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"On Way to Balanced!
Budget"—Truman

President issues statement indicating that thus far in fiscal year
receipts have exceeded estimates by $4.3 billions and expenditures
have been lowered by $2.6 billions. No immediate tax reductions
forecast.

President Harry S. Truman released a statement on April 11, in
which he called attention to the improved Federal budget situation
and predicted <S>-
that "we are
on the way

toward a bal¬
anced budg¬
et." The com¬

plete text of
the statement
follows:
Since the

Budget Mes¬
sage was is¬
sued in Janu¬

ary, the out¬
look for both
revenues and

expenditures
for 1946 has

changed ma¬
terially. Rev¬
enues proved
to be consider- ,,r, , ':,

ably higher than we anticipated,
while expenditures are now ex¬
pected to be lower than 1 the
January estimates. The reasons
for these- change's W6^1ff)3litEfOU9.
As usual, as .the year advances,
revisions of the budget are neces¬
sary.
The main reason for the im¬

proved revenue outlook is that we
are well on the highroad to full
peacetime production. There have

President Truman

been many headaches for the
Administration; the readjustment
pains of our economy have been
acute—and they are not yet over.
But when we look at the record
of production and employment
Since V-J Day, we see that we
have done better than we felt
warranted in counting on a few
months ago. In spite of the dif¬
ficulties and complexities of the
dynamic period through which we
are moving, we are better off
than we were after World War I,
and we have good reason to .be
gratified. We now anticipate net
receipts for fiscal 1946 of $42.9
billion, which is about $4.3 billion
above the January estimate.
The reductions in the expendi¬

ture estimates are due to a variety
of causes. Some expected ex¬

penditures have not materialized;
others have been deferred to a

future period; some have been
Teduded; and some savings have
been effected. Some of the largest
reductions are due to the high
civilian demands for goods of
every description, which have de¬
ferred execution of the Govern¬
ment's programs. The public

(Continued on page 2140)
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Consumer Credit

Human Relations in Industry
By SAM A. LEWISOHN*

Capitalist and Philanthropist

Mr. Lewisohn stresses need for changing our emotional background
to labor relations. Declares it necessary to remedy the economic,
administrative, and political phases of employer-employee relations.
Holds both employers and workers should approach the bargaining
table with understanding of each other's problems, as a prelude to
the recognized mutuality of their interests.
A few weeks ago I happened to meet a friend of mine—a well-

known industrialist. Normally he is of even, cheery temperament.
But this time
he was in a

mood so dis-
disturbed t^at
he could hard¬
ly talk. After
a while he

confidedx H
me what was

bothering him
so much. He
had just been
discussing
some of his
labor prob¬
lems with a

union leader
and that, he
claimed,
"could drive any man crazy." Then
he whispered hoarsely, "Thank
God, Sam, I have at least one
inalienable right: I don't have to
live forever. Some day I'll never
have to hear the word 'union'
again."

Fortunately, my friend still
takes nourishment and seems
much alive. But, unfortunately,
his approach to labor ( problems

Sam A. Lewisohn

was not making him happy or
more efficient. In tackling other
business problems—many, I am
sure, as disturbing as those he was
complaining about—he was objec¬
tive and poised. He regarded them
as part of the day's work and took
them in stride. But normal diffi¬
culties with the union hit him as

nothing else did.
I wonder if we could not help

him—and ourselves—by examin¬
ing the emotional background
with which we react to problems
of labor relations. In applying
such an approach to the realistic
situations confronting us, there
are broadly three separate phases
of employer-employee relations
which must be clearly distinguish¬
ed. Their clarification will give

a clue as to how labor difficulties

*An address by Mr. Lewisohn
before the Academy of Political
Science, April 11, 1946.

(Continued on page 2139)

Policy Urged
Paul D. Williams, Comptroller of
Corn Exchange National Bank &
Trust Co. of Philadelphia, holds
banks cannot continue to depend on

bonds in their portfolios for earn¬

ings and therefore should expand
in field of small loans.
There is an increasing demand

for credit, down to the consumer

level, Paul D. Williams, Comptrol¬
ler, Corn Exchange National Bank

and Trust

Company,
P h i 1 a d e 1-
phia, asserted
at the Pitts¬

burgh Confer¬
ence of the
National As¬
sociation of
Bank Audi¬
tors and

Comp¬
trollers on

April 9. Mr.
Williams i s

National Sec¬

retary of the
association.

......_„r "Banks can¬
not Continue to look to their bond

portfolios for their earnings and
still justify their existence as ser¬
vants of the community," he said.
"On the basis of figures reported
in a national survey just com¬

pleted, by the American Bankers
Association, it is estimated that
12,000 of the 15,000 banks
throughout the United States are

prepared to make consumer credit
loans. Not all of the smaller banks
are planning to make all types of
installment loans, but all of the
12,000 will participate in some
type of installment credit. Here
are some interesting figures:

(Continued on page 2148)
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The end of the first year of President Truman's Admin¬
istration has naturally been a signal for a good deal of soul
searching on the part of the Democratic party—or at least of
numerous elements which for a dozen years have been in
control of what is left of that party—and of some serious, if
not ill-mannered criticism, of the President and his accom¬
plishments or lack of them. All this doubtless was inevit¬
able. No one is likely to fail to consider it all in the light
of the circumstances which brought it forth. The same is
true of the words of adulation and protestations of utter
and unending loyalty spoken at Hyde Park last week.

Ordinary Buncombe
But if the circumstances are such as to cause these

phrases to flow altogether naturally from the mouths of the
leaders of the two major political parties, they are also such
as to afford the public good cause for thorough analysis of
their underlying significance and of their portent for the
future. At Hyde Park the President had this to say:

"The progressive and humane principles of the New
Deal embodied the great hope which in an hour of
extreme crisis President Roosevelt gave to the Amer¬
ican people. As carried out in practice, the New Deal
became the realization of that hope. It was a recogni¬
tion of the basic truth that this Government exists not
for the benefit of a privileged few but for the welfare
of all the people.

"Those principles and their execution in practice
have today become an accepted part of our way of life.
When an employee joins a union, when an investor buys
a share of stock, when a man buys a house or a farm
on credit, when he puts money in the bank, or grows
and sells his crops, or gets cheap electricity, when he
lays aside part of his income for unemployment or old

(Continued on page 2136)

From Washington
Ahead of the News

By CARLISLE BARGERON

About 10 years from now when we have become completely regi¬
mented, some of us will look back wistfully to the time when, right
after VJ-Day,
when it looked
as though we

might escape
from the Bu¬
reaucrats. It
was scarcely
more than a

spell and most
of us did not
appreciate the
opportunity
we had. But
the fact is that
our Bureau¬
crats were in
rout. Their
ines were

Token. Therei
Carlisle Bargeron

Was panic in their midst.
M The gentlemen had completely
run out of crises. A completely
irresponsible man, from their
viewpoint, was in the White
House, a man who; was so politi¬
cally inept as not to know the
importance of crises, the business
of keeping a people frightened
and lacking in initiative. If ever
a people were about to get away
from a demon's grasp, such as the
Tpws' repeated attempts to get out
of bondage, only to be caught and

pulled back at the last moment,
so were the American people
about to get out of the compound
in which they have been, with in¬
creasing tightness, for more than
12 years.

We talked with the Bureaucrats
in that brief period. They were a
forlorn group. All they could say
sorrowfully was that Truman was
releasing the controls too soon.
This lament gradually developed
into a mighty chorus on their part
and eventually swelled into an at¬
tack on him. But for once in
their lives, they had no plan; they
had no crisis. A Bureaucrat with¬
out a crisis is as pathetic as a man
with five children without a job.
But instead of running like no¬

body's business while we had the
chance of escape, we tarried and
loafed until the enemy recouped
his strength. It was inevitable
that with all the Bureaucratic
minds working desperately to get
another crisis, that sooner or later,
one would be produced.
The crisis that finally evolved

from the Bureaucrats' laboratory
(Continued on page 21.40) ">
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The picture of industrial production last week showed little
change from that of a week ago with such factors as strikes and ma¬
terial shortages again present to restrict output in some fields. The
effect of the coal strike on such industries as steel and millwork was
immediate and accumulated back orders are now at a stage where
they are approaching peak levels. For the week beginning April 8,
tne operating rate of the steels
companies representing 94% of
the industry's capacity declined to
78.3% from 89.4% the week be¬
fore, the American Iron and Steel
Institute reports. In the matter of
unemployment compensation
claims, they registered a decline
for the fourth consecutive week,
the number falling to 3.2% for the
week ending March 30.
A sharp decline took place in

car loadings of revenue freight
for the week ended April 6, drop¬
ping to 644,663 cars from 809,142
cars in the previous week. Coal
loadings were in a large part re-
sensible for the decline, which
amounted to 152,316 cars below
t^ac of a week ago. Declines of a
more moderate nature were regis¬
tered in miscellaneous freight, ore
loadings, merchandise of less than
carload lots and grain and grain
products, while livestock loadings
and forest products increased for
the week.
In the automotive industry out¬

put advanced approximately 11%
with production estimated at 47.-
735 units, recording the fifth
straight weekly rise. The copper
industry, however, continued to
reflect a lower output with re¬

ports revealing that many fabri¬
cators have cut production to 50%
of capacity. The prospects for the
shoe industry look brighter de-
roite present low inventories and
leather shortages. Shoe orders re¬

cently placed at the Boston show
represent approximately six
months' steady production in that
area and 1946 output according to
expectations will be well above
t*»e 484,000,000 pairs turned out in
™45. It should be pointed out,
however, that the Jannarv pro¬
duction rate merely duplicated
the monthly average for last year
The rubber industry, Business

Week in its current "uU iliuoK '

reports, is turning in one of the
outstanding jobs in consumers'
toads output. The production
rate of passenger car casings is up
to about 60,000,000 annually, the
magazine notes, adding that this
production should take pretty
rapid care of the 25,000,000 cars
still on the roads. Should 3,000,000
autos come off assembly lines this
year their rubber requirements
including spares will total 15,000,-
000 tires, and, the editorial con¬

tinues, if tire output is increased,
hardly 50,000,000 tires will be
available for old cars. It con¬

cludes by stating that after five
years of wear old rubber replace¬
ments will be greatly in excess of
the available supply.
The debate in Congress last

week over the question of ex¬

tending the life of the Office of
Price Administration for one year
beyond June 30, next, the date set
for its expiration, continued with¬
out abatement. Present indica¬
tions are that following a stiff
battle a modified form of the bill
will be passed. Last week saw the
removal of ceilings on hundreds
of items by this agency of the
Government, and further action
along these lines is looked for in
the future. This recent step by
OPA is in part expedient, since
the agency is seeking to have its
authority extended for another
year. In any event the new policy
of increasing ceilings is proving a
boon to those industries and lines
affected by it and-at the same time
is making possible greater pro¬
duction of marginal-profit goods
which manufacturers were reluc-

for a distorted picture of actual
civilian demand by giving Gov¬
ernment officials a false picture
of the true extent of shortages.
This condition has come about by
retailers concerned over their

dwindling stocks praying safe by
placing tne same order simulta¬
neously with six or more pros¬

pective suppliers. The bad effects
which develop from such a pro¬
cedure is that when OPA endeav¬
ors to ascertain the amount of un¬
filled orders in a given industry,
its report reflects a much greater
than normal demand.

As long as such measures as
Price-Control and others stem¬

ming from the war powers of the
President remain in effect, the
outlook for business in general
will continue to be obscured by
confusion and uncertainty," thus
preventing the development of
business along normal lines.
Steel Industry—The National

crisis and the blow to reconver¬

sion on which John L. Lewis has
banked to push action on his de¬
mands for the coal miners were

well on their way last week.
Within the near future, the steel
ingot rate will take another sharp
drop which will be followed by
all the unbalances and trouble in

getting started again towards
higher ground after the coal
strike is settled, according to "The
Iron Age," national metalworking
paper.
ihe steel industry, not being a

seller of coal but a large user
from its own mines, has reluc¬
tantly become the focal point
from which the Government will
attempt to end the coal mining
stoppage. The national promi¬
nence and the serious aspect of
a new steel crisis followed so soon,
after the ending of the steel strike
will be the sounding board • for
various attempts to end the coal,
impasse.

,

Factually steel companies are,

only remotely connected, if at all,
with the commercial sale of coal.I
Their representatives, however,
must attend the negotiations be¬
tween the coal operators and John
L. Lewis because the wage scales
agreed upon are written into the
contracts which the United Mine
Workers have with the "captive"
coal mines owned by steel com¬
panies. Thus, the magazine ob¬
serves, an industry which is not
connected with the main coal con-,
troversy in a commercial way has
in the past several years become
the spearhead which has been in¬
volved in the ultimate settle¬
ments.

Most major steel companies
were able the past week to main¬
tain maximum activity, but an
important segment of the industry
has been forced rapidly to reduce
its output to extremely low levels,
thus bringing down the average
for the country. Within two
weeks those steel

, firms which
have been able to maintain out¬
put must cut back sharply if there
are no signs of a coal settlement,
and, according to "The Iron Age,"
the questions under discussion
now between Mr. Lewis and the
operators are such as to lead many
in the trade to look for a Iqp'g
shutdown.
The significance of the terrific

steel loss during the steel strike is
onlv now being realized by most
steel consumers. This is made aV
the more serious by losses already-
incurred because of the coal
strike and those which will ma-

over the next several

Extend Housing Priorities
Priorities Regulation 33, provid-

ing priorities for materials in vet¬
erans' housing, has been extended
under a Civilian Production Ad¬
ministration order to include five
non-veteran groups in the housing
field coming under the following
classifications, according to spe¬
cial Washington advices April 11
to the New York "Journal of
Commerce":

. .

"1. Housing needed to increase
'or maintain prod ""Hon- of scarce
material or product.'
"2. Houses unu.i construction

before the cons rv'ion control
order was. issued selling for less
than $15,000 or renting for less
than $120 a month.
"3. Reconstruction or repair of

dwellings destroyed by fire or dis¬
aster in 'hardship' cases.
"4. Repair or alteration neces¬

sary to maintain or return exist-;
ing houses to a habitable condi¬
tion or to provide for additional;
dwelling units.
"5. Farm houses needed'to in¬

crease or maintain production of
essential food products.'" i
The new order, although in¬

tended to liberalize existing reg¬
ulations, is nonetheless regarded
as a severe limitation on house¬
building for any group except
veterans, the "Journal of Com¬
merce" pointed out in its Wash¬
ington dispatch. It supplements
in the housing field the announce¬
ment of the government's policy
on nonhousing construction in the
Mar. 26 construction control or¬

der. Under the terras of the
amended PR33, the National
Housing Agency, through local
Federal Housing Administration
offices, will grant housebuilding
oermits and priorities assistance.
"Veterans' preference" is extend¬
ed by the new order to include:
"1. Present members of the

armed forces and merchant ma¬

rine;
"2. Americans who served

with albed forces in the war;
"3. The husband or wife of r

member of the armed f*ro*s who
dmH service in World War II;
*j "4. The husband nr yifo 0f ~

deceased veteran of Wn»*H War TT
who is living with a child of tlm
veteran."

tant to produce heretofore.
An imnortant weakness in OPA j t.enniizeis that having to do with multiple. weeks,

orders by wholesalers, jobbers manufacturing cmr.ernsand retailers. Such orders make' (Continued on page 2141)

Senate Passes Emergency
Sill for Housing Subsidies
The Senate, on April 10, ap¬

proved by a vote of 63 to 14 the
Administration's emergency hous¬
ing program, including provisions
for $600,000,000 in building mate¬
rials subsidies and market guar¬
antees for prefabricated homes.
The bill was sent to conference
because the House-passed version
eliminated the subsidies and guar¬
anteed markets. Also, the House
had limited the life of the meas¬
ure to June 30, 1847, which was

six. months earlier than the Sen¬
ate bill. Senate conferees have
been instructed to insist on the
Senate's version, according to
Washington advices to the New
York "Journal of Commerce"
from its Washington bureau.
As passed by the Senate, the

Administration's recommendations
for the legislation were accepted
in almost every respect, with the
exception of ceilings on existing
homes and building lots. The
Banking and Currency Commit¬
tee had approved this provision
of the measure, but resistance
within the Senate succeeded in
having it eliminated, before fins 1
nassage, by a vote of 41 to 33.;
However, two other proposed
amendments which would have
seriously curtailed the program
were defeated. One would have
substituted a direct bonus to vet¬
erans buying homes for the pre¬
mium payments and the other
would have cut the authorization
for subsidies to $100,000,000. Both
House and Senate versions of the
NU orovide for ceilings on new

homes.

Einil Schram, President of New York Stock Exchange, issues circu-
iar letter to companies with listed shares, in which he expresses ap¬proval of split-ups to create broader markets, increase number of_I .hJ axkJaiAn nnAo enviiailc li»4 J1 .shareholders, and reduce price spreads, but cautions that miscon¬
ception that split-ups are bonuses or stock dividends be dispelledAsks that split-ups be explained to the Exchanges and also to
shareholders.

On April. 11, Emil Schram, President of the New York Stock Echange, issued a letter to presidents of corporations having stock'listed on the Exchange offering suggestions regarding stock split-urnand expressing approval of such split-ups by listed companies whichhave had stable records of earnings and whose stocks have hadconsistently high dollar market price as a means of enlarging theirownership and reducing price®1 1 —

spreads. But he cautions against
-plitting-up, when earnings fluc¬
tuate widely and when the mis¬
conception is allowed to prevail
that such action results in stock
bonuses or stock dividends.

The text of Mr. Schram's letter
follows:

x o Presidents of Corporations
Having Stock Listed on the

1

New York Stock Exchange:
Since V-J Day the New York

Stock Exchange has approved an

increasing number of applications
for the listing of additional
amounts of stocks arising out of
split-ups. Judging by inquiries
received and by other indications
it will be called upon to pass upon
more applications of this nature
in the coming months.
For this reason, it is appropri¬

ate to define the Exchange's pol¬
icy with respect to split-ups of
listed shares and some of the fac¬
tors that will necessarily enter
into the consideration of applica¬
tion for the listing of stock result¬
ing from such readjustments. By
this means the Exchange desires
to assist the managements of listed
companies in their determination
of the timeliness and the extent of

contemplated corporate action to
subdivide their shares; and at the
same time it hopes to contribute to
public understanding of*the real
nature of split-ups.
It seems particularly important

at this time to dispel any miscon¬
ception that a split-up is a form
of bonus or special distribution to
stockholders. A split-up even if
mailed a stock dividend or it made

they have had a record of widely
fluctuating earnings with alternat¬
ing years of substantial profits or
heavy losses.- The Exchange will
weigh these factors carefully in
considering applications for the
listing of additional shares result¬
ing from split-ups proposed im¬
mediately following a substantial
rapid rise in market prices with¬
out any record of the shares hav¬
ing consistently maintained such
higher price range. Split-ups of
stocks that are already selling in
a low price range and splits-ups
where the subdivision of the
shares into so many units would
result in an abnormally low price
range for the new shares will be
carefully scrutinized where appli¬
cation is made for listing on the
New York Stock Exchange. There
have been occasions in the past
when a split-down or "reverse
split-up" of shares has later been
made to correct the effect of an

ear ier exaggerated split-up.
When considering the listing of

additional shares, the Exchange
makes a sharp distinction between
the occasional large split-up and
the periodic stock dividend. This
statement on stock split-ups does
not alter the Exchange's policy oh
listing periodic stock dividends,
even if such dividends are effected
in the form of split-ups. The Ex¬
change's policy with regard to
stock dividends is explained in its
circular "Statement on Stock Divi¬

dends," of Oct. 7, 1943/ The Ex¬
change expects current stock divi¬
dends to be capitalized out of
earnings at an amount which
bears a reasonable relationship to

only for technical reasons, repre- ] the range of the market price of
sents merely a change in the form
of a stockholder's holdings which
results in no increase in the stock¬
holder's proportionate interest in
the company. *

Studies made by the Exchange
indicate that the reduction in the
quoted market price of a stock re¬

sulting from a split'-up has often
had the effect of increasing the
number of shareholders and has
been followed by the development
of. a better market for the shares.
Thus, a wider public ownership of
the securities of representative
business and industrial companies
may be advantageous both to the
investing public and to the issuing

the stock during the period in
which the income being capital¬
ized was earned.

In view of the number and va¬

riety of factors which warrant
consideration in any particular
split-up, the Exchange does not
feel it appropriate to adopt any
mathematical formula with regard
to price range of the old s_tock or
the number of times which it
might be subdivided, as a require¬
ment for the listing of the new
shares. Managements of listed
companies are invited to confer,
prior to the time that final cor¬
porate action is taken, with the
Stock List staff of the Exchange.

company. This conforms to the which will be glad to interpret
American concept of democratic Exchange general policy with re-
capitalism. The Exchange is par- J spect to particular factors in in-
ticularly interested in any steps dividual cases.
that can be taken to improve the
quality and the stability of the
markets for listed securities, to
narrow the spreads in quotations,
and to make stocks readily avail¬
able for purchase or sale.

Therefore, the Exchange sug-
that

To the end; that there may be a
wider public understanding of the
nature and purpose of any split-
up, the Exchange will expect a
statement, in the application for
listing shares to be issued as a

split-up, of the reasons for thegests that the managements of t -
listed companies which have had action taken. Many companies
stable records of earnings and,
whose stocks have had a consist¬
ently high dollar market price
consider the effects that a sub¬

division of their outstanding shares
might have in widening public
ownership of their companies and

improving the market in their
stocks.

On the other hand, the Exchange
takes the position that it is not in

which have recently split then
stock have also submitted to then
stockholders a statement- of the
purposes of this action and an ex¬
planation of its, significance to the
individual stockholder. In addi¬
tion to making such informative
disclosure in the listing applica"
tion, the Exchange suggests that
listed companies include such an
informative statement in the no-

the public interest for companies tice to stockholders to be sent out
to snlit their stock where, because on the occasion of any split-uo.
of t^e nature, of. their business,
capitalization or other factors,

EMIL SCHRAM,
President.
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House Group Approves Amended OPA
Extension; Proposal to End Meat Subsidies

Disregarding the recommendations of organized business groups
ch as the National Association of Manufacturers and the United

States Chamber of Commerce that the Office of Price Administra¬
tion be abolished, the House Banking and Currency Committee, which
nded hearings on March 30 on the legislation sought by President
Truman for the agency's extension, on April 5 approved the bill
which would prolong the life
OPA for a year beyond its pres¬
ent expiration date of June 30,
1946 However, in fulfilling the,
Administration's request for ex¬
tension, the House committee also
took occasion to vote into the leg¬
islation far-reaching revisions and
curtailment of the powers of OPA,
the Associated Press reported in
its dispatch from Washington.
Following are the more im¬

portant amendments written into
the measure according to the
press accounts as it will go before
the House, where both its spon¬
sors and opponents predict it will
meet a hard fight:

1. A requirement that OPA re¬
store the retail profit margins it
ihas trimmed for a large number of
reconversion items— automobiles,
refrigerators, radios, etc. This re¬
vises the OPA cost absorption pol¬
icy which has required retail out¬
lets to bear a portion of the in¬
creased cost of production by re¬
duction of markup or discount
margins.

2. A directive that price con¬
trols be liquidated in various lines
as supply comes into balance with
demand, with the gradual decon¬
trol responsibility assigned di¬
rectly to President Truman rather
than to OPA.

3. A provision for early ter¬
mination of the government's $2,-
000,000,000 annual subsidy pro¬
gram, including payments to re¬
duce consumer food costs. This
amendment would slash subsidy
payments in the next fiscal year
by 25%, or $500,000,000, and re¬
quire the government to get out
of the subsidy business by June
30, 1947.

4. A repealer for OPA's maxi¬
mum average price policy by
which the agency forces manu¬
facturers to produce low cost
clothing.
It has been estimated by OPA

officials that the measure, if
passed as it is now revised, would
result in radically increased costs
to consumers in many items in
the next twelve months, notably
automobiles, where the boost
might be as much as $300,000,000.
OPA has cut the retailer discount
on automobiles to 19.5%. If the
amendment remains in the bill the

agency would be required to re¬
store the discount to the prewar
24% level.

On April 11. the House Agricul¬
ture Committee,' according to
Washington advices to the United
Press, adopted a resolution au¬
thorizing its Chairman, Rep. John
W. Flannagan, Jr. (D.-Va.) to
offer as an amendment to the
price control extension legislation
a proposal to end meat subsidies
July 1 and give meat producers a
compensatory price increase. If
added to the price control bill, the
provision would tend to raise
consumer prices of meat about six
cents per pound.
Representative Flannagan de¬

clared that removal of the subsi¬
dies would save the government
about $700,000,000 a year.
Reporting that the bill,was un¬

der fire in both Houses of Con¬
gress on April 15, advices on that
date to the "Wall Street Journal"
from its Washington bureau said:
"While the House settled down

to a talkfest preceding the battle
of amendments to the price con¬
trol extension bill now before it,
the Senate Banking and Currency
Committee opened its hearings on
the Administration's price control
extension bill with Economic Sta¬
bilizer Chester Bowles as first
witness. ■

"Rep. Fred Hartley (R.-N. J.)
who is organizing a bloc of House
votes to curtail powers of the Of¬

fice of Price Administration,
reiterated the intention of his

group to back amendments aimed
at eliminating "abuses which have
strangled production, caused the
consumer to pay higher prices for
inferior products and brought an
ever-increasing disastrous black
market."
"The Hartley group, made up of

Republicans and many Southern
Democrats, will seek to sharpen
the bill's provision for decontrols
and will try to write into the law
requirements to allow full cost
plus profit on every item, rather
than a continuation of the maxi¬
mum average price policy."
Mr. Bowles on April 15 told

Senators that if price controls stay
in effect there is reasonable hope
that "we will be out of the woods
of extrone inflationary danger by
the end of 1946." The Associated
Press added:
"If this happens," he testified at

Senate Banking Committee hear¬
ings, "controls can be lifted gen¬
erally by June 30, 1947, in all but
the areas of acute shortage."
Mr. Bowles opened, the adminis¬

tration's drive for a one-year ex¬
tension of the Office of Price Ad¬
ministration, which otherwise ex¬
pires on June 30.
Senator Wagner (D.-N. Y.), the

Chairman, read a letter from John
W. Snyder, Director of Reconver¬
sion, urging continuation of the
OPA without crippling change
and asking continuation of subsi¬
dies to keep down retail prices.

U. Si-British Pacts to

Settle Lend-lease
aid Other Debts ■

Announcement was made in
Washington on March 27 that the
United States and Great Britain
had signed nine agreements per-
taing to the settling of lend-lease
and other wartime obligations.
According to the arrangement
under the agreements, as to which
a memorandum was signed by
by Dean Ac'neson, acting)Secretary
of State, and Lord Halifax, Brit¬
ish Amabassador, the United
States will receive aproximately
$650,000,000, plus interest,, by Jan.
1, 2002, the Associated Press re¬
ported.
The 18,000-word document cov¬

ering the nine agreements, on
which general agreement had al¬
ready been reached last Dec. 6, has
been summarized by the Associ¬
ated Press, as follows:
. 1. Makes provision for delivery
of lend-lease and reciprocal aid
(reverse lend-lease) after V-J
day, consisting generally of goods
in process of procurement or de¬
livery on that date, which are to
be paid for "on the basis of ac¬
tual costs."
2. Lists previously unsettled

war claims of each government
accepted by the other, and pro-1
vides for waiver of claims on
which agreement was not reached.'
3. Tranfers ownership of lend-

lease stocks held by British civil¬
ian authorities (such things as
food, lumber and steel) and recipe
rocal aid stock held by United
states civilan authorities on V-J
day.
4. Does virtually- the same

thing as No. 3 for lend-lease and
reciprocal aid military . supplies
held by the armed forces of both
countries; Oil, ships and non-com¬
bat aircraft are excepted. The
United States retains certain "re^
capture" rights, but probably will
not use them.
5. Gives Britain title to a num¬

ber of lend-lease transport planes

and permits leasing of others,
but provides for. the return of
Some nOh-combat planes to the
United States.

6. Defines the share of each

country in oil stocks sent to the
other under lendr lease or recipro¬
cal aid.. Each government may
withdraw certain amounts of oil
free from its share for use by its
military forces. -

. 7. Provides for the transfer

generally of United States instal¬
lations on British territory to
Britain and of British installa¬
tions on American territory to
this country.

8. Transfers to Britain, with
some exceptions, United States
Army and Navy surplus property
now in that country.

9. Provides that each country
will sift claims of its citizens re¬

sulting from the presence of
troops of the other on its soil.
From the Associated Press

Washington accounts March 27
were also quote:
The $650,000,000—like the $3,-

750,000,000 loan if approved by
Congress—is to be repaid in 50
annual installments beginning De¬
cember 31, 1951. It will draw
interest.at 2%.
Of the total sum, about $118,-

000,000 is due for goods and serv¬
ices furnished—or to be fur¬
nished—Britain after V-J day.
These either had been contracted
for under lend-lease or were agri¬
cultural products already allo¬
cated to Britain.

The remaining $532,000,000 rep¬
resents the balance due this

country for: (1) Lend-lease sup¬

plies on hand in Britain on V-J
day and (2) United States Army-
Navy surplus property and in¬
stallations in Britain ownership of
which with a few exceptions
passes to Britain under today's
agreement.
The Senate War Investigating

Committee expressed concern last
week that military and naval
equipment which it said was
worth $4,700,000,000 was being
turned over to Great Britain. It
declared the State Department
had bungled the job of selling
American surpluses abroad and
said that British concessions
granted in return were "nebu¬
lous."

American Tutor for
Hirohito's Son
Emperor Hirohito has asked the

members of the American Educa¬
tion Mission at present at Tokyo
under the chairmanship of Dr.
George D. Stoddard, New York
State Commissioner of Education,
to recommend an American tutor
for the 12-year old Crown Prince
Akihito, it was learned in palace
circles on March 27, according to
a wireless message from Tokyo
to the New York "Times," from
which we also quote:
The report came as members

of the mission were received in
audience, later attended a tea
party and witnessed court dances
in the presence of the Emperor
and. his younger brother, Prince
Nobushito.

