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Britain and
~Loan Delay

By PAUL EINZIG

London observer calls attention to
British public’s changed attitude

*  toward Anglo-American Loan Agree-
 ment arising from delay of Con-
gressional approval and attacks on

' British by Sen-

ators. Hold s
Britain has
been put in
humiliating po-
sition and that
plans are al-
ready taken to

New York, N, Y., Thursday, May 9, 1946

Financial Problems—
Domestic and Foreign

By ALLAN M, POPE*
President, The First Boston Corporation
Colonel Pope asserts while wartime controls were necessary peace-
time controls are far more difficult to maintain and except in emer-
gency cases should be abandoned. With regard to wartime con-
trol of yields of Government securities he doubts if these will be
altered for a long period, and states that such variation as may
occur should result from economic conditions and not from Treas-
ury or Federal Reserve control. Holds 19, rediscount rate is likely
to force Federal Reserve to be Treasury certificate market rather
than open market. Says if foreign trade is to increase, our indus-
tries should study advisability of subsidiary corporations abroad.
Let us consider the problem of our debt structure.

A problem such as confronts us in handling a debt structure
cannot, to my @

Price 60 Cents a Copy

The Control of Inflation

By WINTHROP W. ALDRICH*. 3

Chairman, Chase National Bank of the City of New York
Asserting a dangerous degree of inflation exists, Mr. Aldrich traces -
economic, psychological and political consequences that might arise
unless forces leading to inflation are checked.  Holds price controls
and intensified production are not remedies and urges instead
(1) reducing unit costs and increasing industrial efficiency;
(2) maintaining tax rates and creating budgetary surplus; (3) the
refinancing of large floating debt into long term securities attractive
to private investors; (4) allowing interest rates to rise, and
(5) reducing bank holdings of the national debt. Says adoption of
suggested measures will create greater confidence, here and abroad,
in the dollar. :

The inflation which already exists to a dangerous degree in the
United States and to an extreme and tragic extent in many European
wnations and in : ;

|

fat) £llowed” the passage -of the

meet Congres-
_sional rejec-
- tion., Says
measures are
at hand to
protect British
gold reserve
and action is being delayed by
British in restoring multilateralism.

.. LONDON, ENG.—The optimism

Paul Einzig

Loaiﬁ Agreement by the Sen-
ate Banking Comrittee has now
given way to a renewed wave of
pessimism, owing to the unex-
pectedly stiff opposition encoun-
tered in the Senate. The possi-
bility of a rejection, or of further
considerable delay, is now envis-
aged once more in official quar-
ters, The sharp attack directed
against Britain by some Senators
(Continued on page 2529)

Index of Regular Features
appears on page 2556.

L.E. Carpenter & Co. *
Aerovox Corp.*
Nu-Enamel

® Prospectus on request

HirscH & Co.

Successors to
HIRSCH, LILIENTHAL & CO.

Members New York Stock Ezchange
and other Exchanges

25 Broad St., New York 4,N. Y.

HAnover 2-0600 Teletype NY 1-210 |

Chicago Cleveland London
Geneva (Representative)

mind, be con-
sidered in any
sense. in its
entirety at any
given time. -
However, I do
feel that there
are certain
funda -~
mental points
which are al-
ways neces-
sary to--have
before us: We
financed the
war on a
fixed interest
basis, or
nearly so. At the beginning of our
major wartime financial opera-
tions those responsible for con-
ducting the affairs of the Govern-
ment, which related to the raising
of sufficient funds to finance the
war, determined upon a general
yield curve for all classes ‘of Gov-
ernment securities. It was presum-
ably wise to have adopted such
a curve. There were in the course

(Continued on page 2518)

Allan M. Pope .

*An address by Col. Pope before
the Illinois Bankers Association, St,
Louis, Mo., May 3, 1946.
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Managing the Debt

. © By ELLIOTT V. BELL*

Superintendent of Banks, New York State
Bank Superintendent urges end of money supply inflation and exces-
sively low interest rates. Warns of dangerous potential effect of reduced
bank earnings and expanded deposits on stability i o
of banking system. Opposes Leland and Seltzer

Hglans for freezing bankholdings, and recommends:

1‘_) Balancing budget; (2) restoration of Federal
Reserve money market. control; (3) Use -of Treas-
ury deposits. to. retire bank-held Government securi-
ties; (4) Creation of long-term 2149 issue for
non-bank investors; (5) Bank restraint on -fur-
ther debt monetization; and (6) Adoption of def- -

inite fiscal policy.

Ours is an economy based largely upon

debtor-creditor relations,

Our-money supply,

which consists primarily of bank deposits, is based

upon debt.

It is itself a form of debt—debt that

Ellioit V. Bell

is owed by the banks to their depesitors, It ex-
pands and contracts with the expansion and contraction of the
debts that are owed to the banks by individuals, corporations and

the Government.

Probably the most important fact relating to

our economy today is the existence of our $275 billions of

Government debt.

Upon the way that

(Continued on page 2542)

“An address by Mr. Bell before New York State Bankers Association, Roches-

ter, N. Y., May 4, 1946.
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the Orient is
a very .im-
portant phase
of the  eco- .
nomic disloca~
tions resulting
from the 2nd
World War,
Inflation  not
only reflects
the disloca~
tions which
have  taken:
place, but in
itself . gives
rise to further

economic and = W.W. Alddeli ;'

social  distor-

tions, which make more difficult

the organization of peace and the
+* (Continued on page 2528)
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Security Council Desperately Seeking Compromise

By A. WILFRED MAY

At United States’ suggestion, Soviet rebuff is accepted and further action regard-
ing Soviet-Iranian situation is delayed until May 20. Problems involving Pales-
tine and the Veto power constitute new hurdles.
HUNTER COLLEGE, NEW YORK, May 8—Reflecting a desperate desire to gain
some surcease from the acute political crises kesetting the world, the United States today
led the way to a respite in the UN-Soviet-Iran controversy. For this purpose Mr. Stet-
tinius read a prepared resolution, which to many observers appeared as the quintessence
of appeasement, as well as typical of the State Depaitment’s tendency of alternately blow-

ing hot and cold.

The American resolution in effect overlook:d the flouting of the Council contained in
the Soviet’s non-reply to its request for informauon and in Mr. Gromyko’s significantly

empty chair at the Council table.

As an excuse for requesting another reply from the

Iranian Government—and that only by May 20—in lieu of taking some immediate Council

P. R. MALLORY
& CO., ING,

Bought — Sold — Quoted

STEINER, RouSE & Co.

Members New York Stock Ezchange

25 Broad St., New York 4,N. Y,
HAnover 2-07900 NY 1-1551

New Orleans, La.-Birmingham, Ala.
Direct wires to our branch offices

action, Mr.
Stettinius
cited “commu-
nication diffi-
culties”in that
part of the
world. But
why 14 days’
grace is nec-
essary to de-
termine
whether for-
eign troops
are on one’s
own sovereign
soil, is not
clear. It was
only a month
ago that Mr.

A, Wilfred May

. Byrnes insisted on closing the| .

door against an extra 24 hours in
awaiting an answer to a Council
query to the Soviet and Iran. Nor
is it comprehensible why the very
fact that such information is not

immediately procurable, should be | ;

disregarded as one of the relevant
facts in the situation.

If it had not been for Peter
Hasluck, who has taken the place
of Col. Hodgson as Australia’s

delegate, no discussion whatever
would have taken place of the
possible implications of the Sovi-
et’s attitude toward the Council.
(Continued on page 2546)
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Fund and Bank Developments

By HERBERT M. BRATTER
First meeting of Fund’s directors held in temporary quarters on

May 6. Camille Guit appointed General Manager.

White state-

ment calling attention to pioneering perplexities. Actual operation
of Fund still subject to delays.. Secretary Vinson expresses gratifi-

cation with progress.

Executive directors of Bank meet, though

appointment of its President is delayed.

The first meeting of the executive directors of the World Fund
was held in the Fund’s temporary quarters in the Washington Hotel
on May 6 at 11 a.m. After the
, meeting those who attended it
; were the luncheon guests of

Harry D. White, American ex-
. ecutive director.

- At the business meeting Mr.
Camille Gutt of Belgium was
chosen as general manager of
the Fund, following his nomina-

. tion by Mr. White. It was stated

. that Mr. Gutt would not take
. over his new job until his suc-
© cessor has been named. This it

was said would be within a few
days. Meanwhile, Mr. Gutt con-
tinues to act as Belgium's exec-
utive director of the Fund and

Herbert M. Bratter

the Bank. For these two jposts

Camille Gutt

Mr. Gutt’s alternate is Mr. L. A.
Goffin, Counsellor of the Belgian Embassy in Washington.

The alternate of Mr.

Mr. D. Crena de Iongh. Both at-®

tended the
May 6.

Similarly, Brjtain’s executive
director of the Fund was accom-
panied to the opening meeting by
his alternate, Mr. A. P. Graffty-
Smith, Assistant Chief Cashier of
the Bank of England.

In the absence of Mr. Mendes-
France, the seat of France was oc-
cupied by Mr. Jean de Largen-
taye, the temporary alternate.

Mr. Joshi, India’s executive di-
rector of the Fund, was accom-
panied by his alternate, Mr. Sun-
daresan, who is his country’s ex-

initial meeting of

We Maintain Active Markets in U. S. FUNDS for
ABITIBI POWER & PAPER, Common & Preferred
BROWN COMPANY, Common & Preferred

BULOLO GOLD DREDGING
MINNESOTA & ONTARIO PAPER
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GoopsopY & Co.
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115 BROADWAY
Telephone BArclay 7-0100

and Other Principal Exchanges

NEW- ¥ORK 6, N. Y.
| Teletype ‘NY 1-672

Bruins of the Netherlands on the Fund is

ecutive director of the Bank. In
that institution Mr. Joshi acts as
alternate.

Mr. Santos-Filho of Brazil,
elected executive director of the
Fund by the combined votes of a
group of Latin American coun-
tries, informed the “Chronicle”
that he had chosen as his alternate
Mr. Octavio Bulhoes, a technical
advisor to the Brazilian Ministry
of Finance. Mr. Bulhoes attended
the BW Conference in 1944, when
he was listed as ch:ef of the divi-
sion of economic and financial
studies of the Ministry.

Unlike the occasional open ses-
sions at the Bretton Woods and
Savannah meetings, the Fund ex-
ecutive directors do their busi-
ness entirely in executive session.
Following the initial meeting on
May 6 a press conference was
held by Harry D. White, the tem-
porary chairman of the executive
directors, with Mr. Gutt present
to answer questions. Nearly all
the questions, however, were an-
swered by Mr. White, even some
directed to Mr. Gutt. Once Mr.
Gutt assumes the post of general
manager, he will be the chairman

(Continued on page 2547)
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* How to Put Federal Finances |Bank Invéslmenls;;«-'iliéf"fl’osiwar e |CHTEN 3][”
-~ On Sounder Basis Boom and the Stock Market| ——~~——+

. ‘ By WILLFORD I. KING L. By JAMES F. HUGHES _ IT OUT
Professor of Ecotiomics, New York University ‘Anal)"stA of Auchincloss, Parker and Redpath - VIS U

‘Mr. Hughes contends bearish implications of current liquidation of - STOCK Z00

bank investments are grossly underestimated.” Traces correlation | we have the darndest collection of
Of past major booms and édepressions with course of credit expan- cats, dogs and white elephants that
sion and contraction. Warns a further curtailment of debt mone. |°ver ot tosether under one roofl
tization should alert us for “a possible major interruption of the How abetil ity [peie Ssiuito JF
generally accepted postwar boom.”

- While the great war and postwar bull stock market was fight-

ing its way through the fourth quarter (February-April) of its fourth
) year some-&

thing new was

. being sub-

stracted from

Dr. King points out Government’s “easy money policy” is not a
“sound money poliey,” and that measures should be taken to
remedy the situation. Analyzes proposals for reducing burden of
national debt and removing its inflationary pressure. Concludes-
only effective course of action is to pay off a large fraction of debt
to banks as rapidly as feasible. Suggests retiring $49 billions of
bank-held debt by a new bond issue, attractive to individuals and :
. institutions.-
Now that military expenses are dwindling, and a balanced budget

appears to be in the offing, the Secretary of the Treasury and Federal
o ReserveBoard

Obsolete Securities Dept. *
89 WALL STREET, NEW YORK
Telephone WHitehall 4-6551 -

Any new financial record de=

serves some attention. For this Commodgra: Hote)

officials are

gations is extremely low. For the

reason; plus the off-chance that

U;lited Piece Dye WorksA

e s

. Willford 1. King

said to be con-
sidering seri-
ously the
question of
what ought to
be the Gov-
ernment’s
long - term
program for
handling its
huge debt.
The prob-
lem has two
interlocking
important
phases, first,
the prospec-

tive' interest burden upon the

Treasury; second, inflation and
the price level.

At present, the average interest
rate on outstanding Federal obli-

last half of 1945, interest pay-
ments totaled less than $2 billions
on an average debt of $263 bil-
lions, the interest rate averaging
only 1% %1 on an annual basis
Since it has been none too easy
to market savings bonds having
nearly double that yield, it is
clear that a 1Y2% rate has practi-
;ally no connection with that
aecessary to get individuals to ac-
:umulate savings for use by either
arivate enterprise or government.
Instead, it reflects what is euphe-
mistically referred to as the Gov-
arrment’s “easy-meney podlicy.”

As students of finance are com-
monly aware, an “easy-money

(Continued on page 2531)

1U. S. Survey of Current Business,

March 1946, p. 3-17.

The Public Debt

By DANIEL W. BELL*
President, American Security and Trust Co., Washington

Former Treasury executive tells of planning of Government issues
so as to diversify ownership and restrict amount available for bank

- purchase,
_eligible bonds that will add to

probability of huge Savings Bond redemptions.

Sees little leeway for further purchase by banks of

debt “monetization,” and little
Says trend is

Jamés F. Hughes

twa months.all previous records
for liquidating bank investments
were blasted into insignificance.

it., With .very
little warning
the Adminis-
tration’s fi-|
nancial lead-
ers reversed
their critical
tield and
started sub-
tracting
Treasury se -
curities from
the banking
system. In the
short space of

what has happened may at some
future date prove to have been
more significant than is now gen-
erally conceded, there is justifica-
tion for devoting a little time to
the consideration of recent trends
in the investments of the banking
system. '

As relevant background  for
what has been going on. in bank
investments during the past few
months it is of interest to go back
to a statement made on Jan. 18 by
Chairman Eccles of the Federal
Reserve Board. In announcing the
increase of margin requirements
on stocks to 100% Mr. Eccles em-

(Continued on page 2532) -
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"AXELSON

away from debt monetization and that with a balanced badget
borrowing from banks will be curtailed. Lauds policy of con-
tinuing Savings Bond drives and expresses confidence in ability of
Treasury to manage the Public Debt in nation’s interest.

It has now been four months since I left the Treasury to become
a banker. My duties as a banker in many respects are similar to

In the most recent issue of the “NASD News,” there is
an article bearing the title “New Registrants.”

It would be interesting to know who is its author.

The masthead indicates the issue is published “under
supervision of the Public Relations Committee for the Board
of Governors.”

Engineers Report’
on request

BOUGHT e SOLD ¢ QUOTED

those I had in
the Treasury. L
still watch
the Govern-
ment bond
market rather
closely, for
like other
banks Gov-
ernment secu-
rities hold a
prominent
place in our
portfolio. Fur-
thermore, I
continue to be
as interested
in the policies
of public debt )
management as when it was one |
of my jobs to help determine and
execute those policies.

While I have changed the label
.on my hat to that of “banker,” I
.still scem to view the public debt |
problem about the same as. before. |

Because of my interest in the |
:subject, I would like to make ai‘

Daniel W. Bell
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Bell Teletype NY 1-2033

few remarks today oa public debt
management. I have been amazed
at the amount of material issued
since January 1st on the subject
of Treasury actions in managing

ithe public debt, and particularly

the avidity with which rumors are
absorbed and passed around about
every little phase of it, and the

effect they have on the Govern- .

ment security market.

I have said on many occasions,
nd I want to repeat it r}ow, that
the planning of postwar public¢
debt management began when
war financing started. Every de-

(Continued on page 2524)

*An address by Mr. Bell before
the Illinois Bankers Association,
St. Louis, Mo., May 3, 1946.
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Our interest in authorship stems from our unwillingness

to believe that all of the Governors have seen this article.

By “seen,” of course, in this instance, we mean approved

before publication.

After pointing out that there are now some 22,000 sales-

men, traders and others who are ‘“registered representa-
tives,” the article proceeds to brief these men and instruct

(Continued on page 2541)
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{The Budget and _

L] -
Fiscal Policy
By BEARDSLEY RUML*
Chairman, Federal Reserve Bank of New York

Chairman of R.

H. Macy & Co.

Mr. Ruml points out confusion in interpretations of “a balanced
budget,” and states problems of budget balancing are not only

financial but economic in scope.

Holds a budget should comprise

an over-all fiscal policy, which would include not only expenditure
policy but tax, borrowing and general economic policy as well. Says
budget balancing in an economic sense must take into account its
effect on private economy, particularly in the matters of inflation
and deflation and a high level of employment with a steady flow of
purchasing power. Concludes that “there is need to consider the
balanced budget as a part of national fiscal policy as it relates to
maintaining a condition of prosperity.”
I believe that it can be safely predicted that during the next few
years we are going to have a considerable amount of discussion on the

subject of
balancing the
federal
budget. As I
recall it, there
was a good
deal of dis-
cussion of this
subject in the
years preced-
ing World
War II, and I
do not believe
that the mat-
ter was set-
tled to every-
one’s complete
satisfac-
tion. Accord-
ingly, we shall probably begin
debating the matter about where
we left off, with two important
differences, namely, that the na-
tional debt is about six times what
it was then and the interest rate
is somewhat lower.

From one point of view it is
surprising that the balancing of
the federal budget should be a de-
batable issue at all. This is one of
the few objectives of national pol-
icy on which there is widespread

Beardsley Ruml

popular agreement. People in all
walks of life, in all parts of the
country, in the cities and on the
farms, without regard to political
party, want the budget balanced.
I suspect that an overwhelming
majority want the budget kept in
balance on a year-to-year basis,
although a considerable number
would be prepared to work the
balancing out over more than one

| year.

To achieve this objective of a
balanced federal budget, the peo-
ple are prepared to make heavy
sacrifice; in paying taxes and in
omitting Federal expenditures for
purposes that would be agreeable
and beneficial.

This popular demand for a bal-
anced budget ‘springs from a
sound instinct. People feel that a
balanced budget is the sign of a
healthy economy. They well know
that for themselves personally it

(Continued on page 2536)

“An address by Mr. Ruml be-
fore the Delaware Bankers As-
sociation, Wilmington, Del., May
2, 1946.
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FIRST COLONY CORPORATION

Members New York Security Dealers Association

Simplicity Pattern

New York 5, N. Y.
Teletype NY 1-2425

Retiring President, Chamber of

uncongealed capitalism, or none.

This is in the nature of a valedictory address.
know, just completed a four-year educational course in the presidency

®—

- Capitalism in Decade Ahead

By ERIC JOHNSTON* 5

Commerce of the United States

Retiring head of nation’s largest business organization, though mak-
ing mo apology for past capitalism, urges adoption of a new and
more dynamic capitalism. Defines the new capitalism as a system
designed for the enrichment of the many, and holds it must work
to build a united and prosperous nation and at the same time retain
our free institutions. Scores pressure groups and class privileges and
makes capitalism keyword “responsibility to the public interest.”
Sees nothing wrong in minimum wage enactments, the annual wage
system and profit sharing, and concludes that we must have a new,

I have, as you

of the United
States Cham-
ber of Com-
merce. I am
not at all sure
that I have
made passing
grades in all
subjects; or
that I shall be
awarded a
diploma of
graduation. I
have wonder-
>d, in tact,
what sort of
‘‘degree’ 1
have earned
by my studies,
term after term. A Degree of Ex-
perience, I hope; perhaps even a
Degree of Wisdom.

I do know, gratefully, that
I have learned a lot. As spokes-
mar. for the largest organization
of American businessmen, I en-
joyed a highly privileged position
for observing at close range im-
portant events and the men in-
volved in them. That great ad-
vantage I owed to your confidence
in me, and to your tolerance of
me. I am here to acknowledge my
indebtedness on both counts.
Tonjght, in a farewell message,
I want %o talk zbout capitalism
and its role in the decisive decade
ahead.

When I came into the presiden-
cy of the Chamber of Commerce
four years ago, the word “capital-
ist” was practically -an epithet. If
vou said capitalist, you put

Eric A. Johnston

| “bloated” in froant of the word.

If you spoke of capitalism as a
profit-making system, you always
said “swollen” profits. To call a
man a capitalist was to imply that
he was at least an assistant ogre,
grown fat and fubsy from feeding
on the heart’s blood of the poor
and the downtrodden. The word
“capitalist” was almost leprous.

But to call yourself a socialist
was smart, and you could crash
the best social circles. Capitalism

Telephone: LExington 2-7300
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sat below the salt and had to slink
around the sidedoors of the best
thinking. Capitalism provided the

' | bread for the banquet, but it was

considered crummy to be a capi-
talist. i

Now and then, of course,fisome-
one would mention in af{imeek
mutter that we did live der a
capitalistic system, but it was
usually some student of economics

¢ | writing a thesis for his doctor’s

degree. And the thing to do was
to have the thesis apologize for
that unpleasant fact of life.

No Apology for Capitalism

I thought this was all wrong
four years ago, and I said so. I
still think it’s wrong, and I'm still
saying so. Four years ago, I
remember saying that we business
men had been intimidated by all
the tirades against “bloated capi-
talists” and “swollen profits.” We
were so scared, I said then, that
we took refuge in a muzzy little
phrase called “free enterprise sys-
tem,” and sometimes we crawled
into a corner of the American
flag and talked about “the Amer-
ican way of life.”

Anything but capitalism.

I said then, and I want to re-
peat it:

“You cannot take a whiff of
‘free enterprise’ or a stretch of a
‘way of life’ and start a factory
with it. To start a factory and
to start the jobs inside that factory
you have to have savings. You

(Continued on page 2530)

*An address by Mr. Johnston at
the annual dinner of the Chambes
of Commerce of the United States,

Atlantic City, N. J., May 2, 1946
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Near-Term Risks

By EDSON GOULD*

Assertmg it may be unwise to subscribe wholeheartedly to wide-
spread optimism and bullishness so far at least as near term is con-
cerned, Mr. Gould urges emphasis on quality in securities rather
than maximum appreciation by assumption of large risks. Holds
-existing large-scale inflation in long run. will make: for. materially
‘higher stock prices but market may be expected to: swing widely,
with danger that “a severe jolt will break an axle.”

The market has had a substantial rise and financial confidence
has been largely restored over the past two months, but it may well
prove the part
of wisdom not
to subscribe

over Russian relations has quite
disappeared, but here, too, further

too whole-
heartedly to
Wwildespread
optimism and
bullishness, at
least so far as
the near term
1s concerned.
In fact the
present is a
pyetty good
time to lay
emphasis
upon quality,
to have avail-
able some
purchasing power and to refrain
from attempting .maximum type
appreciation via the assumption
of large risks.

The news has been excellent.
-OPA-has been ‘beating a consistent
retreat and is currently .being
-subjected to the heaviest attacks
in its career. The House amend-
-ments -to the bill extending OPA
-for nine months were decidedly
encouraging, but it is highly prob-
able that the bill will be further
-amended in the Senate.

Dividend news has been good;
there have been more increases
than cuts and omissions; but sev-
eral important dividend dates are
coming up over the next several
weeks and at least some of these
may not be stimulating to confi-
dence.

Foreign news, too, has been on
the encouraging side. Uneasiness

Edson Gould

flareups are to be expected.

The coal strike continues, with
the hope that any day or week
may bring settlement. Neverthe-
less, the motor and steel strikes
show how long-drawn-out these
controversies can become,
marily because of the emphasis
upon politics rather than eco-
nomics.

We are in a period of large-
scale inflation which appears to
have materially further to go. So
far as the long-term outlook for

rially higher prices are fully
likely to be witnessed. Inflation
is, however, a long-drawn-out and
irregular process. This particular
period is .14..years old.and will
almost surely extend over a fur-
ther period of years.

Unless the inflation is suddenly
to become, virulent, it is unlikely
that we will see a further long-
continued; uninterrupted rise in

sonable to expect a market that
will continue to swing widely as
has been the case over recent
months. The February decline and
the subsequent advance show how
volatile and dynamic modern, re-
(Continued on page 2547)

*Mr. Gould is a member of the
research staff of Smith, Barney &
Co., but the views and -opinions
expressed are not necessarily those
of the firm,
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| Reslqung Fiscal Samty inAmerica

By HON. HARRY FLOOD BYRD*
U. S. Senator from Virginia

Describing the magnitude of the Federal Government as affecting
lives of all, as well as controlling the nation’s business economy,
Senator Byrd warns - against continuing “liberal” spending of

‘people’s- money.- - Asserts: Government: cannot -support-people=and- -

also preserve democracy, and: submits-plan-to restore fiscal samty,
comprising (1) early balancing of budget; (2) keeping it in bal-
ance; (3) gradual reduction of national debt; and (4) reduc-
tion of taxes by curtailing unnecessary Federal expendllures Points
out need of maintaining .production to support both debt and Gov-
ernment, and calls for Congressional action to prevent labor leaders
from demanding “royalties” from people and to compel unions to

Lowell Grady foBe - -
Harris Upham Partner.,

LOS  ANGELES,. CALIF, -—Ld-
veell 1. Grady; resident ‘managér
of'the Los Angeles office: of Har-
ris, Upham & Co., 523 West: Sixth
Street, will be admxtted to part
nershm in-the” New York Stock
-Exchange: firm,-as;of -May 18 st

AMERICAN MADE
MARKET, SHN

CAMNADIAN
SECURITIES

pri-

stock prices is concerned, mate- |}

the market. It appears more rea- |

adhere to contracts.

Those present in this audience know from personal experience
what I mean when I say there is scarcely a move made by the Federal

Government
at Washing-
. ton, the force
of which is
not felt in
some degree
by you who
control the
businessecon-
omy of the
nation. Itis
not unusual,
.- in fact, for a
- routine action
& by. some Gov-
ernmentagen-
cy to be re-
flected in the
lives of the
people around the globe: The
reason for this is.that never in
our; history has the. Gavernment
controlled the daily lives of our
citizens as it does now. The sheer
magnitude. of the Federal Gov-
ernment and -the multitude of
things with which it concerns it-

Harry F. Byrd

self make the actions of govern-
mental bureaus a controlling in-
fluence in every man’s private
business.

First I want to speak of the
magnitude—the utter bigness—of
this Government we have created.
In fact, we are challenged to
safeguard ourselves against the
creature we have made to serve
us. Is the tail, in truth, wagging
the dog?

Government Operations, 1935
and 1946

To emphasize how far we have
gone toward a paternalistic gov-
ernment, let us compare the gov-
ernmental operations for the year
1935 to the present time. I take

(Continued on page 2526)

*Address by Senator Byrd be~
fore -the United States Chamber
of Commerce, Atlantic City, N.J.,
May 3, 1946..
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- Taxes—What Should Be Done?

LS

. By JOHN L. CONNOLLY*
Secretary and General Counsel

Minnesota Mining and Manufacturing Co.
M. Connolly presents proposais ot study group <f the U. S. Chamber of Commerce as: (1) prompt
- reduction of Government expenditures to $30 billions in 1947 and $25 billions in 1948; (2) improve-
ment in Congressional and Executive procedure so that Government expenditures can be adjusted to
" vevenues by one committez; (3) alleviation of tax discrimination against corporations; (4) more
Iiberal treatment of depreciation by the taxpayer; (5) eliminate from individual income taxation the
motive of income redistribution, and limit it to defraying costs of Government; (6) surrender of estate

and gift taxes to states.

Holds best way to provide tax incentives is to reduce tax rates.

My subject today is “Federal Taxes—What Should Be Done?”®

This is a large subject and in the limited time allotted I will be able
to state only
certain of the uation as it develops. The follow-
major objec-'ing are some of the things that
tives advo - should be done about Federal
cated by the|taxes in the opinion of those who
United States|have been studying this subject
Chamber of|for the Chamber:
Commerce. | (1) Prompt reduction of expendi-
It was de-| tures and the establishment
cided by the by Congress of a definite ob-
Chamber that, jective to end deficit financ-
rather than ing.
g:stt;vla]rShta f(x Budget for 1947—Expenditures
plan, it would ; scheduled should be less than
be better t0‘$30 bllllOI:lS, and the. budget bal-
urge progres- } anced. With new estimates of re-
sive steps of ceipts and expenditures and some

adjustment in | further reductions in the latter, a
accordance with the practical sit-' balance is attainable,

John L. Connolly

Sport Products, Inc.
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Budget for 1948—Expenditures
scheduled should be less than
$25 billions (little more than
$20 billions) and there should be
a provision for debt retirement.

Now, you may ask—"“Are these
things possible?” Most people
who have made a study of the
subject believe these things are
possible, but they differ as to the
method. In other words — Shall
the present confiscatory high war
tax rates be retained in order to
balance the budget, or—Shall we
reduce the rates and balance the
budget by reducing our expendi-
tures? The House Committee on
Postwar Economic Policy and
Planning and other influences in
the Congress, as well as many
outside it, have urged that the
budget for 1947 be balanced. The
Senate Finance Committee unani-
mously approved Senate Bill 1760
which would reduce the debt limit
to $275 billion. Of late, state-
ments that we are rapidly ap-
proaching a balanced budget have
come from high official sources.

(Continued on page 2523)

#“An address by Mr. Connolly at
the 34th Annual Meeting of The
Chamber of Commerce of the
U. S. in Atlantic City,. N. J,
May 1, 1946.

Handling Debt and .
Inflation Problems

By AUBREY G. IANSTON*
Vice President, First Boston Corporation

Referring o need of appraising Federal Government's fiscal and
debt management policies, Mr. Lanston points out dangers of pres-
ent distribution of National Debt and the low interest rate policy.
Holds increase in money supply from “debt monetization,” without
adequate offset of goods and services, may cost many times the

presumed savings in interest.

Contends removal of preferential

discount rate alone has little efiect, and that holding down the
Treasury certificate interest rate may lead bavks to acquire long-
term bonds and thus bring about an inevitable clash with our. flex- -
ible commercial banking system. Concludes unless short-term rates
range between 1149 and 13,9, long-term inierest yields on bonds -
may again head toward 29 level. '

The background for investments is provided by the condition df
the economic life of the nation. Our economic life depends upon the

aititudes, ac-
tions and cir-
cumstances
which c¢om-
bine to pro-
duce what we
imight call the
national eli-
mate. Impor-
tant to the na-
tional climate
are the fiscal
policies which
guide the tax-
ation and ex-
penditures of
the Federal
G o vernment,
and the poli-

A. G. Lanston

cies and methods with which our,

public debt ijs managed. Without
a sufficiently healthful national
climate we cannot gain satisfac-
tory production, employment or
prosperity, nor can we adequately
curb the intlationary forces
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BArclay 7-0570 NY 1-1026

WANTED:
Cespedes Sugar Stock
HUDSON RIVER DAY LINE

2nd 656 Pfd. Common
Inkograph
Intl. Accountants “A”
Ivers Lee Common & Pfd.
Kane Stores

Pitts. Shaw. & North
1st 4's & 5’s

Linn Coach & Truck

Commen Stock

New Haven Clock

41,9, Preferred
Bought — Sold — Quoted

R. G. ILSLEY & CO.

Member of National Association
of Securities Dealers, Inc.

64 Wall Street, New York 5

HAnover 2-1140

‘MAHER & HULSEBOSCH

George A. Rogers & Co., Inc. |

1 Montgomery St., Jersey City, N. J.
42 Broadway, New York, N. Y.

Steep Rock Iron Mines, Ltd.
V.T.C.

