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The McMahon

Mr. Potter reviews the debate on the
i affecting freedom of scientific research.

By ALDEN A. POTITER

Bill—Soviet for Scientists

atomic energy act. ' Sees law as “the road to s;:rfdom” and
Attacks  discriminatory licensing (Sec. 7) as’ worse than

compulsory. licensing ‘of patents (Sec. 11) and inimical to free enterprise under capitalism. Asserts
that police power is not the basis of a peaceful society under government that is not authoritarian.
Insists atomic energy is not presenting mankind with new and indeterminate economic and social prob-:
lems. Upholds industrial organization based on system' of “capitalistic incentives.” - :

If all the world’s a stage,.it was @ ey
stage ' was Dr. New: Deal, returned

- set up in the well of the House of

‘Representatives during the debate

i on the McMahon Bill, to present a

scenario S
Clare

new
by

" ‘Boothe  Luce,

entitled  “The
Men.” - Not all
the women, to

. be sure, were

off stage, cer-
tainly not the
Jady from
Connecticut;
and many ‘of
the men,
mainly - those
of the major~
ity, were not
present and
wvoting. But if
ag a. gallery
- god,  transmuted  rather - than
transported by the scene before
him, one could - havé  confined
himself to sensing only the argu-
ment and. not the-:voice or figure
©of the thespian; he:' might ‘have
thought he was hearing Mark An-
tony damning Brutus with faint

‘Alden A, Potter

"/ praise. ;

© I am gmazed at

Brutus it was who thrust cold
steel 'in Caesar’s back and was
condemned for his pains by an un-
grateful citizenry swayed by sat-

1| doctor

in triumph from playing a part as
Dr.  Jekyl-Win-the-War, .. who
strode upon the stage in the pre-
amble: to the Atomic Energy Bill.
His lines were ' “to 'improve the
public welfare” and “increase the
standard of living” by “strength-
ening free competition in private
enterprise’—with some cold steel
in the back. Wherefor was the
damned . by . crippling
amendments  flung. by : enraged
males egged on by clear and lucid
but faint praise from the lips'of
the leading lady in the show boat
on the Potomac. ;

There. was, ‘indeed, something
reminiscent of Egypt about her as
she claimed the last word from
The Men of the House at this wake
of the New Deal; for she forecast
seven lean years of socialistic ex-
perimentation  during : which  she
proposed / to allow - the . crippled
Commission to control atomic en-
ergy. before’its demise.: This The
Men promptly rejecied, thinking
themselves immune to her wiles;
but these were the words with
which she bespoke support for the
MecMahon Bill as amended:

“Mr, Chairman, it seems to me
that there.is little confusion about
the Characier of the Senate bill

before amendment, But many are

jre. . Satired on the legislative

- Excellent Crop Outlook
o0 By ROGER W. BABSON. :
Mr. Babson calls attention to prospect of record crops, particularly

in grains, fruits and vegetables,

and says that supplies in some

cases may exceed demands, resulting in lower prices. Says we
are now able to feed hungry and depressed peoples, for which

‘we should be thankful.

" I have just been appraising the 1946 domestic crop outlook, and

‘America’s- continued good fortune. Although by

the  law  of
averages a
crop failure is
now ~due,
prospects : for
.. .the ' country,
as’ a » whole,
are, brighter
. ‘than on" any
corresponding
date - in ' the
past-.seven
years, except
in 1942, Bar-
. ring unfavor-
able  weather,
" g aggregate
© ‘Roger W. Babson.  prioduction
Vi : may even €x-
ceed the 1942 banner year.

Changing -Grain Picture

We have heard a lot about food
and feed grain shortages in re-
cent - months, 'Now a  dramatic
change is under way; the wheat
crop again will top a billion
pushels, for the fourth time in the
pation’s history. = This points to

*‘an early end of the flour shortage.

A near-record rice crop should

. geach the market possibly by

bitized for FRASER

p://fras
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mid-August, but civilian supplies
will depend largely upon the size
of the government {‘take.”

The nation’s corn crib this fall
may bulge with a record crop of
more than 3.3 ’billion  bushels.
Weather will be the determining
factor.  The oats crop also should
be well up toward-the 1945 maxi-
mum.: Despite a below-average
barley crop, total feed grain sup-
plies should prove ample. for fall
and . winter requirements, which
needs should. be smaller than a
year earlier, - It is quite possible
that supplies of corn this fall may
exceed demand, at least for a
time, with resultant price weak-

ness. G
A Good Fruit Year

The outlook for fruits—an es-
sential in every diet—is generally
favorable barring: freezes. - Here
are a few highlights. “The apple
crop should more than double the
low 1945 outturn, but may be
well under the ten-year average.
Peaches will set a new high rec-
ord.: Production of pears and
grapes = should be . appreciably

(Continued on page 815)

confused about:whether or not we
should’ vote- for-it. - Weare ' torn
between' a  distaste. for-thevast
dictatorial domestic powers it con-
fers on the five-man'commission,
and our: fears that without it we
shall endanger our national secur-
ity in a troubled: world, - ‘

“When' scientists read. the de-
bate on this floor they will ho
doubt be appalled by our ignor-
ance of the subject of nuclear en-
ergy, -and ' the = silly - unscientific
things we have said about it. But
when we read some of the things
scientists' say about the purpose
and effect of domestic legislation,
they: also sound a little silly to us.
We are ignoramuses in their field,
but they are not: exactly: Daniel
Websters “in . ours.
were at peace we could each stick

combined ‘in this "bill the scien-
tists’ field and ours. I apologize to

entific errors or malapropisms:in
this debate, which natural ignor-

But none of us owes any apology to
the scientists for telling them that
this bill is pure socialism. Indeed,
they should thank us for it, for of
all men American: scientists pas-
sionately love liberty. It is the

past which has enabled us to grow
great as a scientific nation. : It is
the business of a legislator to point
out to them, and all the people,
just what effect this law may have
on their : liberties, ‘when peace
comes. :
“Moreover, I do not see why any

‘Member should be ¢riticized for

(Continued on' page 810)
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If the world |
to our own last.”But it is not; un-|
happily. - The threat of war has|

-the .scientists for.any of my. sci-| ¢

ance: of the subject occasioned.|:

liberty they have enjoyed in the|

~ The Financial Situation

M
‘T EL :

In a statement:issued late last week reviewing the
;bpdgetary outlook-for;the current fiscal year, the President
gives encouraging evidence of a somewhat greater realiza- -
tion of the role governmental affairs play in the “inflation-

{ary pressures” about which' public officials -have .of::late

grown so fond of talking. ‘As a result of legislation taken to
the statute books at the suggestion, or at the very least.with -
the tacit approval of the President, some $4.4 ‘billion: have
been added to expected expenditures for. the current:fiscal
period. Another $3.1 billion have crept into the accounts
by various but by no means unusual routes. Other categaries
of outlays are now ‘expected to show an aggregate reduction
of some $2.0 billion largely as a result, apparently,iof ex-
ceptional Presidential pressures. The Chief Executive hopes
for certain other savings in the course of the year, and says
he has not altogether lost hope of a balanced budget for:the
twelve months ending June 30, 1947, e
A1l this, however, leaves the situation not ‘altogether
satisfactory.to the President, who reveals his deep: concern
over the outlook in the following sentences:

. Increased spending by consumers, expanded ‘outlays
by business, and a still high level of expenditures by Gov-
ernment are causing demand to outrun production.. This
characterizes the current inflationary. threat.
This situation requires that the Federal Government,
as well as State and local Governments, reduce expendi-
¥ tures and keep taxes at.a high level. " All deferable ex-
- penditures, at all levels of Government, should be post--
poned until the backlog of demand for goods and services
is satisfied. ; e
I said in my January message: “Today inflation is our
- greatest immediate domestic problem.” This is as true
: : (Continued on 'page 808) .

 From Washington
Ahead of the News

By CARLISLE' BARGERON

It was well that William Green, President of the :American
Federation of Labor, stated a few days ago that his crowd. was also
getting up a PAC crowd to match the CIO-PAC. His  action, or
rather his statement—it remains to be seen what his action. will be
__is subject to misinterpretation, as another example of Labor  as~
serting }i!tse].f. The plain facts are that the AFL must do something
like o thigsin s bkl i L

‘| tive set-up, it

self - defense.
And the ques-
tionstill
arises as ‘to
just how ' ef-
fective, in
view . of ‘its
conglomera-

can. be.

In the light
of events,
some Con-
gressmen and _ §
Senators have
been = asking;
“Just - what
does it ‘mean
that I have a 100%:labor record
when the CIO comes along and
knocks me off?” -7 i

This “has happened: in recent
weeks to two outstanding “friends
of labor,”—Shipstead::of Minne-
sota, and Burt Wheeler: of Mon-
tana. It so happens-that it is
doubtful that if any one man had
more . to do with the passage of

; Carlisl§ Bargeron

Labor’s’ so-called: Magna Charta,

the Wagner Act, than Wheeler. It

bears the name of the New.York
Senator, but he is so:little: in-
formed about it; so ignorant about
it, that he could not possibly de-
fend it intelligently. today.: The
bill was handed up to him.as the

.Chairman of the Senate commit-

tee :dealing  with bill;-- He 'had

|| 1ittle or nothing to do -with the
.| Senate  committee - investigations

which produced the bill, and - even
when it came to the Senate floor, -
he was so unintelligible .about it,

|| that men like Wheeler..and Bob
@ | LaFollette

of . Wisconsin; had
really to handle it.
“In’ spite of this, :it ~was. “or-
ganized: labor” . that.:-knocked
Wheeler off in the Montana pri-
mary. ' Supporting Wheeler, going
to the bat for him, were the -AFL
and  the so-called Railroad
Brotherhoods. ' These latter have
long been looked upon in Wash-
ington as -powerful political -in~
fluences.. They publish a rela-
tively intelligent weekly. news~
paper called “Labor,” edited by a
(Continued on page 811)
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Poor Safeguards!

“To safeguard ‘the basic standard of livelihood i
of the great masses of the“American people, all
-members and units of the CIO, together with the

~broadest 'cooperating groups of consumers, veterans

. and other friendly forces
~~ action:

: “Prevent the purchase of - extortlonately priced
products through buyers’ strlkes and selectlve buy—

" ~ing by consumers.

“Organize in the communltles the w1dest demon—f :
‘stration and mobilization of -labor, consumer,-vet----
-eran, church groups and other alhes in this: flght

should take the followmg '

i agamst profiteering and laxity by any officials in |
*the application of price control law. = = L

- “Present the peoples demand for a maximum
price control under the:law. through letters, tele-. .

_ grams, petitions and personal representatlon to the -

President of ‘the United

States; to the Office of -

.. Price Administration, to the Secretary of Agricul- :
. ture and to the Price Decontrol Board. ,

Sta 14 Thd
{3

problem of- r1smg hvmg
levels.

““Urge President Truman to call a corrference of : ;
labor and management to .deal with the urgent:

costs and existing wage

“The Amerlcan c1t1zens pol1t1cal actlon at the
polls on the primaries-and the ‘November election
must give major attention to the record of the

‘¢andidate on the issue of

fully effective price con-.

“trols.  The new Congress and Senate must be-

Li)ledged to immediate, aggressive and effective ac- -

“tion in January, 1947, to halt the progress of in-

= “ flation.”—Philip Murray

"All this, and not a smgle‘word about the real -
causes of the “inflationary pressures” ev1dent1y so

*‘much feared!

Al this, and not a smgle word’ about restoratlon' :
(to say nothing of advancement) of productivity—
and, of course nothing about competltmn through-
out all segments of the economy, including labor' i

I.|fe Insurance Gompanles Urge Gommon Sense

By People & Government in Combating Inflation

A statement calling for the exercise of common sense by the
peopie, by management and labor and by the government in com-

- batipg inflation, was released on July 25 by the Lifé Insurance Com- |,

-panies in America through the Institute of Life Insurance.
. This statement, bearmg the caption “Let’s Beat Inflatxon W1th
-Common Sense,” which i is being inserted as an advertisement in more
“ than 300 newspapers -in cities ¥

throughout the country, says: .
7 “There is just one way to com=
bat, inflation—the use of common
sense; by all of us, by consumers
and producers, by management
and. labor, and by Government.,
Reciting “what we as 1nd1v1duals
can do,” it says:
; “Durlng the war the, people of
this’ cotintry,  in overwhelming
: ma;ority, knew it was good com-
mon 'sense ‘to set aside:part of
their  big, wartime ‘earnings  for
-the futu.re We bought War Bonds
by thetens of billions. We pur-
chased .additional’ life insurance,
‘We put money in savings accounts.
‘We paid off debts.. Many pre-
dicted that after the war the peo-
ple would go on-a spending spree,
A few have, but most have used
good'common sense in handhng
their money. Today it is'more im-
portant” than . ever: that. we.con-
tinue to use our money wrsely——
yefrain from bidding up prices.
buy only what is. needed. unt11
goods . are - plentiful . again e
Thold on to, War Bonds ; , . con=
tinue to put money aside for the
family’s'future in government. se-
curitiés, life msurance and sav—
. ings accounts.” i

As to “what management and
labor ‘can do,” it states:
. “Both- management and labor
need to put their best efforts into
the job ' of . bringing " about: in-
‘creased - production.: Americans
are well aware that this country
has the greatest capacity to pro-
duce goods of any nation in the
world.. 'We can produce far more
in the future than we ever did
before the war, Things now scarce
will then become plentiful.- When
things are plentiful. they are rea-

sonably prlced The productive
genius, common ‘sense and ‘Coop~
eration of the people are not by
themselves enough to defeat; in~
flation.  * These -anti-inflationary

_efforts of the people must be
backed up and encouraged by ad- |

ditional. positive, practical = steps
on the part of those in authorlty
in Government.”

For as: to: what Government
can do,” the statement has the fol—
lowxng to say:

“The-life ‘insurance compames
strongly urge their policyholders,
and -the public generally, to en-
courage and support the following
definite action by Government:

“1, Balance the budget and con-
tinue . debt  reduction.. Cut ‘ex-
penditures to less ‘than’ income.

Postpone - projects ' that - are 'not
strictly essentral in: thxs crxtxcal
period.” . il

“2 Take further monetary and
fiscal action mot only to keep the
excess: supply ‘of mopey from ex-

panding further but also to reduce | .

it to a level more consistent with
peacetime needs.
money and credit now. outstand-
ing is.a major factor in our m—
flatronary problem,

3. Provide adequate mcentlves
to individuals and investors, other
than commercxal banks,” to “use
their- savings, and - investment
funds for'the purchase of Gov-
ernment secuntles RS i

“The 71 million life insurance
nolicyhoélders and their 27 million
families -have a stake in this coun~
try of ours.
financially sound because they
have one common purpose — to

provide . financial = security - for

-themselves and -families through:

‘The volume of o

They want to see it | . ..

their own sacrxﬁce, savmg and
Jeffort o ek w 0N B K
..*No thinking man ‘or woma n
this . country.: wants ; inflation.
Through - the  exercise :'of ‘goad
common sense, by the people, by
management and labor, and . by

* . | the Government, the forces of in-

flation will be checked.”

| Aldrich Ghairmjanfo‘f';f’ 8
|Money Market Gom..

Allen: Sproul, President, of the,

‘| Federal “Reserve  Bank of New

York, announced on Aug. 1 the

; appomtment of Winthrop W. Ald-

rich as Chairman’ of the General
Committee ~of ‘'the " New: York
Money Market, and of Eugene Ww.

| Stetson as a ‘member-of the Com-

mittee, ! Aldrlch succeeds
William C Potter as Chairman of
‘the 'Committee, and Mr. Stetson
takes Mr. Potter’s place on'the
Committee. S. Sloan Colt has been
appointed Vice-Chairman, ;

At the same time it was - an-
nounced. that Henry S. Morgan,
who was -absent from the’ Com—
mittee . during the  war period
when . he served with the: armed
forces, has returned to member-
ship in the Committee.

The announcement from the Re-
serve Bank added:

" The General Committee of the
| New' York Money Market was or-
-} ganized in Aug. 1939 to .provide

a’ ready- ‘means of - bringing to-
gether representatlves of the prin-
cipal factors iin' the ‘market for|

consultation - among. :themselves

and with the Federal Reserve and
Treasury authorities. It has. been
necessary for ‘the  Committee to
meet only “infrequently ' since. its
organization because of.the stabil=
ity .and strength of -the fmancral
markets of the country. -

/'The present membership of the
Commrttee is as follows:

General Commrttee
Representing Commerclal Banks—
Winthrop W. Aldrich, Chairman,
Chase = National Bank Chair-
man; S. Sloan Colt, -President,

Chairman; = Gordon' S. Rent-
schler, Chairman, National City
Bank; Eugene W. Stetson, Chair-

~man, Guaranty Trust Company; |

J. . C.’ ‘Traphagen, .
‘Bank of New York. i
Representing Investment Bankers:
Henry- S.: Morgan of Morgan
Stanley & Co.; [
Representing  Savings Banks —

‘ President,_

ings Banks Trust Company, o
Representing - Stock Fxchanges
“-and Stock Exchange Houses —

Emil 'Schram, President, New

York Stock Exchange, ‘
Representmg Insurance Compan-

ies Frederick H. Ecker,

Charrman, Meftropolitan - Life

Insurance Company-and George

" L) 'Harrison, President, " New

York Life Insurance Company

Payments by
Bank of Hawau

-The-Bank of Hawaii, at Hono-
lulu, Hawaii, has announced that
effective August 13

“1. This Bank will settle at par

checks ‘drawn on its main
office and all branches, that
.dre sent to us for payment
.. by all mainland banks. -

. This Bank will ‘settle at par,

all checks drawn’ on other

banks in Hawaii sent to.us

. for collection by our corre-.
- -spondent banks.

.This Bank will make a col=
lection  charge of :'10c 'per
check, minimum of ‘25¢ on
-all--checks drawn on banks
- in Hawaii other than this
'Bank and sent to us. for col-
"“lection by banks that are not
“‘our correspondents.

4By ‘correspondent banks’ we

Bankers Trust Company, Vice- |

AugustIh]efeld, President, Sav- |-

OPA Deconlrol Board Named ‘by President

! The three—man ‘decontrol board
Whlch underthe'new. Price’ Con~

trol “Act,’ is”to ‘have 'the : task “of |

decrdmg what' commodities ‘and
manufactured . products: shall’ be
subjept ‘to Office of Price Admin-
istration. ceilings was named by
President  Truman ' on" July.- 27,
Chosen to determme ‘when supply
and * demand “ are :in/ :sufficient
balance: to leave prices. uncon-
trolled -are,. according 'to ..Asso»
crated Press Washington ‘advices:

oy:L. Thompson, Chairman. A
former | ‘Economics Professor - at
Louisigna State University, he has
been.  President -of . the Federal
Lagnd Bank of New Orleans since
1938

~George H. Mead orgamzer and |
Board Chairman of the Mead Pulp

and Paper Company, of ‘Dayton,
Ohio. | Republican member of the
three-man board; he has been on
the ‘advisory. board of the Office
of: War Mobilization and Recon-
version, ‘and an industry member
of the War Labor Board,

- Daniel . W. Bell, President of the
Amerlcan Securlty and Trust Co,
of ‘Washington, and formerly.act-
ing Director of the Budget. and
Under Secretary of the Treasury.

.Following the approval on July
29 by the Senate Banking and
Currency Committee of the Nomi-
nations, ‘the ‘Senate the same day
confirmed :the appointments. As-
sociated Press Washington advices
on that’ day ‘said:

‘‘The’ Senate acted quickly be—

«cause  the' new" Board has only|
‘three” weeks -in which to: deter~

.mine  whether’ meat' and dairy
products shall.-be placed: under
price controls-again on Aug: 21,
it. also  must: rule later whether
there®:is: need: for: price ceilings
on  eggs, poultry, . tobacco. and
petroleum products.

. The members of the Board were

,yrl sworn in on July 30 by Justice

Hugo L Black ‘of the Supreme
Court. . From : Washington,  July
30, the New York “Times” re-
ported:

“In undertaking our duties,”
said, Chairman Thompson, - “Mr,
Mead,;«Mr. Bell and I are keenly
aware of the dangers of inflation.

We feel a grave responsibility. to

the people of the United States to
do everything in our power to
help hold down the rrsmg cost of
living, - "

#:4The Congress has made it clear
that our ]Ob is twofold:

“Flrst to" “remove: controls
speedlly from commodities which
are produced in: such. quantltres

that normal competrtron can keep |

prices 'stable.  Second, to ‘make
sure. that all commodltres which
are. important to living costs or
business. costs are kept under price
control -as:-long as necessary. This
Board intends to. reach its deci~}
sions after full'and 1mpart1al con-~
sideration of.the facts.”

« |1+ The appointments: carry salanes
of $12,000 a year.

" The. Board: is: scheduled to start
hearmgs on’ Aug. 12, to determine
whether. grain, -livestock,* dairy
products,. cottonseed  .:and s0y
‘beans shall remain ‘free from price
control after Aug;20.0 70

These ‘commodities are “among
other ‘specifically decontrolled un-
der the new price control law, the
enactment ‘of which was referred
to: in our July 31 issue; page 609.
In a‘ 'statement “issued July 31,
Chairman Thompson said in parf:

“The Board is directed to order

that these commodities shall not
be controlled after Aug 20 unless
it finds that:

f(a) Their prrces have risen un-
reasonably  above a price  level
equal  to the lawful maximum
price in effect on June 30, 1948,
plus the amount. per unit of any
subésldy ‘payable.as of June 29,

mean banks with whom we main= [ 194

tain a deposit relationship.” .

ks "(b) They  are «in -short supply

and their regulation is practlcable i
‘and enforceable; and - B
“*(c) The pubhc interest w111 be
served by regulation.” .. o¥
Presrdent Truman,: in hls mesg- "
sage to’ Congress after signing the
bill," promised that.' the. board
members would be “men in whose .

judgment’ and- fairness. the’ Con~ = |

gress and’ the country will: have |
complete  confidence.” ' He told
his news-conference; too, that“he
a;med at an unpac;ked JUryiiigs

Pinero Named zs _
Bov. of Puerfo Rico

Jesus T. Pinero was nominated
on July 25 by President Truman
10 succeed Rexford Guy Tugwell
as Governor of Puerto cho, who
resigned . to . become “a' Professor
of. Political Science at’the :Uni-
versity of Chicago. The nomina-
tion ‘of Mr: Pinero was confirmed -
by the U. S. Senate on"July 31,
Mr. Pinero has been Puerto Rico’s
Resident Commissioner in. Wash-
ington since: January, 1945, and
Associated . Press advices from
Washington  noted, 'is - the’ first
Islander. . selected - as Governor
since United States troops landed
in Puerto Rico in 1898 at the time
of the Spanish-American War.
Previous Governors have all been
residents of the United States
mainland. = From' the Associated
Press, Washington  advices, July
25, we also’ quote ;

“Mr Pinero: is a leader of the
Popular Democratic Party, which'
controls 54 of the 58 seats in the
Island’s : Legislature. Meetmg ‘in -
special = session last- week, = the

Legislature ‘asked President Tru-

man to appoint Mr. Pinero. He is
a' farmer: Prior to 'becoming
Puerto ‘Rico’s Resident - Commis-
sioner vin Washington, Mr. Pinero
was' a ‘member of ithe ' insular
House of Representatrves He also
participated in several 1mportant
Island missions to Washington.”
“+Secretary- of ‘the Interior J. A.
Krug, under whose administration
territorial - affairs’ are ' handled,
said ' in- a’ statment: - “‘This  ap-
pointment is concrete evidence:-of
President Truman’s belief that'the
Puerto Rican ' people  are - fully
capable’ of ' administering- their
own governmental respon51b111-
txes

Savs. Bank Llfe Insur.
SalesinN. Y. Up 100%

Savings bank: life: insurance
purchased -in, New York State in
the ' first six ' ‘months = of ' 1946
amounted to $15,090,000, or 10,614

 policies, representing a 100% gain

over the same period a year ago
1 when' $7,500,000, or 5,408 policies
were 'sold, it was reported by-C.
B. Plantz, Executive Vice-Presi-’
dent of the : .Savings. Banks Life
Insurance Fund. = Total savings
bank life insurance in force June
30 ‘'was ;. $76,292,000. Regard;ng
the increase Mr Plantz said;. 5

- “As  was§ predicted the: publlc ; ,’

endorsement of ‘over-the counter’ :
life msurance is ev:denced by the

fact that  the first six months of
this year showed an mcrease of
25% over all savings bank life in-
surance in force.
sales +are ‘also +due” to the'new
package plans combining the pur-
chase of savings bonds, savmgs
account and life insurance. En-
tering the second half of 1946, we
have every reason to believe that
this ‘type of life insurance will
continue to have substantial popu-
lar appeal and will be available
to more and -more people as addi-
tional - savings banks - establish
their life insuranceé departments.”

The 1ncreasmg S
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‘J-Tr: man Veloes Tidelands
- By House

Followmg the veto by President Truman.on: Aug 1 of the tide=

lands ‘0il bill, the. House on Aug.

':Illl——Snastamed i

2: sustained the: veto,-ihus" killing

the leglslatxon ‘In-his 'veto message: the  President declaréd that. ihe

“measure’ was ‘an- infringement ‘on; the jurisdiction -of the: Supremev

¥ Court inasmuich as the Court had before it.the question as'io ‘whethér.
ownershlp of the dxsputed land ‘rests with-the Federal Government

or with' the 'States.

: navxgable waterways. .

dent’s -veto “was-in Jiné with the

commendation™ of his Secretary
Cof ;the Interior; J; A: Krug, who,
lxke his ! predecessor, Harold - L.

E Ickes, strongly opposed. the legis-

lation which gave:the States.clear
tltle to: tideland® areasoften- rich
in* oil*“deposits:«In . Associated
Press ‘aceounts - from: Washmgton
Aug..2 it was stated: -

'The vote; was -139 for verrld—

ing the veto:and 95-against,: but|.

- this:fell 17 ballots- short of .the

. two-thirds : majority ;required to.

“ enact a’measure into law; over the
Pres:dents objeetion. :
“"The. action thus' gave, Mr. Tru-
‘man a vxctory in-a: lasb—mmute
" flareup ' of ' discord with' “the
Seventy-nmth Congress. ' Previ-
< ously, the ‘House :had ' sustained
his vetoes on the Case’labor dis-

" putes bill and the first OPA’con~ |

~ tinuation measure. In‘each case

- a majority, but not - two-thlrds,

oted to override,

The bill which'the House passed
~on”July 27, by a roll call vote of
‘188 to 67, and which had already
réceived ' Senate ‘approval, | re-
nounced. Federal claims,’ raised in
recent years;: to; the .submerged
. larids along the coasts and inland.

.- been’ considerable doubt that ‘the
. President. .would ' -approve the
measure, and-the Senate’ Demo-
“cratie - leader -himself,: Alben < W.:
Barkley ‘of “ Kentucky; deelared

* when the Senate-passed the bill by

" a vote of 44-to 34 that he hoped it

would: be rejected by the Presi<

“"dent, . according - to . Associated
Press dxspatches from Washmg—
ton. *

- The bill’s’ opponents, the Asso-
clated Press contifiued, have con-
. sistently: argued that : 1ts passage

“wotld mean: “giving ‘away” oil

reserves needed -for the nation’s
‘defense, while its supporters con-
tended that by -tradition through
the years”the :states ‘and :in-
dividuals living-in them have had

,undisputed title to the properties.

A

'The text of the President’s veto

: ,message was given as follows in
. the press accaunts: .

“To the House:of - Representa-

; tlves.

< return herewith, without my

¢ s1gnature House Jomt Resolution |

225, ‘entitled' ‘A’"joint ‘resoluiton

to quiet the titles of the respective |

States,” and ' others, to'lands:be=

“ neath tidewaters ' and. lands be-

neath navigable waters within the

boundaries of such States and to

o prevent further cloudmg of such

titles.

| “The purpose ‘of this measure

is to renounce . and ‘disclaim ‘all
right, title, interest; claim or:de-
mand ‘of the United States in
‘lands ‘beneath tidewaters,’ ds de-
fined in'the joint resolution, and
in lands. beneath. all navigable
waters within the boundaries of
the— respective- States;- and to the
mmerals in'such lands.

“The phrase ‘lands beneath tide-
water’ is defined so. broadly:as to
include  all: lands; - either sub-
merged or reclaxmed situated un-
der the  ocean  beyond the-low
water mark and extending: out ‘to
a line three: geographical miles
distant -from - the: coastline- or to
the boundary line of any: State
whose boundary, ‘at -the  timeof
the admission of: the State to the
Union, extended -oceanward be-
yond three geographical miles,

“Lands acquired by the United
States fram ‘any State, orits sue-
cessors “in interest, or -through
conveyafice, . 0r.’ condemnation,

' The: Presi-®

:'There had’

would 'be. excluded’ ‘from’.the! op'
eration’ of -the'nieasure.

“There’ would also’ be ‘excluded
the ‘interest’of -the United’ States
 in - that' part;of " the . contmental
 shelf. (lands:under the;ocean’ con-
tiguous to and: forming ‘part’of the'
land . mass of aur:coast) ‘which' lies.
‘more than:three miles beyond:the

| low water’ mark: or. the ‘boundar

of any’ partxcular State
#On"May 29,°1945) at my:
t;on, the then Attorney ‘Géneral
filed: a:suit in'.the: United iStates:
District Court’at Los Angeles,~in |
' the' name of the! Umted ‘States; to"
determine ‘the rights”in:the Jand
and. minerals situated in- the bed
of the: Pacific: Ocean ad]acent_ttr
the coast of ‘California and’ within' |
the three-m;de hmxt above det
Lscribed.
“’I’hereaﬁer in ,ord :
a more expedrtmus ‘determination
of the matter, the present ‘Attor-
ney General brought suit in_ ‘the
Supreme’: Court * of + the " Umted
States. . The case in the. drst i
court was dismissed.” .

“T am ‘advised: by the’ Attorne
General that: the ‘case will :
heard' in-the Supreme! Court:an

the next term of the ‘court. -

in'the pending case will determine

tance: of .three. miless =y %

“Contrary-to- wxdespread
understandmgs the case ‘does: not
invelve any tidelands, —whichv-are
lands’ covered:-‘and’ uncovered- by
the daily ebb. and “flow of’ ‘the
tides;: nor.:does : it ; involve . any
lands under’ bays; harbors;: ports;
lakes, . rivers ‘or [other . inland
waters. ... Consequently, : the 'case
does not_ constitute. %ny threat to
or cloud "upon ' the: titles of: the:
several: States . to’such lands, or.
the improvements. thereon.: !
©- “When the Jomt resolutmn was
being: debated ' in' the Senate,: an
amendment ‘was‘ offered whxeh
wotuld have resulted -in. glvmg an’
outright acquittance to the respec-.
tive - States 'of all" tidelands' and
all ‘lands under bays, . harbors,
 parts, lakes, rivers and other in=
land ‘waters. Proponents of* the
present:’ measure,: however‘
feated this amendment.”

“This  clearly., emphas:zed ‘that
the primary purpose of the legis-

'lation was' to' give® to’ the*States

and their lessees any: right, title
or interest” of  the “United' States
in. the lands and' minerals under
the waters w1thin the three—mile

dimit.

“The ownershlp of the and and
resoureces: underlying - this - three=
mlle belt has been:a-subject ‘of
genuine controversy ‘for'a number
.0f years. It should be resolved ap-|’
propriately ' and  promptly. ' The]
ownershlp of the vast quantl’r,y of
oil in such areas presents-a.vital
problem for the nation_from the
standpaint of naticmal defenSe and
conservatlon. i

“If the Umted States owns these
areas,’ they. should: not ‘be given
away.. If the Supreme Court de-|
cides:that the United :States  has
no title to or interest in the lands,
a quit- claun from the Congress is
unnecessary.

“The "Attorney: General’ advrses
me that the issue now before the
Supreme Court has hot beer here=-
tofore determined. = It thus pre-
sents a legal question of great im~
portance to-the nation; and one
whieh should -be decrded ‘by the
court,

|ing;industries.

will_ probably be decided during | £PF
- “The - Supreme Court’s"decision |
rights'in lands 1ying beyond ordi=|:
-nary: low--watermark: along  the. 9
coast extending seaward for-a dis+

1118~

. ‘“The Congress is,hot an appro-'

prlate'forum to determme the
legal ‘issue now before the court.

| The jurisdiction  of "the “Supreme

Court - should - not " be : interfered
wlth while it is arriving at its de-
cision in:the pending case,

" “For’ the “foregaing reasons I
am.; constrained « to; withhold ‘my
approval ‘of .the joint resolution.

et “HARRY S, TRUMAN,

: Congresswnal actlon on the tlde-
lands” bill - ‘'was ' noted ‘in the
“ChromcIe of Aug.'1, page 665

Hourly Earnmgs at'-
New High, Says | Board

Average “hourly earnmgs “of
manufacturmg workers- were - at
‘peak-level during May, ac-
cording: to TheConference Board’s
monthly survey of 25 manufactur-
‘Employment
fxgures have risen for ‘the: third
t:onsecutlved month,: the Confer-
efice: Board reported on. Julyc 25
and it added: 5
.Due:mainly: to the coal strxke
Wxth its.total or.partial paralysis
_of dependent  industries, ‘declines
were “noted “in:‘actual -and . real
weekly - ‘earnings, ‘average. hours

Reported_ ‘wage ' rate . increases
averaged’ 1% . for. all ‘workers;
‘slightly less than the two prevmus
| months.:

Wy The' Boards summary of labor
st txstxcs further, reports :

May, 1946 was nearly 100% abeve
th e‘; average . for: 1929 (actually

eekly Earmngs., Weekly earn-

2.7%:-lower than April. 8% less
than jin May, 1945. - However,
weeklx earnings during. May | of
this,, ;year_were nearly. 60% (ac-

-1929'average. .

