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Agreement on Peace Conference
Greatest Achievement: Connally

Chairman of Senate Foreign Relations Committee sees world want-
ing peace, Lauds U. S. political unity in foreign affairs, and urges °

that we back up United Nations with strong mxhtary power. Up-

Tholds Trieste Settlement:

. Senator Tom Connally (D., Tex. ), Chalrman of the Senate For—
exgn Relations Committee, :and- a delegate along with::Senator’ Van-

‘+denberg at the-

e recentParxg

Senate on
July19,in
which héana-
lyzedthe
progress and-
the problems’

.| to
{drafting of peace treaties for Ttaly,

relatingto
European
peace, Senw=-
ator Connally
expressed sat-
isfaction with the agreement for
a peace conference of twenty-one
nations in Paris on July 29, and
pointed out that although the for-
eign . ministers - could ; reach 'no
agreement with regard to 'the
German and- Austrian questions,
the outlining of the Italian peace
treaty and the proposal for the
disposition : of Trieste indicated
progress toward a general peace
settlement. As on former occa-
sions, the Senator urged strong
backmg of the United Nations
Organization by U, S. military
might' as the best means for as-~
suring universal peace and, pre-
.venting future aggression.

Sen. Tom Connally

: The ‘text- of ‘Senator Connallys

4 address follows::  :
|1 On June 15, there' met: in- Parxs i

ihe Council of Foreign:Ministers |7, -
consider :and ;:undertakesithe |

Bulgaria, Rumania, Hungary and

.| Finland: At the . request: of . the
:| President ‘of the:United States:and:

the ‘Secretary of State, the senior

‘| Senator: from Michigan, Mr, Van-
‘| denberg, and I attended the con-
‘| ference as advisers to.the Honor~

able James F. Byrnes, the Secre-
tary of State.

After a session ‘of four weeks,
the Council recessed to await the
meeting of ‘a peace conference of
the 21 nations who participated in
military . operations. against :the
Axis Powers affected and who are
therefore . proper parties to the
treaties,

In the '‘month’s dehberatlons,
Secretary ' of State Byrnes ably
and aggressively represented the
views and  the interests of the
United States. The Senator from
Michigan, Mr. Vandenberg, per-
formed his duties with great abil=
ity, zeal and energy. The Secre~
tary of State and the Senator from
Michigan have already made elo-
quent and: comprehensive reports
on the actions of the Council, On

(Continued from page 539) -

N. Y. Reserve Bank Issues New
Rules on Advances and Discounts

‘Its President, Allan Sproul, sets forth in circular general informa-
tion regarding credit facilities available to member banks. Regila-
tions apply equally to Buffalo Branch.

‘On July 12, the Federal Reserve Bank of New York issued Circu-

Deficit Spending
Causes Inflation

By HON. H. C, DWORSHAK*
U. S. Congressman from Idaho

.| Mr. Dworshak lays the inflationary
| pressure to huge government deficit

spending -over last 15 years which
has. increased the currency: in- cir-
culation, .over-500% and increased

_dahonal debt by quarter- of billion
D

‘Presi-
ter i Vel Day to- balance
‘budget notes a deficit in 1946 ﬁscal
year ‘of $22 billions.

Full productxon .and ‘prevention
of runaway ' ‘inflation:: present:-a
vitalveconomic:: :problem’ -today:
Many: persons’ beheve that contln-
uance of OPA
will check =
price advances
while they:
completely ig-
nore the basic
factors' which
influence such
trends.

For the past
15 years there
have been
huge annual -
defieits in=
curred: by the::’
Federal Gov=
ernment, thus
increasing the
currency in
circulation by about 500%: Defxcxt
spendmg was used -extensively
prior to the' war, but increased
materiglly during the past five
years, despite peak tax - collec-
tions. From June 30; 1932 to June

(Continued on page 541)

Henry Dworshak

*Extension of femarks of Con-
gressman ‘Dworshak in House of
Representatives July 16, 1946.

lar No. :3109,#

signed by
Allan . Sproul,

President - o f
the insti-
tution in
which general
«.information
was furnished
.~ member banks
“for'the use of
Federal R e-
serve - credit
~facilities
- under Sections
13, .13a and
10(b) of the
Federal Re-
e Act.
The full text of the cucular fol-
Jows:

ADVANCES AND DISCOUNTS
Under Sections 13, 13a and 10 (b)
" of the Federal Reserve Act

To All Member Banks in the
Second Federal Reserve District:
*This circular contains general
information regarding our credit
facilities. - available . to member
banks under seciions 13, 13a and
10(b) of the Federal Reserve Act,
with particular emphasxs upon the
procedure mvolved in obtammg

"' Allan Sproul

such credit accommodation and
upon the use of “financial state-
ments in connection therewith, All
references to us apply equally to
our Buffalo Branch, and banks in
the territory assigned to the Buf-
falo Branch are requested to seek
eredit’ accommodatlon directly
from the Branch as in the past,

Regulaxtion A

¢ 1. Advances to and discounts for
member banks by Federal Reserve
Banks are made in accordance
with the provisions of Regulation
A of the Board of Governors of
the' Federal Reserve: System -to
which reference is made for com-
plete-details respectmg such credit
facilities.
Rates

2. The rates of interest and dis-
count are fixed by the Federal
Reserve Banks subject to review
and determination of the Board of
Governors of the Federal Reserve
System. - These. rates are subject
to change from time to time and,
therefore, our rates:are set forth
in a separate circular pertammg
only to rates.

- (Continued on page:5‘36)‘. ;
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The anancml Situation

While the country debates the question whether or not

we  shall control prices which have quite concluswely
demonstrated their uncontrollability, the Administration—
and, it must be said, a. good many others—as ' stubbornly'
refuses to face the facts in international relations. “Progress”

is supposed to have been made in-Paris by the Foreign-Min-
isters of the “Big Four” powers. At-any rate, there are

‘many who_have found encouragement in:what: took ‘place at

that conference. - It is, indeed, possible that some:headway
of a minor sort'was.made... Far more certain is it; however,
'that fundamentals remain precisely where they Weré‘before.\
this' gathering convened.  Unfortunately, it must-b@ ‘added
that the “report” of our Secretary of State to the Amencan
peoplé -over the radio early last week can: leave no ‘doubt
that he, and we must suppose the Washington Administra--
tion of which he is part, are still suffering from some’fstrange

form of international hallucinations. -
Take this rather widely quoted fragment of. the Secre-

tary’s address:

While the Council made real progress toward 'peace with
Italy and the ex-satellite states, it made no progress at all on the

German and . Austrian  questions,

Perhaps' the ' time “taken: in

discussion was not wholly lost, because our experience!suggests
“that understandings, particularly with our‘Soviet friends, cannot
be reached until we have gone through rounds of verbal combat,
in which old complaints are repeated, past positions reaff1rmed
differences accentuated and crises provoked.

I am ready to believe:it is difficult for-thém to understand

" us, just as it is difficult for us to understand them. Buf

some-

times think our Soviet friends fear we would think them weak
and soft if they agreed without a struggle on anything we wanted,

even though they; wanted it too.
is not always helpful in a: world longing for peace.

Cons.ant struggle, however,
| FA R

The Soviets started the German discussion with a prepared
statement on the draft treaty we had proposed to guarantee the
continued demilitarization and disarmament of Germany for at

(Continued on page 536)

- From Washmgton -
Ahead of the News

By CARLISLE BARGERON
If you have ever sat around and listened to the blow-off tell :

about the Big People he knew and how he could call them on the
telephone and have them do things, you would appreciate just what -

3 | Phil Murray and the CIO crowd generally, along with thOSe frus- -

trated artists and writers, are trying to accomplish now in asking
for another conference between Labor and Management under White

House aus-
pices. We
think that we
can state with
a degree of
positiveness .
that Mr. Tru-
man is not the
slightest con-

| cerned.

-Aren’t these
the boys who
havebeensay- .
ing oh, how
they wish"
Roosevelt the’
Great were
back; aren’t
they the boys
who have been saying that he was
a small man, not big enoughto
carry. on the great traditions of
the Leader? Well, they will learn
something that some of us oldsters
have learned long ago and that is,
that "it doesn’t do-any good  to
blow! off your mouthi With Tru-
man, the age of Brilliancy ‘and
Smart. Cracks is OVer,: e

Cnrlisle Bargeron

b | boys are getting frantic. .

‘The facts are these: The CIO
socio-political movement is ‘on the
wane.  Phil . Murray knows this.
Walter Reuther knows this. The
They
have' thrived for: years'on their
closeness ‘with ' the ‘White House,
not as genuine labor leaders. In.
the past few weeks we have seen
Mr. Murray, the poor old fellow,
having words put into his mouth
by Lee Pressman, a Brllllant and
Walter Reuther expressing them-
selves on everything under the
sun. ' They have been' vocal. on
such unrelated matters to:labor,
as whether we should. have a
“civilian’*’or a “military””’ control
of the atomic: bomb.:' They have
been articulate’ about what they
would do if the OPA were not ex—
tended. They have spoken freely
on appointees to office which Mr,
Truman made. They have been -
loud : mouthed ' about "candidates -
for public office. It is difflcult in
fact, to look ‘back ‘“upon - any

(Contmued ‘on page 542)
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‘Wanted: A Degree of Samty‘

{’:‘Never before has the mortgage lending officer
beeir challenged as he is today to adapt policy to .

o major forces -affecting it.. The pressures are nearly .
# all in the direction of further inflation of real estate

- prices, rising costs of con,
" exténsion of credit.

~'on homes in‘this country

- two years to staggering proportions.

‘The volume: of mortgage debt.

struction and more liberal

may increase in’ the next :

; “Whether this volume of indebtedness, bullt up:
ina period of rising prices, high costs of construc-

'* tion and shortages of both materials and labor; can'
" pe sustained when the liquid assets of the public
*have keen depleted by expenditures for goods of

'+ which they were depmved during‘the war, is a

" grave question of major fiscal importance.

7¢It ‘would seem:the

better part of w1sdom to

Gk dxscourage rather than encourage, the expansion of

%

T credit as the cure. The

: e‘}ents will take care of
. 1o one could wish.

* ‘this mortgage debt on homes in a period such as the =
" one .through "which we are now, passing; to. urge. .
the payment of debt and the conservative use of %
«credit, reserving liquid resources. to, tide over any. ... .
“perrod that may lie ahead in which readjustments.
‘become necessary, rather than further extend debt
. and multiply purchasing power in a market starved .
: for goods and glutted with funds. e

S

*

“The popular theme today is one wh1ch empha- )
sizes the high tenor of impending crisis and extrava-- .
gantexpenditure stimulated - -by further: doses of -

‘warning: counterstrains of

g cautlon, of buying within the limits.of probable . -

.~ income, of borrowing within the reasonable capacity -

-to repay, are drowned out or subdued. - They must: .
‘be; emphasued by some one; ”+-Emest M. Fisher. -

They must be, 1ndeed or the ‘course of ruthless s

the. 'natter——«wrth resultsv-,

"fWanls alew Labor-Managemenl Gonlerence

! Group. of engineers, economists,

.‘dent Truman' presenting reasons

On July 22, Morris L. Cooke,

ter. was .signed: by: 37 persons,.
comprising.-mainly - engineers,
economists: and ;writers, some. of

the Collectxve Bargaining Asso-
ciates.
The text of the letter follows

Morris L:'Cooke
Hay-Adams House
Washmgton D:iC

TO THE PRESIDENT OF THE
Ao UNIT§D STATES

Justment between labor and man-
agement:-hag been teached, and
terminated; ' Observers agree that

reached' ‘early in 1947

present 1nter1m, we hope to see a

return to the ‘“rule of reason,”
traditi

before a new period of adjustment

about 1t—now 3

“Some’ way must be: discovered
to interrupt: the “‘slugging-it-out”
methed ‘of making adjustments.

back mto the springs’of action in
all men.: “The worker must see
himself in: a.new relation ‘to: the
job;. and:the, manager must see
himself in a new- relation to: the
'worker.. Both must - see  them-
selves in’ new relatlon to: the
nation.

‘When the Umted States elected
to adopt technology as. its partic~
ular fleld ‘of “activity) and to de=
velop large=-scale business : with
niass production, as its particular
form, it also elected to submit to
ertam compulsions.  These com=

G0
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~ference and outlining basis on which it should be convened.

whom were: formerly members of |,

. 'The frrst ‘phase of postwar ad—;

a.new. stage will: .probably be|. .
In thel’

We have tiine to make this return’y

bé reached, it we ‘do something

Thetask,-of course, is to reachy

r vcondxtlons for sue- i

* (1) Wage must be mcreased:

and others, some of whom were

- members ‘of Collective Bargaining Assoclates, issue letter to Presi-

for a mew labor-management con-

an engmeer formerly of Ph;ladel-

phia,. released:a letter addressed to Presuient Harry 'S.:Truman, urg-
ing ' that 'he call: a new . labor-®-
management. conference, The let-]

progressxvely with mcrease
sin’production.: ¢
(2) 'The - consumer: must ‘share
~in. pmspepty\ w1th Jower
. ..prices.
_,(3) There: must be clear—cut
Lo *rulesof the game scrupu-
lously obeyed.
. (4) There must- be. well-tried
team - play between labor,
' management and other eco-,
_ nomic groups..
If any one of these compulsions,
s ignored, trouble ensues. If more
than one is. ignored, the situation
is continuously aggravated. If all
are: stransgressed, . a . condition,
qmte acute and alarming, devel—
ops: in“ the: nation, brmglng
-close to collapse.

Asa’ matter of fact, all of these

‘gressed: -

(1) Increases in ’waﬁes are’ be=
v ing resisted with ardor,
| {2) The consumer is confronted
i with rapidl y increasing
prices destmed to drssrpate
all savings.

are not:being ‘made in an
orderly:fashion.

stltuted for:team-play.

play-—ls the most important pre-
requisite to prosperity, simply be-
cause nothing toward. accomplish-
ing the other ends can’be .done,
without cooperatlon of. all .eco-
nomic. groups: The shortcomings
-of the President’s labor-manage-
ment conference, -.in the fall  of

-trouble and confusion. It was evi-
dent .there, that. traditional oppo-
nents.-were: squarmg -off.. for a
free-for-all,. i

“employer -

conditions are now hemg trans-’

(3) New “rules of the- game",

(4) Class warfare is bemg sub-| .

‘The ' fourth’! condltron — team:. |

.Strikes - are- a; crude and mef—'
fectwe way of making: economw_,
adjustments: They are- costly mr-l.

They poison relations between
-and -+-employee ~-for
months after the dispute. They are
predicated upon‘an irrational ap-
proach ; to: labor '+ management
p;oblems, creatmg an atmosphere

1 where men can neither think nor |

act 'intelligently. They create an

environment ‘in which the man- |
* ton-~horseback and not the techni-
.| cian takes the spotlight. Follow=
-| ing the principle, force begets
force, they pyfamid arsenal upon |

arsenal -until : the heavy: super-
structure tends to-crack under-its

-own: weight, carrymg all. values
:to: ‘the scrap-heap. ' They force';

governmeént- into action, which i

| accomplished in heat, and often

in resentment,

Strikes ‘are symptoms of dlS— !

ease. They indicate a' prevailing
inability -to ‘adjust'to swift tech-
mnological changes.

alyze the : principal.
problem correctly.
! Some unions and some employ-

ers have failed:to-see récent in-|’

dustrial conditions accurately, and |

| to assess accurately their new po-|
‘| sition “in ' the ‘community’ and in]’

the mation.  When: labor 'was only
meagerly ' organized,’ and - prinei-
‘pally on a local basis, a strike was
not a commumty, or a national

| calamity. But with 15,000,000  or=

ganized workers . in -every . basic
industry and also in raw materials
industry, a strike can quickly be-
come a nationdl disaster.  There

s something’ ‘morally: repugnant.
| when ahandful of a few hundred

thousand workmen :or-a few em-
ployers:can threaten starvation to

'a great city, or paralysis ‘to-na=|
_txonal industry. Only a momen=
‘| tous issue, and not a few cents

difference in hourly. pay, -could

5 ]ustlfy the use of such a weapon.

| On the other hand, to-seek:to
regulate the conduct of a great
segment of the nation, by legisla-

tion, when that legislation is dis={

torted largely by hostile’ law-
makers is a futile way to get con={
formance.  This is more @évident |

| when nothmg is ‘being done''to

urb ‘the strikes of manageme‘ntw
the refusal of makers of men’s
suits to put goods on- the market,
or the refusal of corporations to

accept - arbitration or . impartial|

djudication “without an assurance
of ‘higher prices. If is not just to
seek. to -regulate: labor by law
Xnthout in turn regulating man—
gement by law. =

‘Labor’s thougbtless use, of

strikes on-'a “national. scale; and

r‘nanagement’s 1rrespon51ble use of

‘strikes against the consumer, and
‘efforts -of - law-makers to regu~
late .conduct by legislation,” will
! assxduously undermine: collective

bargaining. To’ undermme collec-
tive bargaining is to undermine
democracy. The principal process
which - differentiates . democracy

from. fascism “is collectlve bar-

gammg
Collective bargalnmg must be-

",come a genuirie and vital'instrii-
.ment of preventing and of settllng
-_mdustrzal disputes.: 2o e H

But mock ‘eollective bargammg

-is‘an. .abomination, and in turn
'damagmg to the genuine process:;
‘Real " collective “ bargaining - has

prominent characterxstxcs
(1) Attitude. . . .
1(2) Fact-ﬁndmg

. (3)Give-and- take

"Too Jittle, dlscussed is- number

-(1): on.this:list.- Both Jabor and
| management: must: have faith in

the: bargaining process,:and .must’

‘not: try to use it as-a. weapon of

warfare. . There -must be above-

-the-board conferencing with faith

in reasoning; as: opposed to falth

.in_power politics.-.
11945, presaged the present hour of | p

Please.. remember that ‘such anf
early authority on -seientific. man-

‘agement ‘as Frederick ‘W. Taylor
stressed . the 'need of - change. of
‘heart in men -if such-labor-man- |-
-agement relations .are-to prevall

Taylor.saids.. oo ii i i ~
“Now, in 1ts esserice, scxentx

They are in-|.
~{dicative of direct failure to an-
‘industrial

B
V

. management involves .as ‘com-
- plete’ revolution’ 6n the: part of |:
’ ‘the -workingman engaged in‘any

"dustry-+a complete mental rev-
" olution on the part:of these men
:as to’their ‘duties toward, their
“work, toward their fellow men,
and’ 'toward their employers.

Ahe ‘part of those on the man-
‘agement’s side — the foreman,
the superintendent, ,the owner

directors — a- complete mental

-their duties toward their fellow,
workers in the management,
; toward their workmen, and’ to-

| ward all of their daily problems,

And without this complete men-
- tal revolution ~n both sides sci=
! entific ‘management does not
exist, !

i «*The substitution of ‘this new

lis of the very essence of scien-
| tific management, and scientific
| management exists nowhere un-

| til after this has become the

- this new idea of oooperanon and
| peace has been_substituted..for.
| the old idea-of discord and war.”

i Facts are the substance of bar-
iammg ‘Nothing> must be kept

the dark is fatuous. |

| Collective 'bargaining: must be
based on give-and-take. " If labor
asks: for concessions; it must:be
prepared ‘to glve in return’for the
concessions.
i “The mformmg principle;
_course,’ is - allegiance to:the: m
"dustry; or to.the shop.. What it
good for the industry. must in,the
last analysis determine the award:
‘Neither” labor’ mor managemenl
-should seek. to dominate: the in-
dustry; the good of the’ mdustrs
muet dominate each.
i Finally, what is. good: for “the
industry will*in the last anslly.lnr
| be .determined by :what is: good

the relation of that industry ‘to
natxonal econonty.

Here'is the' all- basrc, and. all-
1mportant prinmple no’ individ-
-wal;and.no group is as b1g as the
repuhblic;

~We: believe: that 1f the forego=
ing’ ‘facts and.’principles become
the substance. of & new 'confer-

ment, it would be constructive for

to cdll a new President’s labor-
fnanagement conference.

The following names. were..at-
tached to therletter: :

David: C. Coyle, Washington.
DC Max Lerner, New York City;
Wayne Morse, Washmgton, D Gy
‘George  Soule, New York Clty
Sanford .E. Thompson, Boston,
Mass.; Alvin-H. Hansen, Boston,
Mass.; Ray. Stannard: Baker Am-
herst Mass.; Allce
Hadlyme; Conn.; --Wayne. Coy,
Washingfon, D. C.; A. G..Mazerik.
New. York .€ity;. Fred H; Calvin,
‘New York City; Henry F\. Colvin,

New. Haven, Conn.; Francis Good-
ell; \Washington, D. <C.; Walter|a
Rauatenstrauch, New York City; W,
“‘Herman Greul, Greenwich, Conn.;
Leo S. Rowe, Washmgton, D. C.;

.--+Cornelia S. Parker. Williamstown,
‘| i)Mass ; Walter N. Polokov, Wash-
i 1pgton, D. C; Edward A: Fitzpat-

rick, Mllwaukee "Wis¢.; Ernest S.
Bradford ‘New: York Cltv Norrig
M. Perras, Philadelphia: Pa -Paul
|.F, “Brissenden, . New York' City;
James M. Burns Wllliamstown,
. Mass.;: Alexander H. Frey, Phila-|
delphla Pa,;* Horace B. Drury.
.Washington, D.:C; Robert P.
.Brecht, : Ph;ladelphla, Pa.; Percy

s Aldridge, Chicago, 1I1.; Jacob, Bil-
likoff, Philadelphia, ‘Pa.; Irving
| Fisher, New Haven, Conn Stu-
‘art Chase, Greenwich, Conn,; Ed-
 win ¢ E.: Witte, :Madison, -Wisc.;
"John' A: Lapp; Chicago; IiL; Ord-

;PﬁGraham, Chapel Hill, N. C.; and

;i particular; establishment or ‘in=

,And it ‘involves  the equally.
. ‘complete mental* revolution on'

of ‘the’ business, the board: of.

revolutionon-their part as to/

ou.tiook— this new viewpoint—

sentral idea of both sides; until

ack, :To undertake to bargain-in

-for the nation as a whole, and by’

ence between labor and manage-,

the Presxdent of the: United States:

Hamllton 3

New York City; Royal Meeker,’

$. Brown, Boston, Mass.; John A.]

‘way Tead Neéw, York.City; Fratik‘

.GPA Limits Invenlorles e

‘In' order to prevent withholding "

of raw ‘materials ‘and the finished
products to take advantage of pos-~
sible price: rises, the Civilian Pro=
ductions Adminis ration on July
17 issued ‘regulations, to remain
in force regardless of whether the
Office wof Price Administration’ is
revived, ' limiting . manufacturers’
permissible  inventories on 18
finished. products.: Twenty-seven:
-other items formerly exempt were -
brought undeér inventory controls -
because - of heavy demand, The
new inven ory ruling, according
to advices from Washington to the -
New.York ‘Herald Tribune,” pro=:
vides that manufacturers’ inven-
tories of the listed materials and.
components “shall  be  limited to ..
either 30 days’ production or a..
practical working minimum,
whichever is less, The “Herald
Tribune” advices added:

“The base figure may be either
that of the immediately .preceding
30-day - period ' or: the' average
monthly production for .the pre-
ceding three calendar months, -

“The  new order means that a
manufacturer- holding ‘excess - in- »
'ventories must either ‘curtail pro- -
duction  or' increase sales- ‘o' cut :
‘down excess, which ' must be ¢
brought down to the terms of the -
order by Aug. 15, | -

| “Affected by thig- order are as~ -

phalt and tarred roofing products;
beddlng products (including metal °
excess, which must be . brought,
beds,. innerspring  mattresses, felt -
mattresses, box springs,: cozl flat -
and fabric springs, dual sleepmg
‘equipment),. building-board' {(ap-

{plied to total stocks ' rather than °

individual items); wood and metal °
furniture, galvamzed ware, gyp- -
sum-.board. and .lath, domestic -
‘laundry - equipment, domestic me=
chanical -refrigera ors, metal 'win= °
dows; metal plastering base (metal: -
lath), miscellaneous electrical ap=- -
pliances, photographic equipment; *
cast-iron soil. pipe,” insect screen -
cloth, electrxc ranges, ~domestic
sewing machmes and: domestxc 3
vacuum cleaners et s

Half Million &ermans
Still Held by British

i Jack Lawson, British Secrefary
of State ‘for War, told ‘the House -
of Comimons on July 16, that al~ -
most - 500,000 Gérman pmsoners, ;
dre held throughout the British's
Empire by the British Army. “This -
was made known in:a wireless.
message from London to the New
York “Tlmes” on July 16, which
also said: .

There are 399,161 in; the Brxtrsh i
Commonwealth and 118,000 others'
#reheld by the Army: mGerma.ny,
Italy and the Middle East. :
Richard -Stokes, Labor, . vrgor-
ously attacked the use of prisoners
for “slave labor” by Britain and
‘other~ Allies.” Charging - that the
Labor Governmenf was unirue to ~
its principles-in passively accept- :
ing what he insisted was a Yalta .

agreement . that permitted Russia
to. have 2,000,000 Germans. for re-
construction -work, ~Mr, Stokes
waid that the'sameikind of “beast- :
liness” was going, on in Belgium ,
and France sei i b

.

Senate‘Passes Rill to A
Delay ‘Rubber Plant Sales |

Legislation which would extend
‘indefinitely a ban against disposal *
of Government-owned synthetic
-rubbér -plants was passed by the
‘Senate on July 11-and sent to the -
House. Approved on ‘voice’ ‘vote, .
according to Associated. Press:”
Washington advices; the measure
would delay sale of the. rubber -
plants until six months after;a
vlan for their disposal had been
filed: with Congress: by the. War
Assets Administration. The Senate
‘was told by Senator O’Mahoney.
(D. -Wyo\ that the 30" days al-
lowed . Congress.. to' decxde on:

Cooke;’ Phrladelphra Pais

‘policy’ after the filing of a: WAA :
report June 18.was: too-short." ., ;

it Yo 31 5y
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~ Sweden fo Free German ﬁssels to Alttes

) After six weeks''of negotiation, an agreement was reported
reached on July 18, by John H: Crider’in a‘special dispatch rom
. ‘Washington to: the New -York:“Times,”. between Sweden and the

" United: States, Great Britain and
. Government will aid the Allies in

France, under which: the Swedish
accounting. for all German. assets

. in Sweden, turning over to.-the. Allies’ approximately 74%. or about

. $77,000,000; . This - compares, Mr.
Crider pomts out; with the earlier
. Swiss agreement. ‘under. which. the
Allies. recovered: only 50% of
| Swiss,agreement under which the
~ Allies recovered only. 50% of
" Swiss-held. German assets.
~“"The report: to. the. “Times”
" stated. that part of the Allied re-
covery, from the estimated: $104,-
000,000 of = German ~assets in
P Sweden ‘will be: in: the ‘form: of
- two contributions to. be paid from’
“{funds.” of the Swedish treasury’
- amounting in: alk: to: $35,000,000.
- Mr. Crider. added:
Thus. although: the Allxes wrll
receive ‘only:$42,000,000  directly
! from:the /German: assets, they will
- obtain: an; additional " $35,000,000.}
-from * the' Swedish: treasury: to.
* makeé a: total ‘recovery:ofi $77,-
000,000 sgainst: the: total: German
? assets of '$104,000,000. ¢ >
. The: two.. contributions agreed
. wpon are as follows!
(1) $14,000,000: to be paid.ta the
Inter-Alhed Commlttee on Refu-.
. ‘gees to be-used: for the rehabilita-
i tion and: resettlement’ of:non-rer |
patriable:victims. of i.German: act
- tion,asagreed:at the’Paris Repar+
. ations: Conference;  With; :about;
" $11,000,000- to:.:be:.obtained  from |
- Switzerland: for the/same purpose,
. the goali 0f:$25,000,000; set: by: the’
. Paris conference: will: have: ‘been:
met, ‘requiring no; further- contri-
butions from “other- neutrals su’c'l‘r
. as Spain.and Portugal. = .
T 7(2) $21,000,000 for: the. aid. and
. rehabllltatlon “qf countries devasr
tated in the war ‘and. which were:

- represented at; the Paris Repara- |~

“ tions Conference.

‘Under  the - Paris reparatmns,.

formula, the-division:of: German |
- "assets " recovered; from: external |
. sources:was to be divided hetween |
the-Allies-on a: percentage: hasis,’
- 28% each to Great: Britain-and.
- the. United: States, -about 15%: 10
. France; and: the balance:in small-
.. er percentages;to. the other Alhes
attending the Paris-conference; -
On that basis, the, United States
wil] recover, about $2,265,000 from,
the Swedish-held German assets.
. . United: States officials said ' ‘thet
Swedes had’ strongly. duestioned
- 1hie legalityof the Allied demand
" for custody of the German assets,.|
as had. the ‘Swiss before them, but.
- that the Alljes had countered with.|:
-a moral claim, which they had: asr
serted in addition to their. claim;
* .of ‘legality. The Swedes. were: said;|«
to have -accorded more respect to:
"the moral claim than o what they:
-, regarded as a mere pretense of ler
gality. >
©7F M Criders dlspatch contm-
- ued:
Other pomts
i were s
(1).. The. Umted States wh]ch
“ has 'already eliminated:
- time.’ blacklist  against. certain
fwed;sh nationals, agreed 1o re~|
““lease about $200, 000 ,QP0 of Swed-
ish  funds, whlch were blocked
" during the war. A
©..(2).Sweden: agreed.to return; to
the Bank of Belgium about -$8,~
000,000, of ‘gold placed:in Sweden’
. by. Germans,  and; to; repatriate
-_ any; other gold that can. be.iden-
. tified’ as of: foreign: ownership.,
-+ (3) Of the total German: assets
..in Sweden, the negotiators: recog-
- nized: $42,000,000 of: it: as: the re~
mainder- - after’ = settlement::: of
Swedish clearmg claims ' against|
© Germany,  and;it: was agreed; that |*
- this. amount would: bei spent;. un=

of agreement

~der: the, Allies’, direction;-for- the |'

. supply. of the:German, economy.
To this: extent the. three. Allies
will be assisted:in. their; consider=.

* able. contributions. to,the mainte-

. mance: of. the, German economy

- pending its, return: to. a:'self~con- | -
" taining  basis.. The. . purchases
" agreed. upon: will. not. be, hmxted

< to the Swedish: markets.’
(4) -The Allies agreed to com-

its ware

‘pensate: Sweden for any losses 01
damage done’ to: Swedish  prop-
erty in Germany. that may be re-
moved by “the ‘Allied ' Govern-
ments. 'for- reparations.
‘thought that some German plants
would: involve Swedish interests, |
The. Allies also agreed to compen-

currency for: the: properties- in
Sweden taken over by ‘Sweden
‘and: the Alhes as external enemy-
assets

Gommlsslon lo Sludy
US Goliege System -

Callmg for'“anexamination; of
the functions of higher education{
in: ‘our: - democracy; -and::of . ‘the
means by which: they can:best: be]’
performed,” President, Truman: on{:
July: 13 appointed’ a: 30-member
national -commission:«on: -higher]
education, - headed. by: George: F.
Zook,. President. of the. American |
Council: on: Education, to. investiz
gaté the best: means by which the
over-burderied: college system. can
best: accomplishyits-purposes. . The
following: are the points listed:by
the: Rresident as. those' whicl: he]
would:like to: see- the CDmmlsslon
deali with: .

. “Ways of: expand.mg educatronal
opportunities; fox- all ‘able. young |
‘people.

»“The adequacy; of curr)cula, par-,

ticularly - in-the fields; on:inier-|

standing; - .
“The desirability. ot estabhshmg
intermediate: technical - institutes.
i #“Theps fmancral structure of
‘higher-education,”
~ The ' ‘President- invxted " Mrs.
Franklin D.: ‘Roosevelt to-serve on
the commission, - and’ designated;
Dr: Francis Brown director of the
higher. ‘'education’ dmsmn of " the|
‘American ' Council ‘on. Education,
as ‘Executive Secretary Other
‘members, of" the 'commission; ~ac-
‘cording. to Assocxated Press adr
vices from Washington, include::
- Arthur “H; Compton; Chancellor
Washington University, ‘St. Louis.
Harold W. Dodds, : President
Prindeton:- Umversrty, Prmoeton
New. Jersey. 0
-‘Eafl{MacGrath, : Dean of. the
College of/ Liberal Arts, Umversxty
of Towa, Ames, Towa. ¢

“Antioch: Collegel Yellow Spnngs

Ohioi (-2

v Fred oI, ¢ Patterson, Presrdent

Tuskegee Institute; Tuskegee,*Ala.
Sarah Blanding, President Vas-|.

sar -College, . Poughkeepsie;. N.. Y.,

. -Mil‘on:-Eisenhower;. President

Eansas State: College; ManhattanL
an :

The., Very ’Rev.. Frederlck G.