Clayton Silver Mines
*Can., Western Lumber Co., Ltd.
*Circular on request

Bought—Sold—Quoted

Brokers & Dealers
In Investment Securities
62 William St. New York 5, N. Y.
Telephone Teletype
WHitehall 4-2422 NY 1-2613
Branch Office
113 Hudson St., Jersey City, N. J.

Expresso Aereo
- *Kinney Coastal Qil
Equity Oil
Utah Southern Oil

*Circular on request

JAMES M. TOOLAN & CO.

67 Wall Street, New York 5
Telephone HAnover 2-9335
Teletype NY 1-2630

which, in some degree, are the in-
evitable result of fighting a major
war.

This morning I want to get un-
derneath some of the generalities,
and what I believe to be some of
the misconceptions, that charac-
terize many of the suggestions for
handling debt and inflation prob-
lems. We have to be realistic and
not deal in platitudes unless we
wish to further muddy a very
confusing situation. As I thought
about this talk over the week-
end I was reminded of two men
in a canoe who after a certain pe-
riod of drifting about in the
stream decided to put their pad-
dles in the water. Then, some-
what alarmed at the predicament
in which they found themselves
as a consequence of their effort-
less drifting, they raised their
voices boisterously and paddled
furiously without regard to
whether or not one of them was
steering the canoe. More recent-
ly they seem to have been pad-
dling at times in opposite direc-
tions, It seems to me that it'is
about time that we head the canoe
in the right direction, get one
paddle on the right side of the ca-

(Continued on page 2538)

“Address by Mr, Lanston before
the Trust Division of the Con-
necticut Bankers Association, New
Haven, Conn., May 7, 1946.

Richmond Cedar Works
Tennessee Products
Victoria Gypsum
American Vitrified Products
Washington Properties
Commodore Hotel
M. H. Rhodes
Nazareth Cement
American Felt Co.

_.*._

H. D. KNOX & CO.

11 Broadway, N. Y. 4 27 State St., Boston 9
Tel. Digby 4-1388 Tel. Capitol 8950 -
Tele. NY 1-86 Tele. BS 169

‘ Established 1926 4
e —— e e

Philippine Mining Stocks

Atok
Balatec Mining
Benguet Cons. Mines
Big Wedge Gold
Mindanao Mother Lode

Quotalions and information
Furnished on Request

OHN J. O’KANE JR. & CO.

Established 1922
Members N. Y. Security Dealers Ass’n

42 Broadway, New York

DIgby 4-6320 Teletype NY 1-1525
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'Railroad Traffic Topics

By E. G. PLOWMAN *

Traffic Vice-President, U. S. Steel Corporation
Industrial traffic expert, in discussing problems relating to future
operations and needs for transportation, calls attention to commer-,
cial importance of railroads, for which there is no substitute. Says
most serious problems relate to availability and economic use of
freight cars, and that both shippers and railroads must not fail to

exolore every arrangement which

can improve the efficiency and

reduce the costs of transportation service, Calls for greater use
of freight cars by heavier and faster loading and unloading and a
reduction in the weight of cars in relation to their carrying capacity.

As time marches on, the relative importance of traffic problems
changes: but the fundamental problems remain. At present there is

one major®

problem|
which, to be |
und e r stood,
must be dis-
cussed in two |
ways; first,
in its basic
aspects, and |
then in terms
of its imme- |
diate impor-
tance.

At the peak
of World War
II,in 1944,]
American
railroads were
supplying
70% of the ton-miles required for
domestic transportation, exclud-
Ing coastwise and intercoastal
water transportation services.
This should be compared with
]:939, when our railroads were
performing only 63% of the ton-
miles in these domestic services.
In 1939 the railroads transported
333 billion revenue ton-miles. By
1944 this figure became 737 bil-
lion revenue ton-miles, an in-
crease of 121%. Thus, both rela-
tively and absolutely, the rail-
roads became much more impor-
tant in this period..The questions
that naturally arise concern the
future: How important will our
railroads be? What steps can or
should be taken by them to meet
the future needs for rail transpor-
tation?

No Commercial Substitute for

' - Railroads

For both military and commer-
cial purposes, there are no sub-

E. G. Plowman

stitutes for the modern railroad, |}

although we need all other forms
of traasport to round out our
transportation - system in which
each type of .carrier has its place.
The railroad is a multipurpose
mass transportation facility; its

peculiar combination of character- | |
istics is not to be found in other ||

typesof transportation. These char-
acteristics include the physical in-
terconnection of hundreds of
thousands of points of origin and
destination within the United
States by means of exclusive
rights-of-way; the availability of
any part of this network for any
desired degree of use; and the
ability to supply suitable units or
freight cars for transportation be-
tween all points on this railway
network. Railroads, like many
other transportation agencies,
have highly-skilled employees and
#“An address by Mr. Plowman
before the New York Traffic Club,
New York City, April 25, 1946.

management organization compe-
tent to supply the desired service.
There seems to be no doubt as to
tne great need and demand for
railroad transportation in the im-
mediate future—say during the
next five years. Beyond that
bright nearby period much of the
future success of the railroads
will  depend upon their ability
progressively to meet require-
ments. Their status in the future
depends in part, at least, on their
present success in making it un-
necessary to turn to other forms
of transportation for needed serv-
ices which the railroads can per-
form with relatively greater effi-
ciency. Each type of carrier should
of course be used in-the types of
services for which it is relatively
most efficient.

All of us here today, members
of the New York Traffic Club,
can take the physical intercon-
necting network of standard gauge
tracks for granted. Our lifetimes
will have run their span, in my
belief, before any important re-
duction takes place in the effec-
tiveness of this network through
abandonment or merger.

Similarly we can accept as per-
manent and not subject to rapid
or drastic change the present fine
organization of American rail-
roads. It-would take, in my opin-

and curtailed operations before
serious loss in rail transportation
efficiency would take place.

(Continued on page 2540)

Anglo-American
o

hope, as well

By RT. HON. L. S. AMERY *

Director, British Geedyear Tire Company.
Former Secretary of State for British Colonies and Dominions :
British statesman, though approving an American loan to Britain, contends terms will cripple British
domestic and foreign economy and will produce .conditions that prevent its repayment. Holds Brit-
ain’s retention of Empire preferential tariff system, the Sterling Area, and other existing economic and
political preferences is essential to her prosperity and asserts “the American Treasury seems deter-
mined to wreck sterling.” Scorns curbs put on domestic control of British currency and predicts “an
invisible tariff will be set up in all sterling countries against American exports” and “Bretton Woods_
will be in difficulties from the start.” '

Let me, at the outset, assure you that no one believes more profoundly than I do in the neces,sity of
Anglo-American cooperation, in trade at least as well as in other fields of policy. The world’s besﬁ

as the peace
ind prosperity
of both of us,
lies in our
understanding’
=ach other and
working to-
gether. Tha't
can only ' be
on the basis of
consideration
foreachother’s
interests and
outlook, and
also of com-
plete frank-
ness in stating
each our own point of view and
defending our own rights. I am
sure, therefore, that you will not
misunderstand me if I say exactly
what I think, without beating
round the bush.

L. S. Amery

Loan and Conditions

Let me make it quite clear, to
begin with, that I am not. criticis-
ing the loan itself, That seems to

business deal, equally in the in-
terest of both parties. We are
faced with a difficult time before
we can readjust our economy after
the tremendous distortion to which
—as Mr. Hawkins generously
acknowledged — we submitted it

fore the American Chamber- of
Commerce in London, England,
March 19, 1946,

105 South La Salle
Telephone Central 4274

Mohawk Liqueur Corp.

Common Stbck

Producers of “‘Southern DEIIght” and other nationally

advertised liqueurs.

Firm Trading Markets

BENNETT, SPANIER 8 CO.

_ INCORPORATED
Investment Securities

Street, Chicago 3, 1ll.
Bell Teletype CG 1040

me a perfectly fair and reasonablé |

I for the sake of the common cause. |
ion, many years of poor earnings |

“*An address by Mr. Amery be- :

During that time it will be a valu-
able help to us to be able to se-
cure, without immediate payment
in the shape of exports, large
quantities of American goods of
all kinds. America, on the other
hand, is ready to sell those goods.
But she cannot sell them unless

others have secured the requisite
dollars. In the long run those
dollars can only be acquired by
selling goods to the United States,
but as a temporary measure they -
can be secured if the United States
is willing to lend them. At this
(Continued on nage 2544)

N

they need it

is just part of our policy

our joint benefit?

4 GOVERNMENT,
PUBLIC UTILITY,

EXTRA EYES AND EARS
For Dealers

0 DEALER can be expected to know all the facts
on all securities and all market conditions—yet
customers do expect it. Being in close touch with the
markets for all securities and having a fully-staffed
research department, we are frequently able to supply
other dealers with the information they need when

Acting as auxiliary eyes and ears for other dealers

to foster mutually profitable business. Why not get in
touch with us and see how we can'woik together for -

R.W. Pressprich & Co.

68 William Street
NEW YORK 5

201 Devonghire Street, BOSTON 10

{ Members New Yo

MUNICIPAL,
INDUSTRIAL BONDS
AND INVESTMENT STOCKS

of doing everything we can’

Telephone HAnover 2-1700
Teletype NY 1-993

1k Stock Exchange
RAILROAD, o

s

New York - Chicago Wire

Desired

An old New York House and
one of the larger dealers in
the over-the-counter field, is
interested in establishing a
wire connection with a
reputable Chicago dealer.

The firm’s Trading Depart-
ment is active in a wide
number of issues.

Address Box 40

MOHAWK

Com

Bought — So

CORPORATION

LUCKHURST & Co.

Members N, Y, Security Dealers’ Assm,

'LIQUEUR

mon

ld — Quoted

Chi., Milw., St. Paul & Pac.
Chi., Rock Island & Pacific

Denver & Rio Grande West.
Missouri Pacific

N. Y., Ontario & Western

TRADING MARKETS 1IN

lloLDll
Preferreds & Commons

Duluth, So. Shore & Atlantic

N. Y., New Haven & Hartford

Old Colony Railroad
Rutland Railroad

St. Louis-San Francisco
St. Louis. Southwestern
Seaboard Air Line
Western Pacific
Wisconsin Central

G. A. Saxton & Co., Inc.

70 Pine Street, New York 5, N. Y.
WHitehall 4-4970 Teletype NY 1-609

40 Exchange Place New York 5, N. Y.

P. 0. 226, Church St. Station

HAnover 2-0270
New York 8, N. Y.
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Mohawk Liqueur Profit Up

Indicated net income of Mo-
hawk Liqueur Corporation equal
to sixty-six cents per common
share, for the quarter ended
March 31 exceeded earnings of
the company for the entire 1945
fiscal year. Net income of the
company for the fiscal year ended
September 30, 1945, was $123,463,
or sixty cents per common share.
The company reported net income
of $198,114, equal to ninety-eight
cents per common share, for the
six months ended March 31, 1946.

The March 31, 1946 balance

sheet showed net working capital
of $618,075, an increase of $184,-
916 compared with the $433,159 of
net working capital as of Septem-
ber 30, 1945.

Cash on March 31, 1946 totaled
$120,311, which compared with
$111,606 six months earlier. Re-
ceivables on March 31, 1946 had

increased to $392,249 from $72,-
839 last September 30, and in-
ventories had increased to $945,-
826 on March 31 from $906,015 six
months earlier.

Mohawk is fortunate in that the
base of its various liqueurs is fruit

BALTIMORE

DETROIT

Bayway Terminal
Davis Coal & Coke

Emerson Drug

Common
Monumental Radio
Noxzema Chemical

' STEIN BROS. & BOYCE

Members New York & Baltimore Stock
"Exchnnges and other leading exchanges
'6 8. CALVERT ST., BALTIMORE 2
1 Bell Teletype BA 393

New York Telephone Rector 2-3327

Electromaster, Inc.

Prospectus jurnished on request

Sheller
Manufacturing Corp.

Report furnished on request

MERCIER, McDoOWELL
& DOLPHYN

Members Detroit Stock Exchange
Buhl Bldg., Detroit 26
Cadillac 5752  Tele. DE 507

brandy, the company using no
grains in their manufacturing
process. Mohawk has ample re-
serves and sources of supply of
fruit brandy to take care of con-
templated accelerated production.

Stevens With Cohu Torrey

FT. MYERS, FLA. — Ernest
Street Stevens has become associ-
ated with Cohu & Torrey. In the
past Mr. Stevens did business as
an individual dealer in Ft. Myers
and was with David L. Shilling-

law & Co. of Chicago.

Grinnell Corp.

COMMON STOCK

Building Boom Beneficiary
Dividends Paid 47 of last
50 years.

Memo on request

BOENNING & CO.
1606 Walnut St., Philadelphia 3
Pennypacker 8200 . PH 30
Private Phone to N.Y.C.
COrtlandt 7-1202

ST. LOUIS

BOSTON

GRAND RAPIDS

Eastern Racing
Assoc.
Monmouth Park
Jockey Club
Ocean Side, N. J.
New Hampshire
Jockey Glub

Rockingham, N. H.

Bought—Sold

Inquiries invited

du Pont, Homsey Co.

31 MILK STREET
BOSTON 9, MASS.
HANCcock 8200 Teletype BS 424

N. Y. Telephone CAnal 6-8100

Michigan Markets
ACCURATE
DEPENDABLE

Inquiries Invited

WHITE, NOBLE & CO.

Members Detroit Stock Exchange

GRAND RAPIDS 2
MICH. TRUST BLDG.

Phone 94336 Teletype GR 184

LOUISVILLE

American Air Filter
American Turf Ass’n
Girdler Corporation
Merchants Distilling Co.
Louisville Gas Pref.
Winn & Lovett Grocery

THE BANKERS BOND co

Incorporated
1st Floor, Kentucky Home Life Bldg.
LOUISVILLE 2, KENTUCKY
Long Distance 238-9 Bell Tele. LS 186

TRADING MARKETS
Bangor Hydro Electric
Boston Edison
Hollingsworth & Whitney
Megowan-Educator Food Co.
New England Lime
Submarine Signal

Dayton Haigney & Company
75 Federal Street, Boston 10

Private New York Telephone
REctor 2-5035

Bird & Son, Inc.
Gruen Watch
Wellman Engineering

Memos on Request

BUCKLEY BROTHERS

Members New York, Philadelphia and
Los Angeles Stock Ezch
1529 Walnut Street, Philadelphia 2
New York Los Angeles
Pittsburgh, Pa. Hagerstown, Md.
N. Y. Telephone—=WHitehall 3-7253
__ Private Wire System between

b DES MOINES
1 WHEELOCK & CUMMINS

INCORPORATED .

Towa Power & Light Co.

‘* Preferred

i United Light & Railways Co.

Preferreds

B Sioux City Gas & Electric Co.

Prefcrred .and Common

EQUITABLE. BUILDING
DES’ MOINES 9, IOWA" - :

§ Phone 4:7159 - Bell Tele. DM 184

phia, New York and Los Angeles

Dealer Inquiries Invited

Ceniral Iron & Steel com.
Botany Worsted Mills pfd. & A
Empire Stec! Corp. com,
Pittsburgh Railways
Vinco Corp.

Sterling Motor Truck
Warner Co. common

H. M. Bylleshy & Company
PHILADELPHIA OFFICE
-Stock ‘Exchange Bldg. Phila. 2

i Phone Rittenhouse 3717 . Tele. PH.73

STiIx & Co.

INVESTMENT SECURITIES

509 OLIVE STREET
St.Lours 1, Mo.

Members 8t. Louis Stock Exchange

NASHVILLE

WILEY BRos.

INCORPORATED

*

Stocks - Bonds

Nashville, Tennessee
SALT LAKE CITY

Utah Power & Light
Utah-ldaho Sugar
Amalgamated Sugar

— K —

EDWARD L. BURTON
& COMPANY
ESTABLISHED 1899

. 160 S. MAIN STREET
SALT LAKE CITY 1, UTAH
BELL SYSTEM TELETYPE SU 464

TRADING MARKETS
for '
BROKERS and DEALERS

UTAH MINING
STOCKS

Established 1898

W. H. CHILD, INC.

Members Salt Lake Stock Exchange
- BROKERS

" Stock Exchange Building
Salt Lake City, Utah

Teletype SU 67 Phone 5-6172

Price Control

and Inflation

By HON. FRED M. VINSON*
Secretary of the Treasury

Asserting danger of inflation is far greater today than (_luring war,
Secretary Vinson urges continuation of price controls until reconver-
sion is completed and durable goods have been produced to extent

of permitting adequate supply of

consumers goods. Recalls infla-

tion following removal of price .controls after World War I, and

points out that one factor against

inflation is that “we are moving

toward a balanced budget.” Cites as another factor, continuing
sale of savings bonds to offset spending. Concludes “what we do
with price control during the next year will determine whether
backlog of demand will bring prosperity or inflation.”

We are living in a critical period of American history, We have
fought successfully the greatest of all wars. We shall soon have

completed the®
reconversion
of our econ-
omy to peace.
There are
; many  prob-
lems that must
still be met
before we
have safely
passed through
the dangerous
aftermath of
war.
The Amer-
ican people
have done a
good job. The
great strength
of character they showed is a re-
flection of the enduring value of
our democratic system of free
government and of our business
system of free enterprise.

We in the Administration and
vou ia Congress have worked
together on these problems of the

~

Secretary Vinson

American people. Your commit-
tee has dealt with some of the
most important legislation of the
war and postwar period. I am
very glad to appear before you to
discuss the number one domestic
problem with which we must
deal right now—the problem of
price control and inflation.
This can be a great era of
American achievement. The years
that lie ahead hold for our peo-
ple the promise of the greatest
peacetime production and the
highest living standards the world
has ever known. But the coming
year is also filled with danger.
The prospect for material abun-
dance could be changed to one of
want and despair if we do not
(Continued on page 2537)

“Statement by Secretary Vin-.
son before the Senate Committee
on Banking and Currency, May 7,
1946.

Price Conirol—New
Administrative Procedures

By PAUL A.
Administrator, Office of Price Administration

PORTER* .

OPA executive, after asserting ‘““we’ve got to keep the lid on prices
until the inflationary fires are brought under reasonable control,”

and after predicting that decontrol

will raise prices from 30 to 50%,

denies that controls are impeding production and that OPA is seek-
ing to perpetuate itself. Maintains OPA’s pricing standards have
permitted a large number of both industry-wide and individual
adjustments, and that despite huge management task involved there
are not undue delays in making adjustments. Explains OPA stream-
lining and gives examples of price ceiling removals. Says value of

decontrol items exceed $2 billions,

but insists control be maintained

on essentials because of inflationary risks.
I'd like to assure you, Mr. Chairman, that I am glad to be here

despite the fact that the Chamber

of Commerce has opened a grave

@

for the OPA
and inscribed
“October
1946” on the
headstone as
the date of its
decease.

We had ex-
pected the at-
tack from the
NAM. But
when the
Chamber o £
Commerce
joined the
fray, I felt
moved to
murmur re-
proach -
fully, “Thou too, Brutus.” Coming
as it did from a long-time friend
of price control, this was “the

Paul Porter

most unkindest cut of all.” "Or
perhaps I should borrow as my
text Marc Antony’s closing line,
“Mischief, thou art afoot, take
thou what course thou wilt.”
Turning from Shakespeare,
however, to the more prosaic sub=
ject assigned to me today, “Price
Control — New Administrative
Procedures,” let me say first of all
that our policies have been and
still are geared to the determina-
tion to get this emergency job
done and get out as fast as pos-
sible. That statement has been
(Continued on page 2520)

*An address by Mr. Porter be-
fore the annual meeting of the
United States Chamber of Com-
merce, Atlantic City, May 2, 1946.
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‘Fiscal and Housing =~
© Policies Affecting Banking

By FRANK C. RATHJE* °

President, American

Bankers Association

ABA head reviews veteran, public debt, monetary, and housing poli-
cies as they affect banking, and lays down a program of (1) con-
tinuous sale of U, S. Savings bonds; (2) using war loan balances
in the banks to repay Government debt; (3) issuing Treasury re-

funding bonds of long iaturity;

and (4) reducing speculation in

Government securities. Sees danger in passage of Wagner-Ellender-
Taft Housing Bill, which, he states, would create a mortgage debt of
$80 billions on high-cost construction, with excessive borrowing

margin. Urges a careful survey
building material and costs.

of housing needs, availability of

One of the most important responsibilities bankers have at the

present time is toward the veteran.

The purpose of the loan provisions

».

of the Serv-
icemen’s Re -
adjustment
Act, which
was passed ‘in
June of 1944,
was to assist
the returning
veterans in
reestablishing
themselves in
their homes
and business
activities. It
was found
that the origi-
nal law and
regulations
issued under
it were impractical. Lending
agencies were not able to function
effectively: to meet the credit
needs of the veteran.

In December, 1945, amendments
to the original law were passed.
Subsequently, amended regula-
tions were issued. We have great
hope that the new law and regula-
tions will be practical and will
enable the banks to provide vet-
erans with credit facilities on a
sound basis.

We must realize that veterans
as a group are not a problem, but
that the individual veteran has his
problems. It is necessary that
we guide the veteran in the intel-
ligent use of credit, and protect
him against the burden of ill-
advised debt.

It is your fortunate duty as the

Frank C. Rathje

bankers of the nation to serve:

this veteran with counsel, advice
and sound credit to the end that
he will fit himself once again into
our economy and adhere to our
Arierican way of life, rather than
to cause him to constitute himself
a group that may have as its pur-

pose a change in the fundamental
traditions of this nation. -

Impact of Fiscal Policy on
Banking .

Government debt and Federal
budget policy have a great impact
upon banking operations and
have been the subject of much
discussion in the recent past. The
debt is large and involves delicate
questions of management. Re-

‘| cently, the Falk Foundation of

Pittsburgh announced the forma-
tion of a committee under Dr. W.
Randolph Burgess, to make an in-
tensive study of the problem. In
addition the Committee for Eco-
nomic Development has begun a
study of government revenue and
expenditure policies and the im-
plications of the Federal debt.
From time to time, there have ap-
peared published statements by
individuals presenting results of
their thought and study of this
problem. These studies and dis-
cussions will yield results that
will prove valuable in increasing
the general understanding of this
difficult problem of debt manage-
ment.

At its recent meeting in French
Lick, Ind., the Executive Council
of the American Bankers Associ-
ation formulated a program of
the principal monetary policies
which appear most important to
combat present inflationary ten-
dencies. They were expressed in
four points. ’

First, the continued vigorous
sale of United States Savings
Bonds by the Treasury through

(Continued on page 2533)

*Address by Mr, Rathje before
the Illinois Bankers Association,
St. Louis, Mo., May 2, 1946.
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| Proposals for Postwar
~ Stable Economy

By MARCUS NADLER* -
Professor of Finance; New York University

Dr. Nadler, holding that the course of business will ‘depend . on

measures that are taken in the

immediate future, recommends:

(1) further reductions in Government expenditures; (2) rapid dis-
posal of all surplus war material; (3) intensification of drives to
sell Government securities to ultimate investors; (4) sound Treas-
ury refunding operations; and (5) continued “holding the line”
as established by the present wage-price policy. Concludes these
measures will not be burdensome, and, if put into effect, the busi-
ness outlook for several years ahead is excellent.

Business activity in the United States can assume one of two

courses, either
rise in prices,

(1) an inflationary explosion accompanied by a sharp
7 —

wages and
production,
followed by a
severe decline
and consider-
able unem-
ployment, or
(2) ‘business
activity, par-
ticularly after
the coal strike
and other la-
bor difficul-
ties have been
ironed out, o
‘SAII:)I\]I.Vlyl g(c:f:z?xsf Dr. Marcus Nadler
panied by shortages and black
markets but which will soon be
overcome, followed by a pro-
longed period of good business.
The course of business will de-
pend on the measures to be taken
in the immediate future. To judge

an inflationary explosion will be

| |avoided and that while the sup-

ply of commodities will be ex-
ceeded by the demand no real
harm will have been done to the
economy. The deficit of the Gov-
ernment has already been dras-
tically reduced and one can rea-
sonably expect that during the
coming fiscal year the deficit will
have been entirely eliminated. -
The Treasury has already taken
measures to redeem some matur-

"|ing obligations, thus preventing

at least part of the swollen war
loan account from becoming pur-
chasing power in the hands of the

people, The preferential discount
. (Continued on page 2546)

*Summary of an address by Dr.
Nadler before the American Spice

from the measures taken so far
there are reasons to believe that

Trade Association, New York
City, May 6, 1946,
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Complete Research Facilities

for Dealers throughout the Country

TO HELP INVESTMENT FIRMS serve their clients
and develop new business, we have special ar-
rangements with dealers in the 36 cities shown above,
allowing them to reproduce and use exclusively the
= complete Shields Research Service. The Shields re-
ports give specific investment conclusions and recom-
mendations, enabling security houses to anéwer the
demand by investors for practical, profitable guidance.

Other cities are open to additional dealer-subscribers.

SHIELDS & COMPANY

44 Wall Street
NEW YORK

BOSTON
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George Kranz With
. ¥ 0

Kaiser & Co. Depl.
/ 'SAN FRANCISCO,  CALIF, —
Kaiser & Co., ' Russ - Building,
members of the New York and
San: Francisco 'Stock Exchanges’
and other leading exchanges, an-
nounce that George Kranz is now
associated with them in their trad-
ing department. g :

Mr. Kranz who has recently :
been on war duty, was formerly
with Cohu & Torrey in New York
and was manager of the trading
department for Amott, Baker &
Co.,. Inc. in New York.

SCHENLEY DISkTILLERS CORPORATION
NOTE—From time to time, in this space,
there will apfear an advertisement whic)

we hope will be of interest to our fellow
Americans.This is number 125 of o series.

SCHENLEY DISTILLERS CORP,

Four Generations!
By MARK MERIT -

We recently attended a meeting of
one of our affiliates, Schenley Im-
port Corporation, and we enjoyed
an experience that we don’t think
will occur again, soon. We mef
three gentlemen whose names are
known all over the world. And each
made an address in English; excel«
lent English. Please let me tell you
something about these gentlemen,
You’ll recognize their names.

One was Paul Dubonnet—fourth
generation representative of a fa+
mous family. He is now living in
the United States, where American
Dubonnet Aperitif Wine is made
and marketed. It is, today, exactly
as it was made by his great grand-
father, grandfather, and father, in
France. [ 3

And then there was Charles Heid+
sieck. He, too, is of the fourth gen~
eration as owner of the famous
champagnehouseat Reims, France,
which bears his name. Monsieur
Charles told some very stirring
stories about the liberation of his
native city by the Americatt Army

1| in its historic drive. He told, too;

of how they saved the bést of their
fine champagnes from falling into
the hands of the Nazis. “We fooled
them,” he said. Some of these fine
wines are mow returning to the
American market, -

And then, Peter Heering, from
Copenhagen, Denmark—where for
four generations, Cherry-Heering
has been produced according to an
undeviating formula, All over the

| world, before the war, Cherry-

Heering was famous. ‘You’ll recall
that it is a' distinctive cherry
liqueur, 49° proof, Now again it is
back in the United States and
marketed, along with Charles
Heidsieck’s Champagne and Du<
bonnet, by Schenley Import Cor-
poration. ¥

Some months ago, we wrote a
piece entitled, **What’s In A
Name?” We could add a great

meeting these gentlemen, and hears"
achievement — in | the products,
bearing their na.mgs&l‘ ’ He 0y
Paul Dubonnet remains here with
us. Charles: Heidsieck; and, Peter
Heering are flying homeé. A votre
santé—Charles Heidsieck, Skaal "'
Peter Heering, And a happy land~
:ing to both! s
(L = ¥

FREE—S¢nd a postcard to MARK MERIT
OF SCHENLEY DISTILLERS CORP., Dept.
184, 350 Fifth Avenue, N. Y. 1, N. Y,, and

you, will receive a Dooklet containing res
‘prints of earlier articles on vartous suos

~, 'jects in tnis series,

deal to what we said then—sincs ™

ing them talk, What! pride in *l i
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Tradmg Market

Sun Kraft Inc.

PREFERRED
COMMO‘\I

C L. Schmxdt& Co.

Established 1922
120 South La Salle Street
\ CHICAGO 3
Tel. Randolph 6960  Tele. CG 271

ﬂBRTERH CORBREY &CO.

44 Member, National Association
‘of Securities Deglers

QWholesale Distributors

Middle West — Pacific Coast
For

UNDERWRITERS

SECONDARY MARKET
DISTRIBUTION

CHICAGD 3  LOS ANGELES 14
1351aSalle St. 650 8. Spring St.
State 8502 €699 Micﬁ% gm

Consolidated Gas
Utilities Corp.

The Chicago Corp.
The-Muter-Co.

« Cireylar on Request

HICKS & PRICE

Members Princinal Stork Exchanges
Chicago Board of Trade
231 So. LA SALLE ST., CHICAGO 4
Randolph 5686——CG 972
New York Office - 1 Wall St.

*Wells-Gardner & Co., Com.
#*Woodall Industries, Inc., Pfd.
#*Camden Forge Co., Common

Snap-On Tools Corp., Com.

#Prospectus Available on Request.

7, Eatablnhed 1918

e {,’hwgga B_uard _ol T rade ) _
+19:So. La Salle $t., Chicago 3 |
el Franklin 8622 Teletype CG 405

1| manufacturers.

Pam H.Davis & 6o.

standstill as an emergency brake

:merce Commission to conserve rapidly dwindling coal supplies.
'sweeping edit issued by the Commission last- Thursday, industrial
‘users of electricity ir. northern Illinois were limited .to an aggregate
.24 hour serviee a week in a drasiic move to stretch existing coal

lllmoxs Brevmes

Chicago indusirial and commercial actiyity grinded almost to a
was appiied by the Illinois Com- |

In a

month in the event the sirike of
the  nation’s bituminous coal
miners is prolonged.

Commonwealth Edison Com-
pany, which services Chicago,
Land its three conBected operating
utilities — Public Service Co. of
Northern 1llinois, Western United
Gas & Electrie Co. and the Illi-
nois Northern Utilit'es Co.—were
‘told to enforce comptiance and to
make “sich investigations as may
be necessary to determx 1€ non-
essential users that can be re-
quired to discontinue their elec-
tric service without undue hard-
ship to the community or jeopard-
izing pubiic health, safety and the
protection of property and report
the same to the Commission for
Commission action as soon as any
such wusers have been ascer-
I tained ”

Barely recovered from the
crippling steel strike. Chicago
manunfaciurers again were
forced to clamp down oa pro-
duction, some operating only
one day a week. others work-
ing eight-hour shifis three days
a week, and still others break-
ing up the 24-hour service -al-
loted into ©ill shorter shifis to
maintain a semblance of pro-
duction throughout the week.

Hardest hit were the smaller
A spokesman for
Republie Drill & Tool Co., which
employs 700 persons, said pro-
duction would be cut 65%. The
big packing houses were not af-
fected since they maintain their
own power units as do the steel
producing firms in the Chicago
area. Aim of Commonwealth Edi-
son was to cut the normal kilo-
watt load by 40% to stretch exist-
ing coal supplies an additional
three to four weeks.

Retail stores, wholesale estab-
lishments, motion picture and
other theatres and amusemeat
places as well as manufacturing
plants were placed under the ban.
Of Chicago’s leading department
stores, only the Boston

since it generates its own elec-
tricity by means of -fuel oil. The
Fair, Marshall Field & Co.
Mandel Brothers, and other State
Street establishments remained
open- from 2:00 to 6:00 p.m. daily

ndlanupnlu,, n ockford, Il
Cleveiand, ©Ohio .

3
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" Plans Prepared—Conference Tnwited

Albert Frank - Guenther Law‘“

ncorporated

13!%&3& Newy York 6, N. 7 |
Telephone COrtlandt 7-5060 -
Bogton Chicage Fhiladelphia San Erancisco
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Chicago Stock Exchange
r Gh!c;.go Boa.rd of Trade

Na,hona] Gax & Electric
&Cmporahox Common Stock

A 2 Mrite For N-1,
CA i ion of this P

208 SOUTH LA SALLE ST,
CHJCAGO 4, ILLINOIS
" Telephone Randolph 3068
" Direct Private Wire 1o New York '
Bell System CG 537 . f

Ve <

only.
Local transportation and sub-

.{urban service were likewises cur-

iailed and Chicago at night pre-

supplies through the end of the®

Store
maintained its regular store howss |-

sented a picture urlike anything
seen during the war with the d m-
{out more severe tha, at anytime
during hostilities.