Prince Akihito now is enrolled
in the Peers School, of which his
father also is a graduate. He also
has the tutorial services of R. H.
Blythe, an Englishman long resi¬
dent in Japan, who is teaching
him . English^ . It is understood
that an American tutor is be¬
ing "sought to supplement Mr.
Blythe's teachings.
Later-advices to the New York

"Times" from Washington April 4
stated:
A "mature" American woman

teacher will be selected, at the
request of Emperor Hirohito to
tutor the Crown Prince of Japan
in English. Selection will be made
by Dr. Stoddard, Commissioner of,
Education of New York and Presi-
dept-elect of the University of
Illinois. .

Thd selection if is said will be
subject to the approval of the Ad¬
visory Group on Education to
Jaoan. of which Dr. Stoddard is
Chairman.

Disillusioned?
"Would we today have the crisis of confidence

which has thrown the world into a fearful atomic
armament race if we could instdl again in the
nations of the world the confidence in American

foreign policy which Roosevelt inspired?
"Would we have the talk and the threat of war in

the world today if somehow tne unity of the Big
Three had not slipped away? Have we, without
becoming aware of it, become the guarantor of the
status quo and unintentionally become a party to
that strategy that seeks to contain Russia within the
boundaries of Western imperialism? Do we fully
realize that you cannot have the new order in the
earth and preserve all the old empires? Are we

truly in the spirit of Roosevelt standing before the
world today as the spokesman of the principles of
the Atlantic Charter, the United Nations Covenant
and the Four Freedoms?"—:Senator Claude Pepper.

"World peace is envisioned as wholly dependent
on some compromise of these various power inter¬
ests. That may be the road toward world peace,
but it has not led there in the past. You who want
to follow Roosevelt's aims must consider possible
alternatives. You must consider the possibility of
building economies for the benefit of the starving
people of the world.
"It becomes important for you to ask yourselves

the question whether building anew from the
bottom up means the building of the economy of
India for the Indian people, tn2 economy of China
for the Chinese, the economy of Iran for the Iran¬
ians, of Poland for the Poles, or integrating the
economies of all countries for the good of all the
people of all the countries of the world. Perhaps
we should discuss as a real possibility the giving up
of power politics on the part of all nations."—
Justice Hugo L. Black.

Do such words as these herald an approaching
disillusionment on the part of the elect?
Apparently they still dream of powers and

peoples which ne'er were on land or sea.
Are they incapable of getting down to earth?

III. Bankers Convention
in St. Louis May 1-3
The 55th Convention of the Illi¬

nois Bankers Association, to be
held in the New Jefferson Hotel,
St. Louis, Mo., May 1, 2, and 3,
will feature speakers of national
prominence on a wide range of
subjects of timely interest to
bankers throughout the state, ac¬

cording to the Association Presi¬
dent, Floyd M. Condit, President
of the First National Bank of
Beardstown, 111. W. J. Hein, Vice-
President of the Mississippi Val¬
ley Trust Co., of St. Louis, Chair¬
man of the St. Louis Arrange¬
ments Committee for the Conven¬
tion, announces the appointment
of the following local committees
for the reception and entertain¬
ment of Illinois bankers, and their
guests:
W. J. Bramman, Exec. Vice-

President, Mississippi Valley Trus^
Company, Chairman Reception
Committee; Wm. Moeller, Vice-
President, First National Bank
Chairman Ladies' Entertainmen'
Committee; Elmer Von Doersten
Vice-President, Tower Grove
Bank & Trust Company, Chair¬
man Golf Committee; H. Fred
Hagemann, Jr., Vice-President
Boatmen's National Bank, Chair¬
man St. Louis Banks Special En¬
tertainment Committee; Leo D
Kelly, Vice-President, Mercantile-
Commerce Bank & Trust Com¬
pany, Chairman Registration Com¬
mittee; Jos. F. Holland, Vice-
President, Manufacturers Bank 8
Trust Co., Chairman Publicity
Committee."

Signs Bill for Housing
ror Veterans;
Further Legislation
President Truman, on Miarch 28

signed legislation authorizem
$250,000,000 in temporary housing

additional 100.000 units for veter¬
ans and their families. In Asso¬
ciated Press accounts, March 28,
from Washington reporting this,
it was stated:

"The bill which President Tru¬
man signed today is the second
100.000-unit temporary housing
program. It calls for remodeling
barracks and temporary wartime
housing.
"It also involves movement of

temporary housing from wartime
industrial centers, if no longer
needed, to college towns with a
housing shortage because of en¬
rollment of veterans under the GI
Bill of Rights.
"Senator Mead of New York,

-the author, and Mr. Wyatt (Fed¬
eral Housing Administrator) wit¬
nessed the signing. Mr. Mead pre¬
dicted that Congress would enact
legislation contemplating con¬
struction of more than 2,000,000
homes by the end of 1947.
"The emergency housing bill,

embodying the Wyatt plan, aims
at construction of 1.200,000 homes
this year and 1,500,000 in 1947."
A new $253,727,000 fund to pro^-

vide temporary homes for war
veterans was approved by the
"T-ur.^ Appropriations Committee
March 26, on which date it was
adopted by the House and sent to
the Senate by a vote of 355 to 1.
It is designed to finance placement
of 102,350 temporary housing
units for veterans. It was passed
by the Senate on April 8 and sent
to the White House.

Referring to the adoption of the
bill on March 26 by the House,
Associated" Press advices from
Washington said: •

"It supplements $191,900,000 ah-
resdv appropriated to furnish
100,000 temporary dwelling units
—largely demountable, defense
housing and army barracks—and
increases funds to recruit con¬
struction industry worker and
channel building materials into

i n I. i.'ii\('r, iii.u.r zjLjzsEssa
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(Continued from first page)

age insurance, those prin¬
ciples are right there by
him—and on his side.
"These same principles ap¬

ply to legislation assuring
full production and full em¬
ployment, legislation for a
health program, a social se¬
curity program, an educa¬
tional program, a program
to provide emergency hous¬
ing for veterans and to
solve the long-range prob¬
lem of decent homes for all
Americans. These and
other progressive measures
stem from the principles
for which President Roose¬
velt fought, and for which
we, who are carrying on
after him, now fight, and
for which we shall continue
to fight."

Now, in any analysis of
such statements as these it is

always necessary, first of all,
to separate and disregard the
mere froth, or if one may be
excused for changing the
metaphor, the political genu¬
flections, which could mean

almost anything, but which
more often than not mean

nothing at all. In this cate¬
gory we must, of course, place
the "basic truth that this Gov¬
ernment exists not for the

benefit of a privileged few
but for the welfare of all the

people." Upon such meat
hath the politicians and the
demagogues fed the people
since the memory of man
runneth not to the contrary.
By the same token when the
President says that "those
principles and their execu¬
tion in practice" are constant
companions, guides and de¬
fenders of the investor, the
farmer, and,many other ele¬
ments in the population, the
thoughtful observer is likely
to smile indulgently and leave
it at that.

This Must Be Challenged
It is when the President

gets more nearly down to
earth and makes a plea for
"legislation assuring full pro¬
duction and full employment,
legislation for a health pro¬
gram, a social security pro¬
gram, an educational pro¬
gram, a program to provide
emergency housing for veter¬
ans and to solve the long-
range problem of decent
homes for all Americans,"
that what the President has
to say must be challenged by
the thoughtful citizen who,
of course, is fully as much
concerned about the welfare
of the country — and "of all
the people"—as is the Presi¬
dent. To such, a student—al¬
though with deep regret be it
said perhaps not to the man in
the street—it at once becomes
obvious that the President
has drawn an unexpressed
conclusion or inference which
involves a complete non
sequitur.
It is this flaw in all such

political reasoning which lies

at the root of a great deal of
the misconception prevailing
today not only in the New
Deal party, but among the op¬
position, indeed among those
elements in the opposition
which upon occasion have
much to say in condemnation
of the New Deal. That fallacy
lies in the unspoken conclu¬
sion that because New Deal

managers, and particularly
the author and finisher of the
New Deal faith, have and had
so much to say about the wel¬
fare "of all the people," they,
or the programs they lay out
provide effective means for
protecting the interests "of
all the people." The fact of
the matter is, of course, that
for the most part these pro¬
grams, whatever they appear
to do or even actually do for a
very short period of time or
under very special circum¬
stances, must in the long run
be deeply injurious to the
welfare "of all the people."

Those "Privileged Few"

Some of them, perhaps
very nearly all of them, do
deep injury to what are now

commonly referred to as the
"privileged few"—quite with¬
out regard to whether they
really are privileged or
whether they are in a more
fortunate economic position
by reason of their own abil¬

ity, energy and initiative or

by some other less commend¬
able means — but the fact
should be obvious that any
policy which stands over the

economy and strikes down
any head that may be raised
can hardly fail in the long run
to injure many, many individ¬
uals and elements in the

coirirhunity which never di¬
rectly feel the weight of the
public bludgeon. Elaborately
prepared preambles declar¬
ing that this or that program
is designed to be of benefit to
the public at large, does not
make it so, or, for that matter,
prevent it from having an ef¬
fect diametrically opposite to
that suggested.
The fact of the matter is

that were the circumstances
somewhat different in certain
particulars the Truman Ad¬
ministration might quite war-
rantablybehighly commended
for failing to "carry on" with
the programs, principles and
policies of his predecessor.
Some of these plans of Mr.
Roosevelt now languish and
others of them are in danger
of extinguishment when en¬

abling legislation expires in
the not very distant future.
If the Truman Administration
had "planned it that way,"
ope could easily find it in his
heart to applaud — even if
methods lacked something in
directness.

. How It Happened
■iBut the fact is that the
situation 4 is* as described
merely because President

Truman Jias not been able to
have his way. He has lacked
the force, the political
shrewdness, and the what-not
to keep the New Deal going as
his predecessor had been able
to do. Perhaps the times
have changed in such a way
that even Mr. Roosevelt
would not have been able to
hold together the diverse ele¬
ments which he had brought
into some some of working
coalition under the name and

style of the Democratic party.
Whatever the cause, the fact
is that President Truman has

simply failed to succeed—
despite his earnest efforts—
where his predecessor on the
whole succeeded. Possibly
gift horses should not be ex¬
amined too closely, but such
failures seem to us to consti¬
tute a rather dubious founda¬
tion upon which to build for
the future.

In a politically minded
document the Republican Na¬
tional Committee has pointed
out some of these failures and

shortcomings. The trouble is,
as has been true so often in
the past, that the statement
leaves the public uncertain as
to what the opposition would
give us in place of the Tru¬
man infirmities, and, where
some intimation appear, they
suggest that New Deal meas¬
ures under another name

might be their prescription.
This, after all, is the most

discouraging aspect of the
current situation.

Debt Adjustment Plan on

Brazilian Dollar Bonds
Notices are being currently

published by the Brazilian Gov¬
ernment in various European cen¬

ters, directing attention of holders
of United States of Brazil dollar
bonds to the special circumstances
under which such holders may
still make application to elect
Plan B of the Debt Adjustment
offered by the United States of
Brazil in 1944. The announce¬

ment in the matter says:
"Mario da Camara, Brazilian

Treasury Delegate in New York,
states that this extension of the

Plan, as far as nonassenting hold¬
ers are concerned, applies only to
those cases where bondholders
have been prevented from acting
on the Plan due to circumstances
independent of their will. Some

bondholders, said Mr. da Camara,
were for various reasons unable
to make an election before the
Offer of Debt Adjustment expired
on Dec. 31, 1945. In such cases

application can be made on or

before June 30, 1946, but not

thereafter, asking the Miriister of
Finance to waive consequences of
their failure, provided such bond¬
holders are able to satisfy the
Brazilian Treasury authorities
that the circumstances were, in
fact, beyond the control of the
holders of bonds.
"Mr. da Camara made it clear

that this did not constitute a new

extension of the Brazilian Offer
of Debt Adjustment but that it
makes provisions only for special
cases. Forms of application, ad¬
dressed to the Minister of Fi¬
nance, can be obtained from the
respective Fiscal Agents for the
dollar bonds."

Bill Given Senate for Merging Services;
President Criticizes Navy's

After months of closed-door meetings, a three-member <.,k
mittee of the Senate Military Affairs Committee recommended °m~introduced in the Senate on April 9 legislation to merge the aforces under a single secretary of common defense. The me edlong sought by the President, according to Associated Press WU?'ington advices of April 9, would: provide a completely new
organization of the armed serv-<£- Plan for
ices, with abolition of the War and
Navy departments to be accom¬

plished when determined by the
President. The three Senators

comprising the three-man com-

mitee summarized the proposed
legislation as follows it was re¬

ported by the Associated Press.
"A single department is created.

The Air force is given autonomy.
Integrated strategic plans and a
unified military program and
budget are provided for. Civilian
control is clearly fixed in a single
civilian, subject to the direction
of the President. An organization
structure is set up which will
foster coordination between the

military and the remainder of the
Government. A unified system of
training for combined operation
for land, sea, and air is provided
for, under the direction of an as¬

sistant secretary. And lastly,
within the broad framework
established by the bill, there is
ample opportunity for such fur¬
ther organization changes and im¬
provements as experience in¬
dicates to be necessary or advisa¬
ble."

These advices added:
In addition to the proposed new

Secretary of Common Defense,
who would take over present
duties of the secretaries of War
and Navy, the new department
would include these civilian
leaders:
An Under-Secretary of Com¬

mon Defense.
Secretaries for the Army, Navy,

and Air Forces, all serving under
the cabinet member.
Four Assistant secretaries who

would head up scientific research,
intelligence activities, procure¬
ment of supplies, and educational
and training activities.
The military side would in¬

clude:
A chief of staff to the new sec¬

retary, who would replace the
present wartime chief of staff to
the President. This place would
be rotated among the various
services.
The joint chiefs of staff repre¬

senting commanders of the
Army, Navy and Air Forces. This
also is a wartime agency but
would be shifted from the Presi¬
dent to the new Secretary.
Commanders of the land, sea

and air forces.
A new "Council of common de¬

fense" would be created, which
would include the Secretary of
State, the Secretary of Common
Defense and the Chairman of the
National Security Resources
Board.
The Security Resources Board

would be a permanent organiza¬
tion "to establish policies and pro¬
grams for use of resources in
peace and war for national se¬

curity."
A new "central intelligence

agency" also would be created, re¬
porting to the Council of Com¬
mon Defense.
The Navy's known opposition to

the merger plan brought sharp
criticism from President Truman
on April 11 when he protested
against the lobbying said to be
carried on by naval officials to
defeat the proposal.
From the Associated Press we

quote:

The President was particularly
outspoken on the unification is¬
sue, although he refused to com¬
mit himself on a bill drafted by a
Senate military affairs sub-com¬
mittee to merge the armed forces
under a new Cabinet officer—the
Secretary for Common Defense.
He said the bill, which envis¬

aged subordination of the three
services to a civilian secretary
without destroying their separate

identities, has lots of

it now would be improperBut he minced no

warning the Navy to
words in

posing merger with the°P °P~
and Air Forces. Army
Under date of April 15. specialadvices from Washintgon t Vu„

New York "Times" bv C P
sell, it was stated in part:
It was reported that the Nawwas planning to send a spoke?

man to the White House Wedne "
day (April 17) to discuss with thePresident some form of compromise on the single-department
program recommended recwi,
to the Senate Military AffairsCommittee by its special sub-com¬mittee on unification.
Vice-Admiral Arthur W Rad¬

ford, Deputy Chief of Naval
Operations for Air, was expected
to be the emissary and was ex¬
pected to present a plan which
while effecting a consolidation
under the proposed Department
of Common Defense, would be
more acceptable to the Navy.

French Director of End.
Relations of NAM
The appointment of Carroll E.
French as director of the Indus¬
trial Relations Department of the
National Association of Manufac¬
turers was announced on Mar. 25
by NAM Executive Vice-President
Walter B. Weisenburger. Mr,
French's experience in the indus¬
trial Relations field covers 23

years, the last two of which he
served as director of industrial
relations for Boeing Aircraft
Co., of Seattle, Wash. A graduate
of Monmouth College, Monmouth,
111., Mr. French took up graduate
work at John Hopkins University
where he received his Ph. D., in
Labor Economics.

Starting with Standard Oil of
New Jersey in 1923, Mr. French
spent 12 years with the company
and its subsidiaries as director of
training, personnel manager and
industrial relations director. From
there he went to Industrial Rela¬
tions Counselors, Inc., of New
York City where he specialized
for nine years in counselling, sur¬
vey and research work.

Removal by Mexico
Of Silver Export Tax
The lifting by Mexico of the

export tax of 3.23 cents an ounce
on silver was made known in As¬
sociated Press advices from Mex¬
ico City, April 5, which further
stated:

"Officials estimated this would
mean an additional profit of
000,000 to Mexican mine compa¬
nies, largely American-owned. An
estimated nine-tenths of Mexic
silver comes from American-
owned mines.

"The abolition of the silver ex¬
port tax led mine officials here
believe the Government w°u
gradually adjust taxes so nun
of other metals would get relie •

"When the price of silver in the
United States was raised lrom
cents to 71.111 cents a troy ou
Sept. 20, 1945, the Mexican Gov¬
ernment' absorbed about 13 c 1
of the 26 cent margin as a tax-
"In December silver

struck for what they regarded
their share in the increase. -

mine operators, after paying * -

higher wages, had only no - '
cents to 10 cents an ounce let
of the boost in price, and this, j
said, failed to cover higher n c
rial and operation costs.
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WSB Wage-Price Decisions
The National Wage Stabilization Board on April 8 ruled that the

entire 18-cent hourly wage increase awarded milk workers in
Detroit could not be used as the basis of a price boost, Associated
press advices stated. The decision, awarding the use of 10 cents of
the wage increase for application to raise prices, affecting 14 Detroit
milk dealers who supply 75% of the city's milk, does not mean that
the employes cannot continue to<&
receive the 18-cent addition to
their pay, but the Board told the
companies that if they were un¬
able to absorb the 8 cents differ¬
ence they might apply for per¬
mission to reduce the current
wage by that amount.
The majority opinion of the

WSB disallowed the full 18-cent
increase on the following grounds,
according to the Associated Press:
"1. That it does not follow a

general pattern in a 'related in¬
dustry.'

u2. That it is not necessary in
order to relieve a gross inequity
between related industries.
"Labor members of the Board

dissented. They contended that
the board should recognize a rela¬
tionship between the milk and au¬
tomobile industries in Detroit."
The following day, however, the

Wage Stabilization Board ap¬
proved for pricing purposes the
full 18-cents-an-hour pay increase
to workers by General Electric
Company. The Board said that the
General Electric rise for 110,000
workers was necessary to follow
a pattern set in the closely allied
automobile and steel industries.
In both decisions, the Associated

Press stated on April 9, the Board
rejected the idea that the new
wage-price policy allows any "sin¬
gle pattern of increases generally
throughout all industry." The As¬
sociated Press further said:
"However, in the G. E. case,

where 95,000 of the workers are
represented by the CIO Electrical
Workers, the WSB said that wage
rate adjustments in the automo-

i bile, steel and electric industries
I 'have been virtually coincidental
F both as to time and amount' for
the last five years. Moreover, the
Board said there had been consid¬
erable postwar reduction in take-
home pay in the three heavy in¬
dustries as compared to the dairy
industry."
In Detroit, the Associated Press

continued, Carl F. Burger, Secre¬
tary of the Detroit Milk Dealers
Association, said that the decision
"certainly puts the small dealers
over the barrel." The press ad¬
vices added:

"William H. Gibson, President
of Dairy Workers Local 83, agreed
that Burger might be right, assert¬
ing that the wage stabilization
rules 'are unfair to the employees
and companies alike.' Gibson said
the entire 18-cent increase was

binding on the dealers, despite the
Government ruling, but assailed
what he termed 'the application
of a 10-cent policy on an essential
industry.'
"Mr. Burger said the dealers'

association probably will ask the
Government to reconsider its deci¬
sion."

In a further decision April 10
the National Wage Stabilization
Board again decided that part of
a wage increase was not approv-
able for price relief purposes and
in so doing rejected the theory
that a wage pattern involving
cents per hour could be translated
into percentage terms to give a
more liberal application to the
stabilization regulations. Report¬
ing this, special advices April
10 from Washington to the New
York "Times" also said in part:
"An increase of 20 cents an hour

Proposed for 6,000 employes of 111
Detroit tool and die shops had
hcen approved by a majority of
the Detroit Regional Board with
the public members in the minor¬

ity. The minority appealed and
toe National. Board ruled that

• ? cents was the maximum
which was approvable , for price
relief purposes. The ruling, how-

^Ver, does not require a reduction
trom 20 cents, an hour.- v -

In the tool and die case the ap¬

plication for approval of the in¬
crease of 20 cents emphasized that
it represented a real increase of
only about 12%. The increase of
18 and I8V2 cents given to em¬

ployees in the automobile indus¬
try represented an increase over

previous rates of only 15 and
17%.
"It is accordingly suggested that

the tool and die increase is within
the automobile pattern," said an

opinion by W. Willard Wirtz,
Chairman of the Stabilization

Board, and Vice Chairman Jack
G. Day.
"These reconversion wage 'pat¬

terns' are not set by the Wage
Stabilization Board," the opinion
continued. "They are, by defini¬
tion, patterns which developed
during the August, 1945, Febru¬
ary, 1946 period in private col¬
lective bargaining and through the
awards and recommendations of

arbitrators and fact-finding
panels."

30% above those of February,

1945, and were exceeded only by
sales during the pretax buying
wave of March, 1944.
"In February, 1946, the auto¬

motive group alone continued be¬
low prewar levels—awaiting the
return to market of new cars.

However, a sales volume one-
third above that of February,

1945, indicates an active used car
market and heavy servicing ex¬

penditures."

Retail Store Sales
In February Reported
Sales of all retail stores in Feb¬

ruary are estimated at $6,190 mil¬
lions, 21% above February, 1945
the Department of Commerce re¬
ported on April 4. The percent¬
age gain for February is the larg¬
est recorded for any montlh over
the corresponding month of the
preceding year since 1941, it was
said. It is added that sales of
durable goods stores in February,
1946, increased 37% over Febru¬
ary, 1945, while sales of nondura¬
ble goods stores advanced 19%.
The seasonally adjusted index

of all retail stores (1935-39=100)
reached 234 in February, 194G, to
exceed the peak established in
January. Continuation of peak
levels of purchases reflects in part
the huge purchasing power avail¬
able and optimism concerning eco¬
nomic prospects, the Commerce
Department reported. The de¬
partment further stated:
"Postwar population shifts and

establishment of new family units
by veterans are also increasing
retail sales, particularly for food,
house furnishings, and apparel, it
was said.

"Indications of increasing in¬
ventory values and of merchan¬
dise shortages in some lines in
February accompanied the high
dollar volume of sales. This sit¬
uation is explained to some ex¬

tent, the Commerce Department
reported, by increases in supplies
of merchandise and extremely
rapid turnover combined with the
continued lack of lower priced
items. Another factor in raising
the level of sales above a year

ago, especially in the durable
goods field, is the appearance in
some volume of items which had
not been available for a number
of years, the announcement stated.
"In the nondurable goods

group, filling stations recorded
the largest gain in February, 1946,
over February a year ago—38%.
These sales exceeded their prewar

high for the first time in January,
1946. They were maintained in
February at 5% above the weak
month of January, 1942. Food,
apparel, drug and general mer¬
chandise stores registered gains in
February, 1946, ranging from 16
to 19% above February of the
previous year, while sales of eat¬
ing and drinking places showed a
10% increase.

"Among the durables the build¬
ing materials, hardware and home
furnishings groups recorded gains
of about 40% in February, 1946,
as compared with February of the
previous year. Jewelry store sales
which had continued high
throughout the war period were

Sees Hidden Subsidy
On Cuban Sugar
Taxpayers of the United States

will pay a hidden "subsidy" of
almost 2 cents per pound on all
sugar purchased from Cuba under
an agreement announced by the
Cuban Ambassador, it was stated
at Clewiston, Fla., by Clarence R.
Bitting, President of the United
States Sugar Corporation, accord¬
ing to advices recently made
available, which also stated:
"Disclosing some of the conces¬

sions which have been granted in
order to procure for the United
States 3,630,000 tons of the esti¬
mated 4,300,000 tons of raw sugar
in the Cuban 1946 crop, Mr. Bitting
termed the agreement as a 'raw
deal in sugar' rather than a raw
sugar deal.
"Mr. Bitting made some rapid

calculations to show that the
Cuban producer will be receiving
the equivalent of 5.625 cents per
pound against the present 3.896
cents allowed the Floridian and
other American producers."

"

'The Cuban producers are to
be paid 3.675 cents per pound net
for their sugar. Since this sugar
will be permitted to be shipped in
free of statutory duty this adds
three-fourths of a cent freight
Cartage allowances together with
ocean haulage adds another three-
fourths of a cent per pound, while
the sale by the United States to
Cuba of 1,200,000 tons of wheat,
flour, and other millions of pounds
of lard, vegetable oils, rice, tallow
and other products at 1942 prices
gives Cuba another half cent
break,'" Mr. Bitting said.

Senate Committee Approves British Loan
The Senate Banking and Currency Committee, by a vote of 14 to 5,

sent to the Senate for debate on April 10, the proposal to extend a loan
of $3,750,000,000 to Great Britain, while majority leader, Alben W.
Barkley of Kentucky, who served as acting Chairman of the Com¬
mittee during its consideration of the loan, predicted that "a sub¬
stantial majority" of the Senate would approve it. Action in the
Committee, however, appeared to

Coffee Subsidy Extended
On March 19 Economic Stabil¬

izer Chester Bowles announced
that, the Government will extend
until June 30 its subsidy of 3 cents
a pound on green coffee imports
to bring in 7,000,000 additional
bags of coffee. Originally the
subsidy was announced (last No¬
vember) to cover 6,000,000 bags.
In announcing the subsidy exten¬
sion, Mr. Bowles described it as
a necessary means to avoid rera-

tioning of coffee as present stocks
in this country are estimated to
be sufficient for only three months
of normal consumption. Mr.
Bowles credited much of the suc¬
cess of the original subsidy pro¬

gram to the cooperation of the
coffee-producing countries.
To conserve available stocks,

limitations on inventories hereto¬
fore'not imposed will be enforced
and applied to all green coffee in
the country.

In Washington advices March
19 to the New York "Times" it
was stated:

The Department of Agriculture
will be authorized to establish
quotas up to 500,000 bags in addi¬
tion to the 7,000,000 to be allo¬
cated, to correct inequities in the'
distribution to roasters. "Hard¬
ship cases" will be limited to
roasters who were not in business
in 1941, those who expanded their
business after 1941 to meet mili¬
tary demands or those whose 1941
operations were "unrepresenta^
tive because of peculiar circum^
stances."

offer evidence that the measure

would meet with sharp debate.
The bill as approved would set

up a $3,750,000,000 credit which
would be interest-free until 1951
and then carry an annual rate of
2%. The following proposals were
rejected by the Committee before
it took final action, according to
Associated Press Washington ad¬
vices:

By Senator Taft (R.-Ohio) to
give Great Britain $1,250,000,000
outright provided the money be
spent in the United States. Mr.
Taft told reporters that only Sena¬
tors Capehart (R.-Ind.) and Cap¬
per (R.-Kan.) voted with him on
this.

By Senator McFarland (D.¬
Ariz.) to require Great Britain to
turn over to the United States
permanently the bases now used
in this country on a 99-year lease.
This vote was reported to be 7
for 11 against.

By Senator Capehart to set up
a $1,500,000,000 credit for Britain
against which she could borrow
up to the extent of the annual
deficit between her imports and
exports. Committeemen later
said the vote on the Capehart
amendment was 3 to 15.

Senator Taft has indicated his
intention of offering his proposal
again on the Senate floor and ol
voting against the loan if his sug¬
gestion is turned down. He em¬
phasized that his objection was
based more on the precedent it
would set in the eyes of other na¬
tions seeking credits than on the
loan itself. Opponents of the loan
have called it unwise charity, a

bad precedent and a mistaken at¬
tempt to buy good-will. Its pro¬
ponents argue that without the
loan. Britain would be forced into
continuing restrictive trade prac¬
tices harmful to the United States
and the rest of the world. They
said the loan is needed to help
Great Britain back on her feet
and to expand world trade gen¬
erally.

It was reported from London
on April 6, according to Associ¬
ated Press advices, that British
government sources have stated
that the nation's next budget has
been written on the assumption
that the United States will grant
her the loan.

The assertion that the proposed
$3,750,000,000 loan and trade
agreement with Great Britain is
the key to the entire foreign eco¬
nomic policy of the United States
was made by William L. Clayton,
Assistant Secretary of State for
Economic Affairs, at the semi¬
annual dinner meeting on April
11 of the Academy of Political
Science at the Hotel Astor, New
York. We quote from the New
York "Herald Tribune" of April
12, in which is was also stated in
part.
"If that policy is to have a fair

chance of success," he emphasized,
"it is essential that the Congress
approve this agreement."
Mr. Clayton told the 1,200 guests

that the unparalleled economic
strength of the United States
made it necessary for this country
to take the lead in the effort to
put world trade on a healthy
basis.

"Great Britain," he continued,
"leader of the greatest interna¬
tional trading area in the world,
is prepared to assume full partner¬
ship in this high enterprise, pro¬
vided we can assist her through¬
out the next critical three or four
year period of reconversion from
war to peace."
The United States believes, he

asserted, that trade policies which
"give effect to the principle of
equal "treatment for all nations
will tend to eliminate some of the

important causes of international
friction and ill-will and will thus
tend to strengthen the peace."
The State Department tends to

the theory that "wise and far-
sighted economic policies will
stimulate world trade and pros¬

perity," he said, "and that pros¬
perity itself is a direct bulwark of
peace.