Education-Division; National Cath-
olic-Welfare: Conference..

‘ Horace M. Kallen; Dean  of: the
graduate faculty- of political ‘and
social- science, “New -School: for
Social- Research, New York City:

‘Alvin  Eurich, * Vice-President|
Stanford Umver 1ty, Stanford,
Calif.” e
- 'Goodrich While, Premdent Em-|
ory: University; Emory—Umversxty,
Georgia.

John Emmons; President: Ball
State: Teachers: College;:: Munae,
Indiana. 3

Henry A. Dxxon, Presrdent(Weh-
er-Junior.College, Ogden; Utah.

Ordway. ‘Tead; President: Board
%ftmgher Educatmn, New quk

1Ty

College:of Liberal: Axi‘s, University
of Minnesota, :Minneapolis;: Minn,
Harry' K.:Newburn,. President|
Uniy,ersztyr of Qregaen,. Eugene Ore,
.Gearge Stoddard, President. Unx-
versxty of IMinois; Urbana, 111 :

\the Graduate School Catholic UmT

It was]|

sate German owners in German |

national: affairs. and; soclal uader» 1.

‘Algo - Di Henderson‘ éresrdent :

Hochwald Director of  Higher|:

‘I'sands of temporary officers on ac-!

YT R Mx:Con.nell Dean of:: the: y

versity of America, Washmgton

Lewis Jones, Presrdent Benning-
ton College, Benmngton Vt.

Fred: J. Kelley; retiring director
of the division of higher educa-
tion; United States Office of Edu-
cation.

Bishop G Bromley Oxnam,
President: Federal - Council - of
Churches -of Christ. in ‘America.

Rabbi. Stephern . -S. Wise; Presi-
dent American Jewish Congress.

Harold' Swift, Chairman  board
of trustees, Umversxty of Chicago.

0 Carmlchael Pres1dent
Carnegie Foundation.

Mark Starr, Education Director
International ‘L adies’ ‘Garmeni
Workers: Union.

 Murray D.: Lincoln; President
{Ohio-Farm Bureau: Federation:

. Douglas: S, Freeman, Editor of
“The Richmond News Leader.”

“Agnes: Meyer; -

soc1a1 worker, Washington. «

ElsenhowerSaysU.S '
Needs Army of 800,000

*:The -~ Hougse: Milifary. = Affairs
Commlttee on-July 10: voted ap~
proval.of.a. bill, already.passed by
‘the Senate, which ‘would: provxde
25,000 more’ officers: than. ' the
‘Army . now has; ‘Approval. of: the.
-measure:eame:after-Gen; Dwight
D.: Eisenhewer, told: the: Commit: {:
Fteg: atcordmg 10 Associated: Press]
’Washmgton ‘advices,” that: he: bex
lieved. that' the: United States must
maiatain: antarmy of ‘about:$800,-

000 ‘men for: the: next 15, to: 20
years, coipared with 188;000¢ in
1939; ‘and’ asked 'favorable: action:
Jon: Iegxslatmn to. permit-doubling
of. the: officer personnel . cof: the
rggo%lglr army from 25,000 to:

‘Eisenhower estimated, would— Te*
-quire 80,000 officers; of whom'50,~
000¢ would be Regular‘« officers-and
| the! others: temporaryofficers on
Jactive -duty. Of-the..50,000.-Reg-~
‘ulars,. 27,500 would. be. é\ssig,ned, to
‘the." Air Forces, -11,000+:to- the
‘Ground: Forces and: 11,500:t¢ the.
-Service : Forces The Assoclated
Press,added:

~Many .of, the new- offlcers, he
sald ‘Would:* be products - of the-
ROTC and .officer ‘candidate:
‘schools, He-asserted his belief-that
every opportumty should:be given |
to men to rise from theranks-and
beconie officers. Only in that way,
he -declared; can. the Army be
truly democratic. _ - -

The General said- he does not
beheve ‘the"Military Academy af
‘West Point should- be+enlarged:to
provide all -the:additional’ officers,-

“The- source: of: ‘Army officers|c
should méver be ‘exclusively- West |
‘Pointy’* “he- said; adding: that he
believed in/ the: old'mlhtary adage
that" “every prlvate has' @ marr
‘shal’s ‘baton in his knapsack.” |

“We are ‘getting woefully. short
of ‘officers,” he - said, and  unless.
the situation is corrected promptly
ti‘is “going-to embarrass us very:
badly.”

While the: Arniy-now has: thou-

tive ‘duty, -he explained, it may:
lose some of the best unless hope’
for ‘permaneént commissions *can’|
be-held. out.- ’

“It’s. the_mogst 1mportant smgle
personnel problem I have,” he.
told ‘the Committee i

" Mail Servxce to Korea

PostmasterrAlbert Goldman. an~
nounoed conJuly: 15 ‘that informar~4-
‘tion “has. been .received. that. the
existing ‘mail service to Korea/
applies; to_ ordinary. letters, post
‘cards;’ “prmted matter?;: and ors
"dinary giff parcels only Mr Gold+]
‘manadded: |
i ““Samples; small. packages ‘or:
other _classes_ of ‘Postal Urlion ar-.
ticles;" except letters, post’ cards,"
and* prmted matter! are mot ac~{
‘ceptable; for malhng to. Korea: at:
th txme,

K previous, 1tem regardmg Mau

E

Jourralist - and |;

. | cessful;

¢ ch dn(‘;ect an atl;my t?lf (t}he in= :f“"
‘dicated- desired streng eneral |
history will repeat itself and thats son Electric: Institute  reports that

“The State

of Trade ]

"The’current situation in steel

markets and in the iron ‘and steel

scrap field is that of a pseudo. free market. While price controls have
been: off’ for two: weeks, -steelmakers and most serap. brokers and
dealers have refrained ‘from: taking any important price. action, ac-
cording to “The Iron Age,” national metalworking ‘paper."

This, attitude was based on the fact that it was unknown what

trend’ price control:  legislation
would - take and 'the possibility
that any unseemly: rises might
have: contributed to. the passage
‘of strict price control. Practically

are against ‘the return of- rigid
price : control. and; tney favor a
free market - where "proper costs |’
can be balanced out ‘with ptice |
increases which they:claim would
‘be based on a fair profit:pattern.

So: far in the steel and scrap
industries the “hold the line” tac-
tics, have. been: substantially. suc- |
To think that this state{’
‘of- suspended' animation -in price
action will: continue if OPA: dies
perma.nently -and price legislation’
is abandoned,. is completely. to ig-

scrap-prices;

‘The: basic fear in, the stoel in=
dustry: :which: . firmly- -helieves
higher prices are. warranted:;to
take care: of' past: increased: costs‘
is ‘that’ once prlce controls’ are
‘eliminated: ‘iron: ‘and’ -steel tscrap
will reflect:the: full play of a:free
market: and. soar_ to-much higher’
price levels.. ‘In ‘the period before
pnce controls were: slapped on
price guotalions; the:price-of No. 1
heavy. melting: steel at thtsburgh
rose rapidly, to, $26 or mdore a ton:
‘and wonld have-advanced-farther |
had ‘it not been for the: freezmg
ction: -

Now: steel-firms are fearful that |

scrap: prices.may soar much higher
than before the war in view of the .
dussrpatmn “of 'scrap. supphes dur=
ing: wartxme:operatmns A sharp
rise in.the price of. scrag, coupled
with certain advances in other raw
materxals would ‘put  steel com-
‘panies:far behindnin: the relation-
ship-of: their prices; to-costs. - To
compensate -fox such. a. situation,
steel” firms “would ‘be " forced : to
make - substantial’~advances'' on
practmally all-steel products.:

: Steel: serap’ ‘movements; today
.are - pnmarlly shipments’ on old
contracts and. few. ‘new . orders
‘haye been taken during the past
few. - weeks:. Some ‘large! scrap
brokers .and: -dealers: have " sold{:
tonnages-at, old: OPA. . ceilings. in
an effort. to retain trade relation-
shlps with' their customers. - Steel

-companies;. ‘on ‘the “other: hand,

have ‘refused to.place new: busi-{
ness at any price level above the
old OPA ceiling,

| . Steel consumers:, whose opera-

tions generate scrap as a byprod~
uct have been: just' as anxaous to

trol trend:.as: have, been, dealers
and  brokers in the scrap: trade.
These’ sources- have felt’ that - if
they: let their: scrap supplies go at
‘the old- ceiling prices only-to see

fwould face definitely - h1gher
prices: for- steel products which
they< purchased: * :‘Some scrap: on'

steeh prices; "

‘moavement. of. scrap through trade
‘channels;  buf there:..is a 'good

for-halding: the: line -against scrap

‘whose -need'-for serap -is..so-great

Servxce to:Korea appeared in our-|
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thathigher ‘prices: would be of-

all steelmakers' have . been" and |,

nore the past history of‘ steel and |

‘have: not: only: been: reluctant: butv

know the future of: the price con- |,

price . controls - eliminated, theys;

handshould controls:be eliminaf-1
A4ed: permanently ‘would. serve: asy.
“la . good bargaining::point or at)
‘| least: a ‘compensation- for higher

1f OPA is resurrected this week'
there should:-be;“a;  substantialg

‘probability- that-the: amount. un-|
covered will £all short of tonnages|
[naw;being, mentioned: in.the trade:
‘as representmg “hold-back” scrap;
1f:" price: controls are ' definitely
leliminated ‘ from- -the “country’s’
ieconomys this ‘week:' the: pressure-

{ price-advances may: be dissipated:
‘by. the action of’some: companies)

fered rather than to reduce opera—
tions—at least this has beenthe
normal trend in free markets be-
fore the war.

Despite the seriousness of . the
scrap-and pig iron supply situa-
tions: the steel ingot rate .for the
count1¥: this week advanced % a
point to 89% of capacity. Whﬂe
‘some.  governmental - authorities
have gone so far as to say.that .the
steel, ingot rate may. drop. 30%
‘within. the  next two weeks be-

|.cause.of the dearth. of scrap, such

a decline seems quite improbable.

|Similayr statements ' were . made

during wartime days, but:subse~
quent events failed to prove thexr
validity: :

The American Iron ‘and’ Steel
Institute announced. on. Monday of
this ;week the operating rate of
'steel’ companies having: 94% of
the ‘steel capacity: of‘the: industry.
w;ll« be, 89.3%. of capagity: for the

- beginning July :22nd, as

agamst 87.9% one week ago; 87.2%
[‘one ‘month "ago. and 90:7% one
.'year ago. This represents:an in—
'crease of. 1.4. points or1.6%. over
the preceding: week,  This week’s
‘operating rate is equlvalent fo
/1,573,800 tons ofs steel’ ingots and
+ castings, compared ‘to | 1,549,100
i tons:one week. ago; 1,536,800. tons
one month ago, and 1 661 300 tons
one year ago.

"Electrical Produotron-—-.The Edi-.

the: output: of electnmty rose: ta
4,156,386,000- kwh.: in. the ‘week
‘ended” July 13; 1946, from '3;74k~
006,000 kwh in the precedmg
week : ;

{ Consolidated Edison Co of, New
‘York: reports system . out ut. of
,179 000,000 kwh. in the week end-
'ed, July ‘14, 1946, compared: with

(163,300,000 kwh. 'for’ the ‘corré-
spo,ndmg week of 1945, of, an in=
icrease-of: 9,6 %.- Local d1str1but1on
of electricity amounted to- 170,=
1700;000 kwh, compared with’ 159-
1200 000 kwh. for the' correspond—
ing. week of last year, an, mcrease
0f. 7.3%..

i Ra;lroad Freight. Loadmzs-——Car
Joadings. of . revenue: frei ht - for
the week ended July: 13, 1946, to=
‘taled 895,080 .cars; the Assocmhtm
‘of: Amencan Railroads announced
iThis was: an. increase 'of ' 215,295
‘cars or (31.7%.) above the preced—
ing-week and 11,537 cars; or 1.3%
‘above the correspondmg week: for
11945, ‘Compared- with the similar
permd of 1944, a decrease of 8—
821 cars, or 1 0%, is 'shown, -

Paper and Paperboard: Produc-
‘tion: —- Paper’ production in the:
United States for the week ended.,
July 13 was 95.2% of mill capacity,;
as against 61.1%: for the preced—
ing week and, 88.5%: in) the like:
1945 week, according to the Amex=
‘ican Paper & Pulp: Association.;

|Paperboard output for:the currene

week was 87%. against. 70% in the
‘preceding week and 90% .for the
correspondmg week a year ago. .

Increase in Business Failures —
Rising in the week ending July
185 commermal and industrial fail=
jures were twice as numerous as il
the:comparable week. of last years
Dun’ & Bradstreet, Inc., reports 25
‘concerns failing-as compared with
15 in. theé previous week and 12 im
the corresporiding week of: 1945.

Three-fourths  of  the week’s
failures involved liabilities of $3,~
000 or more. - These large failures
numbered- 18; up: from the:11' re=
ported: last: week and: more: than
doublethe ‘eight reported in. the
same week. a year ago:, Small fail-
ures with losses’ under- $5,000, at
‘seven- this. ‘week,- also. showedt a

g (Contmued on page 542)
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. least' a ‘quartar: ol a’ century.
“'Thd “Sovier : statement ' reveals
"‘how ! Rard-pressed e Soviets
“'were'to''find real objection to a
“Utreéaty “twhich - gives “them  the
““a§surarce that Germany should
“never''again’ become a threat to:
““their §ecurity: or to: the security
“’of Europer ;
it T do'no believe that the So-
viets realize the doubts and sus-
.. picions. which they have raised’
in the minds: of those in' other
countries who want to be their
friends, by the aloofness, cool-
..‘mess .and hostility with which
"'they  have received America’s
“offer 'to guarantee jointly the
“‘continued’ disarmament of Ger-
many. : ;
4/ 'Had America been a party to
'such @ guarantee after World
- War' I, World. War II ‘would
““never. have occurred, and the
. Soyiet, Union would never have
" been’attacked ‘and devastaled.
~'" Is German militarism going to
' be used as a pawn in a struggle
_between the East and the West
~and is,German militarism again
to be given the chance to'divide

=

" and conquer?

I

It seems to us that a tragi-
cally unrealistic conception of
the "existing situation is re-
vealed here—a lack of under-

. standing, or an unwillingness

1o faee-facts, whichever it is, |

of which:, Russia is all too
ready to'take full advantage.
‘Whatever 'may have been
true .in; 1919, and whatever
may :have been the supposi-
“tions or beliefs at that time,
it can; scarcely be better than
childish-to assume that a res
vival:of German militarism,
- of German imperialism, or of
- German , aggression consti-
tutes one of the;major world
hazards. in this year of our
- Lord, /1946: ' ‘As a matter of
" fact, the' course of events for
- more than a dozen years after
1919 demonstrates . that, what-
“ever the.‘danger of further
_real trouble from Germany,
it did-not have its roots'in
failure to “demilitarize” Ger-
- many, or to render that coun-
try impotent during the years
immediately - following the
last" World ‘War, but rather
-arose, . first,  from the harsh
_terms imposed and, second,
from>the inability of France
and Btifain to act promptly
and’ vigorously more than a
decadeslater in accord with
the 'spirit if not the letter.
of ! ‘undérstandings ~between
them,;.oo . T
' Russia and Germany Now
aiiinn o the Threat .
+sBut. whatever, may have
- ‘been’ frue-a quarter of a cen-
‘tury. ago, .it -is' worse - than
cchildish: to. suppose that the
“major threat to future peace
i -the; world today, is. to be
-found in:a.revivified, unified,
“militarily powerful, ' design-
"ing,imperialistic, aggressive
~Germany, ;cunningly..“divid-
:ing” tand: conquering : Russia,’
France;oBritain; and the
* United-States! - The fact of
the: matter: is .that  even if:
~some=such::Germany. as. this
. appeared. ‘to-.be within:even
remote.-probability - (not-: to
' -$ay .. possibility), . we. should
still-bedfaced with a far. more

g
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question had designs on much

boundaries + of “Russia » and

{under ‘Russian control will

| trol. of .it;i.develop: into . any
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.urgent  and’ ultimately dan-
gerous situation. e

It is childish to_.entertain
such ideas about Germany, it
is folly of:the most hazardous
sort not to' recognize Russia
as by far.the most likely and
by farithe most dangerous
threat to peace during the
coming decades. Britain en-
tered World War II ostensibly
to save:a free Poland from

the depredations of Hitler. It
can hard?fy be that British in-

terests areibetter served by a
‘Poland étislaved to the Soviet
Union. The Nazis without

of eastern and south-
eastern Europe, to say noth-
ing of ambitions extending
beyond these regions. In all
this, Britain plainly saw a
threat to its Empire at many
points. The threat of Russia
with these same designs, and
in actual control of much of
the territory in question, can
scarcely be pleasing to those
who direct the destinies: of
the British Empire. :

There is considerable terri-
tory. between -the - present

France,. even between the
limits of direct Russian con-
trol - and the borders - of
France, but this latter coun-
try must be only a little, if
any, less afraid of a powerful,
aggressive, imperialistic Rus-
sia than she was of Germany.
The relations between Russia
on’ the: one  hand and the
‘‘democracies’ of Western Eu-
rope on the other are marred
by essentially the same cir-
cumstances which formerly
characterized the relations of
these latter powers with Ger-
many, and to these we must
add, -first,; that many of the
Russian leaders are ideolog-
ical proselyters with mission-
ary zeal and, second, that the
schemers in Moscow have re-
peatedly shown that they well
know how to make use of all
this to promote their impe-
rialistic designs.

Germans Under Russian

. . Orders

-Whatever Russia may or
may not now be willing to'do
or agree to do, it may safely
be taken for granted that that
part . of Germany which is

not, so, long as Russia has con-

hazard to zRussia. ‘The real
danger there is of an entirely
diffexedgggﬁ‘ er, It is that
German fechnicians, and Ger-
man organizing capacity will
be - effectively - employed to
strengthen Russia industrially
and in a military way. What
the locale of such develop-
ments is likely to be, we have
no way of knowing, of course,
and probably-it is of second-
ary importance in any event
whether the plants and other
equipment and:‘organizations
‘are located in 'what until:1945
was - Germany- or - elsewhere.
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'Wh‘at wéé xﬁay bé,sure ofis

that it -will not ‘be ~avail-.
able for German operations

| against Russia, but will be

available to Russia for what-|
ever purposes she wishes to|

make of it. Nor would Rus-
sia remain long in ignorance
of developments elsewhere in
Germany which might threat-
en her safety, nor be long in
doing something about it. The
notion that somehow  Ger-
many might maneuver her-
self into a position of “divid-
ing”' and' conquering = both
Russia and her allies may be
set down as silly. Great Brit-
ain has merely been aiding
one of her rivals to destroy
another of her rivals—and
the second state of that coun-
try is far worse than the first.

The truth of the matter is’
that we have become heavily
involved in a world situation
in which Russia and a group
of satellite nations stand face
to face with another group of
powers of which we are by
far the strongest and most
formidable. - If, presently,
strife between ‘these two
aggregates of power ensues—
which ' God forbid—German
machinations will have noth-
ing to do with it. Our own
interests are not involved, or
only very slightly involved,
but it is'much more difficult
for us to keep aloof than it
would have been when World
War II broke out in 1939.
What appears to be necessary
for future world peace is for
Russia to be satisfied at least
with ‘what she has already
got and'to put a prompt end

to. meddling: in- the affairs of.

other: peoples. - This need—
and the apparent lack of any
prospect of filling it—is the
real danger today. Can it be
that this fact is not. under-
stood in, Washington? -

U S. Bastille Day

Salute to France

As France celebrated . Bastille
Day on July 14 in the traditional
manner, a ' recorded speech by
President Truman was_broadcast
by the State Department, and the
words of greeting were replied to
by :Premier - President = Georges
Bidault, who' said that. “we are
old friends who may quarrel oc-
casionally as old friends do. But
it is from the depths of my heart”
he said that he replied fo Presi=-
dent  Truman’s “noble, moving
message.” ; ;

The special -message of Presi-
dent Truman, as reported from
Washington ' by the Associated
Press, said in part: :

“Inspité: of her losses and the
destruction ‘'of her territory for
the .second time in 25 years,
France remaing in the front line
of -the free nations. of the earth,
proclaiming-today the :same"prix'n;-
ciples of liberty and of respect for
the individual as those in whose
name her people spoke 157 years
ago. . o : o

“On this day—a day bright with
the.  achievements of the great
French Republic and with = the
deeds, suffering; and sacrifice of
her. valiant people—I am happy
to.address you, Mr. President, in
the name of the United States of
America, my best wishes' and fra-
ternal salutations.”. Rad
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Authorization of Officers

; to Borrow

3. Before' a member bank ob-
{ains an advance from us, or dis-.
counts its bills receivable with us,
it should file with us a duly cer-
tified copy of a resolution adopted
by its board of directors author-
izing specified ‘officers to obtain
such' advances and to discount
such bills. “A member. bank may
obtain from us a suggested form
(Form :Cr. 65) setling forth the
text of such a resolution which is
continuing in character and cov-
ers all advances and discounts de-
seribed in this circular ‘which are
available to member banks.

Advances

General Procedure , )
4. Under the Federal Reserve
Act (hereinafter sometimes re-
ferred to as the “Act”) we are
authorized to make member banks
advances or loans of varying ma-
turities not exceeding four months,
the maximum maturity ‘depending
on the type of collateral. Each ad-~
vance or renewal thereof is made
on the basis of a written applica-
tion which should be submitted to
us in' duplicate: on a form pre-
seribed by us. The borrower’s ob-
ligation is evidenced by a prom-
issory note, on:our Form Cr. 24,
payable - on - the -date: specified
therein., The note and both coun-
terparts of the application should
be signed manually in ink by an
authorized officer (or officers) of
the borrower, and the note should
be delivered to us with the ap-
plication.’ All collateral for the
advance should also be delivered
to us with: the application unless
it is already in our possession. All
securilies’ serving 'as  collateral
should be in such form, or accom-
panied by such instruments, that
they may be readily transferred to
us  without further action by the
borrower,” Upon the maturity - of
the borrower’s promissory note we
‘will obtain payment of the note by
charging the borrower’s reserve
account: with the amount of the
note. In the absence of other
instruetions, and except as stated
in paragraph 22, all collateral for

the borrower upon payment of the
advance, '~ " -
Renewals

5..Whenever . 2 member bank
desires that an advance to it,
other than an advance on eligible
paper, be renewed in whole or in
part, the member  bank - should
submit to us a new application in
duplicate .and a new  promissory
nole (on Form Cr, 24) in the
same manner as if it were apply-
ing for a new loan. If a member
bank desires the renewal of an
advance on eligible paper, the pro-
cedure described in paragraph 12
should be followed.

90 Day Advances on Direct Obli-
‘gations of the United States
. 6., Under_ the  thirteenth para-
graph of section 13 of the Act and
section 2(b) of Regulation A we

|may make advances- to member

banks,: for. periods not- excee@in’g
90 ‘days, secured-by direct‘obliga-
tiong of the United -States. - Ap~

should be made on Form L. & D.
130,70 TR ey

90 Day Advances on Eligible Paper

General information

‘7. Under the eighth’paragraph of
section 13 of the'Act -and' section
2(a)’ of  Regulation’ A~ we may
make advances to. member banks,

secured by’ notes, :drafts, bills of
exchange, or bankers’ acceptances
which aré eligible for discount or
for purchase by:Federal Reserve
Banks under the Act.: b

Application

8. Application for such an ad-

“yance should be made ‘on’our

the advance will be:returned 1o| -

plication - for such.an advance.

for: periods not exceeding 90 days, |-

Federal Reserve Bank of N. Y. Issues New
 Regulations on Advances and Discounts

(Continued from first page)

FormL. & D. 129A. In case thereis
insufficient space in Schedule A
on the face of the application or
on the reverse side of the applica-
tion to list all the:eligible paper
that is'to be pledged ag collateral,
the ‘remaining . eligible ' paper
should be  listed on a' separate
form (Form L. & D, 129C) which
should be’attached to and made
a part of the application, The ap~
plication 'should be accompanied
by financial  statements as pro-

vided in paragraph 25,

Amount and maturities of paper

- 9. The total amount of the elig-
ible paper:lisied on'Schedule A
should equal’or exceed the amount
of the advance for which applica~
tion is being made. If possible; all
pledged paper  should ' have ma-
turities at least three days beyond

the maturity of the advance for .

yvhich‘ application is being ‘made,
i.e., 'beyond the maturity date of
the promissory note (Form Cr.
24) of the member: bank, in order
to minimize the  substitution of
collateral prior to maturity of the
advance. - If additional collateral,
other than eligible paper, is to be
furnished as margin, such addi-
tional' collateral should be: lisied
in Schedule B on the reverse side
of Form L. & D. 129A. In case there
is insufficient space on Form L. &
D. 129A, the remaining additional
collateral - should ' be - listed =~ on
Form L. & D. 129C which. should
be attached to and made a part of
the application. :

Negotiability of paper

10, Negotiability is essential to
elxgibility,‘ and we cannot accept
paper_which, by . reason of any
provision, alteration or omission,
is not negotiable under the nego-
tiable instruments law. - .
End, 1ent of paper !

11. If any paper pledged as col~
lateral for an advance. is Jpayable
to the order of the applying mem-
ber banks, the paper should be en~
dorsed in' the name of the apply-
ing member bank over the manual
signature:in ink of an authorized
officer of the bank.

Renewal application . 48y
12, Application for a renewal of

an advance  secured by eligible-

paper should® be ‘made on  our
Form L. & D. 129B, If it is un-
necessary to make Substitution for
any of the paper initially pledged
to secure the advance; the sched-
ules on Form L., & D. 129B need

not be filled in. If, however, the.

member bank desires to substitute
collateral, due to the maturity of
pledged paper or for other reasons,
the new paper. to be pledged
should be listed in Schedule A
onh-Form.L. & D. 129B and the
initially pledged paper to be with~
drawn should be listed on Sched-
ule C (Form L. & D, 129B). In
case there is insufficient space in
Schedule A on Form L. & D. 129B
to list' all the new paper to be
pledged, the remaining hew paper
should be listed on Form L. & D.
129C which should be attached to
and made a part of the applica—
tion. Financial statements: should
be furnished as provided in para-
graph 25. Schedule B of Form L.
& D. 129B need not be used un-
less new ineligible paper or other
collateral is to be pledged: to se~
cure the advance. If any of the
collateral listed in Schedule B to
the original loan application ig to
be withdrawn from: pledge, ‘it
should be listed in Schedule C.-:

15 Day Advances on Obligations of
© Cerfain Federal Instrumentalities
13.-Under the eighth paragraph
of section 13 of the- Act and see~
tion 2(b) of Regulation A we may
make advances to member banks,
for periods not exceeding 15 days,
secured by debentures or other

.| such obligations of Federal Inter-

mediate Credit Banks having ma-

turities not exceeding six months
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from {he date of the advance or

by bonds' of the: Federal Farm

Mortgage ' Corporation  or ' 'the

Home Owners’ Loan Corporation

which are ‘guaranteed both as ‘to

principal ‘and " interest ' by the
- United 'States. Application for
such an advance should be made
on Form L. & D 130

S Advances Not Exceeding Four
Months . on Miscellaneous Col-
.Jateral

General mformatmn bt
14. Under section '10(b) of the
: Act and sections 2 (c¢) and 2 (d)
of Regulation A ' we may make ad-
vances to member banks for pe-
riods not exceeding four months,

. secured to our satisfaction by any

of the classes of assets more par-
ticularly described in section 2(d)
of Regulation A,

Application

15. ‘Application for such an ad-
vance: should be made on Form
L. & D. 131A, and should include
in Schedule A thereof a detailed
gescnptmn of all the collateral be-
ing ‘offered. In case there is in-
sufficient space in Schedule A on
Form L: & D. 131A to list all the
co]lateral being offered, the re-
maining collateral should be listed
on Form L. & D. 131B which
should be aitached to and made
part of the application. Commer-

“cial, agricultural or industrial
paper offered as collateral should
- be described by stating the names
of makers-and ‘endorsers and the
maturities.” ‘Underlying collateral, |
if- any, held by the borrowmg

member bank as security to such|

" paper should be itemized.: All the
collaceral except readily market-
able ' securities, should" be sup-
ported by financial statements, ap-
praisals, certificates” of title and
other evidence of value sufficient
1o make possible a: prompt deter-
mination of ‘value." If any paper
pledged as .collaleral for such an

- advance is payable to the order of

the applying ‘member banks, the

paper should be endorsed 'in the
riame “'of  the “applying member
bank over the manual signature in
ink of an authorized officer of the
bank,
e Discounts

General information

16. Under the second paragraph
of section 13 and the first para-
graph of section 13a of the Act
and section 1 of Regulation A we
rhay discount ‘for, a member bank
eligible’ commercial, . agricultural.
and industrial paper which meets
the requirements set forth in Reg-
ulation A, including the require-
ment that at the time of discount,
commercial and industrial paper
have a malurity of not exceeding

.90 days and - agricultural paper
have a maturity. not  exceeding
nine months. ‘In addition; under
the fourth and sixth paragraphs
of section 13 and the second para=
graph of section 24 of the Act and

“ sectiong 1 and 6 of Regulation A,

we: may discount. for a member

bank . ehglble bills . of - exchange,
bankers’ -acceptances - mcludmg
dollar. exehange acceplances, and
notes evidencing loans made -to
finance the construction of ‘resi-
dential or: farm. buildings, which
meet the. requlrements set forth
in Regulatlon A,
Application.

*

7. Apphcatlon for dlscount ;

: should be made in- duplicate -on
Form L & D. 129A. Both counter-
parts of the:application should be

signed: manually. in ink by an
authorized officer (or officers) of
»ihe applying member bank. - In
case there'is 1nsufflc1ent,space in
Schedule ‘A on the face of ‘the ap-
plication or.on the reverse side of
. the application to 1ist all ‘of“the
eligible' paper that is to be dis-
counted the - remaining  eligible

T ‘paper: should be listed on a separ-

© ate’form : (Form L. & D.- 129C)
which' should’ be- attached -to ‘and

..made a. part of the apphcation
< 'The apphcat:on should: be ;accoms-

pamed by f1nanc1al statements as
prov1ded in paragraph BB i

Negotiability of paper

18. Negotiability: is essential to
eligibility, and we cannot accept
paper ‘which, by reason of any
prov151on, alteration. or omission,
is not negotiable under the nego-
tiable instruments law., :

Endorsement of paper = ' e
19. -All" discounted 'paper,

whether’or not payable to ‘the or=|:

‘der’of the applying member bank,
should ‘be:endorsed in the name
of the applying member bank over
the manual signature in ink of an
authorized officer of the bank.

General Information Regarding
Advances and Discounts
Computation of interest
20. Interest for the actual num-
ber of days involved, computed
on ‘the basis of 365 days to the

year, will be deducted at the time |

of ihe making of the advance or
discount. °

Payment of paper or other collater-

al by obligors

21..If a member bank, whlch
has discounted paper with us or
has pledged paper or other collat-
eral with us, receives any payment
in respect of the paper or collat-
eral while the paper or collateral
is under: discount or pledge with
us, such payment shall be held in
trust for us by the member- bank
and shall be immediately pald
over to us.

Collection of maturing paper

22, If paper which has been dis-
counted by or pledged with us is
payable at the member bank,. or
in. the same: city in which the
bank is located, we will return
the. paper to the. bank in time to
enable the bank to make ‘present-
ment on.the maturity date..Upon |
payment of an.advance .we . will
reurn to the member bank. all
pledged . paper . which , matures
more than 10 days after the pay-
ment ;of the advance.. Unless

pledged paper. has, already, been:

returned  to -the. member bank as
stated above in this paragraph; or
unless the borrowing member
bank has made other arrangements
with us within a reasonable time
prior {0 maturity, all other matur-
ing paper will be entered by us
for collectlon in accordance, thh
the provisions of our current.cir-
cular regarding ‘the collection, of
non-cash items. Upon the matur-

ity date of all discounted’ paper,.

we will -charge the reserve -ac-
count of the member bank' with
the amount of the maturing paper.
Upon: the maturity: date of all
pledged paper which matiures be-
fore the maturity date of the ad-
vance for which it is pledged, we
will charge the reserve account of
the member bank with the amount
of the maturing. paper, and the
amount of the advance will be re-
duced = accordingly, unless : the
member bank pledges other paper
satisfactory to us in substitution
for the maturing paper, Upon re-
ceipt of advice of payment of ma-
turing paper. which: we have en-
 tered. for: collection we will credit
the. amount of  payment: to the
;eselrve account of the member
an

: Prepayment ‘oF advancec» and re-

i purchase of discounted. paper

23. At its option a member bank
may. pay all or part of any advance
at any time before the stated date
| of maturity, or it may repurchase
from us any eligible paper which
we have discounted for it. In the
levent of such prepayment or re-
purchase we will rebate the un-
earned interest. In the event of

|a reduction in' our discount rate

between the date of the making of
the advance or dlscount and. the
date ‘of such" prepayment’ or re-
purchase - the - unearned ' interest

will be rebated at such lower rate,

Aduanus to: cthers than® Membcr
{banks: -

.24. . Under the thxrteenth para—
graph of section 13 of the Act, we
may make advancesto individuels
-partnerships and corporations (in-.

cludmg non-member banks) for
periods no: exceeding 90 days, se-
cured by direct obligations of the
United States. If any person de-
sires to.obtain such an advance we
will be pleased to furnish prompt-
ly - upon: request the -necessary
forms and . advxce with respect to
thelr use.

