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Welghmg and lnterprelmg

Economic 'l'rends

By LEWIS W. DOUGLAS*

Presxdent Mutual Life

Insurance Co, of N. Y.

Insurance executive, noting in times like present, we must believe

tedious and, faithful ‘pursuit’ of

truth ‘will “overcome ' ignorance, .

prejudice ‘and - deceit, calls attention to two opposing codes of

" human behavior, one upholdmg individualism and the other statism.
. Calls for: critical review of facts, experiences and consequences,
- and points to rise in permanent unemployment and the breakdown
" of free trade policy as illustrations of fundamental characteristic
of 'society to change or lnvalldate polncnes lhat have produced

calm and plenty.

When, in times like the present, the 1ntellectua1 and emotxonal
atmosphere bécomes charged W1th preJudlce and 'bitterness ' there

Bometimes
seems  to- be.”
‘little hope of
shuccessfully.
recapturing..
thatrespect for
-~ reason and
2" that capacity -
for individual
self - restraint
that  are ' the’
Toundations of
our social or-
der. But we
m u s tbelieve
that tedious
“and faithful
pursuit of the .
truth will ‘ul-
timately at lung last take thelr
toll of ignorance and -prejudice

Lewiu w. Douglas

#An address by Mr. Douglas at
the National Bureau of Economic
Research Dinner; New. York Clty,
June 6, 1946, " -

and decelt The only alternative
to this belief is unconditional sur-
render to outward discipline and
organized violence as the arbiters
of human affairs, This is-an al-

' | ternative to which we will not

knowingly or willingly submit, for

| |it is repugnant to our conception

of the dignity and moral responsi=
bility of the individual. -

I confess to. an occasional spell
of despair when I observe the di-
rection in which we persistently
move without knowing what the
facts are or, what is worse, when
I see us .charting our course in
open and . stubborh defiance of
what appears to. be convincing
evidence.

Let me make myself more ex-

plicit,-." -

Throughout " Europe there is a
vast body of clinic economic and
political . ‘material . accumulated

(Continued on page 3270)

From Washington

Ahead

of the News

By CARLISLE BARGERON

It is a commentary on the political terminology of these days,
days, the use-of the terms ‘“Liberals” and “Reactionaries,” that the

- 1atter have known for-a long tim

e of the situation on the Supreme

Court. But they are’not people who believe in wreckage.

All people must have somethi

ng to look up to. They need some

symbol of authority... The dictators enforce by an 1ron rule, but
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nevertheless
they-are built

ifup through

propaganda ‘as
being invinci-
ble. All peo-
ple are taught
to be respect-
ful “of some
form: of : au-
thority, In
Britain the
symbol is the
King.

Ourso-called
Democracy
has been sus-
tained over k
these. long .  Carlisle Bargeron
years because we had a continuing
symbol of Government.: It was
the Supreme Court of the United
States. Supposedly the members
of that court were removed from
the rest of us.” Over the long years
of our existence they were men
who had attained ages, when they
had no more interest in the con-
flict of life, Political parties
4 | could come and they could go, but

" (Continued on page 3269)

We Must Make

Democracy Work |

—Truman

President in letter to-Chairman of
Second ‘Annual Dinner of Liberal
Party in New' York, asserts there
is now greatest need for democracy
in - our . own country and  for all
mankind.

In'a letter addressed to Samuel
Shore, Chairman of the Second
Annual - Din-
ner ‘of the
Liberal Party
in New York
City on May
15, President
Harry S. Tru--
man stated
that democ~
racy still must
face the next
great test if it
is -to survive,
and that |}
“never be-
fore. did . our
country and .=
all mankind
have such!

great need for democracy.” ~The

text of the letter follows:

'THE WHITE HOUSE: :*
: WASHINGTON )
‘May 15, 1946
Dear Mr. Shore: :

My heartiest greetmgs to the
Second Annual Dinner of the Lib-
eral Party.

You are gathered at a most cru—

cial moment in the life of nations |

and peoples. The forces of free-
dom’ have .shown that they can

out-produce - and - out-fight  the|

regimented hordes “of despotism.
Without this victory democracy
could never survive. But even this
brilliant and vital v1ctory 1s not
enough.

Now that we are assured of the
ability ‘of democracy to. survive,
we must face the next great test.
We must make democracy thrive,
Only then can the triumph of the
democtatic way of life be real and

complete. Only ‘then can the peo-|.

ple-of every country—vanquished
and victor alike—fully enjoy free—
dom from:the fear of tyrannical

dictatorship -imposed by political |

monopolists; freedom from want

imposed - by ‘economic royalists;

freedom from the threat to peace
and the menace of aggression and
war; freedom of worship unhin-
dered by State or military control
and freedom of press and associ-
ation. Only then can the ‘labor
and truly-liberal forces be free to
orgamze themselves into bona fide
unions and into dlffermg poht1ca1
parties.

Never' before did. our country‘

and all mankind, have such great
need for democracy. Never before
was there such an urgent need for
the open-mindedness and the con-
structively critical spirit and vigi-
lance of true liberalism as there is
today. There are still many ves-
tiges and expressions. of . totalita-
rianism to-be overcome, -Here is
the first test and the greatest task
of all genulne liberals.

... HARRY S. TRUMAN

Very smcerely yours

Presxdent Truman :

o M e
‘.

The Financial Situatidi@

“No man is stronger than 140 million people ». The one

thing that neither unions nor union leaders can successfully

ignore or defy is ‘public sentiment’.” “The labor movement
can never for any reason or excuse afford to alienate; the
sympathies of the rank and file of the people.” . “The unions
themselves exist and their tactics are possible in the. first
place only upon the sufferance of the great body puklic.”
How often have all of us heard or seen in print these and
other statements of the same purport during the past half
year!: Yet, Mr. Lewis and his coal miners, Mr. Reuther and
his automobile workers, Mr. Petrillo and his musicians, and
other labor leaders and labor unions continue to strike or
threaten to strike and to profit thereby, notwithstanding that
by all indications available to us they have gone far in alien-
ating public sympathy and are deflnltely defymg popular
sentiment,

nvi Lo

The Facts it
It would probably be well for us all to turn away from

'popular slogans and home-made proverbs, and to see-if, we

can not discover the true inwardness of what has {aken
place, and what is today taking place, in these phases of our
economic and social systems, : Let no one say that.enot .all,
or nearly all, of the.recent strikes have ended in ‘victory”

for the strikers. It has often been said, and it may be true,
that Mr. Reuther and his men could have obtained what they
finally got from General Motors without ‘a prolonged and
costly: strike. = A number of observers have held that Mr.

Lewis could have obtained the terms on which his men went

.| back to work in the soft coal mines without work interrup-

tion—or at least that he could have had the basic essentials
; : (Continued on page 3264) :

Hh- o

Twenty-five Years of Monetary
Controls

: By ROBERT B. WARREN * A
Professor of Economics, Institute for Advanced Study, Princeton

Dr. Warren maintains whereas' 19th' Century was anage of faith
and achievement; 20th Century represents a period of destruction,
‘Asserts our money economy, which is something different from
capitalism, has been (1) very effective in providing economic satis-
factions, but: (2). highly unstable, and economically costly. - Cites
long list of leglslahve measures embracmg every aspect of :money
economy, ensuing from our 1907 panmic’ experience. = Avers: state
control to make necessary equilibriating' adjustments has proved
efficacious in war finance, but is now to be crucially tested in peace.
. In its own way the nineteenth century was an age of faith. It

believed in its ideas, it beheved in 1ts institutions, 1t believed in itself.
Because it was

an age of faith,

it was an age |
of miracles. [&
Because it was ‘ §
an age of mir-
acles, it was
an-‘a'g e 0
pride — pride

in - its - actual
achievements
andin its ulti-
mate powers.
Only here and- {8
there, toward
the end, were
there " faint
overtones of
doubt, as in

Dr. Robt. B. Warren

Kipling’s Recessional and in Hen-
ry Adams’ Virgin and the Dynamo.

*An address by Dr. Warren be-
fore National Bureau of Economic

N Research New. York City, June

6, 1946

It was a century of ‘creation—
the empty spaces of the éarth were
filled; when a great empire de-
cayed and fell asunder, it was re-
placed by new and more ‘vigorous
states, and in society" generally
new institutions' were - created
which served, or seemed to serve,
human ‘needs. Equally “remarko-
able, perhaps, were the construc-
tive achievements of ‘science-and -
technology, giving man the con-
viction that he was at last master
of nature and of his own-destiny,
In retrospect, at least, the:litera«
ture of the early years of the cur-
rent . century give an impression
not so much of complacency as
of fulfillment of ultimate or
penultimate realization of arrival

at or ‘just outside of a desired
haven. There was something of
a feeling that the giants had all
" (Continued on page 3268) :
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'Slight ' gains occurred in total industrial production last ‘week
‘result of the ending of some of the major labor disputes which
Dhave harassed busiress and industry in recent months.: Notwithstand-
Ing their settlement, however, many minor strikes continue to stall
.. cssential materials and compcenents so necessary to increased output.
~The threatened maritime strike poses an additional stumbling

Block in an early return to a®

Jynore mormal -€conomy, and "the
distant rumblings of possible new
.cruptions in the rubber and auto-
1notiverindustries make the pros-
ject. of ‘peace and quiet on the la-
-Dor front less promising.

", Total unemployment compensa-
{ion: claims in the week ending
Tfay 25 were lifted by about.10%
nboventhat of the previous week
;a8 a-result of a rise in only 18
states; “which ‘was _sufficient to
‘titer the total for the country as

‘@ whole, : Production in some lines |

was, affected by the shorter work-
Jng week, The automotive. indus-
{ry: is'a case in point. The com-
- “bination of material shortages and

‘i four-day. work week saw auto-
:Inobile production  for -the ‘week
«ending June 1, 'drop by :19.4%,
eing: less than one-third of the
cutput'in the same week of 1941.
! Steel ‘workers laid off ‘during
the coal strike started to return to
‘work  last week ‘and steel ingot
production” “was  raised = 26.6%
‘thbove that of the preceding week.
‘Wotal steel tonnage output was
41.7%"under that of a year ago.
The - production of “sheets, strip,
zmd tin“plate was higher than that

of ‘most “other “steel items.” The |

fhortage ‘of copper caused a.fur-
{her ¢urtailment in the production
of home-wiring, electric motors,
and"r_d;iny electrical appliances,
- Lumber 'production ‘- and . ship~
ments iil the week ending May 25
xvere  virtually “unchanged from
the previous week; order volume
dropped about 16 per cent. Total
output'of hardward flooring con-
{inuéd’ slowly upward; millwork
output remained negligible, while
produttion of plywood  was un-
changed, ' : ‘ SR

The milling of flour was at 50%

of capacity in . the week' ending]

May ' 25, "while production - was
21.8% below that of the preceding

“week and 46.9% under that of the |

corresponding 1945 week, An esti~
ated 112,000 head of cattle were
slaughtered . at 12’ centers. under
Jederal inspection, 26% less than
in - the'previous week and: 46%
Tess than'in the same week a year
£.g0. ' Production. of - canned: food
continted to be impeded by the
fin can-$hortage, 7 &l h s
- An interesting observation has
come to light'from the report of
{he Department of Labor of the
United: ‘States for March, which
disclpSed that the weekly average
carnings’* for ~all ‘manufacturing
Wwere*11% below March, 1945, at
which'time war production was in
high ‘gear. In non-durable lines,
carnings were 2.3% higher, while
in the durable-goods division the
Wweekly dverage was down 16%.
Factor'y” wages have risen less
than’. through” World War I and
the. reconversion of that period,
{he report-adds. On. the average,
weekly -earnings jumped: 100.5%
from 1914°t6.1919, and since 1939
{he cotresponding - increase * to
Jarch ofithis year was 77%. The
lourly . rate - in. manufacturing
Sumped 114% from 1914 to 1919,
U8 against 63% since 1939, |
Retail' volume for this holiday
ruortened - week dipped slightly
lielow:that of the previous week,
rut. remained  well above that of
ihe coriesponding 1945 - week.
LYousehold ' furnishings, - apparel,
#nd food lines had - the largest
{ains in volume over a yearago.
Lieliverigs : of ‘many  ifems in-
Lreased.as uncertainties were re-
11oved with the settlement of the
- zuilroad strike, Total food volume
. 26t week was estimated to be
. li ;htly below that of the preced-

_.iag week, but it was moderately ! -

i

e =
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{purchase, ... .

.since: last . fall, .the steel industry

It is - g, foregone " conclusion,

above the same 1945 week a yea
ago, s il G a s B
Wholesale business was also re-
duced by the Memorial Day*holi-{
day with dollar volume of whole~
sale trade off from -that.of the
previous week, although it ex-
ceeded volame’in the cortespond-
ing week a year ago.. New order
volume increased as - bookings
were accepted for Fall attire -and
demand for Summer clothes and
‘equipment grew. (.0 0Lt ;
Steel Industry —  Free' from
strike threats. for' the 'first time

last week was attempting to' re-
gain lost ground -and contrary to
general expectations the rebound
will-come quicker -than even in-
dustry . - officials -~ had " believed.
While some sources feel that the
pre-strike . level : of steel! activity
is’' from four to-six weeks:away,
‘there is already evidence that the
ingot . .output . may ' reach ' 80%
within: the next. three to “four
weeks, according to . “The  Iron
Age,” national metalworking pa-
per. ; : TR

~"Raw steel  production the past
week jumped 12 points ‘to 56% of
capdcity. - Many mills which had
cut operations because of the coal
outlook ‘two: weeks ago were us-
ing their total “ supplies  in .the

moving to the mills by the end of

ume, - 3 ;
.. Order ' volume showed only a
slight change during the previous
week, but after steel firms ‘have
‘timé . to  revise  their. shipping
schedules, an ‘avalanche of fresh.
business is expected. Pressure is
already  heavy from all types; of
consumers- for - rapid -delivery - in

conversion activity, says the mag- |

azine. 2 s :
Most steel consumers, however, |-
will., continue to' find ' shortages
among, ‘those - steel ‘products ‘on |
which the.profit or return is low:
This situation. will tend to keep
consumer inventories unbalanced |
for. several months or until the’
steel -industry obtains from OPA
what it considers  to he
price relief, i

states ‘this trade - authority, - that
the steel industry will soon seek a |’
general ‘steel price increase from |
OPA on the basis that earlier ad-
vances were inadequate to carry
the load of increased steelmaking
costs. One-point which will, be
given ' prominence will "be .the
higher cost of some raw materials
which . steel’ companies . mine: or’
As the industry starts raising
its activity:to pre-strike levels it
will run‘smack -into one: of -the |.
worst scrap shortages experienced
since peak wartime periods; Many
steel - consumers ‘who - in normal
times are a source of . scrap. for
steel companies are now operating
at such a low point that the flow
of scrap from those sources is con~
siderably restricted, ‘The outlook
for sufficient scrap to enable mills
to reach a level of activity in ex-
cess of 85% of capacity is so seri-
ous, “The Iron Age” reports,.that
it may be the one drawback in
reaching such a goal. - =
" One optimistic note which may
not be ‘sounded” for at least a
month is the probability that pig
iron’ production at steel company
plants will be pushed to the high-
est level possible. Blast furnace
activity has been interfered with
by strikes ‘and- coal shortages to

!

(Continued on page 3270)
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| Gommerce & Ind. Assn.

hope that ‘fresh 'coal: would be|

last week in ever increasing vol- |

order to start a much greater re- by the internal revenue agents in’

| try, taxpayers ‘desiring to appeal;
will - have ' ‘an’ oportunity to be|

proper |-

mittee for the past year'it’ was

hella ‘of the East Hartford Trust
Company,
David C. Hewitt, Hartford Na-
tional Bank and Trust Company,
Second Vice-President; Kathryn C,
O’Connor, Putnam' and Company,
Secretary; Edward E. Furey, First
Natjonal Bank of Hartford, Treas- .
urer; Harland F., Torrey, Hartford-
Connecticut Trust” Company, As-
sistant Treasurer and Kerwin A.
Spencer, - Society ' for Savings,
auditor,” -

Col. Pope Again Heads

Colonel " Allan M. Pope, Presi-
dent of the First Boston Corpora-.
-tion, was ‘re-

elected - Presi-

.dent - of ' the

Commerce

and » Industry|

Association of

New York

and'Harold F,

" Sheets, Chair- T

.man. of the
- Board - of "So-[
...cony ~Vacuum
0Oil Company,.
was " elected,
...Vice. - Presi-|
‘dent “at’ al
. Board - meting
held on"June'
4. Other, offi-|
cers were re-electedas follows:
Vice-President, John K. Whitaker,
President, .Neuss-Hesslein & Co.,|
Inc.; Vice-President, Francis ‘L.
Whitmarsh, President, Francis H.
Leggett & Co.; Treasurer, Samuel
D. Leidesdorf, S. D. Leidesdorf &;
Co. 'Thomas Jefferson Miley was
re-elected Secretary. :All ‘elections'
were for one year terms.........°

Allan. M. Pope

Hamel Heads New Exc, | 3
Profits Tax Council = |

Joseph D. Nunan, Jr., Commis-
sioner of Internal Revenue ran-
nounced on May 25 the creation ot
an Excess ; Profits ' Tax Council,
headed by Charles D. Hamel as
Chairman, to ‘administer :claims
for relief from'the excess profits,
tax under Section 722 of the In-
ternal Revenue Code. ™ " "7
¢ The ' Treasury  annhouncement
further said: e A R
The Council will be composed of
15 members selected for outstand-
ing experience in law, accounting'|
and - economics, I *will * operate:
directly -under, the Commissioner:
‘of Internal® Revenue, and will be
primarily. responsible for matters:
of interpretation, policy -and pro-
cedure; ot Ui i i o i

(WHhilé ' the initial examination.
of claims will continue to bé made,

field.offices throughout the coun-:

heard by the' Council under rules |-
it will-establish,.; il fo e 2l
- Commissioner;: Nunan 'also.-an=,
nounced “that Judge: Charles’ P.
Smith' of  the :Tax. Court of the
United States hag -consented., to,
serve as.a-member of the Council,
The: names  of many other out-
standing . individuals - have been'
suggested for-membership and are
being considered by Commissioner
Nunan, who  will* announce the'
selections at an-early: date, It*is'
contemplated that -the selections:
will be made largely from persons:
not now employed by the Bureau,

il L 2
Goodale Heads AIB~
Hariford Chapler

Marcus D. Goodale of Hartford-'
Connecticut . Trust - Company - of
Hartford, Conn, was elected Presi-
dent of Hartford Chapter, Ameri-
can Institute of Banking, for:the
year,  1946-1947 ' at the, ‘annual

meeting on May .24, He has been
Chairman of the educational com-

stated in-the Hartford “Courant”
which also said: iy ;

" The “slaté of - officers to assist
Mr, Goodale are Carl 'W. Trew-

First = Vice-President;

April Class 1 RR. Gross Eamings $211,870,190 |

-~ The Class I railroads of the United States in April, 1946, had an’
estimated deficit, after interest and- rentals; of $21,300,000 compared
with a net income of $55,557,900 in April, 1945, according. to report#
filed .by the (arriers with the Bureau of Railway Economics of th
Association of American Railroads and made public on June-4. Opers:
ating ‘results in April were affected by the coal strike and the rails i

CLASS I ‘RAILROADS—UNITED STATES 5 PR

—1946-—MONth—1945——m 19464 MoNths—]945ie *
$776,572,290 /$2,432,814,881 ;: $3,054,808,819

- Perfod End. Apr, 30~
Total operating . revenues.. $566,701,500
Total operating expenses_.. 508,097,460
Operating ratio—%

BB S Si o s
Net railway operating (be-
" fore: charges ;

i 85.66
+: 36,010,093
+.10,127,739
£21,300,000

SLAT425 | 2076,267783  2,105,579,13
7425 ]

95,065,326
£5,557,900

118,834,374 - 344,945,307
#6,000,000 - 196,860,976
J ¥ A |

road ‘wage increases.  Net railway @

operating  income; before interest

and rentals;: of $10,127,739' com-~:

pares with a net railway operating

income : of  $95,065,326 in April;

1945.- The Association further. re-
ported as follows: . - .

In the first four months of 1946,
these” roads, which  represent: a
total of. 227,799 miles, had an esti-
mated ' deficit, ! after interest and
rentals;  of . $6,000,000 = compared
with a.net income .of $196,860,976
in - the ‘corresponding period :of
1945, Net railway operating  in-
come, before. interest and rentals
totaled $118,834,374 compared with
$344,945,307 in’ the same periad of

In the 12 months ended April
30, :1046, the rate of return on
‘property  investment ' 'averaged
2.26% compared with a rate of
return of: 3.93% . for ‘the twelve
months ended April 30, 1945, ;

The earnings reported above as
net railway - operating  income;
represent  the. amount left after
the payment of operating expenses
and taxes, but before interest,
rentals and other fixed charges
are-paid.. Property investment is
the value of road and equipment
as shown by the books of the rail-

ways including materials, supplies,

and cash, ; s
Total operating revenues in the

first four months, of 1946 totaled
$2,432,814,881 ‘compared with $3,—

054,808,819 in the same period of

1945, or a decrease of 20.4%. Op-

erating expenses in the first four

months of 1946, amounted to $2,—

076,267,783 compared with $2,105,~

579,731 in the corresponding pe-
riod of 1945, or a decrease of 1.4%.

Sixty-four .. Class I-: railroads.

failed to earn interest and rent-
als in the first four months: of
1946, of which: 28 were in the

Eastern  District, 'nine  in ' the |

Southérn Region, and 27 in the

Western: District,
. Eastern District '

! Class I railroads in the Eastern

District in the first four months
of 1946 had an estimated deficit,
after interest and rentals, of $33,-
000,000. compared with a’net ‘in-
come of $80,295,454 in the same
period of 1945. For the month of
April -alone, their estimated defi-
cit, after interest and rentals, was
$22,000,000, compared with.-a net
income - of
1945

.

months of 1946 had a net railway

operating income, before: interest,

and . rentals, of $20,717,993 com-
pared - with' $146,027,725- in the

same period of 1945, :Their net

railway - operating - deficit before
interest “and  ‘rentals,. in :April
amounted to $8,400,168 compared
with a net railway operating in-
come of $45,488,730 in April, 1945,
Operating revenues of the Class
I railroads in the Eastern District
in the first four months of 1946
totaled $1,064,077,500, a - decrease
of 19:1% compared with the same
period of 1945, while operating
expenses totaled $948,708,868 or a
decrease of 2.5% below 1945, -

: Southern Region :
Class I railroads in the South-
ern Region  in 'the first® fours
month of 1946, had an estimated
net income, after interest and ren-
tals, of $7,000,000 compared with a

net income of $33,575,066 in-the
1'same - period of 1945, For.‘ the

26,905,905 in - April, d | :
$20405, S P il sentative . for' the -forthcoming

_The same roads in the first four'

month of ‘April alone; they. had an
estimated net income, after inter5
est and rentals. of $500,000 com-
pared with 'a net income of $73-
027,235 in- April, 1945, - S,
Those same: roads (in ‘the first
four months of 1946-had ‘a net
railway ‘operating-income, : before
interest and rentals; of $27,717438 ..
compared with $55,278,931 in thé
same . period: of 1945, Their net
railway operating income: before
interest - and rentals;- in - April
amounted to: $4,987,571 compared
with-a net railway operating .in-
come of $12,730,456.in April, 1945,
Operating revenues of the:Clasg
I railroads in the Southern' Region

‘in -the first four months. of 1946,

totaled $361,118,401,:a ‘decrease of
19.8% : compared with: the same
period of 1945, -while operating
expenses totaled $294,990,828 or
an increase of 3.2% above 1945, :

Western District . . .

Class T railroads in the Western’
District ‘in the first four months of
1946 had an estimated net income,
after interest and rentals, of $20,=
000,000 compared with $82,990,456
in:the same period of *1945; For'
the month of April alone they had
an estimated net income, after in-
terest and rentals; of $200,000 cont«.
pared with a net income of $21,«
624,760 in- April, 1945: 01 vt i
“'Those same toads in the first
four months: of 11946, had’ a .net
railway. operating income, before
interest and rentals, of $70,398,943
compared with $143,638,651 in the*

sarmne ‘period of 1945, .Their hef

railway. operating income,: beforé: .

interest - and . 'rentals, " in ' April
amounted to $13,540,336 compared
with a'met railway operating in-
come of $36,846,140 in April; 1945,

I railroads in the Western District
in. the first four months .of 1946
totaled $1,007,618,980, a decrease’
of 21.8% compared with the same’
period of 1945, while operating"

expenses totaled $832,568,087 a de< ¢

ase of 1.7% below 1945,
: :

Rubin To Represent -
U. S. al Conference

.. The appointment of Se‘ym‘ou'i".:!;' P
Rubin as the United States Repre-

cre

Allied-neutral negotiations on the
subject of German external assets:
and ‘related problems was an-.

‘nounced on.May. 24, by the State = ¢

Department, which said; el
# Mr; Rubin ‘will take the place -
of Randolph Paul-in-negotiations:.
with neutral countries other tham
Switzerland. = Substantial ‘agree=-
ment on the Swiss’ negotiations:
has -already’ been ‘announced, and -
other- ‘commitments make it im-
possible for Mr. Paul to conduct -
further negotiations. . RN
Mr. Rubin is Deputy Director of
the 'Office “of ‘Economic  Security -
Policy in the Department of State, -
He ‘has--been : closely ‘associated
with ‘Mr. Paul in the conduct of
‘the negotiations with a delegatiors .-
of the Swiss Government, M
Rubin’s. duties in the Departmerit
of State have concerned questionss
of German holdings in other coun=-_.
tries, and he participated in the

. Operating revenues of the Class .

g

- Lower—Net Income Off About $76,858,000

vfr

i

280 e 85,34 68.93 - i
-+ 135,309,861 -~ +190,762,670- "+ 545,810,822 . |

i
f

4]

Potsdam Conference as a membeg

of the staff of Ambassador Edwin
W. Pauley, JET e
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’Senale Gommllfee Approves OPA Exlenslon Bill

* The Senate Banking and Currency Committee .on June' 5 corti-
pleted dction on legislation to extend price contrcl for a year beyond

“its expiration date of June 30 but

with amendments so drastic as to

;'bring forth the protestations of Administration leaders who have been
. bending efforts toward achieving.a strong measure. 'Although differ-
lng frorm ;the House-passed version, the Senate group’s bill falls far

‘short of ‘continuing in force the #

*existing. law, ‘and it is anticipated
that even more’ seriously curtail-
«ing .amendments. will . be mtro-
duéed ornt the Senate floor..
“Although ' the * Senate commlt-
: tee s meémbers, whén théy started
draftmg' the legislation, had voiced
.an, opxmon that many. ‘of the' lim-
itations in the measure passed-by'
“the House would bé eliminated
“from. the ‘Senate bill," it - became'
“evident in"the first week of delib-
“eratioh . that. many - controversial
‘ideas existedto be ironed out, The'
admlmstratlon s ‘lack of eptimism
‘that price control in ifs present
form would be continued was in-
.dicated.on. May-23-when Presrdent'
Truman appealed to the Senate, in
a letter addressed to Senator Wag-
‘ner (D.-N.Y.); Banking committee
chairman, for prompt renewal of
‘the  legislation without amend.
Mnents. “that - would jeopardize
“economic stability,” as reported to'
the New York: "Trmes” from:
; Washmgton ;
#The Presxdent's letter read to
| the Senate, stressed: the: impor.
“tance of protecting the country |
from danger of inflation, and de-
clared. that all-the gains.made so

far in production and trade “eould

be swept away- by inflation in‘a

few short months.” Mr. Truman|

-asserted that he would have to
veto any price control legislation
‘which reached him with the. pro-
“visions passed by the House. The
Jetter continued: ;

i “I- earnestly repeat my earlier
; request that the.Congress quickly
Ye-enact . the. . stabilization: laws

without amendments that. would'

Jeopardize economic stability.

b “I ask, too, that. as President I
do not be handicapped by, amend.-
ments destroying my authority.to

‘vast responsibility  for: effective |- |
quantitv ‘or- percentage quotas:on| -

co-ordinated administration of the
Jlaws in those departments  and
fgencies of the Government which

“'1 believe ‘can best carry out the
stabilization policies.” -

1 Economi¢ Stabilization' Director
Chester Bowles also wrote'to Sen-
ator  Wagner, “ the ' “Times”’ re-
‘ported, asking that the.committee
‘add an amendment to the pending
bill permitting the Office of Price
‘Administration - to. control. .com-
1mercial rents in particularly seri-
«ous areas, on the ground that such
«controls would offer business men

- “the protection of stable costs and
: -aid the whole stabilization “pro-
frma.

The following are the amend—
']nents written ' into 'the- Senate
<committee’s bill ‘on the day it fi-
hally’ reported the ‘measure out,
-according to advices from Wash_
“ington bureau of "The Wall Street
.Journal’ 54

" 1. The House’s Crawford amend-
ment forbids' cost absorption by
«fdealets in such consumer durable
igoods -ag ‘automobiles, ‘refrigerat-
«org and ‘washing machines,

L +2:2 Antamendment by-Sen: Ful=
“bright’ (D., Ark.) banning cost ab-
+gorption . by ~farm’  machinery
“wholesalérs and retailers.-
+1 3.-By-Sen.Bankheéad- (D., Ala.}
‘requiring the: O.P.A. to allow ‘the
«cotton and woolen industries prof—
1ts equal ‘to the 1939-41 average.

4, By Sen. Bankhead providing

‘5% ‘incentive ‘priceincreases for |

«cotton’ manufacturers after their

-production-exceeds the peak year

T“petween - 1936-45..: An- ‘O.P.A.

rspokesman | sa1d 1942 was the peak |
*period iy

5. By" Senator “Capehart (R,
‘Ind) which: in.effect would re-
«quire a one-half cent per:pound
“price inerease for shortening. . -

- 6. By Sen. ‘Hickenlooper. (R.;
“Towa). which will require the dis_ |
‘missal “of ‘treble damage suits
against sevéral work glove manu-
facturers. These include Indiana-

polis, Good Luck and Wells La-|

‘mont Glove companies. .

7. By Sen. Taft (R., Ohio) for-
 bidding the O.PiA. to institute any
new subsidies or subsxdlzmg any

: product not subJect to prlce con

trol.
- -Prior 40 that,The Wall ‘Street
-Journal™: advmes .continued, “the

| committee had approved: amend-
_ments which would;

1. .Extend. O.P.A. for one year
| beyond June 30, 1946; its expira-
tlon date under. present law,«.

- 2, Decontrol.
‘forbids ‘the ‘O.P.A.-to: control: the
prices. of any farm commodities’
not: certified: by the “Secretary of
Agriculture as being in short sup~
ply and authorizes the Secretary
to. ‘order price increases for-any
farm commodity remaining under
control. By April 1, 1947, the Pres-
ident . would "‘report to  Congress
what controls he thinks should be
extended’ beyond June 30 and spe-
cify what agencies, other, than the’
0 P.A., should administer them.

3 Decontrol all meat and live-!
stock dairy: and poultry, products
at the ‘end of this month.:

4; Abolish: O.P,A’s. maximum
average price plan and repeal an
O.P.A. order. regulating, margin
requirements on cotton exchanges.’
Th:s amendment ‘would ‘also for—
bid the O.P.A. to" place cotton un-—
der. price control. -

5. Reduce approprxanons for the
Government’s. entire subsidy pro-
gram, except housing, to $1.1 bil-

{lion and end the subsidy program

by ‘May 1, 1947, except for:non-
ferrous metals and rubber 5

6. Extend subsidies for. non-fer—
rous metals—copper, lead and zing |
—and rubber to June 30, 1947, The!

amendment earmarks $100 mrlhon‘ 8

of the '$1.1. billion for, payments
for these metals, . -

7. Forbid the O.P.A, to marntam
sales. This would apply, partlcu-‘
larly ‘to nylon hosiety,

8. Place various classes of hotels
in separate, independent catego-
ries for purpnses of consrdermg
rental pricé adjustments.

