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Bymes Reports on Paris Meeting

Secretary of State announces progress of the Big Four Council was
“disappointingly small.” U. S. propositions rejected by Soviet dele-
gate, including that of calling a general peace conference. Urges a
continuation of “peace offensive,” and says question of peace will -
be submitted to United Nations Assembly if Big Four agreement
is not reached in June. Holds there is no iron curtain that a

united mankind cannot pierce.
Secretary of State James F.

Byrnes, speaking over a general

radio hook-up on May 20, reported on the results of the “Big Four”

Council of
Foreign Min-
isters in Paris,
from which he
has just re-
turned. Al-
though he ad-
mitted prog-
ress was “‘dis-
appointingly
small,” he
nevertheless
stated that. it
“was infinite-
ly greater
* than I expect-
ed when I
suggested that
the Council .
should meet in Paris.” He cautioned
should in Paris”” He cautioned
that “building the foundations of
a people’s peace is a long and hard
process,”. requiring patience, firm-
ness and understanding, and con-
. gjuded 4%at shovid.his eiforfs fail
to have a'general pzace cuiference
" convene in the pear future, he will
" place the matter before the United
Nations General Assembly.”
' 'The text of Secretary Byrnes’
address follows:
I wish to, talk with you about

James F. Byrnes

S “the meeting of the Council of For-

eign Ministers at Paris. On that
mission I was accompanied by
Senator Connally, Chairman of the
Senate Foreign Relations Commit-
tee, and Senator Vandenberg, a
Republican member of that com-
mittee. I cannot adequately ex-
press my appreciation  of their
wise counsel and loyal coopera-
tion. - Senator- Connally was ex-
ceedingly helpful and Senator
Vandenberg by his wholehearted
cooperation let the world know
that regardless of how much he
and his party may disagree with
the Administration about domestic
issues, in our relations with for-
eign Governments we have but
one policy, the policy of the
United States.

Building the foundations -of a
people’s peace in a war-shattered
world ig a long, hard process.. A
people’s peace: cannot be won by
flashing "diplomatic triumphs. It
requires’ paiitncs apd Cilrseisly

‘tolerance andunderstanding, We

must not-try to.impose our will on
others, but we must make - sure

that others do not get the impres-

sion they can impose their will
on us.
(Continued -on page 2836)

From Washington
Ahead of the News

By CARLISLE BARGERON
Inasmuch as nearly everyone with voice or pen is-making an

appeal these days, your correspondent would like to make one,
mostly for the hell of it.- It i$"an appeal that whatever else we do,
we not let go the World Leadership which we have attained, and
‘ the responsibility which goes with a people having such Leader-
ship. Your correspondent- is prepared to give up Mother’s Day,

Father’s Day
entailingth e
loss invari-
ably of a tie
and some ci-
gars; we are
“ prepared, i f
.you insist, to
give up Lent,
Y'om Kippur
and all simi-
lar assets that
we have ac-
gquired down
over the
years.
But don’t
“give ‘up that
World Leader= i
ship which has come to us.
Looking around, it is difficult
to see just where it can be cashed
in, but-we hear so much about if,
that we are quite sure it has. a
tangible value somewhere; maybe
it’s something you've got to hold
to get its-full value, like a Gov-
_ernment bond, - for: many years.
- But there is more to it than that,
for art lovers, that is. To have a

token of our World Leadership in

Carlisle Bargeron

your home is a show of culture,
like an Old World print. You
can show it to your visitors, by

‘| way of making an impression on

them, that this rare object. means
the kicking around of American
business men, the rascals, in Ar-
‘gentina, in Latin America, in
China, in European countries. It

. means our giving money to Italy

so she can pay her reparations to
Russia; it means sending food to
the Russian occupied countries so
she can continue to occupy those
countries. This World Leadership,

1 the work of an unknown genius,
.and there are only a few copies

in existence, means giving food to
people so, they. won’t become
Communist and when they do be-
come- Communist 'they will be
well fed and formidable. It means
sustaining the Socialists of Britain

.who are really quite indignant at

the Communists because they seek
to'break in on their racket. If you
want a denunciation of the Com-
munists in this country, see Nor-
man Thomas. He was going good

(Continued on page 2836)

BritainSacrificed'

U.S.Behest: Batt

William L. Batt, Former Vice-Chai-
man of War Production Board,
holds result has been that Britain
“has seen the business go to us.”
Denies proposed loan to Britain is
a gift, and says it is good business
for all Americans.

William L. Batt, President: of
SKF Industries, Inc.,, who served
as Vice-Chairman of the War Pro-
duction Board throughout the war,
disclosed in a
recent discus-
sion of the
British loan
that Great
Britain cut
her export
trade about
two-thirds
during the
war as the
result of an
Allied agree-
ment.

Britain’s
fulfillment of
this agree- ; ‘
mept. which W. L. Batt:
Fan it EIVENY : . ;
to other nations; -especially . the
United States, was a “contribution
to the winning of the war-as-ma=
terial "as the Battle of Britain and
the victories .in North Africa,”
Batt declared in a radio address.

Batt, now back at the Philadel-
phia plants of SKF, revealed that

tories for war work and speed de-
liveries to the front, the Com-
bined Economic Boards, on which
he was a representative, suggest-
ed to the British shortly after
Pearl Harbor that manufacture of
many items needed by the British
market be transferred to Ameri-
can factories already producing
them.

The British, Batt said, could
have refused on the ground that

(Continued on page 2838)
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 The Financial Situatfé@f

.Last week in these columns we ventured to assert’in
effect that if the inconveniences, not to: say the very real
hazards, to which the people of this country are being sub-
jected by reason of labor disputes, the one after the:other,
were to stimulate careful and dispassionate thought about
the origins and real nature of the situation by which we:are
faced, they would be worth all the cost. = At that time we
undertook to show that these difficulties were a natural; not
to say inevitable, outgrowth of the public policy:of the past
decade or more—the one-sided legislation designed:to give
the unions the upper hand, the false doctrines preached con-
cerning the place of the wage earner in modern:economic
society, and the general and constant palaver:about:the
“underprivileged third.” T

- A Fallacy and Its Consequences

We shall pursue the subject further at this time for the
purpose of -calling attention especially to the fact that a
number of ‘current socio-economic. doctrines, which:prob-
ably have not been generally related to the subjeéct; are
logically the god-fathers of much of present day:trouble.
One of these dogmas is what may be termed the purchasing
powertheory of business: cycles. It runs something:like
this: Depressions in the past have regularly succeeded booms
for the reason that. purchasing power adequate:to.'the
purchase of: .the ' magnificent = output of industry in

| times .of ~prosperity. is' lacking. - How it happens ‘that
the people are not able to find the means wheérewith to buy  *

that which they themselves have produced has never been
very. carefully explained. - For most of these commentators
upon-eurrent affairs, and, we often fear, for much'the larger
number of their audiences, the mere statement of thetenet is
quite sufficient. At any rate, this relative scarcity of “pur-
chasing power,” allegedly developing when business is pro-
(Continued on page 2832) A

The Anglo-American
Financial Agreement
By WINTHROP W, ALDRICH* ' 0 . uio. i

Chairman of Board, Chase National Bank.:s <o«

Prominent American banker traces causes of British need for ex=
ternal credits to wartime exhaustion of her foreign balances and in:

Moody's Daily Commodity Index...,2840
Weekly Crude Oil Production
Non-Ferrous Metals Market.

Weekly Electric Output

" -Cottonseed Receipts to April 30...,2841

vestments, as well as temporary decline in her export tradé; * Says
Britain needs time to regain her status as a creditor nation;-and in
transition she will need foreign loans. Holds Anglo-American
Financial Agreement covers a much wider field than a credit'ttatis-
action, and concerns removal of exchange controls and bilateral
monetary and frade arrangements.
of agreement particularly in maintaining U. S. world leadership and
Anglo-American cooperation, and denies loan will be used to foster
a British planned economy. ; I

It was the termination of Lend-Lease that initiated the discus- -

sions between the United States and the United Kingdom, resulting in

the drafting of
the Anglo-
American
Financial
Agreement. It
will be re-

called that the

n et financial
aid granted
the United
Kingdom  fol-

lowing the
passage of the

Lend. - Lease

Act on March®

11,1941, to-
taled: about 17

billion~dol= -

lars.Lend-

Points out political importance

T WL WL Aldrich |

‘Canada, represented a.vital con-

tribution to mutual victory. Both
permitted Britain to dedicate” her
whole “economy to the : supreme
objective of winning the. war,

* Wartime - mobilization+ of *Brit=
ish manpower and industry was
on a scale unsurpassed by any of
the Allied nations.: About 1,500,
000 men and women.were trans-
ferred. from the - export. trades

to the armed forces or to war in~

dustries, and the volume of Brit-
(Continued on page 2835)

~%An:address by Mr, Aldrich at
annual® luncheon  of the  Boston
Chamber of Commerce, Boswn,

Lease plus Mutual Aid granted by | Mass., May 17, 1946,
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ore Than Legislation Needed:

“Six or eight months of sustained maximum pro-

duction would, in my opinion, put us over the hump
—most of our troubles would have vanished—we
would be well on our way toward prosperity such

as we have never known.

' “Lacking any sign that labor will now agree
., voluntarily to a hohday of strikes that will permit
~such production, or that management will agree to
“yoluntary “arbitration, I am forced, as a ‘private
_citizen, to the reluctant conclusion that legislation

is urgently required.

' “Hasty legislation written and debated in the

“’heat and rancor of an emergency is almost always

.- apt to be bad legislation. Therefore, at this critical

. juncture it seems to me that the sensible thing to do

“would be to pass emergency and temporary legisla-

tion outlawing strikes for at least the next six

“ ““months ahead, meanwhile permitting collective bar-

gaining to go forward within the present wage pat-

tern but imposing compulsory arbitration in those

" cases where collective bargaining fails. Not only

. must strikes be stopped, but also, if we are to get

. ‘maximum production, the leap-frogging of wages
“:and prices must come to a halt.

“And most important, during those six months

“of breathing spell the best minds in this country
- must work out sane and sensible legislation that
“will adequately protect the rights of labor, the
"rights of property, and the paramount rights of the

public.

1 am convinced that it ecan be done.”—

. John D. Small, Civilian Production Administrator.

" Much more than legislation, however “sane and
sensible,” is needed to right the situation of which
~ complaint is justly made.
"“This notion that “legis _
" undo the mischief generated by multiple tinkering
with the economic system is one of the major causes

of existing difficulties.

lation” or ‘“‘control” can

3 w;*'i.l.Ilinois; Bankers Issue Policv Declaralion

- Advocates free enterprise, sound currency, adherence to high stand-
~.ards ‘of banking ethics and warfare against inflationary tendencies.
Asks for prompt release from or modification of price controls, and
- elimination of special privileges to- minority groups. Says-loans,
* to ‘other nations should be on strictly business basis, and that sub-
sidized Federal banking should cease. Opposes branch banking,

“ but upholds dual banking system.

"' Béfore “adjourning their 55th Convention, held in St. Louis,
May 1 to 3, inclusive, the Illinois Bankers Association adopted the

following declaration of policy: .- ®

BE IT RESOLVED, That the Illi-
nois Bankers Association repre-
sented by its delegates at the 55th
Convention held in St. Louis, Mo.,
May, 1,2 and 3, 1946, does hereby |
approve and adopt the following
Declaration of Policy for the
guidance of its officers, commit-
tees and members:

- Bankers of the State of Illinois
here assembled- realize the need
of a united people devoted to the
preservation of the freedom that
is our heritage as American citi-
zens in the many problems that
confront us now.

. First, we advocate the observ-
ance of all laws, the continued
support of the free enterprise
_system, the maintenance of a
sound currency, the participation
of our members in every type of
service that is for community
‘good, ‘and -the adherence to high
standards of banking ethics.

One of the most important
problems affecting the welfare of
our country is the’ inflationary
tendencies which are now so ap-
parent.” "

* As'bankers, we realize that the
cost of waging war is great and
must-be paid out of national in-
‘come. ' After each modern war, we
have Witnessed an increase in the

cost ‘'of goods and services, and a
_decrease in the purchasing power
of money. : During this process
many plans are advanced to pre-
vert' these increasing. costs from
~forming  an . inflationary spiral
“whilé at ‘the same. time powerful

.~ minority " groups are demanding

“special privileges. The.two cannot
‘exist- together. ; ;
" 'The' Illinois Bankers Associa-

tion shares. the concern’ of all |:
| thoughtful

citizens who sense the

iaf QEREE T 6 1 i HoU PR
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vital need to curb inflationary
trends in our economic structure,
and - affirms it to be the solemn
conviction that there must be a
definite end to Government ex-
travagances and policies of ap-
peasing demands of pressure
groups for special privileges.

We recognize'the fundamental
importance of increased produc-
tion and the competition of the
cpen market and to that end en-
dorse all demands for the prompt
release or-modification of restric-
tions and controls.

We urge our -member banks to
use their every influence to fur-
ther this policy.

Now that World War II has
been brought to a successful con-

clusion we urge Congress: y

To direct that loans  to other
nations be made on-a strictly bus-
iness basis .with . proper. safe-
guards for orderly repayment;

. To take immediate steps for the
reduction of the enormous Fed-
eral debt, o balance the budget,
to eliminate all unnecessary Fed-
eral bureaus and .to curtail all
non-essential -expenditures;

To pursue a tax policy that is
fair and equitable; :

To eliminate subsidized Gov-
ernment competition with bank-.
ing and other businesses;

To assert its authority, as rep-
resentatives - of the - people, by
maintaining a firm but coopera-
tive stand in working with all
nations of the world through the
medium  of -the United Nations
Organization for the preservation
of a lasting peace, in the - spirit
of the common fatherhood of God
and the brotherhood of man,

3 By ) E R P

.To.discourage waste.and to, en-
courage thrift by the-individual,
and " by “our *local, county, State
and Federal Governments;s, . it

To be leaders in all worth
community activities; SR
- To make every effort to.train
our . personnel in the policies,

banks, and to encourage them {o
take advantage of the educational
facilities afforded by individual’
banking groups and the -American’
Institute of Banking, the Gradu-
ate School of Banking of the
American - Bankers - "Association,
and the Central States: School of
Banking and to provide other in-
centives for faithful “and -loyal
service in the belief that this will
attract and maintain a high qual-
ity of bank personnel; - 7. .7 .

-To provide credit for all seg-
ments of business and society for
every useful purpose; y

To be more active in our par-
ticipation in the affairs of our
state association, groups and coun-
ty federations, thus -enabling us
to render ever - increasing and
more effective services to our cus-
tomers and communities;

To continue to advise and co-
operate fully with the returning
veteran in his social and financial
problems; .

To continue to promote the sale
of U. 8. Savings bonds to .the pub-
lic, in order to assist in the fight
against inflationary forces.

* & o :

of this Association, that we are
unalterably opposed " to . branch
banking,.and are definitely.in fa-
vor of the maintenance of a dual
system of banking. SR

herent to overrbanked communi-
| ties and therefore urge, for the
preservation of a sound manking
system in 1llinois, that we and the
chartering - agancies' cooperate’ in
overcoming ' this increasing..ten-
dency. TN k

We also urge
be exhausted and every, opportii-
nity be taken to eliminate by any

double , liability which npw at-
taches. to_shareholders “of “state
‘banks and ‘which ‘has been Tre-
moved by Congressional " actjion
from those of national banks, thus
placing the state banksin-Ilinois
at a disadvantage. &P

& # *

sibilities inherent in the statutes
recently  passed “by the::General
Assembly with regard to the as-
sessment of property for taxation
and the rates applied thereon, and
therefore we respectfully request
that these laws be reviewed  and
such safeguards be established as
are necessary to protect the tax-
payers of Illinois against the
greatly increased tax -burden
which may be levied at the expi-
ration of the five-year period of
limitation.
# ] £

We reaffirm and subscribe to
the sentiments of Abraham, Lin-
coln, as expressed in the Declara-
tion of Policy, adopted by the

tion: .
~ “You cannot bring about pros-
perity by discouraging thrift. ..
“You -cannot - strengthen the
weak by weakening the strong. ..
“You cannot help small men by
tearing down big men. - -
““You cannot help. the poor by
destroying the rich.
“You cannot 1lift the: wage~
"earner by pulling down the wage-
payer. . . B
“You eannot keep out of trouble
by spending more than your in=
come. i e i o
“You cannot build  character

land courage by taking away -a

man’s initiative and independence.
- “You cannot help men perma=
nently by doing. for .them what
they could
themselves.” : ;
.. In. deep. humility we pray for
Divine®Guidance that will‘aid. us

Ag bankers, we .b'el_ieve it iz our,

in carrying out the policies.which
are “determined ~upon and ¥ con-

" tained herein, . i 3

functions and operations . of -our|-

|loan deposits and interbank de-

We again emphasize the policy |:

We recognize the dangers.,'in-,v

that every effort|

proper means the present unfair|

We are concerned over the. pos-i

53rd Convention of this Associa-

and should do for|:

!to.do with drafting of the Organic

these issues.
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Treasury Eases Restrictions' on- Uniled Slates
. Bonds Eligible for-Commercial Banks
s« Secretary - Vinson -issues’ circular -

hold limited .amount of restricted issues, to enable the banks to
. xender service to individuals and ¢

permitting -commercial ‘banks to

orporations in buying and selling

In order to enable banks to rénder better service to individuals
and corporations wishing to buy or sell:restricted Government *

securities, Secretary Vinson an-®
nounced May  17. that he had
amended Treasury. regulations so
as to permit commercial banks to
‘hold a limited amount of the re-~
stricted issues for trading pur-
poses.

The limit on holdings is 1% of
demand deposits, excluding war

posits, or $500,000, whichever is
less. The bonds so held shall be
in addition to and shall be held in
TREASURY .DEPARTMENT,

Office of the Secretary,
Washington, May 17, 1946.

. 1946
Department Circular-No. 787
Fiscal Service
Bureau of the Public Debt

1. The Department circulars modified
issues which they govern, are as follows:

No.

No.
No.

Ne. 2y, Treasury

No.

II. Modification of Circulars

1. Each of the.circulars enu-
numerated- in. Section' I hereof:
provides that. the bonds issued
thereunder may: not be trans-
ferred- to or be. held by com-
mercial ‘banks, which were de-
fined for this purpose as banks
accepting demand deposits, before
various fixed dates, except to the
extent.'and. in- the. manner set
forth:-in. the ‘governing circulars.
These provisions are hereby modi-
fied to permit any such bank to
hold, for the purpose of facilitat-
ing:transactions for the account of

Treasury Bonds of 1967-72 (dated June 1,
Treasury Bonds of 1959-62 (dated June 1,
~» Treasury Bonds of 1967-72 (dated Nov. 15,
~ Treasury Bonds of 1959-62 (dated Nov. 15, 1945)

 States war

an .account separate from the
bonds of such issues which have
been otherwise acquired, X

The change was made after con-
sultation with ‘Federal Resefve
authorities, who agreed that it
would be helpful particularly to
small non-bank investors,

The circular which incorporates 1
the details and enumerates’ the
issues affected, follows: '

" L Enumeration of Department Circulars Affected

by this circular, and the Treasury Bond

2% % Treasury Bonds of 1962-67

2% 9% Treasury Bonds of 1963-68 !
2%z 5 Treasury Bonds of 1964-69 (dated April 15, 1943)

Bonds of 1964-69 (dated Sept. 15, 1943)

Treasury Bonds of 1965-70
Treasury Bonds of 1956-59
« Treasury Bonds of 1966-71

1945)
1945)
1945)

customers, bonds .issued pursuant |
to said circulars in an aggregate
amount not to exceed at the close

.of business.on-any day 1% of its

demand deposits, excluding United

inter-bank deposits,” or+$500,000,
whichever is less. Such bonds shall
be inaddition to and shall be.-
held“in an account separate from
those ‘otherwise -acquired: pursu-
ant to the provisions of the offer-
ing circulars.’: - . -
FRED M. VINSON,.. .

- - Secretary of theTreasury.

.Hag!.,ie-r-.lniauguraied ,.
As Virgin Islands Gov.

- In an address' on May 17 in-
cident to the -inauguration of
William H. Hastie, as Governor
of the Virgin Islands, at Charlot.e
Amalie, Secretary of the Interior-
J.. A, Krug declared that “we
have  all come here with high
hopes that a new period in the
history ‘of the Virgin Islands is
abou: to begin.” “Certainly,” he
said *we are being given a unique
opportunity to test the ability of
democracy to solve difficult po-
litical - and - economic - problems.
The ability of democratic society
to correci the inequalities, artifi-
cially established, which deny
economic or. political freedom be-
.cause-of race, color or creed is a
basic -test of our governmental
system.: “Secretary Krug went on
to say: - '
“You here and we in Washing-
ton are partners in a program
which will bring eredit to us all
and. io ‘the cause of" territorial
populations the world over. Under
Governor Hastie’s intelligent
guidance and encouraging leader-
ship I am confident that the im-
petus for a solution of the Island’s
destiny will come from the Islands
'{hemselves. I pledge the coopera-
tion of my Department to him‘and
to:you:in: working out that
destiny.” T R
In ‘the  earlier portion of his
address Secretary Krug said:
+#In -his - capacity . as Assistani
Solicitor of the Interior Depart-
‘ment Goyvernor Hastie had much

“Act’of the Virgin ‘Islands—Ilegis-

ay S 3 %

la'ion which has been tested"
through use.for -almost 10 years.
Its revision now in the- direction
of an increased measure of self
government is of paramount in-
terest to you. One of the recom-
mendations made by your Organic
Act Reform Commit.ee that.the
Islands be entitled to a Resident
Commissioner has been incorpor-
ated in a bill which I will soon
recommend to the Congress: I
know you want the right to elect
your own Governor, and I know

"hat that provision too will com

with time. :
“Governor Hastie has a great
opportunity, I am sure that he
will prepare a practical program
to build a firm economy for the
future development of the Islands,
I am sure (hat under his adminis-
tration private capital investments
will be encouraged and larger
markets will be built up for.local
products and.  that the tourist

_rade will be promoted,. .o

Secretary Krug also said:
- “The Governorship. of the Vir-
gin Islands is a challenge to the

ability and wisdom of any man.” |

I do not have to catalog for you
the number. of excellent “reasons
why William Hastie will make a
great Governor. Governor Hastie
has ‘what no o'her Governor be-
fore his has-had as he began' his
term of office: a thorough knowl-
edge of the social and economic
problems of the territory and an
understanding of the people them-

selves. This knowledge was ac-
quired during his work as Assis-
tant Solicitor of the-Interior De-

| partment andlater during the 25

months he spent as Judge heré in |
the.Federal District: Court.” - =
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" China Issues Hew Regu!amns for B«.nks‘

: Prohibits: estabhshment,‘,of 'addxtloual ‘banks: thatare. not:-purely
local, and requires cash reserves up to-20%: of current deponts b
placed with Central Bank. . Prevents banks:from buying or selling -

foreign: exchange' without specnal permnssxon, -and 'restricts” other’

- “subsidiary operations, such as. dealings.in. secuuhes, warehousing,  :

- and safe deposit.
commercial enterprises.

Banks cannot directly.-engage /in: lndusmal or. -

¢, The Chinese News Service, an agency of the Chinese Govern-
. ment in Washington, -issued a special release on May 14, giving the

~text of the new Chinese Bank
«Regulations, promulgated by the
© Ministry of Finance for imme-~
“ diate enforcement Since’ extra-
territoriality in China has been

i abolished, the release states that
~the' Regulations presumably will

~apply to foreign banks in China,
i - The text of the Regulations fol-
lows:

~ Article 1. Besides other rele-
¢ vant laws and orders in force, ine
- Ministry of Finance, in directing
the activities of the banks, shall
; abxde by these Regulations.
The term “banks” applies to all
© institutions that accept deposits,
make loans and handle the .dis-
_count of promissory notes, ex-
change, and letters of credit.
‘Those which accept deposits but
are not known ae such, will be
‘considered as banks.

Article 2. Except those which
have received approval from the
Ministry of Finance and have ob-

tained licenses therefrom prior to-

- the promulgation of these Regu-

+ Aations, no more banks are al-
lowed. to -be established. Hsien
(county). banks, however, are not
subject to this restriction,

- Article 3. Commercial banks,
before establishing branches or
© sub-branches, are required to ap~
ply to the Ministry of Finance for

v permlss'on They must not apply

for permission in localities where
the opening of additional branches

- or- sub~branches has been re-

“ stricted by the Ministry of Fi~
nance, Commercial banks out-
side .. these . restricted . localities
must not apoly for permission to
‘move into these localities to do
business there.

Article 4. Banks which accept
ordinary deposits are required to
- deposit with the Central Bank of
China or banks designated by its
agents the fpllowing percentages
of ‘their:reserve funds in:cash:

© (a) 15 to 20% of their cur-

rent ‘deposits (checking - ac-

counts). ‘

-(b) 7 to 15% of their fixed

deposits (savings accounts).

The exact percentages of re-
serve funds required to be so de-
‘posited shall be determined by
the Central Bank of China accord-
ing to. conditions. on the money
market and with the approval of
the Ministry of Finance.
. Article 3. Unless with special
permission, banks must not buy
- or-sell foreign exchange, nor gold

or -silver bullions.

Artiele- 6, In the employment

” of their - assets, - the. commercial

banks should have_the following

as’ principal objectives of their
- loans:

(a): Productive - enterprises—

J agncultural mdustrial and mins=|

ing.
- L. (b) Transporatwn and mar-r
"'*ketmg of important daily neces-
»sities, (The scope of these ‘daily

. nécessities is to be fixed by the|’
Ministry of Finance in consulta-|:

tion . with the Ministry-of Eco-
nomic Affairs.) .

(c) Transportation and mar-

: ketmg of 1mportant products

i for-exports;

" Loans for the nurposes Then«,
tmned in-Article 6 must not ex=
ceed- 50%  of: the total amount of
' loans extended by the banks con=
cerned

loans shall be available .only . to
their members, Before exténding
credits of the- abovementioned
nature either as ordinary lgans
or as overdraft, the banks and:the
borrowers must. sign contracts be—
forehand.

“Article 8. -
loans to productive enterprises: in
agrmulture
ing, must not exceed one.year.at
most.
must not be longer .than' six
months. In either instance, the
loans can be extended only once.

Article 9. Banks: extending
credits against. warehouse receipts;

or raw materials must abide by

down by government organs con-
cerned.

Article 10. Besides the follow-
ing subsidiary operations, banks

nesses:

(a) The buying and Sellmg of
securlt:es,

(b) The float'ng of bonds for
the Government or debentures
for corporations; :

(c) Warehousing;

(d) Safekeeping
and precious goods;

lecting. and paying bills.

Article 1]. Banks must not be-
come stockholders of stores. ether
banks and other firms.” With ap-
proval of the Ministry of Fmanee,
however, they may invest, inpro-

struction projects.

Article 12. Banks must not di-
recily engage in industrial ov.com=
mereial enterorises; - .must. * not
hoard eommodities; must not:set
up.agents departments or ‘trading
structures; must not, in the name|

sell commodities for their custom+
ers; and must not engage in othér
speculative act1v1t1es ;

Article 13. Banks must not. buy
their own stocks, or.take them-as
collaterals for loans.”Except.what

with, banks must-not buy o ac=

issued by the banks themselves.
when accepted in. payment. of
loans, must be disnosed of within
four months, and

reason must. be. dxsposed of thhzn
one year. 7

2 laan to Bark B-against the lat-
ter’s stocks. the.amount.rmust not
exceed 1% of Rapk B’s entire
rabital, If in ‘addition, Bark“A

{he argregate-of all lodne finalnd-:

latter’s stocks) must p~t) ‘eviaed.
10%:of- Bank A'g actually
capital and smking fund. ©

Artlcle 15, 'Barks inu reéord
“ully ond faetually evers: ¢+o Af

‘the’r transactions in‘:such bqoks

as. stlpu,lated by law.. . ...

Article 16 The Minigtey, of Fx
nance mav asqgn its oz 2 narcan.

I nel or-entrust ther T‘*v"“rwnnt

organs to-examineitha pale i ‘th
regard -to- thelr hucj»des’ Angra-
tiors.-the state of thein- thq oY

Attach: certa’n ;nereqpoel

Article 7. Bank loans to farms, ati

mdustnes, mines. and.-businesses |

shall be limited to those: lawfully
3 engaged ‘thérein ‘themselves.. In
localities with busmess guilds, the

itized for FRASER
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annce should fmd ﬂ"'xt'ce“’rah

‘hanks” in” the light” of ‘their bus’~

ness  operations’and -the state of

.thexr assets, are havmg ‘difficul-

The term 'of  bank|
industries and- min-{

The term: of other loans:

bills of lading, finished-products

such control regulations .as laid

must not engage in other busi~

va}uableS {they are required to deposit with

(e) Acting as agents - in col:] the Ceniral Bank of China and the

ductive enterprises and recon-.
‘| period of time.

of their trist: depaitmens,. bpv or.

is necessary -to carry.on-business .

quire immovable property. Stocks |

immovable
proverty ‘taken’ in- for - the sawe

Article 74. When Bank A-issues

has made other doons to: Pank R,

ing. those - extended- -aga'nst. the

-bat
mgthods of operation, or to elect
Hew: imppriant off.c1als, or to in~
crease: their capital, or to reor-
ganize. the banks completely,
within® a-specified period of time.
In the meantime, for the protec-
{ion af public rights and interests,
the :Ministry of F.nance may or-
der the banks in question to sus-
pend business for a soecified pe-
riod of time, may hold ‘the assets
and. property of the banks in cus-
‘tody, or may take other necessary
measures. -

Artzcle 18, If a bank violates
laws or commits acts injurious to
the public welfare,” the Ministry
of ‘Finance, besides meting outl
penalties accordmg to law, may
order the bank in. question to. dis~
miss its important officials. In
more serious cases, tne Ministry
of Finance may rescind the bark’s

busmess license, order it to close:

fox hqmdatlon, or order its disso-
lution,

,Arucle 19. Those who establish
banks without permission from
the" Ministry of Finance, or. un-
Tawfully engage in banking. busi-~
ness, thereby v.olating provisions
in: Article 2 of these regulations
shall' not only be ordered to sus~
pend. business but shall be subject
to a tine of less than $500,000.

Article 20. Banks violating pro-
visions in Artlcle 3 of these regu-
lations bes'des being ordered to
abolish their additional branches
or: ‘sub-branches concerned, shall
be subject to a fine of less than
$300,000.