- “Financial Statements
Wlun required..

: .25, Financial statements are re-
quired: by us.with respect to any
customer whose paper: isoffered
to ‘us’ 'by ‘a member bank.in
amounts . aggregating /$1,000 - or

‘| more, " Statemen's may also be re-

quired in connection with an of-
fering aggregating less than $1,-
000, particularly when the paper
offered by the member bank con-
sists largely of items aggregating
less than $1,000 per customer ;

Composrtum of statements

26. Financial statemen:s need
not be in any special form but
should consist of a complete and
reasonably detailed balance sheet
and profit and loss statement and
a reconciliation of the net worth
or surplus account. ‘We may find
it necessary in some cases to re-
quest additional information
where we deem it desirable for a
better understanding of the finan-
cial condition and operations of
a borrower. Since comprehensive
information is usually contained
in financial reports ‘prepared’ by
public accountants, “such. reports.
should be submitied to us if they
are available. . Financial , state-
ments may be submitted. on forms
which we have developed' for the
use of member banks and their

-customers, which are referred . to

in greater detail in paragraphs. 33
through 37.

Certification

27, Statements furmshed us
should be duplicate originals; .or
copies, of the original 's.atements
held ‘in' the ‘files of the member
bank, The ‘statements, furnished
us should bear the followmg cer-
tificate " of the ° membe,r bank,
signed by an authorized ‘officer:

“This is a true copy of the
original signed financial state-
ment held in our files.”

Date of statements

:28. Our determination of {he ac-
ceptability of paper can beé made

| properly .only, .ypon. the basis of|:
Fcurrent
| Paper offered to*iis 'should be.sup-

finaficial"'’ information;
ported by a balance sheet as of
the end of the last fiscal year and
by a statement of profit and loss
and reconciliation of net worth for

the fiscal year. If a more recent|

balance sheet and a more recent
statement of profit and loss and
reconciliation of net- worth are
available they should also be fur-
nished us.

29. When statements of several
related parties-are submitted, as
in the case of a parent or holding
company w1th subsidiaries or .af-
filiates, it is preferable thatthe
balance sheets  of -the : various
parties be prepared as of the same
date -and -that ‘information con-
cerning: operatxons cover the same
periods. :

-| Unfavorable developmenta

30.: If ‘there ‘are any matenally
nfavorable developments: in .the

-affairs of a borrower or.any other

party whose statement has' been
submitted to us in support of an
offering of paper; which is not re-
flected in ihe statement, we should
be advised .of such developments
at the time of the offering of the
paper -or promptly: upon :the oc-
currence of such developments.

Subsidiaries or affiliates
*31.'If a borrowing: company :has

subsrdlanes, or: itself is a subsid-|;
iary of another:company; the:bor-|.
rower’s: paper : should " be ‘sup-|:

ported by the separate- financial
statement of the borrower and also;
by a consolidated statement ‘of .the
group.: In such-a case:it may be
necessary. for us. to require com-

| plete and " detailed data ‘showing

separately: the figures -of . each

company- in the group, with the
detail of any inter-company elim-
inations used. in arriving at-the

consolidated: statement.: In a case|

where 'the paper offered to. usis
that of a borrower having substan-
tial inter-company relations with
a concern hot included in the con-|
solidated group, we should be fur-
nished ywith-a separate- statement

:|showing: the ‘figures with respect

to: the other concern and a seg-
regation .of ' the 1nter-company
accounts. R

Endorsers or guarantors':

32, When the financial responsi-
blhty of an endorser or, guarantor
is a substantial credit factor with
respect to paper offet‘ 'a recent
financial statement of the'endorser
or guarantor shouldibe:furnished
in addition to the statement of the
borrower, P{T

Suggested forms s
33. As a convenient means of in-

~|The ' Supplement;,

forming member banks and their
customers as to the character of
the credit information which we

.endorsers or guarantors, or indi~
viduals seeking personal loans.
Farm Credit. Statement 5

36. The short and long jorms of
financial . statements adapted for -
the use of farmers-in this District
have ‘been developed, in .collab=
oration’ with; 'and ; ha\ze _been
recommended by, the Agncultural 5
Commit.ee of the New; York State
Bankers Association ‘and the Ex-:
tension Service of. the, New York
State College of - Agnculture

Supplement: to Farm Crechr‘Statc-

i'37. The: Supplement ‘1o’ Farm :
Credlt Statement contains’a ‘sec-
tion  covering . general - farming -
activities ‘and’ also provides for
information ' relating to certain
specialized farming activities com-
mon to this part of the country.
together  with .
the long form of’ Farm Credit
Statement  and the “Farm ' Real
Estate Schedule, provide'for, com-
prehenswe information regarding
a farmer’s financial affairs'and the

desire in’ connection with paper | character of his physical assets,
offered to us by our member, including his land and: buildmgs,

banks, we have prepared a num-i

ber of forms of financial stae-
ments and  supplementary sched-
ules which will be furnished to

'member banks: upon request in

reasonable~ quantities  without
charge. The following is a list of
the forms:

Financial Statement Forms:

Description
*Individual (Merchant, :
Manufacturer, ete.) ‘... CR 1
{Individual (Merchant
Manufacturer, etc) Pkl CR 110

Personal
*Farm Credit Staterent. - CR 151
TFarm” Credlt Statement.._CR 114

- *Short.
+Long,

Supplement . and Real Estate
Schedules:
Form *
Description Number
Supplement to Farm

. Credit Statement

* |Farm Real Estate Schedule CR 116

Real Estate Schedule
(General)

The forms-have been:prepared
with acview:to makinglitias easy
aspossible- for borrowers. to fur-
nish complete information bearing
upon their financial condition and

affairs; * While it is not neces-
sary that such forms be used, the
information submitted should in-
clude all' that called for on such
forms and also any supplemental
information which may be rele-
vant.

Statement - forms for individuals,

. firms and corporations .

34, The forms for individuals,
firms and corporations. have been
designed to conform with account-
ing procedures generally employed
by most commercial and industrial

businesses, and provide a  con--

venient: means for the presenta-
tion of the financial and credit in-
formation  neécessary ' for ' proper
consideration of requests for cred-
it. ‘'While: both{heishort ‘and:the
long statement fornis provide for
basic  information.including  a
balance sheet, 0] eratmg state-
ment and recon Gtion of net
worth or surplus,’Wwith pertinent
supplementary data,~:the short
form provides for this informa-
tion only on a condensed  basis:
In many cases ‘the ‘information
called for on'the short form may
be  sufficient. o

Statement form:for penonal non-
business use .

35, ‘The statement form for per-
sonal non-business ' use ‘is de-
signed i to- /obtain . financial. - and
credit information :from.a person
not engaged-in‘business. ‘It can be
used: in connection wit ‘h aseertain=

ing the financial responsibility.of’

machinery, 1mp1ements ‘and- live~' .
stock, ' which: will’ p(ermit
thorough credlt analysw‘ri fod

. Effect of 'I‘his Clrcular on
Previous ‘Cirenlar = -
38. This circular supex’é@des our
Circular No. 2001, da.ed''Nov.-25,
1939, . entitled: “Fmanmal State«
ments.” |

-Agreement to This. Circular o
:39. Any member bank which ap- -
plies to us for an advance ordis«:
count shall be deemed by: such
action to have agreed to the tefms
and conditions  set’ forth' in*'this
circular’ which' are: applicable to=
such transactions. ¢ el

Revision of This’ Clrcular
"40. The right is resepved: to
withdraw; 'add .10, or! dmend:at
any time any of.the proyisions o;‘
this circular, . e
Additional coples “of FHi.
cular will -be’ furmshed"i'fgo % {

quest ¢
ALLAN SPRQUL,
% Preslden

LYY ik
Increased Sales. of M8

US Savings Bonds- !
Americans ' bought1:$139,057,000
more, .of U. S. Savings:Bonds dur-
ing the first half of July than. lxi, ;
the first half of' .Tune, Nation
Savings Bonds Director Vernon L
Clark reported .on July(22,;:Sales .
surged up 45,7% ahove:the mid-.
June figure to reach: $443,514 000
the best helf-month’s volume since
January, he said. Mr Clark also
stated: :
“This marked mcrease resulted
from the June-July; ‘Back Your
Future’ publicity campa1gn ‘which
stressed investment’ in bonds as
security for the futureland their
purchase as a'check dgainst.in-
flation.” While sales were increas-.
ing, redemptions ‘were “holding
steady: at . the new 1946 low
achieved in June, accordmg to Mr.
Clark’s report, ;- ;
The: Director took ‘the occasion
on behalf of the Treasury Depart-
ment to thank newspapers, iradio
and. other publicity and advertis- -
ing media. and their advertisers
for tremendous: support in space
and time devoted to urging Amer-
icans ‘to ‘buy and hold savings
bonds.” i
. The half-month repurt showed
E bond sales up 28.5%, from’ $2175 -
334,000 in -the’ ﬁrst"he_lfrof ‘June
to $225,237,000 in the :comparabl'e o
‘July period. At the :same time 'E-
bond redemptions dropped from. -
$261,771, 000 to . $258,325,000.:.in
July, a. decrease of.1.3%::In: all.
series sales were-at:the:highest:
rate’ since. January, ©1946-and . E.

1tl

bond redemptions atithe: lowest-,
since July, 1945; .. 5
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r,,.‘ Imluslrlal Activity in May Reporled by
i Federal Reserve Board

“Industrial output” according
Federal Reserve ‘System “‘declined

to the Board 'of Governors of the
somewhat further in May:but ad~

wvanced ‘considerably in the early partof. June, reflecting ‘chiefly.the
settlement ‘of ‘the coal -strike. Department : store trade was main-
tained in record volume for this season of the year.”. The'Board adds
that “prlces in' both wholesale 'and retdil markets continued to

advance.”
eral busmess and financial condi-
tions in'the United ‘States, issued
by ‘the ‘Board on June .28, based
upon - statistics for ‘May ‘and ‘the
First half of June, also said:

Industnal Production

‘“The Board’s seasonally adjust-
&d index of industrial production
'was 160 % of the1935-39 average |

in Mayas compared with 165 in| '
April and 168 in March. Since the |
resumption  of bituminous ' coal|’,

mining and the settlement of ‘vari-
ous other. wage disputes in the
latter part-of May, industrial pro-
duction’ has expanded consider- |
ably ‘and ‘indications are that the|
Board’s:index in June will surpass |’
the March level.

<*“Output of iron:and steel was|
~especially. affected by ‘the -coal|
shutdown ‘and ‘in' May steel ingot |-

production averaged only 52% of |

capacity as compared with-78% -in:
the previous month, Steel J,pr.o’-
-duction, however, rose rapidly‘in
June, reaching a scheduled rate of
87% of capacity durmg the ‘cur-
rent week, Activity in other dura-
; lﬂe:goods-industries was:generally |
maintained in May at abou't ‘the|
April level, ' .

““QOutput’ of. nondurable goods
mntmued to show a slight decline
in May, after allowance for’ sea-|
_sonal changes, largely due to fur-|
ther reductions in output of flour}
_and cereal products ‘and of ‘meats. |
Despite ‘these declines production

‘The summary of gen-w

'prices of milk, bread, coal cotton,

‘of miscellaneous products.
L “From the middle of Aan to

/|.the middle of May the consumer

price  index 'advanced ‘another
1%  and since ‘that ‘time ‘addi-
\tional increases have occurred in
retail pnces. )

v Dlstrlbution

-and’ the first/half ‘of "June were
‘maintained:irat the - high’ level|

‘Value of sales was. about -35%
-larger than in the corresponding
-period last year, reﬂectmg largely
‘a considerable expansion in 'the
‘volume of goods sold. Department
.store “stocks: ‘continued  to. ‘rise
sharply in May and, after allow-
'ing for: 'seasonal changes,
.value "of . stocks held ‘'on- May. 30
was one-fourth larger than at the
beginning of " the year, ‘although
still. comparatlvely low rélative ‘to
the value of sales.

“Freight carloadings during May

as increased: shipments of icoal and
grain’ were more than offset by
declines in loadings of most other
classes~ of - tevenue . freight . due
- chiefly ‘to the railroad strike.:Dur~
ing -the- first ‘three . weeks of June
carloadmgs increased sharply and
in the ‘week endmg June 22 were
as ‘high as in “the 'same’ period a

in recent months of ‘most mon-LYyear ago,

durable: goods, including many
manufactured  foods, mgarettes
textlles, shoes, gasolme, chemicals,
and -rubber and paper products,
has been considerably larger than'
the volume produced for civilian |
use a year ago and also than the
3939-40 level of output.

‘" “Output of minerals rose 12% |
in May, reflecting largely the re-
.sumption of bituminous coal pro-
duction around the middle of the
month. In the first two weeks of
June bituminous coal output in=
creased sharply to a.level ‘close
‘to the pre-strike rate, Anthracite
"production was maintained at an
exceptionally high' level ‘during
most of May, and after ‘a work
stoppage during the first week of
‘June, was resumed in large vol~
Jume,  Output of crude petroleum
‘tontinued to advance in May and,
the early part of June.' Metals
production showed much less than
‘the ‘usual seasonal rise in May,
meflectmg chlefly wage disputes'
‘in ‘iron: . ore mines which were
Jargely settled by the end of the
month ¢

5 “Value of constructlon contracts
awarded, as reported by the F, w.
Dodge Corp ., ‘continued ‘to ‘rise
“sharply . in. May, reflecting - in=
creases ‘in ‘awards ‘for most types
“of construction. Residential build-
ing ‘awards were at'a new: record,
devel,' one-fourth higher ‘than’inf
Apnl sA'wards for: non-residential
construction ' advanced . in ‘May,
after a drop in April, Awards, for
manufacturing plant and’ ‘public
works ‘permitted by Federal® du~’
thormes showed sharp mcreases.
i se - Employment
B "‘Non agricultural employment
showed :a ‘further 'substantial gain
in May,; reflecting ' increases at
factories and mines’ due to termi-
mation of -work ‘stoppages -and:a
continued ‘large advance in con-
struction employment. The num-=:
ber . of “persons. unemployed . re-~
mained unchanged at the April]
level of 2.3 million.

i ] Commodlty Prices
., “The general level of whole-
sale commodity prices continued
to ‘advance from the middle of
May to- the third week ‘of June.
There were important increases in

" | determinationjs of the.
-| States 4o icontipue - Ao -seek inter~

5 ‘Bank Credit
“Deposits subject to reserve re-
quirements increased further in
May and the first three weeks of
June, reflecting primarily a shift
of ‘about $3.5 billions from ‘Treas-

| ury -war loan accounts to-accounts

held by businesses and: individ=
uals, “and average required re-

lions. Reserve balances increased

reserves ‘and ‘excess Teserves’ de-
clined...

“At ‘member banks.-loans ‘for
purchasinig ‘and carrying:govern-
ment securities were further .re=
duced in May and ‘the first ‘half
of June, Real estate and commer-
cial: and. industrial loans contin-
ued to increase at banks outside
New York City. Bank holdings of
Treasury certificates: and ‘bonds
declined’ largely ‘as 'a ‘result of
Treasury debt retlrement opera-
tions.” o

Commends House Actmn

On British Loan Agreement

-Secretary Snyder of the Tréas-
ury issued ‘on July 13 the follow--
ing statement. upon ‘Congressional
approval ‘of ‘the ‘Anglo-American
Financial Agreement: .

14T -am-deeply. gratified: hy -the.
action “of the House -of Represen-
‘tatives:in -approving- the -Anglo-
American - Financial ‘Agreement,
The Senate -having already  ap-:
proved *it, “the »Congress-hag now
expressed toithe..world ‘the -firm
United

natienal -economic .cooperation.

“With the ‘credit made available.
through ‘the Finaneial Agreement
the United -Kingdom will now be
able to-assume its full .obligations
for the acomplishment. of - the
same objectives, :

“The  new International
Monetary ‘Fund and Intetnational

| Bank may now go forward with
< renewed assurance ‘of sucecess.

‘We :may. now :look . forward
with more confidence to: the
achievement ‘of world trade ex-
pansion “and  ‘higher  levels  of

prosperity -as foundations of ‘a
lasting . peace.”. ;

leather; copper, and of a number;

“Department store ‘sales in May.

-reached  earlier in . the: spring.|

‘the|.

‘I'bers,

- were slightly below the April rate|

serves increased about $500 mil-|
| year.

considerably “less than required| " i
- June Cotton Consumption

Ass’n of S. E. Firms
Cut Group Insur. Rates

iIn its July “Newsletter” the As-
dociation of Stock Exchange Firms
‘announced ‘that “a retroactive ire~
duction 'of: the ‘Association Group
Life Insurance Premium rates to
$1.22 per month per thousand dol-

|lars of coverage compared to the

revioug -last rate ‘of "$1.48 has

een made by the Aetna Life In-;

‘gurance Company after a study-of
sthe ‘experience  of -the first com<
. plete year ending June 30, 1946.
‘This, : said the association, ‘was
made known by Wymond Cabell,
Otto E. Dohrenwend and Henry c

| Merritt, trustees of the plan. 'The

Association also said in part:
“Members of -the association ‘who

‘are participating will receive re-
funds of the amounts they ‘have
aid in excess of’ the new:rate,

he refunds will total approxi-,

‘mately $36,673.

The original rate was $1.56 per
‘thousand dollars of coverage. It
‘was reduced quarterly to’ $1.54,
$1.52 and, for the last quarter it

‘has been. $1 48, The total premium’

‘paid amounted to $183,364.65.
After exhaustive studies by the

‘Employee . Relations Committee

‘last year the association plan was

‘developed ‘to make life ‘insurance’

‘available ‘at group rates to mem-
particularly ' those whose'
organizatmns comprised less’ than

' 50 ‘persons required to obtain ‘this
‘Sixty-seven

type. ‘of insurance:
member firms participated ‘in the

'plan .at its inception ‘on. July 1;
Seventeen hundred * ‘and.
 fifty-one - mdlvxduals, comprising
i partners. of “member firms, stock
‘exchange mémbers and 'employees_
| were originally covered in the to-
tal ‘amount ‘of ‘life insurance of !

1945,

$7,788,500.

Today the coverage amouniis: {0’

$10,873,500 -on’ the lives of 2,451

1nd1v1duals in 88 firms. Twenty—~
three ‘additional- members .of the
Iassociation Jomed the plan during

the year, ‘covering 472 additional
.individuals while -additional .cov-
erage on#new. partners and.new,
employees’of original participants
numbered: 592, Two firms can-
celled “their policies during the

‘The Census of Bureau at Wash-

ington on July 18 issued its report,

showing ' cotton consumed in ‘the
United States, cotton on hand and
active cotton spmdles in the
month -of June.

In the month of June, ‘1946,
cotton’ consumed amounted 'to
792,561 bales of ‘lint-and 82,954
bales of linters as compared w1th

871,559 bales -of lint and 84.830.

bales 'of linters in May and 785,-
945 ‘bales of lint and 119,107 bales
of ‘linters  in‘June, 1945,

.In the. 11 months endrhg June'

: 30 cotfon’ Gonsumption ‘was:8,=

436 102 -bales ‘of ‘lint and ‘957 306
bales of linters, which comparesl
with'~8,894,959 ‘bales: of linit"and
1,377,582 bales ‘of ‘linters: in the

‘corresponding ‘period ‘a-year-ago.:

“There “were 2,280,942 bales ‘of.
lint /288,747 bales ot ‘linters:'on
hand ‘in consuming ‘establishmerits

| on:June 30,:1946, which.compares

with 2,331; 842 ‘bales -of :lint -an
327, 149 bales of linters on:May 3

1946 “and - 2,036,656 bales of: lint-
and 289, 167 bales of lmters ‘onf in

June;30, 1945,

i/0nhand: in publfc storage arrd'
| at “compresses on"«June 30, 1948,
there were 5,381,566 bales of lint | &

and. 60,776 bales of linters which |

compares ‘with 6,410,431 bales of.|

lint:and 64,626 bales of.linters on
May 31 and 9,192,041 bales of:lint;
hnd 30,457 bales df 1mters on June
30, 1945, -

i There were 21 942 878 cotton’
spindles ‘active ‘during ‘June;
which compares with 21,958,496
cotton spindles active during May,
1946, and - with 22,188,573  active
cotton spindles ‘during June, 1945,

‘Reports ' Act,

Plans International Siahshcal Goordination

‘Bureau of Budget reporis to Senate Small ‘Business Committee of

-a Statistical . Commission under the ‘Economic and Social ‘Council.

0
l
: work bemg done through United Nations Orgamzahon to establish

{‘Holds U.S.:s playmg leadmg part in promotmg a world statlstical

i 'system, -

t"On July'20'the ‘Bureau of the Budget through a‘report flled w1th :
the ‘Senate’ Commlttee ‘on Small’ Busmess let it be known that the

Umted States is‘playing a leading®

art ‘in - prometing- a. world -sta-
tistical system within. the coun-
cils of the United Nations.

{ Establishment ‘of suchasystem,
in' ‘the: opinion ‘of ‘the Bureau -of
the Budget, provides for ‘the: first
time in hrstory a “focus -around
which world ; statistical interests
can- effectively be ' grouped.”
Moreover, the ‘efficiency -of ‘the
United - Nations ‘itself, ‘it is .as-
serted, “depends-in-undefined but
considerable :part upon “the de-
gree:to which such international
statistical -order ‘is “achieved.”

Senator James E. Murray of
Montana,«chairman . of the Senate
Small BusmeSS Group, in releas-
1ng the report, noted a statement
in the document to ‘the effect that
‘the Bureau of the Budget, in its
outline’ of planhs for 'the proposed
organization; has found it neces-
sary “constantly and continu-
‘ously” ‘to  adapt:to:the new ‘con-
-ditions” of international :interest:
the techniques ‘developed urnder

 the “Federal ‘Reports -Act: for the:
[improvement dnd ‘coordination 'of | tion
‘Federal: statistical jprograms.:The |,

‘Senatprrecalled :that :the. Federal:
passed.. in. <1942;
represents ‘an -accomplishment of |
the; Senate Committee on “Smiall
‘Business. .

‘The present report is a perlodlc
‘presentation - of - ‘progress- under
the ‘Federal' Reports-Act, ‘but-fea~
turing in ‘this-instance "the - sub-
ject “of - international - ‘statisiteal
coordination, -and -‘helding -that
various --kinds of international
statistical activity ‘must ‘be ‘joined
in‘a common pattern -of organiza-
tion—general, -special, mational,
regional, ‘official‘and professional,

As explained ‘by the Bureau of
the ‘Budget, ‘the key ‘role which

- might be ‘played “by ‘the United

Nations was recognized ‘more than
a year 'ago, before the San Fran-
cisco Conference. The bureau, ‘in
March, 1945, called a conference
of TFederal officials ‘to -discuss
what steps should ‘be taken toin-
sure adequate - results. Following
this-conference, a statement -em-
‘bodying a concensus of 'this group
on the duestion ‘of  coordination
was ‘drafted ‘and ‘transmitted to
the Secretary of ‘State. The ‘mat-

- ter, however, was 'neot considered

‘at San Francisco. Whereupon ‘a
further memdrandum - was .pre-
pared and used as the basis for the
offic¢ial -recommendations: of ‘ the:
United States delegations to-the
Preparatory - Commission ‘of ‘the
United Nations, at its meeting in
London in the Autammn ‘of. 1945, -

- Upon:the basis of ‘excellent staft

| work by the United Statesdelega-

tion, the report says; the Prepara-
tory “Commission ;| reécommended
that -'the’ Economic “and " Social
Couneil of ‘the United‘Nations ‘es-

‘tabHsh'‘a sta’ctstlcal ‘commission ‘to’

advise the’councilyon ‘matters:af-

fecting’ the ‘development ‘of ‘na-

forial-statistics anidimprovements
their; comparability; the' coor=

-@ination, of ‘the ‘statistical work of
épealalxzed ‘agencies; the:develop- | |
statxstwel

ent- of . 'the. centnal
st

As,ecretanat ‘the improvenment of |
sfatistics and’ statlstjcal methods;
nd, in drssemmatmn of statistical
mformaton e

These - recommendatmns were
adopted by ‘the Economic-and So-
eial :Council whlch appornted a
rucleus commission of nine mem-
bers to serve'as-experts in . their
individual capacities from the fol-
lowing . countries: Brazil, China,
France, : ~India, Norwav, the
Ukraine, Union of ‘Soviet-Socialist.
Repubhcs the United Kingdom,
and ‘the *United* ‘States. '
i 'The 'nucleus .Statistical Com-
mission has recently concluded its

electéd as chairman ‘the “United -
States ‘member, Dr, ~Stuart "A.

Rice, Assistant Director of “the

Bureau of the Budget-in Charge )
of Statistical ‘Standards. The ‘com=

mission jagreed upon ‘matters- of .
organization, ' jurisdiction; -objec~
tives, and procedures and has sub="-
mitted to the Economic :and: So= :
cial Council its' recommendations,
most-of which have been accept-:

'éd. - Administrative and operating -

responsibilities will ‘be lodged in .
the Statistics Division to be es-
tablished in the Department of -
Eeonomic “Affairs ‘in - the 'United
Nations ‘Secretariat, The Statis- -
tics Division ‘will have detailed -
responsibilities for coordinating :
the statistical ‘activities of the
United . Nations,
affiliated vspecialized agencies.
Under the :general .guidance of -
the - Statistical Commission, ‘the -
statistical seeretariat will thus be~ -
‘come ‘the central point:of conrol -
in ‘the:development of systematic .
international statistical organiza-

‘Nations - machinery, - there will .
exist for: the first time;an:effec~ ,
tive world icenter around:which a .

“truly. international statistical. SyS<. .

tem can.be ‘organized. Initiative .
in the development of such a syss .
item rests principally in the hands .
‘of ‘those ‘who - will serve. in the ;
‘Statistical -Commission .and ' the ,
‘United ‘Nations Secretariat. Be=

lcause ‘of the importance of this |

'work ‘and -its close relation -to .
Federal -statistical programs, .the
Budget Bureau has taken an dc- -
tive . part in the developmental
stages,

Commenting on this part of the
budget report, Senator Murray .
expressed the hope -that-a more
thorough -going coordination  of
handling statistics will permif
more interesting .comparisons be~
tween our own statistics and
‘those of the rest of the world. The
report is of importance to Ameri-
can ‘small ‘business, he thought,
since it blocks out the methods
which -have been adopted by in-
ternational -organizations, both
official and 'private, for ‘the co-
ordination of statistics relating to
health, ‘diet, ‘educational ‘levels,
and other important factors in the
sociology  and economics of the -
various countries of ‘the ‘world.

“These fdactors, according to the
Montana Senator, who has spent .
a considerable part ‘of ‘his: publie -
career striving “for measures ben= °
eficial “not ~only .“to ‘the ‘smaller
'businessman but tor the ordinary ’
man’ in ‘our. “ecoriomic ‘1ife;" ‘will
‘have gredt effectupon the ‘world
‘level'of prosperity, and hente will , :
be of real importance in the 'pros-

 perity ‘of ‘our “‘own mation. In ‘his

opinion  ‘American ‘small  ‘enters ’
prises*stand to reap~gemnne benex
fits: from “the ' 'more * intelligent -
‘planning “which “ade uate: ‘statis= !
tical- waluatmh ‘of 't ése factors

will ‘make; possible, s #1 e iy v &

So,Afrxcan Qold Pnoe Up ;

o

“iProms London;’ July 18;1 A550~ Y,
ciated Press? adv €S, p\ib‘lis d inA
'the New York iTirhes? said:’ o

“Hugh' Dalton, Chancellor. of’ the
'Exchequer, saidteday that Britain ,

‘had concluded :an .agreement un- ;.

der ahich:the. ‘South: Afmcan Re—
serve. Bank will ‘'sell not:less. than
£ 80,000,000 ($320 000,000) of: gold
annually to the Bank ‘of England
in 1946 and 1947 at 172 shllllngs
‘hnd sxx pence ($34.50) 'a fine
ounce. . This is:three: pence (five .
tents)- more -than ,is paid by the
Bank of England for other newly- :

first session. At the.- outset, it

‘mined .gold..

its ‘organs and -

‘With the creation of this United ,
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~ 'Greatest Achievement: Connally

" (Continued from first page)

" the whole, the Secretary of State
and his advisers ‘were’ in ‘agree-
 ment upon ‘all of the issues which
~the “United States ‘Delegation
- urged before the conference;
-+ The Council of Foreign Minis-
ters was. established at the ‘Pots-
_dam conference,- where’ the' fol-
- lowing agreement was reached,

Background ef Conference

Establishment ‘of ‘o Council of

_ Foreign ' Ministers.. The confer-
ence reached an agreement for the

- establishment ‘of a Council of For-
eign Ministers' representing ' the
five principal powers. to continue
*the ' necessary preparatory “work
. for the peace settlements and to

* take up other matters which from

- time to tinte may “be referred fo

the Council by agreement ‘of the
¢ governments participating' in-the
- Council® « - '

.. Later at the Moscow conﬁerenc‘e, :
attended by the Foreign Ministers |

. 0f .the United States,” Russia, and
Great Britain, it was agreed that
- the "Council ‘of Foreign Ministers
should prepare”treaties 'of peace
with. Ifaly,. Rumania,: Bulgaria,
~ Hungary ‘and Finland. It was fur-
ther agreed that whern the'prepa-
_ ration -of these drafts had been
* completed, the Councit of Foreign
Ministers ‘would convoke a. peace
cpnfqrence- for the purpose of ‘con-
- sidering the treaties of péace with
- these five countries; and ‘that the
- conference 'should consist ‘of the
- five. ‘members: of. the Council of
Foreign: Ministers,. together 'with
the members of the United ‘Na-
R tlgns which: actively - waged ‘war
- with = substantial.-military. * force
_ against the European: Axis states,
- These statesare as follows: -Au-
. stralia, - Belgium, - Brazil, - White
_Russia, Canada, China, Czechoslo-
, Vakia, - Ethiopia, France, Great
Britain, Greece, India, the Nether
lands, New Zealand, Norway, Po-
land, the Ukraine; the Union. of
South Africa, the Soviet Union,
. the United States and. Yugoslavia.
St was also agreed that after the
. conclusion of ‘the deliberations of
the conference and upon consider-
_ ation of its recommendations, the
- states signatory to the terms: of
the ‘armistice’ with* such ‘nations
will draw tip the final texts of
the peace freaties. These treaties,
when signed by the' appropriate
s!:atqs, will be submitted for rati-
flcatmx) and will come into force
immediately after such ratifica~
tion by the Alled states signatory
to the réspective armistices.