The Chicagp Associa’'en o
Commerce estimated ‘o' ige
city would suffer 2 m Limym
preduction loss of 2 230,000 a
week as a resuli of Lz rest"lc-

tions.
&

. " ®

was reported last week as having
entered a bid for the row surplus
Chicago Dodge plant. Rumors that
General Motors, Ford and the
Kaiser Co. were also “definitely
interested remained unconfirmed
as bids tailed to materialize.

The Kaiser Co. is 2lso out of
the bidding on the $90,000,000
Government-owned South Chi-
cago steel plant. In a letter to the
War Asseis Administration, Kaiser

cauze the plant lacks facilities for
making cheet steel, which the
automobile compzany stated is its
chief need. Republic Steel Co.,
which operated the South Chicago
plant during the war, offered to
leace, with an option to purchase,
and the Central Sieel Tube Co.,
bid $17,5080,000 for the plant, ask-
ing three years in which to pay.
£ Ed w*

While external business condi-
tions may affect future earnings,
stockholders of merchandising
shares had reason for optimism
with Marshall Field & Co. report-
ing a gain of 140% in {irst quar-
ter earnings over the same period
a year ago and Montcomery Ward
% Co. quarter net income trekie
that of the first threc months of
1945.

Elimination of the excess prof-
its tax was cited by both com-
panies as an important factor in
bringing abow! the sharp in-
crease in net for the first quar-
ter of 1948. Field reported net
income of $3,210,000 equail to
$1.57 a common share, compared
with $1,336,000 or 61 cents a
share for the corresponding pe-
riod a year ago, and net income
of Montgomery Ward was esti-
mated by Sewell L. Avery,
Chairman of the board, al $14,-
000,000, or slightly more than
$2.60 a share, agaipst 34768 -
000 or 85 cents a share in the
first quarter of 1945.

Mr. Avery, followinz the anrunl
stockholders’ meeting last week,

United States Steel Corporation |

advised it was unable to bid be-|.

mdlcated to reporters that rights

holders to raise funds to finaace
an expanded volume of business.
E = » 5
The City Ice & Fuel Co., was
rellably reported to be negotiat-
ing for the acquisition of Bunge
Brothers Coal Co. While details
of the transaction were lacsing,
the price involved was said to be
hetween $400,000 and $570,000
Purchase of Bunge would place
City Ice & Fuel in the retzil coal
business.
%
‘Chicaze Corporation intends
to. list its common. on the New
York Stock Exchange, Richard
. Wagner, Fresident, disclosed at
the annual meeting of stock-
holders. At the same time, he
indicated the remaining -oui-
slanding preferred would be
retired by the company some
time this yeir and the possibil-
i.y of another common dividend
in 1946, Both matiers’are heing
considered by the board of di-
rectors, he said.

Kramer Elected Hezd
0f Ghicago Glearing

CHICAGO, ILL. — Ralph W.
Davis, Chaitman of the Board of
Goverrors of The Chicago Stock
Exchange, announced that Harold
I. Kramer had been elected Presi-
cent of tae Chicago Stock Clear-
ing Corporalion, the Exchange’s
wholly-owned subsidiary.

Mr. Kramer received his edu-
cation at Fenger High Schcol and
the Central Y. M. C. A, College.
He was born in Ann Arbor, Micn-
igan August 13, 1907. Seventeen
years ago, he was employed by
the Exchange as a recorder on the
trading floor, where he worked
until he was transferred to the
quotation department. Mr. Kramer
became an emp'oyee of the Chic-
ago Stock Clearing Corporation
when it was established on Janu-
ary 2, 1930. He was made its vice-
president in 1942, which office re
bas held to date. Mr. Kramer is
a residcnt of Wheaton, Illinois
where he lives with his wife and
ten-year old daughter.

Mr. Davis also anounced the
election of Miss Evelynne Tor-
tore 1 as Assistant to the Prerident,
Raymond M. Day. Vice-Prcs'd nt
and George J. Bergman Secro-
tary of the Chicago Stock Clearing
Corporation.

Larsen With Paine Webber

MUSKEGON, MICH.— Walter
Larsen has become associated
with Paine, Webber, Jackson &
Curtis. In the past he was head
of Central cecur ties Co. of Mus-
kegon

# #

—We Maintain A

135 So. La Salle
‘Telephone State 8711 -
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#*Prospdcius Available

Members of Chicago Stock Fxchanze

Tel. Dearborn 9200  Tele. CG 146

- Pittsburgh. . Minmeapolis

imay shortly be offered to share-

|| William . Fablers Co.|

209 S. L.a Salle Street- Chicago 4|

Oﬂncxals of Tund

\and World .Bank

J. V. JOSHI
India’s Executive Director
of the Fund ]
Third of o series of bio-
graphical cantions of persons
connected w.ith the Interna-
tional Monetary Fund and the
Bank for Reconstruction and
Development.

As a former Cambridge student
of John Maynard Keynes, the eco-
nomic advisor to the Reserve
Bank of India, Mr. Jagannath
Vi4sh,wana'th
shi was
guite at ease
at the recent
Savannah in-
augural meet-
ing of the
Werld Fund
and the World
Bank. Mr.
Joshi hss been

lappointed

executive di-
reclor of the
Fund by bis
Government,
which is at
present one of
the Big Five
countries and as such auto-
matically entitled to an executive
director.

At Cambridge, Joshi joined
King’s College in 1920. Three
years later he obtained a “first
in economics tripos” and as a re-
sult was awarded the Wrenbury
studentship, working under Mr.
Keynes as tutor. In 1924 he joined.
the Government of Bomrbay as.
Assistant Secretary of the Finance
Department. The following year
Joshi was appointed Assistant.
Secretary to the Indian Taxation
Inauiry Committee. He became in’
1927 special officer to prepare the,
Bombay Government’s financial
case for ine Royal Commisrion on,
Constitutional Reforms. Subse-
quently Jcshi served as Teputy.
Direcior of Commercial Intelli- .
gence and Statistics, Deputy Di-
rector of Economic Research, Di-
rector General of Commercial In-
teHl gerce and Statistics, and Dep-
uty Economic Advisor of the
Governye~t of India, until in
1944 +~ joined the Reserve Bank
of India.

Jagannath V. Joshi

Buckbee Now Proprietor

Frank R. Buckbee is now sole
proprietor of Buckbee & Co.,
Broadwav. New York City. Ed-
ward J. McDermot’, Jr., was for-
merly a partner in the firm.

Chic~go North Shore &
Milwaukee R. R.
1st 5s-36
Eef. 5V4s-56
Ref. 65-55
Central Pub. Utility Corp.

Inc. 5V%s-52

Brailsford - & Co.

208 S. La Salle Street ]

CHICAGO 4

Tel. State 9868 G 95

We have éa Analysis of

;Universal Lonolite
Insulation

Copy on request

120 South La Salle Street
CHICAGO 3, ILL.

CASWELL & CO.!

. Recent Analyses.on Request

Merchants Distilling Corp.

Common Stock

Standard Silica Corp.

Common Stock
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' NSTA Notes

‘NSTA CONVENTION SEPT 17-19 -
Edward H. Welch, Sincere & Co., Chicago, Chairman of the
NSTA Convention Committee, has sent the following letter to mem-.
‘bers of the Association:
, I have recently returned from Seattle where I conferred. with:
the officers and directors of the Bond Traders Club of Seattle in:
_regard to the convention of the NSTA which will be held September
17-18-19, 1946, at the Hotel Olympic, Seattle, Wash.
;- While it is too eariy to give you the detailed Convention Pro-
~gram, I can assure you that you cannot afford to miss the first con-
“vention of the NSTA that has been held since 1941. ¢ :

Provisions have been made for several well-known speakers and!
.2 number of forums and other meetings have been planned. A com-'
plete program will be arranged for the ladies. .o
: Ample time will be allowed for play and sightseeing. There will:
be a Salmon Fishing Tournament, also a Field Day and.other interest-:
_ing entertainment.

) Arrangements have been made for a special train leaving Chicago’
.on Saturday morning, Sept. 14, arriving in Seattle, Monday,
Sept. 16. Following the eonvention, the “special” ‘will' return via
-Portland, San Francisco and Los Angeles where the Traders Clubs
have made plans for our entertainment. The “special” will leave
Los Angeles for Chicago on Friday, Sept. 27.

: The “special” will be operated on an all-expensz basis which'
will include rail, pullman, all hotels, also meals on the train and
-transfers between trains and hotels. The cost will be approximately
3275 and $300 per person from Chicago to Seattle, returning via Los
-Angeles. There will be various types of pullman accommodations
‘available and the cost will depend upon the kind of space desired.
Reservations for the “special” may now be made with me and the
.definite cost and schedule will be announced shortly. ;

Those who do not intend to travel on the “special” should make
‘their Seattle hotel reservations at once through Jack E. Jones, Hart-
.ley Rogers & Co., Seattle, Wash. Be sure to tell him the exact date
.of your arrival, the type of rooms desired, and your correct address
.and firm.

SECURITY TRADERS ASSOCIATION OF NEW YORK.

X Challenged by the Wall Street Athletic Association which is
-compnsed oi twelve teams, the Security Traders Association of New'
. York has picked up the gauntiet and is now forming a soft-ball team.
."The season opens May 13 at Croke Field, 238th Street and Broadway.
Members iaterested in playing should get in touch with Joseph C.
Eagan of Frank C. Masterson & Co. who will supply full details.
Members will play either on Monday nights or Thursday nights after

-business.
Municipal Bond Club

Graf and Briggs Aire

Appliance Co.; Pettibone Mulliken

Elected by Bylleshy

CHICAGO, ILL. — Announce-
ment has been made of the elec-
.tion of Robert J. Graf as Chair-
.man of the Board and of Joseph
.H. Briggs as President of H. M.
‘Byllesby and Company, under-
writers and dealers in investment
securities with offices at 135
.South La Salle Street. Mr. Briggs,
. formerly executive vice president
and chairman of the executive
-committee, has been with the
.company since 1909. Mr. Graf, one
of the original partners in the
Byllesby organization when it
~was founded in 1902, had been
president since 1936.

We have an analysis of

Hammond

Instrument Co.
COMMCN

Copies on request

CASWELL & CO.

120 South La Salle Street
{ CHICAGO 3, ILL.
i} Tele. CG 1122 Phone Central 5690

5, Greiss Fleger.Com; )
“Pickering Lumber Com.
£ € Glgash 1
Consol. »Deariigrh Com.
Hearst Class ‘A

STRAUS & BLOSSER

Members New York Stock Fz-hange
Members Chicago Stock Exchange
Associate Member. New York Curb.

185 Snnth La Salle' St.. Chicago 3, Tl

| ZIPPIN &

" § Tel. ANDover 5700  Tele! CG £50-651

0f Ggo. Efects Simend

CHICAGO, ILL.—The Munici-
pal Bond Club of Chicago has
elected Robert E. Simond, Halsey,
Stuart & Co., Inc.,, President for
the ensuing year. Don G. Miehls,
William Blair & Co., was chosen
secretary, and Carl H. Ollman,
Kebbon, McCormick & Co.,
Treasurer.

Other directors elected were:
Richard M. Delafield, The First
Boston Corp.; Elmer G. Hassman,
A. G. Becker & Co., Ific.; James A.
Quigg, Paine, Webber, Jackson &
Curtis; and John S. Wedtherston,
Graham, Parsons & Co.

Trading Morksts

Abitibi P. & P. Co. Com. & Pfd.
Brown Co. Com. & Pfd.
Cinema Telzvision
Fresuillo Co.
Gaumont British Pictures.
Minn. & Ontario Paper, Com. '
Oroville Dredging
Rhodesian Anglo American
Rhodesia Broken Hills
Rhodesian Selection Tryst
San Francisco Mines (Mexico)
Scophony, Ltd.

Steep Rock Iron Mines
Vicana Sugar Co. 6/55
Vicana Sugar Co,, Cominon

»

COMPANY '
_ Bpecialists in Foreign Securities
208 8. La Salle Street
Chicago 4, Illinois
CG 451

|1 Randolph 4696

[ - Dealer-Broker Invesiment-" |
 Recommendations and Literature

It is understood that the

! firms mentioned will. be pleased
to send interested parties the following literature;

|F. . Gearhart Elecled -
i Director of Higgins . 11|

_The election of Frederick D.}
1Gearhart, Jr., as a Director of 4

Higgins, Inc,, New Orleans; .was |
iannounced §

_Aviation Bulletin, including a;
field survey of the Airframe Com-|
panies—John H. Lewis & Co. 14'
Wall Street, New York 5, N. Y. |

“Come. West for Opportunities”!
—Dealers can earn 25% of the
commission on orders executed on!
the Los Angeles Stock:Exchange
—details from Barbour, Smith &
Co.,-210 West Seventh Street, Los|
Angeles 14, Calif, ' '

Floor Covering Indusiry—Study!
of attractive outlook.— In the!
“Fortnightly Market and Business'
Survey”—E. F. Hutton & Com-
i(\)IanSS(,' 61 Broadway, New York 6,

Geaved to the News—Brochure
of comment and review contain-
ing brief analyses of Philip Carey
Manufacturing Co.; Sargent & Co.:
Thé Upson Company; Lawrence
Portland Cement Co.; The Parker

Co{p.; Armstrong Rubber Co.;
Ohio Leather Co.; American Fur-
niture Co.; Punfa Alegre Sugar
Cotp.;_ Haytian Corporation of
America; Lairobe Electric Steel
Co,; Ray-0-Vac Company; Fort
Pitt" Bridge Works and Weich
Grape Juice Co.—Strauss Bros., 32
Brogdway, New York 4, N. Y.

i| Textron,
| Stocks—Kaiser & Co., Russ Build-

| Comparison , and analysis .of 19/
/| stocks for ‘the first guarter of!

‘Street, New York 4, N. Y.

'Florida Power & Ligh! in the

. Ideas- for- Dealers—In the May |
issue analyses of the Emporium
Capwell Co.; Seabord Finance Co.;
Ine.; and Steamship

{today by
Andrew Jack-
son Higgins,
President. Mr.
Gearhart,
who is Presi-

ing, San Francisco 4, Calif. i ?\f‘“g( (}flvéﬁﬁ

Also . available is .a detailed: :
analysis .of . Anglo-California Na- | ?’fnt Pla{nl;glég
tional Bank of San Franecisco. | é é:x?h ax?t &
New York Gty Bank Stoeke | 50 20 125
Globe Air-
craft -Corp, of
| Fort Worth,
Tex.;, Wilcox
Gay Corp. of
Charlotte, Mich.; Otto Airlines of
Newark, N. J.; Consolidated In=
dustries of Lafayette, Ind.; Vir-
girii_a Dare Stores and other com-
panies.

1946-—Laird, Bissell & Meeds, 120!
Broadway, New York 5, N. Y. F..D. Gearhart, Jr.
e !

Paper Industry—Summary and
outlook—Hirsch & Co., 25 Broad

Railroad Income Bonds—Recent
devg}opmenés offecting these se- ) )
curities, and a memorandum on T T — s e

Witter to Admit Moore '

“SAN FRANCISCO, CALIF. —
Dean Witter & Co., 45 Montgom-
ery Street, members of the New
York and San Francisco Stock Ex-
changes and other national ex-
changes, will admit Charles E.
Moore to limited partnership in
the firm on May 16.

Fortnightly Investment Letter —
H. Hentz & Co., 60 Beaver Street,
New York 4, N. Y.

American Forging and Sockef—
Circular—De Young, Larson &
Tornga, Grand Rapids National
Eﬁnklf Building, Grand Rapids 2.

i :

- Bi*? % foyn, Ine.—Memorandum |
(Continued on page 2543)

STERLING

For the next ’u.ptu

TELETYPE CG 28

buy “A non-callable margin account.”

Pacific - American Investors, Inc.

(a leverage trust)

Net Asset Value Common Stock (April 30) $6.54

Current Market 41 at 4%

Memorandum

KITCHEN & CO.
135 8..44 SALLE ST.
- CHICAGO 3, XLL.

MOTOR TRUCK
COMPANY, INC,

© Common Stock

rn in the market,

Circular on Request

w
ADAMS & CO.

231 SOUTH LA SALLE STREET
. CHICAGO 4, ILLINOIS
TELETYPE CG 361 PHONE STATE 0101

on Request

" Aeréhs:a Aircraft Corp.
*Appleton Manufacturing
Company

TELEPHONE STATE 4350 "
: ~Howard Industries, Inc.

Hydraulic Press Mifg. Co.

“MIDLAND UTIL

PORTLAND ELECTRIC

'DOYLE, 0’CO

CHICAGO 3
Telephone: Dearborn 6161 >

“MIDLAND REALIZATION COMEON

PORTLAND ELECTRIC FOWER G's, 19Z0

INCORPORATED.
135 8QI'TH 1.A SAJLF STREET

Kropp Forge Co.
Miller Manufacturing Co.

_Puget Sound Power
& Light Co. -

Cuperior Teol & Die Co.
Trailmeohile Company

ITIES COMMON

POWER PRIOR FID

le unon- requcst.

NNOR & CO.

R

ComsTocCK & Co. |
CHICAGO 4

‘31 So. La Salle St. Dearborn 1501

. LINOIS
Teletype CG 955 .

Teletype: CG 1200

Koehring Co.
Nekoosa.Edwards Paper Cg.
Central Papey Co., Comn -
Cons. Water Pwr. and Paper Co.
Wisconsin Power and Light Co
Compo Shoe Mach. Cn =

Curues s Loy

' 225 EAST MASON. 8T, -
PHONES—Daly 5392 Chicago: Star

- ae s e e

CONTINUGYS INTEREST iN:
THE SECURITIES OF

LOEWL & CO.

Macfadden Puljh;:atlons
Gisholt Machine
" All Wisconsin Issues

Weyenberg Shoe Mfg. Co.
.Naticnal Toql Co,..
Nprihern Paper Mills Co.
Froediert Grain & Malt. Co. .
Hamilton Mfg. Co. i i ;
" James Manutacturing Co. | 4
|HOLLEY, DAYTON & GERNON
Member~-Chicago stock Exchran‘_ge i
105 So. La Salle $t., Chicago 3, 1il
cG 262 Central 0780
* ‘Offices in Wisconsin
Eau Clure = Fond du Lac < Le Crosse
e V‘"’"‘""\" Waypeay

uen LICRGLye

MILWAJKEE
33

e Q9

. —. - LS. e O

£2), WIS.
Telety}e”Ml 48
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Real Estate Securities

If that Jarge Hotel Chain goes through with its plan to float a
new public issue, it may be the forerunner of the return of public
financing of real estate. New real estate issues have been nil since
John Q. Public discovered that after 40 years an investor could take

a loss on real estate bonds.

The referee in the Chanin Building reorganization has filed his

report with the Court. Hearings®
will shortly be held before the
Court. Conclusion of the reorgani-
zation will probably be delayed
as we understand that the plan
presented is not approved by the
‘committee representing the largest
amount of 1st mortgage bonds.

The Pierrepont Hotel recently

BLOCKS OF
REAL ESTATE
SECURITIES

WANTED

We will pay above
‘prevailing bid prices
and in some instances
above prevailing of-
fering prices for cer-
tain blocks of se-
lected unlisted real
estate securities.

*

SHASKAN & CO.

Members New York Stock Exchange
Members New York Curb Exchange

40 EXCHANGE PL.,N.Y. Digby 4-4950
Bell Teletype NY [-953

* *

Offerings Wanted

REAL ESTATE
Stocks & Bonds

L. J. GOLDWATER & CO0.

Members New York Security Dealers Assn.
39 Broadway

New York 6, N. Y.
HAnever 2-8970 Teletype NY 1-1203

had to call a number of its

real estate securities are find-
ing it very difficult to secure
tenders, so don’t be surprised
if other trustees call bonds
from time to time.

The recent drop in the market
of 165 Broadway bonds has been
attributed to the premise that the
recent fatal accident on one of
their elevators may necessitate the
changing over from hydraulic to
electric elevators. The cost of
such a change would be consider-
able. Such an expense, however,
could be amortized by higher
rents inasmuch as the rent laws
on commercial buildings are sub-
ject to a fair return to the lessor.

It will be interesting to see
which of the downtown build-
ings which are predominately
occupied by the Government is
the first to get a release on its
space. Included in this catagory
are 39 Broadway (Broadway-
Trinity Place 4l%s 1963), 42
Broadway (Broadway-New 3-4s
1961) and 50 Broadway. Which-
ever is first will certainly bene-
fit, as all three buildings have
enough space now occupied by
the Government to probably
fill the current civilian de-
mand for space in the neighbor-
hood. It will be just too bad for
the building that gets its space
back last,

A new moving picture theatre
is being erected on Park Avenue |
where seats will only be sold on a
subscription basis by the year. . .
Due to the housing shortage co-
operative apartments are becom-
ing the vogue again—certainly a
new era we are living in. By the
way, there are certain real estate
security issues which would be
helped considerably if their apart-
ments are sold co-operatively.
Bondholders should suggest it to
:the management of.their proper-
ties. Two perties  where we
think it coulg be dorle advanta-
geously might be the Majestic
and 1088 Park Avenue,

Traders are waiting for the June
interest payment on The Broad-
way-Barclay bonds. They payfixed
interest at 2% plus an extra on
June 1, earnings permitting. Cur-

bonds at 104, Sinking funds of |

rent market price of the boﬁdsl

place a value of only $3,600,000
for the property. The property
cost over $8,000,000 in 1926. Cur-
rent market is 57-58Y% and a
better interest payment than last
year (2.4%) may cause the bonds
to sell at a higher price more
commensurate with their intrinsic
value for land, brick and mortar.

Laymen are wondering at the
reorganization of the Winde-
mere Hotel. In the previous re-
organization the bonds were se-
cured by a mortgage on the
property and a pledge with the
trustee of the entire capital
stock of the company duly en-
dorsed in blank for {ransfer
together with a deed to the
property not to be returned to
the owners until the mortgage
was reduced to $1,300,000. Bonds
and mortgage which are due
this year still amount to $2,-
565,500 and the owner is in
court with a reorganization plan
again,

Henry Benson Is With
Wm. E. Pollock Go.

Henry Benson, Warrant Officer,
AUS, has been released from duty
and is now associated with Wm. E.

Henry Benson

Pollock & Co., Inc., 20 Pine Street,
New York Clty, in the sales de-
partment. Before he entered the
army, he was with Salomon Bros.
& Hutzler for over ten years.

R. F. Ruth & Co. Is
Formed in Los Angeles

(Special to THE FINANCIAL CHRONICLE)

LOS ANGELES, ‘CALIF.—Reu-

ben F. Ruth III has formed R. F.

Ruth & Co. with offices at 639
South Spring Street to engage in
the, investment business. Associ-
ated with him will be William S.
Cook, Sheppard W. King, Jr., and
Edwin H. May. All were formerly
with Hope & Co., of which Mr.
Ruth was manager.

Public Utility Seéurities

this week.

Public Service Company of New Hampshire

A number of new utility operating company common stocks are
making their debut to the investing public this year.
tric appeared last week and (subject to SEC approval) Public Serv-~
ice Company of New Hampshire common stock is slated for offering

Scranton Elec-

The company is a subsidiary of New England Public Service

company is not yet disposing qf
its stockholdings, the company is
doing some preliminary “stream-
lining.” The $21,080,000 1st 3Ys
of 1973 are not being disturbed,
but the $2,000,000 Serial Notes are
being retired, the $6 and $5 pfd.
stocks reduced in amount and re-
funded, and additional common
stock is being sold to the public
in order to improve the capital
set-up (cash realized being used
mainly for the retirements men-
tioned). With the new set-up and
eliminating plant intangibles,
capital ratios are estimated at
48% bonds, 24% preferred stock
and 28% common equity—a mod-
erate improvement over the
theoretical “norm” of 50-25-25.

The company is largely hydro-
electric, with steam operations
only about 28% of the total, al-
though in a low-water year steam
power might amount to 50% of
the total. Last year and thus far
this year water conditions have
been excellent. Share earnings
would, of course, be lower in a
low-water year — perhaps to the
extent of 5% or 10%, it is esti-
mated.

A pro forma income statement
for 1945 in the preliminary pros-
pectus, after adjustment to the
new tax law, indicates over-all
coverage of fixed charges and
estimated preferred dividends of
3.05 in 1945. Dividends have been
paid on the old preferred stocks
since the company’s organization
in 1926.

Share earnings and dividends
on the common stock are difficult
to appraise accurately because of
the unusual character of the com-
mon stock issue. The company
will offer exactly $5,000,000 worth
of stock, and until the bids are
received it will be impossible to
arrive-at the exact number of new
shares which will be issued. The

of common (no par) whlch are all
owned by NEPSCO, will be ex-
changed for 565,553 shares of new
$10 par value common. If the
company received a net price of
$37 a share, the additional amount
issued would be approximately
135,000 shares, bringing the total

Company and while the parent®

present outstanding 137,180 shares

to approximately 700,000—a con-
venient round figure.

Pro forma net income in 1945
was $1,436,589 after new preferred
dividends. However, this does not
take account of tax savings under
the new law which would have
amounted to an estimated $634,000,
bringing the adjusted pro forma
earnings to $2,070,000—equivalent
to about $2.97 a share on the esti-
mated number of common shares.

The company has indicated its
intention to inaugurate a policy of
distributing in dividends about
$270,000 quarterly (equivalent to
about 38¢ a share). However, this
would amount to only a little
over half the adjusted pro forma
earnings and the possibility of an
increase in the rate (if earnings
are maintained at the estimated
level) may prove a factor in the
marketing of the stock.

The company is understood to
have excellent management,
reasonably low residential rates as
compared with neighboring com-
panies and good labor relations (a
wage increase of about 10% hav-
ing been granted). A logical stock
with which -to compare it would
seem to be Central Vermont Pub-
lic Service currently ‘selling
around 25 to yield about 4.33%,
although New Hampshire’s growth
prospects should be somewhat
better than Central Vermont’s,
and allowance must be made for
New Hampshire’s conservative
initial dividend rate.

Paul Bareau to Leave
For England Shortly

WASHINGTON, D. C., May 8.—
Paul Bareau of the British Treas-
ury staff in Washington is return-
ing to England within a few days.
Mr. Bareau, who has been serving
as economist and:phblic. relations
officer under Mr. R. H. Brand,
was a member of the British dele-
galion at the Savannah Fund and
Bank meetings. He is now leav-
ing the Government service to re-
turn to his positions as banking
editor of the “Economist” and
deputy City (financial) editor of
the “News Chronicle.”

‘(w'erings Wanted:
Beacon Hotel 2-4/58

Broadway New St. 3/61
165 Broadway 4Y,/58
Poli New England Theatre 5/83
Westinghouse Bldg. 4/48

J. S. Strauss & Co.

155 Montgomery St., San Francisco 4
Tele, SF 61 & 62 EXbrook 1285

¢y

Commodore Hotel, Inc.

Descriptive Circular on request

Seligman, Lubetkin & Co.

Incorporated
Members New York Security Dealers Assactatlon

41 Broad Street, New York 4

HAnover 2-2100

Southwestern Public Service

Common

Southwestern Electric Service

Common

Texas Public Service

Common

Puget Sound Power & Light

Commeon

Paixg, WepBeR, Jackson & Cumtis

ESTABLISHED 1879

Real Estate Securities

Princb & hafayette Streets
2==New York

|- Lott Hotels, Inc.—Chicago
Devon ébrp. Detroit

Roosevelt Hotel, Common
t. Louis

Myles Standish Co. Boston

VALIQUET & Co.

135 So. La Salle St.
CHICAGO

150 Broadway

CG-81" Central 4402 -

Tél. BArclay 7-4880

We invite inquiries from dealers
for offerings of

Real Estate Bonds and Stocks

AMOT’I’- BA'KER-& Co

* TIncorporated

New'York 7, N. Y.
" Teletype NY 1-588

Thood ol Hilgao 9ign

Midland Realization Comim ”n
Midland Utllltles,CQmmon
New England Piiblic Serw""’“ Pfds.
Northern New England Common

GILBERT J. POSTLEY & Co.

29 BROADWAY ‘NEW YORK 6, N. Y.
Direct Wire to Chlcago

fgitized for FRASER
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What Lies Ahead in the ,
Home Building Field?

By WILLIAM

K. DIVERS*

Special Assistant to Wilson W. Wyatt, National Housing' Expediter
Housing official declares that his agency is anxious to end Govern-

ment controls and intervention.

States that some further price

increases are necessary, preferably through premium payments

to stimulate production. Warns,
controls, which would entail a bo

however, against dropping price
om-and-bust following the 1919-

1921 pattern. Estimates that present labor force in home-building
industry must be tripled by mid-1947, to fulfill the Government's

program.

I have been asked to speak on “What Lies Ahead in the Home
Building Field” from the viewpoint of a Government official. In

order to present this subject in an®
orderly fashion I would first like
to describe the Veterans Emer-
gency Housing Program and to
describe what steps have been
taken with reference to the vari-
ous parts of the program.

The Veterans Emergency Hous-
ing Program as approved by Pres-
ident Truman, provides for the
start of 2,700,000 dwellings, prin-
ﬂ){zlly for veterans, in 1946 and

The 1946 program calls for the
start of 200,000 temporary dwell-
ings from the use of surplus tem-
porary war housing and surplus
facilities, principally barracks, of
the Army and Navy. Almost 100,-
000 of these units will be made
available to universities and col-
leges to house veterans who are
taking advantage of the educa-
tional provisions of the GI Bill of
Rights and who could not other-
wise enjoy the benefits of these
provisions. The balance is being

made available to cities and vil-
lages to provide emergency ac-
commodations for veterans and
their families. In the conversion
of barracks to family quarters the
use of building materials will be
kept to a minimum and will be
drawn so far as possible from
government stocks. The fullest
use will be made of materials not
suitable for permanent construc-
tion. In discharging this respon-
sibility, the Federal Public Hous-
ing Authority which has charge of
this phase of the pregram has
adopted the following general
policy:

1. Materials used in construction
of temporary dwellings shall
be, wherever possible, those

(Continued on page 2534)
#*A talk by Mr. Divers before

the Mortgage Bankers Ass'n in
New York City, April 29, 1946.

What Lies Ahead
In Interest Rates?

By MILES L.

. COLEAN *

Housing Economist
Economist predicts that under current political philosophy interest

rates will be kept artificially low.

States that the country is oper-

ating under theory government ought to fix the rate at any level
needed for accomplishment of stated objectives. Sees this entail-
ing (1) formation of federally-capitalized credit institutions, isolat-
ing urban mortgages, farm loans, and considerable commercial
. loans from market rates of interest; (2) government bargaining
. with private lending institutions for a reduced rate in return for

assuming part of lender’s risk;

and (3) combining government

- lending with' subsidy to produce a rate lower than is available to
the'governmernit itself—as in public housing operations.

We have been taught to believe that the rate of interest was

something determined by the supply and demand for capital.

The

level of the rate was a markete

phenome:non.

Governmental regulation or re-
striction of the rate where it was
evolved at all under this theory,
was intended simply to protect
the ignorant or weak borrower
from unscrupulous lenders. Even
Adam Smith condoned regulation
on this basis. Referring to succes-
sive lowerings of the legal rate in
England up to his time, he re-
marked:

“All these different statutory
regulations seem to have been
made with great propriety.
They seem to have followed and
not gone before the market rate
of interest, or the rate at which
people of good credit custo-
marily borrowed.”

With the last decade or so, we
have seen the appearance of a
new. interest rate .theory—a the-
ory that the raté ought fo be at

any level detexxg;égg% gofbe,ag L0~ »sfb

priate for the! tishment - of
stated objectives._ I

" With the theatfSHTHIuh 2zl
rate goes a newstheory of the na-
ture of capital formatidon. In oud
distant school days, it was as-
sumed that.capital formation was
the result of savings, that in or-
" der to obtain capital for invest-
ment some inducement to saving
was necessary.