“Article 21. Banks violating pro-
visions in Article 4 of these regu-
lations shall be fined 10%-of the
difference between the amount

‘amqunt they have actually so cde-
posited.  The fine shall be dou-
‘bled ‘on second offense,

‘Article 22. The Ministry of Fi-
nanee may order banks violating
Seetion. B of Article 6 of these
regulations .to. effect necessary
read]ustments within a specified
Banks shall be
fined less than.$500,000.for failure
to.. bring the conditions: up to
standard on time. -Article -18 of
these regulations -shall be invoked |-

in ‘the avent of serious cases:

Artwle :23. Banks, v;olating pro-
vxsums in:Articles 7, 8, 10, 12 and
15¢0f ‘these regulat ons,. besxdes

.being subJect to penalties as stip-

ulated in Article 18, shall be sub-~

ject-to-a fine that is less than 50%:

of - their entire
ness.

Article 24. Banks which refuse
or:thwart the execution cf such

voiume .of busx-

functions as stipulated in Article|

1€ -of ‘these regulations, or make
false entries in their books, or de~

‘ceive the Government organs or

the general publie-by: other means
(besides the prosecution of their

‘important officials fer thwartng

the execution of official duties or
forgery of documents), shall be¢
subject to a fine of less than $500,-
000 or shall receive penal action

laceox:dmg to. Article 18 of ihesc

regulations: -

Anicle 25. Bank employees

; must 16t misappropriate funds or

usguwe their use of bank funds
as loans, The violafors shall be
prosecﬁted for embezzlement,

. Atticle 26. The contral of staté
'banks* shall be enforced in -act
cordance, with. their.charters and
b}"'-slaws,&respectively

*A'rt'cle 27 These reﬁulat or§
“all g0 into.effect on the day of

hxa»r promulgat an,. -

Gere are four ‘State or Gov-

ernment banks. in China. namely, | P
tthe Centrsl Bank of China: the
Bank of. Chlna, the Bank of Com=

munications, “and the

Farmers
Bank of Chma il

tie; ‘Lo earry on. 1t may order the
nquestion’ to’ change their”

m

The State

of Trade

* Threats of a railroad strxke the past week further aggravated an:
already tense situation and left business in general in a.state of

great uncertainty and . paralysis.
management and the United Mine

Following the rejection by both~
Workers to arbitrate their differ-

ences, the President gave consideration to the -threatened. nation-
wide rail walkout which would prevent the movement of coal, irom

the mines,

On Friday, Mr, Truman ordered
the Government to seize the roads
effective- at 4 p.m. (E.S.T,) and
appealed to. the {rainmen to re-
main at work. -The operation of
the roads was placed in the hands

(of the: Office of Defense Trans-

portation., - Late on Saturday,
however, a five-day railway truce
was agreed upon, being within
minutes ' before the deadline for
the strike.

On Monday of the pr esent week
a prediction was made by Thomas
J, Harkms, assistant’ grand chief
engineer; of "the Brotherhqod of’
Locomotive Engineers, that an-
nouncement of a settlement would
probably not be made before 6
pm. (New York Time) on
Wednesday, stating, “I still feel
there will be a settlement.” The
brotherhoods -called the strike af-
ter their refusal to accept a medi~
ation award of an increase of
$1.28 a day.

On the same day a Government
labor official predicted that the
Government ‘would seize the soft|S
coal mines  as the next step in
averting a renewal of the coal
strike, Explaining. the reason for
his prediction, the official stated
that John L. Lewis and the soft
coal operators now feel that fur-
ther efforts te negotiate a contraet
woild be frultless. He added that
seizure depends on the willingness
of both part’ies to cooperate . in
running the mines and eventually
working out a contract with Gov—
ernment.help.

The President 6n Tuesdav at 3
p.m, (EDT.) orderei Seeretary
of the’ Inferior J. A. Kruig {o seize
the bituminous -¢oal * mines on’
Wednesday of this week—the ae-
tual hour of seizure occurred at
1:01 a.m. (ED.T.)

. The truce under which ' the
mmes are now operating .exp'res

on May 25. ; If was reported that
under the second week of mining
under the truce which started on
Monday, the majority of soft coal
miners were at work in. all. 28

‘producing States except Pennsyl-

vania, where. only about. one-
fourth of the State’s 100.000 soft
coal workers were engaged. -
The 12-day strike truce has not
afforded_the steel companies any
real relief from the steady stran-
gling of production that began
in mid-March, according to the
American Iren and Steel Institute.
The, skight rise in the operating
rate for the coming week, the In-
stitute reports, indicates that only
a fract'on of the small amount of
coal that was received by the in-
dustry will be used immediately
in production. The rrajor portion
of any coal received by the plants

-must be held in the badly deplet-

eq stackpiles for emergency use
if the strike is resumed.
Industrial production - the -past
W°ek ‘on -an overall basis con-
tinued to fall as was the case in
the ldst two weeks, Conversion

‘to-peacetime ‘output. was well -ad-

vanead, but production in many
lines -suffered ~from shortages of
necessary raw icater’als and, in
sone mstances by labor short-
ages, |

For the week ending May 4,

[ ago.

though requests..for.

I embargo.

| unemploymient .compensat ion

claims - deelined 1.8%;-showing @
steadv ‘drpp since March 1, The

wonthly report of the: Bureau of

Census -shows that emnloyment

Irosa from 52 950.000.in March to

54550,000 in-Abril and that urem=
plevwent-declired -from <,7]0 000

10,2.350,0CC; - In, the- fields ¢f ag-{
lumber’

rlcuhure < consu‘uctlon,

ang iurni(ure, ‘trade and services
and all the ‘nondurable manufac-

turing lines gains: ‘were reflocted

with the exception of foods.:’
Production of automobiles

trended  upward  for the . wiek

with output for the United States = '

placed at 64,647 ‘units: o' 7.6% -
higher than in the previgus week.
Overall textile production;; too,
rose in the week with ipcxeases ;
noted in wool and rayon -cloth ™
output. . The same held- true. for
sheets and pillow cases. :
Retail volume continued.its. up-
ward. trend this week despite | tem-
porarily reduced shoppmg hours
in. some localities. - Thévolume
was “considerably above .that: of
the - corresponding week. a. year.
Retail inventories were
slightly increased and many. con-
sumers took . advantage - of ' the
more numerous offerings by ex-

ercising greater selectivity, than

they prevmusly have demon-'
strated.

Wholesale volume ‘ also‘ in-
creased: for-the week -and was

-well .above that. of , fthe. corre-

sponding week & year ago., Re-
tail inventories were slightly in-
creased and many: consumers took
advantage; of the more numerous-
offerings by exercising: greater
selectivity than they prevxously
have demonstrated. &
Wholesale - volumie - alsg in-
creased for :the week 'and- was

‘well. above that. of -the..corre-

sponding week:.a yeéar :ago;- . The
recent rail freight embargo de-
layed- shipments -of some"gends :
Ammediate
delivery were- high just - before
and after the imposition “6f, the
~As for mew order: Yol-
ume, it‘continued to risesthe past
week. Bosilg

~ Steel Industry-—-flt may the; mld—

to ‘the“steel’ mdustry, since even
receilying consideration in the al=
location :of - coal from captlve
mines ownéd by steel firms, at
least a’ week would be required
before a normal flow of fuel will
reach by-product. coke’ ovens, ac-
cording to the “Iron Age,” nation=
al .metal workmg paper; in ifs
current review of the steel trade.

The past week: a state of para-:
lysis was rapidly gripping: the
steel industry and if the “truce”
in the coal strike does. not result
in a settlement, the industry ‘will
find itself almost ‘completely shut
down. Many hurdles still re-
mained early the past week be-
fore .the conclusion of a contract
with the mine operators anytyhmg
but - optimistic consxderin% ‘the
two-week truce not-as a termi-
nation of the strike,: but réther
as a “stay of executmn

The uncertainty which prevails
over the possible outcome of cur-

-rent coal -negotiations has forced

many. steel firms {o continue shui-
downs ard to further.curtail ouf-
put this week, Cne starfling fact
enterging from the recent, series
of “strikes is. that the px;t(tmg on
and taking off of equipment gcon=
current . with . complex .- adjust-

ments involved,. causes’ ‘almost as
much-loss in steel .outout as da
actual shutdowns. the magazme
states. -

At the close oﬁ la=t week the i
coal strike alone will have. cost
the steel  industry ‘more than' 2,-
400,000 tons of ingots and it is es~
timated that by: the ‘end of this
week regardless of the outcome in
negotiations, the total loss. ‘singe
Aoril 1:will approximate- 3.000,000
tons - of - steel ingats. “This .. Inss
combined. with that suffered from
the: steel” strike  will: reflect ‘an
elimination from ‘the steel’ market

(Continued on page 2838)




2832

Digi

toediirasen.stliouisiad - ara/.-.

O NI P15 o

Y Fodoaa WEIEESY 0 YA L S o by
.THE CQlViM_ERCIAL & FINANCIAL.CHRONICLE

il s C-;"! Tl 7

: Thui"sd;ty;»May

 The Financial Situation

Gty (Cdntinuéd from first page)

ceeding. at - a ‘rapid pace, is
apparently regarded as an in-
nate characteristic of the eco-
nomic'isystem undér which
we have been operating, lo,
thicse many years.
«Qf course, it has been con-
veniéfit' to say that the dis-
.crepangy grows out of ex-
‘orbitant :profits which place
unduéamounts in the hands of
the over-privileged third, who
for some reason best under-
stoad by :the left-wing 'doc-
trinairesy: presently begin to
thoard 'it!” “Over - saving,”
‘under-investing,” “lack of
dnyvestment  opportunities”
-due to'the “matured state of
the 'economy,” and simple
cussedness” are some of the
.reasons: advanced for ‘the al-
sgediregular appearance and
réappesrance of this phenom-
enon,.“There is in any event
-general. . agreement, at least
among-'the' rank and file of
“the' politicians of the day,
‘about. the appropriate rem-
-edy.  According to them, and,
naturally;'to labor leaders,
the remedy is a drastic redis-
tribution of income such that
the:proceeds of current oper-
ations shall at ‘all times fall
much tore largely into the
hands ‘of ‘the multitude of
Wwage earners, who, according
to this theory, are consumers,
‘and' Wwho'will see to it that the
funds flow, back into the mar-
ket for.the goods which are
being:produced, ‘or will be
‘producedin response to the
demand thus created.

:support« any - and all argu-
‘ments:for-higher wages, and
all ‘those’ other special con-
siderations. which may take
other names or assume other
‘appearanices but which come
‘down/jin “the end to higher
wages, for a smaller amount
«of reffort,on the part of the
- wage earner. Under it in its
extreme form, or at any rate
-under it if it.is but slightly
twisted: or exaggerated, any
dernand for higher wages, and
any ‘effort, including strikes,
in. support of such demands
becomes», automatically war-
rantédsnot only as a means
of betterment for a down-
frodden element in the popu-
lation but. as a contribution
to the welfare of the country
-asawhole-—adefinitebulwark
against an’end to-any era of
‘prosperity. which may de-
velop., o -

The Admiinistration, which
has “ as§timéd responsibility
not only’for general prosper-
ity:'but also for prices, and
whith Kas been continuously
‘predching the danger of infla-
tion,’ ‘has, ‘of ' recent weeks,
“fouiid some "of the demands
of labor pursuant to such doc-
trines more than a little em-
‘barrassing.” It - has become
rather more than patent that
some, perhaps most, of these

tized for FRASER." - '

the case be ‘granted only if

to the ultimate consumer—
that is, what is granted in or-
der to enhance the “purchas-
ing power” of the members
of these unions must in sub-
stantial part be taken from
other consumers. So
thoroughly, however, has the
doctrine been taught that the
higher the wages any group
of wage earners are able to
obtain for themselves the
more they contribute to the
general welfare, that such
facts as these are of strictly
limited effectiveness with the
rank and file,

No Leg to Stand On

Now, of course, there is ab-
solutely nothing in human ex-
perience ‘to support any such
theory of “purchasing power”
as this. One would suppose
that it would be sufficient to
point to our experience after
World War I—to which some
of our public commentators
and labor agitators are so
fond of referring—to give the
lie to the whole idea. Those
whose memory reaches that
far into the past — and those
others who have taken the
trouble to consult the record
of those years—will of course
easily recall that the year
1919 was one of labor strife
on a scale not hitherto known
in this country, and also a
year in which the wage earn-
er ‘was granted répeated ad-
vances. In that year, policies
such as are now advocated as
a preventive of later depres-
sion were given effect with a
vengeance — and the follow-
ing year saw the  sharp,
severe, if somewhat short-
lived depression which seems
to grow worse each time croc-
odile tears are shed about it.
But whether or not the
proper lesson is learned from
this experience, the fact is
that this strange idea of pur-
chasing power has not. a leg
to stand ‘on, as’every repu-
table economist well knows.
Somehow we shall have to
“reeducate” ' the ~American
people in these matters—or
hard experience will.

Organization vs Competition

Another fallacy which lies
close to the ‘roots of existing
difficulties is the belief. that
somehow a substitute for the
plain, ordinary,- garden
variety of competition has
been found. That substitute
is “organization” which en-
ables industry, agriculture,
and labor to “cooperate” ef-
fectively with a benign, om-
niscient and omnipotent gov-
ernment in arranging human
affairs according to. pre-
determined ‘ plans. This, of
course, was the philosophy
which brought the NRA into
being in the early days of the

New Deal. This “blue eagle”
nonsense went the way of all

demands can in the nature of

part of their cost is passed on

the concept which has stim-
ulated greater and greater
concentration of power in the
labor field, and which would
have gone much further in
this direction if that had been
possible for the public author-
ities. That concentration of
power is today facing the

States with real difficulties
and will continue to do so. In-
stead ‘of efforts to “unify”
labor, it might be wise to be-
gin a search for some way in
which to restore at least some
element of competition into
this situation. ,

This is a time for recon-
sideration and reappraisal.

Mew Highs in Total
Bank Resources

During the five war years of
1940 to 1945, banking resources in
the U. S. more than doubled,
according to a consolidated state-
ment of all Federally and State
chartered banks, prepared by the
State Bank Division of the Ameri-
can Bankers Association. The
statement shows that on Deec, 31,
1945, total resources of the 14,553
banks in continental United
States reached a new high of $177,-
364,700,000, compared with Dec.
31,-1940,-when consolidated assets
of the 14,892 active banks were
$84,980,578,000. At the end of 1944
there were 14,535 active banks
which reported $152,046,421,000 in
resources. The ABA in its advices
May 14 also says:

“The year-end figures for 1945
were compiled from reports from
state supervisory authorities and
from the: Comptroller of the Cur~
rency, while figures for Dec.-.30,
1944, and Dec. 31, 1940, are offi-
cial reports from the Comptrol-
ler’s office.

“The report shows that during
the five' war years the privately
owned State and National banks
of the country aided the Govern-
ment in ‘financing the'war, and at
the same time ‘liquidity and-the
captial structure of the banks in-
creased for the protection of the
public. On Dec. 31, 1940, the banks
had $75,961,892,000 in deposits, and
this deposit liability was covered
by assets amounting to $84,980,~
578,000. Of these assets, approxi-
mately $58,500,000,000 consisted of
cash, Government bonds, and
other liquid assets, amounting- to
approximately 77.3% of the de-
posit liability. On Dec. 31, 1945,
total deposits had increased to
$165,593,369,000, represented by
total assets of $177,364,700.000 of
which approximately $145,323,-
000,000 were in cash, Government
bonds, and other liquid assets,
This liquid portion of total assets
represents 87.8% of the deposit
liability.

!During the five war years, the
credit service provided by ‘banks
to meet the needs of individuals
and business increased substan-
tially, Loans and discounts out-
standing on Dec, 31,1940,amounted
$23,741,224,000. At the end of last
year this figure advanced to $30,~
330,566,000.

“The - capital account of the
banks increased more- than two
billion -dollars during the war
years, from $8,337,236,000 on Dec.
31,1940, to $10,579,246,000 on Dec.

condition of all State banks only,
showed that the banks generally
have been plowing a large part of
their earnings back into the capi-

tal account to‘provide a greater

cushion of protection for their de-
positors and stockholders.”

flesh in a short time, but the
‘Ideas, or at least-one of them,’
that it fostered remains. It is

Government of the United

31,1945, Figures, which have been
previously compiled, covering the’

Crider said in part:

Senate Pass‘és“BrilishiLoan'Hesolulion'; S

i x " Wi,k g

House Action Faces Delay

After weeks of debate and uncertainty as to final action, the
Senate on May 10 moved swiftly and approved, by a vote of 46 to 34,

the $3,750,000,000 credit to Great Britain,

without the qualifying

amendments which the measure’s sponsors had at times feared inevit—

able if passage were actually effected. Two or three weeks of hearings

and debate in the House of Representatives are expected before
[ —

action is completed on the bill,
but its proponents seem confident
of final approval.

Chief among the amendments to
be defeated before the Senate’s
final vote were:

The proposal of Senator El-
lender (D.-La.) to require 90%
of the loan funds to be spent in
the United States; )

One by Senator Johnson. (D.-
Colo.) to grant Britain a $1,000,-
000,000 credit, raising the bal-
ance by public sale of British
securities;

Two proposed by Senator
Langer (R,-N.D.), one of which
would have authorized highway
improvements in this country
in the amount of $3,750,000,000,
and the other was similar to the
subscription loan proposal of
Senator Johnson;

And the amendment which
had caused most concern to the
bill’s proponents, that of Sena-
tor McFarland (D.-Ariz.) pro-
posing that the British be re-
quired to turn over title to
Atlantic military bases now
held by the United States under
99-year lease in payment on
their World War I debt and to
negotiate to give permanent
civil aviation rights to bases
built in Empire areas by the
United States. The McFarland
proposal was defeated on May
8, according to Associated Press
Washington advices, by a bare
margin of 45 to 40.

Senate passage of the resolution
to grant the loan, which is regard-
ed by the Administration as an
integral part of the mechanism
which will put to work the Bret-
ton Woods institutions and make
possible elimination by ‘Great
Britain of discrimination against
United States exports, was espe=~
cially gratifying to the measure’s
sponsors who had seen the pos-
sibility of interference both from
anti~strike legislation and action
X)textend the Selective Service

ct.

As the loan bill moved over to
the House it met with an unex-
pected and challenging rebuff
almost immediately when on May
13, according to Associated Press
Washington advices, Representa-
tive Knutson of Minnesota, rank-
ing Republican on the Ways and
Means Committee and known foe
of the measure, announced his
intention of offering a resolution
to determine whether the legisla-
tion should originate in the House
in compliance with the Constitu-
tional requirement as to revenue
measures, If adopted, such a reso-
lution would have necessitated
the House’s refusal of the Senate

bill, and brand new legislation

-would have had to start in the

lower chamber. Although possi-
bly identical with the present
Senate-passed measure, this would
have{required the Senate to. act
all over again if passage by the
House were accomplished. Rep-
resentative . Knutson’s resolution
was_the result of a. dispute be-
tween the House Ways and Means
Committee, which normally con-
siders tax and revenue bills, and
the Banking and Currency Com-
mittee. ;
Reporting  that - the Knutson
resolution was pigeonholed by the
House on May 14, special Wash=
ington advices on that date to the
New York “Times” from John H.

. The leadership, in -a: surprise

" maneuver, succeeded in having

the resolution sent to the Judici-
ary Committee,

Pigeonholing of the Knutson
resolution entrenched the Bank-
ing and Currency Committee in
jurisdiction over the House loan
legislation. Before the House met
today the committee had begun
hearings on the original House
loan bill, a companion to the bill
filed in the Senate. g

The immediate loan question
before the House today was as-
signment to committee of the loan
bill as passed by the Senate.
Speaker Rayburn referred the
Senate bill to the Banking and
Currency Committee, adhering to
an announcement of his inten-
tions.

This was the signal for Mr.
Knutson to offer his resolution, It
challenged the Senate action on
the loan on constitutional grounds
and would have put the loan leg-
islation in the hands of the Ways
and Means Committee, of which
Mr. Knutson is ranking minerity
member, g .

& X

When Mr. Knutson offered his
resolution on the floor an hour of
debate was allowed on it.

Mr. Knutson cited Section 2 of
the loan resolution. This would
authorize the Secretary of the
Treasury to use the proceeds of
bonds sold under the Second Lib-
erty Loan Act to carry out the
British agreement and Mr. Knut-
son contended that it proved that
raising of revenue was the prin-
cipal purpose of the resolution.

Majority Leader MeCormack
retorted that the main purpose of
the resolution was an agreement
with Great Britain and.that the
borrowing authorized in Section 2
of the resolution was merely inci-
dental.

He cited several precedents for
the present treatment of legisla~
tion authorizing public debt trans-
actions and recalled that in 1874
the House rejected a contention
by James A. Garfield that.the
National Banknote Act of that
year had not properly originated
in the Senate.

£ b & ‘

When the hour for debate end-
ed Speaker Rayburn called for a
vote on a substitute motion by Mr.
McCormack that the Knutson
resolution be referred to the Judi~
ciary Committee. He ruled
promptly that the voice vote ap-
peared to be in the affirmative.

The McCormack-Rayburn move
came when most members expect=
ed a roll-call vote on the Knutson
resolution, Mr, Knutson did not

insist on a roll-call vote on- his
question, however, He said in ex-
planation later that it would have
tipped off the Administration
leadership to the Democrats who
were opposed to the loan, and the
leaders would have started “work-
ing on them.” ' o
The House Committee’s = first
witness was Secretary of the
Treasury Fred M, Vinson who
told members, according to the
Associated Press, that even if no
interest were paid the proposed
loan to Britain would be worth

while, because foreign trade nec-'
essary- to -American “prosperity °

could only be maintained if the

British were in a position to relax

currency and trade restrictions.

“Our trade-cannot reach the hig’h"
levels necessary for American
| prosperity if the world again re-

sorts to currency and trade re-
strictions,” Mr. Vinson declared,

23, 1046
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Housmg Subsldy Bill Passed

A compromise measure 1o -subsidize mcreased kproductlon of

buxldmg materials ‘to the extent of '$400,000,000 “was"finally. agreed
1o by both House and Senate on May 13 as part of the veterans’ hous-
ing program designed to enable private enterprise to build 2,700,000
homes within the next two years. Sent to the White House after the
House had agreed to the legislation on a roll-call vote of 298 to 71,

Tollowed by Senate acceptance on
a voice vote, the bill was described
by the Associated Press in its
Washington dispatch as . repre-
senting a victory for the Admin-
istration. The President and his
advisers had. originatly sought
$600,000,000 in subsidies, and the
first action of the House had been
to ban any subsidies for housing
materials whatever.

Home builders have recently
reported, according to the Asso-
ciated Press, that many structures
would be left half-built unless the
Government acted at once. Joseph
Meyerhoff, President of the Na-
tional Association of Home Build-
ers, declared that “tens of thou-
sans” of needed homes would be
left in partially complete condi-
tion unless Wilson W. Wyatt,
Housing Expediter, took “imme-
diate and postive” action. How-
ever, as soon the subsidy legisla-
tion had been finally passed, Mr.
Wyatt said that he haa called in-
dustrial consultants in the vari-
ous building supplies fields to
help with a program for using the
premium payments.

Besides providing for incentive
payments to speed up the flow of
materials production, the legisla-
tion, said the Associated Press,
calls for:

An increase of $1,000,000,000 in
Government authority to insure
home mortgage loans.

A continuance of priorities and
allocation authority to Dec. 31,
1947, to- direct scarce materials to
construction of low and medium-
priced homes.

Preference to veterans .in pur—
chase or rental of new homes.

Price ceilings on new houses.

Broad authority. for the Housing
Expediter to issue orders to other
Government. agencies, including
the Office of Price Administration,
on building materials prices. §

Authority for the Expediter to
halt or limit the export of lumber:
so long as it continues scarce.

Mr. Wyatt has indicated that
the premium payments would be'
used to tap additional sources of
productxon not reached through
price ad]ustments, help reopen
plants, draw in the output of
high-cost producers and offset
high operating costs of manufac-
turers who step up production.

Prior to the action of Congress
on May 13 Chairman Spence, of
Kentucky, of the House Banking
Committee moved on May 9 that
the House instruct its conferees to
accept a compromise figure of
$400,000,000 on the Administra-
tion’s proposal for use of $600,~
000,000 in subsidies to encourage
larger production of scarce build-
ing materials and the motion was
carried by a vote of 187 to 158.
According to the Associated Press
dispatch the Senate had voted to
authorize the subsidies after the
House rejected them.

The House approval, which
broke a month-old stalemate on
housing legislation, would mean,
it was stated, a victory for the
President in his program for con-
struction of 2,700,000 houses by
private enterprise in two years.

Changes in W. R. Grace

Following Relirements

© At the annual meeting of
stockholders of W. R. Grace &
Co. held on May 10, it was an-
nounced that Joseph P. Grace
was retiring as Chairman of the
Board and D. Stewart Iglehart
as President of that company —

~ each after fifty-one years of

service with the company. Messrs.
Grace and Iglehart, on leave of
absence since last September,
were re-elected Directors. In ac-
cordance with . custom, ‘‘the an-
nual meeting was held on the
birthday anniversary of the
founder of the company, W. R.

" Grace, who was born in 1832.

The death on May 14 of Mr.
Iglehart, who was also formerly
President of the Grace Line, was
announced with deep regret by
W. R. Grace & Co:. He died at
his home at Old Westbury, L. L,
and private funeral services were
held on May 15. Mr. Iglehart was
72 years of age, having been born
in September 1873 at New Albany,
Ind.

With the retirement of Mr.
Grace and Mr. Iglehart, William
G. Holloway, interim Chairman
of ‘W, R, Grace & Co. since last
September, was joined. by those

‘. present in tribute to Messrs, Grace

and Inglehart who, he said, “have
‘each served the firm actlvely for
more than 51 years and by their
outstanding ~management have
placed the company where it is
today.”

The announcement from Grace
& Co. May 10 also said:

“For many years - outstanding
leaders in American foreign trade

«'“and ‘shipping, Messrs. ‘Grace and |
*., Iglehart began their careers to-
- gether in W, R. Grace & Co. upon

their graduation from Columbia.

" They were trained as all around
"/ merchants under the exacting tu=

telage of the former’s father, W.

_+R. Grace, twice Mayor. of New
~York, who ‘had .established - the

Grace business in Peru in ' 1850.

{.'Their business - careers- of - more

than half a century of close friend-
ship and business asscciation have

gitized for FRASER
iser.stlouisfed.org/. .

been marked by steady expansion
and diversification of Grace trad-
ing, transportatlon, and industrial
activity in and among the Ameri-
can nations and the promotion of
trade and good-will between the
Americas.

“At the Directors’ meetlng fol-
lowing that of the stockholders,
-the following, who have been
serving as interim officers since
last September, were elected:

“W. G. Holloway, Chairman;
Adolf Garni and Harold J. Roig,
Vice Chairmen; Joseph P. Grace,
Jr., President.”

In the New  York “Times” of

May 15 it was stated:

“In 1899, when trade between
the United States and South Amer-
ica was beginning to develop, Mr.
Inglehart was transferred to the
Grace office in Lima, Peru.

“He spent most.of the next six-
teen years in South America,
traveling throughout the Conti-
nent. In 1908 he became resident
director in charge of all company
activities on the West Coast. The
next year he became Vice-Presi-
dent of the Grace company.

“After Mr. Iglehart returned
here in 1915, he made frequent
visits to South America, for he
continued to direct the company’s
business on the West Coast. Dur-
ing the first World War he was an
adviser to the United States Gov-
ernment. on maritime affairs, For,
many years Mr, Iglehart was an
aavocate of a long-range  ship-
building program as a security
measure.

“In a recently published maga-
zine article he said the United
States lacked an adequate mer-
chant marine at the outbreak of
the second World-War. Describ~
ing this as-a ‘penny-wise, pound
foolish’ pohcy, he wrote:

“ ‘Shipping is the key element in
defense transport, for, without a
large merchant marine, the only
war we can fight is one on Ameri-
can soil.’

“For his" actlvxtles in' fostermg

-trade and ‘understanding between

the United States and South Amer=
ican: countries, Mr. Iglehart re=
.ceived decorations from the Gov-

dor and Peru.” i

|Government Seizes

Nation’s Railroads

President Truman seized the na-
tion’s $27,000,000 railroad system
on May 17 in an effort to head
off a paralyzing strike set for 4
‘p.m. on May 18, according to an
Associated Press dispaten, and
won a flve-day postponement
which will expire today (May 23).
The seizure order, which placed
the Office of Defense Transporta-
tion in command of the carriers,
empowered the ODT to ask the
Secretary of War to furnish pro-
tection for railroad employees and
to supply any  equipment and
manpower deemed necessary.
Charles H. Buford, Executive
Vice President of the Chicago,
Milwaukee, St Paul & Pacific RR.,
was appointed as Federal Man-
ager of the Government seized
railroads by J. Monroe Johnson,
Director of the ODT.

Following the executive order,
most rail service has returned to
normal after hours of confusion
resulting from the last-minute
postponement on May 18 of the
threatened strike.

The White House on May 17
made public today the following
text which it described as a his-
tory of the railroad wage contro-
versy which led. to the seizure of
the carriers:

“A request for wage increases
and 44 rules changes was made by |
the five operating- unions. The
carriers on July 24, 1945, made a
counter-proposal calling for 29
rules changes. At about the same
time proposals and counter-pro-
posals were made by 15 non-op-
erating unions and the carriers.

tatives regarding options on stock

offerings to the public. .

garding-the use of stock purchase®-

 Holds Hearings on Stock ol’llonsw e

Secunty officials at Cincinnati have discussion with TBA r represen- - {

obtained by underwriters. = Seek

to establish fair basis for use of stock purchase nghls m secunty

GRS

On May 16 and 17, hearings were held in Clncinnatx by a‘eom-
mittee of the Natlonal Association of Security Admlmstratorsc'reu

rights acquired by underwriters in
pubhc ofierings of securities. The
sessions were attended by repre-
sentatives of the Investment
Bankers Association, the Illinois
Dealers and Brokers Association,
and other interested parties. The
ostensible object of the conference
was to fix upon a yardstick or
formula which would be fair to
all lnterests, whereby under-
writers, in addition to commis=
sions, would be further compen-
sated by receiving options on
blocks of stocks of the concern of-
fering securities to the public.

According to a dispatch to the
New York “Journal of Com-
merce,” May 16, the discussion
brought out the views of the IBA
group that a solution of the prob-
lem could be achieved in a way
to liberalize the present strictly
conservative handling of security
offerings by certain States, and
thus broaden the market for new
security issues.