9. Allow- the courts wider. dis-
cretion in almlmstermg fines for
price control Violations: . - :

It was stated that the, commlt-
tee had agreed to let the full Seén~
ate bring its. subsidy appropria-
tiong : and ; meat-dairy  decontrol
amendments into conformity.: The
$1.1 billion-for subsidies was voted
ptrior “to: approval :of - the” meat-
dairy decontrol provisions; which {
will -allow: stil} further' reduction
in subsidy money if-the decontrol
amendments survive.- i

Sen, Taft indicated that he will
press for :Senate approval of his
cost plug amendment, ‘despite’its
defeat in the committee by:d tie
vote.: This amendment would re-
quire the O.P.A. to allow'. manu=
facturers  and  processors . profit
marging - equal; to those -experi«

enced during & base permd, Oc— E

tober 1 to"15,:1941;"

Evidencing a desire to compro—
mige" in" the ‘matter of subsidies;
Paul- Porter; OPA’ chief,: told the
committee on the "last: day ‘of ' the
hearings that a 25% cut WOuld be
acceptable.” On: May 22, the  Asx

sociated: Press ‘reported,: a motion | -

 offered “by -Senator Capehart ‘tol
end -all -consumer ‘price- subsidies |
of food next July:1.was defeated,
11 to .7, by the committee.” Mx‘.
Porter also testified on.May-10 re-
garding delay. in. the: OPA pro-|
-| gram for. decontroling price. ceil-
ings, which he_blamed on the soft
(coal. strike...As' an. instance,. he|
cited the need .to. hold -petroleum |
prices: under control for a-further |
period beyond June, when it had |
-been planned to. release them, be-|
cause . demand for. fuel oil as a
substitute for coal would . have |
| caused. a 100%. price rise. .. . i »
Referring particularly to the
provision to abolish price controls

This: amendment |+

on meat poultry and dan‘y prod-
ucts” effecfufe June 30,. Chester

Bowles, Director fo Economic Sta-
blhzation, accused : the | Senate
committee on May 27 of “quietly

out’ of prlce control with a dull
knife?, 14

: “The commlttee ‘hag already ap-
| proved -dmendments ‘which would

thmgs our “people. eat and wear

controls “on :the homes" in whlch
Lthey live,” he stated; "

 “The ‘Senate’s recommendatlons
are even -worse’ than ' the 'bill
passed: by ‘the House and thete is
a.promise of still' more 1nf1at10n~
ary amendments to: come, -

“Here are. the’ makmgs of an
economlc tragedy for every Amer-
‘ican : family. ' The situation  can
still be saved, but only if the mil-
lions'who go to make up our great
country.- are awakened' to - their
danger before it is too: late.”

_ At the same time Price Admin-
1strator Porter, in a  statement
commenting on a. Gallup poll: of
price control; made the admission,
according. to- Washington. advrcesj

OPA- has ‘made it 1mp0551b1e for:
some  manufacturers’ to ‘make 'a
profit.”"Speaking .of publie senti-
ment-recorded during. the poll en
this ‘point; showing- that" a” ma-
jority of those queried ' were' of
the: opinion’ that many manufac-
turers ‘could not- operate . profit=
ably, Mr; Porter continued: “There
is' of ‘course no: question ‘but that
these people are' right. Prices can:
not.be set high enough to permit
every © manufacturer, no  matter
how- inefficient, ‘to! make ‘profits
without' ‘an’ uncoriscionable + in-
crease in the cost of living and set-
ting in motion of runaway.infla=
tion. 'Furthermoré, under normal
‘competition, busmess hardshlps
always exrsted"’. ey

¥

Freezmg Controls Removed
Over Llcensed Trade ‘Area .

Secretary of the Treasury Vin-
son on May 30 issued :General
License No. 54A removing the re-
maining freezing -control. restric-
tions ‘over ‘practically -all persons
in :the generally licensed trade
area, - This area includes the other
American -Revoublics, ' the  British
Commonwealth- of - Natlons the
U'SS.R., and certain of the over=
seas possessions of -France, Bel«
gium' -and  the- Netherlands, The
Departments adv1ces May 30 fur-
ther said: =

that'one of the effects of today’s
action .is to unblock property be=-
longing to most.residents of Hong
Kong, British Malaya, the Belgian
Congo, the Netherlands West: In-
dies, French Equatorial Africa and
certain  other- formerly . blocked
areass. The  action ' thus. supple=
ments' that taken last December 7
through the issuance. of General |
License N¢. 94 “which - licensed
current, transactiong wlth these
areas . not 1nvolv1ng property
Blocked -as of that date, -

“The  special * restrlchons on|
‘Hong ‘Kong ' and British Malaya
imposed at the time 6f the Japan- |
eser oceupation: (by:Public ‘Cip=|
culars :Nos,-10 and ‘16).were .also |
i removed. . thus, restoring these |
| areas to thelr pre-occupatlon
status. >

“The pr1nc1pal persons in - ‘the'|
| generally ‘licensed trade area not |
| benefited by today’s action are (a) |
| Proclaimed . List - Nationals,. (b)
| eitizens or sub]ects of Germanvv

1941, 'have 'been. in. enemy ‘or
,enemy-occupled territory; (¢)
persons.‘who,-on_ Oetober 5, 1945,
‘were ‘in countries then blocked
‘other than members of the gen- |.
.erally licensed trade area, and (d)’
| legal entities owned or contro]led
| by . persons- specified in (a), (b),
or (¢). In this connection, Treas-
ury -officials called attention. to
the fact that the new license does
not waive the provisiéns of Gen~
eral Ruling No, 11A.”

and effectively cufting the heart |

‘to. end in 1947,
| destro;” the. price controls on: the |

to the “Wall Street Journal,” that:

“Treasury officials pointed out|

| and Japan who since December 7, |

Government’s

ment of Commerce said on May :

U. S. Furnished Foreign Countries With
- - Over Billion Dollars in Givilian Supplies

During the period July-1, 1943-Dec. 31, 1945 the United  States
Government furnished forelgn countries w1th $1,729,000,000. in' civil-
ian: supplies for relief and rehabilitation, or nearly two-fxfths of the
contemplated. $4,600,000, 000 relief program scheduled
the Clearing Office for Foreign Transactions Depart—

29,

The - Departments adv1ces also®

and  inevitably threaten® the rent ;had the following. to say

“Almost all ‘of the relief sup—

-plies so'far provided went to Eu-
‘l.ropé. - The - Clearing "Office - esti-

‘mated that-roughly $400,000,000 in

‘relief . supplies went to Italy;
‘$325000000 to- the Balkans,

-chiefly “Greece tand ' Yugoslavia;
$265,000,000 to France; $85,000,000
‘to Poland $80,000,000 each to the
Netherlands “and Belgium;. ‘and
$65 000,000 to Czechoslovakia. ' -
o ‘Broken down by commodities
the 'Clearing  Office said that' of
the $1,729,000,000. total so far ex-
pended $1 031 ,000,000 ‘went: for
foods, mcludmg fats and . oils;
$273, 000 ,000 for ‘clothing, textiles
and footwear .$105,000,000 - for
fuel; petroleum and allied prod-
ucts, $61,000,000 for medical sup-
plies; $42 000 000 for. communica-
tion and - transportatlon equip-
ment; $33,000,000 for agrictiltural
supphes and equipment; . and
'$184,000,000 for other goods, cash

in' cash contributions: to: UNRRA.

“Although  relief . supplies . fur-
nished by ‘the Army amounted to|:
$1,100,000,000 and ‘accounted
for more. than 60% . of -the total
furnished; the Clearing Office said

'that ~Army " shipments  are  now

ended except to occupied areas.
For ‘the guarter ended-Dec.. 31,
1945, UNRRA: shipments predorn—
mated - 'The.. $2,700,000,000 : total
‘authorized.” for UNRRA ‘will ac-
counit for the bulk of:the overall
U,S foreign. relief. program.

is scheduled to  terminate its ac-

tivitieg in Europe at the end of

ealendaryear 1946 rand in other
ateas shortly thereafter,! ¢

. “Of an-estimated $700,000,000 in
UNRRA supplies  shipped - by all
nations through Dec. 31,°1945, the
United. States -provided $467 000—
000 in’ addition to $92 000, 000 in
cash .and. $3,000,000 in services.
Eighty percent, of the $467,000,000
total was shipped to Greece Yu-
goslavia, Poland,:and Czechoslo-
vakia-and- }arge shipments were
also made to the U.S:SR. and to
Italy; the Clearing Office said. In
the” future, large  UNRRA ship-
ments are scheduled to go to
China and Italy.

“Cotton is now being shlpped to
Japan  under Government = ar-
rangements whereby about two-
thirds of the resulting textiles are
exported to other distressed areas
of the Far East and one-third re-
tained for domestic use in Japan.
Proceeds from the sale of the tex-
tiles: will be-used ,to pay for the
'raw cotfon advanced from Com-
'mercial Credit Corporation stock-
| piles. Thus thé transaction will be
carried’ out at no net cost to the
‘United States Government.”
——-——*—‘-————"

Czechs Get Credit
To Buy U. S. Surplus

-"A’ dollar crédit arraneement for
‘. maximum “of. $50,000,000  has
been signed with the- Government
of  Czechoslovakia .for the pur-
‘chase of U, 8. Surplus° War. prop-
ety in Europe. Foreigd Liquida-
tion ' -Commissioner :Thomas B.
‘McCabe. announced .on-June. 5.

Mr,*McCabe said this is another
in a series of credit arrangements
‘to foreign. nations .with- a limited
‘supoply of dollars in: order to per-
mit themto buy overseas surplus
for relief and reconstruction pur-
poses

‘ The Czech fzovernment recently
‘received a $20,000,000 loan from
the EXport-Impmt ‘Bank to vur~
chase .raw cotton. in the U. S.
Reference was made to this action

13n é;(})le “Chromnicle” of June 6, page

and sefvices: ineluding "$92,000,000 |

“Under - presént: plans UNRRA |-

Burch Named fo

Succeed Senator Glass

On May 31 Thomas Granville
Burch, Democratic member:of tha
House of Representatives frorm

the Fifth Virginia Congressionak

district since 1931, was named on

May. 30 by Gov. Tuck of ‘Virginia

to succeed United States Senatow
Carter - Glass - (Democrat,!! Va.),

‘whose death on May 28 was ‘notest
in our issue of May 30, page:2922.,

In Associated . Presg advxces frorm.
Richmond May 30, it was stated:.

The appomtment is until ;thee
next general election in Novem-~
ber. . Governor Tuck said it-was
unconditional, but it is expectec
that the new Senator will not: seek; : -
re election. 'He will be 77 !years
old on’July 3 and had already :an=
nounced his retrrement from the
House,
This would leave an open flekl
among ahalf dozen or more pro-
spective candidates.

-Senator = Glass’s . term ., extend:l
through 1948, .

¥mal tributes t6 the late Senaa
tor Glass were paid at Lynchburx'
on’ May 30, when' Secretary o .
State James ¥, Byrnes, member:y
of the Senate and House, Gov.
Tuck, leading ' 'Virginia otﬁcia»t
and ‘others crowded the hilltop a%
Montview, " Senator Glass’ farrn
estate near Lynchburg, for tlm
funeéral service. g

A tribtite . to . the late Senator
Was - contained 'in a message b7
President” Trumanto. Mrs. Carte't'
Glass in which the President, saich
that  the, death: of -her’ husbandl
‘brings to me- the ' sorrow.: that
comes Wwith:the loss of ‘a’ belovek
personal friend.”: Associated Pres:
advices from ‘Washington furthez
quoted the President as follows

“A link with the Old South 11 2
broken in the passing of your dis-
tinguished = husband.” . = Senato
Glass ‘was. not only. the oldeck
member of the Senate, but he. war
the “last  surviving member v
either branch of the Congress: who
‘was born in the ante-bellum days..
To the énd he glorified in: the titloy
of . ‘Unreéonstructed Rebel.” con-
ferred upon him by my predeces:
sor, i
- “Senator | Glass’ pubhc servrcﬂ
was as notable. as it was long, Tix
the field. of banking -and. finanex
no’' member of either house hacl
studied more ' deeply than he, ox
brought -a more superior equip-
ment .to the work of moldmg pur
flscaI policy. i
* “His ‘death brings to me . th'}
sorrow that comes with the: los:x
of a beloved personal friend,. Mrs.,
Truman %oing me in this assuranc:;

| of heartfelt sympathy.”

|Becomes Manager oﬂ
Calif, Bankers Ass'n

~Oscar R. Mennenga who" wax
Assistant Manager of the Califor=
nia Bankers Association, has. re=
c_ently been appointed Executive
Manager, . succeeding Laudet W.
Hodges, who resigned thig post oo
June 1,

“Mr, Mennenga,” sa1d the San
Franc1sco “Chronicle” of June
from which this information ia
taken, “was associated with tha

Federal Reserve Bank of Saix
Franciso for a number ¢f years,
before taking a position with the
Association, and also did-special
work with the office of productica

management.”
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The ’E‘manclal Situation

- 'Tohtinne” ‘rom first page) -

'of What he. actually got, and
that the difference was not
-worth-a tithe of the ccst to his
unign members. The same or
similar;assertions have been
frequéhtly made concerning
‘many of the other thousand
and one strikes from which
.the American public has been
‘suffering during the past snc
months'or more.

Much. of this may be true
‘indéed dll of it may well be
truef'gf any individual strike
_congidered without reference
‘to any and all other conflicts
of ! ,%h milar sort and their re-
’sult,é ““He would be a bold
man, however, who ' would
assért{ that the concessions

f?ﬁ hed by the men in any,
or- 8 most any, of these .in-
stances could have been had

ini ‘thé absence ‘of the ‘display

ofm nopohstxc power - that
“sthe yunions. had ‘staged: and
were staging from one end of

' 'the'I8nd to the other. These
‘prolonged work stoppages are,
~of :eourse,costly to business
<as they are costly to ‘unions
{8 individual workmen.
Who can doubt that executive
;after;executive. during the
: pas‘{ Half year has concluded
‘that* ’m light of what was
: gomg. on around him, discre-

tionwas' the better part. of.

valor?  Let us be candid with
Jourglves about all this. " In
thencparlance -of - the - street,
labor: has been “throwing 1ts
weight  around”
‘months past.and has gained
large concessions as a result.
What is more, it is still doing

so and is still obtaining con-

' cessions to which it is. not yroins of trade,” or ether ex-

‘really, entitled — at least if

competitive’ productlon per--

formance i5 the measure of
Just c;g,mpensahon

nm‘Lost Its Publlc” 2

AS’ tlabor having “lost its ‘thing in’ the basic. nature of

social and economic relation-
‘ships which bestows certain
.rights on' some elements in

publzc vior a large part of it,
© we "¢tV only judge by what
ev1dqg}ee there is and by what
- appearsito be the hest judg-
mentlof seasoned observers in
these matters:  Certainly, the
unlons, or rather their recent
policies: and practices, have
fewfriends left in the press,
‘and 'not, very many among
‘what,are now regarded as dis-
. passionate commentators. Ap-
parently, friend and foe of
labor. -alike. are agreed. that
recent pohtxcal electionis’ -in
sevefal ‘parts of the country
have’ q{nte clearly indicated
that voters have about enough
of, at least, large sections of
organf ed, labor and 1ts do-
mgs.“,a ..... 4
‘Why/ ‘then, if ‘current no-
tions ahout the dependence of
labor -upon public sentiment
- aretrue; do not these changes
refle c t themselves. more
prompt y and more measur-
ably in the results obdurate'
and arrogant labor unions are
able,.to - obtain. by tactics
whxch are now supposed to be

definitely beyond the pale so
far as public sentiment is con-
cerned? The answer is prob-
ably to be found in part at
least in the chains the public
has' fastened - upon its ‘own
wrists as regards labor, and a
lack of: understanding ' that
these shackles. must be strick-
en off and the resulting free-
dom definitely put to work
kefore the mad march of labor
leaders can be checked. In-
directly, if not quite directly,
certain fetishes fixed in the
public. mind - by the - propa-
danda of the New Deal consti-
tute very real obstacles. Some

of these foolish notions are’

fundamental to all our trou-
bles, and are in'large degree
responsible for our failures in
‘more obvious directions. ‘-

What Is a Strike?
" Take the matter of strikes

. themselves. What critic of la-

bor today does not take great
pains to accompany his stric-
tures with a vehement asser-
tion of his belief in some sort
of “sacred ‘right” to strike?
Who - desplte all ‘the ill-will
labor unions have earned in
recent ‘months, does not. ap-
pear ‘at least to consider
(quite probably without hav-
ing : given 'the matter very
much - careful - thought)  the

“right to strike” as something
inherent in the cosmos, as it
were? - Yet, what is a strike?

. If the same or similar acts
for . many’ :

were performed by business
men 'large ' or small  (other
than farmers,_at all events),
they are labeled “restraints of
trade,” “conspiracies in re-

pressions of similar import,
and as such have been unlaw-
ful both at common and stat-
ute law for a great many
years. .

Can there really be some-

the population and denies
them to others? To ask such

‘a question is about the equiv-

alent “of = answering it. It

‘would clearly be quite non-

sensical to: affirm  any such

‘thing. - It may or may not be

wise as a matter of social or
economic ' policy to endow
some elements-in the popula-
tion, such for example as the
wage earner or-the farmer,

iwith = special '-rights denied

others, but certainly nature
has done nothing of the sort,
and the wisdom of any such

‘endowment must rest in the

last” analysis upon the prac-
tical result of it. ;

Time for Reconciliation

If such is the case, then the
_question of the degree of the
‘endowment and the terms and
conditions under which it is
made are certainly quite legit-
imate questions of study, dis-
cussion and re-appraisal

whenever 'the cxrcumstances

‘tseem to suggest it: In‘general,
 the unions enjoy these special

privileges by virtue of anti-
trust. " laws, . anti-injunction
laws, and such sweeping spe-

cial-favor acts as the Wagner.

labor law. It would appear
therefore that if public think-
ing had basically changed as
regards the position of labor

unions, the logical line of ‘ac-

tion would be, not some has-
tily devised patch added to
the fabric of labor law, but a
very careful reconsideration
of statutes already upon the
‘books—repeal of the Wagner
Act, fundamental amendment
of the anti-trust laws, restudy
of ' the ‘anti-injunction laws,
and the like. 'We evidently
have granted too many and
far too sweeping rights  to
labor: unions, and we: should
better understand the fact if
slogans - about the" ‘‘divine
rights” of wage earners did
not ‘get in the way.

But the most flagrant
abuses of the unions have
grown not out of special leg-
islation, but out of failure of
local authorities to make any
effort to enforce what every
one admits is the law of the
land.  When public - opinion
changes sufficiently and in-
telligently enough to leave
the authorities no alternative
but to require law observance
of the union, as it does of all
others, then we shall begin to
see. results —+ and ' that; day
would 'arrive all/the ‘quicker

if foolish slogans ‘were dis-|.

carded.

Relief Supplles lo
Soviet 50,000 Tons

-Shipments ‘of - Russian " Relief
supplies to.the Soviet Union have
passed the 50,000 ton mark, it‘was
announced on ‘June 5 by Edward

‘C. Carter, President of the Ameri-

can’ Society  for ~Russian Relief,
Inc., in ‘issuing "a report: on the
shipping " activities . of the relief
agency. The report, which covers
the period from" October, 1941,
when  the first shipment  of 22
cases of medical supplies left, to
April 30, 1946, lists 1,354 individ~
ual shlpments totalhng 51,594 tons
of cargo. Each ton shipped is a
“long ton,” weighing 2,240 pounds.
This huge 'total, equivalent’ to
115,570,560 pounds, nearly equals
a contribution ' of one pound . of
relief supplies from every man,
woman and child. in' the United
States,” Mr, Carter said. “This is
a realistic and undeniable demon-
stration . of ‘American friendship
for the heroic people of the Soviet
Union. We are confident that the
American people will continue in
their ‘recognition of Soviet war-
time sacrifices by subscribing to
this year’s $25,000,000 campaign
goal of Russian Relief.” The initial
shipment -was on the high seas
only a month after Russian Relief
was founded in September, 1941,
by a group of American citizens,
the President of the relief agency
reported.
" All shipments of Russian Relief
supplies it is stated have been
made either in Soviet bottoms or
in ships chartered by the Soviet
government, at no cost to the re-
lief agency. Tonnage lost at sea

during the war was less than %
of 1% of all cargo, -

Supreme Court Reverses Press Gonlempl Gase ‘

' The conviction for contempt ‘of court of the Miami “Herald” and

its -associate editor, John D. Pennekamp,:was ‘overthrown by the

United States. Supreme Court on June 3, the Associated Press reported
from Washington on the same day. The conviction was obtained
more than a year ago because of the publication of two editorials
and a cartoon criticizing Florida judicial procedures which the Dade

County ' (Fla:). Circuit: Couri®
‘Herald”

charged interfered with the ad-
ministration . of justice and or-
dered the paper fined $1,000 and
Mr, Pennekamp $250, The convic-
tions were upheld by- the Flonda
Supreme .Court.

The Supreme Court’s7 to 0 de-

cision, written by Justice  Reed | Fl

(J ustice Jackson ‘not participat-
ing) declared that “free’ discus—
sion of the problems of society i
a cardinal principle of American-
ism,” and that the press comment
in question “could not directly af-
fect” the judges’ actions, Vigor-
ously concurring - opinions - were
written by Justices Murphy, Rut-
ledge and Frankfurter. “The Her-

ald” and Mr. Pennekamp had con- | :

tended, through counsel ' that the
paper merely had criticized legal
procedures in trying to eliminate
gambling and other objectionable
conditions in"the county.:

Justice Reed. said, accordmg to
the Associated Press, that courts
must have power to protect the
interests of persons:and litigants
from “unseemly efforts to pervert
judicial - action,” adding: “In ‘the
border-line" instances where" it " is
difficult to'say on: which side the
alleged offense_falls, we think the
specific - freedom of “public - com-~
ment should’ weigh : heavily
against a possible tendency to in-
fluence pending cases: Freedom
of discussion should be'given the|¢
widest range compatible with the
essential requirement of the fair
and orderly aﬂmmlstratlon of j ]us-
tice,”

Concludmg hig oplmon, which
was that of the unanimous court
Justice' Reed asserted: '~

“As we have pointed out, we
must weigh '‘the impact of the
“words "against . the  protection
given by "the principles of the
First Amendment, as adopted by

- the Fourteenth. to public. com-
“ment on: pending court cases.

We. conclude that' the danger
“ under this record to fair judicial

| administration has not the clear-

‘“ness and ‘immediacy necessary
to close the door of permissible
" ‘public ‘comment, When' that
door is closed, 1t closes all dobrs
“pehind it i

. “Reversed.” i i

In his separate opinion Justxce
Murphy, according to the Associ-
ated Press, declared ' that if the
court were to sanction the judg-
ment of  the ‘Florida. Supreme
Court “we would be approving in
effect an unwarranted restnctlon
upon the freedom of the press.”

Justice - Frankfurter 'said, the
same advices added: “Weak ‘char-
acters ought not to be judges, and
the scope allowed to the press for
society’s - sake “may : ‘assume that
they are mot’.”. . .

Justice Rutledge’s opmlon ‘stated
that “if .every newspaper which
prints ' critical - comment - about
courts without justifiable basis in

fact, or withholds the full truth in:

reporting their proceedings or de-
cisions, or even goes farther and
misstates what they have done,
were subject on these accounts to
punishment : for contempt, - there
would be few not frequently in-
volved in such proceedings.”

He added that part of such situ-
ations “are “due to -‘carelessness,
often induced by the haste with
which news is gathered and pub—
lished.”

- “But a great deal of it must be
attributed, in candor, to ignorance
which frequently. is. not at all
blameworthy,” he went on." “For
newspapers are conducted by men
who are laymen to the law.'. ..
The law, as Iawyers know, is full
of perplexities.”

- In Miami, Mr. Pennekamp s re-
action to the Supreme Court’s far-
reaching decision was one of deep
satisfaction that the fight con-

* ducted by himself and “The Miami

for nineteen - months
against what they considered “an
attempt to'use the contempt power
to ‘stifle criticism of the- courts,”
had finally been’ successful.  He
declared, the Associated Press re-
ported ‘on ‘June 3, from Miami,
a.: :
“If judges had the power they
claimed in this case to fine or im-:

s|prison anyone whose . comment

displeased them, few would dare
to criticize the courts and judges,
however much they might deserve
it. ‘As a result, the people would "
be deprived of that full informa-
tion 'which ' is the foundahon of
democracy.,

“The United States Supreme
Court’s unanimous decision which
upheld the right of newspapers to
comment on -the conduct of a
judge should forever end the har-:
assments to which newspapers and
their editors have been sub]ected :
by autocratic judges. |

“Under the contempt of court
power which  they assumed, self-
seeking ' judges 'long have at-
tempted to silence the press when-
ever they were annoyed by: what
was said of them regardless of the -
truth or falsity of the statement.

“By so doing they assumed unto
themselves a:right in. excess of
that enjoyed by either the legis-
lative | or: ‘executive : branches  of

our Government, each of which '
has equal rights and dlgnity thh
the judiciary.:

““Tn this case The Herald charged
that law enforcement in’ Miami
and Dade County was so shot full
of technicalities that law breakers
and accused persons benefited ‘at
the ‘expense of law enforcement.
We called upon the iudges to rem—
edy .this situation. They took um--
brage : at our position, -called 'us
into court, and:-penalized us for
having the temerity to speak."

Goads Shupped by
Mirs. Up in April

During ~April .. United States
manufacturers shipped ‘goods
valued at $9,700,000,000,.3% more
than during March, the Office: of
Business Economies, Department
of Commerce, said on June 7.

The  autombbile : industry, the
report continued; made the most
striking gain, boosting- April dol=
lar value of shipments 40%over
those for March and increasing
passenger . car:: productlon two- "
thirds. :

Alj -major industries contrlbuted
to  the increase 'except iron.and
steel,” food -and apparel . groups
whose April shipments were be=
low those for.March, :

April shipments of the nondur—
able goods industries were slightly
lower than those for March, but
in: the durable goods  field ship—
ments ‘were up about 10%: Ma=-
chinery industries increased ship-
ments about '20% for ' April as
compared with March, while other
durable good'ﬂmdustnes registered
gains ranging from 5 to 10%.:

Manufacturers’  inventories fell
to $16,500,000,000 at the end.of
April, $200,000,000 below the end-
of-March level. Most of the de-
cline occurred in the nondurable
goods industries. Only the textile
industry increased its  inventory
holdings during April. Food proc~
essors reported the sharpest in-
ventory decline.

In the durable good; field all
industries except iron and steel,
nonferrous metals, and stone, clay
and glass products reported 'in-
creased inventory ‘holdings for
April as compared with March.
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\!mson Named Chief Jushce, Snyder for
i~ Head Treasury; Sullivan in Navy Post

Presxdent Truman’s nominee for the post of Chief Justice of the|.
United States, to succeed the late Harlan Fiske Stone, is Fred M.
Vinson, of Kentucky, at present Secretary of thesTreasury.. Named
o succeed Mr. Vinson.as Treasury head is John W. Snyder, now

Director of War. Mobilization and- Reconversion.

In reporting - the

-nominations from Washingtol on June 6, the Associated Press added

that the President had said' that
:the . OWMR. would be discontin-
. wed, which would obviate the ap-
4 pomtment of a successor to Mr.
Snyder,

< Also nominated the same day
by Mr. Truman was John L. Sul-
livan, now Assistant Secretary of
the Navy, to be Undersecretary of
. the department,

t 'is generally conceded,  the
same Washington advices stated
that  Mr. Vinson’s appomtment
will be confirmed by the Senate
without delay. Most Senators ex-
pressed surprise-dt President Tru—
-man’s _choice, some even: intimat-
ing disappointment® over his re-
moval from the important Treas-
ury postiii

‘Although Mr, Snyder s appomt.
ment did not receive the same en-
thusiastic response, the Associated
Press reported, there was no. in-
dication that it would run into
serious: confirmation difficulties.
‘The former St. Louis banker:has
been one of the President’s closest
advisers on' economic,: labor  and
other ‘matters, and his new ap-
pomtment will now give him a
seat in the Cabinet, :

--Mr, Vinson, 56 years old has
long served.in public office. - For
fourteen years a member of Con-

" gress, he left the House in 1938
. when - President:: Roosevelt ap-
pointed him to the United States
Circuit Court. of Appeals for the
District’ ‘of - Columbia. ' Subse-
quently he was Reconversion Di-
rector.: Last July President Tru-
man named:him to succeed Henry
. Morgenthau, Jr.,”as Secretary of
-the Treasury, :

.;The post: of Undersecretarv of
the «Navy. to:which Mr. Sullivan
- has ‘been~mnamed, is the one’to
which the President originally ap-
~pointed Edwin. W, Pauley. whose
nomination. as stated by the As-

~.sociated . Press, was" withdrawn
when it led to governmental con-
‘. troversy. =

President Truman, when mak-
ing known his receat avpoint-
ments, told his press conference
that he had succeeded in persuad-
ing James Forrestal, who had.in-

tended an.ear]v resignation. to re-
‘main 'on indefinitely as Secretary
of the Navy.

Truman Welcomes Naw
British Ambassador

.. The new British Ambassador to
the United: States, ' Lord Inver-
chapel “of Loch Eck arrived in
New York on May 29 aboard the
Queen Mary and left for Washing-
ton the same evening. On May 31
he made a courtesy call on Secre-

- tary of State Byrnes, in advance
of the presentation of his creden-
tials to President Truman on June
5. ‘The new Envoy succeeds the
wartime Ambassador, Lord Hali-

fax, who recently left for London.
Pledges of cooperation' were: ex-
changed between the President
and Lord Inverchapel, the latter,
according to the United Press, in
addressing the President saying in
part:

. “My distinguished predecessor
Lord Halifax, has won the praise
of His Majesty’s Government for
the devotion with which he labored
to draw still closer ‘the ties that
have long united our two nations.
The success of hisefforts, aided
and fostered as they-were by the
warm response which they evoked
in the 'hearts of the American
people during both your own ad-
ministration and that-of your il-
lustrious predecessor, made a not-

able contribution to the achieve-
ment of our common. victory.

“Inspired by his example,:and
in:accordance with the instruc-
tions which I have received from
my Government, I shall make it
my constant endeavor to maintain
and to fortify these good relations,
in the firm belief that by so doing
I shall be fulfilling my high duty.
I feel sure, Mr, President, that for
this purpose I may count upon full
encouragement ‘.and ' help ~ from
yourself and the members of your
administration. :

“I come here at a time when
famine and the: tribulations which
inevitably follow a great war em-
bitter and enflame the arduous
task of recasting a broken world,
But it is my belief and my faith
that the spirit which inspired our
struggles . on the battlefield will
crown -our .common  efforts to
bring ‘about a ‘solid ‘and lasting
peace, upon:which, as never- be-
fore, the future happiness of our
two ‘countries depends.

“May T conclude by saying that
the  honor 'of representing - His
Majesty « in - Washington = means
much to me? Since my early man-
hood, when I served iin Washing-
ton under James Bryce,.I have
been  a .frequent visitor to. this
country, I look forward to :the
renewal of many old:and cher-
ished associations -and I.welcome
the present opportunity to broaden
my - knowledge . of your 'great

counfry: and  to draw . upon the |-

wealth of expenence that 1t has to
offer.”

President Truman in reply had
the following to say in part:

X1 am sure you will be a worthy
successor . to ryour. . distinguished
colleague, Lord. Halifax; who did
so ‘much ‘during  his sojourn’ in
Washington  to strengthen . the
bonds: of friendship between our
two nations and to promote our

| joint . efforts "in' the face of a

common enemy..

“While our tasks ‘are now dlf-
ferent, they continue to be of the
first magmtude and to require the
best-efforts.of all tg bring peace to
the world and happiness: to man-
kind.- I -am confident that our
traditional - friendship ' will = do
much to assist in achieving these
high objectives. I am sure that'I
speak “for the -American 'people
when I tell you how much we
valve our close association.

“You are no stranger to thls
country, and you are good enough
to refer to previous -associations
here in.the most pleasant terms,
I.am very glad that you come to
us now- in the highest capacity
which your sovereign.can bestow:
Let me assure you that you may
always count on my full co-opera-
tion and that of the agencies of
this Government in fulflllmg your
high duty.”

With his arrival in’ New York
May 29" Lord . Inverchapel - was
greeted at the pier by.an official
reception’ party headed: by  Sir
Alexander Cadogan, English dele-
gate to the United Nations Secur-
ity Council, and granted an inter-
view to members. of the press
| which ‘he  conducted in a light
vein. The Ambassador, a veteran
of 40 years in the British Foreign
Office, was raised to ‘the peerage
only last January, prior to ‘which
he was Sir Archibald Clark Kerr.
Before his appointment to his
present post Lord " Inverchapel
served as British' Ambassador to
Moscow since 1942, He was last
stationed in Washington just prior
to World War 1, when he served
as Third Secretary of ‘the Embassy
he now heads,

Profils of U. S. Corps.
Reported by Gom. Dept.

