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. closing ‘down.

-result - of ' the

..pact of this national disaster, The

“pad? Did the ‘employer refuse {0

. ing with the union?

- diti failure “to collectively: .
O : i + v+ promised. them: to" aid: in. their

* to’ quit, They followed his orders
like $100,000,000. ~They imposed

.-a staggering loss on the very ‘i.n-f
““dustry. which provides them with

ADM.
o

Edition

A
FINANCI

tsaen i N CESTARLISHED OVER: 100 ¥EARS .

OMMERCI
. CH

Reg, U, S, Pat, Office

In 2 Séc‘f%nsﬁéﬁction; A

L and
ONI

Volume 163  Number 4488

New York, N. Y,, Thursday, May 9, 1946

~ Price 60 Cents a Copy

Releases Report on

‘Coal Strike Impact

President publicizes data furnished by Office of War Mobilization
and Reconversion. Says local inventories are nearly exhausted and
that damage to reconversion progress will take months to mend. -

Reports rails, utilities, as well as

;hutdowns. Steel, chemicals and
it.

“basic ‘industries, threatened with
building materials producers hard

On May 4 President Harry S. Tfuman made public the following
report received from the Office of War Mobilization and Reconver-

sion-onthe
Impact of the
Coal Strike
on  Reconver-
sion, based on
data assem=-
bled by the .
Civilian Pro-
duction Ad =
ministration:

o Miasn A =
facturing.
plants are

all over the
country as a

President Truman

month-old soft
codl strike,

- Andyet the American people have |

barely begun' to feel the full im~

basic - industries — partciularly
steel—have received the initial
body blow' from: the: strike.: .The
impact . on even these industries
has been cushioned by stocks on
hand and in transit, But from now
on the effects will spread rapidly
throughout the -.economy and the
damage to reconversion progress

coal been nearly exhausted, but
inventories of raw materials de~
pendent upon coal are being de-
pleted. Even after the miners re-
turn-to the pits, it will take ten
days "to -two weeks before coal
consumers begin to receive a reg-
ular supply, and it will probably
take another »week for 'closed
plants to build up sufficient stoeks
to resume operations.  Then the

materials will have to be used by

tories 'of both raw materials and
goods in process,
: Railroads
Drastic curtailment of both pas-
senger and freight railroad ser-

burning :railroads effective “May
10: by the Office  of Defense

carriers are ordered ' to stop” all
railroad freight shipments except
foods, fuels,and a few other essen-
tial products, and to reduce pas-
senger service by 25% on that
date. In the meantime the direc-

will take months to mend. =
Not ' only have inventories of

(Continued on page 2565)
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By EDWARD

e Coal Strike

R. BURKE*

President, Southern Coal Producers’ Association
Holding that the coal strike was not caused by a dispute: over

wages, hours, working conditions,
prominent coal operator asserts th

or failure to bargain collectively,
at, in addition to a more than $100

million loss in miners’ wages, an incalculable sum has been lost to -
others because of mine shutdown. Says bituminous miners are
among highest paid of industrial workers and have shortest working
hours. Points out that mine operators favor greater safety measures
for reducing accident hazards and that they have n.tade the most
constructive safety proposals ever presented. Denies that oper-

ators oppose collective bargaining
7 as a tribute “which the union would be free to

Attacks unionization of supervisory per-

royalty tax on coal
spend as it pleased.”
sonnel.

and scores the Lewis proposed

On April 1, 400,000 employees of an essential industry quit work.
Was there dissatisfaction with wages? Were the hours of work too

long? Were working conditions
engage in real collective bargain-

May we examine each of these
four points? When I have finished,
you will agree that this coal strike
was not caused by z.'any._-'"dxsputa
over wages, hours,:working con=
bargain. 3 R G Yy

The miners quit ‘work' because
one man, John L. Lewis; told them:

even though it meant forfeiture to
them and their families of.$5,000,'-
000 a day in wages. Their April
holiday has cost them something

yitized for FRASER

p://fraser.stiouisfed org/

the opportunity for profitable em=
ployment, They forced idleness
upon increasing thousands of in-
nocent: ‘workers ' in other indus-
tries. The Lewis strike means con-
tinued misery for:millions of un-
happy:imen;;-women, - and - little

.children:iin: foreign:'lands whom

‘he :hascreprived; of - the coal we

recovery from:the ravages of war.
:Can-we blame themif they ques-
tion-whose  guilt-is- greater, the
leaders who ruthlessly brought on
the world war, or the one.respon=
sible for this economic madness? -
(Continued on page 2566)

*A radio address by Mr. Burke
over' the Mutual Broadecasting
Network, May 4, 1946, -, .

first weeks of production of basic

manufacturers of consumer goods’
to fill depleted pipelines — inven-'

vice has been imposed on coal-

Transportation. .. Coal-consuming:

Krug Warns of
Serious Coal
Shortage

Solid Fuels Administrator says
strike has caused loss of 60 million
tons and that less than a million
tons remains in the emergency stock.
Export of coal to liberated coun-
tries is halted, and there is danger
of food shipments ending. Railroad
traffic affected and industrial opera-
tions curtailed.

. Further drastic curtailment of
industrial activity - and = stricter
limitations on public service in
the United: States were forecast
on May 3 by :
Solid Fuels
Administrator
J. A. Krug,
He declared
that the relief
and rehabili-
tation pro-
gram for Eu-
| rope is on the
verge of col=-
lapse, due’ to
the bitumi-
ouscoal
strike  ‘which
hegan omn:;
April: 1, and
has resulted
to date in the .
loss of 60,000,000 tons of coal.
Since the beginning . of the
strike; the Solid Fuels Adminis-
tration has been distributing coal

"(Continued on page 2564)
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The F inancial ‘ Situ__ation':

From superficial appearances the unwary -observer
might very easily obtain the impression that an almost un-
paralleled popular clamor, altogether spontaneous in nature,
had arisen the burden of whose song is “save the OPA.”

-‘An unbroken stream of daily dispatches flows out of:Wash-~

ington telling of an “avalanche’” of letters and. telegrams
which is said to have “buried’”’ Senators and Congressmen
many feet under.. One hears almost every day of arnother
newly organized group whose main, if not sole purpose
in life, is to. make certain that the OPA is continued ‘un-
molested and unrestricted at least for another year: " In in-
advertent moments the aim of these organizations is' per-
mitted to appear to be what it really is—permanent life for
the OPA. ‘Those who do not read the newspapers or:listen
to news commentators can scarcely fail to obtain the same
sort of impression from the numerous requests made for
their signatures to petitions demanding that the wicked con-
spiracy seeking to kill or to cripple OPA be crushed at once
and for all time. i A

: Spontaneity Lacking , i

It would be difficult—for us indeed .it would be im-
possible,” at this time at least—to estimate the degree in
which the rank and file of -the people detect the:lack of
spontaneity in all of this.. About as difficult would it be to
appraise the direct strength of the movement, or.assess the
safety of measuring its strength by the number of signatures
.appearing upon. such appeals.as. these.... Doubtless there are
a good many members of both branches of the: national
legislature who would give a good deal to be able to reach"
.dependable conclusions about these matters. :No one can
doubt, of course, that all this is the shrewdly planned, care-
fully organized and efficiently executed work of the extreme -

(Continued ‘on page 2560)

Free Markets in
A Free Society
By ODY H. LAMBORN* ]
President, Lamborn & Co, an
President, National Association of Commodity Exchanges '
and Allied Trades, Inc. ity
Mr. Lamborn contends controlled markets generate black markets
“and despoil honest trade, Holds that without a free: market
democracy is degenerating into many pressure groups each work-
ing to get “the grease from the Federal Pork Barrel.” ' Denounces.
~lip: service given free enterprise by those who are working for its
destruction, and contends QPA, together with subsidies, is stifling
production, - Cites failure of controlled prices and regimented
economy in past, and concludes law of supply and demand cannot
be defeated. - :

One does not have to be an economist to know thaf the American
economy is dangercusly ill. We see'it all around us, /= 70 i e
We know. @ = J :

‘of much needed raw -materials

many essen- and’ finished products: "We know

tial - products
we cannot
buy freely and = £
many we can- .-
not buy at all.
We know that
there are
many prod-
ucts that the ¢

fabricators’
will ‘not' pro-
duce, We
know that
there -are se«
vere price dis-
locations . be-
tween many - related . products

Oly H. Lamborn

that strikes ‘are working a great
hardship on the nation and taking
a vast toll on the production side.
We know that black markets have ',
honeycombed ‘the  nation, break-

"ing down the sense of moral val-:

ues of the people and putting vast
sums, untaxable, into the hands of
the scum of the nation. ‘We know,
in general, that our machinery of
production and {rade ‘is ‘danger-
ously out of kilter and that it be-

(Continued on page 2563)

*An address: by Mr. tambom
before the Fort Wayne Chamber

which are checking or stopping
the production and natural . flow

of Commerce, Fort Wayne, Ind.,
April 26, 1946.. i
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F rom Washmgton
~ Ahead of the News

= By CARLISLE BARGERON
You can magine the feeling your correspondent has been having

\-Jvhen he says that for a period of more than 12 years; he has been |

wondering what would happen if the country were to get info two
¢rises at once. “Coming in ‘here to write this piece we'saw'a line

three’ blocks Jong waiting for nylons. We thought that there was the
Amerua which Roosevelt dominated and it would be a good idea to

ask em

whrch cf the
two ' crises.
nov/ over nur

'heads worried
theni * ‘more
Invariably,
lhey sald nuts
with' @ the

; ﬁrises, we:

 want, nylons

‘To this writ-
er,” that “is."a.
trlghtenmgas-‘
pect ;of 7 our:
civilization, as
sur better.col- .
umnists mlght i

. sdy. Manifest-

“ 1y, unless, these. people who are
‘what are ealled the ‘heart of
America, realize that we have got
to pursue ‘a leadersmp’ m wosid
affairg in -a ‘“real sense” ‘we are

~obvigusly  sunk. Frankly; = we
don't 'know anythmg more -about
what it is for a people to be “ob-
‘viously 'sunk’’ than ‘not todeal
fvith world affairs “in a “real
sense.”

‘But the thmg that annoyed us
about ‘these people in'the nylon

Carlisle Bérgeron

line wag that they were not con- |-

cerned ‘about:-crises. The. poor
boobs; rand “you ‘can understand
where Roosevelt. got ‘his votes,
had not ‘the slightest idea that
crises; -beyond - getting . nylons,
were abrook. A situation like this
frightens gur leaders in Govern-
ment and our leaders in the busi-
ness of mouldmg pubhc opmmn

“"You can lmavme what we are
up adamat——'that is, the leaders in
our Government ‘on ‘the one hand
and our'columnists, the leaders of

free’: journalism, ‘on " the - other.’

They have . both .assured us that
we were up against. crises. One,
the most amazmg crlsxs ever 1o be
worked up in our life, is the crisis
about the OPA. While the people
were; sleeping, or working, or go-
ing about ‘their: ordinary pursuits,
a"bunch of greedy interests de-
seended ' -yiponWashington “and
caused: the ‘House of Representa-
tives; whom the people thought
‘were' ‘répresenting them = while
they did their every day work-—
these ereedv . interests slipved in
here, the Congressmen being  up
for: reelection: this year, and put
somethmg over on the people.

The  people ‘would have heen
really sunk “*in a real sense” had

it not-been for one honest ‘man in |

21l America, Chester Bowles. Just
as Paul: Revere or'the ancestor of
Dawe,s, who later became a bigwig
JAn:our Gevernment, by virtue of
his -saying.:“hell .and. Maria? at
the ‘proper.time when the Con-
. gress was trying to get at the out-
-~ rageous. expenditures of World
War I, well, just as these two
: genflemen dxd along comes Ches-
.fer Bowles to awaken the Amer-
ican people as to 'what is-about to
;)Ie done to them' after World War

b. L %

’l‘he Congressmen really got
frxghtened ‘Chester went on’ the
radio “and ‘shouted “disaster, dis-
‘aster.” It was® an’ amazing ‘com-
“mentary on‘our form-of govern-
ment that this' Bureaucrat; the
‘creature . of Congress, could do

- .this. Congress had employ ed him,
«Congress. had: a right to. get him
off: the ‘payroll.

-with his connections with the CIO
- ‘and-the American Veterans Com-

‘mittee which-brags about its be-
ing but_anotheriagitating  group, !

< land agenecy of their creation has

the .Congress - was. flooded wu:h
mail in favor of the OPA. Should
Chester win this fight, it will be
one of the most ama7ing com- |

.| mentaries ' on : our ‘Government |

which  your correspondent has|
ever known. ‘Some Repubhcans
and © Democrats’ ' are fumbling | |
around on the problem of how to!
deal ‘with this kind of situation, a;

free access to the radio. They are|

| bewildered and do not know: just

how to approach ‘it

But, in the meantime, with the
Congressmen ‘talking about “modi-
fication” ‘of ‘what they have done’
to ‘the ‘OPA, talking about their
having “gone too far” ‘and ' 'the.
Senators saying ves, the House,
did go too far, they get a rainbow
inthe sky, whichis a commentary
on what we are up againgt.

“The rainbow:is Fulton Lewis,|

] ence who told hlS lleteners that 14
| |‘the marl was flooding *in against |-

doing ‘anything' to ‘OPA' and if
‘they. were agamst OPA ‘they had
better send in their messages.
“These messages, we are informed !
by . members of . Congreqs, are
strengthening them' in their orig-
inal determination to curb OPA.

ture. A week ago ~we: Teported
thet: Coagress was weakening un-’
der ‘the -agitation which Chesler
had organized. Now, we are told

has brought. them suppott. .Go Ve
Jernment: by stampe&er is whe ‘pie-"
ture you havel- -

But. another thing 1 our favor;
that is, ‘those of u§ who think
somemrng should be doneto OPA,
and you 'may have been wonder- |
ing about our second ‘crisis. There
is ‘a ‘crisis also in the coal strike.
Mr. Truman says go, and all of his

| subordinates -are rushing in to in-
i fliet this penalty and that pen-

alty, this curtailment of fuel and
that curtailment of fuel, to:back

crisis, v
Unbeknowing to the Bureaucrats
the, people can’t digest that many
crises. 'They .are. gettmg more .
docile all the time, buf when it
coines -to multiple . crises, ' they |

2 commentator, with a wide audi—‘

take their place in the nylon lme

“Commerce. =
On May 6, just-a short nme

Virginia (H.R. 6259) which would
| make  unlawful /the exaction of{:

the  'first witnesses . were Ira
Mosher, Chairman of the Board of
the National Association of Manu-

Chamber - of Commerce of the]
United States. Both strongly urged
the 'immediate passage of : the.
measure. 4

Mr. Mosher testified ‘that’ “the‘
time had come to settle this'ques-
tibn once and for all by outlaw-

many for the benefit of the few.”
He ‘warned 'Congress not to lose
sight of the real issue—the power
t0 tax-—“and that is the issue no
matter-how thin you sllce it-or try
to perfume it,”

royalties by labor unions. Among!

facturers, and Wiliiam K. Jackson,{ -
recently elected President.of the

ing forever any private levy on they:--

Hearings Head on ﬂnh-ﬂoyaiiy Bill

House Judiciary Committee begins consideration on propose:! meas-
.ure to outlaw royalty- exactions by unions. Hear testimony of
Mosher of NAM and “Jacksun, new President of U.. S Chamber of

2 after its mtroductloo the House .
Judiciary Commntee began hearing on the bill mtrodueed by Repre-

sentative A. Willis Robertson: of® =——- i1
2. Where the exactions ‘take the :

..form of royalties upon produc-
““tion, the - arrangement : goes:
outside: the accep.ed purposes
of collective bargaining, which |
.. purposes” are to -deal. with

- ditions; and they, therefore, set
up a new -and artificial advan-
tage to union membershjp at
- +the -cost of the employer - and
“of the public.
. Af the precedent is’ establlshed
such royalfy.:exactions. could
“become universal in their ap-
_plication; . and sthey mi.ght e
extended to any purpose de-
sired by labor leaders

“We favor thls legmlataon,

we believe . that royalty ‘agree-)
‘ments of the kind ‘against which

" Pointing out the dangers of al-

. 'the legislation is aimed arenot in|

But isn’t that a pleasani pc—'

"V.""The Whirlwind

“Manufacturmg plants areclosing ‘down all over
- the country.as a result of the month-old soft coal .
strike. . And yet the American people have barely
begun to feel the full impact of this national dis-
-aster. 'The basic industries —— particularly steel—
have recej itialKody blow from the strike.
‘The 1mpact these industries has been
_ , , -and in fransit.: But
from now on the effé i

that a broadeast by Fulton Lewis |

him up: This -crisis, about which|
the Government hag no .icea .of |-
what to do aside from calling it &
makes '‘too many crises.

“wages, hours and working con- |

continued Mr,” Jackson, “because |

lowing the prmc1ple of a royalty! the public interest. The kind of|
tax. to become : public policy| levy upon industry. proposed by
through failure to recognize they certain union leadeérs is. simp.y!
issue, Mr. Mosher said that “Noth-|an ‘exaction for the interest of a:
ing succeeds like success and once Jimited. .groun. chargeable to the!

this :principle’is established as a

stopping.. The success of any un-;
ion' demand automatically ' be-

comes the basis for the ‘gimmes’

by every. other union. ‘The sécond
and. third. round would: up thei
ante again and again. The" force
of " competition® among = unions'
would .inevitably maketheir de-

national policy, there can be;noj -

expense of all.

“We are aware that varzous ar-!
rangements are now in effect un-'

der .which employers pay certain

{ sums to unions for sick and health
benef:ts 1 am not-going to discuss;
the origin of these plans, nor the
extent to which'they have  been
exacted by the unions, adopted as

i

~But:could - it? |
Bowles said no. With his millifer-/
:ous speech and. access to the radio;

subterfuges under. wage stabiliza-
tion; -or passed on #o the public
|in the form of increased prices by

mands pyramid.: They have todo
as ‘well or better than ‘the next
one to:stay in business.” : the employer,
Mr. Jackson told thecommittee | *. 7 ligiad hi 't‘ Jdate some
that “his ' organizationi held “that! I am aware that to date s
royalties levied by trades unions of the demands for such royaltles
should be outlawed' on the’ follow- have ‘been accomp; anied by
ing grounds: pledges that they would, be used
1. 'ilzahey confstxtxéteb 1{1 %ffect the for " providing - hospital = services
vying of a tribute unions:!.
simply_ because they have the and sick benefits for: waion mem-
- mecessary strength to.make the ‘bers.. Actually, the funds so rarsed
exactions,  These tributes .in- would he entrusted to’labor or=
_evitably would . increase. the gamzatlons 1o be-used -at thelr

cost of product101 and-brin <
-about higher prices to the corf dizcrefion; and :they mlght b

.- sumer; but entirely apart fror | Made to serve any other purpose.

“that, they .are wrong in.prin-i-which " the' umon leaders decxded
mple and should be prevented. upon.’” ;

-out-the€éofiomy-an

e-damage- 4;0 reconversmn

{ progress will take months to mend. © = :
“Not -only have inventories of «coal been nearly ;
exhausted, but inventories of raw materials depend- .
ent upon coal are being depleted. Even after the
- miners return to the pits, 1t will take ten days to
two weeks before coal consumers begin to receive
a regular supply, and it" will. probably take
‘another week for closed plantstobuild up sufficient :

- stocks to resume operations.

Then the first weeks

.of production of basicmaterials 'will have to be used
by manufacturers of consumer goods to fill depleted .

pipelines—inventories of
goods in process.

both raw materials and

- “In‘the first three weeks of the strike the Govern-

ment’s emergenCy stock -of - 1,650,000 ‘tons of soft

coal was reduced by nearly a third to maintain
operations at food processing ‘plants, gas and water

works, hospitals and other vital aativities.

If ‘all

requests for coal -were granted, the emergency
stocks would last only thirty-six hours. ,
“Soft coal production in April amounted to about

3,000,000 tons compared
than 50,000,000 tons in

with an output ef more
March. The daily rate

of production in May is even lower than in April,
owing to the walkout of the Progressive.Mine .
Workers who are mot affiliated with the: United
Mine Workers and who were not on strike durmg

April,

“Reports collected by the-Civilian Production Ad-
ministration.indicate that the coal strike is cutting

1 resident,

§

deeper :and deeper-into the activity of all segments
‘of the economy . - Report -of the OWMR to the

For a decade and more we have been. sowmgl the
wind. Now comes, 1he whlrlwmd

e

ABA, Fﬁakes Four
Stafi Prometions

Four promotions of members of
the A.B.A. staff’ were made -at
the. annual ‘spring meeting of the
Executive-Couitcil'of the AB Al it
was announced by Harold Stomer,

Executive ,Manager.
DeJong was made. Assistant Di-
rector of the News Bureau; G.
Edwin ‘Heming ‘was made Assist-
ant Director -of the Advertising

Department; ‘Robert G. Taylor was.
named Assistant to. the Economist;

and Carroll A.'Gunderson ‘was ad-
vanced ‘from Assistant Secretary
to: Secretary of the Credit Policy

Commission,Mr. DeJong, who has:

been with the A/B.A. News Bureau
for two years; was formerly ident-
ified 'with :the Associated -Press

| and -before that with country |

newspapers in New Jersey and the
Middle West. - Mr. Heming joined
the Association’s Advertising De-
partment ‘two yeafs ago:  For 12
years he was in charge of ‘the ad-

vertising-and new business -activi-
ties ‘of the First ‘National Bank

ard ‘Trust Co, of :Freeport, Long|.

Island, N. ¥, and for eight years’
thereafter-he was associated with

the Merrill Anderson Co,, a finan-

| cial advertising -agency: Mr. Tay=
lor, a.former. Washington news [
raper man, ‘was -associated; with |

the '‘A.B.Az News! Burgau for/four

vears ‘before enteringthesU (8}

Navy. He jhag arecently {returne

after “two years vof »dutys! ini the'

South Pacific ‘area.: Mr. Gunder-+

son joined the-AB.A; staff more:
than two years ago as Staff Di-!
rector of its Small Business Credit

Commission. He continues in that

post. He was formerly Vice-Pres-
ident' and Director .of the Bank

LCredit Corp., St, Paul, Minn., and; hibiting all freight. shlpments, ex~

Jlater.in'charge 'of the mldwestern
territory - of  the Credit Utlhty

Ui is T

John L.

: Compeny of ‘New York., He is

past. President ‘of the St. Paul
Chapter of: the American lnstltute
of Banking. -

Cifice ﬁfﬁomplroller
€ Currency Assigned

It ig apnounced by the Treasury
Department that effective April 23
the Office of the Comptroller: of
the Currency has been assigned to
the supervision of Edward | H.
Foley; Jr., Assistant- Secretary: of
the Treasury. Secretary Vinson
added that Department Circdlar”
No. 244, dated July 15, 1943, and
Treasury Department Order No.
28, dated’ Jan. 18, °1940, ‘are modi-
fied accordingly. 'Confirmation" by
the ‘Senate of ‘the nomination! of
Mr. Foleyto-be Assistant Secre-
tary of the Treasury in place of
Herbert E. Gaston, remgned was
noted: in our issue of Apnl 25,

page 2278, Ve A P e

Rail Travel Cut of
§0% Srdered byWT

The Ofi'xée of Defense 'I'x'ans—
portatlon on'‘May 3 ordered a 50%

.veduction: .mjpassenger service on
trains powered by coal-burninglo~

‘comotives, ‘effective May 15, ac-.
cording to.an Assoc1ated Press
‘dispatch, which adds: - -

' This follows the’ order ‘on May 2 2
cutting.” such passenger ‘service
25%, etfective May. 10, and pro=

cept fuel, food and megilcmes

bigitized for FRASER
kp://fraser.stleuisfed.org/. .
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_ Truman Signs Bills for Money Aid fo Philippines | %:cseive fna develop their na-

. ‘najor objectives:

+and James

{  And Giving Islands Preferential Warket in U. S.

Legislation, in the form of two bills, has been enacted by Con-
‘gress in the ‘inferest of the ‘Philippine Islands; signed by President
Pruman on April 30, ‘One of the bills, it was noted.in' the Associated

‘Press; sets up mutually advantageous t - relations hety [ .
‘Jands' and: the® WJnited' - States’ for a 28-year:period beginning July 4,

"‘iHe date on which the Philippines
- The other provides ' for $525,-
000,000 and’ for“transfei of $100,~

£+000,000 in’surplus property:to-help!

in the restoration of the “war-!
‘ravaged country.

In signing the new legislation '

President Truman said:

-/ “I'am happy to approve these
‘two  measures; which give notice
{0 the people of the Philippines|
‘and to the enlire world that we
are redeeming our promises to-the,
heroic Philippine people.”
. At the time of the adoption on;
“April 18 by the House of the Con=
ference reports on the trade and
‘rehabilitation bills,: Washington:
advices to the New York “Times”

gandy. s ; :
£ “The trade bill now goes to the |

“White 'House. Tt guarantees the
“Philippines & preferential market
‘in“the. United States for 28 years,
Ayith ‘the first eight years free of

‘duty under a quota systemand the |

next 20 years on the basis' of a
‘gradual imposition of tariffs at'the
“rate of 5% annually, calculated oni
the' Cuban’ duty. .
© “The'bill stipulates that United
States citizens shall have' equal
property rights in the Philippines;
2 provision opposed by the Philip~
pine Government, .

“The rehabilitation ' bill " now
“goes: back to the Senate for: action
‘on‘the House-approved conference
_report.. The conferees .agreed to
the: House addition of $70,000,000
‘to the Senate-approved authoriza-
tion. A total of $520,000,000, plus
“the transfer’of $100,000,000'in sur-
‘plus property, is'authorizéd in the
legislation as' approved by the
‘conferees.

The ‘conference report on- the
trade bill was .adopted by thé

Senate on April 17 and the House |

‘on April 18, while the rehabilila~
“tion bill: ‘was approved by the
House on Anril 18 and the Senate
‘on' April 19. Under the trade bill
the Philippine  Islands will be
.permitted to ship 850,000 long tons
-of sugar .a year into the United
‘States tariff freée during the next
eight years: Seven pens were used
“by President: Truman in:signing
“the’ bills. In- the"Associated ' Press

advices April 30 from Washington, |

it wads stated: ;

“He distributed five of the pens
to Secretary of: the:Interior Krug;
-Carlos . P. . Romulo, . Philippine
/Resident Commissioner in ‘Wash-

 “ington: Senator Tydings (D.-Md.),

-Chairman’ of the: Senate Territo=+
‘yieg -~ Comniittee; Richard® Ely,
‘Special -« Assistant « to the High
«Conimissioner to ‘the" Philippines;
C. Penman,: Adminis+
trative 'Consultant to the Com-
~missionet.” k! . d
- Further. ‘Associated Press . ad-
vices of that date (April 30} said;
... The ‘trade legislation has these
7, Establishiment.  of - ciuistoms
sduties on a reciproacl basis; pref-
erential as against all other coun-
4ries. - t

‘9. - Determination  of quotas: on

+the imports of major Philippine'}

wpraducts: 67t e L e

“ 3. “Reciprocal, non-discrimina-
_tory treatment - in: ‘the’ field: .of
taxes. : R s

1.4, Adjustments in thevimmigra-

tion laws of both countries to meet

‘future needs; ' !
¢ 5 Protection of! United States

eitizens ‘and Americaii business

_enterprises against-discriminatory
drgreatmentin i e ¥oto
' Until July 3, 1954, all Philippine
grticles - are” permitted  duty-free
“entry: into this. country. on an
arinual quota: basist - After- that
" time; they will be subject, with

“certain Aexceptio_n‘s; to- graduated |:

-~ duties. e
i Beginning’ with" the "calendar

“+ Yrear 1946’ and extending. thirough=

out the life of the agreement, the

trade relations hetween fhe is-
get their freedon..

following annual ‘quotas’are im-

ticles!
% g,y00.000- pounds; Tice,: 1,=
040,000 pounds; eigars; 200,000,000
serap-and- filler tobacco, 16,500,000
pounds; coconut oil, 200,000 long
‘tons; pearl bultons, 850,000.

- The money to be: appropriated
under  the financial-aid- bill. will

| be used to restore public and in-

‘dustrial buildings, schools, trans-
‘portation, utilities and other prop-
erty damaged by war.

~In"his statement made ‘with'the
‘signing of ‘the. legislation, Presi-
‘dent Truman said:’ - .
“I'have today signed H. R. 5856
‘and- St 1610, the two' bills which
constitute theheart of “the pro-
gram for Philippine rehabilitation
and recovery. ' ;

“On Oct." 6;
‘Roosevelt “called upon  the' Con-
gress ‘to'make provisions of law
which+ govern the: economic rela-
‘tions* between' the United: States
and: the Philippines; so- as to'as-

an-independent’ nation; ‘econom-
ically secure.’ . .. -

“That recommendation was
made in’ the heat and desperation
‘of struggle: It: climaxed promises
made ‘to-the ‘people of ‘the Philip-
pines that tiot -only would their
land be liberated from the tyran-
ny of the: enemy, but that they
would be given their full indepen-
dence and’ would be rehabilitated
- from the ravages of-war. !

‘and 'S, 1610-into law" marks the
fulfillment of the last ‘of these
promuises.. "+ T

“Ini” 'S, 1610, we are making
provision forwar" damage ‘pay-
ments to’ those who suffered war
losses in” the Philippines; and for
the reconstruction and rehabilita-
tion of public’ property. We' are
also undertaking ‘ to" rehabilitate
and develop those. technical skills

tial for the survival and’ growth
of the Philippines'
dent nation. . ¢ 5
““In H. R. 5856, we are provid
ing for the establishment, through
an executive agreement, of an‘un=
precedented plan of preferential
trade relations .with the Philip=
pines to last for 25 years. We have
never entered. into similar. agree-
ment with' any foreign. govern-
ment. Preferential trade relations
arealien to the policy of this'ad~
 ministration. In substarice, how-
ever, H. R, 5856 is°a rehabilitation
act. Its sole purpose and: guiding
‘philosophy is to' furnish a formula
for  the ' rehabilitation: of «the
'Philippine = national . economy
through . the: ‘encouragement” of
private énterprise and private:in-
initiative. “H: R. 5856 provides an
ecoriomic function for. the build-
ings: and: factories: which will: be
restorted : andy rebuilt urder the

‘terms of S.1610. + .. -

- “While it is unfortunate.that the
‘Congress: saw: fit:to. provide in
'3.1610 that no: war:damage pay-
iment in excess of $500 shall be
made: until:ithe ‘executive  agree-
(‘meéntisiall-have-been: entered into
Dbetween  thePresident - of the
United: States -and’ the President
of the Philippines under the terms
of H. R. 5856, to all practical pur=
poses this provision: is' surplusage;
as the benefits ‘which: ‘will" flow
under the enactment of the two
bills are so' great as to insure ex-
ecution “of the executive: agree-
ment by the Republic of the Phil-
ippines. % : 5

“Thig is - unprecedented legisla-
tionfor the United Statés, but the
situation ‘itself 'is: unptrecedented.
We "aré” about to grant  political

posed:on/madjor Philiiapine avi"'_-j‘

Sugar, 850,000 long" tons; cor- |

jtion: on:.a temporary  economic
basis of trade preferences, 'Politi-;
cal independence without econo-

effective. 1.

Credit Men fo Back

| Bppeal on Non-Par-

Check Law of Heb.

