gram. The bonds could not 'be sold separately from the stock, and
the price “floor” on the stock (set earlier this year) was probably

too high to interest the bidding

groups at  this  time. President
Campbell’ said that the company
expects to renew its.invitation for
bids at a later date.

Public. .Service of New Jersey
has recently filed ' its dissolution
plan  with 'the SEC, which pro-
vides for merger of the top com-
pany. with  the Electric & Gas
Company, through  exchange: of
stocks.  Control: ' of . the  traction
subsidiary ‘would also pass to the
latter company. As forecast some
time ago, the Philadelphia 'Elec-
tric plan is being copied—Public
Service Electric will reclassify its
common stock as dividend pre-
ference -common and plain. com=
mon. The present $5 preferred
may be paid off out of the sub-
stantial cash on hand; or possibly
converted into a lower dlvxdend
preferred,

Public Service Corp. perpetu,al
6s will receive an equal amount
of 50-year debenture 6s of the
Electric & Gas Company under
the plan.  The four  preferred
stocks ‘and the common will be
exchanged for the new dividend
preference  and common stocks,
but the ratios will be published in
a later -amendment. Holders of
the preferred stocks have been
somewhat apprehensive in recent
weeks regarding ' the ftreatment
which might be accorded them,
since the stocks are callable at
par in dissolution; the -$8 pre-
ferred = has dropped about 25
points from the year’s hlgh and
the other issues somewhat in pro-
portion.

Columbia Gas & Electrlc: will
shortly offer’ 2,040,000 shares of
Cincinnati Gas & Electrie common
stock to its:own ' stockholders in
the rates of one for six (rights to
expire Sept. 9). But the final price
will be determined by negotiation
with the underwriting  managers,
Blyth “& Co, and  First Boston
Corp.. Evidently' the deal “was
considered too big for competitive
bidding " under . 'present ' market
conditions, even though the
greater part of the stock may be
taken up by holders of Columbia
Gas. The' latter will pay off its
remaining bank debt and its three
preferred  stocks from the pro-
ceeds of the Cincinnati stock and

of a debenture issue. " Disposition
of - Cincinnati has been handi-
capped somewhat by rate litiga-
tion,-and the offering to' common
stockholders involves 'a ' standby
period: of about 18 days—hence
the SEC consented to a negotiated
deal rather than competitive bid-
ding. Underwriters will be paid
separately ‘for ‘assuming the risk,
and for distributing any unsub-
scribéd shares, Cincinnati G. & E.
will ‘be listed on the Big Board.

American Power & Light ex-
pects to file shortly with the SEC
a plan for the retirement of its
preferred - stocks.. 'The : company
will follow the procedure initiated
by Commonwealth: & Southern—
sale’ of “token” amounts of its
common stock - holdings, as  the
most practical means to evaluate
remaining holdings (thus avoiding
protracted litigation over theoret-
ical values). The company pro=
poses to. obtain simultaneous bids
on blocks of Florida Power &
Light, Kansas Gas &  Electric,
Minnesota  Power & @ Light,
Montana Power and Texas Util-
ities ' (the recently ‘organized
holding company which took over
control of three Texas operating
companies ' in' the Electric Bond
and Share system). 15% of Amer-
ican’s ‘holdings in ‘each company
would be offered for sale. Since
the SEC has to pass on the gen-
eral merits of the plan (involving
hearings and decisions), and the
usual registration procedure will
then follow, it  may be several
months - before the bidding ac-
tually occurs. American’ will then
develop .an exchange ' formula
based on the price received from
public sale (plus 5%), to tender
the ‘remaining stock of each issue
in’ exchange for the huge amount
of preferred stocks (with large ar-
rears) which it has outstanding.
Preferred stockholders who ‘don’t

‘want to exchange will be paid off

at par plus arrears ($143.57 on'the
$6 stock and'$136.31 .on the' $5
stock). It is not clear from press
reports whether any consideration
will be given to call prices ($115
and '$110 respectively):

A recapitalization . plan = has
been : presented the = SEC by
Washington - Gas & Electric, a

Delaware Power & Light Common
Federal Water & Gas Common

" Public Service of Indiana Common

Puget Sound Pdwer & Light Common

BOUGHT s SOLD v QUOTED

PAINE WEBBER JAGKSON & Cmms

ESTABLISHED 1879

Mohawk Rubber
Deep Rock 0il
Hallicrafters

A. E. Staley

GILBERT J. POSTLEY & Co.
: 29 BROADWAY NEW YORK 6, N. Y.
Direct Wiu to Chicazo

small holdmg company which Hhas’

been  in. bankruptcy.. Its-subsid-
iary, Southern Utah Power Com-
pany, will also be:recapitalized.

The outcome regarding several
plans proposed - for. liquidation or
Northern States Power Company
of Delaware now appears: some-
what clouded, due to the varying
claims 'advanced by counsel . for
the Lehman plan and the oppos-
ing.counsel for. the ' Biewend-
Johnson group. Both groups, how-
ever, are opposed to the official
plan filed . some time ago and al-
ready approved by the SEC,
~Last moves in' the elimination
of top companies in the Associated
Gas’ system are now being made.
‘Associated Gas trustees are to be
dismissed and NY PA' NJ, mosi
important ‘ sub-holding ' company
of the system, will be dissolved if
the SEC approves.

A possible milestone in  thel
long-drawn out proceedings over

reorganization of ‘L. I. Lighting
was recently marked by the opin-
ion’ of Chairman Maltbie of the
New York Public ‘Service Com-
mission. He held that the com-
pany’s: common stock is entirely
worthless and that the preferred
stocks are “impaired” to the ex-
tent  of about one-third. of their
face value. The Commission will
now consider a proposed ‘merger
of the holding company with lead-
mg subsidiaries. = The Commis-
sion’s opinion does ‘not definitely
dispose ‘of the equity of common
stockholders, although it is quite
possible that the SEC may: follow
suit ' (in the past, however; the
two Commissions have not ad-
ways seen eye-to-eye with respect
to the company’s affairs).

Beyer-Rueffel & Co.
Formed in Davenport

DAVENPORT, TOWA — Beyer.

Rueffel & Co. is being formed
with offices in the Kahl Building
to engage in' the securities busi-
ness.  Officers are John M. Beyer
President and ‘Treasurer, and Cal-
vin L. Rueffel, Vice-President and
Secretary.. Mr Beyer was for-
merly manager of the municipa;
department of Quail & Co., and
has recently been. serving in the
U. S. Navy.. Mr. Rueffel was also
with Quail & Co. .

Walston Hoffman to ‘Admlt
SAN FRANCISCO, CALIF. —
Walston, Hoffman : & Goodwin,
265 Montgomery Street, members
of the New York and San Fran-
cisco Stock Exchanges, will admit
Joseph H. Tipp to limited part-
nership in the firm on Sept, 1,

NEW 1SSUE

E.S Moseley & (lo

August 20, 1946

Weekly Newspapers

| Must Make Sworn

Circulation .Slaiemenls ]

“We "give below the' text of an
Act signed by President Truman
requiring : weekly, : semi-weekly
and ' tri-weekly ' newspapers - to-
make ‘sworn statements of ‘circu-~
lation. 'The bill passed the House
on Nov. 5,.1945, while the Senate
passed it on June 14, this year,
following = which - the President
signed ‘it on July 2, The text of
the new measure follows:

[H. R. 2543]
AN ACT £

To requxre weekly newspapers
enjoying' mailing - privileges to -
make sworn statements with '

-respect to their circulation,

Be it enacted by .the Senate and
House * of Representatives of the
United States of America in Con~
gress: assembled, That the second
paragraph of.section 2 of the Act
entitled “An"Act making appro-:
priations  for. the . service of ‘the °
Post - Office ' Department for the :
fiscal year ending June 30, 1913,
and for other purposes,” approved
Aug. 24,1912, as amended  (U. S.
C., 1940 edition, title 39, secs. 233~
234), is amended by .inserting '
after. “daily” the . words “and

weekly,” “sem1-week1y,” and “tri-

weekly.”
“Approved July 2, 1946

Gharles Glark & l}o.

Add Two to Staff

. Charles Clark & Co.. 72 Wall

| Street, New York: City, members

New ' York Stock Exchange, an-
nounce that Donald Caldwell, for-
merly Lt. (j. g.) in the U. S, M. S.,
and Hoghland Van Norden, for-
merly Lt.” Commander  in‘ the
Navy, have' become ' associated
}mth the f1rm in 1ts New York of-
ice, ;

1 ] L) ¥ 7
Hipkins fo Manage
New Goodhody Dept.

Goodbody & Co., 115 Broadway,
New York: City,: members of the
New York Stock Exchange, have
opened A department to-deal in
British securities under the man- -
agement of Herbert Hipkins. Mz,
Hipkins has ‘been with the firm
in charge of the Canadian Secur-

ities Department,

All of these shares: having been sold, this advmuemml appears
- as a matter of record only, :

169,991 Common Shares

| Abbott Laboratbries :

Holders of the, Compnny’s Common Shares were given' pro

rata rights to.subscribe for these shares at $60

.‘suant.to subscription warrants, and 166,068 shares were 80

subscribed. The remaining 3,923 shares were purchased by

the Underwriters and sold by them: to Abbott employees at
(he subscription prlce

er share pur~

The Prospectus describing these shares and: the terms upon wlurh :
they. were. offered may be obtained in any state only from such
of the Underwriters; including the undersigned, as may
lawfully distribute the Prnspmu: in such state,

A.G. Béckér & Co.

Incorporated

Shlelds & Company

itized for FRASER
pilfiraser, stloutsfed org/ ;
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. fore, this will be the first occasion RS
VAL i | when such an event has been

CANADIAN SECURITIES

«d

BONDS STOCKS
- MABKETS maintained in.
‘' all classes of Canadian
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< - An international trade fair is being planned for the summer of
1948 at Toronto, according:to an:announcement by ‘Trade Minister
MacKinnon. ' The event will not be a public exhibition but merely a
. Ieans by which buyers and sellers' can come together from all parts
of the world, it is said. . Though the Canadian Government‘and Cana-,
dian exporters have participated in trade fairs in other countries be-
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conducted in Canada itself. "

.. The fair will probably be held
in the coliseum: and . adjoining
buildings , of the :Canadian * Na-'
tional Exhibition as it is believed
that these " structures have the
most suitable facilities for the suc-
cessful * operation of ‘the project.
Invitations to take part in the af-
fair. will ‘probably be sent by Oct.
15 ‘to the manufacturers and other
producers within the British Com-
monwealth ' of " Nations "and in
.those other countries with which
Canada enjoys: commercial rela-~
tions, ;

Business Index Down

The Canadian Bank of "Com-
-merce’s index of industrial activ-
Ity was at its lowest point in July
for any time since January, 1941.
The index stood at 138 on. the
\basis of 100 in 1937, The decline
'was . attributed in  part “to the
‘cumulative effects on general pro-
duction of recent strikes in both
Canada. and the United States,.
including the current strike in
domestic' steel plants.  However,
the recession has been progress-
ing steadily since the large-scale’
Ev?lr contract - cancellations  last
all, NS :

» . The Dominion Bureau of Statis-
tics also reported that production:
in  Canada continued to- fall in
: Its index of ‘the physical
.volume of business declined 2.9%

in June, continuing ‘a

in existence since early 'in)1944:
‘Gains, however; were; reported .in.
nineral production and distribu-~

tion. . FoN

i Stalemate ‘Threatens in *

i Sieel Strike 3

i A stalemate threatens to develop
in the Canadian steel strike with
the Steel Workers Union, the steel
-operators “and ‘the government
mediators still miles apart in ef-
fecting any sort of workable com-
promise. L. W. - Brockington,
mediator, appointed by the gov-
ernment, has failed to conciliate
differences. Meanwhile, the sug-
gestion -has been’ advanced that
F. B. Kilbourn, controller of the
steel industry, be given greater
freedom under his. special power
as a conciliator, to effect a settle-
ment.

In 3 radio broadcast, D. C. Ab-
bott, Minister of National Defense
and  Acting Minister of Finance,
warned against the dangers of a
too rapid and too large increase
In' wage- rates. ' He pointed out
that with drastic: price controls,
the cost-of-living figures had ad-
vanced by 'only 24% compared
w1§:h pbrewar years while Great
Britain and the United States had
sustained 32 and 42% advances
respectively, “We believeé that con-
trol over prices will be necessary
for a time but effective control
will be impossible if wages and
salary rates are allowed to rise

indiscriminately,” he said. “Wage
Increases, ‘unless accompanied by
increased output, have the'inevi«

table effect of:raising production:

costs.” Wage and salary payments

| constitute about half .of the ulti~

mate cost of all production. The
overnment  does - not : maintain
that - all "wage  increases ‘mean
higher prices. - What we do say is
that in order to. preserve . price
controls we must guard against

too rapid .and too large an in-

¢rease in wage rates,”

. Urges a Selective Immigration
| Policy '

.. The ‘Senate Immigration and

Labor : .Committee : ;has: ‘recom-:

mended aselective - immigration
policy covering both  agricultural
and industrial workers. ‘The rec-
ommendations, in fact, go so far
as.to include .a proposal to. open
Canadian: immigration offices. in
Europe.  “What is needed is a
new policy of selective immigra-
tion to replace that of repulsion

| and vigorous administration that

will search out a reasonable num-
ber of immigrants who. are desir-
able and then find means' of
bringing them here and of assist=
ing them in being successful after
arrival,” - according to  a report

filed with the government by the

committee. . A reorientation of

| thinking on immigration policy -is

needed at this time, it was pointed

out, in view of the development
.of Canada from an agricultural
country to:one in which industrial

production has taken: the lead,

‘| Government Will Guarantee

Business Loans to Veterans
{ “About 1,100,000 Canadians: will

.actually receive some benefit or

pension : from payments  totaling
$1,500,000,000 authorized by recent
veterang’ legislation.. - Among ‘the

features. of the bills affecting vet-

erans that have just been passed
is the guarantee the government
will give.on loans .up 10.$3,000 1z
assist veterans to .enter or.re-
:enter business;or professional life.
Veterans who rent farm land-with

. purchase price of .more.thani

$6,000 may also receive help to-

| ward buying livestock and requip-

ment. The government will also
grant to universities loans fixed
at $500. a year for veterans attend-
ing those institutions. . . ° 7

.Sieeks Federal Aid_ for Eduéatio’n

. Speaking before the annual con~

vention of the Canadian Teachers’
Federation at Ottawa last week,
Otto Miller of Fredericton, advo-
cated ' Federal Government ‘help
in financing -eduction. = Some’ of
the provinces and many of the
municipalities have not sufficient
funds to spend on' education; he
pointed out. A survey: made some
years ago; he said, revealed that
a total of $143,000,000 was being
spent on Dominion education each
year, an average:expenditure of
$33 for each child. This amount
should be doubled, he thought,

Creamery Butter Production
{ : Drops

{ Although creamery butter pro-
duction -dropped 1,690,828 pounds
in' July -as compared ‘with the
same month a year ago, Aug, ‘1
stocks in: storage and in transit
were 4,873,212 pounds higher than
the average for that date during
the last five years. To keep con-
sumer milk prices'from rising two
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cents a quart, the ‘government

subsidy of 55 ¢ents per 100 pounds

of tinned milk to milk’ producers,
scheduled to- end -Sept. 80, may,
have to be continued beyond that

date, J..G. .Gardiner, Minister: of
Agriculture, ' intimated. to  the
House of Commons last week. :
Rain Prevents Further Deteriora-
tion of Grain Crops
' While ‘heavy rains: throughout

most grain-praducing. districts
~|’hampered -harvesting. . operations
last week, they prevented further

:deterioration’ of .the . grain  crops

| resulting from.the extremely hot,

dry. weather of the week :hefore
and also benefited those ¢rops not
fully matured. Sawfly infestation
‘has been reported severe in south-~
western ‘Saskatchewan :and. some
local hail damage. has been re-
ported throughout the provinces.

New: Zealand Wants
“Canadian Coal '~

With chaotic conditions: report-
ed in the Australian mining in-
dustry, New Zealand is said to be
looking to Canada for -coal with
which' to maintain ‘her railway
services, electrical supply and gas
output. New Zealand wants the
coal shipped in place of ballast
on vessels  plying the New Zea-
land-Canadian trade, The Aus-
tralian mines are taid to be barely
able ‘to fill the requirements of
Australia alone and-in“New Zea-
land, -a: shortage: ‘of miners ‘and
strikes in . mining and :shipping
industries have reduced coal ‘de-
liveries. : 2
.~ /Canada may: participate in the
$300,000,000 expansion ' planned
for: the South: African railways,
airlines and harbor development.
D. H. G, duPlessis,: chief harbor,
shipping :and development man-
ager:of the Union of South Africa,
‘who heads . a 'nine-man . South
African Railways' .and Harbor
‘Mission, :now .on ‘a . six-months
world :tour, said:Canadian ‘indus=

tries could provide motor vehicles,

and railway. freight cars. ' -
" Golds Stage-Brief Rally

;. in Stock Market | .
‘i In“.the Canadian stock :market

during the last week, gold mining:

shares. .staged ;a brief: rally. but
soon.lost most of their gains.: The

| market was otherwise notable for

its-dullness, ' Volume of trading
was small .and prices remained
unchanged. In New York, Cana~
dian ‘externalsremained generally
unchanged in ‘a small volume of
turnover. Canadian internals im-
proved in ‘price under the influ-
ence of the improvement in Cana-
.dian exchange to 3%. Interest is
high in ‘New' York in the matter
of the refunding of approximately
$47,000,000 in Montreal: exterpal
municipal bonds, competitive bid-
ding upon which will be received
at Montreal today. .

Canadian Bk. of Commerce.
Sees US-Canada Trade

Increasing

Canadian-American - trade, the
greatest  betwéeen any: 'two- coun-
tries, should develop naturally to
even greater proportions as ‘soon
as. freedom . from - serious ' labor
trouble permits North American
industry to operate at a higher
level,  .according to the August
commercial -letter: of the Cana-
dian Bank:of Commerce. Effects
of 'work: stoppages in Canada are
felt in ever-widening circles and
now - embrace all. parts of the
country, said-the bank’s letter, is-
sued - Aug. 14, which also ' com-
mented as follows: ‘

“On ‘the basis of trade for the
first * six ‘months  of this year;
Canada’s - exchange . position: in
United States: dollars -shows . ad-
verse: - factors ' of - '$700- million
against favorable  factors: of: $666
million; the letter point out. How-
ever, it is quite possible that by
the end of this year the net. ad-
verse position will be more than
offset by the tourist trade. g

“A new official system of pric-

ing with less than normal mark-

1o

¥ Bhsind ¥ g
ups, will tend to offset a tendency
in ‘nmormal times’ of : cheaper:im= -

ports, “ resulting from,  exchange

variations, making Canada a freer

market, said the bank. ' The For-

«<ign' Exchange Control Board can: '

prevent ‘the dumping: of cheap
oods from other countries, -/

| “As Cahada is, for the present, '
one of the few real surplus areag '
of the world with a comparatively
low:general price level, it is prob=
gble: that ' exporters: will: divert *
more:goods to:the highest-priced
markets such as the United States. *

However, 'the -Foreign ‘Exchange

Control Board has sufficient'hold= -
ings: of gold' and’ United States -
dollars-to meet any- unfavorable x

balance for some time to come.”

Nekoosa-Edwards 'E
Stock Publicly Offered -

Loewi & Co, is heading a na=:
tion-wide 'syndicate, offering 63,~

000 shares of $25° par common

stock ‘of the Nekoosa~-Edwards -
Paper Co. of Port Edwards, Wis.
The offering is'to be made first -

to common  stockholders on: the -

basis of .one for each four held,

The offering price is $26.75 per . :
share.  Associated with Loewi & :
Co., in the underwriting are: Leé °
Higginson Corp:; Paine, ‘Webber, *

Jackson' & ‘Curtis;" Reynolds’ &

Co.; Schoellkopf, Hutton & Pom= -
eroy, Inc.; The ‘Wisconsin :Co.;
Cruttenden & Co.; Nelson Doug= -

lass & Co.; A..G. Edwards & Sons;
Bell, Farrell: & ' Stebbins, Inc.;

-George: D." B. Bonbright & Co.; :

Braun, Monroe and Co.; The Mar~

shall Co.; McKee  and Jaeckels;

and Riley & Company.

| Nekoosa-Edwards. Paper * Co,,’

one- of thé top- three ‘in-the bond
baper making industry, devdtes a
major part of 'its entire output to

fine, treated and specialty papers.’ -
As a pioneer. in:a 20-year-<old re= -
forestation: program; the .company
‘now » takes' .about 5,000 cords “of -
wood *-annually © ‘from its own: *
forests-without depleting their, an- .-
al vyield, . If ‘necessary: 25,000
cprds could be made available im< -
nediately. . Another : feature: of -
‘the ‘company’s integration  policy

ig the installation of ‘a waste heat
recovery: boiler ‘whieh burns'the

wood waste  residue left after -

paper making, saving 65 tons of

.coal daily,

i Proceeds  of  the’ issue will' be
used to increase wood inventories,
improve ' recently ' acquired
Canadian timber holdings and for
general corporate - purposes. . A
new special products division is
now in formation to handle ‘new
items. The company has not dig<
closed the nature of these new
products. ;

Philip W. K. Sweet Dead.

‘Philip- W. K. Sweet, President
of Investors Management Com-=
pany, Ine., 63 Wall Street, New
York City, died at his home of a
cerebral hemorrhage. Mr, Sweet
was found in the street Sunday
night and police at first believed
he was the victim of a hit and run

driver. The Medical Examiner re-

ported after an autopsy that Mr,
%}veet had died of natural causes.

r. Sweet - succeeded the late -

Philip J. Roosevelt to the presi-

dency of  Investors: Management -

Company, Inc., in 1941.. He was

also President and Director-of the - -

Fundamental Investors, Inc. and
the Investors Fund C, Inc:

Sk & CrmNY e

is being

‘Stark: & Co., Inc.
formed with offices at 10 East

40th Street, New York City to en=

gage'-in the' securities business,

Officers are Howard E. Stark,

President; Stanley. Rubin, - Vice-
President and - Treasurer; - and
Sonia Bram, Secretary. Mr. Stark
was formerly-a’ statistician with
Lehman Brothers.




Volume 164 -Js.Nun‘*xber 4518

- THE COMMERCIAL & FINANCIAL CHRONICLE

£.1027

' (Continued from page 1013).
fthe world granary plan, although
it did not‘go’inte detail: when on

‘" Aug. 9 its press officer announced

B

S

that: ; i
“The 'FAO' plan is not suf-
~ficiently 'developed’ to determine
whether it provides a promising
approach - to'- these' “agricultural
problems.’ It i believed,; however,

" that these problems are important
“and should be-studied and:alterna~

PRl e e (e T e

tive * solutions ' considered. -The
Government favors ‘the ‘creation
of an international: committee to
analyze  this'and any’ alternative
roposal and to: {)repare_a plan of
International” action.” : :

. In short, the outlook is for con-
sideration of the plan by a special
international committee to be ap-
pointed ' at’ Copenhagen; and it

_“would be surprising if the Amer=

ican”member’ of ' that committee

E does' not have some more specific
- version of the project than is con=

+

tained in Sir John Orr’s docu=
ment... G -
.. For background on the coming

~conference the writer consulted

~.conferences,

. ture - Depart-
ment’s’ Office
cof Foreign.

" Wheeler was
& member. of

. Delegation to
Tt hiet H ot
“Springs Con-

Mr, L. A. Wheeler, who will be

Mr. Dodd’s number
Copenhagen,.
Mr. ‘Wheeler,
a veteran: of
international

two man at

is director of
the Agricul-

Agricultural
Relations. Mr. "}

the American

Leslie A, Wheeler

ference .of
1943 and worked with the result-
" ant committees which drafted the
‘FAO Charter, He was also at
FAOQ’s first annual.conference in
.Quebec last year,:
(. "“The plan of Sir John Orr,” said
Mr, Wheeler; “stems from:the dis=
cussion’ of the world food situa-
ion: in ‘the United Nations Gen=

" eral Assembly last February. Sir
~John wired the General Assembly
.. from Food and Agricultural Or-

ganization’s headquarters in Wash-
ington that, since the matter came
within FAO’s scope, it would -call
a meeting to discuss it. . That

- meeting was called in May and is

referred to as the Specia] Meeting
of I'AO on Urgent Food Problems:
At that meeting were representa~
‘tives of some score of countries,
plus representatives of UN and of
the ‘Emergency Economic Com-
mittee for Europe. !
“The May- meeting;”- continued
Mri, Wheeler, “established an In-
. ternational. . Emergency Food
Council  (IEFC): to replace ‘the
wartime! €ombined: Food Board;
on which only three countries, the

~USA; UK and Canada, had been

~represented. The IEFC has about
20 members. 'In the course of the
debate :at the May meeting on
urgent food ' problems  several

delegates showed a special inter<

- est-in long-term  food problems,
- among: these France, the Nether-

‘lands, and Czechoslovakia. They
“wanted to know how FAO and
UN would operate from:the long=
term foodstuffs point of view.:
1 “Therefore, - it was  suggested:
that the meeting request Sir John
~fo prepare a plan for long-term
dction and submit it ‘to the next

FAO' annual conference this. fall.

< A ‘resolution to).that: effect: was

| accordingly adopted by the Spe-

cial Meeting of FAQO in May.
“Amdéng the European countries at
that’ meeting’ there werg: fairly:

' general sentiment: in: favor of this

i London

course. The resolution was unani~
mously passed. ‘

i “Meanwhile, in April; at the in-
“stance of FAO there 'was held in
~an experts’ ‘meeting,
.which I attended, looking toward
“the building up of -real fact-find-

| mends: the allocation: of ' export

. The World Ever-Normal Granary Plan

That meeting had three sections:
Statistics; distribution of informa-
tion; and libraries.| There is a'lot’
of work: to be done in thése fields,
and an  international  body like
FAOQ can:be very. much more. ef-
fective than any single nation.
Some countries have almost no
agricultural ® statistics, and those
which exist are not compiled on a
uniform basis or at the same time.
We hope ' that by 1950 a world
‘agricultural census will be pos-
sible. St SR S

“At the Special Meeting of FAO®
on urgent. food: problems; * the:
Danish' representative invited the
FAO to hold its next annual con-
terence at Copenhagen; and  Sir
John accepted the invitation, The
conference, which begins on Sept.
2, will: probably last two weeks.
In.addition to' Sir John’s plan,; the
agenda * which ' the . conference
adopts is expected to'include such
subjects as statistics, their devels
opment; uniformity and. prompt-
ness; forestry problems; which:are
closely. - related to. agriculture;
fisheries;- and’ some. of  the tech~
nical aspects:of international .co+
operation. in this: field; such' as
autrition. problems; .agricultural
production methods; and:the like.
Of: course; the conference will set
up - a- special: committee on: the
subject of a world:food board. *

“T" am hopeful  that there will
be avery free exchange of views|
at Copenhagen as to the pros and
cons: of “the Ort” plan’s general
orinciples and that there will: be
agreement as regards:the-impor=
tance of. the: objectives of those
proposals. It is not:reasonable to
sxpect that in‘a meeting: such as
the' Copenhagen: Conference;: the
normal purpose of which is merely
‘0:1ay dowr:a line of action: for
*he director of FAQO for the com=
ng :year  on::such .matters ag
budget,  personnel: ‘and the like,
will- get ‘deeply into  detail and
make a statement as to the prac-
ticability of the Orr plan:” - i

Asked whether the proposal of
a’World Food Board lo:€ngage in
stabilization» operations might not
be flying in-the face of past ex-
perience in this country with com=
modity  stabilization ' operations
and. interfere with' freedom 'of
{rade in: a private economy; Mr;
Wheeler said: “No; I think. it im-
portant to note that existing legis-
lation: relating to: the Department
of Agriculiure requires: this De=
vartment to work on the stabiliza-
sion of prices; and in:doing this it
is sometimes desirable and neces-
sary to cooperate withother coun-
tries.” :

The text of Sir John Orr’s plan,
as excerpled from-a:bulletin en=
titled, ‘“Proposals: for . a World
Food ‘Board,” is as follows:

The Suggested World Food Board

Structure and  Functions—The
temporary organizations created
{o deal’ with the food scarcity
caused by the war foreshadow the
kind of permanent  organization
needed. The recenfly created In-
ternational’ Emergency. Food
Council, working  through com-
modity :committees; .« encourages
stabilization of prices by getting
agreement on price schedules and
also by promoting a certain amount
of unified buying; and it recom-

surpluses ‘according to the needs
of ‘different countries.  UNRRA:
has funds to provide food and
agricultural. implements, fer-
tilizers, and other supplies for the
rehabilitation:. of certain - war-
devastated countries. A continua-
tion of this international coopera-
tion' is' needed because even .if
these: temporary = organizations
bring the world out of the present
food' emergency, .there: will still
remain the' great scarcity of food
that' existed  before the war and
at' the same time' the agricultural’
problems of fluctuation in' prices
and’ the accumulation of unmar-
ketable “surpluses.” ‘

The  ‘proposed . World Food

!

Board, which. would, act throug
‘comm'odity‘_c‘om'mitte’es,';vmig&t bt
established 'as an. new . interna-
tional agency, or the Constitution

‘of FAO could be altered to enx

able it to set up the Board. There
are drawbacks to having a mulk
tiplicity of ‘international agencies
acting in the same field. If the
latter alternative were thought to

‘be the better means, the Board|

could. be: appointed by the Con=
ference.of FAO, which it is hoped’
will ultimately include represen=
tatives of all countries, But as the
actions of the Board would inx
volve - broad - problems. of world

-economics. andfinance, it would

be necessary to include in it rep+
resentatives of other interested
international organizations — for
example, the International Bank
for Reconstruction -and: Develop=
ment;- the Economic and -Social
Council; and the proposed Inter-
national Trade Organization. The
working. relationship between the’
Board. and-ITO would need to be
close,; since .the: latter agency, ac-
cording to present indications, will

be ‘concerned with the broad: field

of commercial and commodity |
policy. . ;
“The -functions. of - the World
Food: Board would ‘b'e: 1

1. To" stabilize prices of dagri-
cultural commodities on the world
markets, including provision: of
the necessary funds for stabilizing
operations.

2. 'To establish a world food
reserve. ‘adequate for any emer-
gency "that might arise. through
failure of crops in any part of the
world. .

3. To provide funds for financ-
ing- the" disposal of surplus. agri=
cultural products on special terms
1o countries where the mneed for
them is most urgent. e
4..To cooperate with. organiz-
tions concerned with internationat
credits for industrial and- agricul-

| tural development; and: with trade
i land ¢éommodity policy, in order

that their common ends might be
more quickly - and - effectively
achieved. y

Operations—For stabilization of
prices in' agriculture: the World

Food: Board, operating’ through its|
commodity committees, should: be |-

given power to hold stocks of each
of the most important- commodi-
ties. . ‘This proposal, it may- be
noted, if .in- line with principles
previously ‘put. forward by, . the
League of Nations "and other
bodies. The Board would under~

| to~ determine what world prices

" The Board would’ need a re=

amount required can be made at

take the investigations necessary

'would call forth ‘the' quantities
that' could currently be marketed.
It would announce a maximum
and minimum price and. would
undertake’ to” buy into" its *stock
when, the world. price fell below
the declared minimum - and. sell
from ' its’ stock when the world
price. exceeded the ' maximum,
Care would be needed to com=
mence operations at the correct
moment and to choose an appro-

priate” world' price.; ;

volving fund: to operate’such a:
plan, No precise estimate of the

present. | Moreover, the need for
funds would grow' gradually  as
first one commodity and then an-
other was brought under the aegis
of the plan. For safety, the nor-
mal’ stocks held by the agency’
should ‘represent six to 12 months’
trade,: the: amounts yarying with
different commodities.  In:deter-
mining the contributions: to be
made “to the fund, the relative
benefitsderived ‘from the - 'sta-
bilizing operations by  different:
countries—exporting and import-
ing, developed and undeveloped—
would - need- to” be- carefully
weighed, )
Since’ the agency ‘would nor-
mally berbuying at its' minithym
and selling at its maximum price,
it. should earn enough. fo.cover
the  quitet considerable  costs 'of
storage, (It would; of course,-have
on’ occasions to- hold (very: much
larger stocks than the normal, but
these extra holdings.should be fi-
nanced by borrowing on the mar=
ket agdinst! its commodity assets.
The need: for  such - operations
would be greatest in time of de-
pression when  funds “are avail-
able at advantageous rates:
i Producers of livestock products
‘and. other ‘perishables’ not: suited
to: long-term: stock: holding will
find ' their markets both greatly
stabilized' by the butfer stock
operations - on  feed grains and
 other items and: greatly enlarged

concurrently : developed. . Certain
livestock products capable of. be~
ing stored for:long periods might
be included:directly in the oper=
ations.: ‘. :

__In the case of-a few: commodi~
ties there may be danger of coms=
petitive: .export. subsidization
which; if tolerated, would destroy

throughythe: nutritional. policies

the ' international stock: holding |.

ules " of _export  quotas ' between
governments ‘until new markets
‘could ‘be developed.: This con=-
tingency has been recognized' and
provided for in a similar way in
the United States Proposals for an.
International Trade Organization.
The objective of the operations
of the World Food Board would
be to ensure that sufficient' food
is' produced .-and - distributed ' to
bring the ‘consumption of all peo-
ples-up to a health standard. The
need- for  additional food ' is - sa
great that if human requirements
could be translated into economic
demand, there would be no ques-
tion of  surpluses of = the  basic
foods—surpluses which before the
war mary people came to .regard
as inevitable and which .if per-
mitted to re-emerge might over=
whelm the ‘Board: The basic prob-
lem here. is the financial one of
increasing  the purchasing power
of the people ‘who:are unable to
obtain  sufficient food for' their
needs. ' The Board must: be: able

to divert unmarketable surpluses

to these consumers and arrange
for refinancing the cost of selling
at prices which the consumers are
able to afford, e 5

Carl . Kent With
Boyd & Co. in Gleveland

 CLEVELAND, OHIO — Carl H.
Kent, Jr,, formerly: trust invest-
ment ’ officer  at: the' Cleveland
Trist: Company, has become -asso=
ciated ! with ‘the investment. coun-:
sel firm of Boyd & Company, 1700
Union  Commerce ' Building. He °
entered’ the employ. of the bank
following = his « graduation® from
Colgate University in.1928 and
has . been engaged in investment
analysis work since 1932. He -Jis
married, has' two  children, and
resides at 3140 Woodbury Road,

Shak_.er Heights.

Blytk Opens Dallas
Branch Under Foster -

" DALLAS, TEX—Blyth & Co,
Inc., investment bankers, 'an-
nounce the opening of an office
in the Mercantile Bank Building. -
The new. office will be under the
management of Robert K. Foster.
Mr, Foster was formerly  with
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program, -In' such cases it might
be: necessary ‘o negotiate sched-

Hicks & Price and Shields & Co.
in Chicago. v ‘ ;

securities for sale
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This advertisement is not; and is under no circums

Th

i3 circulated on

or-as a-solicilation of
¢ offering is made only by the Prospectus.

140»,‘000 Shares

" Seismograph Service Corporation -

Common Stock

 Price $12 per Share

- Copies of the Prospectus may be obtained in any state in which this announcement .
ly from such of the several Underwriters as are

regi.?téred- dealers in such state.
Paul H. Davis & Co,

&

" v‘Merrill:‘Lynch,_Pierce, Fenngr»& Beane  Kidder, Peabody & Cos
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Securities Salesman’s Corner
By JOHN DUTTON -

Last week we' discussed the importance of acquiring ‘a broad

. foundation of knowledge as an adjunct of successful accomplishment

in the sale of securities.  The criticism has been made, and in ‘our

opinion it is a valid one, that too' much technical knowledge can also
be harmful to a salesman. ‘ :

Most statisticians, analyists ete. make poor salesmen. They know
- too much, become involved ‘and ‘technical in their presentation and

therefore confuse rather than enlighten, ~Students cannot be positive
~salesmen must have convictions, You must believe before others
will believe you, So when we say that knowledge is a forerunner ;o
success in the selling field, it is only because we have found that
knowing what you arc doing HAS A CONTAGIOUS EFFECT
UPON OTHERS.
. In conjunction with knowing your job 'you must also be able to
. convey your knowledge to others. The very fact that you do know
your business: has an effect upon your ability to convince others.
Confidence is in the sub-conscious, and it can be conveyed to others
“ without conscious effort IF YOU HAVE IT. Did 'you ever watch two
fighters enter the ring when one had confidence and the other lacked
it? The end of such a fight could be determined in advance—not only
did you feel it, but everybody in the vast audience that was present
also could sense the fact'that one fighter had confidence in ‘himself
and the other did not. The last Louis-Conn fiasco was a typical ex-
ample. ; et 25l
Someday psychological reasearch-may be undertaken to deter-
‘mine the exact relationship betweer the sub-conscious and the real
- world so that we may be able to determine what part of our ultimate
success is dependent upon our own' faith in our selves, and what
cdnﬁributes to building such  faith, etc, - We do know that constant
+ failures can undermine our self confidence ‘and: that our successes
rebuild our self esteem and faith in ourselves, The psychologists have
. gone very far in this field already. But there is one reaction which
..seems to hold true almost every time we test it. We do not need the
studies of professional psychologists to' show us that we believe in
some people, and LACK FAITH IN OTHERS,
Why do some people say, “I have faith in my Doctor”? Why

" do others feel the same about lawyers, accountants, insurance men,

watch makers, dentists, automobile mechanics, radio repair men, and
salesmen of stocks and bonds? The reason is that we feel it. You
can feel when a man knows his business,  You can tell by the hun-
dreds of little unconcious attitudes that another person manifests in
their speech and their ‘actions, that they have confidence in themni-
selves, The same thing the press box saw when Joe Louis stepped
into the ring, and which they did not see when Conn fidgeted in his
eorner is what they will see in you when you call upon them to sell
them securities. If you know your Jjob you will have confidence in
yourself, and your customers will heed Your advice and be inclined
to ‘accept your suggestions. THIS IS WHY IT IS IMPORTANT TO
. STUDY. Do so for your own morale—but use your knowledge spar-
ingly. A great surgeon knows the uses of every one of his instru-
_ments but he doesn’t tse all of them in performing every operation-<
only the. ones that are 'need‘eci for the job. That is why you know he
is the man wWhom you can trust. ‘So it is with a good salesman, his
knowledge gives him power and others accept him for what he is.
Life is so constructed that no man can fool himself and not pay the
price. Those who believe in themselves are readily accepted for
what they are—others of small faith are quickly appraised by their
fellow-men and the wheat is sifted from the chaff,

Lipe- Rollway Corporation
Convertible $1 Preferred Stock
Class “A” Stock
. i 5 Circular on requesf it
| HERRICK,WADDELL & Co., INC.

55 LIBERTY STREET, NEW YORK 5, N. Y.

0vef—the-cbuntef Quotatiqn Services
: i For 33 Years

1 ; : )

NATIONAL QUOTATION BUREAU, Inc.
: Established 1913 ;

46 Front Street, New York 4, N.Y.© . .
. San Francisco

Chicago
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" The Outlook for the Utilities

(Continued from page 1008) !
Moy enued July, the country as
a whole is estimated to have usea
only about 5% less power than in
the previous 12 months. !

Since ' there has been no  im-
portant decline in' power output
on the basis outlined above there
must be some other reason o ac-
count for the present uncertainty,

There appear to be two factors
which are responsible for the re-
cent ‘decline in  utility ‘market
quotations:

1. Fear of increased costs; such |

as: wages, fuel, material costs and
increased costs of construction.

2. Fear of rate reductions which,
coupled - with‘ increased ' costs,
could cause a considerable decline
in earnings for certain companies.

As to. the first item; important
increases in wages and coal costs,
have occurred this year. Various
utility executives with whom we
have discussed the question point
out that wages have increased 15
to 20 cents an hour for many
workers and coal costs are up 45
to 50 cents per ton. There is no
direct off-set for increased wages
except increased ' efficiency, but
most companies have coal' clauses
which on the average appear to
cover about one-half of their to-
tal sales. Hence, increased coal
costs may be' offset up to about
50% of the inerease.

As to rate reductions, a consid~
erable number of companies have

'put into effect rate reductions in

certain _classifications of ‘their
business this year, but it hardly
seems likely = that further rate
cuts will be very numerous in
view of the increased cost of coal
and wages, at least until increased
revenues have off-set the in-
crease in-expenses.

It is our feeling that the in-
crease in costs ‘will be more than
off-set by increased earnings over
the next year, but for the next
few months the increase in costs
may show up in monthly earnings
rather- unfavorably. - Many. com.-
panies are hampered by not being
able to get materials necessary to
take care of new demands  for
service. Some companies are even
putting new customers on the line
on a flat rate basis because they
cannot 'get enough meters while
others are handicapped because of
lack of materials to extend con-
nections;- such as, poles, trans.
formers, .etc. These obstacles are
gradually becoming overcome, but
in the meantime, the utilities are
not earning what they could earn
if they were able to meet all of
the new requests for services. !

Another  interesting develop-
ment. which is favorable to the
utilities is' the fact that in many
companies the loss of war load has
been more than: off-set from the
standpoint of earnings through in-
creased demands for residential
and commercial services while in
many - cases plants which were
used  for war production have
been converted to peace time uses
and are taking large amounts of
power, T,

The loss of war load has not
been as serious as many expected
because each kilowatt hour  of
domestic load taken on bringgin
three to four times as much reve-
nue as a kilowatt hour sold for in-
dustrial purposes.

The outlook for the utility in-

| dustry seems very bright. Every

day new appliances are seen' and
many more are being developed
all of which are designed to use
electricity. *We have heard of a
new heating unit which may have
a very important effect in increas..
ing the use of power. This unit is
designed for. house heating and

air  conditioning andis so  con-

structed that it not only heats the
house in winter but provides com-
plete air conditioning in.the sum-
mer, and hot water heating the
vear ‘round.  We understand that
this ‘unit is beyond the experi-
mental stage and may be in pro-
duction’ soon, The use of ‘power
in the home will increase much

faster in the next five years than

most ‘people believe. Inasmuch as
the domestic  classification - pro-
vides the bulk: of' earnings for
many operating companies - this
may mean a 'sharp increase in
earning power over this five-year
period. We have heard estimates
of increases as high as 40 or 509
in domestic load over the next
five years and we will not be sur-
prised if this happens, if business
conditions remain favorable dur-
ing this period.

Market Outlook

In view of this very favorable
industry outlook, what is wrong
with the market for utility stocks?
Primarily, there has been increas.
ing selectivity plus indigestion
caused by too many issues coming
on the market in a short period of
time, . Until the present ' decline
began, second grade utility equi-
ties ‘were selling on about as a
favorable basis as high grade
utility stocks, in many instances,
High grade’ stocks which are
seasoned and have been outstand.
ing over a period of time have
declined ‘ very little. Issues like
Commonwealth = Edison, Detroit
Edison, Southern California Edi-
son, Houston Lighting & Power,
Pacific - Lighting, ' Consolidated
Gas of Baltimore, and Pacific Gas
& Electric are not far from their
highs for the year. These stocks
are selling on a yield basis be-
cause of ther excellent earnings
and dividend record over a period
of ‘years.

However, many of the new is-
sues which have been coming on
the market are.entirely unsea-
soned and some would not have
earned their present dividend in
recent years until excess profits
taxes wereeliminated. Further-
more, many of the new issues have
been: priced on estimated' peak
earnings (after ‘adjustment  for
38% ' Federal income ' taxes)—
earnings higher than some * of
these companies have ever re.
ported prior to-this year.

The real cause of the increasing
selectivity in' utility stocks may
be traced to the elimination of ex.
cess profits' taxes: and. the sharp
increase in utility earnings. Until
last  fall' many companies ‘were
burdened with very heavy excess
profits taxes which had the effect
of sharply reducing net income,
The repeal of excess profits taxes
suddenly  caused 'a considerable
decline. in taxes and a:resulting
sharp increase in net income. Re-
ports for the first quarter of this
year reflected this change but
were ' misleadingly - favorable in
many  instances because. some
companies. had overaccrued Fed-
eral taxes in the early months of
1945. Some utilities which re-
ported “earnings of only around
$1.00° per 'share for the entire
year of 1945, showed earnings of
as much as 60 cents or 70 cents in
the first quarter of this year, but
1946 results may not exceed $1.75
to $2.00 per share. This sharp
fluctuation in  earnings = caused
some  analysts to become far too
optimistic “ with 'the result that
they used multiples of 18 to 20
times earnings rather  indiscrim-
inately and also used estimates of
earning power. far above conserv-
ative estimates. - Some ‘analysts
also multiplied first quarter earn-
ings by four to get the assumed
1946 results which, of course, cou-
pled with 18 to ‘20 times such
earnings‘gave extremely optimis-
tic results. o

Naturally, = holding ' company
managements decided to take ad-
‘vantage of these favorable mar-
ket conditions, and there followed
in ‘rapid succession: a number of
new offerings which finally con-
sested  the new . issue  market,
However.: this ‘congestion appears
to have been. eased considerably
and. it seems that further liquida-
tion of holding ' companies may
soon proceed again particularly in
view of the fact that the earnings
estimated for 1946 for many of

the ~subsidiaries which - holding

companies plan to dispose of a
pear highly favorable, p-

Selectivity |

_We have previously mentioned
the question of selectivity, It is
our feeling the market will be

more selective from now on and

will not only place a conservative:
value on earnings but will jin—
quire more closely. into the qua-
lity. of earnings. By quality of
earnings, 1 mean; how well the
earnings are protected; how im-
portant " is. the leverage factor;
what percentage of gross is car.
ried to net; is the company on ar
original cost basis; is the territory
served a favorable one; are main-
tenance and depreciation deduc—
tions reasonably conservative and
how strong an equity does the
common stock have. Also, how

do earnings estimated for 1946

compare with so-called allowable
earnings,

Allouﬁnble Earnings

' Until the end of the war many
utilities were earning less tham
6% ‘on their investment. However,

the 'relief from excess profits -

taxes has permitted so sharp an
increase 'in earning power that
many.  companies . seem' to be
earning 8 to 10% on their invest-
ment. Some commissions have al-
ready taken action to reduce rates

and the whole question of allow-

able earnings " has assumed  in—
creased importance, Many ana-
lysts now 'use allowable earnings
as one of the basic factors which
must ' be considered in determin-
ing the value of a utility equity.
In the last analysis, only a com—
parison of companies in t!le same
state as to allowable earnings l;as
real validity, because the policies
of the various' state commissions
differ .so greatly. As a‘ general
rule many analysts assume a 6%
rate as being ' the = allowable
basis but in some states, such as
Ohio, various companies earn 7%
or 8% or even higher while in the
South and Southwest high rates
of return are found in many in-
stances. The subject is a complex
one and each company must be
studied individually with particu-
lar reference to the policies of the:
Public Service Commission in the

state or states in which it serves.

Where estimated earnings seem to
represent a high return on the in-

vestment, further study is neces-

sary to. find ' the:cause and this
must be followed by an inquiry
to_the policies of the state com-—
mission in order tp arrive at a
satisfactory answer. State com-
missions are becoming more ac-
tive in . many instances. Inter—
esting and in some cases highly
educational decisions concerning
the methods used to . determine
rates have been released in_ the
vast year or two in‘chpxgan,
Montana, Arkansas, California and
just recently in Louisiana. These
decisions outline the commissions”
policy as to the rate of return and
also as to proper depreciation,
depreciation reserves, etc. !

Conclusion i

The outlook for the utility in-

dustry is excellent. However, the

utility market seems likely to be y

more selective from now on’ with

wider - spreads’ between  certain’

stocks being the market’s meas—
urement of differences in quality.
Today, many utility stocks appear

to, be attractive with really good

issues selling -at 10 to 13 times
estimated 1946 earnings. I am not
worried about the future of the
utilities, and we feel that the pur=-
chase of sound, carefully chosen
utility equities should work out

well not only for the very favor-

able income which in some cases
exceeds 5%, but also because of
the growth prospects which appear
to be better than many people

realize, ‘ oy
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Exchange"Ratest Run Wild

(Contmued from: first ‘Dbage)

¢ tems/do not Work.at all in essen

/'

. der speeial  circumstances,

: overvalued by the government.

- tial respects.’ They, are carica-|

tures rather than, reproductlons of

. Schacht’s system,

. This ig not:ta be blamed on the|
‘men -whao in: roduced; these’ Sys-
tems; It is. caused, through: gov-

‘ernments; bemg ahle: to: prevent:

the. working: of- the: laws' of : sup--
ply, and demand- only nder very
spemal cond;t,ons as,

letter ' and every: telegram he
writes. and . receives, every. tele-|
phone. call: which, he makes; ' is
subjected: to; strictest: censorship,

. In democracies; at- peace; ‘where |
: the citizens: remams free and in-|

dependent in: his: essentiali civil
rights and  where  his Pprivate:
moyes: are: only-investigated un-
the |
laws: of supply. and, demand con-
tinue, to work in the field of. fore |
eign; exehange, 1f. aqaly. in an im-
perfect: way, on the black mar-
kets. In. the individual. that ex.

pects further depreciation:of the

nation’s. currency by abuse.of goy-
ernmental’ “pressure. group
power, the wish for. future. securs=
ity works stronger than: the. fear

- of the penalty. for contravention

agamst the exchange. regulations,

-especially. if they do not. include.
death penalties a.la’ Goermg .

- .The prices that.are paid for for-|
.. eign ‘exchange. or gold-on .the|

black markets. represent; so to|:
speak, the secret- ballot; of’ the
citizens on.the fairness of the gov=|i
ernmentally fixed: exchange rates:

_ ‘They show their: real ‘opinion on

the value of their currency and {o
what ‘extent.they believe ‘it is

Fmstrated, Inflations -
_The: period after. the. first-world
war was. featured. by exceedingly !
strong. mflanons of the: -currency |

withy corresgondmgly strong  in=
flations, of: prices of goods: and; for-.
_exgn exehange At:the begmnmg, it
- is. true, the. exchange rates; rose}
substaptlally faster than the inter~|
ﬁaé price: level.—giving. effect: to

so-called, sell-ouf of, the: couny
tries. ‘Biit. in. the. ongF run: the
quantttx -of; money, i, the. hands of.

. the.publig, the: prices. of goods:and |,

servxges,and the priees of gold and
fqrelgn exchange moved up.- m
cqnformltyt. There ‘were ‘endeavs-
ors {o hold. prices, down through

© a system: of price. ceilings.and ex-,

change. rate. controls; but: neither.
the former nor: the.latter worked
:for, any. length of time. The. infla-
tion. ran its. course. Based on:the.

2 expenence gained . during. and
after the.first;world war, one was|.

able.during: the second: world\ war
to check to, a; certain. degree. the|
creatlpn of superﬂuous purchas—
ing power, especlally by means of,
severe  excess. : profit, - taxation,
vaertheless, monetary inflation
has still been strong because the
enormously. increased. number of
employed has: not been and per-
haps could:not be; taxed in such a|
way.* that the purchasmg power |’
would have remalned on the: for-
mer level;: preVer if’ hﬂatxon
was nat prevente ‘in its causes, it,
was prevented’ in; its’ effects. A

very stringent. system qf prlce andj
wage controls tned to prevent the:

achlevmg its:

raising of ‘prices.and- wages Whatl

ensued was not’ prevention of;in-

flation; but: frustratxon of 1ts con-

sequences R
“Frusfrated - mflatlons are the

feature of: the second- world war

and; its’ post-war * period” in ' all
countrles—-ln some 1o, a greater
degree’ than the other;. As a re-
sult-all' economies - became: divided

inta: two’ sepalated areas: one area.|’

where’ prices- were: regulated: and

the' other whére the goyernments

-either- did- not want’ or were not
“able to enforce price regulations—

the area which in¢ludes.the black,
* markets.:
- area that purchasing power. over-

-Itris into- this second

re: pr esent‘
: when a nation: is: elther t:war or|
‘“under totalitarian- control; Here

every. move.of the:citizen; every, the

‘has, . the . most, outspokenly

hoardmg, and savmg purposes.

7iiows when it is’ prevented: from

fexhaustmg itself in ‘the: first; ar
by-price ceil.ngs. ‘and/or. ratlonmg
In’ large  countries such. 'as. 'thel
{United: States, where' tng: internal|
markets have such oyerwheélming|
impotiance  and 1deas. i, capital,

' tiight- are. for various reasorx; un=

‘’known’ ‘'to - the. populations, the
purcnasmg power: overttowhg
iramtae firstito.tnesecond-area is,
dlrected towards. the legal: pur=
chase of, real.estate, certain. lux-
ury.articles, securities and towards
1llega1 buying “of  certain|
consumers goods on “the blacl«;
markets. p

| Tri the much smaller countrles
qf Eurepe; that are:more. depen—
.dent. on 1nternat10nal trade: than
is. the United States, and in. which
‘the  population: is: extremely eX-|.
change~ratefconsc10us, the excess,
purchasing power. is not- only di-
rected;. towards nylen. stockings.
‘and cigarettes, lugury: articles:of|,
which. the imporiation is allowed
.only.in very. small quantmes ‘but
‘glsq towards the acquiring’ of for:
eign, currency: and bank balances.
This is. partly because. they can
‘again be.used, for-the illegal; pur:-

‘chase. of illegally imported: lux-

.ury..articles, and. partly. because
‘foreign . currency and; bank. bal:
.ances. - are. ‘considered - means of
conserving, the value.of-one’s as-|
sets:  For the domestic: currency
Ay
France; lost its: function - ds" a
.means. of -conserving value, re-
taining  only. its. function. as-a

‘means. for payment Not:so strong-
{1y, as during the great inflation: in

‘Germany and Eastern: Europe; but:
‘nevertheless, quite. - distinctively,|
-dollar, “bills. and. gold“ have. re-
\placed. the: internal currency. fox:

- Black, and Grey Fore:gnx
flor ot Excha.ngo\Mar.ket; .

' The: travelling economist: needs:
‘quite’some time until hesfinds: his:
‘wayy inythe: maze: of: the various:
-official;-semizofficial rand un-offiz
cial exchange ratesc: To the:de-]
gree in whichidealing; on the re-
‘spective ‘markets.-and.cthe fulfills |l
‘mentcof transagtions: vialate: the '
Tegulations or laws of ‘one orsmaore.

gountries ar- only icertain;conven- |

tions. bindingi some::banks; | the
‘markets are: characterized by col|
:ors: which range. all:the :way: from|*
‘black-opver-grey. «to.-white.  ‘The;
descmpt:on of. the: various: kinds:af:
“‘money’”: ing question; ‘and - they.
prices at: whu:h they. are traded:in
the variqus countries.ofr Europe; is;
‘ans extremely. interesting: subject;
‘that could be ' treated;: however,|]
only within. the framework of; an

‘extensxve sstudy. o
| ‘Neveriheless, a certam under—i:
standmgs ‘of: the ‘conditions ‘on the:

black and: grey: markets can- be
gathered if: ‘one " reviews ' the'
prices: at which the. various: for-

elgn- exchange values are quoted ;

in’ Switzerlaad - Sw1tzerland

self; although free from most: cur~
rency: restrictions—for.
concerning: “the. exportation: ‘of

‘currency—must be' considered: too

‘as-"a;'country’ in- which' the  gov-
‘erament: ' ‘controls: international

payments as: far ag: foreign. trade’

‘is+ concerned, * For.. where:: such|®
‘payments are not affected by in=
‘ternational: clearings,. the foreigni
‘exchange ‘for imports:have to: be]
purchased at'the.otficial rate from-
the: ‘National ¢Bank. . However;
‘where: spec1flca11y ‘Swiss foreign’
‘trade: 1nterests aresnoticonceérned,
deallngv in‘every: sort: of foreign|

maney. is: entxrely legal: from’the :
wiss: stahdpoint:since. the‘end of |!

'the war;  During: the war dealings
An- fore1g*’tx bank ‘notes: were: for:
‘hidden. in. order: fo: prevent: the|:
Germans from: disposing_of: stolen
bllls in ‘neutral: Switzerland.:
On the markets for bank notes
only small- denommatlons——Amer
‘ican bank: notes.. not oyer, $20——are
dealt: freely.’ Large ‘denominations |’
are. salable, if: at-all;’ only' at'a|

strong dlscount the ‘Teason bemg by
that their lmports into: the coun-

'tries cof: origin: are either fo_rbld—

instance|

den or. the1r payment mto hank :
4 |.accounts coniroued  for:

traded* ‘replace the: - ordinary,
‘checks- ‘on or ‘transfer orders to|
forergn -banks: ‘They are sold”in |
- Switzerland by - small’ fxrms that|

cause' the banks. of- standmg do
not trade. in these markets, : The
counterpart m the ‘foreigm coun-|.
try is not‘as usual-a bank; but: q.
pnvate individual or a’ small’ firm |
that ¥ pays - out* the * purchased|’
‘amount at the residence of ‘the re-
cipient: In® this" way, a:traveller
“who needs ‘money for: living ex-
_penses in- France-can acquire the
frames: from' somebody 'in ‘France
‘who needs: Swiss: francs in’Swit-|:
.zerland’ without: a.single ‘check- or
Tetter: between banks passmg the
frontxers. :

“In" most - countrles of: Europe,
outside Switzerland, these trans-
-actiohs-are “clearly- xllegal‘ Swiss |*
franes;’ for instance can be ac-
‘quired: in France legally only: for
-importation’ of- speeific goods by
“special- license. The purchase in
‘Switzerland ' of dollar payments
from Swiss’ eredits would ' be il
Jlegal-from: the ‘standpoint- of the
United States as-long as the frozen
‘Swisg aceounts are: not'deblocked:
Some' transactions ‘in - the United
States. dollar checks and: transfers
‘oraers ‘are; however; entirely: le~
-galalso: from: the Amencan stand-
point:' These are concerned” with-|’
payments--from: Swiss’ accounts

reason. or- other by~ the United
States: Treasury; but of -which-the |
.dollars réceived .are. not. taken
over: by the Swiss; National Bank

{atithe: official: rate. of frs; 4.30: to

thedollar:s (At this:rate:the Na-

‘tional Bank buys only: dollars re-
-ceived in payment:for exports and
~in: limited: amounts=—for: certain.
.other: purposes; for:instance: sups

.are called: ‘‘financel*-dollars: a
dlstmcb from : “‘commereial®?; dol-
lars.: They. are:traded: and: quoted:
freely and tthe quotations. are; as
Jmost. prices: for. currerncies: and:
rtransfer: orders, listed in: news—
papers and bulletmsl : 5

1. B Quota,twn— List
The followmg are:the prmes at

quoted in’ Zyrich on” Aug, 3, 1946,
The folClal exchange. rate is add»

lscount of:the: free: market: rate|:

companson with: the. official!
rate cawy be seen thhout dxffx‘-
culty, . --

Offxclal
Rate 2

430"

Demand Offer
347
10 42 ’/z

500'-;

Dollmu (SR R
Pound -Sterling * 10 32/2
French francs.. .

Belg, Frarcs 19.90-

Portuguese Esc, 13.00"
Czech. Kr, PR R |

agam al dedqn the Iast column.®

: A Intemal Ofﬂclal
TR ; Payment

P.erls (100 ffr)-_

Bruxelles; €100+

Ita]y (100-llreJ_

,Englend ‘(1 pound)=

| USA: (fiiancial doll

-Portugal -(100.. Esc.)

Sweden: (100, kr,)_

"Holland (100" hfl Yo

:Argentina (100 pes.)

Speains’ (}90 ptas:)

Tu,lkey (1L tq) .2

20% .

3

*These untatlons are . taken

Julms Baer: & Co. in-Zurich.

tms of: Julius Baer & Co

‘illegal;| T
‘especially 'internal‘black’ market; e,
trancactions: - The ‘so-called black:
or- mterna,L payments’ that are ‘p

that: have ‘been’ licensed for some|

portoficharities: ) All other: dollars |

wh;ch» foreigh ‘paper ‘mojiey- were b

‘ed.in: the: Jast’ column;so that the|-

17 347 |
3.6
16200+ |
174000 |8

The fpllowlng, nges the quota~ ;
tiong for:the! soscalled: “internal:|:
‘payments.”’” The: official ‘rates; are|’.

Rate, /|

It 1skclear from heabove that 8 EE
idollar: bills: and: financial: dollars ! §: o
are: traded atia dxscount of about :

~:For‘ gold coing the followmg : '
: prlces are pard 1' et ’

from the: weekly bulletin: of: the|: S
well;: known -Brivate. ‘Bank: - of M

Napoleon Eagle Soverelgn
swltzerlahd, : : ¢ ;
30. 50 it 3& 45

#"(ofticial) L 750,
o 5700
0.00

13.700.4

t
on the: black markeis:in: the vari-
.ous; countries, calculated in; Swiss |
francs: at the black: market: rates|:
for the latter. It can:be seen;im;

‘specialize in . these ‘matters  be: “mediately-at’ what; a: tremendous

premiumy. in: comparison; with: the
dffical rate in Switzerland,. gola
coins;- are traded all. over the.
weridyh: T

“The: Napoleon——the golden 20
Afranc piece-—for- instance is-worth |
almost; 100%: more. on: the: black
market in. Belgium than- it is’ of: |!
ficially worth in Switzerland.

‘The. official: price of gold' in,
Switzerland is: the price- at: which "
the. Swiss franc: is- stabilized- for|
‘the time . being. - The ' National

coing: not 'to every. bearer: of: her
‘hills; but! only--and  this'in- very
small. quantities—to’ people who
‘are.known to: her:as reliable. The
resul'b of ‘this- semi- gold standard:
——where everybody ¢an sell* and:
not: everybody: can. Jbuy- gold: at
the: official ‘rate--is- the develop-|:
ment of: a black :market: for- gold
iy Switzerland: too. Thig market;
‘known' to. the ‘authorities; - exists
although trading - above the: offi-
cial prices. and even more: the ex-
portation: of gold: is strlctly for-|
biddeny The ' black market prices
for gold.and gold coins seem-to be
roughly 50% higher than the price;
‘corresponding: to the gold: stand- |’
ard ofithe Swiss franc T

From all'this it is. obvious that
on the scale of values’ gold: ranks
af the top, then follows the: Swiss
frane, then. the United States dol-
lar and: the’ currencies of the dol=
Jar: ‘block; then the pound sterling,
‘and: fmally the truly weak “cur-
‘rencies as’ those of” Holland . Bel- |
-gium and France 2

Awkward Consequences

The -imagination: is not’ suffi-
ent-to; figure ouf; ‘the awkward.
‘situations that develop from what|
fan be called-euphemistically-the
.arbitrage betweerr white and black
‘exchange. rates; It is not; poss1ble
:to describe: the multltude ofab-

nqrmahtles one.* hears: ‘of ‘the,

| longer: one stays. A single_story |’

‘may suffice; “The fact that- 1t‘has

is] ed inta well: known.
Swtss magazme shows to what de= |
 gree- these. things. are publlcly
known It seems, that a’ corre: |’

:[:The gold4 premium -is not- only
‘auch? higher® thari the premium
for. Swiss: franes but ' also fluetus
ates from'country to: country in:
terms: of Sw155 francs toos o

e B 23y A e € WA [ SA e

umwu!& :
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TAgam acqordmg to ‘the. bulle-

‘Bank, however; sells gold or- gold |’

"|.spent.

spondent of “T.me” has heard of
‘4¢ in:London.. He met a man who
travelled to: Switzerland with the
{75 pounds allawed, for voyages to

! Swrtzerland to every British sub.,

‘jéct. He changed his pounds. in
"Switzerland " at " the official rate
|.0f Fr. 1%,34, receiving. approxi- :
‘mately. Fr. 1300,” From: these he::
‘spent Fr. 100" faor, all sorts. of nice- -
th.ngs, With, the remaining: 1200,
. Swiss, francs e bought. on the
blapk market,’, °120,000. French.
francs ‘which' were delivered - to,:
‘him-‘when' he came. to Paris. Here: , .
‘he.spent 5,000 . Frénch franes, for
‘black: market dinners; etc.. For-the:
xje_st of+ 115,000 French- franes he: |
‘baught."-on.: the .black. market..
‘pounds at’ the rate of. Er, 700. for:
‘the pounds,  thus Teceiving about;”
,160 pounds,  This.means. that he
returned- to, London. after having-
;spent quite a lot of money. for all '
'sorts: of  luxuries’ and travel: with:. .
85 pounds more than he had when
he left,§:

This was possxble of course,
because the traveller was. ablei tay !
change "his: pounds’ into. Swiss;:
francs gt the official: rate, wherer
‘as. all” followmg transact;ous back ®
to. pounds 'were’ traded. on: the i
black ‘markets, where; the - Swisg. :
franc has a. much hxgher value:’ - «

Incidentally;: in: United States
dollars tao, a'profitable . transac=.:
tion‘isfpossible, which while: not- |
:so . spectacular. is. legal; although
‘not quite: fair., The:National-Bank
of Switzerland pays.to. the Ameri- -
‘can traveller Fr. 4,250, for. $1,000;
‘for. livi‘ng ‘expenses in.Switzerland: :
every calendar month. If<such-a:;
itraveller stays one month and one.:
‘day he receives for $2,000- Francs: |
8,500.." Suppose : he spends 3,000
fI‘aDCa—WhICh ‘is- ample: for’ one
‘month’s stay(—-ehelkeeps 550-francs
for which he :can. buy. dolar- bills: -
‘at, the rate of:3.50. thus, obtammg~
about $1,600. . This means that-he:;
‘has: lived. the. whole. month: imy,:
‘Switzerland  for: $400: instead of;: ;
‘the ' $750° that’ are. the. counter: .

_|' value of ‘the 3,000.francs he really; ,

(If; he buys .American;
money. orders. which: are ‘traded:
[freely; in. Switzerland. at the. price:
of about 3.20.although. the cashs-: .
\ing;of; the. money orders; for Swiss:
aecounts seems to be.illegal frem: :
{the American standpomt the prof;t ’
ils even larger, . i

’llhe Black Market and the Mqrals' ;
“ of the Public. & .

The profits black. market tr.ad~
‘ers can make at’ the expense: of |
‘the. community. is ‘not the-worst;
‘conisequence. of, the. existing- mar{s

'§As’ the black market. pnqes
‘have sunk somewhat in the.mear:- -
‘time, the ahove transactions: wlule; >
stxll possible are: no. longer qyuta» 3
as nrofltable as they were, ) .-
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. that it undermines more and more
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" tlaw. The feeling is ‘created that

.-ances and securities—the invest-

. tlow official rate,

o/ reliable way to regulate prices’ is

~-i One can imagine what huge bu-

- Against_the forces of supply and

- ..organization ' that protects

.money being,:

~;balance of trade in the opposite

-»which’ would of

- “rencies, i, e., currencies that have

', official . rates:

. cal practices such as import quo-

" -rates are too low, by all sorts of

~the government wishes to retain
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‘gin between white:-and ‘black ‘ex=
change:rates... The real damage:is

.the respect: of .the: public for the

the black market prices represent
the' true: value of the foreign
money and that it is the govern-
ment which does an injustice to
its citizens when it forces the ex—
exporters, or—in the case of the
‘confiscation of foreign bank bal-

ors - to - deliver their - property
‘against a compensation in internal
scurrency that is calculated at the

i, ;The absence of the feeling. of
t'guilt by trading on the black mar-
ikets renders again contraventions
iagainst the law more frequent. In
/fact-the: contraventions have be-
jcome 's0 universal that they can
‘only - be prosecuted in a very
;small percentage of cases. In cer-
[tain countries every waiter is pre—
‘pared to change foreign money at
ithe black market rate. The entire
isituation shows that the power of
ithe government to regulate prices
‘against “the laws of supply and
demand has its limits. ‘ The only

by controlling ' the _quantity  of
“spendable money by a strict finan-

»cial.and interest rate policy. Tol:
. ~those who. believe that an infla_

_tion - can 'be ‘checked for any
Jength of time in spite of easy
itaxes and easy money an informa-
stion trip to Europe is strongly rec-
sommended, : :

fa R

IOrgies,ot’ Bureaucracy

sreaucratic apparatus is necessary
zfor ‘the ‘working of ‘the artificial
;(‘sys'te'ms. For not only: have the
=official ‘prices to be enforced by
.all - sort . of - police ' measures

demand. There also has to be an
| the
economy against exchange rates
that are “wrong” in essential re-
.spects: the official rate of foreign
for  instance' in
.Frapge,_too low to maintain an
.equilibrium’ in  the trade balance
and to prevent it from becoming
‘too passive; - the: ‘black market
. Prices on. the other hand being
due to the risk premium they con-
‘tain—too hlgh, and disturbing the

;direction toward too big activity. |
:The fact is that in every Euro-
bean. country huge organizations
have been' created of which the
2nly burpose ' "is ' to " enforce
wrong” ' official exchange rates
and' to paralyze their economic
consequences — organizations
course be super-
+fluous 'under a free currency
=System. ' We fry to-give in the
vff_ollowmg a survey. of the respec-
«tive “frustrations” that have to be

introduced in various countries:
L. In countries with weak cur—

12 tendency to weakness at the of-
. ficial rates, especially toward the
- Swiss franc and the United States
dollar, . i 3
.. Regarding ' frustration of the
As” the official
.rates of-the foreign exchange are
1lower than the rate at which' the
+trade balance would be in equi-
librium, thus giving it a tendency
of ‘becoming highly passive, it is
snecessary, - | :
.~ (a) 'To ' strangle imports not
limited by high foreignpexchange
rates through all sorts of artifi-

tas, rationipg of the fortign ex-
.r,glrllange for import purposes and so
(b) To stimulate exports to
Vyhich there is not sufficient in-
citement because foreign exchange

€y

direct and indirect subsidies.