“ Real: Weekly Earnmgs Real
earmngs or- value ingoods: and
services of actual dollar, earnings;
declined 3:2% from April to May:

before, but ‘have risen nearly 50%
| (actually 48.6%) since 1929.

. Hours Per ‘Week: © A decrease
of 1.4 hours or 3.5% over. the
. month. This represents a.decrease
‘of 13.3%" from' May, 1945. "Since
1929, “hours-per-week have: been
eut. nearly’zo% (actually 19 3% or
93 hours). -

Employment A rlse for the

ird ~consecutive 'month (14%
over Apnl)., Eleven and three-
tenths«per cent: less -than May,
-1945,% but 15%* greater than the
1929 ;ayerage..

: Man Hours: A__drop of 2% from
the April level. .Since last’ May
they.- have declined.” 231‘74'» and
since-1929, 72%, R

Payrolls: ' Payrolls were cur-
ta;led 1.3% from April to. May,
tand- were -18.4%: lower  than. in
May, 1945. May, 1946 was 83. 8%
above the 1929 average~ Wi

Chlcago “Sun’’ Up

t Chicago on July 30-stated that the
-Chicago. “Sun’  announced  that

‘of the paper would be raised from
‘three ‘cents to’ five cents.! From
the press advices we also quote:

mcluding -an. increase: of . almost
50% : in ‘newsprint 'prices since
1942, have  forced- the ‘Sun to
make this increase.”

the “Daily ‘News” and the “Her-
ald—Amencan,” now are five cents.’
The “Dally Times” (afternoon) is
four. cents -and - the “Tribune”
(morning). is.three. The “Sun’ 1s
a morning paper.; i a i

n‘l)

‘The White House, Aug, 1; 1946 »p

‘worked, man hours, and payrolls;

| many. months.

ings.. (average. for May, $45.65).

‘tually: :59.9%): greater than the-

They were 9.3% less than the year |

Assocxated Press-advices from

‘day, that effective Aug. I the price

- The “Sun” said “mounting ‘cost‘s ‘

The State

of Trade

- |

" Business and industry -clamoring so long for a breathmg speil to
chart a-direct''course to greater production once -again- finds itself
bogged down by official restrictions, which will impose an additional
delay in the nation’s return to a more normat economy. i

. At present considerable uncertainty exists over price ceilings and
with'the new: price control law’ now in; effect, OPA will be permitted

to, Gecrde upon ‘price adjustments @
within 60 days followmg apphoa—
| tions ; for ‘increased prices.  “The
new- law -at-best :seems. more in
‘| thernature of a face—saving device
'| for~ the Administration, * since "it
appears that the -agency is- pre—
pared. to grant lngher prices .in
many. instances: However not-

must“suffer . costly delay ‘before
priece-inereases -are-granted -as ‘a
result of the expense and. trouble
it. is confronted with :in prosecut—
1ng its claims.: - ..

- Then,. foo," under the olcl OPA

 law, numerous‘subsidies were paid
‘| manufacturers and producers and
they- are now marking. time to see

whether these payments . will‘ be
resumed in full or in part. . The
czmnm‘7 mdustry as a case in
pomt ;

It is understoad that approxi-
mately.60%: of-all capital goods;,
‘according to ' a Washington esti-
mate, are now free from- govern-
ment imposed cellmgs, but states
“Business Week” in its weekly ar-
ticle oh' business ‘activity,  “these
manufacturers- aren’t “out: of -the
woeds,” " adding;. “they. " “contract

| now for products which, in ‘many.

cases; won't ‘be’: dehvered ‘for |
‘Unless they have
all. the 'materials: and partson
hand, they 'can’t tell--what they
will have to“pay for-them.” -As
for’.:the “retailer, »the * 'magazine

- reselling ' to the: retailér.-at/open
| prices, the: goods:either. have to
go . into 'the  back:room  or the
store must “sell . .over celhngs to
protect ltself :

Total productwn for the past

rise above that of .the: preceding
week,. It:is also worthy. to .note
that initial" unemployment insur-
ance ‘claims- cover}ng ‘the week
ended July.20 declined:27 %. below
the: level of the previous :week,
being: at, ‘the lowest, point smce
mid-August a year ago.

.'A " postwar high' for-the: thn‘d
consecutive week was established
in automobile -and- truck: produe-
tion: last week and output cover-
ing the. week ended July 27 was
placed at about 80,439 vehicles; or

'6%: " more ' than® in . the previous

week. The backlog: of orders: for
automoblle repair. parts was five

ago.: -
Meat production last week was
about three times.that of a month
ago and-: creamery . butter .output
for the week ended July 25 totaled
-1 27,600,000° pounds,” a ‘drop’ of 2%:
from that of 'the week 'preceding
and: 19% under that of the ¢orre-
sponding week a year ago.

Dollar . velume -of retail: trade
dlsplayed a shght increase last
week' as 'the’ usual “seasonal ‘de-
cline’ was . counteracted = by.- in~
creases: in' prices of! many com=
modities. . Retail “volume con-
tintied to exceed that! Uf “the ‘cor-
responding. week: a’ye i ago by a
considerable . amount.+*Clearance
salés of summer goods continue to
be “held - during :the “week “and
stores. began. to dlsplay Fall .ap-
parel,

Wholesale - ‘volume’ also showed
moderate-gains over the ‘preceding
'week and ‘the like week: a ‘year
ago. Quality goods were. in’ de-
mand as buyers reflected: the in-

: | creased selectivity of consumers.
Two ‘Chicago afternoon papers,v

Stocks in many lines increased as
deliveries ~improved - and - dollar
volume of. wholesale food trade
was’ well - above that of a year
ago. i 4

Steel. Industrya—The increase of
$2 a ton in pig iron-is just about

66%- of what:the industry isought

withstanding: tlns fact, " busmess :

aptly notes.that the:wholesaler in |

week gave  evidence “of a: slight|.

.thig shortage.

times greater than that of a year :

pefore ‘the old OPA ceased and
had ‘the OPA not been revived,
the, increase would probably have
been in the neighborhood of $3 50
a ton, states “The Iron’Age,” na-

-tional ‘metalworking paper; in its

review, of the steel trade for last
week, ‘
The $2 F ton increase does not
seem’ to' be “attractive “enough to
bring into ‘blast' very many:of
furnaces . now. out. of operatmn.
However, only - time—and . coke

-availability—will tell, the maga~ -
zine observed, "’

The rebirth “of OPA.: has qureted ;

- down  the .consistent rumors that

steel prices were ‘about to be in—
creased and has successfully rolle&

| back-the prices of those items that
' were:advanced on producer levels

rather ' than industry. levels,. En-
joying a brief price advance were
track bolts and' screw spikes, ad-
vanced ‘beyond ‘thet12% by’ one
producer, ‘and 'sheet = bars, ad-
vanced $7 a ton by one producer.
These prices; with the new OPA,
must'be rolled back to OPA ceil~
ings' and application through es= .
tablrshed channels made for price g
rehef

“That’ the steel industry will
seek’ higher steel prices is.nearly
a feregone conclusion, despxte re=- -
cent 'statements: to. the .contrary, .
and many mdustry and individuak
requests;.* for : increased - prices ' -
sought before the old OPA ceased .

requests will most likely be on a ..
product : basis rather: than jon ‘a
general._basis and. an. overhauling
of; the ‘extra system to' bring. it
out of .obsolescence is’likely; "The
Iron Age” points out.” ..

The worst- shortage of box cars
ever experienced was' the' ‘predie~
tion for last. week. Various dis~
tricts of the country have already.

steelmaking operatxons because of .
:Mills:, have “both
steel and scrap piled up: awaiting
cars and the extended  use of '

‘truck" deliveries are: running up

delivery. costs.’. With' the ‘loss of
about 75,000 box ecars during the
war,. with about a third of the
present’ 665,000 in operation im
neéd of repairs, ‘the shortage is
expeeted to exist for some time.
The “same : pattern  follows with
types’ of rolling stock other than
box cars. "

. Serap, likewise; is taking its toll
in steel ingot output states'the
abave: trade authority with’’ open-_ e
hearths  in: at. least two major -

"producing areas taken out, of pro-

duction * because : of. the.” Sctap "
shorfage. - - Dealers ‘are -now .ac-
tively trying to move scrap since
it is felt that any: quantltxes of
‘scrap “held in speculation : may
start to.be dumped. Further pro-
duetion- serap is coming ; out: in
ever-increasing . -volume and ran=

the present scrap -crisis. Along
with'the scrap shorfage and rank-
ing a’ close second is the coal and
coke 'shortage,”  Blowing:,in; of :
blast ‘ furnaces has:been -held. up
because of  the fuel shortage, but
it is expected that: the situation
will reverse itself by late fall../ .
- The American Iron and Steel

Institute announced on Monday of -
this ‘'week the: operating -rate of
steel “companies ~having 94% - of

[ the ‘steel capacity of the industry

will 'be 89.0% of capacity for
the " week - beginning -Aug. 5-as -
against. 89.6% one  week ‘ago,
87.8%  one month ago and 87.9%
1one year ago. This represents a
decrease of 0.6 point or 0.7% from -
the “preceding week: This Week’s

: (Continued: on page.814). .

will ‘be ‘renewed.. Price increase: -

reported  actual ' curtailment . of

other month should see an end to -/
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now as 1t was six months
.., ago.. The traditional forces
.-of :private enterprise and
. self-reliance are at work in
transformlng 4 war - econ-
".omy into a peace economy
. of high productlon and full
- “employment.- It is our duty
“"to.prevent this transforma-
“tion from degeneratmg into
a -speculative boom and
subsequent collapse such as
‘we'had after the last war.
‘Budgetary policy has - a
rgreat responsibility in that
respect. ' Its  responsibility
" increases: as direct controls
“are, J,lfted

“For'this much, Mr, Presi-
dent many thanks!” This,
in: suﬁstance, is, we beheve,
the régponse of ‘the vast ma-
jority'6f thoughtful American
citizens, .. whose ' relief ~must
be: defmltely tempered' by
Aull” i‘egl}zatlon that. what the
 Presidéiit “has now done. is
‘hardly, [,more than a prover-

" bial *‘drep’ in ‘the bucket.”
Indeed it would scarcely be
‘going “tob far to say that if
‘this’ is 'the “be-all and end-|.
‘all”..of. the: President’s, anti-
mflatxonary action, its  sig-
nificafiééis of a small order
of nnportance The' encour-
‘agement it stimulates in

- breasts of informed observers
is, thetefore, in proportion to
their’ “belief or hope that it
portendal further’ and ' pro-
gressively: more effective ac-
‘tion toward the same end.

RRTL. J{ N
Hardly a Begmmng
. In the.first place, the Pres-
; 1dent has'made no more than
‘4 begifining in reducing Fed-
_eral outlays, If defense ex-
penditures. and interest on
debt are ' wholly eliminated,
‘as 'they*must be for any in-
* structive’/ comparisons, it is
found that the other planned
expenditures: of the Federal
Goverhrhent during this fis-
- cal year, even after the $2
billion ., pruning - has ~been
given effect; are substantially
" more’ than double what they
were at the peak of New Deal
profhgacy in'1935! ‘And these
increaseés: pervade virtually
all departments of govern-
ment, and all categories of
spendlng It is-to be expected,
of course; that certain, types
‘of outlays—as, ‘for example,
expenditures -on- behalf. of|:
veterans — would be much |
Jarger than even' the: scan-
“dalously . swollen figures of |
‘the prewar period, but let no
-one claim; that:such increases.

‘are solely responsible. for the|

present "hudgetary situation.
The facts~ rw1ll not bear hun

5 The Pre51dent——and all the
others jointly responsible for |\
.such' things—should lose no
time in getting the remaining
“water squeezed out of. Fed-
“eral expénditures:
“But this; too, would leave a
great deal to be done if the

igitized for FRASER
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President is to contnbute all
that he can to a return to
sound ‘conditions in business.
Numerous: .government offi-
cials hive long been-in the
habit of talking a good deal

about “accumulated war sav-

ings,”? large holdings on the
part of! individuals of what
have become known as “lig-
uid assets,” and other related
current’ phenomena. The al-
most universal hue and cry is
to the effect that these condi-
tions ' orcircumstances ' pre-
sent a serious  inflationary
threat; orato' use the current
Vernaculéii; *of Washington,
“inflationary pressures.” In
many, if not most of them,
the assumption seems to be
that there is little or nothing
that the authorities in Wash-
ington can do about the situ-|
ation — or that what they
could or ought to do are lines
of action no sensible man
could well recommend or
condone. ‘

. ‘What . Could Be Done

The facts do not support
any such conclusion. - Indeed
they ‘cry to heaven that pre-
cisely ' the opposite is. true.
The record is worth examin-
ing. One of the major items
in estimates of “liquid sav-
ings” is “money” (defined to
include  both - bank deposxts
and currency). The origin of
the enormously swollen

“money  supply’’ is well
known.: The larger part of it

‘|is as truly an outgrowth of

war finance as would be the
case if fiat money had been
printed to meet a very large
part of the cost of the war—
and for ‘that matter of the
New ' Dealexperimentation

preceding the war. It came:

about, of course, largely
through “the ' enormous in-
creases in the government|
holdings of the banks This
over-supply of “money” can,
practically speaking, be
drawn off only by a reversal
of the processes by which it
came into being, various
rather silly proposals. to the
contrary notwithstanding.

*Now definite and deter-
mined effort to balance the
Federal budget, and, indeed,
to replace ' current deficits
with substantial surpluses to
be employed in reducing debt,
is one, but“dnly -one, essen-
tial step.in,the correction of

thls s1tuamongrlndeed it is not )

balancmg of the budget, or
even establishment of a sur-
plus and of ‘debt retirement
alone, would not of necessity
be of great a551stance. Banks
with exceSs reserves by rea-
son of ‘retirement of. public
debt would ‘be under enor-
mous pressure to find: other
employment for their funds—
with the restlt that money
supply, or what is known as

inflationary pressures, would

‘encouraging

remain but: llttle reduced 1f
reduced at a11 :

; ' Federal’ Reserve Actwn
: Needed

The: Federal government
must reduce its‘debt as rapid-

ly as it can, and it must do

so not by increasing taxes, as

some would, have it do, but/

by ‘contracting expenditures;
but it must reconcile itself at
the same time to-a higher

rate of interest on the funds’

it borrows, and the Treasury,
along with the Federal Re-
serve authorities, must sum-
mon' the courage to. act:ac-
cordingly.. There are more
than 24 billion dollars in
Federal Reserve credit out-
standing at present, of which
around $23.5 billion are reps:
resented by the government
bond portfolios of the twelve
Reserve banks. The systemr
is still committed to buy any
‘all certificates offered at a
rate of 7 of one per cent, A
firm policy on the part of the
Reserve system — a policy
which would steadily reduce
its holdings of governments

|—would,. of course, do two

things Whlch would be most
salutary in this “inflation- |’
ary” situation about which so
much is said.

It would reduce the excess
reserves -of member banks
and thus place them ufider m
an incentive, if not necessity,
to reduce their holdings  of
governments. It would at the
same time raise the yield on
Goyernment obligations, thus |1
‘individual - in-
vestors with excess: cash to
buy them. Whatever is nec-
essary to protect holders of
existing - Government . obliga-
tions, particularly the banks,
from disastrous loss on hold-
ings acquired under artificial
conditions ‘would of  course
have to be done, but this
problem need not be insuper-
able. ' Such® action would,
along with really persistent
pressure to make substantial
reductions in current govern-

'mental outlays, mark a real

beginning in an attempt on
the part of the authorities to

get “inflationary pressures”
under control.

‘Much else needs to be
done, of course, to restore|-
real 'soundness; to the econ-
omy, but an ' ‘immensely
promising start would - thus
have been made :

Carroll Quits SEC

The resignation ‘on July 30 of
James M, Carroll, principal attor-
ney in the Public. Utilities Divi-
sion  of. the: Securities 'and :Ex~
change .- Commission, ~to enter
private practice of law in. his
home  city, Springﬁeld Mass.,
was - reported - in ‘ special - ad-
vices July~ 30 from Philadelphia
appearing in the New York “Her-
ald Tribune” which also. had.the
following to say:

Before joining the staff of the
commission, Mr.. Carroll  served
for four years as City Solicitor of
Springfield. He was also special
counsel to the Commission’s Trad-
ing and Exchange Division before
transferring to the Public Utilities
Division;

‘| Net income after charges

June Class | RR. Gross Earnings $208,006,176
| Below 1845 — Net Income 352,754,740 Lower

The Class I raxlroads of ‘the United States in June, 1946, had
an'estimated net income, after interest and rentals of -$13, 000 000
compared with a net incomeé of $65,754,740, in June, 1945, accordmg
to reports filed by the carriers with the Bureau of Rallway Econom-
ics of the Association of'‘American Railroads and made public ‘on
Aug. 1. Net'railway operating income, before interest and rentals

totaled $38,080,305 compared with®:
a-net rallway operating income of
$99,916,182 'in': June, 1945, The
Association further reported as
follows:

In' the first six months, these
roads, which represent. a total of
227,770 miles,” had : an ' estimated
deficit, after interest and rentals
of -$27,000,000 ' compared . with a
net.income of $326,801,745 in the
corresponding period of 1945. Net
railway operating income; before
interest and rentals amounted to
$152,791,410 compared with $548,-
339,201 in the same period of 1945,

In the 12 months ended June 30,
1946, the rate of return on prop-
erty -investment averaged. 1.65%
compared with a rate of return of
3.95% for the 12 months ended
June 30, 1945,

The earnmgs reported above as
net railway operating income rep=
resent the amount left after the
paymernt of operating - expenses
and ' taxes, but before interest,
rentals and other fixed charges
are paid.. Property investment is
the value of road and equipment
as shown by the books of the rail-
ways including materials, supphes
and cash.

Total operating revenues in the
first‘ six months of 1946 totaled
$3,577,307,662 compared with $4,-
697,322,658 in the same period of
1945, or a decrease of 23.8%. Op-

ating expenses in the first six
thths of 1946, amounted to $3,-

5,325,344 compared with ' $3,-
194 524, ,027 in the correspondmg
period "of 1945, or a decrease of
'3.4%. ;

Sixty-eight 'Class I Trailroads
failed to earn interest and rentals
in the. first six months of - 1946,
of ‘which 31 'were. in the Eastern
District, ten in the Southern Re-
gion, and 27 in the Westem Drs-

tnct
Eastern District

Class I railroads in the Eastern
District in the first six monts of
1946 had' an estimated deficit,
after’ interest and rentals of $60,-
000,000 compared with a net in-
come of $130,231,269 in the same
period of 1945. For the month
of :June alone, their estimated
deficit, after interest and rentals,
was. $900,000 compared with a net
income of $23,218,267 in June, 1945,

The same roads in the first six
months of 1946 had a net railway
operating income, before interest
and rentals of $21,685,366 com-
pared .  with. $235,422,769 in the
same  period- of 1945, ' Their net
railway ' operating income ‘before
interest . and rentals, in  June
amounted  to . $12,656,996 © com-
pared w1th a net rallway oper-

‘Perfod Ended June 30—
Total operating .revenues.
Total- cperating: expenses..
Operating' ratio—per cent -
Taxes
Net railway -operating in-

come: (before charges).

$611,939,411
alG 856,142

84.46"
44, 713,082
38,080,305

(estimated)  oorovvne - 13,000,000
¢

*Deficit.

ating -income of ' $43,692,076 - m
June, 1945,

Operating revenues of the Class
I railroads in the Eastern District
in the first six months: of 1946
totaled - $1,565,188,466, -a’ decrease
of 21.9% compared with the same
period - of - 1945, - while 'operating
expenses totaled $1,403,430,577, or
a decrease of 4.1% below 1945.

- Southern Region

Class I railroads in the South-
ern Region in the first six months
of 1946, had an estimated net in-
come, ‘after ‘interest and rentals,
of $3,600,000 compared with a net
income of $48,830,400 in the same
period of 1945. For the month of
June alone, they had an estimated
deficit, after interest and rentals,
of $500,000. compared with a net
income of $7,431,116 in June, 1945,

Those same ‘roads in the first -
six months of 1946 had a net rail-
way operating income, before in-
terest and rentals, of $32,002,30%
compared with $80,450,968 in the
same period of 1945. Their net
railway operating income before:
interest and ' rentals, ' in' June
amounted to $4,117,558 compared
with a net railway operating in-
come of $11,975,523 in June, 1945.
. Operating revenues of the Class
I railroads in the Southern Region
in the first six months of 1946,
totaled $521,667,618, a decrease of
22.3% - compared  with  the same
period ‘of 1945, while  operating
expenses - totaled * $438,273,526° or
an increase of 1.5% above 1945.

" ‘Western District

Class I'railroads in the Western =
District in the first six months of
1946 had an estimated:net income,
after interest and rentals, of $29,~
400,000 compared with $147,740,-
076 in the same period.of 1945.
For the month of June alone they
had an estimated net income after - -
interest and rentals, of $14,400,000
compared with a net income of
$35,105,357 in June, 1945, . ;

Those same roads in the first
six ‘months of 1946 had a net rail=
way operating income, before in—
terest and rentals, of $99,103,743
compared with $232,465,464 in the
same period of 1945. Their net
railway operating income, before
interest and rentals, in  June,
amounted to $21,305,751 compared

with a net railway operating in-

come of $44,248,583 in June, 1945.
Operating revenues of the Clasg
I railroads in the Western District
in' the first six months' of 1946
totaled $1,490,451,578, ‘a decrease
of 26.3% compared with the same
period of 1945, while operating
expenses. totaled $1,243,621,241, a
decrease of 4.3% below 1945, ;

CLASS I RAILROADS—UNITED STATES
. ~——1946—Month—1945—~——

——1946—6 Months—l%s—-»
$3,677,307,662  $4,697,322,658
3,085, 325 344 13,194,524,027.
.68.0%

<261, 753 osz 861,907,050
1152, 791 410 : i 548 339,201

*217,000,000 326,801,%45%

$819,945,587
- 541,490,416

66,04

161,583,073
99,916,182 '+
65,754,740

Holders of Securities of
Jap. Business Enterprises

The State Department on Aug.'1
urged American holders of secur-
ities or obligations of Japanese
business enterprises to file state-
ments immediately with the Divi-
sion-of Foreign Service Adminis-
tration of the State: Department,
in quadruplicate, ' containing  in-
formation which they believe will
serve to protect their interests in
the program of monopoly dissolu-
tion being - inaugurated by the
Allied Powers in Japan. The ad-
vices from the State Department
added:

“The Supreme Commander for

the Allied Powers in Japan al-
‘| ready-has data concerning Ameri-

can holdings of' Japanese corpor—
ate securities ' which - were ' filed
during the war with the Treasury
Department. In view, however, of
the  imminent reorganizatlon of

many  Japanese 'combines: .and

other economic concentrations, it
is ‘believed -that. United States
citizens should be given an oppor-
tunity to ' furnish ' General Maz-
Arthur, through the State Depart-
ment, with:any additional infor= -
mation and data’ which they be--

lieve would help him ‘in protect-- "

ing their property interests, No
form is necessary for filing.”
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r Surplus War Property Abroad Sold for $1 Billion

' Surplus: war property-overseas
.- which cost “when: new. approxi-
mately  $3,600,000,000 :has* been
sold by the: Foreign Liquidation
~.Commissioner on terms that will
- .xeturn to the U, S. Treasury more
*than $1,000,000,000, Acting Secre-
i tary of State Acheson informed
Congress on July 30 in a quarter-
1y report on FLC operations. In
a letter of transmittal, Mr. Ache-
" son praised the work of FLC un-
" der Foreign Liquidation Commis~
‘ 'sioner Thomas B. McCabe as: “an

outstanding achievement” because
" it -has accomplished “the  rapid
~ disposal  of  property which was
often  battle-worn, badly-deteri-
orated ' and nearly . inaccessible,
under  arrangements which : call
for the return of more than' a
billion dollars to the United States
Treasury,  ‘‘The results obtained
by the Foreign Liquidation Com-
missioner and his staff represent
a real return for American tax-
payers, as -well as furnishing ‘a
substantial contribution to the re-
habilitation of a war-torn world,”
Mr. Acheson stated. Advices re-
garding the report from the Office
of FLC also said:

The letter of transmittal pomted
‘out that ‘“according to:the best
available estimates” the 3.6 bil-
- 1ions, which includes $148 millions
in non-remunerative  transfers to
“WNRRA, represents “almost half

of the salable overseas surplus and

¢ ‘approximately two-thirds ‘of the
" amount which has been ‘declared
" 10 the Forelgn Liquidation Com-
" ‘ynissioner up to the present time.”
The report estimated that the
overall total of property: already
" ‘declared and still to be declared
" 'surplus will amount to above $9,-
500,000,000 of which somewhere
‘between $7 and $8 billions will be
galable. ' “Disposals: completed,
plus those now. being negotiated,
will account for about two-thirds
of the salable portion. Of the re-
mainder, much is still to' be de-
«clared; and a large part has not
. yet become excess to ‘the needs ‘of
American  occupation forces and
the supply Iines whlch serve
them.”

Pointmg out that this remainder
will include all kinds of “odd
Jots,” the report emphasizes that
FLC is thus trying to:dispose of
ﬂus type of material through bulk

clean—out” “sales, - which will
minimize the residue of unsalable
property. When disposal costs be-
come greater than the realization
from such disposals “the overseas
disposal program in any one area

will be terminated” and necessary

steps will be taken to protect U. S.
interests during the closing out
period, the report said.

“In the end, the problem of
donating, abandoning or destroy-
ing residue property having a sub-
stantial original ' cost’ must  be
faced squarely,” the report ex-
plained, - “No interest ' of = the
United States can be served by
expending current  funds in ex-
cess of any-possible realization to
dispose of property which has no
real peacetime utility.”

The report pointed out that the
United States Government, in ad-
dition to selling surplus for cash
dollars, foreign currencies, foreign
buildings, ‘and " under credit ar-
rangements, has negotiated - with
. foreign buyers of.: war ‘ surplus
‘. .overseas a number of trade con-

cessions, - commercial and_‘civil
aviation = agreements " including
Janding rights, the cancellation of
‘elaims against the U. S, by foreign
" governments ‘or 'their ' nationals,
and - agreements  providing for
scholarships and - other ‘cultural

. ~exchanges among the natlons con-

cerned. -
The report showed that through

*' June, 1946, cumulative sales have

liquidated surplus property which
! cost:$3,612,000,000, when new, for
.a realization - of ' $1,009,000,000 to
be secured. either in dollars, for

local; currencies of .foreign gov-
ernments. for ‘exchange - of : build=
ings or on credit terms' extended
to ‘foreign governments.'. “More
than twice as much property was
sold in April-June as in the entire
period: from ' the beginning  of
operations through March 31, " the
report said.

~In the Aprll-June quarter, nego-
tlations were - completed * for ‘the
sale of property having an aggre-
gate original or procurement cost
of  $2,300,000,000, which ‘was. sold
for $485,000,000. < The sharp rise
in sales, with a marked decrease
in per cent of return, was due
largely to bulk sales to France and
India,  the report stated., ' Total
original cost of the property sold
under these two agreements was
more than = $1,850,000,000 - with
a realization ' of approximately
$650,000,000,  Sales for the quar-
ter on an individual basis “also
continued their upward trend.”
Original cost of the property in-
cluded in these individual sales
was in excess of 400 millions, sold
at  prices which resulted in a
realization of 120 millions,  In-
creased  sales  to the  following
were reparted: = U, S. servicemen
and veterans, foreign nationals,
charitable: agencies, and sales of
specific items at catalog prlces to
foreign governments.”

'The report gave the followmg
breakdown of total disposals to
date: - foreign governments, 78%
of purchases; UNRRA,; 12%), for-
eign nationals, 5%: U. S Govern-
ment Agencles and : to . veterans
and'service personnel, 3%; and

all other sales _including ‘those: to
charitable, orgamzatmns 2%, Of
the realization from sales through
May :31; 1946, - (latest . date from
which detailed - information ' is
available);  $221,000,000 : was for
cash dollars; $78,000,000 for for-
eign currencies. (based on conver-
sion to-dollars at the' prevailing
rate of exchange);-and $576,000,-
000 on a credit basis, with interest,
in most instances' at: 23 %: Of
the $576,000,000 credit, $23,000,000

is to be repaid in local currencies.,

A list of countries to which dollar
credits have been extended was
contained in the report. “The re-
port - pointed out *that surplus
property is declared to FLC in
every theatre of war, in more than
80 - countries. and on 30 island
groups. : “Political, economic, cli-
matic and geographrc cond1t10ns
are so diversified that each area,’
country and depot presents spemal
problems;” it shid, summarizing
disposal operatlons by areas.

A chapter on operations under
the Philippine Rehabilitation Act
pointed out that the Central Field
Commissioner in Manila: is nego-
tiating with the Philippine Gov-
ernment an agreement . for: the
transfer of surplus property of a
“fair value” up to $100,000,000, the
limit set by section 205 of the Act,
It was estimated that as of July

1, 1946, physical transfer would

be complete on more: than $16
million of | supplies, plus part of
$13 million issued by the Army
on-memorandum ireceipt.” In ad-
dition, the U.' S. ArmyBase at
Cebu. has ‘been accepted by " the
Philippine Government ata value
of $l 500,000,

Frank Named EX‘ec.’Dir.’
0f U. S. Associates

Philip D, Reed, Chairman of: the
United - States Assoc1ates, Inter-
national Chamber of Commerce,
announced on Aug. 2 the appoint-
ment of Arvid L, Frank as Exec-
utive; Director of the - United
States Associates, suc¢éeding John
P. Gregg, who has been appointed
.a member of the United. States
‘Tariff Commission. Mr. Frank has
had an extensive experience in the
field of foreign. trade; chiefly as
President of the Studebaker Ex-
port. Corp., of South Bend, Ind.,
and as Chairman. of: the: Stude-
baker Corp. of Canada. In addi-
tion to directing the foreign busi-
ness of the Studebaker Corp., he
has been active in committee work
of 'large national organizations
which ‘has brought him' into close
contact - with ' international ' trade
and governmental affairs. He has
served as a member of the For-
eign Commerce Committee of the
United States Chamber of Com-
merce and- as Chairman of the
Trade Agreements Committee of
the' Automobile Manufacturers
Association,

Following his graduatwn from
Kansas ' University, he became
Vice-President in charge of sales
of the Dewey Portland Cement
Co. of Kansas City, prior to his
association with the Studebaker
Corp. He has served as a director
of ' banks ' in .Kansas . City .and
South Bend ' and:was a member
of the American delegation which
attended the meeting of the Coun-
cil' of the International Chamber
of Commerce in Paris this summer.

Salary Stabilization
Regulations Restored

Joseph D. Nunan, Jr., Commis-
sioner .of -Internal Revenue, ‘on
Aug. 2 reminded employers that
Salary Stabilization- Regulations
were automatically restored to full
effect by the recent act of Con-
gress . extending OPA and other
anti-inflation- activities." The - ad-
vices from the :Internal Revenue

Bureau further said:
. “However," :the: Commissr_oner

announced that the Regulatlons
will be so administered as to avoid

‘| penalties for ‘salary raises made

between June 30 "and -July 25,
when the extensmn Act was pend-
ingpl i

thority from the Director of Eco-
nomice Stabxhzatlon and will here+

after’ waive the former require:
ment that employers file formal,

notices: within 30 days after in-
creasing salaries as a prelnnmary
to seeking higher OPA. price ceil-
ings. Although these salary in-
creases must: nevertheless receive
formal ‘approval from the ‘Com-
missioner before OPA. will - con-
sider them asia:basis for higher
price ceilings, today’s action' will
enable the employer to apply for
approval of the salaries at his own
convenience ~and - without  prior
notice.

“In general, the present Salary
Stabilization regulations require
no:application or formality of any
kind ‘when . making = salary in-
creases which “will mot be' the
basis ' for seeking h1gher OPA

ceilings. -

“The exceptlons to this rule are
that' no employer.  may, without
prior approval, (a) reduce salaries
below $5,000, or (b) establish in
a.new plant (or in a new depart-
ment of an existing plant) salary
rates in excess of the minimum of

those prevallmg in his industry
or -locality. . In - these - cases,  no
penalties will be invoked for the
payment of  ‘improper salaries
since June 30 if by Aug. 15 the
salaries are ‘restored ' to June 30
levels, or if in the meantime for-
mal ‘approval is obtained for pay-
ment of such salaries. Otherwise,
these 'salaries: are ‘unlawful and
may be disallowed as’ deductions

on the: employers mcome tax re-
.| the Northern States

turns.:

“Employers having sp_e,c‘ific
questions: as to these Regulations
are invited to consult the nearest
regional 'office’ of the Salary

Stabilization Unit of the Bureau'
of Internal Revenue.”