Administration Backs
Rural Power Co-ops
The opening session of the Na¬

tional Rural Electric Cooperative
Association's fourth annual con¬

vention at Buffalo on March 4
heard a message read from Presi¬
dent Truman in which he pledged
his full support of rural electric
cooperatives, according to Associ¬
ated Press advices, which quoted
the President as stating:

"The part which cooperatives
and power districts have played
in the progress of rural electrifi¬
cation in America during the past
decade warrants a feeling of real
pride. Your record of accomplish¬
ments has confounded your critics
and exceeded the most optimistic
predictions made in your behalf
in the early days before you had
proved yourselves.
"Millions of rural families in

this big, resourceful country still
do not have electricty. Until they
get it, you will not have dis¬
charged your full responsibility.
So long as you keep working on
the task at which you are now en¬

gaged, you will have the full and
active support of this nation. The
Administration will provide every

possible aid."
The delegates also heard Secre¬

tary of Agriculture Anderson de¬
scribe the farmer-owned coopera¬
tive as the most effective agency
for the small farmer to hold his
own in a big business economy.
Commenting on the value to the
farmers of the experience they
are realizing through their own
cooperation, Mr. Anderson went
on to say that production effi¬
ciency has given Americans a liv¬
ing standard unequalled in the
world, and added: "We must find
a way to introduce similiar effi-
ciences in agriculture and small
business, both to perpetuate our
system of individual enterprise
and to give the individual enter¬
prisers a fair share of the na¬
tional income."

Urges Cancer Control
Education Campaign
Pres'dent Truman has pro¬

claimed April as Cancer Control
Month, and urged a public pro¬
gram of education for controlling
the disease. In a preamble to his
proclamation, according to a dis¬
patch from Washington. March 25,
to the New York "Times," he
called attention to the fact, that
"deaths from cancer in the United
States during the period of hos¬
tilities in World War II exceeded
the number of war casualties of
Ihe United States armed forces."
The President invited the Gov¬
ernors of States, Territories and
Possessions to follow his lead in
proclaiming April as Cancer Con¬
trol Month, adding:
"I also invite the medical pro¬

fession, the press, the radio, the
moving picture* industry and all
agencies and individuals inter¬
ested in a national program for
the control of the disease of can¬
cer by education and other co¬
operative means to unite during
this month in a public dedication
to such a program and in a con¬
certed effort to impress upon the
peonlo of the nation the necessity
of that program."
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Agricultural department General Crop Report
As of April 1

The Department of Agriculture at Washington on April 10 issued
its crop report as ox April 1, 1946, which we give in part below:

Unusually good progress in spring farm activities and in develop¬
ment of vegetative growth, resulting from an unseasonably warm
March, has started off the 1946 crop season with prospects at an opti¬
mistic level. Pastures and hay crops are making excellent starts.
Winter wheat is "greening" up to<S>winter vviieat is gi caning u]j w

the northern border and in some cept the area from the Panhandles
areas has had to be pastured to
prevent too rank growth. Pro¬
duction prospects for this crop
have improved 80 million bushels
since December, 1945. Other fall-
sown grains are making a prom¬

ising showing. The seeding of
small grains has made unusual
progress throughout most of the

country. Stocks of feed grains,
while at a relatively low level,
seem to be in adequate supply
over most of the surplus produc¬
ing areas, though in short sup¬
ply in deficit areas. The rapid
progress of tree fruits, however,
has aroused considerable appre¬
hension, because of their vulner¬
ability to April and May frosts.
The rainfall and soil moisture

situation improved during March
in some areas where it had been
critical. Precipitation was rela¬
tively light but soil moisture was

ample in the Northeast and East
North Central regions. Rains were
heavy in an area from Arkansas
to South Carolina and Georgia,
slowing down field work which
at the time was not particularly
pressing. West North Central and
tipper Great Plains areas received
helpful moisture, improving pros¬
pects for wheat and spring sown
grains from Kansas northward. A
dry area persists in the Oklahoma
Panhandle, western Texas, south¬
ern Colorado, New Mexico and
Arizona, with crops dependent
upon rains as timely as those that
helped California crops in late
March. In the north Pacific Coast
areas, wet and cold weather de¬
layed spring work. Temperatures
during March were unseasonably
warm east of the Rockies, aver¬
aging from a few degrees to 14 or
more above normal. The season
is reported two to three weeks
ahead of usual in northern crop
areas and at least normal in most
of the South and Pacific Coast
States. Moderate overflows were
reported along the Red River of
the North and in the Mississippi
lowlands of Iowa and Illinois;
light overflows occurred in scat¬
tered streams from east Texas
and Arkansas across to the At¬
lantic. To datei little has occurred
in the way of weather conditions
to cause any significant shifts in
spring planting intentions.
Winter grains and grass have

made unusual early growth. Re¬
ported condition of pastures on
April 1 was uniformly high, ex¬
cept in the southwest droughty
area, with the average for the
country nearly as high as the peaklevel of April 1, 1945, and exceed¬
ing any other year of record. Hay
meadows wintered well and hay
prospects rarely have been better
at this time of year. The early
pasture, from grass and winter
grains, has been a significant fac¬
tor in reducing quantities of sup¬
plement feeds required by live¬
stock, enabling farmers to con¬
serve supplies. Peaches are bloom¬
ing nearly to the Lake region, and
apples are coming into bloom in
the Ohio Valley. Another result
of the early spring, both milk pro¬
duction per cow and egg produc¬
tion per hen during March aver¬
aged higher than for any previ¬
ous March, with total production
of each near record levels for
March. Feeding continued at a
very high level despite the rela¬
tive scarcity of feed grains. By
finding it possible to start springwork so early, farmers are enabled
to stretch out their farm work and
lower peak loads, thus making the
most advantageous use of their
tight supplies of manpower and
machinery.
Winter wheat prospects have

shown improvement in practically
all portions of the country, ex- 7.2% inte'rpreted^from AD

of Oklahoma and Texas westward
through southern California.
Abandonment of planted acreage
is expected to exceed that of trie
1945 crop only slightly and to be
less than half of average. Pro¬
duction of 831 million bushels is

currently in prospect, 80 million
more than estimated Dec. 1, 1945.
The condition of rye is 10 points
above average for this date. and
only 3 points below a year earlier,
the good condition being rather
uniform over the country. Reports
on oats and barley in the South,
where most of the acreage is fall-
sown, indicate favorable prospects.
A large early crop of peaches,

but neither as large nor as early
as last year, appears probable at
this time, as condition is reported
above average in the ten Southern
early peach States. Midwest peach
prospects are favorable, but de¬
pend heavily upon whether usual
April frosts occur. A good crop
is indicated in all western areas.

Commercial apples wintered well
and the bud set favors at least an
average crop. Prospects for pears,
plums, prunes, apricots, cherries,
grapes and nuts are favorable.
The unseasonable progress in
areas east of the Rockies, how¬
ever, makes all these tree fruits
throughout the area vulnerable to
late spring frosts. Prospects for
both oranges and grapefruit de¬
clined slightly during March, but
the combined citrus crop is still
expected to reach record propor¬
tions. Early potatoes are ex¬

tremely promising, as the condi¬
tion of the crop as a whole in ten
Southern States and California is
the best ever reported. A ton¬
nage of spring vegetables at least
10% larger than the production of
these same crops last year, 47%
above average, is indicated on the
basis of partial information avail¬
able at this time.

Consumption of feed grains by
livestock and poultry has contin¬
ued at a relatively high level. The
tonnage of feed grains remaining
on farms, though bolstered by the
largest stocks of oats on record,
has been severely reduced from
the near record level of last fall.
The current total, as well as the
average per animal unit, is the
lowest for the date since 1938,
with the exception of April 1,
1944. Disappearance of 32 mil¬
lion tons since Jan. 1, 1946 com¬
pares with about 30 million in
the same periods of 1945 and 1944.
Farm stocks of corn are lower
than on April 1 of any year since
1938, partly because of the neces¬

sity of using up "soft" or "wet"
corn in some areas before warm
weather.

Wheat has moved from farms
since Jan. 1 at a record rate. Over
a billion bushels have been moved
from farms since the new crop
was harvested, a quantity that has
Rever before been approached.
Current farm stocks of 204 mil¬
lion bushels are the lowest for
April 1 since 1941. Because of
difficulty of moving wheat over

winter-bound roads, farm stocks
are relatively largest in the
Dakotas-Montana area.

Winter Wheat
A record winter wheat crop of

830,636,000 bushels is forecast as
of April 1. Such a crop would be
a little above last year's produc¬
tion of 823,177,000 bushels and 5
million bushels above the previ¬
ous record crop of 1931. The in¬
dicated yield of 16.0 bushels per
seeded acre is about half a bushel
lower than last year but consid¬
erably above average. Winter
losses were unusually light.
Abandonment (and diversion) of

ports and conditions is about equal
(to-last year's low abandonment,
and less than half of average.
Winter wheat prospects im¬

proved during the winter months
in all parts of the country except
the southwest. In the Great Plains,
where moisture deficiencies
caused apprehension at times dur¬
ing the winter, February and
March rains brightened prospects
in southwestern Kansas and areas

to the north and east.. Although
there was some relief from the

dryness in Oklahoma, Texas and
New Mexico, conditions are still
unfavorable in portions of those
States. Subsoil moisture is still
short in northwestern Texas, and
there was practically no rainfall
in New Mexico during March.
Green bugs have appeared in
Oklahoma with heavy damage re¬
ported in local areas. Wheat in
western Kansas and Nebraska was

much improved by February and
March rains. The plant growth
in that area is quite heavy, how¬
ever, placing considerable de¬
pendence on future moisture sup¬
ply. The moisture supply is con¬
sidered adequate on summer-fal¬
lowed fields.

Although fall growth was below
average in the eastern half of the
country, wheat had good snow
cover in general during the cold¬
est weather and less abandon¬
ment than last year is expected.
Fall seedings were curtailed in
the southeastern States by late
harvest and wet fields last fall,
but the ample moisture induced
good winter growth and prospects
at this date are good. Some dam¬
age occurred in the northeastern
States as a result of the small
growth of wheat last fall and ex¬

posure from lack of snow cover

during some of the coldest
weather in parts of New York and
Pennsylvania. The Pacific North¬
west is experiencing one of its
most favorable years. Ample
mosture at seeding time resulted
in a marked increase in winter
wheat seedings, and in Washing¬
ton a corresponding decrease in
spring wheat. Conditions in Cali¬
fornia have deteriorated in all dis¬
tricts because of dryness.

Wheat Stocks on Farms

Stocks of wheat on farms April
1, 1946, are estimated at 204 mil¬
lion bushels, about 122 million
bushels below the record stocks of
326 million bushels on April 1,
1943. This is the lowest farm re¬

serve of wheat that has been re¬

corded on April 1 since 1941. Cur¬
rent stocks are 34 million bushels
less than a year ago, but 31 mil¬
lion bushels more than the 1935-
44 April 1 average. April 1 stocks
amount to about 18% of the 1945
production of 1,123 million bush¬
els, compared with 22% of the
1944 crop on hand April 1, 1945,
and the 10-year April 1 average
of 21%.
The disappearance of wheat

from farms since Jan. 1 amounted
to 165 million bushels, the largest
January to April disappearance of
record but only slightly more than
the farm disappearance recorded
in each of the three previous
years. This rapid disappearance
has been festered by unusual de¬
mands for wheat for relief pur¬
poses and for feeding as a supple¬
ment to high protein feeds for
dairy and poultry feeds. Wheat
disappearance since January has
been more marked in the hard red
winter wheat and soft red winter
wheat areas than in the hard red
spring wheat areas.
Farm stocks of wheat on April

1 were larger than a yeaFago in
Ohio, Michigan, South Dakota and
Nebraska, but were generally low¬
er in all other important produc¬
ing states. Stocks in the North
Central States, as a whole, are

only about six million bushels be¬
low April 1, 1945. In all other re¬

gions, stocks are very low com¬

pared with April 1 last year.
Farm stocks are about 30% below
a year ago in the Western States.
Stocks in the South Central and
South Atlantic States are consid¬

erably below last year and the
April 1 average. •

Rye

The condition of rye is uniform¬
ly good in most parts of the coun¬

try, and is particularly good in
the Northeast. The April 1 condi¬
tion of rye is 88% of normal, 3
points below the April 1, 1945,
condition, 5 points above the Dec.
1 condition and 10 points above
the 10-year (1935-44) average
condition of 78%.

Condition improved since Dec.
1 in each of the North Central
States, ranging from 1 point in
Minnesota to 11 points in South
Dakota and Kansas. Condition
also improved since December in
New York, New Jersey, Pennsyl¬
vania, Virginia, Oklahoma anc

Oregon, but declined in Texas and
Colorado. The general improve¬
ment in condition since Dec. 1
was primarirly due to a relatively
mild- winter, good snow during
the critical winter months in most
of the important producing states,
The present moisture supply is
generally adequate, and rye is
making good growth.

Rye Stocks

Stocks of rye on farms April 1
were the lowest for that date of
any of the seven years of record
and only half as large as on April
1 a year ago. Very little rye is
being fed to livestock in the im¬
portant rye producing States of
Minnesota, North Dakota, South
Dakota, and Nebraska. Less than
10-% of the 1945 production was

still on farms on April 1 in these
four states. Last April about 36%
of the 1944 crop was still on farms
in these states. Disappearance of
rye stocks from farms Jan. 1 to
April 1 this year amounted to a

little more than 4.5 million bush¬
els, compared with only 4 million
bushels during the same period
last year.

Corn Stocks

The supply of corn on farms as
of April 1, 1946, about 1,072 mil¬
lion bushels, is the smallest since
1938 and about 19% smaller than
the 1,325 million bushels of a year
ago. These current stocks com¬

pare with the 10-year April 1
average of 1,018 million bushels.
The relatively rapid disappear¬

ance of corn since Jan. 1, 1946,
about 859 million bushels, repre¬
sented a utilization on farms and
a movement away from farms of
about 8% more than during the
first three months of 1945. It was
also about 36% larger than the
10-year average disappearance of
633 million bushels for the quar¬
ter.

Stocks of corn on farms in the
North Central States are about
26% smaller than a year ago and
the lowest since 1938, but about
3% more than average. The dis¬
appearance of about 656 million
bushels in the Corn Belt States
since Jan. 1, 194-3, reflects partly
the low quality corn, particularly
in Illinois, Minnesota and Iowa
where high moisture content corn
encouraged heavier than normal
feeding. In some areas, spoilage
sorting and re-cribbing was nec¬
essary. Stocks of corn on farms
on April 1 in all regions other
than the Corn Belt and the West¬
ern group were larger than a
year ago.

Oats Stocks
A record quantity of oats, 578,-

568,000 bushels, remained on farms
April 1, 1946. This is 36% above
the 426 million bushels on farms
April 1, 1945, and about 44%
above the 10-year April 1 average
of 401 million bushels. Current
farm stocks are equivalent to 37%
of the 1 M> billion bushel crop pro¬
duced in 1945.

Although farm stocks of oats
are the highest on record for the
date, disappearance from farms
has also been at a rapid rate.
About 410 million bushels disap¬
peared from farms during the

| quarter Jan. 1 to April 1, 1946.
This compares with 316 million
bushels for the same quarter last
year and the 10-year average dis¬

appearance-for. the quarter of onm275 million bushels. °nly
Farmers, especially in areaswhere soft corn was prevalenihave held much larger than usual

quantities of oats on farms sinceit was necessary to feed and movethe corn to market as soon as nossible to avoil spoilage. There wasalso a heavy demand for cars to
move wheat to market which further hindered the transportationOf oats. About 370 million bush¬
els, or 64% of the nation's farmstocks of oats, are in the five
heavy producing States of H]j
nois, Wisconsin, Minnesota, Iowaand South Dakota. Stocks inthese states, and in the North Cen¬
tral area as a whole are wellabove both last year and aver¬
age. In most of the Eastern andSouthern States, farm stocks are
well above average with the im¬
portant exceptions of Oklahoma
and Texas where oat stocks are
substantially below average. In
most of the Western States stocks
are also above average but well
below the high stocks of April l
1945.

Barley Stocks

Farm stocks of barley totalled
70,309,000 bushels on April 1, the
smallest for the date during the
short period for which data are
available (since April 1, 1940).
This was to be expected, partly
because of the relatively small
production of the last two years
and partly because of the heavy
demand for food grains. Current
stocks are a sixth less than than a

year ago and a third smaller than
the 1940-44 average for April 1.
They are equivalent to 27% of
1945 production, compared with
30.5% of the previous year's pro--
duction on April 1, 1945, and the
5-year average of 31%. Disappear¬
ance from farms since Jan. 1 was

about 56 million bushels, com¬

pared with 50 million in the first
quarter of 1945, and an average
of about 70 million bushels for the
quarter in 1940-44 period when
annual production was larger than
last year. Stocks held on farms in
North Dakota and South Dakato
make up nearly half of the total
in the United States, though these
two States produced only a third
of the country's barley last year.
If stocks on farms in Minnesota.
Nebraska, Montana, Idaho and
Colorado are also included, more
than three-fourths of the Nation's
total stocks are accounted for in
the seven States.

Annual Exhibit Book
of Financial Advertisers
The Financial Advertisers Asso¬

ciation recently distributed its
fourth annual Exhibit Book of
financial advertising to member
banks throughout the country.
The organization comprises some
1,100 members representing the
advertising and public relations
fields of the nation's banks.

This year's book, says the Asso¬
ciation, is somewhat larger than
the previous issues, consisting or
323 pages and containing the ad¬
vertisements of 157 banks ana
other financial organizations. It
was prepared by a committee or
which John J. Lawlor, of the Na¬
tional City Bank of New York, is
Chairman, and W. Leroy Ward,
Jr., Executive Vice-President or
the Fidelity National Bank of Ba¬
ton Rouge, La., is Vice-Chairman.
Chester L. Price, Advertising <Jna
Publicity Manager of the City Na¬
tional Bank and Trust Company
of Chicago, prepared the index or
subjects.
The announcement also states.
"The Exhibit Book was con¬

ceived originally four years ago
when the annual conventions o
the association were discontinuec
due to war conditions. Even

though the conventions have now
been resumed, the Exhibit Book is
being continued on account of its
popularity among the association s
members."
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occur and how they may be reme¬
died.

The Three Phases of Employer-
Employee Relations

The first of these phases, which
is economic in character, many
people, unfortunately, mistake for
the whole problem. It is the most
familiar because it is headlined in
the press and emphasized in the
schools. It includes crises over
wages, hours and conditions of
employment. The struggle is one
over the question: to whom do
the proceeds of progress belong
and in what proportion? The issue
is not solely between employer
and employee. It also involves
the interests of the consumers and
the public.
But this economic phase should

not obscure the importance of the
second phase—the administrative
one. The most significant obser¬
vation made about industrial dis¬
putes during the past two decades
is that many could have been
avoided through good manage¬
ment of human relations. Because
the particular item in an indus¬
trial dispute may be economic,
should not blind up to the closely
related human factor involved in
the administrative side of labor
relations. Furthermore, this sec¬
ond phase is much more import¬
ant than is ordinarily appreciated.
When a labor dispute arises, one

should ask: How have the em¬

ployees been treated previously?
Was there mutual respect between
them and management? Has a
sound administrative tradition
been established?

A suitable preparation for sit¬
uations of tension materially re¬

duces their impact and their seri¬
ousness. Also, the manner in
which the difference in interest
and point of view between em¬
ployer and employee is presently
handled, is crucial as to what will
happen. It depends on the spirit
in which the negotiations are

pitched. If, for example, it is im¬
possible for a company to increase
a wage or if, as at certain times,
it is necessary to reduce it, the
manner in which this delicate sit¬
uation is conducted may deter¬
mine how the employees react to
it. A proposal made in a sympa¬
thetic manner may be met with
understanding acquiescence, while
a brusque gesture may be coun¬
tered with a spontaneous resist¬
ance. In such a case, what seems
to be an economic issue is to a

large extent; or entirely, an ad¬
ministrative one. The method of
handling the problem rather than
its innate difficulty led to the
trouble.
In other words, in addition to

the stereotype of our classical
economists—the "Economic Man"
there is an "Administrative

Man" who is part of a complicated
organization trying to achieve re-
Suits. Employers and employees
partake of both. In his role as

'Economic Man" an employer's
concern is with profits. As "Ad¬

ministrative Man" his concern isthe teamwork and satisfaction of
those in his employ. For labor
was corrected when it resented
being called solely a commodity.
And not to recognize that besides
the economic problems there were
human administrative problems,
was a cardinal error of our 19th
century economics.

The Administrative Phases

One of the difficulties with la¬
bor relations is that the economic
aod the human, administrative
Phases are so enmeshed that it

Jakes an intellectual and emo¬
tional effort to disentangle them,out if we are to have satisfactory

J^tions, disentangle then we
^st. For this mingling of the
? .utinistrative and economic, and
ailure to distinguish between the
Y?: has been the cause of muchf the confusion thai exists.

lelatioxis in
A third phase of labor relations

which further complicates the
problem is what may be called the
political factor—that involved in
rivalries and disputes between
different organizations of worxers
striving for control—unfortunate¬
ly not only between different or¬
ganizations, but between different
factions and different personali¬
ties within the same organization.
Such unhappy conflicts, today so

prominent, have almost no rela¬
tion to the employer except as a

suffering bystander. Indeed, in a

large area of such disputes he
must be quiescent. As the victim
of this bitter struggle between
contending groups and factions he
has to sit by with his hands folded
and suffer in silence.

Using this classification of labor
difficulties as a background, I
shall proceed to discuss them
briefly, not to offer a large-scale
program or panacea but to em¬
phasize one method of approach
which has both immediate and
long-range significance.
With respect to the first phase

of labor relations, the economic,
it is not my function even to at¬
tempt to amplify the illuminating
discussions of this morning's ses¬
sions on the problems of wage
policies, now uppermost in every¬
one's mind.

Stop the Bullying?
However, the economic aspect

of labor problems will come to a
satisfactory conclusion more read¬
ily if collective bargaining is
marked by a minimum of threat¬
ening and builying, if it is free
from arbitrary refusals and hasty
condemnations, and if employers
ana union leaders negotiate in the
same spirit and on the same plane
as is customary with ordinary
commercial contract. It should be
possible to conduct these affairs,
no matter how much, is involved,
with' a sense' of social responsi¬
bility, with calm and efficiency,
and with a recognition of joint
goals and enlightened self-inter¬
est. Business men should be the
iast to inject a class-conscious
spirit or allow these negotiations
to be the football of their emo¬
tions. Indeed just because the
negotiations are between employer
and employee should make it the
more important that they be not
conducted at arm's length. The
atmosphere should be one of
understanding rather than of hos¬
tility.

As an example of this sort of
leadership, I cite a paragraph from
a letter from an experienced ne¬
gotiator for a company with
whose operations I am familiar.
He states:

"In our negotiations the man¬
ager and I frequently encounter
wholly unacceptable proposals of
the Unions, but after investigation
we find these are directed toward
the curing of a specific grievance
or injustice. As a result of past
experience we now ask the Union
negotiators frankly just what they
are trying for, and why. In many
cases we learn that the words used
in the Union's proposal are inept
or cover much more territory than
is required for the curing of the
grievance in question.. Many times
the company is just as interested
in adjusting the particular situa¬
tion as are the employees. With a
thorough understanding of the sit¬
uation and the absence of any
prejudice, a compromise is fre¬
quently arrived at to cover the
situation, whereas without inves¬
tigation and understanding, this
could have led to a complete
breakdown of negotiations. In a
great many instances the Unions
either acquiesce or request us to
redraft the section in question in
such form that the Union's real
objectives are achieved without
including in the contract any com¬
mitments objectionable to the
company."
l iiis instance is significant to

Industry
me because it shows clearly that
very often it is possible for man¬
agement to take the initiative in
developing a sounder approach to
even the economic aspect of labor
relations.

Unfortunately, if we look at
some of the industrial situations,
in plants small and large, where
labor relations have reached an

impasse, we observe that too fre¬
quently neither side is in the
frame of mind to conduct its ne¬

gotiations on an intelligent, human
basis. Or, from the standpoint of
the administrative managerial
methods, the minner in which va¬
rious conditions antecedent to the

particular occasion have been
handled, may have left a strong
atmosphere, indeed a habit of
suspicion and mistrust, with dis¬
astrous results to the two sides
and to society. It cannot be too
often emphasized that if the
workers come to the bargaining
table without bitterness and with
a heritage of respect and goodwill
there is a better chance for settling
individual issues.

Now that industry is largely
unionized it is more than ever

important that there be no di¬
minution in perfecting labor ad¬
ministration. For modern man¬

agement methods are the most
effective means of minimizing
trifling irritations which are often
symbolic of deeper resentments.
A wise, attentive, considerate
management is the best way of
creating a favorable atmosphere
for the settlement of economic is¬
sues in which the two sides may

stand far apart.
Just at present, as in all periods

of economic readjustment, we em¬

ployers are overwhelmed by the
economic phase — with collective
bargaining and wage rates. But
despite this preoccupation we
must not forget the importance of
the administration of every-day
relations with the employees. The
real difficulty of this administra¬
tive phase is that frequently it has
been treated as a minor matter
and not as a major problem. Too
often employers have failed to
realize that their responsibility as

assemblers and organizers of man¬
power is just as great as in me¬
chanical and financial matters.

It is well that we itemize some

of the administrative responsibili¬
ties to which employers, taking
the initiative, should give special
attention. In many cases there
is a regrettable neglect of the
modern personnel practices which
have proved so valuable to some
companies in establishing a hu¬
man, satisfying relationship be¬
tween the employee and the
institution with which his life is
joined. The employer must pro¬
vide the sense that he is the leader
and is furnishing the initiative in
making his company an effective
one both from the human and
technical point of view. He must
create a sense of esprit de corps
and morale. And, above all, the
employer must provide— justice,
opportunity and status. To satisfy
these desires is an important part
of modern employer leadership.
Justice is, of course, just the

elemental idea of fair play. I am
leaving aside the matter of wages,
as this is the economic side of the
problem. I am rather referring
to the sort of justice which should
inhere in the daily relations be¬
tween executives and their sub¬
ordinates. The feeling that they
are unjustly treated is often creat¬
ed by overbearing, tactless execu¬
tives, higher up and lower down.
In a large organization, officials
must make certain that every

superintendent and manger has a
human point of view toward his
problems. Harsh, inconsiderate
executives should be eliminated,
or persuaded to adopt a more con¬
structive attitude.
When it comes to the matter of

Opportunity, employers who are
alive to the human problems in

their organization do everything
to make it possible for the work¬
men to grow and make use of any
particular ability they possess.

Status is always prominent In
the conscious as well as the un¬

conscious motivation of workmen,
as survey after survey has shown.
One survey in the nature of a

"Gallup" poll, for instance, indi¬
cated that the chief desire of
workmen was to have their jobs
recognized as of some importance
in the scheme of things. They
wanted to feel that they "be¬
longed."

The Need for Mutual
Understanding

An essential here is the matter
of mutual understanding. The em¬

ployer should explain to em¬
ployees the conditions which face
them both. Workers may have a

vague feeling that some of the
things they should like to have
from industry are not attainable.
But that is only a general feeling
which may be belied by miscon¬
ceptions regarding the course of
the company's business. This is
great value in making employees
know what the problems of the
business are, and what practical
limitations are imposed by con¬
ditions which neither the em¬

ployer nor workers can change in
a given case. For example, if
shut-downs or lay-offs are neces¬

sary, the reasons and the proce¬
dure should be carefully explained
either directly or through fore¬
men. I think industrial executives
are appreciating the desire of the
worker for mutuality of informa¬
tion as a prelude to mutuality of
interest. Above all, in every sin¬
gle operation within the plant,
management should make clear
just what is required as well as
why it is required.

Securiiy of Employment

Then there is the matter of
security. Unfortunately the at¬
tainment of security of employ¬
ment is largely determined by im¬
personal economic and financial
forces which have an employer at
their mercy. But there are vari¬
ous steps of an administrative na¬
ture that an employer can take
within this general economic
framework to straighten out the
peaks and valleys of his employ¬
ment. And insofar as he is in¬
genious and effective in this di¬
rection he has contributed to a

profound need of a worker's ex¬
istence.

Joint Participation in
Management

Finally, we come to the matter
of how far labor should partici¬
pate with management in actual
operation of industry. Here the
economic becomes enmeshed with
the administrative phase with a
vengeance, and we are faced with
the necessity of reconciling two
seemingly divergent positions: on
the one hand, there is the neces¬
sity of preserving the leadership
of management which we have
stressed so much as an integral
part of the administrative aspect;
on the other hand, there is the
feeling on the part of union lead¬
ers that as part and parcel of the
economic protection of their con¬
stituents, they must set up rules
and regulations involving such
matters as grievances, length of
work, seniority problems, matters
of discipline, and procedures for
suspension or discharge. Such reg¬
ulations regarded as so essential
by unions, are regulations which
management frequently feels put
the brakes on their efficiency.
This is more often the case when
union leadership is irresponsible,
ineffectual or shortsighted. Of
course, these are principles which
must be reconciled and are being
reconciled.

There is one danger to be
avoided. Any regulations, con¬
tractual or otherwise, should be
limited to the purely labor aspects
of operating processes. Such reg¬
ulations must not go so far as to

encroach upon or intrude into
wider management policies or re¬
sponsibilities. For obviously, in
any undertaking, economic or non-
economic, a dual and overlapping
authority is calamitous. Person¬
ally, from what inquiries and ob¬
servations I have made, I do not
believe that unions really desire
to intrude in these broader aspects
of management.
Having determined the proper

balance between preserving man¬

agement leadership and providing
adequate protective safeguards, we
come to the spirit in which these
principles are to be applied. It is
essential that in practice manage¬
ment interprets its union contract
in a constructive spirit and thatk
on the other side, union leaders
show an appreciation of making
it possible for management to ex¬
ercise its dynamic initiative.
A good deal has been said lately

about the matter of labor-man*

agement committees. Obviously
there is much room for enlisting
the assistance of workers in con¬

structive suggestions. The largest
experiment in obtaining such co¬
operation in production was that
promoted by the War Production
Drive of the War Production
Board. In 4600 war plants and
shipyards employing nearly 8 mil¬
lion, there were set up so-called
"Labor - Management Production
Committees." More than two-
thirds of such committees were
affiliated with unions and the rest
were in plants having no unions.
Some of these efforts were per-?

functory, some of them were kept
alive only by the stimulus of the
emergency, but many proved that
labor's help could be enlisted ii>
cooperative assistance and that
such assistance need not interfere
with or violate the principle of
management leadership and con¬
trol. They furnish a useful by¬
product in promoting a psychol¬
ogy of understanding and good¬
will.

