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Strengthening the Banking System
By MAPLE T. HARL+

Chairman, Federal Deposit Insurance Corporation
■ FDIC Administrator decries worldwide trend toward nationalization
of banks and points out advantages of the Federal system of insur¬
ing deposits. Notes capital and funds of FDIC have not kept pace
with growth of bank deposits and points out need for careful and
thorough bank examinations, though there has not been any bank
failure for three years. Sees possibility business depressions and
bank failures may again be with us, and warns of inflationary

; danger. Calls attention to need of additional Capital funds for in-
\ sured banks; to strengthening and broadening bank's public rela-

: tions; and to importance of preserving the FDIC as an independent
instrumentality.

Meetings such as this, are extremely important and manifestly
play a vital role, in maintaining the business of banking as it exists
in this coun- '• ——— ^ *——"

try today. The
dual system,of
which most of

you are inte¬
gral parts, has
been threat¬
ened many
times in the

past. World
War I, the de¬
pression of the
30's, and
World War II
were catas¬

trophes^ that
: destroyed, or / V
completely "Maple T, Harl
changed many
of our social, financial, and politi¬
cal institutions. Bankiilg did not
escape unscathed, but fortunately
for America, it has survived so
far, in its basic form, as an in-

; *An address by Mr. Harl before
the Annual; Convention of the
Colorado Bankers Association,
EstOs Park, Colo., June 4, 19#,

dependent unit system, each unit
having the option of operating
under Federal or State super¬
vision. The destiny, progress, and
prosperity of each unit depends
upon the ability, of its manage¬
ment such as officers, directors,
etc. selected annually by the
stockholders in meetings .called
for that particular purpose.
In many other countries, such

procedure is no longer permitted;
thus chartered banking has not
fared so well, since the end of
World War II. Last July, in Eng¬
land, a Labor Government pledged
to the nationalization of various
forms of private enterprise, was
Swept into power. Socialization*of
the Bank of England led the list
for action and is now an accom¬

plished fact.
A more extreme form, of the

same type of action has occurred
in France, since she was liberated
from the Germans. There, too,
socialization of the central bank

(Continued on page 31 IS)

From Washington
Ahead of the News
By CARLISLE BARGERON

FreeMaiketsAnd Our

AgriculturalEconomy
Samuel D. Jackson holds a whole¬
some agricultural economy for botb
domestic and export needs requires
free markets serving both producer
and consumer of commodities.

The inadequacyof an unbalanced
and too tightly restricted agri¬
cultural economy has been shown
at a time when we are struggling
to feed the '

s t a r v i u ^

people abroad,
Senator Sam¬
uel D. Jack¬

son, Governor
of the Asso¬
ciated Com¬

modity Ex¬
changes, told
the American
Feed Manu¬

facturers As¬
sociation at

French Lick,
Ind., on May
22.

In a plea for
free markets,
Senator Jackson characterized the
free commodity market as the
secret of a free economy.

. "One , .<5f v America's greatest

problems now is how we are to
suply enough food to discharge our
commitments to feed the starving

abroad," he said. "Reports are

now to the effect that this is not

a seasonal problem, but one that
will hold over through 1947. Our
efforts to date have shown the

inadequacy of an unbalanced and
too tightly restricted agricultural
economy. •

"One fact stands out above all

others—if we are to have a whole¬

some agricultural economy, either
for domestic or export needs, we
must have free markets," he con-

continued on page 3118)

Samuel D. Jackson

The recital by the railway trainmen's leader, A. F. Whitney, of
his experience with Mr. Truman, and there is no reason to doubt
its accuracy, is quite revealing about the latter. Particularly is this
true of Whitney's statement that on one visit with the President, the
latter asked him if any progress had been made in the negotiations
and when Whitney replied in the^negative, Truman began grabbing
some papers
and said: "I'm
going to seize
the railroads."
:,f: This is typ¬
ical of h i s
nervousness

thr oughout
the so-called
crisis. When
he denounced
the strike
leaders on the
radio the
night before
he went to
Congress, his
voice quiv¬
ered several

Carlisle!Bargerori

times, most noticeably when he
announced his determination to
have the trains operated.
, Then, his demand for authority
to draft workers smacked of a

frightened boy's braggadocio. It
was not any bid for dictatorial
power as • RepublicanJ.Senators
and others charged. The tone of

his radio speech was one of hu¬
mility. Unlike the suave, big-
talking Roosevelt, he did not
dwell upon the pronoun "I". He
referred humbly to the office of
President and. said that the peo¬

ple expected the President, riot
him, the man Truman, to exercise
leadership in a crisis.
Nothing Truman has done or

can do, however, could possibly
bring the harm to this country
that Roosevelt the Great wrought.
Regardless of how much he bun¬
gles h]s job we shall have a deep
gratitude for his realization that
he is not Big enough to run this
whole country. Roosevelt had
perfect confidence in his ability to
do so. We have a deep apprecia¬
tion, too, of Truman's deep yearn¬
ing to get the Government back
to the people, to restore their dig¬
nity and their confidence in them¬
selves.

!

We think he has lost this fight.

(Continued on page 3118)
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For a good while past we have been hearing n^little
about that "vicious spiral" of wages and prices. Recent
pronouncements coming from theqmjpfoyeesof the Chrysler
Corporation and a number of other indications strongly sug¬
gest that we shall hear considerably more about it in the
months to come. Some of the things which are being,said
are true; many of them are to be characterized as nothing
more or less than part and parcel of the current "buncombe"
about "inflation," which labor leaders and some other^iiaye
seized upon with avidity because it serves their purposes..,. „„

Restatement of some general truths which, however
obvious upon reflection, appear to be overlooked in all. .this,
seems therefore to be quite in order. It should clarify: the
thinking of those able and willing to shake off the influence
of current slogans and survey this whole question with; the
dispassion and shrewdness they apply, from day toj&iy; to
ordinary business problems. In any event, it will s^t the
record straight, lest it presently be said that business no
mor£ than labor or Government understood the true ,j^^rd^
ness of the situation which i^now. tdoveloping^
has not already developed. % V«dec

Wage-Earner Purchasing Power
At the risk of tedium let it be reasserted once more at

the very outset that in the circumstances now existing there
can be, for the economy as a whole, no question of a lack of
wage-earner purchasing power in relation to thefprice of the;
output of industry. Profits of owners of large aggregates qf
capital are relatively small—when they exist at all-^and
much the larger part of them is taken away in taxes;*which
in turn flow through the. Treasury to innumerable .individ¬
uals who are primarily consumers rather than capitalists.

(Continued on page 3112) ' ^ ^ „ ' '}

Batik Service Charges
By ELLIOTT V. BELL*

Superintendent of Banks, New York State
WM

Superintendent Bell describes the study made by the New York
State Banking Department of the service charges levied against
small bank expositors. Indicates that these charges are aa con¬
siderable source of revenue to a number of banks* and substantial
expense to many depositors. Says it is obvious that service
charges have grown up in a haphazard fashion; that there .are

complexities in various methods employed; and that relationship of
charges to costs is dubious. Urges banks consider adjusting their
charges, which, he says, affect approximately a million depositors
in New York State. t ^ ^ /

Not long ago a friend of mine who lives in the country decided
to open a checking account in the local small-town bank. He deposit-*
ed four checks
over a three

months'period
totaling $2,000
and drew four
checks aggre¬

gating some

$160. Then one
day he asked
for ' a state¬
ment,
came

was a

charge
enty-
cents,

friend, who
had some

acquaintance
with banking

<S>-

EUiott V. Bell

affairs, was

*An address by Mr. Bell before
New York State Bankers Associa¬
tion at Atlantic City, N T
28, 1946.

prised. He went into the, bank to
ask an explanation. v >,

The cashier guessed^^hai^.Was.A
coming immediately, j Said he:
"Whatever it is, we'll adjust it."
"That isn't the pointA said my

friend. "What I'd like to know is
how you figure it." ; ^
For answer the cashier " took
venty-two cents out; of; thertill.

"
he said, "it's easier to

back than to explain it." ■

Another man I know had a

special checking account—one of
those advertised under the .slogan:
No minimum balance." ,, He had

a small balance so he left it
idle for several months. Then he

a statement from his bank-
was a large bank. "The state¬

ment showed a series of monthly
deductions of fifty cents, reducing
the balance to five cents. Then

(Continued on page 3116)
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Smallness Everywhere Except
Among Labor Unions

; "In institutions such as this the teachers and the
*c professors can give individual attention to each

tS/SS member of each class. . .

*
.. "Now I would like for the President of Harvard,

'v. ( of Yale, or Columbia or Princeton, to have that indi¬
vidual touch that your President had here today... ♦

,f "You know, I am rather an advocate of small
; ■ ■business, and small educational institutions, and

% - small communities. I have said time and again that •-
*

: 'I would much rather see a thousand insurance com-
. *,"/ _ panies with $4,000,000 in assets than one insurance

company with $4,000,000,000. I would ratherseeva
hundred steel companies than one United States

M' 'K$teel Corporation. I would rather see a thousand
• k:banks than one National City Bank.
,; "You know the reason for that? Every one of
; ...those small •institutions gives some two or -three
*. ,4 men a chance to be "big shots" in their communi-
• ^ ties?1 When you go to the National City Bank, or
> : ; United States Steel Corporation, or the Metro-

>.'i-- Spolitan Life Insurance Company, you will find one
"big shot" and a hundred or so vice-presidents, vice-

"

^presidents, vice-presidents. So many vice-presidents
i that you can't tell how the institutions run.

>: r. nr. "I believe that an institution such as this will
^ ^contribute more in the long run to the welfare of
^■^tliis great nation of ours than any other thing that is
* V'^lh this country at this time."—President Truman

^Washington College, Chestertown, Maryland).
^ Some of the President's reasons for preferring
"smallness" seem a trifle strange, but what im«

^'presses us, as doubtless it impresses many others, is
; that the President, like most other public figures,
wants "smallness" in everything but labor unions.

;'%V(

BaafcAss'n in (&foa fo Administer Foreign Exch.
V •' According to the May 25 issue of the "Journal of International

• Economy," published by the U. S. Department of Commerce, Shang¬
hai banks appointed by the Central Bank of China to purchase arid

#sell foreign exchange formed on March 6, 1946, a permanent organ-
^ ization kno^j asSthe ^Association of Appointed .Banks,one ibff the
I purposes of which is to "assist the National <xOVernment in the
fr, furtherance tof v. its fore'gn-ex- *
change • and foreign-trade poli-

i cies." The Association will also
"secure: ; uniformity among its
tnembers; in all matters concern¬
ing/foreign - exchange transac-

< tions"and will "promote the mu-
, tual interests of its >members/'
.V The Bank of China, according
- to press reports from ..Shanghai,
has been elected permanent chair-

, man of, the Association, while the
National.! City Bank of New York
and the Shanghai Commercial &
Savings Bank has been designated
vice chairman and honorary sec-
retary-treaurer, respectively. The
office of the Association will be
located at the Bank of China, 23,

j Chung Chan Lu, Eastern (1),
Shanghai. /,

. :
Among the rules of the Associa¬

tion, according to a report from
the American Consulate General,
Shanghai^ are the following:
Qualification for Membership:

Only banks appointed by the Cen¬
tral Bank of China to engage in
fore'gn+Oxchange t r a n s a c tions
may become members of this As¬
sociation. Any member whose per-
missionuto engage in foreign-ex¬
change transactions has b°en can¬
celed/) by the Central Bank of
China shall cease to be a member
of the Association. In the case of
temporary suspension by the Cen¬
tral Bank of China, that member
shall-.be suspended from the As-
•e<>ciatioh for \he duration of such'

& susnensiap.; . .

v. Member's Representative: Each
: memher bank m
member of its staff of a rark not
lower than submanager to be its

4- representative in the Association,
iand another member of a rank
not lower than assistant manager
to be alternate representative. . •

- Executive Officers: The execu¬
tive officers shall consist of (1)
chairman, (2) vice chairman, and
(3) honorary secretary-treasurer.
-The chairman and the' .honorary tion.

secretary-treasurer shall hold of-
Lce permanently, and the vice
chairman shall be elected annu¬

ally.

Standing Committee and Sub¬
committees; A Standing Commit¬
tee shall be formed, consisting of
11 members, of whom 7 shall be
Chinese members and 4 foreign
members to manage the affairs of
the, Association. * The Standing
Committee' shall include the ex¬
ecutive officers of the Association,
and the other 8 members shall be
appointed annually by the chair¬
man. The Standing Committee
may appoint subcommittees to
deal with the various phases of
the Association's activities from
time to time at its discretion. >

Meetings: A general'meeting of
the Association's members shall
be held once every year, of which
notice shall be given 7 days in ad¬
vance. SpeeiM- meetings of the
Association's, members may Ibe
called at any timeiby tk^ chair¬
man if desired by the Standing
Committee or at the request of
five members. The Standing Com^
mittee shall meet: once every
month or at any time at the writ¬
ten request of three of its mem¬
bers: :^;v

Bylaws: "Bylaws governing the
functions of the various subcom¬
mittees may be enacted by the
Standing Committee from time to
time.

Enforcement: All .rules and by-
laws passed by the Standing Com¬
mittee from time to} time shall be
binding upon all members of the
Association.j - ••:' / .

Amendments: The rules of the
Association and subsequent
amendments thereto may be
amended at any time by a reso¬

lution passed by two-thirds of the
total membership of the Assoeia^

Assets cf U.S. Banks
Show 17% Increase
: The total assets of all commer¬
cial and savings vbanks- fh the
United • States and > possessions
amounted to $178,351,000,000 on
Dec. 31, 1945, Comptroller of the
Currency Preston Delano % an¬

nounced on May 23. This figure,
which covers the returns of the
14,598 active, banks of ail classes,
exceeds by $25,404 000,0C0, or

17%, the-assets reported as of Dec.
30, 1944. The Comptroller also
announces that the' total deposits
of the banks at the end of 1945
were $166,530,000,0C0 in compari¬
son with $142,311^000,000 at the
end of 1944, an increase of $24,-
219,000,000, or 17%. The advices
add: "Demand deposits of indi¬
viduals, partnerships and corpora¬
tions were $73,932,000,000 and ex¬
ceeded by $8,616,000,000, or more
than 13%, this class of deposits
reported at the close of the pre¬
vious year; time deposits of indi¬
viduals, partnerships and corpo¬
rations were $45,292,000,000, an
increase of $8,063,000,000, or

nearly 22%, and deposits of the
U. S. Government, including
postal savings, were $24,779,000,-
000 which was an increase of 18%
in the year.

"At the end of December 1945,
the banks held obligations of the
U. S. Government, direct and
guaranteed, of $101,904,000,000, an
increase of $15,489,000,000, or

18%, since December, 1944. Obli¬
gations of States and political
subdivisions held at the close of
1945 amounted to $4,083,000,000,
an increase of $424,000,000. Other
securities held increased $591,-
000,000 in the year, and amounted
to $4,528,000,000. The aggregate
of all securities held on' Dec. 31,
1945, was $110,516,000,000, and
represented 62% of their: total
assets. ' At the" end of the pre¬
vious year»the ratio was 61%.
"Loans and discounts amounted

to $30,467,000,000, an increase of
$4 365,000,000, „ or , .more;^, than
16%%,; since December, 1944.
The increase in loans is chiefly in
commercial and industrial loans,
which advanced $1,567,000,000, or
19%, and loans to brokers and
dealers in securities and other
loans for the purpose of purchas¬
ing and carrying securities, which
advanced $2,244,000,000, or 49%
in the year.

"Cash and balances with o+h~r

banks, including reserve '4 bal¬
ances, in December, 1945, were

$35,615,000,000, which was an in¬
crease of $4,638 000,000, or 15%,
in the year.

"Total capital accounts on Dec.
31, 1945, were *. $10^612.000,000,
compared to $9,693,000,000 at the
end of 1944. The total of sur¬

plus, profits and reserves at the
end of 1945 was $7,424,000,000, an
increase of $784,000,000, or nearly
12% in the year." - , ,/ /
It may be noted here that

profits of national banks in 1945
as .reported by the" Comptroller
of the Currency were referred to
in our issue of May 30, page
2971. .

Trseman and Daughter Receive Degrees

Short Positions on
Curb in May
The total short position in

stocks traded on the New York
Curb Exchange amounted at the
close, of business on. May 15, 1946,
to$00,749/;shayes:dn:c233: * issues;
the exchange reported on May 21.
This compares with a total short
position on April ,15,f 1946,. of
195.142 shares in 207 issues and
represents .an /increase of- 5,607
shares, u The increase in the pre*
vious. jnonth was: 32,939 shares;
The report reveals thai eight
stock' issues out of

r the total of
867 traded on the 'Curb' on May 15
showed, a.short position of 5,000
shares or • more,. compared with
nine issues on'April 15;" / ^ •

Speaking extemporaneously at
the graduation exercises of George
Washington University on May
29, President Truman declared
that "the end of things has not
come for this great nation, or for
the world." "When the President
of United States," he said, "by one
speech,- can succeed in getting
Claude Pepper and Taft, and the
Communist 'Daily Worker,', and
the • 'Wall Street Journal' all in

accord, the country is perfectly
safe." Mr. Truman's daughter,
Mary Margaret, was a member of
the graduating class and received
her A.B. degree in history. At
the same time the University con¬

ferred honorai^ LL.D; degree
on the Presidents Recalling the
circumstances attending the
founding of the University, Mr.
Truman said, according to Asso¬
ciated Press Washington advices:
"One hundred and twenty-five

years ago, James Monroe, Presi¬

dent of the United States, and
I John Quincy Adams, Secretary of
'State, Henry Clay, John C. Cal¬
houn, Gen. le Marquis Lafayette,
the Congress—the House and Sen¬
ate—the Supreme Court of the
United States, witnessed the first
graduating exercises of this great
university, a university which
was founded—so I am told by Dr.
Marvin—by two good Baptists in
conjunction with the President
and the Secretary of State.
"Those were wonderful times,

also. My good friend, Hugo
Black, Justice of the Supreme
Court, called to my attention the
other day, a statement by Henry
Clay in 1833, and if you will bear
with me for a minute, I will read
it to you. It's most interesting.
"Mr. Clay, speaking in the Sen¬

ate of the United States on the
action of Andrew Jackson in the
United States Bank case — Mr.

ciay says, and i bave iwo quota¬
tions from him here—this is the
first one:

• "

'By the third of March, 1837.
if the progress of innovation con¬
tinues, there will be scarcely a

vestige remaining of the Govern¬
ment and its po.icy as they ex¬
isted prior to the third of March..
1829. In a term of eight years
little more than equal. to that
which was required to establish
our liberties/the Government will
have < been transformed into an

elective monarchy, the worst of
all forms of government/ <

"Can't you hear old Clay say¬
ing that?
"

'Such is the melancholy but
faithful picture of our present
condition of our public affairs/
§j "Haven't you heard that right
lately? r -- - - » /- - • •-«.

"Now this other quotation from
Mr. C'ay:
"

'Many of our best citizens en¬

tertain the serious apprehension
that our Union and' our institu¬
tions are destined to a speedy
overthrow.' : - J .

j "You see wonderful things hap¬
pen in history. And I don't think
there's anything ever been more
truly said than that history re¬

peats, itself. . .

"One of the British Prime Min¬
isters, Lord Russell, who retired
sometime in the Forties, made
the statement that he was ex¬

ceedingly happy that he was get¬
ting out of the .Premiership of
Great Britain because he saw the
end^of:the British Empire in a
year or two. ; That was in 1848.
T£ isn'feduite „:)dead ^et-^if 1 can
believe Winston Churchill.
. "And then, along,Jn 1845, the
Commissioner of,Patents' of the
United States went down before
the Appropriations Committee of
the United States Senate and
made a recommendation to the
Senate Committee on Appropria¬
tions—and you can see that docu¬
ment if you .want to look, in the
Library of Congress—this gentle¬
man's recommendation was that

that there was nothing more that
could be patented in 1845. 'f
"Now we have just been through

the greatest struggle in the his-i
tory of the world, a struggle for
liberty, a struggle for individual
liberty. We fought for the fight
of the individual. We are still
fighting for the right of the indi¬
vidual, and we are going to con¬
tinue that fight. l V
"You graduates now have the'

welfare and the safety of the re¬
public of the United States in-
your hands. You have before you
the greatest age in the history of
the world. It is yours. I think
this Government pf ours is the'
greatest form of%6vernment ever^
dreamed of in the history of the
world, or in the brain of man.

"The reason for that is that this
Government is organized for the
rights of the individual, and its
powers are diffused. We have an

executive, who is supposed to
carry out the policy laid down by
the Congress of the United States,
and we have a Court, which de¬
cides, according to the Constitu¬
tion, whether that policy is in the
interests of the individual.
"Sometimes we have emergen¬

cies. We usually meet them in a

way that is for the best welfare
of the country. I know that you
are going to see emergencies. : I
know that you are not going to"
listen to people like Henry Clay
and Lord Russell, who will tell
you that the end of things has
come."

Urged to Approve
British Loan
Numerous witnesses before the

House Banking Committee re¬

cently have almost consistently
testified in favor of the proposed
$3,75$^()OiO0(^fcredit: Great;
Britain; Secretary :bf Commerce
Henry A. Wallace went so far on
May 27, according to Associated
Press advices from Washington,'
as to assert that loans to many
other nations also "are equally
necessary if the World is not to
be divided against itself." Speak¬
ing specifically of the British
loan, Mr. Wallace declared "it will
make important contributionsr to
the solution of our ;two most

pressing problems — the main¬
tenance of lasting peace and the*
achievement of full employment."
Without referring to the recent

Russian note received: by the
United States relative to a billion**
dollar loan, or to: the proposed
extension of credit to France, Mr.
Wallace told the committee that
in his opinion an Anglo-American
bloc would be as detrimental Ho
world trade and economi# recov¬
ery as a totally British bloc which*
excluded the United States would
be. Mr. Wallace added that he
felt the British . credit would gd
far toward obviating the develop¬
ment of such blocs.
On May 21, Assistant Secretary

of State William L. Clayton went
before the House Committee Ho
urge ratification of the loan to
Great Britain, declaring that fail*
ure to do so "would mean a much

more rapid socialization of British
industry," and that Britain would
be forced to withdraw from the

Bretton Woods World Bank and

Fund, and that the;United States
''would have to iact up a dollar
bloc" in world trade similar to

the Britisli sterling bloc. V :

Marriner S: Ectles, Federal Re**
serve Chairman, reiterated fop
the committee on May 22 hii,
views regarding the proposed
loan, and what he had to say wasf

indicated to our issue of May 30j
the •-Patent Office be abolished, page 2921. ; y-pj

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



'^Vloi"uilft.e;^^^:WNu^nbier;:T449.6" THE COMMEFCIAL & FINANCIAL CHRONICLE Tsni

The Coal Mine Labor Agreement
Contract signed fey J. A. Krug, Interior Secretary, anj John L. r
Lewi3, President of Mme Workers, provides for a Mine Safety Pro¬
gram; o Health and Welfare Fund derived from a S^ent a ton :

-- royalty on coal mined and administered by ,lhree trustees, one, a
». neutral selected by other iwo; a rise In 'pay of $1.85 per 4ay ;ior :
* «acli worker; a vacation payment afv$100 io,oach ^orker^f ona

year's service with pro rata payment for slmier-'p^fiod; a <h er-
mination of unionization of supervisory and technical workers by
National Labor Relations Board, and a retention of the National
Bituminous Coal Wage Agreement of 1941.
An agreement between Secretary of the Interior, J. A. Krug

acting as Coal Mines Administrator, and John X*.Xewls, '.as' t^esi'dent
of the United Mine Workers
Union, which ended the two
months old work stoppage in the
bituminous coal mines, was

ssigned on May 22. In the agree¬
ment, the demands of John L.
Xewis were largely met. A wel¬
fare fund, based upon a royalty
of 5 cents a ton of coal mined was

provided for, but, contrary to the
-former position taken by Mr.
Xewis, it is not to be controlled
•entirely by the union, but is to be
operated by three trustees, one a
onion representative, one a rep¬
resentative of the industry, and a

third to be selected jointly by the
first two. The increase in pay

granted is $1.85 per day, and the
•question of unionization of super¬
visory employees was left to the
•determination of the National La-
Ifcor Relations Board.

Text of the agreement follows:

AGREEMENT

This agreement between the
Secretary of the Interior, acting
;as Coal Mines Administrator un-
•der the authority of executive
«order No. 9728 (dated May 21,
1946, 11 F. R. 5593), and the
•United Mine Workers of America,

covers for the period of Govern¬
ment possession the terms and
conditions of employment in re¬

spect to all mines in Governmen
possession, which were as o
March 31, 1946, subject to th(
national bituminous wage agree¬

ment, dated April 11, 1945.

1. Provisions of National
Bituminous Coal Wage

Agreement Preserved
Except as amended and suppley

mented herein, this agreemem
carries forward and preserves the
terms and conditions contained in
all joint wage agreements effec¬
tive April 1, 1941, through March
31, 1943, the supplemental agree¬
ment providing for the six (6) da>
work week, and all the various
district agreements executed be¬
tween the United Mine Workers
and the various coal associations
and coal companies (based upon
the aforesaid basic agreement) a

they existed on March 31, 1943
and the national bitiuminous coa

wage agreement, dated April 11
1945.

(Continued on page 3117*/'

Strike Curbing Legislation Wins
- - Swift Congressional Approval

Returning from joint session with the House where it had gone
to hear President Truman's urgent labor legislation recommenda¬
tions, the Senate on May 25, irked to prompt decision by the railroad
;and soft coal strikes, approved by a vote of 49 to 29 the Case Labo:
^Disputes Bill which had been called up for floor action on May 10.
Passed by the House several weeks earlier, the measure before the
iSenate had been drastically soft-*>
;»ened by its Labor and Education
•Committee but as finally amend¬
ed became stronger possibly than
•even the House-passed legisla¬
tion.

On May 24 Associated Press
Washington advices stated that,
iby a vote of 48 to 30, the Senate
liad approved a proposal by Sen¬
ator Byrd (D.-Va.), aimed at the
•chief demand of John L. Lewis
for his soft coal workers, which
prohibits employer contributions
:to welfare funds unless they are
;administered equally by manage¬
ment and unions. This would
rserve to outlaw Mr. Lewis' de¬
mand for a fund financed by the
•coal operators but handled solely
by the United Mine Workers Un-
:ion. Two days earlier the Senate
•overwhelmingly rejected an
^amendment proposed by Senator
Pepper (D.-Fla.), stiff opponent
•of the labor curbing bill, which
•would have given Congressional
^approval .and aid to the establish¬
ment of such workers' welfare
rfunds as that proposed for the
•coal operatives.

The Case bill is labor control
legislation of a. long-range,
aspect. The emergency measure
sought by the President in his ad¬
dress to Congress would be limit¬
ed to six months beyond the offi¬
cial end of the war. Overwhelm¬
ing response to Mr. Truman's rec¬
ommendations came from the
House in a 40-minute session held
immediately after hearing them.
By a vote of 306 to 13 the House
voted the President's bill which
would, as summarized in advices
from its Washington bureau to
the "Wall Street Journal,'.' in in¬
dustries taken over by the Gov¬
ernment: V 4 . 4<_ - , ; • ' j
"Provide fine and .imprison¬

ment for labor or management
executives who do not take 'af¬
firmative action' to terminate a

strike, lockout, slowdown, or in¬
terruption of operations.
"Authorize the President to

establish 'fair and just wages and
other terms and conditions of em¬
ployment.'
"Authorize the President to

draft into the Army anyone re¬

fusing to return to work, 'includ¬
ing officers and executives of the
employer' and officials of the la¬
bor unions.

"Provide that 'any net profit'
as a result of Government opera¬
tion shall go to the Treasury.

"Deprive a worker who fails to
return to work of his status and

rights as an employee under
"terms of the National Labor Rela¬
tions Act or the Railway Labor
Act.
"Authorize the Attorney Gen¬

eral to enjoin in Federal Court:,
any violators of the provisions of
the act."

AlthoughMajority LeaderBark-
ley (D.-Ky.) asked the Senate to
act as promptly as the House h*d
done with the emergency meas¬

ure, this was momentarily laid
aside so that action might be com¬

pleted first on the Ca«e bill.:;
Numerous Senators have abdi¬

cated -strong approval of the
fresidentV ^commendations; but
indications are that ithe^ will not
be accepted as a-eadily in the- Sen-
ate as in theHoys^and. face stiff
opposition from both labor and
c^servTiAw-^ ;
.The "work or d^ft" action of

President Trumar'« . emergency

strike, billWas challenged in the
Senate on May 27 with an argu^
ment that drafted strikers could
be shot as traitors for refusing to

work in a Government-seized in¬
dustry. United Press advices, from
Washington on May

_ 27, reporting
.;his, added in part: d
"The charge was raised by Sen¬
ior Robert A. Taft (R.-Ohio), in
a heated debate with Senate
Democratic Leader Alben W.
Barkley of Kentucky on the bill
;o give the President unprece-;
lented powers to cope with strikes
n the reconversion period..
"Mr. Barkley denied at one'

point that drafted strikers would
->e considered as traitors for re¬

fusing to work for the Govern¬
ment. He final y agreed with Mr.
Taft, however, that they could be
subject to the ultimate sanctions
Which can' be levied against a
loldier for failure to carry out
military orders. J . .

"The 'work or draft' proposal
In the emergency powers bill
drew first fire as Mr. Barkley as-

jembled the Senate an hour
earlier than usual and contem¬
plated night sessions to rush the
Touse-approved measure into
.aw.

On May 29, by a vote of 70 to
13, the drafting provision was
stricken from the measure, which
'he Senate finally passed late on

May 31 in a version deprived of
many of the provisions sought by
be President and differing from
the bill passed by the House almost
a week earlier. The conference
jommittees are not expected to
meet immediately, however, to
reconcile differences because of
the absence of many members of
Congress from the capital attend-
ingWrimary elections in their dis-r
tricts, according to a special dis¬
patch to the New York "Times,"
June 1. The same advices con¬

tinued:
"The Senate version of Presi¬

dent Truman's emergency strike
control bill not only removed au¬

thority for the drafting of those
remaining on strike after govern¬
ment seizure of an industry, but
:ut out a provision that would
have put in the Treasury net
profit made during the period of

'

government operation of an in¬
dustry and another section which
would have denied seniority
rights to strikers in a seized in¬
dustry. • - ■ . j
"Just what the Senate bill pro¬

vides in the way of positive sanc¬
tions remained cloudy. At the
Capitol it was held that it will
remain for the conference com¬

mittee to clarify the matter.
"The Senate's bill, While less

forceful than the measure for
which President Truman pleaded
in his address to Congress on

May 25j was described by sOme
Senators as one of the most

stringent labor measures adopted
in recent years by that body.
"Remaining in the bill were

such features as:

"Confirmation of the Presi¬
dent's power to seize strikebound
facilities and then negotiate
wages and working conditions.
"A requirement that union

leaders take 'affirmative action'
to call off a strike following the
Presidfent's proclamation that
the operation of the industry is
vital to the national economy.
Penalties for failure to take such
action could include a fine of $5 -
600, a year!s prison term, or both.
"Authority for the Attorney

General to invoke injunction pro¬

ceedings to halt a strike after the
Government has stepped in,
"All of the provisions of the

President's proposals, whether or
not they were^ ^imin^eid hy the-
Senate, are-still subject to-retenf
fion or compromise in ^conference,,
since they were &U in; the bC 1 las
it passed the -House." " - ; ]
President iTxuman is reported
tb* :"Thnes" to have stated

that-the Senate had emasculated
the emergency control measure
which he sought, but a pumb<~r of
c,^nr»to*'s ^biected. to this state¬
ment; On the ground that the ma¬
jority "leader. Senator Barklev,
had offered all the amendments
save that eliminating authority to
draft workers into the Army,.