“In line with th1s policy, the
Comm:ssxoner has obtained - au=

The current outlook: for total

aslight upturn,  after, successive

Agncullural Departmenl General Grop Reporl
“As of July 1-

" The Department of Agriculture at Washington on July 10 issued
1ts crop report as of July 1, 1946, which we give in part below
‘General Crop Report as .of July 1, 1946 -

i

crop. production has seldom “been

surpassed, .A record corn crop and near-record crops of wheat, oats,
potatoes.-and rice appear -in prospect, . The cotton acreage shows a

declines had brought it in 1945 to
the lowest point in 60 years.  Ex-
cept for 1942, the reported. condi-
tion of all crops is.the best in
seven years, Milk and eggs were
being - produced at. near-record
levels. The combined acreage of
all crops for harvest in: 1946 has
been exceeded since 1932 only in
the past -three years, .Indicated
lylelds of most crops . are above
,average, These are “some of the
signs: pointing = toiicandther big
crop year in 1946, v

The relatively lapge -aggregate
crop -production’in .prospect fol
1946 is all the more desirable be-
cause of the heavy contribution tc
the total made by vitally needed
food and feed crops. The third
consecutive ' billion-bushel ‘wheat
crop will be the second largest of
record. Rye production will be the
smallest since the drought years,
but rice will be at a near-record
level, The . combined . output. of
feed grains may be the largest
ever produced, with prospective
production of  all corn: setting a
new high mark and a second 1%-
billion bushel oats crop nearly up

the shortest crop since 1937. ' The
expected tonnage of hay is below
the level :of the past four years,
but the carryover ‘of old hay is
large. Oilseed crops are receding
from the high wartime levels witk
the 'production’ of' soybeans' anc
flaxseed: down: sharply ' ‘and
small ‘decline 'in the, acreage - o’
peanuts. Large : crops.-of tobacco
potatoes, vegetables, : citrus’:anc
most ‘other fruits' are expected:
but dry beans and sweet potatoes
will ‘be below ayerage. :Pastures
and ranges; except in the South-
western drought area, ‘are pro-
viding ' abundant ° “feed - ‘despite
heavy. grazing which: began ' ear-
lier than' usual ‘this spring.

The aggregaie acreage of ' 52
crops for harvest is indicated or
July 1 at nearly 346 million acres,
This' total is about 700,000 acres
(0 2% less than- that ‘harvested
in:1945;  Of the years‘since the
:1928-1932 period, . when harvestec
acreages ranged between 351 anc
362 million’ acres, the 1946 acre-
age exceeds that of any ‘except
the past three years. From the ag-
gregate acreage of 52 crops plant-
ed or grown in 1946-—nearly 35¢
million acres—the acreage loss is
indicated at about 12 million acres
which would be a smaller loss
than in any of the past 15 years
except 1942 and 1945,

The acreage now indicated ag
planted or grown in-1946, for the
17 crops_ covered by the March
Prospective Acreage Report, ex-
ceeds by 0.1%,. or 300,000 acres:
the total prospective plantmg re-
ported in March, Numerous shifts
between crops occurred. One of
the more significant shifts is' a
decline of: over; ; a«half millior
acres. in. tame ;for harvest,
probably becaus o% antlcxpated
heavy yields on' the'acreage to be
cut, In' attaining(@mi aggregate
acreage of crops; other than tame
hay which excéeds“the total in-
tended in ‘March, :farmers had to
take full advantage; of .every op-
portunity offered’ by the weather.
Spring : grains ‘were planted at
optimum dates generally, this fac-
tor contrlbutmg to 'much larger
acreage of spring:wheat and oats
than those originally. mtended in
*"'When ‘the
time  for. sewing’iflax = arrived,
fields were too dry. m North Da-
kota-and Montana:"'furthermore
the acreage bonus: was no longer
in effect, though a higher support
price for-flaxseed ‘had ‘been an-
nounced. - The result was a redue-

- tion: in flax of nearly 700,000 acres

to that of 1945, though barley:is| -

below intentions. Not quite all the
planned :areage‘ of -corn 'was
planted. In several ‘western -Corn
Belt States this was because less
winter . wheat than .usual. was
abandoned in time to be réeplanted
to corn, and in the Southeast be-
cause of heavy intermittent rains
at planting time. But;this was
nearly, offset by increases in Mis=
souri and eastern Corn Belt States,
where - weather permitted: plant-
ing by usual dates in most sec-
tions, .. In some.cases: the shift to
corn was . at the expense.of soy-
bean acreage, which also fell be=
low intentions. More toba'cco, pea~
nuts,: beans; peas, potatoes: and
sweet potatoes than planned in.
March and nearly as mtiéh barley
and sugdr beets were planted. Too
much rain interferred. with, plans
to plant rice in the. South, The
acreage of cowpeas is the’smallest
in 16 years.’ Current information
indicates ‘a’ sorghum ‘-ackeage . of
450,000 -acres ‘above thaff ;i_ntended,
with some ‘shift fromcgtton, de=-
spite less ' than 'usual’‘abandoned
wheat  land -being “available: for
replanting to sorghumsih’’
Many factors, in addition. to
weather, have affected.1946 .crop
acreages, ' The opportunity to get’
into  fields earlier than usual,"in
March and Aprily'* permltted ;
farmers in northern areag to :use’
their labor: and ‘machinery. to ‘the
best ‘advantage. ' This ‘was fortu-
nate, for “when breakdbwns oc-
curred in : fields, ‘theshortagé of
'repair. parts.often: caused: ‘consid-
erable delays, Shortages,and - ‘high
prices. of food grains, ordinarily
?gas occa-~

obtained from  other ‘a
sioned: shxfts from': casBDErops 10
food ' grains = in. defiejti.areas,
Farmers had  to- welghmthe de~
mands: upon them to help feed a
hungry world ; againsfsgdepleted
farm stocks, comparalxve returns
from  competitive crops%{ﬂd their
own needsto preservesfivestock
balances. “Thus . they;n~increased:
spring wheat - acreage I}“ Janswer
to the food demands,’ihcreased
oats acreage because: thgerop in-
volves. less - labor:in sproducing
barley and sorghum aereages and
barley and sorghum acceages and
reduced the size”of’ the’ Nation’s

-hay acreage, comparédith: last

year. An 1mprovementun, the sup=
ply of itinerant labox,utilized for
sugar beets, fruits and heans and
the local' labor required- for:to=«
bacco, peanuts and :truck’ crops,
made’ acreage increases: feasible
for those crops which. pffer high
returns. per - acre. Figcseed in
high-risk. areas was' Teplaced? by
surer food crops.'Most of,the bet-
ter lands are being closely;utilized
with less bottom lands jdle as.a
result of floods and . wet Weather
than last year. il

Growing conditions: Eﬁwuly 1
have been favorable: forthe coun-
try as a whole. They, .have varied
from: nearly ideal in, the Pacific
Northwest to. severe® 'drought'in
the Southwest and' weré unfavor-
able because of too much rain:in
several Southeastern States. June
weather has tended  to, bring the
situation into better balance. Out-
side “of small' local’ séetions, ‘the
only. area  of reallyvbdor ctop
prospects remalmngf Qn July 1 is
the droucht area of New Mexico
and ' Arizona, where < u‘hgatlon
water is becoming exhausted, A
large area’in northwestern Mon-
tana, - North' Dakota-; and -niérth-
eastern South ‘Dakota: will need
rain. to .maintain- thelr present
fair prospects. i il w

- Spring . work - was started ear—
lier ‘than usual in most of the
country, - A .generally, dry’ April
permitted - -early :- preparatxom of

_(Continued on. page 81.2),,
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The McMahon B:ll
- —Sov:et for Sclenhsts

{Continued from first page)

statmg a fact which the able Sen-
ator from' Connecticut, a man' of
intellectual integrity, s‘ated him=
- self several times—that this bill is
unprecedented, unique, and that it

should never: set a precedent for:

any other legrslatron So; in say=~
ing " that ' its unique . and un-
precedented aspect is precisely its
totalitarian aspeci, I am only re-
Peating - what Senator McMahon

" and’ his committee developed dn|

-their 'hearings, and in- the  few
hours of debate the Senate had on
the matter, -

“Is it ‘'wrong for a legislator to
* be honest with the people?. I have
been honest, in any case, about
what I thought this bill signified
for the Nation’s future, if it stays

on the books when the long inler- |

national ‘crisis t hat brought it
into" being is past I have been
equally honest in'saying that I
agree’ with 'the ‘Senators, and I
agreé’ ‘with - our . Members. ‘who
think” that although this. is very
bad ' ‘medicine—socialistic . medi~
ciné —indeed, ths strongest dose
of it that. this Congress has ever
been asked to take, for the world’s
ills" and’ our -own- sins,” we mus}
nevertheless take it ’—and hate it
.. X do, she added, -but deleted that
- from the. Record ;

‘ “This Iegislation,” she added t‘1s
the: result of atomic energy hav-
. ing first been released before the
. public_in the form of adecisive
Weapon and: because, until. our
‘relalions . with' Soviet Russia are
free oftanutual suspicion, we must
take every precaution to safeguard
that weapon,: and, ' if need be, de-
velop it .. . We would not need to

WOITY" over the destructive poten- |

tialities of nuclear fission if 'we all
worried a little more over {he de-
" structive and evil ideas released
by thé mmds and ‘hearts of men. 2

{ein ‘Screntlsm and Soclahsm i

<Even::.in'this’! brief: article it
seems, well worth while to dwell
somewhat on '{he clear evidence
that “{heé" scientists deserved " all
and more- than she handed them
forthe . “liberalism” with whlch
they are damning liberty in this
Jdaw. 'Of course, ‘there ‘are all de-
greeg -of’ illusion involved. = But
" the gentlelady from Conniecticit is
as wrong as is her potential op-
.. ponent_for {he Senate in this fall’s
" election, the Hon, Chester Bowles,
about " inflation ' control, if’ she
thinks that leading screntlsts need

1o be told atomic energy. control |

via the McMahon 'Bill i§ social=
istic—yes, | conimunis.ic—or' ‘that
they excuse. this' aspect, as she
¢ 'does,  ‘as -“bad medicine” - to be
. -taken as'a war measure, To them
. it is a peace measure, and is def-
initely: good medicine to take m
the interest of harmony, * ;

- ‘There is little in the social “scr-
ences”, today {hat-is not deserved-
1y called “scientism” by the Thom-
ists of  Mrs. ' Luce’s . recently
adopted feligious sponsors. There

. is, however, some rare and rarified
. realization among scientists of the
', confusion of thought that prevails
in the political and economic as-
pects of modern society. Director
Condon of the Bureau of Stand-
ards,  for example, recently re-
marked that “we must push. for-
‘ward with all possible speed in or-
der to find out where we stand'in
the world today so that it is no
Jonger - possible ' for : different
groups and different nations  to
base their thinking, their planning
wupon different hypotheses.”

But where do we stand as sci-
entists?  On.what social hypothe-
ses do scientisis base their think=
ing and their planning in: such
legislation as the Atomic Energy
Act? Is it just an accident that a
bill evolved by scientists is social=
istic—a random result of an lg-
norance that is bliss? Why do sci-
entists, despite their love of laissez

'gmzed for FRASER

faire’ forscience, believe 1t to be
the ‘antithesis” of wisdom' in_ the
field of politics and economics? " As
a scientist of long though not-high
standing, this writer has attempted
to - correct: some- of the fallacies
traceable to the scientist ‘and ‘his
social errors, in the ar{icle printed
by the “Chronicle” on July 5 last
year, “When and How Do Figures
Lie?” 'Here we shall try to: show

are leading the scientific mental-
ity, " by- reviewing 'the  current
number of “The Scientific Month~
ly,” the ‘organof the - American
Association - for ‘the Advancemen}
of “Science which is supposed’ to
“broadly interpret to the thought-
ful public the progress of science
and its relation to the problems
confronting civilization.”

Just how “broad” that inter-
pretation is may be inferred from
the  editorial opinion surrepti-
tiously  inserted in “The Brown-
stone Tower” column (the tower
is the site of the editor’s office in
the Smithsonian Building on the
Mall) that “if the -McMahon Bill
becomes law we shall be in'a po-~
sition to negotiate for world con-
trol of the greatest menace to civ~
ilization that has ever arisen.”

. Is it communism that the editor

Far from it! Rather:is the radical-
ism of .the bill recommended as a
panacea for war by way of the
leading article in this (July) issue,
“Toward -the World State,” ema-
nating from the most radical of
our several radical American Col-
leges, Williams. - Of this article the
editor says it is; “the best we have
read: since :the fateful sixth of
August, 19457 It “dissects the
problem with admirable clarity,
Here is no wishful thinking but a
lucid analysis of the present situ~
ation' based realistically on what
is politically possible.  He (Prof,
Schuman; ‘who “has few: peers as
a i historian=-c¢ritic-oracle”)  urges
continuous effort to promote con-
cord among the Great Powers so
that world control of a‘omic en-
ergy can be. established within
the UN. If that can be brought
about as recommended in the Lili-.
enthal-Acheson Report,  the ' first
and most important s.ep toward a
federated world government ' by
law ‘will have been accomplished.
Perhaps. the first small beginning
was made when the Senate at last
passed the McMahon Bill.” :

In order to learn the basis for
the coincidence . of this. editorial
opinion ' with‘that of the “Daily
Worker,” let us quote a bit of the
“lucid 'analysis” of “what- is po-
litically possible” as a basis for “a
federated world . government:”
After. regaling his = “thoughtful
public” with -a bit of admirable
clarity ' (?) from .the: author. of
“The Decline of,the West,” Prof.
Schuman becomes the harblnger
of " that decline today by stating

and a'common resolve to serve
shared purposes, there is little that
Moscow can do save to practice
forbearance, ‘patience,  and re-
s.raint,” because “its: rulers know
that  any ,specific . program. they
may urge, will be met, by many in
the West with suspicion and con-
tempt.”, . Accordingly,  says. the
professor, “‘those ‘'who have un-
leashed 'the whirlwind - have  the
duty . of proposing' the means of
turning it to ihe ends of life rather
than to the service of death. Re-
sponsibility lies:with Britain and
the United States”—to seek a new
harmony and common resolve to
serve shared- purposes with Mos-
cow?. And is not ihis exactly what
the McMahon Act is-set to do? :

A Pax Muscovita
Does America hope' to promote
world peace by.other than a Pax

Muscov1ta" If 's0, then let us read

only briefly where these: fallacies;

is calling a menace to civilization? |

that in:seeking “a new: harmony

the bill ‘itself, and not its ‘pre-
amble, .before concluding ; that it
| will pave ithe way to removing the
that has' ever .arisen.””  However
Tofty sthe  aims allegedly .served,
{the ‘makers of law. cannotserve
such ends by false pretenses. “Woe
uuto you also; ye lawyers! For ye
have ' taken -away 'the . key ;of
knowledge: ‘ye : entered ‘not in
yourselves, and them ‘thai were
entering in ye hindered!” ., Any
American ' citizen. who wants to
enter into an understanding of the
Atomic Energy Act will find hlm—
self hindered if he reads its “de-
claration of policy” or preamble.
For here is ‘the road {o serfdom
bearing the label. of liberty and
securivy!

Camouflaged by the excuse that
the effect of :atomic energy. on our
peacetime economy — ‘“upon ' the
social, economic, and ‘political
structures of today”—*“cannot now
be determined,” those structures
are nonetheless de.ermined in this
very law in the interest, not of
“strengthening free competition in

| private enterprise” as alleged, but

in''the interest ‘of ‘Soviet: fellow-
traveling. Here is red communism
with: ihe red herring of military
domination over ' scientific  re-
search drawn across its trail and
used: to denature the prime and

of our own nation in a world of
military truces between = nations
still engaged in: power politics, |
Can it be true’ that our social,
economic; and political structures
—these are the words of, the act—
are to be determined by a mere
technological deévelopment such as
nuclear fission? Are the problems
of socxology material, or are ihey:
moral in character? If they are;
indeed, moral, then they can’ find
their solution in .physical terms
only in the . luridly' utopian im-
aginings of ' those 'communistic
souls who seem to think that only
ag science, is frustrated-by. privaie
enterprise (by “monopoly”) can'it

|fail 'to bring freedom from. want

to everyone, everywhere. Said
Senator McMahon himself not long
since in the New York. ‘“Times,”
speaking of the “peacetime use”, of

chance in a million that the Amer-
ican people would be willing o,
throw away ' the: perhaps . truly
fabulous increase in our ;standard
of living that may result.” - ‘
This is, indeed, the evangel ‘of
freedom from Want for ‘everyone
all over the world that. was so
aptly called “globaloney’” by Mrs.
Luce ‘'when it wag first ‘broached
ag' one of’ the “four freedoms.”
These “promises of an -abundant
life and freedom from want for all
peoples of all nalions seem:to be
made ' with ' no' consideration = of
agricultural production or: popu-
lation pressure” said Dr. Karl Sax
of Harvard in d.recent (Jan., 1944)

a:New World Order.” “The uni={"
verse may: be expanding, but’this
world  is" not, and. already. many
parts of the world cannot: support
the existing populations at much
more than: a‘ subsistence: level.”
The plain’ truth is that the “fab~
ulous 'increase” that has ‘resulted
trom the industrial revolution thus
far has been, not in living, stand-
ards, ‘but' in"population!.; When .I
asked one of the speakers at: the

Atomic Energy: held in ' Washing-
ton, ‘as the debate in the-House
began, whether this: could. be: al-
tered - by. -the . development " of
a‘omic energy, he passed the: shp
along to Dr. Shapley of Harvard,
who' is a critic of Prof. Sax: and
sides with the author of *Enough
and to Spare,” one of the Harvard
Mathers. But' though Dr. Shapley
announced that the answer is “yes,
and no,” and promised: to enlarge
on this as a speaker at the evening
bangquet, he talked about’ ant so-
cieties instead. Why the evasion?
- No inyvocation of :“forbearance,
patience, and restraint” can avert

the sinister implications of failure
to realize' that -any: orgamzatlon

“greatest . menace to. civilization|

“paramount objective of assuring|'
the common:defense and security”] .

atomic energy, “there is not one]

article on “Population Problems of]

Institute “on' World" Control ;- of]

“toward the world sate” presents|
moral - problems that -cannot - be
dismissed :so “summarily. as < does
the preamble to this Act with 1ts
plain’implication’ that:they. must

‘wait upon-trial and error for their

solution and, cannot now be deter-
mided by human. intelligence in

actron :Heaven help  humanity if | He

our legislators fail not by lack of
godd will, but by lack of good |
sense, /in: 'the. purpose ‘stated . jn
this :law,” of promoting world ]
peace.”’ It is, however, not even
promoting” our: own: defense “and
security - against "war,  let: alone
world peace, to suppose that gov-
ernment eontrol of ‘a mechanistic
technique’. can 'be’ “civilian” in
character and. in  harmony with

free enterprise, To call a board of

dictators ¢civilians” does not make
their methods any less 'bureau-
cralic and arbitrary. The Soviet
Politburo is “civilian.” The “civil-
ian” purposes of the Atomic En-
ergy Act, which 'the Secretary of
War, - seduced  no doubt by the
charm of the lady Member, said he
would favor - even though ' war
were « actually . outlawed, ' should
have been: stricken: from ‘the bill,
or else radically revised so that
they would at leas: not be in con-
flict with industrial freedom and
justice under . such, democratic
processes as America has known, .

" The Strategy of Peace .

In: considering  these. issues. it
should not be taken for granted
that :the -Report of the: Secretary
of S.ate’s Committee on Atomic
Energy (the Acheson: Report) was
correct in what was assumed as its
“point of departure.”’. There is, in-
deed, no. departure at all:in thig
report from.the thoroughly.  dis-
credited .idea of disarmament 'as
the path to ‘peace. Disarmamen’
must.fail, if . for no other reason,
then because it can.only he sef
up in terms of techniques already
developed ‘and. about to become
obsolete. . Relative to. the para-
mount. objective:of mili ary pre-
paredness upon. which this legis-
lation is plainly predicated, it can
never be feasible for this nation to
agree. either not to use .atomic
bombs  or to submit to an en-
forced (?) international  conirol
which another nation, believing
that its ends justify any means for
attaining them, can and will evade
at the first opportunity  offered.
As the United S:ates Strateglc
Bombing Survey has put it in its
latest report released by the Pres-
ident  on ' -July 20, “those who
contemplate evil and aggression
find encouragement in such (ar-
mament) negléct. < Hiler relied
heavily on it. - The Japanese never
would  have attacked Pearl Har-
bor if they had not correctly as-
sessed the weakness of our de-
fenses in the Pacific. The threat
of .immediate ‘retaliation with a

striking force of our own . should’

deter any aggressor from a. tack—
gt
A1tiis: srmply not_ true that. any

mtematronal contrql can ever. be|

as-fgenuine’” as. suggested by’ Prof.
Oppenheimer - in . the Bulletin of

 Atomic ‘Scientists for June 1;.i.e;;
“‘an » outfit

that . it .can. become -
which - has . the securxty of’ the
world “at’heart.” ‘While ~national |
goyernmen.s. . _exist | ‘as . entities
which . hold: a monopoly.: of ‘coer-
cion, in, all the:earth’s territories
separately and ‘make’ only  such
arrangements as. they can at any
time discard as ‘‘scraps of paper,”
they . must. perforce ‘have national
interests at heart. . Under such cir-
cumstancesany ‘nation which, in

good . fai b, submits ‘to’. drsarma--

ment, can have no retailiatory de-
fense ‘against a, sneak attack such
as it~ might -have' were ‘there no
agreement to-try to. suppress the
use of modern armament. Dr. Op-
penheimer frankly  admits  that
such suppression mus; extend be-
yond. the control of atomic energy
o every. possible field of arma-
ment..for aggression; that 1s to
complete disarmament,

He'also acknowledges that “the'

questions: of: what  this" authorlty
might look llke“ which is°to_be

set up to assure such dlsarmame}lt
are “‘‘extremely  complicated”—
much so that, to' him’alas, ‘it Js
meaningless at. the present time,’
to -lay: down’ a: schedule. which
would - fully protect the: United
States and be ideally suited to the
securing of ‘our national interest.”?.
. cheerlessly ' describes:: the
tnal—and—error procedure. that, ig
‘so . worth -trying,” as a “terrible.
game .of poker.” We must, he says,
‘attempt:to- find. some .workable'
compromise between, the con.fhct-
ing . national-interests.” ' But, na=
tional interesis are not, as. Dr, Op+
penheimer says. they must be’ for
such ' negotiation, = “trivial com=
pared to the overwhelmmg com-
mon interest in getting the secur~
ity we are after.” Promoling world
peace is ‘specifically asserted, 'in_
the Act,’to be subordinate to the
paramount ob]eetwe of natxonal
defense!

Here is a first class dllemma
which is not at all resolved by the
equivocations of the Act or the

evasions of the Committee which -

drew up the Acheson Report’as
their thought has thus been inter-.
preted by Dr, Oppenheimer as a
member of the ‘committee. ' Such
plans for carrying ‘water on both'
shoulders were almost too much
even for the legalistic House to
stomach. Yet they did not finally -
remove any. of. its numerous con=
traventions of professed obJectxves
from the Act, LAY

Discriminatory Licensing

. “Tt s« not commonly appreci-

ated,” says a letter from the New
York ‘Patent Law Association  to
the Chairman of the House ‘Pats
ents  Committee, Mr. Lanham of
Texas,. that this: Ieglslatxon goes .

“far beyond the military and‘in-<

ternational aspects of atomic: en=,
ergy and includes the. entire in«
dustrial field—Section 1 on policy
includes ‘all industrial and com=
mercial phases of improving the
public. welfare and increasing the
standard-of living; Section 7, giv=;
ing the government licensing DOW= |
er; covers--all uses -of -atomic,
energy whether, for military or for,
industrial = purposes;: .the »bill
throughout refers not only fo: fis<.
sionable material. such as used for
the atomic bomb but also to atom-
ic’ energy broadly, even though

usable solely for. industrial pur— :

poses.”

- This s warning Iwent unheeded
because of various misrepresenta=:::
tions (intentional:or otherwise) in »
the House debate, chiefly the re-':
peated assertion that the law;as
written sets up controls only over
fissionable material: and its mil= .
itary use, with the result of com= :
plete abandonment of the House
fight against the patent provisions :
of the Senate Bill (Sec. 11). How~
ever, the alleged objective " of .
strengthenmg free. competmon in
private enterprise 'is riddled ‘far
more by the licensing provisions :

of Section 7, than. by .the com= ..

pulsory . licensmg provisions : for
patents ‘for. which_the  rejected
Lanham.Amendment was offered .
as an- antidote. 'Here. (Sec. 7¢) .
discriminatory : licensing -is- estab- .
lished as a way-of evading, not
Lonly : competitive .enterprise,:. but
‘even court-action in. enforcing the .
Commission’s judgment as.to what
en‘terprlses are: “‘useful 7. which
are  “‘monopolies” or- “unlawful

competition,” .what itechnical in=

formation must be surrendered: by
licensees ' to - competing: industry.
(without even a: Soviet-award!),
and. what persons are politically

loyal enough 'and may be. licensed .

without developments “inimical to
the: common defense and secur-
ity.”

tained no ' protection: at -all' from’
the wholly arbitrary action of the
Commission on these scores—not
even 'such a hollow mockery of ap=.
peal as was contained in Section

5.on-control of materials, a para=

graph . which was struck out . by.
the Conference Report and which
had provided for a “board of ap=

peal’ “appointed, by the Commis= -
sion ;whose decisions were: subject

E 5
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to review by the Commission At-]f
self!  It"is a sad’ commentary on
the  bureaucratic.'' depths ' into
which Washington has sunk. that
the remedy provided by the Con-
ferees for such tyranny should
have been the insertion of a new
_Section 14, on which the Senate
conferees receded which places|*
the whole procedure of the Atomic
Energy Commission under the
Administrative  Procedure A et

(Public Law 404, approved June
- 11,.1946),

* One wonders. did not tha able
Senators (McMahon, Johnson,
Russell, Vandenberg Mi]likin)
know of this law when they rail-
roaded 'the McMahon Bill, with
the “board of appeal” provrsron,
through the Senate? Perhaps they
did; and perhaps they knew' that
it 'says that “nothing in this Act
"shall be construed to repeal dele-
- gations: of authority ag provided
by. law,” that judicial review 'is
provrded for “except so far as ..
. agency action is by law committed
to agency discretion,” and that no

- revocation of any license shall be
lawful" “except in’ cases of  will-
fulness” and a few other offensive
positions within agency discretion.
{unless the licensee shall have had
‘opportunity t6 achieve’ comphance,
etc. Imagine a small business ap-
plicant (say, one of the scientists
who advocated this law!) attempt-
ing an'.appeal from rejection on
grounds - of questionable: Aoyalty,
or from a revacation‘because some

. more- f‘useful”. project -has~ been:
discovered by the Commlsswn, or
because .he (objects: to disclosing
some developments he has worked
out so the.Commission. may hand
them on ‘to encourage similar ac-

i tivities: by as ‘many. licensees: as
o possxble”'
strengthen free ' competition in

. prwate enterprise”. he ‘must face
the powers- of a’ politically " ap-
:;r pointed - and: confirmed: Commis-
. sion ‘with headquarters iin: Wash-
«ington' :whose { members : ‘may -be |

‘ polrtlcally :removed Afor. *ineffi-

;ciency,” etc, Under’the Adminis-
2 rative ‘Procedure ‘Act he cannot
b approach the courts until a “final”
actlon has “beerni’; taken: by -the
./‘agency,” ‘and:then’ cannotupset
~delegated; drscretmnary wauthor4
» ity except. by an ‘appeal to -the

/. Constitution : such 4s he" presum-

rably has without.such'a law. -
'{.:In the matter of unconstitutlon-
ality, the: words -of: Congressman
“Elston:of: Ohio are .more - applic-
able to this lxcensmg than :to pat-
ents when he said in debate: that
the taking: away from owners of
“{'the 'rights: they possess in - the
ﬁeld of research’ and.development
' and'giving them to private enters
prxse even 1o competitive enter-
prises; is not the government’s ex~
ercise of eminent domain, .. ; On
“the contrary, it..is’ depnvmg ‘a
person of his property without due
process of law.” ' This, explained
Mr. Martin of Towa, 'is' becausé
these - ideas ' (and patents) are
property, “and: any provision  for
compulsory -sharing of: that prop-
erty. with others, such as by com=
pulsory  licensing, is  inimical 'to
our system of private enterprise.”
The ' violation - of 'that system’ is
not warranted by the adoption of
an’ “award” system akin to the
practice in Russia, said Mr. Elston,
“Such  award would not’ be as
satisfactory an  incentive as- the
present ‘patent grant ‘and all' too
“frequently - would ‘ result in' an
award given where it is not: de-
served. and bemg wrthheld where
it is: actually due.” ;
‘Tt is true that Section 7 provxdes
that “nothing in thls section shall
be deemed to require a license for
the conduct of research or: devel~
opment activrtles relating’ to " the
‘manufacture of ,*; .'devices’ or the
“utilization of | atomlc energy.
), %2 Bitt, no commercrally prof-

itable activrty may -proceed, from |~

which ® useful developments may.
evolve, without a:commitment to
drsclose .anything the Commission
may - seek by .way of promoting
,“new, {freely, . competitive -enter-
prises’in' the field.’.:So" we ‘find
 business in-a straltjacket with'

In his.. attempt to’

smence" supposedly ‘not only
free’ to 'do as it pleases, butas
heavily subsidized  as the Com-
mission, in’ each’ individual case,
sees f1t to ‘agree to, this under
Section 3. It'is hardly surprising
that one hears rumors of  huge
projects for résearch’under these
‘arrangements’  (which “ineclude
contracts, ‘agreements, and loans;
the House removed “grants in-aid”
from the 1list!), = “Big’ business”
should find .itself all set for the

‘{licensing requirement that . prof+

itable operations must be ‘“useful’’
and must be equipped against haz-
ards, and should be little troubled
by the encouragement of ‘‘as many
licensees as: possible” among ap=
plicants who -have 'not . been' fa-
vored. by the Commission’s
largesse  under: Section: 3; but it
will - be big government not blg
pnvate, business! ¥

“Preservmg” the “Secret” . .

‘Not even the- proponents of the
bill: made any . pretense: in' the
final House debate that there,is
anythmg but vmonopoly mvolved
in the set up: : The government
monopoly was excused as the ‘way
to preserve mrhtary secrets on the
one hand, and as the path to. peace

by revealing them ‘finally onthe

other hand!' But' Section 3 pro=
vides that in research and devel-
opment -“such arrangements 5 rg
shall not contain any provisions-or
conditions which prevent the dig+
seémination of seientific-or- techni=
cal ‘information.’* If all; these li-
censes - and: “arrangements” con-
tain: no threat to 'our “secret” of
the atomic bomb of other: secrets
to be developed, then why did the
Senate “conferees recede on ' the

Hpuse provision that’no license|f

may:issue if the citizen be suspect:
ag to loyalty? :Is it not plain' that
the pleas for government. cartel
ization of all atomic industry.b:
been elther dxsmgenuous
mformed" i

‘Thepleas for the law as a way
oﬁ revealing military: secrets on:a
perpetual basis'seem-equally dis=
ingenuous ‘when it is’ consrdered
that’‘judicial review, 50 piously:|
provided for in Section 14, might
upset: the whole thing' as: uncons
stitutional”: Or:is: ‘Section' 8,pro-~-
wviding! for “international’ arranges
ments,” all'set as a way. to: repeal.
any- provlsxons of - ‘domestic ; law,

verhaps ‘even of .the’ Constitution |

but certainly-for judicial: review;

“which’ might’ interfere with- con~

trol of ' domestic legrslatlon by
treaty? “Any ' provision  of: this
Aect 0. to the extent that. it con=
flicts w1th the provisions of .any
mternatronal arrangement. made-
after the date of enactment of.this
Act shall ‘be deemed 'to. be ‘of :na
further force “or 'effect.”, If the
treaties now in process show ap-
peasement of Russia;. what will
they show when the Senate, which
voted unanimously for busmess to
be tyrannized by government in
the McMahon Bill, votes for treaty
provisions  that can nullify any
of the slender guarantees: in the
Act as passed? Will Germany=be
“unified” by a ‘treaty of peace
which sets up patent laws such as
those provided ‘for in‘this’ Act
laws which are almost precise rep-
licas - of those .of the ‘Soviet as
shown so conclusxvely by the tes-
timony ‘given in the House hear-
ings on the bill? ‘What will’ then
“ecome of the assurance given. by
the administration floor leader in:
the final:House ‘debate that “Con~
gress is going to be in session after
*his law goes into effect’' énd’ after
we have, perhaps, an intérnationa}
atomic-' commission’ of: some _sort
that will put ‘this thing-to ‘peace-
ful ‘purposes rather ‘than -to de-

_structlve purposes,: 'so then there

will: be: trme to: make* changes if
necessary”;after a ‘‘peace” treaty
has made contrary changes?:

The " clear fact, mternatmnally,
is- that :this Act plus the Baruch
Plan is essentially a disarmament
scheme ‘which finds its validation
in' a balance of power. to he es-
tablished " by .a.  perpetual”’ dis<
closureof - all techniques “of mil-
itary: value: now-'or. to- be devel—

’

{all.

oped. Such “international arrange-
ments” areto:establish “peaceful
purposes” in' the wuse of atomic
energy by controls such as are es-
tablished “this  legislation,
which provides domestic controls
of the same nature as those pro-
posed internationally;” accordmg
to the ladyfrom Connecticut.in
her final support of the Act; and
she should  know! Or does she?
Does she really think that this law
can be -'domestically repealed  for
the sake of preserving free enter-
prise -under our Constitution after
the consummation: of .international
arrangements. which | its- passage
wag: -intended - to - facilitate -and
which -are, by . the law itself, put
ina posmon of authority so great
as to repeal the domestlc law
even in its entirety?