The Responsibility of
Union Leadership

While the initiative and respond

sibility of management must be
preserved, there is a certain re¬
sponsibility of union leadership.
It must give every assurance that
the spirit and letter of its obliga¬
tions will be fully honored. The
complaints from various indus¬
tries that the union contract has
given management insufficient
protection against unauthorized
stoppages, undisciplined actions
by various groups and individual
workmen, suggests that often a
small recalcitrant minority rather
than the union and its leadership
decide the fate of the plant. As far
as possible unions must strengthen
management in maintaining disci¬
pline within the factory. Their
function should be not merely
negative, but also affirmative and
constructive.

The aspect of our national life
that I have just discussed—indus¬
trial relations and its economic,
administrative and political angles
—is clearly at the threshold of
important developments. Business
leaders and union executives will
exercise far-reaching influence on
the course of these developments;
Their human understanding and
leadership will determine what
road we shall follow. The adop^
tion by employers of effective
leadership in their human rela¬
tions, an appreciation by union
executives of the importance of
that leadership, and a statesman-?
like attitude by both in negotiat¬
ing the economic aspects will
mean much for our national sta¬
bility. Even in these troubled
times, by patience and wisdom a
proper balance can be attained
despite our difficulties of readjust¬
ment. I am hopeful that despite
our present trials and tribulations
progress will be made in this di¬
rection. For the constructive spirit
—the spirit of give and take—is
the genius of America.

'
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works program has been delayed
owing to shortages of materials
and the difficulty of placing con¬
tracts. Disbursements by the Ex¬
port-Import Bank have fallen be¬
low expectations since the coun¬

tries to which we extended lines
of credit have been unable to get
goods. Outlays of the Commodity
Credit Corp. have been much
lower than anticipated because
buoyant demand has kept agricul¬
tural prices at their ceiling levels.
Consequently, price support op¬
erations have been lower than
anticipated and the corporation
has been able to liquidate large
inventories.
Part of the reduction in ex-

pendituresi can be ascribed to
greater -economies of .Government
operation and more rapid de¬
mobilization than we had ex¬

pected. On the other hand, veter¬
ans' expenditures are expected to
be above the original estimates,
ft is now estimated that budget
expenditureswill amount to about
$64.7 billion in fiscal* 1946, which
is about $2.6 billion below the
January estimate.
Thus, with receipts of $4.3 bil¬

lion higher, and expenditures of
$2.6 billion lower, we expect a
budget deficit of about $21.7 bil¬
lion, which is almost $7 billion
below the January estimate.
For the second half of fiscal

year 1946, we expect a deficit of

about $3.6 billion. For the
January-March quarter in 1946
receipts exceeded expenditures by
$0.8 billion—for the first time
since 1930. This surplus was, of
course, due to the heavy tax re¬

ceipts in March. For the April-
June quarter, expenditures are
expected to exceed receipts by
$4.4 billion, owing largely to the
payment on account of the Inter¬
national Monetary Fund and in¬
creases in interest, refunds, and
public works expenditures.
We are on the way toward a

balanced budget. Receipts in fiscal
1947 will be substantially higher
than estimated. However, some of
the reduction in expenditures for
1946 is a deferral of expenditures
into 1947 or subsequent years.1 It
is too early, therefore, to make
any reasonably accurate better¬
ment of estimates for 1947.

. It is the aim of our fiscal policy
to balance the budget for 1947
and to retire national debt in
boom times such as these. In our

present fight against inflation,
fiscal policy has a vital role to
play. A continuation of our

present policy, which is to main¬
tain the existing tax structure for
the present, and to avoid non-es¬
sential expenditures, is the best
fiscal contribution we can make
to economic stability.
The following table summarizes

the budget outlook for fiscal
1946:

FEDERAL BUDGET EXPENDITURES AND BUDGET RECEIPTS
FISCAL 1946

Including net outlays of Government corporations and credit agencies
(based on existing and proposed legislation)

(000,000's omitted)

Expenditures:
Defense, war, and war liquidation
Aftermath of war; veterans, interest, refunds
International finance (incl. proposed legislation)_
Other activities
Activities based on proposed legislation (excl.
international finance)

Total expenditures
Receipts (net)

Excess of expenditures
"Expenditures under supplemental appropriations are distributed among categories.

January
*Budget
Estimate

Revised
Estimate Change

$49,004
10,953
2,614
4,408

$48,683
11,303
1,614

3,004

— 321
+ 350

—1,000
—1,404

250 50 — 200

$67,229
38,609

$64,654
42,932

—2,575
+ 4,323

$28,620 $21,722 6,898

Lauds FDR Policies
President Truman at exercises ded¬
icating Franklin D. Roosevelt's
lome as a national shrink asserts
tkat New Deal principles embodied
the great hope which President
Roosevelt gave the people. Praises
late President's foreign policy and
promises to carry forward the same

principles.
In a brief address at the dedica¬

tion exercises which transferred
the late President Roosevelt's
home into a national shrine, Pres¬
ident Harry S. Truman praised his
predecessor's domestic and foreign
policies, and pledged to maintain
them fundamentally, "though
changes may be required here and
there to meet changing condi¬
tions."

The text of the President's ad¬
dress, as reported by Associated
Press, is as follows:
We stand in reverence at this

hallowed spot consecrated to the
memory of a great American who
has become a great citizen of the
World. We stand here in solemn
tribute. All over the globe, plain
people join with leaders and
Statesmen in recognition that it
Was largely because of him that
Civilization has survived. Only
history can do him full justice.
The loss which America suf¬

fered through the death of
Franklin D. Roosevelt cannot be
softened by the spoken word,

tributes can pj^y emphasize our

loss. But those of. qs who have
survived him in the. seat of. Gov¬
ernment can pay homage to his
memory by our deeds.

Lauds New Deal Principles
. The progressive and humane

principles of the New Deal em¬
bodied the great hope which in
an hour of extreme crisis Presi¬
dent Roosevelt gave to the Amer¬
ican people. As carried out in
practice, the New Deal became
the realization of that hope. It
was a recognition of the basic
truth that this Government exists
not for the benefit of a privileged
few but for the welfare of all the
people.
Those principles and their exe¬

cution in practice have today be¬
come an accepted part of our way
of life. When an employee' joins
a union, when an investor buys
a share of stock, when a man

buys a house or a farm on credit,
when he puts money in the bank,
or grows and sells his crops, or
gets cheap electricity, when he
lays aside part of his income for
unemployment or old age insur¬
ance, those principles are right
there by him—and on his side.
Those same principles apply to

legislation assuring full produc¬
tion and full employment, legisla¬
tion for a health program, a social
security program, an educational
program, a program to provide
emergency housing for veterans
and to solve the long-range prob¬
lem of decent homes for all
Americans. These and other pro¬
gressive measures stem from the
principles for hvhich President
Roosevelt fought, for which we,who are carrying on after him,
now fight, and for which we shall
continue to fight.

F. D. R.'s Foreign Policy
In the foreign field, President

Roosevelt's guiding thought was
that this nation as a good neigh¬
bor must play an active, intelli¬
gent and constructive part in

world affairs. He saw clearly that
we cannot continue to live iso¬
lated from other nations. He knew
that what happens on other con¬
tinents must affect the welfare of
our country.
He recognized, above all, that

our hope for the future of civili¬
zation, for the future of life it¬
self, lay in the success of the
United Nations. He not only
recognized these truths. He de¬
termined to do something about
them. And he did.

His foreign policy called for
fair, sympathetic and firm deal¬
ing with the other members of
the family of nations. At the
same time, it recognized our ob¬
ligations to the starving and
homeless of other lands. It recog¬
nized the solemn duty of this
country toward nations which
have been weakened in the death

struggle against tyranny.
For these principle of inter¬

national cooperation we are de¬
termined to fight with all our

strength. We are determined to
do all within our power to make
the United Nations a strong, liv¬
ing organization; to find effective
means of alleviating suffering
and distress; to deal fairly with
all nations. These principles were
the basis of the foreign policy
under Franklin D. Roosevelt.
They are still the basis of our

foreign policy.

Same Objectives
In the aftermath of a global

war the over-all task is difficult.
But it can be simply stated: It
is to carry forward the underly¬
ing principles and policies, for¬
eign and domestic, of Franklin D.
Roosevelt. Changes may be re¬
quired here and there to meet

changing conditions. Fundament¬
ally the objectives are the same.

We are here not only to do
honor to the immortal spirit of
Franklin D. Roosevelt. We are

here to gain strength for what is
ahead—to gain it from the in¬
spiration of his deeds, and the in¬
spiration of the humane prin¬
ciples which brought them to
pass.

Here, where he was born, in
the spot which he loved the best
in all the world, he is now at
rest. We shall not soon see his
like again.
May Almighty God, who has

watched over this Republic as it
grew from weakness to strength,
give us the wisdom to carry on in
the way of Franklin D. Roosevelt.

Contends Business
Still Geared to War
Business activities must be

geared to the continuation of a

war economy, as recent interna¬
tional developments clearly in¬
dicate that the period we are go¬
ing through is not peace by any
standard, Leo Cherne, Executive
Secretary of the Research Insti¬
tute of America, asserted on Mar.
21. This is learned from the New
York "Times" which stated that
Mr. Cherne, who spoke at the
luncheon meeting of the annual
convention of the National Knit¬
ted Outerwear Association at the
Hotel Astor, told knitwear manu¬
facturers that changes in events
since the end of the war had
pushed into the background such
things as the full employment bill
and public works projects and
brought to the fore legislation to
increase expenditures for the
Army and Navy. Congressional
approval of the loan to Britain
v/as a certainty, he said, not be¬
eruse of growing affection for the
British, but due to the interna-
iional situation. The "Times" in
noting this likewise quoted Mr.
Cherne as follows:
In the immediate business pic¬

ture, speed-up of reconversion
since the adjustment of major
labor disputes would mean that
purchasing power this year would
be 50% above the 1940 level, Mr.
Cherne estimated, and there
would be a 20% increase demand
for goods over 1945.'

From Washington
Ahead of the News- (Continued from first page)

of housing. There is a provisionin the bill^as seirt up to Congres"

was the housing problem, and the
"genius" who produced it, not the
problem but the crisis which will
undoubtedly cause a Bureaucratic
monument to be erected to him,
was no one but Chester Bowles.
The housing shortage, now made
a National crisis, has given the
Bureaucrats a new lease on life,
not only a new lease on life, but
in the minds of many observers
here, such a regimenting hold on
the country that it will never be
able to unravel its affairs.

By way of studying the subject,
we made a tour of Washington
and its suburbs Sunday. We vis¬
ited ghost real estate projects one
after another.
It is doubtful that any city in

the country feels the housing
shortage more than Washington,
though there is the inescapable
fact that at least a third of the
people here should be back on the
farms or otherwise engaged in
some worthwhile pursuit. How¬
ever, the fact is that local build¬
ers, not with any sense of making
the world safe for Democracy, but
by way of making money, were
moving along right handsomely to
build houses. It is fair to say that
some 100 developments were

underway, embracing at least 2500
homes. Looking over them now,
they appear as communities from
which the Army has moved out.
There are the foundations. There
are houses in various stages of
construction. Not a hammer is
hitting on any one of them. Why?
The housing shortage has been

made a National crisis. Every
move now in home building must
be by Bureaucratic decree. Ma¬
terials have been frozen. You get
them only through a certificate.
We have talked with editors ar¬

riving here for their spring meet¬
ing and they say the situation is
the same around the country.
The proposition 01 building

homes has switched from that into
the realm of political controversy.
All around the country homes are
left in an unfinished state while
the debate continues in Congress
as to whether a man from Louis¬
ville, Ky., Wilson Wyatt, should
be given $600,000,000 with which
the Bureaucrats can help the
builder who is playing ball with
them and crucify the fellow who
isn't. Nobody thinks, of course,
that this amount is intended to be
more than a drop in the bucket.
Part of this money is to be used

for "experimenting" in new types

by the Administration, that en ti p
preneurs of prefabricated housingwill be guaranteed against theirlosses, and when you look intofaces of these entrepreneurs VOuwill find many familiar ones whohave thrived upon the criseswhich the New. Dealers have been
evolving all these years. Those
who are opposing the subsidy and
guarantee provisions are "greedv"
interests.

One of these "greedy" interestsis Mr. Austin, the delightful free¬
lance carpenter who has been do¬
ing work for your correspondent
for years. He says, philosophical¬
ly, .that he doesn't care what the
United States government does
or whether we have prefabricated
houses or not. He simply leaves
the thought that it would be a
considerable remaking of our
economy, if that prefabricated in¬
dustry, with Government support,should become predominant. All
the carpenters, plumbers and
building men generally, the sales¬
men, etc., would come to live in
one place, at the plant of the pre-
fabricator. It tickles him no end
when he compares this outcome
with the political professions in
behalf of small business.

What tickles him more is that
this Bureaucratic crisis is all
pitched on the need of housing
for veterans.

"I suppose none of these boys
have come back and gone right
up there to the room they always
had in their parents' home," he
says. "They have all come back
with families and want homes."

He adds with his quaint obser¬
vations that it is pretty hard on
those veterans who want to go
into business and can't get the
materials on account pf the Bu¬
reaucrats building homes for
them.

It is a fact, though, that had it
not been for Chester's genius, we

might have escaped this crisis and
been well on our way to freedom.
You wouldn't think that Chester,
with his OPA job, could have
thought this one up. But, seeing
the walls falling around him, he
put his mind to work, and you
can be certain that all the other
Bureaucrats are tremendously ap¬
preciative. They are anxious to
start him on the road to the Presi¬
dency, by way of being Senator
from Connecticut first.

Military "Brain Trust" to Be Created
At a press conference on March 28 President Truman announcedhis plans for a military "brain, trust" of 10 top wartime Army, Navyand air leaders to help work out a program of national defense. The

group will consist of 10 American Armv and Navy leaders of WorldWar II, who will hold their top ranks for life, although four of thosenamed have already retired and a fifth has requested retirement.According to United Press advices^ "
from Washington, the President
has nominated, subject to Senate
approval, the following to be per¬
manent Generals of the Army:
George C. Marshall, retired

Army Chief of Staff and now spe¬
cial Presidential envoy to China;
Douglas MacArthur, Supreme
Commander for the Allies in
Japan; Dwight D. Eisenhower,
Army Chief of Staff, and H. H.
Arnold, retired Chief of ihe ArmyAir Forces.
The following were named to

be permanent Fleet Admirals:
William D. Leahy, the Presi¬

dent's Chief of Staff; Ernest J.
King, retired Chief of Naval Oper¬
ations and Commander in Chief
of the Fleet; Chester W. Nimitz,
Chief of Naval Operations, and
William F. Halsey, Jr., wartime
Commander of the Third Fleet,
who has requested retirement.
Gen. Alexander A. > Vandegrift,

Commandant of the Marine Corps,
will receive the permanent rank
of four-star General. Admiral R.

R. Waesche, wartime Commander
of the Coast Guard and now re¬
tired, also will receive permanent
four-star rank.
The President stated that the

permanent ranks would assure the
men named the salaries and emol¬
uments paid to them during the
war for the rest of their lives, ana
that his action had been taken
under legislation approved March
23. The United Press, Washington
advices, also stated:

Specific functions of the "big
ten" were not outlined, but it was
presumed their advice and guid¬
ance will be sought on such mat¬
ters as national defense require¬
ments in an atomic age, the long^
range composition and size of the
country's armed forces, universa
peacetime military training, the
draft, the question-of merging the
armed forces, bases and the Unite
States phase of the United Nations
military force.
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The State of Trade
(Continued from page 2134)

whose steel supply has been re- 24 as compared with
duced below what they had hoped
Jo obtain are rapidly eliminating
ail overtime and establishing a
40-hour week with prospects of a
still shorter work week at many
plants if the steel stringency be¬
comes more severe as well it may
with a long coal strike. The cur¬
tailment trend because of lack of
steel may also be influenced by
inventories becoming more and
more unbalanced due to the vary¬
ing availability of particular
products.
Substantially all makers of

stainless steel which is not under
OPA control have advanced their
prices 8.2%. Whether or not this
advance will stick in all cases re¬
mains to be seen. Due to compe¬
tition from other materials and
the highly competitive setup in
the stainless steel industry, posted
prices have not always been
maintained and going prices have
become quite elastic in certain
periods. Some steel sources are
seriously worried about the in¬
roads which might be made by
other metals if the stainless steel
price goes too high. On the other
hand labor costs and the fact that
alloy steel was not advanced as
much as the industry was led to
believe has forced an increase on

stainless steels.

The American Iron and Steel
Institute announced on Monday of
this week the operating rate of
steel companies having 94% of
the steel capacity of the industry
will be 77.4% of capacity for the
week beginning April 15, com¬

pared with 78.3% one week ago.
88.9% one month ago and 91.9%
one year ago. This represents a
decrease of 0.9 point or 1.1% from
the previous week.
This week's operating rate is

equivalent to 1,364,100 tons of
steel ingots and castings and com¬
pares with 1,379,900 tons one week
ago, 1,566,800 tons one month ago
and 1,683,300 tons one year ago.
Electrical Production—The Edi¬

son Electric Institute reports that
the output of electricity decreased
to 3,987,673,000 kwh. in the week
ended April 6, 1946, from 3,992,-
283,000 kwh. in the preceeding
week. Output for the week end¬
ed April 6, 1946, was 7.7% below
that for the corresponding weekly
period one year ago.

Consolidated Edison Co. of New
York reports system output of
183,800,00 kwh. in the week end¬
ed April 7, .1946, compared with
164,900,000 kwh. for the corre¬

sponding week of 1945, or an in¬
crease of 11.5%. Local distribu¬
tion of electricity amounted to
179,700,000 kwh., compared with
162,000,000 kwh. for the corre¬

sponding week of last year, an in¬
crease of 10.9%.
Railroad Freight Loadings—Car

loadings of revenue freight ^for
the week ended April 6, 1946, to¬
taled 644,663 cars, the Association
of American Railroads announced,
luis was a decrease of 164,479
cars (or 20.3%) below the pre¬
ceding week and 121,009 cars, or
15.8% below the corresponding
Week for 1945. Compared with
the similar period ,of 1944, a de¬
crease of 144,322 csfrs, or 18.2%, is
shown.

Paper and Paperboard Produc¬
tion— Paper production in the
United States for tfie week ending
April 6 was 104.1% of mill ca-
Pacity, against 104.9% in the pre-

;^mg week and 86.8% in the likey45 week, according to the
American Paper & Pulp Associa¬
tion. Paperboard output for the
u*Tent week was 99%, compared
oil in the preceding week,
and 92% a year ago.

Business Failures Higher—In-
casing-in the week ending April

^ilureC°mmerCial anc* industrial
b rose to the highest num-r m any week since mid-Febru-

Inp t^P°rts Dun - & Bradstreet,
• Concerns failing numbered

19 in the

previous week and 17 in the cor¬

responding week of last year, thus
resuming the trend above the 1945
level which has appeared in 10 of
the past 13 weeks.
The week's upswing occurred

entirely in large failures involv¬
ing liabilities of $5,000 or more.
At 17 in the week just ended,
concerns failing in this size group
rose from 13 last week and were

almost double the nine occurring
in the same week a year ago. Only
five small concerns failed with
losses under $5,000, as compared
with six a week ago and eight last
year.

Trade, both wholesale and re¬

tail, showed a marked increase in
failures in the week just ended.
Wholesalers failing this week
numbered nine. Last week only
one wholesaler failed; in the cor¬

responding week of 1945, there
were none. Nine concerns failed
in retailing, almost twice as many
as in any other trade or industry
group. This represented a rise of
six from the retail failures oc¬

curring a week ago and of two
from the previous .year's level.
While failures in all other lines
of trade and industry trended up¬

ward, failures in manufacturing
fell to less than half the number
last week and also fell short of
the number in the comparable
week a year ago.

Three Canadian failures were

reported, the same as last week.
In the corresponding week a year

ago there were no failures in
Canada.

Wholesale Commodity Price In¬
dex—Holding within a narrow

range, the daily wholesale com¬
modity price index, compiled by
Dun & Bradstreet, Inc., reached a
further new peak of 189.46 on
April 6 and again on April 9.
This represented a rise of 7.4%
over the 176.47 recorded a year

ago.

Trading in wheat futures on the
Chicago Board of Trade was fairly
active in the past week but in¬
terest in other grains declined.
Total sales of all grains for the
week were the smallest for some

time. Country offerings and ar¬
rivals of cash wheat at terminal
markets dwindled to very small
proportions, reflecting talk of
higher wheat ceilings. Fears were
expressed that the Government's
export program would be greatly
hindered unless drastic, steps
were taken to increase the move¬

ment of wheat from farms. Flour
sales were limited to immediate
needs of bakers.

The scarcity of wheat supplies
has already affected grinding op¬
erations with prospects of exten¬
sive shutdowns in the near fu¬
ture if the situation is not allevi¬
ated. Reports on the progress of
the winter wheat crop in the
Southwest were very favorable.
All livestock markets were very

firm. Hogs cleared easily at per¬
missible ceilings as receipts at
Western markets exceeded those
of a year ago but were still in¬
sufficient to meet the demand and
continued to affect the production
of lard.
"

Continuing the upward climb in
values begun last fall, cotton
scored further gains during the
past week to reach the highest
levels since the 1924-1925 season.

The rise was attributed to various

causes, including the improved
supply and demand situation re¬
sulting from large export de¬
mands and sales from Govern¬
ment-held cotton stocks. Strength
was also derived from active mill
demand to fill their requirements
and from the persistent efforts of
the farm bloc to raise parity by
including farm-wage rates in the
formula. The Department of Ag¬
riculture issued its new order re¬

quiring uniform higher margin
requirements for speculative trad¬
ing- in cotton futures.
Registrations of cotton for ex¬

port continued in good volume,
totaling 139,802 bales during the
week ended March 30. This
brought total registrations under
the export program to 1,768,545
bales. The shortage of cotton tex¬
tiles remained acute despite some
increase in production* Condi¬
tions in the industry were still
unsettled as uncertainties over

distribution problems for the sec¬
ond quarter, coupled with rising
staple costs, held trading to a
minimum.
There was steady demand for

domestic wools in the Boston
market last week, with sales said
to be averaging from 5,000,000 to
7,000,000 pounds a week. Affected
by lack of offerings of desirable
types, activity in foreign wools
dropped below that prevailing
during the first three months of
the year. Foreign wool arrivals
continued in substantial volume
but most of such wools were re¬

ported sold when allocations were
made. The Bureau of the Census

reported commercial stocks of raw
wool in the United States at 485,-
000,000 pounds, scoured basis, on
December 31, 1945. This repre¬
sented a new high and exceeded
stocks held at this time a year

previous by 121,000,000 pounds.
Wholesale Food Price Index

Unchanged—The wholesale food
price index, compiled by Dun &
Bradstreet, Inc. showed no change
this week from the high level re¬
corded a week \ previous. The
April 9 figure at $4.19 is 2.2%
above last yea$4.10 and rep¬
resents a gaf^|fe.7% above the
comparativey^P index of $4.04.
The onl^^pp changes during
the week again occurred in rye,

sheep and lambs which moved
slightly upward. The index rep¬
resents the sum total of the price
per pound of 31 foods in general
use.

February Hardware Wholesale
Sales Up 23%—Wholesale hard¬
ware distributors' sales showed
an average increase of 23% in
February, over last year, "Hard¬
ware Age" Reports, in its every-
other-Thursday market summary.
A slight gain in sales will also be
shown comparing February sales
with January volume. Sales, for
the first two months of this year
were 22% better than for 1945.
Inventories of wholesale hard¬

ware houses, as of Feb. 28, aver¬
aged 18% more than for the same
period last year. Stocks on hand,
however, totaled 1% less than
as of Jan. 31.

Accounts receivable, in Febru¬
ary, increased 17% over last year
and 13% over the previous month.
Collections on accounts receiv¬
able in February were 17% over
February, 1945, and 13% above
January of this year.

Wholesale and Retail Trade—
Slowly rising inventories in many
lines and the advent of Easter
stimulated consumer buying.
Total retail volume for the coun¬

try as a whole rose moderately
the past week and it was well
above that of the corresponding
week a year ago, states Dun &
Bradstreet, Inc., in its weekly re¬
view of trade. Many reports in¬
dicated that current stocks of most
items were above the 1945 level
during the corresponding post-
Easter period.
Retail food volume rose slightly

last week and remained well
above that of the similar week
last year. Spot checks of retail
meat stores revealed that daily
stocks varied widely with the
over-all supply low. Ample quan¬
tities of fresh vegetables were
evident due to an early season in
many sections which tended to in¬
crease the number of available
varieties. Citrus fruits continued
to be the most abundant of the
fresh fruits and pineapples ap¬

peared in slightly larger quan¬
tities.

Shoppers thronged to depart¬
ment stores and specialty shops
this week. Apparel continued to
be a best seller. Increased atten¬
tion was directed toward gradual
tion and bridal clothes and inter¬

est in women's suits and coats
continued to mount. Larger in¬
ventories of men s clothing at¬
tracted many eager consumers
and some localities reported suit
volume more than 50% above that
of the like period a year ago.

Many curtain and drapery de¬
partments reported that retail
volume was limited only by the
size of current inventories. In¬
terest in piece goods was sus¬
tained at a high level but stocks
were generally low.
Home furnishings and house¬

hold appliances maintained a high
position among best sellers and
selections generally were in¬
creased both in variety and
amount last week. Limited stocks
of furniture and lamps were on

display in consumer crowded de¬
partments. Garden supplies and
hardware continued to attract
much attention.
Retail volume for the country

was estimated to be from 23 to

27% over the corresponding post-
Easter week a year ago. Esti¬
mates* of regional percentage in¬
creases were: New England 18 to
22, East 25 to 28, Middle West 29
to 33, Northwest 17 to 21, South
19 to 22, Southwest 13 to 17 and
Pacific Coast 28 to 32.
Wholesale volume increased

moderately this week and was

well above that of the correspond¬
ing week a year ago. Buyers con¬
tinued to press for early delivery
on almost all orders and reorder
and new order volume the past
week compared favorably with
that of the week previous.
Department store sales on a

country-wide basis, as taken from
the Federal Reserve Board's in¬
dex for the week ended April 6,
1946, increased by 50% above the
same period of last year. This
compared with an increase of 12%
in the preceding week. For the
four weeks ended April 6, 1946,
sales increased by 20% and for
the year to date by 18%.
The largest weekly percentage

increase on record was established
in retail trade here in New York

the past week. Sales volume for
retail establishments was placed
at more than 100% larger than
the year before. In a comparison
with the post-Easter period of
1945 consideration must be given
to the fact that the week past had
six business days against five a

year ago.

Strong pressure was exerted in
wholesale markets for last-minute
deliveries of merchandise for pre-
Easter selling. Coat, suit and dress
manufacturers continued to be
confronted with fabric shortages.
The result has been to place de¬
liveries for the spring season be¬
hind schedule, orders being fax-
short of completion.
According to the Federal Re¬

serve Bank's index, department
store sales in New Yoi-k City for
the weekly period to April 6,
1946, increased 55% above the
same period last year. This com¬

pared with an increase of 18%
in the preceding week. For the
four weeks ended April 6, 1946,
sales rose by 26% and for the
year to date by 24%.

Plan 1946 Session
of Graduate School
of Banking
The 1946 summer resident ses¬

sion of The Graduate School of

Banking of the American Bankers
Association will be, held at Rut¬
gers University, New Brunswick,
N. J., June 17 to 29 inclusive, ac¬

cording to the 1946 catalogue of
the school mailed to member

banks of the A.B^A., G.S.B. stu¬
dents, and others. While it is
stated that there are already indi¬
cations of a record number of

applications '.for enrollment,;>the
student body of necessity will, it
Is indicated, have to be limited to
600 students, approximately 200 to

each of the three classes. This
means for the new class coming
m this year the first 200 applicants
meeting the entrance require¬
ments will be accepted.
Three new members are to be

added to the faculty this year.
They are: Faulkner Broach, Vice-
President of the National Bank of
Tulsa, Okla.; Harry C. Cuisnaw,
Vice-President, of the Pennsyl¬
vania Company for Insurances on
Lives and Granting Annuities,
Philadelphia, Pa.; and Carl M.
Flora, Vice-President of the First
Wisconsin National Bank, Mil¬
waukee, Wis. Mr. Broach will lec¬
ture on Government securities. He
has written numerous articles for
financial magazines and lectured
extensively in the Middle West
before bankers' groups on govern¬
ment securities. Mr. Culsftaw Is
himself a graduate of The Gradu¬
ate School, class of 1940, and has
been a guest lecturer on credits
occasionally since his graduation^
He will lecture on specialty
credits. Mr. Flora, an authority
on consumer credit, is Chairman
of the A.B.A. Committee on Cbtt-
sumer Credit. He will lecture Off

consumer credit with special em¬
phasis on loans to small business.
With the opening of the 1946-

season at Rutgers, The Graduate
School of Banking will enter its-
twelfth year. It was inaugurated
in 1935 with an original class of
200. In 1936 another class of 200
was accepted, and in 1937 still an¬
other class of 200. The first class
was graduated in 1937. Except for
two war years, the demand for en¬
rollment has always exceeded the
capacity of the school. The class
of 1946, which will be graduated
on June 29, will be the tenth class
graduated since The Graduate
School started. It will raise the
number graduated to a total of
1,546. The national character of
the school is indicated by the fact
that every state in the Union is
represented among the alumni of
the G.S.B.