. The new policy stems -from
quite a different point of view. It

assumes first of all that, in a
highly industrialized economy,
there need no longer be any spe-
cial incentive to saving. As
stated before the Temporary Na-
tional Economic Committee by
Adolph A. Berle, Jr.: “When the
scientific development which be-
gan in 1900 began to reach its
peak, we suddenly found our-
selves in a state of affairs which
is frequently described as a sur-
plus economy,. by which I mean
that the productive mechanism of
the country could produce more
than the effective demand. At
that point there was no particular
need to bribe or cajole or reward
anyone for not consuming, be-
cause if he consumed everything
he was able to there was still ca-
pacity left over, and at that point
tne economics lave distinctly
changed.”

As a corollary to this assump-
n, it was taken that the com-
pelling factor .in the investment
rocess was no longer the incen-
iveé’to the saver, but the need for
gapital funds, and that the rate of
interest was not to be determined
by what is necessary to cajole a
saver, as Mr. Berle puts-it, but by
what was needed to get a partic~

(Continued on page 2521)

“A talk by Mr. Colean before
the Mortgage . Bankers Ass'n, New
York City, April 29, 1946. -

I - e BN AL ¢ EELY i
' » - L] .
Seaton Bowlin With
Ll L}
Sills, Minton & Co.
(Special to Tee FINANCIAL CHRONICLE)
CHICAGO, ILL. — Seaton A.
Bowlin has become associated
with Sills, Minton & Co., Inc., 209
South LaSalle Street, members of
the Chicago Stock Exchange. Mr.
Bowlin was formerly with Mason,
Moran & Co., and prior thereto
was manager of the municipal de-

partment for Thompson Ross Se-
curities Co.

Dinner Meeting of
La Salle Street Women

CHICAGO, ILL., — La Salle
Street Women will take a flying
trip to Mexico with a technicolor
film as its “magic carpet,” at its
dinner meeting, 6:15 p.m. May 15,

at Martin’s Restaurant, 120 South |

La Salle Street, Chicago. Fer-
nando R. Capevielle, advisor and
lecturer on domestic and inter-
national air travel via American
Airlines System, will “personally
conduct” the tour. Senor Cape-
vielle is an officer of the Mexican
Chamber of Commerce and a
member of the Board of Directors
of the “Circulo Mexicano,” a club
designed to foster closer relation-
ship between the citizens of Latin
America and travelers from the
United States.

x.',.u\h;,y_

T

. act-Iinding’’/
‘ By ROGER W. BABSON = ¢
Asserting Government fact-finding commiltees “are the bunk,” Mr.?
Babson points out it is a crazy idea to think a few men in a few |

weeks can gather facts on which to base wages. Holds pending .
Minimum Wage Bill is the greatest inflation-producing law ever con- ‘
ceived and urges more production of better products and “spiritual .
awakening” as better wage-price factors than fact-finding. ;

There are many subjects of which I know nothing; but. a few
concerning which experience hgs taught me much. One of these is
“fact-find-@

- ¢  ing.” My en-
tire life has
been given to
this. '

Beware of the
Bunk

Hence, I am
much inter-
ested in the
various “fact-
finding” com-
mittees which
are being ap-
pointed by the
government in
connec-
tion with la-
bor disputes.
Well, let me say that most of them
are the bunk. The idea is crazy
that three men, unacquainted with
an industry, can—in four weeks

e
Roger W. Babson

facts about that industry to say

or even four months—get enough

whether wages should be increased
5-cents or 20 cents.

To add to  this, bunkum, our
good President goes iato a trance
and, by ' palmistry or -tea-leaf
reading, pulls 18% cents out of
the blue sky and calls that “fact-
finding.” It has long been an old
joke that there are thrce kinds of
lies, namely — “simple~lies,
damned lies and statistics.” Well,
that joke should now be amended
to include a fourth kind of lie—
the worst of all-—namely, “fact-
finding.” i

Wage Increases Cause Inﬂationg
However, as ‘a result of this

bunkum we are now having wages

artificially fixed by one fact:
finding board, prices fixed by an+
other fact-finding board, hours
fixed by another fact-findin
board, profits fixed by anothe;'

(Continued on page 2547) |

NEW ISSUES

Blyth & Co., Inc.
Glore, Forgan & Co.
Kidder, Peabody & Co.

A. G. Becker & Co.

Incorporated

May 7, 1946,

This is not an Offering Circuler.

Series B — 1009, |

In each case with accrued interest from April 1, 1946

Eastman, Dillon & Co.

Salomon Bros. & Hutzler

Union Securities Corporation

- Hemphill,-Noyes & Co.
Merrill Lynch, Pierce, Fenner & Beare
R. W. Pressprich: & Co.

$60,000,000

Texas and New Orleans Railroad Company
First and Refunding Mortgage Bonds,

$15,000,000 31, % Series B, due April 1, 1970
$45,000,000 3349 Series C, due April 1, 1990

Unconditionally guaranteed by endorsement as to principal and interest
by Southern Pacific Company.

The issue, sale and guaranty of these Bonds are siibject.to autherization
by the Interstate Commerce Commission.

OFFERING PRICES

Copies of the Offering Circular are oblaineble from ouly such of the undersigned as
may legally offer these Bonds in conpliance with the securities laws

of the respective States.

Kuhn, Loeb & Co.

Goldman, Sachs & Co.
Lazard Freres & Co.

Stone & Webster Securities Corporation

White, Weld & Qgésial ki

Dick & Merlc-Smith

{

The offer of these Bonds is made only by means of the Offering
Circular, uhich shculd be read prior to any purchase of these Bonds,

Series C — 1009,

The First Boston Corporation

Mellon Securities Corporation

Lee Higginson Corporation

5H.

1id

Harriman Ripley & Co.

Incorporated

Hallgarten & Co.
F. §. Moseley & Co.
Roilias & Sons: -

Iucorporated

.
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Railroad

Securities

Illinois Central is expected momentarily to make a new offer to
holdérs of underlying bonds maturing in the early 1950s in a further
attempt to. consolidate its very complicated debt structure and get a
substantial portion of its heavy early.maturities out of the way. The
bonds to be affected are those for which tenders were requested late
last vear, consicting of all of the divisional liens covering mileage

north of the Ohio River. In addi-
tion, an offer will be made to
holders of the Chicago, St. Louis
& New Orleans Consolidated 3'2s
and 3s and the Memphis Division
4s, 1951, which bonds were not
included in the original call for
tenders. Apparently the only bonds
maturing from now through 1952
which are not to participate in the
new plan are the Cairo Bridge 4s,
1950 which are outstanding in the
a;nount of only about $2,000,000.

The total of bonds to be made
an offer in the new plan is in-
dicated at just slightly under
$50,000,000. In all, thirteen dif-
ferent issues are involved and

" Alabama Mills, Ine.

Arden Farms
Common & Preferred

Pacific Airmotive
Common

Chicago Railways -
Cons. “A” 5s, ..f1927

L

Ernsta Co.

0 MEMBERS
New York Stock Exchange and other
)eading Security and Commodity Exchs.

120 Broadway, New York5,N. Y,
231 So. LaSalle St., Chicago 4, IIl.

4

' Specialists in

RAILROAD
SECURITIES

Selected Situations at all Times

Py

W Pizvinei ¥

(] . % (]

INCOR RATED
GUARANTEED RAILROAD STOCKS-BONDS

25 Broad Street New York 4, N. Y.

' Telephone BOwling Green 5-6400
Teletype NY 1-1063

Susquehianna,
Bloomsburg
& Berwick R. R.

First 55, 1952

Adams & Peck

- 63 Wall Street, New York 5
0wling Green 9-8120 Tele, NY 1.724

ceventeen individval series of
bonds. All of the hoiders are {o be
offered par for par in a new lst
& Refunding 3'5% bond maturing
in 1976. In addition, there would
be varying amounts of cash of-
fered to holders of the individual
series. With respect to the bonds
on” Which tenders were asked last
year the cash bonus would be the
same as the maximum premium
paid in the tender operation. The
cash payment on the Chicago, St.
Louis & New Orleans 3%s would
he $76.25, on the 5s it would be
8147.50 and on the Memphis Divi-
sion 4s it would be $108.75. It is
generally expected in financial
circles that the new plan will meet
with considerably greater success
than the initial tender offer when
only $15504,000 out of roughly
$54,000,000 affected bonds were
accepted.

Following the exchange offer to
the underlying bonds, and pre-
sumably depending on its success,
the company will move on to. the
long awaited refunding of the
$35,000,000 Refunding 4s and 58,
1955, These bonds are next call-
able on November 1, at 107%. It is
proposed to. effect this refunding
through public sale of a second
series of the new 1st & Refunding
Mortgage which is to be offered to

 holdeis of the near maturity un-

derlying bonds. This new mort-
gage will have a senior lien on the
entire northern section of the sys-
tem and presumably a;junior lien

on the southern part, and should
readily qualify as a sound” invest-
ment medium. The belief that the
new bonds should sell at .a- pre-
mium, even with the recent weak-
i ness throughout the bond market.
| is the reason for the expectation

received than the call for tenders
last year.

Irlinois Central has for some
fime engaged in an aggressive
debt retirement program and even
without allowing for the new plan
(it is indicated that fixed charges
have been reduced to an annual
level of roundly $12,000,000. Suc-
cess of the new plan and refund-
ing of the outstanding 4s and 5s.
1955 4t a lower interest rate could
well reduce the annual require-
ments below $11,000,000. This
compares with fixed charges of
more than $17,000,000 supported
ten years ago and should be sup-
portable by a comfortable margin
even in periods of subnormal gen-
eral business activity. It is notable
that during the past ten years in-
come available for charges, before
Federal income taxes, has never
| dipped as low as $17,500,000. Per-
haps even more important than
the reduction in fixed charges has
been the gradual elimination of
what appeared a few years ago
to be an impossible maturity
schedule in the early 1950s. Aside
from the bonds which are to be
made an exchange offer and the
4s and .5s, 1955 which it is pro-
posed to call, the road has only
about $38;000,000 of non-equip-
ment maturiti_’es within the next
fifteen years.

Reflecting the favorable impli-
cations of the pending proposals
the Illinois Central common
-stock "has been attracting increas-
ing speculative interest.in recent
trading sessions and many rail
analysts still consider it as having

further wide appreciation poten=-
tialities.

61 Broadway
Telephone—DIghy 4-4933

. Raifroad Bonds and Stocks |

PFLUGFELDER, BAMPTON & RUST

Members New York Stock Ezchange

New York 6
_ Bell Teletype—NY 1-310

For Banks and Brokérs

'E. W. Bliss Company*
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\that the new plan will be better |

Customers’ BrokersAss'nCiteViews
on SEC Proposed New Issue Rule

In line with our request for comments from dealers and
‘others regarding the proposed SEC rule pertaining to allot-
ments of new security issues to so-called “insiders,” we have
received a copy of a letter sent to the Commission under date
‘of April 30 by the Association of Customers’ Brokers of
'New York City. This letter is reproduced below and, in this
connection, we should like to repeat our invitation for com-
ments from others regarding the proposed rule. Letters
'should be addressed to Editor, Commercial and Financial
' Chronicle, 25 Park Place, New York 8, N. Y. (The accom-
 panying communication, incidentally, is the t.hirteenth to
 be published on the subject, the earlier ones having appeared:
in previous issues, starting with that of April 25.) '

'Securities & Exchange Commission
Philadelphia, Pa.

Attention: Mr. James A. Treanor, Jr.

' Reference: Proposed Rule X-1562-3

.Gentlemen: -

The above proposed rule regarding which you'
| asked for comments and suggestions of interested persons in
'your press release of April 16th, was discussed at a recent
| meeting of the Executive Committee of the Association of
 Customers’ Brokers. A resolution was passed requesting that
the consensus of our meeting be conveyed to your com-
mission. 4
‘ While we favor regulations which may be nec-,
 essary to eliminate and prohibit abuses in the distribution of
securities, we feel that the wording in paragraph (b) of the:
' proposed rule is not sufficiently clear. We suggest that this
be clarified so that estate accounts, trustee accounts and ac-.
counts of relatives in which partners, employees or dealers.
have no beneficial interest shall be specifically exempted:
| from the provisions of the proposed rule. The principals i
'such accounts are part of the investing public-and are en-:
titled to the same consideration as all other customers. We
trust that such is the intention of the proposed rule, since
anything to the contrary would discriminate against the con-
 stitutional rights of one particular group of clients.

In our opinion,.the public interest is served
‘only to the extent that all groups are treated equally.

Respectfully yours,
ASSOCIATION OF CUSTOMERS’' BROKERS

Donald C. Blanke, President,
for the Executive Committee.

DCB:po’d

Secretary: Glenelg P. Caterer,

NY Securily Analysts
To Hold Annual Meeling

The New York Society of Se-
curity Analysts, Inc. will hold its
annual meeting on May 28th,
according to announcement by N.
Leonard Jarvis, President of the
Association. The. meeting, which
will be held at 1 p.m. at 56 Broad
Street, will be a business meeting
for members only, and it is asked
that no guests be iavited.

Business of the meeting will in-
clude a vote on the adoption of
certain proposed amendments to
the Constitution, the election of
officers and members of the
Executive Committee, and a vote
on a proposal for the use of identi-
fying badges for use of members
at the luncheon forums.

The nominating committee has
presented the following slate:

President: Pierre R. Bretey,
Baker, Weeks & Harden.
. Vice-President: Shelby Cullom
Davis.

Lionel D. Edie & Co. :
Treasurer: Irving Kahn, Wert-
heim & Co.

Executive Committee for term
of two years: Eugene J. Habas,
Lehman Corp.; George E. Shea,
Jr., Barron’s; D’Arcy Parrott,
Fahnestock & Co.; John W.
Spurdle, Dominick & Dominick;
Edwin L. Thompson, Tucker,
Anthony & Co.

Executive Committee for term’
of one year: Ralph A. Rotnem,’
Harris, Upham & Co.; Truslow
W. Hyde.

In the event the proposed
amendment is voted providing for’
the appointment to the Executive
Committee of the last five ex-
presidents of the Society, Warren
Clark, Brundage, Story & Rose,
is also nominated to the Execu-
tive Committee for a term of one
year.

E. Ralph Sterling, Merrill
Lynch, Pierce, Fenner & Beane,
has been nominated as a member
of the executive.committee for'a
term of two years by petition. |

GETCHELL
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* Let's Get the Black
Out of the Traveler’s

arket’s I and

ocket!

The underground sale of sleeping car space is a national scandal.
The railroads cannot escape responsibility. The C & O Lines offer
a solution that will kill the racket — if other roads will join.

HAVE you tried to make a sleeper reser-
vation lately?

If you travel very much, you must have
run into a situation that is being reported by
angry passengers all over America. No space
for sale at the ticket windows. But plenty of
empty berths and rooms -when the train

pulls out.

Often you can’t buy a ticket through
legitimate channels. But you can get one any
time, by going to the ‘“right” person and
greasing him with the “right” price.

Here are just a few of the typical cases that
have been reported to the C&O:

_ Mr. X.in New York, needing to go to San
Francisco, asked what was the earliest
moment at which reservations could be
made. He was tcld 8:00 AM. of a certain
date. At 8:00 A.M. on that date he was in
front of the ticket windew—tke first in line.
When the window opered he was told the
train was sold out. He managed to get
accommodeations to Chicago by paying a
black market price. In Chicago-after 5 hours
of de sperate effort he got space on the
“Chsi °f "—by paying $20 extra to a gouger.
On board the “Chief”’ there was plenty of
unoccupied space. The conductor explained
that it was due to ““lect minute cancella-
tions.”

Mr_s. K., a service wife, planned a little trip
for her husband’s furlough. Unable to get
space, she tried the black market. Space was

" offered at double the normal price. She

couldn’t afford it. A travel agent offered her

space if she would step at a very expensive .

hotel—which, agai'n, she couldn’'t afford.
The K’s didn’t get their trip.

Miss Q. had an experience in a New York
station. She was to[d cancelled tickets for
her destination would g0 on sale at 10:00
o’clock. She waited in line more than half
an hour: When a ticket was brought back,

* a-mian- behind *her "held up some money.

bitized for FRASER

p:r//fraser.stlouisfed.

The ticket seller said there was no space for
sale. The line dispersed, but Miss Q. waited
and saw the fran with the bribe come
back and instently get his ticket.

' These are not mere wartime experiences.

People by the thousands are having them
today. And whether or not many railroad or

org/

Pullman employees are- directly involved in
the scandal, neither the railroads nor the
Pullman Company can escape responsibility.
For slipshod policing, and inability to see the
need for reforms, leave the deor wide open to
racketeers.

What Becomes of All the Space?

Sleeping car tickets can be bought up weeks
in advance—in “blocks”’—by hotels,. travel
agencies, or by anyone who has the money to
pay for them. There is nothing to prevent this
space leaking into the black market except
the honesty of the man who buys it.

The space i; bought and paid for in
advance, but, if it is not re-sold, it ean be
turned in for a refund up to the minute of
train departure. Therefore, anyone who wants

to run a black market in sleeping car space -
" can do so without any ﬁnancla} risk.

Reform Agitated Since 1943

For more than three years the C&O has been
trying to get other railroads and the Pullman
Company to agree to action that would kill
the ticket racket. A proposal of a 25%, for-
feiture on tickets not ¢ancelled in a reasonable
time was voted down because “passengers
would be offended.” Lame duck excuses were
offered for the status quo, and the black

market grew and flourished while the rail-

roads lest revenue.

Simple Remedy Would Help Greatly

The C&O proposes that. all “block” sales of
sleeping car space be stopped at once. All
space should be reserved or sold in the name
of the individual who intends to use it.
Tickets should be non-transferable. Hotels,
travel agencies and business - houses could

“follow their present system, except that the

space would have to be reserved or sold in
the name of the individual passenger.

The Airlines do it this way, and they have
néver had a blaek market. And any objection
that such a plan would be “offensive to
passengers” i3 ridiculous in comparison with
the offense of the present system of bribing

_your way on to trains!

What You Can Do

If you no longer want to tolerate the greedy

hand of the black market in your pocket—
or be content with a refusal of space when
you know that many berths are empty—

write to yo.u' newspaper. I enough Americans’

will ask the support of the press, the ficket-

racket—like the “Chinese Wall” that blocked ™'

through serviee 2t €hicago and St. Louis—
can be broken.

Chesapeake and Ohio Lines

Terminal Tower, Cleveland 1, Ohio

CHESAPEAKE AND OHIO RAILWAY
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Bank and Insurance Stocks

By

E. A. VAN DEUSEN

This Week—Insurance Shares

" ‘During -the war years, fire

insurance companies strengthened

their capital funds and liquidating values very substantially. Despite
heavy marine losses in the opening months of the war and excessive
{ire losses during the last three years, the majority of companies cov-
ered dividends throughout the period by good margins and ploughed

back undistributed earnings. As
Dec. 31,
larger than on Dec. 31, 1939. Fur-
thermore, due to the increasing
volume of business written each
year during the period, their re-
serves for unearned premiums are
at new high levels, as also are
liquidating values.

————8urplus

12-31-39  12-31-45

-(000’s Omitted )

528,525
7.012
7,615
3,645
2924
19,200
6,224
2,594
98,633
84,171
14,061
12,026
39,910
10,247
23,407
59,321
88,223
11,647
2,444
9,198
3,319
19,308
57,145
7,734
29,064

?Aetna
“Agricultutal _ .. __
American Egquitable
Baltimore American
Bankers & Shippers
“Bpston Insurance.._
Camden ___.__
City of New York__
“Continental
*Fidelity-Phenix _
“Fire Association. .
Franklin __._____
“Great American...
Hanover

*Hartford .

*Home

2Ins. Co. of N. A...
National Liberty_.._
New Brunswick.-...
“New Hampshire_ . _
New York Fire. ..
Ngrth River.
“Phoenix _

$25,175
5,556
2,923

20 739

a result, their surplus accounts on

1945 are considerably®

.+ The following tabulation shows
the surplus, unearned premium

reserves and liquidating values
for 25 representative stock fire
insurance companies for Dec. 31,
1945, compared with Dec. 31, 1939.

— Unearned Prem. Reserves

12-31-39 12-31-45 Lig. Val. per Share
12-31-39 12-31-45
$60.98 $78.89
i 118,60
47.01
10.39
135.26
87.06
29.11

$19,708
5,757
4,933
2,052
3.575
4,616

$31,329

3|Cables

6,070
8,726
4,078

10,218

12,989
6,980
14,857

$519,77C  $%728,137

$264,506 $386,652

#Consolidated basis for liquidating value.

Total surplus accounts of the
twenty five companies now aggre-
gate $728,737,000 compared with
$519,770,000 at the opening of the
war perlod The  increase is ap-

roximately $209,000,000, equiva-
lent to 40%. Total unearned
premium reserves have grown
from $264,506,000 to $386,652,000,
an increase of $122,146,000 or
46%. Liquidating values of all
companies are higher by an aver-
age of around 36%.

Better-than-average gains in
lxquldatmg values were made by
American Equitable, 59.5%; Con-
,’cmental 61.9% Fidelity-Phenix,

71.7%; Great American, 56.7%:;
Hanover, 58.0%; Hartford, 54.6%:
Ins. of North America, 39.5%;
New York Fire, 51.3%; and U. S.
Fire, 39.7%. The four lowest gains
‘were: Bankers & Shippers, 16.9%;
Fire Association, 12.9%; New
Brunswick, 159% and New
Hampshire, 18.7%.

. During the period under con-
sideration there have been a num-
ber of capitalization changes, For

BANK

and

INSURANCE
STOCKS

Laird, Bissell & Meeds

‘- Members New York Stock Exchange
120 BROADWAY, NEW YORK 5, N, ¥

. Telephone: BArclay 7-3500

i Bell Teletype——NY 1-1248-49
(L. ‘A, Glbos, Manager Trading Department)

example, American Equitable in-
creased its capitalization from
$1,000,000 to $1,500,000 in 1944
when Knickerbocker was ab-
sorbed. Boston Insurance split its
shares ten for one in 1945, but
capitalization remains the same
at $3,000,000. Continental Insur-
ance increased its capital in 1945
from $5,000,000 to $20,000,000
through a change of par value
from $2.50 to $10.00 and a trans-
fer of $15,000,000 from surplus.
Fidelity-Phenix similarly in-
creased its capital from $3,750,000
to $15,000,000. Fire Association in-
creased its capital from $2,000,000
to $2,400,000 by a 20% stock divi-
dend in 1945.

Insurance of North America in-
creased capital from $12,000,000
40 :$15,008,000 in 1945 by the is-
suance of 300,000 new shares, and
Security of’ New Haven issued
50,000 new shares in 1943, increas-
ing its capital from $2,000,000 to
$2,500,000.

By and large the fire insurance
companies have ample capital
finances to carry a larger volume
of business than is now on their
books. This is particularly true of
such companies, for example, as
Continental, Fidelity-Phenix,
Great American, Hartford Fire,
Insurance Co. of N. A. and Phoe-
nix, which have especially high
ratios of capital and surplus to
unearned premium reserves and
to premium volume. .

Market-wise, fire insurance
stocks, as measured by Standard
& Poor’s weekly index, have been
moving steadily and quietly up-
ward since their lows of 1942,

The index low of 1942 was 86.8;
the most recent high was 146.7,

7"3 t:.'fr.;
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'established on. February 6, 1946;
this represents an appreciation of
69.3%. On January 2, 1946 the
index was 135.0, while the latest
“index on May lst was 143.6, or
6.4% higher. The present level is
substantially above the post-1929
high of 1936, when the index
reached 124.3. The 1929 high was
249.1.

Compared with the Dow Jones
industrial average, which has
more than doubled since its 1942

Senale Silver Bill o Face House Opposilion

Congressmen Rooney, Ludlow, Smith and Celler express dissatis-
faction with it. Senate Appropriations Committee await meeting

with House conferees.

WASHINGTON, May 8.—It has been understood that the silver
“compromise” worked out by silver-mining and consuming repre-

sentatives in the Senate Appro-
priations Subcommittee last week
and reported in the “Chronicle”
would not be approved by the full

low of 92.92, fire stocks are lag-
ging behind the market. }

Kleeman Heads
Ecuador-Amer. Assn.

Arthur S. Kleeman, President
of Colonial Trust Company of
New York, was elected President
of the Ecuadorlan-American Asso-
ciation, Inc., at
a meetmg of
the Board of
Directors held
recently.
Robert D.
Merrill, of All
America
&
Radio, Inc., is
Vice President
and Secretary,
and George
Magalhaes, of
Westinghouse
Electric In-
ternational
Company, is
Treasurer.
Outlining the plans of the Asso-
ciation for the immediate future,
Mr. Kleeman said:

“In the opinion of the directors
of the Ecuadorian-American As-
sociation, Ecuador is on the thres-
hold of her greatest development,
if we can but help her to broad-
en outlets for her natural prod-
ucts, thus providing her with a
continuing supply of dollar buy-
ing power. Therefore, this Asso-
ciation is about to devote its im-
mediate efforts to a detailed study
as to what Ecuador presently has
to sell, and how many more of
her products can be made sale-
able; at the same time, we intend
to study the needs of the coun-
try, and to publicize what those
needs are, in an endeavor to aid
American business men in filling
them.
“Ecuador is represented in the
United States by a forward-look-
ing Ambassador who is without
partiality in his desire to build
the Ecuadorian-American rela-
tionship upon a mutually advan-
tageous cultural and commercial
interchange between the two
countries. Every officer and di-
rector of this Association is de-
termined to clear up misunder-
standings between the business
interests of our two countries, and
to facilitate a smoothly running
and profitable cooperation.”
Other directors, in addition to
the above named officers, are
James S. Carson, Vice-President,
American & Foreign Power Co.,
Inc.; James Magner, Grace Line,
Inc.; Frederick Hasler, Chairman
of the Board, Continental Bank &
Trust Co.; Paul W. Alexander,
Chairman of the Board, Wessel,
Duval & Co., Inc.; J. T. Wilson,
Manager, World Trade Division,
International Business Machines
Corp.; George H. White, Standard
Qil Co. of N. J.; Adriano Cobo,

\

Arthur S, Kleeman

in, Vice-President, W. R. Grace
& Co.; Christopher DeGroot, Gen-
eral Trafifc Manager, Pan Ameri-
can - Grace Airways, Inc.; John
LaHoud, Para Ti Corp.; John L.
Merrill, Chairman of Board of All
America Cables & Radio, Inc.

Francis Stone Forms Co.
LOS ANGELES, CALIF.—Fran-
cis J. Stone is forming Francis
Stone & Co. to engage in the securi-
ties business from offices at 167
South Vermont' Street. Mr. Stone
was formerly with:Nelson Doug-

Quito, Ecuador; Robert H. Patch- | Co

Senate Appropriations Committee
before the House conferees should
also -have consented. Until the
Senate as a whole acts on the
Treasury appropriation bill, the
House will not formally appoint
its conferees, but custom dictates
that they shall be a group of
seven members of the House Ap-
propriations Committee, headed
by Rep. Louis Ludlow of Indiana.
Inquiry by the “Chronicle” early
this week failed to disclose that
the conferees had made up their
minds on the silver rider in its
now amended form.

Rep. John J. Rooney of New
York, author of the original House
rider calling for the Treasury sale
of silver to industry at 71.11¢ an
ounce, when questioned by the
“Chronicle,” said: “While I am not
to be a member of the conferees
on the bill, I hope the matter can
be successfully worked out, so that
industrial users of silver can get
some relief. There is no sense in
so much badly-needed silver ly-
ing around idle in Treasury
strongboxes. As for the $1.29 price
provision which the silver-mining
Senators have added to my orig-

inal rider, I think the price is en-'_

tirely too high. There is no neces-
sity for Congress making such
provision. We should take care of
such a proposal only when the
necessity arises. Then, if there is
justice in their claims, the silver
producers can get their due.

“l am decidedly against the
provisions in the Senate compro-
mise repealing the silver transac-
tions tax and other powers of the
Administration over silver. . .. If
a compromise with the mine in-
terests becomes necessary, we
might have to go along on some
of the Senate amendments to my
rider, because iridustry is now in
serious need of the metal.”

Rep. Ludlow informed the
“Chronicle” correspondent that
early last week he had received
the text of the Senate compromise
and had requested an opinion
from the Treasury Department,
but up to the time of the inquiry
no reply from the Treasury had
been received. Mr. Ludlow did
not seem to think the Senate
changes would meet House ap-
proval.

Elsewhere in Washington the
“Chronicle” hears the view ex-
pressed that the House, having
several times in recent years

(Continued on page 2541)

Officers Elected by
Bond Ciub of Toledo

TOLEDO, OHIO — The Bond
Club of Toledo announces the
election of the following officers,
governors and committee mem-
bers for 1946-1947:

President — Edward P. Liska,
Braun, Bosworth & Co.; Vice
President — Don Craft, Collin,
Norton & Co.; Secretary—Warren
D. Williams, Ryan Sutherland &
Co.; Treasurer—Loms J. Reimer,
Stranahan Harris & Co.

Board of Governors, in addi-
tion to the officers: E. F. Hey-
dinger, Roose & Company; J. F.
Norton, Fahey, Clark & Co.; Ford
R. Weber, Ford R. Weber & Co.

Committees — Entertainment:
Burt T. Ryan, Ryan, Sutherland
& Co., Chairman; Oliver Goshia,
Goshia & Co.; Durwood C. Du-
Bois, Stranahan, Harris & Co.;
Guerdon D. Smith, Collin, Norton

& Co.; Celian H. Rorick, Spitzer, | —

Rorick & Co.

Membership: Calvin M. Yeast-
ing, Ford R. Weber & Co., Chair-
man; J. F. Norton, Fahey, Clark
& Co.; George Todd, Bell & Beck-
with.

Legislative: Robert S. Mikesell,
Stranahan, Harris & Co., Chair-
man; Hazen S. Arnold, Braun,
Bosworth & Co.; Oscar Foster,
Foster Bros. Young & Co.

Speakers & Publicity: Erwin J.
Ward, Roose & Co., Chairman;
James R. Easton, Spitzer, Rorick
& Co.; Paut P. Prudden, Jr., Fos-
ter Bros. Young & Co.

Finance: W. H. Schliesser, Stran-
ahan, Harris & Co., Chairman;
Leonard C. Cooper. Goshia & Co.;
C. Guy Struble, Guy Struble &

The Bond Club of Toledo will

hold its Twelfth Annual Golf Outs s i i luain o fil b

ing at Inverness Country Club on;

Friday, July 19, 1946, to whlchl

guests are bemg 1nv1ted

Mlllon 0. Brittain

With Cruttenden & co'.'-'"

(Special to THE FINANCIAL CHRONICLE)

LOS ANGELES, CALIF.—Mil-
ton C. Brittain has become asso—
ciated with Cruttenden & Co., 634
So. Spring St. In the past he was

lass. & Co., Klehmet & -Co. and
Henry Dahlberg & Co.

manager of the trading: depart-
ment for Bateman, Eichler & Co.

Herman to Head Dept.
0f Hamershlag, Borg

Hamershlag, Borg & Co., 20
Broad Street, New i York City,
members New York Stock Ex-
change, announce that Edward P.
Herman, formerly Lt. Colonel,
Q.M.C. Chief, Appeals Section,
Reorganization Branch office of
the Quartermaster General, has
been released from active duty
and renewed his association with
the firm. He will head the firm’s
new business department.

N. Preston Gardner
With Broad St. Sales -

Broad Street Sales Corp. an- -

nounces that N. Preston Gardner
is associated with their firm as
Southeastern Wholesale Manager,
located at 401 Fourth Street,
South, St. Petersburg, Fla.