The filing of notices of appeal
.o’ the Nebraska Supreme Court
on the decision by Judge H. D.
Landis in the Saunders -County
‘District-Court, which declared the

| Nebraska par cleararnce law ds un-

-constitutional; recently announced
by Walter R. Johnson; -Attorney
"General ‘of Nebraska, is of Iiter-
‘est’to-eredit men- throughout ‘the
-natior; ‘ot ‘May: 1-the statement
L was made by Henry H, Heimann,
| Executive Manager'of the National
Asseciation of Credit' Men, which
has been aggressively fighting for’
the*par cleararicé of checks, that
‘hig” organization stood ready ' to

mie sfapility would be totally in-

el

~ The State of Trade |

irThe national coal crisis‘ contihued to grow worse the past week
Ll}ampe’rmg production and causing the suspension of some passenger
traffic schedules by the railroads: Compelled by the seriousness of
the situation,  the -Office' of Defense’ Transportation issued’ an order
L on' Thuisday last, calling for a general freight embargo to take effect

h

‘on Friday of this week.- This wds

followed by a new order from the

‘quiring all  railroads to cut their
coal-burning passenger:locomotive
mileage by 50% on May 15."

b The freight embargo eliminates
the: movement' of all freight with
1he exception . of- food, medical

"according to' rough' estimates: of
‘railroad.officials, only 25%: of the
freight the roads -were carrying
prior io the coal strike will con-
titiue tdimoves: o on s ek ;

" Conferences between the miners
‘and - operators’ .continued stale='
miated the past week and’ there
{is no present: indication .of : eom-
promise - or: agreement - after: a
| walkout by

same:..office  the ~next day re-®

supplies and other essentials; and, |

thé riners now ex-|

1943, President'

.assist. the Attorney General - in'-ceeding a ‘period of' five 'weeks.
‘every ‘way possible in the appeal Seizure of:the mines by the Goy-
from“thisdecision. It is noted by -ernment was  discussed in some
[tHe Association:that the Nebraska“qu‘ar(ers, but. it was pointed out,

'sist in making’ the Philippines, as’

“The enactment of H.R. 5856,

‘and’ services whieh will’ be' essen- |

a§ an indepen- |

‘New York “Times” said:

Par. Clearance' Law was passed: in
1945, 1t requires that State banks
.clear” their checks at par.® All'na-
‘tional- chartered - banks® are re-
 quired by Federal: Legislation to
clear” their checks at par. :
Mr. Heimann stated that if the
Nebraska decision is upheld in the
‘higher court, it might change the
banking practicé as-well -as: some
of the commercial ptactices of the
‘nation. He pointed out that checks
‘are’ the prineipal currency- of the
United States’ and that ‘as’ such
they must be worth their faee
value. He emphasized that his
orgaiiization was not opposed to
servicescharges and had supported
these in the interest of. better
earnings. .for ..banks, Exchange
charges -are: another matter, he

| pointed out, as no creditor would

[ definitély know “the‘value of' his
check if ‘this practice of making
charges‘is legalized, as the:amount

 fers: considerably and there is'no
‘legal limitation as to the charges:
Tcllle' advides from the' Association
add: ! L5

~ “Mr, Heimann stated-that as this
was/the first decision on a State
law governing: par clearance that
had . been made; his organization,
composed of more’ than' 25,000 of
the eredit and financial officers of
manufacturing and - wholesaling
institutions ‘throughout: the coun-
try, is vitally interested ' in ' the
results of the-appeal. He stated
that- while  there’ are. oaly twa
states now that have so-called: par
clearance’ laws, simildr legislation
is' pending in-other states, through
the efforts of various business-or-=
ganizations; including: the credit
‘men’s group. : ;

par. There has been'durifig the
past ‘two years a general frend
among staté banks to pay- their
checks ‘at full ‘face figures’ The

etfort' by the credit men’s: ofgani-
zation to obtain state laws-to com- -
pel par payment of checks; Mr. |

‘Heimann pointed out,. Has been
pushed only in those States wiiere
banks have shown'an urdwilling-
‘hess to-follow the usual ¢ustom of
paying their chiécks at par.’ = .~

Ut UN Pacts Sigried..

. Associated. Press advices: from
Geneva, April 20, published in the

L Two - agreenients’ considning
the.privileges -and immuniti<s. of
the League of Nations: in. &wit-

‘zerland’ to! the “United 'Nations

have. been signed by :a’ Unitsd

Nations subcommittee . and "the

Swiss ‘Governmient, said a &iviss

‘announcement today... One agres-

mient inivolves - properties... Tire
other is & temporary’ assienment

independence to' these people: To-

‘of. privileges: and immunities ‘o

in

United Nations representatives-
Switzerland.” e

charged by the various banks dif- !

“The banks in’ theé'majority of
the’ States now pdy their chiecks at |

'sucha ‘move would be to'no avail
‘ift thé ‘minérs could, not be per-
rsuaded: to return to work. Such’ a
‘possibility . exists: in .view of the
fact tHat there are several war-

time- precedents for' their refusal |

,tode so.

| Overall industrial output last
week declined slightly and: back~
logs of orders continued to-mount;
.as- limited, supplies’ of both raw:
miaterialg and - compenent:: parts:
hindeved: further outgut in many,
Andustiiesslt fondioSraann w0 ad

I‘. Steel ‘production - as was to be
expected declined the past week,
.but auto output: continued to e~
"flect ‘steadty progress since: the
first  week in’ Marchy- and’ last
week increased 12.3% over that
Jof & week .ago. “Productions of
many - types ‘of farm “machinery,
‘on “the other-hand, lagged, Deg-i
-mahd fortalmost all serap metals
;remained - high = with -available
stocks' low. g i

Por the current: week ‘begin-i
ning Monday, May 6, steel opera=i
‘tiong are-schediled at 58.7% of
ihgot’ capacity agaiist: 67.7%  in
the previous week; or a decredse
‘of ‘mine points;: or..13.3%, . the
Amierican -Iron & Steel. Institute
7i¢ 2 o VI

| Aslight falling: off was noted
the’ past week in' retail trade for
the country. at large, but it never-
theless . remained. - considerably
ahove that' of the: corrésponding
period a yeariago: . .l ¢ y

- Iri wholesale ‘markets- the vol-
umre’ increased further last week
and was dlgo” well above that for

ordetrs. volume rose for the’ week
with- ar¢light improvement noted
in the delivery-situation.. . . -
For the first quarter of 1946
‘conisumer. ‘spending  on’ goods and
teervites was at the rate of $120,-
1600-000:000 2 year, the Department
of Commerce reports. This rep-
resents an all-time high' and' ex-
‘ceeds the ennual rate’ of a year
€0: by '$20,000,000,000: " |
7o Steel Finlustry—Steel ingot out-

to 68.5% of rated capacity but it!
fwill take.a nucli sharper: dive
‘this weel as additional steel firms
“find” their coal - piles: divindling..
The togal loss of steel ingots up to!
the end of last  week becauss:.of

L put: last week dropped 5%4: points |

for, curtailment of services, states -
‘the magazine, but’irt some impor-
‘that industrial centers regulations
‘aré’ beginning ' to appear which
|will cut.- power consumption for
manufacturing as much as 50%.

Ii: the coal “controversy is not
-settled: by June 1, the overall ef-
fect will approach the chaotic pro-
duction and order situation which
‘resulted ' fiom | the ' steel | strike
earlier this" -year.  Ptroduétion
gchedules have already: beens dis-
rupted to’ sume extent and many
.companies have found their deliv-
ety ‘promises fiirther ‘and’ further
extended; it ratine daltnn . ol
T an effort to supply steel ‘com-

.those products on which: the profit
i§ small or non-existent, the OPA
‘will-soon take action to revise the
prices of certain steel products up-
ward. This action; it is hoped, will
-also serve the purpose of stepping
up production of these low-return
produets: AL i
Steel .officials, CPA and: OPA
‘met last week to allocate in¢reases
to the various low-retirn steel
products. It was expected that part
of the increase would involve
alloy: steels which will.receive an
advance of 8.2% instead-of the
49 recently granted by!the: OPA.
The OPA does not' believe  that
the increases to be made soon will -
e any more inflationary than was
the - general " steel 'price !increase
'made on Mar; 1 because of eertain
qeticiencies’ inv' the  tatalamount
‘of - inereéases~ allocated «to. ‘steel
-prodicts at that time. .. i Ll
While the  steel industry  was
granted permission to ‘raise tin-
‘plate’ $5 a fon as of Feb. 15, the
‘action ‘was nullified ' because - all
large' tinplate producers: had al-
ready signed 1946 contracts: at the
|old price. - SR
" Reports ‘of isolated. black mar~-
ket transactions in. steel are be-
coming: more frequent, the /Iron
Age” points out. One method in-
volves the resale 'of materials se~
cured’ on' quotas by firms, which
do not reduire the steel but such
trarsactions are - definitely . few
‘arid far between. Some customers
‘located ' in remote | ferrritories
from sources of supply, are . taking
delivery near the point of pro=
duction in some instances so as.to
dontinue to secure steel frorm: pro-
ducers who otherwise would with-
draw because of high freight ab-

the' like period of 1945, New lsopption. =

. Aecording to reports' some ‘pro-
ducers Have ‘been' approached by
persons -offering commissions  of
from $5 to $10 a ton for flat-rolled
products ard small rounds, but
‘such cases the magaziné adds, are
by no means: descriptiveof any-
thing but a very small'part of the
steel marlet situation. They, how-
feyer, arg straws in the witid ‘re-
‘flecting the extremely tight steel
supply. s ! $inp K828 Lo 2

The Atnerican. Iron‘and:Steel
Institute announced on Monday of
‘this week the operating rate of
‘steel. companies: having. 94% -of
‘the steel capacity of:the industry
will: be 58.7% .of capacity- for the
week: beginning May 6, compared

| the strike is more’ than' 1,000,000

Fions By the end of thig. week the'

with 67.7% one ‘week ago, 18.3%
one ' month- ago and 95.1% one

panies ‘with'a- better return: for ' »

Hotal loss will come close 011,750~ | year - ago. This represents a de-

000 tong uniess the coal:strike is | crease of 9 points or:13.3% from

ended, which® is less than a re-|the previous weeks; - ... .
moté possibility, decording: to the'| qhic ‘week’s' operating rate is

“Iron-Age;” national metal-work-'{
ing paper i its review of the:
Aeel trade-dated !May' 1, last.

~-Trrony - a ~prranufacturing stand-
1o'nt the effect -of théfcoal strike

Fueers through--curtailment-of the
use of industrial power. Varying
utility . company. coal. stocks: pro-

. vide “no uniform - national . basis

the pass week-was-serious:on steel [

equivelent * to ©1.034.500 ‘tons. of
‘steel ingots and’ dastings and com-
‘pares with 1.193,100 tons one week
ago, 1.379.900 tons one month ago
and 1,741,900 tons one year ago. -

‘Electrical Production—The Edi-
soh Electric Institute:reports that
the output of electricity decreased

(Continued on page 2564)
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left‘elements which are the

support - of Mr. Bowles, Mr.

Wallace, and Mr. Hillman—
.and: which used to be a very
1mportant element in support
~of. 'President. Roosevelt and
his'New Deal.
4. Time: doubtless w1ll tell
how effective all these tricks
will be"this time—now that
the master.hand of Mr. Roose-
velt is not-at the controls. Con-
cerning that phase of the mat-
‘ter; about all that can be said
at: thls moment is that. the
moreisuccessful it proves to
be the less bright the future
_of this country will appear.
‘But there.is another and far
miore ‘fundamental aspect of
Such phenomena as this which
‘must, not be permitted to es-
cape .attention. The danger
that it will so elude the man
‘inthé ‘street is always great
““particularly in the midst of
the cemotional strife such as
we appear ‘doomed to suffer in
“Ahese™ “postwar years. Such
‘campaigns as these almost in<
variably:reveal — and when

j they ‘doznot: reveal they con-|

Within themselves—the
5 Sin whlch concepts,
: procedures, ‘and practices
alien: to traditional American
‘riotions” of * democracy  have
.entered into the life stream of
ithe. American people. Respon-
“sive tosvarious influences—
‘1ot the least among them be-
- ing_an enormous infiltration
of : communistic, . socialistic
and fascist ideas ‘and even
. personnel “from other coun-
tnes i#—ithe -American people,
politically“speaking, are crys-
tallammg into ‘‘classes,”
“‘groups,” or. ‘“interests,” and
on a constantly ircreasing
-scale the, shaping. of our af-
-fairs:is:largely controlled by
- “coalitions™ ‘of this, that or
“the ‘other’ class or group for
:some _specific purpose imme-
--dlately i hand.

% ’l‘he Cause of Many Wrecks

b A Was largely upon this
_rock.t that a number of Euro-

been “wrecked < in - the past
“decade’or two. Rarely does
such’a situation yield political
‘stability and progress. Often
_political’”and = governmental
‘stalemates’ result which
block all progress, and even

. tremely ‘difficult.© It ‘was
from:stich ‘soil as this that
Nazist and Fascism sprang.

- It'was'largely if not solely re-
- sponsible for the impotence
of France in the face of Ger-
man,_. aggression. "Russia is
findihg’ 'Such’ situations  in

Eastern Europe made to order
for: 1ts intrigue in those re-
gions, "It certainly is not
helpmg France recover  its
lost position among the na-
tions of the world today. At
an earller ‘date one such ele-

ment or, class—the proletariat

—was able to take over the
state, boots and baggage, in
Russia, and institute a regime

which through the years has
proved itself as ruthless in act
if not in'preachments as the
Nazis in later years. :

Of course, the phenomenon
is not wholly new in this
country. We have had our
left wing movement, usually
largely recruited from and
directed by ‘emigres from Eu-
rope, which' have day ‘and
night preached the ‘“class
struggle” conception of so-
ciety, and which have: done
what they. could to organize
and activate the people in this
country along such lines as.
their preachments suggested.
The “farm vote” has been an
important reality to the poli-
tician in this country for a
number of decades at least.
Through the ‘years farmers
have tended to become more
“class conscious,” as it were,
and to ‘vote as a group.' In
the earlier years of the cen-
tury there was regularly a
good deal of talk about labor
union leaders swinging their
membershlp to or against this|.
or that candidate for: office,
but practical results rarely
matched promises or predic-
tions. . There are those who
today assert that the vote of
the unions is not in the hollow
of the hands of the' leaders
in the degree commonly sup-
posed. This may be true, but
the fact remains that “labor”
as a bloc in’ our’ populatlon
seems to vote as a bloc in
much larger degree than in
past decades.

Prohlbltion ‘as an Example

We had one rather sad ex-
perience with this type of
bloe’ - Government - immedi-
ately folldw World ‘War' I It
was what. is -‘now known as
the “prohibition era.” It was

‘once referred to as an ex—

periment, noble in purpose,”

or some such term. The fact
of the matter is that it was
the brain-child, the protege,|
of certain rehgrous denomina-
tions which were able  to
swing the votes of their i mem—
berships in large degree so far
as one particular issue was
concerned. . Campaigns
mounted in support of prohi-
bition in those days were
about as thoroughly and as
skillfully organized and man-
aged as those of the Political

"Action’ Committee of today,

and they were fully as suc-
cessful. ' Indeed it may well
be that Mr. Hillman has
learned a good deal of his
techmque from  these  reli-
gious = organizations, ' ‘which
most of us now-a-days are
certain made the fatal mis-
take of stepping’ beyond the

boundaries of legitimate re-
ligious activity.- The move-
ment, which had gone to
great extreme, ultimately re-
ceived one of the most severe
repudiations ever inflicted
upon any political movement

in our hlS_tOI‘y, LRV N PR R

The basic technlques con-
| tinue, - “however,” and ' with
constantly 'developmg pro-:

cedures  become more and|:
more a menace to true de-| gt

.amocracy as we in this coun-
|try ‘have conceived it. = The
‘prohibitionistswereinterested
only = in 'prohibition.  The
modern " group organlzatlon‘
such as the PAC finds its in-
terests ‘as broad as the activ-
ity and interests of society
at-large. It is active not only:
in support of candidates. for
political office whose records
and promises are satisfactory
to . it, but remains active
throughout the inter-election
years for the purpose: of ini-
tiating, supporting and giv-
ing effect  to specific pro-
grams of a varied sort. Its
outlook is not so much  that
of an Amerlcan citizen as that
of a “class,”
~—and the danger it presents:
~+is a product  of the class
consciousness, the class soli-
darity, the unthinking accept-
ance by its members of what
they 'are told is the line’’
formulated by their leaders: .

. We should feel much more
confident about the future of |
this country if ‘we had more

'plain American citizens and

féwer enslaved members’ of
classes or groups W1th1n s0-
clety

N. Y. Savings Banks
Relirement System.

"“The Fifth ‘Anniversary of the
establishment of The  Savings
‘Banks Retirement System was ob~
served on May 1 by the addition
of one more participating institu~
tion—the Staten Island  Savings
Bank—and by the fact that the
assets of the System passed the
$3,000,000- mark. The System now
has 62 participating +banks ‘and
2,700 participating employees: re~

iy

spective gains of 35% ! and '37% :

over the number, of banks and
employees participating one year
ago, Organized on May 1, 1941,
The Savings Banks Retlrement
System commenced operation with
but 21 participating: banks and
502 participating employees.: The
System -was the  culmination of
studies conducted by several com+
mittees of The Savings Banks
Association of the problem of the
retirement on reasonable pensions
of officers and employees of New
York State savings banks.  The
System affords service retirement,
disability and death benefit cover=
ages to the participating employees
and makes special provision for
the crediting of service rendered
prior to participation—a feature
adopted by 41 of the partrclpatmg
banks. Created as a: non-profit
trust under ‘authority -granted by
the State banking law, the System
is self-administered by a Board of
Trustees all of whose  members
are officers of savings banks in
the State, and its operations are
supervised by the State Insurance
Department.

Principal advantages of partrcx-
pation in the System from an em=
ployee’s .point of  view 'are the
assurance of an adequate old age
retirement benefit measured en-
tirely ‘by his service and ‘salary
record, as well as protection in
the -event of his death or disabil-
ity, From the bank’s point of view,
participation in this formal and
funded ' contributory - retirement
plan reduces long term pension
costs, strengthens the morale and
contmulty of services of em-

ployees, and systematizes the re-
tirement of officers and employees.

and its strength |

‘White - House . Press "

- March Class | nn Gross Eamings $166,818,981

Lower —Net Income Drops Ahout $105 ,331,000

The Class I railroads of the United States in March, 1946, had an

estimated ‘deficit, after interest and rentals of $42,400, 000 compared
with a net income of $62,931,000 in March, 1945, accorqlng to reports
filed -by: the carriers w1th the Bureau of Railway Economics of the
Association of ‘American ' Railroads and ‘made public May 3, Net
railway operating deficit, before interest and rentals of $20,459,240

compare
operating income of $102,003,623
in ‘March, 11945. The Association
further reported as follows:

«‘In; the 'firsi three’ months of
1946, these roads, which'represent
a total of 227,799 miles, had an
estimated net income, afier inter-
est and rentals of $17,100,000 com~
pared with $146,698,000 in the cor-
responding period of 1945, Net
railway operating income, before
interest and-rentals totaled $108,~

706,637 compared with $249,879, |

982 in the same period of 1345. .«

In the 12 months ended March
31, 1946, the rate of return on
property investment averaged
2,56% compared with'a rate of re-

i} turn of 3.91%. for the 12 months

ended March 31, 1945,

The earnings reportedabove as
net.. railway operating -income,
represent  the. amount left after
the payment of operating expenses
and « taxes, but before - interest,
rentals and other ;fixed charges
are paid.. Property investment is
the value: of road-and equipment

‘I'as.shown by the books of the rail-

ways-including materxa]s supplies,

-and cash.

+'Total operatmg revenues in the
ﬁrst three months-of 1946 totaled

'$1,866,113,380. compared with $2,~

276,234,529 in;the same period of
1945, “or .a. decrease .of 18.0%.
Operating expenses - in: the first

-three -months; of 19246, amounted
_; t0; $1,568,170,303 - compared with
¢ $1 574 092 307 in the: correspond-

ing period of 1945 or a decrease
lof 0.4%.

‘Expenses: for the first quarter
of 1946 include approximately
$147,000,000 'of back pay resulting
from, the, recent wage increases of
16. cents. per hour. These charges
were made in the March accounts.

#Fifty-mane - Class * I+ railroads
failed to earn interest and rentals
in'the first three months of 1946,
of which 26 were-in the Eastern
District, - ten . in - the Southern
Region; and 23 m the Western
District. .

Y Uhastern’ sttrict ]
The Class I raifroads in .the
Eastern District in the first three
months of 1946 had an estimated
deficit, after interest. and rentals
of $11,500,000 compared with a net
income Of $57,330,000 in the same
period of 1945, For ‘the month of
March alone, their estimated de-

ficit, after interest and rentals,

wag $26,000,000, compared with a
net " income of $30 951,000 in
March, 1945, .

<'The sdme . roads m “the first
three months of 1946 had a net
railway operating income, before
interest and rentals of $29 118,162

J compared with $100,538,996 in the

same’ period of 1945, Thelr net
railway operating deficit before
interest ' and rentals, -in  March
amounted to $14,086, 592 compared
with a nef ra1lway operatmg in-

with “ a " ‘het  railway®

cgme of "'$48, 537 146 in March
194

Operatmg revenues of the Class
I railroads in the Eastern District
in the first three ‘months of 1946
totaled $825,576,670, a decrease of
15.3% compared with~ the same
period of 1945, while operating
expenses totaled $720,610,388 or a
decrease of 1.3% below. 1945,

Southern. Region .}

The. Class . I railroads 'in: the
Southern Region in the first three
months of 1946 had an estimated
net' income, after interest and
rentals of '$6,200,000 - compared
with a-net income of $26,973,000
in the same period of 1945. For the
month of March -alone, they-had
an estimated deficit, after inter-
est.and rentals of $5 800,000. com~
pared with a net income of $8,~
991,000 in March, 1945.

Those same roads in the . fu‘st
three months of 1946 had a.net
railway operating -income, before
interest and’ rentals, .of $22 729,
868 compared with. $42 548, 475, Jin
the same period of 1945. Thelr net
railway - operating dencrt before
interest and rentals, in:March
amounted to -$854,137. compared
with a net railway operating in-
ggr&e of $14,988,964 in., March,

Operatmg revenues of the Class
I railroads in the Southern Region
in the first: three months of 1946,
totaled $274,688,891 a decrease of.
19.1% compared with the same
period of 1945, while Operatmg
expenses totaled $222,156,738 or an

increase of 3.9% above. 1945”‘”

Western Distriet <+ 15

‘The Class I railroads in the
Western District in the first three
months. of 1946 had an estimated
net income, after interest and
rentals. of $22400,000 compared
with $62,395,000° in the same
period of 1945, For the month of
March alone they had an’ esti-
mated  deficit, after interest and
rentald; of $10 600,000 comipared
with a' net income of $22; 989 000
in March; 1945,

Those same roads in the flrst
three months of 1946 had .a net
railway operating income, before
interest and rentals, 'of $56,858,«
607 compared with $106,792,511: in
the same period. of 1945. Their
net railway operating deficit, be-
fore interest and rentals, in March
amounted to $5,518,511 compared
with a net railway operating in-
come “of $38,477, 513 in March
1945.

Operating revenues of the Class
I railroads in the Western District
in the first three months of 1946
totaled $765,847,819, a decrease of
20.4% compared with the same
period of 1945, while' operating
expenses totaled $625,403,177 - a
decrease of 0.7% below 1945

CLASS I RAILROADS—UNITED S’I‘ATES :

Period End..Mar.31—-— Rl
Total operating revenues_.. $648,099,474>
Total operating expenses.... 627,990,132

Operatmg ratio——p ce! 287,20
2 Utag 33965/
Net railway - operhtmg‘tn’c ok

before charges:istl.tzocsbage, 459,240
Net income after|-EHEFgRE0. 001 AL |

("S“mated) —-w{ wa-=rahof 4?:5(1%990

*Deficlt. .- 50 ut ha 1502

1946—Month-~1945

\lh[u Y28 .£% b

"402,003,623'

10463 Months--1945
$812,918,455 . '$1,866,113,380 $2,276,234,529
544,588,578 1,568,170,303  1,574,092,307
166,990 84.03 . 69.15
151,559,292, ;154,752,578 410,600,960
© 108,706,637 249,879,982
62,931,000 J/191117,100,000

(o1 Syt

146,698,000

Truman Pacnﬁc Tl'lp‘
Only Tentative

- President Truman’s, frip to the
Pac1f1c in July, in'time for the
inauguration of ' Philippine inde-
pendence on- July .4, announced
early in April, was described by
Secretary
Charles G. Ross as being ““ex-
tremely . tentative” on April 16,
Associated Press Washington ad-
vices stated, adding that the pro~

froir | -1

jected thhppme visit ‘has long
peen under : consideration and

f planned to take place if affairs at

home do not prevent, Asked if the
President might go on to Japan if
he arrived as far as the Philip~
pines, Mr, Ross said again that the
whole trip was “just one of those

" tentative things on which there

are only the vaguest details,” and
that the President “might go any-

where—he doesn’t know.” ©_ - |

Digitized for FRASER
to.//frager.stlouisfed.org/ - ~, ... ..




Volume 163 Number 4488 2561

THE COMMERCIAL & F];.NANCIAL" CHRONICLE

New Proposals of Federal Reserve Sysiem

: u ; :

Relail Store Sales

s " \.. «. A Lt ‘S ~ o !
High in First Quarter
“'During the first quarter of 1946
the nation’s retail stores enjoyed
their biggest business in ‘hisory
with estimated tctal sales reach-:

ing ‘an annual rate of $90,000,000,-
000,:the Department of Commerce

| Induslrial Rctivily in March Reporled. by

- Federal Reserve Board - -
i & MIndustrial production :advanced considerably in'March and aps
pears 'to “have ‘declined ‘only moderately in the early part of April
Hotwithstanding a complete shutdown-in the bituminous coal industry
zind: some reduction in-output’ at’steel mills,” it is indicated’in the
summary’of general business-and financial conditions in: the United
. States, based upon statistics for March and the first half"of “April,

5 § : M ' . [
- For Gontrol of Banking Holding GCompanies
The withdrawal by the Federal Reserve System of {t&:Fequest to

Congress for legislation to freeze ‘existing bank holding companies at;
their present size and preventing the creation of new bank holding'
companies was made known in Associated Press advices from Wash~
Jngton April 30, in which it was also stated: e LT
“At the suggestion of Reserve Chairman  Marriner: S. Eccles,

j
s
i

L TOR

|
i
i

y

and - issued on - April 23 by ‘the®
Board of Governors of the Federal
Reserve System. ' “The value of
retail trade has continued to set
new records ‘during this" period
and wholesale commodity ' prices
have risen further,” according ‘to
the Board, which continued:

Industrial Production

“Production ' at factories ' and
mines, according to the Board’s
seasonally adjusted index, rose
from a level of 153% of the 1935-
39 average in February to 169 in
March. This is slightly above the
level reached’ last November. be-
fore ‘production was reduced by
strikes in the automobile, electric-

al 'equipment, and steel industries

In April the index will probably
show a decline of 3 or 4 points as
decreases in coal and steel ‘are
only ‘partly offset by continued
increases in other industries.
“#The large ‘increase’ shown" by
the total index in-March was due
‘for ‘the most ‘part to-a sharp re-

covery:in steel ingot production

following settlement of the labor
disoute. - There were ‘production
gains also in-industries manufac-
turing = automobiles, . ‘machinery;
stone, clay ‘and glass products;
furniture, textiles; paper:and rub-

"~ per products. These gains in steel

and’ other industries were offset
only_ in small part by declines in
the nonferrous metal industries,

some food - industries,” and ‘crude.

petroleum. = .~
:‘ugtee] ingot production for th

month of March averaged 84% of
capacity as compared with 20% in
February and at the end of March
was close to 90%. Subsequently,
due to reduced coal supplies. steel
output declined and by the fourth
week of April was down to a rate
of 74% of .capacity. In the auto-
mobile and machinery industries
production increased substantially
during the latter part of March
and the early part of April, re-

. flecting improvement in steel sup-

plies-and settlement of important
wage disputes. : {
" “Output of stone, clay, and glass
products continued. to, advance in
March and production in the first

_quarter of this year exceeded, the

previous peak levels reached at
the beginning of 1943,

“Output of nondurable goods
rose further in March to a level
of 168% of the 1935-39 average,
the highest level since last June.
Production of ‘nondurable goods
for ‘civilian ‘use is nowin larger
volume than'at any previous time,
Activity at woolen mills - has
shown an exceptionally large -ad-
vance since the end of last year
and, with marked increases in cot-
ton consumption and rayon' ship-
ments, the Board’s index of textile
production in March was at a level
of 162% of the 1935-39 average.
This equals the previous peak rate
at the beginning of 1943.

' “Mineral production declined in
March as a further advance in
coal production ‘was more than
offset by a decline in ' crude
petroleum- output and by work
stoppages = at  important metal
mines, Activity at bituminous coal
mines was suspended beginning

©April 1 owing to a labor-manage-

ment dispute over a new wage
contract. : : ;
: Employment .
“Employment in . nonagricul-
tural establishment rose by about
600,000 in March after allowance
for seasonal changes,  This rise
reflected increased employment in
manufacturing — largely in the
iron and - steel group—and con-

‘tinuéd gains' in-trade and.con-
* struction, ‘There were further sub-

stantial releases: from: the:armed

:“>forces: The .total -number . of

g

IR )
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|said on April: 25. This represents

a gain of 20% over the sales of the
first quarter of 1945, according to
the commerce department’s ad-
vices, which added: b

“Sales in the nondurable goods

persons unemployed remained at
a level of about 2,700,000 in March..

‘ ' Distribution o
“Department store  sales. rose:

sharply in March:and continued
at'a high level in the first half of
April, - Total ' sales during  the
Easter season. are. estimated: to
have been about one-fourth higher
than last year.

“Freight  carloadings
March were ‘close ‘o the record

year. In the first three weeks of
April loadings declined, reflecting
the stoppage ‘of ‘bituminous "coal
production,”” Shipments of ‘most
other classes of revenue freight
continued to increase. ;

Commodity Prices

“Wholesale  prices 'of agricul-
tural and- industrial commodities
continued ‘to  advance from the
middle of March to the third week
of April: The ‘general level of
‘wholesale prices: is now higher.
than last September by something
over 4%. In recent weeks ceiling
prices for a number’ of .products:

where ceilings have been removed
prices have: generally ' risen. A
bonius of 30 cents: a- bushel “has
‘been granted:'on wheat: delivered
by May:*25 under’ the 'certificate
plan to help-meet theicritical food

000 bushels of corn. Subsidy pay-
ments for some commodities' have
been increased to prevent further
price advances: :

Bank Credit

““Member bank reserve positions
tightened :in- the -last ~half of
March 'as Treasury deposits:at the
Reserve Banks were increased: by!
large - income . tax - collections;
Banks : sold « short-term: Govern-
ment securities largely to the Re-
serve Banks, and drew down their
reserve balances to meet: this:loss
of funds. Reserve positions:were
eased on April:l:in  connection

billion ‘dollars -of Treasury. certi-
ficates on:that date, and in the
following weeks  banks  bought
Government securities ‘and re-
duced borrowings at Reserve
Banks. P S
“Commercial and industrial
loans at member banks in leading
cities increased further. Loans to
brokers and- dealers rose at the
end of March in connection with
Treasury security retirement
operations and - declined sharply
in the 'week ending April 3. De-
posits, other than those of the
Treasury, fluctuated considerably,
reflecting large income tax pay-

ments and the April 1 tax assess-

ment date in Illinois. ;
“Yields on' long-term Treasury
bonds have remained relatively
steady following a sharp decline
in ‘January and the first half of

February.”

100,000,000-Pengoe
Note Out ’

From the New York “Times” of
April. 30 we take the following
Associated Press advices April 29

from: Budapest, Hungary:

“A 100,000,000-pengoe note was

"{$stiied today as: Hungary’s infla-

tion soared to new heights, The
American dollar; which before the
war would: buy;five pengoes, will
purchase 220,000,000 today. Finan-
cial circles said the 100,000-pengoe
note : probably - would : be with-
drawn soon because it costs more

In September one egg cost 60 pens
goes, "in -March:: 60,000, - in" early

April 350,000 and today 2,400,000.”