) Regarding frustration of black
‘market prices: The very “high
black market rates of course cre-
ate a very strong appeal to illegal
export of all sorts of goods which

©  Exchange Rates Run Wild

in-the.country, as’ they ‘serve: as
means’ of- -consumption - to ‘the
‘masses—-as: food -that-is:smuggled
|in "great ‘quantities. fromItaly- to
Switzerland—or because they rep-
resent internationally ‘recognized
values as jewelry ‘and gold. that
the government wishes to ‘use for
its own purposes.

It is clear that a very extensive
anti-smuggling '+ organization - is
necessary to counteract the high
stimulus to illegal exports. As a

 matter of fact the fights between

the custom officials and smugglers
at’' the various frontiers have be-
come in some district regular bat-
tlézs, with many dead and wound-
ed. i :
Strangely = enough  the  high
black market prices for foreign
exchange ' ‘do. not' ‘prevent the
importation of - certain valuables
in cases where the price of goods
are higher in the country than in
the foreign country even if the
foreign. exchange is cdlculated at
the black market price. This is,
for instance, the case with gold
bought at the official and even
at the unofficial rate in Switz-
erland.. It is'smuggled in great
quantities to. France al-
though this transaction is strictly
forbidden by the Swiss as well as
the French government.

(2) In countries that are on the
other side of the fence, i. e., in
which the currencies show a ten-
dency to strengthen at the official
rates. - Here all other currencies,
including ‘United States ' dollars
are quoted unofficially: below the
official rates. ‘Thus an opposite
problem ' develops. -Among: the
countries in- this category today
practically: only . Switzerland re-
mains since Canada and Sweden
have drawn the consequences of
the strength of their currencies
and have revaluated them ' in
terms of dollars. " i

‘Regarding frustration: of these
official rates; The official rate that
is higher'than the rate at which the
trade balance would be in equi-
librium ‘works as an impediment
to imports. Switzerland would un-
doubtedly be more competitive on
the 'markets,  especially in the
United States, if it' could pur-
chase the dollar lower than 4.30;
for ‘'say at the rate of ‘finance”
dollar of about 3.40. As Switzer-
land is extremely import-hungry,
,especially for raw materials and
automobiles; imports will have to
be subsidized sooner or later!'

The too high official rate has
the effect of a premium ‘on all
exports. Because the exporter re-
ceives 4.30 for his dollar balances

3.50, he is extremely competitive
on foreign markets. The conse-
quence is that exports have to be
rationed.” This is done for instance
in the case of the watch industry
through' the National Bank taking
only a limited amount of export
dollars at the official rate of 4.30,
The amounts taken by the Nation-
al Bank are, however, so substan—
tial that a one-sided boom of the
watch industry has developed that
is considered by many as unsound
and exaggerated. B
Regarding frustration of unoffi-
cial rates: If dollars for the pur—
pose of imports were available at
the lower rate of “finance” dol-
lars, imports would of course in.
crease, ;

It is, however, strictly forbidden
to use for payment of imports
other dollars than those that the
National Bank. sells at the offi-
cial rate of 4.30. 'For the Na-
tional Bank must: get rid of its
dollars: purchased from the ex-
porter  at the too high price of
4.30 at the same high price of 4.30
to the importer.  Nevertheless,
this frustration of the .“finance”
dollar is not quite comprehensible
and is. fought by many experts in
Swi_tzerland. They argue that.in
an import hungry - country -also
“finance” dollars should be ad-
mitted to pay imports and they
think that importation would in-

crease to such an extent at the

created through exports instead of |

lower dollar rate that-not only the
floating amounts:. of ‘finance: dol-

.lars:but-also:.the-amounts owned

by the National  Bank would -be
absorbed; and if the-latter would
suffer a“loss on these dollars she
should charge: it to the exporters
who ‘allegedly make too high
profits anyhow. i :

The Way Back

Is there a possibility of return-
ing to normalcy? We begin by
examining - the easier problems
that’confront the strong currency
countries. Hong s

Should we reestablish the gold
standard in Switzerland, Sweden
and some other countries?

As has been explained, gold is
worth ‘on:the black markets in
Switzerland ' roughly 50% more
than: corresponds to ' the . Swiss
gold ‘standard.  This is caused by
the Swiss National Bank not sell-
ing gold freely, but only strictly
‘rationing it at the official price, so
that neither the internal hoarding
demand nor the hoarding demand
in foreign countries is satisfied.

There is no doubt that the pre-
mium of gold would disappear in
Switzerland if the National Bank
would sell gold freely at the offi-
cial price. However, for the es-
tablishment of a true gold stand-
ard, it would be necessary to al-
low the free exportation of gold.
in this case, the premium of gold
in comparison to the Swiss franc
on the black markets of other
countries would 'disappear, the
gold being marked down and the
Swiss franc improving its price
still further, !

It .is, however, important and
interesting to examine the conse-
quences of such reestablishment
of a true gold standard even in a
strong
Switzerland.  According to  the
classical scheme a gold standard
country losing gold experiences—
besides improvement of its ex-
change rate—a deflation because
the out-going gold is paid for by
bills which are’ prevented from
being replaced by a high discount
rate.” It seems extremely unlike-
ly that in Switzerland, in spite of
the prevailing boom, such a defla-
tionary policy would be tolerated,
because there too people have be-
come. accustomed to the, wrong
idea:that only under ‘easy. money
conditions full employment can be
maintained. tr

However, if one would try to
reestablish ~ the gold ' standard
without establishing a prohibitive
discount rate or a system of credit
rationing the bank notes coming
back to the National Bank against
out-flowing gold would: be ‘re-
placed immediately in the econo-
my by bank notes leaving the Na-
tional Bank o1 :behalf of credits
granted by her, In this case, obvi~
ously, no deflation could develop
nor would any equilibrium in the
demand for and supply of gold
be established. Instead, the de-
mand—the quantity of money not
being reduced-—~would remain ef-
fective until the last gold coin or
gold - bar ~has . left : the, National
Bank, thus exhausting its gold re-
serves. in: spite of their gigantic
proportions—in the. way already
described so masterfully by David:
Riccardo. For it is not an imagi-
nary gold hunger that pushes the
prices for gold upwards—for with
hunger alone ont cannot buy. It is
rather the monetary inflation that
produces the high' ‘gold prices
which' consequently can only - be
suppressed: by ' monetary . defla-
tion... If one wishes, however, to
avoid deflation the gold standard
can ‘only be reestablished at a
price for gold that takes into ac-
count the - existing : quantity " of
purchasing power. In other words,
the reestablishment: of the gold
standard - presupposes a devalua-
tion of the currtncies against gold.

One of the' conclusions reached
by .studying monetary’ conditions
in Switzerland is that-a truly free
gold standard could at the exist-
ing quantity of‘ purchasing power

f v J

currency ' country like|

| pose,

;+ yonly be reestablished in the world
.| currencies’~a f t e r-devaluations.

Without ' devaluations — thorough
deflation; being-extremely unpop--

tinue.:to frustrate the:.inflation
towards gold by rationing the de-
mand. and  fixing ,an - artificially
low_p;ice for the scarce supply;
retaining  what can be called a
pseudo. gold standard rather than
a true gold standard. :

Suppression of the ﬁiscount for
Dollars in Switzerland

As shown above, United States
dollar. bills and “finance” dollars
sell at about 3.40 whereas export
dollars and import dollars are sold
at the official or commercial rate
of 4.30. :

The first question that arises is
why one does not treat all dollars
alike, establishing one single price
for all sorts of dollars at which
supply and ‘demand for the entire
offered = and ‘demand  amounts
would balance. In all probability
such a price would lie in the mid-
dle of the official and free market
rates, say at about 3.85. By this
all’ “the ' difficulties mentioned
above ‘would immediately' disap-
pear,: ¢ ’.

It is said in Switzerland that
the official rate for the dollar has
been maintained at the suggestion
of Washington authorities who al-
legedly fear a loss of prestige if
the dollar would be officially de-
valuated. - Besides, such a devalu-
ation has meanwhile been effected
in Canada and Sweden without
any loss of prestige to the United
States; this suggestion would be
-erroneous, insofar, as in Europe
the free market rates rather than
the official rates are considered as
representing the true strength of
a currency. Therefore it is the
free market or finance ‘dollar rate
which would have to be raised to
4.30 for reasons of prestige.

There is no doubt that the free
market rate for dollars could be
raised easily in Switzerland if the
mechanism of the gold standard
was allowedto play. between the
United States' and Switzerland.
However, here again ' the gold
standard is frustrated. Just as the
National Bank, does not sell gold
freely, she does not buy it freely.
Whereas ' probably ‘' the  United
States authorities would be pre-
pared to sell so much gold against
Swiss francs as they need to buy
the floating ‘amounts of ' finnace
dollars, the Swiss Natighal’ Bank
does: not ‘buygold for/this pir-
although ' “the ' floating
amounts are relatively small now
and will only become larger when
the  Swiss dollar = accounts are
finally unfrozen. b

The reason why the Swiss Na-
tional Bank is reluctant to accept
gold - freely—or to buy  finance
dollars—is that she is afraid of the
inflationary :effects. of the. Swiss
money she has to issue against
gold ‘or dollars—she could most
probably convert into gold at the
official USA gold price. However,
if one considers the monetary pol-
icy of a foreign country as too in-
flationary .~ one must dec1d'e
whether one wants to follow this
policy in the interest of the main-
tenance of stable exchange ‘rates,
or ‘whether one- wants:. to be-
come  independent. jof ' this . pol-
icy:: In the 'latter. case:one' has
to sever -the gold standard-ties
and. revaluate their own currency
—just as one has to devaluate as
England: did in the 30’s,:if one
does not want to follow the defla-
tionary policy of other countries,
But one cannot eat the cake of
stable exchange rates and keep
the cake of ‘internal :price stabil-
ity. For the time being, Switzer-
land has chosen a middle way—
keeping’ the official rate of 4.30
stable and letting the rate of the
finance dollar decline., ' The arti-
ficiality of this solution will, how-
ever, as time goes on force a de-
cision. ' Either the National Bank
will have to buy all sorts of dol-
lars “at. the “same. official rate.
For those who have invested in
USA securities cannot be perma-
nently ' penalized in ' comparison

g0

with' the exporters. In this case
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ular—it will be necessary.to-con-|

the*monetary policy of Switzer—

land ‘would-become" synchronized -

with ' 'the policy. of : the :United

States.: Or the Swiss franc will be !

revaluated in" terms' of - dollars.
The fight  for_ both solutions ' is
going ‘on, The- revaluation party
argues that inflation on the one
sideand  ever: stronger  bureau-
cratic ‘regulations ‘on ‘the 'other

can only be avoided by revalua-

tion. " The 'opposition, : ‘consisting
mostly of exporters and' the hos-

| telries, fears that 'once'the United

States reaches full production and
begins-again to compete at lower
prices on the world markets; the
revaluated - Swiss- franc - would
have to be devaluated again. The
Swiss  authorities ‘have - officially
denied their intention to devalu-
ate. ‘Whether they maintain this
stand ‘will depend largely on the
development = of ‘the  purchasing
power of the dollar that is closely
watched. et i
Observation of the internation-

al exchange rate markets leads to .

the conclusion that the US dollar
is internationally not as strong as
is 'generally ' assumed  in  the
United States. There is no doubt
that the US dollar is basically a
currency of great strength. Buf
any currency  can be weakened

through a policy that does not.

take into account that even a very

rich ‘country can grant foreign

loans only within certain limits.
If it surpasses these limits they
must lead to a higher price level
within the country and to the
weakness of the currency in the
international money markets. It
seems therefore that in order to
improve the situation of the dol-
lar ' a -‘certain - restraint “in ' the
granting of foreign loans would
not be out of place. -

Suppression ‘of the Premium for
Foreign Exchange on the Black
Markets in the Weak Currency

Countries

The problem of the black mar-

ket prices for foreign exchange is
identical with the problem of
black market prices on markets
in general. It is the problem of
controlling the purchasing power

that cannot ‘exert itself . on the -

regular markets and: that over=
flows to the Black Markets.

One method of dealing with the
superfluous ' purchasing - power
that overflows on the black mar-
kets  for foreign exchange would

beito let the official rates rise to

the, point where. supply and de=
mand is in balance. This was more

or less what happened .in the

weak currency countries after the
first war. With' rising official
rates, exports from the weak cur—
rency - countries would  increase.
Imports would of course become
more expensive but due to the in-
creased - exports
scarcer. They could even increase
quantitatively—just as on the in-
ternal markets the lifting of ceil~
ing prices makes products more

expensive but also more plentiful
because marginal plants begin to .

work again.’ i

On the other hand, it is clear
that while imports on the whole

would increase, then distribution

among the population would be -

changed to the disadavantage: of

the masses who would have to pay
the higher prices without being '
compensated through higher prof- .
its ‘as would. the entrepreneurial .

class.’ There is no-doubt that a
policy increasing imports as-a
whole but diminishing the share

of the masses would be highly un- .

popular and politically unfeasible.

Another method of suppressing
the - margin -between black :and
white exchange rates would be to
deflate the purchasing power un-
til under the pressure of this de—

flation the black market prices

would recede. This was the meth-
od followed by Schacht at the be-
ginning of the stabilization of the
mark in 1923. Such a deflation—
which would have to include de-

flation of wages too if mass un- -

employment weré to be avoided—
would hardly be feasible for poli=
tical reasons. :
* Incidentally, - whatever method
W 24 i : 3 .3
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_'would be chosen in order to nar-

row  the margin  between . black

‘and official: prices, the' internal
. price and wage level would al-

ways have to remain relatively

' 'low in comparison with the price

of foreign ‘exchange rates. For as
long as there is mistrust in the

domestic: currency, exporters, in-

vestors and speculators will only

-part with the foreign currency,

they receive if the exchange rates
take into account this mistrust. A
price  for  foreign ' exchange at
which demand and supply would
balance could thus only be main-
tained at a'relatively- low wage
level.: In other words, the popula-
tion would have to work cheaply

~in comparison with prices of im-

port goods because it has to bear

.‘theconfidence premium for the

foreign exchange with which im-
ports are paid.

This confidence premium would
of course increase in case of anti-
capitalistic- threats by  govern-
ments or political parties. For. it
is the tragedy of socialistic exper-
iments  in ‘an otherwise non-so-
economy - that
achieve the contrary of what they
aim at. They do no better but
worsen the  conditions of the
masses because it is they who ul-
timately must pay for the fear
that socialistic measures arouse in
those  who - possess or produce
wealth,

This shows the only practical
way
which would lead to the abolish-
ment of black markets for foreign
exchange in. the weak currency
countries. ‘It is fo restore confi-
dence  in the domestic currency.
Only in this way the purchasing
power - overflowing to the black
markets can be sterilized without
apainful deflationary - process.
Only in this way the mistrust-dis-
count of the domestic currency
can be suppressed. In order to
establish confidence in the domes-
tic currency it is above all neces-

~they ! -

sary to balance the budget. Fur-
thermore; everything must’: ‘be
done in order to give small and
large capitalists the feeling that it
is not only forbidden but also un-

reasonable to export their capital. %

Whether, especially, in  France,
under the prevailing internal and
external  political conditions . -a
pohcy of restitution of confidence
is p0551b1e may be doubted, But
what is not doubtful is that with-
out such a policy sound conditions
in . the field of foreign currency
cannot be: regained. J

How About Bretton Wcods?

It is obvious that nothing ex-
perienced today -in the field  of
foreign exchange in Europe fits in
the slightest way into the picture
that the  Bretton Woods. agree-
ments pre-suppose, In fact, Eur-
ope 1is not even yet .in. the. so-
called transitory = period. where
currency restrictiong work.. It is
in' a’ pretransitory  stage .where
not even currency restrictions are
able to maintain orderly COl’ldl-'
tions.

Wlthout reopenmg the dlscus—‘
sion’ about Bretton Woods, one
thing can be said: Observations of
conditions in Europe show, what
critics of Bretton Woods have al-
ways emphasized; namely; that for
the stabilization of currencies the
underlying political and financial
conditions are of overwhelmingly
necessary, and that technical de-
vices and a stabilization fund as
provided by the Bretton Woods
agreements are of relatively small
importance. Therefore one cannot
help feeling that in all probability
the Bretton Woods fund will not
be essential for the stabilization of
the postwar currencies. There is
a good chance that for all prac-
tical ‘purposes it will be replaced
by individual credit arrangements
coupled with certain' guarantees
to the creditors on the economic
and fiscal policy to be followed by
the debtor nations.

I.ong Prospenly Ahead'

(Continued from first page)

'this or that item, if not in every-
.thing.

By . Christmas = (which
Christmas?) there will be more
table radios, shoes; electric irons,
nylon stockings,’ toy' locomotives,
woolen clothmg, and other gad-
gets,” than the 'stores can  sell.
Then, prices.will: break and. the
depression will be on—so we are
supposed {o believe,

Most of that:is: plain wishful
thinking, 'A glance into a current
mail ‘order catalogue would indi-
cate that much; .True, there is
enough wool to feed the' textile
mills;  but they' are complaining
of ‘labor shortage.  We could pro-
duce all the electric gadgets; but

_there is just not enough copper to
. go around. Sewing: machines are

in great demand, but the shortage
of  castings, motors, electrical
components, and lumber for cabi-
nets hinder their output from ap-
proaching pre-war standards.

~Automobile output is running (at

last) the better, than half of the

1041 level and is gathering mo-

mentum;: but ‘when house: con-

~'struction, which ig still far behind

schedule, will attract its full quota
of pig iron, the automobile plants

. will have to trim their output.

“There may be a surplus of tires,
but not enough cars to put them
on.

Suppose, however, there w111 be
surpluses of this or that kind. So
what? All that means is that the
production of some articles. will
cease for a while, 'They will be

. “short” again, in a matter of weeks

or months. - In the meantime, some
people will go on relief; more will
be absorbed in other lines. Any-
how, the Boom' does not depend
on gadgets.

Importance of Capltal Goods
The d1fference between Pros-
perlty and. Depression ‘is” in..the
demand for capital goods. It should
take -years . before the. output
of - furniture, motorized vehicles,
road and mining . equ1pment

iized (o RRY- 8
p: //fraser stloulsfed orgf

~| minor -

farm Jmplements heavy machm—
ery, ete., has satisfied ‘the. most
urgent pent-up demand at -home
and abroad, to say nothing of
dwellings, commercxal and munici-
pal constructlon-——even if no short-
ages and 1nterrupt10ns would: de-
lay them, But there is a critical
shortage in copper for a year at
least, and in lumber for five years
or longer, We are limited in steel,
lead, cotton, glass, paper, sugar,
containers, and many other ma-
terials, Feeding a distressed world
will preclude major farm -sur-
pluses until 1948, if not longer.
Nor is it likely that we shall
produce in ‘an uninterrupted fash-
ion.. The big strikes behind us
should be a lesson. Others are
still on, with more to.come. The
longer the boom lasts: and the
higher wages are, the stronger will
be labor’s bargaining position. We
may rely on the unions to take

full advantage of it.

What is perhaps even worse
labor productivity is. substantxally
reduced.. That condition is' not sd
bad on this side as it is in Britain
and in’ liberated: Europe, but it

-certainly hurts the volume of out-

put. The normal working day has
been reduced by five or six hours
a . week; overtime is practically
eliminated; more people get long-
er. vacations; “voluntary” unem-
ployment has more adherents than
usual.  In many- industries, the
per-man-hour output has declined
perceptibly, orhas not risen in
proportion to the cost of new ma-
chinery. The result is that while
we have not produced as yet in.a
big:way: anything but farm prod-
ucts, - soft. goods,: hardware; - and
personal services—very -little: ‘of
the so-called: capital. goods, even
ones—approximately = 57
million people.are gainfully. em-
ployed already, almost the ‘entire

‘available labor force. The size of

that force, and its - productivity;
set the limits of production. : We
are stepping on-that limit right

-or-.preventive: of

now, - while - : -have’ barely
scratched the surface of the ‘major
shortages. - e 1

Causes of Shortages :
Shortages' ‘are due, in part to
“natural”’ causes: wartime stop-
page in the production of durables,
increased wear and tear, depleted

inventories, deferred replace-|

ments, and what have you. In
part, they reflect the physical de-
struction and economic disruption
suffered by the outer world, which
compel’ us - to :provide  charity,
credit, and exports on a record
scale.’ Uneconomic  price-fixing,
demagogic labor policies, and bu-
reaucratic interferences are addi-
tional factors; industrial strife and
reduced productivity “help,” too.
But the largest responsibility for
our: bottlenecks is on the should-
ers of the greatly inflated demand.
Its inflation is responsible 'also,
indirectly, for. many.troubles, the
‘source of which is apparently on
the supply side. .

The: demand is ~unprecedented,
Doubling of the national income
and more than quadrupling of the
nation’s: liquid. savings, both  in
comparison - to . the best prewar
years, create bottlenecks right and
left. It is not shortage that raised
by some .50% or more- the con-
sumption of alcoholic ‘beverages,
amusements, cigarettes, cosmehcs
and .vacation pleasures. It is in-
flation: that brings about 'a 95%
occupancy: of metropolitan hotels,
mstead of the prewar 62%. The

“shortage” caused by excessive
demand cannot be met by produc-
tion: the more we produce, the
more of the accumulated $250 bil-
tion liquid-_savings is ‘activated.*
The increasing monetary velocity
stimulates more bank credit ex-
panswn too. . ;

Wartlme Sayings

What promlses 1o make this
boom so gigantic in size and dura-
tion is the vast hoard of war-time
savings, which bolsters the pur—
chasmg power of consumers: as
well-as of corporations, plus the
abxhty of the credit system to pro-
vide additional purchasing power.
The loan provisions of the GI Bill
of Rights alone is supposed: to im-
ply credit expansion potentialities
up to $60 billions! Influx of for-
eign funds, if only for-debt repa-
triation, will * pour more 011 on
the fire, v v
" Normally, the boom conies to a
natural end when prices rise high
enough to exhaust the public’s fi-
nancial patience. The automatism
of the gold standard used to take
care of that, But we are “‘off” the
much-cursed; old-fashioned ' gold
standard; 'no.  automatic  breaks
stand -any more in the way of a
long boom, If prices should rise
faster than farm and labor in-
comes; that would stop the vicious
circle. But such run-away prices
could not last,  'and’ a buyers’
strike, if it should occur, would

 correct itself fast.

. To outsmart the inflation of
purchasing power, production
alone will not do. Nor would bud-
get-balancing ' (which is by no
means assured) solve the problem.
A thorough~gomg deflation -will

‘be needed. That is'justnotin'the

cards—not yet. In this race be-
tween: demand and supply, the
former ‘is supported constantly by
the creation of new money, and
the velocity 'acceleration of  the
old. Effective monetary control—-—-
by stopping credit expansion and
raising taxes—is the only way to
bring about a turning of the cycle
at ‘an early date, causing whole-
sale ‘bankruptcy ‘and ‘large-scale
unemployment. Left to itself, this
boom ‘must last much longer than
any of: its predecessors ever did.

#*The current theory, embraced
by both advocates and opponents
of OPA, that.production is a cure
inflation, has
been  repeatedly exposed  bv' the
present. writer as a fallacy. Dr, R.
Warren - (Institute for Advanced
Study, Princeton). comes recently
to the same conclusion, in “Com-
mercial and Financial Chronicle,”

Jan, 31, 1946, p. 519.

 “Inflation is ‘winning by :default.y

Unless ~Washington- does | some-
thing effective (along deflationary
lines) to - stop inflation, - the ‘na-
tion'is headed for the greatest fi-
nancial explosion,” says Prof. F.
A. Fetter, in the “Saturday Eve—
mng Post” of July 13, 1946,

Bottleneck in Houslng‘ !
Take the bottleneck in housing.
Theoretically, we, could start. on
prefabrication; but it will lag far
behind the  volume of prefabri-

. cated dollars. ‘The dollars are here

already, and are coming smoothly
into circulation, while prefabrica-
tion. is' still largely in the'blue-
print stage, The example is most
instructive. 'To: get prefabricated
dwellings from the assembly lines,

.the shortage: of timber and labor

has to be overcome, We have al
the trees but by far not enough
logs, with 40% of the installed ca-
pacity of Northwestern Douglas-
fir mills standing idle. It will take
a long time to open up ‘the forests,
expand production, replenish in-
ventories, and provide the con-
sumers with as much logs as they
used to get :(which is a fraction
of what they need), while the
money - on hand can: be spent in

' no time.

As a matter of fact, the bogged-
down housing 'program scarcely
meets even the current increase of
demand created by the continuous
rise of population. . The situation
is quite similar in locomotives, as
another example. Export require-
ments in locomotives are fantas—
tic: equal to’ several years’ full
capacity in our plants, At home,
there are 39% less units than in
1925 with' 19% less ' tractive
power, but only a fraction of the
estimated annual demand of 1,200
units (for Class I roads alone) w1ll
be shipped this year. -

‘Will the accumulated money be
spent? It would take only a part
of 'the still dormant savings to
make the present’ supply-bottle-
necks seem broad in comparison
to those to come. More than a
small fraction is likely to be spent
—unless people prefer. to count
their money in the drawer rather
than to enjoy the good things it
can buy. Even without being dis-
bursed, the ‘“cash hoards” help 'to
spread mﬂatxon by inducing their
owners to save less: already, in
the first quarter, liquid sayings:of

‘| individuals have fallen .to. ;$29

billions,  against $8.7 billions" in
the same period last year.

Human wants are insatiable. In
addition to the pressure of our:
own: wants, the productive appa-
ratus of this Continent must help
to satisfy an entire world hungry
for goods, and for things to create
goods. Moreover, business needs
for replacement and  expansion,
stimulated. by high prices: and
costs, compete with the consumers’
requests for the limited resources.
It should take many years of ‘a
policy of moderate budget-sur:
pluses, if and when such a policy
gets under way, to correct this
fundamental ‘ maladjustment = be-
tween supply and demand, and to
end  prosperity, to reverse the
trend toward higher wages, rising
in;tces, and lengthemng wamng
ists. i

Money in Clrculatlon ‘

The  Treasury - Department in
Washington has  issued its cus-
tomary monthly statement show-
ing the amount of money in cir-
culation after deducting the
money held in the U. S. Treasury
and by Federal Reserve Banks
and ‘agents. The figures thls time
are: those of June 30, 1946, and

.show that the moneyv in circula-

tion at that''date (including of
course, that held in bank vaults
of member banks of the Federal
Reserve System) was $28.244,997.~
112, as against $28,120.083.952 on
May 31, 1946, and $26.746,438.483
on, June 30, '1945." and compares
with '$5,698,214,612 on Oct. 31,
1920. ‘Just before the outbreak of
the first World War, that is, on

Tune 30,1914, the total was $3.c

450434174, i i T

Oﬂmals ol Pund
And World Bank

(Sevénteenth of a Series)
G. L. F, BOLTON,

- British Executive Director‘ '
“of the Fund g

In appointmg Mr. G. L. F. Bolton
its Executive Director of the Fund
the British. Government has ad-
hered 'to its policy, enunciated at
the Savannah
Fund and
Bank’ meet-
ing; of draw-
ing upon ;its .
best " financial
talents -ona
part-time
basis,  since it
could not
sparesuch
men for full- '
time  service
in Washing-
ton. "Mr, Bol-
ton is on the
staff = of ' the
Bank of Eng-
land and de-
votes to the Fund only such time
as his duties at home permit. Con~
cerning 'his ‘appointment to the
Fund, the London ‘Economist’ said:
“Mr.: ‘Gl T Bolton, an.‘advisor’
at the Bank' of England has: had
an ‘unrivalled : experience of  the
theory: and practice of exchange:
control. . From. the: earliest days
of 'the Exchange Account he has
been one of the principal archi-
tects’ of the exchange structure
and principles which Britain has
evolved. | 'He is well qualified to
watch - British  interests’ in:' the *
Fund and, in the technical sphere,
will-have an 1mp0rtant contnbu-
tion to make.”

George Lewis French Bolton is
45, married ‘and has, three chil=
dren His-  banking: experience
started with the Societe Generale
de Paris, whence he went to the
London firm of merchant bank-
ers, Helbert Wagg and Co. There
he specmllzed in foreign banking,
the discount market and interna-
national commodity -trading. In .
1932 Bolton was invited to join
the Bank of England to aid in the -
management' ' of ““the, Exchange
Equalization: Account’ and. in 1934
was. placed in charge of all gold
and exchange operations. . 4

Bolton was associated with the
work of the World: Economic Con-
ference of 1933 and actively par-
ticipated 'in the Tripartite Mone-.
tary ‘Agreement. He helped ‘the
British Treasury prepare the ex=
change-control ‘arrangements
which were promulgated on.Sept.
3, 1939, Two' years later he be-
came advisor to.the Bank of Eng-
land on questions of foreign ex~
change and exchange-control: In
this capacity = he :participated in
the negotiations which'led to BW.
Bolton also took part in‘the nego-
tiation of UK monetary ‘agree=
ments with various other: Gov=
ernments, the' so-called sterling.
,agreements Mr. Bolton' was ‘on
i hand for the opening meetings of

G. L. F. ‘Bolton‘

| the Fund executive directors in

May, 1946, but a few weeks later
returned ' to England to  partici-
pate ‘in the negotiations for ‘the
solution of the problem of Indxa s
sterling balances. '

Indian Affairs Bill Slgned
The Commissioner of Indian
Affairs may decide minor admin-
istrative matters regarding Indian
affairs under legislation signed by
President Truman on Aug. 9, As~
sociated Press Washington advices
stated, pointing out 'that previous-
ly the Secretary of the Interior:-
as ‘been obliged to devote time
to passing .on _many, such ‘minor
cases, ‘The press advices reported
that ' ‘represéntatives = of Indian

tribes watched 'the President as
he affixed his. signature. {o the
measure .- creating - an “~Indian :

Claims Commission.
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"(Continue‘d from page 1007)'

Yeur,' proviaea ‘sirikes ‘ao not in-
terfere further with the pickup of
‘production, } N ) e

of ""Latin

~“The “trade - position

America is'more -clear:than that

of 'some other parts of the world.

Its present-ability 'to buy is goodl.

It-is ot harnessed to any particu- |

lar bloc, but can’ trade: wherever
. it sees: fit. . Generally: speaking, it
‘- -is in‘the ascénding phase of popu=
Jation: growth 'and: is .making
‘progress in industrial diversifica=
“tion‘and financial self-sufficiency:
As members of the ‘“inter-Amer=
; ican' system” the republics sub-
scribe ‘to principles of joint striv—
ing for peace ‘and 'the promotion
i 'of democracy “while retaining eco-~
i 'momic¢ -and political equality re-
¢ -gardless . of ‘relative size  and
i wealth. ot :

*

Fe s

.. Present conditions are not ‘sim-
i ply those resulting from’' the Te=
: wcent- war, but' have roots ‘in "all
idhat 'has happened ' since 1914,
- 'when World War I began.. Devel-
opments in trade, industry, social
and political ' forms, 'and finance
* have“been shdped by the shocks

and..repercussions” from the out-|

- ‘side world “incidént to two great
wars and:.a formidable depression.

.. Latin America’s Buying Power
.. The  short-term prospects are
. ‘cotinected ' 'in . everyone’s 'mind.
““swith'the much publicized store of
.~gold: and foreign ‘exchange 'that|
<.vhas accrued  to. Latin America
©through heavy 'war expenditures
7o that area.by. the active “bel-
iz ligerents, ‘particularly ‘the ‘United
-/ “States-and Britain.  The latest re~
- uvported total asicompiled:and. pub=
... lished by ‘the :'Department : of
- Commerce : showed :$4,325,680,000
‘v as:compared ‘with $1,070,024,000 ¢

:Ahe-end 'of 1941, the former: figure'

-applying to_variousdates near 'or
at the end: of 1945. :Included lin

. the “reported”
- -1ent of 'Sterling in an unspécified
. amount,” but which, in:the case iof,

.- Argentina, was.more than . £110,-
;.-000,000 at the end of '1945. . These:
. cash resources are so large and.
; e financial systems of the couns
* . tries'so different than in past his:
t “tory,’ that' there is nothing with
% 'which’to ‘compare them, = | -
. 'The trade significance of 'the
funds, “to be sure, ‘is. ‘subject [to
Several "modifying factors. The

- most obvious is the allowance that
* 'must be ‘made for the present:
*“higher cost of imports—perhaps!to
1he extent of about40%" as “op-]

¢ ’posed ‘to prewar, ~Governments
- also will use a'part for their gdld
" -subscriptions © fo.. the. 'Bretton
- 'Woods ' organizations (the Mone-—-
“.tary 'Fund 'and ‘the International
- "Bank {for Reconstruction and De:=
“velopment) "and for the unusual

.- »expenses which they are incurring
as ‘participants in ‘other interna-
Aional’ movements. It dis well
+.»Jknown, : too,: that exchange and
‘- other. controls :are used. to dis-/
criminate - in favor 'of ‘productive
“or ‘other  essential ‘goods rand 1o

< »govern -the impert {rade-in other
“ways. 8o great has ‘been ‘the de=

- .-preciation of -scarce “mechanical’
i+ equipment -in - some places - that
<y there -is "a ‘question “whether " the.
i+ xeserve funds.available ‘are more
< than -will -be ‘needed’ for replace-
‘ments,-especially -in view of price

‘2+ Ancreases, - -Authoritative . state—
¢ -ments have been made-in Mexico
" that*the warwindfall-would 'be
dedicated to building up’the:in-
dustrial and . productive power \of

..~ that.country. Argentina.has-used
.« 'some -of -its ‘London. funds to re-
¢ -duce -its foreign debt \in- Sterling-
..-%o the. point -where but-£10,200,~
000 -remained -outstanding -at ‘the
‘end -of 1945 -as -compared ‘with

... over - £40,000,000 -before -the war;
© it .also seems “to -have . plans - for/
buying - out ‘British -railroads: and
other -property - in Argentina ; if.
-deals can be made. . (More lately,,
-Argentina--has-announced -its - in—
tention o’ retire -its: dollar- and
 Swiss-franc bonds -as-well.) -~ . |
...+ Still.another pertinent question
- s raised by the fact that the gold

' _and exchange reserves constitute!

tetal is the equiva-
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the: backing: 'for ‘national’ currént

‘eies. “A’reirenchment or deflation
1ncidentito the ‘substaritial reduc-

‘tion: ‘of Jcurrenicy ‘reserves would

introduce ‘Sonie ‘niew ‘problems ‘in

places where rédundant’furds‘are
not the rule. .’'So many-debatable:
principles..and concepts.are: con<
cerned that it is'futile ‘to ‘attempt

‘here ‘even a-cursory review:of the|

‘possibilities; rievertheless, ‘the te=
sire to-‘maintain’due -forms": of

-monetary ‘organization ‘will ‘surely

affect ‘the handling -of“the’ situax
tion :if a‘downward trend-in ‘re-
serves began to:cause’concern. i
- ‘There ‘are, however, additional
prospective sources of support for
Latin America’s ‘buying power, in
the -Bretton ‘Woods ‘organizations
already. mentioned and ‘the Ex:
port-Import Bank of WasHington.
+ Nearly all of ‘the ‘countties are
members’ of ‘the former;: those
missing. .are Argentina, Haiti and
Venezuela. Colombia is a mem:
ber  of ‘the “Monétary . Fund, but
not of the Bank,. =~ « i

-The . ‘total  “subscriptions - (or
quotas) of the 17:countries to-the
Monetary - Fund -come; to $469%%
million, - payable : sapproximately
25% in gold and the balance in-an
equivalent: amount - of  their own
currencies.  Under. the -rules -tHis
would enable them to avail them-
selves of about $115 million per
annum;’ to’ meet 'temporary - or
seasonal needs for other: curren-
cies, if ‘each’drew to ‘the limit—
a_hypothetical and unlikely case.
With two or three possible excep-
tions, the Latin 'American nations
are .not’in a position where they
‘might require-more ‘than nominal
aid’ from ‘the . Fund within the
-foreseeable -future.. ‘Withal, ‘the
miission of the Fund-is not to.pro-
‘vide ‘meang for -direct trade -ex-
pansion—for’ which, 'in ‘any; case,
its ‘resotirces  though™large” would
'be’quite inadequaté-but 1o pro-
mote’a ‘worldwide ex¢hange tech-
‘nique free’from ‘the artifices, dis-
‘tinetions, ‘discriminations ‘and de-
‘pressive. controls ‘that have’graced
"the intérnational financial picture
for the’past 15 years.” The .out-
come! of “its successful operation
would ‘be 'a :stimulus” to” trade iin
all areas and probably. a deterrent
in genéral -to. governmental inter—
‘vention ‘in business.” Tn fact, the
Erowth of a’ healthy volume iof
private _interchange and 'invest-
ment-among-world markets would
seem essential to its success.. =
. -As’ 1o the International -Bank,
various ' Latin A Ameriean  nations
that ‘have  development . projects
will no'doubtresért.to-it for such
credit .in foreign 'funds-as may be
required fo. cover fhe .necessary
imported materials.’ ‘The ‘type ‘of
development ' most. suitable - for
finaneing -through .an. ~interna-

tional institution, aside from some
few that might be self-liquidating
‘through ‘the production of hard-
money walues -(whether export-
able or replacing -imports), would
be. certain integrated..programs
‘contributing.-in . a~ broad. way /to
‘national -life . through. the 'im-
-provement.. ;. of . ‘communications,
sanitation and -other.pubtic-serv-
ices.and facilities: Much has been
dofie by 'domestic 'effort, - espe-
cially in the larger cities, during
the past decades when forejgn tin-
settlement ‘and -exchange restrie-
tions tended to keepinvestment
funds -at _heme -and ~encouraged
some capital migration from out-
side.. Bu; .in many. places there is
-opportunity for. ceaperation . by
| such -an ‘institution- as-the. Inter-
national Bank, able-to set up a
long-term  line of credit, and ito
provide impartial technical adviece
in both engineering .and finance,
. As . we have Jearned from-expe-.
-Tience..with the*United. Nations,
the-- operation- .of . international
-agencies. is._likely to-raise. prob-
lems more serious.-than.were -en-
visioned- when these were created
under .apparent  agréement. . an

{ ultimate aims. . It ‘awill; stherefore;

be _interesting . .to. .observe- -the

process.of growth and maturity:of;

both 'the, Fund "and. the Bank, It

{world-wide stage. B

‘wouldseemy thia¢’ their surest road
to success would:be that paratiél
to a lively. movement.of trade ant
investment by ‘privdte’ initiative;
'in-ordér- that' internasional-trang-
‘actions - 'mdy - -again have ‘the’
‘breadth-ahd-volume-to end “std-
“bility “to'national ‘baldnces ‘of pay-’
ments-_ _,_,,,.}’,‘.‘,_, by )
Still: @nother ‘potential *sourde
of ‘trade “supporc -is- the' ‘Export=
Import-Bank ‘of ‘Washington. “At
'the end ‘of 1945-the unused credits
on its *books “in“’favor ‘of ' Latin
“America-stood at°$340 -million."'In
contrast'to. the ‘Bretton’Woods es-|
tablishments; ‘the ‘Eximbank “is ‘an
instrumentality of the U. S. Gov=
‘ernnment. It is ‘really an-official
Toan agency; utilizing public funds
allotted for-‘the purpose by Con-:
gress.  Like’its parent;‘the RFC, it
was formed ‘at a’time when there
‘was acase for the expansion. of
credit with"public: money “to ‘get
off“the ‘dead-center of depression
and inaction. Duringrecent years
its ‘Latin “American - ‘operations-
have been conducted mostly-on.a
political or “policy” basis-allied to
the effort for Hemisphete defense
and‘solidarity, It now appears 1o
be ‘cast for ‘the ‘same ‘role on'a

“Sumniing - up . the “résources so
reviewed—the ‘present eash hold-
ings, 'supplemented ‘by the pros-
pective: support:of ‘the ‘Interna-
tional ‘Bank, the Eximbank ‘and
the Monetary Fund-—it seems that
Latin ‘America’s aggregate ability:
to' import and ‘pay for:what |it
reeds in- the ‘proximate ‘future 'is
‘quite favorable. A ‘“survey ' by
‘séparate -countries wolld  be
‘neededto ‘illuminate more cledrly’
the “individual positions, = Refer-
“ence’might be~made’ here ‘to ‘an=
other general consideration; how-:
ever: the teehnique -of ‘exchange
.controls in ‘Tecent years has fo-

‘I cused attention ‘upon-the ‘balanc-

‘thig ‘of “trade @ccottits-and by put-
‘ting’ 4 moral premitim on“permits

‘| higher degree’of safety in’the ex-

tension of individual tredits. |

“The Outlosk for 'Exports from

S ating Ameérica '

. We have Seenthat- the stock lof
gold and foreign exchange now on
hand 'is “subject ‘to ‘oinér. needs
than -the simple one of paying for
‘general imports, | The  care that’
rag been” taken to ' cohserve ‘the
immediate assets.indicates that ail
all-important factor-in’ the ‘whole
‘situation will'be an-ability ‘to con-
tinue ‘the “exportation ‘of ‘naticnal’
| products ‘so ‘that ‘the ' quick assets
will not be reduced to ‘an alarm-
‘ing “degree. ' ‘This  is’the diréct
equation for trade support, ' !

At tirst ‘glance,” and ‘for  the
‘reasonably near future, it is im-
Dbossible. to- be pessimistic about
‘this ' question of "exports, ' ‘'World
scarcities: are so obvious and 'the,
(products -of Latin America are iso’
basic to human néeds:and to fun-

| damental "husbandry and industry

that it is orly ‘a ‘matter of dis-
tinguishing’ among '{hosé that are
in'more derand than others, ' |
- Specifically;: ‘the ' -outlook " ‘for
them“may be ‘estimated "roughly
-as follows: ; 2 e T
'_Those which should in adequate
‘supply, ‘regardless of ‘temporary’
‘delay caused by “recoriversion,”
renewal " of shipping - routes, etc.:
coffee, sugar, bananas, cotton,, fo-
bacco, wool, | ¢ e S
Those .in  which scarcity may
continue for: some . time:. Hides,
flaxseed, other-oilseeds-and nuts,
lead, . tin, . zinc, high-grade .iron
Ore. s
Those whose ‘situation ‘may de-
pend ‘on ‘factors ‘that will* develop:
later, ~connected with'technology
and . with - ecoriomic » and> natural
conditions: ' copper, = petroleum;
reacao; drying' oils;“minor ‘indus-~
trial “minerals, nitiate of “soda;
‘grains and meats,: 7, i
- - The "foregoinhg’ are “the" ¢oriven.
‘tional and long-established staples’
of-Latin ‘Ameried, to which might’

75:0r B0 'subdrdiriate ‘materials lor'

‘sub-products.- "Despite” éfforts ito’

‘[minérals that may ‘sutvive,

be ‘added” for conmipleteness ‘about |

develop - ‘wartime  production of
‘other "materials " that 'had ' ¢ome'|
‘mainly: 'trom iAsia, :‘accomplish—
-ments were:not:impressive enough
to add important new items:ito’the
list.: *Quartz for‘electronics, some-
‘essentidl coils, - insecticide “mate=
rials: and scertdin: fibers ‘¢ompose:
‘the.:assortment. "A» few ‘regions
L will ‘betriefit. from them, as'well’ds
from new:mining’ activity in alloy:
-« Liooking :sorhewhat “farther, ‘the
natural. question “arisés'of ‘what
the ‘settled ‘buying ‘péwer ‘of ‘the
‘outside -‘world ‘will ‘be, -‘Latin
America in-the-‘aggregate -has al-
ways. .depended. .on -three .main
outlets:' the 'United 'Stdtes;. the
‘British-“Empire ‘and +continental’
Europe, - ¢ e e

.- THe:-course “of ‘affairs ‘in “the
United ‘States 'from ‘now on isia
inatter of the most-acute ‘interest;:
- net: only-to-its -own citizens' but
to the ‘people-of “Latin ‘America
and other’regions, who see it'as
the Jargest:single market and the
country most capable’of. dynamic:
effect, ‘for'better or worse, on ‘the
world’s-eeonomy.: - The ‘degree to
which the United' States recovers
Jdts: social and - éconemic:tequili-
brium-will be ‘reflected in’its rela-
tions 'with Latin America’asa eus-
tomer and-a supplier. B

“|. “Britdin-and‘its empire and re=

lated ‘commonwealths compose ' a’
loosely - - ‘coniplémentary group -
with a-strong téndency ‘to main-:
tain ‘settled reldtions regardless of
-how “far ‘their formal: ‘ties ‘may
henceforth be relaxed in favor of
‘the principles - of multilateral
trade. /The United Kingdom, im-
pelled-to-restore-its- world income
from: ‘manufacturing - will ! expect
Yo rétain’ a ‘principal place”/as a
market for'Latin American ' prod—
tcts on ‘the "basis “0f bargaining
closely “with ‘due regard ‘for: re-
ciproed] ‘advantages ‘and, ‘from 'in=
dications; “in “a“eollective ‘manner
s0 -as’’to /get ‘full wvalue ‘from  its
‘position, :If -Britainforges:ahead
in:‘itsipestwar ‘program it-should
become a more important outlet

“has ‘uhdoubtedly * promoted ' | a]thazi~it has beéen Tor one or two’

decades; <on thesother hand, its
need to ¢onvert its export. product:
from erdinary ifactory goods:iito
those of ‘a higher, range in kind
.and price may limit'the volime of
-direct,. interchange with  some
markets. i s et b iR

“As to ‘Europe, ‘the disappearance-
of ‘Germarny -and, {0°a lesser ‘ex-
| tent,; Italy from-among the impor-
tarit: consuming nations‘appears to,
raise a question, ‘since ‘Gérmany
is generally regarded as having a’
prominent: place in Latin ‘Amer—
ican’trade. - In fact, however, ‘the
-shareof *Germany ‘ and ‘Italy 'to-
gether in Latin America’s exports

|in“years just before the war was

scarcely 12% “in ‘terms ‘of . value;
-of this, Italy’s part was negligible,

some . of ‘its ‘trade ‘between  the
wars, but‘during the'thirties, ‘gov-'
erned ‘as it  was by strategic and
‘political - home "policy, ‘its. Latin
‘American business ‘took on an un-
‘healthy ' character with the. ap:
_parent motive.'that:of, so far ‘as
possible, . getting ' something ’ for
‘Hothing -and dealing in.“promises
rather than petformartce,  There-
“fore, it practical elimination does
not " ‘seein "of  great 'consequence
provided there 'may be reasondble
buiying “'power’ elsewhere. - -T\he
goods ‘which Gerfmany had-taken
‘ingomie amount amount' included
cdcao,. ‘coffée, eopper; ‘corn, ‘cot~
ton, “hides, frozen beef, ‘flaxseed,
tobacéd, wool, ‘etc.- Japan Bought
chiefly” - cotton “from -’ Peru ‘ahd,
Brazil and miserals from the West
‘Coast, " Germanyand -Japan 'fo-

‘|'gether *took a “large ‘share’ of ‘the.

-immediate- prewar: production iof
Brazilian' cotton, - - st b
" "Western. 'Europe; mcludu_x’g
Scandindvia, ‘promises:‘to regain.
its-position as a taker of raw ma-
térials barring mishaps. 7 Iis-in-
dustrious " 'populations, | fortified

" with' dollar credits- and with ‘Brit-

i8h* economiic- support. should 'Hot
bé ‘long. in ovércoming ‘the war
Betbacks, ! 7 "¢ L el enih T
“Aside 'from the quantitdtive de-
‘mand,-the‘price trend for-primary

Germany ‘had managed to regain |

cér "to ‘Latin‘ America, ‘Tn’ this

Ea"té’gdf}i‘fdf "trade, Valies "are” the
‘mam tluctuating ‘element. Vgl
ume :cnanges. more ‘deliberately,
‘with-long /range irather than witn
seasonal trends, ‘When weispeakiof
“increased Latin Arnerican trade,”
such as that which took ‘place dur—
‘ing ‘the two wars, ‘we ireally ‘are’
indicating ‘that unit. values ‘wére
higher. . Tor €xdmple, the average

tina “in ‘the ‘yedrs 1937:39 Twas

In 1945,it"was 7iot quite :6% mil-
lion“tons. - The-average: vulue iin
1937-39 ' was’ 1,762 - million’ pesos.
In 1945, the valde ‘was' 2,485 mil-
lion ‘pesos.  In the ‘prewar years
Just ‘mentioned ‘all ‘‘prices ! were

‘| decidedly ‘on the low side; ¢on-

‘sonaritwith’ ‘the world’s ‘uneasy
situation - and ‘the ‘effect : of - the
stéeép 1937-38 . recession in’ ‘the-
United States. Argentina evidently.
was able to gain -considérable ‘dd—
vances in ‘price 'in ‘its ‘wartime
sales arrangements ‘with “Brifain
and ithe ' United ‘States. Similar
improvements 'took 'place in’ the
 s.aples furnished "by other ¢otn—
tries. Nevertheless, ‘wattime’ buy-
ing  contracts: ‘(including. ' 'those
covering: the ‘less -essential ‘com~
‘modities, efitered into by the U: S.
under its obligation:to support the
Latin-American - ‘economy) ' weére.
moderate-in their price ‘provisions
excepting ‘in ‘a ‘few cases where
ineentives to-explordtion and new

were in - keeping 'with' the «price
controls imposed domestically @nd
which “were applied ‘to. the ~ma—
terials “shipped - by '‘the United
States to Latin -America tinder the
-systém “of - sharing equitably *in
‘scarce supplies. « ° . S

Latin *Ameri¢an :cotititries "have
‘been restive under the limifationg
imposed, according to’their views,
by wartime-contracts. In‘the case
‘of coffée, “which ‘was-allowed" to
double ‘in: price under “the 'pan-
‘American agreement for quéta:de~
liveries,” ‘complaints: have "béen
| made “that ¢osts of ‘prodiction
were stifling the industry. It has
‘10t beéniposible'to ledrn precisely
what ‘the facts -are;j.undoubtedly
-coffee.growing has become more
expensive’and has suffered incon-
veniences: like -all ‘wartime “eco-

| nondic ‘efforts. The ‘chief -element

has“beén 'general inflation, ‘itself.
largely - induced :by: ' expanded

*% Producers *_of " coffee,” ‘together
‘with ‘those .of .other ‘commodities
in''a. somewhat similay position,
‘have ‘l6oketl “forward 'to “the ‘re—
opening of ‘world ‘markets ‘in ‘the:
belief-or'hope thatthelatter would
serve’as a’fulerum ‘to price rises
like-those remembered from -after
the other ‘war, and’in ‘the ‘middle
twenties - iuiins e danni
" "World ‘'markets, however, do not
seem'likely {6 run ‘away' regard-
-less of ‘heed ‘and demand; The *in-
fluence of “the “‘two :great ‘con—
‘sumers,
 Britain, and the necessity 'of other
substantial ‘buyers ‘to" conserve
their: résources, seem o 'indicate
a 'check ‘on: ‘extravagant ‘move—
ments. The developments'may: ber
'obscured by 'the unsettlement- of
‘exchanges, ‘or vagaries of quota—
tions in monetary units while ‘thes
latter are in:some confusion: -

however—the ‘relative prices: of
primary materials and-manufac~
‘tured- goods: ' it’ would appear:
that'the former should‘hold their
own ‘and ‘perhaps -improve their
position _if ~a large part of-‘the
world settles down to peaceful oc~
cupationsy (LA 2 LR e

* This ‘is ‘said ‘because,~during“the
‘decade of the ‘thirties, world ‘af—

/| fairs ‘were mot “in ‘a’ flourishingy

condition. The ‘United ‘States ‘was:
going through -a ‘long-contintiedi

prise. ‘The ‘industries 'of- Britaim

In Germany. and in-Europe-gen-
 erally -.the ~people .. were. .-going?

would have liked.to have, Popu—

mmaterialg will be a matter: of con-

VRS TR L.

volume of the ‘exportsof “Argen— /

about 113% »million. ‘metric. tons.

production were advisable;:‘tHey-

It is ‘no-secret that 'séthe of the -

R A R S

money, returns’from 'the ‘product.. -

the ‘United 'States- and

‘As for 'the “terms<of 'trade’.

slackness-of. industry and ‘enter— .

-were in’ a-languishing conditiom.

without ‘many ‘things which theyy. -

‘lations dre larger now.than in‘the:
last*dimly’ remembered -times* of7. ...
prosperity.”There.seems. to be a-..-

i
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o eﬁ;orts can bring it ‘about.
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i potentiat for a“larger eonsurhptlon dor

“NAnever “betore, it well dlrec ol

‘InternalConditions /-
Equally interestmg “are-the in-
‘ternal ‘conditions prevailing ‘gén-

R erally iniLiatin (Ameriea. ‘The Key
4 jworus ‘{0’ the !situation are infla<

- dion;'ndtionalism,’ statlsm and in~

b nustrralizatlon

These: phenomena are the na-
tural ‘results of - mfluences from

< ‘the ‘outside ‘world since 1914, or

./ he Lsuceession - 6f ’wars, booms,

: depresslons and social ‘or-ideologi-:
~ueal -innovations which they have
. engendered.

i Currency inflatlon, mahifested
-dn-a’steeply higher cost’of living,
«“has-been: common ‘to all countries
An-greater or less degree, whether

. ‘spontaneously’ or by~ reflechon. It

~has‘been described ‘many- times as

: ongmatmg in’the large ‘sums re-

seeived for exports-and-as war exe.

- penditures of ‘other kinds, chan-

neled ithrough the curreacy sys-
dem Tand: distributed  among the
*publw in'theform of cash: or bank’|

% ideposits. Largely unhexpendable in

‘. the:hormal way for imported pro-
‘ducts, the ¢ pressure- 'upon- local

s supplies’ wassuch’ as- to-defeat

sefforts dt ‘control Vevén” where
seriously attempted,
In some countries the mflatton—
Aary Volume was'further enhanced

'z -by: theseffectof .Goovernment

- defieits that:increased ‘the ‘means
of'paymentun circulation® through

... the wuse iof bank: credit. The in-

wcreased - money: supplies  alone

- aypuld - have - raised 'sperding ‘and

prices,:but:the situation was fur-
4her: complicated ’ ‘by 'shortage of
goods dnd ‘the difficulty “of keep-

dng :dacal “stocks, s éspecially -« of
foodstuffs from: ‘igrating ‘to
-wither markets’ where demand was
‘even greater, br from-speculative

».sHihdling. Since ithe' people ‘were’

- amore fully employed than ‘usual,

4 veyven normal st_oeks would have

~ Fallen - short.’
/\Theiseverity: of ‘the ensumg in-

. dlation and its chardships on ‘the

< country.
" weoteatthe end of 1943 that “the’

‘poorer: elasses have varied widely
in“degree 80 that in ‘this respect
¢ itisi espemally hard to ‘present .a
.pleture - that Zapplies ' 'to” any ‘one |
A Peruvian - observer

. greéater jpart cof ‘the population ‘is.

o

o iR

|

a

not:really prosperous in spite of
5 wreturns’ from production,

-since ‘there is o Supply. of goods-

At reasonable prices to: give them
“wrell’ being.”: This' may be taken
- @sva toderate view.
~Enough-has been aid to 1nd1cate
ftlmt the " inflation "problem 'is a
niéhacing ‘one: ‘The "gaps among
-social® ¢lasses,” especially that be—
‘dween the’ poorest :elements and
' ~those' Wwhich © hdve: profited ‘the
< most; Have become 'very ‘wide,In
Some" places inability to buy suffi-.
~cieftt food “has-beer a reality On

e other-hand, the ‘demand for
aeal vestate and ‘other: ‘physical
Pproperty :as an' outlet for swollen
funds has elevated values to a
speculatwe stage. It is helieved
by -conservative ' observers that
some severe 'local reactlons are
llkEI'y to take place.

«These features of Latin: Amer—
Jdca’s ‘internal: position have com=|
anon roots and:support in ‘politico-
Tocial pohcxes Nationalismis ‘de-
fined, as a ‘revulsion from ‘eco-
momic deperidenceé ron the outside
~world, ‘a desire to avoid 'the’ ef— |
| fects of ' intérnational 'depressions |
‘and ‘fimperialist’ exploitation” '— |
. this /s & provocative ‘slogan how
-msed “almost “exclusively by paid
wr iproféssional agitators’ ‘against
#heUnited States and Britain=zand
‘the: wish> {o retain:for~the eoun-
Ary’s'inhabitants the préfltable use
“of its resources: rStatism> is ‘offis
:cial intervention; ‘or shdring: by,
‘governiment,>in-the-control of in-
~dustry: -and “business. ‘Industrial=
dzation’ == meaning that which is.
‘promoted under state direction as
ds' the: trend i "Some ‘countrieg =—
-:gives play ‘to the:appeéaling theor-
jesrof self-suffieiency; diversifica=
‘tion, and improved" earning pOWer
for-individual “workers.. ci

‘Nationalism:in: practlce 1s eon-
cerned * with~ the reservation ' of
“rights "in ‘natural. TESOUTCes; “par-

«icularly ‘those 'of vthe -subsoil, to

gitized forFRASER
Ep: //fraser stlovisfed:ofg/

; corporatlons or persons,
th the - exclusion  of for-

2 81ghers, 50 far: as s’ éxpedlent
aftrom <o calvemployment,  pro-

prietorship, or protessional. activ-
aty. It isuppliesimuch: of the’ phil-.
osophy:on which-statism is ‘based:

'The ‘doetrine is' especially strong|

in :Latin'/America because ‘it is.
-easily related {in'the: minds-of ‘the.
‘masses’ to the concept of patrmt—
1sm )

The rules of natlonalism ‘even)
'incountries - like Mexmo “and’
Brazil where such principles have
been' constitutionally - ‘confirmed,
{are ‘carried ‘out ‘with moderatldn

-and ‘with ‘diie thought for the best

interests ‘of “the “¢outnry. Excep~
tions and relaxation are not un=
conmimon. A produetive ‘and ‘useful |
enterprise is not llkely 10 be ex—
eludedif -it ‘promises-to  fit into
national development and - assim~
ilate -with the national economic
life, A great deal depends on’ the
character -and background of ‘the
concern and the impression which:
its’plans make on the authoritiés.
“Statism, as -above défined, 'is:
very prevalent “in Latin ‘America
~more so ' than'~ most' ~persons
‘realize ‘‘unless ‘they 'have ‘been
brought”in: touch ‘with “it.- -
The' present system  of ‘controls.
‘generally started “‘with ‘the defen-
sive. measures taken-as the world
‘dépression ‘deepened-in’ the ‘early:
thirties,*when - world" prices -for.
‘raw “materials® declined " steeply;
the returns from ‘trade diminished,
and  ‘even* docal’ manufacturmg
went “through' ‘thin -‘times. ' The
roots- of ‘official ‘supervision over.
economic life, -however,. go back
several - centuries ‘to’ the customs’
‘and- restrictive regulations ‘of ‘the
colonial “regime. “In spite of ‘the}
pronounced mdwzdtxahsm of ‘the
Latin' American in matters of pe’r—
‘sonal action; he still ‘tends to con-
‘form'to the: deep-seated tradition
sum‘oundmg the - “pdtron’: (the
boss, the head 6f the: property or
busmess) ‘and the; exercise of
paternahsm by those'in authorlty
‘The ' prevalence of ‘personal ‘poli-
‘tical'rule during ‘much of’the his>:
‘tory of ‘independence’ has had]
‘some: influence. Thus the assump-
‘tion of care by ‘the state ‘over

“material‘affairs ‘has’'never. ar0used"

much opposition.

“‘Control’ by the state'is’ exercxsed.
in ‘numerous ways, hot ‘all jof
which'are found in évery country.
‘As” examples, it'is .evidenced by

legislation ‘enabling . the . discre—|.

tionary ‘fixing and. ad]ustment of
tariff rates; the power vested 'in
‘the executive over the inward and |
outward movement of foodstuffs
and essential materials;. power | ifo,
protect the local producer against
foreign:competition; the.power:to,
grant tax: exemptmn or other aids
to-new industries; the moral ‘and
financial participation.of the gov-
ernment in arrangements. for the
“defense’” . of . native ' industries;
participation in “institutes”, com-|
missions . or .other 'bodies ' that
regulate. the production and prices.
of important . commodities, |
whether for export or local con-
sumption; the creation of boards |
or corporations ‘that afford credit
-and ‘marketing- facilities for: Pro-
duction: deemed helpful “to :pro-
gress - and . employment; control
over. .wages; . control . of eentral
banking . and 'the _regulation iof

private banklng and. of. exchange
commiissions:

‘With all these. controls At does
not appear ‘that private. capltahsm
is ‘threatened. Even where -gov-
ernment “has .assumed a .position:
amountmg to dictation owver for-
‘eign trade and the conduct of im-
portant - Li'ndust'ries,- as . in ‘Chile;
private capltal is coopetrative, The
present stage is not that of'a cor—
porate state. In. Argentina; the apt
term ‘‘directed -economy”’ is used,
It seems to ' describe  accurately
‘thé objective of .present trends.

*In"mentioning “industrialization,
as a_partner._to-nationalism _and
statism, we refer only to the new
mdustmahzatmn,,promoted ‘by. the

-| state “or - with' state : +participation;]

-which: is_.practiced . or .. contem—
plated in .several : countries.: This

is a subJect “of Wthh much’ has
“been: sald ‘or 'written, ‘and ‘it ' de~

‘serves study as one of the results.
of forced' or art1f1c1a1 condmons
since 1914, i

The mormal ‘or olcler findustries
.of Latin ‘Amefica ‘are ‘those ‘typi-
fied ! by: the :meat:packing :plants.
‘an Argentina, ‘the sugar mills of
Cuba, Peru zand ! other : countries;
the textﬂe industries '/of ' Brazil
and Mexico which had a;well les-:
‘tablished - position’ ‘before. 1914,
‘and in 'general the: estabhshments
providing ‘manufactured. /foods,
Jbeverages, tobacco, clothlng,
shoes,  ‘building . ‘materials: “.and
many _other ‘articles ‘of .commén
use-that.grew up:where business
men ‘saw opportunities “aceording

-modern wars:with-their interrup-
tion of-outside-supplies and:of the
1930440 -depression ‘which dimin-
4shed’the -buying ‘power--available
-from -natural - industries acceler-
“ated -the ‘process. A ‘good many:|.
small ‘hut. -effective»; ‘enterprises
were started in the later years:by
refugees ! from :Europe. who had |-
the necessary: capital and tech-

countries:-have shown anincrease:
in'the output of factories and, e€s-
.pecially.in the larger nations, what

~i| amounts - to'a revolutionary - in-

crease in ‘the'part.of the national]
income so- derived.

haVe programs-for mcreasmo' theéir
industrial -equipment by “direct
‘government <aid or' - participation,
and invite . foreign . cooperation.
 with; capital and technology., Gov=
ernment - development < .corpora-\
‘tions*have been -formed andmany

crease -of the. power -supply is an-

ever, in. official hands, as public
'services owned by iorelgners Aare;

TVA have been considered, and
"one- 1egiona1 development is un-

readlly obtainable from ‘abroad.

fagturing by modern - standards
‘bécause only in a few regions dre’
‘he,pupulatxohs sufficiently ‘dense |
‘provxde i :broad market, and
: “and ‘basic’ matemals ‘are ot
| generally present in ‘good,. supply.:
Factory industry, in 'the ‘less’fa-
vored: . places, has usually ‘pros<
pered behind a- hlghlytprotectNe
tariff wwhich. ‘permitted ‘pricing
shghtly under imported - costs, the-
[ small number: of :producérs ‘has
precluded the type ‘of-competition
which regulates the market in dad=|"
wvanced industrial countries. ‘This
‘acceunts for the - high. rate 'of
profit usually realized.. The re--
sults of some studies have shown
that costs of productlon in ‘some’
lines are higher than in the United
States—that productivity is lower
in spite of the difference in wages
‘paid, -
One of the motives for promot-
ing = industrialization © in . Latin
"America is that of saving the for-
eign exchange needed: for imports:
of similar produets. The problem
is not-simple, however. Local in-
dustry -does-not. -produce- foreign
exchange. except in the very few
cases 'where 'some ‘of 'the product
can be exported. The-more.effec-
tive ‘the industry, .the more ex-
pensive. are the ‘original ‘installa-.
tions,.-and . almost -every. industry
requires imported ' materials ‘of |

-search:in Argentina: has been for’
processes 'that. could use native
products.  Until‘the market brodd-
ens ‘sufficiently "toscause competi-

consuming public. gains  little' if
anything as- compared ‘with what
‘foreign: merchandise “would cost.
The ‘attraction of country workets'

-1 1o’ the cities 'draws labor away

‘from - farms. and " plantatxons fag
thas been discovered in’ Colomblat
[ In Argentma there has been dis-:
cussion’ about whether it is advis~

brought from abroad more cheap-
1y, thus” deprxvmg foreign ‘buyers’
“of ‘Argentina’s ‘grain ‘and’ meat of
their compensating market

to local-demand. The effect of.

nical knowledge. Nearly all of the |«

“At. present: several: eountrles

techmcal studies 'made; the -in-

‘important .objective . (kept, how-|
in  disfavor); éven projects like:

'der way in Peru. It has been‘an-:
"ticipated ‘that considerdble prog-=
‘vess ‘would ‘beimade when instal-
lations ‘and equipment were niore |y

“The greaterpart of Latin Amer=
ica is not well ‘adapted to ‘manu-

varied kinds, For:this reason, the

tion_in_ efficiency and. price, the}

able’to make goods ‘that could be |

__ National.pride, desire for mod-.
ernization with its superficial ad~

i vantages, and. a $triving for self-

sufficiency in‘a changing 'wovd,
have 'had much ‘to do with the
eurrent vogue Ior lndustnahza—
tioh.