United States corporations dur-
1ng 1945 made - profits before
taxes estimated at $20,900,000,000,
a decline of 13% from 1944, the
Department of Commerce said on
April 25, .

However,  because - of réeduced
excess profits tax payments,
profits after taxes came to an esti-
mated $9,100,000, 000, only 7% be-
low . the 1944 flgure\ of $9,800,~
000,000, according to an article by
Gardner F, Derrickson which ap-
peared in the April issue of Sur-
vey of Current Business, official
publication of the Department of
Commerce, Mr, Derrickson is a
member of the National Income
D1v1s10n, Office of Business Eco-
nomics. The advices from the De-
partment said:

Corporate profits before taxes
were estimated by the Department
of  Commerce at  $24,900,000,000
for 1943 and . $24,100,009,000 for
1944, It was noted that the 1943-
1944 totals would have been about ]
the same  except for the recom-
putation’ of ‘lemergency amortiza-
tion deductions occasxoned by the
end. of the war.:

The article explams that under

the .law the amortization period
for any :war-emergency  facility
may - be shortened from: the
original ' five-year period' to the
period between the completion of
the facility and the end of the
‘emergency. For this purpose the
emergency - was . declared = ended
Sept. 29, 1945. The Department of
Commerce estimated . that - the
amortization 'of 90% of the cor-
porate . war-emergency facilities
would be recomputed with a con-
sequent lowering . of- corporate
profits and taxes..
Corporate proflts after . taxes
reached  record highs "of '$9,900.-
000,000 in: 1943 and $9,800,000,000
in 1944 ‘the Department of Com—
merce  said.* Corporate . savings
from 1941 through 1945 amounted
t0 $25,000,000,000 a sum that will
permit substantlal volume of cap-
ital expansion without resort to
outside funds. =

In 1943, the peak year of war-
time corporate earnings,  profits
before  taxes were ' found to ‘be
two-and-a-half times as high' as
they were in 1929, but- profits
after taxes were only one . fifth
higher.

fold, and taxes as a percentage of
profits. advanced from: 15% .in
1929 to 24% in 1939 and to a war-
time high of 60% in 1943.

Profits before taxes for all in-
dustries -averaged $22,700,000,000
during-the war years 1942-45 or
more than four times the $5,300,-
000,000.. average for--the peace-
time périod 1936-1939, the Depart-
ment. of -Commerce" said. Despite
the high level of taxes during the
war, profits after taxes were also
at- record levels. The war-time
average of profits after taxes for
all ‘industries was $9.400,000,000
two-and-a-half times the average
peace-time earmngs of $3,900,-
000.000,

Net dlvxdend payments  (total
dividends paid by corporation lesg
dividends - received by ‘corvora-
tions) declined from $4,400,000,000
in 1941 to $4,200,000,000 in' 1942;
they increased slowly- thereafter
until they reached: $4,500, 000 000
in 1945,

- During - the - war .period 1941~

1945,  net. "dividend payments
amounted - to less than half of
profits after taxes. The 1945 war-
time peak in net dividend pay-
ments was $1,200,000,000. lower
than “the- $5 800,000, 000 paid in
1929, $

The article concludes -with ‘a
technical discussion of the revised
method, employed by the Depart-
ment.of Commerce in working up
its profits series.

uring the perlod 1929 through!
1943 Federal and State income and |’
‘excess profits taxes: increased 10-:

Items About Banks,
Trust Compamesf 5

Bankers Trust.Company of New
York announced on June 4 that
its Board of Directors has elected
Charles F, Jennings, Frederic A.
Ritchie and Harry F. J. Schroe-
der Assistant Comptrollers, Mr.
Ritchie has‘been  with the bank
since ‘1926; Mr, Schroeder, who
wag released from the Army with
the rank of Lieutenant in April,
1944, has been in the bank’s em-
ploy since 1936, and Mr, Jennings,
who now holds the rank of Cap-
tain in the Army, was employed
in.1931. The bank also announced
that: Morris  A.: Engleman, . who
completed  three years of service
in the United States Navy in Feb-
ruary, has been made an Assistant
Auditor, - David Summers; an em-
ployee since 1926, was elected
Audltor, London OffICE.

-~ Henry W. Drath, Assistant Vlce
President in the Forelgn Depart-
ment at Sterling National Bank &
Trust Company of New York, has
recently’ returned . from an.ex-'
tended : business- trip. ' through
South' America, durmg which he
visited’ the bank’s correspondents
in'the principal cities for the pur-
pose of expanding. existing rela-
tionships. and studying the pos-
sibilities of broadening.the bank’s
facilities for customers engaged
in forelgn trade. {

Manufacturers Trust Company,
New York, announces the follow=
ing  promotions ' from ' Assistant
Secretary to Assistant Vice-Presi-
dent: Mr. Edward C. Maher of the
bank’s : Foreign Department and
Messrs.: George M. Bragalini,  A.
Herbert Sandler: and George C.
Wolf, all of whom are located at
branch ofﬁces of the bank

Anproval was: g1ven»on,May 29
by the New York State.Banking
Department to plans of the Royal
Industrial Bank, New York, N. Y.
to increase the capital stock of the
bank from $275,000, consisting of
27,500 shares of the par: value of
$10 each, to. $385,000, consisting
of 38,500 shares at the same par
value :

L Emory Boyden has been ap-.
pomted Assistant . Vice President
of The Manhattan Savings-Bank,
of New York City, Willard' K.
Denton, President of the bank an-

nounced  recently: - Mr, . Boyden,
who joined ‘the bank in 1924, will
continue as senior officer of -the
bank’s Rockefeller Center; Office.

Directors of the Lafayette Na-
tional Bank of Brooklyn, New
York have voted 'to increase- the
bank’s rcapital from $850,000 to
$1,000,000. through issuance of ad-
ditional shares of stock at the par
value of $20 per share, it was an-
nounced on June .10 by Walter
Jeffreys. Carlin, Chan‘man of  the
Board.

Under the board’s proposal the
additional - shares will ‘be offered
to ; present ‘shareholders - on ¢ the
basis of three shares for ‘each 17
shares held.

A special stockholders’ meetmg
has been called for June 25 to
vote on the board’s recommenda-
tion. :

E. ' Chester ' Gersten, Presi~
dent of The Public National Bank
and Trust Company of New York,
announced on June 6, the appoint-
ment of Major Herschel L, Horner
as an Assistant Vice President. Mr.
Horner was for several years on
the staff of the New York Clear-
ing House Association and prior
to this was identified with the
credit activities of the Guaranty
Trust Company of New York, He
also .is a certified Public. Ac-
countant (N.Y.). Mr. Gersten also

announced that William J. Shirley -

Jt“

Lk Bubuninel LenarbBEHE at
Mam Ofﬁce and Benjamir ‘Gotdon
:(a)tﬂtne Broadway and 24th, $treet

ice. were appointed Assistant
Cashiers, ) “‘A %ls
: BIs (o0 o}

At -4 'special - meetinéﬂé\f*‘the
stockholders of the
Trust Company, Bronxvill fN Y.,
held on May 31, apprctal\{v iven
to a proposal to increasé:thecap-
ital of the bank from $2((,000. .to .
$500,000.. The share. olg rs also
voted on and aporovel thé pro-
posal- mrade * by the -dif@etsrs to
reduce the var value of stoclifrom
$100: to $20 per share, therefore
changing the present 2,030’ out-
standing  shares at $100 ea)eh to
10,0C0 shares at $20 eacH.. i+

Pertammg to - the: camtalpm-
1ncrease, the stockholders thor-
ized the directors to disg’lbute
5,000 of the new sharesilfo the
stockholders as a stock dividend,
and to:offer the rerrammg,,lp,ooo
new shares to 'stockholders. for
sale in.proportion to the ‘Hiumber
of . shares. held: at'the"nt!w"par
va'lrlhe' 1s which

e proposa s which w made
by the directors on MayFﬁie% “and
which were accepted by thdQtock-
holders, also included therarepay-
ment of $150,000 in capital{notes
now: held by the Recon 8 tmn
Fmance Corporatlon

T8y Uia 3

The: Northern New YorkI¥hist
Company of Watertown, 3 Yazre-
ceived authorization from:the New
York State Banking Dep ofi May
29 to open. a branch ‘Bffde; at
1]?Iva;s Mills, . Jeffersomuﬂounty,-

This avthorization accﬂ“g}n Lt
the New York State Banttng De-
partmert: was:issued mbqonﬁec-
tion with the" purchase-, ofiassets
and. assumption - of . liabi/i tigs,. of i
Peoples, Rank of Evares 1\/‘e :
The Northern New"York "l‘rust
Company S RN R L
af ir
The L'rcoln-Roc"e't R? fI‘rust

B

Company. of Rechester.’ .-has
called for redemrtion gl
the last of its preferrad sfock, a
part of the financing,. arninged. by
the United States’ (‘overﬁrsv;ept in
1934, it was  indicate’ ¥n, the-
Rochester “Times 7+ ion"ePTined,
its advices also stating: ;
At that t'me the bankl*Arranged
with the Grvernment for ,*3.500,-

000 in capital notes wh”éh" snce

have been ennverteq intd$50 var
preferred, Currently ouﬁgtandlng
are 20,000 shares of - Er erred
The - call means - an :
$1,000,000 bv - the b'\“k‘.”ﬂﬂtock-
holders, any time afteripJne: 1,
may turn in their shares,~nd.re-
ceive the dividend normally due
Aug.'1,

- Upon comvnletion nf: thmf ‘nanc-
ing. ‘sole : cavitalization. ,lwll be
268,000 shWareg nf nnvvw“r[n
$40,000 anrual dividend’ 8% 'ments
on the current preferredt#e4 will
be -available = for -cgmmon
d1v1dends e‘(”“

At dhein g eatine LB Fali 1,
the director~ n the Co@ntm‘l‘rust
Co., Whits Pl=2ins ‘N, ] g ected
William - 1. Butcher L}:‘.‘ ccutlve
Vice-Pres’cde-t.

i Mr: Brtabew rcc"nt“ﬁfﬁ’hgned
as- Vice-Pre='“ent of -ths{ Tentral
Trust Co. Cieel nati, ho to.
accept the =~~t‘on wlt3 ounty
Trust Co.” Y7a is a grarn~fa . of
Williamg Cr1ema end of t‘v( frrad-
uate Scho-1 of Bank'ng g2t d Rntgers
University.

He JOlT‘P” tre Csntrallfl‘"\iet Co.
in 1935 ar? ot the ~utsohrrls en-.
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* . Industrial Activity in April Reported =~
| - By Federal Reserve Board -~ |

. #Industrial “output: devlined somewhat in-April‘and the earl& :
part.of May owing to the coal strike” it was noted in the summar;

N i

. on May 27 by the Board of Governors of the Federal Reserve System.
. The ‘Board went on.to say that “employment in the economy. as a

whole, however, continued to. ex-®

© pand , in April. The value of re-
tail ‘trade’ was maintained at rec-
ord levels and commodity prices.
rose further.” The Board likewise
reported: )

. Industrial Production
..+ “The,, Board’s seasonally ad-
“justed inaex of industrial produc-
tion declined 2% in April and was
at 164% of the 1935-39 average.
- The :drop 'in coal output -after
~April L and the resultant curtail-
- ment in operations in some indus-
.. tries were offset in part by sub-
stantial increases in activity in the
automobile and eléctrical machin-
ery. industries - following ‘settle
ment of wage disputes in the lat-
ter part of March. = - 0
.= “Production: of durable manu-
factures as ‘a group rose 3% in
-:April, Iron.and steel production
declined about 6%; decreased out-
put of pig iron and open hearth
and bessemer steel was partly off-
set by a sharp rise in electric steel’
production. - In May  activity at'
. steel mills continued to decline.as’
a result of coal shortages and dur+
- ing the past two weeks has aver-

. aged only about 50% of capacity. |

.+ “The number of passenger cars.
and trucks assembled.in April was:
- 80% ‘greater than in March, and
there also were substantial in-
. creases-in ‘activity in the railroad:
“equipment industry and in output
of many types of electrical equip-
ment.” Production of lumber: and
stone, .clay, and glass products,
was' maintained - at . the March
level, which was above the same]
period. last: year. P
- “Output” of - most nondurable’
Boods was maintained in'April at.

about the March level. “Activity at]
cotton mills declined slightly; ow~

ing to.reduced coal supplies, but
output; at other textile mills ad-
vanced: further, ‘The number: of|
‘animals slaughtered under Fed-|
.-eral inspection' continued to de:’
cline sharply in April: Output of
flour ;and . bakery products de-
creased somewhat in April and is
expected to decline  substantially
in May-as a result of the stringent:
wheat supply situation, g
‘.“Minerals - production . declined.
by a fourth from March to April,
reflecting primarily the drop’ in|
bituminous coal output, There was
" also a further reduction in output
of metals, while crude petroleum
production increased in April and’
early May. On May 13 bituminous
coal production was resumed. un-

der a'temporary work agreement, |

and during the week ending May
18 output was 70% of the pre-
- strike weekly rate, LT

" “Value of construction contracts
awarded rose sharply in April, ae-
cording’to reports of the F. W.
Dodge Corporation. The increase
reflected a . very. large expansion

in. awards’ for ‘private residential |-

construction  fo a. record. level;
awards formost other types of
private construction ‘were main-
tained at recent high levels.

. '} Employment. yged

- “Nonagricultural . employment
» continued. to -gain in April not-
withstanding the bituminous: coal
strike,  and - unemolovment ' de-
. creased by about 350,000. Manu-
- facturing “ employment  rose: by
about, 400,000 largely because of
settlement “of ‘major : labor -dis-
- putes,” and  construction employ-
ment showed a further large gain.

"Commodity Prices

" “Price" ceilings. on grains were
increased substantially on May 13

- and ceilings for a number of non-
agricultural products have- also
been raised during the past month,
“Recent price increases for indns-
trial products have usually been
s IR SY: * ¥

S 1

‘|ings . of ~Government  securities,

between 10.-and 20%. Recent ad-
vances announced for automobileg
were smailer tnan these amounts
but they were in addition to price
increases made earlier this year.
“Re.ail prices of mos{ groups of
commnyodities continuzd to show
small advances in.April and the
consumers’ price index increased
one-half per ceni to a point:3%
higher than in April 1945,

- Distribution
“Retail sales continued ata high
rate in April and the first half of
May. During the past four weeks
department store sales have been
one-third larger in value than in
the corresponding period of 1945.
“Freight carloadings = declined
sharply in April, reflecting chiefly
'the drop in coal shipments. Ship-
ments of most manufactured prod-
ucts . continued  to increase  until
the week ending May 18. In that
week ‘interruptions in freight ser-
vice resulted in large decreases in
loadings of manufactured products
but - bituminous' coal: 'shipments
were resumed, and total loadings
increased slightly, ;

;i ;. Bank Credit . =~
““Treasury deposits declined, re-
flecting disbursements in excess of
receipts, and deposits subject to
reserve - requirements increased
during “Apr.l and the first three
weeks .of ‘May, Reserve balances:
increased less than required re-
serves, ‘and excess reserves de-
clined to about 700 million dollars

which - declined ' substantially - in
the early months of the year, have
increased somewhat since the mid-
dle of “April. R i

. “Member.  bank ' holdings  .of
Treasury bills increased further,
Loans at member banks in leading
cities declined, reflecting largely
reductions in loans for purchasing
and. carying Government securi-

ties. :

“In the latter part of April the
Reserve Banks, with the approval
of the Board of Governors, elimi-
nated  the wartime preferential
discount rate of about one-half .of
ione per cent on advances to mem- |
ber banks secured by Government
obligations due or callable in not
more than one year. The regular
discount rate on advances secured
by Government obligations or eli-
gible. paper remains -at one - per
cent, Mgl e
“Yields of Government securi-
ties,. which declined in the' early
weeks of the year, rose sharply in

in . May.” /..

Up Pittsburgh

Newspapers Price i
Pittsburgh’s  three daily news-
papers announced on June 1, ac-
cording “to the 'Associated Press
that their price will be raised from
four to five cents, effective Mon-
day, owing .to ‘rising’ production
costs. - These advices; from Pitts-

burgh added:

“The " Pittsburgh  Press,” - a
Scripps - Howard ' newspaper, and
{‘The Pittsburgh Sun-Telegraph,”
a . Hearst  publication,  also an-
nounced that the price of their
Sunday editions would be raised
three cents to .15 cents in the city
and 'suburban = areas, effective
Sunday, June .9, Sunday editions
had been 12 cents in the city and

where. i ‘
“The : Pittsburg Post-Gazette,”
the_cltyfs only morning newspaper
which joined in the increase to
five cents, does not publish Sun-

days.

IQ;//frEiser.stIou’nsfed.orQ/.’

on May 22.' Federal Reserve hold- |;

‘apparel  28%. ;
‘creases in any of the commodities

j.‘

the latter part of April and-early |:

suburban areas and 15 cents else- "

Company in 1943.

Retail Prices Showed -
April Advances, .
States Fairchild Index .

N

consecutive monthly advances ac-
cording to the Fairchild Publica+
tions Retail Price Index. Prices on
May 1 showed an advance of 0.1%
as compared with April 1 and also
an increase of 0.3% conipared with
a year ago. Said the Fairchild an=
nouncement of May 17 which con-
tinued: ; . :
“Prices have alco advanced 0.2%
compared with March- 1, The
advance in the Index was due to
slightly higher prices for piece
goods and men’s apparel as well
as home furnishings.. Women’s ap-
parel remained unchanged and in-
fants’ and children’s wear showed
a fractional decline, As compared
with a year ago, infants’ and chil-
dren’s wear- showed a- fractional
decline. while . the: other major
groups showed advances.”
The announcement went on-to
say: RaAs ok ok
“For: the first time in months
most of the individiual commodi-

‘Index showed increases during the
'month of April. Among the com-
'modities showing gains were cot-
‘ton - wash goods, sheets, pillow
‘cases ' and  blankefs; corsets' and
‘brassieres, men’s underwear, shirts
‘and neckwear, hats and caps,‘and
'men’s " clothing, TInfants’ :under-
'wear and: floor ' coverings also
tended higher, The only commo-
dities showing fractional decreases
‘were: women’s underwear, men's
‘hosiery and: infants” shoes. - As
‘compared with a year ago, good-
.sized increases were recorded for

i sheets and pillow: cases, furs and

men’s underwear. Only fractional
items.

| “There had been some very
marked increases recorded’ prior

gain ..of . 27.9%,-the; increase: in
piece goods was 33.6%, in home
‘furnishings 28.5 ‘and in: women’s
The greatest: in-

‘was - recorded by  cotton 'wash
goods, sheets, - blankets, ' aprons;
housedresses,  furs,” men’s : under~
wear, furniture and floor cover-
ings.. R ; ey
Steadily rising retail prices are
to be expectéd for the rest of the
year according to A. W, Zelomek
economist, .under whose ‘super-
vision the index is compiled. This
will be the result of price: relief
granted ‘to producers, which " in
turn will be reflected in guota-
tions at retail. These higher priceg
are to be expected regardless.of
the character of the price control
extension;: |y o !

OPge I}

H

Bay Ambassador to Norway
Charles Ulrick Bay of New York
on 'June 5 was ‘confirmed by the
Senate as' American Ambassador
to Norway, 'succeeding ‘Lithgow
Osborne.: - R Bl
i Mr..Bay, whose nomination by
President - Truman : went . to the

the ‘Associated Press to have a
long business background includ-
ing. his appointment in:1932 as a

Bank, of Bridgeport, Conn. -He

a member of the New York Stock
Exchange., ; e .

Corporation, of Denver, andwas

trans-Atlantic service, = .. .
He built the Rocky Mountain

and Board Chairman of the Con-
necticut Railway ~and. Lightin

For" ‘the  first:time  in" many

: A v i i A
of general business and :financial® conditions 1 the. United. States, months, retail prices showed -two

based upon statistics for April and the first half of May, and issued

ties included in the ‘Retail Price |

‘decreases were recorded for-a few |

1o the outbreak of the war, While |
the ‘composite . index ‘showed a|

Senate on May' 16,.is reported by

director = of  {he First - National

also is a director of A. M. Kidder |'
& -Co.; investment bankers and is/

. 'He organized the ‘Béy'Pé't.roléﬁm-
A member of ‘a group which: or- |
ganized' American -Export- Lines,

later ~participating - in.' forming.
‘American . Export : Airlines . for

pipeline with Continental Oil Com—'
pany in'1938. He bécdme President v

|Employes of First National Bank of St. Lovis
. Reject Representation by Cl0 Union

‘= 7In the St Louis “Globe-Democrat” of June 1 it was stated that
the CIO took one of the worst: beatings in its history on' May 28
when' employes of the First National Bank of St. Louis voted 558
1o 185 against beimg represented by the CIO union, - The next day
said the ‘‘Globe-Democrat” the union’s international representative
at St, Louis, Robert Conway, filed: with.the National Labor Relationg

interfered ‘w.th the right of  its
employees. to join a union,” A
paragraph preceding the above, in
the’'paper quoted reported:
‘“Leaders 'of ' the F.rst National
Bank’s Employes: Guild, an ad-
junct’ of the CIO United Office
and - Professional - Workers ', of
America union, have decided to
disband their local union and have
asked that charges of unfair labor
practices filed against the bank be
withdrawn, the “Globe-Democrat”
learned yesterday, ;
The ' further advices
“Globe-Democrat”. stated: :
The Guild’s officers; headed: by
its president, Edward F. Holstein,
a teller, wrote the following let-
ter to Conway and Joseph H,
Levy of New York City, national
vice ‘president of the CIO union:
- “In view of the overwhelming
vote against the union and :in fa-
vor of the bank at the recent elec-
tion, it is evident to us that the
majority of the employes of the
.bank: -do ‘not want to be repre-
'sented by’ our orgapizatipn % # #*
Land that no good would be accom-
'plished -by 'contesting the results
 of the election; A L
| 7:*Accordingly, we-are this day
(writing ‘to the 'NLBB, advising
‘them that we do not expect to file
objections to the election and that
'we wish to withdraw the charges
.that have been filed against the

in: the

idisband’ our:organization.” '

Baker McAlpin. cenjor field ex-
‘aminer for the NLRB. said he has
ireceived the Guild’s letter, but has
mnot acted on.it as vet because the
icharges were filed by Conway.
But national officers of the CIO
‘union were prepared to disregard.
the action of the Guild local.’ Con-

cute the rharges a
to the fullest tilt,”

Sunreme Court Ru!ing
Voids Jim Crow Law
On Inlersiale Travel

The Supreme Court, ‘on June'3,
in a Negro’s appeal from a Vir-
ginia :Supreme Court ruling;-de-
cided that 'segregation of whie
and : Negro _passengers in' brnses
crossing state-lines is unconstitu-
tional.,” 'In a 6 to:1 decision,
Justice ‘Burton decsenting, ‘deliy-
ered by Jus ice Reed, the Court

gainst the bank

segregate ' the, races “imposes ' an
undue burden on interstate com-

ithe opinion read, according to As-
sociated Press Washing on advices
on~June 3, “we must decide’ the

‘with ‘commerce,: as. a matter of
local police power. and’ the need

ulations for interstate travel. '

races in interstate motor travel
require ;a_single, uniform rule to
‘promote “and : protect  national
travel.” = e Ry .

The - case involved was that of
Jrene Morgan who had been fined
$10 because she refused to change
seats on request of a Greyhound

gan,.ejected and fined by the Cir-
‘cuit. Court of Middlesex County,

irginia, appealed 7o the Supreme
Court, .. - . S5, e - SR

Press reported, the Court:

Also on June ‘3', tﬁe Associated

Board charges that the bank had®

‘bank.’ We are also taking steps to |

‘way said: “The union will prose-

~.lruled  that the .Virginia rstatute |
‘I'which. requires .bus' drivers  to.

meree, “‘As there is no Federal act |
dealing 'with the separation of.
races in interstate transportation,”.

validity' of this. Virginia statute|,
‘on the challenge that it in‘erferes{

liauthorities -will. co~operate: fully:
balance- between exercise .of the|
for national uniformity. in he reg-

- “Tt seems ‘clear" to. us that seat-|:
ing arrangemen’s for the different,

bus driver on a bus traveling from |
Norfolk to Baltimore. Miss Mor-{!

1. Upheld the Office of Price
Administration in-a requirement
that ' a 'landlord " charging over
ceiling levels make res:itution tq
tenants. woahi Srnieies cost
-2, Unanimously upheld a South
Carolina tax  on premium pay-
ments received by out-of-state in~
surance companies. ‘The Pruden=
tial Insurance Company of Amer-
ica' contended that ‘his levy and
similar ' taxes  of  fifteen . other
states ' were ' an - unconstitutional
burden on inters'ate commerce. ",
3. Held unconstitutional a 1943

.act by which: Congress withheld

the salaries of three men criticized
by the House Committee on Un~
American Ac.ivities then headed
by former. Representative Martin
Dies, Democrat of Texas. :
'The three -were :Robert Morss:

‘Lovett, executive assistant to the

Governor of the Virgin Islands,
and Goodwin B. Watson and Wil
liam E, Dodd, Jr., of the Foreign:
broadcast .intelligence ' service - of
the Federal Communica.jons
Commission. - - i
< As a result of Mr, Dies’s activi~

‘ties a House appropriations 'siib=:

committee declared ‘the three. in
question guilty of “subversive acx
tivicy.” . Provision was made in an’
appropriation bill that none of its
funds should be used to pay their
salaries. : i

‘School Lunch Bill "Signédl
.“A permanent school lunch pro-.

gram for children throughout the’
nation wag established on June 4

b}

“|'with  the  signing by President

Truman of legislation which au=
thorizes ' Federal' appropriations,’
in amounts to be determined each
vear; to-finance the program in
cooperation with State and local
Governments, . In @ s'gning ' the.
measure the President expressed:
his ‘gratification with the Con=
gressional act which will. provide:
“the " basis for strengthening the
nation  through - better nutrition®
for our school childrén.’” Said Mr.:
Truman in ‘part, according to ad="
vices, on June'1:from the Asso~’
ciated Press in'Washington: Sy
“In the Jong view, no nation ig’
any healthier than its children or
more prosperous” than its: farm-
ers; ‘ahd “in’.the" national - school’
lunch act, the Congress: has con=
tributed immeasurably both to the
welfare -of our farmers’ and the
health of our: children. - W
“Under previous  schocl lunch.:
‘programs made possible by year=
‘to-year authorizations .we: -have-
been able to provide as many as;
six . mill'on “children with nutrj-.
tious lurches at noon, This has
laid ~a’-good  foundation  for - the.
permarent program. In the future, =
increasing numbers will benefit—.
and on a permanent basis. Tt
“I hope that all State and local-

e

‘with' the United States: Depart-.
ment of Agriculture in establish+"
ing the co-operative -school lunch’
in ‘every 'possible community.” -
. Under the legislation, state-local:

icontributions :will ‘have . to match. -
Federal funds dollar  for “dollar.
through 1950, ‘with ‘the :Govern-:
ment” " contribution. ' decréasing

|ithereafter on the following basis:.
{11951 ‘through -1955, ®1 of Federal,

ifunds: for. each . $1.50 - of State-.
llocal funds; 1956 and thereafter,
$1. of Federal -funds for-each '$3
jof State-local-funds. "7 7 LT
In" addition: o the  funds for’
actual rprovisions:of lunches: for;
ichildren, the: legislation - author-.
{izes the Secretary. of Agriculture,
to use up-to $10,000.000 annually-
to provide equipment for storing,!

e ,school_s. :

repairing- and serving  food in:

1
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Slassen Views. Tmman 's Labor

Leglslalmn as Tola!iﬁarlan-

3 Characterxzmg Pres1dent Truman’s proposed  emergency. labor
legxslatmn as’‘“totalitarian” Harold- E. Stassen, former Governor of
. Minnesota and mentioned as a possible candidate for the:Republican

» Presidential nomination in 1948, declared that “it would permit gov-
£ ernment.to break and destroy any management.and any - business”’
. and would permit: government ‘to’ break and destroy.any union.”

«Mr, Stassen’s assertions were con
f ‘tained in: an address at the an-
i» nual convention ‘in. Atllantic City,

°N.:J.; on June 4 of the Rotary In~|’

ternatlonal He stated, according to
- special advices to the New York
_“Herald Tribune” from Atlantic
- City, that the proposed legislation
““would not ‘correct: any of the
~., causes of- Jabor-management con~
., flicts, . those’ causes bemg an ac-
cumulatlon of. *“abuses, ‘bad ' pol=
1cies misconceptions * and vmla—
tlons of human rights.” .

Reporting Mr, Stassen as stat’ ng

that the ‘President’s : 1abor leg's< |

+ lation “involves very fundamen+
“.tally the future liberties of men,
.. of business, and .of labor, and the

.. future welfare of the people as'a

. whole,” Associated Press accounts

.from Atlantic City on June-4, in

i.the New York “Sun,” further

oo saidye

.+ “He outlined seven points whxch

i he'said ‘'would ' correct industrial

4dlscord and adJust the nation’s

Leconomy;

* “First—There must be ‘an un-
» derstanding by ' every ‘working
““man and ' every businessman : in

‘America - that it 'is ' production

which will determine his future

standard of: hving and his’ future
< freedom, ' The 'impossible  eco~

"nomics advanced. that it is pOS-

-sible to have large .increases: in
". wages out of profits has been one

_of the most harmful concepts of

“our post-war situation. .

Ci o “Second—A  method - must be .

“established for the settlement .of
;jurisdictional conflicts | between
sunions. .. . We need a labor court
:.yof high standing -and with power
» to make substitute declsxons of the
Junsdlctxon between unions - in

this " country, and the- Junsdxc—
tional strike must. be. outlawed.:

“Third—We must -develop-. the
‘right. to work® to:take lti placé
alongside the ‘right to strike’..’. .

within' -labor - organizations with
provision for secret ballot vote in
the. election of their own officers,
and .in. their decisions on strikes
or .acceptances..of: contracts, ‘and
in ‘other important ‘affairs. ... ¢
. fFifth—There: is need. for. strict
accountablhty to.. the“member-
ship, . of the funds:of .the unions,
with  financial reporting and.au+
diting, prohibitions against use of
funds for. political- purposes: un=
less they are yoluntarily donated {:

tion  on. any compulsory assess-
ments unless ‘they. are democrat-
ically voted by the membership.
¢Sixth—There is need 'of defi-
nite; constructive,  impartial and
-arly intervention by. Government
n labor disputes for-the purposé
of 'mediation ' and | conciliation:
vith a required period of time in
which' this is: to be carried on
arior to stoppage
- “Seventh — Government 1tself
must be alert and progressive:
novmg forward ‘in. safety re«
u rements and in health and wel+
‘are provisions on a national basig
and preventing ' abuses: by :man+
wgerr'ent of 1ts position in produCA
tion.”
Mr. Stassen sard‘ leglslation pre-r
sented’ as an emergency measure
“ad‘a tendency to be renewed. He
said the President’s proposed: leg+
islation' ‘would  give the '‘Govern-
ment ‘'more power than: ever be+
fore in war ors peaee. ;{ i

¥

Oregon Bankers
Plan Conference

. Financial topics of the day
“will be discussed by. a group of
. “outstanding ‘speakers at the Ore-
' gon ‘Bankers’ association’s . first
“full-scale - convention - in ‘ several
“years at the Benson hotel in ‘Port-
“land  June 16, 17 ‘and 18, it was
‘reported by Frank Barton fi<
'“~nancial ‘editor ‘of the Portland
-%“QOregonian,”. from whose ‘advices
“we also quote:.