‘during

rate for that month reached last:

have been raised considerably and

'situation”abroad, and a like pay-|
.| menit-has been offered for 50,000,~

with the cash redemption of 2.0]

field—including - filling - stations,
food, drug, apparel and depart-
ment stores—were chiefly respon-
sible for the increase. These sales
reached an annual rate of $75,-
000,000,000 during the first quar-
ter, $16,500,000,000 more than the
annual rate established during the
quarter just prior to V-J' day
(April-June, 1945), according to
the Office of Busiress Economics.
. “Grocery and other food store
sales showed the largest single

an annual rate of $23,200,000,000
during the first.quarter of 1946
and accounting for about % of the
total retail sales gain, the depart-
ment said. Sales by retail apparel
stores were 40% -higher on an
annual basis than they. were nine
months ago and. general mer-
chandise stores-showed increases
0f 30%. :

. “In the durable goods field, in-
cluding - stores - selling . primarily
automobiles, parts and accessories,
furniture; -electrical/ appliances,
and jewelry, the increases were
much less pronounced because of a
lack of ‘goods to sell, the:Depart-
ment of Commerce said. s
* “During the first quarter of 1946
durable goods stores were selling
at the annual rate of $14,500,000,~
000, compared with an ‘annual rate
of  $10,100,000,000 - during the
second quarter -of 1945 ‘and total
sales of $15,600,000,000 in 1941,

“Priges are now substantially
above‘what they were'in 1941 and
in recent months have tended:to
'move ‘further upward. Thus price
advances; account for a very sub-
stantial part of the increase in the
dollar volume of sales, it was
pointed cut.

“Measured against the sales that
might be expected on:the basis
of the pre-war (1941) relationship
of ‘sales and income, total retail
sales were only $1,000,000,000 be-
low the pre-war norm;. sales of
durable -goods stores were $14,-
000,000,000 ‘below 'and - ‘sales: of
nondurable * goods: stores  were
$13,000,000,000. more.” £

During the entire period of the
war'the" dollar totals of 'refails

|sales “increased steadily, the De-

partment of Commerce said but
the increase was far below what
could have been ‘expected in rela-
tion to current incomes. This was
due primarily to shortages in con-
sumer goods and to: price; and
rationing controls, the Department
reported, further stating: =

. “During 1944 and the first half

of 1945 .the difference between
actual retail sales' and the ‘ex-
pected’ total amounted to an an-
nual rate of $20,000,000,000, virtu-
ally all of the deficiency was in
the durable goods field..

“Although durable goods sales
are only about half what could be
expected on the: basis of prewar
relationships of such sales to. in-
come, the dollar amounts are now
about 35% above what they were
a year ago and less than 10%
below the average for 1941. Dur-
ing the first quarter “of 1946
jewelry  store sales were at the
annual rate of $1,300,000,000, com=
pared with $600,000,000 in 1941;
sales of home furnishings stores
$3,500,000,000 compared with $2,-
600,000,000, and sales of building
material ‘and . hardware ' dealers

$5,500,000,000: compared with $3,-
900,000,000.: On the other hand

to. ‘print ‘than the.bill"is’ worth;'sales of automobile dealers' were

at the annual rate of only $4,200,-
000,000 compared with $8,500,000,~
000 sales 'in 1941, -l e

increase since V-J Day, reaching |-

Chairman Spence (D.-Ky.) of the®

House " Banking  'Committee  in-
troduced a substitute: bill propos-
ing a much milder control of such
banking concerns.. § ¢
. “The revised bill would permit
new: bank ‘holding’ companies to
come into existence and also the
expansion of existing such compa-
nies through acquisition of stock
or assets of banks if the board
found this ‘would not be detri-
mental to the publi¢ interest,
““A statement prepared by the
Reserve Board said: ¢ :
*““In its revised bill the Board
has recommended that Congress
treat bank holding companies in
much the same ‘manner as it has
dealt with banks themselves.
| “ /It recognizes that bank hold-
ing companies, if limited solely to
managing, operating and control-
ling banks and placed under ap-
propriate governmental “supervi-
sion; including control over their
creation and expansion, -are and
can. be legitimate and . efficient
forms of banking enterprise.’ ”
According. to: advices: to “the
“Wall: Street Journal’” of May 1,
from its ‘Washington bureau, the
chief purpose of the bill is to re~
quire banks to withdraw from all
non-banking :business except
where the Board itself feels such
operations: may be ‘in.the public
interest.: The Board itself “would
be given wide authority to exempt
any particular bank, at its discre-
tion, from the restrictions of the
law: The “Wall" Street Journal”
account further said: ;
“Both Board:officials and Con-
gressional leaders indicated that

the" present - session ‘of Congress,
but Representative Spence said if
it passed over, he will reintroduce
it -at the next session. -

“The current bill'is'a revision of
an earlier’ measure ‘which: would
have, in effect, ‘frozen’ bank hold-
ing -companies at their 'present
size and prohibited the formation
of new.holding companies. The
revised measure would permit
controlled expansion of ‘present
companies at the discretion of the
Board. It would also_-allow, the
formation of new: companies,

“In brief, the Spence Bill would:

“1."Réquire all“bank holding
companies to register. with the
Federal Reserve Board; '

#2.-Require -such companies to
disclose fully their relations' with
subsidiary. banks; .
%3, Require the companies to
divorce themselves from all non-
banking subsidiaries;

“4, Require them. to-submit to
examinations from time to time;

5. Require them -to obey such
rules, regulations and orders: as
the Board might make for the
protection’, of investors and de-
positors. 3

“New bank: holding ‘companies
could come into existence and old
ones could expand if the Board
found that the action would not
be: ‘detrimental ‘to the  holding
interest.” . - :

“Prohibited under the bill would
be inter-company loans and sale
of 'securities, except under condi-
tions allowed by the Board, and
exacting of ‘exorbitant or unrea-
sonable’ managerial fees from
banks controlled by the holding
companies.

“All' interests in non-banking
organizations — except- such  in-
terests as companies holding prop-
erty in which subsidiary banks
are located—would have to be
disposed of within two years after
passage .of the bill. s

“The bill also would requiré
holding company to accumulate a
reserve fund equal to at least 12%

“rall bank shares ‘owned.  This fund,

of, the ‘aggregate:book value of

the bill will not be acted on at|’

to be built: up by use of ‘all nét
earnings over 6% of thepar value
of its ‘own ‘. shares,* could: be
used by a holding company o’ re-
place capital of subsidiary banks
and to eliminate losses and depre-
ciation - from the: assets'‘ofi such
banks. It would have to be made
up of cash and U. S: Government
obligations, and kept" clear of :
liens or pledges of any kind.
“The Reserve Board. would be
able to exempt any' particular
bank or holding company " from.
the restrictions of the law by the
simple ‘device  of ‘ruling‘that- ‘it
was not a holding’ company. Re-
gardless ~of 'the . extent . .of  the
holdings of a bank in a subsidiary
company, the Board may declare
it not a holding company' ‘within
the ‘meaning of the law, if :it.de~
cides' that the 'management. or
policies of the subsidiary, are ‘not
subject to a' controllihg ‘influence,
directly or indirectly; : by “such
holding company.’: i iy Sy
“The - effect  of /this: provision
would: be to make the Reserve .
Board  the ' determinant - ag‘ to
whether any particular ‘organiza-
tion is or is not subject tothe law. "
-“By means of this provision, the
Reserve Board - would ‘have :the
power tolet certain  banks: con-
tinue to hold more than a10% in-
terest in a non-banking business:
Similarly, a bank holding - com-
pany could: retain the ‘controlling
interest ‘in’ two or:'more banks
without liability under-the Aet4if
the Board finds it: not ‘necessary
or ‘appropriate in, the public in-
terest. . Sttt
“Over ‘such banks anhd holding
companies *as' the::Board ¢ might
apply the ‘law, the;Beard would
have full authority -to. require
full” reports of ‘operations,  sub-
poena’ witnesses and’ documents:
and issue general:control regu-
lations.” VR Rl L :

OPA Head Urges Fight
Against Opposition of
Price Gontrol .

* Taking exception to'the views
enunciated - by the: National ' ‘As-
sociation ‘of Manufacturers, Ches~
ter Bowles, Director of the Office
of Economic Stabilization asserted .
on May 2 that'the nation must not
surrender the prospects’of a stable
economy  in the near future: to
the whims of the NAM, ; During
the course of his remarks, Mr. -
Bowles, addressing a forum spon-
sored by the AmericanVeterans
Committee, also said; according to
the New York “Herald Tribune’’:
“Minority, pressure groups like
the NAM the meat-packers asso-
ciations and ' others. gather .in
swarms in Washington  to .seize
their own ends whenever.the op-
portunity presents itself.” Unless
the “obvious overwhelming ppop-
ular desire for retention of price
controls” until supply. equals de-
mand is voiced loudly with or-
ganized representation, he added, "
“the nation will lose'its. fight
against disastrous inflatior ;

Air Mail to Austria " .
1t was announced by Postmaster
Alvert Goldman on May 2, that
effective at once, articles accept-
able for dispatch to Austria will
be forwarded by air’ whenpre- -
paid at the rate of f30”é§n‘ts;bpf:r
half ounce “or  fraction thereof.
Articles for Austria may not ex-.

4y

“ceed one ounce in weight. °
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Extension of Life of RFC

«—PBudget Proposal for Federal Corporations

- President Truman has asked -
.. -“authority of the Reconstruction
present expiration date of Jan. 22..

Congress to exteund the statutory|:

Finance - Corporation . beyond its.
Without 'specifying the length of

the extension sought. the President went on 1o descripe ‘the agency

as a major instrumentality for .
business activities and .classified i

conducting. postwar Government
§as one of those bureaus.set up:

during the depression which “will ¢
probably: continue as more or less
premanent Federal agencies.”
..The  President’s recommenda-,
tion was made in a message trans-
mitting the next fiscal year's bud-
get . proposal - for: all -‘wholly~
owned Government corporations,
oin which, "according  to advices
from Washington on May 2 to the
Associated  Press, it was stated
that a net loss of $4,000,000,000
~ “was anticipated: for the whole
. group of corporations for the year
starting  July' 1. Approximately
$3,400,000,000 of this amount will
.come from subsidy payvments and
sales of ‘surplus war "goods, war
housing and other - assets, the
President is: reported to . have
stated. . ] i
. Mr. Truman again. urged, .said
the press ‘accounts, that Congress.
approve a $600,000,000 ailowance
for subsidies to .expand :the sup-
ply .of scarce building ,materials.
as a part of the emergency hous-
- ing bill. - The House rejected the
provision. He also urged: prompt
House action on the 10-year hous=
ing program’already approved by
the Senatz. From the Associated
Press we also quote: S ]
«~“Many of the eorporations have:
finished ‘the depression .and war
Jjobs for:which -they were: cre~
ated.”  Mr. Truman said, “and are
~avell on the road -to liquidation.”
¢ ““Others, however, will probably.
continue as more or less perma-
nent Federal agencies, with major
functions ‘changing from time to
time. The Reconstruction Finance
Corporation; for example, has]
‘proved so useful during :the de-|
““pression and war ‘that it has be-
come one of ‘the major  instru-
mentalities . for = conducting the
postwar business activities of the
“‘Federal 'Government. I recom-
mend therefore, that its statutory
authority be extended beyond the
f;egent:expiration date of Jan, 22,

+ 1947 e :
‘The RFC. was set up in 1932,
during -the  administration = of
President, Hoover, :to .combat: the
* depression, - 3 J o
The ' corporations’ ‘budget pro-
grams. were transmitted {for ‘the

purchase of American commod-

Jities and to-provide the necessary

minimum credit for postwar re-
construction abroad.

“The principal. corporation .en-
gaged in the regional develop-
ment of resources and transporta~-
tion facilities, the Tennessee. Val-
ley ~Authority, the Panama
Railroad = Co., .and  the . Inland
Waterways Corp., are all planning
to make. substantial expenditures
on plant and equipment o meet
peacetime needs.’”:

Speakers at ABA -
Mid-West Conference in
Des Moines May 27-28

Some of the leading authorities

in the fields of savings manage-
ment and mortgage financing ‘will

gional Savings and Mortgage Con-
ference sponsored by 'the Savings
Division-of the. American Bankers

May 27-28, according to Myron F,
Converse, President of the Sav-
ings Division, who.is also Presi-
dent of the Worcester Five Cents
Savings  Bank, Worcester,.- Mass,

resota, North and South Dakota,
Kansas, and Nebraska, which have
been . invited.to participate in the
conterence, Mr. Converse said: .
“We have secured some .of the
leading authorities in the country
to discuss many of the most press-
ing . problems confronting = our
banks today. Morning and after-
noon sessions on Monday, May 27,
will be devoted primarily to sav-
ings management. Mortgage mer-
chandising will be emphasized at
the '~ Tuesday :morning.. session.
Tuesday afternoon will be deyvoted
entirely to loans to veterans in-
cluding 'credit for  business . and
modernization ‘as ‘well “as home
and farm mortgages. Most of :the
addresses ‘will: be short so: that
there ‘will be ;plenty of time for a

first time in compliance with the
‘Government ‘Corporation Control
. Act, cenacted by Congress . last
year to give it a firmer grip on
the “activities .of ‘the Federally-
owned businesses. . Mr. - Truman
* said he is directing Budget Di-
. rector ‘Harold ‘D. Smith to -“re-
examine: and redefine the role of
Government corporations,”’ as re-
Auired by the act. ; e
Reporting that  the "level of
~operations of the corporations as
a group will-decline next year as
wartime -programs are ended,.Mr, |
. Truman presented these prospects:
. “Commodity purchases of" $3,-
100,000,000 will amount ‘to less
than half the 1945 levels.  Subsidy
payments of $1,800,000,000 will be
" somewhat lower than in 1946. On
the other hand, lending. activitie
will - jump from- $2,500,000,000" to
$4,400,000,000. ag' ‘both = domestic
and foreign borrowers: make: use
-of‘the Government’s financial fa-
cilities, il od ks i e
“Total assets by the close of the
fiscal year 1947 will ‘be: $16,100,- |
1000,000 a decline of over $300,000,
000. during ‘thefiseal -year. Book |
‘value of plant and equipment will]
be ' $6,800,000,000. - Outstanding
loans will amount to $6,800,000,- |
900, Inventories “of =:$1,300,000,
100 include $470,000,000. in ‘metals’
and minerals declared surplus and |
available for  transfer “fo. stock
pile, - : %
© Export-Import Bank

full and free:discussion from the

that joften the best results of the
conference :come .from the ideas
presented by -those in the
audienee. i« ety

. Mr, Converse will address'the

There ‘will also ‘be’ addresses on
“Planning the Advertising /[Pro-
gram” by John 'B. Mack,: Jr.,
Deputy Manager, ABA and man-
ager, Advertising Department; and
“Advantages  “and . Opportunities
for Banks in‘the Savings Busi-
ness” by Edward E. Brown, Chair-
man = of ‘board; First National
Bank, Chicago, 111. Other speakers
will include  J.: R. Dunkerley,
Deputy Manager, ABA, and Secre-
tary, Savings  Division; ‘Fred F.

S | Spellissy, Vice President, Savings

Division, and ' Executive Vice
President, Market Street National
Bank, Philadelphia, Pa: Dr. Mel=
<hior : Palyi,” economist, ‘Chicago,
I11;; Warren Garst, cashier, Home
State; Bank, = Jefferson, - Iowa:
Howard: B. Smith, director, ‘De-
partment of - Research "in. Mort-
gage and Real Estate Finance,
ABA; Dr. Ernest M. Fisher, Pro-
fessor,  Urban Land Economics,
Columbia University,: New:. York,
N. ¥.; Walter T. Robinson, loan
guarantee officer, Veterans' ‘Ad-
gministratit_)n, Des  Moines, = and
Vice President and-Cashier, New-

.| ton National Bank; Newton, Jowa}
-} and Chester R..Davis, Chairman,

““With its broadened lending au-~
thority the Export-Import Bank!
anticipates disburseménts possibly .
as high as $2,000,000,000 to finance
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Committee on - Service for War
Veterans, and Vice President and
Trust . .Officer, Chicago ‘Title and
Trust. Company, - Chicago, Il1.

- lief  “that
-|reaching a decis.on whether to ex~

speak  at' the Mid-Western Re-

Association- at Des Moines, Towa,

In a letter, announcing the two-
day program, mailed to,the.3,000'
banks . of .Iowa, Missouri, Min- |

floor: It has been cur-experience |

meeting - on’ “Savings @ Trends.”
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Draft Fails fo -
ieet Army Needs

With the expiration of Selective
Service scheduled for May 15 un-
less Congress takes early steps to
extend it, the Army reported on
‘May ‘1 that man-power require-
‘ments had. fallen far: behind with
the draft evidently failing to meet
needs-and a.drop apparent in vol-
untary . recruiting. According to
Associated Press: advices. from
Washington, official but prelim-
inary . ‘War = Department figures
showed that in April 17,000 selec-
tees were sworn in during: the
first two weeks, as against Army
requirements of 125,000 for the
month. In the same’ period; the
recruiting  rate dropped. to ap-
proximately 15,000 a week, about
a third that of the November
peak. Officials declared their be-
Congress’s  delay. in

tend the draft beyond May 15 was
the ‘primary -explanation for- the
two declines. - ]
Although an extension bill with

limiting -amendments -has- been

passed ‘by the House, the Sénate

has not yet acted.

Reports -from-Selective ‘Service
headquarters, on ‘the other hand,
state that in March the draft made
its best record in months, induct-
ing 48,594 ‘men ‘toward ‘a com-
bined ‘Army-Navy quota of:51,000.
The Associated Press further said:

‘The ‘War ‘Department called for
75,000 ~draftees in April in‘addi-
tion to the regular Army monthly
quota of 50,000 because the draft

had piled up' this total deficiency:

in.the previous five months.: Men
were accepted for:limited service
who had:been. barred -under:pre=
vious -standards. hes

~.In an effort to meet the call,

local  boards - were . directed by’

Major-Gen. . Lewis. B. Hershey,
National:Selective :Service Direc-
tor, ‘to .comb  their lists of 4-Fs
and of other physically sub-stand-
ard men who had been déferred
because ‘of civilian. occupations.

Eisenhower Outlines
18-Month Training Plan

The War ‘Depdrtment on  April
26 made public an outline of the
Army’s plans for organization and
training during the next eighteen
months, with emphasis:-on air
power, “full, free .and - open-
minded” scientific research and a
world-wide intelligence ' 'service,
Warning that it-was now “possible
forany country possessed of scien-
tifie: resources :and. ruthless .pur-
poses to inflict devastating blows
against the most powerful  na-
tions”, General: Eisenhower, ‘who
was setting- out for an inspection
trip in-the Pagcific, laid stress on
the continued importance of the

‘foot. ‘soldier .and ;weapons now
available. He urged, the :ASS0~

ciated Press reported from Wash-
ington, the maintaining of a large
resérve ‘army, arguing ‘that “the
ever-multiplying complexities . of
the world’s economy increase the
probability that any war of' the
future: will eventually extend to
global proportions.”. - o
Of air-power, scientific research
and intelligence work he said ac=
cording to'the Associated Press:
“Under . current conditions and
those of the predictable future;
the influence of air-power cannot
be* over-emphasized. The - nation
which, supports the most efficient

and ‘the least restricted program- :
tquoted him: . 17

of scientific research will lead the
world in-the deyelopment of ‘armg

and. the other accouterments’ of |

war. The nation ‘maintaining ‘the

most effective world-wide intelli-]

gence: service will be. the least
likely ‘to be surprised by sneak

© weapons’? . i

attacks - and  ‘newly deygloped

Navy James Forrestal on May 1,

| Army-Navy. Merger Bill Held Not Likely This
Session; Forrestal Hils Army Plan; Nimitz’s Views - -

.. Although hearings coniinued by the Senate Naval Affairs Com-,
mitteé on a bill approved by the Military Affairs Committee for.
unifying the armed services under a single head, it is generally be-:
lieved that Congress will not take action this session on the legisla-’
tion. . Opposition io the Army’s merger plan by Secretary of the,

day :by President Truman that he
had read and authorized . Mr. For-
restal’s ‘statement before it was
presented to the Naval Commit-
tee, led observers to conclude that

{the . President did not intend to

make any appeal for the measure
as it now stands. Ly

Mr, . Forres.al . told -the Naval
Affairs Committee, according to
Associated Press advices from
| Washington, May -1, that the cur-
rent proposal for merging the
services is “based on .a major
premise which is false,” He went
on to assert that the Navy is in

in the coordination -of the armed
services,” but warned against: (1)

hands of one man, (2) the idea of
“merge now ‘and organize later,”
(and (3) curtailing .naval aviatien
and the Marine Corps. The Naval
Secrefary ‘declared  that “outright
abolishment -of the Marine Corps”
is. a_possibility under the pro-
posed. legislation. :

 Military Affairs Committee .ap-
-proved provides for a Secretary
of Common Defense with Cabinet

gle department.
headed by Secreiaries who would
not be in the Cabinet.-Republican
Senators Hart of Conneeticut and
Bridges of New Hampshire, mem-
bers of the Military - Committee,
in .a minority report described
the ‘legislation as: “militaristic”
and an “administrative- monstro-
sity,” the Associate Press reported
on April 29

.. Secretary Forrestal -said . that
the main fault in the pending bill
‘was. confusing the need of “uni-
fied command ' in combat areas”
and the command at the'seat of
Government, which he said was
too much for any one man to
handle. From the Associated Preéss
we .quote:

“He ‘objected {0 a proposed sin-
gle department ‘with'a Secretary
of ‘Common Defense and five as-
sistants as ‘illogical administra-
tively’ and™ said in' some - cases
‘vacuums” of - authority’ would
exist. .

“#I ‘have -deep .misgivings about

of ‘huge:authority in the ‘hands of
one mililary man,” he said, adding:
“I mistrust the principle of rely-
ing on a single geniuis to make all
basic decisions. ' I also-know that
it'was -a most fortunate thing that
the Navy was able to speak as
an equal partner in presenting the
requirements- of the Pacific war.”

:While - conceding {he need of
coordinating: ’research, - logistics,

of the. Army :and Navy, Mr, For-
restal . opposed, = the 'Associated
Press .continued, what he called
“the ' Army. proposal,” as putting

-{too much: power: into- the ‘hands

of one man—*“a supremé ‘chief of

duce our present ‘depar.ment‘to
the status. of agencies.” - He sugs
gested. that: a direetor of:..common
defense have supervisory jurisdic-
tion—the ‘‘alter:ego of-the Presi-
dent”’—making '‘thedecisions that
the  President -does

makel il g
~+The “Associated

Ve

this proposed, executive and 'his

and ' staff .character, as opposed
to’the Army’s concept.of an over-
lord ' of.all -thé services,”. he. ex-
plained..” *I - have “been’ in the
Navy Department now.for nearly

six years, 1 believe I:am more

' familiar ‘with it than most clvil=

favor of a “practical improvement

.concentration of power in the|

The bill which a. majority of the |

rank under which Army, Navy
and Aviation Departments would:
have 'separate identities in a sin-
They  would be |

the danger of the concentration |

training and intelligence functions|

staff’—and because it would {re~

not. have:te:

office as duties of .a .co-ordinating

with the admission the following.

ians, but there is still a vast area’
about which I am not as familiar
as I would like to be. It is with.
this background that I assert,
that no man I know of would be.
able to act in the capacity that I
have advocated here for the Di-
rector .of Common Defense: and
ai the same time be responsible
for the actual. operation of the.
‘three ' departments, as advocated
by the Army.”

On May 2 it was reported by.
Senator Robertson (Republican of.
‘Wyoming, that the: Senate Naval.
‘Committee may present an Army-.
‘Navy unificacion bill ‘along :the.
lines recommended by the Navy. .

Before the Senate. Naval Com-.
mittee .on May 3 Admiral Chester.
‘W. Nimitz urged the laying aside:
‘by Congress of,its:bill for the:
merger of the War and Navy De-.
partments pending a study by the
services themselves. The ‘Asso-
‘ciated Press accounts said: ; :
i “The chief .of naval -operations
‘told the Senate Naval Committee:
\that any legislation-on the subjects
‘‘should be the product of detailed.
‘joint - studies. made -within the
-services .and  reaching Congress:
‘through the President,’” -

R o )

- Business Failures in April -
+Business' failures in April were,
lower in number and amount of
‘liabilities involved than'in. March:
When compared with April a year
‘ago, business failures were lower
'in number but higher in amount’
‘of liabilities involved. Business
failures in April, according 'to
Dunn ‘& Bradstreet, Inc., totaled’
|81 and involved $3,785,000 liabili-
‘ties as compared -with 86" in
' March, involving $4,421,000 liabili-’
ties and 90 involving $980,000 in’
April a year ago. X
All groups into which the re-,
‘port is divided, with the exception .
of the Retail Group which had
| more failures and the Wholesale
Group which had the same num-
ber, had less failures in April
(than in March. When the amount
of liabilities is considered only the
Manufacturing and the Whole-
sale Groups had more liabilities
involved.in April than in March,
Manufacturing failures in April
were .down to .34 from 41 in
March but liabilities were up to
$2,734,000 *in April from $2,285,~
1000 in March.. Wholesale: failures
| numbered .10 - the same .as  in
March but liabilities were up to
$629,000 in April from $529,000 in.
| Mareh.  Retail - fajlure were up to.
25 in- April from 17 in March but.
liabilities dropped ‘o $249,000 in
April ; from *§$269,000 ' in March,.
Construction insolvencies.in April.

$133,000 - compared  with 10 . in
March with liabilities of $436,000,;
Commercial- Service: “failures in '
April7ere ‘down to 5 from 8.in
March: and liabilities were down’
to $40,000 in April from $902,000
in March, - . : £

~~When the country. 1sd1v1ded/

+into Federal Reserve Districts, it; . ... ...

it found that the Chicago,Kansas
City -and“San’ Francisco Reserve,
Districts;: had fewer failures  in

April. than i

Dallas’ Reserve: Districts had .the

d AT DA o | same. number,” while.-allithe res
= T-would describe the duties of |

maining .districts,had.more insols
vencies: inApril:thansin’ March.
When the armount-ef-liabilities in-
volved.: -is- considered ~it: <is' seen

Dallas and San Francisco Reserve -

while. all of -the- remaining -Dis-
tricts had less. - . ¢

numbered 7 .with liabilities of

| Apr 1 March. The Richw ...
-1 mond, - Philadelphia, Atlanta.and

that ‘the New "York; Minneapolis;

Districts: . had-more:liabilities: in- et
volved in. April:than. in-:March, . .
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Free Markets in a Free Society

(Continued from first page) 1
hooves us to make major repairs
as quickly as possible.

The Bible exhorts us to realize
that we are our brothers keepers.
If we miss the importance of this
in the spiritual sense we assuredly
cannot do so in the practical sense,
because in our great country it is
obvious that no one-is satriciens
unto himself in the producing and
obtaining of the necessities of life.
In many instnaces our various in-
dustries are so interdependent that
if only one major industry fails
to function properly it cripples or
closes a host of others, and mil-
lions of. people suffer. More and

stern realization that we are ut-
terly dependeént upon  each other
if our standard of living is to be
maintained. Only the stupid man
or industry can take the attitude
“me first and the devil take the
hindmiost.” By the same token,
one segment of our population
cannot call for, or tolerate, the
regimentation of another segment;
and itself remain free.
‘Degenerated Democracy

Our so-called democracy has
degenerated into many pressure
groups each working on the
theory that the squeaking wheel
gets the grease—of course from
the Federal Pork Barrel. And
there is no question about it—
we have now such a vicious sys-
tem of regimentation that all
roads must lead to Washington,
because Washington, these days,
«controls, almost everything ex-
cept the air we breathe.

More and more we find our-
selves in a veritable vortex of
confused thinking and conflicting
economic. theories—if you can
dignify. some . of our present
erazy-quilt programs. by classify=
ing them under the general head-
ing of Economics. ]

. We can. list many reasons for
the present chaos but underneath
the surface of ‘our internal strife
~—composed of strikes, black mar-
kets, shortages, ill-will, and so
forth, we inevitably get down to
the fact. that we are no longer a
truly free society as we' once
were., We have suspended, but I
hope we have not eliminated for
good, the only true “Governor”
of economie machinery so neces-
sary to a free society—namely the
free market. We have substituted
for free markets a myriad of Gov-
ernment controls—all in keeping
with the idea that through a
plarined or regimented economy
we can decree satisfactory pro-
duction and distribution for 140,-
000,000 people. The idea is fantas-
tic' in a democracy! It will not
work unless we go whole hog and
regiment the people as complete-
1y as the communistic state.’ Even
then it cannot “deliver the goods”
as efficiently as free markets in a
free society because it substitutes
the judgrent of a few-bureaucrats

- for the combined judgment of in-

dustry, and the pepole at large.

- And do not think for one mo-
iment that there are not those who
seé current  controls as an-oppor=
tunity - for the. incubation of -fur=
ther controls.until their ends are
more readily attained. "

*-We cannot ‘remain “‘half. free”
and “half regimented?’! ("

" Lip Service to Free Enterprise:

.. We hear much aboutifreé enterr
prise these dayss=+and much' of;it
is merely lip servi¢el: The bureaus
crat -at his  desk: inyWashington
says controls . are mecessary to
save free enterprise;: Many busis
ness men say “lift -dll’ ‘controls
from my back but' for heaven’s
sake, keep them on the other fel-
low.”. The union.man; the farmer;
and_others, are seemingly for free
enterprise. But too many. groups
want something: extra for them~
selves—and want the Administra=
tion, and Congress particularly; to
make exceptions -in- their. favor.

It's like .the special plea..to, the
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butcher—“save the steak for me
and let the other fellow have the
entraifs,” Secretary  of = Com-
merce, Henry Wallace, wants us
to believe that he-is the No. 1
champion of.the free enterprise
system. John L. Lewis” heart is
bleeding for the free enterprise
system, and so. on, ad infinitum.

Is anyone doing anything to get
us out from under: shackling Gov-
ernment controls? It is true Con-
gress is attempting to rationalize
OPA, -but - its progranm thus  far
does not appear to be thoroughly
thought' out. In this connection,
semember that the cries from ‘the
ieft ‘you -hear - today .about -the
emasculation .of OPA. will be re-
peated next year or the following
year or whenever an attempt is
made to restrict or abolish that
agency. ; :

Now let’s see what this expres-
sion “free enterprise”: means, of
which so many speak glibly. and
too many with tongue in: cheek.
Free enterprise is: synonymous
with free markets. Free enterprise
is the antithesis of Government
control. Free enterprise. is- the
fifth freedom—the" freedom . so
necessary to a democratic people
in getting full production and the
type of distribution where the
person of modest circumstances
who “doesn’t know  somebody”
has a' chance to- get his share of
the goods available. Free enter-
prise develops the best—whether
it be ideas, production, the stand-
ard of living, esprit de corps, or
citizenship.