“This «brmf revxew has attempted,
to :show the ‘path-:along “which
Latin America is-traveling in'in-
‘certain: and rather-difficult fimes.
Itis evident that the trade ‘period:
through *which 'we ‘are passing, a
‘year -after-‘the. end :of ‘warfare; is
only. that:of ‘the: immediate Ye-
bound “from ‘\war conditions, char-
acterized by ' the’ movement - of
such ~géods-as ‘can “be procured
without much diserimination‘as to
kind, ‘quality’-or: price; ‘the ‘filling
-of-“delayed ~orders; ‘the ‘eéffort’ to
catch the strong market.: Follow-
ing - ‘this <there iwill ‘ be another

phase during: whlch social, pohtr—

cal . and ..financial . adJustments
will gradually be made in many
areas ‘and markets.  Probably a
number of “years will ;pass before .
unsettlement subsides, As respécts
Latin Ameriea; - individual jcoun-

~ltries . avill respond in: different
-'ways, .and - will 2be.:affected “not

only. by: the ‘major factors'. to
which -this article ‘has alluded but
‘by-‘others to which ‘spaceé ‘has-not
been -given.: ‘Some’ may: be ‘men=

al tioned-as: the trends of population

growth' ag'influénced by-improve-
nmients in socidal‘standards, hygiene

-and‘medicine; -basic-scientific-im-

provements ‘in‘agricultural indus=-
tries; the formationiof ¢apital-dnd
the - broadening “of  investment;
the progress .of ‘education ‘dnd
technical ;training; possible immi-
gration from ‘Europe; ‘and 'others
of local: apphcablhty :

i,

paper ed1tors—;~“the intelligent
and partially: informed.” The edi-~
tor'of the London “Statesman and
Nation,”.  writing ‘about Lord
Keynes after ‘his death said:
“An. optimist: ‘by: nature how—
ever, he ‘always : believed that
-somehow or-other.capitalists would
‘cease to behave as, in ‘fact ‘they
|did behave: "He ‘called one of his
books “Essays-in Persuasion; and
he -spent -a-large ‘part:of ‘his-life
expoundmg his ‘views in language’

-only- by “the ' expeért-but by ‘that
‘intelligent -and- partially ‘informed
“opinion ‘it which ‘he believed lay
‘our . hopes ‘of Salvdtzon"”“(ltahcs
mine )

1-asked’him' why he-didn’t write

his “General Theory” which might
serve 'fo. corivert ‘those pérsors
high {dn’ corporate’ and govern-

mentdl authority but low in eco-

“Inomic” literacy. -He ‘replied 'that.
he expected.’to do so, but that!it|
was necessary first to convert his.

academlc Jrethren.

-+ It is intéresting to speculate
upon the extent to which Ameri~
can financial opinion-aceepted his
-proposals for alleviating the greéat
slump of ‘the thirties. The banks
eventually . did take. the.interest
| payments-off-savings deposits; the"
Federal -Reserve : System easéd’
‘credit-and -did-all it could to stim=
-ulate industry. -In-an-open letter
to Pre51dent Roosevelt dated Decy'
30 1933, Keynes gdvocated a cam-
palgn of governmental {expendi-
tures especially designed to ac-
celerate ' eapital ' goods purchases;
at’the end-of the first five months
of 1934, Hactory payrolls began to|
'show an increase. He urged:the
devaluationof the currency; after
‘Roosevelt devalued the dollar; it

sion-of-industry developed in 1936.
Keynes urged . the -reduction iof
long=term interest 'rates ‘and 'in
that :December 1933 letter sug-
gested a:rate of 2% % ‘on long=
term government:bonds; it is (no
~doubt) ."a coincidence, ‘but: our
'present ‘rate tis 215 %.

“Barron’s.”’. in ‘its ‘issue ‘of Jan
'15 1934, stated” in ‘the Lonclcn
Letter column' ;

“Contrary. to the generally-held
view in/London, he (Keynes) is|
OptlmlStIC that Presxdent Roose-~
veltswill win through and praises

‘menting, though he deprecates the
apparent confusion ‘between ‘Re-
-covery ‘and Reform.”

Keynes repeatedly:’ complained
that ‘Roosevelt amdid ‘with-his left
hand *what "he ‘had: accomphshed
Fwith this right--the NRA being‘an
example’of reform ivhich'probably
impeded ‘recovery, *The New Deal
‘program was not'a Keynesian’ pro-
‘gram’as’so’ many ‘Pelieve: it wasa
Roosevelt —a politician’s — pro-
gram ;

“ife”” magazme ‘under ‘a ‘pic=
tiire “of “Liord “Keyies ‘at Bretton’
Woods ‘declared him-the ‘greatest
economic ~ thinker '“sincé - “Addm

“which ‘would - be understood. not |

* In Praise of Lord Keynes

(Contmued from page 1006) = -
‘jan’ ‘called him the greatest €c0-

nomic ‘teacher 'of his time; and
both statements’are certainly true
His videas . reached further :

American minds'than'.did thosé of
any contemporary American econs
omist. ‘Professor ‘Seymour E, ' Har-

'vis of ' Harvard ‘edited 'a eompila-

tion of ‘the' views of 23 economists
prominent ‘in‘ the ‘United  States
and Canada, entitled “Postwar

'Economiic Problems »70n’ page 5

he wrote: :
““Most. of the part1c1pants-'-

‘though 'not ‘all-~have "been !influ=

enced by ‘the “writings “of “Liord
Keynes; . .. "Keynesian influence
will especially be‘evident in parts -

| of the ‘volume devoted to'the dis-
At his‘house'in’ T.ondon; in'1936;

"a small, easily ' readable ‘edition iof

‘othist.

him “for ‘hig" ¢ourage in‘ experi-/

"“The ‘MAN ‘is' MAD!” .
‘be “able : to make stupidity “and

cussion”‘of “fuil employment and
fxscal p011c1es :

mfluenee has contxnued to gi'OW‘
‘with the passage:of ‘finde. ‘His last

'words ‘in ‘the “General Theory of

Employment”—his greatest book-

‘(page-383)* were not‘ only true, ~but

Pprophetic:’

- “But ‘apart from ‘this cnntem-

‘| porary “mood, the 'ideas  of ‘econ~’

‘omists. and polltlcal phllosophers,
both' ‘when ‘they are ' right . and

‘when “they “are ‘wrong, “are “more

powerful than is commonly under-

'stood, “Indeed the. world ‘is ruled
by litle ‘else, (Italrcs ‘mine.) . Prac-

tical men, who believe themselves: .
to.be. quite exempt.from dny in=

the slaves of some defunct econs
“Madmen'in-authority;who
hear -voices-in ‘the -air; dre distill-
ing their frenzy from some aca=
demlc scribbler - of -a: \few years

‘back.

Here ‘is the: thought at the end
Of “The Economic: Consequences
of ithe ‘Peace” (pages 297:8), as
living -and vivid: today ‘as it Was B

happened that a marked: ‘expdn- ‘yvhen itcn dy 1919,

“The events of the coming year
w:ll ‘not be 'shaped ‘by the delib-
erate acts of statesmen, but by, the
hidden ‘currents, flowing continu=
ally beneath the surface of politi-
cal history, of which no one can
predict. the, outcome: 'In. one way
only can ‘we ‘influence these hid-
den currents, by setting in motion
‘those forces of:instruction and.im=
agination which ‘change opinion,
The-assertion ‘of truth, the tinveil-
Jing'-of ‘illusion,. the d18$1pat1on of
‘hate, the enlargement and instruc=
tion of men’s hearts and mmds,
must’ be the ‘means.”

If this 'is true—that the only
way we can.influence’ thesé hid-

‘Fden’currents is by 'setting.in o=

tion . ‘those forees: which ‘change
opinion—and if it"is ‘also ‘truethat
our Topes of ‘galvation ‘depend on
the mtelhgent and ' partially *in=~
forimed ¥ (who ‘are ‘Wwilling ‘to 'pay

‘taxes), then we ‘must continue to
‘bfing ‘o’ the ‘bankers and indus-

‘trialists “‘the "‘expert, oplmon of

"which” they ‘are S0 much in need.
I'In- this 'country, “an "expert “must

have a. fair hearing ‘if -he *éries
He .must

rigidity ‘in ‘high financial places

“:|'Smith, 'The .“Manehester - Guard-

“mtellectually disreputable.” .

tellectual influences, are usually 5 -
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(Continued from page 1006)
amounts; | Certainly, projects de-
'serving serious consideration will
“total up to.a figure many times
even thelarge sums the World

"Bank will be able to lend out tin
accordance with its charter. Un-
doubtedly; the Bank will have to
establish some working procedure
for the selection  of  the most
pressing’ and ‘deserving  projects

. and thus implement the vague

_ provisions of Article III, Section
1 of the Bretton Woods Agree-
ment. Yet, however perfect. such
a system it will be unable to cope
with all ‘contingencies. Tremen-
dous pressure’ can be expected to
‘give preference to specific appli-
‘cations .and projects for one rea-
‘son or another, all of which may
be supposed to be excellent and
:fo carry substantial weight.
.Already it has been proposed
‘that the World Bank should take
‘over the rehabilitation projects
initiated by UNRRA when this or-
ganization will  be liquidated at
the end of 1946. Others want the
Bank to finance the settlement in

. Palestine ' of “displaced European
Jews. This is just a beginning and
- many more similar proposals will
"be submitted and supported by
.various  and powerful pressure
‘groups. o :

o The large number of applica-
tions should tend to facilitate to

. a certain extent the task of the

‘Bank’s management - in selecing

“he most. promising and deserving

. ‘projects. However, on the other

“hand, it will have to face some

" peculiar problems-and difficulties
‘not usually encountered  in the
“lending business. AR
. As a result, there will be no
~precedents available to take care
“of these special problems and the
‘management 'will ‘have to set
‘precedents of its own right at the

. beginning of its work. ‘The term
‘management, for the purposes of

../ this article, shall include both the
executive directors as well as the

“President and his staff. Since the

“executive directors will be in con-|

tinuous session, they probably will

participate even in those decisions |

+which, are usually: left to the man-
-agement’ (President 'and - staff),
This will be particularly the case
.~ in the early stages of' operations
until definite rules and procedures
have been decided upon,

Most  Executive .Directors Will
Represent Borrowing
Governments

lems will result from the fact that
a majority of the executive direc-
fors . will represent potential ‘or
:actual borrowers rather than lend-
1ing ‘groups as 'is customary 'in
rother financial organizations,
- These directors: will naturally be
_-inclined to press for more lenient
terms of loans in general and: of
_ those loans their countries are in-
.terested in, in particular, : !
The articles of 'agreement do
.not extend to the executive direc-
. tors 'the restrictions” which the
President and his staff have to ac-
-cept in accordance with Article V.
" :1Sec, 5(c) whereby they owe their
‘duty entirely to the Bank and to
mo other authority and shall re-
spect the ‘international character
“of his duty. : :

Borrowing Governments Will
A Resent Controls. . -
‘. The  second of these -special
problems is-even more important,
The Bank’s customers will be sov-
‘ereign governments: and at  the
same time its members and con-
 tributors to its capital. They will
be most reluctant to accept con-
trols such as are usual in business
transactions between lender and

.. borrower and are considered nec-

essary to safeguapd the interests
of those who will buy the Bank’s
obligations. R A
Such - attitude :is ‘quite under-
standable, In. the past, govern-
ments have submitted to finaneial
controls under-heavy pressure on-
1y and such controls have been
ooked %%OF? as an impairment of

. their sovereignty and their stand-.

ing in the society of nations. Some
of the early borrowers-will" be
governments * which ' before - the
war were important lenders them-—
selves and they will be especially
resentful to 'accept: terms: which
provide for substantial controls.
Yet these first loan agreements
will set the rules for the policies
of ~the Bank for .along time
to. come - and  if exceptions
are granted in some of these cases
future .. borrowers - .will  hesitate
even more to agree to provisions
which ' they consider unfavorable
and discriminatory. B
These few remarks should be
sufficient to prove the exceptional
significance of this particular prob-
lem. Upon its satisfactory solution
may depend the: whole future of
the Bank and beyond that of in-
ternational ‘ lending: in general.

' Obviously: this question needs and

deserves a more thorough discus-
sion than it has'been given as yet.
As a first step it will be advisable
to review briefly the provisions of
the Bretton Woods Agreement as
far as they relate to this particular
subject, d

of the Bretton Woods
Agreement »
The Bank charter deals with

Provisions

 the questions of credit policies at

considerable length. It was known

Conference that an effort would
be made to provide for a ‘‘con-
servative” credit’ policy of the
Bank in order to-alleviate the re-
luctance of the capital markets
particularly in this country which
resulted from the unfavorable ex-
periences during  the inter-war
period. : : T4
" However, in this instance as
elsewhere the requirement of una-
nimity in international ' agree-
ments led to the adoption of terms
‘and . phraseologies “which ' lend
themselves readily to various and
conflicting interpretations.  As.a
result, different conclusions can
be and  certainly will be ‘drawn
from ' the provisions embodied in
the articles of agreement. Final
interpretation will be up to the
management of the Bank and will
be set forth in its declarations of
;policies as,well as in:the actual
terms of its lending contracts. The
very : great significance of the
initial precedents the Bank will
set forth in its first loan agree-
ments  thus becomes readily ‘ap-

: | parent.
.The first of these special prob-|

-Loan Committees
< The “conditions -on' which the
Bank :may guarantee ‘or make
loans” are stated in Article III,
Section 4 of the charter. The most
important provisions are as fol-
lows: P

Before an application is acted
upon, a written report has to be
prepared by a: “competent com-
mittee” recommending ‘a’ project
after a careful study of the merits
of a proposal. [Sec. 4(3).] This
committee shall consist of an ex-
pert selected by ' the Governor
representing the borrowing mem-
ber ‘aiid ‘one or more members of
the technical staff of the Bank
(Article V, Sec. 7). It appears that
the final decision of the' commit-
tee will rest with the members of
the Bank’s staff since the repre-
sentative of the borrower can be
depended upon to favor his coun-
try’s application,

However, these staff members
will have to depend for guidance
upon’ the rules decided upon in
advance by the management. of
the Bank. What they can do is to
determine the facts underlying a
particular ‘application ‘and to de-
cide . whether, the asserted facts
are correct and warrant extension
of a_loan in accordance with the
rules laid down by the manage-
ment. - Obviously, these rules will
have to be determined before-the
commissions start working and
these commissions cannot relieve
the management of its responsi-
bility to decide -upon the ‘princi-

ples'of the Bank’s lending policies.

at the time of the Bretton Woods|

Secondly, the: Bank: shall con-
sider : the  situation ‘of the bor-
rower ‘and  guarantor and ' shall
-act “prudently”. in the interest of
both the borrowing and:guaran-
teeing member: and of the mem:
bers as a whole [Sec. 4(5)]. This
provision is  so: general that it
needs ' considerable implementa-
tion by the Bank management to
determine its practical scope.

Special Safeguards Provided
; in the Charter
Thirdly, “Loans . . . shall, ex-
cept in special circumstances, be
for the purpose of specific projects
of reconstruction: and develop-

‘ment’” [Sec; 4(7)]. This provision

should be read in connection with
those of Section 5(b) and (¢). Ac-
cording to them X ;
(b) “The Bank ' shall make ar-
: rangements to ensure that the
proceeds of any loan are used
only for the purposes  for
which - the loan was granted
with due attention-to consid-
erations of economy and effi-
ciency and without regard to
political or non-economic in-
fluences or considerations.”
The borrower: shall be per-
mitted to draw on his loan
account “only to meet ex-
penses in connection with the
project -as they are actually
incurred.” - - ikt :
These are probably the’ most
important clauses of the whole
charter. How they are interpreted
and implemented in their actual
application will have a determin-
ing influence upon the Banks’ fu
ture development. g
They provide the management
with considerable powers to make
such arrangements as may assure
adequate safeguards in the Bank’s
lending operations. But it will be
up to the management to exercise
these powers fully and consistent-
ly, and to grant exceptions spar-
ingly ‘and only if warranted by
truly unusual circumstances. For
very strong pressures may. be ex-
pected to relieve borrowers from

(c)

all or some of these controls.|

Claims will be advanced that the
controls are unnecessary, burden—
some and expensive and that they
should be dispensed with for the
saké’of economy;, Moreover,’con-
siderations’ of nationdl ‘prestige
will' be 'most powerful, either
openly or implied. The manage-
ment will have the difficult task
to' give appropriate weight to-all
the conflicting viewpoints and to
arrive at common-sense decisions
as may permit to place the Bank’s
operation on a firm and sound
basis. X

As a matter of fact, these con-
trol provisions of the charter are
not comprehensive by any means.
The management can include in
loan agreements whatever addi-
tional clauses, safeguards and se-
curities they consider advisable to
protect the interest of the Bank,
its members’ and  its  creditors.
However, .these charter provisions
do carry particular weight; for
they have been subscribed ‘upon
by all the members when they

'signedthe articles” of agreement|

and thus cannot be objected to at
least in principle. Of course, this

will not prevent disagreement in|.

their actual application and’ this
very fact makes their interpreta-
tion a matter of such vital signif-
icance. !

Temporary or Permanent Controls

' One fundamental issue which is
not expressly dealt with 'in the
charter refers. to the question as
to whether the provisions of Ar—
ticle III are intended to cover. the
preliminary stages of a loan only
or.should be continued during its
whole life until full settlement has
been arrived at. The importance
of this distinction is readily ap-
parent,” " ! ,

For example; a loan has been
granted for the construction of a
special project as provided for in
the charter. But is the borrower

‘under obligation to keep the proj-

ect a separate entity after it has
been completed: or s he:free to
merge ‘it 'into a larger unit after
it -has been put into operation?
From the Bank’s viewpoint: the
“difference : is: highly ‘important.
One ‘reason among others refers
to the charter  provision  which
deals with. economy and efficiency
and the exclusion of non-economic
considerations.: Do these rules ap-
ply to. the peériod of construction
only or do they extend to that of
operations as well? If controls end
with the completion of a project
and the Bank has no means to in-
fluence. the course of operations
the security of - its investments
may be threatened in some cases
and it may be helpless to prevent
policies it considers dangerous and
unsound, s

Control Requirementns Will Be

Influenced by Bank’s Share

in Financing a Project

Loans ‘granted by the World
Bank will differ from those com-
monly extended by  commercial
banks.’ . They will not provide
working capital but will represent
long-term investments in fixed as-
'sets which cannot be easily con-
verted: into cash as loan instal-
ments- fall due.

In this connection jt is also im-
portant to keep in mind that under
the charter the Bank is permitted
to finance only a share of the cost
of a particular project.(Article IV,
Section 3) viz. the amounts to be
spent in. foreign exchange.  The
borrower has to take care of all
cost incurred domestically and
this is in-many cases by far the
larger. part of the total invest-
ment. In exceptional cases only
the Bank can finance “indirect”
foreign exchange expenses such as
may arise in connection with but
not as a direct part of a particular
project. Thus the charter takes it
for granted that the borrowing
countiry will always be able to
raise the domestic share of the
cost through its own capital mar-
kets.  Experience during the in-
ter-war period does not: bear out
such optimism and 'this provision
may cause serious embarrassment
in a number of cases,

Most probably the percentage
of the Bank’s share ‘in the total
investment will be instrumental
in determining the amount of con-
trol the Bank 'management will
consider necessary to safeguard a
yparticular loan; If that share is
comparatively small, the manage-
ment efficient 'and general condi-
tions are  satisfactory, extensive
controls during the period of oper-
ations may not be required. How-
ever, if the Bank’s contribution is
large, qualifications. of manage-
ment not beyond doubt and con-
ditions in general do not inspire
confidence, .then  provisions. will
have to be made for such con-
tinuous supervision as will give
the Bank- sufficient influence to
assure appropriate operations and
freedom ' from undue influence
with. regard to a project in which
the Bank has an important stake.

Controls During Different Stages
in the Development of a Project

The technical aspects of con-
trols may ‘be divided conveniently
into three parts each of which re-
flects a different stage in the his-
tory of a loan, = - : :

The first stage covers the pre-
liminary work until the final de-
cision'is made and the loan agree-
ment is being drawn,. The pro-
spective = borrower will be:  ex-
pected to- submit _all- supporting
evidence at his disposal; the Bank,
in turn, will check and analyze the
evidence and have it examined by
the loan committee and other ex-
verts who will investieate particu-
lar aspects ‘and problems. . The
loan' committee will  direct the
work of snecial experts, coordi-
nate the whole material and sub-
mit its report to the Bank manage-
ment which will make-the deci-
sion whether .or not to" grant the
loan and to determine the clauses
of the loan agreement, i v

-The sécond stage will be: con-
cerned with the construction phase

of the project. During that period

the Bank will have to honor drafts

.on the<borrovqer’s- loan‘accountin  f
accordance with the charter pro-

visions. However, the Bank may
wish to keep: a closer watch on
the progress. of the . construction
work. It may decide to have. its
own representative and special ex~
perts on:the spot to look into the
technical, ' financial  ‘and = other
angles and to make sure that con
siderations. of efficiency and econ-
omy; are 'duly: observed, Such
procedure will be particularly im-
portant during the early postwar
years .when prices, wages and
other essential factors. fluctuate
widely and as a result preliminary
estimates as were prepared at the
time of the loan negotiations may
become . completely ‘meaningless,

‘These two stages are:fully covw
ered in the charter and there can
be no doubt regarding the Bank’s
rights to make all the necessary
inquiries ‘although there may’ be
considerable “argument how far
these rights should be actually
exercised in a particular situation,
But as long as the loan has not
been fully drawn upon, the Bank
will always be in a favorable posi«
tion to have its requests complied
with. !

The situation will be different
in the operating stage. ‘As has
been explained ‘before, the char-
ter provisions are not so clear in
this respect: and' in general the
Bank’s position will be less favor«
able. However, there can hardly
be any doubt. regarding the ad-"
visability - of adequate controls
during this third period from the
standpoint of sound’ credit man-
agement. The Bank will have to
attempt to include into the loan
agreements ' ‘such ' provisions - as
may fit particular situations. These
controls  may start with a mere
representation on a board of di-
rectors, they may: be expanded to
a right of inspecting and auditing
books and. records and may lead
eveniually to a more or less de-
cisive ' influence on management
policies.. Each' case will -have: to
be decided upon: its ‘particular
merits, o :

How. complex' a problem  in
credit . management the ‘World
Bank 'will have 'to face and to "
deal with, even this very sketchy
survey should' have made abun-
dantly: clear. No doubt, thee Bank
management will appreciate what<
ever constructive advice it will -be
able to get in suppotrt .of its-ef-
forts to arrive at equitable and
fairly acceptable solutions, Widest
possible discussion of these prob-
lems in  all -member countries
would be quite helpful to famil-
iarize the public with' their com-
plexities  and ' difficulties before
heated discussions of actual cases
will tend to confuse the atmos«
phere with political slogans as oc-
cured so often in the past.

UNRRA’s Experience Emphasizes
‘Need for Proper Publicity
and. Controls

The usual: difficulties in lender
vs. borrower relations will be ag-
gravated as a result of differences
in mnational tempers, customs. and
practices and particularly through
the introduction of the sovereignty
issue; one“of ‘the touchiest'in the
field of international political and
financial matters. The unfortunate
role thig issue: has been playing
in the instance of UNRRA should
be taken ‘as a warning by all con=
cerned with drafting World Bank
policies.. In order to comply withe
the -sovereignty ~dogma, = the
UNRRA agreements provided that
the goods furnished by UNRRA
should : be distributed by the re<
ceiving governments  in accord-
ance with their own regulations. :
No * wonder that' reports ' and
rumors soon multiplied, asserting
unequalities, favoritism and abuse
in distributing UNRRA supplies;
As a result-contributing nations
got  disgusted .and . eventually
forced UNRRA’s liquidation at the
earliest opportunity. In the future
there will be no more coonerative

-organizatipn and each needy coun-

try will haye to make its own sup-«
ply arrangements without t‘he Pro=
tection and assistance being af«

|
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forded by the cooperatxve orgam—

i zatlon of | ‘UNRRA.. » T

Here isia strkag example, if
‘one should still: be necessary; that
no: cooperative venture' of - gov—
“ernments in the financial and eco--
“nomic field ‘can succeed without
some concessions in the rigid ap-
:plication of the sovereignty. con-
cept.” After all; it was: conceived
~and developed in: -the  political
sphere exclusively and was never
designed to fit -economic . needs
-and. considerations. ' .

Such ' cooperative organizations
will depend for their success upon
full publicity of the most releyant
ifacts and a certain amount of in-
‘fluence' granted the lender so he

‘may be satisfied that his money is

‘used in accordance with the loan
agreement. Secrecy and unilateral
action will again lead to distrust
«and rumors and will react unfav-
.orable upon the readiness of pro-
spectlve lenders -to buy future
+bonds issues of the World Bank.

U. S. Standards of Disclosure
Should Be Accepted

The World Bank should prefer—
ably set its own standards of pub-
licity which- its borrowers would
have to accept in accordance with
‘the rules of the U. S. Securities
and Exchange Commission. Such
A policy would have great ad-
vantages. First, all bond issues of
the World Bank will: have to be
. registered with the SEC in order
1o be assured of the broadest pos-
sible market in this country. This
should be done ‘even if bonds are
:sold first in' another country, for
it is an essential requirement for
worldwide ' negotiability - of ‘the
- World Bank bonds.* : Second, the
standards of financial dxsclosure
as practiced in the U. S. are un-
doubtedly the highest and most

.xigorous in the world. To lower

these standards in the instance of
‘World Bank loans would possibly
. have unfortunate effects. It may
arouse distrust among American

-investors who will be: called upon
. to absorb the largest share of the

*For a fuller discussion of this

- important question see the article
- “Worldwide Investment Expected

For World Bank Bonds” in the is-
sue of May 2, 1946 of the ‘Com-
mercial and Financial Chronicle.”

Bank’s issues..And;it -may: create
difficulties in connection with the
registration of the: ‘Bank’s bonds
which ‘may be easily avoided. by

maintaining the standards of the|"

SEC for:all World Bank loans. As
a result, these loans would be sub-

-ject to all requirements as are pre-

scribed « for  the registration  of
bond  issueswith  the: SEC. with
certain: modifications made nec-
essary by -different conditions in
foreign' countries. Such practice
will, incidentally, give a tremen-
dous impulse ‘to other countries
to improve their own often quite
inadequate standards of financial
reporting and disclosure. ' .

Spirit of Cooperation Should
Overcome Difficulties and
Prejudices

The World Bank management
will-have to face a big or as some
may feel an overwhelming task. It
will have to break new ground and
have to set new rules and stand-
ards of international . finance.,
Some  of ‘the problems may even
appear to be beyond solution with
the methods and tools commonly
used in the financial field. Per-
haps something more than finan-
cial ‘considerations  will be re-
quired, The task will have to be
an_  educational one in the ‘first
place. It cannot be emphasized
strongly. enough that all negotia-
tions.- and agreements will = be
among members of one coopera-
tive organization. Every borrower
will be a contributor to the Bank’s
funds ‘at the same time (even if
his contribution’ may be small in
comparison to others). This fact
alone should go a long way to dis-
sipate the illfeelings usually en-
countered between creditors and
debtors.  All disclosures and con-
trols will be imposed by the mem--
bers themselves in the interest of
the cooperative organization :and
its - future sound = development
rather  than in favor of any
stranger. If all problems are seen
in such a light, the awkward con-
siderations = of sovereignty, na-
tional pride, etc., may be pushed
into the backgrund. If the Bank
is fortunate enough to create such
a spirit of trust and mutual co-
operation,. its . success:' will  be

beyond doubt.

"Economic Laws Must Be Obs‘erved

‘By All Nations to Avoid Inflation

(Continued from page 1012) i

tendency is due to non- -monetary
causes, such as the shortage of
.goods and deficient production;

~and rising costs due largely to

higher wages.

“But in most countries,” the
-statement continues, ‘“the mone-
-tary causes are substantial.
Among these causes are large ac-
cumulations of purchasing power,
‘continued additions to this by de-
' ficit financing, ‘and cheap money |
pohcies, which involve monetiza-
‘tion of debt and lead to rising
‘walues of equities. !

“This increase in bank deposits
and currency must be arrested as
.xapidly as’possible by bringing
. budgets  under , control,. and: in
wmost. countries ‘means must 'be
found of reducing ex1stmg over-
‘expansion of money.” .

. The “homely: truths” on whlch

the foregoing comment is based,
‘mnd which the Council of the In-
ternational Chamber stated that
‘it felt impelled to emphasxze fol-
Jow: -

1 Economlc laws such as the

*law of supply and. demand or

6Gresham’s Law, are facts and are’
mot decreed by man. All coun-
ftries ‘must ‘adjust' themselves' to
these laws, under penalty. of first

" relapsing ‘into ‘chaos only to find

v

‘themselves ultimately 'compelled
1o observe ‘them, for - they are
stronger than human’ will,

“2. In the long run no _economy

can prosper- if the State spends
VO ST Y

1
S

more than it receives, for the cur-
rency then deteriorates in spite of
all - legislation, restrictions; -and
exchange control.

..“3. Reliable currency and credit
are indispénsable to the develop~
ment ' of production and trade
which alone create real wealth.

“4, Currency stability is an es-
sential’ condition 'of preserving,
increasing, ‘and in particular dis-
tributing wealth on' 'an equitable
basis. ' An increase of the mass of
purchasing power and particular-
1y of wages, which does not corre-
spond to ‘an increase in the crea-
tion of: goods, is an illusion and
threatens currency stability. :

45, The instability of currency
substantially’ lessens’ the’ creation
of wealth, for it is a premium on
gambling, and’ not’ on  creative
effort; moreover, it tends to ac-
centuate social inequalities, fall-
ing with particular severity on
the thrifty, the ~prudent, and
those who supported the country’s
financial war effort by the pur-
chase of bonds.”

On. the preparatlons for the
World ' Trade : Conference, the
resolutions glve full support to
the broad' aims’ of. the United
States Proposals for World Trade
Expansion and “Employment, is-
sued last December as a basis for
discussion’ for the - forthcoming
World Trade ' Conference.. They
suggest more . definite  commit-
ments by the  governments par-

tic;patmg in: the .conference - on

negotiations: that would lead to::
‘The effective: reductlon of pro-

tective  tariffs.’

The ehmmat;on of quanutatlve

tresltrlctlons and exchange con-

rols

The acceptance in 1ts widest |-

form of the unconditional most
favored nations clause as’'a basis
for commercial treaties and con-
ventions,

Agreement. to arbltrate dlffer-
ences arising in the apphcatlon of
the exceptions set  forth in' the
proposed. Charter and ‘the inser-
tion of an appropriate arbitration

.| clause ‘in ' the - agreements to be

negotiated.

Discussing  the subJects of em-~
ployment and ' living  standards
dealt 'with in the Proposals, the
resolutions suggest that commit-
ments to achieve maximum em-
ployment avoid placing responsi-
bility upon governments to guar-
antee jobs to all who are willing
or able to work; that the role of
government requires decision up-
on.many policies in varied fields
and: should be accompanied by
like responsibilities to be assumed
by business interests, management
and 1abor.  The conclusions state
that a high level of foreign trade
has a vital influence on the main-
ténance and expansion of natlonal
employment and income.

In dealing with restrictive busi-
ness practices; the resolutions re-
ject as unsound the notion that
one standard of conduct is appli-
cable to private agreements and
another to . agreements between
governments. The resolution stat-
ed that private business agree-
ments between producers, subject
to. proper ‘safeguards, are :not
necessarily in conflict with the
objectives of the Proposals, = It
added  that ‘“when agreement: is
necessary in order to restore or
maintain stable economic activity,
it 'should’ normally. be concluded
between  the ' producers directly
concerned, unless they are too
numerous and dispersed to make
this possible.” : Reservations were
made by: the United States and
Canada to; the resolution as
adopted. The dissent of the United
States - and . Canadian- delegates
was stated as follows: 4

“We believe the statement fails
to place sufficient emphasis on
the value and importance of com-
petition. as the best regulator and
stlmul.ator of ' economi¢ sactivity
both in national and mtematlonal
trade.

““In" our Judgment restrlctlve
agreements,” whether - private or
governmental, which divide busi~
ness or:territory between the par-
ties, -regulate - production, - fix
prices, ete., may be justified only
in rare and unusual circumstances
involving the interest of the gen-
eral public and consumers as well
as producers. We agree that when
such rare 'and unusual circum-
stances: . exist, any . restrictive
agreements must' be subject to
governmental scrutiny and super-
vision and to the other safeguards
provided in the section,

“In short, we feel the section is
too: broad and too general in its
implied  sanction of = the use of
restrictive agreements.” :

On the second subJect of major
attention, the transition phase
problems, the ‘resolutions declare
m substance:

The distribution of war stocks
and surpluses requires immediate
and ' effective administration 'on
terms which make: need rather
than ' compensation the  primary
consideration.

The international dlstrlbutlon
of . commodities 'in short supply
should take place under a system
of . priorities. ‘and  allocation - or
other forms of control which will
meet  the ‘requirements of pur-
chasing countries and relief needs.

The - restoration - of transport
and communications facilities
must be given first priority,’

The retention of wartime con-

trols ‘can  be - justified- only - for
such purposes. as ,the prevention

‘one pursued in Basle on the oc-

of. mflation or the national dlstrl-
bution of ‘products in"short sup-
ply.. Wartime-controls ‘should be'
modified ;or ‘removed :as- rapidly
as the emergencies for which they
were created’ dlmlmsh or: dxsap-
pear.

Economic act1v1t1es of Germany
and. other : ex-enemy : countries
were necessary to the existence
of . the world before the war.
Obviously considerations of. mili-
tary “and political security must
dictate what action shall be taken

on 'the 'economic  status of Ger-

many. . The economic restoration

‘of the world.as a whole and in . .

particular  that - of . Germany’s

neighbors_would  be retarded. un-

less place were made for a peace- .
ful and stable Germany m Euro-
pean and ‘World economy. :

'The resolution' on international
transport and ; communications
recommends that an official inter-
national conference be convened
as early as possible for the reduc-
tion of passport and other restric—
tions.

tions which were fated to be dis-
appointed if no immediate deci-
sion ‘or action followed their meet-
ing. This time it is the heads of
Treasuries and not of Central
Banks that are to meet.

There is reason to believe that
the procedure to be observed will
be substant1ally the same as ‘the

casion of the Board meetings of
the Bank for International Settle-
ments. The practice then adopted
and pursued right to the outbreak
of the war was that the leading
Central Bankers held an informal
meeting prior to the formal Board
meeting of the BIS. It was at
these preliminary meetings that
most decisions subsequently
reached by ‘the Board were first
discussed.  In addition there were
private meetings between: some
of the leading Central Bankers

who between them controlled the
majority of votes. ;

It stands to reason that the same
practice will be adopted also on
the occasion of the Washmgton
Board meetings, if only in order
to try to avoid any clash between
British and American interests at
the 'meetings. . There ' are un-
doubtedly .differences of opinion
and. interpretation.  An effort is
likely to be made to straighten
them out before the questionsare
raised at the Board meetings, by

'means of private talks between

Secretary. Snyder and Mr. Dalton.

- The conversations of the heads
of the two Treasuries are not like-
1y to be confined, however, to mat-
ters-that are to come on the pres-;
ent agenda of the Board meetings.
They will: have to”/discuss: some
questions’ ‘which are ‘outside ‘the
scope of the two institutions, ‘and
some of which is likely; to remain
outside their scope. 'The follow-
ing is a list of tentative sugges-
tions on such subjects: .

(1) Consolidation of the blocked
sterling balances. Although Mr.
Dalton repeatedly declared in the
House of Common that his hands
are entirely free, as far ‘as the
United | States is - concerned, 'in
negotiating the terms. of settle-
ments: with holders of such bal-

will want to keep Mr. Snyder in-
formed about the progress of ne-
gotiations. Until now the Argen-
tine is' the only country with
which such negotiations are being
actxvely pursued, and the result so
far is not very satisfactory. Never-
theless, it seems probable that Mr:
Dalton has formulated. the out-
lines of 'his policy to ‘be pursued
in all “the forthcoming negotia-
tions, and that he will want to
commumcate it to h1s Amencan
colleague

(2) Liquidation of the Imperial
dollar pool and . of the sterling
area. This will have to be achieved
by July 1947, Possibly Mr, Dalton
is in- a position: to inform Mr.

Snyder about the stages in whlch
he intends to proceed. .
(3) Restoration of the convertl-
bility of sterling for current trade
purposes. - This will also have to
be achieved by July :1947. ' The

new Exchange Control: Bill which

contains the necessary: provisions

Mz Dalton's -WaShinglon Visit

(Continued from page 1012)

commumcate its contents with Mr
Snyder.

(4) Utilization of the proceeds
of the dollar Joan. In a statement
in' the House. of Commons Mr.,
Dalton made it quite plain that
Britain is entitled under the Loan
Agreement to convert the dollars

into 'other currencies’ and spend

them in paying for imports from
other countries, Should he in-
tend to make use of this right he
would in all probability wish te
discuss ‘the  ‘circumstances = with
the ' United States Treasury, in '
order-to avmd any fr1ct10n aris-
ing from'it.

(5)  Consequences of the rise
in the American price level. 'Its
probable effect on Britain’s econ-
omy  and on 'American-British
economic relations is certain to be
discussed. And ‘even though at
the present stage the question of
of a revaluation of sterling in ac-
cordance with the Canadian and
Swedish' precedents ‘ does not '
arise, the theoretical possibility of
such a situation may be envisaged-
by, the heads of the two Treas—
uries.

(6) Possﬂnhty of a:slump in the
United States.” The recent rapid
rise of ‘American’ prices accentu-
ated  PBritish ‘fears of being in-
volved in. a crash. 'Conceivably

ances, it seems probable that he|

the steps that Mr. Dalton’s gov-
ernment envisages in order to
isolate Britain’s economy : from
the repercussions of such a crash
(if and when it should material-
ize) may also be discussed on the
present occasion, even though the
discussion on this subject would
necessarily have to be very vague

.and hypothetlcal

Mendels Named Sec.
0f World Bank

Eugene Meyer, President of the
International ’ Bank' for. Recon-
struction ‘and Development, an-
nounced on Aug. 13 the appoint-
ment of Morton M. Mendels of
Montreal, Canada, as Secretary of
the bank, The announcement
states in part: :

“Mr. Mendels is'a native of
Canada. He graduated from Me-~
Gill University in 1928 with the
degree of B.A, and was awarded
the Montreal :Manufacturers Fel-
lowship in economics and political
science. He received from McGill .
the degree of M.A. (suma cum:
laude) in 1929 and the degree of
B.C.L. in 1932." He was admitted
to the bar of Montreal in 1933.

“Mr, Mendels  engaged 'in the !
private practice of law in Mon-
treal from 1933 to 1940. In 1940
he volunteered for active service .
with the Canadian Army and was
commissioned.in the 17th Duke of
York’s Royal Canadian Hussars.
Diring the course of his military
service he acted as head of the
General Staff Section responsible
for . military  estimates, finance,
and military ' ‘economic ' studies,
and acted as liaison representative
of the Army on these matters for
Parliamentary purposes, He was
discharged from active’ duty in
January, 1946, with the rank of
Lieut,-Colonel, 'In June, 1945, he
was made an officer of the Order :
of the British Empire by the King

is now more or less in draft, and

- possibly Mr.. Dalto‘n]mey! want to

in recoonmon of: hlS war ' Serve
1ces. ; :

)
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A Grass Rools Approach to.

T—

Better Understanding of Busmess

(Continued from, page; 1016)

we would haye gone: campletely,
busted. By. the time one employee

had ‘come to be. 80, 1945, rolled |:

. around. and; as, a last survivor of
the original five. partners, I then
sold ‘my interest,

“The point of all this 1s that I
had-a‘taste of free enterprise and
liked it fine. I liked it so well; as
a matter of "faet, that I am com-
pletely sold.that free enterprise:is
“the 'system, that- for  the most
people produces the. mostest:”

I had seen a few dollars made:

inte quite a few. more — that I|.

liked. I had seen well paying, jobs
that were secure and. well super-
vised ‘created: I had seen a rather,
special: market spotted, " studied.
and* developed; It-'was a pattern
typ1ca1 of what put flesh on young
growing- America’s’ bones. It's' a
pattern that we need: today and
that government control won’t
give us,

A second. faetor,.m gettmg me

inta” public relations. advertising |,

is a factor, which I. believe to be of
utmost inportance. It is the:factor-
of huran relations. It is the busi~
ness of getting really interested,
in the problems 'of the men who

work: with you. It is the art of|:

learning to do: somethmg about
those problems. It is the job which
starts-with a heart and not “the
slide rule.

Anybody really mterested in
human. relations -knows: how in-'
eptly. he practices. what- he  be-
lieves.'I will make bold anyway.
to mention a. couple. of. the. prin-

ciples.as they can’t be stressed too

:trequently

The first is honesty, complete
honesty, -in. your: dealings. with
‘" your. associates. Before you guf-
faw. at. such- an, old- saw,- let. me
mentlon one ‘of our largest: com-

panies. who- forgot -it; during: the-

recent coal strike, The effect: upon;
- this. company, of: the: coal ‘strike
was.of interest-tp 'some: hundreds.
of, thousands of<people. The. com-
pany’s.'top- officials: decided: that
on the:one hand.they. did; not: want
to. scare: the. people; nor: on;the
. other. to " give. the. public: undue,
optimxsm, Therefore; the company
released a statement: tg the effect
“that it had. a:30-day. coal. supply.
Actually; the coal supply was: just.
shert of:what: ‘was: necessary. for
90. ddys - without any  curtailing
whatever on  services; As- some
hundreds of people- within- the
company knew: the facts about:the
supply-of coal and: promptly: told.
their- friends: the truth, another
large. group: Was. . automatically.
formed which: look upon that com-
_ bany’s: next statement: as. “just
another lie.”
A second basrc prmcrple in hu~
. man relations:is to play the cards
face' up. with the: people with-
whom you ‘are working, If: Iabor:

and management; - for. example, |’

will only. begin to spend:more’ of
their. time. facing: mutual: prob=
+lems: instead- of/ arguing over. con-
sciously-confused. picayunish' is-
sues, -there: will‘be a'lot fewer
bald heads and’alot more money
in the. bank. for: everybody con-
cerned }
“A current: 3551gnment of ours-is
a plant-community educatioti: job.

Our- objective: may. be' broadly
described: as:. “getting. the. plant
employees and; other members of.
the  community:-to. look to: their.

‘business and-not to government
egencies for higher wages, greater,
secunty, more satisfying; jobs; Im-|:
Dbossible?: Maybe. yes; maybe. no.

+ 1 thmk maybe yes if: we don’t:

: sxt up:in ‘an’ivory. tower, and

grandly. tell: the: economic: facts:
;. oftlife- to: our: plant associates. I
| - think maybe yes if- we do get a.
- tough.local . CIO: to. work: with us

Dlgltlzed for. FRASER
Jlfraser stiollisfed

on the problems that are common
to. labor: and: management.:

I'will: illustrate- the third: prin-
ciple by mentioning a story about
a ‘man, now- Vice President: of
General Electric. In his early-days’
at- Schenectady, Bob was striding
‘along; obviously -in’ a- deep 'study,
when- stopped: by~ one - of- his
friends ‘who asked him what he
could: poss1b1y be  so worried
‘about,

“I‘am'worried: about' gettmg
-good: public: relations,” said Bob.
» “That’s srmple", sard his: friend;
“Deserve’ them.”

In trying. to: deserve: them, in-
cidentally; 'in ‘my. own former
company; L tried: an: experiment
with a guaranteed: annual: wage.
It was: rather workable.. I men-
tion: it-because I. think it helped
us. get: our: good: public: relations.|-
in-thaf business. That guaranteed
annual wage plan was one of: the
factors: that: built: up. real: morale;
- will admit: I: never tried: to:
peddle: any- of ‘that morale: to a

instance of morale’s. results. I re-
member ‘very vividly this. oceur~.
rence-several years ago.

One ‘of 'our men ran his: arm
through a Miehle cylinder press.
Everybody stood around- looking |.
sad, with Joe lying out'on the cut-{-
ting = table, completely. out, and
with. his. arm rapidly swelling up

hospital in an ambulance: and we
all hoped for the best.

trams were not- running:‘I went
back: to.the office to sleep:on my
‘couch, but: before turning in, I
‘went out to take a look at the

first 51ght that greeted my: eyes
was Joe, standmg on top:of'a feed:
board: For a’'second:I' thought he
had‘' died” an@ T was seeing < his

back: because the job on: ‘which he|

the ‘next! mornmg:
Eric' Johnston'

importance of ‘the human element;
An- business; The first question

by materials?’:

Mr, :
questioner then' said;
hell; is_going to. manage the.buy-
ing, and, handling of: that' 85% if
it isn’t men??

The. third: and. final factor, that,
led me into. the field of: public
relations, advertising. was. an in-
creasing. love. of. the. art 'of com-|
munication, .or, ify you  will, of
transferring: ideas. I did. not get
that.love: overnight, nor do I feel
‘today that I; have. as, yet probed,

tential, use ‘of the: spoken. word,
the radio, ' the newspaper the

of . influencing, people I have
come. to_ believe, however, that
Voltaire.summed: up the power of;
communication, pretty’ well in: the
18th  century. when he’ said: that
the' ‘pen was mightier than the
SWOfdz fs

in-the:printing; business, to.experis.
ment, in.a. modest: way.- with. com=.
munications. Orie of:these ,was. in
the.field, of: the Annual.Report. to.
Stackholders. . Back: -in, 1935 -a

handful: of - hardy leaders:had be-

gun experimenting with. what:-was| -

Ly e~

“\The word: “madern’

banker: But: let' me give you ani:

like the business end of-a base-|"
ball bat, He was taken off to thel

Later T went to a dinner meet-|:
ing and was then unable to re- |
turn home to Scarsdale as it was |-

a; night' of heavy. storm and the }:

plant ‘which was operating. The :

ghost ‘When'I asked/Joe what: he |
was- doing:there; ‘he- said; they had |’
‘given- him-some-dope: and¢put. his i
‘arm: in a‘slingand: he. had! come |

was: werkmg ~had: to be: dehvered ;

recently de-|'
livered' a_ brilliant: address at an|’ -
AMA: Iuncheon; Hrs topic was the |-

‘from: the: floor- was “Is the-human: i
element so. important. if: 85% of |
your: 'sales- dollar: is. represented :

Johnston stared: at thei
“Who' the|

even 'a.small part of the vast po- | £

magazine, and so on, as a, means/

‘We had various- opportumties -

called the modern Iorm of report

connoting: that: 15%: ofi the  aud-
ience:could:read:it: instead of:2%,
and ‘that the pristine: severity of;
the unadornedtyped;pages: would
‘be hroken:with: at least one:illus-
tration. 'As 'you all know, (the
‘practice of modernizing the An-
:nual: Report: spread: fairly; rapidly;
,andc within:only; a; decade,” Amer~
ica’s: ‘principali.. business. enter-
‘prises, to a large extent, are:all
wvieing: with: each other: "to. turn
out; a. pretty. brochure, Having be-.|;
come - intensely  interested: in..the.
Annual.Report:in 1935; it was.only.
natural: over: the. years: that: we|
should. have: an: opportunity: to.

to.write its.story as: well: as.to de-
sign.. and: produce ' the reports|
themselyes. I think that it: was

+this: particular: experience. in: the.
field- of - communication; that - got.

‘more- I saw.of - how good,; manage-
ment’s, story:was; and how: poorly
it was told; the more.I felt there.
was a need for. a;specialist:

~Of! course. it’s. a: tough field" to
be a specialistin. For: one:reason:
every: executive feels he-not: only:
can improve: your. copy - but: that.
his. approach: is better than: your
approach.

I like to meet this situation by
asking the new client; “Tom, do
you like to fish?” If the answer is
yes; you. look  rought and: say,

like to eat; or the worms the tish
likes to: eat?”

S0, you can see if you want: fo
be'a public relations advertising|
‘man, you must

(1) love: free: enterprise.

(2) be ready: to put- human re-
lations first- in - your thmk-
ing, and

(3) be ‘an ever-lovmg studem

. ‘of ‘communieation,

Now  let; us: get: to. the: pay: off.
‘What, has happened since L got
into, this: rather: nebulous: odd«
sounding- business, called: OPIN=
ION: FORMING; ADVERTISING:
I first: found- that: businessmen
‘were even more worried. than I
hadoriginally. expected:. Here: are |
‘some of-the reasonsior that well=
JuStlfled worry: .

1 Federal regulations. oﬂ labor
_.disputes’ (andt incidentally; I
can’t: understand, why it: 1s

7. called regulations),

2: The: rapid; ex,tensmn of Eed+
‘eral banking. ;

3; Control: of: ours monetary sys—

tem: by the. politician:, &

4. Government- ownership: of

* some-billions-of :deollars-worth-
of industrial: projects,‘ i

5. Administrative chaos.

6, The rise of screwy ecopomic
dogmas

7. Taxes. and others you could.

. hame,

There. is' no ‘question, in short,

businessmen: are: conscious: of! it;
A’ number. of ' management. execu-
‘tives, and. a: number /of’ well-
staffed and well: financed, groups

Although the approaches are
many. ‘and, varied, I.think it is
probably fair:to say that these, in,
general,’ are. business’ objectives
in trying to 1mprove the. present
state of affairs,

First they, want to 1ncrease the
‘areas of: labor-management ca-
operatlon

1. Second,. they want. to broaden.

the understandmg of the man. on.
the street as to business’ useful—
ness-to him and:

*  Third; they want to get better~
laws: and better-lawmakers:

Several. ‘weeks: ago-. I had: g

meeting-with- a- staff’ Vice Presx-
dent-of one of the country’s- Jarg-
est- corporations: He-described- his-
JOb as. “maintaining. and: improv-
ing:a favorable. economlc climate |
for his company.” The.way. he put|:

it may be of: mterest- to- you,:
“Busmess ought he: said; “to

in¢identally;’

work with management in. helping |

me; into my present business. The |

“Well do 'you use the bait youl:

that a: problem: exists and: that|:

are begmnmg to tackle the prob« 4

take its best men. from its mar-

ketingsdivision, raise. their! salar=|
ies, and: put: them: into: the' busi= |
ness.of; creating a; better: economic:|:
‘climate.. Years: ago:management:
executives.learned how to.market:
products; ‘how. 'to. produce them; | -
‘and:how to fmance corporate -0Dr i 1
four.|l -
‘chief difficulty is that we: all liked]i
to. follow. the: easy: rabbit: tracks| :

erations.” Now,” he: said,

that: were. made- 30  years ago:in~

steadiof: facmg the reah problems :

of ' today.”

“Another executive highlighted |

thls thinking -%hen he ' said “Dis=

tribution is the profitable end:of |
our busmess and; we work hard at|.

i
H

“It isn't: at: all 1mpossrble,
though; that the. government; will
come along and: overnight turn
us.into’ a kind. of, wholesaler- of
tank car lots. That’s our, Na. 1
‘prablem,”

If you: study, the.activities.of the;
individuals: or: groups who, are
working ‘on. the problem ofi eco-:
rnomie climate, I: think yow will.
find; as: I have that' most of them
have the legislator very much: in
view.

Again, ‘approaches: vary.  Some
are- trymg to bring the pressure of
public-opinion: to bear on the leg-
islator directly.: Others are trying
to get the public ta vote for: the
kind:of man who will eventually

provide the proper kind oflegis~|’

lation.

It.all' leads: up to the “$64 ques-
tlon,” which is, “How, are you go-
mg togeta ma]ority of the people
in.a- democracy. to. vote, not. for
the man. who. will. promise .them
more bread, more: cars, more the-

vote.for the man whe will act in
the . publi¢’s. - long-term . interest
with . honesty, smcenty and. eco~
nomic sagacity?”

My, own personal belief for,
what: it; is ‘worth, is that if: the
job.is:ever-going to he done; if: is.

going:ta:be:done-on a: grass roofs:|:

basis; If; we are ever going to win

the- respect and- understanding: of.|;
Joe in: Middletown; Ohiq, and Bill |} -

m Emporia,.Pa.; and.Jim.in Sa-.
lem,. Mass., it is. going. to. have to
be' right in his local ‘commuynity

in-terms- of ‘issues with which he’

s thoroughly familiar: and. in:

wh1ch he is.very much-interested: |-
fon, use, but: -are -already being.

“Moving from:the top- down—
the NAM: or: Chamber; of Com=;
‘mercg’ -or~:the: Truman:-formed
Labor ~Management - Committee,
or~ the Yale Instltute of " Human
Relations studies: may: play - their
part, but can never be. counted|
upon to: do the job ‘as a’ whole,
In a-word, ifrwe want: Joe: ore Jim:
'or- Bill on: our- side; ‘we: had- bet-

ter. start. by. winning: his- regard-|-

for his own local. manufacturing

" |'company.: If: he  doesn’t: like his

job-in: his company; you: can: be'
pretty; sure that: nobody: from an,
1vory tower; in New-, York: City,
is going, to win: hm; over.  It-will
probably. be impossible ta affect |
his. thinkmg much less.his, vate,
“Well, all.right,” you. will; say:
“We  believe the grass. roots
theoryv
t‘?
Actually there is a. sxmple httle
formula.  First you:make sure that:
your client’s:policies: .create sound|’

"mdustrlal. conditions.. You: make

sure, in short, that your, client, not.
only thinks. 1t ‘wauld. be nice. to:
have clean rest. rooms, but,actur
ally, provides, them... Not, only that:

he ‘helieves:.in, security, but. has ;

done :something. . about. pension,
trusts or life insurance or -security,

‘measures. or. all, three. and. many | truth;
others besides: You make, sure, in |

short,” that your: client’s. poljcies.
are . right, for your. cllent’s em-
ployees.
* When’ you. are: sure that\ they-
are, right,” then; you. take; on- the |*
job. of- pounding :home: to. every.
employee -the; facts: on:-why "the
‘policies- are- right- for<him;
. This-is'a job-of- educationwwrth
these objectives:: -\ >
..Each employee “must-. under-
stand that: i

’mometer, if-you.will, so that: you -

-better ‘grade of:labor;
atres, more eyerything— but; to |

‘tain’ gimple : economic ‘facts

'ATF: Employee ‘Annual’ Report
-justissued-with- a five-page-comic

ployees. throughout: - the  nation -

for: information on; thexr an

What do: you do about X

.are -really. golng to, ‘stop. talking. .

-tthat each-of us personally wﬂl* :

(1) His, work is 1mportant

»‘(Z)VHie worle is- appreciated

(3) He is treafed. falrly. ;

% (4) His fears; of discriminatoryt.
sl treatment of( unfair: lays=: "’
. offs, and. of! cuts. in: his. inx,

centive pay, are. ground—
slesseii

(5) yHe. has a- fair measure of
s security. against nthe haz~ ‘

-.ards ofiold:age; ;'\« 1 1

“(6) He can advance withm the :
limits of* his own’ personal
. ability.

(7) He. can have conf;dence m .
his:: ‘management; for. ‘sound;.
leadershlp in..shaping hxs
economic. welfare,

Now. -what-  about: techmques. :
How..do. you" de- the:job? Frrst
you try. to. measure: current opin-
ion:so: that-you: wills have a ther=~

can see-what progress or-lack of '
brogress. ‘you  are’ makmg You '
find: out;- in: short;’ first, - what"
people thmk before. you, begm to
try “to make them- think. some—
thing else

‘You' are then; readst to. make
use of a wide varlety of: channels; '
‘of . communication in gettmg your
message across.

1t may- be the: plan-cityt news— ;
paper.: I have a. study. here; which .,
some of. you may. wish tolook aover
later,: and  which goes. into. this
particular approach; in. consider=:
able detail; illystrating. how some :
40/ companies throughout:: the :
country, have used; plant-comimur
nity: advertxsmg to' build :morale.:
and: thereby increase production,
lower labor turnover,: and’ get a;:

You may, want- to- convey- cer~ °

through' the use of- cartoon: comic '
‘strips. : Here; for: example; is an -

sequence entitled: “The’ Road to
Better- Wages !\~
You may wish tq.turn to, motmn
prctures or sound-slide frlm 3 L
You may. decide to.tackle s; jnb
of supervisory, management: edu»
cation: before: you: go: to. syour:ems
ployee groups in. general, =~ -
You may. decide-to tiy: tho tovm .
meetmg or:thé radio programs =
These media are not only ready

tested asto: their: power- in,change
ing opinion: on intangible ideass> @ !
- On the one:hand: we kpaw from: |
such surveys as, those.-made "by:.
Macfadden- among- industrial em~ '

that those employees. are eager: .

‘companies. ]
. On. the. other- hand we. know f
from such programs as,that, ofthe; -
electric, companies, .that hundreds
‘of: thousands of* people< can, be.
moved: from an«antagomstlc or an
on-the-fence* position,- to' ‘one of
friendship - and understanding of: -
one of:our: great utality systems.
The. audience is’ receptive. and
the techniques are understood; .
We.are.ready to get ahead;with
doing thé job and; managemenb
can ease, off  talking to itself, .on.
the’ topic, “Busmess must sell it—-
self to the publxc. il :
 While T don‘t believe that we :

‘to_ourselves, I 'do, believe that: we.. .
are going to start talking to. the /
Dublm :

[Apd 1 beheve we. are gomgs to o
make a great.deal, of headway,b :
cause. it xs possrble to SELL the ;
3 t L v ;
In the next few years we Wluq
probably . witness . management’s.
awakening' and: we will. see: 3. -
sales campaign’ of’ mcreasing in-
tensrty ‘developed;”

One thing. that, will: come. oub
of . it ag; far- as. everyone. is. Per-:
‘sopally. concerned,. I believe, is,

develop: an: increasedi awareness: -
‘of - his..own responsibilities; as; a:
management, . executive, . .to.. his
‘own employees, his - own, stocks=
holders -and- hls own customers.
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~ Progress in Federal Labor Legislation

‘. such as has never been equalled

(Continued from page 1013)
State ' Assembly as a young As-
semblyman’ in 1915, Governor Al
Smith and Bob Wagner and Frank-
 lin Roos'evelt and others were just

biloneering in the whole field of
Labor and Social Legislation. "

As a young Assemblyman I had
the privilege of voting for some
%eaghose progz&essive measures,

ures providing for safe an
healthﬁul working conditid?ls' ig
factories and mills and limiting
‘the working hours for women,
mmeasures protecting children
against too early employment and
prohibiting night work for women,
.+ilese measures were the begin-
ning of Lakgor Code in Law and

A(_imqustra}mn and I took great

pride in being associated with that
, Zreat ‘Ploneer movement  which

your organization has so: heartily
-endorsed in the State ‘of New

York, Some of you will remem..

ber that the manufacturers of this
: sta_te whpr} such legislation was

being originally considered used
“to make dire predictions that the
industries of New York State could
not compete with the industries of
other states because the labor and
. Social legislation ‘of our state was

S0 - much above ' that of other
parts of the country. Well, one has
-only to look at the record to see
that industry, business, transpor—
tation and merchandising have in..
creased and improved abundantly
in the State of New York since
that time. But one looks at the
- Tecord too and sees that the be-

ginning: of - Federal and social
leglslatl‘on has had ‘an’'enormous
supporting effect upon ‘the legisla-
fion of New York State. One finds
also that the contribution of New
York State to the Federal Gov--
ernment and to the states has been
abetter conception of the humane.
mness and practicability of legisla-
tion protecting the working peo-
ple against the worst effects of
industrial exploitation. .

I went to Washington in 1919 as
a member of the House of Repre--
sentatives from New York Siate.
I tried to carry the torch of bet-
- ter labor conditions, of better so-
cial conditions and sound humani-
tarian progress in the Congress of
the United States. The example
of what we have been able to do
in New York State has always
been impressive in Congress and
although- the progress was  slow
in the first years there gradually
began to be an understanding in
Congress that this kind of legisla~-
tion on a Federal basis was desir-
gable.and necessary in an expand-
ing industrial society such as the
United States represented.

I count it a great privilege to
ha\{e been able to vote consistent.
1y in the Congress of the United
. States from 1919 to 1946 for all
f%und progressive labor  legisla..
ion,

. New York Pioneer in Labor
T Legislation

Yes, there was pioneering done
in the State of New York, and a
- philosophy ‘developed under
Smith, Roosevelt and Lehman. ‘A
“philosophy that the economic life
of the State as well as the social
_and spiritual progress of the com-
munity rests upon the plain peo-
ple. The prosperity of the com.
mon people will help to develop
the prosperity of the whole com-
munity. SiE

The legislation that was in.
augurated 'in the State of New
York was not accidental. It was
carefully ' prepared . and = well
thought out., First, by investiga—
‘ tion info the facts'and conditions
as they were. Second, by wide pub-
lic discussion of these facts, and
third, by framing of legislation
aimed not at establishing a theory
but at correcting specific abuses
s or wrongs, The investigations
and reports of the Factory Inves-
tigating Commission back in 1911
to 1915 gave - the people of 'this
State ‘an appraisal of industrial
conditions and needs for reform

anywhere else in ‘the world and
the great body of labor legislation
enacted and administered in those
days‘ is.a monument to intelligent
bublic action in'a representative
government and in a democratic
society, : i

I had the privilege of voting in
New York State 'Assembly not
only for the basic amendments to
the- Labor ' Law: which provided
safe, ‘and :decent, and healthful
work ‘places for the workers of
New York State but also for the
strengthening and extension and
strong  financing of the Depart-
ment of Labor.. And it must be
remembered that a strong, intel-
ligent, sympathetic administration
ot labor and social legislation de-
pends upon a strong, conscientious,
efficient: administrative body. In
those pioneering years, 1910-1920,
and in years immediately follow-
ing we passed improved legisla-
tion. ‘We developed the Work-
mens. Compensation : Laws, we
strengthened and liberalized. the

benefits under those laws, we ex-

tended  the coverage so: that at
every. step the individual worker
was protected. . New York State
is one of the places where the
great depression of 29 and ’30 did
not. ruin the disabled workers
when insurance companies which
had previously paid their claims
went into-the hands of receivers.
The = sympathetic - administration
by the Labor Department of the
Workmen’s - Compensation * Laws
had provided: a  fund ‘whereby
permanent disabilities ‘and (death
claims were paid into a fund su-
pervised by the State.. The ruling
of the Department of Labor that
employers are liable for outstand-
ing 'claims . when an insurance
company - becomes' bankrupt ‘ or
fails to pay has saved many: a
home of the widow.of a workmen
killed in the course of his. em-
ployment. =~

It was always a pride to' me
serving in the House of Represen-
tatives for 20. years and.in: the
Uni.ed States Senate for 8 years
to be able to tell my colleagues
there of: the great success and
progress. which we had made in
the State of New York in social
and labor legislation and adminis-
tration.  With this practical ex-
perience in back of me .in the
State ‘of New York I was able to
play. an effective, some say. a
leading. part, in the upsurge of
the movement for social and labor
legislation at the Federal level.
But prior to 1933 only a little Fed-
eral labor . legislation had been
passed.. Workmen’s compensation
for Federal employees injured in
the course of their work, the Nor-
ris-La Guardia anti-injunction act
which gave labor unions freedom
for free action—these were all im-
portant steps but. until the great
depression of the early ’'30’s there
had not: been the understanding
of the great need of “rules of the
game” in  industrial life  which
would " protect  the workers in
every part of the U. S. against the
worst hazards that can come from
industrial exploitation. .

! Federal Labor Policy

. With 14,000,000. people out of
work 'in 1933, with the economy
deelining as a result of their loss
of purchasing power, with the suf-
ferings, physical as well as men-
tal, of the families of men out of
work or fearing unemployment,
the people of the U. S. and the
members of the Congress were
concentrating on the horrors of an
unregulated,  unmodified, indus-
trial situation which could lead to
such serious results. ,

It was no accident that Franklin
Roosevelt, the Governor of New
York, came to be thought of. as
the '‘most: effective and ' hopeful
leader to help the people’ of the
United States out of the horrors
of depression. His New York ex-
perience gave him the conviction
that social and labor legislation

on:a Federal basis was possible,
was practical,  was necessary and
that if sincerely ' developed and
conscientiously  ‘ enforced - would
pull ‘us out of the depression and
would lay the basis for a better,
for a more secure, for a more re-

| warding ' industrial . life ' for the

plain people of the United States
and that at'the same time it would
be a boom to business and to.in-
dustry. And so Roosevelt, elected
President in 1933 with great cour-
age and imagination, presented the
programs, with which- we are fa-
miliar today and which altt}ough
they seemed new and startling at
the time they were proposed are.
now seen as the bedrock of our
industrial and political life.. The
National Recovery Act (I had the
great satisfaction: in 'voting for
that) brought business and the
government and labor together, to
plan and to carry out.the revival
of production and. distribution, of
earned wages becoming purchas-
ing power and spent as a market
which was the first “shot in the
arm” in our days of depression.
The Federal Government in 1933
developed an immediate program
of relief for the unemployed on
a basis of Federal appropriations
made available to the states many
of whom had exhausted theirown
financial and taxation possibilities.
None of us like to think of relief
but it was essential in those days.
There are hundreds of thousands
in the United States who may
have been plowed under ;n,’ghat
unhapoy time excent for this piece
of Federal social legislation. The
Civilian Conservation Corps was
a part, and a most successful part
of the relief program. The ap-
provriation: and the develooment
of Public Works fo give aid and
employment to the unemployed
and to stimulate industry was an-—
other essential and wise piece of
social and labor legislation for
which I'was proud to vote. The
National = Labor = Relations " Act
which has done so much to give
security ‘to the ‘labor movement
was passed by Congress when it
became clear that the healthy de-
velopment of the labor movement
and the right of workers to be
renresented by trade: uniens in
collective ‘bargaining was being
interfered with by prejudice and
selfishness. This was a_memorable
piece of labor legislation which I
am proud to be: associated with.
The Social Security-Act was nec—
essary and necessary on the Fed-
eral level in.order that all work-
ers jn all parts of the country
should have the minimum protec—

tion against loss of unemployment, |
‘old age and other adversities.

This is the kind oflegislation
which would never have been de-
veloped on a state basis because
when. developed on a small scale
the. costs would have been - pro-
hibitive. But:the economic and
social loss-of the whole country
without such provisions for some
stability of workers’ income and
purchasing power. was so great
that this pattern was clearly in-
dicated. This one law on the Fed-
eral level is probably the _most
important social and = economic
legislation that this country has
ever seen.: Members of our New
York State Federation of Labor
served ‘under Governor Roosevelt
on an advisory commission on un-
employment insurance which un-
doubtedly: developed the whole
conception in his mind. as well as
laid the basis for the education of
the people of the United' States
in this much needed reform. Here
again New York'’s experience con-
tributed to the welfare of the
whole United States. One of the
greatest satisfactions of my ser-
vice in government was the op-
portunity to vote for that Social
Security Legislation. Not only is
the legislation of first importance
to the economic life of ‘the ‘coun-
try but you know what it means
in the lives of men and women

who are out of work through' no
fault' of 'their ‘own, You know

.| what it 'means  to aged persons

who need to retire and ‘who find
the small insurance' benefits - a
priceless 'boon, and you know
too what the extension of our old
age pension system means to the
poor: and aged who by the co-
operation . of Federal and  State
Government plans and appropria-
txops can now have a decent pro-
:ﬁsmn for the few years left to

em, ; :

=~ Wages and Hours Act

.One  of the most  important
pieces of Federal labor legislation
has been the so-called Hours and
Wages Act passed in 1937 after the
Supreme Court held the NRA un-
constitutional. This law marked a
great change, the beginning of a
new set of conditions in the work-
ing' life of people all over the
United States, Up until that time
New York State and a number of
other. progressive states had laws

limiting the hours' of the labor of |

women on the grounds of health
and ‘public welfare, and an even
smaller number of states had min-
imum wage laws for women pro-
viding for boards which might fix
the minimum wage women could
be paid in'specific industries, there
had been up until that time no:
general standard of hours or mini-
mum standard of wages prevail-
ing throughout the country. It is
true that in the highly organized
industries and labor unions by
collective bargaining had man-
aged to setup their own standards
for their .own people: but there
were millions of workers not cov-
ered by ‘such contracts and these
needed the protection of some
basic "regulation, ' The 40 hour
week is now. the usual picture in
American - life everywhere, ‘and
the opportunity of working people
to improve their education; to par-
ticipate in the social-and civic life
of the community, to ‘attend to
their health, and to have whole-
some recreation has been enorm-
ously: enhanced by this one act
and by its ronscientious and sym-
pathetic administration. ;

The manufacturers and business

elements. of New York State and
other progressive states no longer
have 'legitimate claim that they
cannot compete successfully with
manufacturers in less progressive
states - with lower standards o
labor.and social protection.
- By virtue of this same wage and
hour' act, child. labor has prac-
tically -been abolished ‘in inter-
state industry which means the
great manufacturing and distribu-
tion  industries. /

Believes in State Labor
Legislation

These basic Federal laws make
possible a ‘good development of
favorable State labor legislation
setting higher standards or par-
ticular standards adapted to -the
needs of a particular state. I be-
lieve 'in the continuing develop-
ment of State labor legislation
and the working out of programs
that will have the effect of meet-
ing:local problems by local laws
but: always with the basic Fed-
eral legislation underneath as a
supporting economic standard.” A
great progressive state like New
York in which  great industrial
wealthr and activity exists must
always be alert, alert to meet with
legislation, mew ' conditions and
new hazards and new needs which’
arise in the lives of our working
people.