Several States, mnotably Obhio,
have refused to permxt the mar-
keting of  certain issites within
their borders, in part due to what
they termed objectionable fea-
tures of the. offering, including
the offering of stock purchase
rights to underwriters and others.

It was pointed out in the dis-
cussion that a rise in the value of

“The Railway Labor Act pro-

vides for negotiation, mediation |

and voluntary arbitration, or .if.
arbitration cannot be agreed upon,
emergency fact-finding boards or
panels may be selected to hear
and make recommendations as to
the settlement of wage or rules
issues.

“In following the railway labor
act machinery, three of the oper-

ating unions andthe’15 non=op- i financing programs -have: had as
|a corollary purpose a broadenmg

erating unions, representing 85%
of all the raﬂroad employees,
agreed to give wages first atten-
tion, thereby taking the rules out
of the discussion until the wage
requests were settled. These 18
organizations then agreed to arbi-

trate the wage question. The arbi- f

tration boards -heard the wage

case and awarded an-increase of |

$1.28 a day.

“The Brotherhood of Locomo-
tive Engineers and the Brother-
hood of Railroad Trainmen re-

‘| jected the emergency board

recommendation .in its entirety.

“Under Section 10 of the Rail-
way Labor Act no change except
by agreement may be madé€ in‘
conditions out of which a dispute |
arose until 30 days after the filing
of an emergency board recom-
mendation. The recommendation
was filed April 18, 1946.

“The union executive offices of
the engineers and trainmen. set 4
p.m., May 18, 1946, as the date for
striking unless a settlement satis-

factory to them should be reached |

prior to that time.

“The order providing for the
taking over of the roads by the
Government contains guaranties
of preservation of existing. wage
rates and working conditions ex-
cept as they may be changed by
agreement in accordance with the
prgvisions of the railway labor
act.”

Kiser Quits UNRRA Post
United Naticns Relief and Re-
habilitation ‘Administration’s di+

lowners to offer 'a part of their

rector in China, Benjamin Kiser,
resigned his 'post on May 12, ac~
cording to -an Associated Press.

dispatch’ from -Shanghai; becanse;

it is‘reported, he found himself in
fundamental & disagreement> with

‘proposed operatlonal changes re~
-revealed in 'discussion-with ' the

ernments of Bolivia; Chile, Ecua~ special® Tepresentative of - UNNRA

Llrector habuarma.

{£X

the stock and consequent appreci-
ation in ‘the value of the rights,
would allow the underwriters to
receive extra compensation over
and above the maximum coin-
mission limit.

A suggestion was made that a
‘call on the holdings of important

shares ‘directly to underwriters
would not be entirely objection-
able inasmuch as several recent

of the market in a particular issue
and a lessening of the concentra-
tion of holdings in a few indi-
viduals.

“The benefit of such a special
warrant offering,” says the “Jour-
nal of Commerce” dispatch,
‘would lie in the avoidanceé of di-
lution of stock purchased.by the
public, Even though. a prosvectus
states the possibility of dilution
through the offering of rights,
State Commissioners have felt that
protection of the public demanded
positive measures against such a
practice.”

'Union Pickels Max
Painting Own Home
—Gourt Ruling

A demand that a man painting
his own home in Detroit, Mich.,
either join the union or hire a
union painter was made on May
15 by the American Federation
of Labor Painters Union and,
'when he refused, picketed the
place. We quote the foregoing
from special Detroit advices to
the New York “Herald Tribune,”
which further reported in the
matter as follows:

The man, Alfred J. McEnhill,
65, was painting the woodwork
and sashes of his four-family home
at 2563 West Grand Boulevard,
before ‘which two. union pickets
then took up positions.-

“We've lived here 32 years and
raised four children,” Mr. McEn-
hill said. “This building is mine,

legal to pass an ordmance pro-
hibiting ~picketing ‘of**’ private
homes where ‘there:is: mo lapor
dispute. Mr. Dowling’s dec,lsxon is
expected tomorrow. :
Earlier in the day
Judge Gerald W Groat had firied
63 members of the:United: Auio="
mobile Workers, ‘an..af te .of
the Congress of Industrial Or-
ganizations, for picketing'’ a pri-
vate residence in another case.”
Judge Groat held tnat;a mda's
home is still his casth,m fiming
Paul Silver, President: of | Logal
351, $100, with the ‘dlternate*of
nmety days in jail; and “gach’’of
the other 62 $10, w1th the: altey~
nate of thirty days in jail;-All.ap~

pealed their cases:and were 1e-

leased on $100 bonds’ for hearing &
on May 24 on their appealgi&oes

The men recently:picketed : the

home of Edgar R. Ailes, Secretary-
Treasurer of the stmke-abound De-:

troit Steel  Products: Company,. :

closed since April 26:by.a strike
for higher wages. The pickets:ap-~
peared - outside Mr, Ailes home

when he refused to heed —a union .

utlimatum that heattend a mego-
tiation session which ~the union
sought to settle the: dlsgute wluch i
led to the strike. iy
Mr. Ailes testified’ that ‘hi 'as
held a virtual prlsoner ‘inhis own
home and that "théc ‘pickets

-chanted songs accusing him-and his

wife of being Nazis and making
other insulting remarks about
them. -

In passing senterlce, ’Jiudge
Groat said: g fr o

“It was a fmghtenmg attempt
to intimidate the occupants of.a .
household, a flagrant"vxola’ﬁorr ‘of
the privacy of ‘the hdmé and “an
indulgence in name ‘calling under
the pretext of,. singipg. alleged
songs cornposed of msultmg
words and-phrases. "

‘This whole thing, cgn be.attrib-
uted directly to®thé‘mdst: incom-
petent leadership. Such;a display
of arrogance and tter dlsregard :
for the security ofcitizens ‘and
their right of protection intheir
homes. has:not and. .can, ot pro-
mote.labor’s objectives.” . :

From the Detroit “Free Prees"
of May 17, we take the'following:

Joseph 1 Bannigaﬁii“as’sistant

. prosecutor,: said - his .office: would

investigate - picketing . PV AFL
Painters and Decorators ‘Union 'to
stop the owner of“a ‘four-fam:ly
terrace from pamtmg ihig® OWn
building.

Alfred McEnh111 65 saxd l~e
was stopped from p?'ﬂtmq hig
building at 2564-70' “Grand

| Blvd. and told to join the? union

by a representative of. chal 22,

Mr. McEnhitl’s: hujldineg. the
union said, is an offlce h\.uldlu’vI
because he rents one ofithe ter-
races to an insurance ageney, An-
other is occupied by a beanty par-

On May 20 the Wayn Sont

Prosecutor’s Office” at’ “Datroit
ruled: that unions ‘may notipicket
a man painting his own homs; but

may picket a man who: daintz.a
piece of property not his home:. -
Reporting this, spe‘cial.-,-adyice(s
from Detrsit to the ‘*Héj{ald
Tribune” further said:, » . y¢

Assistant l"'rosecutpg(.£ Josenh
Banmgan declare@l thatvwhen—

shouldwt  be plcketed andl xf
pickets show up they fghoulrl be

and. I do little maintenance jobs
m%self I’m gomg to fmxsh th1s
Jo ity

{The Detroxt Cornmon Councll

n'nmediately acted: to.protect the |-

privacy of a man’s home by unan-
dmously asking Corporation: Coun-
sel Winlam lmwung u it would be

arrested.  When Mr “McEnhill
paints the other part. of the,bmld-
'ing plcketmg woul

‘Mr. Bannigan ruled b

| 47t doesn’t make anv diffe:
to: me,” said. Mr. McEnhxl. el
going righton pamtmg.
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- | Reconversion: - Eliminate:. the Of-
fice Yot” Tontract.” Séttlement: by

~ Strong OPA Legislation

Urged to Senale Comm.

. vAs tne Senate Banking and_Currency Committee held final hear~
ings’on price control extension legislation: preparatory’ to.going into
:closed session to write & new version ‘of the measure, more and ‘more

—«Ixwithesses came forward to urge a modificaticn of the House-approved

bill which would limit to-a marked degree the tunctions of the Offic'fa

--of Price’ Administration. ‘Marriner
~-S-Eceles; Chairman of the Federal
-+ Reserve ‘System’s Board ‘of Gov-

ernors; was one-of those heard by

the:committee, and his statement

avasreferred: to in -our May 16
-issue,. page 2652, - . .
“AOme May 7 Secrétary of the
- Treasury Vinsonand Wilson Wyatt,

National Housing Expediter, urged

a'year’s éxtension of price control

~without limiting amendments. Mrt.
Vinson’s' views were indicated in

these ‘columns: May -9, page 2508. - -

. Mr.sWyatt declared that, if ‘en«
acted, the House version of price

-contiol extension would wreck: the
Administration’s emergency hous-
ing ‘program. Criticizing -in par-

. ticular two of the House-approved
~ amendments; the guaranteed prof-
‘it formula and the decontrol provi-
sion; Mr, Wyatt asserted that they
would “create an-economic eivi-
ronment  in i which the -veterans’
emergency housing program could
not - possibly succeed.”. One’ of
theses changes, ‘according to the
New:York “Times,” would require
price “ceilings” to reflect the cost
of  production plus- a reasonable
profition every commodity. The
-other would force the removal of
price ‘controls when the 12:month
production of any item equals the
1940-41 level. - :

“Mr. Wyatt emphasized to the
committee-that he favored “rea-
sonable:price increases where nec-
essary-to stimulate production,

Mr. Wyatt also said “a break in

. the price stabilization program”

would also have “dangerous con-

‘sequences in the-entire mortgage

and ' real” estate ' field,” resulting,
finally, in a deflation. :

".The chairman of . the Banking
and, Currency Committee, Senator
Robert F. Wagner - (Dem.-N.Y.)
promised, on May 4, according to
the “Times” to do his utmost to
bring out a bill under which OPA’s
authority to control prices and
rents ‘Wwotild be effectively con-
tinued "/*to*- help -stabilize the
American economy in the difficult
period jg}}gad.”'

. : e i i

- Freight Gars on Order

L1 | =

Fell Off in April
. “The Class I railroads on May 1,
1946, had 39,708 ‘new freight cars
“on order, the Association of
American - Railroads - announced
today  (May 23). This included
12,670, hopper, _including 8,483
covered . hoppers; 5,261 gondolas,
1,163 'flat, 12,647 plain box, 6,309
automobile; 1,558 refrigerator, and
100 miscelleneous freight  cars.
New . freight cars on order o6n
April 1, last, totaled 40,217 and
on May 1, 1945, amounted to
33,727, ) ol
" "They ‘also had 490 locomotives
on-order. May 1, this year, which
included 74 steam, six -electric and
. 410 Diesel locomotives. On May 1,
* 1945,'they had 554 locomotives on

order, ‘which included 125 steam;
- two. electric and .427 Diesel one

year. ago. ¢ .

.. 'The Class I railroads put 11,115

new freight cars in service in the

first four’ months in 1946 - which
included 3,823 ‘hopper including
583'-covc‘a;‘-ed hoppers, 2,005 gondo-

las, 19 refrigerator, 55 flat, 894

automobile: box and 4,319 plain

box freight: cars. In the first four
months“of 1945 the railroads put
in servip‘e 16,314 new freight cars.
‘They. also put 59 new locomo-
‘tivesiin service in the first four

. montlig’ this year, of which 29
. Wwere steam, and 30 were Diesel;
' New locomotives installed in the
same; period last year totaled 191,

. of which there were 32 steam; and
159 wére Diesel. . ;

Digitized for FRASER ..

~President Truman at 3 p.m.
(EDT) on Tuesday ordered J.'. A,
Krug, Secretary of the Interior,
to seize the bituminous coéal mines
of the nation at 1:01 a.m. (EDT)
on Wednesday (May 22). ‘The
truce" called by John L. Lewis,

Workers of America, on May 10,
and which began on the 13th, fer-
minates  on Saturday. . .
" Mr: Krug appointed Vice-Ad-
miral Ben Moreel!, Chief of the
Material Division, Office of the
Assistant ‘Secretary of the Navy,
who operated the nation’s oil in-
stallations last year after a strike
had halted their output, to direct
the actual operations of the mines.

‘The' executive order stated that
the President had found “inter-
ruptions or threatened interrup-
tions in the operation of the mines
producing bitumiaous coal as a

strikes and other disturbances,”
and that the Secretary of the In-
terior will permit management of
the mines “to continue with their
managerial functions to the maxi-
‘mum degree possible consistent
with the aims of this order.”

The mines will be operated in
accordance with the War Labor
Disputes Act and employment in
the mines' will be subject to the
National Wage Stabilization Board
“for appropriate changes in the

ment for the period of the opera-
tion of the mines by the Govern-
ment.”

‘Lockwood President of
80-Year Bankers Glub

A minimum ‘of 2000 years of
banking ‘experience, it is noted, is
represented by the 40 members of
the new Fifty ‘Year Club of the
Illinois Bankers Association, or=
ganized at its recent Convention
in St. Louis. At the organization
dinner, on May 1, Frank M. Lock-
wood, of Kankakee, was elected
President and*H. M. Merriain, of
Springfield ‘was. elected  Vice-
President of ‘the Club. -The .Asso~
ciation provided gold lapel pins for
members of the club. Referring to
“this -badge of distinction,” Presi-
dent Lockwood, at: the Inaugural
Luncheon, said, “I have been con-
tinuously in‘the banking business
in Illinois: for over fifty years and
have . attended 48 conventions of

election to the Presidency of the

my banking career and I will
wear  this Fifty Year pin with
pride ‘as long as L live” |

Blackali Named to
Boston Reserve _
- Alpert M. Creighton, Chairman,
of .the ‘Board of’'Directors, .of the
Federal Reserve Bank of Boston,
announced recently the election
to the board. of directors .of Fred-
erick ©S. ‘Blackall, Jr., President
of the. New. England Council and
President ‘and Treasurer of. The
Taft-Pierce Manufacturing Com-
pany of Woonsocket, Mass, - This

-was ‘made. known  in- the Boston
“Herald” of May 3, which . also]

said: -

“Mr. Blackall, elected by Group
3 member banks, will serve -as
Class B Director for, the unex-
bired: ferm ending . December,
1948, left vacant when Laurence
F. Whittemore recently fesigned

as director' to become President

_lofthe Bank, . .

Truman Proposes.
Gov’t Reorg&nizalion | parent OWMR. . .

Hines Ordered Seized

Presideat of the United Mine

result of existing or threatened

terms and conditions of employ- |’

the Association, but I consider my-

Fifty . Year Club the outstanding;
honor that T'have received in all:

" land broadening of the Federal Se:

_President “Truman on May " 16,
sent -8 message “to- Congress, in-

which he - recommended a Gov-|

ernment. reorganizaticn. plan- in
three ‘steps,- part-of-which’ was a
proposal to ‘greatly enldrge the
function ot ihe Federal Security:
Agency and later-to-elevate it to |-
the status of a Cabinet ‘depait-
ment. Saying that the “people

transferring all-its'functions to the:
“Agriculture Department: Fur-
ther:consolidation of research bu-
reausi . 6 & )
“Interior Department: Transfer
to it jurisdiction over mineral de-
posits on lands now held by the
Agriculture Department.”

Funds for Interior Dey’t

expect the Federal Government to Gulby c@mm.—ﬂﬁuse

meet its full responsibilities -for
the conservation and development
of -the ‘human: resources” of ' this
nation in the years that lie ahead,”.
the President said of his reor-
ganization ‘plan andthe legisla~
tion ‘to be -proposed that they
would “provide the broad and firm
foundation required for the ac-
complishment of that objective.”
All the agency reorganizations and
consolidations suggested’ conte tin-
der the authority of the Reorgani- |
zation Act of 1945 and automati-
cally become effective ‘within 60
days unless both the Senate and
House meantime pass a resolution
1o disapprove them. However, the
President’s plan -for making the
FSA a full department would re-
quire new legislation, )
* Mr. Truman’s recommendations,
according to a report made by
William 8. White to the New York
“Times,” fall into ‘the following
three aims: i,

“First, the enlargement, central:

ization and -eventual elevation of
the administration of spcial se-
curity and allied funections dealing
with what the President termed
the conservation of ‘human -re-
sources.’
“Second, to make permanent by
status a number of reorganiza-
tions already made by executive
order under emergency war pow-
ers. i

“Third, new consolidations.”

Mr. White goes on to ‘say that
as to housing, the President rec-
ommended: g

“A  permanent consolidation
in the National Housing Agency
of ' all- principal Government' ac-
‘tivitieg ‘relating to the subject,
saying that the present agency has
been ‘handicapped in its opera-
tions by its lack of a permanent
status.’

“Established within the perma-
nent agency would be three units,
coresponding to the present Fed-
eral Housing Administration; ‘thé
Federal Public'Housing ‘Authority
and the Federal ‘Home Loan Bank
Administration. 3

“Formally abolished would be
the ‘following: the Office of Fed-
eral Housing Administrator;”the
Federal Home Loan ‘Bank Board,
.the Board of Trusteés of the Fed-
eral- Savings and Loan .Insurance
Corporation, the Board of ‘Direc~
tors of .the Home Owners Loan |:
Corporation and the Office of'the
Administrator of the United States
Housing Authority.” ;
- ‘Reporting- to. the “Time
ther, Mr, White says: = ' o

“In the proposed.reorganization

curity Agency, it would take over
all functions of the Labor Depart-
ment’s Children’s’ Bureau, 'save’
those of Child Labor, along with
the vital. statistics ' operations “of

of the United States Employment
Compensation Commission.” ="

“*The functions of the Social Se=
curity Board would be transferred
to F'SA and the office of Assist-
ant - Commissioner of 'Education
and’ the Federal Board ‘of Voca=
tional ‘Education would be ‘abol-
fshed;:— 5" e

“By department and -agencies,
some of the principal changes
made; in thereorganization:plan|.
would include the following: :

“State Department:: Make per-
manent the Office of Inter-Ameri- |-
can Affairg under the Secretary of
State;-abolish-the office of High
Commissioner to. the Philippines
in. view of the prospective’ inde- |

pendence of .the islands. =~ .
HOffice of War Mobilization and. .

Increases Amount. . .

Supply funds -for the Depart-
ment of the Interior for the year
beginning July 1 were cut by the
House. Appropriations Committee
on May 7 approximately 50%, or
$172,113,251, from the Administra-
tion’s budget proposal, the biil
sent'to the House for debate: pro=:
viding  $174,652,579 maintenance:
and project finances. On May 16
however, funds of $179,426,847 for’
the Interior Department for the
year ending July 1 won House ap-
proval, On that date Associated
Press advices from Washington
said:- -
“As sent to the Senate, the total
was $4,774,268 over the bill reé-
ported to the House by its- Appro~
priations- Committee, but- $167,-
338,983 under the original budget
estimate of the department.

. “The major increase, $4,032,000,
was in funds for the Southwestern
Power Administration, The Houge
backed - Speaker Sam Rayburn,
Democrat, . of Texas, to override
the: committee, 125 to 76, and
grant a total of $7,500,000 to the
Power Administration. The com-
mittee had recommended only
$3,198,000.

“Other increases were $180,224
to the Bureau of Mines for safety

" |and accident prevention work, and

$305,000° for the bureau’s saicty
fund.”

The following, according to cpe-
cial ‘Washington advices May 7
to the New York “Times,” shows
briefly how the Committee re-
duced - estimates for the Depart-

ment of the Interior:

“The Secretary’s office from
$4,373,200 to $3,805,206.

“The Commission of Fine Arts
from $11,900 to-$7,926; the Bonne-
ville Power Administration from
$19,791,000  to.,$9,000,000; Grazing
Service from $1,784,500 to $425,-

1000; General Land  Office, from

$3,682,700 .to $2,958,374, and Bu-
reau of Indian Affairs, from $42,~

1677,085 to $33,633,787.

- “It also eut the Bureau of Rec-
lamation from $166,894,055 to $72,-
271,475; -Geological- Survey from

513,166,000 -to- $7,993,445; Bureau

of-Mines from $20,231,400" to $11;-
298,439; National Park Service
from:. $33,893,215 - to  $18,092,963;
Fishi“and Wildlife Service from
$11,108,275 to $8,235,249, and Ter-

Ry -ritories from $5,829,500 to. $3,632,-.
St AUL S Lhegistindy: s ity v b s

""David Ford 'Honored ~ -

Officers and directors of savings
-and: loan.+associations - from -all
parts-of Maryland attended ates-
timonial.dinner held at Annapolis

the Census Bureau and the whole | 9% Aptil 25.in. honor of  Dayid

‘Ford, ~Assistant- Governor - of  the

Federal Home Loan Bank ‘System.

Mr.-Ford is- retiring “from- the

Government post. after ten years’
service to become President of the
Couneil “of ‘Insured - Savings - and
Loan » Associations of ‘New York

| State. The Baltimore “Sun” in re-
‘porting this also said:

Lynn C. Lashley,. President:of
the Maryland Council, presided at
the dinner. . T T g
.. Among the guests were Harold
Lee, newly appointed Governor-of
the . Federal - Home Lpan; Bank
System;-Verne C. Bohesteel, chief

-examiner, and John Wayne, chief

supervisor,‘ of “the bank system,

‘and: O. K: LaRoque, President of

the ‘Federal Home Loan

_ ‘Bank of
Winston-Salem. LS 0

'ment continued:

Labor Dep't Reports

Hours & Earns. in Feb,
Numerous wage rate increases
maintained gross average hourly
earnings in manufacturing-at the
$1 level in February despite a
reduction in the number of over-
time hours, the Bureau of Lalbor
Statistics of the U. S, Departmeént
of Labor reported April 26. Pre-
liminary estimates indicate that
gross average hourly earnings'in-
creased t0.$1.03:in March. :
The Labor Bureau’s announce-
“Weekly earnings declined by
54 cents to $40.60 reflecting a
shorter scheduled workweek “in
many plants in February. In the
non-durable goods industries,
however, weekly. earnings again
rose to a new record, $39.02; as
hourly earnings  incregsed and
hours: of work.declined only frac-
tionally.:" ' Because- of the 19%%
decline in weekly earnings since.
February a yéar: ago-in“the :dur-
able goods industries, the average
for all manufacturing is down al-
most 14% in the year. :
“All but 3 of the 20 major
groups reported -gains in hourly
ay in February. The decrease
ri tae iron and steel group reflécts
the . relatively low employment
due to strikes in the high-paying
blast furnace industry. Average
hourly earnings in’the electrieal
machinery group declined chiefly
because of employmeént decreases
in the higher-paying plants, while
the drop in the miscellaneous
group reflects reductions in the
overtime hours in both the pro-
fessional and scientific instru-
ments industry and in plants pro-
ducing pianos, organs and parts.
“The February average of 95
cents, the highest hourly pay on
record in the non-durable goods
industries, is 1.3% above last
month and 7% above a, year ago.
Workers in the textile mill prod-
ucts group averaged 83.3 cents-or
3.8% more per hour than in Jan-
uary and almost 14% above a year
ago. The next largest gain over
the year was in the tobacco group
where earnings increased by 12.4%
to 83.3 cents. Despite these rela-
tively large gains, earnings in the
textile and tobacco groups are
lower than in any other group.
“The workweek for all manu-
facturing averaged 10%% below
February a year ago. Although the
workweek in both the durable and
non-durable goods groups have
declined, the latter has had con-
siderably less of a decline. In all
but one month since. the end of
the-war, workers in'the non-dur-
able goods group have actually
averaged a longer workweek.”

Financial Advertisers.
Gonvention in Ocloher

Local committees for the an-
nual convention of:the Financial

‘|"AdvertisersAssociation to be held

in San Francisco October 7 to .10,
under..the ‘general Chairmanship
of Swayne.P. Goodenough, Vice~
President of the Lincoln ‘Roches-
ter.Trust. Company  of Rochester,
N. Y. have been announced as
follows: . Program Chairman, Rod
Maclean, . Advertising . Manager,
 California Bank, Lios ‘Angeles; San
Francisco: General - Committee,

pany, San: Francisco;  Publicity
and' Promotion, George Dawson,
Advertising Manager, Wells Fargo
Bank and ‘Union Trust: Company,
San Francisco; Hotel . Committee,
Monroe:  Av..Bloom, - Advertising
Manager, *Anglo-California * Na-
tional ‘Bank, San  Francisco; En-
tertainment, L. E. Townsend, Vice-
President, Bank: of . America, San
Francisco;’ Los  : Angeles ' Entér-
tainment,  John : R. - Christie, " Di-
rector of Public Relations and Ad- .
_vertising, . Citizens National Trust

. and Savings Bank, Los Angelés; ok

Lester - B. Johnson, Advertising. . |
Manager, -American Trust “Com~ - |
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: (Continued from first page)
ish exports was cut to about 30%
of that of 1938. British factories
furnished about 70% of all of the
supplies used by the 8,750,600 men
in the armed forces of the British
Commonwealth of Nations and the
Empire. As British industry was
producing under conditions of
blackout, bombing and dispersal,
this alone was a remarkable
achievement,

‘Wartime Drain of British Gold
and Dollars

Pnor to the passage of the
Lend-Lease Aect, Britain - was
forced to pay cash for lmports
of: food, raw materials and muni-~
tions from the United States. In
consequence, her holdings of mar-
ketable investments, gold and
dollars declined at a rapid rate.
Toe acquire additional amounts of
foreign exchange, she endeavored
during this period—in addition to
equipping and sustaining her
armed forces—to maintain her ex-
port trade—but this proved par-
ticularly difficult owing to the
bombing of the London docks,
losses of merchant shipping and
the dislocation of British economic
life by the war effort.

‘When Lend-Lease was enacted,
Britain' was scraping the bottom
of the barrel of her marketable
foreign investments and her hold-
ings of gold and dollars. Our
help, together with the- Mutual
Aid supplied by Canada, ensured
her of a steady flow of food and
raw materials and enabled her to
gear her economy to the require-,
ments of total war. Although - she
néeded dollars in order to meet
cash payments not covered by
Lend-Lease, the amount involved
was small compared to previous
requirements and, after our en-
trance into the war, it was more
than covered by the dollar ex-
penditures of the American
armed forces in the British Em-
pire.

In thevabsence of Lend-Lease
or Mutual Aid to Britain from In-

dia or the Middle East, Britain.

was forced ‘to pay cash for goods
and services supplied in those
areas, including the cost of mili-
tary operations and installations.
The cash received was used by
the recipient nations first to re-
duce their indebtedness to Eng-
land and then to build up their
sterling claims against England to
huge totals. These claims are
kriown as “blocked balances” be-
cause of the fact that they cannot
be converted into other curren-
ciés than sterling and amount to
the equivalent in sterling of about
13 billion dollars, they resemble
the war debts of World War I in
that they did not create the means
for their own repayment.

Britain Becomes a Debtor Nation

. The net result of the war was
to reduce Britain to the status of
a debtor country. The full eco-
nomi¢ implications of this change
have not, I believe, been fully
realized here or abroad.. Britain’s
foreign assets have been reduced
from about 16-to 11%. billion: dol-
‘lars, and her overseasliabilities,

-exclusive, of . Lend-Lease:or -Mu~
.~tual- Aid, ‘have -inereased -from
about:2:to' 14 billion dollars, rep=
resenting: an ‘adverse ‘turnover of
about 17 billion dollars. In addi-
tien, 'enemy’ action' cut heavily:
< ~into the British merchant marine’
©- and-her’income from commissions
‘and other- service charges has

Gl been reduced.

LTt must be remembered more-
‘over, that, 'in ‘speaking of" the glo~

. bal situation of ‘the .economy- of
-7 Britain, I .am not differentiating
between' tho assets of -the British

- Government and ‘those: of British
“.corporations and’ nationals; ‘It'is
‘‘obvious that the foreign asséts of
. Britain ‘to which I refer are to:a
" predominating degree the proper-

ty- of « British  nationals =~ which
- would have to be acquired by the

British Government if they were

to be utilized for the purpose: of’

paying foreign loans or of taking
care of current adverse balances
of payments,

The developments which  have
been described leave Britain with
a much reduced income from the
invisible items in' her balance of
payments: Income from invest-
ments, shipping, commissiorns and
service charges. At the very time
that her' power -to' purchae’ im=

ports has been reduced, her re=,

quirements have increased. - In
addition to the ever-present need
for food, she requires imports to
repair the - war damage, . to re-
plenish" civilian -inventories, ' and
to expand, modernize and reeqmp

plants. .

It will take Britain time to re-
gdin - and ‘build up her export
markets, Not only must ~“her
economy be reconverted to pro-
duction for peace but, in addition,
new markets must be developed:
The war has altered radically the
pattern of world trade. Britain
will sell less to continental Eu-
rope and in consequence must
sell more to the Unifed States and
Latin America.

Foreign Credits Needed in Tran~

sition Period

During this transition - period,
pending the. time when her ex-
ports are large enough to pay. for
imports, Britain must have for-
eign credits. Of necessity the for-

eign credits must be largely-dol-’

lar credits since the United States
alone is able .to. supply Britain
with the quantity and types of
goods she requires. -

It has been estimated that Bnt—
ain’s requirements for foreign ex-
change during the five-year' pe-
riod beginning in 1946 will exceed
five billion.dollars.. The proposed
line of credit, $3,750,000,000; em-=
bodied in the Anglo-American Fi-

nancial- Agreement and:approved:

by the United . States - Senate a
week ago, will meet at least 70%
of those requirements. The bal-
ance will be. met by the Canadian
credit of $1,250,000,009: and.- by
drafts upon the net gold and for-
eign exchange reserves of the
British Government,

As you know, the line of credit
may be drawn upon any time be-
tween the date the Congress of
the United States appropriates the
necessary funds and.Deg. 31, 1951,
As set forth in ‘the Financial
Agreement, the purposes of the
line of credit are to enable Eng-
land to purchase goods and serv-
ices in the United States .and else-
where, to maintain adequate re-
serves of gold and dollars, and to
assume the obligations- of -multi-
lateral trade. There is no doubt
but that the credit will be drawn
upon only as required, and. the
British Government will not use
more than is absolutely necessary.
In the early period: of the credit;
the British' Government doubtless
will continue to license: imports
in order tomake certain-that the
credit is not dissipated. in: the im-
portation of luxury goods. These
controls will.be gradually relaxed
as British export trade is reestab-‘
lished.