To put it in even simpler terms,
until- the time comes when John
Jones and: Pete:Smith can bargain
with each other and arrive ‘at a
mutually satisfactory price for a
sack - of potatoes, a bushel of
wheat, or a pound of coffee; with-

out the Government’s sitting in|

judgment as a kind of referee or
umpire: or without a Government
agency's directing what it thinks

is the right price for the com- -

modity bought and sold, we will
not have free-enterprise.- ~

Too many people think that free
enterprise has something to do
with  big business only—with
transactions running into tens of
thousands or hundreds of thou-
sands of dollars. This is, of course,
wrong—for the source of all big

.enterprise or free marketing must
begin with the basic ¢ommodity
produced on or from: the land or
mined from the. earth’s interior.
And obviously if the ‘prices’ of
basic ¢ommodities are controlled
by Governmeént decree the price
of every commodity processed
from those commodities must also
be controlled by Government,
Controls in every detail must fol-
low in every process if the basic
raw material is' controlled.” You
cannot stand the pyramid on its
head without' its toppling over.
The marketing = structure = must
have a sound foundation: :

Generating Black Markets
Controlled.  markets - generate
black markets: * They - are: the
parents of the most inigquitous sys-
tem in  America. -Blackmarkets
are the:despoilers of character and

black market white.: You-cannot,

wash; make a-black market white:
'»The free  market.” is - a ‘white
markett 00 cail s ey

» ‘Professor F. Al Harper, of Cor-
‘niell iUniversity, recently wrote a
book entitled: “The Crisis: of the
TFree: Market’” which is, inciden-
tally, must: reading for all serious
thinkers.: In it he says, in. part:

©“A free €conomy cannot exist
without free. prices.. Any state-
ments or inferences to thecaon~
trary are delusive. Actions based
on “any ' other' assumptions are
either pitfalls or baited traps. Free
prices are so:much: at the heart
of a free economy as to be almost
another name.for the same thing.

business is little busihess.’ Free!

honest .trade. ~And -all-the ‘white | "
paint:in the world won’t'make the |

even ~with Government = white-|"

Prices are the forms or expres-
sion of all economic decisions;
and free decisions have no other
means of expression than through
free prices, Prices in our economic
affairg are the. counterpart of the
decisions of juries. A free (hon-
est) 'decision of a jury rests on the
freedom of jurors to éxpress their
honest opinions, and it is the same
within a price system,

“Devices to prevent prices from
being free and from being freely
determined in the market, when
created by law and enforced by
law; - become " the equivalent  of
convicting a jury-that persists in
objecting  to- having its decision
altered.”

Once a nation of great.traders,
keen bargainers; and ‘discrimi-
nating judges of values—wielding
as buyers a dominating influence
on what the producer would make
—today we find ourselves, ‘like
the stray dog, taking the. scraps
and licking the hand of the maker
Or purveyor.

Stifling Production

Instead of encouraging produc-
tion the existing system of con-
trolled prices is stifling it. In-
stead of insuring an equitable dis-
tribution of available goods at
proper ceiling prices present con-
trols are expanding the black
market. And I would like to add
a word for the smug and satisfied
business executive who finds
that the Government fixing  of
price and guaranteeing marging
gives him more time for golf and
bridge with, in some cases, more
money. He should not be rocked
to sleep by this soothing drug of
Government control for as it-con-
tinues and extends. itself his com~
pany won’t require topflight: men
to run it. Rather, first class clerks
will be able to. carry: out-the-in=
sfructions of Washington as well
as he.

. Subsidies

And how futile and wasteful
the subsidy has been! Few people
realize the startling and®stupen-
dous costs. These subsidies are
running at the rate of almost two
billions of dollars per year. With
the passage of the building mate-
rial subsidy program this figure
would be boosted to three billions

sidies are sucked from the Fed-
eral Treasury in lieu ‘of ‘higher
prices. You and I know that -the
cost has been terrific and'the’re-
sults- in increased - production
questionable. Subsidies have been
an ungatisfactory- substitute for a
part of the price which -would
have gone to the farmer and
others for increased: production
and .the subsidy program  places
the farmer and producers of sub-
sidized goods in a position of de-
pendence: on the  generosity sof
Government ‘and subject to disas=
trous ~ effects . of = ill-conceived
judgments of a political agency.

of subsidies a recent editorial apt-
1y said: b . :
“Meanwhile, the Administra-
tion, asking consumers to eat
‘Tess, proposes to.make it easier
for them to eat more by contin-
uing to pay a part of their gro-
““cery bill through, food subsi-
dies.” * :
_ Subsidies"  are ‘throwing: our
Government into economic con-
flicts.”"'We have every evidence
needed - that” our Government is
now in the quicksands of its own

it is. intensifying.the dependence
of the people on Government. Ac-
¢eleration is being given the idea
of Government protection and
support “from the cradle. to the
grave,” Less and less under such
conditions will people be able to
stand on.their own two feet. But
in time the invalid will pay, and
pay heavily.. Ancient Romans also
had their day with bread and cirg
¢ CUSeSy il it L O

of dollars per annum. These gub- |

After commenting on the evils

creation. And at the same time]

. Subsidies and. their  extension
invariably lead to inc¢reased Gov=
ernment controls. They place the
“big: stick” in the hands of the
Government employee and  help
him to entrench. himself more
deeply. And parenthetically I
might observe that despite the
fact that the war is over there are
almost' as many Federal Govern-
ment employees-as there were at
the height of the war—approxi-
mately 3,000,000. ‘We have been
able: to demobilize rapidly - our
Army: of many: millions but our
‘Army of Federal employees will,
it seems, like taxes, be with us
forever.  Since Government does
not: - produce. - either goods or
wealth and is merely administra-
tive in character that part of these
millions of : Federal employees
(and the number would be very
substantial) which is not . abso-
lutely needed in the legitimate
functioning of Government repre-
sents a waste of productive power
which the nation can ill afford.
These people should be turned out
to produce much- needed goods
and materials. ,

Embroiling Government in
Red Tape

The Government has become so
embroiled in its own network of
red tape and controls that we
find that much of Congress’ time
is absorbed in investigating this
and that Government agency’s ac-
tivities. Our President is forced
to drop matters of State and of
great international importance to
settle wage and price disputes. In
the meantime, a pitched battle is
going on between labor and man-
agement .and all related groups
largely because Government con-

without reporting to the ‘Cap-
tain’s desk (a) to get approval of
the wage increase, and (b) to find
out if the producer may increase
his price.; All of this, contributes
to the weakening of our nation at
a time when we should be pro-
ducing in.a big way and singing
at our work. . X -

It should be obvious that all of
the most brilliant minds in the
world cannot . devise or. make
work. a regimented = economy
which would equal that. which we

people economically.
weakness serves us. ill in a period
when we need to be strong. . .
Now, as the peopleiof the na<
tion gradually relinquished; in a
critical - period some- ten .years
ago—presumably for an “emer-
gency’—certain of their God-~
given prerogatives:and permitted

they -became drugged -by the

paternalistic Government worry
about their problems—and create
during any period. of seeming
“orisis” new types.of controls or
aids. The war. thrust us deeper
into this duicksand, so that today
we . are indeed. 'a nation on
crutehes.. And there we will stay
until some of the spirit of our
forefathers gives us the gumption
and guts to throw the crutches
away. In the meantime we should

that actually no one took anything
away from us. No—we" gave it.
away—and if we are not alert to
the trend and tide and fail to fight
we will continue to drift down the
stream until it is too late to.turn
back. After all; we get in life
 pretty: much”what we “earn” by
our: acts. We are “earning” a day
of grim reckoning! . i

“ On this subject of Government
control of prices it is interesting
to note that a:Roman Emperor—
Diocletian=-tried to control the

trols won’t permit adjustments 2

could have . if .we. were a freel.
And  our]

the centralization of our economy, |.

seeming simplification of life. It|.
seemed so much easier to have a|:

do some soul searching and realize |

price not only of wheat but of
almost every product: beef, grain,.
eges, clothes,-and other articles.
This was 305 A. D. He set official
prices for these products and the
penalty for buying or selling at
any other price was death, The
result was that producers refused
‘to deliver when prices were low
and consumers refused to buy

% ¥ b AL 0 o WYY
when  prices: were high and the
plan’ failed completely. . Writing
‘on this subject in 314 A. D., Lac=
tantius said: PR
“Diocletian set himself" ‘to
regulate the prices of all ven-
dible things.  There was much
bloodshed " upon very . slight
trifling accounts and the ‘pecple
brought provisions no' more -to
markets, since they could not
get a reasonable ‘price for them;
and thig increased the dearth so
‘much that at least, after man
“had died by it, the law ‘itsel
‘was laid ‘aside.” 0 !
The Ancient: Greeks fried out .
the system of controls, The Athe-
nian Government took over the
entire. wheat business. .The Gov-
ernment set prices on wheat. It
also appointed 'what it “called
{ “market masters” tocontrol the
market. The market masters could
not control the forces of..supply
and demand and therefore could
not' keep the price under control.
There was a dearth of wheat in
Athens and black markets started
just as they do anywhere' and
everywhere when Government at~
tempts to control prices and mar-
kets. At that time a famous ora=
tor made ‘speeches against black
marketeers and the inefficiencies
of Government' control.  He sug-
gested that one way to correct the
situation: would be to execute-a :
number of the “market masters”
as: an example to others. Many
people were executed: but, natur-
ally neither supply nor prices >
fluctuated ‘any. less and so- the
whole price *program: failed .and
had to be abandoned, '« ety

© Can't Defeat Law of Supply

: and Demand ' o0
. .In closing my remarks I want
to. observe that the United States,
in its fiscal and economjc policies,
is ignoring the law of supply and
demand. It is attempting to.sweep !
the ocean back with a broom; We
willl all grant that we were able
to do a magnificent job in smash-
ing our enemies, the Germans and

| the Japs, but there is one thing.in
the long run. the United States
cannot defeat and that is:the law
of supply and demand. The sooner
we realize that the better off we
will all'be. : e
.- After: the last war a fellow
Hoosier, Tom Marshall, then Vice-
President’ of the United: States,
when- asked  for ‘an: observation
on - conditions, said; “What: this
country needs is a:good five-cent
cigar.,” . - S8 S i
T -should say that what we need
now is at least five cents worth
of good, common, horse sense. ;-

Gift Parcels for Poland .
Postmaster: Albert Goldman an=-
nounced on -April25 that- infor-

mation has been received from-the
Postal . Administration of ' Poland
that gift parcels, as-aid to indigent
persons or charitable institutions,
containing new or. used: clothing,
shoes, . food-and other articles. for
daily use, including medicines;are
admitted importation  into . that
country without  duty; or import
restrictions. --A handling fee of 1Q
zlotys is charged on each parcel.i

" In addition to:the. articles: pro-
hibited transmissiorby parcel post
to foreign countries generally; it is
specifically forbidden:to’ include
the. following in gift parcels’ for .
Poland:  weapons - of all ‘kinds,
‘medicines: ‘containing. . narcoties,
artificial sweetening, yeast, vine=
‘gar; printed matted, money, play=
ing cards and labels without mer-.
chandise. In order to be admitted
free of duty, a gift parcel must not
contain. more ‘than two- ounces of
tobacco, two-fifths ounce of snuff,
50. cigarettes, or: 20 'cigars. The:
Postal ‘Administration. of Poland
states that from. 20 to 30%: of the
parcels from the United States are
received in a damaged condition
‘due to. insufficient. packing. Par-
cels will not. be accepted for mail-
ing that do. not comply with the
‘packing ‘requirgments, presci_n_bed
for parcels inthe international
{_mails. = ! s
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to 3,976,750,000 kwh. in the week
ended April 27,1946, from:3,987,-
145,000 kwh. in’ the preceding
week. Output for the week end-
ed April 27, 1946, was 9.9% below
that for the corresponding weekly
period one year ago.

Consolidated Edison Co. of New
York .reports system output of
180,700,000 kwh. in the week end-
ed ‘April 28, 1946, compared with
167,100,000 kwh. for the corre-
sponding week of 1945, or an in-
crease of 8.1%. Local' distribu-~
tion of electricity - amounted to
172,300,000 kwh., compared ‘with
163,300,000 - kwh.' for. the corre-
sponding ‘week of last year, an in-

" ¢rease of :5:5%: :

Railroad Freight Leading—Car
loadings' of revenue . freight for
the week ended April 27, 1946, to-
taled 659,952 cars, the Association
of American Railroads announced.
This was an increase of 9,209 cars
{or 14%) above  the preceding
week -and 239,998 cars, or 26.7%
below the corresponding week for
1945. Compared with the similar
period of 1944, a decrease of 190,-

- 489 cars, or 22.4%, is shown, .
Paper and Paperboard Produc-
tion — Paper : preduction - in' the
United States for the week ending
April 27 was 100.6% of mill ca-
pacity, against 102.5% in the pre-
ceding week and 87.0% in the like
1945 * week;” according to . the
American Paper & Pulp Associa-
tion. Paperboard- output for the
‘current week: was against 101%
in the preceding week, and com-
pared with 99% a year ago,
! Business Failures Slightly
" Higher—Increasing in' the week
i~ ending May ‘2, commercial and
. industrial failures 'were higher
than in the previous week but re-
mained at..the same level as in
1945, ‘Dun & Bradstreet, Inc,, re-
ports 23 concerns failing 'as com~
¢ pared with ‘17 last week and 23 in
the 'corresponding week a year
Qg
Large failures involving liabili-
ties of $5,000_ 0r thore were three
times ‘as numerous as small fail-
ures. Numbering 18 in the week
just ‘ended; these large failures
were higher than the 12 occurring
both a week ago and last year.
. Concerns failing with losses un-
- der $5,000 remained at 5, the same
number as in the previous week,
and only half the number reported
in the comparable week of 1945.

There were two times as many
concerns | failing this week 'in
manufacturing as'.in -any other
trade or industry group. Manu-
facturers’ failures totalled 12,
slightly higher than last week or
a.year ago. -The second highest
number of failures, 5, occurred in
retail trade, but in this line they
fel] far short of the number occur-

. ring in the corresponding week of
1945. An increase appeared in
commercial service where 4 con<
cerns failed; as compared with 2
a week 'ago.and none in the same

week of last: year,

One Canadian failure occurred,
as compared with 4 in the previ-
ous week and none in the corre-
sponding week of 1945.

Food Price Index Unchanged—
The wholesale food price index
. for April 30, as compiled by Dun
1 & :Bradstreet, . Inc.,  held un-
4. .changed 'at  $4.19, following a
slight drop' recorded in the. pre-
ceding period. The.current index
represents a gain of 2.2% over the
$4.10 for the corresponding 1945
date. Advances were listed dur-
ing the week for eggs and lambs,
while rye, steers and sheep de=
clined, The index represents the
sum total of the price per pound
of 31 foods. in general use,

Wholesale - Commodity = Price
Index—The daily ‘wholesale com-
modity ‘price -index, compiled by
Dun & Bradstreet, Inc., trended
; slightly lower in‘the past week,
» due mainly. td. déclines in  rye,
lambs, and steers. The index fell
to 188.91 on April 30, from 189.48

o ‘.The State of ,'T:ade
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a week earlier, It was, however,
higher than the April 1- figure of
188.44, and exceeded last year’s
level of 176.81 by 6.8%.

Oats led in activity on the Chi-
cago Board of Trade last week.
Cash: oats  and nearby contracts
held -at ceilings but' the -distant
months turned downward. Rye
sales declined as the May delivery
went sharply lower after reaching
a new all-time high in early deal-
ings.. Receipts of corn at terminal
markets showed some increase as
a result of the Government bonus
program. The cash wheat" situa-
tion remained  very .critical with
the Bureau of Agricultural Eco-
nomics estimating stocks of wheat
in all storage positions as of April
1 at 339,000,000 bushels, the small-
est in recent years. :

Cotton prices continued to fluc-
tuate "nervously during the past
week, influenced largely by con-
tinued uncertainty over the out-
come of pending price control leg-
islation in Washington. Volume of
trading was comparatively light.
Moderate buying took . place for
immediate or nearby needs but
mills were very cautious about
making commitments for the fu-
ture. Sales of the staple to date
under the cotton export program,;
which ‘began in November 1944,
have approximated 1,867,000 bales.
Announcement was made by the
Department of Agriculture that
this program is to be continued
through' June of next year.
Weather conditions continued fav-
orable for the new crop. Planting
became more active with- good
progress reported over most of the
belt.: The final report on 1945 cot- |
ton production, as issued by the
Department of Agriculture, placed
the yield at 9,015,000 bales of 500
pounds each, ‘gross weight, as
compared with the Dec. 1 estimate
of 9,196,000 bales.

Seeding in ' the sprirg wheat
belt. has : been ' aided by dry

crop -has suffered 'from heat and
drought “in the southwest. 'With
grinding operations greatly cur-
tailed by the lack of wheat, flour:
mills were generally in a with~
drawn position with very little
prospect of improvement until the
new  wheat crop begins to move.
Hog ' marketings" increased : over
the previous ‘week and year, but
output of lard failed to improve
owing to the lighter weight of ar-
rivals, : : '
Activity in the Boston raw wool
market ' continued " limited, with
only a few sales of small lots of
foreign and  domestic wools re-
ported sold. Imports of apparel
wools into Boston, New York, and
Philadelphia ' continued in good
volume, totalling = 17,322,400
pounds in the second week of
April, as against 13,325,400 in the
previous week. There was some
improvement noted in South Afri-
can  wools ‘coincident with the
easing up of the distress selling
of such wools in evidence for the
past few weeks. . i
- Demand for leather of all kinds
showed no let up as shoe factories
continued .operating ‘at record-
breaking = levels. ' First ' quarter
production ‘of ' civilian shoes, as
estimated by the Tanners’ Coun=
cil, was said to have exceeded all
orevious records. :

Hardware Sales—Sales of inde-
pendent retail hardware dealers,
in all parts of the: United States
showed an average' gain of 39%
in February, compared with the
fame month, last year, “Hardware
Age” reports - in . itg every-other
Thursday market summary, Sales
for the reporting stores were 29
better in' February, than in the
month previous. . Volume for these
stores averaged 37% more for the
first two months of 1946, than in
the same period last year,

Wholesale and Retail Trade—
Total retail volume for the coun<

try. at large during this post-Eas-,

weather but the new winter wheat |

ding

ter week was réported,to be the

preceding week  and it ‘continued
to be considerably above that of
the  corresponding ‘week ‘a. year
ago, according to Dun & Brad-
street, Inc, in its weekly review
of trade. Interest, in apparel tend-
ed to shift from spring to sum-
mer styles and to sportswear; the
demand for durable goods in-
creased,

A high retail food volume was
reported again -this week. The
supply of meat generally was low
while fish and poultry continued
to be adequate. An abundant sup-
ply of fresh fruits and vegetables

markets, The acute shortage of
butter and butter substitutes con-
tinued to exist in practically all
sections, ;

Interest in apparel declined
slightly this week. Attention gen-
erally “shifted from . spring  suits
and- coats to summer dresses.
limited selections of bridal gowns,
formals, and graduation  dresses
‘were viewed by many consumers.
Inventories . of summer dresses
were reported to be larger than
during the corresponding period a
year ago. A scarcity in practically
all lines of men’s wear continued
to exist although some reports in-

larger the past week than during
the previous several weeks.

Hard goods continued to attract
an increasing amount of attention.
Housewares were very popular
and outdoor items and kitchen~
ware were among the best sellers,
Stocks of aluminumware have in-
creased and, in some localities,
were plentiful; those of metal and
electrical appliances rose slightly
last week. Wallpaper and paint de-
partments were very busy. Furni-
ture and floor coverings contin-
ued to attract much attention and
inventories generally remained
low. Limited selections of  piece
goods, curtains, and draperies
were available to the many con-
sumers “who crowded thése de-
partments during the week.

Retail volume for the country
was estimated to be from 21 to
25% over the corresponding week
a year ago. Estimates of regional
percentage increases .were: New
England and Southwest 16 to 20,
East and South 24 to 28, Middle
West 20 to 23, Northwest 21 to 24,
and Pacific Coast 19 to 22.

Wholesale volume continued to
inerease for the fourth consecu-
tive week. Estimates from .some
localities indicated that over-all
volume last week was 20% above
that of the corresponding period
a year ago. New order volume
continued to rise and:deliveries
of many items improved slightly.

Department store sales on a
country-wide basis, as taken from
the ' Federal Reserve Board’s in-
dex for the week ended April 27,
1946, increased by 26% above the
same  period ‘of last year. 'This
compared with an increase of 51%
in’ the preceding week. For the

- four weeks ended April 27, 1946,

sales- increased by 51% and for
the year to date by 24%. i
Retail trade in New York the
past week was substantially ahead
of that for a.like period- a year
ago.. Interest in wholesale mar-
kets displayed a pronounced ten-
dency in the direction of fall mer-
chandise which will be exhibited
generally the latter part of this
month.: Men’s wear buyers ar-
rived here in large numbers seek-
immediate ‘and fall lines.
Clothing: shipments  suffered no
interruption as a result of OPA
sanctioning  a - 30-day reprieve on.
MAP surcharges. In other ap-
parel and textile markets activity
was generally slow. Allotments of
finished cottons for the second
quarter - were practically com-
pleted during the week. '
Shortages, principally. of meat,

| were. responsible for lower food

sales, though: furniture sales con-
tinued to set'records and :there

was' evidence ‘of some’ easing of
,the dearth of merchandise. e

same or slightly below that of-the

were available in nearly all retail’

dicated that stocks -were slightly t

According to the Federal Re-~
serve  Bank’s index, department
store sales in New York City for
the ‘weekly period to April 30,
1946, increased 30% above the
same period last year, This com-
pared with an increase of 51% in
the preceding week. For the four
weeks ended April 27, 1946, sales
rose by 55% and for the year to
date by 29%.

Krug Warns of Serious
Goal Shortage

(Continued from first page)

to-essential users; such as hospi-
tals, public utilities, bakeries and
laundries. This fuel accumulated
through the operation of an order
issued by Administrator Krug on
March 28, directing producers to-
hold on mine -track -all unbilled
coal. The equivalent of a day’s
production, 1,689,700 tons, was
frozen, During the month of
April, 713,300 tons were distribut-
ed by SFA, the rate of distribu-
tion accelerating each day as
more essential consumers’ stocks
came nearer the exhaustion point.

“As of May 1,” Mr. Krug said,
“there were only 19,528 cars, or
976,400 tons of coal remaining in
he emergency stock. When this
supply is exhausted, and if the
strike is still in force, the major-
ity of bituminous coal users, and
that includes the railroads, public
utilities, hospitals, sewage plants
and water works, will be forced
to suspend operations completely
or to maintain only minimum
service.

“During the past week, many
large electric power - companies
have filled requests for emer-
gency supplies. Railroads which
had limited supplies of coal when
the strike started are coming to
SFA for fuel in an effort to main-
tain at least minimum service. We
have . endeavored to spread. the
limited amount of coal remaining,
}));lt“ the stocks are not;inexhausti-

e; ,

“It has not been possible to re-
lease any of the emergency. coal
to general industrial users. De-
priving these consumers of coal
has seriously handicapped indus-
trial reconversion, but it has been
necessary to restrict distribution
of emergency stocks to those us-
ers upon which the health  and
welfare of the nation depends.

“Preliminary estimates” show
that consumption of bituminous
coal was reduged about 25% dur-
ing the month of April,. If the
strike continues well into May, it
will be necessary to bring about a
sharper reduction in the. con-
sumption with a consequent cur-
tailment in the activity of those

industries which depend upon bi- |

tuminous coal. It will take sev-
eral weeks after coal: production
is resumed before industries de-
pendent upon coal .can resume
their maximum operations.

~“In- some - communities  where
the coal shortage is most critical,
consumers with substantial stock-
piles are sharing coal with other
users in a less fortunate position.
Such’ help ' should ' be extended
wherever. possible, particularly to.
such consumers as public utilities
which render public service by
supplying electricity, water, gas,
sewage disposal service or street
railroad . transportation, and. to
other, - consumers ' who’ providé
health and welfare services 'to'a
community, ¢ b0 Kb

“While the strike'is imposing, a | W
growing burden on, the, people -of:

the United States,”:Mr. Krugsaid
“the movement'of coal, so' neces:

sary for the relief of the starving

millions in liberated Europe, 'is
practically at a: standstill.

~ “Famine stalks all the liberated
nations, . Millions “of bushels  of
wheat "and ‘ other: foodstuffs. are
being: - shipped by = the United
States to Europe. ' Medicine and

other necessities. of life must be

procured 'in  the ' United States,
transported overseas and distrip=
uted ‘to ‘the war vietims: of Eu-
rope; but without coal to power -
the railroads ‘of Europe, wheat
and other foodstuffs cannot . be
transported from seaports to the
famine areas. There is also a
grave possibility that great quan-
tities of these foods wiil not reach
starving- people in the liberated
nations in time {o avert an inter-
national catastrophe.

“Coal is needed 10 operate proc-
essing plants, to make  electric
power and gas and to provide fuel
so that the wrecked industrial

I machinery of Europe can be re-

habilitated. It has been the policy
of the Solid Fuels. Administration
to approve or direct for export to .
Europe only that coal which is not
required in our own markets. At
the beginning of the coal strike,
there was a limited quantity of
such coal at northern United
States ports awaiting shipment to
Europe. These supplies are now
exhausted and except for minor
quantities of coal moving out of a
few Gulf ports there is no coal
being forwarded to Europe-at this
time. )

“It was hoped that during the
summer a sufficient supply: of
United States coal could be eéx~-
ported to permit stockpiling in
Europe so that by next winter in-
dustries in the liberated areas
(including TItaly) could attain
some degree of self-sufficiency. If
the coal strike continues much
longer, it must be realized that
the restoration of anything re-
sembling normal life in the liber-
ated nations will be dangerously
retarded and the threat of revolu~
tion, starvation and widespread
suffering will increase.” :

Since August 1, 1945, 12,443,816
tons of solid fuels were shipped to
Europe ‘and North ‘Africa under
the direction of the Solid' Fuels
Administration, cooperating' with
the Department of State and other

|Federal - agencies. 'Of this-total
amount, 10,699,424 “ton$ went ‘to’ ~

the liberated nations and Italy.
The other 1,744,392 tons were for-
warded to mneutral countries in
Europe and French North Africa.
Quantities of this coal have been
used by the United States Occu-
pation Forees for the operation of
public utilities' and in heating
hospitals and barracks.

From April 1, the first day . of

| the miners’ strike, to May 1, there

haye been loaded into ships 841,-
648 tons for Europe and North
Africa. Of this amount, 704,656
gross tons went to liberated areas
and the balance, 136,992 tons, to
neutral nations -in Europe. and
French North Africa. Most of the
coal shipped during April was at
dockside or in transit on April 1,
when the strike started. Total ex~
ports of solid Fuel for the month
of April were 50.2% of the 1,572,-
500 gross tons allocated for ship=
ment under the . relief program,
and '67.8% for other European
countries-and North Africa.

In addition to the coal desig-
nated.” for direct relief .abroad,
large quantities of United States
coal are required for bunkering
foreign flag ships which are being
used in the transport of American

wheat and other relief supplies to s :

Europe. So far this coal has been
provided. .from emergency. stocks
iof 'coal,s s T et o

‘Resumptio of cargo loading
i 1i‘ll be delayed from 10 days to 2
-weeks after the mines begin oper-
ating because of the transit time
‘between mines and the ports and
the need for accumulation of suf=
ficient tonnage :at the’ piers: to
make up cargoes. 4 i

Aside from' bituminous ‘coal,
quantities of anthracite:in steam ::
sizes and coke have been releasec_l
for export but thereis'a’ limited

use for this fuel in the areas most | A

critically in need of.coal, .. ..,
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. tor of ODT has urged the carriers
% to extend their voluntary curtail-
ment " of service fo ~conserve
- shrinking coal stocks. On May 1,
the country’s Class I railroads had
an  average of less than four
weeks” supply of coal, and five of
these roads were desperately short
with 9 days’ supply or less.
* In the first three weeks of the
{ strike ' the  Government's emer-
gency stock of 1,650,000 tons of
so0ft coal was reduced by nearly a
third ‘' to 'maintain’ operations ‘at
food 'processing plants, gas' and
water works, ‘hospitals and other
§ vital'activities. If all requests for
1 coal were granted, the emergency
- $tocks would last only 36 hours. .
i Soft coal production in April
{ @amounted to about 3 million tons
compared with an output of more
v than 50 million tons in March.
| “The daily rate of production in
May is even lower than in April,
owing to the walkout of the Pro-
i@ressive Miner workers who are
Y mot affiliated with the United
| Mine Workers and who were not
i on strike during April.
" Reports collected by the Civil-
ian Production Administration in-

o

Utilities
{ ' Electric power companies, hard-
i oressed for coal, are taking dras-
tic steps to curtail power con-
i sumption. On May 2 Northern
Indiana joined Illinois in reviving
the wartime brownout affecting
| entertainment establishments, ad-
| vertising, and other uses not es-
sential to public health and safety.
Industries throughout the area
have been asked to cut their elec-
tric current consumption to an
aggregate of 24 hours from Mon-
day through Friday each week.
Gas utilities. have :also been hard
hit by the coal strike.

S Food
" As a result of the coal strike the
Department of Agriculture is re-
ceiving daily complaints in ever
increasing numbers from the
dairy . industry, perishable  food
packing plants, and related indus-
iries engaged in the processing
and packaging of poultry and
other perishable food for domestic
consumption and for export to the
starving peoples of Europe. Until
recently it has been possible to
keep these plants operating on a
bare minimum of fuel, but the
situation has become alarming,
For ‘example, the following milk-
processing plants of the Borden
Company now have less than ten
days’ supply of coal, and several
of these have less than three days’
supply: . Columbus, Wis.; Dixon,
11L;; Lewisburg,. Tean.; Gouver-
neur, N. Y:; Dixon, Ind. d
One ‘telegram, typical of those
currently deluging the Depart-
ment of Agriculture, is the fol-
| lowing received May 1 from 'the
A. Costiglianno _Stella Cheese
Company of Chicago:

«“Our coal supply Wisconsin
plants now processing :700,000
pounds milk daily is-exhausted.
Closing today Whey Whey Dry-
ing Plant at Clayton, Wis. Plant
at Clayton, Wis., producing 15,-
000 pounds of Whey  powder
daily. Suggest Government ac-

- ~tion for priority dairy .ix}gpﬁtty.
I" Please advise.” C e
| : Bla

- Chemicals |, ,t' .
[ A practical standstill in the pro-
 duction of nylon hose, a shortage
L of anti-freeze which will affect
next winter’s transportation, a loss
of 50% of plastic' raw materials
and a serious setback in the fer-

tilizer program will be the four=|

fold result “of the closedown of
fthe Belle, W. Va., plant of E. I.

duPont de Nemours & Company;'

iInc., brought about by the. coal
strike. . { B e T
i _Operations of the West Virginia
plant have been restricted to-the

il

bitized for FRASER
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. Releases Rep’ort' on Coal Strike Impact

minimum, . Only: the ' smallest
amount of coal ‘is being used:to
maintain high pressure units at a
minimum temperature to prevent
cracking and to avoid any other
serious damage to the plant.
* The Bell piant is the principal
producer of nylon, the"basic raw
material from which nylon, yarn
and- ultimately nylon’ hose are
made.
This ‘plant is also the country’s.
largest producer of methanol, the

principal ingredient used in the|

manufacture of automobile anti-
freeze. Loss of the bulk of the
country’s “methanol  production
will have very serious effects..
A shortage of urea, which is
also produced at the plant as well
as ammonia, will seriously curtail
production in the plastic industry.
The loss of the ammonia output
is expected to affect the fertilizer
program as ammonium .sulfate is
a necessary ingredient of fertil-
izer. UNRRA is demanding 200,-
000 tons of fertilizer for wuse
abroad, and as the steel strike
brought about a loss of 125,000
tons in ammonium sulfate, any
further curtailment in-its produc-

‘tion will seriously affect the fer-

tilizer program.
Steel

One million ingot tons of steel’

were lost during April as a direct
result of the coal strike, which
started April 1, The Civilian Pro-
duction Administration estimates
that losses during May will acerue
at an increasing rate as follows, if
the strike continues: ;
Thousands of
Ingot Tons
475

Total through-May 20 3,140

Unless the coal strike is settled
by May 20, steel production will
drop to almost negligible propor-
tions, and remaining stocks of coal
will be used to bank furnaces to
prevent serious damage to equip-
ment, )

The coal strike is not affecting
tin mill production at the present
time_because the steel industry,
at CPA’s request, is maintaining
production of this item even at
the expense of other products.
However, if the strike continues
beyond May 15, tin mill produc-
tion, which is urgently needed to
preserve the food. pack, will have
to be curtailed at a rapidly in-
creasing rate during the following
ten days. Such a cutback in the
output of ingots for tin plate pro-
duction would affect canning af-
ter July 1.