~Sound . administration ‘of the
State Department - of Labor :will
long be the key to the discovery
of conditions that need correction
within the state ‘and to the devis-
ing of programs to meet those
conditions.

I am proud, as I think you are,
of the contribution made by the
State of New York and by its cit-
izens acling in the Federal Gov-
ernment on behalf of sound basic
underlying social legislation at the
Federal level: This must continue
at the same time that New York

continues to improve its own la-

bor ' and social laws for its owm
citizens. One of the interesting e
sults of the educational effects of
Federal - legislation and the com
ferences leading up to it has beew
the great. improvement in state
labor legislation all over the cots-
t;y. Better workmen’s ‘compensg
tion " Jaws, " better labor ' deparf-:
ments, ‘better. regulation - of the
employment of young people, bet-
ter safety and health provisions
—all these have found their way
into state legislation in many léss
progressive states in the last 12
years, The conclusion is inescap-
able that the stimulus of Federa¥
Legislation and Federal Adminig—
tration in the labor. field was re-
sponsible for a large part of this
forward movement. The agitatiem
of the labor organization of alk
types within these states was &
strong -element in ' insuring = the
passage of wholesale modern loca¥
legislation; but the basic Federal
legislation  has ‘made - these ‘ad
vances wise and necessary.

Full Employment Act.. .

One of the most recent new de-
velopments in the field of sociaf -
legislation is the act known' as the
Full Employment Act. This aet
aimed;to develop programs whies
will: be favorable to maintaining
high levels of production and high
levels of employment, It is bound
to be basic in the economi¢ prog-
ress ‘and the social life. of the
whole United States. Every state
will be the gainer from the et
nomic knowledge and from  the
practical’ suggestion ' which = wil¥
spring from the Economic BoardL
The State of New York will gaimw
and must cooperate in the studies:
and in the planning of the prow
gram of ‘that board in such a way
to adapt them to the needs of the
‘economic life of ' this state, to
maintain our level of high produes= -
tion, to maintain our wide and
‘varied opportunities for employ-
ment, to. utilize the knowledge
and the means of preventing masg
unemployment, to assist us in the
development of training programs
for our young people and for ouy .
veterans. S

We must not forget that inteks
ligent administration, sympatheti¢
administration, competent admin=
istration is almost as necessary' tor
the protection of workmen as the

£f law itself, At every level the

state; as well as the Federal, the
working people of this state angdt .
the political leaders must conceni .

trate on maintaining an effective

competent - Labor . Department;,
good and fearless factory inspee~
tion, faithful and sympathetic ad=<"
ministration of the workmen’s
compensation law, fair and intel~
ligent handling of labor relations;
mediation and conciliation be=
tween employers and ' workers.
The same is true on' the Federal
level and a part of the contribu—
tion of the workers of the State
of New York to the life of the
other workers of the United States

will lie in helping to secure good ' -

administration in’ Washington: as
well as at home.: We are citizens'
of one nation; we love our state
and we are proud of it. We are
particularly proud ' of what has
been accomplished in pioneering
for social and labor legislation but
we want: to continue the basie
protections ‘at the’ Federal levek
without which further advances
in one state are likely to be great-
1y hand:capped. ;
I have been proud to be a Sen—
ator from this state. I have beem
grateful for your support and helpy
when I rose to speak or vote im
favor of every one of these con-
structive pieces of labor and so-
cial legislation and against the
damaging amendments so often
offered by those who would de~
feat their meaning. :
The working people of this state
will! continue to ‘be leaders in
thought and in action in favor of
both state and Federal legislation
and I shall always be found withe

you in these activities. : 3

gitized for-FRASER
p:/fftaser:stlouisfed:org/




¢

1038

‘ j THE COMMERCIAL & FINANCIAL CHRONICLE

: Thursday‘,‘ August 22, 1946

Postwar Monelary Problems and Policies

(Contmued from page 1013)

. are purchased by: the Reserve Sys-
tem in following its  policy of
<. stabilizing rates on government
securities. ;

Should the Reserve. System re~
~fuse to.purchase government. se-
. curities “offered for sale and not.
.-taken - by - others; tnen' inverest
. rates would be subject to wide

. fluctuations, - With $270 billions
of the public debt widely distrib~
suted - among  individuals; - busi=
;' hesses and investment'institutions,
..the possible- effect-of fluctuating
. interest rates: upon' the financial
« position and' the actions of these
holders:is difficult to: predict. The
task of ‘the System then is two-
"fold—to. prevent: inflationary ex-
- pansion of bank credit and at the

“same' time to' assure reasonable
; stabxhty of interest rates,
In its Annual Report for 1945,

.the Federal Reserve Board. sug-
gested * a.. number  of measures
which ' might help: to accomplish
these objectives.. Some, such. as

.| the present debt-retirement pro~|.

gram of the.Treasury, can be tem-
porarily  effective::  Solution  of
the long-run- problem, however,
can be assured only by giving the
Federal Reserve System additional
.instruments of regulation, which
could be used to require that the
banking : system hold " certain
amounts of short-term ' govern-
ment securities or to . limit the
amount : of - longer-term, higher-
rate securities that' banks might
hold. ; These powers could be so0
applied as to leave banks ade-
quate ability' to take care of the
credit ‘needs- of industry, com=
merce, and agriculture,

Situation as Result of War Finance

holdmgs of government secuntles-

and. also- in maintenance of the
structure of interest rates are the
result of war finance and of poli-
cies: adopted to facilitate the fi-
nancing of the government’s needs
during the war, The war cost

other government expenses and
increase in ‘the Treasury’s cash
balance, total funds raised by the
Treasury in the period: from the

'middle of 1940 to. the end of 1945
amounted to 383 billion dollars.

Over 40% or 153 billion dollars
of this amount came from taxes.
About $230 billion was otained by
borrowing, of which about- $100
billion' ‘come  from' the banking
system; including :commercial
banks, Federal Reserve Banks,

and mutual savings banks.

The tremendous grow‘tn in bank

war finance to sell as many secu=
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around 320 billion dollars; adding |

While attempts were made in

‘interest - rates.

r1t1es as possxble toothers than

banks, it was necessary that banks
purchase’ - substantial  amounts.

only to help maintain an active
market ‘and facilitate the general.
sale of securities, but also to pro-
vide: the increased money supply
needed by the . expanding and
abnormal war economy.

The wide  differential between
short-term and long-term: inter-
est - rates, however, encouraged
expansion of bank credit because
it ‘was possible for banks to sell

short-term  securities. to Federal

Reserve Banks and buy longer=
term issues bearing higher rates
of interest.  The new bank re-
serves created by sales of securi-
ties to the Reserve Banks provxd—
ed the basis for credit expansion

of ten times the volume of such

sales.

The method of handling the
war loan drives also-was a stimu~
lus to war loan expansion. Non-
‘bank investors could sell previ
‘ously acquired  issues  to - banks
and subscribe for new issues, thus
‘helping to attain quotas. Banks
during the drives had excess re-
serves because deposits against
which " reserves were required
were drawn down in the purchase
of securities, while Treasury de-
posits, agamst which no reserves
were  required, increased. This
‘shift of funds reculted in a reduc~

reserves.

As a result of these operations,
bank holdings of government se-
curities . increased substantially
during drives. Between drives, as
deposits were reshifted- and re-
‘quired reserves. increased, -banks
:sold: sufficient securities to the
Federal Reserve to meet the
‘higher reserve requirements. The
‘net result was a’ gradual expan-
sion in bank holdings of govern-
'ment securities - throughout the
war period.

The result of these develop-
ments has been a tremendous ex-

- | pansion ‘in the liquid asset hold-

ings: of the public- which' furnish
The holdings of deposits and cur-

$100 billions to 215 times the pre-
war level. The relation of deposits
and currency to the annual value
of the total national “product over
the past 30 years is shown on

|'Chart 1. The ratio of the money

'supply 'to total  product is now
about 80% compared with 70% or

l1ess in the late 1930's, a period of
.| considerable unemployment and

‘unused resources;"and with a lit-
tle over 50% in the 1920’s, a
period of active business and full
employment.

In- addition .49.the greatly ex-
panded holdings of deposits and
currency, individuals and busi-

of government securities, or eight
times the prewar level. These can
be readily converted into cash as
lonig as the Federal Reserve
‘Banks stand ready to buy them:

Commercial < banks ~have in-
creased their holdings of U. S;

| Government securities by approx-

imately $70 billion. ‘At the same
time, their loans have expanded
and are at the highest level since
1930. Changes in bank assets over

ithe’ past three decades are shown

‘on Chart 2. As a result of the

‘growth’ in’ assets, bank earnings

increased substantially during the

‘war and: in relation to  capital

funds were: at the highest level
on record during. 1945.
Another result® of -war finance

‘has been a:decline in long-term:

Maintenance = of
the low rates:on short-term secu-

rities: encouraged holders to shift

from’ short-term: to long-term is-
sues. - As long as the Reserve Sys-

‘|'tem - stood: ready . to - purchase

short-term securities ‘at ' prevail-

‘|ing: rates’ these  rates could not

rise. The longer-term rates de=

_clined. These low long-term rates

These: purchases were needed not |

tion in member banks required

a great potential’ for  inflation. |

rency by individuals and  busi-.
nesses have increased by nearly

nesses have nearly a $100 billions-

have necessitated substantial: ad-
justments for savings institutions
such as:life msurance companies.

rossmle Effects of . Continuing
Present Policies = |

“Continued ability ‘of banks to
shift from government securities
to other assets and in particular
continuation. of ' the -policy of
miaintaining. short-term interesg
rates at low levels mxght well
result in- further expansion of
bank credit and further declme
in: Jong-term  rates. = The basic
reason for this is that the low’in-
terest rates on short-term securi-
ties provide an incentive to hold-
ers of such securities, mainly cer-
tlflcates, to sell them and use ‘the
proceeds to buy longer-term: is-
sues or expand their loans. Since
there is an inadequate outside
demand for certificates at prevail-
ing rates, these certificates 'are
purchased by the Federal Reserve.
These . purchases: increase  cor-
respondingly the cash reserves of
commercial . banks, and on ‘the
basis of these additional reserves
commercial -banks as a group-are
able: to make: loans: and: to. pur-
‘chase securities—in other words,
to-expand bank credit—by prob-
ably as.-much as 10 times the
amount of the .added reserves.
Commercial banks with additional
reserves are in a position to bid
longer-term = Government ' securi-
ties-away from nonbank invesfors,
who in turn-try to replace these
s%}c]urities by bidding against each
other

This results-in increasing -the

prices and lowering the yields on

such securities.

- In view of the large volume of
government securities ~held by
banks, the process of credit ex-
pansion and of increasing . bond
‘prices. can ‘continue until- certa.,m
conditions are’ satisfied:

(1) The Federal Reserve

holds" all' of the outstanding
short«term securities; !
. (2) Commercial “banks have
made all of the loans' that they
are willing to make and hold
all’ of the outstanding longer-
term securities that are ellglble
for them to purchase;

(3) Nonbank investors' have
sold. all -of the securitiesthat
they are willing to sell;

(4) Market yields on longer-
term securities and the:rates on
loans have declined to a- point
where it'is no longer profitable
for commercial banks to sell
short-term: securities' in ‘order
to make loans or to purchase
longer-term securities.

The expansion of bank credit
that could occur by the time that
the Reserve Banks have purchased
all of the outstanding short-term
securities ~would be staggering.
There are now some $50 billions
of such securities outside the Sys-
tem; commercial banks ‘hold $20
bxlhons of certificates and several
billion of short-term.notes,
expansion  that could result 'if
commercial  banks ‘made all- the
loans  that they are willing to
make and held all of the outstand-
ing ' longer-term - securities that
are eligible for them to purchase
might run also to huge figures.
Over $20 billion of eligible issues
now outstanding are not held by
banks; $30 billion more become
e11g1b1e in the next 8 years, and
$23 billion in the 9 years following
that, The amount of loans and
other investments:banks may ac-

quire is not possible to estimate. '

In practice the other two' con-
ditions-are hkely to be controlling.
Nonbank :investors. probably

would not 'be willing. to sell to -

commercial .~ banks all -of :the
longer-term eligible securities that

they now hold. They ‘would: not
be willing to sell unless they could

not only replace: the  securities
sold: with other securities or loans
but also invest currently-aceruing’
funds. - Since the Victory Loan,
however; the: Treastiry has issued
no long-term ‘bonds,  and only'a

o

for " restricted = Treasury .
bonds or other high-grade bonds. -

The
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‘moderate increase has taken place

in the available supply of corpo-.

raté - securities, = business * loans,
-and real estate mortgages. As long
. as these conditions prevail,-the
amount of further sales of longer-
term, bank eligible governments
by nonbank investors may not be
large. "If new securities and loans
- should -become available in: sig«
. mificant’ volume; : however,  such

‘ sales would increase. The :System'

would be faced with the dilemma
of,_either 'adding: to. its portfolio
. and thus permitting further credit
expansion or of letting short-term
interest rates rise.. If the public
finds other. uses for its funds now.
inyested in government securities,
the amounts. that might need to
‘be absorbed by the Reserve Sys-
tem could be tremendous.

-+ There is no basis for estimating
the point  at which commercial
hanks no ‘longer would: consider
it profitable to sell low-yielding,
short-term securities in order to
amake loans or to purchase higher-
yielding, ‘ longer-term securities.
That " point’ ‘would “be reached
when  commercial banks ' as

“a group felt that the  higher
rate or the higher  yield was
just - balanced by ‘the larger
risk, - The risk would be not only
the credit risk that is involved in
loans and non-government securi-
tids but the risk of price decline

- that’is involved in all securities,
‘Possible Effects of Raising
=+ -~ " Inferest Rates = -

- The 'Federal Reserve could by
usé of existing powers and instru~
ments- place some restrictions on

. further ‘credit expansion. It could

. curtail-'its ‘buying of short-term:

' government securities. This would

inevitably result in a rise in short~
-reterm interest  rates. and: would,
therefore, remove the inducement

;> to bank’ credit expansion now re-:

sulting from the margin between:
«/ . short-term: -and - long-term- rates.
‘However, it is difficult to know.
i+ . how far the rise‘in rates:would

haye to go to remove that indice-

.7 Consequences of such a rémedy
might be more harmful than the
disease. - The '-System - certainly
would not want to go so far as to
refuse to purchase any short-term
securities. Banks wishing to make
loans or to meet losses of reserves
would need some accommodation.
The question then would be at
what rates would purchases be
made,
It is not possible to know how
much of a rise in ‘interest rates
would have to: occur to stop sales
to - the Reserve : System.

would - discourage - banks - from
selling government securities in
order to make private loans or to
invest in corporate bonds, if at-
trdctive loans and: investments
were available.

The major effect of a rise in
short-term interest rates would
be to increase the interest cost: of
Treasury borrowing.. Most of
the $60 odd billions of government
securities . maturing . within the

- mext year will have to be re-
funded.  Commercial banks hold
nearly  half of these issues and
Federal Reserve Banks about a
third: of -them. Thus a rise in

. short-term rates would increase
the profits of banks, which are
already at high levels. This in-
crease in bank profits would be
largely - at’ the - expense of the
goyernment, - which = in ' effect
means the taxpayer. In the past
increases: in interest rates have
been ' largely at. the -expense: of
those individuals ‘and ‘businesses
who wanted to borrow. : In those
cases the restrictive effect: of
higher rates was ‘likely to be
greater- .than it 'would: be. - if -it
-worked ' only through - the gov-
ernment securities market.

Finally, :an increase in' interest
“rates .might lead:to a-reduction
in ‘the prices of marketable gov-
ernment -securities,’ * If these de-
‘clines “were sharp, they - might
weaken public confidence in the
-solvency of banks, insurance com-

It -is
doubtful whether a rise in rates.

panies, and othér financial insti-
tutions, which hold large amounts
of ' government  securities, and

might even shake public' confi-

dence in the credit of the govern-
ment itself.. If this occurred and
the public tried to dump its hold-
ings of government securities in
order to purchase .common stocks,
real estate; and:commodities, the
effect 'of restrictive policies would
be: the "exact: opposite of  what
was.intended. . Inflationary .pres-
sures.:would be increased instead
of reduced. . These ‘price. declines
would -also ‘createdifficult- prob-
lems for.the ‘Treasury in refund-
ing -its-maturing and called secu-
rities. It should  be . recognized
that the Federal Government debt
now: comprise ' two-thirds of - the
total :public and ' private debt,
whereas in 1940 it was only one-
quarter of a total less than half
‘as large-as that now.outstanding,
The - possible ' consequences ' of
changes in the value of that debt
structure are difficult to assess in
the ‘light of existing knowledge,
Old tools must be used with great
care, if at all. :

Changed Situation Since the
End of War ;

Certain new developments since
the end of the war have made the
problem ‘immediately “less acute.
The most important of these de-
velopments has been the cessation
of expansion in the public' debt.
As a result of the decline i war,
expenditures and ‘an increase in
government: receipfs growing out
of the higher level of individual
and business. incomes the Federal
Government  now . has almost a’
balanced - budget. ' Consequently,
there is no more need for further
bank -credit expansion: to supply
the: Treasury with funds. :

The second important develop~
‘ment has been ‘the discontinuance
of war loan drives.. This-has re-:

moved the impetus on the part of
investors ' to shift! securities 'to
banksin’ order .to subscribe: for
new.ones and it also removed.the

periodic - large-scale ‘releases -of.

bank reserves by the shift of de-
posits to reserve-exempt ‘war-loan
‘accounts; - . LT,

‘The third. important. dévelop~
ment - has 'been ‘the. debt retire-
ment . program ‘of ‘the. Treasury
which has been made possible by
the use of large cash balances ac-

cumulated from the Victory Loan,’

About: $13 billion of maturing is-
sues . have been retired to date.
More than three-fourths of these
were " held’ by ‘commerecial  banks
and Federal Reserve Banks. The
retirement of - commercial . bank
holdings by drawing on war loan
deposits reduces bank assets and
liabilities but has no effect on the
reserve position of banks in gen-.
eral. - Retirement: of Federal Re-
serve holdings, however, reduces
bank reserves and has put some
pressure on banks to sell securi-
ties to the Reserve Banks.

The sharp decline in-yields on
long-term and medium-term gov-
ernment ' securities in 1945 and
early 1946 narrowed the spread in
the interest rate structure and re-
duced: somewhat the profit that
might be obtained from shifting
from . short-term . to long-term
issues. :

. Temporary Measures

In view of these current de-
velopments, the ‘rapid: expansion
in bank credit that characterized
the war period has slackened con-
siderably, and since ‘April there
has ‘been’ no further decline in
long-term interest rates.. In .case
the situation should change again
there are various measures of a

temporary nature which might be.

attempted  to effect some restrie-
tion on'further bank credit ex-
pansion. “It is not impossible that
these measures would suffice until
the basic. factors in: the situation
change. '~ But these measures do
little or nothing in themselves to
correct the basic difficulties, Some
of these transitory: measures are: -

1. Continuation of the debt re-
tirement program of the Treasury,

1be, however, at least for a while,

1 been raised t0:100% and thus the

 which the public ‘can speculate
Hwithout borrowing. A stock mar-

which : by retiring Federal Re-
serve holdings, would bring about
a further reduction in reserves. To
maintain their reserve positions
banks have -to liquidate holdings
of ' government  securities: and
while they are doing this they are
less ineclined ‘to: sell™ additional
amounts of ‘short securities in or-
der'to buy long-term ones. It is
possible, * however, that 'many
banks in order to restore earnings
may - eventually purchase addi-
tional 'amounts of long-term se-
curities. :In fact. member bank
holdings of bonds are still increas-
ing moderately. B
2. Increase in reserve require- !
menfs . at “central reserve city
banks:would have similar effects.
This is the only remaining power
under ‘existing ‘law to raise re-
serve requirements. @ Since these
banks have no excess reserve they
would have to liquidate securities
to meet the increase, ‘The Reserve
Banks would have to purchase
securities in order to supply the
additional reserves and to main~
tain interest rates. ‘There would

some pressure on the market. This
pressure might be a useful supple-
ment . to a program for refunding
bank-held maturing issues into
non-bank held issues.

3. Additional - issues' of long-
term securities might be sold ‘1o
nonbank investors, while bank-
held issues were retired. This
measure would have to be accom=
panied by provisions which would
discourage = nonbank . investors
from . selling existing issues  to
banks' in"order to -purchase the
new ones and.also by restrictions
on bank buying to replace retired
issues. -

+. -Selective .Credit: Controls

Selectiveinstruments of credit
control: of the kind mnewly de-
veloped in:the past decade in the
case: of:security loans.'and con-
sumer:credit-offer a means of re-
'stricting  :particular ' speculative
situations: without . reducing the'
supply. .of- credit. in..general or
raising interest rates. “Margin re-
quirements on security loans have

use-of credit to feed stock market
speculation has been prohibited.
The effectiveness of this instru-
ment as. a means of -controlling
stock market speculation is blunt-
ed somewhat by the existence of
the large supply- of .cash with

ket boom based entirely oncash
buying, however, would not en-
tail a subsequent liquidation of
credit, which has been the most
disastrous aspect of most specula=
tive -bubbles in ‘the past. Con-
sumer credit likewise can be reg-~
ulated. so -as to reduce the wide
swings to which it is subject and
to keep consumer demands closer
to the limits of available supplies.

The power to control stock mar-
ket loans is well established in
law, but that to control consumer
credit ‘is ‘based upon a wartime
Executive  Order which: will ex-
pire. It would seem  desirable
that this power be permanently
vested in an appropriate authority
for use as the situation may re-
quire,! Consideration should also
be given to the possible desira-
bility of smilar controls over other
types of credit to which such a
control mechanism is applicable,
such as real estate loans.

It should be pointed out that the
vesting - of authority to control
sueh credits in ‘a’ responsible
agency does not mean that severe
restrictions will necessarily be im-
posed. At first there are always
some  adjustments  in . existing
practices needed ‘to conform  to
minimuny :uniform: requirements,
but provisions can and should. be
broad and loose, except when' ex-
cessive and rapid expansion needs
to be checked.  The very: exist-
ence of powers to impose restric-
tiong may -be sufficient to fore-
stall the development of excesses.

~.Controls - over - varioug ‘other

<} i U

and to agriculture are more dif-
ficult to exercise through direct
measures, In' coming . months
there may be great demands for,
loans to-speculate in inventories
of merchandise or basic commod-
ities or in real' estate.’ In 1942
banks  were asked not to make
loans “for : excessive. accumulation
of ‘civilian consumer goods and
examination authorities check on
bank Joans for'these purposes. It
is  possible: that more  could : be
done “through “bank examination
and supervision.than -has. ever
been attempted at any. time in the
past.  Generally bank examiners,
like the 'loan "officers of banks,
are inclined to base their judg-
ments onlast year’s statement of
the individual borrower, not at
the possibility that next year’s
statements for a whole group of
borrowers may not be so good.

Proposals for Additional Controls
There are a number of methods
of a. more fundamental nature that
might be adopted to restrict fur-
ther credit expansion and conse-
quent declineg in long-term inter-
est: rates- without raising' short-
term rates. Most of these are var-
iations of one or the other or
combinations of three basic plans,
These three plans are designated
by the following terms:
(1) A primary reserve plan:
(2) A secondary reserve plan:
(3) A bond limitation plan
These three proposals have’
many  similarities and  also’ im-
portant differences, In each case
adoption would require legislation,

-which should  permit  consider-

able administrative flexibility, be-
cause of the wide differences be-
tween .. individual = banks ' and
groups of banks. It would also be
necessary that they apply to all
commercial - banks, not' alone to
member banks of the Federal Re-
serve System. FE

The primary reserve plan—This
plan is simply a further .increase

panied by Federal Reserve pur«
chases ‘of : securities -in. sufficient
amount to keep short-term inter-
est rates from rising. This amount
would probably correspond ‘close~
1y to the increase in requirements.
Any increase probably should be
applied gradually. To assure ade-
quate. powers :to absorb a large
portion of short-term . securities
held by banks, the law should au-
thorize .an increase to twice the
present statutory maximum.

The principal - effects of this
measure would be (1) to-shift a
certain amount: of earning assets
from commercial banks to Feder-
al Reserve Banks, and (2) to re-

in reserve_ requirements, accom=

-duce the ratio of multiple credit
‘expnsion on the basis of a: given

amount . of reserves, It  would.
therefor, reduce the amount of
short-term securities available to
sell to the Reserve Banks and also
reduce  the potential credit ex-
pansion on the basis of any re-
serves thus created.

This measure could be applied
to put the banks under pressure
to liquidate securities and thus
discourage further purchases of
long-term issues, but Federal Re~
serve support would keep inter-
est rates from rising above the
established pattern. It would cor-
respond to present banking prac-
tices, be relatively simple to op-
erate, and cause no confusion in
effecting adjustments in the mar-
ket for interbank flows of funds.

The proposal would tend to re-
duce the earnings of commercia’
banks and increase those of the
Reserve Banks. If this plan were
adopted it might be desirable for
the Reserve Banks to have power
to ‘pay some interest on reserve
balances, if bank earnings should
be seriously affected. i

Legislation = authorizing this
action might ~also- include . pro-
visions' for amending various as-
pects of the present requirements.
such as permission to. count vault
cash and greater -administrative
flexibility :in .imposing -different

typ_es of bank ‘loans to -business

requirements - on -different - types

of ' deposits and “in ' classifying
banks for reserve purposes.

The - secondary reserve  plan
would. establish a required sec-
ondary reserve .of Treasury bills
and ' certificates equal to a spec-
ified perecentage of net demand
deposits,  This percentage might
be placed initially at a level that
would - induce commercial ‘banks
ag a group to retain their: present
holdings ' of short-term govern—
ment securities—probably around
25 .0r 30%. of net demand deposits
would be sufficient after the“debt
retirement program is completed.
Subsequently :-the percentage
should be sufficiently high to as=-
sure- for ' such securities a com-
mercial ‘bank  demand ‘ large -
enough' to maintain present rates’
without :Federal Reserve pur=-
chases. 'To facilitate transition to

‘|the new plan, as well as regular

adjustments of bank positions re-
quired by interbank - flows " of
funds, banks should be permitted
to hold cash (including reserve
balances) as secondary reserves in
place of bills and certificates. This
feature is essential to make the
plan ‘effective as a limitation on
bank credit expansion. Otherwise
it' 'would ' be necessary for the
Treasury to supply bills er cer<
tificates to ‘banks needing’ them
to meet their secondary reserve
requirements: against - expanding
‘deposits ' (Seltzer ‘plan). - This
would mean further credit expan

sion .and' deposit growth. »
‘This. plan hag the advantage of
permitting ‘banks to retain sub-
stantial ~holdings 'of . short-term
government .securities, but limit-
ing their ability to sell :these to
the Reserve Banks 'in' order' to
make other loans and investments,
It“has beencriticized because. it

iwould purportedly * require the

banking ‘system to increase hold~
ings of ‘government  securities

'every ‘time there was an increase
+in’ deposits i resulting .- from ex=

panding loans. This  would' be
avoided in practice because-in the
.absence: of . excess primary re-
serves banks would ‘have to sell
long-term issues out of their port~
folios  or. borrow from :the  Re=
serve Banks in order to make pos~
sible an expansion in loans. The
plan. would establish  short-term
government, securities in a pre-
ferred market position. An im=
portant disadvantage of this plan
is-that the double set of reserve
requirements ~would ' complicate
adjustments necessary in the case
of interbank flows of funds, :
The bond limitation plan would
limit 'a commercial bank’s hold-
ings of bonds to no'more than an
amount * corresponding* approxi-
mately to savings deposits and
capital accounts plus some per=
centage of 'its net demand de-
posits. In'a sense this plan would
merely extend the policy pursued
during the war of restricting bank
investment in long-term Treasury '
bonds.! At the outset these per-
centages might be established at
levels that would prevent: com=
mercial . banks from ~adding - to
their present holdings of bonds—
an average of about 50% of net
demand. deposits for all commer=
cial banks. Eventually the per-
centages should  be - sufficiently
low: to assure a commercial bank
demand for short-term - Govern=
ment ‘securities large enough' to
maintain ' present rates without
Federal Reserve purchases.

This limitation should apply to
all bonds, which® might be de=-
fined ag all single payment mar=
ketable securities having a final
maturity of more than one year
at time of issue, or might be more
limited in scope. It should cover
obligations of State and local gov=
ernments and of corporations, as
well as those of the United States
Government. : Otherwise = United
States bonds would have a disad=
vantageous market position. Bpn@s )
within a year or perhaps within
five years of maturity might be
exempt from the limitation, but

such exemption would cause sud=

(Continued on page 1040)
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'Postwar Monetary - -
-Problems and Aims

.= (Continued from page 1039) -
lxden adjustments in the' market
and ‘in the banking position as
large issues' came ‘out from under
- the limitation. - SRR
.../This measure would not restrict
bank lending activities and might
even encourage them.: It would
‘leave the'various sectors of the

“short-term market — government|:
and private — on a comparable |-

basis, . Adjustments  of reserve

. positions between - banks - would

.not be particularly. complicated

i by this plan, although some re-

| ductions in bond portfolios might
be :necessary if banks lost de-
. posits,: particularly time: deposits
and . increases would ‘be permis-
sible ini;case of additions- to: de=
posits. It would mot restrict banks
in shifting from/ short-term se~
.curities -into loans; as would the
secondary reserve plan, although
by lowering the amounts of bonds
;banks could hold, the authorities
could’ force retirement of honds,
rather than short-term securities,
1o offset any loan expansion.

;- Any. .of these various plans
could, once established, be fairly
-rigidly “maintained, while tradi~
:tional ' Federal = Reserve open-
market and discount rate policies
were relied upon for current pol-
licy measures.  Alternatively these
new schemes could be flexible in
their ' application, “with require-
-ments and limitations being va-
ried as bank credit and monetary
developments and prospects might
Justify ‘or require, S B

LEA

,' Conclusion
i 'War_has brought about drastic
changes in the banking and money
market. ‘structure.  There are no
effective . limijtations ' on the
-amounts of bank credit that might
be diverted from government se-
" gurities to other uses. Utilization
of . traditional = instruments  of
credit control would result in up-
setting the government securities
‘- market which has come to occupy
.a dominant position in the finan-
cial * structure of ‘the economy,
\This  is not .alone a problem of
dealing with the current inflation-

ary.threat, which must be largely|.

“controlled by other means, but is
a ;long-term : one. 'New means
‘must be evolved for coping with it.

| ?ﬁbboll Laboratories
Stock Subscribed

' Holders of common, stock ' of
Abbott Laboratories * subscribed
for $166,068 of the: 169,991 addi-
tional shares offered .them at $60
a share, the underwriting ‘group
. headed-by A. G. Becker & Co.,
Inc;; ‘reported Aug: 15.  The re=
maining shares have been sold to
1\‘.bbott employees at the subscrip-
‘tion price. . Proceeds will be used

for' redemption of. the corpora-|- .
tion’s outstanding 30,000 shares of |

‘4% preferred stock .and ‘to in-
trease working' capital. :

.;,Claytqn in State Dept. Post

- The nomination' of William - L.

[Clayton heretofore Assistant Sec-| .

‘cretary  of - State tothe newly
‘created. position of Under Secre-
itary: of State for Economic Af-
fairs, which’ was sent to the Sen-
ate on Aug. 1 by President Tru-
-man, received the confirmation of
‘the Senate the following day.  In
‘making the nomination the Asso-
ciated Press reported from Wash-
ington on Aug. 'l, that Mr, Tru-
man said' Mr. Clayton’s: duties in
his new title will be the same as
‘those he has been discharging as
Assistant Secretary of State, The
creation’ of the second position
of Under-Secretary in the State
Dep_artment, it is'added, is in rec-
. ognition - of the vastly increased
work of the department in the
economic field. |

NYSE Firms Taking Conservative
W, oo ok " . | | v i Cawe
View of Permissive Incorporation
i s SR g (Continued from page 1007) it
the matter, it will be glad to’ print the views of members of the
Exchange and of the partners with whom they are associated on the
question. " All: communications . should 'be -addressed. to the  Editor,
-“The Commereial and . Financial Chronicle;” 25 Park Place, New

York- 8, N. Y. The. names of those submitting comments will be
withheld on request, il el

BROKER No. 8

The type of our business is probably different from that of any
other brokerage house on the “Street.” 'We have no customers, We
act entirely on our own account.. We buy and sell for a number of
large institutions and specialize in a limited number of securities.

be denied to those who want to avail themselves of it but the
argument that incorporation favors:capital formation can have no
meaning for us because we have ‘adequate capital. : :

; BROKER No. 9 ,

The word permissive as used .in connection with the issue of
permissive incorporation is a misleading term. As experience has
demonstrated so many times, anything permissive usually ends up
by becoming.mandatory.: If incorporation is:made permissible, then
even'the New York Stock Exchange might, in time, find itself obliged
to incorporate and that would be a terrible mistake. ‘Intorporation
exposes the entire brokerage business to the actions of regulatory
bcildies and to the influence of court decisions and:there is no telling
what
hold.

The advocates of incorporation say it would bring more business
to the floor of the Exchange.' I claim it would not. The belief that
incorporation would increase the demand for seats in the Exchange
is,-I think, wholly illusory. At best, there would be only a substitu-
tion of a new member for an old and the effect of this swapping of
places would be only temporary, .Some new members might bring

A balance in the amount of business transacted would be hit which

present time. A gain would offset a loss, so to speak, and there
would be no change. el ; :

I do not like the implications of the limited liability of the' cor-
poration. In our business, we feel that our capital is merely our first
line of defense. ‘We have been doing business for 75 years and our
capital has at times been as much as $5,000,000. We have conducted
our affairs in a most conservative fashion and we have voluntarily
imposed restrictions on ourselves more severe than those which the
regulatory: bodies have fastened upon us.. We like to feel that
others—just 'like ourselves—are liable to the full extent of all
possessions for transactions that are entered into. Some of the smaller

houses want incorporation because they think that incorporation will
help them to build up'capital.. We think it is not building up the
financial integrity of the industry to rely on capital accumulation
through the rather devious device of tax avoidance, a practice which
the Bureau of Internal Revenue is certain to frown upon, particularly
in cases where companies did not regularly set aside funds out of
earnings for caiptal purposes as partnerships.

BROKER No. 10

We are brokers’ brokers and as stich feel that we have no partic-
ular interest in incorporation one way or the other. Really, we have
given no thought at all to the question, For us, the ‘matter is of no
importance whatsoever, EENERE R S

BROKER No, 11

.. The owners of this business prefer the partnership, We partners
are close to one another here and we think this’intimate relationship
would be destroyed by incorporation. The larger organizations might
want incorporation and if the issue is decided ‘affirmatively by the
weight these organizations can throw on the -matter, most of the in-
dustry ‘Wwill ' probably move along in that path because the small
houses tend to follow the lead of the big fellows. Because of the
unlimited liability rule, a partnership must ‘watch its capital care-
fully. Being a small firm, we have to watch our money very care-
fully but we think that’s a good thing. y

: BROKER No. 12

The Stock Exchange has held up to its members the ideal of
always acting in the public interest. I don’t see how incorporation
furthers this ideal. It is the unlimited liability rule of the partnership
which gives the customers. the ultimate in protection, ‘The zeal with
which' a few of the larger firms are advocating incorporation make
me suspicious not only of them but of the whole issue of incorpora-
tion. ‘This is not the first time the question of incorporation has come
up. ‘Apparently, soneone has something to' gain from incorporation.

obligations down to others. If we had some transaction ‘in process
with this corporation when the reverse took place, we might easily
find ‘ourselves in the position of having to make good with'a cus-
tomer without the possibility of ‘ever recovering our money from the
assets of the corporation which would be oligated only to the extent
of its investment to pay off its indebtedness. - The corporate form of
organization might very well make “suckers” out of those Stock

Exchange members who prefer to do business on a partnérship basis.
A 'large ‘corporation doing anunderwriting business, for instance,
could pass on the onus of its misjudgments or ill luck to the brokers
-carrying on a more conservative enterprise in partnership form.

If it did turn out to be that incorporation increased the number
of really active Exchange members, then in a quiet market—such as
has happened to prevail on numerous occasions recently—where the
volume of trading is light, competition for availablé business would
become extremely severe: I venture to say that not only are we in this

We can see no reason why the corporate type of organization should

might develop once the corporate form of organization takes

i Our firm, for one, would hesitate to do business with d corpora- '
tion. In the event of a reverse, a corporation would merely pass its

turn down the proposition should_the. question come bgfgg‘q‘;‘i‘,‘t for

a vote, ; v g :

g BROKER No, 13 -

J v'We7oppose the admission of corporations to membership in the
New York Stock Exchange, We base our stand on the belief thpt the
admission of corporations to membership would be neither.in the
public interest nor in the interest of the members of the Exchange.
To the public, the matter of liability is important. It is argued by the :
advocates of incorporation that in the fact of possible failure, a firm i
exhausts its resources so that on collapse ‘additional assets upon which "
the creditors may draw: to satisfy their claims are non-existent. But
it-has been known that'many firms have been saved from failure in
the past by the addition of supplementary capital by the general part=
ners just-because of the unlimited.liability rule of the partnership,
Knowing in advance their other resources would be tapped on the
failure of their firm, the: partners did everything possible to" prevent
the worst from happening.- I ‘

We are also inclined to doubt the tax advantages clz_aimed for in=
corporation by its supporters.. In the first place; with incorporation
the problem of double taxation is with us. Earnings are taxed even
before they are distributed and, in 'the second place, the building of
reserves and surplus would be subject to more regulations and in=
terpretations by officials of the Bureau of Internal Revenue. Nor do
we feel that the corporate structure makes for continuity of capital,
The corporation like the partnership can'be dissolved. In the event
of the death of the owner of a large block of common stock, the
executor of the estate might have a very different idea as to what
might be best for the firm from what the Stock Exchange, as in=
dicated by its restrictions on corporate membership, or the firm 1tse1£
might think. : ; :

Observations
' + (Continued from page 1009) ;

... ROME, Aug. 19—“The Dalmation Islands, the Dalmation coast,
as well as the coasts of Montenegro and Albania are seen being for=
tified with permanent emplacements.” . . . ; e e :

~ NANKING, CHINA, Aug. 19—*“Chinese Reds Declare War ‘to the
Finish.’ Yenan orders its 130,000,000 follovyers to mobilize for full=

additional 'business to the Exchange. Others conceivably would not. Scale action.” ., , :

MOSCOW, Aug. 19—“The Moscow radio.reports that  British

would not be much, if any, different from that which prevails at the ; troops have occupied two towns in Iraq, where the largest refineries

of the Anglo-Iranian Qil Company are located, charging that such
movement of British troops is ‘creating a war danger in the Mid«
dle East.” .., ; ’

PARIS, Aug. 18—“It is revealed that Russia during the first
Armistice year has extracted from Rumania ‘booty’ and taken goods
on the excuse of “restitution of looted property, to a value exceeding
those openly taken as reparations.” ;.. i ;

BUCHAREST, Aug. 10—*“The arrest and detention incommuni-
cado of Rumanian employees of U. S. missions here, has been vigor=
ously protested by the United States Government.” , ., .

CALCUTTA, INDIA, Aug. 17—"The British army, with armored
cars, called in to quell Moslem-Hindu fratricidal warfare in which
2,000 have been slain or injured thus far.” , .. .

PARIS, Aug. 15—“Western Allies Fight Soviet -on Danube trade
control. , . . Byrnes opposes Nazi-type encirclement. by another
Power/ L o igtiaid

‘Excerpts from Recent Russian Official Radio Broadcasts: .

(1) “Great Britain is engaged upon a slave trade in which
Iranjan girls are kidnapped in Baluchistan and sold in India, and a
similar trade takes place in all territories under British control.”

(2) “U.'S. Government circles and the business world look upon
Ching as one of the most important steps to world dominion.” -
-1:(3) “Vickers; the British armament company, is helping Gen.
Franco build up his Fascist army. Many cabinet. members are. di-
rectors of the armament concern, and are perspnally benefltt_mg

therefrom.” i :
e " * *

Moscow’s 'Motivation s

What possible motive can the Soviet have for these studied and
persistent provocations of her former Allies from the West? - Does
she want ‘War, either with or without possessing the atomic bomb?

The only possible = explanation-—based on the premise that
Russia does not now want another war any more than do we—is .
that her conduct is intelligently geared to the end of peacefully get~
ting us completely out of Europe. By befuddling and delaying the
United Nations meeting and building up the public’s dls1llu§1onment
therewith; and by transforming Foreign Ministers’ meetings‘and
Peace Conferences into filibusters or diplomatic impasses; Russga’n
diplomacy will be:designed to bring about the American public’s
discouragement with, and disgust for, the entire Continental scene; and
our consequent relinquishment of all interest therein to the Kremlin,
This explanation would perfectly account for the activation of Yugo-
slav aggressivenesg while a Trieste settlement is still brewing.

; ; “

i
#

o ) * .
e Stalin and Napoleon ; e

Indicative of the public’s great popular’ swing to anti-Russian
feeling in this country, is the conversion thereto of Administration
left-wing “liberals” who now are more vehemently. anti-Soviet than
are the rank-and-file of their fellow-citizens. . -

One of these individuals—an original member of the Roosevelt .
Brain Trust and a State Department high policy-maker—is priyate}y
expounding the "interesting hypothesis that Stalin’s execution ' of
Mikhailovitch historically 'may @ prove ‘to “be the counterpart  of
Napoleon’s killing .of the Duke of Enghien—that the recent slay_ing
of the Yugoslavian may prove to have epochally marked the climax
of Russian ascendancy.  He holds that z21though the decline will be
long-drawn out; already several-millions of Slavs-have thereby be=
come antagonized, beginning a long-term tide of resentment well<. .

firm opposed to permissive incorporation but the entire industry will

ing up against Moscow domination. But how long before the people
can stand up against an iron heel? -
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- the great power. and prestlge they

(Contmued from page 1013)

ciety. I hope very earnestly that

the lesson -has not been lost upon

the world that  wherever totalita~
rianism has reared its head the
very ' first ' onslaught upon ' the

freedom of 'man was directed

against his' right to bargam col-
lectively:

* Has Organized Labor Become Too

Powerful?
We have many people: today in

this country ‘who say that organ-
ized labor has become too power-

ful: - 'We have people,. some’ of
them unquestionably sincere, who
argue that labor unions ought to
be curbed. But I do not think that

‘there is any responsible person
‘anywhere who would seriously ar-

gue that labor unions should be
abolished. Nor does any intel-

~ligent person challenge the fact
-that they are ‘a powerful factor
‘for progress in the world. 'The

argument. that is most commonly
heard is this: that labor unions,
having ‘securely established their
fundamental rights, must become
more responsible in the exercise
of those rights,

In  labor’s ‘own mterest this
argument - cannot  be 'dismissed
lightly. The right: of labor to

‘organize, the right to strike—these

are, beyond all question, funda-
But rights
and " the responsibility not  to
abuse those rights to the injury

-of others ‘go hand in hand. We

treasure our fundamental right of
free speech. But that right does
not entitle a man to-slander his
neighbor.

The right to bear arms is guar-
anteed in our Constitution. But

‘it does not entitle a man to shoot

his neighbor’s cows or chickens,
I does not even entitle "him to
exercise his right in such a way
as to endanger the life or prop-
erty of ‘an innocent bystander,

* Unfortunately, the right to strike

is sometimes used so that it does
endanger or injure the innocent
bystander. ‘I know full well that
stubborn  or grasping employers
often aggravate situations beyond
the bursting point. I have ad-
dressed - myself to-them on other
occasions. | The difficulty is that

‘too often the distinctions between

labor unions are brushed aside
and all unions must stand in the
dock of public opinion to answer
for the sins of a few.

By the same token, the pohtxcal

». strike which serves some party

line and the massed picket: line
which: carries the seeds of civil
conflict are tactics: employed by
a few but which injure the many,
:We have learned in these un-
certain * ‘times ' that unprincipled
seekers for power look for scape-
goats.. We must not allow irre-
sponsible action of a few to nom=~
inate labor for. the part of the
whipping boy of demagogues.

- And most of all, we must learn
that fundamental rights do not
include license . to invaders of
unionism to carry out the party

~line of & foreign nation.

I have no hesitation in saying
these things to you. I know, as
you know,; that sometimes’ these

. issues ‘are raised by ‘'men. who

pose as honest critics of the labor
movement but who, behmd the

masquerade, are serving the pur-
pose of naked reaction intent on
making labor supine and helpless.
I think the record of my adminis-

" tration quahfles me to talk to you

frankly wrthout ‘having to WOrry
about * being = misinterpreted * or
misunderstood, What I say is to
advance = the aspiratrons and
achievements of a strong and vig-
orous free American union move-

“ment. I am confident that free

labor unions in a free America
will meet the-great responsibili-

ties which ‘go hand "in hand with.
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now have,
_“New York’s Labor Record

‘! For the fact is that our State|

of New York includes among its
great assets a.body of organized
labor which has strikingly demon-
strated that it is'mature, progres-
"There is
ample proof of that in the record
of recent years.

New  York State’s record for
good ‘industrial ' relations - during

the ' crilical 'war years has been,

pre-eminent.. Taking  the twelve
leading industrial States and com-
paring the amount of time lost as
4 result of strikes with the avail-
able working time for the years
1940 to 1945 combined, New York
ranked first. ‘None of the other
leading - industrial States has as
good a record as ours.

It is:interesting to note that we
did not stand at first place during
the. entire  period. During the
years 1940 to 1942, before/my ad~

‘ministration came to. office, New

York was not first but in fourth
place. But, 'beginning in 1943
when the present State adminis-
tration took office, and continuing
thereafter, the record was so good
as to’ lift our average for the
whole period fo._the best in the
entire United States.

That js an achievement of which
all. of you ‘here may be justly
proud and I think you will ‘permit
me . as Governor of the State to
chare with you a pardonable pride
in  that. record.: It s a. record
which I consider a high testimo-
nial to the labor policy that has

-| guided your present State admin-

istration. : That policy may be

stated as follows: A maximum' of

voluntary: mediation and arbitra-
tion and a minimum .of Govern-

ment  interference and compul- ;

sion,

We in your. State Government
have had complete  confidence
that in the overwhelming major-
ity .of cases the leaders'of both
labor. and -management had the
ability to bargain peacefully and
to adjust their differences with-
out resort to strikes and violence,
We now have a record: of results
of that policy and  the record
justifies our confidence,

Opposes Arbitrary Government
-Interference in Labor' Disputes

It is 'my deep conviction that
where government ' persists in
arbitrarily - injecting - itself . into
labor disputes, the inevitable re~
sult- is to weaken or destroy the
processes of  free: collective bar-
gaining. It is a waste of time to
set ‘up machinery . for mediation
and: arbitration  to: reinforce col-
lective bargaining if, in'the end,
every major dispute is going to
have to be carried to a govern-
ment bureaucrat—and 1 may add
“to any government officer, no
matter how high his office.
‘Under these conditions, experi-
enced and ‘able labor leaders and
business men find the settlement
of - disputes taken . out-of their
hands. They are relegated to the
position .of mere . petitioners or
messenger boys waiting upon the
doorsteps of Government. - -Both
sides ' ‘are left guessing whether
they are going to be given more
than - they dare ' to hope for, or
dealt out an unmerciful drubbing
over the radio and through the
press. Their experience has shown
that the result can go either way,
depending upon  which ' way. the
political winds of the moment are
blowing,

! Policy in New York State

Here in New York, as I have
said, we have pursued a different
policy. -We have' mediated," not
dictated. It has been a successful
policy .and the proof of the pud-
ding is in the eating. But,‘I‘ am
happy - to ‘say,-there is no copy~

3

rlght on that pohcy If the Fed-
eral Government cares: to adopt.
:it it ‘may feel perfectly free to
050,

From the beglnnmg of 1943 to
the middle of this year, the New
York State Mediation Board’ as-
sisted ‘in settling 385 strikes"in-
volving 109,025 workers. It suc-
ceeded in averting: 1,216 strikes
which would. have involved 125,~
087 workers.: The State Labor Re-
lations Board, from 1943 through
1945 settled 164 strikes and pre-
vented 121 others with some. 10,~
000 workers involved. The board
notably “improved its speed and
efficiency. From Jan. 1, 1943, to
April, 1946, its examlners dealt
with ‘a total of 3,234 cases’ and
settled 82 per cent of them-—ac~
tually - 2,558 — without having 'to
hold a formal hearing. The medi-
ation ‘beard took part in no ‘less

{than 3 lll‘arbitrations of labor

dlsputes

For years our State has stum-
bled along under the benign con-
fusion’of a bumbling and incom-
petent Labor Department, It is a
pleasure to report that a whole~
sale reorganization has now taken
place, under. a larger and more
adequate budget. Moreover, the
department wag too centralized.
You know about it; you often
had to travel 100 miles or more on
a single complaint. So we took the
State Labor Department out to
the people, where ‘it belongs, It
now operates in six regional of-
fices, each wunder an’' assistant
commissioner. The new plan is
working well and the personnel
have been brought closer:to em-
ployers and employes in the in-
dustrial areas of the State w1th
the result of preventing misun-
derstandings and disputes.

New York’s Labor Legislation

For the first time in its history,
your: State is' genuinely. looking
out for the health and safety of
its working people. . The Depart-
ment of Labor has pursued, vigor-
ously the campaign to prevent in-
dustrial - diseases ' such . as: lead
poisoning and the dread silicosis,
Another innovation is the division
conducts a conscentious and con-
stant inspection of machinery, re-
quiring modern safety devices in
tactories to save lives and reduce
accidents.” Since the department
was reorganized I am- proud to
say there has not been one single
major catastrophe in New York’s
industrial establishments.

Even during the war we were
preparing for the peace. It was
clear .that the abrupt canceling
of . war contracts would  throw
hundreds of thousands out of
jobs, pending the reconversion of
war plants to peacetime produc-
tion. I instructed the Division of
Unemployment Insurance .to pre-
pare itself thoroughly so that peo-
ple suddenly unemployed would
face a minimum of delay in ob-
taining  their unemployment  in-
surance benefits.

Upon my recommendatlon the
Legislature reduced the waiting
period from two weeks to one
week, raised the maximum bene-
fit‘from: $18 to $21'a week and
increased the benefit period from
20 to 26 weeks. And New York
is the only State .in the Union
where veterans made jobless by
a. strike may collect unemploy-
ment: . insurance, ' In .addition,
merchant ‘marine . employes . are
now ‘covered by New York’s Un-
employment Insurance Law, al-
though they are ignored by the
Federal Social Security program.

" Billion in Reserve Fund

Today, a year after V-J Day, I
am able to report to you that in
spite of the demands made upon
the unemployment insurance fund
since .the end of ‘the war, its
reserve is-almost a. full billion
dollars,. We have protected the

workers of our State better, I be-

Tlieve, than any other State in the

Umon

New. . York’s mmrmum wage
standards today are also the high-
est in the country. Under my ad--
ministration that protection has
been extended to more than 450,-
000 workers :in. :the  retail trades
never . previously . covered. - We
have ‘enacted the equal pay law
which ' assures, women the same
rate - of pay as: men  for equal
work..New York led the way with
the anti-discrimination law to
eliminate bigotry and injustice, to
abolish - unfair discrimination in
employment.

We  have ' enforced ' the law
against child labor. Formerly one
out of every four working chil-
dren was illegally employed. We
propose to. pursue. this' program
until no child in the State of New
York will be deprived of school-
ing.

Another important measure 1s
the on-the-job training and by the
middle .of June, this year, 34,020
veterans  were takmg advantage
of ‘on-the-job training, being paid
while they learn. Their number is

.growing ' at the rate of 2,000 a

week,

‘To mamtaln the precious supply
of skilled labor we placed the pro-
gram for training apprentices un-
der the Department of Labor., To-
day, as'a result, there are some
11,000 apprentlces in 8,500 estab-
lishrents throughout New York.
More than 85% @ of these are
veterans.

Most ‘important of all, for the
long range, is the great new ex-
periment ‘in New: York : State in
post-high  school, technical - insti=
tutes.. After .three years of study
and preparation we have this year
post high school technical insti=
nical institutes throughout the
State, and in this pioneer move-
ment the State Federaion of La-
bor has provided help ‘and coop-
eration: with one of its members
on each beard of trustees which I
have named

State Workmen’s Compensatlon
Law

When I first took office we
found shocking conditions in the
operation of the State Workmen’s
Compensation Law, Under callous
and indifferent administration,
corruption and incompetence had
been given a free hand to exploit
injured’ workers, .

We rooted out that mess and
have done everything possible to
prevent the recurrence of abuses
in this field.' In our reorganiza-
tion the old ‘industrial board of
five members: was replaced by a
Workmen’s - Compensation: Board

of ten members. We: also raised

maximum benefits for total dis-
ability from $25 to $28 a week,
minimum compensation from $8

1o $12 a week, and increased max-

imum  death beneﬂts

I was particularly proud to have
the privilege of opening the New
York State School of Industrial
and Labor Relations at Cornell
University as a permanent insti-
tut_ion, the only school of its kind
in the country under a great dean
whom you have so long known as
a friend,

I:think ‘it may be fa;rly sald
that taken together these achieve-
ments mark substantial progress
in : the ' truly /liberal tradition.
They will bring lasting benefits to
all the people of our State. It is
a record by no means closed. Not
only ‘have we had to bréak new
ground,’ but we 'have had to
sharpen our vigilance against' a
resurgence of the' forces of big-
otry “and intolerance ' that ride
through ' the night wrapped in
hooded white ' sheets.- I pledge
you that as long'as'I am Gover-
nor' the Klu Klux Klan or any
group like it will not hold a meet-
ing 'in the State of New York,
There will be no Bilboism.here.

Together, the State federaiton
and “your . State administration
have made a promising beginning
in fitting organized labor into a

life-size role in the community,

The dreams of years have reached -
a rich fulfillment. What has been
achieved was the result of the de- "
termined work - and . practieal
idealism of many people. :

Praises Labor }Leadership_"_‘l[";
Much of our progress has beer
made possible by the high order
of maturity, responsibility and in—
tegrity = displayed by  the labor
leadership of our State which; is
so -well renresented here today
From my -association with 3
during ‘the better part of the’ ast
four years I have derived a deep
and - abiding ' satisfaction. You
have helped me to learn much;
you have helped me in the solu—
tion of many problems. I have
come -to know many of you as
sincere, ‘hard working, “intensely
human’ beings, deeply devoted te
the ‘responsibilities of ' your own
jobs, but also devoted to the wel-"
fare of our  State and all” lts
people, ]
We have . emerged from the'
great - war with many elements 6f
remarkable strength, Even’ wthe
we put forth all our.efforts in the
struggle we have been able, to a
well-nigh ' miraculous degree, to -
make progress,. financially,, . eco~
nomically and socially. So’ far'as
conditions within our own State
are concerned we can face the fu—
ture with' confidence and hope.
Together we have built. well and.
soundly for the years to come;:#:
Ours is a State richly endowed
by God with many blessings,’ We
are blessed in' the wealth. of ‘our
natural resources, in the: uncom-—
mon : beauty of our  countryside
and in the character of our peo-
ple. .We have great creators and
producers in :labor,’ business and
agriculture, Working together ’in
a spirit of unity we can advance
to ever greater objectives for our-
selves, our children and for:the
cause of freedom everywhere. ';w‘

Theodore Roosevelt Mem. :

A bill which would have estab~
lished a Theodore Roosevelt Na-
tional . Park in. the  village . of
Medora, N,:D., and a monument
to ‘the late President, was vetoed
on ‘Aug. 10 by President Truman
who, in a memorandum: of disap-
proval, stated, according to ‘Asso-
ciated Press Washington ‘advices,
that the area chosen  ‘does not
possess those outstandmg natural
features of scenic .qpalities' .that
would justify its establishment as
a national park and has no direct
historical  association  with. Theo-
dore Roosevelt,” ' The Assocxated
Press further said::

“Neither . the © Maltese ‘Cross ;
Ranch, in which President Roose-
velt had an interest, nor the Elk-
horn Ranch, which he owned, are

-embraced . within ‘the proposed

park area, The Maltese . Cross
Ranch is situated some distance
south of Medora, N. D., while the -
proposed national park area is.-sit-
nated north of Medora. . The Elk~
horn Ranch is situated 35 miles

north of Medora, and is a consid-
erable dxstance frorn the proposed
park.”

The President said the’ ‘la.nd
within the proposed site was' now
a part of the Theodore Roosevelt
netlonal wildlife refuge, and was
“best fitted for use as a wildlife -
protection and management area.*

He said that if a national park
were to be established in honor of |
the late President it should “more . |
fully measure up to the standards
developed and maintained in the
past for national parks.”

Mr. Truman also objected to a
provision which would have per-
mitted the Secretary of the Inter~
ior instead. of the Attorney Gen-
eral to determine the validity of
land titles within the area:’ He
said this provision ‘alone would
have been sufficient for him_ta

disapprove the measure. o
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“The CI0's Position on Price Control

(Continued from:page 1010)

after U 100K aciiou to grant an
- increase in the price of flour. Just

a few days before this price in-
crease was granted General Mills,
America’s ' largest  producer . of
flour, ‘reported net profits for its
fiscal year ending May 31, 1946, to
be the highest in its history.

Stocks' of many other commod-
ities such as foodstuffs, electrical
products, consumer, durables are
being manipulated by monopolisti¢
practices to create scarcity situa-
tions and thus force price in-
creases.

Duty to Stop' Rising Prices

It is the solemn duty and re-
sponsibility of this Board to put
a stop to rising prices. . Ramifi-
cationg of  your decisiongs  affect
our éentire economy. Refusal to re-
~control will mean runaway prices
and . rising ‘living ' costs. ' When
American workers -are squeezed

between rising prices and declin-|

ing take-home ' pay, something
must be done to protect their:liv-
ing ‘standards.  The' decisions of
the Board on recontrolling these
basic food 'commodities will  let
the ‘American  people know just
where the  administration policy
stands on holding the liné on
prices. ' ; : Fid
¢ Labor has been scrutinizing with
some care the actions of the gov-
ernment gince the passage of the
OPA bill.  What we've seen thus
far” hasn’t been' eéncouraging. A
review of the price-wage policy
of administrative agencies such as
OPA, ' Stabilization  Board, OES,
OWMR, indicates a let-up on price
controls: with a 'stiff hand still
- being applied to wages. Commod- |
ity after commodity is being de-
controlled  each day, price in-
creases are being granted on other
commodities; but a decision on
Aug. 8, 1946, by Mr. Steelman,
the Director of the Office of Eco~
nomic ‘Stabilization, ‘disapproved
a wage increase of 3¢ for the
lumber workers.  This increase
added ' to the. 15¢ they  received
-in’ March . ‘would - have brought
them in' line: with the pattern es-
tablished in Steel, Auto, Electrical
and other  industries: It would
seem that the government has one
policy on wages and another, en~
tirely different; on prices. Let me
- make’ our position clearer.. On its
face the wage-price executive or-
der of Feb. 14 called for. tight
price control. Relief ‘was to: be
granted to' compensate for wage
‘i increases only ‘when’ necéssary to'
assure a prewar profit margin un-
der anticipated high-volume oper-|
ations- during ‘the: succeeding 12
months: et

- OPA Decontrols Criticized

Actually,the policy agreed upon
turned out to be extraordinarily

generous: with respect to. prices: ]

As revealed first in the case of
automobiles; it aimed fo guarantee
normal-. profits. on  low-volume
operation - and  was applied by
means of an' escalator formula
which granted price relief for any
" wage or materials increase with-
out- regard to -aciual costs or
profits either present or future:
- Regulations issued by ‘Bowles,
“ then at' OES, required wage" in-
" creases-to get approval as a’ con-
+ dition of seeking price relief. In
certain _instances - industry-wide
price relief was granted. The rea-
son given was approved wage in=
creases, but actually producers
who had not even increased wages
were permitted to increase prices.

Decontrol operations were ‘put

" into ‘high gear by OPA ‘in March, ]

pursuant to an unpublished ad-
ministrative decision’ which' con-
verted the previous piecemeal de-
control  actions, . authorized by
Mr. William H. Davis in 1945, into
a top priority, all-out campaign to
remove goods from price control.
| Decontrol orderg followed for
thousands of items.: Major as well
as minor linés were included. Ex-
emptions were granted by whole

A e

‘These increases have not been

| administration can do an effective]

Jonly 7 instead of 12 months, !

categories, 50 that frequently OPA
itself could not say what goods
were or weré not still subject to
price ceilings. Practically no ef-
fort was made to ascertain what
happened to prices of the exempt
items. e : :

Price regulations that continued
in effect were liberalized through
lax  administrative —application.
Demands  for .ceiling increases
were handled frankly across the
table on a bargaining basis. Estab-
lished “pricing standards ‘of the
agency were ignored, twisted and
violated  to substantiate decisions
already arrived at by horse trad-
ing. -

‘Meanwhile price indexes wereé
revealing the-inflationary effects
of ‘the new policy.  Wholesale
prices. of raw materials advanced
five times as fast between March
1 and June 30 as during the pre-

the wholesale index of firished
manufactures was seven times the
earlier rate, The Consumers’ Price
Index, which had risen 2% from
February, 1945 to February, 1946,
jumped 3%
and June, with a record gain of
1.2% in the last month of that
period.

Cites Price’ Rises =
The price rises initiated by OPA
before June 30 were greatly. ac-
celerated after that date due to
removal of controls for 25 days.

significantly rolled back since the
restoration of controls. Basic com-
modities jumped about 25% at
wholesale, ' The' inclusive whole-
sale’ price index by Aug. 3 had
risen 11% above the end of June.
From the middle of June to the
middle of July the consumer price
index, with no'allowance made for
rent increases, and only 1% for
items ‘other than food; jumped
5% %, the largest single monthly
increase in the history of the in-
dex (which dates back to 1913).

passed,. and the President signed
a bill extending the OPA ‘in
amended form,. Those of us who
have fought for price control and
an orderly reconversion to peaceé-
time production’ were sorely dis-
appointed jn its terms. We do feel,
however, that it leaves the OPA,
the Department of Agriculture
and the Decontrol Board with suf-
ficient power : to 'do; something
about slowing up inflation. But
this will not come about unless
the Board acts firmly and quickly.

Subsidies .
One of the areas in which the

job concerns the guestion of sub-

total sum available for price con-
trol subsidies has been cut to less
than half the amount requested by
\OPA. However, most of this re-
duction is accomplished by limit-1
ing the period for which subsidiés
may be paid to April 1, 1947. Since
most subsidies cannot be refumed
prior to recontrol on Aug. 21, the]
subsidy funds provided need cover

Within the dollar limits set by
Congress, OPA: can pay food sub-
sidies at a rate of $137 million a
month beginning Aug. 21 and end-
ing. April 1. This rate compares]
with an average monthly rate of:
$148 million paid in the last fiscal
year on- food subsidies’ in effect
on-June 30. Eliminating the dried
fruit -and = coffee - subsidies,  the

food subsidies: at the full rates in
effect June 30. .

Those rates will reduce milk
prices 2 to 3 cents a quart, bread’
prices 1 cent a loaf, butter prices
10 cents. a pound, margarine 4
cents a pound and canned toma-
toes 2 cents a can. These are com-
modities on which subsidies will

ceding 12 months, and the rise in|:

between . February |

‘| First, those because of the elimin-
At this point Congress finally|

‘cookies were all affected.

sidies. ' Under the new bill thel

funds available will pay all other:

income ' families ‘who are 'being
rapidly rationed out of the market
by rising prices. * In addition, we
can have savings.of 6 to 12 cents
a pound on beef cuts, 6 to 8 cents
on pork, and some reduction on
other  dairy products, ' bakery
goods, fats, canned: goods, meats
and' sugar. . :

In view of thig ample coverage,
there is no need for OPA: to “taper
off” in 'its subsidy payments with
a view to effecting a . painless
transition on April 1. Selection of
that particular date by Congress
for eliminating subsidies and in-
creasing food prices need not be
taken as a signal to  OPA to so
handle - its' subsidy payments as
to conceal from the-public the
fact' that food prices will be in-
creased, and sharply, by the ex-
haustion of the funds which Con-
gress has provided,

I stress the importance of sub-
sidies becausé they . affect com-
modities which hit workers’
pocket books hardest. As I have
already stated, events since :the
passage of the new OPA bill have
not: lent us ‘any encouragement.
Within a day after the new bill
was passed by Congress, a flood
of price increases and. decontrol
orders was issued. They weré in
the mill when OPA expired on
June 30, and held back until the
new bill was signed by the Presi-
dent. These price increases and
decontrol orders. continue in a
steady flow day after day. All
types of materials are affected by
the price increase orders. A great
many of the items are purchased
each day by - consumers and
workers and such increases. in
work - gloves, rubber  footwear,
kitchenware, chinaware (inex-
pensive), men’s shirts, shorts, and
pajamas; men’s outerware, shoes,
etc. have a direct bearing on' their
cost of livingi * :

Under the new bill two types
of price incréases are being given.

ation, or' contemplatéd  partial
eliminationt of subsidy payments,
Examples of this are the increases
granted for flour, $1.11 per hun-
dred: in the East and $1.26 in the
West. As a result of this increase
the basic price of America’s most
staple commodities’ were ‘raised.
bread, rolls; biscuits, crackers and

Elimination of subsidy payments
also’ resultéd’ in price increases
being announced for canned ¢orn;,
peas, tomatoes, and tomato prod-
ucts. These commodities are on the
kitchen table of our housewives
at almost every meal, Similar in-
creases are being prepared: and
will be issued soon’ depending on
whether the Decontrol Board de-=
cides to re-apply subsidy pay-
ments. ;

“Special Privilege” Price .

Increases i
The second type of price in-
crease being approved by OPA af-
fects groups of commodities that
special | privilege Senators: and
Congressmen looked out for dur~
ing the debate on the OPA Bill. |
-An amendment dealing with' ¢ot-
ton  provided . that all  current|
prices of ‘commodities manufac-
tured from cotton must reflect the |

cotton being uncontrolled jumped
during July to 36¢ a' pound. OPA
has granted ‘increases: in cotton
textiles at the mill level which
will result in a’ six {0 8% increase |
in‘ retail ‘prices of ‘cotton- apparei
and: an increase of approximately
17% in household linens, Some-of
these items whose price increase
wills vary' between 15 -and 25%
.are bed linens, cotton : blankets,
yarn, denim, cotton : duck, ging-
ham, flannel, towels, etci If the
pricé of cotton rises any higher,
additional increases  will have to
be granted,’ says the OPA, ‘The
cotton. textile industry is already.

pressuring . the OPA . for further

£t

provide most valuable aid to low-
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increases “just granted are not
sufficienti: i el s )i
Other special privilege groups
will also get increases as a result
of Senaté amendments to the bill.
Senator Wherry’s amendment o

retail and wholesale margins will

permit: increases on automobiles,
stoves, refrigerators, washing ma-
chines and similar household com:
modities just as soon as the OPA
can get around to it. The magni-
tude ' of some ' of these price
changes will be quite large, auto-
mobiles  in - the ‘neighborhood i of
$100 to $125. :

Already OPA has granted prica
increases for farm implemeénts ar.d

spare parts because of an amend-'

ment to the extension bill spon-
sored by Senator Fulbright. These
revised Taft amendments will re-
sult in further increases to com-
modities which affect the consum-
er’s cost of living.