The.credit is to be rena1d over
a 50-year period.: .If.-the .entire
credit is. used, -annual._payment
on account of principal.and:inter
est will ‘amount to_..$119.336,000

Tn Lenc
terest payments, which begin. at »plus ﬁwar property, and clalms

fand |
‘principal. payments;: which. beg1 :

$75,000,000" & year; will: steachly
decrease over.‘the period;"

at- $44,336,000 - will " steadily..in=

crease: ~Interest payments may be | vi

waived in case the Umted
dom “is' not: able ‘to" pay for. the

prewur volume of 1mports from;

exports’ and net ! mcome ‘on' cur-"
2 ;| Trade ;and Employment: The pro-

rent mv151b1e items, :

est ‘payments begin at'a hxgh level g

and steadxly ‘decrease; waiver of

interest in the early years of the'

repayment - period - would" ' bring
particular- relief to Britain’s ‘bal-
ance of payments,

I3

‘Will Debt Be -Repaid?

. The = question has. frequently
been asked whether the British
Government will be able to repay
the. credit. This question cannot
be answered categorically for the
reason that the answer depends
uponi’ the postwar volume of in-
ternational trade, the willingness
of. the - United States to receive
forelgn imports, and. the avoid-
ance of another world war. Given
favorable :conditions; the British
Government will be able to repay
the credit. In providing England
with -raw materxals and - capital
eguipment. and’ in furthering the
development of multilateral trade,
the credit creates conditions fa-
vorable for its repayment.

The  Anglo-American Financial
Agreement. covers a much wider
field than the mere granting of a
line of credit to Britain. The
agreement deals with the demo-
bilization of wartime trade and
monetary restrictions, the settle-
ment of Lend-Lease and long-
range commercial policies, includ-
ing such questions as tariffs, pref-
erences, cartels, quota arrange-
ments, dlscrlmlnatlons commod-
ity. agreements, etc. It is because
the Agreement covers-the whole
-gamut of monetary and commer-

-cial. policy that the loan cannot

be, considered as a separate prob-
lem. .The loan forms a part—a
vital: part to be sure—but.only a

‘part of a broad agreement.

~In.-consideration for the line of

credit,- England lagrees to remove
exchange controls on all current

transactions  between the: United
Kingdom and the United States

Aimmediately after the - effective

date: of .the Agreement. Also,
within a year of the effective date
of the Agreement, England agrees
to. remove exchange controls on
all. current. transactions, to com-
plete .arrangements .under which
sterling . receipts from -current
transactions in all sterling area
nations will be freely available
for. current transactions in any
currency-area, and to'remove any
discrimination arising from -the
so=called sterling~area dollar pool.
These are important concessions.
Under the Articles of Agreement
of the . International Monetary
Fund, Britain is not required
even- to consult with the -Fund
concerning the removal of -ex-
change controls on current ac-
‘count until the lapse of a five-
year period,

+Also, the United ngdom
agrees to enter into arrangements
with the countries concerned for
an early settlement of the blocked
sterling  balances
during the war. Part is to -be re-
leased at once and made convert-
ible into any. curr ency for. current

‘transactlons, part is.to be funded,

and part is to be canceled. 0
portion of the American. credit is
to -be used for the liquidation of
these' blocked - balances. To this
end, the British. Government will

“have to* draw upon“its own re-

sérves of gold and dollars;

-+ At_the time of the.publication |-
‘of ‘the *“Financial Agreement, two

joint.: statements 'were issued - by

‘the. Umted States and the United
“The" one: concerned:
‘:commercla] policy and the other

‘Kingdom:::

.ease, reciprocal .aid, sur-

tsalf “An, full agreement

United : States setting forth: pro-
posals  for “consideration ‘by -an
International Conference. on

posals .prepared - by. the ..United
States.and endorsed- by the Unit-
ed Kirgdom for the expansion of

world:tirade and’ émployment are|
.to.be-considered -ata conference
to be convened as soon as possible:

followmg the adoption of the Fi-
nancial Agreement by the Ameri-

- accumulated.

ithiall-of the. important points:
.:lr;cluded in a.document released
‘by-the Secretary .of State of the

can Congress Thxs conference is
to be devoted to means and meas-~
ures foi relaxing trade barriers
and is to bring about the estab-
lishment of an International
Trade Organization to function in
cooperation with the Economic
and Social Councn of the Umted
Nations, :

.The second Joint Statement in-
dicated that the settlement on ac-
count of Lend-Lease ana recipro-
cal aid would be final and com-
plete and would be -consistent
with the- obligations undertaken
by. the two nations under Article
VII of the mutual agreement of
Feb. ' 23, 1942, covering Lend-
Lease. The net sum due from the
United Kingdom to the United
States was' fixed at $650,000,000
and is.to be:discharged on  the
same terms as those specified in
the Financial Agreement. The
final settlement reached on Lend-
Lease prevents the problem of
war. debts, which disrupted eco-
nomic and political relationships
after the first World War, from
arising .in connection with the
bresent war.

Arguments in Favor of
Agreement

Many arguments have been
cited in favor of the: Anglo~-
American Financial Agreement
and these have been summarized
in convenient form .in a ‘recent

'issue of the “Monthly Review  of

the Federal Reserve Bank of
Boston.”* All arguments in fa-
vor of the Agreement, it seems
to me, can be reduced to two
fundamental points, the one eco-
nomic and the-other political.
The-first point is that, from_ an
economic: point. of view, the. ex~
tension of the'line of credit to the
British Government is a prerequi-
site for. the removal of exchange
and trade controls throughout the
world - and 'the - establishment  of
international trade on a mulilat-
eral basis in° which private enter-
prise -can ‘freely - partic¢ipate;  as
opposed to a bilateral basis 'ih
which only governments partici-
pate. Since the end of the war
there has been a growing tendency
everywhere towardsthe formation
of economic blocs, import control
schemes and bilateral trade prac-
tices. Unless this tendency is
checked now, there will be little

_hope of reestablishing " interna-

tional trade on a relatively free
basis. The extension of finaneial
aid "to England, which plays' a
central role in world trade, is es-
-sential to checking this tendency
towards. bilateralism and to giving
a firm Dbasis to multilateral
trade. The extension of the credit
will enable the: British Govern-
ment to remove exchange controls
on. current account and to throw
its great influence in the direction
of freer trade at the forthcoming
International Trade Conference.
Its. example in this regard doubt-
less will be followed by other
members of the British Common-
wealth of Nations and by all na-
tions whose economic life is not
completely and at the moment
irretrievably dommated by the
state,

Multilateral trade is essential
to -the maintenance of peace. It
eliminates- the distincion beween
the- so-called” “have” - and “have
not” nations and provides access
on terms of equality to the re-
'sources: of the world. = It creates
a situation in which- private en~

|terprise at home and abread, in |

the form of small and large busi-
ness, can -exist and:flourish.
" Failure t6 grant the credit will
lead to- bilateralism-in trade. Bi=
lateralism- - contributes - to". the
growih -of  international. ill-will
and susplcmn and creates a situ-
ation in:which international trade
becomes -an instrument - of - state
policy ‘to ‘be used: for aggressive
purposes - of ‘political: penetration:
The Political Aspect
The second point in favor of the

Anglo. - American-Financial
Agreement is, as 1 have said, po~

*March-Apnl 1946,

Titical.

In his address before the
United States Senatef in'support
of ‘the "Agreement, Senator: Van=
denberg declared that - we' must
accept economlc and moral lead-
ership-in-a wandering world and
that, if we do not lead, some other
great and ' powerful natmn will
capitalize on our failure, and' we
shall: pay - the price of. default,
The Agreement is.'a  necessary
step in our: acceptance of eco-=
nomie and . moral Ieadership It
is a necessary  investment in'ihe
ideals of - political* freedom::: and
free ' enterprise for which:i we

fought the war. It is a necessary

condition for closer economic: and
political cooperation between: the
English-speaking ‘peoples, who, in
their democratic irstitutions, way
of life and traditions, have much -
in ~common, and . who must, stand
together in'a world of confllctmg
ideologies.

The adoption’ of the Anglo-
American-Financial Agreement:is
very much to our own .interest.

There :is no alternative course of ' =
Recent  suggestions :ad~ *
J{vanced by °opponents -

action.

Agreement for secured loans.;or
gifts are not' alternatives:/ Not

only are the amounts suggested =

too small to solve Britaif’s/preb= '
lems, but in these suggestions the '

extension of financial ‘aid. is di=,

vorced from the other’ phases of
the Financial "Agreement. which
are of vital consequence: in: free- .

ing world  trade from throttlmg i

restrictions.”

The Arguments Against

‘The “more ‘common arguments '
advanced against the extension of -
the credit are that. it will. under—-
write socialistic experiments in
England, that it will perpetuate ;
existing maladjustments in  the
British’economy, that it will stim-
ulate the forces of inflation in the

' United: States, and that England

could" secure the' dollar credits
she requires from other sources
such “as the: International’ Mone~ = -
fary Fund and the Internatmnal» :
‘Bank for Reconstructlon érrd De=
velopment.

The credit is not’ requeted and
is not being granted to underwrite
socialistic :experiments. The Brit-
ish Government does.. not. need
dollars for that purpose: -Any
British  Government whether of - -
the'right or of the left would..ha've :
to request assistance ' in dollars to
enable Britain to assume ‘the ob=+
ligations of ‘multilateral trade. In
making it pessible for Britain to
assume such obligations, the cred-
it will obviate the need for eco=
nomic controls, will.create a situ=
ation in which the forces: of pri=-
vate enferprise can function ‘and
will strengthen the -influence rof
those in Britain who wish'inter=
nal controls to - be ' removed.
In. other words, the credit will
tend- to make 'socialistic: experi=
menis unnecessary and.more. ob-
vigusly undesvrable

Democratic Britain Opposed to
Planned Economy

Tradxtlons of political . democ-
racy .are. in my Judgmem too
strong. in. Britain. to permxt the
unhecessary  adoption - by :.any
British’ Government -of a planned
or directed economy: or of totali-
tarxan controls. Democratic Brit-
ain stands as a bulwark - agamst
totalitarian’ ideology  and “is the
rallying point-of- the democratxc
forces of Europe. i

The British-are fully, aware of
the nature of the economic prob~
lems:they face in the postwar pe=
riod, are keenly alive- to  the need:

for-improving: the efficiency rand

productivity of their industry and.
hence will use the credit in a con=
struetive: fashion.. They will not
use'the credit to perpetuate’ exist-
ing maladjustments.-Not long ago

Herbert Morrison in an:addressat. -
Leeds: stated.that nationalization -
Would effect: no. magic cure of
Britain’s © basic  difficulties = and
that these could only be remedied:
by imnroved efficieney and pro=

. (Continued on page 2836) .. .
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The ;E.ngio-ﬂmerica‘in

-ductivity. Part of the cred.t will
be. used to finance the importation
of foodstufts in order to mamtain
the present meager food rations of
the Britishpeopse, part to finance
the 'importation of raw materials
and ‘part to finance the importa-
tion of equipment for purposes of
industrial modernization.

Allegéd Inflationary Effects

The ‘alleged inflationary ef-
fects.of the Agreement have been
given emphas:s by its opponents,
By increasing the .demand for
goods in 'the United States, the
credit will, in the short-run, tend
to exert an upward pressure upon
prices, Its inflationary effects in
the ' 'whole . economic complex,
howeve yqale of minor influence
angd of a ‘SHort-run character. Over
the long’Yun, the credit, by wid-
ening the ‘channels of internation-
al . trade, will make more goods
available ‘to consumers and thus
will-exert-an influence in the di-
reetion. of lower prices. .

‘Even':thetemporary inflation-
ary: efféct of the credit may be
offset by appropriate fiscal poli-
cieson’the part of our Govern-
ment:+«The maintenance of pres-
ent tax:ratesiand a careful scru-
tiny of expenditures should per-
mit us to grant the credit within
the scopeiof a balanced budget.

International ' Fund and Bank
Cannot( Furnish Aid Needed
Those who suggest that the In-

ternational Monetary Fund or

that .the: International Bank for

Reconstruction and Development

be.drawn upon for Britain’s finan-

. cial requirements overlook the
basic facf that these institutions
were not;established to meet such
requirements. The Monetary Fund
should be used for very short-term
purposes, principally for the fi-
nancing of-seasonal requirements.

The International Bank, save in

special circuistances, is intended

to fin‘én‘xc"e1 r1s'pecii:'ic projects and

: (Continued from page 2835)

Financial Agreement

not a general deficit in the cur-
rent balance of payments. Nor
must 1t be concluded that the use
of these two institutions would be
any less inflationary than the
grant of a special credit which, in
this case, has the indispensable
characteristic of being linked to
the removal of monetary and
trade controls.

Conclusion

In my juugmeur, the proposed
credit to Britain represents a jus-
tifiable investment in the future
prosperity, peace and security of
the world, It is an investment
in the economic life and stability
of a great trading nation. In view
of the stakes involved, it is a de~
sirable venture because it will re-
sult in economic benefits to the
people of the United States, col-
lectively and individually.

. Our great economic resources
place a peculiar obligation upon
the United States to play a role of
constructive leadership in world
economic affairs. We cannot be
true to our responsibility if we
fail to use our resources and tal-
ents in trying to solve the eco-
nomic problems of the transition
period. Transitional short-run
problems must be solved before
long-run equilibrium can be es-
tablished. The manner in which
these short-run problems are han-
dled will determine the course of
world developments. The most
urgent and important of the short-
run problems is Britain’s external
financial position. Its solution
lies in the proposed Anglo-Amer-
ican Financial Agreement, pro-
moting multilateral trade in
which private enterprise can par-
ticipate. . Multilateral trade must
be promoted if all peoples are to
be given access on an equal basis
to the raw materials of the world,
if the resources of the world are
to be used most effectively and
the.cause of international peace is

to be furthered.

FroniWashmgton
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until the (Commies eased him off
the front: page.

To 'us cultured and art loving
people, it‘ig'really quite annoying
that" theresHould' bethose who
are - careless‘about ' the: World
Leadership ‘which wenow have.
You: sometimes wonder if our
Democracy -is - worthwhile when
You go-up:to a man in the street,
and say:‘Aren’t you glad we have
the World »Leadership,” and he
asks youtif:you are talking about
the Yankees or the Giants. We
- ~9 never realized, either, how
"~ ous. the coal strike and John
-+ 'ewis were. until an expert on
17 holding .the- World Leader-
:*1), told, .us that John and the
‘r ge were jointly jeopardizing
t i+ We had been perfectly pre-
il 'zd,ip o without hot water or
Zs por.the movies, or the gas
“ion, attendant using a vacuum
“Ner on our car—we were quite
" "pared to make these sacrifices
way of helping Lewis’ and the
1 operators’ clean fun, until we
“ned'that it was jeopardizingl
=+ World Leadership. That, we
* not prepared to let go without

struggle,” "
Congress''“jeopardized it
other“day}’Swe are told, when it
refused ‘to ‘pass the Administra-
tion’s version of'the draft bill ex-
tension.’”This mortified Jimmy
Byrnes, “Who ‘at the time was ex-
ereising' "bur” World Leadership
with “the."foréign ~ministers  at
Paris.“From the accounts we get,
Stalin avd'Bevin ‘turned to Jimmy
when .Congress: did ‘this and said:
“Now) .this, proves you don’t in-
tend to exercise your World Lead-
_ €rship,” and Jimmy had to admit:
“You're right;;. I've got nothing
more to, -say. . My people “have

9 =Eem S ]
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(Continued from first page)

gone isolationist again and aren’t
going to give you any more
money.”

To put our World Leader 'in
such a position' as this at a time
when he is over there exercising
our World Leadership is:a down-
right shame,

The trouble with us people is
that we have been spoiled. We
do not appreciate our acquisitions
such as this World Leadership
which has come to us at such a
modest price, oh, $300 or so bil-
lion and around 300,000 American
lives. We have a splendid oppor-
tunity here to give money and

food to people all over the world,

and we don’t appreciate it. In our
midst are strikes, lack of disci-
nline; instead of bowing down to
LaGuardia and the OPA, we go
into the black markets. Of course,
the railroad workers on strike
would cause us some . incon-
venience, but that is of small mat-
ter as compared to what it does
with our most priceless possession,
World Leadership,

This writer, for one, doesn’t be-
lieve that we are prepared to let
it go easily. He believes that we
are prepared to bring into Wash-
ington millions of other Bureau-
crats and to set up countless other
agencies rather than give up this
tremendous estate that has come
to us. ) '

Let Stalin and those other Eu-
ropean cynics mock all they may,
let them deride us as a ‘people of
no background. Come what may,
we. will show them that we have
acquired .an appreciation for such
Old World works as World Lead-
ership, and that as money mad
and - commercial as they may

callous to the finer things of life,
as not to he determined to keep
neaping money and goods upon
them to keep the World Leader-
ship. They may think they can
befuddle us with their intrigue
and their continued kicking of us
in the pants. But, they may as
well realize that we intend to
hold omto our World Leadership,
even to the extent of going to-
talitarian, ourselves.

Like the retired industrialist
with the socially ambitious wife
who is willing to spend a fortune
for a foreign ambassadorship, we
are determined to get into his-
tory’s Who’s Who as a World
Leader—to hell with our sub-
stance.

Decide Preliminar
Jap Reparalions

The Allied Far Eastern Com-
mission, acting on proposals origi-
nally submitted:to President Tru-
man by Edwin W. Pauley, Ameri-
can reparations expert, unani-
mously voted on May 13 to make
available as “interim” reparations.
to be divided among the Allies
much of Japan’s war industry, in-
cluding a substantial portion of
the Army and Navy arsenal. The
aircraft and light metals indus-
tries, with certain exemptions,
were particularly appropriated for
the purpose. There was no indi-
cation, according to the Associat-
ed Press dispatch from Washing-
ton, as to how the 11-nation com-
mission, which makes policy for
Japan, would decide as to the ap-
portioning of the interim repara-
tions or as to the means of remov-
ing them.

Final decisions and  detailed
agreement on the complete rep-
arations policy is indicated still
to be far off. The “interim repa-
rations” cover only industries
which Japan obviously would not
be permitted to retain. Eleven
industrial concerns in Japan,
known to have assisted the war of
aggression, have been listed as
among those which should pro-
vide reparations. These are, the
Associated Press stated: The Mit-
sui, "Mitsubishi, - Sumitomo, Ku-
hara, Okura, Yasuda, Mori, Rik-
ken, lissan, Mangyo and Naka-
jima firms,

Jacohy Deputy Gov.

* The appointment of Robert B.
Jacoby as Deputy Governor of
the Federal Home Loan Bank Sys-
tem was announced on May 18 by
Harold Lee, Governor of the Sys-
tem. Mr. Jacoby has been associ-
ated with the System for the past
thirteen years. He served as coun-

Loan Bank of Cincinnati for seven
years, and for the past six years
has been an Associate - General
Counsel of the Federal Home
Loan Bank Administration. Be-
fore going to Washington, he was
associated with the law firm of
Taft, Stettinius and Hollister in
Cincinnati.

McCarroll Heads Memphis

Chapter of AIB

The election of Earl McCarroll
of the Union Planters National
Bank & Trust Company, Memphi;,
Tenn., as President of the Memphis
Chapter of the American Institute
of Banking on April 25 was an-
nounced by the Memphis “Com-
mercial Appeal” which also said:

‘He succeeds S. Griffin Walker

-of the National Bank of Com-

merce. :
'Other officers elected were Roy
Patterson of First National Bank,
First Vice President; Robert Mob~
ley, of National Bank of Com-
merce, Second / Vice . President;
Jack O’Hearne of National Bank

think. us o be, we are not so

of - Commerce, Treasurer, and
Miss - Offie Stanford of Union
Planters, Secretary.

Fed. Home Loan Banks

sel for the district Federal Home

A

Disappointingly Small Progress

The progress made toward peace
at the Paris meeting of the Coun-
cil of Foreign Ministers was dis-
appointingly small in light of the
expectations we had when it was
agreed at Moscow last December
that the Council should resume
the work which had been inter-
rupted by our inability to agree
at London last September.

But the progress towards peace
at Paris was infinitely greater
than I expected when I suggested
that the Council should meet in
Paris preparatory “to the prompt
calling of a peace conference. The
Ministers did come to Paris seri-
ously intending to pave the way
for' a peace conference. We dif-
fered considerably on a number
of fundamental points; but we did
come to know what those funda-
mental points were and the vary-
ing weight the different Ministers
attached to those points.

We found that there were three
basic issues outstanding on the
Italian treaty: reparations, the
colonies and the Italian-Yugo-
slav boundary, particularly as it
concerns the Italian city of Tri-
‘este. In summarizing the signifi-
cance of these basic issues, I shall
deliberately seek to avoid inten-
sifying the conflict in viewpoints.

U. S. Positi'on on Reparations

_Our position on reparations is
simple. To enable the Italian na-
tion to live we have alreadyv ad-
anced directly or indirectly $300,-
000,000. We should prefer in the
interest of peace to forget about
reparations. But we are willing
to agree to limited reparations,
provided these do not deprive
Italy of resources necessary to
enable her to subsist without ex-
ternal assistance.

If Itary requires help from
others she will look to us. And
we made it clear we are not
going to advance millions of
dollars to enable Italy to produce
goods to be paid as:reparations
to any of our allies, .

The Soviet Government has in-
sisted on reparations for itself of
$100,000,000. We have pointed out
certain sources from which repa-
rations can be taken which would
not seriously affect the Italian
economy and which would yield
substgntially the'..amount :which
the Soviets claim.. But the Soviet
Government is unwilling to.count
what she will obtain from some
of these sources as reparations.

For example, she insists that
some of the naval ships surren-
dered by Italy to the navies of the
United . States  and Britain be
shared with her. She declares the
ships are war booty. But war
booty belongs to the nation cap-
turing it. The Soviet Union has
never shared with Allied nations
any war booty captured by her.
We are willing to give to her in
lieu of reparations some of the
naval ships surrendered to us.
She cemands the ships but re-
fuses to consider them as a sub-
stitute for -reparations. She in-
gists upon being paid out of cur-
rent production. We would have
to. finance the production; and
therefore I refused to agree to
the proposal. '

Colonies Claims an Issue

Differences regarding the colo-
nies have been narrowed but not
resolved. The Soviet Government
receded from its claim for a.trus-
teeship -of ' Tripolitania, first in
favor of a joint Soviet-Italian
trusteeship and later in favor of
‘an - Italian trusteeship as origi-
nally px)éposed by the French, -

~Our ‘position has ‘always been
that the colonies should. be-placed
under United Nations trusteeship,
having ‘as 'its objective the wel-
fare. of the inhabitants and their
independence ‘at the earliest prac-
ticable date. The Trusteeship Coun-

Byrnes Reporis on Paris Meeting

(Continued from first page)

ministrator responsible to it, thus
avoiding all possible rivalry
between the powers. Libya and
Eritrea should be granted inde-
pendence in ten years. '

It is open to question whether
Italy is in an economic position
to assume the responsibility of
trusteeship and whether the re-
turn of the colonies to Italy as
trustee takes sufficiently into ac-
count the wishes of the inhabi-
tants. For these reasons it was
with considerable reluctance’ that
I indicated my willingness to yield
to- the French suggestion of an
Italian trusteeship if that would
bring about an agreement in the
Council, and if ‘it were agreed
that a definite date would .be
fixed for the independence of
Libya and Eritrea. But the French
Government was unwilling to
agree to' a fixed date for inde-
pendence,

" UN Trusteeship Urged

The British felt that because of
their promises during the war
they could not agree to an Italian
trusteeship for territory occupied
by the Senussi tribes. For secu- °
rity reasons they also proposed a
British trusteeship for Cyrenaica.
When no agreement was reached,
I again urged the original Ameri~
can proposal for a United Nations
trusteeship.

It was my impression that agree-
ment on reparations and the col-
onies as well as on a host of other
questions would not be long de-
layed if only a solution of the
Trieste problem -could be found.
The Soviet representative finally
indicated that there would be no
serious question on the cession of
the Dodecanese Islands to Greece
but he refused to approve it until
the other territorial dispositions
could be agreed upon. !

The experts appointed to inves-
tigate the Italian-Yugoslav: fron-
tier did not differ as to'the' facts.
But the Soviet representative dif-
fers from the other members. of
the Council as to the conclusions
to be drawn from the facts. It is
his position that Venezia ‘Giulia
must be treated as an inséparable
whole, and that, so treated, the
claim of Yugoslavia to the area
is superior to that of Italy. The -
other representatives believe that
wise statesmanship as well as the
explitit'decision taken by the
Cotincil*+at London requires a
boundary line which will in the
main be an ethnic line leaving a
minimum of people under alien
rule. :

It was wrong to give Italy the
whole of Venezia Giulia after
World War I. It would be equal-
ly wrong to give Yugoslavia the
whole of Venezia Giulia now. It
would transfer from Italy to Yu-
goslavia approximateily 500,000
Italians. i

The British and French experts
proposed ethnic lines more favor~
able to Yugoslavia than our.own.
In an effort to reach agreement
we stated we were willing to ac-
cept the British or French line:
or any other ethnic line that
could be justified upon the basis
of the London decision. .

U..S. Asks Plebiscite

The American delegation. sug-
gested a plebiscite for the area
between the line proposed by the .
United States and the line pro-
posed by the Soviet Union—but
the Soviet delegation would not:
consider a plebiscite except for
the whole Veneézia Giulia -area.-
All-of us are agresd that Yugo-
slavia and the countries of cen--
tral. Europe which have for years |
used the port of Trieste shall have
free:access to.Trieste, at which:

there shall.be a free- port under ... :

international control. But we will .
continue to appeal to the:Soviet .
Government “and: the  Yugoslav
Government ‘not to press for a
boundary :line ‘which will need=. ::

cil should ‘appoint®a neutral ad-

lessly - violate  ethnic = principles
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and will breed trouble in the
future, ™ 7 -

‘Agreement on the Balkan
treaties is blocked principally by
the inability of the Council to
agree upon the economic clauses.
Agreement on these provisions
may have been delayed as part of
a bargaining process, although so
far the Soviet Government has
stood out against the inclusion in
the treaties of any provision which
would promise freedom of com-
merce on the Danube, the gate-
Wway to central Europe.

If the Soviet Government is op-
posed, as the United States Gov-
€rnment is opposed, to the forma-
tion of exclusive political and

the General Assembly of the
United Nations under Article 14
of the Charter to make recom-
mendations with respect to the
peace settlements. But I confi-
dently expect a peace.conference
to be called this summer. -
The situation which we will
face in the coming months will be
a test not only of others but of
ourselves. There are now and
there will be in the future many
occasions which might impel us
to say, as we did after the last
war, that much as we would like
to’ cooperate in the restoration of
Europe; cooperation as a -prac-
tical matter is impossible without
the sacrifide--of our - principles,

plained that we  contemplated a|
similar joint guaranty of the dis-
armament of Japan.

Stalin Promised Support

I again proposed such a treaty
in a talk with Generalissimo Sta-
lin on Dec. 24 while I was in Mos-
cow, The Generalissimo said that
if the United States made such a
proposal he would wholeheartedly
support it.

Later. I also spoke to Mr. Bevin,
who advised me that he person-
ally was most sympathetic to the
suggestion.

In February I sent a working
draft of the proposed treaty for
German disarmament to the So-

upon my: proposal for the appoint-
ment of special deputies without
further study. I shall renew my
proposal when the Council recon-
venes. .

Important as the German ques-
tions are and eager as we are to
press for their speedy solution,
we must not and cannot delay
the peace settlements ‘with other
countries, At Potsdam it was
agreed that the start should be
made with Italy, Bulgaria, Hun-
gary, Romania and Finland. While
Germany must remain under oc-
cupation for some time, we cannot
fail to do our part to rid the rest
of Europe of the burden of the
 forces .of occupation. - There can |

reparations for the United’ States,
The' objective is peace —not: a
peace founded upon vengeance or .
greed, but a’ just peace, the, only.
peace that ¢an endure. . g

Lahor in Politics Upheld
by Schwellenbach. ..
Firm approval of labor' political
action was voiced by Lewis:B.
Schwellenbach, Secretary, of La-
bor, on May 17, at which ti_rqe he

asserted at Atlantic 'City  ‘that ,A
trade union  responsibi ity must.

must extend to the “people in this |

1ot end ‘with wage contracts but . -

viet, British and the -French Gov-
ernments and the proposed treaty
for Japanese disarmament to the
Soviet, British and Chinese Gov-
ernments. I invited their sugges-
tions as to the draft.

country who are inarticulate, who

and that we must be content to it
‘have no one to speak

cultivate and defend our own
hemisphere. : ‘
But we must not forget that if
we fail to cooperate in a peace
which is indivisible we may again

economic blocs they will not per-
sist in their refusal to permit the
countries of Central Europe to
open their gates to the commerce
of all nations.

'be no recovery in Europe until we
do.

Must Settle Awustria’s Status
It is particularly important that

for, them.”
| This is learned from Atlantic City
advices to the New York “Herald. .
Tribune” of May 18 by Ropert W.

Failure at Paris Regrettable

It is regrettable that our out-
standing differences on the trea-
ties could not have been adjusted
at our recent meeting in Paris. A
short recess to allow a calm re-
examination of our respective po-
sitions should expedite agreement
when we reconvene. But when
a world short of goods and short
of food is crying for the return of
conditipns of peace, we cannot in-
definitely delay the making - of
peace and the withdrawal of
trocps from occupied areas. The
four Allied Governments cannot
indefinitely delay the making of
beace with countries which they
have long ceased. to fight, simply
because they cannot agree among
themselves on peace terms. The
Council of Foreign Ministers was
formed to facilitate and not ob-
struct the making of peace.

It was for that reason that the
American delegation proposed that
the Council, at its next meeting on
June 15, should conclude as far as
possible its work on the proposed
drafts, but that the date for the
peace conference should be defi-
nitely fixed for July 1 or July 15
and invitations should be issued
at once,

Peacemaking Joint Venture , .

It was our view that the Coun-
cil had taken sufficient time to
try to narrow their differences,
and at this stage, with the prin-
cipal issues defined, we should not
deny to our other war partners
their right to participate. The
making of peace is not the exclu-~

' 'sive.prerogative of any four gov-

| . ernments, . 4
+ The Soviet delegation insisted
that invitations for the confer-
erice cculd not be sent until we
had reconvened and agreed on all
fundamental questions.. Unani-
mous, agreement was necessary
and we were forced, therefore, to
recess without agreement for the
actual calling of the peace con-
ference.