Plans ‘for ‘the  gathering. an-
“nounced -on ‘May 11 ‘by the gen-
‘eral convention committee listed
~the following among major speak-
~ers for the three-day session: ;

’C.'W. Bailey, President of the

:First National Bank of Clarksville,

?»'_I‘enn., and Vice-President of the
“American - Bankers' Association;
+Dr, Wilson Compton, President of
’Washmgton State College; Pull4
Zman; Dr. Howard R. Bowen, eco-
nomlst of .tha Irvine Trust Coms
.-.pany, New York; Walter G. Gar-
<ver, agricultural econonust ot tne
Federal Reserve Bank at Chicago;
:Robert: H. (Bob) Warren, " dirt
-farmer - of < Forest : Grove, and
!Harvey E. Stowers, Assistant tq
-the ‘President of Aircraft. Indus+
:{ries Assomatlon of America, Los
Angeles CaeRih

’ Dr. Wel Retlres as’iin ]
 China’s Ambassador to U. 54

7' With the departure from Wash-
-ington on:June 5.of China’s Am-
bassador Dr. Wei Tao-Ming,: who
+planned “to-leave on June 7 for
_his ‘native country and who, re<

- portedly, - will :be. . replaced in
- Washington - by - Wellington - Kool
. President Truman, ‘it "was’.in=
“dicated by Dr.-Wei, (it is learned
“from United Press accounts,from
 Washington June 5), gave him a
‘ message of ‘greeting to take back
“"to Generalissimo Chiang Kai-shek,

President, Truman' on. May - 22|
sxgned legxslatlon ‘putting .into. op~
eration 'the emergency:: housing
program intenedto. facilitate the
private construction of (2,700,000
rew  homes for: veterans: withir
the next two years by providing
$400,000,00Q for subsidies to ‘stim=
ulate productlon of scarce build=
ing materials.: The law :also in=
creased by $1,000,000,000 the Gov+
ernment’s . authority: ' to- insure
| home  loans by private capxtal
vrotecting lenders against risks in-
curred. by selling homes on small
down: payments, Veterans are: tc
receive preference under. the law

advices stated:

The law continues until the end
')f 1947 the war-time authority to
exercise ' first. -claim . on ~secarce
building ‘materials for' construcs
tion of. low. and :medium cost!
homes, It puts price - ceilings- on
~ew - homes, ! although  Congress¢
turned ‘down  proposals. to: hold
Jown’ resale prices  of ex1stxng
houses £y i i

# ¥
3 1

Ser-ate Labor Group ; i
Approves Equal Pay Rlse

In a report to the Senate Educa-
‘ion and Labor" Commlttee a sub-
‘ommittee ‘declared 1tself in.favor
0f. equal pay standards. for' men
°nd. -‘wemen perform comparable
work The “group “stated’a’ wage
difference “pbased ‘on . sex:'is: -an
‘nequity ".in’. compensation stand-
ards - and constitutes : an. -unfair
wage practice.”; Under the legisla-
‘ion.'which ‘the subcommittee ap+
oroved, according to Associated
Press. ‘advices of May' 18, higher{:
pay could be given -either sex’ if
based -on - séniority .or a ‘merit

: between the sexes.

system-and not on discrimination

“Fourth—We must ‘develop an-
increased - measure  of - democracy |

‘or'that purpose, and with; restric=

‘n buying or rent’ng houses, Press |

| RFG Gels Small
Business Division -

of .the Board' of the Reconstruc-
tion . Finance r Corporation,.. an-
nounced on June 5 that there has
been; established in the Corpora-
tion - a  Small 'Business . Division.
This action has been taken by the
Directors in further recognition of

| theimportance of small business

asrelated to our national economy
and- to - the objectives of. full em-
ployment and full production, said
the RFC report, which added:

‘withstanding the ‘fact 'that the
Corporation "‘has" continuously
given ' special attention. to the
problems ‘of small business,- the
Board feels that ‘the  creation” of
this'“Division as“a‘ separate unit
will: enable” the Corporation to

tiously serve small ‘businessmen,
mcludmg veterans ' who are: en-
gaged in or contemplate entenng
busmess 2

“The ' Small / Business lesmn
will' be' responsible directly: to the
Board of Directors of Réconstrucs
tion ‘Finance Corporation. for' its
operations and' activities, Among
other functions; it will be the duty
5f the .Small BusmeSS Diyision to
investigate ' and * analyze - 'special
and , current. problems of small
business and to assist in the solut
tion of those problems; to develop
and coordinate the techmcal ad—
visory service which RFC is pre=
pared: to render to small business
loan apphcants and ‘borrowers; to
cooperate in all practical respects
with the Veterans Administration
and the Department of Commerce
‘n matters relating to small bu51-
ness. i
The: Small Business Dlvxsmn
will also carry ‘out the functions
enumerated. in Sectjon 18 (e) of
the Surplus: Property Act .of 1944

real property, such purchases. by

N /| RFC have a -priority second: only
v Emerg. Housmg Bxll Slgned

lo' purchases by.Federal agencies

1side; Federal ‘agencies and  the
general veterans’- preference but

Municipal Governments.
“'Mr, .C. Y. Dodds, who has had
a major role in the. business loan

years, will head the new Division.

Salgado Visits U. S.
; Franc1s Salgado,  lawyer ' and
»nlitical economist and ‘Chairman
of.the Inter-American Commercial
Arbitration  Commission in -Haiti,
s visiting the United States at the
‘nvitation ‘of the Department  of
state; He purposes to’' confer wlth
"olleagues in the field “of eco-+
2omics and. to .study the past
sconomic’ relations between Haiti
and -the United - States: and . the
nossible * ‘develooment and’ im=
provement of future relations;

nouncement of June 4 contmued

l\u—Prmce since 1908, Mr. Salgade
has' served as:Judge in the Court
of Appeals and Judge in the Su-
oreme: "Court. - In 1929 he .was

Minister of Fmance of Haiti.:In

Montevxdeo :

“Asa speciahst in Polmcal Econ-
omy-and Finance he ‘is prepared
to:lecture in Americar Universi-

tie§ -on" either Political Economy,

Finance, or Sociclogy, ‘and thus
promote -a better understanding
between Haiti and : the Umted
States,

“Mr, - Salgado “will - rEmam ap—
proximately six weeks in Wash-
ington, D, C. and’ “then will visit

Charles B. Henderson, Chairman |-

more ' constructively and ‘expedi-« |

‘relating to'the purchase of sur-!
plus property by RFC: for resale]
o‘small business:: As to plants and |

‘or. their. own -use, ‘As to personal -
| vroperty, - such- . purchases’..comé
after  the ' special . veterans’.set-:

ahead :of purchases by State and'

activities of RFC for a number.of ]

/A: member of the bar.in Port: |

1933 he. represented Haiti at: the-
7th'Inter-American Conference of~

universities in the northeast sec-
* tion of the United States

Soft Coal and Anlhraclle Mmers Relurn to
~ Work as New Gontracts Are Agreed Upon

- The strike -of -the soft coal miners, which"began Apnl 1 and

continued for 59 days, except for

a two-week truce, was ended at

5:07 p.m. (E.D.T.) ont May 29, following the signing of a contract by
John. L. Lewis, President .of the Umted Mine Workers of America

and J.. A, Krug, Secretary of the

Defense' Transportation on rail-®

Interior, who is also Coal. Mines

| Administralor. . Restrictions were immediately lifted by the. Office of

road passenger and all non-essen-
tial freight traffic, which had been
imposd  to save ‘coal.” [The com-
plete ‘text of the soft coal agree-
ment was published in our issue

i lof June 6,~1946, 111,
Mr. Henderson stated that not- »O 'y j e L]

* As the 400,000 soft coal workers
returned to work, the nation’s
second major coal strike of the
year, that' of 75,000 anthracite
miners in Pennsylvania, went into
effect’ on*May 30 following the
termination. -of ‘the old contract
which '/ expxred at mldmght on
May 29

This strlke was term.mated late
on‘June 7 and-instructions ‘were

elegraphed authorizing the ‘hard |

coal miners to return to work on
Monday; June 10. ‘The ' ‘conces-
sions - gained by the anthracite
miners in - their ' new " contract
closely parallel those ‘which the
United' Mine Workers of America
gamed for- the soft coal ‘miners
in their contract with the Govern-
‘ment, and ‘included an-increase of

181 ‘cents'an hour. and a health |-

and welfare fund into which shall
be paid 5" cents per ton on each
ton of anthracxte coal prduced for
use or for sale,

Based on a seven-hour day, all
categories - of \workers in-the an--
thracite fields. will receive a basic
increase of $1.29% per day under
the’ new contract.  The present.
five-day week was continued, and
a 'sixth ' working day of seven

hours' at time and a half pay was.

made ‘optional to both miners and
operators.  Trayvel time for. inside
miners," or portal-to-portal pay,
was - increased ~from . $1.132 - to
$1.339  per -shift.” ‘Thehard- ceal
contract also provides for vacation
pay- of -$100, instead of the pres-
ent $75-for ten days off. Although
the -men will be paid their vaca-
tion pay this summer, the -vaca-
tion period will be limited for the
year 1946 to four days, from July.
4 to July 7, inclusive. -

-All: provisions of the- hard coal:
contract were made retroactive to
May :31; 1946.

TP T BT
Stalin: Won’t Visit Truman
President’ Truman revealed  to.
his. news. conference: on- May 31
that : despite two' invitations: is-

sued by him to Prime :Minister |

Stalin. to 'visit" Washington, : the
Russian leader had declined. on-
the plea .of  delicate; health.: The
President gave Mr. Stalin the first
invitation: during’. Potsdam  con;
ference last summer, and repeated
it about a month ago, suggesting
a social visit in the United States
while the  conference of: foreign
ministers was in progress in Paris,
Upon being asked further whether.

1 r
The " State  Department’s. an- ] plans for; A zieetingin_the fed

future were under way; Mr. Tru-
man, dccording to' Washington ad-
vices: May 31, from the Associated
Press, -said - that. he had no lm-
mediate plans,;

‘Speculation has been the Asso-
ciated - Press contmued that 'the
deadlock - between “the - foreign
ministers is so-tight that, as Sena-

tor - Pepper - (D.-Fla,) has - been |-

insistingin - the " Senate, only a
meeting, of..the chiefs of state
could make | progress. - However,
Mr, Truman declined to comment
on the peace conference situation
or -the relations between Russian.
Forexgn Commissar Molotov and
United c"cates Secretary of State
Byrnes.

Truman Names Gregg
To Tariff Post

John  Price Gregg of Oregon,
was named by President Truman
on May 13 to be a member of the
United States Tariff Commission.

Gl_ En |0 DO GOV’I
Atomic Research: .

Plans have been announced by
the War Department for “an ex-
tensive research program” in
atomic energy, the = Associated
Press reported from Washington
on .June 4, adding that a contract
has been made by the Government
with the General ‘Electric Com=
pany under which the latter will
take over from E. I. duPont de
Nemours & Co., Inc., operation of
the Government’s $347,000,000
plant. at -Hanford, . Wash.,' abouf
Sept, 1.- The announcement stated
that the ‘construction and'’‘opera=
tion of ‘the Hanford works had
been undertaken by’ the'duPont
company' - during - the. national
emergency, with the understand-
ing that they would retire “from:
the program as soon after the hos=
tilities as was consistent ‘with the :
Government’s ‘plans.’? = i

It is stated that the Governmem
contract ‘with-G. E. is’similar to
that with duPont in that 'the fee
for all work to be performed is
$1; the Government to ;‘etam con-=
trol of the plant.

G, E. President, Charles B Wil«
son, issued a statement saying, ac=
cordmg to’ the Associated” Press,
that. the company accepts the re-
sponsibility because “‘it’is of tre=-
mendous “importance . t6'our ‘na=
tional--interest that weé ‘maintain
and develop still further our coun=
try’s pre-eminence” in"the - field
of ‘atomic energy, having' in' mind
both its military applications and
its tremendous peace-tinie ‘poten=
tialities:as a' power ‘source ‘and im
other: beneficent applications.” ‘s
“ “The General Electric Company
was engaged 'in atomic researcix
for: peacetlme application’ before
the war;” Mr, Wilson added. “Witix
this background, we are convmceﬂ
that the greatest possible develop«
ment of non-military .application
not’only: is the most constructiva
solution’ to “ the problem which
atomic energy . presents to tha
world but our greatest, opportn~
nity for more jobs and more goo<a
for- more people in the future.”:
The Hanford works w1ll be 6p=
erated by a manager with an ad=
visory. committee consisting. of EL
R.: Winne, Vice - President in
charge of engmeermg pohcy, Dr,
C. G. Suits, Vice- Presxd)ent and
director. of the General, JElectric
Research Laboratory, and Dr, Zaj
Jeffries, Vice-President and Gen-
eral’ Manager of the G, E chem-
ical department :

." Colonel Fredenck J Clarkv,,
area’ Engineer, HanfordL Engmehr
Works, in a statement said that
G. E. hopes to retain the present
working force, under substantially
the “same condltxons of employ=
ment ‘

y G Y
Surety Man Gets: ..
Honorary Degree " -

Guy LeRoy Stevick;. San Fran:
cisco, Vice-President in'charge. <t
the Pacific executive gffice of tha
Fidelity and Dep051t Company of
Maryland and dean of West Coast

.| surety men, on June 8:was award-

ed the honorary degfe'é”of Doctor
of Laws by the board of trustees
of Dickinson College, Carhsle, Pa.

Mr. Stevick was a graduate from
Dickinson College in 1885.

gitized fqQr FRASER
pUiraserstouisfed.org/. -
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~ Twenty-five Years of Monetary Controls

(Céntinued from first page)
beeri beleaded, and that the -dra-
gong h#d a1l been slain, ' Not since
the “15th '‘century. had there been
such ecumenical unanimity as to
the end$ of society or as {o the
meatis, “of - realizing those ends.

“Thereswas all but unanimous, and
all but universal agreement, that
democracy  of the American or
British type was the ul.imate in
goverriment; that corporate capi-
talism was the ultimate in indus-
trial organiza.ion; that the money
economy -under the form of the
gold standard was the ultimate
nexus of what Herbert Spencer
“had called the contractual sociely,
as -distinct - from- the society of
caste?or=status. = It- was not quite
ihe  feeling -that the Promised
Land;had been. entered, as that
the crossing of the:Jordan pre-
sented .po 'more than technical

difficpjties.;
T\{'égnrj;)q\th ‘Century. Destruction

The:20th century to dale has
not'been an age of faith.. Because

" it 'had dest one faith without gain-
ing ‘another; it has been a period
of des2fuction, a time of troubles,
in whicH old orders were swept
away without clearly giving place
.to new2%It has been a. period
" lavish’## ‘Promise and niggardly
in fulfiliment; of questions rather
than answers; and at the present
{ime 6t personal moods alternate
betweeii't extravagant hope and
equally téxtravagant despair. The
trumpéty calls, but it gives forth
an uncertain sound. Yet we sup-

- pose“ihatnew orders are forming,
andiafe “forming out. of the old.
There 13*Very little actual discon-
tinuityih ¢ history, - though ‘it is
often difficult .o see the threads
by whfi‘ch-(‘;’;‘ne continuity is main=

b o) sy :
Adam ‘Smith and the Division
LBk i of: Labor :
© Wheén “Adarm " 'Smith wrote his
“Wealth of Nations,” he selected
as the ‘heme of his first chapter
the Division of Labor. It is com-
monplace ° reading today, but it
was noveHy itself in 1776. He was
prophetic in recognizing . its eco-
nomic “significance, but even his
insight«gid no. anticipate its social
conseqlience. -He saw- that' this
division of labor increased :the
- economie! potential; “he 'did not
foresee that it would create a new
‘type ‘of society.. With the division
of lsbori‘would come the money
economy! and an enormous in-
crease, iff°the actual 'and relative
number '0f wade earners. . Rich
and poor;‘bond and free, there had
always ‘béen, but never before had
{"ere been 'an economy which ex-
- 'peted the majority of its’ people
lo I3 “otally ‘dependent upon the
. contiiuity of a stream’ of money
e €131 s
Uz o the time of Adam Smith,

b

b t1‘:s'situdes of - society  had

e > There
. had }een'devastating wars, and
thero ’hg‘ " been cycles of: dearth
anc lenty. But with the money
ecorcmy. would come  cycles - of
crarcier sovt; enuelly painful ‘but
morensailiating: and unmitigated
by ~’ous” submissions to ' the in-
scrui:;bl%- 4 Gt e
LYY
.2 :Mopev Fecnomy - versus
+1r-Capitalism o
Thei;money econcmy. is some-
tling«quite; distinct from capi:al-
ism... America has always been
capitalistic:in the sense that the
means. ofi;production” have been
priva e prop~rtv, But almost to
the end of ‘the 18th century our
economy «iwas st'1l characteristi-
cally agrarian: its gravest eco-
nomic probl>me Lad arisen at the
frontieri:owhi-h ~epara‘ed the
money ~économy.  from the non-
money reoromy of farm and vil-
lage. Ey t-a end of the century
Veblengorld be »<ing the word
pecvriaryito decemihe our society.
In 1813, Dr. Weslcy Mitchell pub-

14y as
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lished  his -“Business  Cycles 'and
Their Causes,” describing the cycle
as a function of the money eco-
nomy.

It is the concluding paragraphs
of that work that provide the
theme of this paper: “A double
personality is acquired by citizens
of the money economy. Money
making for the individual, ‘busi-
ness prosperity for the nation, are
artificial ends of endeavor im-
posed * by  pecuniary institutions.
Beneath one lie the individual’s
impulse or activities—his maze of
instinctive reactions parily syn-
chronized into- conscious wants,
definite knowledge, and purpose-
ful efforts. Beneath the other lie
the vague and conflicting ideals
of social welfare that members of
each generation :refashion : after
their own images. Inthis' dim
inner world lie the ultimate mo-
tives -and meanings  of : action,
and ' from it emerge the wav-
ering standards by which men
judge ‘what is for them worth
while. The money economy has
not supplanted, but it has har-
nessed these forces. Upon human
activity and human ideals it has
stamped its own: pattern. (How)
it has- facilitated the division. of
labor,: (how). it has. given-a pe-
cuniary twist ‘to the desire for
destruction, (how) it has shifted
the basis' of political power and
given rise to new social classes.
(How) it has taught men to think
in terms of its own formal logic,
efficient within certain limits but
arid . when pushed. to extremes.
Economic theory will not prove
of much use:., . unless it grasps
ihe relations among the pecuniary
institutions civilized man is per-
fecting, the human nature he in-
herits from savage ancestors, and
the ‘new. forces science lends to
him.” : ; : ;

This summary, in general terms,
forecasts the course which Amer-
ican economic concern. has taken
over ‘the intervening years. 'This
concern .may - be summarized as
follows: the money. economy at its
best -has+proved highly effective
in providing economic satisfaction
for its. participants. ‘For reasons
inherent not initself, but in its
institutions, it has proved highly
unstable. - This  instability * has
been economically costly, and at
times socially . intolerable, ~The
concrete objective was to reduce
the instability. Academically
speaking, ‘this suggested an in-
creased emphasis on -monetary
economics. It will be noted pa-
renthetically that no question was
raised as {o the general economic
structure; ‘and - this premise has
been retained down to the present.

Legislative Actions Controlling
the Money Economy

- It is now the intent of this paper
‘0 trace, in parallel, the sequence
of legislative’' and ‘administrative
actions ' taken with reference to
the control.of the money economy,
with some reference to the inter-
action of academic thought and
volitical action. The catalogue is
by no means complete, but it may
be illustralive. e

The most recent American ex-
perience- had been the Panic of
1907." The Panic of 1907 was not
an act of God or the King’s ene-
mies, as’ the old phrase had run.
It"was not part of the cycle of
dearth -and plenty, described by
Sir William Petty a century and
a half earlier. It was of human
causation, the ' consequence. of ‘a
failure of human institutions, or
of human error in operation of
human institutions; and these in-
stitutions were financial,

The first effort to control the
business cycle took the form of a
specific attack upon its most con-
spicuous and violent phase, name-
Jv, the financial crisis or panic,
The remedy suggested, approved,
and legislated was the creation of

a centralized reserve banking sys-
tem. In this measure, it is true,

we were ‘but adopling an estab-
lished European mechanjsm; and
since its establishment, there has
been no:recurrence of the type of
monetary crisis’ which had -been
previously " a regular element of
the American cycle, .’

The 1919-1921 Experience

The experience of 1919-21 illus~
trated the fact that the prevention
of the' financial crisis. or panic
phase did not eliminate the' cycle;
and three lessons were drawn from
it by American economists: first,
that monetary action, by the Re-
serve  Banks might, could, or
should be taken with reference to
domestic considerations,. without
regard to what had been in Euro-
pean - experience,  the . principal
guide to such action—namely; the
state -of the foreign exchanges;
second, the apparent economic re-
sponse in 1922 to the appearance
of low money rates encouraged. a
belief in the causative power. of
cheap money: as a force'in itself;
and, third, the disastrous commod-~
ity price movements which char-
acterized that . particular  cycle
turned aitention to the control of
the : price level as ' the'strategic
point ‘of the general campaign of
cyclical control. i i

In short, this experience was
construed as throwing on the for-
mal monetary machinery—the Re-
serve .System—the ' responsibility
not merely for preventing finan-
cial panics, but of managing the
domestic ' money' economy with
reference to the moderation if not
the elimination of the cycle. The
experience of the United States as
well as the concurrent experiences
of Europe, both set forth with an
amplitude of statistical detail for-
merly unavailable to economists,
reinforced belief of the quantity
theory of money and {he efficacy
of the discount rate as a mechan-
ism for the contfol of the quan-
tity ‘of money, By influencing its
price.. The novelty of this mone-
iary doctrine ‘lay. in its shift of
emphasis' to ‘the: relation of  the
monetary control to the domestic
economy, rather than to the posi-
tion of the currency on' the for-
eign exchanges. ' The - experience
of ‘the years from 1921 to 1929
confirmed. these views. 'In that
time {he price level was notice-
ably stable, and the' fluctuations
in the volume of production smalk.
It is true that the Reserve Sysiem
resisted perennial attempts to leg-
islate a directive requiring it to
control the level; but the belief
that the cycle had been mastered
by monetary technique was widely
accep’ed .both in ~America  and
abroad. The best evidence of be-
lief is the capitalization of com-=
mon stocks in that period—a capi-
talization valid only on . the ‘as-
sumption that the cycle had been
either eliminated or brought un-
der practical control.’ This belief
was perhaps even more strongly
held in Europe, which, somewhat
enviously, could not fail to remark
that this type of monetary control
could be exercised only by a coun-
try which was not constrained by
the position of its currency on the

foreign exchanges. Although we|.

were on the gold standard, our
monetary policy was adminisiered
independently of gold inflow and
outflow; and, somewhat paradoxi-
cally, our experience impressed
many foreign economists with the
advantages of a currency which
could be administered outside the
restraints of that standard. It is
in this period that the term “man-
aged currency” or the “managed
gold standard” came into use, with
only a partial realization of the
fact that the gold standard could
be managed only by a country
which was secure on t{he ex-
changes.

It must not be supposed that
this policy was as clear at the
time as it is in retrospect. Indeed,
there was a substantial deviation
from it in 1927; but the criticism

tp.//frasenstiovisfed:org/

at the time-—and still stronger
subsequently — indicated the
sirength' of the feeling that the
primary loyalty and responsibility
of the central bank lay toward the
domestic economy, < b AR

Following the crash of 1929, the
techniques' that = had * seemingly
been effective in 1922 were rap-

{idly, . vigorously -and confidently

applied.. It. was asserted and be-
lieved that business was funda-
mentally sound, and the  price
level impregnable., The area of
excess had been the stock market,
and this had been liquidated. For
the economy in-general, the worst
that could be expected was a brief,
mild: recession, due to psycho~
logical shock. Open-market oper~
ations quickly retired the burden-
some discounts, -the rates were
rapidly: reduced, and the public,
the academic community, and the
Government alike ‘expected the
sequence of recovery and stability.
The sequence was quite different.

It illusirated ‘a ‘defect in' the
dogma-—in this instance, the doc-
trine of the marginal  borrower,
All ‘credit theories ‘at the time
postulated the perpetual existence
of ‘the marginal  borrower—the
borrower who was excluded from
the market as rates rose and ad-
mitted as rates fell.’ As there had
been no expansion in bank loans
or deposits. for months preceding
the crash, when rates had been
high, few doubted the appearance
of the marginal borrower as the
stabilizing ‘force when rates: fell.
The marginal borrower -failed. to
appear and the depression’'ran its
course, with ‘commodity - prices
falling from their brief plaieau
nearly as far as 10 years before
they had dropped from their post-
war peak. As in the earlier period,
the price level became the focal
point of thought on the ecycle and
its ‘control; and the idea of re-
storing the price level became the
objective of monetary action.

Both  England and the United
States adopiled similar measures,
although they . were represented
under different terms. . England
depreciated the pound in terms of
gold and of a number of curren-
cies, which retained a fixed: gold
néxus. As a sequel, the fall in
sierling prices was arrested while
the fall in so-called gold prices
continued. Whereupon the United
States, and eventually France, de-
preciated . their currencies by re-
valuing  gold, and: thus returned
sterling to something like its orig~
inal exchange Yrelation.. The two
sections -of the' Western = World
were so evenly balanced that each

-could use the other as a fulcrum.

The part played by this maneuver
in arresiing the downward phase
of prices is differently ‘evaluated
in' England and in America, In
England, it is regarded as a major
contribution’ to the technique of
cyclical control; in ‘America it is
usually . considered as a form of
economic warfare, of doubtful ef-
ficacy in domestic affairs and a!
best merely capable of' shifting
economic impacts from the domes-
tic to: some foreign quarter, It
is conceivable that both appraisals
are -correct- for their respective
countries. § :

Dollar Devaluation

The devaluation of the ‘dollar
did: not - achieve its objective ‘of
raising commodity prices, although
there was wide expectation of the
prospciive price rise both by those
who hoped for if and those who
feared it. - The expectation - of
neither was fulfilled. The objec-
tive of higher commodity prices
officially remained, and the next
method, while staled in somewhat
novel phraseology, was more, con-
ventional. The quantity of money
was to be reflated to the prede-
pression ' level, and wunder the
canons of the quantily theory this
would = restore the status quo
ante, both for prices and produc-
tion. - In this reflation process, the
State was to perform {he function
of the marginal borrower.

The sequel gave a limited con-

firmation to this thesis. The quan-

e g S e B

tity of.money was readily raised

to or above the level of the ’20s;.

there was a considerable recovery .

of production and some advance.,
in . prices. - By . early- 1937, the ,
American economy  had ' attained
what in comparison with 1932 was

a considerable measure of recov- .
ery, or even . prosperity, except.
that at its best unemployment con-
tinued 'at a level previously asso-

ciated with the depths of cycllqal

depression. It appeared that while ;
the .quaniity of money had been.
increased, - its statistical average :
turnover remained low; or, put
another way, a part of the money
was alleged to have a normal ve=
locity and a part no velocity at all.;
This phenomenon was described ;
as’ oversaving—that is, money ;
saving which was abstracted from :,
consumption and not returned to
the income stream of investment.
Two explanations were forthcom=

ing—the ‘doctrine of the mature

economy in thid country, and im .
England the theory that economie;
equilibrium * might “be’ attained ;
without the full use of resources..;
Qddly enough, the mature econ-:;
omy thesis never won much: fol-:.
lowing in England, which was ob= ;
viously the more ‘mature; while .
the submerged equilibrium_ doc=.;

trine won little support here since .
the sequence quickly demonstrated
that :our economy . was not .im:;
equilibrium,.
was to shifi the emphasis of eco=-

nomic thought to the national in- ..

come, rather than to the price .
level or the quantily of money, . -
The 1937-1938 Collapse

* The ‘abrupt collapse in 1937-38
was met. with what had now be-

come the standard cyclical control .

—Jower '‘money rates and more
Government borrowing, with Gov=

ernment no longer as the marginal
borrower, but as virtually the sole .
borrower,  either. of: bank . credit -

"lor of savings. The recovery had -

been but partial and hesitant when
our economy was. launched into am .
armament program which present= 7
ly merged wiih the war boom. ...
The changes introduced during ' :
the ‘war seem novel, and.at the
time they were introduced were
considered  temporary, especially :;
in this country. A surprising pro-::
portion of them:have rools run- ::
ning well . back into the prewar .
period.. Many -of the direct: con=~
trols over the economy have been ' :
removed, others will be removed;
but it is a fair guess that many
will .be. long retained and some
even reinstated.. Generally speak="::
ing, those that were removed per-
tained to physical production and ' :
dis.ribution; those that have been :
retained ' related - to . the -money .
economy. . For example; WPB was '
disbanded, OPA was retained; ra- .-
tioning . was- abandoned, but :the !
pattern of interest ra.es was re- i
tained. Federal wage fixing was
introduced “in the_war,'and has .
been so extended since that the '
term . collec.ive - bargaining - no
longer refers to negotiations -be-
tween employer and employee, but: -
between leaders of organized labor:’
and the -While House. :In short,
virtually . every ‘element of: the ::
money economy is now ‘directly ..
allocated to' the control of some’:
agency in Washington, The inter~ " :
est rale, wholesale prices, retail -
prices, farm prices, wages in: im-:
portant- industries, and - minimum
wages in general, are all areas as~ - -
signed. to. control,. although the
control is of uneven effeciiveness.
It is now almost rare for two per-
sons ‘to .engage in any sort of
m on ey transaction but some -
agency of government is an in=-
terested par.y. . s 8
Meanwhile; events had occurred
which necessitated the abandon-
ment of some of the earlier prin- -
ciples. The Federal Reserve Sys- -
tem had been the agency of cycli-
cal control, and its most trusted
mechanism had been the discount
rate, The essence of management
had been the ability of the central

bank to dominate the market rate
of interest by its control of the

The general ‘effeet .
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quantiity . of money, whether its
action was dictated by the exi-
gencies of the foreign exchangee,
or by the indicated requirements
of the domestic economy. Under
the new ‘circumstances, resuliing
from war finance, the magnitude
. of the public debt, in the aggre-
gate, the amount “held " in the
banks, and ‘the ‘rate pattern on
which its value rests, now largely
determines the limtis of Federal
Reserve action. It ‘can no" longer
use its control over rates and over
- the quaniity of money with refer-
ence to the. business cycle.” Both
are . considered - primarily = (one
might say, solely) with reference
to the public debt. Concurrently,
there has been a marked change
in the supposed relation of the
quantity of money to the level of
prices and the volume of produc-
tion. | The dogma of the quantity
of money as the  great’ deiermi=-
nant of both has given way,. in
' some quarters, to an ‘almost equal-
1y emphatic denial that it is re-
lated {o either. ' The overriding
fact of the public debt has thus
de facto altered the status of the
Reserve System. - It has become
merely one of the many agencies
- in Washington charged with a
fragmentary responsibility for ad=
ministering a sector of the money
..economy. - It is remarkable’ that
‘the ‘sole agency in Washington
with ‘any extended experience or
tradition in the problems of the
money - economy has been : rele-
 &8ated to what is hardly more than
an advisory capacity. Or one could
put this idea another way—{hat
the public debt has come to domi-
mate the old problem of the con-
trol of the money economy.

The 40 Years Since the 1907 Panic

©.Thus a train of events, set in
- motion by the legislation follow-
:ing the Panic of 1907, comes to its
logical ' conclusion—or  rather: it
comes to one of several conclu-
. sions which might have been logi-
cal—almost 40 years later. The
Pani¢’“ of’ '1907" ‘made ' 'America
‘acutely aware of the social catas-
trophe ' inherent in' the' fluctua-
tions of the:money economy, or
. rather in the money economy by
reason: of its instability. To pro-
tect themselves from these catas-
trophes they have created a suc-
cession of institutions charged with
. prescribed responsibilities toward
the -money economy. . From the
initial-responsibility. of no ‘more

than averting the panic or erisis

phase of the cycle, these respon-
sibilities have been enlarged until
they embrace every aspect of the
money : economy, and ' find - their

most recent expressionin ‘legis-.