Total industrial production dropped the past week with row
materials shortages and component parts continuing to hamper "opt-X
put in many industries. The immediate ; effects of the two-dayTailr?:r
strike on production were negligible in many industries. °

Total tonha^e Of steel ingot production was the lowest for-any-
week, since the ending of the steel strike in February, and short¬
ages of castings and forgings are$v '4/ - 4, ,■ "r,V' ' 'T-, •

adversely affecting automobile 1 some months to come.. Equally asr
output in the United States, serious is the continued unbalance

^

Though production was up 6.8%, in customers' inventories which
it was 64% under that of the like
week in 1941.
The month of June is expected,

to be a very poor one for car
manufacturer. Current opinion,
states the "American Machinist," is
that "if auto plants get under way,
by July 1, it will be a good omen,
with even mid-July a good guess
for all the plants to re-open." 1
"Steel and coal are not the only

worries," the magazine adds, "since
copper is in very short supply and
strikes in the copper mining areas
offer a very definite threat to
planning production." "The pros--

pect of a maritime union tie-up
in m^-summer would halt- the
flow ottore down the Great Lakes
and create another bottleneck that

would be hard to overcome," the
"American Machinist" notes, ! 4
Production of lumber increased

by 1.6% for the week ending May
18, while shipments declined 1.9%

will prevent a near-term comple¬
tion of even drastically, revised
quotas, stated "The Iron Age",
national metal working paper,. in ~

its weekly review' of the steel
trade. ^ •

With the ending of, $he coal -
strike, it would take frbmy6rte-
week to tea days before ^ an ahi-n-
pie flow of coal will reach steel
plants whose supply htas prac¬

tically disappeared; thef' ihagaiine X
stated. The step-up in steel opera->
tions, the paper adds,*, jvould be
small and pre-strike output would
not be expected to be reached un¬
til at least three weeklP'after the
men return to the mines. *

The tonnage of steel ingots lost
by reason of the coal strike to the
end of last week amounted -dta
about 4,000,000 tons and an* addi¬
tional loss will be incurred this
week of about 350,000 to 400;000
tons even if the pits are reopened

and orders rose by 12.6%. Despite on Monday,
the increase in production, furni-1 Steel order volume,;i too, " Has
ture manufacturers were obliged'• fallen off somewhat as a result of
to cut total output as shortages of customers finding little reasotf to
available lumber became more

acute.

Refined lead output in the

place business until ..the strike...
issues were settled. There is a

general revision of existing orders
United States for April was re- | underway on steel mill books with
ported to be only 23,000 tons, with cancellations running high in some
the month of May showing enly eases; This situation^ howeverXpas?
slightly better results. Imports of no significance toward the long-
the metal run to about 7,OQO tons term pull. It is merely ap in$ica-
a month with the total supply tion that steel companies and ihieir
only about .30,000 tons a month in customers alike must completely
a market seeking 70,000 tons. ■ r e v i s e their requirementsr for
The present week the Depart- future production,

ment of Commerce reported that j Another serious aspect - oUthe
695,000 new businesses were current steel situation,' comments
started in the last two years, while "The Iron Age," is the failure of
295,000 established firms were dis- some customers to obtain steel
continued. The net increase of suppliesgreatlyneeded at h specif ;;
400,000 brought the total number fic time because of thfe seasonal
of business firms in the country character nf their business. Farm
to 3,235,000 at the beginning of implement makers wholmust pro-
1946. • - jduce implements at a given time
..Total figures on the number of in order to have the machines in

enterprises, and those for most the hands of the farmers when
industries, the Department of needed for seasonal use are find-
.Commerce observed, were "not ing some of these markets gone,
out of line," but at the same time Another case in point' involves
dropped cautionary hints on "in- < the canning industry which must
flated values" ..jn the sales of have containers when thepacking

season calls for them. Most*1can
makers are short of supplies and
if the majdmunl^ ambtiht^bf^Tqod
is to be packed this year;, a hasty

/*'
businesses andf 011 the prospects
for failures if the rising trends
continue in some lines.
This increase was attributed in

part to a reversal of the causes of end to low steel output must be
decline during the war, such as Reached, • ' Bk }

the release of men from the armed I The American Iron and Steel
forces and the return of war Institute announced on Monday of
workers to their home com- this week the operating irate of$
munities. ' steel companies having 94% of the t
Added impetus was given to the steel capacity of the industry will

increase in new businesses, the be 55,2% of capacity for the week
♦ T"\ ivArfiMViiviir* Tuv*a O AAvv<ik'<H vtAAt4:**ti 4-K
Department stated, by "general
business optimism, the gradually
increasing supply of civilian goods, ;

and the large amount of liquid j
savings held by prospective busi¬
nessmen."

As for the condition of trade'
throughout the United States last
week, retail volume was higher,
being .well above that of the like ?
week a year ago. Total volume
for wholesale trade also was very

much above that of the corre¬

sponding' -week, of last year, but ;

practically unchanged from that of
the previous week.
Steel Industry—It is now cer-;

tain thaf thb total / steel loss; tQ
American industry since the first
of tiiis year because of 'strikes and
slow downs will exceed 12.000,000
tons. The eontinu^Shutting ^own
end starting up of coke ovens,
blast furnaces end openhearth
.steel; units'has so upset regular
jpr 0dueti0n,and maintenance
schedules that operators will be

1 finding production difficulties for

beginning June 3, compared with
43.6% one week ago; 1 *58.7% one
month ago and 91.1%• one ■ year
ago. This represents an dncrease of
11.6 points or J26.6% from-the pre¬
vious week.' ' • mi) ;

This week's operating -rate; is
equivalent to 972,800 tdns; of steel
ingots and castings and! compares
with 768,400 tons oner:week 'ago,
1;034,500 tons one month'ago and
1,668,600 tons one year ago.

Eleotrical Production—The Edi¬
son Electric Institute repofts that
the output of electricity increased
to 3,941,865,000 kwh. in the week
ended May? 25, 1946 from; 3,939',-
281,000 kwh. in the *preceding
week. Output for the week end¬
ing May 25, 1946, was 9.0% be¬
low that for the corresponding
weekly period one year'ago. •

; Consolidated Edison Co. of New
York reports system output of
173,400,000 kwh. in the week end¬
ed May 26, 1946, compared with
161,1^° kwh. for the corre-

. (Continued on page 3118) y,.
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The Financial Situation

diyjqiqals in the higher in¬
terne tax brackets are hoard¬

ing '4cdsh, or that business
enterprises are doing so. We
htesfciherefore conclude that
fcrW practical purposes the
efttir^ cost of goods and serv¬
ices ![pow being produced is
flowing back into the hands of
the great rank and file chiefly
in,Jbhe form of wages and sal-

: arfes^ the,bulk, of course, be¬
ing1 awages.
BV^'and large this in the

very ^nature of the case is
truest practically all times.
Any iexception to the general
rule$%uld occur only under
conditions which do not exist
today. Indeed the current sit¬
uation is peculiarly of the op-

ature. When, there-

continued from first page) t ' , , 7 * ,

There is no indication that in- conceivably in some degree
improve its position at the ex¬
pense of other elements in the
population not directly en¬
gaged in the branches which
employ these men. One of
these elements could, of
course, be the farmer—al¬
though we must say that the
agriculturist in this day and
time appears to be quite able
to take care of his own inter¬
ests. But there are others who
must pay through the nose for
what organized labor is ap¬
parently determined to de¬
mand of large sections of in¬
dustry. There are millions in
public service; there are other
millions in the so-called serv¬

ice and trade branches, often
operating their own small
establishments or working for
small enterprises scattered
throughout the land; and, of
course, there is a substantial
element whose livelihood de¬

pends upon small savings ac¬
cumulated through many

years of strenuous work and
frugal living— the so-called
"rentier" class—whose lot is
made doubly difficult by rea¬
son of artificially low interest
rates—these and others like
them • largely pay for what
gains the greedy unions are
able to make. And the paying
is often likely to be dear al¬
though the gains may well be
much less than they appear
to be.

posi.,Ttw .

fore. ^ labor leader, a politi-
t cian, tBja Washington day-
dfgamer, or any one else at
this J-time asserts that price
increases following wage ad-
vaiifc'es are making or are in
daii|er of making it impossi-
ble^fq£ the consumer out of
his~ current income (to say

• nothing of past accumula-
tion$|;',to absorb current con-
sumeraV goods production, he
is simply talking nonsense.

Foredoomed to Failure

S A: ^jecond observation is
alan^plibe first. It is this:
By :-and'tlarge in existing cir¬
cumstances any effort on the
part/qf1'the. organized wage
earner greatly to improve his
economic position in the
community by demanding
highefJ*|wages. for _ the same
amount of production is fore¬
doomed to failure,v If, direct*
ly ,ori indirectly, nearly all
the proceeds of the sales of
current production are today
distributed to wage earners
and lower-salaried employees,
theni^dded costs entailed by
incregs§<I wages must be add¬
ed] tobprices, and the wage

earnpr is, relatively speaking,
ve^y|!early where he was be¬
fore, 'bfii, some degree, of
course, the organized labor
monopolies gain at the ex-

pen^>'£j|ypiHer wage earners
and unorganized "
lar" employees, but it is al¬
most 'certainly true that the
latterbuffer more than the
former; gain—since in most of
the industries in question the
orgatif||d wage earners great¬
ly outnumber other em¬

ployees.
Events would work them-

selve^but in the long run in
about he same manner were

businessmen taking initiative
in a

.sellers' market to raise
prices; and profits, but as a
matter.^ fact the shoe is on
the other foot at present and
no "long run," or certainly no
very ^lqng run'' qualification
is required in making such
statements as have here been

set dowil:,: ;

A third observation is in

order: Monopoly labor can

Production the Key t

A fourth fact is ofwtal inf-
portance: It is the simple
truth that economic advance¬
ment, no matter whether of
the wage earner, the "ren¬
tier," the farmer, or of any
other element in the popula¬
tion/ depends in the final an¬
alysis upon production, or
what is commonly termed
"productivity." Other things
being equal, the more abun¬
dantly we produce the things,
goods and services, which the
people want, the better we
shall all be able to live. It is,
of course, necessary that they
be produced in proportion to
the heeds or desires of the

people—that is to say, pro¬
duction must be "balanced"
— but abundant* production
must occur if general eco¬
nomic progress is to be made.
It must occur, as a matter of
fact, if even the monopolistic
labor unionist is to continue
to go forward. Even a monop¬
oly cannot get much blood
from a turnip.
The gains of the wage earn¬

ers in this country throughout
our history, and certainly
such real gains as have been
obtained within the past dec¬
ade or more (about which so
much is constantly being said
these days) have been possi¬
ble only because technology
and. the organizing skill of
business management have
been successful in producing
hiore and more per man hour.

We carefully refrain from re¬

ferring to this movement-^
which; so far as can be de¬
termined, incidentally, canie
to an end with the outbreak of
war—as an increase in "labor

productivity," as is so fre¬
quently done, the reason be¬
ing that the phenomenonTh
question is an increase in thq
productivity of any economic
system, an improvement with
which, we suspect, labor had
little or nothing to do. Wheth¬
er it will be possible to re¬
sume this upward movement
of production per man hour
now that war is over remains

to be seen, but if it is not re¬
sumed there will be no great
or lasting economic gain for
any of us. It is for this reason
that the apparent desire of
the unions to restrict the ef¬
fort put forth by the men, and
accordingly their output, is
the most serious aspect of our
current labor difficulties.
If the rank and file can be

persuaded to think of our cur¬
rent labor troubles in terms

such as these, much will have
been accomplished.

Nal'l Defense Study
Urged by Nimitz
A subcommittee of the Senate

Interstate Commerce Committee

which is holding hearings'on the
proposal to create a National Air
Policy Board, amending 'the
Transportation Act , of 1940 "to
develop a national air policy and
to coordinate, strengthen and pre¬
serve a national transportation
system by water, highway, air
and rail," received endorsement
of the movement from Admiral
Chester W. Nimitz, Chief of Naval
Operations, on May 21, according
to special advices to the New York
"Times" from Washington. How
ever, the Admiral told the com
mittee that the subject was so
complex that separate boards
should study civilian and military
aspects of aviation, and that a
non-partisan board should study
the whole''subject of naval . de¬
fense. Following are some ex¬

cerpts from Admiral Nimitz's re¬

marks as given in the "Times" ad¬
vice.

.."I consider each of the subjects
worthy of consideration by sepa¬
rate boards. The subject of trans¬
portation in all its aspects, includ¬
ing its relationship to the national
defense, is one which will affect
the entire logistical support of the
armed forces as well as that of
industry, should this country
again be required to mobilize for
war.

"It is my opinion that a study
of this one subject will require a
single board to study it for a

period greater than three months.
"As to the size of the peace¬

time military air forces necessary
for the national defense, no such
study can be effective unless it is
based upon the relationship of the
size of all the armed forces.
"I have long been an advocate

of the creation of a non-partisan
board to examine the subject of
national defense."

Greeting to Argentina
On Argentina's national anni¬

versary President Truman ad¬
dressed greetings to President
Edelmiro J. Farrell, for himself
and the American people. "The
people of the United States," the
message read, according to a dis¬
patch on May 25 from Washington
to the New York "Times," "join
me in sending to you and to the
people of Argentina greetings and
best wishes on this national anni¬

versary of Argentina."

Supremo Court Rules on Vet's Super-Seniority;
BacksOPA Eviction* """

.The tftiited States Supreme Court-ruled on May 27, in a 6 to 1
decision, that Teturning war .veterans are not entitled under the
Selective Service Act to preferential or "super-seniority" in their
pre-war jobs.. The case involved was that of Abraham Fishgold.
Brooklyn Welder and war veteran, who contended that he was en¬
titled to regular Work for one year on his old job with the Sullivan
Drydock and Repair Corporation^
although it necessitated laying off
a non-veteran with greater se¬
niority. \ , ' ,

The court's decision, delivered
by Justice Douglas, said that a re¬

turning service men steps back on
the "seniority escalator" at the
point "he would have occupied
had he kept his position contin¬
uously during the war." The rul¬
ing stated further, according to
the Associated Press in advices
from Washington, "we would dis¬
tort the language of these provi¬
sions (Selective Service Act) if
we read it as granting the veteran
an increase in seniority over what
he would have had if he had never
entered the armed service."

Mr. Fishgold, re-employed by
the company, had been laid off for
nine days during a slack period,
and brought suit to collect pay for
the nine days on the assertion that
he was entitled to regular work
for one year on his old job. The
Congress of Industrial Organiza¬
tions Marine and Shipbuilding
Workers Union, the Associated
Press reported, entered the case
to oppose Mr. Fishgold's conten¬
tion. The Department of Justice
intervened on the welder's behalf.
From the Associated Press we

quote:
In United States District Court,

Mr. Fishgold won his nine days'
pay—$86. But the union appealed
to the Federal Circuit Court in
New York and won a reversal.
The Department of Justice there¬
upon appealed to the Supreme
Court.

In its argument, the Depart¬
ment of Justice contended that

Congress intended a veteran to
have unlimited right to a year's
re-employment at his old job, re¬
gardless of seniority.
The union contended that such

a view would cause conflict with
union bargaining contracts based
on seniority and would "upset the
whole fabric of industrial rela¬
tions."

■;

Associate Justice Hugo L. Black
dissented from the majority opin¬
ion. He contended that the case

should have been dismissed be¬
cause the union was "not an ag¬
grieved party and not entitled to
appeal." .

Justice Douglas, in the majority
opinion, said that had Congress
"desired to enact that, so long as
there was work, no restored vet¬
eran, regardless of seniority, could
be temporarily laid off during the
year following his restoration
when the slacking of work re¬

quired a reduction of forces, we
are bound to believe" that the
lawmakers would have said so in

specific terms.
Another ruling of the Supreme

Court on the same day gave the
Office of Price Administration
stronger legal backing to protect
tenants from unlawful evictions
under rent control laws by declar¬
ing that OPA has the right to go
directly into Federal Courts for
authority to block evictions which
are under way. The unanimous
decision of the court reversed two
decisions by the Sixth Circuit
Court ^of Appeals which had held
that Federal Courts lack the pow¬

er to block evictions when pro¬

ceedings against tenants are al¬

ready under way in state courts.
In the two eviction cases cited

the Federal courts refused to in¬

terfere in local law action. The

OPA's contention was that these

rulings would seriously hamper
its agency's control of the "ever-
sharpening ^ house crisis" and
would result in an increase of

abuses by landlords. The Asso¬
ciated Press reported:
The high court agreed with this

view. It held that if the adminis¬
trator were forced always to seek
relief in state courts, he would be
unable to prevent unjust evic¬
tions. r , , , . , .. ^

"Since there is nothing in the
(stabilization) act that limits the
administrator's action to inter¬
vention in the state courts," Jus-*
tice Black (who read the high
court's decision) said, "we see no

reason, nor are we authorized, to
so restrict him.", / 7

The "speedy manner" in which
eviction cases are handled by state
courts was also cited by. the court
as another reason for permitting
the administrator to act through
Federal courts to restrain illegal
actions.

Dezendorf President of
Financial Writers Assn.
Franklyri B. Bezendorf, Assist¬

ant Editor of "Barron's," has been
elected President of the New
York Financial Writers Associa¬

tion, Inc., to succeed Todd 'W.
Wright, formerly Financial Editor
of the New York "Daily News," it
was announced on May 24. J .
Robert Denver of theNew York

"World-Telegram" was elected
Vice-President. H. Eugene Dick-
huth of the "Herald-Tribune" was
elected Secretary, and Warren R.
Williams of the New York "Times"
was elected Treasurer. :vi
Governors chosen for the year

were: Joseph D'Aleo, . "World-
Telegram"; Thomas J. A. Keller
and Joseph M. Guilfoyle, "Wall
Street Journal"; Kenneth Hayes^
United Press, and G. Hudson
Phillips, AssociatedPress;

McGowan 30 Years With
NY Curb Exchange ^
Charles E. McGowan, -Secretary

of the New York Curb Exchange,
celebrated on May 28 his 30th an¬
niversary as an employee of the
Exchange. Mr. McGowan first
went to work for the Secretary
bf the Exchange as

stenographer at the age of 17, on
May 28, 1916, when the Exchange
was known as the New York Curb
Market Association and its broker
members carried on their activi¬
ties out of doors in Broad Street
near where the "Wall Street Jojurr-
nal'Hs now located. The office of
the Secretary, then the only in¬
door phase of the Exchange's ac¬
tivities, was in 25 Broad Street.
Mr. McGowan is the oldest em¬
ployee of the Curb Exchange in
the point of service and is the
only one of the employees com¬
prising the 1916 administrative
staff remaining active today. ,

'

Mr. McGowan was active in the
organization of the Curb Market
as an indoor Exchange when the
Curb moved indoors in 1921. He
was made an Assistant Secretary
in 1928 and First Assistant Secre¬

tary in 1931. In 1939 when the
administration of the Curb Ex¬

change was reorganized, Mr.'lSlc-'
Gowan was appointed Secretary
and Director of the Department
of Transactions and Quotations,
which position he has since held.

The Curb Exchange entertained
Mr. McGowan and the heads of its

other administrative departments
at a luncheon on May 28 in recog¬

nition of the Secretary's record of

service. , " ^ . i
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which would be contrary to the
historic position of our Govern¬
ment in the protection of Ameri¬
can beneficial interests in foreign
corporations."
Concluding its statement, the

Council declared that it appreci¬
ates the efforts of our Govern¬
ment to obtain- protection for
American owners, but, such efforts
having met with Only partial suc¬
cess, more stringent measures
have now become essential.

tflf Denial of U. S. Foreign Loans Urged by
Foreign Trade Council As Properly Safeguard
The National Foreign Trade Council on May 28 recommended

that the United States Government make, ho loan to any foreign
government/ nor approve any loan by an international lending
agency, unless properties abroad of United States nationals are
assured of freedom from confiscation and from unfair • treatment..
In a resolution of its board of directors, the Council also urged the
Departments of State and Treas-^- —* —~—

ury not to unfreeze foreign assets
in the United States until assur¬
ance is received that foreign Gov¬
ernments have restored American

properties to their owners, or
that owners have been provided
with adequate compensation.
'

Since VE-Day, American prop¬
erties in Germany and in Eastern
and Southeastern Europe have
been placed increasingly in jeop¬
ardy, according to the Council.
Most of these American proper¬
ties are repaid to be sequestered
i and unproductive.

"In some cases, American prop¬
erty has been seized as 'war
booty' or reparations," says a
statement issued simultaneously
with the resolution. "In other

cases, nationalization programs
have engulfed American proper¬

ties, while, in still other instances,
repossession or use has been pre¬
vented through stultifying regula¬
tions and controls." The state¬
ment goes on to say:

"The loss or prospective loss of
this American property is of di¬
rect interest to the American tax¬

payer because of the result, both
immediate and long-range, which
such loss may produce. Moreover,
several millions of individual
American stockholders may be
forced to bear both permanent
capital loss and the loss of income
which might normally be expect¬
ed from production. ■ '

V "Apart from the problem of in¬
dividual financial loss, the long-
range position and prestige of the
United States in the areas con¬

cerned will be impaired by the
loss of the properties in question.
Moreover, should American prop¬
erty rights abroad be subordinated

< to temporary political considera¬
tions, the impact upon the flow
of private investments abroad,

v both as to volume and direction,
may be serious."

• Citing a principle of reparation
advocated by the Council, that
property of any of the United Na¬
tions should not be used for pur¬
poses of reparation, the Council
pointed out that pronouncements
of the Allied Governments, in¬
cluding our own, indicate that
property in Germany owned by
nationals of the United Nations
may be allocated to and taken by
various governments as repara¬
tion. The Council's statement
says:T
"The preservation of American

property located in Eastern and
Southeastern Europe is complicat¬
ed further by the provisions for
the disposal of German external
assets in that area. By the terms
of the Potsdam Agreement, Rus¬
sian reparations claims are to be
met in part from German external
assets located in Bulgaria, Fin¬
land, Hungary,j Roumania. and
Eastern Austria. Nationals of
some of the United Nations, in¬
cluding the United States, owned,
through German subsidiaries, as¬
sets of various categories in other
countries, including direct invest¬
ments, accounts receivable, pat¬
ients and trademarks, etc."

. Such capital investment pro¬
cedures were encouraged over

many years as stimultaing inter¬
national relations and trade, the
Council said, while requirements
in European countries were such
that Americans had no choice but
to buy into or organize local cor¬
porations. "Unless the beneficial
ownership of United States na¬

tionals in such 'German' external
assets is fully recognized by the
Allied Control Council, such as-

Anniversary ofA|3
Speaking Contest al
Cincinnati June 10-13
A special program in observ¬

ance of the 20th anniversary of
the National Public Speaking
Contest for the A. P. Giannini
Educational Endowment Prizes
will be a feature of the 44th an¬

nual convention of the American
Institute of Banking, which will
be held in Cincinnati, Ohio, from
June 10 to 13, inclusive. The con¬
test will be held in the Hall of
Mirrors of the Netherland Plaza
on Monday evening, June 10. Fi¬
nalists from district public speak¬
ing contests in eight geographical
areas of the United States will
speak on the general theme,
"Broadening Banking Services to
the Community." Immediately
following the speech of the last
contestant, there will be a brief
program honoring A. P. Giannini,
founder of the educational endow¬
ment.

District contest winners - who
are to appear in the final contest
on June 10 are: Lawrence K. Ar¬

thur, Federal Reserve Bank of St.
Louis, Mo., for district five; Wil¬
fred G. Bruce, Highland Park
State Bank, Dallas, Tex., for dis¬
trict six; Helen Jackson, Wach¬
ovia Bank and Trust Company.
Winston-Salem, N. C., for district
three; C. Russell Moore, Pitts¬
burgh, Pa. Branch, Federal Re¬
serve Bank of Cleveland, for dis-
trict two; Robert A. Potter, Bow¬
ery Savings Bank, New York, for
district one; Don C. Sleeth, The
Old National Bank; of Spokane,
Spokane, Wash., for district eight;
Forde U. Steele, Central National
Bank of Cleveland, Cleveland,
Ohio, for district fouj; and Francis
G. Stradcutter, The Bank of Cali¬
fornia N. A., San Francisco, Cal..
for district seven.

Stephen O. Porter, of the Riggs
National Bank, Washington, D; C.,
who is chairman of the Debate
and Public Speaking Committee
of the American Institute of

Banking, will preside over the
contest. ; < >

Increase in Subscription
Price of Saturday Eve. Post
The subscription price of "The

Saturday Evening„Post" will; be
increased from $4 per year to $5
per year effective May 1, 1946,
The Cqrtis , Publishing Company
has announced. Price of the single
copy remains at 10 cents. The
announcement;■ of the Company
adds:

"Higher costs of production
brought about the increased; rate.
Under the new price structure,
two-year subscriptions become
$7.50; three years, $10, and four
years, $12."
Reference to the proposed in¬

crease in advertising rates for the

"Saturday Evening Post" was

made in our issue of April 11,
sets may be lost to their owners, ' page 1936.

Chamber to Vote on

British Loan June 6
The proposed loan to Great

Britain will be discussed at the
monthly meeting of the Chamber
of Commerce of the State of New
York today (June 6) when a joint
report of the Committees on For¬
eign Trade and Finance and Cur¬
rency favoring the loan comes be¬
fore the membership for action.
H. Harvey Pike, Chairman of the
former Committee; and John M.
Schiff, Chairman of the- latter,
will urge adoption of the report.
Unless the loan is made, the re¬

port warns, the sterling area dol¬
lar pool, which operates to the
disadvantage of American foreign
trade, "undoubtedly must be con¬
tinued arid possibly even ex¬
tended." Expectancy that the dol¬
lar pool will be liquidated even¬
tually is one of the considerations
involved in the loan. ,< *;• ,vV;. ■

The report points out that
while the present arrangement
continues it is to the advantage
of Great Britain and the other
countries in the sterling area dol¬
lar pool, which have accumulated
$14 billion worth of British cur¬
rency, to trade exclusively among
themselves. "In Britain at the
present time, for example, there
is a resurgence of the 'buy Brit¬
ish' slogan, and there is agitation
for reducing to the very mini¬
mum, if not eliminating entirely,
the purchase of certain American
exports such as cigarettes andmo¬
tion picture films," the report
concludes.

Dividend laymenls by
U. S. CorpsJn March
Publicly reported' cash divi¬

dends naid by corporations in the
United States amounted to $396,-
300,000 during March, an increase
of 2.1% from the $388,200,000 paid
in March, 1945, the Office of Busi¬
ness Economics, Department of
Commerce^ announced on May 17.
For the first quarter of 1946 pub¬
licly reported dividends tolled
$904,200,000, 7.7% above the
$839,900,000 total distributed dur¬
ing the first quarter of 1945. The
Department further said:
"Largest increases in dividend

payments for the first qufarter of
1946, as compared with the first
quarter of last year, were scored
by railroads, up 23%, and trade,
up 21%. Mining, finance and man¬
ufacturing ranged at about the
all-industry1 average of nearly
8%. However, payments by the
heat, light and power group were

up by less than 4% and com¬
munications diviofeids showed no

change, :1 ■ 1 ' - f '
"Manufacturing, textiles and

leather, paper and printing, oil
refining and^transportation equip¬
ment groups . each paid 15%
more in dividends during the first
quarter, 1946, compared with the
first quarter, 1945.
"Iron and jsteel and electrical

machinery were the only groups
reporting declines in dividend
payments, but these were minor.
Dividend payments of the auto¬
mobile industry showed no change
from the first quarter, 1945/* </•

3 Chicago Papers Increase
News Stand Price

; Under date of May 22 Associ¬
ated Press accounts from Chicago
said:

; "Chicago's three af ternoon
newspapers today increased the
prioe of copies sold at news stands
one cent. -

The "Daily News" and the
"Herald-American" boosted the

price from fOur to five cents, arid
the "Daily Times" from three to
four cents. Home delivery rates
were unchanged. On May 4 the
"Herald - American" raised rthe

price of its Saturday edition from
five to 10 cents, • • -

Labor Leaders Assail President's Anfi-Slrike
Proposals

Organized labor was quick to criticize presidentTrunSr?'
May 26 following his anti-strike legislative proposals, addrefe^u' 10 •
Congress the preceding day, after all other efforts failed to 'iwerc
the; railroad strike that paralyzed the nation for two days^A^Y
Whitney, President of the Brotherhood of Railroad Trainmen. ri/fs
quoted by Associated Press Cleveland dispatches as saying tHat trie !
brotherhood would spend the en-® — J*..
tire $47,000,000 in its treasury to
assure the defeat of President
Truman at the polls. Later ad¬
vices, however, reported that Mr.
Whitney had corrected this figure
to $2,500,000, adding that even this
expenditure would be unnecessary
since, by his action, President
Truman had "signed his political
death warrant."

• A meeting of the Greater New
York Council of the Congress of
Industrial Organizations, on May
26 was told by City Councilman
Michael J. Quill, President of the
Transport Workers Union, accord¬
ing to the New York "Times"
that the President was the "No.
1 strike-breaker of the American
bankers and railroads." Hyman
Blumberg, State Secretary of the
American Labor Party, told the
delegates not to let the President's
action cause them to lose faith in
the effectiveness of democratic
processes, but to express their re¬
sentment at the polls. The con¬
ference unanimously adopted a
resolution asserting that enact¬
ment of Truman's proposals would
"turn back the clock of progress
and democracy in human relations
by 100 years."
Dr. Frank Kingdoh, the new

Chairman of the National Citizens
Political Action Committee, de¬
clared the President's action was

distinguished "more by hysteria
than by reasoned judgment," ac¬
cording to the New York "Her¬
ald-Tribune," and that the propos¬
als "threaten to end the free la¬
bor movement in this country."
William Green, President of the

American Federation of Labor, on
May 27, according to Associated
Press dispatches from Washington
of that date, denounced the Presi- ..

dent's proposal as the institution ing together."

of "slave labor under fascist and
declared that the A. F. 9of f L.
would resist its passage J,o/the
"last breath." The legislation/he
said; "ranges trie government oil
the side ot private industry against
labor." . ■. v" , .. /.{, Z
Robert E. Hannegan, Postmaster

General and Chairmah ; of the
Democratic National Committee,
issued a statement May 2^, ac¬
cording-. to special advices fern
Washington to the New xbrk
['Times," urging the membership
of the Brotherhood of Railroad
Trainmen to repudiate the reprisal
threats of their leader, A. F, ^Vri-t-
ncy. The same advices qdrited his
statement as follows: nl .v • ■
"The Democratic party! W* la-v

bor have fought long and .hard
together to remove inequities in
our economic life. The-record of
President Truman in that .stag
fight needs no defense. Tjier,pri¬
mary concern of the PresidentTor
the Safety of America at this time
likewise needs no defense^x:ZZ
"The 180,000 men in Mr.-,Whit¬

ney's union know the President's
record through the years whetrhe
fought side by side with>Hhem
against the enemies of laboivEach
of these men shares with^Harry,
Truman the primary concern fo^
the safety of America,- Trie^e un¬
ion members should-
known that Mr. Whitneyqpap no
longer speak for them with au¬
thority. -I..':,,
"No amount of money—neither

$47,000,000 nor $47,000',($0,000—
can shake the Democratic^ariy or
the forces of labor whichbsuppprt
it from the resolve .to^^e.ibe
safety of this nation before/any
pther objective. Toward 'that Ob¬
jective the triririvilLvgd'bif'Work*

a «.>•>.