It was under these. authoriza-

- tions that the Council of Foreign
Ministers'met in Lendon in’Sep-
tember, 11945, where - their ‘labors

~ were carried ‘on for ‘many months
* through-their deputies.’ It was un-
der this same authority'that ‘the
first Council:of Foreign Ministers

- to.beconvened at Paris, met on
~ April 15,/ 1946, It will be recalled
that this:conference was attended

« .by:Seeretary of State Byrnes; tor
:gether' ‘with “the: Senator ‘from
Michigan-and 'the .senior :Senator:

- from* Texas; - Chairman" -of ' the
. Committee on. Foreign: Relations.
;. It-will ,also. be. remembered: that
- little: positive: or definite ‘results

. {. were obtained:at:the iconferened.’
¢ It was ‘then:determinedthat the

‘Council - :ef » :Foreign: ~Ministers
- sheuld againconvene-in; Paris:on
June (15,7 1946, The  Council - la-
- -bored. diligently for: four weeks.
..During, .its - sessions,: substantial
progress was achieved-toward-the
--agreement -upon and:the drafting
-+ Of :peace’treatieg for-the five na-
. tiong alerady mentioned: - ‘= |
. -Problems’ Considered.. .
. Apart from Germany and Aus-
. tria, the- following -wére - among
the more important problems re-
-ceiving the: consideration wof the
s Couneiliia e i
21, The calling of a peace con-
. ference to be participated in by

the 21 nations who fought against
the Axis and who' are. to be af-
fected by the -final five treaties; |
2, The’ settlement of the "diffi-
cult and explosive question of
Trieste and its status for the fu-
ture: /. o L :
3. The disposition of the Italian
colonies; = gl g i
4, The permanent status of the
Dodecanese Islands; = =~ °
5. The disposition of the Italian
Navy and merchant vessels;:
:6. The issue of:Russian repara-
tions against Italy; . : L
7. The territorial settlement re+
lating to the South Tyrol; -~
8. Territorial ‘readjustments be~
(tween France and Italy with re-
spect to, Briga and Tenda..
9. The preparation of
‘'with Finland, Hungary, Rumania
‘and Bulgaria. :

Outstanding” Achievement
According to my view the. out+
standing achievement of the Coun+
¢il was the calling of a peace con+
ference to be attended by reprer
I'sentatives’ gf the' 21" natiofs who
' were at'war ‘with the Axis'Powers
and whe - are - vitally concerned
with ‘the treaties; It is:so:fundar
‘mental that the nations who 'made
war, and shed their blood as com-
rades in the mighty holocaust-and
‘whose wounds ‘we are_undértakr-
'ing to heal, should in fact 'and in
truth determine’ ‘the terms - of
'peace,” that no argument is’ rer
quired to-establish the soundnésg
or the justice of such a procedure.’
- Under the leadership of Secretary
1 Byrnes, the ‘Ameérican demand for
the ‘calling of a peace conference
was put elearly and firmly before
the Council. ‘At first, it met with
resistance. However, as, the ses-
sions progressed- and problems
‘were gradually solved, the resis-
‘tance lessened tnd ifrally ‘agreer
ment was reached to convene the
conference in Paris on July :29. In
the Moscow agreement it ‘had
been stipulated that.a peace con-
ference would be called by May
1, 1946. This pledge, which: pledge,
which it had been impossible to
keep, was' strongly uiged 'and
pressed before the. Council by the
Secretary of- State. ‘It ‘was, felt
'that the Council could.not bréak
faith with the 21 nations involved
and that its solemn pledge should-
be redeemed.” © - T

We may therefore look forward
with hope and expectation to the’
convening in Paris of the accred-
ited representatives of the 21 nar

and open foruim, the views 'and
attitudes: of the various 'nations
may’ be made known and the var|
rieus political,” économic and ter-
'ritorial. aspects of the peace set-
tlement: shall be.given' full -and:
complete consdieration. It 'ig:con=
templated that ‘the peace confer-
ence ‘will. express its -views:upon-

'both  'those "which: have . .been
agreed > upon by theé: Council - of
Foreign Ministers.as well ds those
‘remaining’ undetermined : by [the-
Courieil; = Theé i ¢envening :of;:the.
' peace’ conference is entirely eonr’
:sistent. with. the historic: practice’
‘among ‘free nations.: The, peoples!
"of the nations who: furnished arm=-
ies with which o fight. the wak
"are entitled to write-the terms of
the peace by: which they -ai
begovernedi .qitroian ¢ it b
It 4s - inconceivable - that™ the:
Council of Foreign :Ministers. will,
arbitrarily ' disregard .the "recom-
mendations -and. ‘decisions. of ' the-
"peace conference;” The 21-nations
‘represented there will make sheiy-
-own rules -of procedure -and. will.
not be -hampered by -any rule of:
unanimity - dr veto.- The - confer-.
ence should; -and:I . feel- hopeful.
will, censtitute a truly democratic.
assembly with-freedom of expres-

re it

.| ston and debate. The peace treat-

ies, unless they reflect’ the real
views and wishes of the nations

' most

tre_atieé b

tions involved. ‘There, in a free|

all the issues:involved, including’|”

affected, can never form the basis
‘or .. permanent and satisfactory
peace.” The ' Council: of - Foreign
Ministers have. furnished and will
continue to furnish leadership and
direction, The final determination,
however, must rest with the peo-
ples : of - the  nations affected. In
their judgment alone; in their de-
cision alone, in their wishes alone,
can properly be constructed last-
ing genuine treaties of peace, .
.Y

) The Trieste Question

"The disposition of Trieste was a
difficult - and perplexing
problem, It ‘was not without long
and stubborn’ controversy 'that it
was Tesolved. The cily of Trieste

|has:a long ‘and historic’ back+
 grourd.’ In 948 it received an in-

dependent existence under Count-
Bishops', and ‘ this = position = was
maintained down to its capture by
Venice in 1202." For 'the next 180
years its history consisted chiefly
of a series of conflicts with' Ven+
ice, which were finally ended by
‘Trieste placing itself in 1382’ un-
der. the protection of Leopold of
Austria, This overlordship devel:
oped into ‘actual’ possession ‘and
‘except -in 'the Napoleonic ‘period
Trieste remained ‘an-integral part
of -the- Austrian -deminions “until
1918,  when; at the end ‘of World
‘War I, it and the Istrian Peninsula
were -awarded to-Italy. Trieste is
a prosperous seaport: with: ship+
building and other industries. It

maritime  gateway to  ‘Austriaj
Czechoslovakia, ‘Hungary -and the
Danube _states.. Its -railway lines
extended into this vast hinterland,
. In 1915 prier ‘to Italy’s entrance
into Wosld. War I, Italy-had pro+
.posed. to. Austria:- that. - Trieste
should.be -ereated an autonomous$
state. More than 80% of the peo+
ple:of Trieste proper are.of Ital-
ian"blood:. The immediately. cont
tiguous territories-arelargely Yus
goslav.. In.the Istrian--Peninsula
there are other cities. similarly
populated by a.majority of Italian
blood. The population of the Pen+
insula; however, outside .of Trieste
is predominately ‘Yugoslav.

.The Soviet TUnion. strongly
‘pressed the claims. of Yugoslavia
for the possession, not -alone of
Trieste, but of the entire Istrian
Peninsula and of portions of other
territory under the dominion of
Ttaly. Their. arguments consisted
of the claim that Yugoslavia was
a-comrade in the war against the
Axis and fought valiantly, whereag
Italy’ had made ‘war upon the
United . Nations., .It..was further
urged that geographically and
commercially Trieste was .essen#
tially linked .with Yugoslavia and
the territories to the East,.

At the London- conference -of
Foreign .Ministers, -it. had..been
agreed- that-the deputies.and ex+
perts should determine.upon a. so-
called.- ethnic -line across.the Istr
rian. Peninsula,, The.line was-to
be so drawn as:-te.leave the.small-
est. number.of. Italians. within Yu¢
goslavia and. similarly, the.smally
-est -number  of - Yugloslavs: under
Italian, dominion,. - : . - . .l
‘There:'were American, British,
French and: Russian lines drawn
by - the respective  states, ; ‘The

- United States; Great Britain -and

France  supported. the: elaims: vog
Jtalyfor-Trieste; - After-long &n
.zealous < discussions, ‘which were

reneweds. -from: 'time: ‘o ! time,
t | France proposed: that :the-eity -of

‘Trieste’ and - the “major ' territor,
west ‘of the-French line-shotild b

& | incorporated !'im . @ free territory

and be awarded neither to.Ital
nor: . ‘Yugeslavia. - The..  proposal
provided’ that'the territory” would
‘be:‘gaverned by . it own elected

of thé United Nations. ..~ 4

.The United- States insisted- that
the: free territory should be pro-
tected -by -the  Security - Couneil
rather than by Italy and -Yugo-
slavia or ‘by the four principal al-
lied powers, Final acceptance of
the, French. provosal was. had it

principle ‘and the geéneral prin-
ciples of its government were de-

is loeated on the Istrian Peninsulal [~
Prior to-World War I; it was the |

legislature: and by-a governor ap- |
pointed: by the- Security Council

termined, .The ‘plan_adopted wil
contribute to the continued devel-
opment of Trieste as a‘port and a
commercial metropolis : to . serve,
not alone Yugoslavia, but Austria,
Czechoslovakia, Hungary -and

. Danubian- territories.. «'To.. have

awarded: Trieste to either Italy or
Yugoslavia would. probably. have

‘precipitated a continuous political

and. racial.agitation.with accom-
panying btterness and danger to
the peace of thatarea, "«
(It is the belief of the American
delegate | on'' that! the 'solution
adepted is best for the future 'wel+
fare of Trieste and its people an
will: contribute to the welfare o!
the world in preventing bitter and
provocaive controversy that might

result in bloodshed and iwar.. Thé
‘placing 'of responsibility” for: the
-selection of the Governor and fot

guaranteeing ' the: protection ‘and

:security’ of ‘Trieste upon: the Sed

curity Cotmcil:of the United Na-
tions will add greatly to the pres-

‘tige .and. power of the United Na-'
tions. It will afford the Security)

Council a splendid opportunity i
demonstrate its high' functions of

preseérving the peace and in veto: |
.ing war before it engulfs innocent
peoples in rhisery: and ‘blood.: It

will"~alsp = enable ‘the ~ Security
Council to work -out: and:develop
policies”and ‘methods with ‘which

‘it can deal-with similarly trouble+

'some: and dangerous situations.
© ~ ~ Jtalian-Colonies ;

Final disposition: of : the Ttalian
colonies — a problem that prom-
ised serious difficulty-—was post:
poned onthe suggestiorn of Secres
tary” Byrnes. The Soviet Union
abandoned ritsoriginal-elaim ' for
the “trusteeship  of territory -in
North tAfrica’ as-a base forits
merchant ships.’ Agreement- was
eventually: reached  upon a-plan
whereby ‘final ‘disposition :of  the
colonies: should be determined by
the four principal allied powers
who wers to take into account the
desires 'and’ ultimate: welfare  of
the people involved, as well as the

situation: of neighboring and other.

interested :governments: -If. no

' | agreement-is reached by the. four

principal allied:; governments
within a year after the effective
date of the treaty, they are obli-
gated .to accept the recommenda-
ions.-of the General Assembly. of

the United Nations as to the final|
disposition .of. the colonies.. Here,
again.is invoked the power of the.

United Nations. Again its prestige:
and its possibilities for high service

are .enhanced . and strengthened.

The sanction of fifty-one nations is.
to approve and:ordain  interna-.
tional. . settlements. in-: behalf . of
concord and - peace.. The erystal-:
lized public-epinion. of peace-lov-
ing nations of the world will im-.

part dignity. and_respect .and:

strength to such settlements. . -

The Dodecanese Islands were
returned to. Greece, The Soviet
Union relinguished its claims for-
a base -in the Islands.. It'was alsc
provided that they should be der.
militarized. . - et !

Slight . ‘rectifications- of . the
French; and . Italian  boundaries

weré...also- provided  for:‘in ' the

Briga and Tenda districts, - Strar

tegic considerations. were the prik-
I'mafry’ purpose’ in these . adjustr.
.ments, . However, the Tights  of
‘Italy. with' respeet: to. the water
‘poweyr and- electric xesources were
fully: protected. and guaranteed.

- There was-rio: change made in
the ' boundary bet

- Tyrok. This territory hasbeen un-

V| der . Italian. jurisdiction: . since
World War: T and it 'was: regarded-
change-

as inadvisable to make any

‘in. its present status,” '

“ Italian. Reparations
The Soviet Union made a-claim
‘for: reparations. .against . Italy in
‘the sum of $100,000,000. -While. it
was agreed that such: reparations
‘should - be . granted,  there - was
sharp-division of views respecting’
the - sourees ' from  which, they
should be derived. It was:finally

(agreed that Italian’ external as-

sets, together with war plants not

ween « Austria-
‘and -Italy. as it dffects.the South

'needed ‘noyr required ‘for® civilian
production, 'should be applied to
reparations.’ Russia urged that the
balance should be paid from cur-
rent Italian ;production. = Upon
‘United ‘States  insistence, " it was
provided, however,  that ‘Russia
should. supply  to Italy the raw
materials from which such pro-
duction was to be manufactured,
‘on commercial terms and-that the
value ' of . such. raw ' materials
should be deducted from the price
of the finished products when deé-
livered .to ‘Russia. It was further
understood ‘that such reparations
should be extended over a period
of seven years with an initial mo-
ratorium of two. years'in :the in-
terest of the rehabilitation and re-
‘construction ‘of Italy. The United
States was ‘successful in its views
with' respect’ to ‘this controversy.
¢ 'The'size of the Ttalian-Navy was
limited and:the war ships above
 the allowed limit were- awarded
to the four principal allied nations
for ‘allocation,” Emnpiainl re
) N RS R i S o fASAL il
| No 'Agreement on Germany and
elgr st AUStriaa ! B g Lk
The Council reached no agree-
| ment with regard to the German
and Austrian questions.” However,
.exhaustive disctission of the prob-
léms ‘which” took ' place - 'was not
| without rvalue. A :better’ under-
stahding: of the various aspects of
the questions with 'whicl the
Council will be required to strug-
1gle at a later daté was made clear,
1 Secretary Byrnes submitted the
| draft of a‘treaty providing for the
demilitarization and disarmament
of Germany: for''a period of 23
{years.:  Complaint was:made by
‘the » Soviets that: the' proposals
|were - inadequate ‘and’ that the
‘{reaty did not provide for repara-
| tions for Russia, There were con-
4 flicting-claims by the Soviels” on
| the:-one ‘hand  that ‘they had re-
ports that in'the British zone dis-
1armament of the: military. forces
1 had: not been  aceomplished. On
| the other hand, the representative
of Great Britain advised:that he
had reports: that in the Soviet
zone German war plans; were be-
|ing operated. . Secretary -Byrnes
| strongly - urged -that the Controk
| Commission ' investigate all = of
| these reports, but no agreement
was: reacheds... ik B s
{4 Tt'was-then proposed by the So—
" viets that a special session of the
Council on’ the German' problem
be held. Secretary Byrnes agreed
-and urged the setting of a definite
date and theé appointment of dep-
‘uties to begin a study of the Ger-
man questions in order to' ascer-—
tain the points of disagreement. It
is likely that: such a meeting of
the Ministers will be held later in
theé year. ' o SRR RS
Some of ‘the issues involved in
the’ German settlement are the
‘Saar -Basin; claimed by Fran¢e
and the control and regulation of
industry in the Ruhr. The Soviets
also demanded 10 billions '0f dol=
lars in reparations from Germany.
It had been determined ‘at Pots—
dam that Germany was to be ad-
ministered as an economic whole.
But in fact, under the present ar<
Tangement " providing : for’ four—
power control; this plan,is not be-
ing so administered.’ The present
lack “of' cooperation ;among.the
four powers is not contributing te
the reconstruction orthe recovery
‘of commerce and industry in Ger=
‘many: It was not.possible to reack
‘an agreement for the rectification
of this situation. However, Secre-
tary Byrnes gave notice that"the
|Umited States ‘.would ' cooperate
'with any one or more. of:the oc-
‘cupied zones as an' economic. unit
-and that such arrangement would
‘|'be open on: equal: terms:to: the

i |-governments of the other zones.

| This * proposal - was: intended " ta
promote  the rehabilitation of: in=
dustry and the: revival.of:normal
| commerce and business .in. Ger—
many, The action jof" Secretary
Byrnes is'to be highly commended
and I feel certain will secure sub=
stantial results. i e S
©In the case of Austria; Secretary
Byrnes advanced a proposed: draft

" (Continued on page 540) .
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treaty ' recognizing the indepen-
dence of Austria and directing the
withdrawal '6f ‘occupying armies.
The Soviets submitted a:counter
proposition with regard to the de-
~Nazification of Austria and intro-
duced the claim that a large num-
ber' of ;displaced ‘persons ‘in ‘Aus=
“tria  should 'be removed. Unfor-
“tunately; no progress was made
with respect to Austria and  the
problem:wil await further action
by the Council of Foreign Minis-
terg.: . aniii s i g
The peace treaties with the five
nations provide: that armies of oc-
_ cupation must. be withdrawn from
the respective territories 90 days
~after the ratification'of the trea-
ies, except where troops are nec-
essary. to: protect a line of com-
. munications, This was particularly
- desirable as to Austria, If the
armies jcould be withdrawn from

Austria, there would be no neces- |-

sity for the maintenance of troops

“and commurication lines in other
countries, ‘It was the objective of
Secretary Byrnes to remove such

~armieg-of,occupation -at the earli-
est possible moment 'so ‘that the
people;of these nations might de-
vote theiy; energies to the rebuild-
ing of :their, industry and com-
merce and-; agriculture, It was
further hoped that they might de-
vote themselves: to the reform of
their governments and the estab-
lishment of free institutions.

- Whatever success we may have
had atiParis, :we must:remember
that the 21 ‘nation conference will
be only:one step down the long

~.and rocky.road to. a final peace.
Above all,«we must never lose
sight of the fact that Germany re-

- mains; far;and:away the:most im-
portant :single - element in the
peace settlement. Thus far we
have merely: skirted the edges of
" Europe’s major peace problem.

A numberiof  other questions
upon ¢ hich-agreement' ‘was

. reachedimust also be submitted to

. the peace; conference to receive
approval-or:rejection and appro-
priate .:recommendations - to : the
Council: by:.the conference. Tt is
possible;-that.the Council ‘of For-
eign Ministers wlil :meet either
contemporaneously with the peace
conferencé'or ‘shortly thereafter
to receive the recommendations of

“'the cohference and to make final
draft of the treaties for submis-
sion to_the various governments
for their signature and ratifica-
tion. These processes may seem
long and intricate. However, they
possess valuable . qualities.
- Through the interchange of views

~-among the Foreign Ministers and
at’ the peace conference, every
phase of these difficult: problems
is illumihated and discussed. It

. makes" 'f'miJ better. understanding
and cortributes toward agreement
on the problems that vex so many

- xations: of'the world. :

Some Progress Noted
. This fact was made apparent at
- the reqegft'meeting of the Foregin
Ministéts.' The April Conference
-was disappointing and dishearten-
ing.  When we: left :for Paris in
June  there ‘were those who felt
that the signs pointed toward an-
other rather dismal failure. We
were determined to exhaust every
resource o secure results. ; Our
quest for peace must be persistent
and continiious. The stakes are so
.impertanfithat even repeated re-
buffs must not deter us, No ef-
fort must be relaxed as we strug-
gle to.find, a-workable compro-
mise to“enable us to project our
gallant [¢oirradeship of war into a
comradeship ;of peace,

This ‘Wwas the ‘thought that was
uppermost in‘our minds as we left
for Paris, ;. And our determination
to do everything within our power
to bring..about - peace was not
without avail. » This time we- did

LAt
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not come home empty-handed. I
quote Secretary Byrnes:

“Now the prospects for peace
freaties with five nations is bright.
We are on. the road back -t
peace.” ! /

The " Council did  not' reach
agreement on all questions, but it
did achieve substantial .and im-
portant results and set in motion
plans for' the ultimate settlement
of -remaining problems. Peace
conferences usually require much
time, ‘Notable examples are the
Congress' 7¢f"'Vienna 'and ' the
lengthy negb6tiations of the Amer-
ican States’#With England follow-
ing 'the wai 6f the Revolution.
Time is preeious, but it is not too

precious  to'"be  devoted to ' the.

cause' of peace and the.adjust-
ment of quarrels that may disturb
that peace.

Main Achievements

What were the main ‘achieve-
ments of the Council? They might
be listed as follows:

1. The calling of the peace con-’

ference on: July 29.

2. The agreement to accord to
the 21 nations at the conference
complete  freedom of discussion
and recommendation,

3. The development of a better
understanding - among the  great
powers. il 3

4. The -draft treaty with Italy
including the internationalization
of Trieste, reparations, and agree~
ments with respect to the disposi-
tion of the Italian colonies and the
award of the:Dodecanese Islands
to Greece, It T ROty

5. Real progress with respect to
the: treaties with the ex-satellite
states — Hungary, . Finland, Ru-
mania and Bulgaria,

9. The decision to submit to the
peace conference . all :questions
upon Wwhich the ‘Council of For-
eign  Ministers could not reach
agreement, = ; ) i
7. The tentative understanding
that ‘Austria. and ‘ Germany shall

be considered later in the year by |

the Council of Foreign Ministers.

I make no claim that the settle-
ments reached were.in each case
the most desirable, They were not
perfect, “but they - were ' settle-
ments. It must: be: remembered
that ‘all’ of ‘them:were: the result

.of compromise. The United States
alone could mot enforce its ‘own

views in each particular, There
had to be negotiation and adjust-
ment. Different views had to be
reconciled and they could be rec-
onciled only through the process
of .compromise. - .

During the Paris sessions, my
thoughts frequently were carried
back to the Constitutional Con-
vention which' met during the
summer of 1787, Seemingly insu-
perable differences of opinion
among the delegates arose. The
contentions of the big states and
the small states; sectional differ-
ences, . political - and ' industrial
questions vexed ‘and harassed the
partxmpar_its. However, through
compromise and the supreme will
to agree, the Constitution emerged
from the Conyention as the result
of compromise . and the adjust-
ment of Vvig) %)‘;150 years of his-
tory.hgve nebly.demonstrated the
sublimity of the Constitution as a
charter of “Fovernment.

The Council-of Foréign Minis-
ters ‘has ‘travelled a hard road.
Representing 'the nations which
played the dominant part in'the
war and upon whose resources the
world must depend for the main-~
tenance of peace, they had at the
same: time to mediate among the
conflicting claims of the nations
affected by any settlement and to
make that settlement just and fair
in’ the “interests of world: peace
and security. ' Europe was still
torn" by hunger and strife and

some of the countries had no rep-
resentative government, A begin-

ning - at peace-making-had-to. be
made wherever it could be made@

Will Continue 'Efforts for Peace
The ' United ' States  delegation
will ‘pursue the consideration by
the Peace Conference of all the
issues coming before ' that: body
and aid in their adjustment, We
shall cooperate in the Council of
Foreign Ministers in drafting the
final treaties and submitting them
to the interested states for their
signature and ratification.

We shall then undertake to:aid
in the solution of the Austrian and
German problems with the com-
plex  and difficult questiong in-
volved., ‘We want to see the state
of war brought to an end. We
want the peoples even  of the
enemy states to have an opportu-
nity to rebuild - their shattered
fortunes and to restore their econ-
omy. We want to take arms out
of their hands and replace: them
with implements and tools of in-
dustry and agriculture. We want
to drive from their minds dreams
of aggression and conquest and
turn them to the adoption of free
and democratic institutions and to
respect for the rights of other na~
tions and their peoples.

We do not want to impose cruel
and brutal terms of peace but we
mean to impose terms that shall
mean real and enduring peace and
the extirpation of armed aggres-
sion,

At the meetings in. Paris. the
views of the United. States. were
respected and given' recognition.
The other Powers were convinced.
that the United. States was sery-
ing no selfish purpose. They were
aware that the United States was
demanding. no territories; that it
was demanding . no" reparations;
that 'it was seeking the peace. of
the world and peace alone. "“This
knowledge gave an_ eloguent and
convincing appeal to the voice of
the Secretary, of State as he ad-
vanced ‘the views of the United
States,

'The representatives of the other :

three governments knew;that the

United States had made the most.

tremendous financial sacrifices of
all the ‘Allied powers in waging
the -war against the Axis, They

'knew that the United States-had
generously, through Lend-lease, |

sent arms, food, and supplies to
the Allied arinies. They knew of

the huge armies which the United
‘Btates had raised; armed, equipped

and sent.across:the!seas to wage

' war against’ the'minions of ag-

gression and conquest. They knew
how the United States had spanned
the oceans' and  sent: its heroie
fighting men from the far-flung
Pacific to Europe, Africa, and the
Middle East. They knew that
these tremendous exertions, ‘that
these sacrifices greater than had
ever been made in the history of
warfare, were expended solely in
the interest of ‘world peace and
the suppression of armed aggres-
sion and conquest, over the inno-
cent and peace-loving peoples of
the earth. They know that we had
sent hundreds of millions of dol-
lars for food and relief in Europe
and that many other millions will
follow. ' The other: nations know
that the United States: believes
that Europe’s’ recovery is neces-
sary for the welfare of the world.
They know that we do not believe
this is'any time ‘fer the assess-
ment of monstrous and crushing
reparations, i

Program Not Tinged With
Political Partisanship

The fact that the program of
the United States ‘is not tinged
with. political partisanship gives
us strength in the councils of the
nations, The happy situation that
our people are not divided on in-
ternational issues by narrow and
selfish partisanship drowns any
hope among foreign interests that
through division and schism our
people can be weakened or under-
mined, This was made abundantly
apparent at the Paris conference.
Entire and complete unity made

unassailable - the -American . posi-.
tion, ¢ i b ‘ i
. " And what shall be our course in
the ‘future toward our allies and
associates — both the: great pow-
ers and the small powers?

The United States.must main=
tain dnd pursue its traditional and
historical international policy to-
ward all nations.” Our rights must
be  asserted and enforced with
firmness and resolution. We shall
not tolerate any form of aggres-
sion, whether by armed might or
more subtle infiltration or insidi-
ous attack upon our system of
government and free institutions.
Whether it be Russia or the Re-
public of Panama, whether it be
Great Brittin or New Zealand,
we shall respect their rights and
shall expect and demand that they
recognize and respect ours. We
shall . court the friendship and
goodwill of all nations.

‘We pray God that. we shall
never again be forced to:draw the
sword in defense of our security.
All the world knows that we want
to live in peace, All the world
knows -that we can wage war, All
the world knows that we shall not
refuse to fight when attacked or
when our security is threatened.
While  tenaciously attached to
peace we must not and shall not
neglect our national defense.

The United States must main-
tain an adequate army, highly
trained and properly equipped, It
now has the, greatest and most
powerful navy on the planet. It
must continue to. possess such a
navy.'The United States air forces
are now superior to any. in.the
world. These forces must be pre-

served and maintained,

-+ These weapons on the land, on

the sea and in the.air shall not be

provided for aggression or con-
quest. - They, are to be provided
for'the national defense ‘and the
preservtaion of peace—to arrest
aggression and to strike the sword
from ‘the hand of would-be con-
querors,

Task Not Easy

It is not an easy task to.reach|

agreement among the representa-
tives . of many foreign. govern-
ments, Nations: differin historical’

background. They differ in lan-

guage. They differ .in. customs.
They differ in race. However, all
peoples know the miseries of war.
All of them ‘know .of bloodshed
and disaster.  All of them know of
ravaged lands ‘and violated homes:
Therein ' lies our:hope for’restor=
ing the - peace' of the world.
Therein lies the strength of our
position. If we may convince them
—and we have convinced them-—
that our purposes are unselfish
and that we seek alone the wel-
fare and the happiness of peoples
everywhere, we may succeed.

© Someone may inguire why the
United States should participate
in a Council of Foreign Ministers
concerning itself with Italian col-
onies in Africa, the settlement of
the question of Trieste and other
questions in a distant continent.

‘Someone may ask what difference

does it make to us whether Tri-
este belongs to Italy or Yugosla~
<ia, Why are :our interests af-
fected by the allocation of Italian’
colonies? What is our.concern in
all these matters that are not of
primary interest to our people?

 Our reply is that our interest is
in peace alone, We have no di-
rect interest in Trieste or the Ital-
ian colonies as such, but we do
have an ovérpowering interest in
preserving peace on the globe. We
cannot - forget that World War 1
had its beginning in a'quarrel in
an obscure town in the Balkans:
We do not fail to recall that the
tragic war that has just come to
an . end had its beginning in a
quarrel -over Danzig on the Bal-
tic. “We are concerned in pre=
venting ‘the existence of any fes-
tering sore in Europe or elsewhere
that may provoke’ another war
and plunge the earth in blood.
These are the reasons for our ac-
tion. These are reasons mightier
than all the wealth of the terri-

tories.affected, . These are reasons

more powerful than all of the na- =
tionalistic pleas of sections and: "/

areas, .

~ The Council of Foreign Minis-

ters recognized the influence and
the power of the United Nations

Organization. It set an excellent .~

precedent “when it decided to
place Trieste under the protective
custody of the Security Councily
and authorized the General As-
sembly to decide the fate of Ital~
ian colonies in case the four pow-
erg fail to come to agreement. We
must never allow the machinery
of the United Nations Organiza-
tion to fall into disuse. We must
demonstrate our faith and. our
confidence in it by making it the
very heart of our peace-keeping
machinery. :

As 'we look about us and ob-
serve ‘the international problems
that beset us on every hand, I am
convinced that the United States
must pin its faith andits hope on
thé United ' Nations.
Nations must become, in fact, the
over-riding factor in our foreigm
policy.

In his Army Day address in
New York City on April 6th,
President Truman . stated clearly
and simply the attitude of the
United States. “The immediate
goal of our foreign policy,” he
said, “is to support the United
Nations to the utmost.”

Stand Behind United Nations

In order to demonstrate to the

world that we stand wholeheart-

‘edly ‘back ‘of the United Nations

Charter, we should proceed to do
the following:

First: In our dealings with other
nations we must stand firmly on
those principles- of law- and jus-
tice expressed in the Charter. We
should expect other nations to de
the same, :

. Second: We should unhesitat-
tingly ‘make available to the Se-
curity Council our full, quota of
the troops; planes and ships neces-
sary for the maintenance of world

| peace: ) o :
Third; We must mainfain .a.

strong. army, navy. and: air, force
so that we may protect our land
and our people and fulfill our:.ob~
ligations under the Charter,
Fourth: We must put into treaty
form the inter-American machin-
ery contemplated  in the Act of
Chapultepec and make it one of
the permanent pillars in the tem-
ple of peace builf at San Fran-
cisco, it e Lo

Fifth: We“’s}“)'(.iuﬂi accépf‘iiin'!'

compulsory jurisdiction of the In-
ternational Court of Justice over
those strictly legal disputes which
affect the United States and any
other state which has accepted the
compulsory  jurisdiction of the
Court. 4
Sixth: We should do our utmost

to secure at the earliest practi~.
cable - time  complete agreement

with respect to the control of the
atomie energy and other weapons
of mass destruction.

Seventh: We should lend our
full support to the economic, so~
cial and humanitarian program of
the United Nations and thus help

establish those conditions in the’

world which are essential for en—
during peace.

" The United Nations Charter was .

erected” upon the concept' of - the
continuing ' cooperation and ' good
will ‘of the great powers. So-long
as these great powers: desire the
peace of - the world so long will
there be peace. It would be rank
insanity for any one of the great
powers to desert the high objec—
tives ‘and: the noble concepts of

the United Nations. We covet the .

friendship of Russia, Great Brit-
ain, France,’ China and. for that
matter of all the members of the

United Nations. We want, through . *

union of purpose, to fortify and
strengthen ' the* United Nations.
The  rights of every nation are
strengthened by the recognition of
the rights of other nations.

- ‘While we are seeking to estab-

lish peace and repair the ravages ¢

The United =
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of World War II, there are those
Wwho ‘speak of ‘the possibility. of
Wor[d War III. 'Such a tragedy is
unthinkable. It cannot happen' if
the great powers cooperate in be-
ha}f of ‘peace, We want no war
Wwith 'Russia,  We want no war
with Great: Britain, We want no

war with any other
earth, ‘ 5 i Rewer on the

No Respons;blé Nation Wants War
Inmy opinion no other respon-
sible nation wants war., It will
pe" remembered  that General-
issimo Stalin and other Russian
leaders have proclaimed that Rus-
sia stands back of the United Na<.
tions Charter. It will be remem-
bered that the Soviet. Ambassador
said in  Washington on July 2,
that “there is no basis whatever
for war” between Russia and the
United States, and that the Soviet
Union “will never start a’war
-.against the United States or any
one else,” Similar expressions of
. beaceful intent have been uttered
by the leaders of Britain, France,
China and other nations,

So lon_g as the great powers co-
operate in support of the Charter,
50 long as they recognize and re-
spect the rights. of each other, so
long will there be peace: Our pur-
-pose shall be to quicken and stim-
ulate good relationships between
the great powers of the earth, that
their people and our people may
enjoy the blessings of their re-
spective systems of government
and that their happiness and wel-
fare may. be promoted. These
Jofty . aims -can be attained only
by mutual. confidence, mutual re-
spect and mutual trust. God give
-them the wisdom to see clearly
the great blessings of peace. May
God give. them all the courage,
and fortitude to sustain and sup-
port these noble-ends,

. We shall not despair. We shall
fight-for peace with the peapons
of reason and logic, We shall fight
for it with"all the bloody memo-
Ties of the tragedy and misery in

~the centiiries that have gone, We
shall fight for it in high hope and
trust in the years to.come, There
come ringing down to us today
in this ‘critical period of the
‘world’s affairs the words of Wood-
row ‘Wilson, uttered a few months
before ‘his death, “I am not one
of those thathave the least
anxiety ‘about ‘the triumph of the
principles:I.have stood for. , , .
That we:shall prevail is ‘as sure
as that God reigns.”