Profits and Savihgs

Current inflationary trends can-
not be discussed without some
facts on profits and dividend pay-
ments as they relate to income and
savings. The Department of Com-
merce reports that over-all corpo-
rate profits for 1946 will be equal
to any previous year. Reports for
the second quarter of 1946, ac-
cording to the National City Bank,
shows  profits that are “almost
double that of the preceding quar-
ter, -and 12% higher than in the
second quarier of 1945” This
tabulation covers almost 300 cor-
porations. Some corporations faced
with reconversion problems and
inadequate supply of materials
did not show increases in profits.
But there is every indication that
ag' production: approaches full ca-
pacity corporations will make
1946 their best profit year. Some
corporations showiag slight losses

for the first two quarters of’19486, | 1945
transferred funds from their re-.

serves which' were set aside dur-
ing the war years. Out of these
funds dividends have been paid
to stockholders. . b :

The' Department of Commerce
reported that in April, cash divi
dends' paid by corporations were
almost 10% higher than in the
same month in 1945, for the three
month period ending in’ April of
1946, dividends were 5% higher
than for the corresponding period
last year. During this three month
period in 1946 wage demands were
being made upon these same cor-
porations. Some didn't operate for
a month or more; When they

started operations, wages were in-|

creased but it appears, sufficient
has been left over to increase div-
idend payments above the highly
satisfactory level of 1945, :

Whilé profits soar and  divi-

dends increase, réports from the|

Federal Reserve Board show in-
come” and savings of workers'to

‘be at relatively low levels. 47%

of our American families in 1945

had incomes of less than $2,000:

This' group’ of our population, all

{ propaganda fo the contrary, had

only 11% of the savings. Put still
another way, the top 50% of our
families in 1945 saved 97% of all

 savings.- This-'leaves :the lowest

50% with only 3% of the savings
and ‘the wvery lowest 30% had no
savings whatsoever. A good many
of this latter group had to go into
debt because their income was in-

‘sufficient to-meet expenditures.i *
market pricé of raw cotton. Raw | 5 ‘ i

Effect on Price Rises on Labor

The plain fact is that the gréat|
majority.  of Americaii workers |:

have-no: reserves to draw upon,

and ' spiralling - pricés' will - slash

their: living standards. . - i
-Although it -rejected the view

that *wage - increases. -are. infla-

tionary, labor nevertheless dc-

cepted “and participated in the]

wage stabilization program in the
belief, and upon official assurance,
that the remainder of the economy
would  be . stabilized,  Presidént
Truman, in-laying down the wage-
price policy had stated: .= - !
~“Increases outside and beyond
this

H

general policy cannot be ap=}

: ' Thursday, August 22,'.1946

proved . without subjecting the
workers and ' the. public to' the
danger ‘of inflation. It is to the
best advantage of the ‘American
worker; above ' all ‘other groups,
that the price line be held.” - .
In the collective bargaining
agreements - concluded by labor -
organizations ' during - the early
months ' of ' this year, labor: ac.-
cepted amounts which fell short
of the drastic cuts in earnings -

“which American workers had suf-

fered since the war. Ia the. in.
terests of a s.abilized economy
labor acceded to official pleas for
extended  contract terms so that
today wage levels in"major seg-
ments of industry have been fixed
by contract for. periods ranging "
well into 1947. Accompanying
these agreements and these com-
mitments was the pledge and as-
surance of the present Adminis-
tration that the price line would
be held, ; :
The program ‘of discouraging
wage increases which was written
into the wage-price policy of Feh-
ruary 1946 and the severily in the
‘administration of the ordeér on: the
wage side ig . illustrated by ' the
figures ~dealing: with - workers’
earings.. Despite .the stéady
streams of propaganda and hys-

terical charges about' runaway

wage increases, conservative gov-
ernment estimates show that gross
weekly earnings (take-home pay)
for all ‘employees: in° manufactur—
ing “industry are now approxi~
mately 85%  below what they

were in April 1945, This- means -

that the average .employee-con-
sumer earned $47.12 a week in
April 1945 and in-June 1946 only
$43.10, a loss of $4.02. Add to this
cut in money earnings the rise in
the cost of living,and you find an
overall cut of 18%. in: factory
workers’ real earnings since April
'The wild charges' of those who
insist that there is a runaway wage
movement should not be permitted
fo.obscure the basic’ tragic facts.
The figures in industry after:in-
dustry  show -that gross weekly
earnings have sharply declined
despite wage increases. Thus, in
the - automobile industry, despite
an increage of 18 cents an hour,
gross weekly earnings in May 1946
;xggsdecreased by-15% since April

Even these figurés: do not tell
the entire storv. It must be borne
in mind also that. the May, 1946,
average work week of 39.8 hours
remaing higher than the 37.7 aver-
age. work week’of 1939 and the
39-hour work weekof “January,
1941, Instead of even: permitting
a restoration ' of take-homie 'pay
through: free collective bargaining
the « Administration’s - wage-price
program resulted in cutting wage
adjustments fo a level far below
warime take-home pay.

It now appears that in addition
to ‘the loss of eéarnings: suffered
by ‘millions of American -workers
under the ‘Administration stabili—
zation program’ further wagé cuts
may be imposed upon them in-the

form of incréased prices on food

and other consumer’ goods which
absorb. the ‘bulk of their income.
In other words; labor is being
squeezed | between: rising- prices
and shrinking earnings.: Frankly,
gentlemen, T think you will agree
that this state of affairs’cannot

perSist, ot Tt

- The ever-widening chasm which
separates the real wages of the
Ameriean: worker, from the paper
wage. adjustments - émbodied - in
contracts . cannot -be - bridged . by
theories or abstractions.. American
workers ‘caught in’ a- desperate
squeeze- created- by . unchecked

‘profiteering . 100k to - their - gov~
‘ernment for some form of prompt

and effective action. If this action
is not: taken to. protect the living

standards of the-American people,

the stage will be set for a new
depression, ;xR

igitized for FRASER
pAliraser.stlouisted:orgh. »
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Reasons for OPA Price Increases

(Contmued from page 1011)

for certain kinds of cotton cloth-! manufac.urers’

~ing. 'And . when announcements
ke thése ‘are tollowed up witn
price Ihikes for ‘sucn thingseas
wasnng ' machines, gas . .and
eleciric ranges, raaios,’ vacuui
cleanérs ana small househotd: ap-
‘pLances—the :whole thing’s bouad
10 seew discouraging. But I think
‘Wwe'll ail be glac—a iitule later on

=—iia the Congress aid insert tais|

:-.b—aay ueaqline 1n 'tne act.

- We’re running into quite a lot
of the unpieasantness ail at;once,
it’s true.' but the sooner we ad-
just oursélves realistically to that,
the sooner we'll be able to get on
Wwith tne ma.n business at hand—

which' always has been and. still.is ]!

keeping the whole economy on an
even keel, i

. Ever since this new act became
law, Y've maintained that this job
cari be done. . The recent price mn-
creases, unpopular and even a lit-
e ‘frightening as I Know  they
dre, haven’{ altered that belier.
»l(ve tord you betore that the law’

unaer:y ‘wh.ch we are now controll-| .

ing prices is far from, a. perfect
law. But it is; to my mind, a far
- beder:iaw: manztne earlier blll tne
“President vetoed. :

. I said, right after the passage
of the:new -act; that all .of us-at
OPA ‘were deiermined to accept:it
as our:marching . orders. T said I
- thought: Americans -everywhere
. should accept . thoseé orders—and
do their utmost to support the law
which :Congress ;gave wus. 1 prom-
ised you-then:tnat we at OPA
~would ‘move as rapidly as' possi=
ble to carry out the mandates of
that law.

,And that is ‘exactly what we
have ‘been dong. We' have been
doing our 'best.to get the neces-
sary price adjustments over with
ag fast as possible; before the 30-
day :deadline date expires: That's
why - they’ve been crowding one
another—in the sheadlines of your
mewspapers. and over your radios
~in -the last few: days. And if
you’ve read your papers carefully;
or -listened -to :your  radios, you
probably know . these  price ~ad-

justments - weren’t discretionary

with us at OPA. Congress told us
to make them. And Congress gave

us very definite standards and in=|
structions 1o follow when we| .

made them:

Retail Discounts

: For instance, Congress .gave ‘us

this very explicit instruction. It
said that where a-commodity had
been 75% out of production, dur-
ing the war—-and where the com-.
modity was the major. item- sold
by a refail industry—full peace-

timé retail discounts or mark-ups.

must be allowed that -industry by
the OPA. When. you' apply these
- definite Congressional ' standards
| you .come, up-with some .equally
. Translating the
. language of the act in terms of the
only product-to which we found it
applied, it was-plain that an aver-
age of 7.3%-increase in the retail
selling’ price of  new ; passenger
automobxles would .be necessary.

* There wasn’t.any question: about
it. We were not told to exercise
discretion in the matter. It made

no difference whether we thought,

antomobile  dealers were entitled
to 'this increase or not. Congress
had told ‘us that the dealérs were
10 get increases—and exactly how
we should’ go about making these
jncreases;  Congress .gave us ‘a

. mathematical chore to perform.|

We went through very much the
same  sort, of ‘process; before: we
announced the price increases to
. resellers of electric ranges, wash—
ing mecahines, small .electrical ap-
pliances and a number of other
. Teconversion: products. Only here
it wag. another, definite instruction
: irom the Congress that was being
obeyed 3
. Some time. ago: the OPA granted
increases-to. the manufactyrers of

cles At the time we granted these
‘increases, whole-
salers and retailers were required,
under the old law, to absorb some

or-all of the increases. Under the

old law, they were not, for the
most ‘part, passed on to you by
the stores. The new law changes
that. It says. that no cost absorb-
tion: not in effect before  March
381, this year, can be required now.
Here again; it -was a case of a
Congressional mandate, and some
mathematics on our part.” We had
to compute the amouats that some
resellers of = reconversion goods
had been absorbmg—and glve
them those amounts as price in=
creases. That was the law.

So now these  price increases
have been made. But there’s at
least this consolation.  ‘With the
exception of ‘household mechani-—
cal refrigerators—for which pric—
ing -adjustments ‘will  shortly be
announced-—OPA . is '‘now ‘up-to—
date on pricing actions required
in" the consumer - durable goods
field.

And-it perhaps: will ‘help a lit-
tle if you remember this. Price
adjustments” will not be needed,
for instance, on' furniture, floor

‘covérings, lamps, 'some - types_of

bedding and luggage—for the sim-/
ple reason that. OPA has not been
requiring any cost absorption by
resellers on these articles since
March 31.. And where the in-
creases do apply, your storekéép—
er won’t begin to charge the high
prices until “he ‘himself has re-
cevied shipments ticketed ‘by his
manufacturer with the TEeW legal
prices.

Let me répeat again. These new’
price increases have been made in
strict - accordance ' with ‘ require-
ments ‘of the Price Control Act.
We haven’t made them 'because
we wanted to, or-because we had
any choice in the ‘matter. We've
simply carried ont the letter of the
law.~And we haven’t'changed our
policy, which is to establish ceil-
ing prics on the basis of require-
ments of the law—or for bona fide
reasons of supply. In carrying out’
Congressional requirements we

shall continue to provide you with|.

the utmost protection that 1s pos-
sible undér the law.

No  Uncontrolled Inflation
Do-you .remember a full page
picture that appeared in “Life” a

| tew weeks ago? It showed a close-

up of a: gutter in some European
country — Hungary, .- I . believe.
Moving ‘into .the picture . was ‘a:
street. cleaner’s broom, and right
in the path of it was a piece of
paper money.. No one was both-
ering to pick that money up. That’s

what you call. an-uncontrolled in-
flation. I know that the recent
legal -and - well-controlled price
increases we have had to make in
this country have:a number. of;
you -alarmed. Certamly .on-one
likes these 1 pmce increases. -Butat.
least there is a vast difference be—
tween these legal, controlled price
increases and the kind that would
come if all. the rules were.off, and
uncontrolled . inflation suddenly
began to take over: . .. .

~A  price ‘increase for ~washing
machines: of 7% is bad enough.:
But'it doesn’t-take much imagina-
tion toguess where prices-would)
go if they were permitted to seek
their own level—especially in to-
day’s market—with demand what
it-is and supphes as lnmted as they
are;

I believe, thxs'-country, with the
support of allgroups. can control
inflation. As the.President -said in
his ‘message :to -Congress at the
time he signed the present Act,
there is “sourid basis for-the hope
that  (an inflationary) spiral- can
be prevented.” The President de—
clared that the . new bill offers
enough of a prospect.of success in
this fight against inflation to war—
rant ‘a -wholeheéarted effort on the

.part of everyone. ‘But wé’ve gat.
. these . various  reconversion ‘arti-{

to:.act and think as if we ourselves

behev,ed that the goal of a sound
economy with full production can
be achieved.

I know there is-a tendency on
the part of some to treat.the recent
mandatory price ' increases. as
tnough they were the first act in
some brand new melodrama of
rising prices—or as it they were
pinwheels announcing a 1ot of in-
flationary fireworks just about to
explode. ‘It’s ‘only natural, I’ sup-
pose, that these mandatory price
increases should have been given
a good deal of publicity, But some-
times, just to balance the ledger,
I think we at OPA ought to get
up a press release which could be
good for issuance nearly  every
day, The release would simply
say, “Today the OPA did not raise
prices.” .

There is little, if any, public
knowledge of OPA’s resistance to.
price increases. The shoe is al-
ways on the other foot. But we
are constantly resisting pressures
to raise prices. Somebody wants.
us fo grant an increase every day,’
and several times a day. But our
policy, as T've said, is to make’
only thosé price adJustments that
are plainly required by law; or
by the plain ‘evidence ‘of incon-
trovertible fact.

Much of my talk this week has’
beéen devoted to an ‘explanation of
price increases requlred under-the
terms-of the present price control
Act—and which Congress’ told us
should be ‘made insofar as’possi-
ble within 30 .days from the pas-
sage of the law. I think -we've
just. about reached the .end of

““Ithese mandatory. price increases.

We’ve probably done the basic job
for automobiles.. Mandatory price
increases for 20 classes .of recon-
version  goods - have been an-
nounced. And I expect within a
few days we shall anpounce what-
ever price increases are required
for’ refngerators These increases
loom big wheén you get them all
at.once.. But. let’s keep our per—

straight.

Vast Areas of Unchanged Prices
‘There are still vast areas where
no price ‘increases - have . been
granted. Nearly one ‘half of the
foods'you buy are still under OPA

©| controls.. The; Rent Control Pro-

gram-has' been preserved 'intact.
For areas in-which about 97 mil-
lion  people -live, : the  rents for
living -quarters are, as.a general
rule, no more than they were on
June 30, 1946. And, as I told you
last. week productmn, in. many
fields; is rapldly .approaching or
passing all -previous peacetime
records. As production rises, unit
costs of producing various com-
modities’ are bound to decrease
and make the job of controlling
ceiling prices on those commodi-~
ties that much' easier. In a time
of - expanding beacetime ‘produc-
tion a weaker price’ control bill
can do ‘the job that only a strong
Act could before. -

That fact is borne out by an-
other sign of the times. One of
the major inflatlonary pressures,

| the ‘money ‘the government 'has

been borrowing for. its wartime
program ' of - deficit . spénding,
should steadily grow less and less
as ' the vpational budget comes
closer and closer into. balance,
now that the urgent needs of war
are.over,

For these and other reasons, I

| can’t help being a little impatient

when I.hear some peovle say that
the price’ ‘control battle has al-
ready been lost. :

As sharply as I can I ‘want to
deny: that this is so. In no sense
has the battle been lost, and it can

be ‘won.. But in order to win the
fight we ‘need first of all: clear
public . understanding. of 'a few
basic facts. We need 1o realize
that 4% increase in the price .of
electric irons is not-surrender to

the forces of inflation. All that it
means is that we are giving dlS-

spective — and our thinking -

tnbutors——the people who resell
thesé articles— the additional in-,
crement; Congress decided ‘they |
snould ‘have. An increase of 7%
for ‘automobiles, on ‘the average,
is not inflation. What, that increase
means is merely that the OPA hag
moved. .with dispatch to give the
dealers the extra profit Congress
cecreed that-they should have.

As I told you last week, I think
1t’s inevitable that there’ll be some
rise in the icost of living above
ithe 'level of ‘last’ June. I don’t
know ' what ' the “Price  Decontrol
Board is going to do in the matter
of foods which the Congress spe-
cifically ‘exempted from control.
In any case the amount of money
that can be paid out as food. sub-
sidies, in-the ‘event .of restoration
of some food controls, ‘has been
drastically reduced. Reductlon Qor
elimination of subsidies is' bound
to result in price adjustment for
some "foods. The probable’ effect
of ‘a special amendment affecting
textile -and clothing prices has al-
ready ‘been announced. ‘The "one
hope ‘here, as in so many other
fields, is that increased production
will begin ‘to operate before:too
long ‘to ‘bring the aVerage .gost of
-clothing ‘down, :

Have Met Inflation Crisis

Looking back over the progress
of our fight against inflation' dur-
ing the past four and a’'half years,:
I think it can safely be said that
we have pagsed ‘from one crisis to
another. -We have lived ona diet
of crises—and I, for.one, am as
tired of them as you are. But I'm
afraid we aren’t through with
them yet,. There’s still a lot of
difficult  terrain' that must ‘be
travelled before we can come out

“You people yourselves -are go-
ing 1o wave 1o mtcn in and help,
-Just as you did so -wonderfully
auring 1he " war.  Theé ' country
needs people ‘who are willing to
help” the 1ocal - Price . Control
Boards in their efforts to help the
merchants check ' legal. ceiling
pricesin ‘the stores. 1 hope: you
will wolunteer your services—and
in' your.own day-to-day ‘transacx
tions do everything possible to’ see
that the necessary atmosphere of
compliance-with the regulations ig
obtained.. "Wherever compliance
by 1i.self doesn’t do the job, OPA
is planniag rigorous enforcement
measures to keep price and rent
violations down.

And finally, the great need is
for forbeéarance—and cooperation
~on theé part of 'all of us—farmw=
ers, businessmen, workers, profes~.
sional people and '’ consumerg
everywhere With everyone work
ing together, and practicing’ indi«’
vidual restraint for the ‘good of
all, I think there’s a good -chance
‘that ithe ‘cost of living -inereases
which will be required. from now
on’.out .can 'at least be held to
manageable proportions.

I pledge you-again, that we at
OPA shall do ‘what we can, under
the terms.of the -present: law to
keep increases down. And I know
you-can.count on-the help of other
agencies in the government’s stab-
ilization team. Butthe ‘best and
surest guarantee of America’s suc~ -
cess—in this ‘fight ‘agdinst infla-’
tion—will come from 140 milhon
Americans themsélves. :

If ‘we all do our: level best to
make the program work—and if

we stick at it—we simply cannot

on high, safe ground

fail,

No Beneht

I‘rom

‘.Low Interest Rateﬁ

-/(Continued from first page)

Indeed, the politicians who em-

phasize the low cost of interest on’
the ‘public-debt resulting from the:

low interest rate do not -seem ‘to
realize some very practical mat-
ters affecting ‘the average run of
citizens. In the first place we are
all-affected by higher prices; only
some of us enjoy increased wages.
And under present tax laws a-very
large percentage of us pay so lit-
tle in taxes, if anything, that ‘the|
so-called saving by virtue of the
low interest rate on government
bonds makes little or no differ-
ence, In other: words the cost at
the price splgot is much greater
than the saving at ‘the interest
bung.

In the second place public’. offi-
cials frequently assert that the
low interest rate reduces the cost
of mortgages resulting in savings

to home owners and renters of|

housing. by the saving in interest
on the mortgage; but the mort-|
gage interest is only a fraction!|
of the increased cost: of housing..
This results from high prices and
wages flowing from the increased:
money supply, due in turn to the
low interest rate. It really is not
of much: interest to the buyer or
builder of a home that he can'save
1% onhis mortgage interest when
he is' paying twice as much for
the-home as it would have cost in
1940. The housing situation is not
helped ‘much by the fact that the
interest on the money: borrowed
to - produce: housing  is 1% less
when' the cost of the housing is
at least 40% more.

For example, an apartment

house which cost $1,000,000 before |

the war was mortgaged for $650,-.
000 of 412%. or $29;250 annually.
Presently the same house -would'
cost- $1,300,000 and theé mortgage
interest on ‘an $850,000 mortgage
might be as low as 312% or $29,-
750 annually

The saving in the interest rate

on the mortgage is obviously of

no real value to the owner or
tenant who has to pay the addi- "
Mional costs of material and labor,
‘all of ‘which result from the low
interest rate. "You get a lower in-
terest rate, but you pay ‘more in-
terest, :
Treasury offlclals have fre-
‘quently declared that they intend,
fo -preserve ‘the current low in<’
terest rates and have explained
that in saving-in interest cost on
the public debt and private ‘bor="
rowmg is of great benefit to cit-
izens generally.: ‘Notwithstanding
the respect .due to the authors of
these statements; there is nofairer
appraisal of them than to say that

| they are nonsense. There is' only” :

one. way: to maintain the low -in=
terest rates and that is to continue
and expand 'the existing excessk
supply of money. -

There are four tlmes .as ‘many
dollars avallable in the country

/as there were a few years’ ago.

Each one of them must necessarily
be of less value, The average it~
izen is finding this out every. day,
in every way. Not only do these
excess  dollars ‘boost prices, but:
they constitute the ever present
gravest danger of runaway infla-
tion. ‘Hungary did mot ‘reach her
present pitiful financial position
beécause of the lack of price con-
trol. She came to it naturally and:
promptly as the result of an ex..
cess ‘of circulating paper called
money but not having the endur-
ing values which money ought to
have. -

Peter P. McDermott'& Co.
To Admit John McDonald
‘Peter P. McDermott & Co., 65
Broadway, New ‘York City, mem=
bers of -the New York Stock Ex-
change,  will -admit  John J. Mec--
Donald to partnership in the firm

on Sept. 3.
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Anglo-Swis

{Continued from page 1016).
(b). if the balance standing to
the  credit of the Bank of
< England‘s No. 1 Account with
‘the National Bank of Switzer=-
land - amounts - to 86,750,000
Swiss francs against gold to
be set aside in the Bank:of

England’s name at the Na= |’
tional Bank of Switzerland,

Befne. :
{2) The National Bank of

Switzerland (acting as agents of

the Swiss Government) shall sell

. Swiss  francs to the Bank of

England (acting as agents of the
United Kingdom Government) as
anay be required for payments
which residents of the  sterling
area, under the exchange regula-
4ions in force in that area, are
permitted to make to residents of
Switzerland—

(a) against sterling to be cred-
" "'jted at the official rate to the
- National - Bank of Switzer-
1and’s No. 1 Account with the
Bank of England, provided
that the balance: standing to

“the ‘credit of that account is|.

- not thereby increased above a.

maximum of £5 million, plus |

_such additional sum as may
be determined by the con-
{racting governments in the|
light of the estimated balance
of payments ' between the
sterling area and Switzerland,

.ot

{b) if the balance standing in
the credit of the National
Bank  of Switzerland’s: No.
1. account with: the Bank
of England amounts to £5
million, plus ‘the addition-
-al. sum referred to in: sub-
paragraph (a) above, against
“gold to be set aside in the
name of the National Bank of
Switzerland at the Bank of
England, London.

(3) The National Bank of
Switzerland shall at all times
mmaintain on their No. 1 Account
with the Bank of England a mini=-
smum balance, the amount of which
shall be determined in agreement
with the Bank of England.

(4) The Bank of England shall
at all times maintain on their|
No..1 Account with the National
Bank of Switzerland a: minimum
‘balance,. the amount of ‘which
shall be determined in agreement
-with the National Bank of Switz-
erland, | :

Article 3
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(a) . transfers to other residents
of Switzerland;

(b) payments to residents of
sterling area; or

(c) transfers to residents of
countries outside Switzerland

“ and the: sterling area to the

extent to which these may be
authorized by the " Govern-
ment of the United Kingdom
under the arrangements con-
templated in ' Article 9 (3)
hereof.

(2) Subject to the provisions of
Article 2 of this. agreement, the
Swiss Government shall not re-
strict the availability of Swiss
francs at the disposal of residents
of the sterling area for making—
(a) transfers to .other residents

of the sterling area;

Switzerland; or

transfers to residents of

countries outside the sterling

area and Switzerland to the

extent to which these may be

. -authorized by the Swiss Gov-
ernment under the arrange-
ments contemplated in Article
9 (3) hereof.

Article 6
To the extent to which the Na-
tional Bank of Switzerland re-
quires sterling area currencies,
other than sterling, for the pur-
pose of providing for payments in
the countries which such curren-

(c)

‘cies are legal tender, the National

Bank of Switzerland shall pur-
chase them through the Bank of
England against payment in sterl-
ing.
& Article 7

The ‘two  Contracting Govern-
ments shall’ cooperate with a view
to assisting each other in keeping
capital transactions within the
scope of their respectiye policies,
and in particular with a view to
preventing transfers between the
sterling area and Switzerland
which do 'not serve direct and
useful economic or commercial
purposes. ’

Article 8

‘Any sterling held by the Na-
tional Bank of Switzerland shall
be held and invested only as may
be agreed by the Bank of England,
and any Swiss francs held by the
Bank of England shall be held and
invested only as may be agreed
by the National Bank of Switzer-
land.

{1) The Bank of England' shall
‘thave the right at any time to sell
10 the National Bank of Switzer=
land against all or part of the
sterling: balances held . by that
‘bank, either Swiss francs at the
official rate or gold. to be: set
aside at the Bank of England in
ZLondon.; - :

2. The National Bank of Switz-
erland shall have the right at any
time to sell’ to ‘the Bank  of
England, against all 'or part of the
Swiss franc balances held by that

! bank, either sterling at the offi-

cial rate or gold to be set aside
at the National Bankk of ’Switzer-

:1and in Berne.

: Article 4

7{1) Gold set aside in Berne in
accordance with the provisions of
Articles 2 and 3 of this agreement
shall be ‘at the Bank of England’s

+ free 'disposal 'and may be ex-

ported. :

(2) Gold set aside in London in
accordance with the provisions of
Articles 2 and 3 of this agreement
shall be at the National Bank 6f

_Switzerland’s ' free ' disposal and

may be exported.

Article 5

(1) Subject to the provisions of
Article 2 of this agreement, the
Government of the United King-
dom shall not restrict the avail-
ability of sterling at the disposal
of residents of Switzerland for
making— e
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Article 9
(1) If the two Contracting Gov=
ernments - adhere to a general
international monetary agreement
or if either government changes

that the provisions of the present
agreement would be affected, the
two governments shall review the

any amendments that may be re-
quired. In any event, they agree
to meet for the purpose of making
such a review not later than 12
months after the date of the com-
ing into force of the present agree-
ment. - ;

(2) While the present agree-
ment remains’ in force the Con-
tracting - Governments  shall ' co-
operate to apply it with the neces-
sary flexibility according to cir-
cumstances, | The Bank of England
and the National Bank of Switzer-
land, as agents of their respective
governments; will. maintain con«
tact on all technical questions
arising out of the agreement.

. (3) ‘As opportunity  offers, the
Contracting - Governments . shall
seek with the consent of the other
interested parties— it
(a). to make Swiss francs at the

disposal of residents: of - the
sterling area’ and sterling at
the disposal of ‘residents of
Switzerland available for pay-
ments of a current nature to

».residents of countries outside

(b) payments to residents of|

its monetary policy in such a way | .

agreement with a view to making | .

the sterling area and Switzer-
land; and : ‘
(b) to enable residents of ‘coun-
tries outside the sterling area
and Switzerland to use:sterl-
ing at their: disposal to make
_payments of a current-nature
to residents of Switzerland,
“'and to use Swiss francs at
their disposal to make' pay-
ments of a current nature to
residents of the sterling area.
(4) Notwithstanding that each
of 'the Contracting Governments
shall be alone responsible for its
monetary relations with third par-
ties, they shall maintain contact
wherever the monetary relations
of the one offect the interests of
the other. h

; - Article ‘10, ety

(1) For the purpose of the pres-
ent agreement the expression “the
sterling ~area” ' shall . have the
meaning from :time to time as-
signed to it-by the exchange con-
trol regulations in force in the
United Kingdom; and the expres-
sion “Switzerland” shall mean the
Swiss Confederation and the Prin-
cipality of Liechtenstein.

(2) Transactions  between the
Bank of England and the National
Bank of Switzerland  are' to be
considered ‘as transactions. be-
tween the sterling area and Switz-
erland. : :

_ (3) Transactions -entered into
by the government of any terri-
tory within the sterling area or by
the Swiss Government are to be
considered as transactions entered
into by a resident of that area or
of Switzerland, respectively.

Article 11

The present agreement, which
shall be subject to review and
adjustment after mutual consul-
tation, shall come into force on
the day of its signature. At any
time thereafter either Contracting
Government may . give notice to
the other ~of its  intention ' to
terminate the agreement and the
agreement shall cease to have ef~
fect three months after the date of
such notice. - It shall terminate
three years after the date of its
coming into force, unless the
Contracting Governments = agree
otherwise. :

In witness whereof, the under-
signed, being duly authorized
by their respective governments,
have signed the present agree-
ment and ‘have affixed' thereto
their seals. :

Done in duplicate 'in London,
this 12th day of March, 1946, in
English and French, both: texts
being equally authoritative:

(L.S.)  ERNEST BEVIN '
/(L.S.) ~ PAUL RUEGGER

Hospital Bill Signed

In spite of provisions which he
said “I consider objectionable,”
President Truman on Aug.

signed legislation setting up a $1,-
125,000,000 five-year hospital con-
struction  program, ° Authorizing
the Government to pay one-third
of the cost of building or equip-
ping new hospitals, the Govern-
ment’s share of the aggregate to
be '$375,000,000 and the sponsors
the remaining $750,000,000, the
measure, Mr, Truman- declared,
“lays a groundwork for providing
more and better medical care %r
the people of our country.” Spon-
sors under the program, Associ-
ated Press Washington advices
stated, may be state, city or other
public governmental agencies or
private non-profit hospitals. It is
added that states will share in the
fund on the basis of their needs,
which will be ascertained through
the ratio their per capita income
bears” to  the' national’ average.
Other factors bearing on the de-

termination of need will be pop-

ulation and value of products. .. .

(Continued from page: 1020)

stopped growing,” the committee
observes at the outset. “The most
persisent and most significant ele~
ment of the counry’s history has
been economic and social prog-
ress, resulting in a standard. of
living  which, despite wars, de-
pressions and natural disasters has
constantly risen. . .. ‘

“Tt is not likely that long-term
economic’ upward trends of the
past will be wholly reversed, but
they may be interrupted, by fail-
ure to solve the problems of in-
{lation on the one hand and post-
war unemployment on the other.
The most serious interruption that

‘might develop: would result from

inability to so ~adjust cost-price
relationships as not to weaken the
spirit of private enterprise, the
vital force behind this country’s
Progress. . .. .
-“Throughout American history,
transportation development has
kept pace with, and even outrun,
the increase in population, the
settlement of unoccupied lands,
and the growth of agricultural
and industrial production,’ - This
is one of the foundation stones of
progress in the United States,
“The war strikingly ~ demon=-
strated the essentiality of the rail-
roads. They are no less essential
in times of ‘peace, not only as
service agents of agriculture and
industry, but also as potential
arms of national preparedness.”

Nevertheless, the committee
points out, “many uncertainties
lie ahead of the railroads”—not
only the uncertainties which face
all  industry, and- the “special
questions ~which transportation
must - resolve,” but . particular
problems of railroads which “in-
volve competition, public aids to
competing forms of transportation,
and quality of treatment as to
regulation, investment, and taxa-
tion.” i ;

With “more nearly equal public
treatment of all forms of trans-
portation,” the committee con-
cludes, : “traffic  would find its
proper levels, and flow naturally
and - almost inevitably = to . that
agency of transport offering the
most ‘satisfactory service at the
lowest real cost. :

“If this. be done, progressive
and aggressive railroads will ob-
tain  their due proportion of the
total traffic, and will continue to
play ‘their indispensable part, as
private enterprises, in meeting the
transportation needs of the na-
tion. .. . Under such conditions,
the railroad industry can be as-
sured of investment of private
capital necessary to supply the
type of ‘effective rail transporta-
tion service which, as the war has
so strikingly demonstrated, is an
economic ‘must’ in  the public in-

|terest, both now and in the years

to come.”

Railroad Prospects

Considering broadly the general
economic  background agains
which transportation and railroad
prospects must.be considered, the
committee ‘develops . an ‘approxi-
mateindex of productive output
of the country as a whole in the
next few years; taking 1940 pro-
duction as 100, It next translates
these - production prospects into
{otal ton-miles of freight handled
by all agencies of transport, These
two indexes are as follows:

Production Ton-mile
Year I

1950 s ilas oy

The committee then calculates
the total ton-mileage of freight,
in billions, corresponding ' to its
ton-mile index, Having in mind
the - special - uncertainties - facing.
railroads, the committee also esti-
mates the railroad proportion of
the total freight -traffic. These

lealculations are as follows:

months” .

All-Agency - Rallroad : ' Railroad '
Ton-Miles ' Proportion  Ton-Miles
(Billlons) - (Percent) ' (Billions)

ggg DB Y 378~

756

Year

1940
1947
19480t
1948.... " 188
195050 ¥ 811

“This prospective total ton-mile~
age of ftraffic for the railroads,
the committee points out, is below
the record totals of the war years,
when’ railroads  were handling
more  than two-thirds of a much
larger total traffic, but is some-
what ‘greater than the  prewar
peak - of 453  billion ton-mileg:
reached in 1929, The annual aver=
age for the years 1947-50, some
486% billion ton-miles, is not far
from the 481 billion of 1941.

Passenger traffic prospects for
the same years are estimated by
the ‘committee as follows: =~ "

All-Agency - Railroad - - Railroad
Passenger~ - Propor- . Passengers
Miles: tion ‘Miles
(Billions) (Percent) (Billions)
1940.... 38.7 62 - 238,
1947.... 80.0
igg,_-_ 65.0'
uiiiie.. BOG 36.0
1950-__ 58.0 3.2.0 !

This. prospective' total of raile
road passenger traffic is much be=
low that of the war years, or even
the prewar peak attained in 1920,
but is greater than in any year
from 1927 to 1941, and greater
than the 1941 level of 29 billion
passenger-miles. Y

The committee couples its esti+ -
mates of railroad: traffic for the
years 1947 to 1950 with the warn-
ing that they are necessarily spec-
ulative in character, and subject
to a considerable margin of error,
perhaps as much as 10% on the
SId? of either over-or-underesti=
mate. :

From "its analysis" of railroadt
traffic prospects, the 'committee
concludes that, .on the basis: of
freight rates and passenger fares:
in effect at the beginning of 1946,
the aggregate annual operating
revenue of the railroads in 1950
would be no more than $6 billion.

“Total operating revenues of $6
billion per year,’ the committee
observes, “with existing 'wage
rates, prices of material, and rates
of taxation, would probably meet
operating ' costs, taxes, interest,

Year

50.0
40.0

Land other charges. ‘It would not,"

however, leave a margin sufficient
to maintain - railroad . credit at
levels. that would be to the best
interest of railroad progress or of
the public in general.” :
‘This calculation, =it  will be
noted, was made on the basis of
operating conditions as of the end
of the year 1945, and takes no ac-
count of increases in wages and
prices already made in 1946, nor
of future increases, ' These 'in=
creases sharpen the point of the
committee’s concluding statement
that “the problem confronting the
railroads s either . to  increase
their  traffic to greater volumes
than here suggested, or to insti=

1| tute further substantial economies

in _operation, or to raise their own
prices for services rendered.”

NAM Head Praises

Truman Economy Order

Robert R. Wason, President of
the National Association of Man- -
ufacturers, made a statement on
Aug. 2 in which he expressed .
gratification 'of the directive is-
sued by President Truman to Fed-
eral departments and agencies to
reduce expenditures as a means
of combating inflation, - “In using
the words, ‘one of the most effec-
tive means’ of reducing inflation=
ary pressures ‘is to reduce Federal
expenditures,’ ” Mr, ason ‘de=
clared, according to advices to the
New York: “Times,” “the Presi-
dent now forcefully, and we hope
effectively, has come to grips with
what NAM and other organiza-
tions have been emphasizing - for
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Treasury in 1937, and the Taising
of 'member ' bank  required  re-
serves from 13% to 26%, in order
to save us from an anticipated in-
flation, and which, instead, threw

“us 'back . into  the. depths of the

depression, will not be forgotten.

It leaves us with the feeling that
“neither ' the 'Treasury nor, the

Federal Reserve Board yet "know
enough. ;about  inflationi to...be
trusted w1th remedial measures in
which the cure may turn out to
be worse than the .disease./i =}
The belief: among: economists
that an excess of money available
for the purchase of scarce goods
is the.cause of inflation is well-
nigh universal. ‘The belief prob-

i ably has its origin in the fact that

an inflation of prices often: fol-
lowed a large influx of gold from

*. other countries, such, for instance,

as that which was brought to
Spain, from Mexico in the’ 16th
century, and that which followed
the “introduction of ‘the cyanide

" process for the extraction of gold
*. from: low-grade ores,

In most

b cases: of this kind, however, in<

‘flation of prices.is due to the in-
‘‘crease - of

Andustrial = activity
brought ‘about by the arrival:of

i much-needed money. Under such

- conditions it was the competition

for skilled workers and the higher

- costs of production due to the hir-

ing of unskilled men that brought
about the inflation of prices.

Without money and the credit
based upon it there can be no ex-
changes, except those of common
barter, A plethora of money and
credit, however, cannot, of itself,
raise prices; it can increase busi-

..mess and industrial activity, but

without raising wages and proflt
per unit of work it cannot raise
prices.

It is essential that the supply of
money, including -its velocity or
frequency of exchange, and that
embraces bank credit, should be
ample for all exchanges,  Any
money in excess of that amount
can: not enter into circulation; it
can only lie inert as required re-
serve and excess reserves, in the

| © Federal Reserve Banks, earning

“no interest.

Regardless of what is
on every tongue .at the present
time to the:  contrary,  excess

. 'money does not produce inflation,
| . The sooner that specter, as regards

5 through

its inflationary proclivity, is laid,
the sooner will banking; and, in-
deed, the political economy of na-
tions, be freed from . an incubus
that has shackled' them for many
generations. B

Then, what is it that produces
inflation? = To. produce inflation
money - must “have’ entered into
circulation.. But there is only one

way in which money can enter‘

into circulation and that way is
‘ “the  wages = group of
costs,” or, if we ‘interpret wages

_as we should, through “wages.”

' . times.
-dark -ages Wyclif said “The wagis

Primarily the word ‘wages”
applies to the remuneration of an
employee. 'Wages, however, may
properly . be ' considered  as a

" generic term, and we may adopt

the meaning attached to-it'in early
Towards the end-of the

.. of synne is deth,” and, later, wages

signified “a payment for the use
or possession. of property.”
Capital - expenditures may all
be reduced to terms of wages. The
‘so—called employee exchanges his

.services and perhaps' the use of

his tools for the capital of an em-
ployer, paid out as wages. The

' employee expends his-wages—his

capital, on such things as food,
clothing, ' education, - recreation,
and rent for housing, etc., that is,
for  sustenance, which, as. raw
material,  is' transformed into
energy and experience. - He may
also' invest a certain amount in
tools, etc. - The unexpended bal-
ance is profit. - But the wages re-
ceived by the employee are mere~

oitized-for FRASER
P //fraser stlounsfed orgl

Iyla return of his. revolvmg capl-
tal, !

It is much the same in the case
of the employer.: 'The exchange
of "a° manufactured product for
money is a return of the revolving
capital of the manufacturer, It is,
indeed, * his. wages, ‘and it is
equlvalent to all the costs of
manufacturmg, including profit.
It includes the raw material that
hagtentered into his product, and
that raw material in turn has cost

-wages and profit of another pro-

ducer. i It includes interest on
borrowed money, -which is just
wages paid to a lender for the use
of his money. ‘Taxes are wages
paid, e. g:.to the.government or
other authority for general serv-
ices ‘which they supply. Rents
are wages for the use of land and
property. Profits are part of the
wages for the use of capital, men-
tal and' physical.. Depreciation
and similar charges are included
in revolving capital as wages for
the wearing-out of property which
must be replaced. The consumer
of the manufactured product is,
it'may be said, paying wages for
the use' of, “or the loss of, the
manufacturer’s: fixed capital.

Every expense connected with
the conduct’ of any ' productive
business, ‘including the produc-
tion of -all raw material, may,
therefore, be ' represented by
wages, - or collectively by ‘‘the
wages group of costs.”. As every

' expense connected with the pro-

duction and distribution of any-
thing- is. included in. the selling
price, it follows that, provided the
product has not been sold. below
cost, wages and. prices must be
the same, If the cost of produc-
tion. remains the same and  the
price rises; it can be due only to
increased proﬁt but :profit is
wages; and; therefore, prices and
wages are stﬂl the same.

During the recent General Mo-
tors Corporation strike, it was as-
serted by the strikers that a 30%
rise 'in" wages - would raise the
price of a car by a very much
smaller percentage, - It “is ap-
parent that no ‘allowance was
made for a correspondingly large
increase in ‘the wages which
would in justice have to be paid
to the workers producing the raw

.material, If this were done, only

that small part of the cost of raw
materials . which is under: the
heading of interest and rent and
which - would probably not be
raised, could be counted upon to
give a lower price, and as the cost
of the finished product is made-
up of wages, the raised price of
the car would be the same as the
raised wages with a deduction of
interest, etc., which was not raised
and Wthh would be compara-
tively. insignificant. : Enough has
been said to show that wages and
prices are exactly the same ex-
cept when a product is sold under
cost,

The accepted but: nevertheless
fallacious economic principle that
a rise in prices precedes a rise in
wages, except under: special cir-
cumstances, -has, . demoralized  the
relations between capital and la-=
bor. for a long' time, for labor
unions are not slow in using this
argument 'to their advantage in
their constant endeavor to raise
wages.  That raised ~wages can
not be otherwise than coneurrent
with a rise in prices is evident
when . we = distinguish  betweéen
wages and wages-rates; it is very
simple 'if ‘we add “per unit of
work.” " If a workman does half
the amount of work for the same
wage, the price will certainly rise
above . the ' wages-rate,.  If' we,
however, take the total wages for
a given amount of work, wages—
not wages-rates—will be the same
as prices, The misunderstanding
has been due to'defective reason-
ing ability on the part of statls—
ticians.

Wages are pald to a worker for

acertaih output’ of’ work ‘It he'
fails'to deliver’ that output;- the
cost: of ‘production 'at once rises
and the employer must either suf-+
fer the loss-due to the worker’s
inexperience and. inefficiency or'
raise the price. ' In ‘boom times,
when employment is good, there is
great competltmn for workers: In-
efficient men who ‘are normally
out of work ~are 'employed at
standard wages, and’ as they. are
inefficient the'cost of production
must rige.. 'To save himself from
loss the employer: must raise the
price of the product. And so

-price rises have'the appearance

of preceding wage rises. But price
rises: do not precede wage rates
per unit of work done. They are
exactly concurrent if other factors
remain the same, :

From ‘what has' already: been
said, ‘it follows that money can
enter into circulation in only one
way—through the wages group of
costs; that is, through wages, and,
further, that prices are the equiv-
alent: of wages. ' No ‘matter how
much excess money may be avail-
able for ‘circulation: it cannot'en-
ter either of these except in one
way——that is wages.

Inflation of prices is brought
about in two ways: (1)by compe-
tition for scarce goods at a time
when there is plenty of money
with which to buy them; (2) by
raising wages. The first implies
that wages have not been raised
and. therefore the increase in
prices must have been caused by
giving a higher profit to the pro-
ducer. The second type, brought
about by rising wages, is much
more : dangerous - than the first.
Indeed, other - things remaining
the same, the first type can raise
prices only in'as far as it raises
profits, and if profits are taken
as an ‘equivalent of wages, spiral~
ing inflation can be produced only
in that proportion represented by
profit to total wages. It.is not a
dangerous type, for as the price-of
a commodity rises it issues an in-
vitation to other producers to com=
pete in the market, and as pro-
duction grows prices, if not in-
terfered with by other agencies,
will fall. Inflation brought about
by rising wages is, on the other
hand, very dangerous; it is the
primary cause of spiraling mfla-
tion.

Hitherto no distinction has been
made between these two types of
inflation. The remedy or preven-
tive which has been in use, tenta-
tively, for many years applies only
indirectly to either ‘of them and
is more applicable to the innocuous
type than to the more dangerous
type.. The preventive favored by
the Board of the Federal Reserve
System - is that ‘of limiting" the
amount of money capable of being
placed in cxrculatmn. This pre-
cautionary remedy is aimed at the
effect rather than the cause; it is
suicidal inasmuch as it obstructs

both industry ard commerce So.

much that they cannot survive the
ordeal. The cure is not in the
hands ‘of the Federal Reserve
Boar;d The cause is rising wages,
and' the cure, and with it the
welfare of the United  States,

should 'lie in the hands of ‘the :

Congress.

It is not difficult to understand
how spiraling ' inflation . takes
place.  Wages and: the cost of
production ‘are the same thing.
Aggregate wages and aggregate
prices rise equally. Every penny
paid as wages becomes prices. The
price of.a finished article is the
same as the wages used in making
the .raw material added to the
wages expended ‘in finishing the
article, provided neither of them
is 'sold under cost. If the price
of ‘the article is then raised, it
means that the amount of profit
has -been raised, but profit is
wages of the manufacturer.

If ‘the profit ot ‘a manufacturer
has been raised, let us say $10,000,

it s paid” by the purchasers, and |
‘1 it"lowers their standard of living
| by that amount, for, if the wages

of ' the purchasers are’ not also
raised they will  buy that’ much
less of other: goods, thus. disem-
ploying workers who would have
made that amount of goods, until
they can find other employment.
It is quite likely that the profiteer
may: furnish ‘that employment' in
utilizing his profits in further pro-|
duction, ‘but ' as the disemployed
workers were not his employees, |
such employment would probably
be not only in'a distant: locality:
but of a different kind and quite
unsuited to the disemployed work-
ers.

It will be evident that if one
class ‘of worker receives higher
wages for the same: amount ;of
work, the increment is paid first
by the. purchaser of that work and
then, in addition to that, through
his havmg been depnved of that
amount of purchasing power, the
employment: of others and. still
others will be unbalanced. The
standard . of living of thcose who
receive higher wages rises, at the
expense of others whose standard
is lowered.,

But ' those Whose standard of
living i3 lowered are not going to

‘submit tamely. They are not long

in demanding  higher ‘wages in
order ‘that they <also may lead’
their previous more abundant life,
That; however, only makes mat-
ters ‘worse, for aggregate prices
must rise by exactly the increased
amount of their wages. And so is
begun the ascent of the conical
spiral of inflation which only the
most heroic. measures can stop:
When aggregate wages double, it
takes $2 to buy that which previ-
ously cost $1;-a $25 wat bond at
maturity will ‘buy only half that
amount of commodities. Fa

In 1945 the gold backing of the
dollar was reduced from 40% 'to
25%, and the ‘“required reserve’”
against deposits in the Federal Re-
serve member banks was also re-
duced from 35% to 25% in.order
to provide more money; so we are
really ascending: the 'vicious in-
flatioh spiral, and the higher ‘we
go the faster we go—in geomet-
rical progression. If it continues,
the gold and other backing of the
dollar will become insignificant
and ‘the mad whirl will continue
until, near: the end, it is limited

only by the speed at which the

printing presses can turn out fiat
paper money.

With the data we now have'be-
fore us, what can we do? Our
hope hangs upon our systematized
knowledge of the causes of infla-
tion. Armed with that knowledge
it should not be beyond us to find
a remedy. During the war, prices
have been held down by ceilings,
but wages have been forced up.
Under such conditions the pro-
duction of .the goods limited: by
ceilings cannot continue, for as
soon .as profit ceases productlon
will come to a stop. It is held
by some that in time, with greater
production and greater productiv-
ity per man, prices will come
down. ‘That, however, is more
than we have a right to expect,
until we have. some evidence of
greater productivity.

Certain classes of workers have
selfishly forced up wages at the
expense of similarly skilled and |
able’ workers whose wages have
not been raised. It would, there~
fore, be unfair to freeze all wages
at the present level.  In:common
‘decency and Justlce the best plan
would be to' raise the wages of
all those whose wages -have not
already been raised, let us suggest
20%; and freeze all other wages
‘and profits. Strikes would have
to: be banned under a’ heavy
penalty. . Prices would rise to. the
level of wages, but it would stop
the inflation spiral.

It may be asked: well, why not

let all prices rise? The answer is

that our prices are -ﬁnally fixed
by the action of other: economic

forces " 1f ‘we allow our pmces to
rise we must pay for it with &
period; of depression! It is also
not sufficiently realized. in’ the

United States that' we are so de- -

pendent on our exports for full
employment that we cannot allow
our costs-to advance to the’ pomt
at which our competitive prices
are beyond the reach of. fore1gn
buyers.

It 1s imperatxve that our prices,
1‘ ‘to "'use ' another <'word, - our

/ages, must be kept low, for the
reason that”in “our highly mech-
anized ' American ' industry.. one
‘worker produces more in the ag-

'gregate than one worker and his

dependents can consume. The
prosperity .of our country thus
depends upon the .exportation,
small as it is; of the surplus pro-

. duction. ' If our wages, that is our

price, is higher than that of our

foreign competitors, or if the im-
porter-is too poverty—strlcken to .

pay. the'price, our workers, whe:
produced the surplus, will be dis—
employed, and that disemploy—

ment will to'a certain extent be !

cumulative.

Wages in terms:of gold and unit
productwlty must not be greater
thah those of ‘other ' competing
countries, espec1ally those for ex—
port; otherwise our! exports . wilk
have to be sustained by subsidies
at the expense of domestic. pro-
duction, The cry that has served
so long, that higher wages enable

us to buy more of the goods we .

produce, is absurd when we real-
ize that wages and prices are syn-—
onymous. ‘We should, indeed, be
just as well off: with wages . of
$1°a; day and correspondingly low

pnées as' we would be with 510 e

a day, except:that if our. prices
in terms of gold are lower tham
those of our competitors we should
have to pay more for our imports,
and to that small: extent: both
wages and prices ‘would have to
be raised to maintain ‘the same
standard of living. )

If we are to majntain our pre—-'

dommance among the nations, the
distribution of rewards for work:
must take first place. Wages of

any kind must not be raised with— -
out knowing  the ' source  from
which’ the increase 'is to come.

Disregard of. this 'principle has
already lowered the standard of
living = ‘of those = groups whose
wages have not been raised and,
naturally, they also demand higher
wages ' for the same amount of

work to restore « that ~standard. .

That, however, reduces the new

standa’rd of " those whose wages
were first raised and the demand

for. more wages continues. Wages
double and double, and the value
of money: (wages) 'halves and
halves. Money becomes too scarce:
for the demand, and if: that de-

mand is not met disastrous un—
employment will follow. And so

it may go on until our war bonds @
——the hundreds of billions of dol-

lars we spent in prosecuting the
war become valueless and are
wiped out.

The limitation of wages strike
at the prmcxple of collective bar—

gaining. But why should we have :

collective bargaining and, indeed,

¥hy should we have labor umons" ;

he conservation ‘of the rights of
labor is a function of the Con-,

gress, The members of Congress
are delegating = a ~ burdensome,
troublesome duty to labor leaders
who are now beyond their control
and whose living' depends upon
their ability to force ever higher

wages, selfishly, at the expense of :

every other class. - However much
these leaders may be convinced
that their claims are honest and -
equitable, it cannot be denied that
they ‘have unwittingly placed us
on the conical inflation spirak
which, unless stopped with drastic
measures at once, will be. beyond
our control and will lead us le
an appalling disaster. -
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Decontrol Board Reports

1 Subsection 1A (E) empowers: the

’(Contlnued from page 1011)

‘. /‘against ‘the tragedy of inflation,”

" he asserted, adding:
“We hope that lapor leaders will
use wisely.their new-found power,

|| restraining any impulse to get

&

Pt

.theirs while the getting is good—
“waile-the .country is hungry for
“the things our factories are Jow.
turning out, at record rate.. .
“We hope  that 1ndustry ‘and.
“farmers will use  wisely thexr in-

© 7 creasing freedom from controls

restraining any impulse ‘to obtam
more than a fair profit or to with-
hold goods ' iri the hope for more
profit.

“And we hope that consumers
will use, wisely  their- -vastly: in-
creased’ -purchasing power, 'Te-
straining any impulse to buy more
“than-each really needs.

“We hope that ‘labor: will' re-

. -strain any impulse to advance its

‘interests against the mterests of
the country.”

The text.of the Board’s dec1swn
as reported: by the Assocwted
Press follows: -

' 'DETERMINATIONS OF PRICE

DECONTROL BOARD
“The Price Control Extension

' 5 'Act of 1946 was approved by the

President.on July 25, It extended
‘the Emergency Price Control Act
of 11942, which .had ' expired on

~June 30, 1946. In extending the

. Emergency Price .Control Act and

reviving  regulations and orders
thereunder, the Price Control Ex—
tension Act left certain food and
feed commodities free from price
controls.
It provxded that the question of

- "whether price controls should or

«;ing these . determinations.

should ‘not be’ re-established : for
:these .commodities should ‘be de-
‘termined ' ‘by ' an  independent
agency, the Price Decontrol Board,
-on or before Aug.:20, 1946, in ac-
;cordance with certain sta“xdards
set forth in the act.

The Price Decontrol Board has
made its ‘determinations in this
.matter and has filed with the Fed~
eral Register its directive contain-
¢ The
purpose .of this statement is'to set
forth: the reasons :which governed
the board in reaching such deter—
minations. =

The determinations of the: board

" ‘and the reasons therefor were ar-

rived ‘at unanimously and this:
statement is the joint expression
of ‘opinion of the thrée board

o members,

A, STATUTORY PROVISIONS

Paragraph 1A -(E) (8) was in-
serted into Title 1 of the Emer-
gency Price Control Act of 1942,
‘by ‘the ‘Price Control Extension
Act of 1946, Subparagraph (A) in
this 'paragraph provides that no
regulations under: the Emergency
Price .Control Act of 1942 or un-
~der the Stabilization ‘Act of 1942
‘shall ‘be :applicable prior ito Aug.

21, 1946, to the agricultural com-

¢

‘modities, food and feed products
listed in Subparagraph-(A).

‘Subparagraph (B) requires the
Price Decontrol Board to' direct
-any of these commodities shall re-
main  free ‘from - price controls
after Aug. 20, 1946, unless it finds
all ‘'of the ‘following' conditions to
-existy i

(I) That the price of such com-
modity has risen unreasonably
above a prlce equal to the lawful
maximum price in effect .on June

30,1046, plus the-amount per unit

.of any subsidy payable with re-
.speict thereto as of June 20, 1946,
an

(IT) 'That -such commodity is in
short supply and sthat its regula-
tion is practlcable and “enforce-
,able, and

(IIT) That the. public mterest
will be served by such regulation:
Any commodity which continues
free from regulation: by virtue of
a direction of the board issued :on
or before Aug. 20 may at any sub-
sequent time, be returned to con-
trol by direction of the ‘board if
the board finds the necessary con-
ditions to exist.. Paragraph 9 of

Price :Decontrol Board to deter-
mine whether any subsidy .is to be

re-established in wholeor in part
{or ‘any of -the icommodities listed |-
: *| of ‘these groups .as a single .com-:

in Subparagraph (8) (A).
These ‘statutory. ‘provisions  are
set forth in Footnote 1 below. .

B. INFORMATION AVAILABLE
7 TO THE BOARD -
Subparagraph (B),quoted above
provides ' -that' ‘the. board " shall
make its determination “after due
notice of ‘a public hearing and full
opportunity for representatives of
aftected  industries - and - consum-
ers to present their: vrews orally

or in writing.” )

The board issued and released
its (notice of ‘public ‘hearing ‘on
Aug. 2; 1946, The motice provided
that ‘the public ‘hearing would
start on Aug. 12,1946, and would
be in four main parts, as follows::

I'(A) Grains for which stand-
ards have been established under;
the United States'Grain Standards
Act, ‘as: amended. These grains.
are: wheat, corn, rye, barley, oats,
grain sorghums, flax seed, mixed:
grain. Aug. 12, 46.

(B) leestock feed; or poultry
feed, processed,. or: ‘manufactured
in whole, or in substantial part,
from ‘these grains.

II Livestock and food, .or feed
products, processed, or manufac-

tured ‘in whole, or in substantial

part, from livestock. Aug..13, '46.

III Cottonseed and. soybeans,
and food, or feed products, proc-
essed ‘or manufactured in whole,
or insubstantial part, frmo cot-
t;)élseed and soybeans. Aug. 14,

IV Milk; andfood -or feed prod-
ucts, - processed. or manufactured
in whole, ‘or in substantial part,

from milk, Aug. 15, ’46.

The notice provided that all in-
terested persons.and groups, in-
cluding representatives of affected
industries and representatives of
consumers, would be given an.op-
portunity -to = present views :and
economic .or other data .by filing
written stateménts, .ande supple—
mentary statements by way of re-
buttal. The board received a total
of 104 written statements.

Oral presentations were made at
the hearing by all the organiza-
tions and :groups: that requested
time to be heard. In addition, in
time available on each day, the
board invited members of the pub-
lic who were not ‘scheduled to ‘be
‘| heard to present their views, One
hundred ‘and - eleven persons ap-
peared before ‘the board and made
oral presentations, representing in
the aggregate a greater number of
organizations.

The record of this hearing is
available for inspection at the of-
fice of the board and consists of
the ‘written statements filed and
the transcript of the oral presen-
tations.

Views were heard from various
sources: representatives of affect-
ed 'industries, including producers
and processors of raw.commodi-
ties, wholesale distributors and re-
tallers state ofﬂclals, representa-
tives of labor unions and consum-,
ers’. -representatives.

The board, in addition, received

‘| data-and facts from various.agen—

cies of the United States Govern=
ment, including ‘the Department
of State, the Department of Agri-
culture, "the Department of Labor
and ‘the Office of Price Adminis—
tration,
C. COMMODITIES s
The statute directs. the board to
-determine whether ‘“any ' com-
modity listed “in .Subparagraph
(A)” shall.continue free from reg-
ulation. - The board is well aware
‘that the term commodity may be
given a wide variety of meanings.

The Congress, in considering vari-

ous decontrol -amendments offered

during the course of enacting the

Price -Control " Extension’ Act,
treated broad groups of commodi-
ties as a single commodity. Sub-

‘paragraph(A) lists similar broad:

groups ' and the board has as-

sumed that the. Congress expected
‘that it generally would consider |
each group listed as a single com-,
modity.

The board’s treatment of .each;

modity for purposes of this 'Aug
20 determination of :recontrol or
decontrol gives recognition to the'
close: interrelationship of sources

{ of. supply, -prices, and uses be-

iween the different ‘elements in
each group.‘ Moreover, the board
has deemed it 1mpract1cab1e to
undertake any extensive and sep-
arate ‘examination' into: the nu-
merous individual elements which’
exist - within each commodity
group. g

For these reasons the board has
generally treated ' each of ' the
groups listed in the statute as a
single: commodity. 'This decision;
however, did mnot preclude the
board. from giving consideration'
to a separate .commodity ‘within’
any group where facts sharply dif—
ferentiated the .commodity from'
the remainder of the group and
where considerations compelling
different and separable treatment
for the commodity were brought
to the board’s attention,

For :instance, in the case of
graing, the board has treated flax-
seed :and by-product feeds as sep-
arate from the remainder of the
grain group. In this instance, con:

.ditions of supply, prices and spec-

ialized use made it necessary for
the board to give to flaxseed and
by-product feeds separate ‘consid-

eration.
D. GRAINS

This commodity group is defmed
ag “‘grains for which  standards
have been established under the
United. States Uniform - .Grain
Standards Act, as amended, or any
livestock .or poultry feed proc-
essed or manufactured in while or,
substantial ‘part therefrom.” The
grains included under this defini-
tion aré wheat, rye, corn, oats,
feed oats,’ mixed feed oats, ‘barley,
grain sorghums, and ' flaxseed
(soybeans. were included withcot-
tonseed in a separate commodity
group). ' The major processed
products included are carbohy-
drate feeds and by product ‘pro-
tien feeds:

As already indicated the board
has considered flaxseed .and the
by-product feeds separate ‘from
other ' grains and ‘whole gram
{feeds in ‘this group.

The board has determined that
flaxseed and the ‘by-product feeds
processed in whole or substantial
part +from grains in  this group
shall ‘be subject to price controls.
No - subsidies were in effect ‘on
June 29, 1946, with respect to flax—
seed -and “by-product feeds, and

none have been prescnbed by the

board.

The board has directed that
wheat, rye, corn, oats, feed oats,
mlxed feed oats, barley and grain.
sorghums, and any livestock or
poultry fee processed or manu-
factured entirely from any one;or
more of these whole grains shall
not be regulated. .

1. The grains other than ﬂax—
seed.

The board has directed that the
grains ‘and: grain feeds 'listed ' in'
the preceding paragraph remain
free from price control because ‘it
has failed to find that the public
interest would be sérved by their
;-elg&zlatmn. It reasons are three—
0!

‘First, the estlmated supply of
‘these graxns after the ‘harvest of
the currentrecord corn and wheat
crops appears -to be adequate to
meet the estimated demand.. If
these estimates ' prove:’ correct,
these grains would  be removed

from price controls shortly . affer)

harvest, as ‘being mno longer in
short supply. (See Footnote 2.)
The Department of Agriculture
présently estimates the domestic
supply of ‘corn this year -at-ap-
proximately '3,671,000,000. bushels,
50,000,000 bushels more than were

available for the previous reeord

season of 1942-43, and 620,000,000

{| grains—corn,

‘ bushels better than the ‘1937—41

Taking ' the four  feed
‘oats,:
sorghum ' grains, the department
-estimates a total supply-of 140,-

800,000 - tons, almost -equal to the
|| previous record year, 1942 and
16,800,000 tons better than  the
1938-1942 average. With an indi-
cated decrease of 5% in the num-
ber’ of ‘grain-consuming ' animal,
units this year from the previous
year, the Department expectsithe
supply  of feed per animal® unit
during the coming’ year to. bexS%

average,

larger than'last year.

This  estimate of prospectlve
Iong supply ‘is corroborated by the
price ‘behavior of the commodity
markets. 'For example: The price
of furtes for corn, oats and bar-
ley . for December delivery  has
dropped below the June 30 ceiling
prices.

The same" considerations apply,‘

to a lesser degree, in the case of
wheat and rye. ‘Wheat, accounting,
as it does for over 95% :of the to=

{al .annual tonnage of these two’

food grains, is the determining fac-
tor. With wheat, as in the case of.
corn, the country has:in prospect
an all-txme record crop .of 1,160,-
000,000 bushels, Despite this rec-

»ord crop, because ‘the: carry-over

from the last season will be: the
lowest :since 1937, the total supply
ig lower than last year.. .

However, the Department of
Agriculture estimates that this
supply will adequately meet our
domestic food.and feed require-
ments, ‘the Government’s export
program as presently formulated,
and will, in addition, permit an
increase toward .a more normat
carry-over available  for -‘nex’
year. In view of these estimates,
the board anticipates that the size
of the current crop coupled ‘with
current - estimates -of demand
would very shortly lead to the re-
moval - of - ceilings: under - the
statute.-

“Second, the . maximum prices|
that may be- established for these
grains are required by law: to be
at least as :great as parity prices,
Recent increases in theindex of
prices paid by ifarmers, which
governs the determination of par-
ity prices, have raised. the legal
minimum:at ‘which price ceilings
could be established: for wheat.
Similar increases wotild have to
be made in the ceilings.on some of
the .other grains under consider-
ation.

" Third, though the prlces of
these food and feed grains, rose
sharply and '#¢ ~unreasonable
levels upon their. release. from
controls in Julyjisince early Au-
gust and ‘with  the ' approaching
harvest season prices have been
returning rapidly to more reason-
able levels. Thé&following exam-
ple will illustrate:this trend for
No. 2 hard wmte wheat at Kan~
sas City. e

Highest
June 30

Price |
Ceiling July  =-Quotation ' Ceiling
$1.88%

$2.23 $2.01 $1.97 .

In view of these three consid-
erations, ‘the board has been un-
able to find that resumption of
these controls will serve the pub-
lic ‘interest. It is' to be noted,
‘however, that should ‘the board’s
expectations as to price trends, or

“Recent New

‘as. to'the adequacy:of the current

crop prove  to bein . error, the
‘board is authorized on its own ini-
tiative to reconsider its determln—'
ation and to direct recontrol in ac-
-cordance with subparagraph (C).
2. - Flaxseed and by-product
feeds. ' - :
With respect to ﬂaxseed and by-
product feeds, the conelusion that
prices :have ' risen ‘unreasonably

since June 30, 1946, that the sup-
ply is short, that regulation is en-
{orceable and practicable and will
serve 'the public interest:is sub-
stantiated by information obtained
.at ‘the ‘hearings.  Thus, prices for
Jlinseed meal  have increased  as
much as57%, and prices for glu-
ten fed have increased as much as

25%, over June 30, 1946, .ceiling

prices. . The -need . for continued

barley  and |/

product’ feeds which fall wrthm:’

| price: control and-that subsidies ir|

bridled 'blddmg for the very 'lim
ited current stocks,

The ‘conditions dictating ‘recon.
trol of by-product feeds are’elab/
orated in the section of this.opin]
ion devoted to cottonseed and soy
beans. To'.implement the ‘board’
decision that protein feeds be. re
controlled, it is essential that mix]
tures of feeds which' contain thes¢
by-product feeds be likewise sub-
ject to regulation. Otherwise _pro-
teins :would readily .escape . con:
trols: by ' being mixed ‘with" thd
carbohydrate grain feeds * whiel
the board has directed ‘shall;con-
tinue “free, from regulation.. I
addition; ‘the 'same factors which
make soybean and cottonseed feed
products .eligible for recontrol ap-
ply with equal force to ithe by

this grain group.

. LIVESTOCK AND FOOD 0
FEED PRODUCTS = -

‘This icommodity ' is defmed as
“livestock -or food or feed prod-
ucts processed or manufactured ix
whole  or substantial part from
livestock.” - The principal: prod.
‘ucts -are beef, weal, pork; lamb
mutton, -and a great variety o}
processed - meats, fats, - and feed |
products. i

The board has'determined ,tha i
this commodity shall be subject td|

effect prior to June 30 shall b¢
re-established, ’ i
In the public interest there are
compelling reasons leading to the
conclusion = that = unreasonablé:
prices in ‘meat should be avoided
Meat, “according ‘to the- Bureav
of Labor Statistics, accounts: for:
19% of the food budget ‘of 'the
moderate ' income family. ~*Main—,
taining price levels of meat low:
enough' to ‘provide an adequa
proportion of the total .meat su
ply ‘to “workers in low-incom: j
brackets.is maportant toattain’ful 1
product1v1ty {
The - board' found that mea“
prices -have. risen  unreasonably|
above June 30 ceilings plus su
sidy. Reports of these unreaso
-able price increases were receiv
by the board from a wide vanety

.of sources, -

The' reported : price: advance ¢
ranged, in the case-of livestock)
from 20% to 50%, in the case of,
wholesale meat prices, from 35%
to 80%, and corresponding in
creases have been reported in the’
case of retail meat prices. /A part
of these ircreases is attrrbutable
to the lapse of: subsidies.. ‘How-|
ever, for the most part prices re-j
ported were beyond ¢uestion w
reasonably above cexlmgs, plus"
subsidies.

‘The board has found -that'the
supply of meat has been and willj
continue to:be short in relation to;
demand at reasonable prices. It is|
estimated that production of meat;
will be somewhat smaller than in
the: .comparable period last yeary
It is well known -that consumer]
demand . has far exceeded meat
supplies over the last seve d
years.-

‘Got Many Opmlons on Meat

The board received many state—
ments regarding the enforceability
and practicability -of meat -price
regulations. These statements dis—
closed the failures that have ‘oc-]
curred in ‘the past, particularly|
during periods of -extreme short
supply ‘or uncertainty with respect
to the' continuance of price con—
trols.