Even' the Acheson - Liliénthal
Report warned ' against’ “such an

‘1 overall grant-of exclusive right to

develop; operate 'and. utilize,” for
it!“would change many of the in-
dustrial - and ' economic ' practices
of ithis': country.. .. and  would
change ' them ' qulte disadvan-
tageously.” . It “would be hard
to live: under. Its: | restrictive
limitations would chafe” if *‘con-
ferred ‘upon-an  international
agency.” Since Kravchenko and
many others are testifying to the
chafmg of the Russians. by 'the
seizure of such powers. by a' na-
t10nal agency, could we not: chafe
in “a new harmony and a common |
resolve: to serve shared purposes”

' wih the Russian tyrants?. Hardly!

“The Road to Serfdom” ‘made’the
irrefiitable -observation’ that . so-
cialistic “planners” have been imn-
able to cooperate but ' character-
1st1cally split " up into " warring
actions contmually “purgmg”
eqch other‘

Can Peace Be Policed?

On our gide, however, we find

too: closely parallel ‘a philos-
ophy of ‘government, ‘as primarily
coercive.: The sophlstry of the
Baruch-Report is all t00 obvious;
when'it is said' that “the matter of
pumshment lies at the very heart|
oft our ' present security system,”
inj:the - ivery. insecurity: which: the
movement is seeking-to remedy in
modern life.. The insecurity of civ-
ilxzanon arises precisely 'bécause
our social: system relies too muc]
on punishment. rather.than-on’ re-
ward: as; an incentive, ‘What' we
need to develop: is‘our ‘system,-not|
of;, pumshments but of  rewards,
The peacé of ‘the World ‘¢an never
be ‘established by force; even by
that of a.world-wide government
It;ls quite false 1o think of peace
as,a product of police power any-
where or at: any tlme ~amoeng free
peoples: Policing -is a- measure of
the failure, not the basis of suc-
cess, in our soc1a1 organization. As
Iong as:our: reliance for peace is
conceived in terms of ‘a sovereign-
ty of ‘compulsion, it: can never be
feasible:for any nation to rely on
2 'so-called. surrender of - “sov-
ereignty” in the mame of an 'in-
ternational = disarmament * which
can be upset not only by technical
evasions but also by technologrcal
innovations.-

It is not true, then that atomic
energy is preseniing mankmd with
neéw and indeterminate’ economic
and ‘social problems. “That which
is 'still ‘seriously unresolved. is the
social problem that was presented
by modern technology long: ago,
before ‘nuclear  physics ‘was. even
concerved 'This ‘is “'the problem
that is mvolved in Arying to fi-
nance, capital investments, in such

a ‘way as to avoid the periods of
boom and depression—of inflation
and deflation—that are plainly at
the bottom of the quarrel between|.
bxg labor”and big busiress today.
It7is" in”the effort to solve this
problem of capitalism {hat the So-
viet 'has developed. a:false alter-
native" agalnst which- Hayek has
warned: us-in “The Road to Serf-
dom.”

Tt s not true as averred by one
of the. Vrce-Presulents of the Uni-
versity. of, Chicago in a recent ad-
dress. before the New’ York Bar

~Assocrat10n -urging UNQO “control”-

of' atomic energy (reported in full
by the “Chronicle”), that “every-
thing ‘we -have ever been'able. to
achieve has come as a result of
our willingness to share,” a notion
plainly associated with the paral-
lel illusion that “a -whole new
world is open to man provided he
can resist ‘the templation to de-
stroy.” . As if 'destruction -were a
perversion ‘of human nature and
not essentially incidental'to'com-
petitive conflicts! ' As' if achieve-
ment would become effortléss once
the dog-in- the—manger is'displaced
by charity in human nature!
Even ‘Russia has discarded . the
doctrme of “production according
to' ability, consumption according

to’ need”—-temporarlly. She finds
that sharing is not the answer, at

least not until this “whole new
world “is . open to man.” .. Even
though she findg it impossible to
get anywhere with the cart before
the horse, she has not yet Iearned,
and neither have we, that the ideal
saciety is'not.a publicly financed
utopia of abundance, The correct
organization of an industrial so~
ciety is by a system of capitalistic
incentives implemented by the in- . .
vestibility . of - monetary " savings, -
that “is, by property. rights and
property incomeg rather than by .
the Soviet system of bureaucrati=
cally - determined “wages  and
awards., Thus organized our world
can become, not free from.want,
but economxcally and competitive-
ly automatic in incentive and so

tiow

former: Congressman from  Colo-
rado, Ed Keatmg The paper was
established back in 1920 to further
the Plumb ‘plan of railroad man-
agement, under which as we re-
call, the public, employecs and
managers were to share in the
operation of the railroads, 'Ray-
mond Gramm Swing was one ‘of
its first reporters and it had ‘at
least a couple of cartoonists who
went ‘onto fame,

‘Anyway, Keating has always
been_ highly respected in Wash-
ington and his newspaper Tooked
upon ‘as something to be courted
by members of Congress. :And
not only looked upon ‘as that—he
was: really courted. . In his first
venture into:the business of sup-
porting . or. opposing ' friends . of
labor back in.1922, out of the 22
Senators whom: he okayed ~19
were elected.

‘There has always been the ques~
tion, among Washington political
observers as to just how much|-
support the "AFL" wielded. . Tts
custom, was to send out’at elec-
tion . time, the: voting" record 'of

Congressmen and Senators on.this

polltlcally—and selflshly'—-—free. ;

Prom Waslungton e
‘Ahead: of the News

(Continued from first page) -

friéndly to’the rarlroad workers. i
When {Truman, seeking "to:help
Friend Wheeler, said that was: cer=
tamly not the truth, he was ex~
pressing it mildly. The last thing
that' Wheeler's  worst enemies
cotld bring up against him is that
he ‘was unfriendly to labor. .. His
record was 100% in favor, s i "

It is debatable as to what Whit-
ney’s motive was, But there was:
none about’ that great labor or-. |
ganization: known as the CIO. The . ;
Leftists despise Wheeler. .He was
an,isolationist. - The CIO. is: fol~
lowing that line regardless of a
man’s labor record. " Théy: fol- fic

lowed it in the case of Sh.lpstead

other of Labor’s '100% advocates, 3ok
a man who had voted agamst the
Sm1th~Conna11y blll Danaher of, ¢
Connecticut 5 ; Faeh

“ You' can’ lmagme, in vx 7 :
thls, what help is it toaman to de- "
vote his ;public. career to helpmg 55

and that: piece of labor legislation.
It-did  this without'comment. ‘It |
had no. authority to: do:anything

h | else. | Green could not ‘direct the

Federatxon s constituent organiza-
tions as.to what to do. : They are
quite.jealous of their autonomy:

Congressman or ‘Senator :did: not
-assay. well"in Green’s report,’ but
he had done:something for a con-
stituent union or maybe" a: local
leader of that union. The Federa-

opposition to any candidate.

ferent.. Long looked upon as. in-
fluential citizens, and substantial
in ‘their community, there 'is a
questlon today as to whether, the

pohtlcal parade has not- moved by
these railroad men.  Their news-
paper “Labor? did not simply pass
on a man’s record, or content i-
self wlth'approving or disapprov-
ing a candidate. Special issues of
the newspaper were run-off and
circulated’ in  the districts: of - its
friends, It sought to flood these
districts.’ It really .gave .support
1o a friend. It did this-for Wheeler
in Montana and Shrpstead in Min-'
nesota. . Editor Keatlng‘ has - suf-
fered losses before, of. course, but
for the first time he has suffered
them at the hands of a rival labor
organuatlon

“ Brother A. F. Whltney, Presi-
dent of  the Trammen, has Iong
been uncooperative vsnth the other
brotherhoods. - But' it was only
recently that he really got obstrep-
erous. . He went the limit- 'when
he joined up with the 'CIO /in
Montana to defeat. Wheeler: | He
even permitted the . story to be
spread . that - Wheeler. . was un-

It was not unusual;at «all: that a |

tion niever got unified support or |’

The - Brotherhoods ~ were ' dif- |-

or voting with: organized- Tabor, ¢ -
An aggressrve crew, drsgursed as
a Tabor Outﬂt comes along and
knocks. hxm off < on Ldeolqglcal :
lines: ' In:the situation it behooves

Bill Green' to try to do something‘,

thlng except in- scattered places,
but what, one might-ask, have the: . :
AFL or the Brotherhoods shown? i

" Health Bill Out

Conflrmmg the earlier fears of
proponents of the National Health
Insurance Bill that efforts:to ob=
tain ‘enactment at this. segsion of !
Congress would be abandoned by -
the- Senate Committee on JEduca=-
tion  and’ Labor, the Committee *
Chairman, Senator James E; ‘Mur~ -
ray. (D.-Mont.) announced on
July 16 - that - hearings on the
measure had been postponed untik
after .the recess, the Associated -
Press reported from Waslungton. o
A substitute” bill  sponsored- by_' 5
Senators Robert A. Taft (R.-Ohio), -~
H. 'Alexander Smith (R.-N. J.) .~
and Joseph H. Ball (R.-Minn.) is .
to receive consideration when the
hearings are resumed :

Moody’s Daily
Gommeodity Index

Tuesday, July 30, 1946.
Wednesday, July 31
Thursday, Aug. 1
Friday, Aug. 2.__
Saturday, Aug. 3
Monday, Aug 5-_.
Tuesday, Aug.’ 6.

Two" weeks ago, July 23

“'v“v

a Labor 100 percenter.. In,. 1944, . L" : i
the CIO: crowd krocked:off: an= -

not that the CIO has’ shown any- =
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Agricultural Repartment General Crop Report
Asof Julyl

(Continued from page: 809) ; .

seed ‘beds for row crops. In-May,
however, wet cool weather slowed
progress and freezing weather in
a large West North Central area
cut down ’and froze back some
spring-sown ‘crops. - They - ulti-
mately made' good recovery, ex-
cept ‘that stands of grains were
thinned and some flax and sugar
beets had: to be replanted. -But
losing ' ‘the ' advantage - of early
planting, they were “set back to
about . nérmal seasonal progress.

Many' alfalfa fields were: frosted |

severely ‘enough to lose most of
the “first-"cutting, Good June
weather has brought spring-sown
crops generally to a mnormal. or
better stage for July 1. ;
Unfavorable early weather con=

. ditions, whether too wet; too dry

or- too cool, for the most part
‘changed- for the better before the
situation became too serious, Cool,

. wet "fveather . in: the Northeast,
which slowed ' spring ' planting,

' gave Way-in late June to a warm=

© and “ddjaeént’ sections. was well|

‘farmers’’“to

" er, drier‘period which permitted

completion of spring work, Plant-
ing ‘of cbrn: and ‘soybeans inthe
Ohio Valley was delayed by, wet

fields;'but'was completed in early.

June " Alsdry: area in  Wisconsin

watered by’ June ‘rains.’ Timely
rains fell'in'a'large.Dakota=Min=
nesota“aféa /in mid-June ‘to* im-=
prove spring“grains onthe verge
of deterivration. More rain fell in’
this “xzrea” about' July 1. Drier
weather: has': enabled  southern

% complete - planting
their corn, cotton, rice, peanuts
and - S6FgHums;  to. clean grassy
fields, and to harvest small grains

.and hayy Rains fell in the Texas

&nd ‘Oklahoma Panhandles . and
nearby ' &4réas: in ' time - to ' help
wheat “¥ields~and 'germination: of
grain'‘sorghums. . Sorghum ' was

plantédtin’fields intended for cot-| !

ton’ wHen ‘it became too late for

.- planting' votton, Conditions  con-

tinued'Tfavorable for ‘harvesting
wheat in ‘the:Great Plains as far
north as Nebraska and for growth
of all grains in the West. = ' -
Crop. prospects for the country
as a whole: appear: brighter than

~on July il.of any of the past seven

years, except in;1942. That banner
year isiiclosely ‘approximated in
211 areas this year,'In every geo-
graphical; region,’ current : crop
conditiong; excel the average of
the past.seven years. This is true

“despite ‘relatively poor- to  fair

prospects in . parts of North Da-
kota, Sputh Dakota and Montana,
the Southwestern  drought . area
and  in: the earlier waterlogged
fields .of  the -South Central and
Southeastern. ' States. Aggregate
production 24%. larger: than ‘the
1923-32 "average is  indicated  in
1946, 3.6, points higher than in
1945, If attained, this will exceed
even the,previous high level of
1942. The outlook for grain crops,
both food and feed grains is for
the largest ageregate .production
in all histqry. Contributing to this
are the récord prospects for corn
coming . in..the same: year that

- wheat and oats are also near max-

imum production levels. Winter

" wheat and oats made good early

progress and had .the advantage
of cool weather: and moisture at
filling - time, with - little serious
handican from  hot winds  and
pests, Harvest has progressed “at
about. a normal rate. but earlier
than - ysual.
bushel ' wheat crop ‘in Kansas is
posing a ‘transportation problem
which, however, is likely to be
solved before  a. spring wheat
crop of only average size is ready

« for harvest. Feed-grain cupnlies,

in spite of relatively small carty-
over stocks, are-likely to be am-

ple for the livestock and noultry

to be fed. The number of grain-
consuming units on farms Jan. 1,

1947, ‘is - expected to be signifi-

cantly lower than on Jan. 1 of this
year; consequently, the prosvec-
tive feed-grain supply per unit is

Pigitized for FRASER
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The - 223 million-]

likely to 'equal the liberal quan-
tities available since 1940, ’
An ' adequate supply of hay,
made up of-a fairly large crop and
a. large carry-over, assures a sup-
ply per. animal unit seldom ex-
ceeded, though 6% less than a
year ago.:Some of the crop suf-
fered in:quality because of freeze
damage, . disease, rains at harvest
time  and '’ overmaturity while
awaiting:.a supply of bale-ties.
Pastures..-are ' above _average,
though' not' as good: as' a year
ago, and are providing abundant
succulent  feed, despite = heavy
grazing which’began earlier than
usual. > This:has been an . impor-
tant- factor:in"maintaining record
milk  production” per cow during
each -of .thespast four months.
--Total milk:production, however,
was lower:than in June, 1945, be-
cause of fewer cows milked. Be-
cause of ‘the tight feed situation
poultry flocks were culled some-
what . more than usual:in June,
but not as heavily as in May. Egg
production continued. at a high
level and in'spite of a-decreased
number of layers, the six-months
total in 1946 equalled that of the
first six months of 1945. :
Sugar production in this coun-
try, basing ‘the ‘estimate upon‘in-
dicated production of sugarbeets
and ‘sugar cane and a normal fac-
tory rrecovery,” should ' approxi-
mate 2.2 million ‘tons (raw value
equivalent) — about ' one-fourth
more than in 1945, While no esti-
mate of ‘sirup production is made
at: this- time, average yields from
the ‘indicated 'acreages of sugar
cane: -and /. sorghum- -for - sirup

'would result in about 85% of the

1945 production. Earlier estimates
of the 1946 maple sirup crop were
37% above last year’s record low
outturn, - Yo

Prospects ‘for ‘the major decid-
quous. fruits improved slightly dur-

for 1946.is now:indicated at 13%
above. last, year..and 7%:-above
average, Peach production is at'a
new high record; cherries, plums

‘and. apricots are larger crops than

either last year or average, while
pears, grapes and prunes are be-
low last ‘year, but above average.
Prospective’ fruit production:is
‘arger than-average in South At-
lantic: and: Western States; larger
than - the: short 'production 1last
vear in the North Atlantic States
and slightly below average in the
North Central area. Prospects for
the 1946-47 citrus crop are favor-.
able 'in : all’ States—excellent in
nearly ; all - Florida citrus areas,
Record crops of filberts and Cal-
ifornia “almonds and a near=-
record . crop of walnuts are now
in’ prospect. ; )
Aggregate tonnage of commer-
cial-truck crops for the first three
quarters of the year is indicated
to.be 7% larger than last year
and' 34% above average—a new
record: high for this period. The
‘otal: acreage for winter, spring
and summer- harvest this year is
about 12%  greater ‘than in 1945
and 16% above average. A sup-
oly of commercial truck crops for
harvest this summer about 14%
largér than production last sum-
ner is indicated by the prospec-
‘ive aggregate tonnage of 20 crops
on July 1., This is a new record
aigh for the summer: season, ex-
~eeding the 1935-44 average by
29%. It now appears that during
‘he next three months' compara-
‘ively large supplies of most truck
~rops will be available, with ‘only
lima - beans, . cabbage, sweetcorn
ind green peas expected to: fall
short of both last year and dv-
erage..: Cabbage - and .sweetcorn
supplies, however,: are -expected
to be only slightly below average.
More than 2 million acres have
been planted to 11 important pro-
cessing vegetables in 1946, main-
taining the relatively high.acre-
age level established in 1942, The

aggregate  of 2,061,100 ' acres

ing 'June. Aggregate production,

planted last' year may be  ex-
ceeded by as much as 5% this sea-
son. The acreage planted to green
peas ' is  the 'largest  acreage on
record, while sweetcorn and  to-
mato acreages for this year have
been exceeded onlyonce. Pre-~
vious acreage records 'of lima
beans: for canning ‘and freezing
and cucumbers for pickles -have
also been broken, A total produc~
tion' of 492,900 tons of green peas
for processing. is indicated - for
1946 on the basis of July1 reports,
which ' is slightly less: than the
1945 production. A total of 207,-
900 tons of snap beans for pro-
cessing is . in prospect for this
year, or 6% less than ‘the 1945
production, ;

Wheat

The indicated = production  of
1,090,092 bushels ‘of all wheat is
second  only to the record: 1945
production of 1,123,143,000. bushels
and is the Nation’s fourth billion=
bushel wheat crop, Winter; wheat

large  crop—=857,163,000 . bushels—
with a record: production practi-
cally : assured.  Both  harvested
acreages and yield inthe south-
west  exceeded pre-harvest ex-
pectations, : vl SRS
. The relatively low spring-wheat
production,: estimated . at 232,929,
000 bushels; reflects the effects of
insufficient rains and late freezes
in some of the principal. spring-
wheat producing States. Although
durum-wheat acreage:is:up from
last year, yields are expected to
return to the level of some of the
earlier dry years. Indicated durum
production of 26,089,000 bushels is
26% below  the good. crop "pro-
duced last year and .18% below
average. Other spring-wheat pro-
duction’ of 206,840,000 bushels is
down 22% from the 265 million
bushels ‘produced last year, due
primarily to ‘moisture deficiency
in the northern Plains States and
reduced acreage in some areas of
the Pacific northwest, The addi-
tion of approximately 57 million
bushels; or 5.5% to total wheat
production since the special mid-
June  estimate . of 1,033 ‘million
bushels is attributable. mainly:to
larger: ' harvested ' acreage :and
higher . yields of winter: wheat
than were estimated earlier, and
improvement ' -due ' to  timely
though ' insufficient rains ; after
mid-June in~ the  spring-wheat
belt, 2 i rast
The estimated 65,680,000 acres
of all wheat'for harvest in 1946
is' the 'third largest in the Na-
tion’s wheat history, being about
2% larger than the ' 64,740,000
acres harvested last year and the
largest ‘since 1938. - The highest
on record was 73,700,000 acres in
1919, a year of large plantings and
very low abandonment of winter
wheat together with the largest
spring wheat plantings on record.

Winter wheat for harvest is es-
timated at 47,277,000 acres, 1.3%
higher than'last year’s 435,678,000
acres, The expanded acreage of
winter wheat seeded last fall in
the Great 'Plains = and  Pacific
Northwest States where moisture
conditions ‘were unusually favor-
able came through with moderate
abandonment and resulted in an
increased acreage for harvest in
all States of that area except Kan-
cas and New Mexico. In  practi-
cally all States in the eastern half
of the Nation the acreage for har-
vest 'is below last year. Wheat
gave way to the competition from
corn and other feed grains in the
North Central and Eastern States,
Wet weather at seeding time last
fall was responsible for reduced
acreage generally throughout the
south and east. Owing to the fa-
vorable moisture situation in the
Pacific Northwest. last fall’ there
was a substantial shift from spring
to’ winter  wheat, particularly in
Washington. "Even with the re-
duction in'spring wheat the acre-
age of all wheat in Washington is
the ‘largest on record and indi-
cated production is a fourth larger
than the previous ‘record crop of

1944, ,
.- _The: -acreage - of - all " spring

contributes the major part of the’

wheat for harvest is estimated at
18,403,000 ' acres, 2% larger ‘than

 the 18,062,000 acres harvested last

year, A substantial increase in the
acreage of 'durum - wheat more
than offset a slight reduction in
acreage of “other  spring wheat,
The 2,414,000 acres ‘of durum
wheat' estimated ‘for harvest is
23%' larger than last year. Ninety
percent of this acreage is in North
Dakota. Other spring wheat acre-~
age for harvest, estimated at 15~
989,000 acres, is barely below last
year’s 16,092,000 acres, A substan-
tial increase is indicated for Min-
nesota and South Dakota, but dry
weather in North Dakota’ holds
present expectations of acreage
for harvest a little under last year
in spite of increased plantings. In
the Pacific Northwest the increase
in spring: wheat acreage in Ore-
gon and Idaho is more than offset
by  decreases . in - Montana = and
Washington.i:: ; :

«The situation’ with" respect “to
harvested yields’is markedly dif-
ferent as between winter wheat
and - spring . wheat. - The winter
wheat yield of 18.1 bushels per
harvested : acre is half a bushel
higher than last year and a little
more than 2 bushels above aver-

-l age, 'The prospective yield of all

spring. wheat of 12.7 bushels per
harvested ‘acre is 4 bushels below
last .year’s 'relatively high yield,
but only 1.2 bushels below aver-
age. . June. weather was very fa-
vorable for winter wheat in the
Southern' Great: Plains  States.

Here the crop matured - earlier-

than usual with harvest completed
in some areas, Practically no dam-
age or loss' has occurred when
harvest . has ' been completed.
Harvard yields ' in the ‘south-
ern . Plains area ' were 'above
earlier 'expectations. ‘In the fields
where wheat headed ‘short, seem-
ingly geared to dry weather, the
heads were well filled -and test
weights are high. This resulted in
close harvesting in the driest sec-
tions of the southwest where straw
was very short.: Oklahoma’s pro-

duction’ is ' the.largest -on record. |

Excepting for localized Hessian
Fly damage  in: sections:of Illi-
nois, Missouri and eastern Kansas.
conditions were favorable in the
central and: eastern- wheat  sec-
tions. - Washington has a:record
crop' of  winter: wheat,: and the
good -season is shared by the rest
of the northwest excepting Mon-
tana, ~which .is still quite 'dry.
Rains after mid-June were gen-
eral in the ‘spring wheat belt, but
insufficient ' in'.the  Dakotas and
Montana to make up for the set-
back -given spring  wheat by the
accumulated moisture deficiency
and mid-May freezes. .Much of
the crop is heading short in those
States, but the ‘improvement in
moisture. . conditions after : mid-
June were of material help.

The indicated = winter ~wheat
abandonment of 8.8 percent, is be-
low earlier expectations because
of ‘improved conditions and close
harvesting, but . still .above the
abandonment last year: of 6.9%.
Spring wheat abandonment is ex~
pected' to: be rather high—7.1%—
due. to dry weather in the main
spring -wheat belt, Last year it
was. 3.2%. .'The :abandonment of
durtim ‘wheat — 9.7% — is higher
than the 6.6% expected for cther
spring ‘wheat due to the concen-
tration :of the durum-acreage in
drier sections of North Dakota,

Production of wheat by classes
in 1946, with last year in paren-
thesis' for comparison, is as:fol-
lows: Hard red winter 555,242,000
(519,421,000), soft red winter 206,-
215,000 -~ (234,025,000),  hard red
spring .+ 174,374,000 - (232,852,000) .
durum 26,493,000 (35,731,000) and
white wheat 127,768,000 (101,114,-
000)  bushels. ; :

Production of hard red winter
and white wheat is the highest of
record beginning in 1925, De-
creases -from last year are indi-
cated in production. of soft red
winter, hard red spring and du-
rum wheat,. '

' 'Wheat Stocks
Spurred by the government pur~-

chase program to secure wheat "
for relief purposes, and by pros-. '

pects for another bumper crop this'

year, stocks of old wheat on farms 7
July 1, 1946 were reduced to 42,~"'
703,000 bushels—Iless than half of /' -
reserves on farms a year ago and

the ‘smallest = since 1937,

stocks on July 1 this year repre-. '’

sent only 3.8% of production in

the preceding year compared with >’
8 3‘7«? on July 1, 1945, and an aver- "/

)

age of 10.6%, Disappearance from :
farms of 161 million bushels since ! :

April 1
greater than the previous record

is 12 ' million bushels '

of 149 million " bushels  in 1945, %

and compares with average disap—
pearance of about 85 million bush~
els. By July 1, farm stocks had

¥

reached an abnormally low level. :'
in a majority of the States, In the '’

eastern . deficit~wheat - producing

Farm ' 7.

States, stocks ‘were about as large /' |
as at this time a year ago, but im~ "}
most - other States :farmers held

much’ smaller quantities, .

*In Oklahoma and Texas, where

r

harvest of the new crop was well -/’
advanced by July 1, the carryover ¢

of -old ' crop’ wheat was only 15

and: 1.0%- respectively of '‘last =
year’s  production.: Kansas and ‘!
Nebraska: farmers  were holding '

about 2%
while in other: States of the Grea

Plains area stocks on July 1-rep-
resented from 4% t0 6% % of 1945

production. ‘Stocks were very low :-i

in the Pacific Northwest.

i s OOl e L
~The Nation's corn crib will have .
‘more ‘corn in it this year ‘tham '

§
)
¥

of  their production{ 3

ever before if the all-time high' .
production’ of 3.3 'billion bushels - * -
indicated by July 1 prospects ma- |

terializes. The expected yield per - .

acre of 36.5 bushels on the 815

3

million acres for harvest which is
practically the same as last year, : . .
would also be an all-time high. -0,

Measured by the 1935-44 average, ' | -

the 1946 acreage for harvestis

more and the production over a
fourth larger., Acreage and yield
per ‘acre changes from' last year |

v Y e ik

only a trifle less but the prospec- . : f
tive yield per acre is 8.0 bushels ./ .

PR |

,
i

e
b}

fall into simple patterns, A big. ...
from "

wedge ‘of States extending

Kansas and . Oklahoma' northeast’

{

to the New England States shows™ '
either increased acreage'or no. . .
change ‘while ‘almost ‘all States '~
outside ' the - “wedge” ' show de- -

creases. Another broad wedge of

States extending from South Da- " |
kota, Nebraska and Kansas south-:". '
east to Virginia and North Caro--

lina shows good to excellent yield . *

prospects.’ Outside * this' “wedge”

)

prospective yields show wider va= '

riation. ;

While the season to date cannot:
be ‘rated ‘as entirely favorable,
neither has adverse weather dam-
aged ' the crop ' beyond' recovery
over any wide area.:Almost with—
out exception corn looked better
on July 1 than at:any time earlier
in the season, The crop should be
able to maintain current prospects
because -in almost every . State
there is an' increase in hybrids
which are better able:“to take it” -
should the going get tough.

In the North Central States the

Mississippi River appears to be '

the dividing line between a' uni-=
formly good outlook and one more

variable, The States in this group ' '

west of the River are enjoying the -
best ‘season- in'years,: Stands are
good, fields are clean, the crop is
early and moisture is ample. East
of the River conditions are spotted -
and . particularly. .so in . southern

Illinois, Indiana and:Ohio where ' :

the crop got off to a slow start

because of frequent rain interrup=— ..

tions during the planting season.
On July 1, however, corn was on
the way toward overcoming that
handicap. For the North Central
States as a group the present out-
look is for the biggest corn crop .-
on record. ; s

In the North Atlantic States
corn- got a:big boost from the
warmer and dryer days of late.
June and a big crop is indicated
for this area. The South Atlantic

and South Central States also: ..:

benefited from warmer and dryer '
weather in late June but because " :

G
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of reduced acreage in these two
regions below average production
1s expected. Colorado, the princi-
-pal:corn State in the West, has
above average yields in prospect,
New Mexico is suffering from a
severe and . prolonged -drought,
- Qde prospects prevail in the Pa~
cifie Coast States, The Minnesota
“€rop 'is.3 weeks ahead of usual.
In the southern part of the Corn
Belt'and over much of the East
and South there is much variation
in stage of growth because of the
extended planting season, :
The 93 million acres of corn
planted in 1948 is slightly under
the acreage farmers had-planned
in March and about equal to that
planted for the 1945 crop but 2%
less than ‘average. Faced by a
‘tight  food'situation' and an ex-
pected heavy export demand, en-
couraged by  increased ceiling
Prices and favored by a planting
season. ‘which -gave ample oppor-
«tunity to carry:out intentions or
even exceed them, farmers in the
mid-west States of Illinois, Indi-
ana and Ohio exceeded intentions
by 2, 2 and. 3%, respectively, to
&ive each of these States the big-~
gest . corn ' acreage . since  1937.
‘These ‘gains were made largely: at
the expense of soybeans and hay,
Wisconsin planted 5% less:than

last year. In the mid-west States’
.. west of the Mississippi River, Towa |

planted the same acreage “as.in-.
tended and the. same ‘ag-last year
but expécts to” harvest more’ be-
:cause  of smaller ' abandonment,
Favored by the best planting sea-
son in several years, Missouri ex-
ceeded . intentions = and  planted
18% more acres than in 1945.
Minnesota and Nebraska fell short
of ‘intentions “and the ' acreage
planted in each State is 7% less

than last year, States in this area
- -showing ' declines = seeded.. more’
small grains this spring and also

had less than'usual abandonment
of winter ‘wheat. ‘For the North
Central * States' as''a’ group the
acreage planted this year is 0.7%
greater than that of 1945 and 7%
above the average.

In" the North' Atlantic - States
farmers. are: Jtrying  to. ‘produce
more of their own feed supply by
planting a 2% larger corn acreage
than last year and, this gives. the
area the largest corn acreage since
1935 with the exception of 1944,
Hampered by wet weather at
Pplanting ' time - farmers in = the
South Atlantic States planted even
less - than' planned - to:give the
smallest acreage since 1883, Wet
weather. also hampered ‘planting
operations over: much "of  the
‘South Central 'area but with an
extended planting season an acre=
age slightly more. thanintended
was finally planted.  In this group
of States only Kentucky, Arkan-
sas and Oklahoma planted a larg-
er acreage than last year. For the
region the 1946 acreage: is' the
smallest since 1897. The 6% de-
cline in' the Western States is a
continuation’ of = the - downward
trend. In colorado, which grows
over half of the corn. acreage in
this area, the 1946 acreage is the
smallest since 1916, : i
..-Because of the smaller aban-

., donment, 1.5%. in prospect at this
time, indications are that 91,487,-
000 acres of corn, a trifle more
than last year, will be harvested.

. Such an acreage would be.only
slightly . less . than - the - 1935-44
average, ‘Abandonment last year
was 1.8% and the average is 3.2%.