Inquiries should be addressed t©
William Powers, registrar of The
Graduate School of Banking, 12
East 36th Street, New York I®.
N. Y.

Utility Gas Sales
In February Higher
Sales of the gas utility industiy

in February totaled 2,62-3,255,00©
therms this year, an increase of
0.7% over sales of 2,608,717,000
therms in February, 1945, the
American Gas Association report¬
ed on March 23. The association's

I new index number of total gas

utility sales was at 186.1 for Feto^-
ruary (1935-1939=100.0).
For the 12 months ending Feb.

28, 1946, utility gas sales totaled
24,905,806,000, a decline of 2.2%
comparable to the ^ame period' a
year ago. , Non-utility channels
is excluded.

Natural gas sales gained 0.8%
in February, was increased from

2,310,129,000 therms last year, to

2,328,745,000 therms. The assc*-

ciation's natural gas sales index
number for February was 18&I
(1935-1939=100.0).
For the 12 months ending Feb1. **

23, 1946, natural gas sales approx¬
imated 21,939,556,000 therms, a

decrease of 2.6% compared with
the same period last year.

February sales of manufactured
and mixed gas were about 297,-
510,000 therms a decrease of
0.4% compared with February, 4
1945. The index number com¬
bined manufactured and mixed

gas sales in February stood at
171.0 (1935-1939=100.0).
For the 12 months ending Feb.

28, 1946, manufactured and mixed
gas sales combined, totaled 2,966,-
240,000 therms a gain cf 0.8% ovei

the same period last year. ■
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Changes in Holdings of Reacquired Stock
Of N. Y. Stock & Curb Listed Firms

The New York Stock Exchange announced on March 18 that the
following companies have reported changes in the amount of stock
held as heretofore reported by the Department of Stock List:

Shares Shares

Previously Per Latest

Company and Class of Stock— Reported Report
American Crystal Sugar Co., 6% 1st preferred 160 None
American Ice Co., 6% non-cum. preferred 28,116 32,116
Atlas Corp., common 82,839 102,041
International Minerals & Chemical Corp., common 40,019 38,919
Jewel Tea Co., Inc., common 1,740 1,650
Johnson & Johnson, common 26,911 24,235 (1)
Johnson & Johnson, 2nd preferred ser 1,217 1,101 (1)
Plymouth Oil Co., common 2,384 3,384
Purity Bakeries Corp., common 13,859 13,269
Sheaffer (W. A.) Pen Co., common 4,017 3,909
Sinclair Oil Corp., common 954,149 954,151
United Merchants and Manufacturers, Inc., common 54,622 54,244
United States Rubber Co., common None 4

NOTES

(1) Decrease represents shares delivered under the Employee Extra Compensation Plan.

The New York Curb Exchange made available on March 16 the
following list of issuers of fully listed securities which have reported
changes in their holdings of reacquired stock:

Shares Shares

Previously Per Latest
Company and Class of Stock— Reported Report

American General Corp. (common) 483,738 489,381
Carman & Co., Inc. (class A) 209 359
International Utilities Corp. (common) 290 304
Morris Plan Corp. of America (common) None 148
Pharis Tire & Rubber Co. (capital) 10,000 8,000
Utility Equities Corp. ($5.50 div. pr. stk.) 13,150 13,250

Real Estate Financing in February 1946
Although slightly below the January record total, the nation's

non-farm real estate financing during February continued at a high
level, with aggregate mortgage recordings of $618,800,000, according
to estimates made public on April 6 by the Federal Home Loan Bank
Administration. The advices from the FHLBA further said:

This is 83% greater than for the same month a year ago and
nearly double the financing activity of February 1944.

By type of lender, mutual savings banks showed the largest in¬
crease in mortgage financing over February last year, 141%, and
individual lenders the least, with 51%. Loans by banks and trust
companies rose 120%, resulting in an increase in the proportionate
contribution of such institutions to the total from 19% in February
1945 to 23% twelve months later.

Gains over February 1944 for the remaining types of mortgage
lenders were 96% for savings and loan associations, 63% for insurance
companies and 56% for miscellaneous lending institutions. Banks and
trust companies and mutual savings banks were the only classes of
lenders to report increases for February over the previous month.

The estimates are based on reports of recordings of mortgages of
$20,000 or less. February totals were as follows:

Number Amount Percent

Savings and loan associations 56,631 $217,621,000 35
Insurance companies 4,772 26,099,000 4
Banks and trust companies 34,585 140,890,000 23
Mutual savings banks 5,239 24,973,000 4
Individuals 45,589 140,477,000 23
Miscellaneous lending institutions.„ 16,160 68,703,000 ,11

162,976 $618,763,000 100

Latest Summary of Copper Statistics
The Copper Institute on April 11 released the following statistics

pertaining to production, deliveries and stocks of duty-free copper.
SUMMARY OP COPPER STATISTICS REPORTED BY MEMBERS OP THE COPPER

INSTITUTE

(In Tons of 2,000 Pounds)

' tJ. S. Duty
. Free Copper
Year 1939__

Year 1940..
Year 1941-
Year 1942-

Year 1943-
Year 1944-
Year 1945—

3 Mos., 1946
Jan., 1945—
Feb,, 1945

Production
Deliveries

to Customers

tDomestic Export
134,152
48,537

307

♦Crude Refined

836,074 818,289 814,407
992,293 1,033,710 1,001,886

1,016,996 1,065,667 1,545,541
1,152,344 1,135,708 1,635,236
1,194,699 1.206,871 1,643,677 _ _

1,056,180 1,098,788 1,636,295
841,667 843.113 1,517,842
140,887 139,070 260,280 909
73,754 67,726 145,904
67,496 69,950 172,585
76,537 76,395 218,488 •

74,392 75,436 161,111
74,469 85,319 139,203
72,271 74,377 94,031
72,855 72,995 88,661
68,253 69,127 86,840
64,091 45,145 83,478
69,322 70,363 104,104
65,586 70,218 119,973
62;641 ! 66,062" 103,464
58,178 69,008 115,601
41,667 49,923 86,089 909
41,042 20,139 58,590

i *Mine or smelter production or shipments, and custom intake including scrap.
tBeginning March, 1941, includes deliveries of duty paid foreign copper for

domestic consumption*. .

tAt refineries on consignment and in exchange warehouses, but not including
consumers stocks at their plants or warehouses.

§Computed by difference between mine and refined production.
NOTE Statistics for the month of February, 1946, have been revised.

Moody's Common Stock Yields
ttrtu Foi[ in prior years see the following back issues of the
Chronicle : 1941 yields (also annually from 1929), Jan. 11, 1942,

14> 1943» Page 202*, 1943 yields, March 16,

^ 1'n?*ge imn yields' Feb> l* 1945> PaSe 558; 1945 yields, Jan.
17, 1946, page 299.

MOODY'S WEIGHTED AVERAGE YIELD OF 200 COMMON STOCKS

Industrials Railroads

Mar.,
Apr.,
May,
June,
July,
Aug.,
Sept.,
Oct.,
Nov.,
Dec.,
Jan.,
Feb.,
Mar.,

1945.

1945.

1945-
1945.

1945-
1945-
1945-

1945-

1945-
1945.

1946.
1946.

1946.

tRefined
Stocks

End of
Period

159,485
142,772
75,564
65,309
52,121
66,780
76,512
70,249
59,715
57,142
51,861
55,453
63,841
70,738
76,166
80,316
68,675
73,913
74,425
76,512
72,799
74,339
70,249

Stock Increase( + )
or Decreases (—)
§Blister Refined
+17,785
—41,417
—48,671
+16,636
—12,172
—42,608
— 1,446
+ 1,817
+ 6,028
— 2,454
+ 142
— 1,044
—10,850
— 2,106
— 140
— 874

+18,946
— 1,041
— 4,632
— 3,421
—10,830
— 8,256
+ £9,903

-130.270
— 16,713
— 67,208
— 10,255
— 13,188
+ 14,659'
+ 9,732
— 6,263
— 7,065
— 2,573
— 5,281

3,592
8,388
6,897
5,428
4,150

11,641
5,238
512

2,087
3,713
1,540
4,090

ft

n■X

(125) (25)
Oct., 1945 3.7 5.2

Nov., 1945 3.6 4.8
Dec.. 1945 3.6 4.8

January, 1946 3.4 4.5

February, 1946 3.6 5.1

March, 1946— 3.4 5.1

Utilities Banks Insurance
Average
Yield

(25) (15) (10) (200)
4.2 3.1 3.1 3.8
4.0 3.2 3.2 3.7
4.1 3.3 3.1 3.7
3.8 3.4 2.9 3.5
4.0 3.7 3.0 3.8
4.0 3.6 3.0 3.6

Hotel Sales in January
Horwath and Horwath, New York public accountants, in their

March "Hotel Bulletin" announced that "even with so many increases
piled up behind it in the last few years, 1946 started off with sizable
advances on all points over the beginning of 1945. The January in¬
crease in*total sales was 12% compared with one of 8 % for the first
month of last year. The largest gain for a city or section was 14%,
which was scored by New York, Philadelphia and Cleveland. From
the advices we also quote:

"With a countrywide average occupancy of 92% and an average
rise of 5% in room rate; room sales increased 8%. Chicago and Cleve¬
land led on this point with a gain of 10% each over January 1945,
and that significant group, All Others, which consists of scattered
hotels, came next with 9%. The moderate pickup of 4% in room
sales for New York and its rise of only 3% in room rate, with such
a high occupancy as 96%, is explained by the fact that, as the occu¬
pancy for January, 1945 was 95% there was not much room for im¬
provement. ,,

"After considerable scattering of December occupancies m the
80's, there was none below 91% in January. The highest was 96%,
which was reached by Cleveland as well as New York. Chicago lol-
lowed closely with 95%, and Washington jumped from 82% in the
politically quiet month of December, to 91%.

"The increase in restaurant business far exceeded that m room
sales, the general average being 17%; food sales were up 16% and
beverage sales, 17%. This is, of course, the effect of the discontinu¬
ance of rationing, for not only did it mean an increase m regular
sales, but also a resumption of banquet business which was sharply
curtailed by most hotels during the war. New York City gives the
most striking illustration of this with increases of 26% in both total
restaurant sales and food sales and 27% in beverage sales.'

JANUARY, 1946, COMPARED WITH JANUARY, 1945

-Sales, Increase or Decrease-

♦Total

New York City— + 14%
Chicago +13
Philadelphia +14
Washington 0
Cleveland +14
Detroit + 7
Pacific Coast— + 8
Texas + 6

All others +13

Total +12%

Total

Rooms Restaurant

+ 4%
+ 10
+ 8

+ 2

+ 10
+ 4

+ 8

+ 4

+ 9

+ 26%
+ 15
+ 21
— 1

+ 16
+ 10
+ 9
+ 9

+ 17

Food

+ 26%
+ 16
+ 17

0

+ 17
+ 8

+ 8

+ 11
+ 17

Beverages

+ 27%

+ 13

+ 26
— 1

+ 13

+ 16

+ 10
0

+ 18

• Occupancy
Jan. Jan.

1946 1945

96":

95

93

91

96

94

93

92

91

95%
92

89

90

93

91

87

90

89

tRoom
Rate

Increase

or

Decrease

3 %
6

3

1

6

1

1

2

+

+

+

+

+

+

+

+

+ 6

+ 8% +17% +16% +17% 92% 90%

MONTHLY TOTALS FOR LAST SIX MONTHS

January, 1946— +12% + 8% +17% +16% +17% 92% 90% +5%
December, 1946 _ + 13 +10 + 14 +13 + 16 88 83 + 4
November +13 +11 +16 +14 + 19 94 88 +4
October + 11 + 9 +12 +11 + 14 95 90 +3
September + 8 +8 +9 +10 +7 93 89 +3
August + 7 +7 +7 +8 +5 £2 89 +3

♦Rooms and restaurant only. tThe term "rales" wherever used refers to the
average daily rent per occupied room and not to scheduled rates.

Raihje of ABA Sees Inadequate Understanding
of the Proper Function of Credit

Legislation in the housing field now pending before Congress
was cited by Frank C. Rathje, President of the American Bankers
Association, as an illustration of the pressures that continue to be
put upon Congress for "increased liberalization of credit terms in
almost every field of economic activity," in an address he delivered
at Palm Beach, Fla., on April 5 before the annual convention of the
Florida Bankers Association on<$
the subject of management of the
public debt.
According to Mr. Rathje, who is

President of the Chicago City
Bank & Trust Co., liberal credit
provisions illustrate "an inade¬
quate understanding of the proper
function of credit. At a time of

high incomes and high prices,
credit should be curtailed, rather
than extended," he said, pointing
out that "in the present situation,
such liberalization of credit terms

gives rise to further increases in
demand, which is already so large
as to constitute an extreme up¬
ward pressure on prices. Rather
than further liberalizing credit
terms, at this time, in view of the
inflationary pressure of an already
expanded demand, it would be
much sounder, to make financial
terms more stringent for all
groups, with the exception of the
veteran," he continued. "In view
of the high prices now prevailing,
it would be a favor to the veteran
himself tc advise him against en¬
tering into commitments which he
might find burdensome in a few
years."
In connection with home financ¬

ing, he said that it might serve
the economy better to require a

larger equity position on the part
of buyers so that the credit struc¬
ture would remain sound. This,
he added, would be in the interest
of the lender and the borrower
alike.

Granted sound management,
Mr. Rathje was optimistic about
the national debt. "By some it is
feared that the de)it will be a
permanent retarding factor in the
American economy," he said.
"However, after the Napoleonic

was sent to the Senate at the samp
time as that;of Mr. Harriman
Mr. Harriman recently resigned

as Ambassador to Moscow, and
and was succeeded by Lieut! Gen
Walter Bedell Smith. The nam¬
ing of Mr. Harriman to the Lon¬
don post was said to have come
as a surprise. He first entered
Government service in June, 1940
at the age of 47, according to the
New York "Times," serving in the
Industrial Materials Division of
the National Defense Advisory
Commission. He was serving as
Lend - Lease Administrator in
London at the time of his appoint¬
ment as Ambassador to the Soviet
Union. In private life, the "Times"
noted Mr. Harriman is a banker
and railroad director.

Speaking of Mr. Winant, the
"Times" mentions that he is a na¬

tive of New York, 57 years of age,
and that his appointment to Lon¬
don came in 1941. During the war

he represented the United States
on the European Advisory Com¬
mission. He was twice Governor
of New Hampshire.

War, England and the European
nations likewise had large na¬
tional debts. They managed those
debts wisely and the countries
grew and developed to the point
where their debts at the beginning
of World War I, were no longer
a serious burden to the peoples
of those nations. In a like man¬

ner, sound management of the
present Federal debt of the United
States can contribute to a stable

prosperity, with our present
standard of living maintained and
improved."

Harriman Sworn in as
Ambassador to Britain
W. Averell Harriman of New

York took the oath of office on

April 10 as Ambassador to Great
Britain, to succeed John G. Winant
of New Hampshire. In Washing¬
ton advices to the New York
"Times" it was stated that the
oath was administered by Stanley
Woodward, chief of protocol of
the State Department, in the pres¬
ence of Secretary of State James
F. Byrnes and other officials. Mr.
Harriman's nomination was sent

to the Senate by President
Truman on March 26 and was

confirmed by the Senate on

April 1. The Senate Foreign Re¬
lations Committee approved the
nomination on March 27. The

committee also on March 27 ap¬

proved the nomination of Mr.
Winant, former Ambassador to
London, to be American member
on the Economic and Social Coun¬

cil of the United Nations. Mr.

Winant's name for the latter post

Plantz Joins N. Y. Savings
Banks Life Ins. Fund
Clarence B. -Plantz, Vice-Presir

dent and Treasurer of the New
York Savings Bank, has resigned
to accept the position of Executive;
Vice-President of the Savings
Banks Life Insurance Fund of

New York, it was announced on

April 1 by Harris A. Dunn, Chair¬
man of the Fund. Everett M.

Hatch, General Manager and Sec¬
retary of the Fund, has resigned
to become Director of Public Re¬
lations of the Syracuse Savings
Bank.
"This corporation," Mr. Dunn

said, "prescribes policy forms and
premium rates,, furnishes actu¬
arial, medical and other technical
services, and guarantees, through
the operation of its Guaranty
Fund, all policies issued by the
savings banks in New York State.
There are now 55 savings banks in
the system."

Pointing out that over $65,000,-
000 of savings bank life insurance
is in force, Mr. Dunn said: "Sav¬
ings Bank Life Insurance has en¬
joyed a healthy growth since its
inception. It is steadily expand¬
ing both in the amount of insur¬
ance written and the number of
banks offering the service. A large
post-war growth is certain." Long
active in Savings Bank Life In¬
surance, Mr. Plantz, in accepting
the position, pointed out that "this
over-the-counter system of insur¬
ance has become an established
service of the savings banks which
should, together with the insur¬
ance offered by the life insurance
companies, result in broadened
insurance protection for the Amer¬
ican people. Millions of service¬
men have learned to appreciate
the value of life insurance and the
banks are prepared to advise and
serve them in retaining their in¬
surance."

Mr. Plantz received his B. S.
from St. Lawrence University m
1921 and his L.L. B. in 1924 from
the Albany Law School of Union
University. He later joined the
New York City law firm or
Coombs & Wilson, and then le«
in 1932 to become an attorney for
the Title Guarantee & Trust to.
and the Bond & Mortgage Guar¬
antee Co. Mr. Plantz joined we
New York Savings Bank *n. ^ i
He successively became Assista
Vice -President, Vice-Presidon ♦
and in 1944 was elected vice-
President and Treasurer. He wa*
elected to the Board of Truste
in 1945.

Mr. Plantz was one of the firs
Presidents of the Savings Bank

Life Insurance Council of New
York, and is a former Chairman
of the Savings Bank Life Insur
ance Committee of the Savings
Banks Association of the State o
New York. He is presently cnan
man of a similar committee 0
the National Association of Mu¬
tual Savings Banks.
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Trading on New York Exchanges
The Securities and Exchange Commission made public on April 10

figures showing the volume of total round-lot stock sales on the

NeW York Stock Exchange and the New York Curb Exchange and
the volume of round-lot stock transactions for the account of all

members of these exchanges in the week ended March 23, continuing
a series of current figures being published weekly by the Commis¬
sion. Short sales are shown separately from other sales in these fig¬
ures.

Trading on the Stock Exchange for the account of members

(except odd-lot dealers) during the week ended March 23 (in
round-lot transactions) totaled 2,413,088 shares, which amount was

17.24% of the total transactions on the Exchange of 6,999,770 shares
This compares with member trading during the week ended March
16 of 2,290,310 shares, or 17.88% of the total trading of 6,403,750
shares.

On the New York Curb Exchange, member trading durin* the
week ended March 23 amounted to 597,650 shares, or 13.46% of the
total volume on that Exchange of 2,219,875 shares. During the week
ended March 16, trading for the account of Curb members of 635,635
shares was 14.71% of the total trading of 2,160,945 shares.

5-tal Round-Lot Stock Sales on the New York Stock Exchange and Round-Lot Stock
Transactions for Account of Members* (Shares)

WEEK ENDED MARCH 23, 1946

4. Total Round-Lot Sales: Total for Week f%
/Short sales 226,600
tOther sales 6,773,170

Total sales , 6,999,770
f. Round-Lot Transactions for Account of Members,

Except for the Odd-Lot Accounts of Odd-Lot
Dealers and Specialists:
1. Transactions of specialists in stocks in which
they are registered—
Total purchases 714 900
Short sales : l28!aio
tOther sales —i 577 030

Total sales 705,840 10 15
I. Other transactions initiated on the floor—

Total purchases , 171410
Short sales lollOo
tOther sales 135,240

Total sales - 145 34Q, 2 26
I. Other transactions initiated off the floor—

Total purchases 319,598
Short sales 54,920
tOther sales—„ 301,080

Total sales 356,000 4.83
4. Total-

Total purchases 1,205,908
Short sales 193!s30
tOther sales 1,013,350

Total sales 1,207,180 17.24

Total Round-Lot Stock Sales on the New York Curb Exchange and Stock
Transactions for Account of Members* (Shares)

WEEK ENDED MARCH 23, 1946

^ - Total for Week t %4 Totil Round-Lot Sales:
Short sales oq 700

tOther sales 2,190,095

Total sales .

11 t
^ 2 219 875

Round-Lot Transactions for Account of Members:
Transactions of specialists in stocks in which
they are registered—
Total purchases lqi 946
Short sales ..ZZZI 11 M5
tOther sales

16.9,540

_ ... Total sales. 181,485 8.41
Utner transactions initiated on the floor—
Total purchases 42,350
Short sales 1,900
tOther sales ~ 26,400

Total sales 28,300 1.59

0tm 5 transactions initiated off the floor-
Total purchases

_ 52,000
Short sales 13,700
tOther sales 87,870

. _ Total sales _ _ 101,570 3.46
i Total—

Total purchases 286,295
Short sales 27,545
tOther sales— 283,810

Total sales 311,355 13.46
0. Odd-Lot Transactions for Account of Specialists—

customers' short sales 0
•Customers' other sales - 94,260

Total purchases 94,260

Total sales 93,587

"members" includes all regular and associate Exchange members, their
tin Partnerst including special partners.

tomna*Li^eulatmg these percentages the /total of members' purchases and sales is
the pJIk Wlth twice the total round-lot volume on the Exchange for the reason that

tp^ange. Volume includes only sales. ; . ,

tniM^"oun.d"lot short sales which are exempted from restriction by the Commissionshum1 are included with "other sales."
soaies marked "short exempt" are included with "other sales."

Commercial Paper Outstanding
Reports received by the Federal Reserve Bank of New York

from commercial paper dealers show a total of $178,200,000 of open
market paper outstanding on Feb. 28, 1946, compared with $173,-
700>000 on Jan. 31, 1946, and $157,300,000 on Feb. 28, 1945, the bank
Sported on March 19.

The following are the totals for the last two years:
*1946-
Peb. 28

1945- $
» 28 1 no 200 000 Feb 28 — — 157,300,000'■» ZZiZ " 162.400.000
* 1945-
Dec 3i

Jan 31 162,400,000
1944—

Dec 30 166,000,000
Nov qj 158,900,000 Nov 30 }5?'?Xn nnn

bet 3? 156,100,000 Oct 31 J^JOO.OOO
Ben 127,100,000 Sep 29 JIJ'qSaS
Aug 3? 111,100,000 Aug 31 ifSqSS nnn

4 * 110,200,000 July 31 iJflSnnnSn
Jun oq 106,800,000 Jun 30 136,500,000
May 3i 100.800,000 May 31 T iS'SnSS
Apr 3J — 102,800,000 Apr 29 JZaSMX
Mar 30 118,J00,000 Mar 31 J?q7nnX

146,700,000 Feb 29 213,700,000

Electric Output for Week Ended April 13,1946
7.3% Beiow That for Same Week a Year Ago

The Edison Electric Institute, in its current weekly report, esti¬
mated that the production of electricity by the electric light and
power industry of the United States for the week ended April 13,
1946, was 4,014,652,000 kwh., which compares with 4,332,400,000 kwh.
in the corresponding week a year ago, and 3,987,673,000 kwh. in the
week ended April 6, 1946. The output for the week ended April
13, 1946 was 7.3% below that of the same week in 1945.

PERCENTAGE DECREASE UNDER SAME WEEK LAST YEAR

Week Ended

Major Geographical Divisions—
New England
Middle Atlantic
Central Industrial
West Central
Southern States

Rocky Mountain
Pacific Coast

Total United States

§Increase.

April 13 April 6 March 30 March 23
SO. 1 1.0 2.7 6.1

§0.5 0.2 1.4 3.6
8.8 11.6 13.6 13.6
0.5 2.5 0.2 §0.7
10.8 9.4 8.4 8.9
4.8 §4.7 §3.8 §4.0
12.9 12.2 10.0 10.8

7.3 7.7 7.8 8.7

DATA FOR RECENT WEEKS (Thousands of Kilowatt-Hours)

Week Ended-
Jan. 5

Jan. 12
Jan. 19

Jan.26
Feb. 2

Feb. 9

Feb. 16
Feb. 23
March 2

March 9

March 16

March 23

March 30

April 6
April 13
April 20
April 27

1946 1945 under 1945
3,865,362 4,427,281 —12.7

4,163,206 4,614,334 — 9.8

4,145,116 4,588,214 — 9.7

4,034,365 4,576,713 —11.9

3,982,775 4,538,552 —12.2

3,983,493 4,505,269 —11.6

3,948,620 4,472,298 —11.7

3,922,796 4,473,962 —12.3

4,000,119 4,472,110 —10.6

3,952,539 4,446,136 —11.1

3,987,877 4,397,529 — 9.3

4,017,310 4,401,716 — 8.7

3,992,283 4,329,478 — 7.8

3,987,673 4,321,794 — 7.7

4,014,652 4,332,400 — 7.3

4,411,325
4,415,889

1944

4,567,959
4,539,083
4,531,662
4,523,763
4,524,134
4.532,730
4,511,562
4,444,939
4,464,686
4,425,630
4.400.246
4,409,159
4,408,703

4,361,094
4,307,498
4,344,188
4.336.247

1932

1,602,482
1,598,201
1,588,967
1,588,853
1,578,817
1,545,459
1,512,158
1.519,679
1,538,452
1,537,747
1,514,553
1,480,208
1,465,076

1,480,738
1,469,810
1,454,505
1,429,032

1929

1,733,810
1,736,721
1,717,315
1,728,208
1,726,161
1,718,304
1,699,250
1,706,719
1,702,570
1,687,229
1,683,262
1,679,589
1,633,291

1,696,543
1,709,331
1,699,822
1,688,434

Cottonseed Receipts to February 28
On March 13 the Bureau of the Census issued the following state¬

ment showing cottonseed received, crushed and on hand, and cotton¬
seed products manufactured, shipped out, on hand and exported for
the month ended Feb. 28, 1946, and 1945.

COTTONSEED RECEIVED, CRUSHED AND ON HAND

State-
Received at mills,
-Aug. 1-Feb. 28

Crushed

Aug. 1-Feb. 28

(TONS)

Stocks at mills,
Feb. 28

1945-46 1944-45 1945-46 1944-45 1945-46 1944-45

United States 2,934,836 4,087,579 2,671,178 3,132,771 482,006 1,066,564

Alabama 247,540 266,634 212,824 224,733 45,272 49,038
Arizona _ 47,544 51,001 39,516 35,216 8,405 15,912
Arkansas 291,091 446,025 275,064 300,838 62,353 154,987
California 129,013 109,294 83,576 75,864 47,530 33,624
3eorgia 281,213 349,450 257,105 295,970 42,561 73,332
Louisiana 110,875 159,528 110,510 145,036 2,121 16,467
Mississippi 513,140 668,731 418,971 486,787 111,575 197,510
North Carolina 148,272 259,113 137,600 202,719 25,802 63,781
Oklahoma 95,238 207,819 89,128 175,939 7,237 33,942
3outh Carolina 167,384 217,119 161,457 194,559 10,439 28,232
Tennessee 224,743 324,458 204,283 243,745 34,650 90,490
Texas 612,819 904,177 626,906 680,468 70,112 255,355
All other states 65,964 124,230 54,238 70,897 13,949 53,894

•Includes 992 and 6,500 tons destroyed during 1945-46 and 1944-45, respectively.
Does not include 219,340 and 118,256 tons on hand Aug. 1, 1945 and 1944, respectively,
nor 37,241 and 53,399 tons reshipped during the seasons 1945-46 and 1944-45.

COTTONSEED PRODUCTS PRODUCED, SHIPPED AND STOCKS
Stocks

at beginning
of Season Produced Shipped Stocks

Products— Season Aug. 1 Aug. 1-Feb. 28 Aug. 1-Feb. 28 Feb. 28

Jrude oil 1945-46 *55,121 830,541 807,600 1105,255
(thousand pounds)- 1944-45 29,759 965,762 926,814 158,919
defined oil 1945-46 t275,625 §707,898 U406,486
(thousand pounds) _ 1944-45 239,934 773,645 328,976
Jake and meal 1945-46 52,258 1,178,491 1,174,748 56,001
(tons) 1944-45 28,050 1,437,410 1,371,188 94,272

anils 1945-46 61,697 638,573 660,186 40,084
(tons) 1944-45 14,793 725,388 689,545 50,636

Llnters 1945-46 18,576 **808,653 752,175 tt75,054
(running bales) — 1944-45 61,920 915,579 864,636 112,863

9ull fiber 1945-46 323 13,060 12,468 915

(500-lb. bales) 1944-45 476 16,124 15,336 1,264

Grabbots, motes, &c. 1945-46 2,451 33,584 26,758 9,277

(600-lb. bales) 1944-45 10,025 34,722 30,786 13,961

•Includes 11,323,000 pounds at oil mills, 37,297,000 pounds at refining and manu¬

facturing establishments and 6,501,000 pounds in transit.
tlncludes 34,264,000 pounds at oil mills, 55,913,000 pounds at refining and manu¬

facturing establishments and 15.078,000 pounds in transit.
tlncludes 257,591,000 pounds at refining and manufacturing establishments and

18,034,000 pounds held elsewhere and in transit.
§Produced from 778,791,000 pounds of crude oil.
^Includes 375,851,000 pounds at refining and manufacturing establishments and

30,635,000 pounds held elsewhere and in transit.
••Includes 208,397 bales first cut, 516,501 bales second cut and 83,755 bales mill

run.

ttlncludes 33,917 bales first cut, 36,214 bales second cut and 4,923 bales mill run.

Bank Debits for Month of March
The Board of Governors of the Federal Reserve System issued

on April 10 its usual monthly summary of "bank debits" which we
give below:

SUMMARY BY FEDERAL RESERVE DISTRICTS
(In millions of dollars)

—3 Months Ended—
Mar. Mar. Mar. Mar.