President Signs
of Federal Employees

The legislation increasing the pay of about 1,000,000' Federal
employees by 14% or $250 a year, Whichever is greater, wrift^igned
by President Truman on May 24.; / ; v / .c

The estimated additional cost, it was noted by the -Associated,
Press on May 24, is $321,000,000 a year, but the measure provides
that 75% of this amountmust be absorbed by a reduction in^erson-*
nel. Ultimately it contemplates 3 • ■ ■^
whittling down the force of clas-i ^ ^ reported that the delay in- 1 Mr. Truman's choice of^ new

Supreme Court justice isfdue pri¬
marily to the comparatively, low
salary. The Fresident himself has
proposed that all Federal'execu¬
tive salaries be increased, with
the $10,000 received by Senators
and Representatives double^,. v
Chairman Randolph, whoseown

predecessor on the Civil Service
Committee, former Representative
Ramspeck (D.-Ga.), resigned for
a $25,000 private post, -s^ed that
last month the State Department
lost 27 upper-bracketatfien who
received between $5,06(& awd $8,r
750. The Veterans Adjfeinistra-
tion lost twenty key employees,
paid up to $9,000. Nintedn other
departments and agenc?ie3ft suf¬
fered losses. *

Aljian Elected President
Of Purchasing Agentsivuli
George W. Aljian was^onfiMay

28 elected President of;,ithe Na-f
tional Association of. Purchasing
Agents to succeed CharlesLvSliel*
don, according to Chicago'ridvices
on that date to the N&ri^-York

sified employees from 2,400,000
to 1,600,000. These press advices
from Washington, added:
There are a couple of excep¬

tions to the general raise formula.
Nobody's salary can be raised to
more than $10,000 a year, and
persons in the lower brackets will
be allowed a maximum increase
of 25%.

Final terms of the legislation
were workeji out by a conference
committee of Senators and Repre¬
sentatives.
This is the second raise in a

year for civil service employees.
Postal workers are not covered by
this bill. Congress already has ap¬
proved a $400-a-year increase for
them. % .

The Chairman of the House
Civil Service Committee, Jennings
Randolph (D.-Va.)~ on May 12
went on record as supporting
President Trumanls contention of
the need for raising Federal sala¬
ries, particularly in the higher
brackets, revealing the increasing
number of resignations of Gov¬
ernment officials earning $5,000
or more a year who have left for "Journal of Commerce" vWi/.which
higher remuneration in private it was also stated:
industry. Mr. Randolph pointed Mr. Aljian is ManageP'of pur-

'

chasing and packagingulbtfltheout the seriousness of the situa¬
tions which is steadily depriving
the President of the services of

specialists and experts at a time
when their advice is of the utmost

importance in the formulation of
vital decisions. \ *

California & Hawaiian; Sugar.Re-
fining Corp., Ltd., in Saji Fran¬
cisco. He has long been ^active
in association affairs ahdi ihst year
represented the, West/! Coast as
regional Vice-President.

-a. *tr**-
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St@eS PrsMion Rises FoBSowiaig End d Soil
- Goal Strike—OrderVol«ae Changes $liglt%

" ftoioa! strike lhreats;Jfor ihe;;first time^ since laSf iailpthe
steel industry this week is attempting to regain lost ground and con¬
trary to general expectations the rebound will come quicker than

^ even industry officials had believed," states "The Iron Age," national
metalworking paper, in its issue of today (June 6), further adding:
"While some sources feel that the prestrike level of steel activities

r is fronp. four to six weeks away,®-
there is already evidence that the
ingot• output, may reach . 80%

"

within the next three to four
"

"Many mills which had cut op
i orations because of the coal out

* look last week are now using
theirTotal supplies in the hope

r -

that! fresh coal will be moving to
; v the ihill^hy'the end of This:week
; in ever increasing volume*

"While some steel companies
were ]forced to continue at re -

ducecf J*activity early this\week,
steel making schedules are ex¬

pected $o be advanced sharply by'

Frlds^m SaturdaysOutput next
week may jump as much as 10
points since the normal flow of
coal from the mines will be in

transit.-1;
PT)rd$tfVolume showed only a
slight : during v past
week, but after steel forms have
time to revise their shipping
schedules;' an avalanche of fresh
business is, expected. Pressure is
already heavy from all types of
consumers for rapid>delivery; in
order to start a much greater re¬
conversion activity.
^Most steel consumers, however,
will' continue to find shortages
among:,: those steel products on
which the profit or return is low.
This- situation will tend to keep
consumer inventories unbalanced
for several months or until the
steet industry obtains from OPA
what itv iconsiders to be proper
price relief.
V"It i8"8> foregone conclusion that
the jsteel industry will soon seek a

general steel price increase from
OPA on the basis that earlier ad¬
vances were ' inadequate to carry
the load of increased steelmaking
costs. One point which will be
giveu prominence will: be the
^Sher cost of some rawmaterials
Which steel: companies mine or

purchase.
"As the industry. starts raising

ite activity to prestrike levels it
will;ruprcsmackv intb one of the
worst scrap shortages experienced
since peak wartime periods. Even
during . the; time when steel pro^
duction^yras Reduced: because- of
JjJe r coal; ^strike, scrap supplies
throughout, the country > were
tight. Many firms which were
short of pig iron; because of^hut*
down

, blast furnaces turned to
greater scrap charges in order to

m^tam output 'hs high as pos-
- ^ahy;leel Consumers who in
normal times are a source of scrap
for steel companies are now oper¬
ating at such a low point that the
flow.Of scrap from those sources is
considerably restricted. As steel
ingot output increases firms will
have to reaeh farther from home

: F: minimum supply: of scrap is
to-be obtained. The outlook for
sufficient ;sCrap to enable mills to

of activity in excess
of 85% of capacity is so serious
that it may be the one drawback

,n, which may
be; .sounded for at least-a

month is'the probability that pig
/r9P production at steel company
plants will be pushed to the high-
est. i.evel posible. Blast furnace

r activity has been interfered with
. ,.hy strikes and coal shortages to
.r%uch.an extent that normal out-^
■r«\ has not been possible since
-early last fall.

.'"While ii is too early to judge
the possible efects of a nationwide
Maritime, strike on the steel in¬
dustry, a prolonged tieup involv-

'-* *ng. Great Lakes carriers would
.eventually cause.* a shortage of

iiron ore. At the present time, sub-
rtantiar stocks of iron ore are in
the hands of steelmakers and

^loaded at the docks. If a strike of

seamen were effective on the
Great Lakes, shipments of coal
and ore would be stifled. A short

tieup would have little*:or no: .ef¬
fect upon the supply of the indus¬
try's raw material."
The American Iron and Steel

Institute on June 3 announced that

telegraphic reports which it had
received indicated that the oper¬

ating rate of steel companies hav¬
ing 94% of the steel capacity of
the industry will be 55.2% of ca¬
pacity for the week beginning
June 3, compared with 43.8% one
week ago, 58.7% one month ago
and 91.1% one year ago. This rep¬
resents an increase of 11.6 points
or 26.6%from the preceding
week. The operating rate for the
week beginning June 3 is equiva¬
lent to 972,800 tons of steel fagots
and castings, compared to 768,400
tons one week ago, 1,034,500 tons
one month ago, and 1,668,600 tons
one year ago.

"Steel" of Cleveland, in its sum¬

mary of latest news developments
in the metalworking industry, on
June 3 said in part as follows:
"The biggest and blackest cloud

now on the industrial horizon is
the copper shortage.

"Virtually all lines of manufac¬
turing are feeling the pinch, and
complete shutdowns are expected
in many assembly lines this
month. Supplies of copper for
June will be the lowest in many

years.

"Drying up of . the copper sup¬
ply has already pared supplies of
copper wire to the bone, and this
in turn has caused nation-wide

holdups in home wiring, in the
production of electric motors, and
in countless other applications.
"The 'motor shortage is most

important, because it will clamp
the lid tight on production of vir¬
tually all home appliances. . It
will also tie up auto output be¬
cause starters and generators can¬
not be procured. Some producers
have already arranged for mass
vacations of employes during June
in order to shut down plants until
supplies , of . copper - dependent
components improve. \
"Twin causes of this situation

are strikes and price ceilings.
Strikes at copper mines in Jan¬
uary were followed by strikes at
smelters and refiners during Feb¬
ruary. Since then there have been
strikes in the copper rolling mills,
and it is estimated that a month
to six weeks Will be required be¬
fore the strike backwash is ironed
out. Price ceiling on copper has

Jias not been as well sustained
and defnand has been especially
active* Only a shade less than for
light flat items. . Plate producers,
are behind two or three months
on an average, with some expect¬
ing a ■: carryover of more than
three months at the end of this

quarter.

, "A tight situation has developed
in wire and wire products. Supply
of wire rods has shrunk, partly
with the general reduction in
steel output, and partly be¬
cause of price considerations. The
latter have caused some noninte-

grated wiremakers to be almost
tut off from supplies.
"Raw material supplies impose

the greatest deterrent1 on steel-
making. There simply is not suf¬
ficient scrap in the country and
shortage of steel for fabricators
limits production of industrial

Snyder Urges Delay in Official Declaration of
End ofWar; Giles Reasons for Stand

Opposition at this time to any action which would declare an
official end to the war, was expressed on May 27 by John W. Snyder
Director of Reconversion, before the House Judiciary Committee'
Mr. Snyder stated that "the time has not arrived when we can safelv
proclaim that either hostilities, the emergency, or the war have in
fact, ended" because of the "effect that such a declaration would
have upon important war pow-<&-—— —-

scrap.'

World Congress on Air
fige Slcdyfo BeHe!d
The first world Congress on air

age education will be held at In¬
ternational House in New York

Citv the week nf An* 21-28. it
was announced on April 28 by Dr.
N. L. Envelhardt. Jr.. director of

Air-Age Education Research. The
Congress it .is said is the largest
of its kind ever held and is being
sponsored by Air-A«2e Education
leseareh in cooperation with lead¬
ing universities, . colleges . and
other educational institutions in
the United ' States -arid Europe.
The problems of aviation educa-
tion in peacetime and the con¬
tributions which aviation can

make to a peaceful and united
world, will be the main topics of
discussion.

; f Outlining the objectives of the
coming Congress, Dr. Englehardt
said in part:
! "The rapid strides being made
in the science of aeronautics and
iin the development of commercial
air transportation impose upon us
the necessity of understanding the
social, economic, and political im¬
plications of this new air , age
which is upon us. Educators,
economists, and business men all
over the world have expressed the
belief that the airplane will be
an instrument of peace, bringing
the peoples of the world closer
together in understanding as well
as distance. We, as educators, are
planning a training program now,
in an effort to determine how
aviation can best be "utilized for
the benefit of all mankind." '

v| Universities which will be rep¬
resented at the Congress include:
Bucknell, Cornell, Indiana, New
York, Syracuse, U.C.L.A., Denver,
Minnesota, Ohio State, Oklahoma,
Omaha, Pittsburgh, and the Uni¬
versity of Texas. Other institu¬
tions which will be represented

ers." Associated Press accounts
from Washington May 27, from
Which we quote, added:
:j Mr. Snyder said the "most sig¬
nificant" effect of any such dec¬
laration would pertain to the
emergency labor bill Which Presi¬
dent Truman called for on Satur¬

day (May 25) and which the
House almost immediately passed.
! The bill, which awaits Senate
action, would empower the Presi¬
dent to draft strikers in an indus¬

try which has been seized by the
Government.
Mr. Snyder said an official end

fio the war also would put an end
'

to the Selective Service Act,
whose continuance Congress now
is considering, and would disrupt
Government atomic bomb re¬

search and development at Oak
Ridge, Tenn.
i "The Army is using a large
amount of Government-owned sil¬
ver in the atomic energy plant
at Oak Ridge/' Mr Snyder said in
a statement. "The act of June 12,
:1943v which permits such use pro¬
vides that the silver must be re¬

turned to the Treasury within six
months after the cessation of hos¬
tilities.
"I am informed that removal

of this silver in the near future
would completely disrupt the
complex machinery at Oak
Ridge."
Mr. Snyder recommended that

instead of declaring an official
end to hostilities, thus killing all
legislation dependent upon such
declarations, the Congress repeal
from time to time those emerg¬
ency laws which are found to be
no longer necessary.

include: Iowa Wesleyan College,
been held at 12 cents per'pound lOklahoma^Agricultural and Me-
by OPA despite rising costs, and I chanical College, Stephens^Col-
this factor has added to the dif- lGJ?e Massachusetts Denartment
ficulty.

lege, Massachusettes Department
of Public Education, Nebraska

BSSSiPSSSf iaSjSf®2t
ing will be reflected in sharp in- ■of Ottawa. ^
creases in steel production dur-1 ; - ■ -* m^m- ' "- *
ing the ensuing^ two or three! '
weeks a much longer time will be'Living Costs Down
required for return to normal. In
some quarters it is believed at
least six or seven weeks \frill be
required, with a further period
for steel producers to catch up on
lost tonnage, '

"Producers v now are behind

In First Quarter
L Living costs of wage earners
and lower-salaried clerical work¬
ers declined generally in the first
quarter in the 63 industrial cities
surveyed by the National Indus-

schedule; eight to 12 weeks on trial Conference Board, and re¬
commitments and in some cases ported by the board on May 18;
even -further. Due to efforts to the Board continued:/.
maintain production as far as I Declines ranged from 0.1% in
possible on sheets, strip and tin Baltimore, to 0.9% in Los Angeles
plate these products are in rela- and i.0% in Evansville, Indiana-.

nSf1- Wost Increases ranged from 0.1% inrmopritems. This difference Syracuse, Parkersburg, W. Va.,
°j ,the Par- San Francisco-Oakland, and Rich-

talBmrinriT demand for light mond> to 0.6% in Wilmington,
^ V " 0.7% in Erie, Pa., and 2.7% inOn the other; hand arrearages Front Royal, Va,' Living costs

on small.hot-rolled carbon, bars were unchanged in this period in
.are heaviest of all, as production Cincinnati, Daytort, Joliet, 111., and.

Fuliire Trend of Interest

Rates of Vital Concern
''

The effect oi the general in¬
terest rate trend on the earning
power of life insurance funds is
of significance to the American
public because of its bearing on
the cost to policyholders of life
insurance protection and, con¬
sequently, i on the - adequacy of
suchf protection which dan be
availed of by the American peo¬

ple generally, Dave E. Satterfield,
Jr., Executive Director and gen¬
eral Counsel of the Life Insur¬
ance Association of America, re¬

ported at the spring meeting of
the Association held at the Wal¬
dorf-Astoria Hotel in New York
on May 7. Mr. Satterfield added:
i "The burden of low interest re¬
turns must necessarily be ab¬
sorbed by policyholders through
bearing higher life insurance costs
than would > otherwise* be: neces*
sary and, in many cases, through
havingt less projection? than is de¬
sired or needed. It is evident,
therefore, that the future trend
of interest rates generally will be
a; vital concern to life insurance

policyholders' and - will have an
important bearing on the potential
services of life insurance in the
years ahead."
;
j The earning; power of life in*
sprance iiunds has: beem Vedueed^
ip; recent: years, Mr. Satterfield
pointed out, due to the narrowing
opportunity for suitable and prof¬
itable investment in private enter¬
prise, the extent of investment in
Government bonds and the trend
of interest rates generally. The
extent of this decline, which is
of major concern to life insur¬
ance management, charged with
the stewardship of life insurance
funds, is indicated by the trend
of net investment earnings of 49
companies reported at 3.09% for
1945, as compared with 5.03% for
1930/
"The decline, in the rate of net

investment earnings indicates that
for all United States legal reserve
life insurance companies net in¬
vestment earnings for the years
1931 to 1945 were nearly $5,800,-
000,000 less than they would have
been had the 1930 rate continued
throughout the period," said Mr.
Satterfield. "In 1945 alone such
earnings w e r e approximately
$800,000,000 lower than they
would have been at the 1930 level.
This 1945 difference is about
$325,000,000 more than the amount
of dividends paid and credited to
policyholders that year and about
$350,000,000 greater than the in¬
itial premiums paid on new busi¬
ness." v ;

While the total of life insurance
in force at the end of 1045, $154,-
600,000,000, is the result of great
strides forward by the American
people in their voluntary efforts
to achieve security, Mr. Satter¬
field sa|d, it represents ani ex¬

ceedingly modest average per in¬
sured—less than $2,200. To ad-

standards of greater adequacy is/
therefore, a challenging task
which the institution of American
life insurance faces at the thres¬
hold of the post-war world."
"Life insurance, through its func¬
tion of accumulating and invest¬
ing capital in the interests of
policyholders," Mr. Satterfield
said in commenting on invest¬
ments, "has been enabled to play
a significant role in our national
economy and to contribute to the
development of American life by
helping to finance public and pri¬
vate enterprise."
Noting that during, the war, pe¬

riod life insurance holdmgs of
United States Government secur¬
ities had expanded more rapidly
than-assets, Mr. Satterfield re¬
ported that the ratio of Federal
securities to assets rose from
20.8% at the end of 1941 to 40.3%
at the end of 1944 and to about
46.0% at the end of 1945. At the
last year-end, he said, all U. S.
legal reserve companies had ap¬

proximately $20,575,000,000 of
their total assets of about $44,700,-
000,000 invested in U. S. Govern¬
ment securities. The flow of life
insurance funds into private en¬

terprise, he added, had been some*
what curtailed during the war

years and the proportion of as¬
sets so invested declined.

U. S. Loan to Poland
On the basis of a promise by

Poland to hold free elections this
year, the United States on April
24, according to a State Depar-
ment announcement reported
from Washington by the Asso¬
ciated Press, granted the war-torn
nation a credit of $90,000,000, of
which $40,000,000 is in the form
of a* loan' and the balance ah ar¬

rangement for the acquisition of
surplus United States property in
Europe valued at $50,000,000.
The $40,000,000 loan is to be

made through the Export-Import
Bank. Repayable in 40 semi-an¬
nual installments beginning in
1951, it is to draw 3% interest. It
will be used to finance the pur¬

chase in the United States of loco¬
motives and railroad coal cars ;

needed to transport Polish coal
not only to . various parts of
Poland, but to nations of Western
Europe and the Balkans as well.
It is added that the pledges ex-
acted froirt Poland on non-di^-
criminatory trade practices ap¬
peared to diplomats to be an
attempt by the United States to
head off any exclusive Soviet-
Polish trade agreement, such as
Russia / has^':&signed'with/other//
Eastern European countries. .
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StrgigtKemiig^iheBanking System
^ (Continued from first page) ; * v.

took priority, and the Bank of ations of the Corporation to pro*
France is now "the property of all
the people of that Nation."
In Australia, New Zealand and

the Argentine, all young countries
like our own, the central banks
have been nationalized and the
controls to which private banks
were subjected during the war,
have been extended into the post¬
war period. '

. "

|. If something like this were to
happen in the United States in the
near future, it would come as a
shock to all of us assembled here

today. We know and appreciate
the tremendously fine job our
banks have done during the war—
we are satisfied that they are now
doing all within their power to
speed reconversion and to aid
civilian production.
But there are forces within the

nation, actively at work to achieve
the nationalization of our banking
system. In view of the inter¬
national trend in that direction,
we cannot safely ignore the chal¬
lenge that these forces issue to
those of us who are convinced
that the present system of Ameri¬
can banking is the best system.

,ce in
tp^pro-
aw out

up in

The FDIC and Recent

Developments in Banking

Before going on to discuss some
of the problems, with which we
must deal with during the next
few years, if the present dual
system is to be perpetuated, pre¬
served and strengthened, I want
to review some of the develop¬
ments in banking since the mid¬
dle 30's and particularly, some¬
thing of the development and ex¬
perience of the Federal Deposit
Insurance Corporation during that
period.
As you know, the FDIC was

conceived and created in 1933

after the most severe banking
crisis that this nation had ever

experienced. This crisis resulted
in the loss of a large volume of
bank deposits in those institutions
which were unable to withstand,
the most terrific economic depres¬
sion in our history. Adaption by
the Federal Government of the

principle of deposit insurance was
intended to restore
our banking structu
vide a speedy metho
and release deposits
suspended banks. Restoration of
the public's confidence in the
stability of banks and the safety
of their deposits, was one of the
first and major steps necessary
to prepare the way for a general
economic recovery. Without a

doubt, bank depositors are the
life blood of our economy. To
leave- them frozen would have
done much to nullify any other
steps taken to facilitate our eco¬
nomic rehabilitation.
Federal deposit insurance has

now been in operation for about
twelve and a half years. During
this period, the public has been
free from concern about the loss
of their deposits in banks. In this
respect, the past twelve years have
been most unique in the history
of this country. Anxiety over po¬
tential or actual , failures was

present, in greater or lesser de¬
gree, continually from the begin¬
ning of this nation until 1933.
Ifor example, in the period 1892
to 1920, there was not ,a J^ear in
which the country- experienced
less than 30 bank failures. The
average number was about 100.
However, thanks to alert and
capable bank management during
recent ^ars, plus deposit insur¬
ance, we find ourselves today*
June 4th, on the threshold of the
third consecutive year in which
there has not been a bank failure
in this country. An all time record
since 1870.

It is indeed a tribute to the
'FDIC and the confidence of the
public in same, though depositors
have been aware of occasional

banking difficulties since 1933,
that the quiet, yet effective oper-

tect depositors have allayed all
fears, pave eliminated runs oh
banks, and have, in fact, made a
pay-off or merger by the FDIC
an occasion for thanksgiving and
sighs of relief.
During the last twelve years,

the Corporation has disbursed
$300, million to protect depositors
In more than 500 insured banks
which were placed in receivership
or which were merged because
of their inso 1 vent conditions
Thereby protection: was given to
$500 million in deposits and thou¬
sands of depositors and customed
of those insolvent institutions. x.
Recoveries on the above men-

ioned disbursements already have
oeen substantial. Thus the final
net loss to the Corporation will
be infinitesimal, compared with
the service rendered in keeping
our banking system on an even
keel.

Since June 30th, 1935, the Cor¬
poration has levied an annual as¬
sessment, as required by law, of
1/12 of 1%, on the average total
deposits of insured banks. Income
from this source—together with,
income from the investment of its
capital funds—permitted the Cor¬
poration to accumulate as of De¬
cember 31st, 1945, an earned sur¬
plus of $640 million which makes
a total capital and surplus of $929
million. V .

Despite this substantial 'earned
surplus, the capital funds of the
Corporation have not grown in
proportions, as rapidly as have the
deposits of the insured banks.
Total deposits in insured banks
amounted to $40 billion at the end
f 1934, as compared with approxi¬
mately $157 billion at the end of
1945; an increase of almost 300%.
The capital and surplus of the
Corporation during the same

period increased only 218%. As a

result, the ratio of capital and
surplus of the Corporation to de¬
posits of all insured banks has
declined materially.
Out of a total of 14,725 com¬

mercial and mutual savings banks
in the United States, 92% were
insured as of December 31st 1945.
These insured institutions held
95% of all bank deposits in the
country. During 1945, 122 banks
vr°re granted insurance, of which
19 were in operation before Janu¬
ary 1st, 1945 and 103 began opera¬
tions after that? date. During the
year, 88 insured banks ceased op¬
erations either through voluntary
liquidation or merger, leaving a
net increase of 34 insured banks
for the year. Please note again
that there were no failures in
1945.

Bank Examinations

The FDIC trusts that you

recognize the vital role that bank
examinations play in preventing a
few careless bankers from sub¬

jecting their depositors and the
Corporation to inordinate risks.
Consequently, in . the interest of
protecting safe, sound and con¬
servative-bankers and the banking
system generally, the Corporation
carefully reviews all reports of
examinations made by the Comp¬
troller of the Currency, and/or by
the Federal Reserve System. Rep--
resentatives of the Corporation
examine all other insured banks.
These examinations are made
either jointly or alternately with
State / Bank. Supervisors with
whom we enjoy the closest co¬

operation' at all times.
In Colorado the FDIC makes

regular examinations of 41 banks
arid ^reviews the reports covering
the examination of 92 banks made

by the Comptroller of the 'Cur¬
rency and/or the Federal Reserver
System. Incidentally, in examin¬
ing the insured State; chartered
banks I in Coloradov we have ril*

ways received the wholehearted
support and splendid cooperation
of the State Banking Department.

are, Iri 'every sense of the word,
rendering a real service to the
people of this great state/ I trust
that they are held in high esteem
by all, members, of your splendid
association.

Importance of FDIC !f
Thepresent period Is, as you

know, not one of bank failures.
Nevertheless the FDIC is a factor
of major importance in the eco¬
nomic structure of our country, in
that is insures the solvency of our
dual banking system. We hop^
that the time will never come
when the FDIC will have to en*

gage in making wide-spread dis¬
bursements to a great number of
depositors. However, it is our duty
to be realistic and to recognize
the.possibility, that If we do not
meet all situations in a manner

adjusted to changing conditions,
days of business depressions and
bank failures may again be with
us. It is therefore to the interest

of the FDIC; and the bankers
whom it represents, to cooperate
in adopting policies which will
make it unnecessary for the Cor¬
poration and the nation, ever to
be faced with a banking catas¬
trophe such as that of the early
1930's.

Now, let's look at some of- the
problems which we, of the FDIC
think require the cooperative ef¬
forts of all gathered here today,
if banking is to continue in its
present status.

•

Because of the close relation
between general economic condi¬
tions and the success of deposit
insurance, we have - been con¬
cerned with those great public
issues, related "to the question of
how we can convert from a war

to a peace-time economy, without
either crashing into a deep eco¬
nomic depression or experiencing
disruptive inflation.

Inflation Danger

As the war drew to a close,
there seemed to be a philosophy
prevailing that our greatest dan¬
ger was one of unemployment,
declining income and business
failures. In large measure those
fears have proved to be unfound¬
ed. General opinion now seems to
be that our chief economic dan¬

ger, is one of inflation rather than
of deflation. It has come to rec¬

ognize, that the public i? .in. pos¬
session of an unprecedented vol¬
ume of funds; that there is a tre¬
mendous demand for goods and
that • the immediate problem is
one of production rather than of
unemployment. Therefore, one of
the most. important problems for
the time being is to retard any
further increase of funds in the
hands of the public, so long as
said funds exceed the possible
supply of goods.
The most dangerous indication

of inflation is the tremendous

volume of funds in the hands of
the people. For example, at the
end of 1945, cash and deposits
held by the public stood at $138
billion as compared with $58 bil¬
lion five years earlier. Should
the people decide to use these
holdings to purchase the present
supply of goridsv available, the
pressure upon prices would be
exceedingly/great, ,/

Furthermore, there is every
prospect that funds of the public,
namely, cash and bank deposits
will continue to expand in 1946.
v The/FDIC stands ready td in*

any quantity of bank de-

posits? necessary to meet the needs
of the public under conditions of
high employment, at stable prices,
but sound public policy does not
permit the creation of a volume
of deposits that will promote in¬
flationary price rises. This-would
lead to maladjustments harmful
riot dnly to the general public and
banking but also to the deposit
insurance system.

Increase in Bank Loans

In this connection, it should be
noted that bank loans have been

The gentlemen -comprising same increasing rapidly in the past six

months. In fact, business loans by
reporting banks have already in¬
creased 25%. /Receivables/will no
doubt continue to increase sub¬

stantially as; the demand for/ GJ
loans, consumer , and < business
credit expands. As stated, any
additional increase in bank loans
will add to the total volume of
funds in the hands of the public,
/ Manifestly, the increased vol¬
ume of funds would not add to
the inflationary process if said
increase is accompanied toy in*
creased production arid a decline
in the desire of the public to spend
their money. Unfortunately, how¬
ever, there is every indication that
the inclination to spend is increas¬
ing rather than decreasing. As

(

wage controls and rationing dis-'
appear, the general" atmosphere •
toe cohid sincreasinglyone of
spending rather than saving.

The real problem, then, is to
preventIhflatidriZ A; basic device
would be to. unmobilize those
funds in the hands of the people
by continually encouraging your
customers to invest same in gov¬
ernment bonds. More specifically,
the self-interest of all of us in¬
terested in banks and banking,
seems to require that we give our
serious attention to the adoptiori
of public policies and procedures
which will adequately control in¬
flation and credit expansion, with¬
out crippling enterprise.

%

Capital Funds of Insured Banks

Now let us look at another sit¬

uation; namely the capital funds
of insured banks. This is a matj*
ter 'of primary concern to the
FDIC. For better than a hundred

years, and particularly since the'
advent of bank supervision, it has
been considered fundamental that
bankers maintain adequate capi¬
tal funds with which to cushion
their depositors against asset fiucr
tuations. The ratio of capital to.
deposits had shrunk from 25% in
1914 to 11% in 1940, and is only
about 6% today. ^
It is particularly encouraging to

us of ITpIC, however, and a real
tribute to the bankers of this na¬

tion, to notice that in 1945, the net
profits of all insured banks, after
income taxes reached a new high
of $911 million but that the man¬

agement of same chose to retain
in the capital account $637 mil-,
lion, or 70% of said profits. This
is both the largest amount and the
greatest percentage of net profits
utilized for this purpose, since ad¬
vent of the dual banking system
in 1863. v;"

. !
There seems little likelihood

that bank deposits will revert to.
their prevVir levels. Thus / the
question arises, whether it would
be good public policy to require
increases in bank capital that
would restore capital £ ratios to
their former status, or whether,
some new standard or standards

may be developed. New standards
might take the form of establish¬
ing a required minimum ratio of
capital to total funds at some
agreed level. On the other hand,,
some entirely different ratio, such
as a ratio of capital funds to risk
assets, has been suggested. It
should be recognized, however,
that this problem of capital ratio,
which is of such great interest to
bankers, is being watched like¬
wise by both depositors and the
general public. Thus, the mainte¬
nance of a really substantial in¬
vestment-!?#bankers hitheir^ re¬
spective institutions, as represent¬
ed by capital funds, is necessary
in order to insure the perpetua¬
tion of the present dual banking
system. Bankers who have the
real interest of the system at
heart,,will want to be protected
from the repercussions and ill ef¬
fects which might come to bank¬
ing from the attempts of a small
minority to db business on an in¬
adequate capital. Yes, beware of
the shore string banker. w' < -,

•• '*•!*"• j-r* V^V: ' i"*' J"' ,.~v

, Bank Public Relations j
v- Incidentally, we all are cogni¬
zant that bankers might be doing

an excellent job in their strictly
banking category but still, be so
weak from a public relations an¬
gle as to be constantly in danger
from a legislative standpoint. We
all have known men with moder¬
ate ability to achieve success be¬
cause of their personalityby the
same; token, we have seen bril¬
liant men, who have been failures
because of their peculiar person¬
alities. The American banking
system is just as dependent on
personality and good public rela¬
tions as an individual is on his
ability to make and retain
friends.