““Nevertheless, it appears that the
Government has at hand adequate
techniques to enforce:these-regu-
lations, including -the:overriding
ceilings on cattle. It has available
slaughter controls which can be
used “to' ‘channel - livestock : into
markets that comply with the reg-
ulations. It has available -a sub~

sidy -program which is helpfu] to!

bring ‘about compliance, .
The board has been. informed
that the Office of Price Adminis—}
tration has :laid ‘plans to-enlarge
its .staff .and,the :scope -of. its ;en-§
forcement -program.-. The ‘hgard}

regulatlon is evident to avoid un- has concluded, accordmgly, that
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\...these regulations ‘are practicable
{ .. and; enforceable, :
. The  board has authorized: the
re-establishment of 'the ‘subsidies
that ‘were in effect on this com.
modity on June 29, 1046, -subject
- to.the limitation that, on or before
Jan. 10, 1947; the subsidy for the
Temaining jperiod will be reduced
by one-half from the amount that
would gtherwise be payable, This
i .. reduction will provide the con=
|, sumer with a more gradual transi.:
.. tion" to the removal: of the :entire
. Subsidy-on April 1, 1947; required:
by the statute, Lot Rty

F. COTTONSEED AND SOY- '
. BEANS AND PRODUCTS
_This  commodity group .is de.
fined as” “cottonseed or soybeans
or;foodior feed iproducts processed
or,manufactured in whole or sub-
i 'stantial part: from  cottonseed ot
;. soybeans.” The principal products
‘-included .are-edible oils and pro-
tein feeds, =7
The board has determined that
maximum prices regulation shall
be re-established over! this com-
. modity “group, and over mixed
- grains consisting - in substantial
part of soybeans There are no
subsidies involved. Ly
. The price of this commodity has
xIisen unreasonably above ithe law-
ful maximum price .in effect .on
|- Jume 30, 1946. The prices of SOy~

beans, soybean meal and ‘soybean'

oil have risen substantially above

- June 30 ceilings, the oil as much
as 40%:and ‘the meal as much as

(3

- Cottonseed-was not subject to a
ceiling .on June 30, but cottonseed

| - oilincreased in'the neighborhood
'of ’25% above June 30 ceilings.

The :same: and. higher proportion-{|

ate increases have occurred since
June 30-in. the oilseed cake and

| meal products.. No substantial de-|

cline has occurred. - !
Supply of these «cotonseed and

% _soybean . products “is: extremely’
| short: "hese products. are closely,
-inter-related with :other vegeta-.

ble and ‘animal ' fats.: ‘For ‘miost

. purposes’ these oils and fats are.

. used  interchangeably, The short-

" mess .of :supply of ‘the ‘cottonseed’

." - and soybean oil. products ‘must:be

| measured 'in 'terms of the coun.. his iisan bly above the'
try's ‘over-all ‘supply ‘of 'and. de-! as.risen. unreasonably above: the

ma‘l_ld for ‘related fatsand oils. " ;
| Requirements Top Supplies -
ments for-fats and ils far exceed
its . supplies. ' As .a consequence,

| fats and oils are still under Gov."
ernment allocation. 'The  inade-

quacy “of ‘the country’s supply of:

fats and oils, the efforts to enlarge
| ' this supply, and the Government’s
| - steps.to preserve ‘available sup-:
plies,-even to the point of stopping
all export for famine relief after
| Dec, 31, 1946, are well known: and
. do not need elaboration,

The same is-largely true of cot-| 1945

tonseed -and soybean meal cake
-and millfeed” products. The pro-
| . tein) feed products derived from
. cottonseed and soybeans generally
. serve the same purposes: as that
served by protein feeds derived
from other vegetable and from
animal ;sources. The products are’
again inter-related with the other
- protein feed products: and: their
. supply must be judged in the light
of the country’s total protein feed
supply. 7 S
Protein feed supplies are short.
- Most recent estimates of the De-
| partment of Agriculture are. that
| supplies  available  this year will
be less than last year, The short-
ness of supply throughout the last
- season is well known and compels’
the conclusion that supplies ' for.
the current season: will  continue
- well below demand. s :
. Maintenance of stable prices in
this commodity is in the public in-
terest and regulation is practicable
and énforceable. : i
Controls have been successfully
maintained since 1943, In addi-
- tion to the separate importance of
‘0ils derived:from these ‘products.
their control is an integral part of,
and .ncessary ‘1o, theqgcontrol ' of
~ other fats and oils, because cot-
tonseed and soybean 0ils in'their
*, processed stage areindistinguish-
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able from any other oil products:.
For these 'reasons ‘the board ' is
‘convinced :that ' their ) continued,
regulation - will- serve the public|
interest. : S

G. MILK AND DAIRY
. PRODUCTS
This group includes: milk and
feed.or feed products processed or
manufactured  in ‘whole or’sub-

‘stantial part from milk.: The prin-

cipal products are fluid milk, but-.

‘ter, cheese and'ice cream. ‘There|

are, however, many: other milk-

|-food and feed. products 'which .are

of substantial importance :to: the|
‘economy. :

“The board has determined that
this - group “shall * continue ' ‘free
from regulation after Aug. 20.
:'The Department of Agriculture]
anticipates that milk will-be in
short 'supply even though the de-]
mand be somewhat' reduced by
priceincreases. The industry’s es-
timates of demand and the De-
partment of Agriculture’s produc-
tion goals over the past few years,
as well as'estimates for the com-
ing year, have all exceeded theé to-
tal available supply.. In view of
these facts, the board has conclud-
ed that the supply of milk and
milk products will fall short of
demand, at least until the ap-
proach of the next flush season.

‘Status of Milk Controls

‘Regulation of milk and its prod-;
ucts is -enforceable and practica-
ble. :Both State and Federal con:
trols ‘have been applied to this
commodity :group with effective
resulls, .and, 'in the case of State]
controls, for many years. . . i,
.. 'The' board has found isome in-|
stances in which prices of milki
and-milk’ products since June
have exceeded ' ‘the. June: 30'

4

‘ings plus’ the “July subsidy.

| ' most of these cases, the excess has:

'been ;small. In some cases the ex-;
‘Cess was unreasonable. "The in=|
dformation received ito date, how-|
‘ever; seems o evidence restraint)
and.to show'that; in - general,]
‘prices have been in the'neighbor-
hood ‘of the June 30 ceiling; plus}
the subsidy. 'Therefore, the board,
has failed ’to find:that the price!

June 30 ceiling plus subsidy, .

| However, the board is ' con-|

vinced that the public. interest re|

The ‘country’s present: requires| G0 rcs ‘that undue price. increases;

of ‘this 'commodity be  avoided. "
The .board - has -directed ‘that

-milk:and milk products:shall con-

tinue free of control. However, it
intends ‘to ‘watch ‘prices of milk’

“and milk products, it has.arranged

to receive additional reports on
brice developments since June 30,
1946, and it will reconsider its;
present determination: if-evidence
appears that price increases since;
June 30 are unreasonable. g

Issued this 20th day of ‘August,’

ROY L. THOMPSON,
Chairman..

GEORGE H. MEAD.

DANIEL W. BELL,

Footnotes
JFootnote 1:

.- Emergency Price Control Act of:
1942, as amended: Sections:la {e)|
(8) & 9: .

18.(A) No maximum prices.and
no regulation or order under this|
act..or. the Stabilization Act of
1942, as amended shall be applica-
kle prior to Aug. 21, 1946, with re-|
spect to livestock, milk; or food or
feed products processed or manu-
factured: in “whole or ‘substantial
part from livestock or milk; with
respect to cottonseed or soyhbeans, |
or food ‘or.feed products processed:

| or manufactured in whole or sub-.

stantial part from cottonseed. or|
soy beans; with respect to:grains
for' which: standards have been
established ~under 'the = United,
States:Grain  Standards Act, as!
amended, -or any  livestock or'
poultry. feed processed :or ‘manu-|
factured. ‘in whole or substantial
part therefrom. ;
" (B) The Price Decontrol Board.

| ing -and ‘full opportunity “for “rep-:

lof 1942, as amended, maximum

i are in. effect with respect to any:
1 (a), whether any subsidy or any
| 80, 1946, shall be re-established in

| whole or in part; and the powers)
Jof the Administrator, the :Com-

'} shall certify modifications of such

tinue, after Aug. 20, 1946, to be
free from' regulation under' this
actand. the  Stabilization ' Act of
1942, ‘a5 :amended. = Such board,
after'due notice of a public hear—

resentatives of affected industries
and . consumers to present their
viewsorally: or in writing, shall
have power to determine whether,
or.not any commodity ' listed - in
subparagraph (a) shall be regu-
lated.after Aug. 20, 1946, under
this-act and the Stabilization Act
0f: 1942, :as amended. Such: board
shall direct that any such com-
.modity shall not be so regulated
unless it finds: £

(1) That the price of such com-
modity  -has -risen unreasonably
above a price equal to the lawful
maximum price in effect.on June
80, 1946, plus the amount per unit
‘of any ‘subsidy payable with re-i
spect thereto as of June 29, 1946

and:

(II) That such commadity is in
short supply and that its regula-
tiog is practicable and enforceable,

an 4

(III) - That ‘the public interest
will: be served by such regulation.

If in the case of any commodity
listed in subparagraph (a) such
board fails to direct, on or before
Aug, 20, 1946, that such .commod-'
ity .shall mnot be regulated under:
this act and the Stabilization Act

prices and regulations and orders!
under act shall be applicable with'
respect: tosuch commadity ‘with-
out regard to this paragraph (8).

{C) If in the case iof any com-
modity listed in subparagraph (a) |
such board, on or before ‘Aug, 20,
1946, does ‘direct that 'such com-
modity :shall not be regulated un-
der such acts, the board may :at]
any. subsequent. time: direct that
such:commodity shall be so regu-
lated if it-finds: = - Tne
(1) That the price of such com-:
modity +has: :risen . unreasonably:
above'a:price ‘equal to the lawful;
maximum. price in effect on June
30, 1946, ‘plus. the amount per unit;
of any :subsidy payable-with re-:
spect: thereto as of June 29, 1946,
ond G ;

1 +“(II) ‘That such commodity is in;
'short -supply ‘and - that its regula—:
tion is. practicable and enforce-
able: and - : R b
. (IIT) . ‘That the ‘public ‘inferest]
will  be served: by ;such’ regula- |
tions. - . :

Thereafter, the. provisions. of
such acts and regulations and or-|
ders thereunder snall be applica-
ble with respect to such com-!
modity without regard to this par-;
agraph (8). I

(D) In the-case of milk, the:
board may consider and determine
decontrol or recontrol on a re-
gional basis. .

(9) The Price Decontrol Board
shall - also have the power to de-:
tfermine, when maximum prices:

commodity listed in paragraph (8)

part thereof in effect prior’to June

modity  Credit” Corporation; and
the Reconstruction Finance Cor.-|
poration to pay subsidies in -con-|
nection with such commodity shall
‘be:limited 4n -accordance with any
-order of the board.

- Footnote 2:

‘Paragraph (1) of Subsection 1A
(C) of the Emergency Price Con-
irol Act of 1942 reads: R

Agricultural Commodities — (1)
On the first day of the first calen—
dar month, which begins more
than 30 days after the date of'
enactment of this section, Sec~
retary of: Agriculture shall cer-
Secretary of Agriculutre shall cer—
tify to: the: Price - Administrator
each - agricultural commodity:
which such Secretary determines
to be in'short suply. Thereafter,
on the first day of each succeeding'
calendar ‘month = ‘the 'Secretary

certification - by “adding other:

shall proceed forthwith to consid-
er whether the commodities listed

insubparagraph- (a) ' shall -con- by removing ‘from such certifica- '

agricultural - -commodities which’
have become in short supply and

tion such commodities which' he
determines are no longer in short
supply. No maximum price shall,
be applicable with respect to any’
agricultural " 'commodity ' “during
any-calendar-month which begins:
more than 30 days after’date of
enactment of this section, unless
such commodity is certified to the
Price  ‘Administrator ..under this|
p?ragraph as being . in. short. sup-
ply. ¥ o : :

Price Declines and
Stock Prices: Bahson
(Continued from first page)

tions - in .which "every reader of
this column should' be interested.

What Happened After World
War I :

Following ‘World War I, com-
modity prices in general .climbed
from an index average of 260 at
the time of the Armistice in 1919
to a high 0337 in the summer of
1920. From that date, they ‘began,
to fall constantly each month for a
year, so that in August, 1921, they
had gone 'off 183.-and were down
to 154, This ‘was less than half
their price in August, 1920,  From
this low, they slowly recovered to,

215 in the spring of 1923, after

which they again slowly -declined.
with ‘seasonal .and other fluctua-
tions to ‘a low of 94 in February,
1933. :

From this low ‘they cimbed to
166 in - April, 1937; again fell:
throughout 1938 and 1939. From,
this ‘point, they. gradually -cimbed,
upward wuntil they .again reached
166 in May, 1941. By government,
contrels, the price index level was!
kept ..down o about 200 until
peace came in 1945. In a general
way, fish followed the same cycle,
with certain variations depending|
upon how much labor:wasneeded,
for: processing, canning or freez-:
ing the fish after it left.the boat.;
Let ‘me ‘now return to -my first
statementthat - an - important:

event. -has »happened » .-a’here;.‘até %
| Gloucester; namely, there has been:

abig ‘break in'the boat price of:

fish., 1

Fish As a Barometer - |

Here are the facts— Before|
World War I; the best barometers:
of ‘the' fish market ‘were cod—}
both’ fresh ‘and salt :cod. "These!
sold:at around $2.50 and $5.00 re-'
spectively at that time. During]
World War'l, the prices strength-,
ened .and reached :a high of $3.75.

and. - $7.75 respectively ‘in 1918.
Then came a break and the prices|:
fell to $2.75 and $5.00 respectively

in 1919, They: rose again with
general prices and. then fell off,

{with ups-and-downs, to a low of

$1.50 and $3.50 in 1922, although

they »did mot reach their lowest

prices until 1932. From then on|

fish ‘gradually increased until last

month, ;

About 10 years ago, a new fish
became the bellwether.  In Glou-
cester, it is known as ‘“red fish”;
but after it ig filleted and frozen
and reaches ‘the city where  this
column js published it is known
by various names; ‘'such as ‘“sea:
perch,” “rose fish” .or “white fil-,
lets.” In 1935, this red fish sold;
for one cent a'pound at the wharf,|

| When World War II broke; it was|

selling at about two cents. From,
this figure; it climbed to nearly
seven and --one-half cents. ' The
price. has now suddenly broken to
three and ‘one-half cents —.a de-
cline of about 50%:

‘What About Cattle and Cotton?

But here is the important point
which every reader should mote:
Following World War 1, fish ‘was
one ‘of the first important com-
modities to break in price. It was
followed by cattle, hogs, cotton,
ete. ‘Shoes, shirts and other manu-
factured goods fell a year later. As’
fish - led the procession upward'
before World Wars I and II, and
led the procession downward fol-
lowing World War 1, the question
is whether other commodities are

| stock market,

this event which is happening in
Gloucester .should be watched by
wholesale buyers of all commod-
ities. If fish is again to be a lead-
er, then ' cattle "and: cotton will
tumble within a year; while shoeg
and : textiles will tumble within
two years. ‘

Because commodity prices be-
gin to decline there is no reason
for ' mow. - being bearish on" the
Commodity ‘prices

)

| declined almost continuously from

1923 through 1932 while the stock
market  went: up almost: continu-~-
ously from 1923 to 1929, Hence, I
am' still bullish .on ‘well-selected
stocks. ; ' b

Blames Hide
Shortage on OPA

(Continued from page 1010)
an average of around is¢ a pound
over the old OPA -ceiling. It is
estimated in the "industry that

‘000 hides ‘were 'sold, or less than
one -half month’s need of hides,
which ‘would ' indicate that ‘the
present shortage is due almost en-
tirely to'lack.of supplies of hides
in this country, . T )
‘“This shortage could be ccorrect-
ed with a-few months by importa=
tion ‘but hides in the world’s mar-
ket are selling at 10¢ to 15¢ a
pound . over ‘the ‘OPA ' ceiling,
Therefore, * for ‘the 'next = few
months-the industry has onlytwo
choices—a verv low wroduction of
shoes ‘and leather ‘at ‘the present:
‘OPA' ceiling ‘price ‘or adequate
production at a price high enough:
to 'get a sufficient supply of hides
from foreign countries. %
“There is some expectation of a
heavy kill of cattle ‘hetween now
and ‘Oct, 1, but even though'this
‘happens it will: not correct "the
shortage existing ‘at the present
time, as these hides will ‘not be
cured, sshipped, ‘and “available for
‘use by the‘tanners until ‘about 60
days: :after ithe ‘animal “has “been
killed." =:° ; 5 ; i
“Practically “every one in the

‘only thing that. has brought about
a ichange ‘in ‘this ‘opinion’ is- that
while: rapidly rising ‘hide ‘prices:
are distasteful to the industry, it
would ‘be still more ‘distasteful te
go through several months of
greatly reduced production, bring-:
ing about a shortage of shoes and
lack 'of . employment. . in ' all
branches of the industry.”
B -
Rep. Gallagher Dies
Representative William J, Gal=
lagher, = Minnesota: Democratic-
Farmer Labor Congressman; died
on August 13, He had been seri-
ously .ill’ since August 11, when
he was taken to the Mayo Clinic
in Rochester, Minn. from Minne=
apolis, It was stated by Associ-
ated Press advices from Rochester
on August 13, which also:said:
“He had been :in failing health
for some weeks, but had delayed
having ‘a thorough physical check-
up until "after Congress had, ad-
journed, ; ;
“Mr. Gallagher, a former Min=
neapolis street sweeper, in retire-
ment on a city pension of $24.48
a month, sprang .into national at-
tention in 1944 when he won elec-

| tion to ‘Congress from Minnesota’s

Third district over Representative
Richard P. Gale, Republican, who
was serving his second term, In
‘the Minnesota primary - election
last month, Mr. Gallagher won e~
nomination. ;

Stewart Hall, Inc., in N. Y.

Stewart Hall, Inc., is engaging
in the securities business from of-
fices at 10 Mitchell Place, New

to follow {fish again now? ' If so, York City,

during this free market only 900, "

shoe ;and leather industry ‘has for '
four .years'been in favor iof ‘price -
control in hides and leather.- 'The ¥
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' Industrial Stock Price Trends Since 1870

{

INDUSTRIAL STOCK PRICES
' IN THE UNITED STATES
January 1871 - July 1946 Inclusive
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- (Continued from page 1009)

A line,! that the low of 1907 falls
a:little below that line, and the
low of 1914 (so far as Stock Ex-
change data go) appreciably above
that line, But we know from the
New:  Street market that ' prices
were much lower in the 1914 pe-
riod of suspension than they were
~when ' the . Exchange ' closed or
when it reopened. Whether the
market’s low—if the index had
been ' calculated on New' Street
prices—would have fallen above
or below the A line I do not know.
1. have arbitrarily placed it—see
dotted line—on the A line.
Two highs (1901 and 1916) fall
a little above the B line, and two
other highs (1906 and 1909) a lit-
tle below that line; In no instance

is the deviation from 'that lin

@s great as 5%. 4 LR
. The 1927 Break-Out
: Early in 1927 the index broke
wiolently out of the band in which

it'had been moving since 1892.
I have treated this break-out as

a complete failure to follow:the
- pattern laid down — not as data

[ that should ‘be considered in de-

ciding what that pattern was. In
other words, I have treated it as
the physical scientists handle the
problem of ‘the huge error.” And
the abnormality ' of the 1927-1929
movement is later confirmed on
the chart by the extent of the
succeeding decline. ]

But where shall we place the
lines ‘after 19327 ' The movements
of ‘other economic series extend-
ing ‘over much longer periods
than that available in this study
suggest that, after each major eco-
nomic collapse, such :as 1873-77,
1893-96, and '1929-32, lines and
bands of this type, when resumed,
are resumed at lower levels. But
how much lower? I ariswered this
question = tentatively = after no-
ticing that, since 1932, the market
has acted as though it were going

‘| through a series of “damped vibra-

tions.” I hazarded the guess that
it might be described accordingly.
‘Assuming - that, after 1932, the

tendency would be to work batk |G
into and: possibly a‘little beyond

a band of the width of the 1892-
1097 A_ anA R hanAd whaee 1mmnar

level would be (on a‘logarithmic
scale) exactly as much below the
11929 top at the time as its lower
level ‘was above the 1932 bottom
at-that time, I put in the lower
line E and the upper line F. The
recovery from 1932 reached, .in
1937, a “very: small percentage
above the corresponding point on
the upper. (F) line. The line F
had placed the top in 1937. .
But' the rise from the low of
1932 to the high of 1937 was, of
course, once again much greater
than would be ‘contained within
the width' of an 1892-1927 A-B
band. I, therefore, repeated the
operation to see how closely the
next low of the market would
approach: the lower: line (G) of
two lines G and H whose distance
apart was the same as that of the
A and B lines and of which G was
as much 'above the low of 1932
at that time as H was below the
high of 1937 at that time. The low
of 1942 fell virtually on this line

The Recent High

. But, though the vibrations were

from the high of 1937 to the low
of 1942 was still appreciably
greater than ‘it would have been
if ‘it had been working between
two lines with the slope and dis-
tance apart of the lines A and B.
1, therefore, repeated the oper-
ation, placing the lines J and K
with the A ‘and B distance apart
and  with the lower line (J) as
much above the 1942 low at that
time as the upper line K was be-
low the 1937 high at that time. If
the market were to follow this
“damped vibration” hypothesis, I
should expect to: see a top some-
where in the region of the K line,
The ‘industrial: index has reached
to within less than 3% of this' K
line and. has shown some slight
evidences of hesitation, Will it
turn. down here on the “damped
vibrations” hypothesis as it turned
down in 1937 and up in 1942, or

will it break through the K line

on the upside, as the market broke
the B line in 1927, and stage a
miniature—or.a full-sized—1929?

I shall leave these questions to
the reader; e e

. Colorado  Fuel and  Iron: Corp.,

Cowles Commission Index t0.1918; wbyequenily Standard & Poor'sy.

1 The stocks included in the Cowles Com-
mission . Industrial. Stock Price Index are,
in the early years, few in number and,
even ‘a5 a group, hardly.representative of
American industry 'as a whole, For - ex=
ample,” as late as January  1886—fifteen
years after the first month of the Cowles
index—there are only eleven stocks in'that
index. . 'Of ‘the . corporations  represented,;
four were coal companies, one was.a quicke
silver mining company, and. the remaining
six were transportation companies—Adams .
Express Co.,” American Express Co., United
States Express Co., Wells ‘Fargo and Co.,
Pullman  Palace Car: Co., and: Oregon Im-
provement Co, i :

By August 1896 (a month to whichT
have tied one: of ' the ‘trend lines)  the
number - of .stocks in . the' industrial 'index
is still small-—only twenty-two. But these:
twenty-two. are, as a group, much more'
representative of industry as a whole than:'
were the eleven stocks of 1886. Two of the!
four ccal company stocks of the 1886 list
have been dropped from. the index, but*
thirteen new stocks have been introduced
-——American . .Cotton - Oil « Trust, 'American
Sugar Refining Co., American Tobacco Co.,
Colorado Coal: and ‘Iron. Development: Co,,
General:
Electric. Co., Illinois: Steel Co., Minnesota
Iron Ore Co., National Lead Co., Nationak
Linseed Qil Co., 8tandard Rope and Twine:
Co.; Tennessee Coal Iron and Railroad Co.,
and United States Leather Co. .

After 1896, the number of stocks in the
index increases rapidly, By January. 1900,
there are thirty-eight; and they are, as a
grgup. of a:still ‘more representative char=
acter, v 4 4 3 . y

i ¥

~June Dividend Payments |||

“Publicly reported dividend pay-
“ments by ‘corporations in: the
United States continued at a high
level during June, totaling $497,~
600,000, the Department of Com=-

merce announced. on August 14.] °

Payments during June of this year
were only 13% below' the record
June total of $505,900,000: paid a
year ago, the Department.of Com-~
merce said, The Department’s ad-
vices further said: :
! “For  the three-month period
. ending June 30, 1946, corporate
dividends totaled $970,000,000, an
increase of 3.8% from the same
period a year ago when dividends
fotaled $934,600,000. Sharpest rise
‘in  dividend| payments for- the

three-month period ending June’

30, 1946, as .compared with the
Same period a year ago, was a
19% increase by corporations en-
gaged in trade. ;

| “Next best showing was by the
¥ailroad group, up 17%. This in-
crease was largely due to a divi-
dend declaration by a large com-
pany that paid no dividends in
the same period of 1945, and to an
initial distribution by a company
that made no declaration in 1945.
Dividends paid by mining corpo-
rations - during = the April-May-
June period of thisyear were 12%
larger than during the same pe-
riod a year ago; payments by cor-
porations in the miscellaneous
group were up 10%; finance
group, up 7%, and heat, light and
power and communications
groups, each up about 3%.”

“dampening”. rapidly, the decline

“Our Reporter on Governments”

do.

D)

September Eéitificates'indi:céfés‘: this is what the Treasury is going to

It is also believed by some that the government, in order to

hasten the demonetization of the public debt, may be in' the
market with a new issue of restricted bonds sooner ‘than is ex-

By JOHN T. CHIPPENDALE, JR.

. The government securities markets continue dull ‘and listless;
with a somewhat declining tendency as investors and traders remain
on the sidelines. , . . Although prices have given some ground, vol-
ume has been very light and 'the thinness of the market. together
with the quoting down of prices, is largely responsible for the reces-
sion rather. than the pressure of securities seeking liquidation, . ..
It is the opiniori of most followers of the market that a sizable order
to buy or sell securities at this time would have a marked effect on

prices, because of the thinness of the market, ;

: Despite the lack of interest in government securities at this
tl_me, it is not expected that prices will move too far in either
. direction, although a good trading market is still looked for. . ..
!t is believed in some quarters that.the adjustments that are tak=:
..ing place in the corporate bond market, as prices move down to
. ‘bring them more in line with governments, may be a contributin,
. factor to the lack of action in the Treasury market, . .., [ =

ALL MARKETS HEAVY

_ Likewige, the municipal bond market is under some uncertainty
as it is believed that there is some liquidation yet to come in these
securities, in order to.clean up issues that have not moved out as
readily as had been expected. . . . With the technical position of the
government, corporate and municipal markets, under somewhat of a
cloud of uncertainty, it is not believed that there will be any need to
chase prices up in order to acquire securities, until some of the sif-
uations overhanging these markets have been cleared up. ... :

GOVERNMENT DEPOSITS ﬂlNIINISHING

_ The decline in government deposits, with the member banks,
since the end of the Victory Loan, has been substantial 'and the con-
tinued redemption of bankheld securities by the Treasury. indicates
that these deposits will be pretty well liquidated in the not too distant
future. . .'. It is hoped in most quarters of the financial district that
the Treasury -will accelerate the retirement of bank-owned .certif-
icates so that these institutions will not be in a position to dispose of

‘I ment’ obligations. .. ." The latest redemption of $2 billion of the

short-term issues in order to acquire longer maturities of govern-

K 2

pgc_ted. ciatia

DEPOSIT CHANGES R ]
Government deposits with the reporting member banks on Aug.
14, 1946, amounted to $6,678,000,000, compared with holdings  of
Treasury bills by these institutions of $760,000,000, certificates’ of
'$8,832,000,000, notes: of $4,453,000,000 and bonds of $27,015,000,000. . .,
It is quite generally conceded that member banks’ holdings of bills,
and more particularly certificates, are earmarked against government
deposits. .. . The total of these two issues, $9,592,000,000 compares
with government deposits of $6,678,000,000, which gives a leeway of
$2,914,000,000- for these institutions in short-term issues above gov-
ernment deposits. ., . ol ; #

This raises the aquestion as to whether a margin of slightly
Jess than $3 billions in short-term securities over government de-
posits is large enough to allow these banks still to sell certificates
and vse the proceeds to purchase longer-term obligations.., .. &

LIQUIDITY NECESSARY ; L : ik :
While some of the Treasury notes are short enough to be counted
in with ‘the bills and: certificates, there is still a question: as to
whether the total of all short-term holdings of these institutions is
large enough to give them-a surplus of those ‘issues that could be
traded for longer maturities. . . . It is the opinion of some that the
positions of the member banks in short-term securities have about’
reached the point where they are not likely to be cut much farther-
because of the need to retain these obligations for liquiditypur-.
pOSes. . : : ; RARER sy
" The continued redemption of certificates and. later in the: s,
year the 1% % notes will further reduce the short-term positions
of these institutions, . ... " i

EFFECT ON LONG-TERMS : : L 0
If the short-term positions -of ‘the member banks haveabout’
reached or are approaching levels where it may not be advisable to
have them go below, then it'seems as though this is a development
that will - have"an important effect on the longer-term Treasury
jssues. . ; . In the past, because of the large holdings of certificates

T

and the willingness of Federal to keep the rate for this security prettyz\

igitized for FRASER
Ll anar-slloisied Qugl. v
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- well 'pegged, the commercial: banks' sold certificates..and. used: th_e,]'
proceeds to purchase longer-term’high coupon: obligations.: . % :-This i
created a demand for; the loriger-term bank"eligible bonds, which has
been a very powerful factor in the market action of the longer-term
government obligations..., ..\ S e i ,
It hag been the desire of the monetary authorities to have the

" banks in 'a position 'so that they could not: be sellers of ‘short-term |

", issues in order to take on longer maturities.”. . . It is the contention of

don’t know. The fact that
stocks didn’t go up in the past
week is. not important. Had;
_| they gone up, all the recom-!
mendations: given here last;
week would have been for the|

being three in favor of a bear
markeét  (my. friend “and - the
two articles), I took the other
side, - : i

£ * *

Tomorrow’s

Markets

.7+ the Federal Reserve ‘Board-that in ‘order fo prevent the commercial
banks from selling short-term sécurities and putting the proceeds into
long-term obligations; it would be imperative to have control over
bank purchases and holdings of government, and other securities, ., .

"Would, such strangling controls over bank credit and port- .
i folios be necessary.|if.the short-term security holdings of these
. institutions are: brought down to‘levels where the banks are not
. in'a pogition to ‘have them further depleted because of needs'to
" maintain present- positions in such issues for liquidity pur=

- poses? ...
NON-BANK SELLING

The . limiting of the ability of the member banks to shift' from
"' shorts into’ longs, through the continued redemption’ of short-term
securities, would mean the elimination of an important part of the

demand for the longer-term bank

eligible bonds, . ., Savings banks

and insurance companies have been and still are sellers of the eligible
bonds, which have been and still are being bought by the commercial
banks, although the deposit institutions recently have not been in-
clined to reach for the issues they have been acquiring, ...

. With short-term positions of the banks probably nearing levels
. | where there is not the same desire to give up these issues to take
i on the longer-term high coupon bonds,:then therq is likely .to_ be
‘. more irregular ~price movement among the " bank eligible

-+ bonds. ...

» 1t does;pot mean that the commercial banks will not be inter-

ested in purchasing the longer maturities of the eligible issues, be-
cause there is ‘still need for income as in the past. .. .

 SELECTED MARKET

It probably will result in a more selective market for the bank
eligible bonds, and not the same fear as in the past that the price of

them will run away on'the up side:

.+ . There will likely be a

tendency to wait for period of price adjustments to acquire the issues
they want. ;. . Likewise it is: believed .there may be more switching
" out of thé earlier maturities of the eligible bonds. . . :

" Also with sizable increases in commercial loans and the _opt-

.look still favorable, the commercial banks seem to be in a position

“'10 wait for prices of government bonds to go to levels that they
consider attractive before making commiiments. 4

B roke ’r-vDeale_»r Personnel I ter'nsf

(pecial to THE FINANCIAL CHRONICLE)

. 'BOSTON, MASS—Richard 8.
Baillie, Charles D, Burgess, and
George C. Smith, Jr, have been
added to the staff of Draper, Sears
& Co., 53 State Street.

{(Special to THe, FINANCIAL CHRONICLE)

'BOSTON, Mass—Gerard Haw-

kins, Jr. isinow with! Edward: E, ||
Mathews Co., 53 State Street. i}

(Special fo THE FINANCIAL CHRONICLE)

BOSTON, Mass. — Kenneth ' G.
Colby and Robert T, Hamlin have

‘become affiliated with F. S. Mose- |-

. 1ey & Co.; 50 Congress Street. Mr;
Hamlin was formerly with Ar-
thus G. Perry & Co. .

(8pecial to THE FINANCIAL crmomcu) ;

BOSTON, . MASS.— Ralph  S.
Menry is connected with Stone &
"Webster Securities Corp., 49 Fed-

‘eral Street. - : ;

)

* (Special to THE FINANCIAL CHRONICLE)

BOSTON, MASS.—Norman W.
Austin has joined the staff of H.
€. Wainwright & Co., 60 State
Street. e

IS B L R
(Special ta 'THE FINANCIAL CHRONICLE)
[ CHICAGO, ILL,—Edward McP.
‘YLandis ' has become associated
with ' John' Nuveen & Co., 135
South La Salle Street, after serv-
~3jng in the U. S. Navy.: =

(Special to TEE FINANCIAL CHRONICLE)

'CHICAGO, ' ILL.— James A.
Keating ' has become connected
with Daniel F. Rice & Co., Board
of 'Trade *Building. - He has re-
cently been serving in the U. S.
Army. Prior thereto he was with
Mason, Moran & Co.

e ke N T

+ (Special to THE FINANCIAL 61momm)

CHICAGO, ILL.— Leonard E,
Eckham is with Slayton. & Co.,
Ine., 135 South La Salle Street.

—

(Special” to THE FINANCIAL CHRONICLE)

' CHICAGO, ILL.~John P.. Pol-
lick has been added to the staff of
-Swift, Henke & Co., 135 South La

gitized for FRASER
/lfraser:stlouisfed.org/

Salle Street, He was formerly in
the U. S. Army.

(Special to THE FINANCIAL CHRONICLE) .

CLEVELAND, OHIO—James P.
McCausland and Bruce B. Ranney
have become connected with Ball,
Burge & Kraus, Union Commerce
Building.

... (Bpecial to Tme ny:mc_m. CHRONICLE)
HARTFORD,  CONN.—John
Palmer, Jr. has become affiliated
with Kennedy-Peterson, Inc., 75
Pearl Street. &

(Special to THE FINANCIAL CHRONIULE)

DAYTON, | OHIO—G. 'George
Becher and John H. Lytle, Jr. are
with  Slayton & Company, Iné,
Third National Bank Building.

(Spectal: to THE FINANCIAL CHRONICLE)

DETROIT  MICH.—Charles L.
Anderson js with H. Hentz & Co.,
Buhl Building.

(Special to THE FINANCIAL CHRONICLE)

DETROIT, MICH.—Thomas F.
Stebbing is with Paine, Webber,
Jackson &  Curtis, Penobscott

L Building v s di ceiiiin past

: f(spgclai ,to‘ Tx-xl 'fxﬁnncln ; CBRON!‘GI;E)

INDIANAPOLIS, IND.—Ray M.
Dumke has' been ‘added to: the
staff. of ‘Merrill Lynch, Pierce,
Fenner & Beane, Circle Tower,

(Special fo THE FINANCIAL CHRONICLE).

LAKELAND, FLA.—Linton H.
Terry is: with Cohu & Torrey,
Polk Theatre Building, :

(Special to THE FINANCIAL CHRONICLE)
:MINNEAPOLIS, : MINN, — Lyle
F.- Brownell has ‘become associ-
ated with Piper, Jaffray & Hop-
wood, 115 South. Seventh Street.
He was formerly 'with Herrick,
Waddell & Co.; in Kansas City.

~ (Special to Tae meém Cmonim)

PENSACOLA,  FLA ~Raymond
H. Cartledge is with F. M. Blount,
Ine,, - Florida ' National “Bank
Building, . :

Walter Whyte ;
Says— .
By WALTER WHYTE=

Some minor reaction in pros-
pect  as market ' builds . for
nearby rally. Support’ some-
where around 198; with 195
an outside possibility.

I've just finished looking at
two articles. = Both said the
bull market is over. The only
difference between the two is
that one cost a dollar and the
other one was free. Actually,
neither cost me anything. An
acquaintance had them on his
desk, so I ‘looked through
them: :

Not having anything better
to do, particularly with the
stock tape reduced to a crawl

| by the walkout of Stock Ex-

change employes, I argued
against. the principles ex-
pounded in these pamphlets.
Actually, had my opponent
taken the bull side, I would
have argued for the bear
side,  But  with the count

Our Reporter’s Report

(Continued from page 1018) "
No Backing Up Here
Underwriters and dealers’ may
have been bewailing the touch of

‘indigestion ‘which ' overtook ‘the

new ' issue market these last few
weeks, but bankers who: under-
wrote the Northern States Power
Company’s new preferred :stock
offering to shareholder found: no
cause for complaint. ' -

‘Rather, this deal proved a de-
cidedly gratifying piece of busi-
ness so far as the underwriters and
their dealers were concerned, Ex-
piration of subscription rights dis-
closed the shareholders had ex=

ercised théir rights to: the extent|:

of better than'80% of the 275,000
shares of new 3.60% preferred in-
volved.

This left the bankers with only
about 45,000 to 50,000 shares un-
taken and the -balance was placed

| directly with .investors without

resort to the ‘open market. .

- Cincinnati Gas & Electric.
To the  .extent that Columbia
Gas & Electric : Corporation’s
stockholders - forego their ' sub-
seription rights, the publie, early
next month, should receive the
opportunity - of . subscribing'  for
common stock of the Cincinnati
Gas & Electric Co. :
Bankers who are underwrit-
ing the distribution ‘of the se-
curities, undertaken by Colum-
bia Gas in compliance with the
Death Sentence': Clause. “of : the
Public . Utility  Holding Com-
pany Act, and the company, ar-:
rived at a price of' 26 for the
shares 'in . their . deliberations
toward the end of last week.
Columbia  Gas common share-
holders of record Aug. 22 have the

‘I right' until the close of business

Sept. 9 next, to subscribe for the
shares in the ratio of one Cincin-
nati Gas. for each six..Columbia
common held, e

Soon thereafter, the bankers, if
the occasion requires, will pro-
ceed with public offering of that
proportion: of i the ‘total of 2,040,~
000 shares which remains unsub-
scribed, The operating company’s
voting stock has been held exclu-
sively- by the big: holding ‘com-
pany and this . accordingly will
represent . the - first . opportunity
which: the general investing pub-
lic ‘has had of becoming stock-
holders.

The reason I tell you ali
this‘is that Tiwa’s so- impressed
by my arguments that I came

| to believe in thém. I'drgued

that exponents of a bear mar-

second half, or third quarter
earnings, would be way up. ' I
based this on the belief that
many of the end products of
industry < which ' slowed  up
production in the beginning of
the year, were now being
manufactured and delivered.
I pointed out that such items
as. car bumpers. were now
being turned out. Fractional
motors for ice boxes and vac-
uum cleaners were being de-
livered. Other equally im-
portant small items, held up
by labor  difficulties, were
now coming out and compa-
nies'which couldn’t. deliver
cars, ice boxes, electric stoves,
etc., because of the absence of
essential parts would now or
shortly be in a position to
make deliveries to the con-

sumer. e
* * *

Another advantage-that oc-
curred to me is that prices for
these ‘products have mean-
while ‘gone up so the final
profit “would be so much
greater. As I warmed to my
subject I waxed more elo-
quent when I suddenly real-
ized  that I was neglecting
market action ‘and arguing
about 'statistics and  funda-
mentals. = Fortunately, my
friend didn’t think to bring
up the subject either; so I got
away with it.

-*~l**" %* o
The point is that I can

side just as easily as for the
bear 'side. Of: course ' the
weapons will have to be sta-
tistics and the interpretation
of news events. Actually, I
don’t know if the bear market
is on us and the end of the
bull: market has been seen.

tells me, e
Ll el i
Last week it told me that
there was another rally
ahead. How far it will go

Pacific Coast
 Securities
 Orders Executed on
Pacific Coast Exchanges .

Schwabacher & Co.
* Members
New York Stock Ezchange
New York Curb Exchange (Associate)
Chicago Board of Trade
14 Wall Street . New York 5, N, Y.
COrtlandt 7-4150 = . Teletype NY 1-928

.. Private Wires to Principal Offices: -
San Francisco — Santa Barbars
Monterey — Oakland — Sacramento

Fresno - - ¢

ket ‘were’ ‘overlooking - that’ '

have gotten a single stock at;
the price range advised. é
: * L RGO |

belongs in the realm of crystal;
gazing.  And I'll let somebody!
else do that. 'What the mar-{
ket shows. me, and  showed'
last week, is that it will have
a minor setback to 198, or:
aybe 195, and then turn;
around and' go up again. ‘I%
will say that the next rally:
will ~be: significant. It wil

formance; an ability to over-;
come old obstacles. | But all:
that is to be seen, Meanwhile, |

you bought a couple of stocks:

time being.  Maybe before
this. week is over yowll get
the others. The ones youw

York Shipbuilding between,
18 and 19 and Republic Stee}:

‘| between: 35 and 37.: The
| former got down (Monday) to’

1812, the latter to 36%4.
7 ¥ * f * o *. i LA,

- Other stocks are still a few
points away from the buying’
levels, I repeat them. Beth~
lehem Steel, between 106 and:
108; Standard Oil of N. J.,
between 75 and 77; Interna-
tional Paper between 45 and’

‘make out a case for the bull |

AllTknow is what the market |

and how long. it will last, I|| -

between 46 and 48.
- The market is still in dead.
center but leaning to the bull;
side. _ il

More next Thursday.
- —Walter Whyte

[The views expressed in ‘this
article do mot mecessarily at ang
time coincide with those of the
Chronicle. ' They. are presented: s
those of the author only.] :
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~ Securities Now in

® INDICATES. ADDITIONS SINCE PREVIOUS ISSUE

Registration =

Acme Electri¢ Corp., Cuba, N. Y.. L
June 26 filed, 132,740.-shares; :($1. par) common: stock..
Underwriters—Herrick, Waddell: & Co., Inc;, and’ First
Colony Corp. :Offéring—To be: offered publicly -at: $5..

a share. © Proceeds—-Company will ‘receive proceeds: from’,

the sale of 68,880, shares and: four- selling’ stockholders
the proceeds from the sale of 63,860 shares. Company
also will' receive. proceeds from. the: sale of* 20,000 war-
rants for common: stock: to- underwriters at an aggregate‘
price of 1 $200, -Of tlre' net. proceeds : ($292,940).- $50,000
will be used to- pay- current bank.l_oans; about. $20,000 .
will be used for machinery and| equipment, and the re-
mainder for:working capital, i

@ Adirondack Foundries & Steel, Inc.,

1 Watervliet, No Y. i iy

'August 19 (letter of notification) 5,745 shares of com-
mon stock (no par). Shares are being: offered-by: the’
company to: stockholders of record: Sept.. 5. at. $10. per
share, in: ratio ‘of one: new: share for: each{ share “held.
Rights expire Sept. 30, Proceeds for expansion. of, build-
ings and'facilities: :

@ . Aero-Fiight Aircraft Corp., Buffalo, N. Y.

“Aug. 15 (letter of notification) 2,500 shares. (no par)..
preferred on’ belalf of the company and 2,500. shares.
($1 par): common:on behalf of James- K. Nagamatsu,,

‘President and Treasurer, and Henry T. Nagamatsu, Vice-
President and Secretary. :'Offering—Price $110- a' unit.
consisting of one preferred and one common share:. No
underwriting, < The company will use: its: proceeds. for
purchase or lease of a factory for the production. of
personal. airplane which it. has developed, and for'
general corporate purposes. ;
; Aerovox. Corp., New Bedford, Mass. -

~July 23 (letter: of notification) 25,000 shares ($1 par

common. Offering price, $11.50 a share: ' Underwriter—

Ames, Emerich & Co., Inc., Chicago.. Proceeds—For ad~

ditional working' capital. vl :
i ‘

Air Cargo Transport Corp., New York
June. 19 filed 435,000 shares ($1 par) common stock.
‘Underwriters—By amendment. ' Price: by amendment.
Proceeds—Of the total, 35,000/ shares: are being sold by

. sto¢kholders and: the remainder by the. company. The *
latter. will use '$60,000-of the. proceeds to repay a bank.
Ioan, about $500,000 for new. equipment and' $250,000 for:

i g:ound?' installations at' various: points® in the United:

ates. ;

Air Express Internat’l Agency, Inc., New York
July' 22 filed 125,000 shares of 50-cent’ par' common.,
- Underwriters—Newburger: & Hano; Kobbe, Gearhart & -
Co., and Burnham & Co., all. of New York. ' Offering—
The shares. will be offered. publicly at $6 a share... Pro=~
ceeds—Estimated net
to: general funds:

.. Airline Foods Corp,, of. New, York (9‘/9_)‘

July 26 filed. $1,700,000: of 5% sinking fund debentures,
due- 1962, and. 120,000 -shares. of: 5% % cum. conv. pre=
ferred stock ($25). Underwriting—Herrick, Waddell &
Co., Inc. - Price—Debentures 99, preferred: stock, $25 a
share. Proceeds—To purchase on.or before Sept. 17 all
issued and outstanding capital stocks of David G. Evans
Coffee: Co.;- Empire Biscuit: Co.; San: Jose Packing’ Co.;
:uid‘ James A. Harper Supply Co., and for working capi-
 7:) I : ; e
Allis-Chaimers  Manufacturing Co. o
July 26 filed $15,000,000 2% debentures, due 1956, and

359,373 shares ($100- par) cumulative convertible. pre- '

~—Preferred. stock. is being offered for subscription to
common stockholders of record Aug; 26 at.the rate of one
preferred share for:each seven: common shares:held.
Rights expire Sept. 12; Unsubscribed shares will be sold
publicly. Debentures will probably be-placed privately.
Price by amendment. Proceeds—For plant expansion and
to increase working capital, T SR i

’ All Metal Products Co., Wyandotte, Mich.

Aug, 14 (letter of notification)..13,000 shares of class B

common on behalf of Mary E. Reberdy. Offering price,,

$5.50 a_ share. Underwriter—Andrew C. Reid & Co.,

]l?eltroit, Mich: Proceeds—To go ‘to the selling” stock-
older. :

" pany. to persons,firms,. or corporations: with: whom' the .

~amendment. Proceeds—To) prepay notes. payable te ac-
. quire radio. station WXYZ, to: construet broadcast. trans-

. capital,

proceeds of $656,250 will be added

-Dillon; Read & Co. Inc., White Weld, & Co., and Shields ;.

®  American Brake Shoe Co., New York. (9/4) /. tak ' Common' stock is to' be offered initially for ¢ash |
Aug. 16 filed 199,101 shares.(no. par):common. Under= ' lo' commorr stockholders of' parent and' to public holders.
writing—No' underwriting: Offering-—Shares will be of~ ' 0f preferred stocks: of Community and Ohio in'exchange ]
fered for subscription to. common stockholders: in: the for their shares.. Stock notisubscribed or: issued under
ratio- of one addition share for each. four shares: held.  eXchange offers are to: be:sold for cash: to.underwriters.
Unsubscribed ‘shares will: be: sold to: other persons:in~ = For details see: issue of April 4. it ,
cluding ' officers; and’ employees. '~ Price, $35:. & share. iy
Proceeds—Net! proceeds, estimated at $6,915,285, will be:
used. to defray part of the cost of its plant expansion and
improvement program, Business—Manufacture of Brake
Shoes. i :

 American Broadcasting Co., Inc.,‘.uﬂ.{\":;

. American. Wine: Co., St. Louis, Mo i ;
July 24 filed 120,000 shares ($1 par) common: = Under-
writers—None. Offering—Shares. being. registered are'
--held by - Louis E. Golan, Presiden. of ‘company; who
i ~acquired: them: last' June 5 upon: the surrender for can-.
L oy .cellation:: of . $432,000> of. notes of: the:' company. = About
June: 27 filed 950,000" shares. ($1 par) commons stock. - 60,184 shares will be offered to: stockholders of the com-:
Underwriter—Dillon, Read & Co: Inc.,; New York. Offer- . pany, including remaining shareholders of Cook’s Impe- -
ing—A: maximum of 100;000: shares: may’ be sold by com=" ' rial. Wine Co., at: $3.60 each and: at the rate of 12 new

i COrpo shares: for ‘each: 26, held. . The remaining 59,816 shares
corporation had network affiliation agreements on:Marchi . will be retained: by Golan.  Proeeeds—Proceeds to: go. to
31.. The remainder will' be offered' publicly. Price:by .  the selling stockholder. " .. . .. LSS

Arkansas West, Gas Co., Fayetteville . .
June- 5 filed 33,639 shares of common stock (par $5).
Underwriters—Rauscher, Pierce: & Co, Inc, and E, H. |
Rollins & Sons.Ing. . Offering—Stock will be otfered to" |

--the publie;’ Price by amendment. . Shares are being sold
by six stockholders. L B ;

mitter for station KGO at San Francisco and for working

American. Cladmetals Co., of Pittsburgh
July 8 filed. 196,500: units. comprising 196,500 shares ‘'of
voggg common. stockk(%lpar) ;md’ 5&;?,500, shate‘*.; of non'-t- N
voting, common stock ($1 par), each unit consisting of: <A p ; S AT )
1: share ‘of ' voting common: and: 3 'shares of non-voting: A er;i; n;la :1 \ge:ternhﬁas vCo.‘,,Fa‘y:e_::i;tﬁevme, K"‘\'
common: Underwriters—None—the company intends to' - Uungiéx;writlre E?»Hi*‘_’ sua;\resn ($5 par): common: stock.
distribute its common stock- directly to the:public. Offer- ;‘f er—E. H. Rollins & Sons, Inc., New York. |
ing—Price $6 per unit. Proceeds—Net proceeds esti- Offerme—Company is offering:the stock for subscription
mated: at $1,179.000 will' be used to pay a mortgage on (0 Present common stockholders: at $10 a share' inv the
plant, pay aceounts: payable, purchase. equipment, for ratio of 3 shares for each 4 shares held:: Unsubseribed
building alterations and: working: capital. . ST shares will be sold' to underwriters: Proceedy-—At same |

time of common: stock offering, company: intends to/ sell i

American Colortype: Co., Cliftonm, N. J. (9/4)" - - to institutions  $1,500,000 first. mortgage: sinking fund '
Aug, 12 filed 30,00 shares ($100 par) cumulative: pre- 0onds, 3% series, due 1966, Funds from the: sale of the
ferred stock.” Underwriters—To be supplied by amend- - bonds and common stock will.be used to. retire $840,000 |
ment. Price by amendment. Proceeds—Net proceeds 5747 bonds and $210,000 serial promissory note:: It will |
initially will be added to general funds, however; tire- - 2150- deposit.$600,000: with. the trustee under: the: inden- | |

: e prim L i i ildi ture securing the first mortgage bonds. ' Remaining pro--
23?%1’;’;5;}3?2‘;2?,;;‘:“’1 Jee el IOr e MUFoUE ceeds will be added: to-general funds,. - P B B

American Fabricators, Inci, Louisville, Ky. " Armour and Co., Chicaga = .. - 4
Aug: 5: (Ietter of notification) $100,000: of’ 15-year con- - July I2 filed 350,000 shares (no par) cumulative first
vertible debentures, due 1961. Offering—Price $1,000 a: . preference stock, Series A; 300,000 shares of convertible |
unit, No underwriting, For additional working capital,  second: preference-stoek, Series: A, and 1,355,2407 shares:

5 : ; : i common. stock (par $5).

American: Home Products Corp., N. Y. Co., New York.: Offering=The 350,000 shares: of' first. i
June 28, 1946 filed 116,926 shares of ($I par) capital -preference stock will be offered: in exchange’ to: holders {
stock. Underwriters—No: underwriting. Offering—The = of its 532,996 shares: of: $6: cumulative: convertible: prior

i

‘shares are’ offered: to. stockholders of record' July-31 preferred stock at the rate of 1.4 shares-of: first prefer-

ence stock for each;share of $6 prior preferred.. Shares: |
-of first preference not issued in exchange will be sold
to underwriters. The 300,000 shareg of second preference
stock will.be! offered’ publicly. The 1,355,240 shares of -
. -common will be offered’ for subscription: to common
- stockholders of ‘the: company. in: the! ratio: of: one-third .
of a. new share for' each common share held. Unsub=

in ratio of one new: share for each 10' shares held at $85
per share:. Rights expire’ Aug: 16.  Proceeds-—Liquida~
tion' of. $6,000,000: short term bank loans;: balance to:
‘purchase: additional land, plants, machinery; etc.

American Locomotive Co., New York (9/16) .
July 18 filed 100,000' shares each of $100" par: prior pre-
ferred’ stock and $100. par convertible: second: preferred ' scribed shares: of ‘¢ommior will" be purchased” by the
stock. Underwriting—Union Securities Corp., New York, ' underwriters. Price—Pyblic offering’ prices by amend-
Price by amendment, Proceeds—Net proceeds, with = ment. . Proceeds—Net proceeds will be used to retire: all
other funds, will be used: to redeem $20,000,000 of 7% - unexchanged shares of $6 prioy stock and to:redeeny its
cumulative preferred stock at $115 a share plus’accrued: ' outstanding 7% preferred stock. Temporarily. postponed.

dividends. - A‘rﬂ c éh'l -d I s
P s iy shl oom Corps, Philadelphia: - <. o0 .0 w0y

@ American’ Time Cofp., ‘Sprlngfle!d, Mas;. August 16 filed 151,367 shares (no par) common, Under-
August 19 (letter of notification) 60,000° share- (1¢ par) - writers—No underwriting: Offering—O¥ the total; 148,633
common. Offering’ price, $2. a share. Underwriters —  .shares will be offered. for subseriptiorr to: common stock-
Kobbe Gearhart & Co., Inc., New York. For additional - nolders in ratio of one share for:each: twoi shares held.
inventory, manufacturing, facilities and machinery and - The remaining 2,734 shares:and any shares not subscribed
tooling, : o ‘ . -for by common stockholders will be offered to-employees
American Water Works Co., Inc., N. Y. of company: Price—$10 a share. Proceeds—The company

; ey ! oo cestimates it will use $300,000° of the proceeds’ to' purchase
March 30: filed 2,343,105 shares of common (par $5) plus  ;q4ditional space and equipment; and $350,000 for manu-
an- additional number determinable only: after the re- . g cturing facilities, The balance will be: added: to: work—
sults. of competitive bidding are known., Underwriters— ;o capital, Business—Manufacture of wool and’ worsted
To. be filed by amendment. 'Probable bidders; include . wilton rugs and carpets, . fi
PR A { B S s SR i
&. Co.. (jointly), 'and W. C. Langley & Co. and The g Acsociated Cooperative Grocers Co. of South-
E;I‘Satnﬁgﬁo,r;gorpé ll(;lemtly')lfh foerlllg—lfs’-tl‘icﬁ %ggg Yo eastern Mass:chusett's, New: Bedford, Mdss.
ment: ose—The common stock,; i ) G B R R
with: $15,000,000° 10-year 3% collateral trust. bonds (to Aug: 16 (letter of notification). 1500 shares ($100 par)
be sold privately) are to be’issued to acquire: certain: common: Offering—Price. $100: a. share: = No». under-
assets of American Water Works & Electric, liquidate: writing.® For purchase of merchandise’ and: fort conduct |
two subsidiaries, Community: Water Service Co. and . ¢ pusiriess. i s
Ohio Cities Water Corp:, and provide cash working capi= kb
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|~ Rustralia, Commonwealth of (8/27/28) o
Aug:-13 filed: $20;00,00010~-year 3%%  bonds; due: 1956:
Inderwriters-~Morgan’ Stanley (‘& Coi. and ' associates;. .
?rice: by amendment. - Proceeds--The" Government' of
Australia; willi use: the: proceeds: to* redeem- on: Oct;'1
718,331,000 State " of : New, South. Wales; external. §%
inking: fund gold: bonds, due April 1, 1958, 'The regis-
ration states that in:lieu of .casl: payment. for the present -
stfering ‘of bonds the Australian Government will accept
he :New South Wales 5% bonds: with- cotipons due Oct:
1,11946- and; subsequently at 110213, representing the’ re~:
lemption: price of 100 and.'acerued ‘interest to Oct: 1;
:946,+ The 'balance of thecashproceeds will be used to
z‘etire‘bth"er United States: doilar debt. il

" Ben=Hur Productts,  Inc,, Los: Angeles (9/9)
fuly 11 filed $1,000,000: of 5% sinking. fund debentures
:with detachable ‘common stock warrants: attached), due:
June'1, 1966, : Underwriter—P, W. Brooks & Co., of New
vork:: Offering—$263,500° 5% debentures offered: in ex-
*hange for like amount of 5% convertible ‘debentures
11100 with premium of 5% on or before Sept. 3 unex-
shanged plus balance of issue 'to. publi¢ through under-
writers at 100.. Proceeds—To redeem old debentures and *
‘educe bank loans.:

§ +Black,. Sivalls. & Bryson, Inc., Kansas: City, Mo,
July 29 filed: 20,000 shares:of 4.25% cumulative preferred:
stock,: ($100: par): and 100,000 shares ($1 par) common
stock,: : Underwriters—F. S: Yantis’& Co., Inc.,, and H.\ M,
3yllesby and Co.:; Offering—Shares:are issued and out-’
standing ‘and were purchased from the company by the
anderwriters: at. $96.50.a share for the preferred and'

510.70. a share for the common.. They will be’offered to: -

he public by the underwriters. . Price, $100 a share for
he preferred. and $12.50 a: share: for the: common,

i Blum. (Philip). & Coi, Inc.; Chicago- (8/26-30)
Tuly: 26" filed: 150,000 ‘shares ($1. par)) common- stock.
Underwriters—F..S. Yantis & Co:, Inc., and H. M. Bylles«
by and” Coi, Inc. Price—$17 a- share. Proceeds—Pay-
‘.nent on bank loans:and notes:and for working capital.

® 1. Bowen. Industries, Inc., Chicago i ‘
August~13." (letter of notification) $15,000 of 6%: notes
maturing in 6 months; $45,000 of 6% notes maturing in
J months;} $34,000 of. 6% notes: maturing in one year; and
$6,000 of 5% notes maturing in 15 months. Offering prise;
at face amount. A portion’ of the notes will be issued to-
key: employees in satisfaction of claims for salary earned
but not paid to them. No underwriting. For retirement::

bf indebtedness and working capital.

i
i

| Briggs & Stratton Corp., Milwaukee (8/29-30)
Aug. 9'filed 76,000 shares’ (no par) capital stock. Under- :
writers—A.,. G." Becker & Co., Inc;, Chicagd.  Price by -
ameéndment. . Proceeds—Shares are being sold by stock=
holders: ... -

7/Brooklyn: (N. Y.) -Union Gas Co.

May 3 filed 70,000 shares of cumulative preferred stock
($100' par). - Underwriters—To be filed by amendment.

| Bids Rejected—Company July 23 rejected two bids re-
ceived for the stock: *Blyth & Co., Inc., and F. S. Mose~
ley. & Co. and associates submitted a bid of 100,06 for a
4.30% dividend." Harriman :Ripley. & Co.: and .Mellon -
Securities: Corp. bid 100.779 for a 4.40% dividend. In-
definitely' postponed. ~ _ : w

i 3 o o 3 o

Brown & Bigelow, St. Paul (9/3-6). ]
July 19 filed 35,000 shares of 415 % ($100 par) cumulative
preferred stock and 427,558 shares ($1- par). common::
stock. Underwriters—Reynolds & Co., New.York. Offer-
ing—Preferred stock will be offered to- company’s 6%
preferred: stock' on .a share: for 'share exchange basis.
Sharés- not. issued: in" exchange' will' be sold: to under-
writers: for resale to’ the: public.' Of the.total common;
the-company: is: selling 67,500 shares: to: underwriters for
public. offering' and: 55,177 -shares:are: to: be offered in: -

exchange for outstanding capital stock eof Consolidated’ =

Printing Ink Co., Quality. Park Box Co., Inc., and John
Beissel Coi, which will' become subsidiaries. In addi-_
[tiod, stockholders of the' company are. selling 304,881
shares to: the underwriters. for public offering, . Price—
Preferred $103.50 a share; common $26.50 a share: - Pro-
ceeds—Net proceeds to the company will be used to re=-
deem unexchanged shares: of 6% preferred at 110% and
for increasing general corporate funds, ' Mol R R
® Brush Beryllium: Co., Cleveland, O.. " -
August 9 (letter of notification)" 5,246 shares’ (rio par)’
common. Offering price, $40-a share, No underwriting.
To reduce indebtedness and increase working: capital.

California Oregon Power Co.
May 24 filed’ 312,000: shares of common stock (no par).
Stocki will: be’ sold: through competitive bidding: - Unders:
writers——Names'" by’ amendment.  'Probable ‘bidders’ in-
clude:Blyth: &: Co., Inc.; The First Boston- Corp.; Harri’
man’ Ripley” &' Co: *'Offering—Stock is being- sold by
Stanidard! Gas'‘and Electrie Co;, parent, of California:'
Bids ‘Rejected‘—Standard Gas & Electric  Co: rejected
June 25 two' bids for'the purchase“of the stock as un-:
satisfactory. Blyth & Co.; Inc.;; and First-Boston Corp: '
bid of $28.33a‘ share, and Harriman Ripley & Co. bid'
of $24.031' a' share;  Stock will again be put up for sale’
when market conditions improve; bt s

Camfield Mfg. Co., Grand Haven, Mich. (9/3-6)
July 29 filed:220,000 shares ($1 par) common stock. Un=:
derwriters—Kobbe, Gearhart & Co., Inc.. Offering—-Of’
the shares registered, 100,000 are issued: and outstanding *
and will be sold to the underwriters. by three stockhold-:
ers at $4.50 a share for their own account, ' The remain-
ing' 120,000 shares. are being offered by the company.
Price $4.50: a share. : Proceeds—Company’s shareito pay:
renegotiation refund in amount of $180,000 to the U, Si.

-Government;. and: for additiqnal working gapital. :

3 Canadian Admiral Corp. Ltd., Toronto (9/16/18)
July 8 filed: 150,000 shares ($1 par) comimon: stock.
Underwriter—Dempsey & Co. Offering—Stock. initially
will be offered to common stockholders:of Admiral Corp:
dt $3'a share. Proceeds—$75,000 is earmarked for pur-
chase of machinery and. equipment, and tools, jigs, dies
and fixtures; balance will be. available fot: corporate.
purposes.

Candego- Mines, Ltd., Montreal, Canada

May. 31 filed 500,000 shares of common stock (par $1).
Underwriters—Sabiston-Hughes,: Ltd,, Toronto. - Offer-
ing—Shares will be offered to:public at 75 cents a. share.

"Proceeds—Net proceeds, estimated at $300,000, will: be

used’ for: mining operations.

ore. d ;

Carscor Porcupine Gold Mines, Ltd., of Toronto,
Ontario

June' 24 filed 400,000 shares of common stock. ' Under-

writer—Registrant will supply name of an’ American

Business—Exploring  for

underwriter’ by’ post-effective’ amendment.’  Offering— '

To the public at $1 a share in Canadian funds. Proceeds
—For a-variety of purposes in connection with explora=~
tion, aslmkmg of’ shafts, .diamond drilling and working
capital. ;

‘' Central Electric & Gas Co., Sioux Falls;, S. D.
May 29’ filed 35,000 shares of'$2 cumulative preferred
stock, series A (no par), but with a stated value of $50 a

share, and 175,000 shares of common stock (par $1).
Underwriter—Paine, ‘Webber, Jackson & Curtis, Chi=

cago: Offering—The stocks will be offered to the public:
at prices to:be supplied by amendment.  Proceeds—To'
pay off $3,000,000 loan from: First National Bank Chi-
cago and Harris Trust and Savings Bank, Chicago, bal=
ance working capital,

Central Mllinois Public Service Co., Springfield,

Aug.. 14 filed 150,000 shares ($100: par) cumulative pre-b-

ferred- stock. Underwriter—To be determined by com=
petitive bidding. Probable. bidders-include Dillon; Read:
& Co;;; Inc,;; Smith, Barney & Co:, White, Weld & Co:;
Glore, Forgan & Co.; Lehman Brothers and Lazard,

Freres & Co.. (jointly). Offering—New preferred stock,

will be offered:on: a share for share exchange basis to

_holders of its old preferred stock other than the Middle:

‘West Corp.: which holds 38,564 shares of such stock. If
more than 150,000’ shares of old preferred stock dre de-
posited: for exchange the number: of shares to be: ex-
.changed: will be pro-rated.: Shares of new preferred: not
issued in:exchange will be’ sold' to' underwriters. Pro=
ceeds—Net. proceeds from sale of shares: not issued: in.
exchange will be’ used: to redeem: 0ld preferred at $110
a share and!accrued d‘ivid_ends. i :

_ Central Louisiana Elec. Co., Inc., Alexandria, La.
July 24 filed 20,000 shares ($10- par) commori stock,

Underwriting--If underwriting agreement is'made, names:
Offering—The shares

will ‘be: supplied: by amendment,
will be offered: for. subscription to common stockholders:
‘at ‘the rate of one share for each four held;
scribed shares, to the extent of 1,500 shares; will be
.offered-'to company officers, directors and employees.

~Any remaining shares will be sold: to underwriters. Price’

by ‘amendment.. . Proceeds—For payment of a' $200,000/
bank: loain:and for construction: purposes.. ; ;
® Central Soya Co., Inc., Fort Wayne, Ind.

August 21! filed $4,000,000:3% sinking fund’ debentures;
Due 1966, and 90,000 shares (no par) common; Under~

Unsubs ;
.June 28 filed' 150,000' shares’ ($4 . par). 30c.cumulative .

writers —
pe.l)‘entures will be’ ‘offered publicly. Common shares
«initially® will" Be .offered -for subscription  to common
stockholders at' rate of ‘one share for each 7Y shares

- heldi Unsubscribed shares ‘will: be- sold to underwriters:

Price’ by ' amendment; Proceeds—Of net proceeds com~
pany’ will -use'- $2,132,000 exclusive of accrued interest,
for redemption of outstanding 3% % sinking fund deben-:
tures; Due' 1951,  And $858,500" exclusive of accrued- in=
terest, for payment of bank ‘loans. Balance will be added

to: working :capital; Business—Processing' of soy beans

and manufacturing of derivative productsti -

® Central Steel & Wire Co., Chicago i
August 19! (letter of notification) common stock (par: $5)

not:to: exceed .a’ total price :to the public' of: $100,000; -~

¢ 3,846 shares at an estimated price on behalf ‘of Mandel
Lowepsteine,‘President' of the company, of $26'a share.
Offering price at market. Underwriter—Paul H. Davis

& Co. will act as broker in distribution of the'stock from' '

itime to time: Proceeds-go to: the selling stockholder:
Century Electric Co., St. Louis, Mo. i

Aug. T (letter of hotification) 25,941 shares of $10 par '

common: - Offering—Price minimum of $10 a‘share, No:
underwriting;. For working capital; : } i

.Cincinnati (0.) Gas & Electric Co. (9/10-11)
July 25 filed: 2,040,000 shares. ($8.50. par) commiorn. stock.
‘Underwriters—Blyth &
Corp. Offering—Shares are offered’ for subscription - to
common stockholders of Columbia Gas' & Electric Corp.

D

. of record Aug. 22 at the rate: of one shave for each.gix /7
> will expire Sept. 9. Unsubscribed shares . .
* will be sold'to underwriters. Price $26 per share, Pro- .
ceeds-—Columbia: Gas &: Eleetric' Corp; will receive pro=» .

held. Rights

ceeds.