Federal Reserve District— 1946 1945 1946 1945

Boston I 3,745 3,668 10,774 10,412
New York 38,270 34,338 112,419 102,946
Philadelphia 3,808 3,493 10,846 10,124
Cleveland 4,957 4,972 14,164 14,158
Richmond - 3,159 2,828 8,981 8,150
Atlanta 3,108 2,750 8,900 7,977
Chicago 12,831 12,983 34,727 34,814
St. Louis 2,423 2,235 6,812 6,462
Minneapolis - 1,594 1,355 4,583 3,958
Kansas City - 2,823 2,733 8,054 7,641
Dallas 2,592 2,349 7,426 6,735
San Francisco 8,268 7,372 22,985 20,705

Total, 334 centers 87,578 81,077 250,673 234,082
•New York City 35,670 31,884 104,987 95,939
*140 other centers 43,448 41,722 121,635 116,750
193 other centers 8,459 7,471 24,051 21,393

•Included in the national series covering 141 centers, available beginning In 1919.

ABA Trust Conferences
To Be Resumed
Two annual regional trust con¬

ferences of the American Bankers

Association, which were discon¬
tinued during the war period, will
be resumed this year, according to
James W. Allison, President of the
A.B.A. Trust Division, who is
Vice-President of the Equitable
Trust Company, of Wilmington,
Del. They are the Regional Trust
Conference of the Pacific Coast
and Rocky Mountain states, which
was discontinued for the past four
years, and the Mid-Continent
Trust Conference, which was
omitted last year. The 20th Re¬
gional Trust Conference of the
Pacific Coast and Rocky Mountain
states will be held in Los Angeles,
Calif., August 7-9, at the Alexan¬
dria Hotel. Local arrangements
are in charge of the Southern Cali¬
fornia Trust Officers Association.
The 15th Mid-Continent Trust
Conference will be held in Chi¬

cago, 111., Nov. 7-8, at the Drake
Hotel. The Corporate Fiduciaries
Association of Chicago will be the
host.

Pan-American Week
On March 29 President Truman

proclaimed the week of April 14
as "Pan-American Week" to sym¬

bolize "the bonds of friendship
and common interest among the
nations of the Western Hemi¬

sphere," the Associated Press re¬

ported from Washington; and on
the same date Governor Dewey of
New York, according to Albany
Associated Press advices, pro¬
claimed April 14 "Pan-American
Day."
The President's proclamation

declared that the war had

"brought to the nations of the
world new realization of their in¬

terdependence and new determin¬
ation to join together to achieve
a just and lasting peace and to
promote and maintain the wel¬
fare, security and prosperity of
all peoples everywhere."
Governor Dewey asserted that

with the end of the war the West¬
ern Hemisphere is more than ever
in need of solidarity.

NYSE Odd-Lot Trading
The Securities and Exchange

Commission made public on April
10, a summary for the week ended
March 30 of complete figures

showing the daily volume of stock
transactions for odd-lot account

of all odd-lot dealers and special¬
ists who handled odd lots on the

New York Stock Exchange, con¬

tinuing a series of current figures
being published by the Commis¬
sion. The figures are based upon

reports filed with the Commission
by the odd-lot dealers and spe¬

cialists.

STOCK TRANSACTIONS FOR THE ODD
LOT ACCOUNT OF ODD-LOT DEALERS
AND SPECIALISTS ON THE N. Y.

STOCK EXCHANGE

Week Ended March 30,1946

Odd-Lot Sales by Dealers— Total
(Customers' purchases) For Wee*

Number of Orders 33,828
Number of Shares 1,006,679
Dollar Value $45,813,879

Odd-Lot Purchases by Dealers—
(Customers'sales)

Number of Orders: • I
Customers' short sales 101
"Customers' other sales 33,051

33,152Customers' total sales

Number of Shares:

Customers' short sales
'■Customers' other sales

3,514
915,288

Customers' total sales 918,802
Dollar Value $40,826,595

Round-Lot Sales by Dealers-
Number of Shares;

Short sales 110
tOther sales 203,450

Total sales 203,560

Round-Lot Purchases by Dealers—
Number of shares 298,470

•Sales marked "short exempt" are re¬

ported with "other sales."
tSales to offset customers' odd-lot orders

and sales to liquidate a long position which
is less than a round lot are reported with
other sales."

i j Y'TV- v'VY".. W s:
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Wholesale Prices Rose 0,4% in'Week
April 6, Labor Department Reports

Price advances for farm products and for a number of non-
agricultural commodities raised average primary market prices 0.4%
during the week ended April 6, 1946, it was reported on April 11 by
the Bureau of Labor Statistics of the U. S. Department of Labor,
which stated that wholesale price index of the Bureau rose to 109.1%
of the 1926 average, 0.8% above early March 1946 and 3.8% above
the corresponding week of 1945. The Bureau further reported:

Farm Products and Foods—Higher prices for livestock, fresh
fruits and vegetables, and cotton raised average market prices of farm
products 1.4% during the week to a level 6.3% above a year earlier.
Quotations for steers, sheep, and live poultry rose more than season¬
ally with limited supplies on the market. Predominance of larger
sizes and seasonal price increases were reflected in higher average
prices for citrus fruits. Sweetpotato quotations were higher. Old
crop potatoes declined in price in most areas and onions were lower.
Spot market quotations for cotton rose sharply on speculative buying.
Average prices for grains were fractionally lower.

Higher prices for fresh fruits and vegetables also were respon¬
sible for an advance of 0.2% in the group index for foods. In addition
rye flour quotations were lower and dried apple prices declined
with increased selling. Food prices were 0.5% above a month ago and
4.6% above early April 1945.

Other Commodities—Higher prices for cotton goods, building
materials, and metals were largely responsible for an advance of
0.1% ih the group index for all commodities other than farm products
and foods. Non-agricultural commodity prices were 0.8% above four
weeks earlier and 2.9% above a year ago. The higher quotations for
cotton goods represented further adjustments to new ceilings granted
earlier. Refractory brick prices in Eastern States rose 11% to higher
ceilings allowed by OPA. Average lumber prices were fractionally
higher and butyl acetate quotations rose. OPA ceiling adjustments
for brass mill products to cover higher costs on peacetime products
were followed by price advances of 6 to 7% for copper and copper
base products. The recent 100 per barrel ^increase in crude oil ceil¬
ing prices was reflected in the advance of 0.1% in average prices for
fuel and lighting materials. Corrugated paper quotations rose with
ceiling adjustments made to stimulate the production of standard
products.

The Labor Department included the following notation in its
report:

The Bureau of Labor Statistics' wholesale price data, for the most
part, represent prices in primary markets. In general, the prices are
those charged by manufacturers or producers or are those prevailing
on commodity exchanges. The weekly index is calculated from
one-day-a-week prices. It is designed as an indicator of week-to-
week changes and should not be compared directly with the monthly
index.

The following tables show (1) indexes for the past three weeks,
for March 9, 1946 and April 7, 1945 and (2) percentage changes in
subgroup indexes from March 30, 1946 to April 6, 1946.

CHANGES IN WHOLESALE PRICES BY COMMODITY GROUPS

FOR THE WEEK ENDED APRIL 6, 1946
Percentage changes to
April 6, 1946, from—

4-fi 1-in 1-91 1-1 4-7 1-m 1-Q 4-7

Commodity <?roup— 1946 1946 1946 1946 1945 1946 1946 1945
All commodities 109.1 108.7 108.4 108.2 105.1 +0.4 +0.8 +3.8

Farm products 135.2
Foods 109.7
Hides and leather products 120.1
Textile products 104.5
Fuel and lighting materials 85.5
Metal and metal products 108.0

Building materials 124.0
Chemicals and allied products— 96.0
Houseiurnishings goods 108.7

Miscellaneous commodities— 95.4
Rav. materials. 122.2

Semi-manufactured articles 100.6
Manufactured products 104.6
All commodities other than farm
products 103.4

All commodities other than farm
products huu loods 102.4

133.3

109.5

120.1

'104.3
85.4

107.9

123.6

96.0

108.5

95.4
121.1

100.5

104.5

132;9

109.4

120.1

102.4

85.4

107.9

123.6

96.0

108.4

95.4

120.9

100.3

104.3

133.9

109.2

120.1

101.9

85.4

107.8

121.1

96.0

108.3

95.4

121.4

99.6

103.8

127.2

104.9

118.3

99.2

84.0

104.3

117.0

94.9

106.2

94.6

116.1

94.9

101.9

+ 1.4
+ 0.2
0

+ 0.2

+ 0.1

+ 0.1

+ 0.3
0

+ 0.2
0

+ 0.9

+ 0.1

+ 0.1

+ 1.0
+ 0.5

0

+ 2.6

+ 0 1

+ 0.2

+ 2.4

0

+ 0.4
0

+ 0.7

+ 1.0

+ 0.8

+ 6.3
+ 4.6

+ 1.5
+ 5.3

+ 1.8
+ 3.5
+ 6.0
+ 1.2

+ 2.4
+ 0.8

+ 5.3

+ 6.0
+ 2.6

103.3 103.0 102.6 100.3 +0.1 +0.8 +3.1

102.3 102 0 101.6 99.5 +0.1 +0.8 +2.9

PERCENTAGE CHANGES IN SUBGROUP INDEXES FROM

MARCH 30, 1946 TO APRIL 6, 1946
Increases

Other farm products 1.9
Brick and tile l.y
Livestock and poultry 1.2
Noh-ferrous metals 1,2
Fruits and vegetables 1,1
Cotton goods 0.7

Lumber 0.4

Hosiery and underwear 0.3
Furnishings 0.2
Other building materials 0.2
Petroleum and products 0.2
Meats o.l

Paper and pulp 0.1

Decreases

Grains 0il 0ther foods o.l

Weekly Goal and Coke Production Statistics
,' As a result of work stoppages in the mines, bituminous coal pro¬
duction during the week ending April 6 was estimated at 850,000 tons,
compared with 13,270,000 tons mined in the week ending March 30,
J. A. Krug, Solid Fuels Administrator, announced on April 13*

One year ago, despite work stoppages resulting in a break-down
Of wage negotiations, soft coal production totaled 7,716,000 tons in the
week enuing April 7, 1945. The loss of production of an estimated
*>000,OGO tens of soft coal at that time led to the Government take-

PY£r on .April 11 of 235 mines which remained idle after UMWA
officials issued a return-to-work call following a directive from the
War Labor Board. In the week ending April 6, 1946, more than 4,000
mines manned by members of the United Mine Workers of America
were idle, accounting for the much greater loss in production.

D"rinS the first week of the work stoppages' this month, about
nuP •cpa* mmes employing some 13,000 men continued in operation.
These included a number of non-union strip mines and 55 mines
operated under contract with the Progressive Mine Workers of Amer¬
ica, »TlJ£ 55 mines produce approximately 64,000 tons a day. Also
included., is a Montana strip pit which is producing 7,500. tons daily.

The two Southern Appalachian .Districts Nos. 7 and 8, in Virginia
southernWest Virginia , eastern Kentucky and northeastern Tennessee'
mined an estimated 3,842,000 tons during the week ending March 30*
(the last week? preceding the strike) compared with about 3,949,000

% tons mined in the preceding week. and.with 3^591.000 tons ™in^ t,

the comparable week in 1945, which ended March 31. Total
tion of the two districts during the fuel year, April 1, 1945, through
March 30, 1946, was estimated at 170,812,000 tons, compared with an
\output of 185.649,000 tons mined in the preceding fuel year, a de¬
crease of 8.0%. .

Pennsylvania anthracite produced during the ending pri
6 approximated some 1,061,000 tons, as compared with 1,310,000 tons
output in the preceding week, and with 1,036,000 tons mined in the
week ending April 7, 1945. Monday, April 1, the mines were idle in
celebration of the inauguration of the 8-hour day.

The estimated production of beehive coke for the week ended
April 6, 1946 was 17,700 net tons, a decrease of 86,100 tons when com¬
pared with the output for the week ended March 30, 1946, and 57,200
tons less than for the corresponding week of 1945.

ESTIMATED UNITED STATES PRODUCTION OF BITUMINOUS COAL AND LIGNITE
(In Net Tons)

Week Ended- Jan. 1 to Date——
Apr. 6, Mar 30, Apr. 7. "Apr. 6, ^pr.7,

Bituminous coal & lignite— 1946 1946 1945 1946 13 45
Total, including mine fuel_ 850,000 13,270,000 7,716,000 161.789,000 16}'3]h000
Daily average tl70,000 2,212,000 1,484,000 1,995,000 1,948,000

"Subject to current adjustment. JAverage based on five working days, April 1,
"Eight-hour Day" being a recognized holiday in the soft coal industry.

ESTIMATED PRODUCTION OP PENNSYLVANIA ANTHRACITE AND COKE
(In Net Tons)

Week Ended-

tApr. 6, §Mar. 30,
1946 1946

1,061,000 1,310,000
1,019,000 1,258,000

-Calendar Year to Date-

Apr. 7,
1945

1,036,000
995,000

Apr. 6,
1946

16,323,000
15,670,000

Penn. Anthracite—
"Total incl. coll. fuel
tCommercial produc.
Beehive coke—

United States total

♦Includes washery and dredge coal and coal shipped
operations. tExcludes colliery coal. $Subject to revision.

Apr. 7,
1945

14,914,000
14,317,000

17,700 103,800 74,900 1,200,100 1,564,100

by truck from
§Revised.

Apr. 10,
1937

14,873,000
14,129,000

1,014,700

authorized

ESTIMATED WEEKLY PRODUCTION OF BITUMINOUS COAL AND LIGNITE,
BY STATES, IN NET TONS

(The current weekly estimates are based on railroad carloadings and river
shipments and are subject to revision on receipt of monthly tonnage reports from
district and State sources or of final annual returns from the operators.)

Week Ended-

State—

Alabama

Arkansas and Oklahoma
Colorado

3eorgia and North Carolina
Illinois
Indiana
Iowa

Kansas and Missouri

Kentucky—Eastern
Kentucky—Western
Maryland
Michigan
Montana (bitum. & lignite)
New Mexico

North & South Dakota (lignite)
Dhio

Pennsylvania (bituminous)
Tennessee

Texas (bituminous & lignite)
EJtah

Virginia
Washington
••West Virginia—Southern
tWest Virginia—Northern
Wyoming
{OtherWestern States

Mar. 30,1946
447,000
6,000
91,000
172,000

1.000

1,537,000
622,000
44,000
137,000

1,147,000
445,000
62,000
4,000
74,000
34,000
34,000
824,000

3,347,000
150,000
4,000

141,000
393,000
26,000

2,198,000
1,115,000
215,000

Mar. 23, 1946
446,000
7,000
91,000
160,000

1,603,000
578,000
37,000
129,000

1,150,000
475,000
60,000
4,000

82,000
31,000
31,000
787,000

3,272,000
165,000
2,009

150,000

400,000
23,000

2.282,000
1,130,000
194,000

1,000

Mar. 31, 1345
390,000
7,000
92,000
168,000

c

1,492,000
563,000
43,000
159,000

1,046,000
372,000
40,000
3,000
87,000
33,000
28,000
669,000

3,013,000
145,000
3,000

137,000
378,000
34,000

2,120,000
1,078,000
197,000

Total bituminous & lignite 13,270,000 13,290,000 12,297,000
tlncludes operations c.» the N. & W.; C. & O.; Virginian; K. & M.; B. C. & G.;

and on the B. & O. in Kanawha, Mason, and Clay counties. JRest of State, including
the Panhandle District and Grant, Mineral, and Tucker counties. §Includes Arizona
anc! Oregon. ♦Less than 1,000 tons.

Civil Engineering Construction Totals
$118,860,000 for Week

Civil engineering construction volume in continental United
States totals $118,860,000 for the week ending April 11, 1946 as re¬
ported to "Engineering News-Record." This volume is 9% below the
previous week, 128% above the corresponding week of last year, and
16% above the previous four-week moving average. The report
issued on April 11th added:

Private construction this week, $79,809,000, compares with $79,-
870,000 and is 189% above the week last year. Public construction,
$39,051,000, is 24% below last week and 59% greater than the week
last year. State and municipal construction, $25,168,000, 37% below
last week, is 480% above the 1945 week. Federal construction, $13,-
883,000, 26% above last week and 31% less than the week last year.

Total engineering construction for the 15-week period of 1946
records a cumulative total of $1,230,136,000, which is 164% above
the total for a like period of 1945. On a cumulative basis, private
construction in 1946 totals $813,069,000, which is 456% above that for
1945. Public construction, $417,067,000, is 30% greater than the
cumulative total for the corresponding period of 1945, whereas
State and municipal construction, $282,284,000 to date, is 429% above
1945. Federal construction, $134,783,000, dropped 49% below the
15-week total of 1945.

Civil engineering construction volume for the current week,
last week and the 1945 week are:

Apr. 11, 1946
Total U. S. Construction.___ $118,860,000

79,809,000
39,051,000
25,168,000
13,883,000

In the classified construction groups, four of the nine classes
recorded gains this week over the previous week as follows: water¬

works, bridges, industrial buildings and unclassified construction.
Seven of the nine classes recorded gains this week over the 1945
week as follows: waterworks, sewerage, bridges, highways, earth¬
work and drainage, industrial buildings, and commercial buildings.

New Capital
New- capital for construction purposes this week totals-$17,449,-

000, and is made up of $9,779,000 in State and municipal bond sales
and $7,670,000 in corporate security issues. New capital for the: 154
week period of 1946 totals $400,655,000, 54% greater than the $259,-

Private Construction
Public Construction
'State and Municipal.
Federal

Apr. 4, 1946 Apr. 12,1945
$130,993,000 $52,157,000

79,870,000
51,123,000*
40,148,000
10,975,000

27,651,000
24,506,000
4,343,000
20,163,000

preceding week, andHwith 3^591,000 tonjs,mined in 784,000 reported for the corresponding period of 1945.

Thursday, April 18, 1946

Offering of Federal
Land Bank Bonds
The 12 Federal Land Banks of¬

fered publicly on April 16 through
Charles K. Dunn, their Fiscal
Agent, $217,000,000 consolidated
Federal Farm Loan Bonds dated
May 1, 1946, due May 1, 1952, and
callable May 1, 1950. The bonds
bear interest at 1V4% per annum

payable semi-annually, and are
being offered at 100% and ac¬

crued interest. They are being
distributed on a nationwide basis

through a large selling group of
recognized dealers in securities.
Net proceeds from the sale, to¬

gether with the proceeds from a

joint and several borrowing of
$112,500,000 from commercial
banks on May 1, 1946, and cash
on hand, are to be used to retire
approximately $170,000,000 of 3%
consolidated Federal Farm Loan
Bonds of May 1, 1946-1956; to re¬

tire approximately $55,000,000 of
the capital investment of the
United States in the Federal Land
Banks and $98,000,000 borrowings
from commercial banks; and to

purchase approximately $9,000,000
of mortgages and real estate sales
contracts from the Federal Farm
Mortgage Corp.
The consolidated bonds being

offered are not Government obli¬
gations and are not guaranteed by
the Government, but are the joint
and several obligations of the 12
Federal Land Banks. The banks
are Federally chartered institu¬
tions and operate under the super¬
vision of the Farm Credit Admin¬
istration, which is under the gen¬
eral direction and supervision of
the Secretary of Agriculture.
A reference to the proposed of¬

fering appeared in our issue of
April 11, page 1996.
On April 11 the 12 Federal Land

Banks called all outstanding 3%
consolidated Federal Farm Loan
bonds of May 1, 1946-56, for re¬
demption on May 1, 1946, in ac¬
cordance with their terms. Inter¬
est on the bonds will cease on
May 1, 1946, and the bonds will
be payable at par on and after
that date. The bonds will be re¬
deemed in cash on and after May
1, 1946, without an exchange of¬
fering of securities.

Farrier Quits NHA
Resignation of Clarence W. Fai-

rier as Director of the Technical
Division of the National Housing
Agency was announced on April
8 by National Housing Expediter
and NHA Administrator Wilson
W. Wyatt. Mr. Farrier, who has
been NHA Technical Director
since the early days of the Agenc>'
leaves Government service to oe-
come assistant to the President o
Gunnison Homes, Inc., New Al¬
bany, Ind., a subsidiary oi the
United States Steel Corp., and one
of the country's leading prefabii-
cators of houses. For the time be¬
ing, Mr. Farrier's duties are being
assumed by Howard P. Vermilya,
who is serving as a technical con¬
sultant to Mr. Wyatt while on
leave as Research Director of the
John B. Pierce Foundation.
From 1934 to 1937 Mr. Farrier

was head assistant coordinatoi o
the Tennessee Valley Authority a
Knoxville, Tenn., and from
to 1941 was television coordinator
for the National Broadcasting
Company. After a short connec¬
tion with the chemical division o
the Office of Price Administration
he joined the National Housing
Agency and directed the technics
division during the war years
when he worked closely with Pri"
vate industry- in developing new
materials and new techniques m
home building. Mr. Farrier ex¬
pects to assume- his new duties
with Gunnison on May 1.
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Ended April 6,1948 Increased 22,250 Bbis.
The American Petroleum Institute estimates that the daily aver¬

age gross crude oil production for the week ended April 6, 1946, was
4 446,400 barrels, an increase of 22,250 barrels per day over the
preceding week. It was, however, 337,465 barrels per day less than
jn the corresponding week of 1945 and 173,600 barrels below the
dady average figure of 4,620,000 barrels estimated by the United
States Bureau of Mines as the requirement for the month of April,
3946. Daily production for the four weeks ended April 6, 1946 aver¬
aged 4,429,000 barrels. The Institute further reported as follows:

Reports received from refining companies indicate that the in¬
dustry as a whole ran to stills on a Bureau of Mines basis approxi¬
mately 4,533,000 barrels of crude oil daily and produced 13,718,000
barrels of gasoline; 1,946,000 barrels of kerosine; 5,060,000 barrels of
distillate fuel, and 8,401,000 barrels of residual fuel oil during the
week ended April 6, 1946; and had in storage at the end of the
week 104,226,000 barrels of finished and unfinished gasoline; 10,134,-
(900 barrels of finished and unfinished gasoline; 10,134,000 barrels of
kerosine; 29,253,000 barrels of distillate fuel, and 37,289,000 barrels
of residual fuel oil.

DAILY AVERAGE CRUDE OIL PRODUCTION (FIGURES IN BARRELS)
Actual Production

Index Continues Rise at Slower Pace
The weekly wholesale commodity price index compiled by The

National Fertilizer Association and made public on April 15, rose
last week, April 13, 1946, for the sixth consecutive week. At 145.8%
of the 1935-1939 average price level, the index is now at the highest
point reached in the 20 years of its history. The peak in 1929 was
126.7. In August, 1939, just before the war started in Europe, the
index was 90.2. A week ago the index was 145.7; a month ago 143.6,
and a year ago 140.3 all based on the 1935-1939 average as 100. The
Association's report added:

Three of the composite groups of the index advanced during the
latest week and the remaining groups were unchanged. The farm
products group rose fracionally reflecting higher quotations for rye,
lambs and sheep but lower prices for cotton. The chemicals and
drug group advanced slightly because of higher prices for quibracho.
The miscellaneous commodities group was slightly higher due to a

rise in leather prices. The quotations for pajama checks advanced
but the rise was not sufficient to change the level of the textiles
index.

During the week 6 price series in. the index advanced and 1 de¬

clined; in the preceding week 9 advanced and 2 declined; in the sec¬

ond preceding week 6 advanced and 1 declined.

WEEKLY WHOLESALE COMMODITY PRICE INDEX

Compiled by The National Fertilizer Association

*B. of M.

Calculated
Requirements

April

Oklahoma £67,000
Kansas 250,52?

State
Allow¬

ables

Begin.
Apr. 1

367,000
245,200

Nebraska
800

Week
Ended

Apr. 6,
1946

1*368,500
1236,000

1750

Change
from

Previous

Week

3,300
17,200

50

+'

4 Weeks

Ended

Apr. 6,
1946

368,150
250,350

800

Week
Ended

Apr. 7,
1945

374,550
255*450

1,000

Panhandle Texas
North Texas
West Texas
East Central Texas_
East Texas

Southwest Texas
Coastal Texas,

82,000
149,000
450,000
130,500
327,200
295,700
430,000

1.000
2,950
13,450
3,000
9,800
5,500
11,200

81,250
146,800

439,900
128,250
319,850
291,600
421,600

90,000
150,000
489,500
145,550
378,100
352,150

565,250

Total Texas 2,080,000 $1,816,819 1,864,400 + 46,900 1,829,250 2,170,550

North Louisiana
Coastal Louisiana—

84,850
286,800

+ 1,000
6,550

83,450
291,700

71,050
295,000

Total Louisiana— 374,000 398,022 371,650 — 5,550 375,150 366,050

Arkansas

Mississippi
Alabama

Florida
Illinois

Indiana

Eastern—

(Npt incl. 111., Ind„
Ky.) ———I.

Kentucky
Michigan
Wyoming
Montana
Colorado
New Mexico

78,000
53,000

800

197~000
14,000

61,900
29,500
46,000
92,000
21,000
2 2,000
99,000

81,526

106,000

77,500
55,850
1,150
100

209,050
19,150

64,400
32,800
95,800
46,400
104,200
20,150
23,450

450

1,150
150

650

750

1,450
500

150

500

4,300

300

77,200
55,800

1,050
100

208,400
18,250

64,750
32,300
95,650-
45,200
108,650
20,150
23,650

80,500
51,450

250

15

198,750
12,100

63,150
16,450

104,750
47,050
105,700
19,750
9,550

Tot. East Of Calif. 3,786*000 3,591,300 + 21,650 3,574,850 3,877,065
California 834,000 §830,000 855,100 + 600 854,150 906,800

Total United States 4,620*000 4,446,400 + 22,250 4,429,000 4,783,865
♦These are Bureau of Mines calculations of the requirements of domestic crude

oil (after deductions of condensate and natural gas derivatives) based upon certain
premises outlined in its detailed forecast for the month of April. As requirements
unay be supplied either from stocks or from new production, contemplated withdrawals
Srom crude oil inventories must be deducted from the Bureau's estimated requirements
Co determine the amount of new crude to be produced. In some areas the weekly
estimates do, however, include small but indeterminate amounts of condensate which
Us mixed with crude oil in the field.

tOkiahoma, Kansas, Nebraska figures are for week ended 7:00 a.m., April 3, 1946.
tThis is the net basic allowable as of April 1 calculated on a 30-day basis and

deludes shutdowns and exemptions for the entire month. With the exception of
Chose fields which were exempted entirely the entire state was ordered shut down
for nine days, no definite dates during the month being specified; operators only being
required to shut down as best suits their operating schedules or labor needed to
operate leases, a total equivalent to 9 days shutdown time during the calendar month.

§Recommendation of Conservation Committee of California Oil Producers.

CRUDE RUNS TO STILLS; PRODUCTION OF GASOLINE; STOCKS OF FINISHED
AND UNFINISHED GASOLINE, KEROSINE, GAS OIL AND DISTILLATE FUEL

AND " RESIDUAL FUEL OIL, WEEK ENDED APRIL 6, 1946
(Figures in thousands of barrels of 42 gallons each)

Figures In this section Include reported totals plus an
estimate of Unreported amounts and are therefore on a

-Bureau of Mines basis

District—

■ast Coast
Appalachian—
District No. 1
District No. 2—

hid HI., Ky
Qkla., Kan., Mo
mland Texas
Texas Gulf Coast
Louisiana Gulf Coast-
2° La & Arkansas-
Rocky Mountain—
District No. 3„
District No. 4

California

§Gasoline tFinish'd tStks. of tStks.
% Daily Crude Runs Produc'n and tStocks Gas Oil of
Refln'g to Stills at Ref. Unfin. of & Dist.
Capac. Daily % Op- Inc. Nat. Gasoline Kero- Fuel
Report'g Av. erated Blended Stocks sine Oil

99.5 751 94.9 1,719 23,549 5,007 9,990

76.8 98 67.1 297 2,912 213 435

81.2 48 96.0 171 1,181 27 83

87.2 714 83,3 2,642 23,948 1,389 3,529
78.3 370 78,9 1,322 9,823 417 1,603
59.8 208 63.0 859 3,148 323 322

89.3 1,102 89.1 3,458 15,608 1,374 4,546

96.8 301 115.8 811 4,135 563 1,435

55.9 55 43.7 147 1,970 178 418

17.1 13 100.0 39 118 20 37

72.1 102 64.2 311 2,446 106 384

86.5 771 79.7 1,942 15,388 517 6,471

85.7 4,533 83.9 13,718 -104,226 10,134 29,253

85.7 4,684 86.7 13,896 104,715 9,307 28,240

4,720 14,663 196,611 7,237 27,046

Resid.
Fuel
Oil

6,349

214
219

2,985
1,098
727

4,194
998

256

34

607

19,608

Total U. S- B. of M.
bases April 6, 1946 85.7 4.533 83.9 13.718 * 104,226 10,134 29,253 37,289

Total U. S B. of M.
basis Mar. 30, 1946 85.7 4.684 86.7 13.896 104,715 9,307 28,240 37,746

C. 8. B. of M. basis
April 7, 1945 4,720 14.663 196,611 7,237 27,046 40,816
0Includes unfinished gasoline stocks of 8,582,000 barrels. Ilncludes unfinished

gasoline stocks of 11,699,000 barrels. {Stocks at refineries, at bulk terminals, in
transit and in pipe lines. §Not including 1,946,000 barrels of kerosine, 5,060,000
barrels of gas oil and distillate fuel oil and 8,401,000 barrels of residual fuel oil
Produced during the week ended April 6, 1946, which compares with 2,011,000 barrels,
5,357,000 * barrels and 8,738,000 barrels, respectively, in the • < preceding . week and*
L518.000 barrels, 4,627,000 barrels and 9,138,000 barrels, respectively, in the week
ended April 7, 1945.