Jation which proposes not only to
eliminate the cycle and to siabil-
ize the economy at a level market

. by full employment of human and
material resources. Specific. Gov-

. ernment. agencies . armed . with
seemingly ‘adequate 'powers are
- provided - to . slabilize - the price
level, the interest rate, the level
.of employment and the: national
income—which last is the ultima.e
statistical expression of the money

" economy. - The . control’ of :the
money economy-at once central-
ized and fragmentary,is compleie,
After 40 years of marching—much
of the time in a wilderness—we
" stand again on the banks of the
Jordan. . ; : i il
For the economist it might seem

as if-he had rather reached. the
Pillars of Hercules. All the giants
are dead, all the dragons are slain,
all the problems  solved :and all
the questions answered. But part
of the ‘quotation given earlier is
relevant: “money-making for the
individual, business prosperity fot
the nation, are artificial ends of
endeavor - imposed by pecuniary
institutions.. Beneath one lie the
-individual’s impulsive activities—
his maze of instinctive reactions.
« . « Beneath the other lie the
vague. and confliciing ideals of
social welfare that members of
seach generation refashion in their
own images. In this dim inner

“world lie the ultimate motives and
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meanings of action, and from it}

emerge the wavering siandards by,
which men judge what is for them
worthwhile.” : ;
The validity of any theory de-
pends upon its major premise. To
Adam Smith, the major premise
was the capacity of the free mar-
ket to perform the equilibrating
adjustments required te make eco-
nomic existence viable, This pre-
misée was from the first disputed
by 'the ' vagaries - of ' the “money

economy, as they affecetd the re-|

lationships of an'intricately con-
tractual society; and, in the end,
the  market :was. repudiated—or
seems to be in process of rejec-
tion—by reason of {he empirical
fact that after 1914 it was iq-
creasingly unable to perform this
function,” - AR Sl
The Functioning of State Control
The major premise of contem-
porary monetary economics is the
capaciiy - of state control of the
money system to make the equilib-
rating 'adjustments- required ' for
economic existence. It was accept-
ed as an alternative to the incapa-
cities of the market; it proved ex-
tremely efficacious in war finance,
but its application or applicabilily
to peace over time is untested.
We know now that Adam Smith
ignored’ or underestimated: the
money  economy as:an intruder
capable’ of disturbing and even-
tually destroying the equilibrating
function of ‘the market.: Control
of ihe money. economy  occupies
in contemporary economics :the
same monolithic place that' the
free: market did to Adam  Smith.
Is it  conceivable that somewhere
in {he dim inner world of ultimate
motives: and :meanings of “action
there lurks the introduer that will
prevent state control of the money
sys.em.  from  performing' . the
equilibrating function? ' In. short,
the market system of Adam Smith
failed because apparently it could
not bear- the social responsibility
ihat was heaped on it. The weight
of social” responsibility now laid
on the state control of the money
economy is infinitely heavier,
The. past has a curious way of
intruding into ‘the: present. The
last economist to use Sir William
Petty’s phraseology: of “cycles of
dearth -and plenty” was Malthus;
and in the inlerval we were re-
peatedly told that the:technology
of 'man‘ had . proved ' superior to
what earlier writers had devoutly
if 'somewhat  irreverenily:called
acts'of God.. Our only: problem
was for the mind of man to over-
come human shortcomings. Mone~
tary economics. promised one. an-
swer to this final problem.. It is
a bit mocking  that .ils first test
comes  during ‘a‘ cycle of ' dearth,
in which the money economy finds
itself - literally  impotent.  -But. it
serves to remind us that there are
still factors in'heaven and earth
which are not dreamed of in the
philosophy of the money economy,
and  which still lie in the “maze
of instinctive reactions of the in-
dividual,” and- “the -dim’ inner
world .. of = social standards ' and
motivations.” v

To" us, - as “individuals: and as
students ‘of economics, there are
no pillars of Hercules. No Amer-
ican. college has yet.carved over
its door ihe motto: “ne plus ultra.”
We are still permitted to'be stu-
dents seeking wisdom and pur-
suing it, and finding it whether
in: ‘the ‘pages of Adam  Smith’s
“Wealth- of - Nations;” of = Karl
Marx’s - “Capital,” ~ or of Lord
Keynes' “Treatise on Money.” As
prospectors  say,  gold 'is - where

1 you find it. We, as students, may

adopt’ for our own resolution the
concluding  passage of the year’s
annual report prepared by the
new Direclor of Research of the
National Bureau—to “continue: to
focus attention on the large issues
concerning . the production, ex-
change, and distribution of weal:h,
substitute as far as possible facts
for speculation, remain eritical of
our work, strive steadily to im-

prove -it, ‘and’ ‘cooperaie withfraction thereof. .

others. ' If our zeal and industry
remain ' strong, we shall not fail
to render a definite service to our
own generation and to the genera-
tions that come after us.”

U. S. Employees May
Not Strike Under
Farm Bill Rider

A rider prohibiting the employ-
ment of members of labor unions
which claim ‘the right to strike
against the Government was. at-
tached to the Agriculture Depart-
ment appropriations bill before its
passage by the Senate on June 1.
The - $598,737,735  measure = was
pased by voice vote, according to
special advices from Washington
to the New York “Times.” The
rider is- aimed"specifically at the
United Public: Workers of /Amer-
ica, a Congress of ‘Industrial Or-
ganizations affiliate, it was ‘stated
by the provision’s' sponsors, Sen-
ators - Russell . (D.-Ga.) and  Ball
(R.-Minn.), and’ similar restric-
tions are to be attached to appro=-
priations bills for all departments
and agencies.. ; ;

“Although the policy of  the
union,  formed . last . ‘April ~and
claiming a membership of 73,140,
is ‘not to engage in strikes, ac-
cording - to its ' constitution, the
same instrument sets forth meth-
ods under which' strikes may be
conducted. ; b ;

The bill will have to go to con-
ference to adjust the difference
between the House-passed appro-
priation and the additional® $25,-
000,000 voted by the Senate.. Ac~
cording to the New York “Times”
of June' 2, the bill also contains
authority for loans of $383,500,000
the principal item of which is a
$250,000,000 authorization for the
Rural: Electrification Administra-
tion' for its largest program to
date. : i : :

Thel$enate increased from $67,-
500,000 ‘to $82,500,000 a loan: fund
for rural rehabilitation, with stress
on war veterans, It left unchanged

‘|4 $50,000.000 fund to aid both ten=

ants. and  veterans  in becoming
farm owners. : :
The' bill  further authorizes the
use of $75,000,000 of customs funds
for the ' Federal : Government’s
share of the school lunch program,
an increase of $25,000,000 over' the
amount approved by the House.. .
"The largest direct appropriation
increase over: the House bill was
$10,500,000 for the development. of

highways, roads and trails in na-|

tional forests, raising the total to

$36,714,222, . - i ;
An increase of $3,000,000 over

the House-approved- $779,000- was

voted -to the Forest Service :for.

restortation of recreational facili-
ties. ¢ e §

Parcel Post to U. S,

Zone in Reich

Effective June 1, a limited one

way parcel post service was estab-
lished 'from the United States to
the United States Zone of Occupa-
tion; Germany, except the Ameri-
can sector of Berlin, In announc-
ing this: ‘on  May' 28 the State
Department, said in part: = *
‘. This service is limited to ordin-
ary (unregistered and uninsured)
gift parcels not exceeding eleven
pounds in weight. Only one parcel
perweek may be sent by or on
behalf of the same sender to or for
the same. addressee. The contents
of the parcels will be limited to
such essential relief items as non-
perishable -foods, - clothing, " soap;,
mailable . medicines " and  ‘other
similar items: for- the  relief of
human suffering. The inclusion of
writing or printed matter is pro-
hibited.

Each parcel must be conspicu-
ously marked “Gift Parcel”, and
the sender must attach a customs
declaration in which the contents
and value of the parcels are pro-
perly itemized. The postage rate
will be 14 cents per -pound or

Moody’s Common Stock Yields

_ For yields in prior years see the following back issues!of the
“Chronicle”: 1941 yields (also annually from 1929), Jan. 141942, -
page 2218; 1942 levels, Jan. 14, 1943, page 202; 1943 yields, March 186,

1944, page 1130; 1944 yields,
17, 1946, page 299.

‘. MOODY'S WEIGHTED AVERAGE YIELD OF 200 COMMON BTOCKSR iyr(

Industrials Rallroads:
Vgt (125) (25)

Oct., 1945._. ‘3. ‘

Dec., 1945

January, 1946..

February, 1946

March, - 1946.....

April; 1946..

May, 1946

| Nov., :

Feb. 1, 1945, page 558; 1945 yields;;Jan.

DS
- AVErage
Insurance ' Vield
A0 e
3.1 H
3.2

Utilities
(25)
4.2
4.0

Banks
(15)
3.1
3,2

carnd@n
i
(R34 ¢

From Washington
‘ Ahead of the News

. (Continued from first page)

the Nine Old Men were, as we)
were taught to believe, men above
approach.., They .were men out of
the tempest, men who could not
have ‘any 'more’' ambitions, men
who could sit up and look at the
passing ‘parade and act judically,
with no axe to grind.
Lawyers who make up a very
important segment of our way of
living, could..advise other :men
who were trying to pursue their
way  of life. on the question of
whether they were pursuing it in
the ‘legal way or not, ;
‘- The Republicans and the Demo-
crats fought vigorously to ~kick
each other out of office. But we
never 'looked ‘upon’ the -victory
over:one of ‘these bands of pol-
iticians as. constituting 'a revolu-
tion.. Our high tribunal was there
to see that justice was done to all
men. It was a guarantee ‘against
the excesses of the particular rul-
ing power. There was consider-
able indignation “in'this country
when. Charles Evans Hughes quit
as. an associate justice to run for
the - Presidency of the .  United
States. . He subsequently ‘. came
back to serve as Chief Justice and
acquitted . ; himself . well,..indeed,
but there were more than 20 votes
cast “against his: confirmation . in
the Senate, because the Senators
did not like the idea of a man who
had been ‘a member of the court
resigning - to. enter politics. - The
Supreme : Court ‘was:very sacro-
sanct in those days, not that we
didn’t realize they were human
beings. but by - common :consent
we realized that the .mob: which
we, ‘as a. people, of course, are,
had. to have some final authority
to -which :we -could appeal  and
which we all respected. :
‘'The Great Roosevelt, among the
other legacies which he left us,
bequeathed  a- debunked and de-
flated Supreme. Court. That may
be an accomplishment . of which
his followers are proud. .Unless
they belieye 'in' mob violence, it
is difficult to see just why.
_The situation among the men
now composing the court has been

| apparent to Washington observers

for along ‘time. .They are no
longer . men to' whom  anyone
should have a feeling .of awe, or
of respect. It has long been an
open secret that they were fight-
ing among themselves, not :just
men  disagreeing, but :men_ who
had no respect for'each other. It
has been. a.long time,. too, since
lawyers have been-able to advise:
their clients as to what the high-
est - judicial branch in'.the  land
might rule.. For a long time, the
observation of the more competent
Washington = newspapermen . has
been that they could not' under-
stand ‘why a really able citizen

should want to be on the Supreme
Court, aside from the fact that
it paid $20,000 a year' and carried
retirement privileges.. The Court
has long since lost its dignity. A
few years ago the famous Grid-
iron  Club caricatured Justice
Murphy as a man in a bathing
suit, in a skit entitled- “Moon Over
Miami.” Sometime later another
justice was rebuked by a man’s
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telling a dirty joke at its/gther
ing: At
‘Notwithstanding, howevér, how’
serious the situation is, it is' fome-
what amusing to see Justice Rob-
ert H, Jackson now blowir ‘off
the lid." This “youngish,” ‘dynamie
figure "has about as much (te:cdo
with the present situation .on Hhe
Court which proved to be hismun=
doing as anybody we can imagine.
It was a tremendous blow tp him,
apparently, that he was..nof se-
lected as Chief Justice.:We have
never known why Bob Jackson—
we refer to them all by theiy;first
names which is a commentany on
the low repute they havet@,ftgi;ned :
—should have considered, himself
for that post.: He'is not .anaple
lawyer; there is nothing:judigial
about his Nuremberg prosecutions,
although it is quite political,,{But
the newspapers said he was qug
considered, ‘and " this turned .out
to be the way he wrecked himself
and: the Court. ~ TR
" “We shall never forget th%&ime
Roosevelt was setting about: to
wreck the Court. The accepted
story was that Bob, Jackson made
the greatest presentation in favor
of the wrecking plan of anyR_oﬂy;. :
What Bob said was: .. {5,
“The court needs. men gf i‘\ﬂY
generation on it.” .. M
Well, the  Court ,got ‘men of .
Bob’s generation on it. Lok now
where it is. T T
L3 § R

Booklet on U. S. Postage

Stamps 1846—1946 .~ ..
Postmaster Albert Goldmanan~ -
nounced on June 3 the: isspance .
of a revised edition of the,gfficial
booklet " containing ‘ descriptjons
and’ . illustrations "of all: United
States . postage stamps. fropy the
date of their introductionjn.1847
to March 31, 1946, including,plate
numbers and quantities issyed of
commemorative -and - aly,,cmail
stamps, The advices add: . ;i) ;.. -
The new stamp booklet istbeing
issued to the public through;;the .
office ‘of ' the - Superintendent, of
Documents at 30 cents per; cqpy,
with paper  binding, which.in- |
cludes -the cost of delivery, All
mail - orders.. for  this  booklet
should 'be addressed as _follows:
Superintendent « of  Docypents,
Government Printing, Office,
Washington 25, D. C, Rl !

Chamber of Commerce
Approves Brilish Loan -

At its business session;'¥#é{d on
June 6, the Chamber of Commerce
of :the. State of New York:‘unani~
mously. approved the . proppsed
loan to Great Britain by:adopting
a . joint. report from ' the:iCom-
mittees  on Foreign - Trade: and
Finance and Currency. H.:Harvey
Pike and John M. Schiff,!Chair~ :
men of the respective committes,
said that the loan wouldvraid
American business throughdin- -
creased exports resulting from: the
easing of internatonal ,trade re-
strictions . now - maintained: by
Britain, ' “yoyd
Other - inform#tion concerning
action by the state chamber on
the British - Lean  aoreatédsiin

organization in Washington - for

“Chronicle” of Juae 6, page 3113.
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**Welglung and Interpreting Economic Trends

(Contmued from ;1rst page)

over more- than the . span of a
quarfer.” of “.a . century——a long
: enough ‘period of time—a’ suffi-
ciently protracted. experience to
provide the basis. for valid con-
clusion. It embraces monetary and
. fiscal policy. It includes the phe-
nomena characteristic of that order
< of-affairs in which the dicta of
 the:State become the substitute
- for -the. market place “as the ad-
]udlcator and governor ' of eco-
nomic -affairs. It ‘comprehends
what:we call social security—in
all ‘of :its forms. It deals with
socialized medicine. It covers the
trade junion movement as ‘it de-
veloped in certain countries. There
.-is in,this' body of clinic material
‘2 store of facts concerning the ef-
" fects, of each one of these individ-
; ually and-all of them collectively
- on costs, prices, exports, imports,
;forelgn exchange distribution  of
_income, productwlty and ‘unem-
ployment
i :Here at home there is a- wealth
. of material collected from a short-
Ler experience, but withal long
.enough to be significant, covering
much/the ‘same related subjects.
:-Yet. we are not'disposed to ex-
< -amine:this ‘material — to’ review
..critically all the facts which this
stretch of experience’ can disclose
1 —the>'consequences, - the compen-
« sationf and. the exactions which |
theseﬂpohmes have: produced, be-
. foret plunging headlong into them|
ourselves

Unemployment Fluctuations
% Let me- put the case in some-
what different terms:: the unem-
ployment series “in' the‘ United
States is one of the most interest-
“ing set 'of ‘facts that has come to
my “attention. It shows a progres-
' give tendency toward a reduction
“of the unemployed and a progres-
-sive tendency toward full employ-
“ment' throughout the entire: first
30 years of this Century—except-
“ingv/for ‘short periods ‘of " cyclical
i distress very quickly abated and
< relieved.. - Prior to the 30’s - the
- worst period was “in 1921 when
unemployment rose-to 11.2% of
i thes'employables.  But: within a
: span’/of 18 to 24 months it "had
+.completely disappeared. There-
after~with few minor deviations
~unemployment . simply ‘did not
. exist until 1930. It rose in 1931,
; again in 32, again in 33, to 23. 4%
“and: never thereafter did it fall
,not even in the boom year of 36
and-early 37 to the level of 1921
+ —until the war came! with its high
“level:of industrial activity and 10
to 14 million young' men were
. lifted out of civilian life into" the
“armed' forces. ' Stated dlfferently,
; suddenly without = any - warning
"whatsoever, without. the slightest
ev1dence of an impending change
_-—— contradicting: = with startlmg
i sharpness our - entire ‘ experience
. ‘and-the tread of a third of a
-« Century as though our future had
been by some great -cleaver, dis-
sected from our past—unemploy-
" ment" on a scale ‘never before
“know¥ ‘in' accurately. recorded
American history appeared not as
~a. passing - cyclical . characteristic
, but as a’permanent secular phe-
¢ nomenOn in American life, Much
*the ‘same. experience was had in
< Britains except that 1922 was the
Yyear...This is a statement of:fact
which is, I believe, uncontestable,
- Why this sudden amazing break
 with past experience? What oc-
curred to produce it?. What hap-
pened within ‘the: orbit -of mone-
tary and fiscal policy, of labor and
wage -policy, of taxation, of .a
* variety of ‘other matters? What
“are the facts? What are all the
facts? .

.The Free Trade Policy

Let:- me put another question.
More than a Century ago Richard
"Cobden, John Bright, and their
apOStles, under the influence of
" Adam Smith, became the leaders
in a crusade for the reform, indeed
~ the elimination, of the various re-

!
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strictions: on. and

They "argured  persuasively and
successfully = that, at  least,
civilized world, should be .organ-
ized around the free market place
—and that among other conse-
quences if it were so organized the
significance | of "nationalism and
national - frontiers .would be  re-
duced and one ‘of the “principal
causes of wars would be eradi-
cated. The 19th Century, disturbed
though it occasionally was- by
local and minor wars, was in ret-
rospect what Justice Holmes called
“A brief period of calm snatched
from  the ' tempestuous ‘untamed
streaming of the world.”

and Bright was confirmed by the
high court:of subsequent history
Lord Keynes attests to in his “Eco-
nomic Consequences of the Peace.”
His description of the world that
was is so accurate and so elegant
that I beg leave to remind .you of
his language:

“What an extraordmary epxsode
in the economic progress of man
that age wag which came to an
end in August, 1914! The greater
part of the population, it is true,
worked ‘hard and lived at a low
standard of comfort, yet were, to
all appearances, reasonably con-
tented with their lot,” But escape
was possible, for any man of capa-

“{eity or character at all exceeding
{the ‘average, into the middle and

upper - classes, for whom life of-
fered, at a low cost, and with the
least trouble, conveniences, com-
forts, and amenities beyond the
compass of the richest and most

order by telephone, 'sipping his
morning tea in ‘bed, ‘the various
products of the whole earth, in
such quantity -as he ‘might see fit,
and reasonably expect their early
delivery ‘upon. his doorstep;: he
could at the same moment and
by the same' means adventure his
wealth in : the: natural resources
and new enterprise of any quarter

exertion or even trouble, in their
prospective fruits and advantages;
or he could decide to couple the
security of his fortunes with the

any : substantial ‘municipality 'in
any continent that fancy or in-
formation might recommend. He
could  ‘secure;’ forthwith,
wished it, cheap and comfortable
means of transit''to any 'country
or, climate - without ' passport or
other formality, could dispatch his
servant to the neighboring office
of a bank for such supply of the
precious metals -as might seem
convenient, and could then pro-
ceed abroad to foreign - quarters,
without knowledge .of their re-
ligion, language, or customs, bear-
ing coined wealth upon his person,
and would consider himself greatly
aggrieved and much surprised at
the least interference. But, most
important of all, he regarded this
state of affairs as normal, certain,
and permanent, except in the: di-
rection. of further improvement,
and any deviation from it as aber-
rant, scandalous,~ and avoidable.
The pro;ects and politics of mili-
tarism and imperialism, of racial
and cultural rivalries, of monop-
olies, restrictions, and exclusion,
which were to play the serpent to

than the amusements of his daily
newspaper, and appeared to ex-
ercise almost no influence at all
on the ordinary course of social
and economic ' life, the interna-
tionalization of which was nearly
complete in practice.”

. “The delicate organization by
which . these peoples lived de-
pended partly on factors. internal
to the system.

“The interference. of frontxers
\and of tariffs was reluced to a
minimum, and not far short of

interferences
with " the flow of -international
commerce that had so-character-
ized that period on which Heecher
has' written = so . authoritatively,

‘the

That - the ‘argument of Cobdenv

powerful monarchs of other ages.|"
The inhabitant of  London could |-

of the world, and share, without|

good faith of the townspeople of

if “he|:

this paradise, were little - more|

three hundred ‘millions of:people
lived within the three Empires of
Russia, Germany, and  Austria-
Hungary. The various currencies,
which were all maintained on a
stable basis in relation to gold and

flow of capital and of trade o an
extent the full value of which we
only realize now, when we are
deprived of its advantages. Over
this great area there was an almost
absolute securlty of property and
of person.”

Have the fundamental charac-
teristics of society unavoidably
changed so violently ag to invali-
date precisely the: policies which,
among other things, produced one
of the rare periods of calm and
plenty in the history of mankind?
What are the facts in the case?
If T overburden' the need. for
facts, it is not because I am indif~
ferent to the need for interpreting
them.' For while it is essential to
know the evidence it is equally es-
sential to know what it means, If
I press the ‘case: for facts, it is
not because I am unmindful of the
importance of improved technical
procedures. But these are, I sub-
mit, mere instruments—the ma-
chinery of research.

If I'urge the need for facts—
not derived from  indiscriminate
inquiry and casual investigation—
not disorderly and scattered ob-
servation of economic phenomena
—it ‘i because 'I Dbelieve with
Bacon that, “Knowledge is power,”
with Plato that, “The true and the
good are the same.”

It is because from thls pas-
sage from ¢The Testament of
Beauty” I must dissent: Time
eateth away at many an old de-
lusion, yet with civilization de-
lusions make head; the thicket
of the people will take furtive
_fire from ' irresponsible 'catch-
wordg of live ideas, sudden as a
- gorse-bush from the “smoulder-
ing and of any loiterer’s match-
splint, which unless trodden out
afore it spread, or quellel with
wield threshing-rods will burn
" ten years of planting with all
last year’s ricks and blacken a
countryside. ’Tis like enough
that manignorant of fire and
poison should be' precondemn’d
. to sudden deaths and burnings,
but ’tis mightily to the reproach
of Reason that she cannot save
nor guide the herd; that minds
who ' else were fit to rule must
win to power by flattery and
pretence, and. so ' by spiritual
- “dishonesty in their-flurried reign
confirm the disrepute of all au-
thority—but only in sackcloth
can ‘the Muse' speak. of such
~things.

Two Opposmg Codes of lIuman

. Behavior
Only the most obtuse person, or
one absorbed in the contemplation
of - ephemeral - abstractions in an
atmosphere of a monastic seclu-
sion can fail to observe that there

wholly incompatible - codes - of
human behavior—the one holding
that the individual .is ‘and: must
be, the fountainhead of progress—
thé central point . in - the- social
order—the other that the State is
the master of man’s ‘destiny.:- The.
first representmg the views:of frée

symbolizes the views of those-who
believe that men are not capable
of enjoying freedom.' ' -

The struggle between  the fwo
becomes - increasingly - bitter .and
the issue will be won.or lost in
time not alone because of a partic-
ular foreign policy to which we
may  become ' committed,  but
rather because we prove to the
world that the system in which
we believe, however imparied we
may have made it, will produce a
fuller - life—morally, politically,
materially than the one .against
which ours is now thrown in
sharp conflict.

This we may the better do. In
this we may the more certainly

to one another, facilitated the easy | .

are -abroad. in. the world two|}"

men in a free socxety«-the second |

) succeed if we but. have the knowl-

i edge.on whichito mold our be-

havior..

At times dwxbptﬁntments will
dampen our enthusmsm, produce
discouragements."*The road . is
long, the load~is “heavy, the way
is strewn ‘with"impediments. But

over long periods of time the
sheer power of fact, and the weight
of wise interpretation. must push
us on to our destination, and the
light that is shed: by knowledge
accumulated . tediously . and - ac-
curately must ultlmately guxde us
to our.goal, -

has not been p0551ble since early
last fall.

While. it is too~early to. Judge
the possible . effects of a nation-
wide maritime strike on the steel
industry, there are.at the present
ume, substantiat “stocks of ' iron
ore in the hands”of steelmakers
and loaded 'at the=docks. How-=
ever, if a strike-of seamen were

-|effective on the Great Lakes, sh1p4

ments of coal and:ore would be
stifled, but a shért tieup, accord=
ing to ’this trade+authority, would
have little or no:effect upon the
supply of the mdustry s raw ma-
terial,

The American® Iron and ' Steel
Institute announced on Monday of
this  week the dperating rate of
steel companies having 94% of the
steel capacity of the industry will
be 76.1% of capacity for the week
beginning June 10, compared with
55.2% . one week ago, 48.9% one
month  ago and :90.0% one year
ago. This represents an increase of
20.9 points or 37. 9% from the pre-
vious week.

This week’s operating rate is
equivalent  to 1,341,200 - tons: of
steel ingots and castings and com-
pares with 972,800 tons one week
ago, 861,800 toné"one month ago
and 1, 648 500 tons ‘one year ago.

 Electrical Produgtlon——The Edi-
son Electric Institute reports that
ihe output of electricity increased
to 3,741,256,000 kwh; in the week
ended June 1, 1946; from 3,941,-
865,000 kwh, an ;the precedmd
week Output for-the week end-
ing June 1, 1946, was 11.0% be-
low: that' for thes corresponding
weekly period one-year ago.

Consolidated;Edigon Co. of New
York ' reports .system = output ~of
168,100,000 kwh: it the week end-
ed June 2, 19@6,~compared with
153,600,000 kwh. Tor ‘ the: corre-
<pondmg week 61945, or an'in-
crease of 9.5% wLiocal distribution
of ~electricity - amounted .to162,-
400,000 kwh. compared with 153,-
000,000 kwh :for .the: correspond-
ing week of last‘ ‘year, an increase
of 6.2%. ; »

Railroad Freight Loading—Car
loadings of reventie ' freight . for
the week ended,June 1, 1946, to-
taled 626,885 cars, the Assoclatlon
of Amerlcan Railroads announced.
This was an ificréase of 55,311
cars (or.9.7% yu:above the pre-
ceding week and;211,001 cars, or
25.2% - below e correspondmg
week for 1945.Compared  with
the similar period*of 1944, a de-
crease of 183 Bl‘&waars, or 22.7%,
is shown: . - - 3
Railroad Eanai,x)gs in Apnl—-
Class I railroads of the United
States in April, 1946, had an esti-
mated deficit, Htter interest and
rentals, of $2Y,‘300"000 compared
with anet- inceme:of $55,557,900
in’ April, 1945, according to the
. Association: of,z “American ; Rail~
Foads.::Operatifig Tesults ‘in April
were -affected by®the- coal 'strike
and the railroad wage increases..

In the: first four months of 1946,
estimated * deficit, after: interest
and rentals of $6,000,000 compared
with ‘a net income of $196,860,-
976 in the correspondmg perlod
of 1945,

Class I railrofde in April; 1946,
had - a net raiway operatmg
income befgre.. interest and
rentals of $10,127,739, compared
with a net railway" operatmg in-
come of $95,065;326 in April o
last year. For the first 4 months
of this year net gailway operating
income, before mterest and rent-
als, amounted to” $118 834,374 ‘and
compared with $344,945, 307 in the

same period of 1945.

' The State of Trade

(Continued from page 3262) .
such an extent that normal output |

In the 12 months ended Apnl
30, 1946, the' rate of‘ return on
ptoperty investment averaged
2.26% . compared- with ‘a-rate of
return of 3.93% for the 12 months
ended “April 30, 1945. ; 1

Total operatmg revenues in tbe .
first four. months of 1946 totaled
$2,432,814,881 compared with $3,~
054 808 819 in. the same penod of
1945 or a decrease.of 20.4%: Op=
eratmg expenses in: the first four
months of 1946, amounted to $2,-
076,267,783 ‘compared with $2,~
105, 579 731 in .the’ corresponding
per;od of 1945 or.a decrease of.

0y

Sixty-four class I raﬂroads
failed. to earn interest and rentals
in- thefirst four months of 1946,

‘of which 28 were in the Eastern

District, nine in the Southern Re-
i;iior:, and 27 in the Westem Dls-
rietii

Paper and Paperboard Produc-
tion — Paper production in the. |
United States for the week ending - |
June 1, was 96.3% of mill capac-
lty, against 99.2%" in the’ preced-
ing week and 87.9% in the like
1945 week, according to the Amer-
ican’ Paper & Pulp ' Associatiof.
Paperboard output for the current
week: was 85% against 93% in the
preceding week,.and the corre-
sponding week a year ago.

Business Failurés Continue Low |
—Although ' declining : :slightly
from the previous week,»-comme'i-
cial and industrial failures in the
week ending ‘June 6 continued to
exceed the 1945 level.: Dun &/
Bradstreet 'reports:that 13 “con-
cerns failed as compared with'18
last.‘week ‘and .12/ in the. corré-

.% | sponding week a: year ‘ago. This
-represents the 15th: week this year

that failures have: been’/more ni-
merous than ‘in the comparable
week. of 11945, " i

~Large failures mvolving lid- j
bilities of $5,000 or more occurred
three times as {requently as small -
failures. Numbering 10" in ' the
week just ended, these large fail-
ures ‘were - only 1 below :the 11
reported - both - last ‘week  and ‘a
year. ago. - Small * failures - with
losses under $5,000 fell “off from
7 in the previous week to 3 this
week, but, even at this low level,
were hlgher than’ in: the same i

week last year.

All except’ one. of this week’
failures were = concentrated '
manufacturmg and retail trade.
Six . concerns : failed 'in‘ each ; of
these lines.  Compared with last
week, . manufacturing .  failurés
were down a little and retail fail-
ureswere. up . slightly; ‘compared “§
with. 1945’s correspondxng week, _ i
concerns  failing in both these
lines were more numerous. 2

There were no Canadian fail- §
ures, as compared- with 3. in the |
previous week and 4 in the’ corre— ]
sponding week of 1945. {

Wholesale Food' Price Index at i

Peak Level—After holding steady
for two weeks, the Dun & Brad-
street wholesale food price index
advanced 1 cent to stand at $4.21,
equalling ~the 25}-year  high
point - touched ‘on- May 14. The
current figure _compares with last ¢
vear’s $4.08, a'rise of 3.2%. Mov~ {]
ing higher dunng the week were }
beans, peas, cheese, potatoes and |
Iambs, while declmes appeared in |
rye and.steers. The index repre-
sentsthe sum  total of the price }
per pound of 31 foods in general

£ | use.