I am today reminded of the
familiar :and. often-quoted words
-of Benjamin Franklin at the con-
clusion’ of the Constitutional Con<
vention in 1787, Pointing to a fig-:
wure of, the sun painted on the

chair of Washington, the Presid-|833

ing. Officer, he. said that often
during their deliberations, he had
- looked upon the figure of the sun
and wondered if it were a rising
or a setting sun, and that he was
then happy to know that it was a
rising sun,

‘Mr. President, as I contemplate
the growing power and majesty
of the United Nations supported
by the solemn . compact of 51 na-
tions that they “shall settle their
international disputes by peaceful
means”; when I remember that

‘the great powers as well as the |

small  states have pledged their
national ‘honor and faith to the
. solemn provisions. of the Charter;
~when I reflect upon the progress
toward peace by the Council of!
Foreign Ministers, I am happy to
believe that today we may look
into the years with the satisfac-
-tion of knowing ‘that the cause
‘of peace—world peace—is a rising
-and not a 'setting sun, -~ <

Buenos Aires to

‘Redeem Bonds

_.-The ‘Province of Buenos: Aires,
Argentine Republic, will redeem
on Aug. 1, for the sinking fund,
$34,000 of its 414-41%% external
readjustment sinking fund dollar
bonds of 1935, due Aug. 1, 1976.
Payment at the principal amount
will be made at the office of First

‘| past 12 months totaled more than

was steady..

of 'Boston ‘International. Corpora-:
tion, 100 Broadway, New York.

gitized for FRASER -

«‘silver in semi-manufactured form,

Truman Releases Secrefary Anderson’s Report
- On Foreign Food Shipments

President Truman on July 12, reporting on the fiscal year which

ended June 30, said that through the cooperation: of every one the

United States had met its first year’s goals in giving relief to the
famine stricken ‘areas of the world, and that in the. case of food

grains, the major relief commodity, the nation’s commitments had |
been well exceeded by actual exports.

The President warned,

however, that continued and de-¢
termined cooperation was neces-
sary if the hunger still existing in
the world was to be relieved in
the months ahead, :
Mr. Truman’s statement was re-
leased in conjunction with a re-
port made by Secretary of Agri-
culture Clinton P. Anderson on
1945-46 famine relief food ship-
ments. Anderson, as reported
by the Associated Press from
‘Washington, in brief, gave the fol-
lowing " details of this country’s
foreign food exports:
-~ “Total - shipments during the
16,500,000 long tons—or about
12253 % of the nation’s supply.
“However, about 60% of the
shipments were food grains, such
as wheat, corn, rice, rye and oats.
For these Anderson said the Gov=
ernment worked by two stand-
ards, the total quantity ‘officially
promised shortage areas—400,-
000,000 bushels—and the quantity
the country hoped-to be able to
ship—417,000,000 bushels.
“Anderson - said  that the 400,-
000,000-bushel commitment *was
exceeded by June 30. He prom-
ised that the 417,000,000 bushel
figure would be met by the end
of this month. ‘ !
“Other exports (in_pounds) in-,
cluded: meats—1,350,800,000; dairy
products, principally cheese, evap-'
orated ‘milk “and ‘dried ' milk=1,-
680,800,000; food fats and oils—
783,200,000; other items, including
dry beans - and  peas, ' potatoes,
sweet potatoes, fruits, vegetables,
sugar, ‘eggs and canned fish—7:
040,000,000. ’ i :
“Secretary Anderson said the
bulk of the food went to war-
devasted areas 'where ' starva-
tion threatened.” -

English Gold -anﬂ «
Silver Markets -

We reprint below the quarterly
bullion letter of Samuel Montagu
& Co., London, written under date
of July-1: v fs it oo

5 g Gold; .

. The:amount of gold held in.the.
Issue Department of the Bank of
England was unaltered at £247-

. The Bank of England’s buying
price ‘for  gold . remained = un-
changed . at . 172s. 3d. per fine
ounce, at which figure the above
amount was calculated,

The gold output of the Trans-
vaal for the ‘months of March,
April and May 1946 are given be-
low, together with figures. for the
corresponding months. of 1945 for
the purpose of: comparison:

Fine Ozs,

877,449

994,988

1,036,443
mmmiio 11028544

During the: three months under
review the official price remained
unaltered at 44d. per ounce -.999
fine for both cash and two months’
delivery.  Supplies' from official
sources . continued to: be made
available for 'essential® industries
and demand for ' these purposes

In addition to the supplies al-
ready - mentioned, = arrangements
were made by the Treasury to al-
lot. 1,000,000 -ounces to encourage
the export trade; of this‘amount,
600,000 ounces’ are to be used for
wholly - manufactured goods and
the balance of 400,000~ ounces: for

such as sheet, wire, etc. Replace-
ments are granted by the authori-
ties of all silver exported under
the scheme, .

In  Bombay,. prices showed a
wide range during the period un-
der review, varying between Rs.
1€0.4.0 per 100 tolas (about. 77d.
per ‘ounce) .in April and Rs. 192
(about 92d. per ounce) in May.
The latter quotation is a high rec-
ord and, incidentally, is very near
to the theoretical melting price of
the .500 fine silver rupee, namely
Rs. 200 per 100 tolas. The rapid
rise.in May was attributed to bear
covering and an acute shortage of
actual silver; the high prices, how-
ever, attracted considerable  ar-

.rivals from up-country and a de-
cline set in, so that during the|

early part of June rates were back !
to about a Rs. 170 level; later, a
steadier tendency was reflected in
prices and Rs. 177.8.0 was quoted
for ready delivery on 18th June,
but the improvement was not
maintained and by the end of the
month the quotation had receded
to about Rs. 171,

An announcement was made by
the’ Government of India in May
of the introduction of half and

| quarter rupee coins’in pure nickel

instead of nickel and silver as at
present. It was explained thatin
present conditions of inadequate
silver’ supplies and ' high prices
they considered it wasteful to use
silver for these coins, adding that
the: step will make it easier to
discharge the obligation to return
in kind, withing five years of the
end of the war, 226,000,000 ounces
of . silver ' borrowed. ‘from ’the
United States of America between
1943 and 1945, S
During ‘:April, news 'was’“re-

| ceived from the United States that

the Senate Appropriations Com-

'mittee  had voted to increase the

price paid for silver by the Treas—
ury to domestic producers from

7111 cents per ounce to 90 cents:

during the next two years and to:
$1.29 per -ounce ‘thereafter; late
in June the necessary legislation

was approved. by ‘the Senate; This | iy

version, however, has to be recon-
ciled, with that ofthe’ House" of
‘Representatives which provides
for the sale of silver:at 71.11 cents’
and g Joint Committee of the two
Houses will settle the differences.

It is understood that the Senate| -

members of the committee will
hold -out for the terms approved
by the Senate. Their recommen- |
dation will, of course, have to
pass both Houses of Congress and
whilst authoritative quarters con-
sider an increase to 90 cents prob-
able, some doubt has been ex-
pressed as regards the later in-
crease to $1.29. -

New Draft Calls in
Prospect, 19-29 Approved

" To 'meet the Army’s needs for
25,000 “inductees in September,
‘President. Truman on .July 16 ap-
proved a’selective service recom-
mendation  that * men. from 19
through 29 be deemed acceptable
for drafting. Since V-J Day few,
if any, men'over 26 have been
drafted. However; under the law
non-fathers through 44 are eligi-
ble, The minimum of 19 is in line
with the legislation banning draft-
ing of 18-year-olds. ‘All draft de-
ferments have been tightened, oc=
pupatiqnal deferments, according
to Major General Lewis B. Her-
shey, director of Selective Service,
being. limited “to those few reg-
istrants who are determined by
the local boards to be indispens-

piirasenstouisioa OrQ pu. Ll i S d S T A

able,’gnd' irreplaceable to the na-
tional existence.” ;

~Protesis Application of Rale Increases:3*
: To Port Differentials ¢

s
o Y !

- George E. Mace, of Commerce and Industry ‘Association of New
York, argues that June 20 order of ICC applying 5% rate increase
o established port differentials !
Southern and Gulf ports and disrupts existing recognized relation-::
ship in rates and traffic between them. ‘ A

Continuing serious losses to north Atlantic ports, railroads; ship-- /
pers, port service organizations (including the many crafts of long~
shore labor) and steamship lines, &

gives competitive advantag’é;‘tf)ﬂ}",

ERSRAR

have resulted from widened dif-
ferentials in:freight rates through
the application of a June 20 order
of the Interstate Commerce Com-
mission, George E. Mace, manager
of the Transportation Bureau. of
the Commerce and Industry, Asso-
ciation of New York deglared in a
brief transmitted by him ag;chair-
man of the North Atlantic,Ports
Conference . to. the : Commission
which is resuming 'its rate. hear-
ings in Chicago.on July 22" ;
The Commission order granted a
temporary interim increase of 5%
on freight rates in the north in-ad-
dition . to ‘the increase . of 6%
-awarded generally throughout the
couniry, “subject to maintenance
of recognized or established port
differentials.” The manner. in
which the new rates have ‘been
applied, according to Mr. Mace,
benalizes north Atlantic ports by
disrupting “previously existing-or
recognized relationships in the
rates on such traffic” as between
the' south Atlantic and Gulf port
groups and, the north Atlantic
ports as a group. o e
“Such- disturbance or disruption
of rate relationships, even tempo-
rarily,”. Mr. Mace' pointed “out,
“causes unwarranted and exten-
sive diversion of competitive traf-
fic as between one group-of ports
and "another--and ‘as between in-
dividual ‘ ports: within the ‘north
Atlantic group, and results in seri-
ous; losses.” 'The' brief: continued:
-.:“The Comimission permitted the
-applicants, temporarily at least, to
apply ‘to ‘export, import, coastwise
\and- intercoastal traffic the master
tariff increase, which not only has
disrupted -percentagewise” the re-
lationship “b'e t'w e e n “individual
ports ‘andthe several port groups
but also, by reason of the addi-
tional 5% increase granted and
applied tosuch traffic moving be-
tween interior points in Official
Classification . Territory and. the
th ; ific ports,"with no sim-
ilar additiods
such {raffic%o and from'thé south

1 incréase applied on}

Atlantic and Gulf groups of ports,

tween these respective groups: .of
ports has to still further -extent’
been disrupted to the serious disad~
vaniage of the north Atlantic ports -
and results, and ‘will continue .to -
result, in undue: injury to.those
ports unless. promptly’ corrected.
“In fact, the disparity in the ex=

‘port, import, coastwise and inter~: .

coastal rates to.and from certain
defined interior territory and the
Gulf ports, on the one hand, and:
the north Atlantic ports, on:the!

the interests at the north: Atlantie: .-
ports, and hence the further wid= -’

ates a situation - which:
prompt - correction.” i
sion’s finding, Mr. Mace ‘declared;
“the applicants should have Héen:
held initially in the application of
the interim increases to thestriet:
maintenance of recognized and'es-
tablished port differentials on’ ex=
port and import traffic; and to the" = -
strict maintenance of port:rela=:
tionships on coastwise: and iintéer=:
coastal traffic, ‘they should now:
be required immediately to restore:

ships; and the Commission-in suck '
further findings as it may make jm -
these - ‘proceedings - should: iinsist::
all such port relationships:i,ifss o

highly competive nature; :and the
many interests affected, make this

reasonable but imperative, ifrrme:"
postwar development of :our ports:

restoration of these port ratedre=:
lationships -on export, ' import,

far transcends any recognition of.

venience: ‘of .\ the mebhanipsi"

tariff implementation.” "

30, 1946, our national debt in-
creased $250,000,000,000, and today
Idaho’s share exceeds $1,000,000,~
000. It now requires $5 billion
annually to pay interest charges
on this debt—or. a sum equal to
the  total revenues collected in
fiscal year 1940, )

The President, since V-J Day,
has frequently - promised greater
economy. and efficiency in Gov-
ernment . so. . that the ' Federal
budget may be balanced this fiscal
year. However, little .progress is
being.made in that direction, as
evidenced by .the $22,000:000,000.

deficit  in the year whicli%ended
June 30, 1946, and by the! 38%3,000

$2,005,725,437
2,079,696,741
3,115,554,049
3,800,467,201:
4,115,956,615
%5,028,840,236
5,854,661,226
5,164,823,625 11
5,387,124,669
- 1117,607,211,852
19425 i v 12,799,061,621
22,581,642,"09
. 44,148,928,968 .
.-46,456,554,579
+'43,037,798,808

rg Ry tal Expenditures,
19 ’(F'S Including

*Net Receipts!i;Dcht Retirements

4,947,776,888
4,325,
'6,370,947,347
11,683,433,561

£1516:9,068;

¥ 8,281,379,955
'7,304,287,108
8,765,
9,127,373,806
12,774,890,323
32,491,307,397
178,182,348,640
+93,743,514,863
100,404,596,685
65,018,631,990

¥ ES) 5 2 Sfeais

*Excludes transfers fo. Federal old-age and survivors insurance trust fund. _1'!‘}‘19 :
annval 'expnnsiox_:' is unrelated to receipts and gxpenditur‘es_ indicated in othevr columuis,
because public-debt transactions are independently handled and accounted for. .iswy i

* Says Deficit Spending Causes Inflation

(Continued from first page)

o Bk
civilian employees in the exéci='
tive ‘department on May 31,°1946."

It is difficult to justify the lib= =
eral spending policies which scate. .. .

ter ‘American dollars' througheut . .
the ‘world, accentuate shortages.of ...
consumer - goods in this country . .
and jeopardize the solvency of our
government. The menace’ .of ,in=
flation is reflected in the follow-
ing statement of Federal e{x‘pgndgj £
tures, revenues, and the publie.
debt outstanding " at . the ;,elr;.g_\,épv!:‘
each fiscal year beginning with :
the fiscal year 1932, together with . ¢
annual ‘increases in'‘the publi¢"
debt: : ;

tPublic Debt 4
Outstanding af |
End of Year.. . .
© $19,487,000,000 -
22,538;700,000: "
; 27,053,100,000 .
28,700,900,000 ..
33,778,500,000 "
36,424,600,000
317,164,700,000
40,439,500,000. .
1 42,967,500,000
- “48,961,400,000
;. 72,422,400,000 .
136,696,100,000
-201,003;400,000° 1"
258,682,200,00Q40 ...
269,422,099,173 ~

Excess of
Expenditures
Over Receipts
$2,942,051,451

2,245,452,980
:.3,255,393,297
3,782,966,359
4.952,928,956
3,252,539,718
1,449,625,881
300,414,404
3,740,249,136
'5,167,6178,471
19,692,245,776
55,900,705,931
49,594,587,895
53,948,042,105
21,980,833,182

149,722

885,571

338,030 -

‘NOTE-—Figures in columns 1; 2 and 4 taken from Treasury: Department statements,

the relationship' of rates’'as be- ..

other, has for some while been‘a'"
source of much dissatisfaction te: -

ening of these relationships ere~’ -
requires:

In accordance with the Comisai 7

such differentials  and: relation=: . '

upon the immediate restoration of i -
**The volume of such:traffic;its '«

‘position .not only consistentiand .. .

and shipping services is to ‘proc‘e'ed-; e
The importance of the immediate::

‘coastwise ‘and intercoastal’ traffic = -
AL

1the -alleged. economy .and:'consu:
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Eleciric Output for Week Ended July 20, 1946

2,19 Below That for

54+ The Edison Electric Institute, in
" ‘mated that the production of eleciricity by

Same Week a Year Ago

n its current weekly report, esti=
the electric light and power ||

‘industry of the United States for the week ended July 20, 1946, was
4,293,280,000 kwh., which compares with 4,384,547,000 kwh. in the

corresponding week a year ago,

and 4,156,386,000

kwh. in the week

ended July 13, 1946. The output for the week ended July 20, 1946,

was 2.1%

below that of the same week in 1945,
PERCMAG! DECREASE mmsm WEEE. LAST YEAR

Week Ended:

. Major Geographical Divisions— - ‘July 20 ‘July 13 July 6 June 29 . June 22
New jEnalnngi ? ; §1.9 ﬁio 4.7 0.4, v 12
Middle AtlantiC. .- u--. — 2.0 1.8 4.0 et & ) gg
Central Industrial...-. i 4.6 5.5 8.7 6.2 25
West Central.-.... §4.7 §2.5 . §0.6 §1.5 § .
Bouthern States 0.7 3.6 8.0 8.0 74
Rocky Mountain §4.4 §2.37) . 7 §5.8 §1.8 §4.9
Pacific. Coastvamadmmian e 5.0 5.04i 5.6/ S .6 7.2
Total Un.ted States memmmen- .1 'A} - 6.0 54 6.
' §Increase. i :
DATA FOR RECENT WEEKS (Thoussnds of Kflowatt-Hours)
‘Week Ended— 1946 1945 . under 1945 ‘1944 1932 1929

3,987,673 . 4,321,794 . — 7.7 4,361,094 1,480,738 1,696,543

4,014,652 4,332,400 — 7.3 4,307,498 . 1,469,810 1,709,331

3,987,145 14,411,325 — 8.6 4,344,188 1,454,506 1,699,822

3,976,750 ' 4,415,889 . = 8.9 4,336,247 1,429,032 1,688,434

4,011,670 - 4,397,330 -~ 8.8 4,233,756 - 1,436,928 1,698,942

3,910,760 4,302,381 — 9.1 : 4,238,375 1,435,731, ' 1,704,426

3,939,281 ' 4,377,221  —10.0 4,245,678 1,425,151 1,705,460

3,941,865 « 4,329,605 ~-:98.0' 4,291,750 1,381,452 1,615,085

. 3,741,256/ . 4,203,502  =—11.0 .© 4,144,490 1,435,471 1,689,925

3,920,444 © 4,327,028 ~ 9.4 4 264,600. . "1,441,532 1,699,227

74,030,058 " 4,348,4 — 7.3 4,287,251 - 1,440,641 -1 702,501

4129,163) 4,358,277 — 5.3 4,325,417 1,456,961 ) 1,723,428

4,132,680, 4,353,351 = — 5.1 - 14,327,359 1,341,730 -.1,592,075

3,741,006 3,978,426 — 6.0 - 3,940,854 1,415,704 = 1,711,625

4,156,386 - 4,296,254 — 3.2 4,377,152~ 1,433,903 1,721,225

4,293,280 14,384,547 —~ 2.1 4,380,930 1,440,386 1,732,031

5 4,434,841 4,390,762 1,426,986 © 1,724,728

 The State of Trade

(Continued from page 535)

“marked increase. from “the 1945
“level.’ :
' * Concerns. failing in manufactur-
‘ing were two times: as. numerous
‘as in’ any other trade or industry
“group.’ Eleven manufacturers fail-
‘ed, representing a mild increase
‘from’ the ‘previous week ‘when
there were seven and a sharp in-
“crease from the one occurring in
"the comparable week last year.
‘Retail trade was the only industry
‘or trade group in which failures
‘declined. - At five, retailers failing
‘were down from the six reported
in“the  preceding :week: and 'the
eight reported a year ago.
/.= A heavy concentration. of. fail~
-ures appeared in the Pacific
" States, More ‘than: half of the
‘week’s total failures occurred in
“this region. Rising to 13, concerns
failing in the Pacific States were
"three-times as high as in'the pre-
-yvious week -and were up even
‘more sharply from the one occur-
‘ring in the comparable week of
11945, The Middle Atlantic States
‘with seven failures was the only
other ‘area with more than one
concern failing. . A’ single failure
was reported in each of five re-
‘. igions; only two regions did not
_have any failures.
° "Three Canadian .failures. were
sreported as compared .with. six
last: week . and..one. in the .corre-
sponding week: of 1945,
- Food: . Price: Index:Continues
_+Advance — The continued: rise in
-foodstuffs in the past week-lifted
‘4he Dun & Bradstreet Wholesale
:Food :Price Index to- $5.20,- from
1« $4.88 -a'week searlier. ' This was a

. gain,of 6.6% -for the week, and|’

" marked. a total advance of .19.5%
* during the past' three: weeks, The
~eurrent - :figure represents ' the
- highest' level ‘since Jan, 8, 1920,
. when: this-highly sensitive index
..stood: at $5.24.. It is only 1.2%

under: the: record high of §$5.30:

rggistered' on July 31, 1919.:
,‘Twelve commodities: advaneed:
“during the week as'against: four
-declines. : The . former  included
. flour;" corn, barley, lard; cheese,
- coffee, cocoa; rice, :steers,” hogs,
.sheep and lambs. - Declines were:
.listed for wheat, oats; butter and

‘potatoes. i
" 'Wholesale * Price Index - Rises
Moderately—The Daily Wholesale

. Price Index of 30 basic.commodi~

ties, complied by Dun ‘& Brad-
street, Inc., continued upward in
.the past. week, although the ad-
‘vance was considerably moderated

the first few days. following the

termination of OPA. The index:
closed ‘at: 229.67 on July . 16, up
'3.6% from a week earlier when

it stood at 221.60,-and a ‘gain of

29.7% over the' comparative 1945

figure of 177.11. :
Irregular movements in leading
grain jmarkets - reflected uncer-

tainty as to the final outcome of

proposed price control legislation.
Cash wheat. was in strong demand
from various sources. -Mill buy-
ing, however, was restricted by
fears of possible: price rollbacks.
Flour prices were firmer but flour

offerings were virtually at a stand-.

still as the week came to a close
due to continued uncertainties.
Cash corn ‘prices rose to new sea-
sonal highs despite the prediction
of a bumper: corn crop this year.
Harvesting of Winter wheat made:
good progress. in the week, Esti-
mated at” 1,090,000,000 . bushels,
this year’s yield of all wheat will
be ‘only slightly less than last

 year’s record crop of 1,123,000,000

bushels. . Coffee.trading was ac-
tive with more than 2,000,000 bags
said to have been purchased from
producing countries since the ex-
piration. of OPA, = Cocoa . prices,
edged higher, reflecting continued
active demand, Cattle prices at
Chicago rtached a new all-time.
high of $25 per hundredweight for
prime grades. Under greatly en-.
larged receipts, hogs sold at $19, a
new .peak for the current move-
ment, Buiter was easier at the
'close; reflecting lessened demand.
‘Trading ‘in-lard assumed large

above former OPA ceilings.

- Cotton-prices, both spot and fu-
tures, climbed steadily throughout
the “week ‘to register new highs
,for‘iwenty—two years. ' Net ad-
vances; for- the -period; amounting

very sfavorably supply-demand
.pictute. for the staple. The rise

ing Board' of: the Department of
' Agriculture showing an estimated
acreage planted to this year’s crop
of only a little above last season’s
small :acreage and = substantially
less than earlier trade estimates.
Another factor was  the increasing
demand -for cotton from foreign
‘sources. - According to the New
York: Cotton : Exchange ' Service
Bureau, - fewer - working - days
caused a drop in total cotton used
in June.. Consumption on a.daily

| above last year.

proportions at' prices considerably

'to-hover: 300 points, reflected al >
] \the: New: York “Journal of Com-}|

‘was :largely - influenced = by -last |’
| week’s report of the-Crop- Report=

month from 38,300 in May, and
37,400 in Juné a year ago. A fair
volume of carded 'gray cotton
goods ‘was moved-toward the elose
of the week at prices ‘averaging
around 20% above former ceilings.
Hide values moved higher dur-
ing the week, In limited volume
of trading, ‘prices in-the -Chicago
market were established at “26c
per- pound for native steers, and
25¢ for branded hides.
markets appeared -to ‘mark time
with price adjustments still in the
formative stage pending Congres=
sional ‘action on price controls. ..
Department store sales still re-
{lect the huge demand for goods.

Gains over the-high levels of
1945 ‘have for weeks been in the
neighborhood of 35%. June set a
new all-time record after allow=
ance is made for seasonal factors,

'according to the Federal Reserve

Board. i
The June index K number ‘was

1278. 'That compares with 257 for:
|May and an average of 255 for
'the first half of this year. June’s

gain over the same months of 1945
was 38%; the -first half was 28%

Newsprint Output Soared in

| June—Newsprint production-dur-

ing June for Canada, the United
States and Newfoundland totaled

1424,316 tons, compared with 355,~

120 tons in the - same month of
1945. Shipments of newsprint for
last month were 415,737 tons, well
above the 355,015 tons shipped-in.
| June, 1945,

Canadian production -accounted
for 334,207 tons of the total and
shipments were 322,805 tons. The
U, S. production for June was set
at 61,241 tons, with shipments of
61,671 tons. Newfoundland pro-
duced 28,868 tons and shipped 31,-.
261 tons for the month. .

For the first half of 1946, Cana-~
dian mills produced 2,002,935 tons,,
458,422 tons more than in' the
comparable period of 1945, an in-
crease of 29.7%. Output in the
U. S. was up 5.5%, or 20,244 tons,
for'the first half of this year over
the six months of 1945, and in
Newfoundland, the. increase was
16.224 tons, or 9.9% over a year
ago. i
Stocks of newsprint in the three
countries at the end of June were
199,456 tons; compared with 190,-
877 tons at the end of May and
163,876 tons for June, 1945.

Foreign Currencies
Frozen hy Peru

A decree freezing all: foreign
currencies in: private banks and
providing that such foreign funds
be taken over at the official ex-

serve Bank wag issued by the
Government of Peru ‘on July 11,
it was made known in ‘Associated
Press accounts from: Lima, which
added:

The 'decree became effective
immediately, * -

The measure automatically con-:
verts deposits of foreign currency
into Peruvian money.- :

The decree also, made the Cen-

 tral Bank ‘the  only: authorized

purchaser- of gold in Peru. The
‘Central Bank will pay in Peruvian
currency at the world price, the
measure said. . i
In publishing the above advices

merce” of July 13, said:g

- Government . freezing  all 'foreign
‘currencies- in: that country  was
.not unexpected in  foreign ex-
change- circles here. Some New
York bankers interpreted the de-
‘cree as a precautionary measure,
'pointing ' out -that although: Peru
'has been: able to:meet its. com-
mitments for imperts it is believed
that Peruvian holdings of foreign
currencies are in short supply. In
addition, "one' banker  reported
that it is understood the Peruvian
Government is also - scrutinizing

rate basis, however, rose to an

all* letters of credit and forward

Leather |

| big men.

1 quacks.

change rate by the Central Re-

The action of the Peruvian|

major public matter with which
we have been confronted recently,
that these gentlemen ‘have not
taken:a stand, such as what we
should do about Russia.

These fellows have been selling
to their ‘helpless members that
they were not such hot shots, nec-
essarily, as labor leaders or ex-
perienced men in' collective bar-
gaining or ‘getting something for
the employee out of the  boss.
What they have been selling ever
since they.have been on the scene
is' that they have “influence” in
Washington; that they can make
pu_blic men jump to the whip. In
this, “way, they are no. different:
from  the lobbyists, -the ‘genuine
and-bad ones, and the ones:who
make a living by telling their
clients that they are “close” to
this or that big man, What Reu-
ther and Murray et al have been
selling is that they are “close” to

It is rapidly becoming clear to
their followers that they aren’t
‘close to anybody worthwhile. Un-
der Roosevelt they. were. close.
They could tell their crowd, when'
anything came up, why, Ill go
down and see -Roosevelt about it:
It was a good selling :peint and it
made a lot of money for a lot of

The situation is changed. Their
crowd is coming to realize that
these fellows are not hot shots as
labor leaders-and they don’t have
the entree to Washington any-
more. .

An example is the fact that the
CIO leaders have been telling the
poor Allis-Chalmers workers for
weeks that they were going to
‘have the government seize the
Allis-Chalmers plants. This" has
not worked  out. And all signs
point to its not working out.

‘So, Murray; Reuther: et al, seek
to- work up something which will
give them some more standing, in
the eyes of their customers,
with Washington big shots. They
cook up the idea of having Tru-
man invite them down here to
confer with business leaders. That
would tend torestore their sales
value. Their customers would say,
well you can’t escape the- bigness
of these men, they know So many-
big people and the President calls
them in for advice. He calls them:
in to meet the Big Leaders of In-
dustry. That is worth money to
any lobbyist. Rt .

‘We may be wrong as to the
final outcome, but it is a revealing
thing about Truman, that he per-
ceives the ‘situation in pretty
‘much - the same -‘light as 'the
writer does, and has no intention
of giving Phil and his pals this
break. i

As an example of the change
which we think- has-come about:
| Back in late 1932; when'Roosevelt

gurated, he was visiting A Warm
Springs.. There was a fellow who

anywhere.

~ 'This fellow
appointment’ with Roosevelt and

| Jaughed and-figured it was- &
| quack: taking -advantage of: the
President-elect. ~We - were quite

ew | surprised - a few: minutes later,

when: we went in for -our -daily
-press: conference, .and:; Roosevelt
went out of his way to.commend
this fellow’s -efforts: in behalf of
the . underdogs. -of
After that, the fellow had no trou-
ble organizing the workers. Roose-
velt, they weer told, had. ordered
it..: ! | .

from that. which occurred during'average of 39,500 bales for the contracts.

" kind from Truman today, That is

| Chief Engineer of the National:

‘| research-and ‘development:

had been ‘elected but. nof inau-.

was trying to organize the textile|borne by the Veterans -Adminis-
| workers of Columbus, Ga,, a few,
miles ‘away. He wasn't getting
‘sought and got an
L came: ‘out - from:  thé: conference
with: the statement that Roosevelt|

' | was right-behind: him inhis-ef-
forts. We i fellows; on.the scene

Columbus.

Phil Murray, Walter Reuther et
al, would like to get a lift of that

From Washington
Ahead of the News

(Continued from first page)

what " they want with a  labor- |
management conference. . As 0of
this ’\c)vriting,- they -aren’t going to
get it. . ‘

Office of Technical =
Services Estahlished .

Establishment of an' Office of
Technical - Services, headed by |
John C. Green, was announced on
July 8 by the  Department of |
Commerce. The new Office con-
solidates: the work of the Office
of "the Publication’ Board, Tec-/
nical Industrial Intelligence
‘Branch, National Inventors Coun-~ ¢
cil; ‘and: Production Research and
Development - Division,  said. the !
advices of the Department which |
‘further stated: ¥t ]

According to Mr. Green, who|
has served.as Executive Secretary :
of the Publication Board and|

A

Inventors Council, the Office will
continue ‘the work of.the' cons'
solidated ‘units and launch a new
program of technical aid to busiz
ness - and ‘industry. The 1946-47
appropriation, just approved by,
-Congress, includes increased ad-
ministrative - funds “ for the new
Office, as well as $1,500,000 for

5

OTS will consist of four major,
units: the Invention and Engineer~
ing - Division, the Industrial Re-
search and Development Division,
the Library and Reports Division,!
and the Technical Industrial In-
telligence Division, = The . last-
named is responsible for investi-
gation of German industry. and
the collection of German scientific
and technical information. ., @ |
Mr, Green left for England yés-
terday to attend an internationak
conference on German patents. He
will also spend several days im
Germany inspecting OTS activi—
ties there. e @
e k

VA Approves AIB
Gl Correspondence
Training Courses

The American Institute-of Bank-
ing, educational. section of the
American Bankers = Association,
announced on July 15 to its chap-
ters , throughout. the country that
its correspondence courses -have
been. granted blanket approval
the Veterang Administration for
veteran training under the G..L
Bill of Rights. The announceément
states: : " oo Sl

The American Institute of Bank-
ing. has been informed. by the
Veterans Administration in. Wash-§
ington 'that.  its correspondence
course program has been .ap-
proved under Public Laws 16 and
346, “This means that veterans of
‘World War II may enroll for corre-

sgondence courses of the Institute,
|the full. costs of which will be

tration, under either of the above
'mentioned. public.laws . up to-the
extent .of each wveteran’s educa-
tional ‘entitlement.” Complete di-
rections ‘are _then given .on . the
 steps:to. be taken by the- veteran
in“enrolling under. this program. 7|
.- Some' 150 chapters of the Insti-
tute in 32 states had.previously
been designated by, their state ap-
proval  ageficies. ' as. authorized
educational facilities runder- the
proyisions ‘of ‘the- Act, 'says’ the
‘announcement which ‘states that
| “this earlier . approval . covered
'only eourses provided by chapters
which veterans. would’ attend in
person; The new blanket approval
makes it possible for veterans 'toj
take :courses. in banking subjects
through regular  chapter “study
classes or by mail. f

|
|
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Moody’s Bond Prices and Bond Yield Averages
. -Moody’s computed bond prices and bond yield averages are
following table, T

- MOODY'’S 'BONDPRICES

~(Based ‘on ' Average .Yields)
Avge,
Corpo«
rate*

" U.B.
Govt,
‘Bonds

123.86 118.80 .123.34 121,25
123.92 118.80. -123.34 121,25
Stock Exchange Closed !
123.83 118.8) 123.3¢ 121.5
123.86 . 118.80° 123.34 121.45
123.89 118:80 123,34 121.25
123,99 - 118,80 *123.34 . 121.35 -
- +123.95 -118.80 ' 123.34 121.25
“Btock Exchange Closed i
124,14 .. 118,80 - 123,56 ' 121.95
. 124,20 :119.00 . 123,56 121.46
124.27 1119.00 123.56 ' 121.35
124,24 1'119.00¢ 123.56 . 121,46
124,24 119,00 - 123.56 121.46
Stock Exchange Closed !
12424 118,80 123,34 121.25
Stock Exchange Closed
124,17 118.80 123.34 121.25
12411 118.80 123,56 .121.25
124,11 118.80 123.56 121.25
121,25
121.25
121.25

124,11 118.80 123.34
124.17 118.80 123.34
124.17 118.80. 123.34
124.02 118.80 123.13 121.25
118.80 122,92 121.46
118.80 123.13 '121.46
118.60 122.71 121.46
118.80 122.92 12146
119.00 122,92 121.67-
119.00 123.34 121.25
121.88°
122.29
122,29

Corporate by Ratings® Corporate by Groups® j
Asa Aa A ‘Bas 4 : “Indus.
121,46
12146

+121.46
121.46

. U
119.20
119.20

119.20
119.20°
119:20
119:20
119.41

119.20
7119.41
119.41
119.41
119,20

1119.20

119.20
119,20
119.20

119.20.