Stocks of corn on farms-July 1,
1946 are the smallest for this date
in the last 9 years, Estimated at
515,341,000 bushels for the coun-
try as a whole, stocks are 30%
less than a year ago and 14% less
than average. Stocks'in the North
Central States are only % as large
as last year and 20%, less than

. average, although in Ohio and In-
diana they are somewhat larger
than a year ago and the average,
Stocks are larger than: last year
in the North Atlantic and South
Atlantic States, but only 55% as
large as last year in the Western
States. ...’ : ¥t

The disappearance of corn from
farms .since. April 1 amounts to

556,649,000 bushels, compared
with ' 586,561,000 - bushels - in the
same period of 1945 and the aver-
age of 421,357,000 bushels, In-
cluded in this year’s-April 1:to
July ‘1 disappearance from farms
is' the 34,000,000 bushels bought
by the government under the 30-
cent bonus plan for foreign food
relief, - : : !
Oats

The: near. record oats: crop of
1,471,026,000 bushels now: in pros-
pect compares with the record 1,-
547,663,000  bushels produced.  in
1945 “and is ‘about 342" million
bushels - or 30% above ‘the 10-
year average production of 1,129,~
441,000 bushels. Prospective yield
of 34.2 bushels per acre compares
with 37.3 bushels in 1945 and the
average of 30.7 bushels; Because
of ‘an early and favorable spring
season for seeding and the tight
feed situation, farmers seeded a
larger acreage than in 1945, The
estimated 43,012,000  acres’ for
harvest is almost 4% above 1945
and has been' exceeded in only
two years—1921 and 1925  when
45,539,000 and 44,240,000 acres, re-
spectively, were harvested. The
1946 estimated acreage is about
17% above' the average of 36,-
711,000 acres, st :

! Estimated: oats  production  of
491 million: bushels in: the East
North Central States is about 1%

above the 1945 production of 488 |16.2
million bushels.: The acreage for| -

harvest .in this region was ‘in-
creased about 9% above 1945, but
indicated yield per acre averages
3.5 bushels below the record 1945
yield of 45.6 bushels per-acre.-All
States 'of ‘the region have pros-
pects for good yields. Drought and
May freezes injured the oats crop
in the West North Central States.
Prospective ' production 'in  these

States of. 725 miillion bushels is 85 |

million bushels, ot about 10% be-
low :the all-time irecord -crop of
810 million bushels in 1945.
-Indicated production: of 35 mil~
lion bushels of oats in the North
Atlantic States compares: with 51
million bushels harvested in 1945.
All principal States of‘this region
show a'larger:crop-than in< 1945,

The largest increase is'shown: for|

New York where an early season
was favorable’ for the sowing and
growth of a relatively large acre-
age. The South Atlantic crop esti-
mated at 49 million bushels, is the
largest of record even though the
acreage for harvest was reduced
about. 4%. Above average yields

per ‘acre are indicated in every |-

State ‘of the region with greatest
increases ‘in Virginia,' the .Caro-
linas and Georgia. Production ‘of
about 94 ‘million ‘bushels ‘is indi-
cated in the South Central States,
about, 6% below the 1945 crop.
The reduction was caused largely
by an 8% drop in acreage, drought
injury in Texas and  excessive
May rainfall in Louisiana. = Above
average yields are expected in all
other States of the region.

- Estimated production of 47 mil-
lion bushels of oats in the Western
States ‘is 4 million bushels below
last year.. The reduction is a're-
sult of a reduction in ‘acreage and
slightly lower estimated yield per
acre,  California and Oregon are
the only States with oats crops
exceeding 1945, )

The all-time' record high oats
acreage of 46,879,000 acres seeded
for 1946 harvest 'is’ nearly 4%
above the 1945 acreage and about
14% above the 10-year average of
41,191,000 acres, This ‘is the sev-

enth consecutive year. in' which

the oats' acreage shows an in-
crease for the country asa whole,
The  July - estimate - is - slightly
larger than farmers’ early spring

[ intentions,

The - largest acreage increases
occurred in the North Central and
North = Atlantic  States  where an
early spring season was favorable
for sowing the crop. On the other
hand in the South Atlantic ‘and
South Centra] States an unfavor-
able fall season resulted in a re-
duced acreage for 1946. A slight
shift to .wheat and barley in
Washingten, Idaho and Wyoming
was a primary cause of a decline-

of i about
States. - s Y
- Factors contributing to the in-
creased 'acreage ‘in . the ' North
Central States, where 76% of the
total  acreage for the Nation is
grown, are: a very tight feed sit-
uation, an early spring and good
weather for sowing, increased use
of improved and rust-resistant va-
rieties, - and 'the 'comparatively
light labor requirements for pro-
ducing oats; The 35,756,000 acres
sown in-the North Central States
is' an increase of 6% over 1945
plantings. ' Substantial - increases
are shown in 8 States:of the re-
gion with no-change in' Minne-
sota. Declines are shown for Wis-
consin, North Dakota and South
Dakota, . ;
Farm: Stocks of Oats on July 1
are the largest on record for this
date; They are estimated at 277,~
973,000 bushels, or 18.0% of the
1945 bumper ‘crop. This is 33%
more than the 209,400,000 bushels
on hand .on July-1 last year and
56% above the 10-year average of
177,771,000 - ‘bushels, ' Disappear-

2%, :in. the Western

ance of oats from farms during]|:

the past quarter:(April 1:to July
1) ‘at 300,595,000 bushels was a
record high. In terms of percent
of the prevoius year’s production,
the July 1 stocks at 18.0% com-

| pares with 18.1% on July 1-last

year and the July 1 average’ of
;  Barley
‘Barley ~production  now " indi-
cated -at 230,278,000 bushels is 13%
below ‘last  year’s . 263,961,000
bushel crop, and 20% below aver-
age. The prospective yield of 22.9

‘bushels per acre. is about average,

but is 3 bushels less-than ‘last
year, largely because of May
freezes this year in the North
Central States, i i :

‘The-total acreage seeded to bar-
ley for harvest this year is esti-
mated  at- 11,513,000, nearly 1%
greater thanlast year but 23%
less than average. The seeded
acreage..in' the North : Central
group of States as a whole is 40%
below “average, while in North

‘Dakota, - the leading barley State, |

the! acreage is 9% ' greater: than
average, 'In: the western - States
the! seeded 'acreage ‘is''a 'fourth
above average, :

The: largest acreage ever seeded
was the 19,536,000 for the 1942
crop. Since 1942, other crops have
offered better income possibilities
and . more -food - and feed :with
about -the same amount of labor.
The'estimated acreage for har-
vest as grain this year 'is 10,061,~
000 or 1% less than last year but
a fifth below average. About 13%
of the seeded -acreage will  be
abandoned  or diverted to uses
other than for grain which: is
about the “same as for recent
years, ; 3

Farm stocks of old crop barley
on July 1 are estimated to have
dwindled . to - 38,700,000  bushels
compared with 45,594,000 bushels
on June 1, These reserves are the
lowest since July 1, 1938,

Rye -

Production of rye in 1946 is
estimated - at 20,897,000 ° bushels,
21% less than last year’s crop of
26,354,000 bushels, and a little less
than half of the 10-year average
production of 42,356,000 bushels.
The decrease in production is due
to both the:smaller acreage for
harvest and lower yields per acre,

Rye -acreage for ' harvest  as
grain this year is estimated at 1,-
775,000 ‘acres; a’ decrease of 10%
from ‘the 1,981,000 acres in 1945
and-about 48% .from .the 10-year
average of 3,410,000 acres. . De-
creases from last year are general
in all regions except the Western
States where'a 5% increase is in-
dicated. The acreage of ryve for
harvest . in . the ‘North Central
States in 1946 is estimated at 1,~
246,000 acres, 9% less than last
year and 55% less than average;
however, Minnesota: -and " North
Dakota, major producing States,
having a larger acreage for har-
vest than ‘last year. The rank of
States according to acreage places
Nebraska first with South Dakota

and North Dakota.close behind. ..
i-Of ‘the total acreage planted to
rye for all purposes last fall, 53%
will not . be:harvested for: grain,
compared with 56% in 1945, and
the 10~year average-of 45%,. Most
of the. acreage not harvested for
grain is used for.hay, pasture or
plowed under as a green manure
(43 v} o PR ARSI 7 M i by
The . indicated ' yield :of::11.8
bushels per acre compares: with
13.3 bushels in 1945 and an aver-
age yield of 12.2 bushels. The crop
is biing harvested under generally
favorable weather conditions, but
in many. fields in the North.Cen-
tral States heads are light and the
straw: heavy, ‘Freezing weather
during May and dry weather:dur-
ing the first three weeks of June
adversely - affected ' the. develop-
ment of heads in Nebraska; North
Dakota, and South DakotaziYield
per acre prospects improvedsfrom
aimonth: earlier in thgytier of
States . just ' East.of ithesRocky
Mountains,” but in - mestitother
areas there was little change.

s i Potatoes i co
The July 1. prospective potatc
crop is 431,872,000 bushels.  This
is:1.5% larger than the 425,131,000
bushels harvested in ‘1945 and is
exceeded only by the.464,999,000
bushel . crop  harvested '.in  1943.
Average production for the
1935-44 ' period  was‘ 372,756,000

‘| bushels. The'acreage planted this

year ‘is placed .at ‘2,785,900 acres
which is 2% more than:the 2,-
738,300 acres indicated in -March
by "growers’ "intentions-to-plant
reports. The percentage of aban-
donment is indicated at about the
same as in recent years, with the
acreage for harvest' at 2,725,600
acres, This acreage is 3.5% below
the 11945 harvested acreage:and
8% below average. The indicated
yield of '158.4 bushels. per. acre is
a record high, exceeding the pre-
vious high yield that was.realizeg
in 1945 by 7.8 bushels. .Growing
conditions to date have been fa-
vorable throughout practically -all
potato producing areas. o
‘Production ' in' the " 18 surplus
late States is placed at 285,238,000
bushels. ‘ This quantity ' is only
4%/ below the 11945 production
despite an indicated reduction of
7% in the acreage for harvest.:
i A " record-high acreage ' has
been planted in Maine ‘and the
condition of the crop’ in Aroos-
took, ‘County is’ very ‘good, even

‘though:'some growers . delayed

planting - awaiting :the arrival ‘of
fertilizer.* The ‘rate:of “fertilizer
application per acre is believed to
equal the high rate applied in re-
cent years. Potato growers on
Long Island have: experienced a
favorable season to date.” How-
ever, in upstate New York, ‘rains
delayed planting and extended
this operation over a longer pe-
riod than usual, Planting of the
late crop was' delayed in Penn-
sylvania, but early planted pota-
toes are in very goodcondition.

Acreage for harvest in each of
the 5 central surplus States (Mich-
igan, Wisconsin, Minnesota, North
Dakota 'and  South = Dakota)
about 10% less than the 1945 acre-
age. Prospective yields for:these
States - are considerably above
average but yields indicated for
Minnesota, . North * Dakota © and
South Dakota are somewhat lower
than the 1945 yields. In"the north-
ern part of the Red Riv'éi‘i*y;;‘;lley.
the ‘moisture ' supply 'is 10w’ and
rain will" be ' needed during" the
remainder of the growing season,

Compared with last year, a re-
duction of 7% is indicated in the
potato acreage in the 10, western
surplus. late’ States. Yield: pros-
pects in each of these States are
generally. very favorable. How-
ever, in Nebraska there is’a’ wide
variation in' the developnient of
potatoes ' as ' some  fields "’ were
killed - or:" damaged : by May
freezes, ‘The early crop in north-
ern.. Colorado - is - making " good
progress and potatoes in the San
Luis Valley are in’ fair condition.
Soil and weather 'conditions in
Idaho ‘have been: unusually fa-

“vorable and stands are excellent.

is |

e b B3y

There is a very good crop: of Bliss:
and Long Whites in thé-south~
western part of Idaho. ‘
In Utah and Nevada,  potatoes,
are making good growth. There
is an increased acreage in V_Vash--
ington with the biggest rise in the
Moses . Lake = district - of - Grant
County.  Digging 'began in this
district the last week in June and
peak shipments are expected the
last week in July. In Oregomn, -
condition of irrigated and non-ir=
rigated potatoes is uniformly good.
A good crop of early potatoes is-
in ‘prospect in ‘Malheur County. -
In: the New . England States,
outside of Maine, growers have
planted about the same- acreage
that was planted . last  year,; Im..
these States, condition of .the crop
is good and prospective yields for -
each State exceed the 1945 and .
average yields, Acreage for har-
vest in - the. 5 central States of
West Virginia, Ohio, Indiana, Ilki--
nois; and, Towa_ is’ slightly lowes.
than the 1945 acreage but..only
about. two-thrds of average,: July, .
1" condition indicates a.yield.for
this group of States about ip;Jine:
with 1945 but above average, Im
Arizona, there is a small incregse : -
in acreage and good yields are he-
ing harvested from ‘the early,¢rop.
which ‘comprises the bulk.of,the |
acreage, ' - i LT b it
Acreage for harvest in.thedn+ .
termediate potato States:is,about. .
equal 1o 'the 1945 acreagesibut: . :
somewhat " lower  thani average, -/ .-
Yield' prospects are quite.fagor-
able. ' Harvest of .an -‘excallent .-
commercial early Crop nears-come .-
pletion in - Kansas and Misgousi,; '
and is active in Kentucky; Mary- ,
land and Virginia, Harvest.of the.
New. Jersey crop. is getting - .
started, . . ; e e
.. Potato acreages were increased

Yields . in the  commercial; early ;.
areag of most of these Statgs have
been good. ‘However, commerciak::

hard by excessive rains aty :
vest time.’ The early crop in Calis

larger than the previous. recordm.
highierop,s i/ i

Parsons Assistantto |7
o ¢ YD Le Bl e
Secretary of Treasury -iori
Secretary Snyder announced ‘of
July 30 ‘the appointment *of "Wil«" :
liam ‘W.' Parsons as: his Adminig~:
trative Assistant, Mr. Parsofis sue<
ceeds Paul -L; Kelley, who leaves

| the Treasury to become Admiinig="""
trative ‘Assistant to Chief ‘Jistice: ¢

‘Vinson. 'During Mr. Kelley’s  tem="
ure as Administrative Assistant te-
‘the Secretary of the Treasut'y; Mr.:
Parsons . served .under “him-'as
Technical Assistant.’ The new Ad=
ministrative - Assistant graduated
from the University of Sofithern.
California in 1935 with the dégree '
of bachelor of science in’ bifsiness.
administration,’ ‘and . received“a ' :
master’s degree in public admin-
istration in 1937 from the! Mq -
well School of Citizenship' of
Syracuse University in New York.
He was a staff member o’ﬁ‘j&hé
Public Administration Service 'of
‘Chicago, as a consultant to public

‘this he was identified for a time.
with the Department of Education.”
of the State of New York, han-
dling ‘matters  of administration
and finance. He joined the Bu~'
reau of the Budget in Washington
in May, 1941, being assigned'as
Principal Budget Examiner’''with
responsibility for handling‘?;’efstiﬁ G
mates and related matters. of the : .
Treasury and the GeneraluAe=
counting. Office. He remaineéd at
the Budget Bureau until Decem=
ber, 1944, when he became Exec= . :
utive Officer of the Treasury De= .-
partment’s Procurement. Division. ' *
In June, 1945, he was transferred ' /
to the Office of the Secretary of
the Treasury,-as an aide to-the

9

Secretary’s Administrative "Assis=

tant. - 3 a

in most of the early potato Sfates. .

early . yields. in': Louisiana:.were-- =
unusually low: as the crop was.hit:, .
Baxs 1

fornia .is' more than. onerthird .. :

IR ¥ 0 R
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officials for four years. Followirig "

bitized for FRASER:
p://fraser.stlouisfed.org/
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Moody’s Bond Prices and Bond Yield Averages
Moody’s computed. bond prices: and bond yield averages are
(ivep 'in the following table. ‘ o KO,

MOODY'S BOND PRICES
(Based on Average Yields):
Avge, ; ) At
Corpo= Corporate by Ratings®*

rate* . . Aaa An A Baa

. 12345 '118.60 123.13

123.45 '118.60 -123.13
Stock Exchange Closed

123.45 1118.60 123,13
::123.49:-113.60 * 123.13""
123.49°118.60 123,13
123.45..118.60... 123,13
123.64 118.60." 123.13
Stock' Exchange :Closed
123.77 118,60 123.13
123,80 1 118.80 - 123713
123.86 " 118.80. 123.34
123.86 °.118.80  123.34

- -123.92: 118.80°123.34
Stock Exchanze Closed
123.83 1 118.8) 1123.34
12386 118.80 '123.34
123.89 - 118.80 ., 123.34
123.99 - 118.80" 123,34
123.95 © 118.80 .123.34
Stock ‘Exchange Closed
124,14 1118.80 123,56
124.20 1119.00 ° 123.56
212427 119.00 123.56
124.24 °119.00 123.56
124.24°119.00 - 123.56
Stock Exch Closed
124.24 118,80 123.34
Stock Exchange Closed
1124.17 - 118.80 123.34
124.11 118.80 .123.56
124.11:.118.80. '123.56
124,11 °.118.80 . 123.34
124,17 118.80 ' 123.34
124,17, °118.80 123,34
124.02 - 118.80 +.123.13

S 118.80: 122.92
118.80 + 123.13

118.60 . 122.71

118.80. 122.92

119.00 /122,92

119.00 123,34

‘119.61  123.99
120.02.:123.99

120.02 ' 123.99

"119.82 - 123.99

120.22 - 123.34
119.00 - 123.12

120.02  124.20

117.62 1 121.46

1946—
Daily
Averages '
- Aug, .

iy |- i
- Govt, Corporate by Groups®
< Bonds +R P,U," Indus

121,25
121.46

121.25
121.25
121.25
121.25

120,84
120.84

120.84
120.84
120.84
120,84

121,04

121.04
121.04
121.25
121.25
121.25

12195
12125
121.25
121.25
121.25

121.25
12146
121.25
/12146
12146

121.25

121.25
121.25
121.25
121.25
121.25
121,25
121.25
121.46'
121.46
121.46
121.46
121.87
121.25
121.88
122.29
122.29
122,29
121.88
121.25
122.50
119.82

118,20 112.56
118.20 112,56
118.20 11256
11820 11256
118.20 © 112.56
118.20 11256
11840 112.56

118.40
118.60 «
118.60
118.60
118.40°

118.40
118.60
118.60
118.60 .
118,60

118.60
118.80
118.80
118.80
118.60

118.60

118.60
118.40°
,118.60
118.40
118.40
118.40
118.40
118.40
118.40
118.20
118.60
118.60
118.40°
119.20
11961
-119.61
119.41°
119.00 -
119.00
119,61
117.40

115.43
11543

115.43
115.43
11543
11543
115.63.

115.63
115.63
115.63
115.63
115.63

115,63
115.63
115.63
115.63
115.82

116.02
116.02
116.02
116.02
115.82

115.82

115.82:
116.02
116.02°
116.02
116,02
116.02
116.02
116.22
116.22
116.20 -
116.41
1i6.61
. 116.41
117.20
117.60°
117.60:
117.40 -
116.41
115.63
117.60:
114.46

119.00
1119.00

119.00°
11900
119.00
119.00
119.20

119.20
119.20
119.20
119.20
119.20

119.20
119.20
119.20
119,20
119.41

119.20
119.41
119.41
119.41
119.20

119.20

119.20 .
119.20
119.20
119.20
119.20
119.00.
<119.00
-119.00
119.00
119.00
119.20
119.41
‘119.41
120,22
120.22
120.22
120.22
120.22°
119.41 122.09
120.43 122,50
118.40 120.63

1112.56
112,56
112.56
112.37
112.37

11237
112.37
112.37
11237
112,56

11256
112.56
112.56 .
112.56
112.56

121.46
121.46
121.46
121.46
121.46

121.46
121.46
121.46
12146
121.46

121.46
121.6%
121.6%
121.6%
121.6%

121.46

121.46
121.46
121.46
121.46
121.46
121,25
121.25
121.04
121.04
121.04
121,04
121.04

121.67
121.88
122.09
122.09
122.09

A I 112,19
“1'Year Ago
Aug. 6, 1945
.2 Years Ago
Aug,: 5; 1944

116.02 12084 119.20 116,02 10834 113.12 11582 119.00

112,56 1 118.80 . 117.00. 112,19 - 103.30

MOODY’S BOND YIELD AVERAGES: -
(Based on Individual Closing Prices)

106,92  114.27

Corporate by Groups®

121.46.

"121.04 |

117.00 | &
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27, 1946, as estimated by -the Bureau of Mines, was 1,305,000 tons,
a decrease of 35,000 tons (2.6%) from' the preceding week. When
compared with the -output in the corresponding week. of 1945, there
was an increase of 109,000 tons, or 9:.1%: The calendar year to date

| shows an increase of 8.6_% when compared with the corresponding

period of 1945. .

" The Bureau also reported that the estimated production of bee-
hive coke 'in the United States for the week ended July 27, 1946
showed an increase of 2,900 tons when compared with the output for
the week ended July 20, 1946; but was 9,500 tons less than for the
corresponding week of 1945, . = ! ErNEI

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNITE
i § & (In Net Tons) . Y ;
Week Ended ——Jan. 1 to Date—-
July 27, - *July 20," . July 28, fJuly 27, ' July 28,
946" 1 1946 1945 1946 1945
Total, including mire fuel .. '12,450,000: 12,500,000 11,928,000 279,270,000 340,748,000
Daily  average 2,075,000 2,083,000 .~ 1,988,000 - 1,609,000 ' 1,922,000

*Revised. 1Subject to current’ adjustment,

Bituminous coal & lignite—

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
o o (In Net Tons) ¥

-Week Ended ———Calendar Year to Date
; FJuly 27, - §July 20, - July 28, . July 27, July 28, July 31;
- Penn, Anthracite— = 1946 ', - 1946 * 1945 1946 1945 1937

“Total, incl. coll: fuel 1,305,000 1,340,000 1,196,000 34,051,000 ::31,363,000 ' 31,225,000
tCommercial produc. 1,255,000 1,288,000 1,150,000 - 32,737,000 30,156,000 29,664,000

Beehive Coke— 5 R S G A
United States total. 117,200 © 114,300 | 126,700 1,999,800° 3,523,400 2,115,500

. *Includes washery and dredge coal and coal shipped by truck from ‘authorized
operations.- * tExcludes colliery fuel. ' {Subject to revision. §Revised. i .

ESTIMATED WEEKLY PRODUCTION. OF BITUMmOﬁS COAI.. AND :I’.IGNITE. ¥
Vg BY STATES, IN NET TONS b ]

(The ‘current, weekly ' estimates: ‘are’ based on  railroad .carloadings  and river
shipments and' are. subject to revision.on receipt’ of monthly tonnage reports from
district and ‘State sources or of final annual: returns from the operators.) - ¢

. : wEek nded.
July 13,
046

405,000

2. July20,
1086

July 21;
State— 1945
Alabama ¥
Alaska
Arkansas. and Oklahoma.l ...
Colovad 5 :

Georgia and North Carolina_.....
Illinois.. l A
Indiana.

Kentucky-—Western._.._.
Maryland &
Michiggn ‘ KA o
Montana (bitum. & lignite)-o... -~
New: Mexicos.. . Catonlic A
Ngrth & South Dakoa (lignite).-.

io.

Pennsylvania (bituminous) . .l_.2
T : :

Texas (bituminous & lignite)-——. .  :
Utah DALY,

AVReE. i e

..Corpo= Corporate by Ratings® -
Asal . AR A Baa

274

rate*
B1 2,727 260 :
151 27207 2,50 4 214
<{ Btock  Exchange Clesed ¢ e
1515070292405 2.500 ¢
1.51 2.72
161002730
1.5 102,92 140D
1.50 . 2.72 22,5012,
Stock Exchange Closed * .~
1490000 2130 2.50 i
11495 2.1
1.48:::02.71°

1.48 27877249
Stock’ Exchange. Closed !'# «
1495271 +:..2.49
20148 002910 92,49
oman o $. 4820 QY 2.49
148 4 2.7k 249"
148 . 02.7L ../ 2.49 2,
' 8tock’ Exchange Closed : i
147520271 2.48 b
1.46: 1 2.70 2.48
146270 2.48
145 2.70 2.48
1.46 2,70 248
Stock Exchange ‘Closed *
146702 2,490 002
- Btock Exchange Closed
146 2717 249 2

0 | Bonds R.R./ - P,U. « Indus
§ 2,88 112,59

288 12,58

-2.88
288
1 2.88

2.88
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2.48
2.48
2.49
2.49
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High 1946_._.

Low: 1946.. ..
1 Year Ago "

Aug. ‘6, 1945..
2 Years Ago

Aug.. 5, 1944 =179 2.94

*These prices are computed from average yields on the basis of one “typical”
(3% % - coupon, maturing in 25 years) and do mnot purport to show eitheryghoa}avel;%xég
level or the average movement of actual .price quotations. They ‘merely serve to
llustrate in a more comprehensive way the relative levels and the relative movement
of yield averages, the latter being'the true picture of the: bond market.

o NOTE~—The lst used in compiling the averages was given in thi A
issue of the ‘‘Chronicle” on page 2508, g i ‘_l’l Yot flo N2, 1909

Virh " ] L]

Weekly Goal and Goke Production Statistics

. The production of bituminous coal during the week ended July
217, as estimated by the United States Bureau'of Mines, was 12,450,000
tons, which compares with' a revised estimate of 12,500,00 tons mined
in the preceding week and with 11,928,000 tons in the corresponding
week of 1945, During the calendar year through July 27 the cumu-
lative production of soft coal was approximately 279,270,000 net tons,
which was a decrease of 18.0% below the 340,748,000 tons mined in
the comparable period of 1945 through July 28:

. Production of Pennsylvania anthracite for the week ended July

WONNNNNOWONWWNWWWWNE W LW

12.86

| more than doubled their May consumption.

Virginia. s
‘Washington E
tWest Virginia—Southern._..._... el
+West Virginia—Northern... S A
Wyomi - : i S 142 100071
3O0ther Western States: il il ol ma il S8 Sy T e

184,000
i

. Total bituminous & lignlte______ " 12,500,0( 12,750,000 11,417,000
' fIncludes operations on the N. & W.; C. & O.; Virginlan; K. & M.; B. C. & Gt

| and on the B. & O. in Kanawha, Mason, and Clay Counties.  {Rest of. State, including

the Panhandle District and:Grant, Mineral,’ and Tucker: Counties: : "§Includes: Arizons
and Oregon. ' ‘*Less than 1,000 tons. »' ' < v Pl A A
¢ i Stocks: of bituminous coal®in’ consumers’ hands on:July:1 were
estimated at 37,776,000 tons, which was an increase ‘'of 19.4% over the'
stockpile of June 1;.-J.°A; Krug, Solid Fuels/Administrator, announced
on Aug. 5. 'Stockpiles are still low; howeéver, as a result of the strike
last April and May, and are estimated to be’35.5% below those -on
hand April 1 when the strike began./ == " B T

Consurnption of bituminous coal increased 19.1% during June
over  the' consumption: in May. ‘During ‘May many conservation
measures were put into effect and ‘some' industrial plants closed

‘| down temporarily for lack. of fuel. ; Consumption in June was estim-

ated at 33,945,000 tons, compared with a burn of about 28;496,000. tons
in May. . The per cent of change was highest for beehive ‘coke ovens,
which burned very: little coal in-May. By~product coke ovens had
~Retail dealer deliveries

in June increased 28.8% over'those in May.

The State of Trade

(Continued‘froxﬁ page 807)

|'{rict, 10 in the Southern Region .

.| more. !

1 180,700,000 kwh.,

operating rate is equivalent to
1,568,500 tons of steel ingots and

castings, ‘compared - to - 1,579,100°

tons one week ago, 1,547,400 tons
one month ago and 1,610,000 tons
one year ago. T L
Electrical’ = Production — The
Edison Electric Institute reports
that the output of electricity rose
to 4,352,489,000 kwh, in the week
ended July 27, 1946, from 4,293,-
280,000 kwh.  in ' the  preceding
week. Output 'for the week end-
ing July 27, 1946, was 1.9% below
that for the corresponding weekly
period one year ago. B
* Consolidated Edison Co, of New.
York' reports ‘system output. of
in  the " week
ended July 28,1946, ‘compared
with 168,300,000 kwh. for the. cor-
responding - week - of 1945,  or  an
increase of 7.3%." ‘Local distribu-
tion  of ‘.electricity . amounted - to
173,800,000 kwh, compared - with
166,900,000 kwh. for the corre-
sponding week of last year; an
increase of 4.1%. "~ S
. Railroad Freight Loadings—Car

loadings of revenue  freight for

the week ended July 27, 1946,
totaled 910,513 cars, the Associa-
tion' of American Railroads an-
nounced, : This was a decrease of
10,983 cars or 1.2% below .  the
preceding week and 24,083 cars, or
2.7% above the corresponding
week -for 11945. - Compared : with
'the similar period of 1944, an in-
crease of 1,023 cars, or 0.1%, is
shown. o 9
Railroad . Earnings :in June —
Class 1 railroads. of ‘the United
States in June, 1946, had an esti-
mated net income, afterinterest
and rentals, of $13,000,000,. com-
pared with a net income of $65,~
754,740 in June, 1945, according to
roads,” " i £
~In’ the first six months of 1946
the  carriers had an' estimated
deficit, -after interest ‘and rentals
of '$27,000,000,. compared with.a
net income of $326,801,745 in' the
corresponding period of 1945.- For
June, 1946, net railway operating
income, before. interest and rent-
als,’ amounted to $38,080,305, com~
.pared : with $99,916,182 in’ June,

the Association of American Rail-

1045, In the first six months of.
this year this item totaled $152,~
791,410 as against $548,339,201 in
the same period of 1945, . o vl
In the 12 months ended June
30, 1946, the rate of return. om
property. . ‘investment averaged:'
1.65%, compared with a rate of:
return of 3.95% for the 12 months.
ended 1June 33, é94e5\.renues ' G
Total operating 1 it
first. six l;gonths'v of’ 1946‘_totaled ;
$3,571,307,662 compared -with $4,-
697,322,658 in the same period of; A
1945, or ‘a decrease of 23.8%-. ,
Operating expenses’ in the first
six months of 1946 amounted to- .
$3,085,325,344 - as against. ,$3,194i".'
-524,027 in the corresponding pe-. .
riod of 1945, or a decrease of 34%.
Sixty-eight - class. I -railroads: |
tailed to earn.interest and rentals ;-
in the first six months.of.1946, ‘of; .
which’31 were in the Eastern Dis- |
and 27 in the Western District. ...,
. Paper and Paperboard Produc- ./ . |
tion ,I-)-’- Paper production’ initheiy:
United: States for the week ended °
July 27 was 104.7%  of mill ca= .
pacity as against 102.8% for. the :
preceding’ week and 93.4%' in the :
like 1945 week,: according to the ;
American Paper & Pulp Assoc1a-..:
tion.. Paperboard output for the :
current ‘week: was '95% against
949 -in: the preceding week  and :
959 for the corresponding weeka ’
T
Business Failures Continue Low -
_Little’ charige occurred in com= .. |
mercial and ‘industrial failures in -
the week ending ‘Aug. 1, reports
Diin & Bradstreet, Inc.. Concerns
failing- numbered 14, 4 little above -
the 13 in the previous week but :
short o} th’e,t 18 in the comparable
aek of last ‘year, i cni
vY(EI(‘een\ of «they.week’s.m failures .
involved liabilites of $5,000 or -,
more. /These largé failures varied.
only slightly ; from a'week ago
‘when' there:were ‘nine and:from .
the same' week of 1945 when there . -
were /12, 'Small’ failures  with:,
losses’ under. $5,000 remained “at; i
four, the-same ag ‘in’last week
and -two below’ the  number. re-
ported 4 year.ago. .-
../Manufacturing, -which

g
¥

(i

“counted: for ‘more ‘ failures’ than

any other-trade.or industry: group’
in.'};-ééent,ZWeeks;-f showed a decline: ;-
from six;to® two,-or, onlya:third
as humerous-as last week,” On the
other hand, a'slight increase:oc=
curred ‘in: trade,’ both''wholesale
and retail; ‘and ‘in. construction. &
Retailing with five, had thelargest '
number:of / failures’ this weelk. -
Compared with the 11945 level,
failures; were ! lower 'in’ all size !
and indusfry: groups.... T
‘Three -Canadian’ failures. were
reported as compared with one i -
the previous week and none in the -
corresponding week of 1945, [ 7 -
Wholesale Food  Price Index
Rises Slightly—A rise 'of four. -
cents; or 0.8%, brought the Dun
& Bradstreet ‘wholesale food price
index for July 30 to $5.24, to equal "’
the peak point registered on Jan.
8, 1920. The current level is now
only 'six ‘cents under the ‘record °
high of $5.30 recorded ' on: July
3, 1919, and marks an increase of
27.8% over a year ago: when it
stood at $4.10.' ‘The list of ad-
‘vances : for the ' week included
wheat, corn, rye,-oats, hams; bel-
lies, lard, butter; steers, hogs and
lambs. - Declines took place in -
flour, barley, coffee, cocoa, pota- '
toes, rice and' sheep. ‘Index
represents: the sum total of the
price: per .pound .of 31 :ioodsr,xgx -
general use, i
- Daily’ Wholesale ‘Price Index—
With' the reinstatement: of ceiling
prices on most commoditiek there
was- a further drop in the Dun &

‘| Bradstreet 'daily.’wholesale. price

index :of 30 basic. commodities.
From a high of 229.67 on July 16,
the “index: dropped to '221.57 on .
July 29.and closed at.220.09'on
July 30, | This reflects a loss of.
4.2%: from the .recent' peak but:
represents.a rise of 24.9% as com- -
pared with the 176.28 recorded on

the corresponding. date last -year. =
Leading grain markets were un-

igitized for FRASER
e 1/ fraserstlauisted arg!
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settled last week with price trends
Irregular.. Volume of trading.in
. futures. on the' Chicago Board of
« Trade slightly exceeded that.of a

week previous,

W€ v Cash wheat closed
. Slightly higher. Continued ‘excel..