Australia and New Zealand'

BANK OF
NEW SOUTH WALES

(ESTABLISHED 1817)

Paid-Up Capital £8,780,000
Reserve Fund 6,150,000
Reserve Liability of Prop.- 8,780,000

£23,710,000

Aggregate Assets 30th
Sept., 1945 £223,163,622

THOMAS BAKER HEFFER,
General Manager
Head Office: George Street, SYDNEY
LONDON OFFICES:
29 Threadneedle Street, E. C, 2
47 Berkeley Square, W. 1

Agency arrangements with Banks
throughout the U. 8. A
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“Our Reporter on Governments”
= By JOHN T. CHIPPENDALE, JR, ===

The Government bond market is now entering a period of
stabilization, after some very wild price movements, which were due
largely to a very poor technical and psychological. condition. . . .
This does not mean that there will not be price fluctuations, be-
cause there most certainly will be, but price changes should not be
as wide and sharp as in the recent past. . . . There will be bids avail-
able s¢ that the chaotic conditions of a market without buyers.
should not be bothering us again for some time to come. . ., This
period of adjustment, which will help in improving the technical
condition of the market, will witness the movement of bonds from
short-term appreciation-minded holders to permanent investors, . . .

Price wi'l be of utmost importance in this transfer of hold-
ings, which will no doubt mean that institutional buyers at tl_le #
beginning of thix transition peried will be interested only wnthl_n
certain limits, and will not be in<lined to reach too high in their
quest of securities. . . . They know that there are substantial
amounts of restricted bonds, variously estimated between $3
billions and $5 billions, that will be seeking new homes, . . .
Likewise it is evident that between May 15 and June 8 the Vic-
tory Loan bonds will become long-term holdings for tax pur-
poses. . ., , .

SUPPLY ADEQUATE

The supply side of the equation seems to indicate no immediate
lack of securities for non-bank investors. . . . On the other hand,
some of the speculative holdings were no doubt liquidated, despite
the small volume of business that was done during the sharp decline
of the last month. . . . In past years there have been at least two
large-scale loans that supplied securities tc the market. . . . There
have been no such drives this year and most likely there won’t be
any public offering of securities until 1946 is well along in its waning
days, if then. . .. Debt retirement has taken bonds out of the
market, so that even non-bank investors have had some additions to
their investable funds from this operation. . . .

It could be that this transfer of speculative holdings of Gov-
ernment bonds to investors will serve to some extent to replace
loan drive offerings of obligations, and furnish the market with
needed securities. . . .

It seems as though institutional buyers, particularly savings banks
and insurance companies, which bought more than $10 billions of
restricted bonds in the last two drives, will be able to absorb very
readily the increased floating supply of issues that are overhanging
the market. . . .

INSTITUTIONS’ CALL TURN

Institutional buyers for the time being are in the driver’s seat,
and this probably means that they will try not to appear too anxious
to take on the securities that are being offered. . . . There is no
doubt 2hout the demand that exists for these bonds among the in-
stitutions, and this demand is all the more evident when one notes
that these same buyers have been purchasing corporate obligations

at prices that make the best credit in the world, namely, United

States Government obligations, look very attractive. . . .

There will no doubt be plenty of backing and filling during
this trawnsition period, which should mean a good trading market
. . . The elimination of daily price limits will again allow the
dealers to function in a more normal manner, which will have a
stabilizing influence on the market in both directions. .. .-

RATES WILL RFMAIN LOW

The recent statement by M, S. Szymczak, a member of the Board
of -Governors of the Federal ‘Reserve System, concerning the “debt
cost seems to indicate that the 7% rate for certificates of indebted-
ness will be continued indefinitely. . . . It is believed that an agree-
ment was reached between the Treasury and Federal at the time of the
‘elimination of the preferential discount rate, that there would be no
increase in the certificate rate, despite the clamor in some quarters
for a 1% rate. ... Mr. Szymczak’s assurance that there would be no
increase in the debt burden certainly means a policy of low interest
rates. . . , Continued low interest rates, with a financing pattern from
%% certificates to long-term 2%s, and the Government retiring
debt instead of creating it, seems to be bullish for the outstanding
Government obligations. . . . Despite the sharp decline that has
taken place in Government bonds, one could not say that we have high
interest rates, with long-term Governments yielding only 2.30%. . . .

As a matter of fact, there are some money market fol-
lIowers who believe that prices of long-term bonds by late fall
will be well in excess of these levels despite the allowance for
lewer prices during the period of readjustment. . . .

They point out that times of price weakness are buying oppor-
tunities. . . . They believe that buying in a declining market (if such
may be the case with this one) as speculative holdings are liquidated,
could be the best buying opportunity that will be available for a
long time to come. . .. They do not believe that prices will go back
to the old tops and stay there, but they do feel that a yield near
2.20% will again be in style for the long restricted 2%s, following
the temporary shakeout that the market is going through, ...

STABLE MARKET NOW :

v Although there will be many price changes in’the readjustment
period, the market has probably been throtgh''jts wotst days; which
caused plenty of excitement for traders And’'day-to ag;jol}q vers.of
the market. . . . Investors who bought bonds for income have not
been too concerned with these price gyrations.., .. ABW_BTS,;foGQV-,
ernment obligations for income should now. be. doing scale buying
so that a good average yield will'be obtained. .". . They. should be
interested in the. return, with appreciation decidedly of secondary
importanzge; .. . It seems as though the sooner the Government bond
fmarket stops acting like the stock market, the better it will be for
all concerned. . . .

“ Therefore bank-eligible intermediatés on a 1409 basis and
“ the long 21%s on a 2.10% basis seem attractive for scale buy-
¢ ing, ... The long restricted 2%s at about 103 have appeal for

i

‘seale’ seewmutation, , . « Good average prices should result from
‘such buying. . . . ' ‘ Pl : /

BUYING ON DECLINE " i S e L St

- New York City member banks which reported a decline of $129,~
900,000 in bonds ‘on:March 20, due largely to the retirement of the
3%s on March 15, have been adding each week to their ‘holdings ‘of
Government ‘bonds; £0 that.- these securities on- May 1 amounted to
$9,672,000,000, an all-time high for, these institutions. ., . Since March
20, the New York City member banks have acquired $370,000,000
of Governmen{ bonds, of which $134,000,000 were bought ' from
March 27 through May 10. . .. During this ‘period the short-: and
intermediate-term eligibles were unchanged to lower, while the long
bank eligibles made all-time tops on April 6. . . . From April 17

ghrqugl} May 1, when the bond market was dropping sharply, these
institutions bought $236,000,000 of Government bonds. . ...
While these banks were buying bonds during the rising phase
of the market, they accumulated larger amounts during the

sharply declining period. .

.« This has vrobably resulted in a
good average price for the securities bought.

Alexander Biddle Is
Appointed Exec. V.-P.
By Phila. Stock Exch.

PHILADELPHIA, PA.— Frank
E. Baker, President of the Phila-
delphia Stock Exchange, follow-
ing a meeting of the board of gov-
ernors, announced the appoint-
ment of a full-time executive
vice-president and promotions of
two veteran officials.

Alexander Biddle, former in-
vestment banker and veteran of
both World Wars, was named exe-
cutive vice-president. Thomas B.
Gravatt was promoted to be sec-
retary of the Exchange, and John
R. Huhn, Jr. to be executive vice-
president of the Stock Clearing
Corporation.

Mr. Baker stated that the ac-
tion was taken in a move to ex-
pand the scope of activities of the
Exchange which was founded in
1790 and is the oldest Stock Ex-
change in America. The step was

necessitated by increased business
and had followed precedent of the
New York Stock Exchange. Of
11 principal regional exchanges in
the United States, those in Chi-
cago, Detroit, Los Angeles, and
San Francisco have already made
appointments of full-time execu-
tive officers,

Mr. Biddle will be responsible
to the board of governors for gen-
eral supervision and development
of exchange activities, which will
include public relations and such
duties as obtaining new listings
and business, relations between
Exchange members, ete. Further
expansion by Philadelphia Stock
Exchange, the officials believe,
will make it reflect more truly

the importance of Philadelphia as

a financial and business center.
e e

Charles C. Nielsen Opens

SAN FRANCISCO, CALIF.—
Charles C. Nielsen will engage in
the 3ecurities business from of-
fices in the Mills Tower.

Brooke L. Wynkoop Is
With Fahneslock & Co.

.- Brooke L. Wynkoop has become

associated with Fahnstock & Co.,

65 Broadway, New York City,

member of the - . : :

New York:

Stock Ex-

change and

other .ex-

changes, Mr.

Wynkoop - has

returned to

Wall. Street

after four

years’ service

in ‘the U. S.

Army. For-

merly a lieu=~

tenant colonel

of the Finance

Depart-

ment, he was

on duty with

the Headquarters, C.B.I. Theater, .

serving ~in the Central Fiscal

Office. - :
In the past he was manager of

the public. utility stock depart=

ment of Riter & Co.; was with
R. H. Johnson & Co.; and was
Vice-President of Distributors
Group, Inc. . G

-

Brooke L. Wynkoop

Lockett Shelton Opens
As Investment Dealer -
ABILENE, TEX.—Lockett Shel«
ton has opened offices in the West
Texas Utilities Building to engage
in the securities business. = Mr.
Shelton in the past was Abilene
manager for R. A, Underwood &

Co. and Underwood, Edwards &
Co. ) :

Brailsford & Co.

Hill & Co.

Ira Haupt & Co.

May 8, 1946

Mullaney, Ross & Co.
Sterne, Agee & Leach ~ Webster & Gibson
Gordon Meeks & Co.

Kirchofer & Arnold, Inc.

This announcement appears as a matter of record only and is under no circumstances to be construed
as an offering of these securities for sale, or as an offer to buy, or as a solicitation of an offer to
buy, any of such securities, The offering is made only by the respective Prospectuses.

Indianapolis Power & Light Company
100,000 Shares*

4% Cumulative Preferred Stock
(Par Value $100 per Share)

Price’$115 per share
Plus accrued dividends from May 10, 1946

142,967 Shares®

Common Stock
(Without Par Value)

Price $31 per share

*This advertisement relates only to 42,814 shares of the Preferred Stock and 88,564 shares of
the Common Stock. The remaining shares of Preferred Stock are to be issued to holders of
the Company’s outstanding Preferred Stock pursuant to an Exchange Offer made by the Com-
pany and the remaining shares of Common Stock have been subscribed for by exercise of
subscription warrants issued by the Company to the holders of its outstanding Common Stock.

Copies of the respective Prospectuses may be obtained from only
such of the undersigned as may legally offer these Securities in
compliance with the securities laws of the respective States.

Otis & Co.

(Incorporated)

Loewi & Co.

Mackubin, Legg & Co.
Sills, Minton & Co., Inc.
W. D. Gradison & Co.
Dempsey & Company
Berwyn T. Moore & Co., Inc.
The Robinson-Humphrey & Co.
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Canadum

Secuntles

By W'ILLIAM McKAY

,' p Under the stem test of war Canada rose to unsuspected heights
of achievement; the apparently less urgent but nevertheless greater

. requirements of peace

call for even more heroic efforts,

The ‘devastations of war have produced a new world, in which
the role of the Dominion as the linch-pin connecting the British Com-
monwealth with this country is likely to be changed,, with the result

that Canada should be cast hence-<

_forth to plav a still more promi-

CANADIAN S;cumms

BONDS  STOCKS -

'MARKETS mcnntumed in .
all classes of Canadian
external and mtemal
bonds.

Stock orders executed
(for dealers, banks and
institutions) on the Mon-
treal and Toronto Stock
Fxchanges, or at net
New York Prices.

‘Direct Private Wires to Buffalo,
Toronto and Montreal

Doxuxion SECURITIES |
GRPORATION

"« 40 Exchange Place
New York 5, N. Y.

Boll System Teletype NY 1-702-3

GOVERNMENT
PROVINCIAL
MUNICIPAL

CORPORATION

| CANADIAN STOCKS

A.E.AMES &CO.
INCORPORATED
TWO WALL STREET
NEW YORK 5, N, Y. -

REcTOR 2-7231  NY1-1085

 CANADIAN BONDS {f

nent part Great as the Cznadiar
war effort was, it left the vas!
virgin resources of the Dominion
relatively undepleted. On the
other hand a tremendous toll was
exacted from the dwindling eco-

this -country was sorely taxed.
Today the stricken world, im-

performance of the arsenal of
democracy, regards this country
3s the limitless economic reservoir
for universal, rehabilitation.
British Loan question throws this
situation into sharp relief. Apart
from the problem of physxcal
ability to meet the colossal uni-
versal demand it is more fitting
that the process of British eco-
nomic recovery take place within
the British Commonwealth. If this
were generally regarded as a
strict necessity the stimulus to
Canadian production and endeav-
or could be even greater than that
inspired by the exigencies of war.
Canada today supports a popula-
tion of a mere 12 millions, where-
as its vast empty spaces and its
incomparable untapped reserves
of natural wealth render the
Dominion capable of supplying
the answer to the world’s greatest
problem,’

This country can continue to
play its invaluable part in supply-
ing capital requirements, and in
this case the process would rep-
resent a safe and profitable con-
structive investment and not a
subsidy involving the considera-
tions of. poljtics and foreign com-
petition. The initial effort would
unguestionably threw a severe
strain on the Canadian economy
and. it is likely that the Canadian
dollar would have to share in
carrying the burden of the British
pound.: At a later stage however,
the independent recovery of the
British trade area would benefijt
not only the British Common-
wealth but also this country and
the world at large.

During the past week the mar-
ket continued nominal with quota-
tions again sl1ghtly lower in all
sections.- -Free funds were a
shade easier at 9%1%.- Internal
stocks were active.. with: papers
again ‘to the fore.

With regard to ‘the " immedlate
nrospccts there is every season
to foresee an accentuation-of the
downward frend as the Cahadian
market has not yet fully reflected

ments. Moreover the general de-

| clite in bond- prices is likely ¢o

continue as the movement was
caused by a fundamental change
in basic conditions and was not
the result of adju:tments of a
techniecal nature such ag the aboli-
tion of the %% preferential dis-
count rate and the lifting of the
restriction confining fluctuations
to ¥4 point. - It would-appear that

nomic reserves of the British Isles,.
and even the hitherto apparently.
inexhaustible natural wealth of.

pressed by the prodigious wartlme-

The |

the recent fall in U. S: Govern--

the era of the normal peace. time
market has effectively comrmenced |
and it would not be surptising tc
see a further and mcre gepera
test . of thf= .wartime . mterest
structure. . . )

Canada I.lﬂs Genlmvs
On Stedl, Hemprmt

Wh.le adhering to 115 price ceil-
ing policy, the Canadian Govern-
ment has lifted prices anrlie-hle
to a limited’ list of commodltles,‘
the Bank of Montrear 1., . .cu i
its monthly bus ness" summary,
released for publicat o1 on April’
24. Higher costs of steel produc-,
tion are recognized in the in-
creased price of $5 per mgot ton,
says the Bank and also in a rise
of 12%2% in the ceiling price of

| fagm implements. The suspension’

of the price ceiling on newsprint,
etfective May 1, permits an” in-
créase of $9 per ton in the' domes-,
tic price, bringing it in line with'

Lnewsprint in the United States.
_Price increases have also been au-
<horized for lumber, pulp and
paper. -

» The - housing shcrtage remains
acute in most urban centers of the
Dominion; according-to the Bank,
which reports that the Minister of
Reconstruction recently estimated
the construction needs for the
| next five years at 400,000 residen-
tial units and admitted that the
goals of 60,000 new units set for
the fiscal year ending March 31,
1947, and 80,000 for the following
year eannot be met because of the
shortage of essential materials.

SEC in Philadelphia
On Daylght Saving

The Securities and Exchange
Commission today announced that
its Philadelphia office will ob-
serve Daylight Saving ‘Time dur-
ing the period April 28, 1946 to
Sept. 29, 1946, in order to con-
farm its business hours .to those
‘prevailing in the City of Ph.la-
delphia.

Regional offices of the Commls—
sion have been instructed to adapt
their business hours to the time
schedule prevailing in their re-
 spect.ve localities. In Washington,
the Commission’s Liaison Office
has been placed upon an 8:30 to
5:00 schedule, one-half hour later
than in Philadelphia but one-half
hour earlier than will pervail in
Washington until and unless Day-
light Saving Time is adopted
there.

Hearing schedules will be con-
formed to the new time. ;

Peacock & Shorpe to

Form New Securities Co. -

ALLENTOWN, PA.—Roger T.
Peacock and George ‘A. Shorpe are
forming G. A. Shorpe & Co. to
conduct - an -investment business
from. offices at 538 Hamilton
Street; ‘Both were ‘formerlv coh-
nected with Warren 'W. York &
Co., of which Mr. Peacock was
offlce manager.

'

Keams, Williams to Admit
Kearns & Williams, 11 Broad-

way, New York City, will admit

Jack A. Warner to partnership.

5

Je current price of Canadian’

.of t;me brickbats thrown at it

.wadca uid mot wnyure it and major
support, on the- other hand, was

| given ‘to the maintenance oz it by

all whko saw the hecessity-for it.
maintenance. This yield curve was
substartially = held during the
major ope{a’uons of financing the
war: I think it is a fundamental
pont to recognize the fact that
whereas this yield curve served
its purpose and- whereas it may
again nermally fall into a curving
line of similar proportions, it mus.
not be considered as a funda-
mental principle that that curve
be maintained while applying our-
selves to the present and future
status of our debt structure.

I am in no posmon to phophesy
at what poihts this former yield
curve may be altered if at all but
|1 do say the alterations, if they
come, . should be brought about
by normal processes rather than
by governmental control. The gov-
vernmental control then would be
needed only where normal or un-
expected psycho.ogical changes
develop in order to soften these
movements and if necessary to
prevent what might otherwise be
disastrous temporary extra-
ordirary movements of prices and
money rates.

Gevernmenizal Controls

The second point is somewhat
of a coroilary to the other and is
based upon the principle that gov-
ernmental controls are, per se,
wrong, which does not mean that
under certain conditions tem-
porary government controls may
not be imperative. I emphasize the
word -“temporary.” 1 apply this
theory of controls to the financial
departments of our government
because I fedr that tiie necessary
controls establiched during the
war may have produced a pattern
which can become troub.esome.
The controls on money rates and
therefore upon financial markets
were recognized as a necessity
during the war. In the course of
tHeir operation there was dis-
covered by some a form of gov-
ernmental- control which worked
and can today be made to work
either towards easing money,
maintaining easy money- or per-
mitting rates to rise. It seems
row-to bécome a more generally
recognized principle than at any
time in recent history that it is
impossible for any one man or
any one group of men to control
any segment of our industrial and
finaneial structure satisfactorily
during peacetime—a failure due
primarily to. the fact that there
does rot seem .to be and it is
doubtful if there ever could be
a single man or group of men who
can grasp-the complexities of our
free enterorise system -in- its en-
tirety
general controls, it being difficult
enough - to estabhsh some par-
ticular one.

It therefore -appears to ‘be a
second fundamental principle in
ennsidering our debt structure
that the conditions confronting
our nation at the time of making
decisions regarding our debt
sizucture, as evidenced by supply

TAYLOR, DEALE
& COMPANY
64 Wall Street, NeW York 5
Wthehall 3-1874

CANADIAN
~ SECURITIES
: Government

. Provincial

Municipal
Corporate

© Non-Callable

$100,000

Canadian Pacific Rallway Company
49, Perpetual Debeiituré Stock o

Interest pagable semi-annually in United States F_"umls
Price to yield 3% %.

'Wood, Gundy & Co.

Incorporated
¢ Wbt \Qvnpv

_..Direct. Prwale erqs to. T aronto & Montreal

New York &

C‘ANADIAN
: .STQCKS

i Boughte-_—,;S:;'!d—Qua,icd

- CHARLES KING & €O0.

“Members Toronto Stock Exchange
61 Broadway, N. Y. Royal Bank Bldg.
Whiteball 4-8280° Toronto, Canada -
Teletype NY 1-142

sufficiently to -establish’

Direct private wire to Teranto. B

Pmanclal Problems—
. Domestic and I‘ore:gn

(Continued from first page)
and demand - and - other well-

recognized fundamental principles
of free action, must to a very
large extent govern our actions.

Problem of Money Rates

" For those who have given the
greatest amount of thought to the
problems that are at present con-
fronting us, the prob.em of the
trénd of our money rates appears
to be the most important. it woulld
‘appear that as an inheritance from
years of conirolled rates during
the war period there is a definite
tendency to continue the process
of easing money to a point where
it could and in the minds of
these individuals apparently had
reached a danger point. I would
consider that the problem con-
fronting those who had made the

greatest effort to reach conclu-

sions upon it today has not been
that the rates are low but that
the rates be lowered. Action re-
cently taken by some of the
Federal Reserve Banks indicates
at least a determination to cor-
rect a trend.

It would seem fundamentally
wrong to have the impresdion
established that money rates are
necessarily on the upswing or that
any change which it may be wise
to permit can be little more than
a stoppage of a downward trend.
It must be recognized that there
can come a point where the bur-
den of debt service can become
too great, by which is meant that
the value of paymg more for debt
service by raising money rates
can be offset by the loss in one
form or another that might be
caused by such a.change upward.

It must be recognized that we
are unquestionably facing a long
period of time when money rates
in this country, in comparison
with rates for the last several
decades, will be low, or they
might better be extremely low.

In connection with that portion
of our debt structure which has
to do with short-term obligations,
at ‘which end of the. curve the
present changes inaugurated by
the Federal Reserve Banks has
been directed, it may be worth
pointing out that there are some
problems which might become
fundamental and which therefo.re
need continuing study.

I mention government bills,
being cognizant of the necessity
for maintaining a means by which
the great banking institutions of
this country may invest with a
certainty of liquidity. No refer=
ence, therefore, is being made
either to the rates presently exist-
ing or to the principle of having
a governmental obligation defi-
nitely supported by the Federal
Reserve System through a pre-
determined price at which such
obligations will be purchased upon.

presentation. I do, however, refer

to the bill sxtuatlon, with partxcu-

.| lar reference to the mechanical

means by which it is operated as
a problem for the very reason
that in principle it is not believed
at present sound. If this is a fact,
it is obvious that a study should
be made of the bill market and
the operations therein.

With reference to certificates
and the certificate market as it
immediately confronts us, one or
fwo important points certainly
need study. What is now said is -
rot’ because 1 happen to be a

'dealer in government securities, in

add,{tmn to other types of securi-
ties, but because it is possible
that because of this fact I may
he cognizant of certain difficulties
that may arise, particularly with
reference to the certificate market.

The “Pcnalty Rate” in Feder;l
Reserve Credit
‘Over the years prior to the war
it was a fundamental principle
that was generally recognized that

R LT RIS, IO AL, MR e
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*if: aninstitution’ capable of -re-
~diséounting at the Federal Reserve
Bank had to make use of its
teredit, it was obliged to «do so at
" -somie penalty, thereby :creating. a
‘policy that no institution would
-continue .borrowing for the fun
of it or for profit, beyond funda-
‘mental needs, because of this very
‘penalty. It is questionable as to
~whether that principle is recog-

_definitely include the recent past
during the period of the war, the
-government dealers have been a
-very sizable factor in handling
‘the certificate market problems as
- :they arose and it is my belief
that at times the government
dealers have been a major factor
‘in solving such problems. I am
certain that the Treasury Depart-
-ment would recall that without
-the dealers, more difficult prob-
-lems would have arisen. Whereas
‘the certificate market is not rec-
‘ognized by any one as a particu-
darly lucrative market to dealers
:and whereas I have known of
-more than one instance in which
the dealers have lent support to
‘the obvious desires of the Treasury
‘Department and the Federal Re-
-serve Banks irrespective of
‘whether it was profitable to them
«or not, the situation must be faced
-as a general principle covering a
‘long period of time that it is not
human nature to continue to
undertake any operation as a
‘private individual, with privaie
-funds, that may continue to be
-unprofitable. To meet special
emergency conditions without
‘profit or with a loss would be

-expected to be continued by}

‘dealers for the good of all.

" It has been held by some that
“with the rediscount rate at 1% a
loaning institution might well
carry such securities as- certifi-
«cates at a rate of 34s. This seems
“to be about to become a rate for
‘the immediate future at least. It
“has also been held by some that
*if such short-term obligations
.have to be carried by dealers as
part of their normal market func-
tions in increased amounts that
banks will continue the rate of
34 % even though they are redis-
<counting or may be required to
‘yediscount” with the Federal Re-
serve Bank. In other words, banks
~will recognize the principle of a
penalty for rediscounting and
“will continue to loan at a % rate
aand pay 1% to obtain the money.
* I do not say that this may not
‘Hecome a principle but I can say
that in some institutions today it
4s not a principle and will not
become one unless present poli-
«<ies, as I understand them in some
«cases, are altered.

The question involved in this
«discussion is the principle as te
~whether it is advisable to place
“the probable carrying costs of cer-
-tificates at a point above the in-
‘come return thereon at a time
-when the government' dealers’
-snarket may be most needed as a
support- in any selling movement
.and . when rediscounting may be
.general by banks. It is also
~pointed -out that when.the neces-
<sity arises for the government
idealers’ market to absorb a large
«quantity of certificates to soften
“:an-increased -supply offered, it is
“winlikely that that .will be a time
wwhen such dealers could offset a
Lcarrying - loss with. prospects of
-smarket profits. o

In presenting this picture I am
merely pointing to a situation
“<vhich I think requires thought
_and careful study, . Is it advisable
“to face the possibility of the Fed-
‘gral’ Reserve Banks: remaining:
‘ substantially the sole market for:
“acertificates in a’time of difficulf
* smarket situations, thereby placing!
-4hém in a position where their]
" Judgment as to the-advisability-of

“ putting money into the rarket.-

“‘through open market purchases,

+will be-largely controlled by the:

.- = ‘absolute necéssity of making ‘such

- ‘open market purchases in the ab-|
- gence 6f any other market?-

The solutions to -this problem

-a refunding issue.

* yious.. Oné; might be- to: apply,

the system of . repurchase agree-
metits to certificates as once free-

L1y accorded to dealers-on bankers’
-acceptances, ; the: rate. on . such

agreements .to. be below,:if ne-

cessary, the . rediscount - rate, the

rate to.be a 'mo-profit rate and
the: privilege :to be granted.only;

-after exhausting opportunities: to
.borrow at a.carrying rate.
-nized today. In the past, and I}

In passing I invite your atten-

-tion to the necessity for the Treas-

ury Department avoiding the
pre-war situation by permitting

-“right values” to distort the short-

term-rates to the extent-of creat-
ing zero yields' and less.

assumed through precedent, that
the owner of a matufing obliga=
tion has any right whatever to
any- préference in -subscribing” to
This proposal
does not suggest the complete dis-

.continuance of preferential rights
-to holders of maturing-obligations.

It suggests the placing of the sole
control of whether there be any

_rights accorded on any issue with-
-in the Treasury Department. The

effect of such an arbitrary control
would be to eliminate all or near-

1y all right values because of the

then complete uncertainty as to

-whether any or to what- extent|

any rights would be accorded in

-each particular case.

The Foreign Problem
Another problem yet to be
faced, which may result in being
one of our great problems, is the

. foreign problem.

This country has recognized the
dire straits in which a great part
of Europe finds itself from the
standpoint of lack of food. We
have recognized and heartily
sympathize with the conditions
confronting most European coun-
tries as a result of physical de-
struction and ensuing financial
chaos. The problem of Europe is
our problem also and we are rec-

- ognizing that fact. Business being'

very generally unable to obtain a
first-hand view of the situation
because of the present difficuities
of feeding, housing and transport-
ing visitors to Europe, it becomes
more and more apparent.that we
are considering Europe as being
in a static condition with little if
any change since active hostilities
ended. From information which
is still meager, it appears that we
may be exaggerating the situation
in-some parts of Europe and that
we may not be keeping up with
the times. By this I do not mean

| that the problem is substantially

less; I rather mean that the prob-
lem comes closer to the point of
possible action on our part, aside
from any loans by our govern-
ment.

For example, one major west
coast port on the continent of
EBurope is, we find, very general-
ly considered by people in this
country to be practically out of
business because it was substan-

‘tially wrecked. during - the- warj |
Actually, this port received almost

no damage and is today capable
of full operation. As another ex-

ample it-is found that most peo- !

ple consider that the financial
losses ih Europe have vrdctically
eliminated the ‘possibility of ob-
taining local capital for rehabili-
tation of local industry. Whereas
financial losses were obviously
preat, it again-is pot. true that
there is not a very sizable amount

of ‘Jotal capital available in many .

European “* ¢ountties” ‘today. It
would seem that in some cases-we.
place the emphasis too strongly on
lack of capital and -too little on

the. ability to employ it ‘produc-{

tively because of lack of raw ma-

terials; foreign exchange limita+ |
‘tions, shipping shortages and other/{ -

allied conditions: -~~~ '
Whereas I recognize -that -what
1 am now saying could probably|

besaid with much more effect at{l.
some Tater ‘date, it Aovears 4o me)”

that fiow is the time to bring ‘cer~

7 tain ‘matfers to the fore in order

The|.
-Treasury should at once disabuse
-the public of the belief, naturally

ahd;’ I.might:add, take advant
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‘grant:which directly ‘or indirectly
-will ‘be used for the puropseof
requlding or building an indus-
'try in a foreign country unless the
industry  can be expected-to ‘be
efficient. I, however, believé’in!
-the: necessity of starting indus-
4rial ‘production in many Euro-
-pean countries as soon as possible.:
and 1 believe in -the necessity. for
monetary stabilization to the full-
est ‘extent ‘possible through the

means;

_ It seems to be a fact that indus-
-trual -executives in this country.
while concerned with sufficient

‘today, have in the back of their
‘minds ' for  tomorrow the foreign
‘sales on which they expect to
count because of the general

in ‘European ' countries. There
seems to be much less general
discussion on - the subject of
Ameriea buying manufactured
goads from abroad. Without our
‘purchasing or spending abroad.
with what funds can foreign na-
tionals buy our goods even at
dymp prices? .

Producing Prosperity Abroad

' Will Help Us
~ There is only one way by which
we can expand our foreign trade
in manufactured articles and that

countries, Prosperity. comes' from
profitable productive enterprise.
In spite of what has. been. said
with regard to the possible supply
of loca] capital in some Europcan
| countries, it still appears evident
that in order to produce effec-
tively, efficiently and ‘in time
most™ Eurepean countries require
greater  skill = in - management,
 greater- skill in mass product’on
.more modern machinery embody-
ing progressive ideas in construc-
tion than can be supplied and
more captial than can be forth-
coming locally to accomplish all
these results. )
Recognizing the futility of urg-
ing American business to estab-
-lish - subsidiary - organizations to-
. day in -Europe, it nevertheless

at some time this be undertaken
"to a far greater extent than ever
-has been done by American in-
dustrial concerns, which may wel}
be ‘sooner than is now generally
anticipated.