1935-1939=100*

Latest Preceding Month Year
Sach Group Week Week Ago Ago
Bears to the Group Apr. 13, Apr. S, Mar. 16, Apr. 14
Total Index 1946 1946 1946 1945

25.3 Foods 144.0 141.9 141.9
Fats and Oils 147.4 147.4 147.4 145.3
Cottonseed Oil 163.1 163.1 163.1 163.1

23.0 Farm Products 175.1 175.0 172.5 166.5
Cotton 263.8 264.1 251.8 209.6
Grains 173.8 173.4 172.4 163.0
Livestock 161.3 160.2 160.6

17.3 Fuels 131.7 131.7' 126.5 130.4
10.8 Miscellaneous commodities 133.9 133.8 134.3 133.7
8.2 Textiles 166.9 166.9 163.7 156.3
7.1 Metals 117.2 117.2 116.9 104.7
6.1 Building materials 167.8 167.8 167.8 154.2
1.3 Chemicals and drugs 127.5 127.2 127.2 125.4
.3 Fertilizer materials 118.2 118.2 118.2 118.3
.3 Fertilizers 119.8 119.8 119.9
.3 Farm machinery 105.3 105 3 105.2 104.8

100.0 All groups combined 145.7 143.6 140.3

-Indexes on 1926-1928 base were:

and April 14, 1945, 109.3.
April 13, 1946, 113.6; April 6, 1946, 113.5;

Steel Operations Slightly Lower—Mills
Yield Slowly to Effects of Coal Strike

"Gambling on the chance that the coal strike would be settled in
time to prevent a drastic shutdown in the steel industry, many com¬

panies this week maintained a higher operating rate than had been
expected," "The Iron Age," national metalworking paper, states in its
issue of today (April 18), further adding:

"Another segment of the industry, however, was forced to curtail
operations further. Diminishing®
supplies of coal and coke by this
weekend will force the whole

steel industry to scrutinize operat¬
ing schedules on a day-to-day
basis.

"Up to this weekend more than
350,000 tons of steel have been
lost to the reconversion program
because of the coal strike. Hopes
that 1946 would show the biggest
peacetime production of steel
have been dashed because of the
tremendous losses due to the steel
strike and the coal stoppage.
"Significant steelmarket changes

were disclosed this week when it
became apparent that active mar¬
kets close to steel mills and the

high cost of freight absorption are
rapidly accomplishing what the
Federal Trade Commission has
unsuccessfully attempted to
achieve for years by regulation.
Many steel mills are rapidly with¬
drawing from distant territories.
"Nearly every steelmaker is re¬

establishing the areas in which he
can sell profitably and has started
to cut off sales beyond these eco¬
nomic boundaries on certain prod¬
ucts. Simultaneously, low profit
items are being dropped al¬
together from schedules. The
realignment has hit particularly
hard the Chicago, Western and
Pacific Coast territories on sheets,
wire rods, wire aind tubular prod-:
ucts. Reflecting this situation, ond
large pipe manufacturer notified
its customers this week that it
would close its Chicago sales of¬
fice and withdraw from business
in that territory and adjacent
western states.
"Withdrawals from thesevarious

markets have left in their wake
scores of customers without a

source of steel. Local mills have
been forced to turn a cold shoul¬
der to pleas of steel users to be
placed on schedules. These com¬
panies find their order books al-

scheduled far into the future. This

tightening up and revision of sales
policies is a direct aftermath of
the wage and price increase.

"Aggregate steel order volume
this past week remained heavy
with deliveries extended far into

this year. Tubular products of all
types including pressure tubing,
mechanical tubing and oil coun¬

try goods are in extremely heavy
demand with all firms having un¬

usually heavy backlogs. Flat-
rolled steel is currently tighter
than at any time in years. Com¬
panies which have been affected
by the coal strike are concentrat¬
ing attention on the output of
sheets and strip in an attempt to
alleviate the critical supply out¬
look.

"In the non-ferrous field, the
plight of the low cost producers
of metals such as copper and lead,
which the Premium Payment
Plan is not. designed to aid, has
been brought to the attention of
Congress and considerable pres¬
sure has been brought to bear on
the need for legislative action in
the interest of such producers.
These producers have been
squeezed between higher costs
and fixed prices, but the country's
need for their products would
prevent any closing down of mine
^properties."

The American Iron and Steel
Institute on Monday of this week
nnounced that telegraphic reports
which it had received indicated
that the operating rate of steel
companies having 94% of the
steel capacity of the industry will
be 77.4% of capacity for the week
beginning April 15, compared with
78.3% one week ago, 88.9% one
month ago and 91.9% one ydar
ago. This represents a decrease
of 0.9 point or 1.1% from the
preceding week. The operating

ready loaded with deliveries rate for the week beginning April

15 is equivalent to 1,364,100 tons
of steel ingots and castings, com¬
pared to 1,379,900 tons one week
ago, 1,566,800 tons one month ago,
and 1,683,300 tons one year ago.

"Steel" of Cleveland, in its sum¬

mary of the iron and steel mar¬
kets, on April 15 stated in part as
follows:

"Production of sheets, among
the most critical of all- steel prod¬
ucts, has not yet been materially
affected by the soft coal strike*
but output of plates, bars and rails
and some other items has been cut

into severely. Another week of
the coal strike may see consider-?
able effect on sheets.

"Demand for all products re¬
mains strong, notably .''cr small
diameter bars and light flat+rolled
products. The fuel situation adds
to uncertainty and somea mills
operating on a quarterly. .quota
and recently planning to announce
third quarter quotas at thtektime
have postponed action for at.least
two weeks. In one case a, sheet
producer considering setting , up
quotas for entire last half has
abandoned that idea.

"Because of difficulty in getting
desired quantities of steel from
mills Government surplus, ;apd
contract termination materials are

being scrutinized more closely for
the salvageable steel that might
be uncovered. Tonnagewise the
principal items thus obtained are

plates and shapes, because of clos¬

ing of various shipyards. Much
of this finds its way into ware¬

houses and to some extent is ex¬

ported.

"Relatively f e w cancellations
have followed construction re¬

strictions by Civilian Production
Administration and these have had

no effect on nearby shape mill
schedules. Delivery promises on

shapes are as tight as ever, with
leading producers able to offer

relatively little for the remainder
of the year. New work continues
to come out and some important
contracts are being let. Much de¬

pends on final interpretation of
the order*as projects come up for

approval.
"Because of fuel shortage blast

furnaces are being banked and

pig iron supply is much curtailed,
though every effort is being made
to distribute it as widely as posr

sible. In some cases furnaces are

being continued in operation after
they had been scheduled to go
down for relining. Foundries are

operating at low rate in the face
of heavy backlogs of orders and a

better labor supply than in recent
months. In addition to lack of

iron, foundries also are unable to
obtain scrap in sufficient quanti¬
ties.

"The general scrap situation is
tight, with steelworks and foun¬
dries pressing for all the topnage
than can be obtained, high spring¬
boards being paid to attract re¬

mote supply. Steelmakers are

taking ail that is offered, in spite
of lower steel production rates.
"Steel ingot production in March

snapped back from the depths
reached in January and February,

during the steel strike, and totaled
6,534,648 net tons, almost equaling
-output of March last year, when
it was 7,707,965 tons. However,
first quarter production at*11,799,-"* >•->

219 tons, was lowest for ahy three
months since second quarter' of
1939 and was almost 10 million

tons below first quarter of 1945.

Average weekly production in
first quarter was 917,513 tons, at
83.7% of capacity, compared with
an average of ; 1,677,199 tons, at

k95% in first quarter last year." - "
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Moody's Bond Prices and Bond Yield Averages
Moody's computed bond prices and bond yield averages are

given in the following table.

1946— U. S.

Daily Govt.

Averages Bonds

April 16 125.58

15 125.77

13 125.74

12 125.77

11 125.83

10 125.86

April 9 125.86

8— __ 125.89

6 125.92

5 125.92

4 125.89

3 125.92

2 125.86

1 125.64

Mar. 29— 125.61

22 125.74

15 125.70

8 125.86

1 125.84

Feb. 21 126.02

15 126,14
8 126.15

1 126.05

Jan. 25 126.28

18 126.06

11 126.11

4 125.18

High 1946 126.28

LOW 1946 _
124.97

1 Year Ago
April 16, 1945- 122.57

2 Years Ago
April 15, 1944_ 119.86

1946— U. S.

Dally Govt.

Averages Bonds

April 16 1.36

15 1.35

13 1.35

12 1.35

11 1.35

10 1.34

April 9 1.34

6 1.34

5 1.34

4 1.34

3 1.34

2 1.34

1 1.36

Mar. 29 1.36

22 1.35

15 —
1.3*

8 1.34

1__ 1.34

Feb 21—;
< 1.33

15 1.32

8 — 1.32

1 1.33

Jan. 25 1.31

18_: 1.33

11 1.32

4 1.38

High 1946 1.40

Low 1946 1.31

MOODY'S BOND PRICES

(Based on Average Yields)

Avge.
Corpo- Corporate by Ratings*
rate* Aaa Aa A Baa

120.02 124.20 122.09 119.41 114.08
120.02 124.20 122.09 119.41 114.08
120.02 123.99 122.29 119.61 114.27
120.02 123.99 122.29 119.61 114.27
120.02 124.20 122.29 119.61 114.27
120.02 123.99 122.29 119.61 114.27

120.02 123.99 122.29 119.61 114.46
120.02 123.99 122.29 119.61 114.46
120.02 123.99 122.29 119.61 114.46
120.02 123.99 122.29 119.61 114.46
120.02 124.20 122.29 119.61 114.46
120.02 124.20 122.29 119.41 114.46
119.82 123.99 122.29 119.41 114.27
119.82 123.99 122.29 119.41 114.27

119.82 123.99 122.29 119.41 114.27
119.82 123.77 122.29 119 41 114.08
il9.82 123.77 122.29 119.20 114.27
119.82 123.56 122.50 119.20 114.46
119.61 123.56 121.88 119.20 114.27

120.22 123.34 121.88 119.00 114.27
119.61 123.56 121.88 119.20 114.27
119.61 123.34 121.88 119.20 114.27
119.20 123.34 121.46 118.80 113.50

119.00 123.12 121.25 119.00 113.31
118.60 122.50 120.84 118.60 112.93
118.20 122.09 120.63 118.20 112.56
117.80 121.67 119.82 117.60 112.37

120.02 124.20 122.50 119.61 114.46
117.60 121.46 119.82 117.40 112.19

MOODY'S BOND YIELD AVERAGES

(Based on Individual Closing Prices)

Avge.
Corporate by Ratings*

Corporate by Groups*
R. R. P. U. Indus.

117.60 120.22 121.88
117.60 120.22 121.88
117.60 120.22 121.88
117.60 120.22 121.88
117.60 120.43 121.88
117.60 120.43 121.88

117.60 120.43 121.88
117.60 120.22 122.09
117.60 120.22 122.09
117.60 120.22 122.09
117.60 120.43 122.29
117.60 120.43 122.09
117.40 120.43 122.09
117.40 120.22 122.09

117.40 120.22 122.09
117.20 120.22 122.09
117.00 120.22 122.29
116.80 120.43 122.29
116.61 120.22 122.09

116.41 120.22 122.09
116.80 120.02 122.29
116.41 120.02 122.29
115.82 119.41 122.29

115.63 119.41 122.09
115.24 118.80 121.88
115.04 118.40 121.46
114.66 117.80 120.84

117.60 120.43 122.50
114.40 117.80 120.63

Corpo¬
rate*

2.65

2.65

2.65

2.65

2.65

2.65

2.65

2.65

2.65

2.65

2.65

2.66
2.66

2.66

2.66

2.66

2.66

2.67

2.67

2.67

2.67
2.69

2.70

2.72
2.74

2.76

2.77
2.65

Aaa

2.45

2.45

2.46 .

2.46

2.45

2.46

2.46

2.46

2.46

2.45

2.45

2.46

2.46

2.46

2.47
2.47

2.48

2.48

2.49
2.48

2.49
2.49

2.50

2.53
2.55

2.57

2.58

2.45

Aa

2.55

2.55

2.54

2.54

2.54

2.54

2.54

2.54

2.54

2.54

2.54

2.54

2.54

2.54
2.54

2.54

2.53

2.56

2.56

2.56

2.56

2.58

2.59
2.61

2.62

2.66

2.66

2.53

2.68

2.68

2.67

2.67

2.67

2.67

2.67
2.67

2.67

2.67

2.68

2.68

2.68

2.68
2.68

2.69

2.69

2.69

2.70

2.69

2.69

2.71

2.70

2.72
2.74

2.77

2.78

2.67

Baa

2.95

2.95

2.94

2.94

2.94

2.94

2.93

2.93

2.93

2.93

2.93

2.94

2.94

2.94

2.95

2.94

2.93

2.94

2.94

2.94

2.94

2.98

2.99

3.01

3.03

3.04

3.05

2.93

Corporate by Groups*
R. R. P. U. Indus.

2.77

2.77

2.77

2.77

2.77

2.77

2.77

2.77

2.77

2.77

2.77

2.78

2.78

2.78
2.79

2.80

2.81

2.82

2.83

2.81

2.83

2.86

2 87

2.89

2.90

2.92

2.93

2.77

2.64

2.64

2.64

2.64

2.63

2.63

2.63
2.64

2.64

2.63

2.63

2.63

2.64

2.64

2.64

2.64

2.63

2.64

2.64

2.65

2 65

2.68

2.68

2.71

2.73

2.76

2.76

2.63

2.56

2.56

2.56

2.56

2.56

2.56

2.56

2.55

2.55

2.54

2.55

2.55

2.55

2.55

2.55

2.54

2.54

2.55

2.55

2.54

2.54

2.54

2.55

2.56
2.58

2.61

2.62

2.53

1 Year Ago
April 16, 1945.

2 Years Ago
April 15, 1944.

1.63 2.90 2.61 2.72 2.90 3.36 3.07 2.94 2.68

1.82 3.08 2.74 2.82 3.08 3.68 3.44 2.97 2.83

*These prices are computed from average yields on the basis of one "typical" bond

(3%% coupon, maturing in 25 years) arid do not purport to show either the average

level, or the average movement of actual price quotations. They merely serve to
illustrate in a more comprehensive way the relative levels and the relative movement

of yield averages, the latter being the true picture of the bond market.

NOTE—The list used in compiling the averages was given in the Nov. 22, 1945
issue of the "Chronicle" on page 2508.

Non-FerrousMetals—British Increase Prices-
United States Pays for Foreign Lead
"E. & M. J. Metal and Mineral Markets," in its issue of April 11,

stated: "Outstanding in developments in non-ferrous metaJs last

week was the announcement that the British Ministry of Supply has
advanced home prices for copper, lead, and zinc, raising quotations
to the level at which replacements may be obtained and doing away
with subsidies. At the same time, the price of aluminum in the
British market, which was main-^— —-

tained above the world basis, was has not improved. A strike was

reduced to the equivalent of about
12.05c. per pound. The movement
of metals in the United States
continues substantially below re¬

quirements because of work stop¬
pages. The fact-finding body will
open hearings in Washington
April 18, and settlement of the
labor dispute may not be possible
before next month." The publi¬
cation further went on to say in

> part as follows: f

Copper
Demand for foreign copper was

quite active last week, with sell¬
ers shy. The net result was that
business was booked at higher
prices, with sales as the week
ended at the equivalent of 12.375c.,
f.a.s. Recent purchases by the
Government have brought in hes¬
itant buyers.

le domestic supply situation

called at the Butte mines of Ana¬
conda on April 10, and it was
feared that work stoppages would
spread to other Montana prop¬
erties. The strike at Chase Brass
& Copper was settled last week.
The British Ministry of Supply

raised the price of electrolytic
copper for the home market on

April 8 from £62 per long ton,
delivered, to £72. Calculating
exchange at $4.03, the new price
is equivalent to 12.95c per pound.
?a!td °n. *ecent sales of copperto the British, the revised quota-
jlcm \s roughly the same as the
prevailing world price. The Min-

,°f Supply recently pur¬
chased Chilean copper on the
basis of 11.875c., Chilean ports,
equivalent to 12.647c. c.i.f. British

ports. Northern Rhodesian copper
has been purchased on the basis

of £70 per ton, according to ad¬
vices from London.

Lead ■

Domestic sales of lead tot the
week were limited to 5,380 tons,
owing to strikes. Interest cen¬
tered in the action taken by the
British to raise the home price
of lead to the world level for
free metal. Also, it became known
that the United States has agreed
to purchase Canadian lead at the
rate of 2,500 tons a month for
three months on the basis of 7%c.,
delivered. Negotiations are on for
purchasing 5,000 tons monthly of
Latin-American lead for shipment
in the next three months on

approximately the same basis. The
domestic ceiling continued at
6V2c., New York.
In raising the price of soft lead

for the home market to £45 per

long ton, delivered, the British
have lifted their quotation to the
equivalent of 8.096c. per pound.
The previous equivalent in United
States currency was 7c. per

pound.
Zinc

The March statistics of the
American Zinc Institute revealed
that production of slab zinc in¬
creased, shipments were substan¬
tially higher, and stocks at the
end of the month declined 12,080
tons, to 260,995 tons. Owing to
actual and threatened work stop¬
pages, the statistics for March
were not accepted as a true index
of conditions in the zinc industry.
However, it was known that gal¬
vanizing operations and die cast¬
ing have stood out as outlets for
zinc in recent months, with brass
more or less inactive because of
strikes.

Shipments of slab zinc in March
totaled 83,692 tons, against 54,856
tons (revised) in February. The
high deliveries offset a gain in
production sufficiently to bring
about the first reduction in stocks
in ten months.

The February and March slab
zinc statistics of the American
Zinc Institute are summarized as

follows, in tons:
March Feb.

Stock at beginning 273,075 266,657
Production

Production, daily rate
Shipments:
Domestic

Export

71,612
2,310

*61,274

2,188

81,368 *53,970
2,324 886

Totals 83,692 *54,856
Unfilled orders 38,168 32,707
Stock at end 260,995 *273,075
*Revised figures.

Production of slab zinc in the
United States in the first three
months of 1946 amounted to 198,-
787 tons, against 206,954 tons in
the Jan.-March period of 1945.
Shipments in the first quarter
totaled 197,183 tons, against 269,-
802 tons in the first quarter last
year.
The upward revision in the

price of zinc in the British market
to £39 5s. per long ton for G.O.B.
establishes the cost to the con¬

sumers to 7.06c. per pound, United
States "currency. The' previous
quotation was £31 5s. for foreign
duty-paid metal.' 1 >s r

Tin

It was announced last week that
tin concentrates produced at Billi-
ton, Netherlands East Indies, will
be shipped to Holland and the
United States. Production will be
shared equally.
Advices received here from

Singapore state that tin smelting
has been resumed.
The news from the Far East in¬

dicates that world supplies of tin
will gradually increase in the
second half of the year, which
points to a moderate easing of
controls on consumption.
The price situation in tin last

week was unchanged. Straits
quality tin for shipment, in cents
per pound, was nominally as fol¬
lows:

April May June
April 4 52.000 52.000 52.000
April 5 52.000 52.000 52.000
April 6_ 52.000 52.000 52.000
April 8 52.000 52.000 52.000
April 9 52.000 52.000 52.000
April 10 52.000 52.000 52.000

Chinese, or 99% tin, continued
at 51.125c. per pound.

Quicksilver

During the last week 700 flasks
of quicksilver arrived from Spain
and 600 flasks from Mexico. Of¬
ferings of foreign metal on spot
increased, which was reflected in
further unsettlement in quota-
lions. During the last week prices
on spot ranged from $103 to $105
per flask, or $1 lower than in the
preceding week. Foreign metal
for shipment was offered at
$101.50, New York. With produc¬
tion costs in the United States
substantially higher than in pre¬
war years, sellers of domestic
metal are not inclined to take an

aggressive position on prices. De¬
mand last week was moderate.

Silver

To ease the tax burden on pro¬

ducers of silver, the Mexican
Government has repealed the
"aforo" tax on silver, which
amounted to approximately 3JAc.
an ounce troy. Removal of this
tax reduces total taxes on silver
to the equivalent of 18c. an ounce
The move also makes it possible
for producers in Mexico to meet
the higher wages granted earlier
in the year and thereby stimulate
production.
Mine production of silver in the

United States in February
amounted to 1,692,845 oz., accord¬
ing to preliminary figures of the
Bureau of Mines. Production in
January was 1,859,086 oz., and the
monthly average for 1945 was 2,-
391,196 oz. The drop in output
resulted largely from strikes at
base-metal mines.
The New York Official price

of foreign silver was unchanged
last week at 703/4c. London con¬

tinued at 44d.

DAILY PRICES OF METALS ("E. & M. J." QUOTATIONS)
—Electrolytic Copper— Straits Tin, —Lead— Zinc

Apr. Dom. Refy. Exp. Refy. New York New York St. Louis St. Louis

4 11.775 12.125 52.000 6.50 6.35 8.25

5 11.775 12.125 52.000 6.50 6.35 8.25

6 11.775 12.125 52.000 6.50 6.35 8.25

8 11.775 12.150 52.000 6.50 6.35 8.25

9 11.775 12.175 52.000 6.50 6.35 8.25

10 11.775 12.225
. 52.000 6.50 6.35 8:25

Average 11.775 12.154 52.000 6.50 ' 6.35 8.25

Average prices for calendar week ended April 6 are: Domestic

copper f.o.b. refinery, 11,7750; export copper f.o.b., refinery, 12.0880,
Straits tin, 52.0000; New York lead, 6.5000; St. Louis lead, 6.3500; St.
Louis zinc, 8.2500; and silver, 70.7500.

The above quotations are "E. & M. J. M. & M. M's" appraisal of the major United
States markets, based on sales reported by producers and agencies. They are reduced
to the basis of cash, New York or St. Louis, as rioted. All prices are in cents per pound

Copper, lead and zinc quotations are based on sales for both prompt and future
deliveries; tin quotations are for prompt delivery only.

In the trade, domestic copper prices are quoted on a delivered basis: that is
delivered at consumers' plants. As delivery charges vary with the destination, the
figures shown above are net prices at refineries on the Atlantic seaboard. Delivered
prices in New England average 0.225c. per pound above the refinery basis.

Effective March 14, the export quotation for copper reflects prices obtaining in
the open market and is based on sales in the foreign market reduced to the f.o;b
refinery equivalent, Atlantic seaboard. On f.a.s. transactions we deduct 0.075c, for
lighterage, etc., to arrive at the f.o.b, refinery quotation.

Quotations tof copper are for the ordinary forms of wirebars and ingot bars
For standard ingots an extra 0.05c. per pound is charged; for slabs 0.075c. up, and
for cakes 0.125c. up, depending on weight and dimensions; for billets an extra 0.75c.
up, depending on dimensions and quality. Cathodes in standard sizes are sold at a
discount of 0.125c. per pound.

Quotations for zinc are for ordinary Prime Western brands. Contract prices foi
High-Grade zinc delivered In the East and Middle West in nearly, all instances com¬
mand a premium of lc. per pound over the current market for Prime Western but
not less than lc. over the "E. & M. J." average for Prime Western for the previous
month.

Quotations for lead reflect prices obtained for common lead only.

SEGlAdopf&New Role
On ReporfsofSales
The Securities and Exchange

Commission announced on March
28 the adoption of a reporting pro
gram providing for the disclosure
to investors and the public of cur¬
rent information as to the volume
of business being, done by most
issuers having securities regis¬
tered on a national Securities ex¬

change. At the same time the
Commission announced the re¬

scission of Rule X-13A-6A and
paragraph (f) of Rule X-13A-6
The rescinded rules were adopted
on July 23, 1945 to provide for
the reporting of changes in the
dollar volume of war business
handled by listed companies. The
Commission; in making this
known, said in part:
"Under the provisions of a new

rule, designated X13A-6B, and the
revised Item II of Form 8-K, most
issuers filing annual reports pur¬
suant to the requirements of Rule
X-13A-1 will henceforth be re¬

quired to file quarterly reports on
Form 8-K, setting forth the dollar
amount of sales or other 'gross
revenues during the fiscal quarter
for which filed. A report must be
filed not later than 45 days after
the close of each fiscal quarter
beginning after Dec. 31, 1945, or
not more than 45 days after the
effective date of the new rule,
whichever date is the later. Is¬

suers previously filing reports un¬

der Rule X-13A-6A will, however,
begin immediately to report un¬
der the new rule so as5 to provide
a continuous series of reports as

to such companies. Insurance
companies, investment companies,
common carriers and public util¬
ity companies are exempted from
the requirements of the new rule
due to the nature of their business
and because, in the case of most
listed public utility companies,
the Federal and State regulatory
agencies to which such companies
are generally subject, presently
require the filing of more exten¬
sive information on at least as

frequent a basis."

Truman May Visit
Philippine Islands ;
Will Not Attend Bomb Test
Rumors that President Truman

would witness the atom bomb
tests tentatively scheduled for the
first part of July in Bikini lagoon
have received White House de¬
nials, according to advices from
Washington to the New York
"Times" on April 9. These advices
stated that the President's press
Secretary, Charles G. Ross, quoted
the President as saying: "It's the
first I've ever heard of it." when
queried in the matter. It is re¬
ported that Mr. Truman is plan¬
ning to go to the Philippines for
the independence celebration of
the Islands scheduled for July 4,
but Mr. Ross intimated that this
trip too was subject to conditions
permitting the President to leave
the country at that time.
Some skepticism is now felt as

to whether the bomb tests at
Bikini will actually take place on
July 1 as anticipated, Aithoug
preparations are said to be con
tinuing,: some observers consi er
it likely that the tests will be in¬
definitely postponed.

Commodity Index
Tuesday, April 9, 1946
Wednesday, April 10
Thursday, ApriP 11*- ■—*—
Friday, April 12
Saturday, April 13—. —

Monday, April 15— ——

Tuesday, April 16 —

Two weeks ago, April 2, 19*6
Month ago, March 16 <

Year ago, April 16, 1945.
1945 High, Dec. 27.i— —

Low, Jan. 24
1946 High, April 6 -7

Low, Jan. 2

273.9
274.1
273.5
272j4
272.7
272.9
272.9
273.6
2711
255.9
265.0
252.1
274 2
264.7
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Bevenw* Freight CarMings DuringWeek
Ended April 6,1946 Decreased 164,479Cars
Loading of revenue freight for the week ended April 6, 1946

totaled 644,663 cars the Association of American Railroads announced
on April 11. This was a decrease below the corresponding week of
1945 of 121,009 cars, or 15.8%, and a decrease below the same week
in 1944 of 143,322 cars or 18.2%.

Loading of revenue freight for the week of April 6, decreased

164,479 cars or 20.3% below the preceding week due to coal strike.'

Miscellaneous freight .loading totaled 367,607 cars, a decrease of

5 653 cars below the preceding week, and a decrea^ of 21,863 cars

beiow the corresponding, work in 1945.
Loading of merchandise less than carload lot "freight totaled

128,314 cars a decrease of 428 cars below the preceding week, but
an increase of 19,247 cars above the corresponding week in 1945.

Coal loading amounted to 33,901 cars, a decrease of 152,316 cars

below the preceding week, and a decrease of 84,351 cars below the
corresponding week in 1945.

Grain and grain products loading totaled 37,637 cars, a decrease

of 4,994 cars below the preceding week and a decrease of 8,704 cars

below the corresponding week in i945. In the Western Districts

alone, grain and grain products loading for the week of April 6
totaled 24,917 cars, a decrease of 3,111 cars below the preceding week

and a decrease of 5,479 cars below the corresponding week "in 1945.
Livestock loading amounted to 15,982 cars, an increase o£428 cars

above the preceding week and an increase of 1,408 cars above the

corresponding week in 1945. In the Western Districts alotft loading
of livestock for the week of April 6 totaled 12,360 cars an increase

of 181 cars above the preceding week, and an increase of 1,250 cars

above the corresponding week in 1945.
Forest products loading totaled 42,666 cars an increase, of 3,158

cars above the preceding week and an increase of 3,578 cars above

the corresponding week in 1945.
Ore loading amounted to 9,607 cars, a decrease of 141"cars below

the preceding week and a decrease of 25,830 cars below Jthe corre¬

sponding week in 1945. •

Coke loading amounted to 8,949 cars a decrease of 4,233 cars

below the preceding week, and a decrease of 4,494 cars" below the

corresponding week in 1945.
All districts reported decreases compared with the correspond¬

ing week in 1945 and 1944.

,4 weeks of January.
4 weeks of February.
5 weeks of March__
Week of April 6

Total

1946 .

2,883,620
2.866,710
3,982,229
644,663

10,377,222

1945 1944

3,003,655 3,158,700
3,052.48? 3.154,116

4,022,088 """ 3,916,037
765,672 787,985

10,843,902 11,016,838

The following table is a summary of the freight carioadings for
the separate railroads and systems for the week ended April 6, 1946.
During this period only 46 roads reported gains over the week ended
April 7, 1945. ■ 2T'

REVENUE FREIGHT LOADED AND RECEIVED FROM CONNECTIONS
(NUMBER OF CARS) WEEK ENDED APRIL 6

Total Loads
Received from
Connections

1946 1945

Railroads

Eastern District—

Ann Arbor

Bangor & Aroostook
Boston & Maine—
Chicago, Indianapolis & Louisville-
Central Indiana ;

Central Vermont :

Delaware &Hudson ,

Delaware, Lackawanna & Western-
Detroit & Mackinac.
Detroit. Toledo & Ironton, ,

Detroit & Toledo Shore Line
Erie ; .

Grand Trunk Western -

Lehigh & Hudson River
Lehigh & New England
Milgh Valley
Maine Central
Monongahela
Montour-
New York Central Lines!"!!ZHZ
N. Y., N. H. 8c Hartford- ..

New York. Ontario & Western
New York, Chicago & St. Louis
N. Y., Susquehanna 8c Western
Pittsburgh & Lake Erie„_
Pere Marquette-' ■■, ■ ....