: lent. crop: brospects ‘and : the ‘un-
. certainty of price controls caused

" Some weakness

in the early part

. of the week but government buy-
. Ing to {ill export, needs helped {6

*maintain " prices: " While. flour
mnilling - operations . were being

! maintained at recent’ levels, mi

b at. T ) mills
_.were marking time and shiﬁments
‘vof “flour were' -being withheld

‘pending’ announcement - of

ceiling price schedules,
! oth . corn -and . oats

new

~moved

' higher after- showing considerable

I weakness
“week,

in the forepart. of the
Trading - in " coffee and

Cocoa markets dried up in’ the

* lattei part of the

j 5 | week in antici-
- ‘pation of revised pricing regula-
-tions, ‘With demand broader, but-

ter recovered
decline.  Hogg

some of last week’s
rose rather sharply

«as market receipts dropped for the
-+ 'week, " although ‘continuing - well
i above a year ago, - Active demand
i for steers: lifted quotations ‘to a

s mew . all-time
hundredweight
- market. ' Cash

high  of $27 per
in: the ' Chicago
lard and - other

¢ pork products rose sharply but
' 1 buyers were cautious as a result

i of the return of 'OPA,

.

i Active cotton futures as well as

-1 8pot. cotton’ prices: reversed- their

- ‘upward trend and ‘gave ‘up ‘about
: ‘two-thirds of:the rise recorded in

. -the three preceding: weeks; ‘After

-+ Yeaching a 23-year peak of 36.47¢c
i -on.July. 19, -the New York spot
- price closed  at. 32.78c; with the

+permissible

] maximum’ decline: of
- 100" points noted : on- three con-

1 .secutive: days. during’ the  week.

; -The decline’ reflected uncertainty
; .over the new price:control law as
on raw . cotton.
- Late last week the board of man-
.. agers’of the New York Cotton

Exchange announced that the perz
raxings would be
boints in either
direction . beginning on July' 29,
There was . considerable - detivity

. affecting ' ceilings

' missible trading
7. extended to' 200

“'noted in’ the'carded gray cotton

+ cloth market last week prior to

“the Treinstatement of .price 'con-

trols last Friday, after which the

~market : turned completely - dor-
mant pending -an upward adjust-
ment of price ceilings by the OPA..

Although  conditions generally

Boston ‘raw
wool market, there was a steady

. 'were  quiet in . the

. demand for domestic wools to
~ piece out requirements with vol-
ume’ running at the rate of ap-

* proximately 5,000,000 pounds per

- week. Imports of foreign apparel

‘:'Wholesale' and ' Refail ‘ Trade-=
:Weather: conditions  favorable . 1o

-opened in many stores.

‘more - -rapidly - than: in:‘previous

-high ‘levels:

‘for the country last week was esti-

wools into- the. ports' of - Boston,
New- .. York - and - Philadelphia
totaled 16,728,000 pounds (clean
basis) in the week-of July 19, as
compared - with -13,370,000 in  the
previous week, . . ‘

shopping :in“most sections ' of-the
country - coupled with :~higher
prices: - for ~some " “merchandise
helped ‘to ‘maintain’ dollar volume
of -retail ‘sales the past week: well
above’ that of a.year-ago, Dun '&
Bradstreet, . Inc., reports: in . its
weekly review of trade. 'Reports
indicated modest gains in volume
over the: previous week. . Pre-
inventory.  clearance sales were
held in many stores. - The sup-
plies  of ' formerly = scarce  items
were reported increasing.’

A continued rise in many food
prices - pushed ' dollar volume  of
food up during the week. Butter
was = more- generally available,
while fats other than butter were
in short supply. Most all meats
but ham and bacon were plenti-
ful. ‘Scarce items included sugar,
pepper, domestic cheese, jams and
mayonnaise. . Fresh . fruits = and
vegetables were generally avail-
able in quantitity, -

Stores anxious to clear stocks
of Summer apparel to make room
for Fall. goods “held = clearance
sales; ~ Summer. fur promotions
met with little response. Offer-
ings of Fall clothes have increased
and - goods ‘have ‘been | purchased
rapidly. = College; shops - have
Size and
style ranges in men’s and women’s
shoes 'continued . to “ be limited.
Men’s shirts and other furnishings
were. reported in slightly. larger
supply ‘than in previous weeks.
The: OPA allowed: men’s ‘shirts,
shorts and pajamas at® retail to
increase 11%: in price.’

‘The demand for furniture con-
tinued strong with Summer furni-
ture sales - held -in some ' stores.
Numerous orders were placed for
electrical - household: goods and
back . orders were being . filled

weeks. Waiting lists for new and
-used : automobiles - remained ' ex=
tremely long and sales were at
Filling ‘stations' had
a large volume of business again
the past week. Souvenir and gift
buying by tourists was sizable;

Dollar 'volume - of retail sales

mated to be from 21 to 25% above
that of the corresponding week a
year ago. -Regional percentage in-
creases were: New England 17 to
21, East 23 to 27, Middle West 20

and Pacific C@ast 18 to 22, South~
west 19 to 23,

Total dollar volume of business
in wholesale lines rose slightly the
past .week and again' was . well
above. that of the corresponding
‘week - a year . ago.: ‘ Indices of
wholesale commodity - prices 'de-
creasedduring : thelatter part of
the week but were above June 30
levels, ; Buyers. continued . to ‘de~
mand quality; in goods except:for
those items in extremely short
supply. S LR

‘Department  store sales on. a
country-wide basis as taken from
the’ Federal Reserve Board’s in-
dex for the week ended July 27,
1946, increased by 33% above the
same - period of last year. ~This
compared with an increase of 28%
in the ‘preceding ‘week, For the
four weeks ended July 27, 1946,
sales increased by 28% and for
the year to date by 28%.

Here ‘in New York last week

trade buyers noted that manufac-
turers were wary of commitments
because "of ' the uncertainties .of
the price extension act. The re-
action of buyers was one of mark-
ing time in anticipation of new
pricing. ;. A scarcity ' of hides
brought - the shoe ‘market to a
standstill, . In the ‘textile trade,
cotton textile sellers were await-~
ing the issuance of newprices the
past week. It "is reported that
rayon . goods . allotments at ‘mill
level have gone out for the bal-
ance of the quarter. A

According: to the Federal Re-
serve . Bank’s index, 'department
store sales in New York City for
the weekly period to ' July 27,
1946, increased . 35% above ' the
same period last year. This com-
pared with an increase of 31% in
the preceding week. For the four
weeks ended’ July 27, 1946, sales
rose by 34% and for the year to
date 349%. otk i

£,

part as follows:

Sieel Operations Slightly Lower—Scrap and
[Freight Car Shortage Still Threalens Output

““Despite the dire predictions by high officials that. steel ‘opera-~
tions would be cut because of the scrap and freight car shortage,
the steel industry set up to operate at a rate of 90.5% of capacity for
the third consecutive week,” states “The Iron Age,” national metal-
working paper, in its issue of today (Aug. 8), which further adds in

belies- the many statements that
curtailments ‘were cutting  steel
production and harks back to the
many gloomy wartime prophecies
on ‘steel output that had to: be
quickly and quietly interred be-
cause' the industry did what its
members said was impossible.
“The reinauguration, probably
on.Oct. 1, of the CPA’s MM and
CC priority system will inevitably
dislocate = mill: schedules and
throw ‘out of ‘those’ schedules
many. customers. that steel pro-
ducers : feel 'should  be supplied
with steel. ' The insertion of pri-
ority ‘orders into mill schedules,
which have changed those sched-
ules on an -almost day-to-day
basis, has' taken ‘a’toll on  steel
production. . One large producer
reported that only 90% . of the
planned production was reached
as of July'1 because of reshuffling
of rolling and melting schedules,
“Producers  are adhering to
their ‘quota system on ‘steel pro-
duction and. are refusing to think

material is needed to produce con-
tract building jobs. . Shapes and
plates of such contract jobs have
been promised in 1947 with some
deliveries . scheduled as far as

to 24, Northwest 26 to 30, South

- Electric Output for Week Ended Aug. 3, 1946

- 1.8% Below That fo

r Same Week a Year Ago

. The Edison Electric Institute, in its current weekly report, esti-
« mated that: the ‘production . of electricity by the electric light. and

.. power industry of the Uni

ted States for the week ended Aug. 3, 1946,

-,-Was.4,351,011,000. kwh., which compares with' 4,432,304,000 kwh. in the
»scorresponding ‘week a_year ago; and 4,352,489,000 kwh. in the-week
ended July 27,:1946, +'The output for the week ended Aug. 3, 1946,

;- was 1.8%
= r i 5 s
* - Mafor Geog

= New England.

T Middle Atlantic_:

i . Central Industrlal__..'...’;;‘__'..;.‘..-"
. West Central___... o

. Bouthern . States..
Ya ky Motntain

', Paclfle Coastoswquiis

| 'Total Un:ted States.__ .

§Increase, .-

: x;iAjr.g' FPOR RECENT WEEKS - (Thousands of Kilowatt-Hours) =

Week Ended— -/ ' -1946 -
: : £'4,011,670
13,910,760
. '3.939,281
(3,941,865
3,741,256
113,920,444
! 4,030,058
. 4.129,163
4,132.680
© 3,741,006
~ 4,156,386
- 4,293,280 -
i 4.352,489
4,251,011

itizeq for FRASER
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‘eon

below: that of the same week in 1945, . |
i+ PERCENTAGE DECREASE UNDER EAME WEEK LAST YEAR
! 2 bl Week Ended--
WUuly 2T - July 20)- © Julvad: s Julve
534000 gl B0 e

ug: 3 )

'QO
WA W

£l

-
o

oo ns

Yo % Change )
1943 . .under 1945 . 1944
,4'397’330

.3,978,426

4,295,954

4,384,547
. 4,434,841

4,432,304

* 4,395,337

3.939.195

4,116,049
4,137,313

138
; 5.5
: V8250

o4 o
Ly

4

0 36

4,

8
$

§23
5.0

33

e 1933

[RRRAERE

HNWRUUIIOHDO O
Gt DO O L B ©

1.724.728
1,729,667
1,733,110
1.750,056

April. The actual orders, although
not on mill ‘books, are held with
the understanding that the ton-
nage will be ‘inserted once the
books are opened. To some extent,
material for railroad car builders
is handled in the same manner,
“Producers’ are protesting the
CPA export: priority plan, claim-
ing that in; some instances they
are being loaded with more than
their -share: of -allocations. . The
‘original quota for export, set at
70,000 ' tons .a- month ‘starting in

| September, limited  allocations to
-| specific producers-at 2% of their
+'monthly output: It is claimed that
¢I'some- CPA directives far exceed
“| the“2%: . Specifically mentioned

were such items as concrete rein-
forcing = bars, “light . structurals,

| plates-and .‘galvanized .and : cold-
‘| rolled . sheets. " Producers " stated

that the September quota on con-
crete bars was 17,000 tons, against

"] a normal industry output of about

100,000 tons a_month. ; ;o
/“Scrap and freight cars remain
the most critical items that threat-
en steel output, along with a fu-
ture shortage of coal.  Indications
are' that the scrap crisis has just
passed its peak, but scrap never-
theless :will - remain. a - serious
problem for-some time. ' Mills are
crying long ‘and loud ‘for scrap.
However, the fact that fabrica-
tors’ scrap lists are:beginning to
look “better, and that the antici-

1,761,504

--.4,414,735 1,423,977

- 1,674,588 -

pated shipwrecking program will
begin to yield scrap by midwinter,

“This high’ leyel of operations®

about 1947 business except where |

tend to give the industry confi-
dence that the worst is past.”’

*The American Iron and  Steel
Institute on' Aug. 5 announced

'that-telegraphic reports which' it

had ' received - indicated: ‘that.;the
operating rate of steel companies
having 94% of the steel capacity
of ‘the industry will be 89.0% of
capacity for: the ‘week beginning
Aug. 5, compared with 89.6% one
week ago, 87.8% one month:ago
and 87.9% one year ago. This rep-
resents a decrease of 0.6 point or
0.7% from the preceding .week.
The: operating ‘rate for: the week
beginning Aug. 5 is equivalent to
1,568,500 tons of steel ingots and
castings, compared ‘to' 1,579,100
tons one week ago, 1,547,400 tons
one month ago, and 1,610,000 tons
One year ago. W

. “Steel” of Cleveland, inf its sum-
mary of latest news developments
in the metalworking industry, on
Aug. 5 stated in part as follows:
“Scarcity of steel and iron scrap
has reached an acute stage and is
causing ‘reduction in number  of
active: open hearths, a threat to
continued ‘high rate of steel ‘pro-
duction. J. D. Small, administrator
of Civilian Production Adminis-
tration, has issued an appeal to
industry to institute immediately
a survey of all properties  for
sources of scrap.and to arrange
for . immediate ' ‘collection ' and
movement  into material - supply
lines. He warns ‘open-hearth fur-
naces are_ being taken off from
lack of scrap.: A prominent mid-
western : steelmaker estimates 25
to 30 open.hearths are idle from

Jack of ‘scrap and’ with receipts

down o 40% of requirements ex-
haustion of reserves in four to six
weeks is threatened. i

“Announcement by OPA that no
increase in ceiling prices on scrap
will: be ‘allowed now: or in" the
foreseeable ‘future is expected ‘to
cause release of some tonnage that
had ‘been held by producers and
dealers in hope of higher prices.
Extent of recent hoarding is un-
certain. el i E

“Another factor interfering with
steel, production and  distribution
is ‘an- acute - shortage of - freight
cars; a result of the small. number
of cars built during the war'years.
A movement is: on foot for the
government-and railroads to fi-
nance -building of 50,000 box cars
over the remainder of : this year,
with preference given to steel for
this purpose. o

“Office of Price Administration
has raised ‘ceiling ‘prices ‘on pig
iron $2 per ton, putting in effect
the rise decided on before June
30 .but -interrupted by lapse of

that agency. The order provides
that the increase may be applied

retroactively “on adjustable con-
tracts back to May 29. o
. “Ample reason for lack of suf+
ficient pig iron to supply needs of
melters is found in the fact that
during the first six months this
year total output was only.17,«
806,821 net tons, a loss of 11,335,«
462 tons from the 29,142,283 tons
produced.- in first half of 1945.
However, there is hope of better
things as June production was 3,
682,273 ‘tons, a .gain of" 1,407,728
tons:over May, though far below
the 4,605,012 tons turned out in
June, 1945, : !
“Some relief in pig iron pro-
duction will be afforded by re-
sumption of the blast furnace of
Republic: Steel Corp. “at Troy,
N. Y., within a short time.  This
follows settlement of a strike ‘of
iron ore miners in. New York
state, which has lasted about six
months, necessitating . closing of
the furnaces when stocks were ex-
hausted, heh y
“Office 'of Price Administration
has grainted a further advance in
ceiling prices of bolts, nuts, screws
and rivets, making' the total; ad-
vance 12% over the level prior to
April *1, and has -decontrolled
griltt:es-on large rivets ‘and“track
olts.” EVE Yy

Babson Says Gropi-;;.‘"" .
- Oullook Is Excellent

(Continued from first page). -
above  normal, :

1947 season, :

are favcorable, but higherprices :
will: prevail ‘due’to the. bidding

hit record :levels, ‘though quality
is none too good. ' A-big cherry

ful.
easily. ample for needs in coming
months, “ I expect a strong-early
consumer demand - for * the "1946

‘ately satisfied. TR

The Vegetable Situation .
The supply of commercial;ﬁu‘ck

crops for harvest during the cur~

rent season is well above a year
ago, with a -prospective  record
tonnage  indicated. . : Somé]items,‘
such as lima beans, -cabbage,

sweet  corn and green peas, are

likely 1to'fall short of a year .ago
and. the ‘ayverage. . There will ‘be
no shortage of ‘“spuds,” since'the

indicateq total U, S. cropis the -

second . largest. on.record. .. The
government, in fact, is now: buy=
ing potatoes to support prices.
Trade supplies of canned.vege-
tables. also should be larger-than
last year, since the government
virtually 'is out of the picture as
a big buyer. The aggregate pack,
however, may fall somewhat short
of a year ago. Consumers will be
glad to know that a much greater

supply of ' canned  tomatoes is' in

prospect-than:in 1945, I believe
that every: family should ‘main- |
tain a reasonable hoard of canned:

vegetables for use in emergencies. ,

It is good /insurance against crop -
failures or other unforeseen devel=:

opments,
Much to be Thankful for

Nature’s . beneficence ' to . this
country in recent years, and‘now

again - lhis year, should: give

everyone pause, | Yes, this out- .

pouring from the “horn of plenty"
should . serve a ' larger - purpose
than the mere satisfaction. of our
own needs,

lands. Our generosity of the past
few . months is-now being Te-
warded. - Bread .cast upon, the
waters often -returns. many fold.

We have much to be thankful
for! L

Large. crops of
citrus are indicated for thg'-”194(‘i-l~__j

Prospects for canned fruits also -
of freezers.. The apricot pack may

output also is in' the offing, Bart~"
lett pears may be none too plenti- .
Citrus  juices - should . prove

pack of canned fruits.. Hence, re:
‘quirements may not be immedi-

We are now able to
feed “the hungry and depressed
peoples of : many . unfortunate "
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- Givil Engineering Construction Totals |
o §115,712,000 for Week

“ Civil. engineering ' construgction: volume in’ continental United
States totals $115,712,000 for'the week ending August '1,:1946 as re-
ported to “Engineering News-Record.”  This volume is 18% below
the previous week, 52% above' the corresponding ‘week of last year
and 14% below the previous four-week'moving average. The report
issued on Aug. 1, went on to say:: e PSPt

“Private construction this week, $60,125,000 is 10% below last

" week and 92% above the week last:year; Public construction, $55,~
587,000, is 25% below: last week and 23%: greater than the week last
year. State and municipal constructiory $35,343,000,- 18% below last

- week, is 182% above the 1945 week. Federal construction, $20,244,000,

i8735% below last week and 38% below the week last year.

“"""Total engineering ‘construction for.the:31-week period of 1946
records a cumulative total of $3,284,492,000, which is 192% above the
tp;a_l.for a like period of 1945. On a' cumulative basis, private con-
struction in 1946 totals $1,975,598,000, which is 499% above that for
1945." Public  construction, '$1,308,894,000, is 65% greater. than the
- ‘cumulative. total for the corresponding ‘period of 1945, whereas state
and municipal construction, $815,135,000, to date, is 338% above 1945.
Federal construction, $493,759,000, dropped;19% below the 31-week
total of 1945. Serks : N ;
... Civil.engineering construction volume

week and the 1945 week are: By : :
PR Joo0 0 Aug.1,1946 -July 25,1946 Aug. 2,1945
Total U. S. Construction..._. $115,712,000..  $140,857,000  $76,351,000
rivate Construction 60,125,000 66,705,000 31,321,000
; ,‘u,blic Construction 55,587,000 1 74,152,000 45,030,000
4State & Municipal 85,343,000, . 43,220,000 12,538,000
ysFederal 20,244,000 30,932,000 32,492,000

ko “In the classified construction groups, waterworks, streets and
odds and public buildings gained this week over the previous week.
' S&Yén . of the nine classes recorded gains this week over the 1945
Wéek as follows: waterworks, sewerage, bridges, highways, earthwork
and'drainage, industrial buildings and commercial buildings.

; ' New Capital - ;

for the current week, last

w85, LR E
ity T i i) SR
ir-New capital for construction purposes this week totals $21,531,000
and:is made up of $21,131,000 in-state and municipal ‘bond sales: and
$400,000 in" corporate securities. New' capital for the 31-week period
of 1946 totals $2,200,860,000, 46% more than the $1,504,833,000 re-
ported for the corresponding. period of 1945. i S :
‘;uu'f.» i e i Y g e R X
1() i : | L] m o L]
2 %o July Givil Engineering Gonstruction
o o Tolals $536,594,000
<y +Givil - engineering construction . volume  in continental ‘United
Xq,tgs totals $536,594,000 for-July, an average of $134,148,000 for each
:of the four weeks of the month, This average is 3% below the aver-
age for June, and is 214% above:the' average of July, 1945 according
to,iEngineering News-Record.” The report issued on August 1, added
J4n part: ‘ ,,- : @
£ “*Private construction for Julyion a weekly average basis is 32%
elow last month, but 468% greater than July 1945. Public construc-
tioniis 45% above last month and 132%, above last July. State and
J%gpicipal construction, while 1% below last month, is 236% above
the average for July, 1945. Federal consfcruction, up 146% from last

‘month, up 82% from July, 1945. ,
4 110(Civil engineering construction volume for July, 1946, June, 1946

and July, 1945 are: i ;

R Ry Rt i July, 1946 June, 1946 “July, 1945

O i o (four weeks) (four weeks) . (four weeks)

 Total U, S. Construction___ $536,594,000  $555,469,000 * $170,984,000

Private Construction 236,734,000 349,189,000 41,794,000

Public Construction 1-.206,280,000 129,190,000
140,047,000 141,348,000 41,624,000
159,813,000 64,932,000 87,566,000
New. Capital gk

i New capital for construction purposes for the four weeks of July,
1946 totals $1,511,931,000, or a weekly average of $377,983,000, 1,973%
.abgye the June average and 100% above the average for July, 1945.

gapte 1« g

Non-Ferrous Metals—New Business Restricted |

By Revival of Price Gonlrol—Lead Sales Off

' “E, & M. J. Metal ‘and Mineral Markets,” in its issue of Aug. 1,
stated: “OPA was revived after the closg of business on July 25, and
“Leiling prices on controlled commodities became effective on the fol-
Jowing. day. This action automatically rolled back maximum prices
of .Jead and zinc to the level that obtained prior to June 30, This
-&ituation in copper, in so far as the basetprice was concerned, was
unchanged. ‘Confusion existed in oo -
reference to silver, and antimonyi|:
As  soon as price ‘control ‘was
restored, - OPA ' removed ' ceiling
prices on cadmium, bismuth, and
arsenic. ‘' The Premium Price Plan
- Was;put into operation promptly,
and - properties ' that. shut - down
.early. in July because -of uncer-
-tainty: over subsidies 'took ' im-
mgqiate'steps to resume produc-
tion. - Where - prices = were cut
¢ :back,.as in silver, lead, and zinc,
new. business ' virtually: ceased.
~August icopper sales await release
of metal by the Office of Metals
Reserve. . President Truman
‘gigned the silver bill- late July
<:~31. ?‘The publication further went
- -on-to say in part as follows:

agio Copper e
~‘Refifiéfs of copper are working’
on’theSfiroblem of obtaining ade-

shapes:’*"Under price control, the
premiums in ‘effect on ‘June 30
would again apply after July 25,
and revisions made early in July
would automatically bé cancelled.
Refiners claim thaf they are en-
titled to higher premiums because
of "current higher costs, and, un-
less the situation' is corrected,
production -of - special ‘shapes .is
expected-to drop sharply, causing
further inconvenience to consum-
ers, At present, all éxtra charges
are wholly: nominal,- pending fur~
ther developments. S L
Agents of Metals. Reserve have
| been granted until Aug. 10 to take

: o
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quate payment for casting special |-

care of July _contracts not received

in time for proper handling betore |
the 'end of the month. Copper for |

August shipment will be released
in a day or two. 3 g

Fabricators ' consumed 92,241
tons of-.copper  in June, against
93,007 tons.in'May. Refined cop-
per now in the United States and
owned by Metals Resérve' totaled
273,875 tons at ‘the end of ‘June,
against 472,171 tons at the begin-
ning of the year, :

Lead

The immediate effect of restora-
tion of price control in lead was a
reduction in offerings of the metal
by producers, and the market be-
came a rather thin affair, . Sales
were put through, beginning with
July 26, on the old ceiling basis
of 8%¢, New York, but in nearly
all instances this covered metal
that 'is being produced under the
Premium ' Price Plan.- Another
disturbing development was the
drying up of the flow of secondary
lead. « In some instances 'scrap
shipments were suspended, pend-
ing further developments in refer-
ence to possible price relief, OPA
‘authorities, from present indica-

 tions, are in no hurry to disturb

the price structure in lead, ac-
cording . to - late  advices from
Washington. . CPA 'is acting on
the assumption that 11,000 tons
of imported lead will be available
for. August shipment. Actually,
this metal has not yet been pur-
chased. . s

Sales of lead during the last
week . amounted to 1,014 tons
(which compares with 5,459 tons
in the preceding week).

o Zine :
So far as could be ascertained,

only ' those 'consumers ' obtained.
‘| zinc on the basis of 83%¢, East. St.
Louis, beginning ‘with “July 26,

who purchased metal on the basis

of the price prevailing on date of

shipment: = Legally, the price of
Prime . Western: reverted .to. the
lower. level as soon as.the Presi-
dent signed the price-control bill.
Believeing that the price of zirc
will>have to be raised sooner . or
later, ‘sellers limited new business
to pricing on .date of shipment,
Metal released monthly by the

‘Office' of Metals Reserve is ex-

pected to move on the same basis.

- Cadmium
. OPA removed : cadmium from
price control on July 26. The pric-
ing agency decided to'take this
action early in July, but the tém-
porary suspension of control pre-
vented the authorities from an-
nouncing this move on the date
originally scheduled. The market
continued at $1.25 per 1b. for com=-
mercial shapes throughout the
week. 0
DAILY PRICES OF METALS
—Electrolytic Copper—
Dom. Refy. . Exp. Refy,
14,150 * 15.925
14,150 15,925
14,150 15.925
14.150 T715.925 i
114,150 15.925

15925 1
1715928 4

Average 214,150 .

The Government t'ook:‘no;acﬁorfl
last week”in ‘regard to Tenewing
the Bolivian tin concentrate con~

tlement in the political - situation
in that’ country. - However, it is
§hought likely that the final ad-
justment basis will be around 65¢
per pound’of tin contained, {. 0. b.
port of shipment, )

John' J. Croston, special tin in-
vestigator for CPA, reported last
week:' that ‘only about 41,000 tons
of tin were found in the Far East
after the war_ ended. This in-
cluded  tin ‘contained ‘in ‘concen-
trates. = Production in that: area
in 1946 will be limited to about
24,000  tons and the 1947 rate is
expected to average one-half’ of
the peacetime rate. 'A pre-war
rate of production is not expected
before late in 1948 or in 1949,

‘ The price situation in this coun-
try . was unchanged  last week.
Straits ‘quality tin for shipment
was nominally as follows:
Aug. Sept.
52,000 - 52,000
52,000 " 52,000
52,600 . 52,000
52,000 | 52,000
52,000 52,000 . 52,000
£2,000 52,000 - 52,000
- Chinese, or 99% tin, was un-
changed at 51.125¢. i

_ Quicksilver :

‘The market was inactive, with
quotations unchanged on spot at
$98 to0-$100 per flask. Some sell-
ers were holding out for $101 on
single-flask lots. . On nearby busi-
ness; covering round parcels, $97
could have been done; sellers re-
port.

Oct.
52,000
52,000

. 52,000
52,000

July 25..

Silver :

Handy & Harman' issued the
following statement on' July 26:

“On July 19, Congress passed
legislation -authorizing the Treas-~
ury to sell to industry Govern-
ment-owned silver bullion and to
buy newly. mined domestic silver
at 90.5¢ per troy oz. 1000 fine,
equivalent -to 90.41¢: on commer-
cial ‘basis of 0.999 fine.. 'This
legislation has not yet been signed
by the President. : !

“With the revival July 25 of
OPA legislation, the former ceil-
ing price on silver again becomes
effective at the 71.11¢ level, ‘As
sellers are unwilling to offer sil-
ver at'that price, and as they are
unable ‘legally to .do business: at

been the cessation of all transac~
tions in' the New: York market.
Under such conditions we are un-
able to issue an official quotation
today, and our inability to do so
will continue until such time as
an amendment to OPA regulations

. Straits Tin,
" New York . New York

/52,000

“1 52.000
*1'52,000

pemits resumption of a New York

silver market.” .

(“E. & M, J.” QUOTATIONS)

e Lead— e Zine

St. Louis  8t. Louis
9.35 - 9.50
8.100 8.250

'8.100 8.250
8.100 8.250
8,100 8.250
18100 . 8250

8.458

52.000° ' 9.50
8.250
8.250

(8.250

©8.250

8.250 -
8,458

52.000

52,000

52,000 .- 8.308. -

Average prices for calendar week ended July 27 are: Domestic
copper f.0.b. refinery, 14.150¢; export copper, f.0.b. refinery, 15.958¢;

“Straits tin,52.000¢; New ‘York: lead, 9.083¢; St. Louis lead; 8.933¢;
St Louis zine, 9.083¢ and silver; 90.125¢. ‘

- The above quotations are “E. & M. J. M. & M. M's”
States markets, based on sales reported by producers and agencies,

appraisal of the major Unitec
They are reducec

to the basis of cash, New York or St. Louls, as noted. All prices are in qents per, pound
Copper, lead and zine quotations are based on sales for both prompt and futuri
deliveries; tin quotations are for prompt delivery only. . -

In the trade, domestic copper prices
delivered at' consumers’ plants.

are quoted on a delivered basisi that Is

Ag Aelivery charges vaty with the destination, the

figures shown above are net prices at refineries on the Atlantic seaboard, Delivere
prices in New England average 0.225c. per pound -above the refinery basis,
Effective March 14, the export quctation for copper ' reflects prices obtaining h

the open market and is based on sales
refinery equivalent, Atlantic -seaboard.

in the foreign market reduced to-the f.o.b
On 'f.a.8. transactions we deduct 0.075¢, for

lighterage, -etc., to arrive at the f.o.b. refinery quotation. -. - -

" Quotations . for copper are for the ordinary forms. of ;wirebars and ingot bars

For standard ingots an extra 0.05¢. per |
for cakes 0.125¢. up, depending on weigh!
up, depending on dimensions and quality.
discount of 0.125¢. per pound. :

" Quotations: for zinc are for ordinary

und -is charged; for. slabs 0.075c. up, anc
and dimensions; for billets an extra.0.75¢
Cathodes in standard sizes are sold at »

{Prime Western .brands.. . Contract prices for

High-Grade zinc delivered in' the East and Middle West in nearly all instances-com-
mand a premium of ic. per pound over the current market for Prime Western bui
nov less than lc. over the “E. & M. J.” average for Prime Western- for the previour

wmonth.

Quotations for ‘lead reflect prices ‘Ohtalned  for common. lead onlr.

D obiped

PR e e

tracts,: owing: to'continued unset-

a higher ‘figure, the result has

‘A W ’ 4 :_‘ X
Philippine Nat’l Bank
oot § -
Reinstales US Deposits
“The Government of the Philip-
pine ‘Republic * has : advised the
State Department through Amer=
ican Ambassador Paul V. McNutt,
in Manila, that despite severe fi-
nancial . difficulties | facing that
government, 'it" has’ directed. the
Philippine National Bank, a gov=
vernment-owned - institution,  to
pay the pre-war deposits of Amer-
ican citizens in that Bank which
transferred during the Japanese
occupation to the Japanese Bank
of . Taiwan and the Yokohama
Specie Bank. The Department “pf
State at Washington ‘'on Aug. 1, in
making the foregoing announce-
ment, added: ?
“The Board of Directors of the =
Philippine National Bank, acting
on the suggestion of President
Manuel Roxas, voted to pay the
deposits which are 'estimated to
amount to more than $2,000,000.
The payments will ' be made on
formal application and certifica=
tion by the depositors. Depositors
should ' communicate with 'the
bank directly. 3 ;
“Ambassador McNutt in trans-
mitting the  information to’ the
State  Department, commented
that the ‘Philippine’ Government
is continuing to show its great
goodwill toward American ‘citi-
zens, and is 'apparently = deter-
mined to maintain.the good credit
not only of the government but
of all its instrumentalities, despite
the extreme financial stringencies
in which the government finds it=
self today.” = 3
. “A  Manila :court of first in-

| stance  had previously ruled in

favor of/ American = depositors
seeking -to establish ' the “bank’s .
liability for the deposits. The case
had been on appeal. to the Su-
preme Court. The Board of Di=
rectors voted to withdraw the.
appeal. ; :
“Ambassador McNutt expressed
the hope that other Philippine
banks in the Philippities will‘con-
sider following the precedent set '

{ by the Philippine National Bank,”

ABA Chart Showing

State Laws Applying
To Real Estale Loans

NEW YORK--The . Committe&
on State Legislation of the Ameri=
can Bankers Association has com= |
pleted revision of its chart en= |
titled “Legal Maximum for Loan=. |
Value Ratio and for Term of Real |
Estate Loans by State Banks Gen=
erally and to GI's.”: This chart is
being mailed to State bank super-
visory authorities and to counsel
for Federal Reserve Banks. The
chart is based on studies ¢0f the
banking laws of the various states
which were: made by the Com=

'

]
j

i

| mittee .of which' G.:0O.. Thorpe,

Executive Vice-President: of the
First and Lumbermen’s National

Bank, Chippewa Falls, Wis,, is
Chairman. It shows in columns
for easy comparison a summary of
the: principal statutory limitations
with Tespect 'to Toan  ratios. and
maturities as applied to ordinary,
loans on'the one hand, and loans
guaranteed or- insured - by  the
Veterans’ - Administrator . on  the
other. The original chart was pre-
pared on June 27; 1945. ' The chart
it is noted will provide State
supervisory -authorities , with . in=
formation by -which - they ' can
compare their State banking laWs
applying to- veterans’ loans with
the laws of other States, and in
cases  where -remedial legislatiop
is being proposed it will aid’the

i ! rect- weaknesses.