Clinton Industries, Inc., St. Louis :
June- 19' filed: 60,000 shares’ of capital ‘stock (par $1).
Underwriters—No: underwriters. o e

will' be offered to. executives and key' employees of

company: upoh ‘the exercise: of options: for purchase’ of -

such: stock... Price—Options .already issued provide for
the purchase: of the: capital stock - at: $16.6624: a share.
l’roo}eeds—-To)be»add‘ed to general funds; By

land, Me. : : ; i
(Aug. 12 (letter of notification) 600 shares (no par) com-
mon: on: behalf of Turner Jones, President, and opticns
. to purchase:200: shares: (no par). common from:the: com-

pany at $10: a- share.; Offering=—Price 600’ shares; $30 a"

share; options. to purchase 200 shares, $20" per: optioned:
-share. ' Underwriter—Clement A, Evans & Co., Inc:; At=

able -upon exercise of options will be added to general
funds, ; o e :

~® Colonial Sand & Store Co., Inc., N. Y. (9/3)
August 15 filed 300,000 shares ($1 par) common. stock.
Underwriters—Emanugel, Deetjen & Co., New York, Price.
by amendment. Proceeds—Company will receive pro=
ceeds from the sile of 150,000 shares and Generoso: Pope,:

Presid‘ent of company, who is selling the remaining 1504= -
000 shares will receive proceeds from these shares.. The !

company will' use 'its proceeds for, payment of mortgage
‘notes, open account indebtedness and. for ‘purchase of
additional equipmient.  Any balance will. be: added: to

working capital. Business:— Production. of sand; gravel

and grit and ready mixed concrete;.

® ‘co:gl(}asd)o Milling: & Elevator Coa,: ‘Deﬁ&er, Colo.
Aug. 20 filed' 70,000' shares' ($50 par) cumulative con-

vertible preferred stock: Underwriter—Union Securi-
ties 'Corpz,,New York, ' Price by amendment. Proceeds
—Prior to' the proposed'issue ‘of preferred stock, the '

company plans to' call'its $3' cumulative convertible pre- 7!
ferred stock for redemption' at $55 a share’ plus accrued

~dividends. Furids for the redemption will' be supplied

by a short' term bank loan. Proceeds from'the sale' of
preferred, together with' other funds, will be used to . .

repay the bank loan.” Business—Manufacture of flour
and feed and' Buying' and selling wheat, other grains and
commodities, : ; : !
Columbia Aircraft Products Inc., Somerville,
N. J.. (9/3-15) o

* convertible: preferred : stock, convertible. into  common
stock in' the:ratio’ initially' of 1% shares of*common for

- each share-of preferred.. Underwriters—Floyd D. Cerf .
Co;,, Inc., Chicago.  Offering — Company initially will . .

. offer 59,585% shares for subscription to present common

vstvockholders at'$4.50"a share in the ratin of one share of

"(Continued on page 1052)
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' (Contimied from page 1051)

g breferred for each share of common held.: The offering

to. common - stockholders excludes the two: principal
stockholders who have waived their: rights to subscribe,

The remaining 90,414% shares and any shares not sub=

scribed to by common stockholders will be offered to the

ublic through underwriters.
zeeds—-Apprgximately $55,000 . for payment of Federal
taxes; $250,000 for payment of a loan;

working capital,

:

Columbia Gas & Electric Corp.. = = i
Aug. 8 filed $75,000,000 of debentures, due 1971, an
$20,000,000 of serial debentures, due $2,000,000 on each
"'Sept. 1, 1947 to 1956, Underwriters—To be determined
by competitive bidding. Probable bidders include M_qx_'-
gan Stanley & Co.; Halsey, Stuart & Co., Inc.; The Firfst
Boston Corp.; Glore, Forgan & Co.,; W. E. Hutton & Co.
Price by amendment. Proceeds—Columbia completed
the sale of common stock of Dayton Power & Light: Co.
June 13, 1946, and used the proceeds to call for redemp=
tion July- 15 $44,914,000 5%: series debenture bonds, due
1961, at 102, and to prepay $5,500,000 of its $22,000,000
1% %, bank - notes,

proceeds from the sale-of the debentures and the sale

of common stock of Cincinnati'Gas & Electric Co. will

‘be used to redeem 941,820 shares of cumulative 6% pre-
ferred stock, series A, at $110 a share; o redeem $38,695
shares of cumulative preferred stock, 5% series, at $105
. 'a share; and to redeem 121,849 shares of 5% cumulative

preference stock, at $100 a share.. -~ * T g

. Commonwealth Aviation Corp., New York
‘June 28, 1946 filed 150,000 shares ($10 par) 4% % cumu-

.1ative convertible preferred stock and 300,000 shares

"{$1 par) common stock. Underwriters—To be supplied
by amendment.  Price—$12 a share of preferred and $7
a share of common. Proceeds—Estimated net proceeds of
$3,420,000 will be used for working capital.

Commonwealth Investment Co., San Francisco

Aug. 8 filed 250,000 shares ($1 par) common stock:
Underwriter: North ‘American Securities Co., San Fran-
cisco. - Price—At market.  Proceeds—For investment,
Business—Investment house.

(;onsoiidated Air Transit, Inc.,

East Orange,
July ‘29 (letter of notification) $100,000 7% cumulative
(non-convertible) preferred. stock and $100,000 class B

~common stock. No underwriter at present, but one ex~
pected.” Price, $50 for preferred and $3 ‘for common,
Proceeds—For purchase of equipment and for operating
capital, *4 ; G P

Consolidated Hotels, Inc., Los Angeles (8/28)

Ang. 9 filed 97,363 shares ($25 par) 4% % convertible
preferred ‘stock and 150,000 shares: (50c par) common,
Underwriter—Lester & Co.; Los Angeles. Price—$25 a
share of preferred and $9 a share of common. Proceeds
—Of the total, the company ' will receive proceeds from
' yhe sale of 851 shares of preferred. The remaining shares

il

Ben Weingart, President and di}'ector.
add the proceeds to working capital,

. Consumers Power Co., Jackson, Mich.

“Aug. 9 filed an unspecified number of shares (no ‘par)
common  stock. - Underwriters—To be determined by
competitive bidding. . Probable bidders include Morga_n
Stanley & Co.; Lehman Brothers; Shields & Co.; ﬁarn-
snan Ripley & Co. and The First-Boston Corp. (jointly).
Price by amendment. ' Proceeds—Consumers proposes to
jncrease its authorized common stock .(no par) from
2,000,000 shares to 6,000,000 shares. It will issue 3,623,
432 shares to its parent, The Commonwealth & Southern
Corp., in exchange for 1,811,716 shares of its common
pwned by Commonwealth. It will offer to the public
through competitive bidding such number of additional
shares of common as will produce net cash proceeds of
$20,000,000. ° Such proceeds will be used for acquisition
.of property, construction or improvement of facilities
.or other corporate purposes. The company has property
additions, estimated to cost more than $53,000,000, now
under construction.. i . :

Continental Motors Corp., Muskegon, Mich.
:July 8 filed 250,000 shares 4% % cumulative convertible
preferred stock, Series A ($50 par). Underwriters—Van
‘Alstyne,” Noel & Co.  Offering—Price by amendment.
Proceeds—For rearrangement and expansion of the com=
pany’s manufacturing plants, acquisition of additional
tools and facilities, and for additional working capital
Tequirements. ; ; ey :
‘Continental-United Industries Co., Inc., N. Y.
e (9/23-27) i gty

Aug. 2 filed 80,000 shares.of cumulative sinking fund
preferred stock. ($25 par) and 350,000 shares ($1 par)
common. Underwriters—W. C. Langley & Co. and

Company will

Aronson; ‘Hall & Co. Price by amendment, Proceeds— .

$1,510,833 to:repay notes and obligations; $1,600,000 to
purchase U. S. Treasury savings notes to fund to that
extent current liability of company for Federal taxes,
and balance to working capital. | -

: | Cooper Tire & Rubber Co., Findlay, O.

July 17 filed 60,000 shares ($25 par) 4% % cumulative
convertible preferred. Underwriters—Otis & Co. and
Prescott ‘& Co., Inc. ' Offering—To the public. - Price—
$25 a share, Proceeds—Estimated net proceeds of $1,-
356,200 will be used to redeem its outstanding 4% deben-

tures, due 1967, to pay certain debts and for additional .

equipment,” manufacturing space:and: working. capital,

Price—$5 a share.. Pro=:

$50,000 'as a loan:
to. Palmer Brothers Engines Inc;.a subsidiary, balance.

Any remaining’ proceeds: and the

“'lof preferred and all of the common are being sold by -

; 0 Copco Steel & Engineering Co., Detroit (9/9) .
Aug. 19 filed.115,000..shares ($1-par) common; -Under~: .

" writer—E. H. Rollins & Son, .Inc,, New York. - Price
by amendment.  Proceeds—Of the shares being offered
company is selling 100,000 shares and 15,000:shares are

proceeds . to provide additional factory space and pur-
" chase machinery and equipment and to construct a new.

office building.” The balance will be added to working
capital. Business—Fabrication of steel building and. in-:
dustrial products and warehousing of unfabricated steel.:

Also conducts steel pickling business.

® Copper State Life Insurance Co., Tucson, Ariz.
August 9 (letter of notification) :2,000 shares ($100 par)
class B preferred. Offering price, $150 a share. Under-
writer not named. For setting up legal reserve for opera=
tion of life insurance business.

Crawford Clothes, Inc., L. L. City, N. Y. (9/3-6)
Aug. 9 filed 300,000 shares ($5 par) common stock.
'Underwriters—First Boston Corp., New York. Price by
amendment,  Proceeds—Go to Joseph Levy, President,
selling stockholde‘;'. S ‘ Al ok

Cyprus Minés, Ltd., Montreal, Canada‘

‘May 31 filed 500,000 shares of common stock (par $1).
Underwriters—Sabiston-Hughes, Ltd., Toronto. & Offer-
ing—Shares will be offered to the public-at 75 cents a
share.  Proceeds—Net proceeds, estimated at $300,000,
. will be used for mining operations. Business — Explor=-
ing for ore. : ;

Danly Machine Specialties, Inc., Cicero, lll.
July 26 filed 60,000 shares ($25 par) 5% cumulative pres
ferred stock, with warrants attached for purchase of
60,000 common shares, and 130,000 shares of common
stock (par $2). Underwriters—Paul H. Davis & Co., and
Shillinglaw, Bolger & Co., Chicago. Offering—Of the
fotal common 60,000 shares are reserved for issuance
upon exercise of warrants, ' Price by amendment. Pro-
ceeds—Company will receive proceeds from the sale of
the preferred shares and from the sale of 30,000 shares
of the common. Company will use proceeds, together
with ‘a $1,000,000 bank loan, to purchase machinery,
buildings and equipment and to retire bank indebtedness.

Delta Collieries Corp., Indianapolis, Ind.

. Aug. 7 (letter of notification) $300,000 5% % sinking

fund debentures. _Underwriter—City Securities 'Corp.
Offe:ing—Price $97 and interest.” For purchase of equip-
ment, i

@ Denver Trémway Corp., Denver, Colo.
-~ August 12 (letter of notification) 2,450 shares ($100 par)

preferred on behalf of Alonzo Petteys, a director. Offer- -
ing price, $40.50 a share. Underwriters — Headed by
‘Proceeds go to the selling

Boettcher and Co.;  Denver,
stockholder. : :

Derby Gas & Electric Corp., New York

June 19 filed 20,066 shares (no par) common stock. Un=
derwriters—No underwriters were named and there was
no indication that there would be any. Offering—Com-
mon stockholders of record July 30 are giventhe right
to subscribe to the stock at $23 per share. Rights expire
Aug. 9. Proceeds—Proceeds, together with other  funds,
will be applied as loans to the company’s three Connec-
ticut subsidiaries: Derby Gas' & Electric Co.; Wallingford
Gas Light Co., and the Danbury and 'Bethel Gas and
Electric Light Co, x A

Derby 0il Co., Wichita, Kans. (9/9-13)

July 19 filed 131,517.3 shares ($8 par) common stock.
Underwriting—H. M. Byllesby and Co., Inc.,” Chicago,
and Nelson Douglass & Co., Los Angeles. Price by

amendment. Proceeds—Part of the estimated net pro-

ceeds will be used to pay a bank loan. ' The remainder,
with other funds, will be used to expand a drilling and
exploration program. . :

Diamond T Motor Car Co., Chicago, lll.'

March 29 filed 60,000 shares of common stock (par $2).
Shares are being sold by certain stockholders. Underwrit«
ers—Hallgarten & Co. Offering—Price based on market.
For details see issue of April 4, :

., .., Dictaphone. Corp.; New York’ g e

July 25 filed 65,347 shares (no par) common stock. Un-
derwriter—Merrill Lynch, Pierce, Fenner & Beane, New

‘York. Offering—Stock will be offered to stockholders
at rate of one-half share for each share held, = Unsub-
- scribed shares will be sold to underwriters.

Temporarily postponed.

‘Drayer-Hanson, Inc., Los Angeles '(9/23-27)
Aug, 12 filed 80,529 shares ($1 par) class A stock, con-
vertible into common stock (par $1). Underwriters—
Maxwell, Marshall & Co., Los Angeles, Price—To public
$10.25 a share, - 'Proceeds—Net: proceeds, estimated - at

able. ‘

‘El Canada Colombia Mines Co., Boston '
July 26 filed 550,000 shares of capital stock (par $1). Of
the total 400,000 shares would be issued at $1 per share
to secured and unsecured creditors of E1 Canada Mines
Syndicate, noteholders and stockholders of El Canada

Mines Co. Ltd. and stockholders of El Canada Gold .

Mines Corp. and El Canada Mines, Inc., in exchange

for ‘certain mining claims, The balance, 150,000 shares, ..
would be sold to public at $1.25 per share through un-

- derwriters, to be named by amendment, . : ML T

being sold by a stockholder. The company will use-its

. derwriters—J. F. Reilly & Co., Inc¢.,, and Courts &

Price.by
amendment.  Proceeds—To be added to general funds.

$694,761, will be used to pay off loans and accounts pay-

- ceive proceeds.

‘- to the selling .stockholder, - .:::.
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..+ Electronic Laboratories, Inc’.,;lndiana_éoli#} lnd.': T

July 29 filed 140,000 shares’ ($1-par) common stock: of
which 401000 shares are being sold by two stockhold'ex%f“ :
Underwriters—By amendment. . . [Probably Brailsford &
Co; and Shillinglaw, Bolger & Co.] Price by amendment;
Proceeds—From sale of company’s 100,000 shares for purs
chase of inventory, payrolls,'and working capital, ;

®  Elkhorn Mining;:Co., Boulder, Mont. ~ == |
Aug. 14 (letter of notification) 100,000 shares of ‘coms,
mon... Offering price, 20¢a ‘share, ' No underwriting.

Proceeds—For repayment.ofseash, mine develo
and operation and other éxggtiges. " foni pment‘

Engineers Waterworks Corp., Harrisburg, Pa. =
June 24 (letter of notification) $275,000 4% debentures
due 1971,  Underwriters—C, C. Collings & Co., and
Stroud. & Co., Inc., Philadelphia. Price, $101.  Proceeds
for purchase of additional water properties or their
securities and for other corporate purposes. :

Fashion Frocks, Inc. (9/5-6) : \
July 24 filed 200,000 shares  ($1 par) common stock.

. Underwriter—Van Alstyne, Noel & Co. Offering—Offer<

ing does not constiiute new financing but is a sale of
currently outstanding shares owned by members of the
Meyers ' family, owner of all outstanding stock; ' After

- giving effect to the sale and assuming exercise of certain-

warrants and an option,’the Meyers family. will retain
ownership of approximaiely 58%: of the common' stock. .

Fidelity & Guaranty Fire Corp., Baltimore (9/3)]

.Aug. 14 filed 100,000 shares: ($10" par) ‘capital stock;:

Underwriter—United States Fidelity & Guaranty Co. of
Baltimore has entered into an‘agreenient with'the com=

.pany to purchase at $40 a share any of the stock not sub=" 1

scribed to by stockholders. 'Offering—Stock will be
offered for subscription to stockholders at $40 a share.
Proceeds—Proceeds will be used to increase the capital
and surplus of the company. ;

® Fidelity System, Inc., Newark, N. J.

Aug, 15 (letter of notification) 1,250 shares of 6% cumu-
lative preferred ($100 par). Offering price, $100 a share; '
Underwriters—Maurice Welch, Belleville, N, J., and
M. H. Secor, East Orange, N. J. ' Proceeds—For the pur-
chase of real property, chemical equipment; salaries,
advertising and sales promotion of the products Fiedel-X
Termite  Kill, Fidel-X ‘Mothproofing Compound ‘and
others to be' developed under the trade name’Fidel-X.

_Films Inc., New York (9/20) {
June 25, filed 100,000 shares ($5 par) class A 'stock and
300,000 shares (10 cent par) common stock, of which
200,000 shares reserved for conversion of class A. Each |
share of class A stock is initially convertible .into Z |
shares of common stock. Underwriters—Herrick, Wad- |

dell & Co., Inc., New York.  Offering—To be offered. §
- publicly at $8.10 a unit consisting of one share of class A

stock and one share of common stock.  Proceeds—$201,~

000 for retirement of 2,010 shares ($100 par) preferred

stock at $100 a share; remaining proceeds, together with

?itlllxgr funds, will be used for production of educational .
s. :

. Flying Freight Inc., New York ;

May 6 filed 300,000 shares common stock (par $1). Une
Coy
Offering—Price ‘to public $3.50 per share, Proceeds—
Proceeds will be used for: the purchase of six land
planes, ten flying boats, reconditioning of flying boats
and working capital, / L

Food Fair Stores, Inc., Philadelphia (9/10)
Aug. 5 filed 60,000 shares ($15 par) cumulative preferred
stock. Underwriters—Eastman,. Dillon & Co. :Price by
amendment, . Proceeds—To be used to redeem 15-year
3% % sinking fund debentures, due 1959; and $2.50 cum=
ulative preferred at $53 a share,® Balance will be added '
to working capital, 7 :

Foreman Fabrics Corp., New York (9/16)
July 29 filed 110,000 shares ($1 par) common:stock, all
outstanding. = Underwriters—Cohu & Torrey. - Price by
amendment, . / : it 1 Ty

Forest City Mfg, Co., St. Louis (8/29)
June 17, filed 280,000 shares ($1 par) common stock,
Underwriters—Peltason, Tenenbaum-Co., St. Louis. Of-
fering—Shares will be offered publicly at'$11.25 a share,
Proceeds—Net proceeds go to the selling stockholders.

Foster & Kleiser Co., San Francisco

July 29 filed 100,000 shares of cumulative preferred
stock (par $25). Underwriter—Blyth & Co., Inc. . Pro=-

~“ceeds—Approximately $1,060,950 for redemption of class

A preferred; balance : for expansion, working -capital,

. ete, Dividend rate and price by amendment AR

Fownes Brothers & Co., Inc., N. Y. (9/9) ...

Aug. 6 filed 100,000 shares ($1 par): capital stock, " Une
- derwriter—Van Alstyne, Noel & Co., New York. Price
.. by amendment, - Proceeds—The shares are  issued and .-

“outstanding and are being sold by Ivens Sherr, President

and A. I. Sherr, Exgcutive Vice-President, who will re=

‘@ F-R Publishing Corp., New York

Aug. 16 (letter :of notification) 564 shares of common’
on behalf of Harold W. Ross'and Jules Englander, -as
trustees for Ariane Ross. Offering—Price $57 a share.
Underwriter—Silberberg & Co., New York, Proceds go . .
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:Frontier Refining Co., Denver, Colo. (8/22) ",
"June 27 filed :$100,000 of 4% % first mortgage ‘bonds, '
due 1951; 3,500 shares ($100 ‘par) 5% cumulative pre-
ferred stock and 15,000 shares ($1 par) common, Under-
writers—Peters,- Writer & Christensen, Inc., and Sidlo,
Simons, Roberts & Co., Denver. ' Offering—The bonds’
~and preferred stock will be ‘offered to the public; but
the common stock initially will be offered for subscrip-
tion to present. stockholders at $11 a share at the rate
of 12 shares for each 100 shares held; " Unsubscribed

shares ‘of ‘common will ‘be ‘offeréd publicly. ' Price—"

The bonds will be sold at $101; preferred ‘at $100 a share,’

and' unsubscribed ' shares of common at $11 a share.

l?oceeds,—Working capital, = . ;
General Bronze Corp., L. I. City (9/16-20)

‘July 26 filed 115,000 shares of cumulative convertible '

preferred stock ($25 par). Underwriters—W, C. Langley
& Co. and-Aronson, Hall & Co.. Price by amendment.
Proceeds—To pay cost of acquisition, construction and
equipment of new plant, and for working capital.

- Glen Industries Inc.; Milwaukee, Wis.
(9/19-20) Vi, ¥y 3
July 31 filed 50,000 shares of $1.25 cumulative converti-
ble preferred stock series A ($20 par) and 150,000 shares
(10c par) ccommon, all issued and outstanding and being
sold by eight selling stockholders. 'Underwriters—Van
Alstyne Noel & Co. Price by amendment. : Proceeds-—
t.l‘o_sellix;g stockholderss . Business—Manufacturers ' of
Junior miss wearing apparel.’ e et ‘

Gloria Vanderbilt Corp., New York -

Aug. 5 filed 300,000 shares ($1 par) common.’ Unders
writer—Elder, Wheeler & Co., New York. 'Price—$3 a
share, Proceeds—Estimated net proceeds of $727,000- will
be used for remodelling and equipping a manufacturing
plant, for purchase of inventory and for financing a pro-
motional campaign. Business—Manufacture of cosmetics,

® Gordon Mail Order Co., Inc., Baltimore, Md.

Aug. 12 (letter of notification) 22,500 shares of common
and 3,000 shares of preferred. Offering—Price $2 a com~
mon share and $5 a preferred share. - No underwriting.

For continued sale and distribution ' of géneral mer= '

chandise.

®  Gray Manufacturing Co.

August 15 (letter of notification) 2,000 shares of capital
stock (par. $5). Securities are to be sold to Walter E.
Ditmars through a private offering at a price of $17,500 or
$8.75 per share, who has indicated he will sell the stock
on the New York Curb Exchange through ‘registered
brokers. Sale of stock to Mr. Ditmars is inaccordance
with stock option provisions of employment agreement
with the company..

Greens ‘Ready Built Homes Inc., Rockford, Iil.
(9/3-13) ’ ’

July. 2 filed 350,000 shares ($1 par) common stock.
! Un.dqrwnters—R. H. Johnson & Co., New York, and
. Shillinglaw, . Bolger & Co., Chicago. = Offering—Price,
| $3.50 a share. Proceeds—Net' proceeds will be usad
] part.ly for working: capital and to pay for production
| equipment now being acquired by the company.

| 1. Grolier Sociéty, Inc., New. York (8/26-30)
|- July 29 filed 18,500 shares at $4.25 cumulative preferred
* stock*($100° par), with' non-detachable -common stock -
purchase warrants entitling registered holders of shares
of the $4.25 preferred to purchase at any ' time 64,750
shares of common stock at $16 a share at the ratio of 315
common shares for each preferred share held; and 120,=
. 000 shares of $1 par common stock. Underwriters-—H,
M. Byllesby and Co., Inc. Offering—Underwriters to
purchase from the company 18,500 shares of preferred
| - and 20,000 shares of common; and from Fred P. Murphy
l and J. C. Graham, Jr., 100,000 shares of issued and out-
| standing common.  Prices, preferred $100 a share; com=~
- mon $14 a share. Proceeds—To retire $6 cumulative
preferred, pay notes, discharge a loan.

Gubby Mines, Ltd., Montreal, Canada
May 31 filed 500,000 shares of common stock (par $1).
Underwritqrs——_—Sabision-Hughes, Ltd., Toronto. : Offer=
fng—Shares will be offered to public at 75 cents a share,
Proceeds—Net proceeds, estimated at $300,000, will be

used for, mining. operations.. Business—Exploring for «: -

ore. ¢

Gulf Atlantic Transport'n Co., Jacksonville; Fla.
Jan, 17 filed 270,000 shares of common stock (par $1).

-Underwriters—Blair & Co. Offering—Stock is being of-
fered to present shareholders at $3 per share. “Holders
of approximately 200,000 shares have agreed to waive
their preemptive rights, ; .

- Hajoca Corp., Philadelpvhia. :
Aug. 2 (letter of notification) 10,000 shares of $1 par
common. Offering price, $25 a share. To be offered
to present shareholders,
ing of four new warehouses.

Hammond ’Instrument Co., Chicago

Aug. 8 filed 80,000 shares ($1 par) common. Under-
writer: Paul H. Davies & Co., Chicago." Price by amend-
ment.. Proceeds—Net proceeds will be used to redeem
its outstanding 6% cumulative preferred: stock at an
estimated cost of - $213,258, exclusive of accrued divi-
dends. It also will use approximately $402,000 toward
the purchase of a manufacturing plant in Chicago. The
balance will be added to working capital.

.
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"August’22, 1946 e
Frontier Refining Co....Bonds, Pref, and Common
. Hudson Pulp & Papéer Corp....
Montreal, City of (11 a.m. EDST)._..
St August 26, 19460
"/Blum (Philip) & Co.. . 5. :
. Grolier Society, Inc
Newburgh Steel Co., Inc
Nugent’s. National ' Stores, Inc
Pebble Springs Distilling Co.
' Reporter Publications Inc.

_ Common
Preference and Common
Pref, and Commeon

© . August 27, 1946
Otter Tail Power Co _Preferred and Common

. August 28, 1946
i Australia, Commonwealth of
. Consolidated Hotels Inc.

g August 29,1946
Briggs & Stratton Corp..
Forest City Manufacturing Co

, . September 3,'1946

Brown & Bigelow Preference and Common
Camfield Manufacturing Co Common
Colonial Sand & Gravel Co., Inc

Crawford Stores; Inc :

Fidelity & :Guaranty Fire Corp

Green Ready Built' Homes Inc

N, Y. School of Theatrical Arts
- Pep Boys—Manny, Moe & Jack

Pittston Co.
Rodd (Marcel), Inc
Rowe Corp.
Sardik ‘Foods Products Corp
Scovill Manufacturing Co
Weetamoe Corp
Westinghouse Electric Corp.

---Debentures
Common
Common *
Capital Stock
Pref, and Common
Pref, and Common
Debs. and Common

" New Issue Calendar
e * (Showing probable date of offering) P
Debentures - |
““Fashion Frocks; InC.. i o oo iilaaioils

~Union RR. (Pa.) (rioon EDST)..Equip, Trust Ctfs,

Solar Manufacturing CQ’.“‘__--_-_'.-..--‘._-_Preferred et 4

- Continental-United Industries Co,..Pref. and Com.

ol September 4, 1946

American: Brake Shoe Co.:

American. Colortype CO.. i immmciiioios Preferred
“Palmetto: Fibre /Corp..:u diiioai. so.---Preference,
Red Rock Bottling Co. of Youngstown__.-Common ;
“'Southern Ry. 12 Noon (EDST)..-.Eqp. Trust Ctfs. |
Western Tin Mining Corp...- : ‘Com.mop b

. ‘September 5, 1946 -
:Michigan Steel Casting!Co.....
.. 0’Okiep Copper Mining Co. Ltd...American Shares
Taylor-Graves, Inc Preference and Common
: September 9, 1946 o
Airline Foods Corp. of N. Y...-Debs, and Preferred
Ben-Hur Products, Ingc
Colorado Milling & Elevator Co
Copco Steel & Engineering Co
Derby 0il Co el ?
Food Fair. Stores, Inc : e
Fownes Brothers & Co., Inc. .Capital Stock

.| September 10, 1946
‘ Cincinnati Gas & Electric Co
Jensen Manufacturing Co...-.
Metal Forming Corp :
September 12, 1946
San-Nap-Pak Mfg.' Co
. September 16, 1946
American Locomotive Co :
Canadian Admiral Corp, Ltd
Foreman Fabrics Corp
“General ‘Bronz Corp
Rheem Manufacturing Co . :
September 19, 1946 :
Glen Industries Inc P_refgrence and Common

September 20, 1946 ; ;
Films, Ine. . ogiobuiiinet o s Class A and Common

September 23, 1846

Drayer-Hanson, Inc Class A Stock

September 27, 1946

Lonergan Manufacturing Co Class B Stock,

e, s i U o AR, 3 B LB

@ Harlands, Inc., Los Angeles, Calif.

Aug. 15 (letter of notification) 250 shares of $100 par
stock, (whether common or preferred not stated). Offer-
ing——Price $100 a unit. No underwriter.- For investment
in merchandise to be resold to department stores, drug
stores and users;'

Hartfield Stores, Inc., Los Angeles 5:-. ;

June 27 filed 100,000 shares ($1 par) common stock.

Underwriters—Van Alstyne, Noel & Co., New York, and
Johnston, Lemon & Co., Washington, D. C. Offering—
To be offered to the public at $8 a share. Proceeds—
Company is selling 60,000 shares and stockholders are
selling 40,000 shares. The company will use its proceeds
to pay the costs of opening additional stores and to ex-

‘pand merchandise in its existing stores.

Haskelite Mfg. Corp., Grand Rapids
July 26 filed $1,400,000 15-year 412 % sinking fund deben-
tures due 1961, and warrants with each debenture for
purchase of a maximum of 30 shares of $5 par common.
Underwriters—Brailsford & Co., Chicago. Offering price,
100. Proceeds— Of the $1,285,562 estimated net pro-
ceeds, company will use $750,000 to purchase preferred
stock of Humboldt Plywood Corp., an Oregon corpo-

ration, and $75,000 to buy equipment. Any balance will -

be added to working capital, : :
Hayes Manufacturing Corp., Gr. Rapids, Mich.
Feb. 27 filed 185,000 shares of common stock ($2 par).

Shares are being sold by certain stockholders. =Stock
acquired by selling stockholders in exchange for 432,000

shares of common stock (par $3) of American Engineer-
ing Co, Underwriter—Laird, Bissell & Meeds. Offering—

Price by amendment, ;

" Holt (Henry) & Co., Inc., New York . = .
June 28,1946 filed 20,000 shares of 4%5% ($25 par) cumu-

No underwriting. For financ. ‘-1ative convertible  preferred 'stock and 33,884 shares

($1 par) common stock. Undrewriters—Otis & Co., Cleve-
land, Ohio. Offering—Company is selling the preferred

‘shares and stockholders are selling the common shares,
Price—$25 a share of preferred, Price for the common

by amendment. Proceeds—Net proceeds will be added
to general funds. Bl
Hudson Pulp & Paper Corp., N. Y. (9/22)
July 23 filed $3,000,000 of sinking fund debentures due
1966... Underwriters—Lee Higginson Corp., New York.

Price by amendment. Proceeds—Net proéeeds with other*

funds will be used to finance construction of a mill near’
Palatka, Fla. : : :

Idako Calcium Corp., Mountain Home, Ida. =
Aug. 8 (letter of notification) 150,000 shares ($100 par¥
referred and 37,500 shares of $1 par' common., Offering

... {+Price $125 a unit consisting: of one preferred share
and 25 common shares.s No underwriting. For develop«

ment of mining claims. :

@ Jdaho Gold & Silver Mining 'Co., Spokane,
Wash.

Aug. 13 (letter of notification) 300,000 shares of com~

mon.: Offering—Price 35 cents a share. No underwrit—

ing. For development of mining property. i

'@ lowa Fiber Box Co., Keokuk; la. ‘. b
Aug. 16 (letter of notification) 1,000 shares. ($100 par):

class A 5% preferred. Offering—Price $100 a share. Na&
underwriting.  For additional capital to complete ex-
pansion and rehabilitation program, B

Illinois Power Co., Decatur, Ill.

June 17, filed 200,000 shares ($50 par) cumulative prew
ferred stock and 966,870 shares (no par) common stocke

: Underwriters—By ' competitive bidding. Probable bid= "
ders «include: Blyth & Co., Inc.; and: Mellon Securities’,

Corp.. (joinily) and Morgan Stanley & Co. and ‘W. E.
Hutton & Co. (jointly). Proceeds—Net proceeds from the’

sale of preferred will be used to reimburse the com= :'
pany’s treasury. for construction expenditures. Net pro=:

ceeds from the sale of common will be applied for re-
demption of 5% cumulative convertible preferred stock:
not converted into common prior to the redemption:
date. The balance will be added to treasury funds.

Jensen Manufacturing Co., Chicago (9/10)
July 24 filed 148,176 shares ($1 par) common stock. Un=
derwriter—Doyle, O’Connor /& Co., Chicago,  Pricex
$8.8715 a 'share. Proceeds—Shares are being sold by
two stockholders who will receive net proceeds, 0

Johansen Brothers Shoe Co., Inc., St. Louis, Mo
Aug. 5 (letter of notification) 53,221 shares of capitak
stock. Offering price $5.625 a share, subject to pre-
emptive rights of stockholders,  Underwriter — Stifel,
Nicolaus & Co., Inc., St. Louis, Proceeds—To partially

‘ finance acquisition of a minimum of 80% of the stock of:-

(Continued on page 1054)
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i (Continued from page 1053) g
Valley Shoe Corp. of St. Louis, and to redeem’ $48,000
of 5% debentures, due 1951, of Johansen’ Brothers, '

Kungsholm Baking Co., Inc., Chicago '
June 27 filed 100,000 shares ($1 par):. common stock.
Underwriter—Ames, Emerich & Co., Chicago. Offering
—To public at $9 a share. Proceeds—Acquisition, etc.

® Lake Erie Pulp and Paper Co., Monroe, Mich. -
Aug, 12 (letter of notification) 500 shares: ($100 par).
6% cumulative preferred and 125,000 shares ($1 par)
common, Offering price, $100 & preferred share and $1 a
common share, No underwriting. - Proceeds—For pur~
chase of machinery, factory space, transformer station
and for working:capital. | The present notification can-
cels a previous_ notification covering 500 shares of the
preferred and 50,000 shares of the common. -

Lime Cola Co., Inc., Montgomery G
June 28, 1946 filed 225,000 shares (10 cent par) common
stock. - Underwriters—Newburger and Hano, Philadel-
phia, and Kobbe Gearhart & Co., Inc., New' York. Price
—$5.50° a share, Proceeds—Working capital,

Liquid COndifioning Corp. of New York

July 3 filed 170,600 shares ($10 par) .class A common

stock.” Underwriters—No underwriting. Offering—Price,
$10 a share. Proceeds-—Proceeds will be used to pay
for its temporary quarters in New York, for furniture

and fixtures, equipment and other corporate purposes,

Livingston Mines, Inc., of Seattle
July ‘3 (letter of notification) 250,000 shares of non=
assessable common stock (par 5 cents) to be offered to
the public at 20 cents a share; - Underwriters—Lobe and
Moore, Inc., and Alfred Lind, both of Seattle. Procee
~For mine acquisition and development. =

Lonergan Manufacturing Co., Albion, Mich.
(9/27)
Aug. 7 (letter 'of notification) 74,500 shares ($1 par)
class: B common on behalf of the company and option
warrants for purchase of 10,000 shares of Class B com-
mon on behalf of three optioning stockholders. Offering
~Price $4 a share of Class: B common and 10 cents a
warrant. ‘Underwriter—Cohu & Torrey, New York. Net
proceeds to the company will be used as working capital,

Mada Yellowknife Gold Mines, Ltd., Toronto

June 7 filed 250,000 shares of capital stock (par 40c).
Underwriters — Names to be supplied by amendment.

- Offering—Stock will be offéred publicly in the U. S. at

40c a:share (Canadian money). Proceeds—Proceeds,
estimated at $75,000, will be used in operation of the
mining properties. - : ¥

Maine Public Service Co., Preque Isle, Me. '
June 25 filed 150,000 shares ($10 par) capital stock.
Underwriters—To be determined- through . competitiver
bidding. . Probable bidders include The First Boston
Corp.; Kidder, Peabody & Co., and Blyth & Co., Inc.
(jointly); Harriman Ripley & Co; Coffin & Burr and
Merrill Lynch, Pierce; Fenner & Beane.  Proceeds—The
shares ‘are being 'sold by Consolidated Electric and Gas
Co,, parent of Maine Public Service, in compliance with
geographic integration provisions of the Publi¢c. Utility
Holding Company ‘Act.” = - s :

Marcel Rodd, Inc., Hollywood, Calif. (9/3-13)
July 31 (letter of notification) 100,000 shares (10c par);

common -and 35,000 common stock purchase warrants.
Offering—Price $2 a common share; and one cent a wars.

- rant.  Underwriter—L. D. Sherman & Co., New York,

For working eapital.

Metal Forming Corp., Eikhart, Ind. (9/10)
July 29 filed 60,000 shares ($1 par) common stock. Une
derwriter—First Colony Corp. Offering—For the benee
fit of 11 selling stockholders. Price, $7.50 a' share;

Michigan Gas & Elec. Co., Ashland, Wis.
June 24 filed $3,500,000 of series A first mortgage bonds;
due 1976; 14,000 shares ($100 par) cumulative preferred
stock and 120,000 shares ($10 par) common: stock. = Une
derwriters—To be determined by competitive " bidding.
Probable bidders. include Blyth & Co., Inc.; Kidder, Pea-
body & Co.; The First. Boston Corp.; Harris, Hall & Co.
(Inc.); Merrill Lynch, Pierce, Fenner & Beane; and Ira

- Haupt & Co.  Offering—New preferred will be offered

on a share for share: exchange basis to holders of its
outstanding 7% prior lien, $6 no-par prior: lien, 6%
preferred. and $6 .(no par) preferred. Of the eommon
stock being registered, company is: selling 40,000, shares,
Middle West is selling 57,226 shares and Halsey, Stuart
& Co. Inc., New York, is selling 22,774 shares. Proceeds
—Michigan: will use net proceeds from bonds to redeent
$3,500,000 334 % series A first mortgage bonds, due 1972,
at: 106.75 and interest,” Net proceeds from sale of com=
mon and from shares of new preferred not issued in ex=
change will be used to redeem. $375,000 315 % serial de~
bentures, due 1951, at 101.2 and interest. It also will

redeem at 105 and accrued dividends'all unexchanged .

shares of prior lien and preferred stocks.

Michigan Steel Casting Co., Detroit (9/5)
June 27 filed 100,000 shares' ($1'par) common stock.
Underwriters—Cray, McFawn & Co., Detroit. Offering—
To be offered publicly at $8.25 a share. Proceeds—Pur~
chase additional facilities, expansion, etc,

fedoral, -,

Business—Exploring - and developing gold’
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'y Mississiipp"i' Fire, Ca'sualt-y.«'& Sdrety, Corp.. .
August 19. (letter of notification) 14,000 shares ($10 par)
commor stock, offering price $20 a share. Underwriter—
Clany M. Seay, Jackson, Miss. will undertake to obtain
signatures  authorizing ' subscriptions  for the stock to

create capital and surplus for operation’ of business.
. Company is to be organized in Mississippi. '

Montreal, City of (8/22) . :
Bids for the purchase as a whole of an issue of $47,835,+

000: serial ‘Debentures (payable in United States cur=:

rency), dated Aug. 1, 1946 and maturing in installments
from Nov. 1, 1947, through Nov. 1, 1975, will be received
at the office of the ‘Executive Committee, City Hall,

Montreal 1, P, Q., Canada, up to 11 A.M., EDST, on Aug.:

22, Probable bidders include Harriman Ripley & Co;,
Inec. and Dominion Securities: Corp. (jointly); Lehman
Brothers and Glore, Forgan & Co. (jointly). Indications

- were at press time that the banking groups may not bid
for the issue due to conditions laid down by the City, -

- Morrison-Knudsen Co., Inc., Boise, Idaho

July 22 filed 249,550 shares ($10 par) common and 70,000
shares of ($50 par) 415% cumulative convertible:pres
ferred. Underwriter—Blyth & Co., Inc., and Wegener
& Daly, Inc. Proceeds—Selling- stockholders are of=
fering 149,550 shares of the common and will receive
proceeds from these shares. The company’s proceeds
together with funds {o be: provided from the sale of
$2,000,000 of 3% % debentures, due 1961, will be used to
retire its certificates of indebtedness, outstanding pre=
ferred stock and a portion of its bank loans. It also will
use the funds for investment in preferred stocks of sub=
sidiaries. . ; ;

Mountain- States Power Co., Albany, Ore. -
June 6 filed 140,614 shares of common: stock (no: par),
Underwriters—To be determined by competitive bidding.
Probable bidders include Blyth & ‘Co., Ine.; Kuhn, Loeb
& Co. and Smith Barney & Co. (jointly); Harriman,
Ripley & Co.; The First Boston Corp.’ Offering—Shares;
which are owned by Standard Gas & Electric Co. anti
constitute 56.39% of the.company’s outstanding ¢ommon,
will be sold at competitive bidding. Proceeds—Net pro«
ceeds will go to Standard Gas. Postponed indefinitely,

Murphy (G. C.) Co., McKeesport, Pa. ' |
Jane 13 filed 250,000 shares of common stock (par $1).
Underwriter—Smith, Barney. & Co. . Price by amend=
ment. Preceeds—Redemption of outstanding 434 % pre«
ferred stock at $109 a share plus dividends... - -

National Alfalfa Dehydrating & Milling: Co.,
Lamar, Colo. . : 5,
June 28 filed 28,960 shares of 414 % cumulative preferred
stock:($100 par), 250,000 shares of ‘common :stock . ($1

- par) and warrants for 28,960 common shares (attached

to preferred stock). Underwriters—Stone & Webster
Securities Corp., and Bosworth, ‘Chanute, Loughridge &
Co. Price by amendment. Proceeds—Shares are out-

- standing and are being sold by stockholders. Tempora=

rily postponed.

National Manufacture and Stores Corp., Atlanta
June 12 (letter of notification) 8,500 shares 'of common
stock. Offering price, $35 a- share. Underwriters—
Clement A, Evans & Co., Inc. Proceeds—For redemp~
tion of outstanding $2.50: ¢lass A non-cumulative stock.
Postponed indefinitely.

Newburgh Steel Co., Inc., Detroit (8/26-30)
Aug. 2 filed 30,000 shares of 6% cumulative convertible
preferred (par $10), and 30,000 common sares ($1 par).
Underwriters—O’Connell & Janareli; New York. Offer=
ing—Shares are issued and outstanding and are being

sold by Maurice Cohen and Samuel Friedman, President .

and Secretary-Treasurer, respectively, each selling 15,000
shares of preferred and 15,000 shares of common. Price
—$10 a share for the preferred and $6 a share for the
common, S 4

New England Gas and Electric Association
July 11 filed $22,500,000 20~year collateral trust sinking
fund Series A bonds, and a maximum of 1,568,980 com~
mon shares ($5 par), Underwriters—By -amendment,

Bidders may include Halsey, Stuart & Co. Inc. (bonds:

only), Bear, Stearns & Co. (stock only), First Boston
Corp., White, Weld & Co.-Kidder, Peabody & Co. (jointly),
Offering—Bonds and conmimon stock are being offered in
connection with ‘a compromise recapitalization plan.
approved by the SEC, on June 24,1946, which among
other: things provides for- the elimination of all out-
standing debentures and preferred and common stocks;
and for the issuance of $22,500,000-of bonds and:2,300,000.

of new common shares, Price by amendement. Proceeds.

—To retire outstanding securities; aggregating $34,998.-
500. Bids for the purchase of the bonds and the common

stock which were to be.received by the company Aug. 13 -

were withdrawn Aug. 12, Sale postponed . indefinitely,

® N. Y. School of Theatrical Arts, Inc., N.Y. (9/3)

August 19 (letter of notification) 2,450 shares of common
stock (par $20). No underwriters. To be-offered at $20
per share. To finance and further-interest of corporation
in teaching the dramatic arts; e

Northwestern Public Service Co., Huron, S. D.
June 28 filed $5,275,000 first mortgage bonds, due 1976;
26,000 shares ($100 par) - cumulative preferred stock,
and 110,000 shares of $3 par common.. Underwriters—
To be determined by competitive bidding. = Probable
bidders include Halsey, Stuart & Co..Inc. (bonds); Har-
riman' Ripley & Co., Inc.; Lee Higginson Corp.; A. G.

" ing—Securities will “be sold

-and one share of common at $10 per: unit.

Becker & Co., Inc., and Harris, Hall & Co. (Inc.). Offer= |
¢ [ “at . competitive  bidding..
Proceeds—Refunding,. S

Nugent’s National Stores, Inc,, N. Y. (8/26-30)
June 21 filed 85,000 shares ($1 par) common; stock. .
Underwriters—Newburger & Hano, and Kobbe, Gearhart
& Co., Inc. Price, $6.75 a share.  Proceeds—Net pro=.
ceeds to the company, estimated at $350,200, will be ap= |
plied as follows: About $111,300 for retirement of out-
standing preferred stock: $41,649 to purchase 100% of
the stock of two affiliates, and balance $197,000 for othex

corporate purposes. .

Oklahoma 0il Co., Denver, Colo. e
Aug. 5 (letter of notification) 571,000 shares (5¢ '_pﬂlf)_ i
common on behalf of Frank C. Myers, President and
Treasurer of the'company.’ Offering—Price at market.
Underwriting—Inter-Mountain Shares, Inc. Proceeds—-
Go' to the selling stockholder. e

i |
0'Okiep Copper Mining Co. Ltd. of the Union

of South Africa (9/5) e
July 25 filed 106,329 American shares representing a
similar number of ordinary shares of the par value of' |
10 shillings, South African currency (U. S. $2.017). Un~

&

‘derwriters—None. ' Offering—To be offered at $5 a share

to. stockholders of Newmont Mining Corp. as of record
Sept. 5, 1946, on' the basis of one ordinary share of
O’Okiep for each 10 shares of Newmont held as of record
date. - Primary: purpose of the offering of 106,329 Amer<
ican shares of O'Okiep is to effect such distribution of
these shares as may 'comply with the listing requirements
of ‘the New .York Curb Exchange as to d_lsmbutign
of shares.. O’Okiep has pending an application to list
the American shares on the New York Curb Exchange,

£y
. .Orange-Crush de Cuba, S. A., Havana, Cuba
July 22 filed 75,000 shares of $1.50 par common. ' Unders
writer—Elder,  Wheeler & Co. Offering—Price $8 a
share. “ Proceeds—Of the total company is selling 25,000
shares and stockholders are selling 50,000 shares; ‘The
company will use its proceeds for equipment. < ety |

Otter Tail Power Co. (8/27) $ ot
July 18:filed 60,000 shares (no par) $3.60 cumul. pre-
ferred stock, and 51,216 shares ($10 par) common stock
Underwriters—Glore, Forgan & Co. and Kalman & Co.
Offering—Preferred stock is offered in exchange, on. &
share for 'share basis, for outstanding $4.50 and $425
dividend preferred: stocks. Shares of new preferred.not
issued ' in exchange will be sold to underwriters. The

common stock  is offered for: subscription to'common' j

stockholders at-the rate of two:additional shares for |
each five held. Unsubscribed.shares will be sold to. un+
derwriters. Both offers expire Aug. 26. The publie offer+
ing price of the preferred will be $99.25 a share and the
common $51.25-per share. Proceeds—To redeem unex- j
changed shares ‘of old preferred and $900,000 of -bank

-loans. ]

Pacific Power & Light Co., Portland, Ore. = "/ |
July 10 filed 100,000 shares ($100 par) pr.eferred stock.
Underwriters—By amendment. Probable bidders include |
Blyth & Co.; Inc., White, Weld & Co. and Smith, Barney & |
Co. (jointly); The First Boston Corp., W. C.Langley & Co.3
Harriman Ripley & Co. Offering—Company. proposes to
issue’ the 100,000 shares of new: preferred for the ‘purs
pose. of refinancing at a lower dividend rate the 67,009
outstanding preferred shares of Pacific and the 4'1,&_306
preferred shares of Northern Electric Co., in connection
with=the proposed merger of Northwestern into Pacifics |
In connection with the merger, the outst.andmg preferred |
stocks of Pacific and Northwestern will:be exchanged - |
shar&for share, with cash adjustments, for the new pre+ ;
ferred-stock of Pacific, the surviving corporation. Offer«
ing-price—To be supplied by amendment, pot

Pal Blade Co.; Inc.; New York P
Jufiér28, 1946 filed 227,500 shares ($1 par) capital stock.
Underwriters — F. - Eberstadt - & Co., - Inc. Offering —
225,000 shares are outstanding and are being. sold by 10
stockholders, and. 2,500 shares are- being sold by A, L.
Marlman to all salaried employees. w25

® Paimetto Fibre Corp., Washington, D. C. (9/4)'

August 16 filed 4,000,000 shares: (10¢ par)  preferénce
stogk. Underwriting—Tellier & Co., New York, Price

50 cents a share: Proceeds—The company will use esti

mated net proceeds of $1,473,000 for purchase of a ne
factory near Punta Gorda, Florida, at a cest’ of about

. $951,928. It will set aside $150,000 for research and de-

velopment purposes and the balance will be used as
operating capital. Business—The company originally was
incorporated last” January but an amendment to its
charter-was filed Iast June 21. Its business will consist
of the processing of saw palmetto stems and the process=
ing@of the fibres from the stems into upholstery fibres,
yarn; fabrics, sacks, rope, cables and.-other uses. The
company stated that if it is successful it will have
gre§§§¢ new industry. .’ : ¢

Paquenamco, Inc., Friendship, N Y. Gy
Aug. 12 (letter of notification) 2,500 shares of preferred
stock. (par-$10) and 2,500 shares of common: stock (par

50c). To be offered in units of -one share of preferred
Not under-

written..  Proceeds—For acquisition of real estate; erecs
tion of factory building, purchase of machinery, ete )

Pebble Springs Distilling Co., Peoria (8/26-30).

July. 25 filed 125,000 ‘ shares : ($1- par) common. s'ocks.
Underwriters—Daniel F. Rice and Co., Chicago. Price
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by amendment. = Proceeds—To reduce bank loans, build
Business—FEngaged in distilled spirits business.

', 'Pep Boys—Manny, Moe & Jack, Philadelphia
T 5 (9/3-6) ¢ S 2 -
July 16 filed 200,000 shares ($1 par) common stock.Un«
derwriters — Newburger & Hano; /Philadelphiay.and
Kobbe, Gearhart & Co., Inc., New York. Offering—Of the
{* total, 160‘,000;shares will be offered publicly and ‘40,000,
shares- will-be offeréd to company employees. “Prices—
The stock té be sold to the public will be offered at:$7.50
a share. The price to employees: will.be:$6.85.a ‘share,
'roeeeds — Proceeds go to two selling -stoekholders;
Maurice: L. Strauss, President, and  Emanuel Rosenfeld,
.Vice-President and Treasurer.. G T

| Pittston Co., Hoboken] N. J. (9/3-13) . . _
May 9 filed a $7,000,000" 15-year -4% - debentures due

April 1, 1961, and $1,242,300 20-year 51%% .cumulative
{ income dJebentures due-Jan. 1, 1964. Underwriters—

‘Blair & Co., Inc. Offering—Price to public by amend-

| ment. Proceeds—Payment of promissory notes aggre=
‘ gatmg_ $8,000,000, For details see.issue of May. 16...

. Portland (Ore.) Tranmsit Co. .~ '

| June 14 filed $1,250,000 4% convertible debentures due.-

" June 1,-1966, and 200,000 shares of:common stock (par
{1); also an additional 128,750 common shares for con-:
version of debentures, Underwriters—First California Co.;
.Scherck, Richter & Co.; Weeden & Co.; Allen & Co.; and.

Rauscher, Pierce & Co. Proceeds—To. complete payment; -

of purchase price for the capital stock. of Portland Trace
tion: Co. and the properties of the Interurban Railway
Division of Portland Electric Power Co.; working capital,
etc. Offering price of debentures $105; price of common’
to public, $8.25 per share.

 Precision Parts Co. of Ann Arbor, Mich,
July' 5 filed' 75,000 shares 5% cumulative convertible
preferred ‘stock ($10 par). ‘Underwriter—Van Alstyne,:
Noel & Co. and associates. Price by amendment.. Pro~
ceeds—Of the net proceeds, $250,000 will be used. to pay:
3% notes held by National Bank of Detroit, $75,000, to,
reimburse treasury for sums spent in acquisition of.the

_€lectrical division plant of the company, $30,000 for con-

struction ‘of space for executive offices:in the economy:

baler plant, and the balance will be deposited with gen=
eral funds. )

l{adhpl!one Corp., Los Angeles,: Calif.
Aug. 7 (letter of notification) 168,528 shares (§1 par).
“eapital “stoc Underwriter—Barbour, Smith' and “Co,;
Los Angeles. "Offering—Priee $1:25 a share. - For reduc-

. tion of liabilities and increasing working, capital.

@ Red Rock BEottling Co. of Yeungstown, . -
‘Warren; 0. (9/4-13) . ung i

A% Yrine Sid me PR A "‘-'.7‘:--
Aug. 16 (letter of netification). 199,000 shares (50¢ par). July 24 filed $20,000,000 of first mortgage ‘bonds, -series

commoy and warrants for. purchase: of 125,000 additional;
compmon. -Offering—Price: $1.50. 'a :common share and:
| -one cent-a warrant. Underwriters—Frank:C,: Moore: &:
- Co., New York; and Hall, Tattersall & Co.; Philadelphia.:

equipment and for working capital.

.. Reporter Publications, Inc., N. Y. (8/26-27)
| July 12 filed 150,000 shares common  stock (par:50¢).;
| Underwriters—Newburger & Hano, and Kobbe, Gearhart:
| & Co. Offering—Price $3.50 a share. Proceeds—The

stock is ‘being sold by stockholders who will receive
| proceeds. ’

;- Republic Pictures Corp., New York

July 31 filed 184,821 shares of $1 cumulative convertible
preferred ($10 par) and 277,231 shares (50¢ par) com-
mon stock. Underwriters—Sterling, Grace & Co. Offer=
ing—To be offered initially in units of one share of pre-
ferred and 1% shares of common to holders of issuers
preferred and common stock in the ratio of one unit for
each 12 shares or preferred and/or common held of
record. . Price by amendment, = Proceeds—Initially to
become part of corporation’s general funds and available
for any corporate purpose,

i Reynolds Pen Co., Chicago

| May 4 filed 400,000 shares of common stock (no par),

| of which 100,000 shares are bieing sold by company and

| 300,000 by stockholders. = Underwriters—Names by

| amendment. Offering—Terms by amendment. Proceeds

! ——Netlproceeds to the company will be added to working
capital. -

Eeor payment of plant mortgage, purchase of ‘additional. .

“Rheem' Manufacturing Co. (9/16)

June 26, 1946 filed 200,000 shares ($1 par) common stock.
| Underwriters—Blyth & Co., Inc.  Offering——Company
. - will sell 130,000 shares to the public through the under-:
|- writers and 70,000 shares to Bethlehem Steel Co. Price—
| By amendment. Proceeds—Working capital. Tempora-

¥ily postponed. it ;

Rowe Corp., New York (9/3-13) :
July 29 filed 120,000 shares common stock. Underwriters
| .—Hayden, Stone & Co. Offering—The selling stockhold-
| -ers, who include Robert Z. Greene, President, are offer-.
| ing the shares to the public through thé underwriters,
for their own account.: Price, by amendment,

San-Nap-Pak Mfg. Co. Inc., New York
‘ (9/12-18) .
| July 24 filed 80,000 shares ($1 par) common stock. Un=
| derwriters—Dunne & Co.,' New.:York. ' Offering—Price:
| by amendment.: Proceeds—Nat E. Heit, President and
| director, and Harry Preston; board Chairman, Secretary

jgitized for FRASER
tp://frasér.stlouisfed.org/

additional facilities and for .other corporate PUrposes..

 and Treasurer, will receive net proceeds as selling siock-
holders.-v VSRR L 4 o : SR,

. Sardik Food .Products Corp., N. Y. (9/3-6)
May 29 filed 175,000 shares of capital stock (no par).
Underwriter—George F. Breen, New :York. Offering—’
Stock will be-offered to public at $14 a share. Of the
total being offered company ig selling 155,000 shares and
. the remaining 20,000 shares are being sold by two stock=~
holders.  Proceeds—Working capital, purchase equip=
ment and plant, etc, T
® :s(;c;\svi;klﬂanmcturing Co.; Waterbury, Conn,

August 15 filed 100,000 shares ' ($100 par) - cumulative
" preferred stock and 149,548 shares ($25 par) common

stock, Undexwriters—Morgan. Stanley & Co., New York,

“Offering—Preferred will' be offered publicly. Common,
«initially will be offered for subscription to stockholders
at the rate' of one share for each' seven shares held.

By amendment. Proceeds—Company will use net pro-
ceeds to pay bank loan and to finance the purchase of

additional machinery, equipment and buildings. Business

~—Melting, easting and processing of brass and other non-
fex;rous metalsyand manufacture of diversification prod-
ucts.: Mol

~:-Seripto, Inc., Atlanta, Ga.
Aug. 7 filed 25,000 shares ($10 par) 5% cumul. converti-
ble preferred stock and 244,000 shares ($1 par) common
stock.. Underwriters-~Clement A. Evans & Co., Inc., At-
lanta, Price by-amendment. Proceeds: Company is sell=
ing the 25,000 shares of preferred tothe underwriters at
$10- a share and stockholders are selling a minimum of
220,000 and a maximum of 244,000 shares to the under~
writers at $5 a share. The registration stated that 24,000
of the 244,000 shares of common are being reserved for
a.period of four days following the effective date of the
registration for sale to employees, officers and directors
at $5 a share. The company also is selling 200,000 stock
purchase ‘warrants fo executives of ‘the company ‘at 50
cents a warrant. .Company will use its proceeds’for
" geéneral: corporate ‘purposes.

June 14 filed 80,000 shares of $1.1215 cumulative con=
vertible preferred ‘stock, series A (par $20). . Under=-
writers—Van Alstyne, Noel & Co. 'Price by amendment.
Proceeds—Net proceeds will be applied for the redemp-.
tion of -outstanding series A ‘convertible preferred stock:
~which are not converted:into common stock. ' Such pro-

ceeds also -will:be ‘used for -additional manufacturing
facilities in the amount of $600,000; for additional inven~.

torxt.:lmounﬁng 1o $400,000, and: for additional working
capital, * . Gk ‘ '

. Southwestern Public: Service Co., Dallas, Texas

‘“due 1976, Underwriters—To be supplied by amendment,
‘Probable bidders.include Dillon; Read & Co. ‘Inc.; Halsey,’

‘Stuart & Co. Inc., and Blyih & Co., Inc,  Price by amend-.-

ment. :Proceeds—Net proceeds, with other funds, wilk
be: used to: redeem’ $17,500,000: of 3% % first mortgage
bonds; due 1974, at 106%%, and to purchase the electric,
water and . ice: properties of West Texas: Utilities: Co.
located in the nerthwestern portion of the Texas Pan-~
handle for $2,135,000. i L

- Standard Life Insurance Co. of America

Aug, 12 (letter of notification) 29,110 shares of common
stock: (par $10). To be offered for subscription to stock=
holders: at' $10° per share. - Rights expire Oct, 1, 1946,
Unsubscribed shares will be purchased at $10 per share
by Alfred MacArthur, Chairman and Hyman A. Pierce,
Executive Vice-President. ' Proceeds—General corporate
purposes.

State Street Exchange, Boston, Mass.

July I, 1946 filed $1,750,000 second mortgage 4% non=
cumulative income 'bonds, due 1961, Underwriters—
Roger W. Babson, Wellesley Hills, Mass., and Charles F.,
Ayer, ‘Offering — Company will issue $750,000 of the
bonds to two banks which hold two first mortgages on
all of the company’s real estate and the remaining $1,
000,000 of the bonds will be offered to the company’s
stockholders in the ratio of one bond for each unit of.
3% shares of stock held. ' Unsubscribed shares will be
sold ‘o underwriters. Price to stockholders $27.50 a
share and price to underwriters $26.50 a_share. Proceeds
~—Company will pay $225,000 to the two banks holding
its mortgages and the balance will be retained for neces-
sary repairs to its real estate,

Steep Rock Iron Mines Ltd., Ontario, Can.
March 27 filed 500,000 shares of capital stock (par $1).
Underwriters—Otis & Co. Offering—Price to public by
amendment. . Proceeds—Net proceeds will be added to
the general funds'and will be available for general
.corporate purposes. For details see issue of April 4.

Stevens-Arnold Co., Inc., South Boston, Mass.
July 25 (letter of notification) 3,400 shares of 5% con~
vertible - non-cumulative - preferred stock and 11,500
shares of common stock (no par), 3,000 shares of which

will' be purchased: by O’Connell & Co. for investment

and - not distribution. -~ Underwriter—O’Connell & Co.,
Boston. : Offering—Prices, $25 a share for the preferred
and 321 a share for the common:  Proceeds—For working
capital: . : : ! o

Street & Smith Publications, Inc. :
July 17 filed 197,500 shares of common stock. Under=

writers—Glore, Forgan & Co, Offering—The offering

Unsubscribed shares will be sold to underwriters. Price—

Solar: Manufacturing Corp. (9/9) s

represents a pa'r‘t’\df.'t'hé‘hdlding:sv of the present stock~
holders, Indefinitely’ postponed. 4 F

Sun: Chemical Corp., New ‘,Yorl( i o

July 31 filed $4,000,000 2% % sinking fund debentures,

due Aug. 1, 1966, Underwriter—Shields & Co. Price by
amendment. . Proceeds—Net proceeds to be used in part

to redeem 19,000 shares of outstanding $4.50 preferred

stock, Series A, 1,050 at the sinking fund redemption
price of $103.50 and the remaining 17,950 at the optional
redemption price of $106.50 a:share, plus.accrued divi=
dends in each case:' ‘The balance of the net proceeds wilt
be added to’general funds. : £ i

vTaonr-Graves‘;,lne., Saybi-ook, 00m_1.‘ (975)
July 12 (letter of notification) 44,300 shares of ($5 par)’
cumulative convertible preferred stock and 44,300 shares

common stock (par 50c). Offering—Price $6 a share for

preferred and 75 cents a share for common. Underwriter
~—Amos Treat & Co. .Proceeds—For payment of notes,
mortgages and for general corporate purposes.

Tele-Tone Radio Corp., New York
Aug. 1 filed 210,000 shares of common :stock  (par 50
cents). - Underwriters—Hirsch' & Co.. - Offering—Com-~
pany is offering 75,000 of the shares registered. Eleven
stockholders are selling 135,000 issued and outstanding
shares, for their own account., ' Offering—Price $6.75 3
share.  Options—Selling stockholders are also selling to
the underwriters at 7 cents per option warrant options to
purchase 18,000 shares of the issued and outstanding
common owned by them. They are also selling to Hall«
garten & Co., for $1,500, plus. $360 as a contribution

toward the expenses of issuance, options to purchase an;

additional 18,000 shares of the issued:and outstanding:
common. ‘Proceeds—Net proceeds for the sale of com-=
pany’s 75,000 shares will be used for increasing working

capital, with a view to entering the Frequency Modula~

tion and Television fields at an advantageous time.

Upper‘;Michigan Power & Light Co., Escanaba,
Mich.

July 18 (letter of notification) 5,500 shares of 414 % first

preferred stock series B ($50 par). Offering' price, $50

a share. Underwriter—First of Michigan Corp., Detroit, =

Proceeds—For enlargements and improvements of power
plant. facilities. G :

Velvet Freeze, Inc. . ~

July 24 filed 203,500 shares of stock which are to be sold
for the account of certain stockholders... Underwriters—

Sherck, Richter & €o., and Straus & Blosser, = Offering—

Of the total, 200,000 shares .will . be :sold through:the

~underwriting group at $8.50. a share, and 3,500 shares

.will be’offered to:certain employees at, ‘37.50‘ a share.
i~ Virginia Dare Stores Corp., N. Y. = .

+ July/3 filed. 90,000 shares of 5% cumulative convertible
- preferred ‘stock, ($10: par). Underwriters—Newburger-
- & Hane; Kobbe,: Gearhart & Co., Inc., and D. Gleich: Co..

‘Offering—Underwriters: propose to. offer the shares in
part to the public and the balance to. certain:dealers;

-among whom any underwriter may. be included, at -the:
<public offering price,"less certain concessions.: Price $10:

per share. Proceeds—It is ' presently anticipated -that
$437,500 will be used to acquire the capital stoek of Wil=
liamg: Stores, Inc, and Levitt: Millinery Co. :The bal~
ance will 'be applied to general corporate purposes.
Issue temporarily postponed. B

Weetamoe Corp., Nashua, N. H. (9/3-13)

July 15 filed 200,000 shares ($25 par) $1.20 cumulative
pfd. stock, 100,000 shares of ($1 par) convertible stock’
and 650,000 shares ($1 par) common stock. Underwriters
—Blair & Co., Inc., Reynolds & Co., New York and Max=
well, Marshall & Co., Los Angeles. Offering—The pre-
ferred and convertible stocks will be offered in units of
one share of preferred and one-half share of convertible.
Price by amendment. Proceeds—Weetamoe Corp. (Name
to be changed to Nashua Manufacturing Co, prior to.
effective date of registration) ‘was incorporated June 27,
1946 ' to acquire the operating properties and  certain
other assets of Nashua Manufacturing Co, which was
incorporated in 1823. The new company was organized
at the instance of Textron, Inc,, and is wholly-owned
‘subsidiary, Textron Mills, Inc., which are prometers of
the new company. Net proceeds, together with $2,300,000
representing the proceeds from the sale of 50,000 shares
of convertible ‘stock to the underwriters -and 525,000
shares of convertible stock to Textron, Inec., at $4 a share,:
will be used as follows: ‘approximately $13,000,000. for
payment of a portion of the purchase price of the assets
to be acquired from the old company, about $100,000 for
organization expenses, and about $1,100,000 for working
capital.

® Western Tin Mining Corp., Washington, D. C.
(9/4) :
August 16 filed 315,185 shares (one cent par) common

" 'stock. Underwriter—No underwriting. Offering-—To the

public. Price—$1 a share. Proceeds—To do geograpyical
work on tract.of land for exploration of tin ore. Business
—Development of tin ‘mine,

Westinghouse Electric Corp., Pittshurgh, Pa.
(9/3-6)
Aug. 14 filled $30,000,000 of debentures, due 1971, and
1,647,037 ‘shares ($12.50. par) commcn.. Underwriter—
Kuhn, Loeb & Co. Offering—The debentures will be
offered to the public while the common stock will be
offered for subscription to holders of outstanding pre-
ferred stock and common' stock eof record Sept. 10 -in
ratio of 15 share for each share of comon or preferred
(Continued on page 1056)
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Sl (Continued from page1055)"" """ .. ..
held. Unsubsciiued suares will be sold to-underwriters.
:Prices—By amendment. Proceeds—Proceeds will be used
to. finance part. of the company’s’ plant-,exp_amsion"?nd,
rearrangement program for increased working capital,

- West, Virginia Water Service Co.. ... ..
“iAug. 6 filed 46,400 shares (no par) common. Under-
writer-——Shea ' & Co., .Boston. Price, by amer}dment.r
- Proceeds—Shea & Co. is selling 26,400 shares for its own
' “account and the remaining-20,000 shares are being sold
by Allen & Co., New York, with Shea. as underwriter.

®_ Wheatley Mayonnaise Co., Louisville, Ky)
Aug. 16 (letter of notification) 10,000 shares ($5 par)
common, to be offered for subscription to stockholders at
$10 a share in the ratio of one share for every five
shares held. No underwriting. ' For retirement of bank

~loans and expansion program. ¢ ;

. Wisconsin Power & Light Co., Madison, Wis.

May 21 filed 550,000 shares ($10: par)’ common stock to

be sold at competitive bidding. . Underwriters—By

‘amendment.  Probable bidders include:Merrill ‘Lynch,
‘Pierce, Fenner & Beane; White; Weld. & Co.;: Glore,
Forgan & Co., and Harriman Ripley & Co. (jointly);
The Wisconsin Co., and Dillon, Read & Co, Proceeds—
Part of the shares are to be sold by :Middle West Corp.,
top holding company of the.System, and part by pref=:
erence stockholders of North West Utilities Co., parent
of Wisconsin, who elect to'sell such shares of Wisconsin

" common which will be distributed to them upon tha:

dissolution  of North. West Utilities: Co. - i

~ Prospectiv

(NOT YET IN REGISTRATION)

®  INDICATES ADDITIOVNS SINCE PREVIOUS iSSUE

e Security Offerings

- Airborne Cargo Lines, New York

‘lAug."12 with change of name from Hoosier Air Freight.