While the American delegation

i will, when the Council recon-
- venes, make every effort to reach
- agreement on fundamental ques-
tions, it will renew its demand for
the calling of a peace conference
i on July 1 or July 15.
i If we cannot have a peace con-
| ference until the four nations
| agree on every subject deemed
~fundamental by any one of them,
-that will give to one. member of
the Council the power to stop all
| efforts toward peace. It would
- be better for the Council to sub-
mit to the peace conference a sin-
gle ‘draft of each treaty and to
set. forth in this draft both the
matters on which agreement had
been -reached and those on which
agreement had not been reached;
.~ This would permit free discussion
| in the peace conference by all
" the nations that" did the fight-
| -ing, and world opinion’will ‘then
. “point*the way to a final settle<
ment. o

; quh)ects’ Peace,:Cohféreﬁce
% This Summer
- Jf a.peace ' conference .is’ not
. called -this summer,. the . United
States will feel obliged-to request

‘Council

find that we will have to coop-
erate in a war which is world-
wide. Whether we dike it or not,
we live in one world.- -

I amunwilling to admit that we
cannot cooperate without sacri-
fice of our principles. If we are
going to play our part we must
take the offensive for peace as
we. took the offensive for war,

Sacrifice for Principle
But the victories of peace, like
those of war, require sacrifice not
of principle but for principle.
They require faith in ourselves
and in our ideals. They require
initiative, resourcefulness, and

unrelenting effort. There is no |

iron curtain that the aggregate
sentiments . of mankind cannot
penetrate. .

The American delegation at
Paris did not hesitate to start
the offensive for peace.

Security is the concern of every
nation. But the effort of one
nation to increase 'its security
may threaten the security of other
nations and cause them in turn
to try to increase their own se-
curity. The quest for security may
lead to less rather than more se-
curity in the world.

It is in truth extremely diffi-
cult to know to what extent the
action of any nation may be as-
cribed to its quest for security
or to its desire to expand. But
some so-called security moves on

the diplomatic checkerboard have |-

not contributed to a general sense
of security. :

Many of :these moves are said.
to originate in the 'fear of the

revival of German military might, |
| wholeheartedly.

Germany Must Continue Disarmed

On our way to Potsdam last
summer President Truman and I
discussed this situation and agreed
that it should be ‘American pol-
icy to disarm ‘Germany and keep
her disarmed and to do what we.
can to prevent a struggle between
the powers for the control of
Germany which might give Ger-
many the chance to divide and
conquer. :

Those principles were stated in
the Potsdam agreement. But
President Truman and I thought
at that time that the policy of
disarming Germany and keeping
Germany disarmed for a definite
period of years should become a
part of a solemn treaty between
the principal Allied powers. Our
policy should be to prevent war
and not to wait until aggression
gets out of hand.

It was not a new thought. It
had been foreshadowed in the
Moscow Declaration of 1943,
Others had discussed it, but no
one more forcefully than Senator
Vandenberg  in ‘a_speech in the
Senate in January, 1945. 2

At the London meeting of the
of  Foreign Ministers,
when the Soviet Foreign Secre-

‘|tary “seemed greatly  concerned

about the Soviet security require-

“|ments”in the Balkans, I. suggest-

ed a twenty-five year, four-power
treaty to keep Germany.disarmed’

as'a means of preventing any real |

threat “to Soviet security. ‘I ex-

D:/fraser.stlodisfed.orgl: . i

I was informed by Mr. Bevin
and M. Bidault that they favored
the proposal in principle .but
would have a few suggestions to
make. I did not hear from'  Mr.
Molotov. Just before the Paris
meeting I advised the Ministers
I would like to discuss the pro-
posal at Paris. The Soviet Min-
ister agreed to discuss it infor-
mally but stated without specifica-
tion that there were serious ob-
jections to the draft.

At Paris the Soviet representa-
tive stated he first wanted to
know if Germany was being dis-
armed as contemplated by the
Potsdam Agreement and he
feared the treaty might delay im-
mediate disarmament. I pointed’
out that our proposal could not
fairly be so construed; that it did
not. lessen the obligation to dis- |
arm Germany now but provided |
machinery to keep Germany dis-
armed.

To remove any question as to
our purpose I asked General Clay
to- request the Allied Control
Council to appoint representatives
with power to go into every zone
and make a report as to the dis-
armament of Germany.

Later the Soviet representative.
stated that when Generalissimo
Stalin.agreed with me fosupport
the treaty I did not have a draft
of it. He said that as it could
not become effective until after a
German treaty was signed, con-
sideration of it could be delayed.
It is our sincere hope that after:
the Soviet Union studies our pro-

‘earnest-desire . to see Germany
disarmed :and kept disarmed, the
'Soviet.:«Union will support it

U. 8. Took Initiative

While the making of the Ger-
man peace settlement may take
some time, wé took the initiative
at Paris to propose the immediate
appointment of special deputies
to prepare a peace settlement
which could be considered at a
general Allied conference, the date
of which should be fixed by the
Council at its next session.

While there is no German Gov-
ernment yet which could accept
the settlement, agreement among
the Allies on the nature of the
settlement is necessary to enahle
the Allies to know the goal to-
ward which the Allied occupation
and administration should be di-
rected and the kind of German
Government which should be
created to accept the settiement.

I also asked that the special
deputies on Germany be in-
structed to report on several
pressing problems, including
boundary .and economic questions.
We cannot, for example, continue
to. carry -out the reparation pro-
gram if Germany is not to be ad-
ministered as an economic unit
as agreed upon at' Potsdam., What-
ever boundaries are agreed upon
for ‘Germany, she. must be able
to.subsist without external assist-
ance.  We cannot subsidize Ger-
many to enable her to pay repara-

tions to- other ‘nations. *
I regret that the Soviet repre-

sentative was not prepared to act

posal and comes to appreciate our:|

we press forward vigorously with
the Austrian treaty. The Moscow
‘Declaration on Austria contem-
plated that Austria should be re-
garded more as a liberated than
as a satellite country, It was
agreed at Potsdam that no repa--
rations would be taken from her,
She was one of the first countries
in Central Europe to have free
elections following the liberation.
The continuance of foreign troops
in Austria is an undue burden on
her economy,

In February we asked that the

“Austrian treaty be prepared along

with other treaties for satellite
states. At Paris I insisted upon
its preparation, but the Soviet
representative -declined to discuss
the Austrian treaty or say when
he would consider it.

The making of peace with Aus-
tria is essential to the restoration
of anythinglike conditions of-
peace in Europe. As long as there
is no peace with Austria and for-
eign troops: remain on her soil,
military communication lines will
continue to be maintained in Ro-
mania and Hungary and possibly
Italy. )

If peace could be made with
Austria concurrently with the
treaties now under consideration,
there would be no necessity “or
excuse for a single soldier on for-
eign -soil in- Europe, with the ex-
ception of Germany and a line of
communication through Poland.
European states would have a
'chance to live and breathe.

Favors Troop Withdrawals

It is American policy to press
unremittingly for the conclusion
.of peace settlements to make pos-
sible the withdrawal of troops
from countries where they do not
belong and where they impose
unjustified economic and social
difficulties upon the people. And
even without waiting for the con-
clusion of peace treaties it is
American policy to press for the
reduction of occupation troops in
all countries.

Our policy of continuing to press
-for the return of conditions of
peace, without regard to the mak-
i1g of formal peace treaties, finally
yielded some constructive’results
in the case of Italy. For months
we have been urging the revision
‘of the Italian armistice so as to
restore virtually complete sover-
eignty to Italy, except in the colo-
nies and in the controversial Ve-
nezia Giulia area. At Paris this
revision was agreed to.

While the absence of a peace
treaty still handicaps Italy in her
effort to rebuild her broken eco-
nomic and political life, the re-
vised armistice gives the Italian
Government the largest possible
freedom ‘that can be given to it
without a formal peace treaty.

Our problems are serious, but I
am not discouraged.  Our offen=-
sive’ to secure peace has only
begun, We are determined to work
for: political and economi¢” peace
in Europe, in the Near East and in
the rest of ‘the ‘world.” We shall
work for it in the peace confer-
‘ences and ‘in’the Councils of ‘the
United Nationis,  The objective 'of
our offensive is not territory or

Glascow, who in his aceount, of -
Mr. Schwellenbach’s address, went....
on to say: e

Speaking before ' delegates: ta'l. " |
the convention of the United: Steel .
Workers of America, the largest’ .
of the Congress of Industrial; Or= |

lenbach did not refer specifically
to the CIO Political Action; Com=

cation, was a reply :to; eriticsc'of
the PAC, . S

was gratified that ‘ths CIO!"has
put in so much of its. time_ fto .
better living conditions ., "/for alt. "
people as'it has. . . to stcure par~
ticular wage contracts or“work=
ing-condition - contracts for''its
own ' particular ‘memibers’”" He'
added - that “whenever "“a" fabor -
union “attempts to do ‘someéthing
to- better -the conditions" 6f”the -
people of the country;’ that is
called insidious political activity,”
| “Of course, it is politics,” he ...
asserted. “We live in a demogcs~ ..
racy, and there is. only one m
dium through which the pegople.
of this country may: speak, and .
that is at the ballot box. .1 don't .
know of any reason in'the world .
why the organized workers of
America haven’t :just ;15 much’
right to' take an interest irf the're~
sults in a free election as any
other part of our population.”

‘mittee and -a minimum

Mr. Schwellenbach then called
upon the steel workers. toredou-
ble their efforts to bring pressure
upon  Congress to pass: pending
legislation to provide a.permanent .
Fair Employment Practice Com-= -

wage..of
65 .cents an hour. ... st

. At no' time during. his!speech:

did he refer direct y. or indirectly: -
to the coal or railroad ‘disputes,i- .
Nor would he offer comment!as
he left immediately followirg: his
address to return to Washington; - -
Earlier in the day,’ the' 'steel”
workers had been quick ‘to' jutip
on Civilian Production Adminis-
trator John D; Small’s' ‘proposal
yesterday of a six-months' mora-
torium on strikes to facilitate're~
conversion. A hastily drawn reso-’
lution-calling upon President Tru~
man to demand Mr. Small’s ‘im-
mediate resignation was enﬁdﬂsig
astically adopted by the co Ye'n-
tion. - . R
One of the few angry flurries,
on the floor of the ‘eonvention
came later when arother resolu-
tion was offered acking that up~
ion members employed. jin, -;the: 4
fabricating divicion of the  steel.
industry receive special attgntion
in wage negotiations. There was . .
much opposition from the floor:to. :
the Resolution Committee’s report
recommending that the resg}-uti’on

3

be referred to the evecutive board.:

But the report was final'y adopted . ;
after Philip. Murray. President; of
the. Union,: assertec that .wage:
negotiation: efforts ‘had :hitherto:
been concentrated. in - basic!'steel
because '“it was the 'heart'and -

would provide ine"wage pattern
not only for otfier divisions'in the

Union, but for thz whole of Amer~" "
‘ican-industry. ’ :

ganizations affiliates, Mr. Schwel= -
mittee, but his address, by impli~

Mr. Schwellenbach said that he =

core ‘of American industry”‘and
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thxs year of well over 10,000,000
{ons of steel with the ﬁnal ﬂgure
before norma}l operations are re-
sumed expected to exceed 12,000,-
000 tons. since Jan. 1.

. Despite the fact that steel firms
last week were emphatically tell~
ing customers that future delivery
promises. on. steel products were
1mpossxble to  give, consumers
‘were still. flocking to -district of-
fices with fresh orders.

It is estimated that the steel in-
dustry as a whole now. has a

" backlog - which ~would require
about’a;half a year's output of
steel. . The significance of this,
plus the effects of shutdowns, in-
"dicates clearly that the supply of
steel products will be exception-
ally, light for.some time, the “Iron
Age” adds..

¢ In the past several weeks coal
supphes have dwindled and scrap

:‘has, been utilized to make up for
deficiencies in pig- iron inven-
tories,  thus mills must build up
raw . material stcckplles before
normal .steel production is at-
tained, Growing, concern by the
mills,qver the rapid rate of scrap
consumptlon is evident, states the

* “Iron . Age,” . and there are pros-
pects.that ‘a - new:scrap crisis  of
unparalleled severity may follow
the end of the coal strike. This
outlook has caused many steel
firms to be.approached by cus-
tomers offering to trade scrap for
a, place ‘on mill schedules. Most
mills are shying clear of such a
dicker fearing that it would upset
theu- entire. quota system.

<.The . American iron: and. Steel
Institute announced on-Monday. of
this: week: the  operating  rate of
steel ~companies having . 94% of
the steel cavacity of -the  industry
will be 49.2% of capacity for the
week beginning May 20, compared
with: 48.9% one week-ago, 73.6%
ope/.month rago and 92.9% one
year ‘ago;This represents an in-
crease: of: 03 points from ‘the pre~
vious: week,

\This  week’s ,;cperatmg rate. is
equivalent ‘to’ €37.100 ‘tons of steel
ingotsiandicastings-and 'compares
with 861,800 tons: one- week -ago,
1.297,100, tons -one month ago and

1,701,600 tons one year ago.

"' Elecirical Production— The Edi-
son’ Electric” Institute reports that
the output of electricily decreased
103 910,760,000 kwh, ‘in the week
cnded May 11, 1946, from 4,-
011,670,000 kwh. in the preced-
ing ‘week. Output for the week

erdirg May 11,1948, was 9.1% be-
low that-for the correspondmg
weekiy’ penod cne year ago,

Consolidated Edison Co. of New
Viapspenorts system output of
181 £90.000 kwh, in the week end-
€1 May 12 1946, compared with
1€ 261 Gen kwh, for the corre-
spo~ding wesk of 1945, or an in-
crease of 12.8%. Local distribu-
1i~s o eleetricity amounted to
170 £00.200 kwh,, compared with

150 900,000 kwh. for the corre-
§rpdine week of Jast year, an in-
crease of 6.7%

le‘mads Frelght Loading—Car
loadlrgs of revenue freight for
the week ended May 11, 1946, to-
taled 684.942 cars, the Association
of: American Railroads announced.
This was an increase of 13,631 cars
(or: 2.0%)+ above the preceding
‘week and; 153,822 cars, or 18.3%
below the.corresponding week for
1945, Compared with the similar
period of 1944, a decrease of 182,~
240 cars, or-21.0%, is shown.

“'Paper and Paperboard’ Produc-
tion—Paper ‘production “in the
United States for the week ending
ay 11.'was 102.8% of mill ca~-
. pacity,. against 107.3% in the pre=
ceding weck and 85.4% in the like
1945 -week, - according - to the
American Paper & Pulp Associa-
tion. - Paperboard outnut for the
current. week was 97% " against
101%"in the nrereding week, and
compared with 94% a year ago. -

Busmess Failures Continue Low

,The State of T:ade

:(Continued from page 2831)

previous week’s level, commercial
and industrial failures in the
week ending May 16 were a little
higher than in the comparable
week of 1945. Dun & Bradstreet,
Inc., reports 16 concerns failing
as compared with 23 last week
and 15 in the corresponding week
a year ago.

All but three of this week’s
failures involved liabilities of
$5,000 or more, These large fail-
ures remained at 13, the same as
in the previous week and €x-
ceeded by one the large failures
occurring in the comparable week
of 1945, On the other hand, only
three concerns failing this week
had liabilities under $5,000. This
marked a sharp downswing from
the 10 small failures reported a
week ago.

Manufacturing accounted for
one-half of the concerns failing
in the week  just ended, little
change being noted for the pre-
vious week and the same week a
year ago. In retailing, on the
other hand, failures fell from 10
last week to only two this week,
which is also lower than the five
reported in 1945. Concerns fail-
ing in construction and wholesale
trade continued at a very low
rate, A slight increase appeared
in commercial service with four
concerns failing this week, an in-
crease of two from the preceding
week and of three from last year.

No Canadian failures were re-
ported as compared with one in
the previous week and one in the
corresponding week of 1945.

April ‘Building Permit Values
High—Although off quite sharply
from the unprecedented volume
recorded in March when builders
rushed to file permits in anticipa-
tion of the Government restric-
tion order, April building permit
values conlinued at a high level,
being ‘almost four times that of
Apnl 1945. - The total for 215
cities, according to Dun & Brad-
street, Inc., amounted to $240,-
722,327 last month, and, with. the
exception of the March sum of
$426,951,605, was the highest for
any month since July, 1929. It
compared with $61 161,846 in
April last year.

New York permits with-an esti-
mated cost of $37,499,107 in April,
compared with $42;362,246 in the
previous month, and. with $9,035,~
965 in the like month a year ago.

Food Price Index at New 2514~
Year - Peak — Reflecting higher
grain ceilings, the Dun & Brad-
street wholesale food price index
for May 14 rose 1 cent further to
stand at $4.21, This represented
a new peaksince -Oct. 7, 1924,
when it stood at $4.24. The cur-
rent figure marks a rise of 3.2%
over the $4.08 for the correspond-
ing 1945 date. Moving upward

corn, oats, . -barley, sheep and
lambs, with rye showing the-only
decline.  The index represents the
sum: totak of the price per-pound
of 31 foods-in general use.

Wholesale Commodity Price In-
dex—Up sharply due to the ad-
vance in grain ceilings, the Dun
& 'Bradstreet  daily wholesale
commodity price-index reached a
new peak level of 194.41 on'‘May
13, and closed at 194.23 on-May 14.
This represented- a rise of 2.6%
over a week prev1ous, and of 9.8%
over last year’s index of 176.82.

With ~ prices  holding tight
against existing ceilings ‘and in
~anticipation - of higher -ceilings,
activity in leading grain markets
last ‘week ' fell ‘sharply to  the
smallest volume, recorded in re~
cent years. The Government an-
nouncement, made late. .on
Wednesday, May 8, provided for
increases of 15 cents per bushel
in the ceiling price of wheat, 25
cents on corn, 5 cents on oats,
9 cents on barley and 10 cents on
rye to go into effect at 12:01 a.m,,
May 13. Weakness occurred only

—Although " declining from the

pigitized for FRASER
b tiraser-stouisiad OFgL- -

in rye, where the May :contract
.and cash article dropped the 5-

during the 'week - were 'wheat,

cent Timit, for six .consecutive
days due to the fact that new
ceiling prices will be much below
prevailing levels. The flour situa-
tion continued acute, with a large
part of the industry expected to
be closed down by the end of the
week. Winter wheat was said to
be progressing favorably with
harvesting reported under way in
some early southwestern areas. A
sharp increase in the run of hogs
is looked for shortly due to-.the
advance in corn price ceilings.

Domestic raw cotton prices
trended somewhat firmer toward
the latter part of the week. ‘In
early dealings prices were de-
pressed ‘as a -result of the' coal
strike, pending embargoes on rail-
road freight and prospects of
early action on price:control leg-
lation. Subsequently  prices
turned firmer on reports that the
Administration has- submitted a

proposal to both sides in the coal]

dispute, - and *later, by -the “an-
nouncement of a two-week truce.

Further stimulus came from re-
ports of less favorable progress by
the new crop and the statement
by the Secretary of Agriculture
that Government-owned and con-~
trolled stocks of cotton had been
reduced to about 250,000 bales, as
compared with more than 6,000,-
000 less than a year ago. Busi-
ness in carded gray cotton cloth
markets was very quiet, with ac-
tivity confined to scattered small
sales in the fore part of the week.
Mill activity and: deliveries of
cotton goods were affected to
some extent by the coal strike and
freight embargo.

Turnover in domestic wools in
the Boston market continued slow
last week with very few sales e~
sulting from inquiries ‘received.
In primary markets of the west,
competition for new - ¢lip: wools
was very keen with prices paid
to growers reported steady to
slightly higher. Lack of offerings
continued to restrict activity in

'foreign wools although increased

interest was shown in Montevideo
wools.

“Total amount of foreign” wools
arriving in the three leading East-
ern ports during the week ended
May 3 amounted to 25,013,300
pounds, of which 20,826,800
pounds were apparel class wools.
The bulk of the large weights of
Australian arrivals - were reported
sold at the time of allocation. Ap-
praisals of domestic wools from
the 1946 clip during the week
ended May 3 totaled 7,160,340,
pounds, making a total of 20 898 -
765 pounds for the season to date,
as against 30,348,567 pounds ap-
praised to the same date last year.

Wholesale and Retail Trade—
Total retail volume for the coun-
try at large continued to increase
the past week despite setbacks in
some localities brought on by coal
shortages and an accompanying
curtailment of power and light
services. With the lifting of the
ban-later in the week shoppers
thronged -to- the stores; over-all
volume was very high in-compari~
son with that of the correspond=
ing week a year ago. There were
slightly larger selections of many
goods: than has been evident for
some time.

Retail food volume was  esti-|:

mated to be 20% above that of the
corresponding -week: a year ago.
Abundant supplies of most fresh
vegetables  attracted: many con-

sumers. Fresh fruits were plenti= |

ful and generally of a wide vari-~
ety, Most ‘varieties of meat’ were

scarce; the supply of fish was gen=
 erally abundant and that of poul-

try. plentiful.

- Many apparel departments: re-
ported high ‘consumer: interest in
sportswear,: cotton dresses, sum-
mer.: suits, formal ' dresses, and
short coats. Main floor items such
as handbags,:
cosmetics, and ‘small gifts attract-
ed many last-minute - Mother’s
Day shoppers. : The supply of ny=-
lon hosiery continued to increase
slowly. - Men’s' suits were less
scarce than they: have been in
previous weeks and limited selec-

‘bers - is of mmor 1mportance,

; new

blouses, . compacts, |

txons of lightweight sults appeared
in ‘many stores. The acute short-
age of shirts continued to harass
many male consumers.

Interest in floor coverings re-
mained high with a large share
of consumer-attention directed to-
ward broadloom carpeting: Al-
most no increase was noticed in
the limited selections of piece
goods, curtains, and draperies.
The demand for housewares re-
mained high. Existing shortages
were most evident in electric ap-
pliances, garden supplies, and
unpainted furniture, A slightly
larger supply of lamps appeared
on many retail shelves the past
week.

- ‘Retail’ volume for the country
was estimated to be from 23 to
27% over the corresponding week
a year ago." Estimates of regional

. percentage increases were: New

England and Pacific Coast, 17 to
21; East, 29 to 33; Middle West,
22 to 26; Northwest, 19 to 22;
South, 20 to 24, and Southwest
18'to 22.

Wholesale volume increased
against this week and was con-
siderably above that of the corre-
sponding week a year ago. De-
creased deliveries of many goods
resulted from -curtailed freight
shipments during the early part of
the week. New order volume rose
as many buyers swelled the at-
tendance at shows throughout the
country.

Department- store sales on a
country-wide basis, as taken from
the Federal Reserve Board’s in-

-.same period of last year.

dex for the,week ended May" li, Do

1946, increased by 39% above the-
The
large increase shown for the week
reflects in part the fact that last .
year many stores were closed on
May 8 for V-E Day celebrations.
This comparecl with an increase
of 29% in the preceding week.
For the four weeks ended May 11,
1946, sales. increased by 36% and
for the year to date by 25%.

The pace of retail trade here in
New York the past week contin=- -
ued its upward climb with gains
in sales volume of department -
stores approximately 50% above |
that of a year ago. Food sales for :
the week were steady as'com=
pared with the previous week and
textile markets for cottons gen-
erally quiet. Silk fabrics made
their appearance during the week
with the lifting of price ceilings
on silk products. Final -touches
were given to fall coat, suit and
dress lines to be opened begin=- .
ning this week. Housewares buy-
ers in the week placed heavy .
orders with the 600 exhibitors at ;
Atlantic City on a delivery-when- |
possible basis. ;

According to the Federal Re- .
serve Bank’s index, department .
store sales in New York City for
the weekly period to May 11,
1946, increased 54% above the ;
same period last year. This com-
pared with an increase of 38%
(revised figure) in the preceding .
week. For the four weeks ended
May 11, 1946 sales rose by 43% -
and for the year to.date by 31%.

<

Truman Calls for
Merger Agreement

With legislation for unification
of ‘the armed services at a stand-

 still; President Truman on May

13 summoned the heads of the
War and Navy Departments for a
conference which Secretary  of
War Patterson later described..as
a “general discussion on military
reorganization and the possibility
of a reconciliation of views.” The
following. day. the.  President’s
press secretary, Charles G. Ross,
according to . Associated Press
Washington advices, told- news-
men that during the conference
“much progress” toward recon~
ciliation of differences had been
made, and disclosed that . Mr.
Truman had instructed the Sec-
retaries. of War Patterson and

.and Navy Forrestal to reach an
‘agreement

on unification by
May 31.

Apparently the process is to be
a listing of the points of agree-
ment and disagreement, with fre-
quent meetings between the two
department heads until differ-
ences have been eliminated.

One recently suggested form of
compromise would provide for an
independent air force rather than
the merger proposal. Senator Ed-
win C. Johnson (D-Col.), one of
the original proponents of the
merger plan, has indicated that
he might support such:a compro=
mise put forth by Navy:support=-

ers., As to this the Associated

‘Press said:

“The . question o_f whether .we
‘have one or. three Cabinet mem-
he
said.

Senator Walsh (D-Mass Jsl
chairman. of the ' Senate ' Nayal

Committee, said in a separate m-'-

tervxew that he had suggested 'a

through: points - of agreement
rather . than ' disagreement. ' He
said that the bill approved by the

 Military- Committee calling * for
/merger: of the present War and:

Navy departments .into a. single |
new, common defense department
appeared to emphasize “differ-
‘ences between the services rather
than their many points of com-
mon agreement.”

approach - to umf:catmn__

Thanked for

Palestine Action

" President” Truman has bheen .
thanked formally for his part in
the report of the Anglo-American .
Committee of Inquiry on Pales~ :
tine in a letter sent to him by the -
American Council for Judaism
through its President, Lessing J. *
Rosenwald. The Council gave as- :
surance to the President of its :
support for complete acceptance -
of the recommendaiions con~ -
tained in the report, a dispatch on
May 13 to the New York “Times,”
from Philadelphia, stated. In urg-
ing that ihe Committee’s pro- °
posals be acted upon without re- -
vision, Mr. Rosenwald asserted '
that the report would some day, -
“when the passions of the mom-
ent will have become a memory,
be regarded as one of .he most -
lucid, wise, humane and states- *
manlike documents of our time.”

Britain Sacrificed
Export Trade: Batt

(Continued from first page) :
it was too much to ask them to
sacrifice their export trade and |
also could have argued that with .
the entrance of the United States
into the war, it was up to that .
nation to supply more munitions .
and.manpower,

“But the British did not take '

that line;” the SKF official point- |
ed out. “The result was that when
the war was over, her export '
trade was orily a small-amount of

what- it had been normally, and °
she had seen the business go to us. ~

And with' the quick termination -

of ‘Lend-Lease; she was: left- with *
desperate needs at - home.” - A

Descrlbmg the ‘British loan as’
a form of
‘war,” Batt added:

“We want mternatmnal agree-

ments for: freer: trade that wxll 3.3

help us and our, people 1mmedx-v
ately,. .If Britams financial con-
ditiori is: stch that she eannot af-
ford to join ‘with us in:such a °
program, ‘there is no hope of °
success.

| “The Toan to Brltam is not a 5
glft any more than the credlt that g

any business man extends.tq his
ccustomers; ; It is. my judgment
that the loan is good business for
all Americans.”

msm‘ance adainst ‘

i A TRt
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- Moody’s Bond Prices and Bond Yield Averages

Moody’s. computed :bond - prices and bond. yield -averages: ale |.

I glven in the following ‘table, - .

" May 21__.____

" May 20, 1944.

':”Nahona! Ferlilizer Association Gommodlly Price

| March. 16, 1946 with the yank: of

MOODY’S BOND PRICES
(Based on Average Yields)
Avge.
Corpo-
rate*
118,80
118,60
118.60
118.60
118.€0
118.80
113.80
118.80
118.80
118.80
118.80
119.00
118.80
118,80
119.00
119.00
. 119.00
118.80

119,00
119.61
120.02
120.02
. 119.82
119.82
119.82
119.82
119.61
120.22
119.61
119.61
119.20
119.00
120.02
117.60

Govt,
Bonds
123.95
124.06
124.11
124.14
12J 83

Corporate b; Ratln s' Ourporate by Groups®:
Ana x Aa y ¢ Baa R.R. P.U, Indus.
122,92 12148 1,]8.40 11275 116.20 119.00
122,71 121.46 118.40 112,56 116.20 119.00
12251 121.46 11840 11256 116.20° 119.00
122,71 121,46 118.20 112,56 1il16.20 119.00
122.71 121,25 11840 112.56 116.20 119.00
122,92 '121.46 118.20 112.75 116.20 119.00
122,92 121.25 118.40 112,75 116.22 119.20
122,92 121.25 -118.40 112.75 116.22 119.20
122.92 121.46 118.60 112,75 116.22
122.92 12146 118.60 112,75 116.41
122.92 121,25 118,60 112,75 116.41
122.92  121.67° 118.60" 112,93 116.61
122,92 12146 118.60 - 112,03 116.81
122,92 '121.46 118.60- 112,93 -:116.61
122,92 121.46 11 113.12 116.61
122,92 - 121.87
12292, .121.46-
122.92° 121,46’

12334 121.25
123.99 121.88
123.99 122.29
123.99 122.29.

123.99- 122.29
123.77 122.29
123.77 122,20
123.56 122.50
123.56 121.88
123.34 121.88
123.56 . 121.88
123,34 121.88
123.34 12146
123.12 121.25
124.20 122.50
121,46 119.82

121.04
191.04
121.04

-120.84
121.04
120.84
120.44

121,04
120,84

120.84
120.84
121.04
121.04
120.84
120.84
12104
121647

116 41
116.41
117.20-
117.60
117.60

117.40
117.20
117.00
¢ 416780
11661
. 116.41
116.80
116.41
115.82 -
115:63

117.60
114.46

122,09

Low 1946_
1 Year Ago
May 21, 1345.
2 Years Ago
May 20, 1944_

115.43 120.63 118.80 112.19

112.19 118.60 116.80 111.81 105.86

MOODY'S BOND YIELD AVERAGES
(Based on Individual Closing Prices)

Avge.
Corpo-

1946
Daily

R Corporate by Ratings®
. Averages Aaa A Ba

Aa ,
2.58
2.58
2.68
2.58
2.59
2.58
2.59

J 331313 =

2.
2
2,
2!
2.
2
2.
2
2
2

NORODDDORDNNNDDNDON DS
tamtimaaatiia o
ggpggERnERERzg

Low 1946
1 Year Ago
May 21, 1945_
2 Years Ago
3.05 2.72 2.80
*These prices. are computed from average yields on the bo.sls ot one "typxcal" bond
(3% % coupon, maturing in 25 years) and do not purport to show either -the average
+ -level or the average movement of actual price quotations. They merely serve to
~{llustrate in' a°more comprehensive way the relative levels and the relative movement
of yield averages, the latter' being the true picture of the bond market..
. NOTEThe list 'used in compiling the averages was given in the Nov 22, 1945
issueé of thé ‘“Chronicle” on page 2508.