State Banking Department fo. cor=
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. Wholesale Prices Declined 0.1% in Week -
- Ended July 277, Labor Bepartment Reporis -

. “Following the sharp advances of the last three weeks, whole-
sale prices declined fractionally '(0.1%) during the week ended July
27,” said the Bureau of Labor Statistics, U, S, Department of Labor
on Aug. 1," The advices added that “lower prices: for: agricultural
products more than offset ‘substantial increases for:a few industrial
commodities. At 124.1% of the 1926 average, the. index of com-
modity prices in primary markets prepared by the Bureau was 10.1%
above the level of the last week of June and 18% higher than at the
end of the war,” the Bureau said, and it further reported: :

; “Farm Products and Foods—Average prices of farm products
dropped 1.2% during the 4th week of July with substantial decreases
for grains and some livestock, and continued heavy shipments. = Quo-
tations for oats dropped nearly 12%, and all other grains were lower.
"Quotations for cows decreased nearly 18%, steers 6% and sheep 5%.
Hog quotations continued to advance with small supplies.. Fresh fruit
and vegetable prices declined on the average with lower prices for
potatoes, apples, lemons and onions'and higher prices for oranges.
Cotton quotations were higher while quotations for some domestic
wools declined because of inferior quality and Montevideéo wools
were lower, On the average, prices of farm products were 12.1%
higher than the last week in June and 21.3% higher than a year ago.

. “Buyers’ resistance to high prices resuited in price decreases for
butter and some meats, and average prices of foods declined 0.9%
during the week. . Butter quotations averaged 7.7% lower, while
prices in cheese rose slightly -with demand in excess of supply.
Fresh beef and veal prices decreased while pork and mutton prices
‘continued to advance.  Wheat flour prices were higher, There were
substantial price advances for soda water, glucose, margarine, oleo~
oil and edible tallow because of higher raw material costs and scar-
city of these products. Food prices were more than 24% higher than

the last week in June and 31% above a year ago. :
5o “Other Commodities—Prices of most industrial goods continued
unchanged at former OPA ceilings. ' Substantial advances for a few
‘commodities, however, raised average prices of all commodities other
Athan farm products and foods 0.7% during the week. During the 4
‘weeks without OPA controls, prices of this group of commodities
advanced 3.0% to a level 8.8%. above a year ago. Manufacturers’
Jprices of shoes were increased as much as 30% above former OPA
«ceilings to meet higher raw material costs and there were further
price increases for hides and skins and leather. Prices' of rubber
heels were up, reflecting an earlier increase in OPA ceilings. Higher
metal costs resulted in substantially higher prices of lead arsenate,
silver nitrate and zinc sheets. ' Quotations for cattle feed and some
fertilizer materials advanced sharply. Prices of building materials
averaged slightly higher,  Soap’prices increased because of higher

s s." 3 il o, 2 A
o CHANGES IN WHOLESALE PRICES BY COMMODITY GROUP!

T : ' FOR WEEK ENDED JULY 27, 1946

(1926=100)

Percentage changes to

! Gl July 27, 1946 from—
7-27 7-20 . 7-13 . 6-29 7-28'  17-20 - 6-29 ' 7-28
1946 19'46 11946 1946 .:1945. 1946. ,1946 :1945

“All dities. 124.1 112.7° 1058 0.1 +17.3
#arm product: 157.3. 5 140.3 |7 1.2 +21.
oo 140.7 1134 —0.9 3
Hides and leather products....144.0 123.8° +3.4"
Textile d 103,5 108.5 .
87.5
1116
130.3
196.9

- Commodity gxoixg;

DD et s

OROWHLHMWO O AN
=W

Fuel and lighting materials.... 90.2
WMetal and metal products... 113.3-
Building materigle ... - 11326
CThemicals and allied products-.100.3 .
.. Housefurnishings ... A 1107
[ Miscellaneous commodities..... 101 ) ; 97945
Raw materials.iio i 00001402 (14141372 2 126.7
Bemi-manufactured , .. o .0 R 104.4
Manufactured products.__ 119.3 118.9 107.8
All commodities other than farm
8 116.6 106.6 1 100.6

products ...
08.6. 107.8 105.4° £9.8 '+0.7

. All commodities other than farm
pr ducts and foods. 1

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM

JULY 20, 1946 TO JULY 27, 1946

J . Increases
Cattle feed 32.8- Brick- and 'tile
Shoes 6.0, Oils and fats_.
Leather .4 Chemicals
Other foods. .7 Nonferous metals.
Cereal products £ ¥
Fertilizer materials .
Hides and skins, 0.
? : Housefurnishings ‘...

Decreases

“6.3" Iruits and vlng"*‘ﬂ*\h“1
Li k and poultry.
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Otber. miscellaneous..
0,

Grains | 2
Dairy.products. i

'materials index advanced reflecting’the higher ceiling prices per-

cotton subgroup* advanced slightly, the grains index declined- with
mixed quotations, and the livestock index advanced. sharply because
of higher quotations for hogs and lambs much more than’ offseting
lower. quotations- for. good -cattle,:calves and sheep:. The fertilizer

mited by OPA for superphosphate,” The foods index declined ‘with
prices mixed. ; Prices were rolled back on many commodities in this
group, and these decreases more than offset the.increases in others.
Other groups that declined were the miscellaneous commodities, tex-
tiles,' metals, building materials, and. chemical and drugs groups—
the roll-back of prices on commodities in'these groups.was chiefly
responsible for the declines that were registered,: : AR RET
During the week 21 price series in the index advanced. and: 28
declined; in the preceding week 13 advanced and 13 declined; irn.the
second preceding week 35 advanced and 8 declined, B i

. WEEKLY WHOLESALE COMMODITY PRICE 'INDEX LI

Compiled hy The National Fertilizer Association SRl

! 1935-1939=100* B 5 )

; Latest Preceding Month - . Year

Week Week Ao’ '/ Ago

Aug: 3, ¢ July 27, July 6, Aug. 4,

1946 - 1946 19461771945,

<. 179.2 181.4 161.1 115 1440

226.7 205.9 176.4:.. .145.0
202.3 202.3 ;
219.0 212.4
318.6

%
fach Group
Bears to the
Total Index

253

Group

Foods.

Fats and Oils

Cott d Oil
Farm Products.

Cotton_z

Grains.

Livestock
Fuels.
Miscellaneous commodities ...
Textiles.
Metals. ; :
Building materials )
Chemicals and drugs......__..___. L
Fertilizer materials o oeccdns
Fertilizers. }
Farm machinery e

‘230

gt

Hogmo

l bt

@i

o by

hined

100.0 All groups : 170.8 3
*Indexes on 1926-1928 base were: Aug. 3, 1946, 134.3; July 27, 1946, 133.1, and
Aug. 4, 1945, 110.4. ' s o : ;

& -‘Mafkei Value of Slocks on New 'Yo"rk
Steck Exchange in May

/" The New York Stock Exchange announced on June 7 that as of
the close of business May 31, there were 1,292 stock issues, aggregat-
ing 1,666,270,936 shares listed on the New York Stock Exchange, with
a total market value of $84,043,436,932. This compares with the
figures, as of April 30, of 1,284 issues, aggregating 1,644,604,222 shares;
total market value. $80,943,361,516; average price $49.22: ratio. of
member borrowings not collateralized by U. S. Government issues
to total market value of all listed shares 0,54%: et i
In making public the June 7 announcement the Stock Exchange
said; : LA i

As of the close of business May"31, New York Stock Exchénﬁe :

membé: ‘total  net porowings amounted to $731,574,413 of which
$401,776,531 represented loans which were not collateralized by: U, S:

Nourse Named fo

Employment Council

President Truman on July 29
nominated Edwin G. Nourse, econ~
omist and Vice-President of the .
Brookings Institution, as a mem-
ber .of the Council of Economie¢
Advisers, provided: under. the so-
called ' Full - Employment’ Act - of
1946, to administer the Act. The -
other two members of the com~ -
mittee, Leon H. Keyserling, Gen=
eral Counsel for the :National
Housing Agency, and John David-
son Clark, economist and lawyer
from the University of Nebraska,
were - nominated the - preceding
week. ‘The three members were
confirmed by the Senate on July
30, It is understood that the Pres~
ident  has chosen Mr. Nourse as
Chairman * of - the ' Council.” ‘Mr,
Nourse, according  to‘ Associated
Press Washington advices, was'in~'
structor in finance of the Wharton
School of Finance and Commerce,
1909-10; Professor and head of the
Department ' -of . Economics ‘'ahd
Sociology, ' University « of = South
Dakota, ' 1910-12; University of
Arkansas, 1915-18; Professor of
Agricultural.’ Economics, = .Igwa
State -College and Chief of Agri~
cultural Economics Section, Iowa
Experimental Station, 1918-23.,,
When announcing his latest ap=
pointment to the Committee; Pres-
ident - Truman ' issued ' a - fdrmal

/| statement, of -which- the following

are some excerpts taken from’Ase
sociated Press-accounts: i

““I" consider” that ' this "Act’coti~
stitutes a distinct and vitally im=
portant new step in the history of
this country. It is the function of
the Council to formulate and rec~-
ommend national economic poli=
cies to promote employment, pro-
duction and purchasing power un-
der free competitive enterprise:

“One of its primary functions'is
‘fact-finding.! It will piece “to=
gether a complete and cons_i‘s‘fé'ht
picture of the economic staté ‘of

Government issues. The ratio of ‘the latter borowings to the market
value of all listed stocks, on that date, was, therefore, 0.48%, As the
loans not collateralized by U, S. Government-issues include all other
types of member borowings, these ratios will ordinarily exceed the
precise -relationship between borrowings on listed shares and their
total market value.

In the following table listed stocks are classified by leading
industrial groups with the aggregate 'rr:saz:ke”c value and. avgrage price

for each: : 3
——May 31, 1946-——
Market ;/alue Avy. Price

1,321,309,044
6,439,669,831
1,187,258,259
1,242,669,099
768,909,939
10,300,878,675
2,396,776,884
1,105,054,563
1,538,462,922
5,489,104,923
104,985,690
96,435,605
389,365,030
.'3,290,366,235
2,486,904,315
1,178,660,598
9,335,551,728
6,433,104,860

weeApril 30, 1946——
Market Value Av, Price
$

8
1,356,504,890  43.11
6,150,625,766 48,67
1,182,927,452 24,29
1,182,211,882  49.65
712,299,618
9,876.472,598
2,2317,875,887
1,044,969,150
1,500,445,550
5,248,357,135
96,791,835
71{517,289
- 370,730,398
3,128,910,498
2,443,051,814
1,149,630,871
9,066,398,965
6,186,762,591

GrouD—-A

Automobile,

Aviation

Building.

Bus!ness‘ and Office Equipment.....
Ahami

Electrical Equipment i
Farm Machinery..cacccoicncmcana
Financial :

Food

Garment,

Land & Realty. -

Leather.

Machinery & Metals coamicammmenne
Mining: {excluding iron)cceeem—=cs
Paper & Publishing.

F
Railroad.

Meats paint materials

.10 L
;1.7 Paint and

*Based ‘on the. BLS -weekly index of prices of approximately 900 commodities
which: measures changes. in' the - general level- of primary market commodity prices,
“~This index should:he-distinguished from 'the daily-index of 28 basic' materials. 'For
the most part, the. prices are those charged :by manufacturers- or. producers or are
those prevailing on -commodity - exchanges, - 'The weekly : index  is ' calculated * from
'one-day-a~week prices, | It  Is;:designed ~as" indicator 'of 'week-to-week  changes and
. .sbould. not ‘be.compared-directly with the monthly. index. . . kel -

L] o L] L) ¢ 1 LB L] L]
- National Fertilizer Association Commodity

LB BEEN Y SR i $.33 ] % L] i

- < Price Index Rises to New High Point
- During ‘the first week after the OPA ‘was revived there was'a
- roll-back to the former ceiling prices on many commodities; some
price increases -were permitted by the OPA; and many commodities,
‘not included at the present time under OPA ceilings, advanced.: The
‘met result of all of these factors, as measured by the' wholesale com-
modity price index compiled by The National Fertilizer Association,
.and made public on"Aug. 5, was that the index pushed through to a
new high level in the week ended Aug. 3, 1946, advancing to 172.4
‘from 170.8 in the preceding week. 'The previous high point of 171.3
‘wag reached July 20, 1946. A month ago the index. stood at.157.9,
rand a year ago at 141.7, all based on the 1935-1939 average as 100.

The Association’s report continued as follows: £

Three of the composite groups of the index advanced during' the
‘latest week, six declined; and-the remaining two showed no' change.
' The largest increase took:place in the fuels group, which rose 9.3%
with substantial price increases in bunker oil, gasoline and -petro-
Jeum, The farm products group rose 3.1% with prices mixed. 'The

gitized for FRASER
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5,861,061,332
926,967,099
203,031,362
40,468,638
3,726,274,053
1,321,064,423
1,885,314,142

+:3,709,000,511
2,384,135,519

+ 5,026,406,545
Miscel Utilities. 1 265,695,334

0. 8, Cos. Operating Abroad-.-—... : 1;,403,644,133

Foreign Companies. e +.1,535,305,375

Miscellaneous Businesses.mavemwsaes - 651,200,266 - 606,688,755 i 4411

All Listed S0CKSmmmmmmmmrmimomes 84,043,436,932  50.44  80,943,361,516 Ty
We give bélqw a two-year compilation of the total markyét,\{alue
and the average price of stocks listed on the Exchange, it e

Average
Price

5,780,609,347
941,016,119
197,884,464

. 37,188,085
3,476,553,772. .6
1,158,407,641 7 -5
1,835,549,374... 63.65

3,670,988,642
i,ggg,m,'ws. 1. 23.49
©4,890,583.808.. 110,98
-236,645,6?1 3l }38.55
1,382,412,574 540,61
1,449547,029 .., 34,38

Retail Merchandising. ;

8hip Building & Operating.-meee
Shipping Services.ocmmmma-
Bteel, Iron & COKOumauitmormmcmas’
Textiles. s
T
Utllittes:
Gas & Electrie (Operating) -
.Gas & Electric (Holding),
C tions

o A "L Average
Market Value Market Value., . ' Price
hLEe T 1945
June: 30-LLCl500
* July
Aug;: 31l
Sept, 20 o
Oct, 5

1944—
May 3l cina
June 30 ccaacma

S8 8
62,636,685,716 " ', "40:68
61,242,460,874 11 39.65
64,315,140,586 111::41.55
67,065,130,865,, {:43.17
69,560,968,600, " ''44.23

.72,729,703,313 - . 46.13
.113,765,250,751. 1/ 46.33

$
50,964,039,424
53,067,698,691
'52,488,254,469
53,077,4817,308
52,929,771,152
-53,086,843,093 .
53,591,644,063 -
55,511,963,741

k3 IS S

. SRR
Oct. b
NOV, 30 waciacn
Dec.

1945~
0 ) Rt
8

30—z

78,46%,733,341
n4,164,879,781
77.932,414,601

48.61
45.79
47.88

56,585,846,203
59,680.085.110 ;
57/383,487,905 80/943,361516 4922

61,496,723,658 7 , 84,043,436,932  50.44
62,430,603,026 : AP :

38.75 |

the nation. The next function.of
the Council ‘will be to interpret
all available facts and then to' xii‘g-
sent the soundest possible dxag-
nosis as to the state of the nation’s
economic health. G by
“Our  country is capable of
maintaining an economy freg from
the evils' of both inflation’ and
deflation. = ; e
“The Council will be in a posi-
tion ‘to present to the mation a
clearer and more comprehensive
analysis -than we have ever had
regarding the economic staté‘of
the nation and all factors which
tend to retard prosperity.”

Lid- g

Wi

~ Result of Treasdiy’
Bill Offering

The Secretary of the Treasuty
announced on Aug. 5 that!the
tenders for $1,300,000,000 or there~
-about of 91-day Treasury bills ta
be ‘dated Aug. 8 and to matlire
Nov. 7, which were offered. on
Aug. 2, were opened .at the Fed-
eral Reserve Banks on Aug. 5.

Total applied for, $1,823,956,000.
. “Total ' accepted,  $1,315,336,000
(includes $35,506,000- entered on
a fixed price basis of 99.905 “dnd
accepted in full), $

Average price. 99.905+4; equiv-
alent rate |of discount approxi-
mately 0.376% per annum. ;..

gange of accepted competitive
bids: 4 %

High, 99.907; equivalent rate’of
discount approximately. ' 0.368%
per annum. .’ G A

Low, 99.905; equivalent rate of
discount ' approximately = 0.376%
per annum. [ Ll

(70% of . the amount bid for ‘at
the low price .was accepted.y - i% .

There was a maturity of a'sim=

ilar issue of bills on Aug. 8 in the
amount of $1,308,242,000,"

Liker inis



A. Total Raund-Lot Sales:

A Totalanound Lot Sales:

"~ B. Bound Lot Transactlons for Account-of Members: ‘-

i W'rotal xnhu:

~THE COMMERCIAL & FINANCIAL CHRONICLE

Thursday, Augusf: 8, -19_46 hi

Trading on New York Exéhanges

The Securities and Exchange Commission made public on July
31, figures showing the volume of:total round-lot stock sales on:the
New York Stock Exchange and the New York Curb Exchange:and
the volume of: round-lot stock transactions for the:account of "all

’:members of these exchanges in the week -ended July 13, continuing

published: weekly by the. Commis-

‘a'series of current figures being
these

sion.  Short sales are shown separately from other 'sales in;
ﬁgures. ¢
“ Trading on the Stock: Exchange for the account of members
(except odd-lot dealers) during the week: ended July 13: (in round-
lot transactions) . totaled: 977,025 shares, which*amount -was :16.81%
‘of the total transactions on the Exchange of 4,863,150 shares. . This
“compares 'with member trading during.the week ended July :6-of
"1,285,055 shares or 17. 08% of the total trading of 1,285, 055dshares.ﬂ-1 l
e New York: Curb:Exchange, member trading .during - the:
weekor;ntcllled July 13 amounted to: 487,465 shares, or: 1'_1.54%. of: the
total volume on that exchange of 1,389, '995. shares. During' the week
“ended July 6 trading for the 'account. ‘of Curb. members. of 425 965,
_shares was 18. 52% of the total trading of 1 132 035 shares.

Stock Sales oft the New: York. stocl Exohnge and nouml-ut Stocl

'.l.'otll Rawnd: Lot T‘;'cansncunnn for:Account: of Members® (Slnru)
; wm:K ENDED JULY 13, 1946

! Total for Week

%1198,540
74,664,610

Sl 4,863,150

1%

. 8hort sales.
xothet xnlp:

Toﬂl sales. .

"B B.oxmd-l.ot Transactions for' Account ot Members,

. Excepg for the: Odd- thot Accounts. of  Odd-Lot
D lers ‘and Specialis
; 1” “Transactions: of specialists: in stocks in whloh
they are registered— : p .
; Total > purck - - 487,130
Short sales k 89,630
fOther sales. 349,720

439,400
84,500

. +15,000
95,860,
110,860
' 235, 390 -
35,100 1
231,885,

276,985

’mu

Totnl sales ?
-Osher transactions mm:.ted on the flogr—
iTotal purch .
L. Short sales
30“151- sales.

TN

¢ Total sales.:
& Other transactions initiated off the ﬂoor—
s Total purchases
#4#550 . short sales
$Qther- sales.

118 potal sales.

ShOl’t sales_
tOthEI' sales. 677 465,

Tgm]_ ‘sales: 1827245 .

'l‘otal Rmmd Lot Stnok Snlec on: the New York Curb (stolmlgo ;and Steck
hares

WEEK ENDED JULY 13, -1946
Total for Week

99 e70
1,367,155

1,389,225

Short sales_..
tOther sales..

'I‘otal Anhs

L. Transactions of specinlists in stocks in which:
'vithey are registered-—
} Total purnhnupu
Shert sales
¢ $Other  sales.

Total sales.
2, Other transactions initiated on the floor—
Total  purchases.
3 Shoit sales 2
2'! 625

1Other : sales
29,825,

" iotal sales. |

3. Other transactions initiated off the floor— J
+ <. 'Total: purch o 71,150
_Short sales. 4,705
1‘0the: sales 65,450

146,765

9.675
125,645
135,320

':'Total sales: 70,155
4 Totak—

; .Total purch 252,165

Short sales. 16,58¢

tQLher sales. : 218,720

Qm} sales.
C, Odd-mt 'rransactmns for ‘Account of Specla.llsu—
0 * short sales.
lc t

235,300

0
s"-other sales.. 76,701

: T;\ﬁl hurphn ses. 76,701

76,311
"rhe term’ “members’ includes all regular: and nssocmta Exchange members;: their

4 ﬂ.nni -and :their partners, including special partners.-

$In chiculating these . percentages the total of members purchases and sales’ is
compared with twice the total. ri 1 on._the h for the reason that
the Exchange volume includes only sales. SRR T

! tRound-lot short sles which are exempted from' resiflctlon by the Commission’s | -

rules are included with *‘other. sales:” . 0 B
.. §Bales marked “‘short exempt’! are included with "othjet Bhleg,"t i ir v i i
AN SR o

- Short Position on Gurb in July

The total short position in stocks traded on the New York Curb
Exchange amounted. at the close of business on.July 15, 1946, to 161,~
230 shares in 216 issues, the exchange reported-on July 19 This com-
pares- with a total short position on June 14, 1946, of 137,183 shares
in 198 issues and represents an increase of 24 ,047 shares. There was
a decrease in the prevmus month of 63,566 shares The report shows
that only five stock issues out of the total of 856 traded on the Curh
Exchange. on July 15, 1946, showed a short position in excess of 5,000
shares, compared w1th a like number of issues on June 14, as follows

Shorb: - Short
Position . Position.
June 14,

1946

Increase Decrease

Security—
30,736

Cuban Atlantic Sugar Co., cOMMOD.c e, ‘2,000
Illinois Power Co., common 10,185
National Union Radio Corp., common : . (e
Pan American Airways Corp., warran 9,650
Bt. Regis Paper Co., common % 222 2,550
161,230
S

137,183
: g

_Total shart position .(stocks) .= ___.____ ..
Total short position (bonds)

Pigitized for FRASER

ser:stlayisfed.orgl. .

Daily Average Grude il Produellon for: Week
Ended July 27, 1946, Decreased 11,050 Bbls.

-'The American ‘Petroleum Institute estimates that the’ daily avers
age gross crude oil production for the week ended July 27, 1946, was
4,926,050 barrels, a decrease of 11,050 ‘barrels per day from the ‘pre=
cedmg week and 3,950 barrels per day less than in the c¢orrespond-
ing week of 1945.: The current figure, however, was 178,050 bar-
rels in excess of the ‘daily average figure of ‘4, 748 ,000 barrels esti=
‘mated by the United States Bureau of Mines as the requirement for
the ‘month’ of ‘July, 1946 Daily-output® for: the four’ weeks:ended
July 27,1946, averaged 4925 750 barrels.. The Insxtute ﬁn‘ther *re-
ports as follows. : ;

-Reports received. from refmmg companies indicate" that the in=
dustry ‘as a'whole ran to stills‘on:a Bureau of Mines basis approxi-

barrels of gasolme' 1,851,000 barrels of kerosine; 5,817,000 barrels of
distillate: fuel,and8,217,000: barrels <of residual fuel’ oxl “during ‘thé |
week: ended ‘July 27, 1946; ‘and: had; in: storage at the. end’ of that
week: 88,626,000 barrels' of finished and unﬁmshed gasoline;' 15,619,
000 barrels of  kerosine;;.44,316,000 barrels of d1stxllate fuel and
49,517,000 barrels ‘of ‘residual ‘fuel - oil, B

DAILY . AVERAG! CRUDE OIL- ‘PRODUCTION (HGM N BARREIB) T
““state ' Actual Productlon A
Allow- ' * 'Week 7./ | Change"
Calculated . ables | ' Ended "
Requlrements Begin. ' July 27, "
July “‘Jnly'l. 57194670
48.000" 1

*B. oIM.

| Previous
celel LUy
"New York-Penng...

600

46,900 -
0

50 75
7 268,450
50 383,900'

50
278,450

Al ; ol o
©-170,000" 1‘271 500 " "—
- 330,400

385,545 1383,650

19,500
158,100
511,350

. 44,150 ;

119,500

.. District T.
1.)8 100

District’ TI...
District III..
Distriet IV .

East Texas._.
Other Dist, VI
District VII-B
District: VII-C.
‘District VIIIL
District IX.
District X .

g Round-l.ot Sales by De&len—-'

‘NYSE Odd-Lot Tradmg

:The ; Securities " and-Exchange
Commlssron made public on July
31;,.a summary: for the week end- -
ed July. 20, -of  complete flgures
showing - ‘he daily; volume of stock
transactions “for -odd-lot * account

ists, who  ‘handled odd lots on the

tinuing a, series of ‘current ngures

reports filed with the, Commlssxon

STOCK. TRANBAL‘I‘IONS ‘FOR: “I'HE OD'D

+LOT ACCOUNT OF; ODD-LOT DEALERS

AND BPECIALISTS ON - THE N. va-
Ll STOCK EXCBANGE ;

L ,(Customera‘ purchase ‘)
Number: of ‘orders_i..

. Numberof ‘Share

Dollar value = L.

o Odd-Lot Purchases by Dealex-p—— e

‘{Customers’ sales)
Number of Qrders‘ 3
Cu

! total 2

f - Number of Shares: -

Customers’ short’ snles.
°Customers o(her sales:

@ Customers total sales
Dollar value

’Number of Shares: ; ¢
Short sales __& g 110
: tOLher sales Ll i 124.080

Totnl sales Liisul il Ll (128, 190

Ronnd-!..ot Purchases by Dearen--

ber of shares: 2'11 JGQ

! tSales to offset customers’ odd,-lot ordzrs

is:less than-a. round: lot are raported ‘with
‘‘other mel. iy i

Fairchild: Retaxl Pnce lndex

2,110,000 42,386,381 2,327,450°

83,400
300,650

.« ‘Total Texas .omaes

10,400
296,900

82,900

North Louisiana.....
300,650

Cosastal Louisiana....

Total ‘Louisiana . © 427,000 /384,050 383,550' 367,300

74,300 79,55¢
£1,650
~14.1,000

: 102 850,
400

o 00
114,650
20,800
12,150
946,500

Arkansas

Mississippi

-Alabama

New Mexico—Se. East
New Mexlco—-ot.her-.. ;

.78,969 173,650
: i 64,950

' 106,000 -

28,000 a7 136,65
844,000 §839,700 ' 873,100

Total United States'. 4,748,000 4,926,050 =—11,050 4,925,750 4,930,000

*sPennsylvanta Grade (Included abovey. .. 61,950 . + 2,850 59,550 60,700

*These are Bureay of Mmes calculationsof ‘the requirements of domestie crude ol
(after- ded of te and natural gas derivatives) based 'upon . certain
premises outlined in its detailed forecast for the month ‘of July. As requirements may
be supplied - either from stocks or- from mnew: production,  contemplated withdrawals
from crude oil inventories must-be deducted from the s estimated requirements
to determine the smount. of new crude. to. be produced. ' In' some: areas. the- weekly
sstimates do, however, include small: but indeterminate a of b wbich is
mixed with crude oil in the field. '

tOklahoma, Kansas, Nebraska figures are lor the week ended .7 a.m.. July 24 1946

4This is the net hasic allowable as. of July ‘1’ calculated on g 31-day. basis gnd
Includes : shutdowns and - exemptions - for-the "entire  month. With the excepiion 01
those fields which were exempted entively .the -entire state was ordered shut. down
for four days, no definite dates during the month being specified; operators only being
required to shut dowa as best ‘suits their operating schedules' or.labor. needed "to

dation of.C vation Commmeo ot Cnm’ornla Oil Producers.

TRUDE RUNS-TO STILLS; PRODUCTION 013‘ GABOLLNE STOCKS - OP F'INISHED
AND UNFINISHED GASOLINE KEROSINE, GAS OIL AND DISTILLATE FUEL
:“AND RESIDUAL: PUBL OIL 'WEEK ENDED: JULY 27,° 1946 '
(Flgures in thousa.nds of ‘barrels of 42 gallons each)

- Pipures- ln this section include : reported totals plus an
- estimate of unreported amounts and are therefore on &
- Bureau of Mines bas
" *8Gasoline $Finish'd .
% Daily Crudo Runs - Productn and . }Stocks
Refin’g . .toStills' " “atRef. - Unfin. - "“of "
Y & ? . Capac. Daily %0p~ Inc: Nat. Gasoline- Kero- -
District-— ’Report’g Av.  erated ' Blended Stocks ' sine
Bast Coast cmuuws ol 758 . 90. 1,822 22,774 7 6,632

Appalachian— ;
District No, 1_.co.. 251750 2,210,532
¥.1199 5 891 % . 4T 6%
2,454

District No. 2. ; .
2,704 416,539
1,325 1,135,
906 415
13,627 2,165
984 -~ 4 1,202
140 304
39 20
; 175 7

2,281 . 132

“of
“'Resid.
“ Fuel’
9,531

214

189
149

55

1,368
£ n53
4,954
2,241,

Inland Texas
Texas Gulf -Co

436
42 °

484
-9,697

484
923"
715
828

559
19.0
70.9
855

No. La. & Arkansas...

Rocky Mountain— - ' °
District No, 3
District No.

Salifornia: .

Total U, 8. B. of M,
basis July' 27, 1946

Total U, 8, B. of M.
bosis July 20, 1946
U. 8. B, of M. basis : :

July 28, 1945 5012 16,481 ' 186,181
*Includes uUnfinished. gasolinn stocks of '8,713,000° harrels. -
gasoline ‘stocks’ of 11,215,000 barrels. . iStocks at reﬂnerles, at bulk terminals, in
transit and in pipe lines. . 8§In addition there were produced’ during the week ended
July 27, 1946, 1,851,000 barrels of kerosine, 5,817,000 barrels of gas oil and- distillate
fuel oil and 8,217,000 barrels of residual fuel oil, as compared with 2,010,000 barrels,

44
5

823 -25,778

858 4896 881, 14,535 88,626 15,619 ' 44316 49,517

85.8 4,826  86.8 13,9.":‘6 89,326 15,187 - 42,611 49,177

10,969 .. 35,929 .42,760
tIncludes "unfinished

112,227,450, 2,200,200°

operate leases, a total equivalent.to 4 days shutdown time-during:the calendar, mont.n..

1Stks. of $Stks.

°"4,365"

T 15

Advances in June : - .
7i'Retail  prices ‘advanced for the
fourth consécutive month accord-
ing to the Fairchild’Publications
Retail Price Index. Prices on July
‘1 showed a gain of 0.2% as.com=
pared with June 1, and an in-
crease :of ' 1.1% compared with
July:1 a year ago, This is the first
time since before the war that the
Index advanced for four consecu-
tive months.” It is a new peak in
the life of the Index since 1931,
said ;the radvices from. the: Fair—
child Publications  on July 175
which further said:": =

“Advances ‘during  the month
were recorded. by three of the
major subdxvrsrons ~— piece goods,’
women’s apparel, and home fur~
nishings. As compared with a yeat

sions ‘advanced, with infants’ and
children’s: wear showing prac—
tically: no change, --

“An analysis of indwldual items

créases . during . the month - for -
rayon and  cotton  piece ' goods,
sheets and pillowcases, aprons and

men’s hosrery, men’s clothmg and
floor .coverings... The . increases
compared -with--a-year ago were
‘very ‘marked for  such items as
sheets and pillowcases, furs, and,
to a lesser -extent; woolén and
cotton: piece: goods corsets and
brassieres, women’s shoes and un~
derwear, men’s élothing,’ furmture
and floor ‘coverings,

“With wholesale prices: of a
large portion, of ‘the items sold at

‘cult to see how further gains in
retali prices can bé avoided before
the end of the year: Regardless of
price control, ” further ‘gains.in
prices are, to be' expected accord-
ing to A. W. Zelomek, economist,
under .whose supervrsron the In—
.dex ‘is _compiled, 'He pomts out |
that the read]ustments in the In—
dex thus far-in'the past ‘several

months have only ‘been-a reflec-

ous items by the. OPA..Further
reltef was in the offing, indicat-

5,296,000 barrels and 8,271,000 barrels, ; respeotively,  in :the : preceding week and

1,403,000 barrels, 4,652,000 barrels and 968&000 barrels, respectlvely, in the week
ended July 23, 1945, ; S 3

R AT ot Tk

. o be expected.”

ing that' still higher pr1ces were

New. York Stock Exchange,’ con=

ago four of the major sub-divi-

comprising the Index showsin--

of all odd-lot dealers and specral- 44

being. published, by the Commis=", :
sion.: The figures are based® upon:

by .the . odd-lot dealers and spe- :
mately 4,896,000 barrels: of "crude. oil daily’ andproduced 14,535,000 |-

.|| *Sales ‘marked *‘short ‘exempt’’’ are u» i
ported with “other sales,”

and sales to liquidate a long position which''* '

housedresses, furs, women ’s shoes, ' |

1.\vx

ik

retail tending’ higher, it is.diffi-

tion of the relief granted for vari- . _.
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; below the" corresponding -week ' in' 1945.
alone, ‘grain -and grain products loading for the ‘week of July 27|
~totaled 39,111 cars, a decrease of 2,560 cars below the preceding week
. and a decrease of 4,547 cars below: the corresponding week " in 1945.

o weeks. of January-

i 4 weeks of May.
- “Week of “July 6.