One of : the greatest vehicles
with which to make friends and
create better public relations
ever to be conceived has been of¬
fered the banking fraternity in
the GI bill. Some twelve million
potential Gl borrowers, fr/each
with a government guarantee up
to $4,000 adds up to a lot of good
business, and the possibility of
creating a tremendous amount of
good will. But this opportunity is
not without its responsibilities*/
The banker must help the,veteran
to help himself into a successful
career and must guide hirp awdy
from pitfalls into which, his en¬
thusiasm / might carry ,

other words, the veteran . .looks to
you as the real leaders in your
respective communities,for ^ad¬
vice. and protection. Create : his
good will by not disappointing
him. ;-

If our time tested and splendid
dual system of banking isi tcji'coh-*
tinue on its present democratic
basis, we must by precept and ex¬
ample give careful consideration,
first, to ways and meanfr of re¬
tarding and-' curtailing * inflation;
second, to maintain adequate cap*
ital ratios at all times; 'third, to
strengthening and broadening our
public relations program; and
fourth, to bring constantly alert
and on guard to preserve and
maintain the FDIC as-ian inde¬
pendentiristfrimentalltyv ^

: v;: Hit': —/
Capitalism in America JNot Dead

; Finally, I do not subscribe-to
thearecentzst&t by - a
famous British economist that the
age of capitalism in America/ is
dead. The British guessed wrong
In 1776 and I submit to you, that
insofar as America is concerned,
they have guessed wrong Iri 194(f.
Capitalism, thanks largely to you
gentlement, is still Very much
alive in America. In this new.<
era,\ capitalism, as represented by
banks and bankers of this great
nation, will furnish thri; leadership
so necessary for success in the
postwar period. /'/
But let us always remember

that it is not the number/ of
square miles that makes a coun¬
try great, but the number of
square bankers. In this respect
Colorado ejftels—Carry ori;

m?Senate Group Urges
Ending Meat Control

-' ■ | jj t ^ j •

A Senate Small Business Sub¬
committee. headed by; Senator
Stewart of Tennessee,j,which has
been studying the effects of price
control on the meat .packing in¬
dustry, recommended tq0Congress
on April 24, according,;jo Asso¬
ciated Press Washington r advices,
that price controls and Subsidies
on meat be gradually Removed,
starting with the beefnslaughter-
irig period in September; and be¬
coming ultimately effective" after
the hog-slaughtering season .in
December, The committee's re¬
port stated that in the, face of
livestock production figures, and
provided no shortage "developed,
it was difficult to defend contin¬
ued meat price control. It added
that the present cattle population
and 1945 slaughter figures were
both "enormous" and ' cited De¬
partment of Agriculture estimates
that use of meat in the United
States in 1946 would, average £50
pounds a person, compared with
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Bank Service Charges
(Continued from first page)

■ there-was' a deduction of five
cents-balance zero. Now he
know^^just vidiht they mean by
"nbmiftimum balance."
Some of you,may think these

stories are exaggerated. They are
. both true. They illustrate some
of tbP«vagaries of bank service
charge: operations in actual prac¬
tice today.
It was a fairly steady stream of

/items/ like these coming to my
desk that caused me a few months
agb to ask a few questions about
bank service charges. We didn't
have the answers in the Banking
Department. Nor could we find
anyone else who had them. So, as
most bf you know, we decided to

• make a survey of the subject. We
were not out to prove any theories
pr to justify any preconceived
notiqos,. We simply wanted some

: information. We wanted the ah-
\ $yirersj;tp some questions such as:

Hohrwidespread are bank serv¬

ice charges? .

How^phportant are they as a
hburce bfbank income? ;

, Hm^many different kinds of
servibe*Charges are there?
HoWwidely do they vary?
How closely are they related to

actual costs?
"

We -now know some of these
answers and your amiable Presi¬
dent, Emmet Finucane, has en¬
couraged me to believe you might
be interested in hearing them.

Seryice Charges Practically
Universal

Firstrfhow widespread are serv¬
ice rAliarges? The answer is:
practically universal. Out of 272
banks and,:trust companies, all
but mt dozen employ service
charges>and those exceptions are
confined almost entirely to banks
doing specialized type of busi¬
ness ^inj^wiuch demand deposits
are unimportant, or. nonexistent.
Qf the(V$!3.() banks with service
chargq .pf^ns for regular checking
accounts^ 16i also carried 4-spe¬
cial" 'or %dt,minimum balance"
checkin^accouhts.
During;*jthe^ period surveyed

43% of^jfoaccounts were charged,
including both regular and special
aecounj^ the proportion of regu¬
lar acqoupts charged being one in
five. \The special type of account
was J£mjfmore* common in the
1grger tjhan in the. smaller banks.

>§uch accounts constituted 34% of
■ ; ail c^eckihg accounts in banks
with ^sources between $50 mil*
lion and $100 million, whereas
they represented only 3% of ac¬
counts in banks of less than'

. • •

nportance as Source of Income
• NoS|Show: important are these
rervlce charges as a-source of in-
fpme?f' '' That depends. On the
C:Vcri?;ge, for the State as a whole,
r*ry: Charges in 1945 accounted
fpr 2.69%^ of gross operating
1'cor.ie' ahd;equalled 5.6% of net
operating income. Those are not

lsrge_rproportions; but there is a
vide vabibtion among size groups.
For the'-ye^y largest banks (over

, c $.700 million resources), service
coarTes equalled 31/3 % of net oper-
at'ng ipbome, but for the smallest
banl-? :ness than $1,000,000) they
ep ialled 26%. For banks in the
$10 million to $20 million bracket
t>cy je^ijalled 24%.
.nterestingly enough, the im¬

portance.ofservice charges as a
source of income for the banks as
a wholehps; been vdeclining for
come

, years. While the amount
of revenue derived from service
charges ji^s increased, it has in¬
creased much more slowly than
total 'operating income. As a re¬

sult; the'fproportion of income de¬
rived r.frpm service charges last
year was, only about half what
it was four or five years ago.
For . the,, entire banking system

of the state, revenue derived from
service ^barges is not important.
But for certain individual banks

and classes of banks in the smaller
size groups, it is vital.

Methods of Applying Service
Charges

How many different kinds of
service charges are there? The
answer is: A well-nigh infinite
variety.
Apart from special accounts,

there are three main methods of
applying service charges—the flat
charge, the measured charge and
the analysis method. Within these
groupings there are countless
variations and many banks use
more than one method. Out of
the 260 banks, eighty-eight use
two methods and fifteen use all
three. *

,The simplest method is, of
course, the flat uniform charge
per month, levied against balances
which fall below a specified
amount. This is the least used
plan. It is employed by forty
banks, of which fifteen use the
flat method alone and twenty-five
use it in combination with other
plans.
The so-called measured plan

provides for a basic monthly
charge on all accounts below a

specified amount, against which
the depositor is allowed to draw
a specified number of checks
without additional charge. Addi¬
tional free checks are allowed in
accordance with the excess in the
account above the minimum bal¬
ance. Checks in excess of the
number allowed free are charged
for at a fixed rate per check. A
total of 134 banks use the meas¬

ured plan, of which ninety use it
in conjunction with other plans.
The analysis method provides

for item-by-item charges for all
or some of the typical transac¬
tions in an account. As an offset
there is an earnings credit based
upon the size of the balance main¬
tained. This is the most widely
used plan. It is in operation in
193 banks, of which approximate¬
ly half use the analysis plan alone
and half use it together with
other plans.

Variations in Charges
Now for the variations in

charges. The range of charges
under the flat method runs from
a fee of twenty-five cents on

account^ below $1,000 in one bank
to a fee of $4 on accounts be¬
low $100 in another case. In be¬
tween there is every conceivable
variation.

Under the measured plan the
range is from no monthly charge,
with the number of free checks
determined by the size of the bal¬
ance, to a charge of $3 on balances
below $100 with thirty free
checks. Within this range again
there is a wide variety of charges.
Typical charges involve a fee of
50 cents or $1 applied to bal¬
ances up to $100, with five or ten
free checks allowed, and one ad¬
ditional free check for each $10
or in some cases $20 of additional
balance. Charges for additional
checks range from three cents
each to ten cents each, with the
largest number of banks charging
five cents.

In addition to those banks
which impose a single basic
monthly charge there are 24 banks
which vary the charge with the
size of the balance. In most of
these cases a lower charge is made
on a larger balance, but in a few
cases the procedure is reversed
and the charge raised as the bal¬
ance increases. In one of the plans,
for example, there is a charge of
$1 on balances below $100 and a
charge of $2 on balances between
$100 and $500.
Under the analysis method the

charge to the depositor, as I have
said, is related to the activity in
his account and to the earnings
of the bank on the investable bal¬
ance. The variations under this
method are almost endless, for

they depend not merely upon dif¬
ferences in amounts charged for
individual items but also on dif¬
ferences 4h the, items taken into
account.

. Of the 193 banks using this
method, for example, all make a
charge for each check drawn, but
only 123 of them make a separate
charge for deposits. Monthly
maintenance charges under the
analysis plan range from 20 cents
to $2. The charge for checks paid
varies from three cents to ten
cents and the charge for deposits
from two cents to ten cents. Fifty-
four banks make a charge varying
from one-half a cent to five cents
for the deposit of checks drawn
on themselves. One hundred and
eleven banks charge »anywhere
from one cent to five 'cents for
the deposit of checks drawn on

other local banks and 189 banks
make a charge ranging from one
to six cents on the deposit of
checks' drawn on out-of-town
banks. ■ Ki
In some cases charges are made

for the deposit of currency and in
at least one case there is a charge
of $2 an hour for counting cur¬
rency brought in for deposit in
large amounts. .

Comparison of Methods
It should be obvious from the

wide variations involved that no

general description of these vari¬
ous plans will give any clear idea
of the extent to which they will
result in different charges to de¬
positors upon substantially similar
accounts. In order to obtain such
a comparison our study provided
the banks with two sample ac¬
counts with respect to which they
were requested to indicate the
method by which they would
compute the service charge on
each and the amount of the
charges.
Example "A" supposed an ac¬

count having an average ledger
balance of $400 with average un¬
collected funds of $20 and a min¬
imum ledger balance during the
month in question of $200, the
uncollected funds included in this
minimum ledger balance

( beipg
also $20. It was supposed that
thirty checks had been paid dur¬
ing the month arid that four de¬
posits, consisting entirely of
checks, had been made. These
checks included four drawn upon
the bank in which the account
was kept, four drawn upon other
local banks and eight drawn on
out-of-town banks. # ' •/.* —'

The range of charges which re¬
sulted from this concrete example
was extremely wide. In the case
of those banks which applied the
flat method the range was from
zero to $3. In the case of banks

applying the measure method it
was from zero to $4.50, and in the
case of those applying the analysis
method the range was from thirty
cents to $4.50.

Example "B" involved a larger
and more active account. In this

example the average ledger bal¬
ance was $3,000, average uncol¬
lected funds $150, minimum ledger
balance $1,500, with uncollected
funds in the minimum ledger bal¬
ance of $150. Checks paid against
this account during the month
numbered 100 and deposits, again
all checks, amounted to ten. These
included ten checks drawn on the
bank in which the deposit was
made, ten checks drawn on other
local banks, and twenty checks on
out-of-town i banks.
Under the flat method the range

of charges ran from zero to fifty
cents, while the range in the case
of the measured method was from
zero to $4.30 and; in the analysis
method from zero to $8.

The Service Charges Related /
to Costs

How closely are these"service
charges related to actual costs?
Our survey indicates that there is
not very much accurate,1: up-to-
date knowledge of the costs of
performing the services for which
charges are made. > Considerably
less than half of the banks which

make service charges of any; type
have made any cost studies. Of
those which have made cost stu¬
dies a relatively large proportion
made them prior to 1942, since
when, as we all know, costs have
undergone a considerable change.
Even where cost studies have
been made the results leave much
to be desired.

Exceedingly wide variations in
costs between banks are disclosed.
For example, the monthly cost of
maintaining an account as calcu¬
lated by the various banks varied
from ten cents to $2; the cost of
paying a check from two cents to
thirteen cents; and the cost of
handling a deposit from one cent
to twenty cents/; Naturally dif¬
ferences in cost are to be expected
as a result of differences iri the
size, location and types of busi¬
ness : of various banks. These,
however, hardly explain the wide
variations found.

•Another questions tyhiqh seems
to need some explanation is the
frequency with which calculations
of cost as made by the banks work
out at nice, round even figures,
such as five cents or thirty-five
cents. Statisticians are aware that
the world is full of fractions,
proper and improper. It is not
often that we can expect an ac¬
curate calculation of costs to work
out at precisely even figures, yet
sixty-six banks out of a total of
116 reporting cost studies in¬
formed us that by a happy coin¬
cidence their costs and their

charges were identical for all
items.

Earnings Credits
In the matter of earnings credits

under the analysis plan there was
also a considerable variation even

among banks of approximately
the same size in estimates of
what could be earned on an in¬
vestable balance. In order to
make the reported earnings cred¬
its comparable they were all ad¬
justed to a rate applicable to de¬
posit balances reduced for legal
reserves and cash requirements.
Most banks make an allowance
for the float in an account in one

way Or another; Fourbanks, how¬
ever, give the depositor the dou¬
ble blow of using only his mini¬
mum balance and deducting the
float as well, while twenty banks
give him the advantage of cal¬
culating the earnings credit on his
average balance with no deduc¬
tion for float.
The figures I am about to quote

are earnings' credits applied. by
the {banks to average balances
which have been * reduced for
float. They show that fbr all
banks earnings credits ranged
from a low of eight-tenths of 1%
to a high of 5.6%. The median
above and below which the num¬

ber of banks was evenly divided
amounted to 1.9 percent. This
compares With an average rate of
return on loans and investments

during 1945 of 1.48%. In general,
earnings credits tended to be
larger in smaller banks, but in
nearly all groups the majority of
banks gave an earnings credit
above the actual average rate of
return on loans and investments.

Special Accounts;
What I have said up to now

applies, of course, only to , regular
checking accounts.^ The special
or 4<no minimum balance" accounts
have increased greatly in impor¬
tance in recent years. At the time
of our survey there were more
accounts of this type than there
were regular checking accounts
subject to charge. These special
checking accounts are used by 164
banks. \' In these /plans all of the
costs of the account are supposed
to be covered by either a single
charge for each check or a charge
for each check and each deposit.
The range of charges varies from
as little as five cents a check to
as much as twelve and one-half
cents. Seventy-five per cent of
all accounts are charged at the
rate of ten cents a check. In addi¬
tion to the charge for checks
drawn and deposits made, a num¬

ber of banks charge if there is no

activity in the account or make a
minimum or a maintenance
charge. Under these arrangements
a special checking account, which
is not actively used, will be grad¬
ually eaten away and absorbed by
the bank which holds it.

Results of Study ?

I have given you only a few
highlights drawn from the study
our Department has just com¬

pleted. When you return to your
desks, or shortly thereafter, you
will find there a more compre¬
hensive report, together with a
full statistical summary of the
facts obtained. It is, I believe, the
most complete factual study of
service charges that has ever been
made and I commend it to your
study as individual bankers and
as an association. Now what con¬
clusions are we to draw from
these facts? Some I think are

fairly obvious:
That the system of bank service

charges has grown up in a hap¬
hazard fashion;
That the complexities and va¬

rieties of methods employed make
service charges often difficult for
bankers to explain and well-nigh
impossible for the public to un¬

derstand;
That the relationship of charges

to costs is highly dubious. Many
banks have not troubled to ana¬

lyze their costs; others have made
studies which are now antiquated,
if not obsolete.
These defects are serious, yet a

very considerable part of our

banking system's relations with
the public is connected with serv¬
ice charges. It is, I am sure, no
exaggeration to say that more

people are today paying service
charges to banks than are bor¬
rowing money from these same
banks. No less than 729,711 per¬
sons in New York State paid serv¬
ice charges last November to our
State-chartered banks and trust
companies. If we were to include
national banks the figure would
be very much larger.'/ Service
charges paid by the public to the
banks irt the last few^ears have
equalled, in the case of a'substan¬
tial group of medium-sized banks,
just about Vz of 1% of total pri¬
vate checking accounts in those
banks. In 1944, for example, the
banks in the $10 million to $20
mUlionT dollar sized*' ''^outF'cpl?
lected service charges equal to
0.53% of their checking deposits.
Here is an interesting illustration
of the change that has taken place
in the character; of the banking
business in comparatively recent
years.

I suppose that if one had asked
a banker of the last geiieratioitr
what his principal business was'
he would have answered: "I am in,
the business of lending other peo¬
ple's money." In those days banks
actively solicited deposits and
paid interest on them; Times have"
changed. Last December the com-,

mercial loans of all banks in the;
United States equalled less than-
8% of their total loans and in-'
vestments. So far as their con¬
tacts with the public are con¬
cerned our banks, today are pri¬
marily service institution?. They
perform for the public the vital
and essential service of providing,
the mechanism through which the
major part of our money supply''
is expanded and contracted and
through which it circulates. Such
a mechanism is obviously affected
with the deepest public interest. ,;
The system of service charges

obtained its greatest growth in the
years that followed the Great De¬
pression, II; was a natural and»
inevitable response to the drastic :

cheapening of interest rates and:
the dearth of sound and profitable/
investments. Faced with the hard
fact that they could scarcely find
employment for the money that,
was brought to them, and realiz-/
ing that the small checking ac-
count cost more to handle than it?;
could possibly earn, banks con-/
eluded that they could not in sim¬
ple fairness to their depository:
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(Continue to handle large numbers
* of small accounts at a loss.

Yet there is more than one side
to this question of costs. What

Vii$ the cost in money: that is kept
out of the banking system—in
hoarding? Today we have some
$28 bihion in currency outstand¬
ing, Obviously that is far more
than is needed. I cannot escape

• the belief that the existence of so
j large a volume of currency—near¬
ly six times what was needed to
do the business of the boom year
:©f 1929 at its peak—is in some
degree a reproach to our banking
system.. If even $10 billion, of
this amount could be lured back
into the banks the earnings there¬
in, even at current low interest
rates, would exceed the total re¬
turn from all service charges in
all banks in the country.

Reform But Not Abandonment
of Service Charges

It seems to me the time has
come when bankers may well
take another look at service
charges. I don't think they can
be done away with. I do think

that .they can be made simpler,
more understandable, more uni¬
form. I do not think that banks
which' regard service charges as a
source of profit rather than a pro¬
tection against loss are doing a
poor job of banking—one that
hurts themselves and hurts the
entire banking system. I do think
that banks which levy service
charges . to protect themselves
against loss ought to know what
their costs are so that they can
know what they should reason¬

ably charge.' ,v
Service charges in our State af¬

fect well over a million people.
That is too large a segment of the
public to be dealt with on the
basis of the haphazard, unsystem¬
atic methods 'which now govern
bank service charges.
I urge that the bankers of our

State of New York, acting through
your excellent association and
through discussions in your group
meetings, should ' study further
this whole ■ question of service
charges and consider what bear¬
ing it has upon the future of
banking in our state and country.

Will instruct the operating man¬
agers that the obligation to make
payments' to the welfare and re¬
tirement fund (become effective
with reference to coal produced
on and after June 1, 1946; the
first actual payment is to be made
on August 15, 1946, covering the
period from June 1 to July 15;
the second payment to be made
on Sept. 15, covering the period
from July 15 to Aug. 31; and
thereafter payments are to be
made on the fifteenth day of each
month covering the preceding
month.

(B) Medical and Hospital Fund
,

There shall be created a medi¬
cal and hospital fund, to be ad¬
ministered by trustees appointed
by the President of the United
Mine Workers. This fund shall
be accumulated from the wage
deductions presently being made
and such as may hereafter be
authorized by the union and its
mefnbers for medical, hospital
related purposes. The trustees
shall administer this fund to pro¬
vide, or to arrange for the avail¬
ability of medical, hospital and
related services for the miners
and their dependents. The money
in this fund shall be used for the
indicated purposes at the discre¬
tion of the trustees of the fund,
and the trustees shall provide for
such regional or local variations
and adjustments in wage deduc¬
tions, l»enefits and other practices,
and transfer of funds to local un¬

ions, as may be necessary and as
are in accordance with agree¬
ments made within the frame¬
work of the union's organization.
The coal mines administrator

agree (after the trustees make
arrangements satisfactory to the
coal mines administrator) to di¬
rect each operating manager to
turn over to this fund, or to such
local unions as the trustees of
the fund may direct, all such
wage deductions, beginning with
a stated date to be agreed upon
by the administrator and the
President of the United Mine
Workers; provided, however, that
the United Mine Workers shall
first obtain the consent of the
affected employees to such turn¬
over. The coal mines administra¬
tor will co-operate fully with the
United Mines Workers to the end
that there may be terminated as

rapidly as may be practicable any
existing agreements that earmark
the expenditure of such wage de¬
ductions, except as the continua¬
tion of such agreements, may be
approved by the trustees of the
fund.

Present practices with respect
to wage deductions and their use

for provision of medical, hos¬
pital and * related services shall
continue until such date or dates
as may be agreed upon by the
coal mines administrator and the
President of the United Mine
Workers.

(C) Co-ordination of the wel¬
fare and retirement fund and the
medical and hospital fund.
The coal mines administrator

and the United : Mine ;Workers
agree to use their good offices to
assure that trustees of the two
funds described above will co¬

operate in and co-ordinate the
development of policies andwork¬
ing agreements necessary for the
effective, operation of each fund
toward achieving the result that
each fund will, to: the maximum
degree; - practicable; operate to
complement the other.

5. Survey of Medical and
Sanitary Facilities
The coal mine administrator

undertakes to have made a com¬

prehensive survey and study of the
hospital and medical facilities,
medical treatment, sanitary and
housing conditions in the coal
mining : areas. The purpose of
this survey will be to determine
the character and scope of im¬
provements which should be made
to- provide the mine; workers

t of
the nation with medical, housing

and sanitary facilities conforming
to recognized American standards.

6. Wages
(A) All mine workers, whether

employed by the day, tonnage or
footage, rate, shall receive $1.85
per day in addition to that pro¬
vided for in the contract which
expired March 31, 1946.
(B) Work performed on . the

sixth consecutive day is optional,
but when performed shall be
paid for at time and one-half or
rate and one-half.

(C) Holidays, when worked,
shall be paid for at time and one-
half or rate and one-half. Holi¬
days shall be computed in arriv¬
ing at the sixth and seventh day
in the week,

.

7# Vacation Payment
An annual vacation period shall

be the rule of the industry/From
Saturday, June 29, 1946, to Mon¬
day, July 8, 1946, inclusive, shall
be a vacation period during which
coal production shall cease. Day¬
men required to work during this
period at coke plants and other
necessarily continuous operations
or on emergency or repair work
shall have vacations of the same

duration at other agreed periods.
All employees with a record of

one year's standing (June 1, 1945
to May 31, 1946) shall receive
as compensation for the above
mentioned vacation period the
sum of one hundred dollars

($100), with the following excep¬
tion: Employees who entered the
armed services and those who re¬

turned from the armed services to
their jobs during the qualifying
period shall receive the $100 va¬
cation payment.
All the terms and provisions of

district agreements relating to
vacation pay for sick and injured
employees are carried forward to
this agreement and payments are
to be made in the sum as pro¬
vided herein. . ... .. r

Pro rata payments » for the
months they are on the payroll
shall be provided for those mine

'Wqrkc^tyfrc*^ ^r^kgivcjx employ*
ment during the qualifying period
and those who leave their em¬

ployment.
The vacation payment of the

1946 period shall be made on the
pay day occurring in the month
of June of that year,

8. Settlement of Disputes
% Upon, petition filed by the
United Mine Workers ■ with the
coal mines administrator showing
that the procedure for the adjust¬
ment of grievances in any coal
producing district is inequitable
in relation to the generally pre¬

vailing standard of such proce¬
dures in the industry, the coal
mines administrator will direct
the operating managers at mines
in the district shown to have an

inequitable grievance procedure
to put into effect within a reason¬
able period of time thfc generally
prevailing grievance procedure in
the industry.

9. Discharge Cases
The coal mines administrator

will carry out the provision in
agreements which were in effect
on March 31, 1946, between coal
mine operators and the United
Mine Workers that cases involv¬

ing the discharge of employees
for cause shall be disposed of
within five-days.

10. Fines and Penalties

No fines or penalties shall be
imposed unless authorized by the
coal mines administrator. In the
event that such fines or penalties
are imposed by the coal mines
administrator, the fund withheld
for that reason shall be turned
over to the trustees of the fund

provided for in Section 4 (B)
hereof, to be used for the purpose
stated therein. , ,

_,

11. Supervisors
With respect to. questions af¬

fecting the employment and bar*

gaining status of foremen, SfUper*-

vsiors, technical and"*" Clerical
workers employed in the bitu¬
minous mining industry, the coal
mines administrator will be ^guid¬
ed by the decisions and procedure
laid down by the Natiopqlf^abor
Relations Board. .. omo%

12. Safety
Nothing herein shall operate1 to

nullify existing state statutes; but
this agreement is intended / to
supplement the aforesaid ^Statutes
in the interest of increased mine

13. Retroactive Wage J (
Provisions ;;;;^J'// ■'
The wage provisions;'of/ this

agreement shall be retroactive to
May 22,1946, - a 9s.

-. - on

14. Effective Date ol

This agreement is effective,?as
of May 29, 1946, subjected' ap¬
proval of appropriate; cgdVern-
ment agencies. J'
Sighed at Washihgld& D. C*

on this 29th day Of May.', 1946.
J. A. K^Up, I

Coal Mines Admin^tr^tor.
JOHN L. LEWIS,

President United Mine Workers
v
■. of America. f" / -y i ^>*«
_

NYSE Borrowings
Lower in April
The New York Stock Exchange

ahnounced oh May* 2 that money
borrowings reported by:imhmber
firms as of the close of business
on April 30, aggregated $744,76V
491, as compared with the figure
of $895,170,763 on March 3& De¬
tails, as given by the Exchange,
follow: ' £b9i;
Total of money borrcrweTd -from

banks, trust companies ana; other
lenders in the United StatCs;'(ex¬
cluding borrowings frompother
members of national securities ex¬
changes), on direct obligations of,
or obligations ghdjrantee^gasjib
principal or interest by tne U/ S.
Government, $305,911.348^ bn all
o ther * collateral. $438;858,143;
grand total, $744,769,491Bwnw/*.
On the same basis, ,tM;total

borrowings as of the close of busi¬
ness March 30,: 1946 fMyised),
were: on direct obligations of.
or obligations guaranteed; as to
principal or interest by the U. 8.
Government, $459,575,156; An all
0 t h er:; collateral, ^$439,^,807^
grand total, $895,179,763.^ ;

Annua! Convenlionof
Morris Plan Bankers
The 26th annual national* sqn**

vention of the Morris Plan^ahk-
ers Association, together v^h.vthe
affiliated Consumer Ban%rs As¬
sociation, will be held "at the
Cavalier Hotel, VirgimV Beach,■
Va., Oct. 21-22-23, it\Jf$s an¬
nounced on May 11 by;Joseph E.
Birnie,* President; of thh^Bank of;
Georgia, Atlanta, and President of
thd national Association the
same time, Mr. Birnie ahnounced
the appointment of Maipqim C.
Engstrom, Vice-President r and
Comptroller of the Bank .Vir¬
ginia, Richmond, as general Con¬
vention Chairman. Committee ap¬

pointments and program ^Tahs for
the convention will be anribuftced
at a later date. *

Other officers of the Associa¬
tion are: First Vice-President L.
P. Harrell, President of the Morris
Plan Bank of Washington, D. C4
Second Vice-President H.'M'.' Har¬

ris, President of the Topeka Mor¬
ris Plan Company, Topeka, Kan¬
sas; plus the following Staff of¬
ficers in the national offices * of
the Associat'on at Washington:
Gary M. Underbill; Executive Di¬
rector; Robert R. Spoon'eif,;-Secre¬
tary; Calvin C. Vane. -Treasurer,

1 and Alice G. WyKoff, 'Assistant
Treasurer. t

•'% f. ■■ •;f. ; : . . - ,. . •
.... ., : '

The Coal Mine Labor Agreement
(Continued

2. Mine Safety Program
, (A) Federal Mine Safety Code
; As soon as practicable and not
later than thirty days from the
date of the making of the agree¬
ment the director of the Bureau
of Mines, after consultation with
representatives of the United Mine
Workers and such other persons
as he deems appropriate, will is¬
sue a reasonable code of standards
and rules pertaining to safety con¬
ditions and practices in the mines.
The Coal Mines Administrator
will put this code into effect at
the mines. Inspectors of the Fed-
oral Bureau of Mines shall make

periodic«investigations of . the
mines and report to the Coal
Mines ;;Administrator any violar
tions of the Federal safety code.
In > cases of violation the Coal
Mines; Administrator will take
appropriate action, which may in¬
clude disciplining or replacing the
operating manager so that with
all reasonable dispatch said vio¬
lation will be corrected,

r/ From time to time the director
of the Bureau of Mines may, upon

request of the Coal Mines Admin¬
istrator ot the United Mine Work¬
ers, view and revise the Federal
wine safety code.

(B) Mine Safety Committee
At each mine there shall be a

mine safety committee selected' by
the local union. The mine safety
committee may inspect any mine
development or equipment used
in producing coal for the purpose
of ascertaining whether compli¬
ance with the Federal code exists.
The committee members while en¬

gaged in the performance of their
duties shall be paid by the union,
but shall be deemed to be acting
within the scope of their employ¬
ment in the mine within the

meaning of the workmen's com¬

pensation; law of the state where
such duties are performed.
If the committee believes con¬

ditions found endanger , the life
and bodies of the mine workers,
it shall report its findings and
recommendations to the manage¬
ment. In those, special instances
where the committee believes an

immediate danger exists and the
committee recommends that the

management remove all mine
workers from the unsafe area, the
operating manager or his man¬

agerial subordinate is required to
follow the recommendation of the
commihee,Minless; and until the
coal mhfos administrator, taking
into account the inherently haz¬
ardous character of coal mining,
determines; that the authority of
the safety committee is beingmis¬
used and he cancels or modifies
that authority. •

The safety committee and the
operating manager shall maintain

from 3111)
such records concerning inspec¬
tions, findings, recommendations
and actions relating to this pro¬
vision of the agreement as the
coal mines administrator may re¬

quire and shall supply such re¬

ports as he may request.