Wholesale Commodlty Price
Index—The daily wholesale com- |
modity price .index, compiled by H
Dun & Bradstreet, Inc., continued §

its uptrend to.a new peak level
in the past week.  The index
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closed at 195 19 on June 4 which
tompared - with ' 194.58" a. week
»wrher, ‘and “with"177.30 "at 'this
hme ‘ayear ago.
'+ Sales ‘of flour durmg the week
7 were very slow_and mills found it
“increasingly. difficult” to-. obtain
“ wheat despite the further advance
©f 7% cents per bushel in' subsi-
"'dies paid on wheat ground into
flour. Production showed a steady
decline but mills received some
encouragement by a late Depart-
ment of  Agriculture announce-
“wment that it will lend wheat for
“furnishing ‘domestic flour needs,
10 "be replaced from  this year’s
‘crop in time to meet future export
requirements, Grain markets on
the Chicago Board of Trade wers
very - quiet, with trading in fu-
{ tures confined largely to oats. The
~-movement of new wheat continued
{40 grow and visible supplies in-
creased almost 6,000,000 bushels in
“the past week. jCom planting was
~yeported. about finished in most
“sections with germination said: to
<'be : good. = Government ' buying

‘eontinued to hinder any accumu- |

lation of lard and pork fat. Mar-
ket - receipts. of . hogs:' remained
comparatlvely light with average
~weights running conmdexably less
than ‘a ‘year ago)
' Cotton ‘markets maintamed a
“firm undertone and values again
rose despite . uncertainties as to
the ' final  outcome, of pending
“pricé control legislation in. Wash-
“ington, Trading volume was mod-
+erate with a tendency to broaden
“tpward the close of the week. Un-
erlying factors in the continued
uptrend Wwere' the settlement of
- the ‘railroad’ and bituminous coal
‘strikes, the unexpected sharp ad-
vance in: the . mid-May ' parity
price, and an improvement in the
outlook  for ‘export trade.  Crop |
progress was still unfavorable ‘as
frequent . rains and' cool ' nights
-hindered - growth' 'and: '‘caused
fields fo become grassy: Anounce- |
:1ent of a 38-point: rise brought
. 1he May 15 parity price to 22.82c.
This ;was sharply . up over: the
£21.45  recorded .a. year: ago and
-represented the highest level since
:the 25.42 average for the calendar
year 1920, . - Demand for carded
- gray-cotton goods was noted huf.
Aittle : selling  activity - occurred.
* during the holiday week except
~for 'some: spot releases of staple
prmt cloths. @
:‘Trading
market continued * slow ' in the
~past holiday week, although there
was a better tone in evidence ags
‘a-result of the settlement of the
‘rail and- coal strikes;  Scarcity of
‘wanted types of foreign wools cre-
ated a demand for fine half-blood
Aerritories - and i bright - fleece
“wools. Mills were in the: market
for 'small lots of: foreign and do-
mesic wools to cover their imme-
diate needs. -Arrijvals -of foreign.
~“apparel wools at the three lead-
‘ing - Eastern - seaports fell to 5,-
495,100 pounds during ' the week
ending May 24, as against 8,636,-
~400 in the preceding week, Com-
‘mercial stocks.of apparel wools
-as of March 30 were estimated to
tetal 422,000,000 pounds, the larg-~
ést ‘amount ever- reported on that
date. . Manufacturing -of .worsted
‘fabrics. - appeared. to be steadxly
-increasing - and - some - women’s
wear fabrics were said to be back-—
1ing up -at the mills. 70

“ Wholesale ‘and . Retail dee—
Desplte the closing of many stores
“oyer. the ~holiday ‘and ‘inclement
‘weather 'in many sections: of: the
‘touniry, retail volume ‘last week |’
txceeded levels of the same week
& year-ago, accordmg to ' Dun’ &
‘Bradstreet, Inc;; in its:weekly re-
‘view of trade, Early buying for
‘Father’s Day and heavy purchas-
“ing . of wedding and graduation
gifts - were <insufficient- to- raise
‘volume the past week. above: that
‘of the: previcus week, . Demand
for staple items increased; though
- the supvly of some items had .not
eased enough to affect sales vol-
ime during the week.
: ;Althouvh dollar volume of re-
Hail food sales fell slightly below

mzed foc FRASER s
p: //fras}er stlouisfed.org/

| well. I
. many :sections of the country, but

in: the Boston woo’-

that of the preceding week, it was
about 15% above that of the same
period a year ago.. Reduced miil~
ing ' operations : and increased
buying pressure resulted in wide-
spread bread shortages, but over-
ail bakery volunie was not appre-
ciably changed The supply. of
meat, butter, "and other dairy
products ‘continued ' extremely
umited. ‘Stocks -and sales volume
of fresh fruits 'and . vegetables
generally were high.

Men’s suits and  haberdashery
were bought-in large volume last
week with - dexnand: for. summer
suits .already present. Straw hats
and ‘sporting clothes -for. men
were in heavy demand and many
small items sold as. Father’s Day
gifts Promotions of all types of
men’s and women’s summer attire
were well - under way. Campmg
and 'beach . equipment, evening
gowns, and cotton dresses sold
Shoe stocks: were low in

volume ' remained above a year

L 280,

A slight easing in the quantlty
of radios; washers, refrigerators,
and ‘automobile supplies in the
retail ~stores:did not raise: sales
voluie : appreciably. = Furniture,

especxally the garden and porch

'variety, continued in brisk de-
‘mand and stocks improved some-
what,  Camping = equipment . and
home outdoor. cooking items :sold
‘in:increasingly large volume, De-

mand ‘was  high' for housewares |-

and “home - -appliances,  with im-
proved: quality in many ‘house~
wares noted: ' - 5

‘Retail volume for the country
was estimated to be from 20 to
24% above that of the correspond-
ing ‘week a-year ago. Regional
percentage increases were: New
-England '13 to 17, East 26 ‘to .30,
Middle West: and Pacific Coast
17.10° 21, Northwest 23 to 28,
South: 18 to 22, and Southwest 14
to 18. :

_«As Memorial Day celebratxon«
shortenéd the business week, total
wholesale @ volume . this' week
dropped slightly . below that of
last -week  but ' was: moderately
above ‘the post-holiday period :of
a year ago, A large number . of
buyers: attended the Fall appare]
line  openings;, reporting - allot-
ments in many cases below those
of: last year,  There were acute
shortfages in the supply of some
food items.

Department store sales on ‘a
.ccuntry wide basis, .as taken from
the Federal Reserve Board’s in-
dex for the week ended June 1,
1946, increased by 31% above the
same . period of : last year.  This
compared with an increase of 34%
in the preceding week. For the
four ‘weeks ended June 1, 1946,
sales ' increased ‘by.36% and for
the year to date by 26%. !

Retail trade in New York last
week: increased perceptibly. over
that of a year ago, The particu-
larly heavy rise in retail: adver-
tising to more than 1,500,000. lines,
or a gain of 41%, served as.a
worthy barometer of retail trade
at this time. A record number of
out-of-town buyers ‘arrived here
the past -week reflecting confi-
«dence in the prospects of good fall
trade by taking all  allotments
igiven by manufacturers. in the
face. of. continued, tight 'textile
‘conditjons. - Emphasis ‘on quality
istandards, with pronounced. inter~
est in better' grade merchandxse

| 'was noted in the week

!"According to the Federal Re—
_serve Bank’s index, ‘department
store: sales in New York City for
the weekly period to June 1, 1946,

mcreased 33%:.aboye the same |

period - last year. Thig compared
with an mcreace of'38% (revised
figure) in . the - preceding weelk,
For the four weeks ended June 1

- the year to date by:32%,

1946, sales rose by 43% and for

‘{ fan,
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Moody’s Bond Prices and Bond Yield Averages;

computed bond prices and bond yield averages are

Moody’s

¢lven in the following table.

MOODY’S BOND PRICES

U. 8. Avge.
Govt.  Corpo-
' Bonds . rate*
124.02-118.80°. 123, 13
124.02 +'118.80 - 123,13
Stock Exchange Closed
124.02 - 118.80 ' 123.13
124,02 £ 118.80 . 123.13
1124.02 1,118.60 123,13
124.02. 118.60 - 122.92
©°124.02 °118.80 ' 123.13
Stock Exchange Closed -
123.99°:118.80 " 122.92
118.80 123.13

118.60 122,71

118.80 122,92

119.00 122.92

119.00 12334

119.61 ' 123,99

120.02  123.99

120,02 123,99

119.82 1 123.99:

119.82 123.77

119.82 123.77

119.82 123.56

119.61  123.56
120,22 123.34

119.00 . 123.12

120.02 :124.20
1 117.60 - 121.46

feb,

Jigh 11946
Low. 1946 .
1 Year Ago
June.11, 1945. °
<2 Years Ago
June 10, 1944

115,63 120.84

'112.19'.118.60

121 46
121.46

121.25
121,25
121.25
121.46
121,46

121.46
121.46
121.46
121.46
121.67
121,25
121.88
122.29
122,29
122,29
122.29
122.29
“122.50
121.88
121,88
121.25
122.50
1}9.82

119,00
116,61

Ao Corpornte by Ratings‘

118 40
118.40

'118.40
118.40
118.
118.20
118.40

118

119

119
119

119

119

118.
118,
118.20
118,
.60
118..
119,
119,
.61
41

119,
119.20
.20
119,
119,
.61
117,40

115,
111,81

(Based on Average Yields):

Baa .
112.56
112,56

112.56
112,56
112,56
11256
112.56

20

40
40

112.56
112.56
112.56
112.75
113.12
113.12
113.89
114,27
114,46
114.27
114.08
114.27
114.46
114.27
114.27°
113.31

114.46
112.19

60

40
20
681

41
20

00
00

63 107.62

102.46

MOODY'S BOND YIELD AVERAGES

1946—
Daily -
Averages

B
Govt,:
. Bonds
1,47 00271 2.50
1.47 2,91 2.60
Stock Exchange Closed -
1,4 2,71 2,50
1 47 271
147503272
147 2.72
1.47 2.71

Avge.
Corpo-

rate* Aan

2:50
2,50
SR8 -
2.50

Curpoute by thlnx!'

2 58
2,58

2.59

: 2.58
SBtock Exchange Tlosed

High 1946_..__
OW 1946,
1 Year Ago
June 11,/1945.
2 Years Ago
June. 10, 1944_

265
©.2.87

1,82 .. 3.05

*These prices are computed from avemge ylelds onthe basis of one

3% %’ coupon,

- (Based on Individual Cloalnc Prices)

Baa

' 105.69

Comorate by Groupl'

116 02
116.02

116,02
116,02
116,02
116.22
116.22

116,22
116.22
116.20
116.41
118.61
116.41
117.20
117.60
117.60
117.40
117,20
117.00
116.80 -
116.61
116.41-
115.63
117.60
114.46

112.56

119 20
119.00

119.00
119.00
119,00
+119.00
118.00

119.00
119.00
119.00
119.20
119.41
119.41
120.22
120.22
120.22
120,22
120.22
120,22 |
12043
120,22
120,22
119.41

120.43
117.80

Indus

121,25
121.25
121.25
121.04
121,04
121.04
121.04

121,04
121.04
121.04
121.04
121.04
121.04
121.67
121.88
122.08
122.09
122.09
122.29
122,29

115,24
113,70

: gomoute by Grroups®.

P, U,
112,69

2,85

2.93 ;

3.30
3.60

Indus
2.59
2.59

2,59
+2.60

3]
=]
=

o
oo
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“typlcal" hond
maturing in 25 years) and do.not purport to show either the average

-evel or the ‘average movement of . actual price. quotations. They. merely serve to
dlustrate in a more comprehensive way the relative levels and the relative movemen)

) yield averages,

the latter being the true picture of the bond. market,

* NOTE—The 1ist used in compiling the averages was given in the Nov. 22, 194%

ssue ot the *'Chronicle” an Page. 2508,

Electric Uulpul for Week Ended June 8, 1946
9.4% Below That for Same Week a Year Ago

The Edison Electrlc Institute, in its current weekly report, esti-
mated ‘that  the production of ‘electricity by. the electric light and
power industry of the United States for the week ended June 8, 1946,
was 3,920,444,000 kwh., whlch compares with 4,327,028,000 kwh, in the
ccorresponding week a year ago, and 3,741,256,000 kwh. in the week
ended June 1, 1946.. The output for the week ended June 8, 1946
was 9:4% below that of the same week in 1945. ;

PERCENTAGE DECREASE UNDER SAME WEEK LAST YEAR
“Week Ened———r—.

Major Geogrsphlcal Divlsions—
Yew Engla :
Middle Aﬂ-nﬂn
Jentral: Industrial.. : sateh b A
Nest Central__ - 4.
ioutkheru States oLilll sl BTG,

Matntate !

4.4

2acific. Coast..

- 'Total Un’ted Btates . _i_...
§Increase, ’

9.4

-DATA FOR BECEN'J.' WEEKS (Thousands

Week Ended— 1946

*..4,000,119 ' 4,472,110
4,446,136

4,397,529

4,401,718
. 4,329,478
4,321,794
4,332,400
" 4,411,326

3.939 281 -

3,941,865

3,741,256
3,920,444

. 4 333 351

June 8
0.3

June 1
3.3

25,0
-15.1
9.4
15.1
§12,9
10.4

110

1945 under 1945 :
4,464,686

~10.6
111
i3

|
b od
<
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1944

- 4,425,630
4,400,246
4,409,159
4,408,703

© 4,361,094

- 4,307,498
4,344,138
4,336,247

. 4,233,758
4,238,375
4,245,678
4,291,750
4,144,400
4,264,600
4,287,251
4,325,417

-+ 4,327,359

M

gl

oo
LN o

1)
053
<

WDy

|

i
o)

ol’ Kﬂowntt-nonn)

B
<

S
PoEWRwm
qunhdhhqm;

|

°

1932 i

1,538,452

1,537,’147

1,514,553 -

1,480,208
1,465,076
1,480,738

1,469,810 . 1,
1,454,505 ..

1,341,730

1,592,075 -

Senate Voles Draft
Measure and Reslores
Teen-Age Provuslon

The Senate, ‘on " June 5 fvoted
69 to 8 to continue Selec.ive Serv=
ice until May 15, 1947, aftér: ap<

of 53 to 26 the conscription of 18«
and 19-year-olds. The House-ap=
proved version of the :measure
exempts the teenage groups and
in -addition ' provides forionly a
nine - months’ extension ‘of: the
original bill. - The presently ‘exist~
ing ‘emergency extension expu‘es
July 1. s it

The Senate’ s extension measure
meets the major reques’s of' the
War Department and now: goes
back to the House for what'is ex~
pected to be a bitter bat:le: over
teen-age draft provision; {1t is

ington ‘advices from 1ihe! ‘Assoel-
ated Press on June 6, that'a" com-
promise may be effected ‘permit=
ting drafting’ of 19~ year-olds and,
exempting those of 18. . There are
numerous. . other ' points -=upon
which agreement must be reached,
and the Senate-House conférence
committee, consisting - of: seven
Senators and seven' Representa-
tives, has until June 30, when the
present law expires, to adjust- all
differences and persuade Congress

| sociated .Press outlined: the: fol=
lowing as the problems confront—
ing the joint commiitee:.

Length of Extension: The Sen=
ate - voted ‘to continue the draft
until May 15 next; 1he House “un-
til Feb. 15 next.

Age of Inductions: The Senate
by a 53 to 26 count voted, 30 con=
tinue inducting 18 and 19-year-

olds; {he House by a 195 to. 96
tally ordered a halt to' teen-age
inductions. The top draft age in

wiost, f

ate’s, 44

: Pay Rises: [
intoits bill pay. rises for enlisted
grades only, ranging froms 50%
for buck privates to smaller boosts
for top sergeants and corrgspond-
ing rankg in the other servxces,

| the House refused to put pay rises

into the .drafi bill; but voted. in
separate leglslatlon for rises rang-
ing from 50% for buck iprivates

Induction, holiday: 'The House
ordered. a moratorium ‘onwiall inw
ductions -prior ‘to Oct. 15 The
Senale turned that proposa down,

“The two branches are in
agreement on these provlsmns of
their. separate bills:

A ban  against mduc 'on of
fathers, regardless of age. ki

A limit of eighteen months of
service for induc.ed men, "

ductions that will give the Anmy

.more than 1,070,000 men by July

1, 1947,

Continuation of re-employment
benefits specified in'the wamme
draft act, s Ay

The" conferees "are reported to
expect little difficulty m" eachmg
compromise on-all points, of dif<

-1ference with the excepnon!of the.

provision to draft teen- agers

Moodys Daily
Gommedity Index

Tuesday, June 4, 1946
Wednesday, June 5
Thursday, June 6
Friday, June 7.
Baturday, June 8
Monday, June 10__
Tuesday, June 11

Two weeks ago, May 28.
Month ago, May 11___
Year ago, June 11___
1045 High, Dec. 27..

Low, Jan. 24..

1946 High, .June 4
Low, Jan.. 2..--

proving; the day before, by'a.vote :

anticipated, according - to-“Wash~

to accept their proposals. The As='

the House bill 1s 29; m the Sen-

to 10% for five-star generals.= "

A prohibition "against any m-v

J
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Givil- Engineering Construction Totals,

$1 82,1 65,000 for Week, Highest Since Nov,, .’4’2

B gcfﬂl -engineering ‘construction . volume ‘in continental United
States totals %182,166,000 for tne week ending June' 6, 1946 as ‘re-~
ported to “Engineering News-Record.” This is the highest since the
Nov. 12, 1942 weekly volume ‘which reached $304,000,000: - This vpl—
ume i£7154% above the previous week, 324% above the corresponding
week! ofi'last year and 61% anwove the previous four-week moving
aversge. ‘The report issued ‘¢n June 6 continued. as follows:

- iPrivate construation this week, $119,838,000, highest since March
20,/1930;is 307% above last week and 796% above the week' last
year, |Public construction, $62,330,000, is 47% above last v_veek and
1119 “greater.than ine week last year.: State-and municipal con-
struttioh, $53,590,000, 45% above last week, is 489% above the 1945
wéekii Federal construction, $8,740,000, is 61% above last week and
57%3below the week last year. = . ;

“v:: - Total engineering construction for the 23-week period of 1946
records’'a cumulative total of $2,258,885,000, which is 210% above
thevfotal Tor a like period of 1945. On a cumulative basis, private
constitiction in '1946 totals $1,449,388,000, which is 609% above. that

for:¥94%2 Public constrution, $809,497,000, is 54% greater than'the
cumiflative total for the coriesponding period .of 1945; whereas state

and iicipal construction; $551,987,000, to date, is 428% above 1945.}. . -

Federal' construction, - $257,510,L00 dropped .39% below the 23-week
total BESTO450 B e SRl s
i+ KOl ‘engineering ‘construction volume for the current week, last
' weeknind the 1945 week are: 2 :

i e 5-30-1946°  6-7-1945.

6-6-1946
(five days)* (four days) - (five days)
© $182,168,000 $71,855,000 = $42,985,000
119,838,000 29,412,000 13,379,000
62,330,000 42,443,000 . 29,606,000
'37,028,000 - 9,095,000

53,590,000 ;
"8740,000 5,415,000 20,511,000

n,,,)‘the classified ' construction groups, waterworks, sewerage,

i S

Ry Lo (TR X
TetabU. S. Construction--.
Privatel Construction i
Publi¢?! Construction_2_.
Statei'and Municipal

;bui?’ ings and industrial buildings and unclassified construction: re-
‘cordeg gains this week over the previous week.  Eight of ‘the nine
_clasges,recorded  gains  this week ‘over the 1945 week. as'follows:
waterworks, sewerage, bridges, highways, earthwork and'drainage,
Ipubiic} uildings, industrial buildings and commercial buildings. : |

! 4 ’inhj’ /i New Capital - - e

; 3ﬁgw capital for construction purposes this week totals $18,580,-

000, and is.made up of state and municipal bond sales.. New capital
jo,;;,_,} e, 23-week period of 1946 totals $613,059,000, 19% greater than
the §

ﬁ',SBS,C—OO, reported for the corresponding period of 1945.
VEEAB 9T : TR : :
%1 | B 18 g nge ¥ W ogm ] e
 National Fertilizer Association Further Rise in
t‘,;L,_a' ’,‘,"”":‘4 { ; i .
soee - Gommodily Price Index
(iﬁ:{f‘;@ whalesale commodity price. index compiled by The National
;;E'er‘@xl;zen{.Association;and made ‘public on June 10 advanced to a

ey high level in the week ended June 8, 1946, when it reached
”143” g om 1480 in the preceding week. Since March 2 when the up-

.,andét '%ias risen 4.7% during this period, ‘A month ago the index
“stocd at 145,8 and a year ago at 141.6," all based on the 1935-1939
average as 100.  The Association’s report continued as follows:
- Thg sharp advance in the metals index was primarily responsi-
; f@l:lé 431 the riseé in the general index during the latest week. This rise,
swhi ook the metals index to a new high peak, was due'to higher
-quofafions for iinished steel, copper and lead. The foods index also
~advangced to a new high peak with higher prices for cheese and potatoes
Th .,?E;}'{,;qle;sﬂi){xmx showed a further rise reaching a new high' level.
_.The, faym. products groun..declined  fractionally. 'The ‘cotton : sub-
.group advanced sharply to'a new. peak but this rise was more than
‘cffsét by, the decline in the grains subgroup due to the sharp break
An rye prices. and the decline- in the: livestock subgroup: because of
« Jower guotaticns for live poultry. 'Rye prices declined because of the
£OPAqu;;lling ‘which. became effective June 1. The remaining groups
of ;thg index: were -unchanged. . 4 ' :
.. During the week eight price series in the index advanced and
' three declined; in the preceding week 10 advancd and two declined;
4in theisecond preceding week 11 advanced and two declind. =

2 v‘f";‘,i,’ -P' . WEEKLY WHOLESALE COMMODITY PRICE INDEX
St Compiled by The National Fertilizer Association.:

il s 1935-1939=100* .
crnopeih Latest Preceding Month . Year

i Each Group Week '\ Week . "Ago Ago |
Bears o the Jun. 8, . Jun. 1, May 11, | Jun.9,
Total Hidex ' 946 - ' 1946 1945
143.9

. @Group .
- 2 30
LR T A i
Qo oy RRELTC Pats and Oflsog Ll Ll L
ik higs Cott ed Ofl .
23.0 "/ Farm Products
FaiidsD gl

Cotton
Grains
Yty 4o Livestock

g PR

: 'lg.e ok ¥lsuiellaneous commodities . ...

sa708Bigle extiles,

. 'l.g P Metals.
6.1 Building materials . ol i il
5“?,‘)”*"5 Chemicals und- drugs.. :

3

: Fertilizer materials.
,é.”!')'i Ois i

£ 1005175 All groups r 1485 . 148.0 ' 145.8

., ®Indexes on 1926-1928 base were: June 8, 1946, 115.7; 3;
Gid 8T 3108 0 - 7; June 1, 1946, 115 3,’ and

PB4 ) U Y

*"Weekly Coal and Coke Production Stalistics

Production of ‘both bituminous and anthracite coal was below
normgly during- the week ending June 1, owing to strikes and the
obsg Xg;}pe of the Memorial Day holiday, Oscar L. Chapman, Acting
Solid-Fuels Administrator, announced on June 9. @ . -

© !Ptiting the week ended June 1, the first full week of Govern-
ments possession Qf bituminous coal mines, the output was estimated
at-3,700;000 tons, compared with 7,950,000 tons in the preceding week
which ended the tiuce in the soff coal strike. By ‘June‘4, however,

pl‘oha ggipn had readhed about 98% normal. In the: comparable week

! = 1182
3 1198
) 105.8

105.8

-

sys; earthwork and drainage, public buildings, ‘commercial |.
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of 1945, ended June 2, the soft.coal output was 11,132,000 tons, During
the calendar year through June 1, approximately '185,490,000 tons of
soft;coal were mined, ‘a decrease of 25.9% below the 250,330,000 tons
mined in the comparable portion of 1945. .. . ° P VW et
.- Thé putput of Pennsylvania anthracite during the week ended
June 1 was estimated at 749,000 tons, compared ‘with 1,014,000 tons
in the preceding week, and with an output of 1,105,000 tons pro-
duced in the comparable week of 1945, ended June 2. The hard coal
miners did'not return to work after Memorial Day, causing two days’
lost production before the anthracite strike began.' In'the current
¢alendar ‘year through June 1, cumulative output' of anthracite was
estimated at $25,827,000 tons, an increase of 20.4% above the 21,451,~
000 tons mined in the comparable portion of 1945. 'In 1945 the hard
coal miners were out on strike from May 1:to May 20, " R
« The ‘estimated production of beehive coke in the United States
for the week ended June 1, 1946, showed a decrease of 1,600 tons
when compared with the output for the week ended May 25; and
was 117,400 tons less than for the corresponding week of 1945,

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNI'fE
- (In Net Tons)
-Week Ended:
May 25,
1946

—-Jan. 1 to Date—
*June 1, June 2,
01945 946 1v4o
3,700,600 7,950,000 - 11,132.000 185,490,000 250,330,000
1740,000 . 1,325,000 - © 2,024,000 . 1,448,000 .° 1,921,000

~ "Subject to current adjustment. {Average basqd on five working days.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
2 S {In Net Tons) ' ' i
i Week Ended: w——Calendar Year to Date-
fJune 1, §May 25, June 2, June 1, June 2, June 5,
1946 1946 194514 19461 1945 1937
749,000 1,014,000 1,105,000 ' 25,827,000 21,451,000 24,810,000
719,000 - 973,000 1,061,000 ' 24,793,000 20,593,000 ' 23,570,000

Bituminous coal & lignite—-
Total, including mine fuel..
Daily  average

Penn, Anthracite—
*Total incl. coll. fuel
f{Commercial produc:.-

Beehive coke—

United States total_=: +10,600 126,400 1,?58,100 ; é.SOB,GOO‘ 1,606,400

authorized

9,000
13

*Includes washery  and dredge coal and coal shipped by truck' from
operations. . tExcludes colliery fuel,  iSubject to revision. . §Revised.

Steel Operations Recover More Lost Ground—
‘Scrap Shortage Critical—Mills Sold for 1946

.. Surpassing even the most optimistic predictions made for steel
recovery, the industry this week has raised its ingot rate 20.5 points
to 71.5% of vated capacity.  Thus from a low of 44.5% during the
last week of the coal strike, the raw steel rate has climbed 33 points

‘in two weeks. Indications are that unless scrap shortages interfere,

the rate next week may bound beyond 85% of capacity, according to
“The Iron Age” national metal-@ :
working paper, which  further |into production in order to relieve

rend.began,, this index has advanced in the 12 of the 14 weeks |

states in its issue of today (June|the current nail shortage. Bale

1 13), in part as follows:

“The one factor which could se-
riously retard the ‘unprecedented
recovery in steelmaking is the
critical scrap shortage  at’ the
larger - midwestern. and eastern
steel producing.centers which has
already held the brakes on Higher!
production . during the . recovery
period. ; G
- “Had ample scrap supplies been
available, steel producers: would
not have been forced to place such
complete ‘dependency ‘on'the re-
sumption of blast furnace oper-
ation and could have raised their
ingot output to a point this week
which might-have seen the indus-
;zy back to pre-coal-strike activ-,
vl y' gl = 'y :!'A (a1 “‘

“The . question of . increasing
scrap price ceilings is coming to a
head, but the scrap trade and in-
dustry - consumers ‘are divided as
to. whether: ‘an ' increased . price
would “bring in  more material.
Some steel producers are not op-
posing ‘the plea for a moderate
scrap price rise and others would
be willing to pay more for scrap
without recourse to an increase in
steel -prices, provided additional
scrap supplies could be obtained,

More serious, and reflecting a
condition : which ' occurred - fre-

' quently during the war, is the re-

sult of intensive scouting efforts
which thus far have revealed lit-
tle scran to be purchased at any
price. While entreaties haye been
made for more and more scrap
collections, the memory :of " past,
scrap drives leaves doubt in some
minds as to the ultimate gain in
the total supply-of material to be
obtained. :

“The OPA this week has taken
the long-delayed price. action on
alloy  steels, nails and bale  ties.
Alloy steels’ were advanced 4%
on Mar, 1, but the latest order
wipes - out “this ‘increase. and .re-
places it ‘with 8.2% advance, Cus-
tomers who have received 'ship-
ments _of alloy . steels at the old
prices will be billed for the dif-
ference retroactive to Feb. 15.

. “The increase in nails, the gov-
ernment hopes, will spur. produc-
tion of houses. Although it
amounted to $10 a ton it was at

least $5 less than the industry had:

insisted would - be ‘required to|

bring enough nail- capacity back:

‘steel.

'ties were boosted $4 a ton, and

this action is expected to step up
production and to some extent re-
lieve a’ serious shortage in the
agricultural regions. - i
The action of the Civilian Pro-,
duction. Administration  in insti-
tuting a self-certification 'system
which . will . give : preference: to
housing, agricultural  and® ware-
house needs is expected to allevi-
ate the tight situations in ‘these
fields.  Whether or ‘not. the farm
machinery field will benefit rests
upon the duration ‘of strikes at
two major farm equipment pro-
ducers’ plants. The principal prob-
lem  of = other farm  equipment
plants is the securing of compo-
nents ‘from ‘suppliers rather than
“The American Iron’ and Steel
Institute on June 10 announced
that telegraphic reports which it
had “received “indicated that the
operating rate of steel companies
having 94% of the steel capacity

.of the industry will be 76.1% of

capacity for the week beginning
June 10, compared with 55.2% one
week ago, 48.9% one month ago
and 90.0% one year ago. This rep-
resents an- increase of 20.9 points
or« 37.9% ' from ' the - preceding
week. The operating rate for the
week beginning June 10 is equiv-
alent to 1,341,200 tons of steel in-
gots and castings, ' compared to
972,800 tons orie week ago, 861,800
tons one month ago, and 1,648,500
tons one year ago. ¢ g
‘“Steel” of . Cleveland, 'in' its
summary -of  latest news develop-
ments in the metalworking indus-
try, on June 10 stated in part as
follows: = “Steel = shortages ' are
growing worse instead of better.
The *automobile industry, largest
single customer of the steel indus-
iry, is becoming more pessimis-
tic and now forecasts a total pro-
duction of cars and- trucks this
vear of less than 3,000,000 units.
This is in sharp contrast, the mag-
azine says, to earlier guesses of as
high as 6,000,000 units this year.
Next year also will fall far short,
according to Detroit guesses, .and
will’ wind up somewhere around
4,500,000 units.. The boom. of 7,-
000,000 cars annually mnow. is at
least three years off, if; indeed, it
can'ever be reached. = :- '

“The steel industr I
twelve weeks behind on: delivery

v is eight to

promises right now, and there rex .
mains 'a tremendous backlog of
tonnage which has been accepted

ises ‘have yet been made. M }
the third' quarter—which iso ssttioljl3
about’ two weeks ‘away—will be
devoted to catching up on current
arrearages. It is probable that no
new steel ‘orders can be accepted
until sometime in 1947, with part
of 'the present accepted ‘order
backlog being pushed off into the
opening months of next year.. ;
““With third quarter only about
a fortnight away producers generx.
ally “have not - opened- books for
next year and one mill which had
booked stainless steel orders for
shipment through most ‘of first
half ‘next year has canceled all
these commitments, in view of the
confused - outlook. ' Heavy carry=
overs into next year are inevitable
and this causes sellers generally to

‘| hold back ‘opening of 'books for

next : year. ; Significant' developx
ment is subsidizing by the govern-
ment of a substantial ‘sheet bar
tonnage purchase forthe five non-
integrated ‘sheetmakers.. This ig
the first time in history the gov-
ernment - has ‘subsidized a steel
purchase, 7 s ‘
“A. further complication '/ ig -
threatened in the maritime strike
June 15, as stoppage of export
movement and possible rail em=
bargoes against shipments to tide-
water would have an adverse ef-
fect on schedules. By-product coke
manufacturers along the Atlantic
coast depend largely on coal ship-
ments - by . coastal - vessels - and.
should this traffic be stopped coke
production would be disrupted in
that area. Fuel. oil supply also
might be affected by interference
with coastal shipping. e
“Pressure for 'tonnage is nof
quite as strong as earlier in.the
year, though far in excess of sup—
ply, and this is expected to con- -
tinue for weeks. g s
“April pig iron production, be~
set by strikes in the industry; to=
taled 3,613.560 net tons, compared
with 4,423,916 tons inMarch: Suf-
ficient proof of the great shortage
of iron for steelmaking and'for .
foundry use js found in the fact
that in four months this year pig !
iron output totaled only 11,829,592 |
tons, compared ' with 19,521,21%
tons in-the corresponding period .
ini1945. E stk
“Movement of Lake Superior:
iron.ore is far below that of re-
_cent years, total shipments to June |
1 being only 4,346,017 gross tons,
.compared with- 18,403,277 tons to.
the same date last year. This is a
loss of 14,057,260 tons, or 76.38%.
May  shipments  were - 3,616,115
tons, - compared ~ with 11,121,203
toms: in May, 1945, With the: coal :
strike settled and fuel available
for Great Lakes ships the ore
movement is expected to increase
rapidly during the remainder of
the season.” ' : e

Approval for Wool Price '
Support Measure .~
. A special wool committee of the
Senate has. approved a measure
introduced by Senator O’Mahoney
(D.-Wyom.) which would provide
a plan to support the price ‘of
wool under which, beginning with
the 1947 crop, would hold it until
two. years: after the end'.pf. -the
war at 90% of the average price
during the period from -August
1034 fo July 1939. The proposed
act, Associated Press advices from
Washington ' on . May 30 state,
would also guarantee.that until
the end of 1950 the price would
be held up to between 50 and 75%
of the 1934-39 average and would
not be reduced below the 1943
price, Loans, support payments ot
other means, said the Associated
Press, could be used. to achieve the
aims of the bill and to establish
comparable prices for lambs. The
Agricultural Department also
would be - authorized to..expand
wool Tesearchard demonstration
- programs,. Ay e

but: on ‘which no "delivery prom- ' :
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j-'«llaily 'Av_erage G_rude.‘l)il Production for Week |
. Ended June 1, 1946, Decreased 3,200 Bhis.