1t would appear that American

.1'donot ‘believe in"a Toan of a’

‘UN organization or by any other/| fac
7 .| poinfment ‘when. the time comes

production to meet local demands |

shortage' of manufactured poods

is to produce or help to produce:
a prosperous condition in such-

appears well-nigh essential that |

Lindustry: must give earnest con-
sideration’ to possibly a’ minority’
ownership in a new' subsidiary or
-oxisting « corporation -~established.
&8 may seem wise: in some Euro-
pean.country, themajority nwner-
-ship>to -bein .the - hands  of  the

appear that without the skill of
American -industry and without
such investment as American in-
dustry” can new, provide, - the. lag-
4n the presperity growth of many
Buropean - countries: will be: such
that American  industry will - be
faced with the greatest disap-

that foreign sales may be of much
more importance than  they. are
{oday . in  their .own future plans.|
When - England was:faced with
‘the problem of its future financial
existence, which was dependent:
upon the’ profit to -be made by |
‘processing. raw materials and pro-
viding services, Disraeli: who was
then Prime Minister was reported |
to have stated to Queen Vietoria |
that England’s future rested upon |
the question of whether the rest!
‘of the world could or could not
be made prosperous. From ‘then
on England’s investments and her |
foreign British~owned: enterprises |
were a major factor in-producing
the prosperity throughout the
world which for years in turn
made England prosperous, Private
capital, rather than government,
‘capital, went into these under-
‘takings. :

The Question “of the ability of|
an American investor in a foreign:
enterprise ‘to - produce sufficient:
{oreign -exchange to convert the
profits of that enterprise -into.
‘American <dollars, or to provide
the return-of invested’ capital into |
dollars, is a problem but is not to
‘be -answered by- trying to deter-
mine how much foreign exchange
‘a given enterprise will produce in
which ‘American skill and capital
‘has been invested. The-question
Tather- is, ‘how-much- foreign -ex-
change ‘in tota] will be- produced
by an individual country if it has
suffieient .and efficient industries
capable of competing .in - world
as well as local markets, and of
‘preeding thereby local prosperity:
-which multiplies the chances of
-ereating foreign - balances and
‘hence foreign purchasing power.
If American industry hawahand
in the production of and therefore
in the profits of efficient Euro-
pean industrial concerns if-does
tend to ease the burden. of ad-
‘mitting = foreign manufactured

goods into our own country even

nationals of that country. It would |-
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in competition with out owx pro-

‘duction.-No matter what theé bur-

den’ to create ‘foreign trade and:
to help to have our credit alréady -
extended repaid, we must face it
and cafry .itor: take the. con-
sequences: : ;
Whereas it is recognized that
‘what has'been said is not an easy.
undertaking “and “without  much
trouble < hundreds of objections
can’be raised against such an idea,
it is ‘well to look at the alterna- '
tive before a flat rejection.
It is not believed that it is too
pessimistic a view to take of ihe .
alternative to say that we will |
very shortly be faced with:the :
necessity - of recognizing ' that
what we may have loaned or '
granted to European countries has ;
‘been insufficient to produce pros- '
perity or stabilization’'— a' fact
‘which will not, rightly or wrongly, .
have made us_popular abroad — |
and we must face a greater un-
popularity when we try to collect =
what 'may have been loaned in
the face of the then practical im-
possibility  of the debtor mations *
meeting their obligations. We will :
be faced with the necessity to a
greater .extent than ever before |
of relying almost completely upon
the home consumption “of our:
manufactured goods: We may then:.
well ‘expect: to find ~controls, '
quotas and other barriers ‘ere_cte& ;
against -those who would under-
take foreign sales. We may expect
‘to find the ‘world in so chaotic a
state . that the American’ enter-.
prise system may well become by
its: wvery * isolation increasingly
difficult to-maintain, © ¥
.~ There have been some: notable |
examples of subsidiary organiza-
Yions being established in such '’
parts. of the world’ beyond .our .
shores "as -‘stabilized ' conditions
seem to warrant to-day. It may be
that American industry may have
}o.anticipate stabilized conditions .
rather than wait for them in some
instances’ and "it may be found
that to anticipate is a lesser risk.
.1 conclude by saying that I am
mnot trying to present, in this part
of . my subject, merely some per-
sonal ideas picked out of thin air:
I .am: presenting . to.  you ideas -
gathered .from those in authority
in -several foreign countries in.
some . instances, from. our own:
Government officials and our own.
Jbusiness. men. in foreign trade in
other instances. I might add I am.
presenting. nothing  new, Yet I
am, . I believe, presenting .some-
thing we may not attempt until’

it is too late to attempt it. ;
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~ Price Control—New Administrative Procedures

% (Continued from page 2508)
made many times, but it is often
met by the rejoinder, “That may
be true for the top level people,
but the ones down the line want
to make over the American econ-
omy and perpetuate their own
soft jobs.” In the face of our in-
creasing difficulties in keeping
able people in the agency at all
levels —not just the top—that
charge is to me a pretty grim
joke.

I can assure you that I have not
detected the tiniest whisper any-
where in OPA about making price
control permanent, and there are
hundreds — yes, thousands — of
high caliber people who are stay-
ing on only because their associ-

ates beg them to help finish the’

job.
Personnel problems are not
very exciting. But they may well
be even closer to the core of our
problem than administrative pro-
cedures—or even pricing policies.

Inflationary Fires to Be Brought
Under Control
Somehow we've got to keep the
lid on prices until the inflationary
fires the war ignited under our
economic boiler are brought un-
der reasonable control. None of
us has to be told that the eco-
nomic and social cost of letting
‘that lid blow through the roof is
terrific.
~ Your own Director of Economic
Research, Dr. Emerson Schmidt,
has ably testified that those fires
are not yet under reasonable con-
trol. Yet he recommended to the
Senate Banking and Currency
Committee that the lid be re-
‘moved—four months after the
present Act expires. You gentle-
men know that from a practical
point of view, controls slated to
end in October could not he en-
foreed in August. The economists,
'sténographers, lawyers, business
specialists and clerks to do the job
could not be kept. The chiselers
could not be brought to justice

and the honest folks could not

comply. _ _

If we were good. accountants—
free from emotion and prejudice,
we’d run a trial balance between
" the cost: of letting the lid blow in
August and. the cost of holding it
until the fires are under control.

1 don’t need to itemize the eco-
nomic and social costs of uncon-
trolled inflation. The total is stag-
_gering,

3

What are the costs of keeping
controls until the danger is over:

First, there is the danger that
price controls may impede pro-
duction and thus prolong the in-
flationary situation.

Second, there are the irritations
and delays inevitable in any oper-
ation as huge ag OPA.

Third, there is the possibility
that OPA may seek to perpetuate
itself indefinitely.

Production Not Impeded

Let's take the first point. I
think that almost all responsible
authorities are agreed that price
control is not significantly hold-
ing down the general level of pro-
duction. Certainly the official in-
dexes which have been widely ac-
cepted by businessmen as guides
to their own decisions show that
total production is at record
peacetime peaks. Your own Dr.
Schmidt emphasized to the Sen-
ate Committee that trying to cor-
rect shortages in one commodity
after another would divert men
and machines from things now
produced and create shortages
elsewhere.

The real problem is to make
necessary price adjustments with
sufficient speed to avoid hardship,
and with sufficient precision to
assist business and the Govern-
ment supply agencies to direct re-
sources into the most essential
lines.

Unquestionably, there have been
many instances under the rapidly
changing conditions since V-J
Day where price adjustments have
been slow or have not been per-
feetly suited to requirements. This
is a cost of continuing price con-
trols. But it is an extremely small
cost compared with that of un-
controlled inflation. It can be
kept to a minimum by sound price
policies and quick administrative
procedures.

Secondly, there is irritation and
red tape involved in price control
even when controls do not create
hardship or deter production. No
one likes to work under a sense of
restraint—particularly when it is
unfamiliar restraint. This is an-
other cost of continued price con-
trol. But again, this cost is insig-
nificant compared, with the 30, 40,
or 50% average price increase and
the economic collapse. which
would be precipitated by the pre-

mature burial of price control.
Slight 4s this cost may be, how-

ever, it can be kept to a minimum
by quick and simple pricing pro-
cedures.

OPA Not to Continue Indefinitely

Third, there is little question
but that many businessmen out-
side the OPA are genuinely wor-
ried lest OPA seek to prolong it-
self indefinitely. I wish I could
get some of these businessmen to
come and work with us. We need
their help. But I am certain that
they would soon agree with
everyone else in the OPA that
the working conditions are lousy.
Long hours, constant strain and
the daily drumfire of criticism
and ridicule practically guarantee
the impermanence of the agency.
If sound policies are to be admin-
istered promptly, it takes good
people—even under the best of
pricing procedures. The real dan-
ger is not that OPA will endure
too long, but that its good people
can’'t be kept together long
enough to finish the job.

Add these three costs together:
the cost of occasional hardship or
impediment to production; the
cost of irritation and red tape to
some businessmen; and the risk
that the OPA will seek to con-
tinue itself indefinitely. The total
is infinitestimal compared with
the tragic cost of uncontrolled in-
flation.

But even these relatively minor
costs can be reduced to a mini-
mum. It is important that the
Government do everything pos-
sible, not only to maintain sound
pricing policies, but to streamline
pricing procedures, retain good
public servants and make provi-
sion for orderly decontrol as rap-
idly as reasonably safe.

OPA’s Pricing Standards

I assume that you are all fa-
miliar with the OPA’s major pric-
ing standards: First, the industry
earnings standard which, except
in cases of abnormally low output,
assures to an industry earnings at
least as high as those it earned in
prewar years. Second, the tran-
sition product standard which,
with a few minor exceptions, as-
sures to a multiple product indus-

try with good overall earnings re-
turns on each major manufac-

tured product at least equal to to-
tal cost. And third, the produc-
tion incentive standard which is

]
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used to encourage the output of
especially - essential goods.

The record shows that these
standards have not been dead let-
ters on the OPA’s books. Between
July 1, 1945, and April 1, 1946,
OPA granted 528 industry-wide
price increases. Of this total, 153
price increases were made to
meet minimum legal standards;
266 were granted to aid produc-
tion and 109 were designed to cor-
rect particular inequities or as-
sure more effective and less bur-
densome controls.

Those are industry-wide in-
creases—528 in a period of nine
months. That’s an average of 59
a month. I find it hard to recon-
cile that record with the broad-
side charges that the agency has
been, or is, rigid, inflexible and
unrealistic. )

You may be less familiar with
the fact that since V-J Day, pro-
vision for individual adjustments
has been extended until now al-
most every manufacturer is per-
mitted to charge whatever price is
necessary to keep him at least out
of the red. Under individual ad-
justment procedures, 12,000 indi-
vidual applications have been
handled since V-J Day. Of this
total 48% were granted in full;
20% were granted in part, and
32% were withdrawn or dis-
missed. The record, again, does
not jibe with the charge of rigid-
ity, inflexibility and unrealism.

But running the OPA is an
enormous management job. With
30,000 employees handling thou-
sands of commodities and dealing
with millions of people, close at-
tention must be paid to the de-
tailed procedures on which we
have to depend if the job is to
be lldone honestly, quickly and
well.

© A Huge Management Task

Let me sketch briefly some of
the recent developments in carry-
ing out this huge management
task.

When the new wage-price pol-
icy was adopted in mid-February,
OPA had to move fast to meet the
increased volume of cases. Oper-
ations were streamlined in many
ways. The time required to, gather
necessary data was sharply cut.
As a result, the necessary price
adjustments for ten major
branches of the 'steel industry
were completed within a month
after the settlement of the steel-
wage cases.

Since January, 1946, the number
of applications for individual price
adjustments has increased—as a
result of the new wage-price pol-
icy and other developments—by
more than 30%. Yet the backlog
of. cases which first increased only
slightly now can be held or even
reduced—provided there are no
major changes in pricing policies.

This efficiency of operation has
not been an accident. Since V-J
Day, the number of pricing and
adjustment responsibilities dele-
gated to field offices has steadily
increased until they are now
handling between 80% and 90%
of all individual adjustment ap-
plications, .

Delegation of authority to the
field offices, however, does not
automatically solve all problems.
The field offices have always
been overburdened. Now they are
loaded beyond any normal break-
ing point. Before authority ‘¢an
be «delégated toothe’ field, theres
fci)gﬁ, tgwm_:thijags“have» to ibe,.con:
Siaered;, 1 arison, m
_beﬂﬁ;%ade%'g?w@e%ﬁ?%z bac.klog_}{fs
the nAtidhal "offics and the back
log!iniithe” fieldy ¥nd' 'sécond, - the
possibility mustobe:studied of de-+
veloping , simplified ; adjustment
procedures which will cut the to-
tal workload, both in the national
office and in the field.

If the decision is that the rela-
tively high backlog in:-the na-

‘| tional office and the impossibility

of developing simpler procedures,
makes delegation to the field
nocessary, two further problems
arise. Either the field staff has to
be inc,;eased or a priority system

has to be set up under which the
most urgent field cases are-han-
dled first. Since the total- staff,
both in the national and field
offices, is strictly limited by avail-
able funds, priority systems have
been developed both for the na-
tional and field offices.

The national office gives top
priority to indugtry-wide actions
under which hut%ds, or thou-
sands, of individqﬁ ases are cov-
ered at once.

The field offices are notified of
industry-wide actions. Except
when hardship or shortage is im-
mediate, they are instructed not
to process applications in cases
which will be covered by indus-
try-wide action within 30 days.

Beyond this, the field offices
are provided with regular priority
lists which indicate the commodi~
ties and programs requiring most
urgent attention. And in addition,
the highest priorities are assigned .
to those which involve severe
hardship, threatened supply
shortages, or reduced production
of goods in low-price lines. Fin-
ally, top priority has been assigned
to cases in which the applicant
may not produce or sell until he
receives an order from the OPA. .
As a management device for
cutting down backlogs, a system
has recently been put into oper-
ation requiring each field office
to settle all cases over 30 days old
and to report to the national office
all cases lingering beyond this
period. As a result of these re-
ports, the national office can cen-
ter its attention on reducing sig-
nificant backlogs by clarifying the
regulation, improving the field in-
struction or by simplifying the
procedure. The results of this pol-
icy thus far have been excellent.

To enable field staffs to move
quickly and efficiently into new
programs, frequent meetings are
held in the field offices by top
members of the national office
statf and representatives of re-
lated Federal agencies, such as
the Wage Stabilization Board.

But the increased workload
could not be handlded by the staff
either in the national or in the
field offices without constantly
improved tools.

Standardized “forms for eco-
nomic briefs, legal orders and
opinions are constantly being de-
veloped. Increased use of  form
letters is being made where they
can do the job. Increased clarity
in spelling out the minimum in-
formation needed from applicants
cuts down the time and corre-
spondence required to act on an
adjustment. Periodic surveys of
field office experience result in
improved instructions and cut
down the data requirements. And
standardized, uniform adjustment
provisions—cutting across a mass
of regulations—speed up actions
just as standardized nuts and bolts
on automobiles cut repair time on
jalopies.

Automatic Pricing and Decontrols
But when everything has been
done to improve the tools and
speed the procedures, the -net
effect of a system of priorities is
bound to be that some classes of
cases are pushed down toward the
bottom of the list. For these cases,
either of two policies is possible:
automatic pricing, or decontrol.
Automatic pricing procedures
‘under which businesses apply
‘pricing formulas to their own cost
data obviously reduce the OPA’s
'}Wo‘r'}_:load and speed up new-firm

bricing.
"“In some fields where it has been
attempted, the results have been
so highly inflationary that the
‘scope of the automatic pricing
order had to be curtailed. How-
ever, it has become an established
OPA policy to make the require-
ments for small firms less rig-
orous and the processing of ap-
plications much simpler. :
An automatic, ‘individual "ad-
justment provision has been: pre-
pared for use in certain small in~
dustries where indusiry-wide ac-
tion is difficult. Thus far, it has
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not been necessary to issue this
order, but it is held in readiness.
Altholigh its inflationary risks
should be avoided, it is preferable
to delay. This automatic adjust-
ment provision is ready, however,
n case of need.

.Sl_nce‘ the scope of automatic
pricing is limited, the effect of es-
tablishing priority schedules is to
subject low priority cases to de-
lay. The result of delay in these
cases might soon amount to de-
control by default.

For this reason, among others

eéven more important, an orderly
program of decontrol has long
sinee been established. There are
two principal standards in .this
program:
. First, in the case of commod-
ities which are significant in the
cost-of-living or the cost of doing
business, controls are suspended
when it appears that supply and
demand -are in such relation that
prices will not rise above the ceil-
ing. After suspension, if prices
have not risen during a reason-
able period, the commodity is ex-
empted from price control.

It is important to note that al-
though the production of most im-
portant commodities—except in
the reconversion field—is running
well above 1941 levels, demand
has increased so much since then
as a result of much higher in-
comes and accumulated wartime
backlogs, that to remove controls
on most of these products now
would almost certainly result in
sharp and cumulative increases in
prices and business costs. It’s not
difficult to imagine what would
happen to the price of most farm
produets, coal, house furnishings,
wool and rayon fabrics, bus and
truck tires and most of the basic
industrial materials if controls on
these products were removed now.
And yet, during the twelve
months ending March 31, 1946,
the production of all of these
commodities equalled or exceeded
their production in the fiscal year
1940-41

Price Controls Removed

‘Wherever possible, however,
OPA has removed controls from
important commodities, including
white potatoes, domestic wines,
ingot and pig aluminum, ingot
magnesium, and aircraft. Only in
the case of citrus fruit has it been
necessary to restore controls be-
cause of a sharp increase in
prices.

Although it has not been pos-
sible thus far to undertake the de-
control of many important com-
modities, by the latter part of
1946 and increasingly after the
turn of the year, I think it likely
that ceilings can be lifted from
more and more commodities with-
out significant price increases.

This will be possible as short-
ages disappear, as operating con-
ditions and costs settle down, and
as the country recovers from its
present case of inflation jitters.
It will then be safe also to remove
ceilings where prices will rise
moderately, even though supply is
large enough to be in substantial
balance with demand. To lift
ceilings in such cases in the pres-
ent critical situation would be
dangerous, to say the very ledst.

Decontrol of Unimportant Items
Of greater immediate impor-
tance, is the decontrol of relatively
unimportant items. This takes
place under the second of the two
decontrol standards which I men-
tioned earlier. In the case of a
commodity which is not impor-
tant in the cost of doing business,
OPA suspends or exempts even
though the price may rise. ..Be-
fore this can be done, howeyer,
two conditions must be satisfied.
First, it must be reasonably clear
that decontrol will not result. in
diverting manpower, materials or
equipment away from more essefn-
tial production. Second, it must be
" clear that the risk to stabilization
is, small compared with the in-
creased amount of time and ef-
fort the OPA staff will be able to
» devote to more important work.
As the manpower and-materials

i

diversion will decline and the im-
portance of this precaution: will

personnel problem becomes more
acute and as low priority cases
appear on the docket; it will be-
come even more necessary to de-
control relatively unimportant
commodities.

For several months, a top
official with staff assistance in
the Price Department has been as-
signed to decontrol functions. He
is regularly advised by the field
offices and other branches of the
national office. This committee
constantly scrutinizes additional
decontrol prospects. Among the
factors it considers, is the back-
log of cases on the price action
docket of both the national and
the field offices.

As a result, a great many minor
decontrol actions—and several of
a relatively sweeping character—
have been taken.. The list is long
and OPA is adding to it every
week. The main commodity fields
affected include a long list of
heavy machinery and equipment;
a wide variety of professional,
scientific and industrial instru-
ments; all musical instruments in-
cluding pianos; most jewelery,
most sporting goods; most toys;
all firearms and ammunition; cer-
tain narrow fabrics; incandescent
light bulbs, and a great number
of trivial or luxury food or con-
sumer durable goods items.

The actual value of commodi-
ties decontrolled under these two
standards is estimated to be at
least ten billion dollars.

This, however, is less significant
than the fact that thousands upon
thousands of commodities have
been cleared from the OPA dock-
et. Corresponding thousands of
businessmen have been freed
from the irritations of controls—
without serious danger to stabil-
ization.

There is, of course, some risk
in this policy. But it is impera-
tive that we concentrate our lim-
ited manpower in the areas most
significant to stabilization and, at
the same time, provide additional
evidence of the Government’s de-
termination to get out of price
control as soon as it’s reasonable
to do so.

These pricing and decontrol
policies and procedures, I submit,
make sense. But they can not be
carried out if sweeping changes in
pricing or decontrol standards—
such as those voted by the House
of ' Representatives — are imposed
on OPA. Nor can they be con-
tinued past early summer if price
control is to be swung from the
gibbet in October.

Risks of Destroying Effective
Controls

It is, I believe, these policies
and procedures which, while
achieving stabilzation, will keep
the costs of price control at an
absolute minimum. The alterna-
tive costs of destroying effective
price control before our job is
done are potentially so tragic that
I don’t believe any single busi-
nessman here would be willing to
assume personal, public respon-
sibility for taking the risk. In-
deed all the recent polls of busi-
ness opinion show that a major-
ity of businessmen are unwilling
to risk their own security and that
of our workers, our farmers, our
veterans and our old folks to
escape the minor hardships and
passing irritations of the stabiliza-
tion program. . . £y
I do -not: believe that the great
‘majority ' of :-:busmgs'smen,‘_ when
Presented Wgtﬁﬂyrg facts about'the
dangers, we face, would vote to
,trade . their, ;country’s. birthright
for a messiofspottage. I:am- con-
vinced that the average business-
man can see beyond the tempo-
rary restraints of the present ‘to
the great and.expanding America
which the maintenance of stabil-

situation eases up, the danger of y

diminish. Moreover, as‘the OPA’s'|

What Lies Ahead in Initerest Rates?

(Continued from page 2513)
ular job done. It was the purpose
and nature of the investment, not:
the requirements:of the'investor
that henceforth were to. set the
terms of the loan, If the job re-
quired a low rate of interest, then
that was what it should get.

This attitude will be clarified

by further - quotation from Mr.
Berle’s testimony: “The noncom-
mercial business, like a hospital
or low cost housing, or the semi-
commercial business, like middle
class housing, cannot pay the same
kind of rate of interest which a
commercial enterprise pays. . . .
Our first concern ought to be to
work out a banking system which
can quote a rate of interest which
will take the business, If that rate
happens to be a nominal one for
something which isn’t going to
make any profit, then that is the
rate to quote. If it happens to be,
let us say, a 1% or 1% % or 2%
rate for middle-class or lower-
middle class housing which is not
being built by anybody today, then
quote that rate. If it happens to be
a commercial enterprise, making
the standard commercial rate, then
quote that rate.”
. This_ kind of interest rate man-
ipulation is apart from (although
not entirely unrelated to) meth-
ods of regulating the rate through
the means that are adopted for
managing the public debt.

The federal government has
adopted three main avenues for
carrying out the new interest rate
policy to which I refer.

One approach is to form feder-
ally capitalized credit institutions
such as the RFC, the HOLC, and
certain of the farm credit institu-
tions, which, not being directly
dependent on the ordinary func-
tioning of the capital market, have
considerable freedom is setting
their rates.

As a result of this type of fed-
eral operation, a great part of the
total of farm loans, a very sizable
slice of urban residential loans,
and a not inconsiderable amount
of loans on industrial and com-
mercial property have been iso-
lated from any serious impact
from so-called market rates of in-
terest.

. Thg second approach is more
ingenious. Instead of operating
dlrectly, it works by indirection,
It consists in bargaining with pri-
vate lending institutions for a
stated rate of interest -in return.
for assuming a part of the lender's
risk or cost of doing business. The
outstanding example of this
method is the FHA.

It may ‘be said that the origi-
nators of the mortgage insurance
principle were probably not aware

‘of the potentialities of the 'device

they had created. .It appeared to
them pretty thoroughly as a busi-
ness proposiion. Its main:objec-
tive was to restore and expand
the flow of funds.into residential
mortgages. This it sought to ac-
complish by a system -of mutual
insurance which spread the risk
of all participants in the plan. It
did not intend to relieve lenders
of any of their major responsibili-
ties. And it was certainly not pri-
marily looked upon as a method
of interest rate control. To be
sure it was expected that rates
might go. down—but only to the
extent that the insurance itself
proved effective and other market
forces were at work.

-In evidence of this the original
FHA rate, including the then al-
lowed service charges, was defi-
nitely above the rate set by the
government for HOLC mortgages,
and it was in as close conformity
to a going market rate as could at
the time be determined. In the
course of FHA history today, the
rate was lowered only after the
level of premiums paid in the sec-
ondary mortgage market indicated
that the true market rate had
already declined.

During the last decade, -how-
ever, there has been increasing
insistence that the FHA rate, on
the basis of social needs, ought to
be lower. A recent mayor of this
city has been especially articulate
on the subject. I believe 2% is
the rate he would establish. And
he has strong support in labor
and welfare circles. Real estate
and builder groups have also been
ready adherents of the low inter-
est school, though their motiva-
tion is probably different.

The Wagner-Ellender-Taft Bill
contains the first, and still fairly
feeble, effort to turn FHA insur-
ance into a device for setting
rates in accordance with social
objectives as determined by the
government, rather than in ac-
cordance with the mechanisms of
the market place.

The bill, in its new FHA pro-
visions, sets up a variety of risk
patterns based on amounts of
down-payment and length of the
amortization period and estab-
lishes a number of interest rates.

The lowest rates go with what;

‘would normally be considered the
highest risk patterns. This cori-
tradiction to the normal market

adjustment of rate to risk is as-
sumed to be compensated for by

varying the degree to which the @'
lénder is freed from.the risk and.
responsibility involved in his par-
ticipation in the program. ;
I say the effort, as embodied. in
the bill, is feeble because, as a
result of compromise, the lowest
rate prescribed in reference. to
any of the 'home mortgage pat-
terns is 4% and in respect to any
of the several multifamily mort-
gage plans 3% %. Under today’s
conditions, and considering the

amount of risk compensation pro-- :

vided, these rates may not  be
strikingly * submarket in char-
acter. ) ;

But I can positively say that the
compromise was grudgingly made,
that the proponents of the new’
principle definitely feel that they
have been done in, and that at the
first opportunity open to them,
they will endeavor to see that the
rates go to the levels at awhich they
think they ought to be. If further
compensations- to the-institutions
are required for this purpose they
may be offered. But more likely,
seeing that the institutions will
have become mere agents for the
government, they are just as
likely to turn to direct govern-
mental lending, where the inter-
est rate problem can. presumably
be handled more freely, This is
already done in the Wagner-El-
lender-Taft Bill in" the section
dealing with farm housing,

The third: approach to'interest
rate control is. to.combine govern-
ment -lending with subsidy so as
to produce a rate lower than that
at which government-itself may
borrow or, in fact, a zero or neg-
ative  interest rate. - This is the
principle involved in our public
housing operations and ‘it is fur-
ther applied in the- urban: rede-
velopment and farm: housing sec~
tions of the Wagner-Ellender-Taft
Bill. It is considered by its advo-
cates to have great potentialities
for the public good. ‘

As to the future, I can see
nothing ahead but a continuous
effort to promote the low interest
rate policies that I have outlined
so long as the current: political
philosophy remains in the ascend-
ant, and until contrary forces,
much stronger than any that now
appear to exist, come into play.
At the present time the govern-
ment is determined, by one means
or another, to maintain a low rate
or mortgage interest as the prin-
cipal: method of carrying-out. its
housing .and planning objectives.
The policy will:change:only when
it comes into serious conflict with
objectives considered to be
equally important. .
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fident of the profit possibilities
in carefully selected rails because,
despite temporary conditions, it
seems a  reasonable  -assumption

Al that rate increases will be granted

Quarterly Reports

' The Wellington Fund report

! 1946 showed increase in net asse
the year-end figure

more than $4,000,000 above

for the 3 months ended Mareh 31,
ts to $30,974,661, a new high and

Asset value per

: eased durm the 3-month period from $20.09 to $20.81.
Shar%ng:egments in eguxtles, ineluding bonds and preferreds pur-

" chased primarily for appreciation,
on March 31 as compared with
approximately 60% at the begin-
ning of the year. Principal re-

e ductions were in railroad secur-
. 1'ues public utility holdings, bank

DIVIDZND NOTICS

L]

Croup Sezurilies,lac.

»§. The follawiné dividends on the y&rio'us
- classes of shares of Group Securities,
Ine., have been ‘declared payable May
31, 1946 to shareholders of record
- May 17, 1946,
> " " Total
For 2nd Quarter.
Regular Sxtra Total
.2

. Class
: 10

Agricultural, .
Automoblie. .
Aviation. .
- Buldingi..oo.
- Chemjeal....u.
Eleg, Equip...
Food..
Fully Admin,... .
Generaf Bond, .
Indust'l Mach, .

¢ knstitut’l Bond.,
Investing Co....
Low, Priced,.... il
Mnmhpngmlnl

woreavaee

rﬂ;lmdﬂ_oﬁd.. p
nalmuu Euulp. o

Regulai dividends aro from' net
investment income and extra divi-
dends are from net realized profits,

ﬁlslnhulurs Gmup‘ Incorparated

' National Distributors
63 WALL ST. »- NEW.YORK: 8, N. Y.

amounted to 53.3% of the portfolio

stocks and non-ferrous metals.
Additions included principally
stoeks of chemical, aircraft manu-

Incorporuted Investors:

Total net assets of Incorporated
Investors increased from $83,530,-
669 at the end of 1945 to $90, 810 -
109 at the end of the first quarter
The net -asset value per share in-
creased from $30.44 to $31.69.

The largest singlé investment
in any one industry at the end of
the quarter was 21% in the rail-
road industry. In his letter to
shareholders, Wllliam A. Parker,
President, calls attenlion to the
fact that large purchases of rail-
road eommon stocks were made
in the first quarter of 1944, The
unrealized appreciation in ‘these
securities currently amounts to
about $7,000,000 — which repre-
sents - an. advance of about 58%
over their cost.

agement continues to feel .con-

OF INVESHNG CﬂMPAMES

New York

facturing and utility companies. |

- Writesr My, Porker. “The man- |

Union Preférrcd |
-Stock Fund.

LORD, ABBETT & Co.

INCORPORATED
Chicago

sufficient. to -produce earnings
that will more than justify present
prices, particularly in view of the
strong financial condition and im-
proved operating efficiency of the
railroads,”

Keystone Cu:lon‘ian Funds

Combined net assets of the ten
Keystone - Funds amounted to
more than $175,000,000 on March
31, 1946, a new high total which
compares with $160,000,000 at the
close of 1945,

Semi-annual reports of XKey-
stone . High Beturn Bond Fund
“B4” and the High Grade Com-~
mon Stock Fund “S1” reveal that
total net assets of the former ad-
vanced from $19,818,875 to - $22,-
454,490~ during the six' months

-|ended Mareh 31. In the same pe~-

riod total met assets of the “S1”
fund rose from $2,605,229 to $3,~
198,024.

George Putnam Fund

The Putnam Fund increased its
net assets during the first quarter
from $16,161,000 to $18,151,000.
Net asset value per share rose
from $16.84 to $17.43.

In their report, the Trustees
include the following timely com-

i ments wrnder the heading, “What

about the Investor’s ‘Take-Home’
Pay?”:
“Every investor is

Los Angeles

One of the *

'»nitsrmurm
TRUST FUND

7 Pra:peclm upon request from )

acutely |
.aware of the steady shrinkage in |

INVEST ORS STOCK
FUND, INC.-

Prospectus on request from. Principal Underwriter

the earning: power ;of his accu-
mulated savings. ‘At a time when
the cost of living is advancing
steadily,; it takegi roughly $2,400
today to provide the same dollar
income that $1,000 did a dozen
years ago.

“In substantial part, the fall of
interest rates in. recent years has
been due to a deliberate Govern-
ment policy of cheapening money
through its control over the
banking system. Such a policy
places an extra tax on the thrifty
because it is only the thrifty who
put aside a part of the results of
their present labor for some fu-
ture use.

“It is high time that the ‘man-
agers’ in Washington gave some
attention to the investor’s ‘take-
home’ pay. We may be old-
fashioned, but we still believe

that. thrift and individual finan-
-cial-

independence are -sounder
foundationg for prosperiiy than
sprading and increased debt. In
the long run, policies which. tend
to discourage thrift and encourage
speculation eannot build a better
ard sounder future.”
Union Trusteed Funds

Combined net assets of the five

‘Union Trusteed Funds totaled
'$9,895,253 ‘on Mareh 31 as against

$8,213,253 - six - months earlier.

Comparative asset values of the

various funds are as follows:

—Asset Value—
9-30-45

1135
Oil Stocks Recommiended

Hugh W. Long’ & Co.' has fol-
‘llowed up its recommendation of
.| oil stocks which appeared in the

April 1 issue of the New York
“Letter” with a folder on the Oil
Industry Series of New York
Stoeks., The folder states that
“Oil Industry facts are changing
for the better.,”” Three major
reasons are given for this change:

1. Auto production has been
resumed.

2. Price ceilings ‘on petroleum
products are to be removed.

3. After two years of poor action
?il stocks have begun to do bet-
er.

The folder contains statistics to
prove that oil securities values

i

4 Diversified Investment Fund
with Redeemable Shares
*
Prospectus on Request
*
GENERAL DISTRIBUTORS

- NORTH AMERICAN SECURITIES CO.