" Rastern Distriot—

- et

" Detroit & Mackinac.
8 Dotmlt & Toledo Shore Llne__...__....

. Lehigh & Hudson Rlvsr._......__._
+ Msine (‘mtrnl ;

Il
i lln York Centml Lines ot b

‘' M.¥. N. H & Hartford__ ..

\ New York, Chicago & 8t: Loula______
N. Y., Susquehanns &Westem...._...__ Ak P k]
x &

. Pore Marquett

. Pittsburg, Shawmut & Nol’th.._..._... - :
o & West VlmlnI- : <

" Wabash__

; "Iuoung a uke Erla

Osmbria & Indiana.
. Central R. R. of New Jorsey:

. - Cornwall
. Cumberland & Pennsylvanis ...

R lfannlylvantasystem__.
- R - 15,505
. Unlon (Plttsbursh)_.....

. Chesapeake & Ohto..........__....__....

tized for FR
lfraser.stlo
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Revenue Freight Car Loadmgs During Week:

Ended July 27, 1946, Decreased 10,983 Cars -

Loading of revenue Areight: for-the -week ‘ended. July: 27,' 1946

totaled.' 910,513'" cars,the * Assomatlon of American: Rallroads .an+
““nounced ‘on Aug.'l.
““week of 1945 of 24 083 cars, or 2.7% and -an increase above the same
‘. week in 1944 of 1023 cars. or 01%.. ' ‘

This was an. increase above.the .corresponding

'Loading -of revenue freightfor the Week of J uly 27 decreased

710,983 cars' or 1.2% below the preceding. week:

Miscellaneous - freight loading .totaled 386,166 cars, an; increase

. of 2,233 cars above the’ precedmg week, but al decrease of 4,521 cars
'__below the corresponding week: in 1945. A '

Loading - of ‘merchandise less ' than: carload Iot frelght totaled

.;‘121 227 cars, an .increase .of 1,605 cars above the preceding week,
B! ,and an increase of 17,670 cars above the corresponding week in. 1945,

Coal loading amounted to 188,293 cars, a decrease .of ‘2,093 cars
below the preceding week, but: an mcrease of 15, 096 cars above the

’correspondmg week in 1945

* Grain and grain products loadmg totaled 59,121 cars; a. decrease
of 4,405 cars below the precedlng week and a decrease of 8,728 cars
In the Western Distrlcts

:Livestock loading amounted to 17,957 cars, a:decrease of 3,837

/ cars below the’preceding week but an ‘increase of 3,604 cars above
. the corresponding ‘week ‘in’ 1945. 'Inthe Western Dlstrxcts alone

loading of livestock for the week of July 27 totaled’ 13,196, cars; a:

- decrease of 2,717 cars below the preceding week, but an increase of
- 2,674 cars above the correspondmg ‘week in 1945,

. Forest. . products loadmg totaled 51,600 cars,: an increase oi 606
cars above. the precedmg week and an mcrease of 5387 cars above

.‘the corresponding week .in 1945,

Ore loading amounted to: 72,322 cars, a decrease of .5, 534 cars
below the preceding week and a- decrease of -3,936 cars below the
corresponding week in 1945,

Coke loading amounted to‘> 13,827 cars, an increase of 442 cars

‘above the precedmg week, but. a dec,rease of 489 cars below: the cor-

responding week in 1945.
All dxstricts reported increases compared - w1th the correspond—

¢ ing ‘week in 1945:except: the Allegheny and Southwestern, and all
“reported decreases compared with 1944 except ‘the Eastern, Pocahon-

tasand Southern. SR >
: : 1946
2,883,620 . 3,158,700
3,154,116
13,916,037
3,275,846
3,441,616
4,338,886
.- 144,347
903,901
902,092
. 909,490

24,745,031

4 weeks of February....
5 weeks of March
4 weeks of April

5 weeks of June..

Week of July 13
‘Week of July 20
Week ot July 27

'x"otsl

/910,513
22,422,963 '

24,657,830

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNE(.'HONB
(NUMBER OF CARS) WEEK ENDED JULY 27 :
i3 y -Total Loads

Railroads Recetved from
Connections
1946 1945
1,528 1,377
695 325

13332 12,517
2,11371503, 935
65

2, 093
11,383

Total
Revenue Freight Londed
1946 ,1945 1944
285
1,065
6,670
1,265
29

1,156

. 5,232

8,069
198

1,758

435
1,312

| 7,637
1,346+

1 Vermont, 5

* 1173
Delaware & HUdSoN v it s
Delaware, Lackawanna & Western._... e

288
1,344
6,699
1,141
38
1,030
4,897
7,659
.. 269
175
397
113,268
3,691 °
149
2,155
8,832
2,783 .-
6,436
. 2,865
| 51,889
4

AnL Arbor.
B & Atoostook.
& Maine.
Chlcuo, lndlnnapomz & Louisvillecnw
Central I

2,300
11,077
9,453

234
1,199
325 2988
13,403/ 15,480
4027 - 8175
161 | 2310
12,038 . 1517
8871 8393 "
2,356 '+ - 3,089
6,477 1282
. 2,634, 34
(52,749 - 51,858
16,043

9,216 ¥
1,296 ..2,978"
16,685 | 14,686
402" 1,356 " "2,087
‘8112 ' 8,508
5,755 ..7,350
- 863 14
132

253667 1 :
71,3945 2,16L v
1,112

Rutland . ; : - '399 s
e : 6,181 10758 -
6209 ias

6,170 3
169,284 164,214 165,610 © 210,349

Allegheny Distriot— "7 1 : Ry s
Akron, Canton & Youngstown_.____ - . 618 805 741 1,020
Baltimore & Ohlo_: o iiva ! . 43,182 " 48,190 : ' 48,423 121,002

& Lake Erle. 16,142 +6,312; 2,121
71,378
8,422 .
*436
361,
73

2,281

1.544

90.297

Detroit, Toledo & Irohton_--_...._.

Gnnd Trunk Western...._.

Lehigh & New England._..,
Lehigh Valley_....-._-......_._........

New York, Ontario & Western________ '

Lake Erfe._o

Pittsburgh & shlwmuf.___ -

m|

Ligonier Valley.wm--.

Long Island
Pa::'x-ﬁ.eadlng Seashore Lines ... *

R

18,705

Western Maryland..... 4,353 4 038 12603

The following table is a summary of the freight carloadings. for |.
" ‘the separate railroads and systems for the week ended July 27, 1946. |.
’Durmg this period 68 roads: reported gains over the week ended

July 28, 1946.

» “, Total * yie
A Revenuo Freight Loaded
i 194 1945 1944
413 ", 428
786.

798

t 882

13,482 .710,086
4,128

3,918 4,
/964" 712 3 s
2,281 1,942
{120 347 1 19T:
; 125 127
I'lorldl East Const--_._......._...--._.. 992,
i m, 'M'ld'lnnd 94
"‘ eorgl ; i 1,263
G & Fhrhh w1 605
Gulf, Mobile & Ohlo__.._._.___....-__ 4,878 -
Dlinois Central System__... 28,027
Louisville & Nashville__.o..__.._______ 28,483
um:nn, Dublin & Savannah - =290 . -
Central i 0
Nnhvﬂle Cho,ttanoon & 8t. L. 1 3,670
Norfolk 8 1,613 °
d Norﬂmrn 378
Rich ond, Fred. & Pot : 382
Seabond AP LIne iy 710,639
29,489
Cnntnl . 46
Wln-m-ﬁglom Bouthbound__.._.._. 125
134,200

Alabama, Tennessee & Nonnern_._..
Atl. & W. P.—W. R, R. of Al .
Atlanta, Birmingham & Coa8},.con

Atlantic Coast Line .o oo,
Central of Georgia.
Charleston & Western Caroling.......
Clinchfield.

)| & Greenville.

Durham & Southern.

796

413’ ;

1,023
429
521

- '8,879

26,372
604
1325

122,469

598314 1,035

g b 5

1(_)9(,[4:?2 113,811

Lisiol
15 467

124,154

Nerthwestern District—
cmuzo & North Western....

hi Great Western.
Uhlmn Milw., 8t. P. & Pac.... -
Chicago, 8t, Plul, Minn, & Omaha.__..
Duluth, Missabe & Iron Range.__
Duluth, South Shore & Atlantic.....i
Elgin,; Jouet & Eastern
. Dodge, Des Moines & Bunth__._.._...
Great Northern
Green Bay & Western__. RRORR AR,
Lake Superior & Ishpeming. ...,
Minneapolis & 8t. Louls___ ...
Minn., 8t. Paul & 8. 8. Mo e 3,351
Norlhem Pacific 6,880

International " 2176 340 178 607

‘Spokans; Portland & senttlo..____... 2,796 2,927 2,387 4,747

Total 137,991 131,315 65,848 ' 73,754
| e me—

19,829 --15,200

_2 767

141,705

~ Oentral Western Distrlot— ;
:1‘:?" Top. & Santa Fe Syatem. .
n.

Bingham & Garfield
Chicago, Burlington & Quincy ... .
Chicago & Illinois Midland. e
Chicago, Rock Island & Pacific. ...
Chicago & Eastern Illinois. ... ... .
Colorado & Southern____.___.___.___
Denver & Rio Grande Western.........
Denver & Salt Lake____________
Fort Worth & Denver Clty—.._....-..
Olinols Terminal 4
Mi; 4-Illinois.
Nevada Northern :
North Western Pacific__.. 1, 124
Peoria & Pekin Union .o __.- i B 10
Southern Pacific (Pacifie) cceeeee. 36,206 34,004 34, 320
Toledo, Peoria & Western .. Sl 370 ;
Union Paclfic S8ystem ... . 17,095 19,390 18 618 §
Utsh____! 823 618 449,
Western Pacific. : 2,094 2,340 2,066
144,018

Total 143,124 142,392

186,083
3,705
8

29,045
3,624
320 321
21,813 20,885
3,037 3,266 -
13,177 014,887
3,082 . . 2,850
753 765
3,475 4,161
621

155

1860 1,126

2,028 2,610
11,265 "

1935
1,394 1,658
963

28,904
2,846

29,253
3,629

11,673
3,519

550
10,177
15,779

8
3,044
84,727

2,0
21,756

4,692
113,901

Sonthwestern District-—

Burlington-Rock Island
Gulf Coast Lines

Intematlonal-Great Northern.
K. 0. &G., i
Kausa.s Clty aouthern.c .............. 3,303
& Arkansas 2,370
thchﬂeld & Madison. 433 1,306
Missouri & Arkansas .209 R 75 536
Missouri-Kansas-Texas Lines. 3 0 : ;4,025 4,515
Missouri Pacific © 14,844 18,366
Quanah Acme & Pacific. el R 8 122 65 224 463
8,351 8,513
4,425 6,253
5,346 5,476
6,100 G 336 7,225
100 T )
20 11 A

74,049 - ©.59,148 67,008

805
2,520
3,198
1,761
3,368

2,666

938
2,728
3,469

17
5,549, ¢
2,758
1,055

251
3,957
2,440
1,263

Texas & Pacific. .
Wichita Falls & Southern.
Weatherford &. W. & N. W, cicminns

'rotll‘

fIncluded in: Atlantic Coast Line RR.  }Includes Midland Valley Ry. and Kansas,
Oklllnhox;n & Gulf Ry. only:in 1944 and' also. Oklahoma C.lty-Ada-Atoka Ry. In 1945
and 1946, S

NOTE-—Prevlous year’ '8 ﬂgures revtsed.

67,784 76,865

~ Weekly Stalistics of Paperhoard Indusiry

.. We give herewith latest figures received by us from the National
Paperboard Association, Chicago, I, in relatlon to activity in-the
paperboard industry, .

The members of this Association represent 83% of the total

lndustry and its program includes a statement each week.from each

member of the orders and production. and also a figure which indi-

cates: the’ activity ‘of the mill based:on the time. operated.: These

&%ur;;y are advanced to equal 100%, 50 that they represent the total
= ;

o STATISTICAL REPORTS—-—ORDERS PRODUCTION MILL ACTIVIT!

Orders Unfilled Orders-
Received ' Production —~Remaining Percent of. Activity
.- Tons Tons Tons ;. - Current Cumulative
225,192 + 607,799 N
154,235 591,661
143,946 566,152
148,161 553,274
229,120 - 605,288
155,747 ‘591,206
159,370 595,427
131,133 565,225
142,001 567,068
186,073 . 591,496 .
136,211 567,087
157,746 ~560,916 -

Perlod
1946——Weekllnded
164,562 .
160,627 -
167,627
156,291
174,501
165.911

162,663
152,203
139,693
160,607
161,240
163,148

99
101,

191,327

Total 197,214 157,401

165,497

" Pocahontas District— )
16,510
/1,096
1,754

35,162
26,587
5,054

'28,981 -’
21,206
4,590

29,849
22,258
4752,

14,845
© 7,578
. 2,151

Norfolk & Western.
Vir| ian

= 166,050 ' 558,129
180,587 . 596,425
127,832 599,527 - .
149,547 158,210 588,429, .
] 149,865 161,405 575,590
Notes—Unfilled orders of the prior week, plus orders received, lesl productlon, Ado

166,841
118,542
141,476

+ 66,803

54,777 56,859.. - 25,360. . 24,574

!htnl

ER
fed.org/

not ily equal ‘the unfilled orders at the: close. - C

reports, orders made for or nued from stock, and other items made necemn ust-
ments of unfilled orders, Ao

|Electric Auto I.|le Stock
r-AIl Disposed of -

3 | program,

The ‘unsubscribed ‘portion
amounting to 24,484 common
shares of The Electric Auto-Lite
Co., out of the total of 298,971
shares offered to the shareholders
by the Company, has been sold
through a- distribution after the

2| close (Monday) Aug. 5 of the New

York Stock Exchange, by a group
of - 57 . underwriters headed by

16 | Lehman Brothers and Smlth Bar-

ney & Co.

The net proceeds of the 298 971
share offering are to be used for
the repayment of the company’s
bank loan of $10,000,000 ‘and the

8| remaining portion of its V-Loan

outstanding ' in . the ‘amount -'of
approximately - $2,800,000. The"
balance of the proceeds, estimated
as a maximum of $3,369,376 and a
minimum of $2,920,919, is.to be
added . to the' company's.cash
which is eventually to be,drawn
on'. in: the 'amount 'of approxs
imately $6,400,000 to pay the esti-
mated cost ‘of the' remainder of
the company’s " program : for ex-
pansion of. plants and equipment.

Payments ~to  the ‘company  on
claims, aggregating approxrmately
$3,125 000 in respect of cancelled

‘'war productmn contracts "will

upon payment: of the V-Loan go
to the Company’s cash ' account
instead of being applled 1n reduc-
tlon of the Loan. .

The company’s entire’ post-war
including ‘the - cost - of
necessary additional equipment, is
estimated to ‘require the gmggre-
gate expenditure of approximately
$13,600,000, of which - $7,200,000

8| has already been expended

Counting all: additions since the
beginning of ‘the' war, including
the ‘post-war' expansion program,
the cost to the company for addi-
tional plants and facilities' will -
amount’ to approximately® $21,«

6] 500,000 of which  approximately,

$15, 100 000 has already been ex-
pended : P

Upon completion of the’ present
offering,’ the  company - will have
outstanding - $3,000,000 of 2% %
debentures due. 1950 and 1,494,-
855 common ' shares.

' The registration statement dis-.
closes that during the first five
months 1946, approximately 33%
of the company‘s production con-
sisted of starting, lighting ~and
ignition units for motor vehicles.
Approximately 19% of production
in this period consisted of storage
batteries ‘and 11%  represented
lamps for motor vehicles, In' addi-
tion, the company ‘makes instru-~

|ment - panels and -instruments,

aluminum and zin¢ base die cast-
ings, wire and cable, spark plugs
and ‘miscellaneous ' products;; A:
proximately '91% of  sales ton-
sisted of products used for motor
vehicles, u!“

Lumber Movementu—Wee]_g
Ended July 27,1946 .

According to the National Lum-
ber ¢ Manufacturers Association,
lumber shipments of 419 mills re-
porting “to the National Lumber
Trade Barometer were 6.6%  be~

‘| low production for the week end-

ing July 27, 19486, In the same
week new orders of these mills
were 17.1% below production: I:In- b
filled order files of the reporting
mills amounted to 70%’ of stocks.
For reporting softwood mills, un-
filled orders are equivalent'to 25
days’ productionat the current

‘| rate, and gross stocks are equiv-

alent to 34 days’ production.’

For the year-to-date, shipments
of reporting identical mills ex~
ceeded production by 4.1%; orders
by 25%.

Compared to the average corre-
sponding week of 1935-1939, pro=
duction of -reporting mills was
15.4%  above; - shipments were
10.9% above; orders were 3.9%

below.




" Company in. branch
" Awon'’and Rochester. He went
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~ Items About Banks,
) Trust Companies

Tne election’ of Albert W. Van
Gelder as an Assistant Treasurer
of The Continental Bank & Trust
Co. of New York was announced
on Augdst 2 by Frederick E. Has-
ier,:Chairman and " President of
the:bank. Mr. Van Gelder began
his banking career in 1925 with
the old Corn Exchange Bank, now
the: Corn. Exchange Bank . Trust
Co.-and two years later went with
the Bank of the Manhattan Co.
where he has been supervisor of
credits in Queens. In his new post
wwith the Continental he will make
“his - headquarters - at. the - bank’s
Seventh Avenue office,

The Grace National ' Bank Qf
New, York has increased its capl-
talystock from $2,750,000 to $3,-

000,000 by a stock dividend. The

. proposal  to increase the capital

was - authorized ' by the ' stock-

" #plders on June 4; the dividend

was '‘payable June 28, on which
date. the enlarged capital became

effective

“*The appointment of John ‘W.
Bray as an Assistant Secretary of
the Manufacturers & Traders Trust
Company . of Buffalo, N, Y., was
announced on August 1 by Pres-
ident’ Lewis G. Harriman, it is
Yearned from the Buffalo ‘Evening
News,” which further stated:

. Mr..Bray, who recently has been
Assistant Manager of the New
England branch office of the Pru-
dential’ Insurance Company. of
America in Boston, will be asso-
ciated with the bank’s’' Mortgage

“ Loan Department. He has been in

the mortgage and real estate bus-
iness for 20 years and was in Buf-
falo, for 1l years as supervising
appraiser for Prudential Insur-
ance ‘in New York and part of
Pénnsylvania. He has been a mem-
ber: of the Niagara Frontier Build-
ers, Association,

“'Raymond N, Ball, President of
' the Lincoln Rochester Trust Com-
pany,’;.of Rochester, N. Y., an-
ngunced on July 26 the appoint-
ment of O. Kenneth Cooper as an
Assistant Vice-President: of the
company and Manager of the Ge-
neva.Trust Office of the Lincoln-~
Rochester Co. at Geneva, The
Rochester  “Times-Union” : states
‘that, Mr..Cooper will assume his

“new:-duties about September 1.

From, the same paper we quote:

 “After  working at banks in
New, York City and Mt. Morris,
Mr'Cooper was with Union Trust
offices  at

with ¢ Central « Trust. ' Company
[Rochester] in 1938 and since June

944 has been a Vice-President of
that, company,” S

Jn;an item appearing in the
“Post” - of

it ‘'was . stated that ‘Bernard ‘M.
Eshelman will “manage  the new

- branch office of the National Capi-

3al Bank' which planned. to-open
August 5 ‘at- 2337 Pennsylvania
Avenue S. E,; President George A.
Didden, Jr., announced on August
2. Gerald E. Burns will be the
Assistant Manager.' The Washing-
ton, “Post” ‘item - further said in
parfive oo ey

. %Mr..- Eshelman, a native ' of
‘Washington, started his career in
1933 . with' the  Lincoln National
Bank. - He joined the Royal Ca-
madian Air Force in 1941, served
overseas and was transferred: to
the American -Air Force in 1943.
While - flying on a mission over
France on March 3, 1944, he was
shot down and imprisoned by the

“Germans for the mext 14 months.

He was liberated by the Russian
army in May, 1945.
‘“Mr. Burns, the new branch As-

- gistant Manager, also is a native of
- ‘Washington, He - launched his

cmomrtie
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career in 1939 with- Liberty Na-
tional;-changed to.National Capi-
tal-and served with the Navy fro
1944 yntil early 1946. = . i
“This is the first branch office
of ‘National Capital Bank, whose
head. office is at 316 Pennsylvania
Avenue S. E. ! !

- The July 29 bulletin issued by
the ‘Office. of the Comptroller of
the Currency reports that.on July
22 the, Lincoln National Bank of
Cinginnati | increased - its  capital
from ., $500,000 to  $750,000 by a
stock; dividend of.$250,000 and
from $750,000 to $1,000,000 by the

sale of $250,000 of new stock.

. A vigorous ‘editorial”  cam-
paign, encouraging the develop-
ment of Cleveland and Cleveland
enterprise, is ' identifying Union
Bank of Commerce, of that city,
with community interests. The
bank, in calling attention to this
on July 31 said: :
“Although strictly a commercial
bank, through its campaign, Union
Bank of Commerce makes a bid
for general public attention with
the use' of timely and thought-
provoking topics. Incorporated in
the copy is a statement of :the
bank’s policy to: support and en-
courage all business enterprise for
the good: of the community as a
whole. A typical advertisement is
headed  ‘Cleveland’s opportunity
for greatness in the age of flight.
In this, Cleveland’s advantage to-
ward becoming the ‘air hub of the
world’ are listed; the potentialities
of further development are pointed
out. Concerted action on the part
of the community is encouraged.
The ad closes with a pledge of
cooperation on the part of the
bank to assist in every way the
realization of the plan. This ad-
vertising is supported by another
campaign, addressed to business
men,; which runs in small space in
Cleveland newspapers almost
daily in between publication of
the editorial type advertising.”. .

The. Custar State Bank Com-
pany. of Custar (Wood County),
Ohio, has become a member of
the Federal Reserve System, it is
announced by President Ray M.
Gidney of the Federal Reserve
Bank of Cleveland. Member banks
in. the Fourth Federal Reserve
District now total 725 compared
with 712 a year ‘ago, and hold ap-
proximately 85% of the total bank
deposits in the:district.: The Re-
serve  Bank ‘announces that. the
Custar State Bank was formed in
1914, It is capitalized with $25,000,
and has 'a surplus of $25,000 and
deposits total $1,350,000, John M.
Koch, a director of the bank since
its . organization, is President of
the Custar . State' Bank; L. B.
Drummer: is Secretary and direc-
tor; F. L. Nutter is Cashier and
Vice_President, as well as a . di-
rector,;and W. O. Dowden is As-
sistant” Cashier.. . Directors of the
bank’ ag}e" Joseph J, Blasius, Peter
J ohahy ¥, W. Mannhardt, Matt J.
Schﬁé}ééz{, ~and  Messrs, Koch,
Drummer; and Nutter.

The Office of thé Comptroller
of the Currency announces that on
July 25 the capital of the First
National ‘Bank ‘of Neenah,  Wis.,
was: increased from ' $125,000 to
$225,000 by ‘a stock dividend: of
$100,000 ' and from $225,000 - to
$300,000 by the sale of $75,000 of
new. stock, :

“The board of Tower Grove Bank
of St. Louis,” Mo., has voted to in-
crease. surplus from: $800,000 to
$1,000,000 by transferring $200,000
from undivided profits, it was
stated in the St. Louis “Globe
Democrat” of July 3, whiclt added
that’ this makes surplus the same

amount as capital. Dign

rency’s office,

Charles Nelson, President of the
Nashville Trust Company of Nash-
ville, Tenn., died on July 29. He
was 59 years of age. o i T

Mr. Nelson was a: graduate. of
the University of the South at Se-
wanee, Tenn., and during the first
World War served in France with
the 114th Field . Artillery; said
Nashville - advices ' to ' the ‘New
York “Times,” its advices adding
in part: : e

"He' had been President " since
1935 of the Nashville Trust Com-
pany, which was founded in 1889
‘by his  grandfather, ' the ' late
Charles Nelson, and subsequently
headed by his father, the late Wil-
liam Nelson., j : ‘

Mr; Nelson was also President
of the Guaranty Title Company of
Nashville, member of the finance
committee of the North Carolina
& St. Louis Railway, director of
the Life and Casualty Insurance
Company, the General Box Cor=
poration of Chicago and the Ala-
bama Fuel and Iron Company, and
was an official of five other com-
panies. /

Special advices from Corsicana,
Tex., Aug. 2 to the Dallas “Times
Herald” stated that R. R. Rubot-
tom, Jr., will assume his duties as
Assistant  Vice-President’ of the
State National Bank of Corsicana
Aug. 12, N. Suttle Roberts, Presi-
dent, has announced. The advices
added: ; ; :

A Commander in the U.S. Navy,
where he served five years, the
new bank executive holds B. S.
and M. A. degrees from Southern
Methodist Universify and for four

years prior to entering the armed .

forces, was Assistant Dean of stu-
dent  life  at the University of
Texas. : :
Acocrding to the bulletin’ of
the = Comptroller  of ' the! Cur-
the First. Na-
tional Bank ' of ‘Winslow, Ariz,
capital $50,000, was placed in vol-
untary liquidation effective July
20, having been absorbed by the
Valley National Bank of Phoenix.

The San Francisco. “Chronicle”
of August 1 stated that Charles G.
Simons,  Assistant - Vice-President
of the American Trust Company
and formerly Manager of the Mo-
desto office, has joined the banks
and bankers and business devel-
opment departments at the head
office in San Francisco. Joseph L.
Nessier will succeed Mr. Simons
as Modesto Manager, s

Lawrence M. Arnold, Chairman,
and Thomas F. Gleed, President,
respectively, of the Seattle-First
National Bank of Seattle, Wash,,
on July 27 announced the election
of Clayton K. Watkins as Assistant
Vice-President at the Metropolitan
pranch of the Bank. We quote
from the Seattle “Times” which
also stated: ‘ i

‘Mr. Watkins, formerly Assistant
Cashier, began his banking career
as a messenger with the bank in
1928 after his graduation from the
University  of . Washington, and
was working in the loan depart-
ment just prior to entering the
Army, where he became a Captain
in the Coast Artillery Anti-Air-
craft. He recently returned from
three and one half years of active
duty to resume loan department
duties at the bank’s Metropolitan
Branch, :

The Midland Bank, Ltd., of Lon-
don, England, in its Statement of
Accounts - as of  June - 30, 1946,
showed total liabilities to be £1,-
155,548,454 against £1,091,766,539
a year ‘ago. Capital paid: up
amounted June 30, 1946, to £15,~
158,621, unehanged from a‘year
ago. - 'The Reserve Fund totaled
£15,158,621 compared with £14,-
110,609 on June 30, 1945. Current
deposits and other accounts June
30, 1946, are shown as £1,092-
662,124 while last year they were
£1,046,964,677. : ;

Total assets of the bank at the
end of June this year were £1,-
155,548,454 with total investments

A peing £282,950,447 as eompared

with | £234,916,582 'a " year - ago,
Total  bills discounted, and: coin,
bank notes and balance with Bank
of England were £ 136,737,894 and
£114,201,753, respectively, against
£35,363,427 ' and - £110,663,804,
respectively, on June 30, 1945.

“Boom and Bust”
L] % » K 3
Visioned hy Wallace
“According to Henry A, Wallace,

Secretary of Commerce, the nation
already is bound on a “boom and

bust” economic ride and present-

day full employment ‘can’t. last
long. In thus expressing his views
on August 4 Secretary Wallace
conceded,  said ~the: Associated
Press, that the post-war goal out-
lined in his:book *Sixty Million
Jobs” is now achieved numerically,
but he said it is due to inflationary
pressure; and  has:'noneof the
stability he advocated for an en-
during prosperity. :

His further comments, as re-
ported by the Associated Press
from Washington and given in the
New York “Herald Tribune” of
Aug. 5 follow: : !

Mr, Wallace told a reporter that
the United States is well along the

inflationary road it traveled after |

the first: world war, though he
felt sure that careful planning can
cushion the shock he feels is
coming. ;

“T feel that the bust following
the boom will not be as bad. as
some  economists think” the
former Vice-President declared.

This is what Mr, Wallace sees
ahead: : : i

1. A temporary “boom of con-
siderable  proportions, ‘1as ting
maybe a year or even two years,”
with steadily rising employment,
prices, inventories and’ plant in-
vestment, ‘

2. 'An inevitable “pust” or re=-
adjustment, with - declining ' em-
ployment, producing and purchas-
ing power. z

3. A period of the kind ‘‘som
people like to think of as normal,”
but with purchasing power and
demand for goods weaker than
Mr. Wallace thinks they should be
and prices “favoring the stronger,
more favorably  situated indus~
tries.” SR
. It is when the nation enters this
third stage, Mr. Wallace said, that
the issue of full employment will

+ | become most vital in order to keep

money in consumers’ pockets and
business financed ' without  ‘‘de-
pending on a high volume of
deficit spending by the govern-
ment.” | S

“The upward spiral: will stop
and the vicious downward spiral
begin.” Mr, Wallace said; “when
inventories ' have ' been ' built up
enough to saturate the pent-up
demand we have now for all types

-of goods.” : :

‘ Government, business, labor an
agriculture all have a real oppor-
tunity to “toss a pillow under:a

descending economy to soften the|

bump’” by co-operating with Pres-

ident Truman’s new Council of
Economic Advisers, the Secretary
maintained, SR s
“'That council, created by the em-
ployment ‘act of the recent Con-
gress, has been appointed by the
President, with Edwin G. Nourse,
Vice-President- of the 'Brookings
institution, as Chairman,

Mr. Wallace said inflation could
have been tempered and ‘a con-
tinuing form of full employment
assured ' by’ firmly ' maintaining
government , controls - over prices
and distribution. e

He recognized that people had
become “impatient with war-time
controls,” but observed that “some
things can’t be avoided entirely;
we must live through them some-
timeg." " o

L ] 4 %
Growth in Mulual Bank
" L)

Deposits Gontinues =~

Further' increases in total des
posits and number of depositors
in mutual savings banks were re-
corded during the first six months -
of this year; bringing these fotals
to the highest point ‘in the 130
years. of their operation, accord-
ing to the semi-annual report of
the National Association of Mutual
Savings Banks, made available
Aug. 1. 'Deposits rose to $16,224,~
970,861 exceeding: the totals as of
Jan. 1,1946 by $892,768,715. The
number  of - depositors increased
by 533,412 :for the: same period
l;}iiking a record total of 17,436,«

“The steady rate of growth of
savings 'deposits in the face of
many- inflationary ' factors indi«.
cates the ‘restraint "and " intelli=
gence of our  citizens,” said A,

' George Gilman,. President’ of ‘the

Malden ' (Mass.)" Savings. Bank, .

' and President of the National As-

sociation, in announcing mid-year
figures. . He went'on to say:~ .. .
“Despite current economic: con«

 fusion  concerning . prices, wages .

and the production: and: distribu=
tion of goods; there is an increased
number: of individuals who' are
aware of the advantages of thrift
and careful spending for: theme
selves and-for the nation, and are
continuing to practice these habits,
This increase in' thrift conscious-
ness is also evident in-a stiffen-
ing attitude of the public toward
buying at inflated values. People
are reluctant to draw on their
hard-won savings and are show-
ing a willingness to wait for bet=
ter values before making large
purchases. If this trend continues,

it can be a major factor in defeat-

ing' the forces of inflation and .
speeding the return of prosperity.: -}

“Savings banks ‘can take pare - i
ticular pride in the part they have - 1
played . in' promoting ' savings |
habits.  Although national savings
are running only about a half of
war-time levels, the increases at
savings banks continue to be near=
1y as great as during the war,”

Small Packets for Poland

Postmaster Albert Goldman an-
nounced on July 29 that the Postak
Administration of Poland now ace
cepts articles transmitted undeyr”

the classification of small packets,. | ‘

The advices said in part: -

“Small ‘packets” is a means by |

which small packages of mer-
chandise may be sent quickly and =
cheaply to Poland (and ' certain: ..
other foreign. countries), The:
weight limit for a small packet is:
2 pounds 3 ounces and the maxi-
mum  dimensions - are, length, !
breadth and thickens combined 36+ |
inches; greatest length, 24 inches..
When sent in the form of a roll.
the length . (the 'maximum of
which is 32 inches) plus twice the:
diameter is limited to 40 inches..
The postage is 3 cents for each'3:
ounces or fraction, with a mini- |
mum . charge. of 15 cents' per: |
packet. Jos R et
+.The sender of a' small packet
must clearly mark “Small Packet”
on the cover, which must bear the: |
return address of the sender andl . |
have affixed thereto the special |
green customs label, Form 2976
(C)i e ok
-Small : packets - may" ‘contain
articles liable to customs duty and
upon receipt in the country. of
destination will be subject to the
customs regulations of such coun=
try. However, small packets (reg-
istered or unregistered) may not:
»containv coins, bank notes, paper
money, postage stamps’ canceled!
or uncanceled, or any values pay=
able to the bearer; platinum, gold,.
or- silver, manufactured or un-

I.nanufactured; precious - stones,.
jewelry, or other precious articles,’
¢ >, . .
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