118.60
118140

112,37
'112.37

112.37
112337
112.37
112,37
112,56

112.56
112:56.
112.56
112,56
112,66

112.37

112.56
112.56
112.56
112.56
112,56
112.56
112,66
112.56

115.63
~116:63

115.63
115.63
11563
115,63

115.82

-116.02
116.02
116.02
'116.02
115,82

115.82

115,82
116.02
116.02
-1186.02
116.02
116.02
116.02
116.22 '
116.22

11620 -
116.41

.116.61

12146
12146,

12146’

‘121:67

121:67

121.67

121,67

121.46

118.60
+118.80
118.80-
118.80
118.60

11860

‘11860
118.40
118.60

'118.40
118.40
118.40
118.40
118.40
118.40
118.20
118.60

:118.60
118.40
119.20
119,61
119.61 .

121.46
12146
121.46
12146,
'121.25
121.25:
121.04
121,04
121.04
121.04
- 121.04

121.04

119:41
119:41
120,22
120.22
120.22
120.22
120,22
119.41
120.43
117.80

123.99
123.99
123.99

High 46
1946
Row- 1946
i 1'Year Ago
uly ' 23, 1945,
., “2Yedrs Ago
fu\y 22, 71945
.0.J:

.20 122,50 119,
121,46 119.82 117.40

116.02 121.04 119.20 116.02 ;10834 115.82

112.56 118:60 117.00..112.19 /10313

‘MOODY’S BOND YIEED AVERAGES
*(Based on Individual Closing: Prices)

Avge. e L b
0rporal Ra o, ¢
‘Ada mAh > A M_Bn

2.49
2,49
Closed
249
249
2:49

114.27

‘Cotporaté by Groups® ..
‘R.R. - P.U, :Indus.
269 258
269 2,68

Gov,
Bonds

i 2.59
1.48 2.71 2.59
Stock Exchange
149 2.71
1.48 271
1.48 2.71
1.48 2.1 2:49
1.48 2.71 249
Stock Exchenge Closed
1.47 2.7 2.48
1.46 2.70
146 270
© 146 2.70 2.48
146 2.70 2.48
Stock Exchange Closed
1.46 2.71 2.49
Stock Exchange Closed
146. 271 2.49

2.48
2.48

2.71
2.71
2.71
2.71
2.71
2,71

2.48
2.48

2.63
‘11 Year Ago

July 23, 1945,
2'Years Ago
JEJ‘Y' 22, 1944 1179 2.72 3.05

- '*Thege.prices are computed from ‘average yields-on the basis
(3%*\"mumn,,mﬂzuﬂng in' 25 years) and do ‘not purport ‘to
ievel ‘or the :average movement “of /actual [price ‘quotations,:
Hustrate :in-a more comprehensive. ‘way: ‘the: relative levels ‘and ‘the relative movement’
©f . yield, averages, the latter being the‘true ‘picture of .the bond market, . :

7 NOTE-~The :1i§t Wsed “in -compiling  the ‘avers wag :given “No 1045,
issue of _“the‘ '!Chron!ulq". ogxnuogasog.-‘ s 8 g "’,‘_ ‘PP Nov 4 i-M .

2.86
294 279

sof ‘one “‘typical” :bond
slow ‘either the ‘average

'121.46:}.

-They +merely +sérve “t¢ |

‘'was ' unchanged.’ * Copper = was

placed under ‘export ‘control.
Foreign copper. was . sharply

higher, Though workers have re-

j|turned at Chile Copper, the situ-
jation: at Braden .is viewed as un-

certain because ‘labor contracts at
that. property expire ‘at the ‘end
of July.. European buyers were
eager for :copper, and - business
was ‘placed at:the f.a.s. equiva-
lent, New York, of 16c per pound.
. Anaconda ‘has :announced ‘that
its spremium on -copper cast :in
slabs-has been es:ablished at 0.15¢
‘per ‘pound and .up, ‘effective .July
15..Other :producers ‘are ‘expected
to follow. : :
Lead

Demand for lead was active, and
the price was unchanged last week

‘Jonthe basis of 9%¢, New York.

‘The tight supply situation-and ‘un-
‘certainty over ‘the ‘price structure
should  OPA “be ‘revived ' limited
sales last week to 2,368 tons. ‘Until
imports can be ‘resumied, the gov-
ernment’s contribution of lead for
next ‘month is expected to be
light. During the second quarter,
consumers obtained an average-a
lotal of around 30,000 tons-of lead
a ‘month,

Effective Aug. 1, the Civilian

{Production Administration hasor-

dered -producers ‘of ‘primary lead

‘[to set aside 25% of current pro-

uction to provide a reserve ‘sup-

eign metal released monthly by
the Office of Metals Reserve,

Zine
Business.in Prime 'Western zine

.|was placed on. the basis of 9%e¢c,
|East 'St. Louis, and the-price was

firmly ‘established at ‘that level

[throughout the week. Some ‘pro-
‘ducers limited " their :sales -to ‘the.

price prevailing .on .date .of ship-
ment, and they intend to continue
booking business on this basis
until .the siatus of OPA is no

‘|longer in doubt. The tight sitya-

tion in Prime Western and Special
High Grade continues. Production
of - zinc- concentrates is expected

| to fall .in the event that the Pre-

mium Price Plan is not revived.
The Department of Commerce

‘|announced ‘that export of slab zine

has ‘been placed under individual

|license control, effective July 15.

Eagle-Picher Sales Co. advanced

‘|the price of zinc oxide, lead free,
| to 8%c .per pound; carload lots.

Slab zine released during July
by the ‘Office of Metals Reserve
will ‘be priced on the basis of ‘the
'‘OPA -ceiling price, or, in the ab-

'|sence of ‘a ceiling price, at market
‘|')price -on-date of shipments.

The price of sheet zinc was ad-

|vanced 2¢ per pound during the

1ast week by:the Illinois Zinc Co.,
to-absorb part 'of the rise that has

DAILY PRICES OF METALS:

~—Electrolytic ‘Copper--
Dom. Refy. <Exp. Rely.
14.675
15.925

15.200

ply “to ‘take ‘care ‘of ‘emergency|.
‘| tieeds ‘of manufacturers unable to
Jobtain the :me.al ‘from regular|-
| suppliers. +Lead ‘from ‘the “kitty”
‘|'may “be-allocated along with for-

“Stralts Tin,
New York

occurred- in raw materials, wages,
and other production costs.. -
‘Cadmium

~There were no further price de-
velopments “in cadmium, ' Pro-
ducers -continued to -quote ‘$1.25
per :pound on commercial shapes,
with ‘buyers ‘eager 1o ‘obtain ‘sup~
plies “on' that ‘basis,’ 'Patented
shapes :for platers ‘command the
usual ‘premium of *5¢ ‘per :pound,

J Tin ;
Negotiations for the purchase of
Bolivian . tin: ‘concentrates -have
progressed .to the ‘point where an
agreement is expected:before the
‘end .of ‘the_current week, accord-
ing to advices from ‘Washingion,
Mine owners ‘have ‘been holding
out for a higher price than that of-
fered by the United ‘States, .. °
With the Office of Metals Re-
serve releasing tin on the basis of
52¢: per pound, the price situation
in the United. States market last
week was unchanged,
‘Straits quality tin for shipment

was nominally-as follows:

August  Sept.
52,000
52.000
52,000
52,000
52.000
52.000

tin, ‘was un-

Chinese, or 99%
changed at 51.125c.

Quicksilver
Demand for quicksilver was de-
scribed das ‘fair, yet prices ‘eased
‘moderately “in ‘some “directions,
‘Quotations covering ‘spot “metal
settled «at'$98'to'$100 per flask, the
‘price. varying aceording to quan-

| tity involved.' ‘On :nearby ‘metal

'$97.50 ‘has been ‘done.” ‘Domestic
production is being ‘curtailed, re-,
ports from.San Francisco indicate,
owing'to disappointments over the,
failure of .prices ‘to strengthen.
The ‘monthly "average for June
was ‘$99.40 ‘per ‘flask, New York,

current ‘year,

Silver ’
Handy & Harman ‘announced on

of any OPA ‘ceiling, 'silver 'has
been offered in the ‘market today,
and we have established ‘a New
York ‘Official quotation of 90%c.”
This price prevailed throughout
the week that ended July 17.
The London market was un-
changed last week at 44d.

The Senate voted on July 13 to
remove the rider on silver legis~
lation  from' the Treasury-Post
Office Appropriations -Bill and
passed :a separate ‘bill containing
‘the ‘same “provisions, ‘sponsored
by Senater Carl Hayden (Ariz.).
Following this ‘action'the measure
was ‘placed before a‘new.group of
conferees representing ;the bank-
ing scommittees:-of ‘both Houses.
Agreement on sales ‘of Treasury
silver at:90.5¢ is expected,

(“E.-& M..J.” QUOTATIONS)
=TLead— ‘Zine .
INew-¥ork |St.Lotils: ‘Bt Louls
9.50
950
9.50
- 9150
9.50
9.50

52.000
52.000
52.000
52.000
52.000
52.000

'9.35
935

“Average ... 14150

52.000 9.50

““Average iprices ‘for - ¢alendarweek ended July 13:are: :Domestic.

against $104.808 in January of the 3
|'uing until ‘6 p.m. on ‘Fridays, in~

June 11 that . . . “in’the ‘absence

§ PA. " The Senate ;pass

was. regarded in ‘political.

defeated a

the-measure vetoed.by Presid
move to send the bill to the President, and it was referred |

to conference, Confusion over the®-

fate of price ‘control and metal
subsidies ‘is' ‘restricting  busihess
anhd -curtailing :production;.: For-
eign .copper: advanced -on fear of
further shortages  because = of
strikes - called ‘at “Northern Rho-
desian ‘properties. -Silver was ad-
variced to the ‘basis of 90%c, New
York, . and . Washington = advices
state that ‘the conferees  have
agreed on a 90.5¢ basis for Treas-
ury " silver ‘for industrial ‘use.
Agreement “on ‘the ' duration - 'of
the price .is ‘expected shortly.
Quicksilver declined $1 per flask.”

gitized for FRASER S
ko://fraser.stlopisfed:org/- "

to ‘say in ‘part as fqllows:
U iGopper

\ It niow ‘develops that ‘the Office’
of . Metals :Reserve ‘will  relesse
about 70,000 tons ‘of ‘copper ‘for
July ‘shipment to ‘domestic “con-
sumers, -a large ‘percentage ‘con-
sisting of wirebars. ‘Concentration
on wirebars has resulted in a
temporary ‘squeeze:in shapes re-i

quired by 'brass mills. ‘The ‘price

The' publication ‘further ‘went-on |,

» iéupper:f;o; . refinery, 14.150¢; export copper, f.0.b.: refinery 14:925¢;.

‘Straits itin, 52:000¢ ‘New: York dead;: 9.50¢; ,ist.ﬂla'f)uis;«lead, ‘fQ:%?F;,z'St.':

|- Bouigizine, 9:50¢-and sitver,90.125¢.

= ny o a i S ARy A eipue &
! The above quotations are *E. & M. J,'M.:& M. M's” appraisal of ‘the major United:
' States- markets, -based-on -sales reported. by ;preducers and ies.” Fhey-aie

 |to-4he basis of ¢ash, New York or St. Louis, ‘as‘noted, ‘All prices are in ¢ents per:pound.

“Copper, ‘lead ‘arid ‘zinc ‘quotations ‘dre-based -on- sales-for both ‘prompt-and -future
deliveries; tin ‘q ions-gre ‘for p ptdelivery only, P e
In ‘the 'trade, ‘domestic ‘eopper ‘prices iare ‘quoted on ‘a ‘delivered basis: that 1s,
i delivered ‘at consumers’ plants. ‘As delivery ‘charges vary “with-'the ‘testination, the.

+| Higures ‘shown above are ‘net .prices ‘at refinertes: on ‘the ‘Atlantic seaboard: - "Delivered
‘| ' prices .in New England ‘average 0.225c, per ipound above the refinery ‘basis. -,

' ‘Effective ‘March 14, ‘the ‘export -quctation -for copper refléets prices ‘obtaining in
!fhie: open ‘market ‘and 1is: based ‘on ‘sales’ in ‘the ‘forefgn market reduced ‘to the.f.o.b
‘reflnery -equivalent, 'Atlantic séabosrd. 'On ‘f,a.8."tr t ‘we d 0.075¢, “for’
ilighterage, etc.,:to arrive at the f.0.b. refinery quotation. :
“ Quotations for -copper ‘are for ‘the ordinary forms‘of wirebars ‘and ‘Ingot. bars.
‘For ‘standard ‘ingots ‘an extra’0.05¢. ‘per ‘pound is charged; for slabs 0.075c. up, and
for cakes. 0.125¢, up, ‘depending ‘on ‘weight’ and dimensions; for. billets 'an-extra 0.75¢
tup, -d ding on: di -and..quality, | Cathodes in. standard -sizes'are sold at.®
‘discount -of 0.125c. per pound. . g

‘Quotations for ‘zinc are ‘for ordinary Prime ‘Western brands. 'Contract prices for
‘High-Grade zinc-delivered in the East and. Middle West in nearly all instances -eom-
mand & premium of - lc. 'per pound ‘over the current market for Prime Western: bur
DOt 1ess than -1c. over -the *“E.‘&-M..J.” average for Prime Western for the previous
imonth,

situation in the domestic ‘market’

‘ Quotations for-lead ‘reflect prices obtained ‘for esmmon lead 'o‘x‘w(.

Result of Treasury,
 Bill Offering .

The Secretary of ‘the ‘Treasury
announced on July' 22 that the
‘tenders for$1,300,000,000 or there~
about of: 91-day Treasury bills .to
‘be ‘dated July 25 and ‘to mature
‘Oct. 24, ‘which were offered on
July 19, were opened ‘at the Fed«
eral ‘Reserve Banks ‘'on July 22, '

:‘Total applied for,:$1,767,751,000.

“Total = accepted, $1,305,129,000
(includes $35,286,000 " entered on .
a fixed price basis ‘of '99.905 and
accepted:in full). s

“Average price, 99.905--; equiv=
alent -rate of discount “approxi-
mately 0.375% per annum, Ly

Range of accepted ‘competitive
bids: ;

" High, 99.907; equivalent rdte of
discount = approximately ' 0.368%
per annum, : /

Low,99.905; ‘equivalent rate. of
discount - approximately 0.376%
per annum, T
- . (71% of the amount bid for at
the low price was accepted.) 't

There was a maturity of a sim-
ilar issue of bills on July 25 in the
amount ‘of $1,315,282,000,

D. C. Banks to Close Sat,

President Truman signed a bill '

Tyl 4

J-on July 13.permitting banks:and
| building: and loan .associations :in

the District of Columbia to:.close
every . Saturday. throughout the
year,.advices from.the Washington
“Post” stated. The Saturday.clos-
ing, it is-stated, has'the sponsor=
ship of the District Bankers' Asso=
ciation ‘and the .District Building
and. Loan League, The report
stated that the clearing. house has
adopted - the following maximum
business  hours . during * which
banks will ‘be open for the transe
action of business: 9 a.m.to 2 p.m.,
instead of 9:30 ‘am. to 2 pam.,
with 'the permissive hours contin-

stead " of ‘the 5:30 p.m. closing
time formerly observed on Thurs-
days. Robert V. Fleming, Chair=-
man ‘of ‘the ‘Washington Cleating
House Association, was quoted in
the Washington “Post” as saying:
“For some little time past the
Federal Government Departments
have been closed all ‘day on Sat=
urday. The enactment of this law
thereby places .employes of bank-
ing institutions on a similar basis
with those of the government, and
it will be observed that each of
the banking institutions may open
‘one-half hour earlier on - each
week day and may ‘rémain ‘open
on each Friday until 6 p.m. in
order to accommodate the public,
Friday being selected as the late
opening ‘day ‘because ‘it falls'on
the ‘day prior to the- Saturday
holiday. A
““In view.of the fact that Satur:
day banking-institutions will be
closed, ‘the new. hours become ef«
fective on Monday, July 22, 1946,
and not later than+Aug. 15, 1946,
“Some -banking insfitutions will
‘be in a position to place these niew

il hours ‘into -effect simmediately 1°"?-
|'the ‘éffective’ date and will do so;

‘others’ will ‘have 'to take formal
action by ‘their 'boards. of sdirectorls
and. it may ‘be-Aug. 15, 1948, be=
fore .all -banking ;institutions ‘are-
in:a position to ‘abide by the new
hours.” !

Moody’s Dally
Commodity Index

Tuesdav July ‘16, 1946
Wednesday, July ‘17
Thursday, July 18.
Friday, July 19__s.c
Saturday, July 20.
Monday, ‘July. 22._.
Tuesday, July 23 ._
Two weeks ago, July 9
Month ago, June:22_
Year:ago, July 23, 19
1945 High, Dec. 2T7.
Low,-Jan. 24.._

1946 High, July 23..
h Low, Jan. 2
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.~Wholesale Prices Rose 3% in Week Ended
vyl i i ; R : ;

" July 13, Lahor Department Reports

“% uprimary market prices rose 3% during the week ended July 13,
1946, the second week ‘of uncontrolled. prices, due to sharp advances
in foods and some industrial commodities,” according to advices July
18;from the Bureau of Labor Stafistics, U. S. Department of Labor,
which reported that “the wholesale price index of.the Bureau: rose
10..120.7% of the 1926 average, more than.14%: higher.than at the.
eng,of the war in August 1945.” In the first two weeks: following
suspension of OPA. controls, the index increased 7 %, said the Bureau
which further stated: Lo e EE R A B
.. “Farm Products and Foods—Following the sharp'advances of the
previous week average prices of farm  products rose moderately
(0.7%) as higher prices of milk, eggs and cotton more than offset
Jower prices of grains, livestock and poultry and fresh' fruits and
vegetables. Grain . quotations declined 2% from the high  levels
of the previous week with good crop reports, while livestock and
poultry prices were down 2% % with ix}crg_ased marketings. - Fluid
milk prices were higher in part because '6f termination of the dairy
feed subsidy. Cotton guotations moved {rpward and quotations for
domestic fine wools were higher because-of heavy demand for these
grades.  Prices of 'white potatoes, lemons and .onions were higher

' while:prices of:apples: and:oranges were substantially lower. Egg
prices were up.. On the average; prices of farm products were 10%
above a month ago and 20% above a year ago. °
i #Prices ‘of foods rose 10.7% on sharp advances for meats and
céreals ‘and ‘dairy products. Increases in meat prices, reflected
higher livestock prices and heavy demand. Quotations for flour
increased more than 40% as a result of higher grain quotations, re-

. mgyal of subsidies and the July 1 freight rate increase. ‘Butter quo-
tations averaged 6% higher. There were also sharp increases for
coffee; black pepper, oatmeal and canned fish. The index for foods
was hearly 20% higher than a month ago and 26% higher than the
corresponding week of -last year.

“Other Commodities——Sharp increases for a number. of industrial
goods raised average ‘prices of all commodities other than farm
products ‘and foods 0.6% during the week, although many manu-
facturers continued to hold prices at ceiling levels. pending final
" decision’ on OPA. Prices of steer hides advanced about 70% in
response to strong demand from tanners, and shellac prices nearly

doubled. . Prices of a number of other paint materials rose substan-
tially.as a result of higher raw material costs, and prices of some
chemicals and fats and oils in short supply, including pine. oil, stearic
acid and linseed oil, were higher. ‘There were further increases in
prices: of: anthracite and bituminous coal, )
rosesabout:'15% and prices were .up for some iron .and steel prod-
aets, for which new ceilings had been granted earlier.  Higher prices
also’ were reported for sole leather, tile and gasoline. During the
last 12 months the index for all commodities other than farm. prod-
duets and foods has risen'7.1%.” Lo

#4::The Labor Department included the following notation in its

flun

xepart: i )
-2 Based on the BLS weekly index of prices of approximately 900
commodities ‘which measures changes: in’ the general:level <of:pri=:
mary,market commodity prices. This index should be distinguished
om:the daily index of 28 basic materials. For the most part, the
prices are those charged by manufacturers or producers or are those
prevailing on commodity exchanges. The weekly index is «calcu-
lated from one-day-a-week prices. It is designed as an indicator
of 'week to week changes and should not be compared directly with
he monthly index.. ’ - : :
+Y . CHANGES IN WHOLESALE PRICES BY COMMODITY GROUPS
g FOR WEEK ENDED JULY 13,1946 g
ru s i (1926:100) ; — .
i § _Percentage changes to
July 13, 1946 from-—
7-6
1946

u :
73 6
1946+ 1946

120.7

6-29
1948

112.7
140.3

6-15 7-14°
1946 1945

111.8
139.9
1118

6-15 17-14

‘v(;ormmodlty Eroup— 1946 1945

All dities
Farm products. 153.9

Foods' 134.0
Hides-and leather products....129.1

+
-
»
w

Moo ONPRDBOROT

Sow
b b

Hoa PWOOOHNMWORDO®

B W cokpwIoILRLOO
Y

PUlanomeS

1

Ale 10
Fueliand’ lighting materials_... 90.
Metal and metal products 113.0°
Building materialg . o .o w-l131.8
Chemicals and allied product: 98.4
~Housefurnishings
Miscellaneous commodities..
Raw- materials.
Bemi-manufactured
Manufactured products 3.
All commodities other than-farm
ducts 1133

-

101.9
106.6 100,6
1063 1054 104.9 99.8

.~ PERCENTAGE CHANGES IN S8UBGROUP INDEXES FROM
+ JULY. 6; 1946 TO JULY -13, 1946-
: Increases

Non-ferrous metals
Anthracite

B o o e e

Pl el
WD W

All commodities other than farm
...products and foods—--——---.106.9
Al e
S

i
-
N
@

5
+
E
¥
+
+
+
+
+
+
+
+
+
+

S W BpRHOOCOOoOCOR
o o ocwuw NIRRT HI90
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Meats

Cereal products-
Dairy products ...

-Paint and paint-materials
ZLeather :

Other foods: il
Other farm' products,

coal !
Other: miscellaneous
Brick and tile_..
Oilsand fats g
Petroleum and products.
Chemicals # :
; 0.2

cooooHNN
WO -TNW

Iron and steel.

Decreascs,

2,5 Grains
2.3 Lumber

nyeseock and poultry |
Fruits and vegetables

2.
0.

: 5 C o pagm 3 ; w g u T : ]
{Nal’'l Fertilizer Association Rise in Gommodity
4 N " 2 [ & ! y
.- Price Index at Slightly Slower Pace
i ‘-vi"'.,"I'he wholesale commodity price index compiled by The National
Fex_'txlizer Association’and made public.on July 22, rose sharply to
-171.3 ‘in the week ended July 20, 1946, from-165.3 in the preceding
.u_regk,u.Advances in'commodity prices were more extensive but were
‘:lsing>at. a somewhat. slower paceias: was indicated by:the increase
pf‘f‘ia.b‘% in the latest week over the preceding week, which was
slightly less than the weekly rise in each of the previous two weeks,
The'general index has risen 12.9% since the OPA’s cessation June 30.’
A month ago-the index.stood at 150.8,-and a year.ago at 141,3, all

v 4T

‘ecalves, hogs,

Prices of lead and zinc|

| scrap tonnages.

based on the 1935-1939 average as
on to say: ! .

The largest percentage rise during the latest week was in the
building materials group. “It advanced 10% over the preceding week
with rises registered in'lumber, brick, lime, linseed oil and zinc oxide,
The foods index showed its largest weekly. gain since June 30 when
it advanced 7.5% above the preceding: week, ''Advances were shown
rice, dressed-meats, cocoa, coffee, lard.and macaroni; de-
[ potatoes and dressed fowl. :The ad-
vance in the farm products group amounted to'3.2%. The cotton
-grains index-was up only: slightly.
The livestock ‘index advanced with a further rise in choice: cattle,
-sheep ‘and ‘a substantial rise-in fluid milk prices; prices
for- poultry and good cattle were down. - Hay declined somewhat.
There was a slight decline in the textile index with lower prices for,

for flour,
clines’were shown for' butter,

index climbed another 4.9%: ‘The

Japanese silk more than offsetting

chemicals and drugs index advanced:

glycerine.. The fertilizer materials

in sulphate of ammonia, partly brought about through a change in the
method of pricing it, and to an advance
laneous commodities index advanced substantially with advances in

hides, calfskins, and feedstuffs.
During the week i i

% .
Each Group
Bears to the
Total Index

25.3

-@roup

Foods.

35 price series in the index advanced and eight
declined; in the preceding: week 36 -advanced and four declined; in
the second preceding week 26 advanced and one declined.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association
1935-1939=100"

100, The Association’s report went

the rise in some cotton cloths. The
slightly with higher prices for
index advanced reflecting the rise

in bone meal. The miscel-

Latest Precedlnﬁ Month  Year
* Week eek Ago Ago
July 26, July 13, June 22, July 21,

1946 1946 1946 1945
173.8

Fats and Oils
tt d oil

£

Farm Products.

Cotton

Gralns.

Tivestock

Fuels. Z

ot ot

Textiles.

Miscellaneous commodities. uammmw -

Metals

Bullding materials...

HOHIDNS I

Chemicals and ArUBS wecmememamwes

Fertilizer materials.

whitstoimimbixis

Fertilizers.
Farm h

100.0 All groups combined

165.3

+Indexes on 1926-1928 -base were: July 20, 1946, 133.4; July 13, 1946, 128.8; and

July 21, 1945, 110.1.

Steel Oulput, Highest for Year, Threatened by
Scrap Famine—Manufacturing Operations Up

Harking back to wartime days ‘when production miracles were
the rule rather than the exception the steel industry this week, un-

mindful of some-dire predictions

because of scrap shortages, actually boosted its ingot rate 1% points
to 90,5%. of capacity, according to “The Iron Age,” national metal-
working ‘paper, which further states in’its issue of today (July 25)

about: sharp declines-in operation

as follows: A
““This is a new postwar high in
operating rates and comes at a
time when some talk was emanat-
ing from governmental and even
steel circles to the effect that steel
operations would decline as much
as 30% within a.short period.

. | Scrap., inventories among. steel

mills are at a low point—probably!
the'lowest in several years. i

“However, ‘this week, factors
are at work which, although they!
will not eliminate the possibility.

-of a scrap shortage, will neverthe-

less have some bearing upon fu-
ture steel operating rates.. By
using all the production short-cuts
learned during the war, most steel
companies have been able " to
maintain a relatively heavy sched-
ule in their steelmaking depart-
ments.: o ¢ g

/“With OPA slated to be rein-
stated, it can'be expected that ton-
nages of scrap’ which have been

'|'held back for higher prices on the.

basis that- OPA‘would be -com-~
pletely “eliminated : will -start’ to
flow to steel plants. Not all of
this hold-back tonnage was in the
hands of ‘dealers and . brokers.
Some portion of it was being held
back by ‘manufacturers who will
m_)vir 1let loose of some of this mate-
rial. !

‘crease the flow of scrap is the
over-all step-up in manufacturing
operations during the past month.
Scrap ‘from this source is an im-
portant. contribution . to  total
¢ Another: aid to
the present situation has been the
blowing in of additional blast fur-
naces during the past few weeks,
the output of which will be almost
completely utilized. for. steelmak-
ing purposes. " et e
*~“The surprisingly good showing
in raw_steel output, however;:is
not necessarily . an indication :of
better deliveries and-shipments to
steel consumers, The steel indus-

try this week; as well as its cus-
tomers, is being plagued by a ‘seri-

“Another factor: which may in- |

ous car shortage. This time all
types of:cars are involved. In
one important district producers
were unable to move 12,000 tons
of bars and shapes this week be-
cause of the car shortage. Inan-
other instance, 2,500 tons.of flat-
rolled products had to be stored
until box cars were available. -

“Domestic steel consumers’ re-
ceived another setback this week
when CPA decreed that 2% of all
steel products made by any com-
pany must be set aside for export.
Firms not generally in the export
pbusiness argue that it would be
difficult to supply such a per-
cetnage without seriously affect-
ing the domestic orders which are
on a quota basis. %

“If ‘the present OPA bill is
passed. as is and signed by Mr.
Truman, it can be expected that
the steel industry will soon come
in for increases on:those products
which are not paying their way
in the total price picture. It is
further ‘expected in that case that
the = industry: .in. collaboration
with OPA will attempt to wrap
‘up all the price inequality prob-
1ems so ‘that: when ‘an ‘advance is
finally “made’ a balanced price
structure ' conforming to regular
‘peacetime practice will result.

“In ‘retrospect, there were no
steel price advances during the
interim - period ‘when  the price
bill was being debated. Only one
pig iron price advance was made
and ‘that was in one district and
‘was not followed by other dis-
tricts. Scrap = prices . generally
held firm at ‘old OPA ceilings
with the exception of cast .iron
scrap, which' constitutes a. small
part of the overall scrap tonnage,”
“ The . American Iron' and Steel
Institute on . July 22 announced
‘that: telegraphic reports: which-it
had -received -indicated that. -the
operating rate.of steel: companies
having 94% of the steel cavacitv
of ‘the industry. will be '89.3% of’
‘capacity- for-the .week ‘beginning .

July 22, compared with 87.9% one
week ago, 87.2% -one month ago
and 90.7% one year.ago. This rep= ..
resents:an’ increase of 1.4 points;

or'1.0% over the preceding week,:

The operating rate for the week:

beginning July 22.is equivalent:
to: 1,573,800 tons of steel: ingots:
and castings, compared to 1,549, *
100 tons: one week:ago, 1,536,800 "
tons-one month ago, and. 1,661,300, |
tons one' year ago. G R
" “Steel” of Cleveland, in its sum.

mary: of latest news developments.

in the metalworking industry, on. - |
July 22, stated in part as follows:
. “Scrap - scarcity is: assuming a,
more portentous aspect: some ob~
servers = predicting  that  unless
supply is increased  soon steel-
making will be radically reduced.’
With ' all “inventories low, some:
melters are operating on supplies
received from day to day. Pre-
dictions of possible steelmaking
reduction range as high as 50%

| of capacity though this seems ex=

treme. Some open hearths already
have been taken off and others
will follows soon.

“As a remedy efforts are under
way to increase shipbreaking of
government-owned craft at a
faster rate than formerly planned
and also to expedite movement of
scrap material in the hands of" !
various government agencies, In
addition, a campaign is under way
to collect rural scrap and to hasten
wrecking of automobiles in auto
gravevards. = Undoubtedly some
scrap is being held back in hope
of higher prices if OPA is not re-
vived. Definite decision on this
point might bring out appreciable
tonnages at once.

“Except for the break-through
of cast scrap, prices are holding to '
former OPA ceilings, with the ex-
ception of occasional small lots
perhaps bringing higher prices,
Such transactions are on the !
fringe of the market and do not |
represent much tonnage.