The American Petrcleum Institute estimates that the daily aver-
age gross crude oil production for the week ended June 1, 1946, was
4,755,900 barrels, or 3,200 barrels per day less than the output for the

“preceding week and 102,815 barrels per day below that for the corre-
'sponding ‘week of 1945, The current figure, however, was 129,900
“barrels in excess of the daily average figure of 4,626,000 barrels esti-
mated by the United States Bureau of Mines as the requirement for
‘the month of May, 1946. Daily production for the four weeks ended
June 1, 1946, averaged 4,750,200 barrels.. The Institute further reports
as follows: - i ! :
""" Reports received from refining companies indicate that the in-
.dustry as a whole ran to stills on a Bureau of Mines basis ‘approxi-
'mately 4,843,000 barrels of crude oil daily and produced: 14,293,000
‘barrels of ‘gasoline; 2,111,000 barrels of kerosine, 5,070,000 - barrels
‘of distillate fuel, and 8,881,000 barrels of residual fuel ‘oil during the
‘week ended June 1, 1946; and had in storage at the end of that week
55,247,000 barrels of finished and unfinished gasoline; 12,509,000 bar-

“rels of kerosine; 33,040,000 barrels of distillate fuel, and 44,408,000
barrels of residual fuel oil: ; : :

: DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)

. State Actual Production
Allows Week
ables Ended
Begin. Junel,
May 1 1946

4 Weeks

Ended

June 1,
1946

Week
Ended
June 2,

1945

48,900
15

*B.of M.'
Calculated
Requirements
May
47,200
8,400
17,300

16,400
204,000

-~ 30,000
46,000
800

252,000
370,000

Change
from
Previous
Week

!
Ty
54

“®*Now York-Penna,...
Florida .ia..
**West. Virginia.
‘**Ohjo-Southeas
~'Ohio—Qther. ..
“Indiana .
Xlinois &
Kentucky
Michigan
Nebraska
Kansas ..

.~ Oklahomg .

250,000 -

370,000 "1 1378,750 . 374,500 - 385,900

183,000
164,800
521,100
139,600
388,800 -
331,500
486,000

83,000
164,800
521,100
139,600
388,800
331,500
486,000

90,000
153,900
495,300

JPanhandle Texas....
North ' Texas_..
‘West Texas....

. -East Central Tex:
East Texas. ...
Bouthwest - Texa
Coastal Texas .o v

563,300

- Lahor Dep’t Reports Wholesale Prices Up -
~:.. . ForWeek Ended June f .- .

... “Reversing the decline of the previous week, primary market
prices advanced 0.4%during the week ended June 1, 1946,” it was
announced by ‘the Bureau of Labor Statistics, U..S. Department of
Labor, ‘which - further: said: '“Price increases for agricultural com-
modities, reflecting the railroad strike of the previous weekend.
were chiefly responsible for the increase.. The wholesale commodity
price index prepared by the Bureau rose to 111.1% of the 1926 aver-
age, 1.1% above a month earlier and 5.3% above the end of the war,”
according to the Bureau’s report, which continued: A ;

- “Farm Products and Foods—Short supplies of many commodi-
ties in terminal markets, caused by the railroad strike of the pre-
vious weekend, were primarily responsible for an advance of 1.2%
in market prices of farm products during the week ended June 1.
Higher prices were reported for white potatoes, sweet potatoes, and
onions. Quotations for oranges advanced following the sechnd recent
adjustment in' ceilings. ''Prices for live poultry and 'sheep also were
higher.  Cotton quotations ‘rose substantially in ‘a strong market.
Continued heavy stocks were responsible for further declines in egg
prices. Prices of farm products, as a group, were 2.4% above early
May 1946 ‘and 6.1% above’the corresponding week of last year. y

", “The advance of 0.7% in. ithe group index for foods was caused
primarily by higher prices for fresh fruits and vegetables. In addi-
tion; guotations for corn meal were sharply higher following ceiling
revisions. ' The food price index was 1.0% above a month earlier and
4.0% above early June 1945, i e

“Other Commodities—Average prices for all commodities other
than farm products and foods moved up 0.2% during the week.to a
level 4.5% above a year ago.: Building materials as a group rose
0.5% following ceiling adjustments for concrete blocks, mill ‘work
and cast iron soil pipe. Quotations for window shades advanced fol-
lowing earlier ceiling adjustments, and prices for office furniturc
rose  fractionally . with: ceiling . adjustments 'allowed ' individual
manufacturers, - Cattle feed quotations continued to advance as addi~
tional producers sold feed at higher ceiling levels recently allowed.

The following tables show (1) indexes for the past three weeks,
for May 4, 1946, and June 2, 1945, and (2) percentage changes in
subgroup indexes from May. 25, 1946, to June 1, 1946. i

CHANGES IN WHOLESALE PRICES BY COMMODITY GROUPS
FOR WEEK ENDED ‘JUNE 1, 1946~ ;
: (1926=IOQ) o

" Percentage changes to

May 25, 1946, from—-

6-2 . 5-25 54 6-2

1945 11946 1946 194f
106.1:

il Beos

: 5-18 .
1946 | 1946

1946

| Commodity group-- 5.4

ETT)
i

All

;" Total Texas._.._.. 2,050,.000 $2,103,120 2,114,800 2,114,800 . 2,176,150

80,100
291,450 -

250 ¢

. ‘North' ' Loulsiana....
«Coastal Louisiana...

' Total, Louisjana._. . 380,000 . 372,000
ey 71,387,

79,300
291,450

.-70,250
299,800

111371,660 1 250 370,750 - .370,050

179,000 "
53.800

900
99,000 ' 106,000

97,000
22,000

~ 23,000
840,000

173,400 500

‘ 72,800
/1,650 62,550
.50 1,100
95,300
450
114,000
ZEL 119,350
1,650 "~ 29,600
'500 ' 863,050

79,900
51,850

JArksnsas ...
Mississippl ;
Alabama __li .o
New Mexico~-So. East
New Mexice—Other.{ -
Wyoming ' coiooaas

100
1,300
.

Californias §835,000

“ Total United States ' 4,626,000 4,755,900 —13,200° 4,750,200° 4,858,715

@spennsylvanis Grade included above. 165,450 + $2,900. " 63,750 61,600

'/ '*These are Bureau of Mines calculations of the requirements of domestic -crude. ofl
“(after deductions of condensate’and natural gas- derivatives) based ‘upon certain
:premises outlined in its detailed forecast for the month of May. = As requirements may
be ‘supplied either from ' stocks or’from mnew production, contemplated withdrawals
from crude oil inventories must be deductegd from the Bureau's estimated requirements
to determine the amount of new crude to be produced. .In some areas the weekly
estimates do, however, include small but indeterminate amounts of condensate which is
;. mixed with crude oil in the field. d : gy
- fOklahoma, Kansas, Nebraska figures are for week ended '7:00 a.m., May 29, 1946,
4This is the net basic allowable’ as of May 1 calculated on’a 31-day basis and
‘Includes shutdowns and exemptions for'the entire month,  With :the ‘exception’ of
those fields which were exempted. enlirely the entire state was ordered shut down
‘for five days, no definite dates during the month. being specified; operators only being
" required to shut down- as best suits their: operating schedules or labor needed: to
operate leases, a total equivalent to 5 days shutdown time during the calendar month,

§Recommendation of Conservation Committee of California Oil Producers. -

cRUDﬁ RUNS TO STILLS; PRODUCTION' OF GASOLINE; STOCKS OF FINISHED
. AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL
ot .AND RESIDUAL OIL, WEEK ENDED JUNE 1, 1946 . A

- @Figures in thousands of barrels of 42 gnuons‘e‘ach)»

Figures In.this sectlon include reported totals plus an

estimate of unreported amounts and are therefore on a

Bureau of Mines basis———r—————e

§Gasoline tFinish’d 1Stks. of 3Stks,
Produc’'n : end. - Stocks . - Gas Oil of

at Ref. © Unfin,. .  of & Dist,  Resid.
Inc, Nat. Gasoline  Kero= ' Fuel.  Fuel
Blended | Stocks " sine 0il Oil

1,548 © 22,922 5,178 9,920 8,052

L1204

" 176

260 235,
3,467

176 . 65
1,715
1,269 ; 693 1,248
888 346/ v 1705
3,183 2,118 " 5,135
1,020 1,107 .- 1,332
~ 147 1" 249 225

36 .+, 10
405 122
2,220 - 671

% Dally Crude Rung
Rerin’g " to Stills /
Capac. Daily % Op-

rated

b
District— 1o

East fon;‘sit
Appalachian—

District No, 1
* District No. 2_.
Ind., I,

Inland TeX88: ivmwmm
Texas .Gulf Coast_.-
Louisiana Gulf Coast-
No. La. & Arkansas.. .
Rocky Mountain—
District No. 3inina
District No." 4 %
California —_liofioea

65,2

2,217° 80.
806 15,363 ©. '8,042 23,027

Total U, 8. B, of M.
' “pasis June 1, 1946
Total U. 8. B. of M.
. basis May .25,- 1946
. 8. B. of M. basls

'UJ?me 2, 1945, 4,862 . 15,291 188,275

‘#*Includes unfinished gasoline stocks - of 8,145,000 barrels,  tIncludes unfinished
gasoline stocks of 11,109,000 barrels. 1Stocks at refineries, at bulk terminals, in
transit-and in' pipe lines. §Not including 2,111,000 .barrels of -kerosine, 5,070,000
barrels of gas oll and distillate fuel oil and 8,881,000 barrels of residual fuel oil
produced during the week ended June 1, 1948, which compares: with 2,041,000 barrels,
5,463,000 barrels and 8,908,000 barrels, respectively, in the preceding week and 1,411,000
b’arre'ls, 5,007,000 barrels and 9,421,000 barrels, respectively, in the week ended June
2, 1945, . ; o

85.8 4,843 " 14,203 *95247 12,509 33,040 44,408
i 85.7 4,857 14,322 95769 12,235 32,973 © 43,368

8,574 29,608 - 39,456

i

0 | Finished products.

35| "]
2| and May 1945 are:

ities.

110.7
-8:-137.2
©111.0
+120.9
108.2
87.1

1109

+0.4 411449
1379 130.8 ¢

+1.2° '+24:.46.1
1115 107.5

+0.7
120.9 .371118.3.¢ 1200
108.2 s B b
87.0 4.7
109.4 °:109.3
1127.2 !

96.6 .3+ 96.1:.94.9
109.4
96.6
124.2
1017
106.2

#arm products.
Foods - Ll '
Hides and leather productS....
Textile products_.__ ... g
Fuel and lighting materials..--
Metal and metal products..-...
-Building, materials . we iloi -
Chemicals and allied products....
Housefurnishings goods_....__._.
Miscellaneous commodities ...
Raw: materials
Semi-manufactured articles.....

E
%
o
+
ES
=

S

ADOWWH©D RO
(SES TSN N PR S G TE )

71015
1055 -

1049 1:104.3 40,2

104.1 103.6 +0.2

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
MAY 25, 1946 TO JUNE 1, 1946

i Increases. ..

16,7 Furnishings/.
4.3 Brick and tile

0
0
0
0
0
0
1
0
0
0

All commodities other than farm

products .o Lo i
All commodities other than farm
< products and foods_.......__

F o F R+

Bl o e S T
i

29 O0oHENOg00OHD
=™ oG wes

=
ot

+

Cattle feed

Fruits -and  vegetables.

Other farm' products 2.1 Cereal ‘products.

Other building materials 1.7 ‘Iror and steel
Liyestock and poultry.

: Decreases
Other . foods 5

The ' Labor Department included the (ollowing notation .in -its report: X
NOTE—The Bureau of Labor Statistics’ wholesale price data, for the mo-t part
represent. prices in primary markets, ' In general; the prices. are those charged by
manufacturers ‘or producers or are those prevailing on commodity exchanges.  Tae
weekly index is calculated from one-day-a-week prices. "It is designed as an indicator
of ‘week to week changes and should not be compared directly with the monthly index.

.  May :.civii En

gineering Construction Tolals
- $660,244,000

- Civil - engineering  construction ' volume in’ continent‘aL United
States totals $560,244,000 for May, an average of $112,049,000 for
eash of the five weeks of the month, This average is 16% below ihe

average for the four weeks of April, and is 240% above the average
of the five weeks of May, 1945 according to “Engineering News-
Record.” The report issued on June 6 added in part: =

Private construction for May on a weekly average basis is 25%
below last ‘month,-but 878% greater than May, 1945. Public con-
struction is 1% below last month and 78% above last May. = State
and municipal construction, while 1% above last month, is 357%
above: the average for May, 1945. Federal: construction, down 5%
from last month, is'down 229%. below May, -1945." :

Civil engineering construction volume for May, 1946; April, 1946,

May, 1946 -/ April, 1946 May, 1945 .
(tive weeks)  (four weeks) (five weeks)
$560,244,000  $536,190,000 - $164,955,000

327,600,000 " 348,560,000 = 33,498,000

232,644,000 187,630,000 131,457,000

157,154,000 - 124,275,000 34.399.000

75,490,000 63,355,000 97,058,000

‘ _ New Capital - : _
New capital for construction purposes for the five weeks of May,

Total U. S. Construction...
Private Contruction ..._..
Public Construction

State & Municipal

el
Mige. Properties in-12
Years . of b3t

SL v
In nearly 12 years of, Title II
operations, "during whicho 1;144,~
440 home' and housing .project
mortgages have been insured by
the Federal Housing Adnginistra=-
tion-‘only - 4,083  mortgaged pro-
perties ' and  one mortgage ;note -
have been acquired by thgj}FHA
trom lending . institutions ini:ex~
change . for Governmentiguar-
anteed debentures, Commissioner
Raymond M. Foley has annpunced.
On March 31, 1946, MpFoley
said, the FHA did not-have a
s'ngle property. acquired tander
Title II. in its.possession;.All of
the 4,066 individual houses.and 17
large-scale projects had been:sold
and  the acquired mortgage note
had been' disposed of, withi’a net
charge against the protecting,in~
surance funds of $2,473,545,
The majority of the properties
according to the FHA ‘werejsold
at a slight loss either to the FHA
or to' the lending  institution; but
in some instances the saleg price
was sufficient to cover: all,costs
and to make ‘possible a refund.to :
the original owner-mortghgér who
had lost his. property. “THis’{§ the
only system I have heard &f'Where
it is. possible: for the ‘miortgagor
to get anything back after“fore-
closure,” Mr. Foley saidV11t is
added ' that ‘only 22 small”home
mortgages’ insured ‘under Title II
were: So seriously in.default on

FHA Acquired Liltle);.

|March 31,1946, as to ‘threaten

foreclosure, . (i
Under the ‘war housing®$pstir-
ance - program . of - Title *VI¢ Mr.
Foley - 'said, 'the picture "as  of
March 31, 1946, was a li tle sdif~
ferent, Of the 341,564 ‘onexthsfour-
family properties built and
financed under' Title IV ‘(before
its restoration), 5,413 had b en ac-
quired by the FHA from the'lend-
ing: institutions, ‘of * which/! 1944
had ‘been sold with’an estimated
charge against the War Housing
Insurance Fund of $537,595." The
balance of 3,472 remained 'in’ the
hands of the FHA, /i B Lt

A kel N

N ; .l”
War & Navy Heads Presen
Merger Conference:Report
The Secretaries of War''and 'the
Navy presented to President Tru-
man on-May: 31 their report”on

| the result of conferences between

their' Departments directed by the
President to straightened'but dif-
ferences existing which’
created a’ deadlock . jii eéffor

/| pass " legislation' for a mergér of

the armed services. It'i§ antici-
pated -that-the ‘report willi/éhable
Mr. Truman to submit néw?pro-
posals.on a plan of ‘coordination
to Congress in the near future.
According to advices from Wash-

‘|ington to the United Press, mest

of the basic elements of dispute
had been ironed out by.ih& two
Department “heads, but.the ;fol-
lowing widely divergent views on
the following major points made
agreement -impossible, said, ‘the
Unitad Press: P N

1. Creation of a single Cabinet
post. of Secretary of Commgon De-
fense, i nimakbiind iy B
; 2. A single Chief of Staff_’{over
all the armed forces. L :

3. The ' future ‘of land:based .
naval aviation E.

‘4. Status of the Marine Corps.

Mr. Truman, in-an atterpt to
solve the long controvefsy' over
unification, had told Secretaries
I_’a_ttergon}gnd_Eor,restalqthQ ry-and
work out their differencek:aid re-
port back fo him by today:-

- Members of Congress WHﬁ‘have,
been following the contioVersy
expect Mr. Trumanito transmit to
Congress within a few days; @ new
merger plan incorporating ' the .
Army-Navy agreements 'é;id"_,his s

1946 totals>$154,_520,000, or a. weekly average of $30,904,000, 499,
above the April average and 161% above the average for May,-1945.

own proposals on 'deadlocked is-
sues. e : ;

gitizedkor FRASER
p://frager.stlouisfed.org/
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- Trading on New York Exchanges

”i‘he Securities and Exchange Commission : made public on
June 5 figures showing the volume of total round-lot stock sales on
the New York Stock Exchange and the New York Curb Exchange
and the; volume of round-lot stock transactions for the account of all

.members of these exchanges in the week ended May 18, continuing
: a serfes ‘0f current figures being published weekly by the Commis-
sion, Short sales. are shown separately from other gales' in . these
ffxgures .
Tradmg on the Stock Exchange for the' account of members
(except'odd-lot dealers) during the week ended May 18 (in round-
lot transactions) totaled: 2,092,340 shares, which amount was 15.36%
of the total transactions on the Exchange of 6,811,400 shares. This
eompares with member trading during the week ended May 11 of
2 770,669 shares or 17.43% of the total trading of 7,946,630 shares.
.+ On the New York Curb Exchange, member trading during the
week ended May 18 amounted to 715,340 shares, or 15.28% of the
{otal volume on that exchange of 2,341,035 shares. During the week
ended May 11, trading for the account of Curb members of 711,325

-§hares was 14.09% of the total trading of 2, 524 205 shares. ;
I'ohl R‘und-Lot Stock Sales on the New York Stock Exchnnge and Eiud-ht Stock
Transactions for Account of Members* (Shares) l
: WEEK ENDED MAY 18, 1946
Total for Week

207,390
6,604,010

6,811,400

i.w'l‘o“l‘ ltound-Lot Sales:
... Bhort sales
tother sales

1L Total sales.
8. Round-Lot. Tra 3
©. - Except: for -the Odd-Lot Accounts  of Odd-Lot
‘Dealers. and Specialists:
1. Transactions of npectallstu in stocks in which
t.hey are registered— :
“ Fotal purchases... h

Memh

41 for A T

654520
132,740
.1487,040

619,780
140,400
720
111,600
119,320
271,585
25,700
261,035
286,735
1,066,505
/166,160
859,675

AN I
; 025 835

st Short sales.
;ot,her sales_.

777 potal sales.
8, Other transdctions initiated on the floor—
3 + Total purchases.
A Bhort sales.

: COther sales.

’rotnl «ms
1-@::Other transactions Initiated off the floor——
jrsTotal purchases. ... :
= BHorf sales
¥ ?Other sales.

veic o 'Total sales.
4 'l‘om-‘- Y
* Total purch
.. Bhort sales.
tOther sales..

3 Totnl sales.

l nnund-Lot Stock -Sales on the New York “Curb Exchm and suok
A Transactions- for' Account ‘of Members* - (Shares) -

WEEK ENDED MAY 18, 1946 '
Total for Week

55,190
2,285,845

1..2,341,035

a1 Ron 1%
@. Tosel Round-Lot Sales: =« c.
Bhort sales
$Other;sales_.

Total ulen ¢
. Round-Lot Tr
1. Transactions of specialists ln stocks in whlch
© they are registerea——
_Total purchasés.
- '8hort sales.
- $Other sales.

™ or--A

235,795
38,620 -
215,815

254,435
20,650
800
25,020
25,820
60,295
5,300
113,065
118,365 R g
b A
316,720
441720
353,900

398,620

Total sales.
8. Other transactions initiated on the floor—
' ‘Total purchases
3 8hort sales
30ther sales.

* Aot motal sales. 4
i Other transactions initiated otf the floor—
¢ Total purchases.
Short sales
(% H $Other sales,

Total sales_

4; Total—

‘Total purch
Short sales.

i 30ther sales...

Total sales.
[ 3 Odd-Lot Transactlons for Account of Spectalists—
& ’ shor't salés.
: I{‘ t * other sales._..

: 0
122,616
122,616

128,003
. ®The term “mémbers” includes all regular and associate Exchange membets, thetr
! !trms and their partners, including special partners.-

tIn’ calculating these  percentages the total of mémbers purcham and sales ts
eompsred with twice the total reund-lot volume on the Exchange for the reason that
;ho Exchange volume includes only - sales,

1Round-lot short sales  which' are ‘exempted from restrictlon by 'the Commission’s
rules are included with “other: sales,”

HSales marked “short exempt” are included with "other gales.”

R e 1
Totnl purchaszes.
X 'rota] sales..

Non—Ferrous Melals—l’rlces for Gopper and
Lead Increased on June 3—Lead Sales Light

“E. & M. J. Metal and Mineral Markets,” in its issue of June G,
stated: “Following announcement by OPA of higher ceiling prices for
copper and lead at the close of business on May 29, copper was raised
to 14.375¢, Valley, as expected, and lead moved up to 8.25¢, New
York, a price somewhat below the level deemed necessary by trade
authormes to ease the supply situation quickly, The higher ceiling
prices became effective .June 3.

Kennecott, Phelps Dodge, and [the strrkes are settled the acuted
AS&R. Co entered into negotla~ shortages in supphes will continue.
tions i to  settle the strikes, but | The Government is moving slowly
progress. so far in reaching an|in the matter of renewing its con-
agreement has been slow. Until tracts for foreign copper and lead,

which may complicate matters in

“.:I'the third quarter of the year.” ' !

The publication  further went
on to say in part as follows:

Copper i
Selling of copper at. the new
ceiling level was limited to those
few companies' which have
granted approved wage contracts
and the Metals Reserve. Others in
the industry were in no. position
to offer copper. Metals Reserve
will: be the largest seller during
June. Demand for copper remains
heavy, with the shortage in wire~
bars and cakes hampering bu51-
ness in all directions. '

several European countries have
been  buying ' copper for third-
quarter delivery, During the last
week business was placed abroad
at higher prices than those obtain-
ing here.

The strike at Chile Copper
property continues, -
“Production ‘' at Rhokana and
Roan ‘Antelope, - operating in

was resumed June 1,

Lead 1
" Until: negotiations by AS&R
Co and those representing labor
bring ‘about a settlement of the
strike, the supply situation in lead
will remain acute, During the last

der allocation by CPA, and con-
sumers of ethyl fluid reduced the
octane rating of gasoline to con-
serve on lead. Producers who
have concluded wage agreements
were sellers of lead on the 8.25¢.,

"The new cexlxng price was
viewed as ‘“a ‘step in:the right

to meet the present situation. The
fact that the foreign market has
advanced to 8%c. and higher in«
dicates that the.price situation in

'|lead is stronger than officials in

Washington  realize, members .of
the industry believe,

Sales of lead for the week were
light, totaling 560 tons.

: Zinc
-Exploratory talks between OPA
officials and members of the zinc |
industry took place in Washington
during the last week to consider
pending price developments,|

‘| There was no- indication that the

conflicting views of ore producers
in the Tri-State area, the cistom
smelters, and: makers of Special
High Grade could’ be reconciled
quickly, and few in the trade look
for an early decision on'the new
price. The feeling exists that it
will be nearer 9. than 10c;

- Metals Reserve has agreed to
release some of its Prime Western
zinc to relieve  the ‘tight supply
situation. Small stocks of Special

The United Kingdom and,

Northern Rhodesra which halted:
May 28 because of a coal shortage ‘

week lead oxide was placed un-

New York, basis, beginning June.

dircction,” but unlikely to cause|.
a rush to produce lead in quantity -

High Grade in the hands of ‘the
Government permit of little or no
relief from that source in the top
grade,
Pla.tinum :

Except  on 'speculative :trans-
actions; the market  for refined
platmum has been maintained at
$56 an ounce troy on sales to con-
sumers, with wholesale -transac«
tions at . $53. Effectivev une. 1,
our: quotations for' refined .plat-
inum’ will reflect both' wholesale
and the small-lof or retail prices
prevanhng in the New York mar-
ket ,,\»yy.,\.hv

: !l‘lnﬂ A :
The ' combmed “Tin Commrttee
has announced” additional .alloca-
tions of tin amounting to _about
9,000 long tonst Of‘the total quian-
tlty allocated Canada is to receive
1,070 tons; France 2,840 tons; Fin-~
land 150 tons; India 640 tons; Italy
533 - tons; M1 dle “East 39 ' tons;
Netherlands 240-fons; Norway 52
tons; ' Shanghdi 20" tons; Latin
America 400 tons; Turkey 100
tons; UNRRA 202" tons; and the
Umted States 1,350 tons.

A shipment jof 100 tons of tin
hag left Chilegon, the first-to be
produced in th¢ Netherlands East
Indres under ‘Dutch Supervision
since the Japanese capltulated

The market in the United States
remains unchanged.. Straits qual-
ity tin for shipment, in cents per
pound, was nominally as follows:

June o July S August
Holidey ~ Holtday Hollday
52.000 52,000 "  52.000

! 52.000

52.000

June 52.000
June 5. 52.000, ::.:52.000 . 52.000

Chinese, or 99%- tm contmued
at 5L 125c. peg.pound,: 4

Quieksxlver
Uncertamty over., Spanish de-
velopments in the polxtxcal field
resulted /in a shghtly firmer mar-
ket in so far as Mexican metal
was concerned, Busmess here con=
tinued on the quiet stde but quo-
tations covering spot” and nearby
metal remai gd unchanged at $100
to. $103 . per; flask. Qn forward
metal . $100% could- "have beéen
shaded in sdme dlrectrons.

May:
May 31
June
June

Srlver

‘Pendin - i enactment of .new.|
legrslatron, the supply- situation
'in' silver is not expected 'to im-
prove. Labor’ legislation and other |-
pressing matters have put off ac-
tion ‘on ‘the &ilver bill introduced
recently ' by"*-Senator - Murdock.
‘The Western-Senators remain con-
fident ‘over *heir- ‘ability to pass
the = comprotiise © measure - that
would fix the price.at 90.5¢. an
ounce troy for two years and at
$1.29 thereafter: i iwn

The New York: Offic)al price of
foreign silver: continued through-~
out the weedk at 70%65 an ounce
troy, Londorn44d.

DAILY PRICES OF METALS (“E. & M. J.” QUOTAT!OXS)

—Electrolytic Copper— BtraitsTin, ¥ Lead— <
‘Dom, Refy, ' Exp., Refy.  New York :- New York i 8t Loui§ ' st Loull <
14.200 Holiday Holiddy; /- Holidag*'
14.200° 52,000 50 8,6G it 16,35, A
14.225 '..,1.52,000
£714.250 52.000
14,325 52.000
14,325 52.000

13.200 14.2547. 52,000
Average prices for ‘calendar week ended June. 1

copper f.0b. refinery; 11.775¢; export -copper f.0.b. refmery 14.204¢;

Straits tin, 52.000¢; New York lead, 6. 500¢, St Louig lead; 6. 350¢, St

Louis zine; 8.250¢; and silver, 70. 750¢.

 May

Average-.-_

3 \4("\,'.‘.;«"

States markets, based on sales reported by producers and agencies. They are red

Odd-Lot Sales by Dealers—

- The above quotations are “E. & M. J. M. & M M's" apprafsal of the major U’nlted j

ABA Bank Orgznizalion:
To Promote Bond Sales

Completxon of a nationwide or=~
ganization  of : banks to promote
the. sale -of Treasury . Savmgs
Bonds ' to “individuals’ was “an-
nounced on June 9 by J, Fred-
erick Hagemann; Jr.,” Chairman of
the Committee- on Treasury: Sav- .
ings-Bonds of the American Bank-
ers Association, who is also Vice=:
President of the Boatmen’s Na-
tional Bank, St. Louis, Mo, ©' "

The ABA orgamzatldn whlch
will assist- the U, S. Treasu m
distributing * the. public deb
widely as possible, is made up of
a national committee of represen--
tative bankers from “each of the.
broad geographical regions of the.
| United  States, and.State Chair~.
men who' will coordinate aetivi=:
ties' between : the banks ‘and the.
Treasury State Director of Savings .
Bonds sales. | In six of the States.
there are also six State Chairmen .
representing’ the six mutual sav-,
mgs banks associations.

This national organization of
the banks will have an important -
part in the special sales promo--
tlon program  for Treasury-Sav-
ings Bonds during. the period unt:
til July 4. . Chairman Hagemanp'
has urged all banks fo intensify
the sales® éffort through lobby.
posters, ' newspaper advertlsing,
and general pubhclty :

Simmons Elected lo
Bankers Ass’n Post

William V. Simmons of leertﬁr
National Bank, Washington, D. C
was elected Chairman of the fidu~ -

|ciaries section of the District’ of

Columbia ‘Bankers Association -at "
the annual meeting held on May
27, said S. Oliver Goodmian, writ'
ing for the' Washington “Post s

Mr, Simmons started his career

ity & Trust Co.;-and joined Lib~
erty National Bank-in 1932 as an
Assistant Truyst Offlcer,He is nOw
a Trust Offlcer ean

Other | section oiﬂcers eIected
included: Vice~Chairman, Willard .
G. McGraw :of Union Trust” Co.]
‘and Sécretary, B. Bruce Frantz. of
American Security’ & Trust :

NYSE Odd-Lot Tradmg

The Securities and: Exchangé
Commission made public on June
5, a summary for the week end~:
ed May 25,7 0f complete figures '
showing the daily volume of stock: ..
transactions for odd-lot account

' of all odd-lot dealers and special-’
ists who handled odd lots on the -
New York. Stock Exchange, (pn< ...
tinuing a series-of current figures '
being published by the Commis~;
sion. The figures are based upon .
reports filed with the Commission -
by :the: odd-lot dealers and spe~
crahsts. ;

S'TOCK TRANSACTIONS FOR' THE ODD g
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N.. ¥, @i
s . BTOCK EXCHANGE - . .. :
" Week Ended.May. 25, 1946 & . i i+
Total *
(Customers’ purchases) « Per Week
Number: 0f Orders. . iuisnds 31,971%

952,672
DoHar "vé.lue_..“n___.a.u.m..-.: 044 320,312
Odd-Lot Purchases by Dealers—-
(Customers’ sales)y 3
Number of Orders:
s’ short sales.

&

e I
)

_to the basis of cash New York or 8t. Louis, as noted. All prices are in cems per pound.
- Copper, lead and zinc quotations. are based un' sgles for lzotlrpromvt dnd tutm‘e
deliveries; nn quotations are for prompt delivery onl;

In the trade, domestic copper prices-are quoted on a- dellvered bnsts that. is,
delivered at consumers’ plants.- . As® delivery charges: vary.. with:zthe ~desthration, : the
figures shown above are net prices at” refineries on the Atlantic seaboard. Delivered
prices in New England average 0.225c. per pound above the refinery. basis.

Effective March 14, the export guctation for copper reflects™prices obtalntn: tn
the open market and s based on sales in’ the foreign market

" lighterage, etc.,- to arrive at the f.o.b. reﬂnery quotation. = ' s

Por standard ingots an extra 0.05c. per pound is charged; for slabs'0.075c. up, and
fox' cakes 0 125¢. up, depending on weight and’dimensions; for.killets an extra 0.75¢.
ding on di fons and qualify. Cathodes in standard stzes are sold at 8

dlscount of '0.125¢. per pound. T
Quotations for zine are for ordinary Pr’me Western brnnd,ac Contmct prices for
High-Grade zinc delivered in the East and Middle West innearly all instances com-
mand & premium of 1¢. per pound over the current market for Prime Western but

:g.né;ss than lc. over the “E. & M. J.” average for Prtme Western for the prevtou

Quotations for lead refléct nrtces obtafned tor common: lesd unly‘

reduced to the f.0.b.-
refinery -equivalenf, Atlantic seaboard.. On f.a.s.”transactfons we deduct 00750, for

Quotations for copper are for the ordinary ‘forms of” wh'ebars nnd lngot bars, |

63!
:.2.3‘5..52. 3
(77 28,680,

.1 L8548
822,305\

824,853
_;'33‘1 206 534

. 'Customers',other sales.