" COMMONWEALTH

lNVES‘l‘MlN‘I COMPANY

1 funds . .

an; higher while their ‘prices are "
Diversification Dramulxch
‘Distributors Group in: ascurrent
Investment, News compares the
decline which t6ok ‘place in Cur-~
tiss-Wright -securities when the’
dividend on the class A stock,
was passed, with the market ac-
tion of Group Securities’ Aviation
Shares. Between March 1 and’
March 19 the Curtiss-Wright A
stock showed a net decline. of
16.5%. In the same period Avia-
tion Shares—which was fully in-,
vested in 25 different aviation
stocks ineluding Curtiss-Wright
A—actually advanced in net asset
value by 1.99%!
Victory For “Prudent Men Rule”
Selected Investments Co.’s cur-
rent Bulletin on Selected Amer-
ican Shares contairs an interest-.
ing report on the trust established-
by Lambert Tree, famous Chicago
lawyer of earlier days. The-
trustees, Sir Arthur Tree and the
Continental Illinois Bank &
Trust Co., filed suit to broaden:
their investment powers to permit,
discretion in the use of common
stocks. Although the will specif~
ically denied these pewars, the
eourt granted the petition. - -
“It \uu be for the interest of all
the beneficiaries under the will’
., and their successors in-trust,
shall have full authority to invest
. in bonds, debentures,.
and.- other corporate obligations,,

-fand in preferred and common,

stocks of other corporatlons
ruled the: court.

Mutual Fund Eiterature :
- Distributors ‘Group—Reprint of:
Barrons Quarterly Investment
Company  Gauge. with compara-
tive figures on all classes of
Group Securitieg . . . National Se-’
curities. & Research Corp. — Re-
vised portfolio folder on National
Low-Priced Common Stocks . . .
Calvin Bullock—Revised Pros-
pectus on Dividend Shares dated:
April 29, 1949 . . . Keystone Co.—
Cuwrrent issue of Keynotes; Re-
vised portfolio folders on all Key-
stone Funds. . ..

Dividends -

New York Stocks, Ine.—The fol-
lowing dividends payable May 25,
1946 to stockholders of record
May 4:

Series—
Agricultural
Alcohol and dxstmmg
Automobile
Aviation
Bank stock
Building Supply

Per Share
= 07

Electrical equipmen
Food
Government bsnds_
Insurance stock
Machinery __

dis

Publxc umlty
Raiiroad

Raiiroad equipment
Steel

INVESTORS SYN DICATE

R E: Macgregor, President
Minneapolis, Minnesota

- your investment dealer or' "
NATIONAL SECURITIES &
RESEARCH CORPORATION

120 BROADWAY
New York 5, N, Y, .

2500 Russ Building
Sqn Francisco 4, California

‘Tobacco
Diversified investment-fund.
Diversiiied speculative shares__._

“Includes .05 from securities profits.
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]Fumls

. Pg‘os}uctua may be obtained
rom vour local investment dealeror
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~ Taxes—What Should Be Done? |

) peared before the Joint Commit-
tee of Internal Revenue with” his

.. (Continued from page 2506)

ut I ask you in all sincerity—
Should anyone take cred.t, by us-
Ing confiscatory wartime tax
rates, tor baian.mng a peacetin.
budget, which should soon be en-
visaged?

The Citizens National Commit-
tee, Inc. of Washington, D. C. has
.brepared Publication No. 2589 un-
-der the title of “The Federal
-Budget Can Be Balanced Now.
This publication points out that
-the proposed 1947 Federal budget
calls for expenditures of $35,125,-
€000,000. In the opinion of this

-Committee, items to the amount |

of . $11,326,000,000 are open to
:qhallgnge. A substantial reduc-
-tion ia these .items would permit
the coanges'in the tax laws that
‘should be made, as well as pro-
-vide for some debt retirement. In
.determining revenue needs, the
-amount of the debt retirement
-which may be scheduled must be
taken into consideration.

Bearing upon this situation, it
'should be noted that recent offi-
‘cial releases indicate that surplus
‘property costing some $32 billion
Will be available for disposal by
June 30, 1947: $2 billion .of this
property has been disposed of by
‘the end of February last, with re-
‘turns from sales being about 45%

of the original cost. Of the $30 |-

billion remaining, some $7 to $10
billion will be disposable largely
,as scrap.. Some $19 billion of
goods and . real. property can be
disposed of in the remaining
‘months of 1946, if an accelerated
.disposal policy is adopted as is
being urged by informed persons.
Even on a basis of 33%¢ on a
«dollar of cost,.instead of the 45¢
thus far realized, some $6 billion
‘of receipts could. and should be
'speedily obtained, if the Govern-
ment is not to overstay its market
‘and if it is to place these goods
‘and property in the hands of the
icitizens when they are in demand.

(2) -An improvement of Congres-
. sional and executive proced-
ures ‘to control expenditures
: and the amount of tax to be
- -raised should be adopted.
~ As I understand it, the method
‘by -which the Appropriations
:Committee functions is to divide
-itself into sub-committees., Each
-sub-committee examines and de-
termines the amount of appropri-
ations for various subsections of
the Government. They report
back to ‘the entire committee
which very rarely makes any
change in the recommendations of
the subcommittee for the reason
that the members of the commit-
tee feel they do not have enough
information to make changes. The

result of this is that the Appropri- |

ations Committee has no control
of appropriations on an over-aln
basis. Action on the budget by
the Congress itself is piecemeal,
without any prior determination
of a total limit. "

In addition, we have the Ways
‘and Means Committee in the
House where tax legislation must
-originate, This Committee is en-
tirely  independent of the Appro-
‘priations or spending Committee.
One remedy (and-I-do-not suggest
it as.the-only- one or the correct
one) ‘would be to create some au-
thority which would recommend
‘both the total amount of expendi-

tures and the total amount of|.
taxes to be raised in any-fisca¥? ¢!

year, a Congressional procedyre,
to fix these limits before appro-,
priations and tax legislation are
approached.
{3) Excess Profits Tax. Section
. 722 should be made workable.
The Joint Committee of Inter-
mal Revenue has for some time
been engaged in investigation of
this problem. Hearings were held,
and Commissioner Nunan was |
given an opportunity. to review
‘the recommendations for changes
in Section 722 that were presented
at these hearings.” On_April 30,

reconmendations, I have not had

‘an opportunity to read the testi-
‘moay of Commissioner -Nunan

given on April 30, 1946, but the
Chamber Committee on Federal
Finance is giving careful attention
to this subject.

.(4) Corporate Rates—A combined’

rate Of 30% or less tor 1947,
30% or less for 1948; and 25%
maximum for 1949, with the
abandonment of the surtax:
device should be adopted.
As you know, the corporate rate
-for, corporations with net incomes
of less than $50,000 is a graduated
rate with a notch provision, and
-the combined. normal and surtax
_rate-for corporations with net in-!
comes of. over $50,000 was reduced
on January 1, 1946, to 38%. It is
believed that if expenditures are
.properly reduced, a further re-
duction to 35% is possible for
1947, to 30% for 1948, with an
ultimate goal or maximum rate

vice has no place in a corporate

rate. N

(5) The discrimination in the tax-
ing of corporate earnings or
the so-called double tax on
corporate earnings, -if not
eliminated, should be allevi-
ated. .

Under the method that has been
in effect since 1936 corporations
pay the full corporate rate on
their earnings before any distri-
‘bution of dividends. The individ-
“ual stockholder is again taxed on

“the ‘dividends received from the:
eorporation at the full rates. Prior/

to 1936 dividends received by in-1 5 0 ‘developed intg an insfru-,

dividuals and corporations were
exempt from the normal tax.

Many methods of dealing with’

this.subject are under- review by,

the Chamber’s Committee on Fed-/
eral Finance, such as the.so-called.
British system, the exemption of

the dividends from normal tax,
the total tax computed to be cred-
ited with an amount equal to the
normal and starting surtax rate.
‘This subject is of the highest im-

portance and a suitable arrange-

ment should be determined at an

early date.

(6) Net Losses—Retain thrpugh
1946 and 1947 the present net
operating loss provision, with
a substitute for the year 1948
and subsequent years of a 7-
year carry-forward.

As you know, under the exist-
ing law net operating losses may
be carried back for two years: or
forward for two years. It is felt
that this two year carry-back pro-
vision should be retained for at
least two years after V-J Day, but |
because of its administrative cif-

ticulties a carry-forward should be |

substituted, and the carry-for-
ward period should be equal to
seven years. This net operating|
loss provision would be of great

assistance to new and existing|--
businesses that have sustained, or |

will sustain, net operating losses.

(7) Tax on Intercorporate Divi-
dends—The present method

of taxing 15% of the divi-{

dends received by a corpora-

tion frem another corporation |

at full rates should be re-|
pealed.

Consolidated Returns — The| :

2% penalty tax imposed, upon|
corporatiors (filing * ieonsoli- |
- dated, returng -should be re-|
pealed

effective for the tax|. @ iz

year 1947. .
Reasonable regulations,

in“thé~“taxation of a corporation|

filing consolidated returns should|

be adopted.

(9) Depreciation — Some method |-
of providing more liberal]:

treatment of depreciation by

the taxpayer should be devel-
oped. ' |

It has been suggested that the|
taxpayers be permitted to develop

breciation within a reasonable pe-!
riod. "Another suggestion is tnat,

‘from the taxpayer to the Depart-

‘rarnifications, is being studied by

fullowing pog
for 1949 of 25%. The surtax de- | oruied

,righ\« (L TV T

cc}n-: .
formed to the iantent of Congress,|.

ment to cover costs through de-,

the burden of proof as to the ade-:
quacy of depreciation . be “shifted,

ment. This subject, in its many;

a sub-committee of the Chamber’s;
Committee on Federal Finance.
(10) Capital Gains and Losses—!
The long term gain rate
should be reduced. to 20%:
for 1947, 15% for 1948, and!
12% % for 1949. The present
six moath holding provision|
should be retained, and loss!
should be treated the same
as gain. There is no excuse
for taxing gains and limiting
losses. ) .
(11) Tax on Incomes of Individ-:
uals. '

For a considerable length of
time it "has become increasingly
evident that the working of the
following processes may be fairly

(a) Taxation is being used as a
‘means of redistributing the total
income and property of the coun-
try.

(b) Inflation and inordinate
Government spending ' are being
accepted as handmaidens. of tax
realization. :

(c) These processes, fostered
designedly by some and unwit-
tingly by others, are operating to
liguidate a large number of ow
taxpayers. I believe that taxation
still is a function to be exercised
for ¢he sole purpose of defraying
the cost of government. But I re-
gret fo- sdy that it 'has progres-

ment for extracting from Paul and |
giving to Pete: ’ .

- That all of this is no figment of |
1 the imagination can be proved by’
‘observing ihe frustration and dis- '

‘may of many taxpayers: Typical!
is the ‘execulive, the planner, the

pioyment are created ‘and pro-
v.ded by individuals and partner-
ships who are still.suffering un- |
der confiscatory war tax rates. -
It is recommended that the
withholding and - present exemp=

‘tions should be retained. If Con-
‘giess 'is: riot going to write an|

over-all tax bill, a flat reduction
of approximately 10% for 1947
should be enacted, with an early
establishment of a ceiling of 50%
to_be followed by progressive re-
ductions of combined normal and
surtax, to-a maximum of 50% ef-
fective at $500,000 net income,
Some method of applying  the
averaging principle to incomes of
individuals should be given seri-
ous consideration by the Congress,
- (12); Miscellaneous and Excise
Taxes. :

-Historically, Congress has relied

|-upon: excise taxes to produce’ a

substantial part-of its revenué re-
‘quirements. --In 1938 execise taxes
produced 31% and in 1939, 30%
of the total revenue, .. - .

The tax upon property trans-
portation; and accompanying ad-
Jjustment in parcel - post ‘rates,
should be-repealed at. once.

‘The' increase in certain excise
taxes. made in 1942 should be re-
duced to the prior level.

Nuisance taxes on certain.com-
‘modities providing relatively Iit-
tle revenue should be repealed.

The payroll tax through 1948
should be kept at 1%.

(13) Estate and Gift Taxes.

This field of taxation should be
surrendered to. the states, but un-
til this is accomplished a thorough
overhauling of the estate and gift
tax provisions should be made..
‘There are numerous modifications
of rates and technical provisions,
including ‘the restoration of the

made in 1947, A 1
The rule: on contemplation of'
death and powers-of appoiniment:
shouia be modiiied, ‘
‘I'he proposal for integraiion
and consolidation of gitt and in-

technician,. the man ‘with indus-

trial and business know-how, whol

heritance taxes should be rejected.
‘[here are many admihistrative

personally earns his income. Typ-|and -technical amendments thai

‘ical also is the creative independ=-|should be made in our tax laws in

ent business man who is carrying' ordes {o. make them woirk. One

on his ‘business in-an individual | urgent for agr
- | upof, the appropriate’ tax irea-|.
1946, in oo~ Ment to be given -n recovery of |
der io increase produciion and ! 1oreign war losses ot corporavions:|’
create #uil employment in busi-/ and individya:. -
l, R0 " consi
iialation the racs that a budget of $20

capacit, .- i

Effective January 1,

nes<. Longress repealed-the excess’
pro:iv oz, Whis was & siEp in

to take into account. {i
pargy of Cur DroGicLiei

'

. v-1 realize

need is for agreement

‘wnen vou take -inuwo consider-

to $22 biuion annualiy is three
flnes any prewvar pPuagel, Yo
that the vate: imposed

upon incomes will be far in excess
o1 anything that you enjoyed in
the prewar period, ‘but they can
be reduced and must be reduced
in the case of individuals substan=
tially below the present confisca=
tory war tax rates. =

I feel that Congress should be
begin at once to overhau) our tax- -
ing statutes so that the rates for
withholding could become ‘effec~
tive as of January 1, 1947, :
. ‘Much has been ‘said  recently
about’' having ' Congress provide
tax incentives. To my way -of
thinking, .the best incentive is a
reduction in the rates. The reduc="
tion of public expenditures and.of
the tax purden and the moderni=
zation of the tax structure will
provide :a stimulus :to established
and new businesses.. This will be -
reflected in corporate and indi=
vidual earnings, which'  under
moderate taxes will produce ade=
quatesrevenue: i E AR

. Wit g
Brerelon, Rice & Co.
Formed in Denver =

(Specisl to Tie FINANCIAL, CHRONIOLE) '

DENVER, C OL O, — Brereton,
Rice & Company, Inc., has been
formed with offices ia the Firsk
National Bank' Building, to con-:
tinue. the investment- business 'of
Charles J. Rice & Company.. Of»
ficers -are ‘William'. H. Brereton,
President; Charles J. Rice, Vice-
President . and. ‘Treasurer; - and
Richard L. Moore, Secretary.. Mr,
Brereton and Mr. Rice were .both
formerly partners in Charles J.
Rice- & Co. R 0 g B

LITLs ek sl d i K
William J, Lau Joins -
C.S. Ashmun Staft
- MINNEAPOLLS; MINN. — Wil-
liam J, Lau, for more fhan 15
years in‘the invesiment Vusiness
in Minneapolis and ChiZago, ‘has
joined “the  investment Lahking
dirmr of - C;, Sv Ashmuty Coy,+1212
First - National ~ Banl: - -Building.
‘Mr: Lau, a-graduate of the Uni-
wversity  of Minnesovd, *was- forms
erly with Frank and-Beld.n, Kal~
man and Company’ and the Fores
man State Bank' of Chicago, -0 ¢

Now Propfiefofghip_ b

|- WV Gibara; formeity partner

in'W. V. Givara &. Cu,; s now
doing businesy ay an’ inaividual

dealer, from offices at 61 Broad=:
way; Wewe Yorn G200

ot a new jau ~

177,000 Shares -
Pacific Gas & Electric Company

Common Stock

Price $44 per share

The First Boston Corporation
Goldman, Sachs & Co.
W. C. Langley & Co.
‘Paine, Webber, Jackson & Curtis

Salomon Bros. & Hutzler

Union Securities Corpotation

“Alex. Brown & Sons

Bear, Stearns & Co,

Riter & Co.

1946, Commissioner Nunan ap-' schedules suitable in their judg-
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Securities Salesman’s Corner

By JOHN DUTTON

When you sell securities that have been selected primarily for
itheir “price appreciation” possibilities it is important that you
clarify the potential risk involved. Many such situations are non-
dividend payers. Others only pay irregularly, or in the case of bonds
are on an income basis. Show the {rue facts, bring out all the salient
points, and make certain that your customer understands his ob-
jective when he buys this type of security.

Another good method of handling “price appreciation” situations
is to make your trades on an agency basis, or no mark-up at all when
you put him in, Then arrange with your customer so he knows that

you are going to charge him the entire commission when you

take

him out. You can make your charge corumensurate with the service
you rendered, just so long as yvour customer agrees to it and you
disclose the amount you are charging. Isn’t this a better way of
handling speculative trades? The customer knows what he is doing,
he knows that it is your brains that are working for him, he knows
that he is paying ne load on top of the very rock-bottom inside
market price when he goes in. -If he makes a good profit (because
of your help and assistance) he should be more than happy to pay
you a sizable commission for helping him achieve it.

- People who never gambled before are doing it today. In fact,
it is becoming more and more difficult to interest them in sound
gecurities. You can find a hundred- small speculators for every one
ihat is interested in income and safety of principal. The larger in-
vestor, or those who have been security buyers for many years are
different. They still stick to fundamentals. There are many firms
that do a consistent business in high grade investment stocks, insur-

ance stocks, and medium grade bonds.

But their individual clients

are not the new crop of stock buyers that are around today. That is
why it is more important than ever to make every point as clear
ag possible, when you sell come speculative security to an amateur
speculator. Otherwise you may have a tartar on your hands some
ddy, if the market goes against hin, or the stock you sold turns out
to be a lemon. For that matter, you may have some trouble anyway,
if things go against this type of individual, no matter how much you
try and clarify the situation before he goes in.

Remember there are a lot of people who have been educated for
vears into balieving that they can get something for nothing, or that
the SEC will orotect them (even against unforeseen economic re-
verses). Many of such are coming into the securities markets today
~PICK AND CHOOSE YOUR CUSTOMERS WELL ESPECIALLY
1F THY ARE SPECULATORS. Remember too, they all like to call

themselves INVESTORS.

Coggeshall Mominated
To Head N, Y. Bd. Club

~ James Coggeshall, Jr., of the
First. Boston Corporation, has
been nominated for President of
the Bond Club of New York for
. the coming year, to succeed Lee
- M. Limbert of Blyth & Co., Inc.
The -election” will be held at the
annual meeting - of the Club, on
. June 4, at the St. George Hotel,
‘Brooklyn, - ‘
. T, Jerrold - Bryce, of Clark,
Dodge & Co. has been nominated
for  Vice-President, to succeed
Mr. Coggeshall, who has occupied
‘ihat position during the past

year. .

David L. Skinner of Harriman
Ripley & Co., Incorporated, has
been nominated for Secretary.
. David J. Lewis of Paine, Webber,

Jackson & Curtis has been nom-
inated for Treasurer.

Nominationg for members of
the Board of Governors to serve
three years are Robert E. Broome
of Guaranty Trust Company of
N. Y.; F. Kenneth Stephenson of
Goldman, Sachs & Co. and Jo-
seph A, Thomas of -Lehman
Brothers.

Continuing Governors will be
Adrian M. Massie of the New
York Trust Co.; Charles L.
Morse, Jr. of Hemphill, Noyes &
Co.; Edward K. Van Horne of
Stone & Webster Securities
Corp.; Wright Duryea of Glore,
Forgan & Co.; Frederick L. Moore
of Kidder, Peabody & Co.; and
Alfred Shriver of Morgan Stan-
ley & Co. ;
.The Nominating Committee
consisted of Frederic H. Brandi,
Chairman, George J. Gillies,
Llovd S. Gilmour, Charles L.
Morse, Jr. and Wickliffe Shreve.

Chase Candy Company
Common Stock

-+ Prospectus on request

'HERRICK,WADDELL & CO., INC.

55 LIBERTY STREET, NEW YORK 5, N. Y.

-

Over-the-Counter Quotation Services
’ For 32 Years- |

{;NATIONAL,QUOTATION BUREAU,
i o

Established 1913

Inc.

cision with regard to war financ-
ing cast a shadow before it con-
cerning postwar handling of the
debt. We realized this in the
Treasury, and in fact we kept that
thought constantly before us. At
the outset it was decided that the
various classes of investors should
be sold securities which fitted
their needs. We felt that this was
best for the Treasury too because
it meant more satisfied customers
and therefore less turning around
and other wasted effort. The ma-
jor differences between the needs
of the various investor classes can
be expressed simply in two terms;
type of security and period of
maturity,

Varieties of Government
Securities

We issued both marketable and
nonmarketable securities. We of-
fered savings bonds and notes and
some securities restricted as to
ownership. We varied our matu-
rities from 90-day bills and one-
year certificates to 27-year bonds.

It is important to see just how
the public debt was increased
since the nature of the securities
is so significant from the point of
view of postwar debt manage-
ment. Let’s look at the record. In
the six calendar years, 1940
through 1945, the public debt in-
creased by $229 billion. This was
accomplished by selling more se-
curities than this amount but
there were some offsets because
of redemptions and maturities.
Altogether, we sold more than
$350 billion of securities, of which
$186 billion was in war loans and
the E, F, and G savings bonds
program. The remainder com-
prised other sales outside the war
loans and special issues sold to
Government trust funds. o

More than half of the total ir-
crease of $229 billion consisted of
securities which were not eligible
to commercial banks, with minor
exceptions. Thus, $54 billion of
the increase in debt was in the
form of savings bonds and savings
notes, the largest part consisting
of E bonds. Another $52 billion
was in the form of bank-restricted
Trea_sury bonds, and $16 billion
consisted of special issues to
Government trust funds. Except
for one issue which becomes
bank-eligible in the fall of this
year, these bank-restricted bonds
may not be transferred to bank
ownership until many years
elapse. In fact, the eligibility dates
range from 1952 to 1962, other
than the one issue which becomes
eligible this year.

Adding together all of these is-
sues not eligible to banks, we ob-
tain $122 billion, or over half of
the increase in debt during the
six~year period.

part of the Treasury to issue so
large a volume of securities not
eligible . to . banks. More impor-
tant, it was wise to issue these in
fot:ms. that made them especially
suitable to their holders. For one
t!'ung, this helps to avoid a repeti-
tion of the Liberty Loan experi-
ence after World War I, when
frightened small ‘holders of Lib-
erty bonds rushed to unload their
securities in order to avoid what
they thought would be further
price losses. You may remember
that the price of Liberty bonds
went as low as 82 in this frenzy of
selling, Many small investors who
really needed their money . were
| forced to. sell at substantial losses.
If the fear of lower prices had
been removed and most of the
Securities- «could “have’ been - re-
deemed at the Treasury at prede-
termined ' prices, things might,
have been quite different. The|

It was careful planning on the|sue

small -investor who. needed his}

The Public Debt

(Continued from page 2503)

rowed by the ultimate concentra-
tion of Liberty bonds in the hands
of large investors who were will-
ing to absorb them on a long-
term basis at bargain prices.

No Huge E Bond Redemptions

in Sight

Now the situation is much bet-
ter. Most of the smaller holders
of securities own savings bonds
and they are protected against
price risks. At this point someone
may say, of course, that savings
bonds can be cashed on demand,
and that the Treasury is thus vul-
nerable—and that it may yet be
necessary to borrow from banks
to raise funds to cover redemp-
tions. That is a possibility—but
probably a temote one. In this
connection bear in mind that in-
dividuals are still receiving high
incomes and indications are that
they will continue to receive them
for some time. Therefore, there is
not the necessity for huge cash
redemptions of savings bonds as
might prevail in less prosperous
times.

But even if conditions get to
the point where a great many
people are in need of money, they
can be expected to draw down
their savings accounts and check-
ing accounts, too. In such a sit-
uation I'd still be inclined to bet
that the savings bond money
would hold relatively well. In
any case, the Treasury is in a
much better position to fund these
securities to meet the market con-
ditions at the time than the indi-
vidual holders would be if they
held marketable securities.

Look at the figures on savings
bond redemptions. There were
some people who predicted an
avalanche of redemptions with
the end of the war. I never felt
this way and it was the general
Treasury view that redemptions
would not be a real problem. Our
optimism has been more than jus-
tified, for our estimates of re-
demptions were substantially
higher than the actual figures.
The latest figures indicate that in
some months total redemptions
have exceeded total sales, but this
is principally the result of a fall-
off in sales. As a matter of fact,
from last August through March,
redemptions have been steady,
ranging between $528 million and
$634 million a month. Remember
that this period involved major
reconversion difficulties, includ-
ing the large industrial strikes.

Going back to the figures on
the increase in the debt over the
last six years, let me summarize
the key figures again. Out of the
total increase in debt of $229 bil-
lion, issues not eligible to banks
amounted to $122 billion, leaving
$107 billion in bank-eligible is-

S,
Bank-Eligible Securities

The bulk of this increase in
bank-eligible securities was in
very short-term securities. In fact,
about $70 billion consisted of
bills, certificates, and notes. It
was obvious all along that the
banks were going to have to pro-
vide a considerable amount of the

Treasury’s wartime financing
needs. Early in the war period
the decision was made that new
securities, " available | to banks
should, be, confined, fo; issues, with
maturities:ofi10 iyears;ouless. It
wag“telt that l{?githbqtﬁ this provi<
sion fhéfe might be d'télidentcy for,

L A3 DA (&3 8753 4A 5 - Re ] i
longer issues to,get intg the hands
of ‘banks: and i thus-weaken: itheir
liquidity position. The-end result
was that about two-third of the.
increase in all bank-eligible se-
curities consisted of bills, certifi-
cates and notes.

There remains a total of $37

ready been taken up by banks,
but there is still some supply in
non-bank hands. It is this supply
which has caused concern to some
people because of the potential
“monetization of the debt.” As I
understand it, the problem here
seems to be that bonds eligible to
banks yield a higher return than
certificates so there is a tendency -
for banks to buy them up in the
market and thus transfer debt
from nonbank investors to banks.
In this process, of course, the orig-
inal owners of the bonds are pro-
vided with new deposits.

But this is a place where over-
all supply and demand factors
must be considered. I just men-
tioned that only a net of $37 bil-
lion of bank-eligible bonds had
been issued in the six-year period
we are considering. The amount
outstanding at the beginning of
this period was $31 billion, so we
have in all something like $68
billion of these issues outstanding,
both new and old. The banks al=
ready own $49 billion of this total,
leaving less than $20 billion in
nonbank hands. The figure goes
up to $23 billion if we add in the
bank-restricted issue which be=-
comes eligible to banks in Sep-
tember of this year.

This $23 billion may- be viewed
as a theoretical ceiling on the
supply of bonds which banks
might seek to monetize. ‘The real
ceiling is lower, however. Many
of these bonds are of short matu-
rity and they do not yield a great
deal more than certificates. Nearly
one-third of the $23 billion for
example, yield less than 1%%.
Even if the demand were there
for the entire $23 billion these se-
curities are only “available,” of
course, if the people who hold
them are willing to sell. About
half of the $23 billion is owned by
insurance companies and savings
banks. I read in the papers that
these investors are seeking more
securities all the time because in-
vestment funds are still coming in
to them in large volume, Cer-
tainly they would not be willing
to sell bank-eligible bonds until
such time as they could substitute
one with a yield higher than the
present market yield. The same is
true, of course, of well-to-do peo=
ple and other long-term investors.

There is, of course, also the
possibility of some monetization
growing out of the sale by non-
bank investors of short-term se-
curities to the banks. However,
this is not usually bank-induced
monetization—as in the case of
bonds—but results for the most
part from the desire of some in-
vestors to raise funds. The total
supply of bills, certificates, and
notes in nonbank hands at the
end of the Victory Loan was less
than $17 billion. Some of these
have already matured and have
been paid off and the total will be
reduced further when more debt
is retired. Some moge of them
may be sold in the market, but
the amount will probably mot be
great. Corporations account for a
large share of these holdings, and
there will be some liquidations
here, although the working cap-
ital of corporations is so large that
substantial holdings of short-term -
government securities should -con=
tinue for some time.

Trend Away from Debt
Monetization
All told, the amount of moneti~
zation likely to take place is prob=-
‘ably-mot large, particularly in re=
slation 4o the $114 billion of secu-
writies held by banks at the end of
1945, Just looking back over the

.?!shnrtn period since the Victory

Loan, the facts seems to_indicate

‘from monetization—not toward it.
Bank holdings of Government se-
curities declined significantly  in

ning of January through the first
few days in April, Federal Re- "

that the trend has been away .

recent .months.” From the begin=-_ o

{1

j money would have been better off’
Chicago

and the distribution of the public|
~debt~would ‘not**have- been-nar+

billion of bank-eligible securities | serve . Banks. apdi commercial
which were issued in the form of | banks in-..'leading,ciﬁgs‘ alonge Tre- ;i
-bonds.‘‘The bulk of -these has: al- duced - their-holdings ' of Govern=. ..

46 Front Street, New York 4, N. Y. - : :
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ment securities by a billion dollars
more tnan the total decline in
Federaianterest-bearing debt dur~
ing.the period. The .Treasury-is
now paying. off- maturing. securi-
ties rather rapidly by applying

part-of the big cash balance at the.

end- of the Victory Loan to-debt
repayment. As a matter of fact,
the public debt shows a reduction
of -about $7 billion between the
wartime peak at the end of Feb-
ruary and the first of May.

I believe this debt- reduction
program will continue for some-
time. I am rather optimistic on
the- budgetary outlook. I believe
that we will have a balanced
budget in 1947 and subsequent
yedrs with a surplus to be used
for debt retirement purposes. If
thi§ prediction materializes, it
seems to me that with the present
general fund balance, proceeds
from the sales of savings bonds,
surplus receipts from taxes, and
Goverament trust funds available
for' investment, we can expect to
see a continuation of the contrac-
tion of the bank eligible debt.

Sale of Savings Bonds to Continue

And speaking of Savings Bonds,
the Treasury has announced that
its program to sell these securi-
ties will continue to be a keystone
in the Treasury’s financing oper-
ations. The war is over, but none
of us is in a position to take a
pasgive attitude toward the con-
tinuation of the Savings Bond
program. This program can make
a positive contribution toward
keéping inflationary pressures at
a minimum by encouraging secu-
rity purchases by individuals
rather than by banks. It can con-
tinue to stimulate the individual’s
patticipation and interest ia the
natjon’s finances, while insuring
him a good return on his invesi-
ment. The program deserves a
vote of confidence from all. of us.

I say this because I know that
the - Treasury deserves our sup-
port, and for that matter, I know
that in most cases that confidence
is felt. But occasionaly it is also
trug that we, on the outside, try
to look at mountains through a
miscroscope focused on our own
problems,

The Treasury, on the other
hand, has the problem of recon-
ciling all of the factors bearing on
public debt policy. There is no
unanimity of opinion about most
public debt problems, and it is the
Secretary’s job to evaluate the
several viewpoints in making his
decisions. The Treasury is well

aware of the existence of diverg-.

ent views on public debt manage-
ment, and they are all given con-
sideration when each decision is
made.

The weighing of opinions has
always been true with respect to
Treasury problems, but the public
debt js so big today that it affects
all -of us much more importantly,
I hardly need to tell you that
Federal securities comprise over
60% cf the assets of mutua] sav-
ings banks. 55% of the assets of
commercial banks, 45% for insur-

ance companies and nearly 30% ||

for savings and loan associations.
This means that Goversment se-
curities are overwhelmingly im-
portant to most financial institu-
tions. It means that public debt
management may control the des-
tiny of many of these institutions.
It is small wonder that rimors
float around to an eager audience.
This excitement will wear down
as we become used to working in
the new environment. As a result

. of World War I the debt increased |, -‘

from: about $1 hillion to $26 bil-

lion. and it took a while to get:|
used to that. You heard the same . |-

comments after the  last war as
" 'you hear today. There were many
statements. sneeches. and articles
which jndicated that the burden

of that debt would hold the coun- |

Arysback for years to follow and
questions were: raised as to our

abilitv to tax the' eountry suffi-

ciently tn. earry -this. enormous
burden of debt. . It didn’t take us
very:long to grow up:to.it. And

that is just Whét_}ve muét do now;
In’ closing'I want to say that.I
haye:complete .confidence. in the]

L ability. of ;the .Secretary . of: the.