Pittsburgh & Shawmut 1
Pittsburg, Shawmut & North.
Pittsburgh & West Virginia
Rutland ■ . .. • 1
■Wabash-. ~
.Wheeling & Lake Frfp"

Total

Revenue Freight Loaded
1946 1945 1944

398 273 245 1,726 1,499
3,042 2,982 2.436 433' 496
7,632 6,990 6,801 14,273 16,592
992 1,009 1,222 1,846 2,044
39 28 31 47 43

1,072 1,055 1,104 2,015' 2,025
4,494 4,593 4,753 10,820 14,107
8,071 7,352 7,210 9,199^: 12,231
295 214 252 245"/ 140

*2,637 1,659 1,582 *1,582 1,376
289 429 337 2,365 3,631

12,080 12,175 13,006 12.839 18.099
3,721 3,987 3,724 7,482 9,949
218 206 181 3,003 3,628

2,237 1,717 1,718 1,291 1,386
8,230 7,941 8.080 8,009 12.114
2,680 2,387 2,137 4,698 4,620
212 4,226 6,596 293 280
43 1,546 2,542 27 19

41.854 47,422 45,977 39,510 49,571
19.494 10,251 10.143 15,351 18,912

940 952 1,032 3,030 3,626
5,923 , 6,466 6,148 12,312 15,843
412 430 440 2,131 2,405

6,178 7,490 8,042 3.292 6,765
5,648 5,040 4,725 6,581 8,462
146 687 729 32 39
141 170 280 117 270
248 775 828 1,966 3,358
396 372 375 1,189 1,100

5.589 5.945 5,469 10,649 11,827
2 624 5,146 5,179 3,485 5,070

Total
„ * ^

Allegheny District—
»Canton &Youngstown
Baltimore & ohm
Bessemer &.Lake Erie__

S?®brJa & Indiana

nimb.erIanr^ Petmsyfvania___!L
wgonler Valley^
Jong island-—!!!!*"" "~" "island y„v.

Penn-Readlng Seashorellniw!!!--!!-.
Pennsylvania System
Reading Co.

__ _

Jnion (Plttsbur~ghT!!-—-IZ Z
We«tern Maryland—.-.— '

Total
.

PwahontasDistrict—
^Ohlo

"orfolk Western.
Virginian

Total

138,975 . 151,915 153,324 181,836 231.527

- 675
'-

836 674 1,066 1,415

28,547. - 40,324- 42,458 21,756 29,404
901 ■2,047 3,047 1,378 1,777

3 988 1,692 2 6

22,5646,443 •,-,6,696 ■ .6,717 15,221
416 401 593 68 65

18 139 233 7 6

0 64 12.2 10 42

1.538 1,875. 1,180 5.388 5,284
1,862 1,998 1,763 2,202 2,555

60,691 75.167 80 103 47,103 62,030
14.348 14,795 13 685 21.574 31,259
14,950 18.837 20.210 2.352 3,625
2.497 3,310 4,400 9,366 14,888

132,889 167,477 176,877 127,493 174,920

8.034 21.328 27,769 9 571 14.378

6,835 15,361 '21,218 5.672 8.860
v - 637 3,150 4,177 1,271 3,075

Railroads 1 ' 4

leathern District-

Alabama, Tennessee 8c Northern..
Atl. 8c W. P.—W. R. R. of Ala
Atlanta, Birmingham 8c Coast
Atlantic Coast Line
Central of Georgia
Charleston & Western Carolina
Clincbfield
Columbus <te Greenville
Durham 8c Southern
Florida East Coast
Gainesville Midland
Georgia
Georgia & Florida
Gulf, Mobile 8c Ohio
Illinois Central System
Louisville & Nashville
Macon, Dublin & Savannah
Mississippi Central
Nashville, Chattanooga &St. L.__
Norfolk Southern
Piedmont Northern
Richmond, Fred. & Potomac
Seaboard Air Line
Southern System.

Total Loads

Tennessee Central™
Winston-SalemSouthbound

TotaL

Northwestern District-

Chicago Ac NorthWestern
Chicago Great Western
Chicago, Milw., St. P. 8c Pac
Chicago, St. Paul, Minn. 8c Omaha
Duluth, Missabe & Iron Range-
Duluth, South Shore 8c Atlantic
Elgin, Joilet & Eastern ;
Ft. Dodge, Des Moines 8c South
Great Northern
Green Bay & Western
uake Superior & Ishpeming
Minneapolis & St. Louis
Minn., St. Paul & S. S. M
Northern Pacific
Spokane International.

Total Received from
Revenue Freight Loaded Connections
1946 1945 1944 1946 1945
485 365 368 238 432
891 969 852 2,053 2,576
t t 671 t t

16,301 14,340 13,458 10,631 14,268
4,695 3,772 3,952 4,733 5,741
501 477 423 1,492 1,542
834 1,486 1,643 2,386 2,732
396 274 282 298 216
113 94 123 544 711

4,171 3,550 3,421 1,725 1,340
94 47 38 114 160

1,378 1,205 1,384 2,247 2,435
501 371 417 934 836

4,514 4,542 4,163 4,089 4,203
19,741 26,569 27,552 11,054 17,290
14,152 19,126 24,673 9,928 12,397

282 229 218 1,264 1,088
373 464 213 422 418

3,238 3,372 3,267 3,902 4,444
1,378 1,010 950 1,584 1,531
458 433 404 1,424 1,248
448 453 435 9,988 12,394

13,233 11,304 10,832 8,418 8,880
24,667 23,056 23,795 22,056 25,124

505 648 736 591 724
129 130 153 839 1,214

113,478 118,286 124,423 102,954 123,944

Spokane. Portland 8c Seattle.

TotaL

15,396
2.542
18,666
3.543
1,000
487

8,061
454

9,880
415
204

1,610
4,820
8,646

84

2,254

17,827
2,308
19,168
3,162
10,921

497

8,984
350

14,242
411

1,634
1,830
4,544
9,693
240

2,413

16,754
2,609
19,130
2,959
2,488
650

9,295
391

13,283
504
748

- 1,992
5,509
10,072

99

2,686

13,307
3,052
9,766
3,442
315
620

8,148
106

4,736
890

68

2,235
3,608
4,474
497

2,396

13,689
3,538
10,424
3,641
200
641

11,091
109

6,282
931

77

2,420
3,174
5,345
689

3,372

Central Western District—

Atch., Top. 8c Santa Fe System-
Alton

Bingham 8c Garfield
Chicago, Burlington & Quiney
Chicago 8c Illinois Midland
Chicago, Rock Island 8c Pacific-
Chicago 8c Eastern Illinois
Colorado 8c Southern ,

Denver 8c Rio Grande Western—
Denver 8c Salt Lake
Fort Worth & Denver City
Illinois Terminal
Missouri-Illinois
Nevada Northern.
North Western Pacific
Peoria 8c Pekin Union
Southern Pacific (Pacific)
Toledo, Peoria 8c Western
Union Pacific System
Utah

Western Pacific

TotaL

78,062 98,224 89,169 57,660 65,623

22,286 24,834 21,761 9,972 13,752
*2,997 3,918 2,765 *3,074 4,200

3 382 503 3 53
15,588 18,360 18,627 10,336 11,741

182 2,580 3,240 830 914
12,355 11,398 11,244 12,146 14,171
1,951
556

2,303 2,541 4,204 4,213
599 716 1,494 2,067

1,333 2,899 3,363 2,992 6,191
125 337 758 90 26
924 973 868 1,370 1,506

1,963 2,480 2,138 1,570 2,179
990 984 1,029 542 605

1,338 1,318 1,710 93 102
522 673 777 523 764
20 2 10 0 0

28,288 28,582 29,041 9,615 15,006
0 258 290 0 2,270

13,023 16,178 15,291 10,396 16,351
3 380 469 0 3

1,924 1,820 1,792 2,461 4,330

106,371 121,258 118,933 71,711 100,444

8oathwestern District—

Burlington-Rock Island
Gulf Coast Lines.

Internatlonal-Great Northern
tK. O. 8c G., M. V. 8c O. C.-A.-A-
KansasCity Southern
Louisiana & Arkansas
Litchfield 8c Madison

Missouri & Arkansas
Missouri-Kansas-Texas Lines
Missouri Pacific

Quanah Acme 8c Pacific
St. Louis-San Francisco
St. Louis-Southwestern
Texas 8c New Orleans
Texas 8c Pacific
Wichita Falls 8c Southern
Weatherford M. W. 8c N. W

TotaL

223 367 206 440 341
5,748 6,561 7,015 2,454 4,224
2,347 2,424 2,049 4,131 3,160
1,246 1,223 968 1,810 2,581
3,161 4,873 6,275 3,284 3,279
2,454 2,543 3,287 2,411 2,839
338 314 352 1,154 1,245
197 119 202 346 297

5,328 7,041 6,441 4,365 5,768
13,538 14,541 15,610 14,012 17,85G

150 89 124 166 511
8,007 8,515 8,129 5,949 8.430
2,669 3,108

10,803
2,967 4,842 7,712

9,376 12,272 5,080 6,184
4,478 6,022 6,090 6,974 5,734

91 95 76 58 40
31 35 32 17 25

59,382 68,673 72,095 58,493 70,226

•Previous week's figure, tlncluded in Atlantic Coast Line RR. {Includes Midland
Valley Ry. and Kansas, Oklahoma & Gulf Ry. only in 1944 and also Oklahoma City-
Ada-Atoka Ry. in 1945 and 1946.

NOTE—Previous year's figures revised.

Weekly Statistics of Paperboard Industry
We give herewith latest figures received by us from the National

Paperboard Association, Chicago, 111., in relation to activity in the
paperboard industry.

The members of this Association represent 83% of the total

industry, and its program includes a statement each week from each

member of the orders and production, and also a figure which indi¬
cates the activity of the mill based on the time operated. These
figures are advanced to equal 100%, so that they represent the total
industry.

STATISTICAL REPORTS—ORDERS, PRODUCTION. BOLL ACTIVITY

Period
1946—Week Ended

Jan 5.
Jan. 12

Jan. 19 —

Jan. 26
Feb. 2—

Feb. 9-
Feb. 16
Feb. 23
Mar. 2__

Mar. 9
Mar. 16

Mar. 23
Mar. 30. —

April 6

Orders Unfilled Orders
Received Production Remaining Percent of Activity
Tons Tons Tons Current Cumulative

176,346
*

111,967 526,891 75 75
143,366 ; .144,482 523,672 94 85
134.265 , 143,550 507,651 93 88
142,142 143,101 499,955 94 89
178,590 150,634 516,776 95 90
169,482 152,066 529,767 97 91
139,681 149,794 516.211 94 92
139,993 155,381 500.507 ' 97 93
198,985 161,122 533,794 98 93
178.443 158 229 551.081 99 94
157,237 167,243 538,572 100 94
169.355 164.267 539.100 99 95
183,509 167,541 549,928 100 95
225,192 164,562 * 607,799 99 95

Vardaman Sworn In On
Federal Reserve Board
Commodore James K. Varda¬

man, Jr., President Truman's
Naval Aide, whose nomination as

a member of the Board of Gov¬
ernors of the Federal Reserve
System was confirmed by the U. S.
Senate on April 3, was sworn into
his new office on April 4 by Su¬
preme Court Justice Stanley A.
Reed for a term of 14 years from
Feb. 1, 1946. The nomination of
Mr, Vardaman to his new post
was sent to the Senate by Presi¬
dent Truman on Jan. 23. Under
date of April 3 Associated Press
accounts from Washington stated:
The Senate gave the Vardaman

nomination its approval by a
vote of 66 to 9 after a final flurry
of arguments on the qualifications
of the 51-year-old Missouri banker
for the post.
All the votes against confirma¬

tion were cast by Republicans.
Senators Donnell (Mo.) and Morse
(Ore.), who led the fight against
the nomination, were joined by
Ball (Minn.), Brewster (Me.),
Brooks (111.), Knowland (Cal.),
Moore (Okla.), Smith (N. J.) and
Young (N. D.).
Mr. Morse made a last-minute

effort to postpone the confirma¬
tion ballot until next Tuesday,
but lost out, 58 to 17.
The Senate Banking and Cur¬

rency Committee recommended
approval of the nomination on

March 27 by a vote of 9 to 1; Sen¬
ator Tobey (Republican) of New
Hampshire, voted against it, ac¬
cording to Associated Press ad¬
vices from Washington. Under
date of March 27 the Associated
Press stated:

Delay in committee approval
resulted from charges made
against Commodore Vardaman by
former banking and business as¬
sociates in St. Louis, his former
home.

Senator Radcliffe, Democrat, of
Maryland, who presided over the
public hearings, said earlier today
that the Five-Member Banking
Subcommittee had decided that
the charges "were without foun¬
dation." Commodore Vardaman
stated on April 4 that he would
leave the Navy immediately.
Those present when he took the
oath of office as a member of the
Reserve Board included Chairman
Marriner S. Eccles and other Re¬
serve Board members; Treasury
Secretary Fred M. Vinson, As^
sistant Navy Secretary John L.
Sullivan, Reconversion Director
John W. Snyder, Supreme Court
Justice William O. Douglas, and
Presidential Secretary Charles
Ross.

Mr. Vardaman succeeds John

McKee, who retired after 15 years'
service.

Notes—Unfilled order* of the prior week, plus orders received, less production, do
..._, . . not necessarily equal the unfilled orders at the dose. Compensation for delinquent
15,506'39:639" ' 53,164 16,514 26,313 -reports, orders made for or filled from stock, and other items made necessary adjust-

. ,■ ments of unfilled orders. -!- * ■"; * " " "V6 - * " ' >

Lumber Movement—Week
Ended April 6, 1946
According to the National Lum¬

ber Manufacturers Association,
lumber shipments of 429 mills re¬

porting to the National Lumber
Trade Barometer were 1.5% be¬

low production for the week end¬

ing April 6, 1946. In the same

week new orders of these mills

were 0.3% below production. Un¬
filled order files of the reporting
mills amounted to 89% of stocks.

For reporting softwood mills, un¬
filled orders are equivalent to 32

days' production at the current
rate, and gross stocks are equiva¬
lent to 34 days' production.
For the year-to-date, shipments ,

of reporting identical mills ex- z

ceeded production by 9.0%; orders
by 9.1%. ; '
Compared to the average cor¬

responding week of 1935-1939,
production of reporting mills was

3.8% below; shipments were 7.0%
below; orders were 8.0% below.,

.t9fi
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Items About Banks,
antes

The First National Bank of the
City of New York, in its report of
condition at the close of business
on March 30, 1946, shows total
resources of $893,707,426 and total
deposits of $750,673,227, compared
with $1,011,960,488, and $800,221,-
214, respectively on Dec. 31, 1945.
Cash on hand and due from Fed¬
eral Reserve banks and other
banks, including exchanges was
$139,816,046 on March 30 against
$136,391,825 three months ago;
while holdings of U. S. govern¬
ment obligations are listed now at
$537,250,805 as compared with
$648,875,777, and loans and dis-

; counts at $119,893,375,. while in
the year-end report they were
shown to be $124,979,782. Capital
and surplus have remained un¬
changed during the three months
at $16,000,000 and $100,000,000 re¬
spectively, while undivided profits
have increased to $23,973,094 after
making provision for the April 1
dividend of $2,000,000 from $23,-
<378,671 on Dec. 31 last after mak¬
ing provision for the Jan. 2 divi¬
dend of $2,000,000.

Howard A. Grant and Peter F.
X, Sullivan, Assistant Cashiers of
.Sterling National Bank & Trust
.Company of New York, have re¬
turned to the bank after serving
with the armed forces. Mr. Grant
was a lieutenant (j. g.) in the
Navy, and served in the Pacific
for two years. Mr. Sullivan, who
was a sergeant in the Army,
served in the Pacific for 32
months.

E. Chester Gersten, President of
the Public National Bank and
Trust Company of New York, an¬
nounces the formal opening on

April 15 of the bank's new office
at the southeast corner of Fifth
Avenue and 42nd Street. The new

office will serve the interests of
its many depositors in the mid-
town area. The lease for the of¬
fice was negotiated several
months ago with the Oceanic In¬
vestment Corporation, owners of
the 20-story building. Since then
alterations and improvements have
been made. The office comprises
15,000 square feet of banking
space Adequate safe deposit facil¬
ities are provided.
Thomas M. Keefe, Vice-Presi¬

dent, who comes from the main
office of the Public National Bank
and Trust Company at 37 Broad
Street, heads the new office. Prior
to joining the Public National, Mr.
Keefe was associated with the up¬
town office of the New York
Trust Company. Associated with
Mr. Keefe are Henry S. Sanders,
Vice-President, who was a senior
credit officer for many years,
supervising the lending activities
of a large branch group, and
James P. Walsh, Assistant Vice-
President, who was chief op-
crating officer at the Broadway
and 24th Street office. In addi¬
tion to these officers, the office

. will be staffed with experienced
and efficient ' personnel, ' mariy
with long service in the bank, in¬
cluding several wno are returned
veterans. The most recent state¬
ment of condition, March 31,1946,
of the bank discloses capital, sur¬
plus and undivided profits total¬
ing $27,276,000; deposits of $524,-
091,000, and total resources of
$558,422,000.

I

Arthur S. Kleeman, President of
the Colonial Trust Company of
New York, has announced that
following the April 10 meeting the
board of directors voted to trans¬
fer $150,000 from undivided prof¬
its to^$urplus,feffectiye April 10.
Thus the bank now has capital
£uuds and ;$uipluiuf $2,5OO(,OO0«-

Announcement is made that Dr.
Frank D. Faekenthal has recently
been elected a* trustee of the
Bushwick Savings Bank of Brook¬
lyn, N. Y. Dr. Faekenthal has,
since October last, been acting
President of Columbia University.

ciation with the Chemical Bank,
which dates back to 1929, includes
eight years of active participation
in handling New England busi¬
ness. As a result he has a wide
acquaintance among business men
and bankers in the New England
States.

Walter Roy Manny has recently
ben elected a trustee of the
South Brooklyn Savings Bank,
Brooklyn, N. Y. Mr. Manny is
President of the Atlantic Zinc
Works, Inc., and a director of the
Brooklyn Chamber of Commerce,
it was

. stated in the Brooklyn
"Eagle" of April 10.

Walter G. Barker was recently
elected President of the Hemp¬
stead Bank of Hempstead, L. I.
Mr. Barker, who is 35 years of age
first become associated with the
bank in 1936 as Assistant Cashier,
according to the - New York
"Times" which also reported:
Other newly elected officers are

John K. Van Vranken, Vice-Presi¬
dent, Joseph C. Muller, Cashier,
and Edward Sheron, Assistant
Cashier.

Harris N. Snyder, has recently
been elected a trustee of the Buf¬
falo Savings Bank, Buffalo, N. Y.,
it was reported on April 9 by M.
S. Short, President of the bank,
according to the Buffalo "Evening
News."

Sponsored as a measure of pub¬
lic service the Troy Savings Bank,
of Troy, N. Y., aims to combat in¬
flation by urging the American
people, as a measure of self-pro¬
tection, to continue to save a part
of their earnings, as they did
throughout the war. As the first
step in that direction, the bank's
President, Barnard Townsend,
prevailed upon Joseph Stagg Law¬
rence, economist and Vice-Presi¬
dent of the Empire Trust Com¬
pany of New York, to write a se¬
ries of economic essays setting
forth the underlying principles of
saving and their far-reaching ap¬
plication. The next step it is
pointed out was to translate these
principles into terms the public
would readily understand. Dore-
mus & Company, New York ad¬
vertising agency, was given the
assignment and prepared a series
of newspaper advertisements built
around the theme "This is your
crossroads year." Each advertise¬
ment varies widely both in type
of copy approach and illustra¬
tion.
The advertisements, it is stated,

can be run over any desired sig¬
nature, there being no reference
to the Troy Savings Bank either
in text or illustrations. Savings
accounts, Government savings
bonds and life insurance are im¬
partially recommended as medi¬
ums for saving. •

The board of directors of the
Pittsfield National Bank of Pitts-

field, Mass., has announced the
selection of Kingsbury S. Nicker-
son as President, succeeding
Charles W. Power, effective April
22. This is learned from the Bos¬
ton. "News Bureau" of April 12,
from which the following is also
taken: k
"At present an officer of the

Chemical Bank & Trust Company
of New York, Mr. Nickerson will
terminate his connection there to
accept the Pittsfield position. Mr.
Power retires>fter 23 years of
active service but will continue
as Chairman of the board of di-

. rectors.
"Mr. Nickerson comes of an old

i New England family, and for a
number of years before bis erad-

, uation from Dartmouth. .College,
' lived in Massachusetts. His asso¬

The First National Bank and
Trust Company of Kearny, N. J.,
increased its capital April 1 from
$200,000 to $300,000 by the sale of
new stock according to the Bulle¬
tin issued by the Office of Comp¬
troller of the Currency.

The issuance of a charter on
March 29 for the Cumberland
County National Bank and Trust
Company of New Cumberland,
Pa., was announced April 8 by the
Treasury Department. The bank
has been formed with a capital of
$150,000 ali common stock. M. A.
Hoff is President and J. E. Bruek-

lacher, Cashier. The new bank
represents a conversion, effective
April 1 of the New Cumberland
Bank of New Cumberland, Pa.

Louis P. Oehm, who has been
head of the First National Bank of

Bellevue, Ohio, for 58 years, re¬
signed on March 28. Mr. Oehm
will be succeeded as President by
Walter P. Raish, at present Cash¬
ier and who has been in the
bank's employ for 43 years. Wil¬
liam P. Greenslade will become

Cashier, said the Toledo "Blade"
from which this information is
learned.

Donald Riley, retired Vice-
President and Treasurer and a

director of the Chicago Title and
Trust Company of Chicago, 111.,
died on April 7 in Los Angeles. Mr.
Riley had lived in Pasadena,
Calif., since last fall. He was the
son of the late Harrison B. Riley,
who was President of Chicago Ti¬
tle and Trust Company from 1907
to 1929. Mr. Riley, who was 55
years of age, served in World War
I as a Commander in the Navy,
and in 1919 was a member of the
American delegation to the Peace
Conference. He held the degree
of Doctor of Philosophy from the
University of Berlin. He joined
the title company in 1924, was
elected Vice-President in 1928 and
a director in 1929. In 1936 he was

given the additional post of
Treasurer of the company.

Wiley R. Reynolds, President of
the First National Bank in Palm
Beach, Fla., on April 1, pur¬
chased controlling interest in the
First National Bank in Miami,
Fla., and its three affiliates from
Edward C. Romfh. A brief refer¬
ence to this appeared in our issue
of April 4, page 1815. The pur¬
chase from the Romfh family also
included the First National Bank

eight-story building and First
Trust Co., 15-story building in the
heart of Miami. The affiliates in¬
cluded the First Trust Company
of Miami, First National Bank of
Coral Gables and the Little River
Bank & Trust Company of Little
River. Mr. Reynolds' other bank
holdings are the First National
Bank in Palm Beach, First Na¬
tional Bank in Lake Worth, First
National Bank in Ft. Lauderdale,
aud American National Bank in

Miami, all within a distance of 70
miles along the lower East Coast
of Florida. The Reynolds' group of
banks is now the second largest in
the State of Florida, with deposits
;over $274,981,000; total cash and
investments $263,686,000, and total
capital funds and reserves $12,-
969,000 as of March 30, 1946.
A statement by Mr. Romfh said

that "after 45 years as head of the
First National Bank of Miami, I
have decided to retire from active
business. I have sold my inter¬
est and that of my family in the
bank and its affiliated institutions
+o Wiley R. Reynolds of Palm
Beach."

Merger of the First National
Bank and American National
Bank m Miami is now being
planned by a committee of di¬

rectors from the two banks headed
by Blake Oliver, President of the
American and George E. Whidden,
director of the First National
Bank. When the merger is com¬

peted, the First National Bank in
Miami it is stated will be the
largest bank in the State of Flori¬
da, with deposits of around $163,-
000,000 according to their latest
published figures.
Senior officers of the bank are:

Wiley R. Reynolds, President; H.
Blake Oliver, First Executive
Vice-President; J. G. Leybourne,
Carl Meeks, William C. Hill,
Harry G. Retalick, Charles E.
Buker, Charles E. Klugh, Russell
Sohn, Robert M. McDonald, R. M.
Doyle, Clarence C. Nielsen, H.
Frank Northrop, Olin G. Symons,
Vice-Presidents; David B. Alter,
Jr., Vice-President and Trust Of¬
ficer; O. E. Roush, Cashier.

The Second National Bank of
Houston, Texas, has increased its
capital, effective April 4 from
$3,250,000 to $5,000,000 by the sale
of new stock.

See Record Attendance
At Meeting of Trust Div.
Advance reservations and inter¬

est in the program of the forth¬
coming ninth annual meeting of
the Trust Division of the Illinois
Bankers Association, to be held at
Hotel Orlando, in Decatur, April
18th, indicates a record attend¬
ance, according to President John
L. Sunde, Trust Officer of the
Pioneer Trust and Savings Bank
of Chicago. It is pointed out that
with the trend towards smaller
estates caused by the high tax
rates occasioned by the burden¬
some cost of the war, more impor¬
tance is being attached by trust
people to ways and means of
securing and profitably handling
the smaller estate.
Paul E. Farrier, Assistant Vice-

President of the First National
Bank of Chicago, will speak on
"Common Trust Fund—New In¬
vestment Rule." Donald C. Miller,
Vice-President of the Harris Trust
& Savings Bank, Chicago, will
speak on "Trust Investment Prob¬
lems for 1946."
The Farm Management Section

of the Division headed by Walter
B. Carver, Agricultural Economist
of the Federal Reserve Bank of

Chicago, will hold a separate
meeting in the morning and will
hear an address fey R. H. Bauman,
Extension Economist of Purdue
University, on "Farm Programs
for 1946-47."

Prewar Small Housing
Loans Restored by Govt.
The Federal Housing Adminis¬

tration announced on April 7 that
the prewar type of loan insur¬
ance, under the so-called Title I,
Class 9 small home program, was
to be restored in order to "stimu¬
late home construction by private
builders in the lowest cost brack¬
et." According to the FHA an¬

nouncement, as reported by the
Associated Press from Washing¬
ton, the plan is "designed to fur¬
nish homes for veterans at a cost
of as little as $25 a month, in¬
cluding principal and interest
charges, taxes, insurance and spe¬
cial assessments." The press ac¬
counts further reported:
"In general, ihe statement ex¬

plained, 'the Class 3 Plan of fi¬
nancing small homes under Title
1 remains the same as the prewar
plan. The maximum loan is for
95% of FHA's valuation, or up to
$3,000.
"The maximum term is 20 years

and five months, with a maximum
allowable interest rate of 4V2%
and an FHA insurance charge of
% of 1%.
"The maturity is five year?

longer than the former plan, and
a ctomrino charcfa of of 1 fc
eliminated. Allowable foreclos¬
ure recfo have bo^n increased tr
two thirds of actual cost where
such amrnnit exceeds the $75 now

permitted." -

Urges Thai Banks
Expand Consumer
Credit Policy

I (Continued from first page)
10,500 banks are planning to

make personal loans; 8,000 will fi
nance time sales of goods anrf

equipment; 9,400 will make auto-

SSbiie loans; 5,100 will make
FHA Title 1 loans, and 7,900 will
make modernization loans

"\t is evident from these figures
that the small business man ™

individual has just as much need
for a term loan as do those with
large financial responsibility. This
large anticipated expansion in the
Held of small loans by banks is
evidence that 'Consumer Credit k
here to stay'."
Mr. "Williams made many tech¬

nical suggestions for audit and
control of the details of install¬
ment credit. He recommended
careful survey and supervision of
operating details so that account¬
ing systems are adequate and ca¬
pable of expansion; that stream¬
lining of operations can be made
consistent with safety; that the
maintenance of a close, daily audit
procedure is included in the set¬
up, and that a.comprehensive anal¬
ysis is made in order to deter¬
mine costs.

Veterans Investments
In Homes in 1945
That $175,000,000 was invested

in home ownership in 1945 by vet¬
erans of World War II was shown
it is stated by figures from the
United States Savings and Loan
League issued March 17. Reports
from savings and loan associa¬
tions and cooperative banks which
are doing most of the lending to
veterans for homes under the GI
Bill of Rights indicated that as of
Dec. 31, 1945, they had supplied
$173,265,000 to 37,000 veterans
under the no down payment, 4%
interest rate, home loan provisions
of the Servicemen's Readjustment
Act. Henry P. Irr, Baltimore, Md.,
President of the League, the na¬
tionwide organization of the sav¬
ings and loan institutions, pointed
out that the average purchase
price or building cost of these vet¬
erans' homes was around $4,700.
The figure is encouraging he said
because it shows that, diligent
searching and the aid of the sav¬
ings and loan institutions to the
veteran in may instances has made
it possible for ex-servicemen to
find homes within their economic
reach
It is stated that home construc¬

tion loans accounted for 18% or
the dollar volume of GI loans
reported as of Dec. 31, and their
percentage of the total has been
steadily increasing, Mr. Irr indi¬
cated. By comparison at the ena
of the third quarter of 1945, only
14% of the GI loans made by the
associations and cooperative banKs
were for construction. The League
President said that four of the
institutions had lent more tnan
$1,000,000 each to the returning
servicemen by the close ot i®*
year, and that 28 of them had
made GI loans equivalent to moie
than 10% of their own total
sources. 1
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Lee Named Gov. of
Fed. Home Loan Bank
Announcement of the appo^

ment of Col. Harold Lee as Gov
ernor of the Federal Home L
Bank svstem has been inade >
John H. Fahey. Commissioner oi
the Federal Home Loan Ba
Administration, accord*n* to• s
oial advices from .Washi"^0"
March to the New York J™
nal of Commerce." which
Associated with the Fe

*Tome T.n*n Bank Administration
since 1934 Col. Lee has been i
-~~~-al counsel for. the past s
years.
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