Copper

No copper plants are as yet
shut down by the coal strike; but
several have indicated that it will
be necessary to cease operations
in:the near future if the strike
continues. Two' refineries with a
total monthly capacity of 15,000
tons of refined copper will have

to close, leaving only 16% of total |

domestic refining ‘capacity still in
operation, or a total of 13,000 tons
of refined copper a month.: =

One major wire producer: re-
ports only. two to three weeks’
supply of coal. If a shutdown is
necessary, about 3. million pounds
of finished wWire.will be ‘lost each
montﬁj \éntill'operations are re-
sumed. Similarly, two, large brass
mills! fréﬁﬁft“’dmylsj f%‘é‘r' to five
weeks! supplyioP toal) and when
that: is usedvup thérezwill be a
production ;, loss i;0f. 150: million
pounds of brass mill products per
month, . ‘ ;

Tin, Lead and Zinc

The coal strike has affected the

zinc and lead industries to such

an extent. that two ' companies
have already closed down and a

third is partly down. The Sand-|
Chicago, |-

oval - Zinc  .Company,
which produces 300 tons-of sec-

ondary- zinc.‘a month,and .the.

Willard Smeiung Company, Char-
lotte, N. C., which produces 200
tons of secondary lead a month,
are now completely shut down.
The New Jersey Zinc Company,
Depue; Ill., which ordinarily pro-
duces 4,500 tons of zinc metal a
month, is partly down. Four
other companies expect to close
during May. One of these includes
50, plants employing 9,000 and
producing 9,000-tons of secondary
and fabricated lead a month.

Aluminum and Magnesium

Almost all of the aluminum in-
dustry will be closed down by

|July 1 if the coal strike is not|::

over by the end of this month. It
is expected that within the next
seven days the secondary alumi-
num smelters will be heavily hit
by the lack of the coal. :

Graphite and Mica

Mineral producing companies
are feeling the pinch of the coal
strike to such an extent that one
company, which produces about
12 million pounds of carbon-
graphite electredes per month,
has found it necessary to transfer
coal from one plant to another in
order to remain open for the bal-
ance of the month. Another com-
pany, producing about 700 tons of |
dry-ground mica per month (used
for roofing), can operate only un-
til approximately the middle of
May with its present supply of
coal,

Building Materials

Plants manufacturing building
materials essential for the Veter-
ans’ Emergency Housing Program
are now suffering from the coal
strike. Two building materials
plants have already closed and
seven others are about to close as
a result of the strike. Plants
closed ‘include one  brick and
‘structural tile manufacturer em-
ploying 130 persons and a plumb-
ing, manufacturer employing, 200
persons. Plants about to close in-
clude: one plumbing manufac-
turer employing 500 persons, f_ive
heating manufacturers employing
a total of 2,250 persons, and one
hand  tool manufacturer employ-
ing 100 persons.

Paperboard

. The Paperboard Industry  re-
ports that five companies, em=
ploying a total of approximately
2,100 persons, have from one to six
days’ supply of coal on hand.
Four plants belonging to one com-
pany depend entirely upon  the
coal their trucks can pick up from
day to day in order to keep pro-
duction rolling.

Magnesia Pipe Coverings

The Ehret Magnesia Manufac~
turing Company, Valley Forge,
Penn., was forced to close down
on April 26 as a result of the coal
strike.  This company manufac-
tures 85% magnesia pipe cover-

ings, as well as low pressure pipe
coverings, asbestos paper; mill-
board and insulating cements,

o ; Cotton. °

" Fifty per ‘cent of. the cotton
mills in-the ' country will be com-
pletely shut down within a very
short time as a result of the coal
strike ‘and, judging from present |
indications, the cotton industry
will be forced to cut its produc-
tion rate by 25% within the next
few days. The. following three:
mills‘ have already closed - com~
pletely, throwing more than a
thousand persons  out of -work:
Liberty Cotton Mills, Easley, S. C.,
450 employees; Alice Cotton Mills,
Easley, S.: C., 575 employees;
Halifax Cotton Mills, Halifax, Va.,
250 employees. i

Rubber Products

Widespread - curtailment of - the
production_ of tires.and -mechan-

|affected by these shortages next

aresult of the coal strike, .The
rate of operation:in' plants pro-
ducing  rubber: tires and other
rubber ‘products has already been
reduced to conserve : coal. The
supply of bead wire and other
components has become danger-
ously low and it is expected that
tire manufacturing plants will be

week. . Two. companies manufac-
turing clay, an inert filler used in
rubber compounding, report they
are unable to make any future de-
1ivelries in view of the shortage ol
coal, : ;

Moody’s Daily
Commodily Index

Tuesday, April 30, 1946
Wednesday, May 1,
Thursday, May: 2,
Friday, May 3,.-
Saturday, May 4,

Monday, May 6. ...

Luesday, Muy. 7, : )
Two. weeks ago, April 23, 1946 ..
Month: ago, April 6 ; i
Year ago, May T.....
1945 High, Dec, 27.-

o Low, Jan; 24.__
1946 High, April 6. Za
A LOW ANt &l d e Ll

Moody’s Bond Prices and Bond Yield Averages

- Moody’s computed bond
glven in the following table.

MOODY'S BOND PRICES
(Based on Average Yields)

'1948-- >
. Dally
Averages

U.8.  Ayge. :

Govt. Corpo-

Bonds rate* A
122,92

124,33 118.80
124.45 118.80 '122.92
124.49. 119.00. 122.92
12449 119.00 122.92
124.52'°119.00 * 122,92
124.45 118.80° 122.92
124.33 119.00  123.34
125.30 119.61 " 123.99
125.77 °120.02 123.99
125.92 +120.02 123.99
123.99

125.61 119.82

125.74 119.82 123.77
119.82 123,77
119.82
119,61
120,22
119,61
119.61
119.20
119.00
120,02
117.60

123:56
123.56
123.34
123.56
123.34
123.34
123.12
124.20
121.46
1 Year Ago
May 7, 1945__
2 Years Ago
May 6, 1944__

115.24 120.84

111.81 118.40

Corporaté by Rathzs'
a8 Aa A Ba

121.46
121.46
121.46
131,67
121.46
121,46
121.25
121.88
122.29
122.29

122.29
122,29
122.29
122.50
12188
121,88
121.88
121.88
121.46
121.25

122,50
11982
118.20
116.80
MOODY'S BOND YIELD AVERAGES *

prices and bond yield averages 'are .

R

el
R

Corporate by Groups® : :
R.R. PO
110,41 7 120.84
'119.20 ' 120.84
119,41 1121.04
119415 121.04
119.41° 12084
119.41 '120.8¢
(119,41 ] 121.0%
120.22 ¢ 121,67
120.22'1121.88 :

118.60
118.60
118.60
118.60
118.60
118.40
118.40
119,20
119.61
119.61
119.41
119.41
119.20

112.93
112.93
113.12
113.12
113,12
113.12
113.12
113,89
114.27
114.46

114.27
114,08
114,27
114,46
114.27
114,27
114,27
114.27
113,50
113.31
114.46
112.19

.

107.09

116.61
116.61
116.61
116.61
116.61
116.41
116.41
117,20
117.60
117.80

117.40
117.20.
117.00
116,80
116.61
116.41
116.80
116.41
115.82
115.63

117.60
114.46

120,927122,09. -
120.22' 122,09
120.22 /122.29°
12043 122.29
120.22 122.09°
120.22' 112209
120.02; 122.29
120,02 122,29
119:41° 122:29
119.41:4122.09
120.43 122,50 |
117.80+5:120.63. ¢

119.20
119.20
119,00
119,20
119.20
118.80
119,00
119.61
117.40 .

115.43 11219 11427 119.43

111.62  101.47 105.52 ' 113.70:116.4%

(Based on, Individual Closing Prices) e

1946—
Daily
Averages

U.8.  Avge.
Govt. Corpo=

. Bonds | rate* )

o

Low: 1946.
1 Year Ago
May 7, 1945
2 Years Ago
May 6, 1944..

A
2
2
2
2
2
2
2
2
2
2
2
2
2
2,
2.
2.
2.
2.
2.
2.
2
2.

51
51
51
51
51
51
49
46
46
46
46
47
47
48
48
49
48
49
49
50
58
45

SHUEEES, 1

1.63 s 2,61

1.85 3.07 2.3

Corporate by Ratings®
AR A Baa

Corporate by Groups*
R.R. " R/U: Indus, !
12,69 112,61,
..2.68
2.68°""
2.68
(2680
2,68 ¢

o

3.01
3.01
3.00
3.00
3.00
3.00
3.00
2.96
2.94
2.93
2.94
2.95
2.94
2.93
2.94
2.94
2.94
2.94
2,98
2.99
3.05
2.
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*These prices are computed from average yields on the basis of ohe *“typical” pond
(3% % coupon, maturing in 25 years) and do nob purport to show either the average
level or the average movement of actual price quotations. They merely serve: to

illustrate in a more comprehensive way the relative levels and the relative
of yield averages, the latter being the true picture of the bond market. ;

movement
T T

L
NOTE—The list used in compiling the averages was given in the Nov, 22, 1945 .

issue of the ‘‘Chronicle” on page 2508.

Moody’s Common Stock Yields

For yields in prior years see the following back issues of the ™
“Chronicle”: 1941 yields (also annually from 1929), Jan.-11;71942, '’
page 2218; 1942 levels, Jan. 14, 1943, page 202; 1943 yields, March 16,

1944, page 1130; 1944 yields, Feb. 1, 1945, page 558; 1945 yields;~.'Jaxi5~_.ﬂ’ i

17, 1946, page 299.
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Industrials Rallroads

? ) i (2B) s
Oct;, 1945...-: 5.2
Nov,, 1945 .
Dec., 1945 .-
January, 1946..
February, 1946...
March, 1946
April, 1946.

Wranmhonuh
- @

Insurance
(10)
31

3.2

Utilities Banks
(25) (15)

Overby Asst. V. P. of
N.Y.Reserve Bank

Andrew N/ Overb&, who left the
Federal Reserve Bank of New
York 'to enter military service in’

September 11942, has ‘returned to|

the Foreign Function of the bank
as Assistant  Vice~<President  ‘ef=
fective May 1.”He will bé con-
cerned  particularly - ‘with opera-
tions of the Federal Reserve Bank
on. behalf ' of the* International

Monetary “Fund “and - the ‘Inter-

ical -rubber: goods: is'imminent as

and DeVelbpment, said the Re-
serve Bank announcement May 1,
which stated: e T !

| “From February 1943 to May i

1945 he was Chief of the Recipro-
cal "Aid = Branch,
Division, | Headquarters, Army
Service. Forces, in, which: capacity. =

tion and administration: of War
Department policy on:reciprocal
aid, From May 1945 until his:te= .
lease from the Army in April 1946

Colonel, he was Executive Officer
to the Director of Materiel, Heads

national Bank for: Reconstruction

FE

quarters, Army Service Forces.”

Indus. s

120,22'%132.09 7 * '

(02,6850 BT

International ./

he was responsible for the initia='" "'

with . the rank ' of ' Lieutenant-, : ..



5
I
i
¥
i

2566

 Thursday, May 9,,1946

SR

(Continued from first page) -
Even the so-called: “sacred right
to'strike” does not justify shutting
down an industry producing so es-
sential ‘a commodity as coal un-
less there is mno other way to/
secure vital concessions to: which
the workers are clearly entitled. |
The faects belie such: justification!
here,  Let us examine them.
s Consider first the question of:—

: . Wages : {
. "Thig is the heart of every col-!
lective bargaining = agreement.
Other matters may be important,
but it is the pay envelope. that
primarily coneerns the worker,
You will be astounded to know
that the question of wages had
nothing to do with the 'calling
‘of ‘this strike. The union negotia=
tors have refused to discuss wages,
They left the conference rather
than consider the increases offered
by the operators. Wag there ever
suchanother. . wage  conference
where the one subject.that could |
not be mentioned was wages?
=“The reasen behind the attitude
of the union leaders is clear. They
knowthat bitumincus miners are
ampng the highest paid of all in-
Bustrial ‘workers, Prior to April
sty 1941 their  average hourly
earnings ‘was:.885 ‘cents. On that

" date it increased ‘ to ‘$1.07.- In

‘March, 1943, the National War

“ Labor Board found that the earn-

dngs were such as “puts the mine

workers up among the higher paid |
By~

workers in war - industries.”
October,, 1944, hourly earnings had
‘risen to $1.19. In Decémber, 1945,
$1.28. . T ]

That is not all. While the' con=
tract'was in force; while the mines
were in full production, the opera+
torg ‘proposed to  the umion- to
‘again increase wages by whatever
amouht-was required to meet the-
Government wage policy and the
patiern of increases established in
other ‘industries.  That offer was
renewed from"day to day! The
operators’ are ‘ready now to sit

_downi with the union negotiators

and’ translate the’ proffered in-

. ereage into'cents per:ton and per

fiour. *'But the union leaders re-
fuse.. . Can anyone claim that a
dispute ‘over wages had anything
to do:with the coal strike?
Consider next the question of—

sos kv Hours of ‘Work

< Wages and hours of work are
neccssarily tied together. The
agreement which the union can<
celled on March 31st fixed.seven
hours as the  basic work  day,

- thitty-five  hours ' as the basic

%’gﬁosk' week.' All daily or weekly
tirherexceeding that base must be
vald-for at time and one-half. By
dacon-of a much eriticized -court
deci.ion,. the time spent by.the
mirerstin, riding from the portal
to the working place is work time,
Ldding this theoretical, law-made
work time to that actually spent
mining coal, makes a compara=

‘ ’?}vgly,glpng work week.

. .The .operators offered. to. nego-
tiate with the union the question
of any desired reduction in hours,

“We are ready now to .do so. But|

here, ‘also, as in the matter of

‘'wages, the union hasg made no

specific demand; and would toler-
ate ' no- discussion. ' Can anyone

. claim’ that a dispute over hours

work has anything to:do with
he coal strike? %

_ " 'Consider next the question of
Working conditions with particu-. )
: | conference without ever mention-

lar reference toi—

sl Safety

» The union spokesmen have had
much to say about the hazards of
the industry and-their desire to
bring -about greater safety in the
mines. - The  operators say more
power to them in every good-faith

. effort to decrease the accident and

fatality rate.- The operators wel-
eome ' this: cooperation by the
union, belated as it is. . This is the
very thing the operators have long
been seeking. Mining is hazardous.

i
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We are determined to continue
 with redoubled. energy all safety
‘efforts until every avoidable mine
‘accident is prevented.

. At this conference the industry

‘representatives  have made the
most constructive safety proposals
‘ever presented to a joint confer-
‘ence, For example, we agree to
select at once a nationally known
mine: safety engineer. The union
to do likewise. These two to be
joined by a third, designated by
the Director of the Federal' Bu-
réau of Mines. This committee to
seek at once the cooperation of
the chief State mine inspector in
¢ach coal producing State. ' The
State mining laws must be ex-
amined to see wherein they can be
strengthened to promote safety.
Company safety practices, em-
ployee attitudes, mining condi-~
tiong - affecting safety, all-these
should have expert scrutiny. The
operator negotiators, speaking for
the entire bituminous coal indus-
try, ‘and the union, representing
all of the production workers; by
their united support of the recom-
mendations of this committee, can
eliminate avoidable accidents.
Let no one think because of
this discussion of safety that coal
operators have been neglectful of
their responsibilities. The Federal
Bureau of Mines says:~

“wo% % the over-all picture
in health and safety in' coal
. mining in the United States
in 1945 is one of outstanding
accomplishment and of hope
for the future * * 2
Considering these facts concern-
'ing working conditions and safety
practices, it becomes apparent that

try are being capitalized to' win
‘support for extraneous demands.
As in the case of wages and hours,
there is no. dispute . ¢oncerning
working conditions, and improved
safety measures, that offers the
slightest justification for the coal
strike. o

Many strikes occur because em-
ployers are charged with refusal
to bargain in good faith with the
union selected by their employees.
May we now examine the subject

Collective  Bargaining
On March 2nd, the union re-
quested a wage conference. At
the same time it served a ‘thirty
day strike: notice alleging ‘that a
labor dispute existed, -although
no-demands had -been presented
and necessarily there had been no

rejection by the operators,
Negotiations < continued for
fifteen days.  Because the union
leaders elected to. have it so, these
were negotiations in name only.
They presented no details of de-
mands for. contract changes. They
used up half the time in denuncia-
tory: and largely irrelevent
charges against the industry. They

mittee meetings. Promptly at the
earliest moment permitted by the
contract, they served notice . can-
celling the wage agreement,  So,
the strike began, e :

There is a strike in the coal in-
dustry because that is what John
Lewis wanted. . He  served the.
strike notice. He: demanded  the
wage. conference. He refused to
collectively bha.gain. He cancelled
thee .contract. It was he who, re<
fused  to. permit work on  any
terins after March 31st. It was
Lewis' who withdrew - from the

ing wages or hours of work’ and
without any real effort to reach
an. -agreement  on - conditions: of
work and safety provisions,
Since Lewis  thus' deliberately
planned to, shut down:the mines
and force a crisis, what'did he
hope to gain thereby? :Not higher
wages -than. could have been se-
cured without a strike. Not short-
er hours of work: Not improved
working ~conditions - and greater
safety. All of those were available
through the normal process of col-

the known hazards of this indus-

continued-the same tactics in com- |-

lective bargaining as urged by the
operators: What then did he have
in -mind? First and. foremost:—

Royalty Tax on. Coal

The union demands that the
eontract require all producers to
pay into the union {reasury a tax
of ten centg per ton for every ton
of coal mined: Thig tribute levied
on the'industry in excess of $50,~
000,000 a year “would ‘constitute
what it callg a health and welfare
fund. \ "

The purposes-to which this vast
accumulation of money would be
devoted were only vaguely out-
lined. One thing was made -clear.
These millions of annual revenue
would " belong absolutely to  the
union, No limitations of any kind
would be imposed on'its expendi-
ture. The union would be free
to spend that money as it pleased.
It need make account to no
person,

The operators rejected that de-
mand. They will persist in that
rejection., They are convinced
that to grant to John Lewis the
right to levy a tribute on produec-

 tien would be to vest him with

economic and political power so
farreaching as to undermine the
very foundations of our economy.
They say that the power to tax
is a governmental function. It is
a power that cannot with safety,
be farmed out to an individual, a
corporation, or a labor union.

The legal taxing authorities now
collect from. the coal industry
about ten cents per ton for social
security, workmens’ compensation
and welfare purposes. If, in spite
of governmental activities, com-
mimity and charitable efforts, and
the high wages paid in'the indus-
try, there are still cases of un-
usual hardship, the operators are
willing -to meet ' that problem,:
They- will' join’ the tniofi in ‘an,
examination of the facts. If the|

exist, they will share in the cread~
tion of a fund to be administered
jointly or by an outside agency.

The union made acceptance of
the principle of a royalty tax up-
on coal, the proceeds to go into
the union treasury, to be spent at
the sole discretion of the-union, a
:nndition precedent to-the making
of a contract. Until the union re-
cedes from that position, there can
be ne.contiact made, The opera-
tors feel that if the pattern be set
in coal, every other industry must
fall in line, Many thousands of ir-
respénsible - taxing authorities
would be created overnight, An
intolerable situation would result.
Congress can’ settle  this matter
by outlawing: all stch private tax-
ing - proposals. - Tt ‘will . do so, if
the people of the -country insist
upon action, i

There, is also a demand for:—

. Unionization of Supervisory

‘. Personnel
Under the union shop confracts
that have prevailed in the coal in-
dustry. since 1939, all employees
in and around the mines are re-
quired- to be members in good

ception of designated supervisory,
technical, and’ confidential em-
ployees comprising less than-7.5%
ofithe total.: @ IR
The union now seeks to take
over all of this management per-
sonnel save only the.superinten-
dent and one’ general foreman at
each ‘mine, = This is an-unwar=
ranted: intrusion on the rights and
responsibilities ~of management.
That .demand. has been rejected.:
Coal mining-is a hazardous and
a highly technical industry; one
in which responsibilties lie heavy
on management. . The  industry
cannot delegate its responsibilities
to the union, nor permit a divided
loyalty on the ‘part of its manage-
ment  personnel. ‘In the widely
separated underground areas - of

Jof ' these " supervisors.

need for further relief is shown to |

standing of . the ' United 'Mine}
Workers of America, with-the ex- |

employees except in the person
They . are
‘management to the workers and
must continue as such. Enforee-

ciplinary measures of all’ kinds,
application: of contract provisions
which are not self-executing, ef-
ficiency in production; and count«
less other considerations require
that supervisors, unhampered by
union membership and union oath,
shall continue to represent the
management side.

Two out of the three members
of the National Labor Relations
Board feel that under the:lan-
guage used by Congress they have
no  discretion and must put the
full weight of that agency behind
the drive 'to force all supervisors
into the union, We think that is
an erroneous decision.” We trust
that it will be corrected by the
courts under the procedure pro-
vided by the Act.- Congress can
remove this obstacle to the mak-
ing of a contract. The House has
already done so. The Senate
should follow its lead:. Until judi-
cial decision or legislative action
has resolved the question as to
whether supervisors are covered
by the Labor Relations Act, we
propose to contract with the
United Mine Workers as the rep-
resentative of our production and
maintenance employees, and those
only. ]

fThere is finally the question
ofi—

Union Security

The third and last of the arbi-
trary demands put forth- by the
union as a condition precedent to
the making of a contract, it calls
union security. The union fears
that Congress may pass a- law
which would obligate both parties
to a wage- agreement fo observe
its terms. Obviously, the one sure

‘ment of ‘safety regulations; dis-

way ‘to avoid liability under such
a statute, a way open to union and
employer lalike, is not to become
a contract - breaker, This matter
did. not cause: the strike. It need
not ‘stand in' the way of a new
contract. . R ¢

Conclusion, i
We suggest that the union lead~
ers put aside their grandicse ideas
about a multi-million dollar fund
to be extracted from the industry
by an excise tax. We suggest that
the union refrain from pressing its
demand: to take over the respons
sibilities of management, -as it
would have to do if all supervi=
sory personnel were union mems
bers.. We suggest that: the union
lay .aside its fears ‘concerning:
penalties  for contract violation
and resolve to carry out its agree~
ments in good faith. J i
Coal operators want to make a
contract under which the miners
can return to work without delay.
They agree to pay the best wages
ever earned in the coal industry
in this, or any other country. They
agree to negotiate a shorter work
day and work week, having in
mind one consideration only— 4
sufficient coal to meet the- Na<
tion’s requirements. They agree
*“t0 move heaven and earth”-in
the effort to present all avoidable
accidents, They agree to examin
the extent of hardship cases.an
to jointly establish a fund for
their alleviation. .
Here is the basis for resumption”’
of the wage conference——for.the
speedy negotiation of an agree-
ment that will enable 400,000
miners to end their enforced holi~
day—for the filling of empty coal+
bing at home and abroad—for the
resumed flow of millions of dol=
lars in daily wages to mine work=

ers and their families.

in the nation ascended fo a new
post-depression - high: during
March, with-mortgage recordings

crease of 24% over February and

1945, it ‘was reported by the Fed-
eral Home Loan Bank Adminis-
tration on May 4. The announce-
ment continued: .
“Roughly keeping pace with in-
creased prices of houses in recent
years, the average mortgage in
March was $3,911—$114 more than
in February and $554 in excess of
March, 1945. In early 1939, the
size of the average mortgage re-
corded was only $2,700. y
“All types of financing institu-
tions as well as individual lenders
shared in the upswing from
February activity.” The March
total for savings and loan associa~
tions was $227,408,000, a rise of
27.5% over the previous month,
Other incréases ranged from 36%

estimated at $766,000,000, an in-|
7% above- the total for- March, |.

“Real Estate Financing in' March, 1946 -

Non-farm real estate financing:

for mutual savings banks to 16%
for individual lenders. - The.ratiq
of total lending represented by in=
dividual mortgagees has fallen
from about 24% in January to.
21% in March. i S
“During the first quarter of
1946 real estate financing was 79%
greater than in.the same- three
months: last year, reaching a' totak
of $2,018,850,000; Savings and loarx
associations; banks and trust com=
panies and mutual savings banks
increased their share of: all: re«
cordings to 35%, 23% and 4%,
respectively, compared with 33%;
19% and 3.2% during the first |
quarter of last year. There was: &
corresponding decrease in the par+ |
ticipation of insurance companies; |
individuals ~and ~ miscellarieous |
lending institutions. ]
“The estimates are based on re-+ |
ports of recorded mortgages of
$20,000 or less. Totals for the first
quarter of 1946 are as follows: ; «

Number - Amount’ %7

Savings and loan associptions
Insurance companies’ .. il

183,823 . $715,449,000
*..84,118,000

Banks' and trust companies

460,672,000 .

Mutual, savings banks

83,288,000

Individuals

| 455,064,000

50,954 220,262,000

Miscéllaneouis lending institutions

. 524,760 $2,018,853,000 ",

N. Y: Reserve Drops 1% on
‘Advances to. Non-Members
In adyviees April 24 to Member
pbanks in the ‘local’ Reserve Dis-
trict, Allan’ Sproul,’ President .of
the Federal Reserve Bank ,of New
York saidty; o0 e
. “Effectiye  April,25,. 1046, we
‘have discontinued; the differeptial
rate of 1% per anum on-advances
to member: banks under the eighth
‘and thirteenth paragraphs of. sec-
tion 13 of the Federal Reserve
Act secured by obligations of the
United States maturing or callable
in onie year or less. The rate of 1%
heretofore: applicable: to advances
to member banks secured by obli-
gations of the United States which
‘do not mature or become callable

La modern coal mine, management
has no contact. with its production -

be applicable to advances to mem-

until after-one year will hereafter |

ber banks secured by any obliga- !
tions ' of the United: States’ ir-,
vespective of the date upon which
‘the obligatios. mature or may be
called. ' - e : s
* “We have also discontinued the
rate} of 1% per annum: on- ad-
vances-to nonmember banks under
the 'last’paragraph of sections 13,
secured by direct. obligations: of,
the United States. The rate of
215 %  heretofore applicable ' ¢
advances to individuals, partner=
ships and corporations other than
banks under" such paragraph se=~
‘cured by direct obligations of-‘»thga
'United States will be applicable
hereafter to similar advances to
nonmember banks.” . o
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- Wholesale Prices Drop 0.1% in Week Ended:
. Bpril 27; Labor Depariment-Reports: - =
.+ Lower prices of agricultural. products were responsible for a
{ractional decline (0.1%) in‘primary market prices during:the week!
ended April 27, 1946, said the Bureau of Labor Statistics of the U. 8.
" Department of Labor -on May: 2. The. Bureau .repor_ted that “at
109.5% of the 1926 average, the-index of commodity prices prepared
by the Bureau - was 0.7% above a month ago and 3.6% above the
corresponding . week of last year.” The Bureau's advices continued:
‘i f“Farm. Products and Foods—Average primary market prices of
farm products and foods decreased 0.3% and. 0.1%: respectively dur-~
ing the week because of lower: prices of fresh fruits and vegetables
and ‘livestock and :poultry. - Sheep quotations: averaged: 5% lower
| due fo heavy shipments of animals to market before the May 1 reduc~
tion of subsidy. Prices of onions dropped sharply with a good Texas
crop.  Elimination of the government sef-aside reduced apple prices.
in Portland. . Prices of sweetpotatoes declined. There was.a sharp
rise irr prices -of lemons, following ceiling .adjustments. for citrus
fruits'to meet parity requirements and to cover higher labor costs:,
Price movements for. white potatoes were mixed. Rye quotations
rose sharply, reflecting relative scarcity of other grains and the gov-
ernment’s procurement program for corn and ‘wheat. Egg prices
| were higher. Quotations for cotton advanced. Group indexes for
d farm products and foods were 1.3% and 0.7% higher respectively than
four weeks ago and about 3% % higher than late April 1945,
o “Other Commodities—The group.index for all commodities other
than farm products and foods was unchanged at the leyel of the pre-
vious® week, 0.8% higher than in late March and 3.6% above a year
ago,. Prices of cotton goods rose 1% during the week, in response to
ceiling adjustments under the Bankhead Amendment to the Stabiliza-"
fion Extension Act of 1944, On the-average prices. of cotton goods
' were more than 9% higher than at the end of February, '-Higher:
prices for red cypress developed during the week.from OPA adjust-=
ments to bring priees for this species in line with .ceilings for other
lumber species. - Prices for woodpulp rose sharply as OPA’ raised
ceilngs to -encourage increased output and imports. Quotations for
| mercury were lower.” - Y

E i, The Labor' Department included the following notation in -its
! Dl

i report: 3

i . The Bureau of Labor Statistics* wholesale price:data, for the-most
k Dart, represent prices in primary markets.. In general, the prices are
| those charged by manufacturers or producers or are those prevailing
| on commodity exchanges.. The weekly index is calculated from one=
| day-a-week prices. It is designed.as an indicator-of week to week
| changes.and should not be compared directly with the monthly. index,
.+ The following ‘tables show (1)|indexes for the past three  weeks,
for March 30,1946 and April 28, 1945 and (2) percentage changes- in |

| subgroup indexes“from April 20, 1946 to. April 27, 19467 - L .
i CHANGES IN: WHOLESALE ‘PRICES BY COMMODITY GRGUPS

* ‘FOR “WEEK ENDED APRIL 27, 1946
(1926==100)

. Percentage changes:to,
April 27, 1946, from—
4-28 4-20  3-30 .4-28
1945 1946 1946 1945
105.7 ‘—0.1 +0.7 +3.6

4-27 - 4-20
1946

109:6

4-13 -
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11l
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Miscellaneous commoditie:
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products and £00d8 avmemmmen

coocooood

e b
F00 1 o 300 b L0 00
ChRanaadis

+
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100.8
104.8

103.7
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y Increases ' :
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&
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Cotton goods
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0.9 |Other farm
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Steel Production Confinues to Decline—
-~ Mills Unable to Make Delivery Promises

.. "“The coal strike has.so accentuated:and added to:the bad effects
of the steel strike that manufaciurers’ inventories have become so

unbalanced ‘that it will take ‘months to:get: smooth: production: even:|b

after-the coal controversy.is settled,” “The:Iron ‘Age,’ naiional metals
working paper, states in its issue of today ‘(May 9); further ‘adding:
“In‘its sixth week and with the probability. that.it 'will not be seitled

149 points: Detroit, 95% to 98.5%,

{cently .granted. The steel price

‘|and steel companies are expected

|not lessened the demand as many
{steel ‘'mills were using scrap to

‘|stop -scrap shipments the end of

‘Ination’s steel mills scrambling for

.6 | that steel production is scheduled
~’{to take another sizable drop this
“{week which will result in the loss
jof close ‘to 500,000 tons; because
|of the acute shortage of coal at

"I beginning ‘May 6, ‘a reduction of

{mediately before the start of the
{strike. ‘The:Institute’s statement
{eontinued:. ... - ;s

b 3.5 pointsi West, 62% to 49%,
"ngih"l“g" points; Cincinnati, 90%
'to- 3% down ‘17 points; St. Louis,
71.5% 'to 59%, down 125 points;
East, 113% to '84%, down 29
points, and the {otal for the coun-
try, 89.5% to 59%, -down 30.5
oints. * -

- “The- effects of the coal strike
are being particularly felt in Illi-
nois .and, Indiana where power
consumption is being restricted to
24.‘hours per week. Two steel
plants - which . depend on pur-
chased -power discontinued steel-|
making and rolling operations al-
together this week and a third
made a sharp cut in finishing op-
erations.. Some . manufacturing
plants there tossed in the sponge
and declared an enforced vacation
for their employees, while others
worked one shift for the first
three days of the week.

“Manufacturing concerns which
have been fortunate to keep their
wheels going so far were to be
curtailed this week by the freight
embargo brought on as a direct
result of the coal strike. Incom-
ing shipments to industrial plants
are -being limited to material
‘which ‘can be moved by truck.
Lack of storage space in many
cases ‘will halt operations soon.
At least ene major steel producer
on the Great Lakes will inaugu-
rate. a program of heavy water
shipments to consuming centers
in the Lakes region.