“Mills continue to find revision !
of schedules necessary to accom=
modate preference fornages to aid
housing and: agricultural: imple=
ment manufacturer. Most- of this |
tonnage is for September and the |
question has.arisen whether the |
provisions of Direction 12 may be |
extended to fourth quarter as .
well. While the certified tonnage |
is not heavy it interferes with |
plans and disrupts schedules of '
steel mills as well .as depriving |
.other consumers -of::material on |
which - they-“had" planned ' their
schedules,

“Steel prices are holding at
OPA ceilings, with no indication
of any material change until the
fate. of OPA has been decided. It -
is possible some upward revisions
may appear soon, possibly through |
extras in some cases, in some mar=
ginal products on ‘which producs
tion has been low for some time.

“Pig iron suppliers are feeling
the effect of certified tonnage for
third and fourth ' quarters and
melters not engaged in production
of materials for housing and agri-
cultural implemengfs will suffer
cuts -in, their. shipments. Pig iron
outpul is increasing somewhat as
additional furnaces are made ac- '
tive, but total supply is far.short
of needs:and.is being spread thinly
to serve a8 many users'as possible.
Prices have not been raised-since -
‘the advance by two southern pro-
ducers,” other makers . awaiting
outcome  of  price -control: action’
by Congress,” : Pl :

G T e S
. Uruguay to Purchase .
-An agreement has been signed -
with the Government of Uruguay
for the purchase for $1,000,000 of
surplus war-stocks-to be selected .
in Pacific areas; Foreign Liquida=
tion- Commissioner ~ Thomas B,
McCabe, announced . .on July 19,
One-third -of. the purchase:-price:;
is to ‘be paid’in cash; the remain=.
der: in’ two ‘equal ‘annual install~-
ments beginning on July.1,;1947,

with-interest:at 2% %, - s

Pigitized for FRASER
Qitp:/Hraser stlovisfed.d
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f|jg Tradmg on New York Exehanges

.The. :Securities ' and Exchange Commission made publlc on
July 17, figures showing the volume of total round-lot stock'sales on
. the New York Stock Exchange and the New York Curb Exchange

and' the-volume of round-lot'siock transactions for the account of all i

members of these exchanges in the week ended June 29, continuing
a series of current figures being published weekly by the Comumis-
sion.” Short sales are shown separately’ from other sales in these

; Tradmg on: the Stock Exchange for the account of members
. (except odd-lot dealers) during the week ended June: 29 ‘(in round-

ot transactions) totaled 1,896,691 shares, which amount was 16.97% |

of the total transactions on the Exchange of 5,587,570 shares. This
compares with member- trading during the week ended June 22 of
2,150,149 shares or 16,71% of the total trading of 6,428, 890 shares,

. On the New York, K Curb Exchange, member trading during the
week ended June 29 amounted to 556,445 shares, or 7.88% of the
total volume on that exchange of 1,555 910 shares, During the week
ended' June 22 trading for the account of Curb members of 644,875
shares was 16.38% of the total trading of 1,968,045 shares,

d-Lot Stock Sales on the New York Stock Exohnngo and Round-Lot Stock
l‘ohl Round-Lot Transactions for Account of Members* (Shares)

‘WEEK ENDED JUNE 29, 1946
Total for Week

179,990-
5,407,580

5,587,570

g " 1%
A. Total Round-Lot Sales:
b Short sales.
. $Other sales.

5 Total sales
. Round-Lot - Tra: 1
2 Except - for . the Od]d-tLot Accounts ur Odd-Lot
Dealers and Specialists:
1. Transactions of specialists in stocks in which
they are registered-—
Total purch
Short sales.
iOther sales.

i for-A

574,420
116,750
512,630

629,380

Total sales
2. Other transactions initiated on the floor—
Total purchases
Short sales.
$Other sales.

135 500

149,400

184,813
'30,640
244,588

275,228

842,683
161,290
892,718

Total sales 1,054,008 16.97

Total Round-l.ot Stock Sales on the New York Curb Exchange .nd Stock
; for.:A * (Shares) i
ks WEEK ENDED JUNE 29, ‘1946
Total for Week

h Total sales.
'\ 3. Other transactlons initiated off the floor—
Total purch
Shon sales.
}Other sales.

Total sales.
4. Total—
Total purchases.
Short sales.
$Other sales.

1%

34,055 L1 §
1,521,855

1,555,910

A. Total Round-Lot Sales:
Bhort sales.

Fiilm)
3Other sales.

A

kel 1 Total; sales.
B, Round-Lot Transactions for Account of Members:
1. Trangactions of specialists in atocks in which
they are-registered—
Total purchases.
Short sales.
{Other sales.

Tbta] sales
2. Other transactlons initiated on the floor— -

logts !

hr D

173,470
16,245 . I
146,450

162,695

BhOi’t nalpn
jOther sales.

i Total sdles.._:
3.:Other transactions initiated off the flpor—
"Total purchases
short sales.
$Other - sales.

Total sales.
4. Total-e-
Total purnhngpn
Short sales.
{Other sales

Total sales.
c. Odd-Lot Transactions for Account of speclalists‘— )
Customers’ short sales.
§Customers’ other sales !

96,845
248,380,

29,120

. 278,945

308,065

7.88

; 0 : a1
A 89,875 - R

89818 U

* Total sales.. 93,404 rpry

“*The term ‘“‘members” includes all regular and assoclate Exchange members, their
firms- and' their: partners, including special partners.

.tIn calculating these. percentages the total of members’ purchases and sales Is
compared with twice the total round-lot volume on the Exchange for the reason that
the Exchange volume includes only sales.

3Round-lot short sales which are. exempted from restriction by the Commission’s
rules are included with ‘‘other sales.” -

§Sales marked “short exempt" are included with ‘““other sales,”

 Givil Engineering conslruchon Totals
$130,410,000 for Week

< Civil- ‘engineering’ constructlon volume in continental United
States totals $130,410,000 for the week ending July 18 1946 as re-
ported to “Engmeermg News-Record.” This volume is 13% below
the previous. week, 160%: above the corresponding ‘week: of 'last year
‘and 3% above the previous four-week movmg average. The report
‘made public on'July 18, went on to say:

L)
‘Total purct

aan -

“Private construction this week 1 $41, 309 000, ‘is 43% below last | T

week and 395% above the week. last year. Public construction, $89,~
101,000, is 15% above last week and 114% greater than the week
last year. State and municipal construction, $37,213,000, 0.4% bélow
Jast week, is 243% above the 1945 week. Federal constructxon -$51;-
888,000, is 29% above last week and"68% dbove the week last year.

Total: engmeermg construction for the’ 29-week period of 1946
records a cumulative total of $3,036,701,000, which is 202% above the
total for a like period of 1945. "On'a cumulative basis, private con-
struction-in 1946 totals $1,848 768 000, which is 542% above that for
-1945. Public construction, $1, 187 933 000 which is' 65%: greater- than
the cumulatlve total for the correspondmg penod of 1945 whereas

e SRET

S

gitized for FRASER
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‘| Indiana.

] State and mumcxpal constructlon $745 350,000, to date, is 370% above

1945, - Federal constructxon, $442,583, 000 dropped 21%, below the
29-week total of 1945, :

Civil engmeenng constructlon volume for the current week last

week and the 1945 week are:

July 18, 1946 July 11 1946 July 19 1945
$130, 410 000 $150; 593 ,000: $50, 065 000
41 309,000 73 064 000 - 8,349 000

89,101,000 77,529, 000 41,716,000
3'7,213,000 ; 37,371,000,, 10,854,000
) | 888 ,000 . - 240,158,000+ 30,862,000

In the classified constructmn groups, sewerage bridges, hlghways
earthwork - and dramage ‘and public buildings recorded gains this

Total U. S. Construction....
Private Construction

Public Construction

State and Municipal
Federal

.| week over the previous week. Seven of the nine classes recorded

gains ‘this week over: the 1945 week. as follows: sewerage, bndges
highways, earthwork ‘and drainage, publlc bulldmgs, mdustrlal
bulldmgs and commercial bulldmgs

i »r~
‘New Capital :'oum !
New capilal for constructlon purposes this week totalsjj%i 095,-
567,000 and is made up of $60, 675,000 in State and mumcl.pgl bond
sales, $42,937,000 in corporate securities, $225,000,000 in federal-aid
highway construciion, and $766 955,000 in federal appropriations for
military and departmental construction, New capital for the 29-week
period of 1946 totals $1,819,584,000, 23% more than the $1,477,938,000,
reporied for the corresponding penod of 1945,

Weekly Coal and Goke Production Slalislics

The total production-of soft coal in the week ended July 13, 1946,
as estimated by the United States Bureau of Mines, was 12,700,000
net tons, the highest level since the week’ ended March 30, the last
working week prior fo the nation-wide strike which got under way
April 1, 1946. Output in the week ended July 6, 1946, amounted to
6,600,000 net tons, and in the week ended July 14, 1945 totaled 11 ,928,~
000 tons. From Jan. 1 to July 13, 1946, soft coal production was
estimated at 254,270,000 net tons, a decrease of 19.9% when compared
with the 317,403,000 tons produced durmg the period. from Jan, 1
to July 14, 1945.

Production of Pennsylvania anthrac:te for the week ended July
13, 1946, as estimated by the Bureau, was 1,289,000 tons, an increase
of 623,000 tons (93.5%) over the preceding week when the miners of
‘the soft coal and hard coal fields had a four-day vacation period.
When compared with the output in the corresponding week of 1945,
there was an increase of 27,000 tons, or 2.1%. The calendar year to
date shows an increase of 8.3% when compared with the correspond-
ing period of 1945.

The-Bureau also reported that the estimated production of bee-
hive ‘coke in-the United States showed an'increaseof 24,200 tons
when compared with the week ended July 6, 1946; but was 31,900
tons less than for the corresponding week of 1945,

v,..

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL "AND LIGNITE
(In Net ’rons)

s Week Ended-

July 13, *July 6, - July 14,

1946 1946 1945
12,700,000 6,600,000 11,928,060 254, 270 000 317, 403 000
2,117, 000 11 ,886,000 1,988,000 1,573,000 1,920, 000
tSubject to cmrent adjustment tAverage based on 3.5 working dsys
ESTIMATED PRODUCTION OF PENNSYLVANIA ANTI-IRACITE AND COKE
(In Net Tons)

——————Week Ended—
iJuly 13, §July6, July 14,
Penn. Anthracite— 1946 1946 1945

*Total incl. coll. fuel 1,289,000 666,000 ' 1,262,000
tCommercial produc. 1,239,000 - 640,000 1,213,000

Beehiye Coke— . 4
United States total. 96,100 71,900 128,000 1,768,300 3,266,400 1,988,400

“Includes washery and dredge coal and coal.shipped by truck from authorized
operations.  fExcludes colliery fuel. jSubject to revision. §Revised.

. ——Jan, 1 to Date—

tJuly 13, July 14,
Bituminous coal & lignite— 945

Total, including mine fuel..
Daily average

*Revised.

~———Calendar Year to Date——
July 13, July 14, July 17,
1946 1945 1937
31,406,000 29,008,000 30,095,000
30,194,000 27,891,000 28,590,000

ESTIMATED WEEKLY PRODUCTION OF BI’I'UMINOUS COAL AND LIGNITE
BY STATES, IN NET. TONS -.

(The current weekly estlmates are based on raflroad carloadings and river
shipments and are subject to revision on receipt of monthly tonnage reports from
district and State sources or of final annual returns from the operators,)

-Week Ended

dJuly 7,
State— 1945

Alabama 293,000
Alaska 4,000
Arkansas and Oklahoma. . 77.000
Gslorado. a8, 000
Georgia and North Cnrolma_.-.._ o
Illinois.

21411454,000

Ly W bos 28,00
Kansas and Missourl ; # 0

rint be125,000
Kentucky—Eastern... & 623,000
Kentucky-—Western.... 211293.000
Maryland
Michigen.
Montana” (bitum, & llgnlte)-.._-._
New  Mexico._ 3
North & South Dakoa (lignite)._.

1,966,000
78,000
1,000 e
57000 i
178,000
16,000
845,000
669,000
67,000
*

Peunsylvanta (bntummous)___-_.-

Texas (bituminous & hgnlte)__.._
Uta

Vh-alnlp.

Washington.

1West Virginia—Southern.
tWest Virglnia—Northem
Wyoming

ﬁother Western States.

148,000
wrdrt

. Total bituminous & lignite ... - 6,600,000

12,380,000
{Includes operations on.the N. & W.; ¢ & 0O.; Virginlen; K. & M:: B. C.' & G.}

8,050,000

and on the B, & O. in Kanawha, Mason, and Clay Counties " IRest of State, lncludmg
the Panhandle District and Grant, Mineral, and Tucker Countles. EIncIudes Arizona
and Oregon ‘Less than 1, 000 tons. ! ¥

O

June Freight Traffic off' *

The volume :of. frelght tréfﬁc
handled by Clasq I railroads in the
first six months of 1946, measured
in ton-miles of revenue frelght was
approximately '25.7% under;' 1945
and 26% % less than in the' corre-
sponding ‘period ' two years''dgo, 0y
according to  a preliminary: esh-v
mate based on reports receiyed
Irom the railroads by the' Associa-
tion of American Railroads’
Freight traffi¢ in the first’ half 'of
the current year totaled: approx-
imately ' 271,100,000,000 - ton-rniles
compared. w1th 364 900,000,000
ton-miles 'in " the. like' perlod of
1945, Compared. with two years
ago, the decrease was 97,000, 000 -
000 ton-miles,

June traffic amounted to about
49,000,000,000 ton-miles, a decrease
of 21, 7% compared  with June,
1945. . The amount of traffic
handled by the Class I:railroads
in June this'year, however, lwas
almost double the volume: carried
in June, 1939, Fody

The following table summarizes
revenue ton-mile statistics for.the
first six months of 1946 and. 1945;
(000 omltted) i Sy

1946
Flrst 4 mos. 183,110,987
May ....'*39,000,000
June ... 749 000,000

1945 ' “Dcr.
237,983,344 01331
64,218,052139.3
62,574,789 217

364,776,185"1 25.7
tPreliminary esti=
% h(\ 53!

NYSE Odd-Lot Trading‘ .

The “Securities and Exchange
Commission made .public on* July
17;.a summary for the week’énd-
ed July 6, of complete figures
showing the daily’ volume of: stock
transactions: for odd-lot!'account
of all odd-lot dealers and special-
ists who, handled odd lots on’ the
New . York Stock Exchange; con=
tinuing 'z series of current figures:
being published by’ the Cominis-
sion. The figures are:based;upon
reports filed with the Commission
by the ‘odd-lot dealers andy spe-
Lalists i it g

STOCK TRANSACTIONS FOR' THE. ODD
LOT ACCOUNT OF: ODD-LOT DEALERS
“AND SPECIALISTS -ON--THE. Ny Y.,
STOCK EXCHANGE.

Week Ended July 6, 1946
‘Qdd-Lot Sales by Dealers—
(Customers’ purchases)
Number of - orders.
Number of shares. o i
Dollax value_ o oo . $30, 583,833
Odd-Lot Purchases by Dealers—
we (Customers’ sales)
* Number of Orders:
Customers’ short sales.....
*Customers’ other sales....

Total 6 mos. 271,100,000

“Revised  estimate:
mate,

43
16,875
Customers’ total sales-___ 16, 917
Number of Shares: 0

Customers’ short ‘sales:...: 8,

. *Customers’ other sales - 442,084
i

. 443,749

$20.650 408

Customers’  total - sales.
Dollar value

Short sales
tOther sales.

Total sales.

Round-Lot Purchases by Dealer&— %
Number of . shares......_..i
*Sales' ‘marked *short exempt"

ported with “‘other sales.”” '

* iSales to offset customers’ odd-lot orders
and sales to liquidate a long position which
is less than a round lot are reported with
“other sales,”

Redeem Argentine Bonds
‘The Argentine Republic, by ‘&
notice published in New Yor)
newspapers this week, over the
signature of Luis S. Lutl, Charge
d’Affaires ad interim ‘of the
Argentme Republic in the United
States, .is calling for redemptlon
on Aug 15, 1946, the entire issue
of its External Conversxon Loan
4% Bonds issued in 1937 and due
on Feb. 15, 1972, There. are;now

0og, —outstandmg about $60,000,000

principal ‘amount of these bonds,
the balance ‘of the original issue
of -~ $70,000,000 . having .hitherto
been retired by sinking: funé-op=
erations! Bonds will be paid upon
presentation on- and after iAug.
15th at the offices of J. P.:Margan
& Co. Incorporated, The National
City Bank of: New York, onilthe
First Natxonal Bank of Boston.u, i3
{ 2% FORTE A
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‘Michigan -
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. includes: shutdowns:-and- exemptions' for; the' entire month.
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Dallv ﬁverage Crude 0|I Produchon for Week|
Ended July 13, 1946, Increased 28,950 Bbls.

American Petroleum Institute estimates that the daily aver-
‘age g:)ess g}ude oil productxon for the week ended July: 13, 1946 was
4,934,400 barrels, an. increase- of 28,950 barrels per day over the pre-
cedmg week and a gain of 186;400 barrels over the, daily ‘average
mated
f;l%l:éefginthe month of.July, 1946. The current figure, however, was
9,600 barrels ‘below -the output: for the week ended July 14, 1946.
Daxly production -for. the four weeks ended July 13, 1946, averaged |
4,936,600 barrels.: The institute further reports as follow5‘

‘{1 Reports received from refining companies indicate that the in-

t s a whole ran to stills:on a Bureau of Mines: basis ‘approxi=
;ixilasté'ls; a4 875,000 barrels of: crude; oil daily: and produced. 14,716,000

barrels of gasoline; 14983,000 barrels of kerosine; 5,416,000 barrels of
distillate fuel, and’ 8,459,000 barrels of residual.fuel 0il during the
week ended. July 13,:1946; andihad in storage at the end of that week
90,753,000. barrels. of finished: and unfinished -gasoline; 14,879,000
‘barrels of kerosine; 41,897,000. barrels of' dlstﬂlate fuel, and 48,330,000

barrels of residual fuel oil..

" DAILY' AVERAGE CRUDRE: O PRODUCTION. (FIGURES. IN BARRELS)
state Actual Production
Allowr Week- Change.. 4 Weeks.
ahles Ended from Ended; . -
Begin, - July 13, Previous July 13;-
July L. 1946 Week 1946
+ 7,200 51,300,
250:
9,300

Week

Ended.
July 14;

1945
49,100
250

. 8,900
5,700
2,550

12,900

*B.ol M. '
Calculate,d.
Requirements,

July
48,000+
8,400

7,600
. -19,000.
210,000

31,000
47,000+
800,

260,000
384,000

150

‘Florida T 1,250,

”West. Virginia.
#30Ohjo—Southeast __}

- Ohio~Other, - - e .

Indiana;.-

Tllinols:-

Kentucky- 30,400

0
277,700

T
175
271,750, 380.700

170,000
1384, 850

385,545 386,000

Texas«—

» Distriet I e
District: ITx
District; IIT.
District. IV
District - Voi..

East: TeXa8: o ivcmm
Other Dist: V.
District’ VII-B. .
District: VII-C.L
District VIIL .-
District IX .o cern
District x

19,550,

19,500
156,900

158,100
511,350

85,150,

by the United States Bureau of Mines as the require=~{

202,150 |
53,900 |
~ /90

* Federal Reserve. May Busmess Indexes

The Board of Governors of the Federal Reserve System 1ssued
on June- 28 its: monthly indexes of indus.rial production, factory.
employment and payrolls, etc. At the same time, the Board made
available its customary summary of business conditions, The indexes
for May together with comparison for a month and a year ago
follow:

BUSINESS INDEXES

1939 average ==100; for.: factory employment and. payrolls;
1923-25 average =100 for construction; contracts;,
1935>39- average == 100 for all other series

Adjusted for
Seasonal Variation
1945
May.

225

‘Without
Seasonal Adjustment
——1946— 1945

May May.

*160

May
*160

Apr.
165

Apr.
(ndustrial production-—
Totn
Manufactures—
To

*168-
t*176
*161
#116

240
323;
173
138

*167
7
*160
*116

Durable.
Nondurable .- ks ian %
Minerals.

Construction contracts, valug—-
Total ®
{d tial L]

All other: .

191
163

58 .
20 .
89 . ¢

"actor employment B

ot ! ploy! 1370
*154.6
*123.2

*138.1
*154.6;
*125.1

anable 0T C Rl - 2115

Nondurable £00a8: am wmmmmmm ——

“#actory payrolls—.

Durable goods. — .
-~ Nondurable goods___..___ s — o .
Freight carloadings 105 1141 107
Department store sules; value.. __ 257 189 248
Departmeny store stocks, values.  *200- 173 =200

'Preilminnry, tData, not.yeb. nvnuabie {Revised.

Note—Production, earloading;: and; dapartment store sales ijdexes: based-on:daily-
averages. To. convert durable manufactures,”nondurable manufactures, and minerals
indexese to; points. in: total; index; shown in Federal. Reserve Chart Buok- mumply
durable by .379, uondurable by 469, and:minerals by .152.

Constr contract ind based; qn 3-month.moving averages, centered at'second
menth; of -F., W, Dedge data. for: 3% Eastern: States.. To convert:.indexes to value
figures, shown in.the Federal Reserve Chart.Book, multiply total by 8410 269,000, resi-

.| dential by $184,137,000; and all other by $226,132,000.

Employment: index;  without: m.wnﬂ adjustment, and pwxolls index. compiled
by Bureau of, Labor Statistics.

INDUSTRIAL PRODUCTION
~ (1935-39 uennm mo)
Adjusted fo!
Seasonal Vaﬂatlon
1945

——1946—
T Apw

Without, .
Seasonal Adjustment
46— 1945

May
*108
3

ANUI“A»CTURFS

. May
204

'rotul Texas, 2,235,600

2/110,000:32,386,381" 2,227,450 ",

82,500,
300;650°

82,100

Notth Louislana 205'400°

Constnl Louis\ana...'._.

; "T_p‘ta].. Lou}sdana.. M

296,900

380,000 380,500,

78,000

427,000
18,969

383,180

Arkansas 174,500
Mississippi:
Alabama

New Mexi

New Melether
Wyoming ..
Montang.: ..
Colorado -
Camomla ‘

'I‘otal pntted States 4,’748,000

13,750+
) 51, 800

102, 850-

106,000 o

97,000,

112,000
22 000

109.750~

36,350
880,100

4,934,400

10,700
882,450

28,000
844, 000 §839 700

428,950 4,936,600 4,944,000

?+ 5,500 -

b d

66,200

"Pennsylmnls Grade included above:io.r i 61,150 ¢
*These are Bureau of Mines: calculations:of: the:;

premises outlined in: its detailed, foreeast for the-month.of: July. - As requirements may

be-supplied either from stocks or from: new . production,:contemplated withdrawals{’

~ from crude oil: inyentories must: be deducted from, the, Bureal's.estimated requirements
to determine the amount. of new: crude to be produced.
estimates do, however,. include:.small but indetermlnate amounts of condensate which is
mixed with crude oil in, the field,

. 1Oklahoma, Kansas, Nebraska figures are for week ‘ended’ 7:00 am July 10, 1946

$This is- the nct-basic allowance as of July- 1~ calculated: on 'a-31-day. basis and
With  the. exception . of
those fields which: were exempted: entirely- the: entire- state wass ordered shut: down
for four days, no definite dates during the month being specified; operators only being
required to . shub. dow::. as. best: suits their: operating. schedules or labor--need

2,209,400 |,
70,700;

367,600 4
80,200

- 115,350:
20,800 |-

949,800 |

© 63,700’

i crude. ofl |
(after deductions: of  condensate- and’ natural  gas derlvatlves) based. upon . certain |

In some. areas the. weekly |'

iron
Pig | 1rnn
Steel i 124
99
307
7 *231
#2348,
#157
R .
111
*131
*126
*141 ..

Open heartlle et
Electric.

MACRIDETY 2 i e e
l‘rl.nsportatlon equip}ngn&....._ i

£ metals .’;".d P

Smelting and refining o ivee -«
Lumber, 80d, PXOGUCHS s -

{ m’_’!lfjlrﬁ
itone, clay and gmss products e
Plate Blagimimpemnmmmmrimm e
Cement_.
" Clay products. o e mm e
Gypsum and plaster producu omen
. Abrasive & asbestos products. ..
Textiles and products._ -
Cotton consumplions ...
Rayon deliveries. e veemmmemes:
“Wool textiles

th TR

Tanni;v
Cattle hide leathers..
Calf and kid leathers ...
Goatand kid leathers..cn.. ..
Sheep and, lam,b leathersom. -
shnu
Manufsctured food prpductp,.._ e
Wheat ﬂour,-,.--—-.--,.....,.

Other manutactured 10008

, Processed fruits & vegetables...
l' b products....-

Cigars.

operate leases, a.tofal equivalent to,4 days shutdown time during. the: calendar- monﬂx i

§Eecommendation of Conservation, Committec of California Oil Producers.

CRUDE . RUNS. TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED: GASOLINE; KEROBINE; GAS OIL, AND: DISTILLATE FUEL
AND. RESIDUAL. FUEL . OIL, WEEK ENDING JULY 13, 1946

(Figures: in’ thousands. of ! barrels of 42 gallons: each)

Figures in this section ‘include reported ‘totals plus an
estimate of ‘unreported amounts:and are therefore on a
Bureau:of Mines ba
§Gasoline $Finish’d
% Daily- Crude Runs Product'n and IStocks
Refin’g taStills © 'at Ref.. Unfin. of.
Capac: Daily % Op- Inc,Nat. Gasoline Kero=-
Eeport'g - Av, erated. Blendéd . Stocks = sine
99.5 6973 1,942 22,956 6,279

6.3 219 322
84.7 194
87.4 2,694 2, 238
"78:3 1,308
59.8 957
3,560
972

141
40,
395"
2,294

Gas Oil ~ of
& Dist. Resid.
Fuel Fuel
0oil 0Oil
12,864 9,675

423 202

152 159
5967 4,191
2,573 1,388

422 710
6,903 4,415
2,078 1,489

488 165
45

44
491

746 |
9,491 25,146

District-—
East Coast. ..
Appalachian—
District. No, 1
District No. 2
Ind,, IlL,, Ky...
Okla., Kan., M
Inland; Texas .
Texas Gulf: Coa Eish
Louisiana Gulf Coast..
No, La, &: Arkansas--
Rocky Mountainy--

14, 1206

Total U: 8, B, of M,
basis July 13, 1946

Totn! U: 8: B, of M
basis July, 6, 1946.

85.8 4,875

14,879,
85,8 .

14,’71 6

p 90,753
87.8. 114,351;

91,712

- 41,897
139,526 -

. 34,740
ﬂncludes unfinished

% 4,968, 15,747 85,322

: *Includes unfinished gasoline: stocks of. 8,349,000 barrels. , .
" gasoling. stocks -.of 11,790, ooo bagrels.- - $8tocks at refineries, at’ bulk terminals, in
“transit and in pipe- lines. - §In- addition, there.were 1,983,000, barrels -of .kerogine,
| 5,416,000, barrels of’ ges. ofl. and distillate- fuel- ofl and. 8,459,000 barrels. of- residnal

fuel: oil, produced. during- the: week ended July 13, 1946, which compares. with- revised;|-

figures of 1,928,000 barrels, 5,530,000, barrels and" 8,397,000 barrels, respectively, in
" the:preceding -week- and with 1,572,000-barréls;’ 5,282,000 barrels and 9,482 000 barrels,
" xespectively, in the week ended- July 14, 1945, mevwed figure,

1Stks. of 3Stks. |

48330
47,143 |

{ Coke.
41,787

Cigarettes. i
Other tob:
‘Bgper and- productﬂ..-..-_...__-- i,
Paperb
Newsprint produetion e eeme —
‘Printing and publishing: o ove <o
Newsprint consumption. e .
Petroleum and coal products..——
Petroleum refining . .cceemee—
Gasoline.
FUEL O] s s ciom
B9 A 1T | —-———
Kerosene...
Coke..
Byproduct.
Beehive..
Zhemicals.
Rayon
Industrial chemlcnls__--._,. v

pri

236
#9259,
.335‘ i
*219:

MINERALS &
'10’1

121
*144"°
82

o

!ueln
- Bituminous cosL__---_.__,. ey
Anthracite.

' Crude petroleum_-__v e
Metals.

PITOD OFPrase i sl

*123, )

Ow‘

125,
e1480

*,

———

‘Prenm(nary or-estimated. 1‘Dam nob m avaﬂable. i

. FREIGHT: GWQADINGB
(1935-39 ayerage: = 100):
G
95,

Coal

Gnin

Pmnt P

Ore.
M

T}

ai

Le.l: ; .
:Bthed; P

3 81»

in Federal Reserve Chart. Book, mumpy coal by .213. gnd

 NOTE—To convert coal and mme!hneouc mdemw pnmts ln total Index. mown

|Gleveland- Toronlo

Airmail

Effective Aug. 1, air-mail sery-1
ice will be. inaugurated by’ the:
Canadian - Postal  Administratign!
on a new route between Torontd',»
Ontario, and Cleveland, Ohio, “viaA
London, Ontario; said: Postmaat‘erv
Albert:Goldman of New York on i
July 22. In part he said:

“Special Cachet will be 'pr
vided at Cleveland, Ohio, and.th
usual treatment of philatelic ma
will be authorized. - Rk ol

“First - flight air-mail covers
sent to the postmaster at Cleve-
land, Ohio, should be" accom=
pamed by a letter ‘authorizing the!
holding. of the-covers: for the. first |
flight and:requesting application'
‘of -the cachet. Space approx
imately 2%.by 2% inches to.the
left. on. the address side. of ‘all|
covers is- required: for:the. cachet.'

“The Canadian Postal Adminis- |
tration announces- that: cachets!
will" be applied” to - covers: flown '

2| on.the first flights from: Toronto'

and London: to: Cleveland; Patrons
not- possessing Canadian postage’

should” forward’.a post office’

money order for the exact amount |
in- Canadian-funds’ payable to the:

eceiver: General; of Canada. The;

Canadian: postage . rate.is 7- cents’

for-the-first- ounce-and-6-cents.for.

eaclr additional. ounce-to United,

States-and Canada..A. space: of not.

‘less:-than-2: by 3 inches in the

lower: left~hand, corner-is requlred

for these cachets.”

Crop Contiianaio

915" | Canada Reported -

In its-summary of Crop Condl-
tions. in -Canada;  the: Bank of
Montreal on:July 18 said in part:
« “In-the Prairie Provinces, rains
were received  throughout most
districts during the past week and

{-erop. prospects: continue: generally,

satisfactory. Wheat is heading out
well and coarse grains;are making
good.. progress. - under: fayorable
weather -conditions. * Yields will
be_on ‘the light: side in-the south~
west.and. south-central districts of
Saskatchewan and in, the south-
eastern and; Peace. River districts
of Alberta. Some: hail:damage is
reported- from. a’ number of dis-
‘tricts, but the acreage affected as
a.whole.is.small. . Weed infesta=
tion is-light to heavy'in north and
‘central districts. of. Saskatchewan.
.Recent.rains continue 1o improve
pastures. All crops in the: Prov-

Tince of Quebec haye..progressed

| favorably. during-theé: past week

| under--good--growing'. conditions,

but  moisture is’ now required inm
most- -districts’ of the Eastern
Townships .and " Ottawa " Valléy.
An, average: crop. of: hay. is; being
harvested. Pastures continue in
-fairly --good" condition. ‘A good
.yield of grains.is in prospect. Root
crops show . healthy - growth and
are in- satisfactory condition, 'The
strawberry. crop.is below average,
Jbut: other. small- fruits: promise;a
good ‘yield: ‘Tobacco- plants are
progressing .well;. . In  Ontario,
crop - prospects generally. continue
favorable, although  moisture is
needed in some-areas; ‘Harvesting
of fall ‘wheat is beginning and at
least an average yield is‘antici—-;
pated: Spring.grains are develop~
ing well and: the: outlook remains
satisfactory;’ = Haying- is. nearing
icompletion; -the: yield .is :turning
out: slightly. below:average,: but
| the quality is good.. Tobacco, corn
‘and. roots:are doing: well; In; the
{:Maritime. Provinces, . grain: crops
show satisfactory: growth, except

lin. parts;of. New Brunswick where

.continued. lack of rain has affected
development. - In. British. Colum-
; hag been'cooler- thg

p t:
plcking of. ear,ly varieties. of apri-|
cots, has. commenced;. . Potato and

s by 154840

“-all other-root and: vegetabie crcrps

pigitized for FRASER
Lith Tfraser, stiouisted o/
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evenue Frelghl Car Loadings: I)lmng Week|

nded July: 13, 1946, Increased 215,295 Cars; -

1 Loading of revenue freight for the week ended July: 13, 1946

- Mafiroads- -
lnlhn District— :
Alabamsa, Tennesses & Northom__...
AilL.& W. P—W. R.R. of Ala..._.