Treasury. and his. staff: to. manage
the Public Debt in the interest of.
the country as.a whole: He should,
of, course, follow. the long. estab-

Jlished' policy of consulting with

representaiives of the Federal Re-
serve System who have a vital in-
terest in the matter and with rep-
resentatives of outside financial
institutions and get. their views
and suggestions with respect to
the handling .of the Public Debt,
but he is responsible under the
law to the President and Congress
for maintaining the public credit
of, the United Siates. For that
reason he must make the final de-
cisions. I am sure that no one is
more conscious of this responsi-

| Quinlan- Returns-to-
Minsch; Monell & Co..-

| from active duty as a Lt. Colonel;

‘has was head of the Pilot School

bility than he. I am perfectly will-
ing to trust him with it.

- Eldridge E.” Quinlan,.released:

Air Cerps, has returned to Minsch,
Monell;& Co., 115 Broadway, New
York City, members. of the New
York Stock Exchange, with which
firm he has been associated. for.
more than 20 years.: After serving
for: three years at Santa Ana
Army Air Base, California, where

at: the time. of the dissolution: of
pilot training, . Colonel Quinlan
was transferred to the Air Tech-
nical Service Command. and.
stationed at ‘the Douglas Aircraft

To:Swan,, Stickley. Co......
BOSTON, MASS. — George J.
Stickley:- will; become a. partner-
with Frederick M, 'Swan in Swan;
Stickley & Co. Offices will be
locatediat 75 Federal: Street.’ Mr.
Stickley-has: been associated: with
Mr: Swan. in Frederick- M: Swan
&! Company, of which the: latter-
was- proprietor. B4
D

Panama 39, Bonds.
Holders. of: Republie of:Panama
Arrears Certificates:issued pursus-
ant to the: Service:Readjustment
Plan dated Nov. 23; 1933, are.be=
ing notified: that the time within
which: these: certificates. may. be
exchanged for: Republic:of:Pana=
méa 3% External Sinking .Fund
Bonds due-May 1, 1987, under an
offer- publighed-as. of-May-1, 1941,
has been extended from- May. 1,

1946, to May 1, 1947, )

plant, Long Beach, California.

Holders of Scrip Certificates for:

Shields. &: Co." g :

Republic of Panama 3% External.

Sinking Fund Bonds are beingfigs™

tified” that the: period, for , ex>

change "of: these’ certificates in ;'
‘| multiplesiof $50 principal amount

has also been:extended from May *
1,/1946, to-May.1, 1947 = .

Copies of the offer and the re-
quired: form-letter-of transmittal
may-be.obtained from the Nation- -
al| City Bank of New York; Fiscal
Agent;. 200 Exchange Place, New
York City. :

- Moffat & Co. Formed: -
GALESBURG, ILL.—David W
Moffat is- forming Moffat. & Co.
with offices at 396 North Academy
Street: He will be President ‘of the.
new firm. Mr. ‘Moffat was. for=
merly’ with L. F. Rothschild &
Co, and  in. the. past was with

Bridge Company.

poration. During

states.

NASHVILLE
ATLANTA
KNOXVILLE
BIRMINGHAM.
NEW ORLEANS:

Another advertisement § ¢ . i
/eatﬁring. Southern developments. Equitable lias helped to finance many Southern
companies, is ready to do its part in supplying others with ca_pttal tuﬂds.

_Securities Corporation 2

322 UNION:STREET; NASHVILLE 3, TENN:

— g
.dcﬁﬂ"mﬂu‘u"wﬁf

——

- 7TIRGINIA BRIDGE COMPANY, largest struc-
tural steel fabricator in the South and third
largest in the United States, operates three

strategically located plants in Roanoke, Va., Bir-
.mingham, Ala.,, and Memphis, Tenn., from which
the company serves construction projects through-
out-the South, Southeast and Southwest.

" Organized in 1895 as the. Virginia Bridge & Iron
Company, the name was changed to Virginia

in, February, 1936, when it be- .

came 2a subsidiary of the United. States.Steel Cor-

its nearly fifty years of- operas’

tiens, this company has furnished and ereeted a
large percentage: of the. highway and railroad
bridges, industrial plant§, commercial. buildings,
power development, projects and. other types of
steel structures built throughout the Southern

in the  series

BROWANLEE O. C

Other products include fabricated structural steel:
foir ail types of comstruction, including railroad.

coal cars, various types of ‘control

electric power. developments, football stadiums,
grangsiands, mining structures, a-nd;(_)'il- refineries.

Virginia Bridge Company enjoys the .patronage of
many large and nationa_lvl'y important industries,
particularly. those interes_ted in the development of
cﬁemica!s,‘p_ulp and paper, textiies, Nylo'n,'Réyon
and others that are.rapidly expanding in the South.

With large engineering, fabricati

reseurces, the company made: a:substantial contri-:

buticn to the war effort in the bu

types of war plants,. ship sections, military
bridges, Army- aind. Navy construction, floating -

dry docks, ete.

by Equitable Securities Corporation

LE

RREY, PRES!DENT, - .} . i

TWO WALL STREET, NEW YORK 5; N; Y.
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'Restoring Fiscal Sanity in America

.1 {Continued from page 2505)
the year 1935 because that was
- the time the then President of the
United States abandoned his pol-
icy of economy and started an era
of vast Federal expenditures from
borrowed money for the purpose
of experimenting in the use of
public funds as a panacea for our
difficulties and to lead us into a
new era.

I mention 1935 not because I
feel we can return to exactly the
same kind of government we had
then, but such a comparison may
impress upon us the necessity of
reaching a common ground—be-~
tween the Government then and
the Government now—where our
present day functions and obliga-
tions can be properly discharged
without endangering those things
that have made America great.

In 1935 we had 719,440 Federal
civilian employees. Today, eight
months after the last shot was !
fired, we have three million ci-
vxlxap employees in the Federal
service, and this is exclusive of
of all those in the armed services,
many of whom are performing
clerical work.

It is significant to note that on
Armistice Day, 1918, the Federal
Government had .975,000 em-
ployees, and within three months,
more than one-third of these em-
ployees were dismissed from the
public service. Today, after eight
months of peace, the peak of the
war employment has been re-
duced less than 16%. The annual
payroll' of the Federal Govern-
ment in 1935 was 1 billion, 361
million dollars. Today it is ap-
proaching 8 billion dollars annu-
ally—nearly twice the total cost
of'all governmental operations in
]?35, Now we have 1,141 agen-
ciés, bureaus and main depart-
ments, or six times as many as
we had in 1935. Our national debt
then was 29 billion dollars. It is
now 275 billion. Today we are
paying 16 billion dollars annually
in:Federal subsidies and grants of
one character or another. In 1935
we paid approximately 3 billions
of dollars in subsidies and grants.
é30193T5 tahe pir capita taxes were

0. Today the per capital taxes
are $308, Y P P
-may say the payment of sub-
les 18 an insidious and vicious
practice and, if continued, will do
much to undermine our American

sid

expand their schemes of experi-
mentation. Let us remember
that the insolvency of a govern-
ment begins when taxes neces-
sary to support the government
become so high that diminishing
returns result.

In this battle to restore the
United States Government to the
people, a few simple principles
must be laid down. The first is
that in our democracy the people
must support the Government.
The Government cannot support
the people and preserve our de-
mocracy.

Recognizing that during the
emergency created by the war,
business had to conform, for a
time, -to necessary measures of
control, yet, in time of peace, all
power cannot be effectively cen-
tralized at Washington. Although
some reasonable regulations of
business ‘may be necessary, it is
not inconceivable that a business
straitjacket, dictatorially imposed,
may destroy our liberties and
bankrupt our nation. The alter-
native to ' the preservation of
American principles is state so-
cialism or some “ism” equally de-
structive. We must preserve and
maintain the strength of Congress
as a protection against dictator-
ship by bureaucracy.

In this fight so vital to all of
us you must remember that pub-
lic economy, like private econ-
omy, is never popular. It is a
steady, hard, unspectacular grind.
Let a public man obtain an ap-
propriation out of borrowed funds
for his district, and he may re-
turn home to be greeted by the
town band, but for the returning
economizer there are often black
looks and sometimes hard words.
I know something of this. The
average citizen frequently holds
the belief that a grant from Uncle
Sam is a gift. They think of the
Federal Government as a third
party, when ,in fact, we ourselves
are the Government. The wealth
of the Government is our collec-
tive wealth. In the final analysis
our Government can be operated
only on the taxes we pay out of
the nrofits of the free enterprise
system of America. And this sys-
tem can be effectively destroyed
by excessive taxation; by de-
stroying the profit incentive; by
unreasonable and senseless, gov-,
ernmental regulation, of by Gov-

way of life. These Government
subsidies are integrated in many
lines of business—in oil, in coal,
in_building, in food. With the
high level of the purchasing
power of the people, continuing
and increasing subsidies certain-
ly will not secve to reduce the
cost of living.

In 1193_5 we collected 2 billion,
672 million dollars in taxes. This
year we will collect 42 billion,
932; million. I am well aware of
the' fact that in this interim be-
iween 1935 and 1945 we prepared
for, f'ought and won the greatest
war in all history, but the huge
cost of this war, and the debt in-
curred, should convince us that
our. Government cannot indefi-
nitely play the part of Santa
'Claus, both at home and abroad.
Dc%nocracy_ Cannot Survive Fiscal

3 Insolvency

Many officials of the Govern-
‘ment are seeking to spend more
;!:do lrll;ore mo:}ey tt}xlan ever before
~nsour peacetime history, Todas
at: {Washington a public man ig
. libéral .in ‘proportion. as to how
liberal he is with other people’s
- money. Try to prevent the spend-
ing; of money you do not have,
and you are berated as a tory and
reactionary, an-economic royalist,
and regarded :generally. as a' citi-
zen of the most questionble char-
:acter. Yet, it is a basic and indis~
putable : fact  that no democracy
has;or can survive if its fiscal sol-
vency .. is .-impaired. .. - However,

these - self-professed  liberals” do

not: hesitate to imperil the very
- institutions -of - our -Government

ernment competition, and by con-
tinued and arbitrary strikes.

Plan to Restore Fiscal Sanity

If T were asked to submit a plan
to restore fiscal sanity in Amer-
ica after 16 years of continued
.deficits, I -would include:

First: Balance the budget at
the earliest possible date.
Second: Keep the budget in
balance, for it is certain that upon
the first warning of any business
recession the blue prints for a
vast program of public spending
with deficit funds will be pre-
pared by the bureaus at Wash-
ington. Our people must refrain
from asking for Federal funds to
prime the pump or for Federal
grants for funetions that should
be performed by local and state
governments.

Third: Make payments on the
public debt, even if only of mod-
erate amounts at the start.

. Fourth: Reduce taxes by elim-
inating unnecessary and extrava-
gant Federal expenditures. I am
here to say that the field of ex-
travagance and waste at Wash-
ington is as wide as the ocean and
offers unlimited poss
elimination and reduction.’

A bill introduced by me to re-
duce the legal debt limit from 300
billion .dollars to 275-billion was
favorably reported by the Sen-
ate Finance Committee, with' the
approval of the Secretary of the
Treasury,: and it is’now. on :ithe
Sénate "Calendar. "'If -it"is “enact~
ed, as I hope and believe it will
be, the Federal Government can

nancing, because our present debt
is approximately the amount of
this new debt limitation. We will
thus restore a control over ex-
cessive spending, which has been
lacking in the past 16 deficit
years, namely, to levy and collect
taxes to meet the expenditures
with funds out of current reve-
nue. This is the only real safe-
guard against extravagance in a
democracy such as ours, for when
borrowed money is spent the
average taxpayer is not conscious
of the spending. In America tax
conscious citizens are our greatest
protection against unwarranted
and wasteful Government dis-
bursements. When deficit finane-
ing ends the taxpayer can de-
mand economy and, as a reward,
can receive a prompt and direct
benefit by the reduction of his
tax burden, ’

For example, we could dismiss
one-half of our Federal em-
ployees without undue impair-
ment of service. In fact, it is
probable that an improvement
would result. Even then we would
have 50% more employees than in
the prewar years. The saving re-
sulting from this retrenchment
would give a reduction to every
taxpayer of approximately 10%.
This is but one of the many op-
portunities to reduce expenses
and pass the savings on to the
taxpayers in tax reductions while
balancing the budget and making
moderate payments on the public
debt,

The sentiment for economy
must come from the grass roots
of our population. Let all know
that if we choose high spending
we must also choose high taxes.

There is no easy road to econ-
omy. The first step must start at
the ballot box and to elect Con-
gressmen and Senators who be-
lieve in economy and who are
willing to fight for that principle
even at the risk of their own de-
feat, The opposition of highly or-
ganized and powerful minorities
who are now beneficiaries of
Federal spending must be met.
Federal bureaus are always active
in opposition to any effort to re-
duce their power and many of
these bureaus do not hesitate to
use the radio and mails at public
expense to oppose any retrench-
ment.move that affects them. !

Numerous legislative devices
have from time to time been sug-
gested to curb Federal spending,
but, as we live in a democracy
and the American people rule our
Government, the desire for effi-
ciency and economy must come
from the people themselves, and,
as I have said, this sentiment can
only be made articulate when we
operate on the pay-as-you-go
basis.

Lump sum appropriations
should be avoided by Congress,
and, in my judgment, the most
effective single reform in the leg-
islative procedure of making ap-
propriations is to have only one
appropriation bill, so that when
appropriations are made by Con-
gress the whole picture can. be
presented and uniform action
taken in measures for economy,
especially in such cases as the re-
duction of personnel. The prac-
tice now is to bring in perhaps a
dozen or more appropriation bills
at intervals of weeks and some-
times months and it is impossible
to focus public attention on ap-
propriations as would be the case
if one bill were presented.

Importance of Maintainin
Production ¥

My remarks would not be com-
plete unless I discussed-the vital
question of maintaining full pro-
duction in the factories and’'on the
farms. With our national debt of
275 billion dollars, we can only
service this debt and perform:our
essential- " ‘public* functions by

means of ‘a high national income:
The tax income of ‘the Govern-

by attempting to continue : and - no longer operate by deficit fi- ment is in direct ratio to the na-

.

tional gross income, the reason
being that we depend on income
taxes for our main source of reve-
nue,

The national income now is on
the basis of about 165 billion dol-
lars annually, and, at existing
rates of taxation the Federal in-
come is estimated at 44 billion
dollars annually. Should the na-
tional income fall to 150 billion,
the present tax structure would
yield 38 billion. If the national
income falls to 109 billion dollars,
the tax revenue would be 20 bil-
lion. If the national income falls
to 80 billion dollars, which was
the income for 1929, the highest
in our history previous to World
War II, then the tax revenue, at
existing rates, would be only 15
billion dollars, or one-third of the
present tax revenue,

This forcibly demonstrates the
necessity for full production, as,
if the national income should” fall
to the level of 1929, on a bhasis of
next year’s budget ot 35 billion
dollars, the deficit in current ex-
penses would be 20 billion dol-
lars.

The Strike Menace

Now, and for months, the main
obstruction to full production has
been strikes, many arbitrary in
character and in violation of con-
tracts between unions and em-
ployers, The strike menace has
grown since 1937, when the ex-
ecutive branch of the Govern-
ment refused to condemn sit-
down strikes and the then Sec-
retary of Labor, Miss Perkins, ac-
tually condoned them.

We have had strike after strike
in vital basic industries. The coal
strike has lasted for 30 days and
has resulted in a loss of 50 million
tons of production. If the coal
strike continues for another week,
many important industries will be
forced to close down., If it con-
tinues two weeks, railroads, pub-
lic utilities, and many of the most
vital functions of our society will
stop. The nation is threatened
with a general railroad strike.

With an arrogance and ruth-
lessness that have been character-
istic of him since Le was permit-
ted to win every contest he has
had with our Government, John
Lewis has not even yet presented
his terms for the settlement of this
strike. He demands first that the
principle .of - paying a royalty ‘to
him beé recognized. ¢ This royalty:
would amount to 60 million dol-
lars annually. He has made no
statement as to how this fund
would be expended. He refuses
to negotiate until the royalty
principle is first agreed to.
Whether we can avert a national
catastrophe is very much in
doubt.

I do not believe our business
economy can operate by paying
royalties to labor leaders, such as
John L. Lewis and Petrillo, and,
for my part, I feel it is the duty
of the Congress of the United
States to prohibit such demands
by appropriate legislation.

The Case bill passed the House
and, after weeks of delay, was
emasculated by the Senate Com-
mittee on Labor. It is now on the
Senate Calendar and, when it
comes up for consideration, a de-
termined group of Senators will
offer amendments to make it ef-
fective for the purpose of con-
trolling strikes.

I feel there can be no hope for
prosperity and industrial peace
for America until the equality of
rights of all citizens, corporations,
and organizations is written into
law on a basis of justice to all.
Unless contracts between labor
and indus‘ry are observed and
have the same legal status as
other contracts, we can only look
forward to- a long -period- of -in-
dustrial strife and business chaos.

A manufacturer who makes a
contract with a labor. union must
have. confidence in.the ‘perform-
ance of that agreement in order
to plan his operations. Yet the
union may breach its contract and

management -has .no - redress in

law, although the union is free
to resort to all legal processes as
well as illegal pressures to en-
force the same contract.

The labor unions have great
power—virtually the power of life
and death over the economic
progress of America. Hand in
hand with power goes an equiva-
lent responsibility, For years we
have seen repeated instances of
broken union contracts—of sym-
pathy strikes to encourage and
support strikers working for some
other corporation, the sympathy
strikers having no grievance
against their own employer. We
have seen, time and again, juris-
dictional strikes—strikes .arising
from disputes between two
unions, when the employer is in
no manner involved, yet must
suffer the consequences and losses
resulting from shutting. down his
plant. This lack of union respon-
sibility has reached an intolerable
stage.

I am strongly for collective bar-
gaining, but bargaining must
mean what it says—namely, that
a bargain made is equally binding
on both parties to the agreement.
I believe in the inherent right of
labor to organize. Labor unions
have a proper place in the eco-
nomic life of America. Unions
are here to stay, but, if we are to
have orderly business conditions,
labor unions as such must have
the same legal responsibility to
perform their contracts as the
owners of industry. If one can
be sued for violation of a contract,
the, other should be in the same
status. When two parties make a
contract, if that contract is to
mean anything, there must be a
mutuality of responsibility. We
may as well try to build a house
without a foundation as to enact
legislation to prevent industrial
and labor strife without first pro-
viding for mutual responsibility.

Senate Joint Resolution 133,
which I have introduced, asks no
more of unions than existing laws
require of industrial corporations.
The Securities and Exchange
Commission was established to
see that neither the public nor the
corporation stockholders were de-
frauded by industrial manage-
ment. One of the powers of the
Commission is to require of all
corporations full reports and in-
formation as to their operations.

As a first step to union respon-
sibility, and this responsibility:T
believe to be essential before any
real progress can be made to end
industrial strife, the legislation I
have offered provides:

1. That within a reasonable
time, and annually thereafter, all
unions shall register with the Se-
curities and Exchange Commis-
sion; that each union shall an-
nually report to the Commission,
among other information: Initia-
tion fees; annual dues charged to
each member; assessments’ levied
during the past 12-month period;
limitation on membership; num-
ber of paid-up members; salaries
of the officers; date of the last
election of officers; the method
of election; the vote for and
against each candidate for office;
reserves in the treasury; the date
of the last detailed financial
statement furnished to all mem-
bers, and the method of publica-
tion or circulation of such state-
ment.

2. That every labor organization
having as members one or more
employees or persons engaged in
commerce shall take out articles
of incorporation under the laws
of the District of Columbia, or
any State authorizing such incor-
poration. -

3. That. labor unions .can be
sued for civil-damages, either for
the breach of its employment-con-
tracts- or. for the unlawful damage
or ‘destruction of property.

4; That no labor organization
shall- be " entitled to any rights,
privileges, or -benefits under the
National Labor Relations Act un-
'less - and - until ‘such. organization
complies with the provisions of
this law. ¢

~ Labor -unions today have great
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financial resources. < At the direc-
tion of Congress, the Joint Com-
mittee on Internal Revenue Tax-
ation has made a preliminary re-
port stating that of approximately
one-half of the-labor unions re-
porting, those unions had an in-
come for the year 1944 of 389
million, 700 thousand dollars. In-
cluded in the annual expenses of
these unions were wages, salaries,
and commissions of 50 million
dollars; compensation of officers,
38 million; other operating ex-
penses, 88 million, with a total
expenditure for the year 1944 of
32}% million dollars, leaving 66
million to be added to the already
very large financial reserves.

Why shouldn’t union members
know what salaries their officers
receive? Why shouldn’t the union
members and the general public
know how much was expended
for political purposes? A busi-
ness corporation, is prohibited by
Jlaw from making a political con-
tribution. An individual making
a political contribution over a
certain amount must pay a gift
tax and report the same to the
Government,

Labor unions in America have
“grown up.” They are now “big
business” in their power and fi-
nancial assets. They must assume
their proper responsibility for
their acts affecting the economic
welfare of America. This legis-
lation will do no more than place
upon unions a legal responsibil-
ity commensurate with cheir pow-
er. As I have said, many have
large financial resources ade-
quate to pay damages for viola-
tion of contracts (I am informed
that 12 unions have financial re-
serves of 150 million, 762 thou-
sand dollars). At least the em-
ployer, under this plan, will know
in advance the financial respon-
_sibility of the union with which
he deals.

This bill will implement and
strengthen such legislation as
proposed in the Case bill. I do
not offer this as a panacea to
solve all labor difficulties, but, in
the long range objective for in-
dustrial peace, I think we must
put first things first and give to
labor unions a legal status and
responsibility. This is the founda-
tion, Until this responsibility to
organized government is estab-
Ished there can be no lasting in-
dustrial peace upon which our fu-
ture prosperily so vitally depends.

Private Banks in
Argentina Reduced to
Agencies of Gentral Bk.

According to press accounts
from Buenos Aires April 25 a
new Government decree, effec-
tive that day, reduces all pri-
vate banks in Argentina substan-
tially to agencies of the Central
Bank, recently nationalized. The
Associated Press advices from
which we quote, went on to say:

Under the new decree, issued
after the close of business last
night, the private banks will be
authorized to receive deposits on
behalf of the Central Bank but
will be unable to lend this money
on their own responsibility.

The decree reduces the lending
power of the .private banks by
about 80% and at the same time
guarantees bank deposits. These
banks still are permitted to lend
their own money put up by stock-
holders or earned in the past and
retained as reserves, but this
amounts to only about 20% of the
total previously available for
loans. .

Another effect of the decree,
which must be ratified by the
riew Congress if it is to remain in
effect’ after 'President-elect Juan
D: Peron is inaugurated, would be
to reduce bank profits by from
50 to'80%, since the banks will
receive only part of the interest
from- loans made with. Govern-

meiit ‘approval, . vt

Broher-Dealer Personnel ltems

(Special to THE FINANCIAL CHRONICLE)

BLOOMINGTON, ILL.~—Donald |-

H. Willard has joined the staff of
C. E. Bohlander & Co., American
State Bank Building, after serving
in the U. S. Army,

(Special to THE FINANCIAL CHRONICLE)

BOSTON, MASS. — Reollin M.
Gallagher, Jr., has become associ-
ated with Minot, Kendall & Co.,
Inc., 15 Congress Street. He was
previously with Eaton & Howard,
Inc, o

(Special to THE FINANCIAL CHRONICLE)

BOSTON, MASS. — Frank L.
Benson, Jr., William G. MacDon-
ald and Arthur A. Staff are now
with W. F. Rutter, Incorporated,
19 Congress Street.

(Special to THE FINANCIAL CHRONICLE)

BRIDGEPORT, CONN.—George
F. Gonyer is now with Smith,
Ramsay & Co., Inc., 207 State
Street.

(Special to THE FINANCIAL CHRONICLE)

CHARLOTTE, N. C.—W. M. Ar-
cher, Jr., and Fred Sheetz have
joined the staff of Louis G. Rog-
ers & Co., Johnston Building.

(Special to THE FINANCIAL CHRONICLE)

CINCINNATI, OHIO — George |'

T. Grady has become associated
with John E. Joseph & Co., 18
East Fourth Street. He was for-
merly with George Eustis & Co.

(Special to THE FINANCIAL CHRONICLE)

CINCINNATI, OHIO—O. Wil-
liam Hueter, Jr., and Vernon L.
Lash are with Slayton & Co., Inc.

(Special to THE FINANCIAL CHRONICLE)

CLEVELAND, OHIO — Richard
G. Kaiser and William C. McOwen
have become associated with The
First Cleveland Corporation, Na-
tional City Bank Building, Mr.
McOwen, prior to serving in the
armed forces was with Merrill
Lynch, Pierce, Fenner & Beane.

(Special to THE FINANCIAL CHRONICLE)

CLEVELAND, O.— William H.
Staring, Jr., has become associ-
ated with Otis & Co., Terminal
Tower. He was formerly with the
National City Bank of Cleveland.

(Special to THE FINANCIAL CHRONICLE)

COLUMBUS, . OHIO—Ernest C.,

Carl is with:the Sammuel & Engler
Co., 16 East Broad Street.

(Special to THE FINANCIAL CHRONICLE)

DETROIT, MICH.—Henry C.
Duffield is with 8. R. Livingstone
& Company, Penobscot. Building.

In the past he was with Alison &

Co., and Whitloek, Smith & Co.

(Special to THE FINANCIAL CHRONICLE)

DETROIT, MICH.—Milford C.
Creviston is with Olmsted &
Mulhall, of 'Kalamazoo. In the
past he was with Harrison & Aus-
tin, and Mason, Moran & Co., of
Chicago.

(Special to THE FINANCIAL CHRONICLE)

DEROIT, MICH.—Richard G.
Brennan, Maloye R. Holmes, and
Howard R. Kendall are with Slay-
ton & Co., Inc.

(Bpecial to THE FINANCIAL CHRONICLE)

DETROIT, MICH.—Hanson L.
Hartman is with Smith, Hague &
Co., Penobscot Building.

(Special to THE FINANCIAL CHRONICLE)

DETROIT, MICH.—Max E, Bol-
hover and George V. Donoghue
bave become associated with A, M.
Kidder & Co., 600 Griswold Street.
Mr. Bolhover has been serving
in the armed forces. Mr. Don-
oghue was with Wm. C. Roney &
Co. in the past.

(Speclal to THE PINANCIAL CHRONICLE) |
DETROIT, MICH.— Robert E.
Williams is ‘now  with: Mercier,
McDowell & Dolphyn, Buhl Build-
ing: . He :was. previously: with

‘| A,"M. Kidder & Co;

Y PN S

(Bpecla}‘ to THE FINANCIAL CHRONICLE)

DETROIT, MICH.—Robert G.
Cook has become associated with
C. G. McDonald & Co., Guardian
Building, after serving in the U.
S. Army” Air Corps. '

(Special to THE Financiar CHRONICLE)

JACKSON, MICH.—Milford B.
Reed is with H. H, Butterfield &
Co., Jackson City Bank & Trust
Company Building. He was for-
merly with Schouten, White & Co:
and Peninsular State Co.

(Special to THE FINANCIAL CHRONICLE)
KANSAS CITY, MO.—Ray A.
Powell is with Herrick, Waddell

& Co., Inc., 1012 Baltimore Ave-
nue,

(Special to THE FINANCIAL CHRONICLE)

KANSAS CITY, MO.—John F.
Parker has joined the staff of Lu-
cas, Farrell & Satterlee, Inc., Co-
lumbia Bank Building.

(Special to THE FINANCIAL CHRONICLE)

KANSAS CITY, MO.—John J.
Strandberg has rejoined Harris,
Upham & Co., 912 Baltimore Ave-
nue, after serving in the U. S.
Navy.

(Special to THE FINANCIAL CHRONICLE)

KANSAS CITY, MO.—Francis
D. Bertrand has become connected
with H. O. Peet & Co., 23 West
Tenth, after serving in the U. S.
Marine Corps.

LANSING, MICH.—William R.
Lesher is now with Stoetzer,
Faulkner & Co., Penobscot Build-
ing, Detroit, Mich. In the past Mr,

S SRS A

Lesher was in business for himself
in Lansing, u T

(Speclal to Tir Frvancia Cn;wmcu)

. LINCOLN, NEB. — Evert M.
Hunt has rejoined the staff of the
First Trust Company of Lincoln,
after serving in the armed forces.

(Special to THE FINANCIAL CHRONICLE)

LOS ANGELES, CALIF.—Rob-
ert L. Gillilan is with Quiney Cass
Associates, 523 West Sixth Street.

(Special to THE FINANCIAL CHRONICLE)

LOS ANGELES, CALIF.—May~
nard W. Johnson is with Edger-
ton, Wykoff & Co., 621 South
Spring Street,

- (Special to TrE memz,' cnnomt‘:u)

LOS ANGELES, CALIF.-—Rob-
ert Carey Hill is with Hill,” Rich-
ards & Co., 621 South Spring
Street.

(Special to THE FINANCIAL CHRONICLE)

LOS ANGELES, CALIF.—Glen
D. Hunter is now connected with
Lester & Co., 621 South Spring
Street.

(Special to THE FINANCIAL CHRONICLE)

LOS ANGELES, CALIF.—Wal-
ter M. Bohme and Harry E. Grif-
fith have joined the staff of Liv-
ingston & Co., 639 South Spring
Street. Mr. Griffith in the past
was with Searl-Merrick Co.

(Special io THE FINANCIAL CHRONICLE)

LOS ANGELES, CALIF.—
Thomas. T. Ellsworth, Keith T.
Spees, -and Milo M. Turner are
with Morgan & Co., 634 South

Spring Stréet. Mr. Ellsworth prez ‘
'viously-was with Lester. & Co." "

‘ 1 "'(Spe/clal“ to THE FINANCIAL CH‘IO‘N!L’LI);;?:J?: :
LOS “ANGELES, CALIF.—Wil3,
liam L, Edington is now connected
'with the Pacific Company of Cali-
fornia, 623 South Hope Street, |

(Special to THe Fihneiat Cgmoum‘.:‘)‘;“',{
LOS  ANGELES, ' CALIF.—Al~
bert E. Culbard and Jerome: A:
Moore ' are with Slayton & Co,,
Inc.” Mr. Culbard was formerly:
with Geo. H. Grant' & Co, = i},
e 0

(Speclal to THE FINANCIAL CHRONICLE)

LOS ANGELES, CALIF.—Rich+

-|ard M. Hoe is now affiliated with

Wm,. R. Staats Co., 640 Sout
Spring Street. ik
i 5
- (Special {0’ THE FINANCIAL CHRONICLE) i A
. LOS ANGELES, CALIF —Johi
E. Dion has become associated
with “Turner-Poindexter & Co.;
629 South Spring-Street, He was
previously with Nelson Douglass
& Co. e :
(Special to THE FINANCIAL CHRONICLE) 5
LOS ANGELES, CALIF.—Wil-
liam R. Burns, Jr., Robert G. Fife,
Charles H. Huffman, and Norman
K. Millican have been added fo
the staff of Dean Witter & Co., 634
South Spring Street. 3

(Speclal to Tup FINANCIAL CHRONICLE)
LOS ANGELES, CALIF.—Ray-
mond L. Haden is with First Cali<
fornia Company, 650 South Spring
Street. : A
(Special to THE FINANCIAL cnnomcu)”f}; <
LOS ANGELES, CALIF.—Rob-
ert M. Strong, Jr., and K. Sturges
are with -Walston, Hoffman: & -

Goodwin, 650 South Spring Str"ef!’ti ‘

=l (]

NEW ISSUE

BLYTH & Co., INC.

INCORPORATED
EsTABROOK & Co.

W.E. HutTON &<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>