“The nicely-laid plans of the
OPA to readjust upward the
prices on some low-return items
in ‘order to increase their produc-
tion ‘blew up last week with the
result that for the time being the
only upward adjustment .which
' will“bermade -is slated - for alloy
steels, ‘These will 'be advanced
approximately 3% and.above the
4% .raise which ‘they were re-

problem, however, is- still active

to keep OPA supplied with argu-|
ments ~as to why .certain* steel
products should' be advanced.

. “The scrap_situation ,through-
out . the country is becoming
tighter than at-any time since the
war ended. ‘The coal strike has

make up for the shortage in pig
iron., “Now that the embargo will

the coal controversy will find the

scrap iin-all directions.”

The American Iron and Steel
Institute “announced on May 6

many plants. The national steel
operating . rate 'has declined. to
58.7% of capacity for the week

29.3 points since late March im=
“Approximately 1,500,000 'tons

comparing- operations: week
eek.during the course of the
strike: with ‘average operations in
the weeks immediately preceding
the start. of . strike. - The fig~
ure includes

difficulty 'in = making = delivery
promises,  most of them: not at«
tempting it; and also in meeting
those: already’ made.: Practically
all .are well behind ‘on shipments
already scheduled. :

“Production’ is declining as the
soft coal strike 'enters -its sixth
week, and some plants that have
been able to maintain operations
fairly well until now are at a
reduced rate, iwith others' sus-
pended entirely. Some steelmaking
units .confronted by serious cur~
tailment ‘are setting ‘up ‘vacation.
schedules for this time instead of
later. This policy is being adopted
also by various consuming plants,
notably foundries, who find they
have gone as far as fuel and metal
supply -~ will = permit. - In some
foundries. lack of coke is more of
an- obstacle  than the pig iron
shortage. - - :

affecting output of coke and some
by=product. plants have been re-
duced to 25% of capacity. ;

“Numerous steel plants have re-
duced operations while ' some
others, in better position on fuel,
estimate  they .can  continue .at
practically full rate until the mid-
dle of May and after that will be
forced to reducesharply.

“Blast furnaces. contirue to be
‘banked as. coke supply fails and a
mumber are on reduced blast to
conserve fuel, Pig iron shipments
are being apportioned - carefully
to supply melters as well as pos-
sible. Melters have “long since
stopped insisting on close specifi-
cations and are resorting to fer-
roally additions to sweeten mix-
‘tures. Attempts to eke out pig iron’

“Coal shortage is increasingly’

supply by larger use of ‘scrap

bring’ little success on account of ro

[

lack of cast scrap!
- “Warehouses ' in ' 'general - did
more - business: in. April‘ than in
any recent month, supplying con=
sumer needs that mills ‘could ;not
fill, As a result their stocks .are
depleted and outlook for May is
not as  bright. .In. many items
seasonally in 'demand stocks are
practically = sold = out; including
wire ' nails’ and fencing,  while
structuals and sheets are scarce, !
“Pig iron production in March
went - back to normal  after the
low rate in January and.Febru=
ary, during the steel strike, with
output  of - 4,384,057 net . tons
of pig ‘iron and: 39,859 tons of
ferromanganese and spiegeleisen,
a total of 4,423,916 tons, This was
at 77.3%  of capacity, compared
with an average of 49.5% for first
quarter. Production for April will
be smaller becavse of numerous
interruptions duving the:soft coal
strike. - THETE
“In: spite -of ‘reduced steel pro=
duction no easing in pressure for
steel and iron’scrap is noted, ag
scrap .is"being' substituted for' pig
iron during shortage of that ma=
terial and steelmakers: seek ‘to
build reserves for use when :pro=
duction . is- resumed at a highen
rate. Shrinkage in industrial scrap
is noted as fabricators taper oper=
ations because of lack of steel and
railroad offerings are ‘much be«
low normal. Low phos grades con=
tinue to be bought ' for ‘open=
hearth use in spite of :the higher
price, and consumers - pay -high
freight charges 'to bring in ma=
terial from a distance.” Ry

Givil ‘En’gin'eering, ﬂonsir’lidlionf'»Tolals'»» b
$108,809,000 for Week "

Civil engineering construction volum

%

e in continental United Stateg .

totals $108,809,000 for the week ending May 2, 1946 as reported to

“Engineering News-Record.”

below the previous four-week m
on Mag 2,"went on to say: g

404,000, is. 17% below last week

Private “constriiction” this. week, $69,405,000,
week and 432% above the week last year. Public construction, $39,~

{ ] This volume is 17% below the previoua
week, 168% above the corresponding week of last year, and, 6%
oving .average. The report, issued

Al e
is 17%  below. ]ast

and 43%. greater than the ‘week

of:steel ingots and steel for cast- i
ings have been: lost so far during|
the strike;...This figure is comput- |

last year. State and municipal construction, $28,059,000, 4% above:
last weck, is 243% above the 1945 week. Federal construction, $11,=
245,000 is:45% below last week and 41% below the week last year,
Total engineering: construction for the 18-week period of 1946
1ecords a cumulative total of $1,625,262,000, which'is 190% above the
total for a like period of 1945, On a cumulative basis, private con+
struction in 1946 totals $1,071,355,000, which is 528% above that for
1945.. Public construction,  $553,927,000, is 42% greater than.the
cumulative total for the corresponding period of 1945, whereas State
and municipal construction, $369,302,000 to date; is 434% above 1945
Federal construction, $184,625,000, dropped 43% below the 18-week
iotal of 1945, ‘ : st
Civil engineering construction volume for the current week; last
week and the 1945 week are: D iR R : WA,
May 2, 1946 April 25, 1946. May 3,:1945
$108,809,000 *$131,594,000 $40,576,000
69,405,000 83,937,000 13,038,000
39,404,000 47,657,000 ' 27,538,000
State & Municipal 28,059,000 26,882,000 . 8,185,000
Federal 11,345,000 - 20,775,000 . 19,353,000

In the classified construction groups; bridges. and streets and
roads recorded.gains this week over the previous week. Seven of the
‘nine classes recorded gains this week over the 1945 week as follows:
sewerage; -bridges. ‘highways, earthwork ' and  drainage, industrial
buildings, commercial ‘buildings, and unclassified construction,:

: New' Capifal re S T e
New capital for construction purposes this week totals $38,989,=
000, and is.made up of $12,750,000 in State and municipal bond saleg :
and $26,239,000 in corporate security issues. New capital for the
18~-week period of 1946 ‘totals $478,948,000, 65% . greater than 'the
$289,840,000 reported for the corresponding period of 1945. ' 353

Total U. 5. Construction....
Private Construction
Public Construction

i

before June, he coal strike has se-®-— -

riously heéldback production: of

rgently ' needed ' refrigerators,
household ' appliances, ' buildin,
materials, *. automobiles ' and

hole list-of items needed. for re-|

onversion-from war: scarcities’

the steel-andcoal -strike

- “The inflationary -affect of both |
i igfully |

000,000 tons . of ».steel: ingots.«wi

have ‘been,  eliminated. from;.the:
arket since. the first of:the year

because -ofthese two-stoppages;

= “Indications are -that - the:rate
will drop-at least 10 points next
eek-unless the coal strike is.im-
ediately 'settled, .a -move~which
s looked -for by no'one, ~Even

gitized for FRASER
p:/lfraser.stlovisfed.orgf

¥

‘after the.mine. impasse: has-been

‘eliminated, the:steel industry: wikjh
ineed ‘at leastitwo: weeks or mere

:to climb . from: its‘;low_ _operating
y' of the ‘various dis~’
ich the-steel operating:

1| 67.7% - of . capacity, ‘equal ‘to 1,~

! pedown: 57%;--a
points; Chicago; 191,5%
own 87 points; Youngs-
town, 82.5%to’ 45.5%; " down+37
points; - Philadelphia,  91:5% “to
55%, down 36.5 points; :Clewvelkaid:
94% t0-85%, down-9: points;; Buf:

-falo;:99 % 10 78%,down-21 points}:pkets;

Wheeling, 94% to 71%, down-:23
p_oints;-South, 95% to 46 %, down:

e expected output
of:the current week. In addition
the loss of steel, the strike has
cost. large.sums.in wages and thas
further impaired the steel indus-
try’s.earnings..;, ¢

- “This week’s rate is 58.7% of
-eapacity;:eguivalent -to 1,034,500
tons:of ingots.and steel for cast-
ings. = Last week the rate: was
193,100: tons. A month ago the
rate was 78.3% of capacity, -equal
to 1,379,900 tons. A:year ago it
was-95.1% of capacity, equal:to
1,741,900 tons.” G
“.-1‘Steel” of Cleveland;in its sum=’
‘maty-of-the .iron and steel mar-
on- May: 6 stated in . part as
follows:- - g

‘White House staff, as-well as se-
cret service. men:and correspond~

‘Eighth Fleet, ahoard the aircraft
carrier "Franklin D.: Roosevelt
early. the- following morning to
witness; maneuvers off .the Vir-'
ginia Capes. After spending a day’
and a half aboard the carrier, the,
President returned to his yacht to’

Vacation Cruise of Truman

President Truman left Wash~
ington 'in the late afternoon of
Easter Sunday for a week’s cruise
aboard ' the . Presidential yacht
Williamsburg.: He and his party,
consisting . of . members of ‘the

ents, . joined = Admiral Marc A.
Mitseher, -commander -of the’ new

. *Steel-producers find increasing

cording = to - Associated * Presg
Washington advices.: On' April 25
Mr. Truman interrupted his vacas
tion to spend most of the day in
Washington attending the funerak
services for Chief Justice Harlan
Fi-Stone;iiaeman Sty
Accompanying the President on
the yachting cruise were his per

.sonal chief of staff, Admiral Wile

liam D.  Leahy; Capt. Clark Clif«

ford, naval aid; Brig.-Gen. Harry, .

H, Vaughan, military aid; John R,
Steelman and Edward Locke, spe=s
cial. ' assistants; = Richmond ' B.
Keech, . administrative - assistants
Col. Wallace Graham, Presidentia}
physician, and Presidential Secre«

continue his cruise of Chesapeake
Bay and the Potomac River, ac-

taries Charles G. Ross and Wils
liam D. Hassett. . 234
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Baily Average Grude il Production for Week
Ended April 27, 1946 Decreased 14,250 Bhls.

i The:American Petroleum Institute estimates that the daily aver-
age gross crude oil production for: the week ended April 27, 1946, was
1 4.672,050; barrels, a decrease-of: 14,250 barrels per day, from the pre-
ceding week and 132,765 barrels per day less than:in the corre-
sponding ‘week :of 11945. The current -figure, however, was 52,050
barrels’ in: excess’ of the daily ‘average figure of: 4,620,000 barrels

. Index Remains Steady - -

ceding week, -
2nd a year ago at 140.4, all based on'the 1935-1939 average as 100

The Association’s report eontinued as follows: - > :

National Ferlilizer Association Commodity Price

"The weekly whelesale commodity price index:compiled by the
National Fertilizer Association made public on May 6, remained ‘un-~
changed-in the week’ of May 4, 1945 at 145.7, the same as in the pre-
A month ago the index stood at the same level of 145.7,

Price Increases

A protest to ‘the Office of Price
Administration‘ against ‘a’ regula=

by Walter P. Reuther,  President

tion ' “‘giving- automobile  'manu=:
facturers a second round of price
. |increases” was ordered on May 1.~

UAW.Prolests Auto -

of the Congress of Industrial Or+ |
ganizations, United Auto Workers;" |
it is:learned -fromanAssociated: }
Press ' :dispatch' - from - Detroit,
which went on to say:. .

In the event the OPA' rejects |
the protest, Mr. Reuther added; .
the UAW will take the case to the
Emergency Court of Appeals.

Contending that “second tound”
increases of $16 to $60 on General
Motors = Corporation cars  an-
nounced Tuesday [Apr. 30] were
in addition to price boosts aver-
aging $150 to $250 above pre-war |
cars, Mr, Reuther’s statement said; '«

“OPA. explains that most of the
increase reflects the engineering
changes and improvements. .« If
It appears that they  (the auto |
manufacturers) - have - found a
loop-hole for turning normal
peacetime practice into a profif
able racket under Governmeng
price control.

“Auto - manufacturers alwayg
made minor changes in their cars
from year to year and frequently
made important changes: and' im=
provements.: Yet it. was not their
| peace-time practice - to . reflect
these developments in high prices.

“The ‘second ‘round’ increases i
are explained by OPA as being
required by President  Truman’s
wage-price policy. The UAW chalx
lenges this interpretation.”

Result of Treasury

] b o
Bill Offering
The Secretary of the Treasury,
announced on May 6 that the ‘tens
ders. for $1,300,000,000 or there-
about of 91-day Treasury bills to

be dated May 9 and to matur
Aug. 8, which were. offered ¢

-The ‘foods index advanced fractionally during the latest week
primarily reflecting higher vrices for' dressed -chickens,: "The ‘farm
products index *was slightly lower ‘with ‘the declines’ in- the ‘cotton
znd graing subgroups more than offsetting the ‘advance shown:in the
livestock ‘subgroup, The grains index was lower due to a'decline’
in rye prices. Prices in the livestock index: were mixed; with higher
quotations for lambs; poultry and eggs more’ than offsetting “lower
quotations: for calves and sheep. The textiles group declined during
the week.  The remaining groups of the index were unchanged.
During the week ‘five price series in the index declined and four
advanced; in the preceding week seven declined and six advanced;
in the second preceding week two declined and six advanced.

WEEKLY WHOLESALE COMMObITY PRICE INDEX

Compiled by ‘The National Fertilizer Association
1935-1939=100*
3 ' Latest Preceding
Week ~ Week
Apr. 27,
1946

" estimated by ‘the United: States Bureau of Mines as the requirement

for the month of April, 1946, -Daily output for the four 'weeks ended
April” 27, 1946, averaged 4,624,050 barrels. The In_stltute further
veports as follows: v wiie fan : sl i y
‘i Reporis received from refining companies ingiicate that the in-
dustry as’a’whole ran to stills on a Bureau of 'Mines basis approxi-
mately' 4,685,000 barrels of crude oil  daily ‘and produced 14,228,000

2,010,000 barrels of kerosine; 5,568,000 barrels of

barrels of gasoline; ¥ 0 ] ar
distillate fuel, and 9,204,000 barrels of residual fuel oil during: the

week ended April 27, 1946; and had in storage at the end of the week;
'99,631,000 barrels of finished and unfinished gasoline; 11,016,000 bar-
Fels of 'Kerosine: 30,466,000 barrels of distillate fuel, and 39,40},000
barréls of residual fuel oil. : :

. DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)

Stale Actual Production
Allow-  Week Change
ables ' Ended from
".Begin. . ‘Apt. 27, Previous
Apr.1 «1946 Week
467,000 367,150 — 11,600
245,200. 257,350 5,050
1750

Month
Ago
Apr. 6,

Week Year

Ended
Apr. 28,
1945

4 Weeks
Ended
Y Apr. 27,
1946
373,450
253,700
50

*B. of M.
Calculated
Requirements
April
367,060
250,000
800

%
Each Group
Bears to the
Total Index

25.3

. Group
Foods. 3

863,950 Fats and OllS wcimiic et ememm. -
Co d oil

264,600
: 900

—— ts.

23.0

Farm Prod

... Cotton
Grains.
Livestock

Fuels. : :

Miscellanequs commodities..-.--m—. -

Textiles

Metals.

Building materials.

Ch icals and drugs..

Fertilizer materials.

Pertilizers. 2

,Fnrm Mmachinery. . ieicmmmamme———

82,000
156,300
483,750
137,400
360,800
318,800
468,000,

©'90,000
150,000
489,500
138,550
378,100
352,150
565,250

82,000
158,700
495,000
139,700
372,000

326,500
480,700

Panhandle Texas.....
North Texas——.

West, TeXaS_ caonsaa
East’ Central Texas.
East Texasiloooao
3outhwest Texas.
Coastal Texas,

-
FOI0OS

Wi

¢ Total Texas 2,080,000 1,816,819 2,054,600 2,007,050 - 2,163,550

[isb

145.7
base were; May 4, 1946, 113.5; April 27, 1946, 113.5 and

71,300
295,000 |-.

86,150 200 - 85,550
286,800 100.0

286,800
; ) 2 : *Indexes on 1926-1928
) May 5, 1945, 109.4,

*Total Louisiana.._ . 374000 398,022 372,950 200° 372,350 366,300 : ; ; ) ;
oty e . 3 Z We also give below: the report of the previous week:

77,500 - 79,800 After seven weeks of steadily registering new high peaks, the
52,‘%%3 52.ggg weekly wholesale commodity price index compiled by The ‘National
100, . P35| Fertilizer Association and made public on April 29, reversed the trend
209,550 200,050 | and declined in the week of April 27, 1946 to 145.7 from 145.9 in the
19,650 11,630 | preceding week. When the index began the upward swing March 2,
b it stood at 141.9, and it had risen 2.8% before it was halted in- the
1,250 ° latest week. A month'ago the index stood at 144.9, and a year ago
400 d at 140.3, all based on the 1935-1939 average as 100. The Association’s
3‘:’)3 1?15',%80 . report went on to say:
e 10190,100
1,350 25,700
2220 195,800

ﬁbrtﬁ- Louisianac., Yivad

All groups ,

.2 300
500
7750
1,900
~'600°

77,200

55,200

TH00: 1,
50
209,500
19,300

Arkansas 18,000
WMississipp. 53,000
“Alabama - . ;800
Florida Sl
illinois 197,000
14,000

81,526

Indiana ..
{Eastern—
(Not incl. Iil, Ind.
s
Kentucky
. MicRigan,
Wyoming
Montana
Colorado ..
EJew‘ Mexico

61,900
£ 29,500
46,000
92,0007 1 !
21,000
22,000
99,000

66,000
30,700
44,800

113,350
20,050
27,700
95,800

65,300
31,300

" 64,050

. ‘Three of the composite groups of the index declined and three
advanced during the latest week. Of the declining groups, the fuel
index showed the most pronounced decline due to lower quotations
for gasoline. The farm products: group was lower with the cotton
and livestock subgroups declining and the grain subgroup slightly
higher. ' The livestock index declined with lower quotations for cattle
and lambs more than offsetting higher prices for eggs. The gain in
the grain index reflected higher prices for rye. The textile group
declined fractionally. The metal group advanced carrying the figure |-
for that group to a new high point with the higher prices for brass
rods and sheets and copper sheets responsible for the advance. The
farm machinery index  advanced moderately. The miscellaneous
commodities group also advanced to a new high point reflecting higher

106,000

oty
May 3, were opend:at therFed= |
eral Reserve Banks on May 6. '
Total applied for, $1,961,048,000,
Total 'accepted, $1,308,242,000
(includes $42,473,000 entered on a |
fixed price basis of 99.905 and ac=
cepted in full), . 2000 1
Average price, 99.905+; ‘equive

3,885,415
919,400
4,672,050 14,250 4,624,050 4,804,815

63,3000 + 1,000 62,900 61,550

7. eTnese are Bureau of Mines calculations of the requirements of domestic crude
il ‘(aftet’ deductions of condensate and natural gas derivatives) based upon certain

‘premises outlined inits detailed-forecast’ for the month of "April. 'As requirements
'}nay be.,sdupplliletl! elth%).;, from stocks ord from new production, eontemplztedeltl;dmwués
-from ‘crude ‘oil ‘inventoties' must be deducted from the Bureau’s estimated requirements : < o i
“ o determine the amouni of new crude’to be ‘produced. In some areas the weekly prices for wood pulp sulphite. , The remaining groups of the index|gjent rate of discount approxis |
‘estimates do, however, include small:but indeterminate amounts of condensate which| were unchanged. .. : R TaEt - tely 0.375% per annum i
{s mixed with crude oil in the field. ; L Erm T L e ; Lo p s s mately 0.379% per : i

s : During the weelk 7 price series in the index declined and 6 ad-| ‘Range of accepted competitive |

vanceg; in the preceding week 2 declined and 6 advanced; in the|iqc. :
second preceding week 1 declined and 6 advanced. - . : 22 p 1
& g : High, 99.908;.equivalent rate of

discount approximately 0.364% |

Electric oulpul‘for,WeekIEnded May 4, 1846 ™. w'0s; eauivatent rate of
8.8% Below That for Same Week a Year Ago |oersmum 22" ™7

| per annum. (o e
The Edison Electric Institute, in its current weekly report, esti- |- (64% of the amount bid for at
mated that the production of electricity by: the electric” light and the low price was accepted.).
power industry.of the United States for the week ended May 4, 1946,| There was a maturity of a sim<
was 4,011,670,000 kwh., which compares with 4,397,330,000 kwh. in the ilar issue of bills on May 9 in|]
corresponding week a year ago, and 3,976,750,000 kwh. in the week the amount of $1,314,823,000..
ended April 27, 1946. ' The output for the week ended May 4, 1946, ; 7 ,i
was 8.8% below that of the same week in 1945, : : Lumber Movement.—.week
PERCENTAGE DECREASE UNDER SAME WEEK LAST YEAR Ended April 27, 1946

Week Ended ‘According to the National Lum-
Anpihat Apsiia0 ber Manufacturers Association, |
; - 30 lumber shipments of 432 mills

110 reporting to the National Lumber

; Trade - Barometer were 94%

| above production for: the week
ending April 27, 1946. In the same
week new orders of these mills;
were 6.5%. above production. . Uri~i
filled Grder. files of the reporting,
mills,amhounted to 93% of stocks.
For réporting softwood mills, un=
filled prders are equivalent to 313
days)Jproduction  at  the currenti

3,766,350
857,700

13,050
1,200

/3,813,550
858,500

13,786,000
834,000

§830,000

, Total United States 4,620,000

§Pennsylvania’ Grade included above

¥

5 v A SRS e )
klahema, Kansas, Nebraska jjggre; are for week tende@i 7:00 a.m. April 24, 1946,

Unl i fThis 1s ‘the net basic allowable 'as of April 1 calculated on a 30-day basis and
includes shutdowns -and. exemptions  for the entire month. ~With the exception of
fhose ‘Tields which were exempted -enlirely  the entire state was -ordered shut..down
for six-days, no definite dates during.the month being specified; operators only being
required  to .shut ‘down’ as 'best . suits their operating schedules -or labor meeded to
“operate leases, a total equivalent to six days shutdown, time during the ¢alendar month.

‘,;;:_ﬁRQcofhmendntloq of ‘Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PHODUCTION OF GASOLINE; STOCKS OF FINISHED
”;‘ {“AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL
» AND RESIDUAL OIL, WEEK ENDED APRIL' 27, 1946
Figures in thousands of barrels of 42 gallons each)
Figures In this section include reported totals plus an
estimate of unreported amounts and are therefore on 2
Bureau of Mines bas
-§Gasoline $Finish’d 1Stks. of $Stks,
: % Daily Crude Runs  Produc'n - and:  $Stocks . GasOll of
Refin'g - to Stills at Ref..  Unfin: of & Dist, Resid.
“ Capac, . Daily % Op- Inc. Nat. Gasoline - Kero= Fuel « Fuel
.Report’g  Av. erated Blended Stocks sine 0il oil
- 94.1 1,735+ 23,102 5,027 10,036 6,669
: 357 429
163 92«
2,712 3917
1,269 1,660
365 321
3,694 4,988
982 1,552
146 449
42

42
341 380
6,600

District—
East  Coast:
Appalachian-—
. Distriet No dicimun

District No, 2

2
5.

IR R e

Major Geographical Divisions-—

New England

Middle Atlantic

Central ‘Industrial

West Central

Southern States..

Rocky Mountain

Pacific Coast

-~

April 13
£0.1
§0.5

8.8

203
233
3,098
1,090
47
4,382
1,122
219 |

51
. 628
20,962

3.7
129

5.1
11.8
13.1
10.9

9.9

-

Swombwe

" " Texas Gulf Coast. ...
Goulsiana Gulf Coast.
No. La. & Arkansas.. .
Rocky Mountain—

District ‘No. 3
Distriet No. 4.
California

T

\

Total Un.ted States
§Increase.

DATA FOR RECENT WEEKS (Thousands of Kilowatt-H
: : % Change Gt i 8§01

1945 under 1945 1944 193
4,538,552
4,505,269
4,472,298

4473962 |
4472110
4446136
4,397,529,

&«
©

55.9
qurs), 47

3 3.0

FER 1

17.1
2.1

86.56 792 -1,9227 15,525

=
ite
2

4,5544%a "“‘”1,5"'/8,3%#“?Ji'}'tz‘i;,xe:

Week Ended— 1946

113,982,775
3,983,493
3,948,620

. 3,922,796

4,000,119
3,052,539
3,987,877
4,017,310
3,992,283
3,987,673
4,014,652
3,987,145
3,976,750
4,011,670

Total D' 8 B nftM

... basls Apr. 27,°1946.
Total U. 6 B o1 M
; basis Apr. 20,.1946_

U.8.B. ot M. basis

4 Apr, 28,1945 4,815 14,965 191,981
#Includes unfinished gasoline stocks of 8,461,000 barrels. . tIncludes unfinished
gasoline stocks‘ of 111,312,000 barrels, ', {Stocks “at. refineries, at bulk terminals, in
. transit and in pipe lines.’ ' §Notincluding 2,010,000 barrels of kerosine, 5,568,000
;parrels- of ~gas 'oil and. distillate fuel oil and 9,204,000 :barrels of residual fuel oil
‘1‘)roduced during.:the week ended April: 27,1946, 'which . ¢compares . with 2,201,000
barrels, 5,211,000 barrels. and’ 9,230,000, barrels, respectively, in the preceding . week
-dnd 1,498,000 barrels, 4,692,000 barrels - and 9,092,000 - barrels, . :respectively; ‘in - the
freek’ ended’ April 28,'1945. Hhe s il Loty e e

85.7 4,685 14,228 *99,631 30,466 . 39,404

45832930 711(545:459:101,718,304
L 4,611,562 (19,512/188. (5
4,444,939 ¢ 1,519,679
‘4,464,686 1,538,452 102,570
4,423,630 1,537,747
14/400,246. 1,514,553
4,409,159 1,480,208
4,408,703 ' 1,465,076
4,361,094 1,480,738
4'307,498 - 1,469,810
4,344,188
4,336,247
4,233,756
4,238.375
4,245,678
4,291,750

11,016
i rateyand, gross stocks are equiva=
lentito 82 days’ production. ;

For:the year-to-date, shipments;
of reporting. identical’ mills' ex<
ceeded production by 9.3%; orders!
by 8.7%. ; gttt

Compared. to the average cor<
responding week of 1935-39,‘pro-§
duction ' of 7 reporting - mills" was|
11.19% above; shipments were 0.2%j
above; orders ‘were-1.0% - below.]

85.7 4,789 14,029 /101,059 ' 11,225 = 30,284 - 38,124

8,158 28,802 39,891

March,23.
March 30..
April 6....
April 13__
April 20_.
April 27
May 4

1,696,543
1,709,331
©1,699,822
1,688,434
41,698,942
1,704,426
1,705,460
1,615,085

£ DO AT 0D
womwanaw

4,415,889
+4,397,330 ..
' 4,302,381 70
4,377,221
4,329,605

SEEREELE

1,425,151
1,381,452

igitized for FRASER
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'« Trading on New York Exchanges
ke The,Securitiés and Exchange ‘ComnriissiOn made public on April
|30 figures showing the volume of total round-lot ‘stock’sales:on the’
-New York Stock Exchange and:the New York Curb:Exchange and
the volume of: round-lot stock transactions for the: account: of all
members of lhese exchanges in the week ended April 13, continuing
a series of current figures being published weekly by 'the Commis-
“sion. . Short sales are shown separately from other sales in these fig-
ures. ; hia
Trading on the Stock Exchange for. the: account:of members

+ lot transactions) totaled 2,671,635 shares, which amount was: 15.79%
of .the total transactions on the: Exchange of 8,465,070 shares. This
compares with member trading during the week ended. April 6. of
2,916,282 shares, or 16.19% of the total trading of 9,009,910 shares.
v+ On the New York Curb Exchange, member trading during the
week ended April 13 amounted to: 810,170 shares, or.13.78% of the
total volume on that Exchange of 2,939,190 shares. ‘During the week
ended April 6, trading for the account of Curb members of 803,530

shares was:12.66% of the total trading of 3,147,595 shares.

by Toial Round-Lot Stock Sales on-ihe New York Stock Exchange and Round-Lot Stock
1 Iransactions for Account of Mcmbers* (Shares) ?

WEEK ‘ENDED APRIL 13, 1946

223,570
8,241,700

8,465,070

* A, Total Round-Lot Sales:
.- Bhort sales
! - $Other sales,
i )

Vi Total sales .
8. Round-Lot ‘Transactions for Account of Members,
i Except - for ‘the  Odd-Lot Accounts of Odd-Lot
'/ Dealers and 8pecialists: . -
1. Transactions of speclalists in stocks in which
they are'registered—
tal purch T

867,810
145,410
655,560

800,970

114,040~
7,000
152,650

159,650

334,915
33,620 -
360,730

394,250
1,316,765,
185,930
1,168,940

1,354,870

Bhort sales.
i+ $Other sales.

Total sales.
4, Other transactions initlated on the floor—
Total purch ‘
Short sales
$Other sales

. #Total sales
3. Other transactions initlated off the floor—
= ¢ Totalkpurchases.
 Short sales,
* $0ther sales:

i Total sales.
¥ & Total— -y ¥
it iy E?E‘Tml purchases._......

“8hort kales
?other fl]ll

“fPotal sales.

1579

! in} Round-Lot ‘Stock Sales on:the, New York Curb Exchange
.., Transactions for A t of Memb :

and- Stock .
(Shares) -

1946
Total for Week 1%

BO2B08 <eriin sgest oe
2,878,910 :

2,939,190

WEEK ENDED APRIL 13,
Total Round-Lot Sales:, !
1 : ; .Bbbr kﬂ‘ﬂd‘ 375 Wb
&1+ fOther sdles...

T ,,-r.,m.m."

! Round-Lot Transactions for Account of Members;
‘1, Transaotions: of specialists in stocks in which:

: they are registereq— - -

! " Total purch

N Rty Short sales.

{ $Other sales.

1

260,795
26,035
257,150

283,185

b 3 Total sales. -
7o o Other transactions initiated on the floor—
l. . Total purchases.

Short sales.
“4ior 1 30ther sales,

| s .. Total sales.
‘i1 .8, Other transactions initiated off the floor—
iy ‘Total purch e
> Short sales.
$Other sales.

111,105
384,905
48,235

377,030 °

425,265

b : 'Total sales.
§0N 4 Total—"
- Total p
Short sales.
;.. 3Other sales

o

ST, 12 Total énlps ; :
2. odg;LPt Transactions for Account of Specialists—

' short sales.
’ other sales.

0
144,917
T 1aaent
. Total sales 154117 ;
*The term “members”. includes all regular and associate Exchange members, their

“girmg and their partners, including special partners.

"' tIn'calculating these percentages the total of members' purchases and sales is
compared with twice the total round-lot volume on. the Exchange for the reason that
the Exchange volume includes only sales. .