“Index Rises Sharply to Hew Peak

A new all- txme peak was reached in the weekly wholesale eom-

. modity price index compiled by The National Fertilizer Association,

and-madé public-on May 20, when it rose 0.8% to 146.9 in the week

- of May 18, 1946, from 145.8 in the preceding week. A month ago

the index was at the previous high level of 1459, and a year ago
it 'was 140.3, all' based on the 1935-1939 average as 1

< ‘clation’s report :continued -as follows:

2, The increases in OPA. ceiling prices for grains and feedstuffs
.were responsible for the Iarge. gain in the general index. The farm

i products group rose to a new high level as a result of the. increases

in grains. The grains subgroup advanced 10. 4% fromthe. previous

.- week. The cotton index declined moderately. Lower quotatioris for

" dressed fowl.

-good cattle and lambs more thah.offset higher prices for fluid milk
+ and resulted in the livestock subgroup declining fractionally,  The
* foods group advanced fractionally, reflecting . higher . prices. for
The textile index- declined -somewhat; The miscel«
“‘laneous commodities group advanced ‘sharply resulting - from- the

higher prices for- cottonseed and linseed meal, bran.and middlings.

i The increase in OPA ceilings on'cottonseed meal, fish $erap and

tankage applied ‘only to feedstuff -and not to fertilizer. The remain=
ing groups of the index were unchanged.
During the week 11 price series in the index advanced and four

itized for FRASER
Hfraser.stlogisfed.orgl::

121, 25‘

The Asso-

121.04 |

“120.84°

'121.88'

{Electric Oulput for Week Ended May 18, 1346
- 10% Below That for Same Week a Year Azo

Wy 30k

dechned

1935-1

L
Each-Group.
Bears to-the
-TotalIndex

253

Group

‘Foods

he pnecedmg week sxx advanced and one dechned in
the seconn receding week four advanced and: five: declined. -

' WEEKLY WHOLESALE COMMODITY PRICE INDEX
Compilér P y The Natx%nal Fertluzer Asnociatlon

=100*
" Latest Precedlng ‘Month Ycu'
‘Week  Week Ago Ago
Mayqts May 11, Apr 20, May 19.
1y

144 5

Fals and Oll8u st ainm
Cot il

1474

<3
&
e

Farm Products

163.1

Cotton

175.1

Grains

2617

Svact

174.1

Fuels

162.9

e

““/Miscellaneous commodities.
Textile

Metals.

., Building materials.

2

Fertilizer materials,

HOueo3
W ow

“Chemicals and - drugs.i...... st

Fertilizers.

i

Wnsd

100.0". All groups

Farm machinery e mmsmmm om e e .

*Indexes on- 1926 1928 . base were:
May 19, 1945, 109.3.

May 18, 1946, 114.4; May

11, 1946, 113.6;

The Edison Electric Institute,

in its current weekly report, esti-

mated that the production of electricity by the electric light and
power industry of the United States for the week ended May 18, 1946,
was 3,939,281,000 kwh., which compares with 4,377,221,000 kwh. in thé
| corresponding. week a year ago, and 3,910,760,000 kwh. in the week
ended May 11, 1946. The output for the week ended May 18, 1946,
was 10%-below that of the same week in 1945.

' PERCENTAGE DECRFASH UNDER SAME WEEK LAST YEAR

Week Fnded.
Veek

Major Geographical Divisions— May
New ‘England
Middle Atlantic
Central - Industrialo e acccaana
West Central
Southern States

Rocky Mountain

Pacific Coast

Total United States.
§Increase, -

@

1.
3.
14.
3.
1

SJueoRIn .

3.
2,
8.

Week Ended— 1946
3,982,775

3,983.493

1945
4,538,552
4,505,269
4,472,208
4,473,962
4,472,110
4,446,136
4,397,529
4,401,716

3,939,281
4,329,605

% Change
under 1945

May 11
§1,

ow_lbm'msdnhg
'S

|

April 27
2.2
3.7

12.9

et e
OSRNE

-

Whnoube
e ]

=

|

©
-
o
@

DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours)

1944

4,524,134
4.532,730
4,511,662
4,444,939
4,464,686
4,425,630

1932

1,578,817
1,545,459

OPONOOOIIIEOMOPOHEE
oL WwIDaW

RERERRRRE

-

4,291,750 1,381,452 1,615,085

Springer Heads New

: Import Division

Thomas Jefferson Miley, Secre~
tary of the Commerce and Indus-
try Association of New York an-
nounced on May 19 that the
Association’s. Foreign Trade Bur-
eau would-be augmented by an
Impori Division and that Gustave
Springer, had been appointed  its
Director, effective May 20, Joseph
A. Sinclair is Manager of  the
Foreign Trade Bureau. Mr.
Springer, who was honorably dis-
charged from ‘the U. Arm

Master Sergeant is a wmner of
the Bronze Star for action in the
Baitle of the Rhineland and the
Battle - of - Germany. He 'studied
lawat the College of the City of
New York and matriculated at the
Brooklyn- Law. School of St
Lawrence University in 1938. He
was sadmitied to the New York
State bar the same year and to the
U. 8. Customs Court in 1939. From
1931:10:1941 ‘he was employed in
the office of the Assistant At‘or-
ney: General, New York, in
charge of Customs Litlgatlon and
in:1941 he was transferred to the
Liquidating Division of the office
of  the Collecior of Customs. In
January, 1942 he was assigned to
the Communications Control Sec-
tion.: Mr. Miley states “that the
Association “has been in constant
receipt of inquiries of all kinds
from' importing - members,  To
satisfy this need the Import Divi-

‘I'sion has'been created under our

Foreign Trade Bureau.

April Cotton Consumption

The Census Bureau at Wash-~
ington on May 17 issued its re-
port showing cotton consumed in
the United States, cotton on hand,
and active cotton spindles in the
month of April.

In the month of Aprl] 1946,
cotton consumed amounted to
813,732 bales of lint and 89,442
bales of linters, as compared with
803,937 bales of lint and 95,401
bales of linters in March and
769,209 bales of lint and 126,849
bales of linters in April, 1945.

In the nine -months "ending
April 30 cotton consumption was
6,771,882 bales of lint and 789,522
bales: of -linters, which compares
with 7,278,600 bales of lint and
1,127,782 bales of linters in the
corresponding period a year ago.

There were 2,387,836 bales of
lint and 346,412 bales of linters on
hand in consuming establishments
on April 30, 1946, which compares,
with 2,388, 733 bales of lint and
356,168 bales of linters on March
31, 1946 and 2,188,220 bales of lint
and 322 350 bales of linters on
April 30, 1945.

On: hand in public storage and
at compresses on April 30, 1946,
there were 7,605,701 bales of 11nt
and 53,551 bales of linters, which
compares with 8,628,879 bales of
lint and 53,527 bales of linters on
March 31 and 11,025,486 bales of
lint and 39,350 bales ‘of 11nters on
April 30, 1945
- There were 21,972,784 cotton
spindles . active durmg April,
which compares: with 21,957,254
cotton' spindles ' active dunn
March, 1946, and with 22,158, 674

active - cotton spindles durmg
April, 1945. 2 ;

‘Wllson Ride fo

Treasury Coordinator

Secretary of the Treasury Vink '
son announced on May- 14 that
Frank  J. ‘Wilson, Chief of the’
United States' Secret Service, hag”
been temporarily detailed to ‘det
as Assistant to ‘Elmer L. Irey,
Chief ' 'Coordinator, “in plannin
and' directing the 'postwar® pro-
gram of the Treasury Enforces'
ment Agencies. Mr. Vinson said’
that the return from military
service of many key ‘menof ‘the

‘| various . agencies, many’ of them

from vital intelligence” asmgn-
ments, now makes possible alohg=
planned - general  intensification
of enforcement work which the
manpower ' situation heretofo e
has not permitted, v "

The Secretary said’ ’that Mr
Wilson’s long and. ‘distinguished’
career as a Treasury officer makes
him particularly well ‘qualified
to assist Mr, Irey in the new work:
in his office. “While Mr." Wllson
is on this assignment, James 'J.
Maloney, now 'his 'Assistant,’ will
be Acting Chief of the" Secret
Service. The Treasury announce-
ment further said: e

“The Coordination staff’ formu-
lates and carries out' policies” of
general application to ‘the seven
Treasury-enforcement ageneles, oft
which the Secret Service is one.
It promotes cooperative ‘activities
in such matters as joint investiga~
tions and utilization of personnel
and equipment, and" supervises
personnel character mvestlga-a
tions and related actxvihes foli
the Department,”

Mr. Wilson began his ‘Treasury
career in 1920 when:he iwas ‘ap+
pointed Special Agent of the In=

|telligence Unit, Bureau of Internal,

Revenue,

B R A ARSI i
Alien Property Custodlan :

To Administer Restitution
The Alien Property ‘Custodian
was authorized by President Tru="
man on*May 16 to administer the-
properiy seized under the Trading
With the Enemy Act, as-amended,
to allow restitution on Jcnndxtmn
“that such return is in the:interest
of the United States,”according

|to a special dispatch from' Wash<

ington to the New York “Times.”
At the same time the,President
wrote in a letter, which accoms
panied his execunve order, the
recommendation’ that the ; Aliert
Property Custodian consult with,
other interested agencies. of ‘the
Government, including the War
and Navy Departments, the De~
partments of State, Treasury and
Justice, in order to be. ‘“advised
of the public interest in such-mat-'
fers as national security, . foreign
relations, financial and. fiscal
policy, and commercial and’ anti-
trust policy, as they relate to the
return of vested property.”

No “H” in Magna Carta

From London May 9 a w1reles§
me;sage to the New York “'1‘1mes
sald.

“After receiving a hlstory les-
son on  the thirteenth' century
from Lord Jowitt, the Lord Chan=
cellor, the House of Lords decided
today in‘'the interests of style'and
historical accuracy: to delete the

letler H from Charta in Magna

Charta, thus reverting to'the an=
cient spellmg and ‘rectifying the
error of ‘a careless scrlbe “in
medieval times, or earlier.. e
“The decision was taken” during
the committee stage of the Brit+.
ish Museum Bill which author=
izes ‘the museum trustees to loan
for. public. exhibition in the Lis
brary of the United States~00n~
gress the Lacock Abbey copy of
Magna Carta, as it wﬂl -now be
called. N siqihed
“In moving an amendment ta
legalize the dropping of the let«
ter H, Lord Jowitt said the: docu-

ment, ‘ signed at Runnymede An
“1215, used the word ‘Carta L ;
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 Daily Average Grude Oil Production for Weel -
- Ended Hay 11, 1246, Decreased 2,500 Bhis.

“The’ American’ Petroleum Institute estimates that the daily aver-
age' gross crude oil production for the week ended May 11, 1946, was
jJ_;,'Zf!S‘,?OOfbarrels, a decrease of 2,500 barrels per day from the preced-
(iﬂ& week and 111,515 barre:s per‘day less than in the corresponding
week 0f 1945, The current figure, however, was 122,700 barrels in
extess of the daily average figure ‘of 4,626,000 barrels estimated by
the United States Bureau of Mines as the requirement for the month
‘of May,_‘1946. Daily output for the four weeks ended May 11, 1946,

; averaged 4,701,500 barrels.  The Institute further reported as follows:
""" Reporis .received irom refining companies indicate that the in-
dusiry as a whole ran to stills-on a Bureau of Mines basis approxi-
mately. 4,820,000 barrels of crude oil daily and produced 13,903,000
barrels oi gasoline; 2,027,000 barrels of kerosine; 5,422,000 barrels of
di’s"{ti;ll‘ate_g_mel, ‘and 8,724,000 barrels of residual fuel oil during the
week ‘ended May 11, 1946; and had in storage at the end of that
week 98,158,000 barrels of finished-and unfinished gasoline; 11,079,000

“barrels’of kerosine; 31,736,000 barrels of distillate fuel, and 41,008,000
_ barrels of residual fuel oil.
" " DAILY AVERAGE CRUDE OIL PRODUCTION | (FIGURES IN BARRELS)

State
Allow- Week
ables .  Ended
Begin, May 11,
May 1 1946
.370,000 373,250
‘250,000 245,300
— 800

Actual Production
*B. of M.
Calculated
Requirements
May
370,006
252,000
£00

4 Weeks
Ended
May 11,
1946
370,700
252,400
750

Week
Ended
May 12,
1945
385,150
270,900
90i

Change
from
Previous
Week
+ 9,550
+ 650
+ 50

Steel Operations Show Lilile Change—
~. - o Definite Delivery Promises Being Made

“A properly balanced distribution of steel, an absolute necessity
for full peacetime- production -of ‘products for which the public are
clamoring, has almost been completely wrecked for the next several
months at least,” states “The Iron Age,” national metalworking paper,
in its-issue of today (May 23) which further goes on to say: “The
damage inflicted on the flow of steel into major consuming channels
by the steel strike has been so® -

‘greatly exaggerated by the cur-
rent coal impasse that makers of
automobiles, household appliances;
various consumer goods, construc-
tion material andindustrial re-
quirements will see many months
pass before they will be able to
obtain a complete and orderly
flow of the parts necessary to
step up their production programs.

“Another major factor which
stems from the steel strike settle-
ment and which is causing a con-
centration on the production of
some steel products and almost
an elimination in the output of
others is the steel price picture.
Steel companies have been forced
to produce those items on which
the profit is greater in order to
offset what they claim are un-
reasonable costs in the production
of other items.

“This situation has found many

85,000
164,800
521,100
139,600
388,800
331,500
486,000

82,500
161,950
506,00
138,850
380,400
327,150
481,500

90,000
153,906
495,300
138,200
379,800
355,650
563,300

11 West . TeX88 i m e
EastCentral Texas.
-East Texas.

Southwest Texas...
Coastal Texas oo

2,050,00012,103,120 2,114,800 ——em 2,079,150 2,176,150

Tetg); Texas

s €Y
No'rfh" Louisiana

¢ 1,850
Coastal 'Louisiana...

86,100
289,100

71,100
299,800

" 87,050
291,450

i

7 Polal' Louisiana.. . : 380,000 372,000 378,500 1,850 375,200 370,900

Arkansas
Mississippi
Algbams
Florida .

78,100
60,750
1,050

" 250
210,850.
18,550

150
3,700
106

77,700
57,200
1,100
150
209,950
18,950

79,600
54,250
450

197,550
11,100

77,387

“250
700

54,500
31,500
47,600
113,000
19,400

28,950
95,750

2,400
350
1,550
7,250
650
2,100

65,550
231,100
45,700
111,600
19,900
21,450
95,800

63,250
26,850
50,300
107,50
10,600
103,900

Montang
. Colorado: -
Ney Meadidd. .

v BE

106,000

TotgliEast of Calif. 3,736,000 3,882,900 + 22,400 3,840,350 3,930,215

G

California .. 840,000 §835,000 865,800 - + 5,100 861,150 930,000

g

i

AT

) ;t»"TDtalﬂJniiEd States 4,625,000 4,748,700 + 27,500 4,701,500 4,860,215

fPennsylvania Grade included above. —. . 2,500 60,750

*These are Bureau.of Mines cal of the requ'i". n crude
ofl " (gfter- deductions of condensate and. natural gas. derivatévesl~ based - upon certain
premi<es outlined: in' its detgiled forgcast for the month of May. As requirements
muy- be:eupplied either from stocks orf from new production, contemplatéd withdrawals
from crude oll inventories must be deducted from the Bureaw’s estimated requirements
to ‘determine- the amount of new crude to be produced: In some areas the weekly:
estimates do, however, include small but indeterminate amounts of condensate which
s mixed with crude. ol in -the field. 5

. - 1Qklahoma, Kansas, Nebraska figures are for week ended 7:00 a.m. May 8, 1946.

4. +This s the net basic allowable as of May 1 calculated on a 31-day basis and
Includes ns and fons for the entire month, With the exception of
those ‘fields which were exempted entirely the entire state was ordered shut down
for, five days; no definite dates during the month being specified; operators only being
Fequired to. shut down as best suits their operating schedules or labor needed to
operaie leases, a toial eyuivalent to 5 days shutdown time' during the calendar month.

L, ‘vg}}pponx‘meqdabxun oi Cunservation Committee of California Oil Producers.

"CRUDE. RUNS TO STILLS PRODUCTION OF GASOLINE; STOCKS OF FINISHED
-/ AND UNFINISTED (: ASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL
“aiesir . . AND RESIDUAL FUEL OIL, WEEK ENDED MAY 11, 1946

»(;qk #wur~} .1 thousands of barrels of 42 gallons each)

Figures in this section include reported totals plus an
estimate of unreported amounts and are therefore on a
-Burean of Mines  bgsis——— e
§Gasoline {Finisi’d : 18tks. of 1Stks.
Produc'n . and. tBtocks"  GasOil  -of
at Ref, " “Unfin, of & Dist. Resid.
Inc, Nat. Gasoline . Kero= Fuel Fuel
Blended . Stocks sine Oil oil
-1,833 122,964 4,858 10,035 6,894

274 231 411 173
181 7 .93 209
2,837 4,117 .. -:3,104
1,154 1,656
844 311
3,330 5,360
153 377
153 37

40 39
382 379
1,549 7,100

62,900

Lica 13 R STR

% Dally Crude Runs
Refin'g  to Stills
Capac. Daily % Op-
Repnrt'g  Av. erated
99.5 <774

93

Districti
East, Coast
Appalachian—
s Distriet No 1_____

Inland Texas..

Texas Gulf Coast.

Jbouisiana Gulf Coast_

No..Ja. & Avk~%gas__

Rocky Mountain—

= Digtriet No 5.
District No 4

Californis ... 15,393 565 21,785

. Tetal D8 B »+ M
+basgis May 11, 1043

PR Y TR T
.. basis. May 4, 1946.
U 8 R ot'M basi ;
- basis- May. 12 1745 4,887 39,116

13,903 %98,158° 11,079 31,736 . 41,006

85.7 4,672 864 13,889 98,548 ' 11,043 31.487 40,212

15,241 188,420 " 8,188 " 29,486

steel consumers able to get some
. flat-rolled material but unable to
complete their production cycle
because of the scarcity of other
products flowing through their
-manufacturing lines, One example
of this general situation is the
steady withdrawal of firms from
'the production of track spikes and
bolts which after mid-~year will
! prevent the railroads from buying
sufficient fastenings to lay the
lrails which are being produced.

“During the first week of the
coal truce, shipments of coal to
steel companies had no effect on
steel operations but actually a

second week of the truce, finds
the steel ingot operating rate un-
| changed from last week at 49%
| of rated capacity. Even this rate
(may be revised subsequently be-
cause some -plants were: forced
down completely on Tuesday of
this week.

“Since the mines have been
taken over by the Administration,
authoritative sources now .long
familiar with the coal labor pat-
tern definitely expect that the
Government will make a deal

ldrop occurred. This week, the

health and welfare demand and-a
substantial increase in wages. Fol-
lowing that it would be ‘expected
that the Government will, after
a certain time; hand the mines
back to the operators with the lat-
ter holding the bag.

“The terrific setback experi-
enced by the steel industry since
the first of the year has made. it
certain that the steel tonnage set
up by governmental authorities

poses will not go abroad this year,
although some token: shipments
may be made. Domestic steel de-
mand is so far ahead of domestic
production that steel . salesmen
abroad are twiddling their thumbs
while some European - countries
are stepping up their own . steel

as increasing capacity.

“Major steel firms are export=
ing steel on the same basis that
applies to' American coasumers—
a quota system based on: prewar
shipments. By the time the United

tion to supply substantial quanti-
ties of -steel abroad, European

parts of the world may have be-
come greatly expanded and may

qbe in a position to supply a good

portion of 'what was once im-
ported from this country.f’ :
According to the American Iron,

*Includes: unfini hed gasoline -stocks: of 8,408,000 barrels. +Includes
‘gasoline - stocks.of 11,244,000 barrels. - ‘{Stocks’ at refineries, at bulk- tzrr‘xlxxi\:xianl?h?g
*- transit and in pipe. Hnes, - §Not including: 2,027,000 barrels: of kerosine, 5,422'000
-.barrels ‘of "gas oil and distillate’ Tuel ‘oil - and 8,724,000 barrels of distillate i

*‘produced durirg the werk ended May 11, 1946, which compares with: 1,957,000 barrels,

1..5,213,000 " barrels : and « £,010,000.” barrels, ‘respectively, in the' preceding . week -and’

.1,470,000_ barrels, 4,832,€00 barrels and 9,374,000 batrels, respectively; in the week

«ended May 12,-1245.

fuel .0il | week - beginning~ May - 20 - shows

and Steel' Institute, the: steel in-
dustry’s operating . rate for. the

only a very slight gain—estimated
at 49.2% of capacity—an increase
.of only 0.3 points over the.pre~

with John L. Lewis which will
include a compromise. on - the

for European rehabilitation pur~:

output for export purposes as wgll‘

States steel industry is in a posi-’

steel mills and those  in. other;

ceding week. The Institute, in its
statement further adds:

“The 12-day strike truce, sched-
uled to end over the coming week-
end; has not afforded the steel
companies any  real relief from
the steady strangling of produc-
tion that began in mid-March.
The slight rise in the operating
rate for the current week -indi-
cates that only a fraction of the
small amount of coal that was re-
ceived by the industry will be
used immediately in production.
The major portion of any coal re-
ceived by the plants must be held
in the badly depleted stockpiles
for emergency use if the strike is
resumed.

“Through the end of this week,
the total amount of steel ingots
and steel for castings lost as a
result of the coal strike is esti-
mated at more than 2,800,000 tons.
This figure is a conservative esti-
mate of the loss, since it is based
on the actual pre-strike rate of
approximately 88% of capacity.
This loss estimate makes no al-
lowance for production at a
higher level which might have
occurred if there had been no
miners’ strike. f

“Production will' be an esti-
mated 867,100 tons during fthe
week of May 20, compared with
861,800 tons last week. One month
ago, at a rate of 73.6% of capac-
ity, the industry produced 1,297,-
100 tons. One year ago, the in-
dustry was scheduled to operate
at 929%. and to turn out
1,701,600 tons.”

“Steel” of Cleveland,

in its

summary of latest news develop-

ments in the metalworking indus-
try, on May 20 stated in part as
follows:

“Earnings of 17 leading steel
producers during the first quarter
of 1946 dropped 52.8% below the
same period in 1945, according to
the compilation made by the edi-
tors of this paper, six companies
showed losses, and the total show-
ing was the lowest in many years:
The poor showing was intensified

by the steel strike during January-
and February, and it appears|

probable that figures will be bet-
ter in succeeding quarters,

“Pressure for - steel -deliveries
continues heavy from many
sources. The automotive industry
is pushing for steel to meet cur-
rent requirements as well as for
new programs, including the light
cars slated for production by
Chevrolet and Ford. Willys-
Overland has also indicated its
interest in a light 6-cylinder mod-
el to supplement the line of Willys
Jeep automobiles now being pro-
duced.

“Confusion reigns in the steel
industry as production continues
limited by lack of fuel and orders
back up far into the future. With
most steelmakers sold through the
year on practically all items and
consumers pressing for deliveries
it is impossible to make schedules

with any certainty especially - in

view of the continuing decline in
production, ) : §
“While the two weeks’ truce in
mining resulted in more coal be-
ing mined little has reached con-
sumers. Steelmaking has not been
improved and no gain is expected
until the coal situation is definitely
settled, ) )
~ “Inability to formulate delivery
schedules stems from the heavy
load of orders on: books.: Some

| mills are so far -behind on produc=

tion that their, present carryovers
probably :will " absorb; all of third
quarter output.:'As:-a result pro-
ducers : are making'.no.  definite
commitments -on.-the: general run
of. products, being 'praetically ob-

ligated for:the remainder, of the

|year and accepting no new orderg

for 1947, - . ; S
! “ppoduction of sheets and tin
plate “has: held “up “better during .
the coal strike than in most other /
products, as every effort has beery
made to favor these items where
possible because of. their §pec1a§
importance to the reconversion efe
fort and food preservation, How= *
ever, both have suffered. Civilian
Production Administration has re<
voked export tin plate space rese
ervations, though export orders
must be kept in schedules _and
makers: are  urged to continue
shipments in the same ratio for;
export as for domestic use. ‘L

“Sheet sellers. operating on &
quarterly quota basis are being
forced to defer announcement of
third quarter quotas and in many
cases probably will have little -
new tonnage to allocate in view of
current commitments. One large
producer under the quota §ystem
believes he will have a fair ton=,
nage available for September,
assuming the coal strike is settled
soon.

“pig iron shortage, a result of
banking many blast furnaces, has
caused foundries to curtail opera-
tions and in some cases to close
until conditions become more nor-
mal. Under the circumstances at
least a month after fuel supply is
resumed will be required to bring
pig iron supply to a point where
a reasonable rate of shipments can
be expected. Additional furnaces
are being banked -as fuel supply
shrinks further. Foundries are also
handicapped by shortage of scrap,

“While full effects of the steel /
and coal strikes have not yet been
felt, the loss of ingot tonnage in
four months this year was 1 1,21'2,-
087 net tons. April production
wasg only 5,876,998 tons, compared
with 7,291,926 tons in April, 1945, |
The loss in May because of the |
soft coal strike will add to the
deficit, as steelmaking operations -
have been substantially lowey
than in April.”

- WSA Head Named. " |
President Truman, on May 15, |
designated Capt. Grativille Con= |
way to be futl Administrator o
the War Shipping Administration |
un.il such time as the WSA can
be liquidated and its functiong j
merged with the Maritime Comw
mission: Capt. Conway . has been
serving as Acting Administrator,
and had signified his desire to
resign -in ordér- to accept ihe
 presidency of a New.York steams
ship ‘company;: according.to ads |
vices ‘to the “Journal of Coms= |
merce,” from its Washington bu= |
reau, but Mr. Truman persuaded |
him to remain in the post until re= %
organizaiion of the Maritime
Commission and = its -~ operating |
agency shall have been completed, |
Announced at the same time
was the resignation of Capt. Ed=
ward Macauley, a member:oi the j|
Commission since 1941 'and its}
Acting. Chairman  since January, |
and the nomination of Vice Ad= |
miral Ward Smith to serve oub |
the unexpired term of Vice Ade|
miral Emory E, Land who re«
signed in January. Admiral: Smith’s |
designation -as ' Chairman of the
Commission -~ upon: confirmation
was- stated to be regarded as a
ceriainty. His political dffiliation
is said to be indefinite, and
friends describe him as being ine |
dependent politically, y

Moody’s Daily -
Commodity Index

Wednesday;, May  15____
Thursday, May 16._

P pa——— 1

j‘1
|

Saturday, May. 18-
Monday, May 20.
Tuesday, May: 21..
Two weeks.ago, May 7.
Month ago, April 20..._
Year ago, May i21; 1945_
1945 High, Dee.- 217

i Low,; wJan: 24

1946 High; Jan. '2
- Low, - May - 20.
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- cTradinglon=;r!%éW‘=York;j‘Exchange's"’f‘i---f?"

* . The Securities and Exchange ‘Commission made’ public:on May.

b 15 figures showing the volume of ‘total round-lot stock sales:on the
New York Stock Exchange and the New. York Curb Exchange and
the volume. of round-lot stock transactions for the account ;of all
members of thése exchanges in the week ended April 217, continuing

', a series of current figures being published weekly. by the Commis-

| sion, Short sales are shown separately from other sales in these

Ligures.

¢ Trading on the Stock Exchange for the ;

-~ {except odd-lot dealers) during the week ended April 27 (in round-

| 1ot transactions) totaled 2,576,523 shares, which amount was 16.43%
of the total transactions on the Exhange of 7,841,310 shares. - This
compares with member, trading during the week ended April 20 of
2,238,254 shares, or 15.82% of the total trading of 7,076,090 shares.

On the New York Curb Exchange, member trading during the
week ended April 27 amounted to 686,010 shares, or 13.57% of the
fotal volume on that exchange of 2,528,140 shares. During the week
ended ‘April 20, trading for the account of Curb members of 651,940

- shares was 13.30% of the total trading of 2,447,960 shares.

Foial Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
: ‘Transactions for Account of Members* (Shares)

§ WEEK ENDED APRIL 27, 1946
Total for Week

268,830
7,572,480

7,841,310

* M. Total Round-Lot Sales:
¥ Rhort sales. .
$Other sales

1%

Total sales

. @ Round-Lot Transactions for Account of Members,
% Except for the Odd-Lot Accounts of Odd-Lot
i Dealers and Specialists:
1, Transactions of speclalists in stocks in which
they are registered—
Iotal purchases.
Short sales.
$Other sales

827,820
153,500
606,000

759,500
139,930
14,800
128,960
143,760
297,788
49,790
357,935
407,725
1,265,538
218,090
1,092,895

Total sales. 1,310,985 16.43
w: Total Round-Lot Stock Sales on the New York Curb Exchange and Btock
,I : T ti for A t of M

Total sales
2. Other transactions initiated on the floor—
Total purchases.
8hort sales.
$Other sales

Total sales.
8. Other transactions initiated off the floor—
Total purchases.
Short sales.
$Other sales

‘Total sales.
i & Total—
Total purchases.
8hort sales
$Other sales.

bers* (Shares)
f WEEK ENDED APRIL 27, 1946

Total for Week

42,855
2,485,285

2,528,140

1%

#. Total Round-Lot Sales:
BLort sales.
$O0ther sales. -

S 'Total sales..

Round-Lot Tr:
*." 1. Trsnsactions of specialists in stocks in which
Fi it -thty,mrreglsterea—-

- ‘otal p
3 Bhort sales.
‘I $Other sales

41 for A + Memh

245,230
22,315
198,455

220,770
29,160
1,400
19,600
21,000
60,945
12,000
96,905

108,905

' Total sales.
0. Other transactions initiated on the floor—
Total purchases.
. 8hort sales
$Other sales.

BT " Total ales.
I i B Other transactions initiated off the floor—

Total pur:
Short sales,
$Other sales.

Total sales.
4. Total—
‘Total purch
Short sales.
$0ther sales,

: Total sales. ;
0dd-Lot Transactions for Account of Specialists—

C 8’ short sales.