3. Workmen's Compensation
and Occupational Disease
The coal mines administrator

undertakes to direct each operat¬
ing manager to provide its em¬

ployees with the protection and
coverage of the benefits under
workmen's compensation and oc¬

cupational disease laws, whether
compulsory or elective, existing
in the states in which the respec¬
tive employees are employed. Re¬
fusal of any operating manager to
carry out this direction shall be
deemed a violation of his duties
as operating manager. In the
event of such refusal the coal
mines administrator will take ap¬
propriate action which may in¬
clude disciplining or replacing the
operating manager or shutting
down the mine.

4^Health and Welfare
There is hereby provided a

health and welfare program in
broad outline—and it is recog¬
nized that many important de¬
tails remain to be filled in—such

program to consist of three parts,
as follows:

(A) Welfare and Retirement Fund

A welfare and retirement fund
is hereby created and there shall
be paid intol said fund by the
operating managers five cents
per ton on each ton of coal pro¬
duced for use or for sale. This
fund shall be managed by three
trustees, one appointed by the
coal mines administrator* one ap¬
pointed by the President of the
United Mine Workers, and the
third chosen by the other two.
The fund shall be used for mak¬

ing; payments to miners and their
dependents and survivors, with
respect to (I) Wage loss not other¬
wise compensated at all or ade¬
quately under the provisions of
Federal or state law and resulting
from sickness (temporary disabil¬
ity), permanent disability, death
or retirement, and (II) other re¬
lated welfare purposes, as deter¬
mined by the trustees. Subject
to the stated purposes of the fund,
the trustees shall have full au¬

thority with respect to questions
of coverage and eligibility, prior¬
ities among classes of benefits,
amounts of benefits, methods; of
providing or arranging for pro¬
vision of benefits and all related
matters, ■

The coal mines administrator
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Oivil Engineering Construction Totals
87 (,055,000 for HoiidayShorfetied Week
Civil engineering construction volume in continental United

States totals $71,855,000 for the four-day week ended May 30, 1946
as reported to> "Engineering News-Record/' This volume is 31%
pelow the previous week, 236% above the corresponding week of last
year, and 41% below the previous four-week moving average. The
report Issued on May 30 went on to say:
*

^ Private construction this week, $29,412,000, is 59% below last
week and 459% above the week last year.. Public construction, $42,-
443,000, is 29% above last week and 163% greater than the week
last:year. State and municipal construction, $37,028,000, 42% above
last week, is 761% above the 1945 week. Federal construction, $5,-
415,000; is 22% below last week arid 54% below the week last year.

•! Total engineering construction for the 22-week period of 1946
records a cumulative total of $2,076,717,000, which is 203% above the
total for a like period of 1945. On a cumulative basis, private con¬
struction in 1946 totals $1,329,550,000, which is 596% above that for
194^, Public construction, $747,167,000, is 51% greater than the
cumulative total for the corresponding period of 1945, whereas State
and municipal construction* $498,397,000, to date, is 422% above 1945.
federal construction, $248,770,000 dropped 38% below the 22-week
"total of 1945. ..

a rli)U

Civil engineering construction volume for the current week, last
week and the 1945 week are:

May 30,1946 May 23,1946 May 31,1945
f . (Four Days) (Five Days) (Four Days)
Total'lT. S. Construction $71,855,000
Private Construction .... 29,412,000
Public' Construction 42,443,000
::r'5tate and Municipal.... 37,028,000
"

Federal 5,415,000

$104,163,000 $21,404,000
71,233,000 5,260,000
32,930,000 16,144,000
26,021,000* 4,300,000
6,909,000 11,844,000

In the classified construction groups, bridges, highways and
earthwork and drainage^recorded gains this week over the previous
week. Eight of the nine classes recorded gains this week over the
1945 week as follows: waterworks, sewerage, bridges, highways,
earthwork and drainage, public buildings, industrial buildings and
commercial buildings.

v 'V': ■ New Capital

/{' -New-capital for construction purposes this week totals $53,399,-
000;!kid is made iip of $22,854,000 lh State;and municipal bond sales
and $30,545,000 in corporate security issues. New capital for the 22-
week period of 1946 totals $594,479,0p0t 16% greater than the $511,-
710,0Q0; reported for the corresponding period of 1945.
.rrrrnrn

§$$#I The State of Trade
(Continued from page 3111)

spending week of 1945, or an in¬
crease of 7.6%. Local distribu¬
tion *off electricity amounted to

j; 166.200 0007 kwh.r compared with
160,400,000 kwh. for the corre¬
sponding week of last year, an
increase. of 3.6%.

. Railroad Freight Loading—Car
loadings of revenue freight for the
week- ended May 25,-1946, to¬
taled 571,574 cars, the Association
{'of:American Rattmads announced,
jrhis'- was a, decrease of 116,666
cars ' (or 17.0%) below the pre¬
ceding week, due to the railroad
strike and 311,179 cars, or 35.3%
below the corresponding week for
1945; Compared with the similar
period of 1944, a decrease of 297,-
247 cars, or 34.2%, is shown.

• Paper and Paperboard Produc¬
tion paper production in the
ITnited'Sttaes for the week ending
May::25 JWas 99.2% of mill capac¬
ity. a^dinst 98.3% in the preced¬
ing Week and 92% in the like 1945
weekraccording to the American
Paper & Pulp Association. Paper-
board output for the current week
was 93% against 92% in the pre¬

ceding week^ and 97% the corre¬

sponding week a year ago.
B'ii s i n e s s Failures Slightly

Lower — In the holiday-shortened
Week ending May 30, commercial
and industrial f allures were

slightly lower than in the previous
Week but continued above the
1945 level. Dun & Bradstreet, Inc.,
reports 18 concerns failing as com¬

pared with 21 last week and 13 in
the corresponding week a year
rigo. This was the fourteenth week
so far in 1946 in which failures
have been higher than in the com¬

parable week of 1945. •
Large failures involving liabili¬

ties over $5,000 fell off some¬

what in the week just ended, but
accounted for two-thirds of the

total week's failures. Numbering
11; these large failures, although
lower than the 17 reported last

week, exceeded the 8 occurring a

year ago. Small failures with
losses under $5,000, on the other
hand, showed an increase this
week, rising from 4 to 7 and they
also were higher than the 5 re¬

ported in the same week of 1945;
Almost half of the failures were

Concentrated in manufacturing.
Down 2 from the number last

week, 8 manufacturers failed; the
same number as In the corre¬

sponding week of 1945. In retail¬
ing, failures numbered 5, repre¬

senting a decline of 1 from a week
ago but 2 above those occurring
last year, Concerns failing in
wholesale trade and Construction,
although low in number, 2 and 3
respectively, showed an increase
from both last week and a year

ago. No failures were reported in
commercial service during the
week. '
Three Canadian failures were

reported as compared with two
last week and one a year ago.
Wholesale Food Price Index

Slightly Under Peak Level — The
Dun & Bradstreet wholesale food

price index for May 28 held un¬

changed at $4.20, slightly under
the 25V2-year peak of two weeks
ago. The current figure compares
with $4.08 last year, an increase
of 2.9%; Advances during the
week occurred in rye, potatoes
and steers, with declines shown
for eggs and lambs. The index
represents the sum total of the
price per pound of 31 foods in
general use.
Wholesale Commodity Price In¬

dex — The wholesale price level
edged slightly higher in the past
week. The daily wholesale com¬
modity price index, compiled by
Dun & Bradstreet, Inc., rose to a
new post-war high of 194.58 on

May 28, as compared with 194.11 a
week earlier, and 176.86 on the
corresponding date last year. M
Grain markets last week were

again quiet with little speculative
interest in evidence."
moved higher while other' Cash"
grains held nominally at ceilings
with few offerings noted in the
open market. Oats futures were
somewhat easier, reflecting favor¬
able crop advices and an antici¬
pated cut in feeding requirements.
Most flour mills at the, week-end
were reported shut down, NeW
flour bookings for nearby ship¬
ment were- practically nil and
those mills still operating were, al¬
locating their output against old
orders. Some relief, was in pros¬

pect as the result '•of tht ' early'
winter wheat, harvest , in ' the
Southwest where yields were re¬

ported above expectations. A
sharp advance in coffee prices in
producing countries was said to
have taken place, reflecting pros¬
pects of higher ceilings in this
country. The supply situation in
dairy products continued acute as
the trade awaited confirmation of

reports that ceilings would be
raised on butter, cheese, and milk.
Comparatively light hog receipts
during the week were readily
cleared at ceiling levels. Reserve
stocks of lard showed a further

shrinkage as. Government set-
aside orders continued to take
about 60% of the output of lard
and rendered pork fat. .

Following a weak start, cotton
prices moved sharply higher dur¬
ing the past week in contrast to
the downward trend of the pre¬
vious week. Buying was stimu¬
lated to some extent by political
developments in Washington and
by unfavorable crop news result¬
ing from cool nights and heavy
rains over a large portion of the
belt which delayed progress of the
new crop and prevented planting.
Repossessions of Government
loan cotton during the week ended
May 18 were placed at 22,327
bales, down sharply from the 35,-
785 in fthe preceding week.
Total repossessions of growers to
that date amounted to approxi¬
mately 634,000 bales from the 1944
loan, and 125,000 bales from the
1945 loan, or a total of 759,000
bales. About 472,000 bales of 1944
cotton, and 90,000 bales of 1945
cotton are reported still in the
hands of the Commodity Credit
Corporation. V
Domestic wools in the Boston

market-were again slow as mills
awaited a clearer outlook as to
the labor situation. Some trading
was noted in both fleece and terri¬
tory wools for fitting in purposes.
There was moderate buying activ¬
ity in Western producing areas.
Prices were firm to slightly higher
and shearing was reported in full
swing after having beqn delayed
for several weeks by unfavorable
weather. Foreign wools were less
active than in the previous week.
Fine staple Australian wools were
reported sold as soon as shipments
had been entered. High pricey
hindered trading in South Ameri^
can primary markets.; Imports of
foreign wools at the three leading
Eastern ports continued in good
volume.

Wholesale and Retail Trade —

The recent rail strike apparently
had little effect upon total retail
volume for the country as a whole.
It continued to rise this week and
was very high in comparison with
that of the corresponding week a

year ago, according to Dun &
Bradstreet, Inc., in its weekly re¬
port on trade. There was a rising
tendency for consumer demand to
be directed toward staple goods.
With the ending of the strike at¬
tention was directed toward shop¬
ping for Memorial Day.
Food volume, rising sharply over

the week-end, remained high dur¬
ing the week with estimates plac¬
ing it well above that of the corre¬
sponding week a year ago. The
supply of meat was more scarce
than it had been during the last
few weeks, while supplies of fish
and poultry continued to be
plentiful. Bread and other bakery
goods were becoming scarce in
"some localities. The supply of

canned goods generally was ade-
F?esh^ vegetables . were

abundant and limited stocks of
peaches and. blueberries were
added to the/growing list of fresh
fruits thai were available.

Summer..apparel and sportswear
continued Id attract the attention
of many women shoppers. Interest
in cotton and rayon dresses was

high. Summer coats were reported
to be slightly more plentiful than
at this time a year; ago. Limited
supplies of wdmepS sil& hosiery
appeared on some retail shelves.
The consumer demand for men's
clothing remained high with in¬
terest in lightweight suits and
straw hats rising.

Slightly increased selections of
linen bedding, and draperies at^
tracted many eager-consumers.
Piece goods departments generally
reported that volume rose this
week. Stocks, however, continued
to be limited. ~

Furniture, housewares, and
electrical appliances attracted
much attention and stocks were

slightly larger than during pre¬
vious weeks. The demand for

popular and classical phonograph
recordings was rising rapidly. In¬
terest in garden supplies and
hardware remained high.
Retail volume for the country

was estimated to be from 22 to
26% over that of the correspond¬
ing week a year ago. Regional
percentage increases were: New
England 15 to 19, East 24 to 28,
Middle West 22 to 26, Northwest
28 to 32, South 21 to 25, Southr
west 20 to 24, and Pacific Coast
18 to 22.

Wholesale volume this week
was almost unchanged from that
of the previous week, but it con¬
tinued to be considerably above
that of the corresponding week a

year ago., The number of buyers
attending markets declined
slightly. Both new order and re¬
order volume remained high. De¬
liveries of goods that were halted
during the two-day rail strike
were further delayed by freight
congestion during the week; , J

< Bepartment store sales on a
country, wide basis, as taken from
the Federal Reserve Board's in¬
dex for the week ended May 25,
1946, increased by 34% above the
same period of last year. This
comparedwith an increase of 38%
in the preceding week. For the
four weeks ended May 25, 1946,
sales increased by 35% and for
the year to date by 26%.
According to the Federal Re¬

serve Bank's index, department
store sales in New York City for
the weekly period to May 25,
1946, increased 39% above the
same period last year. This com¬
pared with on increase of 47%
(revised figure) in the preceding
week. For the four weeks ended
May 25, 1946, sales rose by 44%
and for the year to date by 32%.

Free Markets and Our

Agricultural Economy
(Continued from first page)

tinued. "The free commodity
market is the secret of a free
economy. That is why I call upon
you as feed manufacturers and
have called upon farmers, proces¬
sors and consumer groups every¬
where asking that in all your
negotiations with Government
representatives you strive for a
postwar economy that will ^ leave
the exchanges of America in the
vital role of serving both the pro¬

ducer arid consumer of commodn
ties."

Senator Jackson said the com¬

modity exchanges are seeking to
assume a cooperative role and to
play an effective part in harmony
with other interested groups
working for the general welfare.
"We do not expect postwar eco¬

nomic policies to be blueprinted
for the particular benefit of the
markets at the expense of any

other segment of the society," ;he -

pointed "but;-' *"But *we rdorhlairiiK
the futures market is of such im- ^
portance to the whole structure of -
the trade that those responsible
for the blueprinting should; givq
more thought to the manner .'in
which, and the extent to which
any particular legislation or order
might diminish or tend to destroy
the usefulness of the exchanges.

.III ji'i; 1 <1 I > I— 1IIHWIMI .•

From Washington
Ahead Of The News

(Continued from first pageJ S,}
The people seem to haye become"
fairly docile and to have-come to
look to the Federal Government
to tell, them what and what riot
to do. They become frightened
when, one^ Bureaucfatj .; Chester
Bowles, goes on the air and tells
them that disaster is ahead unless
he is permitted to retain his price
control authority, and flood Con¬
gress with letters and telegrams
in support of him. They become
further frightened when the same
forces that are behind Bowles, tell
them we are in danger from the
atom bomb unless a group of im¬
practical scientists are to have
complete say about it, and like
automatons, they flood Congress
with communications on this. They
don't really understand the Con¬
troversy, either. They shudder
obediently when they are told
that we must get along with other
nations, regardless of the cost,
and the other nations need not

get along with us, to prevent an¬
other and the last of wars. They
become frightened when men
who have been drunk with power

for years browbeat them about
sending food to Europe, tell them
they aren't send enough, when
they are sending more than the
rest of the world combined, and
when 90% of what they send'to
Poland, for example, is seized by
Russia. Incidentally, Mr. Truman
is getting quite impatient about
these lectures and may explode
softie tim&r
would not dare protest when our
whole food distributing system' is
nearly demoralized by this feed-*
ing Europe racket.
That but; people have become

this way is not Truman's fault.
His true greatness is that .he
would like to restore them ;to
their former dignity. It seems
that it cannot be done.' ' f.
He did not want to intervene

in' the Steel, the Rail or the Coal
strikes. But there came the Irre¬
sistible clamor him to do so.
There was an incessant demand
that he "assume the leadership;"
The Roosevelt design of mak¬

ing every major labor dispute* a
national crisis riftust apparently
be accepted by Truman. It is the
business of CIO leaders and Cppa-
munists to make them national
crises. Schwellenbach now sees

a national crisis in the strike {in
the farm implement industry and1
threatens Government seizure,

there. For .the life of us we can't
see why the coal operators let the
Government take Over their con¬

troversy when the majority •of
them, certainly, were willing
weeks ago to give practically just i
whaitheGoVerrimerit gave Lcwisu

Laurence Beckwith Dead
Laurence Bladwin Beckwith,

retired Toledo investment broker, I
died on May 31st. Mr. Beckwith;
began his career in the investment
business with Secor & Bell 'in
1902. In 1919 when he became
a partner in the firm, the name/
was changed to Bell & Beckwith.
He was senior partner when he
retired in 1942. While the Toledo

Stock Exchange was in existence,,
he served a term as its President.
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Fedarsl Reserve April Business Indexes
'

'» The Board 6f Governors of, the Federal. Reserve System issued
oil: May 24 its monthly indexes of industrial production, factory
employment and payrolls, etc. At the same time, the Board made
available its customary summary of business conditions. The indexes
for April together with comparison for a month and a year ago
follow:' • ■ ■;i ; •

: BUSINESS INDEXES

1939 qfrerage= 100 for factory employment and payrolls; Zr
'

1923-25 average—100 for construction contracts;
1935-39 average= 100 for all other series

Industrial production—
Total— ..—.J ,

r Manufactures—

; Total-..- .t • ,

Durable

^Nondurable.
Minerals

Construction contracts, value—
•- Total..—

; f Residential.
All other—

Factory employment—
Total—*—

Z Durable goods— ... *148.0
Nondurable goods.:^. ...

Fwtory payrolls—

Durable goods
% Nondurable goods __

Freight carloadings .__

Department store sales, value
Department store stocks, value

£$3
•Preliminary.

Adjusted for
- N? '•

Without

Seasonal Variation Seasonal Adjustment
1946- 104«> * —1946 inrft;

Apr. ; Mar, v ■ Apr. Z Apr, Mar, Apn
"

*164 -168 -v. •. 230 4 *131 164 229

*174- 173 4- 247 *173 170 245
*187 .182 . : - 336" • *187 181 ; ' 3.75

*164 166 174 ♦161 162 171
*103 ' '137 '' 140 *99 131 . 140 i

t 147 70 t 148 79

t 129 18 t 135 21

r 161 112 t 158 125

*134.8 130.1 163.8 *134.1 129.7 163.0
. *148.0 . *138.2 217.6 *147.9 138.1 ; 217.5

. *124.4 123.7 121.3 • *123.2 123.1 120.1

s

t 232.5 333.3
— —— lf t 235.7 451.6

1
t 229.3 217.5

110 139 141< 107 132 139 ■

*251 ,263 182 *255 238 174
'

t 177
J

166 t 171 165

available. JRevised. •

Note—Production, carloading, and department store sales indexes based on dailj
averages. To convert durable manufactures,^ nondurable manufactures^' and mineral)

i indexes to points in. total index, shown in Federal Reserve Chart Book, multiply
durable by .179, nondurable by .469,; and. mineral*, toy .152.
>' ' Construction contract indexes based on 3-month moving averages, centered at second
month, of F; W. Dodge data for 37 Eastern States. To convert indexes to. vsiot
figuresr shown in the Federal Reserve Chart Book,multiply~tota?£b3rt$41Q.269,000; resi-
dehtial by $184,137,000, and all other by $226,132,000.

.,ZZ Employment Index, without seasonal adjustment, and payrolls index compiler
by- Bureau of Labor Statistics. '

INDUSTRIAL PRODUCTION

? (1935-39 average ==100)

X \ i . -

|J i f MANUFACTURES
Don and steel

| Pig iron.. ——

Open hearthZ—:ZZ~ —

S Electric

Machinery..
Transportation equipment..
X3 Automobiles....
Nonferrous metals and products—
Smelting and refining—am—'—

Lumber and products.....
is Lumber..

|; Furniture
Stone, clay and giass products . —

^Plate glass.....—
y ^ Cement

Clay products.
Qypsum and plaster products __

Abrasive & asbestos products __

Textiles and products
Z Cotton consumption
f! Rayon deliveries

g; Wool textiles—....
Leather products —

Z Tanning
v-Cattle hide leathers
Calf and kid leathers

>; l Goat and kid leathers
Sheep and lamb leathers

Statutory Oebf Limitalion as of March 31,1846
The Treasury Department made public oh April 5- its'monthly

report showing that the face amount of public debt obligations issued
under the Second Liberty Bond Act (as amended) outstanding on
March 31, 1946 totaled $286,311,897,669, thus leaving the face amount
of obligations which may be issued subject to the $300,000,000,000
statutory debt limitation at $13,688,102,331. In another table in the
report, the Treasury indicates that front the total gross public debt
and guaranteed obligations of $276,565,494,580 should be subtracted
$983,668,767 (outstanding public debt obligations not subject to debt
limitation), and to this figure should be added $10,730,071,856 (the
unearned discount on U. S. Savings Bonds). Thus the grand total of
public debt obligations outstanding as of March 31, 1946 amounted to
$286,311,897,669.

The Treasury Department's announcement of April 5 follows:
Section 21 of the Second Liberty Bond Act, as amended, provides

that the face amount of obligations issued under authority of that Act,
and the face amount of obligations guaranteed as tor principal and in¬
terest by the United States (except such guaranteed obligations as
may be held by the Secretary of the Treasury), "shall not exceed in
the aggregate $300,000,000,000 outstanding at any one time."

The following table shows the face amount of obligations out¬
standing and the face amount which can still be issued under' this
limitation:
Total face amount that may be outstanding at any one time $300,000,000,000
Outstanding March 31, 1946—

Obligations issued under Second Liberty Bond Act, as amended:
Interest-bearing:
Bonds—

Treasury $121,177,405,350
Savings (maturity value) *59,463,150,700

,■ Depositary ... 451,317,000
Adjusted Service 500,157,956

Treasury notes.. ! 37,545,296,200
Certificates of indebtedness 49,114,483,000
Treasury bills... —— 17,047,223,000

$181,592,031,006

103,707,002,200

Total interest-bearing 285,299,033,206
Matured, interest-ceased
Bearing.no interest:
War Savings $tamps_—Z

< Excess profits tax refund bonds
112,335,135
109,154,539

Wheat flour

Meatpacking a

Processed fruits & vegetables __

Tobacco products
Cigars ^

Cigarettes
Other tobacco products ...

Paper and products __

Paperboard. i
; Newsprint production.:
Printing and publishing....
Newsprint consumption

Petroleum and coal products.— ..
Petroleum refining.*

Gasoline ....-..-f
•' > •- Fuel -oil i___ z

Z;';Z Lubricating olL _

* Kerosene

Coke—.—..
Vv, " Byproduct ... .

i * Beehive

Chemicals
Rayon. ~~
Industrial chemicals II"! __

Rubber—j,. ■ ...: •• ■ ■ Zz, ;
MINERALS . \ .

Fuels .......
i •

Bituminous coal—HZIIIT— I-
Anthracite.
Crude petroleum

Metals. *.
Iron ore I.

;. ♦Preliminary or estimated, tData not yet available:

Adjusted for Without
Seasonal Variation Seasonal Adjustment

1946 « r948 -1946

Apr. Mar. Apr. Apr. Mar. Apr.
*159 169 206 *159 169 2U6

t 168 188 t 168 188
175 176 232 175 176 232

149 161 384 149 161 184

366 286 573 366 286 573

*219 206 419 *219 206 419

*234 203 651 *234 206 651

*148 110 231 *148 110 231

*133 141 263 *133 141 263

t 123 » 194 ...... vt,. . ,123,. . .194

*126 125 119 *125 120 119
*119 118 •Zt *119 117

*144 142 140 /I44 142 140

*191 191 167 **188 183 165

130- 136 62 130 136 62

t 152 85 t 125 81
*150 150 122 *146 143 119
*203 204 380 *201 197 177
*209 207 300 *209 207 300

*162 162 149 *162 162 149
144 147 143 144 147 143

246 241 218 246 241 218

t 173 142 t 173 142

t 133 122
. 'Z f 133 122

t 1119 118 ,,f< t ,
*119 117

t 13.9 134 t 139 134
t 84 95 t 82 91
t 61 61 t 61 63
t 149 146

. t , 145 143
t t 125 t t 125

*150 156 160 *136 139 145
*131 137 138 *126 134 133
*130 140 134 *120 129 125
*159 166 168 *142 147 Z 148
*145 153 170 *89 84 104

161 120 152 115 <

110 91 110 , 91
— 217 143 —— 202 133

65 90 65 90

*147 146 140 *147 146 141
166 165 158 166 165 Z 158

• 86
"

86 ^80 88 86Z 82

*126 „ 127 105 *129 129 103
108 110 - 85 114 114 90

t 168 : 268 t 168 268 ;

*135 130 ' 345 *135 130 145
t'v 172 167 t- 172 167
t 141 136 t 139 141

■ z t Z 183 - 120 t 187 '123 *
• t 151 161 t 151 161
t 145 157 t 145 157

*21 337 284 *21 337 284

*236 234 318 *238 236 320
•257 Z 256 ' '"' v 241 *257 V 256 241
*397 389

. 405 ♦397 •z 389 405
*223

'

'

220 •' 233 *223 220 ; 233

*107 145K " 145 *107 145 145
•10 • 168 • » 138 *10 168 138
*120 125' 131 ♦120 125 131
*144 *138 150 •144 ♦138 150

t ♦93 : "I t,
*

♦48" 109

■-Z — viSz Z
'

» t "28 216

Guaranteed obligations (not held by Treasury):
Interest-bearing:
Debentures: FHA 40,386,936
Demand obligations: CCC 501,322,322

238,299,056

221,489,674

285,758,821,936

Matured, interest-ceased.
541,709,258
11,366,475

553,075,733

Grand total outstanding .... 286,311,897,669

13,688,102,331Balance face amount of obligations issuable under above authority..

R&CONCILEMENT WITH STATEMENT OF: THE PUBLIC DEBT—MARCH 31, 1946
(Daily Statement of the United States Treasury, April 1, 1946)

Outstanding March 31, 1946:
Total gross public debt $276,012,418,847
Guaranteed obligations not owned by the Treasury— 553,075,733

Total gross public debt and guaranteed obligations $276,565,494,580
Ad4*A#^8&frea~discount on U. S. Savings Bonds
(difference between maturity value and current
redemption value) $10,730,071,866

Deduct—other outstanding public debt obligations
not subject to debt limitation — 983,668,767

• / 9,746,403,089

$286,311,897,6bd

"Approximate face or maturity value; current redemption value $48,733,078,843.

Zv

Coal—................ .26 ■

Cok«—Z;:- zZ 95

Grains..—— :■ 112
Livestocks 143-
Forestproducts——■ 143
Ore.—•91

Misfcellaneous...—, 143
Merchandise, l.c.l. 81

FREIGHT CARLOADINGS

(1935-39 average=

155
165
141

140

134
121

143

78

126 26 155 126
180 93 166 : 176
160 99 130 . 141
124: J

. 127
"

111, 111
133 ,143, 134 133
204 50 35 203
153 Z141 136 151
71 82 79

'

71

. ^note—To converi coal and: miscellaneous Indexes to-points in total index, shown
in .federal Reserve Chart Book, multiply coal by .213 and miscellaneous by .548.

Changes in Holdings of Reacquired Stock
Of N. Y. Stock & Curb Listed Firms

The New York Stock Exchange announced on May 15 that the
following companies haYe repotted changes in the amount of stock
held as heretofore reported by the Department of Stock List: ,

SharesShares

. - " t, - a . i Previously Per Latest
Companv and Class of Stock—• Reported Report «

American Ice Co., 6% non-cum, non-red. pfd.! 32,124 32,135
American Rolling Mill Co. (The), AVa% cum. conv. pfd._ 5,080 15,195
Associates Investment Co., common.—l— 40,063 39,886
Associates Investment Co.,'5% cum. pfd.—ii 471 481
Atlas Corporation, common——ii- i. ' 46,247 46,316
Borden Co. (The), common— ... ' 184,958 187,758
Bucyrus-Erie Co., 7% pfd,— 13,853 13,855
City Investing Co., SV2% set. cum. pfd.— 170 310
International Minerals & Chemical Corp., common 38,009 32,359
Jewel Tea Co., Inc., common 1,640 1,635 . v

Plymouth Oil Co., common.— ... 4,384 5,384
Virginia Iron Coal and Coke Co., %% pfd * ... 6,177 6,377'
Wilson & Co.,: common———^—..————L— —■ 35 36

The New York Gurh Exchange made available- on May 15 the
following list of issuers of fully listed securities which have reported
changes in their holdings of reacquired stock:

' '

A - Shares
\ . Previously

Company and Class of Stock— Reported '
Air Investors, Inc., conv. pref..;_— - 51
American Cities Pwr. & Lt. Corp., A opt', div. ser. 1936— 1,350
American Cities Pwr. & Lt. Corp., cv. A opt. div. ser 1,6501
American General Corp., common———. ——- 493,2681.
Bridgeport Oil Co., Inc., common : 5,300 ^
Chamberlin Co. of America, common— — — 5,000
Coro, Inc., common * 20,533
Crown Central Petroleum Corp., common.— 622
Detroit Gasket & Mfg. Co., 6% pfd —I — 250
Electrographic Corp.,: common— —— 1,486
Henry Holt & Co., Inc., common ————— 1,730 -

Hygrade Food Products Corp., common — 37,969
International Utilities Corp., common— 316 Old
King Seeley Corp., common — ——— 1,457
Klein (D. Emil) Co., Inc., common—— ———20,569
Mangel Stores Corp., common —— — 780
Merritt, Chapman & Scott Corp., 6Yz% A pfd .'— 1,630
Morris Plan Corp: of America, common— . 149
Niagara Hudson Power Corpl, common 282
Niagara. Hudson Power Corp., 5% 1st pfd.—.1.. ——— v 15,678
Niagara Sharef Corp.,3 common—t a , „'„,i 226,267
Pacific Public Service Co., 1st pfd. ——— —■ 80,473
Pacific Public Service Co., common 24,766
Savoy Oil Co., capital..: ..... ' 1,100 '
Standard Brewing Co, of Scranton, common.—' 950 -•

Standard Cap & Seal Corp.,. conv. pref ... None :-V
i- 1. itm., common i: - 5.394
Utility Equities Corp., $5.50 div. pr. stk.—I—1Z—Z 13,250

Myron Taylor ; ^ |
Returns lo Vatican;' I
Dispelling reports that 'Myroni

C. Taylor, who had been in'J the
United States for several months,
might resign as this country's rep*
resentative at the Vatican, Presi¬
dent Truman announced on May
3 that Mr. Taylor would soon re¬
turn to Rome, retaining the rank
of Ambassador, to represent him
as he did the late President
Roosevelt. A wireless dispatch to
the-New York "Times" told of Mr,
Taylor's arrival in Rome by,,air¬
plane on May 5. Despite the op¬
position in some circles to the
assignment, the President issued
his statement which said in, part,
according to Washington advices
of the Associated Press: 'j.
"I have asked Mr. Myrorf

Taylor to return to Italy as*'my
personal representative ton Hi$
Holiness the Pope, with thg.(;rankj
of Ambassador. : , ..