4Round-lot short sales ‘which are exempted from restriction by the Commission’s
rules are included with “other gales,” : :

“ 7 §8ales marked “‘shorf exempt” are included with “other sales,”

:Ndn-'Férr'ous Mela!s = Fact-Finding Board
. Backs Wage Rise; Opens Way for Price Relief

“E, & M. J. Metal’kind Mineral Markets,! in its issue. of May 2,
‘stated: “The fact-finding!board in: he;,non&erm_us metals: industry,

§Cust

ave 4 Total pllrnh‘-‘u’ng’

general wage increase of (1814¢ pe‘rv_ﬁf:,'pﬁu' t.4150 suggksts that 5¢
‘of this increase be retroactive to Sept: 1, 1945, or:the date when
unions demanded wage increases, whichever:is later.: The next step
in settling ‘the dispute rests with®-— et
stabilization. . authorities. After| ceased and sellers have not yet es-
wage . adjustments = have - been | tablished- a' firm ‘trading  basis.
made,  producers may -apply for|“The publication further went o
price relief. Most observers be-|to say in part as follows: :
lieve that the program has been 4 1 ;

agreed upon, and . long delay in
settling the wage-price debate is
not expected, The platinum metals
were freed of price control, Busi-
ness in these metals temporarily

in a report to the Departiifent of Lab¥.bn p%‘;ﬂj--gQ, tecommended a |

.. . Copper _
""Aside from -speculation on the
changing price situation, the in-
dustry was concerned last week
with handling the May require-

bitized for: FRASER
p:/lfrager.stlouisfed.org/

(except odd-lot' dealers) during the week ended April 13 (in round-.

'ments of ‘consumers.  Owing to

| the scarcity: of certain ‘shapes, the

problem of taking care of essen-
tial ‘needs first islikely to con-
tinue until refineries now: closed
by strikes resume production. .

Technicalities stand 'in the way
of 'quick .action on price relief,
Some observers expected word on
the new ceiling for copper in the
domestic market on May 1. . The
position of the market was decid-
edly: firm, and this was reflected
in' prices paid for foreign copper
by European and other consumers
situated outside of this country;
Quotations on ' foreign . copper
showed a range of 1214¢ to 13¢
per found, f.a.s. basis.

Lead
- May - allocations of lead “for
tetraethyl fluid have been set at
4,160 tons, which will produce ap-
proximately 259% less fluid on a
quarterly basis than was used in
the first quarter, CPA announced
last week. 3 ]

Pending resumption of work at
smelters and refiners now closed
down, and clarification of ' the
price situation, trading in :lead
last week continued on a greatly
restricted basis. Sales. for ‘the
week amounted to 2,071 {ons.

In an address before the Mining
and. Metallurgical = Society  “of
America on April 30, Clinton H.
Crane, President of St.. Joseph
Lead Co., maintained that“in a
free market, the world outside of
the Russian' sphere can . produce
enough lead to take care of all
our essential needs and, in fact,

‘I more. He holds that a price not

greatly in excess of the present
London price plus emergency
duty will' be necessary to bring
about needed adjustments.

i Zine )
Buying interest in Prime West-

‘lern and Special High Grade was

in évidence throughout the week,
and both of these grades remain
in light supply. Uncertainty over

ceiling continues, with most ob-
servers holding to the view that

above' 9¢ per pound’ for ‘Prime

Western, St. Louis basis‘. '
Consumption of slab zine in the

United States in January totaled

.1 57,291 tons, which compares with

56,953 tons in December ‘and. 86,-
228 tons in January a year ago,
the ~Bureau of Mines Teports.
Stocks at consumers’ plantgs at'the
‘end-of January amounted to:84,-
051 tons, against 71,231 tons a
month previous.

« Platinum Metals
‘Effective April 29, 1946, the Of-

‘{fice of Price Administration ex-
| empted “the platinum * group  of

metals, products, and waste ma-

| terial from price control. Though
+| this' step was expected in most

DAILY PRICES OF METALS
~—Electrolytic Copper——
Dom. Refy. 'Exp. Refy,
11,775 12.175
11,775 12.425
11.775 12.425
11,775 12.175
11.775 12,250

11,775 12.300

'Apr.

‘the ‘expected revision' of the price

the 'new figure may not be much

Straits Tin,
New York New York

COMMERCIAL & FINANCIAL CHRONICLE.

of the metals in the ‘platinum
group ' 'was.'so confused ‘as the
week' ended that published quota-
tions were nominal.

Tin i !

Production of tin-plate in the
United  States inthe first two’
months ' of | 1946 -totaled ' 222,620
tons, against' 472,456 tons in the
January-February period of 1945,
according to the' American Iron
and Steel Institute. The sharp de-
cline in'output resulted from the
stoppage ‘of ‘'work at steel plants.
Shipments in the first two months
of .this year totaled 266,934 tons,
against 444,993 tons in the same
period last year.

Consumption of pig tin in the
United  Kingdom for the home
market in January amounted to
1,580 long tons, against 1,230 tons
in December: and'-1;350: tons in
January a year ago.

'The tin situation in the United
States remains unchanged. The
selling basis continues at 52¢ per
pound, Forward quotations: for
Straits quality tin, in cents per
pound: : e

April 25
April 26
April 27
April 29
April 30 52.000 52,000 . 52,000
May 1 52.000  52.000 52,000

Chinese, or 99% tin, coﬁtinued
at 51.125¢ per pound.

May
52.000
52.000

© 52.000
52.000

June
52.000
52.000
52.000
52.000

July.
52.000
+52.000
52,000
52,000

Quicksilver :

Most sellers reported an’ unin-
teresting market for quicksilver.
With no pressure ‘to sell from
either foreign or domestic sources,
quotations . in - New York  con-
tinued at $102 to.$105 per flask.
Spanish metal was available for
shipment at $101,50 per flask.

The E. & M. J. average for
April is $102.462 per flask, against

$103.923 in March.

Silver

Without taking a vote-of record,
the - Senate Appropriations Sub-
committee -on Tuesday approved
legislation authorizing the Treas-
ury to purchase domestic silver on
the basis of 90¢ an ounce for two
years and $1.29 thereafter, and re-
sell “free” silver to commercial
users on the same terms.  The
measure, attached as a rider to the
Treasury-Post Office - Appropria-
tions Bill, now goes to.the full
committee for.consideration.
Quick approval is expected, after
which the measure will be re-
‘turned to the House.  The rider
attached to the bill late last year
by the House provided for the sale
of Treasury silver at 71,11¢.

‘ The market for the metal re-
mains extremely tight, pending
clarification of the price situation.
The® New York Official was un-.
.changed last week at 703%¢ -an
ounce, London was unchanged at
44d. - ; ,

(“E. & M. 3.* QUGTATIONS)
~Lead— Zine -
St. Louis St. Louis

52.000

Average LTS 12,292

“"Average prices for calendar

Straits tin, 52.000¢;
Louis zine, 8.250¢;

States markets, based on sales reported by

In the trade, domestic copper prices
delivered at consumers’ plants,

prices in New England average 0.225c. per

the open market and is based
refinery equivalent,

For standard ingots an extra 0.05c.
for cakes 0.125c.” up, depending on weight
up, depending on dimensions and quality,
discount of 0.125¢. per pound. SR

High-Grade zinc delivered in
mand ‘a premium of 1c, per
not less than lc. over the
month.

pound over

week ended April
eopper f.0.b. refinery, 11.775¢; export copper f.0.b. refin
New York lead, 6,500¢; St. Louis lea
‘and silver, 70.750¢.

" The above quotations are “E, & M. J. M. & M. M’s” appraisal of the major United

Quotations for zine are for ordinary Prime Western brands,
the East and Middle West in nearly

Quotations for lead reflect prices- ohtained for common lead only,,

7 are: Domestic
y, 12.258¢;
, 6.350¢; St.

producers and agencies.  They are reduced

to the basis of cash; New York or St. Louis, as noted. All prices are in cents per pound.
Copper, lead and zinc guotations are based on sales for both prompt and future
deliveries; tin quotations are for prompt delivery only. E :

are quoled on g .delivered hasis: that is,

As ‘delivery charges vary with the 'destination, the
figures shown above are net prices at refineries on the Atlantic

seaboard,  Delivered
pound above :the -refinery basis. :

Effective: March 14, 'the export quctation for copper reflects ‘prices obtaining in
on sales in the foreign market reduced to the f.o.b.
{ Atlantic-seaboard. ' On f.a.s. transactions we deduct 0.075¢,  for
lighterage, etc., to arrive at the f.0.b. refinery quotation.- 5 £

Quotations for copper are for the ordinary forms of wirebars and ingot. bars.|
ber ‘pound . is charged; for slabs 0.075c. up, and

and dimensions; for billets an extra 0.75c.
Cathodes. in standard sizes are sold at a

Contract prices for
all instances com-
the current market for Prime Western but

“E. & M. J."” average for Prime Western for the previous

quarters, the price situation in all|

& y
Gonsumer Credit Depf.
" The' Chase National Bank .gf
New ‘York, opened on May.2 at
its main office and 27 branches in
New York City a Consumer Credit
Department  for 'small lpans re-
payable on an :installment: basis
out of income to: meet both.per-
sonal and business: needs,’ at.low

[rates. The bank’s advices stated::,

“The new: department is, or-
ganized to cover.a broad range cf
consumer credit requirements, in-:
‘cluding . loans ~for payment,, gf
medical | bills, ' taxes,  insurance
premiums, consolidation of  debis
and . other obligations, improve-
ment of residential and:business
properties, automobiles and home
appliances; and for small business
purposes. it /

“Loans to individuals will be
made from $69 up, at a discount
rate of 3.83%, including life int -
surance protection, Loans sécure
by collateral ‘such as- acceptable
securities,” thrift ' account. rpass
books or life  insurance’ policies
witl be made at a discount rate of
3.33%. Rates on loans fox property
improvements are flexible, vary=
ing ‘with the amount involved and
the repayment schedule. Purchase
of cars and motor trucks may ke
financed at a discount’ rate‘gf
3.33%; insurance may be included

‘in cost of financing.' Loans will

also 'be made on cars and trucks
already owned. e
“Loans in general will be made
for ' periods of from 12 fo .24 -
months. The service is available t¢
persons who are not customers- ¢!
the ‘bank 'as well as to .its de-
positors.”. <l

o

Abrahams in NRDGA Pos”
Lew Hahn, general manager e’
the, National ‘Retail Dry. Good -
Associationannounced theappoint -
ment of Howard P. Abrahams a:
Manager of the Sales' Promotioci.
Division. My, Abrahams has helc
executive sales promotion and ad-
vertising positions. at Rothschild’s
in, Ithaca, N. Y., Bloomingdale’s.
Ludwig Baumann, The New:York
HTimes" and currently at I.'J. Fox:
He resigned.the latter on April 27
and assumed the post at'thé Na-
tional Retail Dry Goods: Assacia-
tion in 1V(Iay. ek g Oy e

¥ D 1] <
KYSE Qcdd-Lot Trading
The  Securities and Exchange
Commission made public on-April
30, a summary for the week end-
ed April 20 of complete figures
showing the daily volume of §tock
transactions for: odd-lot- aceoumni
of all odd-lot dealers and speciai-
ists who: handled odd lots on the
New York: Stock- Exchange, con-
tinuing a series of current figures
being published by the Commis-
sion, The figures are based upcn
reports filed with the Commissicn
by the .odd-lot dealers and spe-
cialists. ! G e
STOCK TRANSACTIONS FOR' THE OLD.
LOT ACCOUNT OF ODD-LOT. DEALERS

AND. SPECIALISTS 'ON THE:\N;#¥
STOCK. EXCHANGE FRi
Weels Ended April 20,194
0dd-Let Sales Ly Dealers— '
(Customers’ purchases) -
Number of crders.
Number of ‘shares..__
Dollar | value:_.. 545,8
Odd-Let Purchases by Dealers—"."
(Customers’; 'sales) i
Number of Orders: %
Customers' short
“Customers' other

e

sales iy

‘Customers': total
Number of Shares:
Customers’ short
*Customers’ other

Sales .

sales..
sales.
PR o kI
Customers’ total sales:_ __
Dollar value !
Round-Lot Sales by Dealérs—.
Number of Shares;
Short  sales
$Other “sales...

$38,855,121

B2 1
163,640
“Total sales 163,790
Round-Lot Purchases by Dealers—
Number of shares S RARRERIR41 520
#Sales: marked “‘short’ exemp#’iare:
poried with “‘other sales.”’ §
t3ales to oifsef, customers’ odd-lot orders
and sales to liquidate a long position w
is less'than-a:round lot are reported
“other sales.”

i il
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: Tf}ursday; May 9, 1946

. Ended April 21, 1946 Increased 9,209 Cars

' Toading of revenue freight for the week ended April 27, 1946

totaled 659,952 cars, the  Association of American Railroads an-

decrease below the corresponding

nounced on ‘May 2. This was a )
and a decrease below the same

week of 1945 of 239,998 cars, or 26.7%,

week in 1944 of 190,489 cars or 22.4%.
| *. Loading of revenue freight for the week of April 27, increased

9,209 cars or 1.4% above the preceding week,

4% ‘Miscellaneous freight loading totaled 374,485 cars, a decrease of
804 ‘cars' below the preceding week, and a decrease of 37,276 cars

below the corresponding week in 1945,

ndise less than carload lot freight totaled 129;-

£ 1,082 cars ‘above the preceding week, and

an increase of 15,125 cars above the corresponding week in 1945,

1'% Coal loading amounted to 31,167 cars, an increase of 1,458 cars
above the preceding week, but a decrease of 144,515 cars below the
corresponding week in 1945, due to coal strike,:

' Grain and grain products loading totaled 33,103 cars, a decrease
of 1,293 cars below the preceding week and a decrease of 19,622 cars
below the corresponding week in 1945, In the Western Districts
alone, grain and grain products loading for the week of April 27
totaled 20,560- cars, a decrease of 1,018 cars below the preceding
.?iveek and a decrease of 14,971 cars below the corresponding week in
1945, . ; :
| " Livestock loading amounted to 19,359 cars, an increase of 754 cars
above the preceding week and-an increase of 2,796 cars above the
corresponding week in 1945. In the Western Districts alone loading
',of livestock for the week of April 27 totaled 15,141 cars, an increase

rs ‘above the preceding week, and an increase of 2,318 cars

Ul Forest products loading totaled 45,315 cars, an increase of 229
cars above the preceding week and an increase of 4,329 cars above
the corresponding week in 1945. ; L
. ‘Ore loading amounted to 20,828 cars, an increase of 8,559 cars
above the preceding week but a decrease of 52,093 cars below the

corresponding week in 1945,

" Coke loading amounted to 6,397 cars, a decrease of 686 cars

Week of, April 27._.

- Ann Arbor.

" Central R. R. of Ni

* Pennsylvania SYSteM m mmmommmmmn
s i m

- Union (PittsbUrgh) e i e

‘be‘low, the preceding week; and a decrease of 8,742 cars below" the
corresponding week in: 1945, ol

. All districts reported decreases compare
weeks in 1945 and 1944.

d with the corresponding

1946

. 2,883,620
2,866,710
3,982,229
644,663
649,194
€50,743
659,952

12,337,111

1944
3,158,700
3,154,116
3,916,037

787,985
798,683
838,737
" °850,441

13,504,699

1945
3,003,655
3,052,487

4,022,088
765,672
847,013
864,100
899,950

13,455,565

4 ‘weeks 'of January

4 weeks of Februatyaioa--.
6 weeks ‘of March_

Week- of April 6 ..
‘Week' of - April 13....:
Week of. April" 20

“rotal
. The following table is a summary of tha freight carloadings for

" %he separate railroads and systéms for the week ended April 27, 1946.

During this period only 36 roads reported gains over the week ended
April 28, 1945. ; v
“ /.. REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS

: . (NUMBER OF CARS) WEEK ENDED APRIL 27.)

S Total
Revenue Freight Loaded
1946 < 1945 & . 1944
238
2,109
7,299
1,346
L 3 4
1,042
5,015
8,271
303
1,826
369
13,980'
3,014
194

Total Loads
. Recelved from
% Connections-
1946 1945
1,369 1,639
372 464
11,689 15,226
2,286
36
2,299
13,571
11,580
©119
1,412
3,438

Rallroads

. Eastern District—
278
1,988
7,258
1,136
23
1,165
5,059
7,968
245
1,686
428"
12,881
4,412
1687
2,282,
8,512
2,453
6,507
2,775
51,659
11,090
1,056

;359

Bangor & Aroostook
Boston & Maine
Chicago, Indianapolis & Louisville-_..
Central Indiana.
Central Ver:
Delaware & Hudson 4 :
Delaware; Lackawanna & Western ...«
Detroit & Mackingc. :
Petroit, Toledo & Ironton.. s
g:’ttoit & Toledo Shore Line.cceaeee
.

+

Grand Trunk Western. Lo com v
Lehigh & Hudson River . .. cuceecw
Iehigh & New England

Lehigh Valley . ocimorm s i
Maine Central

M held._ .

New York céntml LINeB, cui i dmmisamr

New York, Ontario & Western_..
New York, Chic:
N. Y., Busquehanna & ‘Western

Pitteburgh & Lake Eri€ oo cmcmaaan
Pere Marquette e
Pittsburgh & Shawmut. . ceouncmm—ee.
Pittsburg, Shawmut & North cceeecicm
gltf‘qbufgh & West Virginia.-cacemcmms

ag0 & St. Loui8 mccuc

hach

2,681
141,852

5,097
238,721

ey

Wi ;
.W_hteling &LakeErie . il
Total ... L

Allegheny District—
Akron, Canton & Youngstown ... e
Baltimore & Ohio_ L ooiiaiailioan
& Lake Erie. ] <
Cambria & Indlana . cocacoeooiioin
ew Jarsey.

153,605

166,664

1,017
20,520 -
630

682
25,464
1853

: 679
45,219
6,098

1,741 -
7,310
15
222’
146’

1,249
1,622
88,789
14,828
20,665
4,314

192,757

1,336

2,02

‘Cornwall v
Cumberland & Pennsylvanie. ...
Ligonier Valley cooo to o .
Long Island
Penn-Reading 8

hore Lines.

1,973
92,249
16,283
22,291

4,325

204,239

7787
15298

189,268

Western Maryland e e,

Total 126,103

e

Pocshontas District—

Chesapegke & ORIO oo
Norfolk & Western,.. —
Virginien.

29,504,
21,7086
4,663

8,381
6,536
593

30,019
22,161
4,751

8,993
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Revenue Freight Car Loadings During Week- |

17,687

7| and 1946,

30,655 |
7
22,830

73|

| Peb,: Quiiiialal

16,031 |,
2,670 |

Total Loads .

. Reteived from”

Connectlons: -

1946 -

204
2,001
¥

10,105
4,505
1,225
2,273

“Rallroade

" Mauthern District— -

Alabams, Tennesses & Northérn ...
Atl, & W, P.~<W. R. R. of Ala.._. 3
Atlanta, Birmingham & Coast. )
Atlantic Coast Line . iiucmmismmsaius

Central of Georgia

Charleston & Western Carolina ...~

Clinchfield P

(- C & Greenville.

Durham & Southern.:

Florida East Coast

Gl ille Midland

Gmrvln S

Georgla & Florid

Gulf, Mobilé & Ohio

Ilinois Central Systemiau u.: i

Louisville & Nashville_ ... A

Macon, Dublin & Savannah .o

' Mississippi Central SR
Nashville, CHattanooga & 8b. Lii e

Norfﬂlk Southern 2 &
Piledmont Northern. o e oo am——.

Richmond, Fred. & Potomae . veuca

Seaboard Air Line. ...

n 8y S
T ' Censral Lk
Winston-Salem: Southbound— - ceicmee

Total.

i Totalt adiinis
Revenue Freight Loaded ;
1946 - . 1945 1944
390+ " ;40077 : 1 309 344
2,50:}{

12,130
4,668

11,607
25,590
788
156

131,670

100,928 125,954

-1

Northwestern District—
Chi & North West L5he
Chicago Great Western. oo isuna
Chicago, Milw., 8t. P, & PacC.—c:—sime
Chicago, St. Paul; Minn. & Omaha....
Duluth, Missabe & Iron Rangeis.  u..
Duluth; South Shore & Atlantieue e
Elgin, Joilet & Eastern _icuvommsommmes
Ft. Dodge, Des Moines & South_i.o.—
Great North AR S
QGreen Bay & Western._ . oo .iiiicau.
Lake Superior & Ishpeming....
Minneapolis & St. Louis_ ... ..
Minn.; St. Paul & 8: 8. Mo aaisus
Northern: Pacific. é
Epnkune International
Spokane, Portland & Seattle . aae.

L 14,722
3,558
11,221

12,321

Total.

Central Western District—
ﬁgﬂ., Top. & Santa Fe Systemi. oo,
n. ~ »

Bingham & Garfield
Chicago, Burlington & QUinCy.. cemw
Chicago & Illinols Midland. - mmaas
Chicago; Roek Island & Pacific . iuias
Chicago & Eastern Iinolsu ixummm
Colorado & Southern oo
Denver & Rio Grande Western._Z_....
Denver & Salt Lake. .o
Fort Worth & Denver City oo cmecama - .
Mlinois Terminal

- Missouri-Illinois.
Nevada: Northern ;

‘North Western PacifiCuiecmscssicwacas:
Peoria & Pekin Union e ceammmins
Southern Pacific (Pacific) cacmeamceem
Toledo; PEorid & WeSterlamu me s wom
Union Prcific System covecianna
Utah.

Western Pacific.

Total

5
32,312

: 0
12,434
0

1,977

5
*32,733
333
16,655
558
2,076
133,088

1
2,825
#473,129

1,965
116,635

111,192

Southwesterni District-« .

Burlington-Rock Island a i ana e
Gulf Coast Lines, .
Intérnational-Great Northern. e
IK.O: &Gy M. V. &0, CorAivAicim s
Kangas Clty Southern o iais s mmm
Lowisians & ATKATIBAB.cmmmm mim s ot
Litchfield & Madison. : ;

Mi, { & ATKansas- i..c : LT
Missouri-Kansas-Texas Linesi. .ouau.
Missour! Pacifica i o :
Quanah Acme & Pacificcin ..

St; Louis-San Franciseo_aca-i_.

Bt. Louis-Southwesternlu el ...
Texas & New OIleans . cummmsmmmmw—s
Texas & Pacific._. i :
Wichita Falls & Southernusscemammmmm -
Weatherford M. W. & N. Wsunisimas

377
7,327
2,816
1,154
5,103
3,204

280

77

.. 6,822

' 17,218

49

9,467
3,638,000

12,271
5,697
e 89
26
75,515

7,123
53
22

63,230

Total.

{ P 2

*Previous week’s figure, ! : §
tIncluded in Atlantic' Coast Line: RR. fIncludes Midland Valley Ry. and Kansas,
Oklahoma & Gulf Ry. only In 1944 and’elso Oklahoma City-Ada-Atoka Ry. in 1945

* "NOTE--Previous year's figures revised.

. Weekly Staistics of Paperhoard Induslry
We give herewith latest figures recetved by-us from the Nationai
Paperboard Association, Chicago; Ill, in relationto activity in the
paperboard industry. daai it ! s TR
| -v_.Tl,xe members. of this ‘Assoclation represent' 83%: of the fotal
industry, and its program.includes-a statement each week from each

meml\'aertpf:the‘ orders and- production, and also a figure which- indi~
‘cates’ the activity of the.mill-based on the time operated. - These
figures are advanced to equal 100%, so that they. represent the total
Industry. i s T e R e e e
STATISTICAL HEPORTS—ORDERS; PRODUCTION, MILL /ACTIVITY-
£ ; . Orflers’ . . .. Unfilled'Orders.;; v "l :
Recelved  Production: - Remaining  Percent of Activity.
Tons* : Tons Tons.; .Current Cumulative
178,590 516,776
529,767
- 516,211
500,507
533,794
551,081
538,572 -
539,100
549,928
607,799 i
591,661 ¢
. 167.627 .. 566:152
148161 7\ 156,291 - 533,274

Notes—Unfilled orders of the prior week, plus orders received, less production, do

Perlod.
1946--Week Ended
i 150,634
152,066
. 149,794
155,381
161,122
158,229
167,243
164,267
+1167,541
164,562
169,627

27,694

56,931 55,873

Total. 15,610

not rily  €qual the unfilled orders at' the-close, ' Compensation' for delinquent

reports, ‘orders made for or fill ; 3 Y inr' ¥
ments of unfilled. orders. ed from- stock, g.;xd other items made necessary-adjust

91 Co., were elected Vice-Presidents |

11 sistant

| Supreme Co
| Challenge of OPA
s Rewritten Ruling

‘,I‘ar'imm Elected -Pres.'-

2| 0f N. Y. State Chamber -

Peter Grimm, Chairman of the .
Board of Williary A: White "&
Song' was elected on May 2

% | President  of the ~Chamber . 6f
'| Commerce of the State: of New

York for the term of one year:at
the 178th annual meeting. -~ He
succeeded =~ Leroy Al Lincoln,
President of the Metropolitan: Life
Insurance Co:, who had served the
limit: of two corsecutive terms.
William B.' Given,; Jr., President,
of the American Brake Shoe €o.;
Carl Whitmore,- President of the
New York Telephone Co., and
Charles- E. Adams, Chairman of
the Board of the Air Reduction |

to serve four years. , i

Arthur M, Reis, President, Rob~ |
ert Reis & Co. succeeded Mr. |
Grimm as Chairman of the Execu- §
tive Committee and George Mc- |
Aneny, Richard W. Lawrence and |
Roy E. Tomlinson were reelected |
members-at-large: Jacob Aronson, |
Vice' President’ of the New York |
Central Railroad Co., was elected]
a member of the Committee.
Treasurer William' J. Graham, As- |
Treasurer William ~'B.
Scarborough and Executive Secre=
tary B. Colwell Davis, Jr., were
reelected.

Mr. Grimm, who is the 50th
President of the chamber, served
as Assistant to the Secretary of
the Treasury in’ 1935 and 1936 and
was- also assistant’ director of the |
National Emergency Council. He

“4|is a former President and now a |

Governor of the Real Estate Board
of New York and was one of the |
organizers and for several years |
Chairman of the Board of Trustees }
of the Citizens Budget Commis=
sion. He served as Chairman of
the Mayor’s Tax Committee under
Mayors LaGuardia, O'Brien and

0 Walker.

The Chamber. also €lected five
new Chairmen of standing comi=

7| mittees—John M. Schiff, Finance |

& Currency; Bethune M.. Grant,/
Internal Trade & Improvements;|
Lynn H. Forndorff,. Harbor & |
Shipping; Theodore M. Riehle, In-’-
surance; Herbert G. Wellington,,
Admissions. :
The nominations were referred
gc:; in our issue of May 2, page;
88,

P _rumscecesrmd

urt Allows |

b
|

"By an 8-0 decision, delivered

by Justice Frankfurter, the U. S.

Supreme Court ruled on April 22,
that after-a pricing regulation of}
the ' Office of: Price A'dministra-%
tion has been rewritten it mayj
be challenged, The case involved,
was that of the Utah Junk Com-|
pany which ‘sought to: have any
early price regulation on: heavy
melting steel ruled not applicable;
to its salés of fluxing scrap be-|
cause, the firm asserted, sueh’
‘scrap required .special’ treatment
and it had long been’ customary;
to pass on the extia cost of this;
to the buy he OPA regulation’
was amended fo permit the extra;
chargé it future, after which Utdh
‘Junk tried. to collect an. extra
1'$1.50 per ton for scrap previousl
'sold’ tothe United States Smelt-
ing, Refining . and . Mining, ,Com-
pany,.according ‘to " the report of
the Associated Press from Wash-|
ington, which satd: " oo ot
' The Price, Administrator anidy
United States. Emergency Court of,
Appeals held: the company could
not -attack the early regulation
after ,it was..changed. Justice]
Frankfurter . said " that Cpngreséf
liberalized ‘the right fo: challengc;
the. validity of: price regulation
“go extensively as it-did becaussg'
it. felt that rights were unfairly]
lost through unfamiliarity of: thef
technical requirements of emer-
gency legislation.”

Digitized for FRASER
./ fraser.stlouisfed.orgl. .z,
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5 :Gross and Net Earnings of United Slales
 Railroads for the Month of January

Lok fI‘he railroads for the month 'of January once again recorded
decreases in both gross and net earnings, when compared with the

eorresponding flgures Afor January, 1945 which stﬂl reflected much’

war-time traffic,

' The gross edarnings were down $110,039, 291 (or: 14, 65%) as com=
pared with January, 1945, but showed an increase of $27,180,517
when contrasted with the previous month of December, 1945. Oper-
ating ‘expenses also showed a decrease,’ but the ratio of expenses to
earnmgs jumped frorn 70:59% in J [anuary, 1945, to 76. 47% in January,
1946. - Net earnings in January, 1946, were $150,812,525 as compared
with $220,865,926 for the corresponding month last year or a decrease
of 31.72%.> The gross and net earnings of all the roads for the month

of January, 1946, in' comparison’ with the 'similar month ‘in 1945 are‘

now presented in tabular form' i i

' Inecr. (+)or Decr. (=)
1946 1945 Amount %
227,904 228,322 418
$640,871,880 $750,911,171 $110,039,291
490,059,355  * 530,045,245 39,985,890
AT64T) - £ (70.59) :

; “Month,of January— -
—-0.18
L1465
— 7.54
Ratlo of exps. t0.earns.-..- 4

in conclusmn we now present a comparlson of the gross and net’

. | earnings for the month of January from the current year back to and

mcludlng 1909
g —-—-—-—-—-Gross Ea.rnings
Year
Preceding
$171,740,858
180,857,628
©:199,186,255
213,145,078
208,535,060
249,958,641
236,880,747
220,203,595
1.2617,115,289
294,002,791
2_84,131,201
392,927,365
£.4503,011,129
469,195,808
395,000,157
501,497,837
467,329,225
484,022,695
479,841,904
. 486,722,646
457,347,810 -
486,628,286
450,731,213
365,522,091
274,890,197
. 1226,276,523
267,728,677
263,862,336
298,664,465
330,959,658

Inc. (+)or
Dec. (—).
© $9,286,841
26,424,228
4,982,454
2,440,307
38,128,677
16,884,807
16,598,551
46,840,040
40,845,785
11,608,126
111,420,819
101,778,760
23,226,587
175,303,279
165,816,364
33,610,824
15,866,417
3,960,038
* 6,119,441
30,161,749
28,853,685
36,102,247
185,314,308
90,545,842
46,000,776
31,443,332
6,148,718
34,842,478
32,303,592
52,208,245

i —Mﬂeage—-—-
4 Year. . Year
Year Given
$181,027,699
207,281,856 .
204,168,709
210,704,771
246,663,737
1233,073,834
220,282,196
267,043,635
7'307,961,074
'282,394,665
395,552,020
£ 494,706,125
469,784,542
393,892,529
500,816,521
467,887,013
483,195,642
480,062,657
485,961,245
456,560,897
486,201,495 -
450,526,039
365,416,905
274,976,249 .
228,889,421
257,719,855
263,871,395
298,704,814
-330,968,057
278,751,313

: -Month of Jan,
1909 222,456
229,204
225,862
237,888
235,607
243,732
246,959
247,620
248,477
240,046
232,655
232,611
232,492
235,395
235,678
238,698
236,149
236,944 ,
237,846
239,476
240,833
242,350
242,677
244,243
.241,881
239,444
238,245
237,078
235,990
235,422

219,515
225,292
225,941
239,402
235,179
234,469
246,958
247,169 |
248,238 |
239,882
232,710
232,210
231,513
234,236
235,627/
235,886
235,498 |
236,105 |
236,590
238,808 |

242,363
241,991
241,337
239,506
238,393
236,857

$150,812,525 - $220,865,926 $70,053,401 - -=-31.72

¢ -We now break these totals down into geographical groups and
note that the largest decreases in gross earnings were recorded by the

-~ Net “earnings

Southwestern and Southern regions respectively. The Southwestern | !

region showed a decrease of 25.61% and the Southern region indi-
cated one of 20.65%. The New England region with a drop of 5.80%
showed the smallest fluctuation in the gross category. In net-earn-
ings we have a repetition of the gross indications. Once again the
Southwestern region showed the largest decrease (48.54%) followed
by the Southern region with one of 46.29%. The -decrease of 2.35%
compiled by.the New England region in net earnings was also the
' smallest by far in comparison with all others in net earnings. A sum-
mary by groups in geographical ‘arrangement is now appended, and
an explanatlon of the boundaries" of the various districts and regions
Is subjoined t6 the table:”

¢ BUMMARY BY GROUPS—JAN. 1 TO DEC. 31

Distrlct and Region ———eeeeee(GT08S EaTRINGS:
1946 1945 Ine. ( +):or Dee. (—)

3 Eutern;mstrlct—— $ $ $ %
New ‘England vegion (10 roads)._-
Great- Lakes region (23 roads) ...
Centrnl ‘Bastern region (18 roads).