- Customers’ *total rales_.
Number of Shares:

. Gustomers’ short sales.
£-#Customers’ other sales

Customery” totaI sa]es
Dollar value
Rdund-Lot Sales by Dealers—- ?
Number of Shares: T DRGSR 2
BShort sales..i ... - b l!o
tOther “sales 1'76 100¢

Totu] sales._.L__ i 176,210,
Round-Tot Purchiases by Dea!ers——
Number of shares.: 334, 166
*Sales ‘marked “short exempt”
ported with “other sales.” Dt i ml

t3ales to offset customers’ odd-lot orGers
and sales to liquidate & long position which:
is less than a round lot are reported wit
‘“other sales.” 7

in 1924 with the American Secur> = §
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Revenue Freight Gar Loadings During Week
. Ended June 1, 1946, Increased: i“ Cars

) Loadlng of ‘revenue fréight for the week enﬁs' ne 1, 1946,
totaled 626,885 cars the- Association. of Ameéricay carff"“Railroads an-
‘nounced on: June. 6. This. was- & decrease below the corresponding
week of 11945 “of 211,001 cars, or 25.2%, and a’ decrease below the
same week in 1944 of 183,813 cars, or-22.7%. " %

Loading of revenue- freight for. the week of<June 1 increased
55311 cars, or 9.7% above- the preceding week. sz

Mlscellaneous freight loading .totaled ' 320 651,M:ars, anincrease
‘of 71 ,073 cars above' the preceding -week, but: a«’decrease of 63 405
‘cars below the corresponding week: in 1945 s,

- Loading.‘of merchandise less. than carload‘flot* freight totaled
107 ,150. cars, an increase of ‘15,799 cars above 1l e“'brecedmg week;
‘and an increase of 6,894 cars above the corresporjding week in 1945.
£ Coal. loading amounted to 61,791 cars, a decrease of 58,575 cars
below the preceding week and a’ decrease of 99,;(;32 cars below the
-torresponding week' in 1945, due to. coal strike

..+ Grain and grain products loading totaled 39 30‘& cars, an mcrease

‘of 4,398 cars above the preceding week but a de ease of 9,210 cars
Adelow the corresponding week in 1945. In th “Western: Districts
«alone, grain and’ grain products loading ‘for thes:week of June 1
‘lotaled 26,573 cars, an increase of 2,446 ‘cars- abﬁve the ‘preceding
‘week but a decrease of 7 5Q7 cars below the corg_esnondmg week in
1945, :
o L1vestock loading amounted to 13,432 cars, -an increase of 3312
‘earsg. above. the preceding week' and “an’ increase®af+ 582 above the
‘corresponding week in 1945. In the Western Disf cts alone loading
‘of livestock for the week of June 1 fotaled 10, i1 ca_rs, an:increase
of 2,669, cars above the precedmg week, and an in rease of 386 cars
above the _corresponding. weelk in 1945,

' Forest products loading totaled 41,810. cars, anificrease: of 9416 i

cats above the preceding week but a decrease o) B 807 cars below
the corresponding week in 1945,

: QOre loading amounted to 37,400 cars, an increase of 8,759 cars
above the preceding week but a .decrease of 3490 ars below the
'eorresponaing ‘week in 1945, : )
+y+ Coke loading: amounted to 4,748 cars, an: increase of 1129 cars
-above the preceding week but a decrease of 34 908 cars ‘below the
corresponding week in 1945, :
; All districts reported decreases compared w1t ”the correspond-
ing weeks in 1945 and 1944,
I weeks o! January--._--
4 weeks of February.
‘B 'weeks .of March..___

: 4 weeks of April. E

T 4 weekd of May. j
Week of June e e 626,385 ~837,886-.-+ .- 810,698

1946

2,883,620
2,866,710

1944
3,158,700

i | Columbus & Greenville.mmm o areeme

:| Tennessee Central

Total Loads
Recelved from

Connectlons
1944

Rallroads

. Southern District—
Ahbbmn."rehnessee'& Northern w...
AlL&EW.P.—W.R. R, of Al
Atlznn. Birmingham & Coast v

Coast Line.
Central of Georgia.
Charleston & Westem Cerounl.._.._.
Clinchfield

o motal
Revenue Freight Loaded -
1946 1945 1944

396
© 819

+
16,338

. 465
753

: §
13,291
3,713
411
1,747
252
109 -
1,132
42
1,183
393
5,495
27,995

133
1,365
4

8,358
4,436
111,582

306
2,639
A

11,197
4,703
21,547
3,064

- 368
428
1,141
12

Durhan & SoUthern e
I'lorldn East CORSm i i it
ville Midland

,.
G gia & Florida.

Gulf, Mobile & Ohi0 e i
Tilinots Central System eeas il
Loulsville & Nashville e
Macaon, Dublin & Savannab.. ...
Mi Central

Nashville, chntmuoogs & 8t. L.
Norl’olk

2,599
691

thern

Rlchmond Fred acl-‘otm'nao_.._..__.‘‘j
All‘ Jdne.
8ystem

Qnath

23 006
746
140

110,370

Winston-Salem Bouthbound e
Total .

- Nerthwestern District— . ,' »
Cmeogo & North Western__.
Chicago Great Western ..o
‘Chicago, MUIW., 8t. P, & PAC..m oot -
gh‘ﬂc:g'n,‘zt P‘a)ul&lldrinn & Omaha......
u ssabe 0N RANGO s
Duluth, South Shore & Atlantic ...,
Elgin, Joﬂelt):t Eas‘t;m.&_-...
. Dodge, Des Moines & South....c,
Grut Northern
Green Bay & Western ...
Lake Buperior & Ishpeming.....
Minneapolis & St. LoWiS. ce e
Minn., 8t, Paul & 8. 8. Moo i,
Northern Pacific.
ko Inter tional
Spokane, Portland & smm_.._.._._.

Tnlﬂ

118,442

14,499
3,669
10,021
3,826
304

723
10,653
1108

9,273
1,020
69
2,621
3,121
6,481
591
3,979

70,858

-

16,744
4,688
85
12,783
875
13,103
5,059
2,557

1,936
6,112°
8,801
149
1,235

121,284

226
2,545
122,519

95,222

‘Central Western Distriet—
Atch. Top. & santa. Fe Bysbem._._.._

Blnghnm & Gartield
Chicago, Burlington & Quincy. 7
Chicago & Illinois Midland. e
Chicago, Rock Island & Pacific.  coa..
Chjc]go & East: 1linois_...

Colorado & §
Denver & Rio Grande Western...._._.
Denver & Salt Lake. ..o oo
Fort Worth & Denver City.
Illinois Terminal
Mi; {-Illinois.
Nevada Northern.__.

North Western. Pacu’ic._--._.g-_.._.
Peoria & Pekin Union_o.coee i,
Southern Pacific (Pacific) v oo
Toledo, Peoria & Western ...
gnlou Peclﬂc system_.._..__,._._____

23,854 | 26,986

2,321

7
14,451
1,203
19,892
1,961
427
1,802
250
1,044
1,698
977
1,460
/516

23,110

+h

B

Ll 0
9,224

Q
112,823
3,089

7
27,512
266
12,754
461
2,061

S
31,785
0
©11,974

213
; 1 648

3
5,413

;rom 15,580,063 <1774, 916 17,157,013
«The following table is a summary of the freight carloadmgs for
the separate railroads and systems for the week ended June 1, 1946,
During this period only 29 roads reported gams over the week ended
June 2,1945." x

' REVENUE FREIGHT LOADED AND RECEIVED FROM conimc'none
- (NUMBER OF CARS) WEEK ENDED JUNE:

Eaﬂroad!

Eastern Dlsmct—-
‘Ann Arbor. e
‘Bangor & Ar
Boston & Maine. :
Chicago, Indianapous & Louisville........
Central In|
Dlntrnl Vormnnf
‘Delaware & Hudson._.

‘Delaware, Lackawanna & Western...-- i
JDetroit & Mackinae.

Detroit, Toledo & Irontan..--.---..
Detroit & Toledo Shore Line...... ...

fErie.
Grand Trunk Western ..o miececuis
Lehigh & Hudson RIVer.eesiconii
Lehigh & New England. i

. Xehigh Valley_.._-...-_...........-__...
Matne Central.i...:
f T/ hela._.
.Montour_. ¥ 3 ;
New York Central Lines__---___.........
N.Y.,N.H. & Hartford -u-ocooa o
JNew York, Ontario & Western ... .. ..
Hew York Chicago & 8t. Louls_ioaosi 7
‘. Y., Susquehanna & Western. e wmam, v . 261
Plitsburgh & Lake Erle_
Pere Marquett
Pittsburgh & Shnwmut_.___._..._._..
‘Pittsburg, Shawmut & Northmocomew
Pittsburgh & West Virginia ..cmemveem:
Rutland |
‘Wabash : 2
Wheeling & Lake Erlq._--.-_‘_..-.

Total

" Allegheny District— ;
Akron, Canton & Youngstown__
lll.tlmnro

& Lake Erie. 4
Unmbm. & Indiansd_ucc e
Central R. R. of New Jérsey...
Cornwall
Lumberland & Pennsylvn.nh
Ligonier Valley..—-.

Tong Island >

Penn-Reading Seashore Lines e

Pennsylvania 8ystemM e e e
ding Co

R»
Pnion (Pittsburgh) ... S
Western Maryland o e e

% Total Loads
« > Recelved from '
Connections -
1946 1945
1,450
246
13,320
2,039
57

tank: ,

‘3318
164,407

4 ,194
220,632

—

123,601 -

=

151,699

. 672 -1,029
44,027, 20,018
5,504
1,432
6,441

428
. 145

4637
28,799
< 1,243
5,050

113

1,347
28,585
2,269

o

R et

- 25,948
7,177
12,286

<« 1,907 3,599

4K, 0, & G, M. V., & O, CorAirAiicme

| Mar, 16

Western Pacific.
Total .

107,488 . 125,359 . 112,576 110,463

68,797

l-lthwuuml)htrlot—" “ : : i |

gton-Rock Island 300 313 510.°
‘Gulf Coast Lines " 14,698 7,214 5,700 4
International-Great Northern________ 1,783 2,632
922 1786
3,285 6,404
2,670
298

1316

2,444
4,149
1,556
2,815
2,106
1,166
218
3,830
13,405
140

1,050

Kansas City Southern
Louisiana & Arkansas.
Litchfield & Madison.
Missourl & Arkansas. 208 -
Missouri-Kansas-Texas Lines cu.ceem 4,617
Missouri Pacific i b R 4!:9
Quanah Acme & PacifiCaccwmemacanca 166
Bt. Louig-San FranciSeo .. mummamam—s 7,596
Bt. Louis-S8outhw 112,803
Texas & NeW OTleaAns —uumm i o -+ 9,225
Texas & Pacific. 0 8,377
Wichita Falls & Southern___... oo e
Weatherford M. W. & ‘N Wt vt 23
156,416

'l\ml

o o e o et

o 8,653
36
73,391

5,580
34

12
54,346

74,744 . 69,543

tIncluded in Atlantic Coast Line RR. 1Includes Midland Valley Ry. and Kansas,
Okcliallzg‘;réa & Gulf Ry. only in 1944 and also Oklahoma City-Ada-Atoka Ry. in 1945
an ]

NOTE—Preyious year's figures revised.

Weekly Slallslles of Paperhoard Induslry

We give herewith latest figures recetved by us from the Nationau
Paperboard Assoclation, Chicago, 11, in relation to activity in the
paperboard industry. ;

The members of this Assoclatlon represent 83% of the total
industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi-
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry. .

BTATJBTNAL IIPOE'I‘B-—ORDIRG PRODUCTION, mu. ACTWI'I'!’
Orders Unfilled Orders
Received ' - Production ' Remaining - Percent of Activity
“Tons Tons Tons Currentc‘umulatlve
198,985 161,122, 533,794
178,443 '~ 158,229 551,081
157,237 - 167,243 538,572
169,355 164,267 - 539,100
183,509 167,541 549,928
225,192 164,562 607,799
0 154,235 169,627
143,946 167,627
148,161 156,291

Perlod A b
1946-—Week Ended

Mar. 23__.
Mar, 30-...
April - 6.
April 13_
April 20..
Apr. 27......

109,681 186,

=

" gotal 183,623

167,355

May 4 229,120 . 174,501

155,747 165.911

Peoahontas Distriot—
h ke & Olilo.
WMorfolk & Wester
Wirginian 2 2

550154 2 13,345
- 22,279 % <5996
45188 1396 -

28,128
21,066
4,483,

. 12,663
9,550
1,854

14,722
7,604
2,294

May 18

-159,370 162,563
May *25mancqy

131,133" 152,203 ;
142,001 139,693 587 068

Notes—Unmled orders of the prior week, plua orders received, less production, do

24,107 -,
.‘r .

53,677, 54, E »%9,731'

24,620

—

~ Wotal_.

gitized for FRASER
p://fraser.stlouisfed.org/

not ily. equal the unfilled orders at the close. Compensation for delinquent

ments of unfllled orders,

reports, orders made for or filled from stock, and other ftems made necessary adjust-

‘week new orders of - these,,

Hill, Thompson & Go.

| Offer Seab’d Fruit Units

Initial public financing ‘on be=
half of Seaboard Fruit Co.;*Ind,
was announced June 7 by”Hlll
Thompson . & Co., -Inc.,. as:: sole
underwriter, The offering consrsts
of 58,000 units (each unit com=

0 | prising one share of convertible

class A stock, par $4 a share, and
Ya share of common stock;: par 10
cents),  The units. are prtced at
$5.10 each,

Proceeds 'from the sale*Will be
added to working capital and used
in part to pay off a bank-loan of
$50,000, due June 30, 1946,.and
also to liquidate a note in the
amount of $8,000 incurred in con«
nection with recent improvéementg
to. plant. irlere i

Seaboard Fruit is a - manufac-i
turer and distributor in foreign
markets of foodstuffs grown and
prepared in the United States. Its
principal trade is carried on with
Latin American countries. For the
nine months ended April 30, 1946,
the company.reported net sales of
$1,056,891,. and. net . profit, before
provision - for  Federal taxes, of
$38,944, : L ‘

Upon completlon of . this. fi-
nancing, outstanding capltahzation
of the company will consist of 58,
000 shares of convertible clasg A
stock and 204,000 shares of com- -
mon stock.

Resull of Treasury
Bill Offering - -

The Secretary of .the Treasury
announced on ‘June 10- that the

4 | tenders for $1,300,000,000 or there-

about ‘of 91-day Treasury bills to
be dated June 13°and to, mature
Sept. 12, which 'were ‘offered on
June 7, were opened at the Fed-
eral Reserve Banks .on June 10.°
- Total applied for $1,990,725,000.
Total = accepted, ' $1,310,138, 000
(includes - $37,965 ,000 entered on”
a fixed price basxs of 99.905 and i
accepted . in full, :
Average price, 99.905; equiva:
alent rate of discount -approxi=
mately 0.375% per annum,qy :
Range of accepted compeh;we
bids: i}
High, 99.908; equivalent rate of

2 discount . approxrmately’ 0364% ’ :

per annum.

Low, 99.905; equivalent rate of
discount approximately. 4 0376%
per annum, 3

(63% of the amount bid for at
the low price was accepted)

Thére was a maturity of a sim=
iliar issue éf bills on June 13 in
the amount of $1,303,816,000. -

] Lumber Movement—Week

Ended June 1, 1946

According to- the Nationa Lum-
ber . Manufacturers ASSOClathD,
lumber shipments of 405 miils re~"
porting ‘to“the Natlonal Liimber
Trade Barometer were 1,7%: be-
low productlon for the weelg end-
ing June 1, 1946, ‘In thE ‘same °
mills
were 8.6% below production; Un~:
tilled order files of the Téporting
mills amounted to 88% of stocks. "
For reporting softweed mills, un- -
filled orders are equivalent ‘tg:30
days’ productjon at the: current
rate, and gross are equivalent to
33 days’ production, AR

" For the year-to-year, shxpments
of reporting identical mills: ex-
ceeded production by 6.6%; arders
by 5.8%. st

-Compared to the average ‘¢orre=
sponding week of 1935-1939, ‘pro-
duction "of reporting - mills.; was
5.6% below; shipments were 5.5%

s

-

| below; orders were 11.9% below.
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Ilems Aboul Banks and Trust Gompames

cerned with the servicing of com-
mercjal - business, lending . and |
gen‘eral administrative work.

The stockholders of the State
Bank,of Albany, N, Y, and the
“Peoples Bank of Johnstown, N. Y.
' on June 28 will meet and vote on
the proposed merger of the or-
ganizations. The Associated Press

-reported the following on June.7,

.A favorable two-thirds vote by
" stockholders and approval by the
New York State Banking Depart-~
ment are necessary. Under the
merger, which will be. effected on
“July 1, the Johnstown bank would
‘becomé  the Peoples Branch of
‘-the Albany bank,

'I'he "United States Trust Com-
pany, of ‘Boston;- Mass., recently
' called "for redemption, its 45,000
shares” of convertible preferred
“stock, The stock will be redeemed
on July 1 at the rate of $22 per
; shares plus 40 cents dividend, it
“wag stated in the Boston “Herald”
on June 3, which likewise said:
 'The stock is ‘convertible  into
common,: share for share, at the
"option of the holder prior to 3
22 pmaJune 27,
© o Anvissue of additional common
“stock: to take ‘the place of pre-
“ferred stock unconverted. and re-
i deemed has been underwntten by
Hornblower & Weeks.

AiYY

Thé‘ Industrial . Trust Co., of

: “.Providence, R. I., on June 1 took

over The Phenlx Trust Company,
- of "West- Warwick,. .R.~ I The
weekly Bulletin of the Board of
. Governors of the Federal Reserve

Systém states that in- connection |

withthe absorption branches were
established at Phenix, in the town
of West Warwick, and the village
of' Apponaug in the city of War-
wick

Ffom the Providence “Journal”.

of Jiine 1 the following was taken:
Stockholders of the Phenix
Trust Co., several months ago de=
cided to liquidate that bank. The
change was approved by State
banking authorities,
Joseph H. Rawson will contmue
as “manager ' of ~the  Apponaug
branch but Earl R. Handy, Treas-
uréd And Secretary of the Phenix
Trust-Co., who started at the main
bank - at  Phenix as: -Assistant
Treasurer in December, 1927, has
. resighed and will be succeeded at

" Phenix by Irving . W.. Carpenter
who’has been named acting man-
ager.it The " resignation ' of ~Mr;
‘Handy becomes' effectivé June: 8.
‘He'is leaving the bank to devote
his entire time to his real estate
gency

v A glft of $2,000 to ‘the Umted
- Campaign for-Health and Youth
as 2 memorlal to Frank L. Baxter

in actlon near Kuyshu, March .29,
..1945; has been made by the Sec-
ond’National Bank of. Orange,
"N J where he was employed: be-
'fore entermg the service, it was
* “anndunced by Albert : W, Olsen,
Campalgn Chairman, {

Anfirew 15 Hughn, V1ce-Presi~
.dent.'of the Farmers Deposit Na-
tional "Bank, Pittsburgh, Pa., on
‘Juné 4 was elected to:the board
of, dlrectors of that organization,

+ it . was, ‘announced by the Pitts-

urgh “Post Gazette.” .

Huglin was formerly ‘Presi-
dent "$¢ the Pitt National Bank,
Pittsburgh, the business of which
swas recently taken over by the
Farmers Deposit - National Bank,
~as reported in the “Chronlcle” of
‘May 9, page 2572,

leliam H. Tomlmson and A.
Dean Swift, Jr., were appointed
Assistant Cashlers of the Central-
Penn National Bank, Philadel-
phia; Pa,, it was reported by Phil-
ade] plua -“Inquirer” on June 7,
which also said:

" “Harry W. Schaubel was at the

'Dlgltlzed for FRASER

| Washington

(Conitinued from page 3265)

same time made Assistant Cashier
and Assistant Trust Officer,” "

The ' Safe -Deposit. and. Title
Guaranty Co. of Kittanning, Pa.,
has become a member of the Fed-
eral” Reserve 'System, it was an-
nounced by President Ray M, Gid-
ney of the Federal Reserve Bank
of Cleveland. - Member . banks in
the Fourth Federal Reserve Dis-
trict now total.723. :

Founded 56 years ago with a
paid-in~ capital ‘of $135,000, the
Safe Deposit and Title Guaranty
Co. now is capitalized with $115,~
000 of preferred stock, $135,000: of
commion. stock, - $225,000 - surplus
and $191,941 in other capital ac-
counts.: * Deposits aggregate " $6,~
600,000, |

At a special meeting" of  the
stockholders of the Bank of Com-~
merce &  Savings, Washing.on,
D. C., held on May 31, ‘a plan to
triple the capital of the bank was
approved, it was announced by the
“Post,”  which also
said:

“President Thomas J. Groorn re-
ported that 93%: of the outstand-
ing “stock was represented at the
session and approval was unani-
mous.

“The proposal whrch increases
capital from $100,000 to $300,000,

“Inow goes.to the Virginia State

Corporation Commission for auth-
orization. Under the plan, 2,000
shares of new stock will be issued
and present shareholders will  be
given  rights to purchase  two
shares of new stock for each share
of stock now. held.”

Harry G. Meem, President of
the Washington Loan & Trust Co.,
Washington, D. C., announced on
June 6 the election of J.. Edward
Burroughs as a director and the
elevation of - Leonard  Marbury
from Assistant Trust Officer to
Trust Officer, reported. S. Oliver
Goodman writing  for the Wash-
mgton D. C., “Post.

A quarterly dividend of 40 cents
per share was declared on May 21
by the directors of the Ohio Citi-
zens Trust Co., Toledo, Ohio, ac-
cording - to the Toledo . “Blade.”
The dividend, the:first since the
December, 1945 payment of $1 per
share, “was 'paid--on June 1 to
shareholders on record May 25.

The Comptroller of‘the Cur-
rency has announced the consoli-
dation,” effective 'May 18, of the
First National Bank of Upper San-
dusky, Ohio, and the Citizens Sav-
ings:Bank Co., of the same city.
These institutions have a -capital
of $78,750 and $37,500, respective~
ly. They are-consolidated under
‘|the charter of the First National
Bank of Upper Sandusky and un-
der the title of “The First Citizens
National Bank of Upper Sandus-
ky,” with common capital ‘stock
of + $175,000, . divided into . 7,000
shares of the par value of $25
each, and a surplus of $175,000.

The Citizens National Bank of
Marietta,” Ohio, “on June 4 in-
creased its capltal from ' $200,000
to :$225,000 by declaring a stock
dividend of $25,000, the Comp-
troller.of the Currency announced
on June 10. :

]

The Comptroller of the Cur-
rency announced on June 10 that
the First National Bank at Car-
rollton,  Ohio, has received per-
mlssion to increase ‘its . capital
stock from $100,000 to $150,000 by
sale of new stock,

—

The Comptroller of the Currency
announced the issuance of a bank
charter- on May 17 to the: “Citi-
zens National Bank of Chicago,”
Chicago, Ill. The new bank will
have capital . stock consisting of
$200,000 all common stock. T. H.

Golightly will be President and

Frank G. Rogalski, Cashier, of the
‘| primary organization.

The consolidation of the First
National Bank in Howell, Howell,
Mich., and The First State‘and
Savings Bank of Howell was re-

cently  announced by the' Comp-|.

troller of the Currency. .

The institutions have ' consoli-
dated under the charter and title
of “First National Bank in Howell,”

with  common. capital - stock of|

$112,250 (par.value $100 a share),
and a surplus of $38,000." The con-
solidation . was effective ‘at the
close of business' May 15. :

It was learned from the St.
Louis “Globe. Democrat” of ‘June
7. that Roberf N: Arthur has re-
cently been advanced from Assist-
ant Trust Officer to Secretary of
the Mercantile-Commerce Bank &
Trust Co., St. Louls He succeeds
J. . Farrell ! :

Following' a meeting of the
board of directors on June 5 of
the Federal Land Bank of Louis-~
ville, Ky., it was announced. that
a d1v1dend of $500,000; or 10% of
the - outstanding capital of ~'the
bank, was declared. ' The Louis-
ville “Courier Journal” of June 6,
from which the above was taken
went on'to say:

{‘The stock is owned by national
farm ‘loan -associations in - Ken-
tucky, Indiana, ‘Tennessee ' and
Ohio, " In turn, farmer members
own a like amount of stock in

-their farm loan associations. ' »

“About 35,000 such farmer-mem-
bers will share in the dividend if
recommendations - of the  land
bank’s directors are followed. The
board suggested the associations
pass half-the dividend on to their
stockholders, ‘retaining ' half  to
augment. their reserves and sur-
pluses. . '

“The dividend was the flrst de-
clared by the bank since 1931. It
was held up two years by a suit
recently decided in ' the "bank’s
favor.. More prosperous associa-
tions :sued to' prevent the bank
from distributing part of its funds
to  less - prosperous - associations.
The ‘case was taken to the U, 8.
Supreme Court

The directors of the First Nae
tional Bank of ‘Memphis, Tenn.,
recently - voted . unanimously.: to
recommend to the stockholders an
increase in the capital stock of the
bank from $1,800,000 to $2,400,000,
it was reported by the Memphis
“Appeal” on June 2, from which
we also take the following:

“The 'increase would be made

‘through the issuance and sale of

30,000 - shares “ of  $20 par value
stock at a price of $60 per share,
as against current market quota—
tions of around $85. It is under-
stood that the additional stock will
be offered first to present stock-
holders ‘at. the ‘rate of one new
share for each three shares held.
The stockholders’ . meeting at
which the recommendation . will
be’ considered is to be held soon.”

The  Comptroller :of  the - Cur-
rency announced on June 3 that
the Broward Bank and Trust Co.,
Fort ‘Lauderdale, : Fla., a State
bank, has been granted a national
bank charter, The -organization
will be known as the Broward
National Bank of Fort Lauderdale,
Fla." . U

. Sale of the First Trust & Sav-
ings Bank, Moscow, Idaho; to C. L.
Canfield of Ogden, Utah “and Wal-
ter . E.. Cosgriff, Salt Lake City,
was announced ' on- June: 6 by
President Hawkins Melgard.

The {ransfer of stock valued at
$500,000 is effective as of June 2,
United Press advices reported.

At a special meeting of the
stockholders of the Union Bank &
Trust Co., Los Angeles, Cal.,, on
June 6 approval was granted to
increase the capital structure of

the bank by 10,000 shares of stock.

The Los Angeles “Tlmes” on June
7 reported::

“The new stock will be sold to
stockholders of record June 6 in
the ratio 'of one new ‘share for

each six held, at $100 a share, for |

a value of $1, 000 000.

“Funds der1ved from the sale
will be added equally to “capital
and surplus, increasing the capital
account to $7,000,000.” :

Earle R. Hllbert Vlce—PreSLdent
Banks and Bankers Department
Citizens National Trust'& Savmgs
Bank of Los Angeles, Calif., died
on June 6 in Reno, Nev. Mr. Hil-
bert died enroute to the Idaho
and Utah State Bankers conven-:
tions. .

Mr. Hilbert entered the service
of the Citizens National Bank in
1923. - After serving as manager
of several- branch offices, he was

elected a ' Junior Vice-President |

in' 1937+ and . transferred to ' the
Banks and Bankers Department in
June' of 1945.  In:January, 1946,
he was elected a Vice-President
of the bank

The Amerxcan Trust: Co San
Francisco, Calif,; has, on May 20,
established a branch office, desig-
nated ‘as South San: Mateo 'office,
in San Mateo, Calif.; it was made
known by the Board of Governors
of the Federal Reserve System.

A. Q. Johnson, Executive Vice-
President of the Forest Grove Na-
tional. Bank, Forest Grove, Ore.,
and active in affairs with the Ore-
gon' Bankers: Association, - has
taken-over the management of the
Federal Savings & Loan Associa-
tion at Hillsboro, Ore., announced
the Portland “Oregoman” of June
7, which went on to say: . ./

“He succeeds to the position
held by J. M. Person for the past
20 years. Mr, Person, who organ-
ized the savings and loan institu-
tion in 1925 and.built it up to its
present asset total of $3,000,000, is
retiring.

“Mr. Johnson’s position at the
Forest Grove bank . has not yet
been filled, it was said.  He has
been executive officer in charge
of the operation ‘of the bank for
-} the past four years since the death
of J. A, Thornburgh. President.”

The . Standard  Bank of South
Africa,; - Limited, announced :on
June 7 the election of John Nichol-~
son Hogg to the board of directors.

Belgian Group Welcomed
By Wallace

A Belgium ' technical - mission,
which has come to this country to
exchange technical knowledge for
the first time since 1940, was wel-
comed into the United States on
May 27 by Secretary of Commerce
Henry A, Wallace. The Washing-
ton Bureau of the N,-Y. “Journal
of Commerce” in reporting. this
said:

Export possﬂolhtles to supply
their critical needs '‘will also be
explored and  the -possibilities |
through private trade channels for
exportation of Belglan goods to
this country.

The , mission will be in thls

country from''five to'ten weeks |

and may be reached in care of the
economic ‘ council of.the Belgian
Embassy, Washington, D. C,
Secretary Wallace has pledged
the co-operation of this.country in
the restoration of trade between
Belgium and the United States,

Maryland Bankers Elect

The aninual meeting of the Mary-
land Bankers Association elected
Frank W. Wrightson of Baltimore
as  President and T. Howard
Duckett as Vice-President.

“Mr, Duckett,” said the Wash-
ington, D. C. “Post” of May 30
in reporting this is President of

the Prince . George’s Bank and
Trust Company, Hyattsville Md.

Country Banks Exlend '

Large Farm Credits -

The nation’s 13,000 .country’
banks ‘are extending more than'
'$1,000,000,000 in credit to their

farm' customers to support agri=

culture production, according to a
report made on' May 28 by the
Agricultural . Cemmission - of . the
American - Bankers * Association.:
The report shows that non-real
estate agricultural 'loans held by
all insured banks in ‘continental
United States aggregated $1,009,~
600,000 on January 1, 1946, an in-
crease of almost $100,000,000 from
he January 1, 1945, total. of
917,400,000, - The ' current ' out=
standing loan volume  is - nearly
double the amount of farm pro-
duction loans held by the banks in
1937, the report continued.
These figures arranged by the
American :‘Bankers " “Assoclation
from-data of the Federal Deposit
Insurance Corporation do not ine
clude loans from: banks not in=

sured by that agency. From these

non-real estate loans held by the
banks are excluded bank. loans
guaranteed : by, the Commodity
Credit Corporation and all bank

loans secured by real estate, Non~'

real ‘estate agricultural loans are

generally ‘regarded as farm pro-.

duction loans:as the banks pro= ' §
vide credit for their farm cus< - f

tomers to purchase seed, farm -

equipment: and machlnery.
breeder and feeder livestock, and
for other -agricultural  purposes
which' contribute directly to the
production of crops.”

The largest increase in use of
non-real  estate bank credit oce
curred in California, where loansg
outstanding on January -1 of this
year aggregated $91,800,000, com=
pared with “$65,000,000 the year
previous. ‘The use of bank credit
by farmers increased in all states
with “the " exception of . South

Dakota, Nebraska, Kansas, ane- ;~‘-

sota, and Missouri,

Sterling Nat’l Dlsplays |
Jap Surrender Pact

Sterling National Bank & Trust
Company, New York'is displaying
at its main office at Broadway and
39th Street, a copy of the original
instrument of surrender signed by

the . Japanese Government ad
Tokyo Bay on September 2, 1945,
and accepted by General Douglas
MacArthur as | Supreme : Come
mander for the Allied ‘Powers.
The document -also. - bears the
signatures of the representatives
of the United States, Republic of

China, United Klngdom Union of -

Sovief Socialist Repubhcs Coms=
monwealth of Australia, Dommlon

of »Canada, Provisional* Govern= -

ment of . the French - Republic,
Kingdom of the Netherlands and
Dommmn of New -Zealand.

- Balt. Papers Raise Price

_'The Baltimore “Sun” papers an-

nounced on May 29 that the street .

sale " price " of ' the “Sun” - and

“Evening Sun” would be increased
from three cents to five cents om
June 2. We quote from Baltimore
Associated Press adv1ces, whlch
also said,

scription rates outside.the Bailtie

more suburban delivery zone also

will be increased, an announce-
ment appearing on the front page
of the Thursday edltlon of the
“Sun”. disclosed.’

The ' announcement - said thag

‘large and continuing increases i
costs of operation make it neces-
sary to establish new prices.” -

The price of the “Sunday Sun’™
will remain unchanged at 10 cents
in the city and 15 cents outside
Baltimore,

The afternoon “Baltlmore
News-Post” and the “Baltimore
Sunday-American” have"not yet
announced increases, '

Home dehvery Cates and sub-
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