"After the cessation of Rostil-
ities Mr. Taylor came hom^ for
consultation and report. rJ ^hava
studied his report of his several
audiences with the Pope with in^
terest and with profit. I feel that
he can continue to render helpfp^
service to the cause of Christian
civilization if, at my instah^
from time to time, he resumes-his
duties in Italy." ' i
Referring to the state of un¬

rest in the world today. and What
h'e called the "lamentable ^con¬

flicts Of principles and policy*"
Mr. Truman continued: . v

"Out of all of this unrest,, and'
conflict, however, one convictioii
emerges as clear as the noonday.
It is that we shall establish an
enduring peace only if we ,build
it upon Christian principles^"I
The presidents statement'end*

ed, by saying; ' , / '■ - [ I
"There is no minimizih^ tha

gravity of the days in which we
live. I feel, the necessity of hav¬
ing for my guidance the counsel
and cooperation of all men and
women of good will whether in
religion, in government, or in the
pursuits of everyday life.4 I have
therefore sought the advice^;of
leaders in religion of various'C6n-
victions and allegiances, not'tonly,
in this country but from abroad.
I feel that all have a vitaL con-*
tribution to mak;e» < I shall i con¬
tinue to welcome the counsel of
such leaders::to the end,tnah-the
voice of conscience may be^ heard
in the councils of nations asr.they
seek a solution of that, agerpld

problem: the government ofmop "
The Associated Church press,

made up of editors *of Protestant
publications, according to the ■As¬
sociated Press, adopted a resolu¬
tion recently saying that the ap¬
pointment of a representativeTof
this Government at the Vatican,
violated the principle of separarr
tion of Church and State;The,
resolution added that such ,an en¬

voy did not have Senate approval
as required by the Constitution.

Shares
Per Latest

Report
66

2,250
1,750

494,035
4,800

■ None

20,433 ;

625

115

886

1,946
38,970

968 New
82

, ,

16,663 . , ;

25,668
1,245'v^
, 155:;i^:v:'
302

None

250,167
80,478
24,772 f\:
None

1,350 -

v'-.- 9

2,228
13,275 '

Dr. Holtrop Presiden^qf ]
Netherlands Bank ■

From The Hague, April*.30
(Aneta) the New York "Times"
reported the following: isv/d;

"Shareholders of the Ban%bf
the Netherlands meetingin .Am¬
sterdam today appointed Dr.
A. Trip, who resigns the Presi¬
dency of the bank tomorrow, to
the board of directors. The new

President of the bank will be Dr.

M. WV Holtrop, former managing
director of the Royal Dutch blast
furnaces and steel factories at

Ymuiden. ■ , . " , . . Z

"The shareholders' meeting also'
authorized the directors to pay a

3%% dividend for 1945 when the:
Netherlands Bank's claims againsi;
Germany have been 'regularized.'"
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goody's Bond Prices and Bond Yield Averages

t ■

:r

-liilbjody's computed bond prices and bond yield averages are

given'Jjiii the following table.

^//.MOODY'S BOND PRICES,.;
. ' '

(Based on Average Yields) /./.
Avge.
Corpo¬
rate* Aaa Aa A Baa

118.60 122.92 121.46 118.20 112.56
118.80 123.13 121.46 118.40 112.56

1946-—) a U.S.

DaUy.yft///''-' Govt.
Averages . . Bonds
June //./l24.02

May 31_t ■_ ;
/'?

- - 29_2.__.
/•/;, 284.4-~-.-__
/ , 27-—

* 24—

:■;/ 23^ 123.99
•::>,H;i'22_j; //' 123.99
'//•'21-—123.95

20 124.05

Corporate by Ratings* , Corporate byGroups*

124.11
124.14

123.83

123.45

18—
It

MMol
l 15J

•v^?'-14 ■&
'-. vS'13 L

' -:llri — 123.80
10__ -123.83
9_; 123.86 ,

8 -124.27
7 124.33

ft'ft'.ft 6
— 124,45

124.49
•

3 124.49
2 124.52,

—... 124.45

Apr. 26,^ : 124.33
. 18—125.30

;,r/^2^-—125.77
5——ft 125.92*

Mar. 29_ 125.61
. ,-v. ' 22.— • 125.74

U15-..— ft 125:80
- • - 8- 125.86

: 125.84

124.C2
Stock Exchange closed
123.99. 118.83 122.92
Stock Exchange Closed
123.99 118.80 123.13
123.92 118.80 123.13
123.99 118.80 122.92
Stock Exchange Closed
123.99 118.80 123.13

118.80
113.80
118.80
118.60

118.6a
118.60
118.60

R. R.

116.22
116.22

P. U.

119.00
•119.00

Indus.

121.04
121.04

121.46 118.40 112.56 116.22 119.00 121.04

123.64 118.80
123.49 118.80

126.14
126.15

1— 126.05

118.80

118.80

118.80
118.80
119.00
118.80
118.80
119.00

119.00
119.00
118.80

119.00
119.61
120.02
120.02

119.82
119.82
119.82
119.82
119.61

120.22
119.61
119.61
119.20

123.13
123C13

122.92

122.71

122.71

122.71

122.71

122.92

122.92

122.92

122.92

122.92

122.92

122.92

122.92

122.92

122.92
122.92

122.92

122.92

123.34
123.99
123.99

123.99

123.99
123.77

123.77
123.56
123.56

123.34

123.56
123.34
123.34

121.46
121.46
121.46

121.46
121.46

121,46
121.46
121.46
121.46
121.46
121.25
121.46
121.25

121.25
121.46

121.46

121.25
121.67
121.46
121.46

121.46
121.67
121.46

121,46

121.25
121.88
122.29
122.29

122.29
122.29
122.29
122.50

121.88

121.88
121.88
121.88
121.46

118.40

118.40
118.40

118.40
118.40

118.40

118.40
118.40
118.40
118.20

118.40
; 118.20
118.40

118.40
118.60

118.60

118.60
118.60

118.60
118.60

118.60
118.60

118.60
118.40

118.40
119.20

; 119.61
119.61

119.41

11941
119.20

119.20

119.20

119.00
119.20
119.20
118.80

112.56
112.56
112.56

112.56

112.56

112.75-

112.75
112.56

112.56
112.56

112.56

112.75
112.75
112.75
112.75

112.75

112.75
112.93
112.93

112.93
113.12

113.12

113.12
113.12

113.12

113.89
114.27
114.46

114.27

114.08
114.27
114.46

114.27

114.27
114.27
114.27
113.50

116.22
116.22

116.22

116.22
116.22
116.22
116.20
116.20

116.20
116.20
116.20
116.20

116.22
116.22
116.22

116.41
116.41
116.61

116.81
116.61
116.61

116.61
116.61
116.41

:
116.41

117.20
117.60
117.60

117.40
117.20
117.00
116.80
116.61

116.41
116.80
116.41
115.82

119.00
119.00

119.00

119.00
119.00
119.00

119.00
119.00
119.00
119.00

119.00

119.00
119.20
119.20

119.20
119.20

119.20
119.20
119.41

119.20

119.41

119.41

119.41

119.41

119.41

120.22

120.22
120.22

120.22
120.22

120.22
120.43
120.22

120.22

120.02
120.02
119.41

iato^25^r^—- 126.28 119.00 123.12 121.25 119.00 113.31 115.63 119.41
HigH 1:1946- '126.28 120.02:124.20 122.50 **
Low 1946 123.45 117.60 121.46 119.82

119.61
117.40

114.46

112.19
117.60

114.46
120.43
117.80

121.04
121.04
121.04

121.04
121.25
121.25

121.25

121.04
121.04
121.04
120.84
121.04

120.84

120.84

121.04
121.04
120.84

120.84

120.84
120.84
121.04

121.04
120.84

120.84

121.04

121.67
121.88
122.09

122.09
122.09
122.29

122.29

122.09

122.09

122.29

122.29
122.29

122.09

122.50
120.63

105.86 113.70 117.00

122.38 -m.® 120.63 119.00 fuS.63 107.44 112.37 115.04 H9.20
120.02

.iq-Kft* '

// !. i; .'
1946— U.S.:

Govt.
Bonds

1.47

1.47

112.13 118.40 116.61 111.81 102.63

MOODY 8 BOND YIELD AVERAGES

(Based on Individual Closing Prices)
v Avge/
Corpo¬
rate*

2.72

2.71

Aaa

2.51
2.50

Corporate byRatings*

\
. 29—
-ft

::'';::'.26ii55r2Z:
:'4a

) ft: Stock Exchange Closed
/ 1,43 ■■ 2.71 v 2.51ft/
.

. Stock Exchange Closed
vH 1 48 //• 2.71-- , '2.50'

1.48 2.71 2.50
1.48 2.71 2.51

■ft, Stock Exchange Closed

Aa

2.58

2.58

A

2.74

2.73

Baa

3.03
3.03

Corporate by Groups*
P.U.

'2.70
2.70

R. R.

2.84
2.84

Indus.

2.60
2.60

2.58 2.73 3.03 2.84 ^ 2.70 2.60

•

; umZZl v;
15 ftft—

■>

• ftft.-lUjiUU- :f;r

fcliU, ;

—

ft-' r'3 (Irti-K-r—■» •' "r
Apr. 26 —

i 18-t
„ -ft.

'

■

Mar. 29::::::: y&
f ,.—22

■

% 15
8 ii

1-1 -

Feb. 21u.4&-.—
.15-

;//;!%•

ft/l- ■

Jan. 25-—-— **•

High $40 ft
low 1^6

1 Year Ago

Junej-^41945—

1.43
1.48

1.48
1.48
1.47

.1.47
;

1.47

1.49
"

1.50

1.51
1.51

1.49
1.49
1.48

1.46
1.45
1.44

1.44
1.44

1.44

1:44,
1.43
1.38
1.35
1.34
1.36

1.35
1.3*
1.34
1.34

1.33
1.32

1.32
1.33
Jl.31

151
1.31

2.71

2.71
2.71
2.71

2.72

2.72
2.72

2.72
2.71

2,71)
2.7%2.7110
2.71 ?
2.71
2.70
2.71

2,71
2.70
2.70

2.70 '
2.71

2.70
2.67
2.65

2.65

2.P<5

2.66
2.66

2.66
2.67

2.67
2.67
2.67
2.69

2."0

2.77
2.65

2.50
2.50

2.50

2.51
2.52

2.52
2.52

2.52

2.51
2.51
2.51 ,

2.51
2.51

2.51

2.51
2.51

2.51
2.51
2.51

2.51
2.51
2.49

2.46

2.46

2.46

2.46

2.47

2.47

2.48

2.48

2.49
2.48
2.49
2.49

2.50

2.58
2.45

2.58
2.58

2.58

2.58
2.58
2.58
2.58
2.58

2.58
2.58
2.59
2.58
2.59
2.59

2.58

2.58
2.59
2.57
2.58
2.58
2.58
2.57
2.58
2.58
2.59
2.56

2.54
2.54

2.54
2.54
2.54
2.53
2.56

2.56
2.56
2.56
2.58
2.59

2.66
2.53

2.73
2.73
2.73

2.73
2.73

2.73
2.73
2.73
2.73"
2.74

2.73
2.74

2.73
2.73

2.72

2.72
2.72

2.72

2.72
2.72
2.72

2.72

2.72

2.73
2.73
2.69

2.67
2.67

2.68

2.68
2.69

2.69

2.69

2.70
2.69
2.69

2.71
2.70

2.78
2.67

3.03
3.03

3.03

3.03
3.03

3.C2

3.02
3.03

3.03
3.03

3.03
3.02

3.02

3.02

3.02
3.02

3.02

3.01
3.01
3.01
3.00

3.00

3.00
3.00

3.00
2.96

2.94

2.93
2.94
2.95

2.94
2.93
2.94

2.94

2.94
2.94
2.98
2.99

3.05
2.93

2.84
2.84
2.84

2.84
2.84
2.84
2.84
2.84
2.84
2.84
2.84
2.84
2.84

2.84
2.84
2.83

2.83
2.82
2.82

2.82
2.82

2.82
2.82
2.83
2.83
2.79

2.77
2.77
2.78
2.79
2.80
2.81
2.82

2.83
2.81

2.83
2.86
2 87

2.93
2.77

2.70
2.70

2.70

2.70
2.70
2.70

2.70
2.70
2.70
2.70

2.70
2.70

2.69

2.69
2.69

2.69

2.69
2.6a

2.68
2.69

2.68

2.68

2.68
2.68

2.68

2.64
2.64

2.S4

2.64
2.64
2.64

2.63
2.64

2.64

2.65
2 65
2.68

2.68
2.76
2.63

2.60

2.60

2.60

2.60
'2.59

2.59
2.59

2.60
2.60

2.60
2.61
2.60

2.61

, 2.61
2.60
2.60
2.61
2.61
2.61

2.61
2.60

2.60
2.61

2.61
2.60
2.57
2.56

2.55
2.55

2.55

2.54
2.54

2.55

2:55
2.54
2.54
2.54

2.55
2.62

2.53

2 .Years .Ago

June%(i944__

1.63 2.88 2.62 2.70 2.87 3.31 3.04 | 2.90 i 2.69

.1.81; 3.05 . ,2.73 2.82 3.07 3.59 3.40 2.97
. f

prices are computed from average yields on the basis of one "typical" bond(3y4&>(boupon, maturing In 25 years) and do not purport to show either the average
level or the average movement of actual price quotations. They merely serve to
illustrate; in a more comprehensive way the relative levels and the relative movement
o%ield averages, the latter being the true picture of the bond market. '
ft: n.NOTE—The list used, in compiling the averages was given in the Nov. 22, 1945Issue t of- the "Chronicle" on page 2508. * '

was principally because of higher price ceilings established by OPA"
for corn meal, dried beans and evaporated milk. Potato prices also
advanced. The farm products index also reached a new high peak.
The cotton subgroup advanced to a new high level. The advance in
the livestock subgroup reflected higher prices for cattle, both good
and choice, calves, lambs, and eggs. The textile index advanced
during the week. There were no price changes in any of the other
composite groups. * - ./ ,

* During the week 10 price series in the index advanced and 2
declined; in the preceding week 11 advanced and 2 declined; in the
second preceding week 11 advanced and 4 declined.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Complied by The National Fertilizer Association •--■
H 1935-1939=100*

%
fiach Group
Bears to the
Total Index

25.3

23.0

/Group

Fats and Oils —

CottonseedOIL——-—
Farm Products—-
Cotton——;

Livestock
Fuels
Miscellaneous commodities-
Textiles
Metals

Building materials
Chemicals and drugs
Fertilizer materials

Fertilizers——^—^—
Farmmachinery——.—.

Latest Preceding
Week
Jun. 1,

:;.• 1946

146.8

147.4

163.1
179.4

264.7

192.1
162.9

131.4
138.6

167.1
117.9
167.8

127.5

118.2
119.8

105.8

Week
May 25,
1946

145.8

147.4

163.1
178.4
261.2
102.7

161.8

131.4

138.6

166.6

117.9
167.8
J.27.5

118.2

119.8

105.8

Month

Ago

May 4,
1946

144.6

147.4
163.1

v 175.0

260.4

173.9
162.0

130.8

134.5
166.5

117.9

167.8
127.5

118.2

119.8

105.8

Year

Ago
Jun. 2,
1945

142.7

144.9
162.0
167.4
215.8
164.8

160.6
132.0
133.7
157.2
108.0
155.4

125.4

118.3
119.9
104.8

100.0 All groups combined 148.0 147.5 145.7 141.4

"■Indexes on 1926-1928 base were: June 1, 1946, 115.3; May 25, 1946, 114.9, and
June 2, 1945, 110.2.

National Fertilizer Association Upward Trend
Gonlirsr.es in Commodity Price Index
upward trend in wholesale commodity prices continued in

the week of June 1, 1946, when the index compiled by The National
Fertilizer Association and made public on June 5 rose to the new

high level of 148.0 from 147.5 in the preceding week. A month ago
the index stood at 145.7, and a year ago at „141.4, all based on the
1985-1939 average as 100. The Association's report added: ;

The advances in the foods, farm products and textiles groups
were entirely responsible for the rise in the general index. The
foods group advance to a new high peak. The rise in the foods index

Electric Output for Week Ended June f, 1S46
11% Below That for SameWeek a Year Ago
The Edison Electric Institute, in its current weekly report, esti¬

mated that the production of electricity by the electric light and
power industry of the United States for the week ended June 1, 1946,
was 3,741,256,000 kwh., which compares with 4,203,502,000 kwh. in the
corresponding week a year ago, and 3,941,865,000 kwh. in the week
ended May 25, 1946. The output for the week ended June 1, 1946,
was 11% below that of the same week in 1945.

PERCENTAGE DECREASE UNDER SAME WEEK LAST YEAR

%'•:'•• . . •••%!-,•:<.- 'l — * Week Ended —
Major Geographical Divisions—

New England
Middle Atlantic
Central Industrial —

West Central
Southern States :

Rocky Mountain
Pacific Coast

Total Un.ted States

{Increase.'/

June 1 * May 25 May 18 May 11
3.3 1.5 1.6 §1.6
5.0 5.2 3.7 1.2

15.1 12.0 14.4 14.5

9.4 2.0 3.6 2.9

15.1 12.1 13.4 12.2

§12.9 §7.3 2.5 §0.2

10.4/'. 9.8 8.7 ' 9.3

11.0 9.0 10.0 ~7J

Week Ended—

March 2-—
March 9

March 16
March 23——
March 30

April 6
April 13
April 20
April 27
May 4
May 11
May 18
May 25
Juno 1_ —

June 8
Juno 15
June 22 ...

June 29

I...,.,,,,
DATA for recent WEEKS (Thousands of Kilowatt-Hours)

, . % Change
under 1945

—10.6
—11.1

9.3

1946 ;

4,000,119
3,952,539
3,987,877
4,017,310
3,992,283
3,987,673
4,014,652
3,987,145
3,976,750
4,011,670
3,910,760
3.939,281
3,941,865
3,741,256 ^

1945

4,472,110
4,446,136
4,397,529
4,401,716
4,329,478
4,321,794
4.332,400
4,411,325
4,415,889
4,397,330
4,302,381
4.377.221

4.329,605
4,203,502
4,327,028
4,348,413
4,358,277
4,353,351

— 8.7
— 7.8 ...

— 7.7
— 7.3
— 9.6
— 9.9
— 8.8
—. 9.1.

—10.O
— 9.0

—11.0

/ 1944

4,464,686
4,425,630
4.400.246
4,409,159
4,408,703
4,361,094
4,307,498
4,344,188
4.336.247
4,233,756
4,238,375
4,245,678
4,291,750
4,144,490
4,264,600
4,287,251
4,325,417
4,327,359

, 1932

1,538,452
1,537,747
1,514,553
1,480,208
1,465,076
1,480,738
1,469,810
1,454,505
1,429,032
1,436,928
1,435,731
1,425,151
1,361,452
1,435,471
1,441,532
1,440,541
1,456,961
1,341,730

1929

1,702,570
1,687,221
1,683,262
1,679,586
1,633,291
1,696,543
1,709,331
1,699,822
1,688,434
1,698,942
1,704,426
1,705,460
1.615,085
1,689,925
1,699,227
1,702,501
1,723,428
1,592,075

i v

Weekly Goal and Coke Production Statistics
Production of soft coal in the week ended May 25, 1946, as es¬

timated by the United States Bureau of Mine's, was 7,950,000 jiet tons,
which compares with 9,300,000 tons in the preceding week and 11,-
707,000 tons in the corresponding week of 1945. For the calendar
year to May 25, 1946, bituminous coal and lignite output totaled
181,790,000 net tons, a decrease of 24.0% when compared with the
239,198,000 tons produced during the period from Jan. 1 to May 26,
1945.

Production of Pennsylvania anthracite for the week ended May
25, 1946, as estimated by the Bureau of Mines, was 1,014,000 torfs, a
decrease of 323,000 tons (24.2%) from the preceding week. When
compared with the output in the; corresponding week of 1945 there
was a decrease of 209,000 tons, or 17.1%. The calendar year to date
shows an increase of 23.3% when compared with the corresponding
period of 1945.

The Bureau also reported that the estimated production of bee¬
hive coke in the United States for the week ended May 25, 1946
showed a decrease of 4,500 tons when corhpare4 with the output for
the week ended May 18, 1946; and was 119,000 tons less than for the
corresponding week of 1945.
ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNITE

(In Net Tons):
— Week Ended
May 25, May 18, =

Bituminous coal & lignite— 1946 1946
Total, including mine fuel— 7,950,000 9,300,000
Dally average — 1,325,000 1,550,000

ABA Urges Bank Sales
Promotion of Treasury
Savings Bonds
The 15,000 banks of the nationj

have been asked to Carry on

special sales promotion program
for the sale of>Uni|ed States Sav¬
ings Bonds beginning on June 6,
the second anniversary of D-Day
in France, and ending July 4, In at
letter to the banks urging fullest
cooperation with the Treasury, Hi
Frederick Hagemann, Jr., Chair-*
man of the Committee on Treas-*
ury Savings Bonds of the Amer-f
ican Bankers Association, said:
"As bankers we are in a position
to take a major part in this in-*
tensified sales effort through lobby
posters, newspaper advertising
and general publicity. It was im-*
portant during the war/ that 3
large proportion of Treasury fi-»
nancing should be placed with the
public," said Mr. Hagemann, who
is also Vice President of The
Boatmen's National Bank# St.
Louis, Mo., "and the banks played
a vital part in that sales program.'*
He went on to say:, %
"It is equally important now, ini

order to prevent further moneti-
zation of the debt, for the banks
to continue to help sell bonds to
the public. On behalf of your Na-*
tional Committee, I urge you to
continue to give every aid to the
Treasury in the sale of sayings
bonds. A wide distribution of the
public debt in the hands of non-*
bank investors is an essential
safeguard against ruinous infla*»
tion, and no banker needs to bd
told that the future of his bank
and the free enterprise system
depends on how successful we arot
in curbing inflation/
"While emphasizing that a baW

anced national budget continues
to be the greatest single neces-»
sity, the Executive Council of the
American Bankers Association/ as
one of its main points Regarding
the monetary phases of the prob¬
lem, recommended thatr 'The con-,
tinued vigorous sale of Treasury1
Savings Bonds by the banks is o£
the greatest importance in com-*
bating inflation'." " -,
The American Bankers AssodU

ation-is ready to cooperate witll
the Treasury to gain the widest
distribution of government obli4
gations. The A.B.A. Committee oil
Treasury Savings Bonds has beea
appointed and is coiPposed of Arep4;
resentative bankers; from each of
the broad geographical regions of
the United States, and state chair-*
men have been named to head up

bank savings bonds activities in
each of the states. There are also
six State Chairmen representing
the six mutual savings banks as-»
sociations.

—Jan. 1 to Date—

♦May 25, ■ May 26,
1946 1945

May 26
1945/ ... . .

11,707,000 181,790,000 23.9,198,000
1,951,000 1,477,000 1,917,000

'Subject to current adjustment.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)•'•*';/.

———-Week Ended— —Calendar Year to Date——
tMay 25, §May 18, May 25,/. May 25, May 25, : May 29,
1946 1946 . V :". 1945 Q]/ 1946 'Z : • 1945 •• ; : . 1937 ' -

1,014,000 1,337,000 1,223,000 25,078,COO 20,346,000 23,841,000
973,000 1,284,000 1,174,000' 24,074,000 19,532,000 22,649,000

Penn. Anthracite—
♦Total incl. coll. fuel
•(•Commercial produc.
Beehive coke— /,/

UnitedStates total_ 11,800 130,800 1,250,300 2,382,200
, v 16,300

•Includes washery and dredge coal and coal shipped by truck from
operations. tExcludes colliery fuel. JSubject to revision. {Revised.

1,544,100
authorized

MemorialDay Rites
President Truman led the natioif

in observance of Memorial Day in
a brief ceremony at the tomb of
the Unknown Soldier in Arlington
National Cemetery. Arriving there
before 9 a.m. the President laid
a wreath' of white roses on the
tomb, and stood at attention witty
head bared, while anArmy bugler
sounded "Taps." No gathering of
any size was present for the pro-*
ceedings and Mr. Truman did not
speak. Later in the day the Presi-*
dent took a family group. for a
cruise on the Potomac, in the
Presidential yacht Williamsburg. ;

Hsodys Daily
Oemssedity indsx 1
Tuesday, May 28, 1946-——; 280.4
Wednesday, May 29„_>__w_„_ 280.5
Thursday, May 30—— ; ♦ ^
Friday, May 31-^— — 280.S
Saturday, June 1~ —_— 280.8
Monday, June 3—-—-—— 284.1
Tuesday, June 4_' 284.1
Two weeks ago, May 21___— 279.2
Month ago, May 4 272.9
Year ago, June 4, 1945__——257.3
1245 High, Dec. 27 ——i 265.0

Low, Jan. 24„_ 252.1
1946 High, June 3—Z—2- 284.1

Low, Jan. 2 234.7
v- *Holiday • 7 w, _ _ .
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i Trading on New York Exchanges
The Securities and Exchange Commission made public on May

29,. figures showing the volume Of total round-lot stock sales on the
New York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all
imembers of these exchanges in the week ended May 11, continuing
£ series of current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales in these
figures. , . 4 4 4, , if; ^11
%, Trading on the Stock Exchange for the account of members
<except odd-lot dealers) during the week ended May 11 (in round-
lot transactions) totaled 2,770,669 shares, which amount was 17.43%
of the total transactions on the Exchange of 7,946,630 shares. This
compares with member trading during the week ended May 4 of
£,856,924 shares or 15,85% of the total trading of 5,859,200 shares.
" On the New York Curb Exchange, member trading during the
week ended May 11 amounted to 711,325 shares, or 14.09% of the
total volume on that exchange of 2,524,205 shares. During the week
ended May 4, trading for the account of. Curb members of 587,095
Shares was 13.36% of the total trading of.2,197,735 shares.
■:*'44(-; v-
Total Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock

■M1'' Transactions for Account of Members* (Shares)

ft. Total Round-Lot Sales:
s Short sales

%> tOther sales

WEEK ENDED MAY 11, 1946

Total for Week

Total sales.

Round-Lot Transactions for Account of Members,
Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:
1. Transactions of specialists in stocks In which
they are registered—
Total purchases
Short sales.

JOther sales

• Total sales—.
Other transactions initiated on the floor-
Total purchases —

Short sales
tOther sales

Total sales
Other transactions initiated off the floor-
Total purchases
«Short sales

tOther sales —

Total sales
4. Total— >;

Total purchases....
Short sales —

fOther sales

Total sales.

285,100
7,661,530

7,946,630

834,870
152,580
813,600

966,180

82,450
11,400
102,150

113,550

308,788
59,? 30
405,701

464,831

1,226,108
223,110

1,321,451

1,544,561

11.33

1.23

4.87

17.43

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
r Transactions for Account of Members* (Shares)

• '

WEEK ENDED MAY 11, 1946
- Total forWeek

ft. Total Round-Lot Sales:
%,, "v Short sales—

lOther sales

Total sales.

41,595
2,482,610

iftL Round-Lot Transactions for Account of Members:
1. Transactions of specialists in stocks in which

J . -they are registered—

t ® Total purchases —Short sales

tOther sales

If:;

•

_ Total sales
f. Other transactions initiated on the floor-

Total purchases
Short sales—
fOther sales —

ir
Total sales-

Other transactions initiated off the floor—
• Total purchases ——

Short sales..
tOther sales..

> * !- 'i

I
'

W[

Total sales.
4. Total— * - "

Total purchases.
Short sales.
tOther sales.....

Total sales.

O, Odd-Lot Transactions for Account of Specialists-
Customers' short sales

, ~ (Customers' other sales

Total purchases.

Total sales

2,524,205

221,775
23,085
222,565

245,650

36,955
1,300

35,600

36,900

58,375
12,300
99,370

111,670

317,105
36,685

357,535

394,220

0

128,925

128,925

131,848

9.26

1.46

3.37

14.09

m:

•The term "members" includes all regular and associate Exchange members, their
firms and their partners, including special partners.

' tin calculating these percentages the total of members' purchases and sales is
(Compared with twice the total round-lot volume on the Exchange for the reason that
$he Exchange volume includes only sales.

fRound-lot short sales which are exempted from restriction by the Commission's
inles are Included with'"other sales."

. (Sales marked "short exempt" are included with "other sales." p

•

v-'v.n-; y . i.\;- . ■ " "'ty' .V''..!- C--' V Vcri",:. • ... .

Non-Ferrous Melals— Copper, Lead and Brass
Prices Revised Upward—Market Quiet

"E. & M. J. Metal and Mineral Markets," in its issue of May 30,
stated: "Though, the two-day railroad strike would have been voted
the most distressing event of the week, both consumers and producers
of major non-ferrous metals "were unhappy throughout the period
over the delay in Washington in arriving at a decision on new ceil¬
ing prices for copper, lead, and zinc. [Announcement of a revision
in prices was made late on May^
29—Ed.] Action on zinc has been
temporarily sidetracked. Negotia¬
tions in reference to the Bolivian
tin contracts are deadlocked, ow¬

ing to a diference of opinion on

the new settlement basis. The

strike at the Raritan refinery of
Anaconda has been settled. The

Banking and Currency Committee
has voted $100,000,000 for subsidy
payments on non-ferous metals, at
the same time extending the plan
to June 30, 1947." The publica¬
tion further went on to say in part
as follows: * -

, > ;

Copper
. There was no mystery over the

new level at which copper would
be established by OPA,; namely
14.3750 per pound (effective June
3). In view of the fact .that busi¬
ness in copper almost ceased so
far as the domestic market was

'concerned, operators were satis¬
fied to mark time pending further
developments in Washington. De¬
lay„.in announcing the new ceil¬
ing was attributed to the railroad
strike, as well as a desire to re¬
lease the information on copper
along with brass ingot and lead
prices.
The foreign division of the cop¬

per market was disturbed on news
that a strike has shut down oper¬
ations at Chile Copper. Prices
realized abroad were a little low¬
er than in the preceding week.
Copper consumed at fabricating

plants in this country in the first
four months of 1946 totaled 333,-
373 tons. Deliveries to fabricators
in the same period totaled 336,-
036 tons * The fabricating division
of the copper industry estimates
consumption in the first four
months of 1946 and 1945, in tons,
as follows:

1946 1945

January 100,213 153,904
February 73,316 165,387
March 73,225 171,558
April 86,619 147,209

Lead

The guessing contest on the new

ceiling price of lead continued
throughout the week. Until the
price situation has been clarified
and the strikes are settled, the
supply problem will remain acute.
[According to a report received
in New York from Washington on

May 29, the new price will be
8y40, New York;~Ed.]
Sales of lead for the week

amounted to only -2,002 tons,
against 3,364 tons in the preceding
week..' ; 'fy-fi
Stocks of lead in the hands of

the Government 4 on May 1
amounted to 40,320 tons, which
compares with 41,219 tons a
month previous and 68,700 tons at
the beginning of the year.