Atlanta, Birmingham & COa8to e o
Al Coast Line.

ofaled 895,080 cars the Association of American Railroads announced
pn: July 18, - This was an ‘increase above the corresponding week of
1945 of 11,537 cars, or 1.3%, but a decrease below the same week in

44 of 8, 821 cars 01 1.0%.

Loading: of revenue freight for the week of July 13 mcreased

P15,295 cars or 31.7% -above the: preceding week.

“’ Miscellaneous freight . loading totaled 369,675 cars an increase
of * 65 790 cars above the- preceding week, but a decrease of 19,442
ars below the- corresponding -week in: 1945. ;
9% 'Loading of merchandise less than: carload lot: freight totaled
51,393 cars an increase of 13,043 cars above the preceding week, and
pn_increase of 16,473 cars above the corresponding week in 1945, )

Coal loading amounted to' 189,628 cars, an increase of 89,800 cars

hbove the precedmg week ‘and an increase of 14,478 cars. above the
orrespondlng week in 1945, |

.- Grain and grain products loading totaled 59,027 cars, an increase
£.12,555 .cars above the preceding week but’a decrease of 6,618 cars
elow the corresponding week of 1945. In-the Western Districts
hlone, grain and- grain products loading for the week of July 13
otaled 42,385 cars,-an increase of 7,001 cars above the preceding
véeek but a decrease of 3,712 cars below the corresponding week
n-1945,
' Livestock loadmg amounted to 20,375 ears an increase of 6,639
ars above the preceding week and an increase of 7 Q82 cars above ‘ghe
borresponding week in 1945, -In the Western Districts alone loading
bf livestock for the week of July 13 totaled 14,196 cars an increase 'of
1991, cars above the preceding week, and an increase of 4,965 cars
bove the corresponding week in 1945

ti Forest products loading totaled 45,730 cars an increase of 12 946
ars -above.the; preceding. week and'an increase: of 2,228 -cars above
he ‘corresponding: week: in: 1945,
“." Qre loading amounting:to 75; 859 cars; an-increase of 12 835 cars

bbove the precedmg week but a decrease of 1,296 cars below the cor-|.

éspondmg week:in 1945.

ot 'Coke loading amounted: 0. 13,393 cars an increase of 1.687 cars
bove the preceding week, but a decrease of 1,268 cars below the
orresponding’week in 1945,

. All districts reported decreases compared with the “correspond-
ng week in 1945 -except the Eastern Pocahontas; Southern and
orthwestern, and all reported decreases compared w1th 1944 except

he Eastern, Pocahontas and Southern. e

3,158,700

1945

2,883,620 3,003,655
2,866,710
3,982,229
2,604,552
2,616,067
4,062,911
679,785
895,080

20,590,954

weeks of January
. weeks: of February.
b. weeks of March
-weeks of ‘April
vweeks, of May.
- weeks .of June
éek of July G
dekd of July 13

" 3,916,037

883 543
22,888,752

903,901
122,933,449

The following fable is a summary -of the. freight carloadings for
he separate railroads and systems for the week ended July 13, 1946.
During - thls period 69 roads reported gains over the week ended
uly 14,:1945.

REVENUE FREIGHT: LOADED ‘AND ' RECEIVED .FROM CONNECTIONS
7 (NUMBER. OF CARs) WEEK ENDED. JULY 13
Total Loads

Recelved from
Connections
1946 © 1945

1,249 1,294

563 -32%

11,039 12,124

1,501 1,851
28

40
2,004 2,242
9,031

10,251

7,768 9,418
211
897

142
2,004

1,202

2,285
13,847
6,985

Raflroads Total
"B Revenue Freight Loaded
.Rasvern District— 1946 1945 1944
pin i Afbor: 347 258 255
\ 1,472
8,571

1,215

htcago, Indianapolis &mulsvllle_._-
stitral Indiana . 34
entral Vermont, 1,025
elaware & Hud 4,960
slaware, Lackawanna & Western ... 7,735
etroit & Mackinae. .. ... 286,
stroft, Toledo &. TrORton.oon, 1,708
eLrofy & Toledo 8hore Llne--..__.._ 404
rie. 12,649
3,979

v . 189
1,936
4,878

15,064
7,009
2,778

848
10,160
28
‘298
S

sine Central
h ela

n York Central .Ltnes___
. N. H. & Hartford..
n York, Ontario & Western..,
fiew York, Chi D & 8t. Louls.
.- ¥., Susquehanna & Western ...
mburgh & Lake Erle .
ere )

gh & Bhawmut %
ttsburg, Shawmut & North_ . Ju.l_ .
ttaburgh & West Virginia,
atisnd
Y athaah

Lnke 'Erle..__-

1ot

,!'n:nl'
Allsgheny District-~ Gt |
on. Canton & Youngstuwu__
timore & Ohio...
& Lake Erle..

Pambria & Indians. .cccmeoii RIS
ral R. R.of New JeTSEY...__._.... %
wall > .

mberland & Pennsylvan.la._.__._.

igonier Valley .o

ng Island
enn-Reading Seashore L!nen_.-._.....
ennsylvania Sysum_....

ding Co :
A1on (Pltcsburgm_.__s..__.__..... s
nlh‘rn Marylend e el 20
'['ntl‘l

Pookhontas Distriot~

4 yepke & Ohlo_.
olk & wenhrn

P TS -

166,276

e

1159,628 . - 1

195,850

609 1,029
48,310
16,214
1,679,
7,181
543 -
ivvs
18
2,356
1,760
89,627
15,422 19,570
19,113 5,411
4,233 8,660°

197,341 198,918 129,272

11546
45,175
5,777
1edl
8,573

e e e

T AL,439
152,879

14,732
6,368

13713
5,044
1,382

28,368
21,168
4,620

230,276
122,545
4,820

3,154,116 | M

2,276 { -

C of Georgia._.

Charleston & Western Carolinaea
CHnchfield

Cel & Greenville.

Durbam & Southern,

Florida East Coast.

ulmegvmg Miaiang

Georgla

Gi 1a & Flerida. -
Guif, Mobile & OO i dion
Olinols Central System....

Louisville & Nashville. oo cooicr i
Macon, Dublin & SavannAb . e
Central
Nashville, Chatt & 8t. L

woﬂolk Southern
d Northern
R.! h , Fred. & Pot

A ‘Total - . ity
Revenus Freight Loaded -
1946 1945 .
404 475
831 £ 58
i e |
13,427 11,256
% 3,041
900
1,720
202

$enhosrd Alr Llne._..._..._--.__........_. -

uBy

by entral
wmnon-euom Southbound. e
Total 2

Northwestern District-—

Chicago & North Western. ... ...
Chicago Great Western.... SRIBTEY
Chicago, Milw., St: P. & Pa0..uiim, -
Chicago, 8t. Paul, Minn. & Omaha_._
Duluth, Missabe & Iron Range...eo. .
Duluth. South Shiore & Atlantlc-..__

Elgin, Jollet & Eastern...
1. Doige, Des Moines & South...
3reat Northern
Green Bay & Western.._..__..
mko Superior & Ishpeming....

& St. Louds.

uinn. 8t. Paul & 8.8 M e e

tbe hcl_ﬂe

v v tHonal

Inte;
Bponlu. Portland & Seattle.
Clerotalls

Oentral Western Distriot—

Mch'.. Top. &'Banta Fe Bystem. ... °

& Garfield

Zhicago, Burlington & Qumuy__......__

Chicago & Tllinois Midland: _coos

“hxuzo. Rock Island & Pacifie. oo
& Eastern Illinots.

Dsnvar & Rin Cirande Western._ ...
Denver & Salt Lake... ...
Fort Worth & Denver City.......
TOlinols Terminal

~1linois.

Nevada Northern :

North Western Pncmu......_.___..._
Peoria & Pekin Union. e oo,
Southern Pacific (PRcITIC) v v

135,906

| Dehit Balances on

)

b,

. NYSEinMay -

The New York Stock Exchangé:
reported on June 13 that as of the
close of business.on May 31, mem-
ber firms of the NYSE carrying:
margin accounts reported as fol-
lows: Total: of ' -customers’ -net
debit balances. These figures in-

51| clude . all - securities,’ commodity

131,346

94,898 .

107 439

21,285
2,384

2,119 » 2,255

12,557
2,593
8,853
3

14,307
3,225 |
10,757

133,345 140,195

+.29,471
2,916

30,905
3.556

Toledo, Peoria & Weatem___--__.._ f

Onion Pacific System.._...
Otah..
Western Pacific.

Total

Southwestern District—

Burlington-Rock Island.
Gulf Coast Lines
International-Great Northern_..

. 0. & G, M. v.&o C.-A.-A,
Kansas City th

isiana, &Aﬂrnnnna
Lﬂ.chﬂeld & Madison
Missouri & Arkansas
Missouri-Kansas-Texas Lines.
Missouri Pacific.
Quanah Acme & Pacific____

‘Total

2,217

0
8,633
0
12,558
3
2,617

14,138
3,509
2108
12,344
490

" 4,383
2,972
6,680

109
1,874
1,82

130

47|
738 |

s 0
:.:15,008 |
«:1,:1,991

18,856

139,985

69,866

314
4,834

4,913
90
33

815
9,233
3,378
1,293
2,979
3,001
1,221

412
4,050

17,902
260

.. 1,930
.6,145
5,601
7411
34

21

74,229 77,011

55,272

64,686 |

tIncluded in Atlantic Coast Line
Oklahoma & Gulf Ry,
and. 1946,

RR.

NOTE—Previous year’s figures revised.

tIncludes Midland: Valley Ry,  and Kansas,
only in 1944 and also Oklahoma City-Ada-~Atoka Ry. in 1945

Weekly Statistics of Paperhoard Industry

We give herewith latest figures received by us from the Natlonal

:Paperboard Association, Chicago, 111, in relation to actxvny in the
.paperboard -industry.

The. members of this Association represent 83% of the total

industry, and its program includes a statement each week from each

member of:the orders and production, and also a figure which: indi-
cates the activity of the mill based on the time operated, These
figures are advanced to equal 100 %, 50 that they represent the total

industry.

STATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVIT!

Orders
- Received
Tons
225,192
154,235

Period
‘1946—Week Ended

143,946°

148,161
229,120
155,747
159,370
131,133
142,001
186,073
136,211
157,746
166,050
180,587

127,832
of ‘the prior week, plus ordet.s

ﬁntes—-—bnﬁ!.led orders

L57,641

1154,1561. /120,039 23,376

|g|t|zed for FRASER

0 eg.orq/ -

¢ mell!lv

not

mmueu orders. i

ily- equal the unfilled orders at the el
reports; orders mepde' for-or ﬂlled trmn Wock,

~ Unfilled Orders

A’
P

#{

Pr?ductlon Remaining . Percent of Activity

Tons
164,562
169,627
167,627
156,291
174,501

-165.911

. 162,563
152,203
139,693
160,607
161,240
163,148
166,841
118,542
141,476

. Tons
607,799
591,661
566,152
553,274 -
- 605,288
591,206
595,427
565,225
567.068
591,496
567,087
560,916
. 558,129
596,425
599,527

99
101

. Current Cumulatiye

recelved Ieal pmuuctlon, do

and” pt-her' lt.enu mdo noeelnry ld]ulh

and other accounts of $856,186,~
164 on May 31,1946, as compared

‘with' $894,757, 072 on  April - 30,

(They do. not include debit. bal- "
ances in’accounts. held for other.
firms . which ‘are  members of
national. securities exchanges, or
“own” . accounts - of - reporting
firms, or accounts of general part-.

|ners of those firms.)

The Exchange’s report of June
13 continued: :

Credit extended to customers on.
U. S. Government: obligations was
$143,830,277 in May, against $154,-
299,155 in April. (This amount is
mcluded in the net' debit balance
total.)

Cash on hand and in ‘banks in

| the United States amounted: to

$368,5691,057 at the end of Ma y

1 compared with $388,351,005.

1 April. Gl
Total  of customers” free credlt

| balances was.$669,452,645 on May'

| 31, against $696,585, 339 on April 30, .

} (These flgures mclude free credit’
balances in regulated commodity

accounts and do not include free:
credit balances  held ' for other”
firms’ which are members of na-
tional securities exchanges or free

o | credit balances held for the ac-
© 14,290

counts of -reporting’ firms or: of
general partners of those firms.)

Cotton Credit for Greece !
William McChesney Martin; Jr.,
Chairman  of ‘the board of d1~
rectors, announced on July 22 that
the Export Import Bank of Wash-:
ington .and ' the Prague 'Credit
Bank  (Prazska Uverni® Banka),

: 643 together with the Czechoslovakian

106,145

Government. as guarantor, have
signed an agreement establishing’
a-credit of 20,000,000 in favor of
the Prague Credit Bank The ad~:
vices ‘from ihe Export~Import'»

| Bank also said:

“The ‘credit is to be wused: for
the purchase of raw cotton in the
United  States by : Czechoslovak
textile mills. The original au-
thorization of the credit by the
board of directors of the Export-
Import Bank was announced ‘May
31, 1946. Under the terms of the
agreement - the  Export - Import
Bank will issue commitments to
U. S. cotton sellers at the request:
of the Prague Credit Bank.  The:
Export-Import  Bank through’the
medium of the U. S, commercial
banks 'designated by the’ cotton:
sellers and'without récourse to the:
sellers’ will’ honor * drafts drawn:
under these’ commitments. ' The
drafts will be payable 26 months
from date and will' bear mterest
at ‘the rate of 214 % R

Lumber Movemeiit—4Week
Ended July 13, 1946

According to the National Lum«
ber ~Manufacturers Association,
lumber shipments of 407 mills re=
porting to the National Lumber
Trade Barometer were 7.5% be~
low production for the week end=
ing July 13; 1946. :In the same
week new orders of these mills
were 1.5% above production. Un-
filled order files of the reporting
mills amounted to 84% of stocks.

{ For reporting softwood mills, un=

filled - orders are equlvalent to:
29 days’ production at the current
rate, and gross stocks are equiv=:
alent to 33 days’ production. ;

For the year-to-date, shipments
of. reporting ' identical - mills, ex~
ceeded production by 4. 5%, orders
by 3.5%.

Compared to the average corre-
sponding week of -1935-1939, ‘pro=-.
duction’ -of reporting :mills’ wag?

15.2%:- below;. : shipments - wére:
15.3%: ‘below;: orders were 10 2% *.
~below, y




THE COMMERCIAL & FINANCIAL CHRONICLE

. Thursday, July- 25, 1946

B

" Items About Banks,
- Trust Companies

.. Geoffrey " Goodbody, | recently
returned to the Bank of Montreal
after four years’ service with'the

Canadian Army, has been appoint-
ed special representative of the
bank . in New. 'York. Mr, Good-
body’s previous experience- in-
cludes service at Guadelajara and
Mexico City, Mexico, as well as
at a number of branches in Can-
ada, ;

" The election of William H. Eng-
lish, Jr. ag a trustee of the Frank-
lin Savings Bank in the City of
New York is announced by Henry
J; Cogchran,. President. : Mr. Eng-

lish:. is located at 331 Madison
Ave. and was a Commander in the
U, 8. Navy. He is a director of
the ‘Lawyers Trust Company, 2

" trustee ‘of the. Carson: C. Peck
Memorial  Hospital in ‘Brooklyn
and  President of the Elm-Duane

: ‘Corporation. ' The  Franklin  Sav-
ings Bank, at 8th-Ave. and 42nd

.. Sty serves more than’ 94,000 ‘de~

‘.+ - positors and has resources of more

- than $150,000,000. - e

wofs i s

- i’Fred Berry, President of: the
" 'North Side Savings Bank of New
‘Work :in Bronx Borough has-an-
nounced the election of Frederick
C. 'Vogt to the board of' trustees.
‘The new trustee is President and,
Treasurer of the Vogt Ice Cream
Co., 223 East 141st St. Mr. Vogt
for the past two decades has taken

‘' an’-active interest-in" Bronx  Af-
. fairs. ' The North: Side ' Savings
Bank was established in 1905, It
is.at. 3230 Third Ave,, and in its
July 1st statement listed its' de-
* pesitors as 32,472 and its resources
in/excess of $38,000,000. Mr, Vogt’s
fellow trustees “are -Mr, Berry,
rbert 'C. Dienst,  Arthur = A.
Ekirch, John E; Heintz, John M.
Ireland, ‘Joseph ‘J. McArdle, Geo.
N. Reinhardt,  Christian Rieger,
Albert G. Schildwachter and Rob-
ert F. Seiffert.. :

'l‘he trend of banking conditions
in the upper section of New York
City can be ascertained from a re-

cent announcement by Daniel J.|:

‘Mahoney, President of the. Bronx
County Trust Company, Its Wake-
field ‘office, one of nine through-
out the Borough, -was:moved on
Juné 24th to a new building, three
timiés the size of its former loca-
tion. As the eldest trust company
in-the Bronx and the only local
‘one,;; the company’s. development
symbolizes the present era of the
Borough’s hanking business. Or-
ganized in 1888 with a capital in-
vestment . of - $100,000, this insti-
tution is now the borough’s larg-
est with resources in excess of
$60,000,000, Frank J. Reilly who
has managed the Wakefield office:
since 1930 said the recent move to
larger. quarters'at 718 East 233rd
St. would ‘increase not only his
‘staff’s efficiency but also fill the
demand- for safety deposit’ boxes
which: the: added . vault. space af-
fords.. . Officers ‘of - the  Bronx
County Trust Company are: Dan-
" "jel J. Mahoney," President; Thos.
"~ .P. Lynch, Sr. George W, Smith,
and Harry Weiss, Vice Presidents;
Walter I. Conroy, Controller, Fred
E. J. Kracke, Secretary; Frank A.
Herbert, Trust. Officer; George N.
Gibbs, William Grosch, and John
M. Ireland,. Assistant Vice-Presi-
dents; Francis A. Geiger, James F,
Geoghegan, and John J. Redding-
ton, Assistant Secretaries,

' The Union Dime Savings Bank,
New York City, announces that it
has just passed $200,000,000 in de-
posits. This is ‘an increase 'of
'$20,000,000in deposits during the
past year, and is' particularly
‘gratifying in view of the number
‘of U. S. Savings Bonds purchased
during that period.  With approx-
iz@#tely 145,000+ "depositors, .the

average balance now is $1,380 per
account, g e
. Directors of Lafayette National
Bank of Brooklyn in New York
have:declared a dividend of 50
cents a share on the capital stock,
payable Aug.: 15, 1946 to stock-
holders of record at the close of
businessi:July 31, ; Previous divi-
dendwas 40 cents a share paid
Feb. 150
TR dys

The New: York State Banking

that the Peoples Bank of Johns-
town, N. Y., was merged July 1
into the State Bank'of Albany,
‘N, Y., both State members, under
the title and charter of the latter
instituticn. In connecion with the

'Banking = Department

value -of $100 each, to $2,034,000
 consisting of 203,450 shares of the
par value of $10 each. ;
| In the weekly Bulletin (July

13) of the New York State Bank-
ing-Department it was announced

. that the Merchants National Bank

of Dunkirk, N. Y., and the Bank
of Corfu, Corfu, N.Y.a non-mem-
ber  insured bank, were ‘merged
July 1 into: Manufacturers:and'
Traders Trust Company of Buf-'
falo, N. Y., a State member, un-
der the title and charter of the
latter institution. In' connection
with' the mergers branches were
established at Dunkirk and Corfu.
July 5 -advices of:the Department
stated that ‘approval given June
29 to certificate  of .increase of
capital stock of the Manufacturers
& Traders Trust Co. from $5,490,~
000 consisting of 549,000 shares of

‘| the par value of $10 each, to $5,-

720,000 . consisting = of 572,000
shares of 'the par value of $10
each, %

George - Saltonstall . Mumford,
well ‘known banker and a bro-
ther-in-law of the late Theodore
Roosevelt, died at his home in
Boston on July 15. ‘He was 79
years of age. Boston. advices to
the New York “Times” July 15
stated that Mr. Mumford in 1894
undertook ‘in Boston to organize
and construct what is now ‘the
chief warehouse of the Boston
Storage Warehouse Company. The
“Times” added “Four years later
he ‘became; sub-manager :of the
Union Safe Deposit Vaults.” With
the organization of the City Trust
Company he was named secre-
tary, but resigned in 1909 to orga-
nize a group which bought the
capital stock of the New England

| National Bank and merged it with

the Commonwealth. Trust Com=
ganz,;o_f which he hecame presi-
en 5 YA L #

At the consolidation of the
Commonwealth Company with the
Atlantic:: National Bank in 1923
Mr.:Mumford was named Presi-
dent-of the latter bank. Persistent
runs forced closing of the Atlantic
National in 1932, during the bank-
ing . troubles preceding . the 1933
moratorium. : :

“Mr. © Mumford was named
chairman of the board of directors
of Calumet and Hecla Copper in
1933.° He also was a trustee and
member of the investment com-
mittee of the Home Savings Bank
and a director of the Haverhill
(Mass.): Gas: Light Company,”

David I, Mackie, General Coun-
sel of The Delaware, Lackawanna
& Western RR,:Co., was on July
17 elected a member of the board

of directors of The First National

‘Bank of Jerséy City, N. J.' Mr.

Department announced on July 131

merger a branch was; established:
at‘Johnstown. .. On July 5 the.
reported;
-that: approval had been given on|
 June 29 to a certificate of increase’
‘of capital'stock of the State Bank:
.of Albany from $2,000,000 consist- |,
ing’, of 120,000: shares of - the ‘par.

] Mackie, who obtained: his law de-

gree in 1929 from The Harvard
Law School; engaged: in the gen-
eral practice of law in New:York
City from 1929 until the spring of
1945, when he joined the Lacka-
wanna organization: in the capa-
city -of - General " Solicitor, being
apointed General  Counsel’ as 'of
March 1, 1946. He is active in
civie afafirs, in Englewood, N. J.,
‘serving on' the Common Council
and presently holding the office
of Councilman 2t large and Presi-
dent of the Council. In joining
the board of directors of The First
National Bank of Jersey City Mr.
Mackie © ‘will - fill" 'the - vacancy
caused by the death of Douglas
Swift, former Vice President and
General Counsel of . the Lacka-
wanna,

The Corn Exchange National
Bank &  Trust Company, Phila~
delphia, has received a ‘Highest
Merit - Award” issued: by the
“Financial ‘World” 'in recognition
of the excellence of its 1945 An-
nual Report to Stockholders. The
citation certifies that the Corn
Exchange’s report “was judged as
among ‘the most modern from the
standpoint of content, typography

and format of the 1,500'annual re- |: : i :
‘[“1 Rights to buyadditional ‘stock

ports examineg_l during 1946.”

. .The..Wilkes-Barre -Deposit:-&
Savings Bank, of Wilkes-Barre,
Pa.; which opened: its* doors  on
July:1; 1871, is celebrating its 75th

| anniversary, President T. I. Hef-

fernan, in a brochure issued inci-
dent to the. anniversary, states
that “it is fitting on such an oc-
casion for us, the:successors, to
pay tribute to the courage, fore-
sight, integrity and “public spirit
of the original founders. and to
pledge anew our determination fo
carry on the business of this bank

on the 'same high  plane: upon.

which it was founded - seventy~-
five years ago,” ’ :

The bank’s initial statement July
1, 1871, showed capital,’ $150,000;
deposits of $137,430.and resources
of $287,441, In its latest statement,
June: 29, 1946, the capital is re-
ported as $500,000; surplus $405,-
000; reserve, $20,000, and undi-
vided profits, $133,553, The bank
holds United States. Government
deposits of $788,892; deposits are
shown as $8,490,865, while assets
stand at $10,358,310.. The present
officers are: Mr. Heffernan, Presi-
dent; Percy A. Brown, Vice Presi-
dent; Dr, Lawrence A. Sheridan,
Secretary; ‘D. S.:Davis, .Cashier
and Assistant’ Secretary; C. S.
Beach, R. J. Boyle and R..C
Kintzer, “Assistant Cashiers. ' '

The Peoples Bank of Dayton,
Ohio, has become a member. of
the Federal Reserve System, it
was recently announced by Pres-
ident Ray M. Gigney of the Fed-
eral Reserve Bank of Cleveland.
Member banks in the Fourth Fed-
eral Reserve District now: total
723 compared with 712 a year ago,
and hold approximately 85% of
the total bank deposits in the Dis-
trict, said - the .announcement,
which’also stated: :

The Peoples Bank was founded
in 1925 and is capitalized with
$200,000. It has a surplus of $145-~
000 and deposits totaling $6,600,~
000. Chairman of the board of di-~
rectors is Joseph T. Cline, retired,
owner ‘of the Cline Investment
Co. and one of the original organ-
izers 'of the bank. Officers are:
Ray E. Wise, President; Harry F.
Finke and J. F. Wuist, Vice-Pres-
idents; Ralph Gross, Secretary; W,
0. Woodbury,  Treasurer;-B. L.
Bogart, C. E. Gitzinger and C. M.
Lyday, Assistant Treasurers,. and
H. R. Dowling, general bookkeep-
er. Directors of the bank in addi-
tion to Messrs, Cline, Wise, Finke,
Wuist, Gross - and . Lyday, ' are:
John F.: Ahlers, National < Cash
Register Co.; J. M. Chase, dentist;
Harry Cuthbertson, partner. in the
firm of ‘Arnold, Hawk and Cuth-
bertson; and O. H. Lanfersieck,
Wayne Furniture Co, .« 0 =h0 2

The 'stockholders of the Mer-

‘charndise’ National Bank .of Chi-

cago will vote Aug. 29 on a rec-
ommendation by the directors to
increase ‘the ' bank’s capital to
$1,000,000 “through a stock divi-
dend: of :100%, ‘which will be fol-
lowed by ‘a reduction in the par
value 'of ‘ the ' common stock from
$100 to $40 a share. The Chicago
“Tribune” of July 14, in reporting
this also had the following to say:

R. L.. Redheffer, Chairman of
the board and president, explained
that the capital stock of the bank
now  consists of 5,000 shares of
$100 par stock, or a total capital
of $500,000. After the stock divi-
dend and the reduction of the par
value to $40 the bank will have
25,000 shares of $40 par stock, or
a total capital of $1,000,000.

- Mr. Redheffer said that the ap-
proval of the proposal will enable
the bank to get wider dis.ribution
of its stock and the effect will be
to hold- capital -and' surplus at
$1,000,000 each. In addition to its
$1,000,000 ‘surplus the bank . on
June 30.had $324,000 undivided
profits -and $451,000 reserve for
contingencies. . Merchandise Na-
tional’s: deposits have risen from
$3,006,662 on' March 13, 1933—in
the  bank moratorium period—to
$;'71,717,000v0'n.J une 30, 1946.

in - the.  Manufacturers National
Bank' of Detroit, Mich., were' ex-
ercised by §tockholders:to the ex-
tent of more than'99% of the total
stock offered, it’ was  announced
on July 18. These rights expired
at noon, July 18.

' The National Bank of Detroit,
Mich., in its' report of . condition
at the close of business on June
29,1946, shows: total resources of
$1.261,074,777 and total deposits of
$1,191,672,953. Cash on hand and
due from banks was $272,032,088,
holdings of U. S. Government se-
curities, $725,844,536; loans and
discounts,  including real estate
mortgages,  $183,371,827. Capital
and surplus in the June 29 state-
ment are given as $12,500,000 and
$27,500,000,  respectively, while
undivided profits are shown to be
$7,631,589. i ;

Raymond H. Berry, member of
the Michigan Bar Association, has
been elected a director of Bankers
Trust Co. of Detroit, Otto' G. Wis-
mer, President, announced, “ac-
cording to the Detroit“Free Press”
of July 18. Mr. Berry, it is added,
a two-term director of the United
States Chamber of Commerce, is
co-author of the Michigan State

‘| sales tax law.” *

- Ata recent'meeting of the board
Commerce Bank and Trust Com-
pany. of St. Louis, Walter L. Pope
was appointed Assistant Trust Of-
ficer in the Trust Department.

“With a full directorate and final

lowing  a. recent stockholders’
meeting, the Oak Lawn National
Bank will open for business ‘Aug.
1, according to the Dallas (Texas)
“Times-Herald” of July 7, which
credited ‘the announcement to
Will'C. Jones, Jr., President. The
advices added: .

* “chairman of board of the $300,~

Ben H. Wooten, Vice-President of
the. Republic National Bank of
Dallas. Other. officers are Walter
F.' Johnson, Vice-President and
Cashier; Harold F. Durr, Assistant
Cashier and F. G, Henry, Assistant
Cashier.” 'W: Roy Compton was
named a teller and Miss Jean
Dodd, Secretary.”

From the Portland “Oregonian”
of July 1, it is learned that the
First National Bank of Lewiston,
Idaho, with: assets of $19,000,000,
has been sold to the First Secur-
ity - Corporation of Ogden, Utah,
Mrs. Arthur. E, Clarker, widow of
the President, announced.’ These
advices (United . Press) from
Lewiston, added: 4
| The security corporation is an

intermountain  banking : organiza-’

Francisco has' been appointed an

ial and overseas).: : :

Freight Cars on Order

of * directors 'of 'the Mercantile-

approval of officer selections, fol-|

000 neighborhood : bank will be|y.

tion’ with' J. L. Driscoll of  Boise
President 'of "the: First: Security :
Bank' of ‘Idaho: i

The Lewiston bank was founded
63 years ago-by.John P, Vollmer,
He died in 1917, leaving the Pres—
idéncy to /Arthur E. Clarke, who
died last April. The bank has
branches in- Craigmont, Grange«
ville and Genesee. i)

Ralph A. Hamilton, for the past

nine years Assistant Cashier in .

charge of personnel at the Anglo
California National Bank of San

Assistant Vice-President, and Jo-=
seph F. Hogan, absent from the
bank for two years, has been re-
appointed an Assistant Vice-Pres+
ident, it is learned from the San
Francisco “Chronicle” of July 9.

The Montreal “Gazette’ of July.
18 stated that executive changes
announced that day by the Bank,
of Montreal included the appoint«
ment of George Runians, as Su-
perintendent of the bank’s western

division, ‘of Percy H. Howarth ag |
Superintendent of the Ontario di:

vision, and .of . Archibald: C. L.
Harshaw: as Manager of the secur<

ities department at head office. ' |

 “A - Warner ‘has been appoihfed

an Assistant:General Manager of !

Barclays:Bank (Dominion, colon<
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Decreased During June

The Class I railroads on July 1, |

1946, had 39,437 new freight cars

on order, the Association of Amer= |
ican Railroads announced on July

20." This - included 10,737 hopper,
including 2,827 covered. hoppers;
4,687 gondolas; 1,163 flat; 12,568

plain box, 6,452 automobile; 3,730 !
refrigerator, and 100 miscellaneous ;
freight cars. New freight cars on |

order June 1, last, totaled 39,483 .

and on July 1, 1945 amounted: to

29,402, : i
They also had 615 locomotives
on order on July 1, this year,

which included 86 steam, six elecs !
iric and 523 Diesel locomotives, |

On July 1, last year, they had

508 locomotives ‘on order, which !

and 395 Diesel. :
The Class I railroads put 18,=
256 new freight cars in service in

included 111 steam, two electric |

the first half of 1943, which' ine.!

cluded 7,539  hopper including

1,659 covered hoppers, 2,779 gon-. |
dolas, 197 refrigerator, 55 flat,

1,251 ‘automobile box and 6,435 |
plain box freight cars, In the first |
six months of 1945, the railroads :

put in-service 21,948 new freight |

cars. Sh.
They also put 180 new locomo= |

tives in service in the first six i

months this ‘year, of 'which 56 |

were steam, and 124 were Diesel, |
New locomotives installed in the
same period last year totaled 315
of which 52 were steam, and 263
were Diesel. : g

Export Limitations Urged .

Asserting that it was necessary
that Congress take action to re-
store farmers’ confidence in the
government'-in' order  to assure
their prompt sale of crops after!
arvest, . Representative ' George |
Schwabe (R.-Okla,) urged: the '
House ' Banking,  Committee on
July 4 to take early action on his
resolution to ‘prohibit export of
more than 2% of durable’ goods
produced in the United States,
Such legislation, Mr, Schwabe de-
clared, directing the President to
curb . exports of ' domestically
needed durable  goods," including
farm: machinery, ‘would - enable
American - farmers to feel that
many items necessary to agriculw
tural - production  would .soon be |
available to them.

products,”. Schwabe said, . “is: the
inability to exchange - the pro~
ceeds of the sale of their prod=
ucts:for durable goods.”

“One  of the |
principal - reasons - the ‘American ||
farmers are reluctant to market ||
their grain and other agricultural ||
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