- BCust ’ other sales
Total purch 133,480
1 Totalsales 123,520

0
133,480

] Fedéral_,"‘cbn’stru'.'cftfbn,

account -of members |

| and municipal construction; $435‘,$48,000, to -égté, 15 403% above 1‘94‘5.’!‘

-$236,446,000,' dropped '35%: below ‘the 20-week
total of 1945, : A AR

./Civil engineering. construction volume for. thecurrent week,
last week and the 1945 week are: e ! ;
$ - May 16,46 '~ May 9,46
$137,822,000" $137,595,000
79,678,000 - .77,872,000
58,144,000 59,723,000
State and Municipal 35,173,000 - 30,873,000 5,389,000
Federal 22,971,000 28,850,000 20,138,000
In the classified construction groups, highways, unclassified con- |
struction and ‘industrial, commercial and public buildings recorded
‘gains this week over the previous week. Seven of the nine classes
recorded gains this week over the 1945 week as follows: waterworks,
sewerage, bridges; highways, " earthwork and drainage, industrial
buildings and commercial buildings, !

. "New Capital
New capital for construction purposes this week totals $26,589,000
and is made up of $10,371,000 in state and municipal bonds sales and
$16,218,000 in corporation ‘security issues. New capital :for the 20-
week period of 1946 totals $525,474,000, 7% greater than the $492,-
688,000 reported for the corresponding period of 1945.

Weekly Coal and Goke Production Stalistics

The total production of soft coal in the week ended May 11, 1946,
as estimated by the United States Bureau of Mines, was 470,000 net
tons, a decrease of 50,000 tons from the preceding week., In the
corresponding week of 1945, output amounted to 10,532,000 net tons.
For the calendar year to May 11, 1946, production of bituminous coal
and lignite totaled 164,540,000 net tons, a decrease of 23.9% when
compared with:the 216,257,000 tons produced in the period from
Jan. 1 to May 12, 1945, )

Production of Pennsylvania anthracite for the week ended May
11, 1946, was 1,443,000 tons, an increase of 34,000 tons (2.4%) over the
preceding week. When compared with the output in the correspond-
ing week of 1945 there was an increase of 1,397,000 tons. The calendar
year to date shows an increase of 19.1% when compared with the
corresponding period of 1945.

.. The Bureau also reported that the estimated production of bee-

hive coke in the United States for the week ended:May 11, 1946,

showed an increase of 5,500 tons when compared with the output for

the week ended May 4, 1946; but was 118,300 tons less than for the

corresponding week of 1945.

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNITF
(In Net Tons) . .

Week Ended

May 17, 45

$29,049,000 |

'3/522,000 |
25,527,000 |

Total U. S, Construction.._
Private Construction,
Public Construetion

_ —-Jan. 1 to Date—
May 4, May 12, *May 11, May 12,
1946 1945 1946 1545
520,000 10,532,000 164,540,000 216,257,000
87,000 1,755,000 1,481,000 1,917,00¢

May 11,
Bituminous coal & lignite— 1946
Total, including mine fuel... 470,000
Daily average 78,000

*Subject to current adjustment.

ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)
-Week Ended-
iMay 11, $May 4,
Penn. Anthracite— 1946 1946
“Total incl. coll. fuel 1,443,000 1,409,000
tCommercial produc. 1,385,000 1,353,000
Beehive coke—
United States total. 7,500 2,000 125,800 1,222,200  £,128,600
*Includes washery and dredge coal and coal shipped by truck from
operations. fExcludes colliery fuel. fSubject to revision. $§Revised.

Coltonseed Receipts to April 30

An May 13 the Bureau of Census issued the following state-
ment showing cottonseed received, crushed and on hand, and cotton~
seed products manufactured, shipped out, on hand and exported for
the month ended April 30, 1946 and 1945,

COTTONSEED RECEIVED, CRUSHED AND ON HAND (TONS)

Received at mills, Crushed Stocks at mills,
Aug. 1-*Apr, 30 Aug. 1-Apr. 30 30

1945-46  1944-45  1945-46  1944-45

3,084,004 4,252,284 3,061,791 3,774,102

252,421 270,412 239,368

48,234 53,649 47,611
328,638 464,127
127,037 118,266
290,591 359,103
113,360 168,234
543,575 698,415
C 277,813

——Calendar Year to Date
May 11, May 12, May 15,
1946 1945 193n
22,727,000 19,078,000 21,580.009
21,817,000 18,315,000 20,501,200

, May 12,
1945

46,000

44,000

1,400,602
authorized

State— Apr,
1945-46  1944-45
240,561 589,783

23,609
1,000
38,806
12,372
30,939
131
48,769
20,020

United States.ooee—.

248,873

49,967
360,511
108,845
340,959
165,264
601,536

Oklahoma 238,081

~#The term “members” includes all regular and associate Exchange
‘firms and their partners, including special partners, i
=i tIn: caleulating these percentages the total of members’ purchases and sales is
round-lot volume 6n the Exchange for the reason that
only sales. :
-+ +» tRound-lot short sales which are exempted from restriction by the Commission’s
“gules are included with “other sales.”
1 §8ales marked “short exempt’ are included with “other sales.”

 Givil Engineering Constrution Tolals
- $131,822,000, for Week

bers, their

egmpared with twice the total
ithe Exch 1 ‘inel

; _Civil engineering construction volume in continental United,

States totals $137,822,000 for the week ending May 16, 1946 as
reported to “Engineering News-Record.” -This volume is slightly
above the previous week, 374% above the corresponding week of last
year, and 3% ‘above the previous four-week moving average. The

eport issued on May 15, added: e
r P Private construction this week, $79,678,000 is 2% above last week
“and 2,162% above the week last year, Public construction, $58,144,000,

ds 3% below last week and 128% greater than the week last year.

‘State and municipal construction, $35,173,000, 14% above last week,

s 553% above the 1945 week. Federal construction, $22,971,000 is
20% below last week and 14% above the week last year. _

- Total engineering construction for the 20-week period of 1946
‘records a cumulative total of $1,900,699,000, which 202% above the
total for a like period of 1945. On a cumulative basis, private. con-
‘struction in 1946 totals $1,228,905,000, which is 589% above that for
11945, Public construction, $671,794,000, is 49% -greater than the
cumulative total for the corresponding period of 1945, whereas state

gitized for FRASER
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217,077
226,340
341,692
931,279 830,820 21,788
- 125,874 100,369 10,023 25,086
*Includes 992 and 6,650 tons destroyed during 1945-46 and 1944-45, respectivelv.
Does not include 219,340 and 118,256 tons on hand Aug. 1, 1945 and 1944, respectively,
nor 49,095 and 66,536 tons reshipped during the seasons 1945-46 and 1944-45.

COTTONSEED PEODUCTS PRODUCED, SHIPPED AND STOCKS

Stocks*

at beginning

of Season
Aug. 1

210,585
220,557
297,735

4,851
4,002
23,651

South Carolina.
Tennessee

Produced Shipped Stocks

Aug. 1-Apr. 30 Aug. 1-Apr.30 Apr. 30
983,722 52,147 163.663
1,148,359 127,562

Products—
Zrude ofl
(thousand pounds)..
Qefined oil
(thousand pounds) .
Cake and meal

Season
1945-46
1944-45
1945-46
1944-45
1945-46
1944-45
1945-46
1944-45
1945-46
1944-45
1945-46
1944-45

AGONB):  vmmem
Linters
aunning bales) .|
Hull fiber
{500-1b, bales) ....§
Grabhots, motes, &c.} 1945-46 39,789 4,862
(500-1b. ‘bales) ....§ ‘1944-45 10,025 43,376 1C,669
*Includes 11,323,000 pounds at oil mills 37,297,000 pounds at refinin -
l’:a.ct;ufr;ng1 e;tab;izshmen&s, and (61,501,000 poun'ds in tmnsllt;). ol
neludes 12,898,000 pounds. at oil mills, 41,804,000 pound i =
facturing establishments and 8,861,000 pounds in translt.p et e e tany

874,373
#5928 640 -
1,105,289
15,8%5
19,208

157,087

78,992
578

874
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"App"ro\ielncrea?s?‘fé' no
Int. Rate By N. J, Banks

An increase.in the interest rate

.on savings and time:accounts .in

New Jersey from 1% to 1% % was
approved by the State/'Bafiking
Advisory Board on May:7, accord-
ing to advices May 8 to the New-
ark “Evening. News” from . its
Trenton bureau, which also rh;a‘d
i R
' “The, increase is optionaliwith
the panks, State Banking Com-
missioner Carey said, and banks -
whose directors believe they'can-
not meet increased costs ma¥ “don-
tinue paying 1%. SRR [
The increase probably ‘will be-
come  effective June 30, it, was
said at Mr. Carey’s office, "’ -7 "7 o
“Heretofore banks have Béen re="
stricted - to /1%, -although /| many-
bankers had favored a raise: in
the ceiling that was set as a
emergency measure in 1939. !
*iue meeting of Mr, Carey and
the board followed 'closely ‘on:
Governor Edge’s approval of a bill
by Senator Barton ‘of Passaic
which continues for a year;the
power under which the commig~
sioner fixed the rates paid oii'the
time and savings' deposits.. The
law originally was passed in;: 1936
as an emergency measure; “The
rate then was cut to' 2%
proved the bill he obtained from
Mr, Carey an ‘understanding that
the ‘maximum’ rate would ‘be& in-
creased at least to 115 %. Previ-
ously ‘there had been indications

‘Gov. Edge might veto'the measure

on the basis the 1936 emergercy
no-longer exists. e
“Although Mr. Carey did’ not
say  specifically ‘when the 115%
rate will be permitted, most banks
calculate - interest on a quarterly
or semi-annual basis and June'3:
would come at the end of both a
quarter and half-year period.:
“Mr. Carey said only that he
will issue his order soon and,tha:
it will be effective ‘in the:near
. "The increase will b& e
mitted on all time and savings
accounts, whether they areiin sav-
ings or commercial banks.”
An - address by Commissioner
Carey on the State law empower-
ing him ‘to restrict interest rates.
was referred to in our issue of
May 16, page 2652. fip e e

o i 0 SirE ek ; 4
HYSE @dd-Lot Trading
WL b . GRHTE I
The Securities and ' Excharige
Commission made public on May.
15, a summary for the week eénd-
ed May- 4 of -complete “figures
showing the daily volime of stock
transactions . for odd-lotaccount
of all odd-lot dealers and:special-
ists who handled odd lots o the
New York Stock Exchange, con- -
tinuing a series of current figures
being published by the;poﬁmﬁs—
sion. The figures are:based upon
reports filed with the Commission
by the odd-lot dealers and spe-
cialists.
STOCK TRANSACTIONS FOR THE ODD
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N, Y.
" STOCK . EXCHANGE
Week Ended May 4, 1946«
Odd-Int Rales by Dealers— “+ Total-
(Customers’ purchases) ' Per Week
Number of “orders.... 32,385
Number of shares. 3
Dollar value
0Odd-Lot Purchases by Dealers:
(Customers’ sales)
Nrwhop af Ordars:
Customers' short 'sales..:
wwoantts’ GUer Saes. ..

Customers’ total sales...
Number.of Shares: %

Customers' ishorf: sales..c. i
“Cuswomers’ other. sales_ ...

Customers' - total 'salés_..
Dobar value :
Round-Lot Sales by Dealers—
Number of Shares; ;

R T
% 848,970
$39,238,205
7. F140
191,250

Total . sales.

iIncludes- 257,591,000 pounds: at refining and ‘
18,034,000 pounds'held elsewhere and in tmgns!t. manutactutmg SCondmen kag

%Igo]dtaced 3(531223%5,379,000 pounds of crude oil, AT
cludes ,427,000 pounds at refining an s

25,941,000 pounds: held elsewhere. and in trangit. d oare ng e Bbilnmen
oo **Includes 242,796

¢ 191,390
Round-Lot Purchases by Dealers<:. i,
Number- of shares A 279,330
-*Sales marked  *‘short exempt’ are’ res
ported with “‘other:sales’* - =" i hiniien
tSales to offsef customers'odd-lot orders
and sales to liquidate a long position which :

I bales first cut, 586,766 bales second cut and 99,078 bales

HInc_ludes 29,136 bales first cut, 22,259 hales second eut 'and 5.662 bales mill run,

i Yees thon » round lot are reported with
“other sales,” P |
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 Wholesala Prices Rose 0.2 in Week Ended
| - Fay 11, Lahor Depariment Repotis:

iy }“‘ﬁ".“‘Pr’i‘ce? advances for both agricultural’ and industrial products

fdin‘i'ngf the week ended May 11, 1946 raised average primary market

~prices 0.2%,” according to the advices May 16  from the Bureau of

Labor Statistics, U. S, Department of Labor, which stated that the
wholesale price index of the Bureau rose to 110.1% of the 1926 aver=
;llge;’g.z.% above the level of mid-May 1945, The Bureau's report
added: " .. - ‘ )

| . “Farm products and foods—Market prices for farm products rose
0,1%, with price increases for a number of commodities. Rye quota-

“tions, not under price control, advanced on heavy demand from dis-

 tillers, . Lamb prices rose sharply more than offsetting the recent

reduction in subsidy payments to producers. Live poultry prices were
seasonally higher, while cattle prices declined despite short sup-
plies, as aliocation orders channelled more animals to large packers.
Milk prices paid to producers advanced seasonally..: Higher- prices
were reported for sweetpotatoes, and apple quotations continued to

" move up; with short supplies, . Poor quality reduced average prices

t

for lemons, while white potato prices weakened in most markets.
Cotton prices ‘declined fractionally.

" “Food prices advanced 0.2%, to 110.9% of the 1926 level, equal
10-the wartime peak reached in mid-1943. Higher prices for fruits
and vegetables were largely responsible: for the increase. Canned
string beans, from the old pack, which had been selling below ceiling,
rose’ on the announcement that new. pack beans were removed from
ceiling ‘control.  Cheese -prices advanced, reflecting. further adjust-
ments in price following removal. of the subsidy earlier in the year.
¢ “2%#Other Commodities—Average prices for all commodities other
than farm products and foods. rose 0.1%, reaching a level of 4.1%

above & year ago,  In the last four weeks prices of these commodities

have risen 0,9%: on the average. Quotations for copper products and
brass ‘mill: products rose more than 5% during the week, as OPA
allowed:the second ceiling increase this year for these commodities.

The! recent increase was permitted to cover higher production costs

incurred: since the first of the year.. Quotations for stock millwork
“advaniced as ‘ceilings were raised to stimulate production. Refinery

prices for:gasoline advanced as the market strengthened. Gasoline
prices now: have largely recovered the declines of the first months
following the end of the war..-Hard surfaced floor coverings rose as

OPA allowed a further adjustment in ceilings. OPA’s program of
raisingceilings for cotton clothing and fabrics to stimulate produc-

tion wasiagain reflected in. price rises during the week. . Higher

quotations also were reported for chestnut extract and nitrocellulose.

Soap-sold to-industrial ‘users continued to advance.”

#/The following ‘notation is:included in the report:

“The Bureau of Labor Statistics’ wholesale price. data, for the
amost part, represent prices in primary markets. In general, the prices
are those charged by 'manufacturers or producers or are those pre-
vailing ‘on:commodity exchanges. The weekly index is calculated
from one-day-a-week prices. It is designed as an indicator of week
to Weékt"«bhanges and should not be compared directly with the
monthly index.. "~ ;

Wi " The following tables show (1) indexes for the past three weeks,
April 13,1946, and May' 12, 1945, and (2) percentage changes in
#ubgroup indexes from May 4, 1946 to May 11, 1946.

LR ANGRS TN WHOLESALE PRICES BY COMMODITY GROUPS
7 FOR WEEK ENDED MAY 11, 1946

(1926==100) E
: Percentage changes to

May 11, 1946, from—
512 & 5-12
1945

3 1051
- 1296 4+ 0.
1066 .
1183
99.1
843
1044
1172

5-11
1946

:110.1
,135.6
1109 - 110.
120.3 ¢
106.7

87.0

5-4 - 4-27 4-13

odity group— E-4- 4-13

/All -commodities

Farm productscemmm—cmmem———
Foods wdancns

Hides- and- leather products..--
Textile ProductS.qmmmmmmmmem—m-—
Fuel-and lighting materfals .-
Metal and metal products...—.—-
Building materials. ... -
Chemicals and . allied prod
Housefurnishings goods.....-
‘Miscellaneous commodities. ...
‘Raw* ‘materials. :
Bemi-manufactured articles ...
Manufactured -products
All commodities other than farm
" products
All commodities other than farm

.products. and: 10008 cemmeaeen

~*Revised;

e PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM
: MAY 4, 1946 TO MAY 11, 1946 :
Increases ; !

1.6 Cotton goods

0.7 "Grains ;
Hosiery and .underwear,
Livestock and poultry-_.
Lumber
Meats .
Other- farm’ proguct

Non-Ferrous Melzls Offered al “OPA Ceiling

123.0
101.2
105.1
1039

.6 103.1
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100.4
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102.8
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Nori-ferrous - metals oo
Fruits - and - vegetables.

Furpishings- .
Other building materials
Petroleunmt gand products
Chemicals:
Dairy ‘nrndurm

.5
.5
3
.2
.2

- Prices on Date of Shipment”-Zinc Sales Good

v “Ee & M, J, Metal. and Mineral Markets,”

stated:

in its issue of A.'Mayv 186,

i Senator McFarland, (Ariz.) stated on May 14 that he had trans-
mitted'a written proposal from OPA’ to copper producers that would
‘permit the-ceiling price to rise 2.32¢. per pound if strikes are settled
on the basis of a wage increase of 18%¢, The figure arrived at, he

said, should take care of-all higher

-costs;-:and he’ looks for an early
settlement of labor disputes in the
non-ferrous metals industry. The
strike ‘at mills -of the American

- Brass;Co. was settled last week.

:Most. operators were highly op-

" timistic that price uncertainties in
. major metals will be removed be-

-fore the end. of the month.. Com=
“paratively . little business = was
transacted at nrevailing . quota-
tions. Sellers offered copper, lead,

Pigitized for FRASER
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and ‘zinc at “OPA ceiling prices
on date of shipment.” The publi-
cation further went on to say. in
part as follows: .

. Copper :
Whether producers will accept
the -settlement basis named : by

. LT B

would indicate that additional ad-

upon to end' the strikes at mines,
mills, -smelters, -and - refineries.
Some - observers thought - that
1415c. might be acceptable all

developments,  business in Jurie:

tually ceased. ¥

A total of 75,756 tons of copper
were delivered to: customers ‘in
April, of which 51,966 tons was
foreign metal -and 23,790 tons do-~
mestic. Supplies from domestic
sources were limited because. of

‘the strike at refineries, Produc-

tion at refineries 'in “April
diropped to 18,989 ' tons, - which
compares ~with 20,139 tons in
March and 75,436 tons in April
a year ago.

‘Waterbury, Ansonia, and Torring=
ton plants“of the American Brass
Co. was announced May 13, Terms
of the agreement provide for a
wage increase of 18%c. an hour.
Large - scale . reconditioning of
equipment will be necessary be-
fore the plants will be ready for
full production.

-Lead . :

The shortage in lead supplie
here and the upward trend of
prices in the foreign market have
caused most observers {o regard
9c. as the level at which produc-

tually to bring supply  and de-
mand into a more balanced state.
There appears to be a strong‘ pos-
sibility that OPA will back the
9c. basis, owing to the world-wide
shortage in lead. The foreign mar-
ket has advanced :to approxi-
mately 8%c., with offerings light.

Sales in the domestic . market
for the week totaled:3,976 tons,
As in other metals in which price
developments-are ‘expected short-
ly, sellers. restricted business :to
sales based on the ceiling price
on date of shipment.

Clinton H. Crane, President of
St. .Joseph Lead Co., told stock-|
holders on May 13 that the lead
situation is suffering from-.lack
of price flexibility and that the
present ceiling price of 6%c., New
York, was too low. He pointed
out that London authorities were
aware of conditions and appropri-
ately increased the prices; of cop-
per, lead, and. zine, and provided
for the greatest percentage 'in-

11} crease in lead.

Zine = !

Sales of Prime. Western and
Special High Grade zinc were in
good volume last week, but in
nearly all instances sellers sold:
on the basis of the OPA-ceiling
prevailing on. date of shipment.
That. the ceiling price . will: be
raised is regarded -as certain, but
opinion on the extent of the rise
differs. Few in the industry:look:

DAILY PRICES OF METALS
~—Electrolytic Copper— ' ' 8b
~ Dom..Refy. Exp. Rely. . N
11775 © A
11775
14,775
11.775
11,775
11,775

. Average 11775

States markets, based on’sales reported by
to the basis of cash, New York-or St. Louis,
-Copper, lead and zinc quotations are

In the trade, domestic copper. prices
delivered at consumers' -plants: As:

the open market and
lighterage, etc,, to arrive at the f.o.b- refi
for cakes: 0,126¢. .up, depending. on.weight:

up, depending on dimensgions and quality,
discount of 0.125¢, per pound, * -/

OPA ‘was not known ‘on.May 15,
but in ‘view- of the:fact. that:the

14.32c¢. figure suggested by Wash-'

ington officials -is one: at which

f

not:legs than 1¢." over the “'B, &
month,

-~ Quotations for lead reflect prices obt

no_seller would transact business:
under.ordinary “circumstancesi

Justments- will. have 'to‘be agreed.

around. Pending = furtherprieed

copper at current gquotations vir-

Termination of the strike at the

tion can be stimulated so'as even- |

“~ + Average prices for calendar*we‘lek ended-May :
copper f.0.b, refinery, 11.775¢; export copper f.0.b. refinery 13.367¢;,
Straits tin, 52,000¢; New York:lead, 6.500¢;
Louis zinc, 8.250¢; and silver, 70,750¢,

deliveries: tin guotations are for prompt.delivery only.

fo
9

‘jor brassimills’ will inc¢rease’.con-
sumption ‘of zine:in that industry.
The strike at Mascot -has been
settled. . by
B Platinum. Metals

The market for refined plati-
‘num ‘remains strong. However,
operators report that tension over
the price situation has moderated.
The price of refined platinum was
maintained at $56 per ounce troy
throughout the. week. Palladium
is: being: maintained at . $24 "an
ounce, with a' view.  toward -ex-
| panding -its use.in the jewelry in-
dustry. ;

: Tin

In view of the.general increase
in costs; wages and freights, Dutch
interests believe that the price of
tin should be adjusted upward to
between £375 and. £ 400 per long
ton, acording to the Metal Bulle-
tin, London. The selling basis
or 99% tin in the London market
‘cantinues at £300 per ton, or ap-
proximately 54c. per pound.

‘The situation in the United
States market remains unchanged.
Straits quality tin for shipment,
in cents per pound, was nominaily
.as follows:

May June
52.C00
52.000
52.000
52.000 . 52.
52.000 52.000 52.000
52.000 52.000 52.000

Chinese, or 99% tin, continued
at 51.125¢, per pound.

July
52.000
52.000
52.000
52.000

Quicksilver

Sellers continued to quote the
market ‘at $102 to $105 per flask,
the price varying "according to
quantity. Demand was moderate,
but with imports and .domestic
producting down, there was com~
paratively little -selling pressure.
Consumers claim that they could
have obtained quicksilver for
nearby delivery -on the basis of
$101 per flask. Some export in-
quiry was around last week for
both metal and salts,

Silver

Opinion in Washington on the
price outlook for silver was con-
fused last week on reports that
the Treasury was not satisfied
with: the - compromise suggested
recently by the Senate subcom-
mittee. Roy C, Wilcox, vice~
| president of the International Sil-
ver Co., declared that the Treas-
ury would go along “reluctantly”
on the 90c price,. but opposed
$1.29, suggested by the Senate
group as the price that is-to pre-
vail after the expiration of two
years. ; : )

. Silver is virtually unobtainable
in- the open market at quoted

rices. - ; :
. The New York Official for for-
eign silver was unchanged  at
703c an ounce troy, with London
at 44d. ‘

(“B. & M. J."° QUOTATIONS)
raits Tin,
ew.York .
52000 .,

—Lead— Zinc
New York 8t.Louis St.Louis

. .635 .. 825

r.ilrére: Domestic

>

St. Louis lead, 6.350¢; St

The above guotations are E; & M. J. M. & M. Ms” appraisal of éhe major Umte‘g

‘praducers and ag hey- are: redu
as noted, All prices-are in: cents per pound.
based-on- sales for both prompt and. future

are. quoted ‘on @’ delivered: basis: that i,

Aelivery: charges: vary-with the. destination, the
figures shown above are net prices at refinerjes on.the. Atlantic seaboard, . Delivered
prices in. New England -average 0.226c¢. per . pound- above the refinery basis. it
““Etfective: March 14, the-export ‘quctation for cepper reflects prices obtaining in
‘{8 *baged ~on sales. in the-foreign market reduced to-the £.0.b,
refinery equivalent, Atlantic:seaboard.. On:f.a.8. transactions we deduct: 0,075¢,. for.

nery quotation,

Quotations for copper are for: the ordinary.forms of wirebars and: ingob ba.rs'..
/| For ‘standard ingots an extra 0,05¢, per-pound is” charged; for slabs:0.075¢. up,-and.

and.dimengions;. for billets an_extra, 0.75¢,
. Cathodes. in, amndarq sizes are gcld‘ at.a

. “Quotations for zin¢ are for ordinary Prime Western, brands. -Contract prices for
High-Grade zinc. delivered in the East and Middle: West. in'nearly”all instances: com=
mand: & premium ‘of ‘lc. per pound.over the:current market for-Prime: West
M. J.” gverage for Prime:Western for the previous

Western hut

alned for common lead omlge . . i

et move oy First Quarter Rayon

‘S |
Settlement of -the strike at ma--

Thursday, May 23, 1946

? G il
Production At New High -

Domestic rayon production for
the first three months of 1946
reached the unprecedented level - .
of 212,800,000 pounds, thereby ex~. -
ceeding last year’s fourth quarter
output- by 4% and first quarter
1945 output by 10%. Each divi-
sion of the rayon yarn and staple
fiber producing industry attained
new .record levels, First quarter
rayon . filament yarn production .
aggregated 169,100,000 pounds and -
rayon staple fiber output-totaled
43,700,000 pounds it was reported
by ‘the Rayon Economics Bureau
on May 10, which also supplied
the following information: - :

“Production of viscose+cupram-
monium- yarn in the January-
March period at 122,500,000
pounds was 6% above fourth
quarter 1945 output. Of this first
quarter production, 46%  repre-
sented viscose tire-type yarns, the
remaining 54% being the non-
tire types.. First quarter acetate
yarn production exceeded by 4%
the former peak level established
in the fourth quarter of 1945,

Rayon Yarn Shipments

“Shipments of rayon yarn to do-
mestic trades during the -first
quarter of 1946 amounted to 164,-
300,000 pounds, a new record total.
This poundage exceeded that of
the fourth quarter-last year by
5% and- first quarter 1945 ship-
ments by 12%. As compared with
the fourth quarter of 1945, first
quarter shipments of rayon yarn
to ‘domestic trades showed. the
following changes: full-fashioned
hosiery —20%; seamless hosiery
+13%; warp kni tting +8%;
broad woven +4%%; narrow
woven -+9%; miscellanegus. uses
+3%: and tire manufacturers
4-6%, There was no change in
shipments to circular knitting
trade. ) .

“While yarn shipments to full-
fashioned hosiery kn.iz.ters  de-
creased during the first quarter, ,
this decline was almost entirely
offset by increased yarn deliveries
to seamless hosiery knitters: Total
yarn zhipments to. the hosiery
industry during the first quarter
aggregated 6 million pounds, Pro-
jecting this first quarter rate to
an annual basis, yarn shipments
to the hosiery industry during
1946 would approximate 24,000,000
pounds -or 46% more thani:was
shipped to this industry in 1940,
but 51% ‘less than the maximum
delivered in 1942 under the silk
and -nylon replacement provisions
of Order M-37-d. ) ‘

“Rayon yarn.exports of 3,300,-
000 ‘pounds in -the first  quarter
showed an increase of 27% over
the fourth quarter 1945, but a.de~ +
cline of 429% {rom -the wartime
rate of the first quarter of 1945.”

e ey

3 Cent Discharge Stamp -

Postmaster Albert Goldman' an-
nounced: that-the 8-cent Honor- -
able . Discharge Emblem. Com- .
memorative Stamp, - first. placed -
on sale. at Washington on: May
9, would' be made available:to

Ary -on.requisitions. as soon there-

produced. The. Honorable Dis-. ;.
charge Emblem stamps printed by, -
‘rotary process-in purple, electtic-

sheets of 100 subjects, ig a facsim~

ile. of--the Honorable Discharge .
‘Emblem on a graduated tone back=- -
ground, Across the top in a single

Postage” in dark. Gothic. -In each
lower corner appears the denomi-
nation*3¢” in dark Gothic numer-
-als,.- Arranged ‘in two lineg be-
tween these numerals is the word- |
ing:“Honoring - Those ‘Who Have .
Served,”. in dark: Gothic, . Five”
I stars representing those who.died
in the five services are arranged - |
~harizontally, three above the em-’
] blem; ‘and. two. below. .centered. '
above the denominational  nu=
merals, -~ 7 - (o

post offices throughout the coun= - |

after ‘as.necessary supplies can be |

eye. perforated.. and. . issued~in ||

line is the lettering “United States - |
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Hevenue Freughl Car l.oadmgs During Week-

- Ended May 11,1946 Increased 13,631 Cars|

Loadmg of revenue freight for the week ended May 11, 1946

“totaled 684,942 cars the Association of American Railroads announced

> on May 16 ‘This was a decrease below the corresponding week . ‘of

11945 of 153,822 -cars, or 18.3%), and a-decrease below the same week

! in’ 1944 of 182 240 cars or 21.0%.

it Lioading of revenue freight for the week:of May 11, increased
' 13,631 cars or'2.0% above the preceding week.

3 Miscellaneous freight-loading totaled 389,061 cars, an increase of
: 12,911 "cars above the- preceding: week, but a decrease of 3229 cars
below the corresponding ‘week in 1945.

Loading of “merchandise less than carload lot freight tOtHIEd
1.&6 ;968 cars-a .decrease of 3,001 cars below the preceding: week; -but
" anincrease of 18,457 cars above the corresponding week in 1945, -

; Coal loadmg amounted to. 34,573 cars, an increase of 1,967 cars

. 'above the preceding week, but a decrease of 104,943 cars below the

| corresponding week in 1945 due to coal strike,

Grain and 'grain products loading totaled 41, 148 cars, an mcrease
" of 5,720 cars-above the precedmg week buta decrease of 8,350 cars

below the correspondmg week in 1945.