Lead allocated from the Office
of Metals Reserve's stocks in

April totaled 6,931 tons, which
contrasts with 15,918 tons in
March, 13,844 tons in February,
and 22,270 tons in January.
Production of lead by domestic

refineries again declined during
April, owing to work stoppages.
Production totaled 23,766 tons in
April, against 25,336 in March,
and 46,511 tons in April last year,
the

. American Bureau of (Metal
Statistics reports.
Shipments' of refined lead by

the domestic industry totaled 23,-
941 tons in April, which compares
with 28,702 tons in the previous
month and 44,179 tons in April a
year ago.

The reiined-lead statistics of

primary refiners/ in the United
States, in tons, are summarized as
follows:

April March
Stock at beginning 41,939 45,312
Production:

, ' -■
•Primary 22,726 24,179
Secondary 1,040 1,157
Total — 23,766 * 25,336

Domestic shipments 23,941 28,702
Stock at end--—.. 41,758 41,939
•Includes some secondary that it is im¬

practicable to separate statistically month
by month.

% Zinc
The price situation in zinc re¬

mains under scrutiny, largely be¬
cause of a wide difference in
opinion among producers on the
extent of the rise in the new ceil¬
ing. Prices mentioned as satis¬
factory by different groups ranged
from 90 to 100 per pound for
Prime Western, East St. Louis. A
sharp increase might prove em¬

barrassing to producers of Special
High Grade; who have an eye on

aluminum as a possible source of
stiff competition. The 4 custom
smelters feel that their position
must be weighed carefully before
arriving at a decision on prices.
In the meantime it is not known

when the revision in prices will
take place. -

Tin

Negotiations for extending the
Bolivian tin concentrate contracts
have become deadlocked, accord¬
ing to advices from Washington.
As usual, the price offered is re¬

garded as too low. The ideas of
Bolivian producers center around
a settling basis of at least 650 a
pound of tin contained, f.o.b. port
of shipment. The United States
has offered to purchase Bolivian
concentrates on the basis of 62^0,
with a bonus of 10 for shipments
in excess of the 1943-44 average.
Straits quality tin is being re¬

leased to domestic consumers at'
520 a pound. Forward quotations
were nominally as follows:;

June July - August
52,000 52,000
52,000 52,000

-U--... - 52,000 52,000 52,000
L 52,000 52,000 52,000

52,000 52,000
L- 52,000 52,000 52,000

Chinese, or 99% tin, continued
at 51.1250 per pound.

Quicksilver
With the market a rather thin

affair, most holders of quicksilver
refused to force sales, and the price
situation wasgenerally regarded as
unchanged. Quotations on spot
metal held at $100 to $103 per
flask. On forward business prices
might have been shaded where
large parcels are involved.
Advices from London indicate

that the Ministry of Supply is
weighing the consequences of re¬
moving controls from quicksilver
and bringing the price in the
United Kingdom down to the
world level.

Silver

The : Senate1 Committee on

Banking and Curency has ordered
reported a bill introduced by Sen¬
ator Murdock (Utah), which is to

replace the rider now atached to
the Treasury-Post Office appro¬

priations bill. The proposed sil¬
ver legislation contained in the

rider could be blocked on a point
of order, some contend, because
new legislation should not be at¬
tached to an appropriations bill.
The Murdock bill carries the pro¬

visions of the Hayden amendment

authorizing^ the Treasury to in¬
crease the price of silver imme¬

diately to 90.50 an ounce troy, and
•to $1.29 after two years.

In market circles it was felt

that removal of the rider from the

appropriations bill will further
delay enactment of silver legis¬
lation originally aimed at releas¬

ing the metal to industry.

The New York Official price of

foreign silver continued at 70%0
an ounce troy. The London quo¬

tation was unchanged at 44d.

JYSEGdd-Lol Tradiiig
The Securities andExphange

Commission made public on May
29, a summary for the week-end¬
ed May 18, of complete figures
showing the daily volume of stock
transactions ( for odd-lot i accotipt -
of all odd-lot dealers and special¬
ists who handled odd lots the :>
New York Stock Exchanges con¬
tinuing a series of current figures
being published by the Commis¬
sion, The figures are basedvupon
reports filed with the Commission
by the Odd-lot dealers and;spe-'
cialists. y
STOCK TRANSACTIONS FOR THfi' ODD
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N.-> Y.

STOCK EXCHANGE

Week Ended May 18, 1946 - .

Odd-Lot Sales by Dealers— ( ' "((total
(Customers' purchases) . 'pgr Week

Number of orders—— £>33,263
Number of shares— ' "$69,308
Dollar value- $44^33,370

Odd-Lot Purchases by Dealers—
(Customers' sales) -

Number of Orders:
Customers'.1 short sales__
"Customers' other sales-

Customers' total sales-
Number of Shares:
; Customers' short sales—
"Customers' other sales—

... .8
V 160

2 8 29,591

29,751
£ *.

~r

I 5,825
"("(842,764

;|848,589
$38,809,933

"

Customers' total sales-
Dollar value

Round-Lot Sales by Dealers—
■ Number.ofShares:;-, ...; - m'*''-.'

Short sales.., ,s£ 200
tOthep sales—cT95,09Q
_ ,

, ■ , ■ —rS— ■
Total sales „^a95,290

Round-Lot Purchases by Dealers— o -

Number of shares.—
♦Sales marked "short exempt".&re 're-'.

ported with "other sales." v4 .i .

tSales to offset customers' odd-iot<orderi
and sales to liquidate a long position(whice
is less than a round lot are reputed wltt
"other sales." ■- ■,. ti;

iu

Connecticut Banks to>Gldse
on Saturdays June-Sept.

* '

f ' \ ' ( t' ■ 1,1 , J ir V

All banks in Connecticut will
close each Saturday during-Jufte,
July, August and Septemfeitlin
accordance with a proclamation
issued on May 24 by Governor
Baldwin, it was indicated in the
Hartford "Courant" of May ii25 in
which it was also stated:

The proclamation was issued
after (the Governpr had bohiejred
with State Banking Commissioner
Richard Rapport and leading
bankers in the State and followed
a decision of the majority ofbanks
in New York, Massachusetts and
New Jersey to close Saturdays
duringthese four mohthsv^K'A/v
The Governor • said, "The in¬

ability of Connecticut banks'to do
business with the Federal Reserve
banks in New York and Boston
and their important correspondent
banks in these cities would Inter¬
rupt and -delay transactions be¬
tween them and our Connecticut
banks on Saturdays if Connecti¬
cut banks remained open? for
business, during the summer

months." f - ! . , ^'0/'

«s>-

DAILY PRICES OF METALS ("E. & M. J." QUOTATIONS)
—Electrolytic Copper— Straits Tin, —Lead-

May Dom. Refy. Exp. Rely. New York New York St. Louis

23 11.775 * 14.150 r 52.000 >(; / 6 50 6.35
24 11.775 14.200 ; 52.000 ((, 6.50 6.35
25 11.775 14.200 52.000 ? 6.50 6.35

27 11.775 14.200 52.000 6.50 6.35
23 11.775 14.200 52.000 ; 6.50 6.35
29 11.775 14.200 52.000 6.50 6.35

Average 11.775 14.192 L 52.000 . , 6^0 6,35

Average prices for calendar week ended May 25 are

—Zinc •

St. Louis

^(25
—

8.25
-

8.25

a3(25 :

-9§.25
,<rA *t jj-rv 's

U8.B5

TlVCiagC xui caiL-xjuwi vv vvn vwuvu

copper f.o.b. refinery, 11.7750; export copper f.o.b. refinery 1
Straits tin, 52.0000; New York lead, 6.5000; St; Louis lead, 6«&

j2540;
0; St.

Louis zinc, 8.2500; and silver^ 70.7500. \>f - -
The above quotations are "E. & M. J. M. & M. M's" appraisal of the major'United

States markets, based on sales reported by producers and agencies. They are reduced
to the basis of cash, New York or St. Louis, as noted. All prices are in cents per. pound.

Copper, lead and zinc quotations are based on sales for both prompt and.^ future
deliveries; tin. quotations are for prompt delivery only. ' : 4 ;4 ..

In the trade, domestic copper prices are quoted on a delivered basis: that is,
delivered at consumers' plants. As delivery charges vary with the destination, the
figures shown above are net prices at refineries on the Atlantic seaboard,? .Delivered
prices in New England average 0.225c. per pound above the refinery basis'.*V ***'?. 5 ;

Effective March 14, the export quotation for copper reflects prices qbtaining in
the open market and is based on sales in the foreign market reduced to the f.o.b.
refinery equivalent, Atlantic'seaboard. On f.a'.s. transactions" we deduct 0.075c, for
lighterage, etc., to arrive at the f.o.b. refinery quotation, ; ; ,,v

Quotations for copper are for the ordinary forms of wirebars and ingot bars.
For standard ingots an extra 0.05c. per pound is charged; for slabs 0.078Ci >up, and
for cakes 0.125c. up, depending on weight and dimensions; for billets an extra (3,75c.
up, depending on dimensions and quality. Cathodes in standard sizes are sold at a
discount of 0.125c. per pound.': - ■ , • • " . -

Quotations for zinc are for ordinary Prime Western brands. Contract prices for
High-Grade zinc delivered in the East and Middle West in nearly all instances com¬
mand a premium of lc. per pound over the current market for Prime Western but
not less than lc. over the "E. & M. J." average for Prime Western for the^ previous
mon,h- ■;,a?

Quotations for lead reflect prices obtained .for common lead on!?.. ,
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Daily Aves age Crude Oil Production forWeek
^Ended 25,1946, Increased7J00 lis.
tiz! The American Petroleum Institute estimates "that the daily aver¬
age gross crude oil production for the week ended May 25, 1946,
yvaS! 4,759,100 barrels, an increase of 7,750 barrels per day over the

; preceding week and a gain of 133,100 barrels over the daily average
figure of 4,626,000 barrels estimated by the United States Bureau of

$Mines as the requirement for the month of May, 1946. The current
•figure, however, was 107,665 barrels per day below the output for
the week ended May 26, 1945. Daily production for the four weeks

2 ended May 25, 1946 averaged 4,741,500 barrels. The Institute further
• reported as follows: !

vi- Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,857,000 barrels of crude oil daily and produced 14,322,000
barrels of gasoline; 2,041,000 barrels of kerosine; 5,463,000 barrels

ISpfodistillate fuel, and 8,908,000 barrels of residual fuel oil during the
week ended May 25, 1946; and had in storage at the end of the week

'•" 95,769,000 barrels of finished and unfinished gasoline; 12,235,000 bar-
Ifeis of kerosine; 32,973,000 barrels of distillate fuel, and 43,368,000
barrels of residual fuel oil.
;:>0'j-pATT.v AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)

Actual Production

vSCI 1
iifi .

*B. Of M.

Calculated
Requirements

May

47,200

State
Allow¬
ables

Begin.
May 1

.••New York-Penna—
/Florida — ----
'ft*♦West Virginia 8,400
'k;f •Ohio-Southeast—) 7,300
;6hio—Other -• j
•'Indiana —.—

i Illinois Sn'nnn
i Kentucky — 30,000
Michigan '2™

£Nebraska -« 800
'Kansas — 252,000
Oklahoma " 370,000

250,000
370,000

Week
Ended
May 25,
1946

49,200
250

7,800
5,550
2,550
19,000
209,050
30,700
48,050
1750

1270,150
1372,650

Change
from

Previous
Week

— 2,500

100

200

100

1,400
1,200
550

2,050

8,880
750

4 Weeks
Ended

May 25,
1946

50,400
250

7,700
5,350
2,700
19,300
209,900
30,900
46,900

750

255,350
370,750

Week
Ended

May 26,
1945

47,800
15

7,350
5,250
2,600
12,550
195,950
27,700
46,600

900

275,100
383,700

Panhandle Texas
North* Texas
West Texas

East Central Texas-,.
East Texas--.--——
Southwest Texas
Co&Btal Texas

83,000
164,800
521,100
139,600
388,800
331,500
486,000

83,000
164,800
521,100
139,600
388,800
331,500
486,000

90,000
153,900
495,300
138,200
379,800

355,650
563,300

Y'l'v&A' v" '•

. ^o)al Texaa-^-.-- 2,050,000 $2,103,120 2,114,800 2,114,800 2,176,150

:. .'xfTp..,..

North Louisiana
Coastal Louisiana—

79,850
231,450 -

+ 1,200 80,550
291,450

70,250
299,800

• *

. Totgt Louisiana,— 380,000 372,000 371,300 + 1,200 372,000 370,050

Arkansas •- 79,000
Mississippi ii.wiwi.iii. 53,000
Alabama 900
New Mexico—So. East) 99,000
New 'ftMexico—Other_J
Wyoming — —- 97,000
Montana 22,000
Colorado 23,000
California — 840,000

77,387 72,900 + 650 73,950 80,000

63,100 + 1,250 60,600 49,800

1,150 + 100 1,100 450

106,000 95,300 95,300 103,500
500 500 400

115,700 + 2,750 111,850 107,400

19,350 — 50 19,550 20,300
29,100 — 500 28,600 11,000

§835,000 860,200 — 5,200 863,000 940,200

Tibtal United States 4,626,000 4,759,100 + 7,750 4,741,500 4,866,765

••Pennsylvania Grade included above- 62,550 — 2,800 63,450 60,400
•These are Bureau of Mines calculations of the requirements of domestic crude oil

(after deductions of condensate and natural gas derivatives) based upon certain
premises outlined in its detailed forecast for the month of May.' As requirements may
be supplied either from stocks or from new production, contemplated withdrawals
from crude oil Inventories must be deducted from the Bureau's estimated requirements
to determine the amount of new crude to be produced. In some areas the weekly
estimates do, however, include small but indeterminate amounts of condensate which is
mixed with crude oil in the field. -<•

lOklahoma, Kansas, Nebraska figures are for week ended 7.00 a.m., May 22, .1946.
tThis is the net basic allowable as of May 1 calculated on a 31-day basis and

Includes shutdowns and exemptions for the entire month. With the exception of
those fields which were exempted entirely the entire state was ordered shut down
for five days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to
operate leases, a total equivalent to 5 days shutdown time during the calendar month.

§Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL

AND RESIDUAL OIL, WEEK ENDED MAY 18, 1946
(Figures in thousands of barrels of 42 gallon* each.) -

Figures In this section include reported totals plus an
estimate of unreported amounts and are therefore on a

-Bureau of Mines basis

I Uu

; ftH iff
MuJ

. -MJ f *

% Daily Crude Runs
Refin'g to Stills
Capac. Daily % Op-

Dlstrict— Report'g Av. erated
East Coast—— 99.5 806 101.9
Appalachian—
District No. 1 — 76.8 103 , 70.5

••"District No. 2. 81.2 55 110.0
Ind.j< HI., Ky._— 87.2 788 91.9
Okla., Kan.. Mo._ 78.3 395 84.2
Inland Texas— 59.8 234 70.9
Texas Gulf Coast 89.3 1,151 93.0
Louisiana Gulf Coast- 96.8 329 126.5
No. La. & Arkansas— 55.9 60 47.6
Rocky Mountain— ; /" /
District No. 3 — 17.1 10 76,9
District No. 4 72.1 125 78.6

: California—„ ■.*■«-■■»• 86.8 . ,801 82.8

{Gasoline tFlnish'd
Produc'n and tStocks

tStks. of tStks.
Gas Oil

TotalU.S. B. ofM.

basis.May-25, 1946
TotalU. S. B. ofM.
basis May 18, 1946

C.SB.of M- basis
May ,26, 1945—————

85.7 4,857 89,9

85.7 4,756 88.0

4,996

at Ref. Unfin. of & Dist.

InG. Nat. Gasoline Kero¬ Fuel
Blended Stocks sine -• OH¬

>1,872 22,901 . 5,028 IO,556

306 2,568 205 364

184 1,027 59 113

2.684 20,273 1,733 4,222
1,304 8,152 628 1,781
926 3,080 -.•■ft"'.314 ft 319

3,233 14,763 2,189 5,667 '
914 3,785 vl,152 "■• 1,652
151 - 1,805 187; 388

. 37 92 10 ' 37
- 382 2,207 122 384

2,329 15,116 608 7,490

14,322 *95,769 12,235 32,973

14,198 97,050 11,848 •32,186

15,252 188,361 8,528 29,246

of

Resid.
Fuel
on

8,133

192
184

3.321
1,143
637

4,882
1,295
192

V ( 39
■ I ;fi4G
22,604

43,368

41,875

38,891

•Includes unfinished gasoline stocks of 8,206,000 barrels, tlncluding unfinished

gasoline stocks of 11,515,000 barrels. tStocks at refineries, at bulk terminals, in transit
and in pipe lines. INot including 2,041,000 barrels of kerosine, 5,463,000 barrels of gas
oil and distillate fuel oil and 8,908,000 barrels of residual fuel oil during the week
ended May 25, 1946, which compares with 1,984,000 barrels,- 5,595,000 barrels and
8 420,000 barrels, respectively, in the preceding week and 1,432,000 barrels, 4,816,0001
barrels and 9,532,000 barrels, respectively, in-the week endedMay 26, 1945.

Wholesale Prices Dropped
EndedMay 25* LaborDepartmentReports

"Primary market prices declined 0.2% during the week ended
May 25, 1946, because of. decreases for agricultural commodities^ it
was announced on^May 31 by the Bureau of Labor Statisitcs, U. S.
Department of Labor, which stated that "this decline, the first since
early January brought the index of commodity prices in primary
markets prepared by to 110.7% of the 1926 average.
Prices for all commodities averaged 1.0% above late April, 1946 and
4.5% higher than a year ago," according to the Buraeu, which further
reported:

"Farm Products and Foods^—Prices of farm products were down
0.5% largely reflecting decreases for fresh fruits and vegetables and
eggs. Raw cotton quotations declined 0.6% because of uncertainty
regarding railroad transportation and coal supplies for textile mills.
Continued heavy receipts and lack of storage space lowered prices of
eggs. Rye quotations continued to decline toward OPA ceilings
which become effective June 1, Lemon prices averaged lower, and
poor quality and small sizes, marking the end of the season caused a
sharp decline in sweetpotatoes. Shortages raised prices of calves
and sheep quotations were higher with shipment of good quality
wooled lambs. Prices advanced for oranges and onions. Quotations
for flaxseed rose with higher ceiling?.. As a group prices of farm
products were 1.3% higher than a month ago and 5.1% above the
corresponding week of last year.

"The group index for foods was down 0.4% during the week,
largely because of the declines for fresh fruits and vegetables and
eggs. In addition, dried apples dropped 0.6% in a generally weak
market. An increase of 25 cents per case was allowed by OPA for
evaporated milk to cover increased labor and raw material costs.
Food prices on the average were 0.6% higher than a month ago and
3.4% above late May, 1945.

"Other Commodities—Prices of all commodities other than farm

products and foods increased 0.1% during the week. Sharp price
rises for blasting powder and dynamite raised the index for chemicals
and allied products 0.3%. Gasoline continued to advance toward
ceiling because of increased seasonal demand. Agricultural imple¬
ments rose fractionally following ceiling adjustments. Higher OPA
ceilings were reflected in price increases for cottonseed meal and
copper wire and in advances ranging from 3 to 5% for prepared roof¬
ing. Ethyl acetate prices rose substantially. The group index for
all commodities other than farm products and foods was 1.0% higher
than late April and 4.4% above a year ago."

The following notation is included in the Bureau's report:
The Bureau of Labor Statistics' wholesale price data, for the

most part, represent prices in primary markets. In general, the prices
are those charged by manufacturers or producer? or are those pre¬
vailing on commodity exchanges. The weekly index is calculated
from one-day^a-week prices. It is designed as an indicator of week
to week changes and should not be compared directly with the
monthly index. —

The following tables show (1) indexes for the past three
weeks, for April 27, 1946 and May 26, 1945 and (2) percentage
changes in subgroup indexes from May 18, 1946 to May 25, 1946.

CHANGES IN WHOLESALE PRICES BY COMMODITY GROUPS
FOR WEEK ENDED MAY 25, 1946

(1926—100)
Percentage changes to
May 25, 1946, from—

Commodity group— 5-27 5-18 3-11 4-27 5-26 5-18 4-27 5-26

1946 1946 1943 1946 1945 1946 1946 1945

411 commodities 110.7 1)0.9 110.1 109.6 195.9 —02 + 1.0 + 4.5

Farm products 137.2 137.9 135.8 135.5 130.5 —0.5 +1.3 + 5.1

Foods 111.0 111.5 110.9 110.3 107.4 —0.4 + 0.6 + 3.4

Hides and leather products 120.9 120.9 120.3 120.3 118.3 0 + 0.5 + 2.2

Textile products 108.2 1C8.2 106.7 105.5 99.1 0 + 2.6 + 9.2

Fuel and lighting materials 87.1 87.0 87.0 86 6 34.6 + 0.1 + 0.6 + 3.0

Metal and metal products. 109.4 109.3 109.3 109.0 104.4 + 0.1 + 0.4 + 4.8

Building materials 127.2 126.9 126.8 126.0 117.2 + 0.2 + 1.0 + 8.5

Chemicals and allied products 96.6 96.3 96.2 96.1 94:9 + 03 + 0.5 + 1.8

Housefurnishings goods 109.4 109.4 108.9 108.7 206.2 0 + 0.6 + 3.0

Miscellaneous commodities— 96,6 96,3 96,2 95,5 94,6 + 0.3 + 1.2 + 2.1

Raw materials- 124.2 124.6 .123.2 123.0 118.5 —0.3 + 1.0 + 4.3

Semi-manufactured articles 101.7 101.7 101.6 101.2 94.8 0 + 0.5 + 7.3

Manufactured products 106.2 106.1 105.6 105.1 102.1 + 0.1 + 1.0 + 4.0

All commodities other than farm
products 104.9 104.8 104.4 103.9 100.5 + 0.1 + 1.0 + 4.4

All commodities other than farm

products and foods 104.1 104.0 ,103.7 103.1 S9.7 + 0.1 + 1.0 + 4.4

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
-

MAY 18, 1946 TO MAY 25, 1946 '
Increases

Cattle feed 3.9 Dairy products 0.3
Non-ferrous metals 0.7 Petroleum products 0.3
Other building materials 0.7 Livestock and poultry 0.2
Chemicals — 0.5 Paint and paint materials 0.2

Agricultural implements 0.1

Decreases

Fruits and vegetables 1.8 Other foods * 0.7
Other farm products 1.0 Anthracite 0.3

Grains 0.1

Donsismers' Retail Price Index; Up i»Aprfr-
For the second consecutive month, retail prices of goods and

services for moderate-income city families rose 0.5% as higher
prices in all important groups of items except electricity,were re¬
ported in mid-April. The consumers' price index, prepared by the
Bureau of Labor Statistics, U. S. Department of Labor, is 130.9%
of the 1935-39 average and 3.0% above the -level of a year ago.
Food, clothing, and housefurnish- 'th¬
ings costs, which represent 57%
of the budget for wage-earners
and moderate-income workers' in
large cities, are now a little over
50% higher than in August 1939;
the month before war in Europe.
We quote from the Labor Bu¬
reau's report issued May 24, which
added:

fFood prices increased 1.1% be-

Higher prices in all major groups,
except eggs and beverages, con¬
tributed to this rise. The cost of

cereal and bakery products ad¬
vanced 12,7% as the 10% reduction
in the weight of loaves requested
on March 15 by the president's
Famine EmergencyCommittee re¬
sulted in a 4.8% increase in the

average price per pound for
breads. Fresh fruit and vegetable

tween mid-March and mid-April,; prices rose i.8%,; w*th prices of

onions*/,.potatoes,.-cabbage, and
:s^eUt"potcit6es increasing season¬
ally more than 4%; lettuce and
spinach" declined 5; and 6%/ re¬
spectively. " * * ' - ;'jw - ■
"The average price of meats in^.

creased 1.1% during the month as

OPA allowed higher ceiling prices
to compensate for wage adjust¬
ments. This represents the largest
monthly increase in this group
since early in 1943. Chicken prices
rose sharply (6%) between mid-
March and mid-April. Sugar in¬
creased 2.5%.

"Clothing costs advanced 0.8%
between March and April, reflect¬
ing both the government's policy
of granting price increases to
manufacturers to encourage pro-,
duction and, to a lesser extent^'
the return of some items of pre¬
war quality at prices higher than
when they were last available.
Higher prices were reported for
men's topcoats, wool suits, busi¬
ness shirts, work clothing, and
socks, and for women's cotton
hou'se and street dresses, hose and
gloves. Retailers' inventories of
men's apparel continued low, but
some improvement over previous
months was reported by individ¬
ual merchants. The cost of rayon
dresses declined over the month
as substantial shipments of gar¬
ments manufactured under the

government's program to increase (

stocks of lower-priced apparel
reached retail stores. Increased
costs of materials continued to
force prices upward for cotton
products. Cotton clothing is now
84% higher than in August 1939,
wool clothing costs have risen
48% and silk, rayon and nylon
apparel 45%. Men's shoe prices
advanced as shoes of prewar qual¬
ity became available at higher
prices.
"Housefurnishings costs rose

0.7% over the month. Prices for
sheets advanced more than 6%
due to an increase in ceiling
prices and the further disappear¬
ance of lowerr-priced sheets. Prices
for stoves and bedroom furniture
also increased.

"The average cost of miscella¬
neous goods and services edged
upward 0.1% on scattered in¬
creases for beauty shop services,
tobacco, household supplies, news¬
papers, and motion picture admis¬
sions. Since August 1939 the cost
of services has increased about
20%. " V
"The cost of electricity to con¬

sumers in Minneapolis, Norfolk,
Richmond, San Francisco, and
Savannah was lowered from 4 to
10% by rate reductions between
March 15 and April 15.
"Rents were not surveyed in

April." V-

%% Treasury Certificates
The Secretary of the Treasury

anounced on May 31 the final
subscription and allotment fig¬
ures with respect to the current
offering of %% Treasury Certifi¬
cates of Indebtedness of Series
E-1947. Subscriptions for amounts
up to and including $25,000 were
allotted in full and amounted to
$63,198,000.
Subscriptions and allotments

were divided among the several
Federal Reserve Districts and the
Treasury as follows: 'rfVt

Federal
Reserve

District Received

Boston $136,245,000
New York
Philadelphia _

Cleveland
Richmond iw*
Atlanta,

Chicago —
St. Louis —

Minneapolis
Kansas City-,.
Dallas
San Francisco
Treasury ——

Total ••• ,; Total
Subscriptions Subscrintions

Allotted

$90,921,000
L652.774,000

71.974,000
111,007,000

.s 35.417.000
37.134,000
318,978,000!

'

57,321,000,
44.238 000

2,498,758,000
107 942,000
166.003.000

52,163,000
54.470,000
476,545,000
83,380,000
63,121.000

114,788,000
73.103,000
326,800,000
12,763,000

78.765.000
. . 49 244,000
217,164 000

8,449,000

Total $4,166,000,000 $2,773,380,000

Reference to the offering of the

above certificates appeared in bur
issue ofMay SO, page *2979, an-the
item beaded "TreasuryCertificates
to be redeemed in cash,*", .■/::/-
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Dussinger Presided of
NYC Controllers Inst.

Revenue Freight Car Loadings During Week
Ended lay 25, IMS, Decreased I I6,66S Cars

? Loading of revenue freight for the week ended May 25, 1946
totaled 571,574 cars, the Association of American Railroads an¬
nounced; on May 31. * This was a decrease below the corresponding
week of 1945 of 311,179 cars, or 35.3%; and a decrease below the
same week in 1944 of 297,247 cars or 34.2%.
: Loading of revenue freight for the week of May 25, decreased

£1,16,666 cars or 17.0% below the preceding week, due to railroad
strike. /; ' ■* | ' ; '
'r Miscellaneous freight loading totaled 249,578 cars, a decrease of
57,669. cars below the preceding week, and a decrease of 155,199 cars*
below the corresponding week in 1945.

Loading of merchandise less than carload lot freight totaled
£1,951 cars, a decrease of 27,409 cars below the preceding week, and
$ decrease of 16,850 cars belpw the (corresponding week in 1945,
v; X Coal loading amounted to 120,366 cars, a decrease of 19,131 Cars

. jbelow the preceding,week and a decrease of 47,958 cars below the
Corresponding week in 1945, due to I coal strike.
>Grain and grain products loading totaled 34,905 cars, a decrease
#of 7,233 cars below the preceding week and a decrease of 18,657
cars below the corresponding week in 1945. In the Western Districts

$ alone, grain and grain products loading for the week of May 25
totaled 24,127 cars, a decrease of 4,559 cars below the preceding week

i and a decrease of 13,142 cars below the corresponding week in 1945.
If J Livestock loading amounted to 10,120 cars,, a decrease of 4,515
r cars below the preceding week and a decrease of 3,624 below the cor¬

responding week in 1945. In the Western Districts alone loading of

| livestock for the week of May 25 totaled 7,443 cars, a decrease of 3,394
f cars below the preceding week, and a decrease of 3,103 cars below
f the corresponding week in 1945.

.. Forest products loading totaled 32,394 cars a decrease of 2,426
s f ears below the preceding week and a decrease of 12,143 cars below
r the corresponding week in 1945. i

vff f Ore loading amounted to 28,641 cars, an increase of 3,060 cars
v above the preceding week, but a decrease of 45,022 cars below the
corresponding week in 1945.
t

Coke loading amounted to 3,619 cars, a decrease of 1,343 cars

..V&elow the. preceding week, and a decrease of 11,726 cars below the
| corresponding week in 1945. : . „

■Mt h- ^11 districts reported decreases compared with the corresponding

Alabama, Tennessee 8c Northern
Atl. As W. P.—W. R. R. of Ala

Atlanta, Birmingham As Coast
Atlantic Coast Line
Central of Georgia _

Charleston As Western Carolina
Clinchfield - ! —

Columbus As Greenville
Durham As Southern

Florida East Coast —

Gainesville Midland —

Georgia
Georgia Ac Florida — ~

Gulf, Mobile As Ohio—; —

Illinois Central System— ——

Louisville & Nashville
Macon, Dublin As Savannah
Mississippi Central —

Nashville, Chattanooga As St. L.
Norfolk Southern______—------
Piedmont Northern

Richmond, Fred. As Potomac
Beaboard Air Line
Southern System.
Tennessee Central
Winston-Salem Southbound.

TotaL

Total
Revenue Freight Loaded
1946,f 1945 1944

• 28Vi '
1 490*"*' 269'

571 i; ..,887 790
t N fX 711

< 10,870 R. 13,379 11,773 .