© 1,471,229
10,490,527
18,042,533

23/898,916
+100,469.852
123,037,517

25,370,145
110,960,379
141,080,050

~= 5.80
0,45

=-12,79 |-

236,041
234,853
233,820
232,825
232,441
231,644
229,385
228,858
228,322

305,232,033
344,718,280
376,628,399
480,688,115
671,334,151
740,671,564
751,336,771
640,871,880

218,600,985
305,232,033
344,859,189

. 376,530,212
480,688,115
671322168
740,671,731
750,911,171

26,631,048
39:486,247
31,769,210
104,157,903
190,646,036
69,349,396
10,665,040
110,039,291 _

Net Earning
Year Increase (+) or
Preceding Decrease (—)
$40,841,298 + '$9,059,195
50,062,699 6,330,807
53,280,183 2,333,839
52,960,420 '7.019,'714
45,495,387 18,781,777
65,201,441 12,451,572
52,473,974 890,982
51,552,397 217,347,413
79,069,573 8,679,331
83,475,279 66,436,574
13,881,674 22,340,495
36,099,055 49,809,654
88,803,107 60,351,362
28,331,956 29,089,649
58,266,794 35,012,892
93,366,257 9,412,390
83,680,754 17,341,704
101,323,683 946,994
102,281,496
99,649,436
94,151,573

233,824
233,003
232,431
231,638
229,693
228,796
228,561
227,904

[ttprs s frrerl LI Larelalells2l+2] |'+{+++

Month of January—
1909
1910
1911
o bk b IR 5 S
1913
1914

Year Given
$49,900,493
56,333,506
50,946,344
-45,940,706
64,277,164
52,749,869
- 51,582,992
78,899,810
817,748,904
17,038,704
36,222,169
£5,908,709
28;451,745
57,421,605
- 93,279,686
83,953,667
101,022,458
102,270,877
99,428,246
193,990,640
117,730,186

1919.
1920_-___.._-____-_“_* o

23 578 213

#.Tofal” (51 16ads).. s
% SnnthemDIﬁtrlct—

Bouthern reglon (25.70ads): ;
Pomhonms ‘reglon (4, roada)-__ Ly

247,405,285 - 277,410,574 30,004,289 * —10.82

— 23,392,558
— 2,736,143

113,269,393 .
36,292,508

82,876,835
72555455 -

20,65
— 754

94,759,394
£71,952,904
45,940,685
45,603,287
+-62,262,469
51,351,024

117,764,570
94,836,075
72,023,230
45,964,987

-+ 44,978,266
62,258,639

23,005,176

| 22,883,171

26,082,545
361,700

17,284,203

10,907,615

‘.'ﬂ'acalﬂ (29 -roads)
* Western District—

Northwestern region (16 roads)--.
Central -We-tern region (14 roads)
Bout,hwestem reglon (18 roads)..-

i ‘Total (48.xaads
; 'Iotal all distr!cts (128 roads)...-

14w,%35,200 149,561,991 — 26,128,701 —17.47

5,073,025 .
30,051,747
18,761,519

— 53,206,301
~110,039,291

T
—16.7€
—25,61

66,312,124. . gt
149,261,349

54,458,822

270,032,305
640,871,880

71,405,163
179,323,095
73,210,341 .

323,938,606
750,811,171

District and Region— - Net Earnings

—16.64 |
—14.6¢ | .

67,383,511
1,941,070
46,633;380
12,811,019
88,052,852
108,463,461 -
131.949,179
247,132,860
236,658,766
221,104,586
150,812,525

51,905,000
67,380,721
77,971,930
46,609,996
72,810,660
86,209,414
108,299,877
131,949,179
‘247,146,242
236,658,658
220,865,926

15,478,511 -
10,560,349
31,338,550
26,201,023
15,242,192
20,164,047
23,649,302
115,183,681
10,487,476
15,554,072
70,053,401

l|l+-§-}++]++}-;-] |'|;i__+‘[+++l++|‘++|++| F+11%

1946

: —Mileage— 1946 1945 Inc. (+) or Dec. (—)
_ Eastern District—. B $ T B e )
New England 1egion 6,538, . 6,563 . 5,070,293 . - 5,192,622 122,229 ~=.2:35] -
pGreaf;:Lakes rezion 25,551 25,564 - 16,649,325 20,05¢,361 - 4,305,035
Cent East sreglon. 23,881» 23,894 °.20,432,248 28,855,626 8,423,378

56,021 " 42,151,866 ' 55,002,509 12,850,643

i Smlthem I)lstrict-—-

Southérn legion 37,282
Pocahonms 1egmn- 6,024

43,286

3 Wesuérn District—

Northwe-tern region 45,638
Cent..*West. ‘region 54, 534 54,687
SOuthylest.em region "8 ,496...28,608

128,648 128,963 74,120,563 111,301,479 37,180,896 —33.41

_Total ‘all, distr’s 227,904, 228, 32‘2 150.812,525" 1220,865,926 70, 053 401 —31.72

' NOTE—Our grouping of ‘the roads conforms to the classification of ‘the Interstate
Commerce  ‘Commission, and the following lndicates the ‘confines of the different
uoups and tegions . . i

. ‘EASTERN DISTRICT
£, New England Reglon—Comprises the New England States.

. . JGreat Lakes ‘Region—Comprises the section-on ‘the ‘Canadian boundary between
New ‘England and ‘the westerly ‘shore of ‘Lake Michigan to Chicago. and, north of a line
{rom Chicqgo via Pittshurgh to. New York.

~~46.29
i '7454

19,002,55’2
1,019,300

20,021,862

41,049.:452
13,512,486"

. 22,046,800
12,493,186

34,540,076

37,333
6,005

43,338

54,561,938

—27.58
—27.99

4,737,099
18,034,637
14,409,160

17,174,765
64,442,374
29,684,340

12,437,665
457407737
15,275,180

45,668

“Total ».

Central Eastern Region—Comprises -the section south: of the Great Lakes Region’
Peoria to St..Lonis and the ‘Migsissippi River to the

east of a’line from Chicage tliroug!
mouth of ‘the Ohio RIVer. and north of the Ohlo River to Parkersburg, W, Va., and @
line thennf w0 t.he ;southwestern.corner . of Mnryland band ‘by the Potomac River to its
mouth.

; ! SOUTH!iRN DISTRICT ‘ 3% e
» €outhem Region-—-Comprises; the; section ‘east of the Mlsulsslppl River and sauth
of the :Ohjo River to a peint’ ne“r‘ Kenova, W, ¥a., and a line,thence following the
eastern boundary of Kentuckviand! the southern boundary i6f« vugxma ito’the Atlantic:
! Pocahontas” Region—Comprises ‘the ‘section ‘north’ of the*southera boundary “of
Virginia. ‘east of ‘Kentucky ‘and’the Ohio Riversnorth: . Parkersburs

south ‘of a line from.Parkersburg fo the southwestern corner .of Marylund and thence
by the Potomac River to its mouth SRR, ‘.

4 ‘WESTFRN DISTR]CT
Northwestern Region—Comprises .the section, adjoining Canada Iylng west or the
(Great' Lakes Region. north of a line from Chxcazo t0 Omaha and thence to “Portland.
and -by-the Columbia River. to! the Pacific.
- 'Central Western Region-~Comprises the section ssouth of the Northwestern Region
west. of ‘a-line from Chicago. toPeoria-and ‘thence to -8t. Louis, ‘and.north -of .a -line
from St. Liouis to ‘Kansas City and thence to El Paso and by the Mexlcan boundary
to the Pacifici

Southwestern Reglon—comprises the -section’ lying between the Mlssisslppl River

south of St Louls-and @ line from, St. .Louls to Kansas.City gnd “thence to El Paso, -

nd by the }io Grande t.o the Guu of -Mexico.

itized; for FRASER
b:/fraser.stlouisfed.org/

D054 |
—-29.19°

23,36 |
: /1 tons, anincrease of 40,000 tons over the preceding week. In the cor-

aeg 70
| compared - with the 194,983,000 tons produced. in the period from|

4854 |

Wi WL Va., and |

Weeklv Goal and. Coke Production Statistics

. The total productlon of soft coal in the week ended April 27, 1946
as estunated by the United States Bureau of Mines, was 750,000 net

responding ' week of 1945, output amounted to 12,213,000 met tons.
For the calendar year to April 27, 1946, production of bituminous
coal and lignite totaled 163,899,000.net tons, a decrease of 15.9% when |

Jan 1 to April 28, 1945.

Productlon of Pensylvania anthracite for the week ended April|
27,1946, as estimated by the Bureau of Mines, was 1,113,000 tons, anx
increase of 13,000 tons (1.2%) over the preceding week. When com-|
pared with the corresporiding week ‘of 1945 there was a decrease of |
195,000 tons, or 14.9%. The calendar year to date shows an increase,
of 6.0% when compared with the icorresponding period of 1945.

The Bureauy also reported that the estimated production of bee-|
Live.coke:in the United States for the week ended April 27, 1946,
showed a decrease of 1.800 tons when compared with the output for
the week-ended Apr11 20,:1946; and was 129 100 tons less than for the
correspondlng week of 1945..

!S’I‘IMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL ‘AND: LIGNITE |

. (In Net“Tons)
Week Ended.

—Jan. 1 to Date— |
Apr. 20, Apr. 28,  *Apr.27, Apr. 28,
1946 1945 1946 . ¢ 71945
710,000 12,213,000 163,899,000 194,983,000 |
118,000 2,036, 000 1,654,000 .1, 934 000 |

3 e Apr. 27,
Bituminous coal & lignite-— 1945

Total,- including mine fuel.... "' . 750,000
Daily average 125,000

'Suhject to current ad;ustment

./ ESTIMATED PRODUCTION OF PENNSYLVANIA ANTHRACITE AND COKE
(Inv'Net Tons)
Week Ended:
$Apr, 27, " §Apr.20, ' Apr. 28,
1946 . 1946 . 1945
1,113,000 1,100,060 - 1,208,000 *
1,058,000 1,056,000 1,256,000

'—'—Calendar Year to Date——
Apr. 27, Apr. 28, May 1,
1946 . 1945 i 1937 -
19,875,000 18,755,000 .. 19 ,560;000
19 079 000 18 005 000 18 582,000

Penn. Anthracite—
#*Totalincl, coll, fuel
Commercial produc,
. ‘Beehive coke—

United States total_ 2,100 3,900 131,200 - 1,212,800 = 1,870,200
‘*Includes washery. and dredge conl and coal s‘upped bv. truck .from

operations. tExciudes -colliery fuel.. fSubject to: revision. - §Revised. “authorized

Given ' Preced’g |’

240,417 |
242,175 |
242,332}

|can - World Airways, 3
| Thomas J. Watson, Chairman, Inx
|| ternational . Business

Foreign Trade Week

| Observed May 19-25-

Arrangements for the nbser-
vance din. New' York: of . National,
Foreign Trade 'Week, May 19 to
25, are taking form, acc0rdmg ‘to
James S. Carson, Chairman, 1946
New York Forergn Trade Week
Committee,  who  has announced
that ‘the principal event of 'the
week “will, be the: World  Trade
Luncheon-to be held at the Wal-
dorf “Astoria on Friday, May. 24.
Committees. dealing . respectively:
with arrangements,. window dis=
plays ‘and. exhibits, flags ' and
publicity ‘are actlve on  various
phases ‘of the week’s celebration.

“At :this stage of postwar re-
construction,”. said. Mr. Carson,
who is also Chairman of the For-
eign Trade Education Committee
of ‘the' National: Foreign: Trade
Council and: Vice-President of the
Amerxcan & Foreign Power Co,

“an . excellent opportunity is of=
fered by Foreign Trade Week to
focus public interest on the value
of foreign ‘trade to the nation,
and on the relatlo_nshlp of linter-
national’  commerce . to peace’
through ‘the promotion' of "the
economic interdependence of the
enire world.” -

Eugene P. Thomas, Pre51dent of
the National Forelgn Trade Coun-
cil, ‘and winner “in" 1941 of the
Captam Robert Dollar ‘Memaorial
Award, presented: -annually = for
dxstmgmshed contribution’ to the
advancement of American foreign
frade,  is ‘serving. as -honorary
Chairman of the New York Comn
| mittee, .Other former recipients
| of the award have been appointed

{Honorary Vice-Chairman: a$
| follows:: Eric A, Johnston, Presis
| dent,” Chamberof ‘Commerce of
| the Umted States, (1944); Fred. L.
| Kent,
] Company, New York. (1945) ;- Juan

director, . Bankers. ~“Trust

T. Trippe, President, Pan Ameri=
(1943)}

Machines,‘
(1940); and Sumner Welles, for-

{mer Under Secretary of State,
11 (1942). Former Secretary of State
| Cordell Hull, although not:on the

New : York . Committee, won. the
award in 1938. The winner in 1939

84| was the late .James. A. I‘arrell;
| founder .of the Council.. .

*Recipient  of the 1946 Dollar

| Award will be annuonced at the
| World Trade Luncheon.’

Upwards of 40 astociations are
| cooperating with the New: York
Committee in . sponsoring ' ‘the
lunchéon ‘as ‘well as the complete
program for the week. The dunch- |
eon is-open to the ‘public‘,',ti'ckets
being available ‘throiigh -Robert

‘Breen, Secretary ‘of ‘the :Com=~
mlttee 26 - Beaver Street, New
York 4 b R @ e iy

Inmated nationallv ard

it

SO0N=

;sored annually by, the ‘Chamber

of Commerce of the United States,
National Foreign Trade Week is
observed each May throughout the
country and by various American
‘Chambers of Commerce abroad'to .
| direct public attention to the. con=

methods = of = expanding 7 inter-
national commerce, “World. Trade

Puts Men To ‘Work” has been
adopted as the theme of this year s
celebration. (i

William S.'Swingle, Vice Presx-
dent, of the National Foreign
Tr'ade Council, is Treasurer. and
Mr, Breen, Secretary of the Coun-
cil, is Secretary .of the New York
Comm1ttee. AR i 4‘

'NRDGA Meeting June 11

The second in a series of dinner
meetings of the. National. Retail
Dry Goods Associationi, under the
auspices of the Smaller Stores Di-
vision, is scheduled for. June 11,
at the Hotel New Yorker, begin-

ning at 6:30 p.m. Marvxn Oreck,

@ | Vice-President . Oreck’s, Inc.. Du-.
1,241,000‘

luth, Minn., and Chairman of the”
Smaller Stores Division, will pre-

side ‘as Chairman of the meéting,

0

tribution of -world ‘trade to em+ - -
| ployment and :prosperity, and to
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Items About Banks,
Trust Companies

~J. Spencer  Love, President of
:'the ' Burlington © Mills *. Corp,,
. {Greensboro, N. C.,;~was elected a
" Trustee of the New Yorlk  Trust
Company on May 7, it was an-

nounced ' by - John E Bierwirth, .

President of the New York Trust
Company. Mr. Love is prominent-
1y ddentified with the textile in-
dustry and has been President of
the Burlington Mills: ‘Corp. and
affiliated mills since - 1930.  He
started in' the industry in: the
South in 1919 after serving with
the A. E. F. in World War I and
during the late emergency served
: :Director * of : the  Textile,
-Clothmg and Leather Bureau of
the War Production Board. He is
" @ graduate of Harvard University
2nd is an active member of vari-
ous textile associations, clubs and
societies; including the New York
Southern Society.
.. President - Bierwirth ' also  an=
mounced. the * reappointment ~ on
May 7 of Alfred Hayes as Assist-
ant Secretary. of the New York
~*Trust Company. ~Mr. Hayes has
yeturned  to  the Investment Di-
wvision of the Trust Company after
serving in the Navy as a Lieuten-
ant since July, 1944.

. At a regular meeting of ' the
board of directors of the National
City Bank of New York held on
April 30, William H. Youngblood
was appomted < an  Assistant
Cash.ler. X : e

: Frank K Houston, Chalrman of
the Board of Chemical Bank &
Trust Co. of New York announces
the appointment ' of ' Harmon® Li
Remmel as Assistant Vice-Presi-
< “dent. Mr. Remmel is a native of

Little Rock, Ark., where his family

has " been well known, his great
“uncle, for whom he was named,

havmg been the first President of
the old Bankers Trust Co. of that
City. Mr. . Remmel attended
Princeton University and gradu-~
ated from the University of Vir-
ginia in June, 1933. ‘He entered
the banking business immediately
‘and” after being connected with
iwo.other institutions went with
the Chemical Bank & Trust Co.
on:Jan. 1, 1938, and was connected
with: the bank’s Chicago office
* until December, 1940, ‘when: he
yeturned to New York and assisted
in: handling the bank’s business
. in ., Pennsylvania, Indiana and
" Ohiox! Leaving the bank in June,

1942, he :entered the Army Air

Corps as a Second Lieutenant and

rose ;0. a Lieutenant Colonelcy.

His; last assighment was in Ger-

many: where  he worked ‘under

General Draper in making a study

of the valuation ‘and productive
capacity of German industry to
"aid in ; determining Germany’s
ability ‘to pay reparations.  He
will be associated with Howard W,
. “McCall, : Vice-President . in - han-
dling the bank’s ' business  in
Texas, Arkansas, Oklahoma and
Loulsxana.

S. Sloan Colt, President of the
Bankers Trust .Co. of New York,
‘- announced on May 2 the election
of Harvey L. Smedley as an As-
sistant ' Treasurer, Mr, - Smedley
will be in direct charge of the
waults at all offices, including the
Bankers ‘Safe Dep051t Co.

Harry L. Severson has' joined
the Development Department of
Bankers Trust Co., New York.
For the last eight years Mr. Sev-
“erson was with the Federal De-
posit *i Insurance’ . Corporation,
Washington, D. C., where he was

Assistant Chief, Division Research |

and. Statistics from 1944 to 1946.
Prior to joining:the Federal De-
posit Insurance Corporation, Mr,
" !Severson- taught economics . and

. . finance at.several mid-western

- universities. He graduated from
the Universxty of anesota in

1924 and’ from the Graduate
School ' of ' the Umvels1ty of
Chicago'in 1931 w:th an M
fmance :

The New Yozk ‘agency of the
Standard Bank of ‘South Africa,
Ltd., at 67 Wall Street, announced
on May 6 the receipt of advices
from its Head Office in London
that The Earl of ‘Athlone, K. G.
has rejoined the board of directors
of the bank. 'The Earl of Athlone
was at one time Governor Gen-
eral of the Union of South Africa
and more recently the Governor
General of Canada.

" Manufacturers = Trust Co of [p
New: York, announced on May 6,
the opening of a new banking of—
fice at 2101 Mermaid Avenue,
corner West 21st Street, Brooklyn
The new: office, the bank’s 70th
in Greater New York and it’s 20th
in Brooklyn, ‘will ‘supplement the
present office ‘at 2701 Mermaid
Avenue, thereby it is stated en-
abling the bank to serve alarger
area of the Coney Island section.

In line with the current public~
ity being given to the dangers of
“playing  the market without
awareness of the risks involved,”
the. Union Dime Savings Bank of
New York has brought out a
folder called “SO-YOU WANT TO
INVEST.”  In the folder the bank
says: 115 i

“The ' experienced
wants facts. *-He does not rely on
tips or rumors, The investor is in-
terested primarily in:the conser=
vation or safety of the funds he
invests—for this reason he is will-
ing to accept a-moderate return
on hls ‘money. He-is also aware
that in every investment there is
an element of risk. * *,* To sum
up: for a sucecessful and balanced
financial program, we recommend
that 'you—1.. Build up.a Savings
Account, and keep .an adequate
cash reserve”in the ‘account; - 2:
Carry a reasonable amount of life
insurance; 3. Hold your U. S. War
Bonds; 4. Bqu S. Savings Bonds
—the best investment, in the world
—and; 5, If there are additional
funds for ' other: .investments-—
HAVE THE FACTS—KNOW THE
RISKS—before you purchase.”

Alexander  E. : Leighton, As-
sistant’ Comptroller of the Wil
liamsburgh - - Savings ' Bank of
Brooklyn, N.. Y., retired on. May
1st after 45 vears of service with
the. bank, . Prior to 1901 he had
been with the Brooklyn National
Bank, Mr,: Leighton is one of the
pioneers ' in  bank ' advertising.
Largely as - a - result = of his
enthusiasm, the bank become one
of the very first savings banks to
advertise  in a' consistant and
agressive . manner, -Although " 'in
those early years the expression
“Public  Relations” was not yet
coined, -he instinctively practlced
the basm principles . of - making
many friends for the bank, In re-
cognition of his leadership in the
fxeld he was elected and re-elected
Chairman of the Group V. Adver-
tising  Committee of the Savings
Banks Association for ten years.
He is a member of both the Na-
tional and New York Advertisers
Associations ‘and . of the:Bankers
Club of Brooklyn,

The Flemington National Bank
& Trust Co. of Flemington, N. J.,
has ' increased -its - capital - stock
from . $100,000 to  $150,000 by a
stock dividend,- it  is announced
under date of April 22 by the
Comptroller of the Currency,

Robert L. Ross, retired President
of the Franklin Savings Institu-
tion . of Newark, N. J., died on

April:v23,:;at‘ the age of 80 years.

investor |

! The Newark “Evening News” re-

ports that Mr. Ross had served 17
years as President of the: Frank-
lin Institution when “he “resigned
in 1944, He had succeeded the

late’ Adrian Riker: as President.|
Mr. Riker’s son, Irving Riker, now |

is President of the ‘bank. . Mr,
Ross had also been President: of
the Essex County Sinking Fund
and had otherwise been active in.
civic and business affan's i :

rency reports the voluntary ligui-
dation of the Pitt National Bank
of Pittsburgh, Pa., effective ‘April
20,  The bank has been absorbed
by the Farmers Deposit National
Bank of Pittsburgh, Reference tp
the merger plans appeared m our
issue of April 25, page 2284

“President John K. Thompson of
the Union Bank of Commerce of
Cleveland, Ohio, has announced
that Walter L, Kyle has joined the

{bank as Assistant Cashier, For the

past four'years Mr, Kyle has been
in ‘the Army, being mustered out
a month ago with the rank of
Lieutenant Colonel, He is the son
of W. F. Kyle, former official of

the Cleveland. Trust Co. and now |

retired. - His brother,  Harvey
Kyle, 'is Vice-President of ' the
Bankers Trust Co.; New York. Mr.
Kyle was graduated from  Ohio
Wesleyan University in 1928 and
for three years studied in Europe
at the Sorbonne and the Univer-
sity of Heidelberg. - From 1932 to
1940 he was with the Federal Re-
serve Bank of New: York, where
he became  statistician for the
Government Securities - Depart-
ment, and from 1940 to 1942 he
was wih tthe Cleveland Trust Co.
doing credit analysis work,

Walter - J. - Schatz =~ has been
named a director and Vice-Presi-
dent of the Cincinnati; Bank &
Trust Co, of’ Cincinnati, Ohio, to
fill| the 'vacancy created by the
recent  death of L. E. Guntrum,
George A, Schulze, President, an-
nounced on:April 29, according to
the Cinecinnati “Enqulrer ? which
said: ¢Mr, Schatz,~who' start2d as
messenger for the bank: in 1910,
has been Cashier since 1923. He
will continue as Cashier.”

Accordmg to the April 29 Bul-
letin of the Comptroller of the
Currency, the Halsted Exchange
National Bank of Chicago, Chi=
cago, I11., has changed its name to
the Exchange National Bank ' of
Chicago effective April 24.

A charter was issued on April
19 for the Michigan Avenue Na-
tional Bank of Chicago, Ill.. The
Bulletin of the Comptroller of the
Currency  states ‘that its capital
consists of $500,000, all common
stock. Ben Mills is President and
Moussa K. Moussa Cashier of the
primary. organization,

The Chicago “Tribune” of April |
23 said:

“Howard F. Bxshop, Chlcago at-
torney and organizer and chair-
man of the Michigan Avenue Na-
tional - Bank of ' Chicago, 30  N.
Michigan “Ave., yesterday said a
charter has been received from
the Comptroller of the Currency
and the bank will begm opera-
tions about June 30.”

Warren Wright, 1t is stated, 1s
. Vice-President.

A perm‘it to organize the Cham-
palgn County Bank & Trust Co.
in Urbana, 111, has been issued by
the office of the State Auditor of
Public - Accounts, it was ~an-
nounced on April 29, according to
the Chicago. “Journal - of Com-=
merce.”’ ‘The bank: will have a
$100,000 capital; and $20,000 sur-
plus' and $40,000 reserve, it is
stated, :

Gus Cook, who has recently re-
ceived his discharge from the U.
S. Navy, has been elected a Vice-
President of the Reoublic Na-
tional Bank, Dallas, Tex:, it was
announced on April 27 by Fred F.

Florence, President of the institu~
tion., Mr. Cook. accordmg to:the
Dallas. “Times Herald,” was for-

merly Vice-President, Cashier and
director of the Oak ‘Cliff Bank &
Trust Co. of ‘Dallas,” He was re~
cently discharged from the Navy
asa Commander it is stated.

Glanmm Founder-Chaxr-
man | of Bank of America, San
Frarncisco, announces a shortened
work week' of approximately 40
hours, on' the average, for staff

: .| members, of’ the bank’s state-w1de
\orgamzatmn, and substantial in-
The Comptroller of the Cur~-

‘creases in basic salaries of $500
and under, amounting: in some
cases ‘to' as much as 30%. It is
stated that since the termination
of hostilities a substantial major-
ity ‘'of the staff has reurned from
military ‘service jand more: are
continuing to return daily. These

2 reinforcements, together with
|many new employees, have added

in"excess of 2,000 to the staff and
have' 'made 1t ‘possible to return
to the shorter work week imme-
diately.  Mr, Giannini stated that

}the directors’ have authorlzeﬂ mp—

ward salary revisions of 30% for
those " now ' receiving . $200 ' per
month or less. For those receiving' |

~Imore’ than $200 per month and

less than $333.33 the increase will |
be $60. per month, and thosé' re«
ceiving © $333.33 but not“mora;
than '$500 will be increased $50
per ‘month. = These'changes, 'it’ig |
stated, represent an estimated: an< |
nual inerease of $8,000,000 in the
basic salary structure of the bank, |
It is contemplated that the'em- |
ployees’ profit-sharing bonus plam |
would be kept in effect for those |
who have had five years or more
service with the bank, including |
military leave, The salary changes
are scheduled to take effect July
1, but if the great: majority -of
branches and departments: coms
plete their reorganizations under
the shortened work week by tha |
end of May an attempt, it is:said, |
will: be made to put the whole~
plan into effect by June 1

IBA Seeks Federal Tax Reforms and o
 Belter Government Deht Management

4 From Phlladelphxa advices in the “Wall Street Journal” of May 1 |
it is Jearned that the investment dealers of that city were asked to
back a national program seeking tax reforms, improved Government .
debt management and dealing with other “aspects of national affan-s
whlch apply specifically to the investment banking business.” :
. Charles S. Garland, President of the Investment Bankers Asso- |

c1at1on of America, outhned at a
dinner ‘of IBA’s: eastern Penn-
sylvania group the objectives for
which the organization asks ‘‘grass
roots” support. according to the
paper mdicated Advu:es to which
added:

Mr. Garland was accompanied
by Murray Hanson, General Coun~
sel of the Association, who dis=
cussed Federal regulation of the
securities business,

Five projects for concentrated
attention were'set forth by Mr,
Garland, who is a partner in the
Baltimore firm'of Alex. Brown &
Sons. | Included were:

.1, Management of the Govern-
ment debt and its relation to the
forces of inflation.

"2.'The Federal budget and tax
program,

3 Encouragement of small busi-
ness enterprises,’

4, World finance and pariicipa-
tion of the U. 'S, in the inter-
national bank and monetary funds,

5. Training new personnel for
the investment business,

A’ balanced Federal budget is
prerequisite to a sound economy,
Mr: Garland waid, adding that it
would reguire a ong period of
high taxes, be politically unpopu~-
lar and require political courage,
He ‘said that the IBA: hoped to
join  other organizations in pre-
paring ‘ “an 'intelligent,  equitable
and' comprehensive” tax program
to ‘replace “the present ‘hodge-
podge” of Federal taxes.

Mr. Garland said that the IBA
is working with Government com-
mitiees in the formulation of plans
to aid in the financing of small
business. = It ‘is also, he said, co-
operating  with ' the Government
on plans to put the International
Bank for Reconstruction and De-
velopment in operation as speedily
as possible, He urged approval by
Congress of the British loan.

Money in Circulation

The -Treasury- Department’ in
Washington * has  issued its' cus-~
tomary monthly- statement show-
ing the amount of money in cir-
culation after deducting the money
held in the U/ 8. ‘Treasury and by
Federal ReserveBanks and agents.
The flgures this'time dré those’ of
March 31, 1946 and show that the
money in. qn*cqlatmn “at 'that date
(including of course; that held in
bank. vaults of membet banks of
the Federal Reserve System) was
$217,878,621,746, . as  against  $27,~
954.295, '890" on Feb. 28, 1946, and
$25,899, 060 223 on March 31,1945,
and compares with . $5,698. 214 612
on Oct. 31, 1920. “Just” before 'the
outbreak of the first World War,

that is, 'on June 30, 1914, the total
was $3,459,434,174,0 1

‘| real’s :

Curh to Celebrate
Silver Anmversary
As Indoor Market |

During: the lagt week of Jung
this year the New York Curb Ex-
change, which traces its origin to |
broker. groups flourishing as out« |
door: ‘security traders in . lower |
Manhattan before the Civil War,
will celebrate its silver annivers |
skarty as an indoor securmes mar- i

e

The announcement of the cele-
bration issued May 1 continued:

“Arrangements are rapidlyé
being concluded for the principal
event.of the 'celebration, a 25th
anniversary; dinner to' be held im !
the grand ballroom of the Waldorf |
Astoria Hotel on the evening : of
Thursday, June 27. Approxlmate.
1y 1,500 persons are expected to ]
be present at the dinner, to which |
the ' presidents‘: of  corporations:
whose securities are listed on the'
Curb Exchange, officials of many
exchanges  in *this «country: and
abroad, and many others promin=
ent’ in  financial and thusiness
circles have been invited. g’

Harold J, Brown is Chairman of
the 'Anniversary ' Dinner Com-
mittee, which also includes Harold |
A. Baker Thomas - W, Bartsch, ]
Horace E. Dunham, ' Alan L.
Eggers, James J. Hopkins, Chas,'
S. Leahy, Charles Leichner, Carl;
¥, Muller, Edward A. O’Brien and
Lawrence M. Stern.

Bank of Monlreal’
First 1946 Crop Iielmrln

As ‘a result of generally - dry
weather and above-normal tem~-
peratures, the seeding in Canada’sy
prairie provinces is well advanced, l
according to the Bank of Mont-/
firstcrop ‘report o f)
the season, issued May 2. EStl—l
mates indicate that the acreage oﬁ,
‘wheat :and flax  being sown mp
larger than . last year,: with ay
slightly ' decreased ' acreage . . ing
coarse: grains, The bank also says,]
that . in- ithe Province  of Quebec.
present conditions in most dlstrictsg"
approximate those of an. average
year, while in Ontario the seasom i
opened *about: two weeks - earlier]
than usual, with seeding of spring
grains practlcally completed. T}
the Maritime Provinces little work:]
has ‘yet ‘been done on the land
wet, cool weather in April having}|
retarded operations, Fall SOWN]
grain and fruit trees are said tol
have wintered - well . in . British!

Columbia, where early prospects
for goo_d crops: are favorabley