In the Western Districts

alo')e grain and grain products loading for the week of May 11

" totaled 27,172 cars, an increase of 4,040 cars above the: preceding week
but a decrease of 6,717 cars below the corresponding week in 1945,

Livestock loading amounted to 16,022 cars, a decrease of 2,344

; carsr below the precedmg week and a decrease of 5 cars below the

. eorresponding week in 1945.

In the Western Districts alone loading

* of livestock for the week of May 11 totaled 12,243 cars, a decrease

. of 2,107 cars below the ‘preceding week, and a decrease of 87 cars

- below the corresponding week in 1945.
, Forest products loading totaled 45,903 cars, an increase of 24 cars

. abuve the preceding week and in increase of 2,977 cars above the

. corresponding week in 1945,

Ore loading amounted to 26,174 cars, a decrease of 993 cars below
' the preceding week and a decrease of 48,909 cars below the corre-

; spondmg week in 1945,

; Coke loading amounted to 5,093.cars a decrease of 653 cars below
* the preceding week; and a“decrease of 9,820 cars below the corre-

‘ sponding week ‘in 1945,

Al} districts reported decreases compared with the. correspondmg

. week in. 1945 except the Eastern and all reported decreases com-

E pared‘ with- 1944

* 4 veeke of Januarysi
4 weeks of Februavy.
6 “weeks of - March

"4 weeks of . April

i Week. of May. ¢__
o 'Week of May 11._

“Totdl

1946

..2,883,620 .
2,866,710

3,982,229
,2,604,552

671,311 -

684,942

1945

0 3003,655 ¢
3,052,487
4,022,088
3,377,335

’866 034 v

838,764

7948

- 3,158,700
,3.] 154 116
16,037,
275‘846
835,538

. 867,182

-| Spokane, Poriland & 8eattle— . e

Rauroudu i

, Bowthern Dlatrlct—— x :
‘Alabami +T € & Northern
Atl, & W. P.—W. R. R. of Ala. o
Amntl. Birmingham & COBSL...........-

Coast Line...
Contnl of Georgia:
Charleston & Western CAaroling e
Clinchfield -
Columbus & Greenville . me - cewmme
Durham & Southern.... A
Florida East Coast. cummmmeammm e
Gainesville Mi.dland...........-.--..-_-.-
CGeorgla,
Georgla & mar' d
Guu’, Mobile & Ohi0 i
Tinols Central SYSter e mimm e -
Loulsville & Nashville. . ..o eeemm
Macon, Dublin & Savannah. ..
Mississippi Central
Nashville, Chattanooga & 8t L
Norfolk Southern

t Northern
Richmond Fred. & POtOMACmmmmmmmm
Seaboard Air Li D€ e e
Southem Byst
Central..

Whuton-salem BouthhOUN e s

e o e

At Totes i S
l-lg:venue Freight Loaded

Total Loads
'~ Recelved from .
- Connections -
21946 .1945
oot 188 bt 336
2,016 12,776

1
8,701

1945
410 -

1944
1433

.83

Total

100,638

Northwestern District— ’
Chicago & North Westerna. - mmmmmmmam
Chicago Great Western. .- mmeeeee—em
Chicago, MUIW., St, P. & PAC. - commmmir
Chicago, 8f, Paul, Minn. & OmMaha .ew=
Duluth, Missabe & Iron Range....ewme
Duluth, South Shore & Atlantle...-_..
Elgin, Joﬂet & Hastern ...

P't, Dodge, Des Moines & South.

Great Northern

Green Bay & WesteIn . mmmmmmmmm——m—

uke Superior & IShpeming .o memme
& Bt. Louis.

wnn., 8, Paul & 8. 8. M. e

Northern Pacifiec.

Spokane Int tional

2,371

12,201
2,787
8,913
3,968
240
571
6,456
102
5,154
79
57
2,143
3,697
4,727
499

2,240 3,821

Total

97,272

128,168 54,434 69,455

Central Western Distrlot—
2%31‘1-. Top. & 8anta Fe SYSLON wuwmeums
. o

Bingham & Garfield

Chicago, Burlington & QUiNCY e
Chicago & I1linois Midland. . .- e e -
Chicago, Rock Island & PacifiC mmmmm
Chicazo:b-miatem 15T A —

Denver & Rio Grande Western ...
Denver & Salt Lake. - e e
Fort Worth & Denver Cﬂy....._.-...
ull.nols Terminal.

issouri-Ilinois.
Neyad. Northern_
North:-Western PACHICmmmmmimictommms
Peoria & Pekin Unlon it s
Southern Pncme APALIIC) e iy e
Toledo, Peoria & Western v omivmmems

13,693,364

15‘160 363

15, 207,419

The following table is a summary. of the frexght carloadmgs for
* the separate railroads and systems for the week ended May: 11, 1946,
"' During this period only 52 roads. reported gains over the week ended

May 12, 1945,

-REVENUE' TBEIGHT l-OADED AND RECKIVED FROM CONNECTIONS
'(NUMBER OF CARS) WEEK ENDED MAY 11

. Rallroads

- Enstern Distriet—
Ann Arbor..
Bangor & Ar 0k::
Boston & Maine.
“Chicago, Indianapous & Loumme_....-
Central Indiana,
Central Vermont.
' Delaware & Hudson. .
.- Delaware, Lackawanng & Weutern_.-..
Detroit & Mackinac
Detroit, Toledo & Ironton
Detrojt & Toledo Shore Line ..oeewe
Erie. :

.+ Lebigh & Kudson Riveraoenn

Lehigh & New )
RN .11 RV 11 e N —————
-. ‘Maine Central

hela.

New York Central Lines.
GO X N T
New York. Ontario & W e8bern. ...
" New York, Chicago & 8t, Louis.
WN. ¥.; Susquehanna & Western ...
Plt‘sburgh 82 Lake Brieo cmmmmmmmmsmm
Pere Marquette,
Pittsburgh & ShaWmMUb- ..o cmmm e
Pittsburg, Shawmut & Northe v cmem
Pittsburgh & West VArginia . weomemmm
»ﬁuﬂ-nd
Wabash
: w‘noeung & Lnke B0 i iommis i

Total .
Revenue Freight:Loaded
1946, 1945 1944

265

't'otsl Loads
Remlvemtrom
‘Connections’:

1946
1,257
423
12,280
1,769
20

. 3,315

=945

1,361
=337

. . 14,100
2,070
33

2,160
12,944

Tnfnl

146,390

161,356

162,706

219,041

Allegheny Dlltrlnl-
AXron. Canton & Youngstowu..
Baltimore & O
& Lake Erie.
Cambria & Indiana.....
Centra] R. R. of New JITBEY s i mmmrmians
Cornwall
Cumberland & Penmylvann_.-_-..-- 2
Ligonier Valley vanmammmsn-:
Long Island.
Penn-Reading Seashore Lines....coaww
. PennEYIVANIA SYSVEIvr v s
b ing Co.
5 Union (PILESHUIEN) oo s i e

755

44,265

'5,685

976

5,392
55

710
46,714
7,246

3,614

932
21,002
927

6
13,573
22

8
718

1,378
28,836
1,830
5

4,604

1,968
44,036

17,324

3,573
7,339

13724

Union Pacifi . 1
‘Ttah

Western Pacific...

23,575
2,521
0

16,693
184
12,415
1,940

. ag3
1,639
195
1,851

1,255
1,460

2
32,296

26,208
3,542
397
18,314
2,150
12,598
2,154
620
3,159
526
1,015
2137
1126
1,426
839 ... <93
RO B )
32,198 31,604,
391 332
15,255 © 14,327
541
2,153

9,583
2,912
8
9,625
82
11,379
2,922
1,784
3,594
60 ' -
1,488
1,250
- 614
31
537

0
9,767
0
13,267
5
3,013

1,064 -
714

0
2,799
0

2,181 2,121

‘ &'nt;l 33

494
3,267 127,215 123,704 72,562

!nutlnmhru Dhtﬂns--

U Bock Island.
Julf Coast Lines..:

(nternationgl

“Grent Northern-......—.
K. 0. &G, M. V& 0. CvhimAi s
Kanug City Southern

& Ark:
utcnﬂeld & MadiSon e e
Missouri & Arkansas.
Missouri-Kansas-Texas Lines ...

JMissourl:Pacific_..

Quanah Acme & PACHICmmrmmmmm—ees

St, Louis-8an Franciseo e pammmmmse
8t. Louls-Southwi

Texa8 & NeW Orleans e ammmecammme

Texas & Pacific,

Wichita Falls & Southern .o qme—

Wesntherford M. W, & N. W,

et e—y

i
408 416
2434 . 2,821
4337 4691
1,524 " 2,096
3213 3,193
2,655 3,160
1,549
426

Total

£3.20%

70 496

tIncluded in Atlantic Coast Lina RR.
Oklahoma & Gulf Rv. oply in 1944 and
and 1946,

tInchmes Midland Vallev Rv. and Knnms,
alsp Oklaboma City-Ada-Atoka Ry. in 1945

NOTE-~Previous year’s flgures revised.

member of the orders and produ
industry.

- Orders
Recelved
Tons
178,590
169,482
139,681

erlod
1946-—Week Ended

‘Western MATYIBNA_ e oo s 5
: 129,357

- Total

176,079

195,090

115,422

169,506 |

- Poca iwinau Distriet— .
‘Chesapeake & Ohio..._................._

Norfolk & W, :
Virginlan ...

8,148"
16,588

804

29,091
20,257 .

4,522

29,386

21,688

4,497

9,558 -

5,279
- 1,360

15,073
7,811

2877|

229,120
155,747 .-

‘Notes—Un!nled orders of the prior w

-2 15,540

53,870

55,571 -

18,197

25,761

gitized for FRASER
p./lfraserstlouisfed.org/

not rily equal the unfilled orders
reports, ‘orders made -for or filled from st

/ments.of unfilled orders,

Weekly Statistics of Paperboard Industry

We give herewith latest figures received by us from the Nation:u
Paperboard ‘Association, Chicago, Ill, in relation.to activity in the
9| paperboard industry.

The members ‘of this Assoclation represent 83%. of the :total
industry, and its program includes a statement each week from each

ction, and also a figure which indi-

| cates the ‘activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total

BTATISTICAL REPORTS—ORDERS, PRODUCTION, MILL ACTIVITY

: * Unfilled Orders
Preduction Remaining Percent otActMty
Tons Tons Current Cumulative
150,634 516,776 :
152,066 529,767
149,794 516,211
155,381 500,507 .
- 533,794
551,081
538,572
539,100
549,928
607,799
591,661
566,152
553,274
605,288 ..
165 911 591,206 *

eek plus orders received, less production, do
at the close.' Compensation for delinquent,
ock end nther nama made necesury ad!ush—

|Living Costs,Down jn

" [] |l
First Quarter in Nation'*
Living costs of wage-earner-and .
lower-salaned clerical | 'worker
1amilies in the United States as Byt
whole declined 0.4%. from mid-"
December to mid-March, largely\, ;

O1because of a 1.0% declme in food "’

costs, according to the quarterly‘:

9| survey made by the National In;

dustrial Conference Board and a+:
report which ‘was’ issued by the,
Board on May 10 The report'

3| continued:

“The Board also found a decline
of 0.2% in the cost of womens
clothing  while - it reported”

men’s clothing, 03% in"fuel and»

o |light and 0.2% in sundries:

“Purchasing power of the “dol ar.
rose 0.3%, reflecting the decllne
in- living costs.

“Between March, 1945 and 1946&
there was an: advance of 1.2%:in. "
living costs, all items in the famlly»

4 budget except housing, electricity;

and gas showing some: increase..
The changes, all increases; were:;

41 food, 27% men’s clothing, 0.4 %}

women'’s clothing, 0.2%; tuel and:
light, 1.4%; and sundries, 0.6%.

“The Conference Board’s index;
which ‘is based on 1923:.as: 106,,
offers a comparison of current liv-,
ing. costs with those in:the:basg:
year, March index numbers were:;
food, 113.8; housing, 91.0; clothing;;
94.8 (men’s, 104.2; women’s, 853.4) ;"

fuel and  light, 97.4 (electricity;
66.9; gas, 94.5; fuel not given sepa=
rately); and sundries, 115.9. The:

0
o58 | weighted average of allsitems in:

the family budget in March was

$1106.7, or 6.7% above that‘ of 19237

“Result of Treasury
~ Biil Offering

The.. Secretary of ‘the ’I‘J:easury

0
A lannounced on May: 20 :that the

‘tenders - for . $1,300,000,000/ or
thereabout ' “of = 91-day: Treasury '
bills to be: dated May 23 and to. .
mature ‘Aug; 22;; which iwere ofz
fered on May 17 were: opened at\
the. Federal Reserve Banks on
May 20.

Total apphed for $1,927,697,000.

‘(includes $39,458,000 entered on
a fixed price basis of 99.905° and
accepted in full)

Average ‘price, 99 905+. equiv-
alent: rate of  discounf approxi= .

2 | mately 0.375% per annum:

Range of accepted compeﬁtive :
bids: '

ngh 99. 908 equ1valem rate 0

6 | discount apprommately 0.364%
per annum; -

Low, 99.905; equivalent rate of
dlscount approx1matel_ ~0376 !
per annum. A
(66%  of the amount bid for a’t
the low price was accepted.) = 7/%
There was a maturity of a sim-
ilar issue of bills -on May 23 in
the amount of $1,301,268,000,

Lumber Movement—n-Week v
Ended May 11, 1946

“‘According 1o the National an-
ber . Manufacturers’ Association .
lumber shipments of 421 mills re-
porting ‘to the - National ‘Lumber
Trade Barometer were 0.5% below .
production - for :the. week. ‘ending -
May 11, 1946. In the same. ‘week
new orders of -these smills: were
3.3% below production.” Unfilled
order -files of the reporting’ mills
amounted to 92% of stocks. For
reporting softwood : m1lls,nunfx11ed
orders are equivalent to:31 days’
production at the current rate, and
gross- stocks are equwalent to 32
days productmn i

“For the year—to-date shxpments
of ‘reporting identical ‘mills: ex=
ceeded production by 79% ‘Dr=c
ders by 8.9 %; 5 M

Compared to the averase cor-
responding week of ' 1935-1939,
‘| production of reporting mills was
114% . above;. shipments' were
12.5% above, orders were 9.2% -
above L

‘Total - accepted, $1, 313 785 000
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Trems About Banks,
! Trust Companies

‘' Ay a regular meeting. of  the

Board of Directors of the National

. C.ty Bank of New York held on

May, 21, Paul W. Kimzey was ap-

pointed’ an Assistant Vice-Presi-

dent and. Ernest W. Redeke was
appojpted ‘an Assistant Cashier,

_The Bank of Montreal “an-
mnounces the appointment of Frank
‘W. Hunter as Third Agent of the
bark in New York to succeed A.
S, Nichol, who has been appointed
Manager of the Chicago branch of
“the bank. Mr, Nichol succeeds J.

H, Ottman,.who has;been made

' Manager of the main office in'the|

ity of Quebec. Shortly after join-
ing the bank at Saint John, N, B.,
Mr. Hunter saw service with the
Canadian Artillery in World War
A, after which he received his first
-appointment with. the Bank of
Monireal as dccountant of the
‘Hdymarket Square branch in
Laint John. After service at vari-
‘gus-‘branehes in ‘the Maritime
‘Provinces, he was transferred to
New York in 1929, seven years
Jater becoming accountant of the
barik’s New York agency, the post
~4rom which he has now been pro-
moted.’ b o
. “Mr:/Nichol goes to Chicago after
iwo years as Third Agent in New
York, After early training in Can-
ada, he was transferred to ‘Chi-
“rago office in 1925. Following ap-
. pointments as ‘accountant and,
later, ag+Assistant Manager of that
office; he 'was made Third Agent
in'New York.

Guaranty ‘Trust Company of
New York announces the appoint-
. ment’ of Wilbur C. Firmbach,

2 'Charles’ P. Gates, J. Bradley
-+ Green, and Donald A. Stoddard as

Assistant Treasurers of the com-
W panyi s

9 Theed 3

The Tndustrial Bank of Com-
merce:'vf New York announced
on May:16 the election ‘of Clin~
ton T. Miller, as President, suc-
ceeding Arthur J. Morris, who be-
comes :Chairman of the Board
upon the. retirement of the pres-
ent /Chaifman, Wallace D, Mec-
Teanf*{Mr: McLean remains as a
‘ membér of the board of directors

. andfasichairman of the Executive
Committee. Mr. Miller, who
joirfed the bank’s staff as Execu-
tiveVice-President in 1933, was
formerly ‘an officer of the Guar-
anty Trust Company and has held
executive positions with life in-
surance, ‘real estate and motion
picture “interests. He was| Vice-

President -and General Manager

of the Morris Plan Corporation of

America, enfranchising organiza-

tion ‘of Morris Plan Banks and

companies before coming with the

Bank of -Commerce, formerly The

Morris “Plan Industrial Bank of

New:York,

Mr. Morris, as Chairman of the
Board, of the Bank of Commerce,
was the founder of the Morris
Plan’ system of banking and is
Chair‘;n‘@ of the Board of the
Morris™" Plan  Corporation of
Amerita. Mr, McLean, as Chair-
man_ of the Executive Commit-
tee, retains his association with
the institution he helped to or-
ganizé in 1915 with Mr. Morris
and others including former Gov-
ernor Alfred E. Smith; the late
Chief " Justice of the Supreme
Court Harlan Fiske Stone; Vin-
cent-Astor; General T. Coleman
DuPont. 'Mr. MecLean was the
bank’s first chief executive officer
and directed its activities during
its formative years from 1915 to

1933 when he ‘became Chairman

.of the Board. He is a member of
the ‘board' of managers of Sea-
men’s. House. " e
+ With fotal resources of $750,000
at the end of its first year’s oper-

ations, the bank today, it is stated,
has resources exceeding $80,000,-
000.

The Bee Hive Anglers Club of
the Bank for Savings in the City
of New York it is announced has
resumed activity with nearly 100
members. At the spring meeting
Edward G. Picken was elected
President of the club. The other
new officers are John H. Ortloff,
Vice-President; James H. Cooper,
Treasurer; and Daniel C. Furst,
Secretary.

John F. Lee, who was Assistant
Cashier of the Lafayette National
Bank of Brooklyn, N. Y. and
manager of the bank’s Bedford
office at 1273 Fulton Street,
Brooklyn, died in Buffalo, N. Y.,
on May 14. Mr. Lee, who was 45
years of age, was on his way to
attend the convention of the New
York State Safe Deposit Agsocia-
tion, of which he was Second
Vice-President. Mr. Lee started
his banking career with the
Brooklyn Trust Company and la-
ter joined the Prospect National
Bank when it was formed in
April, 1927. Prospect was merged
with Lafayette National in Jan-
uary, 1930. He was Secretary of
the Lafayette Safe Deposit Com-
pany; past-President and Chair-
man of the steward’s committee
of the Central Brooklyn Midday
Club; and past-President and di-
rector of the Golden Association
of Bedford. The funeral was held
in Brooklyn May 18.

“Times Union” Frederi¢ B. Stev-
ens. announced on May 16 his de-
cision to resign as President of
the National Savings Bank of Al-
bany after 58 years of service. He
will become Chairman of the
board of trustees upon the elec-
tion of a successor. From the pa-
per indicated we also quote:

“Mr. Stevens is resigning in ac-
cordance with a decision he made
21 years ago, -when he became
President. The decision was that
he would resign when he became
75 years old. ‘He will observe his
75th birthday anniversary June 9.

“Mr. Stevens started with the
bank as a messenger boy in 1888,
when 17. Promotions followed
one another down through the
years until he became President
in 1925.

“During his presidency, Mr.
Stevens has been credited with
sparking the growth and success
of one of the city’s oldest financial
institutions. Deposits by 65,000
residents of the Albany area to-
day total: more than 41 million
dollars, as compared with 26 mil-
lion when Mr. Stevens took over
the presidency. He has seen the
deposits grow to 41 millions from
a modest $4,809.216 in. 1888, :
“Mr, Stevens also has served in
the "State Savings Bank Associa-
tion, having been secretary from
1910 to 1913. 'In; 1914, he pub-
lished an' authoritative history of
the association, which has been
hailed as a valuable contribution
to the entire savings bank system.

The New York State Banking
Department has  announced . on
April 27 that approval was given
to the plans of the Manufacturers
and Traders Trust Co., of Buffalo,
N. Y., to increase its capital stock
from $5,405,000, consisting of 540,-
500 shares of the par value of $10
each, to $5,490,000, consisting -of
549,000 shares at the same par
value, ) i

Louis C. ‘Gerry and Kenneth

ed directors of the Rhode'Island
Hospital Trust Co., of Providence,

R. I.,-at a meeting of the board of

According to the Albany, N. Y.,

Shaw Safe on May 14 were elect-|

that bank, and Charles B. Mec-
Gowan was ' elected - vice-presi-
dent, is is learned from the Provi-

.dence “Journal” which also stated

that Mr. McGowan, formerly with
the Blackstone Canal National
Bank, Providence, of which he
became " Vice-President in' 1935,
recently  resigned. his position
with the Providence, National
Bank with which the Blackstone
bank merged in October, 1945.

Edward A.Pruden, retired Vice-
President and Trust Officer of the
Fidelity Union Trust Company,
Newark, N. J., died on May 10,
at the age of 71. The Newark
“News” from which this is
learned stated:

“He began his career as a mes-
senger at Fidelity Union Trust Co.
soon after leaving school. He was
advanced to other posts and in
1909 he was made Assistant Sec-
retary. In 1913 he became Trust
Officer and three years later he
was given the additional office of
Vice-President. He retired sever-
al years ago.

Fidelity - Philadelphia Trust
Company of Philadelphia has
transferred $300,000 from undi-
vided profits to surplus, making
capital and surplus $20,000,000l
according to the Philadelphia
“Evening Bulletin” of May 11
which added that this permits the
bank to grant loans to any bor-
rower up to $2,000,000.

The election of Watson C. Mar-
shall as Trust Officer of the Fi-
delity Trust Company of Pitts-
burgh, Pa., on May 14; was indi-
cated by the Pittsburgh “Post
Gazette” of May 15.

The Bridgeville Trust Company
of Bridgeville, Allegheny County,
Pa., has become a member of the
Federal Reserve System, it was
announced on May 13 by Presi-
dent Ray M. Gidney of the Fed-
eral Reserve Bank of Cleveland.
Member banks in the Fourth Fed-
eral Reserve District now total
722.. Organized in 1902, the
Bridgeville Trust Company s
capitalized . with : $150,000 common
stock and $150,000 surplus and
has deposits totaling $4,708,465,
the Reserve Bank reports. It
adds: :

“S. C. McGarvey is President of
the bank, Other officers are: F.
B. Ollett and ‘W. C.,Thompson,
Vice-Presidents; W. A, McDivitt,
Jr., Secretary, Treasurer and
Trust Officer; Philip, Green and
J. G. Murray, Assistant Secre-
taries, Assistant Treasurers and
Assistant Trust Officers. Directors
are Messrs, McGarvey, Ollett,
Thompson and “McDivitt; W. E.
Baker, W. E. Foster, S. J. 8, Fife,
Vincent M. Lavelle, George P.
Murray and F. E. Weise.

The directors of the Detroit
Trust Co., of Detroit, Mich., an-
nounced the appointment of
Clyde. 'C. Thomas as Assistant
Vice-President and Robert L.
Hatch as Assistant Secretary an
item in the Detroit “Free Press”
of May 19 stated. It further said
that, Mr. Thomas, a member of
the Detroit Real Estate Board
and the American Institute 'of
Real Estate Appraisers, has been
with the company since 1932. Mr.
Hatch joined the company’s frust
investment department in 1931 as
an_ investment analyst.

Clarence A. Wisby was elected
Cashier and John J. Tarasar, As-
sistant Cashier, of the Fifth North-
western National Bank of Minne-
apolis, Minn., Rustan O. Thayer,
President, announced on May 17
following - resignation  of Martin

McDonough as Vice-President and.

Cashier. Reporting this the Min-
neapolis “Journal” likewise said:
© “Mr, Wisby, who started with
Northwestern ' National :Bank in
1928, after ‘a brief. period im the
main ‘office; was transferred to
Fifth Northwestern and in 1943
became . Assistant Cashier, Mr.

Tarasar started at the main office

in 1922 ~a\.nd has' since been man-
ager of the discount department
at the Lincoln office.

The death of Bethel B. Veech,
Chairman of the board of the
United States Trust Company of
Louisville, Ky., on May 8, it
was reported in the Louisville
“Courier Journal” which stated
that he was a founder of the
trust company and served as its
President, from 1902 until 1945,
when he became Chairman of the
board. Mr, Veech was 85 years of
age at the time of his death,

The State National Bank of
Houston, Texas, capital $1,000,000
has been consolidated under the
charter and corporate title of
“First National Bank of Hous-
ton,” with common capital stock
of $5,500,000 divided into 275,000
shares. of the par value of $20
each, and a surplus of $2,500,000,
according to the weekly bulletin
May 13 issued by the Office of
Comptroller of the Currency. The
consolidation became effective as
of the close of business May 4.

Three new Assistant Cashiers
were elected in the Republic Na-
tional Bank of Dallas, Tex., by
its board of directors, Fred F.
Florence, President, announced,
the Dallas “Times Herald” on
May 15 said; it added that James
S. Cook, H. Vincent ‘Grice and
Nicholas F. Roberts, were ele-
vated to officer status. All are
native Texans, and Mr, Grice is a
native of Dallas. i

Morris W. Wilson, President and
managing director of the Royal
Bank of Canada and Chancellor
of McGill University, died in
Montreal on May 13 after a brief
illness. His age was 63.

In the Montreal “Gazette” of
May 14 it was stated in part:

“A native of Lunenburg, N, S,
Mr. Wilson was born March 1,
1883, and educated in public and
high schools in that city. Entering
the . Royal Bank in Lunenburg in
1897, Mr. Wilson later served in
Halifax, Charlottetown, Montreal,
and Truro, N, S. in the last
named place as assistant manager
before becoming manager in Van-
couver in 1911, He rose succes-
sively through. the positions of
chief inspector, head office, Mont-
real, 1916; superintendent . of
branches, 191%; senior assistant
general manager, - 1922;-general
manager, 1929; vice-president,
1931, and president and manag-
ing director, 1934,

“Mr. Wilson was, for more than
a decade, a director of the Cana-
dian Pacific Railway Company,
and was for a number of years a
member of its executive commit-
tee. He was also vice-president
and a member of the executive
committee of the Montreal Trust
Company. Other directorships
were in-the Sun Life Assurance
Company of Canada and the Ogil-
vie Flour Mills Company, Ltd.

“During the war Mr., Wilson
was on leave of absence from his
position with the Royal Bank. He
served first, from 1940, as assis-
tant to Lord Beaverbrook -in
charge of aircraft production for
Britain 'in the United States and
and Canada. 'In January, 1941, he
was named vice-chairman of the
British Supply Council in North
America, becoming chairman in
September of that year. In 1943
the Canadian Government named
him to the pulp and paper com-
mittee of the Combined Materials
and- Resources Board. In April,
1942, with early production prob-
lems surmounted, Mr. Wilson left
his wartime post to return to the
Royal Bank. -

“In December, 1943, Mr. Wilson
was unanimously elected  to. the
chancellorship .of McGill, on

whose board of governors he had’

long served. He was awarded the
honorary degree - of Doctor “of

Laws by McGill shortly thereafter,

and ' later an ‘honorary ‘Doctorate
of Civil Laws by the University of
Bishop’s College..

$10,951,278,”

USto lnvite11
Nations to Atom Tests

The eleven foreign countries -
which are members of the United
Nations Atomic Energy Commis= |
sion are to be invited to send %
representatives and press observ<
ers to witness the atomic bomb
tests to be conducted by the
United States at Bikini Atoll in
the Marshall Islands starting early
in July, according to an announce-
ment by Acting Secretary of State
Dean Acheson which was reported .

from Washington by the Associ= “}

ated Press on May 7. The nations
which will receive invitations by
direction of President Truman
are Great Britain, Russia, France,
China, Canada, Australia, Brazil,
Egypt, Mexico, the Netherlands,
and Poland. :
_Invitations. to the Governments .
of those countries participating in
the Atomic Energy Commission
had been predicted earlier by UN
Secretary General Trygve Lie,
and it was known that Chair- :
man McMahon of the United
States Senate Atomic Energy
Committee favored such a plan, |
but it had been generally sup- ;
posed that press observers would
not be included. Mr. Acheson’s
announcement, as reported by the
New York “Times,” said: “The
test is, in its entirety, an under=
taking of the United States Gov=
ernment and is not a combined
or international operation.” Thus |
he emphasized, by indirection, .
the “Times” pointed out, the fact
that the United States is the sole
authority over the Bikini fests,
which are to be conducted with
our own men, resources and ships
in waters under our control, and ¢
that the power to extend invita=
tions or deny attendance is exclu~ |
sively ours. The *“Times” ‘also -
stated: : >
“The first bomb is to be dropped
on obsolete ships from an Ameri« |
can Superfortress around July -1,
weather permitting. The secomi
test, a water-surface. explosion of
a bomb carried on a barge, will be '
staged in August. The foreign ob~ |
servers and press correspondents
are invited to both. g

Y State Savs. Bank
Deposits Up in March |

* A net gain in savings'depositg |
of $74,873,879 for March .is ré<
ported by the 131 New York State:
mutual savings banks. The total !
number of depositors served in= -
creased by 25,344 to another new' §
high of 6,778,705. :
The report issued April 18 by |
the Savings Banks Association of |
New York State continued: 2
“Total deposits are the highest |
in history, having passed $8%2 bil
lion. At the same time: activity:
both in dollar deposits and ac« 2
counts continues at' near peak |
levels. Gross monthly deposits: |
were exceeded only by those in ||
January of this year.” However, i
the ratio of deposits to withdraw- ||
als, which serves as a measure of ||
net new ‘savings and . which
reached a peak of 1.6 for 1944 and |
1945, has averaged around 1.3 for*
the first three months of 1946 and |}
is. substantially above prewar |
levels. |
“While gains in both savings ac« ||
counts and deposits continued dur+- f|
ing the first quarter of 1946, the ||
rate of gain was lower than during |/
the first quarter of 1945. The gain |
in accounts during the first quar= |/
ter of 1946 was 93,658 and in de= |
posits, $209,261,844 as compared |
with 102,489 and $283,044,078 in |
the 'same period of 1945, '
“The " gain ' in .dollar deposits !
since January 1942 through March [!
1946 has now reached approxi=
mately $3 billion or nearly 55%. *
- “Sales of United States Savingg
Bonds and Stamps for March were |
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