2,601 v 3,707 v.. 3,922
X 415 522 432
1,230 1,686 1,693
272 221 228
75 123 X- 137
995 1,232 1,515

„ 51 '54 53
,. 745 r

,, 1,229 ,; 1,265
235 420 395

3,938V .. 5,750 4,252
20,050 29,441 28,824
16,884 27,450 26,305

180 \ 220 184
302 459 265

2,425 3,545 3,408
811 1,107 1,005

• 337 418 390
310 513 430

8,980 10,993 10.406
.• 18,250 25,608 23,855

. 544 ' 598 764
120 : 140 154

: Total Leads <

Received from
Connections -

;-^46x; 1945

. 96 354

1,262 2,671

, 5,609 11,718
2,877 5,055

■ - • 984 • 1,364
1,996 2,987
198 349
642 957

868 1,221
71 :' 107

- 1,040 v 2,695
427 687

2,736 4,929
9,502 18,378
6,002 12,456

■

685 : 960
.211 538

2,597 : 4,741
960 1,709

/ 880 ". 1,280
6,931 11,514
8,065 8,485
16,775 26,573

565
,

694

836 ' 1,103

Northwestern District—

Chicago As North Western —

Chicago Great Western —

Chicago, Milw., St. P. As Pac
Chicago, St. Paul, Minn. As Omaha
Duluth, Mlssabe & Iron Range—-—„
Duluth, South Shore 8c Atlantic——
Elgin, Jollet 8c Eastern —

Ft. Dodge, Des Moines 8c South——
Great Northern
Green Bay & Western —

Lake Superior & Ishpeming
Minneapolis As St. Louis U
Minn., St. Paul & S. S. M.
Northern Pacific.

91,472 130,192 123,425 69,815 123,525

Spokane International-
Spokane, Portland 8c Seattle.

Total

12,153
1,439
14,305
2,378
13,473

720
4,231
368

11,703
295
173

1,220
4,929
7,259
105

1,919

19,233
2,492
21,866
3,517

25,386
871

9,102
412

23,218
427

2,333
2,194
7,154
11,616

281

2,566

20,844
2,713
20,639
3,494

26,499
767

9,193
377

23,437
495

2,707
2,101
6,836
10,599

178

2,366

8,351
1,748
6,680
2,444
172*
391

5,465
82

4,167
450
54

1,421
2,641
3,868
299

1,846

14,451
3,548
10,903
3,917
290
685

10,695
104

8,182
994
54

2,606
3,368
6,391
622

3,816

73,670 132,658 133,295 ' 40,079 70,626

Central Western District—

Atch., Top. Ac Santa Fe System
Alton

Bingham 8c Garfield——-^—.
Chicago, Burlington 8c Quincy—
Chicago 8c Illinois Midland

1 weeks in 1945 and 1944.
•

Sj(7* ■

t weeks of January
%'4 weeks of February.———

ft weeks of March——
■A 4 weeks of April—
■ : Week* of May 4i—;———— -

t'Week of May 11-.
"Week of May 18_ —

>13 Week of May 25— ——-

1946

2,883,620
2,866,710
3,982,229
2,604,552
671,311
684,942
688,240
571,574

1945

3,003,655
3,052,487
4,022,088
3,377,335
866,034
838,764
868,914
882,753'

1944

3,158,700
3,154,116
3,916,037
3,275,846
835,538
867,182
870,075
868,821

Chicago, Rock Island 8c Pacific
Chicago 8c Eastern Illinois—-—
Colorado As Southern —

Denver As Rio Grande Western
Denver As Salt Lake —

Fort Worth & Denver City ——

Illinois Terminal —

Missouri-Illinois
Nevada Northern
North Western Pacific
Peoria As Pekin Union-
Southern Pacific (Pacific)—
Toledo, Peoria &Western—.
Union Pacific System

Western Pacific

16,912,030 16,946,315 \ Total *

18,838
1,983

3

14,078
1,394
9,167
1,488
441

1,866
328

1,046
1,434
833

1,520
499

3

21,267
0

9,408
557

, 1,412

27,570
3,581
364

19,023
3,279
13,315
2,740
615

3,210
531

1,127
2,166
1,073
1,462
814

8

33,077
342

15,174
466

2,335

24,024
3,130
434

18,416
3,372
10,934
2,707
574

3,553
622
765

2,098
971

1,667
915

1

30,600
"

287
14,172

505

2,276

7,263
1,787

4
6,992
799

8,482
1,997
1,119
2,571

28

1,047
914
426

143
392

0

6,369
, 0
8,827

9

1,863

17,357
4,477

62

12,623
961

13,520
5,593
2,461
6,890

36

2,165
2,117
773
97
696
0

15,055
2,340
19,694

2

5,603

"

Nicholas P. Dussinger, Assistant
Vice-President of the General;;
Baking Company, has been elected
President of the New York City
Control of the Controllers Insti¬
tute of America. This action twas
taken at the annual meeting of
the Control, held on May 28 in
the Hotel New Yorker. The new

President, who is Chairman of the
New York group's Admissions
Committee, has been active in the
Institute since 1941. Two Vice-
Presidents were chosen at the
meeting, viz.: Arthur L. Boschen,
Controller of the Vick Cherxi-cal
Co.„ and John D. Grayson, Treas¬
urer ~bf the Hazeltine Electrohfcs V
Corp. Nelson T. HampsonxCoh-
troller of the Lowe Paper^Co.,
Kidgefield, N. • J,, was elected
Treasurer, and Theodore F. Gloi -
sten, Controller of the American
Homo Magazine Corp., was!i-re¬
named Secretary. In addition to
these officers, six new directors
were elected: Herbert P. Brown,
Controller of the National Dairy
Products Corp.; Robert L. Mac-
Kenzie, Controller of E. R- Squibb
& Sons, Brooklyn; Robert A. Sei-
del, Vice-President of the W; T.
•Grant f■;Company; Charles - W,
Tucker, Controller of the Childs
Company; William J, Wardojl,
Vice-President and Controller-of
the American Can Company; and
Norman L. Witt, Treasurer the

Angostura-Wupperrhan Corp.:' V

Result of Treasury
Bill Offering;,\The Secretary of the Treasury

announced on June 3 that mthe
tenders for $1,300,000,000 or there¬
about of 91-day Treasury bills to.
be dated June 6 and to .ihature
Sept. 5, which were offered on
May 31, were opened at the Fed¬
eral Reserve Banks on June. 3.
Total applied for $1,922,386,000.
Total ; accepted, $1,312,537,000

(includes $35,317,000 entered on
a fixed price basis of 99.90$ and
accepted.in full). ■;%«
Average? price, 99,£$toiv-

alent rate of discount approxi¬
mately 0.375% per annum;

Range of accepted competitive
bids:

High, 99.908; equivalent rate of
discount ^ approximately 0.364%
per annum. V'}-
Low, 99,905; equivalent rate of

discount approximately 0,376.%
per annum.

(66% of the amount bid for at
the low price was accepted.) :;;
There was a maturity of a sim¬

ilar issue of bills on June6 ixk
the amount of $1,309,017,000.

Southwestern District—

Burlington-Rock Island.
Gulf Coast Lines

Si "Total — 14,953,178

:} • The following table is a summary of the freight carloadings for
the separate railroads and systems for the week ended May 25, 1946.

llWirinjlhft period only 10 roads reported gains over the week ended I
*JJIay 26, 1945* ^ ----- * "

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
itfev - . (NUMBER OF CARS) WEEK ENDED MAY 25

87,565 132,272 122,023 51,032 112,528

Railroads
i.'viti.;. •' ' '■

'

Eastern District—

/.Vina Arbor

Total

Revenue Freight Loaded

■*lH —-

f; Bangor Si Aroostook
fcjfrum & Maine— ——

Chicago, Indianapolis & Louisville—
I1 Central Indiana. —

CentralVermont——:
Delaware & Hudson — —

f* Delaware, Laekawanna 8c Western
Detroit & Mackinac
Detroit, Toledo A Ironton—
Detroit 8c Toledo Shore Line —

'Srand Trunk Western
* Lehigh & Hudson River ——-

% Lehigh & New England
I Lehigh Valley-
Maine Central—

• Monongahela—-.-—v.
Montour—

."New York Central Lines.—
W Y.. N. H. & Hartford ;

~

New York, Ontario 8c Western
New York,.Chicago & St. Louis

<•». Y., Susquehanna &Western
Pittsburgh 8c Lake Erie

. FereMarquette—-—
Pittsburgh 8c ShawrauL;—

Kttsburg, Shawmut 8c North:ttsburgb 8c West Virginia
Rutland——----——— ——

-

Wabash—

Wheeling & Lake Erie
'* • •'. 'lyf' •-ir'v 'J " •'"
i Total————

1946
' 214

1,002
'

5,827
1,155

:
27

'

839

3,611
5,756
278
970
237

9,304
3,601
185

1,876
6,821
1,974
3,968

„ .1.148, •

32,599
7,323
823

V 4,072"
258

. 3,091
4,081
831

233
858

347

4V301
3,555-

1945

286 .

1,290
7,089
1,089

41

1,149
5,318
'7,768

225

1,848
433

12,756
4,141
161.

2,256
8,050
2,491
3,731

• 2,776:
52,285
10,660
1,207
6,829
437

8.222

5,511
943
360

1,201
390

6,173
6,488

1944

249. *
1,065
7,140
1,331

30

1,049-
5,028
7,913
276

1,798
338

14,006
4,166
187

1,810
9,127
2,225
6,676

-j 2,763 -
49,434
9,949
1,529
6,592
462

7,558
4,895
881

389

1,340
406

5,076
5,370

TotatLoads
Received from
Connections

tK. O. & G., M. V. 8c O. G.-A.-A.¬
Kansas City Southern ——

Louisiana 8c Arkansas
Litchfield 8c Madison
Missouri 8c Arkansas

1946

^907
333

7,682
1,391

36

1,334
6,964
5,568
188

736

2,000
9,714
5,371
1,633

. 949

5,035
1,824
161
7

28,957
9,682
2,225
8,469
1,365.
4,961
4,127

33

149

1,171
834

7(130
3,016

1945

1,533
351

13,436
2,168

63

2,253
11,747
11,273

132

1,232
3,341
16,998
8,552
2,421
1,381

12,434
2,784
218

- • 28

52,329
18,399
3.671
16,401
2,369
9,'669
8,744

25
216

3,081
i,209

.13,194
4,620

Missouri-Kansas-Texas Lines—
Missouri Pacific-

Quanah Acme & Pacific
St. Louig-San Francisco
St. Louis-Southwestern—
Texas 8c New Orleans—.
Texas 8c Pacific —.

Wichita Falls & Southern
Weatherford M. W. At N. W.

317

4,347
1,543
I,039
2,375
1,621
260

, 159

4,308
II,824
w 119

6,589
1,864
6,610
4,216

83

35

340

6,743
2.991
I,389
5,372
3,715
302

187

7,219
17,549

129

10,138
3,678
II,707
5.992
118

38

267

6,613
2,279
940

6,609
3,458
411

153

6,284
16,003

81

8,745
3.056
12,836
4,710
112

21

415

2,383
3,754
11277
1,879
1,581
794
294

2,948
11,092

173

4,547
3,099
3,357
4,811

52

13

908

2,765
4,474
2,162
3,197
3,325
1,438
398

5,304
20,530

411

9,281
7,681
5,771
8,235

51

31

TotaL

111,165 163,604 161,058 123,962 226,272
i

' Allegheny District—
Akron, Canton 8c Youngstown—
Baltimore 8c Ohio-—. r

i Bcssemer & Lake Erie————
Cambria & Indiana—— —

Central R.R. of New Jersey
Cornwall.: —:—
Cumberland 8c Pennsylvania——
LlgonlerValley—»

, Long Island
Fenn-JReadlng Seashore Lines——
Pennsylvania System —

ReadingCo.-—./——. ..m.

Union (Pittsburgh)————
Weitern Maryland —

47,309 77,610 72,583 42,469 75,962

tTnrlnrted In A+1ant.trt Cnncf. TJno PP.. tTncludes Midlnnrt Vallev R.v. and TCflnsas,
Oklahoma & Gulf Rv. only in 1944 and also Oklahoma Cltv-Ada-Atoka Ry. in 1945
and 1946.

NOTE—Previous year's figures revised.

Weekly Statistics of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry., 1 " -

The members of this Association represent 83% of the total
Industry, and its program includes a statement each week from each
member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry. I| ^ ^

,W. 388 ; %■: 769
30,107 45,601
3,284 ^ 5,538

3 > 1,620
,-5r 4,477 7,029

315 25

, " 449 180
63 113

. 1,139 1,879

. 1,278 1,785
. 49,539 87,690
. 10,552 15,292

3,350 19,353
3,805 3,500

718

48,531
6,589
.1,664
7,210
544

234
, / 170
1.665

1,706'
89,637
15,916
20,680
4,255

706

16,464
1,003

11

10,795
V. 26

8
"

: 6

3,202
1,360

43,672
17,493
2,890
8,191

1,264 1
28,829
2,072

15

19,469 i
30
7

38

4,107
2,198

64,349
27,661
7,320
13,322

' *■ TOtftl——

J Piw»hont»g DisttlcL—
CUeaapeake 8c Ohio--—
Norfolk A Western—
Virginian—

108,749 190,374 199,519 103,827 ; 170,681

19,159
4,232

29,560
21,679
4,804

29,860
22,201
4,857

9,485 16,520
4,196 8,016
t 971 2,821

Orders Unfilled Orders
Received Production Remaining Percent of Activity
Tons Tons Tons Current Cumulative

198,985 ' 161,122 533,794 98 93
178,443 158,229 551,081 99 94
157,227 167,243 538,572 , 100

'

94
169,355 164,267 539,100 99 , 95
183,509 167,541 549,928 100 95 fi
225,192 164,562 607,799

~

99 :" - 95
154,235 169,627 591,661 101 96
.143,946 167,627 566.152 101 / 96
148,161 156,291 553,274 95 96
229,120 174,501 605,288 101 M'95f|153,747 165.911 591,206 97 96
159,370 162,563 595.427 92 vS 96
131,133 152,203 . 565,225 93 py. - 96

48,644 56,043 56,918 , 14,652 27,357

Period
1946—Week Ended

Mar." 2— —

Mar. 9 —————

Mar. 16—,
Mar. 23
Mar. 30 —-—-

April 6 —-

April 13——— —

April 20
Apr. 27

May ■/ 4
May 11-————
May 18—
.May 25 *——.—_v... ... ..

.-i;

Notes—Unfilled orders of the prior week, plug orders received, less production, do
not necessarily equal the unfilled orders at the close. Compensation for delinquent
reports, orders made for or filled from stock, and other items made necessary adjust-
ments of • (infilled orders.

'

Lumber Movement—Week
Ended May 25, 1946
Acording to the National Lum¬

ber Manufacturers Association,
lumber shipments of 421 mills re¬

porting to the National Lumber
Trade Barometer were 4.1% be¬
low production for the week, end¬
ing May 25, 1946. In thd Same
week new orders of these Vjnills
were 10.9% below production,
Unfilled order files of th£ reoort-
ing mills amounted to 89% of
stocks. For reporting softwood
mills, unfilled orders are equiv¬
alent to 30 days' production at the
current rate, and gross stocks are
equivalent to 33 days' production.
For the year-to-date, shipments

of reporting identical mills ex¬

ceeded production by 6.6 or¬

ders by 6.2%.

Compared to the

responding week of is^o-iyjy,
production of reporting mills was

16.3% above; shipments i.'were
13.6% - above; orders were; 9.8%
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hems About Banks,
Trust Companies

—
.

E. Bierwirth, President of
the New York Trust Company,
atttiotihced on June 4 the ap¬

pointment of Edmund A. Mays,
Jr./as an Assistant Treasurer in
the banking division. Mr. Mays,
a graduate of Harvard University
and the Harvard Graduate School
of Business Administration, joined
the New York Trust Company in
September, 1934, where he served
in Various departments. He re-
turhVto the trust company after
serving with the United States
Air Force, as a major.

The New York agency at 67
Wall^treet of the Standard Bank
Of Smith Africa, Ltd., announced
on Juhe 3 the receipt of a cable¬
gram from its head office in Lon¬
don; Which has the following td
say regarding the operations of

- bank for the year ended
March 31, 1946:
"The Board of Directors have

resolved to recommend to the
shareholders at the General
Meeting to be held on the 24th
July, next, payment of a final
dividend of Nine Shillings per
share together with a bonus of
Three'Shillings per share, both
payable in British currency and
subject to income tax at Nine
Shillings in the £. making a total
distribution of 17% for; the year
ended1 31st March, 1946; to ap¬

propriate £50,000 to writing
dcrwtt ^ of bank premises and
£ 200,000 to Officers , Pension
Fund,''Carrying forward a balance
of £185,292. The directors draw
attention to the fact that after
applying the provisions of Section
>52 Finance No. 2 Act 1945, which
require that United Kingdom in¬
come tax shall be deducted at the
full standard, rate, the distribu¬
tion rtow announced ensures that
after ; taking into consideration
the reduction in the United King¬
dom;standard rate to Nine Shill¬

ings lh!> the £., a shareholder will
receive a dividend {and bonus at
approximately the same rate as
last year when relief in respect
of Dominion income tax was al¬
lowed as a deduction {ffom the
standafd rate of United Kingdom
tax. • JMThe bank's investments
stand in the books at less than the
market value as at 31st March
last; and all other usual and neces¬

sary? "provisions have been made.
The Idirectors have decided to
transfer £500,009 from contin¬
gencies account to the reserve

fund,; thereby increasing the
amount of the Reserve Fund to

£4,OQO,OQO.
; Transfer Books will be closed
from 3rd! to 16th July, both days
inclusive."

year. Sixteen awards of War
Savings Stamps will be made by
the bank for. the best work in
various classifications, which in¬
clude design, neighborhood and
country scenes, poster, portraits,
textiles and costume design.

i The New York State Banking
Department has announced that
on May 21 approval was given the
Glen Cove Trust Company of
Glen Cove, N. Y., to the proposal
to increase the capital stock from
$100,000, consisting of 2,000 shares
of the par value of $50 each, to
$200,000, consisting of 4,000 shares
at the same par value.

:-v \ ■>,: ■ . '

Robert ,B. Rugg, President of
the National Rockland Bank of
Boston, Mass., died on May 29 at
the age of 59. In the Boston "Hef-
ald" of May 30 it was stated:
"Mr. Rugg, born in Roxbury,

was graduated from Roxbury La¬
tin School in 1904 and attended
Dartmouth' College in the class of
1908. In 1925 he became Vice-
President of the National Rock¬
land Bank, becoming President in
1930. He was a director in the
Massachusetts Bonding & Insur¬
ance Co., trustee of the Eliot Sav¬
ings Bank of Roxbury, director of
the Joseph Warren Co-Operative
Bank, director of Suffolk Trust
Federal Savings & Loan Associa¬
tion : and trustee of Boston Uni¬
versity.
"He was trustee of Forest Hills

Cemetery Corporation, a member
of the Banker's Executive Coun¬

cil, executive committee of the
National Bank Division and a

trustee of Northeastern Universi¬
ty." ;

The liquidation of the Meriden
National Bank of Meriden, Conn.,
effective May 13, was recently
announced by the office of the
Comptroller of the Currency. The
institution, which had a capital of
$150,000 is being absorbed by the
Hartford-Connecticut Trust Com¬

pany, Hartford. * 5 .

: wo

At Wt special meeting of the
stockhMclers of the Public Na¬
tional Bank of New York, on
May 29, E. Chester Gersten, Pres¬
ident;^advised the stockholders
that ^earnings during; the second
quarter of this year have been
greater than for the similar pe-
riod;f last year. He noted that
business loans . have been rising
and predicted a substantial in¬
crease in such loans when strikes
finally are settled and industry
gets back into full production.
Other action taken at this spe¬

cial meeting was noted in our

May 30'issue, page 2988.

;j- Washington Irving High School
is holding an Exhibition of the
work of its art students at the
Bank for Savings, Fourth Avenue
at 22nd Street, New York, from
May 27 to June 10, under the di¬
rection of Miss Olive Riley, Chair¬
man of the Art Department of
Washington Irving. The school is
a**-neighbor of the bank which
sponsored a similar exhibit last

The directors of the First Na¬
tional Bank of Paterson and the
Paterson National Bank of Pater-

son, N. J., announce the consoli¬
dation of the two banks under the
title of First Paterson National

Bank and Trust Company, effec¬
tive as of the close of business
May 31. F. Raymond Peterson is
Chairman of the board and Ben¬

jamin P. Rial, President,

John H. B. Coriell, retired
Morristown, N. J., banker, died on

May 28, it was stated in the New¬
ark "News" which said:

"Mr. Coriell joined Morristown
Trust Co. in 1§93., He became As¬
sistant Secretary and Treasurer
the next year and in-1895 he was
made Secretary and Treasurer.
He became a director in 1916. In

1917 he became Vice-President
and in 1919 was made Trust Of¬
ficer. He retired in March, 1943.

For the first time in the 134
years of its history, the Pennsyl¬
vania Company for Insurances on
Lives and Granting Annuities of
Philadelphia will have women

serving as officers of the bank,
it was announced on June 2. Pro¬
moted by the board of directors to
executive positions were three
women employees. They are Miss
May A. Naylor, who was named
Assistant Trust Investment Offi¬

cer, Miss Esther L. Jackson, As¬
sistant Secretary, and Miss Ruth
S. Fairbanks, Assistant Treasurer.
"The practice of naming women
as bank officers is much more

prevalent in the West than it is
in this section of the country,"
said William Fulton Kurtz, Presi¬

dent of the PCnnsylvahia Comr-
pany, "However; there is no rea¬
son why, women shouldt not be
elevated to whatever positions of
trust and responsibility in a bank
that their experience and ability
qualify them to fill. Our board
felt that these three employees
were entitled to be advanced be¬
cause of the record they have
made in service with our organi¬
zation. Women are ever becom¬

ing a more important factor in
the world of general business and
hold many, executive positions,
particularly in the merchandising
and advertising fields. The bank¬
ing business; ■ should offer equal
opportunities as a career."

Joseph ; S. Myers* David C.
Birdseli and Dr. John F. Mc-

Closky have been elected direc¬
tors of the Broad Street Trust

Company of Philadelphia it was
announced on June 3.

Eugene W. Lewis, President of
the Industrial National Bank of

Detroit, Mich., has announced the
following promotions according to
the Detroit "Free Press" of May
28:

Vice-Presidents: K. G. Cone, H.
T. Denyes, H. B. Dunbar, H. E.
Klockow, H. A. Poole, E. M. Sat-
telmeier and A. O. Werner; As¬
sistant Vice-Presidents:-! W, B.

Burgess, T. A. Burnie, , C. L.
Cooke, N. E. Dingerson, W. K.
Mackay, W. H. Melcher,|R. G.
Mullican, B. R. Shurly, Jr., W. L.
Simpson, S. B. Clawson and L. J.
Whaley. It is added that A. R;
Barbeau, Lawrence Malcho, C. B.
Prahl and M. W. Wilson were ap¬

pointed Assistant Cashiers. Mr.
Lewis said that the bank's re¬

sources had increased fivefold to
a total of $84,000,000 since it took
a National charter on Jan. 1,1941.

The Mutual Bank and Trust

Company, St. Louis, Mo., became
a member of the Federal Reserve

System May 31. Advices from the
Federal Reserve Bank of St. Louis
state: '

, ' - „ \
The new member opened for

business qh April 23; 1934,{ It has
a capital of $1,000,000, surplus of
$400,000 and total resources of
$29,224,869. Its officers are E. A,
Schmid, President; Ed. T. Mur¬
ray, Secretary of the Board, Vice*
President and Trust Officer; V,
Jacquemin, Jr., Vice-President;
Leonard G. Miller, Cashier; Theo¬
dore R. Barker, J. L. Hauk, Rich¬
ard L. Rawlings, and Perry Top¬
ping, Jr., Assistant Cashiers;- Al¬
bert L. Sautter, Secretary, and
George R. Bradbury, Assistant
Trust Officer;

The addition of the Mutual
Bank and Trust Company brings
the total membership of the Fed¬
eral Reservo Bank of St, Louis to
494 as compared with 466 a year
ago. These member banks hold
over 70% of the net deposits of
all banking institutions in the
Eighth District.

The Oak Lawn National Bank
of Dallas, Tex., on May 13 re¬
ceived a national bank charter
from the office of the Comptrol¬
ler pf the Currency. Will C. Jones,
Jr., is President and E. L. Hens-
ley cashier of the primary organi¬
zation. The bank has been formed
with a capital of $200,000 all com¬
mon stock.

C. T. Wienke, Vice-President
and a member of the managing
committee of the Security-First
National Bank of Los Angeles,
Calif., on May 22 was elected a
director of the institution, it was
stated in the Los Angeles "Times"
which continued:: Dr. William B.

Munro, Treasurer, California In¬
stitute of Technology, and a di¬
rector of the bank, was elected a
member of the executive commit¬
tee. ■';{>{ »V;

Promotion of two Assistant

Cashiers, A. W. Lynn and Dio Di-

Gregorio, to be Assistant Vice?
Presidents of the First National
Bank of Portland, Ore., was an¬
nouncedbftMay25 by E. B. Mac-
Naughton, President.
Action elevating the two bank

officers was taken by the bank's
board of directors it was stated by
Frank Barton, Financial Editor
of the Portland "Oregonian," who
also said: '

"The two men entered the em-

ploy of the bank more than 20
years ago, Mr. Lynn starting -as a
bookkeeper in 1923 and Mr. Di-
Gregorio as a messenger and jun¬
ior clerk in 1920.

Orville R. Miller, prominent
lumberman and a former Presi¬
dent of the West Coast Lumber¬
men's Association, was elected a
member of the board of directors
of the First. National Bank of
Portland, Ore., at a meeting of the
bank's directorate on May 15 it
was announced by Frattfc Barton,
Financial editor of the Portland

"Oregonian."
Mr. Miller fills the vacancy on

the bank's board caused by the
death April 20 of Myron C. Wood-
ard.

The issuance of a charter on

May 13 for the West Seattle Na¬
tional Bank of Seattle, of Seattle,
Wash., was made known May 20
by the office of the Comptroller
of the Currency. The capital stock
consists of $100,000 all common
stock. Primary organization has
been effected with R. D. Shelton,
President and John B. Gordon,
Cashier.

The death of Morris A. Arnold,
Seattle banker on May 22, was
announced by the Seattle "Times,"
in which it was stated:

"A leader in Seattle banking
circles since he came to the
city 39 years ago, Mr. Arnold was
a former Chairman of the board
of directors of the Seattle-First
National Bank. He retired six

years ago as chairman, but con¬
tinued as a member of the board
and the executive committee of
the bank until his death.

"Mr. Arnold's first association
with Seattle banking was as pres¬
ident of? the old First National
Bank. He was instrumental in ar¬

ranging the merger of that insti¬
tution in 1929 with the Seattle
National and the Dexter Hortoit,
and Mr. Arnold was Chosen Presi¬
dent of the new bank, the First
National, which later was re¬
named the Seattle-First National.
"Mr. Arnold was elected chair¬

man of the board and senior ex¬
ecutive officer iof the Seattle-
First National in 1937."

He was 80 years old at the time
of his death.

The London head office of the
Chartered Bank of India, Aus¬
tralia & China has received a tel¬

egram from their Batavia mana¬

ger advising that their branch in
Batavia (Java) was re-opened for
local business on I3th May.

Pay on Antwerp 5% Bds.
The National City Bank of New

York announced on May 31, that
funds have been deposited with it
as Fiscal Agent for the City of
Antwerp External Loan Sinking
Fund 5% Bonds due December 1,
1958,' for the payment of the cou¬
pons due June 1, 1940 to and in¬
cluding June 1, 1946 on such
bonds. The last interest coupons
paid on the bonds of this issue
were, those of December ,1, r1939
and the funds which have been
received will be used to pay all
coupons due since that date and
up to and including June 1, 1946.
The funds will be available after

May 31, 1946 at The National City
Bank of New York for payment of
all such coupons. A reference to
the bonds and their payments ap¬

peared in our issue of May 30,
page 2962. - ' < * , r

NYSE Short Interest
To May 15 Reported
The New York Stock Exchange

made public on May 18 the fol-
lowing announcement:
The short interest as of the closei

of business on the May 15, 1946
settlement date, as compiled from
information obtained by the New
York Stock Exchange from its
members and member firms, was
1,022,399 shares, compared with
994,375 shares on April 15, 194Gf#
both totals excluding short posi¬
tions carried in the odd-lot ac¬

counts of all odd-lot dealers. As
of the May 15, 1946 settlement,
date, the total short interest in all
odd-lot dealers* accounts was 50,-
228 shares, compared with 50,812
shares on April 15, 1946.
The Exchange's report added: ;

Of (the 1,290 individual stock is¬
sues 'listed on the Exchange on

May 15, 1946, there were 65 issues
in which a short interest of 5,000
or mom shares existed, or in
which a change in the short posi¬
tion of 2,000 or more shares oc¬

curred during the month. > >.V
Th following table compiled by

us shows the amount of short in¬
terest during the past year:
1945— .

Apr. 13 1,361,495
May 15 1,486,504
June 15 - 1,554,069
July 13 1,420,574
Aug. 14.. 1,305,780
Sept. 14_ —_ 1,327,109
Oct. 15 1,404,483
Nov. 15 1,566,015
Dec. 15 1,465,793
1946 'r

Jan. 15 —- 1,270,093
Feb. 15 1,181,223
Mar. 15 —— 1,015,772
Apr. 15— 994,375
May 15.-™.-^ 1,022,39$

•1,'V"! J'1'1' ■■u-unuJ-. 1 1 1 'V-i

Labor Dept. Reports Hourd
And Earnings in March
Widespread wage rate increases!

raised gross average hourly earn¬

ingsifor;hll manufacturing Indus*
tries to $1.03 in March, the high¬
est leyel since V-J Day, the BtW
reau of Labor Statistics of the*
U. S. Department of Labor re*
ported on May 23. Preliminary
estimates indicate that hourly
earnings rose to $1.05 in April*
exceeding the wartime peak.
The Labor Bureau's announce¬

ment continued:

"Weekly earnings in manufac¬
turing rose $1.59 as a result ot
higher wage rates and a slight
rise in the work week to 40.8*
hours in March, but averaged 11%:
below a year ago because of the
10.2% reduction in the work week
and substantial elimination of
overtime premium pay.

"Increases in average hourly,
earnings were evident in Marci|
in both the durable and nondur¬
able goods groups. Earnings in
the former average $1.10 inMarch;
while in the latter, the average
was 97 Vz cents. The difference
in earnings between these two
major divisions is considerably
less than the 20% cents which ex¬
isted when the war ended. j :
"The nondurable goods indus¬

tries are paying workers the
highest average hourly earnings,
ever: reported. The 97% cents;
figure for March represents an in¬
crease of almost 8 cents since a

year ago and is 6% cents highei?
than in August 1945. Each of the
major nondurable goods groups
contributed to this increase. >

"While workers in the durable

goods group are averaging $44.72
a week, 16% below last year,
those in the nondurable group are

earning $39.87, on an average, a
gain of 3%... *; C;
"When war ended, three, of the

major nondurable goods groups
reported average weekly earnings
of less than $30. Each of these—
textiles, apparel, and tobacco—
now averages $33 or, better "
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