Corp. additional - tinancing for 'purchase of additional
planes expected, with Greenfield Lax & Co. Inc. as un=-
derwriters,. = o A e

" Air Commuting, Inc. S T i
~July 16 possibility of same new financing seen if the

. Civil,. Aeronautical ' Board' approves recommendations
inade by two of its examiners of company’s.plan to es=
tablish an extensive airplane commuting service radiat-
ing over the New York City metropolitan area of West-
chester County, New Jersey, Staten Island, Long Island
pnd Connecticut.

.. American Anglo Transvaal Corp. '
T.adenburg, Thalmann & Co. and Lazard Freres & Co.
announced Aug. 13 that they are forming the American
Anglo-Transvaal Corp., a $20,000,000 company, for the
further expansion of mining and industrial activities in
the Union of South Africa. The two New York concerns
have invited Lazard Brothers & Co. and J. Henry
Schroeder & Co., both of London, to participate in the
subscription of an initial capital of $9,000,000 for the new
‘company. Operations of the new company will be man-
aged by the Anglo-Transvaal Consolidated: Investment

" Co., Ltd., under the general direction of the board of di-
tectors of American Anglo-Transvaal, composed of rep-
;'[eus;entattives of the New York, London and South African

erests.

American Bosch Corp.
April 16 reported that Alien: Property Custodian may

shortly ask for bids on 535,000 shares (77.24%) of the
Probable bidders include .

stock of . the corporation:
Glore, Forgan & Co. and Lehman  Brothers (jointly),
and Blyth & Co., Inc.. and Merrill Lynch. Pierce. Fenner
& Beane (jointly). ' The Wallenberg financial interests
of Sweden, owners of the stock now vested in Alien
Property . Custodian, have brought suit to recover the
stock or the proceeds thereof. .

" American Power & Light Co. A e
Aug. 7 reported company: expects to file with’ the SEC

in near future a plan for retirement of its preferred.

stocks which would include the sale at competitive bid-
ding of 15% of the common stock of each of the follow-
ing subsidiary companies; Florida Power & Light Co.,
Kansas Gas & Electric Co., Minnesota. Power & Light
Co., Montana Power Co. and Texas Utilities Co.

_ American Progressive Health Insur. Co., N. Y.
July 10 (letter of notification) expected to be filed at

early date for 60,000 shares of convertible: preferred.

stock, with B. G. Cantor & Co. as underwriter, -

'® ' American Telephone & Telegraph Co.

Oct. 16 stockholders will vote on creating a new: issue
of convertible debentures not to exceed $351,000,000,. and
on increasing the authorized common shares from 25
million to 35 million. 'Debentures would be offered to
shareholders in proportion of $100 debentures for each
six shares held. . Up to 2,800,000 shares of stock may be
issued and sold to employees. .

"' Apex Electrical Manufacturing Co..

Aug. 26 stockholders will vote on plan which provides
for changing each share of outstanding. common stock
(no par) into four: shares of $1 par value. Company
would then have outstanding 340,000 shares of common

stock. ‘In addition, company proposes to create a new
issue of 110,000 additional shares of common stock and

40,000 shares of cumulative: preferred stock: ($50 par);
which will be offered for sale ‘through underwriters.
Probable underwriters E. H. Rollins & Sons.'’ LEEE

Arkansas Power & Light Co., Little Rock, Ark.
March 30 reported company planned to issue 290,000
shares - common’ stock (par $12.50) ‘and '$5,000,000 in
promissory notes, for purpose of paying current promis-
sory notes and finance expansion program. = Probable
bidders include Dillon, Read & Co. Inc.; The First Bos-
ton Corp.; and Blyth & Co., Inc. '

Atlantic City Electric Co. T
July 9 the offering of 1,150,000 shares of common stock
(now owned by American Gas & Electric Co., parent)
seems probable in the Fall, in compliance with the Utility
Holding Company Act. Probable bidders include Mellon
Securities Corp.; The First Boston Corp.; Blyth & Co.,
Inc.; Harriman, Ripley & Co.

-

Atlantic Refining Co., Philadelphia
May 7 stockholders approved proposal to-incredse the

tompany’s indebtedness from time to time by additional .

amounts not in excess of $50,000,000 in aggregate: The
purpose of the plan, it was said, is to place the company
in a position to fund bank loans, add to working'capital
and to provide funds for capital expenditures. Probable
underwriters include Smith, Barney & Co.

@ Atlantic Refining Co.

Nov. 1. stockholders ‘will vote on.authorizing 650,000-
shares of new preference stock (par $100), of which

- an undetermined amount will be sold when market con-

ditions are favorable.. -Probable  underwriter,  Smith,
Barney & Co. p d

Baltimore & Ohio RR.

June 22 it was reported that one effect of the railroad
freight rate adjustment is expected to be a stimulation
of bond refundings. ‘Among the roads whose refinancing
programs may then crystallize, the Baltimore & Ohio is
named as a leading prospect, now:that all 'barriers to
the consummation of its $500,000,000 debt adjustment
plan have been eliminated. Other portions of the debt
now thought to be attractive possibilities for a refinanc-
ing operation besides the: $76,900,000 of first mortgage.
43 and the $67,800,000 first mortgage 5s.  There are
$37,200,000 of Southwestern Division 5% bonds; $36,800,~
000 Pittsburgh, Lake Erie & Western 4s, and $10,000,000
Toledo-Cincinnati Division mortgage series A 4s. Prob-
able bidders, if refunding operations crystallize, are
Kuhn, Loeb & Co., and Halsey, Stuart & Co. Inc.

Bangor & Aroostook RR., Bangor, Ne,

April 16 stockholders authorized new mortgage. Com-=
pany contemplates refinancing one-third of outstanding
funded debt (Dec. 31, 1945, $12,665,000) through sale of
equal amount: of bonds’ under new mortgage, through
competitive bidding. Probable bidders include Harri-
man, Ripley & Co., Inc.; Lee Higginson Corp,, and
Halsey, Stuart & Co. Inc. ; ;

- %Big” and ‘Little Inch’” Pipelines
Leading natural gas producers were, amongst  the 16
bidders who submitted bids to the War Assets Adminis=-
tration for the “Big” and “Little Inch” pipelines con-
structed during the war by the government at a.cost of
about $145,000,000. E. Holley Poe, head of natural gas
consultants, and: his associates offered to (1) rent the
lines for 40 years at $6,500,000 a year—a total of $260,~

-000,000—or (2) purchase the lines:for $80,000,000 with -

“a potential additional deferred payment of.$20,000,000,

UNITED STATES GOVERNMENT, ‘
STATE, MUNICIPAL AND
CORPORATE SECURITIES

BLAIR & CoO.
' NEWD’;{C(.)RK : :

BOSTON. .- BUFFALO -
- PHILADELPHIA

CHICAGO = . CLEVELAND -
PITTSBURGH - BT. LOUIS - - -

FIRST CALIFORNIA COMPANY

Underwriters and Distributors

Our Sixteen Offices
Serve California and Nevada

; -Head Office: San Francisco.

depending upon the gas carried by the.lineé.”v. 1t also
wag said ‘that the banking: firm of Dillon, Read & Co.,
Inc., would head a group of underwriters for the public

. offering of stock incidental to the financing.

. “The Big Inch Natural Gas Transmission Co., of which
Robert J. Bulkley, former United States Senator from
Ohio and sponsor of the Natural Gas Act, is President,
offered to pay $85,000,000 cash for the lines. Halsey,
Stuart & Co., Inc., and Otis & Co., it is said, would head
the syndicate which would underwrite the securities. :

Both offers agreed to maintain the lines for immediate

" reconversion to oil delivery in case of a national emer=

gency.

® Blauner's, Philadelphia

Oct. 8 stockholders will vote (1) on authorized ‘refund-
ing of $3 cumulative preferred stock with new issue of
150,000 shares of convertible preferred, to be issued in
series;: (2) on changing par of common from no par _to
$3 par; (3) on splitting common on a two-for-one basis,
An initial; series, of 30,000 shares of preferred ‘will be
offered. publicly to refund $3 preferred and working
capital, Probable underwriter, Van Alstyne, Noel & Co,

@  Blumenthal (Sidney) & Co., Inc. _ ,

Sept. 19 stockholders will vote on increasing authorized
common stock from 250,000 shares to 500,000 shares (no
par). Approximated 119,706 -new shares would be of-
fered for subscription to stockholders at $10 per share
in the ratio of one new for each two shares held. Offer=
ing will not be underwritten. . :

Boston. Store, Chicago :
July 15 ownership of the Boston Store changed hands
formally when a syndicate headed by Edgar L. Schnadig,:
Chicago, purchased all of the capital stock of the operatw
ing company, the Boston Store of Chicago, Inc., and cer=
tain real ‘estate Tights for '$14,000,000. Funds for the
purchase; in " addition to the syndicate’s 'own money,
were furnished by a secured loan of $3,500,000  from
Penn Mutual Life Insurance Co., a long term loan of $1,«
500,000 from the First National Bank, Chicago, and .$_5,-
000,000 in a short-term loan" from the Union Securities
Co.. New York. To retire the short:term loan the com~
pany; it is said will issue preferred and common: shares
to be sold publicly through a syndicate headed by Paul
H. Davis & Co., Chicago and Stroud & Co., Philadelphia,

Bridgeport (Conn.) Brass Co. ; :
April 23 stockholders voted to issue an additional 4'50,000
ghares of common stock when and if new capital is
needed. Probable underwriters, Hincks Bro, & Co.;
Stone & Webster Securities Corp.; Hornblower & Weeks,

Buckeye Incubator Co.
Aug. 20 stockholders voted to increase authorized coms
mon from 250,000 to 300,000 shares (par $2). The addi-
tional 50,000 shares will be offered for sale subject. to
preemptive rights of stockholders, at such times and in
such amounts as determined by directors.

_Carolina, Clinchfield & Ohio Ry.

June 26 it was reported that a refunding of the $21,=
400,000 first mortgage 4% series A bonds of 1965 is seen
as a possibility. Probable bidders include Kidder, Pea<
body & Co.; Halsey, Stuart & Co. Inc. ¢

Carolina Power & Light Co. ' 00 ¢ ShEet
Aug. 8 Electric Bond & Share Co. will probably offer
420,000 shares of Carolina Power & Light Co. common
stock for sale at competitive bidding, which will shortly
accrue to Bond &-Share pursuant to the plan for: disso=
Jution of National Power & Light Co. Probable bidders
include Morgan Stanley & Co.; Dillon, Read & Co. Inc.y
W. C. Langley & Co. and 'The First Boston Corp,
(jointly); by Smith, Barney & Co., Blyth & Co,, Inc.,
and Kidder, Peabody & Co. (jomtly).’ i

Central & Soﬁthwest Corp.

Pursuant to plan of Central & South West Utilities Co,

" and American Public Service Co. approved by the SEC

a sufficient number of -shares of Central & Southwest
Corp., the new company, would be sold at competitive
bidding to provide funds, not otherwise supplied, to
retire outstanding preferred -stocks: of Central “and
American..  Possible = bidders: :: Glore;, Forgan & Co.;,
Lehman Brothers-Lazard Freres & Co, (jointly); Smith,
Barney & Co.-Harriman, Ripley & Co. (jointly); Bl_yth
& Co., Inc.; Stone &-Webster Securities Corp.. and Elrst

Boston Corp: (join_tly). Sy

joftized for FRASER
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.~ Century. Manufacturifig & Instrument Co.
+May 29.reported. Estes, Snyder & ’Co.;may’ underwrite
| ‘offering ‘of .common stock following merger of Century
:iand’ Continental Geophysical' Service Co, =i e

- Chesapeake & Ohio Ry.

‘opments. whenand if the merger of Chesapeake ‘& Ohio
2Ry, and the Pere Marquetie Ry..is approved will be

C. & O, it'is’ expected, will take sfeps to refinance the

. ~yefunding and improvement 3148, dué'in 1996, of which
$37,500,000. series D-and '$27,600,000 series E were: out-
‘standing- at the close of 1945, The Pere: Marquette has

-.outstanding . $59,749,000 first' mortgage 33gs, series D,

- due in 1980.° At the ICC hearings in April on the merger
proposal, W, H, Wenneman stated'that refinancing  of
the Pere Marquette issue would be undertaken promptly
following: consummation of the merger, =

Chicago Milwaukee St. Paul & Pacific RR.
Issuance by the ‘road of $58,900,000 lower-coupon’ first
mortgage bonds, proceeds from the sale of which would
be used to' redeem first: mortgage 4% bonds. 1994,
is expected to be postponed until late this year, Earlier

lans were for the retirement of the bonds July' 1,
competition for any new offering, viz.: Kuhn, Loeb &
Co.; Mellon Securities Corp., and Halsey, Stuart & Co.,
Inc. 4

: p S e |
. Cities Service Co., New York. 7
July 17 it is suggested: that when and if the outstand-
ing debt is retired through proceeds of its utility equities,
that preferred stockholders might be offered:a new 4%
preferred in exchange for the old issues, in the amount
of call prices plus arrears (approximately $113,486,250).

Citizens Utilities Co. ;
July 24 company is negotiating wi‘h investment bankers
relative to the sale of a new long-term first mortgage
bond. issue, with which to retire $4,200,000 bank loan
obtained to retire the 5% % bonds of 1948, called for re-
demption Sept. 1, 1946,

... Consolidated Edison Co. of New York, Inc. -~
Oct. 8 stockholders will vote on a write-down of about

$162,500,000 in stated value of common stock from $34 to
$20 a share and on creating a new ‘class of preferred, of
‘which 2,200,000 shares are to be sold to replace present
$5 preferred.. If approved these steps would 'be under-
taken after completion of $290,000,000 bond refunding.
Probable bidders include Morgan Stanley & Co.

Consolidated Edison Co. of New York, Inc.
July 3 company formally submitted to the New York
Public Service Commission its plan to issue $290,000,000
of new mortgage bonds as part of a plan to redeem
$304,240,000 of callable mortgage bonds and debentures
and $15,869,000 of non-callable mortgage bonds: due in
1948 and 1949—a total of $320,109,000 of long-term debt,
The $290,000,000 of new mortgage bonds would be sold
by bidding in three separate issues in rapid succession,
the first two to be $100,000,000 each.and the third for
$90,000,000. After issuing the first series the company
would  then call its $179,240,000 of callable mortgage
~donds and obtain discharge of mortgages covering $15,~
869,000 of non-callable bonds.: In another part of the
plan‘the company: proposes to refinance the outstanding
2,188,890 shares of $5 cumulative preferred stock, Prob-
able bidders include Morgan Stanley & Co.; Halsey,
Stuart & Co. Inc. (bonds only), and Blyth & Co.; Inc.

® Culver Corp., Chicago

Aug. 16 an underwriting is contemplated at a future
date of probably $200,000 debentures and 156,000 shares
of common stock (par $5). e

Detroit Edison Co., Detroit, Mich.
March 19 committee of- directors formed to: consider
refinancing of $65,000,000 3%s and 4s.  Probable bidders
include: Mellon Securities Corp., First. Boston  Corp.,
Dillon, Read & Co. Inc., Coffin & Burr, Halsey, Stuart

& Co., Inc., and Spencer Trask & Co,

Di Giorgio Fruit Corp.

September 5 stockholders will consider a plan to create
a new class of non-participating preferred stock, $3 cum-
ulative and junior to the present $3, cumulative partici=
‘pating preferred in respect to both dividends and assets.
It is planned to offer present preferred stockholders an
opportunity to exchange their shares for shares of such
new preferred and.class B common stock on the basis of
one share of new preferred and one share of class B com=
mon for each share of outstanding $3 cumulative partici-
pating preferred. : : S

" Dow Chemical Co. ¥ ; ; i
August 6 company has authorized new plants and addi-
tions costing an estimated $40,000,000 over the next
three or four years. Probable underwriters of any new
issues include Smith Barney & Co. o

' Dumont Electric Co.

Aug, 14 reported company planning additional financing
with First Colony Corp. as underwriter. : ‘

.. ® Eastern Stainless Steel Corp., Baltimore -
Aug. 20—The management contemplates filing in the
near future a registration statement covering an addi-
tional 64,000 shares of stock, to be offered to present
stockholders in the ratio of one share for five. Negotia-
tions - are’ proceeding. with a group of ‘underwriters

t headed by Kidder, Peabody & Co., for the purchase of

' shares not subscribed by stockholders,

igitized for: FRASER
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“June 18 reported that probably one of the early ‘devel- "

& refunding operation to take in the debt of both roads..

ee investment banking groups were set up-to enter -

" Ekco Products Co.

*

 Sept.. 6. stockholders will ‘consider a plar o create a-
‘new ‘issue of '$7,500,000 ‘preferred stock and to increase
‘authorized common stock: from 750,000 to 1,500,000 shares

to permit_a’ two-for-one split - of outstanding - common

stock. Tt.is: proposed to offer publicly: $6,000,000. of new .

convertible preferred and 40,000 new. common shares,

 Union 'Securities” Corp, is expected to head the under-
- writing group, Part of the proceeds from the financing
$110 a -
share, and the remainder,will be added ‘to general funds
to replacg_,ampunts spent for new plants and equipment,

will .be used.to{retire 4% % ‘preferred stock at

Empire District Electric Co.; Joplin, Mo. ;
May 3 company filed application’ with the Arkansas P. S,
Commission fot. authority to issue’$2,000,000. 27 % first
mortgage bonds due.in 1976, Proceeds would be used for
additions and improvements to the company’s properties
in Missouri, Arkansas, Kansas and Oklahoma. Probable
bidders include The First Boston Corp.; Halsey, Stuart
& Co. Inc.; Shields & Co.'and Lehman Brothers.

'Engineering & Research Corp.

.June 14 reported company, manufacturer of air coupes,

contemplates the issuance of 300,000 shares of common
stock, with Hemphill, Noyes & Co. as underwriters. .- .

Espey Manufacturing Co., Inc., N. Y.

“Aug. 9 expected early filing -(by notification) of 59,500

shares (par $1) common stock. Offering at $5 per share
expected at end of Aug. with B. G. Cantor & Co, as
underwriter, 'Company is ‘an’ 18-year old radio manu-~
facturer., It manufactures radios under private. brand

names, i.e. Macy’s, Bloomingdales, Spiegel, &c,

Expreso Aereo Inter-Americano, S. A.
July 27 company announced agreement to acquire con-
trol of two Cuban Airlines.  Stockholders will vote Aug,
16 on increasing authorized common from 1,000,000 shares
10 2,000,000 shares (par $1). Probable public offering of
over 300,000 shares with Van' Alstyne Noel & Co. as
underwriters, ’

Federal Light & Traction Co.

Aug. 23 hearing on application proposing merger of four
New:Mexico subsidiaries of Federal will be held by SEC.

Under  the plan, New Mexico  Power Co., Las Vegas . -

Light & Power Co. and Deming Ice & Electric Co., would
be merged into Albuquerque Gas & Electric Co. Albu-
querque’s name ‘would be changed to Public Service Co,
of New Mexico. The merged company: would have 524,~
903 shares ($7 par) common stock, all held by Federal,
which now owns all the ‘common stock of the subsidie
aries.. The number of common shares resulting from
the merger equals the number of Federal common shares
outstanding. . Publi¢ offering of :stock expected. - Prob=
able bidders include. E.. H. Rollins & Sons; ‘Rauscher,
Pierce & Co,, Inc. Blyth & Co,, Inc.; The' First Boston
Corp.; Otis & Co., and Harriman Ripley & Co.

Fiagstaff Foods :

Aug. 14 company plans sale of 125,000 shares ($10 par)
convertible preferred and 60,000 shares of common' stock.
Proceeds of preferred will be used to further along com-
pany’s program of expansion which recently included
the acquisition of three additional wholesale grocery con-
cerns. Sale of common stock will be the initial distribus
tion of securities of this previously privately ‘held con=
cern in more than 40 years, It is expected that Luck=
hurst & Co., Inc. will head the syndicate of underwrit-
ers handling the issue.

Fresh Dry Foods Inc., Columbia, S. C. ,
May 29 reported a registration statement covering 650,
000 shares of common stock. (par $1). Expected to be
filed at an early date with Newkirk & Co., New York, as
principal underwriters, Public offering price about $5
per share, g ; :

Goldring Merchandising Co.
May 28 reported. prospective financing being discussed
with Merrill Lynch, Pierce, Fenner & Beane, as under=
writers, i e g

" Gordon Foods, Inc., Atlanta, Ga.

July 29 reported company plans the sale of 20,000
shares of convertible preferred stock and 100,000 shareg
of common stock, with Johnson, Lemon & Co. and Allen
& Co, as underwriters, .. ..o ey

.7 Grand Union Co.

May 23 reported directors giving careful consideration
to a splitup of common shares and issuance of additional
new stock, but it is likely that no action will be taken
before September.  The management, it is said, is now
making an exhaustive budget study to determine what

program,

® Gulf Mobile & Ohio RR. :

Reported company planning issuance of approximately"
$9,000,000 equipment trust certificates before end of. this
year, First three installments would aggregate $3,000,000,

additional capital will be needed to finance an expansion 3

to be offered competitively on Aug. 30.

Gulf States Uiilities Co. :
May 24 in connection with plan of dissolution of Engin-
eers Public Service Co. part one of the plan calls for
reclassification of common stocks of two subsidiaries,
Gulf States Utilities Co. and El Paso Electric Co., and for
their distribution to‘ Engineers common stockholders.
The Gulf States Utilities stock would be ‘distributedﬂ
through issuance of rights, - ' e

_Henke & Pillot, Inc. -, -~ o~y 0w
‘Aug. 7.company .adviseéd that it will probably ‘do some

;financial -in. the near future but that no-: definite: plam
chas as yet been formulated, .+ ' St R

. Hollander' (A.) & Son, Inc., Newark, N. J.
.:Stockholders. will vote sometime in August on splitting
common ‘stock 2-for-1'and on authorizing -an ‘issue.of

+$1,500,000. convertible preferred stock. .. Probable under-
- writer, Merrill Lynch, Pierce, Fenner & Beane, '+ ok

- IMinois Power Co., Decatur, ML i . /%
July 2 company has filed a recapitalization plan with SEC® '

pursuant to Section (11) E of the Utility ‘Holding Com~—
pany Act.. The plan differs in one' essential from the

~financing - application filed with the .Commission Iast
April. It calls for complete cancellation of the interest -

held in the company by its statutory parents, Nortm
American Co, and North. American Light & Power Ceo.
These holdings comprise stock, dividend arrears certifi-
cates, Central Terminal Co, notes and warrants to pur-

-.chase an additional 300,000 Illinois Power common shares.

The plan follows the financing application in providing
for issuance of $10,000,000 of new preferred stock to raises
funds for paying off the $11,596,680 of dividend arrears

‘certificates and 'in  calling the existing  $24,175;000 ‘ pre—

ferred stock for redemption in order to forceits con—
version into common on a'basis of two shares for oneé.
An underwriting will be arranged for the conversion im
order to sell the amount of common stock needed to pay

‘off the preferred not tendered for conversion. Probable:

underwriters include Merrill Lynch; Pierce, Fenner &
Beane; Otis &-Co.; and the First Boston Corp.i-si

Indianapolis (Ind.) Po\‘uer'&‘l;lght Co. !

‘April 24 it was reported that company' probably wilk
replace its $32,000,000 first 314s due May 1, 1970, withs

new lower-cost securities. Probable’ underwriters in~

clude Lehman Brothers; Blyth & Co., Inc., and Halsey, '

Stuart & Co. Inc.

International Dress Co.

June 26 it was reported that company ié'plannihg some:
nex_@{ financing, Otis & Co. reported as probable under-
writer, ; ; Sy

: lnterstaté Power Co. (Del.)

pany proposes to sell through competitive bidding $20,~
000,000 new first mortgage bonds and such number of
3,000,000 common shares ‘as may be necessary -to enable
the company to carry out the provisions of the amended
‘plan. Probable bidders include the First Boston Corp.
Halsey, Stuart & Co. Inc. (bonds only); Dillon, Read &
Co. Inc. (stock only), = B e s 3

“". Kansas City Power & Light Co. e,
July 9 it was reported that company may in near future
refund its outstanding $38,000,000 bonds and 40,000 shares
of preferred stock, with securities carrying lower coupon
and dividend rates.. Probable bidders include Halsey,
Stuart & Co. Ine, (bonds only): The First Boston Corp.;
Mellon Securities Corp.; Harriman, Ripley & Co.

Kansas Power & Light Co., Topeka, Kan. . .

May 31 reported company. probably will replace ‘out=
standing bonds and preferred stock with new lower cost

" Becurities. Probable bidders :if securities are’ sold in-

‘clude Halsey, Stuart & Co., Inc. (bonds only); The First
Boston Corp.; Blyth & Co., Inc.; Kidder Peabody &.-Co.;

- Harris Hall & Co. (Inc.). v

Keystone Steel & Wire Co, j
August 6 reported negotiations are under way. between

-‘certain stockholders of Keystone and a group of secur~

ities firms headed by The First Boston Corp, for publie
sale of 182,316 shares of Keystone stock held by -the
former group. The stock is understood to represent hold<
ings of W. H. Sommer, former President of Keystone,
and of Forest Park Home Foundation, a -charitable or—
ganization. ; 3 i : i

Kimberly-Clark Corp., Neenah, Wis. !
Aug. 9 stockholders approved an increase in authorized
common stock from 1,000,000 to 3,000,000 shares and a
two-for-one split in outstanding shares. On completion:
of split-up, 1,800,480 shares would ‘remain for use in fu<
ture financing. Stockholders also authorized a new issue
of 125,000 shares ($100 par) preferred stock to be subor-
dinated to the present 4% % cumulative preferred as long
as any such stock remains outstanding. 'The additionak
common stock - may be offered for sale later this year in:
connection with the company’s expansion program, Prob-
able underwriters include Lehman Brothers, First Wis<

- consin Co, and Hallgaxjten & Co,

Kingdom of the Netherlands’ :
July 11 it was stated that the forthcoming $50,000,000"
bond issue to be floated by the Netherlands Government
in the American market by a syndicate of investment
banking houses headed by Kuhn, Loeb & Co. will carry:

an interest rate of 3% % and will run 25 years. Although’ -
- it was intended.to file the issue with the SEC the week:

of July 19, the filing has been delayed due to unsettled
market conditions. *

® La France Industries i
Oct, 15 stockholders will vote on approving (amqng"
others) -the creation of 71,273 shares of 4% cumulatwe‘
convertible preferred:stock' (par $20), which company,
proposes to’'exchange for: the 6% preferred stock (par:
$100) on the basis of six new for each share of old. :
VEa ; (Continued on page 1058) : &
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Lytton’s, Henry C. Lytton & Co.

i Aug. 28 stockholders will vote on authorizing an increase

in capital stock from 500,000 to 1,100,000 shares. Of the
proposed shares, 100,000 would be preferred-stock (no
par) and the balance common stock. The proposed in=~
crease will permit a public offering 'of 50,000 shares 'of
the new preferred, the proceeds of which will be used
for expansion purposes. Probable underwriter, Allen &
Co. ;
Magma Copper Co. : : ; b
Aug. 29 stockholders will vote on increasing the auth-
orized capital 'shares to 1,200,000 from 410,000, ' Of the
additional ' 790,000 shares,” between: 200,000 'and'.250,000
shares will be offered. to stockholders ‘at prices and
amounts to be determined by directors. The purpose_ot
the financing is to provide for development and equip=
‘ment of the company’s large low-grade San Manuel
copper ore body in Arizona. : :

May Hosiery Mills, Nashville, Tenn.
July 29 rumored the sale of some 100,000 shares of com=
~mon stock planned by certain stockholders,_with Weil
& Co. and Allen & Co..as probable underwriters.

"® | May, McEwen, Kaiser & Co.

Aug. 19 reported ‘certain stockholders planning sale of
“common - stock -through Goldman; Sachs & Co. and
Hemphill, Noyes & Co.

® Michigan-Wisconsin -Pipeline Co.’

Edward Hopkinson, Jr., Drexel & Co. attorney, expressed
| the opinion at a hearing before the Federal Power Com~
mission ‘that Michigan-Wisconsin Pipeline Co. can ‘mar-

ket its securities to finance construction of a naturgl—gas

pipe line. " The company completed direct  testimony
* Aug. 19 before a Commission examiner on its application
"to build a $48,000,000 line from the Hugoton Field of

Texas and Oklahoma. = Mr. Hopkinson :said it might be
* possible.to reduce from 3% % to3% interest on $30,000,~
- 000 in 20-year first mortgage bonds which the company

plans. Initial financing as outlined by the company also

would include $17,000,000 of common stock. Fourth year

financing ‘would call for.issuance: of:$14,000,000" of 5%
“preferred stock to be retired through a sinking fund

over 20 years and $12,000,000 in 3.14%, first mortgage
- bonds. : :

Mid-Valley Distilling Corp., Archbald, Pa.

. August 7 company expects to file a registration statement
in near future covering an issue of stock, with E, F. Gil-
lespie & Co., New-York, as underwriter. The proposed

. offering under Regulation A Filing has been’ withdravgx;. .

Milwaukee Gas Light Co. ¢ .
July 18 SEC will hold hearing on the proposal to change
its authorized and outstanding common stock from a par
value of $50 a share to-$12 a share and increase the
number of authorized common shares from 260,000 to
1,150,000 shares. and incidental transactions. ' The 'pro-

posed transactions are steps-in a general program of

“American Light & Traction Co., the parent company, to
effect eompliance with the Holding Company Act’s pro-
wvisions, which will ultimately result in the liquidation
of that company and the distribution of its.assets.

National Blouse Co.
‘Aug, 14 reported company planning sale of common stock
with First Colony Corp. as underwriter;

National Container Corp.
May 23 it was reported that company may refund its
outstanding $4,300,000, 5% debentures due 1959 later this

year with new lower-cost securities, Probable under-

writers Van Alstyne, Noel & Co,

National Gas & Electric Corp.; New York
June 11 company. filed with SEC a voluntary plan of
simplification and recapitalization calling for retirement
of the company’s entire funded indebfedness through a
series of financing operations. The plan provides, initi-
ally, for redemption of the presently outstanding 5%
first lien collateral trust bonds by using the proceeds
of a new $2,100,000 secured bank loan, and the repay-

ment of this bank loan with funds fo'be received by:
the corporation as a result of the refunding of the bonds:

of its wholly-owned subsidiaries—National Utilities Co.
of Michigan, and Industrial Gas Corp. of Ohio, The new
-$980,000 first mortgage 3% bonds of the Michigan sub-
gidiary would be sold privately at par and accrued inter=
est through an investment group consisting of ‘Battles
& Co., Inc., Philadelphia; G. H. Walker. & Co. of Provi-
dence, R. I, and Smith, ianderyou & Co., Omaha, Neb.
Under the plan, National Gas & Electric' also would
dispose  of “its ‘holdings - in- Northern Indiang Fuel &
Light Co.: : ke ;

. Neisner Brothers, Inc.

July 30, in addition to the declaration of an increased
. ‘dividend on the common stock, directors voted July 30

to recommend to stockholders an increase in the author-

-ized capital shares from 400,000, of which 206,000 are

now outstanding, to 2,000,000, paving the way for a

3-for-1 split-up. The rest of the unissued common stock

would be used for corporate purposes,” A special meeting"

of common stockholders will be held about Sept. 1.

[ Neptdne Meter Cov

Sept. 16 stockholders ‘will ‘vote on changing 250,000

shares common (no par) to 250,000 shares common (par
:$5) and on increasing authorized amount .to 350,000

LT3 gt

&

"shares. Tt is %répﬁé’ed‘ to offer for ‘Qale’67,454 common

shares and 9,723 unissued $2.40 dividend ‘preferred stock
to ‘provide additional capital funds. _

New York Ontario & Western Ry.

July 29 company asked the ICC for authority to issue .-

$2,600,000 of 3% equipment trust ‘certificates. Proceeds

“will 'be used to help pay for four diesel-éléctrie; freight .
locomotives and 23 diesel-electric switching locomotives.
:Probable bidders include Halsey, Stuart

Salomon Bros. & Hutzler,- i _
" New York State Electric & Gas Corp.

August 6 a revised refunding plan has-been:filed:with. ...
the New York P. S. Commission which: gontemplates.
. refunding the 3% % bonds with an equal face amount of

new bonds and the issuance of $15,000,000 new:preferred

stock of which $12,000,000 is to replace a-like:amount.of

preferred now outstanding. ;

Northern Indiana Public Service Co.

Aug. 12 the Federal court for the District of Delaware
has approved the plan of reorganization for the Midland
Utilities Co. ‘and Midland Realization Co. The approval
makes effective partial liquidating' dividends of '14/10
shares of common stock of Northern-Indiana, for each
share of capital stock of Midland Utilities and a dividend
of 134 shares of Northern Indiana for each share of Mid-
land Realization.  Following the-distribution, Midland
Realization will have remaining 177;262:shares and Mid-
land Utilities, 54,395 shares of Northern:Indiana. These
will be offered for sale at competitive: bidding along
with 146,924 shares of Northern Indiana which Middle

‘West Corp. will receive on its-holding of Midland:Reali-

zation common. Public offerings will total 378,581 :shares:
of Northern Indiana. e

Northern indiana Public servi'ce?c&

April 17 reported that company has under-consideration..
the refunding of its $45,000,000 series’'C 3%5 with:issue: -

‘of about same size carrying lower coupon:rate.sProbable
la;zidgers, Halsey, Stuart & Co. Inc,, and Harriman-Ripley
0. ; [
_ . Northern Pacific Ry., St. Paul, Min
It was reported April 10 that company has.und
sideration: the refunding of $55,000,000 <collateral;trust
4% % bonds due 1975 and the issuance of a.new.series,
of collateral trust bonds.: Prospective bidders; Morgan
Stanley & Co., Halsey, Stuart & Co. Inc.,, and Kidder,
Peabody & Co. :

Ohio. Public Service Co. ' Foe e
May 28 it was reported that early sale by Cities Service
Power & Light Co. of its common stock holdings of Ohio
Public Service Co. was probable following the virtual
completion of the refunding program of this subsidiary.
This is one of the few remaining steps prior to com=-
plete divorcement of the Cities Service Co. from ‘the
utility field in compliance with the Public Utility Hold-
ing Company Act. * - bl

Oklahoma Gas & Electric.Co., Oklahoma City
Company . contemplates at same fime Standard: Gas &
Electric  Co. sells its -holding of common stock (in ace
cordance with:- SEC regulations) to sell approximately
140,000 shares of new common stock, proceeds of which
will be used to reimburse treasury and retire bank loan

~used in redeeming the 7% preferred stock. ' Probable

bidders will include Merrill: Lynch, Pierce, ¥Fenner &
Beane; The First Boston Corp., and White, Weld & Co,

Pacific Lighting Corp. ;
June 7 directors authorized the management to prepare
plans for refunding the corporation’s 200,000 shares (no-
par) cumulative $5 dividend preferred. Blyth & Co, will
probably be underwriters. ; ‘

Pacific Telephone & Telegraph Co.

July 25 company. applied to California:Railroad Com-
mission for authority to issue $75,000,000 40-year deben-
tures and to sell 328,125 shares (par $100) common stock,
the latter to be offered for subscription to preferred and
common stockholders pro rata. ‘Debentures are to be
sold competitively with Morgan Stanley & Co.; Halsey,
Stuart & Co. Inc:; Blyth & Co., Inc., as probable bidders.
® Pharis Tire & Rubber Co. ; :

Sept.' 16 stockholders will vote on ' a  split-up of
the common stock on the: basis of an'exchange of two

new shares for each old share, and on-authorizing 100,000
shares ($20 par) preferred stock. & . y

_ Portland General Electric Co. =~ ‘
July 9 it was stated that the 236,819 shares of common

“stock “(now owned by Portland 'Electric Power Co.,

parent) may be publicly offered later this year, in com-
pliance with ‘the Utility Holding Company-Act. Prob-

"able bidders include Blyth & Co., Inc. :

St. Louis (Mo.) Public Service Co.
April 19 the company - petitioned the ' Missouri:Public

Service Commission to simplify its financial structure,
including reduction in interest and sinking fund changes.’
Campany proposes.to retire current funded:debt ($11,+

640,683) and to issue up to $10,000,000 new bonds, but
limited originally te $6,000,000.  Probablé¢  bidders in-
clude White, Weld & Co.; Blyth & Co., Inc,, and First
Boston Corp. .- S0

Savoy 0il Co., Tulsa, Okla.
July i stockholders increased authorized common from
150,000 shares (par $5) to..300,000 shares.(par 25c).
Shareholders will receive rights to subscribe to 100,000
shares at not less than $2.50 a share. Remaining shares
will be optioned to directors at same price. g

R e ek e e

& Co, Inc., and,

Corp. ;
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i :Seampr‘ufe, Ilié.= “ s
Aug. 14 ‘reported company, manufacturer ‘of women’s
underwear; planning sale of preferred stock with First
Colony Corp, as underwriter. o !

Southern Co.; New York : o
THe Southern Co:(to be successor’ to Commonwealth ||

& 'Sauthern : Corp.y proposes to: sell:’ for cash (when
“Commonwealth’s  recapitalization- ‘plan’‘becomes 'effec-

‘tive)-sufficient common stock ‘to realize ‘$10,000,000, to
be invested' in' Southern. Co.s subsidiaries and new
construction. : ¢

. Southern Electric System, Inc. i
May 10 ‘pursuant’'to substitute plan for: retirement of
‘preferred stocks of Electric Power & Light Corp., filed |}
with: SEC .common 'stockholders of ‘Electric Power & |f

~‘Light Corp.;'would be given:tights to subscribe to United

Gas Corp. common stock and stock of the new. holding
company Southern Electric System; Inc. ‘The latter com-
pany would be formed to hold the stocks of Arkansas
Power & Light Co., Louisiana Power & Light Co., Mis-
_sissippi Power" & Light Co.,, and New Orleans Public
“Service Inc. - . R

+ .. ‘Southern Railway -(9/4)

Bids for the purchase of $7,880,000 equipment trust cer-

+tificates series-LL; dated Sept. 15,1946 and due in 10
-equal:annual installments ‘from: Sept. 15, 1947, will be

" received at company’s offiee, room. 2018;- 70 Pine St.,
--New-York 5, N. Y., upto 12noon, EDST, Sept. 4. The

~dividend rate must be specified in the bid.

‘standard-\Biands, Inc.:
Oct. 2 stockholders will vote on authorizing a new

class

visgftpreferred stock. If proposal ‘is ‘approved, it is ex-

pected that an initial series of .new.preferred stock will
be issued for the purpose of refunding 200,000 outstand-

ing shares 0f $450 dividend (no par) preferred. Prob~

‘able-underwl_'itér'Morg‘an Stanley & Co.

.52 Stetson (John B.) Co. Philadelphia ' =

July 5 company was reported negotiating for.the pur-

wo..chase of Mallory Hat Co., This transaction and other
+-phases of the company’s expansion program will," it is
~ ’said, recessitate-a long-term loan-of $2,500,000. * .

Thatcher Glass Manufacturing Co. . : d
August 29 stockholders of Thatcher Mfg. will vote on
changing name fo Thatcher Glass Mifg. Co. and increase
.authorized capital stock from 750,000 shares {no par) to
1,500,000 ‘shares {par $5) and exchange two-old shares
for one new. If conditions warrant, company intends to
make a public offering of from 50,000 to 75,000 common
shares later this year.' Negotiations for underwriting
such public offering are not yet completed. ¢

“Toledo (Ohio) Edison Co.
May 28 it was reported that a refunding program is
contemplated at an early date for this company to be |
followed later by sale at competitive bidding of the com=  §
mon stock now held by Cities Service Power & Light Co. |

Tucker Corp,; Chicago 5 4
August 7 negotiations with an investment house to.un=
derwrite an initial public issue of about $20,000,000 to
finance his venture into the automobile field with a
rear-engine passenger car-has been completed by Pres-
ton Tucker. The name of the investment house was not
made public but it was stated an announcement of the
financing would be made public in about five weeks. -

Union Electric Co. of ‘Missourl ‘. 2
1t is rumored that company contemplates refunding its
outstanding ' $90,000,000..33gs of 1971 with lower cost
obligations, Possible bidders would include Dillon, Read
& Co. Inc,, and Halsey, Stuart & Co., Inec,

Union Pacific RR. ; 7
May 9 it ‘was reported officials are considering the ques=
tion of meeting the $100,000,000 first mortgage railroad
and land grant:4’s due July 1, 1947, However it is felt
maturity date is too far away to determine now whether
issue will be paid off in cash or will. be refunded. If |
company decides to refund through new issué probable !
gtidé!erg will be Kuhn, Loeb & Co., and Halsey, Stuart

o. nc. i - 544 . = 4 3

® Union Railroad (Va.) (8/27) it
Company will receive bids up to noon (EDST) Aug, 27
at office of Treasurer, Union Trust Bldg., Pittsburgh,

* for the sale of $1,500,000 equipment trust certificates, the

bidder to specify the dividend rate. - e

United States Finishing Co. . ¢ i i |
‘Sept. 30 stockholders will vote on recapitalization plan
which provides. for a new class of 63,000 shares (no par)
$4 convertible stock and increase in common from 200,000

shares to 500,000 shares (no par). Holders of outstand-
ing 7% preferred will have privilege of exchanging their

“stock for new $4 preferred and ‘common on basis of 134

shares of new preferred and 134-shares.of common for
-each -share of old preferred. If plan is consummated a
total of 123,142 shares of common stock will be available:
for subsequence issuance, : . :

Verney Corp., Boston, Mass. : ¥
July ‘3 the ‘management has under consideration the
simplification of the company’s preferred stock and.debt
structure,-- Nothing definite as to the types. of securities;
that may be issued has been reached as yet." Under-
writers may include F, S. Mosley & Co.; White, Weld
& Co.; Ladenburg, Thalmann Corp., and Lee Higginson
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Wabash Railway

‘May' 1 it ‘was reported that: company may possiny re-
tu.nd its’ $47,000,000 first mortgage 3%s of 1971 with 4

Possible -bidders lnclude~Halsey,
Stuart & Co, ‘Inc and Kuhn, Loeb & L0 Bk

Wautt & Bond ‘Inc., Newark, N. 3

"'June 12 it was reported company has under considera-
.iion a refinancing program. Announcement expected at '

lower:-coupon ' issue.

Jearly date. = :
A Waterman Airlmes

July 17 reported company ‘contemplates new  financing,’
Company intends to conduct a: non-stop air cruise be-
;tween ' New: Orléans, San Juan, Puerto Rico and San

-Juan aind New York,

YA
R

: Western Maryland Ry. Pt i
May 22 reported company. working on plans 1o refinance

$44,901,000 first mortgage 4s. :Probable bidders include :
Kuhn Loeb & Co., and Halsey, Stuart & Co. Inc., ‘

Westem Paciﬁc RR.

»April 11. ICC conditionally authorized company to 1ssue
'$10,000,000: first :mortgage bonds, series B, due Jan, 1.

1981, proceeds fo be used to refund a: like amount of
first’ mortgage 4% bonds due Jan. 1, 1974,’and held by
RFC. Interest rate to be specified in bids,
tors rejected the conditions attached by the ICC but on.
re-hearing the ICC July 19 affirmed its original order,
Probable bidders :include Blyth & Co., Inc.; Merrill
Lynch, ‘Pierce, Fenner & Beane; Shields & Cog and
Glore, Forgan & C. ;

The direc~

per. share,

Whlto Auto stores, Inc. :
June 24 reported an ‘early. registration of 75,000 shares
‘of . convertible.' preferred stock -and 50,000 .shares _of
~common - stock -expected - with -First Colony .Corp.;
Rauscher, Pierce & Co.;
& Co., as underwriters.
nancing, common being. sold by stockholders.
preferred will ‘be- offered at $20 and ‘common _at $10

B. V. Christie & Co.; Courts
Preferred represents new fi-

Wisconsin Public Service Co., Mllwaukee, WIs.
May 20 it was reported that Standard Gas & Electrie
Co. expected to sell at competitive bidding some fime
this year its holdings of 1,099,970 shares of common stock,
Probable’ bidders include The Wisconsin Co.; The First
Boston Corp.; Harriman Ripley . & Co.

.. State Bankers
School of Agriculture

. An intensive, grass-roots train-
ing program . on agriculture and
farm ' management designed - to
~ better equip bankers of New York
State with a knowledge of the
. problems’ of  their farmer  cus-
“tomers : was brought. under way
at Ithaca, N. Y,, on Aug. 10. when
54 bank officials assembled on the
campus of Cornell ‘University to
:attend. - the  Bankers - .School: of
Agricultiire sponsored by the New
York. State - Bankers -Association
in cooperation with the New York
‘State College of Agriculture,

. The school, the first of ifs:kind
in' America, was in, session :for
five days; and combined class-
" yoom lectures with ‘field trips-and
laboratory work. - Six courses
awere given. They: were: farm
management, -agronomy, = dairy
husbandry, pomology, - ' poultry
husbandry, and vegetable grow-
ing. The courses on farm manage=+
ment and agronomy were obliga-
tory for-all student bankers. Two
of the - remaining - four’ courses
were elective,  The faculty staff
included: Professors ‘Stanley W.
i "Warren (farm management),
Richard " Bradfield ' (agronomy),
K. L. Turk (dairy husbandry), M.
B, ‘Hoffman *(pomology), J.- H.
Bruckner  (poultry husbandry),
and H..C. Thompson (vegetable
growing,) =
. The 54 banker-students repre-
sented financial institutions in 23
eounties of New York' State, as
'well as. Massachusetts, New "Jer-
sey, Permnsylvania, .and Canada,
according to Albert L. Muench,

who is Director of the School and |

‘also Secretary of the Bankers As-
socratlon.
dension Professor in Farm Man-
jagement at the State College of

“[Agriculture, is Associate Director,

‘and Donald “A. ‘Moore,” Assistant

~ Secretary of the Bankers Associas{{’
tlon, is Assxstant 'Dlrector and“ !

Reglstrar.
i In 'discussion the School’s pur-

iposes and events léading up to its]

jorganization,  Chester' R. Dewey,

{President of ‘the New York State ||

Bankers Association and President
of the Grace Natioral Bank, New
" York City, said: =~ '

L “The School is the outgrowth of|
a series of farm credit sessions||
sponsored by our organization| | |

jannually ‘with the help of the
New York State College of Agri-

: ;I'reder Arallable |

Experienced all deoartments
excepting governments.
Presently connected : with

stock exchange firm. Refer-
ences supplied. Strictly con-
fidential. Box S 815, Com-
mercial - & Financial Chron~
.cle, 25 .Park: Place, . New
‘l] York 8, N. Y. 2

Dr, Van B. Hart, Ex~|

culture.: These sessions proved to
be so helpful that rural-bankers
-suggested we develop a real trajn-
ing program' which would ‘give
them' an ‘opportunity 1o : study
modern farming methods. ‘Almost
500 of our 709 commercial banks
are farm-lending institutions and,
naturally, place. heavy emphasxs
on service to farmers.” :

An administrative committee in
charge. of arrangements for the
School includes *the following:
Otis' A, Thompson, President of
the National Bank and Trust Com-
pany, Norwich; Charles H. Norton,
President, Erie ‘County-  Trust
Company, East Aurora, W. Ran-
dolph Burgess, Vice Chairman of
the Board, Natlonal City Bank of
New York ‘A.° W. 'Gibson, Direc-
tor of Remdent Instructxon New
York State  College of Agncul—-
ture, Dr. Van Hart, Mr. Muench,
and ‘Mr. Moore.

Stetement on Release of |
Captiired Hungarian Gold.

State Depariment at Washington'

made public on Aug. 8, the’ fol-
lowing statement 1ssued to the
press on Aug. 7, in Budapest by
H. - F., Arthur - Schoenfeld, - the
"American Minister of Hungary:
“It was most gratifying to the
members of the American Lega-
tion ‘to be present last night on

the occasion  of the’ arrival in{. °

Budapest of the ' special _train
which brought to Hungary the
monetary’ gold to the National
Bank. This gold-which had been

removed ‘from Hungary by thel

DIVIDEND NOTICES

Germans and their Hungarian ac-
complices was ‘captured: by the
Armed : Forces of the 'United
States and held under their pro-
tection in the ‘A.merican zone of
occupation.

“The United States Secretary of
State  acting' ‘on’ 'behalf of the
American  Government was asked
by the Hungarian Government to
release the monetary gold in ques-
tion during the visit of the Hun-
garian Prime Minister and ‘mem-=
bers of " the Hungarian Govern-
ment to Washington last June.]
Secretary Byrnes acceded to the)
request of the Hungarian Govern- |
ment for: the release of the gold|
with gpecial reference to the plan|
of 'the ' Hungarian ‘Government

then ' being considered  for::thej

stablhzatlon of - Hungarian - fi-
nances. “The ‘stabilization- and re-
habilitation *of * the  Hungarian|

-{economy ‘have been a matter of!

spécial “interest to the Govern-|

| ment of the United ‘States. The/

-American ‘Government, therefore,

took ‘thé initiative ‘in harmony
with'the declaration-made by the
heads of the Allied Governments’
at the Crimea Conference to bring |
about concerted action among the
Allied Governments with a view

DIVIDEND NOTICES

II.IIS CHALMERS
@ MFG. CO.
 COMMON DIVIDEND NO. 89
1A vegular quarterly ‘dividend of foity

conts ($0:40) per share upon the issued
i - and: outstanding Common. Stock, ‘without

]-: par value, of.this company, hag been der

elared, payable September 30, 1946, to .,
Btockholders of ‘record at the close of

AMERICAN CYANAMID
CoMPANY'

PREFERENCE DIVIDEND

The Board of Directors of Ameri-
can Cyanamid Company on August
20, 1946, declared a quarterly divi
dend: of 1% %  ($.125) per share
o the outstanding: shares -of the |
5% Cumulative Preference Stock of’
the Company, payable October 1,
1946 to- the- holders of such stock
of record at the close of business
September 4, 1948, |

COMMON. DIVIDEND

“The Board of Directors of Ameri- |
can Cyenamid Company on Augusk
20, 1948, declared a quarterly divi~

dend of twenty-five cents (25¢) per
share on ' the outstanding shares
of thé Common Stock of the Coms
pany,. payable -October 1,-1946 .to
‘the holders of such: stock of record :
at the close of business September

4, 194
W P. STURTEVANT,
Secretary

' CANADIAN PACIFIC
' RAILWAY COMPANY

Dividend Notice

At a meéeting of the Board of
Directors held today a dividend of
two' per  cent. (fifty cents per
share) on the Ordinary. Capital
Stock in respect of the year 1946
was declared payable in Canadian
funds on October 1,1946, to Share=~
holders - of record at 3 p. m. on
August 26, 1946. .. L 2
By order of the Board.

- Frederlck Bramley, *
Secretary

i

September 13, 1946. Transfer
books will not be closed. Checks will be

mailed.
W. E. HAWKINSON,
Secretary-Treasurer,
August 13, 1946 i

American Power & Light Company
‘Two . Rector- Sireet, New York, N. Y.
PREFERRED STOCK' DIVIDENDS

A dlvldend of $1.60 per share o -
forenipend ot ! ndpe 8 n the Pre.
-per: shnre von  the - $5 - Preferred Stock ot
American 'Power: & Light Company . were de~
clared on August 21, 1946, for -payment Octo-

ber 1,(-1946; to stockholders of - rec
close "of buginess September 3 lxsisord ol

_D.. W. JACK, Secretary and. Treasurer.

to the 1mprovement and stabiliza-
tion of the Hungarian economic
position.: These . efforts * were

this year by a note to the Govern-

operation of the Allied Powers to
its national economy,

gold: of the National Bank is a

DIVIDEND NOTICES

SOUTHERN UNION
GAS COMPANY

Dividends on Preferfed
and Common Stocks

The Board 'of Directors of .Southern
Union *Gas ‘Company :has' declared
- .the regular -quarterly dividend  of
$1.06% . per share on the 4% %
Cumulative Preferred Stock of the
Company, payable “September 15,
1946 . to ' ‘stockholders: ‘of ' record
August 31, 11946, Checks wﬂl be
‘mailed.

et at——

The Board of Dlrectors of Southern
Union: Gas Company has ‘declared
the regular quarterly dividend of
12%e¢_per share ‘on ‘the Common
Stock ' of ‘the Company, “payable
September 15, 1946 to stockholders
of record at"the close of business
August 31, .1946. . Checks wil be
mailed,

H. V. McCONKEY,
Secretary and Treasurer
August 9, 1946

marked as re 4
3 secently, ag July 23 Qf: ‘States’ that' Hungarian economy

ment of the Soviet Union urging
as had been done before such co-:

assist’ Hungary in rehabihtatmg’
“The arrival in Budapest of the |

source:.of ‘special satisfaction as

marking: an important contribu-
tion to the goal desired by the peo~
ple and Government of the United

‘may be promptly restored.so that

it may take its'place in the econ-
omy of Europe and the world.”

DIVIDEND NOTICES

Expected

] CENTURY 7
Fox

FOX FILM CORPORATION

i i August 15, 1946 i

A quarterly ' cash  dividend of |
.$112% per- share ‘on ‘the:outstand+ ;
ing. Prior/ Preferred Stock . of -this: |
Corporation, has been declared pay-.
able. ‘September 16, ‘1946 to stock~
holders of record .at “the close ol
business on September -6, 1946

A quarterly cash dividend of $.37%
per share' on. the outstanding: Con-

B\ Trae Garrock
A@A Packing CompANY
‘o)
COMMON DIVIDEND No, 281

held this ‘day, a quarterly dividend. of
25¢ per share was declared on the com-

;| mon stock of the Company, payable
September 30, 1946, ‘to stockholders of |

record at the close of business Septem’
ber 20, 1946, :
. R. M. WarLEs, Secretary

+J, L Case Company
(Inwrpornted)
ine, Wis., August 20, 1946,
standing Preferred Stock of ‘this Company -ha
been - declared payable October 1, 1945 g'nd ;
dividend of 40c per share cupon the outstendlnx
125 ar value Common ‘Stock of thls company
declared :payable October 1, ‘1946, to
.nolders ofrfecord at  the close of business

519
WM B. PETERS, Secretmy

ELECTRIC BOAT COMPANY

33 PINE STREET, NEW YORK, N. Y.

"declared™a dividend of twenty-five cents
per ‘share on the Common Stock of ‘the

.| Company, payable September 10, 1946, to

stockholders . of record at . the close. of
business August 27, 1946,

Checks will be mailed by Bankers Trust
Co., 16 Wall St., New York 15, N, Y,
Transfer Agent,

H. G. SMITH, Treasurer
August’ 15, 1946

i

INTERNATIONAL HARVESTER
COMPA

The * Directors . of Internetional Harvester
slxtymﬂ decl‘s pec )a 5 hrte-rly %vldend of
~11ve ceni oC pel‘ share on € common
stack able Qctober. 15, 1946,  to .all-holders

. pay;
“qof rml&d at the close of Iauslnese on September

A dividend ol’ sl 5 per slmre upon - the -out-

The Board. of Directors. has' this day |

120 Broadway, New York 6, N. Y,
August 16, 1048
A cas‘n distribution of $Weltiy-cave Costua gfﬂ
& share and' a  special ‘eash ‘distribution  of
twenty-ﬂ:e cents (25c) ‘& share  have todey

August 20, 1946

At a meeting of the Board of Directors, |

KENNECOTT COPPER CORPORATION '

vertible - Preferred . Stock “.of - this
Corporation  has ‘been. declared pay-:
~‘ghle . September: 30, :1946 ' fo stock=~
holders of record at the close of
business on' Beptember. 6, 1946,

A quarterly cash dividend of "$.75
per share and an extra eash dividend
of -$.256 per share .on the outstanding .

. Common  Stock “of this  Corporation
has been declared payable September |
30, 1946 to stockholders of record at
the' close of business. on September
6, 1946.

DONALD A. HENDERSON,.
Treasurer.

TWENTIETH GENTURY- |

: TEXAS GULF
SULPHUR COMPANY

100™ CONSECUTIVE
©  DIVIDEND -

The Board of Dwec?on has dedared

a dividend of 50 cents per share and

an additional ‘dividend of .25 cents .

per_share on the Company's capital .

stock, payable September 16, 1946, -
“to stockholders of record at the close
- of business August 26,1946,

©H, F.'J. KNOBLOCH; Treasurer, |

heen decl Cor
payable on Sej gtember 30, mdé)p to stockholders
he. close  of business on: August

of record - at
30, 1946,
A. 'S. CHEROUNY, ‘Secretary.

The Board of Directors of

-PITTSBURGH CONSOLIDATION
COAL COMPANY

" (Incorporated in Pennsylvania)

at a meeting held today, declared a quarterly
dividend ‘of 35 cents per share on the Com-
mon; Stock of the Company, payable on
September’ 12, 1946, -‘to ‘shareholders of
record at the close of business on August 29,
1946. Checks will be mailed,

CHARLES E. BEACHLEY,
i Secretary-Treasurer
August 19, 1946, i ;

SOUTHERN PACIFIC COMPANY

DIVIDEND: NO.. 115

A QUARTERLY DIVIDEND -of -One Dollar
($1.00) per share ‘on the Common Stock of
this Company has been .declared payable at
the Treasurer's Office, Mo, 165 Broadway, New
York 6, N. Y.; on Monday, September 16, 1946,
to stockholders of record at three o'clock I’

on Monday, -August 26, 1946. The stock mm-
fer ‘books will not be closed for the payment
of  this, dividend.

Montreal. August 12, 19486.

BANFORD B. WHITE
we s SOOrRtAry . u t

J. A, SIMPSON, Treasurer,
New York, N, ¥., August 16, 1946,

FINANCIAL: NOTICE

ngdom of The Netherlands

Declaration of :
Netherlands Securities

the- Netherlands -Embassy,: 25 Broadway,
New York 4, N. Y, informs interested par=

United States and owned by corporations
or individuals .who. are .not -domiciled or
resident in the Kingdom of the Nether~
lands have to be declared pursuant ‘to the
Netherlands Royal Decree E-100 as amend-
ed by Royal Decree F-272 of November
16, 1945

Declarations have: to "be ﬂled on or
before "October 15th, 1946.

‘Securities * for “which no declaration s
filed will become VOID in accordance with
the terms of said Decree,

declarations may be obtained at the Office
of the Financial Counselor of the Nether~
Jands Embassy, 25 Broadway, Room 1132,
New- York 4, N. Y., and at any Consular
Office of The Netherlands in the Unlted

States,

“-New. York, August lsth, 19486,

The Office of the Financial Counselor of -

ties that Netherlands securities held in the '

Circulars and the necessary forms of

S AR gy o AR A i AR
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Gold Do“arx.EQUivalent ;

tors;. karAx,d 91% of

of ‘commerce, "

194% believe that, except in war-

the Ehambers
time; the government should” not ER T RN A

e Economists for Free Markets

National ‘Association of Commodity Exchanges and Allied Trades,
Inc. holds strong - sentiment exists against gov?mment (fontrols.
Says 96% of economists, with special interest in marketing,  ex-

press belief exchanges play important role in markeﬁng basic

commodities.

Strong sentiment against Government controls on marketing of
rommodities in peacetime and for an early return to free markets

exists ‘among  economists, educa-®

4ors, heads of farm ‘and.com-
modity trade. associations, cham-
bers of commerce and editors of
farm and- commodity trade publi-
cations throughout the nation, ac-
«ording to a survey made public
by the National  Association _of
Commodity Exchanges and Allied
“Trades. 3 :
- The survey, made by the Insti-
tute . of Public ' Relations, Inc.,
New * York 'City, showed  that
“commodity exchanges, whose op-
erations have been: considerably
gurtailed ‘over a ‘long period of
government control, reaching an
apex during the war years, are
wegarded : by an  overwhelming
amajority of authorities on com-
~modity marketing and leaders in
<eollateral ' fields ‘as. necessary. to
‘the peacetime marketing of basic
gommodities in-'a free economy.
“The opinions in the survey are
amost heartening to those who are
Fighting for free prices and free
imarkets,” J. A, Higgons, Jr., Ex-
‘ ecutive Vice-President of the Na-
{ional Association of Commodity
Exchanges, ‘declared in. making
ipublic the results. “They are of
“iparticular significance ' at- this
time, when our whole economy is
“at stake-as a result of ‘the efforts
;of those who are attempting —
- ~through the projection of war-
‘time ' 'controls . into = permanent
controls — to force a planned
economy upon this country.”
Constituent members of the As=
-sociation, 'which was organized to
develop : understanding = of . ‘our
commodity markets and to pro-
mote their  use, are: Board:of
Trade of the . City ~of Chicago,
Board of Trade of Kansas City,
Chamber of Commerce of Min-

neapolis, Chicago Mercantile Ex-
change, . Commodity « Exchange,
Inc., New York Cocoa Exchange,
New York Coffee and Sugar Ex-
change, Inc., New. York Produce
Exchange. Trade members of the
Association total about 200,

Commodities ' represented - in-
clude grains, sugar, coffee, cocoa,
butter, eggs, vegetable oils, hides,
raw silk, rubber, silver, copper,
zine, lead and tin, through pro-~
ducers, processors, brokers, com-
mission - merchants, warehouse=
men and others interested in pro-
duction. and marketing. !

A majority of ‘those in: the
groups covered by the survey be-
lieve that” the exchanges reduce
distribution costs to the benefit of
consumers and producers alike,
It would be ‘bad for the nation’s
economy if “all- commodity ex-

changes :were  to be_ permanently |

closed, they say.

To obtain a cross section of the
attitude of persons of authorita-
tive opinion, approximately 1,800
leaders were asked.in:the survey
to express their views. Detailed
tabulation ' of . responses. provides
an interesting reflection’ 'of - the
thinking of men qualified as au-
thorities on this subject.

For example, 96% of all the
economists with a special inter-
est ‘in’ marketing who responded
to survey questionnaires: express
the  belief  that commodity ex-
changes play an  important role
in marketing basic commodities,
849% credit the exchanges with re-
ducing distribution costs; 88% op-
pose the closing of all commodity
exchanges; 96% eXpress opposi-
tion to floors or loans to support
commodity prices in peacetime;

~ HAnover 2-0050
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fix prices on commodities in gen-
eral, and the same percentage be-
lieve that, in:peacetime, Federal
control ' of  commodity : prices
should be eliminated as soon as
possible. ; i 0
" The belief that commodity ex-
changes are important in market-
ing basic commodities is also sub-
scribed to by (76% of the heads
of farm and commodity trade as-
sociations; 96% of the editors of
farm and commodity trade publi~
cations and 86% of the heads of
chambers of ‘commerce " in ' 30
states,

Commodity ' exchanges  reduce
distribution costs and benefit pro-
ducers and consumers — in the
opinion of 84% of the economists,
72% of the farm and commodity
trade ‘association heads, 76% of
the -editors of farm and commod=~
ity trade publications and 73% of
the chamber of commerce direc-
tors. 3

Responses - agreeing = that it
would be bhad to close all the
commodity | exchanges . were  as
follows: ' economists, 88%; farm
and commodity trade associations,
87%; ‘editors, farm. and commod-~
ity. trade . publications, 93%;
chambers of commerce, 94%. Re-
plies to this' question range from
“disastrous,” “blow to free enter-
prise,” “loss to the nation,” ‘“ab-
surd,” “a tragedy,” “hell, no,” “in-
jury -to. American economy,” to
“yes (good: to close exchanges),
by all means” and ‘no, but should
be supervised.” 3

Favoring an early return to free
commodity trading were 81% of
the farm and commodity trade
association heads;  89% of farm

and commodity trade paper edi-

The only subject éovered in the
survey  which reveals “a sharp

.divergence of opinion is the main=

tenanee of farm price guarantees,
On this point, 54% of the heads
of farm and commodity ‘trade as-
sociations favor maintaining price
guarantees, while 40% do not be-
lieve farm price ‘guarantees must
be maintained, the other responses
being ‘doubtful or" unclassifiable.
On the other hand, among the edi~
tors of farm and commodity trade
publications, ' removal = of = farm
price guarantees is advocated by
57% and maintenance of guar-

antees by 35%; 73% of the cham-

ber of commerce executives favor
removal of farm price guérantees,
and 24% believe farm price gua-
antees must be maintained.

A separate study in the survey,
conducted among heads of col-
leges and college agricultural and
business departments, shows, by
colleges, the varying degrees of
attention given to commodity ex~
changes  in their courses of in-
struction and the attitude of the
individual colleges toward broad-

ening  their: instruction in  this

fleld, " g

Support tlier
RED CROSS!

Trading Markets in

-~ Red Rdék Bottling Co. of Pitts.
Red Rock Bottling Co. of Cleve,
O’Sullivan Rubber Co. Common

Wilcox-Gay

Corporatiqn

S WA U Ny

Kobbé, Gearhart & Company |

: INCORPORATED 2
Members New York Security Dealers Association

45 NASSAU STREET, NEW YORK 5

| TELEPHONE
REocror 2-3600

PHILADELPHIA TELEPHONE
ENTERPRISE 6015

BrLL TELETYPE
* NEW YORK 1-576 -

Spgcializi(zé in anZ[sfed Secarlﬁesv -
~ Bank—Insurance |
Public Utili‘ty.—- Intlustrial—Real Estate
‘ Lumber & Timl)er s
Bontls, Preferred and Common Stocks

BOUGHT—SOLD—QUOTED

Of New Hungarian Money

. 'The State Department at Wash-
ington, "announced .under date of
Aug. 2, that it has been informed
by the American  Minister in
Budapest, ' Arthur Schoenfeld,
that  the Hungarian: Government

has announced the gold ‘and dol=
lar ‘exchange equivalents of the
new Hungarian monetary  unit
called “forint.” The advices add:
One - kilogram . of - fine  gold
equals 13,210 florint which corre<
sponds to 0.0757 grams of fine
gold per forint, The official dol=
lar exchange rate is 11.7393 forint
to one U. S. dollar. The conver=
sion’ rate for old pengo currency
is 200 million tax pengo to one
forint.” : :

Wall Street Inv. Corp.

Wall Street Investing Corpora<
tion is conducting an investment
business' from offices at 1 Wall
Street, New York City,

With Stone & Webster -
Alexander B. Lincoln is with !
Stone & Webster Securities Corp., |
90 Broad Street, New York City, . |

U. S. Finishing.

Ctfs. of Deposit
Common

M- SIW|EN & co-
ESTABLISHED 1919
Members N. Y. Security Dealers Ass'n

40 Exchange PL, N.Y,5 .HA, 2-8780
Telotywe N. Y. l-llﬂ_

/ \

‘Northwest Leather

Recent price 14

Sterling Motors

Recent price 12

Buda

Recent price 33

Pollak
Recent price 181

oy

Analyses on request

148 State St., Boston 9, Mass.

Tel. CAP, 0425 : ¢ Teletype BS 259
\ N, Y. Telephone HAnover 2-7914 ,

*Seaboard Fruit Co., Inc.

*General Products Corp.
*Susquehanna Mills .
Empire Steel Corp;?

*Prospectus on request

REMER, MITCHELL & REITZEL, INC.
208 SOUTH LA SALLE 5T., CHICAGO 4 s+ PHONE RANDOLPH 3736
" WESTERN UNION TELEPRINTER "WUX" » BELL SYSTEM TELETYPE CG-989 ’

Fleetwood-Airflow, Inc.
: ' Common
recent price 4%

AMOS TREAT & CO.
40 Wall St. New York 5, N. Y.
BO 9-‘46|3“ g Telo: NY l-jMBz

Hill, Thompson & Co., Inc.
Markets and Situations for Dealers
120 Broadway, New York 5
Tel. REctor 8-2020 _ Tele. NY 1-2660

ER |

{W. T. BONN & CO.
120 Broadway New York 5

Telephone COrtlandt 7-0744
Bell Teletype NY 1-886
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